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3ENaTGR ALB@RT uecmy (THB CﬁAlRﬂ&N): Thll ln s
S«nate Juﬂlciary Committec hcar!ng on $¢nate Eill #&2-

SRR
Bcfar@ htaring from the(prapanants af tha blll, Scnatar
Dumant, Presiéent af thc sanﬁta, ?he is the spanaar of

tha bill, has nakcd fer the privllcga af making s 3tatwm¢nz
' a I thlnk £t Ia tpprmprlntc to

r«iativa ta th& b!ll,
hnvu that xt;tcmgnt f!7 t bcferu uﬁ haxr trau t&s pra-
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o Bp?ﬁtl thc hill.
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panentn nnd then thast
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We‘wlll hcar rram SGnater Bamnut ;g gh;g timn‘t_d“

s&xﬁan ﬁh&ﬂﬁ ﬁvﬁﬁﬂf;xlk‘z ) s:ﬁ#tar“ﬂééay nnd ;
Xadies knd gcntlcmen, x lpp?t%ittl this epportqnity of )
mak!ag u briar ttatement an tha prahxcn thatfuw faec hufa
toaay with aeae ruferaacc: tc th¢ hll; hefarc ;hs yro-
peaents uné appanﬁntn or tht mca:nrc ;é; éelrd¢uw L

’iyh tn thc f!ftt plaec,’i mlght state that ﬁhﬁa l o

ugread t¢ upansar thit mcnaura, l kncw"that x vbukd

rc@clv& eritict:m nnd 1a tnmt auuc: scvara er!tleitm o

from ¢srtaln qnarters.; Xt had hauany hapc that that‘.
criticlasm would at 1east he can;truetlva and nat Just ‘
ncgutivc eritlctsm.' In a prablam ar thit ktnd, uhich ii
& difficult one and b contvoveralai one, 1t htsrhcan By
axpuriﬁaae in tha fcw yearl thﬁé 1 havw hccn hnru in o
Trcatun, tlncc 19»2, that nu ﬁaatravtrllli ar dlffleult
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prohlew ata.ever hn rcuo!vcd ny runniaa uwny trnm lt or
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lgnarlag it.“ zr thc Ltginlttnra or thc z:nautlvt Qrﬁﬁsh




ever cams was by virtue of lsgisiutién béing intkéduced

take that eppreach to any problem, it will continue teo

be with the Legisisturs and the Execut{ve yesr after year
without any seolution ever being found for {t, and
ebviously the controversial problems are these thal sre
challenges decause they are the omes thut are thé mest
gifficult to resolve and the énes, 1 think, that give us
the feeling of most satisfection when they are fimally
reseived. Ia the zsveral cases that I csh: romenbey of
problisms that werac before this Legisliature yesar after -
year, such as those involving the chirepracters, striped
baps, and biange and vaffles, the only way conclusions

which may have been pussed in fts original Jofm or may
not have bsen, or ia soms instantes the sriginai bills
werenit passed ut all, but eventually u ul'ﬁ.lm'—mrtmdﬂ
and. I think that i3 what must be dene with Chis probiem
that eonfronts. the gasocline retall deaters, -~ = ’

- Now, eriticism in ay‘hmia epinion, iir uﬂc’t?:fﬁe
be censtructive and net just negetive, mist uyabﬁat '
an approsch t¢ a problém net just that that appreach is
not .good, but that some other approach Is batter.  With -
that kind of criticldn ' we ¢an-always sit down and
discuss {t, discuss with thé people the amendaents thet
they :propose, and the different spprosches that they -
bﬂ:;: t¢ & probles, Put when they say merely thst this

~ particular appreach is net good, that {s no answer to
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the prgblgm and it'a & poor ktnd of ctttlctam.A _

. Many things have been satd. soma cr them have been
tna#curats and mislsading, as wall as ntgntlva, snch as
the statamcnt that the pass;gc and enactmcnt tnto law of
;.bllx Qf thiu k;ad wuald Lucrens; tho rct;il cast e: '
gaspline to ths consumer by *ix or seven ecnt: 8 aalzon.
l ;hiak tpnt stptamcnt it rldleuleua, a& wull as not hclng
gggg,;;g But I sm ;axlanxg and 1 kaﬁv chiu ﬁ@nﬂiﬁbca.
nt uhieh our dl;ttngaiuhﬁé Eu;artty Lnadar, thﬁ hcn&tar

from surlingten coanty, £: thn Chairman, is anxious te
try tgsitnﬂ a te@atioaa s I ,

. .o L think it might s «cxmu :.t ; gmu ea;}himd -
gaé;I éan‘t Knev very m&eh ;hgut thc entlrs probl&m.
although it is one in which 1 have aiwnys been interested
A ainﬁt 1993, uhna we h&d :hz ﬁn:aitat study comaiastca

L2y

here whian eundncttd s nuaher er pahlz¢ hcsrlngs in 1992

and fllcd Lta _report 13.19;3 - that th&: ptrtleulsr bitl
s tnigk trics ro do two t@tngt tn lt: nyyraach to tha

praoblams une, teo crtate a ;y:temAﬂt l#atasing epcratot:.

Aattendants and maahnaicu by a haura ef tlva men, or five

people at least, to be nanlnsted by th. Gav;rnar with the
tdvtﬁt and consent at the Sanatc.. Gne :aggaatlea has been
nsdc, :nd a rwa:ennbxc one 1 thanght xnd L fatr aac, en

the ltgttxutlva talnv!tian.pragrum that we haid ua tha
Alght of March 35th. last, that perhaps tna aublka Qhﬁatﬁ




be represented on this ficensing bosrd - ript Just
répresentatives of the retailers aione, but perhsps the
publiec toa, {nasmich es the motéring public consists
of slncst everyode who is old éndugh to drfve, &nd
therefors they sheuld have semething, certainiy, to say
za'mmm way about the eperatien of thils bBoard and
the operation of ‘the retafi dmé ‘of the industry., That
suggestion m maa byhuﬁbx 2 Thomad Mughds of
Hudsan ¢ inty on the pmgm ‘that nlght, u&& St :um .
xm a hﬁr snd reavsnable a6, -
| argwiest of ‘ticensing, T tuver §r1t, of eeurn.
wéuié ‘be umty: ‘oppaséd to It would B the urwcm ‘that
n ?a;zrtaénts an’ tivasten of roeé enterprise. =
0n the ddcond potnt, whtéh provides fer a éost’
survey t6 bé madé to determind thé avérage retall pricé
of selling gasoline within the State and then that
average cost would be sddéd to Lhé tank wiges price,
the objestion has Deén that thet Is pelde rixing. ‘In
my ‘humble opinfen, yw ‘have price fixing Where you have
the sarmé minimus price for gasoline ail over thé State.
As 1 undérstand this, the polnt would de that thée tank
wagen prices should not be the same. - 1t Oy are
by every suppiler, every majer vil esmpany to seteil
déafess, then I think we aétukiiy uad withiout m“hn

_ have u monbpoty In the rleld, tn tNé ‘aperdtien of the
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industry. But if the tnnh wagon prices ditrqr ttnﬁ
supplier to aupplicr as thiy should, then when the
average cost of rctat!ing a gallen of gtualinc 1: ‘added
to that tank wagon price, obviously the retail Prﬂcqz-must
be dzrfersnt from supplier to supplier or retsiler to
rétsxler seliing diffqrcat btand;, and that, ;hgga;gra,
wanlé s¢em not to be prlcn tixing, e
B Rbuu one thing that heas been gcnqral&y avurxeukgé
nbeut this hi!l is the ttat th&t i yravgdta tar & two-
year tr!tl period, and it says xn the very ltst Jection
af it that the tﬂt ﬁlﬂnﬂt hc thcndnd beyond two years
withnut thc Lsgitlatura. bg an ;wsndmsnt er &.qaw bill
amending the original bill, agreeing to ga;gnd the lme;
1n athar wvréa, the trluz 9¢?£aé ta sed whethsr ar npt
this i3 a gaed :ai&t&an and tu 6% uhsthar or nﬂt it can
vwrkg, o | :
una thtag i thinx ve sl! masl ra&l&t& nad one er the
hatie reasons why 1 :yonsorﬁd th&u messure was to gtva o
these peaaic, small ba:&nctsaen - nnd a mmsli butinsa:man
is a vury impertant institutien in tht: aattan ané in
this 5txt¢, ane that we don't want to scc pnﬁs ffem ‘
the scens - was to give the small businessman an appnr-
tunity kn prcasnt h&n case te thn pﬁhlia. te ntr hls
views, and to bn given an quartgnjgy to be htarﬂ* ta
have hig‘éuy in court. Thatt!s a basic American !aztttut!an,




and shedd never be danled to any group of good, hard-
working Amerfean citizens,

© Hew, I hope that out of this heuring today we can
find s solution to this problam snd the biight which
even the west scwvere critics of this particular measure
conceds exists. S0 i ws all concede that & problen
exists and wo don't do mything @out {t, then we'll never
bolve 1t.  But out of this pubdlie hearing and buf of the
fact, o9 -1 remembel en thw TV progrerm 1 seltctied and
sdguewted at that time adviée~: [ hope wo cam find &
solutlien to this problexr Logethér. )

Bills sometives in thiv lLegisiature dentt pass in
thelroripinel form ~ Crequently that happens) sometimes
they donlt pass at silf sometimed they puss In wmended
farr, Any of these things con happen Vith this sbdEure
or any other., If we can find & solution that daes not
invelve swvin any leotsiellon, end 1 think sueh & selution
is possibie if the majer 6ll tospanies and the retallers
try smutually to ressiva this preblex. And I might say
sleng these lines that the major il cempanies were
fnvited to send & revresentalive te participate in the
televition progrim of Mureh 25Lh. That iwvitation for
rensons knewn only te them was detlined Wy them, 1T
we &re going to errive at b sdlutfen we have get to ¢o it
tugether.
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I shall tisten intently today to everything that
you foiks have to say, both for and against the measire,
I 40 hope that the ciriticism of the dpp&:u!un to this

particulsr spproech will be coenstructive eritlefsm, that
tf they believe this bill is not the right upproach
they wili have somethilng better to offer by way of &
solution, but {f we are wver doing to find one or té
fedi {2¥ one, we must do {t together and we must do (¢
fn sn honest, strafghtforward memier, recormizing that a
prodlém sxlists and that that problem vught Lo be selved
for ‘the good of everyone dnd purticulurly for the good
of the motering public, whe, afternll, cammot get along
witheut wither the retail deafers or the wajor ol
corpanidw, And therefore {t is {newnbent upén both of
those ¢roups to solve Lhi¥ Fréblem wo that the motoriug
publi¢ ¢mn have & good enswer und &t the sawe +ime |
so that the small Businessmen &dn "aﬁ"ﬁz. a decent, honest
tivitig in retura for thelr efforts. R

| I want to thank all of you for coming here téaa.y.
I hope that many of you will testify and glve us your
views, ‘and I want particularly to thank Ssaater MeCay
and the Juadiclsry Committes, and we hope that mere of
them will affive shoftly, fer this opportunity granted
té me to sy & fow words at'thé outset, Thank yeu very
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THE CQHAIRIAN:  Thanik you, Senator Dument.

1 would like to personally say at this time that
Sepatpr Dusont, the dlstinguished Senato from Warren
County and President of the Senate, 1n my observation,
since he hes been a @Ember of the Senate, has ulwmys
gpprggéhsﬁ: evsry controversial matier in sn endenvor to
*‘#1“;@?.;, ;?artwular controversial matter, and I agree
with hin that the only way & solution can bs Feached
on these matters is the [atraductien of some measurs,
follpwed by public bearing, se that the views ef those
particularly interested, as well ss the views pf the
general public, can be ebtaingd, after which the Legls-
lature can proceed to & full ﬁmxwga;pg&_gt the
matter and endeaver to find mf,mm solutien. |

_. 4 would like te annpunce agalin at this tixe that
if mem are avwm present, who &aaim Lo ke ‘heard for
or against the biil, we wpuld Like to bave them cove
forward aud gwg their pames and addresses to our
#wr&twy, and staté vhethar they are proponents or
whether they ars gpposed to the Bill, We would also
like gpnyens who desires to spesk on the M1l to take
a seatl hers on the main floor mear a migrophone.

At this time we will hear fraw Mr, John Dressler,
Executive Secretary, New Jersey Gasolins Retallers
Assoslation. Mr. Dressier, ‘




MR, JOWN DRESSLER: Mr. Chairman and Senator.
Dumont, we appreciate this opportunity to present sur
side of the story. 1 have filed with the Commitige a
brief, which, as you ses, is very extensiwve and I intend
to go through this extemparaneously, queting at timss 1"1"9&;;E
it, but holding my presentation within the statesents made |
in m brisrl.

i ! wau 1d 1ike to pay some tribute to Senater Dumont
on this bill, I1f [ may hew the privilege, &nd say net only
i{s un ¢conomic minoerity in a happy situation with a man
of Sanstoy Dumont's caliber, but all minerities, in every
phnge of our-1ife, thal some tive or mnothey u min is on
the minority side and i the majority is considered solely
front the ma jority polnt of view without Justice to the
ainority, Lord help the minority in this country. Our
greatness comes froo mmw of minority problems,
not from just dismissing u problem by saying itSs Tor
the benefit of & majority. |

1 will be tha only mam from our wide, in prder
to conserve your time, the Ysamittcels time, and in order
to put on the record the fegling of the men in ouy
orounizstion. Wa f‘dida:t want to load this meeting down
with hystorics; w Teel we have & pood case knd that we
can present that case 1n u logles!, sshe way, divested
of w1l hatred or {11 fesliny.




V Establish!no flr:t that we hnve & prohlem, I would
15&@ to rave a few qnotes fram tattimgny taksn bafartythév
Senate $mall Business Cammittsa in waahlugtan, DeCe, by
the men in our inéuatry at the upmar IGVGI-

Mr. Willard Wright saiﬁ “uccaaiuaally, th@ causes
of severe price cam@atition are so daapiy raoted that
the situation yernists over a pr@l»agam parzaﬁ that hrinvs
distress te all ¢¢n¢arn¢d. 5uch has hcen the situat:on
in wa Jarsey, with pacullarlti%ﬁ ﬁat aau&lly fwund else~
where.

Bwight T' Galxcy, Vlee~fretidant of the ﬁtiantlc
Rafiaing Cbmyany: “Rﬁtxilar cuttlng tha prics at | ‘
retaller has gone an 50 fast that they hsva destroycd their|
own margina, and so in ﬁauparatien whea it haaamm 1mpa;:£bl¥
for a aea!ur to aurviva, we havw takun tha res@eﬂalhility
for tha eperatioa of th& leﬁatian, anlgding the estab-
lishment of the ratail ﬁrica, tupp@rttd hy a dirﬁﬁt payrali
operation, or hy & guarnntcad anﬁ eamaias&an p!aa.

Mr., J, G; Jerdan, Viee retiﬂent ln charﬁe ar
Marketing, Thz Shcll o1l CQmpnny: ”Cartainly tha situatxnﬁ

is aerious iﬂ asyects but I am canfident that a yrxctlcal
solution can be faané.

¥r. C. J. Guzan, ar the Guir Qil C%myanyz “During
19;) we put u«mé af aur ﬁuw Jsrxcy dealara on & éonxignmsnt

ba:!a rnr their ga;allng. Uadar thi: arrungtmaat, wu

¥
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retain titlie to the gasoline and pay the dealer a commissid
for selling it at retafl prices set by us to meet the
equaily low prics of our cnmystitar."

#r. B. W, "ickard, iresident of the Callfernia Utl
Company: "I will not minimize the adverse effect upon
many New Jersey dealers of the intermittent price wars
which have existed la that state for five er six ysars.
I do not deny that many dealers have, as & result of the
price wars, been operating over extended periods at little),l
I any, profite..”

; Kerbert Willetts, ﬁiraatar and Vice Fresideat in
Charge of B@manSc Marketing, Seceny Vacuums "la the
State of New Jersey, there are at lsast four reasons why
dealers have had to glve particular attention to the
relationshiy between thelr margins and thelr volumes and
why perhaps the price war situation tends Lo be worse (n
that state than In most states.” |

 Mr, 8. G Bartle}}, Vice rrasident ia Charge of
Domestic Marketing, the Texas Coupany: "We recognisze the
fact that New Jersey is a particularly wmmpetitive
gasocline rarketing state.”

- And Covernor Robert B. Meyner, Staie of New Jerseys
"rhz primary burden of price cutting in this area has
been borne by the retall operator, whe, of all business

Teday, the retail operator has little, if any, economic
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self-determination.... I regeat the garnest concern

of the State of New Jersey with this problem.”

And then, from the Annual Rspert of the Select
Committes on Ssall Business of the United States Senate,
84th Congress, on rage 52, First Session Report 129, the
Committee had the following te say: "Priee cutting is s
fearsome weapen and its unrestrained use is generally
conceded tu load in practice as well as in theory te
monepoly.”

The greatest obstacle to 2 sane solution to this
problem has been the taboes bullt eround our eceonsmic
systes. By repeatin g the phrase "free competition,"
those who oppose & solution have develped o fear complex
that serves their purposs in their attempt te block
& solution.

In the gret depression of 1929, every American
urged our Government to take steps to bring bh¢ égpreg:ian
to un end. When the gasoline retailer todsy asks for a
fair shake, he does not bellieve he is belittling himself
nor is he asking for charity. Me {s asking fer the right
that democracy offers every man - the right we assert when
W salute the American flag, wh&ﬁ wa say "With liberty and
Justice for All." Justice is all the gasoline dealer is
asking,
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Kow, at this point, in many of the hearings {n the
past, those opposing state regulation have raised the
clgim that federal laws cover the lssue. And uafortunately
it has clouded the {ssue, In the case of Myers v. Shell
(5791 co.‘l# California, t?a court, and 1 quote it here,
indicated that since the gasoline was refined in the
State of Califernia and seld within the State, (t was intrg-
state and therefore not subfgct to the federal act,

in another sction, the Standard Oil Cempany of
Indiana in the famous Detmit casg fighting an FTC order
seaking ity reversal, contended that the gasoline came
to rest in the Sﬁate,@f‘&gch;gan and therefore the inter-
state ngtargyhag.batn destroyed. The Suprems Court of
the Unlted ;tgtas, in denying that point, in refusing to
acknowledge that polnt, sald that the gasoline was (n
transit and that It came to rest In the State with the
intended expsctation of selling to the dealers and there-
fore it became of interstate legality. The implicatien
of the Supreme Court in this case is that if the
gusaline was refined w!;hln the State, then it would be
lntr&sta&é. ; ’

. And now to ses how it would work here in the State
of New Je¢rsey, thtlcalifanqia 41 Campany, the Texas
Company, Citles Service, American Qiizcgmpany, Tydol
Uil Company, the Lsso and Richfield have wholesale
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distributors and there can be no (uestion that the
gasoling has lost its {nterstate characteristic when

it changes ownership from the qompany te a Jobberg
therefore, the relatlionship of jobbeyr te¢ dealer would be
intrastate, not iantersiate, and while there are some
questions of the rﬂania“t,.hat would still take Juris-
diction, it would servs no purpose for the retaller.

We also have Esso, Socony, Texaco, Califorais 011
Campany, Tydel and Clties Service with refineries in
New Jarscy.  Therefore, Ltheir transactions would come
to rest within the State snd would destroy the inter-
state charecteristie and It is very pessible that theis
transsctions thraugh their dealers {n this State would
not come under the federal law.

1 would like to add one other thing hare, that
here in New Jeisey we passed « "bhaby” Rebinson~¥atman
Act and at the present time we have several companies
openly vielating it Q-;’ using subterfuges to destroy the
intention of this Legisliature. When you passed that law
three years age, you intended to correct the fnequities
among dealers by the use of varieus commission plans and
rental abserption plans. Qup suppliers have found a way
areund that lew, whether §t (s legnl or not we dentt
know. [ have registered a complaint vgth the Kotor Fuel

Tax Departuent, but It {ndicates here tﬁtt'ewa when wg

try at state level to clean up our market, they find a way
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around {t,
Now, there's 8 feature to this bill, too, that

involves safety. And it's an importent featura. It
should not bz lost In sn}arfart to find an answer to our
problec, We think we are making an offer to soclety

that society should have &mﬁ#ndeé from us & long time ago,
and that is the licensing af aperntert. There Is a total
of 1,?)3,;02 vehicles vﬁgistvrnd in the State of New
Jersey. Those vehicles were lnvalvad in 91,696 accidents
in the ysar 1934. Of those accidents, there are 726
fatal, 31,629 injury acclidents, and 59,341 property
damage sccidents. Thers was & total killed of 8073 there
was & total injury of 48,945, It seems fantastic to me
that in the sizw of thls figure of antamabile a¢eidents
that we haven't tried to shore up all the points in
safety that could be shored up. We rsqulra that & nan

take a license to show his ritnssa te drive an auto-

mobile., We require that he take that automobile through

! twe Inspectlions a year. Inspsctions are good. They do

;; a grest deal of datection. But then we say to the man

ﬁ who will repalr that aatnma&ll& or service that autoe~
mobile that he doesn't need any Qual 1fications, and that
man can ge on, udth no cxpertcnea ct ull, tnd put & sign
oen & place s&y&ng that he 4§s: rcpalrlng, It aacms to me

that that!s a little dit wrong. Te :orwiuc these




1,953,502 registered vehlcles, there are approximately
3&,6@0 service station daa!%rs aad attendants and
mechanles. Tha ga:aliae rat#llaf and iﬁt sérvlcs
station attendant have ths tespaasibillty of aervicing
thasa autanahilua and :n th& c&urtﬁ af sugh servicing
shauid he capabza ur éstsctlﬁg the weak spots, the
i ‘mmgs tm.t might go wroag Ir tmy are not taken care of.
of caurse, after dateeting, uniext hﬁ't & quaiifled
m@@hanic, hﬁ aﬁuuld not de th@ ruyairing. A wan with
% the ability to rej air, a man ‘who has baca atampaé as
agpreved hy the State sheulﬁ d& tha rayalring.

The lmgertant part these mﬁn caald play 1n thc
prtvvntlun of aeciéants 13 fruquently avarloekau. Most
big plants in !ndustry ampl@y what is tera#é 1 “malntenanc%

nan® or & m&intnnance msehcnla.  Une ef th& loportant

functiuns af the ma!atenance m&ch&nﬁc xs to pravent break=-
dawn: rather thnn tix th« hrmnkéauns, »aaaun« big
carp&r&tiona have feund that a littlc bit af ptevantlve
work saves them a grent deai af munﬂy in thﬁ 1oaa of
production and tha‘lats of manpower when ohar@ is &
breakdown. ﬁéw, that plant has #&aalzy a matteé

mechanic who has the qaalif:&aifaaa and thn ability to
mwusurw the abllity of ths man htrad @s a maintenance

man. But the motorist has no nttartn&w that tka man
hahind the pump or the aan hthiad thn gtrngu ha: uny

lIIIlﬁlllllllllllllllllllII-IIIIIIIIIIIIIIIIIllllllllllllllllllllllllllll'h
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ability at sill, He goe¥ purely on chance., As & astural
! thing, m motorist usually has no knowiedpe of what
‘ ought te be done to his cur and fnqwnhy we have a
| esse of the blind leading the blind. There are many
| mechanics, many cas denlers today, doing repair work
whe ar¢ as blind as the motorists are, wmvn;;t,gm:_ to
an actual knowledge of the business. . | _ S

1 would like to at thiz peint cover the l,uhﬂuum
Job because itts sverlesked teo frequeatly ss & very
fmpertant part of safety maintenanss, m{,;ﬁkﬂutwu
Jobe can be deas twe wayse You can hire seme kid who
goss underneath with & power gun snd he slaps mm on
sverything he osn find, or {t can ke dons bvamm
knows whet the fubrication is mwé to do. He
muu m lubrivant to the proper plm and then, of -
course, whnc wwm 1%, be wili pate such ihings as
logse nt«rmg spparatus, m of kingplu wear,
faulty muffiers = all things \hat oowdd lead to 3
serious midmt. He is the aniy man gttn under the
. ear . yood man would dctw:t u ﬁ’i&ﬂ wers leaks in
. the brake system. 1a the m«m brake umm you gan
have a leak go aleny for o 1ittle: uhih, suddenly give
out and m wontid be un muumt W brakes, Kow, how
imrﬁm& beakes ars ~ at t.hc pnnnt ﬁiﬂ il Bew Jersey

we forbid the use of . «Ma Mud of bmn tiuu

B ——
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becauss It has a tendency to vapor lock, and when {t
vapor lecks you have no brakes and you may go along
the road and have brakes now, snd a vaper leock condition
set in - and a vaper leck condition is not a pradictable
conditiony 1f the vapor lock econdition sets in, you
would have braies at this Interssction m at the next
one you would have absolutely no brakes, and New Jersey
forblds the use of the wrong kind of brake fluid. But
the man st the statlon Is apt Lo buy itg it's usunlly
chaaperj Re is spt Lo buy “th&g a;am soms NOReYs
_Another very important/thst we overlook is ths

exhaust system and hers 1 wonld iike to quots from the
"Sunrise Trail,” November 1955 ssue, This is & trade
magasine. The article is a3 follews:

et A L e

ol wsf‘:ﬁ'a.‘{‘i%::.w 7y B il

thought of a car with a faulty sxhaust system

83 & gas chamber. But that 18 Just what it can

smount to If eno carbon monoxids sseps Into-

the car o¥ & result of a defective muffier and

"Too fre enu m rud in our am;mp«n an
acoount of 1, sne-car ncmldcn « 1The
driver ap ;rmt &zsrau asleep,' the police report

states, hevw many of thau drivers wers
victins of m&cn monexide polsoning!

"A recent stu ong ¢ar out of
every thres m‘ﬁ? ﬁm&e sust system ~ m&ds

suffler and tailpi is aiso W&M vel
astimated that % g;'im cars on the Yoad mttgn

’ mmgh «rhvm mmam ta pmmt. . Mmﬂ to the

R the road."”




This is not somebody trying te pass a licensing

bill; this ls 2 trade magazine from its own cbservation,

And that wen going under the car doing & lubrication

i Job is the only person vwho cen ever discover when that

i systen: 18 faulty,

| " The repairing of a flat is something that requires
more skill and knowledge than is usually realliged.
Iapiupévié repaired tlrc:lena 1&:& to & Sléw cut which in
turn would taie the csr out of the eontel of the
apcrahar‘ From personsl nurvvy, this writer h&# ata*
éavuraé‘thst more than one~half of the deslers do not
know how to repair a #unﬁturq,prﬁar’gira. Tire mamu~
rsntnrufﬁ'wizl tsstity_&hit under Inflated or over~
!nflatédyilrﬁt not only !nﬁ?aaae the haz&rd& of tire
bieu~¢ut but dcstrﬁy ﬁﬂﬁh ar the tirc milexga’

1 would like to quata htru from a repert of an

aeeiéaut from the Newark Sunday News, December I& 1955
"Alr brakes xqek. Naw they are not hydraulic brakes,

but it {s the braking system. "Scotech Plains Police said

that the truck driver, Arthur W, Hampten of Akron, Ohloe,
told them that the alr brakes locked, eansing tha‘truah
and trailer to Jjump the ¢1vié£ng island, The s&tﬂeniz“w
they were in the other car - "were eastbound and the
truck westbound, Hampton was slated on 8 techaical

charge of mansisughter,"

_J___----_
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Now, I don't say that this particular accldent was
caused by a poor mechanlc. We recall a few months ago
that a tru¢k ran away, where the mechanic had put tape on
the alr brakes, and when the drivef applied the brakes
thﬁt terrific pressure blew the tape off and the truck
ran away and killed seme three or four people = an
accident somewhat a!mllar to the one 1 cited. A mechanic
with so littie knawlc&g& as ta put tapa anywhere on an
alr brakc system should never egain be allowed to touch
an autamobllu; y‘t, under our prascnt system, he can.

 we htvw spaktn of the detcetian of trouble befora
it ﬁnppcnt. !t gncs w!thaut saying that after detectlon
of a peli&blé breéakdown, eh!y a siilled mechanle should
be pérmitted to repair It, and here we must scknowledge
£hdt.the¥§'it ne standard of measurement at the present
time to d&tﬁt@in&‘abman'n fitness. ﬁnﬁar the pressure
of price wars, many gasoline dealers who have no

knowledge whatsoever of rtyairiné have starttd'te'tepair

oa'i hit or miss bas{s, If they gucsu right, that is to
| the good, If they guess irung, the euatemer elither shops
i atauud to have the Job done pragcrly or maybe bacomca
{nvoived {n en accldent,

The service and'icpuiring of sutomobiles is so
greatly vclgted to public safaty, yct thcrc are so few

who want ta entar thls husinc:s.

M
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Tha fallowing bus!ness magazines and writers have
the following to say, based on survey and study;

BUSINESS WEEK, February 25, 1956, Issue: Th™R
lengthy iraatment of the problem of automobile mechanics
under the title "So Few Mechanlcs for the Job,"™ {t
states: "Automobile repalring and servicing today is
not satisfactory.”

14y go thraugh this a 1ittle fast.

SYLVIA PQRTER, ‘noted ealamnist, in an article af
April 6, 1955, r farrlng to thé prablca of all mechanics,
stutes: "Wnile the number of cars on the road has soared
simost 258 since 1950, the number of automobdile repalr
iﬁhptLh&l Fisen only s lltiic over ?%.;.. 1 found genéral
agrcsmaﬁt'that there must be more appréntlact in the
basic trades..., It s ebv!éus that en apgrade of the
dtgnity of the machanie't jah wauld help ta attract rore
Into the repair fleld.”

"~ And I state at this time that Senate BI11 No. 82

would upgrade th; &1gn£ty of the mechanle.

LEQHARD SCANDUR -~ The New York Sunday News,
January'é, in his article titled "For Drivers Only,"

states as follows: "L{cens¢ Automobile Mechanics?"

‘Many years ago, some wise men concluded that dectors,

dentlsts, &ruﬁg!itt and others entrusted with the wall~

being of citizens should be liceased ta'pravent'm£i~
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The wise men alsoe declded that to protect the health
and purse of the clitizens, it was necessary to regulate
and supervise the work performed by the butcher, baker,
plumber, and electriclan. But when {t came to auto-
mobile mechanics, somebody goofed, and it Is high time
something was done about f{t."

" These are psople net Interested {n our welfare
oF interested in legislationy they are Interested only
to the extent that from their observation we had better
&pgrnﬂﬁ“thi Quaiity of thé men servicing these vehiclas
that are Involved In accldents, and encourage good men to
come In. I again sutmit that Senate Bi1l 82 does that,

' From the polnt of view of safety, the pressure
of price wars has casused the vast majerity of dealers
to discontinue the Important practice of c¢leaning wind-
shields, head 1ights end rear windows. The prassure of
price wurs has caused the vast majority of dealers to
not keep clean rest rooms. Seme night after your tank s
filled, you take & ridé en a country road and have the
headtfghts "hit yeu on that dirty windshield and then
decide for me:‘thether you don't think that that s
probably the most important safely function we have.
You might dismiss {t by saying that the public ought o
clean {t themselves, but the fact s that the public
has been taught through the yesars to préct us to do it,




and the average motorist doesn't have the facilities to

clean his own windshield, The facts are that if the

daaler did clean that in the course of work, {n the course

of the sale of a praduct; the safety of the automobile

operation would be greatly lmproved. And that same

thing holds true for the heaélights, and that is completely

evariaakad‘ The headiightt ean aeeumulate snough dirt

on thnm to kill the effectiveness of your 1£ghtlng systam,

ané some njght agaln, nrtar yau have had & baﬁ day in

thn rain, ‘havsa tha man claaa yaur heudlights for you and

yau will éiscaver that the road iignting ahead at you

has been increa:eﬁ sematimas as much as ?5%, and that

ls definit&ly affectcd with ths 9uh1£c xntarsst and It

has heaa ¢vmpleteiy nnglacted due to the prlec wars.
N@w'uu come to a acctlaa called "Rcstaratian an&

?reaervatian of Free Cbmpctltlan. 1 would like te ga

hnck Just for & second to the statamnnt on the part ﬁf

these who are opposed to us meinly in this bill, and they

all sald that we havu t‘pr&bium. 1f you read betﬁéen

the iine:, thc!t'toiutlcn ts the pfabiem was to further

d«stray gny inﬁap&ndcnca thd dealer has. When they gave

the man a eummittien and toak over the rsgnt to egt

the prléﬁ ut his ututlan; th&y ¢arta&n1y vemoved

camgatltlan between thumu«iwnt and the dealer and

removed any reapaattbility on the part of the dealer.

j




So, when ! say “"restoration,” 5~-62 will restore

a great degree of competition and It will preserve at
least the amount of competition that we have at the
. presant tlume. |

1 have included here extensive remarks on the part
of Father Smith, end I would like to quote some of thenm
because ! think they are highly {mportant. Teo fre-
quently In industry, we have one branch of our em nomic
1ife ssyling that the world {s dependent on them. The
crude of} producer saf{d, "Where would this natlion be
If we didn't produce crude ol1?® And of course the

: sensibdle echo from those of us In the city would be,

1 "Where would you be {f wé didn't use the crude ofl?"
? That is naver used on them, and they sit as a highly-
| organized articulste group who tfy to mske {t appear

as though they are the whole economic system., Father
Smith sald;

% "Economics did not create the power and

| genius of men to devises technologicsl
improvenents. Ecouomic sctivity, {nso far as
it is human action, must fit into the everall
obljectives of human 1{fe itself, jJust as
political, military, education, and domestic
: activities mist be measured by definite

; standards and norms of human right and wrong,
g ar;ggattca and injustice, of charily and the
| iack of it... The only type of competition

| entitled to the proud adjlective of free! is
! fair, Just, socially sound, and morally

defensible competition...

Illlﬂlllllllllllllllllllllllll-lll-I-I--------------Ll
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"Unjust competition has Its source in
greed and lust for powerp it feeds on
Injusticey It grows sirong through cenfllicty
ft thrives on chaos and ends {n monopoly
for the strongest and the most unscrupulous.

"1t should be parfectiy.ciéar to anyone
who understends the meaning of the word
tsocial' that the econgmically unheslihy
conditions now existing in the retall

gasoline industry are not excluslvely
economic in nature. It is notl werely a
estion of efficlent and Inefficlent gas

ealers. This ls a soclal preblem, It .

Is a problem that affects the public welfare

and the faniliss of 8 great number of men

engaged in this particuler.economic activity.

The problems will net be solwd by some nalve

individual waving e mystic wand."

1 think that is pratty much what our good frieand
Senator Dumont sald at the epening.

The bast prcteﬁtion for the consumer is to hava
many competitors, for the possibility of price-fixing
agreements among many competitors is very small. Un
the other hand, a few competitors scon learn to respact
¢ach other and, consciously or unconsclously, assume
the same sale price.

I would like to show how competitlion in gasoline
retailing is baing destréyed. In the early 1930's, many
dealers were handling seweral brands of pasoline. They
had the abllity to play one suppller against the other
in order to secure the lowest purchase price. Because
he had the ability to Influence the consumer, his supplisi

, , . X _
had to stay competitive. Under this {nfluence, the

»
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motorist in the State of Hew Jersey was able to purchase
gasolline for as low as 5.9 cents per gallon. During
this pericd, the deglesr exerclsed complete ¢dntv91 over
his businasss, and & very high degree of free competition
existed, During the 19730's the major oll companices
began to destroy this ccmpetitive forcesy First, by
Q ;Jiﬁsi&tiﬁg that the gasalfn# dealer aéii hut anavﬁrand
ﬁ of gas. To encourage the dealer te do this voluntarily,
E the major oll coumpany would glve the dealer who agreed
to sell only one brend, one~half cents per gallonm extra
! prefit. Later, they supplemented this move with
gréssnré moves, {n which they demanded thst the dealer
go 106% ons brand or they would remove thelr pumps.

. This movement ceused @ grest das! of reduction in
, c@mvktitlén. A contract agrss@ént'was entered !ntér
between bthe deeler and his auppiier, and for 8 time the
cempany ?alt sccure, However, {t was the gerersl feeling

that thess coﬁtracts would not stand up in court, end

when one supplier wanted to ratd the other onels
customers, they would go through & fictitisus chanpe of
ownershlp which volded the contract.

Tc vvercome this difffculty, beglnning about 1940,
the ma jor ofl companies set out to destroy the tast
:vestége of competition between themselves and thelr

dealers. They B¢l up & program whiah'rsquirca the
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lessing of the independent deuler's station to his supplier -
for periods of years varying from 10 to 20 years. On the 3
basis of thet lease, the dealer wus able to borrow money for
capital expansion. Of course, in the process, he lost his

ability to make his supplier competitive with other suppliers
But avon worse. those doalors who ‘tried to retain their

indopondcnce. :ouaﬁ theuselvos unable to compete aqainst the
- mew statious buiit by tho dealor uho had borrowed from his
i! conpw. |
E They were thorctero faced with the necessity of

| snrrondsring their iudcpondonce in erder to hcrraw money to |

i makc thoir servieo station coapetitive with tho one rebuilt

by the tormcr indcpendant dcalar. New the anpplior hed the

I donlor tied to hiu irrevecnbly, ns it 1s ncarly 1upeasiblo

! te brcak @ lease.i In thit neve. aluest the antirc ares ot

: cenpetitien which aornally existed botuoen the rdailcr and
thc uholasaier was dostroycd. o » ‘

N Thore wero ltill a tew hearty sauls, howaver. who
wore ahlo to Iiaanee thair 1mprevomcuts threugh private banks
or ruised capxtal from an indepondent source, They retained
tbeir independenco and eontiauad to be a thorn in the side
et the uajor ail conpanies hocause they were truly tndepcndunx
It thc present prico uar is peruitted to eontinuc even this'

suall aneunt ui ceayotitlen uill ditappear.v No iadcpondont‘
qas doaler can hopa to competc aqainut th‘ power 01 the
najor nil eoupanio:.

. |
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The logical enswer here is "Will the public benefit?"
Are the major oil companies more efficient retailers than thJ
independent? It is very difficult to conduce a broad

survey to find out whether they are efficient, 1 would like

to cite, however, a few instances of costs the major oil
companies do incur in the operation of retail outlets.
The first station I will refer to is a service station
operated by the Sun Oil Company, at 431 Broad Avenue,
Leonia:

In 1947, Sun 6il Company invested approximately
$45,000 ia the building and property. The statiom is
pumping sbout 8,000 gallens of gesoline per momth, It is
> company owned and operated since January of 1986, In
January, this dealer refused to renew his lease, The pay~-
roll st this statfon is $1660 per month as a compsny owned
and operated station., This represeats sn approximate labor
cost of 22 cents per gallon, VYhen we add laundry, electricity

return on investment, etc,, it is safe to say the cest of

operation at this statien is at Jleast 25 cents per éallono

But the total selling price is 22.9 cents per gallon. ,f
Another instsnce: Anm Atlantic Refining Station at

168 Bouth Main Street, Phillipshurg, owned and operated by

the Atlantic Refining Company, formerly eoperated by a lesses

dealery now operated with paid ewmployees, The meathly payroll
1s $988, The monthly gallonage is spproximately 9,000
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gallons, This brings the cost of lgbor to operate this
station to about 11 cents per,gallon.' It is safe to
assume that including laundry, electricity, return on
investment, etc, this cost would be at least 16 cents per
gellon, The price at this station for reguler gas is 24,9,
Deduct selling cost from posted dealer price -~ this gives
us & true tank wagom price of 8,9 cents per gallon compared
t0 the dealer's 19,6, ? | , ,

Another instance: Cities Service 0il Company
operated ten service stations on the New Jersey Tgrépikq.
at the year ending 1984, ?hstn_;cn;eatlcts sold 17,026,000
gallons of gasoline,. This represents approximately 156%
of the total volume sold by Cities Service in the State of
New Jersey, It cennot, therefore, be called an advertising
cost, Reatal costs at these stations is 6,239 cents per
gallon of gsasoline -~ not quite 64¢ per gallom, According
te our survey, their labor cost is aspproximately b'¢ per
gallon, Imcidental costs, laundry, etc., would emount to
another one half cent per gallom, bringing the totalfcass
of operation to spproximately 12§ ceats per gallon.

Cities Service also has & program of leasing the
station to_the dealer for §25.per bay per wmonth. -In other
words, one bay wopld cost §26, two bays $50, etc., They
guarantoe the leased dealer six cents per gallon on the
first 65,000 gellons sold, The dealer pays for the heat;

e e




. independence, does not receive these deals,
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that station; When the driver delivers gasoline to these

the company pays for the water and electricity, It is
reasonable to assume that on the first §,000 gallens sold,
there is & cost of at least 10 cents per gallen,

The Atlantic Refining Company has seversl commission
deals, Under one of the deals, the operator is guaranteed
$330 a month up to 6,000 gallons sales, Above that he is
on o commission arrangement, The labor cost here is 84 eontf
per gallen on the first 6,000 gallons, Adding the other
costs the company is absorbing, and it is reasonsble to
assume that the cost of selling gas at these cutlets would
be spproximately 10 ceats per gallon. -

There are many other arrangements imvolving other
suppliers, using various ferms of commission, rental
absorptien, etc. The independent dealer, who owns his own
station, or the lease desler who wishes to retiain his

At the present time, the Sun 011 Company has in-
stituted in parts of morthern New Jersey, a so-calied com-
mission plan, The company purchases the preduct tho:daaler
has in his tank, the desler, independent or lessed, then
sigus a commission agreement which gives the Sua'eil
Company autherity to set the retail price ¢f gasoline at

stations, he determines the smount of gasoline sold by the
dealer and makes a charge slip fer tﬁtt'tnﬁuut‘df“)rodnce.
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determining the price by subtracting from the posted price,
the sllowable commission, Under this plean, one commission
dealer may be making 3%¢ met, one 3¢, and snother perhaps
only 2i¢ net,

In Jersey City, an independent desler, Stabiles
Sunoco, refused to ¢go under this plen, Most of his competi-
tors surrounding his station have accepted the commission
plan. The cost of gas to him at the posted 21.9 in that sreg
is one cent higher than the éoat to the commission dealer,

In ths Cranterd area, Baldwin's Sunoco is posting
| 21,9 uader the Commission Plan st a margin ef 3% cents,. --
which brings his coxt price to 18.4 cents per gallon,
About 2 miles away, on the seme street, a Sun Station
operated by #Mr, O, C, Thiele, is posting 22,9 without the
Comaission Plan, which means he is operating on & margin of
3.4 cents with a tank wagon prige of 19,6, Here are two
won, two miles apart, one man paying l.1¢ more for his
gasoline, |

The cases mentioned above are not iselated énes¢
They are goneral praciices throughout this market, It must
be obvious to anyone that unless Senate 82 is passed,
restoring s fair margin to the dealer, that the broadened
use of the above-mentioned programs will destroy all
competition between the gasoline retailer and his supplier,
No gasoline dealer will be able to retain his independence,

;
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He willwbe forced to yive in to one of the various com-
mission plans which in turn will give the aupplior‘authority
over his price and weltére. |

fo show how fearsome this usuthority is, I would like
to quote from the testimony of Willard Wright, of the Sun
0il Coﬁpanj. b?tore the Senate Small Business Cunmiitoe,
| December 16, 1965,

The heading on this ﬁarticular section of the
testimony is "Herb Tohnén Faces a Problem." - and Row we
quote Mr, Willard Wright: "It happened that the Reim stutioh
was but half & wile from a newly builts Sunoco Station which
had been 6yenoﬂ in Docc-bgr; 19¢9¢ This station was of the
latest Sunoco design, haﬂ &xeollout frontage ind-visihilitya
We leased that station to Herb Tobman, a yoﬁng man of |
pleasing porsonality, very competent, and ¢f some local { ame

as sn athlete, He had been trained in all aspects of

service station operstion. All the requiremeats for suc-

| cessful operation scemed present in this enterprise,

j "During his first month, December, 1949; this

! dealer sold 10,230 gallons ef gasoline, Then, as had been
ﬁ anticipeted, due to & slack travel in the utn;er months,

: his velume dropped to around 6,000 gallons in each of the
months of January, February and uarch,‘1950y, With the
coming of Spring end slso of a new Blue Sanoeé gasoline

in April, his sales that month started iq@bonilhs.,
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averaging in the early part of the month 600 gallons a day

or &t the rate of 18,000 gallons a month, His price was

24,3 cents s gallon, the prevailing price of the area,

| “Then Rein Motors Station, one half mile away,
opened, selling its gasoline at 20,4 cents a gallen.
Suddenly Mr, Tobman's sales volume commenced falling,
Despite his good start he finished up April at about 5,000
gallons or 165 gallons a day, His business continued to
slump in May, until one day his sales totaled exactly 35
gallons, His gross operating margin for that day was $1,.96.
About thst time a nearby Texaco station and thenm a Gulf
desler reduced their prices. Herb Tobman came to us and
said he was through-- would we please take back our statiom
and releaso him from his lease and contract,

"Our District Manager and salesman underteok to
persuade him that all was not hopeless. They suggested that
he try lowering his price to 21,9 a gallon compared to
Rein's 20,4 cents, This meant reducing his margin of 5.6

cents by 2,4 cents or down to 3.2 cents narqing He was

l dubions, contending that he could not operate at & profit en
i 3.2 cents margin, Finally he decided to give the suggestion
| a tratl,

| "He reduced his price to withim 1% cents of the
Rein price just before the Memorial Day weskend, Immediatel
motorists started turding into his ltutian;A In May he

.

R RIS
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bought 17,7651 gallons of Blue Sunoco froa us, most of it in
the last few days of the month, In Juae he bought 86,371
gallons end im July 115,663 gallons,”

Here I would like to add sn outside comment before
. 1 come to this comment,

Under the commission plan the company has the right
to set the retail price, Suppose, for argument sake, that
my statioen is located where the company feels I should mot
be given the right to post a lower price, but my competitor,
as he did in this instance, two miles away is sllewed to
post a lower price., Here is & statement by Sun 0i) Company
that when you reduce your price you not only go twice or
three times, I believe ot one place it went almost ten
times -in its nermal volume,

01 course, we would like to edd whet dr, Wright
failed to add -~ that when the dealers along all those
highways met Mr. Tobmenm, Mr: Tobman did net last a year,

Now, om the advice of his company - and My, Willard

| Wright said it wes their advice - he lowered his prieé. and

we sre led to believe that by such action he now becsme

| successful. The truth of the matter is that eventually
é Herb Tobman tors down thet entire market, ell of }7, d and
‘ 6, and when it sll came down My, Tobman found he was right
originally, thet he sheuld have stepped out, and he did

step out a sadder and wiser men, And to the best of my

R R R R RRRREERERRRRRRRRRERRCIEED
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knowledge he wants no wmore part of gasoline, We are left,
however, with the headache that he created,

0f course, there are some dealers who contribute
to the chaotic conditions and only legislation can comtrol

the unscrupulous dealers sctivities. A little more than &

year ago, the Moter Fuel Tax Departuent announced nine dealers

wore charged with substitution of gasoline, To the best of
uy knewledge, mone of these nine doalers have yet come to
trial, o

; One of these dealers, Mr. Anthony Lubritezzi, 140
Frelinghuysen Avenue, Newark, sa.independent E;ao.dqalur
located at the above address, was :absti;ﬁting.ugbrcuded
gas into his Esso tanks. He was a contimnous price cutter
end kept this market in a turmeil,
of his, found he wes buying unbrended gas., He took his
Esso salesmsn to the suypligr of the unbranded ges who ad-
mitted he was supplyinmg that men with unbranded gas, The
complaint, &t that time, was turned in to the Chief Inspecto
Mr. Shaw, of the Motor Fuels Tax Department, who telé the
conpainant, our dealer, Rene Vieglle, that his investigation
proved the charges unfounded, This, in spite of the fact
that the Esso salesman and the dealer saw the delivery
inveices of this unbranded gas. Shortly thereafter, Esso

removed their pumps and immediately Mr, Lubrittezzi

An Esso dealer competitor

_
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put up the Amoco bunner and sold Amoco products,

This same dealer operated an Esso station at

Hawthorne and Jellif Streets, Newark, According to reliable
information, he has just purchased another location at 42
Jones Street, Newark, from which he will sell Sun products,
The suppliers, im this iunstance, made no real effort
4o protect tho quality of their merchandise, They did not
refuse to supply a substitute.

. Another contributor to the cause of price wars which
was brought to our atteation is Price’s Gas Statien,
Bloomsbury Rosd, U.S, 22 -~ 8 miles Eastvpt Phillipsburg,

~ This is & one-pump statiom but has been increasing volume at
. very»qoed rete, The gas is sold as Price's Ges - in
other words, urbranded, .
It is supplied by the Van Doran 011 Company,
Whltohouso. New Jersey, a Gulf distributor, Pert of the

contract between the distributor and the dealer reads:




iunder tank wagon price with the understanding that you will

' have & turuall in that srea.

‘bctumcn the supplier and the dealer 13 evidenced by the liberau
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"Sapplier will sell you regular gas for 6/10 cents

pcst 2 cents above. Dealer tank wagon price teoday is 19.5.
Your cost is 18.9, but you will post 20,9 and you must buy
motor oil, lubricants and automobile supplies from Van Doren
Oil Conpany." And ﬁt have & ﬁotor Fuel Tax Dcpartunnt with
authortty te go in and scizs thuse teeerds and if they

seizc them, they will tind that centract hatuucn the Gulf
distrtbutars and an uuhr«ndod dcalcr in which thoy tixod

the priec 50 low that the Crown 911 nearby, a like pvnduet.
net teoo unll kaoun and rccocniznd as anhranded. felt it

noccssary te meet thc pricc of that qas statien and youn

Furthtr evideacs ot the tread to destroy ee-petitian

grent offered when a dealer is uillluq to lease the service

fstatlcn to a major supplier. This is going on at a>pratey

fstsady rate aua if it is not checked by rcatoring a

‘reasonable margin to the independent dealer, it will be
& matter of & short time when the lessee, independent dealer
will not be around. | |

The tollcwing 15 an instance. again aot an iselated

;gac. of what is taklng plaee: A service staticn located

;at 261 Horrls Avounc. Sprinqtiold. owned aud opcratcd by

i
{

lhuuupalyJao;chauadnsuh;cqu‘lt&§~b;—hts~¢on~cia¢¢~1988'~mss“WJ_M—

i
|
|

| |
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of the early part of this year, the Doyles were forced to

surrender the operation of this ststion because of the lack of
profit. They le&sod it to the Sinclair 0il Company, who
leased it for a period of ten years at a rental of $390 per
month. The station was pumping 24,000 gallens of gas per
month. The rental, theeciore. at the Esso gallonage would be
apﬁroxlnatoly 1.6 eents p:ruqailén; Howevcr. tbe statten.
with $1n31air gas, is oow punpiuq ahout 14.000 qullons per
-auth. which would brinq the rental te 2 3/4 cents per
gallon. the rtutal S£ac1air 1: y:yinq the 1nécpendent dealer,
Accerdinq to aar laluru;tion, the deal:r 1: pqyinq
5250 ptr month rent, thc company is abaorbine a 1053 ez

$140 per -unth. We halievc all this adds up to on: conclusion,
that nuless Sanate 82 is pa:sed. uhlch would rcster. the
possibility for a man to retain his independence end still
uaké h‘profit, eventually all competition between the supplier
and the desler will dt:gppcqr.» 1h1§,rqprcscnts more than

& substantial reduction of competition and is certainly aot
in the public interest. , ,’

Now the title, "Competition is being destroyed,”
using State-wide licensing figures cin give a dt#tﬁtttd,pietarﬁj
© therefore made a detailed study and survey of Reute %1
frem the Weodbridge Circle te the Newark Airpert Cirele, a
hiazanei,at,xa.a miles.  There arc»ﬁeraorétsn;stnttpns
located aa this highway within this 12.2 mile span. |
- Fortk of these stations are compeny leassd statioas.

L ‘ |
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FouR ARE COMPANY=OWNED AND OPERATED, THE BALANCE MAVE S0mC
DEGRTE OF INDEPENDENCE. IN THE PAST Five YEARS, LI oF THeEsE
STAT 1ONS CHANGED OWNZRSHIP AND IN THOSE L | STATIONS, THERE
WERE 120 OPERATORS. OF THE 5 STATIONS IN WHICH THERE WAS
NO CHANGE OF OWNERSHIP, AT LCAST TWO ARE RECEIVING A SPECIAL
CONCESSION. TWO OTHERS HAVE BEEN AMONG THOSE CHARGED WITH
SUBST ITUT 10N AND FOUR ARE COMPANY OCWNED AND OPERATED,
| ‘DuRING THIS PERYOD, TWO INDEBENDENT SUN STATIONS
WERE ASOLISHED, THE PUMPS WERE REMOVED. ONE INDEPENDENT
UNBRANDED HAS BEEN ABOL ISHED AND ONE INDEPENDENT YYDOL HAS
BEEN ABDLISHED, HOWEVER, DURING THIS PERIUD, Sun OIL CoupAny
BUILT A BRAND NEW STATION, WHICH 18 LESS THAN THREE YEARS
OLD AND HAVE UNDER CONSYAUCTION NOW, ANOTHER BRAND NEW
SERVICE STATION WHICH IS8 ABOUY READY TO OPEN AND 18 COMPANY
ownen,
IN THI® AMEA, THERE ARE TEN ESSO COMPANY LEASED
STATIONS] MINE OF THE TEN ETATIONS MAVE CMANGEP DEALERS AY
LEAST ONCE AND SOME HAVE CHANGED AS MANY AB FIVE TIMES,
HEAR In MIND THAT ES80 18 THE MOBT POPULAM SELLER IN THE
STATE, o ‘

1TTH 1S AREA WAS SELECTED FOR THE SURVEY BECAUSE 1T
WAS ONE OF THE FIRST PUT UNDER THE PRESSURE OF PRICE WARS AND
FOR THE MOST TIMEZ, WHEN CONCESEB1ONS WERE C€IVEN, THIS AREA
RECEIVED TMEM BEFORE ANY OTHER PLACE IN NORTHERN New JERSEY,

IT ALWAYB HAD AN ADVANTAGE OF PRICE FOR LONG PERIOD® OF 'TIME

|lkIIIIIIIIIIIIIIIIIIIIIlIIlIIIIIIlIIIIIIIIllllllllllllllllllllllﬁ
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OVER ITS (MMEDIATE HIGHIWAY AND TOWN COMPETITION, AND YET
THESE FIGURES INDICATE HOW WEAR THE RETAIL INDUSTRY 1S O
TH1S ROAD, | | | }
ANCTHER DETAILED SUARVEY iﬁ THE Toun OF SPRINGF 1ELD
IND ICATES THE FOLLOWINGS mmsmm.s BORDERS HORRAS Caumv
VHERE THE aaaLzﬁs NORMALLY 9931 H §GHER PﬁlﬁES THAN Tuz PRICE
WAR Aaza, 80 &Pafuﬁrssuo suavuﬂ NOT uavz raL? THE lnrscv oF
PRICE w&as AS uucﬂ as vuz rawns eu Tﬂﬁ uaaﬂr oF THE PRICE
VAR caﬂuifaau$. o o S

| TﬁEﬂE ARE d;_gEﬂvscE STATtﬁns lm 3PR!Ner|£Ln, oF
wétcu GNE 18 A &RO&E&?QS;Qéﬁ, reua ARE Pﬂlﬂ&&lkﬁ canaezs, ONE
I3 A Mﬁw cAR Aszncv, ONE ss A 3HELL Oﬂﬂﬂtsﬁlax AGENT Aun ONE
1S A SUN CGHFANY ﬂwwaa AND ewza&vsﬁ QYATION. tr YOU SUBTRACT
THE £ LICENSED OUTLETS FROM THE 23, WE FIND A TOTAL OF
SIXTEEN aaav;cz STAYtGNa wntau HAVE AS A Pﬂtﬂ&ﬂv sau&cs oF
lNeaME, THE SALE OF GA&GL!NE. Fbuarﬁsﬁ oF Tuzsa sr&rtnw& !
CHANGED DEALERS AND FORTY=F IVE ﬁEALEﬂs PASSED Tuﬁuuaﬂ rnass 3#x-

TEEN STAT!QNQ, LEAY ING EENlNE TKE“ HEAﬁT&ﬁ&EB AND LDBSES-

HAQR? d. QGVLe HAS Lﬁk&ED TO fuz SINGLAIR ﬁertﬁtwa
COMPANY FOR A PERIGD OF TEK vans AS msuvfouzn PﬁEV!ﬁUﬁLY N
THIS BRIEF, COULD THERE BE A SORRIER PIGTURE OF ntsrﬁuc?aew
OF COMPETITIONT CAN THE MEN WHO QPERATE THESE PLaazs MA INTA I
A STANDARD OF MORALE WHICH WOULD a&ak TKEM BE CGNSIDEQATE oF

N

PROPERLY SERVIC ING wavaﬁ vauccuzs?

" Now, of ceunsa, ‘WHEN WE TRY TO FIND AN ANSWER TO
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' THIS PROBLEM, WE RUN INTO, AS | BAID AT THE OPENING, THAT

FEAR OF BOTHERING WITH THE FREE COMPETITION., S50 | TOOK SOME

 TIME OUT AND CHECKED FROM CCH, AND MOST OF THIS WORK I8
| FROM THE CCH TRADE MANUAL, TO BEE WHAT THE JUDGES HAVE

| BEEN DOING Aﬁ@ WHAT HAS BEEN MAPPENING AROUND THE COUNTRY,

THE NEED FOR THEM MUST ALWAYE KEEP IN MIND THE IMPORTANGE
OF COURT OPINION ON THIS TYPE OF LEGISLATION: THERE ARE
BA" BTATES WHICH MAVE BELOW COBT LAWS OF GENERAL APPLICATION.
THERE ARE 21 STATES WHICH WAVE BELOW COST LAWS OF EPECIFIC
INDUSTRY., THERE ARE A TOTAL OF 39 STATES oF THE LiB wnick
MAVE EITHER OR BOTH GENERAL APPLICATION OR SPECIFIC INDUSTRY
BELOW GOST LAWS. | | o

THE WIGHEST COURT IN AIRZONA AND MARYLAND RULED
THEIR ACTS UNCONBTITUTIONAL. HERE IN New Jzaszv,'i'Lﬁnun
COURT 80 RULED AND APPEALS WERE NOT TAKEN FROM THE RUL INGS.,

LOUSS IANA, MINNESOTA, MONTANA, NEBRASKA, NEW HAMPEMiRE,”

ONLAHOMA, TENNESSEE, WASHINGTON AND WISCONBIN, THE LOWER
COURTS IN COLORADO, CONNECTICUT AND KENTUCKY MAVE RENDERED
DECISIONS WHICH BEEM TO SUPPORT THE CONBTITUTIONALITY IN

OPINIONS OF AS MANY STATES AS WE COULD F IND AS REPORTED IN
CCH TRADE REGULATION REPORTS. | \\

IN SEEKING TO PASS UNFAIR SALES ACTS, THOSE WHO FIND-

CONSTITUTIONALITY SEEMS WELL ESTABL ISHED IN CAL!PQ&&I*,

?

i

| TNOSE STATES, AS A SUPPLEMENT TO THIS WE MAVE LISTED THE cauir




AcT oF NEw JERSEY IN 1938 UNCONSTITUTIONAL ARE AS FoLLOWS:

"IT, (THE LAW), DOES NOT ANYWNERE EXHIBIT A PURPOSE TO

ACCOMPLISH A VALID OBJECT, IT ARBITRARILY IHPOSEQ RESTRICTION
1' UPMTRAQE, WHEN NO iNdURY 18 IWL-CTEQ THEREBY ’ANB WITHOUT
RESULTANT BENEFIT TO ANYONE," | ”

IN ANOTHER Acttcn uznz tN Nﬁw JERSEY uxaza THE BELOW
cosT 6&AU$K OF OQUR yaraa FuELS Thx LAw PROW IBIT ING sALss BELOW
CO8T, THE COURT CITED ruAr THE LAW WAS UNENFORCEABLE ”ren
UNCERTA INTY," |

Tns GaLlraaxta.ﬁunazuz cguar IN 1TE opiulau srarxn:
"THE CONST ITUT IONALITY OF T™E ruarasz AND »ea:cv oF ruz
LEGISLATURE IN ENACT ING THE UNrasR PRACT ICES ACT AND oF THE
MEANS EMPLOYED TO SUBSERVE THE LEGISLAT!VE puapasa BY paau
naaurnna BALES BELOW COST MADE WITH THE INTENT TO «ouaunz
GOMPETITORS OR azsrnav caupmvlrtou waa UPHELD G£N£RﬁLLY As A
yAL:n EXERGISE OF THE POLICE POWER BY THE azctsuans OF THIS
- Tue CBL@RAQQ Ccuat nuazn AS rauuews: ‘"Taz u«rasn
Pakcrtozs Aev 18 GONS?!TUTIONAL BINGE ECONOMIC POLICY AND
REGULAT ION ARE WITHIN 7&2 saarm er THE LEGISLATURE AB LONG AS
THE ENAGTMENTS ARE FAIR AND MADE FOR THE PURPOSE OF PUBLIC
WELFARE, IT 18 SUFFICIENT cr azauunranv ACTS APPA&EHTLY
TEND TO PROMOTE fua wzuraaa or rux nuagre OR A suasrnuroAL
‘fuuuaan OF CITIZENS. ?b BE IN ViﬁLlflﬂN or THE Fuuavuzu?u

\:

Auzunaznf, auea Aers uu#? c;zknuv aﬁ SHOWN TO BE ut?uGUT

L ———




| pUBLAG BENEFTY ‘

; ux MIN JMUM PRIGES 18 A POMNER PROPERLY EXERCISED BY THE
mis&,&wm: REGARDLESS OF WHETHER OR NOT THE INDUSTRY lwm.ve:p

?1 IS ONE AFFEGTED WITH PUBL IS INTEREBT"

: TR LOMAB IANA SUPERIGR COURY GQUOTED AS £OLLONS 3 %

JME ENAGTMENT OF LWFAIR BALKS AUT WAE WITHIN THE POLAGE l
e AP THE LEQIBLATYRE TP mmm' THE HOQNOMIE £YRUOTURE

,-‘ m Y& preveNT mmmag

ALS RULEDS "IMEZ RIGMT TO

"m wamm wAY mﬂ‘r rm ANE FAIR, 9m1nm IN
: RDVETA . MOMDPULSER §R OTHER; YNFAIR

o, BOuR mm@mrm: |
. LR SALER ASTY IB W A mﬂamam OERGISE oF THE
m..wx POWER TN PRONIBITING PSALEE BELOW COET,! WHICH 18
| BEF INED WITH SERTAINTY AND ﬂﬂ"mama THE. PROVIS IONE oOF
lwz AT, UNIFORILY APPLIGABLE Y9 ALL REYAILERS AND whOLEWALERY,
| AMPOSE NO LIMITAY 10 WPON- THE RISHT. 97 DEALERS T9 FAX SALES |
| PRIGES. AT ANY ¥ IGURE ABOYE THE STATYTORY M
| SUMAAR 1Z1MO THE JVI IGIAL DPINIONS, THE QONGENSVS
OF OPINION. OF YHE GOURTS BERME. T9. UE TWAT AN \AFAIR BALER
ABY wumy mm FHE Mw& { mmuumgq AT T BEY




" |¥ MUST NOT BE ARBITRARY OR CAPRICIOUS.
| | THINK IF YOU READ S5-82 CAREFULLY, YOU WILL FIND
mr m: rm.x. WITHIN THESE mmmw OF THE JUDICIAL
ammm. o
7" | MAVE ‘MERE 'WOW K BREAKGOWN OF THE D(FFERENT STATES
f! AND THE ONES mm THE msﬂa KRE THE ONES DECLAREY
umwww:ma., bm' m‘m m EXGEPTION OF THE MARYLAND eﬂz,
3 rm.' ArazonA m AS BECLANED wiédi 'ﬁ"‘:’iw*rsém. K 'wis ve
| m Jmszv m, ror maarmﬂm, oY mf:ewas: 'Y COULDN'Y |
BE emfrmﬂﬁkk. | DoNYY EELIEVE YT I8 NECESSARY 1O o
mwm THEBE AcTs | QUOTED BRIEPLY FROM THE Brc INNING,
7 wouks LakE w GOME ¥D TME CONSLUSION, 1Y (s oM’

mimsf :-12. m ?m, we um ﬁ“rmwﬁ w hmwsmw -m: '

LA

“AS PART OF THE WHOLE PiCTUME, wE THINK IT 18 ki‘éeﬁmmv
g'm msma ‘EconoMic FACTORS KBGVE Gur LEVEL, doiNg xm:e o ms
| oIl wzu., BECAUSE WE THINK THAT PLAYS AN IMPONTANT WARY IN

| DEWONETRATING THE TREND TOWARD VERYIGAL WoNBroLY.

| ALL oF THE ELEMENTS OF COMPETITION IN THE GASOLINE
mmwmr ‘ARE aﬁw UNBER THE CONTROL &F m MAJOR au. mems

‘uwm, THEY REAGH THE BERVICE STATION, HERE fHZRE Y¥ BTILL A |
me ‘(uwm o awiﬂm. ﬂm‘ w M& 32 Mtw ﬂ;

5.1‘ ]




VERT 1 CAL. MONOPOLY .,

THE POWERS OF THOSE INVOLVED N THE PRODUCTION OF
CRUDE OfL WAS DEMONSTRATED B8Y THE EXPOSURE IN WASHINGTON OF
THE $2500 "airTe." 1T 15 NOT MY INTENTIGN AT THIS TIME TO
OMARGE THE MAJOR OiL GOMPANIES WITH INVOLVEMENT OF THOSE
fgirTe, AND | CLEARLY WANT TO SAY THAT | SAW NO EV IDENCE
mxx OF A MAJOR 01k COMPANY 4wawza IN mamﬁ Buy
THERE CAN BE MO QUESTION THAT THE CUMPANIES MAVE PROF ITED
FROM THE ASTIVITIES OF THE CRUDE OIL GROUP.

- TME FOLLOWING ONART DRMONSTRATES THE EFFEQY ON OQUR
ECONOMY THROUGH THE PASSBAGE OF THE CONNOLLY HOT DIl AGT.
AD AB WE RUN THROUGH THAY OHART, WE FIND THAT IN THE PERIOD
4919 TO 4926, WE HAD CRUBE OIL VARIATIONS IN PRICE OF ANYWHERE
rroM $1 TO $5.50. ThERe WERE L6 pRIGE cuANcES R AN AVERAGE
OF & A YEAR DURING THAT PERIOD, THEY ENTERED A PERIOD OF
VOLUNTARY AGREEMENY SOMEWHAT LIKE WE MAVE TRIED TO DO AMONG
THE DEALERS, WHERE THE REF INERS YRIED TO GET TOQETHER AND
TME CRUDE MEKM TRIED TO GET TUGETHER: DURING THAT PERIGD
YHERE WAS AN AVERAQE OF 5 GNANGES A YEAR, HOWEVERy CRUDE OIL
BROPPED AS LOW AS 18£-A GALLON, ALMOST AS OUR GABOLINE WAR
SEEMS TO GEY WORSE AS WE TRY T0 DO SOMETHING ABOUT 1T,

In 1935 THE NRA OiL CODE STARTED OFF; AND WHEN
OEBLARED UNCONST ITUT IONAL ,SECTION 90 OF THE CODE WAS ADOMTED

W THE FORM OF A LAW CALLED THE CONNOLLY HOY Oi1L ACT, SERVING
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Ne  FroM 1933 Yo 1935, CRUDE ©IL SOLD CONSISTENTLY

| FOR §1 A BARREL, NO CHANGES UP, NO CHANGES DOWN. THEN THE

© INTERSTATE O1L COMPACT AGT WAS PASSED WHICH SUPPLEMENTED

? TWE CONNOLLY HOT OIL ACY. {T PERMITTED THOSE STATES WHO

{ PRORATED TABOLINE OR PRORATED CRUDE OIL TO GET TOGETMER

 AND DETERMINE A HASIS FOR PRORATING AND 8D -FORTW, 1V

i WAS TALLED THE INTERSTATE OIL COMPACT COMMAISBIUN, AND UNDER

| YMAY INFLUENCE WE WENT ALONE FROM 1935 TO DATE, THERE WemE
| ELEVEN PRICE CHANGES OR ONE PRICE CMANSBE A YEAR., AND ?ks’ﬂﬁth
,ur<bnu5t“ean IN 1947, WHICH 15 YHE END OF THIS BMARY PERIOD,
MAD RISEN TO $2.57 A BARREZL. THAT 18 FROM A Low or 8¢ witu
‘wz‘nkﬁw 15 NOY SOUND ETONOMICE. THE PRICE oF CRUDE ¥1L YOQAY.
| 18 GLOSE TO 33,00 A BARREL AND THE TRADE PRESB 1§ SARRYING A
STORY. YHMAT THERE 18 AN ANTILIPATED INCREASE oF €07 A

| WARREL FOR CRUDE DIL N THE wWiNby ‘NHow { wnow YHAY 18¢ 18 ‘
WRONGY | KMOW $2.57 4N MY OPINION: 18 JUST AS wabNG, AND i
BECAUSE OF TWE EXORBITANT PROFYT MADE AT THIS LEVEL, THE i

| INDUSTRY MAB BEEN ABLE TO UEE THAT AB A MEANS OF BRINGING
UNDEW THEIR CONYROL THE FINANDE, TRANBPORTATION, WHOLEBALE |
MARKETING AND NOW WE ARE NEXV IN LINE FOR THE EXECUTION,

| WE-MUST BEAR IN MIND NOT ONLV:HAS THE CONNOLLY HoT
OIL ACT BEEN A BLESEING TO THE MAJUR DIL COMPANIKSy BUY HAS .

CREATED YHE POSIYION FPROUM WKICH THEY COULD BUILD THIs VERTICAL
MuwopGLY, . Ca g s s
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A BRIEF STATEMENT. BUT | AM GOING TO TRY TO POINT IT OUT THI
WAY AND SHOW WHAT WAPPENED Tolis. FOR EACH DOLLAR INCREASE

IN THE PRICE OF CRUDE OIL, THE CRUDRE PRODUCER I8 ALLOWED 7O
TAKE 27 1/2 CENTS OFF HIS INGCOME TAX RETURNS, HE 18 ALLOWED
TGO TAKE THAT AS YOU WOULD TAKE A DEPENDENT DEDUCTION. S0
THAT BECAUSE OF THE VALUE OF GETTING THE INCREASED PRICE IN
CRUDE AND ALSO THE ADDED VALUE OF AN INCOME TAX DECUTION,
fux TENRENCY HAS BEEN TO PUSH THE PRICE OF CRUDE 0L UP AND
Lst‘%uz REST OF THE BUSINESS IN THIS MARKETING 8YSTEM G0 YO P
LET'S TAKE, FORINSTANCE, THE ANTICIPATED INCREASE NOW OF

6og a BARREL. IF 1T DOES 60 THROUGH, THEY WillL NOQT ONLY GET
THE 607 A BARREL INCREASE, THEY WILL GET AN ADDITIONAL

16 1/2 CENTS PER BARREL INCOME TAX DEDUCTION ALLOWANCE.,

MR. KECK OF THE COMPANY THAT TRIED THE BRIBERY =+ HIB COMPANY
MADE $1,500,000 ONE YEAR ANO PAID NO INCOME TAX AT ALL.

g

iT o

THE WELL DEPLETION ALLOWANCE WAS S0 GREAT, IT WAS ABLE TO
WIPE OUT MI8 TOTAL LIABILITY ON THE TAX RETURNS.
IN ONE INBTANCE, THE WELL DEPLETION ALLOWAMCE -

| AMOUNTED TO ONE=THIRD OF THE NET INCOME OF ONE OF THE MAJOR
| 9 COMPANIES, THOSE FIGURES WERE ARRIVED AT AT HEARINGS IN

WABMINGTON. [N ADDITION TO THOBE FAGTORS ABOVE MENT JONED ,
THE “Aﬁﬁﬂ Ol COMPANIES == IN ADDITION TO THESE BENEFITE THE
6%“!&“!E$ HAVE HAD ﬂﬂ&NTEQ TO THEM BY THE ﬁﬂVEﬂNEKNT, THE

NATURE OF THEIR OPERATION: LENT ITSELF TO AUTOMATION AND

!
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ADYANCE MADE FROM 43L0 To 4953, we HAVE MADE THE FOLLOWING
GHART BHOWING THE PRODUCTS NOW DERIVED FROM A BARREL OF CRUDE
. THE MAJUR OIL COMPANICS ARE TO BE CREDITED, NOT CONDEMNED rna%
THIS PROGRESS, HOWEVER, EFFECTIVE COMPETSITION SHOULD CAUSE |
THEM TO PASS SOME OF THECSE SAVINGS ON TO TME CONSUMER,

1 WOULD LIKE TO PUINT OUT THAT THE GASOLIME RETAIL
INDUSTHY DOES NOT LEND ITSELF TO AUTOMATION: 1T §71LL‘R£§ysaq
A MAN TO PHYSICALLY 80 TO THE PUMP, SERVE THE CUSTOMER
IND IV IDUALLY WITH THE SAME MANPOWER REQUIREMENTE AS 1T DID
THIRYY YEARE Ato,

- AMD WE HAVE ON THE NEXT PACE A BREAKDOWN OF A BARREL
OF CRUDE. AB YOU 85C ON THE SHART N 19L0 A BARREL OF cRUDE,
WHItH 18 [i2 BALLONS ~+ | MISSED THAT BOMEHOW. A BARREL OF
CRUDE 18 L2 BALLONS. AND IN 1940 UNDER THE REFINING PROCESS
WE WERE ABLE TO GET = THE REFINERS WERT ABLE TO eET-14% PER
CENT oF TME EAWREL wAd L.P.G. AND 0.7 PER CENT, EYC, AND
THEN ACROSE THE WAY WE SHOW WHAT THE DATREL NOW GIVES. Now
You LooK AT L.P.G., WHICH 1S ONT OF THE WIGH RETURN PRODUCTS,
AND WE FiND THAT THEY HAVE ALMOST DOUBLED THE AMOUNT THEY CAN
BET FRUN THIS BARREL OF CRUDE. WE LOOK AT CHEMICAL PRODUCTS
FOR FAW MATERIALS AND 1T HAS ALMOST DOUBLED. WE LOOK AT
ﬁiﬁbk]ﬁﬁ}lyfﬁ 1540 oNLY 25 PER cENT oF X BARREL OF CRADE WAS
BABOL INEY TODAY 17T 18 46 PER CENT, AND GASOLINE 18 A WIGH
RETURN, IN EPITE OF THE PRYCE WAR AY OUR LEVEL. KEROBENE
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19 PER CENT AND IT 18 A GOOD RETURN, LIGHT INDUSTRIAL FUEL
OiL WENT FROM 6 PER CENY TO0 5, THE DIESEL OIL TODAY IS THE
LIGHT INDUSTRIAL FUEL OIL OF 1040, RESIDUAL FUEL OIL, WHICH ;
1S A LOW RETURN, DROPPED FROM 32 PER CENT OF THE BARREL TO
8 PER CENT, Om‘aa PRODUCTS MELD AT 5 PER CENT, THEY WOULD
BE WAXES AND S0 ronvu. REF INERY FUEL WAS § PER CENT IN
!9&9 hua IT 18 ONLY 7 PER CENT Now, IN 1940 REFINERY FUEL
uas A wAsrz-zua Paauuﬁ?. TODAY REFINERY FUEL 18 USED FOR
NEAT!H@ AND ceaxuna, z?c.,‘:n TME REF INERY ITSELF, LOSSES,
zVAFaaAfaow AND LEAKAGE waa 3 PER eznr IN lgha; 1T 18 ONLY
i wza cENT feagv.

Naw, THERE 18 NO ee«aaunruﬂ THE MAJGR CiL aan?AN:zs.
THIS ts enoﬁ.h THIS 1B WHAT WE ARE SUPPOSED TO TRY AND DO.
Buf 4 HEAL ¢ﬁﬁPE?l?lQN txlavza, EVERY ONE OF THE COMPETITORS
WOULD BE sauzwnanz NEAR Tnsa AND EVENTUALLY COMPETIYION
wounn GAUSE Tazu ta PASS AT LEAST PART OF THE SAVING ONTO
THE aaﬂauuﬁa. ! &M soRRY | cavLou'r BRING THIS CHART MORE
UP TO DATE, IT 1S TAKEN FROM A PREV 10US ARTICLE | HAD -
WRITTEN. BUT THIS GIvES ?ay SOME IDEA OF THE GROWTH OF
THOBE SUPPLYING US AND | _THINK YOU ARE CONVINCED THAT WE
ARE ABOUT READY Yo DIE, HERE WE SHOW SUN O1L COMPANY FROM
1946 ro 1950, witH A PERCENTAGE OF NET INCOME TO CAPITAL

5Tﬂ¢ﬁ ﬁﬂlNQ up hs Pﬂk eENT CN & PﬁUR*YZAH PER!OB, AND 1T

NA& Rllﬁu STEAQILY FROM YNAX T!”K Uﬂ?lL 70&AY. YGU HAVE
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AFTER TAXES 110 PER CENT, AND INCIDENTALLY SOME PROFITS AFTER
TAXES WERE 7 Per CENT. WE HAVE THE GULF OIL CORPORAT |ON
up 105 PER CENT, AND THE SHELL OiL COMPANY uP |06 PER CENT
IN SALES. BUT WE ARE MORE INTERERTED IN PROF TS, THEY
WENT UP FOR THE GULF OIL COMPANY = NET PROFITS AFTER TAXES
WENT UP 91 PER CENTJ FOR THE SHELL; THEY WENT UP {75 PER CENT,
For THE STANDARD OF NEW JERSEY NET PROFITS WENT up 130 PER
GENY. SOCONY VacuuMm WENT UP 120 PER CENT< FOR STANDARD
01 oF INDIANA, THEY WENT WP 83 PER CENT. THIB INCIDENTALLY
POINTS UP BOMEWMAT WHAT | SAID, STANDARD Ot OF INDIANA 18 A
SUVER OF CRUDE ON A LARGE SCGALEs THEY ARE NOW DOWN IN THE
MARKET EXPAND ING THEIR CRUDE MOLDINGS. BUT AT THE TIME
THIS REPORT WAS WRITTEN, THE STANDARD OF INDIANA WAS PRIMARILY
A REF {NER AND BOUGHT MORE CRUDE TMAN ANY OTHER COMPANY, WHICH
I8 IMMEDIATELY REFLECTED N THE FACT THAT THEY ONLY HAD AN
8% PER CENT INCREASBE. ATLANTIC REFINING COMPANY HAD A
325 PER CENT INCREASE,

Now, THERE ARE BOME EXPLANATORY NOTES ABOUT |
WHAT THIS 18 ABOUT, AND THIB I8 FROM A NBG&Y'S'REFGKT,W
NOT BY Mi, THIS 18 A MOODY'S REPORT AND | THINK THEY ARE
CONE IDERED REL JABLE, | |

THE FOLLOWING CHART BHOULD PROVE THAT THE GASOLINE
INDEPENDENT DEALER CANNOT SURYVIVE 1u'fuk NEW JERBEY MARKET.
WHILE COMPANY EARNINGS WERE ON THE INCREASE AND COST OF LIVING
HAD RISEN 2 1/2 TIMES SINCE 1931, THE DEALER MARGIN DROPPED
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; PN LEBTE PEC GALLOK TO APREUXFIATILY o /o czwTs
LOBET GALLON, AND WD mAVE THE Bfjor oF THI CLUDE DL HOOE
! - ) e et P k ) -
SUE LSO SE RN A Ty ’ iy SHOL D SALE POTOOF
i . Ty S : ' ,
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VINDICTIVENESS, BUT RATHER TO DEMONSTRATE TO YOU THAT IF
THE FINAL STEP OF VERTICAL MONOPOLY 18 COMPLETED, THE
CONBUMER CAN EXPECT TO PAY CONBIDERABLY MORE FOR BASOLINE
THAN HE 183 NOW PAYING.

ON THE OTHER MAND, IF 8«82 12 pPASSED AND RESTORES TO
THE GASOLINE RETAILER H1S ABILITY TO FORCE COMPETITION BETWEEN
HIMBELF AND HIS SUPPLIER, THE RESULT OF THAT COMPETITION WILL
BE LOWER WHOLESALE COSTS AND THEREFORE LOWER RETAIL cosTs,

HE HAVE NOT TRIED TO PASS THIE BILL WITH PRESSURE
METHODS,., WE HAVE GIVEN THE MOTORIET FuULl CONSIDERATYON IN
THIE BILL, ATTACHED CIRCULARE TO THIS BRIEF CONTAIN AN
ANALYE 18 O 8«82 AND A QUESTION AND ANSWER FOLDER wHiGH MAS BEEN
DISTHIBUTED TO THE MOTORISY, WE WAVE MADE EVERY EPFORT TO
ACRUAINT THE PUSLIC WITH OUR DEEIRE TO PASS THIS BiLk,

BENATOR DUMONT ALLOWED US TO BE REPRESENTED ON THE
New Jemsey Lea (SLATIVE REPORT PROGRAM, MARCH 25TH, 1955, on
CMANNEL 13, TV, ALSO APPEARING WAS ASSEMELYMAN ToM HUBMES
OF HUDSON COUNTY, THE SUBJECT OF DIBCUSSION WASE "Taé New
JERSEY GASOL INE RETAILER PROBLEM.” THE MAJOR OFL COMPANIES
WERE ALSO INVITED, BUT NOT ONE OF THEM AGCEPYED YHE INVIVATION,

| WOULD LIKE TO POINT UP ANOTHMER IMPORTANT ITEM FOR YI!S
COMMITYEE YO CONSIDER, WNMILE WAGES AND SALARIES PAID TO
EMPLOYEES MUST AFFECT THE ULTIMATE COST TO THE CONBUMER, WE
MAYE NOT CALLED SUCH AN ACY Sstrur MINiMuM whae AND HOuR LAW

oo
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PRICE F UXING, THEREFORE, WE SHOULD NOT CALL THIS BILL A
PRAGE~F IXING BILL. WHILE IT DOES AFFECT ONE OF THE
ELEMENTS OF COST TO THE CONBUMER, IT GANNGT BE CALLED
PRIGE FIXiING,.

IT 18 AS MORALLY, SOCIALLY AND EGONOMICALLY JUSTIF IR3LE
AS THE NN WAGE AND HOUR LAw,
o THE FOLLOWING STATEMENTS ARE HOW RELVABLE PEOPLE HAVE
rw, THROUGH BURVEYS, THE AMOUNT OF MARGIN NEEDED TO
PROPERLY OPERATE A BERVICE BTATIONS

DuN AND BRADSTREET IMRICATED A MARGIN NEER OF 6.7
SQENYS PER GALLON. L

. THE DEPARTMENT OF awum N ITS BOOKLEY 'rm.s:n,

3%”%""&*« REQU IREMENTS FOR GASOLINE SERVICE STATIONS,"
ANDICATES A NEEB FOR 25 PER CENT MARGIN TO RETURN $560 PeR
MONTH, (miwa REPRESENTS BOTH SALARY AND RETURN ON INVESTMENT
FOR A PEALER WITH BALES ofF $8,,006 PER YEAR. UNDER NORMAL MARKET
ING CONDITIONS, THIS 25 PER CGENT WOULD GIVE THE ensa&iwz
PEALER A B1X GENT MARGIN.
: A SURVEY OF GASOLINE RETAILING casm CONRUCTED BY
YHE CERTAFIED PUBLIGC ACCOUNTANT FIRM OF COOLEY AND MARVIN,
POSTON, MASSACHUSETTS, OPERATING UNDER THE UNFAIR SALES LAw
o ﬁmmmwsmvg, ESTABL ISHED AN &_vméz; COBT OF 5.9 CENTS
PER GALLON.

WE 8INCERELY BEL IEVE THAT s;-»::m-rz 82 WILL BRING THE
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operators. It will eventually bring lower prices to the

consumer as fres competition is established between the

retailer and his supplier end the guality of the men who

will be emcourasged to enter this business will be improved

ness and jastice.

The last urgent appesl I make to you gentlemen of
the Judiefiary Committee comes as a result of reading the
April 6th sdition of Petreleum Week, a trade magazine. This
is the comment. |

*There is industry talk of shifts to the coasignment
system in order to avoid the legal pitfalls which aow surreund
any discounts off tank wagon price to xon§ce dealers.

‘Under the coniicnatnt system, the supplier legally sets the
retall price.” -

Gentlemen, the Sun 0il Company is already doing
that new in New Jersey. That 4s the final end of anything
fres. A man is required if he owns his ewn place, to sign
4 commission arrangement with his supplier and the supﬁiicr
takos over mansgement of his place. Now the prediction was
made in the April 6th issue, and we have one company already
‘fellewing it out. If you don't give us some relief or some
d8lp threugh 8-32, there is no question in my mind that
the cousignment system is the annrni-troeiuatorpriﬁw.

H—

tremondously. We urge you to pass £$-82 in the interest of tai

r--..
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I have one other thing that I would like to make partt
of the raectd.‘shoﬁinq the indifference of the company toward
the quality of the men. We have in 5--82 a code of ethics
r&qulred. A gasoline dealer must be truéted.'ﬁg is in &
positiaa where he can cheat the public. Yet we have this
man Emil Frank whe operated a Tydel Statfon on Highway #1
in Elizebeth, New Jbr:ay. " He inc;irrC:ied at th#t 1o¢at1¢a g
tor poddling narcotics. He had prcvtoas eanvictt»ac for
tnnggliaa, The man is now operating a Cities Service Statien
at 1159 Megnolia AiilM§. Elizabeth, New Jersey. It is &
Cities Service company-leased stdtiogg-!ﬁihti§ua§? when the

major companies are ke desperate that they rékort'ta o man with
ait obvious record of this typs — a man uhékhn:‘pdid By
serying time mast be qivan ecnsidcratlcn. but uhca a man is plpeo
in a service station — Ke¢cntly we had an instanec ta | |
Brooklyn where the ogaratar draqgod a woman cut n! the car eand
G&nnttted repe. Now, women eroa't uxposcd to &ha&. It is |

a logical place to tzap when you are in troablg. ‘ky wife has |
to stop thira. e does yqur&. frequently albno. $he weuld
SQOp not only for the use of rest rooms, but alse for servicej
for things that might affect her. And yet this is the type
Dt man that the oil iudus&ry is mow d-sptratoly reaching for
1: order to get men inte their t&at!;at. Aad I think you have

an obligatien te the public tcmpratcet thnn. to make certain
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'that through a code of ethics that we provide for im $-82

'a man like this won't have & liceanse and therefore will not

iéxpo#o the public to any possibility of him continuing to

peddle marcotics. It is pretty much agreed that the man who

'sells narcotics is about the lowest form of criminal there
'1s. S |
| I would like to ¢lose my testimony with a simcere
appaal to you xan to giva us $-82., It is enly Tor a two- f
'yuar trial pcried. The cbligation will be on our shoulders |
'to make it work. If we don't do a good job of satisfying
the pablie and of proviuq our industry can 1ift itself up,
‘the obligation comes on our shoulders to come and repass

this bill and you can turn us down. It isn’t a case of

your passinq the bill and then later tryinq to repeal it.
'we agrcnd c!ter a eonferﬁacc with Senator Dument in prutcctioq

of public interest, pratcettdﬂ to thc public sgainst’ those
B{11¢ which frequently are written inte law and never

repealed, at ﬁii'Sngqeftiaﬂ. that we would take this two-
year limitation. Surely me harm can come to the public. |
It yéﬁ:dé too mauch edjusting with the bill, we will find .qnlﬁ
that we have lost a terrific value. There are men in our
tndnatry'ihe want & code of ethic¢s. They are sinmcere men.

g o ,
' ifcy want to maoke this inte a good business. They believe i

it should be a good business. They are men that are werthy |




of public trust. I am certein that if you give us a two-

year trial, i1 you pass this bill and try it as en experiment,

we will justify your faith in us and that we will have even

greater public acceptance two years from now. I thank you.
(Applause.)
THE CHAIRMAN: Thank you very much, Mr. Drsssler,

xor your presentation in behalf of the proponents of the
bill. It was my understanding that you were speaking in
mm of all of the proponsuts aud I do not have amy recerd
here of other speakers who are sponsoring the bill.

e S0 at this time we will call mpon the gpponenats.
Ihp first one I have on the list is Mr. C. A. Sparks,.

of the Sun 01l Company.

v . MRe C, A. SPARKS: Gtatlalnn. X have beaen in the
Mkctim Depertasnt of the Sun Qi1 Company simce 1917.

B6s 1

ar, o+ THE CHAIRMAN:
MR, SPARKS:
v - THE CHAIRMAN:
#ergeant-at-arms?
MR. SPARKS:
W THE CHAIRMAN:
ssCretary?
MR, SPARKS

LA R

THE CHAIRMAN:

I will leter,

Mr. Sparks, I don't like te interrupt, |

but do you have a paper to present?

1 have.
Do you mind giving thet te our

I don't believe I have a copy ef it.
Ceuld you leave a copy with our

Thank yeu.
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MR. SPARKS: 1 noted Senator Dumont in his intro-
ddetory remarks touched on one or two items which I would

11ke to explain to the Senator. The television program I

heard of mysel? for the first time today. In contacting

company, I heard that we had hesrd of that program at |
en minutes after five on a Fridsy before the Sunday that

ie program went on. I merely touch on that because the
sriater, ! think, did wonder — end I would think guite
iﬁhtly ~ why he hadn't heard from a representative ¢f the
41 industry. Perheps that same problem that I was fated
with, might have been with eur industry as a whele; the
daforsation at the time it was being held soemed so late.

Also tha*quastiéu of tank wagon prices being equal !

Foving sonvpoly is an interesting thought. Frankly, I believe

1at tank wagon prices follew themselves in slmost the
dentical ratie to retail prices. They must of themselves
2eh a happy medium or whoever has the lowest tank wagen !
tlee 15 successful in ebtaining 211 of the business. |
ertainly in our business which is so competitive, we would
bt find ourselves in e position to allow any #f our strong
etitors an advantage in s tamk wagon price. I think it
H81lows in great detail the retail priee. | o |
O “Phird, T heard the commeént that the majors were
_ﬁtéﬁipttltitn with their dealers. Spesking for the Sun

W
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éotl Company, our dealers do over 90 per cent of our totesl

ibaiihiss. We are pertners in our business. We think it is
%ﬁ&rt of our job to find some way that our dealers prosper. '
iTﬁty must prosper in order for us to prosper.

e " With those few comments, I would like to peint out

some foctors in this bill that we believe are detrimentasl.

¥ think we can quickly recognize this as a 1956 version of |-
%ﬁoiﬁiléi;!ixinq bills which have been before the New Jorsey |
Legislature several times inm recent yssrs. The Legislature
has refected such proposals each time they have come up.

In this year's approach s safety sngle has been sdded.

*‘fi’"fﬁct." safety 1s so0 well emphasized in the title and the

“ﬁﬁihiuq‘paqna of the bill that the provisions for the setting |

: and policing of minimum retail prices appear slmost as an

‘nitiithbdﬁht. ‘But thcy are there all the same. -

saloty and minisum price setting sre unrelated ‘
%ﬁb]@étt and it is difficolt to see why they shonld be coupled
Iaﬁihi same bill, except im the hope that the safety provisions
§1Ii*¢aréyiuith”theu approval of other provisions which have

been repsatedly disapprovéd by the Legislature.

@-‘fiﬁf .

Nevertheless, the State Board created by the act

o414 have' Jurisdiction over both:' In fact, the powsrs eonferrec

ipoh’ this Board would be 'so hroad that it coald reach into
_itunlly every activity of the qaualinc retiiltr.' I will
112y that statemsnt in o momemt.
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.. X am at a loss to understend why the matter of sataty
hgs bnn ‘brought up at this time unless it is an attempt

to camouflage the resl purposc ef the bill, There have been no
pgrigns eccidents or fires at service stations in this state, |
The, industry's safety record is a good one..

e Excellent asalety programs are in opsration throaqhout
ghe industry. We stress safe practices in ear trainisg progr
far mow dealers and follew this up with periedic inspectiens
Qgﬁqsid@t*ﬂﬂél training material en safety. We conform with
gi) local safely erdinsaces. Qur statiens are bailt te
conform with the standards of the National Fire Preveation
Baroau and the Insurance Underwriters Asseciatien. 1 balieve
this is true in the case .of ether supplying companies. - -
yﬁgﬁ&ﬁ_}.lt has heen argued that this bill is needed hecause
.nggpgl.snaax iaxp;wiag;;hp.qdnlt&:n&&oa~ﬁt gasoline have not %
basp brought to trial. The suggestion sooms to be that.if:

awe 4

!

!

%An is now enforced, we ought to pess another. That seoms |
te be typical of the sort of logic some people. are aypzyine i
te this eituation. = S e e
gr...  The advecatss of this bill are coafusing on many i
m.‘fl;ﬁppi_n;g.,f They will argue that Bill 82 is necessary
puse it will help wend ous . "unscrupsleus dealers” whe have f
_,'gggﬂgagq,gz;gho-cgndt;toas thas nesd to be remedied.: ;
J92. they promptly insert.in the bill s "grandfather's clause” |
Mish will gxompy frem the seresning of the.sxsmining beard |
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inll operators who have been in the business for a period of

%six months.

i They argue that there is nothing wrong about requir-
|ing service station opcrators aad their helpers to be licensed,
jpoutinq out that doctors, dentists, druggists, engineers and
plumbers are licensied. People in those categories are net
merchants. If the state mow mndertakes ta»licaust b&ainsss-cai
whe operate sorvice stations, whers will it drau # line on
where to stop? What about the corner grecor, the hnhcrdaxhcry
shop, the houschold supply stors, the "de-it-yourself" shep?

‘ They draw & comparisen bctwu#n this bill and the
mintmum wage and hour lew. Hers, agein, we have two cntircly
different situations. The wage aad hour law sets nintmum '
standards for the hiring of .workers.. Service station |

i

|operators are not smployess hut independent businessmen,

The wage and hour law dees met comcern itself with retail
prices. This bill does. | 5
What this all edds up te As that the prepensnts of

||Shis bil)l are hard put to find e real justification of she

drastic action of setting up a board of dealers &b~aisx
Judgment upon the quslifications ef thoss mho desire te

|oater the business. The scyv&ee stacioﬁ £4ald has]alvuys

#Afered opportunitiss for men who cen raiss the mecessary
eapital and have an sptituds for the works .. Bnttl aow,

l!l #tats has mot required them to bo se&c&n;d by s beard of




examiners.
No other state recquire. & license for gaseline deslera,
other tian the ordinary msrchantilie iiccnse. Apd te the
|best of my koowleidge - and we have checked into this - no
other state is even contemplating such actien.
Y4ill 62 empowers the State board of Safety Automotive
Maintenonce Service to adopt such ruies and regulations ax
it sees fit. Here we would be creating a new buresucracy with|
power to compel dealers to produce books and records amd, upon
discovery of a violation of its rules, impose fines and revoke
ticenses. In effect, the chairman of the board would be the
ezar of the geselinec retailing business in this state.

Among ether things, the Board members, who are

dealers themseives, would be in the pesition of passing

ﬁﬂdgment upon their competitors from the standpoint of thelr
tompetence, whether their advertising is strict.y correct,
or whether they drink toe much.
Those who want to have this bill sdopted imto law
?:& it is net s price-fixing mcesure. They contend that
1t sets only s minimum mark-up over tank wagon price and
‘that is the extent of its controi over price. In ether worﬁaJ
it sets o floor under prices, but no ceiling. They also |

[Point out that it does not control tank wagom prices, but

*$his has never becn an issue. The tank wa??n price iy enly

iine of many componcats in the retail price. strueture, All
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of this is mere quibbling because the whole objective of
ths measure is to set a floor under retail pricea.

The standardized mark-up ebove the tank wagen price
%required by this bill would represent the averaaelcperating
’costs of all dealers in the state operating uader widely
varying conditions. For example, service statiéns in this |
statc renge in size all the way tran a small ncighherhaad
Aqtq§ion which sells 10,000 gallons of gasoline per usath
to giant malti-pump stations selling 100,000 galloas or

more. I believe you are familiar with the magazine advertise-

iments urging motorists to drive more. These ads point out
that the more miles you drive, the less it costs you per
mile hecanse you are geing to have certain fixed costs anyway

AR the form of depreciation, insurance and so forth. This.

iAs true also in gasoline retailing. The more gallons you

iApll, the more you reduce your cost per gallem. : |
o ...  Moreever, under this "average cost" arranganaut.
($4Liclent and inefficient dealers would he placed on a par.
A¢ efficient dealer could not take advantage of his efficiency
R we must not 1655 sight of the feﬁt that thc_n»taithq
‘y;}le is entitled to the benefits of such etticicacy.

One thng the proponents of this megsure seom to
4 gwégnarcd»canpletcly is the fact that it 1;_?;& up to
Riate retailing operations cenducted a{qsqyg#qup;lonaz |
o  This is the usual s&tqntlan igvuhicp gagggg;;gg_f_ﬁ_ﬂ“+~_




ﬂmanatacturer sells to independent retail outlets at a
L : ;
wholesale price or tank wagon price. The regulation intended

i

‘here is quite clear.
However, there ore other types of operations in this

state and they are & very important influeace in the market.

{Lretgr to the operation in which a marketer buys wholesale
gfégpgs of gasoline and sells it through his own stations.
é;!éefﬁ.not ofcrate in the conycntionax,nannor and dees not
é;;lﬁin é tank wagon price., Since there is no provisien in
&és bill epvering this type of operation, it would seem that
Fgwts exempt . | | A ,

1f the intent in this bili is to ignore this type

i.’;n,‘n»', .
;{49?¢fﬁti°ﬁ and concentrate upon the conventionel supplier-
etaller relationship, the consequences can be very serious,

Yt
[w Bot sell gaseline under the branded name of their supplier
‘é%f?“f into the state and operate under the protection d;
‘tjg}gq umbrella. The retail market would be theirs for the
oking. This is just one more example of the harm that this
;&é& would 1n£iict upon the very dealers it is supposed teo

... , 7o sum up, this bill would create a bureaucracy at

(R AN s

Sxpense of the taxpayors, wpuld subject a large segment

s would be an open invitation to more end more marketers wha

T R oo e e
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ranau&d annually. We have been asked to experiment with this

1pr¢pesal for two years. If we know it is a bad bill, we

Jonght ot to experiment with it for even a week.

We have frankly ne solution to this New Jersey problem.,
We know, and your committee I am sure has been presented
with many reasons end thonghts as te whet has caused this
market problem, bat we have found that our consignment
agrecments will emable us to protect our dealers in the face |
of these bad markets end our problem is our deslers; they are
part of our partnership. Thank yeu.

THE CHAIRMAN: Mr. Sparks, I understeod frem your
last remark that you realize a serious situation exists with
ittptcz to gas wars and the fact that many gas dealers have
Hbita forced out of business, but that you offer no solution;
is that correct?
7re. - MR, SPARKSt We have found that mest of the selutions

that we have contemplated run inte the face of anzlbtrugt

SENATOR DUMONT: Mr. Sparks, you concede that &

Poblen exists. You say that this bill is net the right
pproach, but you haven't any other aspproach to offer.

8 that ¢orrect? |

' MR, .SPARKSt It is pretty much on the basis that
igs don't make o right.

. N R




SENATOR DUMONT: Well, what would you do about cor-
recting one wrong?

MR. SPARKS: I wounld like a goed solutien.

SENATOR DUMONT: Se would we.

MR, SPAREKS: 1 em sure you wounld,

_ SENATOR DUMONT: Just ene more question, Nr. C.hairm.;
Af I mays This is met directed towards Mr, Sparks. I weuld |
11ke to clarify one thing on this word about the television ,
program 1£f I may. Mr. Gaffney, deo you mind if I ask you
when you were first motified of this pregrem on March 25, 1956?

MR, GAFFNEY: Semator, I can't remember, but it was |
jat-least a week or ten days prier. |
SENATOR DUMONT: Prior te the program. Thank you. |
{Applause.) | |
I MR. GAFPNEY: I might say that I was asked by the
pregrem director to contact one individual, which I did,
@nd after reporting back again, wes net requested to phrsue
[the matter any further. However, at that time there ué} —~—
A% was probebly only three or four days prior to the program.

i
i
|
|
|
|

@l THE CHAIRMAN: The next name on my list ig Besjemin
S “’o “l'. Mﬁht‘ro :
th: MR, BENJAMIN RICHTER: I have been a desler in Newark |

[fe® 30 years. I own and operate my own station. The reason
Wk against this bill is that I don't want any bosses. I




e - —e6.

yhivc always maintained my own business - run my own business.
%li“is hard enough to get the men now. If they license the
gdoulers. it will be a whole lot harder to get them when you
ynoed them. I like and enjoy my bﬁsinéss the way I am now.

Y ‘have made o !airly decent living all these years. 1

h.vu seen at least a éozcn eas wars come and qo. They alwaysé
'ttraighten themselves ent. I do mot cut im ny noiqhborhood. E
t meet eompetition. If it is good snouqh for tho other fe1194
1t s good enough for ne.'and I think in time this would
straighten itself out by 1tcelt. Thank yon.lz

1 s " oME CHAIRMAN: Me. aichtor. do ytu nind statinc uhat

Yeur company 15?7 -
WEAEY . Lt I B
? MR, RICHTER: Sun Oil Conpany. sir. !
" THE CHAIRMAN: Mp. mxt.on Cryttak. -

MR. MILTON CRYSTAL: Mr. Cheirman and 3cnator Dument

"Pﬁpor;te & servics station in Newgrk. New Jcrscy. lar the |
| aai'aa years, and it is a Sunoco Stati#a. and as Iar as I
’iﬁurso. there is nothlng wreng with the 5nn Oil Conp;ny in
tgﬁir relationship with their daal&rs. I have haard 8 lot

i‘iw;all hers today sbout how bad the uajer oil caapanias
s‘Slily are. Well. 1 have qot news tor thea. I don't think f

"I got out of schoel in 1931 and I didn's htve too
~?A""§ 3‘f¢h and thore waan't teo unch epportuntty in the&o
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station with a major . I knew nothing about the business.

I constantly went to their sales meetings. I have tried to
learn the things that they had te try to teach me. 5Some of
i1t 1 have learned; some of it I haven't. But I have abserbed
a part of it and I have tried to abserb the pert that would |
help me the most and I have used the toels that they have:
diven me all along the ycars the best way I kmnow how and I
have seemed to be shle to get along. I got married. I am
raising 2 femily and everything seems te be golag O.K.

The thing that I fear sbout this bill, as far as

2 am concerned, is the multi-pump service station which was
|méntiened by someone here today. When the muiti-pump service
Stetion first weat in - I don't remember how long sge it was -
oa-Route 25 which is a direct artery to my station, 1

watthed 1t with interest and I didn't disecuss it with,
saybody. But every time I would drive by there, I would

B88 a lot of cars in the place and my galleonage started to
.'bfdeua. Well, it kept going down. I wes pumping abeut
18;000 2 month at the time and it started to dip. Well,
Rrmean, when your gallonage starts to dip, there are a lot

2 reasons why it dips. Sometimes you thimk it is yourself;
{"“‘hltl you think it is eccomemic conditions; sometimes
[V just don't know what it 1s. Maybe it is your help or

Ssmthing 11ke that. But that station's gallenage kept




‘more cars. And I started to talk to the salesman from

fﬁanoco ~ what gives with this thing? He said, "I den't know."
iAuﬂ they started watching it. Aand the first thing you know
?they came around with some sort of e commission setup like
xuc’havc. It wasn't a commission. It was some other crazy
Ijdoil that they came up with. They put me in & position that
|1 was able to ¢ompete sgainst those fellows and their
gallonage started to dry up.

Now, let's look st the fellow in the multi~pump
station positien. If his gallonege kept on growimg, the
first thing you would know, he would have one in the center
o1 Newark. He would have one up on South Orange Avenue.

He would have ene on every main artery in every commgnity
Whsre he conld steal gallonsge. And the first thing you
would know I would be sut of business anyweay.

R This way I have at least had a chance te compete
|wAth him om & fair basis. And I mean there have been times
Whon my relationship with the company have huen,stratnqi.
"hen youn are living with semebody or when you are doing
Misiness with them, with the Sun Oil or say other company,

ere are times when situations come up that sort of peeve

& little. But the way I look at the thing is - you |

4t the long-range pieture, end on the long-range pictuvc.@
. By that the way the major eil companies have treated me
pall ‘W_Lm, -wm;mmmw
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livinq and the way I em getting along. |

The thing about this bill that reelly scares me is thé
fact that it is going to give the multi-pump station a chancel
to live and really live and live. And the fellows that are
here that are for this bill don't reslize the farresching
effects of that malti-pump service station, and they will o
realize it. If this bill is passed, within four months you
will netice o spread of the multi-pump station or the machinery
put in motion to put them in the areas where they aren't now,
and the first %ing you know they will be down here asking you,
ltn:tor Dumont, to rapeai ‘the bill. real quick, because they
-dll feel the ‘effects of it.

[T

I dan t know whether you are femiliar with Newark,

but if you are, inagina patting a multi-pump service statlan
‘ 0:&; kiiact like Ellzabeth Avenue, Newark. ¥hy it would %
lkako cvarybody 8 gallonage in the whole aiea and if our hands;
ﬂ;tt tied 50 that we couldn't cut the price to meet that

tﬁvu-eoat differential, we'd be out of business. So therc is g

iwg o§c way to sﬁrvive‘and if this is the way the canpanies
decided, I have enough faith in it te know that 1t 8
rfqhi} what I think is wrong with a let of those gas

f . oilylu they gct enslaved with this price floating in their

. I!dlthcy refuse to reﬁognixa that there are other things in

‘a _“‘8incss beside gasoline and they jast naut to ride along

mxm trade.‘ mu. you can't ,dg;&;-, You've 391. tnﬁ_J .

% the thing and !1qht it in a way that's going to meke ;
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i b“t°”Tﬁf'tﬂgfaMﬁE?“ﬁﬁrfqgéorge Priggen,
MR, GEORGE H, PRIGGEN: ur, Chairmen, I have soue

copies here of & statement. I will give them to you new?

THE CHAIRMAN: Yes, please,

Mr. Sparks, 1f it would be possible, we

would like to have eight or ten copies of your paper,

Mit, SPARKS:' I will be glad to furnish them,

THE CHAIRMAN: Thenk you, Will yom proceed Mr,
Priggen?

MR, PRIGGEN: Mr, Chairman, Senator Dumont, and I
would like te say "Friends", While I have a statement here
that we spent some time prepariag, I thimk it well to open

@p with a sort of informal remark,

ef - I like Senator Dumont's appreach te this thing,

Gd ‘our problem should be discussed amd I think this is o
§oed epportunity, Wnile I don't expect an appleuse from the
Yellery, I think in the lomg ran that the opinions we
Skpress will earn for us, and for our opinions, your ipplaute.
bin: In essence, this bill, if enacted, would nac&uplish
two things, each of which would be contrary to the interests
82:tho consumers and the retail motor fuel dealers in the

| Btate of New Jersey.

J 85 Pirst, ie would establish a State Beard of Satety
| ASt8ustive Haintonance Service of New Jerssy which would be

‘to lfcense, after examination, pibtonn desiring to




| S

|| Yeodonce is lent to this conclusien by the p?hﬁtthns ot

-3
oot

be automotive mechanics, service statiom operators, or
service station attpnﬁants in the State, Without such a
1icense it would be unlawful for any person to engage im any
of these activities, |

Presumsbly the lieensing requirement stems from &
feeling that motor vehicle operators in the State need
protection in their persons and property in connection with
Shé~fueling and servicing-ef theéir vehiecles, Presumably,
8180, the legislation is an attempted exercise 0f the police
power of the State,

There has been mo evidence presented to the legis~
fature nor to anyone else, to my knowledge, that the need
for such protection in fact exists, The licensing provisions
of the bill weuld impose an entirely unnecessary burden and
biipénse not only on the State but on gasoline dealers and in
ters on the consuming public who would ultimately have to
bear the cost of aduinistration of the bill, In the sbsence
bf:¢omclusive evidence of the need for such lcqia!utionftho
Bill should be defeated, ;
#+%:°  §f the licemsing provisions of the bill are mot
Bised wpon the exercise of the State police power for the
Prétection of the public, they can emly reflect the selfish
Bisires of some to employ the law to limit the number of
Service stations which may operate ia the State, Some
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$ubsection 13 (b) which exempts from the necessity of passing
ap examination te be conducted by the Board those engaged

in oporsting service stutions for six months prier te the

clause”, the purchesing public would continue to be exposed
tp the assumed perils iavolved in doing business with service
gtation operators who have not passed en examination; in
other words, all of the gasoline service station operators
presently doing business im the State of New jJersey.

Two Cansdien provinces heve learned by unhappy

Eone . T

experience that this type of licemsing control spplied to the

94} industry is harmful beth to the public end to the doalers

R_1934 & law was enacted im the province of Nova Scotia,
ggggh,guéng other things,limited the number of retail outlets
By Foquiring that each new qutlet obtain a cortificate of
pocessity from a control board,

wai«,  shBe law at the time of its enactment was mot opposed
Fxisting dealers wore sppsrently satisfied with legislative
Eogirictions against the opening of other competitive éntlcts
$¥Pplying compenies doing business in Nova Scotia were few at
the time end they apparently felt thet a law which made it
‘}Q;lgnlt for other companies to enter the previmce could

1 ‘ly‘h@! no harm, |

| After 16 years of experience undor the statute it
’Iﬂ’g@%ohvioul that the lack of competition ﬁdeprednead é

effective date of the Act. As a result of this “grandfather

T8




stagnant iadustry, Becsuse of the difficulty im ebtaining |
peraission to build mew stations, existing ones were not i
forced to compete aggressively, In 1960 the statute was ‘
repesled,

In 1937 the province of British Columbis adopted f
legislation similar to that passed by Nova Scetis. The
British Columbis legisletion was repesled in 1951,

It has not been demomstrated that the consuming
public of New Jersey is suffering becsuse of toe many service
station outlets in the State,

The second principal feasture of the bill is to

onpowsr the State Board of Safety Automotive Msintemance

Service of New Jersey to deteruine the average cost of doing

business in the operstion throughout the State of New Jersey

o1 retail gasoline service stations with respect to the sale
#f gaseline omly, Following such detersinatiom it would be

Ralawfal for any retsil dealer to post a price or to sell
metor fuels below & price that included such aversge cest of

$oing business as determined by the Board, plus the coest of

ilihanotor fuel to the retail dealer, | |
| éumpr, This feature of the bill is purely and simply Statc—?
“;ih“\ilsoline price fixing, To call it anything olse is to |
4 iﬁ'llhat bleck . is white, y D E
‘1ﬂii It is obvious that such & law uoald result in highor

mer gasolime priaoc. The cost az doing bastnons '
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established by the Board would be a State-wide average,
‘%ﬁi}éﬁfrba the inherent impossibility of determining the
*?ﬁlr;'éf oversll business costs which would be acéu}atcly and
'ﬁﬁi}iy sttributsble to gasoline, only one of many products
%%K‘QHEvicés offered by dealers, such a coaputétien would
$har absolutely no reasonable relation to a given service
Wation's ba:incss costs, It would not evon pcrnit the
‘efficient operator to establish his own cost of doinq husinest.
Jﬁﬁci niqbt ‘he hclow the averaqe cost. as a daicnte to a

Y- hiaint of violation of the &ct. It would hold an
==irolla over the most 1ne!ficiont operatorn to the detri~
A‘gt ot tho hard-workinq. uuccoastnl dealar,

e "1 ao mot ‘believe that the problems 9( any 1ndnstry
i i’gghut the normal economics of auy 1adustry can hc solvod

§ i ’# r;gulatOd by 1.91:1ation. It is to be expectod that under

’!? eonpotitiva systam soue will achiove substantial success,
1 ﬁalzkgéétrcto succcss. aud a few will fail. anincns suc~ |
3’? cannot be guaranteed. Any attempt to provide &
tiCPAltee by lagiaiation will either fail because it is |
| aﬁﬁ!rkahlo or will destroy the benefits of our proven |
Eﬁi;otittvo business system. One of the qreatast inceatives
“zaﬁo‘etxicieat businast operation. on which lonq-term

1;33 to;consuners are basod. is ovor-prcsent price

‘wf«t, IERN

titien.' Logislazioa which uould oliuiaatc or iupnir

|
i
1% price coupctitlol would replace proqress with stagnatioal
r 1
|
N
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¢~¢; My Company, the Socony Mobil Oil Company, doos not
;A§g.pgicc‘wars.vpﬁrtly.hqcaase they cost us a lot of money,
hﬂgﬁpg;narilybbecaysoloxfkhoir impact on eur daale;s.Nthroughi
whom most of our sutomotive products are sold, I should :
Mike to state firmly and categorically that my Company would
never knowingly pu;sue any course of action which would be

eappossd Lo the best interests of our doalors.rt,.w

sy 5. o; We must remember that there are price wars 1n other |
inh!maggﬁgﬁﬁy than just gesoline retailing -- particularly

4a bazd goods, Rgxbigeéngcrs. freozers, xapi..tclpvisien
fAtA, oVen automobiles -~ all these lines are findimg the

Mw of supply and demand still at work setting prices in the ‘
Q.Qﬂ;lirkﬂt. despite some offorts %o fair trade ;uch pxeduets+
|| Toaze .15 mo public demand to requlate these indusiries,

I Jesause the people realize that once you start peacetime
| Q&iﬂé@k&ouﬁand,ptiﬁvff§xigsJina,cenpgg;givc industry, th;re
| 18 simply mo logicel stopping point short of complete

‘j Resulation of that industry end ultimstely of all iadustry.

4 é'Q;g 4w Wo have triedxtoqugk,gith_a;;qua niﬁd,gt ;Htﬁ

§ #PPRAYP the situstien of our deslers, We have reached the
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will not work when price war conditions are eneountorcd. |

Any 1aw which runs conutor to the nataral instinct of the
individual will not be opgyed_anq inevitably the dealer who ’
gries to obey thenlaé 11nds(hin§é1! handic&ppﬁd ig hii o!tortg
;o ¢oupoto against the lcss serupuleus dealer.} _

| None of us thaald ever forget that nast ot tho o

you ,
come we derive tram our own business we spcud on qoeds and |

’srgicol tuppliod by othar busino:ses. It any of us 1n the
g&é business are to be protectod against conpotition by law,
ye must expect soon to tind that we have te huy our teod.
!l?thps. autanobiles and all the othor eoad thinqs we, want
f8¢ need from buainessos siailarly pretocted aqaiast eempeti-
% tien. 1 sm sure that even those uko are scekinq logislativa i
,é ‘!3121 uqaintt tha vicissitudes ex the 1r¢e markotyuvg;d bo

f 23009, the tirst to oppouc any measure te protect all their
i "q#onal and buainctt supplicrs !rom conpotitioa.

L ea— concln:icn. I bcliove that the best inttrasts ef |
; the consumers and gasoline retail doalers in tho Stato of |
| 81 7orsey would be protected by the doieat ef Smuto Bill
L 9.2, | L
i hon . . THE LHALR&A&: Thank you, ﬁr. Friqgen. : 1 o
 yonr - N ﬁr. Prlgqon. you hcard it stated hero tcday
'J.} ‘ggglt ot tha proponents of the bill that the prctaut
Stom cl;qéngfgs‘cggpptigion. L uauld Iiko to hav¢ your

alsu uhat yoﬁr aalntien’is
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vWith respect to gas wars and the fact that se many dealers
&re going out of bunmuc.’

. MR, PRIGGEN: Let's take the first questiom first,
I-assums that stiffling of competition was referring to
competition between supplier and -dcalu;. and X ‘can't give
you 'a great many statistics, All 'l .can do is tell you vory
bewewtly and siucerely, as a salesman, that you should sit

éu-onr side 0f the desk for a while ‘and see what kind of
eouipétition we have. There is an extreme amount of it at -

‘ g1l :leveis, ressle, wholesale asd svery place else.

% 1 just dow't believe that it is & fact that any mpautwau%
!
|

| ¢ ¢vi < Ad far a8 a solution, I don't think that we either

Nas besn eliminsted or is even intended 1o be oliminated;

1 e 'dny ¢closesr to bheing able te spell out a cut and dried

{ towmmla for the amswer to this problem, We are agreed that

| we have a serious problem. In a session 1ike this I am atraié
' W"‘mnlitiu do seem to prevail, ‘
‘ keip - To ghed & little 1ight turther, though, on yaux‘ﬁf

| YWestion, in December of last year the Director of Marketing
ot our Company appeared before the Humphyr's Committee and
Bod 2 Statement to make and I ‘think, as &« partial answer to
J¥0uwcquestion, 11 I read from the text of his statement, it
® zc::"Yeu have asked for my personal rcdﬁqundnthu" -
M 48 Mrs Herbert Willetts ef our .Gupu;:;;tp“nnq -
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vgs te the most eppropriate means of handling price wars,
I have concluded that my hest-response to your request will
be to review with you the policios my Company has adopted
to-guide its activities in gasoline marketing, ' From press

geports it would sppear that many of the members of our '

ijdustry are likewise giving serious thought te thé”pfablms;
favblved. As sich Individual effoits within the industry
Etéas 'more widosproad snd better understood, it 1§ my hope

bii8 belfef that price wars will lessen in intensity and the

i

$%6sses of the past will be avoided.” a ' ’ i
% ou7 o Apd T think that all MP, Willetts here is expnféingf;
f¥tatéurtain smornt of faith in the leaders of ocur industry,
‘:!lﬂ‘iiﬁloalora, in all of us being able to work together ‘
, Within the ‘realm of the experience we have had in the past
,ivﬁ‘ilﬁdﬁuhii‘will‘be &n acceptable state of conditionms,
#leslr. GENATOR DUMONT:  Mr. Priggen, you indicate
;'i"hiﬁﬁ%ly-that your compsiy 18 doiny something to try to

: W?ﬁu“r dealers, at least, with thefir problems, Now ‘fun’.
: Wit £ your Compeny doing along those limes?
| €2e2i:ci R, PRIGGEN: I think we must realize in an apprcach
| &‘Problem of this kind that we ere here ‘discussing one |
| ‘ ¢; one particularly troublesoms phas%’ot our business
“Wippens to be priceé danpetiuau. Yet the apauuon
'i“hm“ ‘#tation requires & great, grest many things.

RIMLy,: ‘First of all, 1t requires a very competent, &

i
i
|
1
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very intelligent and personable businessman to run it,

£y 4. . (Applause)

T o Gee! 1 didn't even expect that, Well, we kaow
4hat, We all know it, It is just humun nature, There are

agreat many things in the operatien of a service station

3hat do with ether things than geseline, Johmn Dressier

@pake of the services and the other products which are

w in thess stations, He, im fact, was talking mbout

‘Sha. moed of svery dealer to gain the contidence of the

| Womsumer, to gain the contidence of the fellow whe owns
f&nmu. $0 that when he drives into & station he has

R %qu 10 expect good quality service and good quality

“ koo - So-that our basic epproach, you might say, to this

thing is that first of all we must have good well trained

1§ Woalors in this business. It matters little whether they

%h‘ur own stations or lease them from us. The same

t hu’mxz is there, 8o, in answer to that end, we, a

1 “ll &8 others; have established & great many training

{ $abilities tn the United States. Through those facilities

s hope: Lo bring to the dealer, to the prospsctive dealer,

| » -48: his employeses, some ideas as to how maybe to run his

a9 |




Sﬁfely the price of giaolino’has an effect, but
14"4s not the total effect, We have realized over the last
Yk §§E}s;ﬁjﬁs£'as here today, that there are a great many
doalers that have péébl&us‘they would like answered. AW@Q
iﬁii iba}s ago, established & group of our people im our

eﬂﬁ$n§§.haab‘np of managers, selesmen and others, experts

si £%a sort or amother, to discuss what we could do in en
B8558ain" to o plan for dealers. We called it, and call it
“ﬁ%giildnﬁkiik‘kcliilén Bolicy. A very simcere attempt
$47 51t down like businessmen should, across the teble with
Lhe dealor, and taik sbout eur relationship snd the ways we |
| Bhbind 46 sur bustness: And in that policy we state, and
; "Fﬁ ebrly, - the ioilci%hns‘biia'utiléé'té”é#ery'dohler
| F8%Rike = that we don®t believe im price Iixinmg.
¥ With that kind of am attitude, we sre ‘compelled here
§‘l%i¥§ to stand up and tell ynn ‘of our vlcupoints on a bill |
1 “1&& 5&: prieo iixlnq as one of its elements, It is ear Z

% ‘t’ "sincere opinion - we feel as probahly has been axprolsed
% iiﬂ¥ ibday*- that given e bit more et this same hard uork.

E $his sane oucrgy expended to ranaing our business well, that

: She intcnslty of price competition will lessen and our
}?lﬂﬁﬁora --’pnrticulcrly our dealers -- will tind this %
if‘iESilC;;yk very attractive ome to be in. o

54 -«Mi Py

X ono. but it took a )onc one, s

1 don't knew uhothar you wanted a leng answer or




8l
) SENATOR DUMONT: That's all right. Do you agree

ith Mr. Sparks thnt tankwagon priccs will usually be sbout

‘Q‘“Kﬂ
| the same or tollow the same amount?

mn. PRIGGEN: I think the same reaxeninq spplies to

W oiavT.
that as to the doaler at the retail lcvel. If he is next

r toa Icllou selling at a chcapor price. ho soon finds

‘ ti:‘ q;t to bo cenpatitlvo. wo are ia the sanc boat

ﬁ E::t;;o }ﬁat dcalor next doer. it ho 13 bnyiaq Irau sonabody
‘::t i: ; choaper prico. we are geinq to Qvoatually h;vc to |

t lt. And uhcn we do, then wo are at the same price,

v{ ‘t é‘ unt‘;hc cxtramo conpatitivo aatnrc o! a basinosa of

] thllLkind that does !iad a -1 _suppese the Lanyars herc can

| |1vo mo some legal dt!initiog == What is the word, Arthur?

.1 Gomsciou arallalism I uess 1: th uord

%m ' p v BERRTe T NN

' SEHATOR DUHONT: you baliova thnt same rtgult

m WlSL i

E:lg obulu u tha avorago cost ot -elling qu ct reteil

- P L

f"sa nddod to tho tankwaeau price? Do yon atill boliovo

tloro iould be no competition smong different suppliern as to
iwcool pricc, that the priac woud be the lanc? '

ﬂ HR. PRIGGEN: I uonld 1;&@1:0 80,

§ENATOR nuﬁour: In othcr uords ——— Just & -inuto.

#

it

ase, No donon:tratioa. - 11 thc coapotltion were

2 -..\ *“,‘g, ’:‘.

_%ﬁorrod fran whoro it il mow at thc ritail lcvol &o tho

‘aj_f10gzcd. tha distrlbutor: - ~uf§




MR. PRIGGEN: I don't think we should assume that,

§enator.
te then? _
MR, PRIGGEN: I don't think it would change at asll,

J. think the forces of coupetition of sqpplykandidcuagé_

that we are having are going to occur in eny cese, We have
seen it here. We have history teo show that it does heppen
end.that is why we meet here, When a dealer,who i;@;ryipg to
#bjde by & statutory regulation, finds himself face io face

with somebody who doesn't pay sny attemtion to it, he has
got to survive, he has got.te meet it,
ﬁaﬁAxﬁR DUMONT: Well, now, recognizing that a

| problea does exist, ai you do, and beligying that this is
380 wrong spproach to it, or that perhaps eny legislation is

08 wromg spproach to it, what would be your approach to
f selve t? ‘ s B o
1 435 - MR, PRIGGEN: Well, as I iried to say bctore. wnync.
N ‘mﬂ!ﬂ $ give any simple two or three senience answers. 'As
if ¥ 399k around here, for example, 1 can see that & lot could
,f .' Accomplished by just joining hands a little bit here and
| working to run a good busipess, I think that,perhaps to some
) ; Rbs. this situation in Jefsey has been made worse because
;"wahpva,xorqottan that there are other things that make

[00nd. sorvice station then just price, Ther's have been things

SENATOR DUNONT: Well, where would it be transferred

|

S
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dome out of spite, out of enger, out of one thing or mothor.§

or just plain ignorance of the economics of running a basiaes#.
A lot of those things can be clarified and they will tend to

19ssen the severity of these things,. ‘

Jw.. SBENATOR DUMONT: Well, I think all of us would be

imterested in seeing the dealers and the major 0il companies
&b mere joining of hands, as a matter of fact, ; ‘1
gos. . MR, PRIGGEN: I think it was mentioned here before

I that we do have other laws, that we do have to be very careful

$8c z:. I would iike to shake your hand very much.

| ‘. 1 #ofiv . BENATOR DUMONT: Thenks & lot,

8605 - THE CHAIRMAN: Thank you, &ir.

¥ That concludes my list of the gentlemen

#e# . MR. DRESSLER: I would but I have here a request
“ Awo dealers to speak. I don't kmow whether yom wpuld

THE CHAIRMAN: The Committee will hear them baut
) hld like thm to keep their remarks as brief as
iblo. not more than five minutes each. Is the first

'_Q} rouy? uux you state ymxr name and oeeupatiou |

qwx



‘snd address, please, and the name of your company, if you
-arpe & dealer.

MR, THOMAS TUDESCO: Thomas Tudesco, Jersey City,
IF am ‘ant Esso Desler and alse & representative of the New
Wersey Gasoline Doslers Association,
By .t Listening im that gallery there for quite & while
& made up Wy mind I wesn’t goimg to say anythiag but ome
hﬂﬁa there, representing Socony Vscuum, brought out
ihc and agein free competition and while listenimg to him

| 1 Winb trying to decide where the free competition is at
Shs wholesale level, We have it at the retail level,
wiﬁlu‘ly; ‘But ‘st the wholesale leval there is no competi-
f&“’l%‘tttodnr.- “Within a period of two days either Sun
Mnny Vacuum or some other company would post a price
fiehe "nowspaper of §as to be sold wholesale, and within
g&hmya---ur 50 fourteen or fifteen major oil companies ell

$hon; i1 would call it more jungle warfare than mythinﬁ

P88 =Y cen't see this free competition that they are
m ‘ebout at wholesale level, It is nrictly at the

MI ‘Tovel

¥1aii . Now that's ell I have to uy. That was the oaly

; tmtvljat ._uglly upset nme,

PR T e T

ﬁihu:’sum tankwagon price. Now, if that is free competi-

% o1 Ment to thank this Committee for ihe fine work it |
0—doy—— Thenkyouvery much; S M
|



Lxe oo THE CHAIRWANY Thank you, sir,
ey Janown - {applause)
gy :'MH; DRESSLERY The next gentlemun's thoughts wili

pE covéred in what Y heve to sey, Of covnrse, he didn't

poally want to spesk, he wsnted to call some things to

fiy:atiention, L e ‘ } E
Pheooc o THE CHAIRMAN:G - 211 pight, Will you proceed, pleuse,
Mr, Dressler, S T I o |
‘?aﬁﬁ&*” MR, DRESSLER: I think it is necessary to have «

{!ﬂﬁﬁttal'ét"this time, e v v |
wiis *”*‘First. I would 1ike to cover the issue raised by

?i ,Iﬁlb&ais for the authority is that it is necessary for tie
,févﬁictorn to subscribe te certein safety rules, A driver is
iv‘lly“nlloned to be on a truck 30 many hours, The driver muaH
%i*“i*un&er certain conditions. ie wust be provided with
55950091ng arrangements if on the road too lenygy. These ‘
A;é!’ﬁfsﬁie&yirequirements. Because the severe eowpetitién
':mgﬁﬂlﬂﬁcahié'the‘trucker to violute Lhese requiremcnts, 1CC

I B8t the rate ot a profitable level, So there is « distinct

g. P4¢ Cerrying thel point just one bit further, the rate




: gublic. Tbe attitndc of the deaur. tho hiqh dogrco
l

g‘ducour&guent, causu him to ju:t uve in his station

Py AT

g’.{ to day with no zhouqht ot the tuturo becaun theu is

»o iop; ‘for the !uture. Everyoae kmws t.hat 11 & nan gets
&‘ od jolalary hc wrks hettcr. and the lomr ulury yeu
w‘b t‘h.o lus a nan is wuling t.a put any othrt into the job.

w«luguont nts 13. Se that is an imrtmt taeter. "
| L5 % : v

t1 thiuk the . tmn av au the pro or
ﬂ»‘f ﬁxn.;l;m“ m Q Q’ P P

i

| garer to this bill.; Iu the statment 1 nado on w 1

P

B and

tgbiaod r.lut 1t this bul puus the 1wul et eonpctitioa
¥Ry

zgu move up to thc mclcnlc lovol. ttut. tho pricc of

. ?

l

| ';muu Ln . nhon tino wnl be rntend to a uorc Mdti"

Mo °g[un.m'a as nprounud bcck iu t.ho thirun nhn the
Mn n;rgin was protoeud by cautuct nd tho Stau o!

or;cy had wavc a!ur -avo ot prico vmr: and pric“ to,
SYAVY F RS

louth _ vqmdon. au lon as six aad slx-t.cnth ecnts ct one

oy

Mm«n e .

Yth ]'rho opposiuou to this bin qnve you the ansmr,
1

i

a’{ nontinned the censiqmcnt or the wholesale buyer.
m «u't wnnt to bothor thc wholeulo baycr. Hndor the
M%ltgal o! this hill. that buyor 1: nquirod to t.ack on

| A ao“: u Mitl to opora&e e urvico stauon to tho prico
| PN ;or gnouno._ By thoir tntluony thﬁy udnitt.cd that
s s prico is coasidorahly lour thm thn whounl

5"&{;, Lt
il hrudad dulon. It um uu pusu. it will

AR 1 L Aad ko

— b @
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éamse the branded supplier, the wholesale supplier, to meet
¢he competition of the unbranded buyer and, by so doing,
pring & consequent reduction of price to the consumer,

gi¥+  They admitted that the wholesale, or consignment,

arrengement it comesw out in ‘a lower price to thes counsumer,
The company encourages the dulﬂ- to meet that competition -

1 | gult b2 hix pocket, ' He Kas limitdil vesources, Therefore,

‘ thy ‘competition only goes to ¢ ievel where the dealer

Mr‘-uun fn, o en e e

., | $rnos If this bill passes and assuming we have somewhers
M w five and a half or a ¥ix cent margin, emnd I base
tht on current surveys that were made, that wmargin is

®n to our cost price. And then, I repsat, unbranded
'%n pricte, and I operated an unbranded station esnd
*)mhue‘d“ our gasoline twe and six-tenth cents under

¢ ed desler, Under the formula imposed on the
wuy by most majors, of allowing only a two cent '

: m”htial. we have the peculisr picture there of en
Wioaided desler, 11 he wanted to have stability, who had
uslly charge the customer six-temths of a cent more for
" Boline he sold than the branded dealer, "Im other weords,
"*lhwfhnndn desler had a five and & half cent margin,

| Panded dealer had a six poinut ens nrqin and a big

PRued  deater had us much as o seven tont margin, and he’

87 |

#wgo buyer had a lower buying price and under the presont.




? fhdsto-hold that, It was cortainly an ansound condition,
yé-jﬁtgritﬁhaﬂdidn't‘hold it, then some company would come in
1 jid set the dealers in that location dewn in their price,
»*J’ilvo them 8 subsidy, and create this wave after wave of
|| gplcéd wars,

| §8kc: o= I sincerely protest that the pressure for price.
| §kP) w11l mot be stopped by this bill but that that pressure
v“illi“hoktrinttcrrcd to the wholesale ;cvol. And - if your go ?

“u over- the testimbny, that was the remark made by Hr,
” 'vj‘tud certified to by Mr, Priggen that they were con- g
bdinbout this man whe bought large quantities and
Rt dr:choaper, I-wm not concerned about him,

" If-you pat competition whére it should be there
[$he4 healthy relationship betwoen the price the branded |
b plys -for gus and the price the unbranded dealer pays |

 $511. ‘That hoalthy relatiomship will, in tura, be
Rivérred down to the customer. He will make & determima- |
1§83 to whether he wants to buy 1t eheaper or not.' And
Sthe ‘unbranded dealer who buys so wuch chesper than the |
: | @ealer passes the saving on to the public, end he :
.‘R"*- 80 long as he isa't cutting the ¢cost of speration |
iilhﬁl ‘by law, the branded dealer will lose some volume,
x Iﬁ?aot inelined to believe that the coupnnles will’

—é' N0v maoh sbout that, They weére worried cvor the: fact
Filisn the branded dealsr lost volume they lost the velume




e o B ngfm%_
they were selling for the company, and that was the main
futerest in the matter, And, therefore, you find an answer

i the epponents’ testimony,

Riliiiv' Ag'we are sitting right mow, an unbranded dealer -

Jid I have learned to respect many of them - must live in

Sénitant fear that the major compenies will set what they

i
!

811°% Mdistress area”, What is a distress aréa? Well,
,  ¢tk thep Kius found s way to buy cheaper than the majors

| 11ke to see the wholessle price be and he is passing it on to%
»5 k8 pabite and they surround him with the weight and power j
$AT hitr nfinence and’ try to drive'hin into a barguiu. And
MR ENL DA1Y thivy won't do it.
e : 0¥ ' would-11Kké also to ssy that i there sre say
't!lchi ‘on this, on enr 'stand, I would sincerely like to
mtﬁ“. Toonbet e R ‘ Co Ty L '
VTSt 1 wonld sincerely 1ike te sey t& the major oil

PERLUs that ‘sur hands are stil) oxtended in the hepe of
89 dn henest answor to this preblem, We had it for 12
Ps wnder foir trade. This Legislative Body in 1938
J4"the ‘New Jersey Fair Trade Law to #llow the supplying é
#ti set thetr retail price,  The New Jersey Supreme

| ?ﬁﬁi”aﬁég:vtritiéd“thé'ligﬁliiy’ét“tﬁﬁ Maguire Act
lies to the New Jerasey Fair Trnde Law, The Fair

i ‘Uherofore, 11 the companies arc pleading for us,

of the arrangement that exists, thé dealer haudles

SO U S e -
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:! that company's product exclusively. I say that that
s¢empany and that dealer have a'partncrihip. I subscribe to
48, “The partnership should be one of sharing the responsi-
pilities and the losses, And that partmership can only be
verjiied or certified by law and stey outside the Anti-

a Erust Law the day the compasnies are willing te set their

1 ii}n;l prices under fair trade, And them we have all
’ 1| doalers treatod alike, ... . - -

| S@ekwzc- 11 1 may be allowed one more remark, raterring 0 %

,ﬁln;t-o gentlemen who testified for Sum, I have a:lot of resppct

1 ‘iﬁ ‘She ‘dealers, 1 had hoped that the Senator would ask the

tﬂﬁultlou 11 they were not on the Commissioén plan, It is my %

mdorstending they are., To the nmorth of them the towas are
- tthe commission plan, so that while Srn has put these

R dealers in the position of competing with the unbranded,

PPsvirtus of that position Sun has also put them now in the

g‘“ﬁition of .underselling Sun dealers in the nearby areas, 1

; hiasids:a ‘Bealthy conditien, I can't go along with ity

g!’é. ratiNow, gentlemen, I believe that covers all I cen

iy on rebuttal, except to repeat thet I am -cenfident the

0% gasoline to the consumer will go down and not up, |

that there will be a true play of ecenmomics if you pass |
swtll,

| ‘erx{Appleuse) R S Y

rl::gg?@ﬂ T T f-wﬁ¥ L
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1 o ‘

' B8 7o - SENATOR DUMONT: Mr, Dressler, you have indicated
. ‘ T W

‘g jn your closing romarks that the price would go down and
| 4% sp. That is certaimly the thing that is ef great

IRterost to the motorist, and we are sll motorists, Now,
f figpiio‘this'logislatiou‘wcrc passed, what is your opinion
§ B to what the price would be in contrast to the present
1 AayPpiices?
yéﬁﬁ,; MRt. DRESSLER: Assuming that suppliers hold the seme!
_ H?liitﬁ%.oi 1evel and don't raise the tamkwagenm level, I would |
ﬁ fzJEI:ﬁb¢t ‘that the price would go - to approxiuately 24,9 or
MA%agatlon, - o
‘o7 SENATOR DUMONT: For rogular gas?

MR, DREESLER: For regular gasoline, It would he

!

I§ thFee cents higher for premium gas,

A%< SENATOR DUMONT: Three coemts higher them what?
3164t now? :

PRAE L0 um. DRESSLER: Three cemts higher than the regular.-
Nthér words, if regular 1s 25¢ premium would be ‘abotit 29¢ >
04, “Father., |
"~~~“saanronvnuueﬂr: Now, would those prices hold or
ld*they be fluctuating?

‘*“MR, DRESSLER: They would heve to fluctuate, snator,
1’] ® at this moment the anbranded market is twe end

Bténth conts under the bronded utrtnt\_ Under our law, #
"5. *ﬁm we ostlbllih eur price, the unbranded would




N e e 7 = —— e . - - . e e e e ,9’!_.‘ L. R
bo 2.7 nndor the br&ndod.

I coucede that that ditferuntial is so qreat that

u,“

ghq unbranded would start doing more businoss. My doaler

Eauld sutter some loss in business for that poriod. But
{ !hg pranded wholosaiar would not be able ta tolorate that

: l!" 19 a truer pzctnrc e! what their costs ought to be,

t

!gch diftorential and they nuuld have to. thoretorc. comc
o

i
SENATOR DUMONT: There was some comuent hy Hr. Spark%
ﬁ‘l’kif’ rriggau sbout this so-called “qrandlathor eluu:o"
ou _agree that the licenting. it it wcre to bccone 1aw,
d apply to _everyone aow in the huslueta. rcgaréless of
ug thay havp beer in it?

MR. DRESSLER' wcll. the qraadtathor clauso 13 some~
|

;sod in nll liccnsing and therc is a practical reaseon
. There are some 35 000 peoplo thnt I believe uoulé
aod undcr this uct. It would ba physically 1upes—

0 ﬁgnw ones ceming in - it weuld chango, the |
. ;v §‘°ﬂ' '°ﬂ1d ehanqe. And, o! caursc. iho grandtather
b “vl said, applies in almost evary kind oi licensiaq.
) Ritect of this beﬂins to be ahowu. the Board can f

i

: ‘uanﬁ bvccmo nore acqualntod -ith tholr | ?
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responsibilities, as you know it does with the legal

profossion and the medical profession, as they do in many

;mlusiem. and as they do in many things, We request a
gimmber, he is licensed, He is licensed in the interest of

| patoty, He is required to keep shreasst of the codes and

‘ the changes of the rules and regulations im the installstion

‘9 plumbing. So that even these who now have a license
#Ad have a respect for it., This license would indiecate
% .2hey are somehody and it would be & greater temptation,

pe.would be & greater impulse to earm that license, ,

BGis. - I had s brother who was a Gold Seal Englueer just |
Bione e sied and ne went through. the stages of first, the |
' nae, and then the "B" license, end then the "A"

.. 1 kmow my brother attached great pride to it, My
W "B" license, came up to & "B™ license, and I know
Wher spent terrific hours filling :in the qualifications
® sn examinatipa for a Gold Seal Engineer's License in
WMiee Automatically m put a stamp om & man, or 4

4 k Aabel saying that this is a guality man. ’
DUMONT: There was a statement made that the
Pgument was being used to camouflage the fact that

f(, . 3tuslly & price fixing measure, Now this letter

== well, it is sort of a peview of the pro-
Ml bill — Pid you prepare this yonr"u?

o JRRSSLER: . You, sip, -
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$64° . SENATOR DUMONT: You have attached it to your brief
lbre. It reads as followst "4. Prohibits ssles below
fost. - Provides for a cost survey. - The average cost of
#e11ing gasoline shall be the minimum markup, the dealer
lwill add this markup to the price he pays for gasolime,”
#A% (7 Wihat have you heen dolmg with these forms?

 #8 v  um, DRESSLER: ‘We have istributed” approxinatoly
li?ﬂbd”bt these forms to the wotoring public through our
f‘jiﬁvléb*stxixbns. 1a an’ offort tb acquaint the motorists’

A what we are doing - both the questiomnafre and the
WIFEaYar ~ aud then we have ‘asked the motorimg public weuld
IWE¥7 please writs & lettér, somstimes to the Legislaters

| ‘r%bi%t'iﬁbs""t&”’fht G&Wﬁi&f’.j‘%ipnuim their opiaioa on

Rhis bill.  And T submit alse, Sonator. thet we vory clearly
“ Pia biy envagh letters indicated ‘that we had a cost
Wy in our bill, We made no attempt to hide it,
‘'SEMATOR DUMONT: "Néw theSe letters them, when they
F¥directod to the Governor or td the Members of the
" Wteratare —- are the people who are directing them only
#8 oF ‘afe there some wmotorists writing them?
YEOUMR, DRESSLER:  There is a terrific number of
Wrists, I would make o fair estimate —- end the one
Wiveucnt 1 1aid down at the ‘mesting was to maké certain
Bithere was a'name and ‘dddress, bons tide weme and
I "= T would venture ‘tHe Ydeds thit of the Tetters
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gent in, to the Gevermor particularly, at«least seventy-five
per: cent are from motorists. At least seventy-five per cent
of the letters that went to the Gevernor are from the |
motorists,

‘SENATOR DUMONT: This partnership that yem

mentiened ~— that is the partnership.1 guess 'you would like
te see exist but you doun't thinmk exists completely .at this
time between the dealers and the major -.ailv-~z~¢onpm“-~w f
you ‘selieve that the :mmuuil ity - I know yeu thimk that

_ tht responsibility shoeuld lie:-mostly with the major ofl 1
poupanies. Do you believe that if -that partuership wers 1
derrisd out to its fullest extent shat this problem eould
weselved without legislatdon? - . o« Soome o ‘
- MRe DRESSLER: Yes, and let me make a correction, |
r the partmership as it existed for 12 years under the
' Trade Law, in the contract the com panies signed with
heir dealers was a provision that on a normal market tho

! :éller -~ gnd this is way bec¢k im 1938 -- on a normal

irket the dealer would mske a four cent margin. When éon-
fons csme about that ceused subnormal srrangements, .
Panded invaesion and things of that type, s new marketer
By in, when snything ceused s drop from the mormel

t ‘the dealer took half of the less and the company
luu of the loss down te the level of 2¢ a gallon,
\ihich -the company taok all of the. 1988y By the seme
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AT I would think that we have been more than fair when

;iii&ﬂthat we are not éxking them to share -— 1 frankly
dn't went an arrangement where we didn't share the less

gause 1 have & lot of dealers who are only humen, 1 say ;

4 as practiced by all but Gulf and Atlentices All

SENATOR DUMONT: That's all, Thank you, Mr,

THE CHAIRMAN: Thamk you,
MR, DRESSLER: Thank you.
(Applause)

THE CHAIRMAN: Mr, Sparks, do you have anything
you would like to add?

MR. SPARKS: One or twe comments, perhaps. We did
Fair Trede Law im New Jersey., It didn't work,

THE CHAIRMAN: Mr., Priggean? ‘

. PRIGGEN; Ne, Mr. Chairman, I hive ne remarks



¥Well the Committee wants to thank

o







