 Procedure Law » Section 9 of Title 54 of the Revised
Statutes, 1ncludmg .the- authority to deter_mme the .insuffi-
ciency -of ‘any. deposit. or deposits to require payments of

)

.
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(e) In the event that the total amount of deposrts made
for ‘the- entire tax year is determmed to be less than the

annual tax liability for the entire year, the casino operator.
shall remit the reqursrte additional payment to"the State . -
’ In the event that the total: amount - of such =
deposits is determined to begreater than the annual tax’
liability, the casino operator may be allowed to reduce the
~ amount of-its- weekly deposits in the succeeding tax year by :
‘the amount of the overpayment, provided, however, that the -
casino” operator shall not claim any such, credit against-

Treasurer.

deposits unless the -Commission- first certrfres the existence.
and amount of the overpayment. . Nothing in this section

shall limit any authority of the Commission under sections

149 and 150 -of the" Act and the “State Tax Un1form

penalties and interest or to allow or dlsallow any cla1m for
refund due to overpayment of taxes :

Amended by R.1993 d 146 effective Aprll S, 1993
See: 25 N.JR. 280(a), 25 N.J.R. 1524(a).:

In (c) and (d), deleted paragraphs 1 and*2, Tevising. text and addmg :
. new language to describe calculation process using,the casino-operator’s .-

total tax liability, based on changes to.the Act.

In (e); deleted reference to .annual tax return.and changed mo‘nthly’s"
/. to “weekly” regarding deposits to reflect statutory changes. . :

Stylistic revisions throughout N

. 19:54-1.6 Computatlon of tax S

(a) . The gross revenue tax shall be eight percent of gross-
- The gross revenue for the tax year, or portion .
thereof, shall be the’ amount obtamed from the followmg g

I evenue

calculatlon

'_1. The total of all sums for the tax year or portron '
thereof; that are actually received by, a casino- operator e
. from its gaming operations, ‘which sums 1nclude, but are
_ not limited to, cash, slot tokens prize .tokens. ‘counted. at
and -
"19:45-1.43, checks received by a casino operator pursuant
to N.J:S.A. 5:12-101 whether collected. or not, and cou- ;o
~pons counted pursuant to' N.J. A.C. 19: 45—1 33 regardless
of Valldlty, less only the total of all' sums paid out as -

face’ value pursuant “to, NJ.A.C. - 19: 45-1.41

g wmnmgs to patrons;

2 Minus only the lesser of the followmg

' 'above or

RS The amount ‘shown in the casmo department ,
" account entitled  “Provision- for Uncollectible Patron

‘ Checks,” which account’ shall be- mamtamed in accor-
dance with generally accepted accounting principles as o

) part of the umform ‘chart of accounts required- for -
casino departments pursuant to’ N J.S. A 5 12—70m and

NJA.C 19 45 1 2(b)

R 1 I

' Four percent of the sum total derrved 1n (a)1' i

subm1ss1on requlred by sectron 99 of the Act and N. J A. C ’

1945 1.3.

1. The methodology shall include the consrderatron of :
hrstorrcal data related to uncollectrble checks The data -
' shall be denved from A :

i The casmo operators statrstlcs AN

iy New Jersey casino . mdustry statrstrcs mamtamed :
by the casino operator; or. g :

New Jersey casino mdustry statrstlcs provrded to
the casmo operator by the Commrssmn B

2 The methodology shall at the. drscretlon of the

casmo operator focus on uncollectlble patron checks as:
- 1 A percentage of credrt 1ssued -
A percentage of casmo recelvables or -

' 'viii. Multrple percentages applred to an agmg of 7
accounts receivable. - e e

: 3 The methodology may c'onsi'der"other factors con--
5 srdered relevant by the casino opérator provided that any
- resultant departures from the historical data’ are contem-
.. poraneously documented. . The correlatron between the

-other factors and the adjusted amount shall be included i in
the documentatron Such  other factors may, wrthout ’

limitation, mclude o ' RSt

Informatlon related to specrfrc obhgors or groups,_ -
of oblrgors ‘ : =

An apprarsal of current economic condrtrons

f ‘iii. A change in. the character of the casmo receiv-
ables; : :

\
i

v The experrence of the collectron manager chref
fmancral offrcer or other expert;’ and :

v A change in collectrons pohcy

4 Each casino operator shall submit, and obtam ap-
proval of the mternal controls requrred by thrs sectron by
March 20, 1994 o

(c) Nothmg in. thls sectron shall be construed to lrmrt the

. authority of the Commission to. redetermine the amount of

tax liability or to requlre ad]ustments or correctrons to the -

- accounts of the casino operator

(d) Each casino” operator shall treat each check wh1ch it

“receives in that 3 year but which is-invalid” and unenforceable
' pursuant to N.JS.A. 5:12-101f as cash recerved from gaming
-operatlons, and 'no deduction- for the amount’ thereof shall -

(b) The methodology used to determme the amount of ‘ ,f;be allowed = comp utmg gross revenue

the “Provrsron for Uncollectrble Checks” shall be dehneatedﬂ"

; ,(ifAmended by R1993 d 146 effectlve AprrlS 1993
. m the casmo operators accountmg and mtemal c ntrol = :

See: 25 NJR. 280(a) 25 NIR. 1524(a)

S
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- The return shall be filed no later than March 15 following

195416 S ... o i " . OTHER AGENCIES

In (a) and (a)‘l: ‘revised text: to read “eight percent of gross reve-~ | b) The casino 5 erator - shall permit authorized
nues” rather than ““12 percent ...”." Deleted outdated text and added i (r) sentati f thp C P t duly aﬁlthorlzed
S text regardlng casino department accounts for ¢ any other authonzed . ep esentatives of the Commission. to examine t € opera- .
games . _ tor’s accounts and records for the purpose of certifying gross g _/
- _SAmenzdjeIdI l}yRR ‘}37953(d)652§ ﬁ]fge}czms% zecbc;mber 20 1993 ¥ : .'revenues In the event that any records or docluments
ce: a S . .
Amended by R.1994 d.504, effective October 3, 199 4 | ) deemed. pertment by a Commission examiner are| in the
See: 26 N.J.R. 2872(a), 26 N.J.R. 3253(a), 26 N.J.R. 4089(a) N possession of another licensee or entity, the casino operator
~-Amended by R:1996 d.160, effective March 18, 1996. _— shall be responsible for making those records or documents
See: 28 NJ R. 75(3), 28 NJ. R. 1559(3) _ -available to the examiner. ~Further, the casino operator
E . S St ~ shall be individually and severally liable for any relevant
19: 54—1 7 Retum and reports _1 S o o accounts, records or. documents maintained or requ‘lred to
(a) The casm o op erator sh all file w 1th the. Commission an. : be maintained by any other hcensee or entlty with regard to

* the casino. " . o : : l

‘ . |

(c) The Comm1ssron ’s annual ‘gross revenue tax examma- -
tion shall be conducted in -accordance with standards and.

» practices established by the, Director of the ‘Commission’s
Division of Financial Evaluation. A copy. of such (stahdards
and practices shall be made avarlable upon request| to all .

: casmo operators '

‘annual tax return for. purposes of the gross revenues tax.

~ the tax year. Filing of the annual tax return shall satisfy the
reporting of gross revenues. requirement imposed by subsec-
“tion 148a of the Act. The annual tax return shall be made
on a form promulgated and distributed by the Commission
pursuant to section 151 of the Act. The casino operator .
" shall provide all information requrred on the form and shall

attest to the accuracy of such information. . The annual tax - (d) An exammatlon pursuant to this section may. ur‘corpo-

“return shall be signed by the chief executive officer, chief rate audit work performed by a casino operator’s. mternal
financial officer, treasurer, or controller if the casino opera- - audlt department provrded that: .

© ‘tor is a'corporation; by a general partner if the operator is a- , L
. partnership; by the chief executive officer if the operator is 1 Such audit work is conducted in accordanc Wlth
any other form 'of business association; or by the propnetor - minimum standard internal audit procedures Whmt} have
if the operator is a sole propr1etorsh1p Do : _been submitted to and. approved by the Commission,
: ' \ including, at a /minimum, a detarled descnptlon bf the
: (b) On or before the 10th calendar day of each month audit tests to be performed; : | " = N
~ the casino operator shall file with the Commlssmn amonth- 2. The casino operator submits to the Commlssron by K )
ly gross revenue tax report which shall reﬂect the amount of - January 31 of each year an annual audit plan Spemfymg S
gross_ revenues derived during the- preceding month, the ~ the scheduled audit dates for that upcomrng calendar
vamount of tax deposits required for that month, the amount - year; and , -~ o ‘ | :
of gross revenues derived during the year to the" end of the -+ . S o
- preceding month, and the tax liability for the year calculated . 3. The casino operator subnits to the Commrssron no
to the énd of the preceding month. The monthly gross - later than March 15 of- each year, copies of all mfernal
revenue tax report shall be on a form promulgated and . audit reports and any other reports directly relating to the
distributed by the Commission, pursuant to section 151 of - reportmg of gross revenue for the preceding. tax| year..
the Act. The casino operator shall provrde all information - . Th C hall: ' S |[ ) ’
requested on the form which. shall be sworn to and signed by (e) : e Commission sha ' «.
.~ the same individual de51gnated ln (a) above to s1gn the 1. Notify the . casino operator in accordance\ wrth
. annual réturn. . N.JLALC:19:54-1.9 of any tax deficiencies drsclosed durmg
' /@ gross revenue tax examination; - - » | v
'Amended by R 1993 d 146, effective. Aprll 5 1993 S o
See: 25 N.J.R. 280(a), 25 N.J.R. 1524(a). AL R 2. Record all devrat1ons from- regulatory or 1ntlernal
Revised riile to reflect statutory changes to. the Act. In (a): deleted” . control requirements concerning revenue-related transac- /

“State Treasurer” and added “Commission” and added “annual tax

- return” to clarify filing requtrements In (b) clarifjed filing require- " tions which -are discovered dunng a gross revent tax

ments for gross revenue tax. PR " examination, which record shall be provided to the casrno

: : N y v S operator on an annual basis; and - : || ‘

‘19 54-1.8 Exammatlon of accounts and records 3. Refer any such deviations to the Division of. Gam- -
(a) The Commlssmn may perform aud1ts of the books " ing Enforcement for investigation and any other actlon

and records of a casino licensee, at such times and. intervals ,WhICh the Division deems appropriate. o ll

as it deems appropnate for the purpose: of determining the; Amended by R.1993 d.146, éffective April 5, 1993, [, '

suffrcrency of gross revenue tax deposits and payments The = - See: 25 N.J.R.280(a), 25 N.J.R, 1524(a). ‘

: Commlssmn shall also conduct ‘an annual gross revenue ) Revised text.by deletmg reférences to/ audits and chargmg to “Examl-

examination .for the ‘purpose of determmmg whether the.” " nation of accounts.”* Deleted outdated text. Addmg phrase, “ |.... / v
for the purpose.of certifying gross revenues ........... ... ... .2 )

total amount of gross revenue tax paid by the casmo opera- Amended by R.1995 d.626, effective December 4, ]995 .

tor for the relevant tax year was correct. g See: 27 NJ.R. 3309(b) 27N JR. 4913(a) g .
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