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( e) In the event that the total amount of deposits made 
for the entire tax year is determined to be less than the 
annual tax liability for the entire year, the casino qperator 
shall remit the requisite additional payment to the . State 
Treasurer. In the event that the total amount of. such . 
deposits is determined to be greater than the annual tax 
liability, the casino operator may be .allowed to reduce the 
amount of its weekly deposits in the .succeeding tax year by 
the amount of the overpayment, provided, however, that the. 
casino operator shall not claim any such, credit against 
deposits unless. the Commission first certifie~ the existence 
and amount of the overpayment. Nothing .in this. section 
shall limit any authority of the Commission under sections 
149 and 150 bf the .Act and the "State Tax :Uniform 
Procedure Law," Section 9 of Title 54 of the Revised 
Statutes, including the authority to determine the insuffi-
ciency of any deposit or deposits, to require payme11ts of. 
penalties and interest or to allow or disallow any claim for 
refund due to overpayment of taxes. 

Amended by R.1993d.146, effective April 5, 19~3. 
See: 25 N.J.R. 280(a), 2~ N.J.R. J524(a). · , 

In (c)and (d), deleted paragraphs 1 and 2; revising text and adding 
new language to describe calculation process usingj:he casino operator's ,_ 
total tax liability,.based on changes to the Act. 
; In ( e ), deleted reference to ;:irinual tax return .and changed "nionthly'' 
to "weekly" regarding deposits to reflect statutory changes: 

Stylistic revisions throughout. · 

19:54--1.6 'Computation of tax 
(a) The. gross revenue tax shall be eight percent of gross 

revenue. The gross revenue for the tax year, or portiori 
thereof, shall be the amount obtained from the following 
calculation: · 

1. Thetotal of all sums for the tax year, or portion 
thereof; that are actually received by, a casino operator 
from its gaming operations, which sums include, but are 
not limited to, cash, slot tokens, prize to~ens counted, at 
face value pursuant to NJ.AC.. · 19:45-1.41 a:nd 

· 19:45-1.43, che.cks received by a casino operator p1usuarit 
to N.J;S.A. 5:12-101 whether collected. or not, .and cou0 

. pons counted pursuant to N.J.AC. 19:45~1.33 regardless 
· of validity, less only the tptal of all sums paid out a:s · 

winnings to patroris; · · 

2; MiJ?.US only the lesser of the following: 

i. · Four percent of the sum total derfoed in (a)l 
above;·or 

ii. The amount · shown in the casino department 
account entitled "Provision for Uncollectible Patron 
Checks," which account s.hall be maintained in accor~ 
dance with .generally accepted accounting principles as 
part of the uniform chart of accounts required for · 
casino departments pursuant to'N.J.S;A. 5:12-70m and 
N.J.k.C. 19:45.c..1.2(b). . 

(b) The methodology used to determine the amount' of 
the "Provision for pncollectible Checks" .shall be delin~ated 
in the casino operator's accounting and internal cOntrol 

19~54-1.6 

submission required by section 99 of the Act and'N.J.A.C. 
19:45:..1.3. . •. 

1. The methodology shall include the consideration of 
historical data related to uncollecdble checks. • The data 
shall be derived from; 

i. . The casino operator's statistics; 

,ii; Ne; Jersey casino industry statistics m:a:mtained 
by t.he casino op.erator; or. , > · 

. iii. . New Jersey casino• industry·. statistics . provided to 
the casino operator by the Commission. · 

2, The methodology shall, at the discretion of the 
casino operator, focus on uncollectible patron checks as: 

i. 1'\percentage of credit issued; 

ii. A percentage of casino receivables; or 

Hl. Multiple percentages ~pplied to an aging . of 
accounts receivable. 

3. The methodology may consider other factors con- · 
si<;lered relevant by Jhe · casino operator· provided· that, any 
resultant departures from the historical data are contem-

. pbraneously · docu~ented. The correlation between the 
other factors and the adjusted amount shall be included in 
the documentation. . Such other factors rriay, without 
limitation, include: 

. . . 

i. Information related to specific obligors or groups 
of obligors; · · , 

·ii, . An appraisal of currenteconomic conditiotis; 

iii. A change in the character of .the casino receiv-. 
ables; 

iv. 1. Tb.e experience of the collection-manager, chief 
.financialofficei-, or other expert; and · 

' •", 

V; A change in collections policy. .· 

4. Each. casino ~perator shall submi(and obtain ap-
proval of the internal controls required by this section by 
March20, 1994. · ·· · 

-- ' . ., 

(c) N~thing in. this sectibn shall be cop.strued to limit the 
authority of the Commissionto m;Ietetmine the amoun! of 
tax lial:Jility or to require adjustments. or corrections to. the 
accmints of the casino operator. · 

(d) Each casino operator shall treat each check wbich it 
receivesin that year' but whicll is invalid and unenforceable 
pursuant to N.J'$.A. 5:12-lOlfas cash received from gaming 
Operations, and no deduction for the amount thereof shall 
be aHowed in computing gross revenue. ; 

Amended byR1993 tl.146, effective April 5, 1993. 
See: 25 N.J.R. 28Q(a), ~5 N.J.R. '1524(a). 

· NIW J&r~,Y ~nate Ui)r~ry · 54-3 Supp; 3-18-96 
. . 



19:5~1.6 

In (a). and (a)l: revised 'text to read "eight percent of gross teve- . 
nues'' rath~t than "12 percent .. /'. Deleted outdated text and added 
text regarding casinodepartment accounts for "any other authorized 
games ... ". 

i 
OTHER AG~NCIES 

'.) ... ' .. ·\ , , - r, \" 

All)end(;)d by RJ993 d.656, effective December 20, 1993. 
See:' 25 N:J.R. 4475(a), 25 N.J.R. 5944(b). . . ' 
Amended by R.1994 d:504, effective October 3, 1994. 
See: 26 N.J.R. 2872(a), 26 N.J.R. 3253(a), 26 N.J.R. 4089(a). 
Amended by R.1996 d:160, effective March 18, 19?~-
See: 28 N.J.R. ~5(a), 28 N.J.R. 1559(a). 

19:54-1.7 Return and reports 

· (a) The casino operator shall file with the ComQJ.ission an 
annual tax iett1m for purposes of the grpss revenues tax. 
The ieturn shall be filed no later than March 15 following 
the tax year. Filing of the annual tax re.turn shall satisfy the 
reporting of gross revenues requirement imposed by subsec-

(b) The casino operator shall permit duly authorized 
.representatives of the Cqmmission. to examine the\ operas 
tor's ac;counts and records for the purpose of certifyifg gross 
revenues. In the event that any records or documents 

l deemed p~rtinent by a Commission examiner are\ in the 
possession of another lk:ensee or entity, the casino operator 
shall be responsible for making those records or doduments 

. available to the examiner. Further, the casino oberator 
shall be individually and_ severally liable for any J11elevant 
accounts, records or documents maintained or· req ired to 

· be maintained by any other licensee or entity with re~ard to 
the casino. . I 

. tion 148a of the Act. The annual tax return shall be made 
on a form promulgated and distributed by the C::ommissfon .. 
pursuant to section 151 of the Act. The casino operator . 

· shall provide all information required on theform and shall 
attest to the• accuracy of such information. Jl?,e · annual. tax 
return shall be signed by the chief· executive officer, chief 
financial officer, treasurer, or controller if the casino opera-
tor is a corporation; py a general partner ifthe operator is a 
partnership; · by the chief executive offieer if the operator is 
any. other form \of. business association; or· by the propri,etor 
if the operator is a sole proprietorship. 

' > ' ' • <. 
· •. ·. (b) On or before the 10th calendar day of each month, 
· t.he casino operator shall file With the Commission a month-
ly gross revenue tax report which shall 'reflect the amount of 
gross revenues derived during the preceding month, the 

. amount' of tax deposits required for that month,. the amount 
. of gross revenues derived during the year to the end of the. 
. preceding month, .and the tax liability for the year calculated · 
to the end of the preceding month. · Jhe monthly gross · 
revenue· tax report · shall be on a form promulgated and 
distributed by the Commission, pursuant to section 151 of · 
the Act. ' The casino operator shall provide all information · 

' . . . . . . f 

xequested on the form which shall be sworn to and signed by 
the same individual designated in (a) abovy to sign the 
annual· return. 

Amended by n_,1993 d.146, effecti~eApril 5; 1993 .. 
See: 25 N.J.R. 280(a); 25 N.J.R. 1524(a). 

R~vised nile to reflect.statutory changes to the Act. In (a): ddeted 
"State Treasurer" and added "Commission" and added ''a.nnual tax 
return" to clarify filing requirements. In (b): clarified fiHngrequire, 
mentstor gross rev~nue tax. ' 

19:54-1,8 E~~mination of accou~ts and records 
-. ' '. ' ... 

· . · ( a} The Conuiiission .may perform aud~ts of the bo9ks 
and records f of a ta:sino licensee, at such times and intervals 

. as it deems appropriate, for the purpose 6f determining the• 
sufficiency .ofgross revenue tax deposits and payments. '.fhe 
Commission shall also . conduct an annual gross revenue 
examination .for the purpose of determining whether. the . . . . . . \ . : .. 
total amount of gross revenue tax paid by the casino opera• 
tor for the relevant tax year was correct; ·· ·· 

. . I 

(c) the Conuhission's annual gross revenue tax yJdamina-
tion shall be conducted in accordance with standarµs and 
practices· ¢stablished by· the. Qirector. of· the Commission's 
Division of FinancialEvalu;tibri. A copy of such(stahdards 
an.d practices _shall be made available upon request1 to all 
casino operators. 

(d) An examination pursuant to this section mayj9corpo-
. r\lte audit work performed .by a · casino operator's iljlternal 
audit departnJ.erit provided that: · . · · ! · 

·. 1. Such auditworl/ is .conducted in accordan~b ;ith 
minim~m standard internal audit procedures whicf have · 
been submitted to and l:l.pprov¢.d py the. Com111ission, 
including, at a/minimum, a detailed description bf: the 
audit'tests to beperformed; . . .· ·.. . . · [ · ·. 

2. The casino operator submits to the Commiss10n by 
January 31 . of each year an annual. audit plan · spe~ifyihg 
the scheduled audit. dates for that upcoming cai'endar 
year; and , ·• . . 1

1 

• .. . 3. The casino operator submits to the Commissi~n, no 
later than March 15 of -each year, copi.es of all in~ernal 
audit reports and any othe/ reports directly relating to the 
reporting of gross revenue for ths ~receding- tax 1

1 
year. 

·· ( e) The Commission sh.all: 
·:\ 

1. Notify the. casino . operator jn accordance with 
N.J . .A;CJ9;54-l.9 of any. tax deficiencies disclosed during 

. . . • • . • I a gross revenue tax exammat10n; · I 

2. Record all deviations from· reguhitory or in~ernal 
control requirements concerning revenue-related tdpsac0 

Hons·· which are discovered . during .a . gross revenu~ tax 
examination, which record shall pe provided to the cr1sino 
operator on an annual ba~is; and . . ·.· . . . \ 

3, Refer any such devil:l.tions to the Division of.(iiam-
ing Enforcement for investigation and any othef abtion 
which the Division deems .appropriate. \ · 

I 
. Am.•~. ".··de.db. yR.1993d.14··. 6, e.f£·e. c.tive ·.Ap. ril 5 .. ' 1. 993.. ' · . •1·· , See. 25 N.J.R. 280(a), 25 N.J.R. 1524(a~. 
· Revised text by deleting refer~nces to1audits anci charging to "Exami-
. Qation of accounts." Deleted out\iateci text. · Adding phrase, " ! .... 
for the purpose.of .certifying gross revenues ... , .............. I ••• ''. · 

Amended by R.1995 d.626, effective December 4, 1995. , I· · 
See: p N.J.R. 3309EJ:>), 27 N;J.R. 4913(a). ·' 

Supp: 3-18c96 54-4 
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