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Presenter�
Presentation Notes�
My presentation will include a definition of the TLD cluster, an overview of industry trends, occupational analysis, a demographic snapshot of the workforce, and the outlook for the cluster.�
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The Transportation, LEGistics & DistriBUtion ¢luster consists of two
major components

* Air Transportation * Durable Goods Merchant Wholesalers

* Rail Transportation *  Nondurable Goods Merchant Wholesalers

*  Water Transportation * Agents, Brokers & Wholesale Electronic Markets
*  Truck Transportation e Warehousing & Storage

* Transit and Ground Passenger Transportation

* Pipeline Transportation
* Scenic & Sightseeing Transportation
*  Support Activities for Transportation
* Couriers & Messengers

The transportation, logistics and distribution industry cluster consists of industries within the
wholesale trade and transportation and warehousing sectors. These industries can be
further grouped by those related to transportation and those related to distribution.


Presenter�
Presentation Notes�
So, what is the TLD industry? Quite simply, it’s firms that are involved in getting things from point A to point B. For our analysis, industries in this cluster include modes of transportation for both freight and passengers and distribution which is wholesaling goods and warehousing goods. Logistics firms, or companies that manage the transporting and storing of goods, are classified as a support activity for transportation and therefore fall under the transportation component. Much of the data in this presentation is broken out by distribution and transportation components. �
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Transportation and distribution are important to the state’s
economy

In 2011, transportation, logistics & distribution employed 355,349 workers in New
Jersey. The cluster employed 11.3 percent of the state’s private sector workers.
Nationally, TLD accounts for just 8.9 percent of private sector employment.

The annual average private sector wage for TLD in 2011 was $66,797. Total wages
for the TLD cluster accounted for 13.2 percent of private sector wages statewide.

TLD contributed 45.8 billion current dollars to the state’s gross domestic product (GDP)
in 2011, the sixth highest dollar amount nationwide. New Jersey accounted for 4.2
percent of the nation’s GDP generated from TLD. California, Texas, New York, Florida

and lllinois are the only states where TLD accounts for a higher proportion of total
GDP.


Presenter�
Presentation Notes�
TLD is a big part of New Jersey’s economy, accounting for 354,620 private sector jobs in 2010. TLD workers make up a larger proportion of private sector employment in New Jersey than in the nation. In NJ TLD accounts for 11.3 percent of private sector jobs and nationally TLD workers represent 8.9 percent of private sector employment. TLD contributed $48.6 billion to the state’s GDP in 2009. New Jersey is within a day’s drive of over 40% of the US population, which makes it ideal as a TLD hub.  �
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INFRASTRUCTURE: SEA

According to 2010 figures (latest available) from the U.S. Army Corps of Engineers,
Waterborne Commerce Statistics Center, New Jersey’s shipping activity accounts for
6.6 percent of the nation’s tonnage of total cargo volume.

rPort of New York and New Jersey

OSupports 279,000 jobs and $11.6 billion in personal income in the New York-New Jersey region
according to an economic impact study conducted for the New York Shipping Association

OThe port ranked third (out of 149) in the U.S. behind South Louisiana, LA and Houston, TX for total
tonnage of trade (U.S. Army Corps of Engineers, Waterborne Commerce Statistics Center)

OThe World Shipping Council ranks the port of New York and New Jersey 25" worldwide for
container volume

IPort of Camden-Gloucester

OThe Port of Camden-Gloucester, NJ ranked 41° for tonnage of foreign imports in 2010 (U.S. Army
Corps of Engineers, Waterborne Commerce Statistics Center)
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INFRASTRUCTURE: LAND

New Jersey has an excellent land transportation network, including 36,000 miles of
highways which carry 500,000 truckloads of freight each day. In addition, the state
offers access to the nationwide freight rail network. The state’s passenger rail network
carriers over 830,000 passengers each weekday.

Located between New York City and Philadelphia, New Jersey is within a day’s drive
of 40 percent of the US population, putting it within reach of 40 million people who
purchase $2 ftrillion in merchandise each year. Industry experts state that roughly 80
percent of all trucking is estimated to be 400 miles or less. So, choosing the Newark
and Elizabeth waterfront area as the center, according to Google maps a 400 mile
radius would include most of the northeastern U.S. and also includes the major
metropolitan areas of Montreal, Ottawa and Toronto in Canada.
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Source: U.S. Census Bureau http://www.census.gov/dataviz/visualizations/012/

This population density tool from the U.S. Census Bureau shows the population within a 5-mile radius of
Route 95. New Jersey lies in the middle of the most densely populated portion.


Presenter�
Presentation Notes�
This population density profile from the U.S. Census Bureau shows that the 400 mile radius from NJ includes the most densely populated portion of the RT 95 corridor. (Interactive tool hard to copy)



Notes from census bureau: Running from Florida to Maine, I-95 passes through 15 states and several major cities. I-95 serves the most densely populated region of the U.S., the Boston-to-Washington corridor. Peaks and valleys in population density within 5 miles of the interstate show several stretches of continuously built-up area, especially evident from Petersburg, VA to Lewiston, ME. Selected cities along the route are labeled, for reference. 

NOTES: Data are from the 2010 Census. The graph is based on average population density within 5 miles of the I-95 route, in 2-mile increments, using 2010 block group centroids. �

http://www.census.gov/dataviz/visualizations/012/
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INFRASTRUCTURE: AIR

ONewark Liberty International Airport served 33.3 million total passengers in 2011.
The number of international passengers reached an all-time high of 11.6 million in
2011.

rOPassenger volume at Atlantic City International Airport reached 1.4 million in 2011.
As home to the Federal Aviation Administration William J. Hughes Technical Center, the
Atlantic City International Airport is a vital part of the nation’s air transit system. The
Technical Center, which is a premier aviation research, development, test and
evaluation center, is at the forefront of development for NextGen, the Federal Aviation
Administration’s new National Airspace System.

OTrenton-Mercer Airport has roughly 100,000 takeoffs and landings yearly and is an
important asset to Central Jersey’s business community.
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Long-Term Industry Trends

Total Private Sector Employment
New Jersey vs. U.S., 2007=100.0 *Private sector payrolls peaked in
102.0 2007 in the U.S. and New lJersey.
December of this year also marks
100.0 the start of the most recent
98.0 national recession which officially
96.0 ended in June 2009.
94.0 v
— *Jobholding faced three years of
92.0 decline due to the recession, with
90.0 the most severe declines occurring
2007 2008 2009 2010 2011 in 2008. New Jersey’s payrolls
——New Jersey =—U.5. fared better than the U.S. during
the 2007-2010 period (-6.4% vs.
Source: N.J. Department of Labor, Division of Labor Market and Demographic Research and U.S. Department of -6.9%, respec’rively).

Labor, Bureau of Labor Statistics, Current Employment Statistics Program

*New Jersey and the U.S each added private sector jobs in 2011. However, with an increase of just 0.8
percent, the state’s job growth lagged that of the nation (+1.7%).
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Long-Term Industry Trends

*TLD payrolls followed the same general
trend as the private sector over the 2007-
2011 period.

Transportation, Logistics, Distribution Employment
New Jersey vs. U.S., 2007=100.0

102.0 *New Jersey’s jobholding in TLD declined by

100.0 9.7 percent from 2007 to 2010 while

98.0 \ nationally employment was down by 8.7
percent. The Garden State suffered a much

960 steeper decline than the U.S. in the

94.0 transportation and warehousing component

92.0 \ (-9.2% vs. -7.7%, respectively).

90.0

88.0 °The state’s employment loss in TLD

represents 17.4 percent of the private sector
jobs lost in the state over the three-year
=New Jersey ===U.S. span. Nationally, TLD accounts for 11.4
percent of jobs lost.

2007 2008 2009 2010 2011

Source: N.J. Department of Labor, Division of Labor Market and Demographic Research and U.S. Department of
Labor, Bureau of Labor Statistics, Current Employment Statistics Program

*Employment in TLD rose at a higher rate in
the U.S. than in the state during 2011
(+1.8% vs. +0.4%, respectively).
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Where did the jobs go?

0 National Recession: high unemployment and job uncertainty caused decreased
consumer spending which leads to less demand for goods

0 Retail /Restaurant Closings: a number of big box retailers and restaurants
closed /restructured leading to decreased demand for goods

0 Pharmaceutical Mergers: any reduction in staffing at locations whose primary
business function is wholesale trade can negatively impact the TLD cluster



DETAILED INDUSTRY ANALYSIS



Despite overall employfm&ririess af30,842 w8 B Fetcent for the cluster from
2006 to 2011, the warehousing and storage component industry had a
notable employment gain.

Changein TLD Employment
New Jersey, 2006 - 2011

= 1,053 Warehousingand storage

172 Transit and ground passenger transportation
39 Pipeline transportation
-20 Scenic and sightseeing transportation

Water transportation
Merchant wholesalers, nondurable goods
Supportactivities for transportation

Couriersand messengers

Electronic markets and agents and brokers

Truck transportation

-14,161 Merchant wholesalers, durable goods

T T T 1 T 1 T L

-16,000 -14,000 -12,000 -10,000 -8,000 -6,000 -4,000 -2,000 0 2,000

Source: NJ Department of Labor & Workforce Development, Quarterly Census of Employment & Wages, Annual Averages
Note: Excludes data for suppressed industries


Presenter�
Presentation Notes�
In order to get a more detailed look at the industries within the cluster, this section analyzes QCEW or covered employment data. Despite overall decline of 30,842 or 8.0% in the cluster between 2006 and 2011, the warehousing and storage industry had a notable employment gain. Also, transit and ground passenger transportation, pipeline transportation, and scenic and sightseeing transportation remained relatively unchanged. �
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In 2011, TLD’s three top-ranking industry groups account for 61.0
percent of total jobs

Total 2011 employment = 355,349

0.4%  O1%

Wholesalers of Durable Goods and Wholesalers
of Nondurable Goods are TLD’s largest industries.

Combined, they account for 51.9 percent of TLD
employment.

The third largest industry is truck transportation
which accounts for 9.2 percent of New Jersey’s
TLD employment.

B Marchant wholesalers, durable goods B Marchant wholesalers, nondurable goods
B Truck transportation B Warshousing and storage
Transit and ground passenger transportation W Electronic markets and agents and brokers
m Courlers and messengers mSupport actlvities for transportation
Water transportation = All Other TLD
W Scanlcand sightsesing transportation Plpsline transportation

Source: New Jersey Department of Labor & Workforce Development, Quarterly Census of Employment & Wages, 2011 Note: All Other TLD equals the sum of employment for suppressed industries


Presenter�
Presentation Notes�
Employment in TLD is pretty equally split between wholesale trade and transportation and warehousing. 



TLD’s three top-ranking industries, wholesalers of durable goods, wholesalers of nondurable goods, and truck transportation, account for 61.0% of jobs in TLD.

�
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The largest industries within the TLD cluster are primarily found in
the distribution segment.

Transportation, Logistics and Distribution Industry Cluster The vast majority (66.2%) of jobs
Largest Industries within the Distribution Segment, 2011 in the TLD cluster are in the
NAICS [Industry Employment distribution segment.
4234  |Commercial equip. merchant wholesalers 28,066
4244  |Grocery and Related Product Wholesalers 28,030 The top-ranking industries in the
4931 |Warehousing and storage 26,433 distribution segment account for
4251 |Electronic markets and agents and brokers 24,606 34.4 percent of TLD private sector
4238 Machinery and supply merchant wholesalers 14,922 employment.

Transportation, Logistics and Distribution Industry Cluster
Largest Industries within the Transportation Segment, 2011

NAICS |Industry Employment
4841 |General freight trucking 24,588
4854  |School and employee bus transportation 14,045
4885 Freight transportation arrangement 8,543
4842 |Specialized freight trucking 8,092
4853 |Taxi and limousine senice 5,007

Source: New Jersey Department of Labor and Workforce Development, Quarterly Census of Employment and Wages, 2011 Annual Average
Note: excludes data for suppressed industries



Most of the state’s TLD employment is located near the ports of
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Newark, Elizabeth and Camden as well as the New Jersey
Turnpike

Middlesex, Bergen, Essex, Hudson, Morris
and Union counties account for 62.2
percent of New Jersey’s TLD jobs. These
counties are situated near the ports of
Newark and Elizabeth and are located
along the New Jersey Turnpike. New York
City is located nearby.

Other areas in the state that have
substantial concentrations of TLD businesses
include the western halves of Burlington,
Camden and Gloucester counties and along
the Atlantic coastline of Monmouth and
Ocean counties. Burlington, Camden and
Gloucester counties are located along the
New Jersey Turnpike and I-295 and are
near the Port of Camden and the City of
Philadelphia.


Presenter�
Presentation Notes�
As you can see in the map, the vast majority of New Jersey’s TLD jobs are concentrated in northeastern part of the state. The counties of Bergen, Essex, Hudson, Middlesex, Morris and Union account for 62.2% of the state’s TLD employment. Middlesex County has the largest concentration of TLD jobs and accounts for 14.9% of the state’s TLD jobs. In the southwestern part of the state, the New Jersey Turnpike and I-295 run through Burlington, Camden and Gloucester Counties which helps make them desirable to TLD firms. Combined, these counties account for 11.9% of the state’s TLD employment. �
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Plotting warehouse and storage
employers along major roadways
illustrates the significance of the
state’s highway system to the
TLD industry cluster.


Presenter�
Presentation Notes�
This map plots warehousing and storage employment along the state’s major highways and really illustrates the significance of the state’s highway system to the cluster. The closer to a major artery the better because it’s going to take you less time to transport your product.�


New Jersey’s concenteation-of phearmaceutical firms help Bergen,
Middlesex and Morris counties lead the state in employment in
wholesale trade.

New Jersey’s top-ranking counties for wholesale trade
employment are Bergen, Middlesex and Morris due in part
to the state’s high concentration of pharmaceutical firms.
Combined, these three counties account for 39.1 percent of
employment in wholesale trade and 43.1 percent of
jobholding within the druggist goods merchant wholesalers
and chemical merchant wholesalers industries.

Combined, private sector jobholding within the druggist
goods merchant wholesalers and chemical merchant
wholesalers industries account for 9.7 percent of employment
within wholesale trade.

The state’s top industries by employment within wholesale
trade are commercial equipment merchant wholesalers
(28,066 jobs or 13.4%) and grocery and related products
wholesalers (28,030 jobs or 13.4%).
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In 2011, New Jersey’s annual average wage was higher than the
U.S. average in all but three industry groups within the TLD cluster

2011 Average Annual Wage for the TLD Cluster
New Jerseyvs. U.S.

Merchantwholesalers, durable goods
Merchantwholesalers, nondurable goods
Electronic markets and agents and brokers
Water transportation

Truck transportation

Transit and ground passenger transportation
Pipeline transportation

Scenic and sightseeing transportation
Supportactivities for transportation

Couriersand messengers

Warehousing and storage

S0 $20,000 $40,000 $60,000 $80,000 $100,000 $120,000

mus BN

Source: New Jersey Department of Labor and Workforce Development, Quarterly Census of Employment and Wages , 2011 Annual Average
Note: Excludes suppressed industries

New Jersey’s average annual wage for the TLD cluster ranged from a high of
$99,949 in pipeline transportation to a low of $25,656 in transit and ground
passenger transportation.
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TLD industries which are among those that paid the highest annual
average wages in 2011

Druggists' goods merchant wholesalers $147,055
Other pipeline transportation $122,733
Supportactivities for water transportation $105,190
Commercial equip. merchant wholesalers $97,294
Electronic markets and agents and brokers $96,709
Electric goods merchant wholesalers $87,488
Sea, coastal, and Great Lakes transportation 585,851
Alcoholic beverage merchant wholesalers $80,849
Metal and mineral merchant wholesalers $77,081
Petroleum merchant wholesalers $76,408
$Io sso,looo seo:ooo $90,000  $120,000  $150,000

Source: New Jersey Department of Labor and Workforce Development, Quarterly Census of Employment and Wages, 2011 Annual Average


Presenter�
Presentation Notes�
Here are the industries that had the highest annual average wages in 2011. The industries that have the highest average wages are a reflection of NJ’s overall employment composition. Some have a high concentration of employment in the state and others are highly specialized. The industry with the highest annual average wage, druggists’ goods merchant wholesalers, is related to the concentration of pharmaceutical companies in NJ. Since New Jersey has 2 major international shipping ports (Newark/Elizabeth and Camden) you see that many of the industries that had the highest average annual wage are related to shipping. 



  �
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TLD industries which are among those that paid the lowest annual
average wage in 2011

Supportactivities for air transportation $43,168
Urban transit systems $42,840
Other support activities for transportation $41,430
Interurban and rural bus transportation $38,106
Supportactivities for road transportation $37,986
Charter bus industry $32,249
Taxi and limousine service 328,413
Other ground passenger transportation $28,108
Scenic and sightseeing transportation, water $23,707
Schooland employee bus transportation $19,838
slo slo:ooo szo,looo $30,000 $40,000 $50,000

Source: New Jersey Department of Labor and Workforce Development, Quarterly Census of Employment and Wages, 2011 Annual Average



The annual average.wege rose the mostsinspipeline
transportation (+$27,382 or +37.7%) and electronic markets

and agents and brokers (+$17,802 or +22.6%)
1

2011 Average Annual Wage for the TLD Cluster
New Jersey, 2006vs. 2011

Warehousingand storage

Couriersand messengers

Supportactivities for transportation

Scenic and sightseeing transportation
Pipeline transportation

Transit and ground passenger transportation

Truck transportation

Water transportation
Electronic markets and agents and brokers
Merchantwholesalers, nondurable goods

Merchantwholesalers, durable goods

T T T T

S0 $20,000 $40,000 $60,000 $80,000 $100,000 $120,000

m2011 2006

Source: New Jersey Department of Labor and Workforce Development, Quarterly Census of Employment and Wages, Annual Averages



OCCUPATIONAL ANALYSIS
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Employment by Occupational Group
S

Transportation, Logistics and Distribution Industry Cluster
Employment by Occupational Group

Percent of Cluster
Occupational Group Employment Employment
53 Transportation and Material Moving Occupations 142557 39.6%
43 Office and Administrative Support Occupations 84598 23.5%
41 Sales and Realted Occupations 50612 14.1%
11 Management Occupations 19873 5.5%
49 Installation, Maintenace and Repair Occupations 15602 4.3%
13 Business and Financial Operations Occupations 13425 3.7%
51 Production Occupations 11286 3.1%
15 Computer and Mathematical Occupations 9184 2.6%

Source: NJ Department of Labor and Workforce Development, Occupational Employment Statistics Wage Survey, May 2011

The transportation and material moving occupational group accounts for the
greatest proportion of jobs in the TLD industry cluster.
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Top-Ranking Occupations
N

Transportation, Logistics & Distribution Industry Cluster
Top-Ranking Occupations

Percent of Cluster|Mean Average
Occupation Employment Employment Wage
53-7062 Laborers and Freight, Stock, & Material
Movers, Hand 36950 10.3% $26,630
53-3032 Truck Drivers, Heavy and Tractor-Trailer 28039 7.8% $44,130
41-4012 Sales Reps, Wholesale & Manufacturing, Excl.
Technical and Scientific Products 27906 7.7% $75,310
53-3033 Truck Drivers, Light or Delivery Services 11335 3.1% $36,810
53-3022 Bus Drivers, School 11072 3.1% $31,470
43-5081 Stock Clerks and Order Fillers 9250 2.6% $24,830
43-5071 Shipping, Receiving, and Traffic Clerks 9204 2.6% $32,500
43-9061 Office Clerks, General 9081 2.5% $31,320
43-4051 Customer Service Representatives 8865 2.5% $36,290
53-7051 Industrial Truck and Tractor Operators 8321 2.3% $32,510

Source: NJ Department of Labor and Workforce Development, Occupational Employment Statistics Wage Survey, May 2011

The three top-ranking occupations within the TLD industry cluster
account for nearly one in every four jobs.
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Of the 396 occupations within the TLD industry cluster for which wage
data is reported, the majority average $30,000-$49,999 annually

TLD Industry Cluster
Occupations by Wage

M $18,000-529,999
M $30,000-549,999
M $50,000-$74,999
M $75,000-599,999
M $100,000+

Source: NJLWD, Occupational Employment
Statistics wage Survey, July 2012

Note: Wage data represents statewide average for all industry sectors combined.



Of the 371 occupation®withiie tHe TP eustisr ‘forwwiich education and training
requirements data is available, nearly half (46.1%) require only short- or
moderate-term on-the-job training.

TLD Industry Cluster
Occupations by Education and Training Requirement
0.5%

M First professional degree

M Doctoral degree

M Master's degree

M Bachelor's or higher degree, plus work
experience

M Bachelor'sdegree

[ Associate degree

W Postsecondary vocational training

@ Work experience in a related
occupation
Long-term on-the-job training

M Moderate-term on-the-job training

[1Short-term on-the-job training

Source: NJ Dept of Labor & Workforce Development, Division of Labor Market & Demographic Research

Although the majority of occupations within the TLD cluster have lower
educational and training requirements, many do have licensing requirements.


Presenter�
Presentation Notes�
Many occupations require operating vehicles and machinery and therefore have licensing requirements. For example, truck driver heavy and tractor trailer and bus drivers, school require both a CDL license.  �


WHO ARE THE WORKERS?


Presenter�
Presentation Notes�
This section gives a demographic profile of the TLD workforce using data from the American Community survey.�
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The workforce (New Jersey residents) of the TLD cluster is older
than the than for the state as a whole

New Jersey Workforce by Age: 2011

30.0%

25.0%

20.0%

15.0%

10.0%

5.0%

0.0%
Lessthan 25 25-34 35-44 45-54 55-64 65 & over

BTLD MAIllIndustries

Source: US Bureau of the Census, American Community Survey, 2011



TLD’s New Jersey fésidént wWorkfdrce is

predominately male
|

New Jersey Workforce by Gender: 2011

80.0%

70.0%

60.0%

50.0%

40.0%

30.0%

20.0%

10.0%

0.0%

Male Female

B TLD MAllIndustries

Source: US Bureau of the Census, American Community Survey, 2011
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Presentation Notes�
  �
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TLD has a larger share of Hispanic workers (New Jersey
residents)
S

New Jersey Workforce by Hispanic Origin: 2011

90.0%
80.0%

70.0%

60.0%
50.0%

40.0%

30.0%

20.0%

10.0%

0.0%

Non-Hispanic Hispanic

B TLD MAIllIndustries

Source: US Bureau of the Census, American Community Survey, 2011



TLD also has a*farger shidre 6t mihority workers

(New Jersey residents)
S

New Jersey Workforce by Race: 2011

80.0%

70.0%

60.0%

50.0%

40.0%
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10.0%

0.0%
White Black Asian Some Other Race Two or More Races

B TLD M AllIndustries

Source: US Bureau of the Census, American Community Survey, 2011
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A larger percentage of New Jersey resident TLD workers possess
no further education beyond high school.

New Jersey Workforce by Education Level: 2011

40.0%
35.0%
30.0%
25.0%
20.0%
15.0%
10.0%

5.0%

0.0%

B TLD M AllIndustries

Source: US Bureau of the Census, American Community Survey, 2011



WHERE THE JOBS ARE
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With a projected growth rate of 23.5 percent, truck transportation is
expected to be the TLD cluster’s fastest-growing industry by 2020.

Transportation, Logistics & Distribution Industry Cluster
Projected Employment Change by Industry, 2010-2020

Warehousing and Storage

Couriersand Messengers

Support Activities for Transportation

Transit and Ground Passanger Transportation
Truck Transportation

Air Transportation

Wholesale Electronic Markets, Agents and Brokers

Merchant Wholesalers, Nondurable Goods

Merchant Wholesalers, Durable Goods

0.0 5.0 10.0 15.0 20.0 25.0

Percent
Source: NJLWD, Industry and Occupational Projections

September 2012
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The industry in the TLD cluster expected to add the most jobs from
2010 to 2020 is merchant wholesalers, durable goods (+12,800)

Transportation, Logistics & Distribution Industry Cluster
Projected Employment Change by Industry, 2010-2020

Warehousing and Storage
Couriersand Messengers
Support Activities for Transportation
Transit and Ground Passanger Transportation
Truck Transportation
Air Transportation

Wholesale Electronic Markets, Agents and Brokers

Merchant Wholesalers, Nondurable Goods

Merchant Wholesalers, Durable Goods

T T T T T T T

0 2,000 4,000 6,000 8,000 10,000 12,000 14,000

Employment
Source: NJLWD, Industry and Occupational Projections ploy

September 2012
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FOR MORE INFORMATION ON NEW JERSEY’S
TRANSPORTATION, LOGISTICS AND DISTRIBUTION
INDUSTRY CLUSTER, CONTACT:

JOANNE CARAMELO

EMAIL: JOANNE.CARAMELO@DOL.STATE.NJ.US
PHONE: (609)292-2582



mailto:joanne.caramelo@dol.state.nj.us
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