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18:35-1.1 
( 

SUBCHAPTER L. GENERAL PROVISIONS 

' "• ',,' --'• ' ••\. • • C -

18:35 .... 1.1 Summer payment plan 

'(a) .. Certain·•deferred payments\ autho.rized ·under. a. so-
caUed ."summer. payment plan" under ··N.J.S.A lSA:29-:-:3, 
wliereby an amou11t equal to ten percent of the employee's 

. safary is .withheld and, paid to the participant in the pian at a 
fater date ·are subject tQ fax under the Ne\V Jersey Qross 
Iri.conie Tax Law, P:L 1976, c.47(N.J,S,A, 54A:1..c} et seq.), 
at. the timewithheldand not at the time'paid, provided tha,t 
a simil~r treatIIlent Js given under the Internal Revenue 
Code . and regulaticms therellnder for F~deral income tax 
purposes. 

·· (b) Section 54A:8:..-3 ofthe New Jei;s~y Gross Income Tax 
Ac;t, J>.I,. 1976,. c.47 · .. (NJ.SA. .54A:8-3), provides that a 
taxpayer's accountirig method u11der this Act shall be the 
same as his accounting method for. federal income tax 
• purp9ses. ·. Therefore, if for' Federa1 incpme · tax purposes an 
employee.who partidpates·in sucha deferral plan is·deemed 
to have rec.eived the salary at the. time that thesalary was 
withheld and placed into a deferred salary escrow fund, such 
income will also be deemed to have been received and 
s~bj~ct to tax for New Jersey gross income tax purposes at 
that time, Such salary would not .• then be subject to New 
Jersey gross income · tax when the employee receives a 
paymentfrom!he deferred salaryes~row fund. 

- R.1976 d.415, effective December 16, 1976. · 
See: .9 N.J.R. 52(a). · · · 

,.· -,·1 • 

18:35-1.2 Clergymen; self,employed; . incmne; expenses 

Duly ordained clergymen are considered to be selfsem-
ployed. individuals for· the purposes of the New Jersey Gross 

· .Income Tax Act Accordingly,. salaries, fees, honorariums, 
allowances. and other remuneration paid to clergymen for. 
seJ;Vices re11dered are not subject to withholding, -There-
fore, income 'does not include the rentaLvalue ofa residence 
provided for/ a clergyman by his church or cohgregation. 

< • -· •• '· ,, ' ··, 

R:1976 d.424, .effective December 17, 1976. 
See: 9 NJ.R. 52(b). . 

18:35...-1.3 Declaration of estimated lax; 1976 . .. 

(a) A declaration of estimatedtax for 1976 Ill~St·be .made 
if your total New Jersey estimated tax is_.more than $1d0. 
''.Estimated tax" means the amount which an individual 
estimates to .be his income tax fcfr the taxable year less the 

-· ' a1n(mnt which. he estimates to• be the suin of. any .credits 
allowable against the fax. . 

(b) In .general, a declaration is not required tobe filed if 
you expect t.hat your 1976 tax feturn form N} 1040, will 
show a tax refund; or a tax balance due tQ be paid to New 
Jersey of $100 or less in excess of any .credits.: -· ','·' ' . - . - ,- - ' ·, - -

DEPT._ OF T~ASURY-'-TAXATION 
. . 

... ·. . , •.' 

( c) Calend.ar0yt!ar taxpayers should determine theit ex::. 
pected •gross. iI1come, deductions· and credits upon the basis 
of the facts and circumstances existing at the time pre- ( '1 
scribed for filing . th~_ 1976 declaration as well as thcise i,,,~-:i 
reasonably to be anticipated for 1976. Use the worksheet ·•···.. · 
as a guide for CCII11pµting your estimated tax. . . . 

L Ca.le~dar-year t~ay~rs should estim;te their . tax 
for the period July 1, 1976 to December ~l, 1976: Ex-
emptions and credits :,hall qe one half of the full amount. 
Ttie allowance for each personal exe111ption is $500:. The 
tenant's ho.mestead credi.t js .generally .$32,50 ($50 for 
taxpayers 65 or over, permanently or totally disabled, or 
certain surviving spouses), Fiscal year taxpayers should 
estimate tHeir tax from July 1, 1976, to. the close or' their 
fiscal yeaL Exemptions and credits shall be prorated 
accordingly,· · 

(d) A decl*atiol)of estimated t~·mustbe filed foi"J976 
.on or before January 15, 1977. If a finatretµrn is filed on 
orbefore· Febxuai:y 15, 1977, no declaration need be f,led. 

(e) A declaratioll.of estimated tax shall be filed with the 
New Jersey Division of .. T~ation, Post Office Box 1848, 
Jrehfori, New Jersey.08625.· 

', \ ' 

, (f) The e~timated tax shall be paid aC the time the 
declarntioh is filed: · ... Make your checks or money orders 

. payable. tb .. State of New Jersey-TGI. An indi~idual. may 
elect to pay• his estimated tax· prior to the, date prescribed ror its paymept. . . . . .. · .. 

NUTE: . You should check your income . tax to be 
withheld in coinputingyour estimated tax. · · · 

. ,; (g) Failur~ • to .file· declaration or und~fpayment of esti-, 
, mated tax: If any taxpayer fails to file 'a declaration ()f 
· estimated t1ixor fails to pay ,all or any part of anjnstallmenf 
of . estimated · t¥, · he gha,11 be deemed to have made. an 
underpayment of .estimated tax. 

, . 

Editor;s Note: 1ii addition· to these f1Il~s, · a declaration 
· of estimated tax, form NJ:'-TGI 1040-ES, was filed but 

is not reproduced herein. Further information on this 
form is available. from the Division of Taxation; P.0; ·• .·. 
Box 1848, Trenton, N.J. 08625.. · 

. (h) Rules on penalties are: 
1,. If the amount p~id .with the· declaration/of estirriat- · 

ed tax, paid on qr before January 15, 1977, is atleasL80 
per cent of the taxpayer's tax liability, no penalty willbe . 
-iµiposed for underpayment. · 

2. As an alterrilitiveto paragraph 1 a.hove, no penalty 
will be {irµposed for underpayment of final tax liability if 
the estimated tax pajd. with the declaration of estimated 
tax is le~s. :than 50. per 'cent of taxpayer's adjusted gross 
income reportable and reported Oil his personal 19.75 
Federal h1come tax r'eturn (Federal form 1040), ·multi- ,., 
plied by 75 per cent andthe applicable New Jersey gross~ ) 
income tax rati; . . , . . ":\c,::~{ 
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NEW JERSEY GROSS INCOME TAX 

1. A copy of the magnetic tape provided to the Inter-
nal Revenue Service (with the same specifications) in lieu 

~- of forms 1099 for·the full·calendar year, edited to delete 
all listings of recipients of less than $1,000; or 

- _r 

2. A copy of the tape provided to the Internal Reve-
nue Service ( as above) without deleting recipients of less 
than $1,000; or 

3. Copies of all forms 1099 submitted to the Internal 
Revenue Service for the full calendar year on amounts of 
$1,000 or more (either an additional carbon or photocopy 
of the form 1099); or 

4. Copies of all forms 1099 submitted to the Internal 
Revenue Service for the full calendar year. 

R.1977 d.460, effective December 6, 1977. 
See: 10 N.J.R. 45(a). 

18:35-1.9 Reporting of interest on certain obligations; 
taxable status of State and Federal securities 

(a) Gross income shall not include interest on obli-
gations: 

1. Issued by or on behalf of New Jersey or any county, 
municipality, school or other district, agency, authority, 
commission, instrumentality, public corporation (including 
one created or existing pursuant to agreement or compact 
with this or any other state), body corporate and politic or 
political subdivision of New Jersey: 

i. Specifically included within this subsection is in-
terest received with respect to Certificates of Partic-
ipation issued in connection with lease-purchase 
agreements, provided that the liability for payments of 
principal and interest is solely that of a New Jersey 
governmental entity; 
2. Those obligations which are statutorily free from 

State or local taxation under any act of New Jersey or 
under the laws of the United States. 

(b) Under the authority of N.J.S.A. 54A:9-l 7, which em-
powers the Division to require such facts and information to 
be reported as are deemed necessary to enforce the provi-
sions of the Gross Income Tax Act, every person required to 
file a resident New Jersey gross income tax return 
(NJ-1040) for a taxable year shall report on such return the 
amount of interest received or accrued during the taxable 
year which is exempt from the gross income tax. 

( c) The term "net gains or income" shall not include 
gains or income derived from obligations whose interest is 
exempt from tax under paragraph 1 of this subsection. 
Losses from sales of such exempt securities shall not be 
taken into account in the computation of gains from disposi-
tion of property. A list of various securities follows, togeth-
er with an indication of whether the interest and the gains 
therefrom are taxable or exempt: 

1. Federal securities: 

Security 
i. Asian Development Bank 

11. Bank for Cooperatives 

Interest 
T 
E 

35-5 
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iii. Environmental Financing Authority T 
iv. Export-Import Bank of the United 

States ("Eximbank"): 
(1) Series 1978-B debentures E 
(2) Participation certificates (re-

versal of Counsel opinion 
dated 8/29/67 T 

v. Federal Deposit Insurance Corpo-
ration obligations E 

vi. Federal Housing Authority 
(F.H.A.) E 

vii. Farmers Home Administration E 
viii. Federal Financing Bank E 

IX. Federal Home Loan Bank E 
x. Federal Home Loan Mortgage 

Co~. T 
xi. Federal Intermediate Credit Banks E 

xii. Federal Land Banks E 
xiii. Federal National Mortgage Associ-

ation (Fannie Mae): 
(1) Interest on bonds and deben-

tures T 
(2) Guaranteed Participation Cer-

tificates T 
xiv. Federal Savings and Loan Insur-

ance Corporation obligations E 
xv. General Services Administration E 

xvi. Government National Mortgage 
Association (Ginnie Mae) T 

~m E 
xviii. H.U.D./New Communities E 

xix. H.U.D. Public Housing Notes and 
Bonds (Tax free in State of issu-
ance) 

(In state of issuance) E 
(1) If issued in the District of Co-

lumbia, Puerto Rico, the 
Virgin Islands, they are ex-
empt from all State tax. 

(If issued in other states) T 
xx.. Inter-American Development 

Bank Bonds T 
xxi. International Monetary Fund and 

Bank for Reconstruction and 
Development (World Bank) T 

xxii. Jonathan Development Corpora-
tion (Obligations guaranteed un-
der New Communities Act of. 
1968) T 

xxiii. Merchant Marine E 
xxiv. Panama Canal Zone Bonds specifi-

cally exempt from tax by 31 USC 
744 and 745 E 

xxv. Production Credit Associations E 
xxvi. Puerto Rico Water Resources-4.2 

per cent bonds due 1/1/89-In-
terest on Bonds E 

xxvii. Puerto Rico E 
xxviii. R.F.K. Stadium Bonds T 

xxix. Small Business Administration E 
xxx. Student Loan Marketing Associa-

fun E 
xxxi. Tennessee Valley Authority E 

xxxii. U.S. Postal Service E 
xxxiii. U.S. Treasury E 
xxxiv. U.S. Treasury Bills E 
xxxv. USA VE Certificates-Farmers 

Home Administration Insured 
Loan Notes Partially 

Supp. 2-20-96 



18:35-1.9 

xxxvi. 
xxxvii. 

Virginlslands . 
Washipgton Metropolitan Area · 

Transit Authority Bonds 

E 

T 

( d) Gross income sh~ll induqe ..interest and gains from 
obligations isl>U:ed by or on behalf of other states· of the 
{Jnited Stat~, ~d foreign governments. 

R.1978 d.284; effective August ts; 1978. · 
See: 10.N.J.R. 299(a), 10N.J:RA06(f). · 
Amended by R.1988.d.407, effective Septembxi:_6, 1988. 
See: 19 N.J.R. 2255(a), 20 N.J.R. 2310(c). 

Added "State"; and (a)li. . . (. 
~, Amended by R.1992 d.141, effective. March 16, 1992.· 

See: 23 N.J.R. 1T7(a),24 N;J.R: 970(a).- .. · . .· . . 
c- Added (b); redesignated existing (b)-(c) as (c)-(d) without change, 

' \' . . . - ' }' - ' 

·. 18:35-qO Quarterly or semiannual fiiing of withholding 
returns and payment of certain employers' 

" '1.withheld taxes; exceptio11 as to,/seasonal 
· employers 

(a) Effective for the semiannual period, beginning on 

DEPT .. OF TREASUij.Y~T.uAtIQl'J 
I 

(d) Subsections (a), (b) and (c) s~all not apJJlY tcS-~n "-, 
employer engaged in a business operatmg seasonally. son- (J 1 
secutive . returns for each calendar rnonth accounting for all w""!,~c;:'. 
tax withheld ~mist be filed by a seasonal employer who is' 
requiredto report monthly. Where the amount required to 
be deducted can reasonably be, expected to be $18,000 or 
more for"a semi-an11ual perigd; a seasonal employer ;shall . 
file·. sei:ni-monthly . employer returns. with payment of the·. 
taxes withheld as' provided under sectiOI\ t7 of these. rules; 
lf no tax was withheld during a particular m:onth, ! a return is 
stiff required to .. b.e filed for such month with the reason for-• 

••• , •• .- / , I • :·· 

nonwithholding stated on the back, tne date of the, last 
Pfyment of w~ges, and th{ date. wh.en the employey expects 
toresurne paymg taxes. ,. , · . .' , .· · 

- . . . . • . ·.: •... 1 -
R.1978 d.319, effeqtive September 13, 197? ... 

. See: 10 N.J.R. 361(b), 1.0 N.J.,R. 457(1'\). 

-18:J.5-Ll:1 Time for filing information returns 

The time for filing of mformatio,n returns to be supplied 
to the Division of TW{ationby all filers of form 1099; with 

· the Federal Internal Revenue Service is _extended Jo Febm, 
ary•2~, 1979. 

. . . 
R.1979 d.56, effe~tive F<:\bruaiy 8, 1979. 
.See: 11. N.J .. R. 152(a). · 

January 1, 197l where the aggregate amount required to be ·"' 
deducted and withheld by any employer is less than $25 in a 
calendar Jnbnth andthe aggregatefoi the semiannual peri-
9d ending on June ~O or December 31 can reasonably be 
expected to be less than $150, the employer return and 
payment ·of withheld. taxes for such· period may b.e made on 
or"before July 31 for the semiannu'al period ending on June 
30 and on cir before January 31 for the semiannual period 
ending on D.ecember 31. • · · ' · · ·· ·. · ·· · ··. . ( 

• • • , \ , . . , 1 18;35-1:12 · Comput~tjon of tax credit . . . . .. . . '-~ , 
(b) Effective for the. calendai; quarter beginning on Japu- . .• ( a) The following provi~ions shaU govern the coiripu~'atioA<,.~4--j 

my 1, 1979,. where tpe aggregate amount required to be : .o. f the.tax 'credit i?Y reasori of any ihcome or w.age tax p1a1d 
deducted and- withheld by any etnployer is $200 or iess in ,to another,state or political subdivision of such state tinder eacl;l nion.fa o .. f a calendar quarter and the ,ag. g. re gate for the · · · the New Jersey Gross l'.ncome.,Tax Act. quartfaly period enµing on March 31, June 30, September . 

· 30, or December 31, can reasonably .be expected to be less L N".J,S.A. 54A:4-1 provides for a credit againsqhe 
than $600, the employer · return 311d parment 9f withheld New Jersey gross income tax as follows: Resident credit 
taxes for such period may b.e made on a quarterly basis on for tax of another state; · · · · •. 
or before .the. 15th day of the morith following the close of 
the cale11darquarter period ending on March 31, June 30 or 
September 30. Any return due with respect to the calendar 
quarter ending 011 Dece.mber31shall be filed and taxes paid 
on or before January 31 following the cl9se of said calendar 
quarter. ., · 

(c) Where the aggregate amounfrequired to be deducted 
and/withheld by any employer exceeds $200 in a calendar, 

.month, the employer return and payment of withheld taxes· 
for such monthly period and for prior months in a calendar 

.quarter must be made ori or before the 15th day ofthe 

. -;. . - ' 

i. A residenttaxpayer shall be allowed to credit 
against the tax otherwise due under· this .act fof the 

.. amount of any income tax or wage tax imposed for the 
taxable year by another s~~te of the United States. or 
political subdivision of such state, or by the Oi~tiict of 
· Columb~, with respect to income wliich is also subject . 

. to tax under this act. ' 

iL The credit .provided uU:der this. section shall not 
' exceed the proportion of the . tax otherwiser due iinder 
this act that the amount of .• the income 
~ubj e~t to. tax by Jhe other, ju,risdiction bears to · his 
entire New\Jersey incom.e. · · · · ' 

z.' The credit aga4lsphe New Jersey tax applies with ·· 
respect to the income tax or wage tax paid in the pther 
state or. political subdivision thereof on incowe which is 

\. 
! month following the close of such month or months' driririg 

Jhe .catendar ql\art~r. period. In ;the event an e:rnployer 
monthly return and payment of withheld, taxes is .not re-
quired, .an· employer return and · paym~nt of withheld taxe~ 
for tµe quarterly peripd ending on March 31; June. 30, or 
September 30, may be made on or befofe the 15th day of 

. the month following the close of .such quarter. Any return 
· dµe with respect to the calendar quarter ending on Decem-
ber 31 shall be filed and taxes paid on or before)anuary 31 
following the clo_se of said calendar quarter. · 

also .... s .. u. b. ject fo t .. ax µ.nder the N.· e":.· Jersey· .. :Act.. Th.· ere·.·. fore·,~. / .. \ there shall be exclutied from the mcome m the other stat~ l ) 
any income which is not _subject to tax under the, New"~v~ 
Jersey law. . · · · · ' ··· 
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