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CHAPTER32 

HEALTH CARE STABILIZATION FUND GRANTS 

Authority 

N.J.S.A. 26:2H-18.74 et seq., particularly 26:2H-18.78 
and 26:2H-18.78(5)c. 

Source and Effective Date 

R.2008 d.319, effective September 25, 2008. 
See: 40 N.J.R. 6482(a). 

Chapter Expiration Date 

Chapter 32, Health Care Stabilization Fund Grants, expires on March 
27,2009. 

Chapter Historical Note 

All provisions of this chapter "Medical Facilities Plan" were adopted 
pursuant to authority of N.J.S.A. 26:2H-l et seq. and were filed and 
became effective January 31, 1972, as R.1972 d.24. See: 4 N.J.R. 5(a), 
4 N.J.R. 46(c). Revisions were also filed and became effective June 7, 
1973, as R.1973 d.151. See: 5 N.J.R. 142(a), 5 N.J.R. 223(a). Addi­
tional revisions were filed and became effective July 18, 1974, as 
R.1974 d.196. See: 6 N.J.R. 231(a), 6 N.J.R. 310(f). Further revisions 
were filed and became effective March 20, 1975, as R.1975 d.77. See: 
6 N.J.R. 471(a), 7 N.J.R. 164(f). Subsequent revisions were filed and 
became effective on June 25, 1975, as R.1975 d.183. See: 7 N.J.R. 
153(a), 7 N.J.R. 314(a). Further amendments were filed and became 
effective on September 23, 1976, as R.1976 d.300. See: 8 N.J.R. 
380(a), 8 N.J.R. 466(a). Additional amendments were filed and became 
effective on March 14, 1980, as R.1980 d.llO. See: 12 N.J.R. 12(a), 12 
N.J.R. 186(b). Chapter 32 expired on March 12, 1985, pursuant to 
Executive Order 66(1978). 

Chapter 32, Health Care Stabilization Fund Grants, was adopted as 
special adopted and concurrent proposed new rules by R.2008 d.319, 
effective September 25, 2008. See: Source and Effective Date. 
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SUBCHAPTER 1. GENERAL PROVISIONS 

8:32-1.1 Purpose and scope 

(a) The purpose of this chapter is to: 

1. Implement N.J.S.A. 26:2H-18.74 through 18.78 
(P.L. 2008, c. 33), the Health Care Stabilization Fund Act; 

2. Establish the regulatory framework for the Depart­
ment to provide financial assistance through temporary 
grants to qualifYing health care facilities that are facing 
closure or a significant reduction in services due to finan­
cial distress; and 

3. Ensure continuation of access to and availability of 
necessary health care services for residents in communities 
served by qualifYing health care facilities that have to 
discontinue or reduce health care services due to fmancial 
distress. 

(b) This chapter applies to New Jersey based health care 
facilities and covers requirements for grant eligibility, appli­
cation, selection, audit and recordkeeping. 

8:32-1.2 Definitions 

The following words and terms, when used in this chapter, 
shall have the following meanings, unless the context clearly 
indicates otherwise: 

"Act" means the Health Care Stabilization Fund Act set 
forth at N.J.S.A. 26:2H-18.74 through 18.78 (P.L. 2008, c. 
33). 

"Commissioner" means the Commissioner of the Depart­
ment of Health and Senior Services, or his or her designee. 

"Department" means the New Jersey Department of Health 
and Senior Services. 

"Health care facility" shall have the meaning established at 
N.J.S.A. 26:2H-2a and shall include only those facilities that 
have a valid license from the Department. 

"Health Care Stabilization Fund" shall mean the nonlaps­
ing, revolving fund established in the Department pursuant to 
the Act for temporary funding through grants to qualifYing 
facilities. 

"QualifYing health care facility" means a health care 
facility that the Department identifies pursuant to the process 
established in N.J.A.C. 8:32-3 for receipt of a grant. 
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8:32-1.3 

8:32-1.3 Applicant eligibility 

Any New Jersey based health care facility may apply for a 
grant pursuant to the Act and this chapter if the facility is 
facing closure or decrease in health care services due to 
financial distress, which will jeopardize the availability of 
any necessary services for its residents. 

8:32-1.4 Grant funding 

(a) The Department's award of a grant pursuant to the Act 
and this chapter is contingent on State appropriations for the 
Health Care Stabilization Fund during the annual budget 
process. 

(b) The Department shall administer the Health Care Sta­
bilization Fund in consultation with the Department of the 
Treasury. 

(c) The Department shall only disburse monies from the 
Health Care Stabilization Fund in the form of grants for 
qualifying health care facilities. 

1. Prior to disbursement of funds for grants, the De­
partment shall consult with the State Treasurer and the 
New Jersey Health Care Facilities Financing Authority. 

(d) The Department shall only award a grant in an amount 
that is no less than $1 million. 

SUBCHAPTER 2. GRANT APPLICATION PROCESS 

8:32-2.1 Notice of available funding 

(a) The Department shall notify health care facilities of 
available grant funding and the specific application process 
and timeline each year through the following methods: 

1. For the 2009 State fiscal year, publication of the 
Notice of Availability of Grant Funds in the New Jersey 
Register; and 

2. For State fiscal years after July 1, 2009, either pub­
lication of the Notice of Availability of Grant Funds: 

i. In the New Jersey Register; or 

ii. In the Department's "Directory of Grant Pro­
grams," available electronically at http://nj.gov/healthl 
grants/ directory. shtml. 

8:32-2.2 Application process 

Each health care facility applying for a grant shall com­
plete the competitive application process, as directed in the 
Notice of Availability of Grant Funds, using the "DHSS 
Application for Grant Funds (FS-40)," which is available 
electronically at http:/ /nj .gov/healthlgrants/forms.shtml under 
"Grant Application Package-General." 

HEALTH AND SENIOR SERVICES 

SUBCHAPTER 3. PROJECT SELECTION 

8:32-3.1 Selection committee 

(a) The Department's selection committee shall consist of 
one staff member representing each of the following offices 
or divisions: 

1. Deputy Commissioner, Senior Services and Health 
Systems Branch; 

2. Chief of Staff; 

3. Legal and Regulatory Affairs; 

4. Management and Administration; and 

5. Family Health Services. 

(b) The Department's selection committee shall, in consul­
tation with the Health Care Financing and Funding Authority: 

1. Review all ·applications submitted pursuant to 
N.J.A.C. 8:32-2; and 

2. Identify qualifying health care facilities based on the 
factors set forth at N.J.A.C. 8:32-3.2. 

8:32-3.2 Factors for identifying qualifying health care 
facilities 

(a) In order to be a qualifying health care facility, the 
facility shall demonstrate in its application that due to 
extraordinary circumstances, a grant is necessary to maintain 
access to essential health care services or referral sources. 

(b) The selection committee shall identify qualifying 
health care facilities based on the following factors: 

1. Extraordinary circumstances threaten access to es­
sential health services for residents in a community; 

2. Persons in a community will be without ready access 
to essential health care services in the absence of the award 
ofthe grant; 

3. Funding is unavailable from other sources to pre­
serve or provide essential health care services; 

4. The grant is likely to stabilize access to the essential 
health care services; 

5. There is a reasonable likelihood that the health care 
facility will sustain essential health care services upon the 
termination of the grant; 

6. The health care facility agrees to the conditions for 
receipt of a grant set forth at N.J.A.C. 8:32-3.3; and 

7. The health care facility serves a significant number 
of uninsured and underinsured persons. 
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8:32-3.3 Conditions for award of a grant 

(a) Prior to the award of a grant, each qualifying health 
care facility shall agree to: 

1. Use the grant only for the purposes set forth in the 
Act and this chapter; 

2. Provide essential health care services to the commu­
nity, as determined by the selection committee, based on 
the contents of the "DHSS Application for Grant Funds"; 

3. Facilitate the enrollment of individuals in appro­
priate government insurance programs; 

4. Provide the Department with quality of care, util­
ization, and fmancial information as requested by the De­
partment in accordance with N.J.A.C. 8:32-4; and 

5. Such corrective steps to its governance, manage­
ment, and business operations as the commissioner deems 
reasonable and appropriate in light of the facility's circum­
stances and the health care needs of the community, in the 
case of a facility whose fmancial condition created or 
contributed to the extraordinary circumstances necessi­
tating the award of the grant. 

i. The Department shall notify a health care facility 
of conditions, in the circumstance set forth in (a)5 above, 
writing prior to the award of a grant. 

(b) The Commissioner or selection committee may impose 
additional conditions for an award of a grant based on cir­
cumstances particular to each qualifying health care facility. 

SUBCHAPTER 4. AUDIT AND RECORD KEEPING 

8:32-4.1 Audit 

(a) The Department, in consultation with the State Comp­
troller, shall require each qualifying health care facility to 
complete an audit within one year of awarding the grant to 
the facility. 

(b) Qualifying health care facilities in receipt of a grant 
shall: 

1. Comply with the State of New Jersey Single Audit 
Policy defined by the Department of the Treasury, Office 
of Management and Budget (New Jersey OMB Circular 
0404) and the Single Audit Act of 1984 (Federal OMB 
Circular A-133), incorporated herein by reference, as 
amended and supplemented. 

i. Copies of the State circular are available elec­
tronically from the New Jersey Department of the Treas­
ury at http://www .state.nj. us/info bank/ circular/ circindx. 
htm or by written request to: 

Department of the Treasury 
Office of Management and Budget 
33 W. State Street 
PO Box221 
Trenton, NJ 08625-0221. 

8:32-4.2 

ii. Copies of the Federal circular are available elec­
tronically from Office of Management and Budget at 
www.whitehouse.gov/OMB or by written request to: 

Office of Management and Budget 
New Executive Office Bldg. 
725 17th St. N.W. 
Washington, DC 20503. 

(c) Audit costs incurred by a qualifying health care facility 
to comply with this subchapter are the sole responsibility of 
the facility. 

(d) The audit shall evaluate whether the qualifying health 
care facility used the grant: 

1. Consistent with the provisions of the Act, this chap­
ter, and any conditions imposed upon the award of the 
grant; and 

2. To further the purposes of the Act and this chapter. 

8:32-4.2 Recordkeeping 

(a) All qualifying health care facilities in receipt of a grant 
shall: 

1. Keep records which fully disclose: 

i. The amount and the disposition of the proceeds 
of the grant; 

ii. The total cost of the project in connection with 
which the Department awarded the grant; and 

iii. Information necessary to facilitate an effective 
audit; 

2. Establish and maintain an adequate accounting re­
cord for the project, which will allow the auditor to 
determine the allowability of costs incurred for the project; 
and 

3. Maintain effective control over and accountability 
for all funds and adequately safeguard all funds to assure 
that they are used solely for purposes stated in the "DHSS 
Application for Grant Funds." 

(b) Qualifying health care facilities shall make available to 
the Department and auditors any books, documents, papers, 
and records that are pertinent to a grant received under the 
Act and this chapter, for the purpose of audit and exam­
ination. 

(c) Qualifying health care facilities shall: 
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8:32-4.2 

1. Keep records as the Commissioner may prescribe, 
including records which fully disclose the final grant 
payment, documentary evidence such as invoices, cost es­
timates, appraisal reports and negotiation documents re­
lating to each item of project cost including, but are not 
limited to, vendor's invoices, applicable purchase orders, 
receiving reports, inventory records, methods of pricing, 
returns, production cost reports, physical inventories, and 
production cost accounts; 
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2. For a period of three years, unless otherwise directed 
in the award, after the date of the submission of the final 
grant payment, retain evidence of all payments for items of 
project costs including vouchers, canceled checks or war­
rants, and receipts for cash payments; and 

3. Retain the records referenced in (c) 1 and 2 above 
until the qualifying health center's project and fmal audit 
findings have been resolved. 
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