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CORPORATION BUSINESS TAX ACT 

CHAPTER 7 

CORPORATION BUSINESS TAX ACT 

Authority 
N.J.S.A. 54:lOA-27 .. 

Source and Effective Date 

R.1999 d.116, effective March 12, 1999. 
See: 31 N.J.R. 266(b), 31 N.J.R. 893(a). 

Executive Order No. 66(1978) Expiration Date 

Chapter 7, Corporation Business Tax Act, expires on March 12, 2004. 

Chapter Historical Note 
Chapter 7, Corporation Business Tax Act, was filed and became 

effective prior to September 1, 1969. 

Pursuant to Executive Order No. 66(1978), Chapter 7, Corporation 
Business Tax Act, was readopted as R.1984 d.95, effective March 19, 
1984. See: 16 N.J.R. 229(a), 16 N.J.R. 746(c). 

Subchapter 15, Urban Enterprise Zones Act, was adopted as R.1984 
d.496, effective November 5, 1984. See: 16 N.J.R. 1325(a), 16 N.J.R. 
3057(a). 

Subchapter 16, International Banking Facilities, was adopted as 
R.1984 d.453, effective October 15, 1984. See: 16 N.J.R. 1327(a), 16 
N.J.R. 2827(a). 

Pursuant to Executive Order No. 66(1978), Chapter 7, Corporation 
Business Tax Act, was readopted as R.1989 d.196, effective March 14, 
1989. See: 21 N.J.R. 14(a), 21 N.J.R. 1019(b). 

Pursuant to Executive Order No. 66(1978), Chapter 7, Corporation 
Business Tax Act, was readopted as R.1994 d.186, effective March 14, 
1994, and Subchapter 6, Valuation, was repealed by R.1994 d.186, 
effective April 18, 1994. See: 26 N.J.R. 761(a), 26 N.J.R. 1696(b). 

Pursuant to Executive Order No. 66(1978), Chapter 7, Corporation 
Business Tax Act, was readopted as R.1999 d.116, effective March 12, 
1999. See: Source and Effective Date. See, also, section annotations. 
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See: 26 N.J.R. 761(a), 26 N.J.R. 1696(b). 
Amended by R.1994 d.419, effective August 15, 1994. 
See: 26 N.J.R. 2203(a), 26 N.J.R. 3462(a). 

SUBCHAPTER 16. INTERNATIONAL BANKING. 
FACILITIES 

18:7-16.1 Definitions 

The following words and terms, when used in this sub-
chapter shall have the following. meanings, unless t~e · con-
text clearly indicates otherwise. ·· ' 

"Agreement Corporatidn" is defined under USCA Title 
12 section 601, et seq. as a national banking association 
which, uiider regulation of the Federal Reserve Board of 
Governors, is .authorized to establish foreign branches, or 
branches in Unit.ed States dependencies or insular posses-
sions, for the furtherance. of United States foreign com-
merce, or to invest not over 10 percent of its capital in 
United States domestic corporations which are principally 
engaged, directly or tqrough controlled institutions, in, inter-
national or foreign banking or banking in United States 
dependencies or insular possessions; or to hold stock in 
banks organized under foreign laws, or United States depen-
dencies or insular possessions laws, which banks· are not 

•
. engaged in. United. States activity, except incidentally; a··n. d 

to extend credit to such foreign or United States dependen-
cies banks. Agreement Corporations shall operate under an 
agreement with the Federal .Reserve Board of Governors, 
and shall furnish information concerning their condition to 
the Comptroller of the Currency as well as to the Federal 
Reserve Board of Governors. 

"Edge Corporation'' is defined under USCA Title 12, 
section 611, et seq. as a corporation organized to engage 
international or foreign banking or other financial opera-
tions, or to engage in such operations in United States . 
dependencies or insular possessions, either directly or 
through jocalinstitutions. An Edge Corporation is operat-
ed under Federal supervision with sufficiently broad powers 
to be .able to compete effectively with similar foreign-owned 
institutions, in the United States or abroad. The Federal 
Reserve Board of Governors shall issue regulations tQ assist 
an .Edge Corporation in. providing banking and financial 
services to foster international trade. 

"International Banking Facility" means a separate, segre-
gated set of asset and liability accounts, set apart on the 
books of a bank, .a banking corporation or other depository 
institution, including a United States bank or agency or 
foreign bank; or an Edge or Agreement Corporation as 

:"'' defined below. The ·separate accounts may include only 
• international banking .facility time deposits, or international 

. banking facility extensions of credit, as defined below. 

\. 

18:7-16 .. 4 

If the United States enacts a law, or the Governors of the · 
Federal Re~erve System adopt a regulation changing the 
definitions of international banking facility, international 
banking facl.lity time deposits or iiiternational banking facili-
ty extensions of qedit set forth iIJ. this rule, . the New J e,rsey 
Commissioner of Banking shall promptly adopt regulations,..~ , 
conforming these definitions to the revised United States 

, law or Federal Reserve regulations, and the Banking Com~ 
mis~ioner's regulations shall then, under P.L. 1983, c.422, 
provide the applicable definitions. 

i'International Banking Facility Extension of Credit" is a 
. loan or. •. deposit by an international banking. facility to a 

deposit account, represented by a promissory pote or other · 
credit · arrangement, extended only to a fore'ign office of 
another United States depository, or an Edge orAgreement 
Corporation or. foreign office. of a •foreign bank, or another 
office of the international banking 'facility, another interna-
tional banking facility, ~ran institution exempt from Federal 
interest rate limitations, or a foreign resident,. or a foreign 
bran.cl~ or affiliate controll~.d by a domestic corporation.· 

· The funds must be used only to finance the foreign opera-
tions of the borrower, or its foreign affiliates. 

"International Banking Facility Time Deposit" is defined, 
in (United States Federal) 12( CFR 204.8( a)(2). It is a 
deposit or Federal obligation represented by a· promissory 
note or other obligi;ttion or instrument, not in negotiable.or 
bearer form. The deposit_r)lust remain in the depository at 
least over rtight, and be issued to either an office outside of 
the United States of another depository, or an office of an 
Edge or Agreement Corporation, or a foreign offic~ o.f a 
foreign bank, or any office anywhere of the establishing · 
international banking"facility,, of of another irtternational . 
banking facility, or an institution exempt from Federal. 
interest rate limitations. The obligation must be payable no 
'sooner than two business days later, and must reprbent 
,funds deposited to, the credit of a foreign resident, or a 

· foreign branch or affiliate of a domestic-corporation. The· 
funds must be used for foreign operations of the depositor 
or its foreign affiliate, and deposits or withdrawals must be 
at least $100,000.00, except when closing an account. 

ll~:7-16.2, (Reserved) 
Repealed by R.1994 d.186, effect~ve April 18, 1994: 
See: 26 N.J.R. 761(a), 26 N.J.R. ~?96(b). . 
• Section·was "International Banking Facilities: computation of entire 
net worth'.'. 

18:7-16;3 (Reserved) 
Repealed by R:1994 d.186, effective April 18, 1994. 
See: 26 N.J.R. 761(a), 26 N.J.R. 1696(b). 

Section was "International Banking Facilities: cqmputation of entire 
net 'income". · · 

18:7-16i4 (Reserved) 
, . ' I 
· Repealed by R.1994 d.186, effective April 18, 1994. 
See: 26 N.J.R. 761(a}, 26 N.J.R. 1696(b). r 

Section was "International Banking Facilities: business allocation 
factor". ... · 
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18:7-16.S (Reserved) 
Repealed by R..1994 d.186, eff~ctiye ApriUS, 1994. 

See: 26.N.J.R 76i(a); 26 N.J.R .. 1696(b). 
Section was ''Phasing in Intern~ticm.al Banking Facility tax changes". . . . r . ••• • . 
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