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18:2-2.3 Failure to file return on time . 
./ 

(~) On or before December 8, 1987, any taxpayer failing · 
to file a return within the time prescribed by · the act 
imposing a particular tax shall be liable for the following: 

1. A late filing penalty of $2.00 for each day that the 
return is delinquent; plus. 

2. . A· penalty of five percent per month or fraction 
there<?f of the total. tax liability not to exceed 25 .percent 
of such tax liability. 

(b) On and after December 9, 1987, any taxpayer failing 
to file a return within the time prescribed by the act 
imposing a particular tax shall be · liable, for the following: 

1. A late filing penalty of $100.00 per month or any 
part of. a month that the· return is delinquent; plus 

. 2. A penalty of five percent per month or any part of 
a month of the total tax liability not to exceed 25 percent 
of such tax liability. · · 
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(c) Both penalties set forth in (a) and (b) above shall be 
imposed on the first day following the original· due date of 
the return and on. the same calendar day of each succeeding • 
month thereafter. The following are examples of penalty 
computations. ' 

1. A corporate taxpayer filed its 1987 corporation 
business tax return with a due date of April 15, 1988 on 
June l, 1988. The return· is 47 days late. The taxpayer , 
had a total tax liability for 1987 of $10,000.00. Tri addi-
tion to the unpaid tax the taxpayer owes the following 

· amounts: · 

Delinquency penalty: $100.00 per month for 
· two months · , · . $ 
Late filing penalty: fi~e percent per month 

200.00 

. of the tax liability ··. · · . 
5% x 2 months = 10 percent of $10,000.00 $ 1,000.00 
Tax liability · $10,000.00 

. Total $U,200.00* 
* In addition, the taxpayer will be liable for interest (see N.J.A.C. 18:2-2.4) and 
may be liable for otner penalties (see, for example, N.J.A.C. 18:2-2.4 and N.J.S.A. . 
54A:9-6).. . . 

) 
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2. An individual taxpayer filed the 1987 NJ-.,1040 due 
on or before April 15, 1988 on October 16, 1988. The 
return is six months and one day late. In acldition to a 
$1,200.00 outstanding tax liability on April 15, 1988; the 
taxpayer owes the following amounts: . . 

Delinquency penalty: $100.00 per month for 
seven months 
Ldie filing penalty: five percent per month of 
the tax liability not to exceed 25 percent 
Tax Uability , 

$ 700.00 

$ 300.00. 
$1,200.00 

Total $2.200.00* 
• In addition, the taxpayer wili be liable for interest (see N.J.A.C. 18:2-'2.4) and 
may be liable for other penalties (see, for example, N.J.A.C. 18:2--,2.4 and N.J.S.A. 
54A:9""'6). 

18:2--2.4. •. Failure to pay on time;. extensions oftime.•to pay 
; .- ' . :- , . ' ; 

' . 

18:2--2.4 
' ,. •,• ._ '; - , - . • " '•:• -_ ' ',. •Oc•: •• _. - _ • •• • _ - , ',_- '••,·._ . • •• '_';• " <,. • • O • , :~ ; .••• 

October 1,1975, to the date •. of payI1,1~nt, pltJSape'nalty of 
, five percent of the bala,nce of tax dµe. _.· .. 

2. In example 1, if taxpayer arso failed to file his 
return (due April 15; 1975) until January 15, 1976, he 

· would be subject to additional' penalties . set forth in 
Section 3 of this Subchapter. 

3. 'onMay 1, 1975, the ;qivJsion ~s~essed the t~ayer 
for additional . taxes. due · arid at· the same . time imposed 
additional interest charges at the rnte Mone percent per 

· month._ On February 15, 1976, ta_wayer offers to pay his 
. unpaid taxes. Ad.ditio11al intere~t shaJl be . c.alculated · fro Ill 
April 15, 1975, to October 1, 1975, .at the rnte of one 
percent per month or. fraction thereof, and· from· October 

( a) Any taxpayer failing to pay a tax within the time . . 
prescribed by the act imposing a particular tax shall pay, in 
additi6n to the unpaid tax, the following: 

> 1, 1975, to Febrnary 15, 1976, (the:date .of payment) at 
the rnte of 1 ~·. percent petmonth or fraction thereof. In 
addition, a five percent penalty may be. imposed on the 
balance of tax due. . . . . . 

(c) The foHowing example applies only to tax lh1bilities · 1. Interest on said taxat therate of one percent for 
each month or fraction thereof that the same .remains 
unpaid, to be calculated from the date _the Jax was origi-
nally due until October 1, 1975, and at the r~te· of one 
and one-half percent per month or .fraction thereof from 
October 1, 1975 to the date of actual payment or until 
December 8, 1987, whichever is earlie.r. On. and after 
December 9, 1987, .interest on the unpaid .tax .shall be 
charged at an annual rate of five percentage points above 
the prime rate, compounded daily upon the amount that 
remains unpaid, calculated from thedate the tax was 
originally due until the date of payment. · Interest on 
penalties which are assess1ed on · and after December 9, 
1987 shall be charged at the same rate fi;-om the date the 
penalty is assessed until the_ date of payment. On and 
after July 1, 1993, interest on the. unpaid tax shall be 
charged at the rate of three. percentage points above the 
prime rate assessed for each month or fraction thereof.· 
On and after July l, 1993, interest will be compounded 
annually at the end of each calendar year. · · 

_; 
2. Unless any part of any underpayment of tax required 

to be shown ori a return or report is shown to be unpaid 
due to reasonable c:ause, a sum equivalent tOfive percent 
of the tax shall be added to the amount of the tax as. a 
penalty. The taxpayer has the affirmative obligation to 
show reasonable cause for the underpayment in order to 
avoid imposition of the penalty. See N.J.A.C. 18:2-2.7 
for basis for a finding of reasonable cause. 

(b) The following examples apply only to tax, liabilities 
. paid prior to December 9, 1987: 

1. Taxpayer failed to pay ,a tax that was due on April 
15, 1975. On January 15, 1976, the Division of Taxation 
imposed interest and penalty charges for such failure. 
Interest wiUbe calculated from April 15, 1975; tq October 
1, 1975, at the rates in effect immediately prior to Octo-
ber l, 1975, and at the rate of l¼percentfor each month 
or fraction thereof that the tax remained unpaid from 

paid on or after December 9;·1987: . .. . . 
. ·. . . . . .. ,. . ' • .! . ' 

1. Corporation X's Corporation Business Tax return 
was due and filed on April 15, 1988. A deficiency of 
$50,000.00 rs assessed by the Division, . Payinentisdue on 
July 31; 1988. .. .. 

The taxpayer must submit the following amqunts on or 
before July 31,.1988.· · 

Late payment . pe~~lty; five .. pe;cent of the 
. bal.ance oftax due 
Deficiency·.!lssessed: 

' . •,:: . -:·' ,· -:-- ·- __ :-_ -.. __ . __ ' - ! 
Interest on tax, calculated at an·annual rate of 

· the prime rate plus five percentage points 
compounded daily from the original due date 
(April 15, 1988) until. the. date of payment 
(as~ume July 31, 1988), plus interest on penal-
ty, .calculated at the same rate from \he date 
the penalty is assessed 11ntil the date of pay-
ment. The applicable prime rate .shall be the 
rates effective on January l, 1988 ~nd April 1, 
1988\ which ;ire assumed to be nine percent ·· 
and nine and, one-half p1;:rcent, respectively, 
for the purposes of this. ex:ample. · · 

$ 2,500.00 
$50,000.00 
$52,500.00 

$ · 2,222.30 . 
Total · $54,722.30 

(d) Where • the Director is ~utliori~ed . by Jaw and. grants 
an ·extension of time· in which a tax shalt be paid, the 
taxpayer shall be liable for the payment of interest on the 

. unpaid tax .at the rate of three percentage points above· the 
· prime rate, to be compounded daily from the date su.ch tax 

was origfnaUy due to the date of actual payment. If any or 
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all qfsuch t~ is not paid within the time fixed under the 
extension, the interest. on the amount of such unpaid tax 
shall be computed at the annual rate of five percentage 
points above th¢ prime rnte, to. be compounded. daily from 
the date the tax was originally due· to the date of actu~l 
payment.. On and after July l, 1993, where the Director 
grantsan extension, interest on the unpaid tax shall be paid 
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at the rate of three percentage points above the prime rate 
assessed for each month or fraction thereof, compounded 
annually at the end of each. calendar year. 'If any tax is not 
paid within the. time fjxed . und~r the extension,· the interest 
on the amount of such unpaid fax shall be computed at the 
rate of three percentage points above . the ptime rate as~ 
sessed · for each month or fraction thereof, compounded 
· annually at the end of each calendar year.' · 

I ··, ' 

( e) On and after December 9, 1987, which is the first day 
immediately following. the. 90 day tax amnesty peri6d autho-
rized by P.L. 1987, c.76, for puiposes of calculatinginterest 
unpaidtax shall mean the ~otaLofthe follo:wing: . 

1. The actual unpaid tax liability; 
. :. -) 

2. AH penalties accrued to, thaf date; and 

t Interest accrued to that ldate. . . . . ' . 

(f) The following example applies only to tax liabilities 
paid on or after July l,1993: ·· ' -C_ 

L 'taxpay~r failed to pay tax thaqvas due April 15, 
1994: On January 15, 1995; the Division issues a Notice . 
and Demand Which imposes interest and penalty .. Inter-
est wm .. be calculated at. ~he ~ate of· three percent above. 
the prime rate fot eac;h montp or fraction thereof,. com• · 
mencing on the date that the :tax. was originally due,and 
shall continue to accrue until' the date upon which pay-
ment is. received. . In addition, late payment penalty may 
be iJ.nposed. Beginning January 1, 1995, .tax; penalty and 
interest are added together lat the . beginni11g of each 
caleQ.dar year to become the b1asisJor further calculations 

·· of interest. · 

Amended by R.1997d.98, effective Ma~ch 17, 1997. 
See.: 28 N.J.R. 3716(a), 29 N.J.R. 913(b); . . . 
. In (a)l, added. last two sentences; in (a)2, inserted text "Unless any 
part .. •. . due , to. reasonable, cause," • anci added . second · and third 
sentences; in ( d), added last two seriteqces; and added (f). 

18:2-2.5 · Cost of collection defined 
(a) Cost of. collection means the amount of expense 

incurred by 1he State with. respect to . the issuance of a 
certificate of debt for, and the collection of, any State tax 
not paid within the time prescribed by .law .. These expenses 
include, butate1not limited to the following: · ... 

1. Cost of postage; 

2. Cost of telephone; 

3; Cost of photocopying; 

4. State payroU. bouts·. use~, including·· all associated 
overheacl; 

5. Cost of filing and prosecuting suit; 
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6. · The cost of agents, contract6rs; subcontractors or · 
others employed or otherwise en,gaged by the State e>:f . 
New Jersey for the efficient and expeditious collection ·of 
unpaid, tax; and 

7. Any other expense . deemed by · the Director to be 
reasonably related and necessary for the collection of any 
unpaid tax. 

.· . ' ·., 

(b) The Director may; in his discretion, impose th.e actual 
cost .of · c:ollection, ·or, in .. lieu. of ascertaining and imposing 
the actual costofcollection, may impose a fee as,follows: 

1. In the event that any State tax is not paid within 
the time prescribed by law and the Director issues a 
certificate of debt pursuant to N;J.S.A. . 54:49--12, the 
greater offive percent of thetax or $100.00; · 

2. In·. the · event th.at ariy •State. tax remains· tinpaid 
follo\\'ing .· the issuap.ce · of th.e ·certificate· of· debt . and · the 
Director takes any further collection action, including but· 
not lin'iited. to, referral of the matter to the. Attorney 
General, the greater of 10 percent of the tax or $200.00; 

3. In the event that any State tax remains unpaid· and 
suit is instituted againstthe taxpayer for collection of the 
tax,• the greater of 20. percent· of the· tax or $500.00. 

( c) · Iri determining whether the Director shall impose the 
adualc:pst of collection or a fee in lieu thereof, the follow-
. ing factors· shall be among those considered: .. 

1. Whether the taxpayer fails, to properly maintain 
books and records as required; · 

2.. Whether the taxpayer. fails to make books and 
records available for examination; 

3. Whether the taxpayer failUo secure proper Hcense 
or fails to register with the Division of .Taxation as 

· required;. · · · · 

4. Whether· the taxpayer operates undef a voided 
corporate charter or after the revocation of authority .to 
do business in Ne:w Jersey; · · 

. 5, . '\Vhether the taxpayer remitspaym:em which sl!bse~ 
quently became dishonpred or. defaults on a bond. or 
other security . posted with . th~· Division . or on a· :Oeferre.d . • 

. Payment Plan; 
. 6. Whether .the Direc:tor finds that a taxpayer intends· 
to leave this State; or· to remove therefrom possessions, or 
any property subject to any State tiµ[; or .that taxpayer 
does any other act tending to prejudice, delay or negate 
proceedings to assess, collect, or pay any State tax; _ 

7. Whether the taxpayer fails t.o collect, or truthfully 
· account f()r, or file a return or file.any other information 

as required; · 
8 .. ·· Whetherthe taxpayer's non-compliance inducesthe 

Division ofTaxationto issue a Wafrant for Execution. 
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( d) Any fees imposed as cost of collection or. in lieu., 
thereof shall be in addition tci any interest or penalties, or 
both, otherwise provided by law, and shall be payable to and 
recoverable by the Director, along with all penalties and 
interest as if they were part ofthe tax imposed. 

( e) Interest or penalties sh.ali not be assessed agaµist any 
fees imposed as cost of collection or in lieu thereof; · )lov,rev-
er, the cost of collection may reflect the. passage of time 
between the.· date the costs were incurre.d and the date they 
are paid. 

(f) For the purposes of calculating the percentage of the 
tax to be imposed in lieu of a fixed foe or the actual cost of 
collection, the tax shall mean: unpaid tax, penalties aµd 
interest.. 

18:2-2.6 Assessment of tax 

(a) Upon audit or investigation of a return that has been 
filed, where itis determined that there is a deficiency with 
respect to the payment of any tax due, the additional taxes 
shall be assessed together with penalties of five· percent of · 
the additional tax and interest at the rate in effect immedi-
ately prior to October 1, 1975, and at therate oLone .and 
one-half percent per month or fraction thereof from Octo- · 
ber 1, 1975; to the date of payment . or until December 8, 
1987, whichever is earlier. On and after December 9, 1987, 
interest shall be charged at the annual rate of five percent-
age points above the prime rate, compounded daily from· the 
later of the date the tax was originally due or December 9, 
1987,· to the date of payment. On and after July 1, 1993; 
interest shall be charged at the rate of three percentage 
points above the prime rate assessed for each month or 
fraction thereof, compounded· annually at the . end of each 
calendar year,. from the date the tax was. originally .due ·to 
the date of actual payment. Beginning January 1; 1993, tax, 
penalty and interest· will be• added together to become the 
basis for further calculations of interest. The taxpayer shall 
be given notice of such. assessment and a demarid ·. made 
upon him for payment. The following are. examples of 
interest and penalty liability: -

1. On June 15, 1974, a taxpayer filed a return; On 
February 15, 1976, the taxpayer was notified of an addi~ 
tional. assessment • and a demand was· made upon him for · 

, payn1ent. The additional tax bears interest at the rate of 
one percent per month or fraction thereof from the d~te 
the tax was originally due to October l, 1975, and at the 
rate of 1 ¾ percent per month or fraction thereof from 
October 1, 1975, to the. date of payment. In addition, 
taxpayer · is subject to penalties of five percent of the 
additional tax. This example applies only to tax liabilities 
incurred prior to January 1, 1987 and paid prior to 
December 8, 1987, the final day of the 90 day tax amn~sty 
period authorized by P.L. 1987, c.76. · 
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/ 2. Corporation X was a fi~cal year taxpayer whose 
year ended July 31, 1984. The final return was due and 

· filed on November 15; 1984. Upon audit in July, 1987, iL 
was determined that th~re was a $1,000 deficiency with 
respect to tax due. If Corporation X pays the deficiency 
on the final day of the 90 day tax arimesty period autho-
rized by P.L. 1987, c.76; which ends December 8; 1987, 
the following amounts would be due: 

Deficiency assessed: 
Simple interest calculated at .nine percent per 
annum* from November 16, 1984 through De~ 
cember8, 1987 
Total due 

$1,000.00 

$ 275,75 
$1,275.75 

• Through statutory interest to December 8, 1987 was 18 percent, ~.L.1987, c. 76 
mandates :a· nine percent rate for debts paid during t~e 90 day amnesty period. 

. . . 

3.> Corporation X fails to pay the. deficiency assessed 
· within the amnesty period. · When payment. is made 011 
May 6, 1988 the taxpayer remits $1,746.63 which repre-: 
sents the following amounts: 

· · Deficiency assessed: 
Late payment penalty: five percent of the 
balance of tax due 
Simple interest calculated at the rate of 
one and one-half percent. per IJ10nth from 
November 16, 1984 .through .December. 8, 
1987 . 

$1,000.00. 

$ 50.00 

$ 555.00 
$1,655:oo PLUS 

Interest on $1,655.00,' calculated. af an annual rate of 
the prime rateplus. five percentage points compounded 
daily from December 8; 1987 until the ·date of payment 
(May 6, 1988). The applicable prime rate shall be the 
rates effective on July 1, 1987; October 1, 1987 and 
January 1, 1988. For the purposes of this example the 
prime rate is assumed to be: · ·· · ·· 

July 1, 1987. 
October 1, 1987 
January 1, 1988 · 

8.25 percent 
8.75 percent 
9;00 percent 
Total 

$ .. 9L63 
· $1,746.63 

4. Taxpayer's gross income tax retumwas d~e on April 
15, 1994 and filed on October 24, 1994 ... A Notice' and 
Demand is sent· by . the Division · to the. taxpayer on 
December 30, 1994. Payment is made on Fet>ruary 15, 
1995; Interest will be calculated from April 15, 1994 to 
February 15, 1995 at the r.ate of three percent above the 

. . prime rate for each month or fraction· thereof; Accrued 
· interest computed for the period January 1, 1995, through 
Febru.,ary 15,.·1995, shall be .calculated on the total·of the 
tax, penalty (if any) and accrued interest calculated from 
April 15, 1994 through December 31, 1994; In addition, 
late filing and late payment penalties may be imposed on 
the balance of the tax due. ·· 



Jb) Fbr ta,x liabilities accru,il;J.~ on ait,:I after July 1; . 199-3, . 
.. no assessment of additi.onal tax shall be ri:iade after the. : 

. ' . ¢xpir~tion of):nore than four .ybars from th¢ ·date of the; 
filing ofa' return; provided, tliiif in' the case .of afalse or 

·, ' 'fraudulent return with:intent to evade tax, or failure Jo fil,e a 
returni the tax lllay be' assessed at any time. Any:unexpired , .· 

.. · fifth ye~r of a five year period i of limitation J>r 11riexpired 
extendeq period delineated by ~itte.-i, co11sent9f a faxpayer .· · 

: remaining on July 1, · 1993_ shall remain in full. force and: 
effect. If a shorter time for the ~s11essmerit of additional tax . 
~s . fixed by .the law imposing thei tiix/the shorter tun~. shall ' ' 
govern.. If, before the expiratio~ of the peri9d prescribed 

· herein for • tlJe. assessment • of ~dditional ·. tax, a :t'axpayet .... 
C<>nserits in writing ,that such period inay be exterided;. the 
~01.mt -of such additional tax due rilay be detemiined ·at 

-any time- within such extended period .. The'•period· so . 
. extended may be further extendep by subsequenfc011sentin-
writing made b,ef~re. the expiratic::,n of the extended pedocl,:' .. 
'c.rhe conse11t of a taxpayer to e~end the pedod of assess~ 

-·.·,mentshall extend the period in which the taxpayer may file .. --
a refund. claim. with. respect to #ie. identical taxes imd rtax .· 
;periods for which the ~imitatiqns periods .. have been express-: .. 

·· Jy extended by .. writtei;t consent ~f the taxpayer. : For pur-
poses of this· supsecti~n, a retuJ11 filed· b,efor.~ -the last day 

.· '. ·,_ 1>rescribed. by law or by. rules pr?mulgated pursuant •. to law 
· . for .. the . filil;J.g ·. thereof,. sl:iall be c~msidered as filed J:>n such · · 

· iast day. Areturrt or refund claim if deemed filed with the · 
Division • of 'Taxation in the D~partlllen,t- of.· the Treasury,-, ·. 
'llllless a different agericyis specified by law,. pursuant to the . 
postmark rule-of N;J;S.A. 54:4~3:1 and N,J.A.C:. 18:2~,1.i_. 
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ii, An estat~ or trust omit~ inC()llle frbmits retµrn,'in . 
.,··. !l,n amount_ in excess Qf 25 ,percent of its income deter,- ·o··' 
... , minecJ as Wit wer~- a~ individual, com,puting his or her . . . . 

New: Jersey ~com.e iin~er the A.ct. Fol;", purposes of- · - ' · 
tllis paragraph, -there· .. shall not be taken mto account.-

. any filllOUnt.- which is, omitted in the return if such 
, amc:,urit is disciosed in the teforn, or in a statement 

•·-. attached tci the return; in a mannerad!!quate to apprise 
the Director ,of the nature aJJ.d amount of such item. . 

'.'.~•,'., ,, ' 

.· 3'. Thiperiod,Jor. assessment ofgro11sincome .tax·may_ 
be extended' if 'the taxpayer. amends or the Internal Reve-• • 
ime Service adjusts Federal taxable income, or if the . 

·. ta:wayet enters. into a written agreement with the Division 
· . extending the ,tin:ie to .niake .an assessment, or if. an . 

em::ine:ous · refun<;lis made as: a resultof fraud or misrepre~ . 
sentatioh by.thetaxpayer. The period of asse'ssm:entmay: .· 

·. be susperidep under N.J;S.A. 54A:9-4(e). See .N.J.s:A.'; 
54A:9'"4. . 

· ,· 4. ~en th~ Jast (lay prescribed · UQder N.i.S.A 
54A:8-1.(a), . 541\.:9-:-'f(a), 54A=~-4(b)(l) and 54A:9-4(d}: 
for filmg>a gi::oss incotne tax re~rir or for assessing 
additional tax- after the return ·has been'filed faiis· ori a·_ 
Saturday, SunctaYor hoiida.y; th~ perfon1umce of the act ,' 

. of filin,g o( ass~ssing shall be considered timely if it is -
performed by th~Jaxpayer or the Director; as the. case 
may be/on _the ,n~xt succeedmg:business day:. . 

<$: Se~ N.J;A.C. 18:7'--13.Uo,r assessment of corporation 
business tax; · · · 

· -. Amended l:>)'R.1997 d.98; effective Marchi 7, 1997 . 
. -, (c) The Gross Inc~me T~Act provides for ,du·¢~ year See; 28 N.J.R. 3716(!!.), 29 N:J.R. 913(b);. ,• . . 

·- . -· . , • • ·· · lil- (a), added third and. Jourth sentences; inserted (a)4; and added 
ands~ year perio(:ls ofassessment.. · _ (b) and (c); - , ·· · · · · 

_: ..... - . . .: _ _._ . . . ,',. : . >:., . '.. . . . . ,· ._ .... ·_.' .. 
1. PuI"su,ant. to N,J.S.A. 54,A:9-4, additional gross in~ ·. · •.-.. ·•·. · . .·.·. .- · · · · •. •· · · · 

·. come t~ shaU.be as$essed w~tllin three years after the .· lS:2-l.7 Abatei;lient ofpenalty and. inte~st . 
. returnwas file_d, ot deemed filed if filed prior to the date > . (a) If the failure_ to P!lY, 1111y tax whep due or the failure 'to 
:prescribed, whether or not sucijreturil was filed afteithe file ' any return is explfillll;lCi' to the satisfaction of the Di~ 

.· date prescribed: . Additional gross income tax -niay -be rector, he or she lllay: ab~te the paymentofthe wnole'cfr any 
. assess~d at . any time' if no r¢tum is filed: a false of . -·pm of any penalty . an<i may abate the payment -of ariy 
· . fraudulent return is filed with. intent to evaµe iax, or.the •. · interest: charge m. excess of the rate of one-half of one · ·· 

··1·•'.• ·. ·f.il · t' · · 1· ·_ "th. :NJ·s· A 5·4A·0 7· .. -. -·· · ·t · ___ p·.erce __ nLper .. m. onth ffoni.'the __ due" .date t.o O.· ct·o· b·_er_l,·•·.1. 9_75_,-, ·. axpayer .. a s Q comp y w1 .i .·• • • • . _ . :o-,- , in no 
_ reportil;J.g -a change or correction iri Federal taxaple in~ , . lllld. three~quarters of one percent per month from October 
coine -as· reported on the taxpayer'.s Federal income tax · . 1, 1975 to. -the·. daie of payment. or Decem.ber 8; 1987; •. 
return, or in riofrepotting acMrtge or ootrectionwhich is. • whichever is earlier. On and after December 9, 1987;. the · . 

. ·· ·. ···: treated in the same manner as.: if it were a deficiency for _. · _ • Director- may aba.te the, paynient qf any interest . charge in .· -. 
: Federal inc_ome tax pu.rposes; ~r. in rtot:filing an amended ·:· .·- excess· of the rate of three·. percentage points - above tbe .• 
, ~ew Jersey return within 90· days of filing an'. ai:nendecl ptimate rate compounded daily fo,the date of payment on·· 
Federal jncome tax return .. , · · ·· · · the eittire ·existing liability including ari)' tax, penalty; a,nd/or 

atcumulated interest charg~s> . Pursuant . to · N,J$.A, .. 
2. Additional gross income t!lJ( may be as~essed,afany ·.: 5~M9~H(a); ,after July l,. 1993,the J;)irector may i:ernit or 

time within six.years aftet the r~turnwisfiled if: . waiye the_ piiyment of the ·whole ·or any part of any penalty -
· arid may retnit or w'aiv.e the payment of any interest charge . 

L An individual omits from New: Jersey- i~~qme. ,an -·. in excess 'of the rate of thre¢ percentage points above, the 
amqunJ properly includible tqerein which is iri excess of,. · , , prime · rate. including . any such penalty • or · interest· with . •. . , -~-
25 percent of the amount of New Jersey..incqmecstateci respect to deficiency 1;1ssessllients .. mad¢ pursuant to N.J.S;A,; ._.(_ . J.' ·· 
in the return; or · ! · · • · .- · · · ·- 54:.49-6. · · · · · · · 

Supp. 3-17~97 ·-
.<.. 


