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TRADINC NAME OF LICENSEE ATIANTIC CITY SHOWBoAT, INC, 

BALANCE SHEETS 

DECEMBER 31, 19 89 AND 19 88 -

DESCRIPTION 
(b) 

ASSETS 
Current Assets: 

(UNAUDITED) 
($ IN THOUSANDS) 

NOIE 1 Cash •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Ma~ketable securities•·•••••••••••••·••••••••••••••••••••••••••••••• 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 198.2,__, S 5,263 ; 19 813..., S2, 580 ) .•. .3 .. 
Inventories •••••••••••••••••••••••••••••••••·•·••••••••••·•••••••l•• 
Prepaid expenses and other current assets••••••••••••••••••••••••••• 

Total current assets ............................................. 
Investments, 
Property And 
Other Assets 

NOIE 2 Advances, And Recef~•bles ••••••••••••••••••••••••~••••• ·, , Nvi.c .. 4 Equipment - Net•••~••••••••••••••••••••••••••••••••••••·• .......................................................... 
Tota 1 Assets •••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

LIABILITIES Ml) EQUITY 

Current Liabilities: 
Accounts payable•••••••••••••••••••••••••••••••••••••••••••••••••••• 
Notes p•yable ••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Current portion of long-tena debt: 

Due to affflf1te1 •·••••••••••••••••••••••••·•••••••••••••••••••·•• 
OttNtr •••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • -~~- ~- • • 

lncoae t1xe1 pay1ble 1nd 1ccrued ••··•·•••••··•••••••··•·•·•;•···•••• 
Other accrued expen••• ·•••••••••••••••••••••••••••••····••~~•~•• 
Other current 11abt1ft1•• •••••••••••••••••••••••··••·•••··•··••••••• 

Total current lfabtlftfea •••••••••••••••••••••·•···•·•••·••••••••• 

Long-Tena Debt: 
NOTE 7 Due to affflf1tea ·•••••••••••••••••••••••••••••··········•··•·•••••• 

Other ••••••••••••••••••••••••••••••••••••••••••••••••••••• ••• 
Deferred Credits••••••••••••••••••••••••••••••••••••••·••••••••••••••• 
Other Lfabflities •••••·•·••~••••••••••••••••••·············.NO'IE.2 ••• 
Conmitments And Contingencies NOIE 12 

Total Lfabflitfes ···•·••··•·•••••••···•••·•••···················•••••• 

Stockholders', Partner,', Or Proprietor's Equity •••••••••.•••••••••••• 

Total Liabilities And Equity•·••••••••••••••••••••·••······•··••··••·• 

s 

s 

$ 

s 

(c) 1989 

39,964 
-0-

54 698 

7,686 

-0-
2 731 
-0-

13 551 
8 164 

32 1 2 

180,000 
69 
3 

264 174 

4 

111a I U .. lJl)'int notes Ire Ill 1 fttepll part of tM 
ft-t•I ltll: Veltd caper1NIII N11Mt N _. 

wttflalt at,. fnforatton contltllN tn tM --.. 

(d) 19 88 

$ 
31,209 

-0-

s 

s 
7,625 

180,000 
14 994 

45 
22 889 

s 

c:c -305 
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TRADING NAHE OF LICENSEE ATI..ANI'IC Cl1Y SHOWBOAT, INC. 

STATEMENTS OF INCO~E 

FOR THE YEARS ENDED DECEMBER 31, 1982_ and 19~ 

(UNAUDITED) 

DESCRIPTION 
(b) 

(S IN THOUSNl>S) 

NOTE 1 
Revenues 

Cutno ............................................................ 
Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••• NQ'l'E. l5. 

T ot11 revenue ••••••••••••••••••••••••••••••••••••••••••• • •.••••• 
Less: Promotion1I 1l low1nces ••••••••••••••••••••••••••• OOfE. J.&13 

Net revenue •••••••••••••••••••••••••••··•••··•••·••••••··••••••• 
\ 

Costs And Expenses: \ 

Cost of goods and services 
Selling, general, and administrative•••·•••••·•••••••••••••·••·••• 
Provision for doubtful accounts ••••••••••••••·••••••••••Ncttt·•l•• 
Depreciation and 1morttz1tton ••·•••••••••••••••••••••••••·•••·•••• Ch•rges from afflllates other than intere$t: 

Management fees ••••••••••••••••••••••••••••••••••••••• .~ •• 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••• ; ••••• 

Tot1l costs 1nd expense,••••••••••••••••·•·······••·•••··••••• Income (Loss) From Oper•tlons 

Other Income (Expenses): NOTE 7 
Interest (expense)• affiliate$ ••••••••••••.....•....••••••..••••• 
lntere$t (expen$e) • external •.•••••.•••.....•.........•••....•... 
Investment •ltern•tlve tax and related income (expense) - net ..•. 0. 
Nonopertt Ing 1 ncocne (expense) • net •••••••••.•.........• r.(!TI: .. .. 

Total other income (expenses) ••••••••••.•.. • ••..•...•••••••••.•. 
Income (Loss) Before Income Taxes And Extraordinary lte111s ••••.•.• • . • . 

Provt sion (credit) for Income. taxes •••••••••.•....•..••• ~.QTI: .. ~cµ,2 
Income (Loss) Before Extraordt na.ry Items ...... . .... .. .............. . 

Extraordln•ry Items (net of income taxes· 
1989. s -0- ; 19 88, s -0- ) . . .... . .. . ... ~.cm:.-~ .. 

Net I nc()C'l'le (Loss) ••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

(c) 19 89 

32 
3 2 

288 831 

16 101 
-0-

275 913 
12 918 

( 20,475) 
41 

4 

2 

-0-
5 743 

The ~ny1nt note• ar-e M fnutr•l ,-rt of the 
fl nancfl 1 atataaent•. Va 1f d cc111Puhon1 cannot be _. 

without u1tn9 tnforaatlOft C«1Ulned In the notH. 

(d) 19 88 

154 009 
5 

4 
15 715 

13 442 
-0-

242 446 
31 

( 20,475) 

2 
2 

282) 
15 542 



LIN 
(1) 

..11..j 

..l!_j 
15 I -

__!i_: 
17 
18 
19 
20 
21 
22 
23 
24 

25 
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TRAD I NC NAME OF LICENSEE An.ANTIC CI'IY SHOWBOAT, INC. 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 1982__ and 19 

(UNAIJOITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

Revenue: 
Casino ...•••.•.•••.••••••••• • •...•..••••.••..•.••••• ~- .•.•.• 
Rooms ...••••••..•••••••..•• • • • • • • • • • • • • • • • · · · · · · · · • • • • • · • • • • • • • • • • Food and beverage ••••.••.•.....•.•...•••...... . .............•••••. Other .....•••••.••••••••••..•....•••••••..•.•.•...••••••..•••••••• 

Tota 1 revenue ••.••.•.••..•.. • ••••.•••••.. . ......... . ...•..•.••• . NOTE 1&13 Less. promotional allowances ..•....••..•...... . .......••••••• , , , , 
Net revenue •••.••.••.••..•.•.•••••••••.•..•........•••••••••••• 

Costs And Expenses: 
Cost of goods and servt,hes •••..••••••••.••...•..•.••••.•••••••••.. Selling, general• and adminhtrative . . ............ . .............. . Provision for doubtful accounts ..•••.••••••..• • . •• .••.••••.••••••• Oeprect at ion and amort hat ion ....................... ~ITTe. J.. •••••• 
Charges from affiliates other than interest: 

NOTE 2 Management fees .• •• ••..•••.•....•.......... • ..........•.•.••••• 
Other ••••••••••••••••.••••...••• • ••••• • •.•.•...••• • .••••••••••• 

Total costs and expenses ....••••••.....•••.........••••••••.• Income (Loss) From Operations ....•..... • ... . ........... . .........•.. 

Other Income (Expenses: 
Interest (expense) - affiliates NOTE 7 
Interest (expense) • extern• 1 ••••.•••.•••.....•........•.••..•••.. Investment alternative tax and related income (expense) - net •••••• 
Nonoperating income (expense)· net ••••.•••.•......••.• • .••••••••• 

Tota 1 other income (expenses) ..•.•.. . ................•....•.••• Income (Loss) Before lncOIMt Taxes And Extraordinary Items ..•••••••••• 
Provision (credit) for income taxes . . ..... . ......... ~ITTe. J.. .... .. Income (Loss) Before Extraordinary Items •••.................•.•.•••. Extraordinary ttems (net of income taxes -19...a9. s -o- ; 19_aa s -o- i .. . . . ... . ............. . 

Net Income (Loss) •••••••••••••••••.• • • • • • • • • • • • · · · · · · · · · · · · • · • • • • • · · 

(c) 19fi2_ 

58,462 

71 009 
7 015 

63 994 

-0-
6 082 

llla 1111 .. ftOte9 ,,.. 111 tnceeral of t1M 
fl-f•1 1"lta. Yel td omperhona cWIOt lie _. 

wttllout uatnt tnfo,-tton COftUtned tn tN not"• 

(d) 19~ 

38 354 
12 360 

741 
4 10 

( 5,119) 
6 5 

-0-
4 452 



TRAD INC NAME OF LICENSEEATIANTIC CITY SHOWBOAT; INC. 

STATE~ENTS. OF CHANGES IN STOCKHOLDERS' EQUITY • 
FOR THE YEARS ENDED DECEMBER 31, 19~ and 19 

(UNAUDITED) 
S IN THOUDANDS) 

LIN DESCRIPTION 
(a) (b) (c) SHARES (d) DOLLARS 

1 
2 
3 
4 

s 
6 
7 
8 

9 
10 
11 
12 

13 
14 
1S 
16 

17 
18 
19 
20 

21 
22 
23 
24 

2S 
26 
27 
28 
29 
30 
31 

32 

1/86 

2500 SHARES AlJlliORIZED Comnon Stock: 
Beginning balance (January 1) ••••••••••••• 

Sale of stock·······•··•••·•··•••••····· --------------······· Ending balance•••••••••········•·••••••••· Preferred Stock: 
Beginning balance (January 1) ••••••••••••. 

Sale of stock•••·•···•••••••··••••••·•·· --------------······· End1 ng Ba 1 ance •••••••••••••••••••••••••••• Additional Paid•ln Caplt~,: 
Beginning balance (January 1) 

--------------······· --------------······· Ending balance••••·•••••····•····••··••·•• Treasury Stock: 
Beginning balance (January 1) ••••••••••••• Purchase of additional stock •••••••••••• 

Sale or retirement of stock·•·••••••···· Ending balance•••••••••·•••••·••••••······ Subscriptions Receivable For 
Capital Stock: 
Beg;nnlng balance (January 1) --------------······· --------------······· Ending balance•••••••·••••••••••••••••••·· Net Unrealized Loas On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) , •••••••••••• --------------······· --------------······· Ending balance ............................ Retained Earnings: 
Beginning balance (January 1) ·••··•••·•••· Pr;or period adjustments••••·•••···•···• Net ; ncorne ( 1 oss) •••••••••••••••••• • • • • • Dividend:. ............................... --------------······· --------------······· Ending balance ····•····••••······•••••··•• Ending Stockholders' 
Equity ••••••••••••••• • •••••••••••••••••••• 

s 
1 500 76 909 

The are an fntatra1 ,-rt of the ff"9110tal aataenta. Yt1 fd CC11111NrfH111 Cannot be _. _ .tthlut ufnt fnf.,..tfon contafned fn the 

19 88 

(e) SHARES 

1 500 76,909 

(13, 607) 

29 149 

47 760 



LIN 
(a) 

1 
2 
3 

-
5 
6 

9 

1, 
15 
16 
l7 

18 
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TRADINC NAME OF Ll~IC CI'IY SHOWBOAT, INC. 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31 , 19 8 9 and 19 

(UNAUDITED) 

NOT APPLICABI.E 

Invested Capital: 

DESCRIPTION 
(b) 

Begfnnfng balance (Janua~y 1) 
Additional capital invested 

($ IN THOUSANDS) 

------------··································· Endf ng ba 1 a nee ••••••••••••••.••••••••••••••••••••••••••••••••••••••• 

Accumulated Income (Loss): 
Beginning balance (January 1) 

Prior perf od adjustments ••••••••••••• , • , ••••••.•••••••••••••••••• Net f nc~ ( 1 os s) •••••••••••••••••••••• , ••••...•.•••.••••••• , •••• ------------··································· Ending balance ••••••••••••••••••••• •. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Capital Withdrawals: 
8e9i nni ng ba 1 ance ( January 1 ) ••••••••• , , , , ••••••••••••••••••••••••• 

( C) 19 ( d) 19 

. s 

Additional capital withdrawals •••••••••••.....•.....•••••••.••••• ~( ______ __:__,._;_ _____ _ ------------··································· End; ng balance •••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securftfes: 
Beginning be 1 ance ( January 1 ) •••••••••••••••••••• • ••••••••••••••••• ------------··································· 1--------4---------------------··································· Ending balance ..................................................... 

Ending Partners' Or 
Proprietor's Equity ........................... ..................... 

n. un .. •~1"9 note• ere an tntetrel pert of tflie 
flMIICtel 1cata1"1ta. V11fct caperhonl CWIOt N ... wt~ uat"I tnforaetton conutned in the not... 

$ , 

- . ·' 



Lfn 
(a) 

TRADINC NAME OF LICENSEE ATI.ANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 19 89 and 19 88 

(UNAUDITED) 

Description 
b) 

(SIN THOUSANDS) 

Net Cash Provided (Used) By Operating Activities •••••••••••••••••• 
Cash Flows From Investing Activities: 

Purchase of short-term investment securities •••••••••••••••••••• Proceeds from the sale of short-term investment securities •••••• Cash outflows for property and equipment •••••••••••••••••••••••• Proceeds from disposition of property and equipment ••••••••••••• Purchase of casino reinvestment obligations ••••••••••••••••••••• Purchase of other investments and loans/advances made ••••••••••• Proceeds from disposal of investments and collection of advances and long-term receivables ••••••••••••••••••••••••• Cash outflows to acquire business entities •••••••••••••••••••••• ------------------------·········· .......... ------------------------Net Cash Provided (Used) By Investing Activities •••••••••••••••••• 
,\ 
\' Cash Flows From Financing Activities: 

Cash proceeds from issuance of short-term debt •••••••••••••••••• Payments to settle short•term debt•••••·••••••·•··•·•··•••••••• Cash proceeds from issuance of long-term debt ••••••••••••••••••• Costs of issuing debt ••••••••••••••••••••••••••••••••••••••••••• Payments to settle long•term debt ••••••••••••••••••••••••••••••• Cash proceeds from issuing stock or capital contributions ••••••• Pu~ch•ses of treasury stock •••••••••••••••••••••••••••.••••••••• Payments of dividends or capital withdrawals •••••••••••••••••••• ------------------------·········· ------------------------·········· Net Cash Provided (Used) By Financing Activities •••••••••••••••••• 
Net Increase (Decrease) In Cash And Cash Equivalents •••••••••••••• 
Cash And Cash Equivalents At Beginning Of Year•···••••••••••••••• 
Cash And Cash Equivalents At End Pf Year •••••••••••••••••••••••••• 

(c) 19 

34 615 

2 

2 308 

8 755 

s 

SlPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Cash Paid During Year For: 

2 Interest (net of amount capitalized) •••••••••••••••••••••••••••• 2 Income tues.(t9.&~. UiGUJP.F;5. ~.~1'J:~. ~~fr:g • • • • · · • • • • OF CHANGES IN MEiliOD OF ACCOUNTING) 

12/87 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. 

(d) 19 88 

s 15 032 

3 313) 

34 522 

s 31 209 



Lfn 
(a) 

TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS EN>ED DECEMBER 31, 19 89 and 19 88 - -

Description 
(b 

Net C.sh Flows From Operating Activities: 

(UNAUDITED) 
($ IN THOUSANDS) 

Net i nccwne ( 1 oss) ••••••••••••••••••••••••••••••••••••••••••••••• 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment ••••••• 
Amortization of other assets •••••••••••••••••••••••••••••••••• 
Amortization of debt discount or premium •••••••••••••••••••••• 
Deferred income taxes - current ••••••••••••••••••••••••••••••• 
Deferred income taxes· noncurrent •••••••••••••••••••••••••••• 
(C.in) loss on disposition of property and equipment •••••••••• 
(Cain) loss on casino reinvestment obligations •••••••••••••••• 
(Cain) loss from other investment activities •••••••••••••••••• 
Net (increase) decrease in receivables and patrons' 
checks ••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Net (increase) decrease in inventories •••••••••••••••••••••••• 
Net (increase) decrease i n\~other current assets ••••••••••••••• 
Net (increase) decrease in other assets ••••••••••••••••••••••• 
Net increase (decrease) in accounts payables •••••••••••••••••• 
Net increase (decrease) in other current liabilities 
excluding debt••••••••••••••••••••••••••••••••••••••••••••••• Net increase (decrease) in other noncurrent liabilities 
excluding debt••••••••••••••••••••••••••••••••••••••••••••••• RECIASS ASSET TO NON-CURRENT LIABILITY ••••••••• 

AfORT. OF BOND ISS. COSTS ACCT'D FOR AS IITT ,. JOO> ... Net Cash Provided (Used) By Operating Activities •••••••••••••••••• 

(c) 19 a9 

$ ( 5 743) 

16,520 

2 970 
859 

1 004 

$ 

SlFPLEMENTAL SCIEDULE OF NONCASH INVESTING,.-, FINANCING ACTIVITIES 

Acquisttton Of Property And Equt,-ntz 
&!Wttiona to property and equi,-.nt ••••••••••••••••••••••••••••• 
Leta, C.pttal leaH obltgationa incurred ••••••••••••••••••••••• 

Cash Outflows For Property And Equfpaent ••••••••••••..•••••••••••• 

Acqutsftion Of Buafneaa EnttttNz 
Property and equfpant 1equfred ••••••••••••••••••••••••••••••••• 
Coodwi 11 acqui red ••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • Net assets acquired other than caah, goodwill, and 
property and equi p1111nt ••••••••••• · ••••••••••• • • • • • • • • • • • • • • • • • • • Long•tenn debt assumed •••••••••••••••••••••••••••••••••••••••••• 

Issuance of stock or capital invested ••••••••••••••.....••.••••• 
Cash Outflows To Acquire Business Entities •••••••••••••••••••••••• 

tock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions ••••••••••••••• 
Less: Issuances to settle long•tenn debt ••••••••••••••••••••••• 

Consideration in acquisition of business entities •••••••• 
Cash Proceeds From Issuing Stock Or Capital Contributions ••••••••• 

$ 

$ 

$ 

$ 

$ 

$ 

(d) 198.a. 

$ ( 15 542) 

15 715 

860 

724 

4 198 
458 

56 
213 
Z75 

271 

$ 

$ 9,518 

$ 

$ 

$ 

$ 

$ 



ATLANTIC CITY SHOWBOAT. INC. NOTES TO FINANLIAL STATEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Nature of OperatiQns 

Atlantic City Showboat (ACS>, is a wholly-owned subsidiary of O..:ean Showboat, Inc. (OSI). OSI is a 97.525¼ owned subsidiary af Snowboat, Inc. (SBI). Add <SBI).Additionally, OSI owns all of the stock of Ocean Showboat Finance Corporation On March 30, 1987, ACS commenced limited services of hotel, restaurant, bar, bowling, and convention facilities ~t the Showboat Hotel, CasiDo and Bowling Center in Atlantic City, New Jersey. Full operation of the casino commenced on April 2, 1987. 

Casino Revenue and Complimentaries 

In accordance with common industry practice, casino revenueE are the net of gaming wins less losses. 

Complimentaries consist of rooms, food, and beverage furnis n e d gratuitously to customers. The sales values of such services are included in . the resp~ctive revenue classifications and are then deducted as complimentary expenses. 
Cash 

Included in cash are cash equivalents of $28.822.000 and $20,776,000 as of December 31, 1989 and 1988, respective!~. These are repurchase agreements and commercial paper which have short-term maturities. 

Inventories 

Inventories are stated at the lm·Jey-· of cost or market. determined by the first-in first-out methoc. Cost 



ATLANTIC CITY SHOWBOAT. INC. NOTES TO FINANCIAL STATEMENTS 
(continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 

Property & Equipment 

Property and equipment are carried at cost. Depreciation, including amortization of capitalized leases is computed using the straight-line method. The cost of maintenance and repairs is charged to income as incurred; significant renewals and betterments are capitalized. 

Estimated useful lives for property and equipment are 40 years for buildings and 5 t~-7 years for furniture and equipment. 
Income Ta;•:es 

Statement of Financial Accounting Standard No. 96 <FAS 96), Accounting for Income Taxes'', was issued by the Financial Accbunting Standards Board in December 1987. FAS 96 requires a change from the deferred method to the asset and liability method of accounting for income taxes. Under the asset and liability method, deferred income ta>ies are r-ecogni zed for the tax consequences of "temporary differences" by applying enacted statutory rates applicable to future years to differences between the financial statement carrying amounts and the tax bases of existinq assets and liabilities. Under FAS 96. the effect deferred taxes of-a change in tax rates is recognized in income in the period that includes the enactment date. Under the deferred method, deferred taxes were recognized using the tax rate applicable to the vear of the calculation and were not adjusted for subsequent changes· in the tax laws. 

The Company elected to adopt FAS 96 in 1988 and has reported the cumulative effect of the chanqe in the method of accounting for income taxes of $282,000 as of Ja~uary 1, 1988 in the 1988 statement of income (loss). 

The Company has consented to be included in the consolidated Federal Income Tax group of Showboat, Inc. and subsidiaries and is under a tax allocation agreement with SBI. Accordingly, income tax e~ are allocated based on the agreement which reflects the separate return method except that tax benefits available to the Company are ~ecognized _when generate~ by t~e compan y to the extent utilized by -he consolidated group, including carrybacks. 



ATLANTIC CITY SHOWBOAT. IN~. NOTES TO FINANCIAL STATEMENTS (continued) 

Amortization of Debt Issuance Cost 

Costs associated with the issuance of debt have been deferred and are being amortized over the life of the related i ndebtedness using a weighted method based on retirement schedules specified in the bond indenture. 
Disclosure 

In accordance with the Quarterl y Report Instructions, we ha v e not submitted quarterly updated information for the aggregate maturities of long term debt, future lease obligations and the reconciliation of the provision for income taxes to the statutory rate. There have. been no significant changes to the information submitted in our December 31, 1988 Annual Report. 
2. RELATED PARTY TRANSACTIONS 

In November 1985, ACS and SBI entered into a Parent Services Agreement whereby ijBI has agreed to provide ACS with executive, financial, data processing, legal, marketing, tax planning and compliance, and administrative services. SBI's services are intended to support and supplement the routine functions and responsibilities of the ACS staff and are not intended to substitute for ACS's performance or OSI's oversight responsi-bilities. In addition to the services outlined above, SBI has also granted ACS a non-exclusive right to the use of each of SBI's trademarks, service marks, trade names and logos in the operation of ACS ' s business, including the registered trademark 11 Showboat 11
• 

In consideration for such services and license, ACS has agreed to pay SBI a fee equal to five percent of gross revenues, payable on a quarterly basis. The Bond Indenture of OSF provides that this management fee may not be paid during any period in which certain tests are not met, and to date, no management fees have been paid. For the twelve months ended December 31, 1989 and 1988, management fee expenses of $16,101,000 and $13,442,000 have been incurred, respectively. As of December 31, 1989 and 1988, management fees of $38,990,000 and $22,889,000 have been accrued, respectively. 

The investments, advances and receivables balances of $24,849,000 and $15,443,000 at December 31, 1989 and 1988, include $13,659,000 and $14,091,000 receivables from Showboat, Inc. related to federal income taxes relating to the management fee. 



ATLANTIC CITY SHOWBOAT, INC. NOTES TO FINANCIAL STATEMENTS 
(conti nL1ed) 

3. RECEIVABLES 

Reci>ivables consist of the following: 

Casino 
Hotel 
Income Tax Receivable 
Other 

Less allowance for doubtful accounts 

4. PROPERTY AND EQUIPMENT 

Dec 31 

1989 

$13,163,000 
724,000 
805,000 

739,000 

15, 431 , 000 
5,263,000 

$ 10,168,000 --------------------

Property and Equipment consist of the following: 

Building and Improvements 
Furniture, Fixtures & Equipment Vehicles 
Properties under capital lease Building 

Furni tw-:e·, . Fixtures & EqL1i pment ConstrL1ction:,; in Progress . i 

Less accLtm~ec:t- depreciation and amortization 

Dec. 31 

1989 

$188,624,000 
39,480,000 

403,000 

2,050,000 
20,253,000 
7,207,000 

258,017,000 

42,135,000 

$215,882,000 =========== 

Dec 31 

1988 

$ 8,349.000 
1,1 95 , 000 
2,701,000 

259, C>C~(> 

12,504,000 
2,580,000 

$ 9,924,000 

Dec. 31 

1988 

$187,852. 000 
35,915.000 

718,000 

2,050.000 
19,488, 000 
1,026, 000 

·----·---247, 04 '-,i, ()(l() 

26 • 9::::0 . ooo. 

$220 , 11 ''i • 000 
----------~--



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continL1ed) 

5. ACCRUED LIABILITIES 

Accrued liabilities consist of the following: 

Salaries and Wages 
Progressive Slot Liability 
Payr·ol l Ta:-: es 
Advertising 
Medical Claims-Employee 
Settlement Claims 
Officers Club Redemption 
DGE/CCC Charges 
Ta)-: es-Other 
Legal Fees 
Union Benefits 
Profit Sharing 
Other 

' ,. 
\ ' 

6. OTHER CURRENT LIABILITIES 

Dec 31 

1989 

$ 3,399,000 
2,440,000 
1,654,000 
1,104,000 
1,087.000 
1,063,000 

750,000 
748,000 
638,000 
249,000 

64,000 
0 

355.000 

$ 13,551,000 

Other current liabilities consist of the following: 

Dec 31 

1989 

Due to Affiliates Interest $ 5,972,000 Due to Affiliates Management Fees 500,000 Other 
1,692,000 

$ 8,164,000 

Dec :31 

·-· 19138 .. 

$ .3 , 553 , () ()() 
1,962, 000 

176,000 
118,000 

1,030,000 
584,000 

0 
635,000 
834,000 
343,000 
205,000 
:::!,00, 000 

---=:2:::...· (::.....)4 • (~Q.Q, 

Dec :: 1 

1•=.,,gg 

$ 5,972,00 0 
0 

1.296. 000 

$ 7. 268. OOQ. 



ATLANTIC CITY SHOWBOAT. INC. 
NOTES TO FINANCIAL STATEMENTS 

(continLted) 

7. LONG-TERM DEBT, DUE to AFFILIATES 

Long-term debt, due to affiliates consist of the foll _owing: 

Promissory note to secLtred by t h e 
collateral assignment of a first 
leasehold mortgage on ACS ' s ground 
lease on the site of the Atlantic 
City Showboat. the,\ Atlantic City 

. \ . 
Showboat and certain personal 
property in the hotel casino complex . 
Promissory note is due 2002 with 
interest payable semi-annually at 
the annLtal rate of 11 3/8½ 

8. LONG-TERM DEBT, OTHER 

Dec 31 

1989 

:t},B0.000,000 

Long-term debt, oth~r consist of the following: 

Capitalized lease obligations 
<Note 9) 

Less current maturities 

Dec 31 

1989 

;f 1 5, 100,000 

2,731,000 

$ ~- 12 J 369 1 (H)(l 

Dec :_::~1 _ _ 

. 1_9 88 __ _ 

Dec 3 1 __ _ _ 



ATLANTIC CITY SHOWBOAT. INC. NOTES TO FINANCIAL STATEMENTS (continLted) 

8. LONG-TER~ DEBT, OTHER CONTINUED 

The maturities of the Company's long-term debt for the next five vear s consist only of princioal payments on capitalized lease obligations. Maturities of the Company ' s long-term debt are as follows: 

Year Ending 
December 31_ 

1990 
1991 
1992 
1993 
1994 
Thereafter 

9. LEASES 

2,731,000 
3,042,000 
3,152,000 
2,380,000 

20 ,419,000 
163,376,000 

:$ 1 95, 100,000 -----------

The Company leases certain furniture and equipment and~ warehouse under long-term lease agreements. The leases coveri ng furniture and equipment, which range from 5 to 7 years expiring through 1994, and a warehouse, which is for 15 years expiring in 2001, are classified as capital leases. The Company has the option to purchase the warehouse during the period of August 1989 through 
July 1990 for $1,928,000. 

ACS is leasing 10 1/2 acres of Boardwalk property in Atlantic City, New Jersey for a term of 99 years commencing October 1983 . Annual rent payments, payable monthly, commenced upon opening of t he Atlantic City Showboat. The rent will be adjusted based upon increases or decreases in the Consumer Price Index, not to exceed 10% per year during the second through the sixth lease year. In April 1988, the annual rent increased to $6,587,000 a 4½ increase. In April 1989, the annual rent increased to $6,959,000, a 6½ increase. ACS is responsible for ta}{es, assessments, insurance and utilities. 



ATLANTIC CITY SHOWBOAT. INC. NOTES TO FINANCIAL STATEMENTS 
(continued) 

9. LEASES CONfINUED 

Property and equipment includes the following leased propert y under capital leases by major classes: 

Building-Warehouse 
Furn. and Equip. 

nee. 31~ 1989 Dec. 31, 1988 

Less: Accumulated 
Amortization 

$ 2,050,000 
20.249.000 
22,299,000 
8,442.000 

$ 2,050,000 
19,488,000 
21,538,000 
5,717,000 

$13,857,000 $15,821,000 --------------------
The following is a schedule of future minimum lease payments for capital leases and operating leases (with initial or remaining terms ·in excess of one year) as of December 31, 1989: 
Year Ending 
December 31 

1990 
1991 
1992 
1993 
1994 
Later Years 

Less Amount 
Repr. interest 

$ 

$ 

Capital 
Leases 

4,200,000 
4,200,000 
3,970,000 
2,922,000 
2,692,000 
1,884,000 

19,868,000 

<10.4¼ to 11.26¼> 4,768,000 Present Value of net 
minimum lease 

payments $15,100,000 --------------------

Operating 
Leases 

$7,061,000 
7,061,000 
7,061,000 
7,061 ,ooo 
7,061,000 

610,652.000 

$645,957,000 
-----------



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

Rent expense for all operating leases (except those with terms 
of a month or less that were not renewed) was $7,068,000 and 
$7,493.000 for the twelve months ended December 31, 1989 and 1988i respectively. 

10. NON-OPERATING INCOME <EXPENSE> 

For the twelve months ended December 31, 1989 and 1988, Non-Operating Income <Expense) is: 

,\ 
\ ' 

Interest Income on temporary 
Cash Investments 

Dec 31 

1989 

$2,820,000 ------------------

Dec 31 

1988 

========= 



ATLANTIC CITY SHOWBOAT, INC. NOTES TO FINANCIAL STATEMENTS 
(continued) 

11. EMPLOYEE BENEFIT PLANS 

Until November 1, 1989, the Company participated in a profit sharing and retirement plan with SBI for eligible employees who are not covered by a collective bargaining agreement or by another retirement plan to which the Company was required to contribute. Contributions to this plan were made at the discretion of the Board of Directors of Ocean Showboat. The benefits are limited to the allocated interest in the f und assets and each participant's account vests over a ten-year period. The Company contributed and accrued $300,000 and $450,000 during the years ended December 31, 1989 and 1988, respectively. 
Effective November 1, 1989, the Company amended its retirement and savings plan for eligible employees not covered by a collective bargaining agreement. Under the terms of the amended plan, an eligible employee may defer up to 3 percent of their salary of which 100 percent is matched by the Company. Eligible employees may contribute an additional 7 percent o~ their salary which will not be matched by the Company. The Company contributed $99,000 to this plan for the year ended December 31, 1989. 

The Company's union employees are covered by union-sponsored, collective bargained, multi-employer pension plans. Contributions are determined in accordance with the provisions of negotiated labor contracts and generally are based on the number of man-hours worked. The Company entered a plan covering substantially all union employees on November 1, 1987. Contributions to the plan were $419,000 and $443, 000 during the years ended December 31, 1989 and 1988, respectively. 



12. INCOME TAXES 

~TLANTIC CITY SHOWBOAT, INC. 
NOTE TO FINANCIAL STATEMENTS 

(continued) 

Income tax expense (benefit) consists of the following: 

Cw-rent 
Deferred 

State T.:.=o.xes 

1989 

( $ 5,509,000) 
_ 2.970,000 

(:t 2,539,000) 

0 ·------

1988 

($ 5,930,000 ) 
1 , 1 41 , 000) 

($ 7,071,000 ) 

The total income ta:{ e>: pense ( bene·f it) differed from the i.-'l1i101_u-·,ts 
computed by applying the U.S. federal income tax rate to income 
before taxes as a result of the following: 

Computed "expected" tax 
expense benefit at 
statutory rates 
Investment tax credit 
basis reduction 
Targeted jobs credit 
Write-down of CRDA 
bonds 
Benefit of NOL 
carryback at a higher 
ta:< rate 
Reduction of investment 
tax credit carryforward 

___ Dec. 31 

1989 

104,000) 

.. :::42,000 

($ 2.539,000) 
-===--========== 

Dec. ::-.1 

(:t-7,596,000 i 

289,000 ) 

166, 000 

(1,473,000) 

599,. 000 

$7,071 , OOl)) 
========= ======= 



12. 

ATLANTIC CITY SHOWBOAT. INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

INCOME TAXES (continued) 

Temporary differences between the financial statement 
carrying amounts and the tax bases of assets and liabilities 
that give rise to significant portions of the deferred tax 
liability at December 31, 1989 and 1988 relate to the following: 

Depreciation 
Pre-Opening Costs 
Accrued Vacation Pay 
AIR Primarily Allow. 
for Doubtful Accounts. 
Other. net 

$ 

Dec. 31 

1989 

6,961,000 
3,392,000) 

534,000 

109.000) 

< 1,158,000) 
----------------------

Dec. 31 

1988 

$ 4,344,000 
4,903,000 ) 

278,000 ) 
708,000 ) 

267,0QQ 

$ 1,812,000 ) 
----------



~TLANTIC CITY SHOWBOAT, INC. NOTES TO FINANCIAL STATEMENTS 
(c:ont.inued) 

13. COMPLIMENTARIES 

Rooms 
Food 
Beverage 
Showroom 

Coin 
Travel 
Other 

F'romc,t i onal 

Twelve Months 
Ending Dec. 31, 1989 
Recipients Amount 

65,662 $ 
1,626,308 
3, 250, 21 a ', 

39,567 

8,756,000 
16, 61 :3 , 000 
7,862,000 

851,000 

4,989,755 $ 34,082,000 

F'romotic,nal 

Twelve Months 
Ending Dec. 31, 1989 
Recipients Amounj;_ 

2,409,636 
22,320 

246,629 

2,678,585 
========= 

$32,076,000 
3,906,000 
2,158,000 

:f.38,140,000 
========== 

fillowances 

Thr-ee Months 
Ending Dec. 31, 1989 

E~cipients Amount 

11,982 
369, 4-04 
630,413 

8,400 

1,020, 199 
=========== 

$1,612,000 
3,598,000 
1,616,000 

189,000 

$7,015,000 
=-=---=-==== 

Thr-ee Months 
Ending Dec. 31, 1989 
Recipients Amount 

538,456 
6,423 

64,000 

608,879 
======== 

$6,459,000 
1,124,000 

560,000 

$8,143,000 

Pr-emotional allowances repr e sent complimentar-i~s fu r ni shed g ratuitously to customer-s of ACS goods and services, such as free room . f ood and beverage. The sales value of these complimentaries are in c l ude d in the r-espective revenue classification and are then deduct e d as promotional allowances. Pr-emotion a l e x penses ar-e complimen taries furnished gratuitously to customer-s of non-revenue producing items such a s coin coupons issued to patr-ons and re i mbursement of travel e x pen ses . These char-ges ar-e included in s e l ling, gener-al and administr at i ve e :-:pense. 



ATLANTIC CITY SHOWBOAT. INC. NOTES TD FINANCIAL STATEMENTS 
(continued) 

14. SETTLEMENT OF LITIGATION 

In 1988, the Company filed an arbitration claims against the architect of the Company ' s Atlan t ic City casino hotel facility alleging that the architect was liable to the Company for additional costs incurred in construction of that facility. In September 19 89~ the Company and the architect settled the arbitration for $2.4 million. This sum represents a recovery of operating costs inc ur red since opening and costs incurred to settle the arbitration. This amount has been included in Other Revenue. 

15. COMMITMENTS AND CO~TINGENCIES 

In conjunction with its land lease agreement, and in con j unc t ion with obtaining various permits from various authorities of the State of New Jersey, the Company is required to share in certain costs subsequent to opening. Such costs relate to improving th e Urba n Renewal Tract, on which the Atlantic City Showboat is located, and improving the traffic and transportation infrastructure in Atlantic City. The Company's proportionate share of these cc,sts, if an v, hc\ S. not yet been determined. 

The New Jersey Casi no Control Act ( the Act) provide'=:-, c\lnong other things, for an assessment on licenses based upon their gross casino revenues after completion of its first full year of operati o n. This assessment may be satisfied by investing in qualified direct investments, purchasing bonds issued by the Casino Redev elopment Authority <CRDA), or paying an "altE•rnative ta;-:". In order for direct investments to be eligible, they must be approved by the CRDA. The Company's obligation under the Act through Decemb er 3 1. 1989 is $5,239,000. 

The Company intends to satisf y its obligation by purchasinq CRDA bonds which may have terms as long a s 50 years and will bear inferest at two-thirds of market rates at issue date resultinq in a current value lower than the face value of such bonds. -
At December 31, 1989 and 1988, deposits and other d===l= includes $3,510,000 and $1,346, 000 , respectively, represen ting the Company ' s obliqation to the CRDA of $5,239,000 at December 31 , 1989 and $2,070,000-at December 31, 1989 and $2,070,000 at Decemb er 31. l988 net of an allowance for the interest rate differen tial oi $1,729,000 and $724,000, respecti vely . 



16. SUBSEQUENT EVENTS 

ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

In December 1989, the Board of Directors of ACS authorized the 
purchase of up to 4% of the outstanding shares of SBI by the Company. 
These shares are designated for issuance to officers and key employees of 
ACS as a result of their participation in the Showboat, Inc. long-term 
incentive plan. Adoption ofthis plan is subject to the approval of the 
shareholders of SBI. As of February 23, 1990, 84,400 shares of SBI had 
been purchased at a total cost of $708,000. 

' \ . 
\' 
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TRADING NAME OF LICENSEE ATIANTIC CITY SHOWBOAT, INC. 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
DECE143ER 31, 19 8_2_ 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES DESCRIPTION 
(b) 

Patrons' Checks: 
Undeposited patrons' checks·······•·•••·••······ 

Returned patrons' checks••···•••·••·•·•••··•···· 

Total patrons' checks•••••••·••·•••••••·•··•·• 

Hote 1 Recei vab 1 es ••••••••••••••••••••••••••••••••• 

Other Receivables: 
Receivables due from officers and employees •••••• 

Receivables due from affilf-~tes ••••••••••••••·•• 

Other accounts and notes receivables •••••••••••• 

Total other receivables••••••••••••••••••••••• 

$ 

ACCOUNT BALANCE 
(c) 

6 840 

13 163 

724 

250 

44 

1 250 

1 544 . 

ALLOWANCE 
(d) 

5 121 

142 

ACCOUNTS RECEIVABLE· 
(e) NET OF ALLOWANCE 

$ 
8 042 

582 

1 44 
Totals (Form 305) •••••••••••••••••••••••••••••••••• $ 1 $ 5 263 s 10 168 

UN>EPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

let1nnfng llalance (January 1) ••·••••••••••••••••••••••··•···••••••••••••••••••·•·••·•· Counter checks issued (excluding counter checks issued through transactions relating to consolidations. partial redellllptions, substitutions. and patrons' c1ah depos i ta) •••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Checks red._d prior to deposit (excluding the unredeemed portion of counter checks redeeaed through partial redellllptions, and excluding checks r.._d through transactions relating to consolidations, substitutions, and patrons' cash deposits) ••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Checks collected through deposits•••••·•··••····················••••··•••···•·•••·•• Checks transferred to returned checks·•·•••••••·•·•····•····•••••••••••••••••••••••• Other adjustments •••••••••••••• ; •••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Ending Ba 1 ance •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

"Ho 1 d" Checks Inc 1 uded In Ba 1 a nee On Line 16 .................. • •. • • • • • • • • • • • • • • • • • • • •. Provision For Uncollectible Patrons' Checks···•·•············•·••••••••••••••••••••••• Provision As A Percent Of Counter Checks Issued••········•••···••••••••••••••••••••••· 

AMOUNT 
(h) 

5 628 

198 152 

< 148 672 
< 37 509 
< 10 759 

- 0-
6 840 

CCC -340 
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TRAD I NC NAME OF LICENSEE ATI,ANTIC CI'IY SHOWBOAT, INC. 
CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 88 
(UNAUDITED) 

Revenue: 
Blackjack 

DESCRIPTION 
(b) 

Craps ••••••••••••••••••• • • • • • • • • • • • • • • • • • • Rou 1 ette •••••••••••••••••••••••••••••••••• Bfg Six ••••••••••••••••••••••••••••••••••• Baccarat •••••••••••••••••••••••••••••••••• 
Other table games••••••••••••••••••••••••• Total table games revenue ............... 

S .OS slot machines 
$ .25 slot machines 
$1.00 slot machines 
Other slot machines 

....................... ....................... 
Total coin-operated devices revenue ••••• 

Progressive jackpot adjustment••••••••••·• Total coin-operated devices revenue 
after adjustment••••••••••••••••••••••• Ott'ler f nco,ne •••••••••••••••••••• • • • • • • • • • • 

Total revenue•••••••••••••••••••••~••••• 
Expenses: 

Payroll and payroll related expenses •••••• 
Licenses and taxes••••••••••••••••••·••··• Provision for uncollectible patrons' checks Other ••••••••••••••••••••••••••••••••••••• 

Total ·••·••••••••••••••••••••••···•••••• Departmental lncoae (Loss) Before 
Complimentary Services And Casino 
Management Fees••••••••••••••••••••••••••••• Collplimentary services and casino management fees: 

Complimentary services•••••••••••••••••• Casino management fees•••••••••••••••••• Tota 1 ••••••••••••••••••••••••••••••••• Departmental Income (Loss) •••••••••••••••••• 

($ IN THOUSANDS) 

AMOUNT DROP 
(cl (d) 

45,194 308,612 
37 220 2 
10 695 
1 900 

16 601 1 
111 610 $ 69 

HANDLE 

146 748 

58 358 

137 609 

35 403 

WIN OR (LOSS) 
PERCENT 

(el 
\ 14.6 

\ 

\ 
14.0 
1 .4 
9.0 
8.9 

10.2 \ 

WEIGHTED AVG. 
NUMBER OF TABLES 
(f) OR MACHINES 

73 
18 
12 
4 
4 

111 

98 

1 

CCC-345 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 
COUNTY OF Atlantic :ss. 

_MARK ___ J_._M_I_I_J_.ER_· ____ , being duly sworn according to law upon my oath Name 

deposes and says: 

l. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity with 
Casino Control Conmission's Annual Report Instructions and Uniform Chart of 
Accounts. 

3. The information contained in this Annual Report is accurate to the best of my 
' knowledge \~nd belief. 

Subscribed and sworn to 
before • this J,1/..,;, day 
of /1(..,.c:e.i • 19 ?o 

~~-U~J Signature 

BRENDA SUE WALLACE 
NOT ARY PUBLIC OF NtW JIRSIY My Commisa1on £xp.,t1 Jan. 30, 1995. 

Basis of Authority 
to Take Oaths 

VICE PRESIDENT/FINANCE 
Title 

3587-11 
License Nunber 

On Behalf Of: 

ATIANTJC CITY SHQWRQAT, INC. Casino Licensee 



-------. ·---- -------------· 
GROSS REVENUE 

ANNUAL TAX RETURN 

LICIN811 A'I1ANITC CTIY SHCM30AT, INC. 

ADDIIEaa PO BOX 840 

AJIAN'fTC CTIY, NJ 08401 

FOR- THE YEAR ENDED DECEMBER 31, I 9 

TO THE 

CASINO CONTROL COMMISSiON 

OF' THE 

STATE OF NEW JERSEY 

-
~Ml o, cw,1e111 • CHAIIOE 

I OF' CORll!l,ONDENCE IIEGAIIO~Q MARK J Mill.ER 
THOe ANNUAL TAX IIETUlm . . . .. ···•---· ------------

VICE PRESIDENI' FINANCE 
OF'FICIAL TITLE .... .. . .. . .. . ... . .. .... --------------

ADDRIII .. ... .. .. . . . ... . . .. . . . .. l_O_BO_X_8_4_0 -----------

ATI.ANTIC CI'IY, NJ 08401 

l 
i 

. .L 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

GROSS REVENUE ANNUAL TAX RETURN 

c~sino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31 , 19 8 9 

(UNAUDITED) 

(S IN THOUSANDS) 

Table games revenue ...................................... S 111,609,414 C:oin-operated devices revenue • . • • • • • . • . • . . . . • . . • . . . . . . . • . 147 2226 2050 Tota 1 revenues . • • • • . • • • . . . . . • . • . • • • • • • • • • • • . • . . • . . . . . • . . . . • • • • . . . . • • • • • • • • • • • • • • • . S 258 2 835,464 
L~ss - adjustment for uncollectible patrons' checks: Provision for uncollectible patrons' checks ............. S 5,137,556 

Moimum adjustment (4\ of 1 ine 3) ....................... S 10,353,419 
Adjustment (the lesser of line 4 or line 5) •••...•....•.••••••••••••••••••••••••• 

Crns~ revenues (line 3 less line 6) 

5,137,556 

s 253,697,908 
8 T..tx on gross revenues - current year (8\ of line 7) ................................... S 20 2295,833 
9 
0 

1 
2 
3 
4 

5 

6 

5 

\ Audit or other adjustments to tax on gross revenues in prior years •••••••••••••••••••• _____ .....;;.9~3~8'-Tota 1 tax on gross revenues ( 1i ne 8 pl us or mi nus 1 i ne 9) .. • .. • • • • .. • .. • • • • • • • • • • • • • • • 20,296, 771 

Deposits made for tax on current year's gross revenues: January ••••••••••••••••••••••••••••••••••••••••••••..••.. S February .••••••••••••••••••••••• , • • • • • • • • • • • • • • • • • · • · · • • • March ••••••••.••••••••••••••••••••••••••••••••••••••.•... Apr i 1 •••••••••••••••••••••••••••••••••••• , , • , • • • • • • • • • • • • May •••••••••••••••••••••••••••••••••••••••••••••••••••••• 
June ...•••..•••••••••••••.••••••••••••• • • • • • • • • • • • • • • • • • • Ju 1 y ••••••.••••••••••••••••••••••••••••••••• , ••.•........ August ••••••••••••••••••••••••••••••••••••••••.••.•••.••. September ••••••••••••••••••••••••••••••••••••..••. • •..... October .....••...••..•.•••..•....•.•• • • • • • • • • • • • • • • • · · · · · November •••••••••••••••••••••••••••••••••••..•••........• December •••••••••••••••••••••••••••••••••••••••••.....••• January •••••••••••••••••••••• : • ••••••••••.•••.••......... 

1,627,334 
1,455,780 
1,583,737 
1,703,841 
1,783,711 
1,578,760 
2,119,998 
2,001,601 
1,944,754 
1,667,791 
1,526,496 
1,297,380 

( 3) Total deposits made for tax on current year's gross revenues •••••••••••••••••••• 
Settlement of prior years' tax on gross revenues 

resulting from audit or other adjustments - (deposits) credits •••••••••••••••••••••• 

(120,291,180 l 

0 
Cross revenues tax payable (line 10 less line 24 plus or minus line 25) •••••••••••••.• -~---~5 ...... ,5~9"-=1_ 

CCC-38. 



STATE OF New Jersey 

COUNTY OF Atlantic 

STATEMENT OF CONFORMITY ANO ACCURACY 

: ss. 

MARK J. MillER 
, being duly sworn according 

----------=-N:-a_m_e ________ _ 

to law upon my oath deposes and says: 
1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Co1T1T1ission's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of my knowledge and belief. 

Subscribed and sworn to before me this /~ day of. rJ1A~li , 19 yio. 

~-&rg°'tJd~ s, gna ture 
BRENDA SUE WALLACE 

NOTARY PUBLIC OF NEW JERSEY 
M)' ComnllHtqn &IRICII Jau, 1A, 199,, Basis of Authority to Take Oaths 

1/85 

VICE PRESIDENT FINANCE 
Title 

3587-11 
License Number 

On Behalf Of: 

ATI.ANTIC CITY SHOWBOAT, INC. Casi no Licensee 

CCC-382 



-I 
ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

UCINIII A'ILANITC CI'IY SHOWBOAT2INC. 

ADOMl8 PO BOX 840 

A11ANITC CI1Y, NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9a9 

TO THI 

. .. ·-

CASINO CONTROL COMMISSION 
o, THC 

STATE OF NEW JERSEY 

NAME o, o,nc111 IN CHAll9E o, COIUIEIPONDENCI IIE9AIIDIN• 
THII ANNUAL EMPLOYMENT . 
AND PAYIIOLL 111,oftT .. ...... .. . ..... ...;.MARK= __ J;..;. • ..:.M:.:.:ILLER=:..---------
0,,,c&AL TITLE . . • . . . . . . . . . . . . . . . . . . VICE PBESJDFNI EJNANCE 
ADDIIEII .. . . . . . . .... .. .... . . . ... . ...;;PO...;;....;;;BO.;;.,;,X.;...· 8:..:4;.:::.0 _________ _ .. 

ATLANTIC CTIY, NJ 08401 



...... 
CJ) 
l/1 

LINE 
(a) 

1 
2 
3 
4 
s 
6 

7 

8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 

24 

25 

26 

?7 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31 , 19 8 9 

(Sin Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Admi nf strat f on .........•••••••..........••... 32 
Cami ng ••••••••••••••••••••••••••••••••••••••• 846 
S 1 ot s ...••.•..••....•.••••••••••••••••.•• • . • • 122 
Casino accounting···•••••••••••••••••····•·•• 33 

548 / Other .•••••.••••••••••••••••••••••••••••••••• $ 
Total-casino········••·••••••••·····••••••• 1.581 30,815 

ROOMS •••••••••••••••••••••••••••••••••••••••••• 320 4,567 
FOOD AND BEVERAGE •......•.•••••••••••.•••.•••.• 1,181 15,591 
OTHER OPERATED DEPARTMENTS 

BOWLING 24 432 PBX 20 337 · BOX OFFICE -- 70 

ADMINISTRATIVE AND GENERAL 
Executive office·•···••••••••••••••••··•••••• 11 53 
Accounting and auditing•·••••••••••··••·••••• 67 1,357 
Security ............•.....•••••••.•.....••••. 242 4,988 
Other administrative and general department .. 135 3.288 

MARKET INC ..................••.•••.. • •.. • • .... •. 12 233 

' 97 1.279 CUEST ENTERTAINMENT •••••••••••••••••••••••••••• 

PROPERTY OPERATION AND MAINTENANCE ••••••••••••• 312 5.907 
s 

TOTAi S - Al I OFPARTMFNTS •••••••••••.••••••• 4,002 68,917 

SALARIES AND WACES 
(e) OFFICERS & OWNERS 

s 
645 

85 

117 

qLi, 

1.957 
104 

150 

s 
3,152 

(f) TOTALS 

s 
31,460 

4,652 

15.708 

')?f; 
TH 

70 

2 010 
l Md 
4_gAA 
3.288 

383 

1 ?7q 

5.907 
s 

72,069 -- . . -------- -
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Trading Name of Licensee A'll,ANTTC CITY SI:WBQAT, INC. 

ANNUAL EMPLOYMENT AND PAYROLL REPORT SIGNATURE PAGE 

For the Year Ended December 31, 19~ 

March 14, 1990 
D3te 

Vice President Finance 
Title 

CCC-377 



HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED December 3l ' 19.Ji9 

PERIOD !GUEST ROOMS' AVAILABLE I OCCUPIED I PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 
JANUARY I 516 I 15.937 I ll.67~ 90.55 73_2 % 
FEBRUARY I 516 I 14.424 I 11.470 $ 91139 I 7915 % 

, /' 

MARCH I 516 I 15 .. 531 I 12-~ 90.76 79_1 % 
1ST QUARTER TOTALS 45.892 I 35.432 $ 90.89 77 .2 % 70 683 I s 
APRIL I 516 I 15.480 I 12.482 I $ 99 .11 80 6 % $ 
MAY I 516 I 15.938 I 12 .911 I $ 96. 73 81.0 % 2 $ 
JUNE I 516 I 15.424 I 13 .229 I $ 99.14 85.8 % 26 457 $ 

2ND QUARTER TOTALS 46.842 I 38.622 I $ 98. 33 82.5 % 75 370 $ 
JULY I 516 I 15,97~ . L_ 13,058 I $ 111.88 81. 7 % 26 116 $ 55 94 
AUGUST I 516 I 15,957 __ J __ J?.i4~4 _) $ 108.43 78.3 % 24 988 $ 5 
SEPTEMBER I 516 I 15,009 I 11,501 I $ 93.07 76.6 % 23 002 $ 6 

3RD QUARTER TOTALS 46,945 37 053 $ 104.88 78.9 % 74 106 $ 
OCTOBER I 516 15,266 12 429 $ 73. 22 81.4 % 24 858 $ 
NOVEMBER I 516 14,612 11,566 $ 69. 60 79.2 % 23 132 $ 34.80 
DECEMBER I 516 I 15,573 10,824 $ 73.71 69.5 % 25 000 $ 

4TH QUARTER TOTALS 45,451 34,819 $ 72.17 76.6 % 72 990 $ 34 
ANNUAL TOTALS 185,130 I 145,926 I $ 91. 94 78.8 % 293.149 ___l_A5 



1111 1111 1111111 I ilif li'lf lilf I~ f lllllllll~iililll 1111111111111 1 3 3009 00067 7916 

-~NNUAL REPORT 
I. 

UCENSE~_B_a_l~ly_'_s_P_ar_k_Pl_a_ce__,1......__In .... c ...... ._. __ NJ ______ _ 
ADDIIUS_P_a_rk_P_la_c_e_a_n_d_t_he_Bo_a_r_dw_a_lk ____ __ , Atlantic City, NJ 08401 

\~ 

' F'0" THE YEAR ENDED 31. 19.._89 ___ 

TO THE 
CASINO CONTROL COMMISSION 

OF THE 

. STA.TE OF NEW JERSEY 

..... 0, orrtcP t• CMMII 
o, e01t11PGIIGCIC& IIIUOt• TMJS .__ IINIT . .. .. __ J_o•_e_p_h_A_._o_'_Ama_t_o ___________ _ 
O"tCtAL Tm.t . ... .. . __ v_1c_e_Pr_e_s_id_e_nt_a_nd_Tr_e_a_su_r_er _______ _ 
ADUS. . . . . • . . . . . Park Place and the Boardwalk -------------------Atlantic City, NJ 08401 



TRADINC NAME OF .LICENSEE Bally' s Park Place Casino Hotel and Tower 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31 , 19 

I!!!:! 
Belence Sheets 

Stetements of Income (Yeer) 

St•tements of lncoae (ThrN 14onths) 

St•tements of Ch•nges in Stockholders' Equity 
\ 

St•tements of Ch•nges in Partners' 
or Proprietor's Equfty 

St•tements of C•sh Flows 

Notes to Fin•nci•l St•tements 

Schedule of Recefv•bles •nd P•trons' Checks 

Casino Dep•rtrnent•l Schedule 

St•t8111ent of Conforafty and Accur•cy 

FORM NO. 

CCC-305 

CCC-310 

CCC•315 

CCC•320 

CCC-325 

CCC-335 

CCC•350 

CCC-301 
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TRAOINC NAME Of LICENSEE Hally's ~ark Place Casino Hotel and Tower 

BALANCE SHEETS 
DECEMBER 31, 19 _ag_ AND 19 JUL 

DESCRIPTION 
(b) 

ASSETS 
Current Assets: 

(UNAUDITED) 
(S IN THOUSANDS) 

Cash •• c!-9sl. -~~!lh .~!l'!!!~~t;P.t.f! .................................... . Marketab 1 e securi t1 •• •••••••••••••••••••••••••••••••••• • •• • • • • • • • • • • Receivables ind patrons' checks (net of 1llow1nce for doubtful 
1ccount1 • 19 S 5,400 ; 19 JUl, S 5,571 ) ••••••••••••• Inventories••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Prepaid ••penses 1nd other current assets •• ,.q~~ .. ~·•••••••••••••••• 

Total current assets ............................................. 
Investments, Advances, And Recefv1bles ••••••• Kqt~ .. il ........•.•..... Property And Equipment• Net •••••••••••••••••fl.q~~--~••·•••••••••••••• 
Ott.er Assets ····••••••••••••••~••·• ••••·•••••••••·•••·• ••••·•·•••••••• 

Total Assets •••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • 

LIABILITIES Atl> EQUITY 

Current Lf1bflftfes: 
Accounts p•y•ble •••••••••••••••••••••••••••••••••••••••••••••••••••• Notes pay ab 1 e ••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Current portion of long•teMI debt: 

Due to affiliates···•••••••••••••••••••••••••·••·•••·••••••••••••• Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• lnc0111e taxes peyable and accrued••••••••••••·••••••••••••••·•••••••• Other accrued expenaea •••••••••••••••••••••KQte...l.l •••••••••••••••• Other current 1fabt1ftfea ••••••••••••••••••••••••·•••·•••····••••••• Total current 1fabflft1ea ••••••••••••••••••••••••·•·••••••••·••••• 
Long-Tenn Debt: 

Note 4 Due to affilietea •.•.•••.....•.•••.................................. Other ••••••••••••••••••••••••••••••••••••••"q~F •• 4 ................ . Deferred Credfta •••••••••••••••••••••••••••••KQte..S ••••••••••••••••• Other Lfabf1ft1n ••••••••••••••••••••••••••••KQte..Z ••••••••••••••••• Colwftllenta And Contingencfea 

Total Lf1btlttfea ••••••••••••••••••••••••••••••••••••••·••••• c~••••••• 

Stockholdera•, Pertnera', Or Proprietor's Equity·••••••·••••·•·••••••• 

Total Lfabflitiea And Equity•••••••••••••••••••••••••••••••••••••••••• 

(c) 1989 

s 
15,069 

10 391 
3 784 
2,627 

7 

32 191 
481 076 

16 667 

s 561 805 

s 
14 773 

350,000 
4 834 

10 833 
21 500 

433 899 

127,906 

561 805 

n. 1rn111111"1ffll ..ue ,,. "' tna,ral ef -. 

* 

fl ... fll 1CeC I ffl. Valf, OClll(Ntf ... C11111et N ... wt"'-t 1111,. fnfetmtf• contafllM 111 die MtN. 
RESTATED TO CONFORM WITH 1989 PRESENTATION 

* (d) 19 WL_ 

s 
8 992 

10 579 
2 165 
3,901 

25 637 

16,715 
447 949 

5 174 

S495 475 

s 
20 651 

99,663 
56 799 
13 925 
14 053 

228 779 

266,696 

S495 475 

CCC-305 
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10 
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12 
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1i. 
15 
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19 
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TRAOINC NAME OF LICENSEE Bally' s Park Place Casin~ Hotel and Tower 

STATEMENTS OF INCOME 
FOR THE YEARS ENDED December , 1 9 l!2...._ and 198!__ 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

(c) 19 

Revenue: 
Casino ............................................................ ROOlls •••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Total revenue···•·•···•••••••••••••••••······••····••·····•••••• Less: Pr01110tional allowances •••• tfP.t,t;.IJ •••••••••••••••••••••••••• Net revenue •••••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • 

Costs And Expenses: \\ 
Cost of goods and services· ·•··•••••••••••·•·•••••••·•••·•••••••••• Selling, general, and adlniniatrative •••••·•••••••·•••••••••••••••• Provision for doubtful accounts·•••••••••••·•••••••••••••••••••••• Depreciation and 1mortfzatton ·••••••••••·•••••••••••··•••••••••••• Charges frOffl affiliates other than interest: 

Management fees ••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • Other •••••••••••••••••••••••••• Moi;e. fat ••••••••••••••••••••••••• Total costs ind expenses•••••••••·••••••;••••·•••••••••••••••• Income (toss) From Operations ....................................... 
Other I nc01N (Expenses) : 

Mote 9 Interest (expense)• affiliates·•••·•·•••··••••••••·•••••·•···•••• <17,676> Interest (expense)• exterMl •••• l.'9.~~•'•••••••••••••••••••••••••• lnvestlllent alternative tax and related incoae (expense)· net •••••• Nonoperating incaae (expenM) • net • .lot£.1•·•······•··•··••••·• Tot.1 other tncOIIII (expenMa) ••••••••••••••••••••••••••••••••••• lncoine (Loas) Before lncoae Tues And Extraordinary It••·•·····••••• Provision (credit) for tnccae tuH .Jiou.10. ................•... Income (Losa) Before ExtraordtMry It•• •••••••••••••••••••••••••••• Extraordinary ital (net of tncoae taxH • 19.0.• S 5,600 a 19_,B $ -0- ) .!~.~«; • ~. • ••• • •• • • • •••• Net lnc011e (Losa) •••••••• ••••••• ••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • 

111a II 11 .. ln,1111 ll9tee IN M ,.....,.1 ,... d .. ftllWfal 1tet ne-. Yelt4' ....,, ... NMlt N _. .t~ uat111 tnf.,_,,. OOftllfnN tn tfll lletN. . 

<a •11) 
20 210 

(d) 19 WL_ 

268,961 
17 506 
31 808 

9 921 
328,196 
26,553 

301,643 

21,539 

<6,292> 
<l 742> 
<2 537> 

38 442 
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TRAOINC NAME OF LICENSEE Bally's Park Place Casino Hotel and lower 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31 , 19 _§9 and 19 88 

(UNAUDITED) 

Revenue: 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

Casi no ............................................................ Rooms •••••• • •••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• Other •••••••••••••••••••••••••••••••••••••••••• • •••••••••••••••••• Toti 1 revenue •••••••••••••••••••••••••••.. • ..••..•..••••.••.••• Less: promotional 1llow1nces .. . ........... . ... ~<?f~ .. ......•.... Net revenue •• • •••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • 
Costs And Expenses: 

Cost of goods and servtce~' •••••···•••••••••·••••·····•••·•·••••••• Selling, gener•l, and •dlnirifstr1ttve ••••••••···••••••·•••••••••••• Provision for doubtful accounts·•••••••••••••••·•··•••••·••••••·•• Deprecf1tfon and 11110rtiz•tion ••••••••••••••••••••••••••••••••••••• Charges from affflf1tes other th•n interest: 
Man•getnent fees ••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • Other •••••• • •••••••••••••••••••••••••••••••• Rote. /J ..•••••...• Total costs •nd expenses·••••••••••••·•••••······•·•••••••••• Income (Loss) Fr011 Oper•tfons ....................................... 

Other lncOffle (Expenses: 
Interest (expense) - 1ffflf1tes Rote 9 ................................... I ntereat (expense) • extern•l •••••••••••••••••• Mote. .9 .......... . Investment 1ltern•tfve ux incl related fncoae (expense)· net •••••• Nonoperning incoae (expenH) • net •••••••••••• l(Qt" . .l4 ..••••••.• Total other fncOIN (expenMa) •·•••·•·••·····••············•···• lnc0111e (Loas) Before Inc .. T.ua And Extr1ordfn•ry It .............. . Provis ton (credit) for tnc:aae tu•• ............ NAt~ • .lO •.•..••••• lnc0111e (Loss) Before Eatr.ordfMry •~-- •••••••••••••••••••••••••••• Ex~r1ordfn•ry ttaa (Mt of fncoa tax••· 19_, s I ,,_. I ) ......... . ............ . Net I ncOM (Losa) ••••••••••••••••••••••••••••••••••••••••••••••••••• 

(c) 19 Jl9_ 

65 917 
8 242 
9 359 
2 616 

86 1 
7 920 

78 214 

67,680 
10,5 

(9,806) 
<72> 

<429) 
809 

<9 498) 
1 036 

609 
427 

111111 ....... ,,.. ....... .,.. • • ...,.1 ,_.. ef .. fl--111 Ital nta. V11t~ ....,.rt ....... a.._.. ..... Uflll t11f.,.tf• CGRtaf .... fll tM --• 

(d) 19Jl8_ 

61 16 
3 99 
7 1 
2 

75 
6 

68 97 

35,809 
14 561 

140 

300 
55,980 
12,617 

<873) 
<226) 
(998) 
211 

<1 886) 
10 731 
3 872 
6 859 
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TRADING NAME OF LICENSEE Bally' s Park Place Casino Hotel and Tower 
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY • 

FOR THE YEARS ENDED DECEMBER 31 , 19 89 and 19 88 - ---

DESCRIPTION 
(b} 

Corrmon Stock: 
Beginning balance (January 1) •·••••••••••• Sale of stock ••••••••••••••••••••••••••• ---------------······· Ending balance•••••••••••••••••••••••••••• Preferred Stock: 
Beginning balance (January 1) ••••••••••••• 

Sale of stock••••••••••••••••••••••••••• ---------------······· Ending Balance•••••••••••••••••••••••••••• Additional Paid•in Capital: \\ 
Beginning balance (January ·1) ····••••·•••· ---------------······· ---------------······· Ending balance ............................ Treasury Stock: 
Beginning balance (January 1) ••••·•••••••• Purchase of addftfonal stock•••••••••••• Sale or retirement of stock••••••••••••• Ending balance•••••••••••••••••••••••••••• Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) ••••••••••••• ---------------······· ---------------······· Ending b•l•nce •••••••••••••••••••••••••••• Net UnrHlfzecl loH On Noncurrent Marketable Equity SecurtttNs 
Beginntng balance (Ju,uary 1) ••••••••••••• ---------------······· ---------------······· Ending ~lance•••••••••••••••••••••••••••• Ret1inecl Earnfng11 
Begfnning balance (January 1) ••••••••••••• Prior period adjuataenta •••••••••••••••• Net fncome (101a) ••••••••••••••••••••••• Dividends ...............•........•.•.... ---------------······· ---------------······· Ending balance·••••••••·••••••··•••••••••• Ending Stockholders' 
Equity •••••••••••••••••••••••••••••••••••• 

(UNAUDITED) 
S IN THOUDANDS) 

19 89 

(c) SHARES (d) DOLLARS 

100 $ 
93,987 

100 93 987 

34,652 

34 652 

138 057 

127,906 

The IUI Ire U ffttep11 ef tile ff111Nf11 1 

19 88 

(e) SHARES ( f) DOLLARS 

100 93,987 

100 93,987 

34,652 

34,652 

116 615 

38 442 
17 000 

138 057 

s 266,696 
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TRADINC NAME OF LICENSEE Bally' s Park Place Casino Hotel and Tower 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

NOT APPLICABLE 

FOR THE YEARS ENDED DECEMBER 31, 19 89 and 19 88 

Invested Capita l: 

DESCRIPTION 
(b) 

{UNAUDITED) 
{$ IN THOUSANDS) 

8e9inning balance (J1nuar~·1) 
Additional capital invested 

...................................... ...................................... --------------------··································· Ending balance ..................................................... 
Acc1.111ulated Income {Loss): 

Beginning balance (January 1) •••••••••••••••••••••••••••••••••••••• Prior period adjustments··•·•••·••••••····•••······•••·•·•••••••• Net f nco,ne ( 1 oss) ••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • --------------------··································· Ending balance ..................................................... 
Capital Withdrawals: 

Be9fnnfng balance (January 1) •••••••••••••··••••••••••••••••••••••• Addftfonal capit•l withdrawal••••••••••••••••••••••·••••••••••••• --------------------··································· Ending balance ..............•••.•.................................. 
Net Unrealized Losa On Noncurrent 
Marketable Equfty Securftfeaa 
Be9fnnfng balance (January 1) ••••••••••••••···•··•·•·•··••••••••••• --------------------··································· --------------------··································· Endfng balance •.•••.....••••••.•.••.....•............••......••••.. 

Ending Partners' Or 
Proprietor's Equfty ...•..••••••.••.••••.•.•....................•••• 

TIie ...... ... ..cet .... M tntep11 ,_.. ef 1M 

(c) 19 

fl ... 111 1tata1ntt. Y11tcl ec111Nti ... NMlt N .-: wt-..C 1111111 tnf.,.tf• eo11tat,_ tn die lleCN. 

s 

s 

(d) 19 
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TRAD INC NAME OF LICENSEE Bally' s Park Place Casino Hotel and 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 19 89 •nd 19 88 - -( UNAUD I TED) 

($ IN THOUSANDS) 

Description 
(cl 19 Cb) 

Net Cash Provided (Used) By Operating Activities •••••••••••••••••• s 43,202 
Cash Flows From Investing Activities: 

Purchase of short•tenn investment securities •••••••••••••••••••• -Proceeds from the s•1• of short•term investment securities •••••• -Cash outflows for property and equipment •••••••••••••••••••••••• (59,848) Proceeds from disposition of property and equipment ••••••••••••• -Purch•s• of casino reinvestment obligations ••••••••••••••••••••• <2.101> Purch•se of other investments and 1o•ns/advances made ••••••••••• <18.989> Proceeds from disposal of investments and collection of adv•nces and long•term receivabl••••••••••••••••••••••••••• 4.778 C•sh outflows to acquire business entiti••••··•••••·••••·••••••• --.......... 
-.......... Net Cash Provided (Uaed) By Investing Activftfe••••••••••••••••••• <76.160) 

Cash Flows Fr0111 Financing Ac~vitie1s 
C•sh procHds fr0111 issuance of short·tena debt •••••••••••••••••• -Payments to settle short•term debt••••••••••••••••••••••••••••• -Cash procffds fr0111 issuance of long•tena debt ••••••••••••••••••• 414,440 Costs of fssutng debt••••••••••••••••••••••~••••·••·•••••••••••• -Payments to settle long•tenn debt••••••••••••••••••••••••••••••• <216.405) Cash procHdl fr0111 issuing stock or c•pft•l contributions ••••••• -Purchases of tre•aury stock••·•••••••••••••••••••••••••••••••••• -Payments of dividends or capital wfthdr•als •••••••.•••••••••••• <159.000) .........• -•......••• -Net C•sh Provided (Used) By Ffn•ncfng Acttvttt•s•••••••••••••••••• 39.035 

Net Iner•••• (Deer••••> In C•sh And Calh Equtvelents •••••••••••••• 6,077 
C•sh And Cesh Equfvelents At Begfnntng Of YNr •.•.•........•••••• 8,992 
C•ah And C.sh E~tv1lent1 At End Of Year•••••••••••••••••••••••••• s 15,069 

SI.PPI.DENTAL DISCLOSURE OF CASH FLOI INFORMATICII 
C•sh Pafd Durtng Veer Fora 

Interest (net of ..,unt cepftalfzed) •••••••••••••••••••••••••••• s 12.398 lnc01111 U••••••••••••·•••••••·•••••••••••••••·••·•··•••••••••••· s 17.329 

The acc0111Penyfng notes are an integral p•rt of the ffn1ncfal stat ... nts. Valid c01119arison1 cennot be Nd• without using inform•tion contained fn the notes. 
12/87 

*Restated to confora with 1989 presentation. 

(d) 19 l!!!* 

s 71,799 

-
-

(69,898) 
-

<3.311) 
<3.395) 

2.830 
-
--

(73.774> 

--
77.537 

-
<60.238) 

--
(17 .000) 

-
-

299 

<1,676) 

10,668 

$ 8,992 

s 7 .848 
$ 31.581 

CCC-335 



TRAD INC NAME OF LICENSEE Bally' s Park Place Casino Hotel and Tower 

Lint 
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STATEMENTS OF CASH FLOWS 
FOR THE YEARS Ehl>ED DECEMBER 31, 

( UNAUO I TED) 
1989 and 19 88 - -

($ IN THOUSANDS) 

Descrfptfon 
(c) 19 _!9 (b) 

Net Cash Flows From Operating Activities: Net income (loss) ••••••••••••••••••••••••••••••••••••••••••••••• s 20,210 Noncash items included in income and cash items excluded from income: 
Depreciation and amortization of property and equipment ••••••• 23,991 Amort i ut ion of other assets •••••••••••••••••••••••••••••••••• 1.312 Amortization of debt discount or premium •••••••••••••••••••••• 21 Deferred income taxes• current••••••••••••••••••••••••••••••• 1.463 Deferred income taxes - noncurrent •••••••••••••••••••••••••••• (3.092> (Cain) loss on disposition of property and equipment •••••••••• 2.730 (Cain) loss on casino reinvestment obligations •••••••••••••••• 969 (Cain) loss frOffl other investment activities •••••••••••••••••• <133) Net (increase) decrease in receivables and patrons' checks ••••••••••••••••••••••••••••••••••••••••••••••••••••••• lAA Net (increase) decrease fn fnventorf•••••••••••••••••••••••·•• (1.619) Net (increase) decrease in other current assets ••••••••••••••• 089) Net (increase) decrease fn other ••Mts••••••••••••••••••••••• {'1'> AO'i~ Net increase (decrease) irt.\ accounta payable••••••••••••••••••• <li..A7A~ Net f ncrease (decrease) in other current liabilfties 

8,271 excluding debt••••••••••••••••••••••••••••••••••••••••••••••• Net increase (decrease) fn other noncurrent lfabilities 
7,447 excluding debt••••••••••••••••••••••••••••••••••••••••••••••• Write-off of bond issue coats ......... 316 -......... Net Cash Provi decl (Used) By Oper1tir19 Actfvfties •••••••••••••••••• s 43.202 

SlPPUMENTAL SCHEDULE OF NONCASH INVESTINC AND FINANCINC ACTIVITIES 
Acquisitfon Of Property And EqutpNnta 

Addttiona to property and equfpaent••••••••••••••••••••••••••••• Lesaa C.pital lease obli9atfon1 fncurred ••••••••••••••••••••••• Caah Outflows For Property And !quf,-nt •••••••••••••••••••••••••• 
Acquisition Of Bust••• EntttfNa 

Property encl equfpa111t ecqufrecl ••••••••••••••••••••••••••••••••• Cooclwt11 acqutred•••••••••••••••••••••••••••••••••····•···•··••· Net asaeta acqufred other than c:.lh, goodwfll, and 
property and equfPlllflt••••••••••••••••••••••••••••••••••••••••• Long•tel'II debt 1sstaec1 •••••••••••••••••••••••••••••••••••••••••• Issuance of stock or capital invested ••••••••••••••••••••••••••• Cash Outflows To Acquire Business Entitfes•••••••••••••••••••••••• 

toctc Issued Or C.pital Contrfbuttonsa 
Total issuances of stock or capital contributions ••••••••••••••• Lessa lssuancea to settle long•tera debt••••••••••••·•••••••••• Consideration in acquisition of buainess entftfes •••••••• Cash Proceeds Froa Issuing Stock Or Capital Contributions ••••••••• 

s 

$ 

12/87 *Restated to coufora with 1989 preaeutation. 

(d) 1988* 

$ 38,442 

20,579 
960 

32 
(863) 

<L487> 
314 

1-576 
162 . 

3.378 
<46) 

<ln?) 
<'J...17) 

? ,nn 

<751) 

7,422 
--

$ 71.79.9 

S 6 8 8 

S 6 

s 

$ 



BALLY' S PJ\RK PLACE CASINO HOTEL Note 1 - Summary of Significant Accounting Policies December 31, 1989 
Unaudited 

Basis of Presentation 

The accompanying financial statements include the accounts of Bally's Park Place, Inc., a New Jersey corporation, (the "Company") an indirect wholly owned subsidiary of Bally Manufacturing Corporation ("Bally"). 
The Company operates in one industry segment. All significant revenues arise from its casino and supporting hotel operations. 
Certain reclassifications have been made to the 1988 statements to conform to the 1989 presentation. 

Investments in Subsidiaries 

The Company has three wholly owned subsidiaries, B.W. Realty, Inc. {which operates a motel in Atlantic City), Bally Warwick, Inc. (which owns several condominiums for sale -.nd lease in a building in Atlantic City) and Bally's Park Place Realty Company (which owns land in Atlantic City). The investments in these subsidiaries are reflected in the accompanying financial statements using the equity method. 

Revenue Recognition 

Casino revenue consists of the net win from gaming activities, which is the difference between gaming wins and losses. The retail value of complimentary food, beverage and hotel services furnished to customers is included in revenues and then deducted as promotional allowances. 
Cash Equivalents 

The Company considers all short-term, highly liquid investments that are readily convertible to known amounts of cash and whose maturity dates are three months or less, to be cash equivalents. 

Inventories 

Inventories of provisions and supplies are stated at the lower of cost (first-in, first-out basis) or market. 

Casino Licensing Costs 

Casino licensing costs relating to obtaining an initial casino license have been deferred and were fully amortized ratably through 1989. 



Deferred Financing Costs 

'SALLY'S PARK PLACE CASINO HOTEL 
Note 1 (continued) 

Unaudited 

Deferred bond issuance costs and original issue debt discount are being amortized by the bonds outstanding method over the term of the issue. 

Capitalized Interest 

The Company capitalizes interest on the accumulated cost of major construction projects at the actual cost of borrowed money. 

Depreciation and Amortization 

Depreciation and amortization of property and equipment is provided on the straight-line method and totals $23,991,000 and $20,579,000 for 1989 and 1988 respectively. 

Amortization of sasino licensing and deferred financing costs for 1989 and 1988 were $1,312,000 and $960,000 respectively. 

Income Taxes 

Taxable income or loss of the Company is included in the consolidated Federal income tax return of Bally. Under an agreement between the Company and Bally, income taxes are allocated ½o the Company based on amounts the Company would pay or receive if it filed a separate Federal income tax return, except that the Company would receive credit from Bally for the tax benefit of the Company's net operating losses and tax credits that can be utilized in Bally's consolidated Federal income tax return, whether or not such losses or credits could be utilized by the ~any on a separate return basis. Payment to Bally is to be made at such time and in such amounts as payments are required to be made for income taxes. Payment by Bally for such tax benefits are made at the time Bally files the applicable consolidated Federal income tax return. 
.,_ 

Transactions tith Related Parties 

Various : management personnel of the Company are involved in the direction and operation of thr .. other casino hotels owned by Bally Manufacturing Corporation. Certain costs were allocated to these other properties amounting to $6,368,000 for the twelve months ended December 31, 1988. No costs were allocated to these properties for the twelve months ended December 31, 1989. During the twelve months ended December 31, 1989 and 1988, the Company purchased slot machines and related services for its casino from other affiliates of Bally for an aggregate amount of $1,350,000 · and $1,030,000, respectively. 



BALLY'S PARK PLACE CASINO HOTEL 
Note 1 (continued) 

Unaudited 

Transactions With Related Parties (Continued) 

The Company also leases surface area parking lots to GNOC Corp. ("Bally's 
Grand"). Rental income was $290,000 and $286,000 for 1989 and 1988 
respectively. Certain support operations of the Company and Bally's Grand were 
consolidated in 1989. The Company billed Bally's Grand based on actual costs incurred resulting in an allocation of $971,000 to Bally's Grand. 



BALLY'S PARK PLACE CASINO HOTEL 
Note 2 - Prepaid Expenses and 

Other Current Assets 
December 31, 

Deferred Income Taxes 

*Other 

Unaudited 

1989 

$1,602,000 

1,025,000 

$ 2,627,000 

1988 

$ 3,065,000 

836,000 

S 3,90LOOO 

* No item in this category exceeds 5\ of total current assets. 



BAI.LY'S PARK PLACE CASINO HOTEL 
Note 3 - Property, Plant and Equipment 

December 31, 

Land 

Buildings, Leasehold Improvements 

Furniture, Fixtures and Equipment 

Construction in Progress 

Less Accumulated Depreciation and 
Amortization 

Property and Equipment, Net 
\ 

Unaudited 

1989 

$ 62,067,000 

442,865,000 

120,790,000 

49.797.000 
675,519,000 

194.443.000 

$481.07§.000 

1988 

$ 62,044,000 

316,577,000 

106,682,000 

133.905,000 
619,208,000 

171,259,000 

$447.949.000 



Long-Term Debt 

BAI.LY'S PARK PLACE CASINO HOTEL Note 4 - Long-Term Debt, Affiliates and Other 
December 31, 

Unaudited 

1989 1988 
(In thousands) 

Due to affiliates: 
11 7/8% First Mortgage Notes due 1999 $ 350,000 $ 13 7/8\ Mortgage-Backed Bonds due 2003 99,663 

s 350.000 s 99.663 

Other: 
Revolving credit agreement $ 2,500 $ 54,500 Other secured and unsecured debt 2,334 2,299 

\\ s 4.834 s 56.799 

Bally's Park Place Funding, Inc. ("BPP Funding"), a Delaware corporation and a wholly owned subsidiary of Bally's Park Place, Inc., a Delaware corporation ("BPP Delaware"), parent of the Company, serves as the finance company which has issued $350,000,000 principal amount of 11 7/8% First Mortgage Notes (the "Notes") due August 15, 1999. 

In August 1989, BPP Funding issued, at par value, the $350,000,000 Notes. The net proceeds of the issuance were immediately loaned to the Company, under terms identical to those of the Notes. Thereafter, the Company used the net proceeds as follows: (i) $119,232,000 to repay an earlier loan (including accrued interest and redemption premium) by BPP Funding to the Company (which was used by BPP Funding to retire its 13 7/8% Mortgage-Backed Bonds), (ii) $150,000,000 to pay a dividend to BPP Delaware, which then paid a like dividend to Bally's, parent ccq,any of BPP-Delaware, {iii) approximately $11 million to purchase fran Bally a parcel of real estate, upon which part of Bally's Park Place Casino Hotel and Tower is situated, for its book value less the amount of an existing mortgage and (iv) the balance of approximately $59,000,000 to repay certain bank indebtedness of the Company and for general corporate purposes. Debt issuance coats associated with the issuance of the Notes is being amortized using the bonds outstanding method. 
The Notes require annual sinking fund payments of $47,000,000 beginning August 15, 1996, which will retire 40 percent of the issue prior to maturity. The Notes may be redeemed at any time on or after August 15, 1994, in whole or in part, with premiums ranging from 4.45 percent in 1994 to zero in 1997 and thereafter. The Notes are secured by Bally's Park Place Casino Hotel and Tower property which had a net book value of $420,109,000 at December 31, 1989 and are unconditionally guaranteed by BPP Delaware. 



BAI.LY'S PARK PLACE CASINO HOTEL Note 4 - Long-Term Debt, Affiliates and Other December 31, 1989 

Unaudited 

In August 1989, BPP Funding defeased its $100,000,000 principal amount 13 7/8\ Mortgage-Backed Bonds (the "Bonds"), pursuant to the terms of the Indenture. BPP Funding was required to place $119,232,500 in escrow with the Trustee of the Bonds. The escrow amount included an $11,100,000 premium for the early retirement of the Bonds and accrued interest until the date of retirement by the Trustee on October 2, 1989. The funds were borrowed from a bank for one day and repaid from the net proceeds of the Note issuance. Since the Company had borrowed the proceeds of the Bonds under terms identical to the Indenture, the early extinguishment of the Bonds resulted in an extraordinary loss of $8,411,000, net of income tax benefits of $5,600,000. 
In September 1989, the Company's unsecured revolving credit agreement, due January 31, 1994, was cancelled and replaced by an unsecured revolving credit agreement due June 30, 1994. The new agreement provides for borrowings, from time to time, of up to $100,000,000. The principal amount outstanding at June 30, 1992 is repayabi~ in four semi-annual installments, beginning December 31, 1992. The rate of int~rest on the borrowings is, at the Company's option, based upon the agent bank's prime rate or certain other short-term rates. The Company pays an annual fee of 3/8 of 1 percent on the unused commitment. The amount due against this line of credit is $2,500,000 at December 31, 1989. 



BALLY'S PARK PLACE CASINO HOTEL 
Note 5 - Deferred Credits 

December 31, 
Unaudited 

1989 

Deferred Federal Income Taxes sio.833.ooo 
1988 

$13.925.000 



/ 

BALI.Y'S PARlC PLACE CASlllO 
Note 6 - Long-tera Leue - 0th r 

Decellber 31, 
Unaudited 

Rental lxpenH 
Niniaia Non-c:ancellable Rental Coaaitments 1988 1989 1990 1991 1992 1993 1994 

nse 
J Expressway Authority 
riginal terms 3/1/81 -
/1/8&; automatically 

4a;ooo 
enewed annually $ 298,000 $ 298,000 $ 298,000 $ $ --- $ --- $ 

Associates 
154,000 12,000 

48,000 81,000 36,000 
.quli-ent Rental Expense 183,000 172,000 

238,000 237,000 
tlantic County Transpor-
tion Authority terms: 
1/89 - 12/31/89 --- 211,000 133,000 

I fl§~ I 11111! I I 11!2~ 11!1!1! I 21!i I Ill!!! I ill 1111!1! I --- s --- 1 



Rental Expense 
Bally Manufacturing Corp.; 
Marlboro Blenheim 

Rental Expenae 
1~ 1'89 

S 1,200,990 s eoo,ooo 

For the three months ended Decellber 31, 

Marlboro Blenheim 1 300.000 1 

1 

BALI.Y'S PARK PLACE CASINO ijgll'EL 
Note 6 - Long-term Leue - ·Affiliates 

Deceaber 31, 
Unaudited 

1990 Mini.aim Non-Cancellable Rental Coamitments 
1991 1992 1993 1994 

1 1 1 1 

I 

Thereafter 

1 



Accrued SERP 

BALLY'S PARK PLACE CASINO HOTEL 
Note 7 - Other Liabilities 

December 31, 
Unaudited 

1989 

$21.500 ,000 

1988 

$14,053,000 

In connection with the employment of certain officers, the Company 
maintains an unfunded Supplemental Executive Retirement Plan (SERP). 
Participants earn benefits based on years of service and compensation. The 
Company recognizes this expense over the expected length of the officers• employment. 



BALLY'S PARK PLACE CASINO HOTEL 
Note 8 - Complimentary Services 

For the Twelve Months Ended December 31, 1989 
Unaudited 

Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar Recipients Amount Recipients Amount 

Rooms 103,812 $12,122,000 
Food 791,163 8,537,000 
Beverage 3,046,116 6,092,000 
Parking 607,040 4,249,000 
Shows 16,679 284,000 
Other 9,230 277,000 
Travel 

\\ 183,383 $ 3,668,000 
Coupon Redemption - Cash 1,212,317 17,518,000 
Rooms off premises 1,911 138,000 
Other 

16,438 822,000 
Total Amount of Services 1)1,561,000 1,,,146,000 



BAI.LY'S PARK PLACE CASINO HOTEL 
Note 8 - Complimentary Services For t!.a Three Months Ended December 31, 1989 

Unaudited 

Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar Recipients Amount Recipients Amount 

Rooms 27,414 $3,100,000 
Food 199,964 2,169,000 
Beverage 765,276 1,531,000 

Parking 141,449 990,000 
Shows 3,223 .55,000 
Other 2,495 75,000 

Travel 
54,373 $1,087,000 

Coupon Redemption - C~h 259,458 3,749,000 
Rooms off premises 286 18,000 
Other 

7,293 365,000 
Total Amount of Services 17,920,000 is,,19 1000 



BAI.LY'S PARK PLACE CASINO HOTEL 
Note 9 - Interest Expense 

For the Twelve Months Ended December 31, 
Unaudited 

Charges From Affiliates 

Sally's Park Place Funding, Inc. 
(Mortgage Interest Expense) 

Capitalized interest 

External Sources 

Interest on various loans 

Capitalized interest 

\ 
\ \ • 

1989 

$23,104,000 

(5,428,000) 

$17 .676.000 

$ 5,033,000 

(1,443,000) 

$ 3.~90.000 

For the Three Months Ended December 31, 

Charges From Affiliates 

Bally's Park Place Funding, Inc. 
(Mortgage Interest Expense) 

Capitalized interest 

External Sources 

Interest on various loans 

Capitalized interest 

1989 

$10,390,000 

(584.000) 

s 9.806.000 

$ 227,000 

(155,000) 

$ 72.999 

1988 

$13,875,000 

{7,583,000) 

$ 6.292.000 

$ 3,758,000 

(2,016,000) 

s 1.742.000 

1988 

$ 3,468,000 

(2,595,000) 

S 873.000 

$ 835,000 

(609,000) 

s 226.000 



Current: 
Federal 
State 

Deferred: 
Federal 
State 

Total Income Taxes 

Current: 
Federal 
State 

Deferred: 
Federal 
State 

Total Income Taxes 

Short-term 

Long-term 

BALLY'S PARK PLACE CASINO HOTEL 
Note 10 - Provision for Income Taxes For the Twelve Months Ended December 31, 

Unaudited 

1989 

$16,387,000 
4,995,000 

21,382,000 

(1,641,000) 
12,000 

(1,629,000) 

$19.753.000 

F~r the Three Months Ended December 31, 

$ 859,000 
595,000 

1,454,000 

(1,040,000) 
195,000 

{845,000) 

s 222,gog 

Reconciliation of Deferred Taxes For the Twelve Months Ended December 31, 

1989 

$1,463,000 

(3,092,000) 

sc1.6,9.ooo) 

1988 

$22,694,000 
6,441,000 

29,135,000 

{1,900,000) 
(450,000) 

{2,350,000) . . 
1,§,785.000 

$ 2,894,000 
1,450,000 
4,344,000 

(531,000) 
59,000 

(472,000) 

s ~.§1,,000 

1988 

$(3,863,000) 

1,513,000 

sq,Jso.ooo) 



Tax at statutory rate 

BALLY'S PARK PIACE CASINO HOTEL 
Note 10 (Continued) 

December 31, 

Reconciliation to the Statutory Federal 
Income Tax Rate 

Unaudited 

1989 

$16,447,000 
State income taxes, net of related 
federal income tax benefit 2,993,000 
Other, net 

313,000 

119,753,000 

1988 

$22,177,000 

3,874,000 

734,000 

1,§,785,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 11 - Investments, Advances and Receivables 

December 31, 
Unaudited 

Other long-term investments and receivables: 

Reese Palley/Martin Blatt 
{Mortgage - Marlboro Bleinhe.im) 

First Mortgage 
Second Mortgage 

Casino Reinvestment Development Authority 
funds {less discount of $5,070,000 in 
1989 and $4,101,000 in 1988) 

Central credit receivable (less discount of 
of $134,000 in 1989) 

Jacobs Family Terrada Mortgage Receivable 
(less reserve of $140,000 in 1989) 

Bally's Park Place Realty Company 

Less current portion 

Long-term receivables 

Investment in subsidiaries - equity: 

Bally Warwick, Inc. - 100\ owned 
B.w. Realty, Inc. - 100\ owned 

Investments in subsidiaries - equity 

Total Investments, Advances 

1989 

$ 

$ 

4,546,000 

115,000 

2,197,000 

15,625,000 

(29,000) 

22,454,000 

4,375,000 
5,362,000 

9,737,000 

1988 

$ 2,025,000 
2,700,000 

$ 4,725,000 

3,414,000 

168,000 

37,000 

(349,000) 

3,270,000 

4,125,000 
4,595,000 

8.720,000 

and Receivable $32 .191. 000 Sl§. 11s.ooo 



Payroll 

Progressive Jackpots 

Interest 

Miscellaneous* 

Total 

SALLY'S PARK PLACE CASINO HOTEL 
Note 12 - Other Accrued Expenses 

December 31, 
Unaudited 

1989 

$ 6,820,000 

1,630,000 

13,993,000 

7,246,000 

$29.689.000 

1988 

$ 6,515,000 

2,430,000 

4,979,000 

5,337,000 

U9,201.ooo 

\ \ 
* No item in this category exceeds s, of total current liabilities. 



BALLY'S PARK PLACE CASINO HOTEL 
Note 13 - Reinvestment Obligation 

December 31, 1989 

Unaudited 

The Company, pursuant to the New Jersey casino Control Act ("Act") as amended, is required to either pay 2.5% of gross revenues, as defined, as a tax or invest 1.25% of gross revenues, as defined, in bonds of the Casino Reinvestment Development Authority ("CRDA"). The CRDA uses such proceeds to finance projects in Atlantic City, and other parts of New Jersey. The CRDA can also approve a licensees' direct investments in projects, such direct investments may be used by the licensee to satisfy their investment obligations. The Company has fulfilled its obligation under the Act by making deposits to the CRDA and by direct investments. 

At December 31, 1989 and 1988, the Company had $9,141,000 and $7,115,000 respectively, in remaining bond purchase cormnitments on deposit with the CRDA. The Company has , purchased $475,000 and $400,000 respectively, in bonds with the CRDA as of December 31, 1989 and 1988. Since these deposits and bonds provide for interest at below market rates, the Company has discounted these amounts by $5,070,000 and $4,101,000 at December 31, 1989 and 1988 respectively. The Company has also sponso,red the development of a 72-unit condominium housing project in Atlantic \•tity. In 1988, the Company comne?!ced direct sales of the units and as of December 31, 1989, 62 units were sold. 

During 1989, the Company donated $4.0 million to the CRDA and received $6.0 million of credits against future obligations. Funds used to make the donation to the CRDA were provided from Bally's Grand CRDA funds, and as such, the future credits will be repaid to Bally's Grand. 



BALLY'S PARK PLACE CASINO HOTEL 
Note 14 - Non-Operating Income 

·For the Twelve Months Ended December 31, 
Unaudited 

Interest income 
Equity in income or (loss) of 

unconsolidated subsidiaries: 

B. W. Realty, Inc. 
Bally Warwick, Inc. 

Other 
Total 

For the Three Months 

Interest income 
\\ 

\ 

Equity in income or (lciss) of 
unconsolidated subsidiaries: 

B. W. Realty, Inc. 
Bally Warwick, Inc. 

Other 
Total 

1989 
$1,808,000 

(117,000) 
250,000 
351,000 

$2.292.000 

Ended December 

$ 671,000 

(79,000) 
106,000 
111,000 s 809.000 

31, 

1988 
$1,127,000 

(166,000) 
3,000 

271,000 
s1.2Js.ooo 

$ 264,000 

(121,000) 
(13,000) 
81,000 s ~,,.ooo 



COMMON STOCK: 

Authorized 

Issued 

Outstanding 

Par Value 

BALLY'S PARK PLACE CASINO HOTEL 
Note 15 - Capital Stock - Description of Features 

December 31, 1989 and 1988 

2,500 shares 

100 shares 

100 shares 

None 

Unaudited 
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TRAD INC NAME OF LICENSEE Bally' s Park Place Casino Hotel and Tower 

SCHEDULE OF ·RECEIVABLES AND PATRONS' CHECKS 
DECEl'8ER 31 , 19 8..!._ 

(UNAUDITED) 
(SIN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES DESCRIPTION ACCOUNT BALANCE ALLOWANCE (b) (c) (d) Patrons' Checks : s Undeposited patrons' checks ..................... 3,024 
Returned patrons' checks ........................ 7,151 

s -Total patrons' checks ••••••••••••••••••••••••• 10,175 5,300 
Hotel Receivables ................................. 1,471 100 
Other Receivables: 

Receivables due fr0111 officers and elllf)loyNs •..••• 5 
Receivables due fr0111 affi ~iatea ••••••·•••··•···· 

' 
1.642 

Other accounts and note• receivables ............ 2.498 
Total other receivables••••••••••••••••••····· 4.145 -

Totals (Fon11 305) •••••••••••••••••••••••••••••••••• $ 15,791 $ 5,400 

UtfJEPOSITED PATRONS' 0£CKS M:.TIVITY -' 

DESCRIPTION 
(a\ 

Beginning Balance (January 1) •••••••••••••.•................•••••..•.•.••............. Counter checka isaued (excludfnt counter checks issued through tran1actfon1 relating to conaoltdatfons, partial recM111Ption1, sub1titutfon1, and patron•' CHh deposits) ...•••••••••••••.••.•..........................•..•.................. Checks reclewd prfor to depoaft (excluding the unredfflNd portion of counter checks redew-d _throutfl pertfa1 redeaptiona, and excluding checks redeeaed throutfl tranaaotfOftl relattng to conaolidations, substitutions, and patron•' CHh deposits) ····································································· Checks collected tllrougll dlpoafta ····································~·············· Checks transferred to returned check• ··············································· Other adjuatMnts ··································································· Ending Balance ········································································ 
"Hold" Check~ Included In S.11nc• On Ltne 1& •••••••··••·••·••••••••••••••••••••••••••• Provision For Uncollectible Patron•' Checks ··········································· Provision Aa A Percent Of Counter Check• lsaued ....................................... 

ACCOUNTS RECEIVABLE• 
(e) NET OF ALLOWANCE 

s 
4,875 

1,371 

4-145 

s 10.391 

AMOUNT 
(h) 

I 2,695 

112. 711 

( 90.343 
( 17. 274 
( 4.765 

-
I 3 024 

I -
I Q/'7 

_7 

} 
) 
) 

\ 

CCC-340 
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(a) 

8 
9 

10 
11 
12 

13 
14 

15 

16 

21 
22 
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TRADINC NAME OF LICENSEE Bally' s Park Place Casino Hotel and Tower 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 

(UNAUDITED) 
(SIN THOUSANDS) 

DESCRIPTION 
(b) 

Revenue: 
Blackjack ................................. 
Craps ••••••••••••••••••••••••••••••••••••• 
Rou 1 ette •••••••••••••••••••••••••••••••••• 
Big Six••••••••••••••••••••••••••••••••••• 
Baccarat····••••·••·••••··••••;·••··•••·•• 
Other table games•••••··••••·•••••••••••·· 

Total table games revenue•••••·•·••••••• 

$ .05 slot 1111chines 
$ .25 slot machines 
$1.00 slot machines 
Other s 1 ot machf nes 

..... ~~-··············· ......•..•..••.....••.. ..........•.•••........ .......•.•....•••••.... 
Total coin-operated devices revenue••••• 

Progressive jackpot adjustment••••••••••·· 
Total coin-operated devices revenue 
after adjustment•••••••·•••••••••••·••· 

Other income•••••••••••••••••••••••••••••• 

Total revenue •••••• ;•••••••••••••••••••• 

Expenses: 
Payroll and payroll related expenMI •••••• 
Licenses and taxes•••••••••••••••••••••••• Provision for uncollectfble .-.trona' checks 
Other••••••••••••••••••••••••••••••••••••• 

Total ••••••••••••••••••••••••••••••••••• Departmental lncaae (loH) Before 
Coinpli111entary Servtcea And C.sino 
M1nag1a1nt '"•••••••••••••••••••••••••••••• Ccap11•ntary Hrvicea and casino 

11anag-.nt fN11 
Ccaplfantary services·••••••••••••••••• 
Casino 1111nage111ent fNs •••••••••••••••••• 

Total ••••••••••••••••••••••••••••••••• Oepartlllental lncOM (Loss) •••••••••••••••••• 

AMOUNT 
(c) 

56,653 
31 499 
13 918 
3 275 
5 966 

111 311 

5 487 

167 579 

800 

168,379 

279,690 

40,218 
23, 1 5 

807 
6,163 

70 333 

209 357 

48 899 

48 899 
160 458 

DROP 
(d) 

340,673 
181 843 
51 851 

7 006 
36 025 

617 398 

HANDLE 

33 070 
420 645 
253 280 
785 834 

1 492 829 

WIN OR (LOSS 
PERCENT 

(e) 

16.6" 
17 .3 
26.8 
46.7 
16.6 

18.0\ 

' 16.6 
13.8 
10.4 
9.9 

11.2, 

WElc.HTEO AVC. 
NUMBER OF TABLES 
(f) OR MACHINES 

74 
18 
12 
4 
2 

110 

93 
767 
194 
610 

l 664 

CCC-345 
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STATEMENT OF' CONF'ORMITY ANO ACCURACY 

STATE OF NIW Jl&SEY 

CVJNTY OF ATLAHTIC :ss. 

_J_o_s_e_p_h_A_._D_'_Aaa __ t_o ___ , being duly sworn according to law upon my oath Name 

deposes and says: 

1. I have exanined this Annual Report. 

2. All the infol'!Ntfon contained fn this Report has been prepared fn confonwity with 
Casino Control C:O..issfon's Annual Report Instructions and Unffora Chart of 
Accounts. 

3. The infor,qtion contained in this Annual Rei)ort is accurate to the Mst of my 
knowledgt·and belief. 

Subscribed and"'°"' to 
before • thh 14thday 
of ~- llarch • 199,0 

amt UI IIIJIIUS llffARY PUIUC Of NtW JERSEY IIJ Colllffliaion uclms feb JB taA4 B .. h of Authority 
to T•ke Oaths 

Vice Preaident and Treasurer 
Title 

03310-11 
License ....,_r 
On Behalf Oft 

Bally'• Park Place, Inc., NJ 
Caai no Lt censN 

• 

CCC·3S0 
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TRADING NAME OF LICENSEE Bally I s Park Place Casino Hotel and Tower --...:.-----------------
GROSS REVENUE ANNUAL TAX RETURN 

FOR THE YEAR ENDED 0ECD8tR 31, 19 89 -
(l.llAUDITtD) 

(S IN THOUSANDS) 

Ce1fno ~1n or (1011) 
T •b 1 e g•m•s • , ••• , ••••••••• , , , •• , , , , • •,., •• , , , , , • • S 111 , J] ] Coln-operated devfc•• revenue •• •·••••••••• •••·••, ••·· • ••• }62 ,579 Total r•venu•• •••••••••••••••••••••••••••••••••• I •••••••••••••••••••••••••• I •••••• _s _____ .. 2_,_s,.., ..... u_·~-0 

L••• • adJu•tm•nt for unco11tct1ble p•tron1' check1: 
807 ~rov111on for unco11ect1blt petron1 1 checks·••··••·•··••:•:::::::::::: 

H ( S 11,156 1afffl1.111 1dju1tment ,, of 11M 3) ···••····•·•·········•· ::::::::::::::::: 
Adju1tfflent (the lesser of line, or lfnt 5) •••••••••••••••••••••••••••••••••••••• 897 

271,083 Cro11 revenue• (lint 3 le11 lfn• 6) ••••••••••••••••••••••••••••••••••••••••••••••••••• :'::::::::::::::::::= 
Ta• Oft 9ro11 revenue• - curreht ytar (9' of line 7) ••••••••••••••••••••••••••••••••••• .s.,. ____ 2_2_._2~4_7_ 
Audft or other 1dJu1tment1 to taa on gro11 rtvtnut1 1n prfor y11r1 •••••••••••••••••••• Tot1l tax on gro11 r•venue1 (lint 8 pl~• or ~fnu1 lint 9) •·••••••·••••••••••••••·••••• 

O.po1it1 m1de for ti• on current ye1r'1 gro11 re~tnue11 J1nu1ry •••••••·••••·••••••••••••••••••••••••·••····••·••• ~'----~1~•~4-7PO_ F b i,586 • ru1ry ••••••••••••••••·•••••••••••••••••••••••••••••••• March 
Aprfl 

a • I • • e f I e e a I a a a I a a I • - 1 a I a I a a a I • • I • a e • a I • a • I • f I I I I I I a ............................................... ' .... May ••••••••••••••••••••••••••••• , , •• , • , •••••••••••••••••• June •••••••••• , ••••••••••••••••••••••••••••• , ••• • • • • • • • • • July •••••••• , • , •• , , ••• , • , , •••••••••••••••• , •••• , ••• , •• , •• Augu1t •••••••••• , ••• , ••••••••••••••••••• , •••••••••••••••• Sept1111ber ••••••• , ••• , ••••••• , ••••• , ••••••••••••••••••••• , Oetober • , , •••••••••••••••••••••••••••••••• , •••••• • • • • • • • • ................................................. December ••••••••••••••••••••••••••••••••••••••••••••••••• January ••••••••••••••• , ••••• , ••••••••••••••••••••••••.••• Total dtpo1ft1111tde for tax on current year•• gro11 revenutl 

Settlement of prior ye1r1' tea on gro•• revtnues 

t.ssj 
1. 720 
2.01! 
i.765 
z.5J3 
1,010 
1,81( 
2,205 
1,685 
1,215 

.................... 
re,ultlng frOIII •udlt or other 1djuatftlent1 • (depo1ft1) crtd1t• •••••••••••••••••••••• 

1 
22,248 

22,247) 

l 
Cro,, revenue, t•~ payable (line 10 les1 line 2\ plu1 or ~fnu1 lint 25) ••••••••••••••• :S::::::::::::O:: 



STATEMENT OF CONFORMITY ANO ACCURACY 

STATE OF New Jer1ey 

COUNTY OF Atlantic :ss. 

_ _.J ... o-•-;ep_b_>, _, _n .... 1 A_m_a~t o,... __ ..___, _____ , being du 1 y sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information conta;ned in this Return has bean prepared in 

conformity with the Casino Control Corrrn1ss1on's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in th;s Return is accurate to the best of 
\ 

my knowladge and b11;ef. 

Subscribed and sworn to 
before me this 19 day 
of Karch , 1990. 

? 
gnatur ---Qlln .. Al'f l'UIUG 0, rtfW JIISI\' 
- ~. &pt,.. ,,11. , •• , .. fasts of Authority 

to Take Oaths 
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Lcenseuriiber 

On Behalf Of: 

B4.ly'1 Park Pl•ss, Inc., NJ Cas,no Licensee 
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TRAD/NC NAME OF LICENSEE Ballz:' s Park Place Casino _llo_t:_~l,_.i_g,d T<>wer 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 89 

($ in Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Adilninistratfon •••••••••••••••••...••••...•... H, 
Cami ng ••••••••••••••••••••••••••••••••••••••• llJ2lJ 
S 1 ots ...........•............................ 356 
Casino accounting •••••••••••••••••••••••••••• , ., 

Other ..••...••••••.•••••• • ••••....••.•••••••. $ 
Tota 1 -cast no ••••••••••• ••••••••••••••••••• 1400 26,952 

RC>C»4S ••••••••••••• • • • • • • • • ••••••••••• • •••••• • •• 332 5,230 

FOOD AND BEVERAGE •••••••••••••••••••••••••••••• 954 12.229 

OTHER OPERATED DEPARTMENTS 
Sna 48 570 
Hat Check and Pool 11 136 
Telephone 23 360 
Hair Salon 16 266 
Men'.; Store 4 62 

ADMINISTRATIVE AND GENERAL 
Executive office • • •• ••••••••• • ••.•.•••••••••• 75 5.233 
Accounting and auditing •••••••••••••••••••••• 111 '}_'}lf,. 

Security ..................................... ?'-'1 'i .l..QSl 
Other administrative and general department •• 199 3.813 

MARKETING •.•••••.••• • • • •••••••••••• • ••••••••.•• 79 1.809 

GUEST ENTERTAINMENT •....•••••...•••....... ••• .. 18 620 

PROPERTY OPERATION AND MAINTENANCE . .... • .•...•. 331 7,294 
$ 

TOTALS - ALL DEPARTMENTS . . •... •. .•.•....••. 3.854 72.288 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 

$ 

( f) TOTALS 

$ 
26,952 

5,230 

12,229 

570 
136 
360 
266 

62 

5,233 
2,216 
5,498 
3.813 

1.809 

620 

7,294 
$ 

72,288 
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Trading Name of Licensee Bally's Park Place Casino Hotel and Tower 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19..82.._ 

March 14, 1990 
Date 

Vice President & Treasurer 
Title 

CCC-377 



TRADING NAME OF LICENSEE BALLY 1 S PARK PLACE CASINO HOTEL 

HOTEL STATISTICS 
FOR THE 12. MONTHS ENDED December 31 , I9_a9 

PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 
IN PROPERTY ROOMS ROCJi1S ROOM RATE ACC0fl40DATED ACC0ff400ATED 

JANUARY % $ 

FEBRUARY 50£ ' llJ356 _ % $ 
.,..,-

MARCH 13 444 $ 104 66 85 7 % $ 

1ST UARTER TOTALS % $ 

APRIL 506 _ 13.434 $ 103,74 88.5 % 

MAY I 1.000 I 31.000 I 16.724 I $ 120.48 

JUNE I 1.140 I 34.200 I 23.200 I $ 118.94 67 8 % 4 $ 

2ND QUARTER TOTALS 80.380 I 53.358 I $ 115.59 66.4 % 106 184 $ 58 
JULY I 1.182 I 36.642 I 27.040 I $ 148.79 73.8 % 59 291 $ 67 

AUGUST I 1.170 I 36.270 I 26.490 I $ 143.90 73.0 % 57 477 $ 

SEPTEMBER I 1.197 I 35.910 I 25.257 I $ 131.00 70.3 % 50 011 $ 

3RD QUARTER TOTALS 108.822 I 78.787 I $ 141.44 72.4 % 166 779 $ 

OCTOBER I 1,171 I 36,301 I 27,424 I $ 115.31 75.5 % 52 731 $ 59.97 

NOVEMBER I 1.177 I 35,310 I 23.654 I $ 119.83 67.0 % 47 923 $ 

DECEMBER I 1.214 I 36,736 I 21.071 I $ 109.77 57 4 % 42 14 $ 

4TH UARTER TOTALS 108 347 72 149 $ 115.17 66.6 % 142 795 $ 

ANNUAL TOTALS 343.089 241.192 $ J.22. 59 __ -- 70. % 486_J_Ql $ 
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3 3009 00067 8013 

AN!:"UAL REPORT 

UCJISE~ GNOC, CORP. (BALLY'S GRAND) 
___________ _,;,...;.;;.;;,;;;..;...;.. __ 

~011DS P.O. BOX 1737 - BOSTON & PAC~FIC AVENUES 

ATLANTIC CITY, NEW JERSEY 08401 

' 
· ,-OR THE YEA" ENDED .1~ • 1e 89 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

11111 o, 0,,JCtl ti CMUK :1~=T __ P_E_TE_R_R_. _B_u_R_N_s ___________ _ 

wrtcSAL TMU • • • • • • . __ v_IC_E.....;.P ... RE_S_I_D_E_N_T_O_F_,;;.F.;;.IN;;.;.;AN;.;;,;.;;C;;;E;.;../.;.;TR~E-A_S_U_RE_R ___ _ 

Allllrss. . . . • . . . . . . _..:P..:.-.::.O.:.· ..,:B::,:O_X ___ l 7_3_7_-_a_os~T~O::.:,:N~& ..:P:.:;A;:,::C:;,,:I,:.F:.;I C:;....:,A.:.;V-=E~N~UE~S;;,__ 

ATLANTIC CITY, NEW JERSEY 08401 
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TRAOINC NAM£ or LICENSEE GNOC I CORP. (BALLY Is GRAND) 

LIST OF FORMS ANNUAL ~EPORT 

FOR THE YEAR DIDED DECEMSER 31, 19§.2. 

!.!.ill 
lal1nce Sheets 

Stat91!1ents of Income (Ye1r} 

Statements of lncCJl!le (Three ~on~~$) 

Statements of Changes in\ Partners' 
or Propr;etor'1 Equity 

St1te111ents of C1sh Flows 

Notes to Ffnancf11 Stlteff'Pr~s 

Schedule of Recefv1b1es and P1~rons' Checks 

Caaino De,:,1rt111ent11 Schec~1e 

Stat.,.nt of Confor'fflity 1nd Accuracy 

F0"'4 NO. 

CCC•30S 

CCC•310 

CCC•315 

CCC-320 

CCC•33S 

CCC-350 

.,..,,. . 
\. -. -
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TltAOINC NAME or Ltcncsa: GNOC, CORP. (BALLY Is GRAND 

DtCDeat 31, 1~ AND 19 8 8 

DESCRIPTION 
(b) 

ASSETS 

(UNAUDITfl>l 
(SIN THOUSANDS) 

Current Auets: 
ea,~ ..............•.......•.................•........ N ••••••••••••• 
Marketable 1ecurftfe1 ·•••••••••••••••••••••••••••••••••9:1:~ •• •••••• 
Receivables and p1tron1' checks (net of ,11 .. ,nc, for ~tfu1 

accounts • 1t ll, 115,121 1 1t~, S 15,096 ) ••••••••••••• 
t ""'•"tor-f •• ••••••••••••••••••••••••••••••••••••••• . • ••••••••••••••••• 

,roptid oa,.n1e1 and other current 1111t1 ••••••••••••NO:r.E •• 4 •••••• 

Toti 1 C\lr,eflt 111et1 ••••••••••••••••••••••• •. •. • • • • • • • • • • • • • • • • • • 

lnve1t:111ent1, 
Prop•rty And 
Other Aueta 

Tout Assets 

Adv1nc•1, And llecei v1b 1 •• .•••••••••••••••• ND'I'I; • .5 •..••• 
Equipr,Rent • Net ·••••••••••••••••••••••••••NDT~.f. •••••• 

••••••••••••••• \ • ••••••••••••••••••••••••• ,bl.OTE • .'2 •••••• 

..........•......•.......................................• 

LIABILITIES~ ECC!TY 

Current Lf1bl1ft1e1: 
Accou~t• payable •••···••····•·•••••··•··•·•··••··•••···••••·••••···• 

Notes Ptylb 1 e • • •. • • • • • • • • • • • •• •. • • • • • • • •. • •••••••••••••• , ••••••• •. • • 

Current portion of 1on9•ttMT1 atbt: 
Due to aff11t1te1 ·•••••••••••• ·•••••••·••••••· ••··· ···• • ••••·••••• 

Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

lftcOllle t1ae1 p1y1ble 1nd 1cerued ·••••••••••••·••••••·••••·•·•••••••• 

Other accrued ea,eft1e1 •••••••••·•••••••••••••••··•••.?i9.~;: •• ••••••• 

Other current 1 f 1bf 1 f t1 •• •••••••••• , •• , , • , • • • • • • •, • , J'i9.'l.: ~-, • • • • • • • 
Tot11 current 1f1-11ftfes ••••••••••••••••••••••••·•••••••••••••••• 

Lent-Tera Debts 
Due to .,,11t11e1 ••••••••••••••••••••••••••••••••••• NQA~ .. IA ..•.. 
Other••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Deferred c,ec11t1 •••••••••••••••••••••••••••••••••••••• NQ7:~ •• lA ••••. 
Other Lt1,11ttie1 ••••••••••••••••••••••••••••••••····•NQ1.~ •• li ••••• 
C:...1taents Aftd Ceftt111fe"C1H NOTE 18 

Tet.11 Lf1~f1ttfe1 •••••••••••••••••••••••••••••·•••••·••••••••••••••••• 
NOTE 13 

•····················· 

Total L11b11ftit1 Aftd £Qufty •••••••••••••••••••••••••••••••••••••••••• 

-----

(c) "~ 

s 8,873 

27,979 

413,427 

s 
3,366 

268,837 

341,124 

72,303 

s413,427 

.. 
flll II •••nri"I .... .,. • f....,11 "" ef .. 

ft ... ta1 aUI 1111. V11t• .... ,f~ .... 111 _. 

wt"-' .... taf.,..tf• -u•• ta ...... . 

*RESTATED TO CONFORM TO 1989 PRESENTATION 

(dl 19 aL 

s 

30,387* 

s 414,965* 

s 
4,018 

27 
4 

37 

300 6 

5 
31 

374,63- • 
40,330 

s 414,965 * 

CCC-~ 
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TRAOINC NAME OF LICENSEE GNOC, CORP. (BALLY' S GRAND) 

STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 1 19 8 9 end 19 8 8 - -

Revenue: 

DESCRIPTION 
(bl 

(UNAUDITED) 
($ IN THOUSANDS) 

Cu1no " .......................................................... . 
IIOOffts ••••••• • •••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • 
Food 1nd bever1;e •••••..•.••. . •••..•••••• • • • • • •·. • • • • • • • • • • • • • • • • • • 
Other ••••.••••••••••••.•••••••••••••••.••••••••••••••••••••••••••• 

Tota 1 revenue •••••••• • •••••••••.•••••... , • • • • • • • • • • • • • • • • • • • • • • • 
Less: Promotional allowances ••••••.•••••.••••••••• NO:I:E .• lA. .... 

Net revenue •••••••••.•••••••••••.•..... • • • , • • • • • • • • • • • • • • • • • • • • • 

Costs And upenses: \ 
Cost of goods and serv : ces .•••••••••••.•••••••••••••••... • ••• • • • •• 
Selling, general, and 1dmini1tr1tive ........ . . .. ................. . 
Provisio~ for doubtful 1ccoun~s · ········•·••······•·•·•••••••••••• 
Deprec11t1on and amorti11t1on ••••••••••••••••.. . .....•••••• ••••••· 
O\erges from affi11ates other thin i r.tere~t: 

Nln1getnent fees ••••••••• • ••• • ••••••••••••.•..•• ••NOTE• .is·•• .. 
Gt.her ••••••••••••••••••.••.•••••••••••••... .. .•••••••••••••••••• 

Total co1t1 1nd ea~en1e1 ··•••··••••·••·············•·••••••••• 
lnc0111e (Lo11) From Operaticr,1 •••••••••••.• • • • •· • •··· •· •· • • • • •• ·····• 

Other lncClllle (upen1u): NOTE 15 
Interest (eapense) • 1ff111ate1 ................................... 
lntereat (eapenae) • external •••••••••················••••··••••·• 
lnveataent elternative tea and reltttd incOffle (eapense) • net •••••• 
llonoperettng incoae (eapenae) • net ................ NQ~ .. it> ••••• 

Total other 1ftCCIIII (eapen•••>••••••••••••••••·••••·••·•••••••••• 
lnctae (Loaa) •fore lncoae Tuea Allcl utraord1nary It .............. . 

Prcwtaion (eredtt) for tftCCIN taaea ................ NQ1.F;.~7 ••••• 
IN:- (Loaa) •fore Eatraordtnary It•••··············•·••·•••••··• 

Eatraordtnary tu. (net of tncoae taae1 • 
1t,ll, I I 1tji, S ) •·••••··••••••••••••••• 

Net lnoaae (Lo11) ••••••••••••••••••••••••••••••••••••••••••••••••••• 

(c) 19~ 

3 , 065 
237,654 

104,130 
77,643 

969 
3,497 

4,367 
00,606 
37,048 

( 36,110) 

' 

n. 111 .. sllJfftl ,_., IN • f ..... ll ef .. 
ft.,..t,1 1ut 11t1. Y11t, __.,t ... ....- Ile _. 

.etMut ...... tftf ... tt• .-11tftN .......... . 

103 314 
78,264 

1 7 7 
17,42:; 

37,1 

CCC·: 
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TRAD INC NAME OF' LICENSEE GNQC, CORP• (BALLY' S GRAND) 

STATEMENT·s OF INCOME 

FOR THE THREE MONTHS ENDED DECEMBER 31, 19 ll and 19 

(UNAI,;- tED) 

Revenue: 

DESCRIPTION 
(b) 

( $ I N THOl::iANOS ) 

Caafno ............................................................ 
Rooms ••••••••••••••••••••••••••••••••••••••••••••••• • •• • • • • • • • • • • • 
Food ind Mver1ge ••••••••••••••••••••• • •• • • • • • • • • • • • • • • • • • • • • • • • • • 
Other •••••••••••••••••••••••••••••••••••••••••• · ••••••••••••••••••• 

Toti 1 revenue ••••••••.•.••••..•.••••••••• • • • • • • • • • • • • • • • • • • • • • • 
Leu: promot i on1l 1l lo,,,1nces • ••••••••••••••••••••• NOJ::E •• 1'1. •••• 

Net revenue ••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Costs And Expenses : 
Cost of goods 1nd 1ervi ~•• • ••••••••••••••••••••• • • ••••••• • •. • •. • • • 
Se11ing, general, and 1dmini!.:ret i •e ............................. . 
Provision for doubtful 1cco~~ts ••••••••••••••••••••••••••••••••••• 
Depreci1tion end amortiz1tion ......................... • ••••••••••• 
Cherges fr0111 1ffi 1 i1tea other :~.an i r,terest: 

Nln19etnent fees ••••.•••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • 
Other • ••••••••••••••••••••••••••.•. • .•••.• •• ••••••••••••••••••• 

Total cost, and e•oer.!le!. .•.•..•••••••••• • • • • • • • • • • • • • • ••• • • • • 
Income (Lo11) F'r0111 Oper1t1or.s ....................................... 
Other Income (Expenses: 

Interest (expense)• afff1iates ................................... 
lntere1t (eapenae) • eatern11 ·•••••••••••••••••••••••••••••••••••• 
lnve1t111ent alternetfve ta• end related income (expense) • net .••••• 
Nonoper1ttng incCIIIIII (eapenae) •net·••···•····•··············••••• 

Total other tncOlfte (eapenHa) ·····•······•··••·····•••••·•·•··• 
Inc .. (Lo11) lefore 1.-c ... Tax•• And utraordtnery It••·••••••••••· 

Provision (credit) for f.-c- ta•••···••••••••·••••••••••••••••••• 
lncaae (Lo11) lefore Eatraordinary It••••••·••••••••••••••••••••••• 

Eatraordtnary ti.as (Mt of iftCOlle taxes• 

(c) 19~ 

46,354 

24,522 

(8,337) 

(d) 19 fia_ 

50,529 
3 847 
6,893 
2,085 

63,354 
7,327 

56,02 

51,430 
4 597 

7 

8 
3 
l 
2.132 

1~. I I 1t.U,, S ) ••••••••••••••••••••••• 
Net lncMt (Lo11) ••••••••••••••••••••••••••••••••••••••••••••••••••• U::::=======f====2='=1=3=2 

1111111 .. 0,,.,.,.. ~we• ,....,,1-'., .. 
fl-f •1 ltd nu. Y11t• .... , .... ...._ .. --

wtlNut lllfftl fftf.,.tf• .-uf,_, fl 1fll ---• 
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TRAOINC NAME OF LICENSEE GNOC, CORP. (BALLY' S GRAND) 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

DESCRIPTION 
(bl 

Connon Stock: 

• 
FOR THE YEARS ENDED D£CEHBER 31, 19 8 9 and 198 8 - -

: w.AUO I TED) 
S IN THOUOANDS) 

(cl SHARES d DOLLARS e SHARES 

s 
legfnnfng balance (January 1) ••••••••••••• 3 002 500 30 3,002,500 

5a1e of atock •••••••·•·••••••••••••••••• 

--------------······· Ending balance•••••••••••••••••••••••••••• 
Preferred Stock: 

Beginning balance (January 1) ·•••••••••••• 
Sale of stock••••····••••••···••·••····• 

---------------······· Endi "i B111nce ••••••.•••••••••••••••• • • • • • • 
Add1tfon11 Paid•fn Capita l : 

Beginning balance (J1nu1r-,, 1) 
CAPITAL CONTRIBUTION 

............. 
---------------······· Ending b1l1nce •••••••··•••••••·••·•••••••• 

T,-euury Stock: 
leg;nn1ng balance (January 1) ·•·•••••••••• 

Purchase of additional stock•••••••••••• 
Sale or retfr"e111ent of ,tock ·•••••••••••• 

Ending balance····••••··••·••·•·•·•··••••• 
Sub1crfptfon1 Receivable For 

Capital Stock: 
leginnfng balance (Janu1ry 1) ••••••••••••• 

---------------······· ---------------······· Ending balance•••••••••••••••••••••••••••• 
Net Unrealized Lo11 On Noncurrent 
"-rketeble Equity S.Curttieas 
letinntng bal•nce (January 1) ••••••••••••• 

---------------······· ---------------······· Endtng balance•••••••••••••••••••••••••••• 
.. taf ftN Earnt ftlll 

letfnntng balance (JaftUlry 1) ••••••••••••• 
,rfor pertocl ICIJu1taent1 •••••••••••••••• 

Net t-.c-. (1011) ••••••••••••••••••••••• 
Dtvtdend1 ••••••••••••••••••••••••••••••• 

--------------······· --------------······· bdtng balance•••••••••••••••••••••••••••• 
Ending Stockholders' 

Equity•••••••••••••••••••••••••••••••••••• 

.,,. ····••'7fnt ....... - ....... ,wt ef .. 
ft ... t,t •~•• ¥1114 ...,.rt.-. ._ • ... 

wf l:Mut •Int f ftf.,.tt • NIIUf - ta ltll ...... 

(fl DOLLARS 

30 

35,712 

35,712 

5,607 

40,330 
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TRADINC NAME Of' LICENSEE GNOC, (;ORP. (BALLY'S GRAND) 

STATEMENTS CHANGES IN PARTNERS' 

OR PROPRIETOR'S EQUITY 

FOR TME YEARS ENDEt> DECDeER 31, 198..,L and 198L 

(UNAUDIT[D) 

Invested C1pit11: 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

NOT APPLICABLE 

le9inning b111nce (J1nu1~y \1) 
Add1t1on1l c1pit11 invested 

...................................... ...................................... 
-------------------··································· Ending b1l1nce ..................................................... 

Accumu11ted lncOffle (Loss): 
Beginning b1l1nce (J•nu1ry 1) •••••••••••••••••••••••••••••••••••••• 

Prior period 1djustfflents ••••••••••••••••••••••••••••••••••••••••• 
Net i ncorne ( 1011) ••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

-------------------··································· Ending balance··••••••••••••••••••••••••••••••·•••••••••••••••••••• 

Cepfte1 W1thdrawe1s: 
le91nnfng balance CJ•nuary 1) •••••••••••••••••••••••••••••••••••••• 

Addftfon11 c•pftal "' ••• ..,, .... t • •• •••••••••••••• • • •·•· • • • •·•••••••• 

~~-----------------··································· Endtnt 1Nl1nce ····················································· 
Net llnl"H 1 fled Loll Oft Noftcul"l"eftt 
Marketable Equity Securftfe11 
legfMfftt ba1tt1Ce (J..,.ry 1) •••••••••••••••••••••••••••••••••••••• 

-------------------··································· 
-------------------··································· Eftclf "9 balance ····················································· 

Endfnt ,artnera• Or 
Proprietor•, Equity•••••••••••••••••••••••••••••••••••••••••••••••• 

(c) 19 

h 11 ... ,,.,.. ..... IN • t ..... 11 ef 1M 
tt ... ,.1 ,uw ot'I. "'" .............. lie _.. 

.. lflall ., .. ,., .... , •• -11•• ,. Ille ..cee. 

(d) 19 

s 

s 
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TRAO I NC NAME OF LI CENSEE._.,.Gi.iN ... O~C--, ...1C-.Q~R..;P..a.,---"CuB~A~L~L~Y_' ,.i=S~G:!.!RA~N.!JD~) _ 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31 , 19 8 9 and 19 8 8 

(UNAUDITED) - -
(S I N THOUSANDS) 

Description (c) ,,~ 
Cb) 

Net Cash Provided (Uaed) By Operating Activlti•s·••••••••••••••••• s 8,254 

Caah Flows From lnveating Actlvitlea: 
Purchaae of ahort•term lnveatment aecuriti•s•••••••••••••••••••• -
ProcHds from the sale of short•tena inve1t1nent securities •••••• 6.371:i 
C.sh outflowa for property and equlpaent•••••·•••••••••••••••••• (13.351:i) 
Proceeds from dlspoaitlon of property and equipment ••••••••••••• 177 
Purchase of casino reinvestment oollgatlons ••••••••••••••••••••• ( 2,622) 
Purchaae of other investments and loans/advances 1111de ••••••••••• -
Proceeds from disposal of Investments and collection 

of adv1nces and long•term recelv1bl•s••••••••••••••••••••••••• -
C.ah outflows to acquire business entltf•••·•••••••·•·•·•••••••• -· -.......... -.......... 

Net Cash Provided (Uaed) By Investing Activities •••••••••••••••••• ( 9,425) 
\ 

C1sh Flows From Financing Acti~ltles: 
Cash proceeds from lssu1nce of short•term debt •••••••••••••••••• 2,000 
Payments to settle short•tenn debt••••••••••••·•••••·•·••·••••• -
C1sh proceeds from issuance of long•term debt ••••••••••••••••••• -
Coats of f11uin; debt••••••••••••••••••••••••••••••••••••••••••• -
Payments to settle long•term debt··••••••••••••••••••••••••••••• (30,000) 
Cash proceeds from issuing stock or capit1l contributions ••••••• -
Purchases of treasury stock ••••••••••••••••••••••••••••••••••••• -
Payments of dividends or capital wfthdr1w1ls •••••••••••••••••••• -

Debt ;eran.ium related to repurchase !written offi ....• ( 612\ 
See A & B below .......... 30,000CA\ 

Net C11h Provided (Used) By Financing Actfvltf•••••••••••••••••••• 1,388 

Net Increase (Oecre11e) In Cash And Cash Equfv1lent1 •••••••••••••• 217 

Cash And Cash Equfv1lent1 At legfnntnt Of Year••••••••••••••••••• 8 656 

Cash And C.lh Equfv1lent1 At End Of Year•••••••••••••••••••••••••• s 8,873 

-

(A) Additional Paid in Capital 
(B) Unallocated Purchase Price 

SUIPLENENTAL DISCLOSURE OF CASH FLOI INFORMATION 

Cash P1fd Durfnt Year Fors 
36,408 Interest (net of aount capft1lf1ed) •••••••••••••••••••••••••••• s 

2,381 Inc-. ta••••••••••••••••••••••••••••••••••••••••••••••••••••••• • 
The accC1111Panylng notH are an h1tec,nl part of th• 

ffnancf1l 1tat ... nt1. Valid COfflPlriaona cannot be .,d• 
without using inforaatfon contained in the notea. 

, 2187 * Restated to conform to 1989 presentation 

(d) 19 !_8 

s 27,569 

( 7,250) 
-

(11,004) 
100 

( 3,226) 
-

831 ---
(20,549) 

---------
( 6,601) ' B) 
( 6.601\ 

419 

8.237 

s 8.65fi 

s 39.625 
s l.Q59 

CCC-335 
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ADI L 
GNOC, CORP. (BALLY'S GRAND) 

STATEMENTS OF CASH FLOWS 
,OR THE YEARS ENDED DECEMBER 31, 19 8 91nd 198 8 

(UNAUDITED) - -

De1crfptfon 
b 

Net Ca1h ,1°"' From Oper1tfr~ Actfvfties: 

(SIN THOUSANDS) 

Net tncaae (1011) ••••••••••••••••••••••••••••••••••••••••••••••• 
Nonc11h ite1111 included in fncoae and c11h items 
••eluded from incOffle: 
Deprecf1tfon and .-orti11tfon of property end equipment ••••••• 
Aaortfz1tfon of other 111ets •••••••••••••••••••••••••••••••••• 
Allortizttion of debt df1count or premf1111, ••••••••••••••••••••• 
Deferred i ncON t1ae1 • current •••••••••••••••••••••• ·.•• •••••• 
Deferred income t•••• • noncurrent••••••••••••••••••••·••••••• 
(C.fn) 1011 on di1posftion of property 1nd equipment •••••••••• 
(C1fn) 1011 on c11fno refnve1tffient oblfgatfon1, ; •• ••••• ••••••• 
(C.fn) 1011 from other fnvest111ent 1ctivitfes •••••••••••••••••• 
Net (fncre11e) decre11e in recefv1bles 1nd p1trons' 
ct,ecks •••••••• ••• ••• ••••••••••••••••••••••••• •••. •• •• • • ••• ••• 

Net (fncre11e) decre1se in fnventorf•••••••••••••••••••••••••• 
Net (incre11e) decre11e in other current 111ets .•••••••••••••• 
Net (fncre11e) decre11e fn ot~.,r assets .................. ••••• 
Net incre11e (decrease) dn accounts p1y1bl••·••••••••·•••••••• 
Net incre11e (decre11e) fn oth,r current lf1b i 1itie~ 
eaclud1~g debt••••••••••••••••••••••••••••••••••••••••••••••• 

Net increase (decrease) in other noncurrent lf1bflftfes 
. ••eluding debt •• ••••••••••••·• ••••• •••••••••••••·••··•••••••• 

Fixe:i Asset Valuation Due To Purchase Price Ac~ · 

----------------------········· Net C11h Provided (U1ed) By Operat;ng Actfv;tf••••••••···••••••••• 

(c) 19 §2 

s 1,973 

10,749 

, 3 1 

10) 
9 0 

4,650) 
22 

652) 

7,460) 

1,268 

s 

SUPPLEMENTAL SCHEDULE or NONCASH IHVESTINC AND r1NANCINC ACTIVITIES 

Acqufaftfon Of Property And Equf&MNnt: 
13,355 Adctftiona to pro~rty and equipaent•••••••••••••••••••••·••••••• s 

Leua C.pfttl 1•••• oblf91tfon1 fncurred ••••••••••••••••••••••• -
Caati Outfl•1 For Property And Equf,-nt•••••••••••••••••••••••••• s 13,355 

Acclu1a1t1on Of •1fM11 Etitftfe11 -
Property and e41uf,-nt acqufred••••••••••••••••••••••••••••••••• s 
Goocl.111 ICCIU1red ••••••••••••••••••••••••••••••••••••••••••••••• -
Net aa1et1 acquf f'ed other than ca1h, pctwf 11 , end -,...,.rty lftd ecautpllllftt ••••••••••••••••••••••••••••••••••••••••• 
Lll'l-tera Nbt a111.Nd •••••••••••••••••••••••••••••••••••••••••• -
l11uaftCe of 1toek or upft11 ftwe1tect ••••••••••••••••••••••••••• -

Caati Outfl•• To Acquire ll,1fnea1 Entftf•1•••••••••··••••••••••••• I -
hock l11uecr Or Capftl1 Contrfbutfon11 -Total hlutftCH of 1tock or ca,ftll contrtbutfon1 ••••••••••••••• s 

Le111 l11u1nce1 to aettl• 10fl9•tert11 debt•••••••·••••••••••••••• -
Coftafderttion tn 1cquf1ition of bu1fne1, entitf••··•••••• -

C11h Proc:.ed1 Froa laautng Stock Or Capital Contrfbutfons ••••••••• s -

to conform to 1989 presentation 

(d) 198~ 

s ( 1,019 ) 

14,712 

,613 

4,993 

1 

1 

1,324 ,.. 
1,409 

s 27,569 

s 11,004 -
s 11,004 

s --
-
--

s -

s -
-
-s -
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GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE l - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Method of Presentation 

GNOC, CORP. (the "Company") is a wholly owned subsidiary of GNAC, 
CORP. ("GNAC"). The financial statements include the transactions 
between the Company, GNAC and other affiliates. 

On March l, 1987, the capital stock of GNAC and certain of its 
affiliates, including the Company, were purchased by Bally 
Manufacturing Corporation ("Bally") from Golden Nugget, Inc. ("GNI'') 
(Note 2). \ 

(a) Casino Revenue and Promotional Allowances 

In accordance with industry practice, the Company recognizes 
as casino revenue the net win from gaming activities, which is 
the difference between gaming wins and losses. Net revenue in the 
accompanying statements of income excludes the retail value of rooms, 
food, beverage and other promotional allowances provided to customers 
without charge. 

(b) Marketable Securities 

Marketable securities are carried at the lower of aggregate cost 
or market value. 

(c) Property and Equipment 

All property and equipment are depreciated over their estimated 
useful lives using th• atraight line aethod tor financial atatement 
purposes and accelerated method• for income tax purposes. 

Effective January 1, 1989, the Company extended the estimated 
useful lives of certain furniture, fixtures, and equipment. This 
change decreased depreciation expense in 1989 by approximately 
$3,760,000. 

(d) Debt Premium 

Debt premium is amortized by the bonds outstanding method over 
the term of the issue. 



(e) Income Taxes 

\fflOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(TJn•udited) 

Taxable income o. loss of the Company ia included in the 
consolidated Federal income tax return of Bally. Income taxes are 
allocated to the Compa).y by Bally baaed on amounts the company would 
pay or receive if it filed a aeparate Federal income tax return, 
except that the company would receive credit from Bally for the tax 
benefit of its net operating loases and tax credits that can be 
utilized in Bally'• consolidated Federal income tax return, whether 
or not such losses or credits could be utilized by the Company on a 
separate return basis. Payment to Bally ia to be made at such time 
and in such amounts as payments are required to be made for income tax 
purposes. Payment by Bally tor such tax benefits are made at the time 
Bally files the applicable consolidated Federal income tax return. 

NOTE 2 - TRANSFER OF OWNERSHIP 

On March 1, 1987, Bally acquired GNAC, including the Company, other 
related properties and real estate property leases fro::'! G:1I in 
a transaction which has been ac=~unted for as a purchase. The 
accompanying fin,ncial statenents reflect a preliminary allocation 
of the purchase price, which is subject to adjustment based on the 
resolution of certain disputed ~~tters (See Note 21). The excess 
of the total estimated acquisition cost and debt aaswr.ed over the 
preliminary esti~ate of the fair value of net assets acquired is being 
amortized by the Company over 1~=~Y years. 

NOTE 3 - MARKETABLE SECURITIES 

Marketable securities as of Oec~::.ber 31, 1989 and 1988 consisted of 
repurchase agreements, at cost which approximates market. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 4 - PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepai, expenses and other current assets as of December 31, 
consisted of the following: 

1989 1988 

Prepaid State gaming 
taxes and licenses $ 510,000 $ 535,000 

Prepaid Operating 
expenses 732,000 653,000 

Prepaid State income 
tax 207,000 97,000 

Prepaid Federal income 
tax 4,650,000 262,000 

Deferred Federal and 
State income tax 4,648,000 4,556,000 

Other 9,000 3,ooo 
$10,756,000 $6,106,000 

-----=--=•== ----===== 
NOTE 5 - INVESTMENTS, ADVANCES AND RECEIVABLES 

Investments, advances and receivables as of December 31 consisted of 
the following: 

New Jersey casino Reinvestment 
related assets (net of 

1989 

discount) $14,502,000 

1988 

$13,191,000 
--==~===== 

During 1989, the Company donated approximately $18.7 million to the 
New Jersey casino Reinvestment Development Authority (CRDA) and also 
assisted Bally'• Park Place in a CRDA donation of $4.0 million. The 
financial impact of the donations to the Company is that the Company's 
obligations on deposit at the CRDA were reduced by $22.7 million and 
the Company received $11.6 million in "credit•" against future CRDA 
obligations and •credit•" receivable from Bally'• Park Place. No gain 
or loss was recorded relating to these transactions as the book value 
also approximated $11.6 million. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 6 - PROPERTY ANO EQUIPMENT 

Property any equipment as of December 31 consisted 

Land and improvements 
Buildings and leasehold 

improvements 
Furniture, fixtures and 
equipment 

Construction in progress 

Less accumulated 
depre:ciation and 
amortization 

NOTE 7 - OTHER ASSETS 

1989 

$ 51,776,CiOO 

184,520,000 

53,418,000 
5,629,000 

295,343,000 

(36,233,000) 
$259,llO,OOO 

----=----

the following: 

1988 

$ 51,737,000 

173,930,000 

50,425,000 
6,ll0,000 

282,202,000 

(25,521,~00) 
$256,681,000 

Other assets as of December 31 consisted of the following: 

Costs in excess of 
acquired asse~s, net 

Other 

19£:9 

$111,631,000 
205,000 

$111,836,000 

---------

lSc8 

$114,376,000 
330,000 

$114,706,000 
--==••=••== 

See Note 2 for diacussion of purchase price accounting. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 8 - OTHER ACCRUED EXPENSES 

Other accrued expenses as of December 31 consisted of the following: 

Accrued payroll 
Accrued progressive 

jackpot liability 
Accrued interest 
Accrued New Jersey casino 

reinvestment liability 
Accrued sales, use and 

luxury taxes 
Accrued Casino Control 

Commission and Division 
of Gaming Enforcement Fees 

Accrued Casino License Fee 
Accrued self insurance 

claims 
Accrued 
Accrued 
Accrued 
Other 

casino win tax 
legal fees 
insurance 

NOTE 9 - OTHER CURRENT LIABILITIES 

1989 

$ 8,063,000 

2,084,000 
2,875,000 

578,000 

331,000 

350,000 
678,000 

1,427,000 
287,000 
483,000 

50,000 
3,556,000 

$20,762,000 
•••s-=••••• 

1988 

$ 7,009,000 

2,419,000 
3,191,000 

S,811,000 

104,000 

377,000 
275,000 

1,627,000 
250,000 

l,028,000 
363,000 

4i985,000 
$27,439,000 

----=--=•c:= 

Other current liabilities as of December 31 consisted of the 
following: 

1989 1988 

Customer deposits $ 267,000 $ 327,000 
Unredeemed gaming 

chips and tokens 1,542,000 2,032,000 
Advance room deposits 48,000 49,000 
Bally Manufacturing 

1,523,000 1,443,000 Corp. 
Bally'• Park Place, Inc. 1,334,000 762,000 
Bally'• Las Vegas 66,000 
Other l6i000 30,000 

$4,796,000 $4,643,000 ------ -------== 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 10- - LONG TERM DEBT-DUE TO AFFILIATES 

Long term debt-due to affiliates as of December 31 consisted of the 
following: 

13 l/41 (effective rate of 
13.3%) Mortgage-Backed Notes 
of $259,000,000 principal 
amount at December 31, 1989 
and $289,000,000 at December 
1988, interest payable semi-
annually, maturing in 1995, 
sinking fund payments to 
retire $14,950,000 principal 
amount annually commencing 
on June l, 1991 and 201 of 
issue prior to maturity 
(including unamortized 
premium of $9,837,000 at 
December 31, 1989 and 
$11,607,000 at December 31, 
1988). (Note 2) 

31, 

1989 

$2~8,837,000 

-----------

1988 

$300,607,000 
•====Z;===== 

In June 1985, the Company consummated the public sale of $299 
million principal amount of 13 1/41 Mortgage-Backed Notes ("the 
Notes") due June l, 1995. The Notes are unconditionally guaranteed by 
GNAC and are secured by a first lien and security interest on the 
Company's Boardwalk Casino-Hotel. 

As a result of the purchase of the Company by Bally the Notes 
were valued at $312,829,000 at March l, 1987, based upon an imputed 
interest rate. 

On October 8, 1987, $10,000,000 principal amount of the Notes had 
been acquired to future fund requirements. 

During 1989, $30,000,000 principal amount of the Notes were 
acquired at a coat of approximately $31,728,000 to future 
•inking fund requirements. A gain of approximately $144,000 was 
recorded. 

NOTE 11 - DEFERRED CREDITS 

Deferred credit• as of December 31, 1989 and 1988 consisted of 
deferred federal and income taxes. 



GNOC, CORP. 
' NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 12 - OTHER LIABILITIES 

Other liabilities as of December 31 consisted of advances due to 
affiliates and other liabilities as follows: 

Bally's Grand Transportation 
Corp. 

GNAC, CORP. 
Golden Nugget Marketing 

Corp. (a New York Corp.) 
Self Insurance Claim 

NOTE 13 - STOCKHOLDER'S EQUITY 

1989 1988 

$ l,900,000 
26,711,000 

4,244,000 
$32,855,000 

----------

$1,573,000 
25,777,000 

1,000 
4,236,000 

$31,587,000 

At December 31, 1989 and 1988, the Company had s,000,000 shares of 
common stock authorized; of such shares 3,002,500 were issued and 
outstanding. 

NOTE 14 - PROMOTIONAL EXPENSES AND ALLOWANCES 

Promotional expenses and allowances and number of recipients for the 
twelve months ended December 31, 1989 consisted of the following: 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
Number of Dollar Number of Dollar 

ReciEients Amount ReciEients Amount 
Rooms 120,692 $ ll,090,000 $ 
Food 786,616 ll,305,000 
Beverage 2,422,806 4,846,000 
Travel 33,024 5,730,000 
Other 

Coin - 1,162,428 20,118,000 
Entertainment 35,301 988,000 10,152 1,266,000 
Parking 115,411 923,000 -
Retail 62,772 1,763,000 -
Other 4,520 150,000 8:l,930 1,390,000 
Total other 218,004 -3,824,000 i,2ss,s10 22,774,000 

TOTAL 3,548,118 $ 31,065,000 i,2ee,s34 $ 28,504,000 ---- ------ ------ ---------= 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 14 - PROMOTIONAL EXPENSES AND ALLOWANCES(cont.) 

Promot ~onal expenses and allowances and number of recipients for the 
three months ended December 31, 1989 consisted of the following: 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
Number of Dollar Number of Dollar 

Reci:eients Amount ReciEients Amount 
Rooms 23,951 $ 2,2os,0OO $ 
Food 161,061 2,504,000 
Beverage 530,647 1,061,OOO 
Travel 7,035 1,362,000 

Other 
Coin 223,941 4,249,000 
Entertainment 5,296 89,000 2,149 325,000 
Parking 26,992 216,000 
Retail 14,476 406,000 
Other 844 27,000 4,869 7O2fOOO 
Total Other 47,608 738iOOO 230,959 s 1 216iooo 

TOTAL 763,267 $ 6,508,000 237,994 $ 6,638,000 
---=-=-== --------~ ----•=a: ----===== 

NOTE 15 - CHARGES FROM AFFILIATES 

The charges from affiliates for the twelve months ended December 31 
consisted of the following: 

Nature of Charge 
Affiliate 

Interest 
Other (a) 

1989 

$36,110,000 
4,367,000 

1988 

$37,145,000 
9,215,000 

(a) Other expenses include allocations of certain operating expenses 
from affiliated companies which perform or incur costs on 
behalf of the company including Bally'• Grand Marketing Corporations, 
Bally•s Grand Transportation Corp., GNAC, Corp. and Bally's Park 
Place, Inc. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 16 - NON-OPERATING INCOME (EXPENSE) - NET 

Non-operating income (expense) - net for the twelve months ended 
December 31 consisted of the following: 

Interest and 
dividend income 

Gain on repurchase 
of Mortgage-Backed 
Notes 

Other non-
operating income 

NOTE 17 - INCOME \ TAXES 

1989 

$2,491,000 

144,000 

6,000 
$2,641,000 

1988 

$2,179,000 

147,000 
$2,326,000 
••••••=s= 

The income tax provision for the twelve months ended December 31 
consisted of the following: 

Current: 1989 1988 

Federal $(2,032,000) $1,335,000 
State (l,023,000) 508,000 

(3,055,000) 1,843,000 

Deferred: 
Federal 1,836,000 (497,000) 
State 1,176,000 ,162,000) 

3,012,000 '659,000) 
$( 43,000) $1,184,000 ------- -------



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 17 - INCOME TAXES (continued) 

Components of the differences between a provision for income taxes 
computed at the Federal income tax statutory rate and the Company's 
provision for income taxes for the year ended December 31, 1989 are as 
follows: 

Amount computed at 341 
Permanent differences: 

Amortization of unallocated 
purchase price 

Interest expense, fees 
Purchase price depreciation 
CRDA Donation 
Sale of 13 1/41 Mortgage 

Backed Notes 
Other 

State income taxes, net of 
Federal tax benefits 

Amounts relating to prior 
year's taxes 

$ 656,000 

934,000 
( 792,000) 

985,000 
(1,246,000) 

( 420,000) 
139,000 

( 157,000) 
( 142,000) 

$ ( 43,000) 

Sources of deferred income taxes and the tax effect of each for the 
year ended December 31, 1989 are as follows: 

Depreciation 
Bad Debt Reserve 
CRDA Donation 
Other 

NOTE 18 - PENSION COSTS 

$1,786,000 
( 953,000) 
2,974,000 

( 795,000) 
$ (3,012,000) 
•••••••••••s 

The Company made payments of $438,000 in 1989 and $470,000 in 1988 
under the terms of various collective bargaining agreements to provide 
welfare benefits, including pension for covered employees. 
It is not practical to determine the amount of th••• payments 
ultimately used to fund pension benefit plan• or the current financial 
condition of these plans. 

On December 1, 1985, the Company adopted a Voluntary Retirement 
Savings Plan ("RSVP") for it• non-union employees (a• defined). 
Eligible participating employees may elect to contribute up to 121 
of their pre-tax earnings to RSVP. The Company aatched employee 

not exceeding 501 of the first 61 of the employee's 
aalary in 1989 and 41 in 1988. Th• Company'• contribution amounted to 
$914,000 in 1989 and $597,000 in 1988. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 19 - LEASE COMMITMENTS 

Th~ Company leases real estate and variou& equipment under cancelable 
and non-cancelable operating lease agreements. Certain real estate 
leases provide for escalation of rent base~ upon a specified price 
index. 

Minimum lease commitments in effect at December .31, 1989 are as 
follows: 

1990 ................... $487,000 
1991................... 5,000 
1992................... 5,000 
1993................... 5,000 
1994 ................... 5,000 
Thereafter .•.••••••.••• 25,000 

$532,000 -----
Ag.gregate rent expense was $241, ooo and $1,184, ooo for the three and 
twelve months ended December 31, 1989 and $309,000 and $1,295,000 for 
the three and tw~lve mon~hs ended December 31, 1988, respectively. 

NOTE 20 - OTHER COMMITMENTS 

For the year 1989, the Company recorded an expense of $1,311,000 
and in 1988 $1,613,000 which represented the coat to the Company 
of complying with a "reinvest=.ent" requirement contained in the New 
Jersey Casino control Act (the "ACT"). Under the Act, Atlantic City 
casinos are required to make qualified investments, as specified by 
the New Jersey state Legislature, or become liable for an "alternate 
tax". The amount of the required investment or alternate tax is 
calculated based on a licensee's gross casino revenues less its annual 
provision for uncollectable casino receivables. 

NOTE 21 - LITIGATION 

Purauant to th• Purcha•• Agreement (the •Agreement") between Bally 
and GNI, an uount 11ay be due to either party depending on the 
difference in value of certain ••••ts and liabilities as defined in 
the Agreement. Th• Agreement provide• for arbitration to the 
dispute and •uch arbitration proceeding• are presently in progress. In 
the opinion of Management and Counsel, this 11atter would not have a 
aaterial adver•e affect on the Company•• financial •tatements. 
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TIW>INC NAME OF' LICENSEE GNOC, CORP. (BALLY' S GRAND) 

SCHEDULE OF' RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 31, 19 §.2_ 

(UNAUDITED) 
(SIN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPT10N ACCOUNT IALANC£ AU.OIIANCE 

(b) (cl (d) 
,etron1 1 Check,: s 

Undepoafted p1tron1' check, ..................... 4,926 

Returned petron1' checks .........•.............. 13,051 

17,977 
I 

Tote1 petron1' checks ························· 13,866 

Hote: Recefv1blu ................................. 933 69 

Other Receiveb1H: 
Receiv1b111 due from officer, and t111ployee1 ..•••• 19 

Receiv1~111 due from affiliates ••••••••••••••••. -
\ 
I 1,440 Other eccount1 end note, receivables ............ 

Total other receivables 1,459 1,186 ....................... 
Totah ( Fortt1 30S) •••••••••••••••••••••••••••••••••• s 20,369 s 15,121 

UNOEPOS I TEO PATl\01,5 . CHECKS ACTIVI~, 
DESCRIPTION 

(cl 

le9fnnfng Balance (Jenu1ry , ) .......................•.........•......•................ 
Counter checks 111ued (e•clMcfng counter check1 f11ued through tren1ectfons 
Nletf"9 to conaolfdetfon1, pertfe1 ,.....tfona, 1.aatftutfOfta, lftd p1trona' 
Mlh -,Oa1ta) ····································································· 

0-Ch red1wd prtor te -,ostt (aac1ud1ft9 the unrHNMd porttOft ef eeunter 
ftclla recll-d threugh ,.rthl ...... t1on1, 1ftd eaclud1ftl et.ch ,.. .. _d 
ltlf'OUll'I tr1ftaactt0ft1 Nl1ttft9 to conaoltuttona, Mat1tutt••• lad ,.tr••• 
.... -,01tt1) ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

O.C.1 •11ected.....,... -,01ft1 ••••••••••••••••••••••••••••••••••••••••••••••••••• 
O.C.1 tr1ft1ferred te returMd et.ck•••••••••••••••••••••••••••••••••••••••••••••••• 
Other adJu1taettt1 ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

r....1"1 ll11nce •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

"Ho 1 d" 0-Cka lftClucled In llhnce On LtM 1, .....................•.•....•.•........... 
Prowtafon For Unco11ectt•1• Petron•' Chlck1 ................•.....•.....••.•••....••... 
Provta1on Aa A ,ercent Of Counter Checks luued ..................•••.•..•••••.•....... 

ACCOUNTS RECEIVABLE· 
(el NET OF' ALLOWANCE 

s 
4 111 

?73 

s 5.248 

AMOUNT 
(h) 

' 5,812 

176,016 

( 125,885 
( 45.,952 
( 5,065 -
' 4,926 

I -
' 969 .ss 

CCC•: 
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TRAD INC NAME Of' LICENSEE _G_N_o_c __ , _c_o_R_P_. _<_B_A_L_L_Y_' _s_G_RAN __ D..;.)_ 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31 , 19 

(UNAUDITED) 

Revenue: 

DESCRIPTION 
(b 

ll1ckj1ck ••••••••••••••••••••••••••••••••• 
Cr1p1 ••••••••••••••••••••••••••~•••••••••• 
Roulette•·••••••••••••••••••••••••·••••··• 
Bfg Sfx ••••••••••••••••••••••••••••••••••• 
llcc1r1t •••••••••••••••••••••••••••• • • • • • • 
Other table games •••••••. •••••• ••••• •••• •• 

Total table games revenue••••••••••••••• 

\ S .05 1lot 11i1ehfne1 ••••••••••••••••••• , • , • 
S .25 1lot 1111chines ••·•·••·•••·••••••·•··• 
11 .00 a lot. lftlchines •••••••••••••••••• •••• • 
Otl'ler 1lot 11achine1 •••••••••.••• , •••• , , • • • 

Total cofn•oper1ted dev;ces revenue ••••• 

ProVre11ive jackpot 1djus~~ert •••••••••••• 
Total coin•operated devices revenue 
after 1dju1tment •••••••••••••••••••••·• 

Other income·••••••••••••••••••••••··••·•• 

Total revenue••••••••••••••••••••••••••• 

Eapen,es: 
,eyroll end peyroll related eapen1e1 •••••• 
Lfceftae, end tau,•••••••••••••••••••••••• 
Provtaton for unco11ectU•1• petron•' cheCk• 
Other••••••••••••••••••••••••••••••••••••• 

Total ••••••••••••••••••••••••••••••••••• 
hpef"aleflta1 •- (Lon) lefor• 
C..,Haenury Servton Md C.atno 
Nlna.-.,.t '"'••••••••••••••••••••••••••••• 
C..,Haentery Hrvf•• end cea1no . 
.....,_nt fNa: 
C..,1taentery aervtcea •••••••••••••••••• 
C.atftO •neg-.nt f•• •••••••••••••••••• 

Total ••••••••••••••••••••••••••••••••• 
Deper-taent1l Inc .. (Lo11) •••••••••••••••••• 

(SIN THOUSANDS) 

AMOUNT 
cl 

47,275 

00, 

DltOP 
d 

WIN OR (LOSS 
,OCENT 

• 
\ 

.27 

. 7 

.47 

' 14.24 
.09 

0.69 
9.73 
0.86, 

WE I CHT~O I.VC. 
NUMBER or TABLES 
(f OR MACHINES 

61 
18 
10 

4 
2 
0 

95 

68 
572 
2 6 
502 

1,358 

CCC•31t 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE Of NEW JERSEY 

COUNTYOF ATLANTIC 

_P_e_t_e_r __ R_._B_u_r_n_s ___ , befng duly sworn 1ccordfn9 .to tew upon r,,y 01th 
Name 

deposes ind 11ys: 

1. I h•v• ea.,.ined thf1 Annu1l Report. 

2. All the fnfonn1tion contained fn thfs Report h11 been pr~ared fn confonnity wit~ 

C.sfno Control Colmlfssion's Annu1l Report ln1tructfon1 and Uniform Ol1rt of 

Accounts. 

3. The fnfonn1tf0n cont1i~e: ; r ~- ' ~ Annu1l Report fs 1ccur1te to the be1t of r.ry 

\ 
knowlec;e end ~e1ief. 

tfta:44-~fA--
Sf;nuur• 

• 

Vice President-Finance/Treasurer 
Title 

lub,e,-tbed 1nd aworn to 
Nfo,-e • t:t1t1 IY tt-clay 
of , 1t90 

Sfpatu,.e 

' GLORIA DEAN 
tmARV PUBLIC OF NEW JEA~ 
lilY~ExriresDec.17.1991 

laafa of Autho,.ity 
to Take Oaths 

00156-11 
License Nlllber 

On lehalf Ofs 

GNOC, CORP. 
Ct11no LtoenaN 
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AODRIII P.O. BOX 1737-BOSTON & PACIFIC AVENUES 
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TRAD I NG NAME o, LICEHSEE ..;G_N_O_C:.ic___,C_O_,R;..:.P..:.---i<.=::B~AL~L:.:Y_'~S~G~RAN~£Dl) ____ _ 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECDeER 31, 19 .li,. 

(l.MIJDITED) 

Cesino win or (1oss) 
Teble geffle1 revenue 

(S IN ,:QJSANOS) 

······································ 
Coin-operated device, revenue•••••••••••••••••••••••••••• 

s 100,377 
ll0,371 

Tot11 revenues ···································································· 
Le11 - edju1t111ent for unco11ect1ble petron1' checks: 

Provision for unco11ect1ble petron1' chKkl ............. S 969 
:::::::::::::::= 

M1a;murn 1dju1tment c,, of line 3) ....................... 8,430 

Adjustment (the le11er of 11ne - or line~) •••••••••••••••••••••••••••••·•••····• 

Cro11 revenues (line 3 less line o) ................................................... 

5 210,748 

969 

5 209,779 

T • 7) 16,782 IX on ~ross revenues• Cu~rent yelr (8\ Of , int ••••••••••••••••••••••••••••••••••• ~$;.. _________ _ 

Audit or other adju1t111ents to ua on gross revt""•s '"' pr; or years .................. .. 
Total tea .on gros, reven1,;es (line e pl.;s ~r :::,~ · .. r. 1ine 9) ............................ . 

~01it1 fflede for tea on current ye1r's gros, revenue,: 

J1nu1ry ····························~---····· ..•..••••• ~s~---------
Febru1ry .•••••••••••••.•••••••••••••••••••••• ··•••••••··• 1,320 
March 
AJ,ril 

.................................................... .................................................... 
Nay •••••••••••••••••••••••••••••••••••••••••••••••••••••• 
June •••••••••••••••••••••••••••••••••••••••.••••••••••••• 
July••••••·•••••••••••••••••••••••••••••••·••••·••••••••• 
Augu1t ................................................... 
hptet11ber ·••••••••••••••••••••••••••••••••··••·•·•••••••• 
October •••••••••••••••••••••••••••••••••••••••••••••••••• 
llov911ber ••••••••••••••••••••••••••••••••••••·•·•••••••••• 
o.c-.., ................. .............................. . 
January·••••••••••••••••••••••••••••••••····•••••••••··•• 

1,123 
1,452 
1,544 
1,404 
1,400 
1,840 
1,585 
1,414 
1,274 
1,294 
1,132 

Total clepoa1ta •d• for ua on curreftt yHr'a 1ro11 revettve1 ....•........••..... 

S.ttl-.nt of prior year,• ua on 9ro11 ,eyenue1 
resulting fr• audit or other ldju1t:aent1 • (depo1it1) credtta •••••••••••••••••••••• 

16 782 

( $16 782 

Cron revenuea ua payable (Hne 10 1eu HM 2, plua or Hne 25) •••·••••••••••• :S::::::::.:.:.:.:.:.-= 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 
·ss. 

COUNTY OF ATLANTIC 

________ P_e-t_e_r_R_._B_u_r_n_s ____ , being duly swo~n according 
Name 

to law upon my oath deposes and says: 
1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information con~ained in this Return has been prepared in 

conformity with the Casino Contrcl C:missi~r•s Gress Revenue Annual Tax 
Return Instructiors and Uniform Chart of Acccunts. 

3. The infcrrition contained in this Return is accurate to the best of 
mk ld ,., , . . , Y now e ge anw ~flifT, 

Subscribed and sworn to 
before me t.Jlis IY'"-day 
of ffio.A~ , 1~ 

k:i>ro lo, J),°'u ~,gnature 
" GLORIA DEAN 
tmARY PUBLIC OF NEW JERSEY 
U,Qnalsston Exzns Dec.17, 1991 
Iasis of Authority 
to Take Oaths 

1/85 

Signature 

Vice President-Finance/Treasurer 
iitle 

00156-11 
License Number 

On Behalf Of: 
GNOC, CORP. 
Cas; no Licensee 

CCC-31.: 
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ANNUAL EMPLOYMENT . . . 
AND ? A YROLL REPORT . ., 

_. _UOl .. 11 GNOC, CORP. (BALLY' S ~RAND) 

...... P.O. BOX 1737-~0_STON. & PACIFIC AVENUES 

ATLANTIC CITY, NEW JERSEY 08401 

FOR iHE YEAR ENDED DECEMBER i 1, 11 
---·-

TO TNI 
\ 

CASINO CONTROL COMMISSION 

ST ATE OF NEW JERSEY 
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20 
21 
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ANNUAL EMPLOYMENT AND PAYROLL REPORT 
roa JH£ YCAR ENDED 0£C£H8£R 31, 1989 

(S In ThouHnd1) 

DEPMINCMT NIJH8£R Of SAUR I ES AND IIIACES 
lb) Cc) £.HPlOYEfS Id) OJHER EHPlOYEES f •) Off ICEIS & a.EIS 

CASINO 
Ac:1111 n I a trat I°" •••••••••••••••••..• • • • • • • • • • • • 21 
C•ing •••••••••••••••••••••••••·•••··•••····· 829 
Slota·••·•••••··•·•···•••••••··•············· 93 
C•• lno .CC01111tt"9 •••••••.•••• _ •••••••••••..•• • • 217 
Other .•••.••••••••••••••••••••••••••••••.•.•. 107 s -- $ -

Tot•l-caatno •••••••••••••••••·•···•········ 1,267 21.578 
-

IICXltS •••••••••••••••••••••••••••••••••••••••••• 247 3,610 

889 -
f ()(I) All> 8£V£.1Ar.E, •••••••••••••••••••••••••••••• 10,427 

OIHER OPERATED DEPARTMENTS 
Parking 64 657 -
Retail --54 846 -
Health Club-Pool Services 

.__TI __ -· -170 --- · -
Beauty Salon 12 189 -
Gas Station 6 112 -

- .. . - ---
.. .. -

.._ ·-
'--
..__ 

. - ·-· 
-

ADMINISTRATIVE ANO CENEiAl. 
E,uacutive off tee •• ••·••••••·· •••••••••••••••• 

17 170 C:. lA 

Accounting ...ct 41Uditlng ...................... 71 1.414 -
SecurltJ •....••.....•.•..•................... 200 3.592 -
Other •dalnlatr•tlve •nd gener•I dep•rtaent .. 10? 1.466 -

tM.111(£ T I It(; •••••••••••••••••••••••••••••••••••••• 122 3,302 125 

CU£ST £NJ£RTAIHHENT •••••••••••••.•....•........ 51 1.247 -
PROPERTY OPfRAJION ANO MAINTENANCE ••••••••••••• 284 5,752 -

s lOTAlS • All D[PARTHfNTS ••••••••••••·•••••· 3,397 56,532 663 
- ·--:-:- ··- -·. -----·- - ---· ···--·--· 

ff) TOIALS 

$ 
?1 c;7A 

3,610 

10,427 

657 
·9;r6--
170 
189 
112 

- --

708 
1 414 
3.592 
1. 41i6 

3.427 

1.247 

5,752 
$ 

57,195 ---... ---··-. .. -.. ~---··. 
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Trading Name of licenseP. GNOC, CORP. (BALLY'S GRAND) 

ANNUAL EMPL0Yt-4ENT ANO PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 1989 

MARCH 14, 1990 
Date 

VICE PRESIDENT-FINANCE / TREAS wRER 
Title 



TRADING NAME OF LICENSEE SALLY'S GRAND HOTEL & CASINO 
HOTEL STATISTICS 

FOR THE l2. MONTHS ENDED 19_]9 December 31 ' 

PERIOD !GUEST ROOMS' AVAILABLE I OCCUPIED I PER OCCUPIED . OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 
JANUARY I 518 I _ 16_._058_L_9.758 -- I $ % $ 
FEBRUARY I 518 I 14.504 I 10.295 I $ % $ ,-
MARCH I 518 I 16.058 I 12 .836 I $ $ 

1ST QUARTER TOTALS 46.620 I 32 .889 I $ 109 2 % 59.200 $ 
APRIL I 518 I 15.5£t0 I 12 .802 - - . ---·-- I S 109 31 82 4% 23 0 $ 
MAY I 518 I 16.058 I 11.851 I $ 118.68 73 8% 21 32 $ 
JUNE I 518 I 15.540 I 12 .356 I $ 136.38 79.5 % 22 241 $ 75.76 

2ND QUARTER TOTALS 47.138 I 37 .009 I S 121.34 78. 5 % 66 617 $ 67 41 
JULY I 518 I 16.058 I 14.530 I $ 148. 74 90.5 % 26 154 $ 82.63 
AUGUST I 518 I 16.058 I 14 .669 I $ 130.68 91.4 % 26 264 $ 72.99 
SEPTEMBER I 518 I 15,540 I 12,755 I 128.60 82.1 % 23 650 $ 69.36 

3RD UARTER TOTALS 47 656 41 954 $ 136.30 88.0% 76 068 $ _ 75.17 
OCTOBER 16,058 13,262 $ 116.37 82.6% 24 441 $ 63~15 
NOVEMBER 518 15,368 11,772 $ 124.17 76.6 % 21 321 $ 68.56 
DECEMBER 518 15,645 9,889 $ 113.15 63.2 % 17 486 $ _ 63.99 

4TH QUARTER TOTALS 47,071 34 923 $ 118.09 74.2 % 63 248 $ 65.20 
ANNUAL TOTALS 188,485 146,775 $ 122.14 77 .9% 265,133 - $_ 67.62 
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BOARDWALK REGENCY CORPORATION 
TRAD INC NAi-1 C: OF' LICENSEE d/b/ a CAESARS ATLANTIC CITY 

LIST OF FORMS ANNUAL REPORT 

F'OR THE YEAR ENDED DECEMBER 31, 1989 

!..!!!& 
Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in P~rtners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Confonnfty and Accuracy 

FORM NO, 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-335 

CCC-350 

CCC - 301 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY -----==:..:.==-=---=-=:...=...::-
BALANCE SHEETS 

DECEMBER 31, 1989 AND 1988 
(UNAUDITED) 

($ IN THOUSANDS) 

11 
LINE 
(a) 

DESCRIPTION 
(b) 11 (c) 1989 ( d) 1988 

ASSETS I !Current Assets $ 1$ _1_! Cash . ... . . ...... .... ..... ...... ... . ... ........ . ..... ...... . 10,745 --1.._! Marketable securities ... ........ .. . ... ......... .. ... ... . .. . _]__J Receivables and patrons' checks (net of allowance for ..... . _I doubtful accounts - 1989 , $12,319 ; 1988 , $14,671) ..... . _!:_I Inventories ............. -~- ........ ...... -~- . . (NOTE 1) .... . 
15,609 

3 103 ---2_1 Prepaid expenses and other current assets .... . (NOTE 2) .... . 11 543 _1 
___i_J Total current assets .... . .............. . ..... . ... . .. • • • • • 41,000 I 
__z_1Investments, Advances and Receivables ..... . .... (NOTES 3 & 13) 1 000 --!_I Property and Equipment - Net ..... .. .... .... .. . . (NOTES 1,4&9) -1-IOther Assets .. ......................... . ..... ... . ••••••••••• 

246,955 
3 794 I \ 

--lQ_iTotal Assets .................... · ............. ••••••········· $ 292 z 749 $ I 
I LIABILITIES AND EQUITY 
I 
!Current Liabilities $ $ -¥-1 Accounts payable .. .. . . .... .. .. . ......... . . . ... • •• • ········· -LI Notes payable .... .. ........ .. ........ . . ... ... . (NOTE 5) .... . I Current portion of long-term debt: 

+1 Due to affiliates .................. . . ••••················· l~ I Other ........ ............................. . .. (NOTE 9) . ... . -i-1 Income taxes payable and accrued ......... . . . . . (NOTES 1,2&6) 
1
~ Other accrued expenses ................. ..... .. (NOTE 7) .... . 

18 Other current liabilities ..................... (NOTE 5) .... . 
Total current liabilities ............ .. . • • • • · · · · · · · · · · · · · 

9 877 

227 
2 666 

26 067 
9 586 

48 423 

Long-Term Debt: 
;; Due to affiliates ....................... .. . ... (NOTE 8) .. .. . 21 Other ....... ............................ . ... .. (NOTE 9) ... . . 
22 Deferred Credits ...................... . . ....... (NOTE 6) .... . 
23 Other Liabilities .............................. (NOTE 10) ... . Commitments and Contingencies (NOTE 13). • • • 
24 

1
Total Liabilities .......................................... . 

25 :stockholders', Partners', Or Proprietor's Equity.•••••······ 
26 I Total Liabilities and Equity . ..... .. . ... . . ..... . .... •. ••••• • 

I I 
I 77 668 I 
I 16 375 I 
I 7 341 I 
I 8,606 I 
I I 
I I 
I 158 413 I 
I I 
I 134 336 I 
I I 
I~ 292 z 749 1$ 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. 
/86 

9 , 35 1 

34,786 
2,811 
8,968 

55 916 

2,853 
213,133 

3,283 

275,185 

11, 343 

20, 278 
6, 385 

35 , 887 
2 ,35 7 

76, 250 

67 , 258 
13,680 

6,32 1 
6,609 

170,118 

105.067 

275,185 

CCC - 30 5 



LINE 
(a) 

!Revenue: 

TRADING NAME OF CAESARS ATLANTIC CITY 

STATEMENTS OF INCOME 

FOR THE YEARS ENDED DECEMBER 31, 1989 AND 1988 
(UNAUDITED) 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

__ l_l Casino .............. ....................... (NOTE 1) ....... . __ 2_ I Rooms .. .. .. .... ........ ... ............ .. .............. . ... . __ 3_1 Food and beverage ......................................... . _4_1 Other ..................................................... . _.2._ I Total revenue ........................................... . __LI Less: promotional allowances .............. (NOTE 14) ..... . ·. __]__ I Net revenue ..................... ... ................. . ... . I 
!Costs And Expenses: --LI Cost of goods and services ................. (NOTE 1) ....... . --2._i Selling, general, and administrative ....... (NOTES 1 & 14) .. -1.Q_j Provision for doubtful \~ccounts ........................... . --1.LI Depreciation and amortization .............. (NOTE 1) ....... . I Charges from affiliates other than interest: -lL_ i Management fees ........................ : .......... • • • • • • _JJ_ I Other ................................... (NOTE 12) ...... . I Total costs and expenses ........................... ••• ---.ll_!Income (Loss) From Operations ............................ •·• I 
!Other Income (Expense): 

-.!i_j Interest income (expense) - affiliates .... (NOTES 8 & 12) .. 17 I Interest income (expense) - external ............... ••••••• I Investment alternative tax and related i~ I income (expense) - net ................... (NOTE 13) ...... . 
20 

I Nonoperating income (expense) - net ....... (NOTE 15) ...... . 
2 

I Total other income (expense) .......................... . 1 I Income (Loss) Before Income Taxes and Extraordinary items .. 22 I 
23 

Provision (Credit) for income taxes ...... (NOTE 6) ....... . 
24 

I Income (Loss) Before Extraordinary Items .................. . I Extraordinary items (net of income taxes -25 I 19_, $ ; 19 I $ ) .. .. ......... . .......... . I Net Income (Loss) .. -.-...... ................ . .. . ........... . . 

11 
11 (c) 1989 

11 
I I$ 
11 303,434 
11 16 767 
11 37 155 
11 17,827 
11 375 183 
11 41 933 
11 333,250 
11 
11 
11 173 572 
I 75 145 
I 3 043 
I 16 109 
I 
I 
I 7,078 
I 274 947 
I 58 303 
I 

(8,485) 
(899) 

(1) 
(81) 

(9,466) 
48 837 
19 568 

I 29 269 
I 
I 
1$ 29,269 
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The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. 

(d) 1988 

I 
1$ 
I 308,001 
I 18 ,324 
I 35,188 
I 16,417 
I 377,930 
I 37 812 

-l 340,118 
I 
I 
I 169,792 
I 76,443 
I 4,902 
I 18,274 
I 
I 
I 5,92 5 
I 275,336 
I 64,782 
I 
I 
I (8,675) 
I (3,444) 
I 
I 517 
I (2,057) 
I (13,659) 
I 51,123 
I 21 ,423 
I 29 , 700 
I 
I 
1$ 29,700 

CCC-310 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED DECEMBER 31, 1989 AND 1988 
(UNAUDITED) 

LINE 
(a) 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

11 
11 

11 I Revenue : I I$ _l_l Casino ...................................... (NOTE 1) .. . . .. . 11 __ 2_1 Rooms . . . ... . ..... ........................ .. ........ . ...... . 11 ___]__I Food and beverage ......................................... . 11 __!±__ I Other ... .. . ... ........ ... ............ . . . .... .. .... .... .. .. . 11 -2_ I Total revenue ....... .. .................... .. .. .... .... .. . I --.LI Less: promotional allowances ......... . .... . (NOTE 14) ..... . I __]__i Net revenue ... ...... . ......... ...... .................... . I I I !Costs And Expenses: I ~I Cost of goods and services . .. ............... (NOTE 1) ...... . ---2__1 Selling, general, and administrative ..... . .. (NOTES 1 & 14). _JQ_i Provision for doubtful \accounts . ......... ...... ......... .. . 

I 
I 
I -.U._i Depreciation and amortization ............... (NOTE 1) ...... . I I Charges from affiliates other than interest: ---1.L I Management fees ............................. • • • • • • • • • • • • -1l._ I Other .. ............ ... ................... (NOTE 12) ..... . I Total costs and expenses ....... . ....... . ........ • ••••• ---12._!Income (Loss) From Operations ................. •••• •• ·· · ····· I 

16 
!Other Income (Expense): 

-1 Interest income (expense) - affiliates ..... (NOTES 8 & 12). 17 I Inter t · ( ) 1 -r es income expense - externa ............... • • • ... • -!_I Investment alternative tax and related ................... . 
19 

I income (expense) - net ................... (NOTE 13) ..... . ~I Nonoperating income (expense) - net . . .. . ... (NOTE 15) ..... . ~I Total other income (expense) ............... . . •• ••••···· ~I Income (Loss) Before Income Taxes and Extraordinary items .. ~I Provision (Credit) for income taxes ....... (NOTE 6) .. . ... . 
24 1 Income (Loss) Before Extraordinary Items .......... ••• •• •••• --1 Extraordinary items (net of income taxes -

2s I 19_, $ ; 19 , $ ) ...... . ................. . ~I Net Income (Loss)· .. -.-.............. . .... . . ... ... .. ......... . 

1/89 
The accompanying notes are an integral part of the 

financial statements. Valid comparisons cannot be made 
without using information contained in the notes. 

(c) 1989 (d) 1988 

I 
1$ 

71,315 I 76,504 
3,876 I 4,061 
8 953 I 8,764 
4,021 I 3,603 

88 165 I 92 932 
10 058 I 8,781 
78 107 I 84 151 

I 
I 

42 180 I 44,645 
16 146 I 18,459 

(7332 I 47 
4 033 I 4,051 

I 
1,979 1,520 

63,605 68, 722 
14,502 15,429 

p ! 3002 (1, 597 ) 
(289) ( 539 ) 

26 (625) 
(142 

(2 ! 5772 (2,761) 
11 925 12 668 

4 718 I 5,141 
7 207 I 7,527 

I 
I 

7,207 I~ 7,527 

CCC-315 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 1989 AND 1988 
(UNAUDITED) 

($ IN THOUSANDS) 

I 1989 I 1988 LINE 
( a) 

DESCRIPTION 
(b) I _________ I _______ _ 

I (c)SHARES I (d)DOLLARSj(e)SHARES (f) DOLI.ARS 
I I I Common Stock: NO PAR VALUE, 1000 SHARES I 1$ I $ 

Beginning balance (January l)AUTHORIZED .... I 100 I 1 370 I ----100 1,370 1 
2 
3 

Sale of stock ............................. I _____ I _____ I ________ _ ________________ .......... I _____ I _______________ _ 
4 Ending balance .......... ... ................ I 100 ! __ l_.__3_7_0 ___ l_O_O__ 1,370 Preferred Stock: I __ ,__ __ 
5 Beginning balance (January 1) .............. _____ I 

-LI Sale of stock ............................. _____ ,-----
-2_1 --------------· .... ... .. ----' -----LI Ending balance ............................. _____ I -----

!Additional Paid-in Capital: ++++++++++! 
i1 Beginning balance (January 1) .............. ++++++++++I __ S_,_,9_1_2_ 

10 I \ . . . . . . . . . . ++++++++++ 
11 I ---:----------------· ......... ++++++++++ -------1l._ I Ending balance ............................. ++++++++++ __ 5_,_9~1~2-

+++++++++ 
+++++++++ 5 912 
+111111++ 
+++++++++ 
+++++++++ 5,912 

ITreasury Stock: 
-U_i Beginning balance (January 1) ........ . .... . 
l4 I Furch f dd · · 1 k - ase o a itiona stoc ....... . ..... . 

( 
( 

) ( 
) ( 

15 I Sale or t · f k 1 re irement o stoc .. . ........... . 
_§_ I Ending balance .................. : ....... .. • ) I ) 

!Subscriptions Receivable for 
I Capital Stock: 

.l.LI Beginning balance (January 1)....... ..... . . ( 
~I < f-1 -:-:-----:------------::::::::::: I _________ _ _Q_j Ending balance .......... . .................. I _____ -~<---~ 

!Net Unrealized Loss on Noncurrent I++++++++++ +++++++++I 

) ( ) 
) ( ) 

) 

I Marketable Equity Securities: I++++++++++ +++++++++I 21 I B . • ( ) 22 eginning balance (January 1) ...... . .... ... I++++++++++-'----~ :r++++++++ I_,_( ___ ~)_ 
21 ---------------· ... ....... 1++++++++++ ( ) +++++++++ ! ( ) +1 -:--:--:-------------· .......... l++++++++++I +++++++++ I_,_ ___ ..,_ ~I Ending balance ..................... ........ l++++++++++I ( ) +++++++++ I_,_ ___ ..,_ !Retained Earnings: l++++++++++I l+++++++++ I 
¾I Beginning balance (January 1) ........ ...... I++++++++++! 97 785 !+++++++++I 68,08 5 
27 1 Prior period adjustments ...... . .. ........ I++++++++++! !+++++++++ I ____ _ 
281 Net income (loss) ..................... ... I++++++++++! 29,269 l+++++++++I 29,700 
29 1 Dividends ............................. .. . I++++++++++! ( ) l+++++++++ l__,_( ___ _f.._ 

30 1 ---------------· .... .... .. I++++++++++ I I+++++++++ I ____ _ 31 I ::-;--:-----::-------------· ... ....... I++++++++++ I I+++++++++ I ____ _ -.;;_I Ending balance ......................... .... l++++++++++I 127,054 !+++++++++I 97,78 5 
32 

I Ending Stockholders' I++++++++++ I I+++++++++ I 
-.;;_I Equity ................................. . ... 1++++++++++1$134,336 1+++++++++1$105.067 

4/86 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-320 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CHANGES IN PARTNERS' OR PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 1989 AND 1988 
(UNAUDITED) 

($ IN THOUSANDS) 

LINE I DESCRIPTION I 
(a) I (b) I (c) 1989 

I I !Invested Capital: 1$ _l_l Beginning balance (January 1) ............ . . . .......... . .. I _2_1 Additional capital invested ... .. . ...... .. .... ... .. .. .... I 
_3 -----------· .. .. . ............... . . . .. I 4 Ending balance ..... ... ....... . ... .. ..... . . . . • • • • • • • · · · · · · 

Accumulated Income: 
Beginning balance (January 1) ...................... • .. • • • 

_§_ Prior period adjustments ........................ •••••••• 
__]_ Net income (loss) .. .... .. ............ . • • • • • • • • · · · · · · · · · · 8 

9 
---------------· ....... . ..... . .. . ....... . Ending balance ..... ... .. . . . ..... . .. • • • • • · · · · · · · · · · · · · · · · · 

\ 

!Capital Withdrawls: 
_lQ_i Beginning balance (January 1) ............. .... . • • • • • • • • • • -1LI Additional capital withdrawls ..... . ......... . . • • • • • • • • • • 
-11_, ------------· ........................ . _J]__ I Ending balance ...................... • • • • · · · · · · · · · · · · · · · · · I I I I 

' Net Unrealized Loss On Noncurrent I 

I 
I ( d ) 1988 
I 
1$ 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

) 
) 

I Marketable Equity Securities: I -l!!:_i Beginning balance (January 1) .......... . .. .. • • • • • · ·······I...__ ____ ~)~< ____ ____,__) -1.LI ____________ .................... .. ..... 1 ) ) 
-1.LI .-:--:--------------· ...... . ... .. ..... . ........ ! ______ -------12._ I Ending balance .............................. • • • • • • · · · · · · · I.....__ ____ ...,__ ____ .,_ I I I I 

!Ending Partners' Or I -1.LI Proprietor's Equity ....................... ••••· · ········· I_._ _____ ...._ ____ _ 
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THIS STATEMENT IS NOT APPLICABLE 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-325 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 1989 AND 1988 
(UNAUDITED) 

($ IN THOUSANDS) 

I I 
LINE! 
(a) I 

DESCRIPTION 
(b) I (c) 1989 I (d) 1988 

I I I 
_l_lNet Cash Provided (Used) By Operating Activities ............... 1~$ __ 5~6-----'-,2~1~4 __ 1$ 34,906 I I I !Cash Flows From Investing Activities: I _2_1 Purchase of short-term investment securities .. .. ..... .. . .. ... I _3_1 Proceeds from the sale of short-term investment securities ... ,-------~! Cash outflows for property and equipment ..................... I (46,756) __ (_3_2-,0-3_3_) _ _l__l Proceeds from disposition of property and equipment . ... . .. . . . l ___ ----=1~2~8__ 19 _§_j Purchase of casino reinvestment obligations ............. . .. .. I (785) --(-3-,-6~6~5-)--1._I Purchase of other investments and loans/advances made ..... . . . I _§_j Proceeds from disposal of investments and collection 1-------_I of advances and long-term receivables ... . ........... . ...... I (87) -2_! Cash outflows to acquire business entities . . .... .. ........... l ___ _:,...::...;_..L_ _ _lQ__i CRDA reimbursements ............. . ........ ... ................. I 2 600 --24-,8-4_9_ -1LI \ . ...... . .......... . ... , ....... 1 _____ _ J1_1Net Cash Provided (Used) By Investing Activities . .... .......... I (44,900) __ (_l_0_,_8_3_0_)_ I I !Cash Flows From Financing Activities: I -.U._! Cash proceeds from issuance of short-term debt .. ... .... .. .... I ______ _ 14 I Payments to settle short-term debt ... . ......... . ... . . .. ... ... I ------+1 Cash proceeds from issuance of long-term debt ....... .. ....... 1 ___ 3_5~•~1~7~1;___ 8 , 876 +1 Costs of issuing debt .. . ........ .. ...... ..... . . ........ •••••• I ------'----+1 Payments to settle long-term debt ...... .. .. ....... .... . . . .... l _ _,_(4~5:c...z..;0~9~1~)_ ( 31,7 77) +1 Cash proceeds from issuing stock or capital contributions .... ! ______ _ ¾' Purchases of treasury stock ......... . .. . .. . ........ •• • ••••• •• I ------211 Payments of dividends or capital withdrawals ................. I ____________ _ 22' --------------· ....... . ........ . ... ... ...... , ______ -----

JI::Net Cash Prov1.·ded (Used) By ..... . .. . . . ......... .. .... .. . . I _______ ------Financing Activities . ... . .... .. .... l __ ....>...:....z....::-=...=..L__ I I .li_!Net Increase (Decrease) in Cash and Cash Equivalents.••• .. . •••• l __ ____:::...z....::....:......: __ 

~:Cash and Cash Equivalents At Beginning Of Period . . . ••••••• •• ••• : __ __::_...z....::-=--=:..._-

-1.L!cash And Cash Equivalents At End Of Period .. . . . .. . •· •·•········!~$===~~'.:'===== 

(9,920) ( 22 ,90 1) 

1 394 1 ,17 5 

9 351 8,176 

10,745 1$ 9,35 1 
I 

-
11 
_________ S~U~P~P~LE~M!,!:E~N..!,TA~L~D~I~S~C'.±::L~O!?..SU~R~E~O~F~C~A=-:~H~F:.-!L~O:.::W:......-=.I!!NF!:..:O~RMA~~T:..=I:.:::O::!N ____ ----:-___ _ _ 

I I 
.11_:ca;h Paid During Period For: 1$ I 

28 nterest (net of amount capitalized) .. . ...... .. .. . • •• • ••••• • • l. __ 9_,_,1_9~6'--_1$ 12 . 119 -.:._I Income taxes .. .. ......... . ........... ... . .... ... . .... . ..... . . 1$ 25,267 1$ 24,8 19 
--i.-;;;.:--:-----------------~--=----:::-:---;---;--_j_l--:-_-:--_~1---:-:-__ _ The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes . Certain reclassifications have been made in the prior period financial statements in order to conform with the presentation used in the current period. CCC-33 5 
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 1989 AND 1988 
(UNAUDITED) 

($ IN THOUSANDS) 

LINEI DESCRIPTION 
(a) I (b) (c) 1989 jNet Cash Flows From Operating Activities: I ~I Net income (loss) ............................ .. ............. . 1$ 29,269 I Noncash items included in income and cash items I I excluded from income: I 

15 823 _J_Q_i Depreciation and amortization of property and equipment .... I 21_1 Amortization of other assets ........ . .... ................. ,---~---286 -11._I Amortization of debt discount or premium .................. . I _ll_l Deferred income taxes - current ........... .. ....... . ....... ,-------(3,001) ~I Deferred income taxes - noncurrent ......................... I ~I (Gain) loss on dispostion of property and equipment ........ l ___ _,_ __ _ 
1 020 

81 _J_§_j (Gain) loss on casino reinvestment obligations ............. I -1.LI (Gain) loss from other investment activities ............... ,-------
1 . 

~I Net (increase) decrease in receivables and patrons' ........ I 
19 177 I checks .................................................... '---~~--22_1 Net (increase) decrease in inventories .... .. ................ I -i.Q_i Net (increase) decre~se in other current assets ............. ,---~~---'--

(292) 
426 I Net (increase) decrease in other assets ..................... I ~I Net increase (decrease) in accounts payable ................. ,---~--'--~I Net increase (decrease) in other current liabilities I 

(797) 
(1,466) 

I excluding debt ......................... ,,••••·············· I __ ~_,_ _ _,__ ~I Net increase (decrease) in other noncurrent liabilities I 
(6,310) 

I excluding debt ........................... . . •••••···········'---~--~I -------------------· ................ ! _____ _ --i§_j -=--------------------· ................ '------~INet Cash Provided (Used) By Operating Activities .............. , I~$---~--

1,997 

56,214 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

49,730 
2,974 

46,756 

!Acquisition Of Property And Equipment: 
~I Additions to property and equipment .............. ••••••••••••~$---~---12--1 Less: Mortgage assumed ............. ,•••• • •·················· _Q_:cash Outflows For Property And Equipment .............. •••••••••~$---~--

!Acquisition Of Business Entities: 
-¾LI Property and equipment acquired .......... •••••···· ··········· ¾I Goodwill acquired ...................................... •• ... . -1 Net assets acquired other than cash, goodwill, and 

54 
I property and equipment ..................................... . 

55 1 Long-term debt assumed .................. •••••••·············· 
5 1 Issuance of stock or capital invested .......... ·············· -LI Cash Outflows To Acquire Business Entities. • •••• •• •············ I 

(d) 1988 

$ 29,700 

17,943 
331 

( 1 ,820) 
(387) 

2,057 
Pl 7) 

I 
I (19,429) 
I (252) 
I (158) 
I (433) 
I 2,903 
I 
I 4,562 
I 
I 406 
I 
I 
1$ 34,906 

I 
1$ 32,033 
I 
1$ 32,033 
I 

57 !S t ock Issued Or Capital Contributions: 
581 Total issuances of stock or capital contributions ............ I~------~-----51 Less: Issuances to settle long-term debt.•.•••·············· I ____________ _ +1 Consideration in acquisition of business entities ..... I ____________ _ _Q_ICash Proceeds From Issuing Stock Or Captial Contributions ...... I !~$ ____ _ I I 1----
12;a7 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1. Summary of Significant Accounting Policies: 

Description of Business 

Boardwalk Regency Corporation (BRC), a New Jersey corporation , 
is a wholly-owned subsidiary of Caesars New Jersey, Inc. (CNJ), a 
New Jersey corporation. CNJ is an 86.6% owned subsidiary of 
Caesars World, Inc. (CWI), a Florida corporation . Additionally, 
CNJ also owns all of the stock of Caesars World Finance 
Corporation (CWFC), a Delaware corporation. BRC owns and operates 
Caesars Atlantic City Casino/Hotel (CAC) in Atlantic City, New 
Jersey . 

Revenue and Promotional Allowances 

Casino revenue represents the net win from gaming wins and 
losses. The retail value of accommodations and the food and 
beverage provided to customers without charge is included in gross 
revenue and deducted as promotional allowances. 

Inventories 

Inventories are stated at the lower of cost or market, cost being 
determined principally on the first-in, first-out basis. 

Property and Equipment 

Property and equipment is recorded at cost, including interest on 
funds borrowed to finance construction. For the years ended December 
31, 1989 and 1988 capitalized interest of $1,642,000 and $812,000 , 
respectively, was recorded. Depreciation and amortization are 
provided for on the straight-line method over the following 
estimated useful lives: 

Buildings and improvements 
Furniture, fixtures and equipment 
Property under capital leases 

10 to 40 years 
3 to 8 years 

28 to 30 years 

Pursuant to the purchase of the property under its primary lease 
(see Note 9), BRC changed the estimated life of its building from 30 
to 40 years. This change, which was effective August 1, 1989, had 
the effect of increasing income from operations by $320 , 00?. 

Betterments, renewals and extraordinary repairs that extend the life 
of the asset are capitalized ; other repairs and maintenance are 
expensed . The cost and accumulated depreciation applicable to 
assets retired are removed from the accounts and the resultant gain 
or loss on disposition is recognized . 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 1. Summary of Significant Accounting Policies (continued): 

Reclassifications 

Certain reclassifications have been made in the prior period 
financial statements in order to conform with the presentation used 
in the current period. 

Income Taxes 

BRC is included in CWI 's consolidated Federal income tax return . 
Pursuant to a tax reimbursement agreement, BRC records income taxes 
based upon what the amount would have been, had BRC filed a separate 
return. In addition, when the potential tax benefits to CWI exceed 
the benefits that BRC could have derived as a separate entity, CWI 
will reimburse BRC for these excess benefits. The reimbursement of 
the excess benefits will be made before the earlier of the last year 
in which those benefits are available to BRC or the last year in 
which BRC is a member of CWI's consolidated group for Federal income 
tax purposes. Interest on the excess benefits will accrue at 7% per 
annum from the date CWI files a tax return in which such tax 
benefits ar~ realized. Deferred income taxes are provided for 
timing differences between book and tax recognition of revenues and 
expenses. 

NOTE 2. Prepaid Expenses and Other Current Assets: 

Deferred income taxes ........ .. ........ . 
Other ........................... . . •••••· 

NOTE 3, Investments, Advances, and Receivables: 

CRDA investment deposits ....... ... . ... . . 
CRDA bonds receivable ..... . .. ... . ... .. •• 
Note receivable, net ........ ..... . .. • ••• 

Less: CRDA valuation allowance ( NOTE 13) 

- 2 -

1989 1988 
(In Thousands) 

$ 8,416 
3,127 

$11,543 

1989 

$5,415 
3,553 

$8,968 

1988 
(In Thousands) 

$1,175 
128 

87 
1,390 

390 
$1,000 

$3,075 
43 

3,118 

265 
$2,853 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 4. Property and Equipment: 

Land ........ . ......................... . 
Buildings and improvements ............ . 
Furniture, fixtures and equipment ..... . 
Construction in progress .............. . 
Properties under capital leases ....... . 

Less: accumulated depreciation 
and amortization .............. . 

CRDA valuation allowance(NOTE 13) 

NOTE 5. Notes Payable: 

1989 1988 
(In Thousands) 

$ 36,789 
208,853 
71,553 
14,143 
11,893 

343,231 

93,846 
2,430 

$246,955 

$ 20,760 
146,451 

64,459 
31,475 
54,394 

317,539 

101,852 
2,554 

$213,133 

CWI maintains an unsecured credit arrangement with a syndicate of 
banks. This credit arrangement consists of a $100,000,000 term loan 
and a $100,000,000 revolving credit facility to be used by CWI and 
its affiliates, including BRC, for working capital needs and general 
corporate purposes. The revolving credit facility bears interest at 
one quarter percent below the prime rate or an alternative 
negotiated rate and matures on September 30, 1992, unless extended 
by the banks. 

The credit facility contains affirmative and negative covenants and 
among other things, requires the maintainance of certain financial 
ratios; limits CWI's and CNJ's ability to incur additional debt, 
repurchase shares and sell certain assets; and restricts mergers, 
consolidations and similar transactions with respect to CWI and its 
subsidiaries. 

In May 1989 BRC entered into an unsecured $50,000,000 
revolving line of credit with Desert Palace, Inc. (DPI), a 
wholly-owned subsidiary of CWI. The revolving line of credit 
carries interest at the prime rate, a $75,000 annual commitment fee 
which began on May 31, 1989, and has a term of five years. Amounts 
outstanding under this revolving line of credit are included in 
"other current liabilities" on the balance sheets. 

In 1989 the maximum amount outstanding at any month-end under DPI 
credit line was $10,924,000, the average of the month-end amounts 
outstanding was $1,502,000 and the weighted average interest rate 
was 10.5 percent. 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 6. Income Taxes: 

The provision for income taxes for the years ended December 31, 1989 
and 1988 is comprised of the following: 

1989 1988 

Current: 
(In Thousands) 

Federal . ................ ... ........ . $15,661 $18,092 
State . . ... -......................... . 5,887 5,538 

Deferred: 
Federal . .. ..................... .. .. . (812) (1,496) 
State .............................. . (1,168) (711) 

$19,568 $21,423 

Deferred credits of $7,341,000 and $6,321,000 at December 31, 1989 
and 1988, respectively, represent deferred income taxes which result 
from tempora:t.y differences between income for financial reporting 
purposes and income for tax purposes. The most significant 
temporary differences relate to depreciation, certain accrued 
liabilities and the provisions for the reinvestment obligations 
imposed by the Casino Control Act. 

The provision for income taxes for the years ended December 31, 
1989 and 1988 differs from the amount computed at the statutory rate 
as follows: 

Federal income tax at statutory rate ...... . 
State income taxes, net of federal benefit. 
Other, net .................... . •• ••• • ······ 

1989 1988 
(In Thousands) 

$16,603 
3,022 

(57) 

$19,568 

$17,382 
3,037 
1,004 

$21,423 

The Internal Revenue Service has examined CWI's consolidated Federal 
income tax returns through fiscal 1985 and is currently examining 
the returns for fiscal 1986, 1987 and :988. 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 7. Other Accrued Expenses: 

Rent .............................. . 
Salaries, wages and vacation pay .. . 
Insurance .... .. ........... .... .... . 
Progressive slots ................ . . 
Legal ............................. . 
Taxes, other than income taxes .... . 
Other ............................. . 

NOTE 8. Long-term Debt, Due to Affiliates: 

DPI Non-negotiable term note due June 1, 
1992, interest at 11.45%. 

DPI Fixed rate term note due May 1, 1994, 
interest at 11.30%. 

1989 1988 
(In Thousands) 

$ 9,093 
5,043 
4,257 
2,450 
2,279 
1,580 
1,365 

$26,067 

$17,209 
5,718 
2,949 
2,828 
3,431 
2,127 
1,625 

$35,887 

1989 1988 
(In Thousands) 

$72,938 

4,730 

$77,668 

$67,258 

$67,258 

In addition to the unsecured $50,000,000 revolving line of credit 
discussed in Note 5, BRC has also entered into two additional loan 
agreements with DPI. The first is a $56,000,000 non-negotiable 
term note executed in June 1987. Interest accrues monthly in 
arrears at the rate of 11. 45 percent and is added to the unpaid 
principal balance at the end of the month. All unpaid principal 
together with all unpaid accrued interest is due June 1, 1992. The 
note is unsecured and may be prepaid at any time without penalty. 
The second is a $29,490,000 five year term note which was executed 
in May 1989 to finance a portion of the lease purchase discussed in 
Note 9. Interest at 11.3 percent of the unpaid principal balance of 
the term note is payable quarterly, effective September 30, 1989 . A 
facility fee equal to three-quarter percent of the initial principal 
is payable in five equal annual installments which began on May 31 , 
1989. The term note is unsecured and may be prepaid at any time 
without penalty. 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 9. Long-term Debt, Other: 

(a) Long-term debt ........... .. .... . 
(b) Capitalized lease obligations .. . 

(a) Mortgage payable, interest at 
8.0%, maturing January 1999 I 

secured by property .. ... ...... .. 

(b) Mortgage payable, interest at 
10.5%, \ matured February 1989, 
secured by property ............. 

Less current maturities ........ .. 

1989 1988 
(In Thousands) 

$ 2,607 $ 
13, 768 13,680 

$16,375 $13 I 680 

1989 1988 
(In Thousands) 

$2,834 $ 

500 
2,834 500 

227 500 

$2,607 $ 

BRC leases land, buildings and equipment under 
noncancellable lease agreements which expire at various dates 
through 2076. The leases generally provide that BRC pay the taxes, 
insurance and maintainance expenses related to the leased assets. 
CW! has guaranteed a substantial portion of BRC's lease obligations. 
Major leased assets, which have been capitalized, include a portion 
of the land on which the casino/hotel is situated. This lease 
requires annual payments of $575,000 and beginning in 1990 the 
payments increase by 50 percent of the increase in the producer 
price index. The lease expires in 2008 and is renewable for two 
additional 30-year periods . BRC has the right to exercise a 
$6,500,000 purchase option beginning in November 1990. After July 
1991 the purchase price increases pursuant to a formula tied to the 
increase in the producer price index. BRC is required to maintain a 
$5,000,000 letter of credit for the benefit of the owner of this 
property. 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 9. Long-term Debt, Other (continued): 

On June 1, 1989, BRC purchased the property under its primary lease 
for $38,822,000, including related costs and expenses. Upon 
consummation of the purchase, BRC assumed a $2,974,000 mortgage on 
the property and retired the $19,676,000 capitalized lease 
obligation. The excess of the purchase price over the carrying value 
of the capitalized lease asset of $19,146,000 has been added to 
property and equipment. A portion of this purchase was financed 
through borrowings from DPI, a wholly-owned subsidiary of CWI. This 
lease had provided for a minimum rental of $1,230,000 for the five 
months of 1989 prior to the purchase and a percentage rental of 19.3 
"'Jercent of the casino/hotel's net profit (as defined) . The 
percentage rental amounted to $3,116,000 and $12,859,000 for the 
years ended December 31, 1989 and 1988, respectively. 

1989 1988 
(In Thousands) 

Capital lease obligations, net of amounts 
representing interest ................ . 

Less current maturities ............... . 

$13,768 

$13,768 

$33,458 

19, 778 

$13,680 

Future minimum lease payments for all leases are as follows: 

Year Ended 
December 31 

1990 ............ 
1991 ............ 
1992 ............ 
1993 ............ 
1994 ............ 
Thereafter .... ... 

Total minimum lease 
payments ....... 

Less amount 

Operating Capital 
( In Thousands) 

$1,703 $ 1,457 
876 1,475 
514 1,493 
349 1,511 
349 1,530 

1, 789 99,597 

$5,580 107,063 

representing interest ........ ... .. 93,295 

13,768 

Less current maturities of 
obligations under capital leases .. 

$ 13,768 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 9 . Long-term Debt, Other (continued): 

Rent expense for the years ended 
December 31 , 1989 and 1988 is 
comprised of the following : 

Minimum rentals under operating leases .. 
Contingent rentals under capital leases . 

Note 10. Other Liabilities: 

CRDA valuation allowance .. .. . (NOTE 13) . . . 
Settlement claims ... . ............ .. ..... . 
Other liabilities . . .. .. ... .. ........ . ... . 

NOTE 11. Pension Plans: 

1989 1988 
( In Thousands ) 

$3,307 
3 I 116 

$6,423 

1989 

$ 3 , 061 
12 , 85 9 

$15 ,92 0 

1988 
(In Thousands) 

$2 , 600 
5,692 

314 

$8,606 

$2,600 
3,766 

243 

$6 , 609 

BRC participates in CWI 's Executive Security Plan . The Plan i s 
available to any officer or other employee designated as a key 
executive of CWI and its subsidiaries. Pension expense i s 
determined under the aggregate method and was $340,000 and $243 ,000 
for the years ended December 31 , 1989 and 1988, respectively . 

BRC also has an Individual Retirement Account Plan which i s 
available to all full-time employees who have at least one year of 
service and are not covered under any qualified retirement plan. 
The expense of this plan was $678 , 000 and $640,000 for the y ear s 
ended December 31, 1989 and 1988, respectively . 

In addition to the BRC plans described above, union employees are 
covered by various multi-employer pension plans . For the union 
sponsored plans, information is not available from the p l ans' 
sponsors to permit BRC to determine its share of unfunded ve s ted 
benefits, if any. 

- 8 -



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 12. Related Party Transactions: 

Intercompany Services 

CWI, CNJ and DPI provide BRC with substantial funds for lease 
deposits, working capital and other operating purposes. CWI also 
provides certain assistance to BRC, including supervision of the 
casino/hotel operations and the furnishing of accounting, tax, 
internal audit, marketing, legal and security services. BRC 
reimburses CWI for the cost of such services, which amounted to 
$7,078,000 and $5,925,000 for the years ended December 31, 1989 and 
1988, respectively. The breakdown of these services is as follows: 

General insurance ....................... . 
Reservations office expenses ............ . 
Other ............................ •.•••••· 

NOTE 13. Commitments and Contingencies: 

1989 1988 
(In Thousands) 

$2,983 
3,395 

700 

$7,078 

$2,796 
2,658 

471 

$5,925 

The New Jersey Casino Control Act (the "Act") provides, among other 
things, for an assessment on licensees based upon their gross casino 
revenues. This assessment may be satisfied by BRC investing in 
qualified eligible direct investments, by purchasing bonds issued by 
the Casino Reinvestment Development Authority (CRDA) and by making 
qualified contributions. The CRDA has given approval to BRC for 
qualified eligible direct investments consisting of three housing 
developments including a high-rise development which opened for 
occupancy in March 1989. The cost of the high-rise development is 
approximately $35,400,000 of which $35,238,000 has been incurred at 
December 31, 1989. The other two housing developments are 15-unit 
apartment complexes. BRC, as owner of these housing developments, 
is required to operate them as apartments for a minimum of fifteen 
years for the high-rise and 20 years for the other two developments. 

Two of the housing developments are expected to incur future 
negative cash flows and have a negligible future residual value. 
For the years ended December 31, 1989 and 1988, the respective 
amounts of $600,000 and $2,300,000 were charged to operations to 
provide for such losses. 

A portion of the investment obligation is being met by purchasing 
CRDA bonds which may have terms as long as 50 years and bear 
interest at two-thirds of market rates at issue date resulting in a 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 13. Commitments and Contingencies (continued): 

ralue lower than the face value of such bonds. At December 31, 1989 
a.-id 1988, the cumulative allowance for the investm·ent obligation, 
including a valuation allowance for the differential in interest 
rates and the estimated loss on the housing developments described 
above, was $5,030,000 and $5,154,000, respectively. Adjustments to 
such valuation allowances have been made for changes in interest 
rates and, because of the approval for the qualified direct 
investment, reductions in BRC's obligation to purchase long-term 
CRDA bonds. Operating income includes a $1,000 charge in 1989 and a 
credit of $517,000 in 1988, for such adjustments. 

At December 31, 1989, all investment obligations had been 
substantially satisfied or prepaid. 

Litigation 

BRC is party to legal proceedings arising in the normal conduct of 
business. Management believes that the final outcome of these 
matters will \not have a material adverse effect upon BRC's financial 
position. 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 14. Complimentaries: 

Promotional Allowances 

($ Amounts in Thousands) 

Three Months Twelve Months 
Ended December 

Recipients 

Rooms 34,697 
Food 194,159 
Beverage 502,051 
Parking 71,601 
Theatre 19,380 
Other 1,766 

823,654 

31, 1989 Ended December 
Amount Recipients 

$ 2,404 143,551 
3,634 841,002 
2,606 2,097,565 

656 382,364 
588 106,730 
170 12,449 

$10,058 3,583,661 

Promotional Expenses 

($ Amounts in Thousands) 

31 , 1989 
Amount 

$ 9,885 
14,608 
10 ,924 

3 ,414 
2,416 

686 

$41,933 

Three Months Twelve Months 
Ended December 31, 1989 Ended December 31, 1989 

Recipients Amount Recipients Amount 

Coin 294,828 $ 5,280 1,372,415 $25 ,201 
Travel 13,330 2,950 49, 729 11,141 
Special events 5,577 778 16,837 2,813 
Other 43,795 1,090 158,495 3,845 

357,530 $10,098 1,597,476 $43 ,000 

NOTE 15. Nonoperating Income/Expense - Net: 

Nonoperating expense of $81,000 and $2,057,000 for th'e years ended 
December 31, 1989 and 1988, respectively, consists of losses on the 
disposition of property and equipment. 
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DECEMBER 31, 1989 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
LINE 
( =.) 

DESCRIPTION 
(b) 

!ACCOUNT BAI.ANCEIALLOWANCE ACCOUNTS RECEIVABLE 
I (c) I (d) (e)NET OF ALLOWANCE Patron's Checks: 1$ I 

1 Undeposited patrons' checks ... ....... . .. . I 7,533 I 
I I 2 Returned patrons' checks ................. I 18,868 I 
I I 3 Total patrons' checks .................... I 26 401 1$ 12,218 ~$ __ 1_4~,_1_8_3 ___ _ 
I I ___i_ Hotel Receivables .......................... I 1 , 175 l ___ l~O~l _____ l~,0_7_4 ___ _ 
I I I Other Receivables: I I I 

-.LI Receivables due from officers and I I I 
I employees ........... · .. .. ........... ... . I 28 I I -LI Receivables due from affiliates .......... I _______ I I 
I I I I -2._I Other accounts and notes receivables ... . . I 324 I I 
I I I I -LI Total other receivables ................ j 352 l ____ l ____ 3_5_2 ___ _ I I I I _9 !Totals (Form 205) .......................... 1$ 27,928 1$ 12,319 l....__$ __ 1_5_,__,_60_9 __ _ 

LINE! 
(f) 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION AMOUNT 

h) 
I I --lQ_jBeginning Balance (January 1) ...................................... •. 1~$ ___ 9~,_92_4 __ _ -1.LI Counter checks issued (excluding counter checks issued through I 
I transactions relating to consolidations, partial redemptions, I 
I substitutions, and patrons' cash deposits) ..... ... .. ....... ..... . 1 ___ 2_80__,_,9_3_1 __ _ -ll_j Checks redeemed _prior to deposit (excluding the unredeemed portion I I of counter checks redeemed through partial redemptions, and I 
I excluding checks redeemed through transactions relating to I 
I consolidations, substitutions, and patrons' cash deposits) ....... l _ _,_(_1_90__,_,7_8_0~) __ _ -p-1 Checks collected through deposits ........ ... . ... . .. ................ 1 __ ~(_83~,7_9_9~) __ _ +1 Checks transferred to returned checks .. ..... ............... •.• •• ... I (8,743) ¾' Other adjustments ................... .... . ... .. .. . ..... ••••••••••••. I __ _,___,_ _ _,_ __ 

-I Ending Balance .......................... .... ......................... 1~$ ___ 7__,_,5_3~3 __ _ I 1-------I I 
-¥-!"Hold" Checks Included In Balance On Line 16 ... ... • • • • • • • • • • · · · · · · · · · l~-------+IProvision For Uncollectible Patrons' Checks . .... •.••• ••••••·········· 1~$ ___ 3~,0~0~4 __ _ ~I Provision As A Percent Of Counter Checks Issued.•••• ···· ·· ·· ········· 1----1_.1_% __ _ 

1/86 
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 1989 

(UNAUDITED) 
($ IN THOUSANDS) 

I I I LINE! DESCRIPTION I AMOUNT I DROP 
I WIN OR !WEIGHTED AVERAGE 
I (LOSS) jNUMBER OF TABLES 

( a) I (b) I (c) I (d) I < e) % I (f) OR MACHINES I Revenue: 1$ 
_l_l Blackjack .. .. . ....................... 1_6_4~1_7_2 __ 
_2_1 Craps . ............................... 1_5_2_,~7_8_1 __ 
_3_! Roulette ............................. 1_1_6_,~4_2_1 __ 
_4_1 Big Six .............................. I 2 826 --~--_s_, Baccarat............................. 18 940 
_6_1 Other table games ................... . 
_]_I Total table games revenue ...... ... . $155,140 

$ . OS slot machines .................. . 4,332 
$ .25 slot machines ... .............. . 60 797 
$1 . 00 slot machines ................. . 22,396 
Other slot machines ..... .. .......... . 60 390 

Total coin-operated devices 
revenue. . . . . . . . . . . . . . . . . . . . . . . . . . 14 7 915 

13 -14 - Progressive jackpot adjustment....... 379 
Total coin-operated devices 

15 - revenue after adjustment ........ . 148,294 
Other income ........................ . 

16 - Total revenue ...................... 303 434 

Expenses: 
.1.L Payroll and payroll related 

18 expenses .......................... . 
19 Licenses and taxes .................. . 

48 637 
26,111 

- Provision for uncollectible 
20 -21 -.11_1 

I 
I 
I 
I 

.ll._1 
-1.i_1 
-12_1 
-1.Li 
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patron's checks....... . ........ . ... 3,004 
Other ..... ...... . .................... 10 778 

Total .............................. j_8_8~5_3_0 __ 
Departmental Income (Loss) Before I 

Complimentary Services And Casino I 
Management Fees ..... .. ............ ... I 214,904 

Complimentary services and casino I 
management fees: I 

Complimentary services ....... . .... I 46 157 
Casino management fees ............ I ____ _ 

Total ........................... I 46 15 7 
Departmental Income (Loss) ............ 1$168,747 

I 

1$ I % I 
I 392,965 I 16.3 I 58 
I 334,688 I 15 . 8 I 24 
I 70 418 I 23 . 3 I 11 
I 6,229 I 45.4 4 
I 134,936 I 14.0 5 
I I 
1$939,236 I 16.5 % 102 
I I 
I HANDLE I 
1$ I % 
I 28,1291 15.4 97 
I 425,2021 14.3 747 
I 254,3221 8.8 200 
I 576,7291 10.5 656 
I I 
1$1,284,3821 11 . 5 1,700 
I I 
I 
I 
I 
I 
I 
I 
I 
I 

CCC-345 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

NEW JERSEY 

ATLANTIC 
:ss. 

-'-'M~i~c~h~a~e~l::.__..:J~.'----'W~a~l~s~h-=----' being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in 

conformity with Casino Control Commission's Annual Report 

Instructions and Uniform Chart of Accounts. 

3. The information contained in this Annual Report is accurate to the 

best of my knowledge and belief. 

VICE PRESIDENT FINANCE 
Title 

01482-11 
License Number 

Subscribed and sworn to 
before me this 14th day 
of March, 1989. 

On Behalf Of: 

Basis of Auttc·nl)HZ 
to Take Oaths 

4/86 

BOARDWALK REGENCY CORPORATI ON 
Casino License 

CCC-350 





LINE 

1 
2 
3 

4 

5 

6 

7 

8 

TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY ------==-===-=-=--~~--------
GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31, 19 J!2._ 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ···•······•·••••····•·•··············· S 155,139,876 
Coin-operated devices revenue••··••······•·••············ 147 1 915,926 

Total revenues···••••·••••••··•••··•••···••····••······••····•····················$ 303 1 055 1 802 

Less - adjustment for uncollectible patrons' checks: 
Provision for uncollectible patrons' checks ••••••••••••• S 3 1 003 1 600 

Maximum adjustment (4\ of line 3) ....................... S 12,122,232 

Adjustment (the lesser of line 4 or 1 i ne S) .••••••.••.••••••••••••••••••••••••••• $3,003,600 

Gross revenues (line 3 less line 6) ................................................... s 300,052,202 

Tax on gross revenues - curr~nt year (8\ of line 7) ................................... S 24,004,176 

9 Audit or other adjustments to tax on gross revenues in prior years .••••••••••••••••••• ____ l_l_.,_5_9_7_ 
lO Total tax on gross revenues (line 8 plus or minus line 9) ............................. 24,015,773 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

26 
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Deposits made for tax on current year's gross revenues: 
January ••••••••••••••••••••••••••••••••••••••••••••••••.. S 1821,299 
Ft't>ruary • • • • • • • • • • • • • • • • • • • • • • •• • • • • • • • • • • • • • • • • • • • • • • • • • 1656 ,...;;2...;;5..;a.9 __ 
March ··•·•··••··••••••··•••••••••••·•·••·••••··•········· 2050,614 
April •·•••••••••••••••••••••••••••••••••••••••••••••••••• 2056,641 
May••••••••••••••••••••••••••••••••••••••••••••••••••·••• .....;1~9~5~5~•~6~2~6;....._ 
June•·····•••••••••••••••••••••••••••••••••••·••···•••·•• _2_0~2~6_,~7_6_3e-_._ 
July ..•••..••••••••••••••••••••••••••••••.•••••••••..•... __;;2~6~0~1~•~4~3~9,,.---
August ··••··••·••·••••••••••••·•••••••••••••••··········· _2_1_0~9~•~0-7_7 __ 
September .• • • • . . • • • • • • . • • • • • • • • ••• • •• • • • • . •• . . . . . . . . . . . . . 2026, 749 
October··••••·•••••••••••••••••••••·•••·••·••••····•····· -2~0~7~1~•~8~8~2 __ 
November•••••••••••••••••••••••·•••••·•••••••••··········· 1926,790 
December • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • 13 38, 9 7Y--
J 362,064 anuary •••••••••••••••••••••••••••••.•••••.••.........•.. 

Total deposits made for tax on current year's gross revenues •·•·••···••··••·•••• 

Settlement of prior years' tax on gross revenues 
resulting from audit or other adjustments - (deposits) credits ••···•··••·•·•••·•••·· 

I 24.004.176 

11 597* 

Gross revenues tu payable (line 10 less line 24 plus or minus line 25) ............... S24 1 015. 773 

* Provision adjustment for 
1/1/80 - 12/31/83 due to 
8/3/89. 

the Tax period 
your report dated 

CCC-3 



STATEMENT OF CONFORMITY ANO ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

___ M_IC~HA-'-'--E_L-'-J_._W~A~L~S_H _________ , being duly sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Corrmission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and b~lief. 

Subscribed and sworn to 
before me this day 
of , 19 • 

Signature 

Basis of Authority 
to Take Oaths 

1/85 

Sivre 
VICE PRESIDENT/FINANCE 
Title 

1482-11 
License Number 

On Behalf Of: 

BOARDWALK REGENCY CORPORATION 
Casino Licensee 

CCC-382 
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 -8.2_ 

($ fn Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Adnlfnfstratfon ••••••••••••••••••••••••••••••• 17 
Caa i ng ••••••••••••••••••••••••••••••••..••••• 974 
S 1 ots ........................................ 133 
Ca, t no account t ng ••.••.••.•...••...•.•....... 64 , ., 
Other .••••••••••••••••••••••••••••••••••••••• 660 $ 

Total-caatno •••••·••••••••··•···••••••••··· 1,848 38,316 

R<X»tS •••••••••••••••••••••••••••••••••••••••••• 225 3,390 

FOOD ANO BEVERAGE •••••..•....•...••••......•••. 1,072 11,949 

OTHER OPERATED DEPARTMENTS 
Parking 69 903 Beauty Salon 6 157 Health Spa 8 169 
Service Station 11 241 Coat !toom 6 50 
Telephone 14 276 
Electric Company 0 7 
Travel - 0 11 

ADMINISTRATIVE ANO GENERAL 
Execut 1 ve office ••••••••••••••.•.•••••••••••• 12 271 
Accounting and auditing ....•.............•... 79 2,055 
Security .............•....... , • .. ,,, • • • • • • • • • 1Y4 4,099 
Other administrative and general department •. LU6 4,398 

MARKETING .............................. , , . , .... 106 2,352 

CUES T ENTERTA I NHENT ............................ 150 1,578 

PROPERTY OPERATION AND MAINTENANCE ............. 108 3,448 
$ 

TOTALS - ALL DEPARTMENTS ...............•••. 4,114 73.670 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

s 
649 

-

111 

-
-
-
-
-
-
-
-

775 
95 
84 

190 

508 

-
-

$ 
2 412 

'f) TOTALS 

$ 
38,965 

3,390 

12,060 

903 
157 
169 
241 
50 

276 
7 

11 

1,046 
2,150 
4,183 
4,588 

2 860 

1.578 

3 448 
$ 

7fi (HD 
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Trading Name of licensee CAESARS ATLANTIC CITY 

ANNUAL EMPLOYMENT ANO PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 89 

March 14 3 1990 
Date r,signature 

l _./ 

VICE PRESIDENT FINANCE 
Title 

CCC-3 77 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED December 31 , 19_§_9 

PERIOD !GUEST ROOMS' AVAILABLE I OCCUPIED I PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 
JANUARY I 644 I 19.497 I 14.053 I $ 81.90 72 .1 % 27 .116 $ 4?.4 
FEBRUARY I 644 I 17.633 I 14 .105 I $ 80.68 80.0 % 27. 723 $ 41.05 ,, 
MARCH 19 375 17 113 $ 77 .37 88.3 % 33 056 $ 40 

1ST QUARTER TOTALS 56.505 45.271 $ 79.81 80.1 % 87 895 $ 41.11 
APRIL I 644 I 18.297 I 17.192 I $ 80.04 94.0 % 33 111 $ 41.56 
MAY I 644 19,462 17 537 $ 85.25 90.1 % 33 439 $ 44. 71 
JUNE I 644 19,191 17,~9} $ 86.96 91.2 % 33 464 $ 45 .48 

2ND QUARTER TOTALS 56,950 52,232 $ 84.11 91. 7 % 100 014 $ 43.92 
JULY I 644 19,724 18,454 $ 94.99 93.6 % 34 140 $ 51.35 
AUGUST I 644 19,586 17,734 $ 93.27 90.5 % 36 093 $ 45 .83 
SEPTEMBER I 644 I 18,833 I 16,685 I $ 88.22 88.6 % 34 574 $ 42.58 

3RD UARTER TOTALS 58,143 52,873 $ 92.28 90.9 % 104,807 $ 46 .55 
OCTOBER 644 18,780 16,761 $ 87.05 89.2 % 11,455 $ 46. 38 
NOVEMBER 644 18,661 15,731 $ 83.40 84.3 % 26,742 $ 49 .06 
DECEMBER 644 19,078 13,356 $ 82.36 70.0 % 26,570 $ 41.40 

4TH UARTER TOTALS 56,519 45,848 $ 84.43 81.1 % 84,767 $ 45 .67 
ANNUAL TOTALS 228,117 196,224 $ 85.39 86.0 % 377 ,483 $ 44.39 
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ANNUAL REPORT 
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. . 

UCENSE~_T_HE_CL_A __ RI~D __ GE;;.........AT~PA--R;;..;.K--P_LA_C_E._2 ..:.IN:.:.::C:.:.. __ _ 
ADDR&SS INDIANA AVENUE AND THE BOARDWALK . 

. ·. ,, ATLANTIC CITY, NJ 08401 

' . FOR THE YEAR ENDED DECEMBER 31. 19 89' 

TO THI: 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

IWII o, °'11CEl IN CMAR&l 
o, CO .. t5'QN0£11Ct REGARDING nos AMIUAL RtPOlT ••.. . ___:;R~AY.!.!.M~ON:.:,::D:...:A~--S~P.::,E:.:;,RA,:.__ __________ _ 

0'1tCtAL TtTlt • • . • • . . __:V~I C~E;...P:..:;R::,;ES;::..:I~D E:::.:,N:..:.T~O~F_:,F..:,I :.:;_NA.:.:.;N.:.:C E;__------:----
ADOatss. • • • • • . . . . . ......!I.!!;N D~I~AN~A~A:_:V.!;;;EN~U~E..:,A:.:.:,N:::..,D ...:.T~H E~BO~A.:.;..:R D;.;.;W.:.;.:AL:..:.;K:....-_____ _ 

ATLANTIC CITY, NJ 08401 
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TRADING NAME OF LICENSEE THE CLARIDGE CASINO HOTEL 

LIST OF FORMS ANNUAL REPORT 
-FOR THE YEAR ENDED DECEMBER 31, 19 89 

I.!..!.!& 
Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Cheeks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO, 

CCC-3O5 

CCC-31O 

CCC-315 

CCC-32O 

CCC-325 

CCC-335 

CCC•3~O 

CCC-350 

CCC-3O1 
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TRADING NAME OF LIC!NSEE THE CLARIDGE CASINO HOTEL 

BALANCE SHEETS 

DECEMBER 31, 19 89 ANO 19 88 

(UNAUDITED) 

DESCRIPTION 
(b) 

ASSETS 

(S IN THOUSANDS) 

Current Assets : 

~:;:e~:~;:. ;:~~;; ;; :; . (~}:: :~9 ~:i: ;E 1 ~h: :~ PP:~Q~)iu~ t:~i: ~:~r. ~~:i l::: 
Receivables and patrons' checks (net of allowance for doubtful 
accounts • 19 .as_, S 2,761 ; 19 .BB, S 2,734 ) ...•. •• •• •• • • 
Inventories • ··••·•••••••••··•••··••••·•·••••·••••·•·••••••••••••·••• 
Prepaid expenses and other current assets ·•••••··••·•••••••••••••••• 

Total current assets ••••··•••••••••••••••••••·••••••••••••••·•••· 

Investments, 
Property And 
Other Assets 

Total Assets 

Advances, And Receivables .LN.q!~ .. ~L ................... . 
Equipment - Net • 9f .. 1~!=.4f!1 .. d.~l?f.E;<;. P.~ J~.,~~J .. t .$.e ,~.0 
..... . ..... (~9.t.~. ~J ..................................... . 

.......................................................... 
LIABILITIES Al'I> EQUITY 

Current Liabilities: 
Accounts payable•··•·••··••••••·••••••••••••••••••••••••••••••••··•• 
Notes payable··•·••••••••·•••••••••••··••••••••·••••••••••·••••••••• 
Current portion of lon~·tenn debt: 

Due to afff 1 i ates • ,{..ijot._e. •] J. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Other •••••••••••••• (.Not.e, .1 J •••.....•.•••...••••..•....•.•........ 

lncome taxes payable and accrued l••••••••·••••••••••••••••••••••••·• 

Other accrued expenses • { ~.ot~ .. . )•. • • • • • • • • • • • • • • • • • · • • • • • · • • • · • • • 
Other current liabflftfes .(~9t.~.9 •••••••••••••••••••••·••••••·•••• 

Total current lfabilftfes •••••••••·••••••••••••••••·••·••••••·••·· 

Long-Term Debt: 
Due to affiliates ••• J.~Qt~ .. 7.) •••••••••••••••••••••••••••••••••••••• 
Other •••••••••••••• • 1.~Qtj!. .Z ) ••••••••••••••••••••••.•••••••••••.•.• 

Deferred Credits ••••••••••••••••••••••·••••••••••••••••••••••••••·•••• 
Other Liabilities ••••• 1J'\Qtf! •• ij) •••••..••..•.•..•......•....•.••...... 
Co11111 i•- t A ~•~n s nd Contfngencfes 

Total Lfabfl f tfes ••••••••••~•••••••••••••••••••••••••••·••••·••••·•••• 

Stockholders' P ' 0 P f , E ft , artners, r ropr etor s qu y ••••••••••·••••••••••• 

Total Liabilities And Equity .......................................... 

(cl 19 

s 
4 157 

452 

17 232 
2 003 
2 325 

26 169 

143,635 

99 

$ 173 133 

s 
3 536 

-0-

102 692 
-0-

73 133 

206 178 

(33 ,045) 

s 173,133 

The 1ec•1ryfnt note• are .,, tnutral ~rt of tM 
fffllllCfal ,utaettt•• Valfd c .. rholll CIMOC ..... 

wittleut uat111 fnfo,-tfOft cOftUfned tn tM notn. 

(d) 19 filL 

s 
4 292 

50 

21 922 

153,949 

s 

s 
3 676 

-0-

(89, 130) 

s 180, 022 

CCC-305 
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TRADING NAME OF LICENSEE THF Ci ARTQGE [A$TNQ HQTFI 

STATEMENTS OF INCOME 

FOR THE YEARS ENDED December 31, 19 and 19 88 

(UNAUDITED) 
(S IN THOUSANDS) 

DESCRIPTION 
(b) (c) 19 ..§2_ 

Revenue : 
CHino 
Rooms 

... ..... .................................................... ............................................................. 
Food and beverage .......•..............•......... •. • • • • • • • • • • • • • • • 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Tota 1 revenue ....•........... l ......... )' ...................... . 
Less: Promotional allowances ... ,N,qt~ .. ~9 ...................... .. 

Net revenue ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services ••••••••••••••••••••••• , • • • • • • • • • • • • • • • • 
Se 11 i ng I genera 1 , and admi ni strati ve •••••••••••• , •• •,, • • • • • • • • • • • • 
Provision for doubtful accounts ••••••••••••••••••••••••••••••••••• 
Depreciation and amortization ••••••••••••••••••••• • • • • • • • • • • • • • • • • 
Charges from affiliates other than interest: 

Management fees LN,qt~ .. l~) .................... ,. •. • • • • • • • • • • • • • • 
Other •••••••••• (N_qt~. JJ) ............... , .. , • • • • • • • • • • • · • • • · • • · 

Total costs and expenses ....•.........•....................... 
Income (Loss) From Operations ................... • .................. • 

0ther Income (Expenses): 
Interest (expense) - affiliates ... (~o;t.E!.lJ.l .................... . 
Interest (expense) - external •·•·••·•••··•···•·••···············•· 
Investment alternative tax and related income (expense) • net •••••• 
Nonoperating income (expense) - net .(N.ute.S¼} ................... . 

Total other income (expenses) .•..••••••...•....••..•.........••• 
Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 

Provision (credit) for income taxes .{~.Qt~ .. 1,4). ................. . 
1 ncome (Loss) Before Extraordf_nary Items .. • .. · ...... • .... · ........ · .. 

Extraordinary ft•• (net of income taxes -
19...§2, s 493 ; 19 88 s -o- i .(~9~.~ J~.L ........ · · 

Net Income (Loss) •••. •· •• :-:: •• •••• •• •·•· • •· •• •· • •••••••••••• • •• ··• •• 

82,757 
36 465 

645 
1 667 

12 

1 

The ICCDlllllleyint not:et IN M fntelf'll part of tlle 
flnanetil 1uuaent•• V1lhl ~rhOftl clMOt be_. 

.tthout uafnt tnfo,..t10fl conufnecl fn the notn. 

(d) 19 ..fill 

133 497 
13 220 
24 255 
3 051 

174,023 
21,487 

152,536 

87 228 
37 871 

780 
3 964 

20 400 
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TRADING NAME OF LICENSEE THE CLARIDGE CASINO HOTEL 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED DECEMBER 31, 19 89 and 19 88 

(UNAUDITED) 

Revenue: 

DESCRIPTION 
(b) 

( $ I ~I THOUSANDS ) 

Casino ............................................................ 
Rooms ...••••••••••••••••.••••••••..•••••••••••••.••••••••••••••.•• 
Food and beverage ••••••••••••••••••••••••••••••••••••••...•••••••• 
Other .••.••.•••••.••••••••..•••••.••... • • • • • • • • • • • • • • • • • · • • • • • • • • • 

Total revenue ••••••••••••••••••.•••••• 1 .••••••.• ) ............ .. 
Less: promotional allowances ............ ~~.qtfi! .. ~Q ............. . 

Net revenue ••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • 

Costs And Expenses: 
Cost of goods and services ........................ • .. • • • • • • • .. • • • • 
Selling, general, and administrative ............................ .. 
Provision for doubtful accounts ••••••••••••••••••••••••••••••••••• 
Depreciation and amortization •••••••••••.••••••••.•••.•••••••.•••• 
Charges from affiliates other than interest: 

Management fees .........•..•....... • • • • • • • • • · · · · · · · · · · · · · · · · • · · 
Other •••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • · • • · • • · • • • 

Total costs and eltpenses ........... • • .... • .. • .... · .... · .. · .. • 
Income (Loss) From Operations ............................ • ·" • "· ·" 

Other Income (Expenses: 
Interest (eltpense) - affiliates ·•···•·•••················•··•····· 
Interest (eltpense) - external ··•·····•·••·••·•··•·•········•······ 
Investment alternative tax and related income (expense) • net •••••• 
Nonoperating income (expense) - net······•••·•·······•············ 

Total other income (expenses) ..•••••.••..••.•••........•.....•• 
Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 

Provision (credit) for inc01118 taxes ..•••••...•......••.....••..••. 
Income (Loss) Before Extraordfn1ry 1.tetns .................. • .. · ... • .. 

Elttraordinary fteffls (net of income taxes -
19_, S ; 19 , S } • • • • •'' ••• '.' .• ' • •.• • •. 

Net I ncon,e (Loss) • • • • • • • • • • • • • • • • • • • • • • • ••••••• • • • ••••••••••••••• 

(c) 19 .8.9...._ 

TM 11111 .. 1")'int notN .,.. • ffttetf'•l parl of die 
ft-f•l -~·· V•lfd ca,erhOIII cannot ........ 

llftfllut uafnt tnf0f'9ltf• conutned tn the notn. 

(d) 19 

21,614 

-0-
7,816 

CCC- 31 5 



TRADING NAME OF LICENSEE THE CLARIDGE CASINO HOTEL 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
• 

FOR THE YEARS ENDED DECEMBER 31, 19 and 19 _8_8 

(UNAUDITED) 
$ IN THOUDANDS) 

LIN DESCRIPTION 
191i2._ 

(a) ( b) (c) SHARES (d) DOLLARS 

1 
2 
3 
4 

5 
6 
7 
8 

9 
10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

32 

ar va ue 
Common Stock:& outstanding 

Beginning balance (January 1) •••••••··•·•• 
Sale of stock·••··•·••••••••••••••••••·· 

Ending balance•••••••••••·••···••··•·••••• 
Preferred Stock: 

Beginning balance (January 1) ••·••••••••·· 
Sale of stock••·••··••••••••••••••••··•• 

--------------······· Ending Balance•••••••••·••••••••••••••··•• 
Additional Paid-in Capital: 

Beginning balance (January 1) 

Ending balance••••••••••••••··••••••·••••• 
Treasury Stock: 

Beginning balance (January 1) ··••·•••••••• 
Purchase of additional stock••••••••·••• 
Sale or retirement of stock·•··••••••••• 

Ending balance•••••·•••••••••••••••••••••• 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) ·•••••••••••• 

--------------······· --------------······· Ending balance·••••••••••••••••••••••••••• 
Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ••••••••••••• 

--------------······· ~-------------······· Ending balance •••••••••••••••••••••••••••• 
Retained Earnings: 

Beginning balance (January 1) ·••••••••••·• 
Prior period adjustmen~s •••••••••••••••• 
Net income (loss) ··••••••••••••••••••••• 
Dividends ·•••••••••••••••••••••••••••••• 

--------------······· "'."'.'"'-------------······· End i ng balance·••••••·••·••••••·•••••••••• 
Endi ng Stockholders' 

Equ i ty . • •• • ••• • ••••••••••••• , •••••••• , •••• 

$ 
1 

1 

4 999 

4 99 

(94,130) 

The accaapanyfnt note• are an fntetra1 jMlrt of tt. 
ffnancfa1 1t1taenU. V11fd cGa1M1rhon1 cannot N _. 

19 88 

(e) SHARES ( f) DOLLARS 

1 000 1 

1 000 1 

(73 ,730) 

94 130 

89 130 
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TRADING NAME OF LICENSEE THE CLARIDGE CASINO HOTEL 

STATEMENTS OF CHANGES IN PARTNERS' 

OR PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 89 and 19 88 

Invested Capital: 
Beginning balance (January 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

1 ) ...................................... 
Additional capital invested ...................................... ................................... 

Ending balance ..................................................... 
Accumulated Income (Loss): 

Beginning balance (January 1) ...................................... 
Prior period adjustments ......................................... 
Net income ( 1 oss) ................................................ ................................... 

Ending balance ..................................................... 
Capital Withdrawals: 

Beginning balance (January 1) ...................................... 
Additional capital wi thdr awa ls ................................... ................................... 

Ending balance ..................................................... 
Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ...................................... ................................... ................................... 
Ending balance ..................................................... 

Ending Partners' Or 
Proprietor's Equity ................................................ 

(c) 

s 

( 
( 

. 

( 

I 

..._ 1 _ --•• •r• 111 f ntetr• 1 ,-rt of tM m• Kca_.lftJ ,.._ ,__ 
ff111Mf11 atauaent•• Y11fd c-,.rflOftl cannot N _. 

without uafnt fnformtfon contained fn the notN. 

_ Not Applicable -

19 --

) 
) 

) 

) 

) 

(d) 19 --
$ 

( ) 
( ) 

( ) 

( l 

( ) 

$ 
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TRADING NAME OF LICENSEE THE CLARIDGE CASINO HOTEL 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 1989 and 1988 

(UNAUDITED) 

Description 
(b) 

(S IN THOUSANDS) 

Net Cash Provided (Used) By Operating Activities •••••••••••••••••• 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities •••••••••••••••••••• 
Proceeds from the sale of short-term investment securities •••••• 
Cash outflows for property and equipment •••••••••••••••••••••••• 
Proceeds from disposition of property and equipment ••••••••••••• 
Purchase of casino reinvestment obligations ••••••••••••••••••••• 
Purchase of other investments and loans/advances made ••••••••••• 
Proceeds from disposal of investments and collection 

of advances and long-term receivables••••••••••••••••••••••••• 
Cash outflows to acquire business entities •••••••••••••••••••••• 
Allocation of Portion of L.T. Receivable to.C.U~re.nt 
Allocation of Portion of L.T. Reinv. Obl. Cre.d.to.., 

Net Cash Provided (Used) By Investing Activities •••••••••••••••••• 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt •••••••••••••••••• 
Payments to settle short•term debt•••••••••••••••••·••••••••·•• 
Cash _proceeds from issuance of long·term debt ••••••••••••••••••• 
Costs of issuing debt ••••••••••••••••••••••••••••••••••••••••••• 
Payments to settle long-tenn debt ••••••••••••••••••••••••••••••• 
Cash proceeds from issuing stock or capital contributions ••••••• 
Purchases of treasury stock••••••••••••••••••••••••••••••••••••• 
Payments of dividends or capital withdrawals •••••••••••••••••••• 

-----------------------·········· 

(c) 19 89 

s 

7 239 

-----------------------·········· 2 Net Cash Provided (Used) By Financing Actfvities •••••••••••••••••• 6 682 

-

-12 
-1! 
--

Net Increase (Decrease) In Cash And Cash Equivalents •••••••••••••• 

Cash And Cash Equivalents At Beginning Of Year••••••••••••••••••• 

Cash And Cash Equivalents At End Of Year•••••••••••••••••••••••••· 

135 

4 

s 4,157 

SlPPLEPENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Year For: s 11.403 Interest (net of amount capftalized)•••••••••••••••••••••••••••• s 370 Income taxes•••••••••••••••••••••••••••••••••••••••••••••••••••• 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

12187 

(d) 19 _ag 

s 

3 922 

3 317 

5 5 

s 4 292 

s 14 ?n l 
s - n -

CCC-335 
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TRAD ING NAME OF LICENSEE THE CLARIDGE CASINO HOTEL 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31 , 19 8 9 and 19 88 

(UNAUDITED) 

Description 
(b) 

Net Cash Flows From Operating Activities: 

(S IN THOUSANDS) 

Net i ncon,e ( 1 oss) ••••••••••••••••••••••••••••••••••••••••••••••• 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment ••••••• 
Amortization of other assets •••..•.•.••..•••.•••......•.•.•.•. 
Amortization of debt discount or premium •••••••••••••••••••••• 
Deferred income taxes - current ••••••••••••••••••••••••••••••• 
Deferred income taxes - noncurrent •••••••••••••••••••••••••••• 
(Cain) loss on disposition of property and equipment •••••••••• 
(Cain) loss on casino reinvestment obligations •••••••••••••••• 
(Cain) loss from other investment activities •••••••••••••••••• 
Net (increa_se) decrease in receivables and patrons' 
checks ••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Net (increase) decrease in inventories •••••••••••••••••••••••• 
Net (increase) decrease in other current assets ••••••••••••••• 
Net (increase) decrease in other assets ••••••••••••••••••••••• 
Net increase (decrease) in accounts payables •••••••••••••••••• 
Net increase (decrease) in other current liabilities 
excluding debt •• &. 9[11QIJ ~.t.~. f.Qr:9.iX~tl. ·°' t. tr.4c;t.1.v: j PS. 

Net increase (decrease) in other noncurrent liabilities 
excluding debt ••••••••••••••••••••••••••••••••••••••••••••••• 
Deferred interest receivable and discount ........ . 
Debt forgiveness resuJ ting from Restructur~ng .... . 

Net Cash Provided (Used) By Operating Activities •••••••••••••••••• 

(c) 19 89 

s 

1 666 
1 

465 

2 969 

s 

SUPPLEMENTAL SCHEDULE OF NONCASH INVEST I NC ANO FI NANCI NC ACTI VI TI ES 

Acqu;sition Of Property And Equipment: s 801 Additions to property and equipment••••••••••••••••••••••••••••• 
Less: Capital lease obligations incurred ••••••••••••••••••••••• 

Cash Outflows For Property And Equfpment •••••••••••••••••••••••••• s 801 

Acquisition Of Busfneas Entities: 
Property and equipment acquired••••••••••••••••••••••••••••·•••• s 
Goodwill acquired ••••••••••••••••••••••••••••••••.•••••••••••••. 
Net assets acquired other than cash, goodwill, and 
property and equfpment••••••••••••••••••••••••••••••••••••••••• 

Long•tenn debt assUTMtd •••••••• •••••••••••••••••••••••••••••••••• 
Issuance of stock or capital invested••••••••••••••••••••••••••• 

Cash Outflows To Acquire Business Ent;ties •••••••••••••••••••••••• s -0-

$tock Issued Or Capital Contributions: 
Total Issuances of stock or capital contributions ••••••••••••••• s 
Less: Issuances to settle long-term debt ••••••••••••••••••••••• 

Considerat;on in acquisition of business entit;es •••••••• 
Cash Proceeds From Issuing Stock Or Capital Contributions ••••••••• s -0-

(d) 19 88 

s 

2 330 
1 634 

396 

2 494 
696 

41 
164 

28 

s 

s 1,462 

s i . 462 

s 

s _n_ 

s 

s - 0-



(1) Business 

(a) Organization 

THE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements 
DECEMBER 31, 1989 AND 1988 

The Claridge at Park Place, Incorporated ("New Claridge") formed 
on August 29, 1983, is a wholly-owned subsidiary of The Claridge 
Hotel and Casino Corporation (the "Corporation!'). On October 
31, 1983, New Claridge acquired certain assets of Del Webb's 
Claridge Casino - Hotel (the "Claridge"), including gaming 
equipment (the "Casino Assets"), from Del E. Webb New Jersey, 
Inc. ("DEWNJ"), a wholly-owned subsidiary of Del Webb Corporation 
("Webb"), leased certain other of the Claridge's assets, 
including the buildings, parking facility and nongaming, 
depreciable, tangible property of the Claridge (the "Hotel 
Assets"), from Atlantic City Boardwalk Associates, L.P., ("the 
Partnership"), subleased the land on which the Claridge is 
located from the Partnership, assumed certain liabilities 
related to the acquired assets and undertook to carry on the 
business of the Claridge. 

(b) Claridge Expansion 

New Claridge expanded its facility by constructing a two story 
bridge building which connects the hotel building to the parking 
garage. The expanded facility, which opened to the public on 
August 28, 1986, houses approximately 10,000 square feet of 
casino space and a cabaret theatre with a seating capacity of 
approximately 200. The cost of the project approximated $20 
million. To finance the expansion, New Claridge together with 
Webb, DEWNJ, and the Partnership cormnitted on March 17, 1986, to 
an agreement with the First Fidelity Bank, N.A. which increased 
to current First Mortgage by an amount sufficient to finance the 
cost of the expansion. As a result of the expansion project and 
the increase in the First Mortgage certain new agreements were 
entered into and certain existing agreements and certain Webb 
Commitments were amended on March 17, 1986. 

(c) Restructuring 

On October 27, 1988, the parties with an economic interest in the 
Corporation and New Claridge executed an agreement (the 
"Restructuring Agreement") with respect to the restructuring (the 
"Restructuring") of the Claridge. On June 16, 1989 the 
Restructuring was concluded pursuant to the terms of the 
Restructuring Agreement. The implementation of this agreement 
results in a reorganization of the ownership interests in the 
Corporation, modifications of the rights and obligations of the 
five banks which are the participants in New Claridge's first 
mortgage loan (the "First Mortgage Lenders"), satisfaction and 



THE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

termination of the obligations and corranitrnents of Webb and DEWNJ, 
and modifications of the lease arrangements between New 
Claridge and the Partnership. Had the parties not executed the 
Restructuring Agreement, New Claridge would probably have 
exhausted its working capital resources by December 1988, would 
not have been relicensed for the license period beginning October 
31, 1988 through October 31, 1989, and would have had to consider 
filing for protection in bankruptcy. 

The Restructuring was intended to provide the Corporation and New 
Claridge with financial viability through at least October 31, 
1989. 

Because New Claridge has not been able to obtain a profitable 
level of operations since its inception in 1983, it has not 
generated the cash flow necessary to meet its obligations. 
Further additional debts have arisen since 1983 representing fees 
and interest earned by Webb which Webb was required to loan back 
to New Claridge. 

The following transactions occurred on June 16, 1989 in 
accordance with the Restructuring Agreement. 

Webb made a payment to the First Mortgage Lenders of $14.5 
million to reduce the first mortgage loan. This resulted in the 
reduction of the outstanding balance of the first mortgage loan 
to approximately $74.5 million. First Mortgage Lenders were not 
required to complete the Restructuring if the balance of the 
first mortgage loan, after giving effect to the Restructuring 
exceeded $76.0 million. 

Additionally, Webb forgave and cancelled all of the working 
capital loans up to $10.35 million which it had made to New 
Claridge. At June 16, 1989, such loans were $15.0 million. Webb 
made a payment to Manufacturers Hanover Trust Company in the 
amount of approximately $5 million to satisfy fully the working 
capital advances made to New Claridge under a $5 million working 
capital line of credit which Webb had guaranteed on behalf of New 
Claridge. Webb was released from its obligation to provide 
working capital facilities to New Claridge. 



THE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

DEWNJ assigned, without recourse and without representation or 
_warrant, of any kind or nature, to the First Mortgage Lenders all 
rights, title and interest of DEWNJ in, to and under the Purchase 
Money Second Mortgage. New Claridge has the right, upon the 
occurrence of certain conditions, to require the First Mortgage 
Lenders to cancel and release the Second Mortgage and the 
obligations secured thereunder. Interest which accrues at 14\ 
shall be deferred until January 1, 1991, at which time interest 
will become due and payable. Pursuant to the terms of the 
Subordination Agreement of the Purchase Money Second Mortgage 
between DEWNJ and the First Mortgage Lenders the Purchase Money 
Second Mortgage is subordinate to the First Mortgage. Principal 
and interest charges due under the Purchase Money Second Mortgage 
is subordinate to payment in full to the First Mortgage Lenders 
of all obligations pursuant to the Revolving Credit and Term Loan 
Agreement. If the conditions are met which would cause the 
cancellation of the Second Mortgage, New Claridge will be 
released from its obligation to pay any amounts accrued for 
interest. 

Webb, forgave and cancelled all accrued but unpaid management 
fees, and interest thereon, and the Management Agreement was 
terminated. In addition, Webb forgave and cancelled a $500,000 
unsecured loan made to New Claridge. 

Webb transferred all of its rights title and interest to its 
Claridge land, easement and air rights to the Partnership. 

The Partnership agreed to abate or defer receipt of all amounts 
it is entitled to receive under the Operating Lease and the 
Expansion Operating Lease except to the extent necessary to pay 
Partnership expenses until a sale or further refinancing of the 
Claridge. The receipt of amounts deferred is contingent upon the 
realization of profits or distributions from such sale or further 
refinancing. 

At the closing of the Restructuring, the Partnership paid or lent 
to New Claridge all cash and cash equivalents remaining in the 
Partnership other than funds needed to pay expenses incurred 
through or at the closing of the Restructuring. The amount paid 
to New Claridge from the Partnership amounted to $4,528,000. 

On the closing of the Restructuring, New Claridge paid to the 
First Mortgage Lenders, in reduction of the first mortgage loan, 
all cash on hand other than its casino and hotel bankroll. By 
agreement between the parties the Casino and Hotel bankroll could 
not exceed $5 million. Such cash included all amounts paid, 
repaid or loaned to New Claridge in accordance with the 
Restructuring Agreement. 



THE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

The First Mortgage Lenders entered into the Revolving Credit and 
Term Loan Agreement ("Loan Agreement") with New Claridge. The 
Loan Agreement which constitutes an amendment to New Claridge's 
First Mortgage, prior to amendment as described below, 
established a revolving working capital facility secured by the 
first mortgage and all other collateral presently securing the 
first mortgage loan in favor of New Claridge. This revolving 
working capital facility which matures on January 1, 1993 is in 
the amount of $5.4 million and was subject to increase to up to 
$7.5 million to the extent that during 1989 New Claridge makes 
payments of principal other than scheduled payments of principal 
on the first mortgage loan. 

On September 29, 1989 the Loan Agreement was amended further to 
provide for increases in the revolving working capital facility 
to up to $11 million to the extent New Claridge makes principal 
payments other than scheduled principal payments after September 
30, 1989. 

New Claridge is required to pay quarterly a corranitment fee equal 
to .5% per annum of the unused portion of the revolving working 
capital line. 

Advances under the revolving working capital facility will be 
available to New Claridge so long as no payment default or other 
material default has occurred under the working capital facility 
or the first mortgage loan and can be used for operating 
expenses, and to make payments of principal and interest on the 
first mortgage loan or revolving working capital facility. 

New Claridge is required to use all available cash in excess of 
$50,000 (other than its casino and hotel bankroll) to pay down 
the revolving working capital facility no less frequently than 
weekly and all cash balances of New Claridge will be held in a 
cash collateral account at one of the First Mortgage Lenders. 

New Claridge is required to pay, quarterly, to the First Mortgage 
Lenders, for permanent application to the outstanding principal 
balance of the first mortgage loan, any excess cash flow, as 
defined in the Restructuring Agreement. 
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The Loan Agreement, prior to amendment as described below, 
required principal payments totalling $1.5 million in both 1989 
and 1990. A payment in the amount of $500,000 was due and 
payable on the last day of each July, August, and September of 
1989 and 1990. New Claridge is also required to pay, quarterly, 
to the first Mortgage Lenders, for permanent application to the 
outstanding principal balance of the first mortgage loan, any 
excess cash flow, as defined in the loan agreement. Corranencing 
January 31, 1991, the required amortization of the first mortgage 
loan, prior to amendment as described below, for the calendar 
years 1991 and 1992 was $11,500,000 per year payable in equal 
monthly installments. A balloon payment for the remaining 
balance is due January 31, 1993. 

On September 29, 1989 the Loan Agreement was amended to provide 
for a reduction of the required principal payments to $500,000 in 
both 1990 and 1991. A payment of $150,000 is due on the last day 
of each July and August of 1990 and 1991 with a payment of 
$200,000 on the last day of September in both 1990 and 1991. 

Interest is payable monthly in arrears at an annual rate equal to 
1\ over Marine Midland Bank, N.A.'s prime rate or the Eurodollar 
Rate (Libor) plus the applicable margin. 

On the Restructuring date, Webb relinquished all of its Class B 
stock in the Corporation and vacated all but one of its seats on 
the Board of Directors of the Corporation and New Claridge. All 
options, cross options and land options existing between Webb, 
DEWNJ, the Partnership and New Claridge were terminated on the 
Restructuring date. 

The Restructuring Agreement provided for Webb retaining an 
interest as a creditor, equal to $20 million plus interest at the 
rate of 15\ per annum (the "Contingent Payment"), in any proceeds 
ultimately recovered from the operations and/or the sale or 
refinancing of the Claridge facility in excess of the first 
mortgage loan. Webb has agreed to subordinate the Contingent 
Payment to a priority payment of up to $10 million to those 
investors from whom Webb received written releases of all 
liabilities ("Releasing Investors"). 

Under the Restructuring Agreement, the Corporation and the 
Partnership agreed not to make any distributions to the investors 
whether derived from operations or from sale or refinancing 
proceeds, until Webb in its capacity as an unsecured creditor 
pursuant to the Contingent Payment, had been paid $20 million 
plus interest on such amount from the closing to the date of such 
payment at a rate of 15\, compounded semi-annually. 
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Under the Restructuring Agreement, Webb 
Releasing Investors to receive certain 
Payment Rights"), to the extent available, 

agreed to permit 
amounts ("Contingent 

in accordance with the 
following schedule of priorities: 

(i) Releasing Investors would receive a pro rata interest 
in the first $10 million of any net proceeds from 
operations or a sale or a refinancing of the Claridge 
facility pursuant to an agreement executed within five 
years after the Restructuring ("Five-Year Payments") 
(i.e., the sum obtained by multiplying the lessor of 
$10 million of, or the total of, any Five-Year Payments 
by the percentage interest of the Releasing Investors 
in the Partnership and the ~orporation, with the 
balance of any such funds to be applied against the 
Contingent Payment), and 

(ii) All distributions of funds other than Five-Year 
Payments, or of Five-Year Payments in excess of the $10 
million, wi.ll be shared by Webb and Releasing Investors 
in the following proportions: Releasing Investors will 
receive a pro rata share of one-half of any such excess 
proceeds, with Webb receiving the balance until it has 
received the Contingent Payment. 

The Restructuring Agreement provided for certain financial 
arrangements during the period commencing with the signing of the 
Restructuring Agreement and ending on the Restructuring date (the 
"Interim Period"). During the Interim Period Webb was obligated 
to continue to meet its obligations under the Management 
Agreement including its obligation to provide working capital to 
New Claridge. 

Pursuant to the Restructuring Agreement on February 1, 1989 the 
First Mortgage Lenders and New Claridge entered into an agreement 
(the "Interim Bank Agreement") pursuant to which the First 
Mortgage Lenders provided New Claridge with a working capital 
line of er.edit guaranteed by Webb of up to $5 million. This 
working capital line of credit became available for use by New 
Claridge when funds provided by Webb were exhausted. The line 
was paid in full and terminated at the closing of the 
Restructuring. 
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In addition Webb paid interest accrued on · $14.5 million of the 
First Mortgage Loan and on the $5 million Manufacturers Hanover 
Trust Co. line of credit from December 1, 1988 through the 
Restructuring date. 

During the Interim Period the Partnership deferred receipt of all 
amounts it was entitled to receive under the Operating Lease and 
Expansion Operating Lease except to the extent necessary to pay 
Partnership expenses during the Interim Period. 

The First Mortgage Lenders deferred principal payments under the 
First Mortgage Loan from December 1, 1988 through the 
Restructuring date but not beyond March 31, 1989. Principal 
payments totalling $750,000 were ~aid in April and May of 1989. 

(d) - Other Significant Events 

i. Claridge License Renewal 

On October 31, 1989, New Claridge was issued a two-year 
casino license by the New Jersey Casino Control Cormnission. 
The financial stability of new Claridge was the major issue 
and the relicensing was based, in part, on the execution of 
the amendment to the Revolving Credit and Term Loan 
Agreement, (see Notes 1 and 7). The Commission also imposed 
certain conditions upon New Claridge which require New 
Claridge to provide certain financial information and 
quarterly updates to the Commission as to the status of sale 
or refinancing efforts, with the goal of New Claridge 
toward presenting a final plan concerning a sale or 
substantial capital infusion by October 31, 1990. 

ii. Sale of Claridge 

On April 15, 1989, the Corporation, New Claridge, (the 
"Seller"), and the Partnership entered into an agreement 
with ALM Moonstone, Inc. (the "Purchaser" for the sale of 
the Claridge Hotel and Casino (the "Claridge"). 

Completion of the sale was subject to a number of conditions 
including licensing of the Purchaser by the Commission, 
closing of the restructuring, the absence of any material 
adverse change to the business of the Seller or the assets 
of the Seller or the Partnership and approval of the sale by 
two-thirds of the Class A Shareholders of the Corporation 
and a majority in interest of the limited partners of the 
Partnership. As of August 4, 1989, the Seller and the 
Partnership had obtained investor approval of the proposed 
sale. 
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Completion of the sale was also subject to the 
Purchaser's obtaining necessary financing and the 
Commission approval of such financing. By its terms, 
the Asset Purchase Agreement terminated on August 15, 
1989 upon the failure of the Purchaser, by that date, 
to obtain the financing and the licensing approvals 
from the Commission necessary to close the sale. 

(2) Summary of Significant Accounting Policies 

(a) Basis of Presentation 

Since its inception, the New Claridge has incurred significant 
operating losses. New Claridge would probably not have been 
relicensed for the licensed period beginning October 31, 1988 and 
ending October 31, 1989, and would have had to consider filing 
for protection under bankruptcy, had it not entered into the 
Restructuring Agreement on October 27, 1988. 

New Claridge entered into the Restructuring Agreement in an 
attempt to implement a plan pursuant to which it could remain 
financially viable through at least October 1989. On June 16, 
1989 the restructuring of the financial obligations of the 
Corporation and New Claridge was concluded pursuant to the terms 
of the Restructuring. 

On September 29, 1989 the Revolving Credit and Term Loan 
Agreement ("Loan Agreement") between New Claridge and First 
Fidelity Bank, N.A. was amended to provide for a reduction in the 
principal payments due in 1990 and 1991. In addition, the Loan 
Agreement was amended to permit increases in the revolving 
working capital facility to up to $11 million to the extent of 
quarterly principal payments of excess cash flow as defined in 
the Loan Agreement. 

On October 31, 1989, 
license by the New 
"Commission"). 

New Claridge was issued 
Jersey Casino Control 

a two year 
Commission 

casino 
(the 

The financial statements do not include any adjustments relating 
to the recoverability and classification of recorded asset 
amounts or the amounts and classification of liabilities that 
might be necessary should the Corporation be unable to continue 
in existence. 
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(b) Marketable Securities 

Marketable Securities include investments in 
repurchase agreements in government securities. 
is recorded as earned. 

interest-bearing 
Interest income 

(c) Casino Receivables and Revenues 

Credit is issued to certain casino customers and New Claridge 
records all unpaid credit as casino receivables on the date the 
credit was granted. Allowances for estimated uncollectible 
casino receivables are provided to reduce these receivables to 
amounts anticipated to be collected. New Claridge recognizes as 
casino revenue, the net win (which is the difference between 
amounts wagered and amounts paid to winning patrons) from gaming 
activity. 

(d) Promotional Allowances 

Promotional allowances are presented at retail value. 
of providing these complimentaries is included in the 
of earnings as operating costs. 

(e) Inventories 

The cost 
statement 

Inventories are stated at a lower of cost or market, cost being 
determined principally on a first-in, first-out basis. 

(f) Furniture and Equipment 

Furniture and equipment is stated at cost. Depreciation is 
provided over the estimated useful lives (from three to five 
years) of the respective assets using the straight-line method. 

(g) Income Taxes 

Deferred income taxes are provided on timing differences in 
reporting rent expense, depreciation and amortization, interest 
and other transactions for financial reporting and income tax 
purposes. Investment tax credits are accounted for as a 
reduction of income tax expense in year realized. 
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(3) Investments, Advances, and Receivables 

Investments, Advances, and Receivables at December 31, 1989 and 1988 
are summarized as follows: 

$127,000,000 Expandable Wraparound Mortgage 
14\, maturities through September 30, 2000 
(net of $15,594,000 discount and $16,169,000 
discount at December 31, 1989 and 1988, 
respectively) 

Deferred interest receivable, due 
September 30, 2000 

FF&E promissory note, 14\ 
FF&E promissory note - expansion, 14\ 
Reinvestment Obligations 
Reinvestment Obligation Credit 

Less Current Installments: 
Receivables 
Reinvestment Obligation Credit 

1989 1988 

$107,406 109,831 

20,000 20,000 
8,282 10,964 

14,205 14,970 
695 5,423 

3,110 -o-
153,698 161,188 

8,798 7,239 
1,265 -o-

i143,635 153,949 

The Expandable Wraparound Mortgage Loan Agreement ("Expandable 
Wraparound Mortgage"} was executed and delivered by the Partnership to 
New Claridge and is secured by all property of the Partnership. As 
part of the agreement, New Claridge will service the Partnership's 
debt under the Partnership's First Mortgage and Purchase Money Second 
Mortgage indebtedness (Note 7). The discounted portion of the 
Expandable Wraparound Mortgage is due to the deferral of $20,000,000 
in interest between 1983 and 1988 until maturity. Principal payments 
required under the Expandable Wraparound Mortgage commenced in 1988. 
During the year ended December 31, 1989, $3,000,000 in principal 
payments were made. 

The Expandable Wraparound Mortgage also includes a provision whereby 
New Claridge will loan the Partnership up to $25,000,000 in the form 
of FF & E promissory notes, secured under the Expandable Wraparound 
Mortgage, for the purchase of property and equipment. One half of the 
principal is due in 48 months and the remaining balance is due 60 
months from the date of the respective FF&E promissory note. During 
the year ended December 31, 1989, $3,474,000 in principal payments 
were made. 
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The Expandable Wraparound Mortgage was increased by $17 million to 
provide the Partnership with funding for the construction of the 
expansion. Effective on the date that the expansion opened to the 
public (August 28, 1986), the Partnership commenced making level 
monthly payments of principal and interest so as to repay on September 
30, 1998, in full, the principal balance of this $17 million increase 
in the Expandable Wraparound Mortgage. The Expandable Wraparound 
Mortgage was amended to require, in addition to the above, principal 
payments (in equal monthly installments) due during the years 1988 
through 1998 in escalating amounts totalling $80,000,000 and on 
September 30, 2000 a balloon payment of $67,000,000, which includes 
$20,000,000 of deferred interest. 

On October 26, 1984 New Claridge entered into a financing agreement 
("Purchase Agreement") with First Fidelity Bank N/A ("Bank") whereby 
the bank would purchase from New Claridge any FF&E promissory notes up 
to the aggregate sum of $5 million. The purchase price would be one 
hundred (100%) percent of the outstanding principal amount of each 
FF&E promissory note, and would include a proportionate sale and 
assignment by New Claridge to the bank of New Claridge's interest in 
the Expandable Wraparound Mortgage and other security instruments, to 
the extent that they secure the purchased FF&E promissory notes. As 
additional consideration for the purchase of the promissory notes, New 
Claridge agreed to pay the Bank an amount equal to the excess, if any, 
that would be due as interest computed on a prime plus two (2%) 
percent basis. On January 27, 1987 the Bank required New Claridge to 
repurchase $1 million of the FF&E Notes. In addition the Purchase 
Agreement was amended so that the Bank may require at any time on or 
after November 1, 1987 that New Claridge repurchase the FF&E Notes. on 
November 6, 1987 New Claridge repurchased the remaining $4 million of 
FF&E Promissory Notes. The funds to repurchase these notes were 
obtained through the recapture of interest previously paid to DEWNJ 
and the use of a portion of the $20 million line of credit. 

The Casino Control Act as amended in December 1984 provides for the 
imposition of an investment obligation pursuant to criteria set forth 
in the Act or the payment of an alternative tax. The investment 
obligation is calculated as 1.25\ of the total gaming revenues each 
calendar year. · Gaming revenues are the total revenues derived from 
gaming operations less the provision for bad debt. If the casino 
licensee opts not to make an investment as required it is assessed an 
additional tax of 2.5\ of total gaming revenues less the provision for 
bad debt. The licensee has two options in satisfying its investment 
obligation. It can make a direct investment in a project which must 
be approved by the Casino Reinvestment Development Authority ("CRDA") 
which is the agency responsible for administrating this portion of the 
Casino Control Act. or it can buy bonds issued by the CRDA which 
shall, if tax exempt, bear interest at the rate of 66 2/3\ of the 
average rate of Bond Buyer Weekly 25 Revenue Bond Index for the 26 
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weeks proceeding the issue of the bonds. If the bonds are not tax 
exempt they shall bear interest at the rate of 66 2/3% of the average 
rate of Moody's A Rated Utility Index for the 26 weeks preceding the 
issue of the CRDA bonds. The investment obligation must be paid on 
the 15th day of the first, fourth, seventh, and tenth months of each 
year based on the estimated gaming revenues for the three month period 
preceding the first day of those months. The alternative tax must be 
paid not later than April 30 of the following year. New Claridge has 
deposited its reinvestment funds with the State Treasurer. Through 
December 31, 1989 $8,924,000 has been deposited with the State. On 
March 16, 1987 CRDA had its first bond issue of which New Claridge's 
mandatory share was $602,000. On April 30, 1987 a second bond issue 
was executed. New Claridge's portion amounted to $1,052,000. 
Additional bond issuances executed through December 31, 1989 have 
totalled $52,574. All purchases were made from funds already 
deposited. These funds deposited are earning interest at a rate 
approximately one-third less than market. Since at the time of 
purchase the bonds will also bear interest at two-thirds of market 
rates New Claridge has recorded a valuation allowance of $3,032,000 to 
date of which $427,000 was recorded during the year ended December 
31, 1989. Until such time as the bonds are issued this valuation 
allowance may be adjusted due to potential fluctuations in bond 
interest rates and other factors, including the determination of the 
terms of the bonds. New Claridge's investment obligation at December 
31, 1989 and 1988 is $86,000 and $383,000 respectively. 

On December 1, 1989, New Claridge made a donation to the CRDA in the 
amount of $6,659,000. The amount donated represented amounts 
previously paid to the CRDA and included all of New Claridge's 
obligations (a) incurred from January 1, 1984 through September 30, 
1989; and (b) incurred prior to January 1, 1984 allocable to Atlantic 
City which had not, ~s of November 30, 1989, been applied to the 
purchase of bonds. In exchange for the donation, New Claridge 
received a credit equal to $3,396,000, (fifty-one percent of its 
donation), to be applied to its obligation commencing after September 
30, 1989. During the fourth quarter of 1989 New Claridge recorded an 
expense of $1,102,000 to write-down the book value of the donated 
amount to $3,396,000. New Claridge also recorded an expense of 
$287,000 in the fourth quarter of 1989, which represented the amount 
of the credit applied to the fourth quarter of 1989 obligation. 
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In addition, it was determined on January 15, 1990 that certain bonds 
issued by the CRDA and purchased by New Claridge pursuant to its 
investment obligation as required by the Casino Control Act, had 
become impaired and that the payment of interest and principal was 
uncertain. New Claridge's investment in these bonds totals 
$1,654,000. These bonds as issued were to pay interest at 
approximately two-thirds of market rate. Consequently, New Claridge 
had recorded a valuation allowance of approximately $538,000 at the 
time of purchase in 1987. Given the uncertainty regarding the receipt 
of principal and interest, New Claridge recorded an additional 
valuation allowance of $1,116,000 so as to fully reserve its 
investment. 

At December 31, 1987, New Claridge also had a contingent liability to 
make a qualified investment in satisfaction of its pre-December 1984 
investment obligation. Because no such qualified investment was made 
by December 31, 1988, New Claridge funded its obligation and 
accordingly $333,000 was deposited with the State in 1988. 

(4) Other Assets 

Other assets at December 31, 1989 and 1988 consist of the following: 

1989 1988 
(in thousands) 

Intangible assets (net of accumulated 
amortization of $1 at December 31, 1989) $ 30 

Refundable deposits, non-current 69 

(5) Other Accrued Expenses 

-o-
66 

66 

Other accrued expenses at December 31, 1989 and 1988 consist of the 
following: 

Progressive jackpot liability 
Accrued payroll and related benefits 
Accrued interest payable 
Other 

1989 1988 
(in thousands) 

$ 2,898 
3,770 
3,799 
2,368 

$12,835 

2,980 
3,693 
5,992 
3,126 

15,791 
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(6) Other current Liabilities 

Other current liabilities at December 31, 1989 and 1988 consist of the 
following: 

Due to affiliates 
Deferred lease, current 
Auto/general claims liability 
Other 

1989 

$ 3,600 
5,665 
2,163 

931 

112,359 

1988 

1,718 
395 

1,568 
2,052 

5,733 

As of December 31, 1989, Due to Affiliates includes $3.6 million due 
to the Partnership. On June 16, 1989 pursuant to the terms of the 
Restructuring Agreement, the Partnership loaned to New Claridge $3.6 
million representing all its cash other than funds needed to pay 
expenses incurred through or at the closing of the Restructuring. 

(7) Long-term Debt 

Long term debt at December 31, 1989 and 1988 consists of the 
following: 

First Mortgage Note, prime plus 1%, 
or LIBOR plus 2%, or unadjusted LIBOR 
plus 2.25%, maturities to 1993 (a) 

$47,000,000 Purchase Money Second Mortgage 
14\, due September 30, 2000 {net of 
$14,683,000 and $15,148,000 discount at 
December 31, 1989 and 1988, respectively) 

Deferred interest payable, due September 30, 
2000 {b) 

Working capital line, prime or fixed rate 
determined by lender {c) 

Revolving line of credit, prime 
plus l!i {d) 

Unsecured 10% Note due December 31, 1989 

Less current installments 

1989 1988 
(in thousands) 

$ 70,875 89,765 

32,317 31,852 

-o- 11,622 

-o- 18,550 

1,000 -o-
-o- 500 

104,192 152,289 

1,500 23,883 

1102,692 128,406 
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Pursuant to the Expandable Wraparound Mortgage Loan Agreement (Note 3) 
on October 31, 1983 New Claridge assumed the debt of the Partnership 
relating to an $80,000,000 First Mortgage made by the Partnership to a 
group of banks and a $47,000,000 Purchase Money Second Mortgage made 
by the Partnership to DEWNJ. The Expandable Wraparound Mortgage is 
secured by the Hotel Assets and is subordinate to the First Mortgage 
and the Purchase Money Second Mortgage. 

Provided the Partnership is not in default of its obligations under 
the Expandable Wraparound Mortgage and New Claridge is current in its 
rental obligations to the Partnership under the Operating Lease, New 
Claridge will be obligated to make payments required under the First 
Mortgage and Purchase Money Second Mortgage. 

(a) On March 17, 1986 the First Mortgage was amended and assumed 
by New Claridge. The amount of the amended and assumed 
First Mortgage ("Amended First Mortgage") was increased to 
$96.S million to provide financing for the construction of 
the expansion. On June 16, 1989 the Restructuring was 
concluded pursuant to the terms of the Restructuring 
Agreement. The First Mortgage balance was reduced in 
accordance with the agreement from approximately $89 million 
to $74.6 million. As of December 31, 1989 $70.9 million was 
outstanding. 

The Loan Agreement, prior to amendment as described below, 
required principal payments totalling $1.S million in both 
1989 and 1990. A payment in the amount of $500,000 was due 
and payable on the last day of each July, August, and 
September of 1989 and 1990. New Claridge is also required 
to pay, quarterly, to the First Mortgage Lenders, for 
permanent application to the outstanding principal balance 
of the first mortgage loan, any excess cash flow, as defined 
in the loan agreement. Cormnencing January 31, 1991, the 
required amortization of the first mortgage loan, prior to 
amendment as described below, for the calendar years 1991 
and 1992 was $11,500,000 per year payable in equal monthly 
installments. A balloon payment for the remaining balance 
is due January 31, 1993. 

On September 29, 1989 the Loan Agreement was amended to 
provide for a reduction of the required principal payments 
to $500,000 in both 1990 and 1991. A payment of $150,000 is 
due on the last day of each July and August of 1990 and 1991 
with a payment of $200,000 on the last day of September in 
both 1990 and 1991. 
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Interest is payable monthly in arrears at an annual rate 
equal to 1\ over Marine Midland Bank, N.A. 's prime rate or 
the Eurodollar Rate (as defined) plus the applicable margin. 

(b) On June 16, 1989 the Purchase Money Second Mortgage was 
assigned without recourse and without representation or 
warrant, of any kind or nature to the First Mortgage Lenders 
in accordance with the terms of the Restructuring Agreement 
as amended. New Claridge has the right, upon the occurrence 
of certain conditions, to require the First Mortgage lenders 
to cancel and release the Second Mortgage and the 
obligations secured thereunder. 

(c) Pursuant to the Management Agreement as amended on March 17, 
1986, Del Webb Corporation through Del E. Webb New Jersey, 
Inc. increased its guarantee from $10 million to $20 million 
to New Claridge the availability of credit from third party 
lenders, or is such credit becomes unavailable, to provide 
such funds to New Claridge. As of December 31, 1988, 
$18,550,000 had been advanced. 

The Expandable Wraparound Loan Agreement places various 
restrictions on the operations of New Claridge, including the 
maintenance of certain financial ratios, limits the amount of 
indebtedness and limits dividends paid by New Claridge. 

(d) Pursuant to the terms of the Revolving Credit and Term Loan 
Agreement, the First Mortgage Lenders established on the 
restructuring date, a revolving working capital facility in 
the amount of $5.4 million. On September 29, 1989 the Loan 
Agreement was amended to provide for increases in the 
revolving working capital facility to up to $11 million to 
the extent New Claridge makes principal payments other than 
scheduled principal payments after September 30, 1989. As 
of December 31, 1989, the revolving working capital facility 
was $7.6 million, due to an unscheduled principal payment of 
$2.2 million made on October 23, 1989. 

Interest on the revolving credit borrowings is payable 
monthly in arrears at the prime rate plus 1\. As of 
December 31, 1989, $1.0 million of the revolving line was in 
use. 
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(8) Other Liabilities 

Other liabilities at December 31, 1989 and 1988 consist of the 
following: 

1989 1988 
(in thousands) 

Deferred rent $ 53,133 55,747 
Deferred fees -o- 32,491 
Management fees abated -o- 3,425 
Contingent Liability - Webb 20,000 -o-

Total $ 73,133 91,663 

Pursuant to the Restructuring Agreement, Webb retains an interest as a 
creditor, equal to $20 million plus interest at a rate of 15% per 
annum, in any proceeds ultimately recovered from operations and/or the 
sale or refinancing of the Claridge facility in excess of the first 
mortgage loan. Consequently, New Claridge has deferred the 
recognition of $20 million of forgiveness income with respect to the 
Webb payment. 

(9) Other Nonoperating Income (Expense - Net) 

Other nonoperating income (expense) net for the years ended 
December 31, 1989 and 1988 consists of the following (in thousands): 

1989 1988 

Interest Income - Wraparound Mortgage $ 21,425 21,786 
Interest Income - Other 560 354 
Other Nonoperating income/(expense) 12 (70) 
Gain/(Loss) on Disposal of Assets 10 (168) 
Facilities/Maintenance Fee 287 -o-

Total $ 22,294 21,902 
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(10) Complimentary Services 

Complimentary services for the three months and year ended December 
31, 1989 are summarized as follows: 

For the three months ended December 31, 1989 

Room 
Food 
Beverage 
Showroom 

Total 

Coupon Redemption of 
Cash & Tokens 

Travel 
Parking 
Other 

Total 

Promotional Allowances 

Number of Recipients 

13,054 
101,203 
205,014 

15,407 
334,678 

Promotional Expenses 

Number of Recipients 

353,288 
2,068 

14,015 
20,956 

390,327 

For the year ended December 31, 1989 

Room 
Food 
Beverage 
Showroom 

Total 

Coupon Redemption of 
Cash & 'tokens 

Travel 
Parking 
Other 

Total 

Promotional Allowances 

Number of Recipients 

66,291 
497,377 
857,365 

91,833 
1,512,866 

Promotional Expenses 

Number of Recipients 

1,305,083 
9,647 

52,317 
60,045 

1,427,092 

Dollar Amount 

$ 827,663 
1,333,562 
1,284,166 

144,554 
$3,589,945 

Dollar Amount 

$3,465,197 
157,509 
76,703 
77,348 

$3,776,757 

Dollar Amount 

$ 3,565,974 
6,670,671 
5,166,173 

820,704 
$16,223,522 

Dollar Amount 

$13,440,323 
657,595 
325,455 
373,440 

$14,796,813 



THE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

(11) Operating Lease 

New Claridge leases the Hotel Assets and subleases th~ land on which 
the Claridge is located from the Partnership under an Operating Lease. 
The initial lease term is 15 years with three ten-year renewal 
options. 

Basic lease payments under the Operating Lease as amended (as 
described below), as of December 31, 1989 are as follows: 

01/01/90 - 12/31/90 
01/01/91 - 12/31/91 
01/01/92 - 12/31/92 
01/01/92 - 12/31/93 
01/01/93 - 12/31/94 
Later Years 

Total Minimum 

$ 31,286 
31,410 
32,526 
33,552 
34,526 

150,030 

$313,330 

In addition, additional rent payments are required based upon fixed 
assets purchased by the Partnership (the FF&E Replacements, note 3) 
and then leased to New Claridge. For the years ended December 31, 
1989 and 1988 rental expense for all operating leases amounted to 
$41,638,700 and $42,797,000 respectively, of which $(2,614,000) and 
$4,647,000 of rental expense is attributable to the requirement under 
Statement of Financial Accounting Statements #13 to provide a level 
rent expense for those leases with escalating payments. Under the 
terms of the Operating lease, the Partnership is responsible for 
taxes, assessments, insurance, maintenance and repairs and other costs 
related to use and occupancy of the Hotel Assets. 

On March 17, 1986 New Claridge entered into an Expansion Operating 
Lease Agreement with the Partnership whereby New Claridge will lease 
the expansion facility for an initial term beginning March 17, 1986 
and ending on September 30, 1998 with three 10-year renewal options. 
Basic annual rent payable during the initial term of the Expansion 
Operating Lease is $3,950,000 in 1986 (prorated based on the day that 
the Expansion Improvements open to the public), annually thereafter 
the rental amount will be adjusted based on the Consumer Price Index 
but any increase not to exceed two percent per annum. The basic annual 
rent is predicated on the construction of the Expansion Improvements 
costing a specified amount. If the cost of construction differs from 
this amount, basic annual rent will be adjusted according to a 
formula. The total Expansion Operating Lease paid in 1989 was 
$4,107,000. If the term of the Expansion Operating Lease is extended, 
basic annual ·rent will be calculated pursuant to a formula, with such 
rent not to be more than $3,000,000 nor less than $2,500,000 and not 
to be greater than 10% more than the basic annual rent for the 
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immediately preceding lease year in each lease year thereafter. New 
Claridge is required to pay as additional rent certain expenses 
relating to the leasing by the Partnership of the Air Rights granted 
by the City of Atlantic City to DEWNJ, over which the expansion 
facility is constructed. New Claridge is also required to pay as 
additional rent certain expenses and the debt service relating to 
Furniture, Fixture and Equipment Replacements and building 
improvements (collectively "Expansion FF&E Replacements") for the 
expanded facility. The Partnership will be required during the entire 
term of the Expansion Operating Lease to provide New Claridge with 
Expansion FF&E Replacements and until September 30, 1998, will be 
required to provide facility maintenance and engineering services to 
New Claridge. New Claridge will be obligated to lend the Partnership 
any amounts necessary to fund the cost of Expansion FF&E Replacements. 
Any advances by New Claridge for the foregoing will be secured under 
the Expandable Wraparound Mortgage. New Claridge will have the option 
to purchase, on September 30, 1998 and, if it renews the Expansion 
Operating Lease, on September 30, 2003, the expansion facility and the 
Partnership's leasehold interest in the Air Rights for their fair 
market value at the time the option is exercised. 

In conjunction with the Restructuring, the Operating Lease and 
Expansion Operating Lease were amended to abate or defer receipt of 
all amounts it is entitled to receive except to the extent necessary 
to pay Partnership expenses until a sale or further refinancing of the 
Claridge. The receipt of amounts deferred is contingent upon the 
realization of profits or distributions from such sale or further 
refinancing. As a result of the Restructuring, lease expense 
recognized on a level basis is reduced prospectively, from the use of 
a revised schedule of rent levelling relative to the abatement of 
certain rental payments beginning in 1992. Cormnencing in 1992 $33 
million of Basic Rent will be abated. 

(12) Income Taxes 

The provision for income taxes as of December 31,1989 and 1988 is 
comprised of the following: 

Current: 
Federal 
State 

Deferred 

1989 1988 
(in thousands) 

$-0- -o-
-o- -o-
-o- -o-

$-0- -o-
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The provision for income taxes differs from 
the statutory rate as follows: 

Federal income tax at statutory rates 
Goodwill amortization not deductible for 

tax purposes 
Unrecognized tax benefit of loss 

carryforward 

the amount computed at 

1989 . 1988 
(in thousands) 

$(4,399) (6,936) 

-o- 306 

4,399 6,630 

I -o- -o-
New Claridge is included in the consolidated income tax return of its 
parent, the Corporation. At December 31, 1989 and 1988 there were 
available net operating loss carryforwards of $103,659,000 and 
$90,721,000. These losses result primarily from expenses for fees and 
rents which are not currently recognized for tax purposes. If such 
losses result in a reduction of income tax liability at a future date, 
the benefit will be recognized as an extraordinary item at the time. 
In addition, there were approximately $1,041,000 in unused tax 
credits. 

The alternative minimum tax resulting from the restructuring 
transactions has been estimated to be $493,000 (see Note 15). 

(13) Related Party Transactions 

(a) Pursuant to an exclusive management agreement ("Management 
Agreement") between New Claridge and DEWNJ, DEWNJ agreed to 
manage the Claridge in a proper, efficient and competitive manner 
in accordance with standards not less than those existing at the 
time of the agreement was entered into. The Management Agreement 
which had an initial term of 15 years, entitled DEWNJ to receive 
as compensation certain management fees based on various 
operating results. 
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Under the terms of the Management Agreement, Webb was obligated 
to defer the payment or allow the recapture of management fees 
and interest whenever the New Claridge's cash flow was 
insufficient to meet its current obligations including payment of 
such fees. The Management Agreement was amended to provide for 
the abatement of management fees for the period November 1, 1985 
through the completion of the expansion project. With the 
opening of the expansion facility on August 28, 1986, the 
abatement of management fees ceased and the Incentive Fee 
increased to an amount equal to 10\ of gross operating profit 
until such time as all abated fees have been recouped. Effective 
January 1, 1987 DEWNJ agreed to abate management fees through 
December 31, 1987 and each year thereafter upon the mutual 
consent of DEWNJ and New Claridge. In addition, DEWNJ agreed to 
abate interest on deferred management fees for the period of 
April 1, 1987 to and including December 31, 1987. Effective 
January 1, 1988 the agreement with DEWNJ was further amended to 
abate management fees and interest on deferred management fees 
through December 31, 1988. This agreement was further extended, 
effective January 1, 1989, through the earlier of the closing of 
the Restructuring or August 1, 1989. At June 16, 1989 New 
Claridge had deferred fees and interest of $32,491,000. In 
addition Webb guaranteed a $20 million line of credit which was 
available to fund cash flow deficits. At December 31, 1988, 
$18,550,000 of the credit line was in use. 

On June 16, 1989 the Restructuring transaction was concluded and 
therewith Webb and DEWNJ terminated virtually all of their 
contractual and financial arrangements with New Claridge, 
including the Management Agreement. 

(b) Through June 16, 1989 Webb and DEWNJ had direct and material 
interest in the Purchase Money Second Mortgage and other 
indebtedness of New Claridge. For the year ended December 31, 
1989 and 1988 interest expense due to affiliates was $5,039,000 
and $9,949,000 respectively. 
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(c) Prior to the Restructuring, New Claridge purchased from Webb and DEWNJ certain services including insurance through October 1, 1988, and other miscellaneous services. On October 1, 1988 New Claridge obtained its own equivalent insurance coverage. In conjunction with the restructuring, the Maintenance Services Contract was assigned to New Claridge; consequently, certain charges are paid directly to the Partnership. The costs of these services for the years ended December 31, 1989 and 1989 amounted to $683,000 and $3,468,000, respectively. 

(d) The Partnership has a direct material interest in the Expandable Wraparound Mortgage Loan Agreement and the Operating Lease as described in the preceding notes. Under the terms of the above agreements, for the years ended December 31, 1989 and 1988 New Claridge has earned interest income of $21,425,000 and $21,786,000 respectively, and incurred lease expense of $40,208,000 and $41,032,000, respectively. 
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(14) Extraordinary Items (Net of Income Taxes) 

For the year ended December 31, 1989 New Claridge recorded 
extraordinary items in the amount of $69,023,000 net of income taxes. 
The extraordinary items which result from the closing of the 
Restructuring and the related tax effect consist of the following (in 
thousands): 

Debt forgiveness by Webb: 
Deferred fees/interest 
Deferred interest 
Line of credit 
Abated fees 
Offering cost loan 
Interest on Webb debt 

Webb contribution for payment of First 
Mortgage/Manufacturers Hanover line 
of credit 

Payment by ACBA for land option 
cancellation 

Webb contribution of interim 
restructuring funding 

Less Webb contingent payment 

Income taxes 

Extraordinary item from restructuring 
net of income taxes 

Extraordinary item: Reduction of income 
taxes arising from carryforward of 
prior year operating losses, net of 
alternative minimum tax of $493 

1989 

$32,491 
11,622 
10,350 

3,425 
500 

9,501 

19,500 

100 

2,027 
(20,000) 
69,516 

22,631 

46,885 

22,138 

$69,023 



TRADING NAME OF LICENSEE THE CLARIDGE CASINO HOTEL 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 31, 19 89 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
LI NE DESCRIPTION ACCOUNT BALANCE ALLOWANCE ACCOUNTS RECEIVABLE-(a) (b) (c) (d) (e) NET OF ALLOWANCE 

Patrons' Checks: s 
1 Undeposited patrons' checks 1.639 - ..................... 

.J_ Returned patrons' checks ........................ 2.999 
s 

-1.. Total patrons' checks ......................... 4.638 2.654 1.984 
4 Hotel Receivables 936 82 ,qi:;4 - ................................. 

Other Receivables: 
.l... Receivables due from officers and employees •••••• 3 

-i Receivables due from affi 1i ates ................. 14.157 

...1.. Other accounts and notes recei vab l e.s ............ 259 
-!. Total other receivables ....................... 14.419 ?Ii 14 1Q4 

_9 Totals (Form 305) •••••••••••••••••••••••••••••••••• s 19.993 s 2.761 s 17.232 -

-
- UNDEPOSITED PATRONS' CHECKS ACTIVITY 
LINE DESCRIPTION AMOUNT ill (<1) (h) 

..!.Q.. Beginning Balance (January 1) ......................................................... s 2.160 

..lL Counter checks issued (excluding counter checks issued through transactions 
relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... 71,870 

..!l. Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... ( 57.844 ) ..ll Checks collected through deposits ................................................... ( 11.551 ) ..l!. Checks transferred to returned checks ............................................... ( 2 996 ) ..!l Other adjustments ................................................................... -1i Ending Balance ........................................................................ s l .fi1Q 

Jl. "Hold" Checks Included In 81 lance On Line 16 .......................................... s .J!. Provision For Uncollectible Patrons' Checks ........................................... s 575 J.t _Provision As A Percent Of Counter Checks Issued ....................................... .8 \ -....__ 

CCC-340 



LI N 
(a) 

8 
9 

10 
11 
12 

13 
141 

1S 

16 

17 
18 
19 
20 
21 
22 

23 
2~ 
25 
26 
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TRADING NAME OF LICENSEE THE CLARIDGE CASINO HOTEL 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECD1BER 31, 19 

(UNAUDITED) 

Rev-enue: 
Blackjack 

DESCRIPTION 
(b) 

Craps ••••••••••••••••••••••••••••••••••••• 
Rou 1 ette ••••••••••••••••••••••••• • • • • • • • • • 
Big Six ••••••••••••••••••••••••••••••••••• 
Baccarat •••••••••••••••••••••••• • • • • • • • • • • 
Other tab 1 e games •••••••••••••••••••••••• • 

Total table games revenue ••••••••••••••• 

(S IN THOUSANDS) 

AMOUNT 
(cl 

22 694 
18 949 
4 615 

871 
1 703 

-0-
48 832 

DROP 
(d) 

$ 
171 
128 

19 
2 

16 

s 

54 
46 
48 
42 

HANDLE 

S .OS slot machines 
S .25 slot machines 
S1,OO slot machines 
Other slot machines 

....................... 

....................... ....................... 
Total coin-operated devices revenue••••· 

Progressive jackpot adjustment ••••••••·•·· 
Total coin-operated devices revenue 
after adjustment•••••••••••••••••••••·• 

Other income •••••••••••••••••••••••••••••• 

Total revenue••••••••••••••••••••••••••• 

Expenses: 
Payroll and payroll related expenses •••••• 
Licenses and taxes•••••••••••••••••••••••• 
Provision for uncollecttble p1tron1' checks 
Other••••••••••••••••••••••••••••••••••••• 

Total •••·••••••••••••••••••••••••••••••• 
Departmental lnc0111e (Loss) Before 
Complimentary Services And Clstno 
Management Fees••••••••••••••••••••••••••••• 
Complimentary services and c1sino 
management fees: 
Complimentary services•••••••••••••••••• 
Casi no management fees · •••••••••••••••• , , 

Total ··••••••••••••••••••••••••••••••• 
Departmental Income (Loss) •••••••••••••••••• 

$ 
1 0 

2 

81 

79 8 

86 751 

5 042 
-0-

5 042 
81 709 

WIN OR (LOSS) 
PERCENT 

(e) 
\ 

13 .2 
1 .8 
23.1 
42.7 
10.1 
-0-
14.4 \ 

\ 

WEIGHTED AVG. 
NUMBER OF TABLES 
( f) OR MACHINES 

52 
13 
8 
1 
2 

-0-
76 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

New Jersey 

Atlantic 
:ss. 

Raymond A. Spera , being duly swor-n accor-ding to law upon my oath 
Name 

deposes and says: 

1. I have examined this Annual Repor-t. 

2. All the infonnation contained in this Repor-t has been pr-epar-ed in confor-mity with 

Casino Contr-ol Co11111ission's Annual Repor-t lnstr-uctions and Unifonn Char-t of 

Accounts. 

3. The infonnation contained in this Annual Repor-t is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me thf s / f/U. d•y 
of , 19 f v · 

[; '&r.:n..& (2_ 4; 
Signature 

Basis of Authority 
to Take Oaths 

Si~tur-e 
I 

Vice President of Finance 
Title 

02369-11 
License N\allber 

On Behalf Of: 

The Claridge at Park Place, Inc. 
Casi no Licensee 

• 

CCC - 350 





LINE 

1 
2 
3 

4 

5 

6 

7 

TRADING NAME OF LICENSEE THE CLARIDGE CASINO HOTEL 

GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31 , 19 89 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue .•..••.•••..•••.•.•••.•.••••••....•.•• $ 48,832 
Coin-operated devices revenue • • • • • • • • • . • • • • • • • . . • • • • • . • . . 79,809 

Total revenues .................................................................... 
Less - adjustment for uncollectible patrons' checks: 

Provision for uncollectible patrons' checks .••..•..••.•• $ 575 
Maximum adjustment { 4\ of 1 i ne 3) ....................... S 5,146 

Adjustment (the lesser of line 4 or line 5) ..•••..•.•••••••••••••••••••••••.••.•• 

Cross revenues { 1 i ne 3 1 ess 1 i ne 6) ................................................... 

$ 128,641 

575 

s 128,066 
8 Tax on gross revenues - current year {8\ of line 7) ................................... $ 10,245 
9 

10 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

26 

Audit or other adjustments to tax on gross revenues in prior years •••••••••.•••••••••• Total tax on gross revenues {line 8 plus or minus line 9) ••••••••••••••••••••••••• • ••• 

Deposits made for tax on current year's gross revenues: 
January • . • • . • . . . • • • • • • • • • • • • • • • • • • • . • • . • • • • • • • • • • • • • • • • • . .;..s _ __,;6;....4;...;0;__ __ 

756 February ..•.....••••••••••••••••••••••••••••••••••••••••• 
March •••.••...•••••••••••••••••••••••••.••••••••••••••.•• 731 
Apr i l . . • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ----=-8-'4-=Q __ _ 
May ••••••••••••••••••••••••••••• , ••••••••• , •••••••••••••• 
June •...••.•.•••••••••••••••••••••••••••••••••••••••••••• 
Ju 1 y .•.•.•..••.•••••••••••••••••••••••••••..••••••••••••. 
August ••••••••••••••••••••••••••••••••••••••••••••••••••• 
September .........••..•.•••.••••••.•.•..•.••......•.•.... 

1,027 
847 

1,038 
881 
849 

October·······•·····••·•••·••••••••·•····••··•·•···•·••·· 1,026 November . . . . . . . . • • • • • • . . • • • • • • • . . . . • . . . . . . . . . . . . . . . . . . . . . 833 
December • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 554 
January • . • . • • • • • • • • • • • • • • • • • • • • • . • • • • • • • • . . . • . • . • . • . . . • • • 223 

Total deposits made for tax on current year's gross revenues •··•·•··•·····•·•••• 

28 
10,273 

10,245 
Settlement of prior years' tax on gross revenues 

resulting from audit or other adjustments - {deposits) credits~ ••••••••••••••••••••• ---~(_2~8~) __ 
Cross revenues tax payabl~ (line 10 less line 24 plus or minus line 25) ••••••••••••••• _S ___ -_O_-___ _ 

* Additional tax paid represents adjustment resulting from an audit completed in 1989 of Tax on Gross Casino Revenues for the period January, 1982 through December 1985. 



STATEMENT OF CONFORMITY ANO ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

___ R_A Y_M_O_N_D_A_. _S_P_E .. RA _________ , being du 1 y sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Corrmission's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

Basis of Authority 
to Take Oaths 

1/85 

S ijiiatu re 7 

VICE PRESIDENT OF FINANCE 
Title 

02369-11 
License Number 

On Behalf Of: 

THE CLARIDGE AT PARK PLACE, INC. 
Casino Licensee 

CCC-382 
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TRAD/NC NAME OF LICENSEE THE CLARIDGE CASINO HOTEi 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 89 

($ in Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Admi ni strati on ••••••••••••••••••••••••••••••• 15 
Gaming ••...•...•....••••••........••.•....... 569 
Slots···-········•·········••·•··············· 92 
Casino accounting ••.•.•••••••.•.••.•......... 220 
Other ..••.•.••••••••••••••••••••••.•••••••••• -0- $ 

Total-casino ••..••.••.•••••......•.••...... 896 19 .110 

ROOMS .......•..•••••.•.••...•...•...•...•...... 145 2 ?41:i 

FOOD AND BEVERAGE ......••...•...•.••.••.•...•.. 457 7 .%5 

OTHER OPERATED DEPARTMENTS 
Teleohone 12 224 
Transnort.;it.inn 7q 1.300 
Hea 1th Sna 7 101 
Casi no Credit 14 407 

ADMINISTRATIVE AND GENERAL 
Executive office ••••••••••••••••••••••••••••• 15 228 
Accounting and auditing •••••••••••••••••••••• 156 2.438 
Security •.••••••••••••••.•••••••••••. •. • • • • • • 142 3.048 
Other administrative and general department .. 117 3.361 

MARKET INC ........•............................. 82 2.067 

CUES T ENTERT A I NMENT ............................ 11 744 

PROPERTY OPERATION AND MAINTENANCE ............. 179 3.956 
(See Note Attached) $ 

TOTALS - ALL DEPARTMENTS . . ...... . . . ........ 2,312 .___jJ, 194 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 
-0-

-0-

-0-

-0-
-0-
-0-
-0-

761 
91 

-0-
-0-

-0-

-0-

-0-
$ 

852 

(f) TOTALS 

$ 

19.110 

2.245 

7.965 

224 
1.300 

101 
407 

989 
2.529 
3.048 
3.361 

2.067 

744 

1.956 
$ 

48.0% 



THE CLARIDGE CASINO HOTEL 
NOTES TO ANNUAL EMPLOYMENT AND PAYROLL REPROT 

FOR THE YEAR ENDED DECEMBER 31, 1989 

Line 26 - Property Operation and Maintenance 

Prior to June 16, 1989, Property Operation and Maintenance Employees 
were employed by Del E. Webb New Jersey, Inc., and therefore were 
not previously reported as employees of The Claridge Casino Hotel. 
As a result of the Restructuring, which occured on June 16, 1989, 
these employees are now employed by The Claridge. Salaries and 
wages of $3,956,000 represent total salaries for the period January 
1, 1989 through December 31, 1989. 
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Trading Name of Licensee THE CLARIDGE CASINO HOTEL 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 89 

' Date /7 Signature/ 

VICE PRESIDENT OF FINANCE 
Title 

CCC-377 



TRADI NG NAME OF LICENSEE THE CLARIDGE CASI NO HOTEL 

HOTEL STATISTICS 
FOR THE 

12 MONTHS ENDED December 31 
, 19 

89 

R 
PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

I 
501 14,631 10,909 JANUARY $ 

67.04 74.6 % 21,365 $ 34.23 
501 13,447 10,592 

$ 
73.62 78.8 21,035 $ 37.07 FEBRUARY I % 

I 
501 15,290 13,854 

$ 
69.43 90.6 % 26,350 $ 36. 51 MARCH 

43,368 35,355 
$ 

69.95 81.5 68,750 $ 35. 97 1ST QUARTER TOTALS % 
501 14,939 14,086 

$ 
78.41 94.3 % 28,031 $ 39.40 APRIL I 

501 15,600 12,733 
$ 

85.52 81.6 25,529 $ 42 .65 MAY I % 
501 15,077 12,660 86.39 84.0 27,166 $ 40.26 JUNE I $ % 

45,616 39,479 83.26 86.6 80,726 $ 40. 72 2ND QUARTER TOTALS $ % 
501 15,579 12,088 113 .14 77 .6 25,847 $ 52. 91 JULY I $ % 
501 15,628 11,956 111. 93 76.5 26,038 $ 51.40 AUGUST I $ % 
501 15,079 13,251 92.75 87.9 28,536 $ 43.07 SEPTEMBER I $ % 

46,286 37,295 105. 51 80.6 80,421 $ 48.93 3RD QUARTER TOTALS $ % 

OCTOBER $ $ 

NOVEMBER 501 14.967 12.585 $ $ 

DECEMBER I 501 I 15 320 1 $ % $ 

4TH QUARTER TOTALS 45.688 36.282 ! Al _q4 7q 4 % 7F._fi7? $ 

ANNUAL TOTALS 180.958 I 148 .411 I $ 
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 1989 

TITLE 

Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

·casino Departmental Schedule 

Statement of Confonnfty and Accuracy 

FORM NO. 

CCC-3O5 

CCC-31O 

CCC-315 

CCC-32O 

CCC-325 

CCC-335 

CCC-35O 

CCC-3O1 



TRADING NAME OF LICENSEE Sands Hotel & Casino 

BALANCE SHEETS 
DECEMBER 31, 19 AND 19 ..§§._ 

DESCRIPTION 
(b) 

ASSETS 

(UNAUDITED) 
(SIN THOUSANDS) 

Current Assets: 
Cash ••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Marketable securities •··•·••••••••••••··••••••••••••••··••••·•··•••· 
Receivables and patrons' checks (net of allowance for doubtful 
accounts • 19 ~. S 13,531 ; 19 .§.a_, S 11,802 ) ............ . 
Inventories ••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Prepaid e11tpenses and other current assets ••••••• ~9J:.~ .!J ........... . 

Total current assets•••••••·••·••••••··•••••••••••··•••••••••·••• 

Investments, 
Property And 
Other Assets 

Total Assets 

Advances, And Receivables•••••••••••••••••••••••••••••••• 
Equf pment - Net ••••••••••••••••••••• Ji9tJ?. .t0 ........... . .......................................................... 
.......................................................... 

LIABILITIES AN> EQUITY 

Current Liabflftfes: 
Accounts payable••••••••·•••·••••••••·•••••••••••••••·•••••••·••·•·· 
Notes payable·····••••••••••••••••••·•••••·••·•·••·•••··•••••••••••• 
Current portfon of long-term debt: 

Due to affflfates ···••••••••••••·••••••••••••••••··••••••••••••••· 
Other •••••••••••••••••••••••••••••••••••••••• N.Q te.. ..3 ••••••••••••• 

Income taxes payable and accrued •••••••••••••••••••••••••••·•·•••••· 0ther acc~ued expenses •••••••••••••••••••••••••N.Clte..12 •••••••••••• 0ther current liabilities ••••••••••••••••·•••••N.Qt~.J.J •••••••••••• 
Total current liabilities•••••••••••••••••••••••••••••••••••·••••· 

long• Term Debt: 

Due to affiliates ······························NAte . ..1 ••••••••••••• 
O Other ••••••••••••• •. • ••• • ••• • • •. •. • •. • • • • •••••• ~Ate • .1. • • •. • ...... . 
~~:~r~:a~~edits •·••••••••••••••••••••••••••••••••••·••••••••••••••••• 
C 1 f ti es ••••••••••••••••••••.••••••••••••••••••••••••••••••••• 
Offlnibnents And Contingencies Note 7 

Total Lhbilfties ····················································· 
Stockho 1 ders, , Partners', Or PrOl)rfetor's Equfty •·••••••••••••••·•••·• 

Total L hbf 1f tf es And Equf ty ..... .••...•.....•.••........•........... 

(c) 19 89 

s 
11 189 

49 173 

s 252 141 

s 
7 256 

182 576 
3 342 

553 

29 443 

s 25 

Tlw HCIIIPIIIYf"I noee. Ire 1ft flttetf'II ,-rt of tM 
ftllallOfll atatlalftt•• V11fd ~rt .. a clMOt N .. 

wtthlut uafftl tnfo,-tfon conufned tn tM notea. 

(d) 19 a.a_ 

s 
14 110 

48 318 

s 

s 
6 

s 

CCC-305 
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

STATEMENTS OF INCO._.E 
FOR THE YEARS ENDED December 3.l, 19 89 ind 19 88 - -

(UNAUDITED) 
($ IN THOUSAND$) 

OESCRIPTION 
(bl (c;:) 19.Jii.. 

Revenue: 
Casino .... , ...................................................... . 
Ro-oms. •••••••.••• , , , ••••••.•••• • •••• • •., ••••••••••••••• • • • • •••••••• 
Food and bever1ge .•••••• , ••••••••••••.• , , •••••••••••••••• , ••• , •••• 
Other .........•••••••••.•.......••• , • , ••••••••.••.•. ~9.t.~. f ...... . 

Total revenue·•••••••········••••••••··········•••••••••········ 
Less: Promotior,al allowances •·•·····••••••••••••••·~9.t.E:l.l~ •••••• 

Net revenue ••••••• , , • , , •••••••••• , , , , , , ••• , •• , ••••••• , , • , , ••• , , • 

Co~t~ And Expenses: 
Note 2 Cost of goods and sttvices ·•·••••••••••·····•••••••••••·····•··••• 

Se11;ng, gener11, and 1dmtn1str1tive ····•••••••••••••···•·•••••••• 
Prov;sion for doubtful 1ccounti ··········•••••••••••·····••••••••• 
O-.:,reci1t1on and 1mort1z.1tion ···••••••••••··•·········•••••••••·•· Ch1r9e5 fr0111 aff;lf1tea other thin tntere,t: 

M1nagen,ent fees ••• , •• , •••••••• , • , ••••••••••••••••• ~9.t.~. '• ..... . 
Other ...•.•• , •••••••..•••••• , •••••....•••• , •• , ••••••.••••••••••• 

Total coat, and expense,•·········•·••••••••••·····••••••••••• 
i ncome (Loss} From Oper1tfon, •••·········••••••••••• •···•·•••••••••• 

Oth~r Income (Expen1e1): 
Interest {expense) - 1ffflf1te1 •••••••••••····••••••••••••····•·•• 
Interest (e~pense) • external ••••••••••······•••••••••••••····•••• 
lnve,tment a1tern•tive t1x ind rel•t•d incoa. (expense) - net •••••• 
Non~er1tin9 income (expenae) • net •••••••••······••~9t.~.f •.•.... 

Tot• 1 other i "cOll8 ·( eapen1e1) .•••••••••••••••••••• , •• • • • • • ••••• • 
Income (Loss) Before lncOllle T•••• And Extr,ordin•ry It•••••••····••• 

Provi,ion (credit) for incaaie t•••• ········••••••••~Ole.~ ••••••• 
I ncome (Lois) Before Extr1ord1n4ry It••••••••••••••····•••••••••••· Extroord1n1ry 1t•a (net of tncOIN t1xe1 -

19_, s ; 19JL8, $ 5,187 ) ...................... . 
Net I nccxne (Loss) •••••••••••••••••••••••••• , •••••••••••••••••••••••• 

106 366 

6,403 

(d) 19 _fill 

5,998 

Certain recla:s::;ifkatlons have been ma<ie Lo the prior year's financial statements to conform to the current year's financial statement presentation. (Note 2). 

TM H CtPJiftl fteCee ew. • tflUl"•I •f -
N,....iel •~•• Velt41 __,.,1 ....... N --

"11:hwe u,1,. fnf.,..tf• C911Ut,_ tn Ula fllMM. 
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Tl~AOING NAME OF LICENSEE Sands Hotel & Casino 

STATEMENTS OF' INCOME 
FO" TH[ THREE MONTHS ENDED C£CEMBER 31 , 19 9q and 19 8 8 

(UNAUDITED) 

Revenue: 

DESCRIPTION 
(b) 

(SIN THOUSANDS) 

Cu1no • t • t t • • t • • • • • • • • • • • • • • t t • I t • • • • • t t t Rooms •••• , , ••• , ••••••••••••••••••••••••••••••••••• , •••••••• , •• , •• , F'ood tnd beverage ••• , • , • , • , • , •••••••••••••••••••••••••• , •••••••••• Other .....•.•.•••• , • , ••••• , • , • , , ••••••••••••.••• NQ tt:!. -~ ..•.....•. Tota 1 revenue •• , • , • , •• , , •••••••••••••••••• , •• , • , • , , •••••••••••• Less: promotional •l low1nce1 ....•••••• •••• ••••• t{Qt~ .. tt'f ..... •••• 
Net revenue····••••••••••••••••·····•••••••••••••••••····•••••• 

Costs And Expen~es: 
Note 2 Cost of goods and service,•••••••····•·••••••••••••••·······•••••• Selling. general, and &dln;n;1tr1ttve •••••••••••·······••••••••••·• Provi,ion for douOtful &ccount1 ···••·••••••••••••••········••••••• Oepreciat1on and 11110rtiz1tion •••••••••••••·•·········••••••••••··· Charges from 1ffflf1te1 othtr th•n fntereat: 

M•n1gement fees••••••••••••••········•·•••••••••••••······••••• Other •••••••••••••••••••••••••••••••••••••••••••••••••••• , ••••• 
Total costs •nd e~penses ····••••••••••••••••·······•••••••••• lnconie (Los:s) From Oper•tfons • ••••• •••• •••• •••••••••• •. , •• • • • • • ••• • • 

Other lncOITIO (Expen1e1: 
, Interest (expen1e) - &ffiliatea ···•••••••••••••••••••·····•••••••• '~ I ( ntere,t expense) - •~t.ernel ·····•••••••••••••••••••········••••• lnvest111ent alternative tax and related tnco,ne (exNen1e) • net •••••• Nonoperating income (expense) • net ••••••••·······qt~ •• 4 ......... . Total other incame (eapenae1) •••••••·••·····•••·••••••••······· Income (Loss) Before lncoae T•u• And Extraordinary It•••······•·•·• Provision (eredtt) for fnccae tu•••••••••••••••••·····••••••••••• Income (Loss) Befort btraordtn.ry 1.t•• .......... •· •· •··•• • ...... • • Extr1ordfn1ry it•• (net of tnaoa ta-.,· 

19_, s ; 1,,aa, s 5,187 ) ...................... . Net I r,co,ne (Losa) ••••••••••••••••••••• , ••••••••••••••••••••••••••••• 

(c) 19 

1 192 

(d) 19 

25 674 
16 479 

867 
4 326 

1 502 

7 801 
6 243 

Certain reclassifications have been made to the prior year's financial statements to <.;unform to the current year's financial statement presentation. (Note 2) 

fllil II J aayt'"I ......... • 1.....,.1 1/f -
ff-1•1 1w1 u. Yelt~ ....,1.-1 •- M _. wltlllul 111tft9 fflf.,..11• ..UtnN 1ft CM ..c.. 

.r:. 
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

STATEMENTS Or CHANGES IN STOCKHOLDERS' EQUITY • 
FOR THE YEARS ENDED DECEMBER 31, 19 89_ and 19 M_ 

DESCRIPTION 
{b) 

Comnon Stock: 
Beginning balance (January 1) ••••••••••••• 

Sale of stock ···••··•······•··•··••····· 

Ending balance •••••••••••••••••••••••••••• Preferred Stock: 
Beginning balance (January 1) ••••••••••••• 

Sale of stock ···•··•·•·••••••••••••·•··· 

Ending Balance •••••••••••••••••••••••••••• 
Additional Paid-in Capital: 

Beginning balance (January 1) 
Dividends 

-------------······· Ending balance •••••••••••••••••••••••••••• Treasury Stock: 
Beginning balance (January 1) ••·•··••••·•• 

Purchase of additional stock••••••••••·• 
Sale or retirement of stock··••••••••••• 

Ending balance ····•·•••••·••••••••••··••·· Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) ••••••••••••• --------------······· -:-:--------------······· Ending balance··•••••••·•••••••••••••••••• Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) ••••••••••••• -------------······· ::----:-----------······· R Ending ba 1 ance •••••••••••••••••••••••••••• etained Earnings: 
Beginning balance ( January 1) ••••••••••••• 

Prior period adjustments •••••••••••••••• 
Net income (loss) •·••••••••••••••••••••• 
Dividends·•••·•·••••·••••••••••••••••••· -------------······· EnMdi;-:n:-g-:b-a':"la_n __________ • • • • • • • 

E di ce •• •. • •. • • • • • • • • • • • • • • • • • • • • • n ng Stockholders' 
Equity .................................... 

(UNAUDITED) 
S IN THOUDANDS) 

19~ 

(c) SHARES (d) DOLLARS 

$ 
100 3 500 

100 

19 738 

The eccuipuytnt notes ere 111 tntetr•l pert of the 
fflllnOfal 1utaent1. Valfd CC111P1r110ftt cannot a. _. 

llfttleut ustng tnforatton conutned fn the notes. 

19 88 

( e) SHARES ( f) DOLLARS 

100 3 500 

> 

CCC-320 
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

STATEMENTS OF CHANGES IN PARTNERS' 

OR PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19~ and 19 §§._ 

Invested Capital: 

DESCR I PTI ON 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Beginning balance (January 1) 
Additional capital invested ...................................... 
~------------------··································· Ending balance ..................................................... 

Accumulated Income (Loss): 
Beginning balance (January 1) •·•••••••••••·•••••••··•·•···•••••••·· 

Prior per;od adjustments ·••·••••••••••·•·•••·••···•••••••··••···• 
Net i ncane ( 1 oss) •••••••••••••••••••••••••••••••••••••••••••••••• 

-:-::------------------··································· Ending balance·•·••••·••••••••••••••••••••••••·••••••••·•••••••••·• 

Capital Withdrawals: 
Beginning balance (January 1) ••••••••••••••••••••••··••••••••••••·• 

Additional capital withdrawals•••••••••••••••••••••··•••·•••••••• 
-:-:------------------··································· Ending balance ····················································· 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securftfes: 
Beginning balance (January 1) •••••••••·••••••••••••••••••••••••••·• 
-------------------··································· :;:;-:-::-'.:-:---------------··································· Endf ng balance ····················································· 

Ending Partners' Or 
Proprietor's Equity ················································ 

(cl 19a9._ 

TM IH .. 11'11"9 notel IN Ill f fttatrll ,-..t Of 1M 
f1MM1•1 auca1•1ta. V11tc1 OCIIIPlrtaona cannot N _. 

wttt.ut uatnt tnfONltfon conutned fn the ftOtel. 

(d) 19 .aa_ 

s 

$ 

CCC-325 
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TRADING NAME oF LICENSEE Sands Hotel & Casino 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31 , 19 8 9 and 19 .§_8 

(UNAUDITED) 
($ IN THOUSANDS) 

Description (c) 19 .8.9 
(bl 

Net Cash Provided (Used) By Operating Activities •••••••••••••••••• s 21.079 
Cash Flows From Investing Activities: 

Purchase of short-term investment securities •••••••••••••••••••• 
Proceeds from the sa 1 e of short-term investment securities ••••• , 
Cash outflows for property and equipment•••••••••••••••••••••••• <1g 499> 
Proceeds from disposition of property and equipment ••••••••••••• 
Purchase of casino reinvestment obligations ••••••••••••••••••••• <? ??? ) 
Purchase of other investments and loans/advances made ••••••••••• 
Proceeds from disposal of investments and collection 

of advances and long-term receivables••••·•••••••••••••••••••• 
Cash outflows to acquire business entities •••••••••••••••••••••• 

...•..•... .......... 
Net Cash Provided (Used) By Investing Activities •••••••••••••••••• <Ll,!Ll> 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt •••••••••••••••••• 
Payments to settle short-term debt••••••••••••••••••••••••••••• 
Cash proceeds from issuance of long-term debt ••••••••••••••••••• 
Costs of issuing debt••••••••••••••••••••••••••••••••••••••••••• ' 

Pa~ents to settle long·tenn debt••••••••••••••••••••••••••••••• <2.279> 
Cash proceeds from issuing stock or capital contributions ••••••• 
Purchases of treasury stock••••••••••••••••••••••••••••••••••••• 
Payments of dividends or capital withdrawals •••••••••••••••••••• 

.•••...... 
Net Cash Provided (Used) By 

......•... 
Financing Activities • ••••••••••••••••• <? ?7Q) 

Net Increase (Decrease) In Cash And Cash Equivalents •••••••••••••• <? Q?1 ) 

Cash And Cash Equivalents At Beginning Of Year••••••••••••••••••• 14,110 
Cash And Cash Equivalents At End Of Year•••••••••••••••••••••••••· s 11,189 

-

SlffLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Pif d During Year For z 
Interest ( net of amount capftaltzed) •••••••••••••••••••••••••••• 
Income taxes •••••••••••••••••••••••••••••••••••••••••••••••••••• 

s 
s 

The accomp1nying notes are an integral part of the 
financial statements. V1lid comp1risons cannot be made 

without using information contained in the notes. 

(d) 19 fili 

s 7.361 

<1 "i l ,? R"> 

<"i F.01) 

<21. 031> 

2.100 
<38> 

17.600 

<2. 51 Fi> 

<1 F,17> 

1 c; "i?Q 

1 Rc;q 

12 251 

s 14 110 

s 
s 
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STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 19 89 and 19 88 

(UNAUDITED) 

Description 
(b) 

($ IN THOUSANDS) 

Net Cash Flows From Operating Activities: 
Net i nc0fT1e (loss) ••••••••••••••••••••••••••••••••••••••••••••••• 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment ••••••• 
Amortization of other assets •••••••••••••••••••••••••••••••••• 
Amortization of debt discount or premium •••••••••••••••••••••• 
Deferred income taxes - current••••••••••••••·•··••••••••••••• 
Deferred income taxes - noncurrent •••••••••••••••••••••••••••• 
(Cain) loss on disposition of property and equipment •••••••••• 
(Cain) loss on casino reinvestment obligations •••••••••••••••• 
(Cain) loss from other investment activities •••••••••••••••••• 
Net (increase) decrease in receivables and patrons' 
checks•••••••••••••••••••••••••••·••••••••••••••••··••••••••• 

Net 
Net 
Net 
Net 
Net 

(increase) decrease 
(increase) decrease 
(increase) decrease 
increase (decrease) 
increase (decrease) 

in inventories •••••••••••••••••••••••• 
in other current assets ••••••••••••••• 
fn other assets ••••••••••••••••••••••• 
fn accounts payables •••••••••••••••••• 
in other current liabilities 

excluding debt·•··••••••••••••••••••••••••••••••••••••••••••• 
Net increase (decrease) in other noncurrent liabilities 
excluding debt··••••••••••••••••••••••••••••••••••••••••••••• 

~et <increase> decrease in Iroestnmts ret of rn:A:::::::: 
Net Cash Provided (Used) By Operating Activities •••••••••••••••••• 

(c) 19 89 

s 1 541 

2 952 

s 21 079 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTINC AND FINANCING ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and equtpment••••••••••••••••••••••••••••• s 1Q L,_QQ 
Less: Capital lease obligations incurred ••••••••••••••••••••••• 

Cash Outflows For Property And Equtpmnt •••••••••••••••••••••••••• s 
Acquisition Of Busineaa Entttiea: 

Property and equipaent acquired••••••••••••••••••••••••••••••••• s 
CoOdwtll acquired ••••••••••••••••••••••••••••••••••••••••••••••• 
Net assets acquired other th•n c•ah, goodwill, and 
property and equtpnent••••••••••••••••••••••••••••••••••••••••• 

Long•term debt asslllNtd •••••••••••••••••••••••••••••••••••••••••• 
Issuance of stock or capital inveated••••••••••••••••••••••••••• 

Cash Outflows To Acquire Business Entitie••••••••••••••••••••••••• s 
~tock 1 ssued Or Capital Contributions: 

Total issuances of stock or capital contributions ••••••••••••••• s 
Less• 1 · • ssuances to settle long-term debt••••••••••••••••••••••• 

Consideration in acquisition of business entities •••••••• Cash p s roceeds From Issuing Stock Or Capital Contributions ••••••••• ---

(d) 19 JL8 

$ 6 439 

3 140 

43 
s 7 361 

s 1 c:; /,?>I. 

s 

s 

s 

s 

s 
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GRF.ATE BAY HCfl'EL & CASIR>, DC. 
( a wholly owned subsidiary of Pratt Casino Properties, Inc. ) 

TO FINAt«rrAL S'I'A'l»mN'l'S 

(1) Organization, l::llsi.ness and basis of presentation 

Greate &y Hotel & Casino, Inc. ( "GBH&C") i6 a New ,Jersey Corporation 
and. through an affiliate, is a wholly owned subsidiary of Pratt Cae;ino 
Properties, Inc. ( "Pratt Casino Properties .. ) GBH&C ' 6 principal bu5ine65 
activity includes its ownership of the Sands Hotel and Casino (the "f,ands 
on the Park") in Atlantic City, New Jersey. The Sands on the Park is 
managed by Pratt Casi.no Management, Inc. ( "PCMI") , al5o a wholly owned 
suooidiary of Pratt Casino Properties. Substantially all of GBH&C · s 
revenues and net income are attributable to the operations of the Sands on 
the Park. 

Pratt Casino Properties, a Delaware corporation, is wholly owned by 
Pratt Hotel Corporation ( "Pratt" ) , a Delaware corporation, through certain 
of its subsidiaries. Pratt Casino Properties was incorporated during 
~tober 1987 , and acquired the ownership of GBH&C through contributions of 
capital by its parent. 

Greate &y Property Funding Corp. ("Funding"), a New Jersey 
corporation, and a wholly owned subsidiary of Pratt Casino Properties, was 
incorporated during June 1987 for the purpose of borrowing funds through 
the issuance of $173,030,000 of seven-year nonrecourse first mortgage note5 
(the "Notes") for the benefit of GBH&C. 

(2) Simnary of significant acooonti.ng policies 

The significant accounting p:>licies followed in the preparation of the 
accompanying financial statements are discussed below. 

Casino revenues and pranotiaw. allOR8DCe6 -

GBH&C recognizes as casino revenues the net win from gaming 
acti vi tie5, which is the difference between gaming wins and losses . Casino 
revenues are net of acc:ruals for anticipated payouts of progressive slot 
machine jackpots. Such anticipated jackpot payouts are reflected as 
current liabilities in the accompanying balance sheets. The retail value 
of rooms, food, beverage and other items included in revenues which were 
Provided to customers without charge, has been deducted as promotional 
allowances , while the actual costs of such allowances have been included as 0Perating expenses in the accompanying statements of income. 

Allowance for doubtful acooonts -

The allowance for doubtful accounts is maintained at a level 
considered adequate to provide for possible future losses. Provisions for 
doubtful accounts amounting to $3,663,000 and $3,325,000 were made during the Years ended December 31, 1989 and 1988, respectively. 



GREATE 1¥.Y HOrEL & CASINO, DC. 
( a wholly owned subsidiary of Pratt Casino Properties, Inc. ) 

TO STA1»1Em'S (Continued) 

Inventories -

Inventories are stated at the lower of cost (on a first-in, first-out. 
basis) or market. 

Property and equipnent -

Property and equipment have been recorded at cost and are being 
depreciated over their estimated useful lives utilizing the straight-line 
method based on the following: 

Buildings 
Furniture and Equipment 

Deferred financing costs -

25 yearn 
3-7 years 

The costs of issuing long-tenn debt, including all underwriting , legal 
and accounting fees, have been capitalized and are being amortized 
over the tenn of the related debt issue. Deferred financing costs amounted 
to $7 ,501,000 and $9,138,000 at December 31, 1989 and 1988, respectively. 
Amortization of such costs were $1,637,000 and $1,598,000 for the years 
ended December 31 , 1989 and 1988, respectively. 

Interest expense -

Interest expense is net of interest income amounting to $2,725,000 and 
$1,575,000 for the years ended December 31 , 1989 and 1988, respectively. 
Interest expense includes accretion of debt discount amounting to $361,000 
for each of the years ended December 31, 1989 and 1988. Interest expense 
related to property and equipment acquisitions has been capitalized during 
the acquisition period and is being amortized over the useful lives of the 
related assets. Interest paid on GBH&C total indebtedness for the yeare 
ended December 31, 1989, and 1988 amounted to $23,209,000 and $21,951,000, 
respectively . 

Incane taxes -

p,, __ GBH&c is included in Pratt's consolidated federal income tax return. 
4 1.U"Bllant to as-reements between GBH&C and Pratt Casino Properties and Pratt, 
GBH&c·s Provision for federal income taxes has been based on the amount of 
tax Which would have been provided if a separate federal return were filed. 
GBH&c has paid $4,748,000 and $1,622,000 in connection with its current 
federal tax provisions for 1989, and 1988 respectively; and $9,050,000 



GRF..ATE BtiY HC1I'EL & CASIR>, ~. 
( a wholly owned subsidiary of Pratt Casino Properties, Inc. ) 

TO FI~ STA'l'EMJMrS (Qxitinued) 

in connection with its deferred federal tax provisions, for the year ended 
December 31, 1988. Commencing February 1988, in connection with certain 
mortgage indenture provisions, GBH&C's has not and will not be required to 
make any additional payments related to its deferred federal income taxes. 
For the years ended December 31, 1989 and 1988, GBH&C paid state income 
truces of $1,406 ,000 and $446,000 respectively. 

Reclassifications -

Certain reclassifications have been made to the prior years ' financial 
statements to conform to the current year's financial statement 
presentation. For 1988 , and for the three month period ending December 
31 , 1988 , revenues of subsidiary totaling $1,540,000 and $997,000, 
respectively, have been reclassified from other revenues to cost of goods 
and services in the accompanying statement of income to present 1988 in 
conformity with 1989. Also for 1988, and for the three month period ending 
December 31, . 1988, other revenues of $350,000 and $150,000, respectively , 
have been reclassified to nonoperating income to present 1988 in conformity 
with 1989. 

(3) wng-term debt and pledge of assets 

l)erenre,: 31, 
1989 1988 

11.75% first mortgage notes, due 1994, 
net of discount of $1,654.000 and 
$2,015,000, respectively (a) $ 171,376,000 $ 171.015,000 

16.5% promissory note due 1998 (b) 11,200,000 11,200,000 
Construction loan ( c) 3,850,000 6.125,000 
Other ~S/3,QQQ 5Q2,QQQ 

186,942,000 188,842,000 
Less - current maturities l,QQ6,QQQ (2,1Q5,QQQ 

$ 165,Sl8,QQQ $ 186,131,QQQ 

{a) On August 6, 1987, GBH&C borrowed $173,030,000 from Funding who 
issued the Notes. The Notes bear interest at 11. 75% per annum, 
payable monthly; interest only is payable during the first four 
Years; and thereafter, principal, with interest, is payable in monthly 
installments of $2,049,000 based on a 15-year amortization schedule 
with the unpaid balance of $158,310,000 due during August 1994. 

The mortgage indenture contains various provisions that among other 
things, restrict the ability of GBH&C to incur additional secured 
indebtedness, to create additional liens on the property or sell the 
Sands on the Park. Additionally, maintenance of certain cash balances 
is required, as well as a requirement that, commencing in 1988, a 
minimum of $5,000,000 be committed annually for property and fixture 



GRFATE BAY H<JI'EL & CASINO, I~. 
( a wholly owned subsidiary of Pratt Casino PropertieB, Inc. ) 

tvl'ES TO FilWClAL STATEMFM'S (Continued) 

renewals , replacements and betterments . Southmarl~ Corporation. o. 
minority shareholder of Pratt, received $1,700,000 (including 
$1.200.000 paid in 1988) in connection with its assistance in 
coordinating this transaction. Substantially all of GBH&C's assets 
are pledged as collateral for this mortgage and the mortgage is 
guaranteed to the extent of $10.000,000 by Pratt. 

(b) In February 1988 GBH&C oorrowed $11,200.00 from a11 affiliate. the 
proceeds of which were principally used to refinance an existing 
liability to another affiliate. The note bears interest at 16.5% per 
annum, payable semi-annually in March and September and the note 
matures in March 1998. 

(c) During December 1987 , GBH&C entered into a $7,000,000 loan 
agreement with a certain bank. The proceeds were used to finance a 
specific construction project which was completed during June 1988. 
The note bears interest at 1% aoove the bank ' s prime lending rate and 
provided for equal monthly principal payments of $175,000 until 
,January 1990, at which time the loan agreement was modified. 
Commencing with the February 1990 payment, the principal payments are 
$75,000 per month, with the unpaid balance of $1,275,000 due during 
Cctober 1992. 

As of December 31, 1989 and 1988, GBH&C had $5,000,000 and $3,000,000. 
respectively, available under a line of credit and a5 of such dates. no 
amounts were outstanding under such line of credit. During 1989 , there 
were no outstanding balances on GBH&C's line of credit; and during 1988. 
the maximum balance outstanding on GBH&C line of credit amounted to 
$1,500,000. The average balance outstanding for the year ended December 
~1, 1988 was $333,000. The interest on oorrowings under the line of credit 
18 calculated at 1% aoove the prime lending rate of a certain bank. The 
line of credit is guaranteed by Pratt casino Properties. 

Maturities of long-term debt as of December 31, 1988 amounted to: 

1990 $ 1,006,000 
1991 2,346,000 
1992 6,628,000 
1993 5,258,000 
1994 161,678,000 
Thereafter 11,662,000 

Total $ 188,518,0QO 



GRKATE BAY OOl'KL & CASIOO, IM:. 
( a wholly owned BU.bsidiary of Pratt Casino Properties, Inc. ) 

lUlE3 TO FI?WcrAL STA'fflHENI'S (Ccntimled) 

( 4) lncaDe taxes 

Com:i:onents of the provision for income taxes consisted of the 
following : 

Year ErxW Uecember 31, 
1989 1988 

Provision (benefit) in lieu of 
federal income truces: 
Current $4,003.000 $ 2,214 ,000 
Deferred (1,996.000) (907,000) 

State income tax provision 
(benefit): 
Current 1,274.000 613,000 
Deferred (574,000) (240.000) 

$ 2,101,QQQ $ l,6an,non 

The 1988 extraordinary item is net of related federal and state tax 
Provisions of $5.187.000. 

Deferred income taxes result primarily from the change in 1988 from 
the allowance method to the direct write-off method for the provision for 
doubtful accounts for tax purposes as required by the Tax Refonn Act of 
1986 and the use of accelerated methods of depreciation for federal and 
state income tax purposes. 

The difference between the statutory tax rate and the effective 
federal income tax rate is primarily attrirutable to the nondeductibility 
of certain depreciation and amortization expenses and certain travel and 
entertainment expenses, offset by the utilization of certain tax credits. 



GREATE BAY HCJl'KL & CASil«), ~-
(a wholly owned subsidiary of Pratt Casino Properties, Inc.) 

001'ES TO STA'l'FmNl'S (~tinued) 

'Il1e Internal Revenue Service is currently examining the federal income 
tax returns of GBH&C for the years 1980 through 1983. Also, the New Jersey 
Division of Taxation is currently examining the state income tax returns of 
GBH&C for the years 1982 through 1986. In the opinion of management , the 
results of such examination will not have a material adveree effect on 
GBH&C's financial position. 

DAring December 1987 , the Financial Accounting Standards fuard issued 
a new standard on accounting for income taxes . GBH&C anticipates the 
adoption of the new accounting standard and disclosure rules no later than 
its fiscal year ended December 31, 1992. Based on the existing version of 
the new standard and a preliminary review, GBH&C exPects the adpption of 
the new accounting standard will not have a material effect on its reported 
financial position or results of operations. 

{ 5) Transactions with related parties 

PCMI, under a management agreement with GBH&C, is responsible for the 
supervision , direction and control of the day-to-day operations of the 
Sands on the Park. FCMI is entitled to receive annually (i) a basic 
consulting fee of 1 1/2% of "adjusted gross revenues" as defined. and (ii) 
incentive compenBation of between 5% and 7 1/~~ of gross operating profits 
in excess of certain stated amounts should annual "gross operating profits" 
as defined. exceed $5,000,000. Such fees amounted to $6,403.000 and 
$5,998,000 during the years ended December 31, 1989 and 1988, respectively. 

GBH&c licenses the trade name "Sands" from a subsidiary of Pratt, who 
licenses the name from an unaffiliated party. Amounts payable by GBH&C 
under this agreement are equal to the amounts paid to the unaffiliated 
Party, Such charges amounted to $349,000 and $294,000, for the years ended 
December 31 , 1989 and 1988, respectively. 

{S) New Jersey regulatials and obligatory invesbielts 

GBH&C conducts gaming operations in Atlantic City, New Jersey and 
operates a hotel, restaurants and related support facilities. The 
operation of an Atlantic City casino/hotel is subject to significant 
!'eSulatory control which affects virtually all of its operations . Under the New Jersey Casino Control Act, GBH&C is required to periodically renew 
its license. During April 1988, the New Jersey Casino Control Commission 
renewed GBH&C license to operate its casino/hotel in Atlantic City , through 
~Y 7, 1990. Luring January 1990 , GBH&C filed its application to renew its 1:-cense to operate the Sands on the Park through May 1992. A casino 
license is not transferable and, after the initial licensing and two 
one-year renewal periods is issued for a term of two years . However , the 
Casino Control Commissio~ has the authority, under the Casino Control Act . 

require the licensee to submit to licensing proceedings after one year 
if the Casino Control Commission feels that such licensing proceedings are 
warranted. 



GREATE BAY HOrEL & CASIOO, ~-
( a wholly owned subsidiary of Pratt Casino Properties, Inc. ) 

lUI'ES TO FI~ STATEMKNl'S (Continued) 

TI-1e New ,Jersey Casino Control Act requires casinos, on a quarterly basit:. t o either (.~) obtain investment credits, which amount to l. 25% of casino revenues by (i) purchasing bonds at below-market interest rates from the Casino Reinvestment Development Authority (the "Authority") or (ii) obtaining qualified investments approved by t he Authority, or (b) pay a tax of 2. of casino revenues. T'ne Authority is required to direct such funds into investments in Atlantic City and other parts of New Jersey . As of Decemt-er 31, 1989 and 1988, GBH&C had purchased bonds totaling $3,313,000 and $2,844 , 000 , respectively. As of December 31, 1989, the remaining funds deposited with the Authority totaling $8,362,000 were held in escrow. 
D.tring 1989, GBH&C contributed $9, 644, 000 to the Authority l~presentirig amounts held in escrow, applicable to investment obligations for the period from 1984 through the third quarter of 1989, which were required by the New ,Jersey Casino Control Act to be invested in Atlantic City . In consideration thereof, the Authority granted GBH&C a waiver of its investment obligations in future periods amounting to $4,456,000 associated with the required investments in Atlantic City. 

As a result of the contritution, GBH&C reduced the took value of its obligatory investments by $7,619,000, net of a $2,025,000 valuation allowance, and charged $3,163,000 to operations. The benefit of the waiver obtained from the Authority has been classified in other current assets ($2,320 ,000) and other noncurrent assets ($2,136,000) in the accompanying balance sheet at December 31, 1989, and will be charged to operations in future periods based upon the related casino revenues. With respect to the l~mainirig deposits held ir1 escrow with the Authority, it is GBH&C • s intention to obtain investment credits by p..u-chasing additional bonds. 
The obligatory investments at December 31. 1989 and 1988, are net of accumulated valuation allowances of $3,033,000 and $4,371.000. res:i:iectively, due to the below-market interest rates on the bonds which have been purchased and those anticipated to be p.1.rchased. Provisions for valuation allowances du.ring the years ended December 31, 1989, and 1988 amounted to $708,000 and $984,000, respectively. 

<7) Cootingencies 

GBH&c is a party to various legal proceedings with respect to ite normal conduct of casino/hotel operations. It is the opinion of l!lanagement , based upon the advice of counsel, that the settlement or resolution of these proceedings will not have a material adverse impact 
UPon GBH&c·s financial position. 

--- .. 



GREATE BAY H<1l'EL & CASIOO, IlC. 
(a wholly owned subsidiary of Pratt Casino Properties, Inc.) 

TO FINANCIAL STATFmNI'S ( Caltinued) 

( 8) Arbitration Award 

In January 1989, the American Arbitration Association issued a 
detennination in favor of GBH&.C on its claim against a cone.:t1,.lction 
management company for damages due to improper perform.mce in the 
completion of the renovation of the Sands on the Park during 1983 and 1984 . 
The arbitration award , including interest through January 31 , 1989. 
totalled $14,524,000 and, on July 28 , 1989 , the Superior Court of New 
Jersey confirmed this arbitration award into a judgement. Although the 
construction management company sought reconsideration of the Superior 
Court ' s confirmation of the arbitration award, the confirmation of the 
award into a j udgement was reaffirmed. The construction IDfillagement company 
has filed an appeal of the detennination of the Superior Court confirming 
the arbitration award into a judgement ; nevertheless , GBH&C believe6 this 
amount will be collected in 1990 and , based on the advice of counsel. 
believes that the likelihood of the award being IDL"'<lified or vacated is 
remote. The award has been reflected in the accompanying statement of 
income for the year ended December 31, 1988, as an extraordinary item , net 
of related costs and income taxes. 

(9) Acquisition and Renovation of Office l:W.l.ding 

In December 1988, GBH&C purchased a nine-story building in Atlantic 
City for the purpose of renovation into an office complex for personnel of 
the Sands on the Park. GBH&C has spent approximately $4,000,000 on this 
Project , including the original purchase price of the building totaling 
$1,900,000. The office complex is scheduled for completion during June 
1990, and its anticipated cost is approximately $13,000,000. Upon 
completion, existing offices located in the Sands on the Park's hotel tower 
Will be converted into 34 hotel rooms and existing leased office space in 
two remote locations will be eliminated. 

On January 31, 1990, GBH&B signed a letter of intent with a third party 
to PUrchase the office complex, at cost, upon completion. The agreement 
Provides for GBH&C to leaseback the office complex under an operating leaee 
arrangement with a 20 year term and annual lease payments of approximately 
$1,400,000. The agreement is subject t6 the third party's ability to obtain 
aPPropriate financing on or before April 15, 1990. 



GREATE BAY HC1I'EL & CASIW, ~-
{a wholly owned subsidiary of Pratt Casino Properties, Inc.) 

TO FI~IAL STA'l'ImEm'S (Cm.t:inued) 

{ 10) Property and equiIIDent 

Property and equi~nt at December 31. 1989 and 1988 conBie;ted of the 
following: 

Land 
Buildings 
Furniture. fixtures and equi~nt 
Construction in progress 

Less: accumulated depreciation and 
amortization 

Total property and equi~nt 

$ 

$ 

$ 

1989 

36,179,000 
155 , 584,000 
83,648,000 
5.1Q5,QQQ 

281,116,000 

99,429,QQ 

181,687,000 
--------------------------

1988 

$ 36,179,000 
148.719 , 000 
75,053,000 

l,666,QQQ 
$ 261,617.000 

84,476,QQO 

$ 177,141,000 ------------------------



GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of Pratt Casino Properties, Inc.) 

NOTES TO FINANCIAL STATEMENTS (continued) 

(11) Prepaid expenses and other current assets 

At December 31, 1989 and 1988, the line item prepaid expenses 
and other current assets was comprised of the following: 

Benefit of Contribution to Casino 
Reinvestment Development Authority 

Prepaid advertising and promotions 
Prepaid licenses and permits 
Prepaid taxes 
Miscellaneous prepaids 
Deposits 
Prepaid insurance 
Other deferred charges 
Other 

Total prepaid expenses and other 
current assets 

1989 1988 

$2,320,000 
552,000 
358,000 
243,000 
443,000 
455,000 
332,000 

9,000 
169,000 

$4,881,000 

$0 
396,000 
366,000 
257,000 
362,000 

2,212,000 
402,000 

13,000 
223,000 

$4,231,000 ----------- ---------------------- -----------



GREATE BAY HOTEL AND CASINO, INC 
(a wholly owned subsidiary of Pratt Casino Properties, Inc.) 

NOTES TO FINANCIAL STATEMENTS (continued) 

(12) Other accrued expenses 

At December 31, 1989 and 1988, the line item Other Accrued Expenses 
was comprised of the following: 

Accrued salaries and wages 
Accrued vacation 
Other accrued expenses 
Accrued interest on debt obligations 
Accrued progressive slot machine jackpot 
Accrued CCC inspection fees 
Accrued DGE inspection fees 
Accrued casino license fees 
Accrued insurance 
FICA payable 
NJ sales tax 
SUI payable 
Gaming revenue tax 
Other 

Total other accrued expenses 

( l3) Other current liabilities 

1989 1988 

$1,484,000 
1,200,000 
1,761,000 
2,013,000 
3,034,000 

151,000 
168,000 
303,000 

1,840,000 
238,000 

11,000 
347,000 
296,000 

1,540,000 

-$14,386,000 

$1,248,000 
1,200,000 

718,000 
1,990,000 
3,210,000 

262,000 
153,000 
276,000 

1,650,000 
277,000 
67,000 

267,000 
479,000 

1,048,000 

$12,845,000 ------------ ------------------------ ------------

At December 31, 1989 and 1988 the line item Other Current Liability 
was comprised of the following: 

Unredeemed gaming chips liability 
Unredeemed token liability 
Casino customer deposits 
Unclaimed wages 
Advance deposits 
Obligatory investments 
Due to affiliates 
Deferred trade out liability 
Red Carpet Slot liability 
Other 

Total other current liabilities 

1989 1988 

$715,000 
227,000 

2,181,000 
156,000 

48,000 
144,000 

5,033,000 
91,000 

85,000 

$8,680,000 ------------------------

$844,000 
159,000 
501,000 
172,000 

56,000 
3,662,000 
1,323,000 

69,000 
305,000 
179,000 

$7,270,000 ------------------------

:.- ,. ... 



GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of Pratt Casino Properties, Inc.) 

NOTES TO FINANCIAL STATEMENTS (continued) 

(14) Promotional allowances and expenses 

A summary of Promotional Allowances and Expenses incurred during the 
years ended December 31, 1989 is as follows: 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Parking 
Bus Tour Coupon 
Exchange Coin 
Food Court - Other 
Red Carpet Certificates 
Other 

Total Promotional 
allowances and expenses 

Promotional Allowances 
-----------------------

No. of Dollar 
Recipients Amount 
---------- ------------

92,879 $2,884,000 
594,348 6,835,000 

1,617,667 9,706,000 

30,292 993,000 
79,125 633,000 

42,125 337,000 
------------
$21,388,000 ------------------------

Promotional Expenses 
-----------------------

No. of Dollar 
Recipients Amount 
---------- ------------

$ 

23,276 6,038,000 

23,691 190,000 

1,027,142 19,837,000 
468,714 3,281,000 
148,571 1,040,000 
52,482 1,581,000 

------------
$31,967,000 ------------------------

A summary of Promotional Allowances and Expenses incurred during the 
three month period ended December 31, 1989 is as follows: 

Promotional Allowances Promotional Expenses 
----------------------- -----------------------

No. of Dollar No. of Dollar 
Recipients Amount Recipients Amount 
---------- ------------ ---------- ------------Rooms 22,961 $769,000 $ 

Food 144,255 1,659,000 
Beverage 424,167 2,544,000 Travel 6,235 1,617,000 
Theatre 5,254 250,000 
Parking 24,375 195,000 4,441 36,000 
Bus T E our Coupon 

229,406 5,168,000 F Xchange Co in 
ooct c 110,037 758,000 R 0 urt - Other ed c 10,086 83,000 ~herarpet Certificates 

14,750 118,000 12,959 390,000 
Total ------------ ------------
a11 Promotional 

$5,535,000 $8,052,000 owances and expenses ------------------------ ------------------------

I 



GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of Pratt Casino Properties, Inc.) 

NOTES TO FINANCIAL STATEMENTS (continued) 
($ in thousands) 

(1 5) Reconciliation of income tax provision to statement of cash flows 

Tax Effect of 
Extraordinary Reclassifi-

ACCOUNT 12/31/87 Provision Item Payments cations 
--------- ---- - - -- -------- --------- ------------ --------- ----------
Accrued Federal Taxes: 
Current ($559) $2,214 $4,018 ($1,622) $560 
Deferred 9,565 (907) (9,050) (560) 

Accrued State Taxes: 
Current (355) 613 1,169 (446) 339 
Deferred 1,569 (240) (314) 

Account Reclassifi-
12/31/88 Provision Payments cations 12/31/89 ---- --------- --------------------- -------- --------- ------------Accrued Federal Taxes: Current $4,611 $4,003 ($4,748) ($46) $3,820 Deferred (952) (1,996) 45 (2,903) 

Accrued State Taxes: Current 1,321 1,274 (1,406) (110) 1,079 Deferred 1,015 (574) 111 552 

CCC R $4,899 ccc eport Line 15 $5,931 
CCC Report Line 21 1,015 553 

Report Line 09 (applicable amt) (951) (2,904) 
------------------

$5,995 $2,548 ------------------ ------------------

12/31/88 
--------

$4,611 
(952) 

1,320 
1,015 
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 31, 19 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE ALLOWANCE 

(b) (c) (d) 
Patrons' Checks: s 

Undeposited patrons' checks ..................... 6,797 

Returned patrons' checks ........................ 16 748 

Total patrons' checks ......................... 23,545 13.452 

Hotel Receivables ................................. 1.090 79 

Other Receivables: 
Receivables due from officers and employees •.•••• -
Receivables due from affiliates ................. 1. aF,7 

Other accounts and notes receivables ............ 1R .071 

Total other receivables ....................... 1q 'i'iR -
Totals (Form 305) •••••••••••••••••••••••••••••••••• $ M 173 $ 1 ~- <;~1 

UNDEPOSITEO PATRONS' CHECKS ACTIVITY 
DESCR I PTI ON 

( 

Beginning Balance (January 1) ••••••••••••••••••••••••••••·•••••••·•••••••••••·••••••·· 
Counter checks issued (excluding counter checks issued through transactions 
relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) •••••••••••••••••••••••••••••••••·••••••••••·•·•••••••••••••••••••••• 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
th rough transactions relating to consolidations, substitutions, and patrons' 
cash deposits) •·••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Checks collected through deposits •••••••••••••••••••••••••••••·••••••••••••••••••·•· 
Checks transferred to returned cht!tCks •·•••••••••••••••·•••·•••••••••••••••••••·••••• 
Other adjustments••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Ending Balance ••••••••••••••••••••••••••••••••• 
······································· 

"Hold" P Checks Included In Balance On Lfne 16 •••••••••••••••••••••••••••••••••••••••··· 
rovisfon For Uncollectible Patrons' Checks ••••••••••••••••••••••••••••••••••••••••••• 

Provf sf A • 
on s A Percent Of Counter Checks Issued•••••·••••••••··•••·•••••••·•••·•··•••• 

ACCOUNTS RECEIVABLE-
(e) 

s 

$ 

NET OF ALLOWANCE 

10.093 

1 011 

19. 'i'iR 

iO F.a? 

AMOUNT 
(h) 

7 053 

229 3t12 

CCC-34O 
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TRADINC NAME OF LICENSEE Sands Hotel & Casino 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 89 

(UNAUDITED} 

Revenue: 
Blackjack 

DESCRIPTION 
(b} 

Craps ••••• • •••••••••••••••••••••••••••••• • 
Rou 1 ette ••• • ••••••••••••••••••• • • • • • • • • • • • 
Big Six ••••••••••••••••••••••••••••• •••• •• 
Baccarat ·······••••••··••••••••••••••••••• 
Other table games ·••··•·•••••••••···••··•· 

Total table games revenue••••••••••••••• 

S .OS slot mach;nes 
S .25 slot mach;nes 
$1,00 slot mach;nes 
Other slot mach;nes 

Total coin-operated devices revenue ••••• 

Progressive jackpot adjustment •••••••·••·· 
Total coin-operated devices revenue 
after adjustment••··••••••••••••••••••• 

Other i ncorne •••••••••••••••••••••••••••••• 

Total revenue••••·••·••••••••••••••••••• 

Expenses: 
Payroll and payroll related expenses ·••••• 
licenses and taxes •••••••••••••••••••••••• 
Provision for uncollectfble patrons' checks 
Other••••••••••••••••••••••••••••••••••••• 

Total 
Department;;•;~~;,;.;•(~;;;•;:;;;;•••••••••••• 
Complimentary Servfces And C.sfno 
Management Fees••••••••••••••••••••••••••••• 
Complimentary services and casino 
management fees: 
Complimentary services •••••••••••••••••• 
Casino management fees•••••••••••••••••• 

Total D ••••••••••••••••••••••••••••••••• 
epartmental Income (Loss) •••••••••••••••••• 

(SIN THOUSANDS} 

AMOUNT DROP 
(c} (d) 

44 278 303 600 
36 557 231 6 9 
12 772 46 931 
1 803 3 825 
9 741 66 127 

105 151 s 652 162 

HANDLE 

114 517 

219 668 

WIN OR (LOSS) 
PERCENT 

(e) 
\ 

16.1 \ 

WEIGHTED AVC. 
NUMBER OF TABLES 
(f} OR MACHINES 

63 

99 

CCC-345 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

New Jersey 
Atlantic :ss. 

__ T_i_m_o_t_h .... y_A_._Eb_l_i_n_._g..__, being duly sworn according to law upon my oath 
Name 

deposes and says: 

1 . I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Co11111ission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of my 

knowledge and belief. 

IWUa::.-r.aaJUII 
--~OF,OJERS!"f 

My Cemllllllt9I Ex,aem lhv. ts 1193 

B1sis of Authority 
to T1ke O1ths 

Director, Corporate Accounting 
Title 

3052-11 
License Nunber 

On Behalf Of: 

Greate Bay Hotel & Casino, Inc. 
Casino Licen1H 

CCC-35O 



GROSS REVENUE 
ANNUAL TAX RETURN 

LICENIEE Greate Bay Hotel & Casino, Inc. 

ADDIIESI In!'J,iana Avenue & BriEhton Park 
Atlantic City, NJ 08401 

FOR· THE YEAR ENDED DECEMBER 31. 19].L 

TO THI 

CASINO CONTROL COMMISSION 

o, THC 

ST ATE OF NEW JERSEY 

NAIIII Of' o,,tclllt • CHAIIGI 
o, COflllEl,oNDENCI IIIGAIIDINQ John R. Rauen T,_ ANNUAL TAX IIITUflN .. . . . . ·--~=~-------------

Vice President, Finance 
o,,ICIAL TITLE ... .... . . ········· ..... ----------------

ADDIIEII . .... ...... ... . . . . Indiana Avenue & Brighton Park 

Atlantic City, New Jersey 08401 



LINE 

6 

TRAD I NG NAME OF LI CENSEE Sands Ho tel & Casino -"'-='~----==-::;....=-.;==~---------
GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (l oss ) 

FOR THE YEAR ENDED DECEMBER 31, 19 ..83...._ 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ...................................... $ 105,151 
Coin-operated devices revenue . • • • • .. • . • .. • .. • .. • . . .. . • • .. 114

1
341 

Total revenues ........................ ················· ..... ····· ..... ........... . 
Less - adjustment for uncollectible patrons' checks: 

Provision for uncollectible patrons' checks ••••••.•••••• _S_---"3_,~5~6~1=--

Maximum adjustment (4\ of l i ne 3) •••.•••••••••••• •••. • .• _S_--'8_,~7~8~0~-

s 219,492 

Ad j ustment (the lesser of line 4 or line 5) ••••.••• • •••••••••••• • •••.•••••••••.•• ___ 3~•=5~6~1~--

Cross revenues (line 3 less line 6) • . . . . . • . . . . • . . . . . . . . . . . . . • . • . . . • • . . . . . • • . • • . • . • • . . . =$==2=1_5~·~9=3=-1_ -_ -_ -_ 
8 Tax on gross revenues - current year (8\ of line 7) ••••••.•••••••••••••••••••••••••.•• _S __ 1_7__._,2=-7_4 __ _ 
9 

10 

2S 

26 

1tas 

Audit or other adjustments to tax on gross revenues in prior years •••••••••••••••••••• 
Total tax on gross revenues (line 8 plus or minus line 9) •• ••••••• • ••••••••••••••••••• 

Deposits made for tax on current year's gross revenues: 
January .•••••• • ••••••••••••••••••••••••• • •••••••••••••••• .:;.s __ 1.,.,.1.:ar.2 .... o __ 
February •• • •••••••••••••••••••••••••••••••••••••••••••••• ---=1.,.,.-2.1.1 __ 
March • • •• •• •••• • • • ••• • • •• ••• •• •• ·•• ••• ••• •• •• ••·. •• •••••• ___ 1.,.,.2...,9...,8 __ 
Apr i 1 •••••••••.•••••••••••••• • ••••••••••••••••••••••• • ••• ___ 1.,.,.,,.3_5.._0 __ 
May ••••• • •••••••••••••••••••••••••• • ••••••• • • • • • • • • • • • • • • _ __.1..,._. 6 ... 9 .... 8 ____ _ 
June •••.•••••••••••••••••••••••••••••••• •••••• • • • • • • • • • • • __ ..,1..,, .. 2 .... 9 ... 2 ___ _ 
July .••...••••• • •••••••••••••••••••••••••• , •••••.•••••••. 1,810 
August • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • _ __.l=-1,...:, 6.,..5..,0..__ 
September . • .•••.••••.••••••••••••••••••••••.••......••... 1,472 
October • • •••••••••••••••••••••••••••••••••••••••••••••• , • ---=1~7""'8..:.4 __ 
November •••••••• , •••••••••••••••••••••• • •••• , ••••• • • •, • • • 1,327 
December •••••••••••••••••••••••••••••••••••••••••••• • • • • • 1,009 
January . • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • . • . • • . • . • . • . . 253 

Total deposits made for tax on current year's gross revenues •···········•······· 

Settlement of prior years' tax on ·gross revenues 
resulting from audit or other adjustments - (deposits) credits •••••••••••••••••••••• 

17,274 

17.274 

Cross revenues tax payable (line 10 less line 24 plus or minus line 25) ••••·•••••••• • • :$:::::::::::::: 

CCC- 38· 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 

COUNTY OF Atlantic 
:ss. 

__ _.T..,i..,..m""'"o ..... th..._y.__._A ...... __...Eb=l..,i,,..,_n,ca,~---------' being duly sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and s~to 
be for~ me ~his \ L.\~y 
of n1~ _19~. 

·, 

Basis of Authority 
to Take Oaths 

1/85 

:,.~" o, ,n 
lllv. ti, 1113 

~C.112 Signature ~1 6 
Director, Cocyorate Accounting 
Title 

3052-11 
License Number 

On Behalf Of: 

Greate Bay Hotel & Casino, Inc. 
Casino Licensee 

CCC-382 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

uc1Ne11 Greate Bay Hotel & Casino, Inc. 

ADOMIS Indiana Avenue & Brighton Park 

Atlantic City, . New Jersey 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I &89 

TO TIC 

CASINO CONTROL COMMISSION 

<#THC 

ST ATE OF NEW JERSEY 

.· ··~ . . · ·• 

NAME 01' OPFICU • CNAll81 
OF CORIIEIPONDINCI 1118AIIDINe 
TNII ANNUAL IMPLOYMINT 
AND PAYROLL lllftOltT .. ... . ...... ... . _J_ohn __ R_. _R_au_e_n __________ _ 

OFFICIAL TITLE . .. . , . . ...... . ...... . . __,;,V=ic;;..;e~Pr;;..;e=s=id=e=n--t ..... F ..... i __ na=n ... c __ e ______ _ 
Indiana Avenue & Brighton Park 

ADDIIIII .. .. .. . . . . . .... .. . .. . ... ----------------
·• Atlantic City, NJ 08401 
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TRAD INC NAHE OF L I CEN SEE S:o octs Hote l & C:Os loo 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 19 _Ji2_ 
($ in Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Admi ni strati on .....•.•....................... 20 396 
Gaming •••••••...•..•••••.•••.... , •••.•.•..•.. gos 15,392 
S1 ots .•••••••••••••••..••...•....•.••••....•. qq 2,335 
Casino accounting •.•.•.•••••••.•.•••••.•••... Li.1 q 6,705 

... Other .••••••••••••••••••••••••••••••••••••••• ??1 $ 8,100 
Total-casino •••••••••••••••.••..•••.•••••.. 1.nn7 32.928 

ROOMS •••••••••••••••••••••••••••••••••••••••••• 1?1 4 543 

FOOD AND BEVERAGE .•...•......•...•.••••••..••.. n81 8 380 

OTHER OPERATED DEPARTMENTS 
q7 1 ')7') 
Q() A17 

ADMINISTRATIVE AND GENERAL 16 484 Executive office ••.•••..•..•..•.•.....•.•.••. 
Accounting and auditing ••.•••••...........•.. 51 1,267 
Security .•••••••••••••••••..•••••••.••.•..•.. 132 720 
Other administrative and general department •. 201 4,292 

MARKETING ............•.••.••...............•... 46 418 

GUEST ENTERTAINMENT ...... •. ... • ..........•..... 61 841 

PROPERTY OPERATION AND MAINTENANCE .•...•. •.••• . 50 1,373 
s 

TOTALS - ALL DEPARTMENTS ................... 3,407 57,658 

SALARIES ANO WAGES 
(e) OFFICERS & OWNERS 

183 
-
-
-

$ -
183 

129 

-

-
-

916 
228 

27 
327 

670 

-
-

s 
2,480 

~---=-~=,-------_-----.~::~~=--=-=--=-------_- _-:-_-.:_"::_=_~,,.._- _-_-_-_-_-_= ~-_- -~- -_-_= ----_-_-_-:_==~_=_------~~---

( f) TOTALS 

579 
15,392 
2,335 
6,705 

$ 8,100 
33.111 

4.672 

8.380 

1 57') 
837 

1,400 
1.495 

747 
4.619 

1.088 

841 

1,373 
s 

60,138 
. ·---
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Trading Name of Licensee Sands Hotel & Casino 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19.8.2_ 

March 15, 1990 
Date 

Director, Coffirate Accounting 
1tle 

CCC-377 



TRADING NAME OF LICENSEE SANDS HOTEL AND CASINO 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED December 31, 19_§9 

PERIOD !GUEST ROOMS' AVAILABLE I OCCUPIED I PER OCCUPIED . OCCUPANCY GUESTS PER GUEST 
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 500 I 15.500 I 11.618 I $ 61.89 75.0 % 21 _ 1 ?7 $ 

FEBRUARY I 500 I 14,000 I 11.933 I $ 67.83 85.2 % 22.346 $ 36-2 

MARCH I 500 I 15.500 I 13.953 I $ 68.37 90.0 % 26-257 $ 

1ST QUARTER TOTALS 45,000 I 37.504 I $ 66.19 83.3 % 69.730 $ 3 

APRIL I 500 I 15,000 13,854 $ 75.26 92.4 % 25.145 $ 

MAY I 500 15,500 13,397 $ 76.32 86.4 % 24.512 $ 4 

JUNE I 500 15,000 13,604 $ 76.79 90. 7 % 24.967 $ 41.84 

2ND QUARTER TOTALS 45,500 40,855 $ 76.12 89.8 % 74.624 $ 41.67 

JULY I 500 15,500 14,088 $ 87.75 90.9 % 27 389 $ 45.14 

AUGUST I 500 15,500 13,855 $ 86.65 89.4 % 26 231 $ 45.77 

SEPTEMBER I 500 15,000 13,537 $ 74.76 90.2 % 24 515 $ 41.28 

3RD QUARTER TOTALS 46,000 41,480 $ 83.14 90.2 % 78 135 $ 44.14 

OCTOBER I 500 15,500 14,265 $ 72.12 92.0 % 25,989 $ 39.58 

NOVEMBER I 500 15,000 13,764 $ 69.45 I 91.8 % I 24,964 I $ 38.29 

DECEMBER I 500 15,500 11,535 $ 56.08 74.4 % 19 742 $ 32. 77 

4TH UARTER TOTALS 46,000 39,564 $ 66. 51 86.0 % 70,695 $ 37_.22 

ANNUAL TOTALS 182,500 159,403 $ 73.23 I 87 .3 % I 293,184 l $ 39_.81 
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ANNUAL ·REPORT 
/' • ") 

UC:CNIE& ?iAR!NA ASSOCIATES 
ADDWa 1725 BRI~AN:UNJ; JOUJ-cf;VARD 

AILANTIC ~ITX, NJ 98491 

' JrO" THE YEA" ENDED .J 1. 1 I 89 

TO TD 
CA.SINO CONTROL COMMISS[ON 

or THE 

STATE OF NEW JERSEY 
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ruc1NC NAME OF LICENSEE ttuub' s Marini Hotel cuino, 

LIST Or FORMS - ANNUAL REPORT 

FOR TH! YEAR £NO£!) OECDIIE:i. '31, 1t_li 

Bllanct ShHU 

St1tt111tnt1 of I nc:Offlt ( Ytfr,) 

St1t9ffltl'lb of I ncClffll ( ThrH Month•) 

St1t-nt1 of Cl't1n1•• fn Stock~oldtr1' Equ1ty 

St1t.-nt1 of Chlftftl in ,1rtntft' 
or PrQf»r1ttor'• !qu1ty 

Not,, to ,1nancf11 StatMentt 

Scht~ule of R,c,fv1blt1 and ,,trol'lt' Check• 

F'ORM NO. 

tCC•SOS 

ccc .. 110 

CCC•J11 

CCC•320 

CCC•J25 

CCC•J'J5 

CCC•'301 



.!NE 
11) 

, -2 -.J.. 
' -..L 

J.. 
7 -.J. 

.J.. 

.ll 

19 
20 
2, 
l2 
23 

,,,, 

Harrah's Marina Hotel Casino 

BALANCE SHEETS 
OECMP 31, ,, 89 AND 1t 88 -

(UNA!J> !TE,) 
CS IN THOUSANCS) 

ASSrTS 
C11rrt11t Aneta 1 

C11h •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 141l'kttlb 1 t IICUl'1 tf ea , • , • , • • • •,, •. • •,,, •,, •,. , •,,. • •,, "• • •, • •,,,, • • 
~tctiv1bl•1 and p1tron1' cheok1 (Ml of 1llow1nc• for ~tfu1 
1ccount1 • 19 il., S 4 1 643 1 1t ll, S 4,441 ) , .......... .. 
l~Yt"torie1 ••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
,r,p1fd ••pen11t ind other curr111t 111et• ••••••••••••••••••••••••••• 

Total curr•ftt 111et1 ••••••••••••••••••••••••••••••••••••••••••••• 

fnvest1Mnt1 1 Advtncet, And Rec11Y1blt1 ... , ..... ·• ,.,\!jQ~~-~) ......... , 
Property A11d lqv1 pine11t • Net , •• , • , •• , •••• , ••• , , ••• ,(!$QM•;), •• ,,•,••, 
Othtt A11ets •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Tot11 Aneta ·························································· 
LIAIILITl!S NC) EQUITV 

Current Lf1bf1ft1et1 
Account, P•Y•-1• •••••••••••••••••••••••••••••••••••••••••••••••••••• 
Motts payable•·•••••·••••••·•••••••·••••••••··•••••••·•••••••·•••••• 
~rrtnt pat"t10f'I of iOftt•tef"III Mts 

Due to afff111te1 ••• ••• ••, •••••••• ••. •• ••••• ••••• •••••••• •••••• ••• 
Ot:tr1er • , • , , ••••••• , •••••••• , , ••••• , , ••••• , •••••• <Ji9iA .J).,., •••.•• 

lne--. ta••• p1y1,1, 1ftd aoor•d •••••••••••••••••••••••••••••••••••• 
0th•" ,cct"ued ,-,et1... . ......•••..............•.. <Ji9 ~A • e) •••••••••• 
Other CUPrtnt lfa~11ftftl ••••••••••••••••••••••••••••••••••••••••••• Total eurreftt ll1b11tt111 ••••••••••••••••••••••••••••••••••••••••• 

l.ot19•Ttrt11 Dtbt 1 

to 1fflll1te1 •••••••••••·••••••••••••••••••••• .................. . 
Other ···········································lliotA.3) ......... . 

Dtferred Crff1t1 •••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Other Liab0ft1n ................................. LMot ... 9) ........ .. 
COl!lllf _,,t I A11d Centi nttno1.. ( No tea 5 & 6) 

Total L11b11itte, ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

•••••••••••••••••••••••••••••••••••••••••• 

s 

(c) 19 

12 802 
-o-

1,908 

51,810 

505 659 

557 46 

""' ...... "" ....... ,. .. ....,.,,.,..., ... 
Nlllllitl eut• 111. VIit~ .... ,tNM ...... • .. .............. , ........... , ............ . 

(cl 1t .M., 

s 
14 579 

-o-

• 
s 

3 490 
-o-

49 800 

425 753 

553 

CCC•3C8 
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fAAO I NC NAME OF LI Cf:NSEt .....,H;.;;a~r.:.r~a h;;.:...:' S::...::.M::.=a:.:.r.:.i n.:.:.:ts...:.H:.:::O;..::t~e~l • ..:C::.a;.::s::.:i:.:.:n.:::o __ _ 

STATEMENTS OF INCOME 
FOlt TME YEARS ,ENDEO December 3\ ,, ind 19 .!!.. 

(UNAUDITEC) 

DESCRIPTION 
(b) 

(S IN THOUSANDS) 

.......... , ................................................ . 
ROOft\l •••••• I •••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Food and bev1r-19e •• , , , , • , , , , , ••• , , • , , , , , , •• , , • , •• , • , , • , •• , • , •• • , • • 
Other •••• , • , , , • , , , , , •• , ••• , ••••• , •••• , , •••• , , , , • , , , , • , , , •••• , •••.• 

Tota 1 .-ev•nue •• , • , ••••••••••••••• , , •••••••••••• , , •••• , •• , , , • , • , • 
Lt11: l'rC11110tion1l 1l1owanc:1a .•••••••• , ....•.•• , .(,?iQ~A ,< ). , •, • • .. 

Net rtvtru,e ..•.•.••• , • , , • , , , • , , ••• , , •••••• , , •. , , • , • , • , , • , • , • • • • • 

Costa Ano E•p•n•••t 
Coat of 9ood1 and aerv1cta ................... , • ...... • .. " " .... .. 
SelHn9 1 ;1ner11, 1nd 1c1111;ni1tr1t1v• ................ , ........... .. 
Provtaton for doubtful aoc:ount1 •••••·••••••••• .. •••••••••••••••••• 
01pr1c11t1on and 11110rtt&1t1on ••••••••••••••••••••••••••••••••••••• 
Ch1rge1 frOffl other thin fntereat: 

M1n•9.,..nt fttl ' • • •• • • • • • • • • • • • • • • • • • • • • •' • • • • • • • • • • • • • •' • • • • • • • 
Other , , , , , , , •• , • , • , • , , , , , , , •• , ••• , , , • , , , • , , • , , , • , • • • • • • • • • • • • • • • 

Tot1l co1t1 1no •••••••••••••••••••••••••••••••••••••• 1 ncome ( Lo11) ,r011 Op•r•ti on, •••• , , , , , , , , , , , , , , • • • • • • • • • • • • • • • • • • • • • 

Other Income (!xptnaH)a 
lntera,t (txp•"••l • aff11i1te1 ••••••••••••••••••••••••••••••••••• 
lnt1r,1t (txpenat) • external •••••••••••••••••••••••·•••··•••••••• 
lnv1at:111ent 1lttrn1t;ve tax incl tno_. (ta,.n11) • net •••••• 
Nono,er1tin9 fnoOllle (txpeftae) •net••••••••••••••••••••·•••••••••• 

Total other 1 ncOllt (t-,.nata) •••• • • • • • • • • • • • • • • • • • • • • • •' • • • • • • • 
lncOfflt (Losa) hfor, lnooae Tau, Ancl !J&traordfnary ,, ............. . 

Provh1on (crecltt) for. tno- u .. , ............ J~<a'- .\9) ...... . 
l ncOl!Mt (Loaa) lefore !atraordfntry 1, .. ••·••••···•·•••••••···•••••• 

~tr1ordtn1ry 1'- (net of 1neeae t•••• • 
19..§.2, • -o- J ,,_aa ' -o- ) ......... ' ......... ' .. . 

Ntt I noOIII ( Loa1) • • • • • • • • • • • • '• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

(d) 19 

eec-310 
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TRAC I NC NAM£ OF LI C!NSEE __ H_a,..r .:.r •~h~'..:s:....:.:M:.:::a.:,r.:,i n:.:,a::...:H::.::O::..:t::.::e:..:l:...::,C~a.2,s .::.i n~o~--

STATEMENTS OF INCO~E 
FOfl THI THREE MONTH$ £~10 OlCEMB!" 31 , 19 il and 19 tt_ 

( UNAUC I TID) 

O!SCltll'TION 
(b) 

(S IN THOUSANDS) 

~11enut1 
CHino .............. , ............................................ . 
Roont1 , ..... •••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Food ind bever19• •••••••••• , , ••••• , , , , .•••••••••••• , • , ••••• , • , •••• 
Other ••••• , •••• , , .•••••• , ••• , , •••••• , •• , , •••• , •• , , • , ••• , , , • , , , • , , , 

Tot1l r•venut •• , , , , .. ... , , , • , • , •••••••••• , •• , , , , , • , , , • , , ••• , , •• , , 
Leu, Pl'01110tion1l 11low1nct1 ...................... JNq~, .. 7.L •• , 

Net revet'lu• •••••• • •• I • I ••••••••• I • I I • I I • I I •• I ••••• I •••••••••••. • 

Co1t1 And Eapen1e11 
Coit of good1 and 1el'vic11 ···••••••···••·•·••·•••••·······•••••••• 
Sel1t119, t•n•rtl, and ldlll1n11tr1tive ....... , ............. , ....... • 
Pl'ovt 11 on for doubtful 1cco~nt1 •• , • , ••••• , , • , ••• , , • , • • • • • • • • • • • • • • 
Deprtci ltfon Ind IIIIOrtt lltf Oft •••••••••••• '. ' •••••••••••••••••••••• 
Ch1r911 fr• tff1111t11 otMr thlft fnt1re1t1 

M1n111111ent fttl , , • , •••••• , ••••••••••• , , • • • • • • • • • • • • • • • • • • • • • • • • 
Other • , •••••••••••••••••••••••••• , •• , • , •• , • , , •• , •••••••• , • , , • , , 

Tott l coata and e,c,en1e1 ••••••••••••••••• • • • • • • •, • • • • • • • • • • • • 
l~eON (Lo11) P'rom Opar-at1on• , , •• •• •••• ,,,., •• ,.,., • • • • • • •, • • • • • • • • • 

0th•,. lncaeie (Exp1n1111 
lnter11t (expen11) • 1ff;litt11 ••••••••••••••••••••••••••••••••••• 
lnter11t (1xpeft1e) • external ••••••••••••••••••••••••••••••••••••• 
lnv11tnent 1lt1rn1tiv1 tea 1ftd r111ted fftOOllle (e-,.n11) • "tt •••••• 
Not1oper1ttnt incoae (1x,-i11) •net••••••·•·•·•····•••·•••••·••••• 

Total other tnc0111e (tapenHa) •••••••••••••••••••••••••••••••••• 
Income (Lo11) lefore lncOMe TtMI Md btr1ordfn1ry It••••••••: ••••• 

Pl'O\'hton (orecl1t) for t no .. taaH ......... • • • .. • .. C,P.t.l. J..QL • • 
lncllffle (l.o11) Before Eatr1ord1n11")1 It••••••··••·•·•••··••·•··•••••· 

Eatr1ordfn1ry ft.I (ftet of inooae t•••• • . 
19.A,2, S -o- • tt.,ll, S -o- ) "• .. • "•' • •" • • •" '"• • 

Net I ftCOllle (La••) ••• • • • , ••••••• • , , •••••• • • , • • • • • • • • • • • • • • • • • • • • • • • ' 

(cl 19 ,li_ 

1111 ..... .,. .. ,.._ ... • 1....,.1 ,.._ _, .. 
ff....tal .UWJPtl• Yllf. -..,1 ........ M ... .......... , ..................... . 

(d) 19 ..ll., 

67 614 
4 76 

10 815 

10 283 
264 
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STATEMENTS OF CHANGES IN PARTNERS' 

OR PROPRIETOR'S EQUITY 

lnv,,t,d C4ip1t11s 

· DIS~IPTIDN 
(b) 

(UNAUDl'T'IO) 
($ IN THOUSAN0S) 

lleofnnfng ~•l1rtee (J1nu1ry 1) •••••••••••••••••••••••••••••••••••••• 
Addftfon11 eapft1l fnve,ted •••••••••••••••••••••••••••••••••••••• 

-----------------··································· Enct1,,. be 11ttee ••• , • , , •••••• , ••••••• • • • • •, • • • • • • • • • • • • • • • • • • • • • • • • • • 

Aec1111uhted Income (Lo11) 1 
9tg1nn1ng b1l1nce (J1nu1ry 1) •••••••••••••••••••••••••••••••••••••• 

Prf or period 1dju1t:1nel'lt1 •••••• , ••• , •••••••••• , • , •• , • , , •.•, • • •,,, • • 
Net: i rtCOftle (, OIi) ••••••••••••• t •••••••••• I ••••••••••••••••••••••• 

-----------------··································· Endfn9 b•1•r1e1 ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Ctpital W1thclr_.h, 
llegfnnfnt b1l1no• (J1nu1ry 1) ••··••·••••••••••••••••••••••••••••••• 

Addftfon1l c1pft1l wfthdrnt11 ••••••••••••••••••••••••••••••••••• 

-----------------····························~······ En~1n9 bl11nce ••••••·••••••••••••••••··••••••••·••••••••••••••••••• 

Ntt Unre11fit4 La11 Oft Noncurrlftt 
M1rktt1blt Equtty SNurttftll 
lleg1nnfnt b1l111N (JlfWllry 1) •••··••••••··•••••••••···••••···•••••• 

••••••••••••••••••••••••••••••••••• -----------~----------------···~······~························ 
E"""' ba11noe ·••••••···••••••····••••••····••••···••••••··••••••·· 

!ndtn1 ~ll"tMra' Or 
,,oprfator•1 lqufty •••••••••••••••••••••••••••••••••••••••••••••••• 

-o-

(d} 19 .a,a_ 

• 

I 
11 

( -o-



STATEMENTS OF CASH FLOWS 
FOR THE YWS ENDED O!C!H8&:R 31 1 19 1nd ,, ll 

(UNAUDITC) 

Description 
1:1) 

(S IN THOUSANDS) 

(U1ed) Sy O~trtttng Activ1t1•••••••••••••••••••• 

C11h F1ow1 ~rOffl lnve1ttng Acttvitft•• 
Purch11t of 1nort•ttrm 1nve1tin,nt stcuriti••••••••·•••••••·••••• 
Procetd1 from th• 111• of short-term tnve1tinent aeeurttt•••••••• 
C.1h outflOllla for property and tqutpment ••• ,., •••••••••••••••••• 
ProcNd1 from dt1po1ttlon of property and equtp1111nt •• ,., •••••••• 
P\lrchtlt of c11ino rt1nve,tmtnt ob1fgtt1on, ••••••••••••••••••••• 
Purch••• of other tnvt1t111tnt1 ind 101n1/1clvanct1 1111d•··••••••••• 
Procttdl frOIII d11po11l of tnve1tment1 1nd colleetton 

of 1dv1nc11 and long•t•rtn ~•ce1vablta, ••••• ,,, •••••• ,,,, •••••• 
C.1h outflow, to acquire bu1int11 enttt1•••••••••••••••••••••••• .Accru•d Interut CRDA Bonda ........ .. Reduction of Long-T,rm Recfiyablea ........ .. Net Prcwfded (U11d) ly lnv11ttng Aottvfttea.,, •••• ,, ••••• ,,,, 

C11h ~10.1 F,.. ~1nanofng Act1v1ttt11 
Ctlh procttda from 11,uanct of ahort•term debt,,,,,, •••••••••••• 
PtYMnt• to ltttlt thort•ttf"l'II debt····························· C11h proctecla fro111 t11u1nct of long•ttrt1 dtbt,, ••••••••• ,,., •••• 
Co1t1 of t1autn9 dtbt,,, •••••••••••••••••••••••••••••••••••••••• 
P1ymtt1t1 to aettlt long•ttrtll debt, •••••••• , ••••••••••••• , •• ,., •• 
Ctlh prOCHda fra11 t11ut"9 stock or c1ptt1l c0fttrtbut10fta,,,.,,. 
Purch•••• of trt11ury atock,,,,, ••••••••••••••• ,,, ••••••••••• ,,. 
'•Y111tnt1 of d1v1dtnda or capital w1thdrnala •• , ••••••••••••••••• 

------------------------·········· ~~-----------------"".""'----·········· Net C11h Prov1dtd (Uted) By ,1nano-tn1 Aot1v1tf•••••••••••••••••••• 
Net lner1111 (Deort111) In C11h AM tciu1v1lt11t1 ••••• , •••••• ,. 

Cl1h Ancl C11h lqu1v1lent1 At ltgtnn1n1 Of Year••••••••••••••••••• 

Ca1h Anet C.ah !qufv1len11 At lftd Of Yeer,,, 0 •••••••••••••••••••••• 

C.th P1td Durtn9 VNr ,0,1 
lntert1t (Mt of -unt 01pft11t1td),,, •••••• ,,., ••••• , •••••••• , 
Inc:-.. •••11 •••••••••••••••••••• ..... """" ································ 

(a) 19 

s 2 529 

l 

1 

The nattl 1r• an fntegrt1 pert of tht 
ffnanof•1 attttlllefltl. Valid C0111P•rf1on1 c1nnot bf Ndt 

without u1fn9 fnfot1111tfon fn the not••• 

(d) 19 §a 

s 106 599 

( 5 

• 4 



STATEMENTS OF CASH FLOWS 
FOR THE VEAll5 EM>tD 0£CMER 31 • 1989 ind 1988 

(UNAUOITID) - -
( $ IN THOUSANDS) 

Ot1crfptfon 

Net C11n ,1ow1 ,rom Oper1tfn9 Actfvftfe1, 
Net income (1011) ••••••• , •••••••••••••••••••••••••••• , •••• , ••••• 
Nonc11h ft11111 fnclijd•d fn fncOIIMt Ind Cllh ft11111 
excluded frOIII incomes 
D•precf1t1on end 1mortfz1tfon of property ind equfpment ••••••• 
Alllortt11tfon of other 1111t1 •••••••••• , ••••••• , ••••••••••••••• 
Alllortfz1tfon of cltbt discount or premf1111,,,,, ••••••• , ••••••••• 
Deferred fncome t1x11 • currtnt ••••••• , ••••••••••••••••••• ,.,, 
Deferred fncome • noncurrent, •••• , •••• , ••••• , ••• ,, •••• ,, 
(C1fn) 1011 on df1"1ftion of property 1nd equfp1111nt •••••••••• 
(C1fn) 1011 on 011fno r1fnv11tment oblf91tfon1 •••••••••••••• ,, 
(Clfn) 1011 fr0111 other fn~•1tmeftt 1ctfvftfH •••• , ••••••••••••• 
Net (fncre111) deer•••• fn rec1fv1b111 ind p•tron1 1 

check•··•••·•·•••••••••••••••••·•••••••••·•••••••••••·••••••• 
Net (fnor1111) deor•••• fn 1nvet1tort11, •• ,,, •••• , ••••••••••••• 
Net (fncr••••> dtor•••• fn other currtnt ••••t••••••••••·••••• 
Net (fncre111) dtcr1111 fn other 1111t1,,, ••• ,, •••• , ••• ,,,, ••• 
Net fncr111t (dtor111t) fn 1ccount1 p1y1b1•••••••••••••••••••• 
Net fncr•••• (dtcr1111) in other cw-rtnt 1f1bflftf11 
txoludfn9 dtbt,., .• ,.,, •• ,, •••••••.••• , •.• ,, ••• ,, •••• ,, ••• ,,, 

Net fnor1111 (dtcre111) fn other noncurrtftt lt1hflftf11 
1xcludfn9 dtbt••••••••••••••••••••••••••••••••••••••••••••••• 

-------------------------········· -=--:-~-------------~-:-~~-----········· Net C11h Provfdtcl (U1td) 1y Op1r1tfnt Aotfvftf11,, ••• ,, •• ,,,,, •• ,, 

Acqufaft1on Of ,,o,,rty And rqut,-.nta 
A4d1t1on, to pro,.rty 1n~ 141utpaent,,,,.,,,, •• ,,, ••• ,,,,, •• ,., , , 
Lt111 C1ptt11 11111 oblfgtttona tMUrfld, •••••••••••••••••••••• 

Celh Outflowa ,or ,ro,e,ty And ..,fpant •• , •••••• ,,,,., ••• ,,.,,, •• 

Ac:~ut1ftfon Of au,tneu rn,ttt .. , s ,,,_ t 
5 -~•r Y 1"4 ecaU1,-nt toqufr•d••••••••••••••••••••••••••••••••• 
s Goocl.111 aoqutred,, •••••••••••••••••••••••••••••••••• ,, •••••••• , 

Net H1et1 aequfred other thin celh, gooftf11, •net 
P'oit•rty Ind MSUflllllftt,, ••••••• , ••• ,, •• ,.,, ••••••••••••• , •• ,,,, 

Lono•ttra deot 111....t •• ,, •••• ,,, •••• , ••• ,,,.,,,, •• ,,,,.,., •• ,,, 11•u1no1 of •tock or oa,tt11 f,we1t.ct ••• , ••••• , •• ,,, ••• , •••• , ••• 
Ceah Ol.itfl°"' To llu1tnea1 lntftf•••••••••••••••••••••••••• 

took I """ Or Ctpt u 1 COfttr t i.uet on•• 
Tot,1 f11u1nc .. of ,tock or o1,tt11 clfttrt~utton,, •••••••••••••• i..,,, l11u1ne11 to 11ttl• 10ftf•t•1"111 Mt.,,,, ..•. , •..•..•.•• , .. 

Conatder1tton 1n 1cqut1ft1on of but1n••• ent1t1•••••••••• 
Caatoi 'roe .. da 'r• l11ufn9 Stoek Or C1pft1l Contr1but1ona •• ,, ••••• 

(cl 19 

s 79 906 

12 323 
1 
-o-
-o-- -

1 
2 

(d) 19~ 

72,817 

12 450 
696 
-o-
-o-
-o-

38 
3) 

CCC•l35 



HARRAH'S MARINA HOTEL CASINO 

NOTES IQ FINANCIAL STATJMQTS 

N0IX 1· Swmna;y of Sig,ificant Accounting Policies: 

Piitnizat1on -

Marina Associat•• (The Company), doing buain••• Harrah'• Marina Hot•l Casino, 
operates as a 1enaral partnerahip. Holiday Corporation, through ita 
is the sole owner of th• Company. 

Gamin& Revenues -
Gaming are the net win from gaming activitiea and reprea•nt th• difference 
between amount• wagered and amount• won by patron.. 

Prornocional Allow4Jlc•• -
revenues include th• retail value of complimentary food, bevera1•, theater, 

and hotel ••rvicea furniahed to patron.a. Th• retail value of th••• promotional 
allowanc•• deductad to arrive at net Th• coat of pr0110tional 

i• charged to 

Inventori11 -
of and are valued at th• lower of coat, weighted 

avera1e, or market, 

Prgp•rty and Eguipm1nt 

Prop•rty and equi9~•nt i• carried at co,t and 1• dapraciat•d on the •traight-lin• 

method using rat•• baaed on the followin& ••timated uaeful 11v•1: 

Building•, leaaeholda and improvement• 
Furniture, fixtur•• and equipment 

40 year• 
3·10 year, 

The •••ociated with borrowin1• uaed to finance the conatruction and 
of the hotal/ca1ino during the construction period ha1 been capitalized 

anQ ia b•in& amortized over the ••ti.mated ua•ful life of th• compl•x. 

Ert-Qpenin1 Exp•n1•1 -
Co1ta incurred prior. to open1n& and expatuiion were ~t•rrad and charged to 
operationa over a thr•••year period u1ing th• 1traight-lina method. 

The accompanying financial atatementa do not include a proviaion for Federal income 
aince any incoae or lo•••• allocated to th• partner• are reportable for 

Federal income tax purpo••• by the individual 

In accordance with regulationa by th• New Jer••Y Control Act, the 

Company files a State income tax return on b•half of th• partne~a. 



HAUAH'S MARINA HOTEL CASINO 

NOTES IP FINANCIAL STATEMENTS (egnt'd) 

NOTE 2: Property and Egyipm•nt: 

Property and equipment con1i1t of th• follo~ing: 
DECEMBER '.31 

1ili (000'1) ill.a 

Land and land improvement, 
Buildin&•, and 
Furniture, fixture• and equipment 
Construction in pro1r••• 

$ 26,404 
197,477 

54,618 
2,551 

$281,050 

L••• accumulated depreciation 

Property and equipment, net 

$ 26,415 
199,820 

'8,631 
14,617 

$299,483 
< 73,921) < 63,262,) 

$225,562 $217,788 

' 

NOTE 3; L0n1-Iem Ptbt: 
Marina a on certain warehout• equipment dated June 18, 1985. 

Thi, 60 month r••1du.al lea•• in th• amount of $41,021 payable in monthly 

1n1tallm•nt1 from July 1985 throu1h June 1990, 

Long-tam debt of the following: 

Capital l•••• obl1aation 
Obligation du• within one year $ 

PICEMIQ. 31 
llil (000'1) .lJ1§. 

3 
3) 
0 

$ 
( 
$ 

The futur• minilll\Ull le••• payment••• of Dec•mb•~ 31, 1989, war••• 

1990 
Total minimum l•••• payaent• 

Amount• r1preaentin& 
Total 0bli1ationa und1r capital l••••• 
Ob111atioM Due within one year 
Long-term obligation• u.nder capital l••••• 

a 
$ 

L 
( 
$ 

,,,,3 
3 

0) 
3 
3) 
0 

8 
5) 
3 



HARRAH'S Mil.INA HOTEL CASINO 

NOTES To FINANCIAL STATEMENTS (cont'd) 

liQIE 4; Inveatmenta, Advans•• and pEcoog 31 
lJll. (000'•) fill 

Not•• Reca1vabla 
Invaatment in CRDA Bonds• Net of Valuation Adj. 
Rainveatm•nc Obligation Depo•it• - Net of Val. Adj, 

Du• from Affiliates 
Funds Advanced to North•a•t Inlet Redevelopment 

Project to b• reimbursed by a UDAG Grant 

$ 2,419 
2,163 

10,145 
284,293 

456 
$299,476 

$ 2,441 
2,107 

17,194 
204,754 

0 
$226,496 

Due from Affiliate• con•i•t• of th• follovin& unaecured, non-1ntereat bearing inter• 

company amouncs at D•c•mber 31, 1989 and 1988. 

Harrah'• N•w Jer1ey, Inc. 
Harrah'• Lake Tahoe 
Holiday Corporation 
Elnba1ay Suit••• Inc. 
Holiday Inns, Inc. 
Holiday Caaino, Inc. 
Harrah'• Del lUo 
!ill'• Casino 

!otal Dua from Affiliate• 

NOTE!; Commi,tm,n;, and Gent1n11ns111;, 

nscmp. 31 
lill (000'•) lill 

$18,962 
11~ 

262,208 
2,627 

143 
-o-
128 
110 

$18,972 
87 

182,828 
2,627 

95 
18 

125 
2 

$204,754 

Let••• - Th• Company ha• ••veral operatin& lea••• relaeing to a •toraae varehouae, 

parking ar•••• computer equipJMnt, tran1portation •quipm•nt and ahoral1ne land. 

Th••• le•••• have varioua expiration d&t•• throu&h 2003. hntal •xp•n••• tor the 
twelve month• ended December 31, 1989, and December 31, 1988, ware approximately 

$2,329,484 and $2,388,456 respectively, 

Future miniaua l•••• paymenc• due under th••• 1••••• ar• •• tollowa: 

1990 $ l, 721,731 
1991 l,224,077 

1992 620,172 
1993 184,922 
Thereafter l.2J2,4Al 

$ 4,983,363 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS {cont'd) 

NATE 6; Inv11tment Qbli1ation: 

Stction 144 of the New Jersey Caaino Control Act a• amended in 1984 requires a 
caeino licensee to make inveatment1 in New Jer1ey or pay an inveat:ment alternative 
tax if it fails to do 10, For each of the calendar years 1979 to 1983, a casino 

licensee whose gro1a casino revenues exceed it• cumulative 1nveatment (the 
"cumulative inve1tment"), must either make investment• in an amount equivalent to 
21 of gross caaino revenue, or pay an alternative tax in the same 
amount within five year, of the applicable calendar year, The cumulative 
invt1tment of a caaino licenaee include• the real property and improvement costs 

with it• hotel/caaino complex. 

Commencing with calendar year 1984, and continuing for twenty-five year1 there-
after, a caaino lic•n••• mu.t either obtain investment tu credit• in an U1ount 

equivalent to l,25• of it1 aro11 caa1no revenue• or pay an alternative tax of 2.51 
of groaa revenu••· tax credit• may be obtained by making 
qualified inve•tm•nta or by the purchaae of bond• at below market from the 
newly created Ca,ino Reinve•t:ment D•valopment Authority, In addition, commencing 
with obli&&tiona incurred after 1983, payment• of a caaino licenaee'• obli1ation 

mu1t be mad• qU&rterly. 

Th• Company ha• filed a petition with the Ca1ino aeinvettment D•v•lopment Authority 

and has received final approval for a direct inveatment project in Atlantic City. 

This project will be el1&ible for credit in satisfaction of the investment 
obligation, and the Company will not ba requ1r•d to continua purchasing bonds or 
pay the inve1tm•nt alternative tax. Accordin1ly 1 no liability ha• been recorded in 

the financial 1tatement• for the Atlantic City portion of the company'• obligation. 

The Company, in the ab1enc• of receiving approval for a direct project, 
will have to purchase bonda in order to 1atiafy obligations outaide of Atlantic 
City•• well•• obligation, of the New Jer1ey Development Authority for Small 
Bu1in•••, Minoritiea and Women'• Enterpri111. At Dec•llb•r 31, 1989, th• Company 

a valuation allowance of $641 ,006 to provide for the charge against 

operation• which would be incurred at the ti.ma that th••• bond• were iaaued. The 
char1• againat operation• would reflect the below market rate intereat paid by the 
bonda. 



HAP.RAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS <sgnt'dl 

NOTE Z; fromo;ional Alloyango,a: 

Promotional allowanca1 for the twelve month1 ended December 31, 1989, consist of: 

PJQMOTIQNAL llLOWANvl$ 
NUMBER or ooU.Aa 
RECIPIENTS. ~UNT 

(000'1) (000'1) 

~llQMOTIONA.L EXPENSES 
NtlKBD or DOUJ.R 
UQJPIENTS AHQUNI 

(000'1) (000 1 1) 

141 $11,988 0 $ 0 

Food 2,065 20,648 0 0 

Severage 3,058 7,644 0 0 

Tra,.,•1 0 0 61 5,805 

Theatre 131 2,616 0 0 

Coupon Redemption of 
Cuh 6i Token• 0 0 800 9,997 

Rooms Off-Premi••• 0 0 N/A 76 

Other* 
0 ____li1 l. I !tJ~ 

5,395 $42,896 l,108 $17,308 --
Promotional for th• thr•• 110nth1 •ndad Dacemb•r 31, 1989, con1i1t of: 

lltl~IltlHAL b.l,t.Q'Jb:!~11 90MOilQ~ RXPiiii3EI 
NUMBU. OF DOLLAI. NUMID. or DOLLAR 

u,1Pl1.NTS AtSOUNT 11'-1flt.NTS bHOUNI 
(000 1 1) (000'1) (000 1 1) (000 1 1) 

Room• 35 $ 2,894 0 $ 0 

Food 492 4,923 0 0 

Bevarage 759 1,896 0 0 

travel 0 0 17 1,574 

Theatre 32 637 0 0 

Coupon Rad.mption of 
Ca1h 6i Tokens 0 0 217 2,70~ 

Off-Premi••• 0 0 N/A 16 

Other• __J2 g _..lil 

1,318 $10,350 381 $4,636 --
* Other comp• are mainly compri1ed of tip1 1 flower•, 11ft phone calla, 

ci1ar1, Harbour Holiday pack&&••• and 1ar1tca chars•• for rooa ••rvica. For 

financial reco~d1n1 and reporcin1 ~urpo•••• 1uch coaiplimentari•• ara combined in 

one exp•n•• account. 



HARiAH'S MAI.INA HOTEL CASINO 

HQTEs IQ FINANCIAL STATEMENTS (cont'd} 

NOTE Bi Other Accrued Exp1n•e1: 

Other accrued •xpena•• conaiat of the followin1: 

Accrued and wag•• 
Taxes payable 
Other accrued exp•n••• 
Accrued pr01reaaive aloe liability 
Accrued CCC/OOE/Caaino 

NOTE 9; Othtr Liabiltci11: 

Other liabiliti•• conaiat of th• following: 

Long Term due to Affiliate• 
Other Liabil1ti•• 

DECEMBER, 31 
.llJi J.W. 

$ 8,974 
779 

4,915 
2,779 

675 
$18,122 

$ 9,036 
830 

6,216 
1,730 

880 
$18,692 

PECOOBB, 31 
lili (000'•) lill 

$28,947 
. 397 

$29,344 

$24,356 
520 

$24,876 

Dua to Affiliate• conaiat ot the following un1ecured, non-intereat bearin1 inter-
company amount• , 

Due to Affiliate• -
Harrah'• Servic••• Inc. 
Holiday Inna - Hotel Group 
Harrah'• Holdinaa, Inc. 

Atlantic City, Inc, 
Harrah'• &eno · 
Harrah'• Holiday Inna of NJ, Inc. 
Holiday Caaino, Inc. 

PBGWP. 31 
l.W. (000'•) lill 

$ 0 
7,4!59 

.587 
20,.531 

35 
297 

38 
$28,947 

$ 19 
5,136 

817 
18,067 

20 
297 

0 
$24,356 



HARRAH'S MAR.INA HOTEL CASINO 

NOTES TO FINANCIAL STAIEHM$ (cont'd} 

liOTE 10; Provision for Stat• Income Iu••: 
The Company, in accordance with rel\'l&tion• pre1cribed by the New Jersey Caaino 
Control Act, ha1 provided for New Jer1ey State tax at th• 1tatutory rate (9.3751). 

NOTE 11; and R•ti;ament Plan.: 

An employee Saving• and Retirement Plan wa1 e1tabli1hed on October 1, 1985. Thia 
plan covers all non•u.nion employ••• who have been employed at lea•t one year with a 
minimum of one thou1and hours worked. The company will match employee contributions 
up to 61 of groas pay. A participating employee in company contributions 
accordin& to their years of aervice. The company'• contribution through the twelve 
month1 ended December 31, 1989, wa1 $2,926,555. 

NPII 12: Sµb••qyant Evtnt: 

A• a of a between Ba11 P.l.c. and Holiday Corporation occurring 
on February 7, 1990, a new company, The Co11panie1, Inc., wa1 spun off and 
will now, through it• 1ub1idiarie1, be th• 101• own•~ of the Company. 

I 
I 
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TRACING NAM! oir LICENSEE Harrah Is Marina Hotel Cuino --.;.;;;.;..;..:.:;:,...:._,;;.;:~::.;_:.:.::..:::.:..:,~~~-

SCHEDULE OF RECEIVABLES ANO PATRONS' CHECKS 
O!C!l49P 31, 19 !2_ 

(UNAUDITED) 
( S I N THOUSANDS} 

ACCO NTS R£C£1VAILE LANCES 
DESCRIPT ION 

(b) 
ACC0UNT SALANC! ALL.OWANC! 

d 
P1tron1 1 Chtck11 s 

Undepo1fttd patrons' check, t • t • e. t. t e • • I. t t t • e e I 564 

p1tron1' checks • t •••••••••••••••••••••• 7 869 

Total p1tron1 1 check, ••••••••••••••••••••••••• 433 4,508 

Hott 1 ltectf 11ab 1 ti • , , , • , , ••••• , , , ••••• , •• , , • •.,,, • • 1 70 135 

Othtr 
Rtctfv1blt1. dut from offfatr1 and -.1oyN1, ••••• 

lttct1vablt1 dut frClffl 1ffflf1te1 ••••••••••••••••• 

other 1ccount1 and notta rtcttvablta 

Total other rtcttv1blt1 ••••••• t ••••••••••••••• 

rm 305 • • • • • • • • . • • • • ••• • . • •, • • • • • 

!ltvtnnfftt ltlanc• (January 1) •••••••••••••••••••••••••••••••••••••••••••••••••••••••·• 
Counter cheek• f11ued (txc1ud1nt oolfflttr ot,eok1 t11utd throutfl trant1ot1H1 

relat1ng to con1oltdatfon•• partial red..,tfon•• 1w1titu1:fon1• and patron•' 
calh clepoa1 ta) , •• , , •••••• , •• , •••••• , •• •·• ••••• , •• ,, ••• , •. • •, • • • • • • • • • • • • • • • • • • • • • • • • 

Chtck1 rtdewd prior to -,ottt (eutud1nt tlw unrMt .. d portion of counter 
check, redettllll t~t'OUlh part1el re4-tton1. and eaoludfnt enecka ,.,._d 
through tr1n1ao1ton1 re1altftl to c0ft1olfd1tfoft1. 1ub1tttut10ft•• patrons' 
c11h depo11ta) •••••••••••••••••••••••••••;•,••••••••••••••·•••••••••••••••••·•••••· 

Cheok1 co11NtN through depoett1 ••••••••••••••••••••••••••••••••••••••••••••••••••• 
Chtck• tran1ferrect to returned ofl•k• ··••••·•••••••••••••••••••••••••••••••••••••••• 
Other 1djY11:Mnt1 ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

End1nt •·taftoe •••••••••••••••••••••••••••••• 
U9 •••••••••••••••••••••••••••••••••••••••••• 

"lfotd" Cheoka Included In lllanet On Lfne 11 ••••••••••••••••••••••••••••••••••••·••••• 
Provf1ton ~or Unco11ect1~1• Patron•' Check••••••••••••••••••••••••·••••••••••••••••••• 
Pr ¥1 1on A A Ptrctf'lt f r Ch k I 

ACCOUNTS R!C£1VABLE• 
•l T Ctr AL OWANCE 

s 
8 925 

l,035 

3 0 

12 

AMOUNT 
h 

5 745 

1 9 054 

\ 

CCC·31t0 
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TltADINC MAMl OF LICENSEE Harrah I s Marina Hotel Cuino 

CASINO DEPARTMENTAL SCHEDULE 

FOIII TH! YEAR £NOE> DICtHB!III 31 , 19 !2_ 

(UNAUOITIO) 
(S IN ™>USANOS) 

"•v•nue1 

O!SCAIIITION 
bl 

811ckj1ck ••••••••••••••••••••••••••••••••• 
Cr1p1 •••••••• , ••••••••••••••• , •••••••••• , • 
Aoul ett, ••••••••• , ••••••••••• , • , , ••••••••• 

Ilg SIK ••••••••••••••••••••••••••••••••••• 
Sacc1r1t ·•·•·•••••·•••••··•••••••••••··••• 
Other t1b1e 91mea ••••••••••••••••••••••••• 

Toi.1 table a••• revenue••••••••••••••• 

S ,05 slot IIIIChin•• ••••••••••••••••••••••• 
S .25 1lot m1chtnea ••••••••••••••••••••••• 
S1,00 1lot mechfnea •••••··••••••·••••••·•• 
Other 11ot 1111chfn11 ••••••••••••••••••••••• 

Tot,\ cofn•oper1t•d devic11 rtvenue ••••• 

llr09re11fv1 Jtckpot 1djustaent •••••••••••• 
Total cofn•operated devfc11 r•~enu• 
•'t•r 1dju1t1111nt ••••••••••••••••••••••• 

Other 1noOlfte •••••••••••••••••••••••••••••• 

Totel rtvtftut ••••••••••••••••••••••••••• 

licpen1111 
ll1yro11 1l"ld p1yroll related ••,enM, •·•••• 
L1cenae, 1nd tlMI •••••••••••••••••••••••• 
Prov11ioft for unao\1eot1~1• p1tr0ft1' chMk1 
Otn.r •••••••••••••••••••••~••••••••••••••• 

Tot11 ••••••••••••••••••••••••••••••••••• 
0.Jtrtm.l"ltll lftO .. (Lo11) lefore 
C..11111ent1ry SffYf"• AM C.1tno 
Mtn1t1a1nt '"•••••••••••••••••••••••••••••• 
~lt1111ntery 1erv1011 1nd cutno 
"""·""'"' , .... Colll,Hllltfttery aen,1 c11 · , ...... , •, • • • • 11 • • 

C111no •n111111tnt f•• ·•••••···•••••••••• 
Tot1l ••••••••••••••••••••••••••••••••• 

C.,1M:ffltnt,1 Inc ... (Loia) •••••••••••••••••• 

AMOUNT CROP 
WIN~ (LOSS 

PERCENT 
WIIQ-ITEO AVC, 

NUMB~ o, TABLES 
(f OR MACl-!INES 

CCC-3 .. S . 



STATEMENT OF CONFORMITY ANO ACCURACY 

STATE 01" 

COUNTY o, 
New Jersey 

Atlantic County 
, ... 

Joseph A. Domenic2 , befng duly aworn 1ccordfn9 to hw vpon my 01th 
N1111e 

,. I have txanfned thft Annu1l Report. 

2, All the fnfol'lll1tfon con~1fned fn thf, ~eport hat bMn fn con,ormfty wfth . 
C.tfno Control C-t11ion'1 Annual i1,ort ln1truotfon1 Incl Unffor,t 0!1rt of 

J. Th• fnfol'fflltfon contafned fn tltf1 Annuel Report fa 1ecur1t1 to the b11t of f11Y 

knowt edll and bet f 1f, 

Sub1crfbed Ind ,worn to 
before • thf • 1'1'/1 a, 

0 of '??uwL , 1'7,0 

~k St 

ll.'T.Jt t CIATTII mr.-, muc o, NEW J!lffl 
Ir Co:1:1/l&!oa. (JJlra fl, 1111 

81111 of Authority 
to Telce 0.tha 

Director of finaJ!c• 
Tft1t 

0183l•U 
Lfotftlt NIIINr 

Marina A110ciate• _ 
C11fno l.fOIMee . 

• 

CCC:•350 



--
GROSS REVENUE 

ANNUAL TAX RETURN 

1.ICINIII HARRAH'-S MARINA HOTEL CASINO 

,00-.11, 122~ Brigant=in.ae.._sa,vd......,. ___ _ 
Atlantic.City, NJ 08401 

,ofll THI VIAii EN010 OIC!Mllfl 11, I IL 

1'0 Tte 

CASINO CONTROL COMMISSION 
0, ,,,.. 

ST A TE OF NEW JERSEY 

-
IIIAMC Offtelll • ONAAtl 1 o, oo•u•11, ... 1NCI ,tCIAIII•· 
,,_ ••NUAl.1'AX RIT.u•• .. . . ... _..wJ~pful.¥iPhLiA+1Ma.o1P8g.-M1,111,,Pi .. c,.9 ______ _ 

Director of Finance ~I.ti. TITl.1, ... . ....•. , · ... , · · · · · · -..:;.:.:~:---.....;...:.-=....i-------

1725 lri1aatide Boulevard •o•~••• ..... . : .. .... .. .. .. ... _...:.;.;;;.;...:.;;.;;.:.~_.;..--------
Atlaatic City, RJ 08401 

. i 
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9 
10 
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12 
13 ,. 
15 

25 

TlltAOINC NAME OF LICENS!:E HARRAH'S MARINA HOTEL CASINO 

GROSS REVENUE ANNUAL TAX RETURN 

C11fno w;n or (1011) 

FOR THE YEAR ENDEO 0£CiMUR 31 , 19 .a2... 
(UNAUDIT!D) 

($ IN THOUSANDS) 

Tabl • g1m•• revenue ••••• , '! •••••••• , •••••••••••••••••••• ,. Ill 2,881 
Coin-operated dev;cea revenue•••••••••••••••••••••••••••• 180,2~ 

Tota1 revanue1 ...•.•.......•••. , •. , .• , ••• , • , •.• , • , •.•...•.••.• , ••• , • , , , , •... , , , , , , S 293,105 
Less• adjustment for uncollect1ble p1tron1' checks, 

Provf11on tor unco11ect1ble p1tron1' check• ••••••••••••• :S:::1:::•:244:::::::::::: 

M1.1dmum adjuatment (i., of Hne 3) .... ,, , .. , ............ , S ll, 724 

Adjuatment (th• lt11•r of lfn• • or line 5) •••••••••••••••••••••••••••••••••••••• 1,245 
Cro11 revenue, (line 3 lesa line&) I I I I I I I I I It It I I et t t I I I I I I I I I t I I I It t I It t It s 291,860 

Tix on gross revenues• current ye1r (8' of line 7) ••••••••••••••••••••••••••••••••••• _$_~2~3-.;•~3.,.4.9 ____ _ 

Audit or other adju1tment1 to tax on gro,, r•venu11 ;n prior year, •••••••••••••••••••• 
Total tax on gros, revenue, (l1ne 8 plu1 or minus line 9) ••••••••••••••••••••••••••••• 

Deposits made for tax on current yetr•• groaa rev•nut11 
J1nu1ry •••••••••••••••••••••••••••••••••••••·•••••••••••• ~! .... -lw,.56g,i~Z---
l"tbru1ry ••• , •••• , •••••••••••••••••• , ••• , •••••• , •• , • , , • • • • 1 , 2 32 
M•rch ••••• , ••• , , • , • , ••••• , ••••••••••••••••• , • , , , • , ••• • • • • 1,827 
April•••••••••••••••••••••••••••••••••••••••••••••••••••• 1,725 1.7()6 May•••••••••••••••••••••••••••••••••••••••••••••••••••••• 
June •••••••••••••••••••••• I ••••• I ••• I I •••••••••••••• I •••• 

July ••••.••.••••• , • ••,,,, ••••• •• •••• •••••, •• ••• •• ••••• •• • 2,491 
Au1u1t •.•.••••••.••••••••••••••••••••••••• •••.,. ,........ 2,126 
Stpt•b•r •.•.. , •.• , •.• , • , , , , ••• , ••••.•••.•••••.• • • • • • • • • • 1 , 969 
October .•••• , • • , • • • ••••••••••••••••••• , ••••• , • , •• , • • • • • • • 2,207 
Novtcnber ••••••••••••••• , • • , • , , • , • •••••••••••••••••••• • • • • 1, 'X¥t 
Declllftber •••• , , , , • , , ••••• , • , •••••••••••• , •••• • , • , • • • • • • • • • 1, 3.3lt 
J1nu1,.,, ••••••••••••••••••••••••••••••••••••••••••• I. I I I.. §07 

2,149 

Total dl"91U •cle for ti• on c~rrent yeer'• 9ro11 rtv1nu11 •••••·•••••••·•••••• 

!ettl•ent of prio, yett1' ti• on aro11 revenue, 
reaultfno from aud1t or other adju1t::11ent1 • (depo,1t1) credit••••••••••••••••••••••• 

38 
23,387 

23,349 

(38) 

Cro11 r•venue, t•• p1y1bl• (line 10 1••• lfn• Z\ plu• or lin• 25) ••••••••••••••• :L:::::-:0-::::::= 

ccc-u 



STATEMENT OF CONFORMITY ANO ACCURACY 

STATE OF New Jer1ey 

COUNTY OF Atlantic 
:ss. 

--~-""-'JollU1 ... 1.,..p....,h """'A ... ,'""'Pw0i1.11m1&e ..... n1....,· s..wo _____ , bt i ng duly sworn according Name 
to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 
2. All the infonnat1on contained in this Return has b11n prepared in 

conformity with the Casino Control Conmission's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The 1nformat1on contain1d 1n th1s Return is accurate to the best of 
my knowledge and belief. 

Subscribed and sworn to 
bef 
0 

1/85 

Director of Finance 
Title 

01833-11 
L1 c1nse Nu11161r 

On Behalf Of: 
Marina A11ociate1 
casino L1eensu 

CCC-382 



ANNUAL EMPLOYMENT 
ANO PAYROLL REPORT 

UCINIII _ .... ... ~R..._IN.:;.;A...:.A=SS;wQ.:Cir.:.:.AT.:.:E:::..S ___ _ ........ 1725 BRIGANTINE BOUL[VARD 

ATLANIIC CIT~. NJ 0840& 

FOIi THI VIA~ !NDED D!CIMIIR 3 I, I I 89 

TO TNI 

CASINO CONTROL COMMISSION 

STATE OF NEW JERSEY 

"-'Ml o, °""° • cu••t 1 OP C011t•11tt .. llNI IIU ll•t 
TNII ANNUAi. 111,t.OTIIINT 
ANO ,, YIIOL.L 11t1,.T .. . . . ..... . ... .. ~JO~S:aalffll,;,ll,,,Jl,\~P9ml1P1,1a1,1J..,C._O -------

o,,eo~1. TITL.I ... . :.. . .. . . . ... . . .. .....¥iPiuR~ECX~Q~R~O""f-6.J_..IffillllNf~C*1-------

............... .. . . . . .. . " . .... . ....,11,J12i.-', Jla,11 ... c;milllll,MIIIAJ,jp....,.BQPL..,..gy1,1,,11ARD _____ _ . 
ATLANTIC Clt(. 1!:l Of40l 
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TllADI..C MAHE 0,:- L.ICEWSEE Harrah •s .Marina ffot.eJ. Casino 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR lHE \'EAR EM>ED OECENIER 31 0 19 89 

(Sin Jhouullds) 

IJEPMTNEJIT IUIIER OF 
tb) ( c) OIPUWEES Cd) 011£1 l:lft.OYEES 

asu• 
Adatntatratten ·••••••·••••··••·····•••······• z 
C..1119 ••••••••••••••••••••••••••••••••••••••• 

745 
SIKa ···••••••··••••••••••••··••••·•·••••···· 161 

Cutno ACCOlllltlag ••··••··••·••••·····••······ 103 
Other•••••••·••••••••~••••••••••··••••••·•••• 623 s 

Tobll-CMIIIO ••••••••••••••••••••••••••••••• 1.634 37.185 

11111G •••••••••••••••••••••••••••••••••••••••••• 264 4.145 

FOOD AID llfl1EBGE •••••·••••·•••••••···••••·••·· 1.040 14.273 

911& ll'BIIATED IIEPMJNEIRS 
llarina 3 126 
Cafeteria 17 806 
eo..unicatioaa 21 308 
Gift ShoD 25 461 

AIIUMISTltATIV£ MD GEJetAL 
£acuttve office•·····•••··••••••••••••••·••• 11 652 
Accauatt1111..., ... ,ttng •••••••••••••••••••••• 64 1-516 

Secllrity ••••••••••••••••••••••••••••••••••••• 
211 4-240 

OIiier .. , •• w __, ....... 1 dapartaetlt •• 245 5.518 

IMIICEIINC •••••••••••••••••••••••••••••••••••••• 32 998 

QJESJ ENTEllTAIINOIJ ·····••····•····-··••·····-· 
~., 2.238 

ftKJPEITY OIERATU• Ml> MAINTENANCE ••••••• • ••••• 312 7,718 
s 

TOTAIS - A,1 OFPAWPIENJS •••••••.•••.•• • ••. - 3,941 80,186 

SM.ARIES AND IIW:fS 
(e) OFFICERS 6 OliN:ltS 

$ 
-0-

-0-

-0-

-0-
-0-
-0-
-0-

-0-
-0-
-0-
-0-

-0-

-0-

-0-
s 

-0-

(f) TOTALS 

$ 
37-185 

4 145 

14.273 

l?A 
Rrv;. 
'lnA 

1..1'.,l 

li'ii?. 
1 'il Ii. 
I,. ?l.n 

'L'i1A 

QQR 

'1 ? 'lR 

7,718 
s 
··-- 80,186 - ·- ---



Trading Name of License@ Harrah'• Matin& Hotel Casino 

ANNUAL EMPLOYMENT ANO PAYROLL REPORT 
. SIGNATURE PAGE 

For the Year Ended December 31, 19..ll_ 

March 14, 1990 
Datt 

Director of Finance 
Title 

1/85 CCC-377 
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TRADING NAME OF LICENSEE HARRAH'S MARINA HOTEL CASINO 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED December 31 , 19_119 

IMRJ!'D nt I NIIMRFR OF I NIIMRJ!'R nt I AVJ!'RAt:F RATF I I 
PERIOD jGUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROc»4S ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 760 23.560 18.670 $ 79.18 79.2 % 35.730 $ 41.37 
FEBRUARY I 760 I 21.280 I 19.391 I $ 75.46 91.1 % 36.590 $ 39.99 
MARCH I 760 I 23.560 I 21.677 I $ 76.71 92.0 % 40.178 $ 41 39 

1ST QUARTER TOTALS 68.400 I 59.738 I $ 77 .08 87 .3 % 112 .498 $ 40. 93 
APRIL I 760 I 22,800 I 21,269 I $ 81.32 93.3 % 39.687 $ 43.58 
MAY I 760 23,560 21,701 $ 82.68 92 .1 % 40.614 $ 44.18 
JUNE I 760 22,800 21,982 $ 84.80 96.4 % 43.304 $ 43 .05 

2ND QUARTER TOTALS 69,160 64,952 $ 82.95 93.9 % 123,605 $ 43. 59 
JULY I 760 23,560 22,529 $ 114.48 95.6 % 47,239 $ 54 .60 
AUGUST I 760 23,560 22,530 $ 107. 99 95.6 % 46,657 $ 52 .15 
SEPTEMBER I 760 22,800 21,334 $ 92. 72 93.6 % 42,663 $ 46. 37 

3RD QUARTER TOTALS 69,920 66,393 $ 105.29 95.0 % 13&,559 $ 51.19 
OCTOBER I 760 23,560 21,782 $ 87.74 92.5 % 41,722 $ 45.81 
NOVEMBER I 760 22,800 19,752 $ 87.30 86.6 % 37,177 $ 46. 38 
DECEMBER I 760 23,560 16,847 $ 87.63 71.5 % 31,874 $ 46. 32 

4TH QUARTER TOTALS 69,920 58,381 $ 87.56 83.5 % 110,773 I $ 46. 1s 
ANNUAL TOTALS 277,400 249,464 J $ 88.57 89.9 % } 483,435 I s 45.JQ 
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TRADING NAME OF LICENSEE Resorts International Hotel, Inc. 
(a wholly owned subsidary of RESORTS INTERNATIONAL, INC.) 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 19-89 

TITLE 

Balance Sheets . 
Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes fn Stockholders' Equfty 

Statements of Changes fn Partners' 
or Propr;etor's Equfty 

Statements of Cash Flows 

Notes to Ffnancfal Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO, 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-335 

CCC-350 

CCC · 30 



LINE 
/al 

-L 
-L 

J.... 

--1-
-L 
-L 

-1Q_ 

-1L 
-lL 

TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC, AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

Current Assets: 

BALANCE SHEETS 
DECEMBER 30, 19.tl and 19ll 

(UNAUDITED) 
{$ IN THOUSANDS) 

DESCRIPTION 
lb) 

ASSETS 

Cash ••••••••••••••••••••••••••••••.••••••••.••••••••••• 
Marketable securities {Short-term Money Market At Cost). 
Receivables and patrons' checks {net of allowance for 
doubtful accounts - 19.8..2., $4,915; 19ll, $5,054) {Note 2) 
Inventories ..................... • • • • • • • • • • • • • • • • • • • · • · • 
Prepaid expenses and other current assets ••.••••••••••• 

Total current assets ..................... • • • • • • • • • • • 

Investments, Advances, And Receivables •••• (Note 3) ••••••• 
Property And Equipment - Net •••• (Note 4) •.••.•••.•••.••.. 
Other Assets •••• ( Note 5) • ••••••••.•• • • • • • • • • • • • • • • • • • • • • • 

Total Assets ............................................. 
LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts Payable ............... • • • • • • • • • • · • · · • • • · • • · • • • 
Notes Payable • • • • • • • • • .. • • .. • . • • • . • • .. • • . • . • • . • • .. • • .. • 
Current portion of long-term debt: {Note 7) 

Due to affiliates ............. • • • • • • • • • • • • · • • · • • · • • • · 
Other ..........•........................... . ......... 

Income taxes payable and accrued {Note 14) ••••••••••• 
Other accrued expenses (Note 6) ••••••••••••••••••••• 
Other current liabilities ••••••••• • • • • • • • • • · • • • • • • • • • • • 

Total current liabilities ••••••••••••••••••••••••••• 

Long-Term Debt: {Note 7) 
Due to affiliates ...................................... 
Other .................................................. 

Deferred Credi ts •••• { Note 10) •••• • • • • • • • • • • • • • • • • • • • • • • • • 
Other Liabi 1 i ties ......................... • • • • • • • • _. • • · • • · 
Commitments and Cont~ngencies {Note 15) 

Total Liabi 1 i ties . ........................ • • • • • • • • • · • · · · · · 

Stockholders', Partners', or Proprietor's Equity•········ 

Total Liabilities and equity, ••••••••••••••••..•••••••••. 

{c) 19.8..2. 

$ 10,037 
1,005 

150,221 
2,173 
2,046 

165,482 

3,968 
226,431 
18,728 

$414,609 

$ 4,741 

481 

46,680 
4,283 

56,185 

325,000 
1,723 

38,066 

420,974 

C 6,365) 

~414.f>ng 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 19ll 

$ 6,251 
83,680 

86,976 
2,276 
1,101 

180,284 

12,701 
224,510 
127,968 

$545,463 

$ 6,178 

770 

23,678 
5,067 

35,693 

325,000 

42,093 

402,786 

142,677 

CCC-305 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC, AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF INCOME 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 19ll and 19ll 

{UNAUDITED) 
{$ IN THOUSANDS) 

DESCRIPTION {c) 19ll 
lb\ 

Revenue: 
Casino .................................................. $227,144 
Rooms ................................................... l§,22Q 
Food and beverage ....................................... 31,lQS 
Other ................................................... a,4!U 

Total revenue ........................................ 283,§SQ 
Less: promotional allowances •••• {Note 9) ••••••••••••••• 28,52§ 

Net revenue .......................................... 255,Q54 

Costs And Expenses: 
Cost of goods and services .............................. l52,57Q 
Selling, general, and administrative .................... §Q,544 
Provision for doubtful accounts ......................... 2,Q§8 
Depreciation and amortization ........................... ~Q.126 
Charges from affiliates other than interest: {Note 13) 

Management fees ...................................... 4,8QQ 
Other ................................................ 1Q,8Q2 

Total costs and expenses 257,217 
Income {Loss) From Operations ( 2,8§3) 
Other Income {Expense): 

Interest (expense) - affiliates •• {Note 13) ••••••••••• ( 45,lQ§) 
Interest expense - external ............................. ( 2§§) 
Investment alternative tax and related inc. {exp). {Note 15) ( l,SQQ} 
Nonoperating income {expense) - net ••• {Note 12) ••••••••• 2i45i 

Total other income {expenses) ( 44,418} 
Income (Loss) Before Income Taxes And Extraordinary Items . ( 17,281} 

Provision (Credit) for income taxes (Notes 1, 14) ••••••••• ( J,iQQ) 
Income {Loss) Before Extraordinary Items .................. ( 43,881} 

Extraordinary Items {net of income taxes -
l9il_, $ HQHI . 19 $ ) . .......... ( 1Q5,l§l , _, 

Net Income (Loss ......................................... ' U~d2~~ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

{d) 19ll 

$243,440 
18,568 
32,352 

!;! , 747 
31Q,114 

35,233 
274,181 

152,532 
52,274 
1,429 

12,041 

3,§QQ 
15,13§ 

244,782 
22,J92 

( 34,§88) 
( lQ,!;!63) 
( 1,421) 
( 31,Q25} 
( 78,137) 
( 48,738) 
( 1,§QQ) 
( 47,138) 

) 
l I ,uz,iJal 

CCC-310 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC, AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF INCOME 
FOR THE 3 MONTHS ENDED DECEMBER 31, 19li and 19il 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION (c) 19.ll 
(b) 

Revenue: 
Casino .................................................. l4S,575 
Rooms ................................................... 3,21Q 
Food and beverage ....................................... !2,S57 
Other ................................................... 2,5Ql 

Total revenue ........................................ !21,S43 
Less: promotional allowances ... (Note g) •••••••••••••••• 2,3!2§ 

Net revenue .......................................... 55,477 

Costs And Expenses: 
Cost of goods and services .............................. 32,275 
Selling, general, and administrative .................... 1§,051 
Provision for doubtful accounts ......................... 742 
Depreciation and amortization ........................... 5,025 
Charges from affiliates other than interest: 

Management fees ...................................... 1,2QQ 
Other ................................................ 1,47§ 

Total costs and §4,532 expenses 
Income (Loss) Operations ( 2,Q§2) From 
Other Income (Expense): 

Interest (expense) affiliates .•................••. ;. ( 11,§37) -
Interest expense - external ............................. ( 1!3Q) 
Investment related inc.(exp) ( 332) alternative tax and 
Nonoperating income (expense) net ..................... ( 1137) -

Total other income (expenses) ( 12,336) 
Income (Loss) Before Income Taxes And Extraordinary Items . ( U,32!3> 

Provision (Credit) for income taxes ..................... ( 500) 
Income (Loss) Before Extraordinary Items .................. ( 20,s2s> 

Extraordinary Items (net of income taxes - l 
19U, $NONE . 19_, $ ) ........... ( lQS,1§1) 

Net 
, 

,u~~,Q~2l Income Loss ......................................... ( 

The accompanying notes are an integral part of the 
financial statements. Valid comparison~ cannot be made 

without using information contained in the notes. 

(d) 1988 

153,231 
4,Q3Q 
2,00S 
2,13§ 

!2S,405 
S,QQQ 

§Q,405 

37,755 
ll,33S 

32§ 
3,644 

900 
3,343 

57,306 
3,022 

( 2,§SS) 
( l,2S7) 
( 34Q) 
( 32,574) 
( 44,552) 
( 41,4§0) 
( 1,§00) 
( 32,S60) 

,1J2,~~Ql 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

LINE 

_1 
_2 
.-1.. 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE YEARS ENDED DECEMBER 31, 19ll and 19ll 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 

Common Stock: ( $1 par value , 2,500 
shares authorized) 

Beginning balance (January 1) •••• 
Sale of stock •••••••••.•••••••• 

100 s 100 

....i.. Ending balance •••••••••.••••••••• 100 100 
Preferred Stock: 

-L Beginning balance (January 1) •••• 
-L Sale of stock ••••••••••.••••••• 
...1... 
J.. 

.J... 
jQ_ 
.11.. 
J.L 

.lL 

.l.L 
ji_ 
.lL 

..J... 

.J.L 
Ji_ 
J.O... 

Ending balance ···•·••·•··••·••··· Additional Paid-In Capital: 
Beginning balance (January 1) •.•. 

Revaluation of Assets 
Transfer Accum, Deficit @11-14-88 

Ending balance .............••.•.. 
Treasury Stock: 

Beginning balance (January 1) •••• 
Purchase of additional stock ••• 
Sale or retirement of stock •••• 

Ending balance ••••••••••••••••••• 
8nMgttlptl6ni Receivable F6t From 

eapltaz St6tk: Griffin Company 
Beginning balance (Jan ary 1) u •••• 

Note Receivable Griffin company 

Ending bal N ance .................. . 
et Unrealized Loss on Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) •••• 

Ending bal 
R ance ..••.•••••••.•.••••• et · ained Earnings: 

Beg· · inning balance (January 1) •••• 
Prior p · d d' erio a Justments ••••••• 
Net income (loss) •••••••••••••• 
Dividends •. • •. • • • • • • • • • • • • • • •. • 
Transfer Accum Deficit@ 11-14-88 

En!?ding balance • • • • • • • •• • • • • • • • ••• 
ing Stockholders' 

Equity .......................... . 

++++++++++++ 
•••••••••••• -~1~s~o~,~0~3~0-
•••••••••••• 
++++++++++++ 
++++++++++++ 180,030 

++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 

( ) 
( ) 

< 35,000) 

35,000) 

++++++++++++ ~( ____ __._ 

2,353) 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ < 149,042 > 
++++++++++++ ( ) 
++++++++++++ ------
++++++++++++ ------
++++++++++++ < 151,395) 
++++++++++++ 

++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 

++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

s 

2,490 
211,621 
34,081) 

180,030 

35,000) 

35,000) 

10,704 

47,138 

34,081 

2,353 ) 
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TRAD INC NAME OF LICENSEE RESORTS INTERNATIONAL HOTEL, INC. 

STATEMENTS OF CHANGES IN PARTNERS' 

OR PROPRIETOR'S EQUITY 

NOT APPLICABLE 

FOR THE YEARS ENDED DECEMBER 31, 19 89 and 19 88 

(UNAUDITED) 
($ IN THOUSANDS) 

LINE DESCRIPTION 
(a) (b) (c) 19 (d) 19 -- --

Invested Capital: $ 

...L Beginning balance (January 1) ...................................... 
-l. Additional capital invested ...................................... 
.J.. ................................... 
-L Ending balance ..................................................... 

Accumulated Income (Loss): -t Beginning balance (January 1) ...................................... 
_j_ Prior period adjustments ......................................... 
-!... Net income (loss) ................................................ 
-!. ................................... 
-t Ending balance ..................................................... 
..lQ.. 

Capital Withdrawals: 
Beginning 

. ) ( ) 
balance (January 1) ······································ ..!l. Addftfonal 

,, ) ( ) 

..!.t capftal withdrawals ··································· ................................... 

...!.L Ending balance 
I, ) ( ) 

····················································· 
Net Unrealf zed Loss On Noncurrent 

...!i 
Marketable Equity Securfties: 
Beginn i ng balance (January 1) ······································ 

) ( ) 

Jl 
-.li ··································· ................................... ..lZ.. I ) ( Endfng balance ..................................................... ) 

Endfng ' 
..l!. Partners' Or 

Proprietor's Equity ................................................ I $ 

CC C- 325 



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 

LINE 

ST.Al'EMElffS OP CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 19li and 19ll 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 

-1... Net Cash Provided (Used) by Operating Activities ••••••••••• 

_J_ 
-1... 

-5.... 
_g_ 
_J_ 

--2._ 
...JQ_ 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities 
Proceeds from the sale of short-term investment securities 
Cash outflows for property and equipment ••••••••••••••••• 
Proceeds from disposition of property and equipment •••••• 
Purchase of casino reinvestment obligations •••••••••••••• 
Purchase of other investments and loans/advances made •••• 
Proceeds from disposal of investments and collections 

of advances and long-term receivables •••••••••••••••••• 
Cash outflows to aquire business entities •••••••••••••••• 

Proceeds from CRDA Deposits Returned •••••••••••••••••••• 
-1L Loans to Affilliate ••••• • • • • • • • • • • • • • • • • • • • • 
-lL Net Cash Provided (Used) By Investing Activities ••••••••••• 

.....u_ 
-.!i_ 
-li_ 
-li.. 
-11.. 
-1L 
-lt. 
-lO_ 
-U.. 
-lL 
-lL 
-li_ 

Cash Flows From Financing Activities ••••••••••••••••••••••• 
Cash proceeds from issuance of short-term debt ••••••••••• 
Payments to settle short-term debt ••••••••••••••••••••••• 
Cash proceeds from issuance of long-term debt •••••••••••• 
Costs of issuing debt•··•···••••·••••·••·•••·•··••·····•• 
Payments to settle long-term-debt••·•·•·••·····••·••••••• 
Cash proceeds from issuing stock or capital contributions. 
Purchases of treasury stock •••••••••••••••••••••••••••••• 
Payments of dividends or capital withdrawals •·•••••••··•• 
Payments for Recapitalization Cost •••••••••••••••••••••••• ........................ 

Net Cash Provided (Used) By Financing Activities ••••••••••• 

Net Increase (Decrease) in Cash And Cash Equivalents••·•··• 

-U_ Cash And Cash Equivalents At Beginning Of Year •··•·•••·•·•• 

Cash And Cash Equivalents At End Of Year •••••••••••••••••• 

(c) 19li (d) 19.M_ 

$ 2,159 {$ 97,294} 

{ 14,742 } { 3,8!;!5) 
251 64 

{ 2,823 } { 4,242) 
{ 35,055) 

334 184,229 

141,111 

{ 77Q SQ,791 
{ 125,Q21) 

325,QQO 
{ 2,Q28 } { 1§,353) 

{ 197,4§7} 

{ 2,43Q } 

5 C 228 } 36,95Q 

{ 78,889 } !;!Q,7§7 

89,931 9,164 

I J.J.da~ I 89,931 

-----------~Sl.!.!U~P~P~L~EME~NTl'f:!::JA&iL~D:LJib..iSL1,,Cc1,L~Oc.QS.!.LU~RE!i!......cO>!.JF~Ci<!Al.!oS1.±H~F..!::!L~OW~=-.:IN~F~O~R~MA=--T._.I..,.O"1N'-r-_____ --.-----

-U.. Cash Paid During Year ' For: 
-ll_ Interest (net of amount capitalized) •• • • • • • • • • • • • • • • • • • • • 

Income taxes • • • . • • .. • • . • . • • • • • .. • • • • • . • . • . • ... • . • . • • • • . • • 
$22,7Q4 
$ 

S 45,551 
${ 1,§00) 

--...._--------------------------+--'-----~----
The accompanying notes are an integral part of the 

financial statements. Valid comparisons cannot be made 
without using information contained in the notes. CCC -335 



..lL 
--1L 
_a_ 
-lL 
-li.. 
--1L 
_J]_ 
-.1L 

..Ji.. 

..lQ_ 
-.!L 
-iL 
-il_ 

NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 19li and 19.U 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION 

Net Cash Flows From Operating Activities: 

(c) 19.a.2, 

Net income (loss) ....................................... . {$149,042) 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and 

equipment ........................................... . 
Amortization of other assets ••••••••••••••••••••••••••• 
Amortization of debt discount or premium ••••••••••••••• 
Deferred income taxes - current •••••••••••••••••••••••• 
Deferred income taxes - noncurrent ••••••••••••••••••••• 
(Gain) loss on disposition of property and equipment ••• 
(Gain) loss on casino reinvestment obligations •••••••••• 
(Gain) loss from other investment activities ••••••••••• 
Net (increase) decrease in receivables and patrons' 

checks •••••••••••••••••••••••••••••••.• • • • • • • • • • • • • • • • 
Net (increase) decrease in inventories ................. 
Net (increase) decrease in other current assets ........ 
Net (increase) decrease in other assets ................ 
Net increase (decrease) in accounts payable ............ 
Net increase (decrease) in other current liabilities 

excluding debt .................... • • • • • • • • • • • • • • • • • • • • 
Net increase (decrease) in other noncurrent liabilities 
excluding debt ..................... • • • • • • • • • • • • • • • • • • • 

Other (Note 16) _________ .....•......•........•. . . . . . . . . . . . . . . . . . . . . . . . . . 
Net Cash Provided (Used) By Operating Activities ••••••••••• 

14,Q12 
5,514 

{ 3,4QQ) 
1Q2 

l,5QQ 
189 

1,740 
103 

{ 945} 
{ 1,435} 
{ 1,437) 

24,24Q 

{ Q27) 
llQ,979 

2,159 

(d) 1988 

($47,138) 

10,712 
1,322 

1Q9 

( 1,600) 
22 

1,475 
( 7) 

{ §5,7§7) 
41Q 
328 

3,611 

{ 704) 

74) 

($ 97.294) 

----,-----!i!.SU.!.l£.PP~L!:!.:E!:!!ME~NT:!..!:1AL~.J:S!.!.C,J:;H~E~DcllU.!:!L.!:!.E-'O!,,!,JFL-AN!.!108:N!..laC.1:A~S~H1.......=.I~NV~E!,!..!S...,T,._.I..._N,..,,G~AND=__,._F..._IN,o!;AN=C"-'I~Nr°'G..........:A,.,,C""T""I--<-V-"'-I-"'-T"'-I,,,,_ES"'-. ____ _ 

Acquisition Of Property And Equipment: 
Additions to property and equipment••·•·····•··•····••··• 
Less: Capital lease obligations incurred•·····•····••··· 

Cash Outflows For Property And Equipment••··•·•···•····•··· 

Acquisition Of Business Entities: 
Property and equipment acquired••·•·•·•··•··•··•·••••·••• 
Goodw i 11 acquired ....•.... • • • • • • • • • • • · · · · · · • · • • · • • • · · • · · • 
Net assets acquired other than cash, goodwill, and 
property and equipment ....... • • • • • • • • • • • · · • • · • • • • • • · · · • · 

Long-term debt assUJned ••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Issuance of stock o~ capital invested•·•·•··•·•··••··••·• 

Cash Outflows To Acquire Business Entities ••······•••·•·••• 

Stock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions •··•···• 
Less: Issuances to settle long-term debt••··•···•··•··•· 

Consideration in acquisition of business entities • 
Cash Proceeds From Issuing Stock Or Capital Contributions •• 

{$16,946) 
2,2Q4 

($14,742) 

$ 

$ 

$ 

{$ 3,885) 

($ 3,885) 

$ 

$ 

$ 

$ 
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RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE TWELVE MONTHS ENDED DECEMBER 30, 1989 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

General: 

The accompanying consolidated financial statements, which are unaudited, 
include the operations of Resorts International Hotel, Inc. ("RIH") and its 
subsidaries. 

While the accompanying financial information is unaudited, management of 
RIH believes that all adjustments necessary for a fair presentation of 
these financial statements have been made and all such adjustments are of a 
normal recurring nature. Prior period has been reclassified for 
comparative purposes. 

Basis of Presentation: 

RIH, a wholly owned subsidiary of Resorts International, Inc. (RII), owns 
and operates the Resorts International Casino Hotel ("Resorts Casino 
Hotel") a casino/hotel complex located in Atlantic City, New Jersey. 

Effective November 15, 1988, The Griffin Company ("Griffin Co."), a company 
wholly-owned by Merv Griffin, purchased a controlling interest in RII from 
Donald J. Trump, then Chairman of the Board and controlling shareholder of 
RII (The "Acquisition"). Also effective November 15, 1988, Griffco 
Acquisition Corp. ("Griffco"), a wholly-owned subsidiary of Griffin Co, was 
merged with and into RII (the "Merger"). As a result of the Merger and the 
Acquisition, RII became a wholly-owned subsidiary of Griffin Co. 

Acquisition: 

The Acquisitions was accounted for as a purchase and according to a 
practice known as "push-down" accounting, on November 15, 1988, RIH 
adjusted its net assets to reflect its portion of the cost of the 
Acquisition. In doing so, RIH's consolidated assets and liabilities were 
adjusted to their estimated fair values, based on independent appraisals, 
evaluations, estimations and other studies. RII's consolidated goodwill 
was allocated among its subsidiaries based on return on investment 
computations and other relevant factors. 

Goodwill was being amortized on the straight line basis over 40 years. The 
appraisals used to establish fair values of the majority of RIH's property 
and equipment also provided revised estimates of remaining depreciable 
lives of such assets, which generally were greater than those previously 
used by RIH, particularly for hotels and other buildings. RIH commenced 
using such revised estimates as of November 15, 1988. 

Principles of consolidation: 

The consolidated financial statements include the accounts of RIH and its 
subsidiaries except for one wholly owned subsidiary which is accounted for 
on the equity basis of accounting. All significant intercompany balances 
and transactions have been eliminated in consolidation. 
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Revenue recognition: 

RIH records as revenue the win from gaming activities which represents the 
difference between amounts wagered and amounts won by patrons. Revenues 
from hotel and related services and from theatre ticket sales are 
recognized at the time the related service is performed. 

Promotional allowances: 

Gross revenues include the retail value of complimentary rooms, food, 
beverage and other hotel services furnished to casino patrons. The retail 
value of these complimentary services is deducted as a promotional 
allowance to arrive at net revenues. The cost of complimentary services is 
charged to cost of goods and services and selling, general and 
administrative. 

Cash equivalents 

RIH considers all of its short-term money market securities which have 
maturities of three months or less to be cash equivalents. 

Inventories: 

Inventories of prov1s1ons, supplies and spare parts are carried at the 
lower of cost (first-in, first-out) or market. 

Property and equipment: 

Depreciation is computed on the straight-line method over the estimated 
useful lives of the assets, as follows: land improvements, 12 - 20 years; 
buildings and improvements, 24-30 years; furniture and equipment, 2-7 years. 

Casino Reinvestment Development Authority ("CRDA") Obligations 

Under the New Jersey Casino Control Act ("Casino Control Act"), RIH is 
obligated to purchase CRDA bonds, which will bear a below market interest 
rate, or make an alternative qualifying investment. RIH charges to expense 
an estimated discount related to CRDA investment obligations as of the date 
the obligation arises based on fair market interest rates of similar 
quality bonds in existence as of that date. On the date RIH actually 
purchases the CRDA bond, the estimated discount previously recorded is 
adjusted to reflect the actual terms of the bonds issued and the then 
existing fair market interest rate for similar quality bonds. 

The discount on CRDA bonds purchased is amortized to interest income over 
the life of the bonds using the effective interest rate method. 
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Income taxes 

For periods from November 15, 1988, RIH will file a consolidated United 
States federal income tax return with RII's new parent, Griffin Co. 
Pursuant to a Tax Sharing Agreement entered into with the Griffin Co. and 
RII. RIH will be liable to Griffin Co. for the amount of federal income 
taxes calculated on a separate return basis, and so taxes have been 
provided on that basis. However, RIH will not be liable to Griffin Co. to 
the extent that Griffin Co.'s consolidated federal tax return does not have 
an actual tax liability for a particular year, or that RII and its domestic 
subsidiaries would not have had an actual tax liability had they filed a 
separate consolidated federal income tax return for such year. 

Also for periods from November 15, 1988, RIH adopted the Statement of 
Financial Accounting Standards No. 96, "Accounting For Income Taxes" ("SFAS 
96"). Under the liability method specified by SFAS 96, the deferred tax 
liability is determined based on the difference between the financial 
reporting and tax basis of assets and liabilities and enacted tax rates 
which will be in effect for the years in which the differences are expected 
to reverse. The deferred tax liability is reduced by cumulative tax 
credits and losses being carried forward for tax purposes. Deferred tax 
expense is the result of changes in the deferred tax liability. 

For periods through November 14, 1988 the Company's taxable income was 
included in the consolidated federal income tax return filed by RII. Based 
on an agreement with RII, RIH provides for federal and state income taxes 
using a combined tax rate, except for those isolated transactions which 
materially affected RIH's effective tax rate, in which case the applicable 
transactions are separately tax effected using the appropriate tax rates. 
Effective January 1, 1987, RIH's agreement with RII was amended to reflect 
changes in federal tax laws brought about by the Tax Reform Act of 1986 
(the "1986 Act")~ Based on the tax rates included in the 1986 Act, RIH 
has agreed with RII for 1987 that it would provide for federal and state 
income taxes using a combined rate of 45,. For years subsequent to 1987, 
taxes were provided using a combined tax rate of 40,. Isolated 
transactions that materially affect RIH's effective tax rates continue to 
be separately tax effected. 
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NOTE 2 - RECEIVABLES AND PATRONS' CHECKS: 

Components of receivables at December 31 were as follows: 

(In Thousands of Dollars) 

Gaming 
Less allowance for doubtful accounts 

Non-gaming: 
Hotel and related 
Other 

Less allowance for doubtful accounts 

Demand note from affiliate 
Receivables due from affiliates 

1989 

$ 11,787 
( 4,814) 

6,973 

1,236 

1,236 
( ) 

1,135 

50,000 
92 C 113 

142 C 113 

$150 C 221 

1988 

$11,912 
< 5,031) 

6,881 

2,938 
52 

2,990 
( 23) 

2,967 

50,000 
27,128 
77 C 128 

$8§, 976 

In November 1988, RIH loaned $50,000,000 to Resorts International (Bahamas) 
1984 Limited ("RIB"), an indirect wholly-owned subsidiary of RII, in 
exchange for a promissory note. Such note is payable on demand and bears 
interest at 13 112, per annum, with interest payments due each May 1 and 
November 1. The note is guaranteed by certain of RIB's subsidiaries. The 
guaranties are secured by mortgages on the Paradise Island Resort & Casino, 
the Ocean Club, the Paradise Beach Resort and all furniture, machinery and 
equipment used in connection therewith. Interest income from the note was 
$6,826,000 and $844,000 for the year ended December 31, 1989 and 1988. 

NOTE 3 - INVESTMENTS, ADVANCES AND RECEIVABLES: 

(In Thousands of Dollars) 

DECEMBER 31, 
1989 1988 

Deposits-CRDA $ 2,962 $ 18,671 
Valuation allowance on CRDA deposits 

& bonds 3,509) ( 10,680) 
CRDA Bonds 4,318 3,979 
Other 197 731 

$ Jcl~§§ $ 12.zoi 
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In August, 1989, RIH sought approval of the Casino Reinvestment 
Developement Authority ("CRDA") for RIH to make a donation of $12,048,000 
in exchange for which RIH would be relieved of its obligation to purchase 
bonds in the amount of $18,193,000, for which cash was already on deposit 
with the CRDA. The CRDA approved this transaction and the remaining 
$6,145,000 on deposit was returned by the CRDA to RIH on August 18, 1989. 
The net effect of recording the donation of $12,048,000 and reversing the 
previously provided discount applicable to the entire $18,193,000, which 
was to have been invested in a non-cash charge of $3,388,000 which was 
recorded by RIH in August, 1989. 

NOTE 4 - PROPERTY AND EQUIPMENT: 
(In Thousands of Dollars) 

Land 
Land and improvements 
Building and improvements 
Furniture, machinery and 

equipment 
Construction in progress 

Less - Accumulated depreciation 

NOTE 5 - OTHER ASSETS: 
(In Thousands of Dollars) 

Debt issuance costs 
Goodwill (See Note 1) 
Deposits 
Other 

$ 

DECEMBER 31, 
1989 1988 

$ 54,607 
2,086 

141,915 

39,140 
4,108 

241,856 
15,425 

$22§,431 

DECEMBER 31, 
1989 

17,335 

1,144 
249 

$ 54,607 
2,172 

138,856 

30,506 

226,141 
1,631 

$224 C 510 

1988 

$19,979 
107,866 

53 
70 

$ U,z2g $121,~§§ 

Debt issuance costs consisting of underwriter"s commissions, legal and 
accounting fees and other expenses associated with the issuance of various 
subordinated notes payable to affiliates are being amortized using the 
bonds outstanding method over the term of the note. Amortization expense 
was $2,635,000 .and $614,000 for the year ended December 31, 1989 and 1988. 



NOTE 6 - OTHER ACCRUED EXPENSES: 
{In Thousands of Dollars) 

Accrued payroll 
Progressive slot liability 
Interest payable to affiliate 
Other 

NOTE 7 - LONG-TERM DEBT: 
{In Thousands of Dollars) 

Due to affiliate: 

- 6 -

13 7/8, note payable to affiliate 
13 112, note payable to affiliate 

Other: 
Notes Payable 
Capitalize lease obligations {Notes 8) 

Less - Current portion 

DECEMEBER 31, 
1989 1988 

$ 4,349 $ 4,205 
5,162 4,921 

30,231 5,578 
6,938 8,974 u~ I ~§g $?3.~H 

DECEMBER 31, 
1989 

$200,000 
125,000 

u2s.121212 

2,204 
C 481) 

$ L723 

1988 

200,000 
125,000 

u2s.121212 

770 

770) 

g 

On November 16, 1988, Griffin Resorts issued $200,000,000 principal amount 
of First Mortgage Notes due 1998 {the "Mortgage Notes"), and $125,000,000 
principal amount of Senior Secured Reset Notes {the "Reset Note", and 
together with the Mortgage Notes, the "Securities"), Griffin Resorts 
loaned the proceeds of the Securities to RIH in exchange for (i) two 
promissory notes payable to Griffin Resorts, which Griffin Resorts, in 
turn, pledged to the Trustees for the Securities; and {ii) a first mortgage 
on the Resorts Casino Hotel and the other properties owned by RIH, and a 
first priority security interest in the personal property of RIH granted to 
the Collateral Agent for the Securities and {iii) the assignment of RIB's 
promissory note for $50,000,000 and mortgages securing such note {See Note 
2), _RIH paid, or assumed the liability for, the issuance costs of the 
Securities which amounted to $20,300,000, 

Minimum principal payments of long-term debt outstanding as of December 31, 
1989: 

1990 
1991 
1992 
1993 
1994 
Thereafter 

$ 548,000 
528,000 
484,000 
195,000 
423,000 

$325,092,000 
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NOTE 8 - LEASES: 

RIH is the leasee of computer equipment, slot machines and printing 
equipment under capital leases expiring in various years through 1996. The 
assests and liabilities under capital leases are recorded at the lower of 
the present value of the minimum lease payments or the fair value of the 
asset. The assets are depreciated over the lower of their useful lives or 
their related lease terms. 

Swnrnary of property debt under capital leases are as follows: 
llll 

Computer equipment 
Slot Machines 
Printing equipment 

Accum Depreciation 

Accumulated 

$1,160,878 
1,337,803 

235,200 

( 265,517) 

$2,468.3§4 

Interest rates on capital leases vary from 13.7, to 33.3,. 
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NOTE 9 - PROMOTIONAL ALLOWANCES AND PROMOTIONAL EXPENSES: 

(In Thousands of Dollars) 
Quarter ended 12/31/89 

PROMOTIONAL ALLOWANCES PROMOTIONAL 
NUMBER OF NUMBER OF 

RECIPIENTS AMOUNT RECIPIENTS 

Rooms 23 $2,062 
Food 244 2,492 
Beverage 159 333 
Travel 8 
Coupon redemption: 

Cash 439 
Food 51 660 

Admissions 68 785 
Parking 71 
Other 34 

Totals 545 $ 518 

(In Thousands of Dollars) 
Year ended 12/31/89 

PROMOTIONAL ALLOWANCES PROMOTIONAL 
NUMBER OF NUMBER OF 

RECIPIENTS AMOUNT RECIPIENTS 

Rooms 116 $8,864 
Food 714 10,659 
Beverage 496 1,569 
Travel 125 
Coupon redemption: 

Cash 1,157 
Food 804 4,833 

Admissions 92 2,478 
Parking 245 
Other 193 

Totals 2,222 $28,5~~ $1,527 

NOTE 10 - DEFERRED CREDITS: 
' 

EXPENSE 

AMOUNT 

$1,992 

6,882 

813 
273 

$~,~~g 

EXPENSE 

AMOUNT 

$8,690 

26,718 

3,306 
1,434 

U!l, us 

Deferred credits represent deferred income taxes of $37,516,000 and 
$41,470,000 at December 31, 1989 and 1988 respectively, and the unamortized 
portion of a lump-sum payment made by a tenant at the inception, July 1983, 
of a fifteen year lease. This payment is being amortized and recorded in 
earnings in equal monthly installments over the life of the lease. The 
amortized amount was $72,000 for the year ended December 31, 1989 and 1988 
respectively. 



NOTE 11 - SAVINGS AND PENSION PLANS: 

RIH has a defined contribution plan (the "Plan"), in which substantially all 
non-union employees are eligible to participate. Employees of certain other 
affiliated companies are also eligible to participate in the 
Plan. Under the Plan, eligible participating employees may contribute up to 
a total of 4' of their annual cash compensation as a basic contribution and 
may also elect to contribute up to an additional 10, as a voluntary 
contribution. RIH and other subsidiaries of RII contribute an amount equal 
to so, of their employees' basic contributions. RIH's contributions under 
the Plan were approximately $565,000 and $627,000 for the year ended 
December 31, 1989 and 1988, respectively. 
In addition to the Company's plan described above, union employees are 
covered by various multi-employer pension plans to which contributions are 
made. Contributions by RIH were approximately $692,000 and $685,000 for the 
year ended December 31, 1989 and 1988, respectively. 

NOTE 13 - CHARGES FROM AFFILIATES: 

RIH has recorded expenses from affiliates and RII as follows: 

(In Thousands of Dollars) 

TWELVE MONTHS ENDED 
DECEMBER 31, 

AFFILIATED COMPANY 

Resorts International 
Financing, Inc. 

Griffin Resorts, Inc. 

TRANSACTION 

Interest charges 

Interest charges 

Resorts International, Inc. Management fee 

Resorts International, Inc. Insurance 
Property Rental 
Other 

Resorts International, Inc. 
of New Jersey 

International 
Intelligence, Inc. 

ANTL, Inc. 
RIA 
Resorts of Nev York, Inc. 
Steeplechase Transport and 
Parking, Inc. 
Trams Atlantic, Inc 
Chalk's Airline 
Others . 

Property Rental 
Other 

Security fees 

Aircraft rentals 
Heli flights 
Sales office expenses 

Parking fees 
Limo Services 
Aircraft rentals 
Property rentals 
Other 

1989 

$ 

$45,106 
$45.106 

I i,soo 
$ 914 

375 
74 

1,363 

18 

2,959 

141 

2,888 
2,045 
1,217 

178 

no.so2 

1988 

$29,110 

5,578 
$34 C 688 

I 3.600 
$ 3,564 

412 
3,976 

337 
42 

386 

201 

4,917 
444 
262 

3,449 
743 

25 
457 
276 

$15.136 
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NOTE 12 - NONOPERATING INCOME(EXPENSE), NET: 
(In Thousands of Dollars) 

Interest income 
Interest income from affiliates 
Corporate office expense 
Restructuring/ refinancing costs 
Non-operating rent/taxes 
Donated CRDA Deposits 
Trump Termination Fee 
Other 

( 
( 
( 
( 

NINE MONTHS ENDED 
DECEMBER 31, 

1989 1988 

$3,617 $2,306 
6,826 9,651 

667) ( 525) 
2,551) ( 95) 
1,033) ( 6,727) 
3,388) 

(35,690) 
35Q) ( 15) 

,,,i~i (IJi d2~~ l 

NOTE 13 - DIVIDENDS AND OTHER RESTRICTED TRANSACTIONS: 

Dividends 

For periods subsequent to November 14, 1988, the declaration and payment of 
dividends (other than stock dividends) by RIH are restricted by the 
indentures for the Securities. As of December 31, 1989, due to these 
restrictions, no funds were available for dividends or other restricted 
payments. 

Other Restricted Transactions: 

Pursuant to the indentures for the Securities neither Griffin Resorts, RIH 
nor any of their respective subsidiaries may (i) sell, lease, transfer or 
otherwise dispose of any of its properties, assets or securities to, (ii) 
purchase any property, assets or securities from, (iii) make any investment 
in or, (iv) enter into any contract or agreement with or for the benefit of 
any affiliates of any of them (other than Griffin Resorts, RIB or any such 
subsidiary in which no affiliate (other than Griffin Resorts, RIH or 
another such wholly owned subsidiary) owns, directly or indirectly, any 
equity interest) (an "Affiliate transaction"), other than (a) loans to 
Griffin Co. by Griffin Resorts and RIH respectively, promptly following the 
issuance of the Securities, which shall not in the aggregate exceed 
$50,000,000 less the consolidated cash balances of RII and its subsidiaries 
(other than Griffin Resorts, RIH and their subsidiaries) on the date of 
such loans plus $3,000,000 and the forgiveness or cancellation of such 
loans and the notes relating thereto, (b) a loan to Griffin Co. by Griffin 
Resorts or the Company on or after January 1, 1989 in an amount not 
exceeding $25,000,000 backed by a $25,000,000 letter of credit to be 
pledged as Collateral for the Securities, provided, that no default or 
event of default shall have occurred and be continuing and the forgiveness 
or cancellation of such loans and the note relating thereto on or after 
November 15, 1992, and (c) Affiliate Transactions pursuant to a management 
agreement and the Tax Sharing Agreement entered into among Griffin Co., 
RII, Griffin Resorts, RIH, and certain other subsidiaries of RII, as in 
effect on the date of the indentures and certain other permitted Affiliate 
Transactions. 



The management agreement referred to in (c) above provides for an annual 
management services fee from RIH, Griffin Resorts and their subsidiaries to 
RII of $16,000,000 and certain other permitted advances. 

Notwithstanding the restrictions described above, RIH may make loans to 
Griffin Resorts, and Griffin Resorts may make loans or advances to RII to 
the extent required to provide RII and RII's subsidiaries (other than 
Griffin Resorts, RIH and their respective subsidiaries) with sufficient 
funds to satisfy the obligations on their indebtedness outstanding as of 
the date the Securities were issued (and any indebtedness issued in 
exchange therefore ("Exchange Debt"); provided that, at the time of such 
loan or advance, no indebtedness of RII or any of its subsidiaries shall 
have been accelerated prior to its stated maturity; and provided, further, 
that in the case of Exchange Debt, such Exchange Debt does not have 
scheduled principal payments due on or prior to November 1, 1996 in any 
amounts which are greater than, or which occur sooner than, any such 
scheduled principal payments due on or prior to November 1, 1996 on the 
indebtedness in exchange for which such Exchange Debt is issued. 

NOTE 14 - INCOME TAXES: 

As discussed in Note 1, RIH adopted SFAS 96, and entered into a new Tax 
Sharing Agreement, effective November 15, 1988. With the application of 
push-down accounting, the effects of adopting SFAS 96 were included in 
determining the new basis of RIH's assets and liabilities at November 15, 
1988. Previous periods were not restated. 

For federal tax purposes, the Company has net operating loss carryforwards 
for regular tax and alternative minimum tax ("AMT") of approximately 
$77,100,000 and $76,500,000 respectively, at December 31, 1989, these 
amounts expire in 2003. 

NOTE 15 - CONTINGENCY: 

The New Jersey Casino Control Act requires casino licensees to make 
investments equal to a percentage of the licensee's annual net casino win 
or pay an alternative tax. Under the Casino Control Act the investment 
obligation for RIH for the years 1979 through 1988 totals approximately 
$36,755,000. Of that amount, management estimates that 
between $7,000,000 and $14,104,000 will be satisfied through housing 
related investments already made by RIH. However, in January 1988 the CRDA 
notified RIH of its interpretation as to the periods of time during which 
expenditures could be made to satisfy investment obligations. This 
interpretation differs from RIH's and if found to be correct would decrease 
the amount of RIH's qualifying expenditures by approximately $5,000,000 to 
$6,000,000. RIH Company believes that its interpretation is correct and 
intends to contest this issue. 
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Management expects that RIH may have to fulfill its remaining investment 
obligation by purchasing long-term bonds which will bear below-market 
interest rates. These bonds are to be issued by the CRDA, a public 
authority created under the Casino Control Act. As of December 31, 1989, 
RIH had purchased $4,250,000 face value of bonds issued by the CRDA and had 
deposited $2,426,000 with the CRDA against its remaining investment 
obligation. Management expects that these deposits may ultimately be used 
to purchase CRDA bonds. These bonds and deposits, net of an estimated 
discount charged to expense to reflect the below-market interest rate 
payable on the bonds, were recorded as Investments, advances and 
receivables in RIH's Consolidated Balance Sheets. Management estimates 
that as of December 31, 1989 RIH's remaining investment obligation, after 
deduction of the housing related investments and CRDA bonds and deposits, 
is approximately $603,000, which will be paid in January,1990. If, 
however, the CRDA's interpretation discussed above is found to be correct, 
RIH's remaining obligation would be between $5,000,000 and $6,000,000. 

Discounts charged to operations were $1,500,000 and $1,491,000 for the year 
ended December 31, 1989 and 1988, respectively. 

NOTE 16 - STATEMENT OF CASH FLOWS CLINE 45): 

Write-off Goodwill 
Restructing Costs 
Donated CRDA Deposits 

12/31/89 

$105,161 
2,430 
3,388 

$110,979 



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC, AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 31, 1989 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
LINE DESCRIPTION ACCOUNT 

Patrons' Checks: 
-1.. Undeposited patrons' checks ••••••••••. $ 5,029 

...1-. Returned patrons' checks •••••••••••••• 6,758 

-1... Total patrons' checks ••••••••••••••• 11,787 $4,574 

-i.. Hotel Receivables ..................... 1,236 101 

Other Receivables: 
-L Receivables due from officers and 

employees ............... • • • • • • • • • • • 

-L Receivables due from affiliates ••••••• 142,113 

-1- Other accounts and notes receivables •• 

-L 

.Jl_ 
-U.. 

-U_ 

Total other receivables ··••·••·•··•• 142,113 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

Beginning Balance (January 1) 
Counter checks issued (excluding counter checks issued through 
transactions relating to consolidations, partial redemptions, 
substitutions, and patrons' cash deposits) •··•·••··•········• 

Checks redeemed prior to deposit (excluding the unredeemed 
portion of counter checks redeemed through partial redemptions, 
and excluding checks redeemed through transactions relating to 
consolidations, substitutions, and patrons' cash deposits) ••• 

Checks collected through deposits •·••••··••··•·•••·••··•··•·•• 
Checks transferred to returned checks••••••••·••••·••••••••••• 
Other adjustments .................... • • • • • • • • • • • • • • • • • • • • • • • • • 

Ena · J. ng balance ............................... • • • • • • • • • • • • • • • • • • • 

"Hold" Checks Included In Balance On Line 16 ••···•·•••··•·•••·•· 

ACCOUNTS RECEIVABLE-

$ 7,213 

1,135 

AMOUNT 
h 

S 6,359 

197,853 

140,637) 
C 48,845) 
C 9,701) 

$ s,029 

$ L 550 

CCC-340 



LINE 
(a) 

1 -...l. 
-1. 

4 --1. 
6 , --2.J 

I 

I 

...!. 

...t 
J.2.. 
...l.L 
..21... 

J.L 
..l.L 

..!l 

..!i 

...!1.. 
J.!. 
-.l.t 
-.l9... 
..ll. 
..ll_ 

..u. 
Jl 
-l!. 

TRAOINC NAME OF LICENSEE RESORTS HTTE~ATIONAL HOTEL, I~C. 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31 , 19 

(UNAUDITED) 
(S IN THOUSANDS) 

WIN OR (LOSS) 
DESCRIPTION AMOUNT DROP PERCENT 

(b) (c) (d) (e) 
Revenue: $ $ \ Blackjack 45,077 308,174 14.6 ................................. 

Craps • • e e I • • • e • I I e e e e e e e e • • 36.105 245.849 14.7 
Roulette .................................. 9.264 37.445 24.7 
Big Six 2 ,1~1 4,546 48.2 ................................... 
Baccarat .................................. 9,035 59,JU7 l).L 
Other table games ......................... 

Total table games revenue ............... 101.672 s 655.321 15.5 \ 

HANDLE 
s \ s .OS s 1 ot macht nes ....................... 3,223 21,676 14.9 

s .25 s 1 ot macht nes ....................... 49.874 343.441 14.5 
S1,00 slot machines ....................... 21 77'i 178.325 12.2 
Other slot machines ....................... 50.840 478.898 10.6 

Total coin-operated devices revenue ..... 125.712 s 1.022.340 12.3 \ 

Progressive jackpot adjustment ............ ( 240) 
Total coin-operated devices revenue 
after adjustment ....................... 

Other i ncome .............................. 
Total revenue ........................... 227,144 -

Expenses: 
Payro 11 and payrol 1 related expenses ...... 44,387 
Li censes and taxes ........................ 19.019 
Provision for uncollecttble patrons' checks 1.790 
Other ..................................... 22. 765 _ 

Total ................................... Fi. i.961 
Departmental lncoae (Lou) Before 
Complimentary Services And Casino 
Manag.,,,.nt FHs••••••••••••••••••••••••••••• p,Q vn 

Comp! fmentary services and castno 
111ana9e111ent fHs: 
Comi,limentary services .................. 62,535 
Casino management fffs .................. 

62,535 Total ................................. . 
Depe rtmenta 1 Income (Loss) .................. L-26.MB.-~ -

WEl~TED AVG. 
NUMBER OF TABLES 
(fl OR MACH INES 

73 
:2 1 
11 

{ f 

j 

112 

o_ 7 
74 7 
21~ 
571 

1, 1)1n 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF State of New Jersey 
:ss. 

COUNTY OF Atlantic 

___ J_o_h_n_R_._S~p_i_n_a ___ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Conwnission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me this \j" day 
of \\\~~ ,;_\.-., , 19C-\. I) 

corporate Vice Presideor 
Title 

C>.)507 -I/ 
License Mlner 

On Behalf Of: 

• 

Resorts International Hotel, Inc. 

- S. JONES 
/ _,NIUC OF lllW JERS£Y 
.Cl I Jadin fllllnl ~pril 25, 1990 

Basis of Authority 
to Take Oaths 

C,sfno LfcensH 

CCC-350 
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TRAD I NG NAME OF LICENSEE _R...,E .. s..,o:.<..:IR...,.T..,,_S---a=I~Nc:T..!::E~RN=A~Tc.:I~O~N:::A~L~H~O~T:.:E:::;L::!,L, _I:!:.;N~C~------

GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31 , 19 89 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ........•.............•..•.•.......... S 101,672 
Coin-operated devices revenue • . . . . . • . . . . . . . . . . . . . . . • . . . . . 125, 712 

Total revenues ..........................•.....••....•...•....•.....•.............. S 227 ,384 

Less - adjustment for uncollectible patrons' checks: 
Provision for uncollectible patrons' checks ••••••••••••• ~$ __ 1;;;.L.,~7~9~0 __ 

Maximum adjustment (4\ of line 3) .•••••••••••••••••••••. ~S __ 9;;....<..,~0~9~5 __ 

Adjustment (the lesser of line 4 or line 5) .••••••..••••••••••••••••••••••••••••• 1,790 

Cross revenues (line 3 less line 6) ................................................... S 225,594 

8 Tax on gross revenues - cur rent year ( a, of 1 i ne 7) • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • S 18,048 

9 
10 

15 

20 
21 
22 
23 
24 

25 

26 

1tas 

Audit or other adjustments to tax on gross revenues in prior years •••••••••••••••••••• 
Total tax on gross revenues (line 8 plus or minus line 9) ............................ . 

Deposits made for tax on current year's gross revenues: 
January • • • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . . .;.S ___ l_.,_0_7_8 __ 
February................................................. 1,326 
March . • . • • • • . • . • • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • 1,380 
April .................................................... 1,420 
May . • • . • • . • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1,640 
June . ...• .•••••••• •• ••••• .••••••••••••••••••••••••••••••• 1,513 
July .•••••• ••••••••••••• ••••••••••••••••••••••••••••••••. 2,150 
August • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1, 779 
September . . . . . • . • . • • . • . • • • • • • • • • • • • • • . • . • • . . . • . . . • • . . . . • . 1,515 

1,695 October ..•••••••••••••••••••••••••••••••••••••••••••••••• 
November 
December 

................................................. ................................................. 
January ..•••••••••••••••••••••••.•••••.••.•.•..•......... 

Total deposits made for tax on current year's gross revenues 

Settlement of prior years' tax on gross revenues 

1,352 
1,085 

134 .................... 

resulting from audit or other adjustments - (deposits) credits •·•···············•··· 

0 
18,048 

18,067 

Cross revenues tax pay ab 1 e ( 1; ne 1 o 1 ess 1 i ne 24 p 1 us or mi nus 1 i ne 25) • o.uarpay1nenti -'-S ____ ( _
1_8_) __ 

CCC-3 8 



STATEMENT OF CONFORMITY ANO ACCURACY 

STATE OF 

COUNTY OF 
: ss. 

J ohn R. Spina 
----------:-:----------' being duly sworn according Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Conmission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and 
before me this 
0 f \"\\ \,,. "-'-... \.s... 

sworn to 
IY day 

, 19iO. 

::r~ :'.hb S¾Yure 
~--··., .~ ;' •• >,. ..!L:"1~. :. 

,,OT11n'~ ri!!;U1,;0f N£W !"·.·•. · -
... ('Jlln~:-:-. ........ \ ,!. ')"' . . 

Basis of Authority 
to Take Oaths 

1/85 

LINDA S. JONES 
. WOfAAv PtJ8UC Of NEW J£Rlff 
11,QimmlssJO!! ExJtlra$ April 25. MPll 

Corporate Vice President 
Title 

02507-11 
License Number 

On Behalf Of: 

Resorts International Hotel, Inc . Casino Licensee 

CCC-382 
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TRADING NAHE OF L I CEN SEE RESORTS TNTEBN/\TTON/\I HOTET CNC 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 

FOR TH£ YEAR ENDED DfCfHBfR 31, 19 ..8.2_ 
($ in Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EHPLOYE£S 

CASINO 
Adlninistratton •••••••••••••••••...••.•...•... 21 
Ca.tog •••••••••••••.•.•••••.•.•.•••••• •. .•... 833 
S 1 ots .•••••••••••••••••••••••••.•••••••..•••. 304 
Cast rro account t ng ••.••••••••••••••••••••••... 22 
Other ..•••••••••••••••••••••••••••••••••••••• 298 $ 

Tota 1 -cast no ••••••••••••••••••••••••••••••. 1.478 32.671 

R()()l4S ••••••••••••••••••••••••••• • •• • • •• • ••••••• 
208 3,809 

FOOD AND BEVERAGE •...•..••.•••.•••••••••.•.••.. 
1,038 12,899 

OTHER OPERATED DEPARTMENTS 
Telephone 13 286 
Game Room 2 46 
Health Club 15 337 
Cloak Room ll llO 
Other 16 225 

ADHINISTRATIVE ANO GENERAL 
Executive office ..•.•...•.•••.••••.•••••....• 

ll 429 

Accounting and auditing .•.•••••••••.......... 93 2.6ll 
Security •..••..•....•..••••.••••.••••••..•••• 208 4 .!145 . 367 8.198 Other adlllinistrative and general department .. 

8 16 
MARKETING ..........••................••.••..•.. 

80 2,126 
CUEST ENTERTA INHENT ............................ 

PROPERTY OPERATION ANO MAINTENANCE ............. ll5 4,057 

J,663 s 72,265 
TOTAi - All nFPARTMFNT~ . . . ..... . 

SALARIES AND WACES 
(e) OFFICERS & OWNERS 

$ 
505 

llO 

232 
110 

308 
179 

s l , l1M1 

( f) TOTALS 

s 
33,176 

3,809 

13,009 

286 
46 

337 
110 
225 

661 

2. 721 
4, 4L15 
8.506 

195 

2,126 

4,057 
s 73,709 
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Trading Name of Licensee Resorts International Hotel, Inc. 

ANNUAL EMPLOYMENT ANO PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19..fil._ 

corporate Vice President 
Title 

CCC-377 



TRADING NAME OF LICENSEE RE~QBIS l~IEB~8II0~8L ~851~0 ~OIEI 

HOTEL STATISTICS 
FOR THE MONTHS ENDED December Jl , 19.Ji9 

R 
PERIOD !GUEST ROOMS! AVAILABLE I OCCUPIED I PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY 6 1 $ 91.26 73_7 % 

FEBRUARY 681 18 615 15 181 $ 80.98 I 81.6 % 

MARCH 681 20. 778 18_.315 L.12.29 I 88_1 % 

1ST UARTER TOTALS 60 01 48 6 7 $ 80_92 I 81_1 % 

APRIL 20.195 18.359 $ 78.57 qo q % 

MAY I 681 I 20.768 I 19.067 I $ 82.21 9L8 % 37 _ 1 ?4 $ 

JUNE I 681 I 18.673 I 17.582 I $ 81.78 94.2 % 34_Q?l $ 

2ND QUARTER TOTALS 59.636 I 55.008 I $ 80.86 92.2 % 107-752 $ 4 

JULY I 681 I 19.478 I 18.206 I $ 97.61 93 .5 % 35_997 $ 4 

AUGUST I 681 I 20.459 I 19 .179 I $ 94. 71 93. 7 % 37..821 $ 48 

SEPTEMBER I 681 I 20.070 I 18.437 I $ 86. 93 91.9 % 35.640 $ 

3RD QUARTER TOTALS 60,007 I 55.822 I $ 93.09 93.0 % 109 .458 $ 4 

OCTOBER I 681 I 20,720 I 18.989 I $ 82 .21 91.6 % 36.879 $ 

NOVEMBER I 681 I 19,947 16.845 $ 82. 88 84.4 % 32.365 $ 

DECEMBER I 681 I 19,803 13,904 $ 88.45 70.2 % 26.571 $ 46.2 

4TH QUARTER TOTALS 60,470 49.738 $ 84 .18 82.3 % 95-815 $ 

ANNUAL TOTALS 240!130 209,265 $ 84. 92 87 ,l % 406.818 $ 



\I \11 \\\I\\\\\\ lilml' ll~i{[\ {~i \11\Miilill\ \\I \\\ \II\\\\ I 
3 3009 00067 7981 

ANNUAL REPORT 
\ . 
' 

Adamar of New Jersey, Inc. 
ucENsc& dba Tropworld casino & Entertainment Resort 
AD~•m Brighton and the ~oardwalk 

Atlantic City, New Jersey 08401 

' F'OR THE YEAR ENDED ~1. 

TO TD 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

:" a, 0,,JCII II C111111 , 
ni1iO::.,.-.W•--. . . . . Le•t•r Brzozovplti . 
°"tcJAL ,nu . . . . . . . Vice Pr9pident of Finance 

Alans. • , . . . . . . . . Brighton Avenue and t ·h• Boardyalk 

Atlantic City1 Nev Jer1ey 08401 

I 



TRADINC NAME OF LICENSE£ TropWorld Casino and Entertainment Resort 

LIST OF FORMS 
1 · 

ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 19.Ji.2 

!.!.!!& 
Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Pr01)rfetor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino D9')artmental Schedule 

Statement of Confon11fty 1nd Accuracy 

FORM NO. 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-335 

CCC•350 

CCC-301 



. Cur ren: ,\sse t s: 

JESCRI PTI ON 
(bl 

3ALANCE SHKETS 

D~ceaber 31. 19 83 AND.J.! 
( UNAUnTED l 

_ ! Ci SQ''' ''.'.' .. ''' . . ' ' ' . .. . '.' .. ' .... ' ' ' ... .. ' •• • ' '.'''.''' ... ' ' .• ' 
_;_: Ma r:< e: i bl e Se c u r i t: es . , ..... ... , , , , , , . ... , , .. .. , .. , .. , . , ... . , .. , .. . 
__J_. Re ·: €i Vi bl e S iC d 9 it r On S ' Checks ( n e ,j f a 1: O ii iO c e f •Jr 

' do u tr J l a c c o u n t s l 3 s 1 0 , 9 5 0 ; ! 9 l§., S 9 , 0 9 0 l , . , . . . . . . . . . , . , 
..J..: I l 'I ~ n : Jr 1 es. , , . , . , .... . . , .. , ..... , , , , . . ........ . ........ . .... • • • • • • 
-L, Pr ep a: d ez?e nses and other c rrent asse~s ... (Note III- ll ...... . ... . 

i i - · To:a l cu ,:~ nt assets . . .. . ....................... . ......•...... ,, 

-.!__i Investments. Adv:n ces, and Receivables ... , .... (Note II-9, III- 2) .... . 
.J...i Pr operty and &qu t paeot - Net , . , ........ , ... , . !Note II-I ) ....... , ... . 
-1.i Other Assets ... , . , . , , , . , .. . ..... , . . , .. , .. , ................... . ...... . 

I 
..lLI Tot al Assets ... . ..... . .. , , ........... , . , .. , ... , .... , .... , , .. , ....... , 

; i ( C i : 9a 9 
i: 
11 
I I 

I 
I I s 
I i 9 21 
l I -0-
i I 
i ! 21 3 74 
I! 001 
11 4 230 
11 
! I 351526 
11 
11 511862 
I I 2481658 
I I 1 I 216 
11 
II S 337,262 

! d: : 9~ 

1 ' . ; 
- -

: i J 2 i 
2 130 
4 07 

24 I 4l 5 

301730 
2511613 

7 I 5 11 

IS 314,269 
I 
I I, ------------------------. 

LIABILITIES AND EQUITY 

I " ' ,u rre nt L1abi ~1ties: f : Ac c o u n t s p a y a b 1 e . , • , . . . • • • • , ... , • . . • . . . . . . , ...•. · .• , . . . . . , ......••.. 
----; N o t e s p a y a b l e , . , . , . . , . . , . . . . . . . . . . . ............. . ................. . 

1 Current por:1 on of lo ng-ter1 debt: 
-U..1 Due to a f f 1 l i at e s . . . . . . . . . . . . . . . . . . . . . . . : ....................... . i \ 0 th e r . . . . , , . , . , . , . . . . . . . . . . . .............. ( R o t e I I -2 ) . . . . . . . . , .. . 

Income taxes payable and accrued ................... •·•, ... ········· 
1 \ Other accrued expenses ...................... (Note III-3) .......... . 
8 Other current liabilities ................... (Rote III-4) ......... .. 
-.,_I TO t a l c u r r n t l i ab i l i t i e s . . . . . . . . . . . . . . . . . . . . . . . . . ........... , .. . 

I 
l! I Lo ng-Ten Debt : 

0 / Due t o affiliates ........................... (Rote II-2) .......... .. 

1 1 D Other .............•••...........• , . , ........ (Rote I I - 2 l ........... . 
111 0 

e f e r red Credits ....•.•....................... I Note I I - 3 l ........... . 
7j-l / her Liabilities ............................. (Rote II-9, III-51 .... , 
-.:....

1 
°111 t1ents and Contingencies (Note II-6 l 

J.l/ Total Liabilities ....••.............................................. 

.Ji.I 5t0 ckholder • p , · ' ·t I s , artcers , Or Proprietor s 0qu1 y ................... .. 

11 
I I 
I I S 
11 
11 
11 
11 
11 
11 
11 
11 
11 
11 
11 
11 
II 
11 
11 
11 
11 
11 
11 
11 
11 
11 S 

!S 
649 3 9 74 
-0- -0-

-0- -0 -
21694 1 5 I 6 6 8 
I 6 6 2 l I 9 3 9 l 

16 I 383 141574 
31060 91894 

261124 431171 

1401000 -0-
6 I 3l 5 I 981084 
21144 I L 5 22 

181895 I 391 729 
I 
I 

1931478 I 1831506 
I 

1431 784 I 1301763 
I 

337,262 I s 314,269 .J.l./ Total Liabilities a11d Equity .. ,., .. , .... , ....... ,, ......... , .. •,•••,• I J:zz:a:::a:aa::z::a::::za: 

l/16 

The acco1panying cotes are an i11tegral part of the 
fina11cial state1ents. Valid co1parisons cannot be 1ade 

without using icfor1atioc contained in tbe notes. CCC-305 

I I 
I 

I 



S!A!3ME NTS Of :SC OME 

FOR TH ~ Years ~NDED Jecember 3:, :983 AMJ i9li 

nscRIPT:O N 
. b ) 

: iJ NAUDITSD I 
I s IN THOUS?iNas I 

i I 
I I 
• I __________________________ : I 

! I 
: 1 S 

-.L. Castilo . ....................... .. .... .. .. .. . . . .... ........ ... . ... . ... 1 1 
_J_: R1) QIS •...•••••• • •• .••• ' . •• • • • •••• •••••. •.• .•••• • •• . ..•. •••• • • • ••.••• 

-Li F o o d a o d b e v e r a g e . . . . . . . . . . . . . . . . . . . . . . . .... , . . . . . . . . . .. , . , . . . . . . . . . ! I 
_J_: O t be r .. ..... ...... . .• , • • • . • . • . • . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 I 
_J__: r 0 t a 1 r e V e Q u e • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . .. .•. ' . . . I I 
_J_I , , .ess: Pro11ot1ooa allo vances .................. (Note !I -7, II -8) .... II 
-..!.... ' Net re v nu e .. ... ..... . ...... , , . , , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I I 

I I 
! C, sts And Expenses: 11 

-LI Co st of good s and serv1 ces .................... (Note !I -8, II -9) .... II 
-L.: Se 111 n g, genera 1. and ad 11 o 1st rat iv e . . .. , . , . , . i Note I I · 9 ) . . . . . . . . . . 11 
.Jt.1 P r o v 1 s 1 o n f o r d o u b t f u 1 a c c o u n t s . . ...... , , . . . . . . . . . . . . . . . . . . . . . . , . . . I I 
.JU DPpr d I . ec 1at 100 an a1ort1zation ............... . ....... .. . ....... ,.... I 

I Ch arges fro 1 affi li ates itber than inter est : I I 

( C) 19 li 

284 10 19 
2 5 5 7 3 
4 2 I 519 
11 16 7 

363 , 278 
37 , 818 

325 ,4 60 

172 ,951 
9 6 16 5 

4 I 4 2 5 
22 ,453 

i d I : 9 §j_ 

: s 
2 l i 1 0 3: 

15 74 5 
29 I 5 72 
5 885 

232 ,234 
2 4 I 8 5 3 

257,376 

!34 ,303 
7 9 l 71 
1 I 3 3 5 

l L 326 

l I -.a... Kaoaqe11ent fees . ... ....... .. ,, ...... , .. , .... (Note II -9 ) ... . ..... . 6 6 4 483 Ii __ -:..;.~_... __ .....:....:-=---
.JJ...1 
-li_! 
.J.U 

Otn er ... .. .. . .. . . .... . ...................... (Mote II-9 ) ......... . 
Tota l costs and expenses .................... .. ... • •••••• •••,•·· 

locoae (Loss ) !ro1 Operations ...................................... .. 

11 
I I 
I I 
11 

; OthH Inco 1e (Expenses ) : . 11 
-l.1 IotPres• 1 ~x~ense ) ff · 1 t I 1' 1

. • • 1 -~ -a 11aes ................................... . 
-.a...l I o t e r e s t I e z p e n s e ) - e I t e r n a 1 . . . . . . . . . . . . . . . . . ( Kot e I I · 10 I . . . . . . . . . I I 
.Jl.: I O v e s t Ile n t a l t e r n at i ve t a I a n d re 1 at e d i n c o ae ( e I p e n s e ) - n e t . ( I I -6 l I I 
"fl Nonop eratinq 1nco1e (expense) - net ........... (Note III-6 ) .. . , ..... I I 
-.:_1, 

1 Tot al ot ber inco1e (expenses) ................................... 11 -.L.: Io co me (Loss) Before Inc o1e faxes And Extraordinary I tens, . .. .. .. ... • I I -½-! Pr O vi s 1 on ( c red it ) for inc o te ta I e s ........... ( Rote II - 11 ) .. .. . .. .. 11 
~ : Inco ae (Lo ss ) Before Extraordinary Ite1s .................. • • • • • • • • • · • l I 
-.:-.

1 
ht r a o rd in ar y it e u ( net of inc o I e ta I es - I I 

11 . 19 89 , S -0- ; 1988, $ -0- ) ............ ......... ...... ....... I! 

49 I 806 
346,464 
!2L004l 

I 4 2 0 l 
!16,281) 

(1 1 098 l 
20,340 
2 I 5 41 

( 18 1 4 6 3 l 
(7 1 16 6 l 

!1 L 297l 

-0 -
( 1 ! / 2 9 7) 

45, 20 4 
274 ,8 22 
(i7 1 446 l 

·0· 
!3 1 560 l 

I a 91 l 
18 I 4 8 9 
14,038 
13 ,408 l 
(1,276 l 
IL 132 l 

I -0 -I 
IS ( 2 / 13 2) -...:...i Net In co1e (Loss) ............. ,; ..................................... II $ 

\ J:::::::::::2:::::2::::::: 

l / 8 9 

rhe acco1panyinq notes are an integral part of tbe 
financial state1ents. Valid co1par1sons cannot be 1ade 

vitbout using i nfor1ation contained in tbese notes. CCC-310 



(UNAU:J~rgo1 
i S IN THOUSANDS ) 

DBSCRlPfIO N I ' 

' ( •: l I 9 li 
I _ , ___________________________ : l _____ -----

: : $ ' s 
' .. :3s1no.,, .. . ,.,.,.,,,, ... ,,,,,,.,, ... ,,,, ,,, . .. ,,,,,,,. , .,, ., ,.,., ,, 'l 6 3 6 3 9 60 .. 1 1 -...:...:..L...:...:..:.----'--..::...::..r...: 1 . - · rt ·) Oils ' ' ' ' ' ' ' ' ' ' ' ' . ' ' ' ' ' ' • ' ' ' ' ' •••••• •• ' ' ' ' •• ' •••. ' .• ' ' ' ' •• ' .•. ' ' ' • ' ' I ; 8 76 985 

_j_'. 2 6 4 8 84 5 le ad and beverage ........... .. ...................................... I ;-~~-=----'--~r...: 
8 9 5 l 390 Othe r ....... .. . . ........ ... . ....... ............. ....... . ............ : i --=-~-=----'--......:...1....: 

81 , 614 75 , 332 Total revenue ........ ..... .. .. .. .. ........ ........... ...... .. .... . i !_.a....:.J'-'--=---'--...:..:..~ 
9 I 10 3 7 I J3 2 Less: ?r11otional all owances ............ .. .... (Nor.e 11 - 7, 11·8) .... !i _---:...i...;;..:.-=----'---'-'-' 

' - · 7 2 I 5 71 68 , 600 Net revenue .. .... ..................... ,,, ......... ,.,., .... ....... i l _..;...:..L...:...;.-=---L.-....:.::..w 
I' 
Ii 

: '.Jsts And EIP~ns~s: : I 
40 002 3 9 7 4 2 -.U Cost of qo~d s and services . ................... (Rote 11·8, II-9) . ... ll _ __..:...::..i..:....:.::..--'--~..:...i..:~-

22 , 279 23 ,506 1 ' • 1 -a... ~e ling, general, and administrative .. , ,,.,., .(Note II -9 \ ... .. ,, .. , I J_.a..;;.'"""'"'-'-----'--...:...:..~-=--
1,636 34 4 -1.Li Provision for doubtful accounts .. ............. , .. .. . . .............. I 1 __ ..::..i..::..:...:... _ _.__ _ ___,~_ 

4,423 5 I 3 2 2 I I ' D _._,_, epreciatlon and amortization . . .... ... ..... . ...............•....... I l ___ i....;..;;. __ ___.__~....:...::.-=--
Charge s fro 1 aff ili ates other than interest: ! i 

16 9 11 7 11 I U -.:_, n a n a g e I e n t f e e s . . . . . . . . . . . . . . . . . . . . . . . . ..... ( N o t e I I -9 ) . . . . . . . . . . I , __ ___,:..:...:... _ _.__ _ ___,:...!..:.._ 
-1_1 12,529 1 ; I 3 2 2 Other .................................... ,., (Rote-II-9 ).,, .. , .... I l_~....;...;..;'--~--=~:..::..:...-

81,038 80,353 -1.1 Total costs and expenses.,,,,, ... .•. ,. , ..... , .. ,,.,.,,,,,,.,.,. I l _....a..:..~-=---L.-....:.::..~.:::.._ 
.. J.U Inco 1e (Lo ss ) Fro1 Operations ........................................ l l _.....::..c...;..:.__.____.___,,...:...:..'-'--=-::..;_ (8 ,467 I ( 11 I 7 5 3 ) 

I I I 
'I 

( 4 20) • 0. 
( 4 I 112) (3,484 ) 

: Other Inco ie (Expenses): . I! 
~ i Int e re st ( e Ip ens e ) - a f f i l 1 ates . , , . , ... , ......... , . . , , , . , , , , , . , , , • • 11 _ __...,;..:;._.___._ __ ---=--
181 Intere st expense . externa l ................... (Mote II·10) ...... , .. I l _...i....:.L...:...:..::....,___.__..i...:wt....:..::...!-1.-

( 2 0 2) ( 2 3 3 ) 
5 I 2 5 0 4 I 5 71 

11! I n v e st I e n t a 1 t e r native tax and re 1 ate d inc o ie ( e Ip ens e ) - net , ( II -6 ) I I __ ...:..;:..:...i..._._ __ i...:..::...::..,._ 

~ 1 Nonop erating inc o1e (expense) - net .. ,,,,, .... (Note III·6 ), ,, .. , ,,, I ' -~L..:..:-=----1..----!..i...=...:.-=---
5 16 854 

( 7,951) I ( 10 I 8 9 9) 
-½-I Total other inco1e (expenses) ...... ,,,,,.,,,,,., .... ,,,,,,,, .... I l __ ....a.:c-=--------=~ -t-/ Inco me (Loss ) Be for! Inco1e Taxes And B1traordinary Ite1s.,,,,,,,,,, • I I_ ....... '-'-"__,__..____.~...:..:.~ I 

(2,480) I 14, 801 1 
( 5 I 4 71 ) I I 6 1 09 8 l 

~ · P r o v i s i o n ( c r e d i t ) f o r i n c o I e tax e s . , . , , , , .. , . ( M o t e I I · 11 ) , , , . , , , , , I I -~~.:...i...--L.-......:..i...:..:..!..1.-
~ : Inco me ( Lo~s) Before Ritraordi nary Iteu ........ , .................... I I_ ......... ~__,__..__ ......... ...:..:..::..,._ 

I 
·0· I -0· 

( 5 , 4 71 ) I$ (6,098 ) 

-...:... Extraordinary 1te1s (net of inco1e taxes · I I 
11

: 1n9, S-0- ; 1988, s-0- ) .............................. .... I I __ ~__._ __ _::.,___ 
-...:... Met Inco1e (L oss) ................................ , ................... II S 

! l====z====•=============== 

Tbe acco1panying notes are an integral part of the 
financial state1ents. Valid co1parisons cannot be 1ade 

without using infor1ation contained in these notes. CCC-315 



TRADING NAME OF LICENSEE TropWorld Casino and Entertainment Resort 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

LIN 
(a) 

5 
6 
7 
8 

9 
10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

2S 
26 
27 
28 
29 
lO 
31 

1186 

• 
FOR THE YEARS ENDED DECEMBER 31, 1989 and 19 88 --

DESCRIPTION 
( b) 

Conwnon Stock: 
Beginning balance (January 1) ·•••••••••••• 

Sale of stock ••••••••••••••••••••••••••• 

Ending balance••••••••••••••••·••••••••••• 
Preferred Stock: 

Beginning balance (January 1) ·•••••••••••• 
Sale of stock••••••••••••••••••••••••••• 

-------------······· Ending Bal1nce •••••••••••••••••••••••••••• 
Additional Paid-in Capital: 

Beginning balance (January 1) ••••••••••••• 
Conversion of intercomoaay••·· _ __.......,,u._ _________ ••••••• 

Ending balance•••••••••••••••••••••••••••• 
Treuury Stock: 

Beginning balance (January 1) ••••••••••••• 
Purchase of additional stock•••••••••••• 
Sale or retirement of stock•••••••••••~• 

Ending balance •••••••••••••••••••••••••••• 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) ••••••••••••• 

-------------······· ~------------······· Ending b•l1nce •••••••••••••••••••••••••••• 
Net Unrealized Loss On Noncurrent 
Marketable Equity S.Cur1t1esz 
Beginning balance (January 1) •·••••••••••• -------------······· -:-:-------------······· Endfng b•l•nce •••••••••••••••••••••••••••• 

Retained Earnings: 
Beginning balance (January 1) ·•·•••••••••• 

Prior period adjustments•••••••••••••••• 
Net inc0111e (loss) ··•••~••••••••••••••••• 
Df v1 dends • •. • • • • • • • •. • • • • • • • • • • • • • • • • • •. -------------······· -:-:-------------······· Ending b•l1nce ·••••••••••••••••••••••••••• 

End1 ng Stockholders' 
Equity •••••••••••••••••••••••••••••••••••• 

(UNAUDITED) 
S IN THOUDANDS) 

19 89 

(c) SHARES (d) DOLLARS 

s 
100 1 

100 1 

70 609 78 902 

78 902 

29 565 
24 318 

22,295 

(11 297) 

10 998 

S 143 784 

The IUIIIIPlftJi"I .......... fntatr•l ,-rt of tfle 
ff,.....111 stnalftt•• Yalf.t cca,erfMN caMOt N _. 

lfitfleut atnt fnf.,.Cf• conufMd fn tfle IIOCN. 

19 

(el SHARES ( f) DOLLARS 

100 1 

100 1 

70 609 78,902 

78 902 

29 565 

29 565 

CCC-320 
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TRADING NAME OF LICENSEE TropWorld Casino and Entertainment Resort 

STATEMENTS OF CHANGES IN PARTNERS' ,· 
OR PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 198!._ and 19 88 

Invested Capital: 
Beginning balance (January 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

1) ······································ Additional capital invested ......•............................... 
.................•................. 

Ending balance ····················································· 
Accumulated Income (Loss): 

Beginning balance (January 1) ...................................... 
Prior period adjustments ········································· Net income ( 1 oss) ················································ 
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ADAMAR OF NEW JrnSEY, me. 
OBA 'lm~RID CASIOO AND ENl'ERI'AINMENr RESORI' 

NOI'ES 'ID CONSOLIDATED FINANCIAL STATEMENIS 
FOR THE 'IWEL'VE M:lNIHS ENDED DECn1BER 31. 1989 

I. SUMMARY OF SIGNIFICANI' ACXXXJNI'ING roLICIES 

Basis of presentation. 

'Ihe consolidated financial statements in:lude the accamts of hiamar of New 
Je:rsff!¥, Inc. (the "c.arpmy'') arxi its wholly-owned subsididary, Manchester Mall, Inc. , after elimination of all significant intercc::mpmy acxx:mlts arxi transactions. · 

'Ihe catpany is a wholly-owned subsidiary of Ramada New Jersey Holdin;Js 
Corporation (RNJHC) whl.ch is, in tum, a subsidiary of Aztar Corporation 
("Aztar") an::i formerly a subsidiary of Ramada Inc. (''Ramada"). 'Ihe 
financial statements reflect the intercatpmy transactions arxi acxx:mlts 
with RNJHC, Aztar arxi affiliates. 

On December 20, 1989, Ramada cx::q,leted its progLam of restnlcturin;J with 
the closin;J of the merger in whl.ch New World Hotel (HoldmJs) Limited acquired Ramada I s hotel l:::usiness arxi the Ramada name. Prior to this, 
Ramada had sold its restaurant :t:::usiness arxi fonned Aztar, a Delaware 
corporation an::i formerly a wholly-owned subsidiary of Ramada, to q,erate 
the Gamin; Group which consists of: 'l'l:'cp'10rld casin:, arxi Entertainment 
Resort in Atlantic City, New Jerse'f, 'l'l:q>icana Resort an::i casin:, in Ias 
Vegas, Nevada, arxi Ramada Express Hotel arxi Casil'X> in IaUJh].in, Nevada. 

Inventories 

Inventories, which consist primarily of food, beverage arxi q,eratin; 
SUWlies are stated at the lower of cost or market. Cost has been 
detennined usirq the first-in, first-alt method. 

Property an::i equipnent 

Property an::i equipnent are stated at historical cost. Maintenarx:=e an::i 
repairs are dlarged to cperatia,s when incurred. Renewals arxi bettennents, 
whidl significantly extern the useful lives of existin;J prq:,erty an::i 
equipnent, are capitalized. D.lrin;J oonstructicm the O'.:l1pmy capitalizes interest ard other direct arxi inilrect devel~ costs. Interest was 
capitalized m:nt.hly :t,y awlyin;J the effective interest rate a, borrowirqs 
for the project to the average balaooe of expemitures. 
Gains or losses cm dispositia,s of prq:,erty arxi equipnent are reflected in 
earnin;rs as realized. 
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Depreciation is carpited on the straight-line basis aver the estimated 
useful lives (ruildin:J an:i i?rprovements - 3 to 40 years· equipnent 
furniture an:i fixtures - 3 to 15 years). ' ' 

leasehold i?rprovements are anx>rtized over the shorter of the estimated 
useful life of the i?rprovement or the tem of the related lease. ,· 
Deferred charges 

C0sts incurred by the CClrpany in obtainin:J its initial gamj.n;J license to 
operate a casino in Atlantic City, New Jerse'f have been capitalized. 'Ihese 
costs are bein;J anx>rtized over a ten-year period. SUbsequent one-year 
renewal costs are anx>rtized aver the renewal period. 

casino Revenue 

casino revenue consists of the net win fran gamin;J activities, w!lich is the 
difference between gamin;J wins an:i losses. 

catplimentaries 

'lbe retail value of carplimentary food, beverage, an:i hotel services 
furnished to custaners is irx:lujed in gross revenues an:i then deducted as 
praootional allowarx:es in arrivin;J at net revenue. 

JaclqxJt Payouts 

'lbe retail value of jackpot payc,..rt:.s are inclu:led in COsts of Goods an:i 
SeJ:vices. 

Incane taxes 
'lbe Carpany is inclu:led in Aztar' s consolidated corporate federal in::ane tax return. Deferred incx:me taxes :cepresent the tax effect of differen:::es 
in the timin;r of irxxme an:i e)Q?el1Se recognitioo for tax p..irposes versus 
finaooial statement reportin;J ?,liposeB. 

Precpenm;J costs 
D.Jrin;J June 1989, the carpany revised its estimated useful life of 
preq,enin;J cost fran two years to nine m:nths an:i expensed the remainirg 
deferred costs of $2. 6 millioo. Total anx>rtizatioo of preopenirq cost was 
$3,542,000 am $451,000 for the years en::lin;J December 31, 19a9 am 1988, 
respectively. 

TRANSACTICN AND EXPANSICN 

In November 1984 the caipany transferred the original l::mldin;J (the "EW.ldiJ'lt') an:i other assets (collectively, the ''Hotel 
Assets") of Trcpt10rld casirx> am Entertainment Resort (''TrcptJorld"), to 
Ambassador General Partnership ("AGP''), in exchan;J8 for a 99.91 interest in 
'>GP. 'lbe assets transferred had a net txx»c value of ~tely 
$226,000,000. Sim.lltaneo.JSlY with the transfer, the 0:llpariy gave its interest in y;p to Ramada as a dividerrl, w.idl then sold the interest to a 
limited partnership Alli)assadm: Real Fstate Investors, L.P. ("AREI") for 
$243,900, ooo. A of Aztar is a general partner in y;p am 
(collectively the "Partnerships") an:i also holds a limited partnership interest in ARE!.. '!he carpany did oot realize arrt gain or loss a, the 
transaction. 
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In addition to the transfer of assets to />GP the canpany leased the lan:l 
(the "Iand") al which the a.ti.ldin;;J is located to />GP for a term of 65 years 
an:l leased back the Hotel Assets an:l Ian::i fran />GP urx1er a lD-year lease 
acp:~ (the "~tirg I.ease") with three 10-year renewal c:ptia,s. For 
fl.l'lal'X:J.al ~rtin; p.irposes, the leaseback has been prin::ipally recorded as an operat~ lease (see ''Note II-5: I.ease Obligations") except for the 
portion related to furniture an:l equipnent, which has been capitalized. 

\ 

In connection with the sale/leaseback transaction, ~da Hotel q,eratirg 
Company, the Company's former parent oc:mq;:,any, gave its interest in the 
Company to Ramada. SUbsequently, Ramada excharqed its interest in the 
Company for the o:1@on stcdc of RNJHC. 

Aztar has an c:ptian to rep.irchase />GP' s interest in 'I'roptk)rld camnerx::irg in 
1991 for a rep.lrdlase price c1etem.ined by an adjusted fair market ~raisal 
method with a minim.Im of $268,900,000 an:l a maxim.mt of $375,000,000. 

'Ihe Company partially financed the expansial (the "Expansial") with a 
construction loan of $112, 009, 000. 'Ille Company chose to retain ownership 
of the Expansion arxi c:pmite the expansion facility arxi the original 
Tropicana as a sirgle integrated facility. />GP retained ownership of the 
Hotel Assets acquired in 1984 arxi all agreements pertainirg to these assets 
remain unch.anJed. As part of the :restructurirg of Ramada in December 1989, 
the Company paid the construction loan of $112,009,000 in full with 
proceeds of $140,000,000 received fran Aztar M:>rtgage FUn:i.izXj, loo. 
("AMF"). AMF is a Delaware co:tp0ratian arxi wholly-owned special purpose 
subsidiary of Aztar organized to born:M furrls arxi to lam those fllrx1s to 
its affiliates. on DeoeJnber 20, 1989, AMF $170,000,000 prirx::ipal 
artrJl.mt of 13.5% First M:>rtgage Notes due 1996. In tum, the Company 
borrc:,weci $140, ooo, ooo fran AMF, of which $112, 009, 000 was used to pay off 
the construction loan. 

Beginnin;J in 1985, the Company furrls the p.1rChase of replacement fumiture 
an:l equipnent required for the c:pmitial of 'I'rcp'1orld, up to certain 
maxim.nu aIIDlJ'lts per year, with loans collateralized by a m::>rtgage 
receivable (the "FF&E M:>rtgage") with NJ!'. SUCh furniture arxi equipnent 
?,1rC'hases are leased back to the Company by NJ!' p..irsuant to a lease agreement umer which the Company pays rent to NJ!' for a period of five 
years. For finan:ial reportirq plrpOSeS these leases are recorded as 
capital leases. Prm:ipal arxi interest payments are oot made al the loans 
until the maturity of each loan. 

Aztar has entered into a maintenan=e services OCl'ltract with N:;P to provide certain maintenarx:,e services at cost plus an annual fee of $500, ooo. Aztar 
has subcontracted the oc:ntract to the CClrp\1'\Y • '!he Company provides the Partnerships with acx:x,unt.i.n;J arxi other administrative services al a 
reimb.Jrsable basis. 
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II. SIGNIFICANI' INroRMATICN 

NOI'E 1. PR:>PERI'Y AND 

At Dea!rnber 31, 1989 an:i 1988, the carp:ments of prq:,erty arx:l equipnent 
consisted of: 

I.am 
Buildin;J, funtlture an:i fixtures 
Less aocunullated depreciation 
Construction in px:ogtess 

Total property arx:l equipnent 

NOI'E 2 • r.c:::NG-TERM DEBI' 

1989 

$36,308,000 
276,184,000 
(64,977,000) 

1.143.000 

$248,658,000 

At December 31, 1989 an:i 1988, l~-tem debt consisted of: 

1989 

Note · payable; prime mirrus 1%; 

Mortgage payable; 10%; 

Construction an:i tenn loan; varioos 
interest rate c:¢ions ran;rin;J fran 
prime plus 3/ 4% to LIB:lR plus 
1 3/4%; 

Note payable to .AMF; 13. 5%; due 1996; 

<l:)ligations umer capital 1~ 

Less OJrrent portiai 

I.on;J-tenn portiat 

$ 

140,000,000 

9,009.000 

149,009,000 

( 2,694.000) 

$146,315,000 

1988 

$35,708,000 
260,741,000 
(48,066,000) 

3,230.000 

$251,613,000 

1988 

$ 444,000 

321,000 

98,493,000 

14.494.000 

113,752,000 

(15 • 668 « 000) 

$98,084,000 

Substantially all of the carpany•s property an:i equipnent is pled;Jed as 
collateral for l~-tem debt. 

'Ihe aggxegate fixed maturities -for all l~-tem de.bt are: 
1990 $ 2,694,000 
1991 2,253,000 
1992 1,942,000 
1993 1,448,000 
~994 672,000 
1995 
1996 

'1Ul'AL 
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As part of the restructurin; of Ramada in December 1989 the Cclipany 
borrowed $140 000, 000 fran AMF, of which $112, 009, ooo used to pay off 
the construction loan am $17,052,000 was borrowed by N::I::. (see ''Note III-2 
- Investments, AdVcm::es am Receivables"). 'lhe prirx:ipal sum of 
~140,000,000 is due on 5eptember 15, 1996, with interest due in semi-annual 
installments on March 15 am September 15 of each year c:xmnercirg on March 
15, 1990. 'lhe priority of the lien of the $140, ooo ooo note will rank pari 
passu with the priority .of the lien of the NJP $11s:ooo,ooo 12% First 
Mortgage. Notes due 1996 to unaffiliated parties, am rX> action will be 
taken which w'0.11.d give aey prefererx:e or priority against the other with 
respect to Trcpk>rld. 

NOI'E 3 • DEFERRED CREDI'IS 

Deferred credits consist of i.rx:x:me taxes due to ti.m:in;J differerx:ies between 
finan:ial arxi taxable i.rx:x:me. 

NOI'E 4 • CAPITAL S'roCK 

'lhe authorized, issued, am cutstan:iin;J shares of capital stock at T')ecemhpr 
31, 1989 'N8J:"e as follows: 

<;:lass A Preferred - withcut par value, norronvertible, votirg; authorized, 
issued, arxi c::utstarxlin;J - 20,609 shares 

Class B Preferred - withcut par value, norronvertible, votirg; authorized, 
issued, arxi c::utstarxlin;J - 50,000 shares 

O:acuwn - withcut par value; authorized, issued, am c:utstan:lin:J - 100 
shares 

N0rE 5 • I.EASE OBLIGATI<N; 

'Ille 0:Jrpany is a party to noncancelable lease d(Jieements involvirg lam, l:m.ldin:3s am equipnent. 'Iha leases extend for varyirg periods up to 89 years am generally provide for the payment of taxes, insurance am 
maint.enar¥::e (executory costs) by the lessee. Sane of these leases have 
provisions for renewal q,tiCl'lS primarily umer s:i:milar t.ens, anj/or 
c,;,tions to p.irchase at varicus dates. 

In connectian with the sale/leaSP.back transactiai, the leaseback has been 
pr:in:ipally recorded as an c.p!I'atin;J lease except for that portiai related 
to flu:ni.ture an:l equipnent 'which has been capitalized. '!be initial tenet of 
the qJeratirg lease is ten years (but my be exterrled an aaiitiooal two 
years urmr certain ci.rcumstar¥::eS) , with q,tioos to ext.em the tenet for 
three oc:nsecutive tenns of ten years each. '!be basic rent has been 
adjusted for dlangeS in the ecnsumer Price rmex subject to oeilin;Js in the o.mw.ative percentage i.rx:::reaSe, beginnin; in 1987, am will be adjusted 
every two years thereafter. 'Ille lease also provides for the payment of 
certain executory costs by the carpany. In ao:litiai, Aztar has an q,tion 
to replrchase the Hotel Assets fran N:;P cca@ercin;J in 1991. (See 
"8alejI.easeback Transactial of Note I") • 
As part of the of Ramada in oeoen:t-er 1989, Mamer Garage 
Cozp:>ratian ( "NJC') the n:-ansportatiai center (a 1, 100-space 
self-park garage am a 9-bay terminal) am a 1, 1oo-space parkin;J garage fl:an unaffiliated owners. 'lllese parkin;J facilities were previously leased 
by the ccmpmy tran the unaffiliated owners. '!be 0:ll'{)aey has entered into 
an agreement with y;c for the lease o.f the parkin;J garages alaq with the 
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lard, all ~rev~ ard air rights. '!he rental annmt is $6 200 ooo per 
year ard will expire an February 4, 2078. ' ' 

Minimum future lease obligations on noncancelable leases at Decem~r 31 
1989 are as follows (in thousan::ls): ' 

YEAR OPERATING CAPITAL 

1990 $53,870 $ 5,270 1991 53,039 4,014 1992 
1993 

52,461 2,993 
1994 

52,176 1,903 
44,515 757 '!hereafter 5151194 

Total $771,255 14,937 

Ann.mt representin;J executoi:y costs (688) 
Ann.mt representin;J interest (51240) 

Net present value 9,009 
less current portion (21694) 

!Dn:;J-term portion $ 6,315 

Total rental expenses urxier q,eratin;J leases for 1989 ard 1988 annmted to 
$58,288,000 ard $53,420,000, respectively. 

No1'E: 6. C01MI'lMENr$ AND cx:m'INGENCIES 

Licensil:g 

On November 26, 1982, the canpany was granted a permanent gamin:J license by 
the New J~ casioo Control o:r,,nissi.an. 'Ihe license is renewable al a 
biennial. basis. 'Ihe license was renewed al Noveni:>er 21, 1989, effective 
November 26, 1989, for a period of two years. Management has received rx:, 
irxlicatian that future renewals will not be granted. 

~amar is a party to varioos claims, legal actiais, ard c::aiplaints arisin;J 
in the ordinazy OairSe of :t::usiness or asserted by way of defense or 
co.mter-cl.aim in actia,s filed by Adamar. 

Management believes that its defenses are substantial in each of the 
~cmed matters ard that the canpany• s legal posture can be 
SlJmessfully defezmi without material adverse effect oo its CC11SOlidated 
finan:::ial positia1. 

'lhe New J~ casim calt:rol o:r,,nissi.oo iDpoees an annual tax of eight 
percent an gross revenue. PUrsUant to l~islatia1 adcpted in 1984, casim 
licensees are required to invest an aalitianal aie ard a,e-quarter percent 
of gross casino revenue for the p.irchaSe of bads to be issued by the 
Casim Reinvestment Developuent Authority ("CElt\") or make other 
investments equal to that anomt; in the event the investment requirement 
is not met the casino licensee is subject to a tax of two ard ooe-half 
J?erCent of' gross casirx> revenue. As man:lated by the legislatia1, the 
1nterest rate of the berm p.trdlaSed by the licensee will be 
two-thirds of the average market rate for berm available for i;:.urchase ard 
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p.lblished b<j a national borrl irxiex at the time of the aIDa\ bcni issuan:e. 'llle catpmy's reinvestment obligation for 1989 and 1988, respectively, was $3,517,000 and $2,897,000 for the p..irchase of aIDa\ 1:xnis and, acoordin;Jly, the carpany recorded a loss provision of $1,098,000 and $891,000 to recognize the effect of the below market interest rate the l:x:nis ~d have borne had they been issued on December 31, 1989 and 1988, respectively. , . 

NOI'E 7. o::MPLIMENTARY SERVICES 

'llle annmt of pral¥Jtional allowances and pral¥Jtional expenses for the twelve m:mths erded ~.r 31, 1989 are: 

PRCMm:OOAL ALI.CMANCES PRHJrIOOAL EXPENSE 

Number of Dollar Number of Dollar Recipients .Ano.mt Recipients Annlnt 
Reem 105,659 $10,927,000 534 $ 21,000 Food 1,534,599 15,039,000 90,751 889,000 Beverage 5,521,345 7,889,000 -0- -o-Travel -0- -0- 9,858 3,450,000 Showrcx:llVBoxi 200,358 817,000 20,481 410,000 Tivoli Pier 
C.Oin Paya.its -o- -0- 2,833,621 36,096,000 other 314.630 3,146.000 69.927 699,000 

Total 7,676,591 $37,818,000 3,025,172 $41,565,000 

'1he annmt of prmtianal allowan::es and pi:cm:stianal expenses for the quarter enied 1)acpmher 31, 1989 are: 

PRMZI'.IOOAL ALI.CW\NCES pt:g,pricmt EXPENSE 
Number of Dollar Nuni::)eJ:'of Dollar 
Recipients AnrAlI1t Recipients Ano.mt 

Roan 23,331 $2,556,000 83 $ 3,000 
Food 311,232 3,050,000 21,466 210,000 
Beverage 1,279,890 2,163,000 -0- -o-
Travel -o- -0- 1,849 647,000 

26,814 113,000 3,804 76,000 
Tivoli Pier 

-0- 549,668 6,815,000 C.Oin Payaits -0-
other 122.179 1,221.000 18.581 186,000 

Total 1,763,446 $9,103,000 595,451 $7,937,000 
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NOI'E 8. JACKror PAYW!S 

Jackpot payruts for the year en:ied December 31, 1989 are: 
PAYW!S mCTlJDED m 
PRCM:YI'IONAL ALI..CMANCE.S OIHER PAYW!S 
Number of I))llar Number of I))llar Payoots Ann.mt Payoots Ano.mt 

Motor Vehicles -o- $ -o- 4 $95,432 
Total -0- $ -o- 4 $95,432 

Jackpot payruts for the three mnths en:lin; December 31, 1989 are: 

PAYCXJl'S mCWDED m 
PRCM11'IONAL .AL!.CMANCE.S OIHER PAYCXJl'S 

MJtor Vehicles 

Total 

NOI'E 9 • REtATED PARI'IES 

Number of 
Payoots 

-o-
-o-

I))llar 
Ann.mt 

$ -0-

$ -0-

Number of 
Payoots 

1 

1 

I))llar 
Ano.mt 

$23,858 

$23,858 

D.le to affiliates is reflected in other liabilities. 'llle identity of the affiliates arxi correspordirq balances are: 

D.le to Atlantic-Deauville, Inc. 
D.le to Aztar Mortgage FUn:iin; 
D.le to Tropicana west 
I),Je to :Ramada New Jerse'j Inc. 

$ 

$ 

-0-
420,000 

-0-
15,000 

435,000 

$22,191,000 
-0-

174,000 
2,354.000 

$24,719,000 

Advaras to affiliates are reflected in InvesbDents, Advances arxi Receivables. 'Ille identity of the affiliates an::l correspc:n:l.in;J balances are: 

1989 

Advarx,es to Aztar cmp:,ratian $ 1,625,000 $ 7,904,000 
Advarx,es to Tropicana West 7,439,000 -0-
Advarx::es to Mamar Garage corporation 289,000 -0-

9,353,000 7,904,000 
Note Receivable-Adarnar Garage 

17,052,000 -0-Cozporatiai 
$26,405,000 $ 7,904,000 
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A oote payable to AMF in the annmt of $140,000,000 is irx=luded in I.on;J-tenn debt due to affiliates ( see Note II-2) • 

For the twelve ioonths en:Ied December 31, 1989 am 1988 the CcJtpany incurred 
management fees f:ran Ramada Inc. of $664,000 an:l $483,000 respectively. 

'!he nature of "Charges fran affiliates - other'' for the twelve nx:inths en:Ied 
Deo=!rnbP.r 31, 1989 an:l 1988 are as follows: 

Basic rent - AGP 
Rent 
Rent - Adamar Garage Co:rporation 

Total 

1989 

$49,037,000 
695,000 
74,000 

$49,806,000 

1988 

$44,509,000 
695,000 

-o-
$45,204,000 

For the twelve llal1:hs errled DecenbPr 31, 1989 an:l 1988 the CClrpany incurred 
charges fran affiliates which are in:ilcated in the accc:upanyin] statements 
of Incane as Cost of goods an:l ~ices an:l Sellin;, general, an:l admini-
strative. 'Ihe nature of the charges arxl dollar ano.mts are as folle7w'S: 

cns'I' OF GCX>03 AND SERVICES 

Executive Deferred c:rtpensation Plan 
Prq,ertyinsurarx:=e 
MisoellaneaJS PUrc:hases 
Executive Eriployee Relocation 
Workman's carpensation 
Total 

SEILIOO « GENERAL AND AIMINISTRATIVE 
Insurance ( 1) 
Executive Deferred 0111-erv;atim Plan 
Legal an::l Professiaial Fees 
Workman IS CCJrpensatia'l 

Total 

$ 3,000 
560,000 

1,000 
4,000 

889,000 
$1,457,000 

$1,800,000 
49,000 

365,000 
169,000 

2,383,000 

$3,840,000 

$ 3,000 
722,000 

25,000 
3,000 

706,000 
$1,459,000 

$1,630,000 
35,000 
75,000 

112,000 
1,852.000 

$3,311,000 

(l)Insurance ano.mts irci.me various premiums am claim settlements. 

-9-



NOl'E 10. l.N.L1!lill:>'T 

External interest expenses of $16,701,000 arxi $3,560,000 in the twelve n-onths 
of 1989 am 1988, respectively, is canprised of interest on capital leases 
notes am mortgages. ' 

Gross interest expense m:,.irred 
Less capitalized interest 
capitalized interest allocated 

to Ramada 

N01'E 11. INa::ME TAXES/BENEFITS 

1989 

$16,701,000 
-0-

-o-
$16,701,000 

1988 

$10,226,000 
(7,514,000) 

848,000 

$ 3,560,000 

'Ihe provisian/(benefit) for in::ane taxes fran cantinuin;J q,eratians is cx::ll'prised 
of the foll~: 

1989 1988 

state Deferred $(1,324,000) $ 299,000 
Federal Deferred 946,000 1,885,0QO 

Total Deferred (378,000) 2,184,000 

state 0.lrrent -0- (578,000) 
Federal 0.lrrent (6,788,000) (2,882,000) 

Total OJrrent (6,788,000) (3 « 460 « 000) 
'IOrAI., $(7,166 , 000) $(1,276,000) 

'Ihe foll~ table provides a reconciliatioo between the provisian/(benefit) 
for incane taxes on continuin;J q,erations ard the fe:ieral statutory rate 
( 1989-34%, 1988-34%) when both are expressed as a percentage of pretax 
in:x:me 1 (loss) • 1 

• 1989 

Caip.tted expected tax expense 34.0% 34.0% 
Irx:rease/ (Decrease) 

in tax resultin;J fran: 
4.7% 5.4% state taxes, net 

PeJ:manent tax differerx:,es _QJ1 ~) 

Total 38.8% 37.4% - -
For in:x:me tax pnposes, Mamar is in::lmed in Aztar's OCl'lSOlidated 
corporate, federal :irxxme tax retum. 
'!be net qleratin;J loss generated in 1989 was carried back to the years 1986, 
1987 am 1988 the statutory rates awlicable to the carpny rates 

fran 46% to 34%. ~ly, the adjuaboent to the cmrent year• s 
tax provisiai at the statutoey rate takes into aocnmt this rate 
differential. 
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NOI'E 12. P™SICN PIANS 

Effective June 1, 1988, the catpany merged with Ramada Inc. •s profit sharirg arxi errployee sav:in;Js plan 'Which oovers substantially all employees lcx::ated in the united states who are oot covered by a collective bargainin:; unit. 'llle savirqs plan allows el'l'ployees of .l+damar to defer up to a maxim.ml mmt of $7, 627 of their 1989 incane on a pre-tax basis throlgh contril:utioos to the plan. Profit sharirg e,<pense for 1989 an:l 1988 was $1,237,000 an:l $1,194,000 respectively. 

Adamar makes contril:ution based on boors worked, as specified in five union agreements, to union administratered, mul.tiel'l'ployer, defined contril:ution pension plans. Contrirutions for these plans durirg 1989 an:l 1988 mmted to $595,000 arxi $1,086,000, respectively. 
III. SUProRl'ING SaIEIXJIES roR MATERIAL rin5 

NOl'E 1. PREPAID EXPENSES AND OfflER ClJRRENI' M;SE'IS 

NOTE 2. 

At T")eo:nnbP.r 31, 1989 an:l 1988, Prepaid arxi other current assets consisted of the followi!q: 

1989 

Prepaid slot machine licenses $ 600,000 $ 596,000 Prepaid rent 91,000 108,000 Prepaid NJ current co:rporate license 501,000 856,000 Prepaid insurance 21,000 218,000 
Prepaid interest -0- 130,000 
other 3,017,000 2,169,000 

'rorAI.. $ 4,230,000 $ 4,077,000 

INVES'IMENIS, ADVANCES, ANDREX:::EIVABUS 

At December 31, 1989 an:l 1988, Investments, Advarx:es, arxi Receivables consisted of the followin;J: 

n.ie fran Affiliates 
Investments 

1't:>rtgage receivable 
I.c::n:J-tem investment 
Note reoaivable-Adarnar Garage 

Coi:po:ration 
I.org-tenn oote receivable 

Total 

9,353,000 
11,608,000 
13,589,000 

-0-

17,052,000 
260,000 

$51,862,000 

.l.m 
7,904,000 
9,184,000 

13,179,000 
283,000 

-0-
180,000 

$30,730,000 

As f the, :restrocturin;J ·Of Ramada in I)eOelJb:t,r 1989, Nr. borrowed 
$17~ 52 °000 - Adarna.r 'Iha prin::ipal sum of $17,052, ooo is due al 

I I J..L.\Ail 
O intereSt d1Je in semi-anrmal installments al Marcil 15 September 15, 1996, wi~ year c enc~ ....... ,.... March 15, 1990, at a rate of am September 15 of eau, , . 1111 .... ..... 

13.5%. 
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NOI'E 3. OIHER ACX:RJED EXPENSES 

At Decerber 31, 1989 arxi 1988, other accru.ed expenses consisted of the follawin;J: 

Accnled payroll taxes an:i 
benefits 

Accrued advertisin;J 
Accrued rent 
Accrued taxes 
Accrued progressive slot win 
Accrued CCC & rGE 
Accrued miscellaneaJS 
other 

Total 

1989 

$ 6,210,000 
724,000 
250,000 
420,000 

4,685,000 
964,000 

1,871,000 
1.259.000 

$16,383,000 

1988 

$ 5,598,000 
1,106,000 

371,000 
450,000 

3,283,000 
655,000 

1,529,000 
1.582 .ooo 

$14,574,000 

NO!'E 4. OIHER aJRRENI' LIABILITIES 

NOrEs. 

At December 31, 1989 arxi 1988, other current liabilities cx:,nsisted of the 
followin:;J: 

1989 

Reinvestment Ci:>li~tion $ 783,000 $ 753,000 
Accrued con.structioo payables 284,000 7,637,000 
Gamin; chi 925,000 775,000 . ps . caslllO an:1 RCC payment deposit 325,000 100,000 
Unclaimed wages 365,000 242,000 
other 378,00Q 387,000 

Total $ 3,060,000 $ 9,894,000 

OIHER 

At December 31, 1989 arn 1988 other liabilities cx:,nsisted of the follc:win;J: 

D.le to affiliates 
Deferred rent 

'IOrAL 
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1989 

$ 435,000 
18,460,000 

$18,895,000 

1988 

$24,719,000 
1s.010.ooo 

$39,729,000 



lm 6. N:N-OPERATING ma::ME/ (EXPENSE) 

For the period erxlin;J December 31, 1989 an:i 1988, Nan-operatin;J incane/ ( e><pense) consisted of the followin:J: 

Interest inccme 
Administrative fee 
Teased larxi rental 
Maintenance rebnrursement 
loss on dispositions 

Total 

1989 

$ 3,428,000 
100,000 

5,542,000 
11,574,000 

(304. 000) 

$20,340,000 
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1988 

$ 2,414,000 
100,000 

5,542,000 
10,803,000 

(370,000) 

$18,489,000 



TRADIIG RAKE Ol LICENSEE Troplorld Casino and 8ntertain1ent Resort 

SCHEDULE Ol RECEIVABLES AID PATROis• CHECKS 

Dece1ber 31, 19li 
( UMAUD I no ) 

( $ II TBOUSAMDS) 

ACCOUITS RECEIVABLE BALANCES 
LI NE I DESCRIPTION 11 ACCOUNT I ALLOVUCE I ACCOUNfS RECEIVABLE-
Il l I (bl 11 {clBALAMCE I !dl I (El RH Of ALLOWANCE 

I Patrons ' Checks: 11 $ I I 
_l I Undeposited patrons· checks .................. 11 6 794 I I 

I 11 I I 
__ 2_! R e tu r n e d p a t r o n s • c he c ks .. .. .. .. .. .. . .. . .. .. . I I 14 , 2 2 9 I I 

I I I I S I S 
-L! r o ta l p at r o n s · c he ck s . . . . . . . . . . .. . . . .. . .. .. 11 21. 0 2 3 I ( 10 , 7 16 l I 10 , 3 0 7 

I II I I 
-LI Bo t e l Re c e i v a b l e s ......... , , . . . . . . . . . . . . . . . . . . . I I 2 , 5 9 4 I { 2 3 4 l I 2 , 3 6 0 

I II I I 
I Other Receivables: 11 I I 

-LI Rec e i va bl e s due fro I off ice rs and e Ip 1 o y ee s . . 11 12 I I 
I II I I 

-LI Rec e iv ab 1 e s due f r o I affiliates . , , . . . . . . . . . . . 11 - 0 - I I 
I 11 I I 

-LI Otller accounts and notes receivables ......•.. 11 8,695 I I 
! II I I 

-LI To t a 1 o th e r re c e i va b l e s , ...... , .. .. .. .. .. .. II 8 , 7 0 7 I I 8 , 7 0 7 
I II I I 

9 I Totals (Fora 205) .............................. IIS 32,324 IS (10,950) IS 21,374 

-
1

1 _____ _..!lU~RD~E~P~O St,!_I !lfB!.!LD...!P:A.A.!..!TR~O!il sL• ~C~B!!:B C~I 2..S .!:AC:..!.T.:..1 V!.!l~fYL--______ ___J,l.!.,I ----:-----
LIU I DBSCRIPTIOI 11 AKOUIT 
f ll 

I II s 
--lLI Beginning Balance (January 1) .....•...•......................•.. •· • • •·· •· • I l_...:Su..:.42::.::9 ___ _ 
-ll_i Counter checks issued (excluding counter checks issued through I I 

I transactions relating to consolidations, partial rede1ptions, I I 
I suhsti tutions, and patrons' cash deposits l ....................... • .. • .. ll--=-2.:.;18......_0.:..:B'-----

-l.L.I Checks redee1ed prior to deposit (excluding the unredee1ed portion I I 
I of counter checks redeeud through partial rednptions, and 11 
I excluding checks redee1ed through transactions relating to I I 
I consolidations, substitutions, and patrons' cash deposits)••••••••,••,• I I ....11..:.1.:..;57:..i.,.:.66;::;.::3:..i.l ___ _ 

-lLI Cllecks collected through deposits ....................................... ll__._(-'-'49;,.&,,.:..17'""'0 .... 1 ___ _ 
-.l.ll Checks transferred to returned checks ............. • .. • .. • ...... · .... · .. · II_.{ 9::..i,.=.8.:..:71:..i.l ___ _ 
-..::...

1
11 I Other ad1' ust1ents · ..................... • ........ · .. " II ___ --=-a-___ _ 
6 I I ••••• , , •••••• , , ••••• -..::...1 n d in g B a 1 an c e . . . . .............•....• , ... , ........... , .... , . . . . . . . . . . . . . . . 11 S 6 , 7 9 4 I I•··••···••···•··••·· 

I II 
-L..187 I 'Bold' Checks Included in Balance 011 Lille 16 ..... " ........ • """ "• "" · II Ls _ ___;·•=-------..::...I Prov · · 11 S 4 011 

19 18 1011 For Ullcollectible Patrons' Checks ............. • .. • .......... · .. · :s..--r.•~'------
~ I Provision As A Percent Of counter Checks Issued ••...•.•.. ·•·············•· I I 1·8 \ 

··············· ················································••=• •••••••••••••••••••••••••••••••••• 
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TRAOINC NAME OF LICENSEE TropWorld Casino and Entertainment Resort 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 89 ,, 

( UNAUO I TED l 
(SIN THOUSANDS) 

DESCRIPTION 
(bl 

Revenue: 
Blackjack ................................. 
Craps ••••••••••••••••••••••••••••••••••••• 
Rou 1 ette ••••••••••••••••••••••• • • • • • • • • • • • 
Big Sfx •••••••••••••••••••••••• • • • • • •••• • • 
Baccarat·••••••••••••••••••••••••••••••••• 
Other table games••••••••••••••••••••••••• 

Total table games revenue••••••••••••••• 

S .OS slot machines 
S .2S slot rqchines 
S1.00 slot machines 
Other slot machines 

······················· ....................... ....................... ....................... 
Total coin-operated devices revenue••••• 

Progressive jackpot adjusbllent •••••••••••• 
Total coin-operated devices revenue · 
after adjustment••••••••••••••••••••••• 

Other i ncon,e •••••••••••••••••••••••••••••• 

Total revenue••••••••••••••••••••••••••• 

Expenses: 
Payroll and payroll related expenses•••••• 
Licenses and taxes•••••••••••••••••••••••• 
Provision for uncollect1ble patron•' checks 
Other••••••••••••••••••••••••••••••••••••• 

Total ···•••••••••••••••••~•••••••••••••• 
Departmental lncoae (Loss) Before 
C~limentary Services Aftcl Casino 
Minigeaent F"•••••••••••••••••••••••••••••• 
C~lf-ntary services and cuino 
rn.nag-.nt fNs: 
Co-.,li•ntary services•••••••••••••••••• 
Caaino iNn•g-nt fNI •••·•••••••••••••• 

Toti 1 ••••••••••••••••••••••••••••••• • • 
Depart111ent1l lnc01M (Losa) •••••••••••••••••• 

AMOUNT 
(cl 

54 853 
34 170 
10 241 
2 627 

10 148 

40,137 

72,147 

211,872 

DROP 
(d) 

388 
246 
41 

5 
63 

WIN OR (LOSS 
PERCENT 

(el .. 
15 14 .1 
26 13. 9 
51 24.7 

50.2 
16.1 

.. 
\ 

\ 

WEIGHTED AVG. 
NUMBER OF TABLES 
(f) OR MACHINES 

109 
20 
10 
4 
4 

147 

CCC-345 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE Of 

COUNTY OF 

New Jersey 

Atlantic 
:ss. 

_L_e_s_t_e_r_B_r_z_o_z_o_w_sk_i ____ , being duly sworn according to law upon rrry oath 
Name 

deposes and says: 

1. I have exllltined thfs Annual Report. 

2. All the fnfonnation contained in this Report has been prepared in confomity wfth 

Casino Control Colrllission's Annual Report Instructions and Unifona Chart of 

Accounts. 

3. The infonnatfon contained in this Annual Report fs accurate to the best of rrry 

knowledge and belief. 

Subscribed and sworn to 
before • thts-04-, 
of , 19 ?~ 

Signature 

Vice President of F i nance 
Tftle 

03032-11 

License N\llber 

On Behalf Ofi 

TropWorld Casino & Enterta i nmen t Reso r t 
Casino LicensN 

Buh of Authority 
to Take Oaths 

CCC - 350 



- · 
GROSS REVENUE 

ANNUAL TAX RETURN 

LICENSEE TROPWORLD CASINO & ENTERTAINMENT RESORT 

ADDRESS Brighton Avenue & the Boardwalk 

Atlantic City, NJ 08401-6390 

FOR· THE YEAR ENO ED DECEMBER 31, I 9 

TO THI 

CASINO CONTROL COMMISSION 

o, THI 

ST A TE OF NEW JERSEY 

vice President of Finance 
OFFICl~L TITLE .... • ... ............... . _:_::::.=..;;;........:; ______________ _ 

•O0,trsa .. . Brighton Avenue & the Boardwalk .. . " .... .. ... -=:.=.::.---------------
Atlantic City, NJ 08401-6390 



4 

5 

6 

7 

8 

GROSS REVENUE ANNUAL TAX RETURN 

Ca s ino wi n or (los s) 

FOR THE YEAR ENDED DECEMBER 31, 19 89 

(UNAUDITED) 

( $ IN THOUSANDS) 

Tabl e games revenue ...................................... $112,039,811 
Coin-operated devices revenue ............................ 173,330,801 

Total revenues ...••.•..•..•..... . •••..•••••.••••.••..••••••.•.•.•.•.•.........••.. $ 285 , 4~ ) , 61 2 

Less - adjustment for uncollectible patrons' checks: 
Prov i sion for uncollectible pa:rons' checks •••••.•••..•. $ 4,010,928 

-------
~i!xirr.'.:::i ~cjust:::ent (4% of line 3) ••••••••• •• •••••••••••• $11,416,824 

Adjustment (the lesser cf lir. e 4 or line 5) .................................... .. 4,010 , 928 

Gr os s revenues (line 3 less line 6) ................................................... $281,409,684 

Tax on gross revenues - current year (S\ of line 7) . .................................. $ 22,512,775 

9 Audit or other adjustments to tax on gross revenues in prior years •••••••••••••••••••• - 0 -
10 Total tax on gross revenues (line 8 pl us or minus line 9) ••••••••••••••••••••••••••••• ---..2'2~,~5 ....... l~:-,~7~,~~~ 

11 
12 
13 
14 
1 S 
16 
17 
18 
9 

20 
21 
22 
23 
24 

25 

25 

Depo s it s ~ad e for tax on current year's gross revenues: 
Janua ry ..••.•.•.•.•••••..•.••••.....••••••••••••••••••... 
February . • • . . . • . . • • . • • . • • • . . , , • , • , , •• • •• • • • •. • • • • •,,. • 
March 
Apri 1 ...........•••••••..•..... · · • • • • • • • • • • • • • • • • · • · • · • · • 
May •........•.. , ••.••.••••••...••••••••••••••••••••.•••.• 
Jun e •...•••••...••••••••••• •, • • • • • • • • • • • • • • • • • • • • • • • • • • · • 
Ju 1 y ••••••••••••••••••••••••••••••••••••••••••••••••••• • • 
Augu st ..•..•.•..•••.•••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
September •••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • 
October .•..•••.••.••.••••••••.• • • •, • • • • • • • • • • • • • • • • • • • • • • 
November ................................................. 
Dec ember .•••••••••••••••• ! ••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Janua ry ..•.•••.••••••..•.•.. • • • • • • • • • • • • • · • • • • • • · • · · · · · · · 

$ 1,285,339 
1,461,966 
1,636,421 
1,730 , 731 
2,076,726 
1,915,995 
2,739,938 
2,140,816 
1,956,665 
2 , 1.;s, ss 2 
1 , 696,550 
1,097,219 

625 , 827 
Total deposits made for tax on current year's gross revenues .................... ( 22 ,512, 7-;-5 , 

Settl ement of prior years' tax on gross revenues 
resulting from audit or other adjustments - (deposits) credit s •••••••••••••••••••••• - 0 -

Gross revenue s tax payable (line 10 less line 24 plus or minus line 25) ••.••••••••••• • ~S ___ -_O_-___ _ 



STATEMENT OF CONFORMITY ANO ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC : ss. 

____ L_e_s_t_e_r_B_r_zo_z~o~w_s_k_i ________ , being duly sworn according Name 
to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commission's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

Subscribed and sworn to 
before me this f'HJ day 
of 199~. 

~~~;:=:=z.....L....µ=..=,,,__.J 
7rii;; th,,:,/)(.,/~.., . .t.;:u /"e_J 
0~;; f{V)- I 'f; I 9 7'cZ..I 
Basis of Authority 
to Take Oaths 

1/85 

Signature 

Vice President of Finance 
Title 

#03032-11 

License Number 

On Behalf Of: 

TropWorld Casino & Entertai:-1me~t 
Casino Licensee 
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ANNUAL .EMPLOYMENT 
AND PAYROLL REPORT 

UCINII ADAMAR OF NEW JERSEY INC 

AOOMII BRIGHTON & BOARDWALK 

ATLANTIC CITY NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 I• I 9 

TO TIC 

CASINO CONTROL COMMISSION 

STATE OF NEW JERSEY 
:·:. 

u111 ,w ..,... • cua• o, COIHlll,...IIICI a1u•11•• 
TNII ANNUAL 1111'1.0T-NT . 
AND ,AYII0&.1. RIPCNtT .. ...... .. ... . ,-__ ......,;r_,E-_S";;;;BR;,;,,,,_BRZOZCM~~S;;;,;;;ll;,__ ___ _ 

Ol'l'IOIA&. TITL& .... . ; . .. . .. . . . . ... . . ---YI:~Ql....-PRES_,.ID_.ooa1&...:.::0F~FI11::NANCE==----

All.Ill , . . · ··· BRXGH'J.'al1 & BOUDWAL1C .. ..... . . ........ -------------.. 
ATLANTIC CITY NJ 08401 

1 



.._ 
00 
V, 

n n n 
I 

w 
- J 
CTI 

LINE 
(a) 

1 
2 
3 
4 
5 
6 

7 

8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 

24 

25 

76 ---

?7 

T RADING NAME OF LICENSEE T.R.Ol? W ORLD CASINO & E NTER'I'AINM.EN T .RESORT 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31 • 19 89 

($ in Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administration ••••••••••••••••••.••••••••••.. 21 
Cami ng •..•..••.•.•...•.•••••.•..••.•.•....... 1450 
Slots_ •••••••••••••••..••••••••......•........ 175 
Casino accountfnt •••••••••••••••.•.••.•..•... 407 
Other .. S~:>i.1:<? .. }!:~~-~!~~ .................. 105 $ 

Total-casino•·•·····•··•••·•·•········•···· 2158 32,699 

ROOHS ••.•..••••••••••••••••••••••••••••••••.... 493 7,433 

FOOD AND BEVERAGE ••••••••••••..•••..••••••••••. 
1052 15,385 

OTHER OPERATED DEPARTMENTS 
Communications 22 332 
Gift Shoo 27 416 
Transnortation 234 2 344 
HotPl Sales 10 304 
Tivoli Pier 78 1 512 

ADMINISTRATIVE AND GENERAL 
Executive office ......•••..•.••.....•.••...•. 19 213 
Accounting and auditing ••..•...••.....•..•... 252 3,823 
Security •...•.•..•.................•••....... 217 3 929 
Other administrative and general department .. 76 1.594 

MARKETING ............•...............••........ 101 1,734 

GUEST ENTERTAINMENT ............................ 67 1,070 

PROPERTY OPERATION AND MAINTENANCE ............. 129 3,703 

$ 
76 , 491 4935 TOTALS - AL L DEPARTMENTS ................... .___ __ 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 

947 

$ 
94 7 

------

( f) TOTALS 

$ 
32,699 

7,433 

15,385 

332 
416 

2,344 
304 

1,512 

1,160 
3,823 
3,929 
1,594 

1,734 

1,070 

3,703 

$ 
77,4 38 

------- ---·-·----- -· -·- -- -



1/85 

Trading Name of Licensee TROPWORLD CASINO & ENTERTAINMENT RESORT 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 89 

3/ i S./Y<-> 
Date Signature 

Title 

CCC-377 



PERIOD 

JANUARY 

FEBRUARY 

MARCH 

1ST QUARTER TOTALS 

APRIL 

MAY 

JUNE 

2ND QUARTER TOTALS 

JULY 

AUGUST 

SEPTEMBER 

3RD QUARTER TOTALS 

OCTOBER 

NOVEMBER 

DECEMBER 

4TH UARTER TOTALS 

ANNUAL TOTALS 

T RADING NAME OF LICENSEE TROPWORLD CASTNO AND ENTERTAINMENT RESORT 

FOR THE 
HOTEL STATISTICS 

1.2 MONTHS ENDED 19..J!9 December 31 • 

!GUEST ROOMS' AVAILABLE I OCCUPIED I PER OCCUPIED OCCUPANCY GUESTS IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED 
I L014 I 28.392 I 20.450 I $ % 

I L014 I 35,490 I 30,031 I $ - ]O_.lli_ - 84.6 % 60.231 
I 1.014 28.392 25.462 

I : !~::: I :::~ 
% 

I ):: :::: 92.274 I 75.943 % 

I 1.014 

I 
28,39i 

I i~.5~3 I $ 74.16 % 90.0 

I 1.014 35.490 26.471 I 74.6 % $ 87,60 

I 1.014 I 28.392 I 25.444 I $ 83.02 I 89.6 % 

92.274 I 77.468 I S 81.66 84.0 % 153.549 
I 1.014 I 28.392 I 26.455 I S 98. 33 93.2 % 54.795 
I 1.014 I 35.490 I 32.913 I $ 99.29 92.7 % 67.705 
I 1.014 I 28.392 I 24.385 I $ 80.48 85.9 ,: 47.329 

92.274 I 83.753 I S 93.51 90.8 % 169.829 
I 1.014 I 28.392 I 24.779 I S 84. 34 87.3 % 47 235 

I 1 014 30 420 25 223 $ 82 .28 82.9 % 49 236 
31 434 19 281 $ 81. 93 61.3 % 38 912 
90 246 69 283 $ 82. 92 76.8 % 135.383 

367.068 306.447 $ 82. 64 I 83. 5 % 

PER GUEST 
ACCOMMODATED 

$ 

$ 

I : 

$ 41.20 

$ 47 .47 

$ 48.2 

$ 41.46 

$ 46 
' 

$ 

$ 42 15 

$ 

$ 



II Ill Ill I llllll lii[li'liliif I~ ~11ll1Miililll Ill llll Ill llll 
3 3009 00067 7973 

ANNUAU REPORT 

UCENIE~ TROMP CASTLE ASSOCIATES 
ADDRUs Buron Avenue 5 Brigantine Blvd. 

Atlantic City, RJ 08401 

' tr0R THE_ YEA" ENDED 31. 19 89 

TOTm: 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

- o, o,, JCP II CNUII ti ~-POIIIDOICE IHIIDlllG Thomas p. Venier S ._ llPOIT .... . ___ ;.;;.,;;;, ________________ _ 

°"ICIAL Tnu • • ••• .• _...;v;.;;;i;.;;;c.;;.e...;Pr __ e_s_id_e_n_t_P_in..;.ian_c_e _______ _ 
lDDltss .• • ..• .• ... __ B_u_r .... on ___ A_v_e_nu_e_5_B_r_ig=-a_n_t_i_ne_B_l_v_d_. ___ _ 

Atlantic City, RJ 08401 
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TR1DIH6 MME OF LICEHSE! 'flUMP C1S'l'L£ tmEI. & CISIMO 

L IS T 0 F F O R K S llMUlL 

FOR THE YUi ~ED DECEMBER 31, 1989 

TITLE 

Ba.lanc.;e Sheets 

Statements of Inccme (Year) 

Statements of Incare (Three i.onths) 

Statements of Changes in Stockholdecs' Equity 

Statements of Cbaoges in Partners' or Proprietor's 
Equity 

~~at.ements ot Cash Flows 

Notes to financial Stateoeits 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schetlule 

Statement of Conformity and lccuraC] 

2/&7 

REPORT 

cr.C-305 

CCC-310 

C<:C-315 

CCC-320 

CCC-325 

CCC-335 

CCC-340 

CCC-345 

CCC-350 

CCC-301 



LDIE 
(a) 

i 

...L 

...L 

..L 

...L 

-L 

_J_ 
-L 
...L 

..lL 

J.L 
.1L 

.lL 

.lL 

.1§._ 
l ' -..!_ 

-1L 

.lt_ 
i.:... 
.l!_ 
-?Z_ 
Jl. 
Ji_ 
.Q_ 

TRlDIHG Nm OF LICENSEE '!RUIIP C1STLE HOfEL & CASDK> 

BlLlllCE SHEETS 

0 
DECFJIBER \n, 1989 and 1988 

{UHAODITED) 
It IN THOUSANDS) 

DESL'RIPTIOH 
(b) (c) 1989 

ASSETS 
Current As~ts: 

(;\Sb . ••••••••••••••••••••••.•••••••••••••••••••••••••••••••••••••••••••••• t 14 598 Marketable securities •••••••.•••••.••.••••••••••.•••••••••. (HOTE 1) ....... 9 b55 Receivables and patrons• checks {net of all0118nce for doubtful 
accounts - 1989, $2,629; 1988, $1,257) .................................. 16.307 Inventories •••.•••.•.•.•.•••.••••••..•.•••••••••••.••••••.•••••••••••••••• 3-491 Prep:.,id expenses and other current assets ••..•••••.•.•••••...••••••.•••••• 2 730 

1'0tal current assets .................................................... 46.781 

InvestJEnts, Advances, And Receivables .................................... 7 :.!t,9 
Property And F.quii;ment - Net ••.••••••.••••••••••...•••••••. (hOTE 2) •••.••• 373.780 
Other Assets .•.•••.•.•.•.••••.. ~- .•••••••••..•••••.••••••.• (NOTE 6) ••••••• 11 934 

Total Assets .•••••.•..•••••••••..••••••••••••••••.•••••••••••••••••••••••• $439,764 
-------

LIABILITIES AND !QOffl 

(·urrent Liabilities: 
~,::c-.ounts payah.te ........................................... (NOTE 7) ••••••• s s 470 
Not.tos payable .•••.••.••••.•.••••.••••••••••.•.•.••••••••••• (HOTE 5) .•••••• 15 000 Current portion of long-term debt: 

Due to affiliates .•••••••••••••••••••••••••.•••••.••••••• {.NO'i'E 3) ••••••. 22 680 Ct.her ••••.•.••••••••••••.••••••••••••••••••••••.•••••.•.•••.•••••••••••• a IncCDe taxes payable and accrued ••••••••••••••••••••••••••••••.•••••.•.••. 0 
other ac-crued expenses ••••.•••••••••••••••••••••••••••••••• (NOTE 8) .•••••• 13.056 
othPt rnrrel'\t liabilities •••••••••••••••.••••••••••••.••••• (NOTE 9) ••••••• 13.143 

Total cw.rent liaDilities ••••••••••.••.••••• , ••••••••••• , • •••• • ·., •••••• 72 J4~ 

Long-Tem Del:,t: 0 
Due to affiliates ••••••••••••••••••••••••••••••••••••.••••• (HvTE 3) •••••.• 28S 144 Other • • ••.••••••••••••••••••••••••••••••••••••••••••••••••• (NOTE 4) ••••••• 50 000 Deferni,d Credits •••••••••••••••.•••••••••••.••..•........• · ...... · .•..••..•. 0 other Liabilities •••••••••••••••••••••••••••• • • • • • • • • • • · • • • • • · · • • • • • • • • • • • • • 19 Ccanitments lnd Contingencies 

Total Liabilities .••••••••••••••••••• , • • , • • • • • • • • • • • • • • • • • • • • • • • • · · • • • • .• • • • •' 407.512 
~tockbolders 1 , Partners', Or Proprietor's Equity ••••••••••••.••••••••••••••• 32.252 

'i'otal Liabilities lDd tquity ••••• ••••••• • •• ••••••••••• • ••••••••••••••••••••• $439,764 
--

The ar:<:aff98J1Jlng notes llI1! an integral part of the 
financial stat8118Jlts. Valid canpari.sons cannot be ll8de 

without using information contained in the notes. 

(d) 1988 

s 19 713 
0 

13 858 
3 038 
2.300 

38.909 

5 053 
340.374 
12.551 

$396,887 
- - - - ---- --

S 22 638 
0 

0 
() 

0 
3.909 

11.970 
44 517 

30S 722 
17.981 

445 
19 

368 684 
28 203 

$396,887 
- -- ---

CCC-305 
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1/89 

'l'RlDIIG HlME OF LICEBSEE DIIIP ClS'1LE OOrEI. & CASIIO 

~TlTEIIEHTS OF IIICOIIE 

( 
fOk THE YElRS ENDED DECEMBER 31, 1989 and 1988 

DESCRIPTION 
(b} 

Revenue: 

(UlllUDITED) 
($ IN THOUSANDS) 

Ca:::ioo •••••••••••••••••••••••••.••••.•.••••.•.•. • • •..• • • • • • • • • •· • • • • • • • • • • 
Roans .•••..•..•••...•.•••• · ••••• ••···••,•···••·······················••··· 
Food and beverage .....••.••••••....•..••.••.•.••••••••••••••.•••.••••••••• 
Ot.ber .•.....•...•••••.•.•.•....•. ········································ Total revenue. .•...•..•.••.••••••.••.•..••••••••.•....•...•. , ......• . •••. 
Less: rrcm:itiooal allowances ..•..•....••••.•..........•...•... \HIJ!'E 13) •• 

Net revenue .•.•. ,, •.••.•••• ,, ••••••• , .••••••.••.••.••••••••..•.••.•••••• 

Costs And Expenses: \ 

tos-t of goods and services ..•..•••.....••••••••..•••...... , ....•... , ..•. ,. 
~ll.UkJ, general, aoc.l administrative •.•.•••••••••••.•••• , ••••••••.••••••• , 
P~·ovision for doubtful accounts .••••••••••.••..••••.••.••....•...••••••••. 
Depreciation ..nd amortization ............................................. 
Charges frcm affiliates other than interest: 

llanagement fees ••.•••••.•.•••••••••.••••••••••• • •• ••••,••••·,•••,• .••..• 
other ••••••••••••••••••••••••••••• , •••••••••••••••••••• ••·•··•··•·· ••••• 

Total costs and expenses .•.••••...••.••....••••••.•••..........••.••.• 
lncane (Loss) Fran Operations ••••••••••••.•••.••••••••• • • • • • • • • • • • • • • • • • • • • • 

Other Incane (Expenses) : 
Int1:rest (expt,nSe) - affiliates ........................................... 
Interest (expense) - external ••..••..•.••.....•.•.••.••............•.••••. 
Investment alternative tax and related inccne (expense) - oet •• (HO'l'E 11) •• 
Non-operating i.ncaDe (expense) - net ......................... , . ( HO'l'E 10) •• 

To~al other inc:aie (expenses) • ... • ...................................... 
Iocane (Losa) Before lDa:a Taxu 111d Items ................... 

Provision (ci·edit) for i.Dcaa tans ••••••.••...••.•••..•••....••.••....•.. 
Incane (Loss) Before lxt.raordinarJ It ...................................... 

Extraordinary itma (net of 1Doca taxes -
lC:,89, $ ; 1988, * ) ........................................... 

Met Inccne (Loss) ••••••••••••••••••••••••••••••••••••••••••.•••••••••.•••••• 

(c) 1989 

t~ 358 
21 481 
45 797 
11 613 

343 249 
49 !49 

294 100 

156 128 
82 ·,oo 
2.549 

l/ .4o4 

0 
(J 

258.841 
35.259 

(41 971 \ 
(1.329\ 
11 064\ 
1 941 

(42 423) 
(7 164\ 

(4661 
(6 698\ 

0 
$ {6,698) 

--
Tbe accmpaoying notes are an integral part of tbe 

financial stateamts. Valid ccaparisans caDDOt be llllde 
without using infomati011 contained in the notes. 

(d) 1988 

t248 022 
19.167 
40 165 
8.747 

316 101 
37 619 

278 482 

145 501 
74 671 
1 618 

19 973 

0 
0 

241.7fi3 
36.719 

(41 837) 
0 

{9'::12\ 
/. 648 

(40.181) 
(3 462) 

(344) 

(3 118) 

0 
$ (3,118) 

- -

CCC-310 



AMENDED 
3-19-90 

llllE 

Rt11.,.ue: 

T l T ! R E M T S O F I N C O K E 

FOR THE TIIREF. ..:>JITHS EHDEO 0£0:DmER 31, 1989 et'Ml 198$ 

TlF.scRIPTIOI 
(11) 

( Ul'IAUDITEJ)) 
( $ DI TIIOUSA)IOS) 

J.. eo,1no •. ..•.......... ... ..................... .. ...................... ..... 
.L ICJCJllaC', ••••••••••••••••••••••.• . •••• .•.. ••• . ••• .• ••••.•••••••.••••••••••••• 

J_ F"''ld arid 'be-,rtr~ •..• , ........ .. ... , . . , •. ..•.. · · .... - . · , ... , .. · , · , , • • • · • · · 

-1... Othor •••••••••..•••...•.•.•.....•. . .............••.......•.....••• • • • • .... 
-L Tot.al rovoir.i. ••••••••••••••• ,.;.: . • ..•... . .•..•.••..•....••.•.....••.••. 

IA:ss: Pr<a:1t10Nll allOW'1nC<d~ ••..••••.•••. .•• .•• , ••....••.• (Mt 13) ••.••. 
"-'t revon\.'t . ..............•...........................................•. 

~» Ind ~: 

(d) l':1118 

.J... l'l\lt o! and s,erv1.cu ••••...•.• .... ........ .....• .........•...•.. .. .. 1-~.&.:.;ii....-----.l~...:t.:t..~;i.....-----1 

16 

~ll1D9, geoeral, and l<lll1Distr1ttivt . ... ..................... . ........... . 

P'l"OY1cioe for do@t!u.l. acc:cunta ..•.•.•.••• •••.. • • •· •· • • • • • • • •· •· • • • •· •• • • • ,-------il---1.&l.:..:.&..---I 

DP~l"9<:iet1CI) and 111110rt1zation, ••.••••.•.•••.• . •••....•• •••• .. ...• •.•• ••. .. __ ..;:.4.i..:G::.:::9.::.3---+-..:.''-"5~74~--~ 

tbtr9U fffllll affillatt11s thmi i.Dttrest.: 
~~It f~. • • •, • • • •, • • • • • • • • • • • •''' • • • • • • •' •' • • • 0 0 • • • •' • 

0 
• • •' •' •' • • 

Uthiar . •.•• ,, ............... . ..• • ........•............ .... ....•.......... 
Tot.al coau and flxp,,,nscs ••• , •••••••••••••••••••• ••• •••••.•.••••••••••• 

ll)ccaa (Lou) l'rc11 Operl\.ions •••............ , . . , ....... . .. • .. , . .• .•.....•..• 

other lDCCIII (Exp,.nse.s) 
lnt~ (expena) • affiliates •••••.. •••••• ,••••••••••••••••••••···•••••• 
ln\.o.t~ (t"l)el~) • ut.ernal, , • • • • • • • • • • • • • • • • • • • · · • • • • • • • • · •' • • • • • • • • · · • 1---111,&,e:::.------1.,_ __ ;::.._ __ -I 

lnllfftmnt 11\tt111aUve tilt end related iaccm (~) i,et ........ .. . .. 

lloD-oper11ti119 1»ccal (expeDM) • net •• .••• •••••••••.••••••• (llO'l.110) •••••• 

Tot.al rrttlef inc:aw (•~) ••• ·, • ••••. · · • · •• • • · • · • · •• • • • •• •• • · · • • • • • •• 
'tn.;c• (Lou) klfOA InC011D T.,_ Aad txtr410rdiMl'y ltou .... -............. . 

PrOYi.J.OD (ereclit.) for 1nc:cai t111u •••••••••••••.•. • •. • • • • • • • • • • • • • • • • • • •. 
(Loc:J) S.fore ~r"f lt..-••••.•..••.••.•.•.•.•...••.•••....•. 

e.xt~ it.em (Det of inCQIII t.axea • 
l~, $ ; 1988, $ ) ..... · · .. · · .... · · ·" "· • .. · .. " • • · ' .. · · 

ht 1Aec. (1.oa)... •• • • .. .. • • .. • • .. .. .. .. .. .. • .. .. . . • • . . . .. • . . • .. . .. • .. • . •. S (9,099) 

Tbt ecccmpGfinQ not.es or• m2 integral pGrt of t.be 
finionciAl rt•teaents. V•lid ~iscM be Mcie 

'111thciut uin9 inforut.ioc oont.a.1nod ill tha not.es. 

$ (1,767) 

CCC•315 



L!JIE 
(a\ 

TlW>DIG NAME OF LICEJISEE !RIB' ClS'fLE IIO'l'EL ' CJSillO 

S T l T E " E I T S 0 F C H l II 6 E S I X ST O CI HOLDERS' EQUITY 

lCl' lPPLIC. 'Y.E 

CCCIIIIOn St.ock: 

DESCRlPTION 
'b) 

FQR THE YEARS EHDED DECEMBER 31, 1989 and 1988 

(UNAUDITED) 
(SIN THOUSANDS) 

1989 
( c.) SHARES ( d) DOLLARS 

1988 
( e) SHARES Cf) OOLLARS 

..l_ J',,;,ginniDg balance (January 1) ••••••••••••••••••••••••••••• s 
_2_ 

..L 

..L 

...L 

..L 
-L 

-L 
.!Q_ 
JL 
..!L 

..!L 

..!L 

.lL 

.lL 

.!L. 

..!L 

.lL 

-22... -a_ 
.n_ 
Jl. 
-~ 
Jl... 

!;ale of stock ......... .. .......•...•.......• .. ........•. __________________ ........ 
Ending balance ••..•.•••••.•••••.••.•••.••••.•..•••.••••••• 

Preterred StocK: 
Beginning baiance ( January 1) .••.•.•••.••••.••••••••.••••• 

~'!le of stock •••...•..•..••.••.••....•••••.•••.••••••••• 
-------------------·· ... .. . Ending balance ...............•....•.•.•..... • • • • •, , , •, • • • • 

Additional Paid-In Capital: .~

1
-1~a, ,,· ~.~--i~ Bt!gi nn.tng balauce ( January 1) . • • • • . • . . . • • • . • .. • • • .. . . • . • • • [! ~ -A,< ... r: 

U~~~-~~-~~·,~------m· . -------------------• • • • • • • • ~-, •\ ' I~~ - .:a> . . . .. . . . ft- •. ~,:. ~: rJ·&'... ~1-i,------t ---------- ~- ~ , :~ Ending balance ..••...•.•••.•.•••• ):·•······················ 1~-;t~'i1; .:~•:,i11------i 'l'rea.sury Stock: 
i, j~ ~-'~-Beginning balance (J3nuary 1) ••••••••••••••••••••••••••••• 

hlrcnase 0f additional stock •.•......•••...•...•.• · •. •·· 
Sale or retirement of stock .••.••••.••••.•.. •••••••••••• 

Endin<j balance .••.••.••••.•••....•.••.•. • • • • • • • • • • • • • • • • • · 
3-.iliscriptions Receivable For Capital Stock: 

B.:lgir.rlillg balauce (January 1) •••••••••••.••••••.•••••••.•. 

-------------------········ ------------------········ lr1ding balance •••••••..••••••. • • • • • • • • • • • • • • • • • • • • • • · • • · • • 
liet Unreali:z.ed Loss On llalcurrent. Marketable Equity 
~ities: 
~i1ulin<} l"'11auc!! ( ,Jariuacy 1) •••••••.••• • • • • • • • • • • • • • • • • • • 

-------------------········ -------------------········ Ending balance •••••••••••••••••••• • • • • • • • • • • • • • · • • • • • • • • • • Retained Earnings: 

~" -... !'~~ ( ) ( 

..,;__, ·..J. .- i ., .............. ~ -

( ) ( 

( } ( 

( ) ( 

( ) ( 

( 

....... 

) 

) 

) 

) 

) 

&:!ginning t>alanc:e (Januar.y 1) .•••••••••• • • • • • • • • • • • • • · • · • • 
Prior period adjwrtants ..•..... ....... •· •············ ·· 

, . .::11------
Net incane (loss) ......................... •••••••··•·•·• 
Dividends. •••••••••••••••••••••••••••••••••••• ·••·•··••·· -------------------········ -------------------········ Ending balance ••••.•••••••••••••••••••••••• ,····•••••· n • • 

F.ndiug Stockholders' 
E'}Uity ................................................... . 

The aconpanying r.otes are an integral part of the 
financial statements. Valid comparisons canoot be made 

without using infomation contained in the notes. 

) 
--

( l 

$ 

t:CC-320 



LlJIE 
(a) 

.J.._ 
-L 
..l... 
-L 

-..L 
..]__ 
-L 
-L 

JL 
r ...L. 
.lL 
.lL 

.!L 

.Ji.. 

.la_ 
\'I -

-1§_ 

~AlJLIIG MAME OF LICENSEE '!'RUIIP CAS'fLE HOrEL & CASOO 

STlTEMEITS OF CHlRGES 
PROPRIETOR'S 

I I t> l R T JI E R S1 

EQUITY 

FOR THE YF.ARS ENDED DECD!BER 31, 1989 and 1988 

(UHAUDm:D) 
($ Ill THOUSANDS) 

DeSCRinION 
(h) (c) 1989 

IDvested Capital: 
l\eginning balance (January 1) •.•.••.•..•.••.•.••.•••••..•.••••••••••••••.•• S 66.196 Ad<litiona.J. capital invested ..............•....................•.......... 7 000 ·············· ................................ 0 Er,iling balau(..;! ••••••...•.....•...•..•.•••.•...••••••..•••..•..•.•.••••••••. 73 196 

ACClmlUlated lncane (Loss): 
Beginning balance (,January 1) ••..•..•...•••••.•.••.•••..••.•••.•.••••.••••• __i,_204 

Prior period adjustments •.••.•.•••••.••••.•••....••••.•••••••••••.••••••• 0 Net income (loss) ...•••....•••..••.••.•.•.•.•.•••••...•.•••••••••••..•••• {6 €>98\ 
·············································· 0 

Ending balance .................. •\" •••••••••••••••••••••••••••..•.••••••••• Cl 494) 

<'.ar1ta1 Wi tbdra'.rals: 
&,ginning balance (January 1) ••.•••••.•••.•••••••••••••••••••..•••••.•••••• {42 197) 

l!dd.J.tional capital vi tbdrawals •••••••••••••.•••...••• • • • • • • • • • • • • • • •••••. ( Q\ 
Rel:!2:tment of Withdrawals ············································' .. 3 747 

F.nding balance ........ . •.......•...•..•...•••.•.. ,,,,.,.•,••••••••••• ..•.. , _j_38 450\ 

Net Unrealized Loss On Noncurrent Marketable Equity Securities: 
Beginning tlal.ance (January l) .•.•••.•••..••..•....•..•.•....••......•.....• ( 01 

·············································· 0 
·············································· 0 

F.nding balance •. . .•.•••••••••••.•••••••••• ,•,•••••••••••••••••••••••••••••• ( 0l 

Ending Partners' Or 
Proprietor's Equity ........................................................ $ 32,252 

--

Tbe accxapanying notes are an integral part of the 
financial stat.-mts. Valid campar:isoos cannot be ade 

11:i.tbout usiDo infomation CODtaiDed in tbe Dert.u. 

,, 

OR 

(d) 1988 

$ 66.196 
0 
0 

C6 196 

7 322 
0 

(3.1181 
0 

4 204 

(42 600) 
{ 5 857) 

6 260 
(42 197) 

I 0) 
0 
0 

( 0l 

$ ~,203 
--- ·-

CCC-325 



Lnn: 
(a) 

TR!DIJIG JO.!E OF LICERSEE TltllP lfflEI. ' C1SIIIO 

S'!lTEIIEITS or ClSH FLOWS 

FOR THE YEARS ERDED DECDmER 31, 1989 and 1988 

(UNAUDITED) 

DF.SCRIPTIOI 
(b) 

It Ili 'l'HOOS!NDS I 

(c) 1989 (d) 1988 

_l_ Net Cash Provided (Used) By Ol,erating Activities............................ 1_..i....:22;;.._·•86=2----+...:11~33~·=-59~7 ___ _, 

,j_ 
...L 
....L 
..L 
-L 
.l.. 
...L 

....L 

.1L 

Cash Flows Fran Investing Activities: 
~urcbase of short-term investment securities .••••••••••••••••••••••••••••• Froceeos frCJn the sale of short-term investment securities •••••••••••••••• 
Ca.sh outflows for property and equipment .•••..•..•.•.•••.••.•.....•.•..•.. ~roceeds from disposition of property and equipment •.•••..•.....••••....•• i'urchase of casino reinvestment obligativns ••••.••••••.•.•.•••.••••••••••• Purchase of other investments and loans/advances made .................... . Proceeds tran disposal of iDvestments and collectioo of 

a<lvaac~ and long-term receivables ..................................... . Cash outflows to acquire business entities ••••••.•.•••••••••.•..•••..••.•• --------------------··················· .!!__ ------------~-------··················· .!2_ Net Cash ~rovided (Used) By Investing Activities •••••••••••••••••••••••••••• 

.lL 

.lL 

.1L 
JL.. 
.12... 
-lL 
J.L ~-
-L 
.!.!:_ 
Jl. 

CasL Flows FrCJII Financing lctivi'ties: 
Cash pr~ fI'IJIII issuance of short-tem debt •.•••.••••••••.••••••••.•••. 
l'ayments to settle sbort-term debt ........................ ••• .. • .. •••.•••• Ca.sh proceeds frca issuance cf long-term debt ••••••••••••••••..••••••••••• 
r:osts of issu:iDg debt ••••••••• •••••••••••••••·•·•························· Payments to settle long-term debt ••••••••••••••••••••••• •.•.•••••••••••••• (.ash proceeds fran issuing stock or capital contributions ••••••••••••••••• 
Purchases of treasury stock ••••.••••••.•••• ••••••••••••••••••••••••••••••• Payments of dividends or capital withdrawals ...••..•........•....•.••..... Reclassification of Long Term Debt To Current Portion ••••••••••••••••••• 
kepayme~t ot Capital Withdrawals •················ ·· Net Cash Provide-'I (Osed) !Sy Financing Activities ..•...•......•.......•.••... 

Ji_ Net Increase (Decrease) In Cash lDd CUb Equivalents ...................... .. 

Cash And Cash Equivalents lt Beqln01nc;i Of Year ........ • ........ ••• ........ .. 

,.~..._ •-d 

19.655) 0 
0 u 

150 128) (60 491) 
0 143 

(3 280) (3 058) 
0 C 

0 0 
0 (J 

0 (I 

0 0 
(63 063) (63.406) 

1!>-000 0 
0 0 

32-019 17 981 
0 0 
0 0 

7.000 0 
0 0 
0 15 857) 

(22.680) 0 
3 747 6 260 

35.086 18 384 

(5.115\ 111.425) 

19 713 31.138 

$14,598 $ 19,713 ·~ ·=" nu C'asb Equivalents .It End Of Year ......... • • • .. • • • • • • • • • • • • • • • • • • • .. • ~~===··-::-=========================~===============:I 

12/87 

lL DISCLC60RE OF CASH~ IHFORDTICII 
<'.ash Paid During Year For: 

Interest (net of 8110Ullt capitali%ed) ••...•••..••..•.•....•.•..•....•....•. lncome taxes ••••••••••••••••••••••••••••••••••••• • ••• • • • • • • • • • • • • • • • • • • • • • • 

The ec~Jing notes are an integral part of the 
financial state11Bnts. Valid ccq,arisons cannot be ade 

without using infonmtioo contained ill the notes. 

73 39 935 
0 0 

CCC-335 



LlllE 
(a \ 

1L 

JL 
lL 
JL 
JL 
JL 
JL 
JL 
L 
..L 
33 -..1Q__ 
~1 -42 -

..1i_ 
JL 
.1L 
Jl... 

'l'R!DDIG om: or LIC'ERSEE 

S '1' l T E M. ! I T S 

!R(IIP CASrLl }IJTEL i ClSDll 

o r Cl SH FLOWS 

FOR THE YilRS ERDED DErnmER 31, 1989 and 1988 

(UNAUDITED) 
{S IN THOOSANDS) 

l>ESCRIP?IOH (c) 1989 
ii.,\ 

N~t Cash Flows From Operating Activities: 
Het incane (loss) ••••.••••.••••••••••.••••••••••..•.•••••••.••..•••••••••• S {6 698) Noncash items included in inCaDe and cash items excluded frc:a inccae: Depreciation and amortization of property and equipment •••.••••••••••••• 16,772 lnlJrtization of other assets ••••••••••••.••.••••.•••••••••••••••.••••••. 7'12 Alllortization of debt discount or premi1n ................. . .............. 2 102 Deferred inCU11e taxes - curreut ••.....• • .• ••.••.•.•.••.•.•••.•••.•••.••• 0 Deferred income taxes - noncurrent •••••••••••.•••••••••.••••••.•• ••••••• (466\ (Gain) ltJSS on disposition of property and equipment ••.••••.••.•••• •.••• 0 (Gain) loss on casino reinvestment obligations •.•••• ••. •.•••••.•.••••••• 1.064 (Gain) lo~ frcm other investment activities •••••••..••••..••• •••.•.•••• 0 !let lincrease) decrease in receivables and patrons' cbecks •.••..•.••..•• (2.449) ~t ( increa.,;e) decrease in inventories •••.••••••••••••.••••••••••••••••• (453) Met (increase) decrease in other current assets ......................... '4::SO \ NP.t ( iIICl'O:!il.'!e) decrease in other assets •............•................... (125\ Net increase ( decrea.c;e) in a~t.s payable . ............................ (14.168) liet increase (decrease) in other current liabilities exclud.l.ng debt ••••• 4 320 Net increase (decrease) in other ooncurrent liabilities excluding debt .• 21 Net increase !decrease} current l!lrtion - Ltd. ................ 22-680 ................ 0 Met Cash l'rovided (Used) By Operating Activities ••••••••••••••••••••••••••.. $72,862 :s:::.::..:::._-======--------------------- - - -· -- - - -

SUPPLEMENTAL SCHEDOLE or IIOHCASH IJVESTING ARD FDllHClliG ACTIVI'fiES 
Acquisition Of Property lnd Equipment: 

Additions to property and l!QUilDent ••••••••••••••••••••••••.•• •• •••.•••.•• Less: C3pital lease obligations incurred •••.......•...................... 
C':1Sh Outflows ~·or Property And Equi.Ja!Dt •.••••••.• • • • • • • • • • • • • • • • • • • • • • • • • • • 

0 
$50,128 

(o) 1988 

S {3 118) 

18 417 
1.556 
1 902 

0 
(3441 

172) 
992 

0 
12 341) 

(96) 

166) 
1'111) 

16.709 
774 

151 
0 
0 

$33,597 
--== 

S 60 491 
0 

$60,491 
-===-=--==-==-===-==t.:==--:======-=::t AcqQlsition of Business Entities: 

Prope1ty aoo equi'P"'l!!lt acquired ......... ··•••···•···•··••··· · · ········•·•• Goodwill acquired ................ ··••······························· .. " .. . Met assets acquired other than cub, goadlfill, and property 
and equipment .•••••••••..•••.••.••.•• ···•••····························· Long-term debt ~- ••••••••••••••••••••••••.•••• • · ••• • • • • • • • • • • • • • • • • • • Issuance of stock or capital invested ...... •••••••••••···················· Cash Out.flnws To Acquire Busjneu Entities.••••••••···••···················· 

Stock Issued Or Capital Contributions: JZ.... Total issuances of stock or capital coritributicms •••••.••••••••••••••••••• } Less: lssuaDces to settie 1(3)9-tem debt •••••••••••••• •· ················· C'onsideratioo in acquisition of business entities ...•...••....•...• 

s 0 
0 

0 
0 
0 

$ 0 

S 7-000 
u 
0 

$ 7,000 

s 0 
tJ 

0 
0 
0 

$ 0 
- -

s 0 
0 
0 

$ 0 
'~-~h Proceeds Frc:a Issuing Stock Or Capi ta1 Contributions •••• •••. , •. • • ••••• • -~ -- --====-==-==~==-=========== 12/87 - -
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TRUMP CASTLE HOTEL & CASINO 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
Organization and Operation: 

Trump's Castle Associates Limited Partnership (the "Partnership") was organized on May 24, 1985, as a New Jersey limited partnership. Donald J. Trump and Trump's Castle Hotel & Casino, Inc., a New Jersey corporation which is owned by Mr. Trump, are the general partners and Mr. Trump is the sole limited partner (the "Partners"). 
Revenue Recognition: 

The Partnership records as revenue the win from gaming activities which represents the difference between amounts wagered and amounts won by patrons. Revenues from hotel and related services are recognized at the time the related service is p~formed. 
Promotional Allowances: 

Gross revenues include the retail value of complimentary food, beverage and hotel services furnished to patrons. The retail value of these promotional allowances is deducted from gross revenue to arrive at net revenues. The cost of promo-tional allowances is charged to operations. 
Marketable Securities 

Marketable securities as of December 31, 1989, consisted of the purchase, by the Partnership , of Trump Castle Funding, Inc. Series A-1 Bonds, which are presented at cost. 
Income Taxes/Deferred Credits: 

The accompanying financial statements do not include a provision for Federal income taxes of the Partnership, since any income or losses allocated to the Partners are reportable for Federal income tax purposes by the Partners. 

Under the New Jersey Casino Control Commission regula-tions, the Partnership is required to file a consolidated New Jersey corporation business tax return. Accordingly, a credit for state income taxes has been reflected in the accompanying financial statements. Deferred state income taxes result primarily from differences in the timing of reporting depre-ciation for tax and financial statement purposes. 



~llowance for Doubtful Accounts: 
l 

The allowance for doubtful accounts is maintained at a level considered adequate to provide for possible future losses. The P1rtnership has provided $2,629,000 through December 31, 1989. 

Inventories: 

Food and beverage inventories are carried on a weighted average basis and all other inventories are carried at the lower of cost or market on a first in, first out basis. 

Property and Equipment: 

Property and equipment is recorded at cost and is depreciated on the straight-line method over the estimated useful lives of assets. Estimated useful lives for furni-ture, fixtures and equipment are from three to eight years and 40 years for buildings. 

Original Issuance Discount and Bond Issuance Costs: 
Original , issue discount is accreted over the life of the related indebtedness using the effective interest method. 
Costs associated with the capitalized and amortized over the effective interest method. 

rn 1 - PROPERTY MID EQUIPMENT: (In Thousands of Dollars) 
Property and equipment as of December 

Land 
Buildings 
Furniture, Fixtures and Equipment Construction in Progress 
Building Improvements 
TOTAL 
Less Accumulated Depreciation 

Net Property and . Equipment 

issuance of the bonds are the life of the bonds using 

31: 

1989 1988 

$ 28,768 $ 28,768 
239,731 237,120 
85,252 67,374 
29,440 64,730 
73,750 8,821 -------- --------$456,941 $406,813 

(83,161) (66,439) -------- --------
$373,780 $340,374 -------- -------------- ---·----



'I 

NOTE 3 - LONG TERM DEBT: 

On ,June 27, 1985, Trump's Castle Funding ( "The Company") issued its Series A-1 and Series A-2 First Mortgage Bonds (the "Bonds") for proceeds of $300,000,000. The proceeds of the bonds were loaned by the Company to the Partnership under the terms which conform in all material respects with the terms of the Bonds, and were used by the Partnership to repay the interim bank financing. 

The Series A-1 Bonds in an aggregate principal amount of $226,800,000 bear interest at a rate of 13-3/4%, which is payable semi-annually, with the principal due in full in 1997. These bonds are redeemable at any time, subject to ~ertain conditions at the option of the Company, at the principal amount plus a premium of 13-3/4%, in the first year, which premium declines ratably each year to zero in the year of maturity. In addition, corranencing in 1990, the Company will be required to annually make sinking fund payments in an amount sufficient to redeem 10% of the princi-pal amount of the Series A-1 Bonds up to a maximum of 70% of the principal amount through 1996. 
The Series A-2 Bonds in an aggregate principal amount of $125,000,000 bear interest at a rate of 7% and were issued at a discount (net proceeds of $73,200,000) at an effective interest rate of 13-3/4%. Interest will be payable semi-an-nually and the principal will be due in full in 1999. These bonds will be redeemable at any time, subject to certain conditions, at the option of the Company, at 100% of the stated principal amount thereof. 
The bonds are secured solely by an assignment to the Trustee of the Partnership's notes to the Company in the aggregate amount necessary to service bonds and by a first mortgage on Partnership, excluding cash which may be distrib-uted as described below (regardless of whether such cash has been distributed) and are non-recourse to such distributable cash. The Partnership has issued a non-recourse, limited guaranty of the payment of the principal or premium, if any, and interest on the bonds. The bonds are non-recourse to the Partners of the Partnership and the shareholders of the company and all other persons and entities (other than the company and the Partnership). The bonds cannot be subordi-nated to any other future borrowings by the Partnership or the Company. 

The bond indenture permits the quarterly distribution of available cash flow, as defined, to the Partners in excess of $1 512,000. The Partnership mu~~ also maintain such cash fl;w in ari aggregate amount of $6,048,000 during each 12 month period ending June 30, 1986 through 1990. In addition, the bond indenture limits additional borrowings and liens, certain activities of the Partnership and the Company, and the consolidation, merger, and transfer of substantially all of the assets, among other provisions. 



! - LINE OF CREDIT: 

Tn February 1988, the Partnership obtained a line of credit from a bank for $50,000,000. This line of credit has been used to _ partially finance an expansion of Trump Castle Hotel & Casino. Interest is payable monthly at 1\ above the bank's prime rate. Principal is payable beginning approxi-mat~ly three years from loan origination, and is based on a ten year payout with the balance due in 1998. Security for this loan is identical to that of the first -mortgage bonds (Note 3 ). As of December 31, 1989, the Company had borrowed $50,000,000 against this line of credit for construction costs, legal fees, and other closing costs. Legal fees and closing costs are included in other assets and the borrowings are included in long term debt - other. As of December 31, 1989, Trump Castle has capitalized $3,223,000 of interest associated with this borrowing. 

NOTE 5 - LINE OF CREDIT - WORKING CAPITAL 
As of December 31, 1989, the Partnership had drawn $15,000,000 against a revolving credit line issued by a bank. The line is intended to fund short term working capital requirements, and is a demand note due and payable within twelve months of issuance, bearing interest at the bank's prime rate. 

NOTE 6 - OTHER ASSETS - (Net): 
{In Thousands of Dollars) 

Other Assets consist of: 

Deferred Loan Cost 
Deferred Bond Costs (Net) 
Other Non-current Assets 

TOTAL OTHER ASSETS 

NOTE 7 - ACCOUNTS PAYABLE: 
TfnThousands of Dollars) 

Accounts Payable Trade 
Accounts Payable - Affiliates 
Hilton Hotel Corporation 
Patron Deposits 
Other 

TOTAL ACCOUNTS PAYABLE 

1989 

$ 480 
11,206 

248 -------
$11,934 --------------

1989 

$ 8,096 
0 
0 

180 
194 

$ 8,470 --------------

1988 

$ 588 
11,839 

124 -------
$12,551 --------------

1988 

$13,599 
3,747 
5,000 

159 
133 

$22,638 
======= 



NOTE 8 - OTHER ACCRUED EXPENSES: OnThousands of Dollars) 

Other accrued expenses consist of: 
Accrued Payroll & Taxes 
Accrued Interest 
Accrued Advertising/Promotions Accrued Progressive Jackpots Accrued Sick/Vacation Other 

TOTAL OTHER ACCRUED EXPENSES 

NOTE 9 - OTHER CURRENT LIABILITIES: nn--Thousands of Dollars) 

Other current liabilities consist of: 
Outstanding Chip Liability 
outstanding Token Liability Patron Deposits 
Accrued Utilities 
Accrued Group Health insurance Accrued Insurance 
A/P Other 
Accrued Legal 
Accrued CCC/DGE 
Construction Retainage 
Accrued Inventories 
Accrued CRDA 

TOTAL OTHER CURRENT LIABILITIES 

[OTE 10 - NON-OPERATING INCOME (EXPENSE) (In Thousands of Dollars) 

1989 

$4,117 
1,775 
1,767 
1,254 
3,999 

144 

$13,056 ------------

1989 

$1,350 
311 
250 
325 

1,634 
1,622 
3,000 

415 
662 

2,154 
670 
750 -------

$13,143 --------------
- NET: 

$2,598 
1,775 

948 
777 

3,334 
477 

$9,909 ------------

1988 

$1,616 
209 
150 
366 

1,098 
1,891 
1,268 

164 
887 

3,240 
388 
693 ------

$11,970 --------------

Non-operating income for quarter ended December 31, 1989: 

Three Months 
1989 

Discount Earned $ 55 $ 61 Interest Income 468 646 
TOTAL NON-OPERATING INCOME $523 $,707 ---- ----



Non-op~rating income for the twelve months ended December 31, 1989: 

G/L Equipment 
niscount Earned 
Interest Income 

TOTAL NON-OPERATING INCOME 

NOTE 11 - COMMITMENTS AND CONTINGENCIES: 

Twelve Months 

1989 1988 

$--- $ 72 
230 245 

1,711 2,331 ------ ------
$1,941 $2,648 ------ ------------ -----

In May 1989, the New Jersey Casino Control Commission ("CCC") issued the Partnership a license to operate Trump Castle. A license is not transferable, is issued for a term of two years, and must be acted upon by the CCC no later than 30 days prior to the expiration of the license then in force. The continued operations of the Partnership are subject to its retaining its operating license. 
The New Jersey Casino Control Act requires the Partner-ship to make qualified investments, as defined, in New Jersey, or pay an investment alternative tax. 
Commencing 12 months after the date of opening (June 17, 1985) and continuing for a period of 25 years thereafter, the Partnership must either obtain investment tax credits, as defined, in an amount equivalent to 1.25% of its gross casino revenues or pay an alternative tax of 2.5% of its gross casino revenues. Investment tax credits may be obtained by the purchase of bonds at below market interest rates from the Casino Reinvestment Development Authority ("CRDA") or by making qualified investments which must be approved by the CRDA. The Partnership is required to make quarterly deposits with the CRDA to satisfy its investment obligation. 
At December 31, 1989 , the financial statements reflect $754,000 of below market interest rate bonds issued by the CRDA and $10,186,000 of deposits towards the purchase of below market interest rate bonds. For the twelve months ended December 31, 1989 and 1988, the Partnership charged $1,064,000 and _ $992,000 respectively, to operations to give effect to the below market interest rates associated with the CRDA bonds. The net investment is included in other assets in the accompanying balance sheets. 
The Partnership, along with another Atlantic City casino, has entered into a joint venture agreement with the New Jersey Department of Transportation to fund the construc-tion of certain roadway improvements in the Atlantic City Marina District. The agreement requires that the Partnership make cash contributions totaling $8,000,000. As of December 31, 1989, the Partnership had made contributions totaling $2,668,000. 



NOTE 12 - EMPLOYEE BENEFIT PLANS: 

Effective November 1, 1986, the Company adopted a retirement savtngs plan for its non-union employees under Section 401K of the Internal Revenue Code. The plan allows employees of the Partnership to defer up to 15% of their income on a pre-tax basis through contributions to the plan. The Partnership will match 50% of eligible employees' contri-butions up to a maximum of 4% of the individual earnings. The Partnership recorded charges of approximately $574,000 for matching contributions for the twelve months ended December 31, 1989. 

The Partnership made payments to various trusteed pension plans under industry-wide union agreements. The payments are based on the hours worked by or gross wages paid to covered employees. It is not practical to determine the amount of payments ultimately used to fund pension benefit plans or the current financial condition of these plans. Under the Employee Retirement Income Security Act, the Partnership may be liable for its share of the plan's unfund-ed liability, if any, if the plans are terminated. 

13 - PROMOTIONM» ALLOWANCE AND PROMOTIONAL EXPENSES: 
Promotional Allowances 

recipients for the twelve 
consisted of the following: 

and Expenses and number of 
months ended December 31, 1989, 

Rooms 
Food 
Beverage 
Travel 
Cash Coupons 
Admissions 
Other 

TOTALS 

Promotional Allowances 

Number of 
Recipients 

212,870 
1,645,650 
2,010,090 

7,695 

115,898 
24,345 ---------

4,016,548 --------

Amount 

$14,313,000 
23,248,000 
6,573,000 
1,782,000 

2,187,000 
1,046,000 -----------

$49,149,000 ---------------------

Promotional Expenses 

Number of 
Recipients 

22,246 
2,225,171 

1,197 
21,706 ---------

2,270,320 ---·-------------

Amount 

6,740,000 
25,018,000 

385,000 
1,297,000 ----------

$33,340,000 -----------------



Promotional Allowances and recipients for the three months consisted of the following: 

Rooms 
Food 
Beverage 
Travel 
Cash Coupons 
Admissions 
Other 

TOTALS 

Promotional Allowances 

Number of 
Recipients 

80,095 
575,435 
306,400 

1,545 

22,144 
1,158 

Amount 

$3,771,000 
7,117,000 
1,036,000 

446,000 

613,000 
49,000 

986,777 $13,032,000 ------- ----------------- -----------
NOTE 14 - JACKPOT PAYOUTS 

Expenses and number of 
ended December 31, 1989, 

Promotional Expenses 

Number of 
Recipients 

5,795 
546,910 

1,091 

Amount 

1,521,000 
5,893,000 

370,000 

553,796 $7,784,000 ------- ----------------- ----------

Jackpot payouts in the form of merchandise which are included in cost of goods and services consisted of the following: 

Motor Vehicles 

TOTALS 

For the Twelve Months 
Ended 12-31-89 

Number of 
Recipients 

12 

12 

Amount 

$230,892 

$230,892 ----------------

For the Three Months 
Ended 12-31-89 

Number of 
Recipients 

12 

12 

Amount 

$230,892 

$230,892 ----------------



TRADIJfG H1l4E OF LICDSEE '!1111P CASTL! HO'l'EL & CASIRO 

SCHEDULE 0 F R E C E I V l B L E S A I D P A T R O I S' CHECIS 

DF.CEMBi::R ~l, lC:189 

(UNAUDITED) 
I$ Ill THOUSAHDS) 

AlO)IJ.!iTS RECEIVABLE BALANCES LIIIE DES<1UPTION ACCOUNT BALANCE lLUlillNCE ACCOIDITS RECEIVABLE-(a\ fb\ id Id\ le\ NET OF AI.LaaNCE Patrons' Checks: 
_1 \Jndeposited patrons' checks ............................ S 8 064 

.-1... Peturned patrons' cbeck:.s •••.•. , .•.••.. ,,, •• , •••.••••••. 5 89Y 

' Total patrons' checks ••...••......•...••••••.••.••.•• 13 963 S2.288 .t 11.675 

-i.. Hotel Recei vable.s ••••••••••.••.••.••• , •.•••••••••.••••• , , 1 881 341 1,54() 

Lither Receivables: 
-i.. Receivables due fran officers and employees ••.••••.•..• 120 

J... Receivables due from affiliates •••.••.••.•••••••••.•.•• 1 b93 

7 Cot.her accounts and cot.es receivab.1.es •••..••••.••.•.••.. 1.279 -
J... Total other receivables, ••.•••••.•.•.•.•••• , ••••••.•• 3.092 (J 3 091 

-1.. To~als (Form 305) .••........•.••.••••.• , •. , .•..• ,,. • • • • • • $18,936 $2,629 $16,307 ---=-===--=-===========-==--====----- - --- - - - - - --

- t; . llND~POSITED PATROHS' CHECKS ACTIVITY Lillt DESCRMIOII AMOUN'.r -.lf) 
(a) Cn\ 

...IQ_ ~i.nniJ:ig Balance (January 1) ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• s 6.503 .J.L CO'l?lter check:.s issued (excluding counter cbeclts issued tllrougb transactions 
relating to <".on.solidations, parti&i redenpticms, substitutions, and patrons' 
c.a.sh deJX>si ts) •••••• , ••••••••••• • , • • • • • • • • • • • • • • • • • • • • • • • • • • • · • • • • • · • · • • • • · • • • • • • • • • • • • • • • • 269.758 .JL Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeem!d thrQlgb partial redellptiODS, and excluding checks redeeal!d 
through transacticu relating to COll,90lldatioos, substitutions, and patrons' 
cash deJ)C)Si 'ts ) ••••••••••••••••••.••••••.•..•.•........••..........••.....•..••..••....•...• (194. 751) ...\.L Cbecks collected thraogb deposits .......................................................... · ( 62 908) .J.L Clieck:.s transferred to returned cbecu .. ,,, • • • •·, • • •· • • •· • • • • • • • • • · · · • • • • • •· • · · • • • • • •· • • • • • • • ( 10 538) --ll. other adjust1'18nts ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 0 Ending Balance •••••••••.••••••• ,•••••••••·················································•··· $ 8,064 

- - - ---== .J.l. ''Hold" ' 
l Checks !Deluded ID Balance OD Line 16 •••••••••••••••••.••••• ·, ·., • • • • • • • • •• • ••••••••••• 0 --l!t Provision For Uncollectible Patroos' Cbeclc.s ••••..........................••..•...•..•......••. s 2.397 .Jt !'revision As A Percent Of Comlter Checks Issued •••••••••••••••••••••••••••••.•••••••••••.••••• .9 \ ~-===== - - -

CCC-340 



LillE 
{al 

Ravenue: 

DF.sCRIPTION 
lb\ 

TllADIRG nm: OF LICERSEE TRtllP ClS'?LE HC7l'!L ' C1SDiO 

ClSIIO DEPlRTIIEITlL SCHEDULE 

t•CJic. THE YEli EIDED DECEIIBER 31, 1989 

(UDUDITED) 
($ Di 'fflOU~) 

lMOUli'l' 
le) 

DROP 
Cd) 

Wilf OR (LOSS) 
PERCEll'l' 

Cei 

s 345.972 14.2\ ..,L_ Blackjack ........................................ S..._49......_300=-----t------=-=--+-----'-' 
290 126 15.5 .l... Craps •••••••••••••••••••••••••.•••••••..••••• 1 __ 44.:.-=---.:a..94.:.:4,__+---====--+-----== 
45.608 26.9 ..l_ Roulette..................................... 1.2 12=4=9--t---"'""'""'-=----t-----= 
4 '237 45.2 ..i_ big Six ••••••••••••••••••••.••.•••••••••••••• 1_--=l"'-"'91:.:5---+----=-<=----+----~ 

60.467 15.2 Baccarat ••..••••••••.••...•.••••.••..••.••..• 1 _ _....9......_17 ___ 7 __ +----=----+----..:.:. 
0 Other table games •••..•••...••.••.•••••.••.• • 1 ___ ..;:0"--t----=--+---- 0 I - $ /%,410 15.8\ 

T0ta1 table games revenue ••••••.••••••••••• 1 ___ 11 __ 7.._,58 ____ 5 __ , 
---- -- -

IWIDLE 

WEIGifl'ED AVG. NUMBER 
OF TABLES OR KlOITNF.s 

m 

66 
22 
12 
3 
5 
0 

108 -

-L $ .OS slot aachi.nes .............. ;.. ......... . 1_---":""""'927=----+...._--==:=.-t------l:~:.:...1-----=:.----~ 
t 2!i 383 15.5\ 86 -L $ . slot machines •....•..•.•••.••.••...... • 1 __ 5,...2...,0_7_0 ___ +---=---'-"-'-----+-----===--+----....:::~---~ 378 077 13.8 803 .1L 

J.L 
jL_ 

$1.00 slot machines .••••••..••••.••• •••••.••• 1_ ... 2,..,4..., • .,_194~--+--=""""':.:.::.-t------l:==----1----~:.----~ 215 510 11.2 226 Other slot lllilchi.nes ••••••••••••••••••.••••••• 1 __ 6 ..... 7...,._osa ___ -+_.......,._.,.-=---t-----.:a.:..=----1-----=-----....1 714 317 9.4 555 Total coin-operated devices revenue ••.••..• , ___ 14 .... 7...,,...,24 __ 9 __ 

.1L 
J.L. 

Progressive jackpot adjustllent ••••••••••••••• 1 __ ...,(4 __ 7 __ 8._) __ 1 Total coin-operated devices revenue after 
lldjustment .•••.••••••••••••••••••••••••••• _264._..., ... 356=---• .lL Other inCCIII!. • • • • • • • • • • • . • • • • • • • • • • • • • • • • • • • • 0 

.lL Total revenue .• •••••••••• •••••••••••••••••• ___ 264__,4.,_356 _____ 1 

l:qienses: 
..!l... Payroll and payroll related expen98S••······· 

Licenses and taxes ................. • • • • • • · · · · 
jt_ Provision for UDCOllactible patrons' c:beclts. • JL. other ....................................... . 
.ll_ Total ..................................... . 

DePilrtlllental 1D<Xae (Loa) Before CcapUwmt.arJ 
5'.rvicea lDd Casino llanage,lent Fees .•••••••• •• 

Complimentary Nrvicu and cuino rQWJPMot 
fees: 
Ccaplillentary services ••••••••••••••••••••••• --1_ "~-•--7 managemeo~ fees·········:············· ?6 otal ••• • •••••••••••••••••••••••••••••••••• 

-..::_ r..P&r't!lental Iocaae (Loss) ............. ••• .... • 

1/86 

28,901 
21,8~ 
2,397 

11,989 
65.143 

199,213 

8,265 
0 

8.265 
$190,948 

---

$1,333,287 11.0\ 1,670 --- ----· ·- ----- - -- - - - ·-

CCC-345 



S T l T E ! ! I T O F C O X F O R M I T Y l H D A C C U R A C Y 

STATE OF NEW JERSEY 
ss. 

COIJN'l'Y OF !TI.ANTIC 

Thoo,as P. Venier, being duly sworn according to iav upon my oath deposes and says: 

1, I bave exaaiDe<i this Annual Report. 

2. All the information contai!ied in this Report bas been prepared in confamity 

with Casino Control Camission's &noual Report Instructions and Uniform 

Chart of Accounts. 

3. The information contained in this Annual Report is accurate to the best of 
. 

1111 knowled~ be.lief. 

Subscribed and sworn to before 

Ill& this 8 i""' day 

Signature 

Vice President Finance 

Title 

711-11 
License Nllllber 

On l!ebalf Of: 

of ~S,:~ , 198'70 
TRUMP CASTLE HOTEL &· CASINO 

.. 

SHARON J. MILLER •orm ,~auc OF NEW JEIS£Y 
WJ COIIIIIUIII tfjlris "N£ 11, 1111 

Ilas.u: of Authority ~o Take Oetbs 

Casino Licensee 

CCC-350 
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LINE 

1 
2 
3 

4 

5 

6 

TRADING NAME OF LICENSEE TRUMP CASTLE HOTEL & CASINO 

GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31, 19 89 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue .........•.••••••.•..•.•••••••..••.... _$ __ 1=1~7~,.5~8~4-Coi n-operated devices revenue .. • .. .. . . . . .. • . . . • • • .. .. . . . . 147, 251 Total revenues ..••.•••...•..•••••..•.•.••••••.•...•.....•..••••.••••.••••••••...•. $ 264,835 
Less - adjustment for uncollectible patrons' checks: 

Provision for uncollectible patrons' checks ......••..... $ 2,397 :::::.:.-::.--_--_"-~_::-.:: Maximum adjustment (4\ of line 3) .••.......•.••.•....... _$ ___ 1_0~,-5~9_3.__ 
Adjustment (the lesser of line 4 or line 5) ••••••••..•••••••••••••••••••••••••••• 2 397 --------7 Gross revenues (line 3 less line 6) ................................................... $ 262

1
438 

8 Tax on gross revenues - current year (8\ of line 7) ................................... $ 20,995 
9 Audit or other adjustments to tax on gross revenues in prior years .••••.•••••••••••••• 10 Total tax on gross revenues (line 8 plus or minus line 9) ............................ . 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

Deposits made for tax on current year's gross revenues: 
Jan u a r y • • • • • • . • . • • • . • • • • • • • • • • • • • . • • • • • • • • • • • . • • • • • . . . . . . _$ __ --:-1_.,-:6-:6:-:5::---February . • ••. •••••••••••.•••••••••••••••••••••••.•••• ••.• 1,465 March • • • . • • • . . • • • • • • • • • • • • • • • • • • • • • • • • • • . • • . . • • • . • • . . . • . . ----=-l_,...,6,..4,..6=--Apr i I •••••••••••••••••••••••••••••••••••••••••••••••••••• 1,666 May •••.••.• •.••••••••••••••••••••••••.••••••••••••...••.• 1,723 June . . • • • • • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • • • • • • . • • ----:1~, 6=3~4-J u 1 y • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ......., _ _,2:--,, 3,,,,6,,,,0:--,-

2,089 
August ••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • · • • • • • September .............. • • • • • • • • • • • • • · · · · · · · · · · · · · · · · · · · · · 1,963 October ...••••••••••••••••••••• , • • • • • • • • • • • • • • • • • • • • • • · • • ___ ""1...._, 6.....,..3,.2 __ November ••••••••••••••••••••••• • , • • • • • • • • • • • • • • • • • • • • • · • · ____ l_, _5_5_8_ 

1,369 
December ••••••••••••• •, • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
January ······••••••··•·••••••••··•····················· ·· Total deposits made for tax on current year's gross revenues •••••••••••••••••••• 

225 

Settlement of prior years' tax on gross revenues 
resulting from audit or other adjustments - (deposits) credits .••••••.•••.•••••••••• 

0 
20,995 

2Q 1 99 5 

0 26 
Cross revenues tax payable (line 10 less line 24 plus or minus line 25) ••••••••••••••• _S ___ O ___ _ 

1tss 

CCC - 38 



STATEMENT OF CONFORMITY ANO ACCURACY 

STATE OF 

COUNTY OF : s s. 

_____ Th_o_m_a_s_P_._v_e_n_i_er ________ , being duly sworn according Name 
to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commission's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

Subscribed and sworn to 
before me this 8th day 
of March , 19 90. 

~re•=')-rt~0-
SHAIO,, -J. MIUER 

#OTARY PUBUC OF HEW JERSEY 
"! Commiss;aa E~ii:u -~ IB 199( Basis of AutHor1 ' 

to Take Oaths 

1/85 

Signature 

Vice President Finance Title 

711-11 
License Number 

On Behalf Of: 

TRUMP CASTLE HOTEL & CASINO Casino Licensee 

CCC-382 
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LINE 
(a) 

1 
2 
3 
4 
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9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 

24 

25 

26 

n 

TRAD/NC NAM E OF LI CEN SEE TRUMP CAST.LE HOTEL & CASINO 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31 , 19 8 9 

($ in Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administration •.••••••••••.•••...•••.••...... 24 
Gaming ••••••.•••••••..•••••.....••...•....... 609 
Slots _ ....•.•••••••••..••••••••...••••.••.•.•• 272 
Casino accounting •...•.•••••••••••.••••.••... 49 
Other ......••••••••• ; ••.••••..•...•.••...•..• 244 $ 27,680 Total-casino ••••••.•••.••••••••••.•••...... 1,198 

ROOMS •••••••••••••••••••••••••••••••••••••••••• 261 3,431 

FOOD AND BEVERAGE ••••••••••••••••••.•.••••••••• 1,004 13,828 

OTHER OPERATED DEPARTMENTS 
Telephone 24 347 
Beauty Shop 3 122 
Gift Shop 16 284 
Transportation 114 1,717 
Uniforms 30 492 
Health Club 3 74 
Marina 97 593 
Environmental Services 202 2,975 
Print Shop 18 475 

ADMINISTRATIVE AND GENERAL 
Executive office •••••.•••••••••...•••••.••••• 7 
Accounting and auditing .••••..•••••...•••••.. 241 6,804 
Security ...••••••••.••...•••••••••.•••. • • • •• • 203 4,255 
Other administrative and general department •• 58 2,109 

MARKETING ..............................•....... 48 1,342 

GUEST ENTERTAINMENT ............................ 33 1,573 

PROPERTY OPERATION AND MAINTENANCE ............. 109 3,705 
$ 

TOTALS - ALL DEPARTMENTS ................... 3,669 71,806 
'---

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 756 

1,047 
105 

572 

$ 
2 ,4 80 

( f) TOTALS 

$ 28,436 

3,431 

13,828 

347 
122 
284 

1,717 
492 

74 
593 

2,975 
475 

1,047 
6,909 
4.255 
2,681 

1 342 

1,573 

3,705 - -$ 
74, 286 - ------ -



1/85 

Trading Name of Licensee TRUMP CASTLE HOTEL & CASINO 

ANNUAL EMPLOYMENT AND PAYROLL REPORT SIGNATURE PAGE 

For the Year Ended December 31, 19 89 

March 14, 1990 
Date 

Vice President Finance 
Title 

CCC-3 77 



TRADING NAME OF LICENSEE TRIJMP CASI! F HOTFl & CASINO 

HOTEL STATISTICS 
FOR THE 12. MONTHS ENDED December 31 ' 19...a.9 

PERIOD !GUEST ROOMS AVAILABLE I OCCUPIED I PER OCCUPIED I OCCUPANCY I GUESTS I PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 
JANUARY 607 18.817 I 14.88? I S Q? R4 I 7Q 1 % 
FEBRUARY 07 % $ 
MARCH % 

1ST UARTER TOTALS % 
APRIL % 
MAY I 640 19_.048 14_.911 $ 102.53 I 78.3 % 
JUNE I 650 I 19_.240 16 283 $ 106 .69 I 84.6 % 

2ND QUARTER TOTALS 56.498 47.973 $ 101.27 84 9 % 
JULY I 661 I 20.491 I 18.837 I $ 122.10 9L9 % 
AUGUST I 672 I 20.764 I 18.685 I $ 123.89 90 0 % 
SEPTEMBER I 682 I 20.418 I 17.217 I $ 115.24 84 3 % 32 

3RD QUARTER TOTALS 61.673 I 54.739 I $ 120.55 88 8 % 10 
OCTOBER I 692 I 21.322 I 18.557 I $ 113.67 87 0 % 3 
NOVEMBER 693 20 786 17 129 $113.74 82.4 % 35 
DECEMBER 700 21 545 14 941 $117.37 69 3 % 

4TH UARTER TOTALS 63 653 50 627 $ 114.78 79 5 % 100 $ 
ANNUAL TOTALS 236.454 200.082 $ 107 .62 84.-6 % 383.351 $ 



111111,,1m1m11i~11111m111 
3 3009 00067 7999 

ANNUAL REPORT 
r ., 

UCENSE£ __ TR_r_JMp_,...P-liA-Z-A .... A-SS .... OC ........ TA....,J:E ..... s.-.. ____ _ 
ADDIIUs _____ MI_.s...,sr_s_sr_P,..PI_AVENUE __ &_oo_AR,1111,1,D"""Wl..i.A_rx ___ _ 

:,. ATLANTIC CITY. N.J 08401 
:•l -

}a,[i 
' FO" THE YEAR ENDED 31 • 19 89 

TO TBS 

· CASINO CONTROL COMMISSION 
' \_· ] .. . : 

\{: '-'.\ :·<_: . 
OF .THE 

,, STATE .OF NEW JERSEY 

, 'WI o, °'1tCP tN eMMU ·. 
o, CO..ts,oqpct IHUOtNG ntrs-.. q,on .... . __ _..,T,a,jIM.....,.MALAND._._, ___________ _ 

°"lCtAL.Tm.t •• -· . ••. ·. SENIOR VICE PRESIDENT OF FINANCE & ADMINISTRATTON 
~°'!l'Si . . .' .... , ; . . . MISSISSIPPI AVENUE & BOARDWALK · ... ·:J~. :~ -- : _:;~~~·~:.:. \• . . ' . __ _,,;.;;:;.;.;:;,;,,_;__,;;___,;;;,;,,;.,;;;;;,.__.-...,......_.__ ________ _ 

· .. ~;: . . . . ,~ . ATLANIIC CITY I NJ 08401 
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TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

LIST OF FORMS - ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 1989 

TITLE 

Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patron's Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-3O5 

CCC-31O 

CCC-315 

CCC-325 

CCC-335 

CCC-34O 

CCC-345 

CCC-350 

CCC-3O1 



LINE 
(a) 

1 
2 
3 

4 
5 -
6 -
7 -8 -9 -

10 -

11 -12 -
13 -14 -15 -16 -17 -18 -

Current Assets: 

BALANCE SHEETS 

DECEMBER 31, 1989 AND 1988 

{ UNAUDITED) 

DESCRIPTION 
{b) 

ASSETS 

{$ IN THOUSANDS) 

Cash ................................................... . Marketable securities .................................. . Receivables and patrons' checks {net of allowance for doubtful accounts - 1989, $13,607 ; 1988, $11,332 ) .. Inventories ............................................ . Prepaid expenses and other current assets .... {Note 2) .. . 

Total current assets ................................ . 
Investments, Advances, and Receivables ....... {Note 3) .. . Property and Equipment - Net ................. (Note 4) .. . Other Assets ................................. ( Note 5) .. . 
Total Assets ........................................... . 

LIABILTIES AND EQUITY 

Current Liabilities: 
Accounts payable ....................................... . Notes payable ...................... • • • .. • • • • • • • • • • • • • • • • Current portion of long-term debt: 

Due to affiliates .................................... . Other ...................................... ( Note 9) .. . Income taxes payable and accrued •....................... Other accrued expenses ......•................ ( Note 6) .. . Other current liabilities .................... {Note 7) .. . Total current liabilities ............................ . 

Long-Term Debt: ..12.._ Due to affiliates .....•...................... { Note 8) .. . ..lL Other ........................................ ( Note 9 ) .. . -ll_ Deferred Credits .......•....................... (Note 10) .. 
Other Liabilities ........ • • • ·. • • · · · · · · · · · · · · · · · · · · · · · · · · · · · -11_ Corranitments and Contingencies {Note 14) 

..l!._ Total Liabilities .......... • • • • · · · · · · · · · · · · · · · · · · · · · · · · · · · 
-l2_ Stockholders', Partners', or Proprietor's Equity ......... . 

{c) 1989 - { d) 1988 -

$ $ 
11 627 16. 766 

- -
12,487 13,184 
4.216 3 992 
2,236 2,713 

30.566 36,655 

15 248 8,784 
321.391 303,131 

39.745 . 41,267 

i1Q§~~Q__ i3~~,831_== 

$ $ 
4.192 4,509 

222 338 

3,665 1.857 
511 1,250 

19,128 15,899 
13 .119 17,365 
40,837 41.218 

250,000 250.000 
23.411 25,442 

4,221 5 882 

318.469 322,542 

88,481 67,295 
-2?__ Total Liabilities and Equity .............................. l~~gL~gQ_= 1389L837 

1/86 

The accanpenying notes are an integral part of the financia1 atatalBJlta. Vel.id u-11,eri.aons cmmat. be made without using information contained in the notes. 

CCC-305 



LINE 
(a) 

--
-l_ 
--L 
-L 
_!_ 
-L 

6 -7 -
B -9 -10 -11 -

12 -13 -14 -15 -
16 -17 -18 -
19 -20 -21 
22 
23 
24 

--------------------
25 

l/89 

STATEMENTS OF DK.'CIIE 

FOR THE YEARS ENDED DECEMBER 31, 1989 AND 1988 

DESCRIPTION 
(b) 

Revenue: 

(UNAUDITED) 
($ IN THOUSANDS) 

Casir,o .................................................. Rooms ................................................... 
Food and beverage ....................................... Other ................................................... 

Total revenue ......................................... 
Less: Promotional allowances ................ ( Note 11) •• 

Net revenue ........................................... 

Costs and Expenses: 

Costs of goods and services ............................. 
Selling, general, and administrative .................... 
Provision for doubtful accounts ......................... 
Depreciation and amortization ........................... 
Charges from affiliates other than interest: 

Management fees ....................................... 
Other .................................... ( Note 14) .... 

Total costs and expenses . ........................... 
Income (Loss) from Operations ........................... 

Other Income (Expenses): 
Interest (expense) - affiliates ............ (Note 12) .... 
Interest (expense) - external . • ......................... 
Investment alternative tax and related income 

(expense) - net ....................................... 
Nonoperating income (expense) - net ........ (Note 13) .... 

Total other income ( expenses) ..•...................... 
Income (Loss) before Income Taxes and Extraordinary Items. 

Provision (credit) for income taxes ........ (Note 15) .... 
Income (Loss) before Extraordinary Items .................. 

Extraordinary items (net of income taxes -
1989, $ - ; 1988, $ - ) ................... 

Net Income (Loss) ......... - . • • • • • • • · · • · · · · · · · · · · · · · · · · · · · · 

(c) 1989 -

$ 
306,009 

23.625 
48.643 
18.412 

396.689 
47.589 

349.100 

168.145 
97.850 

3.841 
16.906 

-
1.777 

288.519 
60.581 

(32.188) 
(2.539) 

(1,261) 
2.559 

(33,429) 
21 152 
2.588 

24.564 

-
l-2!L~g1_= 

The accarptnYing notes are an integral. part of the financial atataents. Valid CXllll)8.rl.son cmm.,t be IDl!IOII wi thaut using informat1 art ccmtainad in the notes. 

(d) 1988 -

$ 
300,184 

22 175 
42,838 
23.371 

388.568 
40.851 

347.717 

161.974 
94.664 

4 455 
14.346 

-
1.025 

276.464 
71.253 

(32.188) 
(2.538) 

( 1.232) 
1.558 

(34.400) 
36,853 

3.691 
33.162 

-i 33Ll6J ___ 

CCC-310 



LINE 
(a) 

-
1 

-L 
3 -4 -_j_ 

-L 
7 -
8 -9 -10 -11 -

12 -13 -14 -15 -
16 -17 -18 -
19 -20 ---l!._ 
22 
-L 
-lL 
-12_ 

STATEMERTS OF IR<X11E 

FOR THE THREE MONTHS ENDED DECEMBER 31, 1989 AND 1988 

DESCRIPTION 
(b) 

Revenue: 

(UNAUDITED) 
($ IN THOUSANDS) 

Casino .................................................. Rooms ................................................... Food and beverage ....................................... Other ................................................... Total revenue ......................................... Less: Promotional allowances ................ { Note 11) .. 
Net revenue ........................................... 

Costs and Expenses: 

Costs of goods and services ............................. 
Selling, general, and administrative .................... 
Provision for doubtful accounts ......................... 
Depreciation and amortization ........................... 
Charges from affiliates other than interest: 

Management fees ................. . ..................... Other ...................................... { Note 14) .. 
Total costs and expenses ............................ 

Income {Loss) from Operations ...................... . .... 

Other Income (Expenses) : 
Interest (expense) - affiliates ............ (Note 12) .... 
Interest (expense) - external ........................... 
Investment alternative tax and related income 

(expense) - net ................... . ................... 
Nonoperating income (expense) - net .......• (Note 13) .... 

Total other income (expenses) ............. • ........... Income (Loss) before Income Taxes and Extraordinary Items. Provision (credit) for income taxes ........ (Note 15) .... Income (Loss) before Extraordinary Items ....•............. Extraordinary items (net of income taxes -
1989, $ - ; 1988, $ - ) ................... 

Net Income (Loss) •........ •••••••·········· · · · · · · · · · · · · · · · 

{a) 1989 -

$ 
67.784 

5.225 
12 .133 
7.181 

92.323 
12.415 
79.908 

42.735 
24.658 

927 
4.300 

-
746 

73.366 
6.542 

C 8. 047) 
{648) 

(279) 
849 

(8.125) 
( 1.583) 

C 106) 
( 1.477) 

-
i_i1L477} 

The accc:apmying notes are an integral part of the f i.nancial statements. Valid ca,prisana cmmat be Jllllde without using information contained in the note&. 

( d) 1988 -

$ 
71.626 

5.190 
10.677 
1.944 

89,437 
9.425 

80,012 

36.979 
25.167 

1.107 
3.821 

-
345 

67.419 
12,593 

(8.047) 
{551) 

(295) 
905 

(7.988) 
4,605 

462 
4,143 

-
i 4_!~-

CCC- 315 



LINE 
(a) 

--
1 

-1_ 
_L_ 
_i_ 

-2_ 
-2__ 
_J__ 

8 -9 -
10 -11 -12 -13 -
14 -15 -16 -17 -
18 -
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STATEMENTS OF CHANGES IN PAR'l'RERS' 
OR PROPRIETORlS EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 1989 AND 1988 

(UHAUDITED) 
( $ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 1989 -

Invested Capital: $ Beginning balance (January 1) ........................... 50.707 
Additional capital invested ........................... -

-........................... 
Ending balance .......................................... 50. 707 

Accumulated Income {Loss): 
Beginning balance (January 1) ........................... 65,768 

Prior period adjustments .............................. -
Net income (loss) ..................................... 24.564 

-........................... 
Ending balance .......................................... 90.332 

Capital Withdrawals: 
Beginning balance (January 1) ........................... (49,180) 

Additional capital withdrawals ........................ (3.378) 
-........................... 

Ending balance ................ •••••••••••••••••••••••••• (52.558) 

Net Unrealized Loss on Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1) ........................... -
-........................... 
-........................... 

Ending balance .............. •••••••···•················· -

Ending Partners' Or 
Proprietor's Equity .............. · ...................... L~~L1~1 __ 

The acccq,anying notes are an integral part of the 
financial statements. Valid canparisons cannot be llll!lde without using information contained in the notes. 

(d) 1988 -

$ 
50,707 

-
-

50,707 

32 606 
-

33.162 
-

65.768 

(33,175) 
(16 005) 

-
(49.180) 

-
-
-
-

l=gid~~---

CCC-325 



LI NE 
(a) 

--
1 --

2 
3 

--L 
__j_ 
-L. 
_]_ 

---2_ 
10 -11 -12 -
13 -14 -15 -16 -17 -18 -19 -20 -21 -22 -23 -
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26 -:::::::::.::::::: 
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STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 1989 AND 1988 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 1989 -

Net Cash Provided (Used) by Operating Activities $ 40.684 

Cash Flows from Investing Activities: 
Purchase of short-term investment securities ............ -
Proceeds from the sale of short-term invest. securities. -
Cash outflows for property and equipment ................ (35 362) 
Proceeds from disposition of property and equipment ..... 1.161 
Purchase of casino reinvestment obligations ............. (3.781) 
Purchase of other investments and loans/advances made ... (3,944) 
Proceeds from disposal of investments and collection 

of advances and long-term receivables ................. -
Cash outflows to acquire business entities .............. -

-.............. 
-........ ...... 

Net Cash Provided (Used) by Investing Activities .......... (41.926) 

Cash Flows from Financing Activities: 
Cash proceeds from issuance of short-term debt .......... 870 
Payments to settle short-term debt ........ . ............. (986) 
Cash proceeds from issuance of long-term debt ........... 1.550 
Costs of issuing debt ........................ . .......... -
Payments to settle long-term debt ....................... ( 1.953) 
Cash proceeds from issuing stock or capital contribution -
Purchases of treasury stock ............................. -
Payments of dividends or capital withdrawals ............ (3.378) 

-.............. 
-.............. 

Net Cash Provided (Used) by Financing Activities .......... 13,897) 

Net Increase (Decrease} in cash and Cash Equivalents ...... (5,139) 

Cash and Cash Equivalents at Beginning of Year ............ 16.766 

Cash and Cash Equivalents at End of Year .................. _t _ _!_!L§27 ___ 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Year For: 
Interest (net of amount capitalized) ................... $ 34.724 
Income taxes .......... • • • • • • · · · · · · · · · · · · · · · · · · · · · · · · · · · $ 4.988 

The accompanying notes are an integral. part of the 
financial stat~ts. V~d ca,psrisons cmmot be made wit.bout using information contained in the notes. 

( d) 1988 -

$ 58,339 

-
-

(33.979) 
378 

( 3 •. 704) 
-

213 
-
-
-

(37.092) 

5,976 
{5,866) 

451 
-
(600) 
-
-

(16,005) 
-
-

(16,044) 

5,203 

11. 563 

.t_.!§Ll§§ __ = 
======== 

$ 37.491 
$ -

CCC-335 
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STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 1989 AND 1988 

Net Cash Flows 

DESCRIPTION 
(b) 

from Operating 

(UNAUDITED) 
($ IN THOUSANDS) 

Activites: 
Net income (loss} ....................................... 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property & equipment. 
Amortization of other assets .......................... 
Amortization of debt discount or premium .............. 
Deferred income truces - current ....................... 
Deferred income truces - noncurrent .................... 
(Gain) loss on disposition of property and equipment .. 
(Gain) loss on casino reinvestment obligation ......... 
(Gain) loss from other investment activities .......... 
Net {increase) decrease in receivables and patrons• ... 

checks ......................... • ....... • • • • ...... • • • • 
Net (increase) decrease in inventories ................ 
Net {increase) decrease in other current assets ....... 
Net (increase) decrease in other assets ............... 
Net {increase) decrease in accounts payables .......... 
Net {increase) decrease in other current liabilities .. 
excluding debt ....................................... 

Net increase (decrease) in other noncurrent 
liabilities excluding debt ........................... ........... 

........... 
Net Cash Provided fused) by Operating Activities .......... 

( C) 1989 -

$ 24.564 

15.941 
965 

-
-

( 1.661) 
180 

1.261 
-

697 
(224) 
477 
557 

( 317) 

(1,756) 

-
-
-

i=4QL684=== 
-------

(d) 1988 -

$ 33,162 

13.430 
916 

-
-

2,491 
542 

1.232 
-

1.139 
( 871) 

1,221 
(307) 

(2,031) 

7,415 

-
-
-

i_~LJJ~---
-----------

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
Acquisition of Property and Equipment: 

Additions to property and equipment ..................... $(35.542) $(33,979) 
Less: Capital lease obligations incurred ................ 180 -

Cash Outlfows for Property and Equipment .................. iiJ~LJ§~l __ iiJJL~I~l __ 
Acquisition of Business Entities: 

Property and equipment acquired ......................... s - $ -
Goodwill acquired ......... ..... • • • • . • • .. • .............. - -
Net assets acquired other than cash, goodwill, and 

property and equipment ................................ - -
Long-term debt assumed .....•............................ - -
Issuance of stock or capital invested ................... - -

Cash Outflows to Ac44ire Business Entities ................ i==--====== i===-====== 
Stock Issued or Capital Contributions: 

Total issuances of stock or capital contributions ....... s - $ -
Less: Issuances to settle long-term debt ............... - -

Consideration in acquisition of business entities - -
Cash Proceeds from Issuing Stock or ~apital Contributions. i===-====== i---=-----------============----------------------- - -- -- -------- ========== 

CCC-335 



'I'RUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Organization 

Trump Plaza Associates (formerly Harrah's Associates), (the Company), doing business as Trump Plaza Hotel and Casino, operates as a general partnership. On May 16, 
1986, the Company used a portion of proceeds received from the issuance of Mortgage Bonds by Trump Plaza Funding, Inc., a financing affiliate, for the acquisition of Harrah's Atlantic City, Inc. 's ("HAC") 50% interest in the Company, in accordance 
with a Redemption Agreement. 

B. Gaming Revenues 

Gaming revenues are the net win from gaming activities and represent the difference between amounts wagered and amounts won by patrons. 

C. Promotional Allowances 

Total (gross) revenues include the retail value of complimentary food, beverage and hotel services furnished to patrons. The retail value of these promotional allowances is deducted from gross revenues to arrive at net revenues. The cost of 
promotional allowances is charged to operations. 

D. Inventories 

E. 

F, 

G. 

Inventories of provisions and supplies are valued at the lower of cost (weighted 
average) or market. 

Property and Equipment 

Property and equipment is carried at cost and is depreciated on the straight-line 
method using rates based on the following estimated useful lives: 

Building and improvements 
Furniture, fixtures and equipment 

40 years 
3-10 years 

The interest associated with borrowings used to finance construction projects has 
been capitalized and is being amortized over the estimated useful life of the 
assets. 

Land Rights 

Land rights represent the fair value, at the time of contribution, of certain land leases contributed to the Company by The Trump Plaza Corporation, an affiliate of 
the Company. These rights are being amortized over the period of the underlying 
operating leases which extend through 2078. 

Debt Issuance Costs 

Costs incurred in connection with the financing of the long-term debt-due to 
affiliates are being amortized over the life of the debt using the effective 
interest method. 

1 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

H. Income Taxes 

The accompanying financial statements do not include a provision for Federal income taxes, since any income or losses allocated to the Partners are reportable for Federal income tax purposes by the individual Partners. 

Under the New Jersey Casino Control Commission regulations, the Company is required to file a consolidated New Jersey corporation business tax return. Accordingly, a provision of state income taxes has been reflected in the accompanying financial statements. 

Deferred State income taxes result primarily from differences in the timing of reporting of depreciation for tax and financial statement purposes. 
I. Statement of Cash Flows 

For purposes of the statements of cash flows, the Company considers all highly liquid debt instruments purchased with a maturity of three months or less to cash equivalents. 

NOTE 2: PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as of December 31 consisted of the following: 

Prepaid special event costs 
Prepaid taxes 
Prepaid insurance 
Prepaid air transportation costs 
Prepaid rent 
Prepaid advertising costs 
Other 

.!LOTE 3: INVESTMENTS, 'ADVANCES AND RECEIVABLES 

1989 

$ 225,000 
416,000 
638,000 
345,000 
132,000 
62,000 

418,000 
$fLfJ§LQQQ 

1988 

$ 445,000 
418,000 
761,000 
376,000 
242,000 
115,000 
356,000 

$fL21JLQQQ 

Investments, advances and receivables as of December 31 consisted of the following: 

Advances due from -
Trump Seashore Associates 
Trump Taj Mahal 
Trump Organization 
Trump's Castle Associates 
Seashore Four Associates 
Helicopter Air Services, Inc. 
Trump Penthouse Parcel · 
Other Affiliated Companies 
Casino reinvestment escrow deposit, net 
of valuation adjustment -(1989) $4,945,000; 
(1988) $3,684,000 

1989 

$1,454,000 
110,000 
13,000 
3,000 

397,000 
31,000 

3,322,000 
20,000 

2 

9,898,000 
$_!~L~1~.LQQQ 

1988 

$ 
554,000 

845,000 

7,000 

7,378,000 
$~L2§1~QQ 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 4: PROPERTY AND EQUIPMENT - NET 

Property and equipment as of December 31 consisted of the following: 

i.and and land improvements 
Buildings 
Furniture, f i.xtures and equipment 
Leasehold improvements 
Construction in progress 

Less - Accumulated depreciation & 
amortization 

Net property and equipment 

NOTE 5: OTHER ASSETS 

1989 

$ 34,747,000 
284,339,000 
59,255,000 
2,308,000 
5,765,000 

386,414,000 

(65,023,000) 

Other assets as of December 31 consisted of the following: 

Land rights, net 
Deferred preopening costs, net 
Debt issuance costs, net 
Deposits 
Other def erred charges 

OTHER ACCRUED EXPENSES 

1989 

$ 31,536,000 
95,000 

6,557,000 
46,000 

1,511,000 
$_J~L11~LQQQ 

1988 

$ 30,938,000 
263,058,000 
49,987,000 
2,115,000 
7,025,000 

353,123,000 

(49,992,000) 

1988 

$ 31,905,000 
284,000 

6,964,000 
1,159,000 

955,000 

Other accrued expenses as of December 31 consisted of the following: 

1989 1988 

Accrued payroll 
Accrued progressive jackpot liabilities 
Accrued interest 
Accrued gaming taxes payable 
Accrued Casino Control Commission & 

Division of Gaming Enforcement fees 
Accrued utilities 
Accrued union benefits 
Accrued heal th insurance behef its 
ltccrued sales, use & luxury tax 
Accrued transportation costs 
:ccrued special event costs 
Ccrued legal costs 

Other 

$ 7,354,000 
3,507,000 
1,522,000 

601,000 

719,000 
340,000 
263,000 
644,000 
567,000 
53,000 

1,223,000 
580,000 

1,755,000 
$_1~Lg~LQQQ 

'3 

$ 6,309,000 
3,835,000 
1,519,000 

580,000 

1,115,000 
321,000 
164,000 
275,000 
156,000 
74,000 

425,000 
241,000 
885,000 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 7: OTHER CURRENT LIABILITIES 

Other current liabilities as of December 31 consisted of the following: 

Unredeemed chip/token liability 
Patron deposits 
Casino reinvestment liabil.i ty 
Reserve for insurance claims 
Due to partners 
Advance room/theatre deposits 
Advances due to Trwnp' s Castle Associates 
Other 

NOTE 8: LONG-TERM DEBT-DUE TO AFFILIATES 

1989 

$ 1,145,000 
446,000 
830,000 

2,322,000 
7,642,000 

473,000 

261,000 

1988 

$ 1,071,000 
336,000 
880,000 

1,607,000 
13,085,000 

176,000 
183,000 

27,000 

Long-term debt-due to affiliates as of December 31 consisted of the following: 

12 7/8% promissory note, interest payable 
semi-annually, sinking fund payments 
to retire $25,000,000 principal 
amount annually corrunence June 
15, 1991 are calculated to retire 70% 
of the promissory note prior to 
maturity in 1998. 

1989 1988 

On May 16, Trump Plaza Funding, Inc. issued Mortgage Bonds for proceeds of $250,000,000. 
The Bonds are secured solely by an assignment to the Trustee of the Company's note to 
Trump Plaza Funding, Inc. in the principal amount of $250,000,000 and by a mortgage on 
Trump Plaza Hotel and Casino and virtually all of the other assets of the Company, 
excluding cash which may be distributed in excess of certain limitations as defined in 
~he Bond Indenture, ( regardless of whether such cash has been distributed). The mortgage 
18 Subordinate to $9,112,000 of existing indebtedness as of December 31, 1989. The 
~ompany issued a nonrecourse, limited guaranty of the payment of the principal, premium, 
l f any, and interest on the Bonds. The Bonds are nonrecourse to the partners of the 
Company, the shareholders of Trump Plaza Funding, Inc. and all other persons and entities 
(other than the Company and Trump Plaza Funding, Inc.}, whatsoever. 

The Bond Indenture permits the quarterly distribution to the Partners of available cash 
flow, as defined, in excess of $2,000,000. However, the Company must Fetain an aggregate 
~unt of $8,000,000 during each ~welve-month period ending June 30, 1987 through 1991 
Ptlor to the distribution of available cash flow to the Partners, which may require a 
return of prior quarterly distributions. As of December 31, 19S9, the financial st atements include $7,642,000 to be distributed to the Partners in 1990. In addition, the Bond Indenture limits among other things, additional borrowing and liens, certain 
activities of the Company,and Trump Plaza Funding, Inc. and the consolidation, merger and 
transfer of substantially all of the assets-. 
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TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 9: LONG-TERM DEBT - OTHER 

Long-term debt - other as of December 31 consisted of the following: 

10% note payable to Harrah's 
Atlantic City, Inc., interest payable 
monthly, maturing in 1993 (A) 

Mortgage notes payable in monthly 
installments, including interest, 
with interest rates ranging from 
9.5% to 12.5%. The notes are due 
at various dates between 1990 and 
1998 and are secured by certain 
real property. 

Other notes with interest rates 
ranging from 11.02% to 12.5%, 
principal and interest payable 
monthly, secured by television 
and automobile equipment. 

Less current maturities 

1989 

$16,095,000 

10,892,000 

89,000 
27,076,000 
3,665,000 

$~JL11.!LQQQ 

1988 

$16,942,000 

10,040,000 

317,000 
27,299,000 

1,857,000 
$~~A1~LQQQ 

(A) Interest on the note accrues at a rate of 10% per annum and is payable monthly. Payments of the original principal amounts are scheduled as follows: 

10% due, May 16, 1990 
15% due, May 16, 1991 
20% due, May 16, 1992 
Balance due on maturity date - May 16, 1993 

The aggregate maturities of long-term debt - other in each of the years subsequent to 1989 are: 

1990 
1991 
1992 
1993 
1994 
Thereafter 

5 

$ 3,665,000 
2,963,000 
9,467,000 
8,804,000 

367,000 
1,810,000 

$~7.LQ7.§LQQQ 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 10: DEFERRED CREDITS 

Deferred credits as of December 31, 1989 and 1988 consisted of deferred state income taxes. 

NOTE 11: PROMOTIONAL ALLOWANCES AND EXPENSES 

Promotional allowances and expenses for the three and twelve months ended December 31, 1989 consisted of the following: 

Three months ended: 
Promotional Allowances Promotional Expenses 

Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 20,875 $ 3,215,000 1,940 $ 243,000 Food 411,417 4,937,000 
Beverage 802,099 2,406,000 
Travel 18,603 2,791,000 Theatre 47,079 1,789,000 1,740 70,000 Coin Bonus 377,896 5,148,000 Tips 3,531 141,000 Other 2,707 68,000 17,586 851,000 TOTAL 1L~§1L1I1 $1~L11~LQQQ ~&!~~2g $_~L~11LQQQ 

Twelve months ended: 
Promotional Allowances Promotional Expenses 

Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 91,383 $14,848,000 7,138 $ 875,000 Fooa 1,489,416 17,167,000 
Beverage 3,572,727 10,492,000 
Travel 80,981 12,148,000 Theatre 105,874 4,810,000 8,718 350,000 Coin Bonus 1,591,464 23,784,000 Tips 15,126 606,000 Other 10,697 272,000 55,986 1,807,000 TOTAL ~L~1.QLQ9_1 · H7L~§2LQQQ 1~1~~i1J $J~L~7Q~Q 

!i2.TI: 12: INTEREST (EXPENSE) - AFFILIATES 

Interest (Expense)_ Affil+ates for the three and twelve months ended December 31, 1989 ana 1988 consisted of the 12-7/8\ promissory note due in the principal amount of $2so, 000, ooo to Trump Plaza Funding, Inc• 

6 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 13: NONOPERATING INCOME (EXPENSE) - NET 

Nonoperating income (expense) - net for the three and twelve months ended December 31 consisted of the following: 

Three months ended 
1989 1988 

Twelve months ended 
1989 1988 

Other nonoperating income 
Interest income 
Gain/(loss) on disposal of 

property and equipment 

$ 135,000 
729,000 

(15,000) 
$--~~~LQQQ 

NOTE 14: COMMITMENTS AND CONTINGENCIES 

$ 164,000 
770,000 

(29,000) 
$=-~2~~222 

$ 149,000 
2,590,000 

(180,000) 
$~.L~~~.LQQQ 

$ 178,000 
1,770,000 

(390,000) 
$1.L~~~.LQQQ 

The Company leases property (primarily land), certain parking space, and various equipment under operating leases. The Company also leases certain automobiles which have been categorized as capital leases in the financial statements. Rent expense was $1,662,000 and $4,763,000 for the three and twelve months ended December 31, 1989 and $957,000 and $4,401,000 for the three and twelve months ended December 31, 1988, respectively. 
Future minimum lease payments under the noncancellable leases are as follows: 

1990 
1991 
1992 
1993 
1994 
Thereafter through 2078 

$ 3,013,000 
3,200,000 
3,100,000 
3,100,000 
3,100,000 

512,146,000 
$527.L659LOOO 

Included above are future min.unum lease payments under noncancellable leases with Seashore Four Associates and Trump Seashore Associates, affiliates of the Company, which are as follows: 

1990 
1991 
1992 
1993 
1994 
Thereafter through 2078 

$ 1,963,000 
2,000,000 
1,900,000 
1,900,000 
1,900,000 

427,263,000 
HJ§L~f~Q_ 

~ent expense charged by the affiliates was $746,000 and $1,777,000 for the three and twelve l!lonths ended December 31, 1989 and $345,000 and $1,025,000 for the three and twelve months ended December 31, 1988, respectively. 

7 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 14: LEASE COMMITMENTS {Cont. ) 

Certain of these leases contain an option to purchase the leased properties at various prices and times throughout the lease terms. During 1988, Trump Seashore Associates exercised a $10,000,000 option to purchase one of the leased properties. At December 31, 1989, the aggregate option price for the remaining leases were $18,000,000. 

In May, 1989, the New Jersey Casino Control Commission ("CCC") issued the Company a license to operate Trump Plaza. The license is not transferable, is issued for a term of two years and must be acted upon by the CCC no later than 30 days prior to the expiration of the license then in force. The continued operations of the Company is subject to its retaining its operating license. 

NOTE 15: PROVISION (CREDIT) FOR INCOME TAXES 

The provision (credit) for state income taxes for the three and twelve months ended December 31 consisted of the following: 

Three months ended Twelve months ended 1989 1988 1989 1988 
Current $ 359,000 $1,250,000 $ 4,249,000 $1,250,000 
Deferred (465,000) (788,000) (1,661,000) 2,441,000 

Total $_{.1Q§.L.QQQ) $_~§i~QQ $=~:!:~88,00Q $1.L§~.LQQQ 

The provision for state income taxes for the three months ended December 31, 1988 teflects an adjustment to the credit reported for the nine months ended September 30, 1988. 

llim: 16: INVESTMENT OBLIGATION 

The New Jersey Casino Control Act requires the Company to make qualified investments, as defined, in New Jersey, or pay an investment alternative tax. 

Cotnrnencing twelve months after the date of opening of the hotel and casino (May 15, 1984) and continuing twenty-five years thereafter, the Company must either obtain investment tax credits, as defined, in an amount equivalent to 1.25% of its gross casino revenues or Pay an alternative tax of 2.5% of its gross casino revenues, as defined. Investment tax credits may be obtained by making qualified investments or by the purchase of bonds at below market rates from the , casino Reinvestment Development Authority ( CRDA). The Company is required to make quarterly deposits with the CRDA. 

8 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

As of December 31, 1989, the financial statements reflect $1,716,000 of below market interest rate bonds issued by the CRDA in 1987 and 1989 and $13,127,000 of deposits towards the purchase of below market interest rate bonds. The Company charged to operations $279,000 and $1,261,000 for the three and twelve months ended December 31, 1989 and $295,000 and $1,232,000 for the three and twelve months ended December 31, 1988, respectively, to give effect to the below market interest rate associated with the CRDA bonds. The investment is included in investments, advances and receivables in the accompanying balance sheets. 

NOTE 17 : EMPLOYEE BENEFIT PLANS 

Effective November 1, 1986, the Company adopted a retirement savings plan for its non-union employees under Section 40l(K) of the Internal Revenue Code. Through December 31, 1988, the plan allowed employees of the Company to defer up to 10% of their earnings through contributions to the plan. The Company matched 50% of an eligible employee's contribution up to a maximum of 3% of the employee's earnings. Effective January 1, 1989 employees are eligible to contribute up to 15% of their earnings to the plan and the Company will match 50% of eligible employee's contributions up to a maximum of 4% of the individual's earnings. The Company recorded charges of $550,000 and $339,000 for matching contributions for the years ended December 31, 1989 and 1988, respectively. 
The Company made payments to various trusteed pension plans under industry-wide union agreements. The payments are based on the hours worked by or gross wages paid to covered employees. It is not practical to determine the amount of payments ultimately used to fund pension benefit plans or the current financial condition of these plans. Under the Employment Retirement Income Security Act, the Company may be liable for its share of the Plans' unfunded liability, if any, if the plans are terminated. Pension expense for the years ended December 31, 1989 and 1988 was $425,000 and $496,000 respectively. 
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TRAD I NC NAME OF LICENSEE -I .. Riw.lMP...i... ... e .. LAZA~.....JHJl.0uT.;!.;EL.i..,_&~C,J.A~Sl..l,I,J:JNi,U0~---

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 31, 19 J12 

(UNAUDITED) 
(S IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES DESCRIPTION ACCOUNT BALANCE ALLOWANCE (b) (cl (d) Patrons' Checks: s Undei,osited patrons' checks ..................... 7 '517 

Returned patrons' checks ........................ 15.743 
s Total patrons' checks··•·•·••·••·••····••••··• 23.280 13.395 

Hotel Receivables ··••··•·•·•·•••··••·•••••·••·•••· 2 352 212 
Other Receivables: 

Receivables due fr011 officers and ._,,1oyNs •••••• 36 

-Receiv1bles due fr011 affiliates•••••••••••·•·••• 

Other accounts and notes receiv1bles 426 ............ 
Total other recefv1ble1 ••••••••••••••••••••••• 462 

Tota 1 s ( For111 305) •••••••••••••••••••• • • • • • • • • • • • • • • s 26,094 s 13,607 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

Beginning S.l1nce (J1nuary 1) •••••••••••••••••••••••••••••••••••··••••••••••••••••••·· Counter checks fssued (excluclfnt counter cheeks issued throu~ tranHctiona relatint to conaoltdationt, partial redel!Ptions, substitutions, and patrons' cash deposits) ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Checks red.-cl prfor to -,nit (excludint the unredeeaed portion of counter checks rede1 If ttwouth partfll redel!Pttons, end excludint checks redNNd through tran...-1 .. relatfnt to consolidations, substitutions, and patrons' cash depositar•••••••••••••••••~••••••••••••••••••••••••••••••••••••••••••••••••••• Checks collect:alltllrouth deposits••••••••••••••·••••••••••••••••••••••••••••••·••••• Checka transfer,.. to returned checks•·••••••••••·•••••••••••••••••••••••••••••••••• Other 1dju1taent1 •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••·• Ending &al1nce •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

''Hold" Checks Included In Balance On Line 11 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Provision For Uncollecttble Patrons' Checks••••••••••••••••••••••••••••••••••••••••••• Provision As A Percent Of Counter etwcks Issued•••••••••••••••••••••••••••••••·•••••·· 

ACCOUNTS RECEIVABLE• 
(el NET OF ALLOWANCE 

s 

s 

9.885 

2.140 

462 

12 487 

AMOUNT 
(h) 

2 8 075 

3 589 
1.2 
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TRADINC NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO ----=~..;;..;;=;;;.;....;.;;.;:;.;;.;=,...;......;;.==..;;..----

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31 • 19 J2_2 

(UNAIJOITED) 
(S IN THOUSANDS) 

Revenue: 
Blackjack 

DESCRIPTION 
(b) 

................................. 
Craps•••••••••••••••••••••••••••••••••••·• 
Rou 1 ette ••••••••••••••••••••••••• • • • • • • • • • 
Bfg Six••••••••••••••••••••••••••••••••••• 
Bacc1r1t .•••••.•••.•••••••••. • • • • • • • • • • • • • 
Other t•ble 911111s ••••••••••••••••••••••••• 

Total table g1N1 revenue·••·•·•·•••·•·• 

S .05 slot Nchfne1 ••••••··•••••••••••·••• 
S .25 slot m.chines •···•••••••••••·••••••• 
$1.00 slot machines••••••••••••••••••••••• 
Other slot machine,···•••••••·•••••••••••• Total coin•operated device• revenue ••••• 

Pr09res1fve jackpot adjustment•••••••••••• 
Total cofn•operated devfc•• revenue 
after adjustanent •••••••••••••••••••·•·• 

Other inc011tt •••••••••••••••••••••••••••••• 

Total revenue••••••••••••••••••••••••••• 

Expenses: 
Payroll and payroll related .expenMI •••••• 
Lfcen1e1 and tax•••••••••••••••••••••••••• Provision for uncollect1bl• jNtron•' check• 
Other••••••••••••••••••••••••••••••••••••• 

Total ••••••••••••••••••••••••••••••••••• Departmental ,,_ (Lo••> Before 
C0111plfmentary Senfcn And CHiflO 
Manageaent , ... ••••••••••••••••••••••••••••• Cc-,lfmentary serv1cn and cHino 

rnana9 .. nt fNtt 
Cc-,lfmentary services•••••••••••••••••• 
Casino 1111na9...,,t '"' •••••••••••••••••• 

Total ••••••••·•••••••••••••••••••••••• Departniental lncoae (Losa) •••••••••••••••••• 

AMOUNT 
(c) 

4 179 
71 709 
20 257 
66 506 

162 651 

328 

211 }28 

73 938 

DROP 
(dl 

WIN OR (LOSS WEIQiTED AVC, 
PERCENT NUMBER OF TABLES 

(el (fl OR MACHINES 

117 

11.1 
9.4 

11.4 , 
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STATEMENT OF CONFORMITY AMO ACCURACY 

STATE OF NEW JERSEY 
:ss. 

COUNTY OF ATLANTIC 

___ T .... , .... ·m .......... M ..... a .... J ... a .... o .... d...._ ____ , being duly sworn according to law upon my oath Name 

deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity 
with Casino Control Commission's Annual Report Instructions and Uniform 
Chart of Accounts. 

3. The information contained in this Annual Report is accurate to the best of 
my knowledge and belief. 

Subscribed and sworn to 
before me this \S\':l. day 
of (Y\~R~ , 19~0 

JODI B. MUOIAJLSKT 
A Notary Public of New Jene,'-

My Commission Expin:s Sepe. 22, 19'1 

Basis of Authority 
to Take Oaths 

,Z I I ,1 I I. "- ,., L [c_.,z_ ::::» 
Signattire I 

Sr. VP Finance & Administration Title 

004804-11 
License Nwnber 

On Behalf Of: 

TRUMP PLAZA ASSOCIATES 
Casino Licensee 

CCC-350 
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LI NE 

l 
2 
3 

4 

5 

6 

TRAD I NC NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31, 19 89 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ...................................... $ 143,030 Coin-operated devices revenue .............. , • . . . . .. . . . . . . ] 62,651 Total revenues .................................................................... 
Less - adjustment for uncollectible patrons' checks: 

Provision for uncollectible patrons' checks .........•.•. $ 3,589 
Maximum adjustment (4\ of line 3) ....................... $ 12,227 

Adjustment (the lesser of line 4 or line 5) .•.............•..••...••.••.......... 

$ 305,681 

3,589 7 Cross revenues (line 3" less line 6) .................................................. • $ 302,092 
8 Tax on gross revenues - current year (8\ of 1 ine 7) ................................. • • $ 24,167 
9 Audit or other adjustments to tax on gross revenues in prior years .•.•.••.•.••..•.•... 10 Total tax on gross revenues (line 8 plus or minus line 9) .••.•...•.•.••••.•.•.•..•.... 66 

24,233 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

26 

1/85 

Deposits made for tax on current year's gross revenues: 
January ..•...•.••....•.•••......•......••••.•..••...•.•.. $ ] ,647 February ..•..•••••••••••••••.•••.• • •• • • • • • • • • • • • • • • • • • • • • 1 , 834 March ...••.•.••.••.•••.•••••••••.•••• • .• • • • • • • • • • • • • • • • • · 1 , 875 April .... .• .• ..•.•••••••.••••••••••.••..•.•••••.••••••.•• ) ,938 May .•....•..•••.•••••••••••••••••••••••• • • • • • • • • • • • • · • • • · ? , ?] 5 June •.....••••••••••••••••••••••••• , • • • • • • • • • • • • • • • • • • • · · ] ,86] July .•••.•.. .••.•••••••...•••••••••••••••••••.••.•••.••.. 2,6] 5 August ..•••••.••.•••••••••••••••••••• •. • • • • • • • • • • • • • • • • • • 2,] 4Q September •••••.•••.••••••••••••••••••• • • • • • • • • • • • • • • • • • · · 2,] 87 October ..•.•.••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • 2, 354 November .••••••••••••••••••••••••••••. • • • • • • • • • • • • • • • • • • • ] , 686 December .•..••••••••••••••••••••••••••.••. • • • • • • • • • • • • • • • ] , 2] 6 J anuary .•••••••••••••••••••••••••••••••. • • • • • • • • • • • • • • • • · 599 Total deposits made for tax on current year's gross revenues ................. ·· ( 24,167 

Settlement of prior years' tax on gross revenues 
resulting from audit or other adjustments - (deposits) credits ....•••••••.•..••••... (66) 

Cross revenues tax payable (line 10 less line 24 plus or minus line 25) ••.•••••••••... _$ ___ ::Q~----

CCC - 38 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATU.NTIC 
: ss. 

----~I~im...._.Ma ........ l~a~o-d.,..,...... _________ , being duly sworn according Name 
to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commission's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts . 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

Subscribed and sworn to 
before me this:51 bday 
of ~f\Rc..t"\ , 19Cfo. 

'~l'-- 1'.?:i .j~_,1'1 S;:i nature U 
JODI B. MUOIARSKY "-

A No•~rv Public of New J~ 
My Com::!::ssicn Expires Sept. 22, 1991 

Basis of Authority 
t o Take Oaths · 

1/85 

I , ' 
I • 

I I 

Signature , 

Sr. VP Finance & Administration Title 

004804-11 License Number 

On Behalf Of: 

TRUMP PLAZA ASSOCIATES 
Casino Licensee 

CCC- 382 
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1 
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TRAD I NC NAM£ OF L 'CENSff TRUMP. PLAZA HOTEL & CASINO 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 _fil_ 

($ in Thousands) 

DEPARTH£NT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Ac:inlinistratton •••••••••••••.••...•.•.•....... 1 
Caai ng •...••••••••••••••••••••...•..........• qs1 
S 1 ots ........•.•............................ 1 ?f; 
Casino accounting·•····••••••·•·············· 411 
Other .•••.••••••••••••••••••••••••••••••.•.•• 47 $ 

Tota 1 -cast no •••••.•••••••••••••.•.•••...... 1 'i 18 30.6qq 

R<K»tS ••••••••••••• • ••••••••••• • • • • •••••• • •••••• ??1 3 181 

FOOD AND BEVERACE ••.......•...••.••..•.•.•.••.. 1 nAn 14 nn? 

OTHER OPERATED DEPARTMENTS 
r.11,:::tnmi:>r ~i:>rui ,..,...c, 41 468 
r,; ft ~hrmc 1'i 477 
Wr1rcirnho • 11 476 
P<>rkino 11 f, 1 'i?8 
r.nITTn11nir-<1tinnc lQ 7.q8 
Finnlnv<>i:> r.::ifo1-,....,,.;<> /,(.. 1 118 
Jl,...;:i11tv ~"' 1 r,n 11 1Li. -

ADMINISTRATIVE AND CENERAL 
Executive office ....................•..•..... 1'i 70'i 
Accounting and auditing ....•................. 1 An 1 11? 
Security ..•..•..••...••.•......•...•......•.• ?<;Q 'i. 1 ?8 
Other adlllinistrative and general department .. 1 f;f; 1 7'>1 

MARKETING ..... .. ............................... l'iQ 1 1~/. 

GUEST ENTERTAINMENT ........... ....... .......... t.n 1 ?1 7. 

PROPERTY OPERATION AND MAINTENANCE ......... . .• . 372 7,783 
$ 

TOTAi - Al I OFPARTMENTS .. .... 4,313 77 728 ~-- ___ .i._._ - - -

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 
l'i4 

-

-

-
-
-

-
-
-

q8q 
-
-
-

1,377 

-

-
$ 

2. 520 --

(f) TOTALS 

. 
$ 

1n A<;1 

1 ·u:u , 

1 /, nn? , 

468 
477 
476 

1 'i?A 
?QA 

1 1 ~Q 

~/. 

1 (:..Q/, 

1' 11? 
S 1?8 
1 7'i1 

4 711 

1 ? 1 ? 

7.783 
$ 

- BO, 24B -
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Trading Name of Licensee TRUMP PLAZA HOTEL & CASINO 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 89 

Date Signature 
Tim Maland, 

,,.... 

Sr. VP Finance & Administration 
Title 

CCC-3 77 



PERIOD 

JANUARY 

FEBRUARY 

MARCH 

ill._9UARTER TOTALS 

APRIL 

MAY 

JUNE 

2ND QUARTER TOTALS 

JULY 

AUGUST 

SEPTEMBER 

3RD QUARTER TOTALS 

OCTOBER 

NOVEMBER 

DECEMBER 

4TH QUARTER TOTALS 

ANNUAL TOTALS 

Tf<ADING NAME OF LICENSEE TrWMP PLAZA HOTEL & CASINO 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED December 31 , 19_Ji9 

GUEST ROOMS 
IN PROPERTY 

566 

566 

566 ' 

566 

566 

565 

565 

565 

563 

541 

541 

536 

17.545 15 .211 

15.847 13.986 

17.546 15.863 

50.938 45.060 

16.966 14.512 

17.546 15.229 

16.927 15,363 

51,439 45,104 

17,515 16,769 

17,515 16,418 

16,636 15,456 

51,666 48,643 

16,837 15,586 

16,228 13,496 

16,615 13,497 

49,680 42,579 

203,723 181,386 

R 
PER OCCUPIED ·1 OCCUPANCY 

ROOM RATE 

$ 98_.74 86,7 % 

$ 101.83 88.3 % 

$ 110.72 90.4 % 

$ 103. 92 88.5 % 

i 130.76 85.5 % 

$ 131.53 86.8 % 

$ 143.62 90.8 % 

$ 135.40 87.7 % 

$ 164.94 95. 7 % 

$ 154.35 93.7 % 

$ 144.75 92. 9 % 

$ 154.95 94.1 % 

$ 134.10 92.6 % 

$ 126.59 83.2 % 

$ 106.50 81.2 % 

$ 122. 97 85.7 % 

$ 129.90 89.0 % 

R 
GUESTS I PER GUEST 

ACCOMMODATED ACCOMMODATED 

30.422 $ 49.37 

27 .972 $ 50.91 

31. 726 $ 55_.36 

90.120 $ 51.96 

29.024 $ 65. 38 

30.458 $ 65.76 

30. 726 $ 71.81 

90,208 $ 67. 70 

33!538 $ 82.47 

32,836 $ 77 .18 

30,912 $ 72 .37 

97,286 $ 77 .47 

31,172 $ 67.05 

26,992 $ 63.30 

26,994 $ 53.25 

85,158 $ 61.49 

362,772 $ 64.95 






