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ASSEMBLYMAN THOMAS H. PATERNITI (Chairman): I would like to
open the public hearing on ACR-38. Good morning, ladies and
gentlemen. I am pleased to welcome all of you to a public hearing
conducted by the Assembly Committee on Aging. My name 1is Thomas
Paterniti, and I am Chairman of the Committee.

If any of the other members happen to walk in, I will be
happy to introduce them. 1 would also mention that if you have any
written testimony or wish to be placed on our witness list, please
contact our staff aide, Norma Svedosh.

The public hearing we are holding today is on ACR-38, a
concurrent resolution amending the State Constitution to allow
qualified individuals to receive both a veteran's property tax
deduction and a deduction for senior citizens or the permanently and
totally disabled.

Currently, veterans who receive a $50.00 property tax
deduction must forgo this deduction when they reach the age of 65, in
order to receive a senior citizen or disabled resident property tax
deduction. This is an extremely unfair restriction which can be a
financial hardship to veterans who have earned the right to receive the

veteran's property tax deduction, only to lose this right by virtue of
becoming a senior citizen.

I bave introduced companion legislation, A-837, which
implements this change and corrects this injustice, but we must also
amend the State Constitution so that we eliminate the restriction on
these property tax deductions. ACR-38 was amended and released by the
Revenue, Finance and Appropriations Committee on June 13, 1984. In
fact, at that time we also had ACR-50 presented at a public hearing
that was joined with ACR-38. ACR-38 is the legislation we are actually
testifying about today.

I would like to ask witnesses to keep their testimony as
brief as possible. Anyone wishing to present written testimony for the
public record may do so. Our first witness is Patrick 0'Connor.
PATRICK 0O'CONNOR: Good morning. I would 1like to take this
opportunity to thank you, first of all, for allowing me to testify
today. My name is Patrick 0'Connor, and I represent the 1,700 members

of the Eastern Paralyzed Veterans Association.



The current tax deduction system in New Jersey grants
benefits to wartime veterans and to residents over 65 years of age.
However, when veterans reach age 65, they must give up their veteran's
tax deduction. EPVA believes that this practice is unfair.

The veterans unselfishly answered the call to defend their
country. Assembly Concurrent Resolution 38 corrects the unfair
practice of forcing veterans to give up their tax deductions. ACR-38
will not open this program to all veterans because of income limits.
The $10,000 income limit, exclusive of Federal government benefits,
will help those veterans who are worthy of assistance. The inclusion
of these limits will insure that the veteran who is truly in need of
assistance will be eligible to receive that assistance.

According to the latest figures available from the Veterans
Administration on New Jersey veterans there are 83,950 veterans between
the ages of 65 and 69; 37,513 veterans between the ages of 70 and 74;
16,958 veterans between the ages of 75 and 79; and approximately 15,000
veterans age 80 and over.

A portion of these veterans would benefit from the bill
immediately. Remember, these veterans must be wartime veterans,
qualify within the income limitations, and own a home. In the future,
ACR-38 will assist the growing population of qualifying veterans. The
latest VA figures indicate that there are 116,779 veterans between the
ages of 50 and 54; approximately 139,000 veterans between the ages of
55 and 59; and 141,000 between the ages of 60-64 years of age.

ACR-38 will enable New Jersey to offer assistance to the
veterans who so unselfishly gave their time and risked their lives for
this country.

EPVA strongly supports Assembly Concurrent Resolution 38 and
urges members of both parties in the Assembly and the Senate to work
toward securing passage of this legislation. Thank you.

ASSEMBLYMAN PATERNITI: Thank you, Mr. O0'Connor. I am very
happy that we have this testimony. It gives us more input into how
serious it is that we pass this type of legislation. Actually, though
the numbers seem large, it 1is only a small percentage that will

probably be affected by this because, as you pointed out, they have to



be veterans, qualify within the income limits, and own a home. But, I
think this input is very worthwhile. Thank you very much.

I have received a notice from Edith Edelson of the Federation
of Senior Citizens; they want to go on record as supporting ACR-38.

I think that is all the people who have presented written

testimony. Is there anybody from the audience who would like to speak
on behalf of this resolution? (affirmative response) Sir, please give
your name and who you represent; we would be very happy to listen to
your testimony.
VICTOR VOLPE: I am Victor Volpe of 152 Huntington Drive, Vincentown,
New Jersey. I didn't get a copy of ACR-38 because now, for some reason
or other, when we call the Bill Room, it is very difficult to get
legislation unless you are in Trenton. Sometimes you get it, but most
of the times you don't. So, I am looking at ACR-38 as something that
rectifies an error that has been in the Constitution--

ASSEMBLYMAN PATERNITI: (interrupting) That is correct.

MR. VOLPE: (continuing) and working in the interests of
the veteran.

ASSEMBLYMAN PATERNITI: Can I interrupt you a minute? ACR-38
and ACR-50 are exactly the same; they are both identical pieces of
legislation. I believe that you testified at the hearing on ACR-50,
which was mine. This had a lower number, so they joined ACR-50 with
ACR-38. But any input you have, we would really welcome. Please go
ahead.

MR. VOLPE: I was thinking in terms of, if you are going to
give a man an exemption-- Let's say a person is a veteran and you are
going to give him a $50 exemption; then you put in a lot of gimmicks
that prevent him from getting it, such as the fact that if he 1is
claiming a property deduction, he can't get a veteran's bonus. If he
is married and his wife is not 65 years of age, he has to claim the
property exemption; that means that he loses the bonus. It's
ridiculous. The whole thing is a joke. If this bill rectifies an
error like that, it is a very good bill, and we are wholeheartedly for
it. I am sure many people would thank you for it. That is all. We
are the Gray Panthers of South Jersey. We wholeheartedly support
that. That is all 1 can say.



ASSEMBLYMAN PATERNITI: Thank you very much, Mr. Volpe.
Is there anyone else who would like to testify? (no
response) If not, I will close the public hearing. Thank you for

coming and giving me your input.

(HEARING CONCLUDED)
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ASSEMBLY CONCURRENT RESOLUTION No. 38

STATE OF NEW JERSEY

PRE-FILED FOR INTRODUCTION IN THE 1984 SESSION

By Assemblyman MARSELLA

A Coxcrrrext ResoLuriox proposing an amendment to *[para-
graphs 3 and}” *paragrapl® 4 of Section I of Article VIII of
the Constitution of the State of New Jersey.

Be 11 RESOLVED by the General Assembly of the State of New

Jersey (the Senate concurring):

— o

1. The following proposed amendment to the Counstitution of the

[

State of New Jersey is hereby agreed to:

PROPOSED AMENDMENT

Amend Article VI1I, Section 1, *[paragraphs 3 and]}® *para-

W

grapl* 4 to read as follows:

*[3. Any citizen and resident of this State now or hereafter hon-

[« R}

orably discharged or released under honorable eircumstances trom

-1

active service, in time of war or other emergency as, from time to
§ time, defined by the Legislature, in any branch of the Armed Forces
Y of the United States shall be entitled, annually to a deduction from
10 the amount of any tax bill for taxes on real and personal property,
11 or botl;, in the sum of $30.00 or if the amount of any such tax bill
12 shall be less than $30.00, to a cancellation thereof, which deduction
13 or cancellation shall not be altered or repealed. Any person here-
14 inabove desecribed who has been or shall be entitled to a deduction
15 from taxation under paragraph 4 of this section or declared by the
16 TUnited States Veterans Administration, or its successor, to have
17 a service-connected disability, shall be entitled to such further de-
18 duction from taxation as from time to time may be provided by
19 law. The surviving spouse of anv citizen and resident of this State
EXPLANATION—DMatter enclosed in bold-faced brackets [thus} in the above bill
is not enacted and is intended to be omitted in the law.
Matter printed in italie~ thus is new matter.

Matter enclosed in asteriske or sturs has been adopted as follows:
*—Assembly commitiee amendments adopted June 18, 1984.
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(1

who Lias met or <hall meet Lis or Ler death on active duty in thue
of war or of other ewergenc, as so defined in any sacls scrvies

shall be entitled. duringe Ler widowhoaod ai hix widowerhond, s the

case may be, and while a resident of this State, to the deduetion
or cancellation in this paragraph provided for honorably dis-
charzed veteran~ and to such furtlier deduction a~ frouw time to
time may be provided by law. The surviving spousc of any citizen
and resident of this State who bas had or shall hercalter have
active service in time of war or of othier emcercency as so defined
in any branch of the Armed Forces of the United States and vwho
died or shall die while on active duty ir: any brancli of the Nrvied
forces of the Unifed States, or who Lax been ¢r mar hercatter he
honorably dizcharged or released under Lonorable circumstane: s
from active service in time of war or of othier emervensy a- =o
defiued in any hraneh of the Armed Forces of the United States
shall e entitled. during ber widowhood or lis widowerhoed, o~ the
cazenay e, and while a vesident of 111« State, to the dedaction o
careellation i this paracraph provided for honorably discharaed
vetergns and to suck furtler deductions as fron tinie to 1hne iy
be yrovided by law.}”

4. Tl Lezislature may, trom thme o time, enact laws granting
an ennual deduction from the amount of any tax bill for taxes on
the real property of any citizen and resideut of this Siate of the
age of 63 or more vears, or any citizen and resident of thi~ State
less than 63 years of age wle iz permanently and tetally disalled
according to the provisions of the Federal Social Secnrity Act.
residing in a dwelling house owned by him whicli is a constiturnt
part of such real property or residing in a dwelling house owned

5
1
{

by him which is assessed as real property but which is situated on
and owned by another or others, Tut no such deduction <hall Lo in
excess of #160.00 with respect to any year prior to 1081, $200.0¢ per

veay in 1981, $225.00 per vear in 1982, and

50.0% per vear in 100
and onyv vear thereafter and such deduction shall be restricted to
owners having an income not in excess of €3.000.00 per year with
respect to any year prior to 1931, =2.000.00 per vear in 10¥1.
$9.

vear thereafter, exclusive of benefits under any one of the followine :

30,00 per vear in 1082, and 10,000.00 per vear in 1923 and any

a. The Federal Social Security Act and all amendments and
supplements thereto:

b. Any other program of the federal covernment or pursuant
to any other federal law which provides benefit- in whole or in
pari in lew of henefits referved to in, oy for persons excluded from

coverage under, a. hiereof including but not limited to the Tederal
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Raihroad Redrement Act and federal pension, disability and re-
tirenment procrams: oy

¢. Pension, dizability or retivement progiams of any state or its
poiitical subdivisions. or avencies thereof, for personus not covered
under a. hereof : provided. howev v, that the total amownt of hene-
fits 10 he allowed exclusion Iy anr owner under b or ¢ Liereot shall

not Lo in excess of the mazbhimm amount of henedis pavanle to, and

allowable for exclusion by, an owger in similar eircunistances
under a. hereof,

The surviving spousce of a deceased citizen and resident of thi-

State who during his or ber life veveived a real property tax dedur-

tey pursnant to this paragraph shall be entitled. <o Tone as he or
she shadl vemein vniiarvricd snd a restdent in the spre dwelling
hovze citvated on the san- Lond vith respeet to whicl: ~aid dedue-

tion was eranted, to the -

» deduction. ubon the cane conditions,

with respect to the same real property or with respect to the some
dveliing Tovse which is situated o3 land owned by another or others.

A surviving sponse iz under the ave of (7

notwithsirnding that s

anl iv not permanently and foteliv disabledl provided that sail
surviving spouse is 50 vears of age or older.

Anr suell deduction when <o granted by law shall he grated <o
that it will pot he in addition to any other deduction or exemption,
caoce pt o deductioie grauted wder autliority of paragropl & of this
cection. to which the suid citizen and resident may be entitled, Tt
said citizen and resident mayv receive in addifion any homestead
rebate ov credit provided by law. The State shall annually reiu-
lurse exel taring district in an amount equal to one-half of the tax
los# to the distriet resulting from the allowance of tax deductions
pursuant to this parazraph.

2. When this proposed amendment to the Constitution is finally
agreed to. pursuant to Articie IM, paraeraph 1 of the Constitution,
it shall be submitted to the people at the nest gencral election
ocenrring more thun three montlis after such final agreement and
sbizll be published ot least once in at least one newspaper of eacl
county designated by the President ot thie Senate and the Speaker
of thie General Assembly and the Secretary of State. not less than
three montlis prior to the veneral election.

3. This proposed amendment to the Constitution shall b «uli-
nmitted to the people at that cleetion in the following manner and
form:

There shall e rrinted on eacli oficial hallot to be used at the

general election. the following
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a. In every municipality in whivh votine machines are not used,
a legend which shall immiedivtely precede the question, as follows:

If vou favor the proposition printed below make a cross (X0).
plus {+) or cheek (\ ) in the square opposite the word “Yes ™
1t you are opposed theretc make a cross (X ), plus (—) or check
(7 ) 1n the square opposite the woid **No.™

b. In every municipality the following guestion:

B PR

Avrows A Persox 1o RECEVE Both A
Verenax's Tax DepverioN axp A Sgxion
Citizex’s Tas Devvcermiox

Yes. Do you approve the amendment to the
Coustitution of the State of New Jersey,
agreed to bx the Legislature, providing
that the Legislature may, by law, au-
thorize persons 65 veurs of age or over
or persons permanently and totally dis-
abled who are entitled to a “*veteran's™’
tax deduction and are also entitled to a
tsenior citizen’s' taxz deduciion to re-
ceive hoth simultaneously?

INTERPRETIVE STATIZMT_.\‘T

This amendment to the State Constitu-
No. tion allows persons G5 vears of age or
over or pers=ons permanently and totally
di:abled toareceive hoth “veteran's' tax
dedustions and ‘reenior citizen's' tux
deductions simultaneously.




