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CHAPTER 405, P. L. 1948 

AN ACT to amend "The Banking Act· of 1948," appr~ved 
April twenty-ninth, one thousand nine hundred ·and forty­
eight (P. L. 1948, c. 67). 

BE IT ENACTED by,the Senate and General Assembly of the 
State of New Jersey: 

1. Section one hundred and eighty of the act of which 
this act is amendatory is amended-to read as follows: 

180. Industrial obligations. 
A. A savings bank may invest in bonds, debentures, 

notes, or other obligations which mature within thirty 
years from the time of the investment, and which are issued 
by an industrial company incorporated within and trans:. 
acting business within the United States, 

(1) whose annual- consolidated net sales or consoli­
dated gross income has averaged not less, than ten 
million dolla'rs ($10,000,000.00) for the five fiscal years · 
nex.t preceding· the investment for which the necessary 
statistical data· is available; and 

(2) whose annual consolidated net income available 
for dividends lias averaged not less than one million 

· do liars ( $1,00Q,000.00) for the five fiscal years next 
preceding the investment for which the necessary 
statistical data is available; and . 

(3) whose total consolidated debt, including current 
liabilities, as shown on its h:ttest published consolidated _ 
balance sheet, does not exceed forty per cenfom ( 40%) 
of its gross assets less reserves a:s shown' on such bal­
ance sheet; and 

( 4) whose consolidated current assets,· as shown on 
its latest published consolidated balance sheet, are not · 
less than two and one-half times its consolidated cur­
rent liabilities as shown on such balance sheet. In com­
puting current assets and current liabilities for the· 
purposes of this paragraph, there shall be . eliminated 
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from current assets, cash and United States Govern­
ment notes, bo·nds, treasury bills and certificates of 
indebtedness in an amount not in excess of Federal. 
income and excess profits taxes included in current 
liabilities, and- there shall be eliminated from current 
liabilities such Federal income and excess profits taxes 
in an amount not in excess of the amount eliminated 
from current assets; and 

(5) whose consolidated net income for the five fiscal 
years next preceding the tnvestment for which the 
necessary statistical data is available after deducting 
reserves, regularly recurring charges for amortization 
of discount and expenses allocable to furided debt, and 
after deducting all· other charges except interest, in­
come and profits taxes, has averaged not less than four 
times the average annual consolidated interest charges 
during such period; and 

(6) whose consolidated net income, computed as 
prescribed in the next preceding paragraph, has not, 
in two or more of the five fiscal years next preceding 
the investment for which the necessary statistical 
data is available, been less than twice the annual con­
solidated interest charges during the same years; and 

(7) whose consolidated net income, computed as 
prescribed in paragraph ( 5) of this subsection, for the 
last fiscal year next preceding the investment · for 
which the necessary statistical· data is available, was 
(a) not less than three times the c<;msolidated interest 
charges for such year, and (b) not less than three times 
the annual consolidated charges on the funded debt 
outstanding at the time of the .investment. For the 
purposes of this section, "·debt" shall exclude all debt 
which has been called for redemption or. which· other­
wise matures within six months from the time of the 
investment, and for the payment of which funds have 
been set aside in trust. 

B. "Industrial company" shall for the purpose of this 
section include ·predecessor and constituent corporations, 
and shall mean corporations engaged in manufacturing, 
mining, merchandising; commercial _financi1;1-g, and ot~er 
corporations commonly accepted as mdustnal compames. 
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C. No savings bank shall make an investment pursuant 
to this section at any time when the total of all such invest­
ments exceeds, or if the making of such an investment 
would cause such total to exceed, twenty-five per centum 
(25%) of its deposits. · · 

D. No savings barik shall :rpake an investment pursuant· 
to this section in any obligation for the payment of ·which 
any one industrial company is primarily liable, at any 
time when the total o_f all of its investments in such obliga­
tions bf such company exceeds, or if the making of such an 
jnvestment would cause such total to · exceed, two per 
centum (2%) of its deposits. The -acquisition of any such 
obligation as a result of a refunding or other refinancing 
or exchange of such obligations theretofore invested in 
shall not be considered the making of an irtvestmerit for the 
purposes of th,is subsection. · 

· 2. Thjs act shall take effect September sixteenth, one 
thousand riine hundred and forty-eight. 

Approved September 15, 1948. 

CHAPTER .406, P. L. 1948 

AN ACT to amend ' 'An act concerning banking and banking 
institutions (Revision of 1948)," approved April twenty­
ninth, one thousand nine hundred and forty-eight (P. L .. 
1948,_ c. 67). 

BE IT ENACTED by the.Senate and General Assembly of the 
State of New Jersey: 

1. Section one hundred eighty-:eight of the act of which 
this act is amendatory is,amended to read as follows: 

188. Board of managers; number; qualifications; oath. 
A. Except as otherwise provided by subsection L of this 

section, every savings bank shall be managed by a board of 
not less than nine and not more than twenty-one managers. 
Not less than two-:thirds of the managers shall be residents 
and citizens of this State. · 
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B. Each _manager shall, following his election and before 
he assumes office, take an oath _tha t he will, so far as the 
duty devolves upon him, diligently and honestiy administer 
the affairs of the savings bank, and that he will not know­
ingly vi9late or knowingly permit to be violated, any pro­
visions of law applicable to the savi:i;igs bank. Such oath 
shall be subscribed by the manager making it, certified by 
the officer before whom it is taken, aiid shall be transmitted 
to the commissioner and filed in the departmenL 
. C. A managet who,. within thirty days after his election,. 
or, in case of his disability, within such further time as the 
commissioner shall fix, fail to · subscribe the oath specified 
in subsection B of this section, shall cease to be a manager. 

D. Vacancies in the board of managers shall be filled by 
the board within one year after the vacancies occur. If the 
board fails to do so, the commissioner may fill any vacancy 
with a person qualified under this article. 

E. The board of managers may meet at such times and 
so often as they shall deem necessary, but shall meet at 
least once in each calendar month excepting July and Au­

. gust. A meeting held in January of each year s·hall be 
designated the annual meeting of the board. 

F. Managers shall be elected by a plurality of the votes 
of the members of the board of managers ·at the time in 
office, present and voting at such election, including those 
rp_anagers whose terms· ate thei1 expiring:, Except as here­
inafter provided, each manager shall be elected for a term 
of six years, and until his successor· is elected and shall 
have qualified. Managers shall be eligible for election to 
succeed- the:µrnelves. Ele_ctions _ of managers· shall be held 
biennially at an annual meeting of the board .. · · 

G. Every savings bank hereafter organized ·shall; at the 
first meeting of its boarq. of managers, divide the managers 
named in its certificate of incorporation· into three- classes 
of equal size ; _ the members of one class shall hold office 
until the second annual meeting of the ·board next succeed­
ing the first meeting ; the menibers of one class shall hold 
office until the fourth annual meeting next succeeding the 
first meeting; and the members of one class shall hold office 
until the _sixth annual meeting next succeeding the first 
meeting, so that, at each election of managers following the 
first meeting, an equal number of-managers shall be elected. 
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H. Every savings bank heretofore organized shall, at the 
first annual meeting of·the board in J ahuary following the 
effective date of this act, divide its managers into three 
classes of equal size. The division may be by lot, or· on the 
basis of age or _seniority, or otherwise as. the board of man­
agers may determine. The members of one clas~ shall be 
elected to serve for. two years; the. ~embers of one class 
shall be elected to serve for four years ; and the members 
of one class shall be eJected to serve, for six years, so that, 
at each election foJlowing the first annual meeting of the 
board after the effective date of this act,_ an equal number 
of manager$ shall be elected. 

I. The requirements, of subsections G and Hof this sec­
tion shall be satisfied if the number of managers-in- any one 
class of_ managers_· does not exceed by more than one the 
number of managers in any othe,r class. · 

J. All clas-sifica tions and elections 0f managei·s made pur- -
suant to this section shall be certified by any two officers 
o~ t~e savings bank, and'. shall be filed in the department 
w1thrn fifteen days after. such classification _01~ election. , 

_K. Except as herein otherwise provided, the acts of a 
majority of the board of managers at any time in office shall 
be the acts of the savings bank. 

L. Upon the merger of two or more savings banks, the 
board of managers. of the receiving sa:ving.s bank, as defined 
in section two hundred five, may consist of not less than 
ni:q,e and not more th~1,,n the total number then in office of 
the managers of an thesavingE!banks whicn a~e parties· to 
the merger. : So long; as the boa'rd of managers of su9h re­
ceiving bank sha11 exceed twenty-one in number: (1) · the 
number of managers shall not be increased but.may be de­
creased to any number not less than nine ; ( 2} vacancies in 
the board of managers -shall not be filled;-. and ( 3) the re­
quirements of subsections G and H of this section shall be 
satisfied if the number ~f managers :in any one class or in 
any two classes of managers does not exceed by .more than 
one the managers in the remaining classes or class. For 
the purposes of -this s:ubsection, the expiration of the term 
for which a' manager is elected shall not be deemed to create 
a vacancy~ 
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2. Section one hundred eighty-nine of the act of which 
this act is aµienda tory is amended to read as follows : 

189. Board of managers; change in number. 
A._ Subject to the pl'ovisions of subsection L of section 

one hundred eighty-eight, the board of managers may, from 
time to time, increase or decrease the number of managers 
within the limits prescribed by subsection _A of section one 
hundred eighty-eight; provided, that, except to ~he extent 
permissible pursuant to subsection I of section one hundred 
eighty-eight, (1) the number of managers after su:ch in­
crease or decrease shall be a multiple of three, and (2) such 
increase or decrease shall not create a disparity between 
the numbers of members in the several classes. 

B. A copy of the res~lution changing the number _of man­
agers, certified by two officers of the savings bank, shall be 
filed in the department within fifteen days after its adop-
tion. 
• I 

3. This act shall take effect on September sixteenth, one 
thousand nine hundred and forty-eight. · 

Approved September 15, 1948. 

CHAPTER 408, P. L. 1948 

AN AcT to amend '' An act concerning banking and banking 
institutions (Revision of 1948),'' approved April twenty­
ninth, one thousand nine hundred and forty-eight (P. L. 

1948, C. 67). 

BE IT ENACTEn,by the Senate and General Assenibly of the 
State of New Jersey: 

1. Section nineteen of the act of which this act is amenda­
tory is amended to read as follows: 

19. Branch offices; location; capital requirements. 
A. Any bank or savings bank may, pursuant to a resolu­

tion of its board of directors or board of managers, estab­
lish and maintain branch offices, subject to the conditions 
and limitations of this article. · · · 

8 

B. No bank or savings bank shall _establish or maintain 
a bra:nch office which is located outside the municipality in 
which it maintains its principal office; except that a ba~k or 
savings bank may establish and maintain a branch office o·r 
offices anywhere in the same county as that in which it main-
tains its principal office · 

(1) when such bank is receiving bank as defined in 
section one hundred thirty-two, or a receiving savings 
bank as defined in section two hundred five, and each 
proposed branch will be established at a location occu-· 
pied by the principal office or. a branch office of a 
merging· bank or savings bank; or 
· (2) when each proposed branch will be established 
at a location occupied by the principal office or a 
branch office of a banking institution in liquidation or 
in contemplation· of liquidation;_ or · 

( 3') when each proposed brnnch will b~ established 
in a municipality in which no banking institution has 
its _principal office or a branch office. · 

C. Except as otherwise provided b_y this section, 

. (1) no bank or savings bank whose principal office 
1s located in a municipality having a population _ of 
twenty thousand or less shall establish a branch office 
in that municipality; 

(2) a ba:t1.k or savings bank whose principal office is 
located in a munic~pality having a population in excess 
of twenty thousand but not_ in excess of forty thousand 
may esta_blish and maintain not more than one branch 
of'Q.ce in that municipality; · 
_ (3) a bank ·or -savings bank whose principal office is 

located in a municipality having a population in excess 
of forty thousand but not in excess of eighty thousand· 
may establish and maintain not more than two branch 
offices ill'that municipality; 
· ( 4) a bank or savings bank whose principal office is 

located in a municipality having a population in excess 
of eighty thousand may establish 'and maintain' as 
many branch offices as the commissioner shall de­
termine.· 
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This ·subsection shall not' lhnit the ,rmmber of branche_s 
which may be ~stablished by a bank or savings bank pur­
suant to paragraph~_(l), (2) or (3) of subsection B of this 
section. · 

D. When a bank or savings bank is the only banking 
institution having its principal office in a municipality 
wherein no othe1; banking institution has ·a branch office, 
such bank or savings bank 111.ay establish one branch office 

· in such municipality 'in ·addition to the n11~ber limited by 
pa_rag'raphs (2) and (3) 'of subsection Cof this section. 

E. No bank shall hereafter establish· a branch office un­
less its capital stock and :surplus shall at lea:st equal the 
minimum capifal stock ··and surplus -required by· section four 
oll' the 01"g;anization · of a bank· to• transact pusiness at the 
location o-ccupi_ed bY the· principal'office of the bank 'propos-_ 
ing to establish such branch'office, 1Jlus the lesserof (1) at 
least one hundred thousand dollars ($100,00Q·;00)" for each 
branch office maintained' or p1~oposed · to be established by 
such bank, or (2) ari amount, for each branch office main­
tained or proposed to be established by such bank, at least 
equal to the minimum capital stock required by section four 
on the organi_za tion of a bank .to • transact business _at each 
location maintained or proposed to be_ established by such 
bank as a branch office. 

F. No savings· bank shall hereafte_r establish .a branch 
office unles~ i_ts. surplus. shall at least equal the minimum 
capital deposits required by se~tion ei_gbt ·on the ·organiza­
tion of a savings bank to transact.busine~s at the location 
occupied by the principal office of the savings bank p_ropos­
ing to establish such branch offic~, plus an amount, for each 
branch office. maintained or proposed to. be established by 
such savings bank; ·at least equal t~ the minimum capital 
deposits requiredby section eight' on the organization of a 
savings bank to trans.act business at _each location main­
tained or proposed to be established ·by such s·avings bank . 
as a branch office. 

G. N otliing in this sect1on shall affe~t th_e continued 
· maintenance ·of_ any btanch office lawfully' in operation on 
tho effective date of this act. . 
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· 2. Section one hundred fifteen of the act of which this act 
is amen·datory is amended to read as follows:· 

115. Bonding. of directors, ~fficers, employees. 
Every bank shall, at its own expense, cause to be bonded 

for the honest performance and discharge of his duties (1) 
.each director who handles· or has charge or custody of 
money, securities or other valuable proper_ty of the bank or . 
of its customers and (2) all officers and employees of the 
bank, in such amount and with such surety as shall be ap­
proved by. the board of. directors. The bonds may be in- · 
dividual bonds or may be one or more blanket bonds issued · 
by a surety company or companie~ or one or more· under­
writers .. The board of directors shall annually examine all 
su?h bonds, shall pass upon their sufficiency and may · re­
qmre _a new bond or bonds or increases in the amounts 
thereof. The commissioner may from time to time order 
an increase in the amount of any such bonds. No bond shall 
be deemed to comply with the requirements of this section 
unless such bond contains a provision that it shall not be 
cancellable for any cause unless notice of intention to can­
cel is filed in the dep~rtmei1t at least five days before the 
day upon which cancellation shall take 'effect. · · 

3. This act shall take effect September sixteenth, one 
thousand nine hundred and forty-eight. 

.Approved September 15, 1948. 

CH.APTER.44, P. L. 1949. 

.AN .AcT to amend '' .Ari act concerning hanking and banking· 
institutions (Revision of 1948), '' approved April twenty­
ninth, one thousand nine· hundred and forty-eight (P. L. 
1948, c. 67). 

BE·IT ENACTED by the Senate and General Assembly of the 
State of New Jersey: · 

. 1. Section one of the act of which this act is amendatory 
1s amended to read as follows: · . : 

L Definitions .. 

.As used in this act, arid except as oth~rwise expressly . 
provided in this act, 
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( 1) "bank"• shall include the following: 
· (a) every corporation heretofore organized pursu­

ant to the act entitled ' 'An act concerning banks and 
banking (Revision of 1899-)," approved March twenty­
fourth, one thousand etght hundred and ninety-nine; 

(b) every corporation heretofore organized pursu­
ant to the act entitled "An act concerning trust com­
panies ( Revision of 1899)," a pp roved March twenty­
fourth, one t4ousand eight hundred and nin~ty-nine; 

( c) every corpo_ration heretofore orgamzed pursu­
ant to chapter four of Title 17 of_the Re:yised Statutes; 

( d) every corporation, other than a savings bank, 
heretofore authorized by any general or special law 
of this· State to transact business as a bank or . as a 
trust company; or as both; · . 

( e) every corporation hereafter organized pursuant 
to article two of this act ; 

· (2) "banking institution" shall mean a hank, savings 
bank, and a national banking association having its prin-
cipal office in this State; . 

( 3) '' board of managers'' of a savings bank shall include 
the board of trus.tees of a savings bank; 

( 4) ".capital stock" shall include both common stock and 
preferred stock; . · 

( 5) "certificate of incorporation," unless the context 
requires otherwise, shall mean 

(a) the certificate of incorporation, together :Vith 
all amendments thereto, of every bank and savmgs 
bank organized pursuant to any general law of this 
State; . 

-(b) the charter, together w~th all amendm~nts 
thereto, of every 'qank and- savmgs ba:µ.k orgamzed 
pursuant to any·special law of this State; 

( 6) ''commissioner'' shall mean the Commissioner - of 
Banking and Insurance of New Jersey; 

(7) "department" shall mean the Department of Bank-
ing and Insurance of New Jersey ; . . . 

. (8) "fiduciary" shaHinclude trustee, executor, admm1s­
trator, receiver, guardian, assignee, and every other person 
occupying any other lawful office or employment of trust; 
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(9). "manag~r" of a savings bank shall include a trustee 
of a.savings bank; 

(10) "municipality" shall mean a city, town, township, 
village, and borough of th{s State; . · 

(11) "population" shall mean the population as deter­
mined by the la test Federal census or as determined by the 
commissioner from other information which he may deem 
reliable; · · 

( 12) '' qualified bank'' shall mean · 

(a) a bank which has heretofore been authorized or 
which shall hereafter be authorized to exercise any of 
the powers authorized by ·section twenty-eig·ht; 

(b) a savings bank which has heretofore been au.:. 
.thorized o'r which shall hereafter be authorized to 
exercis~. any of the powers authorized by section 
twenty-eight; and 

(c) .a national banking association having.its prin­
cipal office in this State authorized to act as :;l, fidu­
ciary; 

(13) "savings bank" shall inch1de the following: · 

(a) every corporation heretofore organized pursu-· 
ant , to the act entitled "An act· concerning savings 
banks,'' approved -April twelfth, one thousand eight 
hundred and seventy-six;· 

(b) every corpoi~ation heretofore· organized pursu­
ant to the act entitled '' An act concerni;ng savings 
banks,'' approved May second, . one thousand nine 
hundred and six ; 

( c) every corporation heretofore organized pursu­
ant to ch~pter six of Title 17 of the Revised Statutes; 

( d) every_ corporation, other than a bank, author­
ized by any general or special law of this State to 
carry on the business of a savings bank or institution 
or society for savings ; · 

( e) ,every corporation hereafter organized pursuant 
to article three of this act. 

2. This act shall .take effect immediately. 
Approved April 20, 1949. 
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CH.APTER .46, P. L. 1949 

.AN ACT to amend "The Banking Act of 1948" (P. L. 1948, 
c. 67). 

BE IT ENACTED by the Senate and General Assembly of the 
State of New Jersey: 

1. Section one forty-eight of the act of which this act is 
amenda tory is amended to read as follows : · · 

148 .. Merger or consolidation of a· bank. with a national 
banking association. 

.A . .A bank may merge into or consolidate with a national 
banking association wit'h the approval of the holders of 
two-thirds of the capital stock of such bank entitled to vote. 
The directors. of the bank shall file in the department a cer­
tificate over their signatures that such approval has been 
given, an~ that the directors intend to act in pursuance 
thereof. Upon the taking effect of the merger or consolida­
tion, the bank shall be deemed to have· surrendered its 
charter. 

B. Upon such merger or consolidation, all the property 
and rights of such bank shall vest in the national banking 
association in the manner prescribed by· section one hun­
dred thirty-nine and the rights and obligations of the bank 
.md the national banking association, and of all depositors, 
other creditors, stockholders and other persons shall be the 
.same as those defined in section one hundred thirty-nine. 

C . .Any stockholder of the bank who fails to approve ·such 
merger or consolidation shall have the :right to demand and 
to be paid the value of his shares· of stock in the manner, 
and subject to the conditions -and limitations provided by 
sections one hundred forty to one hundred and forty-four, 
inclusive, except that demand for payment shall be made 
not later than three months from the date of the filing of 
the certificate pursuant to subsection .A of this section, and 
the value of such shares shall be computed as of that date. 

2. This act shall take effect immediately. 
.Approved .April 20, 1949 .. 
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CH.APTER 47, P. L. 1949 

.AN .AcT to amend "'The Bankirig .Act of 1948," approved 
April twenty-ninth, one thousand nine hundred and forty­
eight (P. L: 1948, c. 67). 

BE IT ENACTED .by th~ Senate and Gen.eral Assembly of the 
State of N eiv Jersey:· ·. . . · 

1. Section one hundred and seventy-eight of the act of 
which this act is amendatory is amended to read as follows: 

178. Publ~ utility bonds and debentures.· 
.A: .As used in this section, 
(1) ·"bonds of a pub.lie utility· company" and '''deben­

tures or other bonds of a public utility · coinpany" shali 
mean bonds or debentures, as the case may be; issued o·uar.:. 
an_t~e.d, assumed, or:othe1~wise agreed to be paid by a'p

0

ublic 
utility company; · · · : · --. · · · 

(2) "public utility company" shall include' constituent 
and predecessor companies, and· shall mean: 

(a) a corporation at-least eighty-five per centi.1m (85%) 
of whose gross operating; revenues are derived within the· 
United States from the sale or furnishing of one or mor~ · 
of the following: · · · · · · · · · · 

(1) arti_ficial gas, 
_(2) natural gas to consumers over systems owned or 

. leased by it, . . · . -. . . · . . , 
(3) a mixture of artificial and natural gas to con-, 

.sumers. over systems owned or leased by it, • 
( 4) electricity, 
(5) water, or 
(6) telephone, telegraph or other communication 

· services, or any coml;>ination thereof, and 

(b). · except for the purposes of subsection B o'f this· sec­
tion,_ -8: corporation at ieast a majority of whose. gross op­
eratmg·.revenues a1~e derived within the.United States from 
furnishing telephone, telegraph or other ~ommunicatio11 
services, or any combiria tion thereof;, 
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(3) "net operating revenues available for fixed charges" 
shall mean gross operating revenues less all operating ex­
penses, but before deduction for (a) renewals and deprecia­
tion and (b) State and Federal income and profits taxes; 

(4) "fixed charges" shall mean charges for (a) rentals, 
(b) interest on all oustanding mortgage debt, and ( c) regu­
lady recurring charges for amortizati9n of discount and · 
expense allocable ·to mortgage debt, but shali exclude inter­
company items; 

( 5) "fixed· assets" shall mean real property, interests in 
real property, plants, equipment, transmission or distribu­
tion systems, and other assets commonly accepted as fixed 
assets, and shall include fixed assets leased to a public util~ 
ity company and operated by it under a lease expiring, by 
its terms, in not less than fifty years from the. date an in-. 
vestment is made pursuant to- this section; 

( 6) "book, value of fixed assets" shall mean the value of 
such assets as shown on the books of the public utility com­
pany, less reserves· for depreciation and renewals~ 

B .. A savings bank may invest in 
(1) bonds of a public utility company (a) whose gross 

operating revenues. fo;r the five fiscal years next preceding 
the investment for which the necessary statistical data is 
available or for five consecutive twelve-month periods end­
ing within six months of the time the investment is made, 
have averaged at least two million five hundred thousand 
dollars ($2,500,000.00) for each such year or period, and 
(h) whose average net operating revenues available for 
fixed charges for the last three of such years or periods have 
equared not less than two and one'-half times the average 
annual requirement for fixed charges for the same years or 
periods; · 

(2") bonds of a public utility company (a) which derives 
. at least ninety-five per cenfa:q:i (95%) of its gross operating· 

revenues from the sale of water, and (b) whose gross op­
erating revenues, for the five fiscal years next preceding the 
investment for whicli the necessary" statistical data is avail­
able or for five consecutive twelve-month periods ending 
within six months of the time the investment is made, have 
averaged at least five hundred thousand dollars ($500',:-
000.00) for each such year or period, and ( c) whose average 
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net operating revenues available for fixed charges for the 
last three of such years or periods /have equaled not less 
th~n one and three-quarters times. the average annual re-· 
qm:ement for fixed charges during ·the same years or 
periods. · . - · 

C. Bonds invested in pursuant to · subsection B of this 
~ection shall be s_ecured by a mortgage on fixed assets which 
1s ~1) a first :mortga!j?;e or (2) a refunding mortgage under 
which bonds may be issued for the retirement or refunding 
of all debts secured by mortgages on all or any part of such 
fixed assets prior to the lien of such refunding mortgage or 
( 3) a ~ortgage prior in lien to such a refunding mortg~ge, 
or ( 4) 1s secured by the pledge of mortgage bonds consti­
tuting not less than ninety-five per centum (95%) of all the 
outstanding mortgage debt secured by all or part of the 
fixed assets which are subject to the mo.rtgage securing such 
pledged bonds. _ The aggregate principal amount of all out­
standing bonds secured_ (1) by the mortgage securing the· 
bonds so. invested in, directly or by_· pledge of bonds, and 
by all other mortgages equal or prior thereto in lien to 
which all or any part_of such fixed assets are subject, 0/(2) 
by any such refundrng mortgage inferior in lien to the. 
mortgage securing the bonds so invested in, directly or by -
pledg_e of_ m~rtgage bonds, and by all other mo_rtgages equal 
or prior rn hen to such refunding mortgage to which all or' 
any part of such fixed assets are subject shall not at the 
time of the investment exceed (1) sixty-six and tw~'"thirds 
per centum (66 2/3%) ·of the book value of such fixed as­
sets, in the case_ of bonds i1~':"ested in pursuant to paragraph 
(1) of subsect10n B of this ~ection, or (2) -seventy per 
centum (70%) of the book value of such fixed assets in the 
case_ of bonds i:1vested in pursuant to paragraph (2) 'of sub­
sect10n B of this section . 

. D. A mortgage securing bonds shall satisfy the require~ · 
ments of this section notwithstanding that.it is · 

(_1) subject to the lien of prior mortgages securing bonds 
which have been called for 1~edemption or which will other­
wise mature within six months of the time of the invest­
ment, and for the payment of which funds have been set 
aside in trust; and s_uch bonds shall not be deemed to be 
outstanding.for the purpose._ of computing the sixty-six and 

17 



tw.o-:-thirds per centum. (66 2/3% ). and .the seventy pe.r 
centum (70%) limitations prescribed by subsectio;n C .of 
tl+is section; , · 

·(2) subject to the lien of current taxes or assessments 
not past due; 

(3). subject ~o _the lien of past due taxes or assessments 
which are bona fide contested; · 
.. ( 4) ,subject to construction or other liens arising out of 

ope.rations common ·to p1~blic utility companies of similar 
charaoter and .size. · 

K A· savings' bank may invest in debentures or other 
bonds of a pu~lic utility company notwithstanding. that 
such bonds or debentures are ,unsecured, or, if secured, that 
the mortgages secu;r,ing them do not satisfy the require~ 
ments of subsection C .of this section; provided, (1) that 
the gross, operating'. revenues ·within the United States of 
the public utility company, for the five fiscal years next pre­
ceding- the inves:tment for which the ::necessary· statistical , 
da.ta is available,• or for five. consecutive twelve-month pe­
riods ending within-.six months of' the time the investment 
is made, have-averaged not less than tw~nty million dollars 
($20,000,000.00) for. each year o.r period; and (2) that the 
average net operating revenues. of the public utility com­
pany available for fixed- charges, including. charges on all 

·outstanding funded debt, whether secured or-unsecured, for 
the last three of such years or periods have equaled not less -
than four times· the averag<:l- annual requirement for fixed 
charges for the. same years or periods. 

F. No sav'ings bank sha11 make an investment pursuant 
to this section at any time when the' total of all such invest­
ments. exceeds, or· if the making;• ·of · such an investnie1it 
would cause such total to exceed, forty per centum ( 40%) 
of the deposits. . . · · · - · 

G. No savings bank- shall· make an investment pursuant 
to this section j_n ·any obligation for the· payment of which 

· _a?~Y .one.public utility company is primarily liable, at a~y 
t:~e_ whe:q. tp.e total of all of. its iiwestments. -in such obliga­
~10ns of f3Uch c9mpany .exceeds, or if the making of such an 
mve.stment woulq. cause . such . total to. exceed, · two · per 

_ centum. ,(2%) of its deposits. The. acquisition of any such 
9,bligat.i_on as a result of a refunding ,or other refinancing: or 
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exchange of such obligations ·theretofore invested in shall 
. not be considered the making of an investment for the pm< 

poses of this subsection. 
H. A savings bank may invest in -debentures or other 

bonds of a public utility company within the meaning of 
subparagraph (b) of paragraph (2) of subsection A of this 
section, notwithstanding that such debentures or other 
bonds do not satisfy the requirements of subsection E of 
this section, or, if secured, that the mortgages securing 
them do not satisfy the requirements of subsection C of this 
section~ provided, (1) that the gross operating revenues, 
within the United States of the public utility company, for 
the five fiscal years next preceding the investment for which 
the necessary statistical data is available, or for :p.ve con- · 
secutive twelve-month periods· ending within six months ·of 
the time the investment is made, have averaged no-t less 
than twenty million dollars ($20,000,000.00) for each such 
year or pe'riod; and ( 2) that the average net income of the 
public utility company for the last three of such years or 
periods, after adding to the net income for each of such 
three yea:rs or periods (a) charges for renewals and depre­
ciation, (b) State and Federal income and profits taxes, and 
(c) interest charges· and regularly recurring charges fbr 
amortization of debt discount and expense, _deducted in 
computing the net i,ncome for such ye~r or period, h8:s 
equaled not less than four times the average annual require­
ment for interest charges and regularly recurring charges 
for amortization qf debt discount and expense for the same 
years or periods. · 

2. This act shall take effect immediately. 
Approved· April 20, 1949. 
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CHAPTER.55, P. L. 1949 

AN ACT to amend ' 'An act concerning banking and banking 
institutions:_ (Revision of 1948)," approved April twenty,.. 
ninth, one thousand nine hundred and forty-eight (P. L. 

' 1948, c. 67). 

BE IT ENACTED by the Senate and General Assembly ofthe 
State of New Jersey: · 

1. Section eighty-seven of the act of which this act is 
. amendatory is amended to read as follows: · 

87. Voting of stock held by a corporation. 
If shares of the capital stock of a bank are registered in 

the name of a corporation, such corporation may vote such 
shares by a proxy signed by its president or by any vice­
president, or signed in such other.manner as shall· be deter­
mined by.its board of directors or other governing body. 

2. This ,act shall take effect immediately. 
Approved April 28, 1949 .. 

·cHAPTER. 56, P. L. 1949 

AN ACT to· amend '' An act concerning banking and banking 
institutions (Revision of 1948)," approved April twenty­
ninth, one thousand nine hundred and forty eight (P. L. 
1948, c. 67). , 

BE IT ENACTED by the Senate and General Assembly of the 
State of New Jersey: 

1. Section sixty-one of the act o'f which this act is 
amendatory is amended to read as follows: 

61. Unlimited liability. 
This article shall not apply to 
(1) loans to or investments in obligations of the United 

States, this State or any county of this State, or invest­
ments in obligations unconditionally guaranteed both as to 
principal and interest by the .United States or this State; 
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(2) obligations to the extent that they are secured or 
covered by guarantees or by commitments · or agreements 
to take over or to purchase made by any Federal Reserve 
bank or by the United States, or by any department, · 
bureau, board, commission or· establishment of the United 
States, including any corporation, wholly owned directly 
or indirectly by the United States; provided, that such 
guarantees, agreements or. commitments are unconditional 
and must be performed by payment of cash or its equiva­
lent within sixty days after demand; 

(3) obligations in the form of drafts or bills of exchange 
drawn in good faith against actually existing values, 
whether or not accepted by the drawee; 

( 4) obligations in the form of bankers' acceptances of 
other banks which are eligible for rediscount with a Fed­
eral Reserve bank; 

(5) obligations arising out of the discount of negotiable 
or ·nonnegotiable. commercial or business paper actually 
owned by the person negotiating the same; . . 

(6) demand balances owing by a reserve depositary 
arising out of deposits made pursuant to article ten; 

(7) obligations resulting from ·daily clearances through 
any clearing house association; ar;id 

( 8) demand balances owing by a bank, or by a national 
banking association having its principal office in this State, 
or by a bank or trust company incorporated under the laws 
of any other State or territory of the United States or the 
District of Columbia, or by a national banking association 
having its principal office in.any other State or territory 
of the United States or the District of Columbia. 

2. This act shall, take effect immediately. 
Approved April 28, 1949. 
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CHAPTER 57, P. L. 1949 

AN ACT to amend '' An act concerning banking· and b·anking 
institutions (Revision of 1948)," approved April twenty­

. ninth,·one thousa_nd nine hundred and f'orty eight (P. L. 

1948, C. 67). 
. . . 

BE IT ENACTED by the Sena,te and General Assembly of the 
State of New Jersey: • 

1. Sectlon one hundred ninetee_n of the act of which this 
act is amenda tory is amended to read as follows : 

119. Increase in capital stock. 
When the amendment effects an increase in the capital 

stock, and the amendment has been approved by the com­
missioner, the certificate of amendment shall not be filed 
in the department until proof is submitted to the commis­
sioner, by the affidavit of two of the bank's officers, one ~f 
whom shall be the president or a vice-president, that the 
amount of the increase in capital stock has· been paid to the 
bank in cash; except that to the extent that such increase 
is effected by a transfer or transfers from undivided_profits 
or surplus to capital stock, no such proof shall be required. 

2. This act shall take _effect immediately. 
Approved April 28, 1949. 

CHAPTER 108, P. L. 1949 

AN AcT to. supplement '' An ad concerning banking and 
banking institutions (Revision of 1948)," approved April 
twenty-ninth, one thousand nine hundred and forty-eight 
(P. L~ 1948, c.-67). 

BE IT ENACTED by the Senate and General Assembly of the 
State of New Jersey: 

1. Every bank, as defined in the act to which this act is a 
supplement, which had been engaged in business prior to 
September sixteenth, one thousand nine hundred and forty­
eight, was authorized to, and did, examine and insure titles 
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to real property and rent safe deposit boxes, and was so 
engaged on said date, shall be entitled to continue and is 
authorized to, examine and .insure titles to real property, 
and rent safe deposit boxes, riot~ithstanding any provision 
or provisions to the contrary in the a9t to which this act is 
a supplement. 

2. This act ·shall take effect immediately. 
Approved May 11, 1949. 

CHAPTER 225, P. L. 1949' 
' ''..' -

AN AcT relating to the comm1ssions ·of· certain; fiduciaries, 
repealing section 3 !ll-2 of the Revised -Statutes, and sup­
plementing chapter eleven of Title 3 of the Revised 
Statutes. 

BE IT ENACTED by the Senate and General Assembly of the 
Btate of New Jersey: 

1. On the settlement of ac·counts of exec1itors, adminis­
trators, administrators with the will annexed, guardians, 
and trustees under a will, their ·commissions over and above 
their actual expenses shall be computed upon th·e following . 
rates: · 

On all income that comes into their hands, five per cen­
tum (5%), and such executors, administrators, adminis­
trators with the will an;nexed, guardians; and. trustees 
under a will may tak~ such income commissions as of the 
time or when the income was or is received by them without 
court allowance thereof. . . , . 

Five pe_r cenfa;im ·(5%) o~ corpus in• case.s- in ·'Yhich. the. 
corpus receipts· do not exceed fifty thousand :dollars . ( $50,-
000.00) a:n_d in cases in which the corpus receiptsexceed.fifty 
thousand dollars ($50,000.0Q) five per ce:q.tum (5%) of the 
first fifty thousand dollars (.$50,000.00) of corpus. and on 
the· excess of. fifty thousand dollars ($50,000.00-)- of corpus 
such percentage as the court may determine on the inter-· 
mediate or firtal settlement pf _their account~, according to 
actual services ;rendered, but not' to exceed five per centum 
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( 5% )' of the corpus receipts; provided; however, that if .. 
there are more. than two fiduciaries, the. court may allow 
corpus commissions in excess of five per centum ( 5 % ) ~t 
the rate not exceeding one per centum (1 % ) for each addi­
tional fiduciary; and provided, further, that in a1:y ?ase in 
which the administration of the fiduciary or fiduciaries has 
extended or extends beyond a period of twenty-five years, 
corpus commissions· for sucl!- additional yea~s may be al-
lowed at the rate not exceeding one-fifth of one per centum 
(1/5 of 1 % ) per annum; irrespective . of the number of 
fiduciaries. · 

2. Section 3 :11-2 of the Revised Statutes is repealed: 
3. This act shall take effect immediately. 
Approved May 24, 1949. 

CHAPTER 229, P. L. 1949 

AN ACT to amend '' An act''concerning banki~g and banking 
institutions (Revisio1). of 1948)," approved April twenty­
ninth one thousand nine hundred and forty-eight (P. L. 

' _1948, C. 67). 

BE-IT ENACTED by the Senate and General Assenibly of the 
State of New Jersey: 

1. Section seventy-eight of the act of which this act is 
amendatory is amended to read as follows: 

78. By-laws; amendments; repeal; notice. 
By-taws shall not be made, altered o~ repeal~d by the 

stockholders except .at an annual or special meetmg· of the , 
stockholders by the affirmative vote of the ~olders of a 
majority of the capital stock of the bank entitled to vote 
at such meeting. , By-laws shall not be made, alter~d. or 

· repealed by the board of directors except by the affi'rmahve_ 
vote of a majority of the whole board at any regular or 
special meeting of the board of directors,_ and unless. at 
least two days' prior written notice of the mten_ded action 
shall have been given to the direct9rs. Sue~ notice may be 
waived by a director at or prior to the meetmg. _ . · 
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2. Section seventy-nine of the act of which this act 1s 
amendatory ·is amended to read as follows: 

79. Annual meetings; notice. · 

The annual meeting of the stockholders of ·every · bank 
shall. be held on the fourth Tuesday of January in each 
year. Not less than ten days prior. to such date, notice 
of the annual n;ieeting shall be published once in a news­
paper publis'hed and circulated in the municipality i~ which 
the bank maintains its principal office, or, if there be no 
such newspaper, then in one publi.shed in the county in 
which the bank maintains its principal office or in an adjoin­
ing county, and which has general circulation in the munic-

. jpality in wh_ich the bank maintains its principal office. In 
addition, notice of such meeting shall ·be given as provided 
in section eighty-one. At such· annual meeting, direct.ors 
shall be elected and Ruch other business may be transacted 

· as may properly be brought before a meeting of stock­
holders, except that no business other than the• election 
of directors shall be transacted at such meeting unless notice 
. of· such other business shall have been given in the manner 
provided by section eighty-one. Notice of such other busi­
ness need not be included in the publication of notice 
required by this section. 

3. Section eighty-one of the act of which this act 1s 
amendatory. is amended to read as follows: 

81. Stockholders' meetings ; notice. 
N ot'ice of .all meeting~ of stockholders shall be given to 

the stockholders not less than ten nor more• than thirty 
days prior thereto, by mail, postage prepaid, addressed to 
each stockholder at his .address as it appears on 'the books 
of the bank. The ·notice shall specify the place, day and 
hour of the meeting- and the ·nature of the business to be 
transacted. Except as·· otherwise provided by section 
seventy-nine, no business may be transacted at any meeting 
except that specified in the notice of the meeting. 

,-

4. Section ninety-six of the act of which this act is 
amenda tory is amended to read as follows : 

96. · Record date. 

A. The board of directors may fix a date, not less than , 
fifteen days and n_ot exceeding thirty-five days preceding 
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the date of any meeting of stockholders, or a date, not 
exceeding fifteen days, preceding the date for the payment 
of any dividend, or the date for the allotment of rights, 
or the date when ariy change or conversion or exchange 
of capital stock shall take effect, as a record date for the 
determination of the stockholders entitled (1) to notice of 
and to vote at any such meeting, or (2) to payment of any 

· such dividend, or ( 3) to any such allotment of rights, or 
( 4) to exercise rights in respect to any su0h change, con­
version or exchange of capital stock, and in any such case 
only stockholders of record at the close of ,business on the 
date so fixed shall be entitled to not~ce of and to vote at 
such mee.ting and at any adjournment thereof, or to pay­
ment· of such dividend, or to such allotment of rights, or 
to exercise such rights, as the case may be, notwithstanding 
any transfer of stock on the books of the bank after the 
record date so fixed. 

B. If. no such record date shall have been fixed, only 
stockholders of record at the close of business on the 
thirty-fifth- day prior to (1) the date of such meeting, or 
(2) the date for such dividend payment, or (3) ·the date 
for such allotment of rights, or (4) the date ·when such 
change, conversion or exchange of. capital stock shall take 
effect, shall be entitled to notice of and to vote at such 

. meeting and at any adjournment thereof, or to payment 
of such dividend, or to such allotment of 'rights, .or to ·exer­
cise such rights, as the case may .be, not~ithstanding any 
transfer of stock on the books· of the- bank subsequent to 
such thirty-fifth day~ · · 

. 5. Section one hundred seventeen of the act of which 
this act is amendatory is amended to read as follows: 

117. Procedure. 
Whenever the board of directors shall deem it advisable 

to amend the certificate of incorporation; it shall adopt 
a resolution setting forth the proposed amendment and 
fixing a date for a meeting of stockholders to take action 
thereon, upon notice given pursuant to section eighty-one. 
If, at such meeting or at any · adjoutnment thereo_f, the . 
holders of at least t~o-thirds of the capital stock entitled 
to vote shall vote in favor· of the proposed· amendment 
of. ·any modification thereof, a certificate thereof,- setting 
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forth the amendment in full and certifying that the amend­
ment was made in the.manner. required by this article, shall 
be made and acknowledged by two officers of the bank, one 
of whom shall be the president or vic~-president, and shall 
be submitted to the commissioner for his approval., If the 
commissioner shall find that the amendment is for a pur­
pose aut4orized by law, and that all the conditions and 
re9.uirements in this article and elsewhere in this act speci­
fied as prerequisites to an amendment to a certificate of 
incorporation have been satisfied, he shall endorse his 
approval upon the certificate of amendment, and shall file· 
it in the department, and the certificate of incorporation 
shall thereupon be amended as set forth in the certificate 
of amendment. 

6. Section one hundred thirty-seven of the act of which 
this act is amendatory is amended to read as follows: 

137. Submission of agreement to stockholders; filing. 
A. If the commissioner approves the merger agreement 

it shall, within sixty days after the date of such approval' 
be submitted to the stockholders of each of the banks which 
are parties to the agreeme·nt, at separate meetings called 
for that purpose upon notice given pursuant to · section 
eighty-one. A copy of the merger agreement shall be mailed 
to each stockholder of each of the banks which are parties· 
_to the agreement with the notice of the· stockholders' 
meetings. 

B. If the agreement is approved-by the stockholders ·of 
each bank holding at least two-thirds of the capital stock 
entitled to vote, that fact shall be certified as to each ·bank 
by its president or a vice-president and the certifications 
shall be attached to the agreement. The agreement shall 
then be filed in the department, and thereupon it shall 
become effective. 

7. This act shall take effect jmmediately~ 
}__._pprov,ed May 24, 1949. . 

, L 
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CHAPTER 241, P. L. 1949, 

· .AN AcT to permit foreign banks, which result froni mergerti 
or consolidations, _to transact business in this State as 
_successor fiduciaries to any parties to the merger or con­
solidation, and to validate fiduciary acts heretofore done 

-by such successor corporate fiduciaries. 

BE IT ENACTED by the Senate and General Assembly of the 
State of New Jersey: 

1. Nothing in section three hundred ,sixteen of chapter 
sixty-seven of the laws of one thousand nine hundred and 
forty-eight (The Banking. Act of 1948) shall prevent a 
foreign bank, which results from a merger or consolidation 

, of a foreign bank with one or more such other corporations, 
from continuing to transact business in this State in the 
place of and as successor to any party to the merger or 
consolidation, in any fiduciary capacity in which such party, 
at the time of the merger or consolidation, was lawfully 
acting in this State under appointment made prior to the 
sixteenth day of September, one thousand nine hundred 
and forty-eight, or from continuing to . transact business 
in this State in the place of and as successor to any party 
to the merger or consolidation, under any appointment and· 
qualification of such party on or subsequent to the sixteenth. 
day of September, one thousand nine hundred anq forty­
eight, as executor or trustee of the· last will and testament 
or codicil thereto of a decedent, and was lawfully acting as 
executor or trustee at the time of the merger or consolida­
tion; provided, however, that any such foreign bank result­
ing from the merger or consolidation is authorized by the 
laws under which it is incorporated to so act as such suc­
cessor in the place of any party to the merger or consolida­
tion; and provided further, that· no such foreign bank 
resulting from the merger or consolidation shall so act as 
such successor in the place of any party to the merger or 

-consolidation contrary to the ternis of any fiduciary instr-o.­
ment under which such party was acting; and provided 
further, that any such foreign bank resulting from the, 
merger or consolidation shall comply with all the laws of 
this State applicable to- it doing business herein; and pro-
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vided further, that no such foreign bank resulting from the 
merger or consolid~dion shall so act as such successor in the 
place of any party to the merger or consolid.ation unless 
a qualified bank resulting from merger or consolidation, is 
permitted to transact business in like fiduciary capacities 
in the jurisdiction in which the foreign. bank has its prin­
cipal office. 

2. Any fiduciary act, including but not by way of limita­
tion, any conveyance of real property situated in this State, · 
heretofore done by any foreign bank which resulted from 
a merger or consolidation, of a foreign bank with one or 
more such other .corporations lawfully authorized at the 
time of the merger or consolidation to do ~uch fiduciary 
::1ct, is here by validated to the same extent as if such act 
had been done by the party to the merger or consolidation 
which waff so lawfully authorized. 

3. This act shall take effect immediately. 
Approved May 25, 1949. 

CHAPTER 243,, P. L. 1949 

AN AcT to amend '' An -act concerning banking and banking 
'institutions (R~vision of 1948)," approved April twenty­
ninth, one thousand nine hundred and forty-eight (P. L. 

_ 1948, C. 67). 

BE IT ENACTED by the Senate and General Assembly of the 
State of New Jersey: 

1. Section two hundred thirty-five of the act of which 
this act is amendatory is amended to read as follows: 

235. Provisional credit; when subject to revocation. 
A. In any case in which a bank receives~ other than for 

immediate_ payment over the counter, a demand -item pay­
able by, at or through such bank and gives credit therefor 
before midnight of the date of receipt, the bank may have 
until midnight of its next business day after: receipt within 
which to dishonor or refuse payment of. such item. Any 
credit 'so -given, ~ogether with all related entries on the 
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books of the receiving bank, may be revoked by returning 
the item, or if the item is held for protest or at the time 
is lost or is not in the possession of the bank, by giving 
written notice of dishonor, nonpayment, or revocation; 
provided, _that such item or notice is dispatched in the mails 
or by other expeditious means not later than midnight of 
the bank's next business day after the item was received. 
For the purpose of determining when notice of disho,nor 
must be given or protest made under the law relative to 
negotiable instruments, an item duly presented ctedit for 
which is revoked as authorized by this section, shall be 
deemed dishonored on the day the item or notice is dis­
patched. A bank,-revoking credit pursuantto the authority·. 
of this section, is entitled to refund of, ·or credit for, the -
amount of the i tern. · 

B. For the purposes of this section, (1) an ite_m received 
by a bank on a day other than its business day, or received 
on a business day after its regular business hours or during 
afternoon or evening periods when it has reopened or 
remained open for limited functions, shall be deemed to 
have been received at the opening of its next business day, 
(2) the term "credit" includes payment, remittance, advice 
of credit, or authorization to charge and, in cases where 
the item is received for deposit as well as for payment, 
also includes the making of appropriate entries to the 
receiving bank's general ledger without regard to whether 
the iteµi is posted to individual customers' ledgers, and 
( 3) each branch or office of a bank shall be deemed a 
separate bank. 

0. The effect of this section may be varied _by agreement. 
2. This act shall take effect immediately~ 
Approved May 25, 1949. 
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CHAPTER 246, P. L. 1949 

AN ACT to amend '' An act concerning banking and banking 
institutions (Revision of 1948), '' approved April twenty­

. ninth, one thousand nine hundred and forty-eight (P. L. 
1948, C. 67)., 

_BE IT ENACTED by the Senate and General -Asse1nbly of the 
State of New Jersey: 

1. Section sixty-two of the act of which this act is 
amendatory is amend_ed to read as follows: 

62. Limited liability. 

A. Except as provided in this article, the total liabilities 
of any person shall not exceed -ten per centum (10%) of 
the aggregate of the unimpaired capital st9ck and the sur­
plus of the bank. 

B. The total liabilities- of any person may exceed te11 per 
centum (10%) but may not exceed twenty-five per centum 
(25%) of the aggregate of the unimpairea capital· stock 
and the surplus of the bank if the amount of such total 
ljabilities which is in excess of ten per centum (10%) of 
the aggregate of the unimpaired capital stock and the sur­
plus of the bank consists of 

(1) obligations as endorser or guarantor of_ notes, 
other than commercial or business pa per excepted 
from the application of this article under paragraph 
(5) of section sixty-one, having a maturity of not more 
than six months, and _owned by the person endorsing 
and negotiating· the same ; or 

(2) obligations s~c~red by security having a valu.e, 
as of each. date. on which liability is incurred, equal 
to one hundred and ten per centum (110%) of the 
obligations secured thereby. Such security shall be 

_ of th~ following character: 

· ( a) stocks, bonds· or other securities, other than 
real estate mortgages, having an ascertaina;ble 
market value; · 

(b) policies of insurance having a cash value; 
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( c) interests in tangible personal property evi­
denced by bills of lading, shipping documents, 
warehouse receipts, trust receipts, contracts of 
conditional sale, chattel mortgages or other instru­
ments; 

( d) accounts receivable; and , 
( e) other security as defined from time to time 

by the commissioner with the concurrence of the 
banking advisory board ; 

provided, that in no event shall the total _amount of 
investment securities of any one person held ·by the . 
bank for its own account, other·than investments speci­
fied in paragraph (1) of section sixty-one and sub­
sections D and· E of this section exceed at any time 
ten per centum (10%) of the aggregate of its unim- · 
paired capital stock and surplus; or 

( 3 / mortgage loans, as defined in section sixty-four, 
to. the extent that they are unconditionally insured or 
guaranteed, or which are the subjects of unconditional 
commitments for such insurance or guarantee, by the 
Federal Housing Commissioner, or by the United 
-States, or by this State. 

C. The total liabilities of any person may·exceed ten per 
centum (10%) but may not exceed one hu31dred per centum 
(100%) of the aggregate of the unimpaired capital stock 
and the surplus of the bank if the amount of such total 
liabilities which is in excess of ten per centum (10%) but 
not in excess of twenty-five per centum (25%) ·of the aggre­
gate of the unimpaired capital stock and the surplus of the 
bank is secured as provided in paragraph (2) of subsec­
tion B of this section or by obligations of the United States 
having a face value equal to one hundred per centum 

. (100%) of_ such excess, and if the amount of such total 
liabilities which is in excess of twenty-five per centum 
(25%) of the aggregate of the unimpaired capital stock 
and the surplus of the .bank secured by obligations of the 
United States .haying a face value equal to one hundred 
per· centum (100%) of such excess., 

D. Loans to, and investments in the obligations of any 
municipality or school district of this State ma-y: equal but 
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not exceed one _hundred per centum (100%) of the aggre­
gate of the ummpaired capital stock and the surplus of 
a bank. · . · 

E. The ~o~missio~er and the banking advisory board 
may,· from time to tm~e, approve the obligations of any 
othe~· _State of. t~~ Umted States, or of 'any political or 
mumcipal subdivis10n or instrumentality thereof, or of the 
Port of New York Authority or other instrumentality of 
two or more States or of the United States, or loans to anv 
such State, subdivision, or instrumentality, and, so long 
as such appr?val shall continue in effect, loans may be 
made to, and mvestme~ts may be made in the obligations 
of any such State, subdivision or instrumentality in excess 
of ten per centum (10%) but not in excess of twenty-five 
per centum (25%) of the aggregate of the unimpaired 
capital stock and the surplus of a bank. · 

2. Section sixty-five of the act of which this act is amend­
~ttory is amended to read as follows : 

65. Real property mortgages .. 

No bank shall make a mortgage loan secured by a mort­
gage upon real property unless 

. (;) the _mort~aged property i5! located within this State, 
01_, i~ outside _this State, the mortgaged property is located 
withm fifty miles_ of the border of this State; or if the mort­
gag_ed property _is located outside this· State and is more 

·th~n fifty miles from t~e ?order of this State, the pay~ent 
of ~he mortgage loan is msured or guaranteed or_ is the 
subJect of an unconditional commitment for such insurance 
or guarantee, to the extent provided for in subsection A 
of section sixty-eig~t, by the Federal Housing Commis­
s10ner or by tl?-e Umted States, or by this State; 

(2) the mort?aged. property shall consist of improved 
real prop~rty, mcludmg farm lands, or unimproved real 
property if the proceeds of such loan shall be used for the 
purpose of erecting improvements thereon• 

' . 
(3). the mortgage securing such_ loan shall constitute a 

first hen on a tee; a mortgage shall be deemed a first lien 
notwithstanding the existence of prior· mortgage or mort­
ga~es held by the bank, or liens of taxes which are not 
delmquent, building restrictions or other restrictive cove­
nants or conditions, leases or tenancies whereby rents or 
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· profits are reserved fo the owner, joint driveways, sewer 
rights, rights in walls, rights of way _or _other ease~ents, 
or encroachments which the persons signmg the certificate 
provided for in s~ction sixty-seve,n report in their opinion 
do not materially affect the. security, for the mortgage_ loan. 
Every mortgage shall be certified to be s11ch a first lien by 
an attorney-at-law of the State in which the real prope7ty 

· is located or certified or guaranteed to be such a first hen 
by a corp'oration authorized to guarantee titles to land in 
such State; 

( 4) such loan shall not exceed sixty-six and •two-thirds 
pe·r centum (66¼%) of the appraised value of the mort­
gaged property, except that 

(a) in the case of a mortgage upon a single family 
dwelling, such loan may equal eighty per centum (80%) 
of the first fifteen thousand dollars ($15,000.00) of the 
appraised value of the mortgaged property, plus fifty 
per centum ( 50%) of the excess, if any, of su~h 
appraised value, but no loan made pursuant to this 
subparagraph (a) shall exceed sixteen thousand dollars 
($16,000.00); 

(b) in the case of a mortgage upon a two~family, 
t];tree-family or four-family dwelling, such loan may 
equal eighty per centum (80%) of the first twenty 
thousand dollars ($20,000.00) of the appraised value 
of the mortgaged property, plus fifty per centum 
( 50%) of the excess, if any, of such ·appraised value; 

provided that there shall be included in the appraised 
value of 'the mortgaged property, for the purpose of this 
paragraph ( 4), the value of improvements to be ~rected 
upon. the mortgaged property wholly or partly with the 
proceeds of such loan ; and 

( 5) the instrument evidencing the loan shall require p~y­
ment to be made during each year on account of the prm­
cipal amount of the loan at a rate not less than one per 
centum (1 % ) per annum of the original amount of the loan, 
if the original amount of the loan does not exceed fifty 
per centum ( 50%) of the appraised value of the mortgag_ed 
property; or two per centum (2%) per_annum of the orig­
inal amount of the loan, if the loan. exceeds fifty per centum 
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(50%) 1:mt does not exceed si~ty-six and two.,thlrds per 
centum ( 66% % ) of such appraised value; or five per centum 
(5%) per annum of the original amount of the loan if the 
loan excee0,s ~ixty-six and two-thirds per centum (66% % ) 
o~ such appraised value; provided, that in lieu of such prin­
cipal payments, such instrum~nt may require equal monthly 
payments, each applicable to principal and interest, in an 
amount sufficient to pay current interest and to repay the 
amount of the loan in not more than twenty years from 
its date. · 

3. Section sixty-eight of the act of which this act is 
amendatory is amended to read as follows: 

68. Insu_red or guaranteed mortgages. 
. A. Any mortgage loan the payment of which is fully 
ii:isured_ or guaranteed by the Federal Housing Commis-

. s10ner or by the United States or by this State, or the 
payment of which is the subject of a commitment for· such 
insuran.ce or guarantee, and any mortgage loan the- pay­
ment ·of which is fully ins·ured or guaranteed or is the 
subject of a commitment for such insurance or' giuarantee 
by any other agency of the United States or this State 
which th,e commissioner shall have approved for the pur­
poses of this subsectio11 as an issuer of insurance or guar­
antees, shall not be subject to the provisions of sections 
sixty-five, sixty-six, sixty-seven, or subsection B of section 
sixty-nine, or to the provisions of any law. of this State 
prescribing or limiting the interest which may be taken 
upon such loan. Payment of a mortgage loan shall be. 
deemed to be fully insured or guaranteed within the mean­
ing of this subsection notwithstanding that the insurer or 
guarantor may retain out of such payment a sum not in 
excess of tw:o per centum (2%) of. the unpaid principal 
balance of such loan. . 

B. Any mortgage loan the payment of which ·is insured 
or guaranteed pursuant to the Veterans' Business Loan 
Act (1944), approved April fourteenth, one thousand nine 
hundred and forty-four; as amended or supplemented from 
time to time, or pursuant to Title III of the ·Act of Cm:~­
gress-of June twenty-second, one thousand nine hundred 
and forty-four, known as the ''Servicemen's Readjustment 
Act of 1944'' as, amended or supplemented from time to 
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tirne, or for the payment of -which a commitment to insure 
or guarantee has been made pursuant to either of such 
acts, shall not be subject to the provisions of sections 

· sixty-five, sixty-six, sixty-seven or subsection B of section 
sixty-nine, or to the provisions of any law of this State 
prescribing or limiting the interest which may be taken 
upon such loan. 

4. This act shall take effect immediately. 
Approved May 25, 1949. 

CHAPTER 286, P. L. 1949 

AN ACT to amend "The Bankine: Act of 1948," approved 
April twentr-ninth, one thousand nine hundred and forty-. 
eight (P. L.1948, c. 67). 

BE IT ENACTED by the Senate ancl General Assenibly of the 
State of New Jersey: 

1. Section two hundred sixteen of the act of which this 
act is amenda tory is amended to read as follows : 

216. Deposits by ·one per.son in trust for another. 
-A. A banking institution may accept demand or time de­

posits in the name of an individual denositor as trustee or 
in trust for a named beneficiary. The depositor, by making 
such deposits, shall conclusively be presumed to intend to 
declare and create a trust of such deposits and of any credits 
of inte.rest, for th,e bene-:ficiary, with the depositor as trustee, 
upon the following terms : 

(1) the trust shall be revocable by the trustee at will, 
during the life of ·the beneficiary, ·but only by and to 
the extent of withdrawals by the trustee of funds of the 
trust during the trustee's life, as to which withdrawals 
no notice to or consent of the beneficiary shall be re-
quired; · 

( 2) if the trustee survives the beneficiary the bene­
ficiary's death shall terminate the trust and the f~mds 
then to the credit of the trust and any credits of interest 
shall be subje'ct to withdrawal by the, trustee, without 
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notice to or consent of the executor, administrator or 
next of kin of the deceased beneficiary ; ' 

( 3) if the beneficiary survives the trustee, the trus­
tee's death shall tetminate the trust and any funds 
then to the credit of the trust and any· interest credits 
shall vest indefeasibly in the beneficiary, notwithstand­
ing any one or more of the following, viz.: declarations 
by the trustee as to his ·intention in declaring, creating 
and maintaining the trust or as to the terms of the 
trust or other evidence contrary to the trustee's con­
clusively presumed intention, retention of control by 
the trust~e over the evidence of and the funds of the 
tr11st, personal use by the trustee of funds of the trust, 
lack of notice by the trustee to the beneficiary as to the 
creation and maintenance of the trust, any attempted 
testamentary disposition by the trustee of funds of the 
trust, or any other attempted disposition by the trustee 
.of funds of the trust by gift, assignment, pledge or 
otherwise; 

( 4) if the beneficiary survives the trustee and is 
eighteen years of· age or over but is not. of legal age 
under th'3 laws of this State at the death of the trustee, 
payment by the banking institution to the beneficiary 
or upon his order, of the funds to the credit of the 
trust at the death of the trustee and any credits of 
inter.est, shall be valid notwithstanding the beneficiary's 
lack of legal age ; 

( 5) if the benenciary survives the trustee and is 
under eighteen years of. age· at the trustee's <lea th the 
banki1ig institution may pay the funds- to the credit of 
the trust and any credits of interest 

(a) to the beneficiary or upon his order when or 
after he becomes eighteen years of ag·e~ or 

(b) to the legal guardian of the beneficiary, 
wherever appointed, or 

·_ ( c) if ~ certificate of appointment of a legal 
guardian is not :filed with the banking institution, 
to a person authorized to receive such moneys pur­
suant to s_ection 3 :7-29 of the Revised Statutes; 
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( 6) if the trustee survives the beneficiary and if any 
funds remain to the credit of the trustee at the death of 
the trustee, such funds and ~ny cre_dits of interest shall 
be ·paid by the banking institution to the tr.ustee 's ex­
ecutor or administrator or to any other person author­
ized bv statute to receive such funds without adminis­
tratio~ as spouse or next of kin of the truste.~, without 
notice to or consent of the executor, administrator or 
next of kin of the deceased beneficiary. 

B. A banking institution which makes any payment pur­
suant to subsection A shall, to the extent of. such payment, 
be released from all olaims of' the trustee, the beneficiary, 
their legal representatives, and all persons claiming under 
or through them.. · . · 

C. Nothing in subsection A shall validate. any trust cre­
ated by a trustee in fraud of his creditors; but the banking 
institution shall .have no liability to any creditor of the 
trustee for any withdrawal, pursuant to subsection A, of 
funds to the credit of the trust, prior to receipt. by the bank­
ing institution of an order of a court of competent jurisdic­
tion restraining the banking institution from permitting · 
withdrawal of funds to the ctecli.t of the trust: · 

D. Subsection A of.this section shall not apply to funds· 
deposited by a trustee acting under. a will, other :fiduciary 
instrument, court order or decree. 

E. Funds hei·etofore or hereafter deposited to the credit 
of an account opened prior to the effective date of this act 
in the name of an individual depositor as tr~stee or in trust 
for a nanied beneficiary shall be subject to the law in effect 
on the date when such account was opened. 

2. This act shall take effect immediately. 
Approved May 28, 1949. 
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CHAPTER 291, P. L. 1949 

AN AcT concerning the taxation of the common capital 
stock of banks and trust. companies, amending. sections 
54 :9-2, 54 :9-4, 54 :9-5 and 54 :9-9 and supplementing 
chapter nine of Title 54, of the Revised Statutes. 

BE IT ENACTED by the Senate and General Assembly of the 
State of New Jersey: 

1. Section 54 :9-2 of the Revised Statutes is amended to 
read as follows : 

, 54 :9-2. The shares ·of the·common capital stock of banks, 
as defined in section 54 :9-1 of this Title, shall be assessed 
and taxed according to their value, to be determined _in 
accoi·dance with th~ provisions of sections 54 :9-4 and 
54 :9-9 of this Title: Such assessment and· taxation shall 
not be at a greater rate tha.n is made or asse.ssed upon 
other moneyed. capital in the hands of individual citizens 
of this State. 

2. Section 54 :9-4 of the Revised Statutes is amended to 
read as follows: 

54 :9-4 .. The value of each share of common stock of each 
bank . shall be ascertained· and · determined by adding the 
amOunt of its capital, surplus and undivided profits and 
deducting therefrom the assessed value of its teal property, 
including in such deduction· the assessed value of all real 
property owned by a· corporation all the stock of which 
corporation is owned by such bank, and also deducting 
therefrom an amount equal to the aggregate sum of the 
par value of all classes of. th~ issued and outstanding pre-. 
ferred stock of such bank and such additionalsum in excess 
of par . value ,as the holders of such preferred . stock are 
entitled to receive upon the retirement of such preferred· 
stock (irrespective of whether the bank has created a 
reserve for the retirement of such preferred stock or any 
class thereof~ \or the amount of any such reserve), and by 
dividing the result. by the number of its shares _of conimon 
stock outstanding, it being the intention that the shares of 
preferred stock and the capital represented thereby plus 

. such additional sum in exces.s of the aggregate· par value 
of such preferred stock as the holders of such stock are 
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entitled to receive upon the retirement of such preferred 
stock shall not be assessed or taxed; nor shall t:qere be 
assessed or taxed any stock issued to former unpaid deposi­
tors of the bank while held to evidence their right to repay­
ment under any plan of reopening -or rehabilitation ap­
proved by the Commissioner of Banking and Insurance. 
No deduction or exemption shall be allowed or made from 
the value determined as provided in this section. 

3. Section 54 :9-5 of the Revised Statutes is amended to 
read as follows: 

54 :9~5. For purposes of assessment, the chief fiscal 
officer of ev~ry such bank shall annually, on or before 
January tenth, file with the secretary of the board of 'taxa­
tion of the county within which its principal place of busi­
ness is located, a true statement under the oath of its presi­
dent, cashier, or treas~rer, $etti:ng forth: 

a. Its name and principal place of business ; 
b. The amount of capital, surplus ~nd undivided profits, 

as indicated by the books of the company, as of the close 
of business December thirty-first previous· for which the 
s ta temen t is filed ; 

c. The number of shares of its issued and outstanding 
preferred stock of all classes and the aggregate par value 
of each class thereof, and the amount required, in addition 
to the par value _of the preferred stock, for the redemption 
and retirement of such preferred stock; · 

d. The number of shares of its issued and outstanding 
common stock; 

e. The assessed value of its real property, including the 
assessed value of all real property owned by a· corporation: 
all the stock_ of which is owned by such bank. 
· Provided, however, that any bank which has .filed ·with 
the secretary of the county board of taxation the state­
ment for the year one thousand nine hundred and forty­
nine required by this chapter may file an 3:mended state,. 
men~ in accordance with this amending act within ten days 
next after the date on which this amending act shall take 
effect, and the tax upon the common capital stock of such 
bank for the year one thousand nine hundred ~nd forty-nine 
shall be determined by the county board of taxation on the . 
basis of such amended statement and the terms and provi-
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sions of section 54 :9-4 of this Title· as said section is 
amended by this amending act. 

4. Section 54 :9-9 of the _Revised Statutes is amended to 
read as follows : 

54 :9-9. Each county board shall annually, on or before 
March first, ascertain from an inspection of the statements 
filed, and from any other sources of information which may 
be. open to it: 

a. The names and places of business of all banks in the 
county; 

b. The number_ of shares of common and preferred capi­
tal .stock of each issued arid outstanding; 

c. The aggregate amount of the capital, -surplus and 
undivided profits of each; 
. d. The number of shares of its issued and outstanding· 
preferred stock of- all classes and the ag·gregate par value 
of each class thereof, and the amount requited, in .addition 
to the par value of the preferred stock, for the retirement 

_ of such pref erred stock;- · · 
e. The number of s·hares of its issued and outstanding 

common stock; 
f. The assessed value of its real property, and the 

assessed value of all real property owned by a corporation 
all the stock of which is owned by such bank; 

g. The value of all the.· common capital stock of each 
issued and outstanding as determined pursuant to section 
54 :9-4 of this Title as -said section is amended by this 
amending act ; 

h. The value of a single common share of each, deter­
mined in accordance with the provisions of section 54 :9-4 

. of t~is Title as said section is amended by this amending 
act; -and . 
- i. The amount· of tax levied upon the. common capital·. 
stock of each at the uniform rate. 

Provided, however, that the time for the assessment by 
the county board of such tax for the year one thousand 
nine hundred and forty-nine shall be extended for a period 
of twenty days next after the date on which this amending 
act shall take effect. · 

41 

,, 
I 



~___::::,,,!!9----------------------------------------------------------------------------, 
r 

5. · If any clause, sentence, section, provision, or part of 
this amending act shall be adjudged to be unconstitutional 
or invalid for any reason. by any court of c?mp~tent ,juris­
diction, such judgment shall not impair, invalidate or affe?t. 
the remainder of this amending ·act, which shall remain m 
full .force and-effect. · 

· 6. This act shaH ~ake' effect im~edi.ately. 
Approved May 28, 1949. 

CHAPTER 33, P. L. 1956 · 

AN ACT to amend '' An act concerning banking and bankmg 
institutions (Revision of 1948)," approved April twentyc­
:n:inth, one thousand nine hundred and forty-eight (P. L. 
1948, C. 67). 

· BE IT ENACTED by the Senate arid General Assembly of the 
State· of New Jersey: . _ · 

1 .. Section one hundred fifty-five of the act of which this 
act is amendatory is amended to read as follows: 
· A. A bank may be dissolved in the man·ner provided by 

chapter thirteen of Title 14 of the Revised Statutes, except 
that the filings required to be ma_de by section 14 :13-1 of 
the Revised Statutes shall be made in the department, and 
the commissioner shall perform the acts therein provided 
to be performed by the Secretary of State; and except 
further, that the consent of the holders of two-thirds of all 
the stock of the bank shall be required before. a bank may 
effect its voluntary dissolution. · 

B. If a bank has heretofore suspended or shall hereafter 
su~pend the transaction of its business,. except that inci; 
dental to the liquidation-and distribution of its assets, and 
such suspension has ~eretofore continued or shall hereafter 
continue for a period of not less than twelve months, and 
such bank has not been dissolved pursuant to law:, the 
commissioner may make an or'der, to be filed in the, depart"" 
ment forfeiting the bank's rights, powers and privileges '. . . 
as a corporation, and upon such filmg, the corporate 
rights, powers and privileges of the bank shall cease, and 
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the bank shall- thereupon be dissolved. This subsection 
shall not abridge or affect the rights and powers conferred 
by Article 42. 

2. This act shall t?,ke effect immediately. 
Approved April 11, 1950: 

CHAPTER 46, P. L~ 1950 

AN AcT to amend '' An act concerning banking and banking 
instituti~ns (Revision of 1948)," approved April twenty­
ninth, one thousand nine hundred and forty-eight (P. L. 
1948, c. 67). 

BE IT ENACTED by the Senate and General Assembly of the 
State of New Jersey: 

1. Section seventy-nine of .the act of which this act is 
amendatory is amend~d to read as follows: 

79. Annual meetings; notice. 
The annual meeting of the stockholders of every bank 

shall be held on suc:h day in January in each. year as the 
by-laws shall provide; or, if there be no governing by-law, · 
then on the fourth Tuesday in January. Not less than ten 
days pri'or to the date fixed for such meeting, notice of 
the annual meeting shall be published orice in a newspaper 
published and circulated in the municipality in which the· 
ba;nk maintains its principal office, or ·if there be no such 
newspaper, then in one published in the coti.nty in which 
the bank maintains its principal office or jn an adjoining 
county; and which has general circulation in the munic­
ipality in which the. bank maintains its principal office. In 
addition, notice of such meeting shall he given as provided 
in section 81. At such annual meeting, directors shall be 
elected and such other business may be transacted as may 
properly be brought before a meeting of stockholders, 
except that no business other than the election of directors 
shall be transacted at such meeting unless notice of such 
other business shall have been given in the manner pro­
vided by section 81. Notice. of such other business need not 
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· be included in the publication of notice Tequired ·by this· 
section. 

2. This act. shall take effect immediately. 
Approved April 13, 1950. 

CHAPTER 75, P. L. 1950 

. ·AN AcT to amend '' An act concerning banking and banking 
· institutions (Revision of 1948)," approved April twenty­
ninth, one ·thousand nine hundred a~d forty-eight (P. L. 
1948, C. 67). 

BE IT ENACTED by the Senate and General Assembly of the 
State of New Jersey: · 

1. Section sixty-one of the act of which this act is amenda-
tory is amended to read as follows : 

61. Unlimite~ liability. 
This article shall not apply to 
(1) loans to or investments in oblig·ations of the United 

States, this State or any county of this State, or investments 
in obligations unconditionally guaranteed both as to. prin­
cipal and intere~t by the United States or this State; 

(2) obligations to the extent that they are secured or 
covered by guarantees or by commitments or agreements to 
take over or to purchase made by any Federal Reserve bank 
or by the United States, or by any department, bureau, 
board, commission or establishment of the United States, 
including any corporation, wholly-owned directly or indi-

- rectly by the United States; provided, that such guarantees, 
agreements or commitments are unconditional and must be 
performed by payment of cash or its equivalent within sixty 
days after demand; 

(3) obligations in: the form of drafts or bills of exchange 
drawn in good faith against actually existing values; 
whether or not accepted by the.drawee; 

( ~) obligations in the form of bankers' acceptances which 
are eligible for rediscount with a Federal Reserve bank; 
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(5) obligations arising out of the discount of neo·otiable 
or nonnegoti_able commercial or business paper :ctually 
owned by the person negotiating the same.; 
. (6) demand b~lances owing by a reserve depositary aris-
mg ·out of deposits made pursuant to Article 10; . 

(7) obl_igations resulti~1g_ from daily clea~ances through 
any clearmg house associa t10n; and · 

( 8 ~ demand balances owing by a bank, or by a national 
bankmg association having its principal offic~ in this State, 
or by a bank or trust company incorporated under the laws 
of any other State or territory of the United States or the 
District of Columbia, or by a national bankino· association 
having its principal office in any other State o; territorv of 
the United States or the District of Columbia. o/ 

2. This act shall take effect in:q:nediately. 
Approved April 25, 1950; 

CH.APTER 97, P. L. 1950. 

AN ACT to amend '' An act concerning banking and banking 
ins ti tu tions ( Revision of 1948), " approved April twenty­
nin th, o,ne thou·sand nine hundred ai1d forty-eight (P. L. 
1948, .c. 67): . 

BE ~T ENACTED by the Senate and General Assembly of the 
State of New Jersey:· 

1. Section three hund~~ed thirty-one of the act of which 
~bis act is amendatory is amended to read as· foUows: · . 

331. Exempt transactions. 
Nothing in this article shall prohibit a foreign bank from 

· · (1) contracting in this State with a bankin& institution 
~or ~he ~cquisition by_ such foreign bank from s:ch banking 
mstitut10n of a part mterest in or -the entire interest in a 
loan which such banking institution proposes to ·make to­
?·ether with a like interest in any security and any sec~rity 
mstrument proposed to be given.to such banking institution· 
to secure or evidence such loan• . . 
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(2) contracting in this State with a banking institut~on 
to acquire, and acquiring in this State ~rorr:i- such b~nlnng 
institution, a part interest in or the entire mte:'est. m ~ny 
loan heretofore or hereafter made by such bankmg mstitu­
tion, together with a like interest in any secu~ity and any 
security instrument -heretofore or hereafter given to such 
banking institut_ion to secure or evidence such loan; 

(3) enforcing in tbis State obligat~ons heret~fore or he_re­
after acquired by it in tbe transact10n of busmess outside 
of this State, or in the transaction of any business author­
ized by paragraph (1) or (2) of this section; 

( 4) acquiring, holding, leasing, mortgaging, contracting 
- with respect to, or otherwise protecting or con:eyin_g prop­

e~·ty in this State heretofore or he:eafter ass_igned, tran_s­
ferred, mortgaged or conveyed to it as security for, ~r m 
whole or part satisfaction of a loan or loans made by 1t or 
oblio'ations acquired by it in the transaction of business 
outside of this State or in the transaction of any business ' . . . 
authorized by paragraphs (1) -or (2) of this sect10n. 

2. This act shall take effect immediately. 
, Approved May 3, 1950. 

CHAPTER 104, P. L. 1950 

AN AcT to amend section one, and to repeal section two, of 
''An act concerning evidence, and supplementing article 
five of chapter ninety-eight of Title 2 of the Revised Stat­
utes,'' approved April fourteenth, one thousand nine 
hundred and forty-one (P. L. 1941, c .. 40). 

BE rT ENACTED by the Senate and General Assembly of the 
State of New Jersey: 

1. Section one of tbe act of which this act is amendatory 
is amended to read as follows : 

1. Any photographic ·copy, or a positive print thereof if 
the.same be a negative, of any of the documents or records 
of any · bank savinQ's bank national banking. association 

' • L} ' 

having its princ1pal office in this State, savings and loan · 

46 

T association, building and loan association, or of any insur­
ance company organized or. existing under the laws of this 
State which shall be deemed to be an original counterpart 
of th~ orio'inal thereof. by virtue of the provisions of any 
statute ol'this State, shall be as admissible in evidence as 
the 01·igirnH thereof, ·whether or not the original shall have 
been destroyed, for all p1i.rposes in all courts and places. 

2. Section two of '' An act concerning evidence, and sup­
plementing article five of chapter ninety-eight of Title 2 of 
the Revised Statutes,'' approved April fourteenth, one thou­
sand nine hundred and forty-one, is repealed; 

3. This act shall take effect immediately. 
Approved May 5, 1950. 

CHAPTER 122, P. L. ·1950 

AN ACT to amend '' An act concerning banking and banking 
institutions (Revision of 1948)," approved April twenty­
ninth one thousand nine hundred and forty-eight (P. L. 

' 1948, C. 67) . 

BE IT ENACTED by 'the Senate and General Assembly of the 
State of New Jersey: 

1. Section forty-eight of the act ol which this act is 
amenq.atory_ is amended to read as follows: 

48. Nonmembers of FEideral Reserve System. 
A. A bank which is not a member of the Federal Reserve 

System .shall, subject to the provisions of subsection_ B_ of 
this section, at all times have in available funds consistmg 
of (1) lawful currency of the United States, or (2) balances 
due on demand from reserve deposi taries, not less than an 
amount equal to the aggregate of fifteen per centum (15%) 
of its immediate liabilities and three per centum (3%) of its 
time liabilities. The co~missioner may from time to time, 
-w-ith the concurrence of -the. banking advisory board, in­
crease or decrease ·such percentages; provided, that, in the 
case of immediate liabilities, such percentage shall not be 
lower· than fifteeI,1. or higher than thirty and, in t:P,e case of 
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time liabilities, such petcentage shall not be lower than 
three or higher than six. Notwithstanding the foregoing 
provisions of this section, the amount of available funds 
requirEld of such a bank shall at no t.ime exceed the amount 
of the reserve balances it would be required to maintain 
were such a bank a member of the Federal Reserve System. 
Not less than one-tenth of such available funds shall be on 
hand in lawful currency of the United States. The suffi­
ciency of the available funds of any such bank upon a · 
particular day shall be determined upon the basis of the 

. bank's immediate liabilities and time liabilities at the open­
ing of business on that day. 

B. A bank shall be deemed to have complied with the r'e­
quirements of subsection A of this section if its daily avail­
able funds, averaged over semi-monthly periods beginning 
with the first a:µd the sixteenth days of each month, .shall 
atleast equal the minimum amount prescribed by subsection 
A of this section. 

. 2. This act shall take effect immediately. 
. Approved May 9, 1950. · 

. CHAPTER 123, P. L. -1950 

AN ACT to amend '' An act concerning banking and banking 
in.stitutions (Revision of 1948)','' approved April twenty-· 
ninth, one thousand nine hundred and forty-eight (P. L. 
1948, C. 67) . 

BE IT ENAGTED by the Senate-and General Assembly of the· 
StateofNewJersey: ·. . · : 

1. Section thirty-nine of the act of which this act is 
amendatory is amended to read as follows: 

39. Investments. 
A. N otwithstandii1g any other pi·ovision of this article, 

no common trust fund or any part thereof shall be invested 
---. in any one or niore of the following : · · 

(1) honds; notes, or other obligations of an individual 
or partnership; · 
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(2) real property, or any interest therein; 
(3) tangible personal property, or any interest 

therein; · · 

( 4) bonds, notes, or other obligations ·secured by 
mortgage, or by a group or pool of mortgages, or any 
share or interest in any such bond, note, or other obli­
gation; but this paragraph shall n.ot prohibit investment 
in corporate bonds, notes or other obligations secured· 

. . ' as m this paragraph specified, if the issuer thereof shall 
be eng·aged primarily in a business other than holding, 
buying, selling, .or managing real property or real prop­
erty mortgages, or issuing bonds, notes or other· obli­
gations, secured as in this paragraph specified, and 
shall have received a gross income of not.less than five 
hundred thousand dollars ($500,000.00) in each of three 
of the four fiscal" years of the issuing corporation next 
preceding the date of such investment; . 

( 5) mortgages, or shares or interests therein, or any 
share or interest in any group or pool of mortg·ages; 

' (6) securities issued by the bank .maintaining the 
co:µnnon trust fund, or upon which the bank is directly 
or contingently liable.' · ·, . . . 

B. Every investment of funds of a common trust fund 
' ' . ' 

other than investments in direct obligatiqns of the United· 
States, shall, at the time of its making;, have a ready market 
9ver the counter,• or on a stock, securities, or investment 
exchange. 

C. Any common trust fund may consist in part of unin­
vested cash balances awaiting investment or· ·held for the 
purpose of meeting cash requirements. 

2. This act shall take- effect immediately. 
Approved May 9, 1950. 
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CHAPTER 124, P. L~ 1950 

AN ACT to amend '' An act concerning banking and banking 
. institutions (Revision of 1948)," approved April twenty­

ninth, one thousand nine hundred and forty-eight (P. L. 
1948, c. 67) . 

_ BE IT ENACTEo-by the Se,nate and General Assembly of the 
State of New Jersey: . • · 

l._ Section two hundred twenty of the act of which this 
act is amenda tory is amended to read as follows : 

. 220. Payment by banking institution after death or 
incompetency of depositor. 

A. In the absence of actual notice of the de~th or incom­
petency of. a depositor, received by a banking institution 
at the oJfice at which the.depositor's account is maintained 
the. banking institution may,. notwithstanding such death 
or mcompetency, pay any instrument for the payment of 
money made, drawn or accepted by the depositor or by his 
agent thereunto authorized in writing. 

B. Notwithstanding that actual. notice of death of a 
de~osi~or ha~ been received at the office of a banking· insti­
tution m .which the depositor's account is maintained any 
check. or deman~ draft 1;1ade, drawn or accepted b; the 
depositor, or, prior to his . death, by. his agent thereunto 
authorized in writing, and presented for payment not later 
~ha1:- te~ days from its date, shall be paid by the banking 
mstitut10n or payment thereof refused in the same manner 
as such payip.ent would have been made or refused if death 
had not occurred. 

C. As used in this section, f, depositor" includes 

(1) every person in w~ose sole name individually 
or as a fiduciary, a deposit account is maintained• 

' (2) each of two or more persons in whose names 
conjunct~vely _or ~isju1;ctively or otherwise a deposit 
account is mamtamed m other than a fiduciary capac­
ity, whet~er or not, Ul_)On the death of any such pers~n, 
the survivor or survivors are entitled by law _ or by 
contract to the balance standing to the credit of such 
account; · · 
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(3) every person in whose name a deposit account 
is maintained as trustee or in trust for a named bene,.. 

,ficiary pursuant to section 216; 
(4) every person in whose name a deposit account 

is maintained, payable at the death of such person to 
a named individual pursuant to section 217; and 

( 5) every person -authorized under section 219 to 
sign in~truments for the payment of money out of a 
deposit account maintained in the ·names of two or 
more fiduciaries. 

. D. A banking institution shall not be liable for damages, 
penalty or tax by reason of any payment made pursuant 
to this section. · · · 

2. This act shall take effect immediately. 
Approved May 9, 1950. 

· CHAPTER 130, P. L. 1950 

AN AcT to amend '' An act concerning banking and banking 
institutions (Revision of 1948-)," approved April twenty­
ninth, one thousand nine hundred and forty-eight (P. L. 
1948, C. 67). 

BE IT ENACTED by the Senate and General Assernbly of the 
State of New Jersey: 

1. Section thirty-one of the act of which this act is 
amendatory is amended to read as follows: 

31. Security fund_. 
A. A qualified bank may create a fund to be held as secu­

rity for the performance of its obligations in fiduciary 
capacities for which security shall be required, except those 
for which .'other security is given or for which a will 'or 
other fiduciary instrument specifies that other security be 
given. Such fund shall consist of investments in which a 
fiduciary, whose duty it may be to loan or invest money 
held in a fiduciary capacity, may, by law, without special 
order of any court, invest such money, or any part thereof. 
Such fund shall have a value at least equal to twenty per 
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centum (20%) of the aggregate value on the booKs of the 
qualified bank· ·of ali the assets administer~d by such bank 
in all such fiduciary capacities, except that, when the value· 
of· such assets is in excess of one million dollars ( $1,000,-
000.00) but not in excess of five million dollars ( $5,000,-
000.00), the value of the fund need not exceed two hundred 
thousand dollars ($200,000.00) plus seven and one-half per 
centum _ (7½ % ) of the excess over one million dollars 

. ($1,000,000.00); and, when the value of such assets e~ceeds 
five million dollars ($5,000,000.00), the value of the fund 
need not exceed five hundred thousand dollars ( $500,-
000.00). For the purposes of this section, the investments 
included in the fund· shall be ·valued at market value or at 
the value at which they are carried on the books of ·the 
qualified bank, whichever is lower. If an investment in­
cluded in the fund shall have ceased to be an investment 
of -the kind· specified in this . subsection, it shall be with­
drawn from the fund by the qualified hank within sixty 
days from the date it ceased to be such an investment, 
unless the time for such withdrawal is extended by order 
of the Superior Court. 

B. The investments comprising the fund created pursu­
ant to· this section shall be. deposited by the qualified bank 
on order of the Superior Court with the Federal Reserve 
bank of the "district in which the qualified bank is· located, 
or with another qualified bank which the commissioner shall 
have approved as a depositary for the purposes of this 
section, and shall be held by the depositary thereof subject 
to the order of the Superior Court. Except as otherwise 

. provided by subsection C of this section, withdrawals of 
and substitutions for the investments included in such 
fund may be made in accordance with an order of the 
.Superior Court; provided, that the provisions of this sec­
tion shall at all times be complied with. The fund may, on 
order of the Superior Co-o.rt, be withdrawn in its entirety 
upon proof that all obligations s·ecured thereby have been 
satisfied .. Application for the withdrawal or substitution 
of investments ·may be made to the Superior Court without 
notice to the depositary of the fund, and the order of the 
Superior Court, certified by the Clerk of the Superior 
Court t_o be a true copy, shall be sufficient warrant to the 
depositary to permit such withdrawal or substitution. All 
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.:petitions to the Superior Co~rt for any order under this 

.subsection shall be verified under oath. 
C. The depositing bank may, from time to time, without 

.application to or order of the .Superior Court, substitute 
for United States Treasury bonds included in such fund, 
other United States Treasury bonds in like principal 
.amount, and the depositary shall permit such substitution 
at the request of the depositing· bank. Within five days 
.after such substitution, the depositary bank shall_file a veri­
fied report thereof in the office of the clerk of the Superior 
Court; ·which shall list the United States Treasury bonds, 
.and the amount thereof, withdrawn from such fund, and 
the United States Treasury bonds, and the amount thereof, 
substituted therefor. 

D. Investments depos_ited as provided in this section; if 
not transferable by delivery,· shall be assigned to '' The 
Clerk of the Superior Court, State of New Jersey" by 
separate instruments of assignment which shall be depos­
ited with the investments. Until recourse is had to the fund 
as specified in section thirty-two, the depositing bank shall 
be entitled to all income from the fund, and the Clerk of 
the Superior Court shall execute such instruments as shall 
be necessary for that purpose. _ 

E. The commissioner shall report to the Superior Court 
any violations of this section which come to his notice as 
a result of the examination of a _qualified bank or other­
wise, and the Superior Court shall thereupon ·make such 

· -order as it shall deem necessary for the protection of those 
for whose benefit the .fund has been deposited . 

2. This act s];iall take effect immediately. 
Approved May 12, 1950. 
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CHAPTER 153, .P. L. 1950 

AN AoT to amend '' An ~ct conce~ning banking and banking 
institutions (Revision· of 1948)," approved April twenty:­
ninth, one.thousand nine hundred and forty-eight (P. L. 
1948, C. 67). 

BE IT ENACTED by the Senate and General ..Assenibly·of the 
State of New Jersey: · 

1. Section one hundred thirty-seven of the act of which 
this act is amenda tory is amended t6 read as follows : 

137. Submission of agreement to stockholders; :filing. · 
A. If the commissioner approves the merger agreement, 

it shall,. within sixty days after the date of such approval, 
be submitted to the stockholders of each of the banks which 
are parties to the ·agreement, at separate meetings .called 
for that purpose upon at ~east twenty days' notice given 
in the manner specified iri section 81. A copy of the merger 
agreement shall be mailed to each stockholder of each of 
the banks which are parties to the agreement with the 
notice of the stockholders' meetings. 

B. If the agreement is approved by the stockholders of 
each bank holding at least two-thirds of the capital stock 
entitled to vote, that fact shall be certified as to each bank 
by its president or a vice-president and the certifications 
shall be atfached to the agreement. The agreement shall 
then be :filed in the department, and thereupon it shall 
become eff ect.ive. 

2. Section one hundred forty of the act of which this act 
is amendatory is amended to read as follows: 

140. Rights of dissenting stockholders; settlement by 
. agreement. · 

A. A·stockholder who 

(1) is entitled to vote at the meeting of stockholders. 
prescribed by section 137; and who -

(2) serves a written notice of dissent frorri the· 
merger agreement, in the manner, at the {>lace, and 
within the time prescribed in subsections B and C of 
this section; and who 
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· (3) does not vote to approve the merger agreement 
at the meeting prescribed by section 137, or at &ny 
adjournment thereof, 

may, within thirty days after the :filing of the agreement 
in the department as provided by section 137, serve a 
demand upon the receiving bank at its principal office, for 

-the payment to him of the value of his shares of stock. The 
receiving bank may, within ten days after the receipt of 
such demand, off er to pay the stockholder a sum for his 
shares, which, in the opinion of the board of directors 
of the receiving bank, does not exceed the amount which 
would be paid upon such shares if the business and assets 
of the bank whose stock such stockholder h-0lds · were liqui­
dated on the day of the filing of the agreement pursuant 
to section 137. 

B. Service of the notice of dissent prescribed by para­
·gra ph (2) of subsection A of this section shall be made at 
the principal office of the bank whose stock is held by the 
dissenting stockholder, and shall be made not later than 
the third day prior to the day :fix.ed for the meeting of the 
stockholders of such bank pursuant to section 137. 

C. Service of the notice of dissent and of the demand for 
payment prescr-ibed by this section may be made by regis­
tered mail or personally by the dissenting stockholder or 
his agent. 

3. This act shall take effect immediately. 
A pp roved· May 31, 1950. 
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CHAPTER 160, P. L. 1950 

AN.ACT to amend ''An act concerning banking and banking 
institutions (Revision of 1948)," approved April twenty­
ninth, one tho"?-sand nine hundred and forty-eight (P. L. 
1948, C. 67). 

BE IT ENACTED by the Senate and General Assembly of the 
State of New Jersey: 

1. Section one hundred eight of the act of which this act 
is amendatory is amended to read as follows: 

108. Directors; executive committee . 
. A. If the number of directors of a bank equals or exceeds 

mne, the certificate of incorporation or by-laws of the bank 
may provide for an executive committee of the board of 
dire?tors to be appointed from time to time by the board 
of directors from among the directors. The executive com­
:µiittee shall have not less than five members .. A majority 
of th~ executive committee shall constitute a quorum. 
Vacancies i_n the executive committee shall be filled by the 
board of directors. The board of directors may appoint 
one.or more directors as alternate members of the executive 
committee to act in the absence or disability of members 

. of the committee, and while so acting such alternate mem­
bers shall have all the powers of members of the committee. 
Subject to the provisions of this act and of the certificate 
of inc?rporation and the by-laws of the bank, the executive 
committee may exercise all of· the powers of the board of 
directors with respect to the affairs of the bank, except that . 
the executive committee may not . 

(1) exercise such powers while a quorum of the 
board of directors is actually convened for the conduct 
of business ; · ' 

(2) · declare a dividend or approve any other dis-
tribution to stockholders; · 

(3) make, alter or repeal the by-laws of the bank; 
( 4) elect or appoint any officer or director; or 
( 5) exercise. any other power which this act specifi­

cally provid:s shall be exe:rcised by at least a majority 
of all the directors. · 
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B. r_t'be mmutes of each meeting of the executive com­
mittee shall be presented to the board of directors at its 
next meeting following such meeting· of the executive com­
mittee; except that, when such meeting of the board of 
directors occurs within two days following the day of such 
meeting of the executive committee, such minutes shall, if 
not presented at such :first meeting, be presented to the 
board of directors at its second meeting following such 
meeting of the executive committee. 

2. This act shall take effect immediately. 
Approved May 31, 1950~ 

CHAPT~·R 164, P. L. 1950 

AN ACT to amend '' An act co·ncerning banking and banking 
institutions (Revision of 1948)/' approved April twenty­
ninth, one thousand nine hundred and forty-eight (P. L. 
1948, c. 67). 

BE IT ENACTED by the Senate and General Asse1nbly of the 
State of New Jersey.: -

· l. Section one hundred eighty-two of the act of which 
this act is amenda tory is amended to read as follows-= · 

182. Loans on collateral security. 
A. In addition to loans elsewhere in this act authorized, 

a savings bank may make loans 

(1) to a depositor, in a sum or sums not greater 
than· the amount of his deposit, upon the promissory 
note of the depositor, secured by the pledge. of his 
deposit; · 

(2) to any person, in an amount or amounts aggre-
. gating not more than five thousand dollars ($5,000.00), 
upon the pledge of a life insurance policy or policies 
issued by a company which has been authorized to 
transact business in this State for not less than five 
years next pre·ceding the making of such loan; but no 

. such.loan.shall exceed ninety per centum (90%) ·of ·the 
cash surrender value of such policy or policies ; and 
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(3) to any person, (i) in an amount -or arp_ounts 
aggregating· not more than twenty-five hundred dollars 
($2,500.00), upon the pledge of securities which (a) 
have a value not less than twice the amount of such 
loan, and (b) are of the kind in which a savings bank 
may by law invest, or ( c) if not eligible for such 
investment, have a readily ascertainable market value 
or are listed upon a reg:istered stock or securities 
exchange, or (ii) in an :::imount or amounts aggregating 
not more than ten thousand dollars ($10,000.00) upon 
the pledge of stocks, bonds, and notes or obligations 
of or guaranteed by the United States, or those for 
which the credit of the United States 1s pledged for the 
payment of the principal and interest or dividends 
thereof, which have a value not less than one hundred 
and ten per centum (110 % ) of such loan. 

B. No savings bank shall make any loan of the character 
described in paragraphs ( 2) or ( 3) of subsection A of this 
section at any time when the total of all such loans made 
pursuant to both of such paragraphs exceed, or if the 
making of such a loan would cause such total to exceed, 
ten per centum (10%) of its deposits. 

2. This act shall take effect immediately. 
Approved May 31, 1950. 

CHAPTER 181, P. L. 1950 

AN AcT to amend '' An act concerning banking and banking 
-institutions '(Revision of 1948)," approve'd April twenty­
ninth, one thousand, nine hundred and forty-eight (P. L. 
1948, c. 67). 

BE IT ENACTED by the Senate and General Assembly of the 
State of New Jerse.y: 

1. Section nine of the act of which this act is amendatory 
is amended to -read as follows : 

9. Application for charter. 
A. The certificate of incorporation of every bank and 

savings bank shall be submitted to the commissioner within 
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sixty days after its execution, together with an affidavit 
made by each of the incorporators, setting forth: 

( 1) that 1.J.O fee, commission or other compensation 
has been paid, directly or indirectly, by the bank or 
savings bank; or by anyone in its behalf for securing 
subscriptions for or selling stock in the proposed bank 
or for procuring capital deposits for the prop'osed 
savings bank, and that no promotion fees or charges 
have been. provided for or are in anywise contem-
plated; . _ 

,( 2) a complete disclosure of ,all fees paid or agreed 
to be paid in the matter of chartering and organizing 
the proposed bank or savings bank; -

(3) that the incorporators are the true and only 
parties in interest; and 

( 4) that, in the case of a bank, the entire ca~ital 
stock has been subscribed for, and that each subscriber 
has u~dertaken in ,vriting to pay in cash, upmi 
approval according to law of the certificate of incor­
poration, his proportionate shar_e of the capital stock, 
surplus and reserve fund for organization expense, 
specified in the certificate of incorporation; or that, in 
case of a savings bank, the capital deposits have been 
subscribed in full, and each subscriber has undertaken 
in writing to pay in cash, upon approval according to 
law of the _certificate of incorporation, his proportion­
ate share of the capital deposits. 

B. The'submission of the certificate of incorporation and 
affidavit shall constitute the application for a charter under 
this act. 

2. Section twelve of the act of which this act is amenda­
tory is amended to read as follows : 

12. Filing of certificate of incorporation; amendment 
prior to payment of capital stock or capital deposits. 

A. If --the 'application shall be approved by -the commis­
sioner he shall endorse upon ot annex to the certificate 
of inc~rporation a certificate of approval and the certificate 
of i:p_corporation shall thereupon ~e filed in the departm'ent. 

B. Tb~ incorporators may amend the certificate of incor­
poration after its filing pursuant to subsection A of this 
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section, and before payment of all or any part of the capital 
stock, surplus and reserve for organization · expense, in the 
case of a bank, and before payment of all or any part of' 
the capital deposits, in the case of a_ savings bank, by sub-­
•mitting to. the commissioner an amended certificate of 
incor·poration, which shall conform to section 3 or section 
7, as the case may be, together with the affidavit required 
by section 9. Thereafter, all proceedings thereon shall be 
the same as provided in the case of an application for 
charter made pursuant to section 9; provided, that the 

., commissioner may approve the amended certificate and 
may file it in the department as provided by subsection A · 
of this section, without the prior notice, publication and . 
hearing _required by sections 10 and 11; except that such 
notice, publication and hearing shall be required when the 
amendment is for the purpose of (1) effecting a change jn 
the location of the principal office to a place which the 
commissioner finds, from such proof as he may require, 
or from such investigation as he may cause to be made, is. 
so far removed from such location, that the area which 
wo_uld be served by such office if such change were made 
would be substantially different from the area which would 
be served by such office if no change were made ; or· ( 2) 

· assuming the authority to exercise any of the powers speci­
fied in section 28. · An amended certificate of incorporation· 
filed in the department pursuant to this subsection shall, · 
for all purposes, be deemed to have been filed on the date· 
of the filing of the original certificate pursuant to subsec- . 
tion A of this section, and shall, for all purposes, constitute · 
the· certificate of incorporation of the bank or savings bank, 
as the case may be. 

'3. This act shall take effect immediately. 
Approved June 5, 1950. 
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CHAPTER 183, P. L. 1950 

AN ACT to amend '' An act concerning banking and banking 
institutio~s (Revision of 1948)," approved April twenty­
ninth one thousand nine hundred and forty-eight (P. L. ' . 

1948, c. 67). 

BE IT ENACTED by the Senate and General Assembly of the 
State of New Jersey: 

L Secti~n sixty-four of the act of which this act is 
amendatory is amended to read as follows: 

64. Definitions. 
A. For the purposes of this _article, 

(1) "mortgage loan" means (a) a loan made by a 
bank, secured by a mortgage con~tituting a lien upon 
real property or upon a lease of the fee of real prop-: 
erty, in the making of which the bank relies primartly 
upon the value of the mortgaged property; and· (b) the 
purchase by a bank of the whole of, or a part interest 
in, an existtng mortgage constituting a lien upon real 
property or. upon a lease of the fee of real property; 
and · 

( 2) "mortgaged p,roperty'' means (a) the real prop­
erty and the lease of the fee of real property to be 
mortgaged to secure a loan made by a bank; and 
(b) the real property or the lease of the fee of real 
property which is subject to the lien of an existing 
mortgage the whole whereof or a part interest wherein 
is purchased by a bank.· 

B. When a bank purchases the whole of, or a part inter­
est in an existing mortgage, 

(1) the principal· amount due upon such mortgage 
at the time of such l)]J.rchase shall constitute the amount 
of the loan for the purposes of paragraphs ( 4), ( 4) (a) 
and ( 4) (b) of section 65, and paragraph ( 4) of section 
66 and shall also constitute the original amount of the 
lo~n for the purposes of par~graph ( 5) of section 65; 

(2} the appraised value of the mortgaged property 
shall be determined pursuant to section 67; · 
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(3) the date of. such purchase shall constitute the 
date of the loan within the meaning of paragraphs 
( 4) and ( 5) of section 65, and 

( 4) except as in this section otherwise express_ly 
provided, such purchase shall be subject . to all the 
provisions· of this article to the same extent and with 
the same effect as if such bank were, at the time of 
such purchase, making a mortgage Joan on the mort­
gaged property pursuant to subparagraph (1) (a) of 
subsection A of this section. 

2. This act shall take effect immediately .. 
Approved June 5, 1950 . 

CHAPTER 200, P. L. 1950 

AN ACT to amend '·' An act concerning banking and banking 
'institutions (Revision of 1948)," approved April twenty­
ninth, one thousand nine hundred and forty~eight (P. L. 
1948, C. 67). 

BE IT ENACTED by the Senate and Getieral Assembly of the 
State of New Jersey: · . 

1. Section one hundred seventy-nine of the act of which 
this act is amenda tory is amended to read as follows : 

179. Equipment obligations. 
Subject to the limitations prescribed by section· 179.1, 

a savmgs bank may invest in equipment obligations or 
certificates secured by (a) a railroad equipment or car 
trust, or (b) a lease or conditional sale of, or ( c) a lien 
on, railroad equipment; provided, that a savings bank shall 
not invest in any such obligations or certificates: 
. (1) if, as of the date of issue, the original aggregate 

principal amount of all obligations or certificates of the 
same issue exceeded or exceeds (i) eighty per centum 
(80%) of the lesser of the following amounts: (x) the 
aggregate purchase price originally paid, or to be paid, 
for the equipment securjng the . same, less the aggre­
gate depreciation ( if any) accrued thereon to the date 
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of issue, and (y) the aggregate .estimated replacement 
cost of such equipment as of the · date of issue, less- the 
aggregate depreciation ( if any) accrued thereon to the date 
of issue, or (ii), if either amount is not ascertainable, 
eighty per centum (80%) of the other amount; or 

(2) unless all obligations or certificates of the same issue 
mature within fifteen years from the date of issue, in equal 

. installmen.ts beginning not later than three years after the 
date of issue and payable at intervals of not exceeding 

_ one year. 
2. This act shall take effect immediately. 
Approved June 7, 1950. 

CHAPTER 214, P. L; 1950 

AN ACT to amend '' An act concerning banking and banking 
institutions (Revision of 1948), '' approved April twenty­
ninth, one thousand nine hundred and forty-eight (P. L. 
1~48, c. 67). 

BE IT ENACTED by the· Senate and General Assenibly o_f the 
Stat_e of New Jersey: 

1. Section one hundred eighty-four of the act of which 
this act is amenda tory is amended to read as follows : 

· 184. Deposits; maximum and minimum amounts. 
A. A savings bank may receive on deposit any sum of 

money that may be offe:red for that purpose by any person, 
or by order or direction of any court of record or officer 
of any such court. · · 

B. A savings bank may (1) limit to any sum it deems 
expedient, the aggregate amount which any one depositor 
may deposit, and (2) fix the minimum amount· of any 
deposit which it will receive at not over ten dollars ($10.00), 
and (3) refuse to receive a deposit, and ( 4) return- all or 
any par~ of any deposit at any time. The aggregate amount 
of deposits, other than capital deposits, to the credit ·of 
any one person shall· not exceed the greater of (1) ten 
thousand dollars ($10,000.00) exclusive of accrued interest, 
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o_r (2) ten per centum (10%) of the surplus of the savings 
bank as shown by its latest annual report, provided, that 
in no case shall such aggregate amount exceed tw~nty-five 
thousand dollars ($25,000.00) _exclusive of accrued interest, 
unless (a) the deposit was made prior to March fourteenth, 
one thousand nine hundred and twenty-seven, and the 
aggregate amount does not exceed the credit balance as of 
March fourteenth, one thousand nine hundred and twenty­
seven, plus the aggregate amount of interest or dividends 
credited s1nce said date and not withdrawn therefrom or 

' . (b) was made~pursuant to the order or direction of a. court 
or court ,officer, or the deposit stands to the credit of 
(c)- any governmental, State, county, municipal or other 
public authority, body, board, officer or agent, or· ( d) any 
religious, charitable, cemetery, educational, benevolent, 
or other corporation, association, organization or society 
established or existing for any lawful purpose other than 
for pecuniary, profit. 

2. This act shall take effect immediately. 
Approved June 8, 1950. 

CHAPTER 233, -P. L. 1950 

AN ACT to amend '' An act concerning banking and banking' 
institutions (Revision of 1948)," approved April twenty­
ninth, one thousand nine hundred and forty-eight (P. L. 
1948, c. 67) . 

BE IT ENACTED by the Senate and General Assem,bly of the 
State of New Jersey: . -

1. Section one hundred eighty-six of the act of which this 
act is amenda tory is amended to read as follows : 

186. Interest and dividends. 
A. Except as may otherwise be he_reinafter provided or 

provided by law now or hereafter enacted or by rules a'nd 
regulations promulgated pursuant to law or· to which the 

. savings bank' is subject by reason of membership in 'the 
Federal Deposit Insurance Corporation or any successor 
corporation having for its purpose the insurance of depos­
its, every savings bank 

64 

(1) shall allow interest or dividends upori the deposits 
therewith, so that the depositors receive, as nearly· as pos­
sible, all the profits of the Ravings bank, after ded,ucting 
necessary expenses and reserves . and after reserving an 
amountthe managers deem expedient as a surplus or con­
tingent fund for the security of depositors, which, to the 
amount of twenty per centum (20%) of the deposits, the 
managers may accumulate and hold, 'to meet any contin­
gency or loss ; 

-(2) may (a) classify its depositors according to the 
character, amount, activity and duration of their dealings 
with it, and (b) regulate ·such interest or dividends as are 
allowed so that each depositor receives the same ratable 
proportion of interest or dividends as all others of his 
class; 

(3) shall not declare or allow interest or dividends on 
any deposits for a longer period than they have been 
deposited, except that deposits made not later than the 
fifth business day of any monthly period for which interest 
or dividends are decla=red or allowed, or the tenth business 
day of the month commencing any quarterly or longer 
interest or dividend period; may have interest or dividends 
declared upon them for the whole of the period or month . 
when so deposited; 

(4) shall, within one year of the time ,its surplus · 
reaches an amount equal to twenty per centum (20%) of 
such deposits, divide equitably substantially all of the sur­
plus in excess, at the, time of such division, of twenty per 
centum (20%) of such deposits, as an additional dividend 
to depositors, in a.ddition to other interest or divi_dends 
herein authorized·; provided, that no such additional divi­
dend shall be declared or paid except after one month's 
prior written notice to the commissioner of its· intention to 
declare and pay such additional dividend; . 

( 5) may refuse to allow interest or dividends on deposit 
balances of less than a specified minjmum amount; 

(6) may refuse to allow interest or dividends upon sums 
on deposit for less than a specified minimum period_; and 
. (7) may refuse to allow interest or dividends for a frac­
tional part of a month or other interest or dividend period, 
or upon a fractional part of a dollar or other specified 
multiple thereof. 
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B. No dividends or interest shall be declared, credited 
or paid, except by the authority of a vote of the board of 
managers duly entered upon its minutes. No savings bank 
which is a qualified bank shall declare or pay any interest 
or dividend in an amount which would reduce its surplus 
to less than one hundred thousand dollars ($100,000.00). 

2. This act shall t~ke effect_immediately. -
Approved June 14, 1950. 

CHAPTER 240, P. L. 1950 

AN AcT to amend '' An act concerning banking· and banking 
institutions (Revision of 1948)," approved April twenty­
ninth, one thousand nin~ hundred and forty-eight (P. L. 
1948, c.-67). 

BE IT ENACTED by the Senate and General Assembly of the 
State of New Jersey: 

1. Section 111 of the act of which this act is amendatory 
is amended to read as follows : . . 

111. Officers; election; appointment; limitati_on. 
A. At the first meeting of the board of directors ,follow­

ing each annual meeting of the stockholders of a bank, the 
directors shall elect a chairman of the· board of directors 
if the office of chairman of the board of directors has bee~ 
created pursuant to section 107, a president and one or 
more _:vice-presidents, from their own number. They shall · 
also elect at such meeting either a ca-shier or a secretary 
and a treasurer, none of whom need be a director. Other 
officers, including additional vice-presidents, who need not 
be directors, may from time to time be elected or appointed 
by. the board of directors. 

B. Any person who ];tolds more. than one office in a bank 
shall not sign in more than one official capacity any writing 
requiring the signatures of more than one officer of the 
bank. 

2. This act shall take effect iinmedia tely. 
Approved June 26, 1950. 
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r CHAPTER 247, P. L. 1950 

AN ACT to amend '' An act concerning banking and banking 
institutions (Revision of 1948),'·' approved April twenty­
ninth ,one thousand nine hundred and forty-eight (P. L. 

' 1948, c. 67). 

· BE IT ENACTED by the Senate and General Assembly of tht-
. State of New Jersey:_ · · · · 

1. Section sixty-Jive of the act of which this act is amend­
a tory is amended to read as follows : 

65. Real property mortgages. 
No bank shall make a mortgage loan secured by. a mort­

gage upon real property unless 
(1) the mortgaged property is located withi:p_ t~is State, 

or, if outside this State, the mortg·a?;ed propert?7 is located 
within fifty miles of the border. of this _State; or if t~e mort­
gaged property is located outside th~s State and is more 
than fifty miles from the border of this State, the pa~ment 
of the mortgage loan is insured or guaranteed, _or is the 
subject of an unconditional comm~tment fo~ such ms~rance 
or guarantee to the extent provided for m subsection A 
of section 68: by the Federal housing commissioner or by 
the United States, or by this State; 

( 2) the mortgaged property shall cons is~ of improved 
real property, including farm lands, or ummproved real 
property if the proceeds of such loan shall be used for the 
purpose of erecting improvements thereon; . . 

( 3) the mortgage securing such loan shall constitut~ a 
first lien on a fee; a mortgage shall be deeme¢1. a ·first hen 
notwithstanding the existence of a prior mortgage or mort­
gages held by the bank, or liens of taxes wh~ch_ are not 
delinquent, building restrictions or other restrictive cove­
nants or conditions, leases or tenancies whereby rents or 
profits are reserved to the owner, joint driveways, sewer 
rights, rights in walls, rights-of-way _or _other ease1:°-ents, 
or encroachments which the persons signmg the certificate 
provided for in ~ection 67 report in their opinion do not 
materially a:ffect the security for the mortgage lo~n. Every 
mortgage shall be certified to be such a first hen by ~n 
attorney-at-law of the State in which the real property is 
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located, or certified or guaranteed to be such a first lien by 
a corporation authorized to guarantee titles to land in 
such State; 

( 4) such loari shall not _exceed sixty-six and two-thirds 
per centum of the appraised value of the mortgaged prop-
. erty, except that . 

(a) in the case of a mortgage upon a single family 
dwelling, such Ioan may equal eighty per centum of th~e 
first fifteen thousand dollars of the appraised value· 
of the mortgaged property, plus fifty per centum of 

. the excess, if any, of such appraised value; but no loan 
secured . by mortgage upon a single fauiily dwelling 
shall exceed twenty-five thousand dollars, nor shall any 
such loan be made for a period longer than twenty 
years from its date; 

(b) in the case. of a mortgage upon a two-family, 
. three-f~mily or four-family dwelling, . such loan may 

. equal eighty per centum of the first twenty thousand 
dollars of the appraised v-alue of the mortgaged prop­
erty, plus fifty per centum of the excess, if any, of such 
appraised value; · 

provided, that there shall be included in the appraised 
value of. the mortgaged property, for the purpose of this 
paragraph ( 4), the value of improvements to be erected 
upon the mortgaged property wholly or partly with the 
proceeds of such loans ; and · 

· (5) the instrument evidencing the loan shall require 
payment to be made during each year on account of the 
principal a~ount of the loan at a rate not less than one per 
ce~t~m per annum of the original amount of the loan, if the 
ongmal amount of the loan does not e·xceed fifty per centum 
of the appraised value of the mortgaged property; or two per 
centum per annum of the original amount of the loan, if the 
loan exceeds fifty per centum but does not exceed sixty-six 
and two-thirds per centum of such appraised. value; or five 
per centum per annum of the original amount of the loan, if 
the _loan exceeds sixty-six and two-thirds per centum of 
such appraised value; provided, that, when the amount' 
of any loan secured by mortgage upon a single family 
dwelling exceeds sixteen, thousand dollars ($16,000.00), 
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the instrument evidencing the loan shall ·require payments 
· to be made during each year on account of the principal 
amount of the loan at a rate not less than five per centuni 
( 5 % ) of the original amount of the loan; provided further, 
that, ·in lieu of such principal payments, the instrument 
evidencing any mortgage loan may require equal ~onthly 
payments? each applicable to principal and interest, in an 
amount sufficient to pay current interest and to repay the 
amount of the loan in not more than twenty years from its 

, date; and 'provided further, that when the proceeds of any 
such loan are to be used to pay, in whole o:i;- in :part, the 
cost of constructing a building, or buildings on the mort­
gaged property, and such proceeds are paid by the bank 
fr9m time to time, final payment being made at or after. 
completion, the instrument evidencing sµch loan need not 
requfre that any payment be made on accom1t of the prin­
cipal amount of the loan during the period from the date 
of such loan to a date not more than (a) six months· after 
the date of the ·final payment by the bank of the proceeds 
of such loan, or (b) one year from the date of such loan, 
whichever is earlier; _and such date marking the- end of the 
period during which no payments are required to be made 
on account of the principal aIUount of the loan, shall be 
deemed to be the date of such loan for the purpose of reck­
oning 'the twenty-year period limited for the payment of . 
such loan by this paragraph (5), and by subparagraph (a) 
-of paragraph (4) of this section. 

2. This act shall take effect immediately. 
Approved June 26, 1950. 
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CHAPTER 267, P. L. 1950 

AN ACT to amend '' An act concerning banking· and banking 
ins ti tu tions ( Revision of 19i8)," approved April twenty­
nin th, one thousand nine hundred and forty-eight (P. L. 
1948, C. 67). 

BE IT ENACTED by the Senate and General Assembly of the 
State of New Jersey: · · 

1. Section ninety.,-nine of thff act of which this act is 
amendatory is amended to read as follows: 

99. Preemptive rig.hts of stockholdei~s to purchase new 
stock. 

A. Except as otherwise provided· by section one hundred 
forty-seven, upon an increase of the capital stock of a bank 
by an issue of additional shares, every stockholder shall 
have a right to purchase that proportion of the shares to 
be issued which the par value of' the stock held by him bears 
to the aggregate par value of the capital stock of the bank 
before such increase, at such price, which may be in excess 
of par value, al!d within such time as shall be. fixed by 
the resolution of the board adopted pursuant to section· 
one hundred seventeen providing for the issue of. such 
stock, unless (1) such right is waived by him, or (2) the 

· certificate of incorporation otherwise provided at the time 
of the issue of the shares held by him. For the purposes 
of this subsection, aggregate par value of the capital stock 
of a bank shall mean the aggregate par value of all shares 
the holders of which are entitled under this section to pre­
emptive rights. 

B. Unless·the certificate of incorporation otherwise pro­
vided at the time when the preferred stock held by him 
was issued, or unless the right is waivec:I. by him, the holder 
of shares of preferred stock shall have the preemptive 
right specified in subsection A of this section only in case 
of the issue of (1) preferred stock of the same class held 
by him, or (2) preferred stock which has preference or 
priority, in the payment of dividends or upon liquidation, 
over the class of preferred stock held by him. 

C. Shares of the capital stock not purd1ased by stock­
holders in the exercise of the rights provided by subsec-
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tions A or B · of thi·s section, shall· be sold to such persons 
as shall be determined by the board of directors, at a price 
not less than that specified in the resolution of the _board 
·adopted pursuant to section one hµndred seventeen provid-. 
ing for the issu~ of such stock. · · · 

. 2. This act shall take effect immediately. 
Approved June 28; 1950. 

CHAPTER-288, P. L. 1950 , 

AN ACT to- amend.'' An act· concerningbankirig an:~ banking 
1nstitutions (Revision of 1948)," approved April twenty­
ninth, one thousand nine hundred and:forty-eight (P. L. 
1948, c. 67). 

BE IT ENACTED by the Senate and General Assembly of the 
State of N eiv Jersey: . 

L Section 25.1 of the act of which this act is amendatory 
is amended to read as follows : 

25.1. Banks·; retirement benefits for officers and' em- · 
ployees. 

A. A bank may, with . the approval of a · majority in 
interest of its stockholders, adopt a plan or plans.providing 
for the retirement of its officers and employees, and for the 
payment to them for life, or for a period certain, of retire­
ment benefits within the limits prescribed by this section. 
If a plan provides for the payment of such benefits for 
a period certain, it may also provide, as the board of direc­
tors shall determine, that, if such officer or employee shall 
die before the expiration of such period, the benefits shall 
be paid for the remainder of such period to any one or 
more person or persons who shall be the spouse or next 
of kin or dependents of such officer or employee, as he 
shall designate in the manner provided by such plan. A 
plan adopted pursuant to this section, or continued pur­
suant to subsection J of this section, may be rescinded, or 
may be altered from time to time, by resolution ·of the board 
of directors; except that the approval of a majority in 
interest of stockholders shall be required when such ~ltera-
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tion is for the purpose of (1) providing for the payment, 
in whole or in part at the cost of the bank, of retirement 
benefits greater than those specified in such plan; ( 2) pro­
viding for the retirement of officers or employees at an age 
earlier than the retirement age or ages specified in such 
plan; or ( 3) decreasing the peri9d of service req~ired by 
such plan to qualify an officer or employee to receive pay­
ment of retirement benefits. 

B. A retirement plan adopted or continued pursuant to 
this section may provide for, or be effected through 

( 1) a fund (a) accumulated from the income of the 
bank or (b) set aside out of surplus; and, as the board 
of directors shall from time to time determine, ( c) out 
of which retirement benefits may be paid directly, or 
which may be used in whole or in part for the purchase 
of annuity or insurance contracts, or both; and ( d) to 
which officers anq. employees· may make. contribu-
tions; or . 

( 2) a trust fund or funds accumulated or set aside 
and administered for the purposes and in the manner 
provided by paragraph (1) of this subsection, to be 
held in trust by the bank or by a trustee or trustees 
designated by the bank, and which shall not be subject 
to any law against perpetuities, restraints on aliena­
tion, or perpetual accumulations; or 

(3) the purchase of group annuity or insurance 
contracts, or both, the premiums upon which may be 
paid in full by the bank, or in part by the bank and in 
part by its officers and employees; or 

( 4) a fund accumulated by contriht~tions made 
thereto by two. or more corporations authorized to 
transact business as a bank, savings .bank or national 
banking association in this State, or in any other State, 
pursuant to a retirement system created under the· 
laws of this State or of the State of New York, limited 
in membership to such corporations and providing for 
the retirement of officers and employe·es of such cor­
porations, with or without contributions by such officers 
and employees ; or 

( 5) a fund, plan or system. (a) which is administered 
by a corporation ·not for pecuniary profit organized 
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under the laws of this State; (b) in which two or more 
banking institutions participate, or of which t':o ~r 
more banking institutions are members; ( c) which 1s 
underwritten by a group annuity contract issued b! 
a life insurance company authorized to transact bus1-
nes's in this State· and ( d) to which, contributions are 
made in part by the banking institutions_ which partici­
pate or have membership therein, and m part by the 
officers and employees of such banking institutions. 

C. No officer or employee of a bank shall be eligible ~o 
receive payment of retirement benefits pursuant to this 
section unless 

(.1) such officer or, employee has ~ttained the age of 
at least sixty years and has served the bank as -an 
officer . or employee or both for ~ot less than ten 
years; or 

(2) such officer or employee has aUained the age 
of at least fifty years, has served the bank as an officer 
or employee, or both, for not less than ten years? and 
has become incapacitated from any cause from con­
tinuing his duties as such officer or employee; or 

· ( 3) such officer or employee 'has served the bank· as 
an officer or employee, or both, for not less· than fifteen 
years, and has become incapacitated from any cause 
from continuing his duties as such officer or employee. 

D. A retirement plan which involves the holding and 
administration of a fund or funds solely by the bank, or 
by a trustee or trustees, without purchase of ann1:1ity. or 
insurance contracts, shall provide. that, upon termmat10n 
of employment for any cause other than retirement pur­
suant to such pl~n, or upon death prior to such retirement, 
all contributions made by an officer or employee shaH be 
repaid to such· offic~r or eµipioyee, or to the benefi~iary 
desiO'nated by him. Such furtd or funds shall not be hable 
for the payment of depos.itors' or· creditors' claims .. A 
retirement plan which involves the purchase of ~nnu_1ty 
or insurance contracts shall provide that, upon termmat10n 
of employment for any cause other than retirem~nt pur­
suant to such plan, or upon death prior to such retirement, 
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the officer or employee, or the beneficiary designated by 
him, shall be entitled to so much of the incidents of owner­
ship thereof as shall have been purchased by his ·contribu­
tions, and in addition thereto to so much of the incidents · 
of ownership thereof as shall have been purchased by the 
bank for his benefit, as shall be provided in such plan, and 
116 depositor or creditor -of any bank shall have any claim 
or right in any such contract or· the proceeds thereof by 
reason of any payment made therefor or thereon by such 
bank. 

E. No bank shall pay or c~ntract for the payment of any 
annual retirement benefit which shall exceed (1) sixty per 
centum (6.0%) of the average annual salary paid during 
the last thirty-six months of service preceding retirement 
or (2) dne-sixth of one per centum (1/6 of ·1%) of such 
average annual salary multiplied by the number of months 
of service, whichevm· is less; except that, when such aver­
age annual salary is' less than the average annual salary 
paid during all years of service, the bank may pay or con­
tract for the payment of annual retirement benefits which 
shall not exceed the lesser of (1) sixty per centum (60%) 
of average annual salary paid during all .years of service 
and (2) one-sixth of one per centum (1/6 of 1%) of average 
annual salary paid during all years of service, multiplied 
by the number of months of service. When the -plan involves 
the purchase of annuity or insurance contracts pursuant to 
paragraphs (3) or (5) of subsection B of this section, or 
participation in a retirement system pursuant to paragraph 
, ( 4) of subsection B of this section, th,e contribution· by the 
bank toward the premium charges thereon shall not exceed 
the sum required for the payment of the maximum benefits 
in this. subsection set forth. Nothing in this section shall 
prevent the payment of greater benefits• if. the officer or 
employee contributes the premium or other charges for the 
purchase or return of benefits in excess of the maximum 
limited by this subsection. 

F. In- determining the eligibility for retirement here­
under of any officer or employee, ( 1) the period or periods 
during which the employment of such officer or. employee 
shall, in time of war or emergency, be or have been inter­
rupted by service in the IT_1ilitary or naval service of the 
United States or of this State, or in the Coast Guard or 
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Merchant Marine of the United States, or in any auxiliary 
or reserve. corps serving therewith, or by engagement in 
any war work by enlistment or induction under any selec­
tive service or similar statute, or, with leave of the bank, 
by engagement in any war relief, social service or other 
activity related to war conditions, or, in time of peace, by 
absence on leave and engagement in training or temporary 
service of a similar character, and (2) a period not exceed­
ing three months after termination of such service or 
engagement, and (3) a period not exceeding one year of 
incapacity as a. result of such service or engagement, and 
( 4) the period of service of sue~· officer or employee in 
another bank which has been merged into the bank or whose 
business has been taken over by the bank, _shall be.included 
jn the period of such officer's or employee's service or 
employment in the bank. . 

G. Any benefit payable under the provisions of this sec­
tion shall be subject to execution, attachment, garnishment 
or other legal process to the extent and by the same proce­
dure as provided by law in respect to execution upon or· 
garnishment of wages or other earnings. No such benefit 
shall be a·ssignable or subject to advancement, but, in the 
discretion of the board of directors, · all or a. part· thereof 
may be paid in accordance with the written order of the 
retired officer or employee, or, in case of his disability, may 
be applied by the bank for his use or benefit or for that 
of his dependents. · 

H. If the by-laws so provide,.the board of directors may 
delegate the administration of any plan adopted pursuant 
to this section to its executive· committee or to ~ pension 
committee appointed by it. · _ 

I. A bank which, on the effective date of this act, is 
paying· an officer or employee a retirement benefit, pension 
or disability benefit pursuant to law in effect at the time 
of his retirement or disability, is authorized to continue 
the payment thereof. . 

J. A bank which, on the effective date of this act, oper­
ates or participates in a plan, fund or system for the retire­
ment or pensioning of officers and employees or for pay­
ment to them of di.sabilitv benefits pursuant to law in effect 
at the time of the adoption of such plan, fund or system, 
is authorized to continue such plan, or participation in 
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such plan, fund or system, and it may, with the approval 
of the commissioner, 'if such approval is required by sub­
sectiqn K of this section, alter such plan from time to time 
in a manner not inconsistent with the provisions. of this 
section. 

K. Every plan adopted or substantially altered pursuant 
to this section shall, before it is placed in operation, be 
submitted. to the commissioner for his approval. The com­
missioner may disapprove such plan or alteration thereof 
if he shall :find (1) that it does not conform to law or (2) 
that its adoption or alteration would be hazardous to the 
bank, or (3) that its provisions are unfair or. inequitable. 
The commissioner may, from time to time, make such 
orders in respect to the maintenance and administration 
of a plan as, in his judgment, the condition of the bank 
may req11ire. 

L. In addition to the powers conferred by the foregoing 
subsections of this section, a bank may pay 

(1) premiums for insurance on the lives or health 
of its officers or employees under policies commonly 
known as group insurance policies; or 

(2) premiums on behalf of its officers or employees 
for mutual hospitalization or hospital service insur­
ance; or 

(3) reasonable amounts for reasonable lleriods to 
aid officers or employees in meeting the expenses of 
accident, illness, or other disability; or 

( 4) regular compensation, in whole or in part, to 
officers and employees who are disabled by accident, 
illness, or otherwise; or · 

( 5) reasonable amounts for reasonable periods to · 
former officers or employees who are retired .and who 
are not eligible for retirement benefits under such 

· retirement plan as may be in operation; or 
(6) the reasonable cost of educational and recrea­

tional facilities and activities for its officers and em­
ployees, · or for the promotion of their health and' 
general welfare. 
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2. Section 196 of the act of which this act is amendatory 
is amended to read as follows : · 

196. Retirement benefits for· officers and employees: 
A. A savings bank may, from time to time, adopt~ alter, 

or rescind ·a plan or plans. providing for the retirement of 
its officers and employees, and for the payment to them 
for life, or for a period certain, of such retirement benefits, 
within the limits prescribed by this· section, and at such 
times,· as the board of m~nagers may from ,time to time 
determine. If a plan provides for the payment of such 
benefits for a period certain, it may also 'provide, as the 
board of managers shall determine, that, if such officer or 
employee shall die before the expiration of such period, the 
benefits shall b.e paid for. the remainder of such period to 
any one or more person or persons who shall be the spouse 
or next of kin or dependents o·f such officer or employee, as -
he shall designate in the manner provided by such plan. 

B. A retirement plan adopted or continued pursuant to 
this secti9n may provide for, or be effected through 

(1) a fund (a) accumulated from the income of the 
savings bank or (b) set aside out of surplus; and, as 
the board of managers shall from time to time deter~ 
mine, ( c) out of which retirement benefits may be paid 
directly, or which may be used in whole or in· part for 
the . purchase of annuity or insurance contracts, or 
both; and ( d) to which officers and employees may 
make contributions; or 

( 2) a trust fund or funds accumulated or set aside 
and administered for the purposes and in the manner 
ptovided by paragraph (1) of this subsection, to be 
held in trust by the savings bank or by a trustee or 
trustees designated by the savings bank, and which 
shall not be subject to any law against perpetuities, 
restrnints on alienation, or perpetual accumulations·; or 

(3) the purchase of group annuity or insurance. 
- contracts, or both, the premiums upon which may be 
paid in full by the savings ba:nk, or in part by the sav­
ings bank and in part by its officers and employees, as 
the board of manage-rs may from time to time deter­
mine; or 
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( 4) a fund accumulated by contributions made 
thereto by two or more corporations authorize-d to 
transact business as a bank, savings bank or national. 
banking association in this State or in any other State, 
pursuant to a retirement system created. under the 
laws of this State or of the State of New York, limited 
in membership to such corporations and providing for 
the retirement of officers and employees of such corpo,. 
rations, with or without contributions by such officers 
and employees ; or 

( 5) a fund, plan or system (a) which is administered 
. by a corporation not for pecuniary profit organized 
under the laws of this State; (b) in which two or more 
banking institutions participate, or ofwhich two or more 
bankjng institutions are members; ( c) which is under­
written by a group annuity contract issued .by a life 
insurance company authorized to transact business in 
this State; and ( d) to which contributions are made 
in part by the banking institutions which participate 
or have membetship therein, and in part by the officers 
and employees of such banking institutions. 

C. No officer or employee of any savings bank shall be 
eligible to receive payment of retirement benefits pursuant 
to this section .unless 

(1) such officer or employee has attained the· age of 
at least sixty years and has served the savings bank 
as an officer or employee, or both, for not leE:ls than . 
ten. years ; or 

(2) such officer or employee has attained· the age of 
at least :fifty years, has served the savings bank as an 
officer or employee, or both, for not less than ten years, 
an'd has become incapacitated from ·any cause from 

. continuing his duties as such officer: or employee; or 
. (3) such officer or employee has served the savings 

bank as an office~ or employee, or ·both, for not less 
than :fifteen years and has become incapacitated from 
any cause from continuing his duties as such officer or 
employee. 
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· D. A retirement plan which involves the holding and 
administration of a fund or funds solely by the savings 
bank, or by a trustee or trustees, without ·purchase of 
annuity or insurance contracts, shall provide that, upon 
termination of employment for any cause other than retire­
ment pursuant to such plan, or upon death prior {o such· · 
retirement, all contributions made by an· officer or employee 
shall be repaid to such officer or employee, or to the bene­
ficiary designated by him. Such fund or funds shall not 
be liable for the payment of depositors' or . creditors' 
claims. A retirement plan which involves the purchase of 
annuity or insurance contracts shall· provide that, upon 
termination of employment for any cause other than retire­
ment pursuant to such plan, or upon death prior to such 
retirement, the officer or employee, or the beneficiary desig­
nated by him, shall be entitled to so much of the incidents 
of ownership thereof as shall have been purchased by his 
contributions, and in addition thereto to so much of the 
incidents of· ownership thereof as shall- h_ave been pur­
chased by the savings bank for his benefit as shall be pro-, 
vided in such plan, and no depositor or creditor of any 
savings bank shall have any claim or right in any such 
contract · or the proceeds thereof by reason of any pay­
ment made therefor or thereon by such savings bank.· 

E. No savings bank shall pay or contract for the pay­
ment of any annual retirement benefit which shall exceed 
(1) sixty per centum (60%) of the average annual salary 
paid during the last thirty-six months of service preceding 
retirement or (2) one-sixth of one per centum of such 
average annual salary multiplied by the number of months 
of Bervice5 whichever is less; except that, when such aver­
ag·e annual salary is less than the average annual·· salary 
paid during all years of service, .the savings bank may pay 
or contract ,for the payment of retirement benefits which 
shall not exceed. the lesser of (1) sixty per centum ( 60 % ) 
of average annual salary paid during all years of service 
and (2) .one-sixth of one per centum (1/6 of 1 % ) of aver­
age annual salary paid during all years· of service, multi­
plied by the number of months of service. When the plan 

· involves· the purchase of annuity or insurance contracts, 
·pursuant to paragraphs (3) and (5) of subsection B of this 
section, or participation in a retirement system pursuant 
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to paragraph ( 4) of subsection B. of this section, the con­
tribution by the savings bank toward the premium charges 
thereon shall not exceed the sum required for the payment 
of the maximum benefits in this subsection set forth. Noth~ 
ing in this section shall prevent the payment of greater 

· -benefit,s ~f the officer or employee contributes the premium 
or other charges for the purchase or return of benefits in 
excess of the maximum limited by this subsection. 

F. In determining the eligibility for retirement here­
under of any officer or employee, (1) the period or periods 
during which the employment of such officer or employee 

- shall, in time of war or emergency, be or have been inter­
rupted by service in the military or naval service of the 
United States or of this State, or in -the Coast Guard or 
Merchant Marine of the Uited States, or in any auxiliary 
or reserve corps serving therewith,. or by engagement in 
any war work by enlistment or induction ·under any selec­
tive service or similar statute, or, with leave of the savings 
bank, by engagement in any war relief, social service or 

· other activity related to war -conditions, or, in time of 
peace, by absence on leave and ·engagement in training or 
temporary service of a similar character, and (2) a period 
not exceeding three months after termination of such serv­
ice or engagement, and (3) a period not exceeding one 
year of incapacity as a result of such service or engage­
ment, and ( 4) the period of service of such officer or 
employee in another savings bank which has been merged· 
into the savings bank or whose business has been taken 
over by the savings bank, shall be 1ncluded. in the period 
of such officer's or employee's service or • employment in 
the savings bank. 

G. Any benefit payable under the provisions of this 
section shall be subject to execution,- attachment, garnish­
ment or other legal process to the extent and by the same 
procedure as provided by law _in respect to execution upon 
or garnishment of wages or other earnings. No such benefit 
shall be assignable or subject to advancement, but,- in the 
discretion of the board of managers, all· or a part thereof 
may be paid in accordance with the written order of the 
retired officer or employee, or, in case of his disability, may 
be applied by the savings bank for his use or benefit or for 
that of bis dependents. . 
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H. If the by-laws so provide, the board of managers- may 
delegate the administration_ of any plan adopted pursuant 
to this section to its executive committee_ or to a pension 
committee appointed by it. _ 

I. Ksavings bank which, on the effective date of this act, 
is paying an officer or employee a retirement benefit, pen­
sion or disability benefit pursuant to law in effect ·at the 
time of his retirement or disability, is authorized to con-
tinue the payment thereof. · 

J. A savings . bank which, on the effective date of this 
act, operates or participates in a plan, fund or system for 
the retirement or pensioning_ of officers and employees or 
for payment to them of disability-benefits pursuant to law 
in effect at the time of the adoption of such plan, fund or 
system, is ·authorized to continue such plan, or participation 
in such plan, fund or system, and it may, with the approval 
of the commissioner, if such approval is required by sub­
section K of this section, alter such plan from time to time· 
in a manner not inconsistent with the provisions of this 
section. 

K. Every plan adopted or substantially altered pursuant 
to this section. shall, before it is placed in .operation, be 
submitted to the commissioner for his approval. The com­
missioner may disapprove such plan or alteration thereof 
if he shall find (1) that it does not conform to law or 
(2) that its _adoption or altera_tion _wo~1l~ be hazardo:1-s to 
the savings bank, or. (3) that its provisions ~re unfa17 or 

. inequitable. The commissioner may,. from tune to . trr:1e, 
make such orders in respect to the mamtenance and admm­
istration of a plan as, in his judgment, the condition of the 
savings bank may require. 

L. In addition to the Jlowers conferred-by the foregoing 
subsections of this section, a savings bank may pay 

(1) premiums for insurance on the lives or health 
of its officers or employees under policies commonly 
known as group insurance policies; or 

(2) premiums on behalf of its officers or ~mp~oyees 
for mutual· hospitalization or hospital service msur­
ance; or 
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(3) reasonable amounts for reasonable periods to 
a_id officers or employees in meeting the e;xpenses of 
accident, illness,. or other disability; or 
· ( 4) regular ~ompensatiqn, in whole or in part, to 
officers or employees who are disabled by accident, ill­
ness, or otherwise; or 
, .(5) reasonable aID(?Unts for reasonable periods to 
former officers or employees who are retired and who 
are not eligible for Yetirement benefits under ~uch 
retirement plan as _may be in operation; or 

(6) the reasonable cost of educational and recrea­
tional facilities and activities for its officers and em~ 
ployees, or for the promotion of their health and gen-
eral welfare. - · · · 

3. This act shall ta~e effect immediately. 
Approved July 3, 1950. 

CHAPTER 297, P. L. 1950 

AN ACT concerning trusts, "authorizing assignments of 
reserved interests in trusts, subjecting such interests to 
the claims of creditors and providing for the application 
of the act in certain cases; · 

BE IT ENACTE;o by the Senate and GeneraZ:Assembly of the 
State of New Jersey: · 

1. ·The right,of any creator of a trust to receive either the 
income or the principal of the tmst or any part of either 
thereof, presently or in the future, shall be freely alienable 
and shall be subject to the claims of his creditors notwith-

. . . ' 
standing any provision to the contrary in the terms of the 
trust., 

2. , This act shall apply to all conveyances transfers and 
. . ' 

assignments made and delivered on .or after October sev-
enth, .one thousand nine hunq.red and forty--nine. 

3. If _any provision of this act is held invalid the other 
provisions of this act shall not be affected thereb~. _' · 

4. This act shall take effect immediately. 
_ Approved July 3, 1950. 

82 

a 

CHAPTER 311, P. L. 1950 

. AN ACT to amend '' An act concerning b.a11king and banking 
institutions (Revision of 1948)," approved April twenty­
ninth, one thousand nine h1~ndred and forty-eight (P. L. 
1948, C. 67). 

BE IT ENACTED by the Senate and General Assembly of the 
State of New Jersey: · · 

1. Section fifty-three of the act of which this act 1s 
amendatory is ame_nded to read as follows: 

53. Scope of article; definitions_; taking interest m 
advance.· . , · . 

1L This article applies to all loans, not otherwise author­
ized by law, made by a bank, which are required by their 
terms to be repaid in installments, and upon which interest 
JS taken by the bank at a rate .inexc~ss of six per centum 
(6%) per_annu~ upon the unpaid balances thereof .. 
. B. As used in this article, 

(1) "·bank" includes a national banking association 
having its principal office in_ this State; 
· (2) "installment loan" means a loan which is re­
quired by its terms to be repaid in installments; 

(3) "payment-period" means the period of· time 
scheduled, by the terms of a loan to which this article 
applies, to elapse between the days upo~1 which install­
ment payments are required to be made on such loan; 

· except that, in a case where installment, payments are 
omitted pursuant to paragraph '(1) of section 54, "pay­
ment-period'' means the period of time scheduled to 
elapse between the days- upon which installment pay­
ments are required to be made during that port~on of 
the term of such loan in which no installment ;Payment . 
may be omitted; 

( 4) '' net proceeds'' means the difference between 
· the full amount of a loan to which this article applies, 

· · and the amount of interest which may be taken in 
advance upon such loan pursuant to this article; 

(5) "person" means an individual, a corporation, a 
partnership and ·an association. . . 
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C. A bank may ·make an installment loan and may take 
interest in advance upon the full amount of such loan for 
the period from the making of the loan to the · date of 
maturity of the final installment, in an amount not' exceedc. 
ing the amount determined by the application of the 
formula · 

.. 11784A (P + 1)-
I =·---------

2N + .11784 (P + 1) 
in which 

''I'' represents the maximum amount of interest which 
may be taken in advance; 

''A'' represents the full amount of the loan; 
'' P'' represents the number of installment payments 

scheduled, by the terms of the loan, to be made· from the 
date of t~e making of the loan to and including the date 
of mat~nty of the final installment; except that, in a case 
where mstallment payments are omitted pursuant to para­
graph (1) of section 54, '' P'' represents the total of the 
number of installments which, by the terms of the loan 
may be omitted, plus the number of installments schedulel 
by the terms -of the loan, to be made from the date of th~ 
making o~ the loan to and including the dat_e of maturity of 
the final :installment; and ' ·- . 

· "N" represents, to the nearest whole number, the num­
ber of payment-periods contained in a calendar year. 

D. A bank may make an installment loan in ·such an -
amoun~ that the net proceeds thereof shall eqnal a pre­
determmed sum, and may take . interest in advance upon 
the full amo~nt of such loan for the period specified in 
subsection C of this section. The full amount of such loan 
shall not exceed the aggregate of the net proceeds -and the 
amount of interest which may be taken in advance as 
determined by- the application of the formula ' 

.11784A (P + 1) 
l=-------

2N 

in which 

''A'' represents the amount of the predetermi~ed net 
proceeds, and 
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''P,'' ''I''- and ''N'' have the s~me meanings as ''P,'' 
•'I'' and '' N'' in subsection C 0£ this section. 

E. The net proceeds of any loan to which this article 
applies shall in no case exceed two thousand five hundred 
dollars ($2,500.00). 
. F. The commissioner may prepare and distribute to such 

· banks as shall make a request therefor, a schedule or 
schedules based upon the formulas· contained in this sec­
,tion, or he may approve a subsisting schedule or schedules 
_ based upon the 'said formulas, and interest taken in advance 
pursuant. to such schedule or schedules shall constitnte a 
complete compliance with subsections C and · D of this 
section. A copy of such schedule or schedules, certified by 
the commissioner, shall be evidence in all courts and places. 

2. Section fifty-four of the act of which this act is amend­
, atory is amended to read as follows: · 

· 54. Limitations. 
A bank which makes a loan to which this article applies 

shall not 
(1) require that more than one installment be payable 

-in any one payment-period; except that the last two install­
ments may be payable in the same payment-period. Every 
such loan shall provide for payment-periods of ·equal dura­
tion measured in terms of weeks or months, except that 
such loan may provide for the omission of installments 
during any period· not exceeding ninety-three days in any 
one twelve-month period. No payment-period shall be 
shorter than one week or longer than one moi1th; 

(2) require that the amount of any installment be greater 
than or less than that of any other installment, except that 
the final installment may be not more than one dollar 
( $1.00) more or less than any previous installment; 

(3) prior to default, directly or indirectly take any secu­
rity for any such loan other than an interei:3t in tangible 
personal property; - . 

( 4) make any such ioan unless its final installment shall 
be due and payable not later than two 'years subsequent 
to the making of the loan_; except that the :finaJinstallment 
of any such loan may be due and payable not later than . 
three yeais subsequent to the making of the loan when · 



(a) the purpose of the loan, as represented to the 
bank by the borrower, is to enable the borrower to pay 
the cost, in whole or in part, of modernizing, rehabili­
tating, repairing or improving real property in which 
the . borrower has an. interest; provided, that before 
making any loan for any purpose authorized by this 
subparagraph (a) for any period in · excess of two 

· years but riot in excess of three years, a copy of the 
contract pursuant to which such modernizing, rehabili­
tating, repairing or improving is to be done, shall be 
filed with the bank; and if there be no such con tract . ' there shall be filed with the bank a statement, sworn to 
by the borrower, that the proceeds of the· loan will be 
used for· a purpose authorized by this subparagraph 
(a); or . . 

(b) the loan is secured by an interest i~ tangible 
personal property; provided, that the commissioner 
may from time to time, make, alter and repeal regula-

. tions governing loans secured by an interest in tangible 
personal property, the final installments whereof are 
due and payable more than two years but not more 
than three years subsequent to the making of. such 
loans, in respect to (1) the maximum maturity, not to 
be less than two years·or more than three years, which 
may be stipulated in any such loan; ( 2) the methods 
of determining purchase prices or market values of the 
tangible personal property taken as security, or other 
bases for computing the maximum amount which may 
be loaned upon the security of tangible personal prop­
erty for any period in excess of two years but not in 
excess of three years; and ( 3) special or different 
terms, conditions or exemptions with respect to such 
loans secured _by new or by used tangible personal 
property, and with respect to the kind and character 
of the tangible personal property, including, in the 
case of new goods financed in whole or in part with 

. the proceeds of any such loan, the required minimum 
. original cash payment. 

Nothing herein shall prevent a bank from making a loan to 
which this article applies, the proceeds of which shall be 
applied in whole or in part to the repayment at or before 
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final maturity of a loan theretofore made under the provi­
sions of this article or otherwise ; 

( 5) make any further interest or other charge or demand, 
in connection with such loan, other than those expressly 
authorized by this article; 

(6) make any such loan for the payment of which any 
person shall be liable ·to the bank in any capacity, at any 
time when (a) any s~ch person is· liable to the bank, in any 
capacity, for the payment of any· other loan or loans to 
which this article applies, and (b) the making of such loan 
would cause the liability, in any capacity, of any suc];t 
person to the· bank upon all loans· to which this article 
applies,. to exceed three thousand doHars ($3,000.00). 

3. Section fifty-five of the act of which this act is amenda­
tory is amended to read as follows·= 

55. Permissible provisions and actions. 
A. A bank which makes a loan to which this article· 

applies may 

(1) require one or more comakers or endorsers of 
the instrument evidencing the loan, or one or more 
guarantors of payment of the loan; · 

(2) when the payment of such loan is secured by an 
interest in tangible personal property, require that 
such property be insured for _the benefit of the bank 
against loss or damage, and may retain out of the pro-·. 
ceeds. of such loan the premium for such insurance; 

(3) upon institution of a suit for the collection of 
a loan_ in default, charge a collection fee, in addition to 
court costs allowable by law, equal to seven dollars and 
fifty cents when the unpaid balance of the loan is fifty 
dollars or less; ten dollars when such unpaid balance 

· is more than fifty dollars but not in excess of one hun­
dred dollars; twelve dollars and fifty cents when s1i.ch 
unpaid balance is more than one hundred dollars but 
not in excess of five hundred dollars;· and twenty-five 
dollars when such unpaid balance is in excess of five 
hundred dollars ; 

· ( 4) when the payment ·of such loan is secured, and 
provision is made by law for the filing or recording 
of the instrument of' security or notice thereof, require 
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compliance with such-provisio~ and retain the cost of 
such -recording or filing out of tbe proceeds of the loan. 

B. An instrument evidencing, or intended, to· secure the 
p~yment of, a loan to which this article applies, may pro-
vide that · 

{~) upon default in the payment of any installment 
on its due date, the- entire unpaid balance of the. loan 
shall, at. the election of the bank, become immediately 
due and payable; · · 

(2) when the maturities of the unpaid installments 
are accelera~ed as provided by .this section, the bank 
may charge mterest at the -legal rate upon the differ­
ence between the aggregate of all the unpaid install­
men_ts, and the amount of credit given pursuant to 
section 56; 

_(3) ~o person who is a party to the instrument 
evidencmg the loan shall be released- or discharo'ed 
from liability to the bank by reason of the bartlt's 
ext~nding the time for the payme·nt of an installment 

_ or ~nstallments ow~ng o: due ui:)On su~h loan, or by 
reaso~ of the bank s waiver o,f any term or condition 
of the mstrument evidencing such loan, or of the instru­
ment intended to secure payment thereof• · 

(4) all_parties to th~ instrument eviden~ing the loan 
shall waive presentat10n for payment, demand for_ 

· p~yment, protest and notice of protest, nonpayment, 
dishonor, and the bank's election to accelerate the 
maturities of unp0aid installments. _ 

4. Section fifty-six of the act of which this act is amenda-­
tory is amended to read as follows: 

56. Rebates on prepayment. 
~- When the unpaid balance owing upon a loan to which 

this act applies is repaid in full or the maturities of all 
unpaid installments are accelerated before the date sched­
uled for the payment of the final installment . the bank 
shall allow -•a credit on account of the interedt taken in 
advance, the_ amount of which shall. not be less than the 
amount determined by the application of the formula 

AN 
C=-inwhich 

D 
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'' 0" shall represent the amount of the credit to be 
given; 

"A" shall represent the amount of interest taken in 
advance; 

'' D '' shall be determined as follows: there shall be 
ascribed to each payment-period included in the period for 
which interest was _taken in advance, reckoning from the 
day upon which the loan was made, the ~mrdinal number 
descriptive of the ·number of payment-periods scheduled, _· 
by the terms of the lo~m, to elapse from the beginning of 
each such payment-period, to the date to which interest 
was taken in advance, and the aggregate. total of all the 
cardinal numbers so ascribed shall constitute the quantity . 
"D" · and · ' ·. . 

"N" shall represent the difference oetween the quantity 
'' D'' and the ag,gregate total of all the cardinal numbers 
ascribed to the payment-periods which have elapsed, in 
whole or in part, from the making of the loan, to _the day 
upon whi~h such repayment is made. · 

B. -The commissioner may prepare and distribute to such 
banks as shaff make a request therefor, a schedule or 
schedules based upon the formula specified in subsection A 
of this section, · for use in determining the credit to be 
allowed pursuant -to such subsection, and allowances of 
interest made as provided in such schedule shall constitute . 
a complete compliance with such subsection. A copy of 
such schedule, duly certifie9- by the commissioner, shall be 
evidence in all courts and places. · 

0. This section shall not apply where the -amount of the 
credit to be allowed is less than one dollar ($1.00). 

5. Section fifty-eight of the act o·f which this act is· amend-
a tory is ail;).ended to read as follo'ws : · 

58. Exempt transactions. 
Nothing in this article applies to 
(1) any loan otherwise authorized by law; or 
(2) any ioan which bears interest at a rate not in excess 

of six per centum (6%) per annum upon its unpaid bal-
ances; or 

(3) any instrument or obligation, lawful upon its face, 
which is purchased or discounted ·by a bank pursuant to 

89 

, I 

'\ 
, I 

I 

I: 
I 
I 
I 



II 

I 

! 
I 

paragraph (1) ·of section 25, and which represents, evi­
dences, or secures an existing indebtedness having its incep-. 
tion in a transaction to· which the bank . is not a party; 
regardless .whether such instrument or obligation is ac­
quired . by the bank with or without rights of recourse 
against the person from whom the bank .obtains such in­
strument .through such purchase or discount. A bank shall 
not: be deemed to he a party to a transaction within the 
mea.ning of this paragraph, because pri_or to the inception 
of rigl:its: in any instrument, obligation or indebtedness 
purchased or discounted by it, the bank approves the credit 
of any person liable fo1~ the payment of such instrument, 
obligation or indebtedness at the request. of the person 
who supplies the consideration which supports the liability 
of any pers.on to pay such instrument, obligation or indebt-. 
edness. · · 

· 6. This act shall take effe~t ·thirty d_ays after the date of 
· its approval. 

Approved July 6, 1950. . 

CHAPTER 312, P. L. 1950 

AN ACT to amend '' An act authorizing hanks, trust com­
. panies, · savings banks and national banks actjng as :fidi­
_ciaries to register and hold in the name of a nominee 
securities held in fiduciary. capacities,'', approved April 
thirteenth, .one thousand· nine hundred and forty-four 
(P. L. 1944, C. 114). 

BE IT ENACTED by the Se~nate ana' General Assembly of'the 
State of 11 ew Jersey: · 

1. Section one of the act of which this act is amenda tory 
is amended to read as follov;s : 

1. Any bank, trust comp.any or savings bank incorporated 
under the laws · of this State- now or h~reafter acting as 
fiducia1y and any national bank located in this State now 
or hereafter acting as fiduciary, and any bank, trust com­
pany., or savings bank incorporated under the laws of an­
other State which is authorized to ~ct as a fiduciary in this 
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State in accordance. with t:he prov1s10ns. ol Article 44 of 
'' The Banking Act of 1948,'' and now or hereafter acting 
as such :fiduciary may, when acting as sole :fiduciary or when 
acting as cofiduciary with the consent of its co:fiduciary or 
cofiduciaries who is or are hereby authorized to give.,, such 
consent, cause any certificates for shares of stock, bonds, · 
debentures, notes or othel'. securities, herein denominated 
".securities," held in :fiduciary ·capacities, to be registered 
and held in the name of a nominee of the corporate fiduci­
ary without disclosing the fiduciary capacity in which such 
securities a1:e held; provided, that (1) the records of the 
:fiduciary or :fiducia:i;ies and all accounts rendered by it or· 
them shall at all times clearly .show the ownership of the 
securities so registered, (2) such securities shall at all 
times be kept separate and apart from the assets of such 
bank, trust company, savings bank or national bank and 
( 3) the nominee shall not have possession of or acces~ to 
the securities. The corporate fiduciary shall be liable for 
any loss occasioned by the acts of the nominee with respect 
to securities s·o registered. The provisions hereof shall not 
apply where any will, codicil, trust indenture or other trust 
instrument or where any order appointing or relating to 
any :fiduciary or :fiduciaries prohibits such securities from 
being registered in the name of a nominee. · 

2. This act shall take effect immediately . 
Approved July 6, 1950. 

I 

-CH4PTER 313, P. L. 1950 · 

AN ACT to amend '' An act concerning· banking and banking 
institutions (Revision of 1948)," approved April twenty-

. ·ninth, _one thousand nine hundred and forty-eight (P. L. 
1948, c. 67), and repealing section one hundred seventy­
six of said act. 

BE IT ENACTED by the Senate and General Assembly of the 
State of New Jersey: 

1. Section one hundred seventy-six of '' An act concern­
jng banking and banking instjtutions (Revision of 1948)," 
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approved April twenty-ninth, one thousand nine hundred 
and forty-eight, is repealed. 

2. Section one hundred eighty-one of the a~t of which 
this act is amendatory is amended to read as follows: 

181 .. Mortgage loans .. 
A-1.. A savings bank may make or invest in mortgage 

loa~1s m the :111-anne_r and subject to the limitations pre­
scribed by this sed10n. For the purposes of this section, 
'' mortgage loan'' shall include every indebtedness secured 
by mortgage on real property, or on a lease of the fee of 
real property (in any ~ase in- which such lease is lawful 
security for such mortgage loan), exoept as otherwise pro-. 
vided by subsection Q of this section, and a savings bank 

· shall be deemed to have made a mortgage loan when · 
(a) it lends or participates in lending money to a bor­

rower upon the security of real p·roperty; or 
(b) it acquires, by 'purchase or otherwise, a mortgage 

loan or any share or part of or interest in a mortgage loan 
which is not subordinate to any shate or part thereof or 
interest therein held by any other person. · 

A savings bank may sell, assign or otherwise dispose 
of a share or part of or interest in a mortgage loan held 
by- it to any other person. · 

A-2. For all purposes of compliance with the· applicable 
provisions and restrictions o"f subsections D E F and G 
of this section as to the percentage of the -diortgage loan 
to. the appraised value of the mortg?-ged property, and 
the term of and rate of amortization of such loan the date 

' of the acquisition by a savings bank of a 'mortgage loan or 
a share or part thereof or interest therein shall, as respects 
such savings bank, be deemed to be the date as ·of which the 
. mortgage loan was made, and the unpaid amount of the 
principal then due shall be deemed to be the amount of 
such mortgage loan. 

B. No saving.s bank shall make a mortgage loan at any 
time when the total cost of acquisition by the savings bank 
of all real property owned by it, other than real property 
held for the purposes specified ·in subparagraph (a) of 
paragraph ( 5) of section twenty-four, and the total of all 
principal balances owing to the savings bank on mortgage 
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lo~ns, less all wrlteoffs and reserves with respect to such 
re.al property and inortgage loans, together exceed, or ·by 
the making of such loan ,vill exceed, seventy pet cen tum 
(70%) of its deposits. For the purposes of this subsection,­
principal balances owing on mortgage· loans made pursuant 
to subsection Q of this section shall, only to the extent of 
seventy-five per centum (75%) of such balances, be included 
in the total of all principal balances owing to the savings 

, bank on mortgage loans. 

C. Every mortgage loan shall be evidenced by a note or 
bond, and shall be secured by a mortgage on the- fee of 
real property located within this State, or, if outside this 
State, upon the-fee of real property located within .fifty 
miles of. the principal office of the savings bank. Every 
mortgage shall be certified to be a first lien by an attorney­
at-law of the State in which_ the real property is located, 
or certified or guaranteed to be a first lien by a corpora­
tion authorized to guarantee titles to land in such State·. 
For the purposes of this section, a mortgage shall be 
deemed to be a first lien, notwithstanding the existence of 
a prior mortgage or mortgages held by the savings bank, 
or. a lien for· current taxes or assessments not due or pay­
able at the time the loan is made, and notwithstanding 
the. exj stence of leases, building restrictions, easements, 
encroachments, or covenants which, in the opinion of an. 
officer of the savings bank designated for that purpose by 
the board of managers, do not materially lessen the value 
of the real property to be mortgaged. 

D. When the real property offered as security for a 
mortgage loan consists of a lot of land upon which there is 
a one-family dwelling, .or upon· which such a dwelling is 
in the course of construction or js · to be constructed, the 
amount of the mortgage loan shall not exceed (a) eighty 
per centum (80%) of the first fifteen thousand dollars 
($15,000.00) of the appraised value of the real property, 
plus fifty per centrim ( 50%) of the excess, if any, of such 
appraised value over fifteen thousand dollars ($15,000.00), 
or (b) sixteen thousand dollars ($16,000.00), whichever 
is lesser. 

E. When the real property offered as security for a 
mortgage loan consists of ·a lot of land upon which thete 
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is a two-, a three-, or a ·four-family dwelling·, or upon ,xlhich 
. such a dwelling is in the course of construction or is to be 
constructed, the amount of the mortgage loan shall not 
exceed eighty per centum (80%) of the first twenty thou­
sand dollars - ($20,000.00) of the appraised· value of the 
real property, plus fifty per centum (50%) of the excess·, 
1f any, of such appraised value over twenty thousand 
dollars ($20,000.00). · · · · . · · 

. F·. The instrument evidencing a ·~ortgage, loan made 
purs_uant to either f:lubsection D ·or subsection E of this 
section s:q_all require that · 

(1) inte~est shall be paid on such loan monthly, ·and 
that equal monthly payments be. made in reduction of 
such loan at an annual rate equal to at" least five per 
centum (5%) of .the original amount of such loan.; or · 

(2) that a .constant sum be paid monthly ·in ·an · 
amount sufficient for current interest and for the pay-

. ment of the foan in 'full in not more than twenty years 
- from the making of such loan. 

G. When the real property offered as security for a 
mortgage loan consists of a lot of land upon which there 
is a building or buildings other than dwellings of. the nature 
des_cribecl in subsections D and E of th~ s section, or upon 
which such other buildings are in the course of construc­
tion or are ·to be coristructed, the amount of the mortgage 
-loan shall not exceed sixty-six and two-thirds per centum 
( 66% % ) of appraised value of such real property. The · 
jnstrmnent evidencing a .mortgage loan made. pursuant to 
~his subsection slmll require that the loan be repaid in full 
m not.more than ten years from the date it is made; and 
(a) if the amount of such loan, when made, exceeds fifty 
per centum (50%) of the app1~aised value of the real prop­
erty, that payments sh.all be made in reduction thernof at 
least semiannually, at an annual rate equal to at least two 
per centum (2%} of the original amount of such lo.an· or 
(b) if the amount of such loan, when made, does not exdeed 
fifty per centum (50%) of the appraised value of the real 
property, that payments shall be made in reductio~ thereof 
at least sem.iannua~ly~ at an annual rate equal to -~t least 
one per centum (1 % ) of the original amount of such loan. 
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When, however, the amount of such loan does not, when 
made, exceed fifty per centum ( 50%) of the appraised 
value of such real property, and the-instrument evidencing 
such loan requiTes that it be paid in full in not more than 
five_ years from the date it is made, the instrument need 
not require that any payment be made in reduction of such 
loan prior to its maturity date. · 

H. When the real p~operty offered· as· security for · a 
mortgage · 1oan is of the nature described in subsections 
D or E of this section, and the amount of the loan does not 
exceed sixty-six and two-th~rds per centum (66½ % ) of the 
appraised value of such· real property, the instrunient evi­
dencing such loan shall be s~nfficient ir it conforms to the 
requirements of _either subsectio1~ .F or ~ubsection G of 
this seqtion. 

, I. A mortgage loan may be made fo:r the purpose of 
enabling a borrower to construct a building or bujldings 
upon real property owned by him, and, in such a case, the 
appraised value of the real property shall include the value 
of the building or buildings to be constructed, but at no 
time shall a greater sum be advanced qn account of such 

· a loan than, in the opinion of (1) the appraisers hereinafter 
provided for, or (2) one of such appraisers and an officer 
of the savings bank designated for t];iat purpose by·. the 
board of managers, is warranted by the state of completion 
of the buildings in process of construction. For the pur­
poses of compliance with the applicable requirements of 
subsections F or. G of this section as to the term of and the 
rate of amortization of a loan made pursuant to this sec­
tion, such loan shall be deemed to )1a ve been made when 
the final advance shall be made to the borrower on such 
loan, or eighteen months from the date of the mortgage· 
securing such loan, whichever is earlier. · 

J. When the r'eal property offered as - security for a 
mortgage loan consists of unimproved land, and the pro­
ceeds of such loan are not to he used to construct_ a building 
on · such land,' the amount of such loan shall not exceed 
thirty per· centum (30%) of the appraised value of such 
real property. The instrument e-y-idencing a loan made 
pursuant to this subsection shall re_quire that such loa1:1- ~e 
paid in full in not more than five years from the date it 1s 
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made. No loan made pursuant' to this subsection shall 
exceed ten thousand dollars ($10,000.00), or one-quarter 
of one per centum (¼ of 1 % ) of the deposits of the savings 
bank, whichever is greater; nor shall any such loan be made 
at any time when the total of an such loans exceeds, ·or if the 
making of such loan. would cause such total to exceed one· 

· per centum (1 % ) of the _deposits of the savings bank. 
. · K. No mortgage loan shall be made except upon a cer­

tificate signed by two or more apprajsers who shall be 
either members of the board of managers or' such other. 
persons as the board of managers shall designate. The 
certificate shall certify that the appraisers have inspected 
the real property to be mortgaged, shall ·set forth or incor­
porate by reference. all factors which, in their judgment, 
are materially determinative of the value of the real prop­
erty, and shall disclose as separate items the value placed 
upon land ·and upon improvements, if any. The appraisers 
shall also certify that, in their opinion, the real property . 
,furnishes adequate security for the amount of the loan to 
be made. The certificate shall be filed with the permanent 
records of the savings bank, and shall be preserved until 
the savings bank. has no interest,· as mortgagee or other-
wise, in the real property. 
. L. Purchase mon.ey mortgage loans made by a savings 

bank on the sale of real property owned by it shall not be 
subject to the preceding subsections or to subsection P 
of this .section, except that such loans shall be include¢!, in 
determining whether. the total amount of mortgage loans 
heid by a savings bank exceeds seventy per centum (70%) 
of its deposits. · . 

M. In addition to the mortgage loans authorized by the 
preceding subsections of this section, a savings bank may 
make mortgage loans secured by · 

(1) a mortgage which is a first lien upon the lease 
of the fee of real property in this State of a camp 
µJ.13eting association provided, · 

(a) that the re0,l property is subject to no lien or 
encumbrance other than such lease, or of the character 
permissible under subsection C ·of this section; 

{b) that the lease expires in not less than twenty-five 
years from the time such loan is made ; 
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( c ). that the camp meeting ass~ciation has consented 
. to the making of such mortgage loan; . 

( d) that the amount of such loan shall not exceed 
sixty-six and two-thirds per centum (66¾%) of the 
appraLsed value of the leasehold estate; and 

( e) that the commissioner has a})proved the making 
of such loans by savings· banks upon leases of real 
property of _such camp meeting association; 

All the provj sion$ of this section shall be applicable to 
loans made pursuant to this subsection except to the extent· 
that such i::>rovisions are inconsistent with this subsection. 
· · N. The instrument evidencii'1g a mortgage loan may be 
in such form, and may contain such provisions, not incon­
sistent with law, as the savings bank may choose to insert· 
for the protection 0£ its lien and. the preservation of its in­
terest in the real property mortgaged to it. 

0. Notwithstanding the limitations prescribed by the 
·preceding subsection or by subsection P of this section, a 
savings bank may · 

(1) for the pllrposes of p,reventing or mitigating 
loss, or of preserving the lien of its· mortgage, or of 
coriser'vil}g t4_e value qf th.e real property affected by 
its mortgage, (a) extend the time for the payment of 
principal or interest, (b) modify or waive. any ,of the 
terms or conditions of the instrument evidencing a 
mortgage. loan, ( c) settle or compromise all or part 
of the amount due or· to grow due on a mortgage loan, 
( d) sell or assign the mortgage loan, or a share or part 
thereof or interest therein, for such consideration as 
it shall deem proper, and ( e) advance funds for the 
payment of any tax, lien, charge or claim whatso-
ever; and .. 
· (2) make a loai1 in addition to an existing mortgage 
loan or loans held by it, upon the security of the same 
real property and secured by the existing mortgage or 
mortgages, in ah amount not in excess of fifteen hun­
dred dollars ($1,500.00) or ten per centum (1?%) of 
the then appraised value of the property, whichever . 
is less; provided, however, that no such additional loan 
shall be made 'f hich shall increase the total amount due 
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upon such mortgage over the amount ·which could be 
loaned· upon ·the security· of such real property in rela­
tion to its then appraised vah:ie• after giving effect to 
the expenditure of such additional loan for· any of the 
purposes herein below specified; and provided, (a) that 
the proceeds of such additional loan are ~sed for the 
repafr, rehabilitation, improvement, o'r alteration of or 
additions to such real property, and (h) tha:t, begin­
ning within one year· after its date, such additional 
loan shall be payable in equal monthly installments at 
a rate sufficient to pay such loan in full in not more 
than five years frqm its date· or at the maturity of the 
existing mortg;age, whichever shall be· earlier., If so 
provided in the original '.mortgage or a supplement or 
amendment thereto, persons who acquire any rights 
in ·or liens upon the 'mortgaged· real property subse­
quent to the recording of the original mortgage or such 
supplement or· amendment, as the case ·may be, shall 
hold · such rights· and liens subject to the prior lien of 

· the original mortgage. and such supplement or amend-
, ment, if any, as security for such additional loan; and 

in such case, no title certificate or insurance under 
subsecti.on C of this section shall be required with 
respect to such addi~iona] loan. . . . 

P. Except_ as otherwis·e provided by this section, no sav­
ings bank shall make a mortgage loan if the making of 
such loan -would cause the total of, all unpaid balances of 
such loans held by the savings bank upon the security of 
the same real property· or· leasehold, to exceed the limita- · 
tions imposed by th~s section· 11:p_on the ·amount of a· mort­
gage loan which may. be made upon the security of such 
r·eal pr?per_ty or such_ leasehold. · 

Q. A savings bank may invest in _ . _ 

· (1) (a) veterans' loans made pursuant to Title III 
of the act of Congress of June twenty-second, one thou­
sand nine hundred and forty-four, known as the '' Serv­

. icemen's Readjustment Act of 1944,'' as amended, sup­
plemented, revised or . recodified from time to time, 
_which the Administrator of Veterans' Affairs or other 
offic,er or agency which succeeds to hi~ powers and 
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functions under said act, has insured or guaranteed or 
has made a comm~tment to insure or guarantee, to the 
extent' and in the manner prov1ded in said act or the 
regulations made thereunder ; and . 
. (b) veterans' loans made -and insured, or guaranteed 
in part as provided in parag:ra ph ( 1) (a) of this sub­
section of this section, and, as to the balance thereof, 
insured or guaranteed by ari insur_er or guaran~or 
named or described in paragraph (2) of this subsection­
of this section. 

( c) The provisions a·nd restrictions contained in 
this section, except those relating fo the percentage of 
the mortgage loan to the appraised value of the real 
property, the term of the loan and the rate of amortiza­
tion, shall apply to investments made pursuant to para­
graph ( 1) of this subsection of this section. 

(2) (a) mortgages or deeds of trust or other securi­
ties of the character of mortgages which are first liens 
on the fee of real· prope.rty or a lease of the fee of 
real property, wherever located, which- (i) the :United 

· States, or (ii) the Federal Housing Commi~sioner . 
under the act of Congress of June twenty-seve:µth, one 
·thousand nine hundred and thirty-four, known as the 
"National Housing Act," . as amended, s·u pplemen ted, 
revised or recodified from time to time, or other officer·. 
or agency which succeeds to his powers and functions, 
or (iii) the State of New Jersey or an officer or agency 
thereof or (iv)· any other officer or agency of the 

. United 'states or of this State· which the commissioner 
shall have approved for the purposes of this section_ 
as an insurer or guarantor, has fully insured or guar­
anteed or made a commitment to fully insure or guar-
antee. . 

(b) mortgages or deeds of trust or oth~r securit_ies 
·made pursuant to paragraph two (a) of this subs~c~1011 
of this section shall not be subject to the prov1s10ns 
and restrictions of this section, except that they shall 
be included in determining whether total_ mortgage 
investments are within the limitation prescribed by 
subsection B of this section. 

3. This act shall take ·effect irrim-ediately. 
A pp roved July: ?, 1950. 
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CHAPTER _329, P. L. 1950 

AN ACT concerning the continuance in tru_st by fiduciaries 
acting under deeds of tJ;ust, of investments placed in or 

.. added to trusts by the creators of trusts. 

BE IT ENACTED by the Senate and General Assembly of the 
State of New Jersey: · 

1. A :fiduciary acting under a deed of trust, who, in the 
exercise of good faith and reasonable discretion, continues ' 
to hold any .investments placed in or added to .a trust by 
the creator of · a trust and which are investments not 
authorized· by the laws of this State for the investment of 
trust funds, shall not be accountable for any loss by reason 
of such continuance; except that this act shall not apply. 
to a deed of trust which specifically prohibits continuance 
of such investments, nor modify any authorization given 
by a deed of trust to a fiduciary with respect to continuing 
such 'investments. 

2. This act -shall take effect ~mmediately. 
A pp~oved July 24, 1950. 
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