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TRADING NAME OF LICENSEE: ATLANTIC CITY SHO\JBOAT, INC. 

Current Assets: 

BALANCE SHEET 

OECE1MBER 31, 1990 ANO 1989 
(UNAUDITED) 

(SIN THCXJSANOS 

DESCRIPTION 
Cb) 

ASSETS 

Cash ••••••••••••.•••••••••••••••••••••••••••••••••••...•••• NOTE 1 ••••• 

Marketable securities ••••••••••••••••••••••••••••••.••••••••.••••••••• 

Receivables and patrons• checks (net of allowances for doubtful 
accounts - 19_90_, S 4,974 ; 19_89_ S 5,263 ) .••••• NOTE 3 ••••• 

Inventories ••••••••••••••••••••••••••••••••••••••••••.••••• NOTE 1 ••••• 

Prepaid expenses and other current assets •••.••••.•••••.••.•••••••••••• 

Total current assets 

Investments, Advances, And Receivables ••••••••••••••.••••••.• NOTE 2 & 15 

Property And Equipment • Net ••••.•••••••••••••••••••.•••••.•• NOTE 4 ••••• 

Other Assets 

Total Assets 

LIABILITIES ANO EQUITY 
Current Liabilities: 

Accounts payable •••••••••••••••••••••••••••••••••••.•••••••.•••••••••• 

Notes payable •••••••••••••••••••••••.••••••••••••••••••••••••••••••••• 

Current portion of long-term debt: 
Due to affiliates •••••••••••••••••••••••••••••••••••••.••••.•••••••• 

Other ••••••••••••••••••••••••••••••••••••••••••••.••••••• NOTE 8 ..... 

Income taxes payable and accrued •••••••••••••••••••••.••••••••••••••••• 

Other accrued expenses ••••••••••••••••••••••••••••••••••••• NOTE 5 ••••• 

Other current liabilities •••••••••••••••••••••••••••••••••• NOTE 6 .... . 

Total current l iabil itie,s .......................................... . 

Long-Term Debt: 
Due to affiliates •••••••••••••••••••••••••••••••••••••••••• NOTE 7 & 17 

Other •••••••••••••••••••••••••••••••••••••••••••••••••••••• NOTE 8 • .... 

Deferred Credi ts •••••••••••••••••••••••••••••••••••••••••.••• NOTE 1 & 12 

Other Liabilities •••••••••••••••••••••••••••••••••••••••••••• NOTE 2 ••••• 

C0111nitments And Contingencie:s NOTE 16 

Total Liabilities .................... . ................................. . 

Stockholders•, Partners, Or IProprietor•s Equit ••••••••••••••••••••••••••• 

Total Liabilities And Equity •••••••••••••••••••••••••••••••••••••••••••• 

The accoq>anying notes are a,n integral part of the 
financial statements. Valid coq>arsions camot be made 

without using information contained in the notes. 

s 

s 

Cc) 19 90 

32,300 

0 

6,684 

2,210 

2,495 

43,689 

20,368 

213,884 

9,878 

287,819 

s 

s 

Cd) 19 89 

39,964 

0 

10,168 

2,508 

2,058 

54,698 

24,849 

215,882 

10,762 

306,191 
=================== ===---========== 
s 

s 

5,227 

0 

0 

2,930 

2,987 

12,288 

12,215 

35,647 

161,540 

9,502 

3,979 

32,990 

243,658 

44,161 

287,819 

s 

s 

7,686 

0 

0 

2,731 

0 

13,551 

8,164 

32, 132 

180,000 

12,369 

1,183 

38,490 

264,174 

42,017 

306,191 
=================== ================ 
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Revenues: 

TRADING NAJ4E OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF INC(li4E 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1990 AND 1989 
(UNAUD !TED} 

CS IN THOUSANDS 

DESCRIPTION 
Cb} 

Casino ••.•.........•..•..••••••.••...••.•..•••••••........ NOTE 1 ...•. 

Rooms •••......•••••••••••••••••.••......••.•••............•....•••.... 

Food and beverage .....•.••••••••••••...•..•••..••••...•.••••.•••••.•.. 

Other .••.•..•••.•..•.•......•...•.•.••.•...•.....••.•.....••••........ 

Total revenue .•....••.••••••...••••.•••...•......•.••.•..•••........ 

Less: Promotional allowances •.•.•..••••••••••..•.....•.... NOTE 1 & 13. 

Net revenues 

Costs and Expenses: 
Costs of goods and services 

Selling, general, and adninistrative ....••.•.••...••.••...•.•..••..... 

Provision for doubtful accounts •••...•...•••••.•••••.••••••••••••.•••• 

Depreciation and amortization •..•.•.....•..•.....••....... NOTE 1 ..... 

Charges from affiliates other than interest: 
Management fees ••••••••.••••.•••••••••.••.....•.......•. NOTE 2 ••.•. 

Other ••.•••••.••••••••••...•.•••••...•.•.......•...•..•..••.•..•.•.. 

Total costs and expenses •••..••••.•••.•.••..•••.•.......•.•....... 

Income (Loss} From Operations 

Other Income (Expenses}: 
Interest (expense}· affiliates •.••••••••••••••.•••••..•.. NOTE 7 ••••• 

Interest (expense) - external ••.•••.••••.•••••...•••.•.••••..••..•..•. 

Investment alternative tax and related income 
(expense} - net . • • •••••••••••••••••••.••..•....•..••.•.•.•••.•.•.... 

Nonoperating income (expense) - net •••••.•..•..•.••.•.••.• NOTE 10 .••• 

Total other income (expenses) · net •••••.••••••••...••....•••.•.... 

Income (Loss) before Income Taxes and Extraordinary Items •••••••.•.•.•.. 

Provision (credit) for income taxes ••••••............•..•• NOTE 1 & 12 

Income (Loss) Before Extraordinary Items •••••..•.....•.••••••••••••••••. 

Extfaordinary items (net of income taxes -
19 90, S 2,045 ; 19 89, S · 0 · ••••••••....... NOTE 17 •.•. 

Net Income (Loss) 

The accall)Bnying notes are an integral part of the 
financial statements. Valid COl1l)Brsions cannot be made 

without using information contained in the notes. 

s 

s 

(C} 19 90 

248,376 

10,667 

37,854 

4,655 

301,552 

26,316 

275,236 

170,333 

52,712 

2,645 

18,934 

0 

0 

244,624 

30,612 

(20,204) 

(2,070) 

C 1,043) 

1,617 

(21,700) 

8,912 

3,532 

5,380 

3,970 

9,350 

s 

s 

Cd) 19 89 

258,357 

13,843 

43,841 

6,872 

322,913 

34,082 

288,831 

171,543 

65,569 

5,321 

16,520 

16, 101 

0 

275,054 

13,777 

(20,475) 

(2,541) 

(1,004) 

1,961 

(22,059) 

(8,282) 

(2,539) 

(5,743) 

(5,743) 

ccc-310 



LIME 
(a) 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

1/89 

Revenues: 

TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED DECEMBER 31, 1990 AND 1989 
( UNAUO IT ED) 

CS IN THOJSAMDS 

DESCRIPTION 
Cb) 

Casino •.••.••••....•.•••.•••.•.........••••.••.••.•....•..•.••........ 

Rooms ...•......•.••••••••••.•..••.••..............•....•.••.•.......•. 

Food and beverage •.•••••.•••••••.•.......•.••...•.•....•••••.••.•.•••• 

Other ..•••.•....•...•.......••..•.•••.....•••.•..........•.•••.....••. 

Total revenue ...................................................... . 

Less: Promotional allowances ....•.•••••••••..........•.... MOTE 13 .... . 

Met revenues 

Costs and Expenses: 
Costs of goods and services 

Selling, general, and aaninistrative .•.••..••••.•.•...•..........••••• 

Provision for doubtful accounts •.....•.•••••••••••....•..•.••••.••.••• 

Depreciation and amortization 

Charges from affiliates other than interest: 
Management fees ...•.....•.....•••••••••••••....•..•.•..••.••••••.... 

Other •••.•.•...••.••••••••••••.•.•...•......•.•..••.•..••...•.....•. 

Total costs and expenses ••••..•••.•..•••.•.••••.•..•...••.•.•.••.• 

Income (Loss) From Operations 

Other Income (Expenses): 
Interest (expense) - affiliates 

Interest (expense) - external .••••..•......•..•••.•••.••..••....•.•.•. 

Investment alternative tax and related income 
(expense) - net •••••••••••••••••••••••...••••••.•••........•.••••••• 

Nonoperating income (expense) - net ••.••••••.•...••••••••.••••.••..... 

Total other income (expenses) - net •.••.••••••.•..•.•.••••••••••••• 

Income (Loss) before Inccme Taxes and Extraordinary Items •.•.••• 

Provision (credit) for income taxes •••••••••.....•••••••.••.•.•••.•• 

Income (Loss) Before Extraordinary Items •.••••...••••.•••••••••..••..•.• 

Extftordinary items (net of income taxes -
19 90, S 2,045 ; 19 89, S - 0 -

Net Income (LOSS) 

The accoq>anying notes are an integral part of the 
financial statements. Valid coq>arsions cannot be made 

without using information contained in the notes. 

s 

s 

Cc) 19 90 

56,302 

2,527 

7,662 

943 

67,434 

5,468 

61,966 

37,867 

11,285 

954 

5,046 

(11,940) 

0 

43,212 

18,754 

(4,848) 

(335) 

(217) 

238 

(5,162) 

13,592 

4,903 

8,689 

3,970 

12,659 

s 

s 

Cd) 19 89 

58,462 

2,510 

9,380 

657 

71,009 

7,015 

63,994 

42,902 

13,585 

2,661 

4,110 

3,672 

0 

66,930 

(2,936) 

(5,119) 

(611) 

( 140) 

111 

(5,759) 

(8,695) 

(2,613) 

(6,082) 

0 

(6,082) 
=================== =========-------
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOllBOAT, INC. 

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY 

Felt THE 12 MONTHS Ell>ED DECEMBER 31, 1990 ANO 1989 
- - (UNAI.OITED) 

DESCRIPTION 

(b) 

(SIN THOUSANDS) 

Comnon Stock: 2500 AUTHORIZED SHARES 

1 9 9 0 

Cc) SHARES Cd) DOLLARS 

1 9 8 9 

Ce) SHARES ( f) DOLLARS 

Begiming balance (January 1) ••••.••••••••• 1,500 76,909 1,500 76,909 

Sale of stock 

Enging balance 

Preferred Stock: 
Begiming balance (January 1) •••.•••••••.•. 

Sale of stock 

Enging balance 

Additional Paid·in Capital: 
Begiming balance (JllrYJ8ry 1) 

Enging balance 

Treasury Stock: 
Begiming balance (January 1) 

Purchase of additonal stock 

Sala or retirement of stock 

Enging balance ............................ . 

Slbcriptions Receivable For 
Capital Stock: 
Begiming balance (January 1) 

Enging balance 

Net Unrealizied Loss on Noncurrent 
Marketable Equity Securities: 
Begiming balance (January 1) •••••••••••••• 

Enging balance 

Retained Earnings: 
Begiming balance (JllrYJ8ry 1) •••••••••••••• 

Prior period adjustments ................ . 

Net income ( loss) ••••••••••••...••.•••••• 

Dividends 

Enging balance 

Ending Stockholder• 
Equity .................................... . 

1,500 76,909 

------·-----·--- --------------· xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx ---------------xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx ----. ---. ---. --
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx -. -------------
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx ---------------

-------------·-- ------·--------
------------·--- ---------------
---------------- ---------------

----------··---· --···-··------· 

xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx ··············· 
xxxxxxxxxxxxxxxx xxxxxxxxxxxxxxxx .............. . 
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx .............. . 
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx .............. . 
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx (34,892) 
xxxxxxxxxxxxxxxx .............. . 
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx ··············· 
xxxxxxxxxxxxxxxx 9,350 
XXlOCXXXXXXXXXXXX ······•·•······ 
xxxxxxxxxxxxxxxx (7,206) 
xxxxxxxxxxxxxxxx .............. . 
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx ··············· 
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx .............. . 
xxxxxxxxxxxxxxxx (32,748) 
xxxxxxxxxxxxxxxx .............. . 
XlOCXXXXXXXXXXXXX 44,161 
xxxxxxxxxxxxxxxx .............. . 

The ecc011pBnying notes ire an integral pert of the 
financial stat-,its. Valid c~r1ions cannot be mede 

111ithout using infon1111tion contained in the notes. 

1,500 

---------··----
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
XXXXXXXXXlOCXXXX 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 

-·---------·---
---------·--.. ·-
......................................... 

··--··-·--·----

xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
XXXXXXXXXlOOOO()( 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
XXXXXXXXXlOCXXXX 
XXXXXlOOOOClOOOOC 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
XXXXXXJOOOOO(XXX 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 

76,909 

----.... --------

-------·------
----·-·-------
-------. --- - --
..... -.... -......... -.. -.. 

--------------
---------··---
------·-------
. ------.. ----. 

(29,149) 

(5,743) 

(34,892) 

42,017 

CCC·j20 



LINE 
(a) 

1 -
-1.... 
-1.. 

--
5 -
6 - 7 -
8 - 9 -

10 -11 -...!l. 
13 -

14 -15 -
-1!.. 
....!L. 

.....!.!. 

1 /86 

TRADINC NAME OF LICENSE£ ATIANTIC CITI SHOWBOAT, INC. 

STATEMENTS OF CHANGES IN PARTNERS' 

OR. PROPRIETOR'S EQUITY 

OOES tlJl' APPLY 

FOR THE YEARS ENDED DECEMBER 31, 19 90 and 19 

( UNAUO I TED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 19 90 

Invested Capital: s s 
Beg;nning balance (January 1) ...................................... 

Additional capital invested ...................................... ................................... 
Ending balance ..................................................... 

Accumulated Income (Loss): 
Beginning balance (January 1) ...................................... 

Prior period adjustments ......................................... 
Net income (loss) ................................................ ................................... 

Ending balance ..................................................... 
Capital Withdrawals: 

Beginning balance (January 1) 
. ...................................... 

Additional capital withdrawals 
. ................................... ................................... 

Ending balance 
:, ..................................................... 

Net Unrealized Lou On Noncurrent 
Marketable Equity. Securftfess 
Beginning balance (January 1) ...................................... ................................... ................................... 
Ending balance ..................................................... 

Ending Partners' Or 
Proprietor's Equity •........•••.•..•............................... 

'111 un .. 1n,int notes are•· fm:etr•l of -
ftwetal Ital 11•1. Yaltd ~h-- CIIIMt IN --
...... uatne tnf....-tt• ~t- tn tM ..cee. 

) ( 
) ( 

) ( 

) ( 

) ( 

s 

(d) 19 89 --

l 
) 

) 

) 

l 

,.CC-325 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF CASH FLOWS 

FOR THE T~LVE MONTHS ENDED DECEMBER 31, 1990 AND 1989 
(UNAU> !TED) 

(SIN THC1JSANDS 

DESCRIPTION 
Cb) 

Net Cash Provided(used) By Operating Activities 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities 

Proceeds from the sale of short-term investment securities .....••..•.. 

Purchase outflOIIS for property and equipment ......................... . 

Proceeds from disposal of property and equipment ..... .. .... . ......... . 

Purchase of casino reinvestment obl igatons ..•........ . ................ 

Purchase of other investments and loans/advances made 

Proceeds from disposal of investments and collection 
of advances and long-term receivables . . ............................ . 

Cash outflows to acquire business entities 

INVESTMENT IN SHOWBOAT, INC. 

Net Cash Provided (Used) By Investing Activities ... . ........ . . ...... ... . 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt 

Paymants to settle short-term debt . ... . .................. . .. ... ...... . 

Cash proceeds fr0111 issuance of long•term debt .•••••••......•....•.••.. 

Cost of issuing debt ..•••••••••.••..•.••.•...•..••..•............•.... 

Payments to settle long•term debt ... • •• ••••..•••••.•..•••••...• .• •... . 

Cash proceeds from issuing stock or capital contributions ••........ • •. 

Purchases of treasury stock •••••.••••••••••••••••.••..••..•..•.• • ..••• 

Payments of dividends or capital withdrawals ........................ .. 

EARLY EXTINGUISIINENT OF DEBT ••••••....•.•.•• NOTE 17 .••. 

Net Cash Provided (Used) by Financing Activities ••.•••.........•....••.• 

Net Increase (Decrease) In Cash And Cash Equivalents 

Cash And Cash Equivelents At Begiming Of Period 

Cash And Cash Equivalents At End Of Period ....... . .. . ................. .. 

s 

s 

Cc) 19 90 

28,717 

(17,873) 

134 

(3,051) 

(230) 

(435) 

(21,455 ) 

(2,668) 

(12,258) 

(14,926) 

(7,664) 

39,964 

32,300 

s 

s 

Cd) 19 89 

34,616 

(14,373) 

1,231 

(3,163) 

(7,248) 

(23 ,553) 

(2,308) 

(2,308) 

8,755 

31,209 

39 ,964 
=========z========= ================ 

::a:z::::-z--:-z:z----=---=----z-:za:z:sz-zzzazzz-z-zzz---------------------------==-------------------z----------------

27 

28 

12/87 

SUPPLEMENTAL DISCLOSURE OF CASH FLOII INFORMATION 

Cash Paid During Period For: 
Interest C net of IIIIICXrlt capitalized) 

lncc.e taxes ••••••••• .._ •••••••••• • •• • ••••••••••• •••..•..••.•••• • •••.•• • 

The acc0111penying notes are an integral part of the 
financ ial stat-,ts. Valid C011P1raiona cannot be made 

without using info.-..tion contained in the notes. 

s 
s 

22,349 

0 

s 
s 

20,475 

(2,832 ) 

CCC·J35 
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TRADING 11N!E Of LICENSEE ATLANTIC CITY SHOIIIIOAT, INC. 

STATEMENTS Of CASH FLOWS 

FOR THE TWELVE IDITHS ENDED DECEMBER 31, 1990 AND 1989 
(UIIAI.OITED) 

(S IN TIIQJSANOS 

DESCRIPTION 
(b) 

Net Cash Flows from Operating Activities: 
Net income < loss) •••••.•••.•••••••••.•.•..••.••••••••••.•.•••••••••••• 

Noncash items included in inc0111e and cash items 
excluded from income: 

Depreciation and amortization of property and equii:mer,t 

Amortization of other assets ...................................... .. 

Amortization of debt diac°'6\t or premiua ........................... . 

Deferred income taxes · current ............................. .. ..... . 

Deferred income taxes · noncurrent . ................................ . 

(Gain) loss on disposition of property and equi!J11e11t ............. . . . 

(Gain) loss on casino reinvestment obi igations ..................... . 

(Gain) loss from other investment activities ............. ..... ..... . 

Net (increase) decrease in receivables and patrons• 
checks ••••••••.•••••••••• •••• ••••••...••••••••••••••••••....•• ••• . 

Net (increase) decrease in inventories ............................. . 

Net ( increase) decrease in other current assets ....•................ 

Net ( increase) decrease in other assets .... .... .................... . 

Net increase (decrease) in acc°'6\ts payables •••••••••••••••••••.• •.. 

Net increase (decrease) in other current liabilities 
excluding debt ••••••••••••••••••••••••••••.••••••••••••••.••••.•••• 

Nat increase (decrease) in other noncurrent liabilities 
excluding debt ........................................ ..... ....... . 

RECLASS ASSET TO NONCURRENT LIABILITY 

GAIN ON RETIREMENT OF DEBT ..•.• NOTE 17. 

Net Cash Provided (Used) By Operating Activities ••••••••••.••••••... • .•• 

s 

s 

(c) 19 90 

9,350 

18,934 

543 

2,815 

1,136 

1,043 

s 

Cd) 19 89 

(5,743) 

16,520 

546 

2,970 

859 

1,005 

3,278 (244) 

298 (107) 

(318) 

154 

(2,757) 

172 

C 1,507) 

61 

5,775 4,503 

(5,519) 16,739 

(6,015) 

28,717 s 

(1 , 158) 

34 , 616 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

Acquiai tion Of Property And Equipiwent: 
Additions to property and equipaent ......... . ............. .. .... .. ... . 

Leas: Capital lease obligations incurred ••••••••••••••••••• • •••••••..• 

Cash outflows For Property And Equi,-.nt 

Acquisition Of Business Entries: 
Property and equi,-.nt acquired 

Goodwill acquired ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Net assets acquired other than cash, goodwill, and 
property and equipment •••••••••••••••. •• •••••••••• •••••• •• •• ••.. • . • , 

Long• term debt asaiaad ........ •. ........ .... .... .. ............... .. . , . 

Issuance of stock or capital invHted ......................... .... .... . 

Cash outflows To Acquire Business Entries ••••••••••••••••••••••••••••••. 

Stock Issued Or Capi tel Contributions: 
Total issuances of stock or capital contributions 

Less: Issuances to set t le long·tem debt •••••••••••••••.•••••.••...... 

Consideration in acqu'istion of business entities ••••.••••••••••• 

Cash Proceeds fr011 Issuing Stock Or Capital Contributions ••• •••••.•••• •. 

Non ~ash dividends 

s 

s 

s 

s 

s 

s 

17,873 s 14,373 

17,873 s 14 ,373 

s 

s 

s 

s 
7,206 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Operation s 

Atlantic City Showboat <ACS>, is a wholly-owned subsidiary of 
Ocean Showboat, Inc. (OSI). OSI is a wholly-owned subsidiary of 
Showboat, Inc. <SB!). Additionally, OSI owns all of the stock of Ocean 
Showboat Finance Corporation <OSF>. ACS conducts casino gaming 
operations, and operates full supportive services of hotel, food, 
beverage, bowling and convention facilities. 

Casino Revenue 

In accordance with common industry practice, casino revenues 
are the net of gaming wins less losses. 

Promotional Allowance & Expense 

Promotional Allowance consist of rooms, food, beverage, and 
other services furnished gratuitously to customers. The sales value of 
such services are included in the respective revenue classifications and 
are then deducted as promotional allowances. 

Promotion•l expenses consist of non-revenue producing items 
furnished gratuitously to patrons, such as, coin coupons and 
rei mbL1rsemant of travel expenses. These charges are included in sell i rig, 
general anf •dministrative expense. 

Cash and CAsh Equivalents 

Included in cash are cash equivalents of $22,020,000 and 
$28,822,000 as of December 31, 1990 and 1989, respectively. 

For financial statement purposes, the Company considers all 
highly liquid investments purchased with an original maturity of th r ee 
months or less to be cash equivalents. 

Inventories 

' Inventories are stated at the lower of cost or market. Cos t 1 s, 
determined by the first-in first-out method. 



ATLANTIC CITY SHOWBOAT. INC. 
NOTES TO FINANCIAL STATEMENTS 

(continL1ed) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 

Property & Eqllipment 

Property and eqllipment are carried at cost. Depreciation, 
inclllding amortization of capitalized leases is computed L1sing the 
straight-line method. The cost of maintenance and repairs is charged to 
expense as incurred; significant renewals and betterments are 
capitalized. 

Estimated useflll lives for property and equipment are 40 years 
for buildings and 2 to 7 years for furniture and equipment. 

Income Taxes 

Statement of Financial Accounting Standard No. 96 <FAS 96). 
Accounting for Income Taxes'', was issL1ed by the Financial Accounting 
Standards Board <FASB) in December 1987 and adopted by the Company in 
1988. FAS 96 requires a change from the deferred method to the asset and 
liability method of accounting for income taxes. Under the asset and 
liability method, deferred income taxes are recognized for the tax 
conseqL1ences of "temporary differences" by applying enacted statutory 
rates applicable to future years to differences between the financial 
statement carrying amounts and the tax bases of existing assets and 
liabilities. Under FAS 96, the effect on deferred taxes of a change in 
tax rates is recognized in income in the period that includes the 
enactment date. 

T~e FASB i~ currently considering potential amendments to FAS 
96. The Cfmpany has not determined what effect, if any, those potential 
amendment•~may have on its financial statements if the FASB ultimatelv 
concludes to amend FAS 96. 

The Company has consented to be included in the consolidated 
federal income tax group of Showboat, Inc. and subsidiaries and is under 
a tax allocation agreement with SBI. Accordingly, income taxes are 
allocated based on the agreement which reflects the modified separate 
return method except that tax benefits available to the Company are 
recognized when generated by the Company to the extent utilized by the 
consolidated grollp, inclllding carrybacks. For tax reporting purposes. 
SBI has elected to continue its fiscal year ending June 30. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

( cont i nLted) 

Amortization of Debt Issuance Cost 

Costs associated with the issuance of debt have been 
deferred and are being amortized over the life of the related 
indebtedness using a weighted method based on retirement schedules 
specified in the indenture governing the bonds (the Indenture). 

2. RELATED PARTY TRANSACTIONS 

In November 1985, ACS and SBI entered into a Parent Services 
Agreement whereby SBI agrees to provide ACS with executive, 
financial, data processing, legal, marketing, tax planning and 
compliance, and administrative services. SBI's services are 
intended to support and supplement the routine functions and 
responsibilities of the ACS staff and are not intended to 
substitute for ACS ' s performance or OSI 's oversight responsi-
bilities. In addition to the services outlined above, SBI has 
also granted ACS a non-exclusive right to the use of each of 
SBI's trademarks, service marks, trade names and logos in the 
operation of ACS's business, including the registered trademark 
"Showboat". 

In consideration for such services and license, ACS has 
agreed to pay SBI a fee equal to five percent of gross revenues, 
payable on a quarterly basis. The Indenture of OSF provides 
that this management fee may not be paid during any period in 
which certain tests are not met. 

In December 1990, SBI and ACS agreed effective January 1, 1990 
to teratnate ACS's obligation to pay management fees to SBI, which 
is sut>pct to the Casino Control Commission approval (the CCC>, 
periocf""+rom January 1, 1990 Ltnti l the fees accrued prior to January 
1, 1990 (approKimately $24,678,000 net of federal income taxes) 
are paid in full to SBI. The Company expects to receive the CCC 
approval on or before March 31, 1991. 

Currently, accrued management fees can be paid once earnings 
before interest expense and income taxes, <EBIT), on a rolling twelve 
months basis is 1.5 times the interest expense for the next twel ve 
months <Threshold). As a result of ACS's 1990 operating results, 
ACS' s bond repurchase which resulted i r/,. $6,015,000 pre-ta)< gain 
(Note 17), and a $2,100,000 reduction in interest expense in th nex t 
twelve months~ ACS met the Threshold and paid $5,000,000 (net bf 
federal income taxes) in managment fees to SBI in January 1991. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continLted) 

2. RELATED PARTY TRANSACTIONS, continLled 

A summary of the transactions with SBI under the above agreement 
the tax sharing agreement and the provisions of the Indenture are as 
follows: 

Management 
fee 

payable 

Balance at 12/31/88 ($22,889) 

Management fees accrued 
for the year ended 
December 31, 1989 ( 16,101) 

Income tax allocation 
under the tax sharing 
agreement for the year 
ended December 31, 1989 

Mngmnt. Fee Payable, Cur. 500 

Balance at 12/31/89 

Management fees accrued 
for the nine months 

ended 9/30/90 
Cancellation of Mgmnt. 
fees 12/31/90 

($ 38,490) 

11 , 940 

11,940) 
Income · Tax. Allee. under 
the sharing a~~reement 
for tW. year ended 

12/31/90 
Non-cash dividend to 

Showboat , Inc. 
Mgmnt. Fee Payable, Curr. 

Balance at 12/31/90 

5,50(> 

($32,990) 
------------------

Income 
tal•:es 

receivable 
<payable) 

<In Thousands) 

$2,701 

(1,896) 

805 
<See Note 3) 

(3,792) 

($2,987) 
======== 

Noncurrent 
receivable 

$14,091 

7,248) 

$21,339 

23(> 

(7,000) 

$14,569 
--------------



ATLANTIC CITY SHOWBOAT. INC. 
NOTES TO FINANCIAL STATEMENTS 

(continLted) 

3. RECEIVABLES 

Receivables consist of the following: 

Casino 
Hotel 
Income Tax Receivable 

Other 

Less allowance for doubtful accounts 

4. PROPERTY AND EQUIPMENT 

DEC 31 

1990 

$10,446,000 
688, (l(l(l 

0 

524,000 

11,658,000 

4,974,000 

$6,684,000 --------------------

Property and Equipment consist of the following: 

Building a,,d Improvements 
Furniture,• Fixtures~ Equipment 
Vehicles ; · 
Propertie• ·under capital lease 

Building 
Furniture, Fixtures & Equipment 

Construction in Progress 

Less accumulated depreciation and 
amortization 

Dec. 31 

1990 

$195,226,000 
53,527,000 

153,000 

2,050,000 
20,017,000 

1,259,000 

272,232,000 

58,348,000 

$213,884,000 
============ 

DEC 31 

1989 

$13,163,000 
724,000 
805,000 

739,000 

15,569,000 

5,263,000 

$10,168. 0 00 

Dec. 31 

1989 

$188,628, ,;,)• .· 
39, 480, ,.:,,_ .. _, 

403, •_ll_l(J 

2' 050. \,.1 1. " ) 
20' 249. ( 11 ) ,_, 

7' 2(>7, ( li _1 4_1 

258' (> 1 7 . 1> 1 11
•
1 

42, 135, 1) 1.. 11 . ' 

$215,882, '·" ".' 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

5. OTHER ACCRUED EXPENSES 

Other accrued expenses consist of the following: 

Salaries and Wages 
Progressive Slot Liability 
Payroll Ta:-: es 
Advertising 
Medical Claims-Employee 
Settlement Claims 
Officers Club Redemption 
DGE/CCC Charges 
Taxes-Other 
Legal Fees 
Union Benefits 
Other 

6. OTHER CURRENT LIABILITIES 

Dec 31 

1990 

:$ 4,052,000 
1,875,000 

911,000 
692,000 

1,272,000 
823,000 

1,215,000 
630,000 
373,000 

80,000 
237,000 
128, 00(1 

$ 12.288.000 

Other current liabilities consist of the following: 

Due to Affiliates - Interest 
Due to Affiliates - Management Fees 
Other 

Dec 31 

1990 

:$ 5,354,000 
6,000,000 

861,000 

$ 12,215,000 

Dec 31 

1989 

$ 3,399.000 
2,440,000 
1,654,000 
1,104,000 
1,087,000 
1,063,000 

750,000 
748,000 
638,000 
249,000 

64, 0 00 
355.000 

$13 • 551 , (H)(~ 

Dec 31 

1989 

$ 5,972 , 000 
5 00 , 000 

1,296,,)00 

$~64 , •.) 00 



ATLANTIC CITY SHOWBOAT. INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

7. LONG-TERM DEBT, DUE TD AFFILIATES 

Long-term debt, due to affiliates consist of the following: 

Dec 31 Dec 31 

1990 1989 

Promissory Note to (11.375%) $161,540,000 $180,000,000 ---------------------- =========== 

On March 18, 1987, ACS incurred Promissory Note to OFI for 
$180,000,000 with interest payable semi-annually at the annual rate of 
11.375%. ACS is required to repay on March 15 in each year, commencing 
in 1994 and ending in 2001, $18,000,000. The note is secured by a 
leasehold mortgage on the ACS ground lease on the site 

During the year ended December 31, 1990, the Company purchased 
SlB,460,000 face value of the OFI's Bonds, (the Bonds), <Note 17). The 
Company can apply these purchased bonds towards the required redemptions 
which, if applied, would satisfy the requirement through March 15, 1994. 

The Bonds are unconditionally guaranteed by OSI. The Indenture 
places significant restrictions on the payment of dividends except for an 
aggregate amount not to exceed the lesser of $7,000,000 and the value of 
federal income tax benefits for the period ending June 30, 1987 which is 
permitted und•~ the Indenture by ASC to its shareholder the making of 
loans and adv4nees by the Company to SBI and its Las Vegas subsidiaries, 
the payment ~management fees to SBI, the incurrence of additional 
indebtedness~ the Company except for up to $15,000,000 of short-term 
borrowings and the Company's investment activities. At December 31, 
1990, there was no portion of ACS' retained earnings available for 
dividends. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continLted) 

8. LONG-TERM DEBT, OTHER 

Long-term debt, other consist of the following: 

Capitalized lease obligations 
(Note 9) 

Less cLtrrent maturities 

Dec 31 Dec 31 

1990 1989 

$ 12,432,000 $15,100,000 

2,930,000 2,731,000 

$ 9.502,000 $12.369,000 

MatLtrities of Company's long term debt are as follows: 

Year Ended 
December 31 

1991 
1992 
1993 

·...,, 1994 
[A • 

:-.:,... 1993 
"'Thereafter 

$ 2 , 930 , 000 
3,041,000 
2,250,000 
2,283,000 

17,540,000 
145,928,000 

$173,972,000 
============ 

At December 31, 1990, the Company had available an LtnsecLtred 
short-term line of credit totaling $7.5 million for general corporate 
pLlrposes. The line has an interest rate of the bank ' s prime rate 
plus one-half percent and expires April 30, 1991. As of December 3 1, 
1990 the Company has not utilized ·any of the available line of 
credit. 

' 



9. LEASES 

ATLANTIC CITY SHOWBOAT. INC. 
NOTES TO FINANCIAL STATEMENTS 

<continued) 

The Company leases certain furniture and equipment and a 
warehouse under long-term lease agreements. The leases covering 
furniture and equipment, which expire through 1994, and a warehouse 
which expires in 2001, are classified a~ capital leases. The 
Company re-negotiated the warehouse lease to extend the purchase 
option date, reduce the lease payments and remove the SB! _ 
guarantee. Under the terms of the new lease, the option date is 
extended to 1996 at which time the Company may exercise its option 
to purchase the warehouse anytime from 1996 through March 31, 2001 
at the original option price of Sl,928,000. 

ACS is leasing 10 1/2 acres of Boardwalk property in Atlantic 
City, New Jersey for a term of 99 years commencing October, 1983. 
Annual rent payments, which are payable monthly, commenced upon 
opening of the Atlantic City Showboat. The rent will be adjusted 
annually based upon increases or decreases in the Consumer Price 
Index, not to exceed 10% per year during the second through the 
sixth lease years. In April 1990, the annual rent increased $317,000 
to $7,276,000. ACS is responsible for taxes, assessments, insurance 
and utilities. 

Property and equipment includes the following leased property 

Building-Warehouse 
Furn. and Equip. 

Less: Accumulated 
Amortization 

Dec. 31, 1990 

S 2,050,000 
20,017,000 
22,067,000 

(13,919,000) 

S 8,148,000 
=========== 

Dec. 31, 1989 

$ 2,050,000 
20,249,000 
22,299,000 

( 8,442,000) 

$13,857,000 
----------------------



ATLANTIC CITY SHOWBOAT. INC. 
NOTES TO FINANCIAL STATEMENTS 

(continL1ed) 

9. LEASES CONTINUED 

The following is a schedL1le of fL1tL1re minimLlm lease payments 
for capital leases and operating leases (with initial or remaining 
terms in excess of one year) as of December 31, 1990: 

Year Ending 
December 31 

1991 
1992 
1993 
1994 
1995 
Thereafter 

Less Amount 
Repr. interest 
(10.4% to 11.25%) 
Present ValL1e of 
net minimum 
lease payments 

Capital Operating 
Leases Leases 

$ 4,163,000 $7,746,000 
3,932,000 7,711,000 
2,885,000 7,646,000 
2,655,000 7,640,000 

253,000 7,640,000 
1,928,000 662,789,000 

$ 15,816,000 $701.,172,000 
============ 

3,384,000 

$ 12,432,000 --------------------
Rent expense for all operating leases (except those 

with terms of a month or less that were not renewed) was 
$7,058,000 And $7,739,000 for the twelve months ended 
~ember 31, 1990 and 1989, respectively. 



ATLANTIC CITY SHOWBOAT. INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

10. NON-OPERATING INCOME <EXPENSE) 

For the twelve months ended December 31, 1990 and 1989, 
Non-Operating Income (Expense) is: 

Dec 31 Dec 31 

1990 1989 

Interest Income $2,753,000 :$ 2,820,000 

Loss on Property and Equip. (1,136,000) 859, 0(>0 > 

$1,617,000 $ 1,961,000 ------------------
11. EMPLOYEE BENEFIT PLANS 

Until November 1, 1989, the Company participated in a profit 
sharing and retirement plan with SB! for eligible employees who are not 
covered by a collective bargaining agreement or by another retirement 
plan to which the Company was required to contribute. Contributions to 
this plan were made at the discretion of the Board of Directors of Ocean 
Showboat. The benefits are limited to the allocated interest in the fLtnd 
assets and each participant's account vests over a ten-year period. The 
Company contributed and accrued $300,000 during the year ended December 
31, 1989. 

Effective November 1, 1989, the Company amended its retirement 
and savingil- plan for eligible employees not covered by a collective 
bargaining agreement. Under the terms of the amended plan, an eligible 
employee may defer up to 3 percent of their salary of which 100 percent 
is matched by the Company. Eligible employees may defer additional 12 
percent of their salary which will not be matched by the Company. The 
Company contributed $699,000 and $99,000 to this plan for the year ended 
December 31, 1990 and 1989, respectively. 

The Company's union employees are covered by union-sponsored, 
collective bargained, multi-employer pension plans. Contributions are 
determined in accordance with the provisions of negotiated labor 
contracts and generally are based on the number of man-hours worked. 
Contributions to ihese . plans were $334,000 and $419,000 during the years 
ended December 31, 1990 and 1989, respectively. 



ATLANTIC CITY SHOWBOAT 
NOTES TO FINANCIAL STATEMENTS 

(continLled) 

11. EMPLOYEE BENEFIT PLANS continued 

On May 17, 1990, the shareholders of SBI approved a long-term 
incentive plan in which officers and key employees of the Company 
participate. Up to 600,000 shares of SBI common stock may be awarded 
to plan participants as either restricted shares or stock options. 
Restricted shares and options vest over a 5 year period. The options 
are exercisable, subject to vesting, over ten years at option prices 
determined by the Compensation Committee and subject to the approval of 
the Board of Directors provided that the option price is not less than 
75% of the fair market value of SBI 's common stock determined on the 
fair market value of SBI's common stock determined on the date of grant 
options. As of December 31, 1990, 226,250 stock options have been 
granted at fair market value and 99,200 restricted shares have been 
issued from SBI shares purchased by the Company to its officers and key 
employees. During the year ended December 31, 1990, 15,800 options 
vested and no options were exercised. Unearned compensation representing 
restricted stock issued for future services was recorded on the 
date of shareholder approval at the market value of SBI's common 
stock of $7.625 and is being amortized ratably from the date of 
grant over the five-year vesting period as it is earned. Compensation 
expense of $361,000 was recognized for the year ended December 31, 1990. 
Included in other assets is unearned compensation of ~395,000 at December 
31, 1990. 



12. INCOME TAXES 

ATLANTIC CITY SHOWBOAT. INC. 
NOTE TO FINANCIAL STATEMENTS 

(continLted) 

Income tax expense (benefit) consists of the following: 

CLtrrent 
Def er-r-ed 

State Taxes 

Dec. 31 

1990 

$ 717,000 
2,815,000 

$ 3,532,000 

(l 

$ 3,532,000 ----------------------

Dec. 31 

1989 

($ 5,509,000) 
2,970,000 

($ 2,539,000) 

0 

($ 2,539,000) ------------------------
Total income tax expense (benefit> differed from the amoLtnts 

compLtted by applying the U.S. federal income tax rates of 34% 
for the years ended December 31, 1990 and 1989 to income (loss) 
before income taxes (benefit and extraordinary gain from 
extinguishment of debt as a resLtlt of the following: 

' Computed -.xpected" tclX 
expense benefit at 
statLttory rates 
Investment tax credit 
basis reduction 
Targeted jobs credit 
Provision for loss on CRDA 
bonds 
Disallowance of 20% of certain 
employee meals 
Other 

' 

Dec. 31 

1990 

$2,975,000 

151,000 
48,000) 

284,000 

164,000 
6,000 

$3,532,000 ------------------------

Dec. 31 

1989 

($2,823,000) 

104,000) 

342,000 

12,000 
34 • .000 

($2,539,000) 



12. 

ATLANTIC CITY SHOWBOAT. INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

INCOME TAXES (continued) 

Temporary differences between the financial statement carrying amounts and the tax bases of assets and liabilities that give rise to significant portions of the deferred tax liability at December 31, 1990 and 1989 included in deferred credit s relate to the following: 

Depreciation 
Utilization of 

Bus. Credit Carry 
Forwards <Expires 2002) 

Pre-Opening Costs 
Accrued Vacation Pay 
A/R Primarily Allow. 
for Doubtful Accounts. 

Other, net 

.-

Dec. 31 

1990 

$(11,039,000) 

2,413,000 
1,880,000 

649,000 

1,684,000 
440,000 

$(3,973,000 ------------------------

Dec. 31 

1989 

$( 9,338,000) 

2,377,000 
3,392,000 

534,000 

1,768,000 
109,000 

$(1,158,000) -------------------------



- - -- - - - - -- - - - - -- - - --- ----

ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

13. COMPLIMENTARIES 

Promotional Allowances 

Rooms 
Food 

Twelve Months 
Ending Dec. 31, 1990 
Recipients Amount 

57,000 $ 
1,284,000 

Beverage 3,002,000 
Showroom 59,000 

6,274,000 
12,508,000 
6,878,000 

656,000 

Coin 
Travel 
Other 

4,402,000 $ 26,316,000 --------- -------------------- -----------

Promotional 

Twelve Months 
Ending Dec. 31, 1990 
Recipients Amount 

1,675,000 
15,000 

107.000 

$18,255,000 
2,584,000 

933,000 

1,797,000 $ 21,772,000 
=========== ----------------------

Three Months 
Ending Dec. 31, 1990 

Recipients Amount 

13,000 
243,000 
679,000 

12,000 

947,000 ---------_ .. _______ _ 

Expenses 

$1,471,000 
2,364,000 
1,515,000 

118,000 

$5,468,000 --------------------

Three Months 
Ending Dec. 31, 1990 
Recipients Amount 

296,000 
3,000 

19,000 

308,000 ----------------

I $4, 122,0:">(I 
444 , ((10 
164,000 

$ 4,730,000 --------------------



ATLANTIC CITY SHOWBOAT. INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

14. SETTLEMENT OF LITIGATION 

In 1988. the Company filed an arbitration claim against the 
architect of the Company ' s Atlantic City casino hotel facility alleging 
that the architect was liable to the Company for additional costs incurr ed 
in construction of that facility. In September 1989, the Company and the 
architect settled the arbitration for $2.4 million. This sum represen ts 
a recovery of operating costs incurred since opening and costs incurred 
to settle the arbitration. This amount has been included in Other 
Revenue. 

15. NEW JERSEY INVESTMENT OBLIGATION 

The New Jersey Casino Control Act <the Act) provides, amonq 
other things, for an assessment on a gaming license based upon 
its gross casino revenues after completion of its first full year 
of operation. This assessment may be satisfied by investing in 
qualified direct investments, purchasing bonds issued by the 
Casino Reinvestment Development Authority, CCRDA), or paying 
an II alternative ta:-: 11

• In order for direct investments to be 
eligible, they must be approved by the CRDA. 

At December 31, 1990 and 1989, investments, advances and 
receivables include $5,364,000 and S3,510,000, respectively U 
representing the Company ' s obligation to the CRDA of se,020,ooc 1l at 
December 30, 1990 and $5,238,000 at December 31, 1989 net of an \ allowance 
for the int•rest rate differential of S2,656,000 and Sl,728,000, 
respectively. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TD FINANCIAL STATEMENTS 

<continue) 

16. COMMITMENTS AND CONTINGENCIES 

The Company is involved in various claims and legal 
actions arising in the ordinary course of business. Additionally, 
the Company is presently undergoing an audit by the Internal 
Revenue Service of tax years ending June 30, 1988, 1987, and 1986. 
In the opinion of management, the ultimate disposition of these 
matters will not have a material adverse effect on the Comp~y ' s 
financial position. 

17. EXTRAORDINARY GAIN 

During the year ended December 31, 1990, the Company 
purchased $18,460,000 face value of OFI's 11-3/8% Mortgage-
Backed Bonds due 2002 for $12,258,000. Accordingly, after a 
charge of $187,000 for bond issuance costs, the Company realized 
an extraordinary gain of S6,015,000 before income taxes of 
approximately $2,045,000, resulting in an after-tax gain of 
$3,970,000. The purchase of the Bonds will reduce the Company ' s 
interest expense by approximately S2,100,000 annually. 
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TRAOINC NAME OF LICENSEE ATI.ANI'IC CI1Y SHOWBOAT, INC. 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DECEMBER 31, 19 90 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE ALLOWANCE 

(b) (c) (d) 

Patrons' Checks: s 
Unde9osited patrons' checks ..................... 4,608 

Returned patrons' checks ........................ 5.838 

Total patrons' checks ......................... 10.446 4.873 

Hotel Receivables ................................. 688 1 ()1 

Other Receivables: 
Receivables due from officers and employees •..... 

Receivables due from affiliates ................. 
Other accounts and notes receivables ............ 

Total other receivables ....................... 524 

Totals ( Form 305) .••••••••••••••••••••••••••••••••• s 11,658 s 4 g74 

UNDEPOSITEO PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

Beginning Ba 1 ance ( January 1 ) ••••••••••••••••••••••••.•.•.•••••••••••••• • • • •, • • • •, • • • • 

Counter checks issued (excluding counter checks issued through transactions 
relating to con1olidation1, partial r~tions, substitutions, and patrons' 

c11h deposits) • , ...... .1.. .. • ••~ . •• ................................... • • • • • • • • • • • • • • • • • • • • • • • 

Checks redeeaed ·. · depolft (excluding the unredeemed portion of counter 

checks re partial r~tions, and excluding checks redeelled . ,,. 
'''.l'~latiM to consolidations, substitutions, and patrons' 

Checks collec~-throuth llepo1i.t1 •••••••••••••.••..•......•••••••••••••••••••••• •· •· 

Checks transferred to returned checks •··•••·················•••••••••••••••••••••··· 

Ot.her adjusttnents ••••••••••••••••••••••••••• • •••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Ending Be hince ........................................................................ 

''Hold" Checks Included In Balance On Line 16 ........................................ .. 

Provision For Unco11ect1b1• Patrons' Checks·•••••··•····•·•·•••·•••••••••••••••••••••• 
Provision As A Percent Of Counter Checks Issued ••••.•••••••••.•••••••••••••••••••••••• 

ACCOUNTS RECEIVABLE· 
(e) 

s 

s 

NET OF ALLOWANCE 

"i "i71 

SR7 

524 

6.FiR4 

AMOUNT 
( h) 

6 840 

171 697 

• I . 
121 495 

8 979 
43 455 

CCC -34( 
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________ ......_ __ ___, __ - -- - ------- -

TRAD INC NAME OF LICENSEE __ ATI.ANT ___ I_C_C_I_1Y __ S_H_OWBO __ A_T...:.,_IN_C_. __ _ 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31 , 19 90 

(UNAUDITED) 
(S IN THOUSANDS) 

WIN OR (LOSS) WEIGHTED AVG. 

Revenue: 
Blackjack 

DESCRIPTION 
(b) 

Craps •••••••••••••••• • , • • , , , • • • • • • • • • • • • • • 
Roulette .•....•••••••••••••••••••••••••••• 
Big Six ••••••••••••••••••••••••••••••••••• 
Baccarat •....••.•••••••••••••••••••••••••• 
Other tab 1 e games .•••••••••••••••••••••••• 

Total table games revenue •••••••.••••••• 

S .OS slot machines 
$ .25 slot machines 
S1.00 slot machines 
Other slot machines 

Total coin-operated devices revenue ••••• 

Progressive j ackpot adjustment •••••••••••• 
Total coin-operated devices revenue 
after adjustment •·•••••••••••••••••••·• 

Other i nc0n1e •••••••••••••••••••••••••••••• 

Total revenue 

Expenses: 
Payroll and payroll related expenses 
Licenses and taxes•••••••••••••••••••••••• 
Provision for uncollectible patrons' checks 

Total •••••• 
Departmental I 
C~11mentary 
Manag ... nt Fees ••••••••••••••••••••••••••••• 

C0111911mentary services and casino 
manage111ent fees: 

Complimentary services ••·••·••••••·····• 
Casino management fees •••••••••••••·•••· 

Tota 1 ••••••••••••••••••••••••••••••••• 
Departmental Income (Loss) ••·••••••••••••••· 

' 

AMOUNT 
(c) 

39,719 
944 

91 752 

3 683 
97 458 
35 432 
19 486 

156 059 

565 

156 624 

248 376 

170 7 

DROP 
(d) 

$ 
287 904 
222 682 
32 498 
3 292 

71 228 

s 617 604 

HANDLE 
s 

Sl 

PERCENT 
(e) 

\ 

\ 

NUMBER OF TABLES 
(f) OR MACHINES 

CCC -34: 
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STATEMENT OF CONFORMITY AND ACCURACY 

STAT£ OF NEW JERSEY 

Cootm' OF ATIANTIC 

_MARK~_J_._M_Ill __ ER _____ , being duly s"'orn according to law upon my oath 
Name 

depose$ and says: 

1. I have examined this Annual Report. 

2. All the informat;on contained in th;s Report has been prepared in conformity "1th 

Casino Control Conrnission's Annual Report Instructions and Uniform Chart of 

Aceounu. 

3. The information contained in this Annual Report 1s accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
bef or~ thi $ ttJ.,-), day O / 
of ,r/~ , 19 / 

BRENDA SUE WALIJ« 
NOT M'1' PUB\.te 0, NEW JtASE'f 

My £aptet ,~ 30. l!Jft. 

VICE PRESIDENT/FINANCE 
Title 

3587-11 
License Humber 

Atlantic City Showboat, Inc. 
Casino Licensee 

.. 

ccc- : 
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TRAD INC NAME OF LICENSEE ATI..ANTIC CITY SHOWBOAT, INC. 

GROSS REVENUE ANNUAL TAX RETURN 

LINE 
Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31 , 19 90 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue •......•...•••..............••...•..•. ~S __ 71
9
5
~
6
~1~,,07~5

5~
9
2~ 

Coin-operated devices revenue •••••••••••••••••••••••••••• 
1 
2 
3 Total revenues •.••••••••••••••••••••••••••••••••••••••••••.••••••••••••••••••••••• $ 247, 811 

4 

5 

6 

Less - adjustment for uncollectible patrons' checks: 
Provision for uncollectible patrons' checks •••••.••••••• ~$ ____ 2_,'-5_8_0_ 

Maximum adjustment (4% of line 3) •••••••••••••••••...•.. _$ ____ 9_,_9_1_2_ 

Adjustment (the lesser of line 4 or line 5) •••.•.•••••••••••••••••••••••••••••••• 2 580 

7 Cross revenues (line 3 less line 6) ................................................... $ 245,231 

8 Tax on gross revenues - current year (8% of line 7) •••••••.••••••••••••••••••••••••••• _$ __ 1_9_,._6_1_8 __ 

9 Audit or other adjustments to tax on gross revenues in prior years •••••••••••••••••••• 
10 Total tax on gross revenues (line 8 plus or minus line 9) ••••••.•••••••••••••••••••••• 

Deposits made for tax on current year's gross revenues: 
1 1 January . • • • • • . • • • • • • • • • • • • . • • • • . • • • . • • • • . . • • . . . • . . . • . . . . . ~s--..;,1_.,"-,3;.-,4e-,1:-_ 
12 February • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . . . • • • • . 1,485 
13 March •••••• .••••••••••••••••••••••.•••••••••.•• •••... .. .. 1,488 
14 Apr i l • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . . • • • • • • __ 1.,....., 9.,..4~1.,,....-_ 
15 May • • . • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • . • . • . . • • . 1,489 
16 June •. .•••••••••.••••••••••••••••••.•••••••••.••• •••••... 1,517 
17 July ............................................. ••. . .• .. 2,073 
1 8 August • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • . • . --.,;;.1.._, 6~6=-2=--_ 
19 September . . . . • • . . . . • . . . . • • . • • • • • . • . . . . • . . • • . . . . . . . . . . . . . . 1 , 609 
20 October • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • . . • . 1, 908 
21 November • • • • • • • • • • • • • • • • • • • • •• • • • • • • • • • • • • • • • • • • . . . . . . . • . 1,449 
22 December .....•••••.••••.•••..•••..••••••••............... ___ l__.,_4_00 ___ _ 
23 January • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . . . • . • . 256 
24 Total deposfta made for tax on current year's gross revenues 

5 (1) 
19, 623 

19,618 

25 
Settlement of prior years' tax on gross revenues ( 5 ) 

resulting from audit or other adjustments - (deposits) credits •••••••••••••••••••••• ______ _ 

26 Cross revenues tax payable (line 10 less line 24 plus .or minus line 25) ••••••••••••••• $ NONE ___ ....... __._...__ 

(1) 89 AUDIT ADJ 5,000 PD 3-14-90 

1/85 CCC-3 E 



STATEMENT OF CONFORMITY ANO ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATIANTIC 
: ss. 

_MAR __ K_J_._M_ILLER _____________ , being duly sworn according 
Name 

to law upon my oath deposes and says: 
1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Corrmission's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

Subscribed and sworn to 
before me this \~ay 
of __ , 19.)t,; 

~- if~· ~;::e~ 
., Cl£ZIJl,?1 ' .... n. -

/: 

Basis of Authority 
to Take Oaths 

1/85 
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VICE-PRESIDENT FINANCE 
Title 

License Number 

On Behalf Of: 

Casi no Licensee 

CCC-382 
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TRADING NAME OF LICENSEE ATIANTIC CI'IY SHOWBOAT, INC • 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED OECfHBER 31 , 19 90 

(Sin Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administration ················· .... .......... 33 
Gaming ...... ............................ ..... 845 
Slots ........................................ 117 
Casino accounting ............................ 395 
Other ........................................ 162 s 

Tota 1-cas i no ............................... I,347 31.829 

ROOHS .......................................... 244 4.127 

FOOD ANO BEVERAGE .............................. 978 14.789 

OTHER OPERATED DEPARTMENTS 
Bowlin2 ') < c; 1 L.. 
Telephone/PBX 17 319 
Parki n2 

ADMINISTRATIVE AND GENERAL 
Executive office .................. ... ........ 8 1,689 
Accounting and auditing .......... ............ 88 2.033 
Security ...................................... 244 5.439 
Other administrative and general department .. 160 4.213 

MARKETING .... ... ... .... ..... ..... ..... .......... 21 560 

CUEST ENTERTAINMENT ... ..... ....... ..... ........ 85 1, 212 

PROPERTY OPERATION AND MAINT f NANf E 253 6 , 2Fi6 ....... .. .... 
s 

TnT ~I C - al I nrP ~ PTMn1r , 3 , 663 72 , 990 

SALARIES ANO WAGES 
(e) OFFICERS & OWNERS 

s 
766 

128 

84 

740 
124 
68 

248 

161 

s 
2, 320 

-
-( f) TOTALS 

s 
32.59') 

4_?';') 

14.873 

514 
319 

2.429 
? 1')7 
S '107 
4 M,? 

77-r 

1. 212 

6 ,266 
$ 

75,310 -·-- -
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Trading Name of Licensee An.ANTIC CITI SHOWBOAT, INC. 

ANNUAL EMPLOYMENT ANO PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 1990 

March 15, 1991 
Date 

VICE PRESIDENT/FINANCE 
Title 

CCC-377 



PERIOD 

JANUARY 

FEBRUARY 

MARCH 

1ST UARTER TOTALS 

APRIL 

MAY 

JUNE 

2ND UARTER TOTALS 

JULY 

AUGUST 

SEPTEMBER 

3RD UARTER TOTALS 

OCTOBER 

NOVEMBER 

DECEMBER 

4TH UARTER TOTALS 

ANNUAL TOTALS 

TRADING NAME OF LICENSEE SHOWBOAT HOTEL & CASINO 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED December 31 • 19 ~o 

N M R R R 
GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

$ 70 92 82 0% 19 875 $ 45 11 

75 0% 58 915 $ 42 93 

288 543 $ 37 03 
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ANNUAL REPORT 

LICENSEE. GNOC, CORP. (BALLY'S GRAND) 
- -

ADDRas P.O. BOX 1737 - BOSTDN & PACIFIC AVENUES 

ATI.A.\'TIC CITY. . Ti: JERSEY 08401 

FOR THE YEAR ENOEO 31. 19 90 

TO TD 

CASINO CONTROL COMMISSIONAt 
141?? 

OF THE 1199; 

STA.TE OF NEW' JERSEY 

..... 0, orrtcra Ill CMAl&I 
0' Coa.t~Clt1IC[ •t&i,.IOING 
--w15 -~ ltl'Oll,. . .... _ OO_\~_,·A_ 1_. _GRAl-L __ A.'1 ____________ _ 

on IC !AL ~nu . . . . . . . CONTROLLER -------------------
ADUS. . . . . . . . . . . P. 0 . BOX 1737 - BOSTD & PACIFIC AVENUES 

ATIA~IC CITY, NE\; JERSEY 08401 

/ 
..... ./ 



TRAOINCN~OFLtctNS££ GNOC, CORP. (BALLY'S GRAND ) 

LJST OF FORMS ANNUAL ~EPORT 

F'0R M YEAR ENDED DECOt:!IER 31, 19z 

!ID! ,C>F,M NO. 

CCC-3C~ 

CCC·:':' 

Statement$ of Inc:~ (Three ~on~"'$ ) 

St1te111ents of Ch1ngts in !tcek .. ol ~,~s' Ec:i.: ' ·, CCC-32::' 

St1t~,.t$ of Change! 1n P1rtnen ' 
or Propr;etor's Eci.: 1 ':~ 

cc:-:s: 
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALLY'S GRAND) 

BALANCE SHEETS 
DECEMBER 31, 1990 AND 1989 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

ASSETS 
Currrent Assets: $ 

Cash ....... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Marketable securities. ...... . . . . . ........ NOTE 3 .. 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 1990, $14,093; 1989, $15,121 ) .............. 
Inventories . . .. . . . ..................... . ..... 
Prepaid expenses and other current assets ...... NOTE 4 .. 

Total current assets .... . .. . .................. . 

Investments, Advances, and Receivables . . . . . . . . NOTE 5 . . 
Property And Equipment - Net . . . . . . . . ... . . . NOTE 6 . . 
Other Assets ... . . .... .. . . . . . . . . . . . . . . NOTE 7 .. 
Total Assets .. .. . . . . .... . . . . .... ... . .. . ......... $ 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable .. . . . . . . . . . . . . . . . ..... . .... . .. $ 
Notes payable . ..... . . . . . . . . . . . .. . . .... ... ... 
Current portion of long-term debt. . ...... . . . . . . . .. . . 

Due to affiliates ... . . . . . . . . . . . . . . . . . . . . . . . . . . 
Other ...... .. . ... ..... . . . ... . ..... .. . ..... 

Income taxes payable and accrued . . . . .. . . . .. .. . .. . .. 
Other accrued expenses .. . . . .. . . . . . . . . . . . NOTE 8 . . 
Other current liabilities .. .... .. . . . . . . . . . . NOTE 9 . . 

Total current liabilities .. . . .. ...... . . .... .... . ... 

Long-Term Debt: 
Due to affiliates .. .. . .. .. .... . ... . .. . . NOTE 10 . . 
Other ........ . .. . . . . . . . . . .. . ... . . . . . . . . . . . . 

Deferred Credits . . .... .. .... . .. . .. . . .. . . NOTE l l.. 
Other Liabilities ..... . ...... . ... . .... ... NOTE 12 .. 

. Commitments And Contingencies . .. ... . NOTES 18, 19 and 20. 

Total Liabilities .. .. . .. . .. . .. .. . .... . ............. 

Stockholders', Partners', Or Proprietor's Equity .... NOTE 13 .. 

Total Liabilities And Equity . ..... . .... . ..... .. . . .. .. $ 

(c) 1990 

7,559 
7,275 

5,809 
2,059 

13,201 
35,903 

4,792 
253,209 
118,467 
412,371 

2,595 
2,700 

-
-

3,889 
22,873 

4,450 
36,507 

267,517 
-

9,443 
29,483 

-
342,950 

69,421 

412,371 

The accompanying notes are an integral part of the financial statements . 

Valid comparisons cannot be made without using information contained in the notes . 

• Restated to conform to 1990 presentation . 

$ 

$ 

$ 

$ 

(d) 1989 

8,873 
1,375 

5,248 
1,727 

10,756 
27,979 

8,962 * 
259,110 
117,376 * 
413,427 

3,366 
2,000 

-
-
-

20,762 
4,796 

30,924 

268,837 
-

8,508 
32,855 

- -
341,124 

72,303 

413,427 

CCC- 305 



LINE 
(a) 

l 
2 
3 .. 
4 
5 
6 
7 

8 
9 
10 
11 

12 
13 
14 
15 

16 
17 
18 

19 
20 
21 
22 
23 
24 

25 

1/89 

TRADING AME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

ST A TEMENTS OF INCOME 

FOR THE YEARS ENDED DECEMBER 31, 1990 and 1989 
(UNAUDITED) 

($ IN THOUSANDS) 
DESCRIPTION 

(b) (c) 1990 

Revenue: $ 
Casino .. . ... .. . .. ... ... .. .... ... ... .. ...... . 197,293 
Rooms ...................................... 17,702 
Food and beverage ............ . . . . . . . . . . . . . . . . . . 27,364 
Other ... . ......... ........... . .. . . .. ....... 9,407 

Tot.al revenue ... .. ..... . . . .................. 251,766 
Less: Promotional allowances .. . ........... NOTE14 . 29,193 

Net revenue ...... . . . . . . . . . .. ..... ........ . . 222,573 

Costs And Expenses: 
Cost of goods and services ..... ............ . . . . . . . 103,178 
Selling, general, and administrative .. ... ....... . . . . . . . 67,362 
Provision for doubtful accounts ...... . ....... ... . . . . 1,089 
Depreciation and amortization ..... . ... ...... . .. . . . . . 16,755 
Charges from affiliates other than interest: 

Management fees .... . . . . ............. . . . . . . . . -

Other ... . . ...... . . . . . . . . . . . . ... . .. NOTE 15 . 1,353 
Tot.al costs and expenses ......... . .... . .... .. ... 189,737 

Income (Loss) From Operations ... ............ . . . ..... 32,836 

Other Income (Expenses): 
Interest (expense)-affiliates ... .. .... ....... NOTE 15. (33,012) 
Interest (expense )-extema I. .. . ...... . . . . . . . . . . . . . (1,113) 
Investment alternative tax and related income (expense) 
- net ........... . . .. ............ ... NOTE 20. (1,747) 

Nonoperating income (expense)-net ........... NOTE 16 . 779 
Tot.al other income (expenses) ............ .. ....... (35,093) 

Income (Loss) Before Income Taxes And Extraordinary Items .... (2,257) 
Provision (credit) for income taxes ........... NOTE 17 . 625 

Income (Loss) Before Extraordinary Items .. .. .. . .. ....... (2,882) 
Extraordinary items (net of income taxes -
1990, $ - ; 1989, $ - ) .. . ......... . ..... . .... -

$ 

Net Income (Loss) ............................ .. s (2,882) S 

The accompanying notes are an integral part of the financial statements. 

Valid comparisons cannot be made without using information contained in the notes . 

-
(d) 1989 

2ll,082 
18,098 
28,041 
11,498 

268,719 
31,065 

237,654 

104,130 
77,643 

969 
13,497 

-
4,367 

200,606 
37 ,048 

(36, I IO) 
(338) 

( 1,3 I 1) 
2,641 

(35,118) 
1,930 

(43) 
1,9T:J 

-
1,973 
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 1990 and 1989 

(UNAUDITED) 
($ IN THOL.:SANDS) 

DESCRIPTION 
(b) (c) 1990 

, Revenue: $ $ 

Casino ............ ... ......... .............. 45,288 
Rooms .. .. .... .. ... ........ ..... . ........... 3,924 
Food and beverage ..... ... ........ . .... . .. . .... . 6,377 
Other ...................................... 2,129 

Total revenue .......... .... ........ .... .. .... 57,718 
Less: Promotional allowances ...... . .. .. . . . NOTE 14. 6,931 

Net revenue ....... .. . . . . . . . . . . . . . . . . .... . . . 50,787 

Costs And Expenses: 
Cost of goods and services .... . . . . . . . . . . . . ......... 24,544 
Selling, general, and administrative . . . . . . .......... . . . 17,608 
Provision for doubtful accounts ... .. . . ...... . . . . . . . . . 310 
Depreciation and amortization . . . . . . . . . . ... .. .. . . . . . 5,71 I 
Charges from affiliates other than interest: 
Management fees ... . . . . . . . . . . . . . . ... .......... -
Other ......................... . ........ . .. 321 
Total costs and expenses ... . . . . . . . . ..... . . . . . . . 48,494 

Income (Loss) From Operations .. . . . . . . . . . . . . . ....... . 2,293 

Other Income (Expenses): 
Interest (expense)-affiliates . ......... . ....... . ..... (8,260) 
Interest ( expense )-external. . . . . . . . . . . . ........... . (617) 
Investment alternative tax and related income (expense) - net .. (795) 
Nonoperating income (expense)-net. ..... ... . . . . . . . . . . 149 

Total other income (expenses) ...................... (9,523) 
Income (Loss) Before Income Taxes And Extraordinary Items .... (7,230) 

Provision (credit) for income taxes ..... ....... ... .... (2,481) 
Income (Loss) Before Extraordinary Items ................ (4,749) 

Extraordinary items (net of income taxes -
1990, $ - ; 1989, $ - ) .......... .... ......... -

Net Income (Loss) ............................... $ (4,749) $ 

The accompanying notes are an integral part of the financial statements. 

Valid comparisons cannot he made without using information contained in the notes . 

(d) 1989 

46,354 
4,217 
6,438 
2,074 

59,083 
6,508 

52,575 

24,522 
18,586 

201 
866 

-
918 

45,093 
7,482 

(8,337) 
(235) 
(289) 
916 

(7,945) 
(463) 

(1,561) 
1,098 

-
1,098 
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TRADING NAME OF LICENSEE: GNOC , CORP. (BALL Y'S GRAND) 

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE YEARS ENDED DECEMBER 31, 1990 and 1989 

(UNAUDITED) 

LINE 
(a) 

3 

DESCRIPTION 
(b) 

Common Stock: 
Beginning balance (January 1 ) .... . 

Sale of stock ......... . . .. . . 

4 Ending balance .. ... .. . .. .. . . 
Preferred Stock: 

5 Beginning balance (January 1) .... . 
6 Sale of stock . ........ .. ... . 
7 
8 Ending balance .. . ... .. ..... . 

Additional Paid-In Capiuil : 
9 Beginning balance (January I ) . .... 
1 Capiuil contrihution 
11 
12 Ending balance . .......... . . . 

13 
14 
15 
16 

17 

20 

Treasury Stock: 
Beginning balance (January I ) .. .. . 

Purchase of additional stock .... . 
Sale or retirement of stock .. ... . 

Ending balance .. . . .... . .... . 
. Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January I ) .. ... 

Ending balance ..... .. ...... . 
Net Unrealized Loss On Noncurrent 
Marketable Equity Securities : 

21 Beginning balance (January I) ..... 
22 
23 
24 Ending balance . . .. ... ..... . . 

Retained Earnings: 
2S Beginning balance (January 1 ) ... . . 
26 Prior period adjustments . . .... . 
27 Net income (loss) ......... .. . 
28 Dividends ......... .. .... . . 

31 Ending balance . . .. . . .. ..... . 
Ending Stockholders' 

32 Equity ........... . ... . ... . 

(S IN THOUSANDS) 
1990 1989 

(c) SHARES (d) DOLLARS (e) SHARES 

$ 
3,002,500 30 3,002,500 

3,002,500 30 3,002,500 

65 ,712 

6 ,7 2 

6,561 

(2,882) 

3,679 

s 69 ,421 
The accompanying notes arc an integral part of the financial statements. 

Valid comparisons cannot he made without using information contained in the notes . 
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(f) DOLLARS 

s 
30 

30 

35,712 
30,000 

65,712 

4,588 

1,973 

6,561 

s 72,303 
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TRAD I IC NAME Of LICENSEE GNOC CORP. (BALLY'S GRAND) 

STATEMENTS C::>F CHANGES IN PARTNERS' 

OR . PROPRIETOR'S EQUITY 

FOR THE YE:ARS ENDED DECEMBER 31, 19 end 19 

(IMAll> I TED) 

Invested Capita1: 

DESCRIPTION 
(b) 

Beginning b11ance (January 1) 
Additional capital invested 

( $ I N TICJUSNC)S) 

- Not Applicable-

-------------·ft································· 
Ending be 1 a nee ..................................................... . 

Accumu1ated Income (Loss): 
Beginning ba1ance (January 1) ..................................... .. 

Prior period adjustments 
Het ;nccrne (loss) ................................................ . 

-------------·~································· 
Ending ba1ance .•.•••••••••••••••••• 

Capital Withdrawa1s: 

(c) 19 __ 

:s s 

(d ) 19 __ 

Beginning balance (January 1) ·•··•••••••••••••••••••••••••••••••••• ~( _________ ....:,..l-4-..;.( ______ _ 

Additional capital withdrawa1s ••••••••••••••••• ···••··•·•·•···•• f( _________ ....:...l+..;.( _____ _ 

-------------··································· End1nv tM,l1nce ••••••••••••••••••••••••••••••••••••••••••••••••••••• f. _________ ....:...l+..;.< _____ _ 

Net Unrealized Loaa On Noncurrent 
Marketable Equfty Secvrftfea: 
let1 nn1 ng M 1 enc• (Jenuary 1) •••••••••••••••••••••••••••••••••••••• 

-------------··································· -------------··································· Encffng balence .........................................•....•....•• 

Endfnt P•rtnera' Or 
Proprfetor'a Equfty ..............................•..........•••...• 

,,_ ICC -.1111yint MWI Ire • f fttell"l1 ef -
ft ... t,1 atittalM•• V11tc ~rfNN c..- Ile --

wtt:t.ut 11111 .. fnfo,wtf911 HIit.if,_ fft IN--.. 

) 

) 

s 

CCC-
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALLY ' S GRAND) 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 1990 AND 1989 

(UNAUDITED) 
($ IN THOUSANDS) 

· Description ,, (c) 1990 
(b) 

Net Cash Provided (Used) By Operating Activities .... . .. . .. . $ 11,630 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities . ...... ... .. . (5,900) 
Proceeds from the sale of short-term investment securities . . .. -
Cash outflows for property and equipment ...... ... . .. ... (5,979) 
Proceeds from disposition of property and equipment ........ 43 
Purchase of casino reinvestment obligations . .......... ... (569) 
Purchase of other investments and loans/advances made ...... (46) 
Proceeds from disposal of investment and collection 

of advances and long-term receivables . . .. . . .. .. ... . .. 3,038 
Cash outflows to acquire business entities . . . . . . . . . . .... . -

Purchase Qrice adjustment - GNI . . . . ... . (4 ,231) 
-. . .. .... 

Net Cash Provided (Used) By Investing Activities . ... ... . . . .. (13,644) 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt .. . . .. . . ... 2,700 
Payments to settle short-term debt . . .. .. ... . .... .. ... . (2 ,000) 
Cash proceeds from issuance of long-term debt. .. . .. .. .. . . -
Costs of issuing debt. . . . .. . . . . . .. . . . . .. . .... .. ... -
Payments to settle long-term debt. ... . ..... . .. .. . .... . -
Cash proceeds from issuing stock or capital contribution . .... -
Purchases of treasury stock . .... .... . . .... . . .. . . . . . -
Payments of dividends or capital withdrawals .. . .... ... . .. -

Debt Qremium related to reQurchase (written oft) .. . ... . . -
Additional Qaid-in caQital . .. . .. .. -

Net Cash Provided (Used) By Financing Activities .... .. . . . . . 700 

Net Increase (Decrease) 1n Cash And Cash Equivalents ...... .. (1 ,314) 

Cash And Cash Equivalents At Beginning Of Year ... ... . .. .. 8,873 

Cash And Cash Equivalents At End Of Year .. ....... ..... . $ 7,559 

SUPPLEMENT AL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Year For: 
Interest (net of amount capitalized) ... . .. . ..... ... . .. . $ 34,398 
Income taxes ... .. .... . ... . . . . . . . . . . .. .. . ... ... $ -

The acco mpBnying notes arc an integrlll pBrt of the finBnciBI statements . 

$ 

$ 

$ 
$ 

Valid co mparisons CBnnot he mBde without using informBtion conwincd in the notes . 

• Restated to conform to I 990 presentation. 

(d) 1989 

2,714 

-
6,375 

(13 ,355) 
177 

(2,622) 
-

5 ,540 
-
-
-

(3 ,885) 

2 ,000 
-
-
-

(30,000) 
-
-
-
(612) 

30,000 
1,388 

217 

8,656 

8,87J 
·-

36,408 
2,381 
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TRADING NAME OF LICENSEE : GNOC, CORP. (BALL Y'S GRAND) 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 1990 AND 1989 

(UNAUDITED) 
($ IN THOUSANDS) 

Description (c) 1990 
(b) 

.... Net Cash Flows From Operating Activities: 
Net income (loss) .... . . . .... ...... .... ... . ..... . $ (2,882) 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment. .. .. 11,837 
Amortization of other assets .... .. .. . .... . .... .. .. .. 4,918 
Amortization of debt discount or premium . . ... ... .. . . ... (1,320) 
Deferred income taxes - current. .. .... .... . ...... . .. -
Deferred income taxes - noncurrent. .................. 935 
(Gain) loss on disposition of property and equipment. . ..... . -
(Gain) loss on casino reinvestment obligations . ..... . ..... 1,747 
(Gain) loss from other investment activities ... ... .. .... .. -

Net (increase) decrease in receivables and patrons· 
checks ........................... .. .. . .. ... (561) 

Net (increase) decrease in inventories .. .... . ... . . . ..... (332) 
Net (increase) decrease in other current assets . . ....... .. . (2,445) 
Net (increase) decrease in other assets .......... ....... (1,778) 
Net increase (decrease) in accounts payables .......... . .. (771) 
Net increase (decrease) in other current liabilities 
excluding debt. .... . .. . .. ..... ................ 5,654 

Net increase (decrease) in other noncurrent liabilities 
excluding debt. ......... .. .................... (3,372) 

-........ 
-........ 

Net Cash Provided (Used) By Operating Activities ...... . .... $ 11,630 

$ 

$ 

(d) 1989 

1,973 

10,749 
2,748 

(1,158) 
-

3,103 
-
1,311 
-

(I 0) 
910 

(4,650) 
(5,418) 

(652) 

(7,460) 

1,268 
-
-

2,714 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

Acquisi tion Of Property And Equipment: 
Additions to property and equipment. ... ... ....... ... .. $ 5,979 $ 13 ,355 
Less : Capital lease obligations incurred .. .... ..... . .... . - -

Cash Outflows For Property And Equipment. . ............. $ 5,979 $ 13 ,355 

Acquisition Of Business Entities: 
Property and equipment acquired .. ..... .... .. . ..... ... $ - $ -
Goodwill acquired. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - -
Net assets acquired other than cash, goodwill, and 
property and equipment. ..... ....... . ... .. ... . . ... - -

Long- term debt assumed ................... .. .. .... - -
Issuance of stock or capital invested ................ . ... - -

Cash Outflows To Acquire Business Entities ........ .. . .. . . $ - $ -

Stock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions ...... ..... . $ - $ -
Less: Issuances to settle long-term debt. ... .. ... ........ - -

Consideration in acquisition of business entities ... . . .. - -
Cash Proceeds From Issuing Stock Or Capital Contributions ..... $ - $ -

• Restated to conform to 1990 presentation. CCC-335 



NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Method of Presentation 

GNOC, CORP. (the "Company") is a wholly owned subsidiary of GNAC, 
CORP. ("GNAC"). The financial statements include the transactions 
between the Company, GNAC and other affiliates. 

on March 1, 1987, the capital stock of GNAC and certain of 
its affiliates, including the Company, were purchased by Bally 
Manufacturing Corporation ("Bally") from Golden Nugget, Inc. 
("GNI") (See Note 2). The accompanying financial statements should 
be read in conjunction with the consolidated financial statements 
included in Bally's Form 10-K for the year ended December 31, 1990. 

a) Casino Revenue and Promotional Allowances 

In accordance with industry practice, the Company recognizes 
as casino revenue the net win from gaming activities, which is 
the difference between gaming wins and losses. Net revenue in the 
accompanying statements of income excludes the retail value of 
rooms, food, beverage and other promotional allowances provided to 
customers without charge. 

(b) Marketable Securities 

Marketable securities are carried at the lower of aggregrate 
cost or market value. 

(c) Property and Equipment 

All property and equipment are depreciated over their 
estimated useful lives using the straight line method for financial 
statement purposes and accelerated methods for income tax purposes. 

Effective January 1, 1989, the Company extended the estimated 
useful lives of certain furniture, fixtures, and equipment. This 
change decreased depreciation expense in 1989 by approximately 
$3,760,000. 

(d) Debt Premium 

Debt premium is amortized by the bonds outstanding method over 
the term of the issue. 



(e) Income Taxes 

NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

Taxable income or loss of the Company is included in the 
consolidated Federal income tax return of Bally. As more fully 
disclosed in Bally's Form 10-K for the period ended December 31, 
1990, the Internal Revenue Service ("IRS") has raised certain 
issues pertaining to accounting methods of other subsidiaries of 
Bally. If the IRS were to prevail on these issues, the estimated 
amount due as of December 31, 1990, including interest (net of 
income tax benefit) and penalties, less net operating loss and 
credit carryforwards available to Bally is approximately $250 
million. 

Bally intends to vigorously oppose and, if necessary, litigate 
the IRS's proposed deficiencies with respect to these issues. Bally 
estimates · that if the proposed deficiencies are fully litigated, 
the ultimate resolution of these issues is not likely to occur for 
approximately three to five years. 

NOTE 2 - TRANSFER OF OWNERSHIP 

On March 1, 1987, Bally acquired GNAC, including the Company, 
other related properties and real estate property leases from GNI 
in a transaction which has been accounted for as a purchase. 
The accompanying financial statements reflect an allocation of the 
purchase price (See Note 21). The excess of the total estimated 
acquisition cost and debt assumed over the preliminary estimate of 
the fair value of net assets acquired is being amortized by the 
Company over forty years. 

NOTE 3 - MARKETABLE SECURITIES 

Marketable securities as of December 31, 1990 and 1989 consisted 
of repurchase agreements, at cost which approximates market. 



. NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

NOTE 4 - PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid exp~nses and other current assets as of December 31 
consisted of the following: 

Prepaid State gaming 
taxes and licenses 

Prepaid operating 
expenses 

Prepaid State income 
tax 

Deferred Federal and 
State income tax 

Prepaid Federal 
income tax 

Prepaid insurance 
expenses 

Prepaid trustees 
fees 

1990 

$ 700,000 

338,000 

9,855,000 

1,634,000 

662,000 

12,000 
$13,201,000 --------------------

NOTE 5 - INVESTMENTS, ADVANCES AND RECEIVABLES 

1989 

$ 510,000 

732,000 

207,000 

4,648,000 

4,650,000 

9,000 
$10,756,000 
========== 

Investments, advances and receivables as of December 31 consisted 
of the following: 

New Jersey casino Reinvestment 
related assets (net of 

1990 

discount) $4,792,000 ------------------

1989 

$8,962,000 
========== 

In 1989, the Company donated approximately $18.7 million to the New 
Jersey Casino Reinvestment Development Authority ("CRDA") and also 
assisted Bally's Park Place in a CRDA donation of $4.0 million. 
The financial impact of the donations to the Company is that 
the Company's obligations on deposit at the CRDA were reduced by 
$22.7 million and the Company received in total, $11.6 million in 
"credits" against future CRDA obligations and "credits" receivable 
from Bally's Park Place. 

During 1990, the Company donated $832,000 to the CRDA, reducing 
the Company's obligations on deposit at the CRDA by such amount. 
The Company received $424,000 in "credits'' against future CRDA 
obligations. 

Credits against future CRDA obligations as of December 31, 1990 and 
1989 have been reclassified to Other Assets (See Note 7). 

See Note 20 for further discussion of CRDA investments. 



NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

NOTE 6 - PROPERTY AND EQUIPMENT 

Property and equipment as of December 31 consisted of the following: · 

Land and 
improvements 

Buildings and leasehold 
improvements 

Furniture, fixtures and 
equipment 

Construction in 
progress 

Less accumulated 
depreciation and 
amortization 

NOTE 7 - OTHER ASSETS 

1990 

$ 51,776,000 

186,720,000 

59,827,000 

2,945,000 
301,268,000 

(48,059,000) 
$253,209,000 

1989 

$ 51,776,000 

184,520,000 

53,418,000 

5,629,000 
295,343,000 

(36,233,000) 
$259,110,000 
=========== 

Other assets as of December 31 consisted of the following: 

Costs in excess of 
acquired assets, net 

CRDA credits receivable 
Other 

1990 

$114,846,000 
3,611,000 

10,000 
$118,467,000 ----------------------

1989 

$111,631,000 
5,540,000 

205,000 
$117,376,000 
=========== 

See Note 2 and Note 21 for discussion of purchase price accounting. 

For the year ended December 
an expense of $1,863,000 which 
credits. 

31, 1990, 
represents 

the Company 
amortization 

recorded 
of CRDA 



NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

NOTE 8 - OTHER ACCRUED EXPENSES 

Other accrued expenses as of December 31 consisted of the 
following: 

Accrued payroll 
Accrued progressive 

jackpot liability 
Accrued interest 
Accrued New Jersey casino 

reinvestment liability 
Accrued sales, use and 

luxury taxes 
Accrued Casino Control 

Commission and Division 
of Gaming Enforcement fees 

Accrued casino license fee 
Accrued self insurance 

claims 
Accrued casino win tax 
Accrued legal fees 
Accrued insurance 
Accrued real estate tax 
Other 

1990 

$ 8,858,000 

4,402,000 
2,860,000 

132,000 

355,000 

321,000 
240,000 

1,427,000 
230,000 
325,000 

50,000 
160,000 

3l513,QQQ 
$22,873,000 --------------------

NOTE 9 - OTHER CURRENT LIABILITIES 

1989 

$ 8,063,000 

2,084,000 
2,875,000 

578,000 

331,000 

350,000 
678,000 

1,427,000 
287,000 
483,000 

50,000 
160,000 

3l396lQQQ 
$20,762,000 
========== 

Other current liabilities as of December 31 consisted of the 
following: 

Unredeemed gaming 
chips and tokens 

Advance room deposits 
Customer deposits 
Bally's Park Place, Inc. 
Bally Manufacturing Corp. 
Bally's Las Vegas 
Other 

1990 

$1,423,000 
20,000 

199,000 
2,669,000 

139,000 

$4,450,000 ------------------

1989 

$1,542,000 
48,000 

267,000 
1,334,000 
1,523,000 

66,000 
16,000 

$4,796,000 
========= 



NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

NOTE 10 - LONG TERM DEBT-DUE TO AFFILIATES 

Long term debt-due to affiliates as of December 31 consisted of the 
following: 

13 1/4% (effective rate of 
13.3%) Mortgage-Backed Notes 
of $259,000,000 principal 
amount, interest payable semi-
annually, maturing in 1995 
(including unamortized 
premium of $8,517,000 at 
December 31, 1990 and 
$9,837,000 at December 31, 
1989) (See Note 2). 

1990 

$267,517,000 ----------------------

1989 

$268,837,000 ----------------------

In June 1985, the Company consummated the public sale of $299 
million principal amount of 13 1/4% Mortgage-Backed Notes ("the 
Notes") due June 1, 1995. The Notes are unconditionally guaranteed 
by GNAC and are secured by a first lien and security interest on 
the Company's Boardwalk Casino-Hotel. 

As a result of the purchase of the Company by Bally, the Notes 
were valued at $312,829,000 at March 1, 1987, based upon an imputed 
interest rate. 

The Company has acquired the following principal amounts of 
the Notes to satisfy future sinking fund requirements; $10 million 
in 1987 and $30 million in 1989. 

Remaining sinking fund payments are $4,850,000 in 1993, and 
$14,950,000 in 1994. 

NOTE 11 - DEFERRED CREDITS 

Deferred c redits as of December 31, 1990 and 1989 consisted of 
deferred federal and state income taxes. 



NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

NOTE 12 - OTHER LIABILITIES 

Other liabilities as of December 31 consisted of advances due to 
affiliates and other liabilities as follows: 

GNAC, Corp. 
Bally's Grand 
Transportation corp. 

Self insurance claim 

1990 

$29,483,000 

$29,483,000 --------------------
NOTE 13 - STOCKHOLDER'S EQUITY 

1989 

$26,711,000 

1,900,000 
4,244,000 

$32,855,000 --------------------

At December 31, 1990 and 1989, the Company had s,000,000 shares of 
common stock authorized; of such shares 3,002,500 were issued and 
outstanding. 

NOTE 14 - PROMOTIONAL EXPENSES AND ALLOWANCES 

Promotional expenses and allowances and number of recipients for 
the year ended December 31, 1990 consisted of the following: 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
Number of Dollar Number of Dollar 
Reci12ients Amount Reci12ients Amount 

Rooms 131,688 $10,181,000 $ 
Food 796,776 11,029,000 
Beverage 2,388,140 4,657,000 
Travel 31,068 5,041,000 
Other 

Coin 1,443,239 16,456,000 
Entertainment 17,785 791,000 1,817 222,000 
Parking 112,582 900,000 
Retail 28,807 1,491,000 
Gifts 153,849 1,445,000 
Other 5,387 144,000 784 444,000 
Total Other 164,561 3,326,000 1,599,689 18,567,000 

TOTAL 3,481,165 $29,193,000 1,630,757 $23,608,000 --------- ---------- ========= ========== --------- ----------



NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

NOTE 14 - PROMOTIONAL EXPENSES AND ALLOWANCES(cont.) 

Promotional expenses and 
for the three months ended 
following: 

allowances and number of recipients 
Dec~mber 31, 1990 consisted of the 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
Number of Dollar Number of Dollar 
ReciEients Amount ReciEients Amount 

Rooms 32,373 $2,325,000 $ 
Food 215,150 2,768,000 
Beverage 570,705 1,113,000 
Travel 5,976 1,126,000 

Other 
Coin 371,002 4,068,000 
Entertainment 3,310 141,000 631 77,000 
Parking 16,533 132,000 
Retail 11,013 415,000 
Gifts 42,527 666,000 
Other 1!514 37!000 270 145!000 
Total Other 321370 725!000 4141430 419561000 

TOTAL 850,598 $6,931,000 420,406 $6,082,000 ------- --------- ------- ========= ------- --------- -------
NOTE 15 - CHARGES FROM AFFILIATES 

The charges from affiliates for the year ended December 31 
consisted of the following: 

Nature of Charge 
From Affiliate 

Interest 
Other (a) 

1990 

$33,012,000 
1,353,000 

1989 

$36,110,000 
4,367,000 

(a) Other expenses include allocations of certain operating 
expenses from affiliated companies which perform services or 
incur costs on behalf of the Company including Bally's Grand 
Transportation Corp., GNAC, Corp. and Bally's Park Place, Inc. 



NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

NOTE 16 - NON-OPERATING INCOME (EXPENSE) - NET 

Non-operating income (expense) - net for the year ended December 31 
consisted of the following: 

Interest and 
dividend income 

Gain on repurchase 
of Mortgage-Backed Notes 

Other non-operating 
income (expense) 

NOTE 17 - INCOME TAXES 

1990 

$ 1,034,000 

( 255,000) 
$ 779,000 

1989 

$ 2,491,000 

144,000 

6,000 
$ 2,641,000 ------------------

The income tax provision for the year ended December 31 consisted 
of the following: 

Current: 
Federal 
State 

Deferred: 
Federal 
State 

1990 

$3,987,000 
987,000 

4,974,000 

(3,514,000) 
( 835,000) 
(4,349,000) 
$ 625,000 ------------------

1989 

$(2,032,000) 
(1,023,000) 
(3,055,000) 

1,836,000 
1,176,000 
3,012,000 

$( 43,000) ------------------



NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

NOTE 17 - INCOME TAXES (cont.) 

Components of the differences between a provision for income taxes 
computed at the Federal income tax statutory rate and the Company 's 
provision for income taxes for the year ended December 31, 1990 are 
as follows: 

Amount computed at 34% 
Permanent differences: 

Amortization of costs 
in excess of acquired assets 

Interest expense and fees 
Purchase price depreciation 
Other 

State income taxes, net of 
Federal tax benefits 

Amounts relating to prior 
year's taxes 

$( 767,000) 

$ 

1,028,000 
( 847,000) 
1,067,000 

65,000 

281,000) 

360,000 
625,000 ------------------

Sources of deferred income taxes and the tax effect of each for the 
year ended December 31, 1990 are as follows: 

Depreciation 
Bad Debt Reserve 
CRDA Donation 
CRDA Reserve 
Progressive Slots Reserve 
Vacation Reserve 
Other 

NOTE 18 - PENSION COSTS 

$ 712,000 
(1,634,000) 
( 776,000) 
( 678,000) 
( 606,000) 
( 491,000) 
( 876,000) 

$(4,349,000) ------------------

The Company made payments of $358,000 in 1990 and $438,000 in 
1989 under the terms of various collective bargaining agreements to 
provide welfare benefits, including pension benefits, for covered 
employees. It is not practical to determine the amount of these 
payments ultimately used to fund pension benefit plans or the 
current financial condition of these plans. 

On December 1, 1985, the Company adopted a Voluntary Retirement 
Savings Plan ("RSVP") for its non-union employees (as defined). 
Eligible participating employees may elect to contribute up to 12% 
of their pre-tax earnings to RSVP. The Company matched employee 
contributions not exceeding 50% of the first 6% of the employees 
salary. The company's contribution amounted to $814,000 in 1990 and 
$914,000 in 1989. 



NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

NOTE 19 - LEASE COMMITMENTS 

The Company leases real estate and various equipment under 
cancellable and non-cancellable ·operating lease agreements. 

Minimum lease commitments in effect at December 31, 1990 are as 
follows: 

1990 .........•....... $ 536,000 
1991................. 455,000 
1992 ................. 455,000 
1993 ................. 455,000 
1994................. 278,000 
Thereafter........... 20,000 

$2,199,000 

Aggregate rent expense was $281,000 and 
and twelve months ended December 31, 
$1,184,000 for the three and twelve months 
respectively. 

NOTE 20 - OTHER COMMITMENTS 

$1,150,000 for the three 
1990 and $241,000 and 
ended December 31, 1989, 

The Company recorded an expense of $62,000 and $1,311,000 in 1990 
and 1989 respectively, which represented the cost to the Company 
of complying with a "reinvestment" requirement contained in the New 
Jersey Casino Control Act (the "ACT"). Under the ACT, Atlantic City 
casinos are required to make qualified investments, as specified 
by the New Jersey state Legislature, or become liable for an 
"alternate tax". The amount of the required investment or alternate 
tax is calculated based on a licensee's gross casino revenues less 
its annual provision for uncollectable casino receivables. 

In addition, the Company has determined that the future realization 
of an investment in a certain CRDA project is impaired and 
accordingly, has fully reserved the $3,369,000 investment. Of that 
amount, $1,685,000 was charged to expense in 1990. 

NOTE 21 - LITIGATION 

Pursuant to the 1987 Purchase Agreement (the "Agreement") between 
Bally and GNI, an amount was due to either party depending on 
the difference in value between certain assets and liabilities as 
defined in the Agreement. During the second quarter of 1990, the 
parties settled a dispute over such amounts and the Company paid 
GNI approximately $4.2 million which represented an increase in the 
final purchase price of the Company paid by Bally. Accordingly, the 
$4.2 million was recorded as additional costs in excess of acquired 
assets (See Note 7). 
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TRAD I NC l'W'IE OF LI C£NSEE G~OC CORP. ( B.~LLY'~ GRA\'D ) 

SCHEDULE OF' RECEIVABLES AND PATRONS' CHECKS 
DECE~ER 31, 19 90 

{UNAUDITED ) 
{S IN THOUSANDS ) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE ALLOWANCE 

{bl {el {d) 
Patrons' Checks: s 

Undeposited patrons' checks ..................... 4 245 

Returned patrons' checks ........................ 14 282 
IS 

Tota l pateons' checks ......................... 18 527 14, 0 0 3 

Hote l Rece iv abl e s .. .. ... ... ... .................... 
Other Rece i, abl es : 

Recei,at 1 es due f, or- office-s ar-d emp 1 O)'ees .. ... . 

Rece ' , ac·,es due 'r-o,- a'' ;' ~ate5 ................. 
o~..,e- ac cci.:'':S and notes rece·va~~~5 ............ 

i o:a Othe• •ece ivab l es ....... ' .. ... .......... 
T O';a' s (Foe:- 3C~ ' ..... .. ........... ...... .. .. ..... 

DESCRIPTIO~ 
( ) 

917 90 

1 ; 

-

l,::' 

398 -
s 19 o n ..., s 14 0 93 - ~ " 

Beg inning Ba l ance {.J anuary 1 l ••••. • .••••.•.•• .•• , . •·, • •·,, •· •·•··, •· •·· •···• •··• •, •· •, 
Counter checks issued {e•cludir., counter checks issue~ ~hrough transact i ons 

relating to con,olidation,, p1rti11 redemptions, ,ubst i tutions, and patrons' 

Cllt"I depos;t!.) ••••••••••••••••••••••••••••••••••••• •••••••••••••••••••••••••••••••• 
Checks redeemed prior to deposit (e•c1uding the unredet111ed portion of counter 

cheeks redeemed through p1rti1l redemptions, and ••elud i ng checks redeemed 
throUllgh transaction, relating to consolidations, sub,titutions, and p•tron,' 
cash deposits) ••••••••••••••••••••••••••••••• • ••••• • ••• • • • • • • • • • • • •· • • •• •• • • • •· •·• • 

Check, col 1 eeted through deposits ••••••••••••••••••••••••••••• •••••• , ••••••••• • ••••• 
Checks tr•nsferred to returned check,·······•···········•··•··•·••·••••••••••····••• 
Other 1dju1tlfter,ts ••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Ending S.l1nce ........................................................................ 
"Ho 1 d" Checks Included In 81 lance On L1 ne 16 
Prov isi on For Uneollectible Patrons' Cheeks ······················••••••··••········•·· 
Provision As A Percent Of Counter Checks 1,,ued •.•.. . •..••••• •• ••••••••••••••••••.•..• 

ACCOUNTS RECEIVAB:..E· 
(el NET 0• 

s 
4,52.; 

8 8 -

.. 398 

s 5 8 CS-

4 9 26 

148 8] 0 

73 

CCC·3< 
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T~DING NAME OF LICENSEE G'.\'OC , CORP. ( B.Z:,,LLY'.S GR .r.. :·rn) 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31 , 19 90 

(UNAUD ITED ) 
($ IN THOUSANDS) 

DESCRIPTION AMOUNT DROP 
( b ) ( C) (d) 

Revenue : s 
Bl ack j ack I I I I Ill II I It I I I I I I I I I II I I I II I I I I I 41 079 289 335 
Craps I I I IO I t I I I I I I I I I I I I I I I I I I I I I I I I I I I IO I '.)O 717 171 929 Rou l ette Io 11 I I I I I Io I I It to I I I Io I I I I o t I It It I q RR ? 19 088 Big Si~ 1 I Io too Io I I Io I Io I I Io I It o I o o t I It I t 1 Fi? 4 l 4 02 Bacca•a: o 1 O I I I I I I I I I I• I I I I I I I I I I I I I I I I I I I I :: 4=, n Ll n n1, 
Oth e• tab i e gaf"les I I I I IO It I I I I I I I I I I I I I I 0 - -

Tcta ~ tab' e games re v e -ii.; e- ... .. ... .... ... R "i 772 s 543 791 

HAND:..E 
s s .C5 s l o: m~:'"'i-ie~ ....... .. ..... .... .. .. . ? Fi 3 8 1 8 658 s .25 s lc: r-.a~ ... i ne ..... .. ..... ....... .... 13 106 256 69 0 s, . oc !,, c-: rr,ac"i nes IO I I I IO I IO I IO I I It IO O t It 1 u 0 10 l 8 "i 201 

O: .., e· s. o: r:-.ac"i nes - . =, 2 5 609 973 ........... ............ .., "'\ 

To:~ · cc ' •·ope• at ec devic es re v e"' ~e . .. .. l l 1 Rl9 Sl 072 . 522 
. [ Pro<;'" e ~~: ve _i ackpc: ac_;1.s:r,e•: o O O O O O O O IO O o ( 2 318 \ I 

To:a · co'·- ope•a t e~ de ,i ce s re ve "' ·-e I 

af :e· ac :us ::r,e•: 1 09 , S21 ..... .... .. .......... .. 
f'l -.;he• : ""':o,..,e -...... .. ......... ............. 

To:a · revenue ....................... .... 70 - ?ql 

Expens es : 
Pa yrol 1 and pa yroll related expf!nses ...... 36.680 
Licenses end t u .es .. ...................... 16 518 
Prov i sion for uncollect i ble patrons' checks 1 089 
Other ..................................... 4 082 

Total ................................... CC.R l Fi9 
Departmenta l Income (Loss) Before 

Comp l imentery Services And Casino 
M1n1gement Fees •••••••••••••• ,••••,••••••••• 118 g24 

Compl i mentery services 1nd casino 
m1n1gement fees: 

Complimentary services .................. 4A LlRCC. 
Casino rr.an1gement fees .. .. .............. -

Tota l .............................. .. . 4R 4Rt; 
Departmenta l Income (Loss) ............... ... 5 q n 410 

WIN OR (LOSS) 
PERCENT 

(el 
\ 

14.20 
l "i . 3 0 
25.28 
47.74 
13 . 61 

-
1 6 . 14 \ 

\ 
1~. 14 
l ] ~1 
l C'J, 

r, l -
l r . 3, 

WE I Gr- TE:) AVC . 
NUMBE R OF TAB ~ES 
( f ) OR M!- Ci-' I NE~ 

61 
18 
1 0 

-4 
3 
-

96 

6~ 
546 
16(' 
5 "i 0 

l ' 34 S 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE or 

CO'JN""Y OF 

...;..D_~_\_·_:,_·.; __ ~_:_._ G_·_R_._~_~_:~_._v_. ___ , being du y ,worn 1ccordin9 to ltw upon ~y 01t h 
Ntrr-e 

$ut~=• i ~~~ 1n, 1wc•• tc 
btfor~ 1M th i s I :t• .di) 
o' ma. .... c. l_ • 19(1 { 

Bis ; s o' Au~ho•i t~ 
tc lekt 01~"'~ 

-- -- ..... -·-c. .. -

On Behe ' ' 0~ : 

GNOC CORP. 
tufno L1cenHt 
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GROSS REVENUE 

ANNUAL TAX RETURN 

LtCINIII G!\ OC CORP . ( BALLY' S GRA!\D ) 

ADDflEII P.O. BOX 1737 Bosto n & Pacif ic Ave. 

Atla nt ic City, Jerse v 084 01 

FOR TME YEAA ENOEO OECEMBEA 31, 19i.:.._ 

TC TWI 

CASINO CONTROL COMMISSION 
o, THI 

ST A TE OF NEW JERSEY 

-
. . 

Ulltl 0, °"M:191 • CNAlltl 
0, co,utra,o•HNCI IIIEQAIIID•• T .. ANIUAL TAX IIIITUIIN _ _.D_.O,;.i,;N:...~..:.:A:.......:.:G.:.:.R.:..:.A.:.:..HA~M:..:._ _________ _ 

O,,M:IAL Tl'TLE .. . .... . .. .. .. · . Controller 

P.O. BOX 1737 Beston & Pac ific Ave. 

_;; t l a r. t 1 c C i t y , l\ e v.· J e r e y O 6 4 :- 1 
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7RAC l '-C ~AME OF LICENSEE G NOC , CO R P . I 8 ,; LL Y ' S GR .;~[:· 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENOEC DECEMBER 31 , 19 9 0 

(UNAlJC iTED) 

(S IN TMOUSANOS) 

Cu,no ,. ;no r ( 1 oH ) 
Tat:>le 9a111es revenue . ..................................... S 97 772 
Co ,~ ·operatec dev i c;u revenue ............................ 111,839 

Tota 1 revenues ........•••.•.........•. , . • • • • • . • . • • • . • • • • • . . • . • • . • • • • • . • • . . • . . . . . • . S 1 9 9 , 6 ------------
Less • 1djust111ent for unc:o ll ectib l e patrons' checks: 

Prov i s i on for uncollect i bl e p1trons' checks .......••..•• S 
=======----_-_-_-_-_ -_ 

1,089 

"'a"~J,.. ac: 1.1 st ll' e"': ('-\ :f li ne 3) ....... .... . ........... _S ___ 7.....,,_.9._8"'-'4:.... 

6 l . . . . . . • . • • • . • . • . . . . . . . . • • • • • • • • • • • • . • • . • • . . . . . . . . • • _s ___ l ___ ........ r _:.....;...:._ .. _ 

er :: ~e· ~c -~s:-e·:1 :e ta• er g•oss •evenues 'n or,or yeers .. ...•.............. 
:a• :· ;·:~~ •eve·.e~ · ' i ne 8 p ' -~ er .,, nus 1 ' ne ~) ························ ... ~··· 

: e: ~~ - :~ -~: e ':~ :ax :- :.r~,~~ ~ee~ ' ~ grO$$ reve~ue5 : 
.a·.~·: . ........ . ........ . ............ ... .. .............. _s ______ _ 

Ai:,,. . . . . . . . . . . . . . . • . . . • . . • • . • • • • • • • • . • • • • • . • ••••• • ' •• • ••• 
!Iii! ~ .•• .. .•..•••.••••. •••• • •••••• • •••• •• • •• •••••••• •••• ••• 

..; ..1ne •.••• • • •. •.•• ••• • •••• • • •• • • •••••••••••• ' •••• • •••••••• 
Ju,~ . . . . . . . • . . . • • • • . . • • • • • • • ••••..••••.•••••.•••••••••.• 
Aug us: . .. ...•...•.•••••••••••••• , •••••••••••••••••••••••• 
Septe,f!'t)e• . .. ..... .•. . ....••..••••....•..•.•...•.••....••• 
Octobe r .........••••.•.•••••••••••••••••.•••••••••••••••• 
Novemt>er ................................................. 
Dee efflbe r •••••••• , ••••••••••••••••• , •••••••••••••••••••••• 
J,,1:,u1ry • ••• , ••••••••• , ••••••••• , • , • , • , ••••••••••••• , • , ••• 

Total depoait1 udt for ti• on cu~rtnt ye1r'1 gro,, re¥enue, 

Sett l ~ent of prior ye1rs' ti• on 9ro1s re¥tnues 

1,20;-
1 f 3 3~ 
1. 254 
1,389 
l 367 
1,443 
1,618 
1 1 361 
1.290 
1,226 
1,128 

resulting frOfft 1udlt or other 1dju1tNnts • (deposits) credtt1 ··•••·••••············ 

15,882 

l 5,882) 

Cross revenues :1~ p1y1b l e (line io l ess line 2, plus or ffl i nus lint 25) ............... S --------



STATEMENT OF CONFORMITY AND ACCURACY 

... : ss. 

_____ p"""-'-o ::;~·:::;~· .. ll _M~-G~B.::..Aw.µ~A-"------' being duly sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conform i ty wit h the Casi no Control Cormiission's Gross Revenue Annua 1 Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief . 

1/85 

03 72 3- 11 
License Number 

On Behalf Of: 

GNOC COBP tu 1 no L 1 censee 

CCC-38 2 
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ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

uc1•11 GNoc, coRP , c B.Zl,L L Y' s GRA!\p l ...... P. O. BOX 1 737 Bo s ton & Pa ci f ic Ave . 

At lan ; i c City . Ne v.· J e r sev 08401 

FOR THE YEAR ENOEO DECEMBER 3 I, I 9 90 

TO TNI 

CASINO CONTROL COMMISSION 

STATE OF NEW JERSEY 

UIH 0, OFnCla • CNAIII 
o, C0flflll,OtlDl•CI IIIIIAIDINI 
TNII AINUAL Ut,LOTMl•T 
AID 'ATltOLL a1,CNtT ....... . DON~A GRAHA~l 

Controller 
O"ICli&L TITLE . ... .... . . . . ...... -----------------

,o .. ,, •• . ... P. O. Box l 37 Boston & Pa~ific AVP . 
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PERIOD 

JANUARY 

FEBRUARY 

MARCH 

1ST QUARTER TOTALS 

APRIL 

MAY 

JUNE 

2ND QUARTER TOTALS 

JULY 

AUGUST 

SEPTEMBER 

3RD QUARTER TOTALS 

OCTOBER 

NOVEMBER 

DECEMBER 

4TH QUARTER TOTALS 

ANNUAL TOTALS 

TRADING NAME OF LICENSEE RALLY'S GRAND HOTEL & CASINO 

HOTEL STATISTICS 
FOR THE 12 MONT~S ENDED December 31 19~ 90 

N R 
GUEST ROOMS' AVAILABLE 
IN PROPERTY ROOMS 

R 
OCCUPIED 

ROOMS 
PER OCCUPIED I OCCUPANCY I GUESTS I PER GUEST 

ROOM RATE ACCOMMODATED ACCOMMODATED 

% 27_8__._2 
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TRADING NAME OF LICENSEE Bally' s Park Place Casjna Hotel aon Tower 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 19.9Q 
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Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Not es to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO. 
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TRADING NAME OF LICENSEE BaJJ.v' s Park Place Casino Hate] and Tauer 

BALANCE SHEETS 
DECEMBER 31, 19 ....9.Q_ AND 19 _Jl9 

(UNAUDITED) 

DESCRIPTION 
(b) 

ASSETS 

($ IN THOUSANDS) 

Current Assets: $ 
Cash • • and .Cash. E.qui lfa lents ....•......•..•......•..•.•.•...•.... 
Marketable securities ·····••··•••···•······•••··••••·••••••···•••·•~ Receivables and patrons' checks (net of allowance for doubtful 
accounts • 19 .9.Q., $7,150 ; 19 as_, $ 5,400 ) •· • • •• •••··• • 
Inventories ••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Prepaid expenses and other current assets ••••••••••• NOTE. .2 •••••••• 

Total current assets•••••••·······••··•···•·••••················· 

Investments, Advances, And Recei vab 1 es •••••••••••••••• N.OTE. .11 ••••••• 
Property And Equipment - Net •••••••••••••••••••••••••• NOTE •• 3 ••••••.• 
Other Assets ········•••·•·•··•·••·•••··•••••··••····•·····•·····•····· 

Total Assets .......................................................... 
LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable••••··•···•·•••••···•••·••··••••···················· 
Notes payable .••.••••.•••••••.•.•••• • • • • • • • • • • • • • • • • • • · · · · · · · • · • • • • • 
Current portion of long-term debt: 

Due to affiliates·····•·•••••••···•···••••····••················•• 
Other ••••••••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • 

Income taxes payable and accrued·•··•••···•···•••···········••······ 
Other accrued expenses ••••.••••.•••••••••...•.•..•.. N01E:. J.2 .. • •,,, 
Other current liabilities •••··•••··•·•·••·•···•••·•················· Total current liabilities•••··•••·•···••··••··•·• ················· 

Long-Term Debt : 
Due to affi 1 i ates .••••••••••••••••••••....•••...•... ~OlE. 4 • • • • • • • • 
Other ·····•········••···•··••·•·•••··••••·········••fliOlfi.4 ....... . 

Deferred Credi ts ...••••••..••••••••••.••••..•....•.... ~01~ • S • • • • • • • • 
Other Li abi 1 i ti es •••••••••.•••.••.•••.••••.••••..•... . ~Olli, 7. • • • • • • • • 
Colffllitments And Contingencies 

Total Liabilities ..................................................... 
St ockholders', Partners', Or Proprietor's Equity •••• • ••••••••••••••••• 

Total Liabilities And Equity .......................................... 

$ 

$ 

$ 

(c) 19 _9iL 

35,958 
511 440 

16 269 

643 268 

6 

132 06 

The accc.panyfnt notes •r• 1n fntetrtl ~rt of the 
ffnenctel ,ut ... nU. Yalfd COIIPlrhon• CIMOt be .. 

llfthout 1,stng tnforatfon conutned tn the not ... 

(d) 19 .M_ 

$ 

32 191 
481 076 

16 667 

$ 561 8 

$ 

s 
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TRADING NAME OF LICENSEE Bally's Park Place Casino Hotel & To\ler 

STA1EMENTS OF INCOME 
FOR THE YEARS ENDED December , 19 90 and 1989 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

(c) 19 90 

Revenue: 
Casino ............................................................ Rooms •••••••••••••••••••••••••••••••••••••••••• •. •. • • • • • • • • • • • • • • • Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• Other •••••••••••••••• • ••••••• : •••••••••••••••••••••• • • • • • • • • • • • • • • Tota 1 revenue ••••••••••••••••••••••••••••••••••••••••••••••••••• Less: Promotional allowances ............ N01E.8 ............... .. Net revenue ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services •••••••••••••••••••••••••••••••••••••••• Selling, general, and administrative •••••••••••••••••••••••••••••• Provision for doubtful accounts ••••••••••••••••••••••••••••••••••• Depreciation and amortization ••••••••••••••••••••••••••••••••••••• Charges from affiliates other than interest: 

Management fees •••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • Ot-her •••••••••••••••••••••••••••••••••• NOTE . .6 ................ . Total costs and expenses •••••••••••••••••••••••••••••••••••••• Income (Loss) From Operations ••••••••••••••••••••••••••••••••••••••• 

Other Income (Expenses): 
Interest (expense) - affiliates .......... Nil1E.S ................ . Interest (expense) - external •••••••••••• N.U1E • .9. ••••••..••••.•••. Investment alternative tax and related income (expense) - net ••• -k. •• Nonoperating income (expense) - net •••••• Nll1E.14 ............... . Tota 1 other income (expenses) •••••••• , ••••• ,••••,••••,,••••••••• Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• Provision (credit) for income taxes ...... NOlE.10 ............... . Income (Loss) Before Extraordinary Items ................... • • • • .. • .. Extraordinary items (net of income taxes -
19~q $ -0- j 19--2_~ $ 5,600 ) ...................... . Net Income (Loss) •• , , • , ••••• , , •• , •••• , , •• , •••••••••••••••••••••••••• 

*NOTE 13 

The 1ecaapanyfn9 notes ere• tnt99ral ~rt of tile flneofel ateteaeftt•• Velfd c~rhont cannot be _. without uafnt tnfo,..tfon COftC.fned fn the notn. 

262,063 
55 329 

<39 776> 
<4 739> 
<l 471> 
5 189 

<40 797> 
14 532 
6 476 
8 056 

8 056 

(d) 1989 

800 
255,542 
69 296 

<17 676> 
<3 590> 
<l 948> 
2 292 

<20 922> 
48 374 
19 753 
28 621 

<8 411> 
20 210 
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TRADING NAME OF LICENSEE Bally's Park Place Casino Hotel and Tower 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 19 90 and 19 ..8.2_ 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 19 90 

Revenue: 
Casino 
Rooms ••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Food and beverage •••••••••••••••••••••••••••••••••••••.••••••••••• Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Tota 1 revenue •••••••••••••• : ••••••••••••••••••••••••••••••••••• Less: promotional allowances ••••••••••••••••• IIOTE. .8 ........... . 

Net revenue •••••••.•••.•••••••••••.••.•••...•.•....••....•.•••. 

Costs And Expenses: 
Cost of goods and services •••••••••••••••••••••••••••••••••••••••• Selling, general, and administrative •••••••••••••••••••••••••••••• Provision for doubtful accounts •••••••••••••••••••••••••••••••••• • Depreciation and amortization ••••••••••••••••••••••••••••••••••••• 
Charges from affiliates other than interest: 

Management fees ••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • Other •••••••••••••••••••••••••••••••••••••• NOTE .. 6 . .......... • Total costs and expenses ••••••••••••••••••••••••••••••••••••• Income (Loss) From Operations ••••••••••••••••••••••••••••••••••••••• 

Other Income (Expenses: 
Interest (expense) - affiliates •••••••••••••.• /iOTE .. 9 ....•....... 
Interest (expense) - external ••••••••••••••••• NOTE .. 9. •··· • •····· Investment alternative tax and related income (expense) - net.~ ••• 
Nonoperati ng income (expense) - net ••••••••••• NOTE . . 14. • • • • • • • • • • 

Total other income (expenses) ••••••••• • • • • • •· • • • • • • • • • • • • • • • • • • Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 
Provision (credit) for income taxes ···········noTE .. 1g .......... . Income (Loss) Before Extraordinary Items •••••••• • • • • • • • • • • • • • • • • • • • • Extraordinary items (net of income taxes -
19_, $ ; 19_. $ ) • • · · · • • • · · · • · • • • • • · • • • • Net Income (Loss) ••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • 

* NOTE 13 

.,.. NCDllflftyint notes ....... fnutr•l !Mf't of tfle 
ft-t•l 1t•taaeflt•• V1lfd CC11SM1rf1ons c1nnot be_. 

wttllout u1f119 fnfo,...tfon contained in the not ... 

59 873 
7 726 
8 958 
3 084 

64 
8 175 

71 466 

41,201 

(d) 19 89 

4 

42,938 
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TRADINC NAME OF LICENSEE Bally's Park Place Casino Hotel & Tower 
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 .9Q. and 19 _sg 

DESCRIPTION 
(b) 

Common Stock: 
Beginning balance (January 1) ••••••••••••• Sale of stock••·••·•·••••••····••••••··• --------------······· Ending balance•••••••••••••••···•••••·•••· Preferred Stock: 
Beginning balance (January 1) ···••••••••·• Sale of stock••••••··•••·•••···••••••••• --------------······· Ending Balance•··••·•••••••·•·••••·•·•·••· Additional Paid-in Capital: 
Beginning balance (January 1) --------------······· --------------······· Ending balance••••••••·•·••••••••••••••••• Treasury Stock: 
Beginning balance (January 1) ••·••••••·••• Purchase of additional stock••••••••·••• Sale or retirement of stock••··•••••·••· Ending balance•••••••••••••••••••••••••••• Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) ............. --------------······· --------------······· Ending balance····••··•·•·••••·•·•···••••• Net Unreal i zed Loss On Noncurrent Marketable Equity Securities: 
Beginning balance (January 1) ............. --------------······· --------------······· Ending balance•••••••••••••••••••••••••••• Retained Earnings: 
Beginning balance (January 1) ····••••••··· Prior period ad j ustments •••••••••••••••• Net income ( l oss) .•••••••••••••••••••••• Dividends ••••••••••••••••••••••••••••••• --------------······· --------------······· Ending ba la nee ..•.•••.•••••••••.•••••••••• Ending Stockholders' 

Equity •••• • ••• • .••••• • •••••••••••••••••••• 

(UNAUDITED) 
$ IN THOUDANDS) 

19~ 

(c) SHARES (d) DOLLARS 

$ 

3 423 

132 062 

The accapanyfnt notes •r• •n fntegnl p•rt of the ffMnehl 1utaaent1. V•lfd c~rhon1 c•nnot be •• "1thout u1fng fnforaetfon cont•fned fn the notH. 

19 Jl9 
(e) SHARES ( f) DOLLARS 

<733> 

127 906 

CCC-320 
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TRADING NAME OF LICENSEE Bally's Park Place Casino Hotel and To\'ler 

STATEMENTS OF CHANGES IN PARTNERS' 
OR . PROPRIETOR'S EQUITY 

NOT APPLICABLE 

FOR THE YEARS ENDED DECEMBER 31, 19 2Q_ and 19 89 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 19 --

Invested Capital: $ $ Beginning balance (January 1) ...................................... Additional capital invested ...................................... ................................... Ending balance ..................................................... 
Accumulated Income (Loss): 

Beginn i ng balance (January 1) ...................................... Prior period adjustments ......................................... Net income (loss) ................................................ ................................... Ending balance ..................................................... 
Capital Withdrawals: 

Beginning balance (January 1) ...................................... ( 
Additional capital withdrawals ................................... ( ................................... Ending balance ..................................................... ( 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1 ) ...................................... ( ................................... ................................... Ending balance ..................................................... ( 

Ending Partners' Or 
Proprietor's Equity ................................................ 5 

The accoap41nytnt notH •r• an tn~r•l ~rt of tfle 
f1Mneta1 atataaellt•• Valtd c~rtaona cannot be _. 

without uatnt tnfonNtton conutned tn the notN. 

) ( 
) ( 

) ( 

) ( 

) ( 

$ 

(d) 19 --

) 
) 

) 

) 

) 
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TRADING NAME OF LICENSEE Bally' s Park Place Casino Hotel and Tower 

Lin 
(a) 

-

-1.! 
-

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 19 90 and 19 89 

{UNAUDITED) 

Description 
{b) 

{$ IN THOUSANDS) 

Net Cash Provided (Used) By Operating ActiYities •••••••••••••••••• 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities •••••••••••••••••••• Proceeds from the sale of short-term investment securities •••••• Cash outflows for property and equipment •••••••••••••••••••••••• Proceeds from disposition of property and equipment ••••••••••••• Purchase of casino reinvestment obligations ••••••••••••••••••••• Purchase of other investments and loans/advances made ••••••••••• Proceeds from disposal of investments and collection of advances and long-term receivables ••••••••••••••••••••••••• Cash outflows to acquire business entities •••••••••••••••••••••• ------------------------·········· ------------------------·········· Net Cash Provided {Used) By Investing Activities •••••••••••••••••• 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt •••••••••••••••••• Payments to settle short-term debt••••••••••••••····•••••····•· Cash proceeds from issuance of long-term debt •••••••••••••• , •••• Costs of issuing debt•••••••••••••••••••••••••·•······•••·•·•·•• Paym~nts to settle long-term debt ••••••••••••••••••••••••• , ••••• Cash proceeds from issuing stock or capital contributions ••••••• Purchases of treasury stock•••••·••••••••••••••·••••••···••••••· Payments of dividends or capital withdrawals •••••••••••••••••••• ------------------------·········· ------------------------·········· Net Cash Provided (Used) By Financing Activities •••••••••••••••••• 

Net Increase {Decrease) In Cash And Cash Equivalents •••••••••••••• 

Cash And Cash Equivalents At Beginning Of Year ••·•···•••·•··•·••• 
Cash And Cash Equivalents At End Of Year ••••••••••••••••••••.••••• 

{c) 19 9,Q 

$ 

$ 

SUPPL EMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Cash Paid During Year For: 

Interest {net of amount capitalized) ••••••••••••••••••••••• ~•·•• $ 42,475 Income taxes . .............•...•......••.................. • • • • • • • $ o ,:,,rn 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made 
without using information contained in the notes. 

12/87 

(d) 19 .8.9 

$ 

$ 

$ 12,398 
$ 17,3£'.~ 

CCC-335 



TRADING NAME OF LICENSEE Bal J y' s park Place Casino Hotel and Tower 

Lin 
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-

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 19 !ll) and 19 .R9 

(UNAUDITED) 

Description 
(b) 

($ IN THOUSANDS) 

Net Cash Flows From Operating Activities: 
Net i ncome ( 1 o s s) •••••••••••••••••••••••• !' •••••••••••••••••••••• Noncash items included in income and cash .items 
excluded from income: 
Depreciation and amortization of property and equipment ••••••• Amortization of other assets •••••••••••••••••••••••••••••••••• Amortization of debt discount or premium •••••••••••••••••••••• Deferred income taxes - current ••••••••••••••••••••••••••••••• Deferred income taxes - noncurrent •••••••••••••••••••••••••••• (Gain) loss on disposition of property and equipment •••••••••• (Gain) loss on casino reinvestment obligations •••••••••••••••• (Gain) loss from other investment activities •••••••••••••••••• Net (increase) decrease in receivables and patrons' 
checks ••••••••••••••••••••••••••••••••••••••••• •.•••••••••••• Net (increase) decrease in inventories •••••••••••••••••••••••• Net (increase) decrease in other current assets ••••••••••••••• Net (increase) decrease in other assets ....................... Net increase (decrease) in accounts payables •••••••••••••••••• Net increase (decrease) in other current liabilities 
excluding debt ••••••••••••••••••••••••••••••••••••••••••••••• Net increase (decrease) in other noncurrent liabilities 
excluding debt .. •••••• .••.. ••••·••••••••••·•·•••••••••··••••• Uri te-off of bond issue costs · · · · · · · · · Net book value of disposals · · · · · · · · · Net Cash Provided (Used) By Operating Activities •••••••••••••••••• 

(c) 1990 

$ 8,056 

25,382 

$ 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
Acquisition Of Property And Equipment: 

Additions to property and equ;pment ••••••••••••••••••••••••••••• $ i:;i:; .4fiQ Less: Capital lease obligations ;ncurred ••••••••••••••••••••••• Cash Outflows For Property And Equi prnent •••••••••••••••.•••••••••• $ 1;1;_4,;9 

Acquisition Of Business Entities: 
Property and equipment acquired ••• ••••••••••••••••••••••• • •••••• $ Goodwill acquired••••••·•••••••••••·••••••·•••·••·•·•·•·•·•••··· Net assets acquired other than cash, goodwi l l, and 
property and equi p,nent •••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Long-term debt assumed • •••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • Issuance of stock or capital invested ••••••••••••••••••••• •••••• Cash Outflows To Acquire Business Entities •••••••••••••••••••••••• $ 

!>tock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions ••••••••••••••• $ Less : Issuances to settle long-term debt ••••••••••••••••••••••• 

Consideration in acquisition of business entities ••• • •••• Cash Proceeds From Issuing Stock Or Capital Contributions ••••••••• $ 

12/87 

(d) 19 89 

$ 20,210 

$ 

$ 'iQ _8,W 

$ 'iQ _H4R 

$ 

$ 

$ 

$ 

CCC- 335 



BALLY'S PARK PLACE CASINO HOTEL 
Note 1 - Summary of Significant Accounting Policies 

December 31, 1990 
Unaudited 

Basis of Presentation 

The accompanying financial statements include the accounts of Bally's Park Place, Inc., a New Jersey corporation, (the "Company") an indirect wholly owned subsidiary of Bally Manufacturing Corporation ("Bally"). 

The Company operates in one industry segment. All significant revenues arise from its casino and supporting hotel operations. 

Certain reclassifications have been made to the 1989 statements to conform to the 1990 presentation. 

The accompanying financial statements should be read in conjunction with the Company's and Bally's Form 10-K for the year ended December 31, 1990. 

Investments in Subsidiaries 

The Company has three wholly owned subsidiaries, B.W. Realty, Inc. (which operates a motel in Atlantic City), Bally Warwick, Inc. (which owns several condominiums for sale and lease in a building in Atlantic City) and Bally's Park Place Realty Company (which owns land in Atlantic City). The investments in these subsidiaries are reflected in the accompanying financial statements using the equity method. 

Revenue Recognition 

Casino revenue consists of the net win from gaming activities, which is the difference between gaming wins and losses. The retail value of complimentary food, beverage and hotel services furnished to customers is included in revenues and then deducted as promotional allowances. 

Cash Equivalents 

The Company considers all short-term, highly liquid investments that are readily convertible to known amounts of cash and whose maturity dates are three months or less, to be cash equivalents. 

Inventories 

Inventories of provisions and supplies are stated at the lower of cost (first-in, first-out basis) or market. 



Casino Licensing Costs 

BALLY'S PARK PLACE CASINO HOTEL 
Note 1 (continued) 

Unaudited 

Casino licensing costs relating to obtaining an initial casino license have been deferred and were fully amortized ratably through 1989. 

Deferred Financing Costs 

Deferred bond issuance costs and original issue debt discount are being amortized by the bonds outstanding method over the term of the issue. 

Capitalized Interest 

The Company capitalizes interest on the accumulated cost of construction projects at the actual cost of borrowed money. 

Depreciation and Amortization 

major 

Depreciation and amortization of property and equipment is provided on the straight-line method and totals $25,382,000 and $23,991,000 for 1990 and 1989 respectively. 

Amortization of casino licensing and deferred financing costs for 1990 and 1989 were $1,705,000 and $1,312,000 respectively. 

Income Taxes 

For the year ended December 31, 1990 and 1989, the income tax rate varied from the federal statutory rate of 34% due principally to state income taxes net of related income tax benefit. 

The Company files a consolidated federal income tax return with Bally. As more fully disclosed in Bally's and the Company's Forms 10-K for the year ended December 31, 1990, the Internal Revenue Service ("IRS") has raised certain issues pertaining to accounting methods of other Bally subsidiaries. If the IRS were to prevail on these issues, the estimated amount due as of December 31, 1990, including interest (net of income tax benefit) and penalties, less net operating loss and credit carryforwards available to Bally, is approximat ely $250 million. 

Bally intends to vigorously oppose and, if necessary, litigate the IRS's proposed deficiencies with respect to these issues. Bally estimates that i f t he proposed deficiencies are fully litigated, the ultimate resolution of these i s sues is not likely to occur for approximately three to five years. 



BALLY'S PARK PLACE CASINO HOTEL 
Note 1 (continued) 

Unaudited 

Transactions With Related Parties 

Various management of the Company are involved in the direction and opera-tion of other casino hotels owned by Bally. No costs were allocated to these properties for the twelve months ended December 31, 1990 and 1989 as such costs are considered insignificant. 

the Bally insurance program for 
liability insurance expense is 
experience. General liability 

In 1990, the Company participated in 
general liability. Under this program, general 
allocated to the Company based on claims 
insurance expense allocated to the Company was 
three and twelve months ended December 31, 
such allocation in 1989 as the Company did not 
program. 

$297,000 and $1,188,000 for the 
1990, respectively. There was no 
participate in Bally insurance 

In April 1990, the Company advanced Bally $50,000,000 secured by a promissory note allowing for payment on demand by the Company, however, the Company has no current intention of requesting payment. In addition, Bally's ability to repay the $50,000,000 may be affected by its liquidity position as discussed in Bally's Form 10-K for the year ended December 31, 1990. The Company earns interest on the outstanding balance at the prime rate of its agent bank with such interest payable at the end of each quarter. Intercompany interest earned for the three and twelve months ended December 31, 1990 was $1,253,000 and $3,609,000, respectively, of which $1,253,000 remained unpaid as of March 15, 1991. 

In December 1990, the Company advanced GNOC Corp. ("Bally's Grand"), anoth-er wholly owned subsidiary of Bally, $2,700,000. This advance is payable on demand by the Company. The Company earns interest on the outstanding balance at the prime rate of its agent bank with such interest payable at the end of each quarter. Intercompany interest earned on this advance for the year ended December 31, 1990 was $11,000. 

The accompanying financial statements reflect an allocation of costs and expenses incurred by Bally on behalf of the Company. This allocation method includes all such costs and expenses which are directly attributable to the Company and, in management's view, results in a reasonable allocation of Bally's expenses to the Company. Certain other costs, such as general corporate overhead, are not allocated by Bally to the Company as the proport i onate share of such costs, which would be allocated to the Company, is not significant. 

Rent expense, related to a former lease agreement between Bally and the Company for land acquired in 1989 by the Company from Bally, was $800,000 for t he twelve months ended December 31, 1989. There was no such lease expense for the three months ended December 31, 1989 and in 1990. 



BALLY'S PARK PLACE CASINO HOTEL 
Note 1 {continued) 

Unaudited 

The Company also leases surface area parking lots to Bally's Grand. Rental income was $399,000 and $290,000 for 1990 and 1989, respectively. Certain administrative and support operations of the Company and Bally's Grand were consolidated in 1990 and 1989. The Company billed Bally's Grand based on actual costs incurred resulting in an allocation of $1,806,000 and $971,000 for 1990 and 1989, respectively, to Bally's Grand. 

The Company purchased slot machines and related services from other Bally subsidiaries for the aggregate amounts of $1,008,000 and $1,350,000 in 1990 and 1989, respectively. 

In August 1989, the Company purchased land from Bally at its net book value of $15,600,000. In conjunction with this purchase, the Company assumed debt of $4,496,000. The assumption of debt represents the only non-cash investing and financing activity during the two years ended December 31, 1990. 



BALLY'S PARK PLACE CASINO HOTEL 
Note 2 - Prepaid Expenses and 

Other Current Assets 
December 31, 

Deferred Income Taxes 

*Other 

Unaudited 

1990 

$ 3,543,000 

1,129,000 

$ 4,672,000 

1989 

$ 1 ,602,000 

1,025,000 

$ 2.627,000 

* No item in this category exceeds 5% of total current assets. 



BALLY'S PARK PLACE CASINO HOTEL 
Note 3 - Property, Plant and Equipment 

December 31, 

Land 

Buildings, leasehold improvements 

Furniture, fixtures and equipment 

Construction in progress 

Less accumulated depreciation and 
amortization 

Property and equipment, net 

Unaudited 

* Restated to conform with 1990 presentation. 

1990 

$ G4,058,000 

532,351,000 

128,653,000 

3,349,000 
728,411,000 

216,971,000 

$511,440,000 

1989* 

$ 62,067,000 

442,865,000 

120,790,000 

49,797,000 
675,519,000 

194,443,000 

$481,076,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 4 - Long-Term Debt, Affiliates and Other 

December 31, 

Unaudited 

Long-Term Debt 

1990 

Due to affiliates: 
11 7/8% First Mortgage Notes due 1999 $350,000,000 

$350,000.000 

Other: 
Revolving credit agreement $ 75,000,000 
Other secured and unsecured debt 3,863,000 

1 78,863.000 

1989 

$350,000,000 

$350.000,000 

$ 2,500,000 
2,334,000 

i 4,834,000 

In 1989, the Company issued $350,000,000 principal amount of 11 7/8% First 
Mortgage Notes due in 1999 (the "Notes"). Beginning August 1996, annual 
sinking fund payments are required which will retire approximately 40 percent 
of the Notes prior to maturity. The Notes may be redeemed beginning August 
1994, in whole or in part, with premiums ranging from 4.45 percent in 1994 to 
zero in 1997 and thereafter. The Notes are secured by property at Bally's Park 
Place, which had a net book value of $447,208,000 at December 31, 1990. Debt 
issuance costs is being amortized using the bonds outstanding method. 

In 1989, the Company entered into an unsecured revolving credit agreement 
due June 30, 1994 which provides for borrowings, from time to time, of up to 
$100,000,000 through June 30, 1992. The principal amount outstanding on June 
30, 1992 is payable in four semi-annual installments beginning December 31, 
1992. The rate of interest on the borrowings is, at the Company's option, 
based upon the agent bank's prime rate or certain other short-term rates. The 
Company pays an annual fee of 3/8 of 1 percent on the unused corranitment. The 
Company had $15,500,000 available under this credit line as of March 15, 1991. 
Additionally, the Company has been requested by banks holding at least 50.1% of 
the line of credit commitments, pursuant to the terms in the Indenture, to 
e nter into an agreement granting to the banks a mortgage on and security 
i nterest in all collateral property securing the Notes. The agreement would 
rank pari passu in right of payment with the Notes holders. The Company 
anticipates this to be completed during the second quarter of 1991. 

The Indentures relating to the Bonds and the revolving credit agreement 
contain covenants restricting the Company's investment policies, total 
i ndebtedness, encumbrances on property and equipment securing the _mortgage 
note, sale, transfer or lease of assets, and the amounts of additional debt 
wh i ch may be incurred. Payments of divi dends are restricted in amount. At 
December 31, 1990, all retained earnings are so restricted. 



BALLY'S PARK PLACE CASINO HOTEL 
Note 5 - Deferred Credits 

December 31, 
Unaudited 

1990 

Deferred Federal Income Taxes 
$11,926,000 

1989 

$10,833,000 

' 11 



Rental Expense 
NJ Expressway Authority 
uriginal terms 3/1/81 -
3/1/86 ; automatically 
r e newed a nnually 

Xerox terms: 1/90 - 12/90 

Feinstein Realty 
terms: 4/90 - 4/91 

Equipment Rent.al Expense 

Squa r e Tndustries 
terms : 7/1/89 - 12/31/90 

Atlantic County Transpor-
tatjon Au thority t e rms: 
5/1/89 - 12/31/90 

Total 

I 
I 

/ 

Rental Expense 
1990 1989 

$ 303 ,000 $ 298 , 000 

150,000 12 ,000 

89 , 000 81 , 000 

102,000 172,000 

613,000 238 ,000 

346 , 000 271 000 

i 1,603,000 i 1,012,000 

£ALLY'S PARK PLACE CJ!SINO HOTEL 
Noc~ b - Long-term Lease - Other 

December 31, 
Unaudited 

Minimum Non-Cancellable Rental Commitmen ts 
1991 1992 19q3 1994 1995 

$ 308 ,000 $ 50,000 $ --- $ --- $ 

$ 308, 000 $ so,ooo $ -- - $ --- 1 



Rental Expense 
Bally Manufacturing Corp.; 
Marlboro Blenheim 

/ 
/ 

1 

nental Expense 
1990 1989 

1 ftQO.,QQO 1 

BALLY'S PARK PLACE CASINO HOTEL 
Note 6 - Long-term Lease - Affiliates 

December 31, 
Unaudited 

Minimum Non-Cancellable Rental Commitments 
1991 1992 1993 1994 1995 

1 1 1 1 

Thereafter 

1 



Acc r ued SERP 

BALLY'S PARK PLACE CASINO HOTEL 
Note 7 - Other Liabilities 

December 31, 
Unaudited 

1990 

$25,500,000 

1989 

$21,500 l 000 

In connection with the employment of certain officers, the Company has 
unfunded Supplemental Executive Retirement Plan ("SERP"). The participants 
earn benefits based on years of service and compensation. The Company 
recognizes this expense over the expected length of the officers' employment. 



Rooms 

Food 

Beverage 

Parking 

Shows 

Other 

Travel 

Coupon Redemption -

Rooms off premises 

Other 

BALLY'S PARK PLACE CASINO HOTEL 
Note 8 - Complimentary Services 

For the Twelve Months Ended December 31, 1990 
Unaudited 

Promotional Allowances Promotional Expenses 

Number of 
Recipients 

105,148 

845,822 

2,964,316 

694,913 

15,421 

7,900 

Cash 

Dollar 
Amount 

$12,288,000 

8,932,000 

5,929,000 

4,864,000 

262,000 

237,000 

Number of 
Recipients 

199,461 

1,204,864 

795 

15,116 

Dollar 
Amount 

$' 3,989,000 

14,217,000 

53,000 

756,000 
Total Amount of Services $32,512,000 $19,015,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 8 - Complimentary Services 

For the Three Months Ended December 31, 1990 
Unaudited 

Promotional Allowances Promotional Expenses 

Rooms 

Food 

Beverage 

Parking 

Shows 

Other 

Travel 

Number of 
Recipients 

24,872 

221,630 

734,503 

187,562 

2,864 

2,024 

Coupon Redemption - Cash 

Rooms off premises 

Other 

Total Amount of Services 

Dollar 
Amount 

$2,818,000 

2,465,000 

1,469,000 

1,313,000 

49,000 

61,000 

$8,175,000 

Number of 
Recipients 

81,220 

277,785 

174 

5,118 

Dollar 
Amount 

$1,624,000 

3,380,000 

10,000 

256,000 

$5,270,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 9 - Interest Expense 

For the Three Months Ended December 31, 
Unaudited 

Charges From Affiliates 

Bally's Park Place Funding, Inc. (Mortgage Interest Expense) 

Capitalized interest 

External Sources 

Interest on various loans 

Capitalized interest 

1990 

$10,624,000 

(403,000) 

$10,221,000 

$1,675,000 

(107,000) 

$ 1,568,000 

For the Twelve Months Ended December 31, 
Unaudited 

Charges From Affiliates 

Sally's Park Place Funding, Inc. 
(Mortgage Interest Expense) 

Capitalized interest 

External Sources 

Interest on various loans 

Capitalized interest 

1990 

$41,796,000 

(2,020,000) 

$39,776,000 

$ 5,276,000 

(537,000) 

$ 4,739,000 

1989 

$10,390,000 

$ 

$ 

$ 

(584,000) 

9,806,000 

227,000 

(155,000) 

72,000 

1989 

$23,104,000 

(5,428,000) 

$17,676,000 

$ 5,033,000 

(1,443,000) 

$ 3,590,000 



Current: 
Federal 
State 

Deferred: 
Federal 
State 

Total Income Taxes 

Current: 
Federal 
State 

Deferred: 
Federal 
State 

Total Income Taxes 

Short- te rm 

Long- te rm 

BALLY'S PARK PLACE CASINO HOTEL 
Note 10 - Provision for Income Taxes 

For the Three Months Ended December 31, 
Unaudited 

1990 

$(1,995,000) 
(400,000) 

(2,395,000) 

482,000 
(30,000) 
452,000 

$ (1,943,000) 

For the Twelve Months Ended December 31, 
Unaudited 

$ 5,924,000 
1,400,000 
7,324,000 

(505,000) 
(343,000) 
(848,000) 

$ 6,476,000 

Reconciliation of Deferred Taxes 
For the Twelve Months Ended December 31, 

Unaudited 

1990 

$(1,941,000) 

1 ,093,000 

$ ( 848,000} 

1989 

$ 859,000 
595,000 

1,454,000 

(1,040,000} 
195,000 

(845,000) 

$ 609,000 

$16,387,000 
4,995,000 

21,382,000 

(1,641,000) 
12,000_ 

(1,629,000} 

$19.753,000 

1989 

$ 1,463,000 

( 3 ,09 2 ,000) 

$(1.629,000} 



Tax at statutory rate 

BALLY'S PARK PLACE CASINO HOTEL 
Note 10 (Continued) 

December 31, 

Reconciliation to the Statutory Federal 
Income Tax Rate 

Unaudited 

1990 

$ 4,941,000 

State income taxes, net of related 
federal income tax benefit 996,000 

Other, net 539,000 

$ 6,476,000 

1989 

$16,447,000 

2,993,000 

313,000 

$19,753,000 



SALLY'S PARK PLACE CASINO HOTEL 
Note 11 - Investments, Advances and Receivables 

December 31, 
Unaudited 

Other long-term investments and receivables: 

Investment in subsidiaries - equity: 

Bally Warwick, Inc. - 100% owned 
B.W. Realty, Inc. - 100% owned 

Total investments in subsidiaries - equity 

Casino Reinvestment Development Authority 
funds (less discount of - $4,791,000 in 
1990 and $5,070,000 in 1989) 

Central credit receivable (less discount 
of $371,000 in 1990 and $134,000 in 1989) 

Jacobs Family Terrace Mortgage Receivable 
(less reserve of $175,000 in 1990 and $140,000 in 1989) 

Bally's Park Place Realty Company 

Bally Manufacturing Corporation 

Bally Grand 

Less current portion 

Total Investments, Advances 
and Receivables 

1990 

4,425,000 
5,891,000 

10,316,000 

4,620,000 

2,729,000 

15,630,000 

50,000,000 

2,700,000 

(37,000) 

$85,958,000 

1989 

4,375,000 
5,362,000 

9,737,000 

4,546,000 

115,000 

2,197,000 

15,625,000 

(29,000) 

$32,191,000 



Payroll 

Progressive Jackpots 

Interest 

Miscellaneous* 

Total 

BALLY'S PARK PLACE CASINO HOTEL 
Note 12 - Other Accrued Expenses 

December 31, 
Unaudited 

1990 

$ 7,083,000 

2,735,000 

16,033,000 

6,512,000 

~32,363!000 

1989 

$ 6,820,000 

1,630,000 

13,993,000 

7,246,000 

~29,689,000 

* No item in this category exceeds 5% of total current liabilities. 



BALLY'S PARK PLACE CASINO HOTEL 
Note 13 - Reinvestment Obligation 

December 31, 1989 

Unaudited 

The Company, pursuant to the New Jersey Casino Control Act (the "Act"), is subject to making qualified investments, as specified by the Act or become liable for an alternative tax (2.5% of gross casino revenues). The Company has fulfilled its obligation under the Act by making deposits to the Casino Reinvestment Development Authority (the "CRDA") and by direct investments. 

At December 31, 1990 and 1989, the Company had $8,892,000 and $9,141,000 respectively, in remaining bond purchase commitments on deposit with the CRDA. The Company has purchased $519,000 and $475,000 in bonds with the CRDA as of December 31, 1990 and 1989, respectively. 



Interest income 
Equity in income 

unconsolidated 

B. W. Realty, 

or 

BALLY'S PARK PLACE CASINO HOTEL 
Note 14 - Non-Operating Income 

For the Three Months Ended December 31, 
Unaudited 

1990 

(loss) of 
$1,575,000 

subsidiaries: 

Inc. {150,000) 
Bally Warwick, Inc. (13,000) 

Other 158,000 
Total $1,570,000 

For the Twelve Months Ended December 31, 
Unaudited 

Interest income 

Equity in income or (loss) of 
unconsolidated subsidiaries: 

B. W. Realty, Inc. 
Bally Warwick, Inc. 

Other 
Tot al 

$5,083,000 

(282,000) 
50,000 

338,000 
$5,189,000 

1989 
$ 671,000 

(79,000) 
106,000 
111,000 

$ 809,000 

$1,808,000 

(117,000) 
250,000 
351,000 

$2,292,000 



COMMON STOCK 

Authorized 

Issued 

Outstanding 

Par Value 

BALLY'S PARK PLACE CASINO HOTEL 
Note 15 - Capital Stock - Description of Features 

December 31, 1990 and 1989 

2,500 shares 

100 shares 

100 shares 

None 

Unaudited 



Contingent Liabilities 

BALLY ' S PARK PLACE CASINO HOTEL 
Note 16 - Contingent Liabilities 

December 31, 1990 and 1989 
Unaudited 

For a description of the Company's contingent liabilities see the 
Company's Form 10-K for the year ended December 31, 1990. 
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TRADING NAME OF LICENSEE Bally's Park Place Casino Hotel and Tower 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DESCRIPTION 

DECEMBER 31, 199.Q_ 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
ACCOUNT BALANCE ALLOWANCE ACCOUNTS RECEIVABLE-(b) (c) (d) (e) NET OF ALLOWANCE Patrons' Checks: s Undeposited patrons' checks ..................... 1,886 

Returned patrons' checks ........................ 8,172 
Is s Total patrons' checks ......................... 10,058 7,000 3,058 

Hotel Receivables ................................. 1,084 150 934 
Other Receivables: 

Receivables due from officers and employees •.•••• 2 
Receivables due from affiliates ................. 3,976 
Other accounts and notes receivables ............ 1,637 

Total other receivables ....................... 5.615 -- 5,615 
Totals (Form3O5) •.•••••••••••••••••••••••••••••••. s 16 .757 s 7.150 $ 99607 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION AMOUNT 

(Cl) (h) 
Beginning Balance (January 1) ......................................................... s 3.024 Counter checks issued (excluding counter checks issued through transactions relating to consolidations, partial redemptions, substitutions, and patrons' cash deposits) ..................................................................... 77,915 Checks redeemed prior to deposit (excluding the unredeemed portion of counter checks redeemed through partial redemptions, and excluding checks redeemed through transactions relating to consolidations, substitutions, and patrons' cash deposits) ..................................................................... ( 63.832 ) Checks collected through deposits ................................................... ( 11,913 ) Checks transferred to returned checks ............................................... ( 3.287 ) Other adjustments ................................................................... 0 Ending Balance ........................................................................ $ 1,907 

"Hold" Checks Included In Balance On Line 16 .......................................... 0 Provision For Uncollectible Patrons' Checks ........................................... 2.439 ..!1. - Provision As A Percent Of Counter Checks Issued ....................................... 3 \ -
1/86 

CCC-34O 
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TRADING NAME OF LICENSEE Bally' s Park Place Casino Hotel and Tower 
CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 _..2Q 

(UNAUDITED) 

Revenue: 
Blackjack 

DESCRIPTION 
(b) 

Craps ••••••••..••••••••••••••••••••• • • • • • • 
Roulette ·······•····•···········•••••••··• Big Six ••.•.......•.•••.•.••.••••••.••.•.• 
Baccarat • and .il-i.ni .-8a~car:~t.-. • • • • • • • • • • 
Other table games ••····•••·····••········• Total table games revenue ·•··•••••••••·• 

$ .OS slot machines 
$ .25 slot machines 
$1.00 slot machines 
Other slot machines 

Total coin-operated devices revenue ••••• 

Progressive jackpot adjustment··•••••··•·· Total coin-operated devices revenue 
after adjustment•••·••·••••··••··•·••·· 

Other income •••••••••••••• • • • • • • • • • • • • • • • • 

Total revenue••••••••••••••••••••••••••• 

Expenses: 
Payroll and payroll related expenses •••••• 
Licenses and taxes··••·•••··•••··••••·•··· Provision for uncollectible patrons' checks 
Other ••••••••••••••••••••••••••••••••••••• 

Total ·•·····••••••····•••·••••••·•••••·• Departmental Income (Loss) Before 
Complimentary Services And Casino 
Management Fees ••••••••••••••••••••••••••••• 
Complimentary services and casino 
management fees: 
Complimentary services •••••••••••••••••• 
Casino management fees•····•·•····••·•·· 

Total ···••·•··••·•••··•···•·•••••·•·•• Departmental Income (Loss) ••·•••••••··•••··• 

($ IN THOUSANDS) 

AMOUNT 
(c) 

$ 

DROP 
(d) 

WIN OR (LOSS) WEIGHTED AVG. 
PERCENT 

(e) 
NUMBER OF TABLES 
(f) OR MACHINES 

CCC-345 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 

COUNTY OF Atlantic 
:ss. 

~J ... o ... s ... e.,.p~b ....... A .... ,-........0 ....... 
1
A .... m ... _a..,.t .... o ____ • being duly sworn according to law upon my oath 

Name 

deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control -Conmission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me tM s 14th·day 
of March , 19 91 

CHERYL ANN RIJGGLES 
IOTARY PUBLIC or NEW JERSEY 

"1 Commission £xi,lres Fe!:!. rn. 1!394 
Basis of Authority 
to Take Oaths 

Vice President & Treasurer 
Title 

#03310-11 
License Number 

On Behalf Of: 

Bally's Park Place, Inc. NJ 
Casino Licensee 

CCC-35O 
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LINE 

2 
3 

4 

5 

6 

TRADING NAME OF LICENSEE Bally' s Park Place, Inc. ----=----------=-------------
GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31 , 19 90 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ..•••••••••••••••••••••••••••.•••..••• $ 97
1
677 Coin-operated devices revenue • • • • • • .. • . • .. • .. • • .. • • • • . • .. 170

1
308 

Tota 1 revenues . • • • . • • • • • • • • • • • • • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • . • . • • • • • . • • . • • • • • • • ..:..$ __ --=2c.::6C-'7....:,L:9:..;8:::..5"-
Less - adjustment for uncollectible patrons' checks: 

Provision for uncollectible patrons' checks .•••••••••••• :$:::::::2~1:4:3:9:= 
Maximum adjustment (4\ of line 3) ••••••••••••••••••..••. ..:..$ __ -"la.:0:.....,""'7--'1=9'---

Adjustment (the lesser of line 4 or line 5) •••••.••..•••••••••••••••••••.•••••••• 2,439 
7 Cross revenues (line 3 less line 6) ................................................... $ 

:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.= 
265,546 

8 Tax on gross revenues - current year (8\ of line 7) •••••••••••••••••••••••••••••••.••• ..:..$ ___ 2_1_;_,2_4_4 __ 
9 Audit or other adjustments to tax on gross revenues in prior years •••••••••••••••••••• 0 10 Total tax on gross revenues (line 8 plus or minus line 9) .••••••••••••.••••••••••••.•• ---~2_1..'--L

1
~2~4_4:__ 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

26 

11as 

--------

Deposits made for tax on current year's gross revenues: 
January . • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • . • . . ..:..$ ___ 1_,,'-4_8_6_ February ••••••••••••••••••••••••••••••••••••••.••••.••••• ____ 1_,.__7_7_6_ March • ••• ••••••••••••••••••••••• ••••••••••••.••••••...••. 1.626 April.................................................... 2,125 May •• • •• • • . • • • • • • • • •• •• •••• ••• ••• •••• •• • • •• • ••• . ••• . . •• . • 1,610 June •• •.• ••••••.•••••••••••••••••••••••••••••••••••••.•.• 1,691 July ••••• ••••••••••••••••••••••••••••••••••••••.••••••... 2

1
247 August • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • . • • • • . . • • 1 797 September •••••••••••••••••••••••••••••••••••••..••••••.•. 1,678 October .•••• , ••••••• , • • • • • • • • • • • • • • • • • • • • • • • • . . . . . • . . • • • • 1,898 November ••••••••••••• , • • • • • • • • • • • • • • • • • • • • • • . • • . • . • . . . . . . 1,535 

1,231 
December ................................................. 
January ••••••••••••• , •••••••••••••••••••••..••••.....•..• 544 Total deposits made for tax on current year's gross revenues .................... 21,244 

Settlement of prior years' tax on gross revenues 
resulting from audit or other adjustments - (deposits) credits ••••••••••••.••••.•••• ------~O,__ 

Cross revenues tax payable (line 10 less line 24 plus or minus line 25) ••••••••••.•••. ~$::::::::::::0::= 

CCC-38 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF . New Jersey 

COUNTY OF Atlantic 
:ss. 

_____ J_o_s_e~p_h_A_.~D~'_Am_a_t_o _______ , being duly sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

1/85 

Vice President & Treasurer 
Title 

03310-11 
License Number 

On Behalf Of: 

Hally's Park Place, Inc. 
Casino Licensee 

CCC-382 
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LINE 
(a) 

1 
2 
3 
4 
5 
6 

7 

8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 

24 

2S 

26 

77 

TRADtNc NAME OF ucrnsEE Bally' s Park Place Casino Hotel and Tower 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 _9L 

($ in Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES CASINO 

Administration ••••••••••••.••••..•••.••..•••. 16 Gaming •.•....•••••..•..•••••••.•••••..•..••.• 868 
Slots .•.•.••••••••••.••••.••••••••••.•••••••. 107 
Casino accounting •.••••••••••••.••••••••••••• 314 
Other .....••.••..•••••.••••.•••••.••••••••••• 78 $ -Total-casino •••••..•••.•••••.•.•••••••.•••. 1,383 27 .914 I 

ROOMS ..••.•..........•.••••••.••••.•••••••••••• 338 5.773 
FOOD AND BEVERAGE •. .•••.••••....•.•••.••.•.•••• 877 13.205 
OTHER OPERATED DEPARTMENTS 

Soa 40 605 Hat Check and Pool 9 1?4 TPlPnhonP Room 28 "lO.? Hair ~;ilon 17 ?t:;~ Retail Stores lO 110 --

ADMINISTRATIVE AND GENERAL 
Executive office ............................. 64 "?1.0 Accounting and auditing .•.••..•••..... •• ••••. 89 2,254 Security ........••.....•.•....•••••.••..••••• 273 6.070 Other administrative and general department •. 179 4,572 -

MARKET INC ..... . ......... .... ................... 66 2,119 
CU[ST fNTfRTAll~MENT ............................ 39 700 
PHOPERTY OPE RATION AND MAINTENANCE .........•••• 324 8.097 

$ 
Tn TAI c; - All n Ff'A RTMFMVi . .. . ...... . .. . . ... . 3,736 77 . 448 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 

.. -

$ 

(f) TOTALS 

$ 
?7.914 

5.771 

13.?n~ 

fiO'i 
1?4 
".>O? 

'1C. . ., 

110 

J;; ?t;O 

?=?~4 
6 .070 
4 J;;7? 

? _ 11q 

7nn 

R OQ7 
$ 

77 11 /IH 
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Trading Name of Licensee Bally's Park Place Casino Hotel and Tower 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 90 

March 15, 1991 
Date 

Vice President and Treasurer 
Title 

CCC-377 



PERIOD 

JANUARY 

FEBRUARY 

MARCH 

APRIL 

MAY 

JUNE 

2ND QUARTER TOTALS 

JULY 

AUGUST 

SEPTEMBER 

3RD guARTER TOTALS 

OCTOBER 

NOVEMBER 

DECEMBER 

4TH UARTER TOTALS 

ANNUAL TOTALS 

NUMBER 

TRADING NAME OF LICENSEE BAIi Y'S PARK PIACE CASINO HOTEL & TOWER 

HOTEL STATISTICS 
FOR THE J 2 MONTHS ENDED 31 t 19~ December 

!GUEST ROOMSI AVAILABLE I OCCUPIED I PER OCCUPIED OCCUPANCY GUESTS 
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED 

I , , oi::: I ·:n 'l?(I I 1 Q 7r;.7 I ! Hl1 Al r:,n 1 % 

I 1 100 I 11 h?l I ?? n11 I ! 
I 1 ? 1 1 I 'l7 10'l I ?A O'l? I ! 

! 
I 1 1 7(1 I 'lh (170 I ?,; 1r;.Q I ! 111 QQ I 71 1 % 

I 1 107 I 'l7 ?r-..? I ?7 ,;1? I ! 11,; ?,; I 711 ? % 

I 1 ?11 I 1,; 11? I ?7 11h I ! 1?? 1n I 7r:, 1 % 

ma ,1,11 I Al l?h I ! 11 h AQ I 74 1 % 

I 1 1 a,; I 11 1?n I ?h A71 I $ 

I :2~9 I 37:D33 I 28:825 I s 136 38 I 77.8% I 63:724 

I 
I ] ]Q, 560 

I 
Z8,535 

I s , ?nr:, I 17 ?1r; ?fi_018 

% 45 395 

1 ?nl 17 _ 110 19.338 112. 63 52 .1 % 39 729 

$ % 136 182 

293.044 $ 118. 21 . _ 66.8% 584.649 

PER GUEST 
ACCOMMODATED 

I $ 61.69 

$ 56. 18 

$ 54 .83 

$ 56.69 

$ 59. 25 





TRADING NAME OF LICENSEE CAESARS AT 
BALANCE SHEE 

DECEMBER 31, 1990 AND 
(UNAUDITED) 

($ IN THOUSANDS) 

I 

/ 

11 
LINE 
(a) 

DESCRIPTION 
(b) 

11 (c) ' 1~90 { d) 1989 
/ ASSETS 

!Current Assets 
_l_l Cash ........................ . ....................... ... ... . 

11 ·- Ji' I I$ 
10~ $ 11 _2_1 Marketable securities ..................................... . 11 _3_1 Receivables and patrons' checks (net of allowance for ..... . 11 __ I doubtful accounts - 1990_, $12,861 ; 1989_, $12,319) ..... . II 16 387 _4_1 Inventories ................................... (NOTE 1) .... . II 3 131 _5_1 Prepaid expenses and other current assets ..... (NOTE 2) .... . II 8 sos _I 

II _6_1 Total current assets .................................... . II 38 319 I 
II --1._IInvestments, Advances and Receivables ....... .. (NOTES 3 & 13) I 1 315 -LI Property and Equipment - Net .... .... ....... . (NOTES 1,4,9&14) I 287 162 __ j _ _lOther Assets ................... ...... .......... (NOTE 14) ... . I 13 843 I 
I _lQ_iTotal Assets ............................................... . 1$ 340!639 $ I 
I I LIABILITIES AND EQUITY I I 

!Current Liabilities $ $ __ !_!_ _ _I Accounts payable ... ................. . ................... .. . -U__ I Notes payable ....... ... . ............. ...... .. . (NOTE 5) ... . . 
8 639 

25 823 I Current portion of long-term debt: --1:l_i Due to affiliates ........................................ . Other . . .. ................................. . .. (NOTE 9) ... . . ---l2._ Income taxes payable and accrued ............. . (NOTES 1&6) .. -1§_ Other accrued expenses ...................... .. (NOTE 7) ... . . 17 Othe 1· b"l" · - r current ia 1. 1.t1.es ................................. . --1!_ Total current liabilities ............................... . 

I 
245 I 

4 322 I 
131082 I 

3 320 I 
55 431 I 

I Long-Term Debt: + Due to affiliates ................ .. ........ ... (NOTE 8) .... . + Other . . . . .... . . ... ..... .. ..................... (NOTE 9) .... . + Deferred Credits ....................... . .... . . . (NOTE 6) .. .. . + Other Liabilities ........................ . ..... (NOTE 10) ... . -l_ Commitments and Contingencies (NOTE 13) ... . 

I 
82 821 I 
16 223 I 

4 445 I 
8 080 I 

I I 
Total Liabilities .................. . ....................... . 

I I 
I 167 000 I 

-1Li Stockh ld • p • O p i ' E · I o ers , artners , r ropr etor s quity ........... . 
-1.LiTotal L" b"l• · d E · 1.a 1. 1. ties an qui ty ....... ... ................... .. . 

I I 
I 173 639 I 
I I 
1$ 3401639 1$ 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. 

1/8 6 Certain reclassifications have been made in the prior financial statements in order to conform with the presentation used in the current period. 

10,745 

15 ,609 
3,103 

11,543 

41,000 

1,000 
246,955 

3,794 

292!749 

9,877 
6,724 

227 
2,666 

26,067 
2 862 

48,423 

77,668 
16 ,375 

7,341 
8,606 

158 1 413 

134 , 336 

292 2 749 

CCC-305 



TRADING NAME OF CAESARS ATLANTIC CITY 

STATEMENTS OF INCOME 

FOR THE YEARS ENDED DECEMBER 31, 1990 AND 1989 
(UNAUDITED) 

LINE 
(a) 

1 
2 
3 
4 
5 
6 

_)_ 

-L 
--1Q_ 
-1L 
_g_ 
_J.]_ 

_11_ 

Revenue: 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

Casino .... ..... . ........................... (NOTE 1) .... ... . Rooms ..................................................... . Food and beverage ............................. .. ....... . .. . Other ............................... . ........ •••••••• • •···· Total revenue .. .. . .... .... .. ... .... .... . ........ . ....... . Less: promotional allowances . ... . ....... .. (NOTE 15) .. . ... . Net revenue ............................................. . 
Costs And Expenses: 
Cost of goods and services ................ . (NOTE 1) .. . .... . Selling, general, and administrative .. . ... . (NOTE 1) .. . .... . Provision for doubtful accounts ..................... . ..... . Depreciation and amortization ............. . (NOTE 1) ....... . Charges from affiliates other than interest: 

Management fees ........................................ . Other ..... . .... . ................. . ...... (NOTE 12) ...... . Total costs and expenses ....... . ........ .. ........... . Income (Loss) From Operations .. .......... ... ....... . ....... . 
Other Income (Expense): 

---1§__ Interest (expense) - affiliates .......... . (NOTES 8 & 12) .. -1:Z_ Interest (expense) - external ............ . (NOTE 9) .. ..... . Investment alternative tax and related 
income (expense) - net ................. .. (NOTE 13) ...... . Nonoperating income (expense) - net .... . ................. . Total other income (expenses) ......................... . Income (Loss) Before Income Taxes and Extraordinary items .. Provision (Credit) for income taxes ..... . (NOTE 6) .. .. ... . Income (Loss) Before Extraordinary Items .................. . Extraordinary items (net of income taxes -

18 --l2_ 
20 --lL 

-1L 
-lL 

-1l_ 19_, $ ; 19_, $ ) ................. ·. · · · · · · Net Income (Loss) .... . .. . ........ . .. ••• •• ••········· · · · · · · · 

11 
II 

I 
1$ 
I 
I 
I 
I 
I 
I 
I 
I 

$ 

(c) 1990 ( d) 1989 

I 
$ 

290 731 303,434 
16 305 16,767 
35 313 37,155 
15 315 17 ,74 5 

357 664 375 ,10 1 
39 441 41,933 

3181223 333,168 

170 253 166 ,92 3 
75 061 81, 726 
4 818 3,043 

17 475 16 109 

7 545 7,146 
2751152 274,947 
43 071 58 ,221 

(1119362 (8,485) 
(4012 (899) 

357 (1 ) 
124 I 1 

(1118562 I (9,384) 
311215 I 48,837 
121912 I 19 ,5 68 
18 303 I 29 269 

I 
I 

181303 1$ 29 ,269 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. 

1/89 Certain reclassifications have been made in the prior financial statements in order to conform with the presentation used in the current period. CCC-310 



TRADING NAME OF CAESARS ATLANTIC CITY 

STATEMENTS OF INCOME 

FOR THE 3 MONTHS ENDED DECEMBER 31, 1990 AND 1989 
(UNAUDITED) 

LINE 
(a) 

I Revenue: 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

_ l_l Casino ..................................... (NOTE 1) ....... . __ 2_1 Rooms ....... . .................... . ... . ........ . ..... . ..... . __ 3_1 Food and beverage .. ............. . ....... . ...... . . . ....... . . _4_1 Other .. . . ..... . . . ... . .... . ..... .. ... . . . ........ . .... .. . . . . . __ 5_1 Total revenue ............ . ... .... ............ . .......... . __ 6_1 Less : promotional allowances ... .. .. . .. . .. . (NOTE 15) .. . ... . __ 7_1 Net revenue .... . ........... .. .. . .. . .. . .. . ...... . ........ . 

-1-
_!Q_ 
_g_ 
__g_ 
-1..L 
---22_ 

16 -17 -

I 
Costs And Expenses: 
Cost of goods and services . ............... . (NOTE 1) ... . . . . . Selling, general, and administrative ...... . (NOTE 1) ..... .. . Provision for doubtful accounts ... . ........ . ......... . .. . . . Depreciation and amortization ... . .... .. ... . (NOTE 1) ..... . . . Charges from affiliates other than interest: Management fees ... ..... . .. . . . . . .. . ......... .. .......... . Other . . .. .. ... . .. . ..... .. .. . .. ... . . ... . . (NOTE 12) . . .... . Total costs and expenses . ... ...... . .. . ....... .. ...... . Income (Loss) From Operations .... . .. . ... ... . . . .. . . ...... . . . . 

Other Income (Expense) : 
Interest (expense) - affiliates ...... . .. . . (NOTES 8 & 12) . . Interest (expense) - external ..... . . .. ..... . .. . .......... . Investment alternative tax and related 
income (expense) - net .. . . . . . ... . ........ (NOTE 13) .. . ... . Nonoperating income (expense) - net .. .. . ............. . ... . Total other income (expenses) ....... . ......... . . . .... . . Income (Loss) Before Income Taxes and Extraordinary items . . Provision (Credit) for income taxes .... . . (NOTE 6) . . .... . . Income (Loss) Before Extraordinary Items ................ . . . Extraordinary items (net of income taxes -
19_ , $ , 19 , $ ) .... .... .. . . . . ... ... . ... . Net Income (Loss) . .............. ... . .. • • • • • • · · · · · · · · · · · · · · · 

11 
11 (c) 1990 ( d) 1989 

11 I 
I $ I$ I __ 6;_..;.7_,__4_0_6 __ I __ 7_1_,__31_5 _ 
I 3 7 94 I __ 3......_8 7_6 _ 
__ 8_2_3_1 __ , __ 8~,_9_53 _ 

3 466 I 4 , 00 1 --~---- __ __._ __ __ 8_2_._8_9_7 __ 1 _ _ 8_8_,_,_14_5 _ 
__ 9_,__o_o_9 __ 1 __ 1_0~, _o 5_8 _ 
__ 7_3_8_8_8 __ I __ 7_8_,_, _08_7_ 

I 
I 

__ 4_1_.__4_3_7 __ I __ 4_0_,_, _30_2_ 
__ l;;;...7_,__1_6_8 __ 1 __ 1_8_,_, _02_4 _ 
__ 1_8_64 ___ 1 __ ~(_73_3~) _ 

4 709 4 033 

1 840 
67 018 

6 870 

(3,079) 
(471) 

1 , 979 
63 ,605 
14,482 

( 2 ,300 ) 
(2 89 ) 

(21) 26 
____ 5_2 ___ 1 ____ 6_ 
_ _,(_3..._, 5_1_9.L..) __ I_-< _2 ,_5_5 7~)_ 
__ 3_.__3_5_1 __ 1 __ 1_1_,_, _9 2_5_ 
__ 1__._3_4_6 ___ 1 __ 4--'-, 7_1_8_ 
__ 2_,__0_05 ___ , __ 7--'-, 2_0_7_ 

I _______ I ____ _ 
~$ __ 2-,_0_0_5 __ I ~$ __ 7_,_, _20_7_ 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. 

1/89 Certain reclassifications have been made in the prior financial statements in order to conform with the presentation used in the current period. CCC-3 15 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 1990 AND 1989 
(UNAUDITED) 

($ IN THOUSANDS) 
LINE 
(a) 

1 
2 
3 
4 

DESCRIPTION 
(b) 

Common Stock: NO PAR VALUE, 1000 SHARES 
Beginning balance (January l)AUTHORIZED ... . Sale of stock ............................ . 
----------------· ........ . Ending balance ............................ . Preferred Stock: 

Beginning balance (January 1) ............. . Sale of stock ...... . ..................... . 
.......... ----------------

1990 1989 

(c)SHARES (d)DOLLARS (e)SHARES! (f)DOLI.ARS 
I 

$ 1$ 
100 1,370 100 I 1 370 ----- ----- _____ I ____ _ ----- ----- _____ I ____ _ 100 1 370 100 I 1 370 

I ----- ----- _____ I ____ _ ----- ----- _____ I ____ _ ----- ----- _____ I ____ _ 

5 
6 
7 
8 Ending balance ............................. _______________ I ____ _ !Additional Paid-in Capital: 1111111111 _9_1 Beginning balance (January 1) .............. I I I I I I I 111 I .J:Q_i CNJ ACQUISITION (NOTE 14) .......... I I I I I I I I I I -1..LI ----------------· ......... I I I I I I I I I I _!_LI Ending balance. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 1 1 1 1 1 1 1 1 1 Treasury Stock: 

..1l_ Beginning balance (January 1) ............. . Purchase of additional stock ............. . -12..._ Sale or retirement of stock .............. . .Ji_ Ending balance ............................ . 

-1.?_ 
iL 

19 
20 -

21 
22 
23 

Subscriptions Receivable for 
Capital Stock: 
Beginning balance (January 1) ............. . 
----------------· ......... . ----------------· ......... . Ending balance ............................ . Net Unrealized Loss on Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) ............. . 
----------------·· ........ . J£ E_n_d_i_n_g_b_l ___________ .......... . 

a ance ............................ . I Retained Earnings: -11__1 
-lLI 
-lLI 
.1.LI 
-1!_1 

Beginning balance (January 1) ............. . 
Prior period adjustments ................ . 
Net income (loss) ....................... . Dividends ... . ........................... . 

-lQ._1 .------------· ......... . .J..Li Ending balance .................. ::::::::::: !Ending Stockholders' -l.LI Equity .................................... . 

II II II II II 
1111111111 
1111111111 
II II II II II 
II II II II II 
II II II II II 
1111111111 
1111111111 
1111111111 
II II II II II 
11 11 11 11 II 
1111111111 
II II II II II 
1111111111 
II II II II II 
1111111111 

5,912 
21,000 

26,912 

) 
) 

( 

) 
( ) 

) 

1111111111 
1111111111 
1111111111 
1111111111 
1111111111 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

1111111111 
1111111111 

5,912 

5 912 

) 
( ) 

) 

( ) 
( ) 

( 

( ~---.J..) I I I I I I I I I I___.( ___ _,__ 
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The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. CCC-320 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 
STATEMENTS OF CHANGES IN PARTNERS' OR PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 1990 AND 1989 
(UNAUDITED) 

LINE! 
(a) I 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

!Invested Capital: 
_l_l Beginning balance (January 1) .......... . .... . .......... . . _2_1 Additional capital invested .. .. ............ . ... . .. .. ... . _3 I -----------· . . . . ...... . .... ... ...... . _4_ I Ending balance ........ .. ..... . .. .. . . ... . .. . ... . ..... .... . 

5 
6 

_7 

I 
I 
Accumulated Income: 

Beginning balance (January 1) . . .... . ............ . .. . .... . Prior period adjustments . . ..... . .. . .. .. ....... .. ....... . Net income (loss) . ..... . ... . . .... .......... . ........... . --------------· .............. . .. ... .... . 
-L 

9 Ending balance ............... . ... . ..... . ... . ............. I 
I 
I Capital ~ithdrawals: I _lQ_ Beginning balance (January 1) .. . ........ . . . ..... . ........ I _!.l_ Additional capital withdrawals . . .. . ...... . .... ... .. .. .. . I -1.L ························• •I .11_ Ending balance ..... . .... . .... . ........................... I 
I 
I !Net Unrealized Loss On Noncurrent I 

(c) 1990 

$ 

I 
I (d) 1989 
I 
1$ 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I ) 
I ) 
I 
I 

I Marketable Equity Securities: I -1i..l Beginning balance (January 1) ............... . ............ I ) --1.?__j -------------· ••• • ••••• • ••• • •.• • ••• • .••• ,~-----'- ..,__ ____ ~) -1.LI -:-----------· .... . ....... . .. . . . .... . ... I .lLI Ending balance ... . ........ . ..... . ................ . .. ... . . ,------..._ ____ ~) I I I I !Ending Partners' Or I J:.L I Proprietor's Equity . . . ........ . .. . ....... . ...... • • • • ••••• I~-----..._ ____ _ 

1/86 

THIS STATEMENT IS NOT APPLICABLE 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. CCC-325 
I 
I 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 1990 AND 1989 
(UNAUDITED) 

($ IN THOUSANDS) 

LINE DESCRIPTION I ..,_(a....,_)-----'--________ _,_(b_)'--------------------'---'(>-=c:..L)_l=-:9:....:9:....:0_ I ( d) 1989 
I 1 Net Cash Provided (Used) By Operating Activities ............... ~$ __ 2_3_,~3_8_3 __ 1~$_4_9~,4_9_0_ 

9 
10 

-1.L 

I Cash Flows From Investing Activities: I Purchase of short-term investment securities................. I ------- ------Proceeds from the sale of short-term investment securities... I ------- ------Cash outflows for property and equipment ..................... _ _,(_4_7~,_8_0_8~)_1 (46 ,756) Proceeds from disposition of property and equipment .......... ____ 9_7 __ 1 ___ 1_2~8-Purchase of casino reinvestment obligations .................. ___ (_3_2_6~)_1 ___ (~7_8_5~)_ Purchase of other investments and loans/advances made ........ ______ ! ____ _ Proceeds from disposal of investments and collection I of advances and long-term receivables ...................... 1 _____ 8_7 __ 1 ___ (~8~7~)_ Cash outflows to acquire business entities................. .. I _____ _ CRDA reimbursements. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I 2,600 --~------------------· ............................ . _______ I _____ _ .J]_ Net Cash Provided (Used) By Investing Activities .............. . _ _,(~4_7 L-l 9_5_0.__) _ I 
I 
I 

(44,900 ) 

13 
14 

-11__ 

_Jl_ 
-1§_ 
-12_ 

20 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt .............. . Payments to settle short-term debt .......................... . Cash proceeds from issuance of long-term debt ........ .. .... . . Costs of issuing debt ....................................... . Payments to settle long-term debt ........................... . Cash proceeds from issuing stock or capital contributions ... . Purchases of treasury stock ................................. . Payments of dividends or capital withdrawals . . ....... . ...... . ----------------· ............................ . 

__ 8_1~0_9_9 __ I __ 1_7_,~7_5_6_ 
_ _,(~6_2 .__, O_O_O.__) _ I ( 11 , 0 3 2) 

5 153 35 ,171 

(134) (45,091 ) 

21 
22 23 Ne_t _______________ · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · 1------ ------- Cash Provided (Used) By Financing Activities ............... 1 ___ 24~,1_1_8 __ --~<-3~,1_9_6~)_ 

I Net Increase (Decrease) in Cash and Cash Equivalents ........... 1 ___ ~(_4_4_9~)- ___ 1~,_3_9_4_ 
I -12__ Cash and Cash Equivalents At Beginning Of Period ............... l ___ l_0...._7_4_5 _____ 9...,_3_5~1-
1 -1§_ Cash And Cash Equivalents At End Of Period ..................... 1~$ __ 10~,2_9_6 __ $ 10,745 1------- ------

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION I I I !Cash Paid During Period For: I I .11._j I $ 28 nterest (net of amount capitalized) ......................... 1~ __ 12__._,1_9_2 __ 1~$ __ 9~,1_9_6_ -1 Income taxes ................................................. 1$ 12,491 1~$ __ 25_._,2_6_7_ 

12/87 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. Certain reclassifications have been made in the prior period financial statements in order to conform with the presentation used in the current period. CCC-335 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 1990 AND 1989 
(UNAUDITED) 

($ IN THOUSANDS) 

LINE I DESCRIPTION I ( a) I (b) I Net Cash Flows From Operating Activities: I 
(c) 1990 (d) 1989 

29 Net income (loss) ............................................ 1~$ __ 1~8;;_,_;;,3~0~3- ~$ __ 29~,2_6_9_ 

30 
31 
32 
33 
34 
35 
36 
37 
38 

40 

44 

Noncash items included in income and cash items I excluded from income: I Depreciation and amortization of property and equipment ... . Amortization of other assets ............................. . Amortization of debt discount or premium .................. . Deferred income taxes - current ........................... . Deferred income taxes - noncurrent ........................ . (Gain) loss on disposition of property and equipment ...... . (Gain) loss on casino reinvestment obligations ............ . (Gain) loss from other investment activities .............. . Net (increase) decrease in receivables and patrons' ....... . checks .......................... . ........................ . Net (increase) decrease in inventories ..................... . Net (increase) decrease in other current assets ............ . Net (increase) decrease in other assets .................... . Net increase (decrease) in accounts payable ................ . Net increase (decrease) in other current liabilities excluding debt ............................................ . Net increase (decrease) in other noncurrent liabilities excluding debt ............................................ . 
---------------------· ················ .i§_ ---------------------· ............... . 

16 988 
487 

1 658 
(2,896) 

100 
(357) 

(778) 
(28) 

1 380 
(1,439) 
(1,238) 

(10,871) 

2 074 

l±1_ Net Cash Provided (Used) By Operating Activities ............... ~$----'2~3~•~3~8~3-
SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES !Acquisition Of Property And Equipment: 48 I Add· t · t t d · t $ 47 808 - i ions o proper y an equipmen .......................... ~--....;..;.~•...c:...:.~-~I Less: Mortgage assumed .................................... . . .l.2_1Ca.sh Outflows For Property And Equipment ...................... . ~$ __ ~4~7~•~8~0~8-1 

!Acquisition Of Business Entities: -¾LI Property and equipment acquired .............................. ~$ __ ~1~1~•~9~0~3-+1 Goodwill acquired.................................. . . . . . . . . . . 9 097 -LI Net assets acquired other than cash, goodwill, and 
54 I property and equipment ..................................... . 

55 1 Long-term debt assumed ...................................... . 
561 Issuance of stock or capital invested........................ (21,000) -:Cash Outflows To Acquire Business Entities ..................... ~$=======·~0=-=== 

57 !S t ock Issued Or Capital Contributions: 
-1 Total · f k i 1 t "b · $ 21 000 58 issuances o stoc or cap ta con ri utions ............ ~--~~•...c:...:.~-591 Less: Issuances to settle long-term debt ................... . 
601 Consideration in acquisition of business entities..... 21,000 -:Cash Proceeds From Issuing Stock Or Capital Contributions ...... ~$=======·=0=-=== 
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15,823 
286 

(3,001 ) 
1 020 

81 
1 

I 19 177 
I (29 2) 
I 426 
I (797 ) 
I (1,466 ) 
I 
I (13 , 034) 
I 
I 1,997 
I 
I 
1$ 49,490 

I 
1$ 49,730 
I 2,974 
1$ 46 , 756 
I 
I 
1$ 
I 
I 
I 
I 
I 
1$ 
I 
I 
1$ 
I 
I 
1$ 
I 

CCC-335 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1. Summary of Significant Accounting Policies: 

Description of Business 

Boardwalk Regency Corporation (BRC), a New Jersey corporation, 
is a wholly-owned subsidiary of Caesars New Jersey, Inc. (CNJ), a 
New Jersey corporation. CNJ is a wholly owned subsidiary of Caesars 
World, Inc. (CWI), a Florida corporation (see Note 14). BRC owns 
and operates Caesars Atlantic City hotel/casino (CAC) in Atlantic 
City, New Jersey. 

Revenue and Promotional Allowances 

Casino revenue represents the net win from gaming wins and 
losses. The retail value of accommodations and the food and 
beverage provided to customers without charge is included in gross 
revenue and deducted as promotional allowances. 

Inventories 

Inventories are stated at the lower of cost or market, cost being 
determined principally on the first-in, first-out basis. 

Property and Equipment 

Property and equipment is recorded at cost, including interest on 
funds borrowed to finance construction. For the twelve months ended 
December 31, 1990 and 1989 capitalized interest of $1,486,000 and 
$1,642,000, respectively, was recorded. Depreciation and 
amortization are provided for on the straight-line method over the 
following estimated useful lives: 

Buildings and improvements 
Furniture, fixtures and equipment 

10 to 40 years 
3 to 8 years 

Betterments, renewals and extraordinary repairs that extend the life 
of the asset are capitalized; other repairs and maintenance are 
expensed. The cost and accumulated depreciation applicable to 
assets retired are removed from the accounts and the resultant gain 
or loss on disposition is recognized. 

Reclassifications 

Certain reclassifications have been made in the prior period 
financial statements in order to conform with the presentation used 
in the current period. 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 1. Summary of Significant Accounting Policies (continued): 

Income Taxes 

BRC is included in CWI' s consolidated Federal income tax return. Pursuant to a tax reimbursement agreement, BRC records income taxes based upon what the amount would have been, had BRC filed a separate return. In addition, when the potential tax benefits to CWI exceed the benefits that BRC could have derived as a separate entity, CWI will reimburse BRC for these excess benefits. The reimbursement of the excess benefits will be made before the earlier of the last year in which those benefits are available to BRC or the last year in which BRC is a member of CWI's consolidated group for Federal income tax purposes. Interest on the excess benefits will accrue at 7% per annum from the date CWI files a tax return in which such tax benefits are realized. Deferred income taxes provide for timing differences between book and tax recognition of revenues and expenses. 

In December 1987, the Financial Accounting Standards Board issued a Statement of Financial Accounting Standards Number 96 (SFAS 96) on accounting for income taxes. BRC is required to adopt the new accounting and disclosure rules prescribed by SFAS 96 no later than its fiscal year ending July 31, 1993, although earlier adoption is permitted. Implementation of SFAS 96 may involve either restating net income for prior years or recognizing a cumulative adjustment in the year of adoption. The immediate effect of adopting SFAS 96 will depend principally on enacted tax rates at the date of adoption. Assuming no changes to the current tax rates as provided by the Tax Reform Act of 1986, BRC 's preliminary review indicates that the adoption of SFAS 96 is expected to have a favorable impact on BRC's financial statements. 

NOTE 2. Prepaid Expenses and Other Current Assets: 

Deferred income taxes ...... .. .......... . 
Other . ... ....................... •••••••· 

- 2 -

1990 1989 
(In Thousands) 

$6,758 
1,747 

$8,505 

$ 8,416 
3,127 

$11,543 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 3. Investments, Advances, and Receivables: 

CRDA investment deposits ................ 
CRDA bonds receivable ................... 
Note Receivable, net .................... 

Less: valuation allowance .... . (NOTE 13) 

NOTE 4. Property and Equipment: 

Land .................................. . 
Buildings and improvements ............ . 
Furniture, fixtures and equipment ..... . 
Construction in progress ........ . ..... . 
Properties under capital leases ....... . 

Less: accumulated depreciation 
and amortization .............. . 

CRDA valuation allowance(NOTE 13) 

NOTE 5. Notes Payable: 

1990 1989 
(In Thousands) 

$1,733 $1,175 
272 128 

87 
2,005 1,390 

690 390 
$1,315 $1,000 

1990 1989 
(In Thousands) 

$ 46,895 
245,034 

76,096 
3,741 

15,178 
386,944 

95,033 
4 749 

$287,162 

$ 36 , 789 
208,853 

71,553 
14,143 
11,893 

343,231 

93,846 
2,430 

$246,955 

CWI maintains, for the benefit of CWI and its subsidiairies (including BRC), a $225,000,000 unsecured credit arrangement with a syndicate of banks. The credit arrangement consists of a $75,000,000 term loan and a $150,000,000 revolving credit facility available to be used by CWI and its affiliates, including BRC, for working capital needs and general corporate purposes. The revolving credit facility bears interest at one-quarter percent below the prime rate or an alternate negotiated rate. In October 1990 the revolving credit facility was increased from $100,000,000 to $150,000,000 and the maturity has been extended to September 1993. 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 5. Notes Payable (continued): 

The unsecured credit arrangement contains affirmative and negative covenants and among other things, requires the maintenance of certain financial ratios; limits CWI's, CNJ's and BRC's ability to incur additional debt, repurchase shares and sell certain assets; and restricts mergers, consolidations and similar transactions with respect to CWI and its subsidiaries. 

In May 1989 BRC entered into an unsecured $50,000,000 revolving line of credit with Desert Palace, Inc. (DPI), a wholly-owned subsidiary of CWI. The revolving line of credit carries interest at the prime rate, a $75,000 annual commitment fee which began on May 31, 1989, and has a term of five years. In 1990, the maximum amount outstanding at any month-end was $31,986,000, the average of the month-end amounts outstanding was $25,648,000 and the weighted average interest rate was 10.0 percent. At December 31, 1990 and 1989, the outstanding balance on the revolving line of credit was $25,823,000 and $6,724,000, respectively. 

NOTE 6. Income Taxes: 

The provision for income taxes for the years ended December 31, 1990 and 1989 is comprised of the following: 

1990 1989 
(In Thousands) Current: 

Federal ............................ . $11,742 $15,661 State .............................. . 2,408 5,887 Deferred: 
Federal ............................ . (1,969) (812) 
State .............................. . 731 (1,168) 

~12,912 ~19,568 

Deferred credits of $4,445,000 and $7,341,000 at December 31, 1990 and 1989, respectively, represent deferred income taxes which result from temporary differences between income for financial reporting purposes and income for tax purposes. The most significant temporary differences relate to depreciation, certain accrued liabilities and the provisions for the reinvestment obligations imposed by the Casino Control Act. 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 6. Income Taxes (continued): 

The provision for income taxes for the years ended December 31, 1990 and 1989 differs from the amount computed at the statutory rate as follows: 

Federal income tax at statutory rate ...... . 
State income taxes, net of federal benefit. 
Other, net ................................ . 

1990 1989 
(In Thousands) 

$10,613 
1,941 

358 

$12,912 

$16,603 
3,022 

(57) 

$19,568 

The Internal Revenue Service has examined CWI's consolidated Federal income tax returns through fiscal 1985 and is currently examining the returns for fiscal 1986, 1987 and 1988 . 

NOTE 7. Other Accrued Expenses: 

Salaries, wages and vacation pay .. . 
Insurance ......................... . 
Progressive slots ................. . 
Legal ............................. . 
Taxes, other than income taxes .... . 
Rent .............................. . 
Other ............................. . 

NOTE 8. Long-term Debt, Due to Affiliates: 

DPI Non-negotiable term note due June l, 
1992, interest at 11.45%. 

DPI Fixed rate term note due May 1, 1994, 
interest at 11.30%. 

- 5 -

1990 1989 
(In Thousands) 

$ 2,851 $ 5,043 
2,447 4,257 
2,116 2,450 
1,912 2,279 
1,517 1,580 

9,093 
2,239 1,365 

$13,082 $26,067 

1990 1989 
(In Thousands) 

$78,091 

4,730 

$82,821 

$72,938 

4,730 

$77,668 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 8. Long-term Debt, Due to Affiliates (continued): 

In addition to the unsecured $50,000,000 revolving line of credit discussed in Note 5, BRC has also entered into two additional loan agreements with DPI. The first is a $56,000,000 non-negotiable term note executed in June 1987. Interest accrues monthly in arrears at the rate of 11. 45 percent and is added to the unpaid principal balance at the end of the month. All unpaid principal together with all unpaid accrued interest is due June 1, 1992. The note is unsecured and may be prepaid at any time without penalty. The second is a $29,490,000 five year term note which was executed in May 1989 to finance a portion of the lease purchase discussed in Note 9. Interest at 11.3 percent of the unpaid principal balance of the term note is payable quarterly, effective September 30, 1989. A facility fee equal to three-quarter percent of the initial principal is payable in five equal annual installments which began on May 31, 1989. The term note is unsecured and may be prepaid at any time without penalty. 

NOTE 9. Long-term Debt, Other: 

(a) Long-term debt ................. . 
(b) Capitalized lease obligation ... . 

(a) Mortgage payable, interest at 
8.0%, maturing January 1999, 
secured by property ............ . 

Less current maturities ......... . 

1990 
(In 

$ 2,362 
131861 

$161223 

1990 
(In 

$2,607 
245 

$21362 

1989 
Thousands) 

$ 2,607 
131768 

$161375 

1989 
Thousands) 

$2,834 
227 

$21607 

Maturities of long-term debt, other, for the five years subsequent to December 31, 1990 are as follows: 

Year Ended 
December 31 
1991. ......... . 
1992 .......... . 
1993 .......... . 
1994 .......... . 
1995 .......... . 
Thereafter .... . 

(In Thousands) 
$ 245 

266 
288 
312 
337 

11159 

$2,607 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 9. Long-term Debt, Other (continued): 

BRC leases land, buildings and equipment under noncancellable lease agreements with primary terms which expire at various dates through 2076. The leases generally provide that the BRC pay the taxes, insurance and maintenance expenses related to the leased assets. CWI has guaranteed a substantial portion of the Company's lease obligations. Maj or leased assets, which have been capitalized, include vacant land in Atlantic City and a portion of the land on which the casino/hotel is situated. 

On June 1, 1989, BRC purchased the property under its primary lease for $38,822,000, including related costs and expenses. Upon consummation of the purchase, BRC assumed a $2,974,000 mortgage on the property, retired the $19,676,000 capitalized lease obligation, and added $19,146,000 to property and equipment. This lease provided for a minimum rent of $1,230,000 for the five (5) months of 1989 prior to the purchase and a percentage rent of 19.3 percent of the casino/hotel's net profit (as defined). The percentage rent amounted to $3,116,000 for the year ended December 31, 1989. 

A separate land lease upon which a portion of the hotel sits required annual payments of $575,000 in 1989. Beginning in October, 1990 and for each year thereafter the payments increase by approximately 50 percent of the increase in the Producer Price Index. This capitalized lease expires in 2008 and is renewable for two additional 30-year periods. The Company has the right to exercise a $6,500,000 purchase option for this property beginning in November 1990. After July 1991 the purchase price increases pursuant to a formula tied to the increase in the Producer Price Index. BRC maintains a $5,000,000 letter of credit for the benefit of the owner of this property, under a requirement of the lease. 

BRC also owns approximately 1.2 acres and leases approximately six acres of property in Atlantic City, including an entire block of Boardwalk frontage, which may be suitable for development of a casino/hotel. The capitalized lease requires annual payments of $875,000 and may be purchased for $13,000,000. The purchase option will increase by $500,000 in August 1997 and another $500,000 every 10 years thereafter. 

1990 1989 
(In Thousands) 

(b) Capital lease obligations, net of 
amounts representing interest ..... . $13,861 $13,768 

Less current maturities ............. . 

$13 I 861 $13,768 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 9. Long-term Debt, Other (continued): 

Future minimum lease payments for all leases are as follows: 

Year Ended 
December 31 Operating Capital 

(In Thousands) 

1991 ... . ....... . 
1992 ........... . 
1993 ........... . 
1994 ........... . 
1995 ........... . 
Thereafter ..... . 

Total minimum lease 
payments ...... . 

Less amount 

$ 850 
489 
323 
323 
55 

$2,040 

representing interest ............. . 

Less current maturities of 
obligations under capital leases ... 

Rent expense for the years ended 
December 31, 1990 and 1989 is comprised of the following: 

$ 1,475 
1,493 
1,511 
1,530 
1,550 

98,047 

$105,606 

91,745 

13,861 

$13,861 

1990 1989 
(In Thousands) 

Minimum rentals under operating leases ... 
Contingent rentals under capital leases .. 

- 8 -

$3,299 

$3,299 

$3,307 
3,116 

$6,423 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

Note 10. Other Liabilities: 

Insurance claims ........................ . 
CRDA valuation allowance ................ . 
Other ..... ......... .. . .. ......... .... .. . 

NOTE 11. Pension Plans: 

1990 1989 
(In Thousands) 

$7,688 

392 

$8,080 

$5,692 
2,600 

314 

$8,606 

BRC participates in CWI's defined benefit pension plans (the Plans) covering any officer or other employee designated as a key executive of CWI or its subsidiaries. The benefits are based on years of service (not to exceed 30) and the employee's highest five years of compensation during the last ten years of employment. BRC has funded the vested benefits of certain current employees by making contributions to a revocable trust. Income earned by the trust accrues to the benefit of BRC. At December 31, 1990, the amount in these revocable trusts was $1,114,000 and was recorded as "Other assets". Such trusts shall become irrevocable in the event of a change of control of CWI (as defined). Pension expense was $354,000 and $340,000 for the years ended December 31, 1990 and 1989, respectively. The actuarially computed present value of the accumulated benefit obligation relating to participants employed by BRC was $1,132,000 and $969,000 at July 31, 1990 and 1989, respectively. The liability accrued with respect to the Plan at July 31, 1990 and 1989 was $1,711,000 and $1,383,000, respectively. 
BRC also has an Individual Retirement Account Plan which is generally available to all full-time employees who have at least one year of service and are not covered under any qualified retirement plan. The expense of this plan was $694,000 and $678,000 for the years ended December 31, 1990 and 1989, respectively. 

In addition to the BRC plans described above, union employees are covered by various multi-employer pension plans. For the union sponsored plans, information is not available from the plans' sponsors to permit BRC to determine its share of unfunded vested benefits, if any. 

NOTE 12. Related Party Transactions: 

Intercompany Services 

CWI, CNJ and DPI provide BRC with substantial funds for lease deposits, working capital and other operating purposes. CWI also provides certain assistance to BRC, including supervision of the casino/hotel operations and the furnishing of accounting, tax, 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 12. Related Party Transactions (continued): 

internal audit, marketing, legal and security services. BRC reimburses CWI for the cost of such services, which amounted to $7,545,000 and $7,146,000 for the years ended December 31, 1990 and 1989, respectively. The breakdown of these services is as follows: 

Reservations office expenses ............ . 
General insurance ....................... . 
Other ........ . .......................... . 

NOTE 13. Commitments and Contingencies: 

New Jersey Investment Obligation 

1990 1989 
(In Thousands) 

$4,227 
1,862 
1,456 

$7,545 

$3,795 
2,544 

807 

$7,146 

The New Jersey Casino Control Act provides, among other things, for an assessment on licensees based upon their gross casino revenues. This assessment may be satisfied by investing in qualified eligible direct investments, by purchasing bonds issued by the Casino Reinvestment Development Authority (CRDA), and/or by making qualified contributions. The CRDA has given approval to BRC for qualified eligible direct investments consisting of three housing developments, including a high-rise which opened for occupancy in March 1989. The cost of these housing developments completed in 1989 and 1990 was $40,665,000. BRC, as owner of these housing developments, is required to operate them for a minimum of 15 years for the high-rise and 20 years for the other two developments. 

The two 15-unit housing developments are expected to incur future negative cash flows and have negligible future residual value. For the years ended December 31, 1990 and 1989, the respective amounts of $281,000 and $124,000 were credited to operating income for the amortization of the reserve provided for such losses. 

A portion of the investment obligation is being met by purchasing CRDA bonds which may have terms as long as SO years and bear interest at two-thirds of market rates at issue date resulting in a value lower than the face value of such bonds. At December 31, 1990 and 1989, the cumulative allowance for the investment obligation, including a valuation allowance for the differential in interest rates and the estimated loss on the housing developments described above, was $5,439,000 and $5,420,000, respectively. Adjustments to such valuation allowances have been made for changes in interest rates and, because of the approval for the qualified direct 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 13. Commitments and Contingencies (continued): 
investment, reductions in BRC' s obligation to purchase long-term CRDA bonds. Operating income includes a credit of $76,000 and a charge of $125,000 for the years ended December 31, 1990 and 1989 , respectively, to provide for such adjustments. 

At December 31, 1990, all investment obligations had been substantially satisfied or prepaid. 

Litigation 

BRC is party to legal proceedings arising in the normal conduct of business . The Company believes that the final outcome of these matters will not have a material adverse effect upon BRC's financial position. 

NOTE 14. CNJ Acquisition 

Prior to December, 1990, CNJ (BRC' s parent) was an 86. 6% owned subsidiary of CWI. On December 4, 1990, the remaining outstanding shares of CNJ (approximately 13. 4%) were acquired by CWI . This transaction was accounted for as a purchase and accordingly land, building and improvements and leased assets were stepped up to their fair market value (approximately $11,903,000) for the minority interest acquired. The excess of the total cost over the fair market value of the minority interest acquired (approximately $9,097,000) was recorded as goodwill and is being amortized over forty years. Accordingly, accounting for this transaction was "pushed down" to BRC. 

- 11 -



BOARDWALK REGENCY CORPORTION 
(d/b/a CAESARS ATLANTIC CITY 
(unaudited) 

NOTE 15. Complimentaries: 

Promotional Allowances 

($ Amounts in Thousands) 

Three Months Year Ended December 31, 1990 Ended December Recipients Amount Recipients 
Rooms 35,401 $2,362 151,975 Food 169,098 3,458 766,481 Beverage 410,343 2,300 1,819,008 Parking 180,942 Theatre 29,881 753 80,331 Other 2,330 136 10,123 

647,053 ~9,009 3,008,860 

Promotional Expenses 

($ Amounts in Thousands) 

Three Months Year 
Ended December 31, 1990 Ended December 
Recipients Amount Recipients 

Coin 166,957 $4,059 1,097,658 Travel 10,665 3,120 52,486 Special events 3,715 786 21,024 Other 55,453 1,366 310,770 

236,790 ~9,331 1,481,938 

- 12 -

31, 1990 
Amount 

$ 9,767 
14,780 
10 , 232 
1,636 
2,391 

635 

~39,441 

31, 1990 
Amount 

$21,003 
12,659 

5,884 
5,114 

~44,660 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 
SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DECEMBER 31, 1990 

(UNAUDITED) · 
($ IN THOUSANDS) 

I ACCOUNTS RECEIVABLE BALANCES 
LINE I DESCRIPTION I ACCOUNT BALANCE ALLOWANCEIACCOUNTS RECEIVABLE (a) I (b) I (c) (d) I (e)NET OF ALLOWANCE !Patron's Checks: 1$ _l_i Undeposited patrons' checks .............. I 7 893 

I I _2_1 Returned patrons' checks ................. I 20 151 I I 

I 
I 
I 
I 
I _3_1 Total patrons' checks .................... I 28 044 $12,754 1$ 15,290 I I I _4_1Hotel Receivables .......................... I 837 ___ 10_7_1 730 I I I !Other Receivables: I I _S_I Receivables due from officers and I I I employees .............................. I 15 I I -LI Receivables due from affiliates .......... I 78 I I I I I I -LI Other accounts and notes receivables ..... I 274 I I I I I I -LI Total other receivables .. .............. I 367 I ___ I 367 I I I I :_!Totals (Form 205) ... .... .. .. .. . .. ... ....... 1$ 29,248 1$ 12,861 1$ 16,387 

-1 
LINE! 
f 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION AMOUNT 

h I I .l.9_!Beginning Balance (January 1) ........................................ 1~$ ___ 7___._,5_3_3 __ _ -lLI Counter checks issued (excluding counter checks issued through I I transactions relating to consolidations, partial redemptions, I I substitutions, and patrons' cash deposits) .................... . . . 1 __ 2_9_0_,_6_1_7 __ _ .l.LI Checks redeemed prior to deposit (excluding the unredeemed portion I I of counter checks redeemed through partial redemptions, and I excluding checks redeemed through transactions relating to I consolidations, substitutions, and patrons' cash deposits) . ... .. . -p-1 Checks collected through deposits ............................... •.• ¾I Checks transferred to returned checks ........................... ••· 
161 Other adjustments ......................... . ....................... . -: Ending Balance. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ~$ ___ 7___._, 8_9_3 __ _ 

(204,902) 
(79,172) 
(6,183) 

I 
-11._i "Hold" Ch k · 16 18 ec s Included In Balance On Line .......... .. ....... . .... . 191Provision For Uncollectible Patrons' Checks . . .......... . ...... . . . .... ~$ ___ 4_,_,7~8_5;..._ __ :::::::::!Provision As A Percent Of Counter Checks Issued... . ... . ........... .. . 1.6% 

1/86 
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

I 
LINE! 
(a) I 

Revenue: 

DESCRIPTION 
(b) 

Blackjack ........................ . .. . 
Craps . .............................. . 
Roulette ............................ . 
Big Six ............................. . 
Baccarat ............................ . 
Other table games ................... . 

Total table games revenue ..... . .. . . 

$ 

AMOUNT 
(c) 

52,535 
49 716 
14,230 

2 408 
19,939 

$138,828 

$ . 05 slot machines ... .. . ............. 3 776 $.25 slot machines.......... . ........ 49,239 $1 . 00 slot machines .. . ............... i_2~5;;....z...:,2~8~3'---Other slot machines . . .. ...... . ....... 73,272 Total coin-operated devices 
revenue ............... ... ...... . . 

Progressive jackpot adjustment ...... . 
Total coin-operated devices 

revenue after adjustment ........ . 
Other income ........................ . 

Total revenue .. . ... .. ............. . 
I Expenses: 

Jl_i Payroll and payroll related 
I expenses ... .. .. ................. .. . -lLI Licenses and taxes .................. . ...12._i Provision for uncollectible 

::n=l Ot~=~~:~:~-~h~~~:: :::::::::::::::::: 
-.?.Li Dep:~~m~~~~i'i~~~~~-(~~~)·B~f~;~·· · · 

I Complimentary Services And Casino 
I

I Management Fees .. . ...... ... ......... . 
Complimentary services and casino -11_: management fees: 

--

24 I Complimentary services ........... . Ca. f ...11._i s1no management ees ........... . --1§_I Total .......................... . Departmental Income (Loss) .......... . . 

1/86 

151,570 

333 

151,903 

290,731 

51,802 
24 976 

4 785 
25,821 

107,384 

183,347 

36,703 

$146,644 

DROP 
(d) 

$ 
381,455 
302,443 
63,991 
5,186 

120,463 

$873,538 

HANDLE 
$ 

WIN OR WEIGHTED AVERAGE 
(LOSS) NUMBER OF TABLES 

(e) % (f) OR MACHINES 

13.8 58 
16.4 24 
22.2 11 
46 . 4 4 
16.6 5 

15.9 % 102 

% 
15.5 24,430 _.::..;;,_;..;;;._ ____ 8_9 ___ _ 
14.4 341,619 _;::__;_:......c.... ____ 6_2_4 ___ _ 
8.7 291,447 _ __.::._:....;___ ____ 2_3_5 ___ _ 

10.2 721,414 _=..:;._:....::_ ____ 7_8_2 ___ _ 

11 . 0 $1,378,910 -~:....:....- __ 1~·~7_3_0 ___ _ 

CCC-345 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

NEW JERSEY 

ATIANTIC 
: ss. 

_M~i_c_h_a_e_l_J_._W_a_l_s_h ____ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in 

conformity with Casino Control Commission's Annual Report 

Instructions and Uniform Chart of Accounts. 

3. The information contained in this Annual Report is accurate to the 

best of my knowledge and belief . 

Subscribed and sworn to 
before me this 14th day 
of March l'f , 199f 

KATHRYN .~INSott 
NOTARY PUBLIC Of NEW JERSEY 

IJ C111iuio1 £xpir;s FEB. 20, 1992 
Basis of Authority 
to Take Oaths 
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VICE PRESIDENT FINANCE 
Title 

01482-11 
License Number 

On Behalf Of: 

BOARDWALK REGENCY CORPORATION 
Casino License 

CCC-350 





LINE 

1 
2 
3 

4 

5 

6 

7 

8 

TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY -------------------------
GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31 , 19 9 0 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ...................................... $138,827,697 Coin-operated devices revenue ............................ 151,570,112 Total revenues .•••••••••••••••••••••••••••••••••.•••••••••••••.••••••.••••...••••• $290,397,809 
Less - adjustment for uncollectible patrons' checks: 

Provision for uncollectible patrons' checks •••..••.••••• $ 4,785,000 
Maximum adjustment (4\ of 1 ine 3) ....................... S 11,615 

1 
912 

Adjustment (the lesser of line 4 or line 5) •.•••••..•••.•••••••••••••••••••••••.• 
Gross revenues (line 3 less line 6) ................................................... 
Tax on gross revenues - current year (8\ of line 7) ................................... 

4,785,000 

$285,612,809 

$ 22,849,025 9 Audit or other adjustments to tax on gross revenues in prior years .••••••••••••••••..• 10 Total tax on gross revenues (line 8 plus or minus line 9) •••••••••••••••••••••••••. . .• 8 
22 849,025 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

Deposits made for tax on current year's gross revenues: January •••••••••••••••••••••••••••••••••••••.••••••••••.• February .••••.•.•••••••••••••••••••••• , • • • • • • • • • • • • • • • • • • March .•••••.••••••••••••••••••••••••••••••••. • • • • • • • • • • • • Apri 1 ••••••.•••••••••••••••••••••••••••••••• , , , • , · · • • • • • • May ••••.•••••••.•••••••••••••••••••••••••••••••••...••••• June ••••••••••••••••••••••••• , • , • • • • • • • • • • • • • • • • • · • • • • • · • July •••••••••••••••••••••••••••••••••••••••••••••••••••.• August .••••••••••••••••••••••••••••••••••••••••.••••••.•• September •••••••••••••••••••••••••• , , , , , • • • • • • • • • • • • • • • • • October .•.•••••••••••••••••• , •••• , , , • • • • • • • • • • • • · • • • • · • · • November ••••••••••••••••••••• , , , , , , • • • • • • • • • • • • • · • • • · · · • • December •.•••••••••••••••••••••••• , • • • • • • • • • • • · · · · · • · · • • • 

$ 1. 751. 122 
1. 832 .178 
2,059.959 
1. 898,321 
1.658.530 
2.074.914 
2,321.854 
2.111.363 
1. 885,514 
1. 730,598 
1. 829 I 065 
1.360,647 January .•••••••••••••••••••••••••••••••••••••••.•.•.. , • , • _ __,3<->3.._4 .... ,....,9...,6..,0.__ 

2
4 Total deposits made for tax on current year's gross revenues .................... (22,849.025 

Settlement of prior years' tax on gross revenues 2
5 resulting from audit or other adjustments - (deposits) credits •••••••••••••••••••••• 8 26 

Gross revenues tax payable (line 10 less line 24 plus or minus line 25) ••••••••••••••• ~S _____ ~O..__ 

11as 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

MICHAEL J. WALSH , being duly sworn according --------~N:.a_m_e ________ _ 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

s 
IITARY mut· OF NEW J 

- Cenissiu Expires FEB. 21, 1112 
Bas·is of Authority 
to Take Oaths 

1/85 

~Ma/4 sz;rure 
VICE PRESIDENT/FINANCE 

Title 

1482-11 
License Number 

On Behalf Of: 

BOARDWALK REGENCY CORPORATION 
Casino Licensee 

CCC-382 
' I 





...... 
CD 
V, 

r, 
r, 
r, 

I 
l,,) ...., 
O'\ 

LINE 
(a) 

1 
2 
3 
4 
5 
6 

7 

8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 

24 

25 

26 
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BOARDWALK REGENCY CORPORATION 
TRADING NAME OF LICENSEE d/b/a CAESARS ATLANTIC Cl f Y 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 90 

($ in Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES CASINO 

Administration ..•••••••..•................... 17 
Gaming ......••.....•••••..••.•..••........... 926 
S 1 ots .•..•.••••••.•...•••••..•............... 118 Casino accounting •..••••.••..•.••..••.•...... 62 
Other .....•••••••••••••.•••••••••..•.•..•.... 714 $ 

Total-casino ••.••....•.•.•.......•••....... 1.877 40,177 

ROOMS ...••.••...•.•.•••••..••.................. 223 3,561 
FOOD AND BEVERAGE ................. ••.• ......... 927 11,237 
OTHER OPERATED DEPARTMENTS 

Parking 40 853 Health Spa 10 176 Service Station 12 218 Coat Room 6 59 Telephone 17 252 

ADMINISTRATIVE AND GENERAL 
Executive office ....•.•..•....•.......•...•.. 12 196 
Accounting and auditing •..••.•.•...•.•....... 75 1,969 Security .•••..•.•..••......•.••.•....•.•..... 238 4.631 Other administrative and general department .. 216 4,795 

MARKET ING ...................................... 102 2,348 
GUEST ENTERTAINMENT ............................ 148 1,672 

PROPERTY OPERATION AND MAINTENANCE ............. 108 3,653 
$ 

rnTAI - Al I nFPARTMFNT~ 4,011 75,797 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 
702 

21 

211 

944 
112 

97 
208 

386 

74 
$ 

2,755 
----~- ~-

( f) TOTALS 

$ 
40,879 

3,582 

11,448 

853 
176 
218 

59 
252 

1,140 
2,081 
4,728 
5,003 

2,734 

1,672 

3,727 
$ 

78,552 
·------ ----
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BOARDWALK REGENCY CORPORATION 
d/b/a CAESARS ATLANTIC CITY Trading Name of Licensee -------------

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 1990 

March 13, 1991 
Date Signature 

VICE PRESIDENT FINANCE 
Title 

CCC-377 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED December 31, 19 - 90 

M R 
PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY 

FEBRUARY I 638 I 16,364 I 14,444 I $ 76.16 I 88_1% 
MARCH 

1ST UARTER TOTALS - -- - -- , 

APRIL fi1fi HL4R~ 17 _ ~77 $ 79 65 5 % 29 881 $ 
MAY I fi1fi I 1 a. 687 I _16 .701 I ·s 8 8 4% 
JUNE I fi1fi I 18.738 17 564 $ 83.69 93.7% 

2ND QUARTER TOTALS 55.910 51.842 $ 82 37 92 7% 
JULY I 636 19 447 18 629 $ 85 89 95 8% 
AUGUST I 636 19 401 18 421 $ 81 43 94 9% 37 6 5 $ 
SEPTEMBER I 636 18.350 _ 16.753 $ 83.57 91 3% 30 155 $ 46 4 

3RD QUARTER TOTALS 57.198 I 53.8D_3_~L$ 83 64 94.1% 105 275 $ 42.75 
OCTOBER I 636 18 586 17 082 $ 81.96 91.9% 30 748 $ 45.53 
NOVEMBER I 636 18 .143 15.5JJ __ $ 83.69 85.6% 26 406 $ 49.23 
DECEMBER I 636 I 19.045 I 13 .132 I $ 81.94 69.0% 22 324 $ 48.20 

4TH QUARTER TOTALS 55.774 I 45.747 I $ 82.54 82.0% 79 478 $ 47.51 
ANNUAL TOTALS 22 1,828 I 197, 198 I $ 82 .38 88 .9% 371,982 $ 43.67 
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UC ENS!:£. THE CLARIDGE AT PARK PLACE, INC. 

A.DOREss. INDIANA AVENUE & THE BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 

' FOR THE YEAR ENDED DECEMBER 31. 19 90 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

S'rATE OF NEW JERSEY 

IIAII( OF OtT!CER IN CHARGE 
CORR[SPtJIOENCE REtat.ROING 

' IS A.HIIUAL REP~T . • . . . RAYMOND A. SPERA ---------------------
OH IC IAL Ttn.E . . . • . . . _ __,!V..!:.I~CE~P~RE;:,:S~I;.!;D.!=.!EN~T~OF~F~IN~A~N~C~E ________ _ 

ADDRESS. • • • • • • • • • . _ __;:;I.:.:ND~I~AN~A..!A!.!V.:;;.EN~U~E~& ~T~H~E~B~O:.::!A~RD~W~A~L~K ______ _ 

. ATLANTIC CITY, NEW JERSEY 08401 
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TRADING NAME OF LICENSEE THE CLARIDGE CASINO HOTEL 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 19 90 

TITLE 

Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-3O5 

CCC-31O 

CCC-315 

CCC-32O 

CCC-325 

CCC-335 

CCC-34O 

CCC-345 

CCC-35O 

CCC- 3O1 



LINE 
(a) 

1 
2 -
3 -
4 
5 

6 

7 
_§._ 

9 

_1_Q__ 

11 -Jl.. 

...!.1 
Jl. 
...!2.. 
...1.§_ 

17 -18 -
19 -2£. 

.11.. 
1L 
Jl. 

-1.t 

Ji 
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TRADING NAME OF LICENSEE THE CLARIDGE CASINO HOTEL 

Current Assets: 

BALANCE SHEETS 

DECEMBER 31, 19 90 ANO 19 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

ASSETS 

Cash ................................................................ 
Marketable securities ............................................... 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 19 2.Q_, $ 2,492 ; 198_2,__, $2,761 ) ............. 
Inventories ......................................................... 
Prepaid expenses and other current assets ........................... 

Total current assets ............................................. 
Investments, Advances, And Receivables • • C.tiQ'J'J:: •• ~) ••••••.•••••••••••••• 
Property And Equipment - Net .9f.t~~Y~;.P~f~f~;.9f.~~P~??~.~-~9J9~7 .... 
Other Assets .. (~Q1~. 'i l .......•.•.....•...•••..•.•.••......•........... 

Total Assets .......................................................... 
LIABILITIES ANO EQUITY 

Current Liabilities: 
Accounts payable .................................................... 
Notes payable ....................................................... 
Current portion of long-term debt: 

Due to affiliates ................................................. 
Other (NOTE 7) ............................................................. 

Income taxes payable and accrued .................................... 
Other accrued expenses (NOTE 5) .............................................. 
Other current liabilities •• (~QJ;~ .~). ................................. 

Total current liabilities ......................................... 
Long-Term Debt: 

Due to affiliates ................................................... 
Other (NOTE 7) ............................................................... 

Deferred Credits ...................................................... 
Other Liabilities (NOTE 8) ..................................................... 
Contnitments And Contingencies (NOTE 1) 

Total Liabilities ..................................................... 
Stockholders' , Partners', Or Proprietor's Equity ...................... 
Total Liabilities And Equity .......................................... 

$ 

$ 

$ 

$ 

(c) 19 90 

5,071 
-0-

16,404 
1,997 
2,508 

25,980 

135,947 
3,838 

181 

165,946 

2,646 
-0-

-0-
1 400 

350 
9,205 

18,059 
31 660 

-0-
59.971 

2-580 
66-691 

160,902 

5,044 

165 946 

The ~nytnt notes are an fntetr•l ~rt of tt. 
ftnenotal 1t1taent1. Valfd c~rhon• cannot be _. 

trfthout uatng fnfor81tfon contlfned fn the not"• 

(d) 19 .8..2._ 

$ 
4,609 

-0-

17.232 
2.003 
2,325 

26.169 

143,635 
3 210 

qq 

$ 173 133 

$ 
3.536 

-0-

-0-
1 c:;nn 

121 
12 81'i 
12 35g 
30 353 

-0-
102. 6g2 

-0-
73,133 

206 ,178 

(33,045) 

$ 173,133 

CCC-3CS 
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TRADING NAME OF LICENSEE THE CLARIDGE CASINO HOTEL ----a..~---~'-=-...;:;.;;..=...:;;.;.;...:;._..:..:.::...:;..;;;.;;:;.. ___ _ 

$TATEMENTS OF INCOWE 

FOR THE YEARS ENDED DECEMBER 31, 19 90 and 19 89 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 19 90 

Revenue: 
Casino ............................................................ Is 134,491 
Rooms ............................................................. 11. 4 70 
Food and beverage .................................................. 21.852 
Other ............................................................. 2 514 

Total revenue ................................................... 170.327 
Less: Promotional allowances • (.N.Q~E;_ .1,0) •••••••••••••••••••••••••••• 16.982 

Net revenue ..................................................... 153 345 

Costs And Expenses: 
Cost of goods and services ........................................ 83.005 
Selling, general, and administrative .............................. 37.550 
Provision for doubtful accounts ................................... 754 
Depreciation and amortization ..................................... 1.524 
Charges from affiliates other than interest: 

Management fees ................................................. -0-
Other (NOTE 13) ........................................................... 37.360 

Total costs and expenses ...................................... 160 193 
Income (Loss) From Operations ....................................... (6 848) 

Other Income (Expenses): 
Interest (expense) - affiliates (NOTE 13) ( 412) ................................... 
Interest (expense) - external ..................................... (14,120) 
Investment alternative tax and related income (expense) - net .(J'IP]J. 3 (1,510) 
Nonoperating income (expense) - net ... (~q1~.~l .................... 21,519 

Total other income (expenses) •••••••••••••••••••••. • •• • • • • • • • • • • 5,457 
Income (Loss) Before Income Taxes And Extraordinary Items ••• ...•.••.• (1,391) 

Provision (credit) for income taxes .(~Q:J;~ .\~) •••.••••.••••••••••••• -0-
Income (Loss) Before Extraordinary Items ............................ (1,391) 

Extraordinary items (net of income taxes -
19~, $ 2 , 930 ; 19 Jl..2., $ 493 ) .. . )_ ............ 39.480 

Net Income (Loss) ............................. s 38.089 . .. .. . . . .. .... .. . ... .. 

The accc-.,anyi ng note• ere • f ntegn 1 JMrt of the 
flMneiel 1tetaaent•• Velfd CGllll)arhon• c•nnot be _. 

lrithout uafnt tnforMtf011 conufMd fn the notH. 

(d) 19 89 --

s 128,722 
12,655 
21.347 

2.799 
165.523 

16,223 
149.300 

82 757 
36 465 

645 
1. 66 7 

-0-
40.891 

162.425 
(13.125) 

(5,039) 
(14,136) 

(2,932) 
22,294 

187 
(12,938) 

-0-
(12,938) 

69.023 
$ 56,085 
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TRADING NAME OF LICENSEE THE CLARIDGE CASINO HOTEL 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 19 90 and 19 89 

(UNAUDITED) 
(S IN THOUSANDS) 

DESCRIPTION 
(b) (c) 19 ..2.Q_ 

Revenue: IS 30,104 
Casino ............................................................ 
Rooms ............................................................. 2 442 
Food and beverage ................................................. 4,618 
Other ............................................................. 544 

Total revenue .................................................. 37.708 
Less: promotional allowances . . . ......................... 3.476 

Net revenue .................................................... 34,232 

Costs And Expenses: 
Cost of goods and services ........................................ 19.690 
Se 11 i ng, general, and administrative .............................. 8.412 
Provision for doubtful accounts ................................... 321 
Depreciation and amortization ..................................... 373 
Charges from affiliates other than interest: 

Management fees ................................................ -0-
Other .......................................................... 9.205 

Total costs and expenses ..................................... 38.001 
Income (Loss) From Operations ......................... .............. (3.769) 

Other Income (Expenses: 
Interest (expense) - affiliates ................................... (108) 
Interest (expense) - externa 1 ..................................... (2.943) 
Investment alternative tax and related income (expense} - net ••••.• ( 32 2) 
Nonoperating income (expense) - net ............................... 5 307 

Total other income (expenses) .................................. 1 934 
Income (Loss) Before Income Taxes And Extraordinary Items •••.•••••••• (1 835) 

Provision (credit) for income taxes ............................... -0-
Income (Loss) Before Extraordinary Items ............................ (1. 835) 

Extraordinary items (net of income taxes -
19 -19_, $ 2,930 ; 19 ~. $ -0- ) ....................... 3q 480 

Net Income (Loss) ................................................... s 17 F.4" 

TIie acca-.i 1r1yi "I note• ire •• f nt.,H 1 Pfft of ti-. 
ft-f•l stfflMftt•• V11fd caperhona cannot be_. 

wftllout usfng fnforMtfOft contlfned fn the notn. 

( d} 19 

30,057 

2,965 
5,172 

611 
38,805 
3,589 

35,216 

19.983 
8,916 

160 
426 

-0-
9 537 

39.022 
(3.806) 

(108) 
(3_go1) 
(2.511) 
5.548 

(gg4) 
(4 800) 

-0-
(4 800) 

-0-
s (4,800) 
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TRADING NAME OF LICENSEE THE CLARIDGE CASINO HOTEL 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY • 
FOR THE YEARS ENDED DECEMBER 31, 19 90 and 19 

(UNAUDITED) 
( $ IN THOUDANDS) 

DESCRIPTION 
(b) 

(PER VALUE $.10, AUTHORIZED COIT'lllon Stock: & OUTSTANDING 1,000 SHARES) 
Beginning balance (January 1) •···••••••••• 

Sale of stock ·••••••·•••••••·••••••·•··• --------------······· Ending balance•·•••••••••••·•••·•••••••••• Preferred Stock: 
Beginning balance (January 1) ·•··••••••••• 

Sale of stock••••••••·•••••••••••••••·•• --------------······· Ending Balance·•••••••••••••••••••·•·••••• Additional Paid-in Capital: 
Beginning balance (January 1) ··••••••••••• 

--------------······· ....... --------------Ending balance ••·•·••·••••••••••••••·••••• Treasury Stock: 
Beginning balance (January 1) ····•••••·••• 

Purchase of additional stock ••••·•••·••• 
Sale or retirement of stock•··•••••••••• 

Ending balance··•··•••••••••••••••••·••••• Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) ••••••••••••• ....... ----------------------------······· Ending balance •••••••••••••••••••••••••••• Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) ••••·•·••·•·• 

--------------······· --------------······· Ending balance••••••••·•••••••••··•••··••• Retained Earnings: 
Beginning balance (January 1) •••••·••·•••• 

Prior period adjustments·••••••••••••·•• 
Net income (loss) ····•••••••·••••••••••• Dividends ............................... 
--------------······· -:-:--------------······· Ending balance·•··••·•••·••••••••••••••••• End ing Stockholders' 

Equity •••••••••••••••••••••••••••••••••••• 

19 90 

(c) SHARES (d) DOLLARS 

1,000 $ 1 

The 1CC0111Nnyfn9 note• ire 1n fnt.gral part of the 
finMCial 1tataaent1. V11fd CO!lfNrhona cannot be •de 

lrithout uafncJ tnfo,...tfon contafned fn the notH. 

19 89 

( e) SHARES ( f) DOLLARS 

1,000 l 

1 000 1 

4 999 

(94 130 

56;085 

38 045 

S 33 045) 
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TRADING NAME OF LICENSEE THE CLARIDGE CASINO HOTEL 

STATEMENTS OF CHANGES IN PARTNERS' 

OR . PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 .2,Q_ and 19 ..§..2. 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 19 --

Invested Capital: $ $ 
Beginning balance (January 1 ) ...................................... 

Additional capital invested ...................................... ................................... 
Ending balance ..................................................... 

Accumulated Income (Loss): 
Beginning balance (January 1 ) ...................................... 

Prior period adjustments ......................................... 
Net income ( 1 oss) ................................................ ................................... 

Ending balance ..................................................... 
Capital Withdrawals: 

Beginning balance (January 1) ...................................... ( 
Additional capital withdrawals ................................... ( 

................................... 
Ending balance ..................................................... ( 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ...................................... ( 

................................... ................................... 
Ending balance ..................................................... ( 

Ending Partners' Or 
Proprietor's Equity ................................................ 

The ac:CC111P1n11nt note• ere en fntetral ~rt of tM 
ffMMial 1t1t.-nt•• V11fd c01111M1rhon• cannot IN _. 

without using fnfo,.tion contafned fn the notN. 

NOT APPLICABLE 

) ( 
) ( 

) ( 

) ( 

) ( 

$ 

(d) 19 --

) 
) 

) 

) 

) 
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TRADING NAME OF LICENSEE THE CLARIDGE CASINO HOTEL 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 19 90 and 19 89 

(UNAUDITED) 
($ IN THOUSANDS) 

Description (c) 19 90 
(b) 

Net Cash Provided (Used) By Operating Activities •••••••••••••••••• $ 5,78 2 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities ••••••••••.••••••••• 
Proceeds from the sale of short-term investment securities •••••• - 0-
Cash outflows for property and equipment •••••••••••••••••••••••• (2,055) 
Proceeds from disposition of property and equipment ••••••••••••• 28 
Purchase of casino reinvestment obligations •••••••••• • •••••••••• ( 353 ) 
Purchase of other investments and loans/advances made ••••••••••• (1 , 234) 
Proceeds from disposal of investments and collection 

of advances and long-term receivables ••••••••••••••••••••••••• 8,798 
Cash outflows to acquire business entities •••••••••••••••••••••• .......... .......... 

Net Cash Provided (Used) By Investing Activities •••••••••••••••••• 5 , 184 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt •••••••••••••••••• 900 
Payments to settle short-term debt ............................. (1,000 ) 
Cash proceeds from issuance of long-term debt ••••••••••••••••••• 
Costs of i ssuing debt .•.••••. .•••••.••••...•.................... 
Payments to settle long-term debt ••••••••••••••••••••.•..••••••• (10. 404) 
Cash proceeds from issuing stock or capital contributions ••••••• 
Purchases of treasury stock .. •••..•••.•.•••.............•.....•. 
Payment s of dividends or capital withdrawals •••••••••••••••••••• .......... .......... 

Net Cash Provided (Used) By Financing Activities ••••••••••••• • •••• no 504) 

Net Increase (Decrease) In Cash And Cash Equivalents •••••••••••• • • 462 

Cash And Cash Equivalents At Beginning Of Year ................... 4 . 609 

Cash And Cash Equivalents At End Of Year •••••• •••••••••..••••••••• $ 5.071 

SUPPLEMENTAL DISCLOSURE 0 CASH L w N MA I F F O I FOR TON 

Cash Pa i d Dur i ng Year For: 
Int eres t (net of amount cap;talized) ••••••••••••• • •••••••••••••• $ 7 592 
Income taxes •. .••........••....•...•••.....•....... . ............ $ 123 

The accompany i ng notes are an i ntegral part of the 
financ i al s tatement s. Valid compar i sons ca nnot be made 

without us i ng informa ti on conta i ned i n the not e s . 

(d) 19 89 

$ 2 , 617 

50 
(80 1) 

- 0-
(1 , 314) 

(792) 

7 , 239 

4 , 382 

5 , 550 
(7 , 800) 

(4,432) 

(6 . 682) 

317 

4 292 

$ 4 609 

$ 11 . 403 
$ 370 

12/87 * CERTAIN RECLASSIFICATIONS HAVE BEENMADEIN THE 1989 STATEMENT OF CASH FLOWS 
TO CONFORM TO THE 1990 PRESENTATION 
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TRADING NAME OF LICENSEE THE CLARIDGE CASINO HOTEL 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 19 _2.0and 19 89 

(UNAUDITED) 
($ IN THOUSANDS) 

~escription (c) 1990 -(b) 

Net Cash Flows From Operating Activities: 
Net income (loss) ...•..•.••••••••••••••.•••••••.•••..••••....••• $ 38 089 
Noncash items included in income and cash items 
exc 1 uded fr om income: 
Depreciation and amortization of property and equipment ••••••• 1,481 
Amortization of other assets •....••..........•................ 43 
Amortization of debt discount or premium •••••••••••••••••••••• 497 
Deferred income taxes - current ••••••••••••••••.•.••.•••••.••• 
Deferred income taxes - noncurrent •.•••••••••••••.•.•.•.•••••• 2.580 
(Gain) loss on disposition of property and equipment •••••••••• (62) 
(Gain) loss on casino reinvestment obligations •••••••••••••••• 1,510 
(Gain) loss from other investment activities ••••••••••••••..•• 
Net (increase) decrease in receivables and patrons' 

•••••• 397 
Net (increase) decrease in inventories •••••••••• ~~ss=·§wstAf~ 6 
Net (increase) decrease in other current assets.ta .L .I (124) 
Net (increase) decrease in other assets ••••••••••••••••••••••• (125) 
Net increase (decrease) in accounts payables ••••••••.••••••••• (890) 
Net increase (decrease) in other current liabilities 
excluding debt •• ~~~.~~~~.~q~q1y~~~~~••••••••••••••••••••·•••• 11. 893 

Net increase (decrease) in other noncurrent liabilities 
excluding debt••••••••••••••••••••••••••••••••••••••••••••••• (6.442) 
DISCOUNT ON WRAPAROUND MORTGAGE RECEI VABLE ......... (661) 
DEBT FORG I VENESS RESULTI NG FROM RESTRUCTURI NG (Note.~~~ ••••• (42 410) 

Net Cash Provided (Used) By Operating Activities •••••••••••••••••• $ 5 782 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and equipment ••••••••••••.••. ••••••••••••• $ 2.055 
Less: Capital lease obligations incurred •••.•••••.• ••• •• ••••••• 

Cash Outflows For Property And Equipment .••.•••.••.••••...•••..•.• $ 2.055 

Acquisition Of Business Entities: 
Property and equipment acquired ••••••••••••.••..•..•••..•..•...• $ 
Goodwill acquired ••••••••••••••••• ••.•••••••••••••·•··•·····••·· Net assets acquired other than cash, goodwill, and 
property and eq u i pn,en t • •••••••••••••••••••••. • • • • • • • • • • • • • • • • · · 

Long-term debt assumed ••••••••• ••• ••••••••.••. •••••••••·•••••••• 
Issuance of stock or capital invested ••••••••.••..••. ••.• .• ••••• 

Cash Outflows To Acquire Business Entities •••.••.•......•.•..•..•. $ -0-

$tock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions •••••.•.••••••• $ 
Less: Issuances to settle long-term debt ••••••.••••.. , •••.••... 

Consideration in acquisition of business entities •••••••• 
Cash Proceeds From Issuing Stock Or Capital Contributions ••••••••• $ -0-

(d) 19 89 -

$ 56.085 

1,666 
1 

465 

-0-
(10) 

2,932 

(1, 4 10) 
465 

( 2 11) 
(34) 

( 140) 

9.557 

(2 .614) 
( 5 75) 

(63.560) 
$ 2 617 

$ 801 

$ 801 

$ 

$ -0-

$ 

$ -0-

12/87 * CERTAIN RECLASSIFICATIONS HAVE BEEN MADE IN THE 1989 STATEMENT OF CASH FLOWS 
TO CONFORM TO THE 1990 PRESENTATION CCC-335 



( 1 ) Business 

(a) Organization 

THE CLARIDGE CASINO - HOTEL 

Notes to ¥inancial Statements 
DECEMBER 31 , 1990 AND 1989 

The Claridge at Park Place, Incorporated ( "New Claridge") formed 
on August 23 , 1983, is a wholly-owned subsidiary of The Claridge 
Hotel and Casino Corporation ( the "Corporation"). On October 
31, 1983, New Claridge acquired certain assets of Del Webb' s 
Claridge Casino Hotel ( the "Claridge"), including gaming 
equipment (the "Casino Assets"), from Del E. Webb New Jersey, 
Inc. ( "DEWNJ"), a wholly-owned subsidiary of Del Webb Corporation 
("Webb"), leased certain other of the Claridge's assets, 
includir.g the buildings, parking facility and nongaming, 
depreciable, t angible property of the Claridge ( the "Hotel 
As.sets"), from Atlantic City Boardwalk Associates, L. P., ( "the 
i'arcnership"), subleased che land on which the Claridge is 
lucdced irom the Partnership, assumed certain liabilities 
L~lated to the acquired assets and undertook to carry on the 
vusiness of the Claridge . 

(b) Claridge Expansion 

New Claridge expanded its facility by constructing a two story 
bridge building which connects the hotel building to the parking 
garage. The expanded facility, which opened to the public on 
August 28, 1986, houses approximately 10,000 square feet of 
casino space and a cabaret theatre with a seating capacity of 
approximately 200 . The cost of the project approximated $20 
million. To finance the expansion, New Claridge together with 
Webb, DEWNJ, and the Partnership committed on March 17, 1986, to 
a n agreement with the First Fidelity Bank, N.A. which increased 
the current First Mortgage by an amount sufficient to finance the 
cost of the expansion. As a result of the expansion project and 
the i ncrease in the First Mortgage certain new agreements were 
entered into and certain existing agreements and certain Webb 
Commitments were amended on March 17, 1986. 

( c ) Restructuring 

On October 27, 1988, the parties with an economic interest i n the 
Corporation and New Claridge executed an agreement (the 
"Restructuring Agreement") with respect to the restructuring ( the 
"Restructuring") of the Claridge. On June 16, 1989 the 
Restructuring was concluded pursuant to the terms of the 
Restructuring Agreement. The implementation of this agreement 
results in a reorganization of the ownership interests i n the 
Corporation, modifications of the rights and obligations of the 
five banks which are the participants in New Claridge's first 
mortgage loan (the "First Mortgage Lenders"), satisfaction and 



THE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

termination of the obligations and commitments of Webb and DEWNJ, 
and modifications of the lease arrangements between New 
Claridge and the Partnership. Had the parties not executed the 
Restructuring Agreement, New Claridge would probably have 
exhausted its working capital resources by December 1988, would 
not have been relicensed for the license period beginning October 
31, 1988 through October 31, 1989, and would have had to consider 
filing for protection in bankruptcy. 

The Restructuring was intended to provide the Corporation and New 
Claridge with financial viability through at · least October 31 , 
1989. 

Because New Claridge has not been able to obtain a profitable 
level of operations since its inception in 1983, it has not 
generated the cash flow necessary to meet its obligations. 
Further additional debts have arisen since 1983 representing fees 
and interest earned by Webb which Webb was required to loan back 
to New Claridge. 

The following transactions occurred on June 16, 
accordance with the Restructuring Agreement as amended. 

1989 in 

Webb made a payment to the First Mortgage Lenders of 
approximately $14.5 million to reduce the first mortgage loan. 
This resulted in the reduction of the outstanding balance of the 
first mortgage loan from $89,015,000 to $74,557,000. 

Webb forgave and cancelled all accrued but unpaid management 
fees, and interest and the Management Agreement was terminated. 
In addition, Webb forgave and cancelled a $500,000 unsecured loan 
made to New Claridge. 

Additionally, Webb forgave and cancelled $10.35 million of the 
working capital loans which it had made to New Claridge. At June 
16, 1989, such loans were $15.0 million. New Claridge repaid the 
additional $4.65 million owed to Webb at the closing of the 
Restructuring. Webb made a payment of approximately $5 million 
to Manufacturers Hanover Trust Company to satisfy fully the 
working capital advances made by Manufacturers Hanover Trust 
Company to New Claridge under a $5 million working capital line 
of credit which Webb had guaranteed on behalf of New Claridge. 
Webb was released from its obligation to prov.i.de working capital 
facilities to New Claridge. 



~HE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

Webb relinquished all of its Class B stock in the Corporation and 
is entitled to retain only one of its seats on the Board of 
Directors of New Claridge. In addition, Webb has the right to 
designate one nominee to serve on the Board of Directors of the 
Corporation. All options, cross options and land options 
existing between Webb, DEWNJ, the Partnership and New Claridge 
was terminated. 

Webb transferred all of its right, title and interest to its 
Claridge land, easement and air rights to the Partnership. 

DEWNJ assigned, without recourse and without representation or 
warranty, of any kind or nature, to the First Mortgage Lenders 
all right, title and interest of DEWNJ in, to and under the 
Purchase Money Second Mortgage. New Claridge retained the right to 
require the Bank to cancel and release the Second Mortgage and the 
obligations secured thereunder upon the occurrence of one or more of 
the following conditions: 

( i) all indebtedness, liabilities and 
the First Mortgage Lenders and 
Mortgage have been paid in full; 

obligations 
secured by 

owing to 
the First 

(ii) all or substantially all of the assets of New Claridge 
have been sold; or 

(iii) as of December 1, 1990, New Claridge holds all necessary 
licenses to operate an approved hotel and casino under the Casino 
Control Act and neither the Casino Control Commission nor the 
Division of Gaming Enforcement or the New Jersey Attorney General 
has commenced any proceeding to revoke or terminate any such 
license. 

As of December 1, 1990, New Claridge held all necessary licenses to 
operate an approved hotel and casino under the Casino Control Act. In 
addition, neither the Casino Control Commission, the Division of 
Gaming Enforcement or the New Jersey Attorney General had commenced 
any proceeding to revoke or terminate the license. Accordingly, the 
Bank cancelled the Second Mortgage and released the obligations 
secured thereunder. Interest which accrued at 14% was to be deferred 
until January 1, 1991, at which time interest would have come due and 
payable. With the cancellation of the Second Mortgage New Claridge 
was released from its obligation to pay any amounts accrued for 
interest. 



THE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

Pursuant to amendments to the Operating Lease and Expansion 
Operating Lease, the Partnership agreed to defer up to $15 
million in rentals through 1992 and to abate up to $33 million in 
rentals commencing in 1992, thereby reducing its cash flow to the 
extent necessary to pay Partnership expenses until a sale or 
further refinancing of the Claridge. The receipt of amounts 
deferred is contingent upon the realization of profits or 
distributions from such sale or further refinancing. 

In addition, the Partnership loaned $3. 6 million to New Claridge 
representing substantially all cash and cash equivalents 
remaining in the Partnership as of June 16, 1989 other than funds 
needed to pay expenses incurred through the closing of the 
Restructuring. The Partnership paid to New Claridge $100,000 for 
the cancellation of the Land Option Agreement. 

At the closing of the Restructuring, New Claridge' s first 
mortgage balance was reduced in accordance with the Restructuring 
Agreement from $89,015,000 to $74,557,000. The Revolving Credit 
and Term Loan Agreement ("Loan Agreement") which constitutes an 
amendment to New Claridge's First Mortgage Agreement, prior to 
the September 29, 1989 amendment as described below, required 
principal payments totalling $1.5 million in both 1989 and 1990. 
A payment in the amount of $500,000 was due and payable on the 
last day of each July, August, and September of 1989 and 1990. 
Commencing January 31, 1991, the required amortization of the 
first mortgage loan, prior to amendment as described below, for 
the calendar years 1991 and 1992 was $11,500,000 per year payable 
in equal monthly installments, with a balloon payment for the 
remaining balance due January 1, 1993. 

On September 29, 1989 the Loan Agreement was amended to provide 
for a reduction of the required principal payments from $1.5 
million in 1990 and $11.5 million in 1991 to $500,000 in both 
1990 and 1991. A payment of $150,000 is due on the last day of 
each July and August of 1990 and 1991 with a payment of $200,000 
on the last day of September in both 1990 and 1991. Required 
principal payments will remain at $11.5 million for 1992 with the 
remaining balance to be paid on January 1, 1993. 

New Claridge is also required to pay, quarterly, to the First 
Mortgage Lenders, for permanent application to the outstanding 
principal balance of the first mortgage loan, any excess cash 
flow as defined in the Loan Agreement. 
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The Loan Agreement which provided for a revolving working 
facility of $5.4 million was amended to permit increases in the 
revolving credit facility from up to $7 .5 million to up to $11 
million to the extent that New Claridge makes quarterly principal 
payments of excess cash flow. The revolving working capital 
facility which is secured by the first mortgage and all other 
collateral presently securing the first mortgage loan will mature 
on January l, 1993. 

The Restructuring Agreement provides for Webb to retain an 
interest as a creditor, equal to $20 million plus interest at the 
rate of 15% per annum ( the "Contingent Payment"), in any proceeds 
ultimately recovered from the operations and/or the sale or 
refinancing of the Claridge facility in excess of the first 
mortgage loan. The Corporation and the Partnership agreed not to 
make any distributions to the investors whether derived from 
operations or from sale or refinancing proceeds, until Webb in 
its capacity as an unsecured creditor pursuant to the Contingent 
Payment, has been paid $20 million plus interest on such amount 
from the closing of the Restructuring to the date of such payment 
at a rate of 15%, compounded semi-annually. On April 2, 1990, 
Webb transferred its interest in the contingent payment to an 
irrevocable trust for the benefit of the United Way of Arizona, 
and upon such transfer Webb was no longer required to be 
qualified or licensed by the New Jersey Casino Control 
Commission. 

Webb agreed to permit those investors from whom Webb had received 
written releases from all liabilities ("Releasing Investors") to 
receive certain amounts ( "Contingent Payment Rights"), to the 
extent available, in accordance with the following schedule of 
priorities: 

(i) Releasing Investors would receive a prorata interest in 
the first $10 million of any net proceeds from 
operations or a sale or a refinancing of the Claridge 
facility pursuant to an agreement executed within five 
years after the Restructuring ( "Five-Year Payments") 
(i.e., the sum obtained by multiplying the lesser of 
$10 million of, or the total of, any Five-Year Payments 
by the percentage interest of the Releasing Investors 
in the Partnership and the Corporation, with the 
balance of any such funds to be applied against the 
Contingent Payment), and 
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(ii) All distributions of funds other than Five-Year 
Payments, or of Five-Year Payments in excess of the $10 
million, will be shared by Webb and Releasing Investors 
in the following proportions: Releasing Investors will 
receive a pro rata share of one-half of any such excess 
proceeds, with Webb receiving the balance until it has 
received the Contingent Payment. 

The Restructuring Agreement provided for certain financial 
arrangements during the period commencing with the signing of the 
Restructuring Agreement and ending on the Restructuring date ( the 
"Interim Period"). During the Interim Period Webb was obligated 
to continue to meet its obligations under the Management 
Agreement including its obligation to provide working capital to 
New Claridge. 

On February 1, 1989 the First Mortgage Lenders and New Claridge 
entered into an agreement (the "Interim Agreement") pursuant to 
which the First Mortgage Lenders would provide New Claridge with 
a working capital line of credit guaranteed by Webb, of up to $5 
million. This working capital line of credit was available for 
use by New Claridge when funds provided by Webb became exhausted. 

In addition, Webb paid interest accrued on 
First Mortgage Loan and on the $5 million 
Trust Company line of credit from December 
closing of the Restructuring. 

$14.S million of the 
Manufacturers Hanover 
1, 1988 through the 

During the Interim Period the Partnership deferred receipt of all 
amounts it was entitled to receive under the Operating Lease and 
Expansion Operating Lease except to the extent necessary to pay 
Partnership expenses during the Interim Period. 

The First Mortgage Lenders deferred principal payments under the 
First Mortgage Loan from December 1, 1988 through March 31, 1989. 

(d) Other Significant Events 

i. Claridge License Renewal 

On October 31, 1989, New Claridge was issued a two-year 
casino license by the New Jersey Casino Control Corranission (the 
"Commission). The financial stability of New Claridge was the 
major issue and the relicensing was based, in part, on the 
execution of the amendment to the Revolving Credit and Term Loan 
Agreement, ( see Notes 1 and 7). The Commission also imposed 
certain conditions upon New Claridge which require New 
Claridge to provide certain financial information and 
quarterly updates to the Commission as to the status of sale 
or refinancing efforts, with the goal of New Claridge 
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toward presenting a final plan concerning a sale or substantial 
capital infusion by October 31, 1990. On October 31, 1990, New 
Claridge was granted an extension by the Commission extending the 
October 31, 1990 date for presenting a final plan to March 31, 
1991 . 

New Claridge has reached a tentative agreement with 
representatives of First Fidelity Bank, N.A. New Jersey and 
Marine Midland Bank, N.A., which act as the lead banks for the 
First Mortgage Lenders, to extend the term of and otherwise 
modify the Revolving Credit and Term Loan Agreement so as to be 
in a position to demonstrate to the Commission that the above 
mentioned license condition has been satisfied. 

Management of the Corporation is aware of no charges, objections 
or other facts which would provide a basis for the Commission to 
deny renewal of the casino license. 

ii. Other Events 

On April 15, 1989, the Corporation, New Claridge, (the 
"Seller"), and the Partnership entered into an agreement 
with ALM Moonstone, Inc. (the "Purchaser") for the sale of 
the Claridge Hotel and Casino (the "Claridge"). 

Completion of the sale was subject to a number of conditions 
including licensing of the Purchaser by the Commission, 
closing of the Restructuring, the absence of any material 
adverse change to the business of the Seller or the assets 
of the Seller or the Partnership and approval of the sale by 
two-thirds of the Class A Shareholders of the Corporation 
and a majority in interest of the limited partners of the 
Partnership. As of August 4, 1989, the Seller and the 
Partnership had obtained investor approval of the proposed 
sale. 

Completion of the sale was also subject to the Purchaser's 
obtaining necessary financing and the Commission approval of 
such financing. By its terms, the Asset Purchase Agreement 
terminated on August 15, 1989 upon the failure of the 
Purchaser, by that date, to obtain the financing and the 
licensing approvals from the Commission necessary to close 
the sale. 

(2 ) Summary of Significant Accounting Policies 

(a) Basis of Presentation 

Since its inception, the New Claridge has incurred significant 
operating losses. New Claridge would probably not have been 
relicensed for the licensed period beginning October 31, 1988 and 
0nding October 31, 1989, and would have had to consider filing 
for protection under bankruptcy, had it not entered into the 
Restructuring Agreement on October 27, 1988. 
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New Claridge entered into the Restructuring Agreement in an attempt to 
implement a plan pursuant to which it could remain financially viable 
through at least October 1989. On June 16, 1989 the restructuring of 
the financial obligations of the Corporation and New Claridge was 
concluded pursuant to the terms of the Restructuring Agreement. 

On September 29, 1989 the Loan Agreement between New Claridge 
and First Fidelity Bank, N.A. was amended to provide for a 
reduction in the principal payments due in 1990 and 1991. In 
addition, the Loan Agreement was amended to permit increases in 
the revolving working capital facility from up to $7. 5 million to 
up to $11 million to the extent of quarterly principal payments 
of excess cash flow as defined in the Loan Agreement. 

On October 31, 1989, New Claridge was issued a two year casino 
license by the New Jersey Casino Control Commission. 

do not include any adjustments relating 
and classification of recorded asset 
and classification of liabilities that 

The financial statements 
to the recoverability 
amounts or the amounts 
might be necessary should 
in existence. 

the Corporation be unable to continue 

(b) Cash 

Cash includes investments in 
agreements in government securities. 
as earned. 

interest-bearing 
Interest income 

repurchase 
is recorded 

(c) Casino Receivables and Revenues 

Credit is issued to certain casino customers and New Claridge 
records all unpaid credit as casino receivables on the date the 
credit was granted. Allowances for estimated uncollectible 
casino receivables are provided to reduce these receivables to 
amounts anticipated to be collected. New Claridge recognizes as 
casino revenue, the net win (which is the difference between 
amounts wagered and arnounts paid to winning patrons) from gaming 
activity. 

(d) Promotional Allowances 

Promotional allowances are presented 
of providing these complimentaries is 
of earnings as operating costs. 

at retail 
included 

value. 
in the 

The cost 
statement 
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( e ) Inventories 

Inventories are stated at a lower of cost or market, cost being 
determined principally on a first-in, first-out basis. 

(f) Furniture and Equipment 

Furniture and equipment is stated at cost. Depreciation is 
provided over the estimated useful lives (from three to five 
years) of the respective assets using the straight-line method. 

( 3) Investments, Advances, and Receivables 

Investments, Advances, and Receivables at December 31, 1990 and 1989 are 
summarized as follows: 

$127,000,000 Expandable Wraparound Mortgage 
14%, maturities through September 30, 2000 
(net of $14,932,000 discount and $15,594,000 
discount at December 30, 1990 and 1989, 
respectively) 

Deferred interest receivable, due 
September 30, 2000 

FF&E promissory note, 14% 
FF&E promissory note - expansion, 14% 
Reinvestment Obligations 
Reinvestment Obligation Credit 
Investment in Resort Hotel 

Insurance Corporation 

Les s Current Installments: 
Receivables 
Reinvestment Obligation Credit 

1990 1989 
(in thousands) 

$103,068 107,406 

20,000 20,000 
6,521 8,282 

13,326 14,205 
644 696 

2,004 3,109 

76 -0-

145,639 153,698 

8,367 8,798 
1,325 1,265 

1!135,947 143,635 

The Expandable Wraparound Mortgage Loan Agreement ("Expandable 
Wraparound Mortgage") was executed and delivered by the Partnership to 
New Claridge and is secured by all property of the Partnership. As 
part of the agreement, New Claridge will service the Partnership's 
debt under the Partnership's First Mortgage and Purchase Money Second 
Mortgage indebtedness ( Note 7) . The discounted portion of the 
Expandable Wraparound Mortgage is due to the deferral of $20,000,000 
in interest between 1983 and 1988 until maturity. Principal payments 
required under the Expandable Wraparound Mortgage corrnnenced in 1988. 
During the year ended December 31, 1990, $5,000,000 in principal payments 
were made. 
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r he Expan"dable Wraparound Mortgage also includes a provision whereby 
New Claridge will loan the Partnership up to $25,000,000 in the form 
o f FF & E promissory notes, secured under the Expandable Wraparound 
Mortgage, for the purchase of property and equipment. One half of the 
principal is due in 48 months and the remaining balance is due 60 
months from the date of the respective FF&E promissory note. During 
the year ended December 31, 1990, $2,919,000 in principal payments were 
made. 

The Expandable Wraparound Mortgage was increased by $17 million to 
provide the Partnership with funding for the construction of the 
expansion. Effective on the date that the expansion opened to the 
public (August 28, 1986), the Partnership cormnenced making level 
monthly payments of principal and interest so as to repay on September 
30, 1998, in full, the principal balance of this $17 million increase 
i n the Expandable Wraparound Mortgage. The Expandable Wraparound 
Mortgage was amended to require, in addition to the above, principal 
payments (in equal monthly installments) due during the years 1988 
t hrough 1998 in escalating amounts totalling $80,000,000 and on 
September 30, 2000 a balloon payment of $67,000,000, which includes 
$20,000,000 of deferred interest. 

The Casino Control Act as amended in December 1984 provides for the 
imposition of an investment obligation pursuant to criteria set forth 
in t he Act or the payment of an alternative t ax. The i nvestment 
obligation is calculated as 1.25% of the total gaming revenues each 
c alendar year. Gaming revenues are the total revenues derived from 
gaming operations less the provision for bad debt. If the casino 
licensee opts not to make an investment as required it is assessed an 
additional tax of 2. 5% of total gaming revenues less the provision for 
bad debt. The licensee has two options in satisfying its investment 
ob l igation. It can make a direct investment in a project which must 
b e approved by the Casino Reinvestment Development Authority ( "CRDA") 
which i s the agency responsible for administrating this portion of the 
Casino Control Act. Or it can buy bonds issued by the CRDA which 
s hall, if tax exempt, bear interest at the rate of 66 2/3% of the 
average rate of Bond Buyer Weekly 25 Revenue Bond Index for the 26 
weeks proceeding the issue of the bonds. If the bonds are not tax 
e x empt they shall bear interest at the rate of 66 2/3% of the average 
r ate of Moody's A Rated Utility Index for the 26 weeks preceding the 
i s s ue of the CRDA bonds. The investment obligation must be paid on 
t he 15th day of the first, fourth, seventh, and tenth months of e ach 
year based on the estimated gaming revenues for the three month period 
p r eceding the first day of those months. The alternative tax must be 
pai d not l ater t han April 30 of the following year. New Claridge has 
deposited i ts reinvestment funds with the State Treasurer. Through 
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December 31, 1990, $9,291,000 has been deposited with the State. On March 
16, 1987 CRDA had its first bond issue of which New Claridge' s mandatory 
share was $602,000. On April 30, 1987 a second bond issue was executed. 
New Claridge's portion amounted to $1,052,000. Additional bond issuances 
executed through December 31, 1990 have totalled $116,000. All purchases 
were made from funds already deposited. These funds deposited are earning 
interest at a rate approximately one-third less than market. Since at t he 
time of purchase the bonds will also bear interest at two-thirds of market 
rates New Claridge has recorded a valuation allowance of $3,147,000 to date 
of which $115,000 was recorded during the year ended December 31, 1990. 
Until such time as the bonds are issued this valuation allowance may be 
adjusted due to potential fluctuations in bond interest rates and other 
factors, including the determination of the terms of the bonds. New 
Claridge's investment obligation at December 31, 1990 and 1989 is $72,000 
and $86,000 respectively. 

On December 1, 1989, New Claridge made a donation to the CRDA in the 
amount of $6,659,000. The amount donated represented amounts 
previously paid to the CRDA and included all of New Claridge's 
obligations (a) incurred from January 1, 1984 through September 30, 
1989; and (b) incurred prior to January 1, 1984 allocable to Atlantic 
City which had not, as of November 30, 1989, been applied to the 
purchase of bonds. In exchange for the donation, New Claridge 
received a credit equal to $3,396,000, (fifty-one percent of its 
donation), to be applied to its obligation connnencing after September 
30, 1989. During the fourth quarter of 1989 New Claridge recorded an 
expense of $1,102,000 to write-down the book value of the donated 
amount to $3,396,000. New Claridge also recorded an expense of 
$287,000 in the fourth quarter of 1989, which represented the amount 
of the credit applied to the fourth quarter of 1989 obligation. For 
the year ended December 31, 1990, New Claridge has recorded expense of 
$1,293,000, representing the amount of the credit applied to the 1990 
obligations. 

A second donation was made to the CRDA, effective July 1, 1990, of funds 
previously paid to the CRDA which were allocable to the purchase of 
obligations of the New Jersey Development Authority for Small Businesses, 
Minorities and Women's Enterprises ("SBMWE"). In exchange for this 
donation, which was in the amount of $429,000, New Claridge received a 
credit equal to $219,000 (fifty-one percent of the donation), to be applied 
to obligations connnencing after June 30, 1990. During the third quarter of 
1990, New Claridge recorded an expense of $71,000 to write-down the book 
value of the donated amount to $219,000. In addition, New Claridge 
recorded an expense of $31,000 representing the amount of the credit 
applied to the third and fourth quarters of 1990 obligation. 
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In addition, it was determined on January 15, 1990 that certain bonds 
issued by the CRDA and purchased by New Claridge pursuant to its investment 
obligation as required by the Casino Control Act, had become impaired and 
that the payment of interest and principal was uncertain. New Claridge's 
investment in these bonds totals $1,654,000. These bonds as issued were to 
pay interest at approximately two-thirds of market rate. Consequently, New 
~laridge had recorded a valuation allowance of approximately $538,000 at 
t he time of purchase in 1987. Given the uncertainty regarding the receipt 
of principal and interest, New Claridge recorded an additional valuation 
allowance of $1,116,000 so as to fully reserve its investment. 

At December 31, 1987, New Claridge also had a contingent liability to 
make a qualified investment in satisfaction of its pre-December 1984 
investment obligation. Because no such qualified investment was made 
by December 31, 1988, New Claridge funded its obligation and 
accordingly $333,000 was deposited with the State in 1988. 

(4) Other Assets 

Other assets at December 31, 1990 and 1989 consist of the following: 

Intangible assets (net of accumulated 
amortization of $44 and $1 at 
December 31, 1990 and 1989 
respectively) 

Refundable deposits, non-current 

(5) Other Accrued Expenses 

1990 1989 
(in thousands) 

$ 112 

69 

30 

69 

99 

Other accrued expenses at December 31, 1990 and 1989 consist of the 
following: 

1990 1989 
(in thousands) 

Progressive jackpot liability $ 3,092 2,898 
Accrued payroll and related benefits 3,903 3,770 
Accrued interest payable 666 3,799 
Other 1,544 2,368 

$ 9,205 12,835 
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(6) Other Current Liabilities 

Other current liabilities at December 31, 1990 and 1989 consist of the 
following: 

Due to affiliates 
Deferred lease, current 
Auto/general claims liability 
Other 

1990 1989 
(in thousands) 

$ 3,600 
10,973 

1,918 
1,568 

$18,059 

3,600 
5,665 
2,163 

931 

12,359 

As of December 31, 1990 and 1989, Due to Affiliates includes $3.6 million 
due to the Partnership. On June 16, 1989 pursuant to the terms of the 
Restructuring Agreement, the Partnership loaned to New Claridge $3.6 
million representing all its cash other than funds needed to pay expenses 
incurred through or at the closing of the Restructuring. 

(7) Long-term Debt 

Long term debt at December 31, 1990 and 1989 consists of the following: 

First Mortgage Note, prime plus 1%, 
or LIBOR plus 2%, or unadjusted LIBOR 
plus 2.25%, maturities to 1993 (a) 

$47,000,000 Purchase Money Second Mortgage 
14%, due September 30, 2000 (net of 
$14,683,000 discount at December 31, 
1989) (b) 

Revolving line of credit prime plus 1% (c) 

Less current installments 

1990 1989 
(in thousands) 

$60,471 70,875 

-0- 32,317 
900 1,000 

61,371 104,192 

1,400 1,500 

$59,971 102,692 
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Pursuant to the Expandable Wraparound Mortgage Loan Agreement ( Note 3) 
on October 31, 1983 New Claridge assumed the debt of the Partnership 
relating to an $80,000,000 First Mortgage made by the Partnership to a 
group of banks and a $47,000,000 Purchase Money Second Mortgage made 
by the Partnership to DEWNJ. The Expandable Wraparound Mortgage is 
secured by the Hotel Assets and is subordinate to the First Mortgage 
and the Purchase Money Second Mortgage. 

Provided the Partnership is not in default of its obligations under 
the Expandable Wraparound Mortgage and New Claridge is current in its 
rental obligations to the Partnership under the Operating Lease, New 
Claridge will be obligated to make payments required under the First 
Mortgage and Purchase Money Second Mortgage. 

( a) u n March 17, 1986 the First Mortgage was amended and assumed 
by New Claridge. The amount of the amended and assumed 
First Mortgage ("Amended First Mortgage") was increased to 
$96.5 million to provide financing for the construction of 
th& expansion . On June 16, 1989 the Restructuring was 
concluded pursuant to the terms of the Restructuring 
Agreement . The First Mortgage balance was reduced in 
accordance with the agreement from approximately $89 million 
to $74.6 million. As of December 31, 1990 $60.5 million was 
outstanding. 

The Loan Agreement, prior to amendment as described below, 
required principal payments totalling $1.5 million in both 
1989 and 1990. A payment in the amount of $500,000 was due 
and payable on the last day of each July, August, and 
September of 1989 and 1990. New Claridge is also required 
to pay, quarterly, to the First Mortgage Lenders, for 
permanent application to the outstanding principal balance 
of the first mortgage loan, any excess cash flow, as defined 
in the loan agreement. Corrnnencing January 31, 1991, the 
required amortization of the First Mortgage Loan, prior to 
amendment as described below, for the calendar years 1991 
and 1992 was $11,500,000 per year payable in equal monthly 
installments. A balloon payment for the remaining balance 
is due January 31, 1993. 

On September 29 , 1989 the Loan Agreement was amended to provide 
for a reduction of the required principal payments to $500,000 in 
both 1990 and 1991. A payment of $150,000 is due on the last day 
of each July and August of 1990 and 1991 with a payment of 
$200,000 on the last day of September in both 1990 and 1991. 
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For the year ended December 31, 1990, New Claridge has made 
principal payments totalling $9,917,000, which includes $500,000 

· in required principal payments, and $9,417,000 of principal 
payments representing quarterly payments of excess cash flow. 

On December l, 1989 the .first Mortgage Lenders agreed in 
principal to the donation of funds to the CRDA, as described 
in Note 3. The First Mortgage Lenders will require New 
Claridge to make quarterly principal payments as a permanent 
reduction to the First Mortgage balance, in an amount equal 
to one-half of the Net Savings (the amount of the credit 
used less the interest income lost due to the donation of 
the funds) for each quarter. The remaining one-half of the 
Net Savings will be available to New Claridge. During the 
year ended December 31, 1990, New Claridge made principal 
payments totalling $487,000 under this agreement. 

New Claridge has reached a tentative agreement with 
representatives of First Fidelity Bank, N.A. New Jersey and 
Marine Midland Bank, N.A., which act as the lead banks for the 
First Mortgage Lenders, to extend the term of and otherwise 
modify the Revolving Credit and Term Loan Agreement so as to be 
in a position to demonstrate to the Commission that certain 
license condition have been satisfied. (See Note l(d)) 

Interest is payable monthly in arrears at an annual rate 
equal to 1% over Marine Midland Bank, N .A.' s prime rate or 
the Eurodollar Rate (as defined) plus the applicable margin. 

(b) On June 16, 1989 the Purchase Money Second Mortgage was assigned 
without recourse and without representation or warrant, of any 
kind or nature to the First Mortgage Lenders in accordance with 
the terms of the Restructuring Agreement as amended. New 
Claridge retained the right, upon the occurrence of certain 
conditions, to require the First Mortgage lenders to cancel and 
release the Second Mortgage and the obligations secured 
thereunder. 

As of December 1, 1990, New Claridge held all necessary licenses 
to operate an approved hotel and casino under the Casino Control 
Act. In addition, neither the Casino Control Commission, the 
Division of Gaming Enforcement or the New Jersey Attorney General 
had commenced any proceeding to revoke or terminate the license. 
Accordingly, the Bank cancelled the Second Mortgage and released 
the obligations secured thereunder. Interest which accrued at 
14% was to be deferred until January 1, 1991, at which time 
interest would have become due and payable. With the 
cancellation of the Second Mortgage New Claridge was released 
from its obligation to pay any amounts accrued for interest. 
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(c) Pursuant to the terms of the Loan Agreement, the First Mortgage 
Lenders established on the restructuring date, a revolving 
working capital facility in the amount of $5.4 million. On 
September 29, 1989 the Loan Agreement was amended to provide for 
increases in the revolving working capital facility to up to $11 
million to the extent New Claridge makes principal payments other 
than scheduled principal payments after September 30, 1989. As 
of December 31, 1990, the revolving working capital facility was 
$11 million, due to the unscheduled principal payments made to 
date. 

Interest on the revolving credit borrowings is payable 
monthly in arrears at the prime rate plus 1%. As of December 
31, 1990, $900,000 of the revolving line was in use. 

(8) Other Liabilities 

Other liabilities at December 31, 1990 and 1989 consist of the following: 

1990 1989 
(in thousands) 

Deferred rent $ 46,691 53,133 
Contingent Liability - Webb 20,000 20,000 

Total $ 66,691 73,133 

Pursuant to the Restructuring Agreement, Webb retains an interest as a 
creditor, equal to $20 million plus interest at a rate of 15% per 
annum, in any proceeds ultimately recovered from operations and/or the 
sale or refinancing of the Claridge facility in excess of the first 
mortgage loan. Consequently, New Claridge has deferred the 
recognition of $20 million of forgiveness income with respect to the 
Webb payment. Interest on the Webb payment is not being accrued since 
the likelihood of paying such amount is not considered probable at 
this time. On April 2, 1990, Webb, subject to the Claridge Hotel and 
Casino Corporation's consent, transferred its interest in the Webb payment 
to an irrevocable trust for the benefit of the United Way of Arizona, and 
upon such transfer Webb was no longer required to be qualified or licensed 
by the New Jersey Casino Control Commission. 

(9) Other Nonoperating Income (Expense - Net) 

Other nonoperating income (expense) - net for the year ended December 31, 
1990 and 1989 consists of the following (in thousands): 

1990 1989 

Interest Income - Wraparound Mortgage $ 20,517 21,425 
Interest Income - Other 270 560 
Other Nonoperating income/(expense) 140 12 
Facilities/Maintenance Fee 530 287 
Gain on Disposal of Assets 62 10 

Total $ 21,519 22 , 294 
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(10) Complimentary Services 

Complimentary services for the three months and year ended December 
31, 1990 are swnmarized as follows: 

For the three months ended December 31, 1990 

Room 
Food 
Beverage 
Showroom 

Total 

Coupon Redemption of 
Cash & Tokens 

Travel 
Parking 
Other 

Total 

Promotional Allowances 

Number of Recipients 

14, 112 
105,185 
230,117 

19,276 
368,690 

Promotional Expenses 

Number of Recipients 

447,885 
747 

14,412 
22,808 

485,852 

For the year ended December 31, 1990 

Room 
Food 
Beverage 
Showroom 

Total 

Coupon Redemption of 
Cash and Tokens 

Travel 
Parking 
Other 

Total 

Promotional Allowances 

Number of Recipients 

73,605 
449,439 
974,501 

86,062 
1,583,607 

Promotional Expenses 

Number of Recipients 

1,791,486 
6,220 

66,062 
67,805 

1,931,573 

Dollar Amount 

$ 698 ,621 
1,416,044 
1,204,704 

156 , 989 
$3,476,358 

Dollar Amount 

$2,782,262 
73,148 

107,254 
164,537 

$3,127, 20 1 

Dollar Amount 

$3,503,858 
7,355,245 
5, 353 ,834 

769,610 
$16,982,547 

Dollar Amount 

$13,979,532 
544 ,253 
447,231 
682,456 

$15,653,472 
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(11) Operating Lease 

New Claridge leases the Hotel Assets and subleases the land on which 
the Claridge is located from the Partnership under an Operating Lease. 
The initial lease term is 15 years with three ten-year renewal 
options. 

Basic lease payments under the Operating Lease as amended (as 
described below), as of December 31, 1990 are as follows: 

1991 $ 34,940 
1992 31,790 
1993 32,515 
1994 33,390 
1995 34,165 
Later Years 99,842 

Total Minimum p66,642 

In addition, additional rent payments are required based upon fixed 
assets purchased by the Partnership ( the FF&E Replacements, note 3 ) 
and then leased to New Claridge. For the years ended December 31, 
1990 and 1989 rental expense for all operating leases amounted to 
$38,841,000 and $41,639,000 respectively, of which $(6,442,000) and 
$ (2,614,000) of rental expense is attributable to the requirement 
under Statement of Financial Accounting Statements #13 to provide a 
level rent expense for those leases with escalating payments. Under 
the terms of the Operating lease, the Partnership is responsible for 
taxes, assessments, insurance, maintenance and repairs and other costs 
related to use and occupancy of the Hotel Assets. 

On March 17, 1986 New Claridge entered into an Expansion Operating 
Lease Agreement with the Partnership whereby New Claridge will lease 
the expansion facility for an initial term beginning March 17, 1986 
and ending on September 30, 1998 with three 10-year renewal options. 
Basic annual rent payable during the initial term of the Expansion 
Operating Lease is $3,950,000 in 1986 (prorated based on the day that 
the Expansion Improvements open to the public), annually thereafter 
the rental amount will be adjusted based on the Consumer Price Index 
but any increase not to exceed two percent per annum. The basic 
annual rent is predicated on the construction of the Expansion 
Improvements costing a specified amount. If the cost of construction 
differs from this amount, basic annual rent will be adjusted according 
to a formula. The total Expansion Operating Lease paid in 1990 was 
$4,189,000. If the term of the Expansion Operating Lease is 
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extended, basic annual rent will be calculated pursuant to a formula, 
with such rent not to be more than $3,000,000 nor less than $2,500,000 
and not to be greater than 10% more than the basic annual rent for the 
immediately preceding lease year in each lease year thereafter. New 
Claridge is required to pay as additional rent certain expenses 
relating to the leasing by the Partnership of the Air Rights granted 
by the City of Atlantic City to DEWNJ, over which the expansion 
facility is constructed. New Claridge is also required to pay as 
additional rent certain expenses and the debt service relating to 
Furniture, Fixture and Equipment Replacements and building 
i mprovements (collectively "Expansion FF&E Replacements") for the 
expanded facility. The Partnership will be required during the entire 
term of the Expansion Operating Lease to provide New Claridge with 
Expansion FF&E Replacements and until September 30, 1998, will be 
required to provide facility maintenance and engineering services to 
New Claridge. New Claridge will be obligated to lend the Partnership 
any amounts necessary to fund the cost of Expansion FF&E Replacements. 
Any advances by New Claridge for the foregoing will be secured under 
the Expandable Wraparound Mortgage. New Claridge will have the option 
to purchase, on September 30, 1998 and, if it renews the Expansion 
Operating Lease, on September 30, 2003, the expansion facility and the 
Partnership's interest in the Air Rights for their fair market value 
at the time the option is exercised. 

In conjunction with the Restructuring, the Operating Lease and 
Expansion Operating Lease were amended to abate or defer receipt of 
all amounts it is entitled to receive except to the extent necessary 
to pay Partnership expenses until a sale or further refinancing of the 
Claridge. The receipt of amounts deferred is contingent upon the 
realization of profits or distributions from such sale or further 
refinancing. As a result of the Restructuring, lease expense 
recognized on a level basis is reduced prospectively, from the use of 
a revised schedule of rent levelling relative to the abatement of 
certain rental payments beginning in 1992. Corrnnencing in 1992 $33 
million of Basic Rent will be abated. 

{12) Income Taxes 

The provision for income taxes as of December 31, 1990 and 1989 is 
comprised of the following: 

Current: 
Federal 
State 

Deferred 

1990 1989 
(in thousands) 

$ 350 -0-
-0- -0-

2,580 -0-

$2,930 -0-
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The provision for income taxes differs from the amount computed at 
the statutory rate as follows: 

Federal income tax at statutory rates 
Unrecognized Tax Benefit Utilized 

Against Extraordinary Item 

$ 

1 

1990 1989 
(in thousands) 

(473) (4,399) 

473 4,399 

-0- -0-

New Claridge is included in the consolidated income tax return of its 
parent, the Corporation. At December 31, 1990 there are no available 
net operating loss carryforward for financial statement purposes. As 
a result of the Second Mortgage f erg i veness in 1990, the remaining 
financial statement net operating losses were utilized which resulted 
in the reinstatement of deferred taxes of approximately $2,580,000. 
As a result of the restructuring in 1989, the amount of debt forgiven 
resulted in the loss or reduction of various tax attributes including 
tax operating loss carryforward of$ 37,592,000 unused tax credits of 
$1,041,000 and reduction in tax basis of assets by $81,251,000. This 
also resulted in the reduction of net operating loss carryforwards for 
financial statement purposes in the amount of $98,000,000 and the loss 
of all tax credit carryforwards for financial statement purposes. As 
a result of the reduction in tax basis of assets, future cash payments 
for income taxes will significantly exceed income tax expense for 
financial statement purposes in future years. 

(13) Related Party Transactions 

(a) Pursuant to an exclusive management agreement ( "Management 
Agreement") between New Claridge and DEWNJ, DEWNJ agreed to 
manage the Claridge in a proper, efficient and competitive manner 
in accordance with standards not less than those existing at the 
time of the agreement was entered into. The Management Agreement 
which had an initial term of 15 years, entitled DEWNJ to receive 
as compensation certain management fees based on various 
operating results. 

Under the terms of the Management Agreement, Webb was obligated 
to defer the payment or allow the recapture of management fees 
and interest whenever the New Claridge' s cash flow was 
insufficient to meet its current obligations including payment of 
such f8es. The Management Agreement was amended to provide for 
the abatement of management fees for the period November 1, 1985 
through the completion of the expansion project. With the 



THE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

opening of the expansion facility on August 28, 1986, the 
abatement of management fees ceased and the Incentive Fee 
increased to an amount equal to 10% of gross operating profit 
until such time as all abated fees have been recouped. Effective 
January 1, 1987 DEWNJ agreed to abate management fees through 
December 31, 1987 and each year thereafter upon the mutual 
consent of DEWNJ and New Claridge. In addition, DEWNJ agreed to 
abate interest on deferred management fees for the period of 
April 1, 1987 to and including December 31, 1987. Effective 
January 1, 1988 the agreement with DEWNJ was further amended to 
abate management fees and interest on deferred management fees 
th rough December 31, 1988. This agreement was further extended, 
effective January 1, 1989, through the earlier of the closing of 
the Restructuring or August 1, 1989. At June 16, 1989 New 
Claridge had deferred fees and interest of $32,491,000. In 
addition Webb guaranteed a $20 million line of credit which was 
available to fund cash flow deficits. 

On June 16, 1989 the Restructuring transaction was concluded and 
therewith Webb and DEWNJ terminated virtually all of their 
contractual and financial arrangements with New Claridge, 
including the Management Agreement. 

(b) Through June 16, 1989 Webb and DEWNJ had direct and material 
interest in the Purchase Money Second Mortgage and other 
indebtedness of New Claridge. At the closing of the 
Restructuring on June 16, 1989, the Partnership loaned to New 
Claridge all cash and cash equivalents remaining in the 
Partnership other than funds needed to pay expenses incurred 
through or at the closing of the restructuring. Interest on this 
loan accrues at 12% per year. For the years ended December 31, 
i990 and 1989 interest expense due to affiliates was $432,000 and 
$5,039,000 respectively. 

( c ) Prior to the Restructuring, New Claridge purchased from Webb and 
DEWNJ certain services including insurance through October 1, 
1988, and other miscellaneous services. On October 1, 1988 New 
Claridge obtained its own equivalent insurance coverage. In 
conjunction with the restructuring, the Maintenance Services 
Contract was assigned to New Claridge; consequently, certain 
charges are paid directly to the Partnership. The costs of these 
services for the years ended December 31, 1990 and 1989 amounted 
to $118,000 and $683,000, respectively. 
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(d) The Partnership has a direct material interest in the Expandable 
Wraparound Mortgage Loan Agreement and the Operating Lease as 
described in the preceding notes. Under the terms of the above 
agreements, for the years ended December 31, 1990 and 1989 New 
Claridge has earned interest income of $20,517,000 and 
$21,425,000 respectively, and incurred lease expense of 
$37,242,000 and $40,208,000, respectively. 

(14) Extraordinary Items (Net of Income Taxes) 

For the year ended December 31, 1990, New Claridge recorded 
extraordinary items in the amount of $39,480,000 net of income taxes. 
The extraordinary items which result from the forgiveness of the 
Second Mortgage and accrued interest ( see Notes 1 and 7) and the 
related tax effect consist of the following (in thousands): 

Second Mortgage (net of discount) forgiven 
Accrued interest on Second Mortgage forgiven 

Income Taxes 

Extraordinary item, net of income taxes 

Extraordinary item: Reduction of income taxes 
arising from prior year operating losses 

1990 

$32,814 
9,596 

$42,410 

16,234 

26,176 

13,304 

$39,480 
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For the year ended December 31, 1989 New Claridge recorded 
extraordinary items in the amount of $69,023,000 net of income taxes. 
The extraordinary items which result from the closing of the 
Restructuring and the related tax effect consist of the following (in 
thousands): 

Debt forgiveness by Webb: 
Deferred fees/interest 
Deferred interest 
Line of Credit 
Abated fees 
Offering cost loan 
Interest on Webb debt 

Webb contribution for payment of First 
Mortgage/Manufacturers Hanover line 
of credit 

Payment of ACBA for land option 
cancellation 

Webb contribution of interim 
restructuring funding 

Less Webb contingent payment 

Income Taxes 

Extraordinary item from restructuring 
net of income taxes 

Extraordinary item: Reduction of income 
taxes arising from carryforward of 
prior year operating losses, net of 
alternative minimum tax of $493 

1989 

$ 32,491 
11,622 
10,350 

3,425 
500 

9,501 

19,500 

100 

2,027 
{20,000) 
69,516 

22,631 

46,885 

22,138 

$ 69,023 
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TRADING NAME OF LICENSEE THE CLARIDGE CASINO HOTEL ------------------
SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DECEMBER 31, 19 ..2Q_ 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE 

(b) (c) 
Patrons' Checks: $ 

Undeposited patrons' checks ..................... 1,316 

Returned patrons' checks ........................ 2,835 

Total patrons' checks ......................... 4, 151 

Hotel Receivables ................................. 553 

Other Receivables: 
Receivables due from officers and employees ••.••• -0-

Receivables due from affiliates ................. 14,063 

Other accounts and notes receivables ............ 129 

Total other receivables ....................... 14,192 

Totals (Form 305) •••••••••••••••••••••••••• ••·•··•• $ 18,896 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(q) 

ALLOWANCE 
(d) 

$ 
2,406 

61 

25 

$ 2,492 

Beginning Balance (January 1 ) ......................................................... 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks collected through deposits ................................................... 
Checks transferred to returned checks ............................................... 
Other adjustments ................................................................... 

Ending Balance ........................................................................ 

"Hold" Checks Included In Balance On Line 16 .......................................... 
Provision For Uncollectible Patrons' Checks ........................................... 

- Provision As A Percent Of Counter Checks Issued ....................................... 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

$ 
1,745 

· 492 

14,167 

$ 16 404 

AMOUNT 
(h) 

s 1 639 

61 11'1 

( 50.318 ) 
( 10.700 ) 
( 2 640 ) 

$ 1.316 

$ 
$ 707 

I I \ 

CCC -340 
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TRADING NAME OF LICENSEE THE CLARIDGE CASINO HOTEL -----=-...a;.;=__,;"-'------------
CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 _2,.Q 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION AMOUNT DROP 
(b) (c) (d) 

Revenue: $ 
Blackjack ................................. 21,605 169,721 
Craps ..................................... 15 681 110,555 
Roulette .................................. 5 311 20,590 
Big Six ................................... 890 2,139 
Baccarat .................................. 2,364 14,833 
Other table games ......................... -0- -0-

Total table games revenue ............... L. 'i 8 'i 1 $317.838 

HANDLE 
$ 

$ .OS slot machines 2,241 14,775 ....................... 
$ .25 slot machines ....................... 32.027 233,605 $1.00 slot machines ....................... 11. 923 107.995 
Other slot machines ....................... 42,643 428.691 

Total coin-operated devices revenue ..... 88.834 $785.066 

Progressive jackpot adjustment ............ (194) 
Total coin-operated devices revenue 
after adjustment ....................... 88.640 

Other income .............................. -0-

Total revenue ........................... 134.491 

Expenses: 
Payroll and payroll related expenses ······ 24 742 
Licenses and taxes ........................ 14.045 
Provision for uncollectible patrons' checks 707 
Other ..................................... 1 666 

Total ................................... 41. I60 
Departmental Income (Loss) Before 
Complimentary Services And Casino 
Management Fees •• ••••••••••••••••••••••••••• 93,331 
Complimentary services and casino 
management fees: 
Complimentary services .................. 6,511 
Casino management fees .................. -0-

Total ................................. 6,511 
Departmental Income (Loss) $86,820 .................. 

WIN OR (LOSS) 
PERCENT 

(e) 
\ 

12.7 
14.2 
25.8 
41. 6 
15.9 
-0-
14. 4 \ 

\ 
15.2 
13.7 
11. 0 
9.9 

11. 3 \ 

WEIGHTED AVG. 
NUMBER OF TABLES 
(f) OR MACHINES 

51 
11 

8 
1 
3 

-0-
74 

65 
508 
148 
533 

1.254 

CCC-345 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

RA_Y_M_O_ND __ A_._S_P_E_RA _____ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have e)(ami ned this Annual Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Conmission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me this / S r"i day 
of , 19 '1 1 

Signature 

Basis of Authority I 
to Take Oaths 

ti ref4A t'l~l'P~ S 
,· -ARY ?!JC.UC CF •>:.'.'! JERSEY 
:,jy Commission Expires Hov . .1:!), 1$J2 

VICE PRESIDENT OF FINANCE 
Title 

02369-11 
License Number 

On Behalf Of: 

THE CLARIDGE AT PARK PLACE, INC. 
Casino Licensee 

CCC-35C 
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GROSS REVENUE 
ANNUAL TAX RETURN 

LICENSEE THE CLARIDGE AT PARK PLACE. TNC 

ADDRESS INDIANA AVE. & THE BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 

FOR· THE YEAR ENDED DECEMBER 31, 19 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

ST A TE OF NEW JERSEY 

...._ 

NAME OF OFFICER .. CHARGE 
o, COIUIES,ONDENCE IIEGAIIDINQ 
THee ANNUAL TAX RETURN .... . . ... _;.;;Ra-'ym=on;;;.;d=-:.:A .... __ s-"p=e-=-ra _________ _ 

Vice President of Finance 0,,ICIAL TITLE . ..... , . .. · · · .. · · ...... _;.:.;;.=...:~==-=--::~~--------
Indiana Avenue and The Boardwalk 

Atlantic City, New Jersey 08401 
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1 
2 
3 
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5 

6 

TRADING NAME OF LICENSEE The Claridge Casino Hotel 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECEMBER 31 , 19 90 

(UNAUDITED) 

($ IN THOUSANDS) 

Casino win or (loss) 
Table games revenue .........•..•......................... 
Coin-operated devices revenue ......•...............•..... 

$ 45,852 
88,834 

Total revenues ................•..•............•..........................•....•... $ 134,686 ___ _,___ ___ _ 
Less - adjustment for uncollectible patrons' checks: 

Provision for uncollectible patrons' checks .......•..••. $ 707 

Maximum adjustment (4\ of line 3) •••••••...•.•••..•.•.•. S 5,387 

Adjustment (the lesser of line 4 or line 5) •.....•..•.••....••••••.••••.•.•.••... 707 

7 Gross revenues (line 3 less line 6) ................................................... $ 133,9 79 

8 Tax on gross revenues - current year (8\ of line 7) ..•...•••..•.••.••••••••••••••••... _S __ l_0~1_7_1_8 __ _ 

9 
10 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

26 

1/85 

Audit or other adjustments to tax on gross revenues in prior years .•••••.••.•.•••.•••. 
Total tax on gross revenues (line 8 plus or minus line 9) ••••...•.••.••.••••••••.•.... 

Deposits made for tax on current year's gross revenues: 
January • • • • • • • . . • . • • • • • . • • • • • • • • • . • • . . • . • • • • . • • • . . . . . . . . . .::.S __ ..::6~1;,.;7 __ _ 
February .•••••. , . , , • , , , ••••• , • • • • • • • • . • • • • . • • • • • . • . . . . . . • 830 
March ..••.••••••••••••••••••• , • , • • • • • • • • • . • . • . • • • . • . . . . • . 878 
April .. ,. •. ......................................... •.••• 1 073 
May •• , , , •• , • , • , , , , • , , , • , • , •• , , • , ••• , ••• , , , • • • • • . . . . . . • • . . 795 
June ..•••• , , ••.••• , • , , •• , •••• , • • • • • • • • • • • • • • • . • • . • • • . . . . . 833 
July . • •• • • • • •• •• •• •• • • • •••••••••• ••• • •• ••• •• ••• • . ••• . . . . . 1 181 
August . . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . . • • . • . • 979 
September . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . . . . . . . • 8 7 5 
October . . . . • • • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • • . • • • • 1 037 
November ••••••••••••••••••••••••••••••••••••.•..••......• 
December •.•••••••••••••••••••••••••••••••••••••••......•. 
January .•••••••••••••••••••••••••••••••••.•••.••........• 

Total deposits made for tax on current year's gross revenues 

Settlement of prior years' tax on gross revenues 

814 
713 
109 

resulting from audit or other adjustments - (deposits) credits •••••••••••.•••••••••• 

-0-
10 7 18 

10, 734 

- 0 -

Gross revenues tax payable (line 10 less line 24 plus or minus line 25) ••• :+: .......... _S ___ .....,(_1_6~)'----

* Overpayment was due to audit adjustment to provision for uncollectible patron ' s 
checks; credit was applied against tax deposit made in March, 1991. 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
: ss. 

___ RA_Y_M_O_N_D_A_._S_P_ERA--e-,-----------' being duly sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and sworn to 
before me this : ",.,, day 
of .• 1• . , 19 -: ,. 

Signature - 7 
h< 

Basis of Authority 
to Take Oaths 

~OY~R'l' ;; ! ,:;;JC :' '" -: Y. •t~ff 
~omr,•: . .... ,, tX))t oc :; ... lJ'/ 19. )c; '.;2 
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VICE PRESIDENT OF FINANCE 
Title 

02369-11 
License Number 

On Beha 1f Of: 

THE CLARIDGE AT PARK PLAC E, : \ ( . 
Casino Licensee 

CCC-3 8Z 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

LICrNarr 

ADOMl8 

THE CLARIDGE AT PARK PLACE. INC. 

INDIANA AVENUE AND THE BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 

TO THI 

CASINO CONTROL COMMISSION 

MTHII 

ST ATE OF NEW JERSEY 

NAME OF o,,telfl IN CHAR81 o, co,u111,0NDINCI RE8ARDIN8 
THII ANNUAL 11.,LOYMINT 
AND PAYROLL REPORT .. .... .. . . . ..... ____ RA___,,YM...,O ..... ND ___ A __ • ____ SP ... E_,RA ___________ _ 
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TRAD ING NAME OF LI CENSEE· T H E CLAR IDGE C A SI NO HOTEL 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 90 

($ in Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administration .•••.••••.•••..•.....••....•.•. 6 
Gaming ••.••••••••••..•••••• ••..•...•......... 501 
S 1 ots .•• • •••••••••••••••...•...••.••••••••••• 89 
Casino accounting ••.••••••••••••••..••...•.•. 226 
Other .••••••••••.•••••••••••••••••••••••.•••• -0- $ 

Total-casino ••••••••••••••••••••••••••..... 822 17,978 

ROOMS •••••••••••••••••••••••••••••••••••••••••• 155 2,541 

FOOD AND BEVERAGE •••..•••••.•....••.••.•.•..... 382 8,582 

OTHER OPERATED DEPARTMENTS 
TELEPHONE 12 227 
TRANSPORTATION 75 1,272 
HEALTH SPA 2 102 
CASINO CREDIT 1 3 423 

ADMINISTRATIVE AND GENERAL 
Executive office •....................•.....•. 20 577 
Accounting and auditing ...•.. • .•.•........... 143 2 304 
Security ..•....•.. . ....•.•................... 163 3.272 
Other administrative and general department .. 85 2 613 

MARKET ING . ............. . ....................... 94 2 .555 

Clif ~ T fNTrRTAINMLNT ..... . ....•. . ... . . . ...•. . ... 5 54 1 
- -

l 'li11l'I Iii , t, l ' l li AI l l lN AN!• MAlti ll t1Arll I ... ... . ..... . l hh 4 , 33 1 ---- --
$ 

1 1 1( .\ 1 • All l ll 'A IIIMJtl l' .' , I .' H t, 7 , ·11 8 . . . .. 
---

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 
-0-

-0-

-0-

-0-
-0-
-0-
-0-

549 
90 

-0-
185 

-0-

-0-

-0-
$ 

824 

( f) TOTALS 

$ 
17,978 

2,541 

8,582 

227 
1,272 

102 
423 

1,126 
2,394 
3,272 
2,798 

2 ,5 55 

541 I 
I 

i 
1, 

4, 33 L 
$ 

48 , 142 ----
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Trading Name of Licensee THE CLARIDGE CASINO HOTEL 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 90 

Date 

VICE PRESIDENT OF FINANCE 
Title 
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PERIOD 

JANUARY 

FEBRUARY 

MARCH 

1ST QUARTER TOTALS 

APRIL 

MAY 

JUNE 

2ND QUARTER TOTALS 

JULY 

AUGUST 

SEPTEMBER 

3RD QUARTER TOTALS 

OCTOBER 

NOVEMBER 

DECEMBER 

4TH QUARTER TOTALS 

ANNUAL TOTALS 

TRADING NAM[ OF L IC[NS[[ THE CLARIOGE CASINO HOTEL ___ _ 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED December 31 , 19-2._0 

MBER R 
GUEST ROOMS' AVAILABLE I OCCUPIED 
IN PROPERTY ROOMS ROOMS 

PER OCCUPIED I OCCUPANCY I GUESTS I PER GUEST 
ROOM RATE ACCOMMODATED ACCOMMODATED 

4i6 % 26.335 $ 29. 26 

% 24.446 $ 30. 90 

% 29 .177 $ 30 .. 46 

$ 30. 20 

% 31.448 $ 31. 03 

% 8_.lli $ 35.70 

1% 28.197 $ 36. 39 

I}. 6 % 88.040 $ 34.26 

_6 % 28.201 $ 46.67 

% 27.947 $ 47.37 

6.94 $ 36.31 

% 83 .09--1 $ 43.55 

% 28.051 $ 33 .. 43 

82~8% 25.368 $ 33.40 

5.6% 22.030 $ 29.84 

% 75.449 $ 32.37 

BLD% 326 .538 $ 35.19 



11 1111111111111 I ~f ~llf 1r1i~ ll~ii'lll1'~iliill Ill Ill I Ill I II I I 
3 3009 00038 7805 

ANNUAL REPORT 

uc&:NS!:E. Greate Bay Hotel & Casino, lor, 

ADDRESS. Indiana Avenue & Brighton Park 
Atlantic City, New Jersey 08401 

' F"OR THE YEAR ENOEO DECEMBER 31. 19 90 

// 

TO THE .. , 
CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

IIAIIJ[ o, 0rr ICER IN CHARGE 
OF CORR[SPON0£MCE REGARDING 
i'MIS AIINUA1, REPORT . . ... -~J:!.1o~hnll..J:R);,,:,._,JRa~u5!en.!.-____________ _ 

OFF 1c IAL TITt.E . . . . . . . __ V~iiJ;CJ;.e.JPr~es~i~ds..1enJ.1,t...£.;F1~· n!S;an~c...sea...-----------
4DDIIEss . . ... • .. . . . _ _.;!;,!In~d~iana~f...;A~v~e~nu~e~&...!B~r;:;;Jig~h~t~on.!..--:;.P:.=:ar~k..,__ ______ _ 

Atlantic City , NJ 08401 



~RADING MAME or LICENSEE Sands Hotel & Casino 

Balance Sheets 

LIST or YORKS - ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31 , 1990 

Stateaents of Incoae (Year) 

Stateaents of Incoae (Three Months) 

State1ents of Changes in Stockholders · Equity 

Stateaents of Changes in Partners· 
or Proprietor ' s Equity 

Stateaents of Cash flois 

Notes to financial State1ents 

Schedule of Recei,ables and Patrons · Checks 

Casino Departaental Schedule 

Stateaent o! Conforaity and Accuracy 
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[ORM MO. 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-335 

CCC-340 

CCC-345 

CCC-350 

CCC-301 



Lm: 
(a) 

! I 

Gurm1t Assets : 

TRAD1NG KA~K OF L[CKKSKK Sands Hotel & Casino 

BALAKCK snm 
Dece1ber 31, 1990 and 1989 

(OKAODmD) 

DKSCRIPT[OK 
(bl 

($ IK TffOOSAKDS) 

Gash ................. . ......... . ..................... •••.••••• ••• •••• • 

. ' 
'' 11 (c) 1990 (d) 1989 11 
11 

'' 11 
: : $ :$ 
11 12,393 11,1 89 11 

j___J_ 
_i___:_ 

~arketable securities .................... . ............ . .................. :: ____ ___._ ___ _ 
Receivab les and patrons · checks (net of allowance for d0ubtfu l 
ac coirnts - l390, $16 ,645 ; 1989, $1U31 ) ....................... , _ __._.........,...._____.__-"-".wt...J,.~ (5,(5( 301642 
Inventories ..... . .. . . . .. . ......................... .. ... ...... . ........... : _ __,.........,...,_____._ _ __..~~ 31087 2 I 461 
Prepaid expenses and otner current assets ... . ....... . ............. . ..... . : -----' ........... -"----'------'1-'-"-'L~ U78 U81 

..L:. 651212 Total current assets ............... .. .. . .......... . ................... : _ __._. .......... ...___ 
11 
I I 

6,562 ..l__;_ Invest1ents, Advances, And Receivables . ....... . ........ . .... . ....... .. ..... :: _ __,........,...._____._ 
187,609 -1.--1. Property And Kquip1ent - Het . . ......... . . ...... ........ . ...... Mote 11 . ... . . : : _ _..,._,....,,_,,__.____,__ 

L Otner Assets ... . .... . . ... . . .............. ..... . . ... . ... .. .................. : : _ _............,,.J_____._ 12 I 187 
11 11 

49, 173 

&11B 
181,687 
12,540 

Total Assets .... ... ... . . .. . .. . .. . ......... . .. . ....... . .. ..... .. ...... . ... . . : :s __ _27l,570 ____ ~~--J~~:!~! __ 
i I I 
11 I 

LIABILITIKS AKD KQOITY I I 
11 

' Cu rrent Liabilit.ies : : :$ 
C Accounts payable . .... . ....... .. . . ... ...... .. . ... . . . . . ... . .......... ... ... : : _ ___,_,7,..._93...,.0 _ ___._ _ __,_7_....,2 ..... 56.__ 
1L:. Kates payable .. . . . . ..... . . . .... . .. . .. . ..... . . . ... . ..... . .... Kote 3,6 . . . . . : :_ ..... 1..._.l, .... 55"""'0 _ __,__ ___ _ 

I 

' Current portion of long-ter1 debt: : : 

u.__:_ 
Due to affiliates . . ... . ... . ... . .... ... . .. ........... . ..... Kote 4 . .. .. .. : :_~l,ui~iO~~----
Otner .... .. . ....... .. . ..... ... .. . ... .. ... . . ....... . ... . ... Note 4 .... . .. : : __ ...... 9~06~~-----'l'"'"',0ILll.0!L..6_ 

1.U. 
L 
l.Ll. 
le 

[nco1e taxes payable and accrued . .. . ..... ...... ... .. .. . ............ ... ... : : _ __._7,IJ.9.,._,67_~ _ ___.("'"'18'""9.._9_ 
Ot~er accrued expenses .... .. . . ... . ... . . .. . . ... . . ... ... ...... Note 12 ... . .. ' :_ ..... 1~9,~15~0 _ __,___~li~,3=86~ 
Other current liabilities ....... .. . . . .. ... ..... .... . . . .. .. .. . ......... .. . : __ 3,~66...,.6_~-~6,""-6u80~ 

Total current liabilities . .... .. .. ........... . ...................... . . . 52,609 36,227 

: Long -Teri Debt: 
l.L.'._ Due tr; affiliates . .. .. .. ....... ............. .. .. ............ Note 4.. .... . 

Otner .. . .. .... . ... ..... . . .. .. .... .. ... .... . ................. Note 4 . ..... . 
181,(97 182,576 

10 I (36 3 I 342 
553 Deferred Credits . . ... . .. .. ... . . .. . ... . ... . ••••· ···························· 

L Other Liabilities ...... .. . . .. ... . .. .. . ... ••• •······························:, ____ __,_ ___ _ 
ZL..:. C{J11 i taents And Contingencies Note 9 : 

I I 
I I 

Tr;tal Liabilities ........... . .. . . . . .. . . . . ................... .. ........ . . •.•: ___,2.._.(.._.(,..LS(..,.2 _ __.__2.._.2.....,2,""-69...,.8_ 
I I 
I I 

Stockho lders ', Partners ' , Or Proprietor 's Kquity ... .... ......... •· • •· • • • • • •: _...,.2,....7,....,02..,,,8 _ __._ _ _..2 .... 9,....,4...,.43_ 
I I 
I II 

Total Liabil ities And KquitJ . . .. . .. . . . ....... ..... ........ • • • ·· · ··· · · · · · · · ·: :t __ fil1~I~ _____ lt ___ f~~1l~l __ _ 

l/86 

The acco1panying notes are an integral part of the 
financial state1ents. Valid co1parisons cannot be 1ade 

without using infor1ation contained in tne notes . CCC-30 5 
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__L_:_ 

7 I 

J__;_ 
..L.:.. 
L 
l.L.:. 

' 1Ll. 
L 
lLl. 
lL1. 
2.Q__l_ 
u___:_ 

2L.l. u__;_ 
' I 
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TRADING NAME OF LICENSEE Sands Hotel 4 Casino 

STATEMENTS Of INCOME 

~OR THE YEARS ENDED Dece1ber 31 • 1990 and 1989 
(ONAODIUD) 

DKS GR[PTIOK 
( b) 

($ IN THOOSAKDS) 
11 
11 

: : ( C) 1990 
11 

11 
11 

Re,enue : : :$ :$ 
Casino ............. . . . ................................................... :: -~~~-229.721 

10.950 8001s ... ... .. . ....... . .. . ..... .. . .. .... . . ..... . . ....... . ...... . .... .... ... : :--~---

28.823 Food and be,erage . .................. . .................... . .......... . .... : :--~~-
6,109 Ot her ............ . ......... . ...................... ... • • • • • • • • · · • • • · • · · · · · : :--~--

275.603 Total revenlle .... . ......... ........ . ...... ... ... . . ......... . .... .. . .. .. :: _........, ................. _ 
Less: Pro1ot iona l allovances .............. . .... .... ....... .. Hr1te 13 .... .. 23,804 

Net revenue ............. . ........... . ... ... ............ . ..... .... . • • • • • 251.799 

r,osts And K1penses : 
Cost of gor1ds and senices ........ .. ................................ . ... . 111.674 
Selling , general, and ad1inistrative .... ...... . . . ......... . ... .. ........ . 87.508 

5.515 Provision for doubtflll accounts .............. . ..... ..... .... Hate 2 ....... : _ ___,~~-
17,460 Depreciation and a1ortixation ................... . ................. ... • • .. :-~~--

Charges fro, affiliates other than interest : 1: 
6. 190 Manage1ent fees . . .......................... ... .. ...... .. .. Note 6 ... . ... : :_~ ....... ---

Other ....... ............... ........... ••••• ····························:: ____ _ 
228 I 347 Tota l costs and expenses ..... .. .... .... ............ ..... ••••··•··••••: :_.......,u.,uu.._-
23.452 rnco1e {Loss) Fro1 Operations ... . .......... . ..... . . . .... . •• •·••••••········::--~~-

1 I 
11 

Ot.tier [nco1e (Expenses ): : : 

(di 1989 

219.668 
ll,665 
27.222 
U 78 

264.333 
21.388 

242,945 

106.366 
81.536 
3,663 

16.590 

6,403 

21U58 
28.387 

Interest {expense) - affiliates ........ .. ...... . .. ..... . .. ... .... . ....... : :_....a<...,23..._ ..... 36...._1>=---------'<"""2',...z,....,65..,.6-'->-

rnterest (expense ) - external .... .. . .. . .. . . .... ....... .... .... .. ...... . .. : :_~<l .... ,~46 ..... 6> ____ (..._93~7_>_ 

lnvest1ent alternative tax and related inco1e (expense) - net . ........... : :_-'-<4 ..... ....,63 ..... 6>=------~<3 .......... 87~1~; -

Nonoperat ing inco1e {expense) - net ...... .... ....... .. ..... .. . .... ... .... : : _ ___.3..._.,_.79..,,_9 _ _._ _ _.._.3 . ...,.32._.5_ 

Total other inco1e (expenses) . .. ........... .... .. . .. . .. .... . . .......... : :_....a<...,25..._, .... 66...,4'-> __. __ <"""2...,4 ..... 13..,.9_;_) _ 

Inco1e (Loss ) Before lnco1e Taxes &nd Extraordinary Ite1s .... . ..... .... .. • •: :_~<2 .... ,_21-2_> ---~4,~24~8_ 

Provision (credit) for inco1e taxes . . ... ....... . ..... .. .. . .. Note 5 .... ... : : ___ 20 ..... 3 ____ 2,~70~7_ 

lnco1e {Loss) Before Kxtraordinary lte1s . .. . .... ... . .... . ...... .. .......... : :_--'-'<2 ......... 41 .... 5'--> __. __ .... 1 ...... 54 .... 1~ 

Extraordinary ite1s {net of inco1e taxes - : : 
19_,$ ;19_,$ ) . .. ........................ :: - I -

Net lnco1e {Loss) . ..... . ................. .. . .. .. .. .......... . . ..... .. . .... . :lt ___ ~6!W: ___ a ____ J!2H __ _ 

The acco1panying notes are an integral part of the 
financial state1ents. Valid co1parisons cannot be 1ade 

without using infor1ation contained in the notes . CCC-310 



TRADIKG KAMK OF LICKMSKK Sands Hotel & Casino 

STATKMKKTS OF fHCOMK 

FOR THK THRKK MOHTRS KNDKD DKCKMBKR 31 , 1990 and 1989 
(GNAUDITKD ) 

DKSCRIPTIOK 
(b) 

( $ [ M THOUSANDS) 
11 
'I 

:: (c) 1990 
11 

1 1 
1 1 

Revenue : : :s :$ 
52,m ..L Casi n<; ..•. . .......••• . ••. . •..•... . ... . . .. . ... ..... . ... . ..... . ....... . •... : : _ __,._,.......,...,____._ 
2,583 Rooas . . . ......... . .... . ...................... . .... , • . . • • • • • • • · · · · · · · · · · · · : : _ __..........,..,.____.. 
6,SH food and beverage ............ . .. . ...... . ... .. ..... .... ... ............ .. .. ::-~~--
1,281 Other ........... .. ................... . .... . .. . •.• . .. •· •••••• •············::-~~-__._ 

62,885 j__1_ Tota l revenue . . ....... . . .. . .. . . ......... . . . ...... ... .. ............ ... . . :: _ ___,...........,...____._ 
Less : Proaotional allowances ...... . .. .. . .. .. .... . .... .. ..... Note 13 .. . ... : : _ __,.......,..,.____.. 5,558 

..l___;_ Net revenue . ... . .... . . . ... . ............. ... ...... . ... . ....... . .. . •·•·•·::-~~~-57,327 
1 1 
l I 

Costs And Kxpenses : : : 

(d) 1989 

52 l 185 
2,632 
7. 410 
l. 175 

63,402 
5,535 

57,867 

j_J_ 
26,208 26,907 Cost of goods and services ... ... ........... ... . . ... .. .. ..... . ...... .. .... :: _ __.._, ........ ..,.____.._........_......_.___ 

lL 

' L 
lL. 
l.L.;_ 

21,609 21,320 Selling, general, and adainistrative ..... ... ..... .. . ... .. . . .. . ..... .... .. : : _ __.... ......... ...____.._........_~.___-
775 1,747 Provision for doubtful accounts ... .. . . ... ... .... . ...... ....... ..... . ..... ::--~~---~~-

5,028 4,345 Depreciation and aaortiaation . .. ... . ... .. .. .............. . . ...... . . ... ... : 
Charges fro, affiliates other than interest: : : 

1,466 i l 192 Manageaent fees .. . ... . .. . .. ....... ....... .. . ... . .... .. . .. . .. •••·• •· •• ••: :_~ .......... ..,.____.. _ __._.LA.>.J.___ 

Other ..... . ...... .. ........ . ..... . ••··•································:: _________ _ 
55,086 55,511 Total costs and expenses .... . ..... . .. ..... . . . .......... •· ··•·• ••• ··•• ::-~~~--~~--
2,241 2 l 356 ll__;_ Incoae (~oss ) Froa Operations .... . . . ... ... ... . .. .. ... ... ••••••••· •• •·• ·····::-~~----~--

1 1 
'I 

: Other I ncoae ( hpenses) : : : 
L Interest (expense) - affiliates . . .. . .... .. . . . .. ......... . ..... ....... ... . : -~(5~,~93-2_> ___ <~5-,7~29->_ 

lnterest (expense) - external . ..... .. .. .. ..... ..... .. .. . . .. . .. ..... .. .. . . : ---'-<1 .... ,~01 .... 7~> ~--~<4~17->_ 
ll__.l_ Investaent alternative tax and related inco1e (expense) - net . ...... . .... : ---'<.&.a57..,..5~> ~--(-3.....,,2 ..... 53..._;_ 

Honoperating incoae (expense) - net ... ... . ... ..... .. . .... .. . ... . ... .. ... . : -~1 .... ,...,70 .... 8_....._ _ ___,8...._26....__ 
Total other incoae (expenses) . .... . ....... .. .... .. . .... ......... . . ... . •: ----'-'<5.._..,.,...81..,.6-'-> __. __ <:.,c.8,_,,5u..7x..:.31_ 

Incoae (Loes) Before Incoae Taxes And Extraordinary [teas .. ..... . . .. .. . .. .. : ---'"(3 ... 1 ..... 57..,..5~1 ___ <~6 ...... ,2-1~7>_ 
u_..:_ Provision (credit) for inco1e taxes . . .. .......... . .... . .. .... .. .. . . . .. ... : ---'-<1._., .... 13 .... 0"-> __. __ <-2...,,6 .... 5..._4>_ 
2l._1_ Incoae (Loss) Before Kxtraordinary [teas .. .. .... ... . . .. .. . ... . ..... .. . . . . •·: : __ <2 .... ,~i4 ..... 5_> ___ <~3 ..... ,5~63-, _ 

2.i.--1. Kxtraordinary ite1s (net of incoae taxes - : : 
: 19__,$ ;19_,$ ) ... ......... .. .... .. .... .. . :: - I -

Net Incoae (Loss) ... . ...... . .... . .. .. . ... .. . . .. . .. . ... .. .. . ... •·• ••·•• ·····: :1 ____ :~1ii~~---lJ ___ 

l/89 

The accoapanying notes are an integral part of the 
financial stateaents. Valid coaparisons cannot be aade 

without using inforaation contained in the notes . 

CCC-315 
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TRADING NA8K 0¥ LICKKSKK Sands Hotel & Casino 

. ST!TKMKNTS OF CH!NGKS IM STOCKHOLDKRS' KQUITY 

FOR THK YK!RS KNDKD DKCKMBKR 31, 1990 and 1989 
(OMAODITKD) 

($ IM TffOOS!MDS) 
i I 
' I 
I I 

1990 DKSCRIPTIOM 
(bl I 1 __________ __,_ ___ _ 

: : /cl SHARKS 1 {d) DOLLARS 
11 
11 

CQHon Stoc k. : : : 

rel SHARKS 

1989 

' ff) DO LLARS 

:$ 
100 3,500 Be ginn ing balance ( ,January l) ................ : : ___ 1..,.0"""0 _.......___..3"""' 5..,.0"'"0 __ _.___........a...__.......__....:.u...:L:J..:.'---

Sa le of stoct ......... .. ................... : : _____ ....__ ____ __,_ _____ .,__ ____ _ 
I I 

----------~• • • • • • •••••••I 1 _____ ....__ ____ __,_ _____ .,__ ____ _ 

100 3,500 Knding balance ............................... : : ___ lu0~0-~~3~,5~0~0 __ _.___~~-~-~~~-
Preferred Stock. : : : 

Beginning balance ( January 1) .. . . ............ : : _____ _.__ ____ __._ _____ .,__ ____ _ 
Sale of str;ck ....... . ............. . ... ..... : : _____ _.__ ____ __._ _____ ...__ ____ _ 

11 
----------~• • •• • ••••••••I 1------'--------'-------'--------

Knding Balance ............................... : : _____ ..,__ ____ __._ _____ ...._ ____ _ 
Add itional Paid-in Capital: : :++++++++++++++: : H++++++++Ht+ : 

Beginning balance (January 1) ........... . .... : : !.-'++:..:.+..:..++:..:.+..,_+.,_++:..:.+..:..+:..:.++:..:.+ ..... : __._,.......-"'-"----'-'-'-..:..:..:.'--'--'-:..:...:..:...:..:._,_.__...l,.JL.i....LJI.JI...__ 19 I 738 : ++++++++++++++: 19,738 
I Ht+t+t+Ht+tt I ----------~·· ......... . . : :+'--'+c.:.+..:..++:..:.+..:.+.:...++'-'+..:..+:..:.++c.:.+ ... ' _____ ....:..;...:..:..:.a..:...:..:..:...:..:...:..:...:.....-----
I tHt+tHtt+H+ I ----------~· ....... •... . : : !..;++c.:.+..:..++:..:.+..:.+.:...++:..:.+..:..+:..:.++c.:.+..L.' -----..L.:..:...:..:..:.c.:...:..:..:...:..:...:..:...:..... ____ _ 

Knding balance ..... .. . ... ... ................ . : : ++ !.-':..:.+..:..++:..:.+..,_+.,_++:..:.+..:..+:..:.++:..:.+ ..... : __._,.......-"'-"---..L.:..:...:..:..:.'--'--'-:..:...:..:...:..:._,_.__...1,.JL.i....LJI.JI...__ 19,738 : ++++++++++++++ : 19,738 
Treasury Stock.: : : 

Beginning balance (January 1) ..... .. . . . ..... . :: _____ ..u.... ____ ...u... _____ .l.J.... ____ .J... 

P11rcbase r;f additional stock. ..... . . .. . . . . .. :: _____ ..u.... ____ ...u... _____ .l.J.... ____ .J... 

Sa le or ret i re1ent of stock. .. ........ .... .. : : _____ ..,__ ____ __,_ _____ .,__ ____ _ 
Knding balance .. .. . . ... .. ... . . . .............. : : _____ ..u....----...U...-----.l..1....----.J... 

Subscriptions Receivable for : : 
Capital Str;ck: : : 
Beginning balance (January 1) ..... . .... . ..... : : _____ ....u.._ ____ ......... _____ ..u.... ____ ..1. 

I I __________ __._ • • •• •• ••••••• I, _____ ..,__ ____ __,_ _____ ...._ ___ _ 

I I __________ __._. ••• ••• •• ••••I 1 _____ _,__ ____ __,_ _____ .,__ ____ _ 

Knding balance . ..... . ..... . ... . . .. . ... .... ... : : _____ ..u.... ____ ....u.._ _____ .l.J.... ____ .J... 

Me t Onrealized LoEs On Noncurrent : :++++++++++++++: :++++++++++++++: 
~ark.etable Kquity Securities: ::++++++++++++++: : ++++++++++++++ : 
Beginning balance (January l) . ...... . .. . .. .. . ::++++++++++++++:{ }:++++++++++++++:{ 
----------~··· ·· . ....... : :++++++++++++++' ' ++++++++++++++' 
~---------~····· . ....... : :++++++++++++++1 ' ++++++++++++++ ' 

Ending balance ............................... ::++++++++++++++:{ }:++++++++++++++ 
Retained Karnings : : :++++++++++++++: : ++++++++++++++ 

Beginning balance (January 1) .. . .. ... ....... . : :++++++++++++++: 6,205 :++++++++++++++ 4,664 
Prior period adjust1ents .............. . .. .. : :++++++++++++++ ' ' ++++++++++++++ 
Net inco1e (loss) . ..... ........ .. . ... .. .... ::++++++++++++++: <2,415> :++++++++++++++ 1,541 
Dividends .................................. ::++++++++++++++:{ }:++++++++++++++ 
----------~··· ... .. ... .. : : ++++++++++++++' '++++++++++++++ 
~---______ _._ . . .. . . .. .. ... : :++++++++++++++' ' ++++++++++++++ ' 

v Knding balance . .. . ...................... . .. .. :: ++++++++++++++! 3,790 :++++++++++++++: 6,205 
anding Stocibolders· : :++++++++++++++:$ :++++++++++++++:$ 

Kquity ......... . . . .............. .... ......... : :++++++++++++++: 27,028 :t+++++++++++++: 29.443 
The accoapanring noies are an integral part of the 

financial stateaents . Valid coaparisons cannot be 1ade 
without using infor1ation contained in the notes . CCC-320 



LINK ; 
(a) 

L.l 
...L.:_ 
...L:. 

..L1. 

..L:. 

..L. 

..L:. 
j____:_ 

TRADIMG MAME or LICENSEE SANDS HOTEL & CASINO 

STATEMENTS or CHANGES IN PARTNERS ' 
OR PROPRIETOR'S EQU ITY 

FOR THE YEA RS ENDED DECEMBER 31 , 1990 and 1989 
(ONAODITED ) 

DKSCRIPTI OK 
( b) 

($ IN THOUSANDS ) 
11 
1 1 

: : (c) 19_ 
11 

1 1 
1 1 

Inves ted Capital: :: i 

(d ) 19_ 

Beginn ing ba lance (January l) . . ... .. . .. .... . ....... . . . ..... .. ............ : :-----~----
Additiona l capital invested . . .. . . .. .. . . . . . . ........... . . .. . . . .. . ....... ::-----~----

11 
----------~• • • • • • • • •• • • • • • • • • • • • • • • • • • • • • • • •• • • •••I 1-----~----

Knding balance ..... .. ........... . . . ...... . ..... . .... . . .. . ........... . . . . . :: _____ ..__ ___ _ 

Accu1u lated Inco1e (Loss) : 
1 1 
1 1 
11 
11 

Beg inning balance {January l) .. . . . . .. . . . . .. .. .... . . . . . . .. ... . . . . ..... . . . . : : _____ ..__ ___ _ 
Prior period adjust1ents . . .. . . ..... .. . . . . . . . .. . ..... . .. .. . . . ... . . . . . .. . : :-----~----
Ket inco1e {loss) . . . . . ... .. . . . . ... .. .. .. . .. . . .. ....... .. . ........ . . . ... ::-----~----

1 1 
----------~• • • • • • • • • • • • • • • • . • • • • • • • • • • •• • •• • •••'• • I, _____ ..__ ___ _ 

Knding balance . .... . . . . .. . . .. . . . . . . . . .. . . . . . . . . . ....... . ....... . .. . .. . . .. :: _________ _ 
11 
1 1 

: Cap ital Withdrawals : : : 
lO____l Beginning ba lance {January l) . . ... .. . . . . .. . . .. .... ... . .. ... . . .. ...... .. .. : :----~~---~ 
L Additional capital withdrawals . . .. . . ..... .... . . . .. ... . .... .. .... . . . . .. . ::----~~---~ 
ll_J_ ----------~· .. . . . . .. . . . ' . . . . . . . .. . .. .. ... ... . . . .. . : : _____ ..___ ___ _ 
u.__;_ Knd ing balance . .. .. .... . .. .. . .. . ... . . . .. . . . . . . . . . .. . . .. ... .. .. . . . . ...... . 

I 
I 

lL:. 
lLl. 
LL!_ 

Met Unrealized Loss On Koncurrent 
Marketab le Kquity Securities : 

Beginning balance (January l) .... .. .... .... .... ... ............ .. .. ...... . ----------~· .... . . . .. .. . . . .. .. . ... . .. ... . .. . ..... . ----------~· ... . ... .. ..... .. . . . . ..... . . . ... . . .... . 
Knd ing balance . . . . . . . . ... .... ...... . . ....... . . ... . . . . . . .. .. • . .. • • • • • • • • • • 

I 
11 

1 Knding Partners· Or : : 
u__:_ Proprietor 's KquitJ . . . . . .. .. . . ... . ... ... . . .. . .. ...... . .. . .. . .. . .. .. .... . . : :s ______________ l~---- ---------

l/86 

The acco1pan1ing notes are an integral part of the 
financial state1ents . Valid co1parisons cannot be 1ade 

without using infor1ation contained in the notes . 
CCC- 325 



TRAD[KG KAM! or L[CKKSKK Sands Hotel & Casino 

STATKMKKTS OF CASH FLOWS 

FOR THK YKARS KNDKD DKCKMBKR 31, 1990 and 1989 
(O HAUD[TKD) 

($ [H THOUSANDS) 

Lm: DKSCRIPTroK : : 
(al : {bl : : {cl 1990 {dl l989 
__t__;_ Met Cash Provided (Used ) By Operating Activities ................. . ......... : :s_ ~•~·9~&~•-~-$_2~1~.0~7~9-

1-.1. 
j___;_ 

...Ll. 
l.L 
l.L..:_ 
lLl. 

1.Ll. 
LU 
l.L.l. 

lL1 

L 
I 
I 

21-!. 
I 
I 

21...l 
I 
I 

L.l. 
------

I 
I 

Q_J_ au. 

12/87 

I I 
I I 

Cash Fl<iws Fro1 [nvesting Activities : : : 
Purchase of sbort-ter1 invest1ent securities .. ...... ... .. ............ .... :: ____ __. ____ _ 
Proceeds fro1 the sale of short-ter1 invest1ent securities ............... ':----~-----
Purchase outflows for property and equip1ent . ........ . .................. . <21. 712 > <19 I (99 > 
Proceeds fro1 disposition of property and equip1ent ................... . . . 
Purchase of casino reinvest1ent obligations . ...... . ..... . ..... .. . .... ... . <612 > <2,222> 
Purchase of other invest1ents and loans/advances 1ade . . ............ ..... . 
Proceeds fro1 disposal of invest1ents and collection 

of advances and long-ter1 receivables .. .. ............................. . 
Cash outflows to acquire business entities .......... . . ................... : ----~-----

' -----------------~··· . .. ' .. . . ... .. . . ,......_ ____ ...,__ ___ _ 
I 

-----------------~• •' • • • • • • • •••••• • •I ------'------Net Cash Provided (Used) By [nvesting Activities ........... . .... .. .... ..... : _ <_22-.3~2~(>_~_--'-<2~1~,7~2~1>~ 
I 
I I 

Cash Flows Fro1 Financing Activities: : : 
Cash proceeds fro1 issuance of short-ter1 debt . .. . .... . .................. : :_~23~,-10 ..... 0_~--------
Payaents to settle short-ter1 debt ................ . ... ....... .. . . ........ : : ____ <1 ... 1...,,5 .... 5""'0> _ ____. ____ _ 

Cash proceeds fro1 issuance of long-ter1 debt ..... .... ... .... . . . ..... .... : : ___ 8 .... ,0._.0_._0 _ __.L....-___ _ 
Costs of issuing debt .. ...... . .......... . .. ......... . .................... :: ____ __. ____ _ 
Pay1ents to settle long-ter1 debt ... ... ................. .. . .. .. ..... .. ... : :_<~l ..... ,0 ..... 06-.> _ ___.__--'-< .... 2, ... 27 .... 9"'->-
Cash proceeds fro1 issuing stock or capital contributions .. . . ..... .. . . ... :: ____ ___._ ____ _ 
Purchases of treasury stock .............................................. :: _________ _ 
Pay1ents of dividends or capital withdrawals . .. ........... . . .... . ..... . .. ::----~-----

' I _________________ _._, • • • • • • ' •• • • ••• ••• I, ____ __. ____ _ 

I I _________________ _._ .......... •., .... • I----~-----
Net Cash Provided (Used) By financing Activities .. .... .... ... ............ .. 

Met Increase {Decrease) In Cash And Cash Kquivalents . . .... .... . ..... . .. . . . . 

Cash And Cash Equivalents At Beginning Of Year .. . .... ... . .......... .. ..... . 
I 

I I 

18,5H <2,279> 

1.204 <2 ,921 > 

11.189 H, 110 

Cash And Cash Equivalents At hd Of Year ............... ...... .......... .. .. : :s 12,393 S 11,189 I I - I----------- -- -
-------------------------------------------------------------------------------------------------------------

SOPPL!ft!MTAL DISCLOSQB& or CASH [LOW INFORMATION 
I I 
I I 

Cash Paid During Year For : : : 
[nterest (net of a1ount capitalized) ............. .. ... .. .. ............... : :s._ _2 ... 4 .... ,2 .... 3.._J _ ___._:1.s__.2.,._J, .... 2.ll.>09L....-_ 
[nco1e taxes .. . . .......................... . . .. ...... .... ........ . .. .. .... : :s __ ~6~2 .... 3 _ ___._: .... s_,,._6, .... 1.,,__5(.___ 

The acco1pan1ing notes are an integral part of the 
financial state1ents . Valid co1parisons cannot be 1ade 

without using infor1ation contained in the notes. 

I I 
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TRADING MAME Of LICiMSKi Sands Hotel & Casino 

STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DXCiMBER 31, 1990 and 1989 
(ONAODITiD) 

( $ IK THOUSANDS) 

DKSCR[PTIOK :: (cl 1990_ 
11 

11 
1 1 

He t Cash Flows Fro, Operating Activities: : :s 

(d) 1989_ 

:s 
Net inco1e (loss) ........ .. ... . .. . .... ... . .. . . . ..... . ...... . .......... . .. :: -~~~-~--<2,W> UH 
Noncash it~,s included in inco1e and cash ite1s : : 
~xcluded fro• incoae : : : 
Depreciation and a1ortization of property and equip1ent ... . . ......... ... : : _ __._JU..!.....,.___J.-._..........., 15,790 B,953 
A1ortization of other assets . ....... .. . ... . .. . ... ....... . ... ........... . : : --~~-J.-.__._...., 1.670 1.637 
A1ortization of debt discount or pre1iu1 .. .. .... .... . ....... .. ........ . . : : __ ___,._.,,_.___..__ _ _, 361 361 

< 1.032> Defer red inco1e taxes - current ...... . ... .. .... . . .. .. . ........... .. . . ... : : _____ ..__......,_.....i 
Deferred inco1e taxes - noncurrent ....... . ... . ......... . .... . .... .. ..... : <3,661> <2,413 > 
(Gain) loss on disposition of property and equip1ent ........ . .. . . ... . ... : _____ ..__ __ 
(Gain) loss on casino reinvesttent obligations ...................... . . .. : 4. 636 3,871 
(Gain) loss fro, other invest1ent activities .. . .. . .... .. . .. ..... ... ..... : -----~--
Net {increase ) decrease in receivables and patrons ' 
ch eeks ..... . . ... ... ...... .... .. .. ........ ... .. • • • • • • · · · · · · · · · · · · · · · · · · · : -~.i.ui...u..:~~---'-"-<14,812> <3,282> 

<626> Net {increase) decrease in inventories ..... . ..... .. ........ . . . .... ...... : , __ __!.;l..lo.!L.,~~-- 156 
Het (increase) decrease in other current assets ..... .. . ... .... . .. .. .. ... : : ___ ,11,11.._..___.:..i 603 <650> 
Met {increase) decrease in other assets . . ... ...... . .. . .. .. .... . ......... : : __ _,_,,_.u..,__.....___.., <877> 2,691 
Net incw1se {decrease) in accounts payables ...................... ..... . 6B 294 
Met increase {decrease) in other current liabilities 
e1cluding debt .... . ... . ..... . .. ...... . . ....... -. . • • -• • • · · · · · · · · · · · · · · · · 3.430 2,952 

Net increase (decrease) in other noncurrent liabilities 
exc l11ding debt .... . . . .......... ................ • • • -• --· · · · · · · · · · · · · · · · · ________________ __._ . .. .... .... ........... . ________________ __._ .. .... ..... ..... .. ..... • -----~-----

L.:. Ket Cash Provided (Used) By Operating Activities ..... ... .... .. ..... ....... . : :s_ ___ J,984 ____ :s_Jl,079 ____ _ 
11 I 

~--------------------------------------------•-•-•----•• -•--------•-•----•--li ____ , ••--••• ••••-• -••-••••• 

I~ SUPPLKMKNTAL SCHKDULK or KOKCASH IKJKSTIKG AKD [IIAICIIG ACTIYITIKS 
11 
11 

, !cquisiti<;n Of Pr<JptrtJ and Kquip1ent: : 1$ H Addit ions to property and equip1ent .............. .. ............ -.... • • • •·: 21.712 
:, 

19.499 
......._ Less : Capital lease obligations incurred ... ........ .... .. ..... •····· -· · ·: 1 

Casb Out flows For Property &nd Kquip1ent ........ .. . . . .... .. . .. . ..... ... .... : S 21.712 :s 19,499 
f --------------- ,- -----
1 

1 , Acquisition Of Business Entities: : 
Property and equip1ent acquired .................. .. . .. ..... . . .......... -. : ,S :s tJ: Goodwill acquired .. .. . .... ....................... .... . ..... . .. . . .... . .... ::-----~-----

, Met assets acquired other than cash, goodwill, and : : i_j property and equip1ent .. .. ...... .... . .... .. .... . .. .... .... ...... .. ... .. . : : _____ ...._ ____ _ 
.l.1_ Long-ter1 debt assuaed ........................ . . . . .. . . ... . .. ...... .... . . . : :-----~-----
-l.:. Issuance of stock or capital invested . . ... .... .. .. ... •·•·················::-----~-----

Casb Outflows To &cquire Business Kntities ... . .. ..... .. .. ...... •·· • •· ·· · ·· ·: ~S--------------~~-------------
11 I 
11 I 

: 5t0cl Issued Or Capital Contributions: : : : G Total issuances of stock or capital contributions .. .. .. .. ....... . . .. . -.. • :s :s 
;l-!. Less : [ssuances to settle long-tera debt ... ... .. .............. . .. . . .. .. . :: 1 

Consideration in acquisition of business entities ... . . ......... . . . :: 1 

, Cash Proceeds Froa [ssuing Stock Or Capital Contributions . .. . . . ... •• ·•· -· · ·: :s ______________ $ ____________ _ 
II l/Sj·•--·--=---------------------------------------------------------------------!l _______________ --CCC:335 ____ _ 



GREATE BAY HC1rKL AND CASIOO, I~. 
(a wholly owned subsidiary of Pratt Casino Properties, Inc.) 

tuI'ES TO FINAOCIAL STA'l'fflKNTS 

( 1) Organization, rosiness and basis of presentation 

Gr "::;,_-::,e E'.:1y Hute l -':t.nd. C.ctsino , Inc. ( "GBHt~C") if.; a New ,Jersey C.:,n:oration 
s.nd. T,hr o1.1gh sm a ffili.l3.T,e , is a 1,1ho lly owne<"J. su.h'3idio.ry of Pro:tt Co.sino 
Pr operties , Inc. ( "PraT,t Casino Propertief.;" ), a D::li'1ware corp:,ration . 
GBH,v,.C s princ ip?l tnsine:=.;s activity includes its ownership of the :3.3nds Hotel 
,:1nd Casinc, i n Atlantic City, New ,Jersey (the "::',,9nds on the Park"). The :3.3nds 
on t he Park is mari.aged by Pratt Casino Management, Inc. ( "FCMI "), also a 
wh,:,lly ui;.rne<"J suh";idiary of Pratt Casino Propert ies. :-3ubstantia.lly a.11 of 
GBH8iC · s revenues /:lnd net income /:l.re /:lttrit.ntable t o the oper.3.tions of the 
:-:'0r1d.s ·.:in the Park . 

f 'ratt c:a si11c) F'r .::·.,pert.ies is t~}1(::i lly c1wi1e..i b y P1"att H<...1tel C~::.i1:1.x.1rati<..1t1 
( "h·att"), also a Delaware corporation . Pratt Casino Properties was 
inc,:,n--x:., ra t '::X.i during O:.:t,.:-il--er 1987 , and acquired the ownershi-p :-,f GBH&C through 
,x.,nt.ributions of capital by its p._,.rent . 

Grea t e R"ly Property Funding C,e,rp. ( "FLmding" ), a New Jersey con--oration, 
arid a t.;h<..J lly i"J t.n1e..i sul,sidiary of Flratt C~asll1<-..") Flrc,perties, was il1co1t,---orat.eci on 
,hme 29, 1987 f or the pur1:ose of b::irrowing funds through the issuance of 
$173 , (i(i (), ()()() of seven-year nonrecourse first mortgage notes ( the "Notes " ) f or 
t .he benefi t ,.:,: GBH&C . 

(2) Sunmary of significant accounting policies 

The significant accounting p.:,licies followed in the preparation of the 
ao-:-ompanying financial state.men ts are discussed below. 

Casino revenues and promotional allowances -

GBH&-C rec1...,gni::::es as casino revenues the net win from gaming activities , 
which is the difference between gaming wins and losses. Casino revenues are 
net of acc nials f or anticipated payouts of progressive slot machine jackp.:,ts. 
Such an t i c ipated jackpot payouts are reflected as current liabilities in the 
accompanying balance sheets. TI1e retail value of rooms, food, t,everage and 
other i terns included in revenues which were provided to custcimers without 
charge, has lJeen deducted as promotional allowances, while the actual cost o f 
2,uch allowances have been included as operating expenses in the accompanying 
sta t ements of income . 

Cash and Cash &)_ui.valents -

Cash. and cash equivalents are generally comprised of h ighly liqu i d 
inst ruments with original maturities of three ioc,nths or less, such a s 
C(lrnmerc ial paper, certificates of deposit and fixed repurchase agreements. 

Allowance for doubtful accomrts -

TI1e a llowance f or doubtful accounts is maintained at a level cons ide r ed 
ade·quat e t o provide f or 1:x:,ssible future l osses . Provisions f or doubtf ul 
account s amounting to $Ei , 515, 000 and $3 ,663, 000 were made during t he year s 
ended De:::ember 31, 1990 and 1989, respectively. 

1 



GRF.ATE BAY HOTEL AND CASIOO, IOC. 
(a wholly owned subsidiary of Pratt Casino Properties, Inc.) 

OCfI'ES TO FINAOCIAL STATEMOO'S 

Inventories -

Invent,:,ries are stated at the lower ,:,f cost. ( on a first-in, first-out 
~A,s i:2, ) ;: t· mark~t . 

Property and equipne:nt -

Frcpert y and equipment have 
depreciated ,:-iver their estimated 
:neth::x.i b:tsed on the following: 

'c:een 
useful 

re<...x..,rded at cot:t and are being 
lives utilizi11g the 2:.traight-line 

Bui.ldir.gs 
Furniture and Equipment 

Deferred financing C06ts -

25 years 
3-7 years 

TI1e costs of issuing long-term debt, including all Lmderwri ting, legal 
and aco-:iLmting fees, have been capi tali.zed and are l--:-eing amc,rtized over the 
t erm of the related debt issue. The unamc,rtized b,.,lance o f deferred 
financ ing costs am,.,unted t.:.., $6,045,000 and $7,501,000 at December 31, 1990 
and 1989, respectively. Amortization of such costs was $1,670,000 and 
$1 , Ei~l7 . 000 for the years ended December :-n , 1990 and 1989, respectively. 

Interest expense -

Interest e::-..1:-~nse is net of interest income am,.xmt.ing tc, $3. 199. 000 and 
$2, 72~,, 000 for the years ended December 31, 1990 and 1989, respectively . 
Int.Brest expense includes accretion of debt discount amounting t,.) $361 ,000 
f o 1· each of the years ended December 31, 1990 and 1989. Interest expense 
(1f $801, 000 related to property and equipment acquisitions was capitalized 
during 1990 and is being amortized over the useful lives of the related 
assets . Interest paid on GPH&C, s tot...,l indebtedness net of capitalized 
intere~.t, f o r the years ended De...,---ember 31, 1990 and 1989 amounted to 
$24,233,000 and $23 , 209,000, respectively. 

Inccme taxes -

GBH&C is included in Pratt · s consolidated federal income tax retun1. 
Pursuant to agreements between GBH&C, Pra t Casino Properties and Pratt , 
GBH&C's provision for federal income taxes is based on the amount of tax 
t-1hich would be provided if a separate federal income tax retm11 were filed . 
GBH&C paid $50,000 and $4,748,000 in connection with its current federal tax 
Provisions for 1990 and 1989, respectively. Commencing Febi:uary 1988 , in 
coimection with certain ioortgage indenture provisions, GBH&C has not and will 
not be required to make any additional payments related to its deferred 
federal income t...,xes. For the ye.ars ended December 31, 1990 and 1989, GBH&C 
paid state ino_--,me taxes of $573,000 and $1,406,000, respectively. 

ReclassificatiC11S -

C'.ert.ain rec lass if ications have been made 
statements to conform such statements to 
Presentation. 

2 

to the prior year ·s 
the 1990 financial 

financial 
statement 



GREATE BAY HCYl'EL AND CASIOO, IOC. 
(a wholly owned suooidiary of Pratt Casino Properties, Inc.) 

OOfES TO FINAOCIAL STATEMml'S 

(3) Short-term credit facilities 

As ,:,f I1<::,,: emL:t:-r ~\l, 1990 and 1989, GBH&C had a l"\.~1.k line of credit in the 
,:t!lK-•unt ,A $~•, (1(;() , ()()(), and as of IlE-cember 31, HJ9(), $5. ()()(}, ()(J(J was ,)utstanding 
under such line. During 1990 the m...1..ximum balance outstanding 1.;as $5 , CIOO . 000 
and the weight-E-t.i average balance outst..~ding during 1990 was $3,932. CIO(I . 
TI,17re 1.Jere no lx__1rrowings on GBB&C · s line of credit during the year ended 
I\::<:eml.ier 31, 1989. Interest on t.orrowings Lmder the line of credit. L,. 
,:alculat,'::\.i at one p;:,rcentage p:::-.,i11t alXJve the prime lendii-ig rate of the ban.i-: . 
The li1"18 of ,:t·e;_ii t is guaranteed by Pratt Casino Properties and is s ubject t o 
t·enewal ,)n April 30, 1991 . 

Addi t.ionally, durfrig ~pt.emt~r 1990, Gf,'H&C arranged a separate 
$4,000, 000 revol vhig li11e of credit. As of December :-n, 19~l0, no b:.i:t-rowings 
1·1ave been made on this li11e of credit . Interest on b•,)rrowings under the lh1e 
of c redit, \,;l1ic~}1 is sul")ject t<.J rer1ewal 110 lat,er t}1a:n Sept-ernl~r 28, 1992, is 
::1t the London Int.erb,.~1k Offered Rate ( "LIB)R") plus 2. 625%. In aanuary El91, 
$3,000, 000 was drawn on this li11e of credit. TI1e li11e of credit agreement 
,:::ontai11s numerous t·estricti ve covenants, including limi tat.ions on additional 
tx::,rrowings and on the sale of assets. 

(4) Long-term debt and pledge of assets 

11. 75% first m,..,rt,gage notes, due 1994, 
net of discount of $1,293,000 and 
$1,6!:>4,000, resp,3:etively (a) 

16 . !:)% promissory note, due 1998 ( b) 
Term l,.;nn, due 19'.~2 ( c) 
Not,e payable to bank, due 1992 ( d) 
Other 

Less - cu.rrer1t ma.turities 

$ 

))>Q-mter 31, 
1990 1989 

171,737,000 $ 171,:376 ,000 
11,200,000 11,200,000 
8,000,000 
2,850,000 .'3, 850, 000 

192,QQQ 1:26, QQQ 
194,279,000 186,924,000 

(2,346,QQQ) (l,QQ6,QQO) 
$191,933,000 $185,918,000 
----------- ---------------------- -----------

(a) On August 6, 1987, GBH&C oorrowed $173,030,000 from Funding who 
issued t.he Notes. TI1e Notes bear interest at 11. 75'J~ per annum, 
p .. ·wable monthly; interest only is payable during the first four 
years. TI1ereafter, principal and interest are payable in monthly 
installments of $2,049,000 based on a 15-year a100rtization schedule 
with the unpaid b..,lance of $158,310,000 due during August 1994. 

TI-1e Mort.gage indenture contai11s various provisions that, among other 
th.i11gs, restrict the ability of GBH&C to incur additional secured 
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GREATE BAY OOrEL AND CASIOO, I~. 
(a wholly owned subsidiary of Pratt Casino Properties, Inc.) 

OOrES TO FINAOCIAL STATF11Em'S 

indebtedness, crP.-ate additional liens on the property or sell the 
:3ands on the Park. Additionally, maintenance of certain ca.sh 
b.:11;;,nces is required. ,:1s well ,3.s a. requirement that, commencing in 
1988, a minirrnm1 of $5, 000, 000 r...e committed annually for prc,perty and 
fixtu ~ 1"Bne>Jals, 1"Bpla.cerrents and bet;t,errnents . Substantially all of 
GBH&C · s .3.sF.;ets are pledged as colla.teral for this mortgage and the 
mortgage is guaranteed to the ext,ent of $10,000,000 by Pratt. 

( b) In Februa.ry 1988 , GBHM:; r..x:,rrciwed $11, 200 , 000 from ar, a.ffiliate. the 
prcx:·,=::erls of which were principally userl to refinance an existing 
liobili ty t o another affiliate. The note r...ea.rs interef.;t at 16. 5% per 
.:1nnum, fBY,3ble semi-annu,:1.lly ir, tfa.rch and '.:i::pternber , and matures in 
March 1998. 

( ,::: ) In September rn90, GBH&C entered int"-) .s. term loan agreement, t he 
prc•::eeds of which were used during (ctober 1990 to rep.._·w certain 
advance:::: from affiliates that had been made during the constniction 
1:--..eric)(_i for the Sands on the Park administrative offices complex. The 
note bears interest. at the LIBOR plus 2.625% per annum, payable 
quarterly and at maturity on September 28, 1992. The note requires, 
anK•ng other things, that GE.'H&C maintain cert..,.in fixed charge coverage 
ratios and places restrictions on the amoml.t of new borrowings or 
increases in existing debt. The loan is collateralized by a first 
nK,rtgage on the land and improvements which comprise the off ice c ompl ex 
and is guaranteed by Pratt and Pratt Casino Properties , 

( d l TI1e note l~ars interest at 1)'~ al"ove the bank· s pri.'!le lending rate and 
provides for equal monthly principal payments of $75,000, with the 
Lmpaid balance of $1,275,000 due during Cctober 1992. 

&2heduled payments of long-terni debt as of December 31 , 1990 are: 

1991 
1992 

1993 
1994 
1995 
Thereafter 

Total 

$ 2,346,000 
14,628,000 
5,258,000 

161,678 ,000 
9, 000 

ll, 653 1 ()()() 

$195,572,000 
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GREATE BAY HCYI'EL AND CASIOO, I~. 
(a wholly ORned suooid.iary of Pratt Casino Properties, Inc.) 

OCfl'FS TO FINAOCIAL STATEMOO'S 

( 5) Income taxes 

G~,mpc,nents of the prevision f or income taxes consisted of the f ollowing: 

Year Ended ~her 31, 
1990 1989 

F'1-~cPJis i .:;r1 { r..eriefi t. ) ir1 lieu. elf 
f'="Jer.:1.l income taxef..i: 

(:ti rr~11t 
Deferred 

Sta t e inc,.:,me tax provi:::ion 
(benefit ) : 

$ 3,050,000 
( 2,897,000) 

Current 814 , 000 
~forred (764,000) 

$ 203,000 

$ 4 , 00:-1, () ()() 
( 1 . 99Ei , 000 ) 

1,274,000 
(574,000 ) 

$ 2,707 , 000 

Deferred i.ncx,me t...uee:. result primarily frc,m the change in 1988 from the 
allowance method tz: the direct write-off meth<..x..i f or doubtful accounts 
as required by the Tax Refo1:1n Act of 1986, the use of accelerated methods of 
depre: iation for federal and state income tax purp:ises and the timing of 
d~:luc tions f or contrit:utions and adjustments tz: the carrying value of cer t.a ir, 
2.t a t e-mandated investment obligations. (see Note 7.) 

111,~ difference between the statutory t ... ~x rate and the effective income 
t...~x rate is primarily attributable to the nondeductibili ty of certain 
depr~iation and amortization expenses and certain travel and entertainment 
<=Xpenses, offset by the utilization of certain tax credits. 

'Ille Internal Revenue Service is currently examining the federal income 
ta.x retlu:i1S c,f GBH&C for tJle years 1980 th1~otlgh 1983. Also, the New ,Jersey 
Division of Taxation is currently examining the state income tax returns of 
GBH&C for the years 1982 throt.lgh 1988 . In the op1.111on of m...·=magement, t .he 
re:::ul ts of such examinations will not have a m..."lterial adverse effect on 
GBH&:C's financial p:isition. 

D..u-ing December 1987, the Financial Accounting Standards &.">a.rd issued a 
new standard on accounting for income taxes. GBH&C anticipates the adoption 
of the new ao...""Ounting standard and disclosure 1ules no later tJ-1an its fisca l 
Year ended December 31, 1992. Based on the existing version of the new 
aco.)lmting st...mdard, adoption is not expected tz--, have a material effect -:,n 
GBH&C ' s reported financial p:isition or results of operations. 

(6) Transactions with related parties 

FC!':II, under a m...magement agreement with GBH&{;, is resp:insible f or th-=-
supervision, direction and control of the day-to-day operations of the S...md::. 
on the Parle FCMI is e.nti tled to receive annually ( i) a b.3.sic consul ting f E-E-
of 1 . 5\~ of "adjusted gross revenues as defined, and (ii) incent ive 
compe11sation of between 5% and 7. 5% of gross operating profits in excess o f 
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GREATE BAY HCYI'EL AND CASIOO, IOC. 
(a wholly owned suooidiary of Pratt Casino Properties, Inc.) 

OO'l'IB TO FINAOCIAL SI'ATEMml'S 

certain stated amo1.mts should annual grc,ss operating profits," as defined, 
exceed $5,000,000. Such fees amo1.mted to $6,190,000 and $6,403,000, during 
the years ended December 31, 1990 and 1989, respectively, and are included in 
selling, general and administrative expenses in the accompanying financial 
;:::tatements . 

GBH~.C licenses the trade name "Sands" from a subsidia:ty of Pratt. who 
license2, the name frc.m an 1.maffiliated third p,.,.rty. Amounts payable by GBH&C 
under this agreement are equal to the amc,unts paid to the Lmaffiliated party. 
:?,uch charges amounted to $328,000 and $349,000, for the years ended Decemoor 
31, rn~JO and 1989, respectively. 

GBH&C has, from time to ti.me, advanced mc,nies to Pratt Casino Properties 
or its subsidiaries for use in their operations and has been advanced monies 
fr(,m affiliat.E-li entities for the refinancing of debt, financing of interim 
,·:).::,nstniction costs and other purposes. All such related party advances bear 
interest at the rate of 16. 5:t per annum. Interest income earned on related 
party advances was $1,190,000 during 1990. Interest expense on related party 
advan0::,s other th~n the Notes payable ti.., Ftmding for the years ended De<...."'ember 
:n, 1990 and 1989 was $3,136,000 and $1,957,000, respectively. Interest 
receivable from affiliat-es classified as receivables in the accompanying 
balar1<...~ sheet at December 31, 1990 was $1,190, 000. Interest payable to 
affiliates classified as other accrned expenses on the accompanying balance 
2heets Rt December 31, 1990 and 1989 was $768,000 and $544,000, respectively . 

( 7) New Jersey regulations and obligatory investments 

GPH~C conducts gaming operations in Atlantic City, New Jersey and 
OP=-rate::. a hotel, several restaurants and related supp:,rt facilities . The 
ct::erat.ion of ar1 Atlantic City casino/ hotel is subject t..:) significant 
regulatory control which affects virtually all of its operations. Under the 
New Jersey Casi.no Control Act ( the "Casino Act"), GBH&C was required tc, 
obtain and peri.<,_xiically renew an operating license. Thiring May 1990, the New 
,Jersey Casino Control C.ommission ( the "Commission") renewed GBH&C' s license 
t o 01:---erate it.s casino/hotel in Atlantic City thrc...,ugh May 7, 1992. A casino 
l i cene.e is 11c,t tra11sfe1,able ar1d, after tl1e ll1i tial licensing ru1d t .wo c...1ne-yea1 .. 
renewal periods, is issued for a term of two years. However, the Commission 
has tl1e authority, under the Casino Act , to require the licensee to submit to 
licensing proceedings after one year at the C.ommission · s discretion. 

The Casi.no Act requires casino licensees to make certain approved 
investments in New ~1ersey or to pay an investment alternative tax. Casi.no 
licensees may obtain investment credits, which amount to 1. 25% of casino 
revenues, by purchasing bonds at below-market interest rates from the Casino 
Reinvestment Developrrent Authority ( the "Authority") or by m..,.Jdng qualified 
investments approved by the Authority. The investment alternative tax 
arr.1,:i1.mts to 2. f,~~ of casino revenues . Payments of the investmeJ1t obligations 
must be m.."'l.de quarterly. 

6 
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GRF.ATE 13A Y OOI'EL AND CASIOO, IOC. 
(a wholly owned sul::6idiary of Pratt Casino Properties, Inc.) 

OOfES TO FINAOCIAL SfATI11ENI'S 

A2. of D:?.cember ~il, 1990 and 1989, GBH&C had purchased lx,nds totaling 
.I::,, 447, Cl ()(} and $~-l, 313,000, rec.pectively . In addition, CIBHM: had remaunng 
f :md2. ,:,n de1.--·osi t and held in escrc,w by the Authority at Decemrer 31, 1990 and 
l~J89 c,f :1,8, 191,000 and $8, ::1E;2, 000, respectively. The b:..1nds purchas.ed and the 
2nKun t:::. ,:,n dep)s1t and held in escrow are collectively referred to as 
"cbli_gatory investments " in the ao:ompanying financial statements. 

()blig3tory investments at I~~mber 31 , 1990 and 1989 , are net c f 
a,.::::umu lated valua ti.on all,.::,wances of $5 , B~l, 000 and $3, 033 , 000, t·es1:iecti ve l y. 
:\-=i.2.ed upon the estimat"='d realizable values of the investments. Provis ions 
f ,.:-, r valuation allowances during the years ended December 31. 1990 and rnsg . 
'.:i r e included ir,. investment alternative tax and related expenses and an10L:.nted 
k , $2,249,000 and $708, 000, respectively. 

~iring 198fl, (ib'H&C contributed certain arr~,Lmts held in escrc,w to the 
Authority. In o.:insideration there,-.)f, the Authority granted GBH&C a waiver of 
certain investment obligations in future periods. The b-.:,ok value of the 
,:,bligatc.,ry investments contrituted was $7,619,000, and the waiver granted. by 
the Author·i.ty totaled $4,456,000. As a result, GBH&C incurred a loss from 
the d.-:,nation of obligatory deposits totaling $3,163, 000 . Amortization of the 
benefit of the waiver during 1990 totaled $2,180,000 and is also included in 
investment al ten1ati ve t .... u and related e;q:::>enses . The Lmamortized benefit of 
the 1-,aiver obtained from the Authority ($2,276,000 at Ile...~l"'.er :n, 1990) will 
be charged to operations in future perk,ds h.9.sed upon the related cas in•:, 
r·evenues . 

(8) Arbitration Award 

In ,1anuary 1989, the American Arbitration Asscx:iation issued a 
determinati,.:m in favor of GBH&C on its c laim against a construction 
management comp.._9.11y for dam...,ges dLle to improper performance in the O.)mpletion 
of the renovation of the Sands on the Park during 1983 and 1984. The 
arbitration award, including interest through ,1anua.ry 31, 1989, totaled 
$14, f,24, 000 and, on July 28, 1989, the Superior Court of New ,Jersey conf inned 
this arbitration award into a judgment. Al though the constnlction m.._9.11agement 
,::ompany sought re ... --x.,nsideration of the Superior Court ' s confirmation of the 
a rbitration award, the confirmation of the award into a judgment wae:. 
reaffirmed. The constnlction m...magement comp...my f i.led an appeal of the 
detenn.ination of the Superior C,ourt confinni.ng the arbitration award into a 
judgment; this appeal was heard on March 4, 1991 and GBH&C believes this 
amount, plus post-judgment interest, will be collected during 1991 . In 
accordance with the New Jersey Rules of Court, the construction m...9.11agement 
company was required to post a supersedeas bond in the full amount o f the 
award plus projected interest, so as to avoid GBH&C seeking to execute on i te:. 
judgment. against the cc,nstruction m...9.11agement company during the pendency of 
the appeal therefrom. Based on the advice of general COLmsel, GBH&C oolieves 
that the likelih.:,od of the award reing modified or vacated is rerrote . 
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GRF.ATE BAY HCtrEL AND CASIOO, IOC. 
(a ~lly owned suooidiary of Pratt Casino Properties, Inc.) 

toI'ES TO FINAOCIAL STA'I'EMENI'S 

( 9) Contingencies 

GBH&C is a party to val:'ious legal prc ...... ,eedings with resp;:,ct t ,:· it;.:: 
c,.:,nduct. of casino/hotel operations . In the opinion of management, h.-=i.sed JJpon 
th-=- advice o f ,:ou.nsel, settlement or resoluticm of these prc.......--:eedings should 
not have a material adven:.e impact upc,n GBH&C ' s financial position . 

( 10) Non-()perating Inccme (Expense) 

Fer the years ended Decemter 31, 1990 and 1989, Non-(l],."erating Income o f 
$:3, 79~l, 000 and $3, 325, 000 was earned on tempc.,ra:ry investments, and on 
dep-:,sits made with the GRDA pursuant to the Company ' s Casino Reinvestment 
obligation, and other sources. 

(11) Property and F.quipnent 

Pro1:et·ty and equipment as of Decemcer 31, 1990 and 1989 consisted o f the 
following: 

Land 
Build i:ngs 
Furniture, fixtures and equiµnent 
Const1,.1.ction ir1 prcigress 

Less: ac:currn~1la.t.e<"1 rlepi-~iatif:,r1 ctr1d 
Ci!Tiortization 

Total Property and Equipnent 

8 

1990 

$37,554,000 
166,835,000 
91,421,000 
3,308,000 

299,118,000 

111,509.000 
$187, Ei09, 000 

1989 

$ :36, 179 , 000 
155,584,000 
83,648 ,000 
5,705,000 

281,116,000 

~l9 , 429 , ()()() 
$181,687,000 



GRFATE BAY OOI'EL AND CASIOO, I~. 
( a wholly owned suooidiary of Pratt Casino Properties, Inc. ) 

toI'l!S TO FINAOCIAL STATEMENTS 

( 12) Other Accrued Kxpenses 

A2 of Deceml---er :-i 1, 1990 and 1989, 
ccmpriseci c f the following: 

Acc1,.1ed sa.la.ries and wages 
Accrued vae;.';ttion 
()ther .3.ccr,;ed expern:;es 
Ao:ri.1.ed Interest on debt 
Accrued progressive slot machine jack.:p-_;t 
Accrued CCC im;pect ion fees 
Accn1ed. IGE irn:;pect i on fees 
Ao:n1ed ca::; ino license fees 
Accrued in.~urance 
FICA payable 
N,J E.ales Ta .. '< 
:3UI payable 
Ga.ming revenue tax 
t)ther 

Total other accr,;ed expenses 

9 

the line i tern Other Accn1E:d Expenses 

1990 

$ 1,534 ,000 
1,710,000 
4,68:, I 000 
2,246,000 
3,710,000 

424 ,000 
107,000 

2,108,000 
318,000 

41,000 
234,000 
267,000 

1. 766 I 000 
$19,150,000 

1989 

$ l, 484,000 
1 ,200,001) 
l, 761,000 
2, 01.3, 000 
3, 0,34, 000 

151,000 
168,000 
30,3, 000 

1,840, 000 
238,000 

11,000 
;347, 000 
2!36, 000 

1. 540,000 
$ 14,,386 ,000 



GRF.ATE BAY H<JrKL AND CASIOO, I~. 
(a wholly owned subsidiary of Pratt Casino Properties, Inc . ) 

OOI'ES TO FINMCIAL STATEHENI'S 

( 13) Prcm::>tional Allowances and Kxpenses 

A ;~umm,:,ry <":,,f Promotional Allowances a.nd E.xpenses incurred during the y e.:1.r 
.=;nd~J. [~::emt-..ier :3 1, 1990 is as f o l lows: 

R(><)m8 

Food 
revernge 
Travel 
TI-ieatre 
Parking 
Bus Tour Coupon 
Exchange Coin 
Food O:.,urt - Other 
Red Carpet Certificates 
Other 

F'rom,,, tional Allowances 
# Recipients $ Amc.xmt 

106,095 
730,950 

1,539 ,224 

36,192 
99,393 

60,444 

3, 63:-l , ()()() 
8,406,000 
9,235,000 

1,251,000 
7~15, ()()() 

484,000 
Complimentary Distribution 

Program 
Total Fromc,tional 
Allowan:es and 
Exp,2.nses 2,466,203 $23,804,000 

10 

Promotional E:0:";'nse::: __ _ 
# Recipient;;.; ]_A.1K, q.nt. 

23,444 

928,804 
120 ,527 

4,286 
74 I 139 

34.532 

6,082,000 

17,949,000 
844,000 

30,000 
2,233 , 000 

3.911, () ()_Q 

1,185,732 $31,049,000 



GRFATE BAY HOTEL AND CASINO, INC. 
(a wholly owned suh3idiary of Pratt Casino Properties, Inc.) 

OOI'ES TO FINANCIAL STATEM~ 

A 2:urnmacy of Promc.• tional Allowances and E..\.'1->enses incurred during the three 
:r1<)nt}1 1:eri:::.l(_i er1cje:j [>ecenJt~r 31, 1990 i~; ,:ts fc)llc1\,J~~: 

Rc,)n1s 
Focx.i 
Beverage 
Tra'.rel 
Theatre 
Parking 
&ls T()tJ!' C<".ltlt=x)r1 
Exchange Cc, in 
Foc)(_i Court - OtJ1~r 
Red Can..;et Certificates 
rrt.her 
Complimentary 

Dist ributic•n Program 

Tc,tal Pronx:itional 
Alk,wanc:es and 
E..xpenses 

# 
Fr~1rri·) t. ion al 811~:'.-l'a!lf.::e;;;'. 

Re..-:ipients $ Any.:xmt 

27. 06E, 1, 046 , 000 
165.211 1,900,000 
3E,4, 891 2,129,000 

5 ,917 277,000 
13,393 1(17, 000 

12,319 99,()()() 

578,796 $5,558,(1(1() 

11 

Promot.innal &x,:ier1R~f~ 
# Recipi~nts $ Amo1mt 

6,371 1,653,000 

182,743 3,403 ,000 
28,098 197,()(1() 

19,059 574,(1()(1 

17,691 1, 7SS,noo 

253,962 $7,616,000 



DKSCRIPTION 

TRADIKG KAKK Of LICKISKK Sands Rotel & Casino 

SCQKDULK Of RKCK[VABLKS AKD PATRONS ' CHKcrs 

Deceaber 31, 1990 

( UKAOD mo) 
($ [H THOUSANDS) 

!CCOONTS RKCKIYABLK BALANCKS 
: ACCOUNT BALANCK 

: Pat ms · Checks: : $ 
.1_: Undeposited patrons ' checks .. .................. .... : ___ 6~,~27~6-~ 

rel 

I 
I 

..l: Retu rned patrons · checks . .......... . ...... . ........ : __ ~21 ....... ,2 ...... 83 __ 

ALLOWUCK 
f d I 

:ACCOUNTS RKCKIVABLK-
:rel NKT OF ALLOWANCE 

I 
I 

j_: Total patrons · ch eds . ... . .... . .................. : --~27~,-55-9 ____ 1~6-, 5~5 0 _____ 1-1 _, 0~09 __ _ 
:s 

' -L:Hotel Receivables .......... .......................... : 781 95 6AR 
I ,---~-~--~---;---_...... __ _ 
I 

:other Receivables : , 
Receivables due froa officers and eaployees . ... ... . : _____ _ 

I I 
I I 

J.l Receivables due froa affiliates ..... ............... : ___ 16~,5-0_1 __ 
I 
I I 

I 

.11 Other accounts and notes receivables .. .... .... . .. . . : __ ~17....,,2 .... 58 __ 
I 
I I 

I 

-1..:. Total other receivables ..... . . . ... ............... : __ ..JLJ.11.13 ,.J.;75..,,.9 _ __,_ _____ ......._ __ 3..._3....,, 7..._59.__ __ 
: : $ : $ : $ 

~2~~!§_[~2c,_Josl_._ .. _ ........ _, .. , ...... , ,, ,,, ... , . : _______ §g:g~~-----1 __ ___ !§1§~~------l ______ i~:i~~--------
I 

_..__...ll.JOMwP!u:PO!Lll.s.1..J.rI11.1!DuPlA.A.uiIB!.LIIONul.S ·-'cil.llaAjjgc~rsu!ll.lLCT.uI.1.JYI.1..IYL-____________ -:---:::;;:;;---, U: DKSCRIPTION AKOUIT f/ \ • 
...u....__ ________ .1JtKul ____________________ :-, __ r .... n ..... J __ _ 

I 
. . 'S 6 797 

1 emning Balance ( January 1) . ............ . ... .... . .............. • • • • · · · · · .. · · · · · · · · · · .. · · • ---~ .... , ~---
: Counter checke issued ( e1cluding counter cheds issued through. transactions : 
: relating to consolidations, partial redeaptions, substitutions, and patrons · : 

c~:~~sd~~~:!!!d·~~i~~-t~·d~~~~it· · ·· ·· ., . · · i 
' checks redeeaed th.rough partial rede1ptions, and e1cluding checks redeeaed ' 
: th rough transactions relating to consolidations, substitutions, and patrons' JU C~ash deposits) ... .. . ....... .. . . . .. . ... .. ..... . . ... ........... . . ... .. ..... . ............. : ~~16 ...... 9~, 5~68~~-

.li..!. eeks collected through deposits . . .. . ..... . . .. .... . ... . . . ............. .. .. ... .. . ... . ••· ,~_4 ...... 3 ..... 4~87_~_ 
-ti_:_ Checks transferred to returned checks ... ... ....... ........... ... ....... •··•••··•·•· ····· : ___ 8_.s_23_~_ 

'Kn:~her adjustaents ....... . ......... ... ............ ......... ...... ..... . .... ... . . .. ....... :------
' 1ng Balance ........ ..... . . ........ . ........ ........ . .. ....... ......... .... . . .. . . ....... ,SL -~6~,2-76~--

221,357 

, _____ _ 
f I 
I I 11..l.• I 

11 }old' Checks Included in Balance On Line 16 .............. · ...... .. · ..... · .. · .. · ...... · · .. ·: _____ _ ~rovis' P 'S 5 456 ~! 'P ••. ; -:~ ror Oncollectible Patrons · Checks .... .. ......... ••• •••··························•---~-·~---
As A Percent Of Counter Cneds Issued . ., . ., . ,, .. . .. .. .. ,, .... ., .. ,, ·; 2 · 5 X 

:11s ------------------------~~c;;;-;cc;--3:;-;4-;;--o --



Trading ~a1e of Licensee Sands Hotel & Casino 

CASINO DEPARTMENTAL SC HEDULE 

for The Year Ended Dece1ber 31. 1990 

(unaudited ) 
($ in thousands ) 

:wrK OR (LOSS ): WUGBTKD AVG . 
DKSCR [PTIOK 

f bl 
' Revenlle: : $ 

!KOOMT 
fc l 

:s 

DROP PKRCUT :HOKBKR OF T!BLKS 
f dl f el (fl OR MACHms 

x: 
--1...:. Blackjack ...... . ...... . . , ......... . . . . . .... . : _....J..lu..J....!U.---'------"c:uu.,u.,.____._ _ _.,,._.....____,_ __ ..x.:,__ __ 13 .4 63 40,700 302,849 
-1_;_ Craps ........... . ........ . . . .. . ............ . : _...lL.ll.J..JL.l.JL--'---"..i...J.Jo.lL.__.__......,._,u.-___,__ __ -""----15. 4 18 33,073 2H,m 
.1..:. Roulette .... . ... .. ............. . . . . .. . . . . .. . : _...&Jt..J.-"-"-"---'--..L1..Ll....!...>'....--'--........... ..,.______._ __ ........__ __ 26.6 12 12,689 U,770 

Big Six ....... .. .......... . . . .... . . . .... ···· :_ .......... -"-"-"---'--.....lu.....,....,____.__~_,._____._ __ _,._ __ U.5 3 1,685 3,551 
.lJ. Baccarat ...................... . . . . ... . . .. ... : _~..u.a,__..__~"-lU..,.__.__........_...._____,__ __ _,,_ __ 20.0 3 13,701 68,661 
J...:. Other tab le gaaes . .. . ......... ........ .. .. .. : ___ __.._ ___ __,__ ___ ___._ ____ _ 
J...1. Tot al table g aae s revenue .......... .. ... .. : _1..!L.1.,.lLll_....i=-~:!:~~~:::~::::::::~:::::~~::::::::::::~~:::::::::_ 16 O ;: 99 101,848 :s 637,253 

BUDLK 
x: 

15.4 72 
:s 

3 I 240 20,973 
I 
I 

..C $ . 05 slot aach ines ........... .... .......... : _ ____ll...,.lo.l..lL___,___.l,.ll...a.i..!..ll...__,___.....1,.L..i..,_____._ __ ...u.... __ 

-11 $ . 25 slot aach ines ................ .. .. .. .. . : _....1J...t.!Lall.___,_____.u..ia.l'-'LJl..--'--_._._...______.__-----"~--H 9 518 
12.3 182 

H,023 274,603 
21,801 177,800 .ll:. $ 1.0 0 s lot aac hi ne s ........... .... .. .. . ..... : _...Ja.J...i.ll.il___,_____,1..u...l'-'LJI..---'--......,._..,.______._ _ __...,._.._ __ 

Other s lot 1a chines ....... .. .. .. .. .. .. . .... . : _...!J..J,.,,..lJl.ll.___,____i;~.IUtJa..___._ _ __,,__.....______._ _ ___,.""-"----62,486 688,622 9,1 626 
11.1 ;: 1,398 128,550 :u I 16 l,998 11 1 T ......_ ota l co in-operated devices revenue ... . . . . : _Ua..11...,.:t.i!l_....i~~~~!!~:::~::::::::~~:::~~::::::~~~~:::::::::.= 

I . 
<677> Jl;, p 

i i , rogressive jackpot adjustaent .. . . . .. . . . . . . . :_--' 
-.i.... Total coin-operated devices revenue 

127,873 af ter ad justaent ..... .. . .. .. .. . .. . . .. . ... __. .......... 
, Other incoae .. .. ... . .... . ........ . ... . .. . .. . __ 
I 

ll;_ Total revenue ................. . . . .... . . . . . __. ....... 229,721 
: hPmes: 

36,239 
21,941 s.m 
3,066 

66,702 

163,019 

Payroll and payroll related expenses .. .. . . . . :_ ................... _ 
10 , L1censes and taxes . ..... .. .. . .... .. .. ..... .. :_ .......... ~_, 

_Provision for uncollectible patrons· checks : _ __._._ ......... _ 
-4JL... Othe r. 1 

I ••••••• • ••• ••• ••• •••• • •• • •• •• ••• • • • • •• t -_.....~-

I 
O 

Total. ........ . . ... .... . . . . . . . .... . . . . . . . . :_ .................... _ 
, emttental [ncoae (Loss ) Before : 
: Co ap liaentary Services and Cas ino : 

Manage1ent Feec I 

Coip li1entary u~ ~~~i~~~ -~~d -~~~i~~ -· ·· · · ·· · ·· :__.....,._,_,X.&a.._ 

10,270 

10,270 
152,749 

1anage1ent fees : : 
1L:. ~0•~liaentary serv ices . . ....... .. . .... . ... :_......,._..It.LIL._ 
..llJ. as1no 1anage1ent fees . . . . . . . . . .. . . . . . . . .. : ___ _ 
Jl!. D Total ... . . . . . . . . . . . . ........ . . .. .. .. . . . . :_......,._..........__ 

epartaenta l [ncoae (Loss } .. .... . .... ..... .. .. :s .... _..........._..__ 
I , ___ _ 

/86 CCC- H5 



STATKMKNT OF CONFORMITY AND ACCORACY 

STATK or KKW JKRSKY 

COO NTY OF ATLANTIC 
: 55 . 

~J-oh_n~R_R_au-e_n ______ . being duly sworn according to law upon 1y oath 
NAMi 

deposes and says : 

I. I have exa1ined this Annual Report . 

2. All the infor1ation contained in this Report has been prepared in confor1ity with 

Casino Control Co11ission ·s Annual Report Instructions and Onifor1 Chart of 

Accounts. 

3. The infor1ation contained in this Annual Report is accurate to the best of 1y 

knowledge and belief. 

Subscribed and sworn to 
before 1e ttµs/5'+1aJ 
of/1(£).,t_.f_ I 19 9/ 

uu...-

Signature 

Vice President finance 

Title 

866-11 
License Mu1ber 

On Beb.a lf Of : 

Greate Ba, Hotel & Casino. Inc, 
Casino Licensee 

lOTARY PfJBUC OF NEW JE'RSEY · 
,--:----____ "1_C_ommlsslon £xplr1s Nov. 30. 1qq!i 
Basis of Authority 
to Take Oaths 

(/86 CCC-350 

I 
l I 
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GROSS REVENUE 
ANNUAL TAX RETURN 

LICENSEE Greate Bay Hotel & Casino, Inc, 

ADDRESS Ind~ana Avenue & Briwton Park 
Atlantic City. New Jersey 084QJ 

FOR· THE YEAR ENDED DECEMBER 31, 192.Q_ 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

STATE .OF NEW JERSEY 

.__ 

NAME o, o,FICEII It CHARGE 
OF COIIIIEIPONDENCI IIEQAIIOIMQ 
THNI ANNUAL TAX ll[TUIIN . ..... ~J=ohn-..... R __ . ..::.:Ra=u=e=n __________ _ 

Vice President Finance O,,ICIAL TITLE .. ...... .. ...... . - · ·· · · ----------------------

ADDIIEII .. Indiana Avenue & Brighton Park 

Atlantic ~it.v- : Tersey 08401 

I 

I I 

11 



LINE 

1 
2 
3 

4 

5 

6 

TRADING NAME OF LICENSEE Greate Bay Hotel & Casino' Inc. 

GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31, 19 90 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue .....•.••••.•••••••.•••••••.••••.•...• S 101,848 Coin-operated devices revenue • • • • • • • . • • • • • • • • • • • • . . • • . . . • 128,550 Total revenues .................................................................... s 230,398 -------Less - adjustment for uncollectible patrons' checks: 
Provision for uncollectible patrons' checks .•••.•••.•..• $ 5 456 

Maximum adjustment (4\ of line 3) ....................... S 9,216 

Adjustment (the lesser of line 4 or line 5) ..•...•....•..••....••••.••..•••••••.. 5,456 
7 Cross revenues (line 3 less line 6) ................................................... S 224,942 
8 Tax on gross revenues - current year (8\ of line 7) ................................... S 17,995 
9 

10 

• I .. ·-·-· 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

26 

1tas 

Audit or other adjustments to tax on gross revenues in prior years .•.•••..•.•••••••... Total tax on gross revenues (line 8 plus or minus line 9) .•.•.•.•..•.•••••••••••••..•. __ 1_7_,_9_9_5 __ _ 

o~~os tt, made for t ~x on current year's gross rev~nues: 
J a,1 u11r-y ..• . . . •... . . . .. .•.••. •. • • . . . . •. .•. ..•• , . . . • .. .. . . . . U,045 ____ , ~~'...:" •..:: -~ . .. . . . . . . .. .. . . . . . . . . .. . . . . . . . . .. . . . . . . . . . . . . . . . . . .. . 1 376 March • • • • • • • . • • • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • • • . 1 373 
Apri 1 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1 872 
May • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1 343 
June • • • • • • • • ••• • • • • •••••••• ••••••••••• •• •• • • • • • • • • •• • • • • • 1,358 
July • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1 864 
August • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1,681 
September •.•.•••••••••••••••••••••••• , ••• , •• , , •,, •, • • • • • • 1, 535 October . • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . 1 , 604 
November • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1 , 362 
December • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ] , 349 
January ••••••••••••••••••••••••••••• •. • • • • • • • • • • • • • • • • • • • 233 

Total deposits made for tax on current year's gross revenues .••••••••••••••••••• -------17 995 
Settlement of prfor years' tax on gross revenues 

resulting from audit or other adjustments - (deposits) credits .••••••••••••••••••••. -------Cross revenues tax payable (line 10 less line 24 plus or minus line 25) ••••••••••••• •• _S ____ O __ _ 

CCC-38 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 
: ss. 

------'J=o=hn-=--~R~·~R=a=u~e=n=-----------' being duly sworn according Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and swohn to 
befor..e_me t~is ,st d~ 
~19'1/. 

---IIOTARY PUIUC OF NEW JERSEY 
My Commission uplrts Noy. 30 '995 

Basis of Authority 
to Take .Oaths 

1/85 

Vice President Finance 
Title 

866-11 
License Number 

On Behalf Of: 

Greate Bay Hotel & Casino, Inc. 
Casino Licensee 

CCC-382 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

LJC!N8E! Greare Bay Hate] & Casino, Inc, 

ADOM:11 Indiana Avenue & Brighton Park 

At Jan tic Ci ty, New ,Jersey 08401 

FOR THE YEAR ENDED DECEMBER 3 I, 1990 

TO TtC 

CASINO CONTROL COMMISSION 

M TtC 

ST ATE OF NEW JERSEY 

NAME o, OPPICII• • CHA118E o, COIUtE81tONDINCE REQAIIDINQ 
THl8 ANNUAL EMltLOYIIIINT 
AND PAYROLL RE,ORT ...... . . Toho H Bai 1en 

o,,telAL TITLE .... .. . . . . . . . . . .. . .. ----------------Vice President Finance 

ADDREII. . .... . . . . · · .. . Indiana Avenue & Brighton Park 

Atlantic City, NJ 08401 
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LINE 
(a) 

1 
2 
3 
4 
5 
6 

7 

8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 

24 

25 

26 

')7 

TRAD I NC NAHE OF LICENSEE _ 5.a.nd..9_J_.(,-,._.uC..ce=-l,______.&..__,C,R..,...5.._.j_.n.,_,_n~----------------

ANNUAL EMPLCYMENT AND PAYROLL REPORT 

DEPARTMENT 

FOR THE VF.AR E. IDED DECEMBER 31 , 19 90 
( i in Thousands) 

-------
NUMf,E SALARIES AND WAGES (b) 

ER OF 
OYEES { c) EMPl _f (d) OTHER EMPLOYEES l(e) OFFICERS & OWNERS CASINO 

Administration ••••••••••••••••••••••••••••••• 
Gaming ••••••••••••••••••••••••••••••••••••••• 
S 1 ot s ...••..••••..•....••••.....•.....•...... 
Casino accounting •••••••••••••••••••••••••••. 
Other .•.•.•.••••.••••..••••..•......••....... 

Tota 1-cas f no ••••••••••••••••••••••••••••••• 

ROOMS •••••••••••••••••••••••••••••••••••••••••• 

FOOD AND BEVERAGE •••••••••••••••••••••••••••••• 

OTHER OPERATED DEPARTMENTS 

ADMINISTRATIVE AND GENERAL 
Executive office •••....•..••.•........ •. ..... 
Accounting and auditing ••...•.•.............. 
Security ...•......••••.•.•.•..•.••••••••.•... 
Other administrative and general department .. 

MARKET ING ••••• ••••••••••••••••••••••••••••••••• 

GUEST ENTERTAINMENT •••••• •• ••••••••• •• ••••••••. 

PROPERTY OPERATION AND MAINTENANCE ••••••••••••• 

TOT~I - ~I I n~PARTM~NT~ ... ........ 

H 
8 __ 

78E -120_ 
o __ _ 

393_ 
___ i _5_ 

.._l_._Jlf2 

.__JV_ 
_ 741 

----

--

-1 
1------
... __ _l 
_ ___ 2 BO 

J 3 

L--1 

- --

3, : 

.2 

4 

773,028 ln9,500 
15,028, L16A 
2, 680 ,091 
7,470,908 

$ 8,952,657 $ 
34.905,152 169 ,500 

5,440.888 I 
10. 107 . 208 I 

1,668, 398 1.,063,634 
1. 371,356 136,07/1 

773 044 
6.964 425 608.905 

695 623 

677, 925 I 
1, 3/-+6 , 326 

$ $ 
nl,147,547 2,(171, 736 

( f) TOTALS 

%2, 528 
15,028 ,468 
2,680,091. 
7,470,908 

$ R,952,657 
35 ,074,652 

I 5 , Lf40, 888 

I 10,107, 208 

2,732,032 
l 507.430 

773.0M 
7 573.330 

788 .. 448 

677,q2s 

1, 1M1 , 326 
$ 

fifi,021 , 281 
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Trading Name of Licensee Sands Hotel & Casino 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19...2Q_ 

March 15, 1991 
Date 

Vice President Finance Title 

CCC-3 77 



PERIOD 

JANUARY 

FEBRUARY 

MARCH 

1ST QUARTER TOTALS 

APRIL 

MAY 

JUNE 

2ND QUARTER TOTALS 

JULY 

AUGUST 

SEPTEMBER 

3RD QUARTER TOTALS 

OCTOBER 

NOVEMBER 

DECEMBER 

4TH QUARTER TOTALS 

ANNUAL TOTALS 

TRADING NAME OF LICENSEE SANDS HOTEL & CASINO 

HOTEL STATISTICS 
FOR TH£ 12 MONTHS ENDED December 31 • 19~o 

NUMBER R 
GUEST ROOMS! AVAILABLE I OCCUPIED 
IN PROPERTY ROOMS ROOMS 

PER OCCUPIED I OCCUPANCY I GUESTS I PER GUEST 
ROOM RATE ACCOMMODATED ACCOMMODATED 

% 2_.1_8 $ 

% 73.986 $ 3-4._9_4 

% 289.596 $ 37.80 



·111111111111 111 I ~if li'lililf I~ IIf f ll~ili~i~ 1111111 11111111 
3 3009 00038 7789 

ANNUAL REPORT 

/ 

UCENSE~ ___ MA_R_IN_A_AS_S_O_CI_A_TE_S __ ~~.....-1,..;.;..;.....,_;..., 

ADDRES~ ___ l_7_2_5_B_R_IG~~---TI_N~E~B=O_fil=~~AR=D---___ _ 
ATLANTIC CITY, NJ 08401 

' FOR THE YEAR ENOEO DECEMBER 31. 19 90 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

114111 OF orr1c£R IH CHARGE 
OF COR~ESPOICOEHCE REGARDING 
~IS 41011,l4L REPORT • •. .. __ J .... o .... s_EP_H ____ A_. _D_0M.;...E..;...N .... IC..;...o ___________ _ 

OrFic I-L TITU • • . . • . . __ v;..:I:.;;.C,;;;.E ...;;P.;..;R.;:.;ES;.:I;,:;,D.;:.;EN;.;.::T;_;;;,;OF:......:..F.:;;;IN~~::.:.C,;:;.:E:;.__ _______ _ 

-DDREss . ••. .•.. .... __ 1~7-=2~5 ~B~R~IG~A~N.;.TI~N~E~B~0:.:aY~LE=,.:V~AR~P---------

ATL~TIC CITY, NJ 08401 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATIANTIC CITY 

LIST OF FORMS - ANNUAL REPORT 

For the Year Ended December 31, 1990 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FOR..M NO. 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-335 

CCC-340 

CCC-345 

CCC-350 

CCC-301 

I I 
I 



LINEI 
(a) I 

1 
2 
3 

4 
5 

6 

7 
8 
9 

10 

11 
12 

13 
14 
15 
16 
17 
18 

19 
20 
21 
22 
23 

24 

25 

26 

Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

BALANCE SHEETS 

December 31, 1990 and 1989 

(Unaudited) 
($ in Thousands) 

DESCRIPTION 
(b) 

ASSETS 
Current Assets: 

Cash 
Marketable Securities 
Receivables and patrons' checks (net of allowance 
for doubtful accounts - 1990 $4,875; 1989 $4,643). 
Inventories 
Prepaid expenses and other current assets 

Total current assets 

Investments, Advances and Receivables .(Note 4) 
Property and Equipment - Net .(Note 2) 
Other Assets 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 
Accounts payable 
Notes payable 
Current portion of long-term debt: 

Due to affiliates 
Other .(Note 3) 

Income taxes payable and accrued 
Other accrued expenses .(Note 8) 
Other current liabilities 

Total current liabilities 

Long-Term Debt: 
Due to affiliates 
Other 

Deferred Credits 
Other Liabilities 
Commitments and Contingencies 

Total Liabilities 

.(Note 9) 

.(Note 5) 

Stockholders', Partners', or Proprietor's Equity 

Total Liabilities and Equity 

11 
11 (c) 1990 

S 11.086 

s 

-0-

10,400 
2,228 
1,145 

24,859 

339,298 
245,593 

3,731 

613,481 

3,149 
-0-

-0-
88 

817 
11,488 

406 
15,948 

-0-
93 

-0-
26,013 

42,054 

571,427 

S 613,481 

I 
I 

(d) 1989 

IS 12,802 
I -0-
I 
I 12,981 
I 2,084 
I 978 
I 
I 28,845 
I 
I 299,476 
I 22s,s62 
I 3,586 
I 
1 

ss7.469 

I 
I 
I 
Is 1. 908 

-0-

-0-
3 

1.435 
18,122 

998 
22,466 

-0-
-0-
-0-

29,344 

I 
I 51. 810 
I 
I sos,659 
I 
IS 557,469 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

l/86 CCC-305 



LINE! 
(a) I 

8 
9 

10 
11 

12 
13 
14 
15 

16 
17 
18 

19 
20 
21 
22 
23 
24 

25 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF INCOME 

For the Years Ended December 31, 1990 and 1989 

(Unaudited) 
($ in Thousands) 

Revenue: 
Casino 
Rooms 

DESCRIPTION 
(b) 

Food and Beverage 
Other 

Total revenue 
Less: Promotional Allowance 

Net revenue 

Costs and Expenses: 
Cost of goods and services 
Selling, general, and administrative 
Provision for doubtful accounts 
Depreciation and amortization 

(Note 7). 

Charges from affiliates other than interest: 
Management Fees 
Other 

Total costs and expenses 
Income (Loss) from Operations 

Other Income (Expenses): 
Interest (expense) - affiliates 
Interest (expense) - external 
Investment alternative tax and related income 

(expense) - net . 
Nonoperating income (expense) - net 
total other income (expenses) 

Income (Loss) Before Income Taxes and Extraord. Items 
Provision (credit) for income taxes (Note 10) 

Income (Loss) Before Extraordinary Items 
Extraordinary items (net of income taxes -
1990, $0; 1989, $0) 

Net Income (Loss) 

11 
11 (c) 1990 

$ 281,252 
20,649 
39,920 

9,109 
350,930 

36,803 
314,127 

172,436 
52,975 

2,534 
12,505 

-0-
-0-

240,450 
73,677 

-0-
( 767) 
( 425) 

I 
I 977 
I < 215} 
I 73,462 
I 7,694 
I 65,768 
I 
I -o-1s 65.768 

I 
I 

(d) 1989 

1s 292,056 
I 22,086 
I 45,492 

9,867 
369,501 
42,896 

326,605 · 

171,308 
I 54,260 
I 1. 320 
I 12,502 
I 
I -0-
1 -0-
I 239,390 
I 87,215 
I 
I 
I -o-
1 { 1) 
I < 662) 
I 
I 1. 625 
I 962 
I 88,177 
I 8,271 
I 79,906 
I 
I -0-
1 s 79,906 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-310 
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10 
11 

12 
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14 
15 

16 
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19 
20 
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24 

25 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL. ATLANTIC CITY 

STATEMENTS OF INCOME 

For the Three Months Ended December 31, 1990 and 1989 

(Unaudited) 
($ in Thousands) 

Revenue: 
Casino 
Rooms 

DESCRIPTION 
(b) 

Food and beverage 
Other 

Total revenue 
Less: Promotional allowance 

Net revenue 

Costs and Expenses: 
Cost of goods and services 
Selling, general, and administrative 
Provision for doubtful accounts 
Depreciation and amortization 

(Note 7). 

Charges from affiliates other than interest: 
Management fees 
Other 

Total costs and expenses 
Income (Loss) from Operations 

Other Income (Expenses): 
Interest (expense) - affiliates 
Interest (expense) - external 
Investment alternative tax and related income 

(expense) - net 
Nonoperating income (expense) - net 
Total other income (expenses) 

Income (loss) before income taxes and extraord. items 
Provision (credit) for income taxes (Note 10) 

Income (loss) before extraordinary items 
Extraordinary items (net of income taxes -
1990, $0; 1989, $0) 

Net Income (Loss) 

11 
11 (c) 1990 

$ 60,819 
4,097 
8,466 
2,055 

75,437 
7,780 

67.657 

40,464 
10,833 

389 
3,152 

-0-
-0-

54,838 
12,819 

-0-
( 275) 
( 183) 

372 
( 86) 

12,733 
1,409 

11,324 

I -o-
1 $ 11. 324 

I 
I 

(d) 1989 

1s 68.764 
I 5,105 
I 10,547 
I 2,062 
I 86.478 
I 10.350 
I 76,128 
I 
I 
I 41. 786 
I 13.690 
I 114 
I 3.089 
I 
I -0-
I -o-
1 58,679 
I 17,449 
I 
I 
I -o-
1 -0-
1 ( 132) 
I 
I 436 
I 304 
I 17,753 
I 1,670 
I 16.083 
I 
I -o-
lS 16.083 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-315 
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1/86 

Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

For the Years Ended December 31, 1990 and 1989 

(Unaudited) 
($ in Thousands) 

DESCRIPTION 
(b) 

Common Stock: 
Beginning balance (January 1) .. 

Sale of stock 

Ending balance . 
Preferred Stock: 

Beginning balance (January 1). 
Sale of stock 

Ending balance . 
Additional Paid-in Capital: 

Beginning balance (January 1). 

Ending balance ..... . 
Treasury Stock: 

Beginning balance (January 1) 
Purchase of additional stock 
Sale or retirement of stock 

Ending balance .... 
Subscriptions Receivable For 

Gapital Stock: 
Beginning balance (January 1) 

Ending balance ...... . 
Net Unrealized Loss on Noncurrent 

Marketable equity securities: 
Beginning balance (January 1) 

Ending balance . . 
Retained Earnings: 

Beginning balance 
Prior period adjustments 
Net income (loss) 
Dividends . . .... . 

Ending balance .. 
Ending Stockholders' 

Equity ..... . 

11 1990 1989 
I 1---------------------1 I Cc} Shares l(d) Dollarsl(e) Sharesl(f) Dollars 
11 
II 

I I I 
I I I 

I 1-------~----------~-----I , ____________________ .....,_ ____ _ 
I 1------------------------11------------------------11 
I 1--------------------------1 , ________________ ......,__ ___ _ 

I 1------------------------11 ________________ ......,__ ___ _ 
I!+++++++++++! l++++++++++I 
I 1+++++++++++1 ______ 1++++++++++1 _____ _ 
I I+++++++++++ I I++++++++++ 1------
1 I+++++++++++ I I++++++++++ I _____ _ 
I l+++++++++++I !++++++++++! _____ _ 
II I I I I, ____ _......, ___ __,_+-___ ........,_ ___ 

I 1-------~---........... ____ ..........,_ ____ 
I 
I 
I 
I 
I 
I 
I 
I 
I +++++++++++! l++++++++++I 
I+++++++++++! l++++++++++I 

+++++++++++ ...._ ____ ~1++++++++++1~----_.... 
+++++++++++ ______ ,++++++++++! _____ _ 
+++++++++++ I++++++++++ 
+++++++++++ l+++·tll I I I I 
+++++++++++ I++++++++++ 
+++++++++++ I++++++++++ 
~·II I I I I I I I++++++++++ 
+++++++++++ I++++++++++ 
+++++++++++ I++++++++++ 
+++++++++++ I++++++++++ 
+++++++++++ I++++++++++ 
+++++++++++ I++++++++++ 
+++++++++++! !++++++++++ 
+++++++++++I I++++++++++ 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC - 320 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL. ATLANTIC CITY 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

For the Years Ended December 31, 1990 and 1989 

(Unaudited) 

DESCRIPTION 
(b) 

Invested Capital: 

($ in Thousands) 

Beginning balance (January 1) 
Additional capital invested 

Ending balance 

Additional Income (Loss): 
Beginning balance (January 1) 

Prior period adjustments 
Net income (loss) 

Ending balance 

Capital Withdrawals: 
Beginning balance (January 1) 

Additional capital withdrawals 

Ending balance 

Net Unrealized Loss on Noncurrent 
Marketable equity securities: 

Beginning balance (January 1) 

Ending balance 

Ending Partner's or 
Proprietor's Equity 

II 
11 (c) 1990 (d) 1989 

11 I 
11 I 
I l=S_____,1~4~1~,=5~94..:,__._l=S....;1~4~1~,=5~94-'---
11 ___ ....;-o:a...-----1-I ___ ----"o'---
11 _____ ..._ ___ _ 
I 1 __ 1~4~1~,~5....;9_4 ___ 1~4=1 ..... ,5~9'-4~-
11 
11 

1 __ 4....;7~0~,~8-=-0=3 __ ----=3-=-9=0..,__, 8=--9 ..... 7 __ 
1 ____ -~0'----...-----=0'----

( 

65,768 79,906 

536,571 I 
I 
I 

106 1 738 ) I ( 
-0- 2 I c 

470,803 

106,738 
-0-

106 I 738 ) ( 106 I 738 

) 

I< -o- 2 c -o- 2 
I -o- -o-
1 -0- -0-
1( -0- ) I( -0- ) 
I I 
I I 
IS 571,427 IS 505.659 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-325 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF CASH FLOWS 

For the Years Ended December 31, 1990 and 1989 
(Unaudited) 

DESCRIPTION 
(b) 

($ in Thousands) 

Net Cash Provided (Used) by Operating Activities 

Cash Flows from Investing Activities: 
Purchase of short-term investment securities 
Proceeds from the sale of short-term investment sec. 
Purchase outflows for property and equipment 
Proceeds from disposition of property and equipment 
Purchase of casino reinvestment obligations 
Purchase of other investments and loan/advances made 
Proceeds from disposal of investments and collection 

of advances and long-term receivables 
Cash outflows to acquire business entities 

Net Cash Provided (Used) by Investing Activities 

Cash Flows from Financing Activities: 
Cash proceeds from issuance of short-term debt 
Payments to settle short-term debt 
Cash proceeds from issuance of long-term debt 
Costs of issuing debt 
Payments to settle long-term debt 
Cash proceeds from issuing stock or capital contrib. 
Purchases of treasury stock 
Payments of dividends or capital withdrawals 

Net Cash Provided (Used) by Financing activities 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Period 

Cash and Cash Equivalents at End of Period 

(c) 1990 

$ 69,509 

-0-
-0-

( 28,456) 
491 

( 3,572) 
( 51,871) 

12,186 
-0-

( 71,222) 

( 3) 

( 3) 

( 1,716) 

12,802 

$ 11,086 

(d) 1989 

$ 92,529 

-0-
-0-

( 20,851) 
85 

(7,631) 
( 79,887) 

13,983 
-0-

( 94,301) 

( 5) 

I < s) 
I 
I c 1.7772 
I 
I 14,579 
I 
1s 12.802 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period for: 
Interest (net of amount capitalized) 
Income Taxes . . . . . . . . . . . . 

11 I 
11 I 
I l~S __ ..:....,75"'-'6'-----al...,.S'--__ 1=--_ 
I 1~$-~8_.__,3'-"1=2 _ _.._l.x....S_..:::..8.1...:,Se..,,2'-'-7_ 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 12/87 CCC-335 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF CASH FLOWS 

For the Years Ended December 31, 1990 and 1989 
(Unaudited) 

DESCRIPTION 
(b) 

($ in Thousands) 

Net Cash Flows From Operating Activities: 
Net income (loss) 
Noncash items included in income and cash items 

excluded from income: 
Depreciation and amortization of property & equip. 
Amortization of other assets 
Amortization of debt discount or premium 
Deferred income taxes - current 
Deferred income taxes - noncurrent 
(Gain) loss on disposition of property & equipment 
(Gain) loss on casino reinvestment obligations 
(Gain) loss from other investment activities 
Net (increase) Decrease in receivables and 

patrons' checks 
Net (increase) decrease in inventories 
Net (increase) decrease in other current assets 
Net (increase) decrease in other assets 
Net increase (decrease) in accounts payables 
Net increase (decrease) in other current 

liabilities excluding debt 
Net increase (decrease) in other noncurrent 
liabilities excluding debt 

Net Cash Provided (Used) by Operating Activities 

(c) 1990 

$ 65,768 

12,505 
-0-
-0-
-0-
-0-
320 
425 
-0-

1,307 
( 144) 
( 167) 
( 353) 

513 

( 7,334) 

( 3,331) 
-0-

$ 69,509 

I 
I (d) 1989 
I 
1$ 79,906 
I 
I 
I 12,323 
I 179 
I -o-
I -o-
1 -0-

227 
662 
-0-

( 2,781) 
99 
52 

( 488) 
( 1. 582) 

( 536) 

4,468 
-0-
-0-

1s 92.s29 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
Acquisition of Property and Equipment: 

Additions to property and equipment. 
Less: capital lease obligations incurred 

Cash Outflows for Property and Equipment 

Acquisition of Business Entities: 
Property and equipment acquired ....... . 
Goodwill acquired .............. . 
Net assets acquired other than cash, goodwill, 

and property and equipment ... . 
Long-term debt assumed ........ . 
Issuance of stock or capital invested .. 

Cash Outflows To Acquire Business Entities 

Stock Issued or Capital Contributions 
Total issuances of stock or capital contributions . 
Less: issuances to settle long-term debt, and ... 

Consideration in acquisition of business entities 
Cash Proceeds from Issuing Stock Or Capital Contrib . 

$ 

$ 

$ 

$ 

$ 

$ 

28,637 
181 

28,456 

I 
1$ 

I 
1$ 

1s 
I 
1$ 

1s 

20,851 
-0-

20,851 

CCC-335 



Trading Name of Licensee: Harrah's Casino Hotel. Atlantic City 

Supplemental Disclosure of Non-Cash Activity 

Balance 
Sheet 
Line 

l 

l 

by Balance Sheet Line Item not Reported on 
Statement of Cash Flows. 

For the Year Ended December 31, 1990 

Description 

Reversal of CRDA Receivable from 
12/31/89 against Investments, Advances 
and Receivables 

Reclassification of Long-Term Receivable 
to Property and Equipment as a cost 
addition 

Reclassification of future CRDA credit 
received from donation of Minority Set-
Aside funds to other assets 

Capitalized Interest passed through Due 
From Affiliates account for construction 
project 

Reversal of CRDA receivable from Accounts 
Receivable 

Total Line 7 

Construction Retainage Charged as 
Addition 

Capitalized Interest passed through Due 
From Affiliates account for construction 
project 

Reclassification of Long-Term Receivable 
as cost addition 

Reclassification of amounts previously 
classified as Other Assets 

Reclassification of Property and Equipment 
Valuation Adjustment account from Other 
Current Liabilities 

Total Line 8 

Amount 

$ {1,274) 

$ ( 94) 

( 431) 

(3,759) 

1 274 

$ (3,010) 

$ 728 

3,759 

94 

639 

( 510) 

$ 4.710 

I 
I I 

I I 
I 



Balance 
Sheet 
Line 

2. 

11 

17 

Description 

Reclassification of amounts to Property and 
Equipment 

Reclassification of future CRDA credit 
received from donation of Minority Set-
Aside funds from Investments, Advances 
and Receivables 

Total Line 9 

Construction Retainage Payable 

Reclassification of Property and Equipment 
Valuation Adjustment account to Property 
and Equipment 

Total of All Non-Cash Activity 

Amount 

$ ( 639) 

431 

$ ( 208) 
I' 

$ ( 728) 

I I 
$ 510 

$ 0 ~--



HARRAH'S CASINO HOTEL, ATLANTIC CITY 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1: Summary of Significant Accounting Policies: 

Organization -

Marina Associates (The Company), doing business as Harrah's Casino Hotel, Atlantic City, operates as a general partnership. The Promus Companies, Inc., through its subsidiaries, is the sole owner of the Company. 

Gaming Revenues -

Gaming revenues are the net win from gaming activities and represent the difference between amounts wagered and amounts won by patrons. 

Promotional Allowances -

Gross revenues include the retail value of complimentary food, beverage, theater, and hotel services furnished to patrons. The retail value of these promotional allowances is deducted to arrive at net revenues. The cost of promotional 
allowances is charged to operations. 

Inventories -

Inventories of provisions and supplies are valued at the lower of cost, weighted average, or market. 

Property and Equipment -

Property and equipment is carried at cost and is depreciated on the straight-line method using rates based on the following estimated useful lives: 

Buildings, leaseholds and improvements 
Furniture, fixtures and equipment 

40 years 
3-10 years 

The interest associated with borrowings used to finance the construction and 
expansion of the hotel/casino during the construction period has been capitalized and is being amortized over the estimated useful life of the complex. 

When management determines that some element of property and equipment is to be disposed of, its net realizable value is estimated and a write-down is recorded if the estimated net realizable value is less than the net book value. 

A valuation allowance is included as a component of accumulated depreciation. 

Pre-Opening Expenses -

Costs incurred prior to opening and expansion were deferred and charged to operations over a three-year period using the straight-line method. 

Income Taxes -

The accompanying financial statements do not include a provision for Federal income taxes, since any income or losses allocated to the partners are reportable for Federal income tax purposes by the individual partners. 

In accordance with regulations prescribed by the New Jersey Casino Control Act, the Company files a State income tax return on behalf of the partners. 

I, 

I 
' i 

I I 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 2: Property and Equipment: 

Property and equipment consist of the following: 

Land and land improvements 
Buildings, leaseholds and improvements 
Furniture, fixtures and equipment 
Construction in progress 
Equipment held under capital leases 

Less accumulated depreciation 

Property and equipment, net 

DECEMBER 31 
1990 (000's) 1989 

$ 26,377 
202,811 

62,438 
38,987 

181 
$330,794 
( 85,201) 

$245,593 

$ 26,415 
199,820 

58,609 
14,617 

22 
$299,483 
( 73,921) 

$225,562 

The Company has entered into certain lease agreements for equipment which are 
classified as capital leases. Assets are recorded at the lower of the present 
value of the minimum lease payments or the fair value of the asset and are 
depreciated in accordance with the Company's depreciation policy for other owned 
assets. 

NOTE 3: Long-Term Debt: 

Marina Associates has a lease on computer equipment dated June 30, 1990. 
This 36 month lease is payable in monthly installments of $5,929. 

Long-term debt consists of the following: 

Capital lease obligation 
Obligation due within one year 

$ 
( 
$ 

DECEMBER 31 
1990 (000's) 1989 

181 
88) 
93 

$ 
( 
$ 

3 
3) 
0 

The lease terms expire on May 31, 1993, and June 30, 1990. Interest is imputed at 
the rate of 11.23% and 13.88% respectively. 

Future minimum lease payments consist of: 

Year 
1991 
1992 
1993 

Less amount representing interest 
Present value of the net minimum lease payments 

Amount 
$112,651 

71,148 
29,645 

$213,444 
( 32,744) 
$180,700 ---=-=-----

1 I 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 4: Investments, Advances and Receivables: 

Notes Receivable 
Investment in CRDA Bonds - Net of Valuation Adj. 
Reinvestment Obligation Deposits - Net of Val. Adj. 
Due from Affiliates 
Funds Advanced to Northeast Inlet Redevelopment 

Project to be reimbursed by a UDAG Grant 

DECEMBER 31 
1990 (OOO's) 1989 

$ 2,396 
2,197 
1,938 

332,082 

685 
$339,298 

$ 2,419 
2,163 

10,145 
284,293 

456 
$299,476 

Due from Affiliates consists of the following unsecured, non-interest bearing inter-
company amounts at December 31, 1990 and 1989. 

Harrah's New Jersey, Inc. 
Harrah's Lake Tahoe 
Holiday Corporation 
Embassy Suites, Inc. (Parent) 
Holiday Inns, Inc. 
Harrah's Laughlin 
Bill's Casino 

Total Due from Affiliates 

NOTE 5: Commitments and Contingencies: 

DECEMBER 31 
1990 (OOO's) 1989 

$18,962 
138 
-0-

312,743 
-0-
128 
111 

$332,082 

$18,962 
115 

262,208 
2,627 

143 
128 
110 

$284,293 

Leases - The Company has several operating leases relating to a storage warehouse, 
parking areas, computer equipment, transportation equipment and shoreline land. 
These leases have various expiration dates through 2003. Rental expenses for the 
twelve months ended December 31, 1990, and December 31, 1989, were approximately $2,330,318 and $2,329,484 respectively. 

Future minimum lease payments due under these leases are as follows: 

1991 $ 2,112,169 
1992 1,275,970 
1993 556,159 
1994 248,836 
1995 204,000 
Thereafter 1,632,000 

$ 6,029,134 --



HARRAH'S CASINO HOTEL, ATLANTIC CITY 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 6: Investment Obligation: 

Section 144 of the New Jersey Casino Control Act as amended in 1984 requires a casino licensee to make investments in New Jersey or pay an investment alternative tax if it fails to do so. For each of the calendar years 1979 to 1983, a casino 
licensee whose gross casino revenues exceed its . cumulative investment (the 
"cumulative investment"), must either make investments in an amount equivalent to 2% of its gross casino revenues or pay an investment alternative tax in the same 
amount within five years of the applicable calendar year. The cumulative 
investment of a casino licensee includes the real property and improvement costs 
associated with its hotel/casino complex. 

Commencing with calendar year 1984, and continuing for twenty-five years there-after, a casino licensee must either obtain investment tax credits in an amount equivalent to 1.25% of its gross casino revenues or pay an alternative tax of 2.5% of its gross casino revenues. Investment tax credits may be obtained by making qualified investments or by the purchase of bonds at below market rates from the newly created Casino Reinvestment Development Authority. In addition, commencing 
with obligations incurred after 1983, payments of a casino licensee's obligation 
must be made quarterly. 

The Company has filed a petition with the Casino Reinvestment Development Authority and has received final approval for a direct investment project in Atlantic City. This project will be eligible for credit in satisfaction of the investment 
obligation, and the Company will not be required to continue purchasing bonds or 
p~y the investment alternative tax. Accordingly, no liability has been recorded in the financial statements for the Atlantic City portion of the company's obligation. 

The Company, in lieu of purchasing bonds, has donated the balance of all funds 
designated to be invested in obligations of the New Jersey Development Authority for Small Business, Minorities and Women's Enterprises (SBMWE) directly to that 
Authority effective September l, 1990. The Company intends to also donate any funds set aside up to and through December 31, 1990, to the same Authority as soon as the funds are deposited with the CRDA. The Company in return will receive a credit against future SBMWE obligations. The difference between the funds donated, the future credit received and the amount contained in the valuation allowance for SBMWE funds will be charged to operations through December 31, 1990. As of 
December 31, 1990, the amount of the donation was $876,731. 

The Company, in the absence of receiving approval for a direct investment project, will have to purchase bonds in order to satisfy obligations outside of Atlantic City. Obligations of the New Jersey Development Authority for Small Business, Minorities and Women's Enterprises are treated in accordance with the preceding 
paragraph. At December 31, 1990, the Company has established a valuation allowance of $609,808 to provide for the charge against operations which would be incurred at 
the time that these bonds were issued. The charge against operations would reflect the below market rate interest paid by the bonds. 

I, 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 7 : Promotional Allowances: 

Promotional allowances for the twelve months ended December 31, 1990, consist of: 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
NUMBER OF DOLi.AR NUMBER OF DOLi.AR 
RECIPIENTS AMOUNT RECIPIENTS AMOUNT 

(OOO's) (OOO's) (OOO's) (OOO's) 

Rooms 118 $10,060 0 $ 0 
Food 1,691 16,911 0 0 
Beverage 2,815 7,038 0 0 
Travel 0 0 67 6,523 
Theatre 140 2,794 0 0 
Coupon Redemption of 

Cash & Tokens 0 0 898 11,217 
Rooms Off-Premises 0 0 N/A 48 
Other* __ o 0 _ill 1,619 

4,764 $36,803 1,244 $19,407 

Promotional allowances for the three months ended December 31, 1990, consist of: 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
NUMBER OF DOLi.AR NUMBER OF DOLi.AR 
RECIPIENTS AMOUNT RECIPIENTS AMOUNT 

(OOO's) (OOO's) (OOO's) (OOO's) 

Rooms 22 $ 1,861 0 $ 0 Food 362 3,619 0 0 
Beverage 625 1,562 0 0 
Travel 0 0 11 1,102 
Theatre 37 738 0 0 
Coupon Redemption of 

Cash & Tokens 0 0 210 2,621 
Rooms Off-Premises 0 0 N/A 2 
Other* __ o 0 278 

1,046 $ 7,780 269 $ 4,003 

* Other comps are mainly comprised of tips, flowers, gift shop comps, phone calls, 
cigars, Harbour Holiday packages, and service charges for room service. For 
financial recording and reporting purposes, such complimentaries are combined in 
one expense account. 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 8: Other Accrued Expenses: 

Other accrued expenses consist of the following: 

Accrued salaries and wages 
Taxes payable 
Other accrued expenses 
Accrued p·rogressive slot liability 
Accrued CCC/OGE/Casino License fees 
Accrued interest long-term debt 

NOTE 9: Other Liabilities: 

Other liabilities consist of the following: 

Long Term due to Affiliates 
Other Liabilities 
Deferred income - ACIA Grant 
Deferred income - CRDA Grant 

DECEMBER 31 
1990 (000's) 1989 

$ 5,699 
483 

3,442 
1,271 

582 
11 

$11,488 

$ 8,974 
779 

4,915 
2 I 779 

675 
0 

$18,122 

DECEMBER 31 
1990 (000's) 1989 

$22,749 
660 

2,207 
397 

$26,013 

$28,947 
397 

0 
0 

$29,344 

The Company has received several construction grants from the Atlantic County 
Improvement Authority (ACIA) and the Casino Reinvestment Development Authority 
(CRDA) as partial funding of a Casino Reinvestment Development Authority Direct 
Investment Project in Atlantic City. These grants will be taken into income when 
the project is completed. 

Due to Affiliates consist of the following unsecured, non-interest bearing inter-
company amounts. 

Due to Affiliates -
Holiday Inns - Hotel Group 
Harrah's Holdings, Inc. 
Harrah's Atlantic City, Inc. 
Harrah's Reno 
Harrah's Holiday Inns of NJ, Inc. 
Holiday Casino, Inc. 

DECEMBER 31 
1990 (OOO's) 1989 

$ 0 
608 

21,729 
74 

297 
41 

$22,749 

$ 7,459 
587 

20,531 
35 

297 
38 

$28,947 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 10: Provision for State Income Taxes: 

The Company, in accordance with regulations prescribed by the New Jersey Casino Control Act, has provided for New Jersey State tax at the statutory rate (9 . 417%) . 

NOTE 11 : Savings and Retirement Plan: 

An employee Savings and Retirement Plan was established on October 1, 1985. This plan covers all non-union employees who have been employed at least one year with a minimum of one thousand hours worked. The company will match employee contributions up to 6% of gross pay. A participating employee is vested in company contributions according to their years of service . . The company's contribution for the twelve months ended December 31, 1990, was $3,024,832. 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
December 31, 1990 

(Unaudited) 
($ in Thousands) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE ALLOWANCE 

(b) (c) (d) 
Patron's Checks 

Undeposited patrons' checks s 4,244 

Returned patrons' checks 8 684 

Total patron's checks 12,928 s 4,851 

Hotel Receivables 706 24 

Other Receivables: 
Receivables due from 

officers and employees 22 

Receivables due from I 
affiliates I -0-

I 
Other accounts and notes I 

receivables I 1 619 
I 

Total other receivables I 1.641 I -0-
I I Totals (Form 205) 1s 15.275 IS 4.875 

UNDEPOSITED PATRON'S CHECKS ACTIVITY 

DESCRIPTION 

Beginning Balance (January 1) 
Counter checks issued (excluding counter checks issued 
through transactions relating to consolidations, partial 
redemptions, substitutions, and patrons' cash deposits) 

Checks redeemed prior to deposit (excluding the unredeemed 
portion of counter checks redeemed through partial 
redemptions, and excluding checks redeemed through 
transactions relating to consolidations, substitutions, 
and patrons' cash deposits) 

Checks collected through deposits 
Checks transferred to returned checks 
Other adjustments 

Ending Balance 

"Hold" Checks Included in Balance on Line 16 
Provision for Uncollectible Patrons' Checks 
Pr ov ision as a Percent of Counter Checks Issued 

!ACCOUNTS RECEIVABLE-
l(e) NET OF ALLOWANCE 
I 
I 
I 
I 
I 
IS 

I 
I 
IS 

s 

( 
( 

$ 

$ 
$ 

8,077 

682 

1,641 

10.400 

AMOUNT 
h 

5.564 

181 526 

122,672 
51.664 
8.510 

-0-
4,244 

-0-
2,491 

1.4 

CCC-340 

'i 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLTANTIC CITY 

CASINO DEPARTMENTAL SCHEDULE 

For the Year Ended December 31, 1990 

(Unaudited) 
($ in Thousands) 

I Description Amount I Drop 
(b} (c} I (d} 

Revenue: $ 1$ 
Blackjack 43,224 I 301,198 
Craps 36 I 133 I 223,965 
Roulette 13,763 I 56,846 
Big Six 1,504 I 3,354 
Baccarat 3,135 I 20,204 
Other table games 1,365 I 7,137 
Total table games revenue 99,124 1s 612,704 

I HANDLE 
$ .OS slot machines 4,231 IS 27,707 
$ .25 slot machines 49,955 381,659 
$1.00 slot machines 36,516 358,367 
Other slot machines 89,918 947,093 
Total coin-operated devices 

revenue 180,620 $1,714,826 

Progressive jackpot adjustment! 1 508 
Total coin-operated devices I 
after adjustment I 182,128 

Other Income I -0-
I 

Total Revenue I 281,252 
I Expenses : I 

Payroll and payroll related I 
expenses I 56 923 

Licenses and taxes I 23 310 
Provision for uncollectible I 
patrons' checks I 2 491 

Other I 26 650 
Total I 109 374 

Departmental Income (Loss) I 
before Complimentary Services I 
and Casino Management Fees I 171 878 
Complimentary services and I 
casino management fees: I 

Complimentary services I 37 233 
Casino management fees I -0-
Total I 37 233 

Departmental Income (Loss) 1s 134,645 

jWin (Loss) 
Percent 

(e} 
% 

14.4 
16.1 
24.2 
44.8 
15.5 
19.1 
16 . 2 %1 

I 
15.3 ~I 
13 . 1 I 
10.2 I 

9 . 5 I 
I 

10.5 %1 

Weighted Avg. 
No. Tables or 
(f} Machines 

77 
22 
18 

3 
2 
2 

124 

97 
606 
267 
799 

1,769 

CCC-345 

11 

I' 

11 

I I 
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STATEMENTS OF CONFORMITY AND ACCURACY 

State of NEW JERSEY 

County of ATLANTIC 
ss 

Joseph A. Domenico, being duly sworn according to law upon my oath deposes 

and says: 

1. I have examined this Quarterly Report 

2 . All the information contained in this Report has been prepared in conformity 

with Casino Control Commission's Quarterly Report Instructions and Uniform 

Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of 

my knowledge and belief. 

Subscribed and s;t'rln to 
befo~f ffif ~his l"51 ............ dar 
of Y~\ LA/ L(J/\.... , 199t 

si41i.ar. l 

Basis of Authority 
t o Take Oaths 

c::::----,,~'-'---f--"..-.+-,'--L~+,:-'-....:....:::.::. ........... • • ...,-v""''~· 

Vice President of Finance 
Title 

01833-11 
License Number 

On Behalf Of : 

Marina Associates 
Casino Licensee 

CCC-350 
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GROSS REVENUE 
ANNUAL TAX RETURN 

LICENSEE _--'MA=--R_.,IN __ A __ A.__SS"""O._CI--'A __ TE=S ____ _ 

A00AESS 1725 BRIGANTINE BOULEVARD 

ATLANTIC CITY, NJ 08401 

FOR THE YEAR ENOEO DECEMBER 3 I, I 9 .9.0,_ 

TO THE 

CASINO CONTROL COMMISSION 

o, THE 

ST A TE OF NEW JERSEY 

-

NAME OF O,,tC[llt IN CHARGE 
OF CORRESPONDENCE IUGAIIDINQ JOSEPH A. DOMENICO THte ANNUAL TAX IUTUAN . .. . . . . ----==~~"""'--'==--------

VICE PRESIDENT OF FINANCE OFFICIAL TITLE ................ ·· .... . ---------------

1725 BRIGANTINE BOULEVARD ADDftEII . .. .. . . . ... . · · · · · · · ·· · · · ---------------

ATLANTIC CITY, NJ 08401 

I 
I 

I I 
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Trading Name of Licensee:. HARRAH'S CASINO HOTEL, ATLANTIC CITY 

GROSS REVENUE ANNUAL TAX RETURN 

For the Year Ended December 31, 1990 
(Unaudited) 

($ in Thousands) 

Casino win or (loss) 
Table games revenue ..... 
Coin-operated devices revenue 

Total revenues ..... . 

$ 99,124 
180 620 

Less - adjustment for uncollectible patrons' checks: 
Provision for uncollectible patrons' checks $ 2,491 

Maximum adjustment (4% of line 3) 

Adjustment (the lesser of line 4 or line 5) 

Gross revenues (line 3 less line 6) 

$ 

Tax on gross revenues - current year (8% of line 7) 

11,190 

Audit or other adjustments to tax on gross revenues in prior years 
Total tax on gross revenues (line 8 plus or minus line 9) 

Deposits made for tax on current year's gross revenues: 
January $ 1,519 
February 1 876 
March 1 732 
April 2 270 
May 1 709 
June . 1 758 
July . 2 150 
August 1 939 
September 1 824 
October 1 943 
November 1 582 
December 1 595 
January 283 

$ 

$ 

$ 

279,744 

2 491 

277.253 

22,180 

-0-
22 180 

Total deposits made for tax on current year's gross revenues ~<--=2=2~·=1~8~0 __ ~) 

Settlement of prior year's tax on gross revenues 
resulting from audit or other adjustments - (deposits) credits . -0-

Gross revenues tax payable (line 10 less line 24 
plus or minus line 25) . . ...... . $ -0-

CCC-382 



STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
ss. 

STATEMENT OF CONFORMITY AND ACCURACY 

______ ____.J~o~s~e~p~h'-'-'A.._._._D=om=e=n=i~c~o ___________ , being duly sworn according 
Name 

to law upon my oath deposes and says: 

1 . I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in conformity with 

with the Casino Control Commission's Gross Revenue Annual Tax Return Instructions and 

Uniform Chart of Accounts . 

3. The information contained in this Return is accurate to the best of my knowledge 

and belief. 

Basis of Aurthority 
to Take Oaths 

1/85 

Vice President of Finance 
Title 

01833-11 
License Number 

On Behalf of: 

Marina Associates 
Casino Licensee 

CCC - 382 
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ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

LICtNIEE __ MA_R_I_NA_A_SS_O---C_IA __ T:...::E:..::.S ____ _ 

AOOMII 1725 BRIGANTINE BOULEVARD 

ATLANTIC CITY, NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 

TO TIC 

CASINO CONTROL COMMISSION 

STATE OF NEW JERSEY 

NAME OF o,,.cEI• 1t1 CHAIIIQE 
OF COARE8POH0[NCE REQARDIN9 
THII ANNUAL UlltLOYW[NT 
AND PAYROLL IIIEltOIIIT ..... .. . . . . . . ... __ J_O_SE_P_H_A_._DO_M_E_N_IC_o _______ _ 

Ofl'FICIAL TITLE .. .. .... . . . . .. .. ... . __ V....,I-CE~P.,,..RE-S ... I=D...,EN.....,T..........,.OF.__._F.-IN...,.A ..... N....,C..._E ____ _ 

A01:1"EII . .... . ...... .. . .. .... . ---=1...,_7=25---=B.,_,_RI_,G....,AN....,_T.,_.I....,N,...E_.B..,.O'""'U ....... LEWJYu.Aw.RP""-------
ATLANTIC CITY, NJ 08401 

1 

, I 
I 



Trading Name of Licensee: Hal:Tah's casino Hotel, Atlantic City 
ANt«IAL FMPIDYHFNl' AND PAYR>IL REEORI.' 
For the year ended December 31, 1990 

( $ in 'lbousands) 

LINE I DEPARIMENT 11 NUMBER OF II OIHER I SAI.ARIFS AND WAGES (a) I (b) 11 (c) EMPIDYEES 11 (d) EMPIDYEES I (e) OFFICERS & I 'IDTAIS I CPSINO 11 11 ---1 I Administration 11 0 II I GaminJ 11 703 11 _] I Slots 11 158 I ----1 I casino accounting 11 82 I 
-2 I Other 11 648 I 
_§ I Total - casino 11 11591 11 371248 I -o- I 371248 

11 I _:I_ I RCOOS 11 __ i3_2 11 41393 I -o- I 41393 
I I FOOD AND BEVERAGE 11 967 11 141225 I -o- I 141225 

11 11 I I OTHER OPERATED DEPARIMENTS 
I Marina 11 1 11 126 I -o- I 126 

10 I cafeteria 11 16 11 823 I -o- I 823 
11 I. Connnunications 11 20 11 354 I -o- I 345 12 I Gift Shop II 20 11 451 I -o- I 451 13 
14 
15 
16 

•• 19 
I 

AI11INISTRATIVE AND GENERAL 11 I 20 I Executive office 11 10 11 707 I -o- I 707 21 I Accounting am auditing 11 58 11 11553 I -o- I 11553 22 I Security 11 202 11 41529 I -o- I 41529 23 I Other administrative am general 11 229 11 51856 I -o- I 51856 deparbnent 11 · I 
I 24 I MARKEI'ING II 15 11 929 I -o- I 929 
I 

25 I GUEST ENTERI'AINMENT 11 51 11 21206 I -o- I 21206 
I 

26 I PROPERI'Y OPERATION AND MAINTENANCE 11 295 II 71691 I -o- I 71691 
11 

27 I 'IUI'AI.S - AIL DEPARIMENT II 31707 II 811091 I -o- I 811091 
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Trading Name of Licensee Harrah's Casino Hotel, Atlantic City 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19.2.Q__ 

March 15, 1991 
Date - 11 • s•ignature 

) 

:--- ---

Vice President of Finance 
Title 

CCC-3 77 



PERIOD 

JANUARY 

FEBRUARY 

MARCH 

1ST QUARTER TOTALS 

APRIL 

MAY 

JUNE 

2ND QUARTER TOTALS 

JULY 

AUGUST 

SEPTEMBER 

3RD QUARTER TOTALS 

OCTOBER 

NOVEMBER 

DECEMBER 

4TH QUARTER TOTALS 

ANNUAL TOTALS 

TRADING NAME OF LICENSEE HARRAH'S MARINA HQTFL CASINO 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED December 3J ' 19.....9.0 

R 
GUEST ROOMS! AVAILABLE I OCCUPIED I PER OCCUPIED I OCCUPANCY I GUESTS I PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

% 

% 

% 

% 
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II II I Ill I Ill Ill I~/] / j~~,i~ ,1~m1r~~iill Ill II II I Ill II I I 
3 3009 00038 7797 

ANNUAL REPORT 

. ' 
·. · . .,, ~.( ··r~ ·;~~:4 .. ..-..,·. :. 

LICENSE£ 'RESORTS INTERNATIONAL HOTEL, INC. 
At>DUSs. BOARDWALK AND NORTH CAROLINA AVENUE 

ATLANTIC CITY, NEW JERSEY 08404 

' FOR THE YEAR ENDED DECEMBER 31. 1 9 90 

TO THI: 

CASINO CONTROL 

OF THE i 

STATE OF NEW JERSEY 

NAME OF 0,,ICER IN CMAAG£ 
OF Ca.tSPONDPCE Rt~ADING JOHN R. SPINA iMIS A[,ollT ..... __________________ _ 

0F1IClAL Tin.E • . . . . . . _s_R ._v I_C_E _P_R_ES_I_DE_N_T _-_F_I_NA_N_C_E _&_A_D_MI_N_I s_T_R_AT_I_ON __ _ 
Alllll£ss . •••• •.. ... __;.BO_A_R_DW_A_LK_AN_D_N_O_R_TH_CA_R_OL_I_NA_A_VE_N_UE _____ _ 

ATLMTI C C ITV, NBI -JERSEY 08404 ·-
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TRADING NAME OF LICENSEE MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

L I S T O F F O R M S - A N N U A L R E P O R T 

FOR THE YEAR ENDED DECEMBER 31, 192.Q 

TITLE 

Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

2073 

FORM NO. 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-335 

CCC-340 

CCC-345 

CCC-350 

CCC-301 
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TRADING NAME OF LICENSEE: MERY GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

BALABCB SHEETS 

DECEMBER 31, l9fili and 19li 
(UNAUDITED) 

( $ IN THOUSANDS ) 

DESCRIPTION (c) 19fili 
lb) 

ASSETS 
Current Assets: 

Cash ................................................... s 2,885 
Marketable securities (Short-term Money Market At Cost). 4,212 
Receivables and patrons' checks (net of allowance for 
doubtful accounts - 19.2Q, $5,717; 19li, $4,915 (Note 2) 288 
Inventories ............................................ L749 
Prepaid expenses and other current assets (Note 17) •.••• 2,971 

Total current assets ................................ 19,105 

Investments, Advances, And Receivables •••• (Note 3 ) ••••••• 4,245 
Property And Equipment - Net . • • . (Note 4) ••••••••••••••••• 138,236 
Other Assets •••. (Note 5) ..•..••....••........••••••..•.•• 314 

Total Assets ............................................. $162,600 
LIABILITIES AND EQUITY 

Curr~nt Liabilities: 
Accounts Payable ....................................... ' 4,Q66 
Notes Payable .......................................... 
Current portion of long-term debt: (Note 7) 

Due to affiliates .................................... 
Other ................................................. l,Q44 

Income taxes payable and accrued (Note 13 ) ......•••.. 
Other accrued expenses (Note 6) ..................... 16,134 
Other current liabilities (Note 18) .•.................• 7,858 

Total current liabilities ........................... 29 102 

Long-Term Debt: (Note 7) 
Due to affiliates ...................................... 325,QQO 
Other .................................................. 1,786 

Deferred Credits •.•• (Note 16) ............................ 541 
Other Liabilities ........................................ 
Commitments and Contingencies (Note 14) 

Total Liabilities ............................... • • • •. • • • •. 356,422 

Stockholders', Partners', or Proprietor's Equity ......... { 193,829} 

Total Liabilities and equity ............................. t1fi2 600 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 1989 

s lQ,037 
1,005 

lSQ,221 
2.173 
2,046 

165,482 

3,268 
226,431 
18,728 

$414,609 

s 4,741 

481 

l!;i,442 
4,283 

25.Q54 

355,231 
1,723 

38,Q66 

42Q,274 

{ 6,J65) 

t414.609 

CCC-305 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF INCOME 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 192.Q_ and 19!t2_ 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION (c) 1990 
(b) 

Revenue: 
Casino .................................. ' ................ 1206,478 
Rooms ................................................... 15,212 
Food and beverage ....................................... 22,577 
Other ................................................... 9,725 

Total revenue ........................................ 2!;11,39§ 
Less: promotional allowances ••• (Note 8) •••••••••••••••• 25,623 

Net revenue .......................................... 235,773 

Costs And Expenses: 
Cost of goods and services .............................. 15§,6QQ 
Selling, general, and administrative .................... 46,592 
Provision for doubtful accounts ......................... 2,108 
Depreciation and amortization ........................... 12,877 
Charges from affiliates other than interest: (Note 10) 

Management fees ...................................... 5,655 
Other ................................................ 2,225 

Total costs and expenses 22!;1,7!;14 
Income (Loss) From Operations 2,Q02 
Other Income (Expense): 

Interest (expense) - affiliates ••• (Note 10) ••••••••••• 
Interest expense - external ............................. ( 3!;17} 
Investment alternative tax and related inc. (exp) (Note 14) ( 1,427} 
Nonoperating income (expense) - net •••• (Note 11) •••••••• ( 212,274} 

Total other income (expenses) ( 214,lJ~l 
Income (Loss) Before Income Taxes And Extraordinary Items . ( 2Q5,122} 

Provision (Credit) for income taxes ... (Notes 1, 13) ••••• 
Income (Loss) Before Extraordinary Items .................. ( 2Qs.122l 

Extraordinary Items (net of income taxes -
19.2.Q, $NONE . 19.li, $NONE ) . .......... ( 17,335} , 

Net Income (Loss) ......................................... ,~222 4'-4) 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 1989 

1227,144 
16,220 
31,105 

~,481 
283,650 

28,596 
255,054 

152,57Q 
6Q,544 

2,068 
2Q,126 

4,800 
lQ,809 

257,217 
( 2,863} 

( 45.1Q6} 
( 266} 
( l,50Q} 
( 102,707} 
( 142,579} 
( 152.442} 
( J,4QQ} 
( 142,042} 

(U49.042) 

CCC-310 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED DECEMBER 31, 1990 and 1989 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION ( C) 19.2..Q 
< b) 

Revenue: 
Casino .................................................. i47,662 
Rooms ................................................... 3,212 
Food and beverage ....................................... 6, 2!;!2 
Other ................................................... 1.979 

Total revenue ........................................ ~2,642 
Less: promotional allowances • • • • ( Note 8) ••••••••••••••• 5,167 

Net revenue .......................................... 54,675 

Costs And Expenses: 
Cost of goods and services .............................. 37, 60!;! 
Selling, general, and administrative .................... 12,812 
Provision for doubtful accounts ......................... 598 
Depreciation and amortization ........................... 1,425 
Charges from affiliates other than interest: ............ 

Management fees ...................................... 2,Q55 
Other ................................................ { 422) 

Total costs and expenses 54,QQQ 
Income (Loss) From Operations 6!22 
Other Income (Expense): 

Interest (expense) - affiliates. .................... 2,437 
Interest expense - external ............................. 
Investment alternative tax and related inc. (exp) ........ ( 3 !22) 
Nonoperating income (expense) - net ..................... ( 33,Q77) 

Total other income (expenses) { 31,0Q2) 
Income (Loss) Before Income Taxes And Extraordinary Items . ( 3Q,34Q) 

Provision (Credit) for income taxes ..................... 
Income (Loss) Before Extraordinary Items .................. ( 3Q,J4Q) 

Extraordinary Items (net of income taxes -
19.2..Q, $ NONE . , 19_, $NONE ) . .......... 

Net Income (Loss) ......................................... (tin ".\4n \ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 1989 

i 48,575 
3 910 
6 857 
2,501 

!21,!H:3 
6,366 :I 

55 477 

39,975 
1Q,Q51 

742 
~.Q25 

l,2QO 
1.476 

!24,539 
( 2,Q62) 

( ll,!237} 
( l!;!Q) 
( 332) 
( lQS,348) 
( 117,497) 
( 12!2,5~9) 
( SQQ) 
( 12Q,Q~2) 

(!:126.0SQ) 

CCC-315 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STllEMEHTS OF CBAlilGES Ili STOCmOLDERS' EQUITY 
FOR THE YEARS ENDED DECEMBER 31, 19.2..Q and 19.!l2_ 

(UNAUDITED) 
( $ IN THOUSANDS ) 

DESCRIPTION 1990 
(b) ( C) SHARES (d)DOLLARS 

Common Stock: ($1 par value , 2,500 
shares authorized} 

Beginning balance (January 1) .... 100 s 
Sale of stock .................. 

Ending balance ................... lOQ 
Preferred Stock: 

Beginning balance (January 1) .... 
Sale of stock .................. 

Ending balance ................... 
Additional Paid-In Capital: ++++++++++++ 

Beginning balance (January 1) .... ++++++++++++ 18Q,Q30 
Rgorganiz2tiQn R~!;;l2s:z Qf R/E ++++++++++++ D43,859l 
Can!;;gll51ti2n:z Qf N/R Griffin C!;2t ++++++++++++ ( 35,QQQ) 

Ending balance ................... ++++++++++++ (128,822) 
Treasury Stock: 

Beginning balance (January 1) .... 
Purchase of additional stock ... 
Sale or retirement of stock .... 

Ending balance ................... 
SuQ~!;;riEtiQn:Z Receivable For From 

!::~Eit2l ~: Griffin Company 
Beginning balance (January 1) .... ( 35,QQQ) 

NQt!il R!il!;;!itiyabl!it Griffin CQmE2n:l 35,QQQ 

Ending balance ................... - Q -
Net Unrealized Loss on Noncurrent ++++++++++++ 

Marketable Equity Securities: ++++++++++++ 
Beginning balance (January 1) .... ++++++++++++ 

++++++++++++ 
++++++++++++ 

Ending balance ................... ++++++++++++ 
Retained Earnings: ++++++++++++ 

Beginning balance (January 1) .... ++++++++++++ (151,325) 
Prior period adjustments ....... ++++++++++++ 
Net income (loss} .............. ++++++++++++ {222,464) 
Dividends ...................... ++++++++++++ 
R~!;;l2U Qf R1 E1 8/Jl ++++++++++++ 378,852 

++++++++++++ 
Ending balance ................... ++++++++++++ 5,QOQ 

Ending Stockholders' ++++++++++++ 
Equity . . . . . . . . . . . . . . . . . . . . . . . . . . . .............................. ,~1g3_g2g) 

1989 
(e) SHARES 

100 

100 

++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 

. 

++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
.................................... 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(f)DOLLARS 

s 

180,030 

18Q,Q30 

( 35,000) 

{ 35,QQQ) 

( 2,353) 

{142,042) 

(151,325) 

(t 6.365) 

CCC-320 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

Invested 

STATEMBlilTS OF CHANGES IH PARTHERS' 
OR PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19.2..Q. and 1989 
(UNAUDITED) 

( $ IN THOUSANDS ) 

HOT A P P L I C A B L E 

DESCRIPTION 
( b) 

Capital: 
Beginning balance (January 1) .......................... 

Additional capital invested .......................... ..................... 
Ending balance ......................................... 

Accumulated Income (Loss): 
Beginning balance (January 1) .......................... 

Prior period adjustments ............................. 
Net income (loss) .................................... ..................... 

Ending balance ......................................... 
Capital Withdrawals: 

Beginning balance (January 1) .......................... 
Additional capital withdrawals ....................... ..................... 

Ending balance ......................................... 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) .......................... ..................... ..................... 
Ending balance ......................................... 
Ending Partners' Or 

Proprietor's Equity .................................. 

HOT A P P L I C A B L E 

(c) 1989 

l 

( 
( 

( 

I 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

( d) 

l 

) ( 
) ( 

) ( 

I 

1988 

1186 CCC - 325 

) 

) 

) 

I 

I I 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 

STATBMEIITS OF CASH PLONS 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 19.2.Q. and 1989 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION (c) 
<b) 

19.2.Q. 

_1_ Net Cash Provided (Used) by Operating Activities ........... ($24,620) 

Cash Flows From Investing Activities: 
_2_ 
_]__ 
_4_ 
_j___ 
_L 
_7_ 
_8_ 

--L 
-1L 
-1L 
-ll_ 

-1L 
----1L 
-ll_ 
-1L 
-lL 
-lL 
-lL 
-1Q_ 
-1L 
-lL 
-U_ 

-lL 

-1.L 

-1§_ 

----
-J]_ 
-1!_ --
12187 

2073 

Purchase of short-term investment securities ............. 
Proceeds from the sale of short-term investment securities 
Cash outflows for property and equipment ................. ( 24,63~) 
Proceeds from disposition of property and equipment ...... 
Purchase of casino reinvestment obligations .............. ( 2,~4J) 
Purchase of other investments and loans/advances made .... 
Proceeds from disposal of investments and collections 

of advances and long-term receivables .................. 40 
Cash outflows to acquire business entities ............... 
Investment in subsidiary ••.•••.•.•..••.•.•...••••••••..••. ( 40) 
Loans to Affiliate ............................ ............ 55 365 

Net Cash Provided (Used) By Investing Activities ........... 28,269 

Cash Flows From Financing Activities ....................... 
Cash proceeds from issuance of short-term debt ........... !:>!;!J 
Payments to settle short-term debt ....................... 
Cash proceeds from issuance of long-term debt ............ 
Costs of issuing debt .................................... 
Payments to settle long-term-debt ........................ ( 1,157) 
Cash proceeds from issuing stock or capital contributions. 
Purchases of treasury stock .............................. 
Payments of dividends or capital withdrawals ............. . 
Payments for Recapitalization Cost . ....................... 
R~i;;l~H Qf ~ffili~t,eg int~rut tQ long-term ............... 

Net Cash Provided (Used) By Financing Activities ........... ( ~24} 

Net Increase (Decrease) in Cash And Cash Equivalents ....... 3,055 

Cash And Cash Equivalents At Beginning Of Year ............. 11.042 

Cash And Cash Equivalents At End Of Year .................. Ui,12~:Z 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Year For: 
Interest (net of amount capitalized) ..................... 120,772 
Income taxes ............................................. 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 19 .!t2_ 

$ 2,159 

( 14,742) 
2~1 

( 2,~2J) 

334 

6,145 
( 64.985) 
( 75,820) 

( 770) 

( 2,028) 

( 2,430) 

( ~,228) 

( 78,~~2) 

82,231 

I U,12i, f I 

$ 22,704 

CCC - 335 
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TRADING NJ.ME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

ST~ or CASH FLONS 

Net Cash 

FOR THE YEARS ENDED DECEMBER 31, 19.2.Q. and 19li 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION 
( b) 

Flows From Operating Activities: 

(c) 19.2..Q_ 

Net income (loss) ........................................ S{222,464} 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and 

equipment ............................................ 12,§22 
Amortization of other assets ........................... 255 
Amortization of debt discount or premium ............... 
Deferred income taxes - current ........................ 
Deferred income taxes - noncurrent ..................... 
(Gain) loss on disposition of property and equipment ... 175 
(Gain) loss on casino reinvestJnent obligations .......... 1.497 
(Gain) loss from other investJnent activities ........... 62 
Net (increase) decrease in receivables and patrons' 

checks ................................................ )54 
Net (increase) decrease in inventories ................. 424 
Net (increase) decrease in other current assets ........ ( 925} 
Net (increase) decrease in other assets ................ a24 
Net increase (decrease) in accounts payable ............ ( 675} 
Net increase (decrease) in other current liabilities 

excluding ae.bt ........................................ 3,2§Q 
Net increase (decrease) in other noncurrent liabilities 
excluding debt ........................................ ( 37,525} 

Other (Note 15) ....................... 211,4a2 
Writ~-Qff Qf GQQQWill ......................... 

Net Cash Provided (Used) By Operating Activities ........... ( ,id~,!ll 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and equipment ...................... (S 25,858} 
Less: Capital lease obligations incurred ................ l,22Q 

Cash Outflows For Property And Equipment ................... " '11638) 
Acquisition Of Business Entities: 

Property and equipment acquired .......................... s 
Goodwill acquired ........................................ 
Net assets acquired other than cash, goodwill, and 
property and equipment .................................. 

Long-term debt assumed ................................... 
Issuance of stock or capital invested .................... 

Cash Outflows To Acquire Business Entities ................. s 
Stock Issued Or Capital Contributions: 

Total issuances of stock or capital contributions ........ 
Less: Issuances to settle long-term debt ................ s 

Consideration in acquisition of business entities . 
Cash Proceeds From Issuing Stock Or Capital Contributions .. s 

CCC-335 

(d) 1989 

SO42,042l 

14,§12 
5,514 

( 3,400} 
162 

l,50Q 
182 

l,74Q 
103 

( 245} 
( 1,4)5} 
( 1, 4J7} 

24,24§ 

( 627} 
s.a1a 

lQS,1§1 
s ,.;i.~~ 

(U§,246} 
2,2Q4 

csu.zu> 

s 

s 

s 
s 



MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1990 

NOTE l - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accompanying consolidated financial statements, which are unaudited, 
include the operations of Resorts International Hotel, Inc. ("RIH") and its 
subsidiaries. Resorts International Hotel, Inc. ("RIH"), a wholly owned 
subsidiary of Resorts International, Inc. ("RII"), owns and operates Merv 
Griffin's Resorts Casino Hotel ("Resorts Casino Hotel"), a casino/hotel 
complex located in Atlantic City, New Jersey. 

While the accompanying financial information is unaudited, management of 
RIH believes that all adjustments necessary for a fair presentation of 
these financial statements have been made and all such adjustments are of a 
normal recurring nature. 

Reorganization 

Subsequent to the acquisition of RII by Griffin Co. as of November 15, 
1988, RII Consolidated experienced serious shortfalls between its debt 
service and other cash needs and obligations, and its cash flow from 
operations before interest and income taxes. On August 28, 1989, due to 
these shortfalls, RII announced a moratorium on the p~ymAnt of interest on 
its debentures and the notes and debentures issued by its subsidiaries, GRI 
and RIFI. 

On November 12, 1989, certain creditors of RII and RIFI, filed involuntary 
petitions for relief under Chapter 11 of Title 11 of the United States 
Bankruptcy Code ("Chapter 11"). On December 22, 1989, RII and RIFI filed 
consents to the involuntary petitions and two other subsidiaries of RII, 
GRH and GRI, filed voluntary petitions for relief under Chapter 11. Also 
on December 22, 1989, RII, RIFI, GRH and GRI (hereinafter referred to as 
the "Debtors") filed a joint plan of reorganization which provided, among 
other things, for the issuance of certain new debt and equity securities of 
RII in exchange for the existing debt securities issued by RII, GRI and 
RIFI. 

On April 16, 1990, the Debtors filed a First Amended Joint Plan of 
Reorganization and a disclosure statement. After notice and a hearing, 
this filing was amended as of May 31, 1990. By order dated as of June 14, 
1990, the Bankruptcy Court appproved the revised disclosure statement (the 
"Disclosure Statement") allowing the Debtors to solicit official approval 
from their creditors of the Second Amended Joint Plan of Reorganization 
dated as of May 31, 1990 (the "Plan"). 

Pursuant to the Plan, all previously issued and outstanding debt securities 
of RII, RIFI and GRI (the "Old Debt Securities") and all previously 
outstanding shares of stock of RII have been cancelled. In exchange for 
the Old Debt Securities of the Debtors, RII has issued certain new debt 
securities and 15,100,000 shares of new common stock of RII ("Common 
Stock"). 
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Also, pursuant to the Plan, Merv Griffin purchased 4,400,000 shares of 
Common Stock, and 500,000 shares of Common Stock was purchased by certain 
holders of previously outstanding debt securities with funds received from 
Merv Griffin. 

On August 28, 1990, the Bankruptcy Court entered an order confirming the 
Plan and on September 17, 1990 (the "Effective Date"), all conditions to 
effectiveness of the Plan were either met or waived and the Plan became 
effective. 

On October 1, 1990 (the "Initial Distribution Date"), among other things, 
the indentures governing the Old Debt Securities were cancelled and of no 
further force and effect, and the distributions of Common Stock and the new 
debt securities provided for under the Plan were commenced. 

Basis of Presentation 

RII Consolidated accounted for the reorganization using "fresh start" 
accounting. Accordingly all assets and liabilities were restated to 
reflect their estimated fair values and the accumulated deficit was 
eliminated. Although the confirmation date was August 28, 1990 the Company 
has recorded the effects of the reorganization as of August 31, 1990. 

RIH recorded a charge from the write off of the remaining balance of 
$17,335,000 of deferred debt issuance costs related to certain Old Debt 
Se~~ritie~, whi~h h~8 been reported a~ ~n extr3ordinary item, 

RIH also recorded affiliated bad debt write-offs of $63,983,000, the net 
amount of intercompany receivables from the Debtors cancelled pursuant to 
the Plan. 

The re-evaluation of RIH's other assets and liabilities, which was based on 
independent appraisals, discounting cash flows, evaluations, estimations, 
and other studies, resulted in a net loss of $111,598,000, with the 
following components: 

(In Thousands of Dollars) 

Decrease in working capital 
Decrease in property and equipment 

$10,427 
101,171 

$111,598 

Certain studies regarding the valuation of RIH's assets and liabilities are 
continuing; however, management of RIH does not expect any significant 
revisions to result from the completion of this process. 

The loss on re-evaluation is included in restructuring costs 
(non-operating) in the accompanying Statements of Income along with RIH's 
allocated portion (one-third) of legal and financial advisory fees and 
other costs associated with the reorganization amounting to $11,215,000 for 
the twelve months of 1990. 
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The accumulated deficit at August 31, 1990, of $343,859,000, which 
included the effects of the reorgainzation, was reclassified to 
additional paid in capital. 

Also, a $35,000,000 note receivable from The Griffin Company which was 
cancelled pursuant to the Plan, was reclassified to additional paid in 
capital. 

Stock Sale and Merger 

The Stock Sale and Merger was accounted for as a purchase, and according 
to a practice known as "push-down" accounting, on November 15, 1988, RIH 
adjusted its net assets to reflect its portion of Griffin Co. 's 
investment in RII. In doing so, RIH's consolidated assets and 
liabilities were adjusted to their estimated fair values, based on 
independent appraisals, evaluations, estimations and other studies. 

The appraisals used to establish fair values of the majority of RIH's 
property and equipment also provided revised estimates of remaining 
depreciable lives of such assets, which generally were greater than 
those previously used by RIH, particularly for hotels and other 
buildings. RIH commenced using such revised estimates as of November 
15, 1988. 

As a result of the previously described acquisition of RII by Griffin 
Co., RIH adjusted its net assets to reflect its portion of the cost of 
Griffin Co,'s investment in RII. RII's consolidated goodwill was 
allocated among 
its subsidiaries based on return on investment computations and other 
relevant factors. Goodwill was being amortized on the straight line 
basis over 40 years. The remaining balance of goodwill was written off 
ac the end of 1989. 

Subsequent to November 15, 1988, the date goodwill was initially 
recorded, the overall financial condition of RII and its subsidiaries 
including RIH ("RII Consolidated") declined dramatically. The 
additional debt burden related to the acquisition contributed to this 
decline, and proceeds from anticipated sales of RII Consolidated 
non-operating properties, which management had projected would help 
service RII Consolidated debt, did not materialize. The acquisition 
price, and therefore the resultant goodwill, was based on higher 
projected Cash Flow which now does not appear to be realizable. 

With RII Consolidated announcement in August 1989 of an interest 
moratorium on its debentures and the notes and debentures issued by its 
subsidiaries, Griffin Resorts Inc. ("GRI") and Resorts International 
Financing, Inc. ("RIFI"), and the initiation of the bankruptcy 
proceedings of RII and three of its subsidiaries, GRI, RIFI, and Griffin 
Resorts Holding Inc. ("GRH') in late 1989 operations of RII Consolidated 
further deteriorated. As a result of these and other factors, RIH's 
remaining balance of goodwill of $105,161,000 at December 31, 1989 was 
written off. 

Principles of Consolidation 

The consolidated financial statements include the accounts of RIH and 
its subs idiaries except for one minor wholly owned subsidiary which is 
accounted f or on the equity basis of accounting. All signi f i cant 
intercompany balances and transactions have been eliminated i n 
consolidation. 

'1 
,I 
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Revenue Recognition 

RIH records as revenue the win from gaming activities which represents 
the difference between amounts wagered and amounts won by patrons. 
Revenues from hotel and related services and from theatre ticket sales 
are recognized at the time the related service is performed. 

Promotional allowances: 

Gross revenues include the retail value of complimentary rooms, 
beverage and other hotel services furnished to casino patrons. 
retail value of these complimentary services is deducted as a 
promotional allowance to arrive at net revenues. The cost of 
complimentary services is charged to cost of goods and services 
selling, general and administrative. 

Cash equivalents 

food, 
The 

and 

RIH considers all of its short-term money market securities which have 
maturities of three months or less to be cash equivalents. 

Inventories: 

Inventories of provisions, supplies and spare parts are carried at the 
lower of cost (first-in, first-out) or market. 

Property and equipment: 

Depreciation is computed on the straight-line method over the estimated 
useful lives of the assets, as follows: land improvements, 12 - 20 
years; buildings and improvements, 24-30 years; furniture and equipment, 
2-7 years. 

Casino Reinvestment Development Authority ("CRDA") Obligations 

Under the New Jersey Casino Control Act ("Casino Control Act"), RIH is 
obligated to purchase CRDA bonds, which will bear a below market 
interest rate, or make an alternative qualifying investment. RIH charges 
to expense an estimated discount related to CRDA investment obligations 
as of the date the obligation arises based on fair market interest rates 
of similar quality bonds in existence as of that date. On the date RIH 
actually purchases the CRDA bond, the estimated discount previously 
recorded is adjusted to reflect the actual terms of the bonds issued and 
the then existing fair market interest rate for similar quality bonds. 

The discount on CRDA bonds purchased is amortized to interest income 
over the life of the bonds using the effective interest rate method. 

Income Taxes 

For the period November 15 thru December 31, 1988 and the year 1989 RII and 
its dome s tic subsidiaries, including RIH, filed consolidated federal income 
tax returns with RII's parent, Griffin Co. 
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On the Effective Date, Griffin Co. was merged with and into RII. For tax 
years beginning 1990, RIH and RII's other domestic subsidiaries will file 
consolidated federal income tax returns with RII. Pursuant to a Tax 
Sharing Agreement among Griffin Co. RII, RIH and another RII subsidiary, 
RIH will be liable to Griffin Co. for the amount of federal income taxes 
calculated on a separate return basis, and tax benefits have been 
calculated on that basis. However, RIH will not be liable to Griffin Co. 
to the extent that Griffin Co.'s consolidated federal tax return does not 
have an actual tax liability for a particular year, or to the extent that 
RII and its domestic subsidiaries would not have had an actual tax 
liability had they filed a separate consolidated federal income tax return 
for such year. 

Also for periods from November 15, 1988, RIH adopted the Statement of 
Financial Accounting Standards No. 96, "Accounting For Income Taxes" ("SFAS 
96"). Under the liability method specified by SFAS 96, the deferred tax 
liability is determined based on the difference between the financial 
reporting and tax bases of assets and liabilities and enacted tax rates 
which will be in effect for the years in which the differences are expected 
to reverse. The deferred tax liability is reduced by cumulative tax 
credits and losses being carried forward for tax purposes. Effective 
August 31, 1990 RIH's deferred tax liability of $37,516,000 was transferred 
to RII. 

NOTE 2 - RECEIVABLES AND PATRONS' CHECKS: 

(In Thousand of Dollars) 

Gaming 
Less allowance for doubtful accounts 

Non-gaming: 
Hotel and related 
Other 

Less allowance for doubtful accounts 

Receivables due from affiliates 

1990 

$12,446 
< 5,496) 

6,950 

632 
395 

1,027 
221) 
806 

7,468) 
7,468) 

I 2§§ 

1989 

$11,787 
( 4,814) 

6,973 

454 
718 

1,172 
101) 

1,071 

142,177 
142,177 

$150 I 221 
Subsequent to November 14, 1988, RIH loaned $50,000,000 pursuant to a 
pre-arranged back-to-back loan to Resorts International (Bahamas) 1984 
Limited ("RIB"), an indirect wholly-owned subsidiary of RII, in exchange 
for a promissory note. Such note is payable on demand and bears interest 
at 13 112, per annum, with interest payments due each May 1 and November 
l. The note is guaranteed by certain of RIB's subsidiaries. The 
guarantees are secured by mortgages on the Paradise Island Resort & Casino, 
the Ocean Club, the Paradise Paradise Beach Resort and all funiture, 
machinery and equipment used in connection therewith. The RIB promissory 
note and the mortgages securing payment thereof have been assigned as part 
of the collateral for new debt securities issued by RII pursuant to the 
Plan. 
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NOTE 3 - INVESTMENTS, ADVANCES AND RECEIVABLES: 

(In Thousands of Dollars) 

DECEMBER 31, 
1990 1989 

Deposits-CRDA $ 5,453 $ 2,962 
Valuation allowance on CRDA deposits 

& bonds 
CRDA Bonds 
Other 

NOTE 4 - PROPERTY AND EQUIPMENT: 
(In Thousands of Dollars) 

Land 
Land and improvements 
Building and improvements 
Furniture, machinery and 

equipment 
r'nflc:t-Y"nt""~;n.,,, ;.,.. T"\rnnY""oaa ------------ -- r--~----

Less - Accumulated depreciation 

NOTE 5 - OTHER ASSETS; 
(In Thousands of Dollars) 

Debt issuance costs 
Deposits 
Other 

NOTE 6 - OTHER ACCRUED EXPENSES: 
(In Thousands of Dollars) 

Accrued payroll 
Progressive slot liability 
Other 

$ 

$ 

4,990) 3,509) 
4,370 4,318 

112 197 

$ 4, $ 3.~ 6a 

DECEMBER 31, 
1990 

$ 53,250 
82 

70,643 

14,135 
?,080 

140,190 
1,954 

$13§, 23§ 

DECEMBER 31, 
1990 

311 
3 

314 $ 

DECEMBER 31, 
1990 

$ 4,339 
3,652 
8,143 

U§,134 

1989 

$ 54,607 
2,086 

142,011 

39,029 
4 , ?':I - , --x 

241,856 
15,425 

$22§d31 

1989 

$17,335 
1,144 

249 
1a,na 

1989 

$ 4,349 
5,162 
6,938 

U§,H~ 
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NOTE 7 - LONG-TERM DEBT: 
(In Thousands of Dollars) 

Due to affiliates: 
13 7/8, note payable to affiliate 
13 112, note payable to affiliate 
Interest Payable to affiliate 

Other: 
Capitalize lease obligations (Notes 7a) 
Less - Current portion 

DECEMBER 31, 
1990 

$200,000 
125,000 

$325,000 

2,830 
1,044) 

1,786 

1989 

$200,000 
125,000 

30,231 
$355,231 

2,204 
481) 

$ 1,723 

On November 16, 1988, Griffin Resorts issued $200,000,000 principal amount 
of First Mortgage Notes due 1998 (the "Mortgage Notes"), and $125,000,000 
principal amount of Senior Secured Reset Notes (the "Reset Note", and 
together with the Mortgage Notes, the "Securities"). Griffin Resorts 
loaned the proceeds of the Securities to RIH in exchange for (i) two 
promissory notes payable to Griffin Resorts, which Griffin Resorts, in 
turn, pledged to the Trustees for the Securities; and (ii) a first mortgage 
on the Resorts Casino Hotel and the other properties owned by RIH, and a 
first priority security interest in the personal property of RIH granted to 
the Collateral Agent for the Securities and (iii) the assignment of RIB's 
promissory note for $50,000,000 and mortgages securing such note. RIH paid 
the issuance costs of the Securities which amounted to $20,300,000. 

Puri:iu;iinr. t.n r .hA PlaT! , ~,, 01_,:1 n'='t,t S'=',:,_,_r i ti'c's . in-:l1J.ding th@ S@-:uriti~s . 
have been cancelled. RIH's notes payable to GRI were not cancelled. 
However, their terms were modified and such modified notes were pledged as 
collateral for certain new debt securities issued by RII. The Amended and 
Restated $200,000,000 Senior Note and the Amended and Restated $125,000,00~ 
Senior Note are payable on demand after April 15, 1994. The notes bear 
interest at 9,, payable on April 15, and October 15 of each year. RIH may 
pay all or any portion of such interest by the issuance of additional 
principal amounts of each of the notes. 

Minimum principal payments of long-term debt other outstanding as of 
December 31, 1990 are as follows: 

NOTE 7a - LEASES: 

1991 
1992 
1993 
1994 
Thereafter 

$1,044,382 
803,098 
324,446 
584,275 
74,622 

$2,830.823 

RIH is the leasee of computer equipment, slot machines and printing 
equipment under capital leases expiri~g in various years through 1996. The 
assets and liabilities under capital leases are recorded at the lower of 
the present value of the minimum lease payments or the fair value of the 
asset. The assets are depreciated over the lower of their useful lives or 
their related lease terms. 
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Summary of property debt under capital leases are as follows: 

1.2..2.Q 

Computer equipment 
Slot Machines 
Printing equipment 

Accum Depreciation 

Capital Leases Net 

$1,405,738 
1,214,389 

210,695 

183,189) 

$2,647.633 

Interest rates on capital leases vary from 13.7, to 33.3,. 

NOTE 8 - PROMOTIONAL ALLOWANCES AND PROMOTIONAL EXPENSES: 

(In Thousands of Dollars) 
Quarter ended 12/31/90 

PROMOTIONAL ALLOWANCES 
NUMBER OF 

PROMOTIONAL EXPENSE 
NUMBER OF 

RECIPIENTS AMOUNT RECIPIENTS AMOUNT 

Rooms 24 $1,280 
Food 233 2,058 
Beverage 107 425 
Travel 22 $ 470 
Coupon redemption: 

Cash 513 4,204 
Food 78 558 

Admissions 38 465 
Retail 30 128 
Parking 42 334 
Other 21 253 l!;i 253 

Totals 531 $ 5,167 593 $5,26l 

(In Thousands of Dollars) 
Year ended 12/31/90 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSE 
NUMBER OF NUMBER OF 

RECIPIENTS AMOUNT RECIPIENTS AMOUNT 

Rooms 79 7,961 
Food 915 9,081 
Beverage 671 1,723 
Travel 38 2,026 
Coupon redemption: 

Cash 2,043 19,532 
Food 171 2,470 

Admissions 198 2,764 
Parking 762 1,885 
Retail 70 1,134 
Other --8..Q. 490 100 923 

Totals -2.lli $25,623 2,943 $24,366 
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NOTE 9 - SAVINGS AND PENSION PLANS: 

RIH has a defined contribution plan (the "Plan"), in which substantially all 
non-union employees are eligible to participate. Employees of certain other 
affiliated companies are also eligible to participate in the 
Plan. Under the Plan, eligible participating employees may contribute up to 
a total of 4, of their annual cash compensation as a basic contribution and 
may also elect to contribute up to an additional 10, as a voluntary 
contribution. RIH and other subsidiaries of RII contribute an amount equal 
to so, of their employees' basic contributions. RIH's contributions under 
the Plan were approximately $492,000 and $565,000 for the year ended 
December 31, 1990 and 1989, respectively. 

In addition to the Company's plan described above, union employees are 
covered by various multi-employer pension plans to which contributions are 
made. Contributions by RIH were approximately $661,000 and $692,000 for the 
year ended December 31, 1990 and 1989, respectively. 

NOTE 10 - CHARGES FROM AFFILIATES: 

RIH has recorded expenses from affiliates and RII as follows: 

(In Thousands of Dollars) 

AFFILIATED COMPANY TRANSACTION 

Resorts International 
Financing, Inc. Interest charges 

TWELVE MONTHS ENDED 
l)F,C'F.MRF.~ 11 . 
1990 1989 

Griffin Resorts, Inc. Interest charges - 0 - 45.102 

Resorts International, Inc. Management fee 

Resorts International, Inc. Insurance 
Property Rental 
Other 

International 
Intelligence, Inc. 

ANTL, Inc. 
PIVI 
Resorts of New York, Inc. 

Steeplechase Transport and 
Parking, Inc. 
Trams Atlantic, Inc 
Chalk's Airline 
Others 

Security fees 

Aircraft rentals 
Flights 
Sales office expenses 

Parking fees 
Limo Services 
Flights 
Property rentals 
Other 

- 0 - $45.l06 

$ 5.655 $ 4.800 
$ 527 $ 914 

338 375 
3 74 

868 1,363 

54 18 

135 2,959 
147 

30 141 

1,263 2,888 
375 2,045 

53 1,217 

178 

I 2.925 u,g.aog 
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NOTE 11 - NONOPERATING INCOME(EXPENSE), NET: 
(In Thousands of Dollars) 

Interest income 
Interest income from affiliates 
Corporate office expense 
Restructuring/ refinancing costs 
Non-operating rent/taxes 
Donated CRDA Deposits 
Write-off Goodwill 
Gain(loss) on fixed assets 
Revaluation 
Bad debt write-off 
Other 

TWELVE MONTHS ENDED 
DECEMBER 31, 

1990 1989 

$ 1,673 
6,674 

( 479) 
( 8,206) 
( 880) 
( 0) 
( 0) 
( 175) 
( 111,598) 
( 98,983) 
( 300) 
($212,274) 

$ 3,617 
6,826 

666) 
2,430) 
1,033) 

( 3,389) 
(105,161) 
( 162) 

309) 
< $102 « 707) 

NOTE 12 - DIVIDENDS AND OTHER RESTRICTED TRANSACTIONS: 

Dividends 

For periods subsequent to November 14, 1988, the declaration and payment of 
dividends (other than stock dividends) by RIH are restricted by the 
inrlont-nrACZ ~nr t-lia ~Arnr;t-iaca_ A~ ,:;,f naromhAr ":\1~ ,aan, rlnA to th~se 
restrictions, no funds were available for dividends or other restricted 
payments. 

Other Restricted Transactions: 

Pursuant to the indentures for the Securities neither Griffin Resorts, RIH 
nor any of their respective subsidiaries may (i) sell, lease, transfer or 
otherwise dispose of any of its properties, assets or securities to, (ii) 
purchase any property, assets or securities from, (iii) make any investment 
in or, (iv) enter into any contract or agreement with or for the benefit of 
any affiliates of any of them (other than Griffin Resorts, RIH or any such 
subsidiary in which no affiliate (other than Griffin Resorts, RIH or 
another such wholly owned subsidiary) owns, directly or indirectly, any 
equity interest) (an "Affiliate transaction"), other than (a) loans to 
Griffin Co. by Griffin Resorts and RIH respectively, promptly following the 
issuance of the Securities, which shall not in the aggregate exceed 
$50,000,000 less the consolidated cash balances of RII and its subsidiaries 
(other than Griffin Resorts, RIH and their subsidiaries) on the date of 
such loans plus $3,000,000 and the forgiveness or cancellation of such 
loans and the notes relating thereto, (b) a loan to Griffin Co. by Griffin 
Resorts or the Company on or after January l, 1989 in an amount not 
exceeding $25,000,000 backed by a $25,000,000 letter of credit to be 
pledged as Collateral for the Securities, provided, that no default or 
event of default shall have occurred and be continuing and the forgiveness 
or cancellation of such loans and the note relating thereto on or after 
November 15, 1992, and (c) Affiliate Transactions pursuant to a management 
agreement and the Tax Sharing Agreement entered into among Griffin Co., 
RII, Griffin Resorts, RIH, and certain other subsidiaries of RII, as in 
effect on the date of the indentures and certain other permitted Affiliate 
Transactions. 
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The management agreement referred to in (c) above provides for an annual 
management services fee from RIH, Griffin Resorts and their subsidiaries to 
RII of $16,000,000 and certain other permitted advances. 

Notwithstanding the restrictions described above, RIH may make loans to 
Griffin Resorts, and Griffin Resorts may make loans or advances to RII to 
the extent required to provide RII and RII's subsidiaries (other than 
Griffin Resorts, RIH and their respective subsidiaries) with sufficient 
funds to satisfy the obligations on their indebtedness outstanding as of 
the date the Securities were issued (and any indebtedness issued in 
exchange therefore ("Exchange Debt"); provided that, at the time of such 
loan or advance, no indebtedness of RII or any of its subsidiaries shall 
have been accelerated prior to its stated maturity; and provided, further, 
that in the case of Exchange Debt, such Exchange Debt does not have 
scheduled principal payments due on or prior to November 1, 1996 in any 
amounts which are greater than, or which occur sooner than, any such 
scheduled principal payments due on or prior to November 1, 1996 on the 
indebtedness in exchange for which such Exchange Debt is issued. 

NOTE 13 - INCOME TAXES: 

As discussed in Note 1, RIH adopted SFAS 96, and entered into a new Tax 
Sharing Agreement, effective November 15, 1988. With the application of 
push-down accounting, the effects of adopting SFAS 96 were included in 
determining the new basis of RIH's assets and liabilities at November 15, 
1988. Previous periods were not restated. 

For federal tax purposes, the Company has net operating loss carryforwards 
for regular tax and alternative minimum tax ("AMT") of approximately 
$77,100,000 and $76,500,000 respectively, at December 31, 1989, these 
amounts expire in 2003. 

NOTE 14 - CONTINGENCY: 

CRDA 
The Casino Control Act, as originally adopted, required a licensee to make 
investments equal to 2, of the licensee's net casino win (as defined under 
the Casino Control Act) (the "investment obligation") for each calendar 
year, commencing in 1979, in which such net casino win exceeded its 
"cumulative investments" (as defined in the Casino Control Act). A 
licensee had five years from the end of each calendar year to satisfy this 
investment obligation or become liable for an "alternative tax" in the same 
amount. In 1984, the New Jersey legislature amended the Casino Control Act 
so that these provisions now apply only to investment obligations for the 
years 1979 through 1983. 

Effective for 1984 and subsequent years, the amended Casino Control Act 
requires a licensee to satisfy its investment obligation by purchasing 
bonds to be issued by the CRDA, or by making other investments authorize by 
the CRDA, in an amount equal to 1.2s, of a licensee's net casino win. If 
the investment obligation is not satisfied, then the licensee will be 
subject to an investment alternative tax of 2.s, of net casino win. Since 
1985, a licensee has been required to make quarterly deposits with the CRDA 
against its current year investment oblig_ation. 

Discounts charged to operations were $1,497,000 and $1,500,000 for the year 
ended December 31, 1990 and 1989, respectively. 
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An analysis of RIH's investment obligations under the Casino Control Act and 
RIH's means of settlement since 1979 follows: 

(In Thousands of Dollars) 

1979-1983 1984-1989 SUB-TOTAL 1990 TOTAL 

Investment obligations 

Means of settlement: 

($21,637) ($17,940) ($39,577) ($2,491) ($42,068) 

Housing related 
investments under audit 

Housing related 
investments 
previously approved 

CRDA deposits/bond 
purchases 

Remaining investment 
obligation at December 31, 
1990 which was deposited 

in January 1991 

$ 

13,104 13,104 13,104 

1,000 1,000 1,000 

7,533 17,940 25,473 1,901 27,374 

-g- I -g- I -g- ~~g} !I ~~!Jl 

wi•th regard to the housing related investments under audit, in January 1988, 
the CRDA notified RIH of its interpretation as to the periods of time during 
which expenditures could be made to satisfy investment obligations. This 
interpretation differs from RIH's and if found to be correct would decrease 
the amount of RIH's qualifying expenditures by approximately $5,000,000 to 
$6,000,000. RIH believes that its interpretation is correct and intends to 
contest this issue. 

RIH also received a letter dated November 9, 1989, from the State of New 
Jersey Department of the Treasury (the "Treasury") stating that the housing 
related investments made by RIH were not sufficient to meet its investment 
obligation for the years 1979 through 1983. The letter also stated that 
alternative taz in the amount of $21,637,000 was due for those years, in 
addition to penalties and interest thereon which amounted to $12,514,000 as 
of the date of the letter. As set forth in the table above, RIH believes 
that $8,533,000 of such obligations have been settled in cash ($7,533,000) 
and by previously approved housing related investments ($1,000,000). Also, 
RIH has received an audit report issued by an agency acting on behalf of the 
Treasury identifying qualifying credits from housing related investments of 
$10,165,000. This leaves a total of $2,939,000 of housing related 
investments under audit in question. RIH has notified the Treasury that it 
takes exception to the Treasury's computation of amounts due. Further, RIH 
believes that the $2,939,000 of housing related investments in question will 
be found, under further audit, to have been satisfied. However, no assurance 
can be given on the issue. 
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NOTE 15 - STATEMENT OF CASH FLOW (LINE 45): 
(In Thousands of Dollars) 

BIS LINE 
REFERENCE 

9 
25 

8 
19 

NOTE 16 - DEFERRED CREDITS: 

DESCRIPTION 

Debt Issuance Cost 
W/O Bad Debt 
Restructuring 
Affliated bad debt write-off 

AMOUNT 

$17,335 
35,000 

101,171 
63,983 

$217,489 

Deferred credits represent the unrecognized portion of a lump-sum payment 
made by a tenant at the inception, July 1983 of a fifteen year lease. As 
of June 1, 1990 management extended the life of the lease by ten years to 
end June 31, 2008. This payment is being recognized and recorded in 
earnings in equal monthly installments over the life of the lease. The 
recognized portions were $541,000 and $550,000 for the year ended December 
31, 1990 and 1989, respectively. Deferred credits also represent deferred 
income taxes of $37,516,000 at December 31, 1989. As of August 31, 1990 
due to reorganization we transferred income tax liabilities to the parent 
company. 
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NOTE 17 - PREPAID EXPENSES AND OTHER CURRENT ASSETS: 

DESCRIPTION 12/31/90 12/31/89 !I 
Advertising 22,797 25,714 
Entertainment 107,587 0 
Insurance 461,833 497,124 
Miscellaneous 162,659 481,831 
Rent 50,970 13,000 
Sewer 51,173 53,490 
R.E. Taxes 1,105,420 0 
License and Permit 172,335 150,187 
Spec. Events 7,500 0 
Win Tax 292,125 412,951 
Slot License 408,000 412,000 
Postage 79,049 0 
Maintenance Contract 23,546 0 
Production Cost 25,648 0 

TOTAL $2,970,642 $2,046,297 

NO'T'F. 1A - OTHER CURRENT T,Il-.lHT,T'T'TF.~ ! 

DESCRIPTION 12/31/90 12/31/89 

Adv. Ticket Sales $ 1,795 $ 52,935 
Banq. Grat. Liabilities 18,788 (14,592) 
Cust Dep. Liabilities 353,903 307,198 
Unclaim Wage Liabilities 97,610 57,943 
Store Charge Liabilities 2,859 922 
Minority Shareholder 0 40,542 
Chip Liability 1,074,584 1,059,605 
Deferred Revenue 51,930 94,892 
Tenant Deposits 334,578 331,628 
$5 Slot Token Liabilities 13,645 5,660 
Adv. Deposits 40,388 115,020 
$25 Slot Token Liabilities 9,700 2,500 
Spectra Vis. Liabilities 0 937 
$100 Slot Token Liabilities 33,200 8,900 
CRDA Bond Disc. 5,000,000 1,289,000 
CRDA Bond Obligation 589,916 603,375 
$1 Slot Token Liabilities 234,836 325,052 

TOTAL $7,§57,7~2 $4,2§1.517 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

SCHEDULE OF RECEIVABLES ABD PllROHS' CBECIS 

DECEMBER 31, 1990 
(UNAUDITED) 

($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
LINE DESCRIPTION ACCOUNT ACCOUNTS RECEIVABLE-

d ALL WANCE e NET OF ALLOWANCE 

Patrons' Checks: 
_1_ Undeposited patrons' checks ••••••••••• $ 4,655 

_2_ Returned patrons' checks .••...•....••. 7,791 

_3_ 

_4_ 

Total patrons' checks •.•..••.••••••• 

Hotel Receivables 

Other Receivables: 

12,446 $5,496 

632 221 

_5_ Receivables due from officers and 
employees ......................... . 35 

-L Receivables due from affiliates ...... . 7,468) 

-L Other accounts and notes receivables •• 360 

..lQ_ 

.J.L 

-lL 

-lL 
..li... 
-lL 
-li.. 

Total other receivables •.••••••••••. 7,073) 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

Beginning Balance (January 1) 
Counter checks issued (excluding counter checks issued through 
transactions relating to consolidations, partial redemptions, 
substitutions, and patrons' cash deposits) .•••••••.•••••••••• 

Checks redeemed prior to deposit (excluding the unredeemed 
portion of counter checks redeemed through partial redemptions, 
and excluding checks redeemed through transactions relating to 
consolidations, substitutions, and patrons' cash deposits) ••• 

Checks collected through deposits .•••••.••.•. , , • • • • • • • • • • • • • • • 
Checks transferred to returned checks .............•......•.... 
Other adjustments ................ • • • • • • • • • • • · · · • • · · · · · · · · · · · · · 

Ending balance ................................. • • • • • • • • • • • • • • • • • 

..l2_ "Hold" Checks Included In Balance On Line 16 .•• , , •., • •, • •,, • • •, • 

--1L 

$ 6,950 

411 

7,073) 

AMOUNT 
h 

$ 5,029 

148,528 

104,100) 
36,139) 

8,663) 

$ 4,655 

$ 1,853 

2073 CCC-340 



LINE 
!al 

_1_ 
_2_ 
_J_ 
_4_ 
_5_ 
--2__ 
_]_ 

-L 
-L 
.lQ._ 
J.L 
..lL 

..!L 

.J.L 

.lL 

..1L 

..lL 

.J.t.. 
-12._ 

.lQ_ 

.Jl.._ 
-ll_ 

-ll. 
-l!__ 
-l2_ 
-ll_ 

TRADING NAME OF LICENSEE MERV GRIFFIN'S RESORTS CASINO HOTEL 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

WIN 
DESCRIPTION AMOUNT DROP 

lb) (c) (d) 
Revenue: $ $ 

Blackjack ................... 36.522 266.941 
Craps ....................... 29.126 211 357 
Roulette .................... 9.315 37 665 
Big Sh: ..................... 2.091 4. 453 
Baccarat .................... 6.545 42.847 
Other table games ........... 

Total table games revenue. 83 5gg 563.263 

HANDLE 

$ .05 slot machines ......... 3.003 lQ 860 
$ . 25 slot machines ......... 45.075 DQ. 884 
$1.00 slot machines ......... 19.022 181. 878 
Other slot machines ......... 53.369 551. 571 

Total coin-operated devices 
revenue ................ 121 369 1. 093 .193 

Progressive jackpot adjustment 1.510 
Total coin-operated devices 

revenue after adjustment 122.!P2 
Other income . . . . . . ......... 

Total revenue ............. 206.478 

Expenses: 
Payroll and payroll related . 

expenses .................. 42.722 
Licenses and taxes .......... 17.J2Q 
Provision for uncollectible . 

patrons' checks l.85J 
Other ....................... 166.Q48 

Total ..................... 228.QlJ 
Departmental income (loss) .... 

before Complimentary Services 
and Casino Management Fees .. {21.5J5} 

Complimentary services .... 24.22Q 
Casino management fees .... 

Total ................... 24.22Q 
Departmental Income (Loss) ... I ,t~,a~~l 

2073 

OR (LOSS) WEIGHED AVG. 
PERCENT NUMBER OF TABLES 

(e) (f) OR MACHINES 
'\, 

13.7 69 
13 8 20 
24.7 12 
47.0 4 
15.3 4 

14.8 lOQ 

15 l'\. 86 
11.S n22 
10.5 199 

9.7 717 

11. 1 '\, 1624 

CCC - 345 



S T A T E M E H T 0 F C O H F O R M I T Y AH D ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

-=J~O=HN=-~R~ • ._.,S=P~I=N=A'-'--------' being duly sworn according to law upon my oath 
Name 

deposes and says: 

7/86 

l. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in 

conformity with Casino Control Commission's Annual Report Instructions 

and Uniform Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the 

Subscribed and sworn to 
before me this \f:>-rY\ day 
ot -'\Y\c.,r c..,"{\ , 1991. 

MARGARET M. BRADlEY 
NOTARY PUBLIC OF NEW JERSEY 

'-~r t:o:nmissi n Expires N~. 21, 1 
'--1"" . - ,'\G 

Signature 

Basi.s of Authority to Take Oaths 

nature m 
SR, V.P. - FINANCE & ADMINISTRATION 
Title 

02507-11 
License Number 

On Behalf Of: 

MERV GRIFFIN'S RESORTS CASINO HOTEL 
Casino Licensee 

CCC-3 50 

I 
! , I 





LINE 

1 
2 
3 

4 

5 

6 

TRAD INC NAME OF LICENSEE MERV GRIFFIN'S RESORTS CASINO HOTEL 

GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31, 19 ..2Q_ 

(UNAUDITED) 

(S IN THOUSANDS) 

Table games revenue ..................................... , S 83,600 Coin-operated devices revenue • • • .. • •• • . • • • ... • • • • • • •• . • • • 121,369 Total revenues ••••••••••••••••••••••••••••••••••.••••••••••.•••••..••.•••.••••.••• S 204 969 
Less - adjustment for uncollectible patrons' checks: 

Provision for uncollectible patrons' checks .•••.•••••••• S 1,853 
Maximum adjustment (4\ of line 3) ....................... S 8,199 

Adjustment (the lesser of line 4 or line SJ •••••.••.•••••••••••••••••••••••••••.• 1,853 
7 Cross revenues (line 3 less line 6) ................................................... S 203,116 
8 Tax on gross revenues - current year ( 8\ of lf ne 7) ............. , ...... , • • .. • • • .. • .. • • S 16,249 
9 Audit or other adjustments to tax on gross revenues in prior years •••••••••••••••••••• ______ _ 10 Total tax on gross revenues (line 8 plus or minus line 9) •••••••••••••••••••••••••..•. 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Deposits made for tax on current year's gross revenues: 
January •.••.•..••..••...••••••••...•••.•..•.........••... 

May ••••••••••••••••••••••••••••••••••••••••••••••••••••• • ________ _ June ••••••• , •••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • ___ ...,......_...__ __ 

August •••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • _ __....,.......,. __ Septen,ber •••••••••••••••••••••••••••••.•• • • • • • • • • • • • · · • • • 

s 911 
1 J 230 
1 122 
i Js~ 
1 I 214 
1 J 840 
1 J 517 
1 J 398 
1 J 6 J J 

923 
1 'iB 

February .•......•...•.•...••..••••.•.....•.... • .. • •. • • • • • __ ..,... ___ _ March .•.••••..••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • _ __.,_......, __ Apr i 1 •••.••••••••••••••••••••••••• • • • • • • • • • • • • • • • · · · • • • • • --,1r-,-,...,..,..---

Ju 1 y • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . . • • • . . • . . • -----,----

October ••••••••••••••••••••••••••••••• • • • • • • • • • • • • · • • • • · • __ _,,.. __ .,__ __ November ••·•••·••••••••••••••••••••••••••·•·············· ----December ·•·•••·•••••••••••••••••••••••••••·············•• --""T'!!l'-"1'.,...--January••••••••••••••••••••••••••••••••·················· ______ _ Total depoafta Md• for t•x on current year's gross revenues ••.••••••••.•••••••• 

16,249 

16 , 249 
Settlement of prfor ye•r•' t•x on 9ros1 revenues 

25 resulting frc:a audft or other adjustments - (deposits) credits •••••••••••••••••••••• ______ _ 
26 Cross revenues tax payable (lfne 10 less line 2, plus or minus lfne 25) ••••••••••••••. ~S ______ _ 

11es 
·-:c-1 



STATEMENT OF CONFORMITY ANO ACCURACY 

STATE OF 

COUNTY OF 
: ss. 

____ Jo_h_n_R_._sp_i_·n~a:--:----------' being duly sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 
conformity with the Casino Control CorTTTiission's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

MARGARIT M. BRADLEY 
NOTARY PUBLIC OF NEW JERSEY 

My Commission bpim No,. 21, 1994 

Subscribed and sworn to 
before rne this \S'V\ day 
o+ 7'Y\c"f c)f\ , 19C\\. 

~\\\r\,'\~,il ::YY\ (S:t,Gi .XA.-..--
( .. 4 ' \ 
v gna.: e -:_j--

Basis of Authority 
to Take .Oaths 

1/85 

Sr. Vice President-Finance & Administrc 
Title 

02507 -11 
License Number 

On Behalf Of: 

MERV GRIFFIN'S RESORTS CASI ~O HrT:L 
Casino Licensee 

CCC-382 
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TRADING NAME OF l l CfNSff MERV GRIFFIN Is RESORTS CASINO HOTEL 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 90 

(Sin Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administration .••••••••••••••••.•••••••.•••.• 14 
Gaming •••.•••••••••••••••••••••••••••••••••.. 811 
S 1 ots •••••••••••••••••••••••••••••••••••••.•• nn 
Casi no account Ing •••••••••••••••••••••••••••• 1i:; 
Other •••••••••••••••••••••••••••••••••••••••• 1an $ 

Total-casino •••••••••••••••••••••••••••••.• 1 17? 1(\ 717 

ROOMS •••••.••••.••••.•••••••••••••••••••••••••. ?10 1 QL11 

FOOD AND BEVERAGE •..•••••.•.••.•••••.••.••••••. 1 140 11 i:;L11 

OTHER OPERATED DEPARTMENTS 
Telenhone 20 267 
Travels ? ?/I 
HPr11th Club 1 /:; ?7fl 
r.lnr1k Room 11 110 
lln if nrm Room 17 762 
Transnortation/Parkino 90 534 
Other 13 77 

ADMINISTRATIVE AND GENERAL 
Executive office •••.••••••••.•.•••••.•.•.•••• 8 1,115 
Accounting and auditing •...•.••••.•••..•.•... nu b ,--zrTl" 
Security .....•...•..•.•..•.•..••..•••....•... 1 Q? 4,673 
Other administrative and general department .. 221 t1 ,4 J 9 

MARKET INC ....... ..... ... . .. .. .. ........... . .... . 96 35 1 

CU[ST ENTERTAINMENT . .. .. .... ... . ...... . .... .... 21q 2 ,177 

PROPERTY OPERATION AND MAINTENANCE ..... .. ...... 183 4,249 
4,240 $ 7J, 134 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 
7/lf:. 

fiR 

1 ?fl 

335 
Jl'.'.';I 

b4 
1 Ll 1 

191 

$ 1, 9% 

(f) TOTALS 

$ 
11 4i:;1 

4,011 

11 t:;t:;1 

267 
?Ll 

?7fl 
nn 
?f;? 
534 

27 

1,450 
/:; 7Ll? 
4,737 
a 582 

542 

2 ,177 

4,249 
$ 75,130 
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Trading Name of Licensee MERV GRIFFIN'S RESORT CASINO HOTEL 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19-2.Q__ 

Signature 
JOHN SP INA 
SR . VICE PRESIDENT-FI NANCE & ADMI NIST RATION 

Title 

CCC-3 77 
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TRADING NAME OF LICENSEE MERV GRIFFIN'S RESORTS CASINO HOTEL 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED 

R 

, 199!1 December 31 

GUEST ROOMS! AVAILABLE I OCCUPIED 
IN PROPERTY ROOMS ROOMS 

PER OCCUPIED I OCCUPANCY I GUESTS I PER GUEST 
ROOM RATE ACCOMMODATED ACCOMMODATED 

% 

% 

Ql 1 % 
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ANNUAL REPORT 

Adamar of New Jer~ey, Inc. 
LICENSE~ dba TropWorld Casino & Entertainment Resort 

ADDRUS. Brighton and the Boardwalk 
Atlantic City, New Jersey, 08401 

' FOR THE YEAR ENDED DECEMBER 31. 19_9_o_ 

TO THI: 
.~ 

·' 

CASINO CONTROL COMMISSION ?..> 
.. 

OF THE - 7 

STATE OF NEW JERSEY 

IIAli!I o, ~tC[R IN CHUQI 
~tiOl-t~OPCE lllw\llOING 

-"' lllPOIIT . . . . . _J.,,:LeliJSU,t,a;.er~Bu.,r..iZQ""ZIJ,IOJLW8i..::k~i----------------
0,,tc1AL TtTU ·. . . . . , . _iV.,ii c.s;e._P~["-Se.as.,:id~ei.Lln-la.t ~O;:,:f ..... F~i~n~an:.:.;C:;.:e;.,.._ _________ _ 
400ltss. , , , . , , . . . . ~B~ril,,jig~h.J,,Jt o~n ...... Ay~eiJJn~ue~a~n;:;:.d ..::t~h;:;;.e ,.::B;.,;;;O.:;:.;ar;.,;d_w.;;;.a.;;.;l k ________ _ 

Atlantic City, New Jersey 08401 

I, 

i, I 

I, 

I I 
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TRADING NAME OF LICENSEE TropWorld Casino and Entertainment Resort 

LIST OF FORMS ANNUAL REPORT 
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'RAD!N6 ~AME OF LICENSEE TropWorld Casino and Entertainment Resort 

LI NE : 
1al : 

: Current Assets: 

OESCR I PT ION 
( b) 

BALANCE SHEETS 

Dece1ber 31, 19 ?.Q. AND...!J.i 
( UNAUD !TED\ 

( $ IN THOUSANDS) 

_1, Cash, ......... , .... , ................... , ............ , ............. . 
_2: ~arketable Securities ............................................ .. 
__J_: Receivables and patrons ' checks inet of allowance for 

doubtful accounts 1990 il0,400 ; 19~, Sl0,950) ................. . _4: Inventories ...•.•••...•••••..•••••••.••.•••.••••••••.•••••.••..••.. 
-1._: Prepaid eY.penses and other current assets ... (Note III-1) .......... . 

_b: Total current assets .......................................... .. 

-L: Inveshents, Advances, and Receivables ........ (Note ll-9, !11-2) ••... 
-.L: Property and Equip11ent - Net ................. (Note II-1) .......... .. 
--1_: Other Assets .•.•••..•..• , ..•....••••.•.••.••••••••. •••••••••••••••••• 

_!i_: Total Assets ......•.•.......••..•.•...••.•.•••• •••••••••••••••······• 

: I ( c) 199(! ' ' 
1 1 
! I 

1 1 

'' I I 

' ' ; : s :s 
11 5i631 ' ' 
I' -0-'' I I 
I I 

I I 18i599 ' I 

11 11854 11 

1 1 41482 ' I 

' I 
'I 

I I 301566 'I 

11 
11 

11 671558 I I 

11 2461235 < I 

'I 842 ' ' 
I' 
11 

: ! s 345,201 :s 

( d \ 1989 

7,921 
-0-

211374 
21001 
41230 

351526 

511862 
2481658 

11216 

337,262 
I'-------------------------I I - -- ------

LIABILITIES AND EQUITY 11 
1 1 

1 1 
1 1 

: Current L abilities: : :s :s 
.JL: Accounts payable ••..••••.•.••.•.••••••••••••••.•..•.••••• ••·•··•••• : :_---'-'-=-"-'--__....---'-'c..:c.:...:.... 4 317 4 649 
-lL: Notes payable •.••.•.•...••...•••...••. ••••••••••••••··••··········· : : 

: Current portion of long-ter~ debt: I ' 
1 1 

-0- -0-

-1.L: Due to affiliates ............................................... • : : __ __:. _ __.... __ __;__ -0- -0-
-li_: tJ ther ..................................... <Note I I-2) ............ : :--=--~-=--__...._....::..;i..:..:..~ 21701 211>94 .JL: !nco1e ta~es payable and accrued ••••••••••••.••••.••••••••.••••.•.. : :--==~--l..---''-"-=-:..L.--1.l: Other accrued expenses ••••...•..•••••••••••• (Note 111~3) •••••••.•.. : :_~'-'-"-'----L-..::..::.;J..:.:.=--.JL: Other current liabilities •.•. .•.••••.••••••• (Note III-4) ........ ... : :--=--'-=-"-=---'---=-i..:...=..,:__ 

(662) (1,621 
231087 161383 

21338 31060 
.J!.: Total current liabilities ........................................ : :_...:..:..'--'--=-=---___._-=i...:..::.~ 311781 261124 

: Long-Teri Debt: 
.Jt' Due to aff i liates ........................... (Note 
-1.Q_; Other .•.••.•••••.•.•••••••.••..••••••••••.•• ( Note 
-1.L: Deferred Credi ts .••.•••.•••.•.•.••.••••••••..• (Note 

22 1 Other 1 · b' 1 •t · 'N t --.:.._ i I c1a 1.1 1es ............................. 1 o e 

11 
'I 

l ' 
1 1 

I I -2 \ .. . .. • . .. .. • : : ~...:...:..i~--'--~--'-"-'~ 1401 000 140, 000 
ll-2 ) ••.•..•....• : :-~~~--'---=-i...:..::.~ 61663 61315 
I I-3)., .. ,....... ' ' - (l - 2 144 
I H, I I 1-5 ) .. .. . : : -~....::..:....;,_--1-----=-=-i.::...:..-=---261694 181895 B I C . t 

~ 1 0111 11ents and ContinQencies (Note II-6) 1 1 
' I I • 

I I I 
1 1 

.JL: Tot a l Li ab i I it i es .. • • . . • • . . . .. • .. . • . . • • • • • • • . • • . • • • • • • .. . • .. • • • • . • . . • : : --=2c:.0.:...5 ,1.:lc:.3=-8 _..,__..:.1..:...9 3::..;1'--'4.:...7 8=--
I I 

' ' .Ji.: Stoc\holders ' , Partners·, Or Proprietor ' s Equity •••••.•.•••••...•.•.• : : --=lc.:.4.:...0"-',0-"6-=-3_..,__..:.1...:..43::..;1..,_7-=-84~ 
11 
11 

--ll: To tal liabilities and Equity ......................................... : :s 345,201 :s 337,21>2 

li8b 

I •::::::::::::::::::::::::: 

The acco1panying notes are an integral part of the 
financial state1ents. Valid co1parisons cannot be 1ade 

~ithout using infor1ation contained in the notes. CCC-305 



TR ADIN6 NA~E OF LIC ENSEE TropWorld Casino and En terta in1ent Resort 

FOR THE Years ENDED Dece1ber 31, 1990 AND 1989 

la) ; 

Revenu e: 

DESCRIPTION 
(bl 

( UNALID !TED) 
(f IN THOUSANDS ) 

_l : Casino . .. ...••...•••••...••••••..•.......•..•.....••••.....••....... 
_2' Rooms .......•..•.•.•••..•. ••..•.••.••..••.••.•..•..•...••..•....••.• 
i : Food and beverage .. r,'. I I I I •• I. I'. I ••• I ••• '' ••• '. I ••••••••• I. I.''. I I _4: Other .. ........•. . •.............•••.•.•.•••••••.•... • .•.••. ••••••••• 

' To t al revenue .. •••.•...••..•. ••. •.•..••••..•.•.•••..•••..••...•.•. _o: Less: Pro,otional alloNances ...........•...... (Note II-7, II-8 ) .... _7: Net revenue •.•..•.••.••.•..•.•....•.••...••...••••••••. • . • • • • • • • • • 

: Costs And Expenses: 
_8: Cost of goods and services .•..•• . •..••.••.•••. (Note II-8, II-q) .••. 
_j_; Selling, general, and ad1in istrative ••.•.•.•.. (Note Il-9 ) .••.••...• 
.JQ__: Provision fo r doubttul accounts ................................... . 
.J.L: Depreciation and a11ortization •.••..••.•.•••••••..••.•..••.•..•..••. 

Charges fro1 affiliates other than interest: 
.JL: ~anage11ent fees ..................... . ....... (Note II-9) ........ .. 
.JL; Other ....................................... (Note Il-9 ) ......... . 
.JL: To tal costs and expenses ...................................... . 
.Ji.: Incoae (loss) Fro• Operations ................................... ... .. 

'' ' ' 
'' '' 
' ' ' ' 
'' ' ' : :i 
'' ' ' 
' ' ' ' 
'I 
11 

I I 
11 

11 
I < 

11 
1 1 

11 
I I 

< I 
I I 

11 
11 

11 
I < 

I I 
< I 

1 1 

'' I I 
11 

I I 
'I 

11 
I I 

: Other Inco11e (Expenses ): : : 

( C) 1990 

2761679 
251315 
301293 
111623 

3491910 
38 1 775 

3111135 

1571945 
851591 

21472 
151685 

578 
'.:.01433 

3181704 
!71569) 

:s 

-1.L: Interest (expense ) - affiliates •...••••••....• (Note II-2) •.•..... . .. : : __.--=-'-'--'--'-'--'-!18,900) .JL: Interest (e~pense ) - external ................. fNote II-2 ) ........... : : _""-"-'i..;:.:..::..,___.__ (21876) .Jt: lnvest11ent alternative tax and related inco1e (expense ) - net. (II-6 ); : _~'-'----....... _._ .JL: ~ono perating inco11e (expense) - net .•.•.•.•..• (Note lll-6) •.•••..•• : : _=-"-''-"-'-"----'-
..12_; Total other inco,e (expenses ) .................................. . 

!11091) 
241571 

.JL: lnco1e (loss ) Before lnco1e Ta ~es And Extraordinary !teas ............ : :-~~~_._ .Jt: Prov is ion (credit ) for 10co11e taxes ........... (Note II-10) ......... : :_~~-'-'--'-.JL: Inco1e (loss) Before Et.tr aordinary !teas ............................. : : _--'-'-''-'-=-"-'-__.__ .JL: Extraordinary items inet of taxes - 11 ', 

L704 
!5,865) 
(21144) 
(3 1721 l 

: ! qq (I , S -0- , 1989, S -0- ) • • • • • • • • . • • • • • • • • • • . . • . . • • . . • . . . • • : : -1.L: Net Inco11e (loss \ ............. . ...................................... : :,--~-~ 
-0-

(3,721 ) :s 

( d ) 1989 

2841019 
25 1573 
421519 
11 11o7 

3631278 
371818 

3251460 

!72 I 951 
9b I 165 
4.425 

221453 

664 
491806 

3401464 
!211 004 ) 

(420 ) 
(16 1281) 
!L098) 
201340 
2,541 

(18,463 ) 
!7 1lbb) 

{11,297) 

-0-
(11,297) 

: :----------------========= 

1/8~ 

The notes are an integral part of the 
financial state1ents. Valid co1parisons cannot be made 

~ithout using infor1ation contained in these notes. CCC-310 



'P AD I~G ~QME JF LI ~ENSEE Jro0~or ld Casi no and E1ter t a1nl111ent Resort 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED Dece1ber 311 !990 AND 19~ 

LINE : 
(al : 

DESCRI PTION 
( b \ 

iUNAUDITED l 
{S IN THOUSANDS) 

' ' '' 
'' '; 

O I ___ _________________________ 1 I 

11 
I I 

: Revenue: : : s 
_1: Casino .............................................................. 1

' 

_i_: Roo11:, • .•. , , .•••.••...... , .••...... , .•..•..•••. , •. , •• , .••...•••• , . . . : ! 
_3: Food and beveraae .......................................... .. ....... : : 
_4: Ot her ...........•.......•.....••..• •••••••••••••••·•••·············· : : _5: Total revenue ............. .... .. ..... ............................. : : _6: Less : Pro1otional allowances •.•.•• , , .. , •. , . . •. (Note II-7, Il-8 ) ••.• : : 
-1_: Net revenue ......••..•.........••..••..•.•• . .• , ..••. , ••••.•••..•. , : : 

1 1 
! I 

'. Costs And Ex penses: : : 
_8: Cost of goods and services .••... , ..•..•...•.•• (Note l!-8, !I-9 ) .• ,. : : 
_j_: Sell ing, general, and ad1inistrative .......... (Note 11-9 ) .......... : : 
_JQ_; Provision for doubtful accounts .................................... : : 
.JL: Deprec iat ion and aaort i: ation .. , .. , ................................ : : 

Charges fro• af fi liates other t han interest: : : 

( C) 1990 

65,737 
5,794 
B1237 
3!604 

83,372 
9,893 

i3, 479 

39, 055 
221353 

290 
3,784 

:s 

-11...: l'l anage11ent fees .... , ........... , ............ (Note I 1-9 ) ........... : :--~-----B8 
.J.L: Other .......... ....... ... . .................. fN ote 11-9) ........... : : 
.Ji.: Total costs and expenses ....................................... : : 
.Ji.: lnco1e {Loss ) Fro111 Operations .... . ................................. .. 

I 0 
l ' 

: Dther !ncoaie (Expenses): 1 1 

.JL: Interest (expense ) - affiliates .. ............. (Note 11-2) ........... :: 
__Jl_: Interest (e~pense ) - external ................. (Note II-2) ........... :: 
.Jt.: lnveshent alternati·1e ta x and related inco1e (expense ) - net(Il-6), : : 
-lt: Nonoperati ng in co11e /expense) - net. .......... (Note III-6 ) ....... .. 
_JQ___: To tal other inco1e (expenses) ................................... : : 

14,202 
79 1 772 
(6 !293 ) 

14,992) 
(419 ) 
(25B) 

6,927 
1,258 

-ll: lnco1e (Loss) Before Ta~es And Extraordinary !teas ............ : : 
.JL: Provision (cred1t ) fo r 1nco1e taxes ••••••••••. (Note 11-10) ••••.••••• : !_~~~--
.JL: In co1e (Loss) Before Extraordinary Ite1s .•.....•....•......•......... 

!5,035) 
!21144) 

-lL: Ext raordinary ite1s (net of inco1e taxes - 1 1 
I ; 

1 qq(\' s -0- 1 1989 I s -0- ) • • • • • • • , , , , • , • , • • • , • • • • , • , , • • , • • , , I I 

.Ji.: Net Inco1e (Loss ) .................................................... :: s 

(2,891 ) 

-0-
(2, 891) :s 

(d ) 19B9 

63, 639 
5! 876 
9, 264 
2,895 

81 ,674 
9 .103 

72,571 

40,002 
221279 
1 636 
41423 

169 
12 ,529 
B1 1036 
18,467) 

(420) 
(41112) 

(202) 
5, 250 

516 
17 ,9~1) 
(2 1480 ) 
(5!471) 

-0-
( ~I 1 471 ) 

: :-----------=-==-========= 

1/89 

The acco1panying notes are an integral part of the 
f inancial state1ents. Valid co1parisons cannot be aade 

without using in for1ation contained in t hese notes. CCC-315 

' I' 1, 
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TRADING NAHE OF LICENSEE TropWorld Casino and Entertainment R.esort 

'·STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 9..£._ •nd 19 89 

DESCRIPTION 
(bl 

Conman Stock: 
BegiMing 1:Ml•nce (J•nu•ry 1) ••••••••••••• 

S•le of stock·•••••••••·••••••••··•••••• 

--------------······· Ending b•l•nce ••·•••••••••·•·•••••••••••~• 
Preferred Stock: 

SegiMi"9 b•lance (Janu•ry 1) ••••••••••••• 
S•le of stock ••••••••••••••••••••••••••• 

--------------······· Endi119 S.l•nce ••••••·•••••····•••••••••••• 
Addlti-1 P•id-in C..pital: 

SegiNling balance (Jar111•ry 1) ·•••••••••••• 
(·Note III-7) ---------------------······· Ending i,.}ance ••·•••••••·•·••••••••••••••• 

T reesury Stock: 
BegiMing balance (J•nuary 1) ••••••••••••• 

Purch•se of •ddition•l stock •••••••••••• 
S•le or retirement of stock ••••••••••••• 

Ending b•lance •·••·•••••·••••••••••••••·•• 
Subscriptions Receiv•ble For 

Capital Stock: 
Beginning balance (Janu•ry 1) ••••••••••••• 

--------------······· ....... --------------Ending b•l•nce ·••·•••••••••••••••••••••••• 
Net Unre•lized Loss On Noncurrent 

Marketable EQuity Securities: 
Beginning balance CJ•nu•ry 1) ••••••••••••• 

--------------······· --------------······· Ending ba11nce •••••••••••••••••••••••••••• 
Retained Earnings: 

Beginning balance (J•nu•ry 1) ••·•••••••••• 
Prior period adjusaients •••••••••••••••• 
Net income (loss) ••••••••••••••••••••••• 
Dividends ••···••••••••••••••·••••••••••• 

--------------······· --------------······· Ending b•l•nce •• :••••••••••••••••••••••••• 
Ending Stockholders' 

Equity •••••••••••••••••••••••••••••••••••• 

(INUDITED) 
S IN TH0UOANDS l 

19 90 

le) SHARES ( d l DOLL.AAS 

s 
100 l 

100 l 

70,609 78 902 

10,998 

7 1 

7 2 

The ~"Yi "9 note• .,.. an t nt.etr• l per-t of the 
ffnanc:1al 1t.1~•• Yelld ~rhona c:aMOt N •de 

wrfthout u1t"9 tnforwt1on cont.ltned tn the notn. 

19 

I el SHARES (f ) DOLLARS 

100 1 

78 90::! 

22,295 

(11,297) 

10,998 

S 143 7 84 

CCC-32C 



LINE 
(a) 

..1.. 
-L 
.J.. 
-i. 

.J... 

...i. 
7 --!. 

-!. 

.!£. 

..!.!.. 

..!l. .n. 

Ji. 
..!1. 
.lt 
.11.. 

..!!.. 

1186 

TRADING NAME OF LICENSEE TropWorld Casino and Entertainment Resort 

STATEMENTS OF CHANGES IN PARTNERS' 

_A 
OR. PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 .2.!L and 19 1tl_ 

(UNAUDITED) 

Invested Cap;tal: 

DESCRIPTION 
(b) 

Beg;nn;ng balance (Januar-y 1) 
Additional capital invested 

($ IN THOUSANDS) 

--------------··································· End;ng balance·••··•••••••••···•·••···•·····•·•·················•·· 

Accumu~ated Income (Loss): 
Beginning balance (Januar-y 1) 

Prior period adjustments•·•·•••••··•···•••••······•·•·•·••·••··•· 
Net ; ncane ( 1 os s) •••••••••••••••••••••••••••••••••••••••••••••••• 

--------------··································· Ending ba 1 a nee •••••••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • 

Capital Withdrawals: 
Beginning balance (January 1) ...................................... 

Additional capital withdrawals••••••••·••••••····•········•·••••• 

--------------··································· Ending ba 1 ance ••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Net Unrealized Loss On Noncurrent 
Marketable Equity Secvrftin: 
Beginning balance (January 1) ••••••••••••••••••••••••••.••••••••••• 
--------------··································· --------------··································· Ending balance·••••••••••••••••·•••••••••••••···•······•••••···••·· 

Ending Partners' Or 

(c) 19 __ 

. 

$ 

(d) 19 __ 

Proprieto~•s Equity ··••••••••••·•••·••····•••••••···••····•••••••·•i..i.F~;:::::::::::::::::j::$,:::::::::::::::~-
NOT APPLICABLE 

TIie I IU - I~ "9 ncrtn .... 1ft f ntelf'I 1 ,.,-t Of tM 
flllWial 1ut• nta. Valfd ca,ar1 .. , c..- lllle _. 

wttlled .uatnt fnfOtWt10II conut,.. fn the notae. 

CCC-325 

I 



!NE : 
lai : 

•RADIN6 JF LICE~SEE TropWor ld :as1no and Ent2rtain1ent Resort 

STATENENTS OF CASH FLOW 

FOR THE Years ENDED Dece1ber 31, 1990 AND 1989 
( UNAUD !TED ) 

DESCRIPTION 
( b ) 

(l IN THOUSANDS) 

' ' 

( d ) 1989 

---------------------------· '----- -----
_1: Net Cash Provided (Used) By Operating Activities ................... .. 

: Cash Flo111s Fro1 Investing Activit ies: 
2 ' _ , 
3 f - · 4 f - · 

9 f - · __!L: 
..JL: 
.Jl.l 

Purchase of short - ter1 investaent securities •.••...•.•••.•••.•..•.. 
Proceeds fro1 the sale of short-ter1 invest1ent securities ..•.•...• 
Purchase outfiows for property and equip1ent .....••.•.•..••.•••• •. . 
Proceeds fr o• disposition of property and equip1ent •.••.•.•..••.••. 
Purchase of casino reinvest1ent obligations •...••.•.••.•..•...••... 
Purchase of ot her invest1ents and loans \advances aade ......... .... . 
Proceeds fro11 dis.pcsal cf investlents and collection 

of advances and long-ter1 receivables •........•...•••..•..•.....• 
Cash outflows to acquire business entities ...••.•••..•.•..•......•. 
---------------------·········· .. ---------------------· ....•..... Net Cash Provided (Used) By Investing Activities •..•••...•.•.••...••• 

: Cas h Flows Fro1 Financi ng Activities: 
-1.L: Cash proceeds fro1 issuance of short-ter11 debt ................... .. 
.JL: Pay1ents to settle :hort-ter1 debt ................................ . 
--11.: Cash proceeds fro• issuance of long-ter11 debt. .••..•.•••..•••••••.• 
.J.L: Costs of issuing debt. ............. , ..... , ..................... , ... 
.JL: Pa y1ents to settle long-ter1 debt ................................. . 
~-: Cash proceeds fro• issuing stock or capital con tributions ........ .. 
.JL: Purchases of treasury ;tad .•. •. .• •.• ••••••••.•..•.• , .••.. ,., •..... 
.JQ_; Pay1ents of di vi dends or capital withdra111als ..................... .. 
.JL'. ---------------------· .......... . ..11...: Non-cash capital contribution, restructuring (Note III-7) 
..JL: Net Cash Provided (Used) By Financing Activities ........ -........... .. 

f 
f 

.JL: Net Increase (Decrease) In Cash And Cash Equivalents ............... .. 
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27,279 '. $ (17.306) 

(9i 941 ) (12, 740) 
82 21 

(3,4601 i 31 522) 
!l3,327) f (1 8,911 ) 

-0- 203 

{26,646! !34, 949) 

-0- 153,515 

(2,923 ) (121,541 ) 

-0- 24 318 
(21923) 56,292 

!21290 ) 4.037 

7,921 3!884 

5,631 : ' 7,921 
f I'-------------------------I / - -
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SUPPLE"ENTAL DISCLOSURE OF CASH FLOW INFOR"ATION 

: Cas h Paid During Period For: 
-lZ...: Interest (net of a1ount capitalized ) .................. • ...... • .... • 

ff 
f' 

.Jt: lnco1e Taxes ••..•...•.••.••.•.•.•••.....•••••.••.••...... . ••••..•.• 
: $ 17, 092 

: : ' -0-

!2/97 

If 

The acco1panying notes are an integral part of the 
fi nancial state1ents. Valid co1parisons cannot be 

without using infor1ation contained 1n these notes, 

:s 15,921 
' $ -0-
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STATEMENTS OF CASH FLOW 

FOR THE Years ENDED Dece1ber 31, 1qqQ__AND lq8L 
( LINAUD mo) 

DESCRIPTION 
( bl 

( S IN THOUSANDS l 

: : (cl 1990 
' ' ' ' 

(d l 1989 

' '' - ·---------------------------' '---------

_.11_ 
Net Cash Flows Froa Operating Activities: 

'' ' ' 
Net in co11e ( loss i •. , .••..••..••..•..•••••••••••.••••.•••.•.••.•.••. : :s'--____ 1 3"-'· ''"'"7=21:..,.l___,:'-'-s....._,(lc:.1.,_,,2:..:9..:..7,.__) _ 
Noncash 1te1s included 1n in come and cash ite1s 
excluded froa income: 

' ' ' ' 
'' '' Depreciation and amorti:ation of property and equioaent •••..•.•.• : :_..;..1,"-':,....:.4=22=--__,_--=lc:.8..i.:,6::..:5...:;.3_ 

A11orti zation of other assets ..................................... : : __ -2_b3 _ _..__-'-3.,_8:..:0..;..0 _ 
__g__: Aaortization of debt discount or pre1iu1 •....... .........•....... : : ____ __._ ___ _ 

~3 : Deferred inc'Jte taxes - current .................................. : : ____ __._ ___ _ 
.Ji.' 
__lL: 
_i_: 
~ : 
_Ji__: 
_J_Q_: 
__il_: 
.JL: 

Deterred inco1e ta xes - noncurrent .•••.••••••••••.••••.•••..••••. : :_~12-,-1_44_! ___ .,_(3~7-'-8..._) _ 
1Sa1n) loss on disposition of property and equ ip~ent ••••••••••••• : : __ -=-1=38=--_._----'~:..:'0..:..4 _ 
iGain) loss on casino reinvest1ent obligations •••••••.•••.•••.••• : :_~l,~0_91 _ __.__-1.,_,(~,9..;..8 _ 
(6a1n ) loss fro, ot her invest1ent activities ••••••••••••••••••••• :: ____ _._ ___ _ 
Net !1ncrease ) decrease in receivables and oatrons ' checks •.••.••• : : __ 2;c'..;..7.:...7S=--_.____,(...,_7-'-',0:...:5c.:..O.,__) _ 
Net (increase) decrease in inventories ••••••••••••••••••••••••••• : : ___ 1_47 _ __.__--'1'""2-'-9 _ 
Net (increase ) decrease in other current assets .••••••••••••••••• : ;_~('--"2~52~)~--""'(1'""5-'-3..._) _ 
Net (inc rease ) decrease in other assets ••••••• , •••••.••••.••.••.• : : __ -=-1=11=--_.._--=-2.,_4;..:.9..:;.S_ 
Net increase (decrease ) in accounts payables •••••••.••..•••••..•• : :_--'('--"3=32::..l_,__ _ _;6:..:.7...:;.5_ 
Net 1ncrease (decrease ) in other current liabilities ' ' '' et c l u ding debt. , .............. , .................... , .. .. • .. • .. .. : : --'-'5 ,'--'-9""'82=--__.___,1....:.4-'-', 7:....;4..;.8 .... ) _ 
Net 1ncrease (decrease ) in other noncurrent liabilities ' ' '' excluding debt •• ,, •••.•.. , •..•••••••••••.••••••••• , •••.••••••••• , : __ 7~. ,~7.:...99 _ __._---'( 2'"'"0.,_1 8'""3--'-4.:...\ _ 

' ' --------------------•I• f I I I I I I I I I I ____ __._ ____ _ 

.J.l: --------------------•If I I I I I I I I I : : ____ __._ ___ _ 
-R_: Net Cash Provided (Used) By Operating Activities ..................... :: s 27,279 :s (17,306 ) 

: : --- - - - -=--======== 
'' 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTI VITIES 
'' '' '' '' 

' Acquisition Of Property And Equip1ent: 
-JL: Additi ons to property and equip1ent •••••••••••••••••••••••••••••••• : :s~_,(-"1-=-3 ... ,2:..;:1..:..9._) __._:S-"--'-(-=-16::.:,i..::2"--0j""'~)'--
-li_: Less: Capital lease obliqations incurred ••••••••••.••••••••••••••. : : f {3,278) : f (3 ,283 ) -l!L: Cash Ou tf lows Fer Property And Equip1ent ............................ . : :s (9,941) :s (12, 740 ) 

: : :-=-=-==-==-============== 
Acq uis ition Of Business Entities: ' ' ' ' _ll I, p - roperty and equip1ent acquired ••••••••••••••••••.•.•••••••••..•••• : :s.:..._ ___ _,'...:.S ___ _ 

-ll__: Goodwill acquired •••••••••••••••••••••• , •• •···•···••··············· : : ____ _._ ____ _ -&.: Net as,.ets acquired other than cash, goodwi 11, and ; ' <' proper ty and equip1ent ••.•.•.•••••..•.••••••..•............••..... : : _________ _ .JL: L t d t ' ' onq- er, eb assu1ed ••••••••••••••••••••••••••••••.••••• ·••• •·••• ', ____ _._ ___ _ -JL: Iss~ance of stock or capital invested •••••••••••••••••••••••••••••• : '. _________ _ 
.J.l' Cash Outflows To Acquire Business Entities ........................ • .. : :s :s 

:stock Issued Or Capital Contributions: 
_jz__: To ta I 
.Jt: 
.J.L: 
.Jt: 

issuances of stock or capital contributions ................. , 
Less: Issuances to settle long-ter1 debt •••••••••••••••••••• ,•···· 

Cons1deration in ~cquisition of business ent1t1es •••..•• : ..• 
Ca sh Proceeds Fro1 Issuing Stock Or Capita! Contributions ........... , 

! :----=-===--============== 
'' ' ' 
: !t 
' ' '' 
' ' '' 
: : $ 

' $ 

:s 
: :-------=-=-============== 

__;_i_cAPITAL LEASE OBLISATIONS OF $31393 AND S3,329 WERE INCURRED FOR 1990 AND 1989 RESPECTIVELY, 
WHEN ADANAR ENTERED INTO HEN PROPERTY AND EQUIPNENT LEASES. CAP ITAL LEASE OBLIGATION 
RETIRE NEN TS OF S115 AND S46 WERE INCURRED FOR 1990 AND 1989. 



ADAMAR OF NEW JERSEY, INC. 
OBA 'rnO~ CASINO AND ENI'ERI'AINMEN1 RESORI' 

NOI'ES 'IO a:.NSOLIDM'ED FINANCIAL STATEMENI'S 
FOR 'IliE 'IWELVE M:lNIHS ENDED DECEMBER 31, 1990 

I. SUMMARY OF SIGNIFICANI' ACCXXJNl'ING R:>LICIES 

Basis of presentation. 

'Ihe consolidated finarx::ial statements .irx::lude the acx::a.mts of Adamar of Ne\,11 Jerse'f, In::. (the "canpanyt') an::l its wi'l.olly-c,,,,ned subsididacy, Manchester Mall, In::., after eliminatioo of all significant intercarpany acx::a.mts an::l transactions. 

'Ihe Ca:rpariy is a wholly-c,,,,ned subsidiary of Ramada New Jerse'f Hol~ Corporation (RtUHC) wi'l.ich is, in tum, a subsidiary of Aztar corporation ("Aztar'') an::l formerly a subsidiary of Ramada In::. (''Ramada"). 'Ihe finan=ial statements reflect the intercarpany transactions an::l acx::a.mts with RNJHC, Aztar an::l affiliates. 

In Deo!rnbPr 1989, Ramada cc:rrpleted its program of restructurinJ (the ''Restructurin:t') , which involved the disposition of Ramada's hotel an::l restaurant b.lsinesses with lt3Jnada 's shareholders retainin;J their interest in the gamirg b.Jsiness • As part Of the restructurinJ I the gamirg aJSiness I wi'l.ich .irx::looes the o::rrpmy, an::l certain other assets an:l liabilities of Ramada were transferred to Aztar corporation ( "Aztar'') • Aztar was in:x:>rporated in Delaware in June 1989 to q:>erate the gamirg b.lsiness of Ramada after the RestnicturinJ. 

cash an:l cash equivalents 

Highly liquid debt instruments pll'Chased with a maturity of three llX)J'lt,hs or less that are oot beinJ held perx1in; reimbJrsement in capital projects are classified as cash an:l cash equivalents. 

Inventories 

Inventories, wi'l.ich consist pri:marily of food, beverage an:l q:>eratinJ suwlies are stated at the lower of oost or market. Cost has been determined USIDJ the first-in, first-cut method. 

Property an:l equipnent 

Property an:l equipnent are stated at historical cost. Maint:enan:::e an:l repairs are charged to cparaticns when m::urred. Renewals am betterments which significantly extern the useful lives of existin] prq;>erty an:l equipnent are capitalized. D.lrirq oonstructioo the Cqrpany capitalizes interest am other direct an:l i.rxilrect develcpnent costs. Interest was capitalized lOOl'lthly by awlyirq the effective~ rate a, borrowirqs for the project to the average balance of e,cpeniltures. 

Gains or losses an dispositioos of prq;>erty an::l equipnent are reflected in earn.irqs as realized. 

-1-



Depreciatiai is catp.Ited oo the straight-line basis over the estimated useful lives (buildin:J an:l llJl)rOVements - 3 to 40 years; equipnent, furniture an:l fixtures - 3 to 15 years) • 

I easehold int)rovements are amrtized over the shorter of the estimated useful life of the in:provement or the term of the related lease. 
Deferred charges 

Costs incurred by the C'aTpany in d:Jtainin;J its initial gamin; l i .:nse to c:pmlte a casino in Atlantic City, New Jersey have been capitali ed. 'Ihese costs are bei.rg amrtized over a ten-year period. SUbsequent one-year renewal costs are amrtized over the renewal period. 
casino Revenue 

casino reverrue consists of the net win fran gamin;J activities, which is the differen::e between gamin;J wins an:l losses. 
CCq>limentaries 

'llle retail value of cx:rcplimentaey food, beverage, an:l hotel sei:vices furnished to custaners is irx::luded in gross reverues an:l then deducted as p:rcm,tianal allowarx::es in arrivi.rg at net reverrue. 
Jackpot Paya.its 

'llle retail value of jackpot payo.it.s are irx::luded in Costs of Goods an:l Services. 

Inoane taxes 
'llle carpany is irx::luded in Aztar' s CC11SOlidated corporate Ferleral in:x:.me tax retum. Deferred incare taxes represent the tax effect of differences in the ti.min] of incare an:l expense recx:,gnitian for tax p.n:poses versus f:in.an::ial statement reporti.rg p.n:poses. 
Preq)enirqCosts 

I)Jri.rg JUne 1989, the carpmy revised its estimated useful life of precpenin; oost fran two years to nine na,ths an:l expensed the remainirg deferrei costs of $2. 6 millioo. Total amrtizatioo of precpenin; cost was $3.5 millioo for the year emed ~r 31, 1989. 

'IRANSACTICN 

In Noveni::ler 1984, the o,,pariy transferred the original buildin:J (the "Buildin;J'') an:l certain other non-gami.rg assets (collectively, the "Hotel Assets") of Trc:p1orld casino an:l Entertainment Resort (''Trcplorld"), to Ambassador General Partnership ("AGP''), in exchan;Je for a 99.9% interest in AGP. 'llle assets transferred had a net book value of awroximately $226,000,000. SinultanealSly with the transfer, the C'aTpany gave its interest in AGP to Ramada (rx,w Aztar) as a divi.den:i, which then sold the interest to a limited partnership, ADi:>assador Real Estate Investors, L.P. ("AREI") for $243,900,000. A director of Aztar is a general partner in AGP am AREI (collectively, the 11Partnerships") an:l also holds a limited partnership interest in AREI. 'llle ca,p,ny did not realize aey gain or loss en the transaction. 
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In addition to the transfer of assets to 'IQ, the O'Jrpa11Y leased the larxi (the "Iarr:i") an whidl the arll.dirq is located to 'IQ for a tenn of 65 years an:i leased back the Hotel Assets arxi Iarr:i fran NJP urx:3er a 10-year lease agzeemeut (the "cperatin;J I.ease") with three 10-year renewal optiais. For financial reportin;J p.n:poses, the leaseback has been principally recorded as an cperatin;J lease (see ''Note II-5: I.ease Cbligatioos") except for the portion related to furniture arxi equipnent, which has been capitalized. 
In connection with the sale/leaseback transa.ctioo, Ramada liJtel. cperatin;J O:::mpmy, the CClrpany's ·former parent cx:upmy, gave its interest in the carpany to Ramada (now Aztar). SUbsequently, :Ramada (now Aztar) excharx]ed its interest in the CClrpany for the coi11nn stock of RNJHC. 

Aztar has an cptioo to rep.irchase NJP' s interest in 'l'rc:.pt1orld ccmnen::in;J in 1991 for a rep.u:chase price detennined by an adjusted fair market awraisal method with a minim.Im of $268,900,000 arxi a maximJm of $375,ooo,ooo. 

Begll'U'lin1 in 1985, the CClrpany fun:is the pll."Chase of replacement furniture 
an:i equipnent required for the q,eration of 'l'rc:.pt1orld, up to certain maxinum annmts per year, with loans oollateralized by a 100rtgage 
receivable (the "FF&E 1'k>rtgage") with 'IQ. SUch furniture an::l equipnent p.lrChases are leased back to the carpaey by 'IQ p..irsuant to a lease 
agreement urx:3er whidl the CcJTpany pays rent to NJP for a period of five years. For financial reportin;J p.n:poses these leases are recorded as capital leases. Principal an::l interest payments are oot made a1 the loans 'lmtil the maturity of each loan. 

Aztar has entered into a maintenance sezvices CD1tract with 'IQ to provide certain maintenance sezvices at cost plus an anrrual. fee of $500, ooo. Aztar has subcontracted the CD1tract to the CClrpany. 'Ihe CClrpany also provides 
the Partnerships with aoc:x,.mtin;J arxi other administrative services on a 
:reimlrsable basis. 

II. SIGNIFIC'ANI' INRR!ATICN 

NOTE 1. J?R:>PERIY AND EX1JilMENl' 
At [)ecenhPr 31, 1990 an::l 1989, the cx:np:nents of property an::l equipnent 
oansisted of: 

Lani 
Buildin;;J, furniture an::l fixtures 
Less acx,m1J ated depreciatioo 
construction in ~ess 

Total property an::l equipnent 
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1990 

$36,546,000 
282,030,000 
(75,334,000) 

2,993.000 

$246,235,000 

1989 

$36,308,000 
276,184,000 
(64,977,000) 

1.143 ,000 

$248,658,000 



NOIE 2 • I..CHrTERM DEBI' 

At December 31, 1990 ard 1989, lon;-tenn de.bt consisted of: 

Note payable to Aztar Mortgage F\Iniirg; 
13.5%; due 1996; $140,000,000 

Cbligations umer capital leases 9,364,000 

Less current portiai 

I.cn;J-tenn portiai 

149,364,000 

(2. 701.000) 

$146,663,000 

$140,000,000 

9,009,000 

149,009,000 

(2 c 694 « 000) 

$146,315,000 

SUbstantially all of the O":llpmy's prq)8rty ard equipnent is plea;Jed as collateral for lon;-tenn debt. 
'llle aggregate fixed maturities for all l~-tenn debt are: 

1991 
1992 
1993 
1994 
1995 
1996 

'IOrAL 

NOI'E 3. DEFERRED CREDI'IS 

$ 2,701,000 
2,538,000 
2,250,000 
1,744,000 

131,000 
140.000.000 

$149,364,000 

Deferred credits consist of irxx:.me taxes due to tilnin; differen:es between finan::ial ard taxable in:x:me. 
NOI'E 4. CAPITAL &roCK 

'll'le authorized, issued, ard wtst:arxlin;J shares of capital stcx::k at December 31, 1990 were as follows: 
Class A Preferred - wit:halt par value, non:::anvertible, votin:]; authorized, issued, ard outstan:lirq - 20,609 shares 

Class B Preferred - withait par value, n:rxxl"lVeI'tile, votin:]; authorized, issued, ard outstan:lirq - 50,000 shares 

curm - withalt par value; authorized, issued, ard outstan:lirq - 100 
shares 
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NOIE 5. OBLIGATICH; 

'lbe O'::ll'fJa"Y is a party to naicancel.able lease agreements invol vin; land, builc:tin;Js and equipnent. 'lbe leases ext.eni for vacyin;J :periods up to 88 years and generally provide for the payment of taxes, insurance and maintenance ( executo:ry costs) by the lessee. sane of these leases have provisions for renewal q,tians primarily un::ier si:milar terms, an::3/or q,tions to :p.n:dlase at variCAJS dates. 
In connection with the sale/leaseback transactioo, the J easeback has been principally recorded as an q,eratin;J lease except fort.hat portia, related to furniture and equipnent which has been capitalized. 'Ihe initial term of the operatin; lease is ten years (rut may be exten:Jed an additiaial two years urx3er certain circumstances) , with q,tia,s to exteni the term for three consecutive terms of ten years ea.ch. 'Ihe basic rent has been adjusted for chan:]es in the COnsumer Price In:1ex subject to ceilin;Js in the CUDLll.ative percentage increase, beginnin;J in 1987, and will be adjusted every two years thereafter. 'Ihe lease also provides for the payment of certain exec:uto:ry costs by the carpany. In additioo, Aztar has an q,tian to repurchase the Hotel Assets fran N.iP CXJll'OeT"Cin; in 1991. (see 
"sale/Leaseback Transaction of Note I"). 
As part of the restructurin; of~ (rx,w Aztar) in Deo!lrber 1989, .Malnar Garage COZ"pOration ("AGC'') i;:ma,ased the Transportatioo Center (a 1,100-space self-park garage and a 9-bay DJS terminal) and a 1,100-space par~ garage fran unaffiliated owners. 'Ihese par~ facilities -were previCAJSly leased by the ca:cpmy fran the unaffiliated owners. 'Ibe catpany has entered into an agreement with N3C for the lease of the parkin; garages alag with the land, all ilrprovements and air rights. 'lbe rental annmt is $6,200, 000 :per year and will expire a, February 4, 2078. 

Minim.ml future lease d:>ligatians an ncn:::ancel.able leases at December 31, 1990 are as follows (in thoosaros): 

YFAR OPERATIN:; CAPITAL 

1991 $53,539 $ 5,369 
1992 52,611 4,368 
1993 52,174 3,279 
1994 44,509 2,128 
1995 6,200 144 
'lberea.fter 508.995 

Total $718,028 15,288 

Annmt representin:;J executo:ry oosts (718) 
Annmt representin;J interest (5,206) 

9,364 Net present value 
Less current portia, (2 « 701) 

IJ:Jrg-term portia, $ 6,663 

-s-
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Total rental expenses~ cperatirq leases for 1990 am 1989 amc:mlted to $58,396,000 am $58,288,000, respectively. 
NOI'E 6. a:r-MrIMENI'S AND <XNrINGENCIES 

Licensinq 

On November 26, 1982, the 0::q:)any was granted a pe.nnanent gamirg license by the New Jersey casino CCl1trol Ccmnission. 'Ihe license is renewable on a biennial basis. 'lhe license was renewed al Novam:)er 21, 1989, effective November 26, 1989, for a period of two years. Management has received no irrlication that future :renewals will mt be granted. 

Malnar is a party to various claims, legal actiais, am oc:ll'l:)laints arisirg in the ordinary ooorse of business or asserted by way of defense or camter-claim in actions filed by Adamar - -

Management believes that its defenses are substantial in eadl of the above-mentioned matters am that the 0::1rpmy' s legal posture can be successfully deferxh:!d withalt material adverse effect al its OCl'lSOlidated finarx=ial position. 

'Ihe New Jersey casino CC11trol O':mnissioo inp:,ses an anrrual tax of eight percent on gross revenue. PUrsuant to legislatioo adq;:,ted in 1984, casino licensees are required to invest an ad:litional aie am~ percent of casino revenue for the p.irc::hase of bcnJs to be issiied by the caslnO Reinvestment Developieirt Authority ("~") or make other at:,proved investments equal to that aJIO.lllt; in the event the investment requirement is mt met, the casino licensee is subject to a tax of two am aie-half percent of gross casino revenue. As man:Jated by the legislatial, the interest rate of the bcnJs pll"Chased by the licensee will be b.10-thirds of the average market rate for bcn::ls available for p.irc::hase am ?,lblished by a natiaw. bcn:l imex at the tiJDe of the bc:n:i issuarre. 'Ihe Ct:::IJt>al'lY's reinvestment ci>ligatioo for 1990 am 1989, respectively, was $3,457,ooo am $3,517,ooo for the plrchase of~ bcn::is am, aocordin1ly, the O'JJt)a11Y recorded a loss provisial of $1,091,000 am $1,098,000 to recognize the effect of the below market interest rate the bcn::is would have bome had they been issued al DeceJT!h:?.r 31, 1990 am 1989, 
respectively. 
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NOI'E 7. a:MPLIMENrARY SERVICES 

NOI'E 8. 

'llle anomt of praIDtialal allowances am praIDtiooal. expenses for the twelve llO'lths en3ed ~_r 31, 1990 are: 

PR::MJI'ICNAL ALI.C':MANCES PR:M:)I'ICNAL EXPENSE 

NUmberof tk>llar Nunt>er of tk>llar Recipients Anp.mt Recipients Ann.mt 
Roan 103,044 $13,924,000 107 $ 4,000 Food 1,365,152 13,379,000 108,409 1,062,000 Beverage 5,464,116 6,040,000 -o- -o-Travel -o- -0- 4,463 1,562,000 Showroan/Baxin;J 60,710 1,099,000 17,789 356,000 Tivoli Pier 
Coin Paycuts -0- -0- 2,127,187 29,647,000 other 433,272 4,333,000 62,195 622,000 

Total 7,426,294 $38,775,000 2,320,150 $33,253,000 

'Ihe anomt of praootialal allowances ard praIDtiaial expenses for the quarter en:jed ~r 31, 1990 are: 

~CNAL ALI.C':MANCES PIODI'ICNAL EXPENSE 

NUmber of tk>llar Nunt>er of tk>llar Recipients Angmt Recipients Am::>unt 
Roan 24,431 $4,011,000 -0- $ -o-Food 328,148 3,208,000 30,932 303,000 Beverage 1,284,162 957,000 -o- -o-Travel -0- -o- 932 326,000 Showroan,/Baxin;J 14,884 360,000 5,181 104,000 Tivoli Pier 
Coin Paycuts -0- -o- 603,882 7,926,000 other 135,647 1,357,000 22,599 226,000 

Total 1,787,272 $9,893,000 663,526 $8,885,000 

JACKPC1r PAYCl1.m 

Jackpot paycuts for the year errled Denm,ber 31, 1990 are: 

l-t:7tor Vehicles 

Total 

PAYCm'S INCIIJDED IN 
PIQPI'IOOAL ALLCMANCES 

Nlmi:>er of 
Paygrt:s 

-o-
-0-

tk>llar 
Ano.mt 

$ -0-

$ -0-
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QIHmPAYCXJrS 

Nllllt>er of 
Paygrt:s 

6 

6 

tk>llar 
Ang.mt 

$150,183 

$150,183 



Jackpot payoots for the three lOOl'lths erdin;J Deoemtier 31, 1990 are: 
PAYCXJIS INCUJIED m 
mcMJI'IOOAL OIHER PAYCXJIS 

Number of tbllar NUmber of tbllar Payruts Ano.mt Payruts Ano.mt 
M:,tor Vehicles -o- $ -o- 4* $75,475 
Total -0- $ -0- 4 $75,475 

* Note: cash was taken instead of m::,tor vehicles. 
NOI'E 9. REIATED PARI'IES 

rue to affiliates is reflected in other liabilities. 'llle identity of the affiliates am correspcn:lirq balarx::es are: 

Dle to Aztar Coqx,ratioo 
Dle to Aztar Mortgage P\.m:ilixJ, Inc. rue to Ramada Na, Jerse'j Inc. 
DJe to ~r Garage Coqx,ratioo 

1990 

$ 4,358,000 
5,407,000 

740,000 
5,367,000 

$15,872,000 

$ 

$ 

1989 

-0-
420,000 
15,000 

-0-

435,000 

Mvanoes to affiliates are reflected in Investments, Mvanoes am Receivables. 'llle identity of the affiliates am correspc::niin;J balarx::es are: 

Advances to Aztar Corporatia'l 
Mvanoes to 'l'rq>icana West 
Advances to .~r Garage Cozporatiai 
Mvanoes to Atlantic-Deauville·, Inc. 

Note Reoeivable-rv:Jamar Garage 
Coqx,ratiai 

$ -0-
21,430,000 

-0-
98,000 

21,528,000 

17,052,000 

$38,580,000 

1989 

$ 1,625,000 
7,439,000 

289,000 
-o-

9,353,000 

17,052,000 

$26,405,000 

A oote payable to Aztar Mortgage P\.m:ilixJ in the amoont of $140,000,000 is in::lu:ie;i in I.an;J-tem debt due to affiliates (see Note II-2). 

For the twelve nart:hs enjed Deoernber 31, 1990 am 1989 the carpany irx:,.irred management fees fran Aztar of $578,000 am $664,000 respectively. 

-a-
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'!be nature of "C1'larges fran affiliates - other'' for the twelve llO'lths errled Delo=!rnrEr 31, 1990 an:i 1989 are as follows: 

1990 1989 
Basic rent - N;P $49,205,000 $49,037,000 Rent 964,000 695,000 Rent - Ada:mar Garage Cbrporation 6,264,000 74,000 
Total $56,433,000 $49,806,000 

For the twelve m:rrths emed Dec:e1ber 31, 1990 an:i 1989 the CclJpany irx:::urred charges/(credits) fran affiliates whidl are in:licated in the acx:x:mpany~ statements of Irx:x::me as Cost of goods an:i sezvices an:i Sellin;J, general, am administrative. 'llle nature of the charges an:i dollar annmts are as follows: 

1990 1989 
a::G'I' OF GOOCS AND SERVICES 

Executive Deferred canpensation Plan $ (2,000) $ 3,000 Pl:q)erty Insurarre 478,000 560,000 Miscellaneous PUrchases -0- 1,000 Executive ~loyee Rel.ocatia, -0- 4,000 Workman's canpensatioo 1,002,000 889,000 Total $1,478,000 $1,457,000 

1990 1989 
SELLING, GENERAL AND AI:MINISmATIVE 

In.suran::e ( 1) $1,402,000 $1,800,000 Executive Deferred canpensatioo Plan (20,000) 49,000 Legal an:i Professiaial Fees -0- 365,000 Workman's canpensatia, 280,000 169,000 Cbrporate Allocatia, 283,000 -0-LaJ:J-term Irrentive 892,000 -0-Restricted stcdc 158,000 -0-

2,995,000 2,383,000 
Total $4,473,000 $3,840,000 

( 1) Insuran::,e anomts incllm various premiums an:i claim settlements. 

-9-

ii 
I 

111 

I I 



NOI'E 10. INCX:ME TAXES/BENEFITS 

'lbe provisia,/(benefit) for incxme taxes fran ccnt.inuin;J q:,eratioos is CC1Tprise:i of the followirq: 

state Deferred 
Federal Deferred 

Total Deferred 

state o.irrent 
Federal o.irrent 

Total o.irrent 
TOrAL 

1990 

$ 702,000 
(2,846,000) 
(2 c 144 c 000) 

-o-
-o-
-o-

$(2,144,000) 

1989 

$(1,324,000) 
946,000 

(378,000) 

-o-
(6,788,000) 
(6,788,000) 

$(7,166,000) 

A :reoon::iliatian of the provisia,/(benefit) for incxme taxes with am:m\ts deteDn:ined by awlyirq the statutory Federal incxme tax rate to incxme before inccme taxes is as follows ( in thoosams) : 

Benefit at statutory rate: 
Irx:rease/(Decrease) in tax 
resu1 tirq fran: 
state inccme taxes, net of 

incxme tax benefit 
Norx3eductible meal costs 
Tax-exen-¢ interest 
Net cperatirq loss carryfol.Vcll'd 
Net cperatirq loss carryback rate 
differential 

1990 

$ 

702 

(2,846) 

$ (2,144) 

1989 

$(7,082) 

(871) 
183 

1,480 

(876) 
$(7,166) 

For inccme tax purposes, the o:npmy is irx:looed in Aztar's ca,solidated corporate Federal irxxme tax return. 
At DecernJ:,pr 31, 1990, the Ccnpany has finarx:ial net cperatirq loss carryforwards of $3.2 milliai for regular tax an:i altei:native mini:rm.nn tax. For tax purposes, the Ccnpany has net cperatirq loss carryforwards of $21. 3 million for regular tax an:i altei:native mini:mJm tax. 'lllese loss carryforwards are available for future years an:i, if rx,t used, will expire in the years 2004 2005. 

'llle carpany had credit carryforwards available for future years of $1.4 millia, for finarx:ial reportin;J an:i tax reportirq purposes which will expire in the years 2000 2005. 'lbe CClrpany also had ccrn:rib.ltion carry-forwards available for future years of $500,000 for finarx:ial reportirq ard tax reportin;J purposes which will expire in the years 2003 2005. 
In Dea!rnbPr 1987, the Financial Aoc::nlnt.irq starx1ards Boam ( "FASB") adcpted statement of Financial Aoc::nlnt.irq starx1ards No. 96, Aooc,.n,tin;J for Incane Taxes ("SFAS 96"). 'llle FASB voted in~ 1989 to defer the effective date two years to fiscal years beginnirg after 15, 1991, with earlier aaq,tion permitted. In the~, the FASB stated it is considerin;J requests to amen:i certain provisions of SFAS 96. Mq,tion of the provisioos of SFAS 96 cx:w.d cause shifts between o.trrent ard rx:n:::urrent. deferred tax balances ard t,etween deferred tax balances an:i shareholders' 

-10-



equity. A CUlll.ll.ative adjustment c:x:w.d be reflected in the statement of Operatiais in the year of adq,tia1 for the effects fran prior years, am the provisia1 for incane taxes for the year of adq,tia1 an:l all siio:::eedirg years ~d be carp.rt:ed un:!er the provisions of SFA$ 96. 'lbe O'JJ{)any has mt determined when it will inplement the pravisiais of SFA$ 96, nor is the effect an the Cc:q>any's financial statements currently krXJWn or reasonable estilnable. 

NOI'E 11. PENSICN PI.ANS 

Effective June l, 1988, the Cc::upmy merged its retirement savin;s plan with Aztar's enployee profit sharin:J am savin;Js plan \ffl..idl covers substantially all enployees located in the united states 'Nile are rx,t covered by a cx::>llective bargainirg unit. 'lbe savin;1s ac:xnmt feature of the plan allows employees to defer taxes a1 their before-tax eamin;Js up to an annual rnaxi.nrum ann.mt per year of $7,979 for 1990. All OClltrib.Itiais to the profit shari.rq ac:xnmt feature are made by Aztar. Profit sbarin;J expense for 1989 was $1,237,000. On ~.r 19, 1989, Aztar established the ~loyee stock ownership Plan ("ESOP''). Allocations made by Aztar will be in the fo:nn of Aztar Series B Preferred stock. ESOP expense for 1990 was $892,000. 
Adarnar makes contrib.Itions baSEd on boors \1/0rked, as specified in five union agreements, to union administered, DJ.1ltienployer, defined oaitrib.Itia1 pension plans. Contrib.Itiais for these plans durin:J 1990 an:l 1989 annmted to $435,ooo am $595,ooo, respectively. 

III. stJP.R:lRl'ING samrxJUS Fm MATERIAL ITEMS 
NOl'E 1. PREPAID EXPENSES AND OIHER aJRRENl' ASSEl'S 

At Deo=!rnbPr 31, 1990 am 1989, Prepaid expenses am other current assets consisted of the follc,win:J: 
1990 1989 

Prepaid slot machine licenses $ 563,000 $ 600,000 Prepaid rent 79,000 91,000 Prepaid NJ' current cx::>rporate license 277,000 501,000 Prepaid in.suran::e 495,000 21,000 Prepaid cx::>zporate license renewal 314,000 -o-other 2,754,000 3,017,000 
'IUrAL $ 4,482,000 $ 4,230,000 

NOTE 2. INVES'IMl!NI'S, ADVANCES, AND REX:EIVABI.ES 

At Dece::nlier 31, 1990 am 1989, Investments, Advances, am Receivables consisted of the followin:J: 

Ole f:ran Affiliates 
Investments 

Mortgage receivable 
Note receivable-Adamar Garage 

COzporation 
I.on;J-tenn note receivable 

Total 

21,528,000 
13, 977, 000 • 
14,618,000 

17,052,000 
383,000 

$67,558,000 

-11-

1989 

9,353,000 
11,608,000 
13,589,000 

17,052,000 
260,000 

$51,862,000 



NOl'E 3. OIHER ACXRJED EXPENSES 

At Dece:nber 31, 1990 an:i 1989, other acc::nied e><penSeS consisted of the followin::J: 

Accnled payroll taxes an:i 
benefits 

Accnled advertisin;J 
Accrued rent 
Accrued taxes 
Accrued progJ::essive slot win 
Accrued CCC & OOE 
Accrued rniSO?llaneaJS 
Deferred rent 
other 

Total 

1990 

$ 6,795,000 
801,000 
269,000 
647,000 

6,519,000 
632,000 

2,056,000 
3,819,000 
1,549,000 

$23,087,000 

1989 

$ 6,210,000 
724,000 
250,000 
420,000 

4,685,000 
964,000 

1,871,000 
-o-

1,259,000 

$ 16,383,000 

NOJ."E 4. OIHER aJRRENl' LIABILITIES 

NOI'E s. 

At tecernber 31, 1990 an:i 1989, other o.irrent liabilities consisted of the followin::J: 

1990 1989 
Reinvestment Cbligation $ 825,000 $ 783,000 Accrued construction payables -o- 284,000 Gamin::; chips . 602,000 925,000 cas:in::> an:i RCC payment deposit 223,000 325,000 Urx:laimed wages 419,000 365,000 
other 269,000 378.000 

Total $ 2,338,000 $ 3,060,000 

OIHER LIABILITIFS 

At DecPrnbPr 31, 1990 an:i 1989 other liabilities consisted of the followin;: 

rue to affiliates 
Deferred rent 

rorAI., 

-12-

1990 

$15,872,000 
10,822,000 

$26,694,000 

1989 

$ 435,000 
18,460,000 

$18,895,000 

11 



NOI'E 6. 

NOI'E 7. 

N:N-OPERATING ma:ME/{EXPENSE) 
For the period en::iin;J Dea!mber 31, 1990 an:l 1989, Nan-q,eratirq i.ncane/{expense) consisted of the follc:Mirq: 

Interest i.ncane 
Administrative fee 
Leased lan:l rental 
Maintenance re:iml::m'sement 
Loss on dispositions 

Total 

a:NI'RillJI'ICN 'ID PAID-m CAPITAL 

1990 

$ 6,726,000 
100,000 

5,542,000 
12,341,000 

(138 .000) 

$24,571,000 

1989 

$ 3,428,000 
100,000 

5,542,000 
11,574,000 

(304 I 000) 

$20,340,000 

Effective December 20, 1989, Ramada oantrib.Ited to the paid-in capital of the catpany $24,318,000 of int.ercarpany debt owed by the catpany. 

-13-
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TRADI NG NA~E QF LICENSEE Troo~orld Casino and E~te•ta:nse~t Resor t 

SCHEDULE OF RECEIVABLES AND PATRONS ' CHECKS 

Deceaber 31, 1'~90 

( UNAUD !TED) 
( S rn THOUSANDS) 

ACCOUNTS RECEI VABLE BALANCES 
INE DESCRIPTION 

(a) (bl 
Patrons ' Checks: 

_1_: Undeposited patrons' checks •.....•••••.•..••• 

_2_: Return ed patrons · checks .....•.••......•..... 

\ I 
- •-·1 Total patrons ' checks •••.. ••. . .•..••••.•••. 

_4_: Hotel Receivables •.•..•••••••••..••••.•••..••.• 

Other Rece ivables: 

: : ACCOUNT ALLOWANCE 
: : ( c) BALANCE 

1 1 
I! 

: I 
11 

1 1 

1 1 
' I 

1 1 
I I 

1 1 
1 1 

11 
I; 

41889 

14 177 

19, 01,6 

1 81,0 

( d) 

:s 
(10 ,045 ) 

(355) 

Recei vables due fro• officers and employees •• : : __ ~5--~-

__J_ 1 Receivables due fro1 affiliates •.•.•..•••..•. 

_]_: Other accounts and notes receivables ••...••.. 

8 I 
- I Total other receiva bles .•..•.••.....••..•.. 

11 
! I 

1 1 
1 1 

11 

-0-

8.020 

8 073 

9 : To tals !Fora 205) .......•...•..•••..•.•.••••.•. ::s 28,999 :s 110,400) 

:ACCOUNTS RECEI VABLE-
: (E) NET OF ALL OWANCE 

:s 
91021 

1 sos 

8 073 

:s 18,599 
·-----==--============================================================================================== 

UNDEPOS!TED PATRONS ' CHECKS ACTIVITY 
LI NE DESCR I PT! ON 

-12_: Beginning Balance (January 1) ..•.••. , .•.•.... , .• , .. ,,,,,,,,,.,,,,,,,,, ... , 
.JL: Count er checks issued (excluding counter checks issued through 

transactions relating to consolidations, partial redeaptions, 
substitutions, and patrons · cash deposits ) •.•••.••••..•••..•.•.•..••... 

-lL: Checks redee1ed pr ior to deposit (excluding the unredee1ed portion 
of counter checks redee1ed through partial redeeptions, and 
excluding checks redee1ed through transactions relating to 

Ii 
1 1 Al'IOUNT 1 1 

h 
: : s 
11 6 794 11 

11 

1 1 
11 

17b 1b57 
1 1 

1 1 
11 

1 1 
I I 

consol idat ions, substitutions, and patrons ' cash deposits ) .... .. . . ..... , ,_(~1'"'"2""5,~9~1,~7)..__ __ _ .Jl.: Chec r..s collected through deposits....................................... 140,715) .Ji..: Checks transfer red to returned checks .... ,.............................. (S 1880) .Ji..: Other ad iust1ents ............. , ... . ............................. . ....... ,1 ___ -_;0;_-____ _ --ll: Ending Balance •.•• , ..•.•.•••. , •.••••..••.•. ,,,............................ : : S 4, 889 
I'--------------------1 { --------------------
1 1 
1 1 .JL: "Kold" Checks Inc luded in Balance On Line 16 ••• . ••• ••••••••.•...•....••• • , : :i ___ -_O_-____ _ ..J.t: Provision For Uncollecti ble Patrons ' Checks ............................... : :s'-_'"'"2.._0'""'4""8 ____ _ .Ji.: Provision As A Percent Of Counter Checks Issued ............. • .. • .......... : : 1.2 i :::::::::::------=--=================================------==--------------------------------------:----
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TRADING NA'°'E OF LICENSE:'. TropWorld Casino and Ente:-:ainment Reso:-: 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 90 

(UNAUDITED) 

DESCRIPTION 
!bl 

Revenue: 
Blackjack 
Craps ••••••••••••••••••••••••••••••••••••• 
Roulette •••••••••••••••••••••••••••••••••• 
Big Six ••••••••••••••••••••••••••••••••••• 
Baccarat ••.•••••••.••.•••••••••••..••••••• 
Otner table 91111es ••••••••••••••••••••• • • • • 

Toul uble 9uies revenue ••••••••••••••• 

S .OS slot .. chines 
S .2S slot .. chines 
S 1 • 00 s l ot .. crd nes 

······················· ······················· 
Other slot machines ......••..•••...•••.•.. 

Total c:oin-oJN!rated devices revenue ••••• 

Progressive jackpot adjustment •••••••••••• 
Total coin-operated devices revenue 
after adjustment ••••••••••••••••••••••• 

Otner inc0111e •••••••••••••••••••••••••••••• 

iotal revenue ••••••••••••••••••••••••••• 

C:xoenses: 
Payroll and payroll related expenses •••••• 
Licenses and taxes ··••••••·•••••··•·••••·• 
Provision for uncollectible patrons' checks 
Other ••••••••••••••••••••••••••••••••••••• 

iota l .••••••••••••••••••••• • • • • • • · • • • • • • 
Deoar-::mental lnc:oine (Loss) Before 

Complimentary Services And Casino 
Management Fees ••••••••••••••••••••••••••••• 
Complimentary services and casino 
management fees: 
Comolimentary services •••••••••••••••••• 
Casino 11:anagemen: fees •••••••••••••••••• 

Total ••••••••••••••••••••••••••••••••• 
Departmental lnc0111e (Loss) •••••••••••••••• • • 

(S IN THOUSANDS) 

AMOUNT 
( el 

ts 
50,231 
2--g ,7 71 
--io, 44 7 

2,058 
7,909 

-
100,<+l.6 

3,507 
46.514 
26 305 

101.771 
178.097 

1 834 

176 263 
-

?7f. f.7Q. 

7 c:; 

ts 

ORO? 
(dl r 14n 7,P. 
10h UP. 
41 c;P.2 
4073 

57.574 
-

IS 640 405 
' 

HANDLE 
ts 

21 354 
111 465 
?4Q .,, 1 

I 1 ,n2 324 
IS 1 Rn'- '\c;.l,. 

WIN OR (LOSS) 
PERCENT 

(e l 
\ 

H ... 8 
1 c; 2 

I "'i 1 

I 'iO . f. 
I lJ. 7 
I 
I . 15. 7 " I 

I 

\ 
16.4 
14.0 
10 . 6 
8.5 

I 9.9 \ 

WEIQiTEi) AVC. 
NU'°'BER OF' iASt..ES 
( f ' OR MAC'"! IN ES 

10 7 
~o 
, ? 

J 
5 

147 

119 
838 
231 

1. 135 
2 . 323 

c:C-34: 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 
:ss. 

COUNTY OF Atlantic 

_L.,.,e.,.s..,t..,e.,.r_.,B,..r..,z""'o"'z"-o""'w....,.,s""k""'i ___ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of my 

knowledge and belief. 

Subscribed and s~to 
before me this /5 aay 
of , 19':JJ 

Signature 

Vice President of Finance 
Title 

03032-11 
License Number 

On Behalf Of: 

Signature 
TropWorld Casino & Entertainment Reso r 

~s i no Lf censee 

.. ~·.: -. . ' .. :·.t.·;~ C. _: : ~-_;:' ;~:1~~'! 
:,·1 ~:_:~~- :~: ,~~: ; '-· ,··. ·: ~ r-~g. ~!2, l J~J 

Basis of Authority 
to Take Oaths 
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LINE 

1 
2 
3 

4 

5 

6 

7 

TRADING NAME OF LICENSEE TROPWORLD CASINO & ENTERTAINMENT RESORT 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECEMBER 31 , 19 9 0 

(UNAUDITED) 

($ IN THOUSANDS) 

Casino win or (loss) 
Table games revenue $100,416.7 
Coin-operated devices revenue • . • • • • • • • • • • • . • • • • • • • • . . . . • • 178 ,096.8 

Tota 1 revenues ••••.•.••••••••••••••• , • , • , •••.•.•••••.•••.....• , •..•••.•• , •••.•.••• 

Less - adjustment for uncollectible patrons' checks: 
Provision for uncollectible patrons' checks •••••..••.••. _$ __ 2_,_0_4_8_._1_ 

Maximum adjustment (4\ of 1 ine 3) ....................... $ 11, J 40 5 

$ 278 , 513.5 

Adjustment (the lesser of line 4 or line 5) .•........••.•••••••••••••••.••.••.•.• ___ 2_,0_4_8_._1 __ 

Gross revenues (line 3 less line 6) S 276 ,4 65.4 

8 Tax on gross revenues - current year (8\ of line 7) ................................... S 22 ,11 7 . 2 

9 Audit or other adjustments to tax on gross revenues in prior years .•••.••••••••••.••.• 63 . 6 
10 Total tax on gross revenues (line 8 plus or minus line 9) ........................... .. 22 , 180. 8 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

26 
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Deposits made for tax on current year's gross revenues: 
January . • • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • . • • . • . . . • . • -'-$ __ 1_, _3_5_9_._3 __ 
February .•••.••••••••••••••••••••••••••••••••••.•••.•••.• 1,616.8 
March.................................................... 1,588.5 
April .••••. •• •••••••••••••••••••••••••••••••••••.•.•• .. .• 2 ,155.4 
May • • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • . • 1,684.6 
June • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • . • 1,753. 2 
July..................................................... 2 ,379.4 
August................................................... 1,836.8 
September • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . . . • . . • . . . . 1,905. 3 
October ..••.•••.••••••••••• • • • • • • • • • • • • • • • • · • • · • · · · · · · · • • 
November ................................................. 
December .••••••••••••••••••••• • • •, • • • • • • • • · · • · · · · · · · · · · · • 
January ...•..•.••..•...••....•••........... , . • • • • • • • • • • • • 

2,091.4 
1,640.2 
1,782.9 

323.4 
Total deposits made for tax on current year's gross revenues •.•••••••••••••••••• 

Settlement of prior years' tax on gross revenues 
resulting from audit or other adjustments - (deposits) credits •••••••••••••••••••••• 

22 , 11 7 . 2 

63 . 6 

Gross revenues tax payable {line 10 less line 24 plus or minus line 25) ••••••••••••••. _S ___ -_o_-__ _ 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
: ss. 

__ L_e_s_t _e _r_B_r_z_o_z_o_w_s_k_i __________ , being duly sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 
conformity with the Casino Control Commission's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

Subscribed and sw_2 to 
before me this~ay 
of~ , 191/. 

' ' .. iX( i=tioliC Gr t.EW JERSEY 
r:.y Ccn.r.i:ssion Ex~'.res Aug. 22. 1!n 

Basis of Authority 
to Take Oaths 
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~~£-
Signature 

Vice Pres ident of Finance 
Title 

03 0 32- 11 

License Number 

On Beha 1f Of: 

TropWo r l d Cas i no & Ent ertainment Reso rt 
Cas i no Licensee 

CCC- 382 

I I 
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ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

UCIN811 Adamar of Rev Jersey, Inc. 

- AOOMIS Brighton and the Boardwalk 

Atlantic City, Nev Jersey 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 

TO Tte 

CASINO CONTROL COMMISSION 

o, THC 

ST A TE OF NEW JERSEY 

NAMI o, o,,1e1R IN CHAIIQI 
o, co111111,0NDINCI IIIQAIIDINt 
THf8 ANNUAL IM,LOTMINT Lester Brzozowski 
AND ,ATIIOLL 111,ollT ..... , . . ... .. . .. -----------------

Vice President of Finance 
o,,telAL TITLE . . .. ........ .. · · · · · · -----------------

Brighton and the Boardwalk 
ADDlll18. .. .. . . .. . · · .. . . · · · · .. .. _;._...:a:.---------------

• Atlantic City, New Jersey 08401 

,, 
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20 
21 
22 
23 

24 

25 

26 

TRAD/NC NAM£ OF l/C£NS££ TropWorld Ca s i no a nd E nte rtai nme nt Resort 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 90 

($ in Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administration •••..•••••••••.••...•..•..•..•. 20 
Gaming ••.•••..•.•••.••.••••.....••.•••..•••.. 937 
S1 ots .•.••.•••••••••••. • •••.••..•.•••••....•. 161 
Casino accounting .•...••.••.•....•.•••..••... 545 
Other ........•••••.•.....•••.•.•••..••.•••..• 103 $ 32,448.1 

Total-casino •••.•••.•••••..•........•...... 1,766 

ROOMS ...•.•............•...•................... 572 7,876.6 

FOOD AND BEVERAGE .....••.•............•.... . •.. 1,155 14,495.6 

OTHER OPERATED DEPARTMENTS 
334.3 Communications 22 

Retail Shoos 32 450.9 
Transnortation 165 2.362.7 
Hotel Sales 9 241.3 
Tivoli Pier 73 1 137.6 

ADMINISTRATIVE AND GENERAL 
Executive office .•• •. ....• • ......•....•••.•.• 17 1,156.8 
Accounting and auditing ...•.• • ........•..•... 218 3 876. 3 
Security .. • •.....•. . ....•...•.••....•.......• 211 4 236.5 
Other administrative and general department .. 81 1,751.4 

MARKET INC . . . . ... . ......... .. ..•... . ......... . .. 111 1,909.9 

GUES T ENTERTAINMENT . . .................... . .. ... 107 954.0 

PROPERTY OPERATION AND MAINT ENANCE ......... . ... 123 3,713.0 
4,662 $ 76,945 .0 - - . ., , ,.,..., • r-T••r • •-r r 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 

$ 

( f) TOTALS 

$ 32,448.1 

7,876.6 

14,495.6 

334.3 

450.9 
2,362 . 7 

241.3 
1,137.6 

1,156.8 
3,876.3 
4,236.5 
1,751.4 

1,909.9 

954.0 

3 ,713.0 
$ 76 , 945 .0 
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Trading Name of Licensee TropWorld Casino and Entertainment Resort 

ANNUAL EMPLOYMENT ANO PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 90 

Karch 15, 1991 
Date Signature 

Vice President of Finance 
Title 

CCC - 377 

I 

I' 



TRADING NAME OF LICENSEE TROPWORLO CASINO ANO ENTERTAINMENT RESORT 

HOTEL STATISTICS 

PERIOD 

JANUARY 

FEBRUARY 

MARCH 

1ST QUARTER TOTALS 

APRIL 

MAY 

JUNE 

2ND QUARTER TOTALS 

JULY 

FOR THE 

MBER 
GUEST ROOMSI AVAILABLE 
IN PROPERTY ROOMS 

420 

L_OL4 31A3A 

AUGUST I 1.014 31.434 

SEPTEMBER 

~UARTER TOTALS 

OCTOBER I 1.014 

NOVEMBER 

DECEMBER 

4TH QUARTER TOTALS 

ANNUAL TOTALS 

1.014 

30A20 

_93.288 

31.434 

30.420 

31.434 

93.?88 

370.110 

12 MONTHS ENDED December 31 , 192Q. 

R 
OCCUPIED 

ROOMS 

29__._ 6 7_3 

Bl.fill 

23-..-886 

27.781 

28.61_9 

80.286 

28.885 

27.424 

26.691 

83.000 

325.363 

R 
PER OCCUPIED I OCCUPANCY I GUESTS I PER GUEST 

ROOM RATE ACCOMMODATED ACCOMMODATED 

% 

% 

$ 

$ 75_._31 

$ 76.66 

$ 105.--83 -- ·-- -- Q% 

$ 96.82 88.4% 5 

$ 77. 55 9Ll% 

$ 92--.6 86.1 % 165.5~ 

$ 72. 75 9L9% 57 

$ 72. 94 90. 2% 55.434 $ 36,09 

$ 64.10 84. 9% 53.220 $ 32.15 

$ 70. 03 89.0% 166.443 $ 34.92 

$ 76.87 87. 9% 65 2. 217 $ 3_8_.J5 





TRADING NAME OF LICDiSEE 'i'R.00 C1S'?i.i HOTEL & CASIE 

L I S T 0 F FORM ·s A 11 11 0 A L 

FOR THE YW EHDED DECEMBER 31, 1990 

TITLE 

Bal ance Sheets 

Statements of lDc:cce (Year) 

Statements of lDcooie {Three Months) 

Statements of Changes in Stockholders' Equity 

State!IE!lts of Changes in Partners' or Proprietor's 
Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

casino Departmelltal Schedule 

Statement of Coofonnity and Accuracy 

2/87 

REPORT 

FO~ 110 . 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-335 

CCC-340 

CCC-345 

CCC-350 

CCC-301 

/ 

I I 
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TRADING liAKE OF LICERSEE TRlMP CAS'l'Li. HOTEL & CASIIO 

BALANCE S H E E T S 

DECEMBER 31, 1990 and 1989 

(UNAUDITED) 
Ii IN THOUSANDS) 

DESCRIPTION 
(b) (c) 1990 

ASSETS 
Current Assets: 

Cash • •••••.•• ••••• •• • • ••••••••••••••••••••••••••••••• • •••••••••••••••••••• !. 8 044 
Marketable securities ..••.••.•.•.•.•••.•..•..••....•......•.•••••..•••..•• 0 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 1990, $5,184; 1989, $2,629) . ................................. 14 486 
Inventories .•......... . ..•..•.•.••...•.•....•..••••.•..••••• • ••••.•••.••.. 2.773 
Prepaid expenses and otber current assets ......••••••..•...•.•.•......•... 4 112 

Total current assets ............. ... ....•.........••........ •••• .•.•.•.. 29 415 

Invest.rnents, Advances, And Receivables .....•..•.•..•••.••.•.•......• ••• . • • 1 061 
Pro!)"rt}' And Equiµnent - Net ..............•.....•.•........ (NOTE 2) •..... . 366 540 
Other Asse t s ............•.......•..............••....•.••.. (NOTE 6) ....... 11 258 

Total Assets ...................••......•••.• ,•,•••••••••••••••••••········ $408,274 
-----------------

LIABILIDES AND EQUITY 

Current Liabilities: 
11:counts payabl e ... . ..... . • ...... . ....... .• .....•...•• •. ... (NOTE 7) ....... !. 11 138 
Note.s payable .... ... ...............•.......•.....•......... (NOTE 4) ....... 13 000 
Current portion of long-teI"!!I debt: 

Due to aff iliates .. ...................................... (NOTE 3,5) ..... 315 914 
Other .... .... ...........................•....•....•...... (NOTE 4) ..... -.. so 000 

lncooie taxes payable and accrued .......••..•••.....•.........•....•••..... 0 
Other accrued expenses ..............•........••.•.......... (NOTE 8) ... .... 16 300 
Otbe.r current liabilities ....................••..•••..••.•. (NOTE 9) ....... 15 123 

Total current liabilities .......•.•..•••••...•... • • • • • • • • • • • • • • • • • • • • • • • 421 475 

Long-Term Debt: 
Due to affiliates . ......................................... (NOTE 3) ....... 0 
Otber ....•.. ••••• .•• • .••.•••..••..••••••••••.•••.•••••...•• (NOTE 4) ....... 0 

Deferred Credits •.•.....•.•••..••••..••••••••••.•..••••••.••••...••.•••..••• 0 
Other Li ab ill ties •••••.•.•..••••..••....•..••••.•.•..••••.••.•••.••••.•.•.. , 8 
CCl!lni. U>e.nts And Contingeocies .••••.•••••••.••.•••••••••.••..• (NOTE 11) •.•••• 

Total Liabilities .......••.•...••••.••••.•••••.••••.••.•••.•••..••. • .•••.• •. 421 483 
Stockholders', Partners', Or Proprietor's Equity .••.•..••.••...•••.•••...••. (13 209) 

Total Liabilities And Equity ••••.••.••••. ••• ••.••.••••••..• •·• .• ,··,.·····.· $408,274 
-----------

The accanpanying notes are ao integral pa.rt of the 
financial state!re?lts. Valid cCJIIParisons cannot be made 

without using infonnation contained in tbe notes. 

·-

(d) 1989 

!. 14 598 
9 655 

16 307 
3 491 
2 730 

46 781 

7 269 
373 780 

11 934 

$439,764 
--------------

$ 8 470 
15 000 

24 680 
0 
0 

13 056 
13 143 
74 349 

, 
285 144 
so 000 

0 
19 

409.512 
30 252 

$439,764 
---- --------

CCC-305 
I' 
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TRADING NAME OF LICENSEE TRUMP CASTLE HO'l'D. & C!SDIO 

S T A T E M E N T S OF INCOME 

FOR THE 12 PKlNTHS ENDED DECTJfflf.R 31, 1990 aod 1989 

( 1JNAUDI'l'ED) 
( $ DI THOOSAIIDS) 

DESCRIPTION 
(b} (c) 1990 (d) 1989 

Revenue: 
Casino .... . .... .. .... . .••.... • ......•.••....•....•••..•..... ••• ••..••••••• $233 679 $264 358 
Rocms .•.••.... ••••• .• •.••.•.••••.• • . •• •••••••••••••••••••••• • ••••••••••••• 21 863 21 481 
Foud and beverage ... .. .... .. ... ....... .. .........•......... , .. . ... ,,,,,,,, 41.289 45 797 
Otber .. .... ... ... ...................... ,. •, • •. • • • • • • • • • • • • • · · · · · · · · · · · • · · · 13 765 11 613 

Total revenue .......................... .. .....•..............•...•.....• 310 596 343 249 
Less: h-arotional allOlia!lces ................•.......•.•....... (NOTE 13) •. 44 351 49 149 

Net revenue ... . . . ...•...........•...•....... , ..... ••••,••,,,,••••••••••• 266 245 294 100 

Costs And Expenses: 
Cost of goods and services ... . .. ....• . ...... .••. ......••...... . .. ••. .•••.• 152 776 156 128 
Selling, general, and administrati ve ....•••.•....••....•.•••••.....•••••.. 80 449 82 700 
Provision for doubt ful accouots ..... . .. . ..•...•...•...... ..•• .•. •• .....••. 6 470 2 549 
Depreciation and amortization •.......•.•......•.......••........ , . ••. . .•.. 20 658 17 464 
Charges fran affiliates other than interest: 

Har,agement fees ... ....... . ..... . . ..... . .... .......... .. ...... , . . . , ...... I 0 0 
Other . . . .. . .... ....... ..................... . . ••• , ••••• ••• · · ···· ········· 0 0 

T0tal ::osts and expeoses .. • . . .......•............•.....•.••.....•.. ••. 260 353 258.841 
Io::ane (Loss \ frm Operations ..........•.....••...•.•..... , , .... , • • • • .... • • • 5 892 35 259 

(}tber Income (Expenses) : 
Interest (expense) - affili ates . .......•...••.•..• ••• •........• (NOTE 3,5). 141 843\ (41 971) 
Interest (expense) - external ... •• .. ...•• ....•... .••. .. •• .....• (NOTE 4) ... 16 969\ (1 329) 
Io ves troe.n t. alternative tax and related inccme (expense) - net .. (NOTE 11) .. 14 .007\ (1 064) 
Non-operating incaoe (expense ) - net ..•••...•.•.•...• •• •••••... (NOTE 10) .. 330 l 941 

Total othP.r inccne (expenses) ........................................... 152 489\ (42 423) 
Incoo.e (Loss) Before Incane Taxes And Extraordinary Items .••.•.••.•.••••.••. 146.597) (7 164) 

Provision (credit) for incaDe taxes ..•••••••.••••..••.•.••••••• (NOTE 1) ... 0 (466) 
IocCl!le (Loss) Before Extraordinar! Items •••..••..•..••••••.•.••••.•••••••••• (46 597\ (6 698) 

Extra ordinary items (net of inccme taxes -
1990, $3,136 ; 1989, $ -0- ) ...••••.••.••••••••••.•••.•••••• (NOTE 3,15) 3 136 0 

Net lncane (Loss) .. . .....• ••• ..•..••...•...•••••.••...•.•••••••.•• • .••.• • ••. t (43,461) $ (6,698) 
----=--==---====-===-

The accooipanying notes are an integral part of tbe 
financial statea£nts. Valid ccmparisaos cannot be made 

without using infortnatioo =tained in the notes. 

CCC-310 
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TRADING HAKE OF LICENSEE TR{MP CAS'lU }!(ffll. & ClSIBO 

STATEMENTS 0 F I N C O M E 

FOR THE THRf.E ~Ji'l'HS E!IDED DECEMBER 31 , 1990 and 1989 

(UNAODITED) 
( $ Ill THOIJSANDS ) 

DESCRIPTION 
(b) (c) 1990 

Revenue: 
Casino ...........................•..••.....•..•••••••••.•..•••••••••••••.• 1 51 690 
Roans ..... .....................•......•••..•.•....•• • .•••....•••••..••••.. 4 832 
Food and beverage ..... ..............•....•..••.•..•.•.•.•••.••.•.....•..•• 9 659 
Other .... .. . .... ........•••.....•.•••••.••...•..•••••••••••.••••••.•.••••• 4 120 

Total revenue . ..... .... .... . .. .. ........•...•...••........•............. 70 301 
Less: Prcxrotional allOliallces .......•.•........•••••....•.• (NOTE 13) ...... 10 531 

Net revenue .... .........•...........•..•........•......•••••...•...•.•.. 59 770 

Costs Md F.xpenses: 
Cost of goods and services ......•...•..•••....••••....••••••.•.••••••••••• 36 524 
Selling, general , and administ rative .••......•.•...•••••.•...••..•.••....• 20 776 
Provision fo r doubtful accoUDts .....••...••.•............••.••..••.•.••••• 3 071 
Depreciation and amortization ......•..•...••....•....••.....•••• , , ••...... 5 325 
Charges fran affiliates other than interest: 

Kana9eroent fees ..........................••....• ,., .•• ,,,,,•·,••·,,••·•• 0 
Other .............. • .......•...•..••.••••••..•••••..•••••••.••••••.••••. 0 

Total r.osts and expenses .. .........•........... , .....• , .• ,.•,, .. ,,•.,• 65 6% 
lncooie (Loss ) Frcxn Operations ........ . .............. • .......•....•........ , , (5 926) 

other lnccme ( E.xpenses ) 
Interest (expense) - affiliat es ....•..... •. ..........•..... (N<YrE 3,5) ..... 110 603\ 
Interest (expense) - external .............•. . ..••..•••.•... (NOTE 4) ....... (1 759) 
lnvestroen t alternative tax and related incetDe (expense) - oet. (NOTE 11) ... (705) 
Noo-operat ing inccrne (expense) - net ••••..•...•...•..•••... (NOTE 10) ...... (237) 

Total other inccme (expenses) .....•...••••....•..••.••••.•••••...•.••••. (13 304) 
lnccne (Loss) Before lnCC1De Taxes And Extraordinary Items •••••••••••.••••••• (19 230) 

Provision (credit) for incme taxes .•.••..•••..••••.••••••• (llO'l'E 1) .•.•... 0 
lnccrne (Loss) Be.fore Extraordinary IteGS .••••...••• •••• ••••••.••••••••.••• •• (19 230) 

E:xtraordinary items (net of incane taxes -
1990, $3,136 ; 1989, $ -o- ) ....................................... 0 

Net Income (Loss) ••...•.•.•.••.••.•••••.••..•...••••••••••••••. •••,,•••••••• (19,230) 
F -

The acCClllpclilying notes are an integral part of the 
financial statements. Valid CCIJlPUisaD.s cannot be made 

wi tbout using inf armation contained in the ootes . 

- - --

(d) 1989 

$ 61 805 
5 795 

10 858 
2 791 

81 249 
13 032 
68 217 

38 741 
22 306 

793 
4 693 

0 
0 

I 66 533 
1 684 

(10 468) 
11.329) 

1243) 
523 

Ill 517) 
(9 833) 

1734) 
(9 099) 

0 
$ (9,099) 

- -

CCC-315 



TRADDIG MAME OF LICERSEE 'l'ROO C!S'rLE HO'lU & C1SIJPJ 

STATEMENTS 0 F C H A II 6 E S I !i ST O CI HOLDERS' 

FOR THE 12 MOJfl'HS ENDED DECEMBER 31, 1990 and 1989 

)l(Jl' APPLICABLE 

LIIIE 

(MUDITED) 
Di THOUSANDS 

1990 DESCRIPI'J.011 
b c SHARES d DOLLARS 

caioon Stock: 
_1_ Beginning balance (January 1) •.••.•••.••••.••..•••••••...• 
_2_ Sale of stock .. .. ...•.•.•.. ..•...•.••.••••••..•••••••.•• 
_ 3 _ 
_ 4_ Ending balance .•.•................•.••..•••.••••••••.••.•. 

Preferred Stock: 
_5_ Beginning balance (January 1) ............................ . 
-L Sale of stock ........••..••...•.• •• .••..•••••......•.••• 
...L. 
-L Ending balance ............•..•........•..........••..••.•. 

Additiooal Paid-In CapiW: 
-L. Begioning balance (January 1) ........................... .. 
jQ__ 
..1L 
..Q__ Ending balance ... .. .... ... ............. , ...•. , . , , • • • • • • • • • 

Treasury Stock: 
JL Beginning balance (January 1) .• ....... . .........•......... 
-11_ Purchase of additional stock ......•......••.•....••••.•• 
JL Sale or retirement of stock ...•.•.••...•.•......••...•.• 
...§_ Ending balance ......................... •,••••••••·•······· 

Subscri ptions Receivable For Capital Stock: 
..l]__ Beginning balance (January 1) ......••.....••....•......•.• 
..!L 
JL 
JQ._ Ending bal ance ... . ........ . ..• , ..... • • • • • • • · • · · · · · · · • · • · · · 

1L 
.1L 
1L 

Net Unrealized Loss On Jloncurre.ot Marketable Equity 
Securities: 
Beginning balance (January 1) ................. • • • • • • • .. • • · 

Ji_ Ending balance ..... , , .•.• , , ...•.•• , ....••••••.•••.••.•.•.. 
' Retained Earnings : 

25 Bea' . ....._ _l!llll.og balance (January 1) •• , ...••.•••••••••.•••••••••• 
Prior period adjustments •...••••••• •••••••••············ 

11_ Net inCCIDe (lass) •.•......••..••...••..••....•...•.•.•.. 
28 o· . d , ....._ 1 v1 ends . .. .. ......••••••..••.•.•• ,, .• , ••.•••••.••••••. 

jQ_ 
J1_ 

JL 
Ending balance ........• , • , •...•.••••••••••••.•••• , • , •••• , • 

Ending Stockholders' 
Equity .........•...••••... • ••••.••••.•••••.••••.•••••••••. 

The accoopanying notes are an integral part of tbe 
financial statements. Valid cmparisons canoot be made 

wit bout using inf oriuation contaioed in the DOt..es, 

E Q O I T Y 

OOLLARS 

====-

CCC-320 
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TRADING Nm OF LICENSEE TRUl!P ClS'!LE l!O'?'EL & C!SIHO 

S T A T E Pl E 11 T S O F C H A II G E S I II PART II ER S' 
PROPRIETOR'S EQUITY 

FOR THE 12 MONTHS EIIDED DECE!IIBER 31, 1990 and 1989 

(UIIAUDrn:D) 
1$ Ill THOUSANDS) 

DF.SCRIPTION 
(b) (c) 1990 

I 

Invested Capital: I Beginning balance (January 1) .....•.•.....•..•.....•••..•..•••......•.....• $ 71.196 
Additional capital invested ........ . ................................ ..... 0 

·············································· 0 
Ending balance ..... .. ....• .• ... . ....•..•.........••.•...•.•..•• •.• ..• . .•••. 71 196 

!ccurnula t ed Inccxne (Loss): 
Beginr.ing balance (January 1) .........••...•.....•.........•.....•...•••... 12 494) 

Prior per iod adjustments ...•. . ....• •.• ...... •.•• ......•... . ...••...•••••. 0 
Net iDCO'tlE (loss ) .. . ............ . ............••..... ••. ....•••••. •.. •.•.. 143 461' 

... ··········································· 0 
Ending ba l ance .. .. . . ..... .. . . ..•....•........••........••..• , •.... , • .. .•..• 145 955) 

Capital '.Ii tbdrawals: 
Beginning balance (January 1) .................•............................ 138 450) 

Addi t iona] capital withdrawals ..... ... . ...... .. .. , , ...... • • • • • • • • • • • • • • • • I 0) 
Reoa,ment of Withdrawals .. . ·················· ..... .. .............. .... . 0 

Ending balance ....... . .. . ..... . .. .• .. . .•....•..... •••••••••••••••••········ ' (38 450) 

Net Unrealized Loss On Jfoncurrent Marketable Equity Securities: 
BegLrwj_og balance (January 1) ........ .... ... ...........•......... .. .. . ..... I 0) 

·············································· 0 

········ ··············· ······················· 0 
E:nding bala:ice ...........•.................••.. • • • • • • • • · • · · · · • • • · • · • • · · • · · · I O) 

E:nding Pa..1-tners' Or 
Proprietor's Equity .. ......... . ...•....•...•..••..•...••.•.•.•.•••••...•... $ (13,209) 

-------

Tbe accCJIIPaDyi.ng notes are an integral part of tile 
financial stat eaents. Valid cmparisons cannot be made 

without using information contained in the ootes. 

--

0 R 

(d) 1989 

$ 66 196 
5 000 

0 
71 196 

4 204 
0 

16 698) 
0 

12 494) 

142 197) 
( 0) 

3.747 
/38 450) 

O) 
0 
0 

( 0) 

$ 30,252 
- --
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TRADING NAME OF LICENSEE TROO C1S'l'LE HO'ftl. & CASillO 

S T A T E M E H T S 0 F CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 1990 and 1989 

LINE 
(a) 

DESCRIPTION 
(b) 

( UIIAUDITED) 
r~ IN THOUSANDS) 

_l_ Net Cash Provided (Used) By Ope.rating Activities •••••..•.••.•••••••••••••••• 

Cash Flows Frcn Investing Activities: 
_2_ Purchase of short-te.nn investment securities ••••.•••.•..••..•••••••.•••••• 
_ 3_ Proceeds from tbe sale of sbort-tenn investment securities ••••.•••.••••.•. 
_4_ Cash outflows far property and equipment .••••.•.•.••••••••.....•••••••..•• 
_s_ Proceeds frClll disposition of property and equii;ment •.•..•.•••..•••..•••... 
...i_ hlrcbase of casino reinvestment obligations ......•••...•.••.••.•••.•...... 
-L Purchase of other investments and loans/advances made ••••••••••••••••••••• 

Proceeds frcxn disposal of investllle.Dts and collectioo of 
advances and long-tern receivables .•.•.••...•.•......•••.......•.•....•. 

_j__ Cash outflows to acquire business entities ....••••...•.•.....••.•••.•.•..• 
.lQ_ Redemption of A-1 Bonds .....................•..••.... ,., ...• •,.•,••••••••• 
.lL ---------------------··················· .lL Net Cash ~rovided (Used) By l.nvesting Activities ....••.•••.•.....•••.•...•.. 

Cash Flows Frcrn Financing Acti vities: 
lL Cash proceeds frCJD issuance of shart-tem debt ..•.••.••.............•••••. 
J.L 
.lL 
JL 
JL 
J.L 
.lL 
.1L 
1L 
JL 
JL 

Payments to settle short-term debt ....... . .... • . ... .•...••... •••••• .. ,. ••. 
Cash proceeds from issuance of long-tem debt •........••...•••..•......... 
Costs of is.suing debt ..........••.... .. ....••••.. • • • • • • • • • • • · · · · · • · • • · • · • · 
Payments to sett.le long-tem debt ....... ....•... ......... •.•••• , ••••• • •• •• 
Cash proceeds from issuing stock or capital contriblrtions .•.•.••.....•••.. 
Purchases of treasury stock ..•....••...•.....•... •••••••••••••••••···;···· 
Payme.r, ls of dividends or capital withdrawals ............................. . 
Reclassif i ca~ion of Long Tem Debt To Current Portion •...••....•..•.•.•. 
Rer..avment of Capi tal ~ithdrawals •· ················· 

Net Cash Provided (Used) By Financing Activities .••..•..•....•.....•.....••• 

J.L Net Increase (Decrease) In Cash Aod Cash £qui valents. , .. • • • • • • • • • • • • • • · · · • • • 

.1L Cash,_ =d Cash Equivalents At BeginniDg Of Year ............................. . 

Cash And Cash Equivalents At f.od Of Year .••.••••• · ·, • · • • · • • · • • • • • • • • • • · • • • • • ::::::----=====-----==- - - - ---- - - - --

(c) 1990 

t (7 794) 

0 
0 

112 621 \ 
120 

1287\ 
0 

2 788 
0 

9 655 
0 

1345) 

(2 000\ 
26 265 

0 
(22 680) 

0 
0 
0 
0 
0 

1 585 

16.554\ 

14.598 

' $ 8,044 
- --- SUPPLEl'!ENTAL DISCLOSURE OF CAS1l Fl-™ IllfORMATlOJI 

.11_ 

.1L -
2/87 

Cash Paid During Year For: 
Interest (ne.t of alll:lUDt capitalized) .•••••.•••••••.•• •••••••••••·•·•••·••• S 42 847 
lllCClne taxes .. .... ...••.... ...•• ..••..•..• •••••••••······················· $ 0 

The accompanying notes are an integral part of the 
financial statements. Valid CCGparisons cannot be made 

without using infonnatioo conta.illed in the notes. 

1988 AMOUNTS REST!'.l'ED TO COXFO~ Wffll CURRDn' YEAR PRESDmTIO!i 

(d) 1989 I 
S 22 862 I 

19 655) 
0 

(50 128\ 

(3 280) 
0 

0 
0 
0 
0 

(63.063) 

17 000 
0 

32 019 
0 
0 

5 000 
0 
0 

(22 680) 
3.747 

35 086 

(5 115) 
, 

19 713 

$14,598 
-

s 41.173 
s 0 
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TRADING HAME OF LICEISEE 'l'ROO CAS'l'Li'. HOTEL & CA.SllJJ 

S T A T E M E W T S OF C A S H F L O W S 

FOR THE YD.RS ENDED DECEMBER 31, 1990 and 1989 

( UNAODI'l'ED) 
( $ IN THOUSANDS) 

LINI Df.SCRIPI'ION (c) 1990 (d) 1989 
(a\ lb\ 

!let Cash FlO'tlS Frm Operating Activities: 
1L Net income (loss) ....•...........•••......•...•..•.•.•..•.....••••••••••.• Is t43 461 \ $ (6 698) 

Noncash item.s included in incane and cash items excluded free i.oCCDe: 
.JQ_ Depreciation and aoortization of property and equit:JDE!Dt ••••••••••••••.•. 19 608 16. 722 
lL Allxlrtizatioo of other assets .....................•••••••.•.••...•••••••. 1 050 742 
JL Alrortizatioo of debt discount or premium •.•••..•••••.••.••••••••••••.••. 2 505 2.102 
J.L Deferred income taxes - =rent .••.•.....•..•••••••..•••.•••...••••••••• 0 0 
JL Deferred income taxes - ooncurrent ...••..•.••••.•.••••••••..•.•••••••••. 0 (466) 
JL (Gain) loss oo disposition of property and equ.i t:JDE!Dt ..••••••••.•.••••••• 133 0 
lL (Gain) loss oo casino rei.ovestlleot obllgatioos .•.•••.•...•..••••.•..••.. 3 707 1 0€,4 
JL (Gain) loss frcn other investme.nt activities •.••......••.••...••••••.•.• 0 0 
lL Net (increase) decrease in receivables and patrons' checks •.•••••••••••• 1 821 (2 449) 
J.L Net (increase) decrease in inventories .•••..•.•••.....•••...••••••••.•.. 718 (453) 
lL Net (increase) decrease in other current assets •...•..•..•.•••.•..•.•.•• (1 382) (430) 
..1L. Net (increase) decrease in other assets ..••.•.....••.••...•.••..•..••••• 1374\ (125) 
_Q_ !let increase (decrease) in accounts payable ......•.••...•••..•...•••.•.. 2 668 (14 168) 
jl_ Net increase (decrease) in other current J.iabili ties excluding debt .•••. 5 224 4 320 
Ji_ Net increase (decrease) in other noocurrent liabilities excluding debt •. Ill\ 21 
..1L Net iocr= (decrease} current EQrtioo - Ltd. ················ 0 22 680 

................ 0 0 
..1L Net_ Casi-. Provided (Use<l) By Operating Activities ••...•.•....•••...•.•.••.... $ (7,794) $ 22,862 
:.====---- - ------===- ================--==========--=----- - - -

SUPPLEMDITAL SCHEDULE OF liONCASH IllVESTING AJID FI!iAHCDIG ACTIVITIES 
1 Acquisi tioo Of Property And Equi t:JDE!Dt: 

48 Additions to property and equi t:JDE!Dt .••••.•.•.••••.•..••••.•••.•••••• • ••••. $ 12 621 :>O 128 
49 Less: Capital lease obligations incurred ...•••..••.••...•..•• •• ••• .•.. ••• 0 0 so Cash Outflows For Property And Equipment ••..........•....••••... ••••• .• • •• •• $ 12,621 $ 50,128 
--

1=- ----- - - -- - - --
Acquisition of Business E.otities: 1 

5\ Property and equiµneot acquired •.••.......•......• ••••••••••·•···•••·•••·· $ 0 $ 0 52 Goodwill acqtli.r'ed . ........•.••. , ..• , ••••••.•••••••••.••• , ••• , • , , , , • , , • •, • • 0 0 53 Net and property 
, assets acquired other tb.an cash, goodwill, 

------ and equi i;::meI!t •••••••••••••••••••••••.••.••••••••••••••••••••••.••••••.•• 0 0 54 Lang-ter,n debt assumed ................................. ········ ........... 0 0 55 Issuance of invested .••.••••••.••• •••. ••••••••••••••••••• 0 0 stock or capital 56 Cash Outflows $ 0 $ 0 To Acquire Business E.otities .•••••••.••.••• • •• • • • • • • • • • • • • • • • • 

----
==-- - - -- -

Stock Issued Or Capital Contributions: S7 Total issuances $ 0 $ 5.000 58 of stock or capital caotributiaos •.•••••••••••••••.•.••••• 
Less: Issuances to settle long-ten debt •.••••••••••••••••••••••••••.•••• 0 0 59 

Consideration in acquisition of busi.oess entities •••••••.••••.••••• 0 0 60 Cash Proceeds Froo $ 0 $ 5,000 Issuing Stock Or Capital Cootributioos ......••••.••.•••.• 
::;:;~=-~::.::.---------- - - - -- -- -

-----
12/87 
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TRUMP CASTLE HOTEL & CASINO 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

Organization and Operation: 

Trump's Castle Associates Limited Partnership (the 
"Partnership") was organized on May 24, 1985, as a New Jersey 
limited partnership. Donald J. Trump and Trump's Castle 
Hotel & Casino, Inc., a New Jersey corporation which is owned 
by Mr. Trump, are the general partners and Mr. Trump is the 
sole limited partner (the "Partners"). 

Revenue Recognition: 

The Partnership records as revenue the win from gaming 
activities which represents the difference between amounts 
wagered and amounts won by patrons. Revenues from hotel and 
related services are recognized at the time the related 
service is performed. 

Promotional Allowances: 

Gross revenues include the retail value of complimentary 
food, beverage and hotel services furnished to patrons. The 
retail value of these promotional allowances is deducted from 
gross revenue to arrive at net revenues. The cost of promo-
tional allowances is charged to operations. 

Income Taxes/Deferred Credits: 

The accompanying financial statements do not include a 
provision for Federal income taxes of the Partnership, since 
any income or losses allocated to the Partners are reportable 
for Federal income tax purposes by the Partners. ' 

Under the New Jersey Casino Control Commission regula-
tions, the Partnership is required to file a consolidated New 
Jersey corporation business tax return. Accordingly, a bene-
fit for state income taxes has been reflected in the accom-
panying financial statements for 1989 calendar year. Deferr-
ed state income taxes result primarily from differences in 
the timing of reporting depreciation for tax and financial 
statement purposes. 



Allowance for Doubtful Accounts: 

The allowance for doubtful accounts is maintained at a 
level considered adequate to provide for possible future 
losses. The Partnership has provided $5,184,000 through 
December 31, 1990. 

Inventories: 

Food and beverage inventories are carried on a weighted 
average basis and all other inventories are carried at the 
lower of cost or market on a first in, first out basis. 

Property and Equipment: 

Property and equipment is recorded at cost and is 
depreciated on the straight-line method over the estimated 
useful lives of assets. Estimated useful lives for furni-
ture, fixtures and equipment are from three to eight years 
and 40 years for buildings. 

Original Issuance Discount and Bond Issuance Costs: 

Original issue discount is accreted over the life of the 
related indebtedness using the effective interest method. 

Costs associated with the 
capitalized and amortized over 
the effective interest method. 

NOTE 2 - PROPERTY AND EQUIPMENT: 
OnThousands of Dollars) 

Property and equipment as of December 

Land 
Buildings 
Furniture, Fixtures and Equipment 
Construction in Progress 
Building/Leasehold Improvements 

TOTAL 
Less Accumulated Depreciation 

Net Property and Equipment 

issuance of the bonds are 
the life of the bonds using 

31: 

1990 1989 

$ 31,792 $ 28,768 
236,728 239,731 

91,148 85,252 
1,004 29,440 

109,180 73,750 -------- --------
$469,852 $456,941 
(103,312) (83,161) -------- --------
$366,540 $373,780 -------- ---------------- --------



NOTE 3 - LONG TERM DEBT: 

On June 27, 1985, Trump's Castle Funding ("The Company") 
issued its Series A-1 and Series A-2 First Mortgage Bonds 
(the "Bonds") for proceeds of $300,000,000. The proceeds of 
the bonds were loaned by the Company to the Partnership under 
the terms which conform in all material respects with the 
terms of the Bonds, and were used by the Partnership to repay 
the interim bank financing. 

The Series A-1 Bonds in an aggregate principal amount of 
$226,800,000 bear interest at a rate of 13-3/4%, which is 
payable semi-annually, with the principal due in full in 
1997. These bonds are redeemable at any time, subject to 
certain conditions at the option of the Company, at the 
principal amount plus a premium of 13-3/4%, in the first 
year, which premium declines ratably each year to zero in 
the year of maturity. As of June 30, 1990 the Partnership 
has redeemed $22,680,000 of the original principal amount as 
required by the bond indenture and will be required to 
annually make sinking fund payments in an amount sufficient 
to redeem 10% of the principal amount of Series A-1 Bonds up 
to maximum of 70% of the principal amount through 1996. 

The Series A-2 Bonds in an aggregate principal amount of 
$125,000,000 bear interest at a rate of 7% and were issued at 
a discount (net proceeds of $73,200,000) at an effective 
interest rate of 13-3/4%. Interest is payable semiannually 
and the principal will be due in full in 1999. These bonds 
will be redeemable at any time, subject to certain 
conditions, at the option of the Company, at 100% of the 
stated principal amount thereof. 

The bonds are secured solely by an assignment to the 
Trustee of the Partnership's notes to the Company in the 
aggregate amount necessary to service bonds and by a first 
mortgage on the Partnership, excluding cash which may be 
distributed as described below (regardless of whether such 
cash has been distributed) and non-recourse to such distri-
butable cash. The Partnership has issued a non-recourse, 
limited guaranty of the payment of the principal or premium, 
if any, and interest on the bonds. The bonds are non-
recourse to the Partners of the Partnership and the share-
holders of the Company and all other persons and entities 
(other than the Company and the Partnership). The bonds can-
not be subordinated to any other future borrowings by the 
Partnership or the Company. 

The bond indenture permits the quarterly distribution of 
available cash flow, as defined, to the Partners in excess of 
$1,512,000. The Partnership must also maintain such cash 
flow in an aggregate amount of $6,048,000 during each 12 
month period ending June 30, 1986 through 1990. In addition, 
the bond indenture limits additional borrowings and liens, 
certain activities of the Partnership and the Company, and 
the consolidation, merger, and transfer of substantially all 
of the assets, among other provisions. 

I 

I 



As of December 31, 1990, 10% of the original principal 
amount ($22,680,000) of the Series A-1 Bonds had been redeemed 
in satisfaction of the sinking fund requirements under the 
Indenture. Certain Bonds were acquired at a discount that 
resulted in a gain of $3,136,000. See Note 15. 

The next scheduled semi-annual interest payment for the 
Bonds is due on June 15, 1991, in the amount of 
$18,408,250. The Partnership has failed to make certain 
payments of principal and interest owed to Midlantic National 
Bank ("Midlantic"), which failure may result in an Event of 
Default under the Indenture and has resulted in the indebted-
ness represented by the Bonds being classified as current 
portion-long term debt - due to affiliates. See Note 4. 

NOTE 4 - BANK BORROWINGS 

In February 1988, the Partnership obtained a line of 
credit from Midlantic for $50,000,000 to partially finance an 
expansion of Trump Castle and to reconstruct the Senator 
Frank S. Farley Marina, located directly across from the 
entrance to Trump Castle (the "Marina"). The company has 
borrowed the entire amount of this line of credit which was 
converted to a term loan in August 1990. Interest is payable 
monthly at 1% above the bank's prime rate. Principal is pay-
able commencing February, 1992 and is based on a ten-year 
amortization schedule with the balance due in 1998. Security 
for this loan is identical to that of the Bonds. See Note 3. 

The Partnership has failed to make interest payments 
totaling $2,353,000 which represent interest charges for the 
months of August, September, October, November and December, 
1990. Midlantic has not declared the entire outstanding 
balance currently due and payable as of December 31, 1990; 
however, no assurances can be given that demand for the 
outstanding balance will not be made. Accordingly, the entire 
outstanding principal balance of $50,000,000 has been classi-
fied as current portion-long term debt-other. 

The Partnership also maintains a line of credit due in 
1995 with Midlantic of which $13,000,000 has been drawn upon 
as of December 31, 1990. The Partnership has also failed to ' 
make interest payments due under such line of credit for the 
months of August, September, October, November and December, 
1990 totalling approximately $556,000. 



Midlantic has agreed to defer payment of the unpaid 
interest on the $50,000,000 loan and the $13,000,000 line 
of credit until June 15, 1991. However, Midlantic reserves 
the right to accelerate the principal amount of the borrowings at any time to be immediately due and payable. 

NOTE 5 - OTHER BORROWINGS: 

The Partnership borrowed $28,265,000 from Donald J. Trump one of its general partners (which included $9,889,000) (face 
value $12,480,000) evidenced by Series A-1 Bonds acquired by 
the Partner), the proceeds of which were used to partially 
satisfy the June 1990 interest and sinking fund requirements of the Bonds. The loan is due on demand and bears interest 
at the prime rate. These notes are included in current 
portion-long term debt-due to affiliates. 

NOTE 6 - OTHER ASSETS - (Net): 
(In Thousands of Dollars) 

Other Assets consist of: 
Deferred Marina Improvement 
Deferred Loan Cost 
Deferred Bond Costs (Net) 
Other Non-Current Assets 

TOTAL OTHER ASSETS 

NOTE 7 - ACCOUNTS PAYABLE: 
~ Th ousands of Dollars) 

Accounts Payable Trade 
Marina Slip Advance Deposits 
Ot her 

TOTAL ACCOUNTS PAYABLE 

8 - OTHER ACCRUED EXPENSES: 
(In Thousands of Dollars) 

Other accrued expenses consist of: 

Accrued Payroll & Taxes 
Accrued Interest 
Accrued Advertising/Promotions 
Accrued Progressive Jackpots 
Accrued Sick/Vacation 
Other 

TOTAL OTHER ACCRUED EXPENSES 

1990 
257 

$ 421 
10,461 

119 -------
$11,258 
--------------

1990 

$10,271 
560 
307 

$11,138 
======= 

1990 

$ 3,661 
5,677 

666 
1,444 
4,370 

482 
-- ----

$16,300 ------------

1989 
--0 
$ 480 
11,206 

248 -------
$11,934 --------------

1989 

$ 8,096 
0 

374 

$ 8,470 
======= 

1989 

$ 4,117 
1,775 
1,767 
1,254 
3,999 

144 ------
$13,056 --------------

I I 



NOTE 9 - OTHER CURRENT LIABILITIES 
(In Thousands of Dollars) 

Other current liabilities consist of: 

Outstanding Chip Liability 
Outstanding Token Liability 
Patron Deposits 
Accrued Utilities 
Accrued Group Health insurance 
Accrued Insurance 
A/ P Other 
Accrued Legal 
Accrued CCC/DGE 
Construction Retainage 
Accrued Inventories 
Accrued CRDA 
Accrued 401 K 
Accrued Real Estate Tax 

TOTAL OTHER CURRENT LIABILITIES 

NOTE 10 - NON-OPERATING INCOME (EXPENSE) 
(In Thousands of Dollars) 

1990 1989 

$ 4,595 $1,350 
616 311 
178 250 
808 325 

1,398 1,634 
2,111 1,622 
1,341 2,320 
1,915 415 

156 662 
383 2,154 
321 670 

88 750 
545 330 
668 350 

-- ----- ------
$15,123 $13,143 
======= --------------

- NET: 

Non-operating income for the year ended December 31, 1990: 

Three Months 

1990 1989 

Discount Earned $ 0 $ 55 
Interest Income 468 468 
Gain/(Loss) Disposition of 

Equipment 0 
Debt Restructuring (Expense) (514) 0 

TOTAL NON-OPERATING INCOME $(46) $523 ---------- ------
Non-operating income year-to-date as of December 31, 1990: 

Twelve Months 

1990 1989 

Discount Earned $ 84 $ 230 
Interest Income 893 1,711 
Gain/(Loss) Disposition of 

Equipment (133) -0-
Debt Restructuring (Expense) (514) -o-

TOTAL NON-OPERATING INCOME $330 $1,941 ---------- ------

I 

I; 

I 

I I 
I 

I 
I 



NOTE 11 - COMMITMENTS AND CONTINGENCIES: 

In May 1989, the New Jersey Casino Control Commission ("CCC") issued the Partnership a license to operate Trump Castle. A license is not transferable, is issued for a term of two years, and must be acted upon by the CCC no later than 30 days prior to the expiration of the license then in force. The continued operations of the Partnership are subject to its retaining its operating license. The Partnership's operating license is currently renewable in April, 1991. 

CASINO REINVESTMENT DEVELOPMENT AUTHORITY OBLIGATIONS 

The New Jersey Casino Control Act requires the Partner-ship to make qualified investments, as defined, in New Jersey, or pay an investment alternative tax. 

Commencing 12 months after the date of opening (June 17, 1985) and continuing for a period of 25 years thereafter, the Partnership must either obtain investment tax credits, as defined, in an a.mount equivalent to 1.25% of its gross casino revenues or pay an alternative tax of 2.5% of its gross casino revenues. Investment tax credits may be obtained by the purchase of bonds at below market interest rates from the Casino Reinvestment Development Authority (CRDA) or by making qualified investments which must be approved by the CRDA. The Partnership is required to make quarterly deposits with the CRDA to satisfy its investment obligation. 

In April, 1990 the Partnership modified its agreement with the Casino Reinvestment Development Authority (CRDA) under which it is required to purchase bonds to satisfy the investment alternative tax on gross revenues. 

Under the modified terms of the agreement, the Partner-ship has donated approximately $9,588,000 in deposit£ to the CRDA in exchange for satisfaction of an equivalent a.mount of its prior bond purchase commitments, as well as receiving future tax credits in the a.mount of approximately $4,890,000 which credits are to be utilized to satisfy substantial 
portions of the Partnership's investment alternative tax obligations over approximately the next four to six quarters~ 

As a result of this agreement, the Partnership has 
charged $2,566,000 for the twelve months ending December 31, 1990 to operations, which represents application of portion of the tax credits, as well as effect below market interest rates associated with the first and second quarter bond purchase 
commitment. 

Additionally, the Partnership charged $1,588,~00 against its 1990 results to give effect to the CRDA donation. 
This cha;ge represents the write down of the net asset value of the CRDA deposits to the value of the tax credits 
issued to the Partnership by the CRDA. 



ROADWAY IMPROVEMENTS 

The Partnership, along with another Atlantic City casino, has entered into a joint venture agreement with the New Jersey Department of Transportation to fund the construc-tion of certain roadway improvements in the Atlantic City Marina District. The agreement requires that the Partnership make cash contributions totaling $8,000,000. As of December 31, 1990, the Partnership had made contributions totaling $3,036,000. 

NOTE 12 - EMPLOYEE BENEFIT PL~S: 

Effective November 1, 1986, the Company adopted a retirement savings plan for its non-union employees under Section 401K of the Internal Revenue Code. The plan allows employees of the Partnership to defer up to 15% of their income on a pre-tax basis through contributions to the plan. The Partnership will match 50% of eligible employees' contri-butions up to a maximum of 4% of the individual earnings. The Partnership recorded charges of approximately $594,000 for matching contributions for the twelve months ended 
December 31, 1990. 

The Partnership made payments to various trusteed pension plans under industry-wide union agreements. The payments are based on the hours worked by or gross wages paid to covered employees. It is not practical to determine the amount of payments ultimately used to fund pension benefit plans or the current financial condition of these plans. Under the Employee Retirement Income Security Act, the Partnership may be liable for its share of the plans unfund-
ed liability, if any, if the plans are terminated. 

13 - PROMOTIONAL ALLOWANCE AND PROMOTIONAL EXPENSES: 

Promotional Allowances and Expenses and number of 
recipients for twelve months ended December 31, 1990 
consisted of the following: 

Promotional Allowances Promotional Expenses , 

Number of Number of 
Recipients Amount Recipients Amount 

Rooms 225,263 13,077,000 298 $ 261,000 Food 1,345,640 20,521,000 
Beverage 1,879,393 6,202,000 
Travel 11,585 1,506,000 25,910 5,610,000 
Cash Coupons 2,632,791 25,662,000 
Admissions 127,756 2,619,000 1,062 345,000 
Other / Gifts 8,520 426,000 169,933 5,072,000 

--------- ----------- --------- ----------
TOTALS 3,598,157 $44,351,000 2,829,994 $36,950,000 ----------- -------- --------========= ----------- ----------



Rooms 
Food 

Promotional Allowances and Expenses and number of 
recipients for three months ended December 31 1990 con-
sisted of the following: ' 

Promotional Allowances Promotional Expenses 

Number of Number of 
Recipients Amount Recipients Amount 

68,903 $ 2,968,000 185 $ 118,000 
280,441 5,169,000 

Beverage 463,701 1,601,000 
Travel 908 225,000 5,694 1,300,000 
Cash Coupons 791,332 6,404,000 
Admissions 21,301 442,000 464 251,000 
Other/Gifts 2,318 126,000 19,453 1,310,000 --------- ----------- --------- ----------
TOTALS 837,572 $10,531,000 817,128 $ 9,383,000 

--------- ----------- --------- ---------
NOTE 14 - JACKPOT PAYOUTS 

Jackpot payouts in the 
included in cost of goods 
following: 

form of merchandise which are 
and services consisted of the 

For the Three Months 
Ended 12-31-90 

Number of 
Recipients Amount 

For the 'Iwelve Months 
Ended 12-31-90 

Number of 
Recipients Amount 

Motor Vehicles 2 $ 25,774 22 $283,514 

TOTALS 2 $ 25,774 22 $283,514 
======== ======== 

!'i_OTE 15 - EXTRAORDINARY ITEM: 

The Partnership elected to satisfy its sinking fund re-
quirement for the Series A-1 Bonds (Note 3) through open 
market purchases of said bonds. Several bond purchases were 
made during the period of December 1989 through June 1990, at 
varying degrees of discount from the original face value of 
the bond issue. The gain generated by these discounted 
purchases is presented as an extraordinary item for these 
financial statements. 
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LIi[ 

la\ 
Patrons' Checks : 

TRADING HAKE OF LICDISEE '!'ROO CASTLE HOTEL & CASiliO 

S C H E D U L E 

DESCRIPTION 
<bl 

0 F R E C E I V A B L E S AH D PAT ROHS' 

DECEMBER 31, 1990 

(UNAUDITED) 
( $ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
ACCOUNT BALAJICE 

(c\ 
ALWoOOICE 

Id\ 

C H E C K S 

ACCOIDITS RECEIVABLE-
/ e \ NET OF ALL()olANCE 

_I Undeposited patrons' checks .......................•.... ~$"'---'7_.1"'"553=-----

_2 Returned patrons' cbecks .........................•..... 1_----=-8,.,2'-'40'-=------• 

Total patrons' checks .......•.................••...•. ___,1""5.,_7:...::9:.:3 ____ -+'1 ~:,:.o.,...:c90:::=3:__ ___ ..,lt'---=.;10~8~90,:.__ ____ _ 

. . .. . .... . . . _..:.1.,_44.:..:.;:c8 ____ +--""2o=-=· 1'-----f---'1~1~67!,__ ____ _ 

vther Rece.i.vables: 
-i. Rei:eivables due frCJT1 officers and employees ............ •-----=l"'-8 ____ -1 

-i. Receivables Jue fran affi liat es ........................ 1---1=-• ..,i._.l ... 1 _____ 1 

...1... Other accour::s a,-:d notes receivables ................... __ 1::.,..:3""0"'"0 _____ 1 

J... Total other receivables ... . ................. .. ....... l---'2..,__,429:=..:.. ____ -+-----'0'-----+--'2=.c..;4,..,29c::.... _____ _ 

-i.. T-:itals (F:>nn 305) ....................................... $19,570 $5,184 $ 14,486 

D!E 
_(i\' 

D!EIEPOSITED PATRONS' CHECKS ACTIVITY 
L'ESCRIPTION 

(a\ 
!-..MOUNT 

(h\ 

!',e,;iinr.ing Balance (January l) ..................................................... • • .......... ,._$__:ci;.c,~0~64~------

-l2.. 

...J... 

..Ji. 
-LL 
-1§_ 

( ount er chei:ks issued (excluding counter checks issued through transactioos 
relating to consolidations, partial redemptiaos, substitutions, and patrons' 
cash deposits} . . ..........................................•............•................... ~26=8"'-=334~------

Cbecks redeemed prior to deposit (excluding the unredeeaed portion of COIJilter 
checks redeemed thrut1gb partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . • . . . • . . . . • . . . . . . . . . . . . . . .._(l=-=9=3-"1 254=-:.,_) ____ _ 

Checks collected through deposits ..... . ...........•.....•..•...•.......•....•..•............ .._(_,6::3:.i.r:=;35::.:7c..r) _____ _ 
Checks transferred to returned checks ........•.......•..........•...••.................••... .._(_,l,..2:.c.,.=234=.il _____ _ 
Other adjustments ....... , ........ , , ... , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . • • . . . . . . . . . • . . ___ O::._ _____ _ 

Ending Balance. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . • . . . . • . . . • . . . . . • . . . . . . $ 7,553 
-----=--=-,=-,=,=-=-=--=-=-=:-=-

-12.. "Hold" Checks Included In Balance OD Ll.oe 16 •.••••••••• • • • ·, • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ""$ ___ 0::._ _____ _ -lt Provision For Uocollectible Patrons' Checks .............................•.•....•.............. :z::.S--=6ctr.:::.3Tlo:.:... _____ _ 

-
!Q p • _ revision As Percent Of Counter Checks Issued ........ •••• .. ·• .. ··"··""··· .. ··"""·""· 2 • 4 
--·-==--=----==----=:=============-====-======--=--========-------------------------=-,.==--=-,=-=-====-==-=-=-==----
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TRADING )l!ME OF LICENSEE TRM' ClSTLE tlO'ffJ. & C1SIBO 

C A S I li 0 DEPARTMENTAL SCHEDULE 

FOR THE IT.AR DIDED DECEMBER 31, 1990 

( UllA UDITED ) 
( $ IN THOUSANDS) 

WIN OR (LOSS) WEIGHTED AVG. NUMBER 
LOO: DESCRIPTION OOUHT DROP PERCENT OF TABLES OR MACHINES 
(a\ lb\ (c\ (d\ (e\ (f\ 

Revenue: 
_1_ Blackjack ......•......•...........•..••••.••• $ 40 683 $ 318 622 12.8\ 68 
_2_ Craps ..... ..•.............••.....••....•....• 39 924 250 322 15.9 20 
_ 3_ Roulette .............•......•....•.....•.•••• 9 390 39 090 24.0 12 
_4_ Big Six . ..................................... l 339 2 995 44.7 3 _s_ Baccarat ... .... .... . ......................... 7 010 54 126 13.0 6 
..L Other table games .................•••........ 0 0 0 0 
...L Tota l table games revenue ............... . .. 98.3% $ 665,155 14.8\ 109 

========= ·= ------- --- - ---

HANDLE 

-L $ .05 slot machines ..........•..........•.. •. 3 634 s 23 015 15.8\ 86 
...L $ .25 slot machines ......•................... 44 262 330 038 13.4 648 
..lQ_ $1. 00 slot machines .. .............. . ....•.... 21.194 197 131 10.8 245 
J.L other slot machines ................••...•.... 66 4.33 718 067 9.3 703 
..lL Tot al coin-operated devices revenue ....•... 135,523 $1,268,251 10.7\ 1,682 

==========- ---~-----=----= le=- - - --
.1L Progre:ssive jackpot ad justment ... ... .....••.. (190) 
J.L Total coin- operated devices revenue after 

adj ust_!!)P-Dt .............. . ..... • • • • • • • • • • • • 135 333 
JL Other inccxne ...•.•.............•.•.......•... 0 

..lL Total revenue ............ . ... . .•....... .•.. 233 679 

F:>cpenses: 
..lL Payroll and payroll related expenses .. ••..... 33 639 
J..L Licenses and taxes .... ....... ..... .. ......... 19 211 
..lL Provision for uncollectible patrons' checks •• 6 327 , 
Jg_ Other •.••.•..•••••••••••••••••••••••••• •••••· 6 052 
.1.L Total .. .. ....•• •• .••••..•.......•.••.••••.• 65 229 
lL l!'ie])artment al locane (Loss) Before Ccmplmmtary 

Services And Casino Management Fees •••••.••••• 168 450 
crnpliment aq services and casi.Do management 
fees: ' .1l_ CCXl!pl illle.n t ary services ••....•••.•.•.•••••. ••• 7 000 

Ji_ Casino management fees ..................... •• 0 
Total ....... . ......•.•.•••...••.•••.••.••.• 7 000 

.1§_ De!lart.me.ntal Ioca:ae (Loss) •....••••••.• • •.•..•• $161,450 
~-------
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S T A T E M E li T O F C O H F O R M I T Y A H D A C C U R A C Y 

STATE OF HEW JERSEY 
ss. 

COUNTY OF ATLANTIC 

Thanas P. Venier, being duly sworn according to law upon my oath deposes aod says: 

1. I have examined this Annual Report. 

2. All the infonnation contained in this Report bas beeo prepared in conformity 

vi th Casino Control Ccnni.ssion 's Anrulal Report Instructions and Uni.fem 

Chart of Accounts. 

3. The infonnation contained in tili.s Annual Report is ac=ate to the best of 

m, knowledge and belief. 

Signature 

Vice President Finance 

Title 

00711-11 
LicellSE! Number 

Subscribed and sworn to before On Behalf Of : 

J.'c'i/\ 
me this -~--:_)=---- day 

of fb,a, 'lucl:\ 19,Q, 9 / Trump Castle Hotel & Casino 
Casino Licensee 

('~ )\, 0 -\ C'f'> » C\W0 
Signat ure 

SHAR:'.l J. MlllER 
~OT.'j Y F~2 '.I: Of 1;: '.1/ mm 

lly Co ~: :::::::cn [·;':es J~ 11[ 18. 1991 
Basi s of Authority to Take Oaths CCC-350 
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GROSS REVENUE 
ANNUAL TAX RETURN 

LICE NIE E __ ....;;T;.;;.;;R.;;,,;;UMP.:;;....=CA_S_Tl.~E;....;;,;,H0_T;.;;;E~L....;&;;......=;CA=S::.::I_,N0 __ 

A00RESS __ ....,Hu..,..r....,.o-n Aye. & Bti~aptine ave, 
Atlantic City, NJ 08401 

FOR THE YEAR ENDED DECEMBER 31, I 9 

TO THE 

CASINO CONTROL COMMISSION 

OF TH£ 

ST A TE OF NEW JERSEY 

NAME OF O,,tCE" IN CHAIIGE 
OF COlltlltESPONDENCE IIEGAROINQ Thomas P. Venier THte ANNUAL TAX IIETURN . . . .. --~==--~;..;;;..;;.. ________ _ 

Vice President Finance OFFICIAL TITLE .......... ····· · · ······ ----------------l •ooom .. . ... . ··-----------------Huron Ave. & Brigantine Blvd. 

Atlantic City, NJ 08401 

. 

I 
I 



LINE 

TRADING NAME OF LICENSEE TRUMP CASTLE HOTEL & CASINO _ ___;;;.;;.;.::..:.:.:;__;:=~::.:::........:!..:=::..:::.....:::._:::;:..:..:::...:::..:..:.~-------

GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31, 19 90 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ...•.•.••...•..••••••.•••••••••••..••. ~$ ___ 9~8~1-=3~4~6~ 
Coin-operated devices revenue ............... -............. 135,523 

1 
2 
3 Tot a 1 revenues . . • . • . . • • . . • . . • . • . . • • . • . • • . . • • • • • . . . • • • • . • • . . • . . • . . • . • • • • . • • . . • . • . • . _$_-'2=-3=-=3_,_,-=8-=6'-"9'--_ 

Less - adjustment for uncollectible patrons' checks: 
4 Provision for uncollectible patrons' checks .•....••.•••• ~$ ___ ~6~,-3u2_7,.._ 

5 Maximum adjustment (4% of line 3) •••••.•..••.•.......... ~$ ___ L9~,-3~5~5..._ 

6 Adjustment (the lesser of line 4 or line 5) ..................................... . 6,327 

7 Gross revenues (line 3 less line 6) ..•..•..•.•..•..•.••.••••••.••..••••.•..•..•..•••.• ~$ __ 2;:..;c.2~7~2~5~4_.:;;_2 __ 
8 Tax on ~ross revenues - current year (8% of line 7) ....•.••••••••..•••.••..••••.•.•... _$ ___ 1_8~2~2_0_3 __ _ 

9 Audit or other adjustments to tax on gross revenues in prior years ..••..•••.•.••.••.•• 
10 Total tax on gross revenues (line 8 plus or minus line 9) ..•••••••.•.•••••.••••••..... 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Deposits made for tax on current year's gross revenues: 
J anuary ...••..•.•...••••••...••.•...••...••••.•.•.•.•.•.. 
February ......•...••....••.••.•..••••••• • • • • • • • • • • • • • • • • • 
March ...........•.••..••...• • • • • • • • • • • • • • • • • • · · · · · • • • · • · · 
Apri 1 ......•...••••.•••...••••••.••••. , •• ." ••••.•.•.•.••.• 
May ..........•............•••....•••••••.••.•.•.•.•..•.•• 
June .......•.•....••.•• • • • • • • • • • • • • • • • • • • · · · • · • • • • • • · · • · • 
July .........•.••.••.••. , ••.•••••••••••••••••.••.••..••.. 
August ...••..•..•.••••. • • • • • • • • • • · • • • • • · • • • · • • · · • · • • • · · • • 
September ..•.•••.•••..••••••••• , •• , • •,, • • • • • • • • • • • • · • · · · · 
October . • ..•••••••••••••••••• , ••• • •, • • • • • • • • • • • • • • • • • • · • • 
November •••••••• , •••••••••• • • • • • • • • • • • • • • • • · · • · • • • • • • · • · • 
December ••• , ••••••••••••••••••••• •. • • • • • • • • • • • • • · • · · · · • • • 
January •••••••••••••••••• , ••••••• • • • • • • • • • • • · • • • • · · · • · · • · 

$ 1,548 
1 787 
1 871 
1 377 
1,220 
1 817 
1 542 
1 772 
1 319 
1,266 
1 587 
1 021 

76 
Total deposits made for tax on current year's gross revenues .•••.•••••••••.•.••• 

Settlement of prior years' tax on gross revenues 
25 resulting from audit or other adjustments - (deposits) credits ••.• •••••••• •••••••••• 

0 
18 203 

18,203 

0 

26 Gross revenues tax payable (line 10 less line 24 plus or minus line 25) ••••••••••••••. _$ _____ ~0 __ 
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STATEMENT OF CONFORMITY ANO ACCURACY 

STATE OF 

COUNTY OF 
: ss. 

------=-Th~o~m=a~s---=-P~--V~e~n~i~e=r ________ , being duly sworn according Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commission's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

Subscribed and sworn to 
before me this /_sfAday 
of (r\o-.~ , 191/., 

s~~.o 
S~ARJtl J. MlLi.rn 

NOH.nY PUBLIC Of N[l'I mm 
My Co;:::;;ission £x~l res JUNE 18, 1991 

Basis of Authority 
to Take Oaths 

1/ 85 

/ 
-; / ~ . 
:· l. -,:,.,,,-,__..;-- - -

"Signature 

Vice President Finance 
Title 

711-11 
License Number 

On Behalf Of: 

TRUMP CASTLE HOTEL & CASI NO 
Casino Licensee 

CCC- 382 
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ANNUAL EMPLOYM.ENT 
AND PAYROLL REPORT 

UCENI[[ TRUMP CASTLE ASSOCIATES 

ADOMIS Huron Avenue & Brigantine Blvd. 

Atlantic City, HJ 08401 

FOR THE YEAR ENOEO DECEMBER 3 I, I 9 90 

TO TIC 

CASINO CONTROL COMMISSION 

o, THE 

ST ATE OF NEW JERSEY 

NAW[ OF o,,,ct,. Nt CHAlltCI[ 
OF CORRESPONDENCE REQARDIN9 
THII ANNUAL U.,LOYM[NT 

Thomas P. Venier AND PAYROLL R[,OIIT .. .. .... ... . . .. ________________ _ 

OHM:liAL TITLE . . .. ....... . Vice President of Finance . .. ..... ___________ ..;c...._;~==-------
ADD,.£11. . . . . . . . . · .... . . ... .. _.:::B~u.:,.:ro~n~Av=e,....n...,u,.....e__,&ie...J<B~r ..... igwaLWnL.k.t.,IJin.&Se......eB..a.;lvudl.&, ___ _ 

Atlantic City, HI QR4QJ 

I 
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LINE 
(a) 

1 
2 
3 
4 
5 
6 

7 

8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 

24 

25 ----

26 

?7 

TRAD/NC NAM£ OF l/C£NS ££ Trump Casl:le Associal:es 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 90 

($ in Thousand s ) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administration .••••••••••••..••.........•.... 18 
Gaming ....••••...•..•.••••.•....••........•.. 525 
Slots .•.••.••••••.•...••••••••.••••.•.••....• 277 
Casino accounting •...••••••••••.••.•••.•..... 49 
Other ...•..•.•••••••••••••••••.••.•..•..•.•.• 202 $ 

Total-casino ••••••••••••••••.••••.••••••••. 27,829,000 

ROOMS .•••••••••••••••••••••••.••••..•.....•••.• 294 4,662,000 

FOOD AND BEVERAGE ••..•..••••••.•••••••••••••... 818 14,335,000 

OTHER OPERATED DEPARTMENTS 
Teleohone 17 317 000 
Beauty Salon 3 100 000 
Gift Shop 20 26S 000 
Transoortation 170 1.944 000 
Uniforms 27 456.000 
Health Club 2 72.000 
Marina 84 564.000 
Environmental Services 183 3 001. 000 
Print Shoo 16 394.000 

ADMINISTRATIVE AND GENERAL 
Executive office ..•••...••••••.•........•.••• 18 
Accounting and auditing .•.••...••............ · 213 3.665 000 
Security A.Su.r:vei.llan.c.e ................... 195 4.278 000 
Other administrative and general department .. 45 1. 391 000 

MARKET ING ...................................... 67 1.708,000 

CU[ Sl FNTfRlA INMENl .. .. . .... . . .. ........... . ... 32 1,404,000 

PROPERTY OPFRATION ANO MAINTENANCE .. ........... 109 3,425,000 
$ 

TOTAi<; - All nFPARTMFNVi ............. . ..... 3,384 69,810,000 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS ( f) 

$ $ 

3.115 000 

$ $ 
3,115,000 

- - - ·• -

TOTALS 

27,829,000 

4,662,000 

14,335,000 

317.000 
100.000 
265.000 

1 944.000 
456 000 

72 000 
564 000 

3 001 000 
394 000 

3 115. 000 
3 665.000 
4 278.000 
1 391 000 

1 708 000 

1,404,000 

3,425,000 

72,925,000 
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Trading Name of Licensee __ T_r_u_m_p_C_a_s_t_l_e_A_s_s_o_c_i_a_t_es __ 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 90 

March 14 , 1 9 9 1 
Date 

_ .. .. I _-, 

Signature 

Vice President of Finance 
Title 

I I 
l ' 'I l :11 

Ir 

CCC - 377 



PERIOD 

JANUARY 

FEBRUARY 

MARCH 

1ST QUARTER TOTALS 

APRIL 

MAY 

JUNE 

2ND QUARTER TOTALS 

JULY 

AUGUST 

SEPTEMBER 

~UARTER TOTALS 

OCTOBER 

NOVEMBER 

DECEMBER 

4TH QUARTER TOTALS 

ANNUAL TOTALS 

TRADING NAME OF LICENSEE TRUMP CASTLE HOTEL & CASINO 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED December 31 , 19 90 

MBER 
GUEST ROOMS! AVAILABLE 
IN PROPERTY ROOMS 

21.703 

03 19 L68_4 

21.090 

2l.}93 

21.090 

63.973 

70_3 21. 793 

ZQ3 21.793 

21.090 

64.676 

21. 793 

ZQ3 21.090 

21. 793 

64.676 

?56 . 505 

15.520 

16.173 

lZ.906 

49.599 

18.623 

17.541 

18.266 

54.430 

19.112 

20.341 

18.705 

58.158 

19.394 

17.683 

17.058 

54 .135 

?1 6. ]:'2 

R 
PER OCCUPIED 

ROOM 

$ 93. 83 

$ 97, 18 

$103.42 

$ 98 .38 

$ 97. 94 

$ 99. 87 

$109.18 

$ 102. 34 

$ 126. 23 

$122.14 

$ 99. 41 

$116.18 

$ 92. 98 

$ 90. 07 

$ 85. 24 

$ 89. 59 

$ 101. 96 

R 
OCCUPANCY I GUESTS I PER GUEST 

RATE ACCOMMODATED ACCOMMODATED 

71.5 % 29,050 $ 50 .13 

82. 2 % 32,248 $ 48. 74 

82.?. % 36.430 $ 50. 83 

78. 5 % 97. 728 $ 49. 93 

88.3 % 39.935 $ 45. 67 

80.5 % 35.960 $ 48. 72 

86.6 % 36.024 $ 55. 36 

85.1 % 111.919 $ 49. 77 

87. 7 % 37,862 $ 63. 72 

93. 3 % 39,875 $ 62. 31 

88. 7 % 35.452 $ 52. 45 

89. 9 % 113,189 $ 59. 69 

89.0 % 391442 $ 45. 72 

83.8 % 35,814 $ 44. 4 7 

78.3 % 34,444 $ 42.21 

83. 7 % 109,700 $ 44.21 

84. 3 % 432,536 $ 50. 99 
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'.!:~.;\D~,;r NMff. 1)1" • .ICENSEE TRUMP PLAZA HOTEL & CASINO 

LIST OF FORMS - ANNUAL REPORT 

FOR 'l'}1E YEJ\..R ENDED DECEMBER 31, 1990 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Str1tements of Income (Three Months) 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patron's Checks 

Casino Departmental Schedule 

Statement of Conformity und Accuracy 

FORM NO . 

CCC·-305 

CC:C-310 

CCC-315 

CCC-3?5 

CCC-335 

CCC- 340 

CCC-345 

CCC- 350 

CCC-101 



LINE 
(a) 

1 
2 
3 

4 
5 

6 

7 
8 
9 

.lQ_ 

11 -_u__ 
13 -14 -15 -lG -17 -18 -
19 -20 -21 -2L. 
23 -
24 -
25 -

current Assets: 

BALANCE SHEETS 

DECEMBER 31 , 1990 AND 1989 

JNALiDI 'l'ED) 

DESCRIPTION 
(b) 

ASSETS 

( $ lN THOlJSANDS) 

Cash .......................... . .......... . ............ . . 
Marketable securities .................................. . 
Receivables and patrons' checks (net of allowance for 

doubtful accounts - 1990, $19,373; 1989, $13,607) ..... . 
Inventories ............................................ . 
Prepaid expenses and other current assets .... (Note 2) .. . 

Total current assets ................................ . 

Investments, Advances, and Receivables ....... (Note 3) .. . 
Property and Equipment - Net ................. (Note 4) .. . 
Other Assets ................................. ( Note 5) .. . 

Total Assets ........................................... . 

LIABILITIES AND EQUITY 

current Liabilities: 
Accounts payable ....................................... . 
Notes payable .......................................... . 
Current portion of long-term debt: 

Due to affiliates .......................... (Note 8) .. . 
Other ...................................... ( Note 9) .. . 

Income taxes payable and accrued ....................... . 
Other accrued expenses ....................... (Note 6} .. . 
Other current liabilities .................... ( Note 7) .. . 

Total current liabilities ............................ . 

Long-Term Debt: 
Due to affiliates .......................... .. (Note 8) .. . 
Other ..................... .. ................. (Note 9} .. . 

Def erred Credi ts ...... .. ....................... ( Note 10} .. 
Other Liabilities ................ • • • • • • • • • • • • • • • • • • • • • • • . • 
Commitments and Contingencies (Note 14) 

Total Liabilities .. . . .. ..... • • • • • • • • • • • • • • · · · · • • • • • • • • • • • • 

Stockholders' , Partners', or Proprietor's Equity ..... .... . 

I 
( C) 19')0 I (a) 1989 

I 
l 

$ I$ 
10 ,005 11,627 

• 7 779 - I 12 487 , 
3,101 4,216 
4,650 2 , 236 

35,535 l 30,566 
I 

6,845 15,248 
316 , 595 321,391 

38,232 39,745 
I 

il~}L~Ql ___ li1Q~L2~Q ___ 

l 
l 

$ $ 
7,904 4 , 192 

53 ?22 

25,000 -
3,068 3 , 665 
- 511 

19 , 162 19,128 
7,369 13,119 

62 , 556 40,837 

225,000 250,000 
22 , 048 23,411 

3,601 4 221 
- -

313 205 ::ns, 469 

84,002 88 ,4 81 

~!Total Liabilities and Equity ......... .. .... .. ........... . . iJ97L2Q7== :a 1406 950 ---=L====··-

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

CCC-305 



(a) 

_j_L_ 
.J.L 
-l!._ 

15 -
16 -17 -18 -
19 -20 -21 --22 -23 -24 -

STATEMENT3 OF INCOME 

FOR THE YEARS ENDED DECEMBER 31 , l'J9Q l\ND 1939 

Rc"~nue: 

DESCRIPTION 
(0) 

\ U l'iAUl.J-1. .L.C.l.J) 

( $ :rn Tr:vUSANDS) 

Casino .................................. .... .... .. ..... . Rooms .................................................. . Food and beverage ..................... . ................ . Other ............................................. . .... . Total revenue ................. . ........ . . . ........... . Less: Promotional al lm-1ances ................ ( Note 11 ) .. Net revenue ...... . ................................... . 

Costs and Expenses: 

Cos t s of goods and serv i ces ............................ . Selling, general, and administrative ................... . P!"ovision for doubtful accounts .... ... ...... ... ........ . Depreciation and amortization ................... . ... .. . . Charges from aff iliates other than interest: 
Management fees ................................ . ..... . 
Other .................................... ( Note 14) ... . 

Total costs and expenses ........................... . 
Income (Loss) from Operations~········ ................. . 

Other Income (Expenses): 
Interest (expense) - affiliates ......... . .. (Nole 12) ... . Interest (expense) - external .......................... . Investment alternative tax and related income 

(expense) - net .......................... (Note 14) ... . Nonoperating income (expense) - net ........ (Note 13) ... . Total other income (expenses) ............... . ........ . Income (Loss) before Income Taxes and Extraordinary Items. Provision (credit) for income taxes ........ (Note 15) ... . IDcome (Loss) before Extraordinary Items ................. . 
Extraordinary items (net of income taxes -

(c) )998 

$ 
277, 058 

2J , 9ti8 
45 , 803 
19 , 935 

366 ,744 
49,511 

317 , 233 

167, 21 5 
93 ,4 25 
8Cl3 

16 ,7 25 

.. 
4,758 

29 0, Do 
27,097 

(32 ,1 88) 
(2,386) 

(4, 823) 
1,481 

(37,91(,) 
(10 , 819) 

( 957) 
(9,862) 

-1990 , $ ; 1989, $ ) .... . ............. . 2s I - -_ Net tncorne (Loss) ................... ••••••••••••••··••·•• • i_i.2.1.~~n __ 

1/89 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made without using information contained in the notes. 

( d) 1989 

I$ 
]06, 0 09 

23 , 625 
48 643 

I 13 , 412 
3% , 689 
. .n, 589 

J49 , 100 
I 
I 

I 
l 

168 , 145 
97 , 850 

3 , 8 4 1 
16 , :106 

I 
-

1 ,7 77 
238 , 519 

G0 , 581 

( 32 , 188) 
(2 , 539) 

(1 , 261) 
2 , 559 

(33,429) 
27, 152 

2 , 588 
24 , 5E,4 

-
i 24 564 -==-!:. __ -·-·--

CCC-310 



LINE I 
(a) 

--

1 --2 --3 --
'i --5 --6 --7 --

8 
9 

10 
11 

_g_ 
..lL 
-1L 
_£_ 

lo -17 -18 -
19 -20 -21 -22 -23 -24 -
25 -

1/89 

:R,\DH,G 'lA/\E OF w..: ::::SNSf.i: :.'RUMP PL,'\Zl\ HOTEL .:. C1\SINO 

STATEMENTS OF INCOME 

FOR THF. THREE MONTHS ENDED DECEMBER 31 , 1990 Ai"lD } 989 

i "JNAUDI'.I'ED) 
$ TN THOUSANDS) 

DE.SCRIPT10N l \b) ( C ) 1990 - I (d ) 19P,9 -

Revenue: $ $ (' . _as ino ....... . .......... .......................... . .... G0,7 86 67 ,7 8 4 Rooms ..................... . ............. .. ..... . ........ S , 053 5 , 225 Food and beverage ........... , ...... . .................... 10 , 669 12 , 133 eithe r . ....... . .......... . .. . . . ... . ... . .. . . .. ....... . ... . 5 , 073 7 ,1 81 Total revenue .......... . . . ..................... . ...... 8 1, 581 92 , 323 Less: Promotional allowances ................ ( Note 11 ) .. 11 , 763 12,4 15 Net revenue ............ . ..... . ... . .. . . . ............... 69, 318 79 , 9 08 
I Costs and Expenses: l 
l Costs of goods and serv i ces . . ...... . . . . .. ... . ........... 38, 986 42 7 35 Selling, general, and administrative .................... 24 959 24, 658 Provision for doubtful accounts ......................... 4 ,07 3 927 Depreciation and amortization ........................... 4.000 4 , 300 Charges from affiliates other than interest: I Management fees ....................................... - -

Other .................................... ( Note 14) .... l 2 ,694 I -, 46 
Total costs and expenses ............................ 74,71 2 73 , 366 

I ncome (Loss) from Operations: .......................... ( -1 , 894 ) G, S4? 
I Other Income (Expenses) : I Int erest (expense) - affiliates .... . ....... (Note 12) ... . (8, 047) ( t'. , 047) 

Interest (expense) - external ........................... (630) ( G48) 
Investment alternative tax and related income 

(expense) - net ........ . ................ . (Note 14) .... (515) ( 279 ) 
Nonoperatlng income (expense) - net ........ (Note 13) .... 311 8 49 

Total other .income (expenses) ......................... (8. 88 1 ) (8 ,1 25) 
I ncome (Los s) before Income Taxes and Extraordinary Items. (13,775) ( 1 , 583 ) 

Provision ( c r edit) for income taxes ........ (Note 15) .... (1.265) (1 06) 
I ncome (Lo s s ) before Extraordinary Items ...... . ........... (12.510) ( 1 , 477 ) 

Extraordinary items (net of income taxes -
19 90, - ; 1989, $ - ) ....... . .... . . . .... - -$ 

Net Income (Loss) ..................... ••••••• .. •••• • •••••• l~tl~L~lQl __ 11_11L1111_ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

CCC'-1 15 
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STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR 'l'rlE YEARS ~NDED DF.CEMBER 31, 1990 AND l 989 

(J NACDl TED) 
( $ IN T:IOUSANDS) 

;)F.SCRI P'J'ION l 
(b) l ( C ) 1990 -l 

l 
Invested Capital: \ ,r 

-I' 
Beginn i ng balance ( ,lanuary 1) .. ... . ........ . . . . . . . .. . . . 50 , 707 

Addit iona l capital i nve sted .... . ..... . . . . . . . . . . .... -
-... . ... . ....... . . . . . . . . . . . . 

Ending balance ..... ... . ..... . . . . . . . . . . . . . . . . . . . . . . . . . . 50 , 707 

Accumulated Income (Loss): l 
Beginning balance ( January 1) ....... . ................... I 90, 33 2 

Prior period adjustments ................... .... . . . . . . . 

I 
.. 

Net income (loss) .......... . . ......................... (9, 862 2 
........................... .. 

Ending balance ................................. ......... 80 , 470 

Capital Withdrawals: 
Beginn i ng balance (January 1) ............... ............ (5 2 , 558) 

Additional capital withdrawals ........................ 5 , 383 
-............... . . . . . . . . . . . . 

Ending balance ......................... . ................ (47, 17 5 ) 

Net Unn=~alized Loss on Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ............... .......... . . I -

-. . . . . . . . . . . . . . . . . . . . . . . . . . . 
-..................... . ..... 

Er1ding balance ................................ .... . ..... -

Ending Partners' Or 
Proprietor' s Equity ......... . ............... . . . ......... i =84LQQ2 =-=-= 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

I 
l (a) 1989 -I 
l 
l $ 

SC, 707 
-
·-

so , 7()7 
l 
l 
I 65 ,7 68 

I 
-

24 , 5G4 
-

90, 332 

( 49,180) 
(3 , 378) 

-
(52 , 558) 

l 

I -
.. 
-
-

L~~L 481 __ _ 

CCC-325 



LINE I 
(a) 

l 

9 
10 
11 -

':'RADING "<l'J\E 01" LICENSEE 'l'RU"'.<\P PLAZA HOTEL & CASHIO 

STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 1990 AND 19 89 

DESCRIPTION 
(h) 

( Ll NJ.\UDI 'rED) 
($ i N THOU SANDS ) 

( C ) 1990 
I I ( 0 ) 1989 

------------------------------ ______ \ _____ _ 
I Ne t Cash Provided (Used) by Operating ~ct ivities 139 $ \0 , 684 

Cush Flows from Investing Activities: 
Purchase of short-term investment s ecuri t ies ........... . 
Proceeds from the sale of short-term i nvest. s ecurit i es. - -
Cash outflows for property and equipment .............. . . ( 11 179) (35 , 542) 
Proceeds from disposition of property and equipment .... . 213 1 , 161 
Purchase of casino reinvestment obligations ............ . ( 1 , 315 ) (3,7 8 1) 
Purchase of other investments and loans/advances made .. . ( 4 ,427) (3 , 944) 
Froceeds from disposal of investments and collection 

of advances and long-term receivables ................ . - -
Cash outflows to acquire business entities ............. . - -
Casino Reinvestment Obligation Donation ............. . l.l , 97 1 -
----------------------·· ..... .. .... . _g_ Net Cash Provided (Used) by Investing Activities ......... . (4 , 737) (4 2 ,106 ) 

-ll.__ 
-1L.. 
.iL._ 

16 -..l2_ 

19 -20 -21 -22 -23 -
24 -
25 -
26 -

Cash Flows from Financing Activities: 
Cash proceeds from issuance of short-term debt ......... . 
Payments to settle short-term debt ..................... . 
Cash proceeds from issuance of long-term debt .......... . 
Costs of issuing debt .................................. . 
Payments to settle long-term debt ..... . ................ . 
Cash proceeds from issuing stock or capital contribution 
Purchases o f treasury stock ............................ . 
Pa~1~nts of di vidends or capital withdrawals ........... . 

... .. ......... ----------------------.............. ----------------------Net Cash Provided (Used) by Financing Act i vities ......... . 

Net Inc rease (Decrease) in Cash and Cash Equivalents . . .. . . 

Cash and Cash Equivalents at Beginning o f Period ......... . 

Cash a nd Cash Equivalents at End of Per i od ............... . 
----- -==~=== =========------- ---- --- -- ---- --------- ----------

l 

87 2 997 
(1 , 0 4 1 ) (986) 

1 , 829 1 , 602 
- -

( 3 , 789) ( 1 , 952 ) 
- .. 
- -

5 ,383 ( 3 , 378) 
- -
- -

3 , 25 4 ( 3 , 71 7) 

( 1 ,622) ( 5 , 139 ) 

11 ,627 16 7 66 

~=1 0.Loos=== i _ ll1. 6 27 === 
- ---------- ----======= 

~--.-_______ __:S~U~P:....:!P:....:!L=!E::!.1'!!:IE::!.N:..!T~AL:::::......:::D-=.I =-SC=-L=-0:::;;S:::..;U::..:R~E:;......:O:..:.F-=C..:..;A;.:::S..:..;Hc......::...FT..:..;'..:;.ow.:..:.......,.::..;.l N:.:;F:....;O:::;;RMA;-=.:..:T:....:I:..:;O:..:.N:.__ _______ _ 

27 -28 --
12/87 

Cash Pa i d Dur i ng Per i od For: 
I nterest (net of amount capi t alized) .................. . 
Income t axes ... . ........ • • • • • • • · · · · · · · · · · · · · · · · · · · · · · · · 

$ 34,463 
$ 1 900 

The accompanying notes are an .integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

$ 34,7 2 4 
$ 4 , 988 

CCC- 135 



STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 1990 AND 1989 

(UNAUDITED) 
($ lN THOUSANDS) 

LINE l DESCRIPTION I l (a) l (b) \ (c) 1990 l (d) 1989 __ 1 _________________________ \ _____ 1 Net Cash Flows from Operating Activites: \ \------29 

30 
31 
32 
33 
34 
35 
36 
37 
38 

Net .1.ncome (loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I$ ( 9 , 862) l $ NoncAsh items included in income and cash items ll ll excluded from income: 
Depreciation and amortization of property & equipment. l J5,7 ~8 I Amortization of other assets.......................... I 927 \ Amortization of debt discount or premium ............. . -Deferred income taxes - current ...................... . -Deferred income taxes - noncurrent ...... . . ...... ..... . (G20) (Gain) loss on disposition of property and equipment .. (36) (Gain) loss on casino reinvestment obligation ........ . 4,823 (Gain) loss from other investment activities ......... . .. 
Net (increase) decrease in receivables and patrons' .. . I checks ........................... .. .... ..... ........ . (5,292) Net (increase) decrease in lnventories ............... . 1 ,115 Net (increase) decrease in other current assets ...... . {2,414) Net (increase) decrease in other assets ............. . . (2,063) Net (increase) decrease in accounts payables ......... . 3,712 Net (increase) decrease in other current liabilities .. excluding debt ...................................... . < u,:;:n) Net increase (decrease) in other noncurrent 
liabllities excluding debt .......................... . 
-----------------------···· .... .. . 

24 , 564 

l5, 9 41 
9 6 5 

-
-

( J, 661) 
180 

1,261 
-

697 
( 224 ) 
177 
557 

( 317) 

(1,756) 

4t, - -----------------------· ......... . Net Cash Provided (Used) by Operating Activities ... . ...... \$=~=i139}==\$=40L684==~ 
---== l ==================================================~== ====== l=========== l ===-== ===== 

48 -49 -so -
51 -52 -53 -

12/87 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES !Acquisition of Property and Equipment: l Additions to property and equipment ...... . ............. . $(11.458) $(35,722) Less: Capital lease obligations incurred ............... . 279 180 Cash Outflows for Property and Equipment ................. . 
Acquisition of Business Entities: 

Property and equipment acquired ... .. ...... ... .......... . $ $ Goodwill ncquired .................. . • • • • • •. • . .. • • • • • • • • • tlet assets acquired other than cash, goodwill, and property and equipment .................... .. . .. ...... . Long - term debt assumed .. . ......... • . • • • • • • • • • • • • • • • • • • • • +I _____ -______ -i\f--------------I s s c. c:111 c e of stock or capital invested .................. . Cash Outflows to Acquire Business Entities ....... .. . ... .. . 
Stock Issued or Capital Contributions: 

Total issuances of stock or capital contributions ...... . Less: Issuances to settle long-term debt .............. . 
Consideration in acquisition of business entities Cash Proceeds from Issuing Stock o r Capital Contributions. 

$ $ 

}===-=====~ 1-== - === === --- --·--------------------------------------- ------- ----- ---------=-------- - - - --- -\ =-- - ----- -- ------------ - --- -------

CCC-33'.:i 



'"~U!.\P ;,,,: .Z!, ~3SOCil\TES 
NCJ'I'E.S TO fJNANCIAL STATEMENTS 

NOTE 1: SUMMARY OF SIGNIFICJI.NT ACCOUNTING ?OLICIES 

~- Organ i zation 

B. 

Trump Plaza Associates, (the "Company"), doing business as Trump Plaza Hotel and Casino, operates as a general partnership. On May 16, 1986, the Company used a portion of proceeds received from the issuance of Mortgage Bonds by Trump Plaza Funding, Inc., a financing affiliate, for the acquisition of Harrah's Atlantic City, Inc. 's ("HAC"} 50% interest in the Company, in accordance with a Redemption P-greement. 

Gaming Revenues 

Gaming revenues represent the net win from gaming activities which is the difference between amounts wagered and amounts won by patrons. 

C. Promotional Allowances 

Total (gross) revenues include the retail value of complimentary focd, beverage and hotel services furnished to patrons. The retail value of these promotional allowances is deducted from gross revenues to arrive at net revenues. The cost of promotional allowances is charged to operations. 

D. Inventories 

F.. 

F. 

G. 

II . 

Inventories of provisions and supplies are valued at the lower of cost (weighted 
average) or market. 

Property and Equipment 

Property and equipment is carried at cost and is depreciated on the straight-line method using rates based on the following estimated useful lives: 

Building and improvements 
Furniture, fixtures and equipment 

40 years 
3-10 yenrs 

Interest associated with borrowings used to finance construction projects has been capitalized and is being amortized over the estimated useful life of the assets. 

Lana Rights 

Land rights represent the fair value, at the time of contribution, of certain land leases contributed to the Company by The Trump Plaza Corporation, an affiliate of the Company. These rights are being amortized 0ver the period of the underlying 
operating leases which extend through 2078. 

Debt Issuance Costs 

Costs incurred in connection with the financing of the long-term debt-due to affiliates are being amortized over the life of the debt using the effective 
interest method. 

I ncome Taxes 

The accompanying financiai statements do not include a provision for Federal income laxes, since any income or losses allocated to the Partners are reportable for 
Federal income tax purposes by the Partners. 



'"RUMP 'PL!\ZA I\SSOCIJ\TE~, 
NOTES 'l'O FINANCIAL STATEMENTS 

0nder Lhe New Jersey Casino Control Curnmission regulations, the Company is required 
t.n ~::_ l e ':l consolidated New Jersey corporation business tax return. Accordingly, a 
provision (benefit) for state income taxes has been reflected in the accompanying 
financial statements. 

Deferred State income taxes result primarily from differences in the timing of 
reporting of depreciation for tax and financial statement purposes. 

I. Statement of Cash Flows 

For purposes of the statements of cash flows, the Company considers all highly 
liquid debt instruments purchased with a maturity of three months or less to be cash 
equivalents. 

NOTE 2: PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid eA'}>enses and other current assets as of December 31 consisted of the following: 

Prepaid taxes 
Prepaid insurance 
Prepaid air transportation costs 
Prepaid rent 
Prepaid advertising costs 
Prepaid special event costs 
Prepaid CRDA expense 
Other 

NOTE 3: INVESTMENTS, ADVANCES AND RECEIVABLES 

1990 

$ 417,000 
535,000 
184,000 
190 ,000 
56,000 

292 ,000 
2 ,599,000 

377,000 

HL§~QLQQQ 

1989 

$ '116,000 
638 , 000 
3 /\5,000 
132,000 

62 , 000 
225,000 

-118 , 00 ') 

$;.c2L23a., ooo 

lnvestments, advances and receivables as of December 31 consistE.,d of the following: 

Advances due from -
Trump Castle Assoc::_ates 
Seashore Four Associates 
Trump Seashore Associates 
Trump Taj Mahal Assoc iates 
Heli~optec Air Services, Inc. 
Trump Shuttle 
Trump Sports & Entertainment 
Trump Penthouse Parcel 
Trump Crystal Tower Associates 
Other Affiljated Companies 
Due from Partners 

Casino reinvestment bonds and escrow 
deposit, net of valuation adjustment -
(1990) $1,157,000; (1989) $4,946,000 

CRDA Deferred E.xpense 

$ 

1990 

1,256,000 

218 ,000 
113,000 

7 5 ,000 

92 , 000 
21,000 

1,842,000 

2,354,000 
774,000 

1989 

$ 7,000 
]97,000 

1,154,000 
110,000 

31,000 

3 ,322,000 
3,000 

26,000 

9,898,000 

i , I 
I 

'I 



'1'Rlll'1P PLAZA ASSOCI ATES 
NO'rES TO FINANCIAL STl\.TEME.NTS, continued 

NOTE 4: PROPERTY AND EQUIPMENT -- NET 

Property and equipment as of December 31 consisted of the following: 

Land and land improvements 
Buildings 
Furniture, fixtures and equipment 
Leasehold improvements 
Construction in progress 

Less - Accumulated depreciation & 
amortization 

Net property and equipment 

NOTE 5: OTHER ASSETS 

1990 

$ 34,747,000 
291,206,000 
65,930,000 

2, 378 , 000 
2,300,000 

3% ,561, 00 0 

(79,966,000) 

Other assets as of December 31 consisted of the following: 

Land rights, net 
Deferred preopening costs, net 
Debt issuance costs, net 
Deposits 
Other deferred charges 

NOTE 6: OTHER ACCRUED EXPENSES 

1990 

$ 31,167,000 

f',,094,000 
184,000 
787,000 

1989 

$ 34,747,000 
284,3]9,000 

59 ,255,000 
7 ,308 ,000 
5,765,000 

386 ,414,000 

(65,023 ,000) 

19f\9 

$ 31,536,000 
95,000 

S ,557,000 
46,000 

1,511,000 

$_ 39.L 745.t.OOO 

Other accrued expenses as of December 31 consisted of the following: 

Accru8d payroll 
Accrued progressive jackpot liabilities 
Accrued interest 
Accrued gaming taxes payable 
Accrued Casino Control Commission & 

Division of Gaming Enforcement fees 
Accrued utilities 
Accrued union benefits 
Accrued health insurance benefits 
Accrued sales, use & luxury tax 
1\ccrued transportation costs 
Accrued legal costs 
Accrued special event costs 
Accrued uniform costs 
Accrued bank service charges 
Accrued fines & penalties 
Other 

1990 

$ 5,709,000 
5,163,000 
1,633,000 

137,000 

525,000 
384,000 
228,000 

1,034,000 
1,148,000 

408,000 
119,000 
717,000 
153 ,000 
l16,000 
500,000 

1,188,000 

$_1~.Ll§~LQQQ 

1989 

$ 7,354,000 
3,507,000 
1,522,000 

GOl, 000 

719 ,000 
340,000 
2G3 ,000 
61\4,000 
567 ,000 
53,000 

580,000 
1,223,000 

100,000 
'76,000 

1,579,000 

$=19.L128LO~~ 



-;_·~UMP 1-'LAZA l\SSOC1ATES 
NOTES TO FINhNCIAL STATEMENTS, continued 

NOTE 7: OTHF.R CURRENT LIJ\BILITIES 

Other current liabilities as of Decerr~er 31 consisted of the following : 

Unredeemed chip/token liability 
Patron deposits 
Casino reinvestment liability 
Reserve for insurance claims 
Due to partners 
Advance room/theatre deposits 
Advances due to Trump's Castle Associates 
Advances due to Trump Penthouse Parcel 
Advances due to Seashore Four Associates 
Advances due to Taj Ma.hal Associates 
Unclaimed wages 
Other 

NOTE 8: LONG-TERM DEBT-DUE TO AFFILIATES 

:!.990 

$ J , 229 ,000 
336 ,000 
-.._5-,, 000 

2,245,000 

450,000 
431,000 
65,000 
83 ,000 
53,000 

2(,6,000 
44,000 

1989 

$ 1,145,000 
..J4b , 00(J 
830,000 

2,322 , 000 
7 , EA2 , 00 0 

473,000 

203 , 000 
58 , 000 

Long-term debt-due to affiliates as of December 31 consisted of the following: 

12 7/8% promissory note, interest payable 
semi-annually, sinking fund payments 
to retire $25,000,000 principal amount 
annually commence June 15, 1991 are 
calculated to retire 70% of the promissory 

1990 

note prior to maturity in 1998. $250,000,000 

Less current maturities 25,000,000 

1989 

$250,000,000 

On :1ay 16, Trump Plaza Funding, lnc. issued Mortgage Bonds for proceeds of 
$250,COO,OOO. The Bonds are secured solely by an assignment to the Trustee of the 
Company' s note to Trump Plaza Funding, Inc. in the principal amount of $250,000,0 00 
c:1nd by a mortgage on Trump Plaza Hotel and Casino and virtually all of the other 
assets of the Company, excluding cash which may be distributed in excess of certain 
limitations as defined in the Bond Indenture, (regardless of whether such cash has 
been distributed). The mortgage is subordinate to $8,794,000 of existing 
indebtedness as of December 31, 1990. The Company issued a nonrecourse, limited 
guaranty of the payment of the principal, premium, if any, and interest on the 
Bonds. The Bonds are nonrecourse to the partners of the Company, the shareholders 
of Trump Plaza Funding, Inc. and all other persons and entities (other than the 
Company and Trump Plaza Funding, Inc.), whatsoever. 

The Bond Indenture permits the quarterly distribution to the Partners of available 
cash flow, as defined, in excess of $2,000,000. However, the Company must retain an 
aggregate amou.nt of $8,000,000 during each twelve-month period ending June 30, 1987 
through 1991 prior to the distribution of available cash flow to the Partners, which 
rnay require a return of prior quarterly distributions. As of December 31, 1990, the 
financial statements approximately $1,842,000 due from the Partners in 1991. In 
addition, the Bond Indenture limits, among other things, additional borrowing and 
liens , certain activities of the Company and Trump Plaza Funding, Inc. and the 
consolidation, merger and auswer of substantially all of lhe assets. 



_,,,_:t,'.P l.1.,AZA l\SSOCIA'l'ES 
NO1'"£S TO F1NJ\NCII\I, S'l'i\TEMENTS, continued 

NOTE 9: LONG-TERM DEBT - OTHE"R 

Long- t erm debt - other as of December 31 consisted o f the following: 

10% note payable to Harrah's 
Atlantic City, Inc., interest payable 
monthly, maturing in 19~3. {A) 

Mortgage notes payable in monthly 
installments, .including interest, 
with interest rates ranging from 
10.0% to 11.0%. The notes are due 
at various dates between 1990 and 
1998 and are secured by certain 
real property. 

Other notes with interest rates ranging 
from 11.02% to 12.5%, principal 
and interest payable monthly, 
secured by automobile equipment. 

Less current maturities 

B90 

$ 14 , 401 , 000 

10, 554 , 000 

161,000 
25,116,000 
3,068,000 

1989 

10,892,000 

89,000 
27 ,07G,OOO 

3, 665,000 

(A} lnterest on the note accrues at a rate of 10% per annum and is payuble monthly. 
Payments of the original principal amounts 3re scheduled as follows: 

1991 
1992 
1993 

$ 2,541,000 
3,388,000 
8,472,000 

The Rggregate maturities of long-term debt - other in each of the years subsequent to 
1990 are: 

1991 $ 3 ,068 ,000 
1992 9,495,000 
]993 8,804 , 000 
1994 367 , 000 
1995 402,000 
Thereafter 2 , 980 , 000 

$25 116 000 :..:. =.L::.:..~== ' ·== -": 

10 : DEFERRED CREDITS 

neferred credits as of December 31, 1~90 and 1989 consisted of deferred state income 
tax~s. 

I 



c'RllMP PLAZA ASSOCIATES 
NOTES 'l'O FINANCIAL STATEMENTS, cont inuec1 

NO':'E 11: PROMOTIONAL ALLOWANCES AND EXPENSES 

Promot.1onal allowances and expenses for the three and twelve months ended uecember 31, 1990 and 1989 consisted of the fol~owing: 

Three months ended: 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Coin Bonus 
Tips 
Player Gifts 
Other 

TOTAL 

Twelve months ended: 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Coin Bonus 
Tips 
Player Gifts 
Other 

TO'?AL 

Promotional Allowances 
Number of uollar 
Recipients 

23,248 
41C, 168 
750,931 

39,326 

4,400 

$ 3,308,000 
4,399,000 
2,251,000 
1,695,000 

110,000 
$1.L.::Z.2~LQQQ 

Promotional Allowances 
Number of Dollar 
Recipients 

99,959 
1,565,514 
3,171,277 

173,959 

22,354 
5LOJ3L063 

Amount 

$16,398,000 
17,728,000 
9,506,000 

5,509,000 

370,000 
H~L~U.LQQQ 

!!Q_TE. 17.: TNTI.RES1' (EXPENSE) - AFFILIATES 

Promotional Expenses 
Number of Dollar 
Recipients 

21,208 

20,236 
19 

654,820 
4,797 

10 
5,577 

Amount 

$1,061,000 

1 , 172 , 000 
l .- 000 

5,712,000 
192,000 

1,)22,000 
1 , 355 ,000 

$12.LolS.LOOO 

Promotional Expenses 
Number of Dollar 
Recipients 

41,131 

76,201 
1,589 

2,466,221 
13,579 

21 
24 ,565 

~.L2nLlQ::Z. 

Amount 

$ 2,341,000 

11,567,000 
64,000 

23 ,554,000 
543 ,000 

2,360,000 
2,03/i,OOO 

$42.L463.LOOO 

Interest (Expense} - Affiliates for the three and twelve months ended December 31, 1990 and 1989 consisted of the 12-7/8% promissory note due in the prtncipal amount of $250, COO, 000 to Trump Plaza Funding, Inc. 

~E 13: NONOPERATING INCOME (EXPENSE) - NET 

Nonoperating income (expense) - net for the three and twelve months ended December 31 cons isted of the following: 
'I'hree months ended Twelve months ended 
1990 1989 1990 1989 

lnlGrt!st income $:..S64,000 $729,000 $1,326,000 $2,590,000 Gain/ (loss ) on disposal of 
Property and equipment 5,000 (15,000) 36,000 (180,000) 0ther nonoperating income (expense) (58,000) 135,000 119,000 149,000 

$JH!:~QQ $~~~!:QQQ H .d~1LQQQ $~L~~~LQQQ 



1'HUr-',P l 'LAZA A.5 SOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 14: COMMITMENTS AND CONTINGENCIES 

A. Leases 

The Company leases property {primarily land), certain parking space, and various 
equipment under operating leases. The Company also leases certain automobiles which 
have been classified as capital leases in the financial statements. Rent expense 
was $3,408,000 and $7,986,000 for the three and twelve months ended December 31, 
1990 and $1,662,000 and $4,763,000 for the three and twelve months ended December 
31, 1989, respectively. 

Effective August 21, 1990, the Company entered into a net lease with an affiliate, 
Trump Crystal Tower Associates, L. P. ( "'l'rump Regency"), located on the Boardwalk in 
Atlantic City. The lease expires on April 30, 1994. The current monthly base rent 
to April 30, 1991 is equal to 50% of the amount of interest due on the outstanding 
principal balance of a note (the "Note") made by Trump Regency in an aggregate 
maxinrurn amount of $81,000,000 with an interest rate of Prime +1/4%. In addition, 
the Company is responsible for all costs of operating and maintaining the facility 
as a noncasino hotel. For the period from May 1, 1991 through April 30, 1992 the 
base rent is 75% of the interest due on the outstanding amount of the Note and from 
May 1, 1992, to April 30, 1994, 100% of the interest due on the outstanding amount 
of the Note. Rent expense amounting to $2,110,000 and $2,559,000 was incurred for 
the three months ended December 31, 1990 and the period from August 21, 1990 through 
December 31, 1990, respectively. 

Future mini.mum lease payments under the noncancellable leases are as follows: 

1991 
1992 
1993 
1994 
1995 
Thereafter through 2078 

$ 8,736,000 
10,712,000 
5,868,000 
3,100,000 
3,325,00() 

229,945,000 

Included above are future minimum lease payments under noncancellable leases with 
Seashore Four Associates, Trump Seashore Associates, and Trump Crystal Tower 
Associates, L.P., affiliates of the Company, which are as follows: 

1991 
1992 
1993 
1994 
1995 
Thereafter through 2078 

$ 7,536,000 
9,512,000 
4,668,000 
1,900,000 
'.2,125,000 

146,112,000 

Rent expense charged by the affiliates was $2,694,000 arid $4,758,000 for the three 
and twelve months ended December 31, 1990 and $746,000 and $1,777,000 for the three 
and twelve months ended December 31, 1989, respectively. 



·:·:~CMP ?U,7J\ f\SSOCIATES 
!lO'fES TO FINANCIAL STATEMENTS, continued 

NOTE 14: COMMITMENTS AND CONTINGENCIES (Cont.) 

C8rtain of these leases contain options to purchase the l eased properties at various 
prices and times throughout the lease terrrs. At December J l, 1990, the aggregate 
oplion prices for these leases were $29,500,000. 

B. Casino Reinvestment Development Authority Obligations: 

Pursuant to the provisions of the Casino Control Act, the Company , commencing twelve 
months after the date of opening of Trump Plaza i n May 1984, and continuing for a 
period of twenty-five years thereafter, must either obtain investment tax credits, 
(as defined in the Casino Control Act), in an illTlOUnt equivalent to 1.25% of its 
gross casino revenues or pay an alternative tax of 2.5% of its gross casino 
revenues, (as defined in the Casino Control Act). Investment tax credits may be 
obtained by making qualified investments or by the purchase of bonds at below market 
interest rates from the Casino Reinvestment Development Authority ("2RDA"). The 
Company is required to make quarterly deposits with the CRDA. 

In April 1990, the Company modified its agreement with the CRDA under which it was 
required to purchase bonds to satisfy the investment alternative tax. Under the 
terms of the agreement, the Company has donated $11,971,000 in deposits previously 
made to the CRDA for the purchase of CRDA bonds through December 31, 1989 in 
exchange for satisfaction of an equivalent amount of its prior bond purchase 
commitments, as well as receiving future tax credits in the amount of $3,373,000, 
which are to be utilized to satisfy substantial portions of the Company's investment 
alternative tax obligations over the next four to six quarters. For the year ended 
December 31, 1990, the Company charged $2,493,000 to operations to give effect to 
the utilization of tax credits received in connection with r.he donation. 

As a result of this agreement, the Company has charged $1,875,000 to operations tu 
reduce deposits previously made to the amount of the future tax credits received. 
For the three and twelve months ended December 31, 1990, the Company charged 
$101,000 and $455,000, respectively, to operations to give effect to the below 
market interest rates associated with the CRDA bonds. 

As of December 31, 1990, approximately $2,599,000 of future tax credits is included 
in prepaid expenses and other current assets in the accompanying balance 
sheets. Investments, advances, and receivables included $1,742,000 of below market 
interest rate bonds issued by the CRDA and $1,790,000 of deposits paid towards the 
purchase of below market rate bonds, as well as $774,000 in future tax credits. 

C. Cas i no License 

In May, 1989, the New Jersey Casino Control Commission ("CCC") renewed the Company's 
license to operate Trump Plaza. The license is not transferable, is issued for a 
term of two years and must be acted upon by the CCC no later than 30 days prior to 
lhe expiration of the license then in force. The continued operations of the 
Company is subject to its retaining its operating license . 



_·,, U·!P )· ::.AZ.A .f\.s.:.;ccu\TE:.-
NOTES TO FINANCIAL STI-\TEMENTS, continued 

NOTE 14: COMMITMENTS AND CONTINGENCIES (Cont.) 

The operation of an Atlantic City hotel and casino is subject to significant 
regulatory contrpls which affect virtually all of its operations. Under the New 
J ersey Casino Control Act (the Act), the Company is required to obtain certain 
licenses. These licenses must be renewed periodically, are not transferable and 
i nclude a review of the financial stability of the Company. Upon revocation , 
suspension for more than 120 days, or failure to renew the casino license, tne Act 
provides for the mandatory appointment of a conservator to take possession of the 
hotel and casino's business and property, subject to all valid liens, claims and 
encumbrances. 

NOTE 15: PROVISION (CREDIT) FOR INCOME TAXES 

The provision (credit) for state income taxes for the three and twelve months ended 
December 31 consisted of the following: 

Ttiree months ended Twelve months ended 
1990 1989 1990 1989 

Current $ (366,000) $ 359,000 $ (337,000) $ 4,249,000 

Deferred (899,000) (465,000) (620,000) (1,661, 000) 

Total $.t.!LJ2~LQQQ) $ _L!Q§LQQQ) $ __ i~~:?..,_QQQ) $=2L588LOOO 

NOTE 16: EMPLOYEE BENEFIT PLANS 

Effective November 1, 1986, the Company adopted a retirement savings plan for its 
non-union employees under Section 401(K) of the Internal Revenue Code. Through December 
31, 1988, the plan allowed employees of the Company to defer up to 10% of their earnings 
through contributions to the plan. The Company matched 50% of an eligible employee's 
contr i bution up to a maxirrrum of 3% of the employee's earnings. Effective January 1, 1989 
employees are eligible to contribute up to 15% of their earnings to the plan and the 
Company will match 50% of eligible employee's contributions up to a maximum of 4% of the 
employee's earnings. The Company recorded charges of $648,000 and $550,000 for matching 
contributions for the years ended December 31, 1990 and 1989, respectively. 

The Company made payments to various trusteed pension plans under industry-wide union 
agreements. The payments are based on the hours worked by or gross wages pai d to covered 
employees. It is not practical to determin~ the amount of payments ultimately used to 
fund pension benefit plans or the current financial condition of these plans. Under the 
E.mployment Retirement Income Security Act, the Company may be liable for its share of the 
Plans' unfunded liability, if any, if the plans are terminated. Pension expense for the 
Years ended December 31, 1990 and 1989 was $333,000 and $425,000, respectively. 



LINE 
(a) 

'i'RADINC NAME uf LICENSEE TRUt•!P PLJ\Zi\ ~IOTF.T., :;. C1\SI :lO 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DECEMBER 31, 1990 

(U NAUDITED) 
( $ IN 'l'HOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION 

(b) I
I ACCOIJNT 

BALANCE 
ALLOWANCE I ACCTS. REC,. 

\ NET OF ALLOW. _______________ \! (c) 
Patron~• Checks: 

( d) I ( e) 
I 1 

2 

3 

4 

Undeposited patrons' checks..... ........ $ 8,573 

Returned patrons' checks ...... .... . .... . . . 24,926 

Total patrons' checks ................. . 33 ,499 

Hotel Receivables ........................ . 1,493 

Other Receivables 
Receivables due from officers & emps. 

Receivables due from affiliates .......... . 

I 
I 
I 

$19,147 $14, 352 

226 1,267 

_]_ Other accounts and notes receivables ..... . 2,131 

8 

9 
===== 

-LINE 
( f) 

10 
11 

12 

ti 

4/86 

Total other receivables ................ . 2,160 

Totals ( Form 205) ........................ . $37,152 $19 ,373 
===========!========~== 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(q) 

Beginning Balance (January 1) ...... .. ............................. 
Count.er checks issued (excluding counter checks issued through 
transactions relating to consolidations, partial redemptions, 
substitutions, and patrons' cash deposits) ..................... 

Checks redeemed prior to deposit (excluding the unredeemed 
portion of counter checks redeemed through partial re:demptions, 
and excluding checks redeemed through transact i ons relating to 
consolidations, substitut i ons, and patrons' cash deposits) ..... 

Checks collected through deposits .............................. . 
Checks transferred to returned checks ...... .... ................ . 
Other adjustments .............................................. . 

Ending Balance ................................................... . 

"H0ld Checks included in Balance on ~ine 16 ...................... . 
;.rov~s~on for Uncollectible Patrons' ~hecks ........ ....... ....... . ~rov1s1on as a Percent of Counter Checks Issued . ......... . ...... . . ======================----------------------------------------------

2, H>O 

$17,773 

AMOUNT 
(h) 

$ 7,537 

286,022 

I 
( 210,984) 

61 954 
12 ,048 

0 
8 , 573 

0 
7,954 

3 . 3% 
-------======= 

CCC-340 



TRAD I NC NAME OF LICENSEE 'IR.MP FlAZA FD1E., & CASIN) __ ..;;;.;=-:;;;.._=.:=.:..a.==:a..;;;~====------

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 90 

(UNAUDITED) 
(S IN THOUSANDS) 

WIN OR (LOSS) LIN 
(a) 

8 
9 

10 
11 
12 

13 
14 

15 

16 

17 
18 
19 
20 
21 
22 

Revenue: 
Blackjack 

DESCRIPTION 
(b) 

Craps ••••••••••••••••••••••• • • • • • • • • • • • • • • 
Rou 1 ette •.•••••••••••••••••••••••••••••••• 
Big Six •.••.••••..•.•.•••••.••....•....... 
Baccarat ...........•....••...............• 
Other table games ••••········•••••········ Total table games revenue ••••••••••••••• 

$ .OS slot machines 
$ .25 slot machines 
$1.00 slot machines 
Other slot machines 

Total coin-operated devices revenue ••••• 

Progressive jackpot adjustment••··••••·•·· 
Total coin-operated devices revenue 
after adjustment·••••·•••••••••··••·•·· 

Other i nc0111e •••••••••••••••••••••••••••••• 

Total revenue••••·•·•••••••••••••••••••• 

Expenses: 
Payroll and payroll related expenses •••••• 
Licenses and taxes ·•••••••••••••·•••••·••• 
Provision for uncollectible patrons' checks 
Other ••••••••••••••••••••••••••••••••••••• 

Total ·•··••·••••••••••••••••••••••••••·• Departmental Income (Loss) Before 
Complimentary Services And Casino 
Management Fees ••••••••••••••••••••••••••••• 
Complimentary services and casino 
management fees: 

23 Complimentary services·••••·••·•·••••••• 
24 Casino management fees •·•••••••••••••••• 
25 Total •••·••••·•••••••••••••••••••••••• 
26 Departmental Income (Loss) •••••••··••••••••• 

AMOUNT 
(c) 

12 g:]2 

21. 554 
65 868 

1:D 848 

1m 

149 Ct-6 
812 

277 870 

?i37 

s 

DROP 
(d) 

s 848 823 

HANDLE 

s 

PERCENT 
(e) 

\ 
14.8 
12.4 
2/4.4 
46.3 
16.5 

15.l \ 

\ 

\ 

WEIGHTED AVG. 
NUMBER OF TABLES 
( f) OR MACHINES 

78 
a) 
12 
3 
4 

117 

(J2 
683 
191 
695 

1 E61 

1/86 
CCC-345 

I I 

I i I 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

FRANCIS X. MCCARTHY. JR. , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity 

with Casino Control Commission's Annual Report Instructions and Uniform 

Chart of Accounts. 

3. The information contained in this Annual Report is accurate to the best 

of my knowledge and belief. 

Subscribed and swo-il:,n to 
before me this \B day 
of (Y')f\"-e,h , 199' I 

. JODT a MUCHA!tSKY' 
· · · A Notllry Public of New Jendf'"" 

My Commission Expire, Sept. 22, 1991 

Basis of Authority 
to Take Oaths 

SR. VP OF FINANCE & ADMIN. 
Title 

1015-11 
License Number 

On Behalf Of: 

TRUMP PLAZA ASSOCIATES 
Casino Licensee 

I 

j1i 

I 
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GROSS REVENUE 
ANNUAL TAX RETURN 

L.ICI N811 T1DP R.AZA 

ADDRISI M'IBfil$,I Ff( & BMlJAIK 
A'.II.ANilC CTIY__, NJ C8lCl. 

FOR· THE YEAR ENDED DECEMBER 3 I, I 9 

TO THC 

CASINO CONTROL COMMISSION 
o, THC 

ST ATE OF NEW JERSEY 

. .. 
NAMI o, o;flCU CHAIIII ·. o, CORRll,_.INCI Fml::is X. !'t:::Olrthy, ..R. THle ANNUAL TAX llllTUlllN .. ... . ··-------------

VD Ra:SII.ENr CF~ & MMOOSIPA'Il[N O,,ICIAL TITLI .. .. . ............ · ··· ·· -------------I AODOIII .. 
. ..... Mls5is51M & !D'a:WAlK 

mamc crr.t. ru CBl£Jl. 

.. • 

\ 



LINE 

GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31, 19 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ••••••••••••••••••••••••••.•••••••..•. S 127,992 Coin-operated devices revenue............................ 150,n.6 Total revenues .•••.•••••.•••••. •.....••.............•............................ S 278, 7C:8 
Less• adjustment for uncollectible patrons' checks: 

Provfsion for uncollectible patrons' checks ••••••••••••• S 7,954 
adjustment(_, of line 3) ••••••••••••••••••••••• S 111148 

· . . Adjustment ( the 1 esser of 1f ne , or 1f ne 5) • • • • • • • • • • • • • • • • • • • • • • • • • • • .. • • • • • • • • • 7,954 
_C~,~~/revenues (lfne 3 less lfne 6) ................................................... S 270,754 _,...•~::' · .. ... - ."' . . __ · ,; . :·•.:. 
Tax on gross revenues - current year (8' of line 7) ••••••••••••••••••••••••••••••••••• S 21,EB) _____ .;__ ___ _ 

~ii?;f~...::.-1 :Audtt or other adjustments to tax on gross revenues in prior years .•••••.••.••••••..•. ~~:~.:.:.-1 ··,Total tax on gross revenues (lfne 8 plus or minus line 9) ............................ . ·-:- . 
: . --~:>·~~-:· .. -····-
'~~its for ·tax on current year~s gross revenues: 

: January •••••••••••••••••••.•••••••..•••••.•.•............ ~s~-1~,583 ____ _ 
F b 1,52.Z+ I • ruery ••••••••••••••••·••••••••••••••••·•·······•······ •••••••••••••••••••••••••••••••••••••••••••••••••••• __ 1_,91_0 ___ _ 
April ••••••••••••••••••••••••••••••••••••••..•.•......•.• __ 1_,® ____ _ May •••••••••••••••••••••••••••••••••••••••••.•...••••••.• __ lOP"l,58_~\-~-June ••••••••••••••••••••••••••••••••••••••••••••••••••••• __ z~,C5_z ___ _ 
July••••••••••••••••••••••·••••·••••••·••················ __ z~,at, ____ _ 
August••••••••••••·•••••••••••••••·••••••••·•·•·•··•·····• __ l~,662. ____ _ September ••••••••••••••••••••••••·•••••••······ ··•······· __ 1~,8_g:J ___ _ October •··•·•••••••••••••••••••••·•••••••••·•••·····•···· __ 1~,_7_Jl _____ _ •••••••••••••••••••••••••••••••..•...•.. •........ __ r~,e_¼ ___ _ 
December•····•••••••••••••••••••···••••·····•··········•• __ 1~,4_3J ___ _ January••·•·•••••••·•••••••••••••••••····•··············· ___ 1~9~3;... __ _ 

March 

November 

Total deposits made for tax on current year's gross revenues·•··••·••••·••••••·• 21,n.9 ~-~..;..;:..:._ _ ___!, 

Settlement of prior years' tax on gross revenues 
25 resulting fr011 audit or other adjustments - (deposits) credits •••••••••••••••••••••• (1) [n] ·~-...._....:... __ _ 
26 Cross revenues tax payable (lfne 10 less line 24 plus or minus line 25) •••••••••••••• (2~ [136) 

:::::::::~====== 

1/8S 

(1) 'Ire mnnt reµ.e:ait.s 1900 relate:! aijJstrra1ts mrle in 19JJ. 

(2) 'Ire mnnt reµ:e:aim tre awlicable tax b:refit of a $1, 70),(XX) 9..t.sap3,t aij.lstnmt to tretaid:tt~. 

CCC-3 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 
: ss. 

______ Fran ___ .......... c=i ___ s ___ X ___ ..... M:__,.,..;C.arthy~=a,,.. .... , ---JR'"'"·---------, being du 1 y sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commission's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and sw~n to 
be~ me this\~ d~ 
of~ l \t\(Zc,h , 19 1• 

~\S_j\41.~ 
. ·. 7nature J 

·. JODI a MVCHAJlSff , 
. A Nomry Public ol New Jerw,' 

M? Commission Ext,ires Set,(. 22, 1991 

Basis of Authority 
to Take Oaths 

1/85 

Senior V.P. of Firarre & Prlrrinistratirn 
Title 

101511 
License Number 

On Behalf Of: 

'IR.MP RNA 
Casino Licensee 

CCC-382 

I 
I I 

II 
I 'I 
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ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

UCl ... 11 _TR_UMP_P_LAZA __ AS_s_oc_IA_TES ___ _ 
MISSISSIPPI AVENUE & BOARDWALK 

ATLANIIC CITY, NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 990 

TO T,C 

CASINO CONTROL COMMISSION 

ST A TE OF NEW JERSEY 

ua,1 o, Ol'ftlU • cuae1 o, co1u111 ... ,1.c1 IIIIAIOl•t 
THII ANNUAL. IIIPI.OTlll•T 
AND ,AYROI.L. lllltOAT....... . .. . . .. .. Francu x. McCarthy, JR. 

o,,telAL TITLI . . . . . . . . . . . . . . . SQITOR YICE PBc;moo OF FI?W:K:E & AlfflNISIBAITON 
ADIIIIII ..... · . MIS~ISSIPPI 4VWIE & B04BIJJAII' 

ATIAW:IC CITY NI 084QJ I 

1 
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CD 
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LINE 
(a) 

1 
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10 
11 
12 
13 
14 
15 
16 
17 
18 
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20 
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22 
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24 

iS - - -
26 

TRADING NAME Of LICENSEE TRUMP PLAZA HOTEL & CASINO 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31 , 19 9.Q___ 

(Sin Thousands) 

DEPARTMENT NUMBER OF Salarie.s arrl ~ages 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administration •••••••••••.•••••.••••••••••••• 1 
Cami ng ••••••••••••••••••••••••••••••••••••••• Al c:; 
S 1 ot s .•••••••••••••••••••••••••••••••••••.••• 11L.. 
Casi no account t ng •••••••••••••••••••••••••.•• 1'>1 
Other .....••..•..•••.•..•••........•......... ,n s 

Total-casino•·••·•••••··•·······•··••·•···· 1 ?01 '29.l{J) 

ROOHS .......................................... 10A 3,281 

FOOD AND BEVERAGE •••.•.••••••••••••••••••••••.• AA7 13.])7 
OTHER OPERATED DEPARTMENTS 

r.l b 11 JMt< 11 ~J.RVTrl<'c; 1 L.. 84 
r.Tvr ~•-mpc; 1f. 795 
IJA RnRni:rn ?7 471 
PARKTNr. 7r::.. 1.238 
i:(1/Vl-l"II IN I CATTONS ?n '297 
FMPT nVf.'J. r A J:;'VJ'J.R TA L..1 1.116 
RF.ArITV ~AT nt-.I a 162 
PHnTn s .. ~v 11 .. , {, 94 

ADMINISTRATIVE AND GENERAL 
Executive office ...•.•.••••.••....•.•...•..•• q 479 
Accounting and auditing •.••..••.•.....•••••.. 1 f.? 3 675 
Security •.••••••....•••••..••.••.•••.•...•.•. ??1 5,'397 
Other administrative and general department .. Vil 3,212 

MARKET INC ...................................... Vil 4,CA6 

CI.J[ST fNJfATAINHltilf .. .. ........ ..... ...... ..... 40 1, :¼l -

Pl<OPlRIY OP£RAT ION ANO MAINll~AIK( ... ••.•.•••.• 307 7,857 
s 76,261 1{..l,Q 

-- -

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 
3)1. 

-
103 

-
-
-
-
-
-
-
-

579 
-
-

li:f) 

1,070 

-

-
$ 2 358 , 

( f) TOTALS 

s 
?.Q f.ln 

3.~81 

n.4rn 

AL. 
7qc; 
L. 71 

1 ?18 
7_q7 

111 f, 
1 f.? 

Q4 

ln'l.R 
3675 
'i1Q7 
3617 

'111 f, 

1341 

7857 
$ 

7A f.lQ 
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Trading Name of Licensee TRUMP PLAZA HOTEL & CASINO ------------

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19.9.Q_ 

Mat:ch 1 c:; 1991 tra'te 

SENJQR VICE PRESIDEE?; OE FINANCE & ADMINISTRATION Tit e 

CCC-377 
I 

I 



TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED December 31 , 19 90 

NUMBER OF NUMBER OF NUMBl:.R OF AVERAGE RAlt NUMBER OF AVERAGE RATE PERIOD IGUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 
JANUARY I 'in? I lfi_4q7 14.599 $ 103. 68 88.5 % 29.198 $ 51. 84 

FEBRUARY I 55n I 14. 786 __ 13 .636 $106.15 92.?. % 27,272 $ 53 .07 

MARCH I i;i;E; I lfi_4~4 I 1_4 .854 I $121.32 90.4 % 29,708 $ 60. 66 

1ST QUARTER TOTALS 47_717 I 43 .089 I $110.54 90.3 % 86.178 $ 55. 27 

APRIL I 556 I 15.954 __ L 13.971 I $ 132.64 87 .6 % 27,942 $ 66. 32 

MAY I 556 I 16 _503 I 14.162 I $134.25 85.8 % 28.324 $ 67 .13 

JUNE I 556 I 16-..555 I 15,169 I $ 147. 96 91.6 % 30,338 $ 73. 98 

2ND QUARTER TOTALS 49.012-_ I 43,302 I $138.53 88.3 % 86,604 $ 69. 27 

JULY I 556 _ I 11.121 I 15,909 I $ 183.05 92. 9 % 31,818 $ 91. 52 

AUGUST I 556 I 1L236 __ Ll.6,003 _ ___J_ $ 181. 56 92 .8 % 32,006 $ 90. 78 

SEPTEMBER I 556 I 16 .680 _l_ 15 ,.287_ I $152.99 91.6 % 30,574 I $ 76.49 

3RD QUARTER TOTALS 51.037 47.199 $ 172.81 92. 5 % 94,398 I $ 86.40 

OCTOBER I 556 I 17.236 15.704 $ 139.36 91.1 % 31,408 $ 69. 68 

NOVEMBER I 556 I 16-689 13.631 $128.42 81. 7 % 27,262 $ 64.?1 

DECEMBER I 556 I 17.236 12.823 $ 88.68 74.4 % 25,646 $ 44. 34 

4TH QUARTER TOTALS 51.161 42.158 $ 120.41 82 .4 % 84,316 $ 60. 20 

ANNUAL TOTALS 198.927 175,748 $136.53 88. 3 % 351,496 $ 68. 26 
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,, . •. NAME ·oF· orFtCER IN CHARGE 
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VICE PRESIDENT - FINANCE 
1000 BOARDWALK 
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;:-,:. '.)({;_,,: :-< 
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TRADCNG NAME OF LICENSEE: TRUMP TAJ MAHAL CASCNO RESORT 

LIST OF FORMS - ANNUAL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 1990. 

TITLE FORM NO. 

Balance Sheets CCC-305 

Statements of Income (Year) CCC-310 

Statements of Income (Three Months) CCC-315 

Statements of Changes in Stockholders' Equity CCC-320 

Statements of Changes in Partners' or Proprietor's Equity CCC-325 

Statements of Cash Flows CCC-335 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks CCC-340 

Casino Departmental Schedule CCC-345 

Statement of Conformity and Accuracy CCC-350 

7/87 CCC-301 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

BALANCE SHEETS 
December 31, 1990 

(UN AUDITED) 
(S IN THOUSANDS) 

.... · Current Assets: 

11
111\l !!i!i!i ~:~:!1~!~;:~~·~······················_-.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·_-.·.·.·.·.·.·.·.·_-_-.·_-.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.t-s _____ ,c__---1~ f@FJ Receivables and patrons' checks (net allowance for doubtful accounts - 1990, $6,544 .... . ....... . f{\4/\/ Inventories .. . ............... .... ..... . ............................................................................ . 

!!ilill! :JJJ_i_i_•. Prepaid expenses and other current assets •• •.••• •••••••••..•••••.••••••••••••••.•.•.•••.••••••......•. •• •••• 
:::::;::::::::: IIIJI Total current assets .. ................. ....... . .. ......... . ... ... .. ..... ... ....... ........ .... .. ..... .... ..... . ... 1-____ ......:,__-4 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes 

1/86 
CCC-305 I ,1 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF INCOME 
FROM APRIL 2, 1990 (INCEPTION) THROUGH DECEMBER 31, 1990. 

(UN AUDITED) 

($ IN THOUSANDS) 

!:j'l:i:I':::j:j: REVENUE: 
i{!f Casino .. . . ..... . ..... ...... .. .... ......... . ... ......... .. ................ . .............. . . .. .... ... . ......... .. .. ...... . '/Ii{{ Rooms .... .. . .. ..•.. ......... ..... .•.•....... ...........•..... ... . . .. .. . .. ... . . . .....•........ .. ...... .... .. ........ .. .. 1------'--

s 

Food and Beverage .....................................•............................................................. 
Other .. ... ..... ............ .. . .............. . .... . .. . ... .. . .. ..... ... . .. ... . ...... .. ............ . .. .... . ............... . 

Total Revenue ...... ... ... . ................ . ................. ...... . .. ... ................. .. .. .. ........ .. . r---;;:;;;-'--;;;;;-flfuef:t 
Less: Promotional allowances .............. .. ..................... NOTE 8 .... .............. .. ... ... ...... .... ~-----'---¥.-'~+.;:c"""-::.;.;,;:.c;:.;,+..;;1 

Net Revenue .... ........ . ... ...... ... ..... ... , ............. ......... . ................... ... ................ ~---....:....-

llii:!liii!jjjjjjjjj:j COSTS AND EXPENSES: 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

ccc.310 
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TRADING NAME OF LICENSEE: TRUMP TAI MAHAL CASINO RESORT 

ST A TEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 1990. 

(UNAUDITED) 

($ IN THOUSANDS) 

s 
Casino .. ... .. . ... .... .. . .. ....... . . . ........... .... ... ......... ... ....... ..... ..... .. ....... ........ ...... ..... . ... .. .. . I-----_;,_--= Rooms .......................................... .. ..................................................................... . 

1-------'--Food and Beverage .......... . .. .. ...... .. ... ............ . . ........ ... .... ... .. . . .. . ... . ... ... . .... .. . .. .... ..... .... . 
Other ...... . . ... ............. . ... ... . . . . . . ........ .... . ... ...... . . ...... .. .......... ............ •······················· 1-------'--Total Revenue ........... . . ........ ....... .. . .. . .. ............ . ............................... .. .......... . 

1-------'--Less: Promotional allowances ...... ... ........ .......... . ......... NOTE 8 .................. ................. . 1----_...:._..::_i;;;:;;;;:;;;:;:;,;;:;:;;;;:;~=~ Net Revenue ... ... .... .. .. ....... ..... .... .. ..... ..... ....................... . .................. .. ........ . 

1,1 .• ,1 .. _1,_

1
,•,_:,1,.j,~·l':·:.•.

1
::_

1

_:,._i_._l,._l:_i,_i,I,. c~~:s 0~~~!:!!~~ ........................................................................................ 1-------'--..j,:i:i:i, . Selling, General and Administrative .. . .... ...... ............. ....... .............. ......... .. .. .... .. ........ .. .. 

11_:_::_i, !.E,r_1, ;_:,l_t_:_:_:j_J._i!:_l ~:;:~:ti~: ~~u!~~::;::~.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.· :.·.·:.·.· .·.·.·.·.·.·.·.·.·.·:.·.·.·:.· :.·.·:.·.· :.·.·.·.·.·.·.·.·.·.·:.·.· :.·.· :.·.·.·.·.·.·.· :.·.·.·.·.·.·.·.·.·.·.·.· 
Charges from Affiliates other than Interest: .... . ... ... ....... . ...... . .... .... ................... . . .......... .. . . 1-------I Management Fees ......................................... NOTE 6 ...................... ... ... ... . ... . 

Other .... . . ........... .. ....... ..... ........ . .......... ...... . . ..... .. .. . . .. . .... ....... .... . ... .. ... ... .... . 
1--------'---+ 
1--------!-

(24,250) 
(2,246) 

0 
(59 ,599) 
(86,095) 

Income (Loss) Before Income Taxes and Extraordinary Items..... ......... .................. ................. (94,818) I------'----'--'-

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-315 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF CHANGES 
INSTOCKHOLDERS'EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 1990. 
UNAUDITED 

(S IN THOUSANDS) 

NOT APPLICABLE 

)jj{{ Common Stock: 
Beginning Balance (January !). ... ... ........... ................ . .. ........ . S S l-------+------+------4------4 Sale of Stock ... . ........... .... ... . .. . ... . ... ............... . ... ............ . l-------+------+------4-------i --------------····· ························1-------+------+-------i-------i :::::!::!J::::::: Ending Balance . . ... ... ... .... ... .... ... ........ ..... .... .... .... ... . . . .... ... . ·1-------+-------+-------i-------i 

1:ii:11
11:1:i!:i Pr;~g:~;o;:ance (January 1) ............................................. . 

1_:.:_:_::.:_l.:_:_1.l,l !_J,1_:,1_1, 1_:, Sale of Stock ..... . .... .. .... ........ . ....... . . .. ::::::: ::::::::: :::::::::::::1-------+--------,f------+--------, 
:<> Ending Balance ...................................... ....... . . .. ............... . 

Additional Paid-in Capital : 
Beginning Balance (January !) ............................................. . 
--------------····························· 
--------------····························· 

I ,"!f ~i~~i::i~Si~i;-::: ·::::::::·:: · :~:l-------+------1-------11--------1 

.. ................. .... ...... l-------+------+------11--------1 
Ending Balance .. ................. ... ....... ..... • .. • • • .. ... • • • • • • • • •. •. • • • • • • • • 

Net Unrealized Loss on Noncurrent Marketable Equity Securities: 
Beginning Balance (January I) .. .... ...... ... ........... . ........ . ..... ... . . 

Prior Period Adjustments . ... . .. . ..... . . .. . .......... ...... ......... ... .. . . 
Net Income (Loss) ... .... .. ... .. .. . ...... . .......... .. ........ ............. . 
Dividends ...... ... .... .. ........ .. . ... . ...... ..................... .. .. ... .... . 
--------------····························· i £,:£~~~:.~;,~:::::::::::: ::::::: :: :: :::::::::::::::::: : :::: :::::• $ $ 

The accompanying notes are an integral part of the financial statements. 
1/86 Valid comparisons cannot be made without using information contained in the notes. CCC-320 

I 

i 
I 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FROM APRIL 2,1990 (INCEPTION) THROUGH DECEMBER 31, 1990 

(UNAUDITED) 

(SIN THOUSANDS) 

;::::::::::: In;~~~;~~ce (April 2) . .............................. . .......................... .............................. S i::I!:] Additional Capital Invested ...................................................................................... I------''---+ 

fi=~tf -----------············································································ I A:::::~:==~~:~;· .. . .. . . . . . .. .. . .......... 1----=:-:-:..,.--t~ 

Iii :{ Beginning Balance (April 2) . ....... . ................. . .. ........ . . .................................... . . ...... .. . . . 
1----'----'--'"f.",;;:,;;,:,; 

Additional Capital Withdrawals ...................... .. .. .. ... ...... ...... .......... . .. ....... . . .... ...... ... .. . _____ _ 

Ending Balance ....................................................................................................... ------

------------············································································ 1-------+;.;.; 
-----------············································································ Ending Balance . ......... .. . ... .. .. ........ .. ...... .... ................................... ............. ..... .... .. . .. . 

1---------f.,:,;;:,;;,:,; 

{;!!} Ending Partners' or Proprietor's Equity ...... .. .. ........... .. .... .................... ... .. ........ ... ........... .. l:::S=========:::lmi 
:\:::::~?:~: 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

4/86 ccc.32s 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENT OF CASH FLOWS 
FROM APRIL 2, 1990 (INCEPTION) THROUGH DECEMBER 31, 1990 

(UNAUDITED) 
(S IN THOUSANDS) 

Net Cash Provided (Used) by Operating Activities ................................................. . ........ S I----_;_:.:_;_:-+,; 
Cash Flows from Investing Activities: 

Purchase of Short-Term Investment Securities .......................................................... . 
Proceeds from the Sale of Short-Term Investment Securities ........ .. ...... . ... ...... ..... .. ........ t-------+o;; 

1:11:::~ :::1111 ~=~;:~ ~:;:::o~:r:;:::~t~~;;~~~;.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.t------=--'---'-;:;;o, 
Purchase of Casino Reinvestment Obligations .. . ... .. ...... .... ............... .......... ............ .... . 
Purchase of Other Investments and Loans/ Advances Made ........................ . .. ......... . ... . . .. t-------~ 
Proceeds from Disposal of Investments and Collection of Advances and Long-Term 

Receivables ....... ... .... .. ............ . ............. .. .. ... ...... .. .. ....... . ..... ........... .. ........... . .. . ~-------Cash Outflows to Acquire Business Entities .............. ... .... ... ................... ..... ..... .... .. .. . ~-----------------------------,------·····························~--------------------------------·····························~-------::::~J Net Cash Provided (Used) by Investing Activities .... .. ..... .................................. .... ..... ..... ___ _..:..:...:..:..:.......:~ ::trr:~r: 
:~1111 cas;as~

0

;:::;: ~~=;~~=:~;~ort-Term Debt .......... ... ...................... .. ... ... ... ....... . [f¥i:{ Payments to Settle Short-Term Debt .... .... .. .. . . .......... ......... ....................... ............... ~-------llf Cash Proceeds from Issuance of Long-Term Debt ...... . .. ... .... ... ... .. ...... ...... ......... . .... . ... r-----:..:....:...:....:...-{.,;;: 'f',t6{'j Costs of Issuing Debt .............. . .............. ..... .. ..... .............. ......... ............. .... . ... ... . 1/ij)ilJ;;;j\ Payments to Settle Long-Term Debt ..... .. ... .................. .... ... . . .. ......... ... .................... 

,,1,_

1
,1,_:,1,_! _i.,[_:.,:,,:_._• ~~:h~~;:::;;t~gk~~~.~.~~. ::::::::::::: :::::::::::: :::::::::r--------{.~;;,: Payments of Dividends or Capital Withdrawals ...................... ......... .... .. .... ...... ... ....... . 

:1111 ::1:: ===========================================::::::::::::::::::::::::::::: t---------f;+:¥ j)~!J)i Net Cash Provided (Used) by Financing Activites ..... . .............. .. .................... . .............. . 

l!J!ii!:ii!! Net Increase (Decrease) in Cash and Cash Equivalents .... ............................................ .. .. ~-----'-~-..:. 

f!~ ]j Cash and Cash Equivalents at April 2 ...... ..... .. .... ........ ... .... ...... .... ......... ...................... ~------'---
:•:-::•·.~:.'..'..'..'.. 

)j:\ Cash and Cash Equivalents at End ofYear . .. ........ ... ... .. ............ .......... ...... . .... .. ... . .. . ...... l::S=======:i'!: .: ... ·.-·.:.:.:::·. 

SUPPLEMENT AL DISCLOSURE OF CASH FLOW INFORMATION 

!::_:;:::_;:=;:_~-:-•j\.&7:· :· ,·:.~.::.!_·_:_:::_ .• _ c~:t:;~ ~~::f ::::;=capitalized) . .. ...................... .. ............. . .. . ............ .................. s ____ ...:.s...:.o.:..:,5_9_7-1 ""° Income Taxes . . ................... ........................ . ... •·······•··••••·•·•···••···· .................... .. S 0 '----------"" 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENT OF CASH FLOWS 
FROM APRil. 2, 1990 (INCEPTION) THROUGH DECEMBER 31, 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

Net Ca.sh Flows from Operating Activities: 
Net Income (Loss) . ......... . . ....... . ..... .... .. ... .... . . .. . .. ......... ...... . ... . . .... . . . . ... . .. .. ... .. . .. . . . S Noncash Items Included in Income and Ca.sh Items Excluded from Income: t-----'---..:.+~ 

Depreciation and Amortization of Property and Equipment . . ...... .. .... . ..... . . . . ... . . . ... ... ... . 
Amortization of Other Assets . . .. ... .. . ... .... .. . .. .. ..... . ........ . ..... . ..... . . . ........ . . . . .. .. . ...... 1-------'----f;~ 
Amortization of Debt Discount or Premium .. .. .. . ...... .. .. .. .... . ... ... ... ... . ...... .. ..... . ...... . 
Deferred Income Taxes - Curreot ... . . . . .... .. .. ....... . ... ... ... ... . ... .. .... . .... .. ... ... .. ... . .. .. ... 1-------'---+;,;;;;.,;;;.; 
Deferred Income Taxes - Noncurrent. .............. .. .. ... ... . .. .. .. ..... ... ... ... ... . . .. .. ... .. ..... . 
(Gain) Loss on Disposition of Property and Equipment .. .. ... . .. ... . . .... . ..... .. ......... . ..... . . . 
(Gain) Loss on Casino Reinvestment Obligations ... . .. .... .... .. ....... .... . ... ... . .•.... . . . . .... ... 1--------(Gain Loss from Other Investment Activities ...... .. . ...... .. ....... . .. .. .. ... .. . .. ... ... ... .. ... ... . 1--------Net (Increase) Decrease in Receivables and Patrons' Checks .. ...... .. .. ..... .. ... . .... .. ... .... . . ~-----'-~-...:.. Net (Increase) Decrease in Inventories .. . .... ... .... . .. .. . ... . ... ........ ..... ... . . .. . . ...... ..... .. .. . ~-------'---

SUPPLEMENT AL SCHEDULE OF NON CASH INVESTING AND FINANCING ACTIVITIES 

Acquisition of Business Entities: t5.f{ Property and Equipment Acquired ... ... . ..... ........ .... .. . ... ..... .. .. .. . ... ... .. . ......... . ....... ... .. . t-S--------1~~;:;:;;:;:; 

:,:_!_!, ,,!.,i.,; _•·_:_. _: _:._·.,:,l,!_:_:,• :,;:=~~~== ;'.~ : . 
>J:~ Issuance of Stock or Capital Invested ..... ... . ... . .. .... . ........ .... . .... . ..... . . ....... .. . ..... ... .. .... . 

Less: Issuances to Settle Long-Term Debt . . ..... . . . .... . . .. . .. ...... . .. . . .. ..... .......... .. ... . .... ... . 
Consideration in Acquisition of Business Entities . ....... .......... .. .............. . .. ...... . .. . .... . 

Cash Proceeds from Issuing Stock or Capital Contributions......... ... .. ...... . .................... . .... S 
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TRUMP TAJ MAHAL CASINO RESORT 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 1990 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Trump Taj Mahal Associates (the "Partnership") was formed on June 23, 1988 as a New Jersey limited partnership. In December 1990, the Partnership was converted to a general partnership. The general partners are Trump Taj Mahal, Inc. ("TIMI") and Trump Taj Mahal Corporation (''Trump Corp"). The Partnership was formed for the purpose of acquiring, constructing and operating the Trump Taj Mahal Casino Resort (The ''Taj Mahal"), an Atlantic City hotel and casino. On April 2, 1990, the Partnership opened the Taj Mahal to the public. Prior to such date, the Partnership was in the developmental stage and incurred losses amounting to approximately $24,164,000 (unaudited). 

Trump Taj Mahal Funding, Inc. (The "Company") was incorporated on June 3, 1988 to serve as a financing company to raise funds through the issuance of bonds and to lend the proceeds of the issuance to the Partnership (Note 4). Since the Company has no business operations, its ability to service the bonds is completely dependant upon funds received from the Partnership. 

Donald J. Trump beneficially owns 100% of the Company and the Partnership and has pledged bis total ownership interests as collateral under various debt agreements. 

Revenue Recognition 

Casino revenues consist of the net win from gaming activities, which is the difference between gaming wins and losses. Revenues from hotel and other services are recognized at the time the related service is performed. 

Promotional Allowances 

Gross revenues include the retail value of complimentary rooms, food, beverage and other services furnished to patrons. The retail value of these promotional allowances is deducted from gross revenues to arrive at net revenues. The cost of promotional allowances is charged to operations. For 1990, promotional allowances consisted of rooms ($18,146,000), food and beverage ($30,436,000) and other services ($2,861,000). 

Income Taxes 

The accompanying financial statements do not include a provision for Federal income taxes of the Partnership, since any income or losses allocated to the Partners are reportable for Federal income tax purposes by the Partners. 

Under the New Jersey Casino Control Commission regulations, the Partnership is required to file a consolidated New Jersey corporation business tax return. 
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Deferred Preopening Expenses 

Costs incurred in preparation of opening the Taj Mahal were deferred until opening and amortized from April through November, 1990 using a three year amortization period. In December 1990, the unamortized balance was written off (Note 2). 
Deferred Loan Offering Costs 

Underwriters commissions and other costs incurred in connection with the offering of First Mortgage Bonds ("the Bonds") were amortized from placement through November 1990, using the effective interest method. In December 1990 the unamortized balance was written off (Note 2). 

Inventories 

All inventories are carried at cost on a weighted average basis. 

Property and Equipment 

Property and equipment is recorded at cost and is depreciated on the straight-line method over the estimated useful lives of assets. Estimated useful lives range from three to seven years for furniture, fixtures and equipment and 40 years for buildings and building improvements. Leasehold improvements are amortized over the term of the related lease commencing in the period these assets are placed in service. 
The interest expense associated with borrowings used to fund the purchase and construction of the Taj Mahal has been capitalized and is being amortized over the estimated useful life of the facility. 

C.ash and Cash Investments 

Cash and cash investments includes hotel and casino funds, funds on deposit with banks and temporary investments having a maturity of three months or less. 
NOTE 2 - PROPOSED RESTRUCTURING OF DEBT AND PLAN OF REORGANIZATION: 

Since opening, the Partnership has been unable to generate sufficient cash flows to service its debt. As more fully described in Note 4, the Partnership has failed to make the October, November and December, 1990 interest payments totaling approximately $1,200,000 and the November 15, 1990 principal payment of $2,631,000 due on the furniture, fixtures and equipment term loan (the "Bank loan") and the cash interest payment of $47,250,000 due on November 15, 1990 on the Bonds (Note 4). In addition, the Partnership failed to make the 1991 monthly Bank loan interest and quarterly principal payments and if the proposed restructuring discussed below is not consummated, the Company and the Partnership do not intend to make the May 15, 1991 interest payment on the Bonds. 
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Trump Taj Mahal Funding, Inc., (the Company) and the Partnership are in the process 
of renegotiating the terms of their debt. If the proposed plan is confirmed, the 
Partnership would be owned 50% by Donald J. Trump and 50% by the Bondholders. If certain interest payments, as defined, are made upon maturity of the Bonds, Donald 
J. Trump's ownership would be increased up to 80%. 

The proposed restructuring includes seeking protection under the United States 
Bankruptcy Code of 1978, as amended, and proposing certain amendments to the Bond 
Indenture that would result in each $1,000 of the Bonds, being exchanged for $1,000 
principal amount of Mortgage Bonds ("New Bonds") and two shares of Class A Stock, 
and one share of Class B Stock of Taj Mahal Holding Corp, which will beneficially own 
50% of the Partnership. In addition, the proposed restructuring would include the 
issuance of $47,250,000 of additional New Bonds in lieu of the November 15, 1990 cash 
interest payment, a reduction of the stated interest rate on the New Bonds from 14% 
to 11 1/4% per annum and the issuance of additional New Bonds as payment of a 
portion of the interest payable on the New Bonds on the semiannual due dates through 
a revised maturity date of October 15, 1999. 

The Partnership is also in the process of renegotiating the Bank loan (Note 4) to reduce 
the interest rate from prime plus 1/2% or LIBOR plus 2% to 9.375% and extend the 
maturity date to December, 1999. In addition, upon confirmation of the proposed plan 
of reorganization, amounts owed to subcontractors (Note 4) would be settled in 
exchange for $20,000,000 in principal amount of the Bonds. Amounts payable to Donald 
J. Trump under the Trump Line of Credit as well as amounts due to Trump Hotel 
Management Corp under the management agreement and construction fee (Note 6) 
would be contributed to the Partnership as capital. Further, the restructuring 
contemplates the availability of bank lines of credit in the amount of $25,000,000 for 
working capital and $50,000,000 for satisfaction of Bond Interest. The Partnership 
believes that if these restructurings are successful, it will have sufficient liquidity and 
capital to maintain operations. There can be no assurances, however, that the 
implementation of these amendments will occur or that the plan will be successful. 

In connection with the restructurings described above, the Partnership has incurred 
$4,850,000 of professional fees from inception through December 31, 1990. In addition, 
preopening expenses of $36,153,000 were written off. The Partnership bas also written 
off $15,875,000 of unamortized loan offering costs and has included a provision of 
$3,000,000 for litigation costs. 

In accordance with Statement of Position 90-7, "Financial Reporting By Entities In 
Reorganization Under the Bankruptcy Code" recently issued by the American Institute 
of Certified Public Accountants, upon confirmation of the proposed plan, the New 
Bonds and the Bank Loan will be stated at present values of amounts to be paid, 
determined at appropriate current interest rates. It is expected that this will result in 
a significant gain which will be reported as an extraordinary item. This gain will be 
offset by increased interest costs over the period of the New Bonds to accrete such 
bonds to their face value at maturity. 
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The Partnership believes that its current liquidity problem is due to a variety of factors, including an overall deterioration in Atlantic City Casino Gaming market as indicated by reduced rates of casino revenue growth for the industry for the last two years, aggravated by an economic recession in the Northeast. The Partnership believes that these factors will be temporary and that here has been no permanent impairment of the net carrying value of its property and equipment. Although certain measurements indicated that the net carrying value of property and equipment may not be realizable in the ordinary course of business, the estimated undiscounted sum of future cash flows, before debt service, over approximately ten years is expected to be sufficient to recover the net carrying value of such assets. 

The limited operating history of the Partnership and its inability to generate sufficient cash to service its debt raise a substantial doubt about the Partnership's ability to continue as a going concern. The accompanying financial statements do not include any adjustments relating to the recoverability and the classification of asset carrying amounts, or the amount and classification of liabilities that might result should the Partnership be unable to continue as a going concern. 

NOTE 3 - PROPERTY AND EQUIPMENT 

Land 
Buildings . 
Furniture, fixtures and equipment 
Leasehold improvements 

Total 
Less Accumulated Depreciation 
Net Property and Equipment 

NOTE 4 - LONG TERM DEBT 

Current Portion 

Due to affiliates: 

Other: 

First Mortgage Bonds (A) 
Trump line of credit (D) 

Bank Term Loan (B) 
Other (C) 

Total other 

L-Ona=-term Portion 

Other (C) 

4 

December 31, 
1990 

(In Thousands) 

$ 36,763 
625,272 
144,105 
24,276 

830,416 
( 32,595) 
$797,821 

December 31, 
1990 

(In Thousands) 

$675,000 
25,000 

$700,000 

$ 44,668 
507 

$ 45,175 

$ 917 



Interest Expense Affiliates 

Trump Taj Mahal Funding, Inc 
Trump line of credit 

Total 

Nine months ended Three months ended 
December 31, 1990 

(In Thousands) 

$70,875 
1.667 

$72.542 

$23,625 
625 

$24.250 
Interest Expense External 

Bank Term loan 
Other 
Amortization of bond offering costs 

Total 

Nine months ended Three months ended 
December 31, 1990 

(In Thousands) 

3,731 
1,205 
1.670 

$ 6.606 

1,198 
729 
319 

$ 2.246 

(A) On November 22, 1988, Trump Taj Mahal Funding, Inc., issued its Bonds, at their face value of $675,000,000. The Bonds bear interest at 14%, payable semiannually on each May 15 and November 15 and the principal is due in full on November 15, 1998. The Bonds are redeemable at any time on or after November 15, 1993, at the option of the Company, in whole or in part, at a premium scaling down to par at November 15, 1997. The proceeds of the Bonds were loaned by the Company to the Partnership under terms which conform with the terms of the Indenture. 

(B) 

The Company failed to make its November 15, 1990 installment of interest on the Bonds on or before December 15, 1990, (the date on which the 30 day grace period for interest payments on the Bonds expired) which constituted an Event of Default under the Indenture. As a result, the Trustee or the holders of not less than 25% of the Bonds outstanding may declare the entire outstanding principal amount of Bonds to be due and payable immediately upon written notice to the Company. Accordingly, the Bonds have been classified as a current liability. 

On November 3, 1989, the Partnership entered into a loan agreement with National Westminster Bank which provided financing of $50,000,000 for 80% of the cost of certain items of furniture, fixtures and equipment installed in the Taj Mahal. The Bank loan bears interest, which is payable monthly, at the bank's prime rate plus 1/2% or LIBOR plus 2%, at the Company's option. Principal repayments are required to be made quarterly over a five year period. The Bank loan is secured by a first priority lien on the related furniture, fixtures and equipment. The Partnership has failed to make 
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monthly interest payments approximating $400,000 that were due on October 1, and for subsequent months. The Partnership did not make the November 15, 1990 payment of principal on the Bank loan of approximately $2,631,000 nor a subsequent quarterly installment in 1991. As the Bank has the right to accelerate such indebtedness upon notice to the Partnership the Bank loan has been classified as a current liability. 

(C) Comprised of obligations under capitalized equipment leases and vehicle loans from a bank bearing interest at rates between 10% and 11.3% payable monthly. Principal repayments are due in varying amounts through 1994. Toe loans and leases are secured by a first priority lien on the related equipment. 
(D) On April 30, 1990, Donald J. Trump loaned the Partnership $25,000,000 which loan accrues interest at the prime rate. Based on the proposed plan of reorganization, amounts payable to Donald J. Trump under the terms of the above mentioned loan would be contributed to the Partnership as capital. 
Note Payable 

On September 6, 1990, the Partnership entered into an agreement with certain subcontractors who provided goods and services in connection with the construction of the Taj Mahal. Pursuant to the Subcontractors' Agreement, the Partnership and the Subcontractors settled certain claims of the Subcontractors and established a payment schedule with respect thereto. The $35,523,000 balance of the Subcontractors' Note matures on August 15, 1995, unless sooner paid out of net cash flow, as defined. The stated interest rate is 0% in the first three years, 8% in the fourth year, and 10% in the fifth year. 
The Subcontractors' Note has been classified as a current liability as a result of the Partnership's failure to make the interest payments on the Bank loan. As described in Note 2, the Partnership is in the process of restructuring this obligation. 

NOTE 5 - OTHER ACCRUED EXPENSES 

Accrued Interest 
Accrued Payroll & Related 
Progressive Jackpot 
Other 

Total 

December 31, 
1990 

(In Thousands) 

62,844 
11,143 
3,404 
4,093 * 

$ 81.484 
*No component of other exceeds 5% of the other category. 
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NOTE 6 - OTHER CURRENT LIABILITIES 

The Partnership has engaged in certain transactions with entities that are beneficially owned by Donald J. Trump. Amounts owed to (from) these affiliates are as follows at December 31: 

Other: 

Trump Hotel Management Corp (a) 
Trump Castle Associates (b) 
Trump Plaza Associates (b) 
Trump Taj Mahal Realty, Corp. (c) 
Helicopter Air Services ( d) 
Trump Shuttle ( d) 
Trump Regency ( e) 
Other (f) 

Advance deposits 
Unredeemed chip liability 
Insurance reserves 
Reserve for litigation costs 

1990 
(in thousands) 

$ 16,484 
538 
(53) 

1,396 
529 

141 
100 

19,135 

, Other ' 

968 
1,559 
2,410 
3,000 
1,016 
8,953 

(a) 

(b) 

Total other current liabilities $ 28.088 
Amounts payable to Trump Hotel Management Corporation include a $10,000,000 construction supervisory fee payable August 9, 1995 as well as $6,484,000 payable under a management agreement. The management agreement provides for a fee based on 1 3/4% of gross revenues of the Partnership, as defined, which payment is subordinate to the payment of interest and principal of the Bonds. The Partnership accrued $7,140,000 of management fees in 1990 of which $656,000 was paid. 

Under the proposed restructuring plan described in Note 2, amounts owed for the management and construction fees would be contributed to the Partnership as capital. As a result, these amounts have been reflected as current liabilities as of December 31, 1990. 

Toe Partnership engages in various transactions with the two other Atlantic City hotel/casinos owned by Donald J. Trump. These transactions include the utilization of print shop operations, fleet maintenance and limousine services, certain shared payroll costs as well as complimentary services offered to customers. During 1990, the Partnership incurred approximately $2,434,000 and $895,000 of costs for these services from Trump Castle and Trump Plaza, respectively. In addition, the Partnership charged $753,000 and $717,000 to Trump Castle and Trump Plaza, respectively, for similar services. 
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(c) Pursuant to a lease agreement, the Partnership accrued $1,396,000 in rent payable to Realty, for the use of certain real property adjacent to The Taj Mahal, none of which has been paid. 

( d) Helicopter Air Services and Trump Shuttle provide travel service to certain patrons of the Taj Mahal on behalf of the Partnership. During 1990, the Partnership incurred $1,523,000 and $473,000 of charges from Helicopter Air Services and Trump Shuttle, respectively. 

(e) Prior to commencing its operations, the Partnership incurred $481,000 for the use of certain facilities of the Trump Regency Hotel in Atlantic City. 
(f) Represents billings for services rendered by an employee of the Trump Organization for services associated with the restructuring. 

NOTE 7 - COMMITMENTS AND CONTINGENCIES: 

Leases and Employment Agreements 

The Partnership has entered into employment agreements with certain key employees and lease agreements for office and warehouse space under noncancellable operating leases expiring at various dates through 2020. At December 31, 1990, mioimnm commitments under these arrangements are · as follows: 

1991 
1992 
1993 
1994 
1995 
Thereafter 

$ 7,400,000 
6,400,000 
3,876,000 
3,128,000 
2,466,000 

39,652,000 

Rent expense was $2,969,000 for the year ended December 31, 1990. 
Employee Benefit Plan 

Effective January 1, 1989, the Partnership established the Taj Mahal Retirement Savings Plan ("the Plan") for its employees over 21 years of age who are not covered by a collective bargaining agreement. The Plan is structured to qualify for favorable tax treatment under Section 401(k) of the Internal Revenue Code and allows eligible participants to contribute up to 15% of their salary ( certain limits apply, as defined) to the Plan with a matching partnership contribution of 50% of such salary contribution up to 4%. The funds are invested by a Plan trustee. Partnership contributions during the years ended December 31, 1990 and 1989 were $556,000 and $86,000, respectively. 
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Casino License 

The operation of an Atlantic City hotel and casino is subject to significant regulatory controls which affect virtually all of its operations. Under the New Jersey Casino Control Act (the Act) the Partnership was required to obtain certain licenses prior to opening. These licenses must be renewed periodically, are not transferable and include a review of the financial stability of the Partnership. Upon revocation, suspension for more than 120 days, or failure to renew the casino license, the Act provides for the mandatory appointment of a conservator to take possession of the hotel and casino's business and property, subject to all valid liens, claims and encumbrances. 

In April 1990, the New Jersey Casino Control Commission (CCC) issued the Partnership a license to operate the Taj Mahal. The license is issued for a term of one year and must be acted upon by the CCC no later than 30 days prior to its expiration. The continued operations of the Partnership are subject to its retaining its license. 

Legal Proceedings 

Toe Partnership, its Partners, certain member of its Executive Committee, and certain of its employees, are involved in various legal proceedings. The Partnership has agreed to indemnify such persons against any and all losses, claims, damages, expenses (including reasonable costs, disbursements and counsel fees) and liabilities (including amounts paid or incurred in satisfaction of settlements, judgments, fines and penalties) incurred by them in said legal proceedings. Such persons and entities are vigorously defending the allegations against them and intend to vigorously contest any future proceedings. See Legal Proceedings included in the Partnership's Form 10-K Annual Report to be filed with the Securities and Exchange commission for a further description of the legal proceedings. If adversely decided, these legal proceedings could have an adverse material effect on the Partnership's results of operations and financial condition. Also see Note 2. 
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NOTE 8 - PROMOTIONAL ALLOWANCE AND PROMOTIONAL EXPENSE 

Rooms 
Food 
Beverage 
Travel 
Coupon Food 
Coupon other 
Admissions 
Other 
Gifts 
Coin 
Cage Disbursements 
Theatre - outside 
Outside Llmo 
Other 

Total 

Rooms 
Food 
Beverage 
Travel 
Coupon Food 
Coupon other 
Admissions 
Other 
Gifts 
Coin 
Cage Disbursements 
Theatre - Outside 
Outside Limo 
Other 

Total 

Nine Months ended December 31, 1990 

PRQMQTIQNAL ALLQW AN~ES PRQMOTIONAL EXPENSE # OF DOLIAR #OF DOLLARS RECIPIENTS AMOUNTS RECIPIENTS AMOUNTS (In Thousands) (In Thousands) 
113,956 $18,146 $ 1,123,729 14,253 3,171,867 12,082 

57,230 8,337 845,276 4,100 
2,393 12 158,693 2,523 

56,091 327 
32,693 579 

1,107,461 11,293 
1,844 1,829 
5,653 496 

19,600 1,951 
1,115 905 514721005 $51.443 1,2251596 $251390 

Three Months ended December 31, 1990 

PRQMQTIQNAL ALLQW AN~ES PRQMQTIQNAL EXPENSE #OF DOLIAR #OF DOLLARS RECIPIENTS AMOUNTS RECIPIENTS AMOUNTS (In Thousands) (In Thousands) 
42,617 $ 6,549 $ 369,273 4,014 

859,200 3,222 

437,140 2,068 
12,593 2,534 

2,393 12 
21,492 350 
24,089 177 

965 258 
516,022 6,702 

718 711 
5,507 357 

18,722 1,151 
~13 362 1,756,204 $16.392 555.040 $121075 
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NOTE 9 - JACKPOT PAYOUTS IN MERCHANDISE 

Toe company purchased motor vehicles to be used as jackpot payouts. These motor vehicles were accounted for as operating expenses of the Slot Department. 
1 Automobile 
1 Automobile 

11 

$27,424 
25,500 

$52.924 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

SCHEDULE OF RECEIVABLES AND 
PATRONS' CHECKS 

Patrons' Checks: 

DECEMBER 31, 1990 

(UNAUDITED) 
(S IN THOUSANDS) 

12,849 Undeposited Patrons' Checks ...................... 1-S ______ ......: 

Returned Patrons' Checks ......................... . 8,956 1---------' 
21,805 s Total Patrons' Checks.. ... ....................... 6,275 S 15 ,530 t---------'--+------'---+---------'---1 

2,998 Hotel Receivables. ... ............. ............... . . ..... 269 2,729 t---------'--+-------+---------'---1 

Receivables Due From Officers and Employ 10 

Receivables Due From Affiliates .. . ..... ..... ..... 1--------- 0 

Other Accounts and Notes Receivables ......... . 55 .,__ ______ _ 
65 Total Other Receivables. .. ............. .. . .. ..... 65 t----------+-------+-----------1 

24,868 s Totals (Form 205) ........ .. .... ................. .. .. . . . l::S===========::1====6=,544=::l::::S =======:;;1~8~,3~2=l4 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 

(10} Beginning Balance (January 1) . . . . . . . ...... .......... ............. ................. . ......... . ................. S 0 
:1:1111::1 

Counter Checks Issued (excluding counter checks issued through transactions 
relating to consolidations, partial redemptions, substitutions, and patrons' cash 
deposits) . ...... . ........... .......... .. .. . .... .... ...... ....... ...... .... ..... . .... ............. . .............. t---------27_4..:..,4_8_8--I 

Checks Redeemed Prior to Deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed •:•:•:•:•=:===)r 

.... -:,,,,.·. through transactions relating to consolidations, substitutions, and patrons• cash 
::::::::=::::r:::!: ,,,,,,,,,,::,:::::::c: deposits) ........ . ............... . .. ... .. .. . ... . ... ... ...................... .. . .. . . .. . ............ .. ...... . . .... t---------'-( 1_9_1,c...2_27)..:....i :I:~~\::): Checks Collected Through Deposits ....... . ... ... ... ...... . ... ... •··•·•·•······•· ............ .... .. ....... · 1--______ ___:.(54_..:..•_74_5~) 
ii'l4/i Checks Transferred to Returned Checks.... ... ............... ... .......................................... (15,667) )]/f f Other Adjustments .................. .. ............ . .................... .. ...................................... t----------'---'---0-'4 ![I I Ending Balance ..... ... ........ ... .. . ......... .. .. .... . ...... .. .. ... . .... ·.············ ...................... . ..... f-s _______ ___:_12:..:•..:..84 __ 9-l 

:rtrrit I ~:~::::,:~;:::~:~:.::::{:;::~: : ::::::: :::::: ::::: : :::: :•::••::::·.·.:·.······f-! _________ 6..:...;-.:-t--1 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

CASINO DEPARTMENTAL SCHEDULE 
FROM APRIL 2, 1990 (INCEPTION) THROUGH DECEMBER 31, 1990. 

UNAUDITED 
(SIN THOUSANDS) 

}((( Revenue: 

:1::::111 11:::1:1 

::::::::1:::t 
/?'D/ 
\II \/ 

I 
ii:ii~1,!l:jli 

r:~ t 
ttrn@mr 

I :-:•:·:·::::::,:-:-:.; 
:-:•:-;:::::::::::::;: 

1/86 

Blackjack ... ... ... .. ............ . ........ ...... .. . ........ . ......... ... .... . . S 69,533 S t-----'--1--------'--+------+---------1 Craps..... ...... . ......... .. ......... .. ................................. .. .... 43,201 Roulette ........ .. .... . ... .... ............. ... .. .. . . ......... . ... . .... .. . ..... t----1-8-'-,00-8-+----...;.._-+------1---------I 

472,257 14.7% 102 
311,325 13 .9% 30 
73,489 24.5% 23 Big Six.. . ...... . .... ...... ... ... .. ........ ....... .... .. ......... ....... . .. . . . 3,859 t-----'--l--------'--+------+-----------1 Baccarat.. ... ........................................ .. . .. .. . . . ..... . . ..... .. 19,447 t-----'--l------'--+------+-----------1 Other table games . ............................................. ... ......... ,-_____ 0-+------+------+--------1 Total table games revenue............. . ......... .. ........... . ....... 154,048 S ~-----F=====l======:!========l 

8,421 45 .8% 6 
145,362 13.4% 6 

0 0.0% 0 
1,010,854 15.2% 167 

S.05 slot machines ... ............... .. . . ....................... .. .. . ...... · 1--___ 4.:..,4_5_5-+-S ___ _;__+------1---------1 S.25 slot machines ..................................... ···················· 1-----6-l.:..,5_3_1-+-___ _;__+-___ :.;.__1--_____ .:..._-1 

28,128 15.8% 157 
483,843 12.7% 1,393 S 1.00 slot machines ......... .... . .. . ................. . .................... 1-----2_0.:..,8_1_4-+-----'--+---___::....:...;:..;_;_1--_____ _;_;_;_i 
204,615 10.2% 310 Other slot machines ....................... . .. .... ........ . ..... ........... 1-----64---'-,04_2-+-----'---+-------1---------'----l 626,463 10.2% 1,133 Total coin-operated devices ~enue after adjustment........... 150,842 S ~------l=====d::=====!::::::========-:l 

1,343,049 11.2% 2,993 

Progressive jackpot adjustment (3,354) 
Total coin--0perated devices revenue after adjustment .... ······· 1-----l4_7.:..,4_8_8~ 

Other income ............................................................... 1-----~(_19_7)..:.J 

Total revenue .... . ..... .. ............. .. .......... .. .............. ... . .. 1--___ 30_1...:.,_33_9_ 

40 ,327 
Licenses and taxes .......... ........... ... .... ...... ..... ... . ... .......... · 1--___ 2_4...:.,_804--J 
Provision for uncollectible patrons' checks .................... . .. .... 1-----6--',_sn____, 
Other .. ... . ... ................ .... .................. .. ..... . .. .... ........... · 1--___ 2,:....1_78_. 

Total ....... . . .................................... .. ......... ........ ..... · 1--___ 7_3 ,'-8_86_, 
Departmental Income (Loss) Before Complimentary Services 

and Casino Management Fees . .. .... .... .... .. ....... ...... . ..... ····· 1-----22_7...:.,_45_3-1 
Complimentary services and casino management fees: 
Complimentary services ................. ... .. . .... .. .. .. .. .. .. ..... . ... . · 1--___ 4_6...:.,9_5_1~ 
Casino management fees ... ..... . . ... . ............ ......... • .. •• ......... 1-------0~ 

Total . . . ......... ... ...... . ..... .... ... .. ...... ..... .. .. ... ..... ... ... .... · 1---___ 46....:,_95_1-1 
Departmental Income (Loss) ..... ... ........... .......... .. .. . ...... . .... S 180,502 I:======= 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. CCC-345 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 
:ss. 

COUNTY OF ATLANTIC 

R. BRUCE MCKEE , being duly sworn according to law upon my oath deposes and says: -------------------NAME 

I. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity with Casino Control Commission's Annual 
Report Instructions and Uniform Chart of Accounts. 

3. The information contained in this Annual Report is accurate to the best of my knowledge and belief. 

Subscribed and Sworn to before me 
this 15th day of March, 1991 

; /) ,, 
l I ,,,. . 

~a}__(} ,~ 
Signature · ) _\O'.;..l_-i.;,-....... -----

; ' I SOSAH)P, l~SLE,Y. ' : 
NO'F~RY l'UBUC Of. NEW,-~RSEY 

My Commission Expite, QH- I, 1993 
' \ \ ' 

Basis of Authority 
to Take Oaths 
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Vice President - Finance 
TITLE 

0548-11 
LICENSE NUMBER 

On Behalf Of: 

Trump Taj Mahal Associates, L.P. 
Casino Licensee 

CCC-350 





TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

GROSS REVENUE ANNUAL TAX RETURN 
FROM APRIL 2,1990 (INCEPTION) THROUGH DECEMBER 31, 1990. 

UNAUDITED 
($ IN THOUSANDS) 

Casino win or (loss) 
Table games revenue ....................................... .. . .............. . ... ................... .. .... s ______ 1_54_;...,04_8_, 
Coin-operated devices revenue.... .. .... . ...... ......... .. ........................... .. .. . ......... 150,842 

I---------'----, Total revenues ...... ......... .... .... . ........... ... . . ....... ............ .. ........... .. .. .. . .. . . . . s 304.890 

Less - adjustment for uncollectible patrons' checks: 
Provision for uncollectible patrons' checks........................ ..... ......................... 6 ,577 

1------------, 

Maximum adjustment (4 % of line 3) ... .. ....... . .. ... . ........... ..... .. .... ..................... _______ 1_2-'-, 1_9_6_, 

Adjustment (the lesser of line 4 or line 5) ............... . ................................... . 6.577 

Gross revenues (line 3 less line 6) ..... . ............................ .......... .... ..... . ....... . . . .... . 298.313 

Tax on gross revenues - current year (8% of line 7) .............................. . ...... . ....... . 23.Sb5 I 

Audit or other adjustments to tax on gross revenues in prior years .......................... . . . () 
Total tax on gross revenues (line 8 plus or minus line 9) .. ........ . . ... ................ . . . ...... . 

Deposits made for tax on current year's gross revenue: 
January . ..... . . ....... . .............. .. . . ... .. .. .. . .... . . ..... .. . .. . . . ..... ... ... . ...... ...... . .. .. ... .. --------0 
February ... ....... ..... . ..................... . ............. . ...... ... . ........ ...... ................... . t--------M arch ........................ ... ......... . ....... ..... . .. . .................... . ........................ . 

0 
0 1--------A p ril ....... . ... .. ....... . .... ..... . ... . . . ............................. ... ........ .... ............. . . .... t---------'-

May .......................... . ......... .. ..... .. ............. . .............................. . ........ ... 1---- -------'-
June .......... ......... . ............... ... .... .. ... . .. ... . ... . .. .. . ..................................... . 

t--------'--
J ul y .... ·····················. ································ ············ .. .......... ................... ·t--------

2,345 
2,700 
2,466 
3,588 
2 ,684 August ..................... ... ... . .. . ...... .. .. • • • • • • • • • • • •·· •· • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1---------'--

September . . ......... . ... ......... ... ........... . . . .... .. .. . ........... . ............................... . 
t--------'--0 ct obe r . .... ............................. ......... ............ .......................... ............... . 
t--------'--N o v ember ............ . .......... .. . .. . . .... .................... . ............ .. .. .. . ... ..... ........... . 
1---------'--

2,427 
2 ,802 
2,329 

D ece m be r ...... ........ ........ .... ..... ...... ..... .. ............ .... ............ ............ ......... . 
t--------'--J an uary . . ................ ....... ....... ......... .... ................ .................. . .. .... .. . ........ 1---------

Total deposits made for tax on current year's gross revenues . ........ .... .... . .... .. ... . 

2, 366 
198 

: 1 ,. .; 

Settlement of prior years' tax on gross revenues resulting from audit or other adjustmen 
(deposits) credits ......... . ...... . .......... .. .... . ..... . ....... ... .................................... . 

Gross revenues tax payable (line 10 less line 24 plus or minus line 25) ............... . ... .... . 
L_ _______ ...l====== s 

The accompanying notes are an integral pa.rt of the financial statements. 
1/85 Valid comparisons cannot be made without using information contained in the notes. CCC • ~ I 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 
:ss. 

COUNTY OF ATLANTIC 

R. BRUCE MCKEE , being duly sworn according to law upon my oath deposes and says: ---------------------NAME 

1. I have examined this GToss Revenue Annual Tax Return . 

2. All the information contained in this Report has been prepared in conformity with Casino Control Commission 's Gross 
Revenue Annual Tax Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of my knowledge and belief. 

Subscribed and Sworn to before me 
this 15th day of March, 1991. 

~u;A'! P. ILS~t v 
~ 1'~RY PUSUC Of ~EW llnSf. 'f 

~ · -: ,J:nmissi:Jn E:< ;1irqs OP,c. ,. 19~3 

Basis of Authority 
to Talce Oaths 
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SIGNATURE 

Vice President - Finance 
TITLE 

0548-11 
LICENSE NUMBER 

On Behalf Of: 

Trump Taj Mahal Associates, L.P. 
Casino Licensee 

CCC -3~2 





TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 

•:•::,:,:::::::,::::::,:,: CASINO 

FROM APRIL 2, 1990 (INCEPTION) THROUGH DECEMBER 31, 1990 

($ IN THOUSANDS) 

::::::;!!!! !l!!Jj!l! ~::~:~~~~~~·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·1------1.-2-~3-1+s----1-9-,:-~-:-+-s--------1-54---+-s __ 1_~..:..:!-~-:~ 
J! i (J Slots ... ... . .... . . .. .. . ... . ... . . . ... .................. . .... .. . . . , .. .... · 1--____ 1_9_8 +-----3...:..,6_7_0-+-________ 9_6--4-___ 3.:_, 7_66~ 

ii ~s:::·:: : :: : :: :••• :=========2·=~=~
8

=: :s========~=

0

=:l=~=~~~$================:=:=:~=$====:=:=:;=:=;~ 
:: :~ :/::: ROOMS . .............. .... .......... . ..... . . ... . ... ... . . ... . ........ ... · 1--____ 7_5_8 +-----9...:..,5_6_3-+--------- -+-----9.:_,5_6--<3 
(fff ::::::::::: 
:::::1:i~il:iiljl:i FOOD AND BEVERAGE .......... .......... ........ .... ......... .. l--____ l_,4_94~ ____ 2_0_,34_9 _________ 9_4-4-__ 2_0.;_,44_3-< 

j(J OTHER OPERATED DEPARTMENTS 
12 248 248 

10 358 
220 2 ,839 
306 6,390 
345 5,988 

202 4,692 J~ \jj MARKETING .. ..... .... . ... .... .. . ... .. . ... ... . .. . . .. ... . . . ... . .... . . 1-------1-------'---t-------l..:..,4_3_0+--__ 6....:.,_122 

134 ]~ti GUEST ENTERTAINMENT.. ........ ......... . ..... .... .. .... .. .. f------+--- 2,041 

iiiiI!i iiiiij:j PROPERTY OPERATION AND MAINTENANCE .... .. .. .. ·1---------lr---179 4 ,549 

5,731 $ 91 ,607 $ TOTALS - ALL DEPARTMENTS.... .. .... ..... ........ .. . 3,538 $ 95 , 145 l::=====:::::i:::===:::::::::::=:i:::=========::±:::::::==~ 

The number of employees listed reflect full time and part time employees , not forty hour equ i valents. 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes . 

1/85 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

FROM APRIL 2, 1990 (INCEPTION) THROUGHT DECEMBER 31, 1990. 

3/15/91 
Date Signature 

Vice President - Finance 
Title 

CCC-377 



PERIOD 

JANUARY 

FEBRUARY 

MARCH 

1ST QUARTER TOTALS 

APRIL 

MAY 

JUNE 

2ND QUARTER TOTALS 

JULY 

AUGUST 

SEPTEMBER 

~UARTER TOTALS 

OCTOBER 

NOVEMBER 

DECEMBER 

4TH QUARTER TOTALS 

ANNUAL TOTALS 

MBER 

TRADING NAME OF LICENSEE TRUMP TAJ MAHAL CASINO RESORT* 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED , 19~ Oecember :n 

GUEST ROOMS! AVAILABLE I OCCUPIED 
IN PROPERTY ROOMS ROOMS 

PER OCCUPIED I OCCUPANCY I GUESTS I PER GUEST 
ROOM RATE ACCOMMODATED ACCOMMODATED 

$ % $ 

$ % $ 

$ % $ 

$ % $ 
1,250 32,161 26,274 $ 154 .13 81. 7 % 50,347 $ 80.44 

1,250 37,121 29,167 $ 134. 91 78.6% 58,246 $ 67.56 

1,250 37,500 31,878 $ 135.05 85.0% 63,542 $ 67.75 

106,782 87,319 $ 140.74 81.8% 172,135 $ 71.40 

1,250 38,750 32,406 $ 155.05 83.6% 66,361 $ 75. 71 

1,250 38,750 33,210 $ 141. 75 85. 7 % 70,487 $ 66.79 

1,250 37,500 28,506 $ 121. 94 76.0% 55,841 $ 62.25 

115,000 94,122 $ 140.33 81.8% 192,689 $ 68.55 

1,250 38,750 33,999 $ 123 .42 87. 7 % 64,768 $ 64.79 

1,250 37,500 30,735 $ 118.99 82.0% 59,252 $ 61. 72 

1,250 38,750 26,735 $ 123.55 69.0% 52,303 $ 63.15 

115,000 91,469 $ 121. 97 79.5% 176,323 $ 63.27 

336,782 272,910 $ 134. 31 81.0% 541,147 $ 67.73 

*Trump Taj Ma hal Casi no Res ort commenced casino operations on April 4, 1~90. 






