
1 AWARE RIVER 
R AUTHORITY 

A UAL REPORT 1985 

' 



CONTENTS 

1 .......... Letter to the Governors ... contains a sum-
mary of the year 's activities, both problems 
and successes, plus an indication of future 
direction. 

2 .......... Commissioners . .. by State, and Officers, as 
of December 31, 1985. 

3 .......... Authority Overview . .. in which the 
uniqueness of an authority compared LO 
business or other government agency is 
examined. 

4 .......... Bridges . .. despite numerous construction 
projects in the region, total traffic for the four 
bridges again increased. 

6 . ......... World Trade . .. The Ports of Philadelphia 
regained their number one position among 

orth Atlantic ports in the total of interna-
tional waterborne cargo handled. 

8 .......... Administration . .. the needs of other Divi-
sions of the Authority are met by Personnel, 
Purchasing, Public Information and Printing. 

9 .......... Engineering . .. work on the PAT CO track-
bed was completed and the resurfacing of the 
Benjamin Franklin Bridge was begun. 

10 .. ....... PATCO .. . ridership on the Speed Line in-
creased while operations achieved an on-
schedule performance of 99 .1 percent. 

12 ......... Finance . .. total operating revenues increas-
ed 2. 1 percent, and a refinancing program was 
completed. 

12 ......... The Commission . .. whi le there were no 
changes in the New Jersey delegation, some 
change took effect in the Pennsylvania 
delegation. 

13 ......... Financial Statements 



The Honorable 
Dick Thornburgh 
Governor of the 
Commonwealth of 
Pennsylvania 

TO: 

and 

The Honorable 
Thomas H. Kean 
Governor of the 
State of New Jersey 

The Port Authority 's effectiveness is best demonstrated by its response to the needs of the region it 
was established to serve. 

Its assigned responsibility is specific transportation services-bridges and rail transport between 
So utheastern Pennsylvania and the adjacent area of New Jersey. And it is also responsible for the 
economic vigor of the ports of the Delaware River. 

A ll of this depends, however, on the requisite that the Authority be self supporting, using the in-
come of its Jacilities to Jund all of its Junctions. This was accomplished and positive results can be 
reported for all areas of operations in 1985. 

Operating revenues from the Authority's four bridges increased 2.3 percent, or $1. 376 million to 
$60. 706 million. Combined traffic for the four spans rose 2. 6 percent, or by 1.960 million vehicles to 
77. 659 million. And ridership on the Authority's Lindenwold High Speed Line gained, for the first 
time in five years, by 0.2 percent to 10.231 million rides. 

It was also a year of achievement for the regional maritime industry and its Jacilities, known col-
lectively as the Ports of Philadelphia. The region regained first place among major East Coast ports 
in the handling of international waterborne commerce. The World Trade Division of the Authority 
continued to exert considerable influence on the Port 's growth, and had marked success in organiz-
ing unified marketing efforts among the diverse port elements. And work has begun on both a five-
year marketing plan and a 20-year regional port master p lan. 

There is seldom progress without problems. The redecking of the 60-year-old, seven-lane Benjamin 
Franklin Bridge got underway, but materials delivery difficulties resulted in some delays. By year 's 
end, most of these difficulties were solved but the project was several months behind schedule. 

A great amount of time and effort were devoted to deciding the method of financing the redecking. 
Part of the problem was solved through a refunding of outstanding debt. The restructuring reduced 
debt service requirements which freed funds that could be used for the deck project. At the same time, 
consideration of a toll increase for the remainder of the funds needed and for other capital projects 
was delayed until 1986. 

A full account of all the Authority 's operations and of its financial structure are detailed in the 
following report. 

Yours respectfully, 

&t~K-~ 
William K. Dickey 
Chairman 
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BRIDGES 

For the thirteenth consecutive year, total traffic on the Authority's bridges 
showed an increase over the previous year. Annual traffic for the four bridges 
was 77 ,658,690 , an increase of 1,959,847 vehic les or 2 .6 percent higher than 
1984. 

Two lanes on the Benjamin Franklin Bridge remained permanently closed 
throughout 1985 , and trucks over 10 tons continued to be barred from using 
the bridge. An additional lane was closed when necessary during othe r than 
peak traffic hours to accommodate construction work on the bridge . Despite 
the curtai led capacity to handle traffic, the Benjamin Franklin Bridge carried 
2 ,478 ,173 more vehicles during 1985 than in 1984. This was a particularly sig 
nificant increase because the Benjamin Franklin carried 2,073 ,183 more veh i-
cles in 1984 compared to 1983 under similarly reduced capacity . To tal traffi c 
was 29 ,608,215 , the highest annual traffic for the Benjamin Franklin Bridge 
since the opening of the Walt Whitman Bridge in 1957 

Reconstruction on the Schuylkill Expressway and I-95 in Pennsylvania re-
sulted in slow moving detours and caused significant diversions of traffic, 
other than trucks, from the Walt Whitman and Betsy Ross Bridges to the Ben 
jamin Franklin Bridge. As a result of this diversion the Walt Whitman showec. a 
decrease of 1,415,050 vehicles from 1984 traffic. However, the Betsy Ross 
Bridge showed an increase of 87,238 vehicles, which was less than would 
have been expected without diversion to the Benjamin Franklin Bridge. 

Traffic on the Commodore Barry Bridge increased 809,486 over 1984. It 
was the first full year of operation for the new ramp leading from no rthbo unJ 
1-95 to the Bridge at Chester , Pa., and this improved access is credited with 
providing much of the 11.89 percent increase. 

Commuters purchased an average of 44,212 commuter stickers per month , 
1,271 per month more than in 1984. Car pool book purchases averaged 409 
per month, 101 per month less than 1984. Average daily traffic for senio r ci ti -
zens using the reduced toll program was 6 ,107 , an increase of 8 .4 percent over 
1984. 

Testing and evaluation continued of the Closed Circuit TV system inter-
faced with a small computer . It provides a capability for transaction verifica-
tion and improved security of toll revenues. The equipment also proved its 
capability to improve collection efficiency and accuracy. The staff worked 
with Automatic Toll Systems Inc. to develop a proposed computerized toll 
collection, accounting, and security system for installation and testing at the 
Betsy Ross Bridge. One feature of the new system will be a new device for de-
tecting foreign coins and slugs . Initial tests of this device at the Benjamin 
Franklin Bridge have been highly successful. 
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Aggressive enforcement of traffic regulations during 
1985 resulted in an eight percent decrease in accidents in 
spite of high increases in traffic. The number of accidents 
dropped from 305 in 1984 to 281 in 1985. There were 
four fatalities compared to six in 1984. 

Port Authority police traveled 1,2 16,389 miles while 
patrolling approximately 30 miles of bridges, roadways 
and ramps, 24 hours per day. Their services to the public 
included no-charge pushing and towing service to 9,209 
disabled vehicles, an average of 25 per day, and police 
transported 260 injured persons to local hospitals . The 
police issued 7,961 citations for moving violations and 
9,137 warnings for lesser infractions. Authority police 
assisted area police departments in apprehending 211 
criminal suspects. Our police arrested 172 persons for of-

5 -

fenses committed on Port Authority property and suc-
cessfully intervened in 29 suicide attempts. One death 
resulted from suicide compared to four deaths the 
previous year. 

The Highway Department 's high standards of mainten-
ance continued to insure safe and attractive conditions of 
the Authority roadways, walkways , grounds and build-
ings. The Highway Department salted and sanded the 
bridges, ramps and expressways during the twelve snow 
and ice storms in 1985. The Department maintained all 
the roadways in excellent condition and battled storms 
in a highly efficient manner. The Highway Department 
also maintained a high standard of automotive repair and 
maintenance for all Port Authority vehicles and equip-
ment throughout the year. 
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TRA DE 

The results of regional cooperation and coordination 
were reflected last year in the increased flow of interna-
tional waterborne commerce through the Ports of Phila-
delphia , establishing new record highs . 

The port complex, encompassing both sides of the 
Delaware River, regained its number one ranking among 
North Atlantic ports with a volume of63,452 ,718 tons of 
international cargo. It represented a 7. 7 percent increase 
over the previous year. While petroleum imports of 44 .' 
million tons continued to account for the largest single 
portion of the total , a huge surge in coal exports restored 
the Port to its premier ranking. 

Equally significant is the fact that for the second con-
secutive year the Ports of Philadelphia experienced a 
record breaking volume of general cargo handled. More 
than 7. 3 million tons were processed by the regio n 's 
marine terminals and associated services , contributing 
importantly to the region 's prosperity . The total was a 
7.8 percent increase over the 6.8 million tons of 1984. 

Close attention is being given to servicing and main-
taining important commodity cargoes which constitute ,' 
vital portion of the ports ' total transactions. Among the 
most important of these commodities is Chilean fruit 
which arrives here in the period from December through 
May for distribution through Eastern and Midwestern 
United States. The volume of these fruit imports has ap-
proximately doubled in just three years and reached 23 
million cases in 1985 , arriving aboard 88 vessels . Addi-
tional growth of this business in anticipated. Other vital 
imports arriving in significant volume include frozen 
meats , cocoa beans and cocoa products . 

Nationwide economic recovery combined with ag-
gressive marketing to produce the positive results ex-
perienced in 1985. The World Trade Division has played 
a leading role in rallying the port community. Concerted 
action in areas of common interests has resulted, leading 
to such activities as domestic marketing missions to Chi-
cago, Cleveland and Pittsburgh-all areas which generate 
considerable international cargoes; a European commer-
cial trade mission to important maritime centers in the 
UK and on the continent ; and meetings with Congres-
sional delegations to gain support for legislative positions 
vital to the economic welfare of the Delaware River ports. 

An essential element of the marketing effort is the on-
going work of the Divisio n 's field offices, foreign and 
domestic. They provide the vehicle for constant com-
munication with the international maritime community 
as a fundamental element for continued growth. 

While it is rewarding to report on progress and accom-
plishments, it is also necessary to record the problems. 
The threat of discriminatory users fees has been eased, 
but not totally eliminated . The growing use of double-
stack container trains poses future difficulties because of 
clearance considerations. The ultimate resolution of the 
Conrail netwo rk dispute could have serious repercus-
sions for the Port . And there are a series of unreso lved 
concerns requiring constant monitoring and remedial 
initiatives, including: the continual state of flux in the 



shipping industry load centers; slot charters; mergers; 
round-the-world service; the imbalance of service be-
tween certain trade routes; the Guaranteed Annual In-
come Assessment liability and the continual competitive 
problem of the landbridge service from the West Coast 
ports. 

The World Trade Division continues to study and as-
sess these situations and to seek solutions. 

Progress of the recent past provides a valid basis for 
optimism about the future. The Division anticipates ex-
pansion of its regional cooporative promotions and ad-
vertising programs, domestic marketing missions and 
overseas commercial trade missions along with produc-
tion of its various publications. 

Two activities which will greatly influence the future 
prosperity of the Port are the World Trade Division 's 
five-year marketing plan and its twenty-year regional port 
master plan. 
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The shorter range strategy will use a targets-of-oppor-
tunity approach to identify key accounts and commodit-
ies for the area's marine terminals, and marketing respon-
sibility will be assigned. A vital part of the five-year 
marketing plan is the retention of steamship services 
presently calling at the Port , and the attraction of new 
services. Enthusiastic cooperation of all port components 
is essential to the success of this strategy. 

The twenty-year plan will define the scope and direc-
tion of the development of the Delaware Valley port 
region during the ensuing two decades, particularly in 
terms of its position as a major international gateway to 
the United States. The plan will also involve the develop-
ment of a diversified industrial base geared to interna-
tional commerce; and the development of port facilities 
and an intermodal community transport system designed 
to meet the requirements of the maritime industry in the 
21st century. 



A D M I N I S T R A T I O __ N ____ D_ I V I S I O N 

The Administration Division provides the Authority 
with a broad range of services ranging from personnel, 
purch sing, printing and public Information to toll audit-
ing, toll accounting, mail service and telephone services. 

That the Authority remains a highly attractive place of 
employment is attested to by the 8,000 applications pro-
cessed by the Division's Personnel Relations Department 
last year. These resulted in 700 interviews and 43 new 
employees, although total employment remained rela-
tively stable. 

While most new employees were hired at the entry 
level of toll collector , there was an increase in profes-
sional recruitment for the special needs of World Trade 
and Engineering Divisions. Affirmative action policies 
were rigidly observed in all instances. 

Assistance, including compensation studies , aided Di-
visions which are reorganizing to prepare for present and 
future activities. Salary studies also generated recommen-
dations for salary actions for both graded and ungraded 
personnel. And they were used to help implement the 
Fair Labor Standards Act. Also, as part of that implemen-
tation the Department conducted informational and 
training activities for management personnel and intro-
duced to the Unions policy changes that resulted. 

For the 17th consecutive year the Authority has assist-
ed college students through its summer employment pro-
gram. There were 85 young men and women productive-
ly employed in a variety of tasks, including freeing some 
regular employees who would otherwise be unable to 
schedule summer vacations. 

Concern for the welfare of all employees is evidenced 
by the active safety program, fully supported by all levels 
of management. It has resulted in reducing on-the-job in-
juries by more than 10 percent through awareness pro-
grams, specific training activities, continuous accident 
investigation and recognition programs which have made 
the Authority a better and safer place to work. 

The Personnel Department headed the annual combin-
ed United Way Campaign and received a Silver Award 
from Southeastern Pennsylvania and a Five-Year Gold 
Bar Award from Camden County (N.J.) for achieving 95 
percent of our goal. 

The increased activity of the Purchasing Department 
can be measured by the 7147 line items acquired, a rise 
of eight percent over the previous year. Their total value 
was $3,120 ,459 and required the processing of 1861 re-
quisitions. Sixteen percent of the total represented 117 
purchases valued at $501,524 placed under New Jersey 
State Contract. There were 122 purchase orders with a 
value of $116,785 placed with local Minority vendors for 
goods and services required. . .. 

The Office of Public Information maintains close liai-
son with the media, both electronic and print, including 
the trade press , and particularly the international mari-
time publications . It requires constant contact , by phone 
and in person , the issuing of press releases and the prep-
aration of special articles which reflect favorably on our 
operations or those of our regional port. 
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Public Information is also responsible for supervisory 
control of the joint advertising campaign for the Ports o f 
Philadelphia. The selection of a new agency and their in-
doctrination required considerable additional meetings 
and orientation sessions. 

A new 11-minute, 16 mm port film " Ports of Philade l-
phia-Gateway U.S.A. " was produced in-house by Public 
Information at considerable savings to the Authority, and 
is being distributed internationally in seven languages. 
New video equipment has also been obtained and is be-
ing used to record progress of the bridge redecking, 
among other purposes. Still photos, in black and white 
and in color, are taken for the Legal , Engineering and 
World Trade Divisions as required. 

The Authority again experienced an increase in Health 
Benefit rates in 1985. The Office of Insurance Adminis-
tration negotiated with our present carrier , Blue Cross/ 
Shield, to institute cost containment measures which 
should help to reduce costs to the individual. 

The Division 's Print Shop expanded its output to 700 
print jobs and a total of 9 ,989 ,382 individual pieces. The 
exacting production of commuter stickers is now in its 
eighth year. Net savings of this program, after deducting 
the cost of equipment, have passed the half million dollar 
mark. 



ENGINEERING 

Several major projects were completed under the su-
pervision of the Engineering Division in 1985 , others 
were begun and studies were undertaken for still addi-
tional projects that lie in the future. 

Of those that were completed, the largest in scope was 
the rehabilitation o f the PA TCO trackbed on the out-
board side of the Benjamin Franklin Bridge. The work re-
quired approximately 13 months construction time and 
the expenditure of $12 .14 million . 

The work of installing three movable maintenance 
platforms under the deck of the Benjamin Franklin 
Bridge was completed in 1985. 

Also finished during the year was the complete reha-
bilitation of the antiquated electrical system on the Ben-
jamin Franklin Bridge. 

At the Walt Whitman Bridge , se ttled granite curbing 
and cracked, deteriorated and se ttled reinforced concrete 
roadway in portions of 16 of the 22 to ll lanes were re-
placed. French drains were constructed and 12 treadle 
box frames replaced , all in the space of four months ' 
time and at a cost of $431,240. 

The work of replacing false chord bearing angles in 
the cantilever truss superstructure of the Commodore 
Barry Bridge was finished in six months ' time at a cost of 
$222,035. The contract included lateral alignment of the 
trusses. 

Lesser projects during the year included replacing the 
missing security fence on the Philadelphia side of the Bet-
sy Ross Bridge; new boilers installed at the Walt Whitman 
Bridge; the Chester exit ramp at the Commodore Barry 
Bridge was overlaid with a latex modified concrete, and 
the protective barriers over the railroad in Chester, Pa . 
were reinforced and reinstalled. 

The largest single project undertaken by the Authority 
in the past decade got underway in 1985 with the begin-
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ning of field work on the deck replacement of the Benja-
min Franklin Bridge. The major efforts included the dem-
olition of the eastbound curb lane , the installation of 
some of the initial new floor beams , and the fabrication 
of the orthotropic steel deck sections. The first roadway 
deck panel was installed in December . Some delays were 
encountered in the delivery of materials and at year's end 
the project was some months behind schedule. 

Also begun, with the award of a contract in Novem-
ber, was the rehabilitation of the unserviceable roadway 
lighting system on the New Jersey approach to the Walt 
Whitman Bridge. 

Preparations for a number of new projects were initi-
ated during the year. A study was conducted and recom-
mendations made to replace the reinforced concrete 
deck of the westbound Moyamensing Ave . bridge on the 
Pennsylvania approach to the Walt Whitman Bridge. 

Engineering Division studied the condition of 16 PAT-
eo bridges in the city of Camden and compiled a report 
of the required rehabilitation work. 

A consultant was retained and a study initiated to de-
termine the cause of suspender rope wear at the Walt 
Whitman bridge. The study includes an investigation of 
all suspender elements of the Bridge . 

The Division continued its support for additional 
work under UMT A Capital Grant Agreements including 
the design for reverse signal installation to assure safer 
single track operation of PA TCO trains on the Benjamin 
Franklin Bridge; the contract for an additional storage 
facility at the PATCO Lindenwold Yard ; increased light-
ing for New Jersey PA TCO parking lots ; the installation 
of closed circuit T.V. for 8-car train operation and the 
development of the scope of services required for the 
repairs to six PA TCO station platforms. 



PAT C 0 

For the first year since 1980 , there was an upward 
trend in PATCO ridership that carried through the e ntire 
year . Although the rider hip of 10,230 ,659 for 1985 was 
o nly 0.2 percent higher than the to tal fo r 1984, the 
growth rate in the second half of the yea r was close to 2 
percent . 

There appeared to be three major ex ternal factors in-
fluencing the growth of PATCO's 1985 ridership: the 
doubling of Philadelphia's parking tax in Ju ly; an increase 
in center city Philadelphia 's level of employment ; and 
the traffic conges tion caused by maj o r highway recon-
stru ction projects in and around the city. 

Internal factors contributing to the ridership gains in -
c luded: the stability of PATCO 's fares (which have no t 
been increased since March 1983); the availability of free 
parking spaces at key PATCO stations; an expanded and 
mo re diverse promotional advertising program ; and a 
more aggress ive and visible security program that provid-
ed a greater feeling of securi ty for PATCO patrons. 

The numbe r o f reportable crimes o n PATCO decreas-
ed by 40 percent. The clearance ratio, or the percentage 
of crimes that were cleared through arrests, inc reased by 
a notewo rthy 104 pe rcent , compared to 1984. 

Seve ral major proj ec ts to rehabilitate and upgrade 
PATCO's plant and equipment were begun , continued , 
o r completed in 1985. 

The most significant accomplishment was the success-
ful completion of the renewal of the entire 50-year-old 
rail trackage system on the Benjamin Franklin Bridge. 
The project, begun in 1984, and funded jointly b y the 
Delaware River Port Authority and the Urban Mass Trans-
portation Administratio n (UMT A) of the U.S. Department 
of Transportation (USDOT) was completed under budget 

Patco Passenger Totals 
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10, 211,589 

10,230,659 
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and w ithout any major disruption to PATCO 's rail 
se rvice. 

PATCO 's Broadway Station in Camden remained clos-
ed throughout 1985 to facilitate the constructi o n o f the 
new Camden Transportation Center (CTC) by the City o f 
Camden o n the site. When completed in 1987, the CTC 
w ill house a four-story parking garage, a NJ Transit and 
Trailways bus term inal , a modernized PATCO station , 
space for PATCO 's Police Headquarters, and o ther o ffi cL 
space to be utilized by J Transit , the NJ Department of 
Transportation and City of Camden. 

The program for the mid-life overhaul and upgrading 
o f the 75 origi nal PATCO I rail cars moved ahead 
smoothly in 1985. These 17-year-old rail cars have each 
accumulated close to 1,000 ,000 miles of revenue servic, 

In order to assure the con tinued safe and re liab le opt 
atio n of these cars for many years to come, it is essentia ' 
that many of the elec trical and mechanical compo nent,<, 
be either reb uilt or renewed. In addition , the nearly six 
miles of elec trica l w iring on each car is being replaced 
wi th modern insu lated wiring that can bette r w ithstand 
the elevated temperatures that are present beneath the 
fl oo r and above the ceiling . Seven cars were co mpleted 
in 1985, bringing the to tal number of the o verhauled and 
upgraded cars to fourteen. 

The car overhaul and upgrading is partially funded by 
UMTA . It is being performed by PATCO labo r at a cos t 
that is es timated to be less than 50 percent of the cost to 
contract the work to an outside contractor. The perfor-
mance and relaibility of the overhau led PATCO I cars 
rivals that of the 46 extremely reliable PATCO II cars that 
were purchased in 1980. 

PATCO operating revenues of $13 ,891 ,000 were offset 
by operating expenses of $17,668,000 resulting in a net 
transit operating loss of $3,777 ,000, exclusive of depreci-
ation of $2 ,470,000. The operating ratio of 79 percent 
continues to compare favorably with the transit industry 
average of less than 50 percent. The $ 3. 78 million loss 
was $0 .75 million less than had been budgeted for the 
year. 

Expenses, wh ich were $0 .82 millio n un der budget , 
were reduced by three factors: careful control of car 
mileage to match the loading req uirements; reductions in 
the fuel adjustment charge portion of the cost of pur-
cha ed elec tric power; and a modest reduction in staffing 
that was accomp lished th rough productivity gains and 
normal attrition. 

A 5.2 percent reduction in total ca r mileage was 
ach ieved w he n compared to the previous year. This re-
duction was accomplished w ith out deviating from man-
agement 's goal of scheduling an average of o ne sea t per 
passenger during the rush hours, and by minimizing the 
number of empty sea ts at other times . 

During 1985 , PATCO operations achieved an on-
schedu le performance ratio of 99 .1 percent vs. 98.6 per-
cen t in 1984 . This is an extremely high level of reliabilit y . 





FINANCE 

For the year 1985 , total operating revenues increased 
$1,502,000 or 2 .1 percent over comparable 1984 figures 
due pnmarily to the overall increase in bridge traffic. 
Total operating and administrative expenses, including 
depreciation of $7,766,000 were $57,947,000 which re-
sulted in operating revenues in excess of expenses of 
$16,650,000 as compared to $17,563,000 for 1984. The 
PATCO net operating loss in 1985 , including deprecia-
tion of $2 ,470,000 was $6,247,000 as compared tO 
$5,532 ,000 in 1984. 

Despite generally lower interest rates during 1985, in-
vestment income in the Revenue , Bond Service and 
Bond Reserve Funds increased from $9,437,000 to 
$10,026,000 principally as a result of additional funds 
available for investment being held in anticipation of the 
bridge redecking work as described elsewhere in this re-
port. All investments of the Authority were in accordance 
with applicable Bond Resolutions and reflect the con-
tinued prudent investment management by the Finance 
Committee. 

After deduction for interest on " Outstanding" Funded 
Debt of $19,214,000 , there remained net revenues of 
$7,462 ,000 available for other Port Authority expendi-
tures such as World Trade Division and necessary capital 
expenditures compared to $10,171,000 one year earlier. 

On May 15 , 1985, the Authority issued $222,235,000 
Revenue Bonds , Series 1985 , dated April 15 , 1985. The 
1985 Bond issue was established and authorized by the 
Authority pursuant to the General Bond Resolution and 
first supplemental Resolution adopted April 17, 1985. 
The 1985 Bonds are authorized as an issue of Subordi-
nate Bonds to (1) refund all of the Authority 's then out-
standing bonds and (2) pay certain costs incurred in 
connection with the issuance of the 1985 Bonds. The Au-
thority 's refunding program was undertaken to restruc-
ture its debt with the objective of reducing debt service 
requirements during the years 1985 through 1989, al-
though the Authority 's aggregate debt service require-
ments while the 1985 Bonds are outstanding will remain 
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Financial Highlights in accordance with Port Authority 
Bond Resolutions. See Note 8. 

approximately the same as the aggregate debt service re-
quirements prior tO the refunding. 

The General Bond Resolutions do not recognize the 
inclusion of depreciation as an " Operating Expense" and 
Statements of Revenues and Expenses calculated in ac-
cordance with these Bond Resolutions are shown as Note 
8 to the Financial Statements. 

T H E COMMISSION 

While there were no changes in the membership of 
the eight-member New Jersey delegation in 1985 , two 
new members were named tO the Pennsylvania delega-
tion tO succeed incumbents. 

Commissioner William H. Combs, of Villanova, Pa., 
Chairman of the Tamaqua Cable Products Co. , served on 
the Board from February 1979 until March of 1985. 

He was succeeded by Philadelphia Attorney Perrin C. 
Hamilton on March 6, 1985. 

12 

The Hon. James 0. Pickard, Secretary of Commerce 
for the Commonwealth of Pennsylvania, served as a 
member of the Board of Commissioners from June 1, 
1983 until March 15, 1985. 

He was succeeded by Frank Wright , Ph.D. , Secretary 
of Policy and Planning for the Commonwealth of Penn-
ylvania. Dr. Wright 's appointment was effective on 

March 15 , 1985 . 
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Commissioners 
Delaware River Port Authority: 

Peat, Marwick, Mitchell & Co. 
Certified Public Accountants 
1600 Market Street 
Philadelphia, Pennsylvania 19103 

We have examined the balance sheet of the various funds of Delaware River 
Port Authority as of December 31, 1985 and the related statements of revenues 
and expenses, changes in fund equities and changes in financial position for 
the year then ended. Our examination was made in accordance with generally 
accepted auditing standards and, accordingly, included such tests of the 
accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the financial statements referred to above present fairly the 
financial position of the various funds of Delaware River Port Authority at 
December 31, 1985 and the results of its operations and the changes in its 
financial position for the year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the 
preceding year. 

We have also previously examined, in accordance with generally accepted audit-
i ng standards, the balance sheet of the various funds of Delaware River Port 
Authori ty as of December 31, 1984 and the related statements of revenues and 
expenses, changes in fund equities and changes in financial position for the 
year then ended, and in our report dated February 22, 1985, we expressed an 
unqualified opinion on those financial statements. In our opinion, the 
accompanying financial information for 1984, presented for comparative 
purposes, is fairly stated in all material respects in relation to the 
financial statements from which it has been derived. 

February 28, 1986 
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DELAWARE RIVER PORT AUTHORITY 
Balance Sheet 
December 31, 1985 
with comparative figures for 1984 
(Thousands of dollars) 

Cash (note 5) 
Investment in securities (notes 4 and 5) 
Accrued interest receivable 
Accounts receivable (note 2) 
Transit system inventory 
Prepaid expenses 

Investment in facilities (note 3) 
Less accumulated depreciation 

Debt issuance costs, net of amortization 

Accounts payable: 
Contracts 
Retained amounts on contracts 
Other (note 4) 

Accrued liabilities: 
Interest 
Pension (note 4) 
Sick and vacation leave benefits 
Other 

Deferred income on truck tickets 
Reserves: 

Replacement and repainting 
Other 

Funded debt (note 5) 

Commitments and contingencies 
(notes 6 and 9) 

Fund equities (notes 5, 6 and 7) 

16 

$ 

Capital 
fund 

549,107 
120,024 
429,083 

9,620 

$ 438,703 

$ 

221,031 

217,672 

$ 438,703 

Revenue 
fund 

449 
76, 98) 

67J 

4·7 

726 
726 

823 
6, 229 
1,615 
8,667 

1,217 

13,276 
1,342 

14,618 

53,459 

78,687 



I 
I 

J 

Bond 
service 

fund 

10 ,098 

10,098 

10 ,093 

10, 093 

5 

10,098 

1985 

Bond 
reserve Construction 

fund fund 

2 
24,594 13,857 

712 

25,306 13,859 

5,674 

5,674 

25,306 8,185 

25,306 13,859 

General 1984 
fund Combined 

148 623 
12,964 143,678 

18 1,972 
538 1,820 

1,602 1,590 
346 554 

24,918 548,733 
287 113,781 

24,631 434,952 

40,247 585,189 

1,304 5,224 
1,211 1,048 
1,012 1,578 
3,527 7,850 

8,287 
272 1,072 

1,647 7,191 

1,919 16,550 

1,089 

10,828 
958 1,904 
958 12,732 

• 295,574 

33,843 251,394 

40,247 585,189 
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DELAWARE RIVER PORT AUTHORITY 
Statement of Revenues and Expenses 
Year ended December 31, 1985 
with comparative figures for 1984 
(Thousands of dollars) 

Operating revenues and expenses (note 5): 
Bridge: 

Tolls 
Other operating revenues 

Operating expenses 
Depreciation 

Transit system: 
Passenger fares 
Other operating revenues 

Operating expenses 
Depreciation 

General administration expenses 

Operating revenues in excess 
of expenses 

Interest income 

Interest on funded debt, including 
issues refunded in 1985 (note 5): 

Revenue bonds, series 1985 
1969 first series revenue bonds 
Series 1972 revenue bonds 
Series 1972 refunding revenue bonds 

Excess of revenues over 
expenses before other income 
(expenses) 

18 

1984 

59,303 
27 

25,494 
4,885 

13,308 
457 

16,869 
2,428 

(5,625) 
(6,550) 

59,330 

30,379 

28,951 

13,765 

19,297 

(5,532) 

23,419 

5,856 

17,563 

9,437 

(4,654) (16,829) 

10,171 
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DELAWARE RIVER PORT AUTHORITY 
Statement of Revenues and Expenses, Continued 

Other income (expenses): 
Interest on funded debt - issues 

refunded prior to 1985 (note 5): 
1969 first series revenue bonds 
Series 1974 special revenue 

refunding bonds 
Series 1974 special obligation 

refunding bonds 

Other interest income 
Gain on sale of property and 

air rights 
World trade development expenses 
Loss on early retirement of 

facilities 
Other 

Net income before 
extraordinary item 

Extraordinary item: 
Gain from bond refunding (note 5) 

Net income 

19 

1984 

(365) 

(1,010) 

(22) 

(1,397) 

3,256 

420 
(2,237) 

(602) 
12 (548) 

9,623 

9,623 



---------------------------------------------------------------------------------------------------;--------------------------------------------------, 
DELAWARE RIVER PORT AUTHORITY 
Statement of Changes in Fund Equities 
Year ended December 31, 1985 
with comparative figures for 1984 
(Thousands of dollars) Funds established under 1969 General Bond Resolution and 1974 Special Revenue Bond Resolution 

Debt 1974 
Bond Bond Bond Bond Debt service escrow 1974 

Capital Revenue service reserve Construction General Revenue service reserve service reserve deposit bond Construction General 1984 
fund fund fund fund fund fund fund fund fund fund fund fund fund fund fund .. Combined 

Fund equities (deficiencies) January 1, 1985 $ 111,473 47,242 3,248 312 1,459 3,672 (6,174) (6) 64,849 25,319 232,128 

Reve::mes and expenses: 
Operating revenues 39,759 9, 671 20,947 4,220 73,095 Cperating expenses (6,582) (17,036) (12,473) (9,337) (1,005) (5,373) (49,676) G~neral administration expenses (3,987) (2,154) (5,856) Interest income 3,815 219 1,530 936 2,411 184 931 9,437 Interest on funded debt (278) (12,672) (6,242) (22) (16,829) Other income (expenses) (943) 448 (1 ,689) (295) 166 17 (1) 251 (184) (548) Gain from bond refunding 51,880 (1,622) (4) 5,543 24,187 273 (3,642) 

44,077 20,929 (12,453) 1,530 448 (3,559) 11,867 (515) 25,118 (22) (3,476) 17 (1) (776) (1,337) 9,623 

Government contributions for capital 
i~provements and additions (note 7) 5,229 9,643 

Interfund transfers and payments: 
Bond service (12,458) 12,458 (5,347) 5,347 Funds in excess of Bond Reserve 

requirement 778 (778) 241 (241) Debt service fund requirement 978 (978) F:.mds in excess of Debt Service Reserve 
Fund requirement 50 (50) Excess funds free of lien or pledge (4,369) 4,369 ( 5 ,474) 5,474 Funds in excess of escrow requirement (572) 572 Excess funds re: escrow trust restruc-
turing program (325) 325 Completed capital additions 5,381 ( 5 ,376) (5) Retirement of bonds: 
1969 first series revenue serial bonds 
Series 1974 special obligation 

6,500 ( 6 ,500) 
refunding serial bonds 240 (240) Se=-ies 1974 special revenue 
refunding bonds (1 , 665) 1,665 Series 1974 special revenue 

re:unding bonds issue (11,324) 11,324 
Clos i ng of funds balances: 

Revenue Fund 48,579 (48,579) 
Bond Service Fund 8,080 (8,080) 
Bond Reserve Fund 24,408 781 (25,189) Debt Service Fund 750 (750) Deb t Service Reserve Fund 146 (146) Construction Fund 56 ,336 7,737 (64 ,073) General Fund 28,798 (28,798) 

Fund equities at December 31, 1985 (notes 5, 6 and 7) $ 217 ,672 53,459 5 25 , 306 8,185 33 2843 251,394 --
20 2 1 22 



DELAWARE RIVER PORT AUTHORITY 
Statement of Changes in Financial Position 
Year ended December 31, 1985 
with comparative figures for 1984 
(Thousands of dollars) 

Source of funds: 
Operations: 

Net income before extraordinary item 
Noncash expenses: 

Depreciation 
Provision for maintenance of 

facilities 
Provision for self-insurance 
Amortization of bond discount 
Deferred income on truck tickets 
Amortization of debt issuance costs 
Loss on early retirement of facilities 

Funds provided by operations, 
exclusive of extraordinary item 

Extraordinary item - gain from bond refunding 

Funds provided by extraordinary item 

Increase in accounts payable 
Increase in accrued liabilities 
Government contributions for capital 

improvements and additions 
Issuance of bonds 

Application of funds: 
Retirement of bonds 
Additions to facilities, net 
Maintenance of facilities 
Increase (decrease) in accounts receivable 

and accrued interest receivable 
Payment of self-insurance claims 
Other 
Debt issuance costs 
Defeasance of bonds 

Increase (decrease) in cash and investments 

Cash and investments: 
Beginning of year 

End of year 

24 -

1984 

9,623 

7,312 

2,443 
2,109 

92 
93 

602 

22,274 

22,274 

1,405 
582 

9, 643 

33,904 

7, 275 
15,766 

33 

2 
1,608 

156 

24,840 

9,064 

135,237 

144,301 



DELAWARE RIVER PORT AUTHORITY 
Notes to Financial Statements 
December 31, 1985 
(Thousands of dollars) 

Description of Business 

The Delaware River Port Authority (the Authority) is a public corporate 
instrumentality of the Commonwealth of Pennsylvania and the State of New 
Jersey created with the consent of Congress by compact legislation between 
the Commonwealth and the State. The Authority has no stockholders or 
equity holders and, among other powers, is vested with the control, 
operation and collection of tolls and revenues of certain bridges spanning 
the Delaware River (Benjamin Franklin, Walt Whitman, Commodore Barry and 
Betsy Ross bridges). The Authority has also constructed and operates a 
high-speed transit facility known as the Port Authority Transit Corporation 
(PATCO). The facility, a wholly-owned subsidiary, operates between 
Philadelphia and Lindenwold, New Jersey. Through its World Trade Division, 
the Authority promotes the development and use of the Delaware River as a 
highway of commerce. 

Basis of Presentation 

The financial statements include the accounts of the Delaware River Port 
Authority and PATCO. Material balances and transactions between the 
entities have been eliminated. 

Inves tment in Securities 

Investment in securities is stated at amortized cost (which approximates 
market), because it is the Authority's intention to hold these investments 
until maturity. Certain investments are required as reserves in connec-
tion with the Authority's funded debt (note 5). 

Transit System Inventory 

Transit system inventory, consisting principally of spare parts for 
maintenance of transit system facilities, is stated at cost (first-in, 
first-out method). 

Investment in Facilities and Reserves for Replacement and Repainting 

Investment in facilities is stated at cost, which generally includes 
expenses in connection with the offering, selling and issuance of bonds 
as well as interest expense and administrative and legal expenses incurred 
during the construction period. Investment in facilities also includes the 
cost of improvements, enlargements and betterments to the original 
facility. Replacements of existing facilities (except police and other 
vehicles whose estimated useful life is two years or less) are 
also recorded at cost. The related costs and accumulated depreciation 
of the property replaced are removed from the respective accounts and 
any gain or loss on disposition is credited or charged to income. 
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DELAWARE RIVER PORT AUTHORITY 
Notes to Financial Statements, Continued 

Depreciation is provided using the straight-line method over the esti-
mated useful lives of the related assets, including those financed by 
Federal contributions (note 7). In distributing net income to equi ty, a 
charge representing depreciation on assets acquired with contribut i ons is 
made against the related cont~ibution accounts. 

In connection with the investment in the Benjamin Franklin Bridge roadway 
deck, for the original construction and subsequent widening costs, the 
Authority has elected to accelerate the write-off of this asset over the 
present construction period of the roadway deck replacement. For year 
1985, the Authority has accelerated its annual depreciation expense by 
$301. In addition, the Authority has recognized a $849 loss for a portion 
of an asset, Lane #7, that was removed in 1985. 

Asset lives used in calculation of depreciation are generally as follows: 

Bridges, freeway connections and tunnels 
Buildings, stations and certain bridge components 
Electrification, signals and communication systems 
Transit cars, machinery and equipment 

100 years 
35-50 years 
30-40 years 
10-25 years 

Maintenance and repair costs considered necessary to maintain bridge 
facilities in good operating condition are charged to operations as 
incurred. Reserves sufficient to meet the estimated cost to repaint 
the bridges and replace road surfaces and fenders of bridge facilities 
are provided by periodic charges to operations. 

The bridge facilities are stated at cost, net of contributions by New 
Jersey Department of Transportation. The PATCO system first phase 
capital improvement program is stated at cost, net of reimbursements 
prior to 1981 from the Urban Mass Transportation Administration and ot her 
governmental agencies (note 3). The PATCO system includes the 
expenditures of Federal grants for capital improvements and additions 
(note 7). 

Funded Debt Discount 

The discount arising from the issuance of funded debt is amortized by the 
straight-line method from the issue date to maturity. 

Insurance Expense 

The Authority provides for the uninsured portion of potential general 
liability and workers' compensation claims through self-insurance 
programs and charges current operations for estimated claims to be paid 
(note 9). 
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DELAWARE RIVER PORT AUTHORITY 
Notes to Financial Statements, Continued 

General fund accounts receivable is composed of the following: 

Reimbursements from governmental authorities for: 
Extension of PATCO platforms at six passenger 

stations due from New Jersey Transit Corp. 
Capital improvements to the PATCO system 

due from Urban Mass Transportation 
Administration 

Mass Transit Capital Improvement Grant, 
the PATCO System first phase capital 
improvement program due from Urban 
Mass Transportation Administration 
and State of New Jersey 

Advance for right-of-way acquisition, 
Woodcrest Station due from New Jersey 
Department of Transportation 

Update Analysis Study Grant due from 
Delaware Valley Regional Planning 
Commission 

PATCO Research and Development Grants due 
from Urban Mass Transportation 
Administration 

PATCO costs for temporary relocation of 
Broadway Station facilities due from 
City of Camden 

Authority staff engineering services for construction 
of Camden transportation terminal due from the City 
of Camden, New Jersey 

Other: 
Authority vs. S.S. Santa Rosa regarding ship collision 

with Benjamin Franklin Bridge 
Deposits with insurance company 
Miscellaneous 

• 

1984 

413 

595 

61 

181 

52 

51 

91 

1,444 

376 

1,820 

Construction costs and accounts receivable are generally subject to 
approval and audit by the applicable governmental agency. 
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DELAWARE RIVER PORT AUTHORITY 
Notes to Financial Statements, Continued 

Bridges: 
Benjamin Franklin 
Walt Whitman 
Commodore Barry (a) 
Betsy Ross (a) 

Less accumulated depreciation 

Transit system: 
PATCO System (b) (note 7) 
PATCO System first phase capital 

improvement program (c) 

Less accumulated depreciation 

1984 

60,545 
97,324 

140,647 
128,932 

427,448 

80,497 

346,951 

119,379 

1,906 

121,285 

33,284 

88,001 

434,952 

(a) Commodore Barry Bridge, net of $4,431 and Betsy Ross Bridge, net 
of $5,472 at December 31, 1985 of construction, engineering, land 
and utility relocation costs contributed by New Jersey Department 
of Transportation. 

(b) Net of $1,700 at December 31, 1985 contributed by New Jersey Transit 
Corp. 

(c) Net of $59,609 at December 31, 1985 contributed by the participating 
agencies under the first phase capital improvement program (note 6). 

(4) Pension and Deferred Compensation Plans 

The Authority participates in a money purchase pension plan administered 
by an agency of the Commonwealth of Pennsylvania which covers all per-
manent employees of the Authority. The nonrepresented employees of 
PATCO are also covered by this plan. Pension expense related to the 
plan amounted to $4,014 and $3,685 in 1985 and 1984, respectively. 
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DELAWARE RIVER PORT AUTHORITY 
Notes to Financial Statements, Continued 

Inf ormation pertaining to the actuarial present value of vested and 
nonvested accumulated benefits and net assets was not available from the 
administrator of the plan. 

With respect to represented employees, PATCO is required under union 
contract to contribute to the Teamsters Pension Plan of Philadelphia and 
Vicinity (the Plan). Pension expense related to the Plan totalled $314 
and $318 in 1985 and 1984, respectively. Under ERISA, as amended by the 
Multiemployer Pension Plan Amendment Act of 1980 (the Act), a contributor 
to a multiemployer defined benefit plan is liable, upon termination of 
the Plan or its withdrawal from the Plan, for its share of the plan's 
unfunded vested liabilities. Management has no intention of making any 
changes which would subject PATCO to the withdrawal obligations under the 
Act . 

In addition to providing pension benefits, the Authority provides certain 
health care and life insurance benefits for retired employees. Substan-
tially all of the Authority's employees may become eligible for those 
benefits if they reach normal retirement age while working for the 
Authority. Benefits for active employees are provided through an 
insurance company whose premiums are based on the benefits paid during 
the year. The Authority recognizes the cost of providing those benefits 
f or retired employees by expensing the annual insurance premiums, which 
were $502 for 1985 and $382 for 1984. 

I n 1985, the Authority and PATCO established a Deferred Compensation 
Plan. All hourly and salaried employees are eligible to participate in 
the plan, which permits the participants to defer annually a portion of 
their salaries. The Authority and PATCO do not make any contributions to 
the plan. At December 31, 1985, the plan assets were $17 and $6 for the 
Authority and PATCO, respectively. 

Such assets are included in the accompanying financial statements in 
investments in securities as they are considered to be assets of the 
Authority and PATCO until disbursement. The liability to employees is 
included in accounts payable - other. 

(5) Funded Debt 

a. On May 15, 1985, the Authority issued $222,235 Revenue Bonds, Series 
1985, dated April 15, 1985. The 1985 Bond issue was established and 
authorized by the Authority pursuant to the General Bond Resolution and 
First Supplemental Resolution adopted April 17, 1985. The 1985 Bonds 
are authorized and issued as an issue of Subordinate Bonds to (1) re-
fund all of the Authority's outstanding bonds and (2) pay certain costs 
incurred in connection with the issuance of the 1985 Bonds. The 
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DELAWARE RIVER PORT AUTHORITY 
Notes to Financial Statements, Continued 

- . 
Authority's refunding program was undertaken to restructure the Authori-
ty's debt with the objective of reducing its debt service requirements 
during the years 1985 through 1989, although the Authority's aggregate 
debt service requirements while the 1985 Bonds are outstanding will re-
main approximately the same as the aggregate debt service requirements 
prior to the refunding. 

b. The 1985 Bonds dated April 15, 1985 and outstanding at December 31, 1985 
are as follows: 

Maturity date 
(January 1,) 

1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 

Interest rate 

6.25% 
6.75 
7.25 
7.50 
7.75 
8.00 
8.25 
8.50 
8.60 
8.70 

Total serial bonds 

2002 
2011 

9.375 (term bonds) 
9.375 (term bonds) 

Total par value of outstanding bonds 

Less unamortized bond discount on term 
bonds due January 1, 2011 

Total funded debt at December 31, 1985 

$ 

Principal 
amount 

365 
3,7 20 
3,815 
4,500 
4,885 
5,290 
5,735 
6,245 
6,800 
7,410 

48,765 

49,305 
124,165 

222,235 

1,204 

$ 221,031 

c. Interest on the 1985 Bonds is payable semiannually on July 1 and 
January 1 in each year, commencing July 1, 1985. 
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DELAWARE RIVER PORT AUTHORITY 
Notes to Financial Statements, Continued 

d. The 1985 term Bonds maturing on January 1, 2002 and January 1, 2011 
shall be subject to mandatory redemption prior to maturity at a redemp-
tion price equal to the principal amount thereof, plus accrued interest 
to the date of redemption, on January 1 in the years and the amounts 
specified below: 

Term bonds due Januarr 1, 2002 Term bonds due Januarr lz 2011 
Date Amount Date Amount 

1998 $ 8,100 2003 $ 12,790 
1999 8,910 2004 14,050 
2000 9,775 2005 15,360 
2001 10 2725 2006 16,810 

2007 18,375 
37,510 2008 20,100 

At maturity, 2009 21,950 
2002 11 2795 2010 2,260 

$ 492305 121,695 
At maturity, 

2011 2,470 

$ 124,165 

e. The 1985 Bonds maturing on or after January 1, 1996 are subject to op-
tional redemption prior to maturity on or after January 1, 1995, as a 
whole at any time, or in part on any interest payment date on or after 
January 1, 1995, in inverse order of maturity at the respective redemp-
tion prices set forth below, in each case together with accrued interest 
to the redemption date: 

Redemption Redemption 
dates (inclusive) price 

January 1, 1995 to December 31, 1995 103% 
January 1, 1996 to December 31, 1996 102 
January 1, 1997 to December 31, 1997 101 
January 1, 1998 and thereafter 100 
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DELAWARE RIVER PORT AUTHORITY 
Notes to Financial Statements, Continued 

f. The 1985 Bonds are payable solely from and secured by a pledge of (1) 
net revenues of the Authority and (2) all moneys and securit i es de-
posited in the funds and accounts established by the General Bond 
Resolution, except the General Fund. 

g. To accomplish this refunding, the Authority on May 15, 1985 deposited 
with Citibank, N.A., as Escrow Agent, $211,093 of proceeds from 
the sale of the $222,235 Revenue Bonds, Series 1985, together with 
$51,620 of U.S. Treasury Obligations (cost $3,643) transferred f rom its 
1974 Debt Service Reserve Fund, into a special and irrevocable t rust 
fund pursuant to an Escrow Deposit Agreement dated May 15, 1985 . These 
amounts, together with the interest earnings thereon, will be sufficient 
to provide for the payment, when due, of principal and interes t on the 
following outstanding bonds at maturity or prior to maturity by sinking 
fund redemption: 

1. $100,000, 5.625%, 1969 First Series Revenue Bonds, maturing 
January 15, 2009. 

2. $100,000, 6.50%, Series 1972 Revenue Bonds, maturing 
January 15, 2011. 

3. $77,400, 6.00%, Series 1972 Refunding Revenue Bonds, 
maturing January 15, 2010. 

4. $11,395, 7.25%, Series 1974 Special Revenue Bonds, 
maturing January 15, 1990. 

Upon deposit of the above moneys and investments under the escrow agree-
ment, the 1969 First Series Revenue Bonds, the 1972 Revenue Bonds, the 
1972 Refunding Revenue Bonds and the 1974 Special Revenue Refunding 
Bonds shall be deemed no longer outstanding under the terms of the 
General Bond Resolution dated April 23, 1969 and the Special Revenue 
Bond Resolution dated June 19, 1974 and the pledge of any revenues , 
moneys and securities under these bond resolutions and all other r i ght s 
granted thereunder shall be satisfied and discharged. 

h. The extraordinary item, gain from bond refunding is composed of the 
following: 

1. Defeasance of the principal and the accrued interest due on 
the Authority's outstanding refunded bonds: 

Principal 
Accrued interest 

Total principal and accrued 
interest 

32 

$ 287,200 
5,817 

$ 293,017 
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DELAWARE RIVER PORT AUTHORITY 
Notes to Financial Statements, Continued 

Total principal and accrued 
interest 

2. Deposits of moneys and investments with 
Citibank, N.A., Escrow Agent, on May 15, 
1985 under an Escrow Deposit Agreement: 

Bond proceeds from the sale of 
$222,235 Revenue Bonds, 
Series 1985 

Costs of $51,620 U.S. Treasury 
Obligations 

3. Bond financing costs applicable to 
refunded bonds 

4. Trustee, registrar, paying agent, and 
escrow agent fees applicable to 
refunded bonds 

Gain from bond refunding 

$ 293,017 

(211,093) 

(3,643) 

(40) 

(1,626) 

(216,402) 

$ 76,615 

i. The Bond Service of $10,093 and the Bond Reserve Requirement of 
$24,541, established by and defined in the General Bond Resolution, 
adopted by the Authority on April 17, 1985, were met by the Auth-
ority. 

j. 

k. 

Current maturities on the Authority's outstanding long-term debt are 
as follows: 

1986 $ 
1987 
1988 365 
1989 3,720 
1990 3,815 

The following Bond issues matured or became due on January 15, 1985: 

The 1969 First Series Revenue Bonds of $6,500 with related 
interest expense of $15, the Series 1974 Special Obligation 
Refunding Bonds of $240 with related interest expense of $1, 
and $1,665 of the Series 1974 Special Revenue Refunding Bonds 
with related interest expense of $5 were paid on January 15, 
1985. The interest expense on these three bond issues are 
included in other income (expenses). 
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DELAWARE RIVER PORT AUTHORITY 
Notes to Financial Statements, Continued 

As of December 31, 1985, the Authority had contractual commitments 
as follows: 

Benjamin Franklin Bridge: 
Roadway deck replacement (a) 
PATCO trackbed rehabilitation 
Moveable maintenance platforms 
Security fence - administration 

building parking lot 
Computer implementation services 
Replace frames and glazing on four 

anchorage towers 
Roadway connections (b) 

Walt Whitman Bridge: 
High voltage cable replacement 
Data base security system 
Boiler replacement 
Inspection services - suspender ropes 

and cable support systems 
Cable and luminaire replacement, 

electrical modifications 

Commodore Barry Bridge: 
False chord bearing angles 

replacement 
Engineering services for design 

and construction of sewer force 
main and pumping station 

Betsy Ross Bridge: 
Traffic revenue feasibility study 
Freeway connections (c) 

PATCO Transit System: 
Platform extensions, New Jersey stations 
Lindenwold yard storage building 
Other 

World trade development 

34 

$ 

$ 

General 
fund 

48,584 
96 

2 

100 
15 

28 
500 

30 
4 
3 

188 

247 

4 

31 

so 
9,000 

52 
393 

2 

84 

59,413 
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DELAWARE RIVER PORT AUTHORITY 
Notes to Financial Statements, Continued 

(a) Engineering studies have determined that the Benjamin Franklin 
Bridge roadway deck must be replaced. Total estimated cost of 
replacing the roadway deck amounts to approximately $67,500. 
The Authority has entered into contracts which have remaining 
committed balances · of $48,584 as of December 31, 1985. The cost 
of this project will be funded from available reserves of the 
Authority,restructuring payments on the Authority's debt through 
the refunding (note 5) and through operations. 

(b) The Authority has agreed to contribute funds to the Commonwealth 
of Pennsylvania for roadway connections between the Benjamin 
Franklin Bridge, the Vine Street Expressway and I-95 in an 
amount not to exceed $500. 

(c) The Authority has also agreed to reimburse the State of New Jersey 
the sum of $9,000 for its share of the construction of the Route 90 
Freeway connections. The initial payment of $4,000 is due on or 
before June 30, 1986, and the remaining $5,000 balance will be paid 
annually over a number of years beginning June 30, 1987. 

The Authority has a lease agreement for the rental of toll collection 
equipment for 65 toll lanes. The agreement expires April 29, 1987. If 
the Authority installs additional equipment pursuant to the provisions of 
the lease agreement, the terms of the lease shall be automatically extended 
for a period of two years. The lease contains an option-to-purchase 
clause. 

Certain subway properties are leased from the City of Philadelphia. The 
lease expires December 31, 1997 and provides for rental payments of $1 per 
year plus 9.6% of net profits of the Transit System. For the years ended 
December 31, 1985 and 1984, no additional rent is payable since operations 
of the Transit System resulted in a loss when computed in accordance with 
terms of the lease agreement. 

Under the terms of the Authority's agreements with the Pennsylvania and 
New Jersey Departments of Transportation and the City of Philadelphia, the 
Authority leases for the annual rental of $1 certain of the facilities 
constructed or acquired under the PATCO System first phase capital 
improvement program. Title to the facilities will vest in the several 
agencies participating in the project, but the Authority is required to 
provide the insurance and maintenance of the leased property (note 3). 
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DELAWARE RIVER PORT AUTHORITY 
Notes to Financial Statements, Continued 

Minimum lease commitments are as follows: 

1986 
1987 
1988 

$ 846 
328 

78 --
Rent expense for the years ended December 31, 1985 and 1984 amounted to 
$1,128 and $1,129, respectively. 

The Authority receives contributions in aid for financing capital 
improvements and additions to the rapid transit system from the Urban 
Mass Transportation Administration. Capital improvement grant funds of 
$5,229 were received in 1985 and $9,643 in 1984. Charges representing 
depreciation on assets relating to these contributions were $505 in 1985 
and $256 in 1984. 

Contributions 
Less accumulated charges 

(depreciation on assets 
acquired with contributions) 

1984 

13,063 

448 

12,615 

The following statements of revenues and expenses have been prepared 
in accordance with the provisions of the Authority's Bond Resolutions 
which do not provide for depreciation as an operating expense, except 
for the PATCO System, as would be required by generally accepted account-
ing principles. The Authority's total net assets and fund equities would 
be increased by $85,154 as a result of excluding all accumulated depre-
ciation through December 31, 1985. 
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DELAWARE RIVER PORT AUTHORITY 
Notes to Financial Statements, Continued 

Operating revenues and expenses: 
Bridge tolls 
Other operating revenues 

Bridge operating expenses 

General administration expenses 

Operating revenues in excess of expenses 

Interest income 

I nterest on funded debt - including issues 
refunded in 1985: 

Revenue bonds, series 1985 
1969 first series revenue bonds 
Series 1972 revenue bonds 
Series 1972 refunding revenue bonds 

Other income (expenses): 
Interest on funded debt - issues refunded 

prior to 1985: 
1969 first series revenue bonds 
Series 1974 special revenue refunding 

bonds 
Series 1974 special obligation refunding 

bonds 

Other interest income 
World trade development expenses 
Transit system operating loss (includes 

depreciation of $2,470 in 1985 and 
$2,428 in 1984) 

Discount on bonds purchased, Series 
1974 special revenue refunding bonds 

Gain on sale of property and air rights 
Loss on early retirement of facilities 

Net income before extraordinary item 
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1984 

59,303 
27 

59,330 

25,494 
33,836 

5,856 

27,980 

9,437 

37,417 

5,625 
6,550 
4,654 

16,829 

20,588 

(365) 

(1,010) 

(22) 
(1,397) 

3,256 
(2,237) 

(5,532) 

11 
420 

(688) 
(6,167) 

14,421 

( Continued) 



DELAWARE RIVER PORT AUTHORITY 
Notes to Financial Statements, Continued 

• • I 

Net income before extraordinary item 

Extraordinary item: 
Gain from bond refunding 

Net income 

1984 

14,421 

14,421 

The Authority is self-insured for the initial $1,500 and $250 of public 
liability and workers' compensation insurance, respectively. PATCO 
is self-insured for the initial $1,500 of public liability and workers' 
compensation insurance. 

The Authority and PATCO are involved in various actions arising in the 
ordinary course of business and from workers' compensation claims. In 
the opinion of management, the ultimate outcome of these actions will 
not have a material adverse effect on the Authority's financial 
position. 

The Authority has executed an irrevocable letter of credit of $3,000 
related to its insurance coverage on the bridge redecking. 
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