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© L Any slot machme that offered the progressrve_.}f'
~ jackpot being terminated is shut “down or renderedv '.’
" unplayable as soon as possrble after the jackpot is womn;.

‘provided, however, that if the slot machine or machines
in question are not shut down or rendered unplayable

- within 24 hours after the. progressrve jackpot is won, the
~ notice required by (i)2i above shall be considered void =

- and the progressive. jackpot on that slot machine shall
‘continue to be offered until won and termmated or

transferred in accordance w1th thrs sectlon

3. Nothmg in. this section shall be deemed to proh1b1t?

I

e At least one llnked slot machlne offermg the_»f
~ same progressrve ]ackpot remains on its casino floot, if
the progressive ]ackpot is offered in ‘more than one -

casino, pursuant to N J. A.C 19: 45—1 39A and

i At least two. hnked slot machines offermg the :
same progressive jackpot remain on its casino floor i

" the progresswe Jackpot is: only offered in that casmo

() Notw1thstand1ng (c) above: - -

1. Two or more linked slot machmes offermg the} :
same progressive jackpot may be of dlfferent denomma-- e
tions and/or have different minimum wagers requlred to. S

win the progresswe jackpot, prov1ded that:

- jackpot. For- “example, if on the same link, a nickel slot
- machine requires 20 coins (a $1.00 wager), a quarter
slot machine requires eight coins (a $2.00 wager), and a

: dollar slot machine requires three coins (a $3.00: wager) :
~ to win the progressive ]ackpot then the probab111ty ofa,
winning wager must be three - times more likely on a
linked dollar machine than on the linked. nickel ma-

chine, and twice more Tlikely on a linked ‘quarter ma-

the progressive jackpot, then on each handle pull, the -
probability of hitting the Jackpot would be twice more -
likely on the second machine than on. the first machine,.
. and four.times more l1kely on the thrrd mach1ne than; :

~on the first- machine; and

Ci A notrce approved by’ the Commission mdrcatmg
the proportronal probability of h1tt1ng the progressrve
jackpot' on such a. linked progressive system . shall be

' consp1cuously drsplayed on each lmked slot machmes ot have payout-only hoppers from which prize tokens may be- R

: pald as jackpots; prov1ded ‘however, that prize’ tokens shall
“not be available as' a payout on a wmnmg progressrve“‘
) ]ackpot combmatlon ; ; : ‘

‘and

2. The probabrlrty of h1ttmg the combmatlon that w1ll '
award a progresswe ]ackpot offered on linked - slot ma--

i N\
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i. The probablhty of hitting the combmatlon that_.‘ o
. will award the progressrve ]ackpot is. dlrectly propor-; -
‘tional to" the minimum wager . required to win that

b

jchlnes may vary among such machmes when necessary to

"+ enable a casino “licensee .to " instifute a change in. the -
- probability which is otherwise- perm1tted by this section, if -
. .the change is completed expeditiously in accordance with -
' procedures that have been flled wrth and approved by the
R Commlsswn R S T

. (k) The amount mdlcated on the “progressive meter(s) |

and ¢ “in meter” on each slot machine- governed by (b) above |
’»_shall be recorded on.a. Progresswe Slot- Summary, at a
: mnnmum, at least once: €every 'seven calendar days and’ eachg. o

. summary shall be. 51gned by the preparer: If not prepared by -
the 1mmed1ate and permanent removal by a casino 11cen-, )

see of one or more linked slot machmes from the casmo_
~floor, provrded that: , '

the casino accounting department the, Progresswe Slot Sum-

*‘mary shall be forwarded to «casino accountlng by the end of =

.- the gammg day on which it i$ prepared A representative 'of ,
‘the casino - accounting department shall be respon31ble for- - =

‘ _‘calculatmg the correct amount that should appear on the

progressrve meter(s) If an adjustment to. ‘the progress1ve'- B

. meter(s) is necessary, the -adjustment. shall be made by a' - ‘,

member of the slot, department as follows

1 Supportmg documentatlon shall be mamtamed to.
;explam any - addition or - ‘reduction “in " the reglstered

* . amount on the progressrve meter(s) wh1ch documentation
- shall include; at a' minimum, the date, asset number of the -
,slot- machme the amount - of ‘the adjustment and the =

' fs1gnature ‘of the slot department member makmg the v

ad]ustment and -

» 2. .The ad]ustment shall be effectuated w1th1n 48 hours#: o
' of the meter readmg : _ ‘

:: (l) Except as otherw1$e authorlzed by this sectlon a slot .

“machine offermg a progressrve jackpot that is removed from“ o

. the casino -floor shall be returned to or replaced on the *
‘casino floor ‘within f1ve gaming days. ‘The amount on the -

- progressive meter(s) on the returned or- replacement ma-,

- chine shall not ‘be less than,theé amount on the progress1ve j
‘meter(s) at the time of removal. If the slot machine is not

" returned or replaced then the progressive meter(s) amount . -
.at the time of removal shall, within- five days of - the slot

*machine’s removal, be added to a slot machine approved by -
chine than on the linked nickel machine. Slmllarly, if

- among three linked quarter denomination slot’ machme»

- games, the first required two coins’(a. $.50 Wager) the -, -
second requited four coins’ (a $1.00 wager) and -the o K
third required eight coins ‘(a $2.00 wager) to. play for ' moved. This subsection shall not’ ‘apply.to the temporary

removal by a casino ‘licensee, for a period not'to exceed 30

- days, of all linked slot machines that are part of a partlcular :

. multi-casino progressive slot system, provrded that the pro-

~ gressive jackpots offered by the temporanly removed slot'.

A machines remain available- on slot machmes that are part of

' the same multl-casmo progress1ve slot system 1n another'

" casino. : :

the Commission. wh1ch machine offers the same ora greater'

.probability of winning ‘the progressive ]ackpot and accepts a.

denomination of coin or slot token the same or less than- the ,
denomination, accepted by the slot machine which was re-

(m) Slot ,machines that offer progressrve ]ackpots may °
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B Admmrstratrve Correction.

| 19: 45-1 39

(n) Notw1thstand1ng any other prov1$10n of th1s section, a -

" casino- licensee . may, with prior written approval from the -
jCommlss1on transfer ‘a progresswe jackpot- amount, in 1ts~_

S _entlrety, to the- progressrve nieter for a 31m11ar progressrve‘ :

-~ slot machine or slot system with the same or-greater proba-

Co b111ty of ‘winning and the same or" lower denommatron,_i

(o) Each slot machme that offers a progress1ve ]ackpot:

which increases in value based upon either handle contribu-

- tions ad]usted and displayed by the approved program that

i ',controls the slot machine or events dictated by the approved 3

program shall conform w1th the followmg requlrements.

1. The slot machme shall mclude a meter or d1splay,:

: ‘vrsrble from the front of the. slot machme that advrses the

- : fplayer of the. amount ‘which can be won 1f the progress1ve'-

. ’Jackpot combmatlon appears

- than $1,200; and

. 3. The progress1ve ]ackpot shall be totally and auto
matlcally pa1d by the slot machme L

N (p) Any progressrve ]ackpot governed by (o) above shall
" not be sub]ect to the prowsrons of (l) or (n) above o ~

L Amended by R. 1981 d 437 effectlve November 16 1981
" Sée: 13 NiLR. 534(b), 13 NJR. 848(b) ST
‘Section substantlally amended. )

Amended by R.1983 d.300, effective August 1 1983

e _'-v"See 14 N.JR. 1053(a), 15 N.J.R. 1259(a).

s In(f), added requirement that Jackpot amount has been recorded
: ';wrth a system of internal controls.

Notice of ‘Receipt of petltlon for rulemaklng Progressrve slot ‘ma=
‘ chmes i : . : L
See: 22’ N.JR. 3638(c)

" See: 23 N.JR. 714(b). - Lok
: Amended by R.1991d.230; effectrve May 6 1991.
" See: 22 N.JR. 3325(a), 23 NJR! 1461(a). -
In (j): added “asset” to define number: .
-Amended by R 199214, .58, effective February 3 1992
-See: 23 N.J.R. 1306(a), 24N.JR. 487(a).

"Allows casinos’ to.‘establish. time: limit: of not less than 30 days for )

A ) offermg ofa progressive jackpot..

" -Administrative Correction to (f)4
B '.‘_,See 24 N.JR. 649(b).” .
o »Amended by R.1992d.110, effectlve March 2, 1992

See 23 N.JR. 3243(a), 24 N.JR. 858(c)

In (k) and (/): added “gaming” to descrlbe day DR
_ . ‘Amended. by R:1994 d.504, effective October 3,1994.
- “See: .26 N.I.R. 2872(a), 26 N.T.R, 3253(a), 26 N.J. R 4089(a)
. '_,vAmended by R:1996 d.440, effective. September 16, 1996 :
See: 28 N.JR. 2537(a), 28.N JR. 4241(b). - o

" " Amended by R.1996 d.486, effective October 21, 1996

“See:’ 27N .R. 4992(a), 28 N.J.R. 4601(a)." -

- - Amended by R.1998 d.20, effective J. anuary 5 1998

See: 29 N.J.R. 326(a), 30 N.IR. 120(a)

" Added (e)4-and (n). . -

"~ Amended by R.1999 d.281, effectlve August 16 1999
: 'See 31 NJR.1171(a); 31 NJR. 2372(a).

“In (i) and (J), substituted teferences to the casifio ﬂoor for references

to the gaming floor;: in- (1) .added an exceptron at the begmmng and
)added the ‘last sentence 1n (l), added the last sentence, and in (n),
“rewrote the last sentence.. " :
.0 -Amended by R. 2000 d. 334 effective August 21 2000
Vs See 31 NJR. 2525(a) 32NJR 3075(a) '

,?sgpp..- ;-8'-:4(_)‘3‘:‘ o

. Amended by R2002 d.246, effective August 5, 2002. 35

o The approved program for the: slot machme shall
- limit the progressrve ]ackpot to an amount Wthh 1s less

’ _casino. progressrve slot system shall L

- Réwrote section; *

- Petition for. Rulemaking. L ’ »
See: 33 N.JR, 3379(b), 33 N. J R. 3775(b) REURE U R
-Amended by R 2001'd.451, effectlve December 3 2001
See: 33 N.JR. 772(a), 33 NJ R 4151(b) '

Rewrote (b), (¢) and (n).

 See: 33 N.JR. 2955(b), 34 N.J.R. 2801(a).

 OTHER AGENCIES =

Rewrote -(i); ‘in (n), inserted “or ‘remove” precedmg “the amount”k:- o
s and deleted-; ‘remove . the slot -machine that offers” the . progressrve oL
jackpot from the casino floor” followrng ‘progressive meter” in the first . -

sentence, and 1nserted “the progressive meter for one or more” follow-. . .- - .-

‘ing “in its entirety, to” and deleted “probabrhty” precedmg “or” reason- . i

~.ably” in the second. sentence,.

"Amended by R.2002 d284 effectrve September 3 2002 (operatlve o

October'18, 2002).: .
See: 33 N.JR. 3879(a) 34 N. J; R 3130(a)
~Rewrote the section. =" "+
‘Amended by R.2002 d.366, effectlve November 18 2002

“See: 34 NJ.R: 2415(a), 34 NI R. 3976(a). " = TR

- In (c); substituted “Except as provided in (j) below for- “Unles N
otherwise authorrzed by the Commlsswn” in the 1ntroductory para-

graph; rewrote (j). -
_Petition for Rulemaklng

See! 35 NJR, 1964(a), 2755(0) g

19 45—1 39A
: than one casmo, computer momtormg room>

(a) Two or’ more casmo hcensees " may, with' the- pnor:'.
approval of the Commlssmn operate linked. slot machmes L
- . that are. mterconnected inthe partlcrpatmg casmos (a mul T

o t1-cas1no progressrve slot system”) i

(b) Any multl-casmo progressrve slot system approved by -
. the Commission shall be operated in accordance with all - ¢

* relevant requ1rements of the Act and ' the Commission’s -

regulatlons govermng casino licensees  and - the conduct of '
: gaming. Any casino hcensee seekmg approval to. part1c1pate o
. in a multi-casino- progress1ve ‘slot system shall submit for

Commission approval a system .of accountmg and 1nterna1

controls spe01fy1ng the manner- in which- part1c1patmg casino - ‘

Lmked slot machmes mterconnected in more "y

hcensees will satisfy the. "equlrements of the Act and the - R

Comm1ssron S regulatlons
machmes

concerning the operatl_on of slot; s

(c). A casmo llcensee may, w1th the prlor approval of the‘ -

Comm1ss1on -designate. one or more " casino- key employees,.:
to represent the - interests “of the casino licensee in- the, -
. -operation and control of a multl-casmo progressrve slot*

system ' Any desrgnated representatrve shall only- be ) ‘permi

“ted to-exercise the' duties and respon31b111t1es he or sheis.
“authorized to perform for the casino licensee pursuant toI

- NJAC. 19:45-1.11; prov1ded ‘however, a designated repre--

_sentative may also communicate. mformatlon and directions |
“.concerning the operatron and control _ofithe system to or:

i
|
|
i

~ from other employees of the casino llcensee who are autho-

(d) Each multr-casmo progress1ve slot system shall mam—
tam the computer system that operates and controls the slot

Commrssron The computer monitoring T om for a multl-

o 45-‘7‘6.10’

rlzed to’ exerc1se respon51b1hty for such matters "' o E

: system in-a computer ‘monitoring- room: approved by the .-
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1 Be under the sole control of, and mamtalned and. .

Q 'operated by, employees of the casino licensee, or group of

“slot system operator”)

2 Have contlnuous elandestme closed circuit telev1-"
sion (CCTV) coverage of the operation of the’ slot system -
and its equlpment by the surveillance department of ‘the
“host casino” (the casino licensee assigned primary re-
sponsibility for the maintenance of the computer momtor- -

o 1ng room by the slot system operator)

computer momtormg room is open;

4. ‘Have a Computer Momtonng Room Entry Log,
which Log shall be: -

L1 Kept in the computer momtormg room

ii. Malntamed in a. book ‘with bound numbered;

.pages that cannot be readrly removed

' tammg, at a minimum, the followmg 1nformat1on

puter momtormg room;

employee hcense number

- @3 The reason for entenng the computer monltor- '

: mg room;

(5) The ‘date and t1me of exrtmg the computer

’ momtorlng 1'00111 -

5. Be readﬂy accessrble to Comm1ssron and D1v1510n'

of Gaming Enforcement personnel 24 hours a day,

6.” Be contamed in a secure locatlon approved by the-' '

Comm1ss1on whlch shall elther be

host casino; or- -

ii. Ina related facﬂrty des1gned for that purpose off o

the premises of the host casino but within the city limits

of Atlantic Clty, New Jersey, wh1ch fac111ty shall” be
owned or leased by the slot system operator in'a -
- manner approved by the Commission that assures ‘that’
‘the operation of the multi-casino progressive slot sys-f‘_'
v 'tems maintained in the computer momtormg room w111 :

Q not be dlsrupted

" casino licensees approved to’ operate the slot system (the' :

- 3. Be acce331ble only through a locked door, whlch.f

" door shall be equipped with an alarm device that: audlbly '
signals the CCTV monitoring room of the surveillance. -

. department of the host casino whenever the door to the‘

(1) The date and tnne of entermg 1nto the com-

. +(2) The entering person’s name, ‘his or het depart-:
ment or employer and, 1f apphcable, h1s or her .

457611

'19:45-1. 39A Experrmental 90—day 1mplementat10n of new: rule pur- S
“suant to N.J.S.A. 5:12-69(e), 5:12-70(f), (l ) and (m), effectlve March S

23, 1990 (expires June 21, 1990)

- See: 22 NJR. 841(a).-
New Rule, R.1990.d. 238 effectwe May 7, 1990
. “See: 22 NiTR. 624(a), 22 N.J.R. 1381(a). .
. Amended by R:2000 d.334, effective- August 21, 2000
’See 31 NJR. 2525(a) 32 NJ R 3075(a) i

: Rewrote (a).

o _"Amended by R. 2()03 d. 314 effectrve August 4 2_003

See: 34 N.JR. 4323(a) 35NIR. 3565(a) S o
Added(d) e I ¢

19 45-1.39B Table game progresswe payout wagers

(a) This sectlon shall apply ‘to- any table game w1th a -
: progresswe payout ‘wager approved’ by the Comm1ss1on If
“a.-casino; hcensee offers a - table game with .a progressrve
'payout wager, it may be. offered md1v1dually at each gaming -

table or-the casino. hcensee may connect the progress1ve" :

"wager among two -0r more: tables ;50 that the - progresswe
~-amount mcrements for all wagers at these two or: more
'tables DR : :

(b) Except -as provrded in - th1s subsectlon, each table

‘ 'whlch offers a: progresswe payout wager shall have the, '
. - ‘followmg features : - '

iii. Slgned by each person. whose presence is not-i ‘

expressly authorized and identified in the internal con-» R

" trols of the slot system -operator, with-each entry con-r‘ ,

LA mechamcal electrlcal or electromc dev10e to be
lmown as an 1n-meter that contmuously and automati- -

. “cally counts the - number of . gammg ch1ps wagered by

' patrons on the progresswe payout

2. A mechanrcal electrrcal or electromc dev1ce to. be '
" known as’ a progress1ve meter visible from' the front of
“the: gammg ‘table, which mcrements at ‘a set.rate of
-progression when gammg ch1ps are wagered and accepted ,

. for the progressive payout. and which prominently displays

~-the amount which can be won if the outcome which
_-awards the entire progresswe ‘payout is achieved;: prov1d— -
" “ed, however, that more than one gaming table may be

(4) The name of the person authorlzmg the p er-" i 'connected to a common progresswe d1splay umt if:

son’ s entry into the. computer monltormg room and o

A cas1no hcensee elects- to connect two or more
tables to the same progresswe payout wager pursuant to L
(d) below, and :

* A The dlsplay un1t 1s v181ble to every player at each ', B
“of the connected tables : - S

,\.

: 3 A mechamcal electrical or' electromc dev1ce to be
,known asa progress1ve payout meter” that contmuouslyv

~and- automatlcally records the number of trmes each\. o

i. In'arestricted casmo area on the premlses of the' T progressrve payout wager is won;

4 A separate key and key sw1tch to reset or alter the

~’amount on the ! progressrve meter” or such other separate
mechamsm as ‘may; be- approved by the Comm1ss1on,

s A ‘separate key locklng the compartment housrng_."
- the component which acknowledges the acceptance of the -
- progressive payout wager and initiates an increase in the -
- progressive meter or some. other means by which ‘to
"'preclude any ‘unauthorized: or unmtent1ona1 alteratlons to
: the progress1ve meter' o :

- - ‘Supp. 8-4-03



: progressmn when gaming: chlps are wagered and accepted o
“for. the progressive payout and - which - records the amount -
which shall be transferred to the progressive meter, 1nclus1ve o
of any reset amount funded by the casino licensee, when the -

o Supp. 8403

19 45—1 39B

i OTHER AGENCIES L

. 6 Dual key control by the Commlss1on and the casino

' ,hcensee of the location in which the computer  that con-

- trols the progressive payout wager system and ‘any related - :
‘component. specified by the Commission is housed, ‘which.-

iilocatlon shall be approved by the Commlssmn and

7. Storage of and access to any dlSkS specrfred by the
. .Commlssmn for, the computer that controls- the progres-
sive payout. wager system shall be in accordance w1th

S procedures approved by the Commission. -

L (c) A casino hcensee may use ‘a percentage of each: ‘
. progressive payout wager. that is accepted at a. table to fund .

~ aportion of the reset amount: for the progresswe meter. If a -
- reset fund is established by a casino licensee pursuant to.this
subsection, each table shall have or' be connected to a device

known. as - a “reset meter” Wthh mcrements ata set rate of

entire amount on'the progressive' meter is won by a player.

Each table shall have'the followmg features in add1t10n to

those specrfled in (b) above o

1A separate key and key sw1tch to reset or alter the
’ amount on the teset meter or such other separate mecha-..‘"

R

n1sm as may be approved by the Comm1ss1on and

20 A separate key lockrng the compartment housmg;
~the component which operates the reset meter or some
other mechanism which precludes any unauthorlzed or

un1ntent10nal alteratlons to the reset meter

(d) If a casino hcensee elects to connect two or more
L tables for a progresswe payout wager the. followmg shall be e

requlred

1, The same denomlnatlon gammg ch1p shall be wa-

gered atall gammg tables connected

- 457612

N

2 The same number of gammg chlps shall be wagered,"

. to entltle a player to a chance at winning the progressive -

. 'payout wager, and each gaming chip, shall increment the ' 7
* meter, by - the - same rate of progressron at all tables B

. 'connected : g

. 3. The same progressrve payouts shall be offered and :

‘ ,the probab111ty of hlttmg those payouts be the same at the )
iconnected tables and.- S e

4. A device Wthh shall elther automatlcally or. manu- ,-:
ally lockout all progress1ve meters if a patron has won | a

_progressive payout wager

(e): No- table game w1th a progress1ve payout wager, shall :
be: placed in a casino or casino simulcasting facility- untll the -
“casino- licensee  has' submitted and obtamed Commission . -
approval of the followmg ER e L

The authonzed -game.. and outcome Wthh w111
award the. progresswe payout wager ‘

R

- 2. The initial and reset amounts at Wthh the progres- e

tswe meterwﬂlbe set; .o . S

3. The proposed rate of progress1on for'each progres- . _
sive meter and reset meter, if applicable, and the proce- "

*dure by which any change to the rate of progress1on will - |
" be made, which shall include, at a minimum, prror not1ce -
-»,fto and approval by, the Commission; = . . ‘.

4. The procedures governmg the reset swrtch or me ch-_ NP

anism referenced in (b) and, if applicable, (©) above which
shall, at a minimum, preclude the dealer from resetting or ’
alterlng the amount on the progress1ve or reset meter

-5, The’ procedures for operatmg all the- equlpment_'

‘ assoc1ated with the table games progressive wager 1nclud‘ Tl
‘ing the lockout feature referenced in (d) above; ' g

6. -The 1nstallat10n of the computer system that con—

~trols the progressive payout ‘wager system, which 1nstalla- o

tion. shall occur only after advance’ written notice of at

least three business days to the- MIS department of the
casinolicensee and' to des1gnated representatives of the - .
'Commlssron and D1v1s1on and whrch notrce shall v i

. Next Page is 4577,
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CASINO CONTROL COMMISSION

19:45-1.40A

In (h)li. and 2i and (i): added reference to general cashier and
master coin bank cashier.

In (j)1: added procedures for jackpot slip if prepared by the master
coin bank. Added new (j)2, recodifying (j)2 as 3.

Notice of Receipt of Petition for Rulemaking: to amend Jackpot
Payouts of Cash rule to increase dollar threshold of the jackpot payout
limits and to increase the authority of slot personnel to attest to and
pay jackpots.

See: 24 N.J.R. 2084(c).
Amended by R.1993 d.292, effective June 21, 1993.
See: 25 N.J.R. 917(a), 25 N.J.R. 2702(b).

" Amended by R.1993 d.491, effective October 4, 1993.

See: 25 NJ.R. 2227(b), 25 N.J.R. 4615(a).
Amended by R.1994 d.504, effective October 3, 1994.
See: 26 N.J.R. 2872(a), 26 N.J.R. 3253(a), 26 N.J.R. 4089(a).
Amended by R.2000 d.336, effective August 21, 2000.
See: 31 N.J.R. 2527(a), 32 N.J.R. 3077(a).
In (d), rewrote 4.
Amended by R.2001 d.403, effective November 5, 2001.
See: 33 NLJ.R. 2635(a), 33 N.J.R. 3763(a).

Inserted references to jackpot payouts not paid directly by the slot
machines in (b)4, (b)7i, (b)7ii and (d)4; rewrote (i)4.

Amended by R.2002 d.131, effective May 6, 2002.
See: 33 N.J.R.3882(a), 34 N.J.R. 1737(a). v

In (b)5, inserted “or, if available, gaming chips”; in (i), inserted a
new 5 and recodified former 5 and 6 as 6 and 7; ‘in (k), inserted “, or
any gaming chips paid in accordance with (q) below” in the introducto-
ry paragraph, and inserted references to gaming chips in 2i and 2i; in
(m)2, inserted a reference to gaming chips; and added (q).

Amended by R.2002 d.132, effective May 6, 2002.
See: 34 N.J.R. 17(a), 34 N.J.R. 1735(a).

In (a), inserted 1 and 2; in (m), substituted “Except for a pouch
payout made by a slot attendant in accordance with the procedures set
forth in NJ.A.C. 10:45-1.40E, whenever” for ‘“Whenever” at the
beginning of the paragraph.

Amended by R.2002 d.4, effective J. anuary 6, 2003.

© See: 34 N.JR. 2012(a), 35 N.I.R. 259(a).

Rewrote (a) and (p); added (r).
Petition for Rulemaking.
See: 35 N.J.R. 1457(a), 1964(b).
Petition for Rulemaking.
See: 35 N.J.R. 3419(a).

Law Review and Journal Commentaries

Casinos. Steven P. Bann, 133 N.J.L.J. No. 14, 54 (1993).

19:45-1.40A Jackpot payouts of merchandise or other
_ things of value; cash jackpot payouts offered
together with or as an alternative to jackpot
- payouts of merchandise or other things of
value :

(a) This section shall apply to all jackpot payouts of
merchandise or other things of value, including all annuity
jackpots offered pursuant to N.J.A.C. 19:45-1.40B, except
where such annuity jackpots are specifically exempted here-
in. If, pursuant to (m) below, a slot machine jackpot offers a
winning patron both a cash payout and a payout of mer-

- chandise or other thing of value or the option to choose

between a cash payout and a payout of merchandise or
other thing of value, any cash payout shall be made in
accordance with the provisions of N.J.A.C. 19:45-1.40 and
any payout of merchandise or other thing of value shall be

made in accordance with this section; provided, however,

that an annuity jackpot with a cash payout option shall also
be subject to the requirements of N.J.A.C. 19:45-1.40B.
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~ (b) Whenever a casino licensee offers any merchandise or

thing of value as part of a slot machine payout, such
merchandise or thing of value shall not be included in the
total of all sums paid out as winnings to patrons for
purposes of determining gross revenue or be included in
determining the payout percentage of any slot machine.
The cash equivalent value of such merchandise or thing of
value shall be determined in.accordance with the following
requirements:

1. Any merchandise or thing of value of a type sold
directly to the public in the normal course of a casino
licensee’s business shall be recorded at an amount based
upon the full retail price normally charged for such item;

2. Any merchandise or thing of value which is of a
type not offered for sale to the public in the normal
course of a.casino licensee’s business but which is provid-
ed directly to the patron by the casino licensee shall be
recorded at an amount based upon the actual cost to the
casino licensee of providing such item;

3. Any merchandise or thing of value provided direct-
ly or indirectly to the patron on behalf of a casino licensee
by a third party not affiliated with the casino licensee shall
be recorded at an amount based upon the actual cost to
the casino licensee of having the third party provide such
item,;

4. Any merchandise or thing of value provided direct-
ly or indirectly to the patron on behalf of a casino licensee
by a third party who is affiliated with the casino licensee
shall be recorded by the casino licensee in accordance
with the provisions of this section as if the affiliated party
were the licensee.

(¢) The casino licensee shall retain and make available to
the Commission and Division upon request supporting doc-
umentation relating to the acquisition and valuation of any
merchandise or thing of value to be offered as a payout and
shall accumulate the total cash equivalent value and number
of such payouts. The supporting documentation shall in-
clude a detailed description of the merchandise or thing of
value and shall specifically identify which slot machines offer
which merchandise or things of value as payouts. If the
payout is in the form of an annuity jackpot, the documenta-
tion shall include all annuity contracts or treasury instru-
ments purchased pursuant to N.J.A.C. 19:45-1.40B.

(d) Whenever a patron wins a jackpot which includes any
merchandise or thing of value, an accounting representative,

. with no incompatible functions, shall prepare a Payout Slip

(“Slip”). Such Slips shall be serially prenumbered forms,

_ each series of Slips shall be used in sequential order, and

the series of numbers of all Slips received by a casino shall
be accounted for by employees independent -of the cashiers’
cage and the slot department. All original and duplicate
void Slips shall be marked “Void” and shall require the

‘signature of the preparer.

Supp. 7-21-03
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(e) For estabhshments in which Shps are’ man'u'édly pre-’ ‘
pared the -following procedures and requlrements shall be
observed . .

1. Each series of Shps shall be a three-part form ata

“minimum, and shall be inserted in a locked dispenser that
“will permit an individual Slip in the series and its copies

. 'to be written upon simultaneously while still locked in the
*dispenser, and that will discharge the original Slip and a
duplicate copy while the triplicate copy: remains in a

continuous, unbroken form in the dlspenser ‘and -

2. Access to the triplicate copy shall be maintained

. and controlled at all times by employees respon81ble for
- controlling ‘and accounting for the unused supply of Slips,

- placing Slips in-the dispensers, and removing from the

- dispensers each.day the triplicate copy remaining therein.

. These ‘employees shall have no incompatible functions.

 (f) For establishments;in which Slips’ are_'.computer pre- .
pared, each series of Slips shall .be-a two-part form, at a -
 minimum, and shall be inserted in a printer that will:

s1multaneously print an orlglnal Slip and duplicate copy; - -

store, in machine readable form, all information printed on
those copies; and discharge the orrgmal Slip and duplicate
copy The stored data shall not be susceptible to change or

' removal by any personnel after preparatlon of a Slip.

, (g) On the original and all copies of the Slip, or in stored o
data, the preparer shall record ata muumum, the followmg '
: 1nformat10n ' j B

Supp. 72103 584

~ tion code of the preparer.

1. The asset number of the slot machme on which the, »

]ackpot was reglstered o ; L
|

2 The wmmng combmatlon of characters constltutmg -
- the ]ackpot

3 The date Shlft and tlme when the ]ackpot oocurred

4. A descrlptlon of the merchandlse or thing of value

won and, unless the jackpot is an annulty ]ackpot its cash
equivalent value; :
50 If the jackpot gives the patron the o'ption to choose

‘between a cash payout and a payout of merchandise or -

other thing of value pursuant to (m) below, the Jackpot
selected by the patron and the signature of the patron.

attesting to his or her selectlon provided, however, that -

for annuity jackpots with a cash payout -option, * ‘annuir

“ ty/cash option” shall be: recorded and the additional proi» :

cedures set forth in N J. AC 19 45—1 40B shall be fol: :
lowed; R ‘

B
6. The time of the Shp s preparatlon and ,

7. The s1gnature or, if computer prepared 1dent1f1ca

(h) Slgnatures attesting to the accuracv of :the informa+
tion contained on the Slip shall be, at a minimum, of the|
followmg personnel at the followmg tlmes B

1
g
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1. The original: -

i. An accounting representative with no incompati-
ble functions upon preparation; -and

ii. Aslot superVisor after observing the combination ,

of characters mdrcated on the slot machme ‘and
2. The duplicate:

i. An accounting representative w1th no 1ncompat1-" ’

ble functions upon preparatlon,

ii. Aslot supervisor after observing the combination
of characters indicated on the slot machine; and

iii. ~A security department member after observing

the combination of characters mdlcated on the slot '

machine.

(i) Upon meeting the signature requirements as described
in (h) above, the security department shall maintain and

‘control the duplicate copy of the Slip, and the accounting

department shall maintain and control the orlgmal Slip.

G) At the end of each gaming day, at ‘a minimum, the
original Slip and duplicate copy of the Shp shall be forward-
ed as follows:

1. The origmaI Shp shall be forwarded to the account—_
ing department for agreement w1th the trlphcate copy or :

stored data; and =

2. The duplicate Slip shall be forwarded to the ac-

counting department for agreement with the trlphcate o

copy or stored data.

- (k) Except as otherwise provided'in (m) below, any mer-

chandise or thing of value to which a patron is entitled as a o

result of a slot machine payout shall be given to the patron.

Documentation supporting the receipt by the patron of such
merchandise or thing of value shall be prepared by a -

representative of the casino licensee and shall be agreed to
the triplicate copy of the Slip or stored data by a representa-
tive of the accounting department. '

) Except ~as  otherwise provided in E N.JAC.
19:45-1.39(n) with regard to progressive annuity jackpots, a
casino licensee may, at any time, establish a time limit of not

" less than 30 days for the offering of a jackpot of merchan-
dise or other thing of value by providing notice of the time

limit in accordance with N.J.A.C. 19:45-1.37(a)4. ~

(m) ‘A casino licensee may, in its discretion, offer a slot
~machine ]ackpot that includes both a cash payout and a

payout of merchandise or other thing of value (a ¢ combma-
tion jackpot™) or _the option to-choose between a cash

~ payout and a payout of merchandise or other thing of value,

including an annuity jackpot with a cash payout option (an

“alternative jackpot”). If an’ alternative. jackpot is offered,

the cash payout may but need not be equal to the cash
equrvalent value of the alternative payout of merchandise or

other thing of value; provided, however, that the value of an
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annuity ]ackpot with a cash payout optlon shall be governed '
by the provisions of N.J.A.C. 19:45-1.40B. : '

1. Any merchandise or other thing of Value offered as .~

part of a combination or alternative jackpot shall not be
included in' determining the minimum 83 percent payout
of any slot machine pursuant to N.J.A.C. 19:45-1.37(h)
“and shall not be included, when won by a patron, in the
‘total of all sums paid out as winnings’ for purposes of
determining gross revenue.

2. Any cash offered as part of a combination or-
alternative jackpot shall be included in determining the
~minimum 83 percent payout of any slot machine pursuant

- to N.JLA.C. 19:45-1.37(h). Notwithstanding the foregoing,

if the jackpot to be offered is an annuity jackpot with a
cash payout option, the-jackpot shall be treated like an
annuity jackpot when determining whether the slot ma-
chine satisfies the minimum 83 percent payout require-

‘ment; in other words, only an amount which is equal to

the initial or reset amount of the jackpot. divided by the
‘number of years over which the jackpot will be paid shall
~be included in the calculation of the theoretical payout :

;. percentage of the slot machine.

3. Any cash offered as part of a combination or"
alternative jackpot, including an annuity jackpot with a
cash payout option as set forth in N.J.A.C. 19:45-1.40B,

shall be included, when won and pard to-a patron, in the - -

total of all sums paid out. as winnings for purposes-of .
determining gross revenue; in other words, if the winning
patron selects the cash payout option, the present value
" thereof shall be deductible from gross revenue when
actually pa1d to the patron.

4. If a progressive jackpot is offered as part of a

“ combination jackpot, all elements of thé combination

jackpot shall continue to be offered until the jackpot is

“won by a patron or transferred to another progressive slot -

..machine " or slot system pursuant _to NJ AC.
19:45-1. 39(n)

L 5. If a progressive ]ackpot is offered as part of an
alternative jackpot, all elements of the alternative jackpot
shall continue to be offered until the ‘amount. of the
_progresswe jackpot is equal to- or greater than the cash

“equivalent value of the merchandise or. other thing of

value offered as an alternative jackpot, at which time the

merchandise or other thing of value offered as an alterna-. - -
tive jackpot may be discontinued in accordarce with the

provisions of (I ) above. The progressive jackpot shall then
remain. available to be won by a patron unless it is
transferred to another progressive slot machine or slot:
system pursuant to N.J.A.C. 19: 45—1 39(n).

'(n) Any advertlsmg involving slot machlne payouts of any

merchandise or thing: of value by the casino licensee shall -
include an accurate description of the merchandise or thing

~ of value, the dates the merchandise or thing of value will be -

offered if the casino licensee establishes a time limit (a time -~
limit shall not be penmtted for a progressrve annu1ty Jack- v

Supp. 10_-_7‘-0'2 e
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pot) for offering the merchandise or thing of value pursuant
to (I) above, and, except for annuity jackpots, the cash
equivalent value of the merchandise or thing of value. Any
advertising concerning annuity jackpots shall also provide
clear notice of the following:

1. That the jackpot will be paid over time and not in
one lump sum, unless the annuity jackpot includes a cash
‘payout option, in which ‘event the option shall be de-
scribed; and :

2. The number- of payments and the time interval
between payments =

(0) Until the expiration of any time limit established in .

actordance--with () above or, if no such time limit is
established by the casino licensee, until the merchandise or
thing of value offered as a slot machine payout is won by'a
patron, a casino licensee shall not decrease the probability
of hitting the combination that will award the merchandise
or thing of value, increase the denomination of the machine,
nor'in any other way vary the terms upon which the
merchandise or thing of value is offered to the public.

(p) Slot machines which are linked to offer the same
merchandise jackpot shall have the same probability of
hitting the combination that will award that jackpot, provid-
ed, however, that the probability may vary among such
machines when necessary to enable a casino licensee to
institute -a change in the probability which is otherwise
permitted by this section, if the change is completed expedi-
tiously in accordance with procedures that have been filed
with and approved by the Commission.

(q) Except as otherwise authorized by this section, a slot
machine which offers merchandise or some other thing of
value as a payout which is removed from the gaming floor
shall be returned to or replaced on the gaming floor within
five days. If the machine is not returned or replaced, the
merchandise or thing of value shall, within five days of the
slot machine’s removal, be offered as a payout on a slot
machine or slot system approved by the Commission which

offers the same or a greater probability of winning the

merchandise or thing of value, and accepts a denomination
of coin or slot token the same or less than the denomination
accepted by the slot machine which was removed. Any time
limit for offering a jackpot of merchandise or other thing of
value shall be extended by the number of days during which

“the merchandise or thing of value was not offered as the
result of any action taken by a casino licensee pursuant to
this subsectlon

New Rule, R.1987 d.302, effective July 20, 1987. .

See: 18 N.J.R. 2005(a), 19 N.J.R. 1321(a).

Experimental . 90-day = implementation of amendment, pursuant to
N.J.S.A. 5:12-69(e), 5:12-70(f), (I ) and (m), effective March 23, 1990
(expires June 21, 1990).

See:- 22 N.J.R. 841(a).

Amended by R.1990 d.238, effective May 7, 1990.

See:. 22 NJ.R. 624(a), 22 N.J.R. 1381(a).

Revised rule ‘to be . consistent with new rules in chapter regarding
annuity jackpots.

Supp. 10-7-02

" jackpot”

Clarified new procedural and recordkeeping requirements, including
stylistic changes.

Added new (a) and relettered old (a) as (b).

In (c): added text “If the payout ... N.J.A.C. 19:45-1.40B”.

In (d): added language specifying employee accountability for series
of numbers of all slips. .

In (g)4: added “unless the jackpot is an annuity jackpot ...” to text.

Deleted (I) regarding slot machine payouts of tokens redeemable for
any merchandise, and reserved subsection.

In (m): added “Except when the payout is an annuity ]ackpot to
text.

In (n): added annuity jackpot exceptlon and language describing
annuity jackpot advertising in new (n)1 and 2. .
Notice of Receipt of Petition for Rulemakmg in (n) and (o).

- See: 23 N.J.R. 624(a).

Amended by R.1991 d.230, effective May 6, 1991.
See: 22 N.J.R. 3325(a), 23 N.J.R. 1461(a).

In (g)1: added “asset” to define number.
Amended by R.1992 d.58, effective February 3, 1992.
See: 23 N.J.R. 1306(a), 24 N.J.R. 487(a).

Allows casinos to establish a time limit of not less than 30 days for
the offering of merchandise or other thing of value.
Amended by R.1992 d.110, effective March 2, 1992.

See: 23 N.JR. 3243(a), 24 N.J.R. 858(c).
In (j): stylistic revisions.
Amended by R.1994 d.504, effective October 3, 1994,
See: 26 N.J.R. 2872(a), 26 N.J.R. 3253(a), 26 N.J.R. 4089(a).
Amended by R.1995 d.574, effective November 6, 1995.
See: 27 N.J.R. 3147(a), 27 N.J.R. 4448(a).
Amended by R.1997 d.424, effective October 6, 1997.
See: 29 N.J.R. 3440(a), 29 N.J.R. 4305(a).
In (c), deleted provision for a quarterly report.

Amended by R.1999 d.225, effective July 19, 1999 (operative January - -

15, 2000).

See: 30 N.J.R. 3175(a), 31 N.J.R. 1947(a).

In (m), changed N.J.A.C. reference in the second sentence.
Amended by R.2000 d.336, effective August 21, 2000.
See: 31 N.J.R. 2527(a), 32 N.J.R. 3077(a). -

Rewrote (a); in (c), inserted reference to treasury instruments in last
sentence; in (g), rewrote 5; rewrote (k) through (m); and in (n)l,
inserted reference to annuity jackpot with cash payout option.

. Amended by R.2002 d.284, effective September 3, 2002 (operative

October 18; 2002).
See: 33 N.J.R. 3879(a), 34 N.J.R. 3130(a).

In (1), substituted “progressive” for “certain”; in (m), added 4 and 5;
in (n), inserted “(a time limit shall not be permitted for a progressive

annuity jackpot)” following “establishes a time limit”; in (q), rewrote -

the second sentence.

- 19:45-1.40B Jackpot payoufs in the form of an annuity

“(a) For purposes of this section, the phrase “annuity
“refers to any slot machine jackpot offered by a
casino licensee -or group of casino licensees pursuant to
which a patron wins the right to receive cash payments at
specified intervals in the future. No annuity jackpot shall be
permitted unless it provides for the payment of fixed
amounts at fixed intervals. In addition, no annuity jackpot
shall be permitted unless it expressly prohibits the winner
from encumbering, assigning or otherwise transferring in
any way his or her right to receive the future cash payments, '
except as permitted by (k)2i below, and except for a transfer
to the estate of the winner upon his or her death. A casino
licensee or group of casino licensees may, with the prior
approval of the Commission, terminate all future payments -
to a winner who attempts to encumber, assign or otherwise !
transfer the right to receive future payments in violation of .
this prohibition. .
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1. Notwithstanding the foregoing or any other provi-

- sion of this chapter to the contrary, a casino licensee or

group of casino licensees that offers an annuity jackpot
which is payable over at least 10 years may offer a
winning patron the option to be paid a single cash pay-
ment, in lieu of the annuity jackpot, in an amount that is
equal to the present value of the face amount of the
jackpot (a “cash payout option”).

i. The present value of a cash payout option shall

be determined by applying a discount rate to each of'

the future annuity jackpot payments, taking into chsid-
eration the number of years until each jackpot payment
would otherwise have been received, and adding there-
to the amount of the first cash payment that would
otherwise have been received.

ii. The discount rate shall equal the United States

Treasury constant maturity rate for 20-year United
States government securities for the week ending prior
to the date of the jackpot, as identified in the applica-

ble H.15 Statistical Release issued by the Federal Re--

serve Board, plus one-half of one percent. -

2. When a patron wins an annuity jackpot which
includes a cash payout option, the casino licensee or
group of casino licensees shall:

i. Complete the appropriate documentation re-
quired by N.J.A.C. 19:45-1.40, 1.40A and 1.40C, as
applicable;

ii. Within three business days, either personally de-
liver or mail to the winner (by certified mail, return
receipt requested) the original of a Jackpot Declara-
tion, a two-part form, at a minimum, on which the
winning patron shall indicate his or her decision to
receive either the annuity jackpot or the cash payout
option, which form shall include, without limitation, the
following information: -

(1) The face amount of the annuity jackpot, the
number of years over which the annuity would be
paid and the amount of the initial cash payment and
each annual annuity payment;

(2) ‘A summary of the restrictions on alienation of
annuity jackpots as set forth in (a) above;

(3) The present cash value of the face amount of
the jackpot, the method used to calculate the present
cash value, and the discount rate used to calculate
that value;

(4) A statement that the winning patron is under
no obligation to accept the cash payout option in lieu
of the annuity jackpot;

(5) A statement that the winning patron shall have
until 5:00 P.M. of the 21st day following the date of
the winning jackpot, expressed as a date certain,
within which to select or decline the cash payout
option and to inform the casino licensee or group of

‘casino licensees of his or her decision by returning
the original signed Jackpot Declaration in a manner
specified on the form;

(6) A statement that once a method of payment
has been selected through the return of the Jackpot
Declaration, the -method of payment cannot be
changed; and ‘

(7) A statement that if the patron fails to return
the completed Jackpot Declaration by the time set
forth therein, the patron shall receive the annuity
jackpot rather than the cash payout option; and

iii. Forward the duplicate Jackpot Declaration to
the casino accounting department or such other loca-
tion designated by approved internal controls where it
shall be retained with the Jackpot Payout Slip and,, if
applicable, the original.Jackpot Payout Receipt until
the patron returns the original Jackpot Declaration or
the time period for selecting the cash payout option
expires.

3. Upon receipt of a completed Jackpot Declaration

. from a winning patron or the expiration of the time

period for selecting the cash payout option, a casino

licensee or group of casino licensees shall complete the
awarding of the jackpot as follows:

i." -If a winning patron selects the cash-payout op-
tion, the casino licensee or the trust shall, within five
business days of its receipt of the Jackpot Declaration,
issue a check to the winning patron in an amount equal
to the present value of the annulty jackpot at the time
the jackpot was won; or

ii. If a winning patron either declines the cash
‘payout option or fails to return the Jackpot Declaration
in a timely manner, the casino licensee or trust shall,
within five business days of the triggering event, issue a
check to the winning patron in an amount equal to the
first installment of the annuity jackpot and pay the
remainder of the annuity jackpot in accordance with the
provisions of this section.

(b) Any casino licensee or group of casino licensees
planning to offer an annuity jackpot shall establish a trust
fund which shall be used to make future cash payments.
The trust fund shall be administered in accordance with a

. written trust agreement which shall be reviewed and ap-

proved by the Commission prior to the . offering of the
jackpot. The trust agreement shall, at a minimum, require
that:

1. Any casino licensee participating in offering the
annuity jackpot serve as trustee for the trust fund;

2. The monies in the trust fund be used to purchase
annuity contracts or United States treasury bonds, trea-
sury notes, or treéasury bills. in accordance with (c) or (d)
below to assure that the trust will have sufficient monies
available in each year to make all annuity jackpot pay-
ments which are required under the terms of the annuity
jackpots which are won;

45-87 Supp.- 10-7-02
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3. A reserve be established énd maintained Within the

“trust fund which is sufficient to purchase the annuity -

contracts, treasury bonds, treasury notes or treasury bills

required under (b)2 above as annuity jackpots are won;

4. The trust continue to be maintained until all pay-

ments owed to winners of the. annulty jackpots have been
made; and .

5. The trustees obtain and file with the Commlssmn-

- and the Division within 30 days of receipt an annual audit
by an 1ndependent certified public accountant licensed to
practice in the State of New Ji ersey- attesting to:

Supp. 10-7-02°
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i. The financial position of the trust fund, mcludlng

" whether the trust will be able to pay all of its obli-
- gations when due; and :

ii. Disclosing whethef the records and control pro-

‘cedures examined are maintained in accordance with
- the Act, the Commission’s regulations, and generally

accepted accounting principles.



'CASINO CONTROL COMMISSION

19:45-1.40B

(c) If the trustee or trustees purchase annuity contracts in

satisfaction of (b)2 above, a separate annuity contract shall
- be purchased for each annuity jackpot won. -The annuity

contract shall name the trust fund as beneficiary, shall
provide for annulty payments which are equal to or greater
than the payments required under the annuity jackpot, and
shall provide for each annuity contract payment to be made

to the trust fund prior to the date the payment is required to

be made under the annuity jackpot: The annuity contract
shall be purchased within 180 days after the annuity jackpot

{is won, unless it is purchased pursuant to (d) below, and a

copy of the contract shall be provided to the Commission
and Division within 30 days of its purchase.

1. Has fidelity and fiduciary insurance or bonding
coverage for 100 percent of the value of the annuity.
contract; -

2. Has a combined capital and snrplus of at least 100

million dollars, assets of at least one billion dollars, and
an A.M. Best Company rating of A plus (superior); and

3.  Is authorized to issue annuities in New Jersey by
the State’s Commissioner of Insurance and is either li-
censed to sell annuities in this State, or represented by an
entity so licensed.

(d) If the trustee or trustees purchase United States
treasury bonds, treasury notes or treasury bills in satisfaction

of (b)2 above, a separate treasury bond, note or bill shall be
© purchased for each payment, which is required to be made
Bach treasury .
~ bond, note or brll shall have a surrender value at maturity,

under the terms .of the annuity jackpot.

excluding any interest which is paid before the maturity

* date, which is equal to or greater than the value -of the

corresponding annuity jackpot payment, and shall have a
maturity date which is prior to the date the annuity jackpot
payment is required to be made. All treasury bonds, notes
or bills shall be purchased within 180 days after the annuity
jackpot is won, and a copy of the bonds, notes or bills will
be provided to the Commission and the Division within 30
days of their purchase. Neo treasury bond, note or bill
purchased pursuant to this section shall be sold prior to its
maturity date unless the proceeds are used to purchase
another treasury bond, note or bill or an annuity contract in
compliance with the requirements of this section to assure
that the remaining deferred payments are made as prom-
ised, which purchase must be completed within 30 days of
the sale of the bonds, notes or bllls

(e) Any casino licensee or group of casino licensees
which offers an annuity jackpot shall be strictly and immedi-
ately liable for any payment which is owed to a bona fide

winner of such a jackpot, as ascertained by the rules of the-

Commission, in the event that the payment is not made by
the trustees when due.

45-89

The annuity
“contract shall be issued by an insurance company which:

- ties.

‘Where the annuity jackpot is of- .-
. fered as part of a multi-casino progressive slot system, each
/. casino licensee participating in the system when the jackpot

is won shall be jointly and vseverally liable for each jackpot
payment required to be made under this subsection.

(f) All monies received by the trustees under the annuity-

- contracts and all monies receivéd upon the sale or sutrender

of the treasury bonds, notes or bills shall be deposited in the
bank account of the trust or, with the approval of the
Commrssmn, in an account with a non-bank broker dealer
which is registered with the Securities and Exchange Com-
mission and is a member of the Securities Investor Protec-
tion Corporation, and immediately recorded on an Annuity
Deposit Log. The Annuity Deposit Log shall contain, at a
minimum, the following: : .

1. The date the payment is rec'eived;
2. The amount of the payment;

3. The source of the payment, including, 1f applicable,
the name of the insurance company issuing the payment;

4. The method of payment (cash, check, electronic
transfer or other payment method approved by the Com-
mission); and

5. The signature of the person making the entry.

(g) Upon the deposit of the payments. received in accor-
dance with (f) above, the trustees may invest such’ proceeds
in United States Treasury notes, -bonds or bills or in shares
of mutual funds which invest only in such Treasury securi-
The term of any such: investment shall not exceed 90
days and shall not interfere with the ab111ty of the trust to
make any annuity jackpot payout when due. If an invest-
ment authorized by this subsection is made by the trustees,
thé Annuity Deposit Log shall contain, at a minimum, the
following information for each investment: :

1. The date of purchase or sale;
- The purchase or sale price;

2
3. A description of the investment; and
4

The signature of the person making the entry.

(h) The trustees shall make all payments owed to a
patron as the result of that patron winning an' annuity
jackpot by check made payable to the winning patron. Such
payments shall be recorded on an Annuity Payment Log |
which shall contain, at a minimum, the followrng

1. The patron s name and address;

2. The check number and the date the check Was
mailed or presented to'the patron

3. The amount of the check

4. The date the payment was due;

5. The names of the persons srgnrng the check .and
6

The signature of the person making the entry.

Supp. 3-19-01 .



\

N The patron s name and address, o
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»

(1) The trustees shall also mamtam an Annulty Jackpot'

Summary Log for each patron who wins an annuity jackpot
to' summarize the payments owed and made to the: wmnmg

patron. - The Annuity Jackpot Summary Log shall be pre- _

pared_when a patron wins art annulty Jackpot S

a mlmmum, the followrng 1nformatlon -

i The date the annulty Jackpot was Won )
“ - i The total amount of the annulty ]ackpot
The amount of each annulty payment ’
: V . The date each annurty payment is due, .and
The (srgnature of the preparer o P

2 As annurty payments are made to the patron the
followmg 1nformat10n at a rmmmum shall be entered in.

: the Log S

The date of the payment

: The amount—vof the check'

111 The check number and

o The s1gnature of the person makmg such an.-
o entry

)

(]) Any casmo hcensee or group of casino lrcensees whrch

offers an -annuity jackpot shall comply with'the display and °
' srgn requirements established in N.J. AC. 119:45-1. 37(a)4

and 19:46-1.26(a)5, except that the drsplay or. sign need.not "
include .the cash equivalent value. In -addition, each: such

o ‘drsplay or sign- shall provrde clear notrce of the: followmg

;future payments

e That the drsplayed Jackpot wrll be pard over t1me ‘

and not in’ one lump sumyj

2. The number. of" payments and the t1me 1nterval
‘;_ibetween payments and - :

3. That the rrght to receive. the ]ackpot payments may
not be encumbered ass1gned or otherwrse transferred in-
‘any way" except to the estate of the winner upon his or her

- :death, and.that. any atternpt to make a prohibited | transfer
‘may result in the winner forfertmg the rlght to receive:

.

(k) Any cas1no hcensee or group of casino- lrcensees i

| planning to offer an annuity jackpot shall first be- requrred

© Supp. 3.--1'9-01

to -establish to the satlsfactlon of the Commlss1on elther
‘that '

'

L 1 CA winning - patron will-not be. lrable for i 1ncome tax ,
on the deferred portion of the annurty ]ackpot in the tax

year in whrch the ]ackpot iswon; or .

B

‘ <1 At the time of preparatlon, the Log shall contaln at) ) V

~at-least 10 years (a“ quahfred wmner”), the’ optlon tobe

- paid-a single cash payment in lieu of his or her remaining

" .annuity jackpot payments, in an amount that is equal to the
‘present’ value of the remaining. payments ~(a “cash. buyout"
~ option”). If ‘a casino licensee or- group of casino, licensees -
' offers a cash- _buyout - optlon to. any quahfled winner of @ = .

- system, then the casino licensee or group of casino- licensees

percent B B D

2 Reasonable accommodatrons have been made to SO

. 'enable a winning-patron to satisfy any income tax 11ab111ty R
' attr1butable to.the deferred portlon of the annuity ]ackpot‘_
which is 1ncurred in the tax year in whrch the Jackpot is|

Won...‘ ‘, - I

~ see or group of casjno hcensees may require a ‘winning

i -OTHER AGENCIES-. -

- patron to’ encumber a531gn or transfer to,it or them theI :

_ 1r1ght to. receive a portion of the future paym,ents suffr-

o c1entto repaysuchaloan I B

TN

‘ If the casmo hcensee or group of casino hcensees' _
comply w1th this 'section by lendlng funds to a. wmnmg
patron to pay. the i income tax habrhty, the casino hcen- E

(l ) Notwrthstandrng any other prov1s10n of thrs chapter to' o

1998 an annuity ]ackpot that was payable over’a period of

the ‘contrary, a casino licensee or group of casino. licensees - .
/. may, at any -time bétweén July 1, 1999 and ‘November 1,
2000,. offer any patron who won, on or before October 21,

partrcular slot machine game or multi-casino _progressive slot -

The present value' of a cash buyout optron shall be'
determmed by applying a discount rate to-each remarnrng

annual annuity Jackpot ‘payment as of the date of the
_ offer, taking into consrderatron the number of years unt1l_ :
“each discount payment would otherwise ‘have been re-

o

- .shall make. the same- offer to jall quahﬁed winners of th l%
- same slot machme game or- mult1 -casino. progresswe slot

system PR . R

__CD

‘celved The dlscount rate . sha]l be elght and one -half -

-2 Any cash buyout optron offered pursuant to th1<
: 'subsectlon shall be in writing, ‘sent via certified mail,

retuin receipt requested, and shall include, w1thout llmrta- s

tlon the fo]lowmg 1nformat10n

A statement advrsmg the patron that in 11eu of_? i
continuing to receive his or her annual annuity Jackpot .
payments, the Wmnmg patron may make a one-time_
election to receive the balance of his or her annuity .

\"_Jackpot winnings in-the form of a srngle cash payment

“equal to the ‘present value of the rema1mng payments as L

- of the date of the offer

i
remaining annulty ]ackpot payments as of ‘the date of
the notrce ‘:‘ 7 R :

i,

" value, and the drsoount rate used to’ calculate that
‘~,Value B &R ‘ Lo r

The present cash value of the cash buyout op- -
“tion, the method used -tocalculate the present cash -

The number and total amount of hlS or herf':
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iv. A statement that the patron is under no obli-
gation to accept the cash buyout option in lieu .of
continuing to receive the annual annuity payments;

v. A statement that the patron shall have until 5:00
P.M. of the 30th day following the date of the offer,
expressed as a date certain (which in no event shall be
later than December 1, 2000), ‘within which to exercise
the cash buyout option and to inform the trust adminis-
‘tering the annuity jackpot by returning the original
signed offer in a manner specified therein;

vi. A statement that once the cash buyout option

~ has been exercised through the return of the signed

offer, the method of payment cannot be changed; and

vii. A statement that if the patron fails to accept the
offer within the time period set forth therein, the
patron shall continue to receive his or her annuity
jackpot payments as originally scheduled.

3. Upon receipt of a signed offer from a qualified
winner electing to accept the cash buyout option and
requesting that he or she be pald the remainder of his or
her annuity jackpot in the form of a single cash payment,

the trust administering the annuity jackpot shall, within 60

days of the date of the offer, issue a check to the winning
patron in an amount equal to the present value of the
remaining annuity jackpot payments as of the date of the
offer. The single cash payment made to a qualified winner
who exercises a cash buyout option shall not be included
in the total of all sums paid out as winnings for purposes
of determining gross revenue.

(m) Notwithstanding any other provision of this chapter
to the contrary, a casino licensee or group of casino licen-
sees may, at any time between July 1, 1999 and November 1,
2000, offer a cash buyout option to any patron who won,

after October 21, 1998 but before the effective date of this
_subsection, ‘an annuity jackpot that was payable over a

period of at least 10 years. If a casino licensee or group of

- casino licensees offers a cash buyout option to any winner of

a particular slot- machine game or multi-casino progressive

slot system pursuant to this subsection, then the casino

licensee or group of casino licensees shall make the same
offer to all winners of the same slot machine game or multi-
casino progressive slot system who are subject to this subsec-
tion. Any cash buyout option offered pursuant to this sub-
section shall be made and administered in accordance with
the provisions of () above.

New Rule, R.1990 d.238, effective May 7, 1990.
See: 22 N.J.R. 624(a), 22 N.J.R. 1381(a).
Prior N.JLA.C. 19:45-1.40B, “Inspection of slot machirie jackpots,”

recodified to N.J.A.C. 19:45-1.40D.

Amended by R.1991 d.184, effective April 1, 1991
See: 22 N.JR. 3455(a), 23 N.J.R. 1025(b).

In (a): added internal citation reference.

In (b)2: deleted (b)2i-iii. and revised text to include reference to
U.S. Treasury Bonds and specify annuity jackpot requirements.

In (b)5: added language regarding “30 days of receipt” filing require-

" ment.

45-91

Added new subsections (c)-(d), recodifying existing (c)- (d) as (e)-(f)
with textual revisions. In new (f), expanded check processing require-

‘ments.

. In new (f)3, added language including the source of payment.
Recodified existing (e)-(g) as (g)-(i) with no change in text.
Recodified existing (h) as. (j).

Amended by R.1991 d.584, effective December 2, 1991.
See: 22 N.J.R. 3455(a), 23 N.J.R. 3655(b).

Adopted outstanding portions of 1.40B. In (b)5: added text regard-
ing filing of annual audit within 30 days of receipt with the Commission
and the Division. In (f): added new text regarding the depositing of
checks. Added new text at subsection (j)2i.

Administrative Correction to (b), (d) and (f), adding amended text.
See: 23 N.J.R. 3819(a).

Amended by R.1994 d.405, effective August 1, 1994.

See: 26 N.J.R. 1996(a), 26 N.J.R. 3187(c)

Administrative Correction.

See: 26 N.J.R. 4788(a).

Amended by R.1997 d.79, effective February 18 1997.

* See: 28 N.JR. 5169(a), 29 N.J.R. 592(a).

In (f), substituted “monies” for “checks” and “shall be deposited in”
for “shall be restrictively endorsed ‘for deposit only to”; inserted new
(f)4; ‘and recodified former (f)4 as (£f)5.

Amended by R.2000 d.336; effective August 21, 2000
See: 31 N.J.R. 2527(a), 32 N.J.R. 3077(a).

In (a), added 1 through 3; and added () through-(m).

Amended by R.2001 d.88, effective March 19, 2001.

" See: 32 N.ILR. 3913(a), 33 N.J.R. 1018(c).

In (a)lii, substituted “the United States Treasury Constant.maturity
rate for 20-year” for “the composite interest rate for long-term (over
10- years)” and added “, plus one-half of one percent”; in (I)1,
substituted “be eight and one-half percent” for “equal the composite
interest rate for long-term (over 10 years) United States government
securities for the week ending prior to the date of the offer as identified .
in the applicable H.15 Statlstlcal Release issued by the Federal Reserve
Board”.

Case Notes

Annuity payment to slot machine winner is not cash, but rather, is
“other thing of value” and thus is not deductible. In re Resolution of
New Jersey Casino Control Com’n Concerning Adoption of Amend-
ments to N.JA.C. 19:45-19:45-1.40(A) and 19:45-1.40(B) and Adop-
tion of N.J.A.C. 19:45-1.40(A) and (B), 262 N.J.Super. 572, 621 A.2d
536 (A.D.1993) certification "denied 134 N.J. 474, 634 A2d 522.

19:45-1.40C Multl-casmo slot system jackpot payouts of
cash

(a) Any slot machine ‘jackpot payout of cash or slot
tokens which will be ‘included in the calculation of gross
revenue by two or more casino licensees as part of a multi-
casino progressive slot system shall be subject, except as
otherwise provided in this section, to any procedural or
documentation - requirement established in N.J.A.C.
19:45-1.40. All forms utilized in the preparation or pay-
ment of a multi-casino progressive slot system jackpot shall:
be clearly identified as forms used for such purpose.

(b) For establishments in which Jackpot Payout Slips
(“Payouts”) are manually prepared, a. separate series of
Multi-Casino Jackpot Payout Slips (“Multi-Casino Pay- -
outs”) shall be used in lieu thereof and shall be subject to

 the following additional procedures and requirements:

1. Each series' of Multi-Casino Payouts shall be a
four-part form, at a’minimum, and shall be 1nserted ina
locked dispenser that will: ‘

‘Supp. 5-6-02
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OTHER AGENCIES I

Permlt an 1nd1v1dual Mult1—Cas1no Payout in the '
" 'series and its copies to be written upon s1multaneously i,

,;wh1le st1ll locked in the dispenser; -and

Dlscharge the' ongxnal dupllcate and tr1pl1cate~

whlle the quadruplicate remains in a contlnuous, unbro-
: ken form in the drspenser

2 The dupllcate and trlphcate Mult1—Cas1no Payouts'v :
shall be ‘treated like a duplicate Payout under N.J. AC i

y 19:45-1.40, except that:

"1 The amount of the Mult1—Cas1no Payout shall not

" be includedin ‘the" daily calculatron of-the Slot"Win

- Sheet but shall.be reported as a periodic adjustment in oo

- ‘amanner approved by the Commrss1on and

At the end of each gammg day, at a. m1n1mum,

; 3’the tr1pl1cate Multi-Casino Payout shall be-forwarded
" by the accounting department to the casino licensee or - .
“group .of casino licensees approved to operate the slot .
~ system (“slot. system operator”) for comparison and’
. agreement with the combined system readings and re-- . -
- ports, and ‘for calculatron of ' tax-deductions and cash '

're1mbursements, if appl1cable, and -

3. The quadrupllcate Mult1—Casm0 Payout shall be_
treated like a tr1pl1cate Payout under N JA. C.19: 45+ 1 40.

¥

(c) For estabhshments in which Payouts are ‘computer
prepared, a separate series of Multi-Casino Payouts shall be- -
used in lieu thereof and shall be sub]ect to the following -

S add1t1onal procedures and requ1rements

1 Each series “of Multr—Casmo Payouts shall be a: o
three part form at'a. mlmmum and shall be 1nserted in-a New Rule, R 1990 4238, effective May 7, 1990
T Seer 22 NJJR:624(a), 22 N.TR. 1381(a).
-Notice of Recelpt of Petition for Rulemaking. -
Seer 22N.J;
' Amended by

prrnter wh1ch shall

i. Srmultaneously prlnt an: ongmal duphcate and :
triplicate -Multi-Casino Payout while : ‘the computer-
-stores, in machine-readable form, all 1nformat10n pr1nt~‘ :

~.edonthe Mult1—Casrno Payout and

i Drscharge the orrgma‘l duphcate and tr1pl1cate

2 Stored data shall ‘not be- suscept1ble to change or_
.. removal :by- any personnel after preparatlon of a: Multl—

Casmo Payout and’

3, The duphcate and tr1pl1cate Multr—Casmo Payout
shall be treated like a duplrcate Payout under NJ AC.

19:45-1; 40, except that:

i.. The amount of the Mult1—Casmo Payout shall not‘_-' |
‘be included in the daily calculation. of ‘the ‘Slot’ Win'-
"~ Sheet- but shall be: reported as a’ perrod1c adjustment in

-a manner approved by the Commrss1on and

ii_. At the end of each gamlng day, ata mmlmum,

‘the triplicate Multi-Casino Payout shall be forwarded - -
by the accounting department to the slot system opera-

* tor for comparison and agreement with the combined

'lsystem readings and reports; and for calculation of tax :

deduct10ns and cash rermbursements if apphcable f :

* Supp. 5-‘6,-02’” ,

: Jackpot payout of cash or slot tokens won by the patron, the |
. followmg add1t1onal requ1rements shall apply e R

" New Rule—19:45-140C. x |
~-'Experimental” 90—day 1mplementat1on of DEW rule, pursuant to N J S A -
5:12-69(e), 5: 12—70(f), (l) and (m), effectrve March 23, 1990 (explres N

* See: 22 N.JR. 841(a).

” '_ 19 45—1 40D Inspectlon of slot machme ,]ackpots

4592

(d) If a multl casmo slot machme system w1ll not perm1t B
slot’ department personnel employed by the. casino licensee
- where the jackpot is-won to" determine from the slot- ma- |

chine or the progressive display the actual amount of the

R i;f The slot cash1er who is’ respons1ble for prepanng

operator to prov1de documentatlon of the actual -amount |

“of the. Jackpot payout of cash or slot tokens won by the =~ -

‘ 'patron

. 2 The slot system operator shall prov1de, in-a form|
and manner approved by the Commission, documentation-

“the Multl—Casmo Payout -shall ‘request the slot ‘system ';

\-//

of ‘the actual amount-of the jackpot payout to the slot| - .

: cash1er who shall use the documentation in the prepara-

3 ‘The documentat10n requrred by (@1 above shall L

include “the winning ]ackpot ‘amounts which should be

displayed on. the slot machrne or the progresswe meter on |

the ﬂoor of the casmo A

'(e) Pr1ze tokens ‘shall not be ava1lable as-a Mult1—Cas1no
Payout SIRENY

" June 21;°1990).

2190(b) '
1994 d. 504 “effective’ October 3, '1994
See 26 N J R. 2872(a), 26 N. J R 3253(a), 26 N JR. 4089(a)

(a) Prior to the payment of any slot.machine Jackpot of SRR

. greater than $45, 000 pursuant to; NJ.A.C. 19:45-1.40, any| ..

* jackpot. of merchand1se ‘o1’ a thmg of value with :a cash - "

~ equivalent value of “greater than- $45,000 pursuant ‘to

" N.JA.C. 19:45-1. 4OA or any-manual jackpot where there is: ‘ &

“ evidence of a malfunctron a casino licénsee. shall not1fy the A

" Division that a winning comblnatlon has been registered and| .
permit the D1v1s1on to 1nspect any slot machme progressrve G

. equrpment or. related equlpment involved: '

1 Upon not1f1catron by the casing l1censee the D1v1- :
sion shall -advise"the.casino’ licensee whether_ the D1v1s1on‘ ‘

will conduct an inspection.- Unless there is evidence of a
malfunction or unless otherwise directed by the Division

‘pursuant to its authorlty under the ‘Act, the casino l1cen- )
see may award payment -of. the jackpot to’ the w1nn1ng».

N

‘patron prlor to completron of the inspection.

tion of the. Mult1—Cas1no "Payout and attach the documen- | -
: tation to the or1g1na1 Multl—Casmo Payout; and L

" Next Page is 45-92.1]





