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OFFICIAL SITE OF THE STATE OF NEW JERSEY

Governor Phil Murphy

Treasury Freezes Nearly a Billion Dollars in

Spending as Fiscal Uncertainty Over
COVID-19 Mounts

03/23/2020

Issues New Disclosure Statement on Potential Financial Impact

(TRENTON) - State Treasurer Elizabeth Maher Muoio issued a new voluntary disclosure statement to bond
holders today, as required by law, providing the most detail, to date, on the potential impact COVID-19 may
have on New Jersey's finances, including revenue collections and pension fund contributions.

Among the notable items the statement discloses:

“The impact of COVID-19 on the State, its economy, and budget and finances is unpredictable and rapidly
changing, but the State believes that events surrounding COVID-19 will negatively impact the State’'s economy
and financial condition.

“Some of the negative impacts that the State has currently identified include:

¢ The State expects precipitous declines in revenues in Fiscal Year 2020 and Fiscal Year 2021, which
include significant reductions in gross income tax revenues, corporate business tax revenues, and
sales tax revenues due to required business shutdowns, motor fuels taxes due to Executive Order No.
107 (i.e., “stay-at home” orders), casino-related taxes due to casino closures, and lottery sales which
have already started to decline.

¢ The State expects that it will need to significantly revise the estimated revenues and projected
appropriations for Fiscal Years 2020 and 2021 contained in the Governor’s Budget Message for Fiscal
Year 2021 delivered on February 25, 2020, which was before the outbreak of COVID-19 within the State.

¢ The State expects to encounter negative impacts on its liquidity in Fiscal Year 2020 due to the
expected extension of the State tax filing deadline from April 15, 2020 until potentially July 2020.

¢ lItis possible that the State may encounter future increases in the State’s actuarially recommended
contributions to the State’s pension plans to the extent that the valuation of pension plans is affected
by the deterioration in value in the investment markets.”

The disclosure statement also noted that the Director of the Office of Management and Budget on Friday
placed over $900 million in items of appropriation into reserve in order to ensure sufficient cash and budget
authority to meet emergency and statutorily required obligations.

Among the major items of appropriations placed in reserve is funding for the Homestead Benefit credit. The
State is in the process of notifying towns that any credits intended to be applied to the May 1 bills can no
longer be supported by the state at this time. The State is prepared to reimburse any municipalities for the.
administrative costs if they have to issue revised property tax statements. fﬁf,';
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The disclosure statement concludes by noting, “It is likely that the full fiscal impact of COVID-19 on the State
will change significantly as the situation further develops. The actual impact of COVID-19 on the State, its
economy and its budget and finances will heavily depend on future events, including future events outside of
the control of the State, and actions by the Federal government as well as nations across the world. The State
believes that it may be some time before the State is able to determine the full impact that the various events
surrounding COVID-19 have on the State’s economy, and its financial condition.”

A full copy of the disclosure statement can be found online here (https://emma.msrb.org/ER1318670-
ER1027550-ER1434215.pdf).
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SUMMARY OF COVID-19 RESERVED BALANCES

As of March 23, 2020

Category

Total

Homestead Benefit Program
Motor Vehicle Commission
50% of Non-Salary Operating
50% of College Operating Aid
Municipal Aid Programs
Legislative Adds

EDA Grant Programs

Support of Patients in County Psych Hospitals
Judiciary Pretrial Services/21st Century Funding

Tuition Assistance Programs

Child Support/Paternity/Enforcement

Capital Balances

Opioid Initiatives

Treasury Revolving Funds

Salary Program

County College Operating Costs
Lead Programs

Children & Families Programs
LPS Expungement Unit
Environmental Protection Programs
Senior Freeze

Drug Court

Parolee Programs

Other Judiciary Programs
Statewide IT Initiatives

Victims of Crime Claim Payments
Juvenile Justice Programs
Services for Veterans

School Aid
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$141.851.261

$83.956.232
$78.486.712
$70.642.379
$44.738.465
$40.502.082
$32.239.459
$31.402.553
$25.447.834
$21.088.183
$20.928.360
$16.819.176
$13.813.597
$13.595.785
$10.000.000
$9.730.756
$9.186.714
$7.936.256
$7.500.000
$6.290.408
$4.782.689
$4.665.049
$3.582.582
$3.183.989
$1.756.528
$1.717.475
$1.232.452
$376.630
$93.553

3/6



3/6/23, 2:32 PM Office of the Governor | Treasury Freezes Nearly a Billion Dollars in Spending as Fiscal Uncertainty Over COVID-19 Mounts

&%rﬁ&cﬁﬂﬂ‘mﬁmﬂyﬁm’“ of Special Purpose $68.895.103

:ﬂ l}/A nr ﬁ." hi‘har nﬂrhr\ HH .rI A Draoramc $14"| 171 :ﬂﬂ

LT \.ln]. h\:l.l.lu&lll.l.ld Mad §F La

. 5
lam}-lomea(]/governor/) $920,613,854

Administration

Governor Phil Murphy (/governor/admin/about/)

Lt. Governor Sheila Oliver (/governor/admin/It/)

First Lady Tammy Snyder Murphy (/governor/admin/fl/)
Cabinet (/governor/admin/cabinet/)

Office of Health Care Affordability and Transparency
(/governor/admin/affordablehealthcare/index.shtml)
Boards, Commissions & Authorities (/governor/admin/bca/)
Internship Opportunities (/governor/admin/internship.shtml)

Governor’s Residence - Drumthwacket (http://drumthwacket.org/)

Key Initiatives

Economy & Jobs (/governor/initiatives/#Economy)
Education (/governor/initiatives/#Education)
Environment (/governor/initiatives/#Environment)
Health (/governor/initiatives/#Health)

Law & Justice (/governor/initiatives/#Justice)

Transportation (/governor/initiatives/#Transportation)

News & Events

Press Releases (/governor/news/news/562022/approved/news_archive.shtml)
Photos (https://www.flickr.com/photos/govmurphy)

Public Addresses (/governor/news/addresses)

Executive Orders (/infobank/eo/056murphy/approved/eo_archive.html)
Administrative Orders (/governor/news/ao/approved/ao_archive.shtml)

Direct Appointments (/governor/news/appointments)

Advice and Consent Appointments (/governor/news/acappointments)
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