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T'RAOINC NAME OF LIC!NSEE ATLANTIC CITY SHOWBOAT. INC. 

Current Assets: 

BALANCE SHEETS 

DECEMBER 31, 19 88 ANO 1987 --- ---

DESCRIPTION 
(b) 

ASSETS 

( UNAUO I TEO l 
(S IN THOUSANDS) 

Cash •••••••••••••••••••••••••••••••••••••••••••••••••• ~9.t.'=; . ••.•••• 
Harket1ble securities•·•••••••••••••···••••••••••••••••••••• ••·••••• 
RKe;v1bles ind patrons' checks (net of 1llow1nce for doubtful 
accounts • 1988 , Q,580 ; 1987 , S562 ) ~tQ • .l .... . 
Inventories •• "::7 .•..•••.....••.•••• "::7 •...•....••...... ~P.~E; •. 1 ..... . 
?rep1;d e~penses ind other current 1s1ets 

Total current assets 

Investments, 
?roperty And 
Other Assets 

Note 2 Advances, And Recefv1bles ··••••··••••···••···••••···••••• 
Equi p,nent - Net ••••••••••••••••••••••••••••• ~te. A, ••••• .......................................................... 

Total Assets••••••••••••••••••••••••••••••••·•••••••••·••••••••••••••• 

LIABILITIES Atl) EQUITY 

Current Lfabflftfes: 
Accounts payable••••·•••••••••••••·•••··••••••••··•••••••••·•·••••·• 
Notes payable•··••••••••••••••••••••••••••·•·•••·••••·•••···•···•••• 
Current portion of lon9-tenn debt: 

Due to 1ffflf1tes ••••••••••••••••••••••••••••••···•••••••••••···•• 
Other ••••••••••••••••••••••••••••••••••••••••••••••• Clo.te.B. •••••• 

Income taxes payable ind accrued•••••••••••••••·••••••····•···•••••• 
Other accrued expenses •••••••••••••••••••••••••••·•••·~9.~~.~···•••• 
Other current 1fab11ft1es ·••••••••••••••••••••••••••••~P.te.6 ••••••• 

Total current lf1bflftie1 •••••••••••••••••••••••••···•••··•••••••· 

Long•Term Debt: Note 7 Due to 1ffilf1tes ••••••••••••••••••••••••••••••·•·••••·••••••••••••• 
Other ···••••••••••••••••••••••••••••••••••••••••····••~P.~~.~ ••••••• 

Deferred Credits•••••••••••••••••••••••••••••••••••••·•·•••••••••••••• 
Other Liabf1ft1e1 ••••••••••••••••••••••••••••••··•••••··~P.t;E;.7 ••••••• 
C011111itments And Contfn9encfes Note 12 

Total Li1bflftfes ····················································· 
Stockholders', Partners', Or Pr°"r;etor's Equity•···•···••·••••··••··· 

Total Liabilities And Equity•••••••••••••••••••••••••••••••••••••••••• 

(c) 198,8_ 

s 
31.209 

-0-

9 924 
2 401 
2 230 

45 764 

s 

s 

180,000 

245 179 

47 760 

9 

n. •== o•"Yint notes 1,e 111 int.val !Nrt of tM 
ffM110f11 1tataene1. V1Hd caparhOfta CIMOC N _. 
,'Mtbettt uat119 fnfof"Ntfan conUfnN fn tM IIOUS. 

(d) 198,L_ 

s 
34 522" 

45 393 

s 72 

s 

180,000 

•, 229 419 

63 302 

s 292 721 



TRAD I NC NAME OF LI CENSEE A TI.ANTIC CITY SHOWBOAT. INC. 

STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 19 §t and 1987 

(UNAUDITED) 
(S IN THOUSANDS) 

'lE: DES CR I PT I ON 
l (bl ( c) 19~ 

Revenue: S 
Casino ••••••••••••••••••••••••••••••••••••••••••••••••••••• ~9F.E: .f 
Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Food and beverage•••••••••••••••••••••••••••••••••••••••••••••••·• 

• Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Tota 1 revenue •••••••••••••••••••••••••••••••••••••••••••••••••• 

( d) 198.L_ 

s 

; Less: promotional allowances ·········•·••·•••······•···N.Qt~ .. i----'-"-"'....,.'----+---~~""'!!-~-Net revenue •••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services ........................................ 

J Selling, general, and amiinistrative •··•••••••····•·••···•······•· Provf sf on tor doubtful accounts •••••••••••••••••• •.• ••••••••••••••• 

0 

Total ·••••••·••••••••••••••••••••••••••••••·••··•••··•·····•·•· Income (Loss) Before De,,reciation And 
Amortization, Charges From Affflfates, And Interest ••••••••••••••••• 
Depreciation and amortization •••·•••••••••••··•·····••··Nq~~ •• •• Charges from affiliates: 

Interest ····••••••••••••·•··•••·••••••••·•••·•••·····Note.l .. 
Management f HS •••••••••••••••••••••••••••••••••••••• Note. 2 .. 
Other •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

I nterest expense• external ·•••••••••••••••••·••···••••·······•·•· 
I ncome (Loss) Front Oper1ti ons ••••••••••••••••••••••••••••••••••••••• 

Nonoperating income (e"penH) • net ••••••••••••••••••••• Note. .10. 
Investment alternative ta" and related income (e"pense) • net •••••• 

Income (Loss) Before lncocne Ta"•• And Extraordinary Items •••••••••••• 
Provision (Credit) for fncoae Uxea •••••••••·•••••••••··NQi~.l<ScJ.4 

Income (Loss) Before Extraordf~ary It ... •••••·•••···•·····•••••····· Extraordinary it ... (net of fnc011e taxea • 
1 ~.' S ; 19.al, S ) ............ ..t·{q~~ •• .. 

Net Income (Loss) •••••••••••••••••••••••••••••••••·••···••···•••••·· 

< 
< 
< 
< 
< 

s < 

TM •u c•nJint note• •re 1n tntetr1J part of -. 
ff11M111) st.-• nu. Ylltd c-..rt .... CIIIIIOt N --

att:flaut ut nt f nfo,wtf • conut ,_ t n CM netea. 

106 362 
36 257 

753 
143 372 

29 126 
15 715 

15,459 

2 > < 
< 

> 
> < 271610> 
> < 13 917> 
> < 13 693> 

282 -0-
15 542> < 13 693> 
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TRADING NAME OF LlctNSEE AJJ ANTIC CTTI C:HQWOOAT I INC. 

STATEMENTS OF INCOME 
FOR THE THREE MOKTHS ENDED DECEMBER 31 , 198L and 19 8 7 

Revenue: 

DESCRIPTION 
(bl 

(UNAUDITED) 
( S IN THOUSANDS) 

Note 1 Cufno ............................................................ 
ROCJ111s •••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Food •nd bever•g• ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Tota 1 revenue •••••••••••••••••••••••••••••••••••••••••••••••••• 
Less: promotional allowances ••••••••••••••••••••••• )jp.t,Ei.~ •. &.~,3 

Net revenue •••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Coat of goods and services··••••••·•·····•····•······••··••••••••· 
Selling, general, and achinfstrative ••·••••••••••••··•·••·•··•••·· 
Provision for doubtful accounts••••••••••••••••••••••••••••••••••• 

Total 
Income (Loss) Before De,recfation And 
Alllortfzation, Olarges Fr011 Afffliates, And Interest ••••••••••••••••• 
O.,reci 1ti on and 1111Drt1 zatt on •••••••••••••••••••••••• tS9.t.~. i ..... . 
O,arges from afffliates: 

Interest .••••••••••••••••••••••••••••••••••••••••• Dlo.t.e. l •••••• 
Management fees •··•••••••••••·•••••••••••••••·••••~9.~~.i •••••• 
Other 

Interest expense• external ·•••••••••••••••••••·•••••••••••••·•••· 
lncane (loss) Fr011 Operations·•••••••••••••••••••••••••••••••••••••· 

Nono,erating fncOlllle (expenH) •net••••••••••••••••••••••••••••••• 
I nves tment a 1 ternatfv• tax and re lated i ncoae (expense) • net •••••• 

Income (Lois) Before lncoae Tau1 And Extraordinary It ............. . 
Provision (Credit) for incae taxes ••••••••••••••••••~9F.~.l •••••• 

Income (Losa) Before Eirtraordfn1ry ltaaa ••••••••••••·••~9F.~.i •••••• 
Extraordinary ftea 
19 liS., $ 

(net of,.incoae taxes -
J 1!,jU, S 

Net Income (Loss) ••••••••••••••••••••••••••·•••••••••••••••••••••••• 

TIie 21 ,._ •ltJ1"1 ..en IN M fntepal INlf't ef tile 

(cl 19 _.aa_ 

5 119 
3 291 
-0-

< 
< 
< 
< 
< 

-0-
< 4 452> 

flllllle11I 1Ut Y11fct CGIIIIN"f .... .,._ M _. 
wta.t 1&af"1 fnf.,.tf• contained flt tN """• 

(d) 19 iiZ__ 

735 
< 9 573> 

597 
-0-

< 8 976> 
< 3 076> 
< 5 900> 

-0-
< 5 900> 

:cc -315 
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TRAD INC NAME OF LICENSEE ATI.ANTIC CITY SHrn.JBOAT, INC. --"'-=;..;;;.;.;:.::.;:;....,;;;.;;;.::.:.....:...:..;.;;. __ ....:.... ___ _ 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
• 

FOR THE YEARS ENDED DECEMBER 31, 19 aa_ and 198L 

DESCRIPTION 
!bl 

2,500 SHARES AlJI'H0RIZED C0111110n Stock: 
Beginning balance (January 1) ···••·••••••• 

Sale of stock•••••••••••••••·••••••••••· 
EOUIJY CONTRIBITTION BY PARENT ...... . 
Ending b1l1nce ··••••••••••••••••••··••••·• 

Preferred Stock: 
Beginni ng balance (January 1) ····•••••••·• 

511• of stock •·•••••••••••••••••••~•···• 

Ending 81l1nce ·••••••••••••••••••••••••··· 
Addition1l Paid•in Capital: 

899inning balance (January 1) ··••••••••••• 

Endfng balance•••••••••••••••••••••••••••• 
Treasury Stock: 

Be9inning balance (January 1) ••••••••••••• 
Purchase of additional stock•••••••••••• 
Sal• or retir8111ent of stock··••••••••••• 

Ending b1l1nce •••••••••••••••••••••••••••• 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) ••••••••••••• 

Ending balance•••••••••••••••••••••••••••• 
Net Unrealized Losa On Nonc:urrent 
Marketable Equity Sec:ur1t1eaa , 

Beginning balance (January 1)' ••••••••••••• --------------······· --------------······· Ending b1l1nce •••••••••••••••••••••••••••• 
Retained Earnings1 

699inning balance (January 1) ••••••••••••• 
Prior period adjustments•••••••••••••••• 
Net income (loaa) ·•••••••••••••••••••••• 
Dividends ............................... 

Ending b•l1nce •••••••••••••••••••••••••••• 
Ending Stockholders' 

Equity ••••••••••••••• • •••••••••••••••••••• 

(UNAUDITED) 
S IN THOUDANDS) 

19 

(c) SHARES (d) DOLLARS 

s 
1 500 76 909 

1 500 

The 1ca1a,111Jint noce. are III tntepel of tfli9 
fflllllefat 1&11 rca. Vtltd CG111Nrt .... M _. 

witflld uatftl inf.,.t1• cantatnN tn the IIDCN. 

19 8,L 

( el SHARES ( f) DOLLARS 

1,500 74,999 

CCC-3 20 



TRADING NAME OF LICENSEE ATI.ANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF CHANGES IN PARTNERS' 

OR PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31 , l 9 and 19 NOT APPLICABLE 

Invested Capital: 
Beginning balance (Januar-y 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

t) ...................................... 
Additional capital fnvested ...................................... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Ending balance ..................................................... 
Accumulated Income (Loss): 

Beginning balance (January l) ...................................... 
Prior period adjustments ......................................... 
Net income (loss) ................................................ 

••.••••••......••.........•.••.••.• 
Ending balance ..................................................... 

Capital Withdrawals: 
Beginning balance (January l) ...........•••........................ 

Additional capital "i thdr l1NI ls ................................... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Endfog balance ..................................................... 

Net Unrealized Loss On Moncur-rent 
Marketable Equity Securitfesi 
Beginning balance (January 1) ...•••.••............................• . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

.....•..........................•.• 
Ending balance .••..•.•.•.........••.•..•••...•..................... 

Ending Partners' Or 
Proprietor's Equity ················································ 

(c) 

s 

, 
, 

• 

s 

TIie IU -•f'IYilll notes are 1ft t fltett'll pert of tM 
flwtal 11t.JC int,. Yllfd CC1111Nrhe111 c..- N --

wftflalt 1111111 tnfOIWC10II conUtllN in CM necee. 

19 (d) --
s 

) ( 
) ( 

) ( 

) ( 

) ( 

s 

19 ---

l 
) 

) 

) 

) 

CCC - 32 5 
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TRADING NAME OF LI CENSEE XTI..ANTIC CI1Y SHOWBOAT. INC. 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENOEO DECENBER 31, 19 ~and 198J. 

(UNAUDITED) 
(S IN THOUSANDS) 

Description (c) 198~ 
(b) 

Net Cash Provided (Used) By Operating Activities ••••••••••••••••••• s 1 c; 01? 

Cash Flows From Investing Activities: 
Purchase of shor-t•tenn fnvestment securities ••••••••••••••••••••• 
Proceeds fr-om the sale of shor-t•ter-m investment securities ••••••• 
Cash outflows for- property and equipment ••••••••••••••••••••••••• < 9 518> 
Proceeds fr-om disposition of property and equipment •••••••••••••• 4 
Purchase of casino reinvestment obligations •••••••••••••••••••••• < 2 .077> 
Purchase of other- investments and loans/advances made •••••••••••• < (:. 590 
Proceeds fr-om disposal of investments and collection 

of advances and long•tenn receivables •••••••••••••••••••••••••• 
Cash outflows to acquire business entities ••••••••••••••••••••••• ........... ........... 

Net Cash Pr-ovid~ {Used) By Investing Activities ••••••••••••••••••• < lF. 1R7> 
Cash Flows Fr-om Financing Actfvitiesi 

Cash proceeds fr-011 issuance of short•tenn debt ••••••••••••••••••• 
Payments to settle short•tenn debt •.•••••..•••.•.....•........•. 
Cash proceeds fr-om issuance of long•t•rm debt •••••••••••••••••••• 
Coats of fssutng debt•••••••••••••••••••••••••••••••••••••••••••• 
Payments to settle long•tenn debt •••••••••••••••••••••••••••••••• < 2.158> 
Cash pr-ocNds fr-0111 issuing stock or capital contributions •••••••• 
Purchases of treasury stock •••••••••••••••••••••••••••••••••••••• 
Payments of dividends or- capital withdr1w1ls ••••••••••••••••••••• ........... 

..•••...•.• 
Net Cash Provided (Used) By Financing Actfvftfea ••••••••••••••••••• < 2.158> 
Net Iner-ease {Deer-ease) In Cash And Cash Equivalents ••••••••••••••• < 3.313> 
Cash And Cash Equivalents At Begfnning Of Year .................... 11.. S22 

Cash And Cash Equivalents At Enct'Of Ye•r•••••••••••••••••·••••••••• s 31.209 

SlPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Year- For, 

(d) 1937 

s < 2.985> 

< 41.212> 
10 

< 9 494> 

< 50.696> 

196.306 
6.189 

<180.955> 
1.910 

1B.446 

29.765 

4 757 

s 34.522 

Inter-est (net of amount capitalized) ••••••••••••••••••••••••••••• ~,!S_...,:~:t.L~----l~S!:......_~~~---
1 ncome taxes • • (l9a&. !N.CUJUES. ~JmMTM. ~~.Of. ...... ~S:.,__~~~---1--S:.....---1w,;.; ___ _ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

2/87 CC C-335 
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TRAD I NC ~ME OF LI CENSEE __ A __ ______ NT......._I __ C ___ CI_'IY=-=-..::S;,.:;H:.;::O.;.;.W,:;;.;:;BOA;.:,T:..,z.._.:I:.:.N;.;;C;..;.. __ 

STATEMENTS OF CASH FLOWS 

Descr;ption 
(bl 

FOR THE YEARS ENDED OECEI-!BER 31 , 19 8~ and 19 8 7 
( UNAUD I TEO) 

( S I N THOUSANDS ) 

( C) 19 

Net Cash Fl ows From Operating Activities: 

( d ) 19 

Net i nc ome ( 1 0 s s ) • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ...._s ____ <.;,;l::,;5~5:;..4;.::2::.;.>_~.....;;s __ <.;.;l:.;;3;...;;6.;;9.;;3_> __ 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment •••••••• i-------1~5""'"".._7....,. __ -+-____ l_l__._O......,l.,,..4 __ _ 
Amortfz1tion of other assets ••••••••••••••••••••••••••••••••••• i-----------+--------1 __ _ 
Amortization of debt discount or premium ••••••••••••••••••••••• i----------4----------
0.ferred fncOC11111 t1aes • eurrent••••••••••••••••••••••••••••••·• 1-------,----=-=-:---4-----:--..---~"l'":"--Deferred income taxes - noncurrent ••••••••••••••••••••••••••••• ._ ___ <~ __ 86 __ 0_> ___ 1--___ <_...._ __ > __ 
(Cain) l oss on dfspoaitfon of property and equipment ••••••••••• i--------------+----------(Cafn) loss on casino reinvestment oblfgatfons ••••••••••••••••• ...., ______ 7.;::2_4 __ -+----------
(C.fn) 1011 fr0111 other fnvestment actfvftfe•••••••••••••••••••• i-------------+--------------Net (increase) decrease fn receivables and patrons' 

Net (increase) decre11e in f nventorf •• ••••••••••••••••••••••••• 
Net (f ncreue) decrHse fn other current asset••••••••••••••••• 
Net (increase) decre11e fn other 1saets ••••••••••••••••••••• ••• 
Net fncrease ( decrHH) fn accounts P•Y•bles ••••••••••••••••••• < Net increase (decrHH) fn other current 1 hbfl f tf H 

SlFPLEHENTAL SCHEDULE OF NONCASH INVESTINC AND FINANCINC ACTIVITIES 

Ac:qufsftion Of Pro.,erty And Equfpmntz 
Additions to property and equfpaent•••••••••••••••••••••••••••••• s 9.518 s 53.900 
Les11 Capital lease oolf9atfon1 incurred•••••••••••••••••••••••• 12.688 

Cash Outflows For Pro,erty And Equfpmnt ••••••••••••••••••••••••••• s 9.518 s 41. 212 

Ac:quisftfon Of 8u1fnea1 Entttiea1 
Property and equfp1111111t acquired •••••••••••••••••••••••••••••••••• s s 
Cioodwtll acquired •••••••••••••••••••••••••••••••••••••••••••••••• 
Net asHts acqut red other than calh, goodwf 11, and 
property and equfpaent ••••••••••••• ••••••••••••••••••••••••••••• 

Long•tenw debt 11111Nd ••••••••••••••••••••••••••••••••••••••••••• 
Issuance of stock or c1pital fnveated•••••••••••••••••••••••••••• 

Cash Outflows To Acquire Buafneas Entfties ••••••••••••••••••••••••• s s 
Stock Issued Or Capital Contrfbutionsz 

Total issuances of stock or capital contributions •••••••••••••••• s s 1 Ql() 
Less: Issuances to settle long-term debt •••••••••••••••••••••••• 

Consfder1tion in acquisition of business entities ••••••••• 
Cash Proceeds Fr0111 Issuing Stock Or Capital Contributions •••••••••• s s 1 Q 1 () 

Z/87 CC C·:35 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Operations 

Atlantic City Showboat (ACS), is a wholly-owned subsidiary of 
Ocean Showboat, Inc. (OSI). OSI is a 97.65~ owned subsidiary of 
Showboat, Inc. (SBI). Additionally, OSI also owns all of the stock of 
Ocean Showboat Finance Corporation (OSF). On March 30, 1987, ACS 
commenced limited services of hotel, restaurant, bar, bowling, and 
convention facilities at the Showboat Hotel, Casino and Bowling Center 
in Atlantic City, New Jersey. Full operation of the casino commenced 
on April 2, 1987. 

Casino Revenue and Complimentaries 

In accordance with common industry practice, casino revenues 
are net of gaming wins less losses. 

Complimentaries consist of rooms, food, and beverage furnished 
gratuitously to customers. The sales values of such services are 
included in the respective revenue classifications and are then 
deducted as complimentary expenses. 

Cash 

Included in cash and cash equivalents are $20,776,000 and 
$25,053,000 as of December 31, 1988 and 1987, respectively. 
These are repurchase agreements and commercial paper which have 
short-term maturities. 

Inventories 

Inventories are stated at the lower of cost or market. Cost 
is determined by the first-in first-out method. 

Property and Equipment 

Property and equipment are carried at cost. Depreciation, 
including amortization of capitalized leases, is computed using the 
straight-line method. Prior to commencement of operations, 
depreciation of $304,000 was capitalized as a preopening cost . 
Subsequent to March 30, 1987, the Company began charging depreciation 
to operations. The cost of maintenance and repairs is charged to 
income as incurred; significant renewals and betterments are 
capitalized. 

Estimated useful lives for property and equipment are 40 years 
for buildings and 3 to 7 years for furniture and equipment. 



ATLANTIC CITY SHOWBOAT, INC. NOTES TO FINANCIAL STATEMENTS 
(continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
Interest Costs 

Prior to the commencement of operations, the Company capitalized interest costs associated with the construction and preopening phase of the Atlantic City Showboat. Interest was capitalized at the effective rate of such borrowed funds. At the commencement of operations on March 30, 1987, the Company ceased capitalizing interest. 

SBI issued subordinated debentures for the purpose of funding a portion of the construction and preopening costs of the Atlantic City Showboat. The proceeds from the sale of the debentures, aggregating $46.5 million, were either contributed to the capital of OSI or initially loaned to OSI and subsequently contributed to its capital. SBI has incurred and paid interest to debentureholders, and OSI has not incurred any direct interest costs on such funds. Accordingly, OSI has accounted for this payment of interest by SBI as a contribution to the capital of OSI, and has added the corresponding costs to the construction cost of the Atlantic City Showboat. At the commencement of operations on March 30, 1987, ACS ceased adding interest paid by SBI to capital and construction costs. 
Income Taxes 

Statement of Financial Accounting Standard No. 96 (FAS 96), "Accounting for Income Taxes", was issued by the Financial Accounting Standards Board in December 1987. FAS 96 requires a change from the deferred method to the asset and liability method of accounting for income taxes. Under the asset and liability method, deferred income taxes are recognized for the tax consequences of "temporary differences" by applying enacted statutory rates applicable to future years to differences between the financial statement carrying amounts and the tax bases of existing assets and liabilities. Under PAS 96, the effect on deferred taxes of a change in tax rates is recognized in income in the period that includes the enactment date. Under the deferred method deferred taxes were recognized using the tax rate applicable to the year of the calculation and were not adjusted for subsequent changes in the tax laws. 
The Company elected to adopt FAS 96 in 1988 and has reported the cumulative effect of the change in the method of accounting for income ·taxes of $282,000 as of January 1, 1988 in the 1988 statement of income (loss). 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

The Company has consented to be included in the consolidated Federal income tax group of Showboat, Inc. and subsidiaries and is under a tax allocation agreement with SBI. Accordingly, income taxes are allocated based on the agreement which reflects the separate return method except that tax benefits available to the Company are recognized when generated by the Company to the extent utilized by the consolidated group, including carrybacks. 
Preopening Costs 

Until the Atlantic City Showboat opened for business on March 30, 1987, all operating expenses were capitalized as preopening costs. Preopening costs of $23,762,000 were charged to operations during the twelve month period ending December 31, 1987. 
Amortization of Debt Issuance Cost 

Costs associated with the issuance of debt have been deferred and are being amortized over the life of the related indebtedness using a weighted average method based on retirement schedules specified in the bond indenture. 
2 . RELATED PARTY TRANSACTIONS 

In November 1985, ACS and SBI entered into a Parent Services Agreement whereby SBI has agreed to provide ACS with executive, financial, data processing, legal, marketing, tax planning and compliance, and administrative services. SBI's services are intended to support and supplement the routine functions and responsibilities of the ACS staff and are not intended to substitute for ACS's performance or OSI's oversight responsibilities. In addition to the services outlined above, SBI has also granted ACS a non-exclusive right to the use of each of SBI's trademarks, service marks, trade names and logos in the operation of ACS's business, including the registered trademark "Showboat". 

In consideration for such services and license, ACS has agreed to pay SBI a fee equal to five percent of gross revenues, payable on a quarterly basis. The Bond Indenture of OSF provides that this management fee may not be paid during any period in which certain tests are not met, and to date, no management fees have been paid. For the twelve months ended December 31, 1988 and 1987, management fee expenses of $13,442,000 and $9,447,000 have been incurred, respectively. As of December 31, 1988 and 1987, management fees of $22,889,000 and $9,447,000 have been accrued, respectively. 
The investments, advances and receivables balances of $15,443,000 and $9,494,000 at December 31, 1988 and 1987 include $14,091,000 and $9,494,000 receivables from Showboat, Inc. related to federal income taxes. 



3. RECEIVABLES 

ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

Receivables consist of the following: 

December 31 

Casino 
Hotel 
Income Tax Receivable 
Other 

Less allowance for doubtful 

$ 

1988 

8,349,000 
1,195,000 
2,701,000 

259,000 

12,504,000 

1987 

$ 2,877,000 
1,796,000 
1,342,000 

273,000 

6,288,000 

accounts 562, 2,580,000 

$ ,9,924,000 $ 5,726,000 
=========== =========== 

4. PROPERTY AND EQUIPMENT 

Property and equipment consist of the following: 

Building and Improvements 
Furniture, Fixtures & Equip. 
Vehicles 
Properties under capital lease 

Building 
Furniture, Fixtures & Equip. 

Construction in Progress 

Less accumulated depreciation 
& amortization 

1988 

$187,852,000 
35,915,000 

718,000 

2,050,000 
19,488,000 

1,026,000 

247,049,000 

26,930,000 

$220,119,000 
=========== 

December 31 

1987 

$184,749,000 
29,906,000 

544,000 

2,050,000 
19,646,000 

641,000 

237,536,000 

11,216,000 

$226,320,000 
=========== 



5. ACCRUED LIABILITIES 

ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

Accrued liabilities consist of the following: 

December 31 

1988 1987 

Salaries and Wages $ 3,553,000 $ 2,001,000 
Progressive Slot Liab. 1,962,000 461,000 
Medical Claims-Employee 1,030,000 550,000 
Taxes Other 834,000 604,000 
OGE/CCC Charges 635,000 434,000 
Settlement Claims 584,000 176,000 
Payroll Taxes 176,000 497,000 
Legal Fees 343,000 -0-
Union Benefits 205,000 227,000 
Advertising 118,000 317,000 
Profit Sharing 300,000 -o-
Other 204,000 92,000 

$ 9,944,000 $ 5,359,000 
=========== =========--

6. OTHER CURRENT LIABILITIES 

Other current liabilities consist of the following: 

Due to Affiliates - Int. 
Other 

1988 

$ 5,972,000 
1,296,000 

$ 7,268,000 
=========== 

December 31 

1987 

$ 5,972,000 
610,000 

$ 6,582,000 
=========--



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

7. LONG-TERM DEBT, DUE TO AFFILIATES 

Long-term debt, due to affiliat~s consist of the following: 

Promissory note to OSF, 
secured by the collateral 
assignment of a first lease-
hold mortgage on ACS's ground 
lease on the site of the 
Atlantic City Showboat, the 
Atlantic City Showboat and 
certain personal property in 
the hotel casino complex. 
Promissory note is due 2002 
with interest payable semi-
annually a t the annual rate 
of 11 3/8%. 

8. LONG-TERM DEBT, OTHER 

1988 

$180,000,000 
=========== 

December 31 

1987 

$180,000,000 
=========== 

Long-term debt, other consist of the following: 

December 31 

1988 1987 

Capitalized lease 
obligations (Note 9) $ 17,408,000 $ 19,566,000 

Less current maturities 2,414,000 2,145,000 

$ 14,994,000 $ 17,421,000 
=========== =========== 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

8. LONG-TERM DEBT, OTHER (continued) 

The current maturities of the Company's long-term debt for the 
next five years consist only of principal payments on capitalized 
lease obligations. Maturities of the Company's long-term debt are as 
follows: 

Year ending 
December 31 

1989 
1990 
1991 
1992 
1993 
Thereafter 

9. LEASES 

$ 2,414,000 
2,735,000 
3,039,000 
3,036,000 
2,380,000 

183,805,000 

$197,409,000 
=========== 

The Company leases certain furniture and equipment and a 
warehouse under long-term lease agreements. The leases covering 
furniture and equipment, which range from 5 to 7 years expiring 
through 1994, and a warehouse, which is for 15 years expiring in 2001, 
are classified as capital leases. The Company has the option to 
purchase the warehouse in the third year for $1,928,000. 

ACS is leasing 10 1/2 acres of Boardwalk property in Atlantic 
City, New Jersey for a term of 99 years commencing October 1983. 
Annual rent payments which are payable monthly, commenced upon opening 
of the Atlantic City Showboat. The rent will be adjusted annually 
based upon increases or decreases in the Consumer Price Index, not to 
exceed 10~ per year during the second through the sixth lease year. 
In April 1988, the annual rent increased to $6,587,000. ACS is 
responsible for taxes, assessments, insurance and utilities. 

Property and equipment includes the following leased property 
under capital leases by major classes: 

December 31 

1988 1987 

Building - warehouse $ 2,050,000 $ 2,050,000 
Furniture and equipment 19,488,000 19,646,000 

21,538,000 21,696,000 
Less: Accumulated Amortization 5,717,000 1,681,000 

$ 15,821,000 $ 20,015,000 
=========== =========== 



9 . LEASES (continued) 

ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

-The following is a schedule of future minimum lease payments for 
capital leases and operating leases (with initial or remaining terms 
in excess of one year) as of D~cember 31, 1988: 

Year ending 
December 31 

1989 
1990 
1991 
1992 
1993 

Later years 

Total minimum lease payments 

Less: Amount representing 
interest 
(10.40% to 11.25%) 

Present value of net minimum 
lease payments 

Capital 
Leases 

$ 4,166,000 
4,204,000 
4,204,000 
3,966,000 
2,922,000 
4,784,000 

$ 24,246,000 

6,836,000 

$ 17,408,000 
=========== 

Operating 
Leases 

$ 6,682,000 
6,598,000 
6,598,000 
6 , 594,000 
6,587,000 

592,853,000 

$625,912,000 
=========== 

Rent expense for all operating leases (except those with terms 
of a month or less that were not renewed) was $7,493,000 and 
$5,299,000 for the twelve months ended December 31, 1988 and 1987, 
respectively. 

10. NON OPERATING INCOME (EXPENSE) 

For the twelve month period ending December 31, 1988 
and 1987, Non-Operating Income (Expense) is: 

Write off of preopening exp. 
Interest Income on temporary 

Cash Investments 

1988 

$ 

1,680,000 

$ 1,680,000 
=========== 

December 31 

1987 

($23,762,000) 

2,006,000 

($21,756,000) --------------------



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

11. EMPLOYEE BENEFIT PLANS 

The Company participates in a profit sharing and retirement 
plan of SBI. The plan is for eligible employees who are not covered 
by a collective bargaining agreement or by another retirement plan to 
which the Company is required to contribute. Qualifying employees 
become eligible after they have completed twelve months of service. 
Contributions to this plan are made at the discretion of the Board of 
Directors of OSI. The benefits are limited to the allocated interest 
in the fund assets and each participant's account vests over a ten-
year period. The Company contributed $150,000 and accrued an 
additional $300,000 during the year ended December 31, 1988, and 
contributed $44,000 during the year ended December 31, 1987. 

The Company's union employees are covered by union-sponsored, 
collectively bargained, multi-employer pension plans. Contributions 
are determined in accordance with the provisions of negotiated labor 
contracts and generally are based on the number of man-hours worked. 

The Company entered a plan covering substantially all union 
employees on November 1, 1987. Contributions to the plan were 
$443,000 for the year ended December 31, 1988 and $137,000 during 
the twelve months ended December 31, 1987. 

12. COMMITMENTS AND CONTINGENCIES 

In conjunction with its land lease agreement, and in 
conjunction with obtaining various permits from various authorities 
of the State of New Jersey, the Company is required to share in 
certain costs subsequent to opening. Such costs relate to improving 
the Urban Renewal Tract, on which the Atlantic City Showboat is 
located, and improving the traffic and transportation infrastructure 
in Atlantic City. The Company's proportionate share of· these costs, 
if any, has not yet been determined. 

The Hew Jersey Casino Control Act (the Act) provides, among 
other things, for an assessment on licensees based upon their gross 
casino revenues after completion of its first full year of operation. 
This assessment may be satisfied by investing in qualified direct 
investments, purchasing bonds issued by the Casino Redevelopment 
Authority (CRDA), or paying an "alternative tax". In order for 
direct investments to be eligible, they must be approved by the CRDA. 
The Company's obligation under the Act through December 31, 1988 is 
$2,070,000. 

The Company intends to satisfy its obligation by purchasing CRDA 
bonds which may have terms as long as 50 years and will bear interest 
at two-thirds of market rates at issue date resulting in a current 
value lower than the face value of such bonds. At December 31, 1988, 
deposits and other assets includes $1,345,000 representing the 
Company's obligation to the CRDA of $2,070,000 net of the allowance 
for the interest rate differential of $725,000. 



13. COMPLIMENTARIES 

Rooms 
Food 
Beverage 
Showroom 

Coin 
Travel 
Other 

ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

Promotional Allowances 

Twelve Months 
Ending Dec. 31, 1988 
Recipients Amount 

60,000 $ 7,907,000 
1,247,000 13,246,000 
3,023,000 7,086,000 

98,000 1,277,000 

4,428,000 $29,516,000 
========= ========== 

Promotional 

Twelve Months 
Ending Dec. 31, 1988 
Recipients Amount 

1,552,000 $24,127,000 
10,000 1,592,000 

165,000 1,150,000 

1,727,000 $26,869,000 
========= ========== 

Three Months 
Ending Dec. 31, 1988 

Recipients Amount 

13,000 $ 1,755,000 
253,000 3,072,000 
815,000 1,943,000 

19,000 265,000 

1,100,000 $ 7,035,000 
========= ========== 

Expenses 

Three Months 
Ending Dec. 31, 1987 

Recipients Amount 

365,000 $ 5,087,000 
3,000 544,000 

65,000 301,000 

433,000 $ 5,932,000 ------- ========== -------
Promotional allowances represent complimentaries furnished 

gratuitously to customers of ACS goods and services, such as free 
room, food and beverage. The sales value of these complimentaries 
are included in the respective revenue classification and are then 
deducted as promotional allowances. Promotional expenses are 
complimentaries furnished gratuitously to customers of non-revenue 
producing items such as coin coupons issued to patrons and 
reimbursement of travel expenses. These charges are included in 
selling, general and administrative expense. 



14. INCOME TAXES 

ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

Income tax benefit consists of the following : 

December 31 

Current ($ 
Deferred ( 

( $ 
State taxes 

( $ 

1988 

5,930,000) 
1,141,000) 

7,071,000) 
-o-

7,071,000) 
=========== 

1987 

($ 12,506,000) 
( 1,411,000) 

13,917,000) 
-0-

($ 13,917,000) 
=~--======== 

Total income tax expense (benefit) differed from the amounts computed by applying the U.S. federal income tax rate to income before taxes as a result of the following: 

Computed "expected" tax 
expense benefit at 
statutory rates 
Investment tax credit 
Investment tax credit 
basis reduction 
Targeted jobs credit 
Write-down of CRDA 
bonds 
Disallowance of employee 
meals 
Benefit of NOL 
carryback at a higher 
tax rate 
Reduction of investment 
tax credit carryforward 
Other 

1988 

($ 7,596,000) 

289,000) 

166,000 

343,000 

1,473,000) 

1,522,000 
256,000 

($ 7,071,000) 
=========== 

December 31 

1987 

($ 11,911,000) 
( 5,400,000) 

2,484,000 

910,000 

($ 13,917 , 000) 
=========== 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

14. INCOME TAXES (continued) 

Temporary differences between the financial statement 
carrying amounts and the tax bases of assets and liabilities that give 
rise to significant portions of the deferred tax liability at December 
31, 1988 and 1987 relate to the following: 

December 31 

1988 1987 

Depreciation $ 4,344,000 $ 4,113,000 
Pre-Opening Costs ( 4,903,000) ( 6,919,000) 
Accrued Vacation Pay ( 278,000) 
A/R Primarily Allow. 
for doubtful accts. 708,000) 
Interest and Taxes 1,793,000 . 
Other, net 267,000) 398,000) 

($ 1,812,000) ($ 1,411,000) 
=========== =========== 
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TRADING NAME OF LICENSEE ATI.ANTIC CITY SHOWBOAT, INC. 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 31 , 19 88 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RE~EIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE ALLOWANCE 

(bl (el (d) Patrons' Checks: s Undeposited patrons' checks ..................... 5,628 
Returned patrons' checks ........................ 2. 721 

IS Total patrons' checks ......................... 8 349 2.400 
Hotel Receivables . ................................ 1 195 180 
Other Receivables: 

Receivables due from officers and employHs •••.•• 1 F, 

Receivables due from afff1 i ates ................. 2. 71 F. 

Other accounts and notes receivables ............ ??.Q 

Total other receivables ....................... 7 %n 

Totals (For-m 305) •• •••••••••••••••••••••••••••••••• s 1? c:;n1., s ? c:;An 

UN:>EPOSITEO PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(Q) 

Beginning Balance (January 1) ......................................................... Counter checks issued <••eluding counter checks issued through tran11cti ons 
relating to consolfdationa, partial red911Ptfons, substftutiona, and patrons' 
cash deposits) ····································································· Checks redeemed prior to a,o~it (excluding the unred.-d portion of counter checks redeemed through partial rect..ptiona, and excluding checks redNlll9d 
through transactions relating to conaolfdattons, substitutions, and patrons' 
cash deposits) ..................................................................... Checks collected thl'OUfh depo1it1 ................................................... Checks transferred to returned checks ............................................... Other adjustments •••••••••.••••••••.•.••........................•...••.••......••... Ending Balance ........................................................................ 

"Hold" Checks Included In Ba lance On Lfne 16 .......................................... Provision For Uncollectfbl• Patrons' Checks ........................................... Provision As A Percent Of Counter Checks Issued ............................••......... 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

s 
5.949 

1 015 

? qi=,n 

s Q Q'J /, 

AMOUNT 
(h) 

s 2,286 

123,154 

( 87.91F. ) 
( 29.769 ) 
( 2. l ?7 ) 

s S F.7R 

s 
s 2 . 11=,2 

l 7F. \ 



TRAo I Ne NAME oF u cENSEE ;;\TI.ANTIC CITY SrIOWBOAT. r~~c. ----------------=.;;..;;;._;.... __________ _ 

CASINO DEPARTMENTAL SCHEDULE 
FOR THE YEAR ENDED DECEMBER 31, 19 1la 

(UNAUDITED) 
( $ IN THOUSANDS) 

WIN OR (LOSS) 

Revenue: 

DESCRIPTION 
(bl 

Blackjack ................................. 
Craps •··•··•·•••••••••••••••••••••••••••·• 
Roulette ···•··••·••••••••••••••••••••••••• 
Bfg Six•••••••••••••••••••••••••••••••••·• 
Baccarat ·······•••••••••·•••··•·•••••••••• 
Other table games ·•·••••••••••••••••••·••• 

Total table games revenue·•••••••·•••••· 

s .OS slot machines ....................... s • 25 slot machines ....................... 
$1 .oo slot machines ....................... 
Other slot machines ....................... 

Total coin•operated devices revenue 

Pr09ressive jackpot adjustment•••••••••••• 
Total coin-operated devices revenue 
after adjustment•••••••••••·••••••••••• 

I Other income ·••·•••••••••••••••••••••••••• , 
I 
j Total revenue••••••••••••••••••••••••·•• 

Expenses: 
Payroll and payroll related expenses •••••• 
Licenses 1nd taxes•••••••••••••••••••••••• 
Provision for uncollectfble patrons' checks 
Other·••·•••••••••••••••••••~••••••••••••• 

Total ·••••·••••••••••••••••••••••••••••• Departmental Income (Losa) Before 
Comi,limentary Services And C.sfno 
Manag.,.nt Fe••••••••••••••••••••••••••••••• 
C~limentary services and casino 
management fees: 

Comi,limentary services 
Casino management fees 

.................. .................. 
Total •••••••••••• : •••••••••••••••••••• 

Departmental Income (Loss) ••••••••••••••···· 

AMOUNT DROP PERCENT 
(cl (d) (e) 

' 267,339 15.5 
196 626 16. 
37 886 25.1 

4 728 45.2 
61 705 11. 7 

-0- -0-
s 568 284 16.3 ' 

HANDLE 

' 

WEIGHTED AVG. 
NUMBER OF TABLES 
(f) OR MACHINES 

74 

CCC -345 
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STATEMENT OF CONFORMITY AN ACCURACY 

STAT£ OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

_.;.M,;.;.A.;.;R=K___,;;J;...;.. • ...;.;M;.;;I;.;;L;;..:L=E.;.R;.,__ __ , being duly sworn according to law upon my oath 
N1111e 

d~ses and says: 

t. I have examined this Annual Report. 

z. All the information contained in this R~ort has bHn pr~ared in conformity with 

Casino Control Colllnfssion's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained fn this Annual Report is accurate to the best of rrry 

knowledge and belief. 

Subscribed ands"!.!" to 
before • thh /J~ day ,,; 
of Inf~ ·. , t9 'fl T 

Buab<rL& M~A_ 
Signature 

BRENDA SU:: 'N.\~!_,','.:.E 
Ncr-:.RY :>usu:: c, ,,:~-_·, c·.::::v 

Mv Comm:s:i:on Expir~s JJ~uar·, JJ. l '.)90 

Basis of Authority 
to Take Oaths 

V.P. OF FINANCE 
Title 

3587-11 
LI cenH Nuilber 

On Behalf Of: 

ATLANTIC CITY SHOWBOAT, INC. 
Cuino LicensH 



I 

~--------

-:.J. 

GROSS REVENUE 
ANNUAL TAX RETURN~.:. .... . •· ••• ... _ ... -i," . 

LICINIII 

o,n:IAL TITLI ..... ..... .. -.. .. 

~-. . . . 
.,_:. · .....: .. · --~ -~ -Vice-President Finance •,.~~~ .,, 

ADOIIIII .. . . .. . . ....... .... . . .... . ___ 8_0_1_1HE ____ OOAmJALK ____________ _ 

ATIANITC CTIY, NJ 08401 



LINE 

2 
3 

4 

5 

6 

7 

TRADING NAME OF LICENSEE SHOWBOAT -----------------------
GROSS REVENUE ANNUAL TAX RETURN 

Casino win or ( l oss) 

FOR THE YEAR ENDED DECEMBER 31, 198_L 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ...................................... $ 92,842,617 
• Coin-operated devices revenue •••••••• ..•••.•. .• ••.• •• ..•. 116,571,087 

Total revenues 

Less - adjustment for uncollectible patrons' checks: 
Provision for uncollectible patrons' checks ............. $ 2,161,645 

Ma1timum adjustment (4\ of line 3) ....................... S 8,376,548 

Adjustment (the lesser of l i ne 4 or line 5) ..................•......•.......•.... 2,161,645 

Gross revenues (line 3 less line 6) s 207,252,059 

8 Ta1t on gross revenues - current year ( 8\ of 1 i ne 7) ................................... S 16,580, 165 

9 Audit or other adjustments to tax on gross revenues in prior years •••••••••••••••••••• _____ 4~,8~9~8"'-
10 Total tax on gross revenues (line 8 plus or minus line 9) ............................. 16,585,06..1 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Deposits made for tax on current year's gross revenues: 
January •••••••••••••••••••••••••••••••••••••.••••••••••.• s 
February .•••••••••••••••••••••••••••••••••••••••••••••••• 
March ••••••••••••••••••••••••••••••••••••• • ••••••••••• • •• 
Apri 1 ••••••••••••••••• ••• • • ••• , •••••••••••••••••• ••• ••••• 
May ••••••• ••••• •••••••••••••••••••••••••••••••••••••••••• 
June .......•••.•••••.••.•••••••••••••••••••• •• .••••.•.••• 
July ••••••••••••••••••••••••••••••••••••••••••••••••••••• 
August ..••••••••••••••••••••••••••••••.••••••••• • • • • • • • • • 
September .......•.....•••..•.•••.••......•............... 
October .......•..•...•.•..••••.•••••.•..•....•.•......•.. 
November •••••••••••••••••••••••••••••••••••••••••.....•.• 
December .•••••••••••••••• ••••••••••••••••.•.•••.•••••••• 
January .•••••••••••••••••••••••••.••••.•••.•..•••....•••• 

1,115,456 
1,111,761 
1,216,086 
1,424,153 
1,418,892 
1,443,353 
1,801,005 
1,641,617 
1,469,102 
1,369.788 
1,363,619 
1,265.293 

40 
Total deposits made for tax on current year's gross revenues .................... (16,640,165 

Settlement of prior years' tax on gross revenues 
25 resulting from audit or other adjustments - (deposits) credits •••••••••••••••••••••• __ __,,l(._4~,...,8"--9"--'8"-),.._ 

26 Gross revenues-t~•~••l-e (line 10 less line 24 plus or minus line 25) .••••.•..•••••. ~S __ _.(-"6:;.;:0'-','""0""00......,_)._ 
REFUND DUE 

1/85 CCC -38. 



STATEMENT OF CONFORMITY ANO ACCURACY 

STATE OF NEW JERS E y 

COUNTY OF ATLANTIC 
: ss. 

MARK J. MILLER , being duly sworn acco rdi ng --------....,Nc:-a_m_e ________ _ 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared i n 

conformity with the Casino Control Commission's Gross Revenue Annuai Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

Subscribed and sworn to 
before me this 75~fiday 
of/ MA R_CH , 19 89. v~A~11k 
Si gna t.~hoA SUE WALLACE 

/ NOTARY PUBLIC Of NtV/ J!:R~~y 
My ColllllllSSIOII Exp.res Janu3ry 30. 1990 

Basis of Authority 
to Take Oaths 

l/85 

V.P. OF FINANCE 
Title 

3587-11 
License Number 

On Behalf Of: 

ATLANTIC CITY SHOWBOAT, INC. 
Casino Licensee 

CCC- 3L: 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

uc1Ne11 ATIANTIC CI1Y SHOOBQAT, INC. 
AOOMII 801 TIIE BOARDWAil{ 

ATIANITC CI'IY. NJ 08401 

. · · FOR THE YEAR ENDED DECEMBER 3 I, I 9 

TO TMK 

ST ATE OF NEW JERSEY 

ATIANTIC CI'IY, NJ 08401 



...... 
(X) 
lJ1 

n n n 
I 

w ,, 
°' 

LINE 
(a) 

1 
2 
3 
4 
5 
6 

7 

8 

9 
10 
11 
12 
13 
14 
15 
16 
17 

. 18 
19 

20 
21 
22 
23 

24 

25 

26 - ·-

?7 - .. -- -

TRAD I NG NAME OF LICENSEE A11.ANTIC CITY SHOWBOAT 1 INC. 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 88 

($ in Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administration ..•••.•...••••........••..••••. 21 
Gaming ••.••.•••••••••.•••••••..••••.••••.•••. 803 
Slots ....•••.•••••••.•••••••••.•.•.••••.. • • • • 1 ()1 
Casino accounting ............................ 1? 
Other ..••.•.••••••.•••••••••••••..•••••••.••• Li~7 $ 

Total-casino ••.•••••••••••••••••••••••.••.. 11,?I, ?Q . t;i:;:Q 

ROOMS .. . •.•.••.••••..•.•...•••••••.•..•••••.•.. 10Q 1.R7Q 

FOOD AND BEVERAGE .............................. lOQ? 1/, q17 

OTHER OPERATED DEPARTMENTS 
Rnwl i no 1() i:;.11 
PRX ?() 11 f. 
Box Office 1 11 

ADMINISTRATIVE AND GENERAL 
Executive office ..........••............•.••. 13 246 
Accounting and auditing ...•.•••.•......•.••.. 70 1301 
Security .......••.............•..•...••....•. 235 4392 
Other administrative and general department .. 111 3343 

MARKET ING ............•. • .............••.•..•••• 11 290 . 
28 907 GUEST ENTERTAINMENT .........•.•... . ............ 

PROPERTY OPERATION ANO MAINTENANCE . . ..•.....••• 268 5341 
$ 

TOTALS· ALL UEPARTMENTS •...••••. . ..•...•.. 3612 o4.l32 
L__._____ __ _ - ------

SALARIES AND WAGES 
(e) OFFICERS & OWNERS ( f) TOTALS 

$ $ 
71? 29.270 

190 4.069 

99 15.016 

me; 71 F, 
11 F, 

31 

1040 1286 
203 1504 

4392 
171 3514 

224 514 

95 1002 

5341 
s $ 

2839 66,971 >---------------·------------- - -- .. . - - . - - --- ----- ·· -·- -· 
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Trading .Name of LicenseP. Atlantic City Showboat, Inc. 

ANNUAL EMPLOYMENT ANO PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19..Jia... 

March 15,1989 
Date 

Vice-President Finance 
Title 



PERIOD 

JANUARY 

FEBRUARY 

MARCH 

1ST QUARTER TOTALS 
APRIL 

MAY 

JUNE 

2ND QUARTER TOTALS 
JULY 

AUGUST 

SEPTEMBER 

3RD QUARTER TOTALS 

OCTOBER 

NOVEMBER 

DECEMBER 

4TH QUARTER TOTALS 

ANNUAL TOTALS 

NUMBER 

TRADING NAME OF LICENSEE5HQWBQAT HQJEI AND CASINO 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED 

R 

19 88 December 31 ' -

GUEST ROOMSI AVAILABLE I OCCUPIED IN PROPERTY ROOMS ROOMS 
PER OCCUPIED I OCCUPANCY I GUESTS I PER GUEST ROOM RATE ACCOMMODATED ACCOMMODATED 

72_.4 % 23.034 $ 46. 35 
L.121 $ 86.26 78. 7 % 23.442 $ 43.13 

12.829 $ 81.52 80. 7 % 25_,_678 $ 40. 73 
46.719 36.065 $ 86.63 77 .2 % 72,154 $ 43.30 

5_16 15.341 13.669 $ 93.38 89.1 % 27,338 $ 46 .69 
516 15.885 13,783 $ 97.67 86.8 % 27 ,566 · $ 48.83 
516 15,284 13,806 $ 94.13 90.3 % 27,612 $ 47 .06 

46,510 41,258 $ 95.06 88.7 % 82,516 $ 47. 53 
516 15,767 14,488 $ 117 .88 91.9,: 28,976 $ 58. 94 
516 15,889 14,878 $ 116.22 93.6 % 29,756 $ 58.11 
516 15,453 13,989 $ 98.19 90.5,: 27,978 $ 49.10 

47,109 43,355 $ 110.96 92.0,: 86,710 $ 55.48 
516 15,941 14,414 $ 90.08 90. 4,: 28,828 $ 45.04 
516 15,430 13,750 $ 89.37 89 .1,: 27,536 $ 44.63 
516 15,741 11,275 $ 87 .13 71.6,: -22,450 $ 43. 76 

47,112 39,439 $ 88.99 83. 7 % 78,814 $ 44. 53 
187,450 160,117 $ 95.97 85.4,: 320,194 $ 47. 99 
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STATEMENT OF CONFORMITY AND ACCURACY 

'' ·' ' 

STATE OF New Jersey 

COUNTY OF Atlantic 
:ss. 

_ __,.;;:Le=..ae"---'C~.'-'J~o=hn=s~o~n~---• being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and~~~ to 
bef~me ~~~;,!:3

11 
day 

of I (11/V rrw UL. • ,9/f 

1:,~~°J 1 
PAMELA M. HERZOG 

NOTARY PUBLIC OF HEW JERSEY 
My Commissioa Expires OCT. 22, 1989 

Bas i s ~f Authority 
to T~ke, Oaths 

', \ 

Vice President of Finance 
Title 

02281-11 
License Number 

On Behalf Of: 

Trump Plaza Associates 
Casino Licensee 

CCC- 250 



llllllillmlii/iiilliii~ll!IIIII 
3 3009 00006 3471 

C/7c.f · 9o/ 
ANNUAL . . REPORT C 1?3 

UCD191& __ G_N_o_c_,_c_o_R_P_._c_B_A_L_LY_'S_G_R_AN_D_) __ _ 
ADDRUa P.O. BOX 1737 BOSTON & PACIFIC AVE. 

ATLANTIC CITY, NEW JERSEY 08401 

• P'OR THE YEAR EN0ED a 1. 1 
. / .\ 

' "" .. ,. •. •'"\, . ~-, •, .. 
TO TBS ·-,.,-:·, 

CASINO CONTROL COM , 

OF -THE 

. STATE OF NEW JERSEY 

• or orr1cr111 c.1u o, COlltPOI0'11CI 111&11111 TIIJS MIIUi\L u,aat ••••. _He_n_r..,7_H_or_n_b_o_•_t_•l ___________ _ 
OfflCSAL Tm.I.. • • • • • Vice Pr••ident Finance & 
I.US. • • • • • • • • • • P • 0 • IO X 1 7 3 7 Io s t On & Pa C i f i C AV e • 

Atlantic City, Nev Jeraey 08401 

I 
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TIADINCUMEO,LIC!NSEE GNOC. CORP. (BALLY'S GRAND) 

LIST OF FORMS - ANNUAL REPORT 

PaR 1'ME TEAil NC DlCDIIEM J1, 1t 8 8 -

TITLE -

Sut ..... rit1 of~", .. tn ,,nner-1' 
or- ,r-o,r-fetor- 1 1 E~fty 

Notu to Ffnancf11 Stlt_..tl 

~du1• of Recetv1ble1111d ,,tr-ona' Checks 

St1taNftt of Confof'llfty '" Accuf'lcy 

I .. 

CCC•JZS 

CCC•J15 

CCC•JSO 

, 

CCC•l0t 



,, 

25 

ftADINC tWC tll LICINSU GNOC, CORP. (BALLY'S GRAND) 

BALANCE SHEETS 
DIC...,_ J1, 1t 88 MD 1987 - -

(UNALOITID) 
Cl IN MJIISANDS) 

ASSETS 
Curf'eftt Asa.tar 

Ca1ft •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Nlrket1,1e 1ecurftfe1 ••••••••••••••••••••••••••••••••••••~~ ••• 

. a.e.twHJH..,, ,l'tf"9ft1' dlectla (Mt ef •"- fw ~u1 
HCOUft'tl • 1t _§1, S 15,096 I 1t 1Z., I 13,937 ) ••••••••••••• 
,,..etttorfe1 ••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Pre,Nfd ._.,... ... eM et,_,. curl'eftt eaaeta ••••••••••••••••~W •• i ... 

T9te1 current aaaeta ••••••••••••••••••••••••••••••••••••••••••••• 
Note 5 ,...,., .. ftta, AdwlftCel, w aec.,.,., •• ·····················wte··6··· Property Aftd ~vt,-.nt •Net•••••••••••••••••••••••••••••••••••••••••• 

Otfllr Aaaeta •••••••••••••••••••••••••••••••••••••••••••••••~•l ••• 

Total Aaaet1 •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

LIAIILITID - ,au,n 
Current Lfnl1ttte1: 

Aceoufttl ,.,able•••••••••••••••••••••••••••••••••••••••••••••••••••• 
Nete1 pay1blt ••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Current ,Ot'tt.-. ef IOftf•t•,. ••ts · 

Due ta 1fflltete1 ••••••••••••••••••••••••••••••••••••••••••••••••• 
OtNr •••••••••••••••••••••••••••••••••••••••••••••••;••••••••••••• lncaae U••· ,., •• ,. 1M HCf"W4 •••••••••••••••••••••••••••••••••••• 

Ottler accrued ••,.nNa •••••••••••••••••••••••••••••••••••~•A ••• 
Other eurl'eftt lfabt1ftf81 ••••••••••••••••••••••••••••••••~•Jl••• 

T9te1 8UN'8ftt 1t•t1tttn ••••••••••••••••••••••••••••••••••••••••• 
...... T.,..Mta 

Out h tfft1t .... ••••••••••••••••••••••••••••••••••••••••~.J.Q., OU.. ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
DeferrH Credtt1 ••••••••••••••~••••••••••••••••••••••••••••~•ll •• 
Otw Lta,t1tttn ••••••••••••••••••••••••••••••••••••••••••~•.1.2•• 
C...ttaenta AM Cefttf ...... n Note 18 

'f9te1 Ltnt1fttea •~••••••••••••••••••••••••••••••••••••••••••••••••••• 
Note 13 Stecthelw1•, Part,...,•, Or Pr-,.tner•• s.,tt, •••••••••••••••••••••• 

1ott1 Lt1,t1tttn ._, 1.,tt, •••••••••••••••••••••••••••••••••••••••••• 
*Iestated due to reclassification for c::arparability. 

,,. 111 

<•> "L 

• 

30,028 

13,191 

414 f;Qf; 

I 
4 'llA 

374,271\ 

4 

414,606 

.. 
,. ..... , tt.nlalfltl• Vtltf -..rt.,_. ,.,._ .. ... ............ ,.,., ................. . .. . 

(d) 1t a.z_ 

• 8,237 

* 
25,321 

12,409 

I 413 595 

I 
2,843 

* 

372,246 

41,349 

s 413,595 

cc:c-,as 
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A. 

TRAD I NC NAME 0, LICENSEE __ G« __ ,...,;;;CDRP;,;;;.;;..•;;....;(;,;;;;BALLY;;.;;;;;~•.,;;g;...;;;;GRAN[);;,;;.:~)---

$TATEMENTS OF INCOME 
FOi THE YEAltS Dl>ED DECEMBER 31, 19 ,ll end ttB_L 

(UNAUDITED) 
(I IN ~S) 

DESCRIPTION 
(b) 

(o) 1t 1L 
Revenue: 

C11fno ..........•..........•.......•........•.•.....•.......•..... lloolta ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• ,ooc11nd beverage••••••••••••••••••••••••••••••••••••••••••••••••• Other••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Total revenue•••••••••••••••••••••••••••••••••••••••••••••••••• Leaa: proaotfon11 111••nc•• ••••••••••••••••••••••~••~4 •••••• , Net revenue•••••••••••••••••••••••••••••••••••••••••••••••••••• 
Coats And Eapenaea: 

Coat of gooda end aervfcea • i .........•...............•..........••.. 103,314 !111,~;, w•u•i•~• end tcilin11~r1tfve •••••••••••••••••••••••••••••• Provfafon for doubtful account•••••••••••••••••••••••••••••••••••• Tot11 •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• lncoae (Lou) Before Deprecf1tfon And llllortf11tfon, Charge• ,r• Affflf1tea, MCI lntereat ••••••••••••••••• Deprecf1tfon ind eaortf11tfon ••••••••••••••••••••••••••••••••••••• CMrgea fr• 1fff 1f1t11: Note 15 ln~ere1t ••••••••••••••••••••••••••••••••••••••••••••••••••••••• Mln1g.,.nt fN1 •••••••••••••••••••••••••••••••••~••\~ •••••• Other•••••••••••••••••••••••••••••••••••••••••••~••~~-••••• lntereat eapenae • eaternal ••••••••••••••••••••••••••••••••••••••• lncaae (Loaa) ,r• Operatfona ••••••••••••••••••••••••••••••••••••••• Nonoper1tf"9 fno- (eapenae) • Nt ••••••••••••••••~•).~ •••••• lnYeat:aent 1lternath• tax and reletN fncaae (eapenae) • Nt •••••• lncoae (Lou) Before Inc- Tuea AM EatrNrdtnery ltaa •••••••••••• Provfafon (CrNtt) ftlf' , .... taaN ••••••••••••••••~••\J •••••• lncoae (Loaa) lefwe lat~tner, IC-•••••••••••••••••••••••••••• Eatreordfnery tc- (Mt of•- tuea • 1t.1§, S I 1t~, I ) ••••••••••••••••••••••• Net lncaae (Lou)•••••••••••••••••••••·••••••••••••••••••••••••••••• 

a. II" I , • ..,. ....... IN • ,.....,.,1 ..... ef .. ,. ............... Yelf~ ....,.1 ........ lie_. ........... ,.,.. •• _u•,_ ••---. 

I .. 
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797 
375 

,2 5 

1 01 

(d) 1982,_ 
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~AOtNC NAME OF LlaHSEE GNOC .. CORP, (MTJY' S QBANO) 

.STATEMEi~TS OF INCOME 
FOR M THREE MONTHS ENDED OECEH8ER 31 , t 9 88 and 19 87 -

(UNAUDITED) 
(S IN motlSANDS) 

REVISED 3-17-89 
DESCRIPTION 

(b) (o) t9 88 -
Revenues 

Casino ···························································· Rooms ••••••••••••••••••• , , ••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Food and beverage••••••••••·•·•••·•••••••••·•••••••••••••••••••••• Other , ••••• ·• ••••••• , •••••••••••••••••••••••••••••••••••••••••••••• 

Total revenue••••••••••••••••••••••••••••••••••••••••••••-•••·• Loss, promotfonal allowances ••••••••·•••••···•······•Ji9t~ •• t1 ... 
Net revenue •••••••••••••••••••••••••••••••••••••••••••••••••••• 

Co$t• And Expenses, 
Coa~ of 9ood1 and services···•••••••••••••••••••·••··•··•••••••••• Se11fng, general, and achinfstrttfve ·•·••••••••••••••••••••·•••••• 
Provfsfon for doubtful accounts••••••••••••·••··•·•••···••·•···••· 

Total ·••·········••·••·•············•••·••········•········••·· Income (Loss) a.fore 001Jr~fat1on And 
Amort1zat1on, Charges rrCJfft Affftfatos, And Interest ••••••••••••••••• 
D~recf1tfon ind e1110rtizatton ••••··••••••••••••••••••••••••••••••• Char9e1 front 1ffftfate11 

tntettst ,-••••••••••••···••••••••••••••··•••••••••••••••••••••• 
M1n19emene fN1 •••••·••••••••••••·•···•••••····•·•••••••••••••• 
Other•••····•••••••••••••••••••·••·•••••••·•··•··•••••••••••••• Interest 1,cpense - external ••••••••••••••••••••••••••••••••••••••• Income (t.os,) F'roat Operatt on, ••••••••••••••• · •••••••••••••••••••••••• 

Nonoi,1r1tfn9 fncome (expense) - net••••••••••••••••••••••••••••••• lnveatment 11ternetfv1 tax and related tncocne (expense) - net •••••• 
lncoma (loss) Before lncane T1xe• And !xtr1ordfn1ry !teats •••••••••••• 

Provision (Credit) for 1nc0ffl9 ta••••••••••••••••••••••••·•··•••••• 
lncc:itN (Lo11) ' Before !xtr1ordfnary ttn11 ••••••••··•··••••••••••••·•• utr1ordfnar, tteaa (not of fncGIN taxes -

?~~. S - J 11£, S ) , •••••••••••••••••••••• 
Net Income (Losa) ••••••••••••••••••••••••••••••••••••••••••••••••••• 

The ~•n1fnt note• 1,e u tntet,•I pen of the 
N111110f11 1bt1Mfft1. V11fd COIIIP&l'ilOfta cannot be _. 

tritt,ow uat119 1nforMt10fl conU1Md 111 thl nocet. 

50,529 

24 294 
19 740 

230 
44 264 
ll, 761 

9,295 

2 l 2 

(d} 19 

s 

cce-
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' 1 
I 

• 10 
11 
12 ,, ,_ 
15 ,, 
,, 
11 ,, 
20 

2S 
M 
27 
21 
21 
10 
11 

12 

,, .. 

TIADINC NME 0, LICENSEE __ GN_o_c_,_c_oR_P_. __ (_B_AL_L_Y_'_s_GRAND...;;.;;;;,~>---

ST A TE ME NTS OF CHANGES . IN STOCKHOLDERS' EQUITY • 
RIM TIMS INDED DECDal J1, 1t~ end 1t !1_ 

DUClt I l'TI ON 
b 

C...... Stocks 
legtnnf"I N11nce (January 1) ••••••••••••• 

a.1e of atock ••••••••••••••••••••••••••• -----------------······· lftClf "I N 1 inc• ••••••••••• • .•••••••••••••••• ,referred Stocks 
letfMfftf bl11nc• (J1nu1ry 1) ••••••••••••• 

Sale of atock ·•••••• ••••••••••••••••••••• -----------------······· ~1"1 .. 1,nce •••••••••••••••••••••••••••• ~ftfon.1 Pafd-fn Capft1l1 
...fMfnt bl11ftCI (J1nu1r, 1) 
Diyjder4 of Snb5idja.ry 

••••••••••••• 
•••• -----------------······· Endf"f ~1l1nce •••••••••••••••••••••••••••• Treeaury Stocks 

let1Mfnt N11nce (J1nu1ry 1) ••••••••••••• 
Purch1M of 1ddftfon1l atocll •••••••••••• 
Sele or rettr .. nt of 1tock ••••••••••••• 

End1"f Nl1nce •••••••••••••••••••••••••••• Subacrfptton1 llecafvule Fer 
C.,fta1 Stocks 
letfM1"f ~•1•nce (January 1) ••••••••••••• 

-----------------······· -----------------······· Eftdf"I N11nce •••••••••••••••••••••••••••• Net Uftf'NltaNI Leu OIi .... ,, .. 
Neneu~1• r..ttr s..rtlt•• ... , ........ , ... , ....... ,, ,, ............ . 

-----------------······· -----------------······· 1nc11,. ... , ............................... . 
lnat ftN i.r11, ... , 

............. , ..... ,.......,, 1) ••••••••••••• 
,_. • ., ,-rtNI 1dJu1-.ta •••••••••••••••• 
Net, .... (Ina)••••••••••••••••••••••• 
Dtvfdeftdl ••••••••••••••••••••••••••••••• Elimination of 2/28 defici~•••••• 
Dividend of SUbsidiarf ••• • • • • 

Eftdtnt lle11nce •••••••••••••••••••••~•••••• lndt"f Stockholdera' 

1.,1t, ·····························~······ 

(~ITED) 
IN THIU>ANDS 

,, 88 -
30 

35,712 

40 330 

fta Ill »:Jlff'fftl ....... M ....... , ,... ef ... 
,. ..... , llala9illl• Veit, .............. N ... ........... , .............. .. 

1, 87 -
3,002,500 30 

143,798 

(7,861) 

41,349 

. CCC•UQ 



. . . 
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TIADINC IMMt 0, LICINSl!--GN_o.,cw, .... c..,o.u,R.a.,P :..· ..i<~B~A ... L.,,LX.a....:' S~G!,!lRAND.cw,~) --

STATEMENTS OF CASH FLOWS 

Dncrf,tton 

Pat M ffMS NED DICNO 11, 1t 88 IN 1t 87 
(IIWl>ITU>) - -

(I IN ) 

(c) 1t - (d) ,, 2. 

• 31,608 
-- -. < > _ 27,569 

Net -h rTW'Yfdod UNd 97 Cllperatfnt ActfYitfea ••••••••••• · •••••••• ._._ ________ ..,_.:., __ 
Clltl 1'1_. ,,._ l1WNtf111 Anfvftf•• 

PurcfleM of "'°"1:•teN f,...ltaeftt eecvritfH•••••••••••••••••••••1-----•(7 __ ,_2_5_0_) __ --tl----....c--------,.,.DCHdl froa tlle Mll If --t•teN ftwHtaeftt IICUtltfOluuu•1----------+-------~----Cl1h eutfl-. for ,re,orty lfMIII ~,-nt•••••••••••••••••••••••••1-------.;.,.-....,-+--..;..1.;;.;;.;;;..;, ___ _ 

1 172 

3 082) ,.,.NNdl ft• ,tapoaftf• of ,r.,..-ty lftd oquf,_.,.t••••••••••••••1-----.,..-.~...--+-------::~~----PurchiM of caatno reftweataent •11,.tt .. ••••••••••••••••••••••1-----.;.;;..;;;;;;;.;.:.._..., __ ~;.a..;~~----,ul'Ct\lN of other ,,.,,..taenta lft4 1Nn1/1d'tu,ce1 •••••••••••••• 1----------+-----..:----'-----

13 
(3 503 
48 004 Pr1111d1 ,,.. dfapou1 of twtaenu lftd co11octton 

., NVlftCel lftd 10fll-UN reoetw•l••··························--------8-3_1_-l~-..... -------Clltl eutfl•• to aequtre lluaf••• entttf•••••••••••••••••••••••••"'"'---------+--"~~~----Transfer of land held for sale (incl.in otbA,.Mt 

500 
122 
024 Transfer of lnvestment/Advances/Receivable~ ••••••• -.-•• •---------+---~.z..;;;:~;....---2 056 Revaluation of PP&E to FMV as result of Bal1")9'••,,.n."'!lfl-1&.-------+-~:.:::.a~~---Net cash provided (used) by investing activities 

1 349) 
(20,549) 214,949 Clatl ,.. .. ,,.. ,1unct111 ActtwftfHa 

Calf\ ,f'NNda ,,.. t•auance of lfMtrt-teN Mt•••••••••••••••••••1----------+----~-------
5 

,1,-..ta to Ntt1o wrt-te,. Mt•••••••••••••••••••••••••••••• Premium due to revaluation of debt ••••••• ••••• •••••• •• 1----------+--~~~~----13,829 c..u ef taautnt Mt••••••••••••••••••••••••••••••••••••••••••••1----------+----~"""'"'"" ___ _ ,.,..,.t, to settle 1....-u,. NM ................................... _________ ..., ___ ..;_ _____ _ Cash ,,oceoda fr• faaufftl 1tocll or cap!tal contrfbuttona •••••••• .,.. ________ -t_....,_.,.... ______ _ Unallocated Purchase Price ·••••••••••••••••••••••••••••••1----_,i~ ......... ~-+----..;...------,.,..nu of dtwtdonda or --,tul wttM, ... 11 ••••••••••••••••••••• .,.. _________ ,... __ ..,__,,..,..,.... ___ _ Elimination of 8 3/81 notes and related OID.i.~u; ••• Dividend of Retained Earnings 1----------+----~""""""' ___ _ -------------------------·········••1----------+-----P"""',------Net c..,- Prevfded (Used) ly ,tftlftCl"I Acttwftt•••••••••••••••••••••a----------+-------------
4l!T (1,394) Net lftCreaao (DecrNN) 111 C.lfl W Cllfl r.,fv11...u ............... .,_ _________ +-----------

Clall AM Cell\ lcautv11enta M ... t..t111 Of y..,. ••••••••••••••••••••.,.. _____ e_,_2_3_7 __ ... ___ 9_,_6_3_1 ___ _ 
Cl• And C.111 r.,tve1.-ta M 1M Of ,..,.••••••••••••••••••••••••••• :::::::::::_e-_ ... ':6:5:6::::~;~•:::::8:':2:3:_7 ______________ -_-

IIJIPI.DDTAL DISCLOSUltt OIi CASH '1.0I IIIP'GMATION 
C.af\ ,. •• Durt111 ,., ,.,., 

l11ternt (net ef .....t ea,tt1111N)••••••••••••••••••••••••••••• I 39,625 ·--u ........................................................ • .L,959 

The eccoa,anrtnt Mtea are an fftt .. ral ,art 1f tho ftMMf11 aut ..... ta. Yalu C0111P1tfaon1 cannet Ile•• 
wttMut ••111 tnferaatton COfttlfned t11 tM •'-•• 

I 

I 42,160 
s 4 290 

12/17 .. 
CtC•J35 



.. 1'IAD INC ... 0, LICINStE.,..,._G_N_oc ... ,_c_o_R_P_ .... <:.;;;B;,;.;A~LL::;.Y:;;.'..:S;...;;G;;;RAN:.;;;..;;D;.;,) __ 

STATEMENTS OF CASH FLOWS 
,. nc Y1MS ma, Dtcoeat ,,. 11 88 .-, ,,a1 - -

Dncrtpt10ft 
b 

Net C.ah '1-. ,,,_ 0,..-ltfftl Aft1Yttte•1 

(UNA&I) I TED) 
(I IN TNOUSANDS) 

(c) 1t - (cl) 1t u 

Nit fncaae (10••>••••••••••••••••••••••••••••••••••••••••••••••••1-~---~1:.L~O~l~9~--+....:S~_...;2;.,.,l:;..;.7~0~---Noncaah tt .. tncluded tn ·--Md Clah ttaa ... luded ,,_ 1,...., 
Oeprecf1tfon lft4 ~faatf• ef ,ro,ertJ M4 ~,_.,.'•••••••• 1----;;;;..ii,~~--1--...... l:.;4;:.a,.1~2~4~---Aaortfa1tton ef other 1aaet••••••••••••••••••••••••••••~••••••• .. -----------t-----2~_1_4_4~---Mortt11tfon ef aM ~faoount w ,,...t .. ••••••••••••••••••••••1-----.:....,....,..;;&,,1,,_-+----~3=0~4~---Deferred fneo. taaoa • •rrent•••••••••••••••••••••••••••••••• .. ---_,....,,..;ii.:a.,w.--t----:~~=-~---0.ferred tncaae tlaoa • •ftOftCWront ............................... ____ ......,M,g,:1---1-----=:.i..~::::...----(C.fn) 1••• Oft dfa,oattfon of ,ro,ert7 eftd -.,1,..,,t•••••••••••t-----------t~-------"""----(C.fn) loa• on caatno ret,woa1:alftt •1t11ttona ••••••••••••••••• ...,. ______ ..,,.__-t ___ ....,;...,.l.,ij._ ___ _ Fixed Asset Valuation due to Purcra.se Price Ac:counting)-a----Aii.,i:.""""---+---....;;;..... __ _ Nit (fncrHao) t1ecro110 t11 recohuln lftd ,.trona' 

eaclud1~ ••~•.•••••~~,•••••••••••••••••••••••••••••••••••••••1-----~l;.&.;~~--•---~~~~-•---Other llrcrtization • • • • • • • • • • * Elimination of 2/28/87 deficit .............. ---------t---..,..T"""'"""'"""" __ _ Net C.ah ,rovfMCS (Uaoc:I) ly Clperattnt Acttwttt••••••••••••••••••••• 27 569 s 

S&JIPLDCNTAL SODUlt 0, NONeASH IMSTINC AND ,aNANCINC ACTIVITIES 

' Ac.-httf• Of ,roperty Md r.,1,_., Addttt•• te ,,..-rtJ .,., "ut...,., .•............................ ..., _____ 1_1_,_0_0_4 __ -4~•----3-,_o_s_2 ____ _ Letaa C.,ttll le1ae alt9ett- 1..,,,.••••••••••••••••••••••••1------------4~---..... .....,,..,,. ___ _ C:.11\ Outf1- ,_ ,,.,.f'CJ _ .... ,-..c ................. _.......... 3 082 
Ac.-tattt• Of ...... lnttf•• 

,roperty 1M -.,f,-..1 ...,tPM••••••••••••••••••••••••••••••••••1-.. -----------t~•~---------eoo.t11 ......................................................... ..., _________ --4~----------... , eaana ...,.,... ...., tllM all\, ...-.11. • 
,..-,.rc, - -.,f,-..t.·······································••1----------~1-----------Loftt-t.,. -~t ..................................................... __________ .., _________ _ ·••Ulftee ef atoctl er ..,tu1 ...... w ............................... __________ ~1-~---------C.al\ Outf1 .. Te -.itre .,_.,..., IMtttoa ••••••••••••••••••••••••• i:::::::::::::::::::::~:•:::::::::::::::::::: 

toeti: , .. Dr c.,tu1 c.trf11utt••• 
Total t1auence1 ef ateets er ee,tta1 .... trtlNltf•••••••••••••••••• ..,~•----------1--•~---------Loaa, •••u•nc•• to Nttle lont•t1re Mt•••••••••••••••••••••••• 1----------..... 1-----------Conatdoratton tn 1c.-t•ttton ef ~••••• Oftttttoa ••••••••• 1----------~---------C.al\ ProcNdl ,,_ ..... ,,. Steck Of' c.,ttal COfttrU1utton ••••••••••• t:::::::::::::::::::t::•:::::::::::::::::= * !estated due to reclassificatiai for oarpa.rability 

1Vr, 



GNOC, CORP. 
HO'l'ES TO PINANCIAL STATEMENTS 

(Unaudited) 

HO'l'E 1 - StJMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. Method of Pr•••ntation 
GNOC, CORP. (the •c01tpany") i• a wholly owned •ub•idiary of GNAC, CORP. (•GNAC"). The financial •tatement• include the transactions between the company, GNAC and GNAC'• other 
on March 1, 1987, th• capital •tock of GNAC and certain of its including the Company, were purcha•ed by Bally Manufacturing Corporation ("Bally") fro• Golden Nugget, Inc. ("GNI") (Note 2). 

(a) revenue and promotional allowance• 
In accordance with practice, the Company recognizes as revenue the net win fro• gaming activiti••, which i• the difference between gaming win• and lo••••• Net revenue in the accompanying of income exclude• the retail value of rooms, food, beverage and other promotional provided to customers without charge. 

(b) Marketable 
Marketable are carried at the lower of aggregate cost or •arket value. 

(c) Property and equipaent 
All property and equipment are depreciated over their estimated the line ••thod tor financial •tatement and accelerated tor inco•e tax 

(d) Debt pr-iua 

Debt pr-iua -ortized by the •ethod over the tera of the 

, .. 



(a) IncOlla Tax•• 

GNOC, CORP. 
NO'l'ES TO PINANCIAL STATEMENTS 

(Unaudited) 

Taxable income or lo•• ot the company i• included in the conaolidatad Padaral incOlla tax return of Bally. Income taxes are allocated to the Company by Bally baaed on Ulount• the company would pay or receive it it tiled a aaparate Federal income tax return, except that the Company would receive credit from Bally tor the tax benefit of it• net operating lo•••• and tax credit• that can be utilized in Bally'• conaolidatad Federal income tax return, whether or not auch lo•••• or credit• could be utilized by the Company on a aaparata return baaia. PaYJllent to Bally i• to be .. de at auch time and in auch Ulounta aa payment• are required to be .. da for income tax purpo•••• Payment by Bally for auch tax benefit• are •ade at the time Bally file• the applicable conaolidatad Federal income tax return. · 
For the two aontha anded February 28, 1987 under the terms ot a tax allocation agreement between the Company and GNI, a consolidated federal income tax return waa filed which include• the accounts ot the Company. The Company•• tax allocation waa baaed on the amount ot tax the Company would have paid if it filed a aeparate return except the tax benefit• available to the Company are recognized when realized by the conaolidated group. 

NO'l'E 2 - TRANSFER OF OWNERSHIP 
on March 1, 1987, Bally acquired GNAC, including the Company, other related properti•• and real eatate property lea••• from GNI in a tranaaction which ha• been accounted tor a• a purchaaa. The accompanying financial atatuaenta reflect a prelilllinary allocation ot the purcha•• price. Purauant to the acquiaition, Bally paid an aggregate conaidaration ot approxiaately $141,000,000 plua acquisition coat• of $2,800,000. In addition, Bally approximately $299,000,000 of exiating indabtedn••• <••• Note 10). Th• axcesa ot the total eatiaated acquiaition coat• and debt aaaumad over the preliJainary aatiaate of the fair value of net ••••t• acquired is being Ulortized by th• Company over forty year•<••• Note 21). 
NOTE 3 - JIARDTABLB SBctJRITIBS 
Marketable aecuriti•• •• of Decuabar 31, 1988 and 1987 ot agre-enta, at coat which approxiaat•• .. rket. 

I .. . 



GNOC, CORP. 
ROTES TO FINANCIAL STATEMENTS 

(Unaudited) 

HOTZ 4 - PREPAID EXPENSES AND OTHER CURRENT ASSETS 
Prepaid expen••• and other current a• of Deceml:>ar 31 consiated of the following: 

1988 1987 
Prepaid •tat• gaming 
tax•• and licen••• $ 535,000 $ 634,000 Prepaid operating 
axpen••• 653,000 1,911,000 Prepaid entertainment 
co•t• - 140,000 Deferred federal , •tat• income tax 4,556,000 1,613,000 Other 31000 -$5,747,000 $4,298,000 --

MOTE 5 - INVES'l'MENTS, ADVANCES, AND RECEIVABLES 
Inveatllant•, and receivable• of December 31 conaisted ot the following: 

Golden Nugget Marketing Corp. (a New York Corporation) Golden Nugget Marketing Corp. (a Florida Corporation) Golden Nugget Marketing Corp. (a Corporation) Golden Nugget Marketing corp. (a Maryland Corporation) GNAC, CORP. 
GNF, CORP. 
Hew Jeraey reinveataent 

(net of purcha•e diacount) 

1988 

$ -

-
-
-
-

1311911000 
$13,191,000 

1987 

$ 325,000 

80,000 

17,000 

1,000 
•. 295,000 

113,000 
111578,000 

$12,409,000 .. -----



GNOC, CORP. 
NO'l'ES TO PINANCIAL STATEMENTS 

(Unaudited) 

NOTE 6 - PROPERTY AND EQUIPMENT - NET 
Property and equipJ1ent of December 31 of the following: 

Land and 
and 

Furniture, and 
equipment 

in progr••• 
Le•• acCUlllulated 
depreciation and 
amortization 

1988 

$ 51,737,000 

173,930,000 

50,425,000 
6,110,000 

2a2,2O2,ooo 

(25,521,000) 
$256,681,000 --------- --

1987 

$ 50,988,000 

189,024,000 

34,703,000 
1,982,000 

276,697,000 

(11,386,000) 
$265,311,000 

S•• Note 2 for of purcha•• price accounting. 

NOTE 7 - OTHER ASSETS 
Other of December 31 of the following: 

1988 1987 
Unallocated purchaae 
price, net 

Other 
$114,376,000 

330,000 
$114,706,000 

$110,485,000 
69,000 

$110,554,000 
. . --------

See Note 2 tor of purcha•• price accounting. 

f 
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GNOC, CORP. 
ROTES TO FINANCIAL STATEMENTS (Unaudited) 

ROTE 8 - OTHER ACCRUED EXPENSES 
Other accrued •xp•n••• a• of December 31 con•i•t•d of th• following: 

1988 1987 
Accrued payroll $ 7,009,000 $ 6,491,000 Accrued progressive 

jackpot liability 2,419,000 4,105,000 Accrued intereat 3,191,000 3,191,000 Accrued New Jersey casino reinveatllent liability 5,811,000 !5,3!52,000 Accrued aalea, use and luxury taxes 104,000 719,000 Accrued Caaino Control Commiaaion and Division 
of Gaming Enforc-•nt F••• 377,000 397,000 Accrued ••lf inauranc• claims 363,000 627,000 Accrued caaino licen•• f•• 27!5,000 153,000 Accrued caaino win tax 250,000 90,000 Accrued legal f••• 1,028,000 432,000 Accrued inauranc• 1,627,000 1,765,000 Other 4 1985,ooo 3,111,000 $27,439,000 $27,099,000 -------. . ------

NOTE 9 - OTHER CORR.ENT LIABILITIES 
Other current liabiliti•• aa of December 31 conaiated of the following: 

1988 1987 -cuato••r depoaita $ 327,000 $ 1,189,000 onr•d•-•d 9&J1in9 chip• and tokens 2,032,000 1,780,000 Advance rooa dapoaita 49,000 · 49,000 Bally llanufacturing Corp. 1,443,000 3,505,000 Bally'• Park Place, Inc. 762,000 122,000 other 30,000 1,000 $ 4,643,000 $ 6,652,000 



GNOC, CORP. 
NOTES 'l'O FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 10 - LONG TERM DEBT-DOE 'l'O AFFILIATES 
Long ter11 dabt-due to affiliate• a• of DecUll:>er 31 con•i•t•d of the following: 

13 1/41 (effective rate of 
13.31) Mortgage-Backed Not•• of $289,000,000 principal amount, intere•t payable annually, maturing in 1995, 

fund payment• to retire $14,950,000 principal amount annually co-•ncing on June 1, 1991 and 201 of 
i••u• prior to 11aturity (including unamortized 
premiWD of $11,&07,000 at 
DecUlber 31, 1988 and 
$12,7&2,000 at 
DecUlber 31, 1987) (Note 2) 

1988 ill1 

$300,&07,000 $301,7&2,000 ------- LL NW•-• 

In June 1985, the Coapany the public of $299 million principal -ount of 13 1/41 Mortgage-Backed Note• ("the Not••"> due June 1, 1995. The Not•• are unconditionally guaranteed by GMAC and are ••cured by a lien and on the Company•• Boardwalk 
Aa a of the of the Company by Bally the Notes were valued at $312,829,000 at Karch 1, 1987, baaed upon an imputed rate. 
on October a, 1987, t10,000,000 principal amount of th• Notes had been acquired to future fund 

NO'l'B 11 - DZPBRRBD CREDITS 
Deferred of Deceaber 31, 1988 and 1187 of deferred federal and inco•• tax••· 

I .. 



GNOC, CORP. 
ROTES 'l'0 FINANCIAL STATEMENTS 

(Unaudited) 

ROTE 12 - o-tHER LIABILITIES 
Other liabiliti•• •• of December 31 con•i•t•d of advances due to affiliate• and other liabiliti•• •• followa: 

Bally'• Grand Tranaportation Corp. 
GNAC, CORP. 
Golden NUggat Marketing Corp. 

(an Illinoi• Corporation) Golden Nugget Marketing Corp. 
(a New York Corporation) Golden Nugget Marketing Corp. 
(an Ohio Corporation) 

Self Inauranc• Clailll• 

ROTE 13 - S'l'OCDOLDER 1S EQUITY 

1988 1987 

$1,573,000 
25,777,000 

1,000 

4,236,000 
$ 31,587,000 

$1,626,000 
25,340,000 

537,000 

34,000 
2,641,000 

$30,178,000 

At December 31, 1988 and 1987, the Company had 5,000,000 •hares of colllllon atock authorized, of auch 3,002,500 var• iaaued and outatanding. 

.. 

I 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 14 - PROMOTIONAL EXPENSES AND ALLOWANCES 
Promotional expen••• and allowance• and number of recipient• tor the twelve •ontha ended December 31, 1.988 conaiatad of the following: 

Rooms 
Food. 
Beverage 
Travel 
Other 

Coin 
Entertainment 
Parking 
Retail 
Other 
Total Other 

TOTAL 

PROMOTIONAL ALLOWANCES 
HUJllbar ot Dollar 

Recipient• Amount 
115,623 $10,790,000 
794,418 11,625,000 

2,814,209 5,629,000 

- -36,143 1,261,000 
117,745 902,000 

33,387 1,558,000 
3,985 128,000 

191,260 3,849,000 
3,915,510 · $31,893,000 - --

PROMOTIONAL EXPENSES 
Number of Dollar 

Recipients Amount 
$ 

39,888 

1,175,196 
!5,418 --

20 1 008 
1,200,622 
1,240,510 

5,454,000 

21,300,000 
582,000 

1,473,000 
23,355,000 

$28,809,000 

Promotional expenaaa and allowance• and nmabar of recipient• tor the thraa •ontha anded December 31, 1988 conaiatad of the following: 
PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSE Number of Dollar NWllbar of Dollar RaciJ:!ianta Amount Reci2ianta Amount Room• 27,290 $2,534,000 - $ Food. 162,239 2,690,000 -Beverage 682,338 1,365,000 -Travel - - 9,565 1,263,000 Other 

Coin - - 299,091 5,364,000 Entartaimaant 3,365 1!51,000 2,23!5 145,000 Parking 23,286 186,000 -Retail 13,179 372,000 -Other 140 21,000 !5,608 772,000 Total other 41,370 738,000 306,934 6,281,000 TOTAL 913,237 $7,327,000 316,499 $7,544,000 ------

. t-



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NO'l'E 15 - CHARGES FROM APPILIATES 
Th• charge• frOJI tor the twelve •onth• ended December 31 con•i•t•d of th• following: 
Nature of Charge 
Prom Affiliate 
Interest 
Management F••• Other (a) 

1988 

$39,627,000 

9,215,000 

1987 

$39,894,000 
2,220,000 

11,989,000 
(a) Other •xp•n••• include payroll expenae and operating expenses from affiliated companiea, promotional expenaea, advertiaing, depreciation and amortization expenaea, and of costs aaaociated with air tranaportation. · 
Th••• other expena•• ware allocated from the following affiliates: 

Golden Nugget, Inc. (A) Golden Nugget Marketing Corp. Golden Nugget Marketing Corp. Golden Nugget Marketing Corp. Golden Nugget Marketing Corp. Golden Nugget Marketing Corp. Golden Nugget Marketing Corp. Golden Nugget Marketing Corp. Golden Nugget Marketing Corp. Golden Nugget Marketing Corp. Golden Nugget Marketing Corp. Golden Nugget Marketing Corp. Golden Nugget (Aaia) LTD.(A) GNP, Corp. 

(a Georgia Corporation)(A) 
(a New York Corporation) 
(a Pennaylvania Corporation) (A) (a Louiaiana Corporation)(A) 
(a Corporation) (A) (a Florida Corporation) (an Illinoia Corporation) (an Ohio Corporation) 
(a Corporation) (a Mi••i••ippi Corporation) (A) (a Maryland Corporation) 

Golden Nugget Aviation Corp.(A) Bally'• Grand corp. Atlandia and Purniahinga, Inc.(A) GNAC, CORP. 
TYOB AdvertiaincJ, Inc.(A) 
GNLV, CORP. (A) 
Bally'• Park Place, Inc. 

(A) Poraer affiliate• of the coapany 

• 1 
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GNOC, CORP. 
NOTES TO FINANCIAL STA'l'EMENTS (Unaudited) 

NOTE 16 - NONOPERATING INCOME (EXPENSE) - NET 
Honoperating inco•• (expenae) - net tor the twelve •onth• ended December 31 conaiated of the following: 

Intereat and 
dividend incOlle 
Realized gain on 
repurchaae ot 13 1/41 Notea 

Gain on diapoaition ot property, plant and equipment 
Other non- · 
operating incOlle 

NOTE 17 - INCOME TAXES 

ill.! 

$2,179,000 

147,000 
$2,326,000 

ill! 

$1,977,000 

230,000 

222,000 

182,000 
$2,611,000 

The income tax proviaion tor the twelve •ontha ended December 31 conaiated ot the following: 
CUrrent: 

ill.! ill.! Pederal $1,335,000 2,434,905 State soa,ooo 427,095 1,&43,000 2,862,000 ' 
Deterred: 

Paderal (497,000) 951,113 State (162,000) 345,117 (659,000) 1,302,000 tl,184,000 $4,164,000 

·. \ ·. . 



CHOC, CORP. NOTES TO FINANCIAL STATEMENTS (Unaudited) 

NOTE 17 - IlfCOME TAXES (continued) 
Component• of the difference• between a proviaion tor income taxes computed at the federal inc011e tax atatutory r~t• and the Company's proviaion tor inco•• tax•• tor the year ended December 31, 1988 are aa followa: 
Amount computed at 341 Peraanent differencea: Amortization of unallocated purcha•• price 
Intereat expen••, f••• Purcha•• price depreciation Other 

State income taxea, net of federal tax benefit• Other 

$ !56,000 

921,000 
(783,000) 

1,111,000 
(78,000) 

21!5,000 
(2!58,000) 

$1,184,000 
Source• of deterred ·income tax•• and the tax effect of each for the year ended December 31, 1988 are aa 
Depreciation 
Bad Debt Reaerve 
Vacation R•••rv• Other 

NOTE 18 - PENSION COSTS 

$2,290,000 
(2,203,000) 

(!567,000) 
(179,000) 

$ (6!59,000) 

'l'h• company ude payaenta of $470,000 in 1988 and $491,000 in 1987 under the teraa of varioua collective bargaining to provide welfare benefit•, includinq penaion benefit•, for covered employees. It 1• not practical to deterain• the -ount of th••• payaenta ultiutely uaed to fund penaion benefit plan• or the current financial condition of th••• 
On Deceaber 1, 1115, th• Cmapany adopted• voluntary retirement aavinga plan (•RSVP•) tor it• non-union -ploy••• (a• defined). BligU,le participatincJ maploy••• uy elect to contrU,ute up to 121 of their pre-tax aarnincJ• to RSVP. 'l'h• Coapany aatched -ploy•• contrU,utiona not exceeding !501 of the firat 41 of the employ••'• aalary. 'l'h• coapany•• contrU,ution -ounted to $!517,000 in 1988 and $721, 000 in 11.87. 

I :.: 



GHOC, CORP. NOTES TO PIHANCIAL STATEMENTS (Unaudited) 

NOTE 19 - LEASE COMMITMENTS 
Th• company l•a••• raal ••tat• and variou• aquipment under cancelable and noncancalabl• oparating l•a•• agraement•. Cartain real •state l•a••• provid• tor ••calation of rent ba•ed upon a •pacitiad price indax. 
Minimum l•a•• co-it.ant• in affect at Dacember 31, 1988 ara aa follow•: 

1989 • •••••••••• $229,000 1990. • • • • • • • • • • 5,000 1991. • • • • • • • • • • 5,000 1992. • • • • • • • • • • 5,000 1993 • • • • • • • • • • • 5,000 Thereattar. • • • • • • • 30,000 
$279,000 

Aggragata rant axp•n•• wa• $309,000 and $1,295,000 tor th• three and twelv• aonth• anded Dacembar 31, 1988 and $414,000 and $1,654,000 tor th• thr•• and twalva aontha andad Dacembar 31, 1987, ra•pectively. 
NOTE 20 - 0'l'BER COMMITMENTS 
Porth• yaar 1988, th• C011pany racorded an axp•n•• ot $1,613,000 and in 1987 $1,797,000 which rapr•••nted the coat to th• Company of of complying with a •reinveatment" requirement contained in the New J•r••Y Ca•ino Control Act (the "Act"). Under the Act, Atlantic City casino• are raquired to aake qualified investment•, by th• Hew Jersey State Legi•lature, or bacome lie.bl• tor an "alternate tax". Th• amount of the required inve•tment or altarnate tax is calculated baaed on a licanaee•• ca•ino ravanuaa l••• it• annual provi•ion tor uncollactabl• caaino 

NOTE 21 - LITIGATION 
Purauant to th• Purcha•• AcJr•-ant (th• "Agr•-nt") batween Bally and GHI, an -ount aay ba due to either party depending on the difference in value of certain ••••ta and liabiliti•• •• defined in the Agre-ant. Th• Ac)re-•nt provid•• for arbitration to aati•ty the diapute and Bally and GMAC have obtained an ·. ordar c011pelling such proce•• froa the united Stat•• Di•trict Court for th• District of New Jer••Y• In the opinion of IIUUlag-•nt and counael, thi• aattar would not have a aaterial adver•• effect on the C011pany•• financial •tatuenta. 

I - -
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SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
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GROSS REVENUE 
ANNUAL TAX RETURN 

GNOC, CORP. (BALLY'S GRAND) 
P.O. BOX 1737 BOSTON & PACIFIC AVE. 
ATL~NTIC C.IT"i, NEW JEBSEX. 08401 

FOR· THE YEAR ENDED DECEMBER 3 1, I 9~· 
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.i 

OF,tclAL TITL& ... ...... · , · · .... · .... · Vice President Finance & Adrninistrati 
ADDfllll . ... . , . , . ... , · · · · · · · · · · · · P.O. Box 1737 Boston & Pacific Ave. 

Atlantic City, New Jersey 08401 



LINE 

6 

TRAOINC NAME OF LICENSEE GNOC, Corp. (Bally' s Grand) ___ ....,;._ ____ -'-----=!_._-~~::.::.~----

GROSS REVENUE ANNUAL TAX RETURN 

Casino w;n or (loss) 

FOft THE YEAR ENOEO OECEMBER 31 , 19 8..!_ 
(UNAUOITEO) 

($ IN iHOUSANOS) 

Table games revenue ••• ••••.••••••••••• , ••••••••••• , •••... S 108,628 Cofn·operated devices revenue .............. .............. 113,003 Tot• 1 revenues . , , , , , •.•.... , •. , .•...... , , . , ........•..•........ , . , ... , ....... , ... , S 2 2 1 , 6 3 l 
Leu - adjustment for uncollecttble patrons' checks; 1,721 Provision for uncollectfble p1tron1' cheeka ••••••••••••• :$::::::::::::: 

Maximum adjustment (4\ of ltne 3) ••••••••••••••••••.•••• :$===8::::'=8=6=5=== 
Adjustment (the lesser of line~ or lint 5) ...................................... 1,721 

7 , Crosa revenue, (lint 3 ltss lfne 6) .................................... , .............. S 219,910 

26 

Tu on gron revtnuu - current year (8\ of line 7) ................................... S 17,593 
Audit or other adJU$tments to ta~ on gross revenues in prior years ···•••••••••••··•••• Total t1x on grois revenues (tfnt a plus or minus 11ne 9) •····•••••••••••·•••••••••••• 

Oepo1its made for tax on current ye1r's gro1$ revenues: -o-J1nu1ry ••••••··•••••••••••••••••····•••••••••····•••••••· ~$ _______ _ Febru1ry , •••••...• , , , •••••••••••••••• , •• , •. , , ••... , , ..•• • March •••••••••••••••• t ••••••••••••••••••••••••••••••••••• Apr11 ·•••••••••••••••••••••••••••·•·•••••••••••····•••••• Mly .•• , , , , , , • , • , •• , , , , , , , , , , , , • , •••• , • , , , , , , , , , •••• , • , , , , June ••••••• , ••••••.••••• , , , , , , , , • • • • • • • • • • • • • • • • • • • · • • • • • Ju 1 y .• , , , , , • , , ••••••.•• , •• , • , , , , • , ••••• • , , • •, , • • , • • • • • • • • August •••••• , • , , • , ••••••••••• , •• , • , •• , •••••.••• , , , • , ••••• September , •••••.••• , , , , , , , • • • • • • • • • • • • • • • • • • • · · · · · · • • • • • • October .••.••••••••••••••• • • • •. • • • • • • • • • • • • · · · · · • · · • • • • · · November ................................................. Otctmber ••••••• , •••• , •••• ; ••.••••...• , , , , . , • , ........• , , . January•••••••••••••••••••····••••••••••······••••••·•··· 

1. 283 
1,599 
l,474 
1,488 

_1, 413 
l,891 l,813 
1,319 
l,448 
1,315 
1,283 Total depo1ft11111de for tax on Cijrrent year's gross revenues ·•••••••••••••······ 

Settlement of pr1or year,• tax on gross revenues resulting from audit or other odjustments • (deposits) credits ··••·•••••••••••······ 

17,593 

17,593 

Cross revenues ta• p•y1b1t (line 10 ltss line 2~ plus or minus line 25) ••••••••••••••• :$::::::::::::::= 



STATEMENT OF CONFORMITY ANO ACCURACY 
STATE OF New Jersey 
COUNTY OF Atlantic :ss. 

___ H_e_n_r~y_H_o_r_n_b~o_s_t~e_l _______ , being duly sworn according Name 
to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in conformity with the Casfno Control Commission's Gross Revenue Annual Tax Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is my knowledge and belief. 

Subscribed and swor to bef 
0 

a tu re EIL!SN M. ~'flffl~ 
Notary l'ubllc of Now Jersey Mr CommlHlon 1!11plroa Jun• 13, 18$9 

Batie of Autho~ity to Take Oaths 

1/85 

Vice President Finance and Title Administration . 
01174-11 

License Number 

On Behalf Of: 
GNOC, CORP. 

Casi no Licensee 



,, 

ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

UC!NIEI 

AOOMIS 

GNOC, 'CORP. ' (BALLY' S GRAND) 

P.O. BOX 1737 BOSTON & PACIFIC AVE. 
ATLANTIC CITY, NEW JERSEY 08401 

FOR THE YEAR ENDED DECEMBER ~I• I 988 

TO THE 

CASINO CONTROL COMMISSION 
o, TH& 

ST ATE OF NEW JERSEY 

MAMIE 01' o,,telll • CHAIUII o, co1u111,0NDINCI RltAIIDINQ 
TH18 ANNUAL 111,LOYIIINT 

. AND PAYROLL IIIPOIIT ........ .. .. .... _H_en_r_.;(._H_o_r_nb ... o_s_t_e..;;l ________ _ 
OF'1CIAI. TITLI ........... .. ..... .. . Vice President Finance & Administratio 
ADDfllll . . ...... .. . ..... ..... .. . . E..,0, Rox 1737 Boston & Pa,cific Aye, , 

Atlantic City, New Jersey 08401 



LINE 
(a) 

1 
l 
3 

' 5 

' 
1 

I 

9 
10 
11 
u 
13 
n 
15 
16 
17 
18 
19 

20 
21 
22 
23 

2, 

25 

26 ·----· 
77 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31 , 19 

(S In Thousands) 

DEPARTMENT NUHBER Of 
(b) (cJ EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Adlllltnl1tratton •••••••••••••••••••·••••••••••• 23 
C•lng ••••••••••••••••••••••••••••••••••••••• 850 
Slots•••••••••••••••••••••••••••••••••••••••· 89 
Cas I no account tng •••••••.••••••••••••••••••••• 246 
Other•••••••••••••••••••••••••••••••••••••••• 95 s 23,717 Total•ca1fno ••••••••••••••••••••••••••••••• 1,303 

ROlllS •••••••••••••••••••••••••••••••••••••••••• 282 3,756 

FOOD AND 8EV£RACE •••••••••••••••••••••••••••••• 892 11,637 

OTHER OPERATED Of.1'ARTHENTS 
665 Parking 59 

Retail 49 734 
Health Club. - Pool Services . 13 170 Beauty Salon 12 186 Gas Station 9 101 

AIIIINISTRATIV£ AND ctNERAL 
£xecutfve office•••••••••••••••·•=•·••••••••· 6 45 
Accounting and audftfng ••••••···••·•••••••··· /4 1,256 
SecurftJ •••••••••·••••••••·•••···••·•···••••• 194 3.648 
Other adlllfnfatratfve and general department •• 105 2.443 

HARKETlt«:i •••••••••• •• •••••••••••••••••••••••••• 122 - 2,315 

CUEST £NTERTAIMfENT ••••.•.•••.••••..••••••••.•. 45 969 

' PROPERTY OPF.RA Tl ON ANO MA I NT£NAtlCE •••••• , ••• , • , 281 5,160 
s 

3,446 56,802 TOTALS - All orrARTHfNTS •·•••••·•••·•••·••• ·-----·- ---

SALARIES ANO WACES 
(eJ orr,cERS 'OWNERS 

s 98 

103 

-

-
----

343 
-
--
145 

-
-

s 689 

( f) TOTALS 

s 23,815 

3,859 

11.637 

665 
734 
170 
186 
101 

388 
1,256 
3,648 
2,443 

2,460 

969 

5,160 
s 

57,491 
----- -
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Trading Name of LicenseA GNOC, CORP. (BAI.LY'S GRAND) 

ANNUAL EMPLOYMENT ANO PAYR.OLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19_§JL_ 

3/21/89 
Date 

VJ.ct? Presidcmt 
Finance and Administration 

Title 

CCC-3 7~ 



RADING NAM£ OF LICENSE£ BALLY'S GRAND HOTEL & CASINO 

HOTEL STATISTICS 
FOR HiE 12 MONTHS ENDED December 31 , 19 88 

R 
PERIOD IGUEST ROOMSI AVAILABLE I OCCUPIED I PER OCCUPIED I OCCUPANCY I GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACC0tl40DATED JANUARY I 518 I 16,058 I 9,994 I s 106.83 I 62. 2 1 I 11,989 S 59. 35 

FEBRUARY I 518 I 15,022 I 9,923 1 s 101.94 I 66 .1 1 I 11,861 I s 56.64 
MARCH I 518 I 16,058 I 11,352 1 s 100.12 I 10. 1 1 I 19,821 I s 51. 34 

1ST QUARTER TOTALS 47,138 I 31,269 1 s 102.85 66.3 % 55,671 $ 57. 77 
APRIL I 518 I 15,540 I 12,415 1 s 109.51 79.9 % 22,347 $ 60.84 
MAY I 518 I 16,058 I 12,161 1 s 111 .46 75.8 % 21,901 $ 65 .25 
JUNE I 518 I 15,540 I 12,414 I s 113.88 79.9 % 22,345 $ 63. 26 

2ND QUARTER TOTALS 47,138 I 36,996 I s 113.59 78.5 % 66,593 $,63.10 
JULY I 518 I 16,058 I 13,885 I s 132.51 86.5 % 23,604 $ 77 .98 
AUGUST I 518 I 16,058 I 13,111 $ 125.65 85.4 % 24,691 $ 69 .81 
SEPTEMBER I 518 I 15,540 12,491 $ 116.69 80.4 % 22,484 $ 64 .83 

3RD QUARTER TOTALS 47,656 40,093 $ 125. 25 84.1 % 70,779 $ 70. 95 
OCTOBER I 518 16,058 12,839 $ 111. 73 80.0 % 23,110 S 62. 07 
NOVEMBER I 518 15,540 11,774 $ 111. 90 75.8 % 21,193 $ 62 .17 
DECEMB[R I 518 16,058 9,600 $ 111.69 59.8 % 17,280 $ 62. 05 

4TH QUARTER TOTALS 47,656 34,213 $ 111.78 71.8 % 61,583 $ 62 .10 
ANNUAL TOTALS 189,588 142,571 $ 114.08 75.2 254,626 $ 63 .87 % 
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ANNUAL REPORT 

• I 

I • f'09' THE YEAR ENDED DECEM8E9' 31 • 1 ta.,8.8 

TO TBS 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

9' i cf · Yo I 
/9..3 

WI! 0, °'11Ctt Ill CMUK 
0, C01•t5'0ll00ICI •tG,ilDlNG - nus AMIUAL. llPOlT .•.. . _____ J;.;:O;,:;:SE==P-=H...:.A:.:.--=»~· AHA=~TO:;...._ _________ _ 
0'1tClAL TtTU • . . . . . . __ V_I_CE;;;;.....PRE___,S_ID_E;.;.;NT;;....;;;;.&..:T;.:;;REA;;;;.;;;;.SURE~.;;..R ______ _ 
ADOltSS • •• •• •••.. . -~P~ARK=...:.PLA=CE::-::AND~.:.:TBE::::...,;B::.:;O~ARD::.::W:.:::ALK::... _____ _ 

ATLANTIC CITY. NEW JERSEY 08401 
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TRADINC NAME OF LICENSEE Bally' s Park Place Casino Hotel 

LIST OF FORMS ANNUAL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 1988 

!.!I!£ 
Balance Sheets 

Statements of Income (Year) .-
Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-335 

CCC-340 

CCC-345 

CCC-350 

CCC- 30 1 
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TRADING NAME OF LICENSEE Bally's Park Place Casino Hotel 

BALANCE SHEETS 
DECEMBER 31, 19 88 ANO 19 87 

DESCRIPTION 
(b) 

(UNAUOITED) 
($ IN THOUSANDS) 

ASSETS Current Assets: 
Cash .aod .Ca.sJl .E'IJ.liV.aletlJ:.s •••••••••••••••••••.•.•••••••••••••••• Marketable securities·•••••••••••••·•·••••··••··•··••·••·••••••••••• Receivables and patrons' checks (net of allowance for doubtful accounts - 19 88, S 5,571 ; 19 JU, S 5,300 ) ••••••• •••••. Inventories•••••••••••··•••••••••••••·•••••·••··•·•·•···•·•••••••••• Prepaid expenses and other current assets •••• ,lj9S:.E; •• J.. •••• ,,., •• , •• 

Total current assets ............................................. 
Investments, 
Property And 
Other Assets 

Advances, And Recei vab 1 es ••• , , •••• • :tlPJ:.~. ).J. •• , .••... , .•. Equf pment - Net •••••••••••••••••••• tio.t,e •. ,l ••• • ••.•.•... .......................................................... 
Total Assets .......................................................... 

LIABILITIES ANO EQUITY 

Current Liabilities: 
Accounts payable•••••••••••••••••••••••••••••••••••••••••••••••••••• Notes payable•·•··••••••··••••·•••·•·••·•••·••······••••·•·••••·•··• Current portion of long-term debt: 

Due to aff;liates ·•·•••••••••·••••••••••··•·•••••··••••••··••·••·• Other••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Income taxes payable and accrued••·••••·••·••••••·••··•••····••••••• Other accrued expenses •••••••••••••••••••••••• ijP.~t:. J...Z ••••••••••••• Other current liab;lftfes ·•·••••·•••••··•·•••••••••··•••·••••••••••• Total current lfab;lfties •••••••••••••••·•••·••••···••••·••••····· 
Long•Term Debt: 

Note 4 Due to affiliates ..............................•.................... Other ••••••••••••••••••••••••••••••••••••••••• ijP.t.t: •• !+. ••••••••••••• Note 5 Deferred Credits•••••••••••••••••••••••••••••••••••••••••••••••••••••• Other L;abilities •••••··•••••••••••·•·••·•·••••••··•·•·••••·••••••···· Corrmitments And Contingencies 

Total Liabflit;es •··•··•·•··•••••·•·•••••••••···••·•·•••••·••·••·•·••· 
Stockholders', Partners', Or Proprietor's Equity ...................... 
Total L;abilities And Equity•••••••••••••••••••••••••••••••••••••••••• 
* Restated to conform to 1988 presentation. 

(cl 19 Jill. 

s 
9,100 

10 471 
2 165 
9 901 

31 637 

s 

s 
1 

99 663 
56 799 
19 925 

234 779 

266 696 

S 501 475 

The ~nytn9 notea •r• an tntetrat part of the ftnanctat autaenta. Valtd cc:aparhOfta cannot be _. without uatnc.i tnfor111tton contained fn the not"• 

(d) 19 ..81_* 

s 
10,668 

13 957 
2 119 
5 936 

32 680 

$ 
18 051 

99,631 
39,085 
18,412 

206,664 

245,254 

S 451 918 

CCC-305 
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TRAD INC NAME OF LICENSEE Bally' s Park Place Casino Hotel _..;.==:.i._,;=-=..=.:.:.:.....:..::.=:.::....:::.=.::.=-=:__:::::.::.:~-

STATEMENTS OF INCOt>.4E 
FOR THE YEARS ENDED DECEMBER 31, 19 88 and 19 87 

DESCRIPTION 

(UNAUDITED) 
($ IN THOUSANDS) 

(b) 
(c) 19 88 

Revenue: 
s Casino ............................................................ 268.961 Rooms ............................................................. 17,506 Food and beverage ................................................. 31.808 Other -............................................................. 9.921 Total revenue .................................................. 328.196 Less: promotional allowances ••••••••••••••• .?jQJ:~ •• ~- •••••••••••• 26,553 Net revenue .................................................... 301.643 

Costs And Expenses: 
Cost of goods and services ........................................ 143.848 Sel 1 fng, general, and aani nfstrati ve .............................. 59,858 Provision for doubtful accounts ................................... 635 Total .......................................................... 204.341 Income (Loss) Before Depreciation And Amortization, Charges From Afftl fates, And Interest ••••••••••••••••• 97,302 Depreciation and amortization ..................................... 21,539 Charges from afftl fates: 

Interest Note 9 6,292 
....................................................... Management fees -................................................ Other ••••••••••••••••••••••••••••••••••••• ?iPJ:.~ •• ] ••••••••••••• 1,200 Interest expense - external •••••••••••••••••• ,s>J:.~ •• , ••••••••••••• 1,742 Income (Loss) From Operations ....................................... 66.529 Nonoperating income (expense) • net • • • • • • • • • • tJ.9!=-.~. !? ............. 1,235 Investment alternative tax and related income (expense) - net •••••• (2,537) Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 65,227 Provision (Credit) for fncome taxes Note 10 26,785 

............................... Income (Loss) . Before · Extraordfnuy Items ............................ 38,442 Extraordinary 1t•• (net of fncome taxes -19 $ ; 19_, s ) ---· ....................... Net Income (Loss) ................................................... s ·ut LJ..7 

* Restated to conform to 1988 presentation. 

TIie ~Yfnt note• •r• •n fnt.gr11 ,.rt of tM ft .... 111 ae.taent,. V11fd Co-.Nrftoftl Clnnot be ... "1tftout uafnt fnfo,..tfon contained fn the not ... 

* (d) 19 87 --
s 

249.785 
16,481 
30.282 
10,209 

306.757 
23.647 

283,110 

136,049 
57,824 

658 
194,531 

88,579 
22.245 

11,488 -
1,150 
1,576 

52.120 
1.343 

(3.884) 
49.579 
22.955 
26,624 

-
$ 

'" f..?l,._ 

CCC·31O 
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Revised 3/16/89 
TRAOIHC NAME OF LICENSEE Bally'• Park Place Casino Hotel 

STATEMENTS OF INCO.ME 
FOR TH! THREE HOtmlS [NOD) DECEMBER 31, ,, !!!.. and 19 !!_ 

(U~UDITto) 
(SIN THOUSANDS) 

DESCRIPTION 
(b) 

(o) " 88 - (d) 19 87 -
s s 

Revenu11 
Cutno •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 61.116 58.700 RoCMT11 •• , , ••••••• , ••••••• , , , •••• , ••••••• , , •••••• , , •••••••• , , , • • •• , , Food end beverage•••••••·••••••••••••••••••••••••••••••••••••••••• Oth•r ••••••••••••••••••••••••'~••••••••••••••••••••••••••••••••••• To~•• revenue ••·••••••••••••••••••••••••••••••••••••••••••••••• Lesa, promotional 1llow1nces ••••••·•••••••·ttP.~-: •• A ••••••••••••• Het r1v1nue •••••••••••••••·•••••••••••••••••••••••••••••••••••• 

Co1t1 And Expense,, 
Coit of 9ood1 and 1ervfces •••••••••••••••••••••••••••••••••••••••• Se111n9, general, ind 1dmtnfstr1ttve •••••••••••••••••••••••••••••• Provfsfon for doubtful account,••••••••••••·•••••••••••••••••••••• Total •••••••••••••••••••••~•••••••••••••••••••••••••••••••••••• lnccme (Lo11) Before Deprecfatfon And 

~rtization, Charges From Afftli,tea, And Interest ••••••••••••••••• Oeprectation ,nd amortt,etfon ••••••••••••••••••••••••••••••••••••• Charge, fr°"' aff11fate11 
Interest: • , •••••• , ••• , • , , •••••• , , , , ••••••• ~!>.I:.'! •• • 9 •••. ,,, ••••• ,, Management fHI •••••••••••••••••••••••••••••••••••••••••••••••• Other • • ••• , •• ,, •• ,,,,,,.,,.,,,, •••••••••• ~P.~~., .7, •••• ,.,,,,.,. I Note 9 

3.999 l,7!1b 
7.7Al 7.294 
2.163 2.554 

72-344 
6.462 ·S.581 

6A.'iQ7 66.763 

3'L809 34.005 
14.56l 14.494 

140 196 
50-510 48.695 

18.087 18.068 
s.110 4,3JO 

873 2,631 

300 288 
226 320 

ntere1t eaponae 4 external ••••••••••••••••••••••••••••••••••••••• lncOffle (Lo11) f"r0n1 Oper,ttons ••••••. •••• •• ;;. •••• •• • ••••• • ••••••• •• • Nonoperetf ng t ncome (expense) • net • , •• •••.,?'At;,. J..!i • • .. • • • • • • • • • lnv,stznent 1lt•rn1tfvt t•• and t't11ted fncome (expense)· net •••••• lnccxne (Lois) Befort Inc~ T1xe1 And Extr1ordtn1ry Item••••••••••••• 

~-;;,,;ltu•U.8 ___ -+-_...;1;..;o;.J • ..;.4~99..--211 273 

Provfafon (Credit) fot' 1nccme t••e• ......... l'P,ti,.J.A ••••••••••••• Income (Lo11) Befort Extr1ordfn1ry Item,••·••••••••••••••••••••••••· Extraordtnar1 ttems .(net of fncame taxes• 
19_, S S ,,_. S ) ••••••••••••••••••••••• Net I nccxne (Loss) , •••• , , • , ••••• , , • , , , , ••••••• , , , , : •, • •,, •,, • • • • • • • • • s 

The tc~nyfnt nout 1r1 •n ·tnutral jMrt of the ffftllMhl ,uuaent•• V11fd o~rhon• cannot M ... tritNvt u•1nt tntor•dton cont.atnM tn tt. not"• 

(998) ·(l,051) 
10.731 9,721 

J,872 5,020 
6.R'i9 4,701 

6.859 
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TRADING NAME OF LICENSEE Bally' s Park Place Casino Hotel 
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY • 

FOR THE YEARS ENDED DECEMBER 31, 19 88 and 19 87 

DESCRIPTION 
(b) 

Convnon Stock: 
Beginning balance (January 1) ••••••••••••• Sale of stock ••··•·····•··•••·•••••·•··• 
Ending balance•••••••••••••••••••••••••••• Preferred Stock: 
Beginning balance (January 1) ••••••••••••• Sale of stock •••••···••••••·•·••·•·····• 
Ending Balance••••••••••••••••••••••••••·• Additional Paid-in Capital: 
Beginning balance (January 1) •••·••••·•••• Purchase accounting adjustme.nt ..•• ....... --------------Ending balance·•••·•···•·····•••••·•·••·•• Treasury Stock: 
Beginning balance (January 1) ••••••••••••• Purchase of additional stock•••••••••·•· Sale or retirement of stock••••••••••••• Ending balance•••••••••••••••••••••••••••• Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) 

Ending balance•••••••••••••••••••••••••••• Net Unrealized Loss On Noncurrent Marketable Equity Securities: 
Beginning balance (January 1) ••••••••·••·• 

Ending balance•••••••••••••••••••••••••••• Re{ained Earnings: 
Beginning balance (January 1) ••••••••••••• Prior period adjustments ••••••••·•··•••· Net income (loss) ·•••••••••••••••••••••• Dividends ............................... --------------······· 

Ending balance •••••••••••••• •••• ••• •• ••••• Ending Stockholders' 
Equity ••••••••••••••••••••• • • • • • • • • • • • • • • • 

(UNAUDITED) 
S IN THOUDANDS) 

19 Jia 

(c) SHARES (d) DOLLARS 

s 
100 93,987 -o- -o-

0 0 

The acC'Clll)anyfng notes ire an fntegral part of the ffnancfal stauaents. Valfd comparfsons cannot be •de lffthout uafng fnfor111tfon contafned fn the notes. 

19 fil_ 

(e) SHARES ( f) 

100 93,987 
--- -o-

-0-
93 987 

-o-. 
34,652 
-0-

34 652 

-o-

-o-

-0-

-0-

100 991 
-o-

26 624 
11 000 

116 615 

s 245 254 

,·cc -12 0 
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TRADING NAME OF LICENSEE Baily's Park Place Casino Hotel 

STATEMENTS OF CHANGES lN PARTNERS' 
OR . PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 81L and 19 R 
(UNAUDITED) 

($ IN THOUSANDS) 
BOT APPLICABLE 

DESCR lPT I ON 
(bl 

(c) 

Invested Cap;tal: 
s Beg;nn;ng balance (January 1) ....................................... Add;tfonal capital invested ...................................... .. . .................................. Ending balance ' 

..................................................... 
Accumulated Income (Loss): Beg;nning balance (January 1) ...................................... Pd or- pedod adjustments ......................................... Net ;ncome (loss) 

I I I I I I I I I I I I I • I I I ................................... Ending balance ..................................................... 
Cap;tal Withdrawals: 

Beg;nn;ng balance (January 1) ...................................... ( Add;tfonal cap;tal w;thdrawals .•.•............................... ( ................................... Ending balance ····················································· 
( 

Net Unrealized Loss On Noncur-r-ent Marketable Equ;ty Secudtfes: Beginn;ng balance (January 1) ...................................... ( ................................... ................................... Ending balance ..................................................... ( 
Ending Partners' Or-

Pr-opd etor- 1 s Equ;ty ................................................ Is . 

The 1c~1nytng note• •r• an fnt~r•l part of the f1Mne111 1tate!Nfltl• Valfd ccaparhona cannot be •de without uafng fnforutfon contatMd fn the not"• 

19 --

) 
) 

) 

) 

) 

(d) 19 --

$ 

( ) 
( ) 

( ) 

( ) 

( ) 

$ 

CCC · 32 5 
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TR ADING NAME OF LICENSEE_k_lly' s Park Place Casino Hotel 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31 , 19 88 and 19 8 7 (UNAUDITED) 

Description 
(b) 

($ IN THOUSANDS) 

Net Cash Provided (Used) By Operating Activities •••••••••••••••••• 
Cash Flows From Investing Activities: Purchase of short-term investment securities •••••••••••••••••••• Proceeds from the sale of short-term investment securities •••••• Cash outflows for property and equipment •••••••••••••••••••••••• Proceeds from disposition of property and equipment ••••••••••••• Purchase of casino reinvestment obligations ••••••••••••••••••••• Purchase of other investments and loans/advances made ••••••••••• Proceeds from · disposal of i nves_tments and co 11 ect ion of advances and long-term receivables ••••••••••••••••••••••••• Cash outflows to acquire business entities •••••••••••••••••••••• Rec lass of Atlantic City Honsin2 Bonds •· · •• • • •· • ------------------------·········· Net Cash Provided (Used) By Investing Activities•••••••••••~•••••• 

Cash Flows From Financing ~ctivities: Cash proceeds from issuance of short-term debt •••••••••••••••••• Payments to settle short-term debt•••••·•••••··•··•··•·•····••• Cash proceeds from issuance of long-term debt ••••••••••••••••••• Costs of issuing debt•••••••·•••••••••••••••·•••··•····••····•·• Payments to settle long-term debt ••••••••••••••••••••••••••••••• Cash proceeds from issuing stock or capital contributions ••••••• Purchases of treasury stock •• ••••••••••••••••••••••••••••••••••• Payments of dividends or capital withdrawals •••••••••••••••••••• Jncrease in paid in capital - purchase accoqut;i.Q& ••• Increase in property and equipment - purcha!ie. A«;c;t ..• Net Cash Provided (Used) By Financing Activities •••••••••••••••••• 
Net Increase (Decrease) In Cash And Cash Equivalents •••••••••••••• 
Cash And Cash Equivalents At Beginning Of Year ••··•·•••••·••••••• 
Cash And Cash Equivalents At End Of Year •••••••••••••••••••••••••• 

(c) 19 88 

s 71 07 

2 

1 568 

$ I 9 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Cash Paid During Year For: 

Interest (net of amount capitalized) •••••••••••••••••••••••••••• $ 7,848 I nc0tne taxes ••••••• •••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • s 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. 
12/87 

(d) 1987 

s 

2,460) 

s 1 668 

1 12,792 
s 

CCC -335 



Bally's Park Place Casino Hotel 
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 19 88 and 19 87 (UNAUDITED) 
(S IN THOUSANDS) 

Description 
(b) 

Net Cash Flows From Operating Activities: Net income (loss) .•..•••.••.••••••••••.••••••.•.•..••••••.•••••• Noncash items included in income and cash items excluded from income: 
Depreciation and amortization of property and equipment ••••••• Amortization of other assets •••••••••••••••••••••••••••••••••• Amortization of debt discount or premium •••••••••••••••••••••• Deferred income taxes - current••••••••••••••••••••••••••••••• Deferred income taxes - noncurrent •••••••••••••••••••••••••••• (Cain) loss on disposition of property and equipment •••••••••• (Cain) loss on casino reinvestment obligations •••••••••••••••• (Cain) loss from other investment activities •••••••••••••••••• Net (increase) decrease in receivables and patrons' checks ••••••••••••••••••••••••••••••••••••••••••••••••••••••• Net (increase) decrease in inventories •••••••••••••••••••••••• Net (increase) decrease in other current assets ••••••••••••••• Net (increase) decrease in other assets·••••••••·••••••-•····· Net increase (decrease) in accounts payables •••••••••••••••••• Net increase (decreaset in other current liabilities excluding debt••••••••••••••••••••••••••••••••••••••••••••••• Net increase (decrease) in other noncurrent liabilities excluding debt·•·••·•·••••··••••••••·••••••••··•··•••·•·•••·• ......... ------------------------......... ------------------------

(c) 19 88 

s 38 442 

20 579 
960 

32 
·(3 863) 

1 513 
314 

1 576 
162 

4 Net Cash Provided (Used) By Operating Activities •••••••••••••••••• s 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCINC ACTIVITIES Acquisition Of Property And Equipment: Additions to property and equipment ••••••••••••••••••••••••••••• s 6.9 AQ8 
4' -.: Less: Capital lease obligations incurred ••••••••••••••••••••••• -0-
SC Cash Outflows For Property And Equipment •••••••• •••••••••••••••••• s 69 RQR Acquisition Of Business Entities: --22 Property and equipment acquired•••••••••••···•·•·••••••••••••••• s Coodwill acquired•••••••••••••••••·•·••••••••·······•••··••••••• 

5, ._.c.,;; Net assets acquired other than cash, goodwill, and property and equi p,nent ••••••••••••••••••••••••••••••••••••••••• 2 Long-term debt assumed ••••••••••••••••••••••••• ••••••••••••••••• Issuance of stock or capital invested ••••••••••••••••••••••••••• 2 Cash Outflows To Acquire Business Entities •••••••••••••••••••••••• s 
Stock Issued Or Capital Contributions: --22 Total issuances of stock or capital contributions ••••••••••••••• s 2 Less: Issuances to settle long-term debt •••••••••••••.••••••••• ---22 Consideration in acquisition of business entities ........ Cash Proceeds From Issuing Stock Or Capital Contributions ••••••••• s 

12/87 

(d) 1987 

s 26,624 

21,285 
960 

32 
(4 214) 

1 242 
435 

2 338 
21 

8 

s 

s 94.658 
-o-

s 94.658 

s 

s 

s 

s 

CCC - 335 



Page 1 of 3 BALLY'S PARK PLACE CASINO HOTEL Note 1 - Summary of Significant Accounting Policies 
December 31, 1988 

Basis of Presentation 

The accompanying financial statements include the accounts of Bally's Park Place, Inc., a New Jersey corporation, (the "Company") an indirect wholly owned subsidiary of Bally Manufacturing Corporation ("Bally"). 
The Company operates in one industry segment. All significant revenues arise from its casino and supporting hotel operations. 
Certain reclassifications have been made to the 1987 statements to conform to the 1988 presentation. 

Investments in Subsidiaries 

The Company has two wholly-owned subsidiaries, B.W. Realty, Inc. (which operates a motel in Atlantic City) and Bally Warwick, Inc. (which owns several condominiums in a building in Atlantic City for sale and lease). The investments in these subsidiaries are reflected in the accompanying financial statements on the equity method. 

Revenue Recognition 

Casino revenue consists of the net win from gaming activities, which is the difference between gaming wins and losses. The retail value of complimentary food, beverage and hotel services furnished to customers is included in revenues and then deducted as promotional allowances. 
Cash Equivalents 

For financial statement purposes the Company considers all short-term, highly liquid investments that are readily convertible to known amounts of cash and whose maturity dates are three months or less, to be cash equivalents. 

Inventories 

Inventories of provisions and supplies are stated at the lower of cost (first-in, first-out basis) or market. 

Casino Licensing Costs 

Casino licensing costs relating to obtaining an initial casino license have been deferred and are being amortized ratably through 1989. 



Page 2 of 3 

Deferred Financing Costs 

BALLY'S PARK PLACE CASINO HOTEL 
Note 1 (continued) 

Deferred bond issuance costs and original issue debt discount are being amortized by the bonds outstanding method over the term of the issue. 

Capitalized Interest 

The Company capitalizes interest on the accumulated cost of construction projects at the actual cost of borrowed money. 

Property and Equipment 

major 

Depreciation and amortization of property and equipment is provided on the straight-line method and totals $20,579,000 and $21,285,000 for 1988 and 1987 respectively. During 1987, assets with lives of 20 years were extended to 40 years to more accurately reflect an estimate of expected useful lives, resulting in a reduction to 1987 depreciation expense of approximately $3,012,000. 

As a result of Bally's acquisition of additional outstanding equity interests in the Company in 1987, a purchase accounting adjustment of $34,652,000 was made. Such costs have been capitalized as additional building costs and are being amortized over 40 years. Total amortization for 1988 and 1987 were $866,000 and $1,598,000 respectively. 

Income Taxes 

Taxable income or loss of the Company is included in the consolidated Federal income tax return of Bally. Under an agreement between the Company and Bally, income taxes are allocated to the Company based on amounts the Company would pay or receive if it filed a separate Federal income tax return, except that the Company received credit from Bally for the tax benefit of the Company's net operating losses and tax credits that can be utilized in Bally's consolidated Federal income tax return, whether or not such losses or credits could be utilized by the Company on a separate return basis. Payment to Bally is to be made at such time and in such amounts as payments are required to be made for income taxes. Payment by Bally for such tax benefits are made at the time Bally files the applicable consolidated Federal income tax return. Transactions With Related Parties 

Transactions With Related Parties 

During 1985, Bally's Park Place, Inc. amended its intercompany agreement 



BALLY'S PARK PLACE CASINO HOTEL 
Note 1 (continued) 

Transactions With Related Parties (Continued) 

Page 3 of 3 

with Bally to provide for loans between the parties. Under such amendment, the Company borrowed $1.0 million in 1987. There were no such borrowings in 1988. 
Various management personnel of the Company are involved in the direction and operation of three other casino hotels owned by Bally. Certain costs have been allocated to these other properties, amounting to $6,368,000 and $3,229,000 for the twelve months ended December 31, 19BB and 1987, respectively. During the twelve months ended December 31, 1988 and 1987, the Company purchased slot machines for its casino from an affiliate of Bally for an aggregate amount of $862,000 and $623,000, respectively. 



BALLY'S PARK PLACE CASINO HOTEL 
Note 3 - Property, Plant and Equipment 

December 31, 

Land 

Buildings, Leasehold Improvements 

Furniture, Fixtures and Equipment 

Construction in Progress 

Less Accumulated Depreciation and 
Amortization 

Property and Equipment, Net 

* Restated to conform with 1987 presentation. 

1988 

$ 62,045,000 

316,577,000 

106,682,000 

133,905,000 
619,209,000 

171,259,000 

$447,950.000 

1987 * 

$ 62,019,000 

316,275,000 

103,380,000 

68,547,000 
550,221,000 

151,277,000 

$398,944,000 



BAI.LY'S PARK PLACE CASINO HOTEL 
Note 2 - Prepaid Expenses and 

Other Current Assets 
December 31, 

Deferred Income Taxes 

*Other 

1988 

$ 9,065,000 

836,000 

$ 9,901,000 

1987 

$ 5,202,000 

734,000 

$ 5,936,000 

* No item in this category exceeds 5% of total current assets. 



I 

Origfoal 

Note 4 - Long-Term Debt - Other December 31, 1988 (OOO's Omitted) 

Lender Date of Maturity Date Interest Rate Principal amount 
Balance December )l,_.1988 Revolving Credit 

Agreement: 
Mellon Bank 
(Agent) 

Installment Contract 

Loan Of Loan 

04/84 Converts 
to 4 year 
tenn loan 
3/31/90. 

United Health Services 12/17/87 12/17/92 (Trading as Victor Kramer) Division of Crothal American, Inc. 

Mortgage Backed Bonds Casino Redevelopment 
Investment Authority 
Jacobs Family Terrace Mortgage Notes 

10/27/88 11/01/2018 

Five-Year Aggregate Annual Maturities of Long-term Debt. 

/ 

/ 

( 
' 

and Payment Terms Balance at 
12/.lU_87 Scheduled Other Additions Repayments Reductions Total Current Non-Current 

Credit line for $150,000,000 $37,000 Commitment Fee 3/8 of l\ on unused balance; calculation based on 365-days; loan take downs calculated at Prime Rate (10.50\ at Dec. 31, 1988) or LIBOR (10.625\ and 10.6875\ at December 31, 1988). 

5 yr. loan-monthly install-ments Monthly payment $51,895 interest calculated at 9.00\. Payment stopped; contract terminated; corm,enced 
settlement negotatio_ns. 

Mortgage notes associated with Sale of Jacob Family Terrace to public. Interest rate 8.5\. 

2,500 

1989 1990 1991 

$11,500 $ 

238 

-ll 

1-..m 

1992 L..:.Q- S 10.219 S 13,625 S 13,625 1993 
S P .625 

$60,000 $54,500 $ $54,500 

2,262 
2,262 

-ll 



Lender 
U. S. dollars 

Bally's Park Place 
Funding, Inc. 

I 

Original 
Date of 

note 
09/01/83 

Due 
Date of 

note 
09/01/2003 

' ' 

BAI.LY'S PARK PLACE CASINO HOTEL 
Note 4 - Long- Tenn Debt - Affiliates 

December 31, 1988 
(OOO's Omitted) 

Balance at Princi,2.al J\mount Interest rate, 
payment tenns and 

collateral 12/31/87 ~~dditions Balance at Decembe r 31, 1988 
Reductions 'rota! Curre nt 'Non- current 

20 year Mortgagei· interest 1 
at 13 7/8\ payab e 
semi-annually 

99.631 s 32 1 1 99.663 



BALLY'S PARK PLACE CASINO HOTEL 
Note 5 - Deferred Credits 

December 31, 

1988 

Deferred Federal Income Taxes $19,925.000 

1987 

$18.412,000 



COMMON STOCK: 

Authorized 

Issued 

Outstanding 

Par Value 

BALLY'S PARK PLACE CASINO HOTEL 
Note 6 - Capital Stock - Description of Features 

December 31, 1988 and 1987 

2,500 shares 

100 shares 

100 shares 

None 



Rental Expense 
1988 1987 

Rental Expense 
NJ Expressway Authority 
original terms 3/1/81 -
3/1/86; automatically 
renewed annually $ 298_,ooo $ 297,000 
780 Third Avenue Associates 
terms: 4/1/85 - 4/1/88 154,000 146,000 
Executive Hews 
terms: 8/2/85 - 7/31/88 --- 11,000 
Feinstein Realty 48,000 terms: 4/88 - 4/89 

Equipment Rental Expense 183.000 234.000 

Total s 68J,ooo s 688,000 

I 

$ 

s 

BALLY'S PARK PLACE CASINO HOTEL 
Note 7 - Long-term Lease - Other 

December 31, 

1989 Minimum Non-Cancellable Rental Commitments 
1990 1991 1992 

297,000 $ 48,000 $ --- $ ---
12,000 

24 000 

333 1 000 · s 48,000 s --- s ---

199) 

$ 

i 



Rental Expense 
Bally Manufacturing Corp.; 
Marlboro Blenheim 

Rental Expense 
)988 1987 

s 1,200,000 s 1.150,000 

For the three months ended December 31, 

Marlboro Blenheim 1 s 288,000 

( 
' 

I 

81\LLY' S r/\RK PLACE CASINO HOTEL 
Note 7 - Long-term Lease - Affiliates 

December 3-1, 

1989 Minimum Non-Cancellable Rental Corrmitments 
1990 1991 1992 1993 

s 1,200,000 S 1.200,000 s 1,200,000 $ 1,200,000 S 1,200,000 

Thereafter 

$28,750.0QQ 



BALLY'S PARK PLACE CASINO HOTEL 
Note 8 - Complimentary Services 

For the Twelve Months Ended December 31, 1988 

Rooms 79,476 

Food 687,597 

Beverage 2,978,000 

Parking 590,714 

Shows 15,118 

Other 5,333 

Travel 

Coupon Redemption - Cash 
Rooms off premises 
Other 

Total Amount of Services 

$ 8,949,000 

7,096,000 

5,956,000 

4,135,000 

257,000 

160,000 

$26,553.000 

155,550 

1,191,499 
2,094 

12,320 

For the Three Months Ended December 31, 1988 

Promotional Allowances Promotional 

Number of Dollar Number of 
Recipients Amount Recipients 

Rooms 17,305 $ 2,125,000 

Food 176,551 1,822,000 

Beverage 746,000 1,492,000 

Parking 131,571 921,000 

Shows 3,294 56,000 

Other 1,533 46,000 

Travel 42,250 

Coupon Redemption - Cash 259,148 
Rooms off premises 448 
Other 2,380 

Total Amount of Services $ 6,462,000 

$ 3,111,000 

20,313,000 
159,000 
61G,000 

$24,199.000 

Expenses 

Dollar 
Amount 

$ 

845,000 

4,174,000 
29,000 

119,000 

$ 5,167,000 



BAI.LY'S PARK PLACE CASINO HOTEL 
Note 9 - Interest Expense 

For the Twelve Months Ended December 31, 

Charges From Affiliates 

Bally's Park Place Funding, Inc. 
(Mortgage Interest Expense) 

Capitalized interest 

External Sources 

Interest on various loans 

Capitalized interest 

1988 

$ 13,875,000 

(7,583,000) 

$ 6,292,000 

$ 3,758,000 

(2,016,000) 

$ L 742 ,ooo 

For the Three Months Ended December 31, 

Charges From Affiliates 

Bally's Park Place Funding, Inc. 
(Mortgage Interest Expense) 

Capitalized interest 

External Sources 

Interest on various loans 

Capitalized interest 

1988 

$ 3,468,000 

$ 

$ 

$ 

(2,595,000) 

873,000 

835,000 

(609,000) 

226,000 

1987 

$13,875,000 

(2,387,000) 

$11,488,000 

$1,903,000 

(327,000) 

$ L57G,ooo 

1987 

$ 3,468,000 

(837,000) 

$ 2,63LOOO 

$ 

$ 

436,000 

(116,000) 

320,000 



Current: 
Federal 
State 

Deferred: 
Federal 
State 

Total Income Taxes 

Current: 
Federal 
State 

Deferred: 
Federal 
State 

Total Income Taxes 

Short-term 

Long-term 

BALLY'S PARK PLACE CASINO HOTEL 
Note 10 - Provision for Income Taxes 

For the Twelve Months Ended December 31, 

1988 

$22,694,000 
6,441,000 

29,135,000 

(1,900,000) 
(450,000} 

(2,350,000) 

$26.785,000 

For the Three Months Ended December 31, 

$ 2,894,000 
1,450,000 
4,344,000 

(531,000) 
59,000 

(472,000) 

$ 3,872,000 

Reconciliation of Deferred Taxes 
For the Twelve Months Ended December 31, 

1988 

Page 1 of 2 

1987 

$21,214,000 
4,713,000 

25,927,000 

(3,153,000) 
181,000 

(2,972,000) 

$22.955,000 

$ 5,315,000 
746,000 

6,061,000 

(1,605,000) 
564,000 

(1,041,000) 

$ 5.020 1 000 

1987 

$(3,863,000) $(4,214,000) 

1,513,000 1,242,000 

$(2.350,000) $(2,972.000) 



Tax at statutory rate 

Increase (decrease): 

BALLY'S PARK PLACE CASINO HOTEL 
Note 10 (Continued) 

December 31, 

Reconciliation to the Statutory Federal 
IncOijle Tax Rate 

1988 

$22,177,000 

State income taxes, net of related 
federal income tax benefit 

3,874,000 

734,000 

$26,785,000 

Other, net 

Page 2 of 2 

1987 

$19,832,000 

2,677,000 

446,000 

$22,955.000 



BALLY'S PARK PLACE CASINO HOTEL 
Page 1 of 2 

Note 11 - Investments, Advances and Receivables 
December 31, 

Reese Palley/Martin Blatt 
(Mortgage - Marlboro Bleinheim) 

First Mortgage 
Second Mortgage 

Blumfeld Development Corporation 
First Mortgage 
Second Mortgage 

Total long-term receivables 

Investment in subsidiaries - equity: 

Bally Warwick, Inc. - 100% owned 
B.W. Realty, Inc. - 100% owned 

Total investments in subsidiaries - equity 

Casino Reinvestment Development Authority 
funds (less discount of $4,101,000 in 
1988 and $2,526,000 in 1987) 

Notes receivable - officer 

Central credit receivable 

Other 

Less current portion 

$ 

$ 

1988 

2,025,000 
2,700,000 

4,725,000 

4,125,000 
4,595,000 

8,720,000 

3,414,000 

168,000 

37,000 

(349,000) 

$ 

$ 

1987 * 

2,161,000 
2,881,000 

1,600,000 
35,000 

6,677,000 

4,122,000 
3,896,000 

8,018,000 

1,678,000 

774,000(A) 

60,000 

104,000 

(2,734,000) 
Total Investments, Advances 
and Receivables 116,715,000 114,577,000 

*Restated to conform with 1988 presentation 



(A} Notes Receivable 

Richard Gillman, 

BALLY'S PARK PLACE CASINO HOTEL 
Note 11 (Continued) 

- Officer: 
1988 

Chairman of the Board 

Page 2 of 2 

1987 
Balance January 1, $ 774,000 $ 774,000 
Balance December 31, 

774,000 
Current portion: 1988: $-0- and 

1987: $774,000 

Repayment Terms: without interest until certain 
future stock prices occur; 
paid in full, 1988 

Total notes receivable - officer I I 774,000 



Payroll 

Progressive Jackpots 

Interest 

Miscellaneous* 

Total 

BALLY'S PARK PLACE CASINO HOTEL 
Note 12 - Other Accrued Expenses 

December 31, 

1988 

$20,568,000 

2,430,000 

4,979,000 

5,337,000 

$33,314,000 

1987 

$13,070,000 

2,105,000 

4,928,000 

4,874,000 

$24,9771000 

* No item in this category exceeds 5% of total current liabilities. 



BALLY'S PARK PLACE CASINO HOTEL 
Note 13 - Compensation Plans 

December 31, 1988 

In connection with the employment agreement of certain officers the 
Company has an unfunded Supplemental Executive Retirement Plan, under which the 
participants earn benefits based on years of service and compensation. The 
Company recognizes this expense over the expected length of the officers' employment. 



BALLY' S PARK PLACE CASINO HOTEL 
Note · l4 - Investment Obligation/Potential Alternative Tax 

December 31, 1988 

Pursuant to amendments enacted in December 1984 to the Casino Control Act, the Casino Reinvestment Development Authority (the "CRDA") was established to oversee the participation by the casino gaming industry in the urban redevelopment and other social and economic advancements of the City of Atlantic City and the State of New Jersey. For a period of twenty-five years, beginning with calendar year 1984 or the second year of operations, whichever is later, casino licensees are subject to an annual investment alternative tax of 2.5% of gross casino revenues, as defined. The CRDA is empowered to issue bonds with maturity dates of up to 50 years from issuance and bearing interest at two-thirds of market rates, as defined, at the time of issuance. Proceeds from such bond issues will be invested by the CRDA in qualifying projects in Atlantic City and the State of New Jersey. Such projects are subject to minimum investment ratings as provided under the Casino Control Act. Casino licensees may receive credits against their investment-alternative tax liability in amounts equal to twice the purchase price of CRDA bonds purchased within the appropriate time periods. In addition, under certain circumstances, casino licensees may make direct investments in, or donations of money or realty to, projects approved by the CRDA, and thereby receive credits against their investment alternative tax liability in amounts equal to twice the approved investments or donations made within the appropriate time periods. Projects commenced by a casino licensee prior to the effective date of the amendments may also be submitted to the CRDA for approval as credits against the investment alternative tax liability. Casino licensees are also required to make quarterly prepayments against the investment alternative tax liability in amounts equal to 1.25% of the preceding calendar quarter's gross casino revenues. 

The Company is subject to the foregoing legislation as of January 1, 1984, and at December 31, 1988 and 1987, had $7,115,000 and $3,804,000 respectively, in remaining bond purchase commitments on deposit with the CRDA. The Company has purchased $400,000 in bonds with the CRDA as of December 31, 1988 and 1987. The Company has sponsored the development of a 72-unit condominium housing project in Atlantic City, funded in 1985 through the Company's donation of the building site and its purchase of a 5% tax-exempt 3½ year note in the amount of $5,900,000 issued by the Atlantic County Improvement Authority, which has been approved by the CRDA for credit as a direct investment. In December 1987, the CRDA approved an additional $4,000,000 bond issue related to Jacobs Family Terrace for which the Company received credit as direct investment. In 1988, the Company commenced direct sales of the units and as of December 31, 1988 13 units were sold. 



BAI.LY'S PARK PLACE CASINO HOTEL 
Note 15 - Non-Operating Income 

For the Twelve Months Ended December 31, 

Interest income 
Equity in income or (loss) of 

unconsolidated subsidiaries: 

B. W. Realty, Inc. 
Bally Warwick, Inc. 

Other 
Total 

For the Three Months 

Interest income 

Equity in income or (loss) of 
unconsolidated subsidiaries: 

B. W. Realty, Inc. 
Bally Warwick, Inc. 

Other 
Total 

1988 
$1,127,000 

(166,000) 
3,000 

271,000 
$1.235,000 

Ended December 

$ 264,000 

(121,000) 
(13,000) 
81,000 

$ 211,000 

31, 

1987 
$1,229,000 

(64,000) 
43,000 

135,000 
$1,343.000 

$ 318,000 

(93,000) 
3,000 

45,000 
$ 273,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 16 - Subsequent Event 

December 31, 1988 

On February 22, 1989, Bally's Board of Directors announced that it was revising its previously proposed restructuring by withdrawing the planned spin-off of its casino hotel business of which the Company is a part. Bally also announced that the refinancing portion of the restructuring is at present still contemplated. The refinancing, as previously disclosed, involves the issuance of $400 million aggregate principal amount of mortgage notes by Bally's Park Place Funding, Inc., a wholly owned subsidiary of the Company's parent, Bally's Park Place, Delaware, Inc., and the redemption of certain outstanding debt securities. 
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TRADING NAME OF LICENSEE Bally' s Park Place Casino Hotel 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 31, 19 

(UNAUDITED) 
(SIN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES DESCRIPTION 
(b) ACCOUNT BALANCE 

(c) 
ALLOWANCE 

(d) Patrons' Checks: 
s Undeposited patrons' checks 

Returned patrons' checks •••••••••••••••••••••••• 
Total patrons' checks ••••••••••••••••••••••••• 

Hotel Receivables ·······••••••········•··•········ 
Other Receivables: 

Receivables due from officers and employees •••••• 
Receivables due from affiliates ••••··••••••····· 
Other accounts and notes receivables ••••••••·••• 

Total other receivables •··•··•···••·•·••······ 
Totals (Form 305) .................................. S 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

( ) 

6 388 

083 21 

664 

s 

Beginning Balance (January 1) •••·•••·•·•••••·····•·•·••·•··•••••···•••••··••·••····•·• Counter checks issued (excluding counter checks issued through transactions relating to consolidations, partial redemptions, substitutions, and patrons' cash deposits)· ••••••••••••••••• •• • • • •• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Checks redeemed prior to deposit (excluding the unredeemed portion of counter checks redeemed through partial redemptions, and excluding checks redeemed through transactions relating to consolidations, substitutions, and patrons' cash deposits) ••·····••••••••••••·••••···••·••·················•••••• ••••····•••••• Checks collected through deposits•••••···•·•·••··•·•·······•••···•••·•·······•••••·· Checks transferred to returned checks ·····••·•·················•··•••···•••••••••••• Other adjustments •••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • End i ng Balance·•••••••••••••••••••••••••••••••••••••·•••••••••••·••••••••••••••••••••• 

"Hold" Checks Included In Balance On Line 16 ......................................... . Provision For Uncollectible Patrons' Checks ••••••••••••••••••••••••••••••••••••••••••• Provision As A Percent Of Counter Checks Issued• •··••·••••••·••••••••••••••••••••••••• 

ACCOUNTS RECEIVABLE 
(e) NET OF ALLOWANC 

s 

s 

AMOUNT 
(h) 

CCC - 34 0 
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TRADING NAME OF LICENSEE Bally' s Park Place Casino Hotel 
CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 88 
(UNAUDITED) 

($ IN THOUSANDS) 

WIN OR (LOSS ) DESCRIPTION 
(b) 

Revenue: 
Blackjack ................................. Craps ..................................... Roulette .................................. Big Six ................................... Baccarat .. ................................ Other table games ......................... Total table games 

S .OS slot machines 
S .25 slot machines 
$1.00 slot machines 
Other slot machines 

revenue ............... 

....................... ....................... ....................... Total coin-operated devices revenue ••••• 

Progressive jackpot adjustment·••·••••···· Total coin-operated devices revenue 
after adjustment••••••••••••••••••••••• Other income·••••••••••••••••••••••••••••• 

Total revenue ••••••••••••••••••••••••••• 
Expenses: 

Payroll and payroll related expenses •••••• L;censes and taxes•·•••·•••••••·•••••••·•· Provision for uncollectible patrons' checks Other •....••••••••••••••••••••••• • • • • • • • • • Total ••••••••••••••• ••••••••••••••••••• Departmental Income (Loss) Before Compl i mentary Services And Casino 
Hanagement Fees••••••••••••••••••••••••••••• Compl i mentary services and casino management fees: 

Complimentary services •••••••••••••••••• Casino ~anagement fees •·••·•·••••••··•·• Total .....•••...... •• • • • • • • • • • • • • • • • • • 

AMOUNT DROP PERCENT (cl (d) (e) s \ 54 803 331 184 16.5 34 795 194 843 17.6 13 182 51 931 25.4 3 050 6 790 44.9 4 477 35 656 12.6 

110 307 s 620 404 17.8 \ 

HANDLE 
\ 

3 

158 654 

268 961 

26 Departmental Income (Loss) •••••••••••••••••• 

WEIGHTED AVG. 
NUMBER OF TABLES 
(fl OR MACHINES 

74 
18 
12 
4 
2 

110 



1/86 

STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

Hew Jersey 

Atlantic :ss. 

__ .J_o_s_e~p_h_A_._D_'Ama ___ to __ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

l. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in confo.rmity with ·-.---·-·· 

Casino Contro~ ·Conmission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of my 
knowledge and belief. 

Subscribed and sworn to 
before me this day 
of March 14 , 19 89 

~f2-~,A'd Sig ature 

KIMBERLY A. KETSCHEI( 
~OTARY PfJBUC OF HEW JERSEY 
-~ COIIUlliSSioa upires Jan. 7, 1983 

Basis of Authority 
to Take Oaths 

Vice President & Treasurer 
Title 

#QJJ]Q-11 
License Number 

On Behalf Of: 

Baily's Park Place, HJ 
Casino Licensee 

• 

CCC - 3SO 
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GROSS REVENUE 
ANNUAL TAX RETURN 

LICENIEE . BALLY' S PARK PLACE 
1 

NJ 

ADDRESS P6BK PLACE ARD THE BOARDWALK 
ATLANTIC CITY, NEW JERSEY 08401 

FOR· THE YEAR ENDED DECEMBER 3 I, I 9 -~8-

TO THI 

CASINO CONTROL COMMISSION 

OP' THI 

STATE OF NEW JERSEY 

NAMI OP' OP'P'ICIJI It CHARQI 
OP' CORRIIPONDINCI RIQARDINQ JOSEPH A. D' AMATO 
nN ANNUAL TAX RETURN . . ... . •·----------------

VICE PRESIDENT & TREASURER 
0,,ICIAL TITLE ............ · .. ·· · .. .. · ----------------

ADDREI I ..... . .. . . . . · · PARK PLACE AND THE BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 



TRAD ING NAME OF LICENSEE Bally's Park Place Casino Hotel 

GROSS REVENUE ANNUAL TAX RETURN 

LINE 

1 
2 
3 

4 

5 

6 

7 

FOR THE YEAR ENDED DECE~BER 31, 19 aa_ 

(UNAUCITED) 

(S IN THOUSANDS) 

Ca~ino win or (loss) 
Table games revenue ....................................... S 110,307 Coi n·operated devices revenue •.•• , ••• , • • . . • . . . . . . . . . . . . . . 158,979 Total revenues .................................................................... 

Less - adjustment for uncollectible patrons' checks: 
Provision for uncollectible patrons' checks ••••••••••••• ~S ____ 6_2_2 __ 
Maximum adjustment (4\ of line 3) ••·•·•····•····••··•••· _S __ l_0 __ ,_7_7_1 __ 

Adjustment (the lesser of line 

Cross revenues (line 3 less line 6) 
4 or line 5) ··•·•····•······•···••···•···•••·•·•·• ................................................... 

S 269,286 

622 

$ 268,664 
8 Tax on gross revenues - current year (8\ of line 7) •·•••···•·••·••··•··•·•·•··•······· S 21,493 
9 Audit or other adjustments to tax on gross revenues in prior years ..........••.•....•. 10 Total tax on gross revenues (line 8 plus or minus line 9) •••·•••••••••••••••••••••·•·• 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Deposits made for tax on current year's gross revenu·es: January • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • __ s ___ 1 .... ,_0...;4_1 __ February ···•·•·•·••••••••••••••••••••••••·••••••••·•·•••· __ --1...,,_8.;:;5...;4 __ 
1,485 

March ••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • Apri 1 •••••••••••••••••••••••••••••••••••••••••••••••••••• ____ l...,,_6 ___ 1 .... 9 __ 
2,018 

May •••••••••••••••••••••••••••••••••••••••••••••••••••••• June ••••••••••••••••••••••••••••••••••••••••••••••••••••• ____ 1...,, ..... 7 __ 4 __ 9 __ 
2,089 

Ju 1 y ....•...•.• . • •.•••••••••.••••••••••.••••••••••••••••.• August • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ____ 2...,,..:;.5_3_5 __ 
1,803 

September ..........•..••••••.••••.•.•. • . •. • • • • • • • • • • • • • • • 
October ··············•·•·••••••••••••·•·•·····•·········• November •••••••.•••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • 

2,036 
December ·•••••••••••••••••••••••••••••••••••••••••••••••• ---::...a.l,.;:;l..:::;0..:::;3 __ January . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • • • . • • • . . . • • • • • ______ 5_0..:a9 __ 

1,652 

Total deposits made for tax on current year's gross revenues •••••••••••••••••••• 
Settlement of prior years' tax on gross revenues 

25 resulting from audit or other adjustments - (deposits) credits 'ft ••••••••••••••••••••• 

21,493 

21.493 

26 Cross revenues tax payable (line 10 less lin~ 24 plus or minus line 25) ••••·•••••·•••• :$:::::::::::::::.:::_-_-_-_-_ 

* $388.00 adjustment for 1987 audit. 

1/85 
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STATEMENT OF CONFORMITY ANO ACCURACY 

STATE OF Bev Jersey 

COUNTY OF Atlantic :ss. 

______ J_o_s_e.:..p_h_A,,_._n_'_Ama_t_o ______ , being du 1 y sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Co11111ission 1 s Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

Subscribed and sworn to 
before me this day 
of March 14 , 19 89. 

Of NEW JERSEY 
My CommiAiaa Ex,i,11 Jan. 7, 1993 

Basis of Authority 
to Take Oaths 

1/85 

Vice President & Treasurer 
Title 

#03310-11 
license Number 

On Beha 1 f Of: 

Hally's Park Place, NJ 
Casino Licensee 

CCC-382 



ANNUAL EMPLOYMENT 
ANO PAYROLL REPORT 

UCINIII BALLY'S PARK PLACE, NJ 

AOOMII PARK PLACE AND THE BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 

FOR THE YEAR ENDED DECEMBER 31, 1988 

TO THII 

CASINO CONTROL COMMISSION 
o, THE 

STATE OF NEW JERSEY 

NAMI o, Ol'Nllt IN CHAltll o, co1u111,0NDINCI IIIIAltDINI 
THII ANNUAL IM,LOYMINT 

; ' . 

AND PA YIIOLL 111,0IIT ..... . . . . ... .. . . --=-J=OS=E .. PH ___ A __ • _D_' AMA=..T;;.;;O;.__ ______ _ 
VICE PRESIDENT & TREASURER o,,eclAL TITLI . . .. .. ... . . ... . . . ... ---------------

ADDltEII ... .. . . .. .. . . .. . . ... .. .. ---------------' 
PARK PLACE AND THE BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 
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77 ----

TRADING NAME OF LICENSEE Bally' s Park Place Casino Hotel 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 ....8.8.._ 

($ in Thousands) 

DEPARTMENT NUMBER OF 
. (b) (c) EMPLOYEES (d) OTHER EMPLOYEES CASINO . 

Administration••••••••••••••••••••••••••••••• 16 
Cami ng •.•••••••••••••••••••••••••••••••.••••• 1 011 
S 1 ots ........................................ 'l'>L 
Casino accounting••·••••••••••••••••·•······· Other .••••••••••••••••••••••••••••••••••••••• $ 

Total-casino•·••••••••·••••••••·•••••••···· 1 'l'-'l ?'- QQ1 

ROOMS •••••••••••••••• • ••••••••••••••••••••••••• 221 3.241 
FOOD AND BEVERAGE •••••••••••••••••••••••••••••• 884 11.209 
OTHER OPERATED DEPARTMENTS 

Sna 44 561 Hat Check & Pool 9 142 Telenhone 22 344 Hair Salon 14 228 

ADMINISTRATIVE AND GENERAL 
Executive office••··•····•·•••···•········•·· 66 2,786 Accounting and auditing····•••·•····••·•·•••· 108 2.042 Security ..................................... 256 5,215 Other administrative and general department •. 198 3,517 

MARKET INC .•••••••••••••••••••••••••••••.••••••• 76 1,638 
GUEST ENTERTAINMENT ••.••••••••••••.•.••••••.••. 18 584 

PROPERTY OPERATION AND MAINTENANCE ••••.•••••••• 299 6,250 
$ TOTALS - ALL DEPARTMENTS •....•.•.........•. 3,568 63,750 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 

-
-
-

-
---

-
-
-
-
-
-
-

$ 
-

-

(f) TOTALS 

$ 
-
-
-

--
--

-
-
-
-
-
-
-

$ 

-
-
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Trading Name of licensee Bally's Park Place Casino Hotel 

ANNUAL EMPLOYMENT. ANO PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19JHL_ 

Karch 14, 1989 
·Date 

Vice President & Treasurer 
Title 

CCC-377 



PERIOD 

JANUARY 

FEBRUARY 

MARCH 

1ST QUARTER TOTALS 
APRIL 

MAY 

JUNE 

2ND QUARTER TOTALS 

JULY 

AUGUST 

SEPTEMBER 

3RD QUARTER TOTALS 

OCTOBER 

NOVEMBER 

DECEMBER 

4TH QUARTER TOTALS 

ANNUAL TOTALS 

TRADING NAME OF LICENSEE BALLY'S PARK PLACE CASINO HOTEL 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED December 31 , 19 88 

MBER 
GUEST ROOMS! AVAILABLE I OCCUPIED 
IN PROPERTY ROOMS ROOMS 

PER OCCUPIED I OCCUPANCY I GUESTS I PER GUEST ROOM RATE ACCOMMODATED ACCOMMODATED 
506 15.686 12.119 $ 101. 92 77 .3% 23,318 $ 52. 97 

506 14.674 11,661 $ 102.65 79. 51, 23,460 $ 51.02 

506 15.686 11,946 $ 102.15 76.2 % 23,733 $ 51. 42 

46,046 35,726 $ 102.24 77.61, 70,511 $ 51.80 

506 15,180 13,721 $ 101.40 90.4,; 26,788 S 51. 94 

506 15,686 14,085 $ 101.10 89.8,; 27,029 S 52 .68 

506 15,180 13,662 $ 103.85 90.0,; 26,745 $ 53. 05 

46,046 41,468 $ 102.11 90.1 % 80,562 $ 52. 56 

506 15,686 14,776 $ 139.33 94.21, 31,307 $ 65. 76 

506 15,686 14,596 $ 135.63 93 .1 % 31,208 $ 63 .43 

506 15,180 13,762 $ 114.95 90. 7,; 27,742 $ 57 .02 

46,552 43,134 $ 130.30 92. 7 % 90,257 $ 62. 27 

506 15,686 14,287 $ 105.15 91.11, 27,517 S 54 .60 

506 15,180 12,180 $ 110.34 80.2% 21,520 $ 62 .45 

506 15,686 10,642 $ 108.35 67 .8% 20,572 $ 56 .05 

46,552 37,109 $ 107. 77 79. 7 % 69,609 $ 57 .45 

185,196 157,437 $ 111.20 85.0% 310,939 $ 56. 30 



I f .,... ___________________ _ 
1111 1111 1 llllll l~mr,r,m f IIIH ll~iilill 111111111 11111 1 
3 3009 00006 3612 

ANNUAL REPORT 

BOARDWALK REGENCY CORPORATION 
. UC ENS Er. d/b / a CAESARS ATLANTIC CITY 

ADDUS~2100 PACIFIC AVENUE 

ATLANTIC CITY, NEW JERSEY 

I FOR THE YEAR EN0EO 

TO THI: 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

NAME o, MrICER IN CHARGE 
OF CO.ltES'ONDDICE ltEliA1t0ING 
rMIS -~ ltEPO.T . • . .. _M_IC_HA_EL_J_. _W_AL_S_H ____________ _ 

OFFICIAL TITLE • . . . , . . VICE PRESIDENT OF FINANCE 

ADOlESS . ..... .. . .. 2100 PACIFIC AVENUE -------------------
ATLANTIC CITY, NEW JERSEY 08401 
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 1988 

TITLE 

Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-335 

CCC-340 

CCC-345 

CCC-350 

CCC - 301 



I 

TRAD ING NAME OF LI CENSEE. __ C::..:A.:.:E::;:S:.:.:AR=S-'A:.::.;T=-:LAN=:..=T-=I-=-C_C=-:I::..:TY~_ 

BALANCE SHEETS 

DECEMBER 31, 1988 AND 1987 
(UNAUDITED) 

($ IN THOUSANDS) 

I 
LINE 
(a) 

DESCRIPTION 
(b) I (c) 1988 

1 
2 
3 

4 
5 
6 

7 
8 
9 

ASSETS 
CtJrrent Assets 

Cash ...................................................... . Marketable securities ..................................... . Receivables and patrons' checks (net of allowance for ..... . doubtful accounts - 1988, $14,671; 1987, $13,488 ) ....... . Inventories .............................. (NOTE 1) ......... . Prepaid expenses and other current assets(NOTE 2) .. ....... . Total current assets .................................... . 
Investments, Advances and Receivables .. ... (NOTES 3 & 13) ... . Property and Equipment - Net ........... ... (NOTES l,4&13) ... . Other Assets ............................................... . 

10 Total Assets ............................................... . I 
I LIABILITIES AND EQUITY 
I 
!Current Liabilities 

---1:l._ I Accounts payable .......................................... . ---11__1 Notes payable .......................... .. (NOTE 5) .. ....... . I Current portion of long-term debt: _1l__ I Due to affiliates .......................... , ............. . ~I Other ................................... (NOTE 9) ......... . --12.._I Income taxes payable and accrued ...... ... (NOTES 1 & 6) .... . ----1.§_J Other accrued expenses .................. . (NOTE. 7) .. ....... . -11__1 Other current liabilities ................................. . --1&_1 Total current liabilities ............................... . I 
!Long-Term Debt: 

~I Due to affiliates .................. ...... (NOTE 8) ... ...... . --2.Q_J Other .................................... (NOTE 9) ........ . . ~I Deferred Credits .......................... (NOTE 6) ......... . ---1l__JOther Liabilities ........................ . (NOTE 10) ........ . _ll_JCommitments and Contingencies (NOTES 9,10&13) .. . ~!Total Liabilities .......................................... . I 
-1.2._JStockholders', Partners', Or Proprietor's Equity ........... . I 
-1.§_JTotal Liabilities and Equity ............................... . 

I 
1$ 
I 9 351 
I 

34 786 
2,811 
8 968 

55 916 

3 118 
215,687 

3 283 

2781004 

$ 
11 343 

20 278 
6 385 

35 887 
2 357 

76,250 

67 258 
13 680 

6 321 
9 428 

172,937 

105 067 

278,004 

(d) 1987 

$ 
8,176 

15,357 
2,559 
6,990 

33,082 

24,302 
I 203,673 
I 3,182 
I 
1$ 264,239 
I 
I 
I 
1$ 
I 8,440 
I 
I 
I 

329 
7,278 

30 ,233 
2,556 

48,836 

89,902 
33,887 

6,708 
9,539 

188 , 872 

75,3 67 
I 
1$ 264,239 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. 
Certain reclassifications have been made in the 1987 financial statements in order to conform with the presentation used in 1988. l/86 

CCC-305 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY _ ___:_:==:::....==:.c.=-:=-=---_;:_;::...::...::_ 
STATEMENTS OF INCOME 

FOR THE YEARS ENDED DECEMBER 31, 1988 AND 1987 
(UNAUDITED) 

($ IN THOUSANDS) 

11 
LINE 
(a) 

DESCRIPTION 
(b) 11 (c) 1988 (d) 198 7 

I I !Revenue: 
1$ 1$ __ l_l Casino ....................................... (NOTE 1) ..... . 308,001 I __ 2_ I Rooms ..................................................... . 18,324 I __ 3_1 Food and beverage ......................................... . 35 188 I __ 4_ I Other ... .................................................. . 16 417 I __ 5_ I Total revenue ............... .... . .... . .................. . 377 930 I __ 6_1 Less: promotional allowances ....... ..... ... . (NOTE 1 & 14). 37,812 I __ 7_1 Net revenue ............................................. . 340,118 I 

!Costs And Expenses: 
__ 8_1 Cost of goods and services ................ ... (NOTES 1 & 14) 169 792 __ 9_1 Selling, general, and administrative ....... .. (NOTES 1 & 14) 76,443 _JQ__i Provision for doubtful accounts ........................... . 4,902 ___lL I Total .................... -............................... . 251,137 --11_1 Income (Loss) Before Depreciation And I Amortization, Charges From Affiliates, And Interest . .. .. . 88 981 -1l.__l Depreciation and amortization ........... ... (NOTE 1) ..... . 18 229 I Charges from affiliates: ~I Interest . ... ......... . ....... ....... ... .. (NOTES 8 & 9) 8 675 ---12._ I Management fees ....................................... . I ---1§_ I Other .............. ......... ... .......... (NOTE 12) . ... . 5 925 I --12._I Interest expense· external .............................. . 3 444 I ----1:LI Income (Loss) From Operations . ............................ . 52,708 I --1:2_1 Nonoperating income (expense) •net ..... ... (NOTE 15) .. .. . (2,057) I --1.Q_i Investment alternative tax and related .................. . I I income (expense) .......................... (NOTE 10) .... . 472 I -1.LI Income (Loss) Before Income Taxes and Extraordinary items .. 51,123 I ---11_1 Provision (Credit) for income taxes ....... . (NOTES 1 & 6). 21,423 I -11__1 Income (Loss) Before Extraordinary Items .................. . 29 700 I ~I Extraordinary items (net of income taxes· I I 1988, $ ; 1987, $4,464) ....... ... .. ... (NOTE 16) .. .. . I --1.?__I Net Income (Loss) ......................................... . $ 29,700 1$ 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. 

1/86 

Certain reclassifications have been made in the 1987 financial statements in order to conform with the presentation used in 1988. 

287,099 
18 ,208 
35,371 
17,676 

358 , 354 
39,095 

319,259 

156 , 076 
75 445 

2,508 
234,029 

85 ,2 30 
19 ,030 

14,098 

6,235 
3 , 568 

42 , 299 
(536) 

(2,792) 
38,971 
17,170 
21,801 

4 ,473 
17,328 

CCC-310 



TRADING NAME OF LICENSEE. __ C.=.:A:.:::E=-:S:..::AR=S~A:..::T=LAN=.:..T::..:I::..:C=--:C::..:I::..:TY:..::.__ 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED DECEMBER 31, 1988 AND 1987 
(UNAUDITED) 

LINE 
(a ) 

I • 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

11 
11 (c) 

I I Revenue: 1$ __ l_l Casino . . . ... .. .. .. . .. . ...... . ............ (NOTE 1) . . ....... . __ 2_ I Rooms . .. .. .. . . .. . .................. . .............. . ....... . __ 3_1 Food and beverage .... . ............. · ... .. ......... . .. . . .. .. . __ 4_ I •Other ... .. ................ . ....................... . .. . .... . __ 5_ i Total revenue . . . . .... . ...... . .... . ............. . ........ . __ 6_1 Less : promotional allowances .. . ........ . (NOTES 1 & 14) ... . __ 7_1 Net revenue ............. . ........ . ... . ......... . ........ . I 
!Costs And Expenses: __ 8_1 Cost of goods and services ............... (NOTES 1 & 14) ... . __ 9_1 Selling, general, and administrative ... .. (NOTES 1 & 14) ... . ___lQ_i Provision for doubtful accounts ..... . ... . ................. . ___lL I Total . . . . ................. : ............................. . _g_1 Income (Loss) Before Depreciation And I Amortization, Charges From Affiliates, And Interest ..... . _D_i Depreciation and amortization ........ .. (NOTE 1) . ... . .... . I Charges from affiliates: ~I Interest . ........................... . (NOTES 8 & 9) .. .. . _£_j Management fees ..................... . ................. . _l§_i Other . .. . ... ... ................. ... .. (NOTE 12) .. ,, . ... . --1..Z._I Interest expense - external .... . .......... . .. .. ....... . .. . --1:!_i Income (Loss) From Operations .... . ........................ . --12.._i Nonoperating income (expense) - net .. .. (NOTE 15) .. ...... . ~I Investment alternative tax and relative ................ . I income (expense) ...................... (NOTE 10) ........ . -1LI Income (Loss) Before Income Taxes and Extraordinary items .. _g_l Provision (Credit) for income taxes .. .. (NOTES 1 & 6) . . . . . -D_i Income (Loss) Before Extraordinary Items .................. . ~I Extraordinary items (net of income taxes -I 1988, $ ; 1987, $ ) ......... .. .. . ..... . .... . ~I Net Income (Loss) ............... . ........ . ............ . ... _. 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes, 

$ 

1988 

76,504 
4 061 
8 764 
3 603 

92,932 
8 781 

84 151 

44 645 
18 459 

47 
63 151 

21 000 
4 006 

1 597 

1 520 
539 

13 338 

{670) 
12 668 

5 141 
7 527 

7!527 

l/86 Certain reclassifications have been made in the 1987 financial statements in order to conform with the presentation used in 1988, 

( d ) 198 7 

I 
1$ 
I 67 , 857 
I 4 ,302 
I 8 , 317 
I 3 ,720 
I 84 , 196 
I 8,715 
I 75 ,481 
I 
I 
I 36 , 869 
I 16,162 
I 1 , 129 
I 54 , 160 

21 !321 
4 , 520 

3 ,2 90 

1 , 688 
216 

11 607 
21 

( 2 , 3712 
9 257 
3 ,6 14 
5,643 

$ 5 ,6 43 

CCC-315 



LINE 
(a) 

1 
2 
3 
4 

. 

TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 
STATEMENTS OF CHANGES ·IN STOCKHOLDERS' EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 1988 AND 1987 
(UNAUDITED) 

($ IN THOUSANDS) 

I 1988 I 1987 
DESCRIPTION 

(b) I _________ I _______ _ 
!(c)SHARES !(d)DOLLARS!(e)SHARES! (f)DOLLARS 

I I Common Stock: NO PAR VALUE, 1000 SHARES I$ I$ Beginning balance (January l)AUTHORIZED ... . _ _;;l;,..:,O...c..O __ I 1 370 100 l __ l-'-,_3_70 __ Sale of stock ..... ... ..... . .............. . _____ I _________ I ____ _ ----------------·· ....... . _____ I _____ ____ I ____ _ Ending balance ............................ . __ 1::..0:....:0:...___ I 1 3 70 100 I __ 1-'-,_3_7 o __ Preferred Stock: I I 5 Beginning balance (January 1) ............. . _____ ! _________ I ____ _ _ 6_1 Sale of stock ............................ . _____ I _________ I ____ _ _ 7 I ------------· ........ . _____ 1 __________ 1 ____ _ _ 8_1 Ending balance ............................ . _____ I __________ I ____ _ !Additional Paid-in Capital: 1111111111 
I I I I I I I I I I 
I I I I I I I I I 
I I I I II I I I I 
1111111111 

I II I I I I I I I _9_1 Beginning balance (January 1) ............. . 5,912 I I I I I I II I I 5 912 ....1Q_I 
--1:.LI 

----------------· ........ . ----------------· ........ . 
1111111111 
I I I I II II I I _11_1 Ending balance ............................ . 5,912 II I I I II I I I 5 , 912 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

32 

1/86 

Treasury Stock: 
Beginning balance (January 1) ............. . Purchase of additional stock ............. . Sale or retirement of stock .............. . Ending balance ............................ . Subscriptions Receivable for 
Capital Stock: 
Beginning balance (January 1) ............. . 
---------------······· .... ---------------·· .... . ... . Ending balance ............................ . Net Unrealized Loss on Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) ............. . 

........... --------------- ........... ---------------Ending balance . ........................... . Retained Earnings: 
Beginning balance (January 1) ...... · ....... . Prior period adjustments ....... .. .... . .. . Net income (loss) ......... . ............ •• Dividends ..... . .............. , .... ••••••· 
---------------····· ..... . 

1111111111 
1111111111 
1111111111 
1111111111 
1111111111 
1111111111 

( 
( 

( 

( 

( 
( 

( 

) 
) 

) 
) 

) 
111111+++ 
11111111+ 

) 11111111+ 
) +++++++++ 

+++++++++ 
) +++++++++ 

+111111111 11111111-+ 

I 
I ( ) 
I ( ) 
I 
I ( ) 
I 
I 
I ( ) 
I ( ) 
I 
I ( ) 

( ) 
) 

1111111111 68,085 +111111 H 50,757 ---'-----I I I I I I I I I I I+++++++++ 
++++++++++ -~2~9..z....:..7~0~0_1 I I I I I I If-+ __ 17--'-,3_2:....:8;___ 
II I I I II I II ( ) I+++++++++ ~<---~)_ I I I I I I I I I I I+++++++++----------------------· . . . . . . . . . . I II I I I I I++ I II I II I H+ I _____ _ Ending balance ............................. +1 I I I I I I++ 97 785 I I 111111 f-+1 __ 6_8~,_0_8_5 __ Ending Stockholders' ++++I 11111 I 11I111+++1 Equity ... ................................ . . ++++II I I I I $105,067 1+++++++++1~$_75----'-,3_6_7 __ 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. CCC-320 



I 

TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 
STATEMENTS OF CHANGES IN PARTNERS' OR PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 1988 AND 1987 
(UNAUDITED) 

LI NEI 
Ca) I 

I 

DESCRIPTION 
(b) 

!I nvested Capital: 

($ IN THOUSANDS) 

1 I •~eginning balance (January 1) ...... . .. . .... . . . ..... .. ... . _2_1 Additional capital invested ........ . .......... . ...... . . . _3 I ------------· ................. . ..... . . _ 4_ I Ending balance . .. ........................... .. .......... . I 
I 
!Accumulated Income: 

_5_1 Beginning balance (January 1) ....... . .... . ...... . ....... . _6_1 Prior period adjustments .... . ......... . .. . .... . .. . ..... . _7_1 Net income (loss) ......... . ................. . ........ . . . _8 I -----------· ................. . ... . .. . _9_ I Ending balance ................................. . ........ . I 
I 
!Capital Withdrawls: 

...lQ_I Beginning balance (January 1) ........................... . -1:l_l Additional capital withdrawls .......... . ... .. .... . . . ... . ...11_1 ------------· ..................... . .. . I Ending balance ........ . ................... . ...... . . . .... . I 
I 
INet Unrealized Loss On Noncurrent 
I Marketable Equity Securities: 

(c) 1988 
I 
$ 

I 
I ( d) 1987 
I 
1$ 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I ) 
I ) 

~I Beginning balance (January 1) ...•............ ·. .. .......... ) ...12_1 _____________ .......... ······ · ·· · ·······I...,__ ____ __._...,__ ____ .,_) _l§_i ______________ ................ · ···· ······I ______ ----,----1..Z_I Ending balance ........................... . ............... I....__ ____ --L.. ...,__ ____ .,_ I I I I !Ending Partners' Or I ...l:.LI Proprietor's Equity ........................ . .......... . .. I~-----~-----

1/86 

THIS STATEMENT IS NOT APPLICABLE 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. CCC-325 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

LINE 
(a) 

STATEMENTS OF CASH FLOYS 

FOR THE YEARS ENDED DECEMBER 31, 1988 AND 1987 
(UNAUDITED) 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

(c) 1988 
1 Net Cash Provided (Used) By Operating Activities ............... ~$ __ 3_4_,~9_0_6 __ 

Cash Flows From Investing Activities: 2 Purchase of short-term investment securities ................ . 3 Proceeds from the sale of short-term investment securities .. . 4 Cash outflows for property and equipment .................... . (32,033) 5 Proceeds from disposition of property and equipment ......... . 19 6 Purchase of casino reinvestment obligations ................. . (3,665) 7 Purchase of other investments and loans/advances made ....... . _8_1 Proceeds from disposal of investments and collection __ I of advances and long-term receivables ..................... . _9_1 Cash outflows to acquire business entities .................. . _lQ__I CRDA reimbursements ......................................... . 24 849 ....lLI ------------· ............................ . _g_jNet Cash Provided (Used) By Investing Activities .............. . (10,830) I 
jCash Flows From Financing Activities: -1.l._l Cash proceeds from issuance of short-term debt .............. . ~I Payments to settle short-term debt .......................... . ~I Cash proceeds from issuance of long-term debt ................ I ---~---8 876 

I 
I 
I 
1$ 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I _l§_! Costs of issuing debt ........................................ ! ______ _ I ..J]_i Payments to settle long-term debt ............................ l _ _.(_3_1~1_7_7_7~)_ I ...J.LI Cash proceeds from issuing stock or capital contributions ... . I -12._I Purchases of treasury stock ................................. . I ~I Payments of dividends or capital. withdrawls .. -............... . I -1.LI ------------· ............................ . I ...1LI ------------· ............................ . I ~INet Cash Provided (Used) By Financing Activities .............. . (22,901) I I 
I ~!Net Increase (Decrease) in Cash and Cash Equivalents .......... . 1 175 I I 
I ~I Cash and Cash Equivalents At Beginning Of Period .............. . 8 176 I I 
I 

(d) 1987 

21,349 

( 15 , 493) 
1 ,020 

(3, 558) 

4 479 

(12,661) 

102,211 

(112,553) 

(10,342) 

(1,654) 

9,830 
~I Cash And Cash Equivalents At End Of Period .... . ................ ~$ __ 9~,3_5_1 __ 1$ 8,176 I 

I 

SUPPLEMENTAL DISCLOSURE OF CASH FLOY INFORMATION 
I I ICash Paid During Period For: I I -1Z.__I Interest (net of amount capitalized) ......................... 1~$----"6~•~2~8_3 __ 1~$ __ 16~,6_6_0_ ~I Income taxes ................................................. 1$ 25,006 1~$ __ 16~, 3_4_9_ 

12/87 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. CCC-335 



LINE 
(a) 

29 

30 
31 
32 
33 
34 
35 
36 

_ ]l _ _l 
-2.LI 

I 
__lLI 
..!t2_ I 
4i 1 

--R.I ~, 
I ~, 
I ~, 

TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 1988 AND 1987 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION I I (b) I (c) 1988 I (d) 1987 Net Cash Flows From Operating Activities: I I Net income (loss) ...................................... ... ... 1$ 29 ,7 00 1$ 17,328 Noncash items included in income and cash items ~--~---!~-~~-excluded from income: I Depreciation and amortization of property and equipment . ... 17,943 1 __ 1_8---'-,5~4....;_9_ Amortization of other assets and other liabilities, net.... 286 1 ____ 4~8~1~ Amortization of debt discount or premium................... 1 ____ 4_3_7_ Deferred income taxes - current............................ (1,820) 1 __ (~3~,_5_9_4~) Deferred income taxes - noncurrent ........................ . (Gain) loss on dispostion of property and equipment ....... . (Gain) loss on casino reinvestment obligations ............ . (Gain) loss from other investment activities .............. . Net (increase) decrease in receivables and patrons' ....... . checks ................................................... . Net (increase) decrease in inventories ..................... . Net (increase) decrease in other current assets ............ . Net (increase) decrease in other assets .................... . Net increase (decrease) in accounts payable ................ . Net increase (decrease) in other current liabilities excluding debt ............................................ . Net increas~ (decrease) in other noncurrent liabilities excluding debt ............................................ . Unamortized discount on debt extinguishment ................ . 

--~<~3_8 7~)_ I _~<~1-'-, _19_3-'-) ___ 2~0_5_7_ I ____ 5 3_6_ 
___ _,_( 4_7_2_,_)_ I ___ 2.,_, 7_9_2 _ 
------'-----

' -~(_l 9~,_4_29~)_ I _~(_l~, 4_0_2-'-) ___ _,_(_25_2_,_)_l ____ 9_5_ 
___ _,_(_15_8~)_ I ___ 1_8_1_ 
___ _,_( 4_3_3~)_1 __ ~< 1_9_1-'-) 
___ 2~90_3_ I _~(_1-'-, 6_8_3-'-) 

I ___ 4~,_56_2_ I 
I 

(20,308) 

____ 4_0_6_ I ____ 8_8_6_ 
______ , ___ 8_.,c....4_:.3....;_5 _ ~, -------------------· ............... . ______ , ____ _ ~!Net Cash Provided (Used) By Operating Activities ............... $ 34,906 1~$ __ 2_1_.,'-3_4_9_ 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES !Acquisition Of Property And Equipment: I I ~I Additions to property and equipment .......................... I~$ ___ ..._ __ 32,033 1$ 15,493 ~I Less: Capital lease obligations incurred .................... I ______ _ I 
32,033 

~!Cash Outflows For Property And Equipment ....................... !~$ ___ ...,_ __ 1$ 15 ,49 3 I 
1----- I IAcquisition Of Business Entities: I I _ih_l Property and equipment acquired .............................. !~$ _____ _ 1$ ~I Goodwill acquired ........................................... . I 2l....1 Net assets acquired other than cash, goodwill, and I I property and equipment ..................................... . I ~I Long-term debt assumed .................... .. ........ . ....... . I -2..?_I Issuance of stock or capital invested .. . .................... . I ~!Cash Outflows To Acquire Business Entities ..................... i$ _____ _ I I 

I !Stock Issued Or Capital Contributions: -2.Z_I Total issuances of stock or capital contributions ............ ~$ _____ _ 
I 
1$ --2.LI Less: Issuances to settle long-term debt ................... . I --22._I Consideration in acquisition of business entities .... . I ~!Cash Proceeds From Issuing Stock Or Captial Contributions ...... i$ _____ _ I I 
I 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTES TO FINANCIAL STATEMENTS 

I 

NOTE 1. Summary of Significant Accounting Policies: 

Description of Business 

Boardwalk Regency Corporation (BRC), a New Jersey corporation, is a wholly-owned subsidiary of Caesars New Jersey, Inc. (CNJ), a New Jersey corporation. CNJ is an 86.6% owned subsidiary of Caesars World, Inc. (CWI), a Florida corporation. Additionally, CNJ also owns all of the stock of Caesars World Finance Corporation (CWFC), a Delaware corporation. 

BRC owns and operates Caesars Atlantic City hotel/casino (CAC) in Atlantic City, New Jersey. BRC also leases a property on the Boardwalk at Indiana Avenue in Atlantic City. The financial statements include the accounts of CAC and the Indiana Avenue Property after elimination of all interdivisional balances and transactions. 

Revenue and Promotional Allowances 

Casino revenue represents the net win from gaming losses. The retail value of accommodations and the 
wins 
food 

and 
and beve·rage provided to customers without charge is revenue and deducted as promotional allowances. 

Inventories 

included in gross 

Inventories are stated at the lower of cost or market, cost being determined principally on the first- ·in, first-out basis. 
Property and Equipment 

Property and equipment is recorded at cost, including interest on funds borrowed to finance construction. For the years ended December 31, 1988 and 1987 capitalized interest of $812,000 and $237,000 , respectively, was recorded. Depreciation and amortization are provided for on the straight-line method over the following estimated useful lives: 

Buildings and improvements 
Furniture, fixtures and equipment 
Property under capital leases, excluding land 

- 1 -

8 to 40 years 
3 to 8 years 
8 to 30 years 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

I 

NOTE 1. Summary of Significant Accounting Policies (continued): 
Betterments, renewals and extraordinary repairs that extend the life of the asset are capitalized; other repairs and maintenance are expensed. The cost and accumulated depreciation applicable to assets retired are removea from the accounts and the resultant gain or loss on disposition is recognized. 

Reclassifications 

Certain reclassifcations have been made in the 1987 financial state-ments in order to conform with the presentation used in 1988. 
Income Taxes 

CNJ and BRC are included in CWI' s consolidated Federal income tax return. Pursuant to a tax reimbursement agreement, BRC records income taxes based upon what the amount would have been had BRC filed a separate return. In addition, when the potential tax benefits to CWI exceed the benefits that CNJ and BRC could have derived as a separate group, CWI will reimburse BRC for these excess benefits. The reimbursement of the excess benefits will be made before the earlier of the last year in which those benefits are available to BRC or the last year in which BRC is a member of CWI's consolidated group for Federal income tax purposes. Interest on the excess benefits will accrue at 7% per annum from the date CWI files a tax return in which such tax benefits are realized. Deferred income taxes are provided for timing differences between book and tax recognition of revenues and expenses. 

NOTE 2. Prepaid Expenses and Other Current Assets: 

Deferred income taxes .................. . Taxes, licenses, fees .................. . 
Other .................................. . 

- 2 -

1988 1987 
(In Thousands) 

$5,415 
1,760 
1,793 

$8,968 

$3,596 
1,587 
1,807 

$6,990 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(una,udited) 

I 

NOTE 3. Investments, Advances, and Receivables: 

CRDA investment deposits ............... . 
CRDA bonds receivable .................. . 

NOTE 4. Property and Equipment: 

Land .................................. . 
Buildings and improvements ............ . 
Furniture, fixtures and equipment ..... . 
Construction in progress .............. . Properties under capital leases: 

Land ................................ . 
Buildings ........................... . Furniture, fixtures and 
equipment .......................... . 

Less accumulated depreciation 
and amortization ..................... . 

NOTE 5. Notes Payable: 

1988 1987 
(In Thousands) 

$3,075 
43 

$3,118 

1988 

$24,259 
43 

$24,302 

1987 
(In Thousands) 

$ 20,760 
146,451 

64,459 
31,475 

9,055 
34,702 

10,637 

317,539 

101,852 

$215,687 

$ 20,157 
143,300 
62,095 
9,024 

9,055 
34,702 

10,637 

288,970 

85,297 

$203,673 

In October 1987, CWI entered into an unsecured revolving credit facility with a syndicate of banks. The credit facility is to be used by CWI and its affiliates, including BRC, for working capital needs and general corporate purposes. The revolving credit facility bears interest at one quarter percent below the prime rate or an alternative negotiated rate and matures on September 30, 1991, unless extended by the banks. This facility replaced all prior short-term bank credit facilities. 

This credit facility contains affirmative and negative covenants and among other things, requires the maintainance of certain financial ratios; limits CWI's and BRC's ability to incur additional debt; repurchase shares and sell certain assets; and restricts mergers, 

- 3 -



BOARDYALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) (unaudited) 

I 

NOTE 5, Notes Payable: (continued) 

consolidations and similar transactions with respect to CWI and its subsidiaries. 

There were no short-term borrowings for the year ending December 31, 1988 . 

Prior to October 1987, BRC maintained short-term unsecured credit lines of $25,000,000 under which there were no amounts outstanding at December 31, 1987 or at any month end during 1987 . 

NOTE 6. Income Taxes: 

The provision for income taxes for the years ending December 31, 1988 and 1987 is comprised of the following: 

1988 1987 Current: (In Thousands) 
Federal ............................ . State .............................. . Deferred: 

$18,092 $13,857 5,538 3,636 
Federal ............................ . State .............................. . (1,496) (3,818) 

{711) (969) 

$21,423 $12,706 

Deferred credits of $6,321,000 and $6,708,000 at December 31, 1988 and 1987, respectively, represent deferred income taxes which result from timing differences between income for financial reporting purposes and income for tax return purposes, the most significant of which relate to depreciation, certain accrued liabilities and the provisions for the reinvestment obligations imposed by the Casino Control Act. 

The provision for income taxes for the years ending December 31, 1988 and 1987 differs from the amount computed at the statutory rate as follows: 

Federal income tax at statutory rate ...... . State income taxes, net of federal benefit. Other ..................................... . 

- 4 -

1988 1987 
(In Thousands) 

$17,382 
3,037 
1,004 

$21,423 

$11,076 
1,685 

(55) 

$12,706 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) (unaudited) 

I 

NOTE 6. Income Taxes: (continued) 

The Internal Revenue Service has examined CWI's consolidated Federal income tax returns through fiscal 1985 and is . currently examining the returns for fiscal 1986 and 1987. 

NOTE 7. Other Accrued Expenses: 

Rent .............................. . Salaries, wages and vacation pay .. . Legal costs and issues ............ . Insurance ......................... . Progressive slots ................. . Other ............................. . 

NOTE 8. Long-term Debt, Due to Affiliates: 

Desert Palace, Inc, (DPI), a wholly owned subsidiary of CWI, interest at 11.45%: Non-Negotiable Term Note due June 1, 1992. Non-Negotiable Term Note due June 1, 1990 

NOTE 9. Long-term Debt, Other: 

(a) Long-term debt ................. . (b) Capitalized lease obligation ... . 

- 5 -

1988 1987 
(In Thousands) 

$17,209 
5,771 
3,431 
2,949 
2,828 
3,699 

$35,887 

$11,507 
5,353 
3,922 
2,912 
3,229 
3,310 

$30,233 

1988 1987 
(In Thousands) 

$67,258 

$67,258 

1988 
(In 

$13,680 

$13,680 

$60,007 
29,895 

$89,902 

1987 
Thousands) 

$ 507 
33,380 

$33,887 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

I 

NOTE 9. Long-term Debt, Other (continued): 

(a) Mortgage payable, interest at 
10.5%, maturing February 1989, 
secured by .property ............ . 

Less current maturities ......... . 

(b) Leases: 

1988 1987 
(In Thousands) 

$500 

500 

.L:._ 

$534 

27 

$507 

The Company leases land, buildings and equipment under noncancellable lease agreements which expire at various dates through 2076. The leases generally provide that the Company pay the taxes, insurance and maintainance expenses related to the leased assets. CWI has guaranteed a substantial portion of the Company's lease obligations. Maj or leased assets, which have been capitalized, include a portion of the Caesars Atlantic City building and the land on which the casino/hotel is situated. 

In August 1988, the Company gave notice of its intent to exercise its right to purchase the property under its primary lease for $38,667,000 in June 1989. Accordingly, the remaining capital lease obligation of $19,778,000 is included in current maturities of obligations under capital leases at December 31, 1988 and $18,761,000 will be added to proper.ty and equipment upon consumma-tion of the purchase. This lease provides for a minimum rental of $1,230,000 for the five months of fiscal 1989 prior to the purchase and a percentage rental of 19.3 % of the casino/hotel's net profit (as defined). The percentage rental amounted to $12,859,000 and $7,673,000 for the years ended December 31, 1988 and 1987, respectively. A separate lease requires annual payments of $575,000 and beginning in 1990 the payments increase by 50 percent of the increase in the producer price index. The lease expires in 2008 and is renewable for two additional 30-year periods. The Company has the right to exercise a $6,500,000 purchase option beginning in November 1990. After July 1991 the purchase price increases pursuant to a formula tied to the increase in the producer price index. 

- 6 -



BOARDYALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) (unaudited) 

NOTE 9, Long-term Debt, Other (continued): 

Future minimum lease payments for all leases are as follows: 
Year Ending 
December 31 

1989 .......... . 
1990 .......... . 
1991 .......... . 
1992 .......... . 
1993 . ......... . 
Thereafter .... . 

Total minimum lease 
payments ..... . 

Less amount 

Operating 
(In 

$1,030 
713 
719 
514 
349 

2,643 

$5,968 

representing interest ....... . 

Less current maturities 
of obligations under 
capital leases .............. . 

Rent expense for the years ending December 31, 1988 and 1987 is 
comprised of the following: 

Capital 
Thousands) 

$ 21,228 
1,456 
1,473 
1,493 
1,509 

102,996 

130,155 

96,697 

33,697 

19,778 

$ 13,680 

1988 1987 

Minimum rentals under operating leases .. Contingent rentals under operating and capital leases ............. .. ........ . . 

• 7 • 

(In Thousands) 

$ 3,061 

12,859 

$15,920 

$ 3,331 

7,673 

$ll, 004 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

Note 10. Other Liabilities: 

CRDA valuation allowance, net of $46,000. amortization in 1988 (see Note 13) ..... . Long term settlement claims ............. . Other liabilities ....................... . 

NOTE 11. Pension Plans: 

1988 
(In 

$5,419 
3;766 

243 

$9!428 

1987 
Thousands) 

$5,916 
3,603 

240 

$9,539 

BRC participates in CWI 's unfunded Executive Security Plan. The Plan is available to any officer or other employee designated as a key executive of CWI and its subsidiaries. Pension expense is determined under the aggregate method and was $243,000 and $219,000 for the years ending December 31, 1988 and 1987, respectively. 
BRC also has an Individual Retirement Account Plan which is available to all full-time employees who have at least one year of service and are not covered under any qualified retirement plan. The expense of this plan was $640,000 and $597,000 for the years ending December 31, 1988 and 1987, respectively. 
In addition to the BRC plans described above, union employees are covered by various multi-employer pension plans. For the union sponsored plans, information is not available from the plans' sponsors to permit BRC to determine its share of unfunded vested benefits, if any. 

NOTE 12. Related Party Transactions: 

Intercompany Services 

CWI, CNJ, CWFC and DPI have provided BRC with substantial funds for lease deposits, working capital and other operating purposes. CWI also provides certain assistance to BRC, including supervision of the hotel/casino operations and the furnishing of accounting, tax, internal audit, marketing, legal and security services. BRC reimburses CWI and CNJ for the cost of such services, which amounted to $5,925,000 and $6,235,000 for the years ending December 31, 1988 and 1987, respectively. The breakdown of these services is as follows: 

General insurance ....................... . Reservations office expenses ............ . Other ................................... . 

-8-

1988 1987 
(In Thousands) 

$2,796 
2,658 

471 

$5!925 

$3,593 
2,161 

481 

$6!235 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 13. Commitments and Contingencies: 

The New Jersey Casino Control Act (the "Act") pi::ovides , among other things, for an assessment on licensees based upon their gross casino revenues. This assessment may be satisfied by investing in qualified eligible direct investments , purchasing bonds issued by the Casino Reinvestment Development Authority (CRDA), or paying an "alternative tax". In order for direct investments to be eligible, they must be approved by the CRDA. The Company's total obligation under the Act for all periods through December 31, 1988 is $33,402,000 which is net of a prepayment discount of $555,000 . In-terest bearing deposits have been made to the CRDA in the amount of $32,446,000 and $28,781,000 as of December 31, 1988 and 1987, respectively. 

BRC has received approval from the CRDA for a qualified eligible direct investment. This approval requires BRC to construct and then operate three housing developments in Atlantic City costing approximately $38,500,000, which will provide housing for approximately 230 low through middle income families. The interest bearing deposits held by CRDA (see Note 3) will be used to fund substantially all the cost of two of the developments. Two of the developments are expected to incur negative cash flow and have a negligible residual value. Allowances of $5,200,000 and $4,600 , 000 were established as of December 31, 1988 and 1987, respectively, to provide for such losses . 

Additionally , BRC is required to purchase CRDA bonds which when purchased, will carry below market interest rates resulting in a valuation lower than cost. Accordingly, valuation allowances of $265,000 and $1,316,000 have been provided as of December 31, 1988 and 1987, respectively, to provide for such interest differentials . 
For the twelve months ended December 31, 1988 and 1987 , ($472,000) and $2,792,000, respectively, have been (credited) /charged to operations related to CRDA valuation allowances . One development has been placed in operation since July 1988 and accordingly, for the twelve months ended December 31, 1988 , $46,000 has been credited to operations related to the amortization of the previously established allowance . 

Litigation 

BRC is party 
of business. 
matters will 
position. 

to legal proceedings arising in the normal conduct of The Company believes that the final outcome of these not have a material adverse effect upon BRC's financial 

- 9 -



BOARDWALK REGENCY CORPORATION (d/b/a CAESARS ATLANTIC CITY) (unaudited) 

NOTE 14, Complimentaries: 

Promotional Allowances 

($ Amounts in Thousands~ 

Twelve Months 
Three Months Ended December 31, 1988 

Rooms 
Food 
Beverage 
Parking 
Theatre 
Other 

Coin 
Travel 
Special 
Events 

Other 

Recipients 

96,887 
867,743 

1,794,213 
464,209 

78,298 
17!381 

3!308!731 

Ended December Amount Recipients 

$ 9,478 30,281 12,438 171,093 9,809 482,512 3,867 115,669 1,698 13,611 522 6!351 
$37!812 809!517 

Promotional Expenses 

($ Amounts in Thousands) 

31, 1988 
Amount 

$2,097 
2,937 
2,391 

888 
342 
126 

$8!781 

Twelve Months 
Three Months Ended December 31, 1988 Ended December 31, 1988 

Recipients Amount Recipients Amount 
1,539,132 $29,291 328,515 $ 6,273 

29,158 9,779 10,913 2,574 95,872 3,964 28,026 1,881 95!303 1!790 6!310 716 117591465 $44!824 373!764 $11,444 

NOTE 15, Nonoperating Income/Expense - Net: 

Nonoperating expense of $2,057,000 and $536,000 for the years ended December 31, 1988 and 1987, respectively, consists of losses on the disposition of property and equipment. 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 16. Extraordinary Items: 

During June 1987, a Promissory Note to CWFC was redeemed prior to 
its scheduled maturity resulting in an extraordinary loss , net of taxes, consisting of the following: 

Unamortized note discount .. ..... .. .... . . . . . 
Premium on redemption . ........ . .. . .... . ... . 

Loss on debt extinguishment . . . . . .. . . . .. . .. . 
Tax benefit of loss ...... . ................ . 

Loss on debt extinguishment, net of taxes .. 

- 11 -

1987 
(In Thousands) 

$8 , 435 
502 

8,937 
(4,464) 

$4,473 



I 

TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 
SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DECEMBER 31, 1988 

(UNAUDITED) 
($ IN T~OUSANDS) 

ACCOUNTS RECEIVABLE BALANCES LINE 
( a) 

DESCRIPTION IACCOUNT BALANCEIALLOWANCEIACCOUNTS RECEIVABLE (b) I (c) (d) I (e)NET OF ALLOWAN CE Patron's Checks: 1$ I Undeposited patrons' checks .............. I 9,924 I 
Returned patrons' checks ........... . .... . 18 925 I 

I 
I 

1 

2 

3 

4 

Total patrons' checks ................... . 28,849 $14,518 1~$ __ 1_4~,_33_1.:.__ __ _ 
I Hotel Receivables ......................... . _ ___;;l:....i....::2=3=1___ _ __ 1_5_3_ I __ ___;;l~, __ 0..:..7_;:_8 ___ _ 

5 

6 
I 

_71 

Other Receivables: 
Receivables due from officers and employees ............................. . Receivables due from affiliates ......... . 
Other accounts and notes receivables ..... 

20 
18 498 

859 

I 
I 
I 
I 
I 
I 
I 
I 

I 
_81 Total other receivables ............... . _ _;1::..:9c...z....::3..:...7...:....7 ________ I ___ 7~5_3_5 ___ _ I 

I 9 !Totals (Form 205) .......................... i$_4_;9J'-'4=5...:....7 __ _ $ 14,671 I~$ __ 3_4~, _7 8_6 __ _ 

LINEI 
(f 

UNDEPOSITED PATRONS' CHECKS ACTIVITY DESCRIPTION 

I 
I 

AMOUNT 
(h) 

_lQ_IBeginning Balance (January 1) ........................................ 1~$ ___ 9~,9_2~3=-----.J:LI Counter checks issued (excluding counter checks issued through I transactions relating to consolidations, partial redemptions, I substitutions, and patrons' cash deposits) ...................... . 300,873 --11__1 Checks redeemed prior to deposit (excluding the unredeemed portion I of counter checks redeemed through partial redemptions, and I excluding checks redeemed through transactions relating to I consolidations, substitutions, and patrons' cash deposits) ...... . (206,887 ) ..ll.__l Checks collected through deposits ................................. . (85,942 ) ~I Checks transferred to returned checks ............................. . (8 , 043 ) --12._! Other adjustments ........................... • ..................... . _l_§__ I Ending Balance. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ~$ ___ 9~, 9_2_4 __ _ I 
I 

-1..L.l"Hold" Checks Included In Balance On Line 16 ........................ . --1:.LIProvision For Uncollectible Patrons' Checks ... . ... . .................. i$ ___ 4_,_,8~3~3=-----19 !Provision As A Percent Of Counter Checks Issued..... . .. .. ..... .. ..... 1 .6% 
1/86 
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 
CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 1988 
(UNAUDITED) 

($ IN THOUSANDS) 

I I WIN OR I WEIGHTED AVERAGE 
LINE 
(a) 

DESCRIPTION I AMOUNT I DROP (LOSS) jNUMBER OF TABLES (b) I (c) I (d) (e) % I (f) OR HACHI~ES Revenue : I $ I $ % I Blackjack .... ........................ 1_6_1~3_07 __ 1 395,393 __ 15_. 5 __ 1 ___ 6_5 ___ _ Craps ............................ . ... I 55,622 325,256 _1_7_._1 __ 1 ___ 2_4 ___ _ Roulette ............. . ........... ; ... I 15 643 _6_2~•~2_2_7 __ 2_5_._l __ l ___ l_l ___ _ Big Six .............................. I 2 985 6,620 45 . 1 1 ____ 4 ___ _ Baccarat ............................. I 29 397 135,971 21.6 5 Other table games .................... j ______________________ _ 

8 
9 

10 
11 
12 

Total table games revenue .......... 1$164,954 $925,467 
I 
I 
I $ . 05 slot machines ................... I 4 774 __ ..__ __ $.25 slot machines ................... 1_6_5~•~1_4_2 __ $1.00 slot machines .................. 1 __ 19_,_,2_0_1 __ Other slot machines .................. 1_5_3_,~5_2_9 __ Total coin-operated devices I revenue .......................... 1_14_2_,~6_4_6 __ 

$ 
HANDLE 

31,197 
459,192 
215,786 
469,332 

$1,175,507 

17.8 % 109 

% 
15.3 108 
14.2 792 
8.9 159 

11.4 556 

12.1 1,615 I ----- ----- --------1 
I 

--11._I Progressive jackpot adjustment ....... 1 ___ 4_0_1 __ ~I 
I 

~I 
I 

_l§_I 
I 

Total coin-operated devices I revenue after adjustment ......... 1_14_3_,_,0_4_7 __ Other income ......................... I ____ _ 
I Total revenue ...................... 1_30_8~,0_0_l __ 

!Expenses: 
_J]_I Payroll and payroll related I expenses .......................... . ~I Licenses and taxes .................. . _!2_1 Provision for uncollectible I patron's checks ................... . _lQ_ I Other ............................... . ...1LI Total . ...................... ,.••. ·.• -1.LI Departmental Income (Loss) Before I Complimentary Services And Casino 

I 
I 
I 

45 400 
26,056 

4 833 
9 150 

85 439 

I Management Fees . ..................... 222,562 I Complimentary services and casino I management fees: ____?l__i Complimentary services ........... . 42,101 ~I Casino management fees ...... , .. •·· I ____ _ --12__1 Total ........................... I 42,101 -1.§__1 Departmental Income (Loss) ............ 1$180,461 ,-----
1/86 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC : ss. 

MICHAEL J, WALSH , being duly sworn according to law upon my oath 
----~N:-a_m_e ______ _ 

deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity 
with Casino Control Commission's Annual Report Instructions and Uniform 
Chart of Accounts. 

3. The information contained in this Annual Report is accurate to the best 
of my knowledge and belief. 

Subscribed and sworn to 
before me this 14th day 
of March, 1989. 

iguu~. ( 
KATHRffl J. ROBINSON 

NOTARY' Pi!BUC . OF NEW JERSEY 
~~mis:111 upires FEB. 20, 1992 
B&sis of Authority 
to Take Oaths 

VICE PRESIDENT, FINANCE 
Title 

1482-11 
License Number 

On Behalf Of: 

BOARDWALK REGENCY CORPORATION Casino License 

CCC - 35O 



------- ----- --------------' 
GROSS REVENUE 

ANNUAL TAX RETURN 

LICINltl BOARDWALK REGENCY CORP. 

ADDllll8 2100 PACIFIC AVE. --------
ATLANTIC CITY, N.J. 08401 

FOR· THE YEAR ENDED DECEMBER 3 I, I 9 

TO THC 

CASINO CONTROL COMMISSION 
o, THC 

ST A TE OF NEW JERSEY 

-
NAIii U • CHAii.i o, COIi " NCI IIIIMIO .. T- AIIIIO.il. TAX IIITUH . ' . ' .. . ... --MI_c_HAEL_-....J.._. -WAL-·s-H ________ _ 

0'1'1CIAL TITLI. .. .. .. . . . . . . ... . . . .. . . VICE PRESIDENT. FINANCE 
ADOIIIII . . . ............. . .. ...... __..2...,10...,0_P __ A __ C=IF __ I=C ..... A_VE.;;..;.... ________ _ 

ATLANTIC CITY. N.J. 08401 

I 
I 



TRADINC NAME OF LICENSEE CAESARS ATLANTIC CITY ---=====:.-...:.;:..=..;;c=c..::...::;..::__.-=:....=....::.___ ________ _ 

GROSS REVENUE ANNUAL TAX RETURN 

LINE 

1 
2 
3 

4 

5 

6 

7 

FOR THE YEAR ENDED DECEMBER 31 , 19 88 

(UNAUDITED) 

Casino win or (loss) 
Table games revenue 

($ IN THOUSANDS) 

, Coin-operated devices revenue ••••••••••••••••••••••••.••• 
$164,953,729 

142,646,448 Tota 1 revenues ............................ ........................................ 
less - adjustment for unco11ectib1e patrons' checks: 

Provision for uncollectible patrons' checks ............. $4,833,000 

Maximum adjustment (4\ of line 3) ••••••••••••••• , ••••••• $12,304,007 

AdjustmP.nt (the lesser of line 4 or line 5) ..................................... . 

Cross revenues (line 3 less line 6) 

$ 307,600, 1 77 

4,833,000 

S 302,767,177 
8 Tax on gross revenues - current year ( 8\ of 1 i ne 7) ................................... S 24,221,374 
9 Audit or other adjustments to tax on gross revenues in prior years •••••••••••••••••••• 10 Total tax on gross revenues (line 8 plus or minus line 9) ••••••••••••••••••••••••••••• 

Deposits made for tax on current year's grpss revenues: 
January ••••••••••••••••••••••••••••••••••••••••••••• , •••. S 1,703,305 
February • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1,627,865 
March·••·•••••••••••··••••••••••••••••••·••••••••••·•··•• 2,075,429 April •••••••• •••••••••••••••••••••••••••••••••••••••••••• 1,929,375 
May ... , . . . . . . . . . . . . . • • • . . . . . • . . • . • • • . • • . . • • • . . . . . . . . . . . . . 2,062,500 
June••···•••••••••••••••••••••••••••••••••••·••··••·••·•· 2,129 1 513 July ••••••••••••••••••••••••••••••••••••••••••••••••••• •• 2,240,583 
August •••• ··•••••·••·•••••••••••••••••••·••••••••·•·••••• 2,279,523 
September •••·•••••••••••••••••••••••·••••••·•····•····••· 2,053,074 
October .................................................. 2,274,561 
November • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1,968,634 
December ••••••••••••••••• : ••••••••••••••••.•••••••••••••• 1,164,802 
January ............................... •••• ............... 712,210 

0 
24,221,374 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 Tota 1 deposits made for tax on current year's gross revenues . . . . .. .. . . . . . .. . . . . . ( 24 1 221, 3 7 4 l 

Settlement of prior years' tax on gross revenues 
25 resulting from audit or other adjustments - (deposits) credits •••••••••••••••••••••• 0 
26 Gross revenues tax payable (line 10 less line 24 plus or minus line 25) ••••••••••••••• S 24,221,374 
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STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 

STATEMENT OF CONFORMITY AND ACCURACY 

: ss. 

MICHAEL J. WALSH 'being duly sworn according 
--------.N:.-a_m_e _______ _ 

to law upon my oath deposes and says: 
1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commissior.'s Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

Subscribed and sworn to 
before me this 7.tL day 
of , 19~. 

1HINSDN 
NDTAn PUBLIC Of NEW JERSEY If Cou~toa Expires FEB. 20, 1 m 

Basis of Authority 
to Take Oaths 

!/85 

sr,Ure ' 
v!{E PRESIDENT/FINANCE Title 

License Number 

On Beha 1f Of: 

BOARDWALK REGENCY CORPORATION Casino Licensee 

CCC- 38Z 
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ANNUAL EMPLOYMENT , , . . · ..... 

AND PAYROLL REPORT 

BOARDWALK REGENCY ·CORPORATION 
UC!NIE! d/b/a CAESARS ATLANTIC CITY 

ADOIIEII 2100 PACIFIC ·AVENUE 

ATLANTIC CITY, NEW JERSEY 084Cf'! · 

FOR THE YEAR ENDED DECEMBER 31, 19 88 

TO THI 

CASINO CONTROL COMMISSION 

OF THE 

ST ATE OF NEW JERSEY 

NAME o, OFFICIII IN CHAR9E 
o, CORREl,ONDINCI RE9AIIDINQ 

. ·! THII ANNUAL EM,LOYMENT .•• .,-
AND PAYROLL IIE,OIIT .. ..... . .... ..... MICHAEL J. WALSH - · 

-~ . . . . . :•:: Vi,, . . I :-vici !PRES ID ENT OF fr-~-- ,. .· ~-, .. i . :;;,.;;.~.,- ... 

_ ~., o,,_ICIAL TITLE . ·.: •.:., · ._. · · · · • · · · · :.-.~. -~ -~ - __ '.""". -:-----:-.~ . . ::: .. . ;, ... ii -~·-'>:ti~~;" .. ::-+ .. 1 : . . . " ·, · . -'2'.ioo PAc'iFic AVENUE , . "i;,,., 4'~ .. 
ADDREII ... ..... . . . . . . .... . . . .... .. -----------...,.,...-----

ATLANTIC CITY, NE°W J.ERStY 08401 
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TRADING NAME Of LICENSEE CAESARS ATLANTIC CITY 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 88 

($ in Thousands) 

DEPARTMENT NUMBER Of 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES CASINO 20 Administration ...•.•••......•.... ••. ......... 

Gaming •..•...•••••........................... 933 
S 1 ots ..•••••.••••••....•••.•...........•..... 122 
Casino accounting••··•·•·•••················· 67 
Other ..............••••.•••.................. 593 $ 

Tota 1-cas i no ••••••••••••••••••••••••••••••. 1735 35.812 
ROOMS ..•........•.•.........••........••.•..•.. 226 3,272 
fOOO AND BEVERAGE . , .•..•..•.••....•..•......... 1028 11,127 
OTHER OPERATED DEPARTMENTS 

Parkin!! 60 827 Beautv Shon 7 147 H<>~.lth Soa 10 l 'i8 Service Statinn 11 ?()() Coat Room L,. 39 Telephone 17 251 
Electric Comoanv 3 45 
Travel 1 13 

ADMINISTRATIVE AND GENERAL 
Executive office .•.....•••.•..........•.•..•. 13 245 
Accounting and auditing ....•.•.•............. 84 ~016 Security ......•.•..• , •.•••.............••••.. 194 4,126 
Other administrative and general deparuient .. 198 4,766 

MARKETING ..............•.......•....•...••..... 97 2,171 
140 1,354 GUEST ENTERTA INHENT ............................ 
90 2,993 PROPERTY OPERATION AND MAINTENANCE ••.•••••••••• 

s 
TOTALS - ALL DEPARTMENTS .. . . .. ... ...••.••. . 3920 69,562 -- .. . . 

SALARIES ANO WAGES 
(e) OFFICERS & OWNERS 

$ 
521 

-
99 

680 
83 
78 

167 

510 

$ 
2,138 

( f) TOTALS 

$ 
36,333 

3,272 

11,226 

827 
147 
158 
200 

39 
251 
45 
13 

925 
2.099 
4,204 
4,933 

2,681 
1,354 

2,993 
------·-----$ 

-··· _? .! 700 -- -



Trading Name of Licensee CAESARS ATLANTIC CITY 

'Date 

-----------------

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 1988 

VICE PRESIDENT OF FINANCE 
Title 

CCC-3 77 



TRADING NAME OF LICENSEE CAESARS AIi ANTIC CITY 
HOTEL STATISTICS 

FOR THE 1.,2__ MONTHS ENDED December 31 , 19_88 

NUMBER OF NIIMI.I!:; u OF AvrR1llir RAlt PERIOD jGUEST ROOMS! AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED JANUARY I 1.44 I 1Q r;1fi n_nqi::; $ 97.18 - 67 .0% 25-021 $ 5Q.86 FEBRUARY I fi44 I 1R_?l? I 1'.L400 I $ g4 41 73.6% 25.609 $ 49 .40 MARCH I fi44 I 1 Q r;Ri::; I 14.840 $ 93.13 75.8 % 28.737 $ 48.09 1ST QUARTER TOTALS 57_333 I 41-335 $ 94.83 72.1 % 79.367 $ 49 . 39 APRIL I 644 18.633 15.791 s 95.35 84. 7 % 30,565 $ 49.26 
MAY I 644 19.268 15,885 $ 102 .54 82.4% 30,243 $ 53 .86 
JUNE I 644 I 19,027 15,781 $ 105.34 82.9% 30,065 $ 55 .29 2ND QUARTER TOTALS 56,928 47,457 $ 101.08 83.4% 90,873 $ 52. 79 
JULY I 644 I 19,801 I 17,837 I $ 119. 97 90.1,: 34,940 $ 61.25 
AUGUST I 644 I 19,937 I 17,793 I $ 104.07 89.2,: 30,248 $ 61.22 
SEPTEMBER I 644 I 19,156 I 16,459 I $ 93.63 85. 9,: 32,696 $ 47.13 

3RD QUARTER TOTALS 58,894 I 52,089 I s 106.22 88.4,: 97,884 $ 56. 52 
OCTOBER I 644 I 19,711 I 17,551 I $ 89.34 89 .0,: 29,836 $ 52. 55 
NOVEMBER I 644 I 19,171 I 15,866 I s 88.55 82. 8,: 30,877 $ 45. 50 
DECEMBER I 644 I 19,778 I 12,800 I s 85.00 64. 7,: 24,709 $ 44.03 

4TH QUARTER TOTALS 58,660 I 46,217 I s 87.87 78.8,: 85,422 $ 47. 54 
ANNUAL TOTALS 231,815 I 187 ,o9s I s 97.86 80. 7,: 353,546 $ 51. 79 
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ANNUAL REPORT 

UCl:NSl:r. The Claridge at Park Place, Inc. 
ADD1taslndiana Avenue and The Boardwalk 

Atlantic Cit New Jerse 08401 

• l"OR THE YEAR ENDED ~1. 19 88 . 

TO TD 

CASINO CONTROL COMMISSION 

·or THE 

STATE OF NEW JERSEY 

...,_ o, 0,,tCII ti 0UII 

9 7(/ - 9tJ/ 
0193 

• v" "-

,, 

(", . / 

,, 

. , .. -
/ 

// 

0, COltltSPGIIOPCI IIIUIOt• Jean I. Abbott TMIS-. u,QIT ..... __________________ _ 

Senior Vice President of Finance °'1tCW. TITLE . . .... · __________________ _ 
ADESS. . . . . . . . . . . Indiana Avenue and The Boardwalk 

Atlantic City, New Jersey • 08401 

/ 
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TRAOINC NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

LIST OF FORMS ANNUAL REPORT 
FOR THE YEAR'ENOEO DECEMBER 31, 19~ 

I.!.fil 
Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) .-

Statements of Changes in Stockholders' Equity 

Statements of Changes fn Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Ffnancfal Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accur1cy 

FORM NO. 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-32S 

CCC-335 

CCC-350 

CCC - 301 
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TRADING NAME OF LIC[NSEE Del Webb's Claridge Casino Hotel 

Current Assets: 

BALANCE SHEETS 
DECEMBER 31, 19 88 ANO 19 87 -- --

DESCRIPTION 
(b) 

ASSETS 

( UNAUO I TEO) 
(S IN THOUSANDS) 

Cash •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Marketable securities LH .. <;Q?.t •• ~ti.i.<; b .. a.11Pr.q,sj {llq t~.s. .IJlsi.r.~~.t.l •• Receivables and patrons' checks (net of allowance for doubtful accounts-19~,s2,734 ;19.§Z.,s 2,474 ) ............ . Inventories ••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Prepaid expenses and other current assets·•·•••··•·•·••••··•••••··•• 
Tota 1 current assets ••••••••••••••••.••••••••••••••••••••••••••••• 

(c) 19 .filL 

s 
4,292 

50 

14 263 
2 468 

849 

(d) 19 _8,Z 

s 
4,953 

50 

11 769 
3 164 

8 0 

Investments, Advances, And Receivables .,~D.te.;3_l..................... 153 949 155 037 Property And E~uipment - Net .ot.accum.d~r:e .... of . .$8.5.09 . .&..$6.~656 4 085 5 121 Other Assets • J.~ Qt~ .. 4). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . :::::~::6:6:::::::~:::::~1=-J."-=-5 ... 3:6:::= 
Total Assets .......................................................... S180 022 S 182 2 

LIABILITIES AK> EQUITY 
Current Lfabilftfes: 

Accounts payable•••••••·•••••••••··••••••••••••••·•••···•·••••••·•·• Notes payable ···•·•••••••·••••••••••••••••••·••••••··•·•••··•••••••• Current portion of lo~~•term dtbt: 
Due to 1ffflf1tes 

1i .. qt~ .. ~l •••••••.•••••.•.•.......•......••••..• Other ••• ~~.qt~ .. •••••••••••••••••••••••••••••••··•••···•••••••·· Income taxes p1y1ble and accrued••••••••••••••·••••···•·•••··••••••• Other accrued expenses •• (~P.te.5.l •••••••••••.•.•.•....•...•.•.••..• Other current 1 f 1bf 11 tf es • !.Note. .6 J ••••••• • • • • • .•• • • • • • • • • • • • • • • • • • Total current lf1bflftfe1 •••••••••••••••••••••·••··••·•••••·•••••· 
Long• Term Debt: : Due to affflfates •• l~9~.~•}J ....................................... . Other •••••••••••••• (.9t.e. .. ) ................... •• • • • •• • • • •• • • •• • • • · • Deferred Credits••••••(••••••••••••••••••••••••···••·••·•••••••••·•••• Other L f abf 1 f tf es • • • • • ~P.~~. ?.). ••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • · · • C01111titments And Conti ngencfes ( Note 13) 
Total Liabflftfes ·••••••••··•••••••••••••••••·••·•••·•···•••••·•••·••• 
Stockholders', Partners', Or Proprietor's Equity •.••••••••••••••••••.• 

s s 
3 676 3 648 
-0- -0-

43,474 43,578 
9 431 

5 
83 381 

269 152 251 250 
89 130 68 730 

s 182 Total Liabilities And Equity•••••••••••••••••••••••••••••••••••••••••• l:sl::8::0::::0::::2:::2::::======::i::======~=~==== 

n. 1u1-.1"3'fftf notes •re en 1lttelf't1 ,-rt of the ff .... 111 1tataeftt•• Y1lfd ccaperfMftl CIMOt N .... wttfleut utfftl fnfOfWtt• conutned fn the nous. CCC - 305 



TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 19 88 and 19 _fil, 

(UNAUDITED) 
($ IN THOUSANDS) 

LINE, 
(a) 

DESCRIPTION-
(b) 

(c) 19 ..filL 
Revenue: 

_1_. Casino 
_.L: Rooms •••••••••••••••••••••••••••••••••••••••••••••••••• • •• • • • • • • • • _3_ Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• 4 Other .•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 5 Tota 1 revenue •••••••••••••• { ••••••••• , ••••••••••••••••••••••••• 6 Less: promdtional allowances • ~.O.t~ . .1.Qi ••••••••••••••••••••••••• 7 : N et revenue •••••••••••••••••••••••••••••••••••••••••••••••••••• 

8 
9 . 

10 
11 

..lL 
13 

14 

..ll.. 
17 

-1!.. 
19 

Costs And Expenses: 
Cost of goods and services ........................................ Selling, general, and administrative·••··•••••····•·····••·•···••· Provision for doubtful accounts•••··••••·····••·••·••••·•·•••••••• Tota 1 •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Income (Loss) Before Depreciation And Amortization, Charges From Affiliates, And Interest ••••••••••••••••• Depreciation and amortization ·••••••··••• •••.••••••••••••••••••••• Charges from affiliates: 

Interest ••• L~o~~. i~.l ........................................ . Managemen~ fees .(~~.t.~. l~.l ........................... , • • •, • • • • Other ••• ~~.qt~ .. ~4J ........................................... . Interest expense - external ••••••••••••••••••··••••••••••····••••· Income (Loss) From Operations••••••••••••••••••••··••····•••··••·••• Nonoperati ng f ncome (expense) • net .!.Note. .9) ................... . Investment alternative tax and related income (expense) - net •••••• Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• Provision (Credit) for fncaN tax•• • !.Note. .12J .................. . 

s 

87 228 
37 871 

780 
125 879 

(d) 19 87 

s 

80 088 
37 633 

428 
118 149 

26 

.1.Q_ 

..1L 

..1L 

...lL 

..lL 
Income (Loss) Before Extraordt~ary It•• •••••••••••••••••••••••••••• Extraordinary ft•• (net of tncOIN taxes -19_, s ; 19_, $ ) • • • • • • • • • • • • • • • • • • • • • • • -0- -0-Net Income (Loss) ••••••••••••••••••••••••••••••••••••••••••••••••••• ~s ___ ...,_2;;.;0_._4.;..0;;.;0:;...r.._+a,,-_ _._=-l=-5.....=.3=-3=-8..,__ 

25 -

TIie acea ;wnyfnt notes ,,.. 1ft tnu,ral pert of tile ffllWfal atat nta. Y11fd ccaparfN111 cannot N ... wftflaut uafnt fnfo~tfon conufned fn the noue. 
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LINE 
(a) 

, 
_2 

3 

-_s 
_6 

7 

8 
9 

10 
11 
12 

13 

1, 
15 
16 
17 
18 
19 
20 
21 
22 
23 
2, 

25 
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TRADINC NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 19 88 and 19 _fil 

(UNAUDITED) 
(S IN THOUSANDS) 

DESCRIPTION 
(b) 

(c) 19 ..§.§_ 

Revenue: 
Casino 
ROOITIS ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Food and beverage•••·•••····•····••·•••··••·············••······•· Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Total revenue •••••••••••••••••••••••••••••••••••••••••••••••••• Less: promotional allowances •••• ,1110.te.l!ll, ..........•.•..•....• Net revenue •••••••••••••••••••• • : • •••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services ··•··••••·••······•·•····•·•·•·••······• Selling, general, and administrative··•••···•····•·····••••••····· Provision for doubtful accounts··•••••····••••·•·••·•·•·••·••·•••• Tota 1 •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Income (Loss) Before Deprecfatfon And 

Amortization, Charges From Affiliates, And Interest ••••••••••••••••• Deprecf atf on and amorti zatf on ••••••••••••••••••••••••••••••••••••• Charges from affiliates: 
Interest •••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Management fHs •••••••••••••••••••••••••••••••••••• • • •••• • • • • • • Other •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• rnterest expense· extern•l ••••••••••·••••··•••••••···••••••••••·· Income (Loss) FrOlft Oper1tfons •••••··••••••••••····•••••·•·••·••••••• Nonoperating income (expense) - net•••••••·•••••••••··••••••·••••• Investment alternative tax and related incOffle (expense)· net •••••• Income (Loss) Before lncOIN Tax•• And Extraordinary Items •••••••••••• Provision (Credit) for fnc01111 tax•••••••·••••••···•••••••••••••••• Income (Loss) Before Extraordfnar-y It ............................. . Extraordinary fteas (net of .- incoae taxes· 19_, $ ; 19_, S ) •••••••.•. • • • • •••••• • • • Net I ncanNt (Loss) ••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Tlw U II" lftJf III Mtff are Ill f ntetral part of tM fl111111t11 1tat1 nu. Ye1fd CCIIIPUh•• C1MOt N .... witllalt at111 fnf.,..tf• eontefnN ht tM notes. 

30,704 
,799 

5 510 
610 

39 623 
4 520 

35 103 

-0-
7 816 
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TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY • 
FOR THE YEARS ENDED DECEMBER 31, 19 88 and 19 87 - --

(UNAUDITED) 
( $ IN THOUDANDS) 

DESCRIPTION 
(b) 

(par value $.10, authorized & Common St ock=outstanding 1000 shares) Beginning balance (January 1) ••••••••••••• 
Sale of stock •••••···••••··•·•••········ 

Ending balance·••··•••••••··••···••·•····· Preferred Stock: 
Beginning balance (January 1) ·•·•·••~••••• 

Sale of stock··•••··•••••·••••••••~·••·· 

Ending Balance·•••••·•·•·••••·••••••··•••· Additional Paid-in Capital: 
Beginning balance (January 1) ··••••••••··• 

Ending balance••••·••••••••·••••••·••••·•• Treasury Stock: 
Beginning balance (January 1) ·•••·•••••••• 

Purchase of additional stock·•••••••·••· 
Sale or retirement of stock•·••••••••••• 

Ending balance••·••••·•••••••••••••••••·•• Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) ••••••••••••• ....... -------------
Ending balance••·•••••••••••••••••••••••·• Net Unrealized Loss On Noncurrent 

Marketable Equity Secur1t1ea1 . 
Beginning ba 1 anc• (January 1 )' .......... • .. ....... --------------------------······· Ending balance•••••••••••••••••••••••••••• Retained Earnings: 
Beginning balance (January 1) ·•••••••••••• 

Prior period adjustments•••••••••·•••••• 
Net income (loss) ••·•••••••••••••••••··• 
Dividends•·•••••••••·••••••••••••••••••• 

Ending balance·••·•·•·••••••••·••••••••••• Ending Stockholders' 
Equity • •••••••••••• , , , , • , , , • • • • • • • • • • • • • • • 

19 88 

(c) SHARES (d) DOLLARS 

s 
1 000 1 

1 000 1 

94 130 

89 130 

TIie acc-.i1nyf119 notes ere an fntepel 1Mrt of tf1e fflllllOhl 1ataMnt1. V•lfd caaperhon1 cannot N _. .ttfleut uafnt fnf~tfon conufned fn the notas. 

19 .fil_ 

(el SHARES (fl DOLLARS 

1,000 1 

1 000 

4,999 

58,392 

15 338 

73 730 

68 730 
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TRADINC NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 88 and 19 _fil 
(UNAUDITED) 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

(c) 19 

Invested Capital: 
$ Beginning balance (January 1) 

Additional capital invested 
-------------··································· Ending ba 1 a nee ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Accumulated Income (Loss): 
Begi nn i ng ba 1 ance ( J 1nu1 ry 1 ) ••••••••• , • , • , •• , ••••• , •• , • , • , , ••• , • , • Prf or- period adjustments ...••••••••••••••••.....••.•••••••..•••.. Net i ncane ( 1 oss) •••••••••••••••••••••••••••••••••••••••••• • • • • • • ................................... -------------Ending balance ...•••.•••••...•••••••• •••••• ••• ••• •· • • • • • • • ••• • • ••·• 

Capital Withdrawals: 
Beginning balance (January 1) •••••••••••••••····••·•···••·•••••·•·• Additional capital withdrawals••••••••••••••••••·•••••••··•··•·•• -------------··································· Ending balance••••••••••••••••••••••••••••••••••••·•·••••••••······ 

Net Unrealfzed Loss On Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1) •••••••••••••••••·••······••·····••••• ................................... -------------................................... -------------Endfng balance•••••••·••••••••·••••·•••••·~•••••·•···•·•·········•• 
Ending Partners' Or 

Proprfetor's Equity····•··•••••••••••••••••••••·••······•••···••••• 

n. uu .. 1ny1nt ,,.. 1ft tntatr11 IN"t of tfle ft..,..f11 atataent•• Y11fd Cf111Nr110111 caMOC lie _. trftt.t &&af"I tnfo,wtt• conutned fn the noue. 

- Not Applicable -

$ 

(d) 19 

CCC -325 
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TRADING NAME oF LICENSEEDel Webb's Claridge Casino Hotel 

STATEMENTS OF CASH FLOWS 

Description 
(b) 

FOR THE YEARS ENDED DECEMBER 31, 19 88 and 19 87 
(UNAUDITED) 

($ IN THOUSANDS) 

(c) 19 88 (d) 19 87 

Net Cash Provided (Used) By Operating Activities................... $ 8 482 S 5 708 t---............ .:.::'-'-, __ -+--=-----'--"--"..:.....:=--'----

-----------------------··········· t-----..,..,,~---+------,..,.., ...... .----Net Cash Provided (Used) By Investing Activities ••••••••••••••••••• -----------+-------'----'-----
Cash Flows From Financing Activities: 

Cash proceeds from issuance of short·term debt ••••••••••••••••••• t----9...,,1,..9_8 ___ -+-----.-=9_.,'"-=3..,5...,2 ...... __ Payments to settle short•term debt•••••••••••••••••••••••••••••• _____ -_0_-_______ __,_1-..5_0_0_,_ __ Cash proceeds from issuance of long-term debt •••••••••••••••••••• _____ -_0_-_________ 1_3'--1 __ _ Costs of issuing debt••••••••••••••••••••••••••••··••••••·•·••••• ---..,..,.
3
-

6
-
6
-
6
-.----+------.-

2
-

0
-
0
-
0
-.----Payments to settle long-term debt •••••••••••••••••••••••••••••••• 1----..._..a.;:--''-'----+------l..:...~~'---Cash proceeds from issuing stock or capital contributions •••••••• 1-----------+----------Purchases of treasury stock •••••••••••••••••••••••••••••••••••••• 1-----------+----------Payments of dividends or capital withdrawals ••••••••••••••••••••• 1----------+---------------------------------··········· 1-----------+---------------------------------··········· -------------------Net Cash Provided (Used) By Financing Actfvftfes ••••••••••••••••••• 1-----"':..a..a:.o,:.a.._ __ -+-___ _.S:..2..:9~8~3:::-__ 

Cash And Cash Equfvalenta At End°Of Year ••••••••••••••••••••••••••. ~:::::S:::::4:::::::2::::9::::2::::::11::$=:::::4:::9::::5::3'.::::::: 

Sll'PLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Cash Paid During Year For: 

Interest (net of amount capftalfzed) ••••••••••••••••••••••••••••• $ 14.?0l I nconMt taxes • •••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • $ 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. 

$ 17.189 
$ 

12/87 
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TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 19 88and 19 87 
(UNAUDITED) 

Description 
(b) 

Net Cash Flows From Operating Activities: 

($ IN THOUSANDS) 

(c) 1988 (d) 19 87 

Net ;ncorne (loss)................................................ S 20 400 S 15 338 t-...... _ ....... _.__ ____ ,___-+-~---'...::..;:;..,.,;::;..;:;_=.J.. __ Noncash items included in income and cash items excluded from income: 
Depreciation and amortization of property and equipment........ 2 330 2 150 t----...:..i.=..;:;..=.. __ -+-------=::..2.;:..::..::::.._ __ Amortization of other assets •••••• •••••·••·•··•••••••••••••••·· 1 634 1 251 t---- -=-~::...:..---+------'::....>.::..:::..=----
Amo rt iz at ion of debt discount or premium....................... 396 338 t-----~;a..;:;..---+-------':a.=..=----
0 e fer red income taxes - current •••••••••••••••••••••••••••••••• Deferred income taxes - noncurrent ••••••••••••••••••••••••••••• t---------+----------(Cain) loss on disposition of property and equipment ••••••••••• 1------""'"""----+-----...:.:..----
( Cain) loss on casino reinvestment obligations................. 50 .,_ ____ ......, ..... __ -+-------'="'----(Cain) loss from other investment activities ••••••••••••••••••• t----------+----------
N et (increase) decrease in receivables and patrons' 

SUPPLEMENTAL SOEDULE OF NONCASH INVESTINC AND FINANCINC ACTIVITIES 
Acquisition Of Property And Equipment: 

Additions to property and equipaent•••••••••••••••••••••••••••·•· $ 1.462 $ 1.407 Less: Capital lease oblfgationa t ncurred •••••••••••••••••••••••• Cash Outflows For Property And Equipaent ••••••••••••••••••••••••••• s 1.462 s 1.407 
Acquisition Of Busineaa Entitieas 

Property and equfpaent 1cqutred •••••••••••••••••••••••••••••••••• s s Goodwill acquired •••••••••••••••••••••••••••••••• ••••••••• • • • • • • • Net assets acquired other than cash, goodwi 11. and 
property and equipment•••••••••••••••••••••••••••••••·•••••••••• Long•term debt assl.llled ••••••••••••••••••••••••••••••••••••••••••• Issuance of stock or capital invested•••••••••••••••••••••••••••• Cash Outflows To Acquire Business Entities ••••••••••••••••••••••••• s -0- s -0-

Stock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions •••••••••••••••• s s Less: Issuances to settle long·tenn debt •••••••••••••••••••••••• Consideration in acquisition of business entities •.••••••• Cash Proceeds From Issuing Stock Or Capital Contributions •••••••••• s -0- s -0-

12/87 
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(1) Business 

DEL WEBB'S CLARIDGE CASINO - HOTEL 
Notes to Financial Statements DECEMBER 31, 1988 and 1987 

(a) Organization 

The Claridge at Park Place, · Incorporated ("New Claridge") formed on August 29, 1983, is a wholly-owned subsidiary of The Claridge Hotel and Casino Corporation (the "Corporation"). On October 31, 1983, New Claridge acquired certain assets of Del Webb's Claridge Casino - Hotel (the "Claridge"), includ i ng gaming equipment (the "Casino Assets"), from Del E. Webb New Jersey, Inc. ( 11 DEWNJ 11
), a wholly-owned subsidiary of Del Webb Corporation {11 Webb 11

), leased certain other of the Claridge's assets, including the buildings, parking facility and nongaming, depreciable, tangible property of the Claridge (the "Hotel Assets 11
), from Atlantic City Boardwalk Associates, L.P., ( 11 the Partnership 11

), subleased the land on which the Claridge is located from the Parternship, assumed certain liabilities related to the acquired assets and undertook to carry on the business of the Claridge. 

(b) Claridge Expansion 
New Claridge expanded its facility by constructing a two story bridge building which connects the hotel building to the parking garage. The expanded facility, which opened to the public on August 28, 1986, houses approximately 10,000 square feet of casino space and a cabaret theatre with a seating capacity of approximately 200. The cost of the project approximated $20 million. To finance the expansion, New Claridge together with Webb, DEWNJ, and the Partnership co1T111itted on March 17, 1986, to an agreement with the First Fidelity Bank, N.A. which increased the current First Mortgage by an amount sufficient to finance the cost of the expansion. As a result of the expansion project and the increase in the First Mortgage certain new agreements were entered into and certain existing agreements and certain Webb Coll111ittrnents were amended on March 17, 1986. 

(c) Restructuring 
On October 27, 1988, the parties with an economic interest in the Corporation and New Claridge executed an agreement (the "Restructuring Agreement 11

) with respect to the restructuring (the ''Restructuring") of the Claridge. The implementation of this agreement will result in a reorganization of the ownership interests in the Corporation, modifi-~ations of the rights and obligations of the five banks which are the 



DEL WEBB'S CLARIDGE CASINO - HOTEL 
Notes to Financial Statements - Continued 

participants in New Claridge 1 s first mortgage loan (the "First Mortgage Lenders"), satisfaction and tennination of the obligations and commit-ments of Webb and DEWNJ; and modifications of the lease arrangements between New Claridge and the Partnership. Had the parties not executed the Restructuring Agreement, New Claridge would probably have exhausted its working capital resources by December 1988, would not have been relicensed (see note 13.a.), and would have had to consider filing for protection in bankruptcy. 
The Restructuring is intended to provide the Corporation and New Claridge with financial viability through its current license period (expiring October 1989) and, subject to relicensing, as to which no assurances can be given, into 1990 but not beyond that time absent a sale or refinancing. During this time, efforts to sell the Claridge or to effect other restructuring of its debt will continue. 
Because New Claridge has not been able to obtain a profitable level of operations since its inception in 1983, it has not generated the cash flow necessary to meet its obligations. Further additional debts have arisen since 1983 representing fees and interest earned by Webb which Webb was required to loan back to New Claridge. The total of all debt due to Webb and DEWNJ at December 31, 1988 approximated $98 million, as included in the accompanying consolidated balance sheet as of December 31, 1988. This debt has become valueless given the prior-ity rights of other creditors and its presence, as well as that of the retained deficit, on New Claridge 1 s balance sheet has become a handi-cap in dealing with potential acquirors, regulators and suppliers. In recognition of this fact the shareholders will be asked to approve the restatement of New Claridge 1 s balance sheet as a part of the Restruc-turing. Such restatement is referred to as a quasi-reorganization. 

The Restructuring Agreement is subject to approval by at least two-thirds of the limited partners of the Partnership and at least two-thirds of the holders of the Class A capital stock of the Corporation. Stockholder approval of the quasi-reorganization will be requested in connection with the restructuring vote. Such approval will be solicited through a Proxy Statement-Consent Sol icitation and Pro-spectus to be issued by the Corporation, the Partnership and Webb. 
The Restructuring is expected to be completed in the second quarter of 1989 but not later than August 1, 1989 as may be agreed to by Webb and the First Mortgage Lenders and approved by the New Jersey Casino Control Conmission. 



DEL WEBB 1 S CLARIDGE CASINO - HOTEL 
Notes to Financial Statements - Continued 

On the Restructuring Date Webb will make a payment to the First Mortgage Lenders of $14.5 million to reduce the first mortgage loan. This combined with the cash to be paid by New Claridge to the First Mortgage Lenders at the Restructuring date is expected to reduce the outstanding balance of the first mortgage loan to approximately $74.5 million. The First Mortgage Lenders are not required to complete the Restructuring if the balance of the First Mortgage loan, after giving effect to the Restructuring exceeds $74.5 million. 
Additionally, Webb will forgive and cancel all of the working capital loans in excess of $10.35 million which it has made to New Claridge. As of December 31, 1988, such loans were approximately $13.6 million. Webb will make a payment to Manufacturers Hanover Trust Company in the amount of approximately $5 million to satisfy fully the working capital advances made to New Claridge under a $5 million working capital line of credit which Webb has guaranteed on behalf of New Claridge. Webb will be released from its obligation to provide working capital facilities to New Claridge. 

Webb will forgive and cancel the Purchase Money Second Mortgage Loan, which has an outstanding principal balance equal to the original principal amount of $47 million, plus all accrued but unpaid interest thereon. Webb, will forgive and cancel all accrued but unpaid manage-ment fees, and interest thereon, and the Management Agreement will be terminated. In addition, Webb will forgive and cancel a $500,000 unsecured loan made to New Claridge. 
Webb will transfer all of its rights title and interest to its Claridge land, easement and air rights to the Partnership. 
The Partnership will abate or defer receipt of all amounts it is entitled to receive under the Operating Lease and the Expansion Operating Lease except to the extent necessary to pay Partnership expenses until the sale or further refinancing of the Claridge. The receipt of amounts deferred would be contingent upon the realization of profits or distributions from such sale or further refinancing. 
At such time as two-thirds of the investors have approved the Restructuring, the Partnership would lend to New Claridge all cash and cash equivalents remaining in the Partnership other than funds needed to pay expenses incurred through or at the closing of the Restructuring. 



DEL WEBB'S CLARIDGE CASINO - HOTEL 
Notes to Financial Statements - Continued 

On the Restructuring date, New Claridge will pay to the First Mortgage Lenders, in reduction of the first mortgage loan, all cash on hand other than its casino and hotel bankroll. By agreement between the parties the Casino and Hotel bankroll will not exceed $5 million. Such cash will include all amounts paid, repaid or loaned to New Claridge in accordance with the Restructuring Agreement. 
On the Restructuring date, the First Mortgage Lenders will establish a revolving working capital facility, secured by the first mortgage and all other collateral presently securing the first mortgage loan in favor of New Claridge. This revolving working capital facility will mature on January 1, 1993 and will be in the amount of $5 million sub-ject to increase up to $7.5 million to the extent that the first mort-gage oan is reduced to less than $75 million on the Restructuring date, nd New Claridge makes payments of principal on the first mort-gage loan out of its excess cash flow as required by the Restructuring Agreement. 

New Claridge will be required to pay quarterly a colTITlitment fee equal to .5% per annum of the unused portion of the revolving working capital line. 

Advances under the revolving working capital facility will be available to New Claridge so long as no payment default or other material default has occurred under the working capital facility or the first mortgage loan and can be used for operating expenses, and to make payments of principal and interest on the first mortgage loan or the revolving working capital facility. 
New Claridge will be required to use all available cash in excess of $50,000 (other than the bankroll) to pay down the revolving working capital facility no less frequently than weekly and all cash balances of New Claridge will be held in a cash collateral account at one of the First Mortgage Lenders. 
New Claridge will be required to pay, quarterly, to the First Mortgage Lenders, for pennanent application to the outstanding principal balance of the first mortgage loan, any excess cash flow, as defined in the Restructuring Agreement. 



DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

Required amortization of the first mortgage loan will coll1llence on 
July 31, 1989. A payment in the _amount of $500,000 will be due and 
payable on the last day of each of July, August and September of the 
year 1989 and the year 1990. Commencing January 31, 1991, required 
amortization .of the first mortgage loan for the calendar years 1991 
and 1992 will be at the rate of $958 ,333 per month. 

The first mortgage loan will mature on January 1, 1993. 

On the Restructuring date, Webb will relinquish all of its Class B 
stock in the Corporation and will vacate all but one of its seats on 
the Board of Directors of the Corporation and New Claridge. All 
options, cross options and land options existing between Webb, DEWNJ, 
the Partnership and New Claridge will terminate on the Restructuring 
date. 

The Restructuring Agreement provides for Webb retaining an interest as 
a creditor, equal to $20 million plus interest at the rate of 15% per 
annum (the "Contingent Payment"), in any proceeds ultimately recovered 
from the operations and/or the sale or refinancing of the Claridge 
facility in excess of the first mortgage loan. Webb has agreed to 
subordinate the Contingent Payment to a priority payment of up to $10 
million to those investors from whom Webb will receive written 
releases of all liabilities ("Releasing Investors"). 

Under the Restructuring Agreement, the Corporation and the Partnership 
would agree not to make any distributions to the investors whether 
derived from operations or from sale or refinancing proceeds, until 
Webb in its capacity as an unsecured creditor pursuant to the 
Contingent Payment, had been paid $20 million plus interest on such 
amount from the closing to the date of such payment at a rate of 15%, 
compounded semi-annually. 

Under the Restructuring Agreement, Webb has agreed to permit Releasing 
Investors to receive certain amounts ("Contingent Payment Rights"), to 
the extent available, in accordance with the following schedule of 
priorities: 

( i) Releasing Investors would receive a pro rata interest in the 
first $10 million of any net proceeds from operations or a 
sale or a refinancing of the Claridge facility pursuant to an 
agreement executed within five years after the Restructuring 
("Five-Year Payments") (i.e., the sum obtained by multiplying 



DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

the lesser of $10 million of, or the total of, any Five-Year 
Payments by the percentage interest of the Releasing Investors 
in the Partnership and the Corporation, with the balance of 
any such funds to .be applied against the Contingent Payment), 
and 

(ii) All distributions of funds other than Five-Year Payments, or 
of Five-Year Payments in excess of the $10 million, will be 
shared by Webb and Releasing Investors in the following 
proportions: Releasing Investors will receive a pro rata 
share of one-half of any such excess proceeds, with Webb 
receiving the balance until it has received the Contingent 
Payment. 

The Restructuring Agreement provides for certain financial arrange-
ments during the period colllTlencing with the signing of the Restructuring 
Agreement and ending on the Restructuring date (the "Interim Period"). 
During the Interim Period Webb is obligated to continue to meet its 
obligations under the Management Agreement including its obligation to 
provide working capital to New Claridge. 

The Restructuring Agreement also requires Webb, the First Mortgage 
Lenders and New Claridge to enter into an agreement (the ''Interim Bank 
Agreement") pursuant to which the First Mortgage Lenders will provide 
New Claridge with a working capital line of credit guaranted by Webb, 
of up to $5 million. The Interim Bank Agreement was executed on 
February 1, 1989. This working capital line of credit will be avail-
able for use by New Claridge when funds provided by Webb are exhausted. 
Availability under this working capital line of credit will be reduced 
by the greater of the amount loaned to New Claridge by the Partnership 
pursuant to the Restructuring Agreement or $2.6 million at such time 
as investor approval of the Restructuring is obtained. 

In addition Webb will pay interest accrued on $14.5 million of the 
First Mortgage Loan and on the $5 million Manufacturers Hanover Trust 
Co. line of credit from December 1, 1988 through the Restructuring 
date. 

During the Interim Period the Partnership will defer receipt of all 
amounts it is entitled to receive under the Operating Lease and Expan-
sion Operating Lease except to the extent necessary to pay Partnership 
expenses during the Interim Period. 



DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

The First Mortgage Lenders will defer principal payments under the 
First Mortgage Loan from December 1, 1988 through the Restructuring 
date but not beyond March 31; 1989. 

This note l.C. has described the many events and changed relationships 
that might occur if the Restructuring is closed. The accompanying 
financial statements and all of the following footnote information 
reflect the historical events and relationships as they existed up to 
and including December 31, 1988. 

(2) Surrmary of Significant Accounting Policies 

(a ) Basis of Presentation 

The Corporation has incurred significant operating losses and as 
of December 31, 1988 the Corporation's total liabilities exceeded 
its total assets by $89,130,000. Further, the Claridge expansion 
project, which opened in August 1986, has not generated the 
additional revenues anticipated by management. Due to its 
continuing losses and the inability of the expansion project to 
generate anticipated revenues, the Corporation had to borrow 
$18,550,000 on its $20,000,000 line of credit guaranteed by Webb 
as of December 31, 1988 and absent the Interim period 
arrangements under the Restructuring Agreement (see note 1.c and 
7.d.), all funds available under this line of credit would 
probably have been used by December 1988 and therewith all of the 
Webb obligations to provide or guarantee working capital sources 
would have been exhausted. Further New Claridge would probably 
not have been relicensed and would have had to consider filing 
for protection under bankruptcy. These factors, among others, 
indicate that the Corporation may be unable to continue in 
existence. The financial statements do not include any 
adjustments relating to the recoverability and classification of 
recorded asset amounts or the amounts and classification of 
liabilities that might be necessary should the Corporation be 
unable to continue in existence. 

The Corporation has entered into the Restructuring Agreement in 
an attempt to implement a plan pursuant to which it would remain 
financially viable through October 1989 and, subject to 
relicensing, as to which no assurance can be given, possibly into 
1990, but not beyond that time absent a further refinancing or 
sale of the Claridge. 



(b) Cash 

DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

Cash includes investments in interest-bearing repurchase 
agreements in government securities. Interest income is recorded 
as earned. 

(c) Casino Receivables and Revenues 

Credit is issued to certain casino customers and New Claridge 
records all unpaid credit as casino receivables on the date the 
credit was granted. Allowances for estimated uncollectible 
casino receivables are provided to reduce these receivables to 
amounts anticipated to be collected. New Claridge recognizes as 
casino revenue, the net win (which is the difference between 
amounts wagered and amounts paid to winning patrons) from gaming 
activity. 

(d) Promotional Allowances 

Promotional allowances are presented at retail value. The cost 
of providing these complimentaries is included in the statement 
of earnings as operating costs. 

(e) Inventories 

Inventories are stated at the lower of cost or market, cost being 
determined principally on a first-in, first-out basis. 

(f) Furniture and Equipment 

Furniture and equipment is stated at cost. Depreciation is 
provided over the estimated useful lives (from three to five 
years) of the respective assets using the straight-line method. 

(g) Income Taxes 

Deferred income taxes are provided on timing differences in 
reporting rent expense, depreciation and amortization, interest 
and other transactions for financial reporting and income tax 
purposes. In~estment tax credit~ are accoun~ed for as a 
reduction of income tax expense 1n year realized. 
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(3) Investments, Advances, and Receivables 

Investments, Advances, and Receivables at December 31, 1988 and 1987 are 
summarized as follows: 

$127,000,000 Expandable Wraparound Mortgage 
14%, maturities through September 30, 2000 
(net of $16,169,000 discount and $16,454,000 
discount at December 31, 1988 and 1987, 
respectively) 

Deferred interest receivable, due 
September 30, 2000 

FF & E promissory note, 14% 
FF & E promissory note - expansion, 14% 
Reinvestment Obligations 

Less Current Installments 

1988 1987 
-r,n thousands) 

$109,831 110,546 

20,000 17,000 
10,964 11,720 
14,970 15,635 
5,423 4,058 

161,188 158,959 

7,239 3,922 

$153,949 155,037 

The Expandable Wraparound Mortgage Loan Agreement ("Expandable 
Wraparound Mortgage") was executed and delivered by the Partnership to 
New Claridge and is secured by all property of the Partnership. As 
part of the agreement, New Claridge will service the Partnership's 
debt under the Partnership's First Mortgage and Purchase Money Second 
Mortgage indebtedness (Note 7). The discounted portion of the 
Expandable Wraparound Mortgage is due to the deferral of $20,000,000 
in interest between 1983 and 1988 until maturity. Principal payments 
required under the Expandable Wraparound Mortgage corrmenced in 1988. 
During the year ended December 31, 1988, $1,000,000 in principal 
payments were made. 

The Expandable Wraparound also includes a provision whereby New 
Claridge will loan the Partnership up to $25,000,000 in the form of FF 
& E promissory notes, secured under the Expandable Wraparound 
Mortgage, for the purchase of property and equipment. One half of the 
principal is due in 48 months and the remaining balance is due 60 
months from the date of the respective FF&E promissory note. During 
the year ended December 31, 1988, $2,257,000 in principal payments 
were made. 
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The Expandable Wraparound Mortgage was increased by $17 million to 
provide the Partnership with funding for the construction of the 
expansion. Effective on the date that the expansion opened to the 
public (August 28, 1986), the Partnership commenced making level 
monthly payments qf principal ano interest so as to repay on 
September 30, 1998, in full, the principal balance of this $17 
million increase in the Expandable Wraparound Mortgage. The 
Expandable Wraparound Mortgage was amended to require, in addition 
to the above, principal payments (in equal monthly installments) due 
during the years 1988 through 1998 in escalating amounts totalling 
$80,000,000 and on September 30, 2000 a balloon payment of $67,000,000, 
which includes $20,000,000 of deferred interest. 

On October 26, 1984 New Claridge entered into a financing agreement 
("Purchase Agreement") with First Fidelity Bank N/A ( 11 Bank 11

) whereby 
the bank would purchase from New Claridge any FF&E promissory notes up 
to the aggregate sum of $5 million. The purchase price would be one 
hundred (100%) percent of the outstanding principal amount of each 
FF&E promissory note, and would include a proportionate sale and 
assignment by New Claridge to the bank of New Claridge's interest in 
the Expandable Wraparound Mortgage and other security instruments, to the 
extent that they secure the purchased FF&E promissory notes. As 
additional consideration for the purchase of the promissory notes, New 
Claridge agreed to pay the Bank an amount equal to the excess, if any, 
that would be due as interest computed on a prime plus two (2%) 
percent basis. On January 27, 1987 the Bank required New Claridge to 
repurchase $1 million of the FF&E Notes. In addition the Purchase 
Agreement was amended so that the Bank may require at any time on or 
after November 1, 1987 that New Claridge repurchase the FF&E Notes. 
On November 6, 1987 New Claridge repurchased the remaining $4 million 
of FF&E Promissory Notes. The funds to repurchase these notes were 
obtained through the recapture of interest previously paid to DEWNJ 
and the use of a portion of the $20 million line of credit. 

The Casino Control Act as amended in December 1984 provides for the 
imposition of an investment obligation pursuant to criteria set forth 
in the Act or the payment of an alternative tax. The investment 
obligation is calculated as 1.25% of the total gaming revenues each 
calendar year. Gaming revenues are the total revenues derived from 
gaming operations less the pr?vision for bad de~t. ~f ~he casino 
licensee opts not to make an investment as required it is assessed an 
additional tax of 2.5% of total gaming revenues less the provision for 
bad debt. The licensee has two options in satisfying its investment 
obligation. It can make a direct investment in a project which must 
be approved by the Casino Reinvestment Development Authority ( 11 CRDA 11

) 
whtch is the agency responsible for administrating this portion of the 
Casino Control Act. Or it can buy bonds issued by the CRDA which 
shall, if tax exempt, bear interest at the rate of 66 2/3% of the 
average rate of Bond Buyer Weekly 25 Revenue Bond Index for the 26 
weeks proceeding the issue of the bonds. If the bonds are not tax 
exempt they shall bear interest at the rate of 66 2/3% of the average 



DEL WEBB 1 S CLARIDGE CASINO - HOTEL 
Notes to Financial Statements - Continued 

~ate of Moody 1 s A Rated Utility Index for the 26 weeks preceeding the issue of the CRDA bonds. Tbe investment obligation must be paid on 
the 15th day of the first, fourth, seventh, and tenth months of each year based on the estimated gaming revenues for the three month period preceeding the first day of those months. The alternative tax must be paid not later than April 30 of the following year. New Claridge has deposited its reinvestment funds with the State Treasurer. Through 
December 31, 1988 $7,312,000 has been deposited with the State. On March 16, 1987 CRDA had its first bond issue of which New Claridge 1 s 
mandatory share was $602,000. On April 30, 1987 a second bond issue was executed. New Claridge 1 s portion amounted to $1,052,000. Both 
purchases were made from funds already deposited. These funds deposited are earning interest at a rate approximately one-third less than market. Since at the time of purchase the bonds will also bear interest at two-thirds of market rates New Claridge has recorded a valuation allowance of $2,606,000 to date of which $622,0000 was recorded during the year ended December 31, 1988. Until such time as the bonds are issued this valuation allowance may be adjusted due to potential fluctuations in bond interest rates and other factors, including the determination of the terms of the bonds. New Claridge 1 s investment obligation at December 31, 1988 and 1987 is $383,000 and $362,000 respectively. 
At December 31, 1987, New Claridge also had a contingent liability to make a qualified investment in satisfaction of its pre-December 1984 investment obligation. Because no such qualified investment was made by December 31, 1988, New Claridge funded its obligation and 
accordingly $333,000 was deposited with the State in 1988. 

(4) Other Assets 
Other assets at December 31, 1988 and 1987 consist of the following: 

1988 1987 -rm thousancisT 

Intangible assets and deferred charges 
Refundable deposits, non-current 

$ -0-
66 

$ 66 

1,536 
-0-

1,536 
Intangible assets and deferred charges as of December 31, 1988 and 
1987 are stated net of accumulated amortization of $6,628,000 and 
$4 994 000, respectively. During the fourth quarter of 1988, New Cl~ridge wrote-off all remaining intangible assets and deferred 
char~s. ,,, 
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(5) Other Accrued Expenses 

Other accrued expenses at December 31, 1988 and 1987 consist of the 
following: 

Progressive jackpot liability 
Accrued payroll and related benefits 
Accrued interest payable 
Other 

1988 1987 
l1'i thousaridsT 

$ 2,980 
3,693 
5,992 
3,126 

$15,791 

3,505 
4,183 

716 
2,744 

11,148 

Accrued interest as of December 31, 1988 includes $4,975,000 of 
interest expense due to DEWNJ for the period July 1, 1988 through 
December 31, 1988. These amounts were not paid pursuant to the tenns 
of the Restructuring Agreement. 

(6) Other Current Liabilities 

Other current liabilities at December 31, 1988 and 1987 consist of the 
following: 

Due to affiliates 
Other 

1988 1987 
l1'i thousaridsT 

$1,718 3,728 
4,015 2,979 

$ 5,733 6,707 
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(7) Long-term Debt 

Long term debt at December 31, 1988 and 1987 consists of the following: 

First Mortgage Note, prime plus 1%, 
or LIBOR plus 2%, or unadjusted LIBOR 
plus 2.25%, maturities to 1993 (a) 

$47,000,000 Purchase Money Second Mortgage 
14%, due September 30, 2000 (net of 
$15,148,000 and $15,544,000 discount at 
December 31, 1988 and 1987, respectively) 

Deferred interest payable, due September 30, 
2000 (b) 

Working capital line, prime or fixed rate 
determined by lender (c) 

Unsecured 10% Note due December 31, 1989 

Less current installments 

1988 1987 
""Tin thousanasT 

$ 89,765 93,431 

31,852 31,456 

11,622 11,622 

18,550 9,352 
500 500 

152,289 146,361 

23,883 13,352 

$128,406 133,009 

Pursuant to the Expandable Wraparound Mortgage Loan Agreement (Note 3) 
on October 31, 1983 New Claridge assumed the debt of the Partnership 
relating to an $80,000,000 First Mortgage made by the Partnership to a 
group of banks and a $47,000,000 Purchase Money Second Mortgage made 
by the Partnership to OEWNJ. The Expandable Wraparound Mortgage is 
secured by the Hotel Assets and is subordinate to the First Mortgage 
and the Purchase Money Second Mortgage. 

Provided the Partnership is not in default of its obligations under 
the Expandable Wraparound Mortgage and New Claridge is current in its 
rental obligations to the Partnership under the Operating Lease, New 
Claridge will be obligated to make payments required under the First 
Mortgage and Purchase Money Second Mortgage. 

(a) On March 17, 1986 the First Mortgage was amended and assumed by 
New Claridge. The amount of the amended and assumed First Mortgage 
( 11 Amended First Mortgage 11

) was increased to $96.5 million to provide 
financing for the construction of the expansion. As of December 31, 
1988 $89.8 million of the $96.5 million was outstanding. No 
further loan draws will be made. 
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Principal payments {in equal monthly installments) under the Amended First Mortgage total $2,000,000 in 1987, $4,000,000 in 1988, 
$4,500,000 in 1989, $5,500,000 in 1990 and $11,500,000 in each of the years 1991, 1992, 1993, 1994, and 1995. A balloon payment of 
$23 million is due January 31, 1996. Interest is payable monthly 
in arrears at an annual rate equal to one of the following: {1) 1% 
over Marine Midland Bank, N.A. 1 s prime rate (2) 2% in excess of the 
LIBOR rate {3) 2.25% in excess of the unadjusted LIBOR rate. Webb has agreed to pay shortfalls on foreclosure of the Amended First Mortgage up to $20 million. 

{b) The discounted portion of the Purchase Money Second Mortgage is due to the deferral to maturity of certain interest payments. The 
original terms of the Purchase Money Second Mortgage provided for 
the deferral of $20 million of interest occurring between 1983 and 
1988. 

The Purchase Money Second Mortgage was also amended on March 17, 
1986 to eliminate, effective on the date that the expansion opened 
to the public, (August 28, 1986), the deferral of certain interest 
payments until maturity. 

{c) Pursuant to the Management Agreement as amended on March 17, 
1986, Del Webb Corporation through Del E. Webb New Jersey, 
Inc. increased its guarantee from $10 million to $20 million to New Claridge the availability of credit from third party lenders, 
or if such credit becomes unavailable, to provide such funds to 
New Claridge. As of December 31, 1988 and 1987, $18,550,000 and 
$9,352,000 respectively, had been advanced. 

The Expandable Wraparound Loan Agreement places various restrictions on the operations of New Claridge, including the maintenance of certain financial ratios, limits the amount of indebtedness and limits 
dividends paid by New Claridge. The First Mortgage prohibits the 
payment of dividends to the Corporation before 1989. 

(d) Pursuant to the terms of the Restructuring Agreement New Claridge 
together with First Fidelity Bank, N.A., as the lead bank for the 
First Mortgage Lenders, and Webb as guarantor entered into the 
Interim Bank Agreement whereby the First Mortgage Lenders would 
provide New Claridge with a working capital line of credit of up 
to $5 million. The Interim Bank Agreement was executed on 
February 1, 1989. The working capital line of credit is available 
to New Claridge when funds provided by Webb pursuant to the 
Management Agreement have been exhausted. Availability under 
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this working capital line of credit will be reduced by the 
greater of the amount loaned to New Claridge by the Partnership 
pursuant to the Restructuring Agreement or $2.6 million at such 
time as investor approval of the Restructuring is obtained. 
Interest on working capital line of credit borrowings is paid 
monthly in arrears at the prime rate plus 1%. As of March 1, 
1989, $1,375,000 was borrowed under the interim line of credit. 

(8) Other Liabilities 

Other liabilities at December 31, 1988 and 1987 consist of the following: 

1988 1987 

Deferred rent 
Deferred fees 
Management fees abated 
Capital lease obligations (Total obligations 
of $203,0UO and $606,000 less current portion 
of $203,000 and $402,000 at December 31, 
1988 and 1987, respectively). 

Total 

(9) Other Nonoperating Income (Expense - Net) 

71n thousancfsT 

$ 55,747 
32,491 
3,425 

-0-

$ 91,663 

51,100 
28,652 
3,425 

204 

83,381 

Other nonoperating income (expense) - net for the years ended 
December 31, 1988 and 1987 consists of the following (in thousands): 

Interest Income - Wraparound Mortgage 
Interest Income - Other 
Other Nonoperating income/(expense) 
Loss on Disposal of Assets 

Total 

1988 1987 

$21,786 
354 
(70) 

(168) 

$21,902 

20,922 
252 
(78) 

-0-

21,096 
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(10) Complimentary Services 

Complimentary services for the three months and year ended December 31, 1988 are summarized as follows: 

For the three months ended December 31, 1988 

Promotional Allowances 

Room 
food 
Beverage 
Showroom 

Total 

Number of Recipients 

17,356 
194,013 
207,680 
18,942 

437,991 

Promotional Expenses 

Coupon Redemption of 
Cash & Tokens 

Travel 
Parking 
Other 

Total 

Number of Recipients 

279,767 
5,301 

13,047 
22,079 

320,194 

For the year ended December 31, 1988 

Promotional Allowances 

Room 
Food 
Beverage 
Showroom 

Total 

Number of Recipients 

65,102 
1,112,042 
1,052,659 

127,539 
2,357,342 

Promotional Expenses 

Coupon Redemption of 
Cash and Tokens 

Travel 
Parking 
Other 

Total 

Number of Recipients 

1,245,059 
20,787 
63,759 
90,303 

1,419,908 

Dollar Amount 

$1,018,033 
2,010,648 
1,298,304 

192,396 
$4,519,381 

Dollar Amount 

$2,904,844 
237,499 
76,768 

177,764 
$3,396,875 

Do 11 a r Amount 

$ 5,113,472 
9,717,102 
5,540,798 
1,115,299 

$21,486,671 

Dollar Amount 

$13,709,759 
1,187,290 

400,507 
519,460 

$15,817,016 
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(11) Operating Lease 

New Claridge leases the Hotel Assets and subleases the land on which 
the Claridge_;~ ~ocated from th~ Partnership under an Operating 
Lea~e. The 1n1t1al lease term 1s 15 years with three ten-year renewal 
opt1ons. 

Minimum future lease payments under the Operating Lease as of December 31, 
1988 are as follows (in thousands): 

1989 $ 32,605 
1990 34,815 
1991 34,940 
1992 36,055 
1993 37,080 
Later Years 202,200 

Total Minimum $377,695 

In addition, additional rent payments are required based upon fixed 
assets purchased by the Partnership (the FF&E Replacements, note 3) 
and then leased to New Claridge. For the years ended December 31, 
1988 and 1987 rental expense for all operating leases amounted to 
$42,797,000 and $38,997,000 respectively, of which $4,647,000 and 
$8,977,000 of rental expense is attributable to the requirement under 
Statement of Financial Accounting Statements #13 to provide a level rent 
expense for those leases with escalating payments. Under the terms of 
the Operating lease, the Partnership is responsible for taxes, assessments, 
insurance, maintenance and repairs and other costs related to use and 
occupancy of the Hotel Assets. 

On March 17, 1986 New Claridge entered into an Expansion Operating 
Lease Agreement with the Partnership whereby New Claridge will lease 
the expansion facility for an initial term beginning March 17, 1986 
and ending on September 30, 1998 with three 10-year renewal options. 
Basic annual rent payable during the initial term of the Expansion 
Operating Lease is $3,950,000 in 1986 (prorated based on the day that 
the Expansion Improvements open to the public), annually thereafter 
the rental amount will be adjusted based on the Consumer Price Index 
but any increase not to exceed two percent per annum. The basic 
annual rent is predicated on the construction of the Expansion 
Improvements costing a specified amount. If the cost of construction 
differs from this amount, basic annual rent will be adjusted according 



DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

to a formula. The total Expansion Operating Lease to be paid for 1988 is $4,026,000. If the term of the Expansion Operating Lease is extended, basic annual rent will be calculated pursuant to a formula, 
with such rent not to be more than $3,000,000 nor less than $2,500,000 and not to be greater than 10% more than the basic annual rent for the immediately preceding lease year in each lease year thereafter . New Claridge is required to pay as additional rent certain expenses 
relating to the leasing by the Partnership of the Air Rights granted by the City of Atlantic City to UEWNJ, over which the expansion 
facility is constructed. New Claridge is also required to pay as 
additional rent certain expenses and the debt service relating to Furniture, Fixture and Equipment Replacements and building 
improvements (collectively "Expansion FF&E Replacements") for the 
expanded facility. The Partnership will be required during the entire term of the Expansion Operating Lease to provide New Claridge with 
Expansion FF&E Replacements and until September 30, 1998, will be 
required to provide facility maintenance and engineering services to New Claridge. New Claridge will be obligated to lend the Partnership any amounts necessary to fund the cost of Expansion FF&E 
Replacements. Any advances by New Claridge for the foregoing will be secured under the Expandable Wraparound Mortgage. New Claridge will have the option to purchase, on September 30, 1998 and, if it renews the Expansion Operating Lease, on September 30, 2003, the expansion 
facility and the Partnership's leasehold interest in the Air Rights 
for their fair market value at the time the option is exercised. 

(12) Income Taxes 
The provision for income taxes as of December 31, 1988 and 1987 is 
comprised of the following: 

Current: 
Federal 
State 

Deferred 

1988 1987 
T,ii thousaricfsT 

$-0- -0-
-0- -0-
-0- -0-

$-0- -0-
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The provision for income taxes differs from the amount computed at the 
statutory rate as follows: 

Federal income tax at statutory rates 
Goodwill amortization not deductible for 

tax purposes 
Unrecognized tax benefit of loss 

carryforward 

1988 1987 
"11n thousaricisY 

$(6,936) (6,059) 

306 414 

6,630 5,645 
$ -0-

New Claridge is included in the consolidated income tax return of its 
parent, the Corporation. At December 31, 1988 and 1987 there were available 
net operating loss carryforwards of $90,721,000 and $70,321,000. These 
losses result primarily from expenses for fees and rents which are not 
currently recognized for tax purposes. If such losses result in a reduction 
of income tax liability at a future date, the benefit will be recognized 
as an extraordinary item at the time. In addition, there were 
approximately $1,041,000 in unused tax credits. 

(13) Contingencies 

(a) Licensing 

New Claridge was issued a plenary casino license effective 
October 31, 1988 by the New Jersey Casino Control Conmission (the 
"Commission:) which, in accordance with the State of New Jersey 
regulation N.J.S.A. 5:12-87(e), will expire one year thereafter. 
During the licensing process the Conmission and the New Division 
of Gaming Enforcement (the "Division") raised concerns regarding 
the financial stability of New Claridge. As a condition of 
licensure a requirement that the Restructuring Agreement (see 
note 1.c.) be executed by October 31, 1988 was imposed; the 
Restructuring Agreement was executed on October 27, 1988. In 
addition, New Claridge is required to periodically provide to the 
Conmission and Division certain financial information, to 
maintain a casino bankroll cash balance in excess of a specified 
minimum amount, to notify the Conmission and Division of changes 
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in the condition of or use of credit lines, to provide periodic 
updates as to the status of the plans for the financial 
restructuring and sale of the Claridge facility, and if a 
financial restructuring or sale does not take place by March 31, 
1989, to have shown, by April 15, 1989, that New Claridge 
continues to possess the financial stability, integrity and 
responsibility required for casino licensure. Because it is 
unlikely the Restructuring will close prior to March 31, 1989, 
New Claridge will have to make such a showing to the Commission 
and no assurance can be given as to their decision. Aside from 
the financial stability issue, management of the Corporation is 
aware of no charges, objections or other facts which would 
provide a basis for the Corrmission to deny renewal of the casino 
license. 

(b) Litigation 

New Claridge is a party to a civil action brought on October 19, 
1984 in U.S. District Court, District of New Jersey by the United 
States Department of Labor which alleges that New Claridge 
violated the overtime provisions of the Fair Labor Standards Act 
by failing to pay overtime compensation to Pit Bosses, 
Floorpersons and Boxpersons. On September 19, 1986 the decision 
of the court was rendered stating Pit Bosses, Floorpersons and 
Boxpersons failed to meet the "salaried" status for executive 
exemption from the overtime requirements and are therefore 
entitled to receive time and one half for all hours worked after 
forty (40) in the work week for the period October 17, 1982 to 
the present. No dollar amount of back pay was specified by the 
court. Rather, the court directed the Labor Department 1 s 
attorneys to prepare an order to effectuate its decision which 
will incorporate the amount which is owed. On June 9, 1987 the 
Labor Department entered an order which called for New Claridge 
to pay $660,445 in back wages and interest. The amount was paid 
on July 8, 1987 in accordance with the court order. Both the 
United States Department of Labor and New Claridge have filed 
appeals. New Claridge is appealing that portion of the Court's 
Order which finds that the Company•s pay practices were in 
violation of the Fair Labor Standards Act. The Labor Department 
is appealing the denial of liquidated damages and the findings of 
a two year limitation period. 

On March 16, 1988 the appeals were heard by the United States 
Court of Appeals for the Third Circuit, in Philadelphia, PA. It 
was the decision of the Court of Appeals to uphold the District 
Court 1 s decision that the New Claridge violated the Fair Labor 
Standards Act. With respect to the Department of Labor 1 s Appeal 
the Court of Appeals did not render a decision but rather 
remanded the case to the District Court for further 
clarification. 
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New Claridge petitioned the Third Circuit Court for a re-hearing 
en bane and was denied. New Claridge then filed a petition 
requesting that the case be· heard by the United States Supreme 
Court. On October 31, 1988 the petition was denied. The matter 
will revert back to the District Court. 

New Claridge 1 s appeal was denied by the United States District 
Court of Appeals for the third circuit. With respect to the 
Department of Labor's Appeal, the District Court, in January 
1989, reaffirmed the denial of liquidated damages and the two 
year limitation period. Management is not aware of any further 
appeal by the Department of Labor. 

(14) Related Party Transactions 

(a) Pursuant to an exclusive management agreement ("Management 
Agreement") between New Claridge and DEWNJ, DEWNJ has agreed to 
manage the Claridge in a proper, efficient and competitive manner 
in accordance with standards not less than those existing at the 
time of the agreement was entered into. The Management Agreement 
which has an initial term of 15 years, entitles DEWNJ to receive 
as compensation certain management fees based on various 
operating results. 

Under the tenns of the Management Agreement, Webb is obligated to 
defer the payment or allow the recapture of management fees and 
interest whenever the New Claridge's cash flow is insufficient to 
meet its current obligations including payment of such fees. The 
Management Agreement was amended to provide for the abatement of 
management fees for the period November 1, 1985 through the 
completion of the expansion project. With the opening of the 
expansion facility on August 28, 1986, the abatement of 
management fees ceased and the Incentive Fee increased to an 
amount equal to 10% of gross operating profit until such time as 
all abated fees have been recouped. Effective January 1, 1987 
DEWNJ agreed to abate management fees through December 31, 1987 
and each year thereafter upon the mutual consent of DEWNJ and New 
Claridge. In addition, DEWNJ agreed to abate interest on 
deferred management fees for the period of April 1, 1987 to and 
including December 31, 1987. Effective January 1, 1988 the 
agreement with DEWNJ was further amended to abate management fees 
and interest on deferred management fees through December 31, 
1988. At December 31, 1988, New Claridge had deferred fees and 
interest of $32,491,000. As of September 30, 1988 there are no 
management fees or Purchase Money Second Mortgage Interest 
available for recapture. In addition Webb has guaranteed a $20 
million line of credit which is available to fund cash flow 
deficits. At December 31, 1988 and 1987, $18,550,000 and 
$9,352,000 respectively, of the credit line was in use. 
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Management fees earned by DEWNJ for the year ended December 31, 
1988 and 1987 amounted to $-0- and $43,000, respectively. 

(b) Webb and DEWNJ have direct and material interest in the Purchase 
Money Second Mortgage and other indebtedness of New Claridge. 
For the year ended December 31, 1988 and 1987 interest expense 
due to affiliates was $9,948,000 and $8,102,000 respectively. 

(c) New Claridge purchases from Webb and DEWNJ certain services 
including insurance through October 1, 1988, and other 
miscellaneous services. On October 1, 1988 New Claridge obtained 
its own equivalent insurance coverage. The costs of these 
services for the years ended December 31, 1988 and 1987 amounted 
to $3,468,000 and $3,761,000, respectively. 

(d) The Partnership has a direct material interest in the Expandable 
Wraparound Mortage Loan Agreement and the Operating Lease as 
described in the preceding notes. Under the terms of the above 
agreements, for the year ended December 31, 1988 and 1987 
New Claridge has earned interest income of $21,786,000 and 
$20,922,000 respectively, and incurred lease expense of 
$41,032,000 and $37,723,000 respectively. 
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TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 31 , 19 88 

(UNAUDITED) 
(S IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE ALLOWANCE 

(b) (c) (d) Patrons' Checks: s 
Undeposited patrons' checks ..................... 2.160 
Returned patrons' checks ........................ 2.843 

s 
Total patrons' checks ......................... i;_nn1 2.570 

Hotel Receivables ................................. 711 119 
Other Receivables: 

Receivables due from officers and employees ..••.• 10 

Receivables due from affiliates•••••••••·······• 10.416 
Other accounts and notes receivables ............ 837 

Total other receivables ....................... 11.263 25 
Totals (Form 305) ••••••••••••••••••••••••••••• • • • • • s 16.997 s ? 7':i.4 

UNOEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(a} 

Beginning Balance (January 1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks redeemed prior to det)O~it (excluding the unredeemed portion of counter 
checks redeemed through part.fal redemt)tions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks collected through deposits ................................................... 
Checks transferred to returned checks ............................................... 
Other adjustments ................................................................... 

Ending Balance ........................................................................ 
"Hold" Checks Included In Balance On Line 16 .......................................... 
Provision For Uncollectible Patrons' Checks ........................................... 
Provision As A Percent Of Counter Checks Issued ....................................... 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

s 
2.433 

sg2 

11.238 

s 14.263 

AMOUNT 
(h) 

• 2.199 

85,294 

( 68.325 ) 
( 13.548 ) 
( 3.460 ) 

I 2.160 

I -0-
I f;R? 

A \ 

CCC - 340 



TRADINC NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 88 

(UNAUDITED) 
(S IN THOUSANDS) 

WIN OR (LOSS) LIN 
(a) 

1 
2 
3 
4 
5 
6 
7 

8 
9 

10 
11 
12 

13 
14 

15 

16 

17 
18 
19 
20 
21 
22 

DESCRIPTION 
(b) 

Revenue: 
Blackjack ................................. 
Craps ..................................... 
Roulette .................................. 
Big Sh ................................... 
Baccarat .................................. 
Other table games ......................... 

Total table games 

S .OS slot machines 
$ .25 slot machines 
$1.00 slot machines 
Other slot machines 

revenue ............... 

....................... 

....................... 
Total coin-operated devices revenue ••••• 

Progressive jackpot adjustment•••·••••••·• 
Total coin-operated devices revenue 
after adjustment•••••••••••••••••••·••• 

Other ; nconte .•..•••••••.•••••• • • • • • • • • • • • • 

Total revenue·••••••·••••••••••••••••••• 

Expenses: 
Payroll and payroll related expenses •••••• 
Licenses and taxes•••••••••••••••••••••••• 
Provision for uncollectible patrons' checks 
Other·••••••••••••••••••••••;•••••••••••·• 

Total ··••·•••••••••••••••••••••••••••••• 
Departmental lnconie (Losa) Before 
Complimentary Services And Casino 
Management Fees••••••••••••••••••••••••••••• 
Complimentary services and casino 
management fees: 

23 Complimentary services ••·•••••••·•••·••• 
24 Casino management fees•·•••••••••••·•••• 
25 Total •·•••••••·••••••••·•••••••••••••• 
26 Departmental Income (Loss) •··•••••••••••·••• 

AMOUNT 
(c) 

s 
24 510 
21 549 
5 592 

856 
2 635 
-0-

55 142 s 

78 355 
-0-

DROP 
(d) 

182,295 
157 673 

22 659 
2 023 

16 502 
-0-

381 152 

HANDLE 

PERCENT 
(e) 

13.4 

4. \ 

\ 

\ 

WEIGHTED AVG. 
NUMBER OF TABLES 
(f) OR MACHINES 

54 

71 
580 
121 
469 

1 241 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 

COUNTY OF At l ant i C 
:ss. 

_J=-e=-a~n--=-I-=-.-'-'A..::;.b..::;.b..:.o..;;t..::;t ____ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control COl'lll'lission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before • thh /t/t:1-, day 
of~ : , ,,'[q. 

"•"~o,~,___ 
El.9:in?. i . S!W-'.:1 

IIOTA~1 PJ~t:t :-r ~lCd z:~:r'! 
My Comm~cn Exi:;im ~.i;-~!i 2, 12;:J 

Basis of Authority 
to Take Oaths 

Senior VP of Finance 
Title 

01717-11 
License Number 

On Behalf Of: 

The Claridge at Park Place, inc. 
Casino Licensff 
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GROSS REVENUE 
ANNUAL TAX RETURN 

LICINIEI The Claridge at Park Place, Inc, 
ADDRIII Indiana Avenue & The Boardwalk 

Atlanti~ City. New Jersey 08401 

FOR· THE YEAR END£D DECEMBER 3 1. I 9 J!§... 

TO THC 

CASINO CONTROL COMMISSION 

0, TtC 

ST ATE OF NEW JERSEY 

Senior Vice President of Finance O,FICIAL TITLI ... ... . . · · · · · ·· · · · · ·· · · _____________ ........, _____ _ 

•0111111 . . .. . .. . .. . . . .. . . . . . . .. .. __.I..,.n..,d1,..· A1.1.1.o-..a ....,A1,.i.;ve..,_ni.-ue::ir....::::a.:.:.;nd......,T1,1,1be ....... Do ... 1 ... c-dii! .. o .... Jk----
AtJantic City, NJ 08401 

t 

I 



LINE 

TRADING NAME OF LICENSEE Del Webb 1 s Claridge Casino Hotel 

GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31, 19 88 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ...•....•..•...•.•••..••...••.•...•••. _$ __ 5_5_,~1~4_2 __ 
Coin-operated devices revenue •••••••....•.•.•...•....••.. _ ___;7~7:.....z.,8=2.:::9 __ 

1 
2 
3 Tot al revenues . . . . • • • . • • . . . • . • . • . . . • • . . • • • • . . • • . . . . • . • . . • • . • • • . • • • • . . . • . . • • . . • • . • . .:.$_.:::l.:::3.=2:..;•c.::9:....:7....;1~_ 

Less - adjustment for uncollectible patrons' checks: 
4 Provision for uncollectible patrons' checks ......••••••. .;.$ ____ 6_8_2_ 

5 Maximum adjustment (4\ of line 3) ••••..•..•••••••....•.. .;.$ ___ 5....;..,3_1_9_ 

6 Adjustment (the lesser of line 4 or line 5) .••..••...•.•..•••.••••••••••••.•••••• 682 

7 Cross revenues (line 3 less line 6) ................................................... $ 132,289 

8 Tax on gross revenues - current year (8\ of line 7) ••.•••••••••••••.•••.•.•••••••.•.•• .:.$ _ _.l~P~,~5~8~3L---

9 Audit or other adjustments to tax on gross revenues in prior years ..•••••••••••••••••• ___ -~0~-----
10 Total tax on gross revenues (line 8 plus or minus line 9) ............................. 10.583 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
:3 
24 

Deposits made for tax on current year's gross revenues: 
January •.••••.•....•••..•••••.••• • • • • • • • • • • • • • • • • • • • • • • • • .;.$ __ __;5,._5.._3 __ 
February ..•.•.••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • ___ ... 8.._3....._9 __ 
March ..••••...••.•••.••••••••••••• • • • • • • • • • • • • • • • • • • · • • · · ___ .._7_.4_..6'--_ 
Apri 1 .••••..•.••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • ___ .._7_..8""9 __ 
May ••••••..•••••••••.•••••••••••••• • • • • • • • • • • • • • • · • · • • • • • 1,049 
June •••..•••••..••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • · • 895 
July ••••..••••••••.•••••••••••••••• • ••••• • • • • • • • • · • • • • • · · 981 
August .••••.••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • __ _.1..,.,,.2 ... 0.-2 __ 
September ••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • 850 
October .•.•••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • 1,012 
November •••••••••••••••••• • • • • • • • • • • • • • • • • • · · • • • • · • • • • • • • 
December ••••••••••••••••• •• • • • • • • • • • • • • • • • • • • · · • · • • • • • • • 
January •••••••••••••••••• • • • • • • • • • • • • • • • • • • • • · • • • · • · • • · • • 

Total deposits made for tax on current year's gross revenues 

Settlement of prior years' tax on gross revenues 

779 
624 
264 

25 resulting from audit or other adjustments - (deposits) credits ..................... . 

10,583 

-0-

26 Cross revenues tax payable (line 10 less line 24 plus or minus line 25) ••••••••••••••. :$::::-::0:-::::::= 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 

COUNTY OF Atlantic 
:ss. 

___ Je_a_n_I_._A_b_b_o_t~t __________ , being duly sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commissior's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Acccunts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and sworn to 
before me this/~ day 
of , 19.?r. 

cf~O-~ Signature 
EW10R A. IRYAI 

IOTARY PUBLIC OF NEW m~SEY 
My COmmfsslon Expires March e, 1993 
Basis of Authority 
to Take Oaths 

l/85 

(ZA?=y~< 
/ Signature 

Senior VP of Finance 
Title 

01717-11 
License Number 

On Behalf Of: 

The Claridge at Park Place, Inc. 
Casino Licensee 

CCC- 38Z 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

UCINell The Claridge at Park Place, Inc. 

AOOlllla Indiana Avenue and The Boardwalk 

Atlantic City, New Jersey 08401 

FOR THE YEAR ENDED DECEMBEflt 31. I 188 

TO TIC 

CASINO CONTROL COMMISSION 

o, TIC 

STATE OF NEW JERSEY 

.. ·,•---.. ., ; _ . 
. .... 

" 
UMI Oft • CNAIIM 
OF COIi . IHI 11cuu1•• 
TNta ANNUAL IULOTMC•T . J I Abb 
AND 'AYIIOLL 111,owr .. ....... .. . .. .. _e_an __ • __ o_t_t. _________ _ 

0"901AL TITLI .... .. .. ... . . .. .. . ... Senior Vice Pl"es1dent of· Ffnanca 

AOIIIIII . . .. . . . . .. . . . . . . .. .. ........ r .... n..,d i .. a .... n_a ...... A .... ve_n.,.u..,e...,a ... o ... d ..... J ... be---..k-At1.111dw~. t .. J1.11k....._ __ _ . 
Atlantic City, New Jecsex PMOJ 
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TRADING NAME oF ucrnsEE Del Webb's Claridge Casino Hotel 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 _§_[_ 

($ in Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administration •.••••••••••••••.•.••••••.••••• 16 
Gaming ..••.••••••••••••••••••...••.•.••..••.. 614 
Slots .••••••••••••••••••••••••.•••••••••••••• 98 
Casino accounting······~····················· 209 
Other .•••••••••••••••••••••••••••••••••••••.• -0- $ 

Total-casino ••••••••••••••••••••••••••••••• 937 19.300 

ROOMS ••••••.•••••••••••••••••••••••••••••.••••• 179 2. 711 

FOOD AND BEVERAGE .••.•••••••••.•••••••••.•..•.. 513 8.594 

OTHER OPERATED DEPARTMENTS 
Teleohone 12 220 
Transoorhtion 91 1.299 
Health Soa 6 116 
Casi no Credit 14 3Q0 
Boutiaue ? 44 

ADMINISTRATIVE AND GENERAL 
Executive office •••••••••••.••••••••••••••••• 15 ?16 
Accounting and auditing •••••••••••••••••••••. 178 ? 101 
Security ••••••••••••••.••••••••••••••••.••••• 141 3.005 
Other administrative and general department •. Q? 2.615 

MARKET ING . . .•.........•.•..•.•..•.....•••....•• 90 1,891 

GU[ ~ T fNT[RTA I NMENT .......................... . . 12 785 -
r FWPI RI Y UF' f"RA TI OM AND MA I NTf Nf\tJ('f ..... . .. .. .. . -0- -0-

$ 
TO TAL S · ALL lif l'AflTMf NT S .. ......... . ...... . 2,282 43,507 ------- --- - -·- - --- --- -. -

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 
-0-

-0-

-0-

-0-
-0-
-0-
-0-
-0-

518 
gg 

-0-
-0-

110 

-0-

-0-
$ 

727 ---------. ·••------ -· 

( f) TOTALS 

$ 
19.300 

2. 711 

8.594 

220 
1.2QQ 

116 
1Q0 
44 

754 
2.400 
3.005 
? 615 

2.001 

785 

-0-
$ 

44,234 
---·-·- ----------·--·-
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Trading Name of LicenseP. Del Webb's Claridge Casino Hotel 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19__§§_ 

Date ~y~-c 
/ignature 

Senior Vice Pr;sident of Finance 
Tit e 

CCC - 37"' 



TRADING NAME OF LICENSEE DEL WEBB'S CLARIDGE CASINO HOTEL 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED December 31 ' 1988 

M R 
PERIOD !GUEST ROOMS AVAILABLE I OCCUPIED I PER OCCUPIED I OCCUPANCY I GUESTS I PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 504 I 15,431 I 13,480 I s 60. 96 I 87.4 % 125,404 1 $32.35 

FEBRUARY I 504 I 14,229 11,175 $ 71.52 78.5 % 21,061 $37.95 

MARCH I 504 I 15,415 12,418 $ 66 .30 80.6 % 23,189 $35.50 

1ST QUARTER TOTALS 45,075 I 37 ,o73 I s 65.93 I 82.2 % I 69,654 I $35.09 

APRIL I 504 I 15,013 I 14,551 I $ 74.88 I 96.9 % I 21,634 1 $39.43 

MAY I 504 I 15,460 I 14,050 I s 81.11 90.9 % 27,012 $42 .19 

JUNE I 504 I 14,993 I 13,649 I $ 83.32 91.0 % 26,719 $42.56 

2ND QUARTER TOTALS 45,466 I 42,250 I $ 79.68 92.9 % 81,365 $41. 38 

JULY I 504 I 15,572 I 14,726 I $ 120.40 94.6 % 30,209 $58.69 

AUGUST I 504 I 15,673 I 14,192 I $ 115.20 90.6 % 29,817 $54 .83 

SEPTEMBER I 504 I 15,096 I 14,008 I $ 86. n 92.8 % 29,420 $41. 29 

3RD QUARTER TOTALS 46,341 42,926 $ 107 .69 92.6 % 89,446 $51.68 

OCTOBER I 504 I 15,539 14,643 $ 77 .49 94.2 % 29,079 $ 39. 02 

NOVEMBER I 504 I 15,042 13,260 $ 77. 76 88.2 % 26,951 $ 38.26 

DECEMBER I 504 I 15,196 9,906 $ 64.31 65.2 % 19,648 $ 32. 42 

4TH QUARTER TOTALS 45,777 37,809 $ 74.13 82.6 % 75,678 $ 37. 04 

ANNUAL TOTALS 182!659 160,058 $ 82.70 87.6 % 316,143 $ 41.87 
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ANNUAL REPORT 
/ f:, . ., 

-
UCll:NSEE. Elsinore Shore Associates 

ADDRas 2500 Boardwalk 

' " ... . .... < '· .~-. /:: , :; . ·, 
,?/, 

~-~9 

Atlantic City, NJ 08401 
.I 

·:.:.. , .. 
.. >~ ---:.- -7: · .. ,. 

' aro1t TH&- y~) :NDED 31., "•pi;:''~ 
t ,.. • • ._ I ,~1',,~:if,1"-

1 .. • _ ":j -_:: __ ·_. •·· . _ • t ... _~-~--. :.· --:.rr-~. · __ •.· . ,__ 
. • . •. ; i":;, .,cJ~; . 7 • • - • -,-

.... :·t·--_ .. .. ,--":•.• -~. ·. -~ 
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··---_-:!'1 ... w. , • "l . . 

. 1-, . DlM~ . 
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..... 0, QPPJCD II • ~-J·:1 
a, c•u•--.ca 11W01~ 1· :. ,. 
TMJS .._ 1P011 . ... ·-.~ · 

~' .... • - ·.:" .• -....-i•, .• .-- • --r .. _-_ .i .. ... -:·:'! ' 
OfftCtAL TtlU • . Vice tr•fidfnt. Finance/Controller -.· l 

•oaaau ... .. .... . •-~2Msoo~-a~on ... r~dwf~1Jc.-______________ _ 
Atlantic City, NJ 08401 



TRADING .NAME OF LICENSEE Elsinore's Atlantis Casino Hotel 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEA_R ENDED DECEMBER 31, 19 88 

Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes fn Stockholders' Equfty 

Statements of Changes fn Partners' 
or Proprfetor's Equity 

Statements of Cash Flows 

Notes to Ffnancfal Statements 

Schedule of Receivables and Patrons' Checks 

Casfno Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-335 

CCC-350 
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TRADING NAME OF LICENSEE Elsinore's Atlantis Casino Hotel 

BALANCE SHEETS 

DECEMBER 31, 19 ANO 19 87 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

ASSETS 
Current Assets: 

Cash •••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • (.~<?~.~ • ~~.>. • · • • • 
Marketable securities·••••••••••••••••···••••••••••••·•••••••••••••• 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 19 ~, $ 1,450 ; 19 fil., $ 1,368 ) ............ . 
I nventorf es .••.•..•.••...•••.••••••••.•••....•.•... . ttiQl:~ .1-) . .•.•.• 
Prepaid expenses and other current assets .••.•...••• <JiQt~.J) •.••.•• 

Total current assets ............................................. 
Investments, 
Property And 
Other Assets 

Advances, And Receivables •••••••••••••••• (~<?!:~ •• t9) .....• 
Equipment - Net ·•••·•••••••••·•·•••••·•·•(,1iql=,~.~-f •• ~.~). .......................................................... 

Tota 1 Assets •••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

LIABILITIES Att> EQUITY 

Current Liabilities: 
Accounts payable•••••••••••••••••••••••••••••••••·•••••·•·•••··••··· 
Notes payable ••••••••••••••••••••••••• • • • • • • • • • • • • • .(~q~~ • • ~}. • • • • • • 
Current portion of long-term debt: 

Due to affiliates•••••••••••••••••••••••••••••·•••·•••••••••·••••• 
Other •••••••••••••••••••••••••••••••••• • • •. • • • • • • .<~.q1:,~ •• l. • • • • • • 

Income taxes payable and accrued••••••••••••••••••••••·•·••••··••••• 
Other accrued expenses •••••••••••••••••••••••••••••Jr.qt~ •• ql ....•.. 
Other current liabilftfes ••••••••••••••••••••••••••l~.q~~ •• 1l ••••••• 

Total current lfabilftfes •••••••••••••••••••••·•·••·••·•·••••••••• 
Liabilities subject to Chapter 11 proceedings 

Long•Term Debt: 
Due to affiliates ••••••••••••••••••••••••••••••··••$~R~~ • .E!t ......• 
Other •••••••••••••••••••••••••••••••••••••••••••••• }~~1:,~ •• c!> •••••••• 

Deferred Credits ••••••••••••••••••••••••••••••••·•·•••••••••·•··•••••• 
Other Lfabfl ftfes •••••• ••• •••••• •••••••••• • •• •• • • • • •· • • •·•• • • • • • •••• •• 
Conmitments And Contingencies, and pro forma financial 
information (Notes 9 & 13) 

Total Lfabflftfes ·••••••·••••••••••·••••••••••·••••··•••···••••••••••• 

Stockholders', Partners', Or Proprietor's Equity (Deficit) ...................... 
Total Liabilities And Equity•••••••••••••••••••••••••••••••••••••••••• 

(c) 19 

$ 
7 974 

814 
1 626 
4 251 

7,917 
75 716 

459 

$ 98,757 

$ 
8,046 
4,500 

21 568 

188 676 

(89,919) 

$ 98,757 

TM I U 111111nyi nt notes 1re 1n f ntev• 1 1Nrt of tM 
fflllllOfll attt Ytlfd CCIIINf'hOlla cannot ..... 

wft:fllut uatng conufned fn tM notN. 

(d) 19 .§1._ 

$ 
10 8 

5 819 
122 138 

4 223 

$ 146 764 

$ 
4,051 

4,471 

269,407 

285 207 

(138,443) 

$ 146,764 

: ::: -305 
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TRAD INC NAME OF LICENSEE Elsinore Is Atlantis Casino Hotel 

STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 19 .§.§_ and 19..]] 

(UNAUDITED) 
($ IN THOUSANDS) 

LINE/ 
(a) I 

DESCRIPTION 
(b) (c) 19 88 (d) 19 87 

I 

_LJ 
__L 

3 
4 . 
5 ' 

7 --, 
7 l 

Revenue: 
Casino •• e e • • • e •• • • e e • e • • • • • • e • • • •. e • • e • • e • • e • • • e I e I I I I I I I I I I I I I I I 

Rooms ••••••••••••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • 
Food and beverage••••••••••••••••••••••••••••••••••••••••••••••••• 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Total revenue•·•••••••••••••••·••••••••••••••·•·•·••••••••••••• 
Less: promotional allowances ·•••••••••••••••••\~?t.~.tt) •.•.••••• 

Net revenue••••••••••••••••••••••••••·••••••••••••••••••••••••• 

Costs And Expenses: 

s $ 
83.992 74,055 

8.534 8.658 
14.463 13. 294 

1.612 2.615 
11 n.60l 98.622 

t , , ~n1) ( 9 -124) 
qq.299 89.498 

8 Cost of goods and services ••••·••••••••••••••••••••••••••••••••••• 70,108 72,039 
9 Sellfng, general, end a~infstrative •••••••••••••••••••••••••••••· 32,578 19,129 

10 

( 
..ll._ 

13 

14 
15 
16 
17 
18 
19 
20 
21 -22 -23 
24 

25 --, 

l . 

1/86 

Provision fo~ doubtful accounts·••·••••••••••••••••••••••••••••••• 
Total •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Income (Loss) Before Depreciation And 
Amortization, Charges From Affflfates, And Interest ••••••••••••••••• 
Depreciation and amortization•••••••••••••••••••••••••••·••••••••• 
Charges from affilfates: 

Interest ·•••••••••••••••••••••••••••••••••••\?j9t.~.~} •••••••••• 
Management fees •••••••••••••••••••••••••••••\?:9t~.~p) •••• •••• 
Other •• GQJ:P.Q{~'t.~. OY.E:fA~~~ •• • • • • • • • • • •, • <.ti<?t.~ .1P) •.• • r• • • • 

( 

45 
102,731 

3.433) 
7,690 

12. 779 
150 
336 

22 
91,190 

( 1,692) 
7,703 

14.230 

425 
1.023 Interest expense· external ••••••••••••••••••••••••••••••••••••••• l----'3"-'.~4~2~6=-----'"--...:::J...:.= 

Income (Loss) From Operations ••••••••••••••••••••••••••••••••••••••• 1-~'-1?~'7..11·~A~11 • .11.~ . .,_) ___ .._~-=.=..J~~ 
) (Note 14) , .11.- ) 

( 25.073) 
Nonoperatfng fncome (expense •net•••••••••••••••••~••• ••••r•••• J.....i.....;a;·...,•.lil..l8:n~,?.L ___ _.,-"._-='..J..;.~ 
Investment alternative t1x 1nd related income (expense)· netJ~q~~ l~J_J,._, _ _;.4;a.;ii..44~,"-)--~-----=~ 

Income (Loss) Before Income Tues And Extraordinary Items............ 1-.a....'.7-?_~n~,h,1,1,n.,_'--) __ 4 ---l-.:!~L.::!.. 

( 3 543) 

Provision (Credft) for fncome t1xes ••••••••••••••••••••••••••••••• 
Income (Loss) Before Extraordin1ry Items •••••••••••••••••••••••••••• 

Extraordfn1ry it•11 (net of fncome tues -Chapt. 11 Reorganiza-
19 __ , S ; 19_, S ) .!j.~J} • .i~?.t;~.t.~> ..... 

Net Income (Loss) •••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
7,000 

$ I 65,060) 

T1'e 1ec1111111nyfnt notH •r• 1n fnte9r1I part of tf-. 
tf-fll atataeftt•• V11fd CClllperh•• CIMot be --

wftflout uatnt tnfo,..tfon cont1tned tn the not"• 

294 
( 28. 322) 

(28.322) 

S (28 32 2) 

ccc-3· 
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6 
7 
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10 
11 
12 

13 

14 
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19 
20 
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TRADING NAME OF LICENSEE Elsinore I s Atlantis Casino Hotel 

STATEMENTS OF INCOME 
FOR THE THRE£ MONTHS ENDED DECEMBER 31, 19 !1§... and 19 fil 

(UNAUDITED) 

Revenue: 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

Casino ............................................................ 
Rootns •••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Food and beverage •···••••••·•••····•••••··•··•·•····•••·•••··••••• 
Other ··••···•••·•••·•··••••••·•·••····••·•·•·········••••··•·••••• Tota 1 revenue ••••••• p •••••••••••••••••••••••••••••••••••••••••• 

Less: promotional allowances .................. <~.~1:~.--~!1 ....... .. 
Net revenue••··••••••••••••••·•••••••····••••••·••••·••••·····• 

Costs And Expenses: 
Cost of goods and services ........................................ 
Selling, general, and actninistrative ••·••••·•••••••··••••••·•••••· 
Provision for doubtful accounts•••··•••···••••·••••••••··••••••·•· 

Tota 1 ••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ••••••••••••••••• 
Depreciation and amortization••••••••••·•••••·••··••••••••••••••·• 
Charges from affiliates: 

I 'Note 8) . nterest •••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • H f - 'Not"' 9b' . anagernent ees •••••••••••••••••••••••••••• ) •••• T •••• , ••••••••• 
Other • ~Qfp.q~~t-.E;. 9XE;r!1~49 ••••••••••.••• l~s=rt;~. l •..•..•.• 

Interest expense• external ••••••••••••••••·•••···•••••••••••••••• 
Income (Loss) From Operations ••••••••••••••••••·••••••·•••••••••••·• 

(c) 19 88 

20 356 
1 892 
3 660 

14 581 
11 175 

22 
25 778 

1 790 
1 974 

1 999 
150 

(d) 19 87 

13,062 
1 6 71 
2 286 

633 
17 6-52 

1 880 
15 772 

16,284 
4 650 

23) 
20 911 

5 139 
1 876 

3 568 

Nonoperati ng income (expense) • net ....... • • .. !~P.'t;'i!. ).~ l. ... • .-... 
Investment alternative tax and related income (expense)· net("tl~.W 1 i,;..-.i....-..... ~"--~~----'=::__--lncome (Loss) Before lnc011e Taxes And Extraordinary Items •••••••••••• 
Provision (Credit) for income taxes••••••·•••••••••••••••••••••••• 

Income (Loss) Before Extraordinary ltl!IIIS •••••••·•••••·••••••••·•·••• Extraordinary ft .. (net of income taxes - Chapt. 11 Reorganiza 
19_, s ; ,,_. s l .. t.i.qr:i,Ws:>.1i~.XU .... 

Net Income (Loss) ••••••••••••••••••••••••·••••·•••··•··•···••••••••· 

11le IU I .. l"Jf III IIOtel IN tft f fttetl"II 1N"t of die 
fffllllOfel 1tataent1. Yelfd c-,erhona ceMOt N _. 

ltf tlllut uaf III f nforatf Oft C011tef ,_ f n die IIOtft. 

$ (11,605) 

CCC-31~ 
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TRADING NAME OF LICENSEE Elsinore Is Atlantis Casino Hotel 

STATEMENTS -OF CHANGES IN STOCKHOLDERS' EQUITY • 
FOR THE YEARS ENDED DECEMBER 31 , 19 _fill and 19 fil 

DESCRIPTION 
(b) 

(UNAUDITED) 
S IN THOUDANDS) 

19 fil!_ 

(c) SHARES (d) DOLLARS 

Convnon Stock: S 
Beginning balance {January 1) •••·••••••••• 

Sale of stock·•·•···••••••••·•··•••···•• 

Ending balance•••·•••·•••••·••·••·••••·••• Preferred Stock: 
Beginning balance (January 1) ··••••••••··• 

Sale of stock•••••••••••••••••••••••••·· 

Ending Balance••••••••••••••••••••••••··•• 
Additional Paid•in Capital: 

Beginning balance iJanuary 1) ···•••••·•·•• 

Ending balance••••••••••••••••••••••·•···• 
Treasury Stock: 

Beginning balance (January 1) •••••••••·••· 
Purchase of additional stock•••••·••··•• 
Sale or retirement of stock••••••••••••• 

Ending balance•·••••••••••••••••••••••••·• 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance {January 1) ••••••••••••• 

Ending balance•••••••••••••••••••••••••••• 
Net Unrealized Loss On Noncurrent 
Marketable Equity Securities, 
Beginning balance (January 1) ••••••••••••• 

Ending balance•••••••••••••••••••••••••••• 
Retained Earnings: 

Beginning balance (January 1) ••••••••••••• 
Prior period adjustments•••••••••••••••• 
Net income (loss)••·•••••••••••••••••••• 
Dividends ·•••••••••••••••••••••••••••••• ....... --------------------------······· Ending balance··•••••••••••••••••••••••••• 

Ending Stockholders' 
Equity •••••••••••••••••••••••••••••••••••• s 

THIS STATEMENT IS NOT APPLICABLE TIie Mca111911nyfnt notes 11, fnte9r1l ~rt of tf1e 
ffMMfll 1tataent1. V11fd caa,arhons cannot be _. 

lrft:fleut uat"I fnfOf"Mtfon contained fn ttle not"• 

19 87 

(e) SHARES (fl DOLLARS 

CCC-32< 
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TRADING NAME OF LICENSEE Elsinore's Atlantis Casino Hotel 

STATEMENTS OF CHANGES IN PARTNERS' 

OR . PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 _aa and 19 ..fil 

(UNAUDITED) 

lnve$ted Capital: 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

Beginning balance (January 1) ••·•·•••••·····••••···••••·••••••••·•• Additional capital Invested ~S:~I:~F.:i}?\l::.~<::. ~.":f:>~<:IJ-F .. 1:<?. R1~ .• ______________ .. '?t. -~~?.Z:S~:1.~~?:t.~9P) ....•.....• 
Ending balance•••••••··••···••••·•·•••••·········••···••••·•••··•·• 

Accumulated Income (LO$$): 
Beginning ba 1 ance ( January 1) ••• (¼<?!'>.~) ••••••••••••••••••••••••••••• 

Pr;or period adjustments •·•••••·••··••••·••·• ···•·•••·····•····•• 
Net ; nccxne ( 1 oss) •••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • --------------··································· Ending ba 1 ance •••••••••••••••••• (~9f'.S.) •••••••• • • • • • • • • • • • • • • • • • • • • • 

Capital Withdrawals: 
Beg; nnfng balance (January 1) ·•••••••••••••···•·••••••····••••••··• 

Additional capital withdrawals••••••••••••••••·•·•••••·•·•·•·•••• --------------··································· Ending balance•••••••••••••••••••••••·•••·••••·••·••••···•····•·•·· 

Net Unrealized Loss On Noncurrent 
Marketable Equfty Securftfes: 
Beginning balance (January 1) •••••••••••··•••••···•·······••··••·•• ................................... ----------------------------··································· Ending balance•••••••••••••••••••••••••••••••••··••··•••••••·•••••• 

Ending Partners' Or 
Proprietor's Equity (Deficit) ................................................ 

(cl 19 

20 
113 584 

113,604 

(138,463) 

( 65 060) 

203 523 

( 89,919~ 

TIie IUIIIPl~y1nt ftOtel •r• 1ft tm:-.r•I ,art of ttle 
ffftlllChl autlMftt•• V11fcl CC11P1rh0fta CIMOt N ... 

.ttMut uafnt tnfo,.CfOft COftUfned fn the notee. 

(d) 19 87 

s 
20 

20 

(110,141) 

( 28,322) 

138 463 

$ (13 8 ,443) 

CCC-325 



Line 
(a) 

1 -

' - I -
_!, 
_! 

____j 
1( - 11 --1 

_JJ 
...Jj 
-1,; 
-1.! 

1 --1.! 
1c ----1! 
2 -_b 

-1 

2 

2' ----
--1! 

Elsinore's Atlanti s Casino Hotel 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 19 fil3 and 19 8 7 

(UNAUDITED) 
($ IN THOUSANDS) 

Description (c) 19 fill 
(b) 

Net Cash Provided (Used) By Operating Actfvftfes •••••••••••••••••• $ (9,915) 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities •••••••••••••••••••• 
Proceeds from the sale of short-term investment securities •••••• 
Cash outflows for property and equipment •••••••••••••••••••••••• (1,978) 
Proceeds from disposition of property and equipment ••••••••••••• 
Purchase of casino reinvestment obligations ••••••••••••••••••••• ( 833) 
Purchase of other investments and loans/advances made ••••••••••• 
Proceeds from disposal of investments and collection 

of advances and long-term receivables•••••••••••••••••••••·••• 
Cash outflows to acquire business entities •••••••••••••••••••••• 
Net (increase) decrease in investments, .......... 

advances & receivables .......... 1,151 
Net Cash Provided (Used) By Investing Activities •••••••••••••••••• (1,660) 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt •••••••••••••••••• 4 500 p 1 _ b (Priority Trade Creditors ( 154) ayments to sett e short term de t ••••••••• •••••••••·••••••••• 
Cash proceeds from issuance of long•term debt ••••••••••••••••••• 
Costs of issuing debt••••••••••••••••••••••••••••••••••••••••••• 
Payments to settle long•term debt •••••••• •• ••••••••••••••••••••• ( 281) 
Cash proceeds from issuing stock or capi t a contributions ••••••• 
Purchases of treasury stock ••••••••••••••••••••••••••••••••••••• 
Payments of dividends or capital withdrawals •••••••••••••••••••• 
Increase in long term debt due to accrued i11.ter~t. 2-f;91 
Increase in current ~rtion LTD, due affiliqt~. !F~j Cr 1-952 

Net Cash Provided (Used) By Financing Activities ..... t;<?.f.~'?fS.·.L A_7fl8 

Net Increase (Decrease) In Cash And Cash Equivalents •••••••••••••• (2.867) 

Cash And Cash Equivalents At Beginning Of Year ................... 10,841 

Cash And Cash Equivalents At End Of Year •••••••••••••••••••••••••• $ 7 Cl7.:1 

SlffLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Year For: 
Interest (net of amount capftalfzed) •••••••••••••••••••••••••••• $ 684 
Income taxes•••••••••••••••••••••••••••••••••••••••••••••••··••• $ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

12/87 

(d) 19fU. 

$ (1,788) 

(2,133) 
91 

(3,670) 

(5,712) 

2 184 
2.184 

(5.316) 

16,157 

$ 10-841 

$ 96 
$ 

:cc -335 
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STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 19 and 19 87 

(UNAUDITED) 
($ IN THOUSANDS) 

Description (c) 1988 
(b} 

Net Cash Flows From Operating Activities: 
Net income (loss) ••••••••••••••••••••••••••••••••••••••••••••••• $ (65,060) 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment ••••••• 7,690 
Amorthation of other assets••··•••••••••••••••••·•••••••••••· 11? 
Amortization of debt d;scount or prem;um •••••••••••••••••••••• 28 
Deferred income taxes - current•••••••••••••••••••••·••••••••• 
Deferred income taxes - noncurrent •••••••••••••••••••••••••••• 
(Cain) loss on disposition of property (valuation allowancE 41.705 
(Cain) loss on casino reinvestment obligations •••••••••••••••• 444 
(Cain) loss from other investment activities •••••••••••••••••• 
Net (increase) decrease in receivables and patrons' 
checks••••••••••••••••••••••••••••••••••••••••••••••••••••••• ?Q1 

Net (increase) decrease fn inventories •••••••••••••••••••••••• ( 214) 
Net (increase) decrease in other current assets ••••••••••••••• ( 3.025) 
Net (increase) decrease in other assets ••••••••••••••••••••••• 33 
Net increase (decrease) in accounts payables •••••••••••••••••• 3 995 
Net increase (decrease) in other current liabilities 
excluding debt••••••••••••••••••••••••••••••••••••••••••••••• 1.837 

Net increase (decrease) in other noncurrent liabilities 
1 Net tncfea~! to li~iliti1s subj~ct exc udi ng debt · to c ap • grocee ings prior o r. organization) net of $130 for unsecured trade . 9.249 

creditors. Gain on Chaet. 11 reorganization ·. ( 7.000) 
Net Cash Provided (Used) By Operating Activities •••••••••••••••••• $ ( 9-915) 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTINC ANO FINANCINC ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and equipment••••••••••••••••••••••••••••• $ 2,973 
Less: Capital lease obligations incurred ••••••••••••••••••••••• ( 995) 

Cash Outflows For Property And Equipment •••••••••••••••••••••••••• $ 1 978 

Acquisition Of Business Entities: 
Property and equipaent acquired••••••••••••••••••••••••••••••••• $ 
Goodwill acquired••••••••••••••••••••••••••••••••••••••••••••••• 
Net assets acquired other than cash, goodwill, and 

property and equipment••••••••••••••••••••••••••••••••••••••••• 
Long-term debt assl.llMtd •••••••••••••••••••••••••••••••••••••••••• 
Issuance of stock or capital invested ••••••••••••••••••••••••••• 

Cash Outflows To Acquire Business Entities •••••••••••••••••••••••• $ 

:itock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions ••••••••••••••• $ 113,584 
Less: Issuances to settle long-term debt ••••••••••••••••••••••• (113. 584) 

Consideration in acquisition of business entities •••••••• 
Cash Proceeds From Issuing Stock Or Capital Contributions ••••••••• $ 

(d) 19 87 -

$ (28,3 2 2) 

7,703 
? ()1 

60 
( 294) 

f:.f:.f:. 
43 

345 
29 

1 614 

( 1.940} 

18 107 

$ ( 1 788) 

$ 2,133 

$ 2 .133 

$ 

$ 

$ 

$ 

CCC - 335 



EL.SINORE SHORE ASSOCIATES 

NOTES TO FINAOCIAL STATEMENI'S 

FOR THE YEARS ENDED DEX:»!BER 31, 1988 AND 1987 

1. Sunmary of significant accounting policies: 

Organization and business: 

Elsinore Shore Associates (ESA or the Partnership), a general partnership, 
was formed April 24, 1979 by its partners, Elsub Corporation (Elsub), then a 
wholly owned subsidiary of Elsinore Corporation (Elsinore) and Elsinore of 
Atlantic City (EAC), a limited partnership whose general partner is 
Elsinore of New Jersey, Inc. (ENJ), then a wholly-owned subsidiary of 
Playboy Enterprises, Inc. (PEI). The Partnership was formed to canplete 
construction of, own and operate a 500 roan hotel casino canplex (the 
Atlantis Casino Hotel, (the Atlantis), formerly the Playboy Hotel and 
Casino) in Atlantic City, New Jersey. ESA, Elsub, EAC and ENJ as .vell as 
Elsinore Finance Corporation (EFC), a wholly-owned subsidiary of Elsinore 
(collectively, the Debtors) were operating as debtors-in-possession under 
Chapter 11 of the United States Bankruptcy Code until September 30, 1988 
(Note 2). 

As a result of the consucrmation of the Plan (hereinafter defined) (Note 2), 
Elsinore currently owns 85% of Elsub with the remaining 15% owned by PEI. 
ENJ owns an 84.3% interest in FJ\C, which, in turn, owns 54.3% of the 
Partnership. Elsinore and PEI effectively own approximately 78% and 14%, 
respectively of ESA, with the remaining 8% owned by unaffiliated third par-
ties. 

Elsinore is negotiating with firms to act as its agent regarding the dispo-
sition of its interest in the Partnership. 

Basis of presentation: 

The financial statements have been prepared on the basis of principles of 
accounting applicable to a going concern. Accordingly, except as described 
in Note 4, they do not give effect to adjustments, if any, that may be 
necessary should the Partnership be unable to continue as a going concern 
and, therefore, be required to realize its assets and liquidate and/or 
reclassify its liabilities, contingent obligations and carmitments in other 
than the normal course of business and at am::>unts or terms different fran 
those reflected in the financial statements. The continuation of &SA as a 
going concern is contingent upon, arrong other factors, its ability to renew 
biannually its plenary casino license which expires April 14, 1989 and 
canply with licensing conditions ircp::)sed by the a::x:, and, in addition, 
generate sufficient cash flow fran operations until the sale or other 
disposition of the Atlantis is effected. 

-1-



EL.SIOORE SHORE ASSOCIATES 

NOl'ES TO FINAOCIAL STATEMENI'S 

FOR 'IBE YEARS ENDED DEX:»IBER 31, 1988 AND 1987 · 

1. St.mmary of significant accounting policies (continued): 

Accounting for casino revenues and prcmotional allowances: 

In accordance with industry practice, the Partnership recognizes as casino 
revenue the net win fran gaming activities, which is the difference between gaming wins and losses. Gross revenues include the retail value of 
accarm::xiations, food and beverage and other goods or services furnished without charge to certain patrons. The retail value of these prarotional 
allowances is deducted fran revenues, and the cost is charged to costs and 
expenses. 

Inventories: 

Inventories are stated at cost. 

Food and beverage provisions 
Gift shop nerchandise 
S~lies 

Property and equipnent and depreciation: 

1988 1987 
(Dollars in thousands) 

$ 353 
131 

1,142 

$1,626 

$ 612 
80 

720 

$1,412 

Property and equii;xrent are stated at cost with the exception of building 
and improvements, for which a net realizable value allowance is provided 
(Note 4). Depreciation is provided by the straight-line method over the 
estimated useful lives. 

I~ taxes: 

Pursuant to the State of New Jersey's casino Control Act, the Partnership, 
is liable for corporate incane taxes to the State of New Jersey. However, 
no provision for state incane taxes has been recorded as the Partnership 
has incurred losses for tax purposes. 

No provision has been ma.de for Federal incane taxes because inc~ taxes 
(benefits) are the liabilities (assets) of the Partners. 



ELSINORE SHORE ASSOCIATES 

Wl'F.S 'ID FINAOCIAL STATEMENI'S 

FOR THE YEARS ENDED DEx:EMBER 31, 1988 AND 1987 

2. Connsurrmation of Reorganization Plan: 

Fach of ESA, Elsub, EAC, ENJ and EFC were operated as debtors-in-possession 
under Chapter 11 of the United States Bankruptcy Code ( the Bankruptcy 
Code) until September 30, 1988 (the "Effective Date") when the transac-
tions contemplated by the third arrended joint plan of reorganization, as 
rocx:iified (the "Plan") were substantially consurrmated. Major features of 
the Plan included: 

0 

0 

0 

The effective redemption of the 15½% $115,000,000 Senior r-t:>rtgage 
Bonds due 1999 issued by EFC (the "Bonds") ($90,000,000 of which 
were collateralized by the Atlantis) with $40,000,000 of new insti-
tutional borrowings, the proceeds fran the sale of the Hyatt Lake 
Tahoe Hotel and Casino (the "Hyatt Lake Tahoe"), and the issuance · 
by EFC of $70,000,000 15½ New Senior r-t:>rtgage Bonds due 1999 (the 
"New Bonds"). Additionally, there was an imrediate $15,000,000 
redemption of New Bonds resulting in a $15,000,000 subrogation 
claim to Elsinore which is subordinate in payment to the rights of 
the New Bonds. 

Satisfaction of interest on the Bonds, evidenced by the 1988 and 
1989 Coupons attached to the New Bonds (collectively the "Coupons") 
and sane future interest payments on the New Bonds is payable in 
cash by EFC or by Elsinore, at the option of Elsinore, in shares of 
Elsinore's camon stock, no par value (the "Elsinore Stock"), in 
accordance with fornulae (the "carm:>n Stock Formulae") contained in 
the New Bonds and the Coupons. 

Issuance by Elsinore on the Effective Date, of 8,955,140 shares of 
Elsinore Stock to the holders of the Bonds in satisfaction of 
accrued and unpaid interest on the txnis for the J?.eriod July 1, 
1986 to December 31, 1986. The election was made by Elsinore to 
satisfy the interest due November 1, 1988 and December 31, 1988 
pursuant to the New Bonds and the 1988 Coupon due November 1, 1988, 
with the issuance of Elsinore Stock. All Elsinore Stock issued in 
satisfaction of interest on the New Bonds or the Coupons is issued 
pursuant to Elsinore's guarantee, in accordance with the Camon 
Stock Fornulae contained in the New Bonds and the Coupons. A.s 
discussed abov~ interest due November 1, 1988 and December 31, 1988 
was satisfied with 768,018 and 2,150,838 shares of Elsinore Stock 
issued November 1, 1988 and January 3, 1989, respectively. 
Additionally, the 1988 Coupon was satisfied with the issuance of 
8,486,998 shares of Elsinore Stock on November 1, 1988. 



ELSINORE SHORE ASSOCIATES 

NOTES 'IO FINAOCIAL STATEMENl'S 

FOR THE YEARS ENDED DEX::El-tBER 31, 1988 AND 1987 

2. Consumnation of Reorganization Plan (continued) : 
0 

0 

0 

Payments to unsecured creditors of ESA of approximately $1,500,000 
and $6,750,000 in cash and limited recourse notes, respectively. 
In partial satisfaction of various obligations and other claims, 
PEI, one of the unsecured creditors, also received 15% of the 
camon stock of Elsub on the Effective Date, leaving Elsinore with 
85% equity interest in Elsub and as a result a 77.9% beneficial 
interest in ESA. 

Receipt by Elsinore of a note £ran EFC (the "Elsinore Note") and 
receipt by EFC of a similar note £ran ESA (the "EFC Note") in the 
approximate principal am::>unt of $59,707,000 for interest and prin-
cipal payments made on behalf of ESA on the Bonds and other debt, 
which is subordinate in payirent to the rights of the holders of the 
New Bonds and the priority notes issued pursuant to the Plan (Note 
5). 

Elsinore is not obligated to provide financial or other support to 
any of its subsidiaries that were in reorganization except to the 
extent that the ca: requires, am the new institutional lenders and 
the Nevada Gaming Authorities permit such support. Elsinore's 
obligations with respect to guaranteed payirent of the principal and 
interest on the New Bonds am the 1989 Coupon is limited solely to 
the issuance of Elsinore Stock pursuant to a Stock Formulae con-
tained in the New Bonds and 1989 Coupon. 

3. Prepaid Expenses 

Insurance 
Slot ma.chine tax 
Advertising 
Contracts 
Real estate taxes 
Current portion CRDA credits 
Other 

1988 1987 
--( in thousanasr-

$ 571 
349 

37 
129 

1,930 
1,151 

84 

$4,251 

$ 654 
350 

39 
102 

81 

$1,226 



ELSINORE SHORE ASSOCIATES 

NOI'ES 'ID FINANCIAL STATEMENI'S 

FOR THE YEARS ENDED DEX:EMBER 31, 1988 AND 1987 

4. Property and equiprent: 
1988 1987 --< in thousandsr-

Land $11,121 $11,121 
Buildings and improvements 140,393 139,168 
Furniture, fixtures and equiprent 36,341 34,594 

$187,855 $184,883 
Accumulated depreciation (58,413) (50,856) 
Reserve for devaluation of building 

& improvercents (54,442) (12,737) 
$ 75,000 $121,290 

China, glass, silver, linen, net 716 848 

Total property and equiprent (net) $ 75,716 $122,138 ------
In Novanber 1986, an independent appraisal was obtained to determine the 
current market value of the building and improvements canprising the hotel 
casino canplex. Based, in part, on this appraisal, the net book value of 
the Partnership's property was adjusted to $127,000,000 representing rnana-
gercent's then estimate of net realizable value, by providing an allowance 
of $12,737,000 and a corresponding charge to operations. Such estimate has 
been revised in 1988 through the provision of an allowance in the a.crount of 
$41,705,000 primarily as a result of the receipt of updated appraisals. 

5. Note payable: 

A pranissory note bearing interest at prine rate plus 2% evidencing advances 
fran Elsinore for working capital purposes up to a maximum principal arrount 
of $7,000,000 (the "Working capital Loan"). The provision of such Working 
Capital Loan by Elsinore is required pursuant to a condition imposed by the ax: on ESA's casino license. As of December 31, 1988 Elsinore had advanced 
$4,500,000 and as of the date of this report, Elsinore had advanced 
$5,000,000 pursuant to the Working capital Loan. Interest on the 
outstanding balance of the Working capital Loan is payable monthly and the 
principal is due upon notice by Elsinore to ESA. 



ELSIOORE SHORE ASSCCIATFS 

NCYl'FS TO FINAOCIAL STATEMENI'S 

FOR 'IHE YEARS ENDED DEx::EMBER 31, 1988 AND 1987 

6. Other Accrued Expenses: 
1988 1987 

(Dollars in thousands) 

Taxes other than income $ 789 $ 790 
Payroll 2,161 880 
Progressive jackpot 843 671 
Benefits 1,325 1,320 
Chapter 11 expenses 197 1,295 
Interest 1,765 4 
Other 1,230 1,236 

$ 8,310 $ 6,196 
~-:m:==== 

7. Other Current Liabilities: 

8. 

1988 1987 
--( in thousand~ 

Reinvestment obligation $ 34 $ 164 
Unredeemed chips 315 263 
Slot tokens 310 295 
Other 146 360 

$ 805 $ 1,082 
X = -

Long Term Debt: 

As conterrplated by the Plan, ESA entered into certain notes and agreercents 
on the Effective Date in satisfaction of All~ Claims (as defined in the 
Plan). Liabilities previously classified as subject to Chapter 11 pro-
ceedings have becane restructured as described below. 

Long Term Debt - Due to Affiliates 

Long term debt - due to affiliates as of December 31, 1988 consisted of 
the following (dollars in thousands): 

Elsinore Finance Corporation: 
- Note payable 
- Subordinated note payable 
- Coupon interest payable 
- Accrued interest payable 

(A) 
(B) 
(A) 

$ 70,000 
59,707 
12,103 

2,533 

$144,343 



ELSINORE SHORE ASSOCIATES 

OOI'ES TO FINAOCIAL STATEMFN!'S 

FOR THE YEARS ENDED DEX:»1BER 31, 1988 AND 1987 . 

8. Long Term Debt (continued) : 

(A) A $70,000,000 note with attached coupon of $12,103,000 fran ESA to 
EFC (the "New ESA Note"). The New ESA Note is secured by a 
1oortgage and security interest encumbering the Atlantis, the 
Atlantis Improvements and the Additional Collateral (all as 
defined in the indenture pursuant to which the New Bonds were 
issued, the "New Indenture") which includes all land, buildings 
and irrproverrents and all furniture, furnishings, operating equip-
ment and supplies, fixtures and machinery utilized in connection 
with the operations of the Atlantis. The liens and security 
interests granted under the Security Documents (defined in the New 
Indenture) relating to the Additional Collateral are subordinate 
and junior to liens and security interests granted to repay up to 
$5,000,000 in principal arrount of the Working capital Loan 
together with interest and fees, costs and expenses thereon or 
payable in connection therewith. The New ESA Note has been 
assigned to and is enforceable by an unaffiliated third party. 
Interest on the New ESA Note at a rate of 15½% is payable semi-
annually May 1 and November l; ~ver, by virtue of Elsinore's 
$15,000,000 subrogation claim, only interest on $55,000,000 will 
be paid currently with the balance accrued and paid on the earlier 
of the sale of the Atlantis or the fifth anniversary of the 
Effective Date. Principal repayment terms of the New ESA Note are 
substantially similar to those of the New Bonds (diacussed below). 

As discussed in Note 2, optional interest payments through 
December 31, 1988 were satisfied with the issuance of Elsinore 
Stock. Pursuant to the Plan interest at a rate of 10% on the 
outstanding principal balance of the New Bonds is payable semi-
annually January 1, 1989 through November 30, 1989, only in cash. 
Additionally, interest at a rate of 5½% on the outstanding prin-
cipal balance of the New Bonds for the period carrrencing on the 
Effective Date through November 30, 1989 is to be paid at any ture 
prior to December 1, 1989, either in cash by EFC or in Elsinore 
Stock by Elsinore, at Elsinore's sole election; provided, h('1,,tlever, 
that to the extent such interest is not paid prior to December 1, 
1989, such unpaid interest shall be payable only by Elsinore in 
Elsinore Stock on December 1, 1989. Interest at a rate of 15½% is 
payable semi-annually only in cash for the period carmencing 
December 1, 1989 and thereafter until maturity. The 1989 Coupon 
(attached to the New Bonds) is optionally payable any ture prior 
to December 1, 1989 in cash by EFC or in Elsinore Stock by 
Elsinore at the sole election of Elsinore. Fbwever, if not paid 

-7-



ELSINORE SHORE ASSOCIATES 

OOTES 'ID FINAOCIAL STATEMENI'S 

FOR THE YEARS ENDED DOCEMBER 31, 1988 AND 1987 

8 . Long Term Debt C continue1) : 

prior to December 1, 1989, the 1989 Coupon shall be satisfied only 
with the issuance of Elsinore Stock by Elsinore on December 1, 
1989 pursuant to the Crnm::>n Stock Formula contained in the 1989 
Coupon. The New Bonds and Coupons are collateralize1 by the New 
ESA Note. 

The New Bonds are re1eemable on or after the Effective Date at the 
option of EFC, in whole or in part, together with accrue1 
interest. The redenption price prior to December 1, 1989 is 100% 
of face value and for the twelve m:>nth pericxi beginning December 
1, 1989 is 106% of face value, decreasing thereafter to 100% of 
face value in 1994 and thereafter. Prior thereto, under certain 
circumstances, mandatory partial re1enptions are require1 in the 
event of the sale of any real property consisting of the 
Additional Collateral within 60 days following the consurrmation of 
such sale and, if the Atlantis is sold or otherwise dispose1 of to 
a person other than a Qualifie1 Purchaser (as define1 in the New 
Irxienture), EFC shall re1eem all of the outstanding New Bonds as 
provide1 in the New Bonds and the New Irxienture within 60 days 
following the consurrmation of such sale or other disposition. 
Sinking fund paynents, sufficient to retire annually approximately 
$4 million principal anount of New Bonds cannence May 1992 through 
November 1993 and ccmnencing May 1994 and thereafter such sinking 
furxi paynents increase to retire annually approximately $9.6 
million principal anount of New Bonds. EFC may, £ran tirre to 
tirre, reduce the principal anount of New Bonds require1 to be 
re1eemed pursuant to the sinking furxi paynents discusse1 above, by 
the principal anount of all redenptions of New Bonds (including 
the $15,000,000 redemption in connection with the sale of the 
Hyatt Lake Tahoe) other than redenptions pursuant to the ordinary 
mandatory re1enptions. 

Elsinore has uncorxiitionally guaranteed payment of interest and 
principal on the New Bonds and paynent of the 1989 Coupon when 
due; however, Elsinore's obligations regarding such guarantee are 
payable solely in Elsinore Stock pursuant to the Cootron Stock 
Fonrulae contained in the New Bonds and the 1989 Coupon. The New 
Bonds contain various covenants which, anong other things, provide 
limitations on the aC'qllisition or re1enption of capital stock of 
Elsinore, additional encumbrances on the Atlantis and payrnent of 
dividends. 



EL.SINORE SHORE ASSOCIATES 

NOl'FS 'ro FINAOCIAL STATEMENI'S 

FOR THE YEARS ENDED DEX::EMBER 31, 1988 AND 1987 

8 • Long Term Debt ( continued) : 

CB) 9% EFC Note in the principal am:>unt of $59,707,000 due on the sale of the Atlantis which is subordinate and junior in all respects including right of payment to the Superior Indebtedness (as 
defined in the EFC Note). During the first five years interest is payable only f ran Excess cash Flow < as defined in the Plan) • Any interest not paid shall be deferred and paid in five equal installments canrencing on the sixth anniversary of the Effective Date. Upon the sale of the Atlantis, am:>unts available to pay the EFC Note will be shared such that $.80 will be applied to payment of the EFC Note, $.10 will be applied to payment of the Fidelity Parity Note (hereinafter defined) and $.10 will be applied to 
payment of the Playboy Parity Note (hereinafter defined) until 
the Playboy Parity Note has been satisfied in full, at which time $. 90 will be applied to payment of the EFC Note and $ .10 will be applied to payment of the Fidelity Parity Note until the Fidelity 
Parity Note has been satisfied in full. EFC, in turn, issued a 
note (the Elsinore Note) to Elsinore for a like am:>unt. Terms of the Elsinore Note are substantially similar to the EFC Note. 

Aggregate annual maturities of long term debt - due to affiliates are as 
follows: 

Years ending December 31 

1989 
1990 
1991 
1992 
1993 
Thereafter 

$ 

4,000 
4,588 

135,755 

$144,343 

Interest charges fran affiliates for the year ended December 31, 1988 and 
1987 were as follows: 

EFC 
Elsinore 

Total 

1988 1987 
(In thousands) 

$12,579 
220 

$12,799 

$13,950 
280 

$14,230 



ELSINORE SHORE ASSOCIATES 

OOI'F.S 'ID FINANCIAL STA'I'EMENI'S 

FOR THE YEARS ENDED DEx::EMBER 31, 1988 AND 1987 

8 • Long Term Debt (continued) : 

Long Term Debt - Due to Others 

Long term debt - due to others as of December 31, 1988 consisted of the 
f ollowing (dollars in thousands): 

Playboy Enterprises, Inc. CA) $ 1,500 
First Fidelity Bank CB) 4,250 
Trade creditors ( C) 1,000 
Casino Reinvestment Developrent 

Authority CD) 6,176 
City of Atlantic City CE) 2,023 
Various federal and state agencies CF) 954 
Georgia Avenue m::>rtgages CG) 5,892 
capitalized leases CH) 718 
Accrued interest payable 159 

22,672 

Less: CUrrent portion 1,104) 

$ 21,568 

(A) 9% notes fran ESA to PEI each in the principal am::>unt of 
$750,000 (the "Playboy Priority Note" and the "Playboy Parity 
Note"). The entire principal am:>unt of the Playboy Priority Note 
is payable on the earlier of the sale of the Atlantis or the fifth 
anniversary of the Effective Date. The Playboy Parity Note is 
payable in five equal installments of principal carmencing on the 
sixth anniversary of the Effective Date. If not sooner paid, all 
principal and interest on the Playboy Parity Note shall be due on 
the sale of the Atlantis. During the first five years, interest 
oo the Playboy Priority Note and Playboy Parity Note is payable 
only fran Excess Cash Flow. Any interest not paid shall be 
deferred and paid in five equal installments carmencing on the 
sixth anniversary of the Effective Date. As discussed in Note 2, 
PEI also received 15% of the Elsub Ccmoon Stock and approximately 
$500,000 in cash on the Effective Date. 



ELSINORE SHORE ASSOCIATF.s 

NOI'E.S ro FINANCIAL STATEMENI'S 

FOR THE YEARS ENDED DEX:EM3ER 31, 1988 AND 1987 

8 • Long Term Debt (continued) : 

CB) 9% notes fran ESA to First Fidelity Bank National Association, 
New Jersey. One note in the principal arrount of $2,150,000 (the 
"Fidelity Priority Note"), of which the entire principal aroount is 
payable on the earlier of the sale of the Atlantis or the fifth 
anniversary of the Effective Date, and one note in the principal 
aroount of $2,100,000 (the "Fidelity Parity Note"), payable in five 
equal annual installm::mts of principal carm:mcing on the sixth 
anniversary of the Effective Date. If not sooner paid, all prin-
cipal and interest on the Fidelity Parity Note shall oe due on the 
sale of the Atlantis. During the first five years, interest on 
the Fidelity Priority Note and Fidelity Parity Note is payable 
only fran Excess cash Flow. MY interest not paid shall be 
deferred and paid in five equal installm::mts carmencing on the 
sixth anniversary of the Effective Date. 

(C) A 9% note fran ESA in the principal arrount of $1,000,000 to unse-
cured creditors (the "Trade Note") of which the entire principal 
airOunt is payable on the earlier of the sale of the Atlantis or 
the fifth anniversary of the Effective Date. During the first 
five years, interest on the Trade Note is payable only frcm Excess 
cash Flow. MY interest not paid shall be deferred and paid in 
five equal installments camleilcing on the sixth anniversary of the 
Effective Date. Additionally, in accordance with the Plan, unse-
cured creditors will receive approximately $1,000,000 in cash. 

(D) An agreement was entered into on the Effective Date by ESA with 
the casino Reinvestment Develcpnent Authority ("CRDA") ·regarding 
payment of pre-petition cumnulative investment obligations. The 
agreement provides for the payment of approximately $6,286,000 
plus interest at a rate of 2%, quarterly over an approximate eight 
year period carm:mcing October 1988. 

CE) An agreement was entered into on the Effective Date by ESA with 
the City of Atlantic City regarding payment of pre-petition prop-
erty taxes. '!be agreement provides for the payment of approxi-
mately $2,023,000 plus interest at a rate of 9.5% quarterly pursuant 
to a schedule contained in the agreement with interest only 
payable during the first three years caim:mcing January 1989. 

CF) Consists of payroll, sales and gross revenue taxes payable quar-
terly with interest (9.5 - 10%) over periods up to six years 
fran the Effective Date. 



ELSIOORE SHORE ASSOCIATES 

NOTES 'IX) FINAOCIAL STATEMENI'S 

FOR THE YEARS ENDED DEX:E-1BER 31, 1988 AND 198 7 . 

8 • Long Term Debt < continued) : 

CG) In connection with the acquisition of additional land and irnprove-
rrents in Atlantic City during 1983, the Partnership assurred/issued 
additional rrortgage notes. Terms were rrodified on the Effective 
Date pursuant to the Plan. 

Stated interest rate 
Principal balance face arrount 
Less unarrortized discount based 

on imputed interest of 12% 

Installrrent payrrents 
Frequency 
Due date 
Final payment 

Note A 
(Dollars 

7½% 
$ 248 

12 
$ 236 

$ 8 
quarterly 
11/01/99 
$ 8 

Note B 
in thousands) 

7½% 
$5,951 

295 
$5,656 

$ 63 
rronthly 
9/28/99 
$1,357 

CH) various capitalized lease obligations covering equi~t. 
Installrrents are payable rronthly with interest ranging between 
12.5% through 21.75%. 

Aggregate annual maturities of long term debt - due others are as follows: 

Years erxiing December 31 

1989 
1990 
1991 
1992 
1993 
Thereafter 

$ 

$ 

1,104 
1,254 
1,308 
1,417 
5,500 

12,089 

22,672 



ELSINORE SHORE ASSOCIATF.S 

NOI'ES TO FINANCIAL STATEMENI'S 

FOR THE YEARS ENDED DEX:EMBER 31, 1988 AND 1987 

9. Carmitrrents and contingencies: 

a. General litigation: 

At December 31, 1988 the Partnership is party to various claims and 
lawsuits arising in the normal course of business. While the arcounts 
claimed in sare instances are substantial and the ultimate liability with 
respect to such claims cannot be determined, rnanagerrent is of the opinion 
that the resolution of these matters will not materially affect the 
Partnership's financial position or results of operation. 

b. ESA entered into an agreement on the Effective Date with Elsinore (the 
"Parent Services Agreement") pursuant to which Elsinore, or a subsidiary 
thereof, will provide certain services to ESA for a fixed roonthly fee of 
$50,000 to be accrued but not paid during the first 26 roonths and 
thereafter a fee equal to the greater of $50,000 per roonth or one percent 
of gross revenue to be made current, only if interest is paid currently 
on the New Bonds (Note 5) in cash and paid currently thereafter by ESA. 

Prior to the Effective Date, Elsinore charged the Partnership for fees 
equal to actual costs incurred including payroll, travel and other admin-
istrative overhead which is included in selling, general and administra-
tive expense. Charges fran affiliates for the years ending December 31, 
1988, 1987 and 1986 were $485,000, $426,000 and $504,000, respectively. 

C • Lease carmi trrents : 

Subject to the effects of the Chapter 11 proceedings, future minimum ren-
tal payments at December 31, 1988, under agreements classified as 
operating leases with an initial or remaining noncancellable lease term 
in excess of one year, are as follows: 

1989 
1990 
1991 
1992 
1993 
Thereafter 

Am::>unt 
(Dollars in thousands) 

$ 287 
253 
159 
159 
160 

4,220 

Rent expense charged to operations for the year ended December 31, 1988 
and 1987 was $926,000 and $1,081,000, respectively. 



EL.SIOORE SHORE ASSCCIA'I'ES 

OO'I'ES 'ID FINANCIAL STATEMENI'S 

FOR THE YF.ARS ENDID DOCEMBER 31, 1988 AND 1987 

9. Carmi tments and contingencies C continued) : 

d. Pension plans: 

The Partnership makes contributions to several multi-employer defined 
benefits pension plans covering substantially all unionized ercployees. 
Anounts charged against operations and contributed to the Plan for the 
years ended December 31, 1988 and 1987 arrounted to $256,000 and 
$284,000, respectively. Information fran the Plan's administrators is not sufficient to pennit the Partnership to determine its share of 
unfunded vested benefits, if any. 

e. License renewal and conditions: 

ESA's current license expires on April 14, 1989. conditions of 
licensure, the Partnership is required, arrong other things to 1) main-
tain a minimum casino cash balance, and 2) dedicate funds necessary to 
satisfy its outstanding progressive jackpot liability, current payroll, 
related taxes and benefits, and unpaid ax:: license fees and taxes. The 
Partnership is also required to obtain ax:: approval prior to securing 
new financing or entering into certain agreem:mts. Additionally, 
Elsinore was required to make available to the Partnership a $7,000,000 
line of credit. If any of the conditions are not maintained, the CCC 
has the authority to req:>en the licensing hearings. part of the 
renewal process, each licensee must derronstrate by clear and convincing 
evidence its financial stability, integrity and responsibility, in addi-
tion to derconstrating sufficient business ability and casino experience 
to establish the likelihood of maintaining a successful casino opera-
tion. · 

f. Self-insured enployee benefit plan: 

In August, 1987, the Partnership implerrented a self-funded health 
insurance program covering all non-union E!f11?loyees. The Partnership is 
at risk for the first $50,000 of claims per E!f11?loyee; claims in excess 
of $50,000 are reinsured by third party carriers. At December 31, 1988 
and 1987, the Partnership has reserved $262,000 and $338,000 respect-
ively, for estimated incurred but unreported claims. 

10. casino reinvestrrent obligation: 

The New Jersey casino Act (Act) provides for a 2-1/2% tax on casino reve-
nues, as a measure to stimulate redevelO{Xle!lt in the Atlantic City and 
adjacent areas. Amendments to the Act, ad~ted in 1984, establishe:i the 
CRDA which is authorized to issue bonds in order to achieve its redevelop-
rrent goals. A casino which invests in bonds issued by the CRDA qualifies 
for a reduction in the investrrent tax rate to 1.25%. 



EL.SINORE SHORE ASSOCIATES 

NOl'F.S TO FINAOCIAL STATEMENI'S 

FOR 'IBE YEARS ENDED DEOMBER 31, 1988 AND 1987 

10. casino reinvestment obligation (continued): 

On April 30, 1986, the Partnership entered into a contract with the CRDA to 
purchase the aforeroontioned bonds as they are issued by the CRDA. In the 
interim, the Partnership was required to deposit its post-1983 reinvest-
rrent obligation (Deposits) with the State Treasurer. The State pays 
interest on the Deposits at a rate approx:irnating one third less than 
market. The bond issues are also expected to bear interest at less than 
market, with the discount changing with market conditions, until the bonds 
are issued. 

As part of the Plan, the Partnership has entered into a consent order with 
the CRDA, which was approved by the Bankruptcy Court on March 24, 1988. 
The agreement provides that the Partnership will satisfy its $6,286,299 
pre-petition tax obligation in annual installments (payable quarterly), 
no later than 1996 ( Note SD) • In Noverct)er, 1988, the Partnership made a 
contribution of its Deposits to the CRDA in the account of $4,034,000 for 
application to a CRDA AWroved Project. In consideration therefor, the 
CRDA has resolved to allow the partnership to apply an am::>unt equal to 90% 
of the contribution as an investment in lieu of the Partnership's obliga-
tion to purchase future bond issues. Since the am::>unt of the contribution 
was previously discounted to recognize its decrease in market value, the 
credit received against future obligations gave rise to a gain on the 
transaction in the account of $873,000. The partnership has elected to 
defer this gain and accortize it proportionately as the credits are 
applied. $219,000 and $52,000 of credit and gain respectively were 
applied in the fourth quarter of 1988. 

The Partnership's net investment at December 31, 1988 and 1987 consists of 
( Dollars in thousands ) : 

1988 1987 
Atlantic City Housing Project Bonds-
due 2028, 6.07-6.14% per annum interest 
rate, face aroount $ 1,457 $ 1,457 

Deposits with the State 6,675 7,019 
Allowance for decrease in market value 1,657) 2,657) 
Credit toward future obligation, net 
of deferred gain of $821 $ 2,593 

Less current portion ( 1,151) 1,442 

$ 7,917 $ 5,819 



ELSINORE SHORE ASSOCIATE.5 

NOl'E.S ro FINAOCIAL srA'l'™ENI'S 

FOR THE YEARS ENDED DOCEMBER 31, 1988 AND 1987 

11. Prarotional Allowances and Expenses 

Prarotional Allowances and Expenses consist of the following for the year 
ended December 31, 1988: 

Roans 
Food 
Beverage 
Quarters 
Tokens 
Travel 
Theater 
Other 
Total 

Prarotional Allowance 
# of 
Recipients 
$ 42,587 $ 

553,200 
2,795,276 

Arrount 
1,365,000 
3,774,000 
4,156,000 

276,980 1,191,000 
140,275 817,000 

$3,808,318 $11,303,000 

( 1 ) Other Expense 

Sales & Prarotion $1,309,000 

Prarotional Expense 
# of 
Recipients Am::>unt 

$ 633,562 
644,939 
221,270 

51,906 
$1,551,677 

$ 6,047,000 
10,985,000 

2,312,000 

1,309,00Q(l) 
$20,653,000 

Prarotional Allowances and Expenses consist of the following for the three 
aonths ended December 31, 1988: 

Prarotional Allowance Praootional Expense 
4 of 4 of 
Recipients Am:>unt Recipients Am::>unt 

Roans $ 9,571 $ 348,000 
Food 116,143 666,000 
Beverage 681,685 1,021,000 
Quarters $ 4,540 $ 44,000 
Tokens 349,131 4,929,000 
Travel 25,504 313,000 
Theater 70,052 293,000 

117,00Q<l> Other 37,522 575,000 15,197 
Total $ 914,973 $ 2,903,000 $ 394,372 $ 5,403,000 

ft ==-== 
(1) Other Expense 

Sales & Prarotion $ 117,000 

-16-



EISIOORE SHORE ASSOCIATES 

NOTES 'ID FINAOCIAL STATEMENI'S 

FOR 'IHE YEARS ENDED DECEMBER 31, 1988 AND 1987. 

12. Nonoperating incane (expense) - net consists 
ended December 31, 1988 and 1987: 

Interest Incane 
Chapter 11 Expenses Cl> 
Reserve for Devaluation of Building 

and Inprovements (Note 4) 
Other, Net 

'IDI'AL 

of the following for the year 

1988 1987 
$ 666,000 $ 1,139,000 

( 2,728,000) ( 4,242,000) 

41,705,000) 
35,000) 440,000) 

($43,802,000) ($ 3,543,000) 
~---- ---= 

Cl) Chapter 11 expenses represent costs associated with the 
bankruptcy proceedings. These include fees of the various pro-
fessionals providing accounting, consulting and legal services 
to the Partnership, and related administrative costs. 

13. Extraordinary items: 

In connection with the consumnation of the Plan and the restructuring of 
debt, the partnership fully am:>rtized its deferred costs associated with 
1984 roortgage financing in the approximate am:>unt of $2.9 million. Also 
in connection with the Plan, the Partnership has realized a gain on the 
settlement of liabilities in the am:>unt of $9.9 million. Since certain 
claims are not yet resolved, the gain is subject to adjustment. These 
items have been recorded in the accanpanying statements of incare as 
extraordinary items. 



ELSit-mE SHORE ASSOCIATES 
N01'ES 'ID FINAOCIAL STATEMENI'S 

FQR THE YFARS ENDED DOCEMBER 31, 1988 AND 1987 

14. Pro forna condensed staterrent of operations: 

The following pro forrna. condensed statement of operations of the 
Partnership, as of December 31, 1988, gives effect to the consunmation of 
the Plan as if it had occurred on January 1, 1988. The pro forrna. con-
densed staterrent has been prepared based upon the historical financial 
statements of the Partnership and' may not be indicative of the results 
that actually would have occurred if the Plan had been consurnnated on the 
date indicated or which may be attained in the future. The proforma con-
densed staterrent of operations should be read in conjunction with the 
accanpanying financial staterrents. 

PRO .FORMA CX>NDENSED STATEMENI' OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1988 

(IN 'IliOUSANDS) 

Historical 

Total revenue $ 99,298 

Costs and expenses 102,731 

Inca:ne (loss) before depreciation 
and aroc>rtization, charges fran 
affiliates, and interest ($ 3,433) 

Depreciation and aroc>rtization 7,690 
Interest 16,205 

Corporate overhead & managerrent 
486 fees 

Incane (loss) fran operations 27,814) 

Non-operatiIX3 incane (expense) 
net 43,802) 

Investment alternative tax and 
related incane (expense) ( 444) 

Net incare Closs) ($ 72,060) 

Effect of 
Plan 

13,617 (2) 
10,949)(2) 

450 (l) 
336) ( 1) 

2,728) ( 3) 

Pro Forma 

$ 99,298 

102,731 

($ 3,433) 

7,690 
18,873 

600 

30,596) 

41,074 

444) 

($ 72,114) 



EL.SINORE SHORE ASSOCIATES 
OOl'ES 'ro FINAOCIAL STA'I'EMENI'S 

FQR THE YEARS ENDED DECEMBER 31, 1988 AND 1987 

14. Pro fonna condensed statercent of operations (unaudited): 

(1) To reflect the replacercent of $336,000 of parent canpany allocation of 
overhead expenses in 1988 with $50,000 roonthly Elsinore Corporation 
ma.nagerrent fees according to Parent Services Agreerrent. During the 
first 26 roonths, the fee shall be accrue:i but not paid and thereafter 
the fee shall be paid only if interest on the New Bonds, is then 
current and being paid in full in cash. 

(2) To reflect additional interest due partner and affiliates and others 
on the new debt issued under the Plan ( including interest that will be 
deferred) and to eliminate expenses for interest due on liabilities 
subject to Chapter 11 proceedings. 

(3) To eliminate administrative and other expenses attributable to Chapter 
11 proceedings. 
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TRADING NAME OF LICENSEE Elsinore's Atlantis Casino Hotel 

SCHEDULE O.F RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 31, 19 _§§ 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE 

(b) (c) 
Patrons' Checks: s 

Undeposited patrons' checks ..................... 553 

Returned patrons' checks ........................ 1.107 

Total patrons' checks ......................... 1.660 

Hotel Receivables ................................. 442 

Other Receivables: 
Receivables due from officers and employees •.•••• 1 

Receivables due from affiliates ................. 0 

Other accounts and ootes receivables ............ 161 

Total other receivables ....................... 162 

Totals (Form 305) •••••••••••••••••••••••••••••••••• s 2,264 

UNDEPOSITEO PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(a) 

ALLOWANCE 
(d) 

$ 
1-429 

21 

$ 1,450 

Beginning Balance (January 1) ......................................................... 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ····································································· Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks collected through deposits ................................................... 
Checks transferred to returned checks ............................................... 
Other adjustments ................................................................... 

Ending Balance ........................................................................ 
"Hold" Checks Included In Balance On Line 16 .......................................... 
Provision For Uncollectible Patrons' Checks ........................................... 
Provision As A Percent Of Counter Checks Issued ....................................... 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

s 
231 

.. 
421 

162 

s 814 

AMOUNT 
(h) 

I 666 

1 II s:nq 

( 10. 716 ) 
( 3,463 ) 
( 773 ) 

0 
s 553 

$ n 
$ n 

n \ 

CCC-340 
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TRADING NAME OF LICENSEE Elsinore's Atlantis Casino Hotel 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 

(UNAUDITED) 
($ IN THOUSANDS) 

WIN OR (LOSS) DESCRIPTION AMOUNT DROP PERCENT (b) (c) (d) (e) Revenue: s \ Blackjack ................................. 16 477 92-201 17.9 Craps ..................................... 6 587 37_339 17.6 Roulette .................................. 4 lhl 17.710 23 s Big Sh ................................... 1 09q 2.112 46.7 Baccarat .................................. 1 C::1A 1 ') 1 c;1 13 3 Other table games ......................... 
Total table games revenue ............... ?Q QI:;') s , ,::: 1 Q'.l. c; lR S \ 

HANDLE 
s \ s .OS slot machines ....................... 3.216 22,056 14.6 s - 29.318 213,622 13.7 .25 slot machines ....................... 

Sl.00 s 1 ot machines ....................... 7 071 104,565 6.8 Other slot machines ....................... 14.607 154.522 9.5 Total coin-operated devices revenue ..... 54 212 s 494.765 11.0 \ 

Progressive jackpot adjustment ............ ( 172\ 
Total coin-operated devices revenue 
after adjustment ....................... 54,040 

Other income .............................. 
Total revenue ........................... 83,992 

Expenses: 
Payrol 1 and payrol 1 related expenses ...... 17.282 
Licenses and taxes ........................ 7.475 
Provision for uncollectible patrons' checks 
Other ····································· 

25.313 
Total ··································· 50-070 

Departmental Income (Loss) Before 
Complimentary Services And Casino 
Management Fees ••••••••••••••••••••••••••••• 33 922 
Complimentary services and casino 
management fees: 
Complimentary services .................. 1n 411 
Casino management fees .................. 

Total ................................. 
Departmenta·l Income (Loss) .................. s 21.511 

WEIGHTED AVG. 
NUMBER OF TABLES 
( f) OR MACHINES 

78 
13 
1-2 

2 
4 

, nq 

173 
730 
168 
322 

1,393 

CCC-345 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

_R_.;__B_r_u.;..c.;..e.;__M;__cK.....;..e.;..e _____ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me this/~ day 
of ,n&)~ , 19rl 

d_,_ 

ANNt. OALtSSANDRO 
NQTA RY PUBLIC OF NEW JERSEY . 

My Commt1S1on Exp1res July JO. 198, 
Basis of Authority 
to Take Oaths 

Signature 
R. Bruce McKee 

Vice President, Finance/Controller 
Title 

0548-11 
License Number 

On Behalf Of: 

Elsinore Shore Associates 
Casino Licensee 

CCC- 25O 
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GROSS REVENUE 

ANNUAL TAX RETURN 

LICINIII ELSINORE'S ATLANTIS CASINO HCYI'EL 

ADDR111 ZSQO Boar~?:,;:-lk;i,...._ _____ _ 
Atlantic City, NJ 08401 

FOR· THE YEAR ENDED DECEMBER 3 1. I I~ 

CASI' 

• CMAHI 
INCi RIIAIIO•e 

TO THC 

~o·Qi 
R. Bruce M:Kee 

TAX .... ······---------------
Vice President Finance/Controller 

0"9CIAL TITLI ..... .... · ·· · ··· · · ··· ·· -----------------
2590 Boardwalk. 

ADOa11a . .. . . .. ....... · · · · · · ·· · ··---------------
Atlantic City, NJ 08401 

l 
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LINE 

TRADING NAME OF LICENSEE Elsinore, s Atlantis Casino Hotel 

GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31, 19 §1L._ 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ...................................... S 29,952 
Coin-operated devices revenue • • .. • • • .. • .. .. • • • • . .. • • • • • • • 54,212 

1 
2 
3 Tota 1 revenues • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ..;;.s ___ 8.::.....;.4..,_,.=lc.:::6c._4;__ 

Less - adjustment for uncollectible patrons' checks: 
4 Provision for uncollectible patrons' checks ••••••••••••• _S ______ Q:a... 

5 Maximum adjustment (4\ of line 3) ••••••••••••••••••••••• ..c.$ ___ ~3~,~3~6~7 .... 

6 Adjustment (the lesser of line 4 or line 5) •••••••••••••••••••••••••••••••••••••• 0 

7 Gross revenues (line 3 less line 6) ••••••••••••••••••••••••••••••••••••••••••••••••••• :$:::::8:4::':l:6:4::= 

8 Tax on gross revenues - current year (8\ of line 7) ·······••····•·····•••········•···· ~S ___ ~6J,~7~3~3"--_ 
9 Audit or other adjustments to tax on gross revenues in prior years ..•..••••••.••....•• 

10 Total tax on gross revenues (line 8 plus or minus line 9) ••••••••••••••••••••••••••••• 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Deposits made for tax on current year's gross revenues: 
January ••••••••••••••••••••••••• • •••• • • • • • • • • • • • • • • • • • • • • 
February ••••••••••••••••••••••••••••••••••••••••••••••••• 
March •••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • · • • • • 
April ••••••••.••••••••••• •••• ••• ••••,. • •• • • • • • •.• • • • • · • • • · 
May ••••••••••••••••••••••••••••••••••••••••• •. , , • • ••• , • • • 
June ••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • 
July .•••••.••..•••.•••••.••.••••••••••••. , • •, • • • • • • • · • • · • 
August •••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
September ..•.••••••.•.•••.. • • • • • • • • • • • • • • • • • · · · · · • · · · · · · · 
October ••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
November •••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • · • • • • • • • 
December •••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • · • • • • • 
January··••••·•••••••··••••·••••·••••••·····~•·•········· 

s 412 
4Z3 
534 
553 
593 
5·4s 
Z02 
cZ5 
624 
623 
558 
425 

Total depo1its made for tax on current year's gross revenues •••••••••••••••••••• 

Settlement of prior years' tax on gross revenues 
25 resulting from audit or other adjustments - (deposits) credits •··•••·••·····••·•···• 

6,733 

6,733 ) 

0 

26 Gross revenues tax payable (line 10 less line 24 plus or minus line 25) ••••••••••••••• _S _____ ~O'--_ 



STATEMENT OF CONFORMITY ANO ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
: ss. 

__ R_._B_ru_c_e_Mc...;.._K_ee---,.,...._ _________ , being du 1 y sworn accord i n g 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commissior.'s Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

NOA DERRY 
NOTARY PUBLIC OF NEW JERSEY 
My Commission Expires Nov. 6. 1993 

Basis of Authority 
to Take Oaths 

l/85 

Vice President Finance/Controller 
Title 

00548-11 
License Number 

On Behalf Of: 

Elsinore's Atlantis Casino Hotel 
Casino Licensee 

CCC-38Z 





ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

UCINII Elsinore shore Associates 

ADOtll 11 2 soo Boardwalk 

Atlantic City, NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 1. 19 00 

TO THI 

CASINO CONTROL COMMISSION 

STATE OF NEW JERSEY 

u111 w · cu••s o, cons 11e1111u••••• 
TNl8 ANNUAL &•LOTMl•T 
AND 'AYIIOI.L IIIPMT ..... ... .. ... . .. __,R_._B_ru_,c,_e_,,_Mc_lC_ee_· _________ _ 

o,ncll\L TIT&.& ... . ........ . ... . . . . . Vice President, Finance/Controller 

ADlll&aa . . .. . . . .. .. . ... . . . .. .... _.2..,so~o'-,M;Bo-ar_dw,11,,1a ... lk ________ ..;,_ __ 

Atlantic City, NJ 08401 
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ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 88 

($ in Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administration ••••••••••••••••••.•••••.•••••• 18 
Gaming ••••••••••••••••••••••••••••••••••••••• 544 
S 1 ots •.•••••••••••••••••••••••••••••••••••.• • 113 
Casino accounting•··•••~•••••••··•··········· 183 
Other .••••••••••••••••••••••••••••••••••••••• 68 $ 

Total-casino·•·•••••••·••••••••·••••••••·•· 926 17 11q 

ROOMS .........•••••••••..•.•..... , ..• , , .. , ••••• 185 ? 77A 

FOOD AND BEVERAGE •••••••••••••••••••••••••••••• 512 6.838 

OTHER OPERATED DEPARTMENTS 
Coatroom/Beach 7 88 
Valet/Parkinq 53 679 
Health Club 7 100 
Gift, Lobbv & Silver Shoos 19 215 
Laundry/Valet 19 355 
Telephone 16 223 

ADMINISTRATIVE AND GENERAL 
Executive office •.•..••••••••••.•••••.•••.••• 10 248 
Accounting and auditing •••••••••••••••••••••. 48 863 
Security .•••••••••.••••••••••••••••••••.•••• • 147 2.989 
Other administrative and general department .. 81 1.391 

MARKET ING ........•.....•...•.•..•...•...•.•.... 7 198 

GUEST ENTERTAINMENT ............... . ............ 17 403 

PROPERTY OPFRAT I ON AN[) MA I NTENAtKE ............. 71 2,432 
$ 

TOTALS - ALL IJf PARTMENTS . .. . ... .. ... .. . .... 2 ,125 ~ 37, 139 _____ 
-- - -

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 
128 

lA• 

$ 
311 -- - ·---- -·-- ··--·--

( f) TOTALS 

$ 
17.467 

2. 778 

6.838 

88 
679 
100 
215 
355 
223 

431 
863 

2,989 
1.391 

198 

403 

2 ,43 2 
$ 
__ ·--- 37 d_?0 _______ 
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Trading Name of LicenseP. Elsinore's Atlantis Casino Hotel 

ANNUAL EMPLOYf.4ENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31 , 19 88 

R. Bruce McKee 

Vice President, Finance/Controller 
Title 

':CC -377 





TRADING NAME OF LICENSEE AJIANJTS CASINO HOTEL 
HOTEL STATISTICS 

FOR THE l.L_ MONTHS ENDED December Jl , 19_.a8 

R 
PERIOD !GUEST ROOMS AVAILABLE I OCCUPIED I PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCO"'40DATED 

JANUARY I i;nn I 14 Q11 I Q 1?1 I $ i:;1 R7 fi? _ 1 % 17_530 $28.64 
FEBRUARY I i;nn I 14 ?1n I 1? nnr; I S 4q Rl I R4_4 % I 22 316 $26.80 
MARCH I i;nn I 14 AlQ I 1? F-4R I S 44 q7 I 8 % 24 693 $23_~02 

1ST UARTER TOTALS 77 % 64 539 · $25 .86 
APRIL r;nn 14 70R 1? _ t;R 1 $ 63 26 85.5 % 24 871 $ 32 .00 
MAY I i;nn I 11; lF-1; I 1? 04h I S 65 18 79 .4 % 23 668 $ 33 .17 
JUNE I r;nn I 14 _ r;fi1 I 1?_174 I S 61.12 83.6 % 24 147 $ 30.81 

2ND QUARTER TOTALS 44_41fi I 36 801 $ 63 .18 82.8 % 72 686 $ 31. 99 
JULY I i:;no I p;_ 1?1 I 13 521 $ 70. 75 89.4 % 27 038 $ 35 .38 
AUGUST I r;nn I 15 203 12 245 $ 72. 65 80.5 S 24,205 $ 36. 75 
SEPTEMBER I 500 I 14 718 12 061 $ 66 .50 81.9 S 23,359 $ 34.33 

3RD QUARTER TOTALS 45 042 37 827 $ 70.01 84.0 % 74,602 $ 35. 50 
OCTOBER I 500 I 15 200 13 050 $ 61.00 85. 9 % 25,126 $ 31.68 
NOVEMBER I 50 14 753 10 683 $ 63.87 72 .4 % 20,739 $ 32. 90 
DECEMBER I 500 14.847 7.644 $ 55 .10 51.5 % 14,913 $ 28.24 

4TH QUARTER TOTALS 44 800 31 377 $ 60.54 70.0 % 60,778 $ 31.26 
ANNUAL TOTALS 177.898 139,979 $ 61.02 78. 7 % 272,605 $31.33 
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ANNUAL REPORT 

UCENSE£ Greate Bay Hotel & Casino, Inc. 
AaDllDS Indiana Avenue & Brighton Park 

Atlantic City, New Jersey 08401 
______________ _,;,......;.~ ,, 

I' 

/ 
~,9"' ' f'0R THE YEAR ENDED ~-

TO TBS 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

U-. 0, 0,,tCEI tN tMMII 
o, Cont5'GIIDDCI UIMDtllG John R. Rauen iMtS A1111UM. WGlT ..... ~;;:.::.,:...::.;,...;..;;..;;;:.:...-____________ _ 
o"tCW. Tm.£ . . . . . . . Vice President Finance 
ADClllSS. . . . . • . . . . . Indiana Avenue & Brighton Park 

Atlantic City, New Jersey 08401 
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TRADING NAM£ OF LICENSEE Sands Hotel & Casino 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 19 _B8 

TITLE 

Ba lance Sheets 

Statements of Income (Year) 

Statements of Income ( Three Months) · 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Ffnancial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Confol'fflity and Accuracy 

FORM NO, 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-335 

CCC-350 
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TRADING NAME OF LICENSEE Sands Hotel & c.asino 

BALANCE SHEETS 

DECD4BER 31, 19 88 AND 19 87 -- -
(UNAUOITED) 

(S IN THOUSANDS) 

DESCR I PT! ON 
(b) 

ASSETS 
Current Assets: 

Cash •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Marketable securities ··••••••••••••••••••••••••••••••••••••••••••••• 
Receivables and patrons' checks (net of allowance for doubtful 
accounts • 19 ~. S 11,802 ; 19 .az_, S 10,865 ) ............ . 
Inventories •••••••••••••••••••••• • ••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Prepaid expenses 1nd other current 1s1ets ··•··••···•••·••·•~9.~~.}-.Q 

Total current assets •·•·••·•·•••··•··•·•••··•····•·····••••··••·· 

Investments, Adv1nces, And Receiv1bles ..................... .. ~9.~~. ).A 
Property And Equipment• Net •••••·••·•·····•·•••••·····•·••·.l~l9.~~ ••• 
Other Assets •••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Total Assets .......................................................... 
LIABILITIES AN> EQUITY 

Current Li1bilfties: 
Accounts payable••••·••••••••••·••·•••••·•••••••••·••···••••••••·••· 
Notes pay1b 1 e ••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Current portion of long•ten11 debt: 

Due to affiliates •···••·•••••••••··••••••••••••••·••·•••··•·•••••· 
Other •••••••••••••••••••••••••••••••••••••••••••••••••••• ~P.t.~ ... 4 

Income taxes payable and accrued••·••••••·••·••••••••••••••·•••••••• 
Other accrued expenses ••••••••••••••••••••• • •••••• • ••• ·• • • • .tJ9.t.~ • J-.4 
Other current liabilities ••••••••·•••••·••·••·•·•·•·••••·••~9.¼~.i.'.l 

Tot1l current li1bilftie1 ········································· 
Long•TeMII Debt: 3 Note Due to affilf1te1 •••••••••·••••••••••·•••••••·•••·••••·•···••••••••• 

Other ••••••••••••••••••••••••••••••••••••••••••••••••••••• • f:iOt.E:: •• .l 
Deferred Credits•••••••••••••••••••••••••••••·•·••••··•••·••••••··•••• 
Other Lfabflftfe1 ••••••••••••••••••••••••••••••••••·•••••••••••••••••• 
C011111itments And Conti"9encie1 Note 6 

Total Liabi1fties ····••••···••••·•••••••••••••·•••····••••••••·••••••• 

Stockholders', Partners', Or Proprietor's Equity•••··••···•••••··••••· 

s 

s 

s 

(cl 19~ (dl l9iil._ 

s 
14 110 12.251 - -
27,360 15.538 
2 617 1.998 
4,231 4 169 

48 318 33.956 

15.217 10.641 
177 141 176.166 

10.091 9.462 
?<;() 767 s ?1/"\ ??') 

s 
6,962 8,615 

l,105 J8 
(j))) 

12,845 12.962 
7 270 4.013 

35 113 25.273 

182,215 170,654 
4.522 643 
1.015 10.575 

222,865 207,145 

27,902 23,080 

Tot1l Li1bilities And Equity •••••••••••••••••••••••••••••••••••••••••• l:$===2:::::5::::Q::::'::7::::6:::7====j:::$==:::2::30::::::•2:::2:::5:::==== 

n. U 11"11ftJ1nt notet •re 1ft fnteptl pert of tfle 
f1 ..... tt1 •~•• V11fd c:a,ert ... ceMet M --
trf~ uat,. fnf.,.tf• COftUfftN fn tfle ...u.. CCC· 305 
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TRADINC NAME OF LICENSEE San<ls UotE:!l & Castpo 

STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 19 •nd 19~ 

( UNAUD I T~D ) . 
(S IN THOUSANDS) 

LINE: OESCRIPTI~ (•) I 

(b) 
(cl 19 filL (d) 19 H_ 

Rovenue: 
$ s 1 Ca:5ino .................................... ' ....................... 205Ji<;7 1 1}2.554 2 Rooms • I I a • I I I I • I I I I I I I I I I I I I• I I I I I I. I I I a• I I I I • I I I I I I I• I I I I e I I I I • ~). 81 9 9 .. 5fl3 3 Food and beverage I I I I I a I I I I a at I I I• I I I I I It I I I I a I I I I I I I I I I I I I I I I a• 26 .4-i-l 23 .768 

,. Othel' ............................................................. 7 .459 4. 1.59 s · Total revenue ............................................ ' ..... 249.356 230 . 064 
64 Leu, prornotfon1l al low1nces .•.•••...•.•..••••••••••••• . "le;~~- .t ~. V.931 20 ORO -1.... Net rev•nue .................................................... 22f1 425 984 

Costs And Expenus: 
-. _!_. Coat of goods and servfc:es ········································ 104 152 <)4 ,93g 9 Selling, general, and 1011fnf1tr1tive ea a•. 4 ea• If e e. I.•• e e e • a• 9 ••• • 9. 14.445 h5 .714 

-10 Provision for doubtful •ccounts ................................... 3 325 1. <)()2 11 Total ·························································· 18l. 922 162.555 12 Income (Lon) Before O~reciatton And Amortt utf on, Charges From Affilf1tes, And Interest ••••••••••••••••• /~4 • .503 1+7 .t,29 13 Depreciation and amorth:at1on ..................................... 16.051 ·15 .180 - Charges from afff 1 lites: ,,. 
tnter•at •·••••··••••·••••••••••••••••••••••·••••••••••••••••••• 22.268 8,038 15 Managetrtent foes •••••••••••••••••••••••••••••••••••••• N~t~ .. . ~. 5 . 5.974 

-16 Other • • • a • • a a I a• a a I a • a 9 ea a• a• e f • • • • e • •. • e • f f ea ea. e •••••••a - -17 lnternt eicpense . e•tor-nal 4.5~3 J.O . n29 ······································· 
18 I neome (Loss) Fl'om Oper-atfons ( 273) 7 GOH ······································· 
19 Nonop•r1ttng income (expenH) . net ······························· 1 , 57.5 9.-sfi 20 lnv1utment alter-native tu and related fncorN (expense) . net •••••• ( 9t!4) (l. ),67) 21 I ncome (Loss) Before lncocne Tues And Extraordinary ltem•••N••·•••4· 318 7 . 277 22 Provhion (Credft) for 1 ne0111e t,xes otc ·1 , 68() ti . 724 

............................... 23 lnCOffl4S (Lou) Before ~tr-1ordtn1ry Items ···························· ( l.3h2) 2 .:i53 

-
--

2~ Extraordinary (net of income t•••s -19_£_& s 5,187 19.§l, s 1,604 ) Notes 4 and 7 7 ,80J (1,927) 
; ....................... 25 Net lnc:ome (Lou) s 6 ,4.39 s 62n ··················································· 

--

. TN IU ¢1"J'fnt nee.. •re an fftt9fl'II ,art •f .. ff-.ial tUU Va1f41 ..-rf NM OIMel be --....... 111tnt fnfo,..tf• c:onutnN fn tM "°'"• 
1/86 

CCC-310 
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TRADIN<. NAME OF LICENSEE Smid~ Hotel & Casino -~-~-----------------~ 
STATEMENTS OF INCOME 

FOR THE TiflEE MONTHS ENDED OECEMSER 3 t , 19 •nd 19 8 7 

f UNAUDITED) 
(S IN THOUSANDS) 

DESCRIPTION 
Cb) (cl 19 

Revenue: 
Cu1no ............................................................ 
RO()CTIS • I ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

,ood ind beverage•••••••••••••••••••·••••··••••••••••••••••••••••• 
Other ·•••••••••••••···••···•••·••••·•••••••••••••••••••••••••••••· Tota 1 revenue •••••••••••••••••••••••••••••••••.•••••• f.l • •• , •••• 
Les11 promotfonel allowances•••·•••••••••••••••••••••••••~~~.}..~. 

Net re"enue •••••••••••••.••••••••• , , ••••••• • • • • • • • • • • • • • • • • • • • • 

Costs And E~penses, 
Cost of good1 and se~v1ees ••••••••·•··•·•••••••••••••••••••••••••• Sellfng. general, and actnfnfstrat1ve •••••••••••••••••••••••••••••· 
Provfsfon for doubtful accounts·•••·•••••·······••••••····•••••••• 

Total •••••••••••••••••····•·•••••••••••••••••••••••••••••••·•·· Inc~ (Loss} Before Oe,recfetfon And 
Amortization, Charge• FrOffl Aff11faus, And Interest.,, •••••••••••••• 
Deprec1,t1on and amortization•••••••••••••••••••••••••••••·••••••• 
Charges from 1ffflt4te1; 

tntere1t •••••••••••••••·••••••••••••••••••••••••••••••••••••••• 
Manageirnent fees •••••••• , ••••••••• • • • • • • • • • • •, • • • • • • • • • • • • • • • • • • 
Other ••••••••••••••••••••••••••··•••••••••••••••••••••••••••••• 

Interest expense - •~terna1 ••••••••••••••••••••••••••••••••••··••• 
Income (Loss) Fr-Offi ••••••••••• • • • , ·. • • • • • • • • • • • • • • • • • • • • • • • 

Nonoi,eratfng income (expense) • n.t ••••••••••••••••••••••••••••••• 
Investment elternative tax and reltted fncoma (expense)• net.,, ••• 

Income (Loss) Before lneOIN Tex•• And Extraordfnery lttfflt,,, ••••••••• 
Provision (Credft) -for fncCIIN t1xea ••••••••••••••••••••••••••••••• 

Income {Loaa) S.for• Extrtordtnery It•••••••••••••••••••••••••••·•· 
E•traordfnary ft ... (net of income t•~•• • 
19~, S 5,187 ; 19..fil', S ) ...... ~':.t!';~.~ •• ~cfJ..7 .. 

Net I ncetfte ( Los1) •••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

The um•••nyf,. ,.... •" M tntevel pert of the 
fllMMfe1 •~•• Vttld c..-rt._. c--.. a. ... 

wftt.rt uat,. fnfo,..t1Gn OOllUfnM fn tfllt "-'"• 

2n 671 
16 479 

9 641 
4 326 

7 ,80J 
6 243 

(d) 19 

S,083 

s 
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TRADING NAME OF LICENSEE Sands Hotel & Casino __ _;;.._.;.;;;.;;;.....;,;;.;;_;:=-=~==..;;._-----
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY • 

FOR THE YEARS ENDED DECEMBER 31, 19 88 and 19 8 7 

DESCRIPTION 
(b} 

COlffllon Stock: 
Beginning balance (January 1) ••••••••••••• 

Sale of stock •··•····••••••·····•••····· 

Ending balance •••••••••••••••••••••••••••• Preferred Stock: 
Beginning balance {January 1) ••••••••••••• 

Sale of stock•••••··•••••••···•••••····· 

Ending Balance·•··•·••••·••··••••••·••···· Additional Paid•in Capital: 
Beginning balance (January 1) ·····•••·•••· Dividends 

Pes;id ra] :C-oire Private Ccsts 
Ending balance••····•••·••·••··••••••·••·· Treasury Stock: 
Beginning balance (January 1) ····•··•••••• 

Purchase of additional stock··••·••••••· 
Sale or retirement of stock ····••••••••• 

Ending balance •••••••••••••••••••••••••••• Subscriptions Receivable For 
Capital Stock: 
Beginning balance {January 1) •·••••••·•••• ....... --------------....... --------------Ending balance•••••••••••••••••••••••••••• Net Unrealized Loss On Noncurrent 

Marketable Equity Securft1e11 . 
Beg i nnf ng bl 1 ance ( January 1 )' • • • • • • • • • • • • • --------------······· ....... --------------Ending balance •••••••••••••••••••••••••·•• Retained Earning11 
Beginning balance (January 1) ••••••••••••• 

Prior period adjustments •••••·•••••••••• 
Net income (loss) ··•·•••••••·•••••·••••• 
Dividends ••••••••••••••••••••••••••••••• --------------······· ....... --------------Ending balance •·•··•••·•••••••·•·•·••·•••• Ending Stockholders' 

Equity •••••••••••••• •. • • • • • • • • • • • • • • • • • •. • 

(UNAUDITED) 
( S IN THOUOANDS) 

19 

(c) SHARES {d) DOLLARS 

s 
100 3 500 

100 3 500 

27,902 

The I H I IP IJtJi nt notes Ire Ill f lltepl I INf't of tfle ffftllleial stataeftC•• Valfd ca,ert ... M _. witlllul uatnt tnforatfon conut,_ tn the nocee. 

(e) SHARES ( f) DOLLARS 

100 3 500 

100 3 500 

1 77 

23 ,080 

CCC-320 
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

STATEMENTS OF CHANGES IN PARTNERS' 

OR PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 aa_ and 19 al. 
(UNAUDITED) 

($ IN THOUSANDS) 

Not Applicable 
DESCR I PTI ON 

(bl (cl 

Invested Capital: 
Beginning balance (Januar-y 1) ...................................... 

Additional capital fnvested ...................................... ................................... 
Ending balance ..................................................... 

Accumulated Income (Loss): 
Beginning balance (Januar-y 1) ...................................... 

Pr-for- per-f od adjustments ......................................... 
Net income ( 1 oss) ................................................ ................................... 

Ending balance ..................................................... 
Capital Withdrawals: 

1) 1, Beginning balance (January ...................................... 
Additional capital 11ithdraweh ................................... ................................... 

Ending balance ····················································· 
Net Unr-eal fzed Loss On Noncurrent 
Mar-ketable Equity Securities: 
Beginning balance (January 1) ...................................... ................................... ................................... 
Ending balance ..................................................... 

Ending Par-tners' Or-
Pr-opr-ietor's Equity ................................................ s 

n. u11-.1nyiftl MCN Ire 1ft fntetf'11 of tM 
ff111M1l1 1~•• Y11fd ~rtNfta clMOt N .. 

wttt.t uatnt tnf.,.tion conutnN tn the noue. 

19 BL (d) 19 BL 

s 

) ( l 
) ( l 

) ( ) 

) ( ) 

) ( l 

s 
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( a) 

TRADING NAME OF LICENSEE Sands Hotel & Casino -----~=~;.;;;.;;=--=_,:;;==-:.:..~----
STATEMENTS OF CASH FLOWS 

Description 
(b) 

FOR THE YEARS ENDED DECEMBER 31, 19 fill and 19 fil 
(UNAUDITED) 

(S IN THOUSANDS) 

( c) 19 fill (d) 19 87 

Net Cash Provided (Used) By Operating Activities................... S 7 361 S 23 392 1-;;.....-..:......;;..;;;.;;;... __ 4-=----.::.::..i..:_..:.::._ 
• Cash Flows From Investing Activities: 

...l! 

Purchase of short-term investment securities ••••••••••••••••••••• 1-----------4----------Proceeds from the sale of short-term investment securities ••••••• i-----,,..,.
1

.,,
5
_,,

4
..,,
2

,..,
8
,..... __ -+------~---Cash outflows for property and equipment ••••••••••••••••••••••••• .._ _ __,_=....;.=..;;;..... __ -+-___ __;..=...:..z..:::..:....:..:.._ Proceeds from disposition of property and equipment •••••••••••••• 1----..,..,,---,,,.,..,,.....---+-----------~-Purchase of casino reinvestment obligations •••••••••••••••••••••• .._ __ ..._.S-'-"6~0~3;..... __ -+-----~5::.J..:1::..9;::.;6:::...:,._ Purchase of other investments and loans/advances made •••••••••••• 1-----------4----------Proceeds from disposal of investments and collection 

of advances and long•term receivables •••••••••••••••••••••••••• 1----------...... ---------Cash outflows to acquire business entities ••••••••••••••••••••••• i-----------4--------........ -0ther Pushdown for PP&E • • • .. • • • .. • 1---------1------~6:::..7:..:0~_ -----------------------··········· i-----,~--...,.----4----------Net Cash Provided (Used) By Investing Activities ••••••••••••••••••• i------.::2.::1..a-o-..... ---+----.....:..:a:.:O.:J..7:.;4:a:,O~-
Cash Flows From Financing Activities: 

Cash proceeds from issuance of short-term debt ••••••••••••••••••• 1------.i..i.'-,,,----4--------;.:_-Payments to settle short•term debt••••••••••••••·•••••••·•··•••· 1--___ __.,...,...,._ __ -+----.....:.....i.i...,.~-..J..-Cash proceeds from issuance of long•term debt •••••••••••••••••••• 1----.... ~Ll,Ll,'----...,.----1.ol.a"-'"'--5'--Costs of issuing debt••••••·•••••••••••••••••·•••••••••·••·•·•••• 1-----------+----------Payments to settle long-term debt•··••••••••••·•••••••••·•••••••· 1----.... -~~--...,. _______ ;.:__ Cash proceeds from issuing stock or capital contributions •••••••• 1----------+----------Purehases of treasury stock.•••••••••••••••··•••••••••••·•·••·••• 1----..,...--...,.----+----------Payments of dividends or capital withdrawals ••••••••••••••••••••• 1----,.....,,,..'-"'..J..--+---.....:u..--,.;"-"::t-1.-Retirement of Loo~-Tepn Debt · ........ · · t---------+---....... .....i"""""....i.'-'--other Pushdown for Equity ........... 1----------+-----....... ~'---Net Cash Provided (Used) By Financing Activities ••••••••••••••••••• 1----..... 1.+-"--._ __ -4-_____ u...,.;u..J..._ 
Net Increase (Decrease) In Cash And Cash Equivalents ••••••••••••••• .._ __ _....,i,"-'-"-----+------..,..u...J....-
Cash And Cash Equiv1lent1 At Beginning Of Year•••••••••••••••••••• i----1_2~2_5_1 ___ ,.__ ____ 1_0..:.,_6_7_2_ 
Cash And Cash Equivalents At End' Of Year ••••••••••••••••••••••••••• l:::S:::::::::::1:::4::::::1::1::::0===i::::S====l::2:::::::2:::5:::1= 

St.PPL.£MENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Year For: 
22,727 Interest (net of amount capitalized) ••••••••••••••••••••••••••••• s 

s 11.118 I nco,ne taxes • ••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

The accompanying notes are an i ntegral part of the financ i al statements. Val id comparisons cannot be made 
without using i nformation conta i ned i n the notes. 

s 18,667 
s 4 204 
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TRADING NAME OF LICENSEE Sands Hotel & Casino _ __;;=~..;..;..:.~-=-..::::::.:~----
ST ATE MEN TS OF CASH FLOWS 

Description 
(b) 

f-OR THE YEARS ENDED DECEMBER 31, 19 88 and 1981_ 
(UNAUDITED) 

($ IN THOUSANDS) 

(cl 19 

Net Cash Flows From Operating Activities: 

{d) 19 87 

Net income (loss) •••••••••••••••••••••••••••••••••••••••••••••••• t-~S __ _,;;6~4.:.;3;,;9;___--1~S:..,_ ____ 6::::,2::.:::6 __ Noncash items included in income and cash items 
excluded from income: 
Depreciation and arnorti zati on of property and equipment........ 14 453 15 180 t---~,;.....,~~---4------=:.::...t-=.:::..::_ __ Amortization of other assets ••••••••••••••••••••••••••••••••••• t----~1:..i.:;5~9"'.:8~---1,-----------Amortization of debt discount or premium ••••••••••••••••••••••• t----~..;3..;6...:;1;;...._--l,-----,...,.,,,.......,.. __ _ Deferred income taxes - current•••••••••••••••••••••••••••••••• t----r::-:ii6:-l-=.:2"':8i=-:6~---1~--__;:..=-;;;.i,.;,.;.~--Deferred income taxes· noncurrent ••••••••••••••••••••••••••••• t------'-=1""0~5:;.:1:.:2:..._--ll------;:..i.~;::_ __ (Gain) loss on disposition of property and equipment ••••••••••• t-----~~--+------,-....,,.~--(Gain) loss on casino reinvestment obligations ••••••••••••••••• 1------'9;;.;8::.4.:.-__ l--____ 1;;.J..::;2,:::6.:.7 __ (Cain) loss from other investment activities ••••••••••••••••••• t---------+---------Net (increase) decrees• in receivables and patrons' 

SIJ'PLEMENTAL SCHEDULE OF NONCASH INVESTINC Ahl> FINANCINC ACTIVITIES 

Acquisition Of Property And Equipi1ent: 
15.428 Additions to property and equipaent••••••••••••••••••••·••••·•••• s s 24,874 Less: Capital 1•••• obltg1ttona incurred •••••••••••••••••••••••• Cash Outfl ow1 For Pro,erty And Equi pant ••••• •·•••••.••••••••••••••• s 15.428 s 24, 874 

Acquisition Of Bu1ine11 Entitie11 
Property and equtpatnt 1cqufred •••••••••••••••••••••••••••••••••• s s 
Goodwill acquired ••••••••••• ••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • Net assets acquired other than c11h 1 goodwill, and 
property and equtpaent •••••••••••••••••••••••••••••••••••••••••• 

Long-term debt assutned••••••••••••••••••••••··•••••••·••••••·•••• Issuance of stock or c1pital f nvested ••••••••••••••• • ••• • ••••••• • Cash Outflows To Acquire Bu1in••• Entities ••••••••••••••••••••••••• s s 
Stock Issued Or Capital Contributions: 

Tot1l f ssuances of stock or capital contributions •••••••••••••••• s s 
Less: Issuances to settle long•tenn debt •••••••••••••••••••••••• 

Consideration in acqufsftfon of business entities ••••••••• 
Cash Proceeds From Issuing Stock Or Capital Contributions •••••••••• s s 

12/87 
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GREATE BAY HOl'EL &: CASIID, Ile. ( a wholly omJed subsidiary of Pratt Casino Properties, Inc. ) 
t«1I'BS TO~ STATmmNl'S 

( 1) Organi;>:-a+.ial and bJsiDess 

Greate Bay Hotel & Casino, Inc. ( "GBH&C") is a wholly-owned subsidiary of Greate Bay Casino Corporation ( "Casino Corp. ") . Curing 1987, Casino Corp. became a wholly-owned subsidiary of Pratt Casino Properties, Inc. ( "Pratt Casino Properties .. ) . Pratt Casino Properties, a Delaware corporation, was incorporated during 0::::tober 1987 and has acquired, through contributions to its capital by its parent, all·of the outstanding capital s tock of Casino Corp. ?ratt Casino Properties is a wholly-owned subsidiary of Greate Bay Hotel Corporation ( "Hotel Corp ... ) . Hotel Corp. is wholly-owned by PPI Corporation ( "PPI") which is wholly-owned by Pratt Hotel Corporation ("Pratt"). 

GBH&C operates in one industry segment. All significant revenues arise from it's casino and supporting hotel operations. 
( 2) &---,ry of significant aocamti.Dg policies 

The significant accounting policies followed L~ the preparation of the accompanying financial statements are discussed below. 
Casino revenues and prmotialal all.owanoes -

GEH&C recognizes a.s casino revenues ~he net win from gaming -3.ctivit.ies. which is the difference between gaming wins and losses. Casino revenues are net of accruals for anticipated progressive jackpot (slot machine) payouts. Such anticipated jackpot payouts are reflected as current l.iabil.i ties in the accompanying balance sheets. The retail value of rooms, food, beverage and other items included in revenues which were provided to customers without charge, has been deducted as promotional allowances, while the actual costs of such allowances have been included as operating e.xpen.ses in the accompanying statements of income. All.,.,. ,e for doubtful accx:vnts -

The allowance for doubtful accounts is maintained at a level considered adequate to provide for possible future losses. Provisions for doubtful accounts amounting,to $3,325,000 and $1,902,000 were made duri.I'.g the years ended December 31, 1988 and 1987, respectively. 



GREATE BAY HC1l'EL & CASnr:>, Ill:. ( a wholly owned sulEi.diary of Pratt Casino Properties, Inc. ) 

lUl'l!S TO FilWCIAL STATmmNTS (Qntinued) 

Inventories -

Inventories are stated at the lower of cost (on a first-in, first-out basis ) or market. 

Property and equipnent -

?ropen;y and equipment have been recorded at cost and are 1:::eing -:i.epreciated over t heir estimated ;.,Qeful lives utilizing the straight-line method based on the following: 

fuildi.ngs 
Furniture and Equipment 

25 years 
3-7 years 

IX.iring 1987 GBH&C recorded an increase to buildings of $670,000 t hrough a capital contri1:ution related to its going private transaction in 1985. 

Deferred fiDBQCing costs -

The costs of issuing long-term debt, il1cluding all underwriting, l egal and accounting fees, have teen capitalized and are being amortized ,)ver the term of the related debt issue. Deferred financing costs amounted ~-J $9, 138 , 000 and $9,388 , 000 at December 31, 1988 and 1987, respectively. c\.mortization of such costs were $1,598,000 and $1,064,000 for the years ~nded December 31, l'.388 and 1987 , respec'tivel~r. 
Interest expeuae -

Interest expense related to property and equipment acquisitions has been capitalized during the acquisition period and is being amortized over +-he useful lives of t he related assets. Interest in amounts of $106,000 and $1,197,000 were capitalized as of December 31, 1988 and 1987 , 1,~espectively. Interest expense is net of interest income amounting to $1 , 575 , 000 and $936,000 for the years ended December 31, 1988 and 1987, respectively. Interest expense includes accretion of debt discount .:UllOunting to $361,000 and $150,000 for the years ended December 31, 1988 and 1987 , respectively . Interes't paid on GBH&C's total indebtedness for -:he years ended Oe<..""e!Dber 31, 1888 and 1987 aioounted to $21,951 , 000 and $20,100,000, respectively . 

Inoane taxes -

·-;BH&C i ;;; included in Fratt ' s consolidated federal i.11.come tax re1:urn . ?·.1r suan1: to agreements between G.BH&C a'1.d Pratt Casino Properties and Pratt, 



GREATE BAY H01'EL & CASIOO, IlC. ( a wholly subsidiary of Pratt Casino Properties, Inc. ) 
OOl'ES TO FINAtCIAL STA'l'm!!ENl'S (Q:ntim.led) 

GBH&C- s provision for feder3.l income taxes has been bised on the ,3I!l0unt •.)f t ax which would have teen provided if a separate federal return were filed. GBH&C has :;;:,1id $1,622,000 and $1,725,000 in connection with its currem; f-=<iersl ta:< provisions for 1988 and 1987, respec~ively, and $9,050,000 and $1,225,000 in connection with its deferred federal tax provisions, for the years ended December 31, 1988 and 1987, respectively. Commenci."'Jg February 1988, in connection with certain mortgage indenture provisions, GBH&C has not and will not be required to make any additional payments related to its deferred federal .income t,3.:~es. 5'or the years ended December 31, 1988 :md :.987 , GBH&C paid .::tate .:..."l.come -::axes of $446, 000 and $1,254,000, t·especti·;ely. Prior to 1987, h .. vestment tax credits were accounted for as t·educ~ions of income tax ,::xpense in the year in which the related assets ,.;ere placed in service. 

Rec] assi ficatioos -

Certain reclassifications have been made to the prior years statements to conform to t he current year's financial presentation. 

( 3) Loog-t.erm debt and pledge of assets 

financial 
statement 

Pe! :ember 31, 

ll. 75;~ first· mortgage no~es. due lG94. net of discount •.)f $2, 376. 000 and $2,015,000, respectively (a) 16. 5;~ promissor,1 note due 1998 (b ) Construction loan ( c) 
Other 

Less - current maturities 

$ 

$ 

1988 

171,015,000 
11,200,000 
6,125,000 

5Q2,QQQ 
188,842,000 

2,105,QQQ 
1S6.1"J.7,QQQ 

1987 

$ 170,654,000 

Qa1. QQQ 
171,335.000 

~8.QQQ 
$ 171 I 2~11 QQQ 

(a) On August 6, 1987. GEH&C t.orrowed $173,030, 000 from Greate Bay Proi:erty Funding Corp. ~"Funding"), an affiliate, and issued seven-year nonrecourse first mortgage notes (the "Notes"). TI1e Notes tear u1terest at 11. 75~~ i:er -mnum, payable monthly; interest only- is payable during -che first four years; and thereafter, principal, with 



GREATE BAY H<JraL & CASINO, ~-(a wholly owned subsi.dia?Y of Pratt Casino Properties, Inc. ) 
NC7l'ES TO F~ STA'I'm!!ENl'S (Caitinued) 

interest, is payable il1 monthly installments of $2,049.000 based on a 15-year amorti.:a"ti<:m. :::chedule with the unpaid balance of $158. 310. 000 due during August l:J94. 

The mortgage indenture contains various provisions that, 3..n;ong c-ther things, restrict the ability -:f GBH&C to incur additional -='.ecured indebtedness, to create additional liens on the property or sell the casino1hotel. Addi ti.anally, il".aintenance of certain cash balances 1::: r~uired, as well a.3 a requiremem; that, commencirig in 1988. a mJJ11.mum .:, f $5,000, 000 be c0mmi tted annually for property and fixture .?:enewale, replacements and 'cetterments. :3outhmarl~ Corporation, .:. minori. ty shareholder of Pratt, :::eceived $1. 700. 000 ( including $1,200. 000 paid in 1988) .in connec-cicn ,,;ith its assistance in coordinating t his transaction. Substantially all of GBH&C's assets are pledged as collateral for this mortgage and the mortgage is guaranteed to t he extent of $10,000,000 by Pratt. 
(b) In Feb1:.uary 1988, GEH&C borrowed $11,200,000 from an affiliate, the proceeds of which were principally used to refinance an existing li.abili ty to another affiliate. The note bears interest at 16 . 5% per annum, payable semi -annually i.-1 March and September 3!1.d the r:ote matures in March 1998. 

• : ) : 1 ... ril:g Decemcer .!.987, ~BH&C entered into a $7,000.000 loan :,.greemen"t ,-;ith a -.:ertai.11 t-311.k. -:'he proceeds were used to finance a ;::pecif:.c ;.)ns"t1"'...l.cti-::m project ;;hi.ch was completed .Juring June 1388. TI1e no"te bears interest at n above the bank 's prime lending rate and provides for equal monthly principal payments of $175, 000 until maturity in November 1991. 

!\i3 of r-ecember 31, :988 and 1987, GBF.&C had $3,000,000 available under .-:l line of credit, and as c,f such dates had repaid all amounts 1:orrowed 'mder :::uch line. During 1988 and 1987, the maximum balances outstandi.11g on GEH&C- _, lines -::f credit :unounted -:o $1,500,000 and $8,890,000. i:espectively. TI1e ~verage balances outstanding for the same periods were $333 , 000 and $4, 352, 000, ~·especti vely. Interest on borrowings under "::1e line ·-:)£ -:-redi t is calculated at above t he prime ::.ending rate 0.r -:i -:::ertain h:mk. On February ::s, :989, GBH&C modified i -:s existing lil'ie Qf -::: redi t and increased the a'llOunt available to $5,000,000. The modified line -:·,f credit i:3 guaranteed by Pra.tt Casi.!10 Properties. 



GREATE PAY HCfl'EL & CASm:>, Ill:. (a wholly owned subsidiary of Pratt Casino Properties, Inc. ) 
tUrns TO F!NAtCIAL SfATmmNTS (Uxitillued) 

'.·Jaturi-::.es of Lr.g--c-2rm debt .3.s of December 31, 1988 amounted to : 
1989 

$ 2,105,000 1990 
1,674,000 1991 
2,939,000 1992 
4,246,000 1993 
4,827,000 Thereafter 

1 Z3,Q5l,QQQ 
Total 

$ 188,842,QQQ 
( 4) Iocane taxes 

Components of the provision far income truces consisted of the following: 

Provision (benefit) in lieu of 
Federal .income taxes: 

Current 
Deferred 

3tate income tax provision (benefit): 
::urren-c 
Jeferred 

Year Ended December 31, 
1988 1981 

$2,214,000 $ 727,000 (907,000) 3,100,000 

613,000 244.000 '24Q,000) ?53.000 
;ii l,~80,00Q $ 4,124,000 

The extraordinary item for 1988 is net of a related federal and s-cate tax provision of $5,187,000, and the extraordinary item for 1987 is ne"C of a related tax benefit of $1,604,000. 

Deferred income taxes result primarily from the use of accelerated ~ethods of depreciation for federal and state income tax PW'POses for the 1987 period. The deferred income t ax benefits in 1988 result primarily from the change from the allowance method to t he direct write-off me'thod :::•.)r the provision fc,r doubtful accoun'ts for tax t:urposes as required by the Tax Reform Act of 1986. 

TI1e difference tetween the · statutory tax rate and the effective :ederal income ta.x rate is primarily attributable to the nondeductibility .;,f ( i) ,.:ertain depreciation a.11d amortization expenses and ( ii) certain "':ravel and entertainment e.xpenses, cffset by the utilization of .:.nvestment --: ,\X credi t.3 and job ta..x credit::. 



GREATE BAY HOl'EL & CASill>, Ill::. (a wholly owned 5Ubsidi.ary of Pratt Casino Properties, Inc.) 
001'&5 TO Fnwt;IAL STATFl'JKNTS (Coo.tinued) 

111e In ternai Revenue 
':ax rei:urn.s of GFrl&C for 
,nanagemen-c, t he results 
~dverse '=ffe-~t 0n GBH&C • s 

;:ervice 1s currently e.:--.aminLi,g .,:1e Y'=ars 1980 through 1983. ·)I such cY.amL11ation will not fin.ancial i;osition. 

the federal :.ncome 
In the opinion •A 
have .;;. ma-cerial 

During December 1987 , ':he Fi.'1.a!lcial Accountir,.g Standards Board issued 3 new standard on accoun-cir.g for i.:."lcome truces. GBH&C is required t o adopt .::.nd anticipates t he adoption of the new accounting standard and discL,sure !ules no later ~-han its fiscal year e~ded December 31, 1990. -=ar;ect ,:m -:xisting conditions and =- prelimL>:.arJ review, GBH&C ex~eci:s t.he .=..dopti0n of :he new accoun,::;ing 2-:andard t .:; nave a favorable impact on both repon;ed net .:.ncome and fi.'1ancial 1.:osition. 

( 5) Transactions with related parties 

Pratt Casino 11anagement, Inc. ( "PCMI" ) , under a management agreement with GBH&C, is responsible for the supervision, direction and control ,.:if t he day-to-day operations of the casino/hotel. PCMI is entitled to receive :mnually ( i) a basic consulting fee of 1 1/2% of "adjusted gross revenues ~,s defined, and ( ii) incentive compensation of between 5% and 7 1/ 2% c,f gross operating profits ::..n excess of certain stated amounts .::houl d annual "gross o:i;::erating profits" as defined, exceed $5,000 ,000 . .3:1ch f ,=es :-.mounted t o $5,998, 000 and $5,974, 000 during t he years ~nded ::'s=Cember ,31 , 1988 and 1987 respec-i: i •1ely . 
·:;BH&C .:..: .. ~en.ses t he r, :-.:1de r1.;roe ".:'.ands " ::rc·rn a subsiaiar:f of Pr.3.1:;: , :-;i10 .:. .:..-:en:::e::: the name :rom an unaffiliated :i;::,3.rty. .f..JOOunts payable by GEH&C ,.mder t his agreement .=.re equal t o the .:;,.rnounts paid to the u ... .affiliated part y . 3uch charges amoun-ced to $294,000 and $288,000, for the years ended December 31, :988 and 1987, !-espectively. 

(6) Qmi':1:ngfffleies 

GBH&C is a party to various l egal proceedings with respect tu its n•:ninal conduct 0f casino/hotel operations. It is t he opinion of management, cased upon t he advice of counsel, t hat t he settlemen-c 0 r r esol ution of these proceedings will not have a material adverse i rnpac-c ,.,pon GBH&C's financial position. 



GREATE BAY H01'EL & CASIID, I1C. ( a wholly owned subsidiary of . Pratt Casino Properties, Ioc. ) 
OOl'ES TO FINAlCIAL STATEMENI'S (Ccnt:inued) 

( 7) Arbitration ARa.rd 

In January 1989, ~he American Arbitration Association i ssued a determination in favor of GBH&C on its claim against a construction management company for damages due to improper performance in t he completion of the renovation of the casino/hotel during 1983 and 1984. The ,3.rbit rat.ion award, i..11cluding interest through Januanr 31, 1989, t otalled $14,500 , 000. Although the construction management company has advised '}BH&C t hat i t i.i."'ltends to request that the Superior Court of New ._To::rsey :::odify or vacate the .?trbitration award, GEH&C believes this ,~unt i s •.:ollectable and, based on the 3.avice of counsel, celieves t hat t he lL~elihood of the award bei..11,g modified or vacated is remote. The award has teen reflected in the accompanying financial statements as of December 31, 1988 as an extraordinars/ item, net of $6,700,000 of related costs and income truces. 
(8) Aaluisitim and Reocvat:ial of Office BdJd1ng 

In December, 1988, GBH&C purchased a building, for $1,900, 000 in Atlantic City for the purpose of renovation into an office complex for personnel. GBH&C is presently concluding negotiations for a developer to purchase the building and complete t he renovation. The developer would then l ease t he office complex to GBH&C under an operating lease with a 20 :;ear t erm and 3!ll'lual lease payment.s of approximately $1,400 . 000. It i s :-,n.t.icipated that the developer will complete the office complex during t he .::econd quarter of 1990. Upon completion of the office complex. t he :::xisi: ing offices in t he casino;hotel building will be converted i nto 37 tiotel rooms. It is estimated that the rooms will be completed prior to the 1991 summer season. 



GREATE BAY HOl'EL & CA.500, OC. 
( a wholly owned subsidiar.1 of Pratt Casino Properties, Inc. ) 

OOTES TO FINAlCIAL STATEMENl'S (Ckntinued) 

( 9) Property and F.quipoent 

2ropen.y and equipment as of December 31, 1988 and 1987 consisted of the following: 

Land 
Buildings 
Furniture , fixtures and 

,:;quipmen~ 
:~onstruction in progress 

Less : 3ccumulated 
depreciation and 
amortization 

Total property and 
equipment 

1988 

$ 36,179,000 
148,719 ,000 

75,053,000 
1. 666 I 000 

261. 617. 000 

84,476.000 

$177,141.000 
----------------------

1987 

$ 36,179,000 
139,933,000 

68,711,000 
1. 385 I 000 

246 , 208.000 

70,042.000 

$176,166,000 ----------------------

,\t D.::cemoer 31. 1988 and 1987, the line item Prepaid Expenses and Other Current Assets is comprised of the following: 

1988 1987 
Prepaid advertising 

and promotions $ :396, 000 $ 634.000 
Prepaid licenses and permits 366,000 412,000 
Prepaid taxes 257,000 284,000 
Miscellaneous prepaids 362,000 218,000 
Prepaid air charters 52,000 186,000 
0eIX)sits 2,212.000 273,000 
Prepaid insurance 402,000 763,000 
Other deferred charges 13,000 936,000 
Other 171. 000 463,000 

Total prepaid expenses 
:md other current assets $ 4.231,000 $ 4,169,000 ------------------------ ------------



GRKATE BAY HC11'EL & CASDI>, IlC. 
( a lilholly subsidiary of Pratt Casino Properties, Inc. ) 

OOl'ES TO FINAlCIAL STA'l'l!MKm'S (Ccntinued) 

( 11) Investments, Advances and Receivables 

,\ t December 31, 1988 and 1987, tbe line item Investments, Advances .::,nd Receivables is comprised of the following: 

CRDA Invest.ments (net of 
allowance of $4,371,000 and 
]3,387,000 at December 31, 
1888 and 1987, respectively) 
:::-ther 

Total Investments, 
Advances and Receivables 

( 12) other Accrued Expes:ises 

1988 

-~14.747.000 
'170,000 

$15,217,000 ----------------------

1987 

$10,128,000 
513,000 

$10,641,000 
----------------------

At December 31, 1988 and 1987, the line item Other Accrued Expenses is comprised of the following: 
1988 1987 

.\ccrued salaries and wages $ 1. 248. 000 $ 1,888,000 
-~•.::cn1ed vacation 1. 200. 000 1,200,000 
':Jther accrued expenses 718,000 1. 460,000 
Accn1ed interest on 

debt obligations 1,990,000 1,469,000 
Accrued progressive slot 

machine jackpot 3,210,000 3,429,000 
Accrued C.C.C. inspection 

fees 262,000 251.000 
Accrued D.G.E. inspection fees 153,000 132,000 
Accrued casino license fees 276,000 103,000 
Accrued insurance 1,650.000 1,365,000 
2'.I.C.A. payable 277,000 282.000 
NJ Sales Tax 67,000 147,000 
::; . 0. I payable 267,000 252,000 
::;ami.ng revenue tax 479,000 348,000 
Other 1. 018, OQQ 536,QQQ 

Total other accrued 
-=>-wnses $ 12,845.000 $ 12,962,000 ------------------------ ------------



GREATE BAY HC1I'EL & rA5IN), IlC. 
( a wholly ORned subsidiary of Pratt Casino Properties, Inc. ) 

tUl'ES TO FilWCIAL SfATBMENTS (Continued) 

( 13) Other Current Liabilities 

At December ,31, 1988 and 1987. the line item Other Current Liabilities is comprised of the following: 

~Jnredeemed ~ami.ng chips 
~iability 

ilnredeemed token liability 
:_:asino c:uswrner depoe.its 
;.Jncla.imed wages 
Advance Jeposits 
Jbligatory investments 
Retainage on C',0nstn1.ci:.ion 
Due to affiliates 
Deferred trade out liability 
Red Carpet Slot liability 
Other 

Total Other Current 
Liabilities 

1988 

;344,000 
159,000 
so 1. ;:ioo 
172,000 
56,000 

3,662,000 
1,000 

1,323,000 
69,000 

,305, 000 
172,000 

$ 7,270,000 
------------------------

( 14) Prmtional Allowances and Expenses 

$ 

1987 

778,000 
141,000 
445,000 
170,000 
81,000 

574,000 
738,000 
218,000 
67,000 

389,000 
412,000 

$ 4,013,000 ------------------------

,i summary of Promotional Allowances and Expenses incurred during t.he twelve 
month period ended December 31, 1988 is as follows: 

Rooms 
Food 
P,everage 
Travel 
l11eat.re 
Parking 
Bu.s Tour Coupon 

Exchange Coin 
E'ood Court - Other 
Red G:1rpet Certificates 
'. )ther 

T,.:ital Promotional 
Allowances and 
Expenses 

Promotional Allowances 
No. of 

Hecipiems 
124,400 
736,959 

1,621.746 

72,420 
51. 369 

35.931 

Dollar 
Amount 

$3,447,000 
7,046,000 
9,730,000 

2 ,009,000 
411,000 

:ss,ooo 
$22 .931,000 
----------------------

Promotional Expenses 
No. Of 

Recipients 

22,821 

20,200 

1,057,947 
484,609 
747,815 

42 .115 

Dollar 
Amount 

$5,820.000 

162,000 

18,566,000 
3,485,000 
1,638,000 

_J.., 376 I 000 

$31,147,000 



GREATE BAY HC7l'EL & CASOO, IlC. . 
(a wholly owned suooidiary of Pratt Casino Properties, Inc.) 

TO FINAlCIAL STATI!lmffS (Continued) 

( 14) Praootiona.l Allowances and Expenses (Continued) 

A summary of Promo;;ional Allowances and EJ...-penses incurred during the t hree month t:-.erioci ended December 31, 1988 is as follows: 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Parking 
Pus Tour Coupon 

Exchange Coin 
E'ood Court - Other 
Red Carpet Certific,;1.tes 
Other 

~0~.al Promo~ional 
All0wances and 
Expenses 

Promotional Allowances 

Mo . \~f 
qecipiems 

27.261 
151. 750 
373,208 

9,684 
11,592 

7 , 613 

Jollar 
Amoum;, 

$ 807,000 
1,624,000 
2,239,000 

,322,000 
93,000 

61. 000 

$5,146.000 
--------------------

Promotional Expenses 

No. of Jollar 
Recipients Amount 

5,535 

171 

221,799 
108,447 
169,280 
20.200 

$1,213,000 

2,000 

3,744.000 
-'317, 000 
394,000 
276,000 

$6,446.UOO 
--------------------



GRKATE BAY HOTEL & CASOO, TIC. 
(a wholly suasidiary of Pratt Casino Properties, Inc. ) 

0000 TO FilWCIAL SfATmmNI'S (Q:ot:inued) 

( 15) Reconciliation of incaDe tax provision to statement of cash flOWB 

Tax Effect of 
Balance Extraordinary Balance 12-31-87 Provision Item Payments Q:ther 12-31-88 

Accnled federal taxes: 

Current $ (559 ,000) $2,214,000 $4, 018,000 $( 1. 622. 000) $560,000 $4 ;611, 000 Deferred 9,565,000 (907,000) (9,050,000) (560,000) (952,000 ) 
Accrued state taxes: 

Current (355,000) 613,000 1,169,000 (446,000) ,339, 000 1,320,000 Deferred 1,569,000 (240,000) (314,000) 1,015,000 

Tax Effect of 
Balance Extraordinary Balance 
12-31-86 Provision Item Payments 12-31-87 

,kcrued federal taxes: 

Current $ 751. 000 ,.., 727,000 $(1,286,000) $( 1. 725,000) $ 974,000 $ (559,000 ) ·1> 
Deferred 8,664,000 3,100,000 (1,225,000) (974,000) 9,565,000 

1\ccrued state taxes: 

Current 973,000 244,000 (318,000) ( 1, 254. 000) (355,000) 
Deferred 916,000 653,000 1,569,000 
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TRADING NAME OF LICENSEE Sands Hotel & Casino -------=....:..:.::=:::...::::.-==:.:::..... ___ _ 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 31, 19 llli. 

(UNAUDITF:D) 
(S IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES DESCRIPTION ACCOUNT BALANCE ALLOWANCE (bl (cl (d) Patrons' Checks: s Undeposited patrons' checks .. ................... 7.053 
Returned patrons' checks ........................ 14.900 

s Total patrons' checks ......................... 21. 953 11 713 
Hotel Receivables ................................. 685 89 
Other Receivables: 

Receivables due from officers and employees ..•..• -
Receivables due from affiliates ................. 840 
Other accounts and notes receivables ............ lC::..684 

Total other receivables ....................... lF-. c::.n 
Totals ( Form 305) •••••••••••••••••• • •• • • • • • • • • • • • • • s 39.162 s 11 ~()? 

UNOEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(a) 

Beginning Balance (January 1) ......................................................... Counter checks issued (excluding counter checks issued through transactions 
relating to consolidations, partial red9111Ptions, substitutions, and patrons' 
cash deposits) ..................................................................... Checks redffllled pr1_or to depo_ait (excluding the unred.-d portion of counter 
checks re~ through part.ill red9111Ptions, and excluding checks red.-d 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... Checks collected through d99osits ................................................... 

Checks transferred to returned checks ............................................... 
Other adjustments ................................................................... Ending Balance ........................................................................ 

"Hold" Checks Included In Balance On Line 16 .......................................... 
Provision For Uncollectible Patrons' Checks ........................................... 
Provision As A Percent Of Counter Checks Issued ....................................... 

ACCOUNTS RECEIVABLE· 
(e) NET OF ALLOWANCE 

s 
10.240 

596 

16 C::.?& 

s 27 1/'."..() 

AMOUNT 
( h) 

l 9.005 

231.502 

( 173 029 
( 51.431 
( 8,994 

s 7.053 

l -
l 3.085 

1.33 

\ 

) 
I 

,,, 



LI Ni 
( a) 

jj 
6 i 
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10 
11 
12 

13 
14 

15 

16 

17 
18 
19 
20 
21 
22 

23 
24 
25 
26 
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TRADING NAME OF LICENSEE Sands Hotel & Casino --.:.:.=::.:::....==~...::::~~-----
CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 

(UNAUDITED) 
(S IN THOUSANDS) 

WIN OR (LOSS) DESCRIPTION 
(bl 

Revenue: 
Blackjack ................................. 
Craps ..................................... 
Roulette .................................. 
Big Six ................................... 
Baccarat .................................. 
Other table games .......................... 

Total table games revenue ............... 

S .OS slot machines 
S .2S slot machines 
S1.00 slot machines 
Other slot machines 

....................... ....................... ....................... ....................... 
Total coin•operated devices revenue ••••• 

Progressive jackpot adjustment •••••••••••• 
Total coin-operated devices revenue 
after adjustment ••••••••••••••••••••••• 

Other i nconte .••••••••• , ••• • • • • • • • • • • • • • • • • 

Total revenue•··•···•••••·•••••••••·•··• 

Expenses: 
Payroll and payroll related expenses .••••• 
Licenses and tax•• •••••••••·•••••••••·••·· 
Provision for uncollectible p•trons' checks 
Other ···••••••••••;•••••••••~••••••••··•·· 

Total ··•••··•••••••••••••••••··••·•••·•• Departmental lncoae (Loss) Before 
Complimentary Services And C.sfno 
Management Fe•••••••••••••••••••••••••··••·• 
Complimentary services and casino 
man•gement fees: 
Complimentary services ·•·••··••·•••••··· 
Casino management fees ••·••••••••••··•·· 

Total ·••••••·••••••••••·•••••••••••·•• 
Departmental Income (Loss) ••·••·••·•••·•·•·• 

AMOUNT DROP PERCENT 
(cl (d) (el 

s \ 
301 492 13.7 
236 209 14.4 
41 287 26.9 
3 924 48 .4 

61 898 15.3 

70 s 644 810 15.2 \ 

HANDLE 
\ 

219 

107,997 

205,667 

31,025 
20 254 
3 085 
4 108 

58 472 

147,195 

9,206 

9 206 
137 989 

WEIQffED AVG. 
NUMBER OF TABLES 
( f) OR MACHINES 

63 
18 
12 
3 
3 

99 

1 

CCC- 31+5 



STATEMENT OF CONFORMITY AND ACCURACY 

STAT£ OF New Jersey 

COUNTY OF Atlantic 
:ss. 

_..;;J..;o..;;hn.;;;.;....;R;.;.;... _R..;a_.;;;u..;;e..;n _____ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Annual Report. 

2. All the infonnation contained in this Report has bHn prepared in conformity with 

Casino Control Conmission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained fn this Annual Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before • thfs~·5°~ay 
of /Y) c~ • , 19 ., i 

Sfgnature 

•' • .• . .,; .. , .. ·, .. . 

Basts of Authority 
to Take Oaths 

I 

Vice President, Finance 
Title 

866-11 
License Nl.lllber 

On Behalf Of: 

Greate Bay Hotel & Casino, Inc. 
Casino LfcensN 
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GROSS REVENUE 
ANNUAL TAX RETURN 

LICINIU Greate Bay Hotel & C.asino 1 Inc. 

Aoo111ss Indiana Avenue & Br~htoo Park 
Atlantic City, New Jersey 08401 

FOR· THE YEAR ENDED DECEMBER 3 I, I 9 .L._ 

TO THI 

CASINO CONTROL COMMISSION 

OF THI 

STATE OF NEW JERSEY 

NAMI a, OFF1CIII • CHARIi o, .. HARDING T,_ ANNUAL TAX IIITUIIN John R. Rauen 

0,,1C1AL TITLE. ...... . . . . . . . . . . . . . . . . Vice President, Finance 
ADDIIIII . .. . Indiana Avenue & Brighton Park 

Atlantic City, New Jersey 08401 



LIN E 

1 
2 
3 

4 

5 

6 

TRADING NAME OF '1 1CENSEE Sands Hotel & Casino --=~=.......!..!~~~:!.2kl!.ill...... ______ _ 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECEMBER 31, 19 8..8..._ 

(UNAUDITED) 

( $ IN THOUSANDS) 

Casi no wi n or ( loss) 
Ta b 1 e games revenue . . .................................... $ 97 1670 1 353 
Ca i n- operated devices revenue .. .. .. .. .. .. .. .. .. .. .. .. .. . . 107 1 778 1 044 

Total revenues 

Less - adjustment for uncollectible patrons' checks: 
Prov i s i on for unco l lectible patrons ' checks ...••.....••. 5 

Maximum adjustment (4% of line 3) ••.••••••••..•••• • ..... $ 

3,083,982 

8,217,936 

Ad j ustment ( the l esser of li ne 4 or li ne 5) ...••.••..••...••••••.•••••••.•••••••• 

S205,448,397 

3,083,982 
7 Cross revenues ( l i ne 3 less line 6) ..................................... . ............. $202,364,415 
8 Tax on gross revenues - current year (8% of line 7) ................................... $ 16,189,153 

9 
10 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

Audit or other adjustments to tax on gross revenues in pr ior years ••. • ••••••••••.••••• 
Tota l tax on gross revenues (l i ne 8 plus or minus line 9) ........................... .. 

Deposits made for tax on current year's gross revenues: 
J anuary ................................................ . . $709,413.63 
February ..•.•••••••.••••••••••••••••••••.•.•••••••••••••• 1,402,213.00 
March •••••••..••••••••••••••••••••••••••••••••••••.••. • •• 1,142,756,58 
Apri 1 ....................... • • .... • • • .. · .. • • • • • • • • .. • .. • • 1,298 ,756,00 
May • ••••....••••••••••••••••••••.•••••••••••••••••••...•. 1.254,034,00 
Ju ne . . •••••••••••••••••••••••••••••••••••••••••.••••••••• 1,602,006.00 
J uly ••.••••••••••••••••••••••• • ••••••••••••••••••••••• • .. 1,537,901,00 
August ..•.••••••••••••••• • •. • • • • • • • • • • • • • • • • • · • • • • • · • • • • .1, 944,331, 00 
September ••••••••••••••••• • •• • • • • • • • • • • • • • • • • · • • • • • • · • · • .1, 320 1 390, 00 
October .••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • .1,096, 135, 00 
November ···••·•·•··••··•••·•·•·················· ·········1,467,231,00 
December ••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 911,738 ,00 
J anuary . ................................................. 502,277.48 

Total deposits made for tax on current year's gross revenues • •••••••••••••••••.• 

Sett l ement of prior years' tax on gross revenues 

16,189,153 

( 16,189, 153 l 

resu lti ng from audit or other adjustments - (depos i ts ) c redits • • •. • •• • •••••••••••••• _______ _ 

26 Cross revenues tax payab l e ( l i ne 10 less l ine 24 plu s or mi nus line 25) •••••• • •••••.•• ~$:::::::::::::= 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 
: ss. COUNTY OF Atlantic 

__ J_oh_n_R_._R_a_ue_n_-e-,-----------' being duly sworn according Name 

to law upon my oath deposes and says: 
1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commissior's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Acccunts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

Subscribed and sworn to 
before me this 1~ r.r- tf~y~ 
of , ,'1 ,..,_~_ .. i, ,...., , 19.:: ·,-_ 

Signature - : . . . 
, . .. ·- - - - .. 

Basis of Authority 
to Take Oaths 

: / 85 

Vice President, Finance 
Title 

866-11 
License Number 

On Behalf Of: 
Greate Bay Hotel & Casino , Inc. 

Casino Licensee 

CCC -3LZ 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

UCIN811 Greate Bay Hotel & Casino, Inc. 

ADOIIIII Indiana Avenue & Brighton Park 

Atlantic City, New Jersey 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 

TO TIC 

CASINO CONTROL COMMISSION 

~TIC 

ST A TE OF NEW JERSEY 

NAMI Op! Op!NIII IN . CHAlltl o, COllllllltONDINCI IIIIAIIDINt 
TNl8 ANNUAL UtltLOTMIJIT 
AND ,ATIIOLL 1t1,01tT ...... . . John R. Rauen 

., Vice President, Finance .,,,telAL TITL. .. .. . . . . . . . . . . · .. · · · ......:.;:a.;;_r.:... ........ ==__._--=-=.,=:.::.;_.:.:._ _____ _ 

ADD11118 . . .... · . · · · · .. Indiana Ayenue & Brj~hrao Park 
Atlantic City, New Jersey 08401 
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Tl<ADINC NAME OF LI CENSEE Sands Hotel & Casino 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR Tiff YEAR ENDED DECEMBER 31 , 19 88 

($ in Thousands) 

. DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Adm in i strati on .•.•.••••••••.••••..•.•••.•..•. 17 360 
Gaming ••••..••••.••.••••••••••.•.•.••.•...••. 785 14,612 
Slots ..••••.••••.•••••••••••••.••••••.•.•..•. 86 1,977 
Casino accounting······~•••·••··············· 362 5,411 
Other .....••••••••••••.••••••••..•.••••.•.... 191 $ 5,301 

Total-casino •••..•••••.•••••.•..•••.•.•.... 1 441 ?7 F,F,1 

ROOMS .. . •.....•.•.•.•..••.•••.•.••.••••..•..... 279 4,205 
FOOD ANO BEVERAGE .•.......•....•..••..........• 590 7.961 
OTHER OPERATED DEPARTMENTS 

Hotel Accounting 84 1.486 Garage 69 744 

ADMINISTRATIVE ANO GENERAL 
Executive office ..........•.......••........• 14 110 
Accounting and auditing ......•.•....•..•..... 44 l,U'-;l'-;I 
Security ...•...•.•......•. • .•......•......... 114 650 
Other administrative and general department .. 174 3,704 

MARKfT lr lC. ..... . .• . .•. . ..... • ..•• .. ....••• • .. . .. 40 1,669 ------
I • ·,11' I. ·,•Ir ,,: .... . .. . . .. ....... . .. . .... 53 983 --- ------·-

. . . . . . 43 ___ L305 ___ . . - - -

.. ' . lot '", ,, '2.%"i '11 . "i 77 

SALARIES ANO WAGES 
(e) OFFICERS & OWNERS ( f) TOTALS 

159 519 
499 15,111 

- 1,977 
132 5,543 

s - $ 5,301 
7cm 28.451 

109 4.314 

- 7 961 -

- 1.486 - 744 

-

635 745 
303 1,402 

89 7.JY 
360 4.064 --
110 1,779 ·- -·-··- - -----

- 983 ---- t---------- - - --- -

- ----- _ _1, 305 _ _ _ ---------- ~·- -
$ 

? 1% Sl q71 
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Trading Name of LicenseP. Sands Hotel & Casino -----'=~....:..;;.;:c...:;.;;;;.=......;;;;;;......;;:-=.=.,;.;:c_ __ 

/lNNIIAL EMPLOWENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year EndP.d December 31, 19 88 

March 15, 1989 
Date 

Vice Preside+1tt Finance · 1 e 

CCC -Jr 



TRADING NAM£ OF LICENSE£ SANDS HOTEL AND CASINO -

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED December 31 , 1988 

M R 
PERIOD jGUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY I GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCO,..ODATED 

JANUARY I 500 I 15,500 I 12,190 I $ 52.00 I 78.6 % I 22,868 $27. 72 
FEBRUARY I 500 I 14,500 I 11,911 I $ 52. 37 I 82.2 % I 22,600 I s21.62 
MARCH I 500 I 15,500 I 13,861 I s 53. 93 I 89.4 % I 26,352 I s28.37 

1ST QUARTER TOTALS 45,500 I 37,968 I $ 52.82 83.4 % 71,820 $27 .93 
APRIL I 500 I 15 ,ooo I 13,690 I $ 56. 10 91.3 % 26,891 $28.87 
MAY I 500 I 15 ,5oo I 13,730 I $ 63.83 88.6 % 24,959 $35 .11 
JUNE I 500 I 15 ,ooo I 13,226 I s 63.66 88.2 % 23,683 $35.55 

2ND QUARTER TOTALS 45,500 1 40,646 I s 61.37 89.3 % 75,533 $33.03 
JULY I 500 I 15 ,5oo 1 14,734 1 $ 65. 38 95.1 % 26,776 $35. 97 
AUGUST I 500 1 15,500 I 14,559 I $ 69 .58 93.9 % 26,854 $ 37. 72 

SEPTEMBER I 500 1 15 ,ooo I 13,012 I s 63. 54 92 .5 % 24,876 $35.43 

3RD QUARTER TOTALS 46,000 I 43,165 $ 66 .20 93.8 % 78,506 $36.40 

OCTOBER I 500 I 15,500 I 14,092 $ 67 .13 90. 9 % 24,672 $ 38.34 

NOVEMBER I 500 I 15,000 I 13,143 $ 63. 94 87 .6 % 24,215 $ 34. 71 

DECEMBER I 500 I 15,500 I 11,493 $ 61.06 74 .1 % 21,265 $ 33 .00 

4TH UARTER TOTALS 46,000 38,728 $ 64.25 84 . 2 % 70,152 $35.47 

ANNUAL TOTALS 183,000 160,507 $ 61.34 87. 7 % 296,011 $ 33. 26 
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TMDINC NAM! o, t.lC!NSEt Harrah 1 1 Marina Hotel Caaino 

LIST OF FORMS - ANNUAL REPORT 

FOR- TMI ™" !N010 OEC!MKlt 31, ,, 88 -

!!.!I& 
!11hnct ShHtl 

Statlfflentl of lftCOllle (YHr) 

St1t-..,t1 of Chen,., 1n Stookholdtr1 1 Cqufty 

St1ttflleftt1 of Chan9t1 fn P1rtner1 1 

or Proprfetor'1 lqufty 

St1tt111tnt1 of C11~ ,1ow1 

Not,, to Ffn1ncf11 St1te1111nt1 

Schedule of Reo1fv1bte1 end Petron•' Cheokt 

C11ino Dep1rtmtntal Sehedult 

l'Ofll' NO, 

CCC•30S 

CCC:•910 

CCC•J15 

CCC•UO 

C:CC•UO 

CCC·301 



TitADINC NAM! OP' Llc:tNSI! Harrah'• Marina Hotel c1,ino 

BALANCE SHEETS 

OUCII I l'T I ON 
(It) 

Allm 

88 ANO 1t 87 - -
( UNAlK> I TID) 

( S IN THOUSANCIS) 

Currt"t Anet It 

C11h •••••••••••••••••••••••·••••••••••••••••••••••••~•••••••••••••••• 
M1rktt111t 1ecuritf11 •••••••••••••••••••••••••••••••••••••••·••••••• 
Rto1fv1ble1 and patrona' et'leoka (net of al1owanot for doubtful 
ICCOUl'ltl • tt !!, S 4,441 I 19 .!!, I 6,106 ) •tt• •••••••to 
fftYtnto,1e1 •••••••••••••••••••••••••••••••••••••••(••••••1••i••••••• 
,rep1i d HP'flltl 1t1d other ;urrent aatn1 ••••••••• ,9:-.~ • t.1 •••• • • ••• 

Total current ,, .. t,· •••••••••••••••••••••·••••••••••••••·•••••••• 

I nYt1tlller,t1 , 
Property Al'ld 
Other Aneta 

Totel Aaaeta 

a.1.. • l 4~ -••noea, Md ntctfvtb 11 ••••••••••••••e•••••• ••••••••• 
IEqufP1119nt • ~t ••••••••••••••··•••••••••lf9~.~.i ••••••••• 
······························~··························· 
I I I I It I I It I It I I I I I I I I It I It t I It t I I It It It I It I 

LIAIILITID MG IQUITY 

Current L1tbflft1e•r 
Ao~ou~ta p1y1ble ••••••••••••••••••••••••••··•••••••••••••••••••••••• 
Notti P•Y•~ 1 t •• I •••• I •••••••••••••••••••••••• ' ••••••••••••••• t ' ••••• 

Current portion of lot11•ttr'II del,t1 
Oue to 1ffflftte1 ••••••••••••••••••••••••••••••-c•••••••\••••••••• 
other •••••••••••••••••••••••••••••·•••••••••••••)!9~, •• J, ...•.•... 

ll'ICOl!lt t, ••• p1y1bl1 ll'ld ,oorlltd ••••••••·•••••••·••••••••·•••••••••• 
Other 1cerued 1apeft111 ••••••••••••••••• • • • • • • • • • • .(}lq ~,. • Q) • • • • • • • • • 
Other current 1 f 1bi 1 f ti•• ............... • • • • • • • • • .<.liq~,. • f} • • • • • " • • 

Tot11 C11rrent 111bflftf11 ••••••••••••••••••••••••••••••••••·•••••• 

LonrTer111 Deott 
Due to 1ff1111tea ••••••••••••••••••••••••••••••••c•••••··•,••••••••• 
Otn.,. I I I I I I I I I I I I It I I I I I I I I I If I I I I ,tq ~,.I~' I I I I 

Defer~td Crtdft1 •••••••••••••••••••••••••••••••••••~••••••••;..)•••••••• 
Other Lftbf 1 ftf•• ••••• • • • • ••••••• • • • •• • • •• • ... • •• • • ·cXq~, .. "• r·· • • 
COl!Wlli bltl'lta And Col'ltf n91nof H No UI & I 

Total Lf1bflftf11 ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Total ~f1bflftf11 A~d lqufty •••••••••••••••••••••••••••••••••••••••••• 

• 

• 

(o) 1t _aa 

4 

49 

"" ..... ,"'1111 .... .,. .. ,.....,., ,.,. ., .. 
tt11111t11 .u11 nu. · v,11, ...., .... ,_Ill ... 
...... 1111"1 f nf.,...t• -111- f 11 1M --• 

(dl 19 .JU. 

• 

• 

CCC•'305 



TRAD I NC NAME OF L' CENS!E --H ... 1 ... r.,.r.-11Mb-' s.f ..JH ... 1.,.r ... i._.n .. 1....,.H¥,0_.ta.,..1..1c~1u•1.,i1i.1in~0~-

.STATEMENTS OF INCOME 
,oR THI VIARS !~ID OICEHIP 11. tt ll and ,t J!. 

l)[SCfll,TION 
(b) 

( UNAUD I TIO) 
(S IN THOUSANOS) 

Reven1.1e1 
Cutno •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
ROOffll •••••••••••••••••••••••••••••••••••••••••••••••••••••• ' •••••• 
Food 1.nd b•v•r191 • , , ••••••••• • • • ••••••••• ~• ••••••••••• • •,., ••••••• 
Othtf • I ••••••••••••••••• I ••••••••••••••• I ••••••••••••••••••••••• I. 

Tote1 revenue••••••••••••••••••·••••••••••••••(•••·•••,•••••••• 
L1a11 prOMOtfon11 t110WlftCII .~ •••••••••••••••••• lf9~.~.1, ....... . 

Net ,.•venue , , , , , ••••• , , , , , , •••• , • , , , , , ••••• , , , , , •• • •,, ·,,, • • • • • • 

Co1t1 And Expen1111 . \ 
Coat of gooda 1nd 11rvfc11 •••••••••••••••••••••••••••••••••••••••• 
St11tng, · aen1r1l, incl 1cllllfnf1t1"1tfv1 ....... ••• • .. • ............ •••• 
l'l"ovfafon for clo1.1btfu1 1ooount1 •• •••••••11•• .. •••••""•; ........ . 

Tot11 •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
lncOllle (l.oaaJ lefor• DtttrHfetfon All4t 
Amortization, Chargn ''"OIi Afff1iataa, Anet lnt1r11t ••••••••••••••• ~. 
01prtof1tfon and 11110rtf11tfon ••••••••••••••••••••••••••••••••••••• 
Charo•• frOffl 1ff1111t111 

lftta~11t •••••••••~••••••••••••••••••••••••••••••••••••••••••••• 
Mln19 ... ftt fNI •••••••••••••••••••••••••••••••••~•••••••••••••• 
Other ••••••••••••••••••••••~••••••••••••••••••(.lf9AA.ll>..,, ••• 

lntereat ••,en,e. ••••rn,1 ••••••••••••••••••••••(Jo'-',lU •••••• 
lncom. (Lo11) FrOffl O,.r1tfon1 ••••••••••••••••••••••••••••••••••••••• 

Nono,.r1tfn9 tncOIIII (taptfttt) •net••••••••••••••••••••••••••••••• 
lnve1tmtnt 1ltern1tfv1 tn4 rel1ttd fnOOM (tapenu) • n•••••••• 

lncOffll (Lo11) l!lefer, lnooat Tu11 And IJctrNrdfnary tuaa •••••••••••• 
~ravtaton (Crtdft) for fno- ..... ·············a;~.1U ..... . 

Ina°"" (Loaa) leftr• btr1ordfn1ry It_.••••••••••••••••••••••·••••• 
u1r1ordtn1ry ,._, (Mt of fnOONI t•••• • ,,_,. ',, , . ) ······················· 

Mtt I -neoae (Loia) •·•••••••·•••••••••••••••••••••••••••••••••••··•••• 

• 

n. II .. ,,,,. ... ,..._IN M f.....,11 ,_.. ef -

(c) 1t Ja. 

ff11111t11 ttblalllti, Y11t4 ...... f ... WM .. , ......... 1,. ,,.,.,..,_ .... f ... '" ....... . 

(d) 19 

• 



TRAD! NC NAM! o, LI C!NSR __ H_a_;-_r a_h_1.,;;1,..Ma __ r,.::i_,n1.,_H.,o~t•::wll.,,..C..,H1,,1i1,11n~o __ 

_ STATEMENTS OF INCOME 

P'0II THI THltlI MONTHS tMD!D OIC!MIP J1 , ,t .!11f'ld 1t .!I 
(UNMmlTl0) 

01SCRll'TION 
(It) 

( S IN THOUSANDS) 

••••••••••• •••••••••••••••••••••••••••••••••••••••••••••
••• 

~Olffll ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

'OOd tnd bever11• ••••••••••••••••••••••••••••••••••••••••••••••••• 
Othff I I I • t t I I I I t t t t t I I I It I t I I I I I I I I I I I I I I I I I 

Total revenue••••••••••••••••••·•••••·••••••••·•••••••••••••••• 
Lt111 prOIIIOt1on11 11\0IINftotl ••••••••••••••••••••'l'Att • .7.l ••••••• 

N.e ,...,,". • ••••••• ' •• I • I •••••••••••••••••••••••••• ' ••••••••••
• 

Cotta And hpett1n1 
Cott of 9ood1 ind 1erYta•1 •••••••••••••••••••••••••••••••••••••••• 
Settfng, generet, lf'I- 1dlllfnf1trltfYe ••••••••·••••••••••••••••••••• 
,rovi1fon for cloul,tfut 1oaount1 ••••••••·•••••••••••••••••••••••••• 

Tot,1 ••••••• , , •••••••• , •••• , ••• , ••••••••••••• , , , , ••• •, ·, • • • • • • • • 

Inc:.. C Lo11) Before Depreof tti on Ami 
Alllortf11c1on, Cl\1rgea ,,.. Affftfaw•• AM'*'"'··••••••·•••••••· 
De,recfetfon and -rt111tfon ·•••••••·•••••••••••••••••••••••••••• 
C1'11rp1 fr• 1ff111~•• 

I ntef"fft • • • • • ·• • • • ' • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

M•"atllllltfft fNI •••••••••••••••••••••••••••••••••••••••••••••••• 
Other·····••••·•••••••••·••••••·•••••••·••••••···•••••·•••••••· 

lnternt •.111ten1e • otel"ftt1 ••••••••••••••••••••••••·•••••••••••••• 

lnc:aa, (Lo11) Fr• O,..,t1fon1 •••••••••••••••••••·••••••••••••••••••• 
Nono,er1t1n9 ,,,., .. (expenH) •Mil••••••••••••••••••••••••••••••• 
lnYt1t..ftt 1ltern1th• tt" IM 1"11HN .,.... ,..,.,. .. , • Mt ...... 

lncOlllt (t.o11) Before lnooae Tuet AM blrHr~ffttrY lteal, •••••" • •• • 

ltrovhfoft (Credit) for f tuet .......... • • .. <So.t.l. J.Al .... .. 
•~ (t.o11) lefero latrnrdtntrJ •~ •••••••••••••••••••••••••••• 

r"1:r1ordf"1ry 1-. (net of fMIN te•n • 
,,_. S a 11_, t l .•• • • .. • • • • • ••• • • • • • • •• 

Net lnooae CLo11) ••••••••••••••••••••••••••••••••••••••••••••••••••• 

'nll II I --•,.,t'II -- IN M f .....,11 ,... ef .. 

(o) ,, .aL 

Nllllllftl ... tmct1. Yllftl ._.., ........ N .. 
...... ... ,,. fttf...nt• .... , .. '" ....... . 

(d) 19 .JU.. 

CCC•lT 
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TRAD I NC NAM! OF I. I C!NSEE __ .. u.1 .. u-.i1 .. b .. ' .. ,.-H.• .. ri .. Dlilf_,_H.,o_ta;;;.l;;,.,;C;.;;;a;.;:;1_i_n,;.o __ 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR TH! YEARS ENDED OECEMB!R S1, 19 _ end 19 ___ 

0UCRIPTION 
b 

COIIIIIOn Stock 1 

!egtnntn9 ~•lance (J1nu11')' 1) •••••·•••••••• 
Salt of atock •••••••••••••••·••••••••••• 

---------------······· lndin9 b1l1nee ••·••••••••••••••••••••••••• 
Prt,tf'l"ed Stock I 

!191nn1ng b111not (J1nu1ry 1) •••••••••·••• 
Sile of ,toek ••••••••••••••••••••··••••• 

---------------······· !ndfng ltl1not ••••••••••••••••••••••••••·• 
Additional P11d•1n Clpit1l 1 

!tgtnntng balanct (J1nu1ry t) •••••••••••·· 

---------------······· ----------------······· Endtng balance•••••••••••••••••••••••••••• 
Tr1t1ury Stockt . 

Btgtnn1ng b,11no• (J1nu1ry 1) •••••••••••·• 
'urch11t of 1ddftfon11 ,tock•••••••••••• 
s,1. Of' l'tt1rement of atook •••••••••••• ; 

El'ldtng b1l1not •••••••••••••••••••••••••••• 
Sllb1ort ptt Otll ~.tv,b 1 • ll'or 

Cipttat Stooks 
Btgtnn1n9 b1l1no1 (J1t1u1ry 1) •••••••••••·• 

---------------······· ·-------------· ..... . ll'ld1 l'l11· ba l 1nce Ne • • ••••••••••••••••••••••••••• 
t Un"" 1 1 Hd Lo11 On NonoutttM 

Mirketable Equ1ty Seour1t1•11 
8tgtnn1ng b1,,noe (J1ftu1ry 1) ••••••••••••• 

---------------······· ,:;;:~~~-----------······· Endtng ba1•nce •••••••••••••••••••••••••••• 
Netatn1e1 hrni ngai 

"vtnnit19 balance (January 1) ••••••••••••• 
Pr1or Plrlocl 1dju1t111ent1 •••••••••••••••• 
~t lftOOIM (1011) ••••••••••••••••••••••• 
1 Yi d1t1d1 ••••••••••••••••••••••••••••••• 

---------------······· I d1 •' •. • • • 
£no~ ng ba l 1r1ee I .......................... . 

ng St~kha1dtr1 • 
Equity 1 • • • • • t t • • t • • • • • • • t t t I I t t t •I•••• • • 

(UNAUDITED) 
NOS ,, 

• 

,, 
L.LARS 



TRADINC NAME 01' 1.IC!NSEE Harrah's Marina Hotal C44inQ 

STATEMENTS Or CHANGES IN PARTNERS' 
OR . PROPRIETOR'S EQUITY 

FOR THE YEAQ END£O OICIMIEt J 1 • 1t ..JJ and 11 JI. 
{UNAUD ITID) 

(SIN 'tHOUSAhl>S) 

-
llll DISCRll'TION 11) 

(b) (o) ,, ..aa. ( d) ,, ..al. ,_ 

1..l. 
lnv11ttd C1p1t1t t I • S.g1nn1nv b1l1r,ce (J1nu1ry 1) •••••••••••••••••••••••••••••••••••••• 141.594 31,763 IJ. Addftfon11 01,tt11 '"~•tff •••••••••••••••••••••••••••••••••••••• -o- 109.831 .) 

-o- -o-••••••••••••••••••••••••••••••••••• ' Ending balance·•••••••••••••••••••••••••••••••••••••••••••••••••••• 141. wr.- 141. 594 

J. 
Acoumu11t1d I ncON 0.011) I 

l1;innfn9 balance (January 1) 318,080 259,054 .J. •••••••••••••••••••••••••••••••••••••• Pr,or perfo~ 1dJu1tNftt1 -1 1- -o-J. ••••••••••••••••••••••••••••••••••••••••• 

11 
liltt fncOl!le (1011) •••••••••••••••••••••••••••••••••••••••••••••••• 72.8 7 59.026 

••••••••••••••••••••••••••••••••••• -i ·- -0• End1n1 ~•l•ftot ••••••••••••••••••••••••••••••••••••••••••••••••••••• J'il0.8117 318.080 

1-ll 
Ctp1t11 Withdr1W1l11 

"91nnfng bt1ance (J1nu1ry t) ••••••••••••••••••••••••••··•••••••••• 
.. 106.738 , ( 106.738 l 1-ll Addft1on11 capital ~fthdr...,11 • -o- -~ ( -o- ) 1.!!. ••••••••••••••••••••••••••••••••••• 

1.11 E ••••••••••••••••••••••••••••••••••• -o- .. o-nd1nt bal1ne1 ••••••••••••••••••••••••••••••••••••••••••••••••••••• • 106 I 138 , ( 106.738 ) 

Ntt Unl'Hlhed l.o11 Oft Noftcurr1nt 
.l\.. Marketable !qu1ty Secn,rftf111 9'91nn1ng balenoe (J1nu1ry 1) • -o- C -o- ) ,lt •••••••••••••••••••••••••••••••••••••• . .!!. ••••••••••••••••••••••••••••••••••• -o- -o-1.l!. - ••••••••••••••••••••••••••••••••••• ---o-- -o-!:l'ldh10 ba 1 a nee • -o- \ ( -o- ) ••••••••••••••••••••••••••••••••••••••••••••••••••••• 
.l!. Erldfng P1l'tner1 1 Or 

P~oprftior'• !qu1ty •••••••••••••••••••••••••••••••••••••• • •••••••••• I 425. 753 I 352.936 

h 1111-.1,r-. ,... w • tftlell'•1 "" If .. 
Nlllllll1a1 1111• r••• ¥11,,....,-1 ... , ......... .. .._. ut,. tnftflllti• ....,.,_, tn lfle ,.... 



TRAD I NC NAM( OF LI C!NSH_ ..... H.._a __ r_r_ah_' a.....,M ... a_ri __ n_a_H_o_t,_l_c_._a_in_o __ 

STATEMENTS OF CASH FLOWS 
,011 THI Y!AltS INO!D DICIM9P J1 1 19 88 1nd 19 87 - -(UNAUDITl!tl) 

(SIN THOUSANDS) 
(l n, 0eaer1pt1on (c) 19 ,aB (d) 19U /11 (bl 

1- Nit C11h Provided (U11d) Sy Op1r1t1n9 Acttvftf•••••••••••••••••••• s 106.599 s 74.8~Q 
Cull l"low1 ,rom lnv11tfn9 Act1vftfn1 

I~ ~urch111 of 1hort•term fnv••tment aecur1t1t1,, •• ,.,,., •••••• ,,., - ,_ -0• ,_ ProcNdl from th• 1111 of 1hort•t1rm tnv11tn1.,,t 1eeurftt11 •••••• _, 1- -o-I....,; C.1h outflow, for property ind equ1pflltftt •••••••••••••••••••••••• Cl .o 12) ( 8.645) 1 ... ~rocHd1 froa d11po1ttfot1 of property and 1qutp191nt., ••••••••••• • i96 ~95 1- Purch111 of c111no rtfnvutnient obltgattona ••••••••••••••••••••• ( . 76) ( £, 4AO) 1- ~urch••• of other fnv11tment1 and loan1/1ctv1no11 lllldt••••••••••• (91 . ,59) (05.131) 1- Proo11d1 fr011 df1po11l of tnv11tmtnt1 and oolleotfon 
of 1dv1not11nd lon1•t1ra rectfvaolta •••••• , ••••••• , •••••••••• -o- · 2~ 477 1- C11h outflaw1 to acqufrt bu1fn111 ent1tt•••••••••••••••••••••••• -o- -0- f ,.J Acc:ru•d Intere1t • CRDA Bondi •••••••••• 21~ ( 48) 1..l Reduction ol ~on1-T•rm leceiv!bl!' •••••••••• 1c 17 1.J Ntt Cuh Pr'ovfdld (UHd) ly lnv11tfn9 Aotfvfttta •• '""""""""""' ( 102. 27! J (84.424) 

1, 
Caah ,, .. '"°"' ,tn1notn9 Aotfvttt111 

C11h proceecta from t11uai,o1 of ahort•tera debt, ••••••••••••• , ••• -o- •O-

,I 

1' 
I 

P1~t1 to aett1t 1hort•ttrffl dtbt ••••••••••••••••••••••••••••• -o- -o-J C11h proe1M1 ,ren 111u1nc, ·o, 1on9•ttr11 del>t••••••••••••••••••• -o- -o-1J C . -o- -o-aita of 111u1ng dtot•••••••••••••••••••••••••••~••••••••••••••• 1J . 
( 5J (100.189) 

l)ffltnt1 to 11ttl• 1ong•t,,,. d•bt.,., •• , •••••••• , ••••••••••••••• 1.J C11h prociNda trom t11uf1'19 stock or otptta1 oontrfbutton•••••••• -o- 109,831 1.J Purcht111 ot tr111ury 1took, •••••••••• ,,,,, ••••••••••••• ,, •• , ••• -o- -0-d ~-~~ta ot dtvfdenda or 01ptt11 wfthdrew111.,, ••••••••••••• ,,,. .. o- -o-
•••••••••• -o- -0-1.J 
•••••••••• •O• -o-J Ntt C11t, Pl'ovfdtd (U1tc1) ly ,1n1notn9 Actfvtttea •••••••••••••••••• { 5> 9.~42 

JNttlri ( cr,111 Dtor't111) In C11h And C11h lqufvaltnta, ••••••••• ,,,. 4,315 77 IJ Cok Al\ct C h E •• qutv1lent1 At 9ettnntn9 Of ~Hr··•••••••••••·••••• 10.2.64 10 .187 
J C1111 Ancl c h •• EQu1v11ent1 At Ind Of Y11r•••••••••••••••••••••••••• I 14,579 s 10.264 

1-... __ 
SI.PflLnsNTAL Dl~LOUI o, CASH l'LOW IN,DIIMATION 

Ctah p f d 
.~ 

1 
1 During YNr l'or, 

I 2 s 1.689 
, nt11'1at ( n t ) l 1 • ot amount •••••••••••••••••••••••••••• ncOllt 1 I 7 ,~n s s.223 ~..........___ . •···················································· 

Th• 1000111penyin9 notta art 1n fftt19r11 p1rt af the 
fin1no111 1t1t--,,t1. Valid compert1on1 01nnot be 111101 



TRAOINC NAME OF 1.ICINSEE ' Harrah I. Marina Hotel Casino 

STATEMENTS OF CASH FLOWS 
l"OR THI YEARS INDID 0,c&'MIIII 31, 

( UNAUD I TED) 
1' 88 el'tc# tt 87 

($ IN THOUSANDS) 
0t1c:rfptfon 

Ntt C.1h Flow• Fl"Offl Optrlt1ng Aot1v1tt11: Ntt fnoame (laaa) •• ,, ••••••••••••••••• ,,,,.,,,,,,,,, •••••• ,,,,,, Nonc11h tt11111 included fn 1ftOOIN lftd Cllh 1t•• excluded frOIII tnoomt1 
O.precf1tfon 1nd 111tOrtf11tfon of property and equfpinent ••••••• Affiort111t:fon of other a1Mt•••••••••••••••••••••••••••:•••••• ·• Alllort111tfon of dt~t dfaco~nt or premfU111.,•••••••••••••••••••• Otftrl"td tnc:ome t1a11 • ourrtnt ••••••• ,.,,.,,,,,,, ••••••••• ,,, 0tftrrea fncC11111e t•••• • noneurrtnt •• , ••••••••••••• , ••••••••••• (0.1n) 1011 on dt1po1ftf0ft of property end ,q~fP111tnt •••••••••• (Ctfn) 1011 on 011fno r1fnv•1•nt ob1tg1t1on1 ••••••••••• , •••• (Cafn) 1011 frOIII oth,r fftvtatllleftt actfvftft10•••••••••••·••••• Ntt (fncr••••> dffrt111 fn recetv,~1•• and patron•' ch1ok1, •••••••••••••••••••••••••••• ,,,,,, •••••••••••••••• , ••• Net (fncr,11•) deor,111 tn fnventorftl,,,,,,, •••••••• ,,,,,,, •• Ntt (fnor1111) deer•••• tn other cur~ent 1111t•••••••••••••••• Net (tncr1111) deer••••'" other 11Ht1,,.,,., •• , ••••••••••••• Ntt 1nor•••• (dtcrff••) tn 1ccount1 p1y1bltt, •••••• ,, •••••• ,,, Ntt 1i,cre111 (deor11H) 1n other current 1fab111t1tl 
•~oludfng dtbt••••••••••••••••••••••••••••••••••••••••••••••• Ntt fncr,11, (deor .. u) fn other nancwrrtnt lt1b111t111 txoluotn9 dtbt••••••••••••••••••••••••••••••••••••••••••••••• -------------------------········· ':""'--:-~----------------------········· ' Ntt Cuh ProvfdN (UatcO ly Qperat:1"1 Act1vtttfl .. , ........ ,,, .... 

SUPP 

Acquf i1tfot1 Of Pr~perty And lqw1,-nt, 
Addftfona to property 1nd ,qutpaent, •• , •••••• , ••••••••••••• , •• ,, C ~1111 Capttal le11e obl191tf0ftl fnourrtd, ..................... • tah Outflo..1 For P'r-operty And IEqt.afp!lllftt • ... • •• • "• .. " .. • •• • • ••" 

S Ac:quiaftfon Of 9ua1MH lfttftf111 
:ropirty tnd equf-.,t 1o~ufrtd,,1•••••••••••••••••••••••••••••• 1100dwf 11 J N IO~U1tld,,., ••••••••••••••••••••••••••••••••••••••••••• It ll1tt1 aoqu f '"" other than 011h, gooctw1 l1 , 1ftd LProPtrty tnd equfp,lllf'lt,,,.,,,, •••••••••• ,.,, •• , •••••••••••••• ,, OftQ•ttl'!II d b I It IIIUlted,1,,,,,,,,,,,,, •••••• ,,.,1,,,,,, •••••••• ,. ••u•noe , k c, h O or c1pft11 1nv11ttd,, .. , .... •• •• .. , .. , ....... . ' 0\itflo..1 To Aoqutr, Bu1fn111 lntttf•••••••••••••••••••••••••• 

took 1 
Tot ~•utc1 Or C1ptt1l Contl"fbutfon11 , 1 111u1no11 of atook or capital contrfbutfona •••••••••• ,,,,, ~••11 1, auancea to 11tt1t long•ttMn debt•••••···••··••••••••••• c, 111 Con11aeretfon tn 1e~ut1ft:f0ft of bu1fn•11 enttt111 •• ,.,,., roc .. d, ,,.om 11,ufng Stook Or Capttal Contl"fbutiona ••••••••• 

- -
. (o) 11 aB 

-o-

-o-

(d) 19 ,a;J 

4 004 

45 
-o-

8 645 

-o-
-o-

-o--o-
-o-

109 831 
-o-
-o-

109 831 



HARRAH'S MARINA HOTEL CASINO 
HA113 To FINANCIAL $TAT!MENT,S 

NOT! l; surnrn,a gt s1m1:1s1nt Accoun;tn1 Palici11: 
or11nizat1on • 
Marina (The Company), doin1 bu1in••• Harrah'• Marina Hotel operate••• a 1•n•ral partnerah1p, On ·July 3l, l98l, the redeemed the capital contribution and paid previoualy undistributed attributable to a limited partner and th'• form of or1anhation wa, changed from a limited to a 1•n•r•l A.a a re1ult, Holiday Inc,, through became the aola owner of the Company, 

w1m1n1 l•n®•• • 
Gamin& are the net win from 1amin1 acciv1t1e1 and repre1ent th• difference between amount• wagered and uio\U\tl won by 
P;erne;tppal 411ovans11 -
Gr011 include th• ~•tail value of complimentary food, ~•vera1e,theatar, and hotel to patron1. The retail value of th••• promotional allow-1nc11 11 deducted to arrive &t net rev•nue1. The of promotional allowance• i• charged to operation,, 

lnvgnteri.1 -
Invento~i•• of and 1uppli•• are valued at th• lower of coat, waightad avenge, or market. 

?tea1;ty ID4 Egµtp;•ns -
Property and equipment carried at ao,t and 11 depreciated on th• =•thod using rat•• ba1ed on th• followin& a1timatad u1aful 

luildin11, lea1ehold1 and 
Furniture, fixture• and aquipmant 

40 
3-10 

th• with to finance th• and •xpan1ion of th• hotel/~aaino dur1n& the con1truction period ha, baan cap1talized 1nd ia bein1 &lllOrtizad over the u11ful life of the complex. 
ht-Op9nin1 IIPIDIII · 
Coat, incurred prior to openin1 and axpan1ion war• deferred and char1ed co 0P•rattona over a thr••-y•ar period 'IUing the 1trai1ht-11ne method. 
lnceme I1111 • 

accompanying financial atatemant1 do not include a provision for Federal income F d••• •ince any income or lo•••• allocated to th• partner• are reportable for e •ral income tax purpo••• by che individual partner,. 
~. 

l C ccordance with regulation• preecribed by tha Naw Jet••Y Ca1ino Contro Act, the o_lllpany filu a State 1ncome tax return on b1half of th• pax-tnara • 



H.t\lllAH'S MAaINA MOTIL CASINO 
NOT!! TO FINANCIAL STATEMENTS (cpne'4) 

NOT! 2; Prgp•;ey and Eqy,tpm•n~~ 
Property and equipment of the to1low1n1: 

I.&nd and land itq,rovement, 
lea1eholda and imp~ovement• Furniwre, fixtu~•• and equipment Con1truct1on in pro1r••• 

Le11 accWD.Ulated depreciation 
Pxop•rty and •quipm•nt, n•t 

MAIi 3; LQn1-I•m P•~e: 
Lons-term debt con111t1 of th• fol1owin1: 

1988 
$ 26,404,000 
197,477,000 
54,618,000 
2,551,000 

281,OSO,OOO 
C 6).262.000) 
$217,788,000 

1987 
$ 29,031,000 
190,S43,000 

51,597,000 
1. 765 I 000 

272,936,000 
(~1.046,000) 

$221,890,000 

PIQPSIP 11 
Capitaliz•d IAa1•1 i..,. long•t•i:a debt due within one year 

1988. 
8,000 
5 .000) 
3,000 

1987 
13,000 
5,000) 
8,000 

Marina A11oci&te1 ha• al•••• on certain •arehouae equipunt dated Jun• 18, 1985. 60 month 1•••• in th• ao,mt of $41,021 11 payable in mcnthly in1tallment1 from J~ly 1985 th~ough June 1990, 
The •11r•1•t• maturiti•• of lona•term ci.ht in future f11cal year• endin& December 31: 

1989 
1990 

NOTI 4; tPYt•men;,, Adyanc•• an4·1•01iyahl9• 
Not,, Receivable 
!nv.,tin•nc in CE>A lond - Net of Valuation Adj. ~nv•itment Obli1at1on Depo1it• tr01ll 

$ ,,ooo 
3.000 

$ 8,000 

lll1 
$ 2,441,000 

2,107,000 
17,194,000 

$226,496,000 

llU 
$ 2,460,000 

2,l05,000 
13,918,000 

U't, 117 , 000 
$132,600,000 --I>tli from of th• followin1 u.n.1ecured, non-int•r••t bearin1 intar-oo11pany amount, at December 31, 1988, and 1987. Due from affiliate• are claasified •• inveatmenta, advanc•• and 



HARIAH'S MAR.INA HOTEL CASINO 
NOTES TO FINN{CIAL SWEMMS Csgpt'4l 

~OTE 4; lnv••tm,•nt•, Adyanc•• and i•s•tx1at11 (Cgpt,) 
Due from Att111ate, • 

New Jer1ey, Inc, 
Harr ah' • T-1lo• 
Holiday Corporation 
Emba11y Suit••• Inc. 
Holiday Inna, Inc. 

Laa V•&•• Harrah'• L&ua}llin 
Harrah'• 

Total Dua trom Aftiliate1 
NOT!!; CgMlt;m1nc1 1D4 Cgptin1•nsi11; 

llll 
$18,972,000 

87,000 
182,828,000 

2,627,000 
95,000 
18,000 

l2S,OOO a,ooo 
$204,754,000 

w.z 
$18,972,000 

86,000 
94,946,000 

-0-
-0-

17,000 
95,000 
1,000 

$114 I 117 I 000 

Lt1111 - Th• Company haa 1everal operacins l••••• relatin; to• 1cora1e parkin1 areu, computer equipment, equipment and 1horelin• land. ' Th••• l••••• h&v• varioua •xpiration date• through 2003, lantal expen1e1 for the Y••r• ended December 31, 1988, and Dacember 31, 1987, vere approximately.·$2,388,456 and $2,355,3,5, 

Future miniDNm payment• due th•••· l•a••• are a1 follow,: 
1989 
1990 
1991 
1992 
~reafter 

NOTI 6 · Jwa•me,; 9)U,11t;igp: 

$ 2,11,,571 
1,767,()62 
1,098,079 

5.50,398 
1.320.000 . 

$ 5,851,110 

Section 144 ot th• law Jer1ey Control Aot •• amended in 1984 r•quir•• a casino to alee 1nveat:manta in Nn or pay an inveat:ment altamat1v• tu if ie ail1 to do ror each of th• calendar yaara 1979 to 1983, a cuino lic•na•• caa1no ~•wnua• axceed it• cumulative 1nveat:ment (th• ~cwnulative IIIUlt either make 1nve1tment1 in an amount equivalent to 21 ot it1 groaa ca1ino reve-nuea or pay an altemativ• tax 1n th• 1.me amount within !iv• year, of the applicable calendar yea~. Th• cW1Ulativ• inve1tment of a ca1ino licensee include• the real propercy and improvement u1ociated with it1 hotal/ca11no complex. 
Co111111encin& wtch calendar year 1984 , .and concinuina tor twenty-five thereafter, 0••ino lic•n••• either obtain inve1tment tax in an amount equivalent to l :251 ot 1t1 caaino revenue• or pay an alternative tax of 2,51 of it1 grou revenue,. tax may b• obtained by makin1 q\alified invest• mtnt1 or by the purch••• of bondl at below market rat•• trom th• newly created Casino 1•1nve•tm•nt Development Authority. In addition, eommencin1 with incurred &fte: 1983, of a ca1tno licen1ee'1 obli1at1on be made quarcarly. 
~t D1cember 31, 1988, ch• obll1ation $3,992,000 , 
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HARRAH'S MAR.INA HOTEL CASINO 

~TES IQ FINANCIAL STATEMENTS Ccopt'a) 

NATE 7; Promotional Allowances: 
Promotional for th• three months end•d December 31, 1988, of: 

Food 
!evaraae 
Travel 
Theatre 
Co~pon Redemption of 

& 
Other 

PROMOTIONAL ALLQWMJCES 
N'UMBU or DOLL,\!\ 
REQIPI!NT$ AMOUNT 

33,000 $2,763,000 
508,000 5,080,000 
762,000 1,90,,000 

-0- -0· 
27,000 535,000 

•O• 
-0-

l,330,000 

-0-.p. 
$10,283,000 

PIQMQTIQNAL EXPENSES mnon OP DOLLAR 
R!CIPt&HTI 

-0-
•0-
-0-

16,000 
-O-

l88,000 
66,000 

270,000 

AMOUNT 
$ -0-

-o-
-o-

1,507,000 
-0-

2,352,000 
374,ogo • 

$4,253,000 

Promotional allowance• for th• twelve month• •ndad D•cember 31, 1988, con•i•t of: 

EBQ~gTIQ?iAL ALLllUANQIS tlAWJIIQl6~ EXED51S 
NUMID or DOLLA.1. N'UMID. or DOLLAI. 
REClUlNTS MAUN% 11'-:U~IIHI:1 AMOUNT 

14~,ooo $12,306,000 •O• $ -0-rood 2,092,000 20.923,000 -0- -0-Bevera1• 3,271,000 8,177,000 -o- -0-Trav•l -0- •O• .,2,000 4,876,000 Theati-e 99,000 1,938,000 -0- -0-Coupon bdemption at 
& Token. -0· .o. 704,000 8,807,000 Other .g. .g. 291,00,Q 1,Z!&J.,ggg • 

5,607,000 $43.344,000 l,047 ,000 $15,424,000 

* Other ara mainly compr111d of flower1, gift 1hop phone calls, Harbour Holiday paclc&1••• and ••rvice char1e1 fot room ••rvice, For financial racord1n& and raportin& purpo•••• 1uch complimentari•• are combined in on• •xpeaae account, 

NQTJ 8; g;har 4SSJ'Ut4 
Other accrued of December 31, 1988, of: 

Accrued and wag•• 
Taxe, payable 
Other accr~•d exp•n••• 
Accrued pro1re11iv• aloe liability 
Accrued CCC/OOE/Ca1ino Licenae t••• 

lil1 
$ 9,036,000 

830,000 
6,216,000 
1,730,000 

880,000 
$18,692,000 

lill 
$ 5 I 788 I 000 

596,000 
4,884,000 

741,000 
445,000 

$12,454,000 
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HARRAH'S MA.RINA HOTEL CASINO 
NOT!S TO FINANCIAL STAT!M!NTS {cont'd) 

NAIi 2; Qtb•; current L1112111t111: 
Other current liabilitiea •• of December 31, 1988, co~a11t of: 

Chip and token r•••rv• 
Patron depodt• 
Deferred trade 
Other current 

NOT! 10; Atb•r L1ab111;Je•: 

Loni Term d\le to 
Other Liab111t1ea 
Total Other 

J.W 
$ 769,000 

231,000 
37,000 
6.000 

$ l,043,000 

llU 
$24,356,000 uo,oog 
$24,a1,,ooo 

lW. 
$ 852,000 

302,000 
41,000 

~.QQQ 
$ l,199,000 

llll 
$18,757,000 

200,009 
$ 1819571000 

Dua to Att111at•• of the tollowin1 unatcured, bearing inter-company at December 31, 1988 and 1987. Due to Affiliate, ara •• other 

Dua to Attiliat•• • 
Servio,1 1 Inc. 

Holiday Inn• - Hotel Group 
Harrah'• Koldin11, Inc. 
Harrah'• Atlantic City, Inc. 

Reno 
Holiday lMI of NJ, Inc. 

W1 
$ 19,000 

5,136,000 
817,000 

U,067,000 
20,000 

297,000 
$24,356,000 

NATE 11; Pr•ett4 IIP•n••• tM P&b•; Qurr1ns A•••s• 

Prepaid Slot Tu 
Pr1pa1d Property Tu 
Prapaid In.turanc• 
Prepaid Oth•r 
Other Current A11et1 

.au 
$ 428,000 

-0• 
407,000 
195,000 

·As: 
$1,030,000 

lill 
$ 19,000 

4,336,000 
462,000 

13,620,000 
35,000 

215,000 
$18,757,000 

lil2 
$ 428,000 

3,692,000 
398,000 
155,000 

1,172.000 
$5,845,000 



•.; \'• .. 
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HARRAH'S MAR.INA HOTEL CASINO 
NOTES TO FINANCIAL STATEMENTS (cop;'d) 

NAIi 12: XnStI••e 
Int•r••c exp•n•• •• of D•cember 31, 1988 and 1987 con1i1C ot: 

Gro,1 int•re1t exp•n•• 
Capitalized int•r••t 
Net intereat •xpena• 

NQTg 13; Ch1;11• trom A(filiat•• tcon;.1 

llll 
$ 2,000 
' -(4) $ 2,000 

ll.lZ 
$1,689,000 
' -0-) $1,689,000 

Unallocable chars•• from Harrah'• Atlantia City for the twelve month• ended D•c•mber 31, 1988 and 1987 are•• follow,: 
lxacutiv• 
Legal and Ri•k Manaa•m•nt 
Total Unallocable Chars•• 

?fOtS 14; P;ovt•ten for s;a;e Insom• Xe••: 

.g .. 
lll1 

$ 353,000 
148.000 

$ 501,000 

Th• Company, in accordance with r•sulationa pr•1cribad by th• Nev Jar,ey Ca11no Control Act, h•• provided for New Jer1ay State tax at th• atatutory rate (9,). 

NQTI ts; $uini1 tn4 B•tir1m,n; 21•n: 
An employ•• Savina• and R•tirement; Plan wa1 11tablilh1d on October l, 1985. This . plan cover, all non-union employ••• who hava been employed at one year with a min1mu.m of one thouaand hour, worked. Th• company will match employ•• contl:'ibut1on• up to 6t of aro•• pay. A participacin& •llll'loy•• 11 in coJlll'&ny contribution1 acoordin1 to their yaara of ••rvioe. Th• company'• oontribution throuah cha tw•lve montha end.ad Dacemb•~ 31 1 1988 ••• $2,797,000, 
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Ti.ADtNC NAM! o, LICENSH Harrah 1 1 Marina Hotel Caaino ----------""""""--..;,_~;.;.;;..---
SCHEDULE or RECEIVABLES AND PATRONS' CHECKS 

O!CIMIP l1 1 19L 

(UNAUDIT!'D) 
(SIN T1'10USANDS) 

ACCOlMS MC! IV 
ACCOUNT IA'-ANCE AU.OWANCI 

~•tront• Cl'\tck11 S Ut1ae,o1, ted p1tu•o"•' cnecka •••••••• · ••••••••••••• 5 74!5 

Returned p1tron1' ohffka •••••••••••••••••••••••• 6 463 
Tot11 p1tron1' oheck1 ••••••••••••••••••••••••• 12 208 4 383 

Motel ,.ec,fv1b\t1 ··•·••••••••••••••••••••••••••••• 5 58 
Otl\tr ~•fvebl••• 

Rtcefv1bte1 due frOftt offfotr1 1nd ...,;oyM1,.,, •• 4 

Rtce1v1~l•• due fr• effflf1tt1 •••••••••••·••••• --
Other 1ooount1 1n4 ~• rt0.tfv1blt1 •••••••••••• 

Total other reoe1v1bla1 ••••••••••••••••••••••• 

lttfnn1"f 1,1,noe (J1nu1ry 1) ••••••••••••••••••••••••••~••••••••••••••••••••••~••••••• Counter ohtoka f11ued (ne1Ydtnt ICM&fttlt Gf\eOtll 111uad throutt, tran11etfon1 ~•t111n1 to eon1e1t•1t1on1, p1rt1•1 rNlllll'10fta 1 11i11atfeut1on1, ind pttron1' 
Cllh de,o11t1) ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Chtclr.1 l'ldHIIIN iar1er to -,01t1 (eulucthtt ,.,. ""rtctNlllld port1on of counur cheok1 ,.,delllld thf'OUll't pin1,1 r.--,CfOftl, and '"11ui1n1 ot11ck1 rtdllaN throulft ,r1n1u,1en1 re11,t"9. to ,en .. 11d1t10ft1, 1ub1e1tutton1, •"d patron•' c11h dtpo•~••> ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••~ Ch1ok1 co 11 tOted t!ltOUtfl depotf u ... • ... • .. • • ·. • • • • • • • • • • .... • • • • • • • • • • ' • • • • . • . • • • • • • Chtoka tr1n1farrtd t• returned ohtokl •••••••••····••·•••••••••••••••••••••••••••·••• I Other tdJu1tffltflt1 ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• ftd1nt Bl11nee ··•••••••··••••••••••••••·•··•·•·•••••••••••••·•····•·•••••••••••••··•·• 

''Moli" O,eca1t.1 
11~ov111on ,,r 11\0ludtd In 1911tnot Oft Liftl 11 •••••••••••••••••••••••••••••••••••••••••• Uneolltctiblt ,atrOf\1 1 Chtckl ••••••••••••••••••••••••••••••••••••••••••• . . . . 

ACCOUNTS ~!C!IVAll.l• 
t NIT o, ALI.OWANC£ 

• 7 825 

898 

AMOUNT 
t, 

6 642 

224 585 
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TlllAOINC NAMI Of' LICINS!! _....,ij1,11I-.Ia.Ea.l11ih._1 .•.M1,,1,1 .. ;.,i.n,.a..,;,aH.;;o.c., .. 1.....:;c ... _._i;.t1:,::0~--

CASINO DEPARTMENTAL SCHEDULE 

FOil THI YEAR INDED OICIM!ER 31 • 19 8 8 -
(UNAUOIT!D) 

(SIN THOUSANDS) 

WIN Oft (LOSS) 

RtYtl'\1,111 
!llckJ1ck 

DUCRll'TION 
(b 

........................ ' ....... . 
Cr1p1 ••••••••••••••••••••••••••••••••••••• 
Roulette··•·•••••••••••••••••••••••••••••• 
91g Stx ••••••••••••••••••••••••••••••••••• 
hoa•r•t •··••••••••••••••••••••••••••••••• 
Other t1Dl• s-• ························· Totel tlbl• VINI rev•nue ·••·•·••••••••• 

S .OS 11ot 11tcmtne1 ·•••••••••••••••••••••• 
S ,25 11ot mach11\e• •••••••••···••••••••••• 
11,00 1lot intohtnea •••··••••••••••••·•···• 
Other 11ot 1111chtne1 ••••••••••••••••••••••• 

Tot11 eofn•oper1ttd davto11 revenue••••• 

,rogr111i~• J1ckpot 1dJu1tmtnt •••••••••••• 
Totel co1n•opefttt4 ctev1n1 rtvtft\lt 
1ft1r 1dJu1taent ••••••••••••••••••••••• 

Other income•••••••••••••••••••••••••••••• 

Tota 1 rev1nue ••••••••••••••••••••••••••• 
bi,tnH1c 

'•Yroll lftd payroll rtlltad • .,.,. ••••••••• 
Ltotftlll ind tlMI •••••••••••••••••••••••• Prov11ton fof unee11eot1~1• ,11r1n1' ohNk• 
Other••••••••••••••••••••••••••••••••••••• 

0. Tot1l ••••••••••••••••••••••••••••••••••• Plrtnltfte11 lnoG111e (Lo11) Before · 
Coin,11menta,y Servto11 AM C.1fno Man, .. -...• •-...-.,~ rNI••••••••••••••••••••••••••••• ec.pH111tnt1ry 11~v1'caa 1nd 0111no 

llllftlf ... nt fHI I 

e-,1tment1ty ••tvtc•• •••••••••••••••••• Ciatr,o ffllfttflffleftt fHI •••••••••••••••••• 
. 

Ot ••••••••••••••••••••••••••••••••• P•~tinent,1 lnOOfflt (Lo11) •••••••••••••••••• 

P!lllCM 

' 

" 
\ 

\ 

( 98 

167 0 
-o-

280 358 

180 481 

W!IO,,TED AVQ. 
N\JMSEi. 01" TASLES 

f 011 MACHINES 

. 86 
22 
l 
3 
2 
1 
6 

122 
740 
265 
5 4 

1 711 



STATEMENT Or CONF"ORMITY ANO ACCURACY 

STAT! o, New Jeney 

COUNTY o, Atlantic 
, ... 
I 

G•orae M. Rinaldi , befn9 duty 1worn 1ocordtt19 to .law u,on my 01th 
NIN 

t. I have •~llltintd thf• Annu11 Report. 

2. All the 1t1fol"ffl1tfon contlfntd tn t~f• Report h11 been prep1rtd fn oonfol'ftlfty with · 

C.1fno Contro1 Conaf11fon'1 Annual Re,ort ln1truvtfon1 1"4 Unffortit Chart of 

Aooouftll. 

J. The fnfol'ftlltfon conttfMd tn thh Anm,11 lltport fa HOur-1t1a to tht bHt of,,,., 

Sublol"f ltN lftcl ·~ to .. 
~fore - t:tlt I ft.p. dlf G 
of~ , 111 1 

91111 of Authorfty 
to T1lce 01th1 

v1c1 Er••i4•;; 0( [is•p~• 
Title 

9l2U-U 

0n ...,.,, Of1 

Hfria• 41iesi1t11 
Cnfno LfNftlN 

• 
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GROSS REVENUE 
ANNUAL TAX RETURN 

LtOIIIIII splWi'S IDm.. CMIK> 

J.:W 
ATLANrIC Cl'ff, Nm r oa401 

,o,t THI VIAR INDID DICIMllllt 11, I I ..IL 

TO TNI 

CASINO CONTROL COMMISSION 
O,TNI 

STATE Of NEW JERSEY 

Oit,,o1a1. 'TITLI....... .. ... ..... . ..... VICI PRESml!Nl' '2 
•11•111 . . .. . . _ . . . . . . . . . . . . . . . . . 1725 BRIGANrIN!: 

A1!.ANI'IC CI'r'i, NDl JERSl!.Y 08401 
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TRAD I NC NAM! OF LI CENS!E _..HAIIIIMliW!lllo1"5w.H .. '..iiiSil..olliMA.a.B~tw.NMA~ . ... H.aO .... T,1,,,1Ei.r..Lw....:C1111AQlil.S.IN~O ___ _ 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE Y!AR ENDED DECEM9ER 31• 19 .8.A.. 

(UNAUOIT!D) 

(SIN THOUSANDS) 

C111no wfn or (1011) 
Table 91me1 revenue ••• , , , ., , ,., .,, ••••••,.,,,, ,. , , • , , ., , , S 113,262 
Co1 n•op1r1ttd dtvi eta revenue ••• , , , , , •• , •••• , • , , • , , , •• , , , l 6 B , 0 8 5 

Tot11 revenue, ••••••••••••••••••••••• I •••••••••••••••••• I •••••• '. I I ••••••••• I ••••• _s_,.2 __ 8_1_., __ 3_4 __ 7;..._ 

~••• • 1dju1tm1nt for uncolltct1b1t p1tron1' chec:k1; 
Provf11on for unco1lect1b1t patron,' check• ·••••••·•··•· :•::::_1 __ ~•:o:g:::5:: 

11,254 

Adju1tment {the 1t11er of 11nt or lint S) •••••••••••••••••••••••••••••••••••••• 1,095 

Croa1 revenue, (11nt 3 1e11 lint t) ..... ,, •• ,.,.,,.,, ..... ,, ........... , ............... S 280,252 
Tl• on ;ro11 rtven1,1t1 • cul'rent year (8' of lint 7) ....................... , ...... , • , ... ·_s __ 2_2 __ ,_4.,2_0 __ 

Aijdft or other 1dju1tffltnt1 to t1x on gro11 rtvtnUtl in prior yt1r1 •••••••••••••••••••• 
Totel t1• on ;ro11 revenue, (lint 8 plua or minu1 lint 9) •·•••••·••••••••••••••••••••• 

D1po1ft1 fflldt for t1x on current yt1r'1 grota reve~u,,1 
J1nuary ···••••••·••••••••••••·••••••••••·••••·•••···••••• al ... -1 ... ,,.1.,.9 ... 9,.. __ 
F1b11u,ry • , , • , • , •• , •• , •,, ••• ,.,,, •• ,,., ••• ,,.,,,, •• ,,..... i 192! 
Merci-I • • , , • , •••• , , • , • , , , , • ••• , , , , • , • , , , , , , , , • • •, , , • • • • • • • 1 r fi O fi 
Apr-11 •••••••••••••••••••••••••••••••••••••••••••••••••••• 1,§19 Mey , •• 2 14A •••••.•••••••• I •••• I •• I •••••••••••••••••• I ••• I I... • • I 
June • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • , • • • • • • • • • • • • 1 c 7 Q 6 
July••••••••••••••••••••••••••••••••••••••••••••••••••••• 1,944 
Au91.11t • • • ••••• • • ' •• • • • •••• • • • •• •' . • • • ••• • • ••• • • • •••• • • • •• , 2 « 4 $ g 
Stetttmber • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • · 1 e i 3 0 
Octobtfl' • • • ' • • • • • • • • • • • • • • • • • • • • • • • • ·• • • •• • • • • • • • • • • • • • ' • • • 1 « 7 Q S 
Novtmb•r • • • • • • • • • • • • • • • • • • • • • • • • • • • • •, • • • • • • • • • • • • • • • • • • ' 2 « 117 December · 1 41 0 ·················································· J1ru.11ry • '• • • • • • • •• • • • • • • • • • • •• • •• • • • • • • • '• • • • • • • • • • • • '• • • 649 

Tottl d•po11t1 made fol' t1x on currt"t ye,r'I ora11 r1vtnu,1 I I• • •• • I I I It• • t t t t • • 

5•ttlt111ent of prior ye1r1 1 tax on gro11 rtvtnu•• 
reaultfn9 from audit or other 1dJu1tment1 - (depo11t1) crtd1t1 •••••••••••••••••••••• 

14 
22,434 

22,420 

(14) 

Croaa r11111'1UH t,x p1y1b 1 t ( H ne 10 leu H ne 2~ p 1 YI ol' mf l'IUI 11 n1 25) • •" • • """ .. · • :'::::::::•::0:-::= 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 
:ss. 

-...:iCIP===:A=--...:;.::M,.., ..aRINlAA~1--=1!I_., ________ • b11 ng duly sworn according 
ffame 

to 1aw upon my oath deposes and says: 
1. I have 1xamined th1s Gross Rev1nu1 Annual Tax R1turn. 
2. All th• information contained 1n th1s Return has been prepared 1n 

conformity with the Casino Control Conm1ssion 1s Gross Revenue Annua1 Tax 
Return Instructions and Uniform Chart of Accounts. 

3. Th• information contained 1n th1s Return h accurate to the best. of 
my know1edg1 and be11ef. 

Subscribed and _slWrn to 
btfqr1 me 1h1s 
Of.~ , 1 ~Jdt. s;~9L-

MArv.Jo 1. cn,,rm, 
"~OTf.RY ,m1.1~ GF iiUI mm ra 11111&:II EIDrr=1 Aff 20 1111 lS1s of Author ty' 

to Take Oaths 

·l/.85 

Vic• Prt•ident of Finance 
tit,, 

03283-11 
L1 c1nse Number 

On Behalf Of: 
Harrah'• Marina Ca1ino 

Casino L1cens11 
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ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

....... 172S Bri1antine Boulevard 

Atla9tio Citz. NJ 08401 

,011 THI VIAR INDID DICIMIIII I I, It• 

TO TNI 

CASINO CONTROL COMMISSION 
.,. 

STATE 0, NEW JERSEY· 

0,,_M~ Tl'fl.l ...... , ., .. .. .. . .. .. . ___ y.,.iq .. 1 ... r ... ,, .. , .. ,4.1.p._t .. 0 .. , _,_1;.1a .. , .. a ___ _ 
AOllll18 ....... 1125 Bri•ytip• '9il•x•r4 • I • t •I t t ft• I __ ..&..1 .......... .-. ........... _._...,._ __ _ 

I 

Atlaptiq C!tx, NJ 
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TitADI--.C N,litlltN; OF LICENSEE" 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOff THE fEAR ENDED DECEJIIR 31. J9 88 

U in Thous•MsJ 

GEPMDEff JIIIIEa OF SM.MIES MD IMCES 
C•J (cJ ENPUJftES (tr) OTHEJI EIM.OY£ES feJ OFFICEJIS GIM:RS CASUI> 

Allatnistr~ti .. ·••••••••••••••••···••·•··••··· 2 c., .. -~---································-· 728 
S1ota •••••••••••••••••••••••••••••••••••••••• 143 
Cui• -=couatlng -~---·~···················-· 15 
etlk!r ·····•••••••••••••·•••••••••·•••••·•••·· 611 s s 

lot•l-cnino ••••·••••••••••••••····•••••••· 1.569 39.155 -0-

ADIIIS ••••••••••••••••••••••••••••••••••••••••• 262 3,935 -0-. 
f CJIJI> All> BE'VERM:E •••••••.••••••••••••••••••••••• 1.029 13.52.9 -o-
one CPE.JtATED IIEPAR111ENTS 

llarina l 82 -0-
cafeteria 16 765 -0-
Cc:J •icatioos 17 287 -0-
Gift Sllon 2.5 406 -0-

. 

AIIIUNISTltAl JVE IMJ CEIIEIW. 
EJl8Clltiwe office•··••····•••···•·•••·······•· 9 582 -o-
AccOlllltiAg alld -.ditint ·····················- 76 1,860 -0-
Security····································· 206 4.076 -0-
Other .-ini&tretive a.cl geaer•I '8p•rtaetlt •• 222 1.357 0-

IMRlfl INC •••••• • ••••••••••••••••••••••••••••••• 31 . 940 -o-
curs, ENT£RTAIN1EHT •· ·•••··•••·••···••••··•·•·· 47 1,659 -0-

Pkc.•nnv orrnArlOH Atl) HI\ INT[NAtlf[ ••••••••••••• 338 7.684 -0-
$ $ 

1UTAL5 - All l1[1'AlllM~ NTS •••••••• • ••• , •••••• -.L.848 -~ 76 317 -o-----~-·- ------- t--- - ----- -- -·- -- . - -· ·- - -- - . . 

(f) TOTALS 

$ 
39,155 

3,935 

13,529 

82 
765 
287 
406 

582 
1,860 
4,076 
1,357 

940 

1,659 

7,684 
$ --

76 317 . - . --- - - - i - - - - - . . . - .. ··-· 



Tradfng Name of License~ Harrah's Marina Hotel Caaino 

ANNI/AL EMPLOYMENT ANO PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended Dtcemb1r 31, 19n__ 



THAD ING NAME O F LI CE N SEE HARRAH'S MARINA HOTEi CAS INO 

HOTEL STATISTICS 
FOR THE 12_ MONTHS ENDED December 31 , 19_88 

NUMBER OF NUMBER OF AVERAGE RA TE 
PERIOD !GUEST ROOMSI AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I n,n I ?1. !1nn I 1A. gg3 I $ 80.16 80.6 % 36.911 $ 41.25 
FEBRUARY I 7nn I 22.040 18. 778 $ 81.38 85.2 % 34.445 $ 44.37 
MARCH I 7nn I 23.560 20.129 $ 79.64 85.4 % 36.933 $ 43.41 

1ST QUARTER TOTALS 69.160 57.900 $ 80.38 83. 7 % 108,289 $ 42. 98 
APRIL I 760 I 22.800 I 21,423 I $ 87.36 94.0 % 38,791 $ 48.25 
MAY I . 760 I 23,560 21,465 $ 86.56 91.1 % 39,668 $ 46 .84 
JUNE I 760 I 22,800 21,422 $ 89.12 94.0 % 40,410 $ 47 .24 

2ND QUARTER TOTALS 69,160 I 64,310 I s 87.68 93.0 % 118,869 $ 47 .44 
JULY I 760 I 23,560 I 22,479 I s 116. 98 95.4 % 46,016 $ 57 .15 
AUGUST I 760 I 23,560 I 22,499 I s 106.23 95.5 % 45,536 $ 52.49 
SEPTEMBER I 760 I 22,800 I 21,171 I s 91.83 92 .9 % 41,961 $ 46. 33 

3RD QUARTER TOTALS 69,920 I 66,149 I s 105.27 94.6 % 133,513 $ 52 .16 

OCTOBER I 760 I 23,560 I 22,209 I s 83.32 94.3 % 42,218 $ 43 .83 

NOVEMBER I 760 I 22,800 I 20,936 I s 80.32 91.8 % 38,888 $ 43. 24 

DECEMBER I 760 I 23,560 I 17,767 I s 81.37 75.4 % 33,341 $ 43. 36 

4TH QUARTER TOTALS 69,920 I 60,912 I s 81. 72 87.1 % 114,447 $ 43. 50 

ANNUAL TOTALS 278,160 I 249,2n I $ 89.20 _89. 6 % 475,118 $ 46 .80 



1111111111111111~/ij//~~ii~ ll~il~ llliiliillll 1111111111111 

--------------------- 3 3009 00006 3596 

ANNUAL REPORT 

LJCENSEE. RESORTS INTERNATIONAL HOTEL INC. 

ADDRUS. NORTH CAROLINA & BOARDWALK 
ATLANTIC CITY, NEW JERSEY 08401 

' FOR THE YEAR ENDED DECEMBER 31 • 1 9 88 

TO THI: 

CASINO CONTROL COMMISSION 

OF THE 

. STATE OF NEW JERSEY 

IWII o, °'1tttl IN CMUK 
o, CO.RtPQNOPCt REGARDING 
TMts AIIIUAL RtPOaT . . . . . _ __.P.c..ET1.,1;E.AB....i:B...__B.M.U1ABNlllo.S:i.----__,;.--------
O,,tCtA ., VICE PRESIDENT - FINANCE L Tt ,i.£ •...... __________________ _ 

-•tss • •• .•• . .•.. __ N_. _c_AR_o_1_rN_A_& _a_oARD_w_ALK _________ _ 

AT! ANTJC CITY NEW ,lEB5EY Q8401 



RESpRTS INTERNATIONAL CASINO· HOTEf: 

Ma. Deborah M. Al9or 
Financial !valuation Unit 
State of New Jersey 
Casino Control Commiaaion 
3131 Princeton Pike 
Bld9, 15 
CN-208 
Trenton, HJ 08625 

Dear Ma. Al9ors 

February 16, 1Q89 

Due to the recent change1 in mana~ement during late 1988, ther• 
are aignificant revlaiona to the Notes to Financial Statement, 
diacusaions which have not been finalized by management. Aa a 
result, th• Not•• to Financial Statements 1ubmltt•d with our 
CCC Annual Report reflected only current 1988 numerical data 
and not curr•nt 1988 diacussions. 

"• expect th• di1cuaaion portion of the Not•• to Financial 
Statement• to be complete on or before Marcb 31, 1989, which is 
when we will our 10K report to the S!C, and at which 
time we will 1u?:>mit to you a compl•t•d s•t of Notes to 
Pinanc:.lal Statements. · 

Should you have any questions, please do not hesitate to 
contact me or lobert Malone at 3t0-776S, 

/lj 

cca M, Kearney 
a. Malone 

Sincerely, 

Peter R, Burne 
Sr. V.P. - Finance 

BOARDWALK & NORTH CAROLINA AVENUE. ATLANTIC CITY, NJ 08404 (609) 344-6000 



CASINO CONTROL COMMISSION 
Division of Financial Evaluation 

& Control 
3131 Princeton Pike 
Princeton Pike Office Park 
Building #5, CN-208 
Trenton, New Jersey 08625 

Dear Sir: 

RESORTS INTERNATIONAL CASINO· HOTEL 

March 15, 1989 

Enclosed is the original and two (2) copies of the Quarterly Report of Resorts International Hotel, Inc. for the years ended December 31, 1988 and 1987. 

The following reclassification was made on Form CCC-305 for December 31, 1987: $3,287,000 representing short-term Money Market Securities at cost has been reclassed from Line 2(d) (Marketable Securities) to Line l(d) (Cash) to be consistent with the December 31, 1988 presentation. 
The following reclassification was made on Form CCC-310 for December 31, 1987: $180,000 representing audit fees has been reclassified from Line 16 (Charges From Affiliates-Other) to Line 9 (Selling, General and Administrative Expenses). 

The following reclassification was made on Form CCC-315 for the three months ended December 31, 1987: $65,000 representing audit fees has been reclassified from Line 16 (Charges From Affiliates-Other) to Line 9 (Selling, General and Administrative Expenses). 

The variance between the amount reported on Line l(c) of Form CCC-210 and the amount reported on the December 31, 1988 Form CCC-101 represents an adjustment reflected in the December 1987 Form CCC-101 but not recorded on the General Ledger until January 1988. 

The following reclassifications were made in Form CCC-335 Statements of Cash Flows for the year ended December 31, 1987: $367,619,000 in Purchases of Short Term Investment Securities and $369,922,000 in proceeds from sale of Short-Term Investment Securities were reclassed from Lines 2(d) and 3(d) respectively to Line 24(d) Net Increase (Decrease) in Cash and Cash Equivalents since we are treating the Short-term Money Market Marketable Securities as cash. 

If you have any questions on the above, please do not hesitate to contact Robert Malone at 340-7765 or myself. 

Very truly yours, 

Peter R. Burns 
Sr. Vice President - Finance 

/ks 0581F 

BOARDWALK & NORTH CAROLINA AVENUE. ATLANTIC CITY. NJ 08404 16091 3 44-6000 
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TRADINC NAME OF LICENSE'E Resorts International Hotel, Inc. 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 19~ 

!ill! 
Balance ShNts 

Statements of Income (Year) 

Statements of Income (ThrN Months) 

Stataments of Changes fn Stockholders' Equity 

Stat81111tnts of Changes fn Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Ffnancfal Statements 

Schedule of Receivables and Patrons' Checks 

Casino O8')artmenta1 Schedule 

Statement of Confol"'lllity and Accuracy 

FORM NO. 

CCC-3O5 

CCC-31O 

CCC-315 

CCC-32O 

CCC·32S.-

CCC•335 

CCC-350 



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL. INC, AND SUBSIDIARIES (a wholly owued subsidiary of _RESORTS INTERNATIONAL, INC.) 

BALANCE SHEETS 
DECEMBER 31. 19.8..8. and 19ll 

(UNAUDITED) 
($ IN THOUSANDS) 

LINE 
( a) 

DESCRIPTION 
. Cb) 

(c) 19.8..8. (d) 19ll* 

_J._ 
__ 2_ 

-L 

-ll_ 
-lL 
--ll_ 
--1.L 
-lL 
-ll_ 
-1L 
-lL 

Ji_ 
-lL 
-ll_ 
-lL 
-U_ 

ASSETS 
Current Assets: 

Cash ••••••••••••••••••••••••••••••••••••••••••••••••••• Marketable securities (Short-term Money Market At Cost). Receivables and patrons' checks (net of allowance for doubtful accounts - 19.8..8., $5,054; 19ll, $4,229) •••••••• Inventories ........................................... . Prepaid ezpenses and other current assets·····•••••·••• 

Total current assets••••····•··•··········•·•••···•· 
Investments, Advances, And Receivables •••• (Note 2) ••••••• Property And Equipment - Net •••• (Note 3) ••••••••••••••••• Other Assets ....................................••..... • . 

Total Assets ............................................. 
LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts Payable ..........•............................ Notes Payable •••••••• (Note 5) ••..•..•.••••••••••••.•••. Current portion of long-term debt: (Note 7) 

Due to affiliates•••••·•••••·•••••••••••··•••••••••·• Other .....•......•.••.•.....•.......••.••...•........ Income taxes payable and accrued•·•··••••··•••••••••••• Other accrued expenses .••• (Note 6) ••••••••••••••••••••• 
Other current liabilities•••••••••••••••••••••••••••••· Total current liabilities .......................... . 

Long-Term Debts 
Due to affiliate• ...................................... 
Other •••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Deferred Credi ts ..•• ( Note , 9) ••••••••••••••••••••••••••••• Other Liabilities .......................... • • • • • • • • • • • • • • Commitments and Contingencies (Note 13) 

Total Liabi 1 i ties . .......................... • • • • • • • • • • • • • • 
-lS_ Stockholders', Partners', or Proprietor's Equity••••••••• 

--1.L Total Liabilities and equity••••••••··•••··•••••·•··•·••· 

I 6,251 
83.680 

86.97§ 
2.276 
1.101 

180,284 

47,7Ql 
224.510 
127,968 

$589,4§3 

I 6,178 

770 

23,678 
5,067 

35,693 

325.000 

42.093 

402.786 

177 .677 

1589,4§3 
4/86 

Restated 3/89 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. 

I 2 « 1124* 
* 

21,2Q9 
2.686 
1.429 

34,488 

l9i,686 
84,935 
4.Ho 

$3;1.§,§49 

I 2.567 
75,000 

443 

24.640 
5,393 

108.043 

196.023 
892 
697 

305,655 

13 « 194 

$31§,849 

CCC-305 

I 

I 

I I 

I 
I 

l 



I/ ' ' 
-- - - 7 

LINE 
(a.) 

__ 1_ 
__ 2_ 
_3__ 
__ 4_ 

-L 
--L 
_]_ 

--L 
-L 
_lQ._ 
--ll._ 
-lL 

-lL 

-li_ 
-lL 
-lL 
-lL 
-l.L 
-1L 
-lQ_ 
-lL 
-lL 
-lL 
-lL 
-ll_ 

4/86 

--~ - - ~--
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC, AND SUBSIDIARIES ' (a wholly ·owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF INCOME 
FOR THE lL MONTHS ENDED DECEMBER 31, 19ll and 19ll 

(UNAUDITED) 
($ IN·THOUSANDS) 

DESCRIPTION (c) 19.U. lb) 

Revenue: (Note 1) 
Casino .................................................. IH3,i4Q Rooms ................................................... 18,5§8 Food and beverage ....................................... 32,352 Other ................................................... 8,747 Total revenue ........................................ 3l.Q,114 Less: promotional allowances •••• (Note 8) ••••••••••••••• 35,233 Net revenue .......................................... 274,181 

Costs And E:icpenses: 
Cost of goods and services .............................. l52,5H Selling, general, and administrative .................... 52,274 Provision for doubtful accounts ......................... l,i22 Total ................................................ 2U,QQ5 Income (Loss) Before Depreciation And 

Amortization, Charges From Affiliates, And Interest ....... §Q,17§ Depreciation and amortization ........................... 12,Q41 Charges from affiliates: (Note 11) 
Interest ............................................. H,§88 Management fees ...................................... 3,§QQ Other ................................................ 15,lU Interest e:icpense - external ............................. lQ,8§3 Income (Loss) From Operations .............................. ( 1§,152) Nonoperating income (e:icpense) - net •••• (Note 12) •••••••• ( ;n,Q25) Investment alternative tax and related e:icpense • (Note 13) ( l,i2ll Income (Loss) Before Income Taxes And Extraordinary Items . ( U, 738) Provision (Credit) for Income Taxes ..................... ( 1,§QQ} Income (Loss) Before Extraordinary Items .................. ( i7,l38l Extraordinary Items (net of income taxes -19_, * ; 19_, * ) ........... Net Income (Lo••> ......................................... " n,.~112 

*Restated 3/89 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. 

(d) 19.li* 

1232,778 
12,323 
37,37i 

7,221 
3Q4,53§ 

32,155 
272,381 

154,§l.8 
47 ,l.8Q* -l,Q23 

2Q2,8U 

§2,S§Q 
11,538 

33,357 
3,3QQ 

1§,85§* -1,Ql7 
3,422 

lQ,72§ 
( S,Q48) 

2,24Q 
4,158 
S,Q82 

I ~,g§~ 

CCC-310 



LINE 
(a) 

__L 
_j_ 
__L 
_4_ 
.._L 
-L 
_j_ 

-L 
-L 
-lL 
-ll_ 
-1L 

-lL 

-1L 
--ll_ 
-lL 
--ll_ 
-lL 
-li.. 
_lQ 
-ll_ 
-ll_ 
-lL 
-lL 

-a. 

4/86 

TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31. 19ll and 19,U 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION (c) 19ll 
lb\ 

Revenue: (Note 1) 
Casino .................................................. l:i3,2Jl Rooms ................................................... j,Q3Q Food and beverage ....................................... 2,QQ8 Other ................................................... 2,136 Total revenue ........................................ 68,40:i Less: promotional allowances •••• (Note 8) ••••••••••••••• 8,QQO Net revenue .......................................... 60,405 

Costs And Expenses: 
Cost of goods and services .............................. 37,755 Selling, general, and administrative .................... 11,338 Provision for doubtful accounts ......................... 326 Total ................................................ ~2,412 Income (Loss) Before Depreciation And 

Amortization, Charges From Affiliates, And Interest ....... lQ,28A Depreciation and amortization ........................... 3,6H Charges from affiliates: (Note 11) 
Interest ............................................. 2,A5B Management fees ...................................... 2QO -Other ................................................ 3,H3 Interest expense - ezternal ............................. 1,287 Income (Loss) From Operations .............................. ' 8,54A} Nonoperating income (expense) - net ••• (Note 12) ••••••••• ' 32,514} Investment alternative· tu and related expense (Note 13). ' HQl Income (Loss) Before Income Taxes And Eztraordinary Items . ' il,iAo} Provision (Credit) for income tues ..................... ' l,60Ql Income (Loss) Before Eztraordinary Items .................. ' J2,B6Ql Eztraordinary Items (net of income tues -19_, $ 1 19_, $ ) ........... Net Income ......................................... UiJlZ1§~'1l 

*Restated 3/89 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. 

(d) 19.U* 

154, 7ln, 
4,SQQ 
8,322 
1,671 

62,344 
7,431 

61. 213 

32,567 
ll,l2Q* 

4Q2 
51,026 

lQ,817 
2,52Q 

8,341 
l,05Q 
4,855* 

452 

' 6,401} 
3,387 

' 7Qll 

' 3,715} 

' 1,672} 

' ~.Qf3} 

" d~iJ l 

CCC-315 



LINE 
(a.) 

_J,__ 
--L.. 
-L 
-L 

__s__ 
-L 
_J_ 
-L 

-2... 
..u.... 
...u_ 
-lL 

--ll_ 
..lL ..u_ 
-U_ 

--lL 
-lL 
-ll_ 
.JL 

-ll_ 
...u_ 
-U_ 
..a_ 

-U... 
-1L 
-U.. 
-lL 
-11.. 
-lL 
-U_ 

-1L 
4/86 

TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. ANO SUBSIDIARIES (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY FOR THB 1L MONTHS ENDED DECEMBER 31, l9ll and l9ll 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 19118 1917 (h) le) SRA'D,::S ( d) nnr .T.A 'DC:: (e) SRA.RF:S ( f)DOLT,A'DC:: 
Common Stock: ($1 par value , 2,500 

shares authorized) 
Beginning balance (January 1) .... lQQ I lQQ Sale of stock .................. 
Ending balance ................... lQQ lQQ Preferred Stock: 
Beginning balance (January 1) .... 

Sale of stock .................. 
Ending balance ................... 

Additional Paid-In Capital: ++++++++++++ ++++++++++++ Beginning balance (January 1) .... ++++++++++++ 2,i2Q ++++++++++++ Ril:3ZAl~Ati!2D g( AHltll ++++++++++++ Ul,§U ++++++++++++ Inn:1fa1: A,,1m1. QaU,it e 11-U ++++++++++++ { Ji,QUl ++++++++++++ Ending balance ................... ++++++++++++ l.8Q,Q3Q ++++++++++++ Treasury Stocks 
Beginning balance (January 1) .... { l Purchase of additional stock ... { l Sale or retirement of stock .... 
Ending balance ................... { l Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) .... { l 

Ending balance ................... { l Net Unrealized Loss on Noncurrent ++++++++++++ ++++++++++++ Marketable Equity Securitiea1 ++++++++++++ ++++++++++++ Beginning balance (January 1) .... ++++++++++++ { l ++++++++++++ 
++++++++++++ ++++++++++++ 
++++++++++++ ++++++++++++ Ending balance ................... ++++++++++++ { l ++++++++++++ Retained ++++++++++++ ++++++++++++ Beginning balance (January 1) .... ++++++++++++ l.Q,Z!li ++++++++++++ Prior period ....... ++++++++++++ ++++++++++++ Net income (loss) .............. ++++++++++++ { i7,1J8l ++++++++++++ Dividends ...................... ++++++++++++ { l ++++++++++++ Inn:1fg1: A,s;:1m11 J21U,it e 11-U ++++++++++++ Ji,QU ++++++++++++ 
++++++++++++ ++++++++++++ Ending balance ................... ++++++++++++ { 2,:3~;3) ++++++++++++ Ending Stockholders' ++++++++++++ ++++++++++++ Equity . . . . . . . . . . . . . . . . . . . . . . . . . . . .............................. U77 677 .............. ++ ...... ++ 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. 

I 

2 ,j2Q 

2,i2Q 

{ l 
( 

{ l 

{ l 

{ l 

{ l 

{ l 

~.§22 

~.QS2 
{ l 

l.Q,7Qj 

111 104 

CCC-320 



LINE 
I"'\ 

--1.... 
-L 
--..L 
--L 

-L 
-L 
-L 
-L 
-L 

-lL 
-lL 
-ll_ 
-lL 

-1L 
-1L 
-lL 
-l1_ 

-l.L 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC, AND SUBSIDIARIES (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CHARGES IR PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE 11_ MONTHS ENDED DECEMBER 31, 19.ll and 19.ll 
(UNAUDITED) 

($ IN THOUSANDS) 

HOT APPLICABLE 

DESCRIPTION (c) 19.ll (b) 

Invested Capital: 
Beginning balance (January 1) .......................... I Additional capital invested .......................... ..................... Ending balance ......................................... 

Accumulated Income (Loss): 
Beginning balance (January 1) .......................... Prior period adjustments ............................. Net income ( loss) .................................... ..................... Ending balance ......................................... 

Capital Withdrawals: 
Beginning balance (January 1) .......................... ' Additional capital withdrawals ....................... ' ..................... Ending balance ......................................... ' Net Unrealized Loss On Honcurrent 
Marketable Equity Securities: 
Beginning balance (January 1) .......................... ..................... ..................... Ending balance ......................................... 
Ending Partners' Or 

Proprietor's Equity .................................. I 

BOT APPLICABLE 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. 

(d) 

I 

l ' l ' 
} ' 

I 

19.ll 

I 
I 
I 

I I 
l 
} 

} 

CCC-325 
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_L 
-L 
-L 
---L 
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TRADING NAME OP LICEHSE!t RESORTS INTERNATIONAL HOTEL, INC, AND SyBSIPlARIES (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) STATBMBHTS OF CASH PLOKS 
FOR 'l'HB 12 MONTHS ENDED 'DECEMBER 31, 19.§Jl, and 19ll (UNAUPI'l'ED) 

($ IN 'l'HOUSANDS) 

DESCRIPTION (c) 19,U Cd) 19.il lb) 

Net Cash Provided (Used) by Operating Activities ........... ($ 97,294 > • 245 Cash Flow• From Activities, Puroha•• of ahort-term investment securitiea ............. Proceeds from tha sale of short-term investment sacuritie• Ca•h outflow• for property and equipment ................. l 3,H~l ' Jdl95) Proceeds from disposition of property and equipment •••••• ~4 682 Purchase of casino reinvestment obligations .............. ' 4,2U> { 4,QHl Purchase of other investments and loans/advances made t ••• ' ;1s.g55} ' 7.3.aU:Ll Proceeds from dhpoaal of inve111tments and collections of advances and long-term receivables .................. Ui,22R Caah outflow• to acquire business entities ............... 
··-- ......................... ......................... Net Provided (UHd) By Investing Activitie1 ••••••••••• 141,111 c 81.112 > 

Caeh Flow• From Financing Activitiea ....................... Cash proceeda from of short-term debt ........... 50,721 25aQOO Payments to settle abort-term debt ....................... ' U5,021l Ce.ah proceeds from issuance of long-term debt ............ 325,0QQ of hauing debt .................................... ' 16.353) Payment• to settle long-term-debt ........................ ( l2I,~§7} _J_ U§> Ca1h proo•eda frorn issuing stock or capital contributions. Purchases of treaa\lry stock .............................. of dividends or capital withdrewals ••••••••••••• ' ....................... ........................ Net Cash Provided (UsecS) By Financing Aotivitiae ........... 36.950 74 C 564 

* * 

Net Increase (Decreaaa) in Cash And Cash Equivalents •••••• t 80.767 c 6 l 303) Cash And Cash Bquiv•lenta At Beginning Of Year ••••••••••••• 
And Caeh At End Of Year •••••••••••• t ••••• 

=----- - ,. ,._, 01'!:irr.n~nRR n• rt.!::'1,1 ll'r,nw 1 N,., ,,.,.;..Trn1 
Caen Paid During Year For1 

Interest (net of amo\lnt capitalized) ••••••••••••••••••••• I ncorne taze1 ...•••.... , •.....••.... , •.......•..... , ••.... 

Restated 3/U 

li,lU 

' Q9,93,. 

S 45,551 cs 1,600) 

The accompanying nota6 are an integral part o! the financial statements. Valid cannot be made without using information co~tained in the notes. 

15 « iliZ 

$ R, 164 

U4 « 314 
I 4,158 

CCC-335 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC, AND SUBSIDIARIES (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) STATEMENTS OF CASH FLOWS 
FOR THE MONTHS ENDED DECEMBER 31, 19ll and 19.ll (UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION 
11 

(c) 19ll I (d) (bl 

Net Cash Flows From Operating Activities: Net income ( loss) ........................................ (U7 ,lHl I Noncash items included in income and cash items ezcluded from income: 
Depreciation and amortization of property and 

1987 

S,Qa2 

equipment ............................................ lQ,71~ lQ,777 Amortization of other assets ........................... 1,322 7§1 Amortization of debt discount or premium ............... 1Q2 1Q7 Deferred income tues - current ........................ ' 1,§QQ) Deferred income tues - noncurrent ..................... (Gain) loss OD disposition of property and equipment ... ~2 ' §1) (Gain) loss OD casino reinvestment obligations .......... l,i7S S,Q4a (Gain) loss from other investment activities ........... ' 7) ' 71) Net (increase) decrease in receivables and patrons' checks ................................................ ' §S.7§7) ' 13,~§4} Net (increase) decrease in inventories ................. UQ 44f Net (increase) decrease in other current assets ........ 32B 183 Net (increase) decrease in other assets ................ ' 2Sll Net increase (decrease) in accounts payable ............ 3« §11 ' S,78§} Net increase (decrease) in other current liabilities ezcluding debt ........................................ ' 7Qf} ' 2,§Sl} Net increase (decrease) in other noncurrent liabilities ezcluding debt ........................................ ' Hl ' 73} ......................... ......................... Net Cash Provided (Used) By Operating Activities ........... ,1iI.~9il <I ~i5l 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
Acquisition Of Property And Equipments 

Additions to property and equipment ...................... I J « !IBS (I 3,ll2Sl Lessi Capital obligations incurred ................ Cash For Property And Equipment ................... $ ;3aaas <I 3,§95l 
Acquisition Of Entities, 

Property and equipment acquired .......................... I I Goodwill acquired ........................................ Net assets acquired other than cash, goodwill, and property and equipment .................................. Long-term debt assumed .............. • ..................... Issuance of stock or capital invested .................... Cash Outflows To Acquire Business Entities ................. $ $ 
Stock Issued Or Capital Contributions: 

Total issuances of stock or capital contributions ........ Less: Issuances to settle long-term debt ................ I I Consideration in acquisition of business entities . Cash Proceeds From Issuing Stock Or Capital Contributions .. $ !; 

12/37 
CCC-335 
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RESORTS INTERNATIONAL HOTEL, INC, AND SUBSIDIARIES (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1988 

NOTE l - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES;-
General: 

Resorts International Hotel, Inc. (the "Company"), a wholly owned subsidiary of Resorts International, Inc. (RII), owns and operates the Resorts International Casino Hotel ("Resorts Casino Hotel") a casino/hotel complex located in Atlantic City, New Jersey. 

Principles of consolidation: 
The consolidated financial statements include the accounts of the Company and its subsidiaries except for one wholly owned subsidiary which is accounted for on the equity basis of accounting. All significant intercompany balances and transactions have been eliminated in consolidation. 

Revenue recognition: 
The Company records as revenue the win from gaming activities which represents the difference between amounts wagered and amounts won by patrons. Revenues from hotel and related services and from theatre ticket sales are recognized at the time the related service is performed. 
Promotional allowances: 
Gross revenues include the retail value of complimentary rooms, food, beverage and other hotel services furnished to casino patrons. The retail value of these complimentary services is deducted a promotional allowance to arrive at net revenues. The cost of complimentary services is charged to cost of goods and services and selling, general and administrative. 

cash equivalents 
The Company considers all of its short-term money market securities which have maturities of three months or less to be cash equivalents. 
Inventories: 
Inventories of provisions, supplies and spare parts are carried at the lower of cost (first-in, first-out) or market. 

Property and equipment: 
Property and equipment are stated at cost less accumulated depreciation. Depreciation is computed on the straight-line method over the estimated useful lives of the assets, as follows: land improvements, 20 years; buildings and improvements, 20 years; furniture and equipment, 2-7 years. 



Casino Reinvestment Development Authority <"CRDA"l Obligations 
Under the New Jersey Casino Control Act ("Casino Control Act"), the Company is obligated to purchase CRDA bonds, which will bear a below market interest rate, or make an alternative qualifying investment. The Company charges to expense an estimated discount related to CRDA investment obligations as of the date the obligation 'arises based on fair market interest rates of similar quality bonds in existence as of that date. On the date the Company actually purchases the CRDA bond, the estimated discount previously recorded is adjusted to reflect the actual terms of the bonds issued and the then existing fair market interest rate for similar quality bonds. 

The discount on CRDA bonds purchased is amortized to interest income over the life of the bonds using the effective interest rate method. 
Income tazes 
The Company's taxable income is included in the consolidated federal income tax return filed by RII. Based on an agreement with RII, the Company, provides for federal and state income taxes using a combined tax rate, except for those isolated transactions which materially affected the Company"s effective tax rate, in which case the applicable transactions are separately tax effected using the appropriate tax rates. Effective January 1, 1987, the Company"s agreement with RII was amended to reflect changes in federal tax laws brought about by the Tax Reform Act of 1986 (the "1986 Act"). Baaed on the tax rates included in the 1986 Act, the Company has agreed with RII for 1987 that it would provide for federal and state income taxes using a combined rate of 45,, for years subsequent to 1987, taxes will be provided using a combine tax rate of 40,, unless further changes in tax laws require another rate adjustment. Isolated transactions that materially affect the Company's effective tax rates continue to be separately tax effected. 

Reclassification 
Certain items in the Consolidated Balance Sheet, Statements of Income and Statement of Cash r1ow have been reclassified to conform to the 1988 presentation. 

NOTE 2 - IBVBSTMENTS. ADVANCES AND RECEIVABLES: 
(In Thousands of Dollars) 

DECEMBER 31. 
1988 1987 

Note receivable - Griffin Co. $ 35,000 0 Note receivable - RINJ 0 $184,231 Deposits-CRDA. 18,671 15,021 Valuation allowance on CRDA deposits 
& bonds ( 10,680) ( 8,621) CRDA Bonds 3,979 3,387 Other 731 668 

$ U12'2J. Ui~.~a~ 
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In 1984, the Company entered into an agreement with Resorts International, Inc. of New Jersey ("RINJ"), a wholly-owned subsidiary of RII, to lend up to $125,000,000 during the period September 30, 1984 through December 31, 1987 for various purposes including construction of the Taj Mahal casino/hotel project. RINJ owns and is constructing the Taj Mahal project. Interest accrues monthly on the net outstanding principal balance at a rate equal to the minimum posted rate to prime commercial borrowers of a specified bank. It was intended that this note would be converted into a term loan at December 31, 1987, with the terms to be negotiated at that time; however, because of delays in completing the Taj Mahal project and the requirement of RINJ to obtain additional financing for that project, the terms of that loan have not yet been negotiated. The note balance was $124,250,000 at December 31, 1987. Interest income from the note was $8,807,000 and $9,571,000 for the twelve months ended December 31, 1988 and 1987, respectively. 

Also on December 28, 1987, the Company lent $59,981,000 to RINJ under a $60,000,000 loan agreement. The interest rate charged on the outstanding balance was equal to the base rate of the lender under the $75,000,000 borrowing of the Company (see Note S). In February 1988, in conjunction with the Loan Agreement described in Note S, the Company entered into a new $125,000,000 note agreement with RINJ. On the date of the Loan Agreement the (i) Company made additional cash advance to RINJ of $31,426,000, (ii) reduced amounts owed to the Company under the 1984 loan agreement discussed above by $32,243,000, and (iii) transferred to RINJ deferred financing costs of $1,350,000 related to the Loan Agreement. Also on that date the Company's aforementioned $60,000,000 loan agreement with RINJ was cancelled under which the outstanding balance was $59,981,000. As consideration for the above RINJ ·ezecuted a $125,000,000 term note (the "Term Note") and a first mortgage on the Taj Mahal in favor of the Company. 
The Term Note requires monthly interest payments from February 28, 1990, and is repayable in 28 quarterly installments conwnencing on June l, 1990. The Term Loan has same events of default that the Loan Agreement has (Note 5); upon the occurrence of any of these events of default the entire principal balance of the Term Loan will be due and payable also. 
NOTE 3 - PROPERTY AND EQUIPMENT: 

(In Thousands of Dollars) 

DECEMBER 31. 
1988 1987 

Land $ 54,448 $ 7,172 Land and improvements 2,172 2,446 Building and improvements 139,015 1Q6.119 Furniture, machinery and 
equipment 3Q.SQ6 6Q.447 

226,141 176,184 t,,UA, - Accumulated depreciation 1.631 91,249 

$224.510 $ a4.~~s 
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NOTE 4 - OTHER ASSETS: 
(In Thousands of Dollars) 

Debt issuance costs 
Goodwill 
Other 

- 4 -

1988 

$ 19,979 
107,866 

123 

$;1.~Z I SH:ill 

D~!:EMB~R 31. 
1987 

$ 4,242 
0 

498 

$ i1Hg 
Debt issuance costs consisting of underwriter's commissions, legal and accounting fees and other expenses associated with the issuance of 16-5/8, subordinated note payable to an affiliate are being amortized using the bonds outstanding method over the term of the note. Amortization expense was $614,000 and 336,000 for the twelve months ended December 31, 1988 and 1987. 

NOTE 5 - SHORT-TERM BORROWINGS: 
In February 1988 the Company entered into a revolving credit and term loan agreement (the "Loan Agreement") with the same bank. The Loan Agreement was guaranteed by RII and all of its other significant operating subsidiaries. Under the Loan Agreement, the Company borrowed $125,000,000 and used $75,000,000 of the proceeds to repay all short-term borrowings outstanding at the time of the Loan Agreement. A portion of the remaining proceeds was loaned to RINJ under the Term Note. Under the Loan Agreement, the Company will make monthly interest payments on the outstanding balance at 1, over the base rate of the lender. The loan is scheduled to remain a revolving credit arrangement until February 28, 1990, with no principal payments required unless an event of default occurs. On February 28, 1990, the loan is scheduled to convert to a term loan repayable in 28 quarterly installments commencing on June 1, 1990. Under the Loan Agreement, the following will be considered an event of default, which upon notice from the lender, will cause the entire principal balance of the Loan Agreement to be immediately payables (i) RINJ is unable, by October 30, 1988, to obtain financing sufficient to complete construction of the Taj Mahal, (ii) by August 3, 1989, the Taj Mahal is not completed and open for business as a fully licensed casino/hotel, or (iii) Donald J. Trump, the controlling stockholder of RII, or an entity in which he holds a controlling interest, ceases to own a controlling interest of the voting stock of RII, or ceases to manage the Resorts Casino Hotel, the Taj Mahal, or the Paradise Island properties owned by RII subsidiaries. See Note 13 for a description of the proposed transaction with Merv Griffin, which if consummated would be an event of default under the Loan Agreement. 

The Loan Agreement is secured by (i) a mortgage on the Resorts Casino Hotel, (ii) an assignment of the Company's rights under the mortgage it holds on the Taj Mahal under the Term Note, and (iii) mortgages on substantially all operating properties of RII's Bahamian subsidiaries. Under the mortgage on the Resorts Casino Hotel, virtually all of the Company's property and equipment have been pledged as security for the loan. The Loan ~greement contains certain negative covenants restricting 

! 

I 
f 
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activities of the Company, RII and other affiliated companies ·. With respect to the Company, the Loan Agreement restricts the Company from the ability to (i) pay dividends or transfer funds (ezcept for permitted intercompany loans), (ii) sell or lease any of its assets (ezcept for certain permitted sales and leases), (iii) change its business activities or merge, and (iv) incur any secured or unsecured indebtedness or encumber its properties, ezcept for indebtedness subordinate to the mortgage under the Loan Agreement, up to $25,000,000 of mortgage indebtedness which is senior to the mortgage under the Loan Agreement and is incurred to finance improvements to the Resorts Casino Hotel,and certain other permitted encumbrances. 

NOTE 6 - OTHER ACCRUED EXPENSES: 
(In Thousands of Dollars) 

Accrued payroll 
Progressive slot liability 
Interest payable to affiliate 
Other 

NOTE 7 - LORG-TEIM DEBT: 
(In Thousands of Dollars) 

Due to affiliate: 
16-5/8, subordinated note 

payable net of 0 
and $3,977,000 unamortised 
discount 

Others 
Other mortgages and notes 
Leas - Current portion 

DECEMBER 31. 
1988 

$ 4,205 
4,921 
5,578 
8,974 

S23.§7§ 

1987 

$ 3,990 
5,499 

11,083 
4.068 

Ut,Ci:19 

DECEMBER 31. 
1988 1987 

1325 ,999 $19§,923 

770 1,335 
770 443 

I 9 s §92 
The Company entered into a 16-5/8, subordinated note payable to an affiliate in August 1984. Interest is payable semi-annually on March 1, and September 1. Principal payments conwnence in the year 1994 with annual payments of $15,000,000 through 2003 and final payment of $50,000,000 in 2004. After giving effect to the discount recorded on the note, the effective interest rate is 11,. 



. • .. 
-- ---- - ---·· 

- 6 -

The other long-term debt relates to notes payable, some of which are secured by mortgages on a portion of the Company's property. These notes are payable in various installments through 2003 and bear interest rates of between 9, and 9 112,. 

Minimum principal payments of long-term debt outstanding as of September 30, 1988: 1988 - $110,000; 1989 - $268,000; 1990 - $94,000; 1991 - $99,000; 1992 - $63,000. 

NOTE 8 - PROMOTIONAL ALLOWANCES AND PROMOTIONAL EXPENSES: 
(In Thousands of Dollars) 
Quarter ended 12/31/88 

PROMOIIONAL 
NUMBER OF 

RECIPIENTS 
Rooms 40 
Food 220 
Beverage 578 
Travel 
Coupon redemption: 

Ca·sh 
Food 677 

Admissions 18 
Parking 
Other 

Totals i..m 
(In Thousands of Dollars) 
Nine Months ended 12/31/88 

PROMQTIONAL 
NUMBER OF 

RECIPIENIS 

Rooms 188 
Food 1,115 
Beverage 2,816 
Travel 
Coupon redemptions 

Cash 
Food 2,384 

Admiaaiona 98 
Parll:iDCJ 
Other 

Totals AJil 
NQTE 2 - t!E[ERREt! CRElH;IS: 

ALLOWANCES PROMOIIQNAL 
NUMBER OF 

AMOUNT RECIPIENTS 

$ 1,982 
1,894 
1,354 

33 

612 
1,910 

538 
89 

322 

' a.ooo -llJ. 

AtiLOWANCES PROMOIIONAT.i 
NUMBER OF 

AMOUNT RECIPIENTS 

$ 9,043 
10,129 

5,913 
84 

2,964 
6,720 
2,889 

430 
1.239 

S3S.933 

EXPENSE 

AMOUNT 

$1,389 

5,926 

712 
232 

s 8.259 

EXPENSE 

AMOUNT 

$6,074 

28,697 

3,449 
1,614 

S39.§34 

Deferred credits represents the unamortized portion of a lump-sum payment made by a tenant at the inception, July 1983, of a fifteen year lease. This payment is being amortized and recorded in earnings in equal monthly installments over the life of the lease. 
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NOTE 10 - SAVINGS· AND PENSION PLANS: 
The Company has a defined contribution plan (the "Plan"), in which substantially all non-union employees are eligible to participate. Employees of certain other affiliated companies are also eligible to participate in the Plan. Under the Plan, eligible pa~ticipating employees may contribute up to a total of 4, of their annual cash compensation as a basic contribution and may also elect to contribute up to an additional 10, as a voluntary contribution. The Company and other subsidiaries of RII contribute an amount equal to so, of their employees' basic contributions. The Company's contributions under the Plan were approximately $627,000 and $614,000 for the twelve months ended December 31, 1988 and 1987, respectively. 
In addition to the Company's plan described above, union employees are covered by various multi-employer pension plans to which contributions are made. Contributions by the Company were approximately $685,000 and $695,000 for the twelve months ended December 31, 1988 and 1987, respectively. 
NOTE 11 - CHARGES FROM AFFILIATES: 
The Company has recorded income and expenses from affiliates and RII as follows: 

(In Thousands of Dollars) 

AFFILIATED COMPANY 
Income: 

Resorts International 
Financing, Inc. 

Expenses: 

Resorts International, Inc. 

Resorts International, Inc. 

Resorts International, Inc. 
of llew Jersey 

International 
Intelligence, Inc. 

ANTL, Inc. 
RIA 
Resorts of New York, Inc. 
Steeplechase Transport and 
Parking, Inc. 
Others 

TRANSACTION 

Interest charges 

Management fee 

Insurance 
Other 

Property Rental 
Other 

Security fees 

Aircraft rentals 
Heli flights 
Sales office expenses 

Parking fees 
Property rentals 
Other 

TWELVE MONTHS ENDED 
DECEMBER 31. 

1988 1987 

$34.688 $32.357 

$ 3.600 $ 3.300 
$ 3,564 $ 4,423 

572 586 
4,136 5,009 

337 960 
49 63 

386 1. 023 

201 1,155 

4,917 5,749 
444 496 
262 1,040 

3,449 1,788 
457 457 

1.044 319 

n~.2~6 UZ,93§ 
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NOTE 12 - NONOPERATING INCOME(EXPENSE), NET: 

(In Thousands of Dollars) 

Interest income 
Interest income from affiliate 
Corporate office expense 
Aborted sale & refinancing costs 
Trump Termination Fee 
Other 

NOTE 13 - CONTINGENCY: 

TWELVE MONTHS ENDED 
DECEMBER 31, 

1988 

$2,306 
9,651 

( 525) 
( 95) 
(35,690) 
( 6,742) 

$31.095 

1987 

$ 859 
9,571 

( 575) 
0 
0 

941 

$10,796 

In October 1983, an affiliate of the company commenced construction of the Taj Mahal, a 1,26O-room casino/hotel project in Atlantic City. 
RII, after, among other things, consultation with an independent accounting firm, has determined that it will be in its beat financial interest to consolidate the hotel and related operations of the Company with the Taj Mahal so that the facilities can be integrated and operated with a single casino. RII intends to close the casino which the Company operates before opening the Taj Mahal, and convert this casino apace to convention and emibition space. 

On April 14, 1988 Donald Trump, the Chairman of the Board and controlling shareholder of RII, and Merv Griffin announced that they had reached an understanding in principle with respect to RII which, if ultimately consummated, would result in Mr. Griffin acquiring ownership of RII, including the Resorts Casino Hotel and RII's Bahamian subsidiaries and Mr. Trump acquiring ownership of the Taj Mahal and certain other assets. No binding agreements have been ezecuted. Should this transaction be consummated, the plans to integrate the Resorts Casino Hotel and the Taj Mahal (as described above), and to close the casino in the Resorts Casino Hotel, would probably be abandoned and the Resorts Casino Hotel would moat likely continue to operate as a separate casino/hotel. 
The New Jersey Casino Control Act requires casino licensees to make investments equal to a percentage of the licensee's annual net casino win or pay an alternative tu. Under the Casino Control Act the investment obligation for the Company for the years 1979 through 1987 totals approzimately $33,700,000. Of that amount, management estimates that between $7,000,000 and $14,000,000 will be satisfied through housing related investments already made by the Company. 

Management expects that the Company may have to fulfill its remaining investment obligation by purchasing long-term bonds which will bear below-market interest rates. These bonds are to be issued by the CRDA, a public authority created under the Casino Control Act. As of December 31, 1988, RIH had purchased $3,979,000 face value of bonds issued by the CRDA and had deposited $18,671,000 with the CRDA against its remaining investment obligation. Management expects that these deposits may ultimately be used to purchase CRDA bonds. These bonds and deposits, 



- 9 -

net of an estimated discount charged to erpense to reflect the below-market interest rate payable on the bonds, · were recorded as Investments, advances and receivables in the Company's Consolidated Balance Sheets. The Company's remaining investment obligation, after deduction of the housing related investments and CRDA bonds and deposits, is not expected to exceed $9,000,000. Amounts due will be payable in 1988. 
In years prior to 1987, the Company recorded charges to erpense to reflect the below-market interest rate payable on the bonds it may have to purchase to fulfill its investment obligation. In 1987, once the CRDA had issued a significant amount of bonds, it became apparent that the terms and credit rating of the CRDA bonds were different than had been anticipated by the Company in determining its estimated discount. Thus, in 1987 an additional charge was recorded to allow for further discounts on all the deposits and bond purchases made to date. Discounts charged to operations were $1,491,000 and $1,354,000 for the twelve months ended December 31, 1988 and 1987, respectively. 
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TRADING NAMB OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC, AND SUBSIDIARIES (a wholly owned subsidiary of RESORTS INTERNATIONAL, I~C.) 
SCHEDULE OF RECEIVABLES ARD PATRONS' CHECKS 

DECEMBER 31. 19ll 
(UNAUDITED) 

($ IN THOUSANDS) 

LINE DESCRIPTION 

Patrons' Checks: 
-1_ Undeposited patrons' checks ••••••••••• $ 6.359 
---1.._ Returned patrons' checks •••••••••••••• 5.553 
---1_ Total patrons' checks ••••••••••••••• 11,912 $5,031 

Hotel Receivables 

Other Receivables: 

2,938 23 

-L Receivables due from officers and 
employees ......................... . 52 

j_ Receivables due from affiliates ••••••• 
-1- Other accounts and notes receivables •• 

77 « 128 

-L 

...lQ_ 
-ll_ 

-lL 

Total other receivables ..•••••..•••• 77,180 

UNDEPOSITED PATRONS' CHECXS ACTIVITY DESCRIPTION 

Beginning Balance (January 1) 
Counter checks issued (ezcluding counter checks issued through transaction• relating to consolidations, partial redemptions, substitutiona, and patrons' cash deposits) ··••••••••••••••••• Checks rede ... d prior to deposit (ezcluding the unredeemed portion of counter checks redeemed through partial redemptions, and ezcluding checks redeemed through transactions relating to consolidationa, substitutions, and patrons' cash deposits) ••• Checks collected through deposits •••••••••••••••••••••···••••• Checks transferred to returned checks ••••·•••••••·•••••••••••• Other adjustments ...........•...... , ...... • • • • • • • • • • • • • • • .... . Ending balance .............. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

...u_ "Hold" Checks Included In Balance On Line 16 ·•••••••••••••••·••• 
--lL Provision Checks ••••••••••••••••••••• 

4/86 

$ 6,881 

2,915 

77,180 

AMOUNT 

$ 7,696 

230,448 

C 169,409) 
C 54,516) 
C 7,860) 

$ §,359 

$ 1,473 

CCC-340 
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LINE -
(1) 

1 - 2 - 3 - 4 -....1.. 
_.!,. 

7 -
_.!,_ 

9 -...1.2.. 
11 -12 -
13 -1--

J.!.. 

...1.!. 

...!L 
J.!. 
...!!. 
.Jg_ 
..ll. 
..lt 

.Jl. .a 

.J!. 
-li 

1/86 

TRAOINC NAME OF LICENSEE RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 

CASINO DEPARTMENTAL SCHEDULE 

~OR THE YEAR ENDED DECEMBER 31, 19 88 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCR I PTI ON AMOUNT DROP (bl (c) (d\ Revenue: s 47,916 $ 334,119 Blackjack ................................. Craps ....................•••••••••.••..... 41,527 289.950 Roulette .................................. 9,885 39,547 Bfg Sh ................................... 2.532 5,301 Becc1r1t .................................. 9,591 65,058 Other table glffles ......................... Tot11l table 911111es revenue ............... 111,451 s 733.975 

HANDLE 
Is s .05 slot 111achines ....................... 3,038 21,270 

$ .25 slot machines ....................... 55.821 398.957 S1.00 slot machines ....................... 23.801 174 401 Other s 1 ot 11111chi nes ....................... 48.749 4 71 147 Tot11l coin•09er11ted devices revenue ..... 111.409 I 1 n~ c; Q 75 
Progressive J•ckpot 11djustaent •••••••••••• 577 

Tot11l coin•099r11ted devices revenue 131,986 11fter adjustment ................••..... 
Other fncOlle ..........•.......••....•..... 

Tot11l 243,437 revenue ..................•...•.... 
Expenses: 

1.0, 423 P11yroll 11nd p11yroll rel11ted expenHs ...... 
Li cenHS 11nd tllUI ............•........... Z0,373 
Provtafon for unco11ecttb1e patron•' checks 1.473 Other ........................•............ 19. 182 

Tot11l ..................•................ 81. 451 Departaent11 l lnc:oae (Lo11) Before 
C:0..HNntuy S.rvfcea And C.atno 161,986 
Mllnagaent F"•••••••••••••••••••••••••••••• C:O..li•nt11ry servtcea 11nd c111tno 

111en119 .. nt fNs: 
73,001 eo..,1fment11ry services .................. 

C111tno 11111n119 ... nt '"• .........••.•..•.. 
Tot11l ................................. 73,001 

Departmental lnc011e (Loss) ..........•.•..... s 88,985 

WIN OR (LOSS) 
PERCENT 

(e) 

14.3 \ 

14. 3 
25 .o 
47.8 
14.7 

15.2 \ 

\ 
14.3 
14.0 
11. 7 
10. 3 
12.3 \ 

WEICHTED AVG. 
NUMBER OF TABLE~ 
(f) OR MACHINES 

78 
22 
11 
4 
3 

118 

84 
874 
217 
497 

1.672 

CCC-3'-: 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF :ss. 

_f>_~ _ ____,,......:..R_.__,,B"""""UR......_.._n}§;.=. __ , being duly sworn according to law upon my oath N1111e 

deposes and says: 

l. I have ex•ined this Annual Report. 

2. All the fnformatfon contained in this Report h11 been prepared in confonnity with 
Casino_ Control C:O..ission's Annual Report Instructions and Unifon1t Chart of 
Accounts. 

3. The infol"'!Ntion contained fn this Annual Report fs accurate to the best of my 
knowledge and belief. 

Subscribed and sworn to 
before • thh /.s;:t.d.., 
of ~c:A.,, • 19 r9 

4 

d@;LxdL~ 
Sf9n1ture 

LfcenH Nulber 

On Behalf Ofi 

&~ LurLA!,v,.,,,_nau,,,-/ 
C.sfno LicensN #er,{ J,vc · 

mnt A. IIUIUY 
NOTARY PUIUC Of IEW JOSI.'..,. 11y CoaP$1ioft Exlllm Dec. 27, r.-

B11fs ~f Authorfty 
to Take 01ths 

CCC·3SC 
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ANNUAL TAX RETURN 
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TRADING NAME OF LICENSEE Resorts International Hotel, Inc. 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECEMBER 31, 19 

Cas;no win or (loss) 
Table games revenue 

(UNAUDITED) 

($ IN THOUSANDS) 

co;n-operated devices revenue·••••·······•····•·••··••••• 
S 111.452 

131,409 -1.. Total revenues •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• _S __ 2_4_2_,_8_6_1 ___ _ 
Less - adjustment for uncollect;ble patrons' checks: 

4 Provision for uncollectible patrons' checks ··••••••••·•• ~S----'l~•-4.;...;.7~3.__ __ 
5 Maximum adjustment (4\ of line 3) ••••••••••••••••••••••• _s __ 9_._,_7_1_4 __ 
6 Adjustment (the lesser of line 4 or line 5) 

7 Cross revenues (line 3 less line 6) ·•••·•••••···•·••···•••••••••••••••••••·••••••••••• 
__!_ Tax on gross revenues - current year (8\ of line 7) ••••••••••••••••••••••••••••••••••• 
---1... Audit or other adjustments to tax on gross revenues in prior years •••••••••••••••••••• __,lQ_ Total tax on gross revenues (line 8 plus or minus line 9) •·••••••••••••••••••••••••••• 

-11.. 
-1L 
-11. 
.....!.!... 

15 -16 -17 -18 -19 -20 -....1L 
-ll.. 
.....l1. 
-£!.. 

Deposits made for tax on current year's gross revenues: 
January •••••••••••••••••••••••••••••••••••••••••••••••••• _s ___ 9_3_5 ____ _ 
February••••••••••••••••••••••••••••••••••·•••••••••••••• 1,452 March 
Apri 1 

.................................................... .................................................... 
May•••••••••••••••••••••••••••••••••••••••••••••••••••••• June 
July 

..................................................... .•..............................•.................... 
August••••••••••••••••••••••••••••••••••••••••••••••••••• 
September ·••••••••••••••••••••••••••••••·•••••••••••••••• 
October•••••••••••••••••••••••••••••••••••••••••••••••••• 
November••••••••••••••••••••••••••••••••••••••••••••••••• 
December••••••••••••••••••••••••••••••••••••••••••••••••• 
January•••••••••••••••••••••••••••••••••••••••••••••••••• 

1,312 
1.440 
2.114 
1,685 
1.850 
2,262 
1,660 
1,832 
1.369 

991 
409 Total deposits made for tax on current year's gross revenues•••••••••••••••••••• 

Settlement of prior years' tax on gross revenues 
resulting from audit or other adjustments - (deposits) credits•••••••••••••••••••••• 

1.4 73 

s 241,388 

s 19 z 311 

-0-
19,311 

19,311 

-0-

-0-Cross revenues tax payable (line 10 less line 24 plus or minus line 25) ••••••••••••••• ~$:::::::::::::= 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 
: s s. 

'?LTEJZ R. QLLR i~S , being duly sworn according ---------,N..-a_m_e---''----------

to law upon my oath deposes and says: 
1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commission's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

Subscribed and sworn to 
before me this !6~ay 
of , 19?7. 

rii'dd"b 064,~ s4ature 

JUDITH A. IEADl£Y 
NOTARY PUBUC Of IEW JERSEY 

My tlai§iflJIC,f~X~if',1 1• 
to Take Oaths 

7/84 

M?L4!:b--signature 

Sr. Vice President - Finance 
Title 

License Number 

On Behalf Of: 
Resorts International Hotel, Inc. 
Casino Licensee 

CCC-382 
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ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

UCINIII RESORTS IN!ERL~ATIONAL HOTEL, Iti.9. 

AOOMta NORTH CAROLINA & BOARDWALK 

ATLANTIC CI'J'Y, N!W JERS1':Y 084Q.!__ 

l"OR THE YEAR EN.OED OECE~BER 3 I, I 9 00 

TOT .. 
. ' ' I •• •• ' ·' . . •::' .: j /:•,._.:.~.;, • . u:,I:,, ••• • . .,', ,, ' ' ,•,,I,' • ••~:,,:_.~,~••••• 

... CASINO CONTROL COMMISSION 
... , . 

t# TIC 
. . •'• ... . : . ·: . 

.. : . . . 

, . . , ' ' • 

.· '":'.·'\/; ~TA:TE. OF NEW JERSE~/ ' : .. :: .. , ;,\ .,,, 
" .,• ' ,, ':• '· 

NAWlt o, 0,,,0111 Mt CHAIIII 
OF CORRll,-ONDINCE AECIARDINQ 
THII A NNUAI. IM,LOYMIIUIT 
AHO PAYROLL ll&POIIT .. .. , . , . .. , , .. .. _PE_T_ER_R_. _B_U_RN_s ___________ _ 

VICE PRESIDENT - FINANCE 
o,,telAL TITLE, ... .. .. .... .. . .... .. ---------------

ADDRE81 .. , .. . . N. CAROLINA & BOARDWALK 
.. ... . . . . . .. . . ... ------------------. 

ATLANTIC Cl:TY, NEW JERSEY 08401 
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(a) 

1 
2 
3 
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5 
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9 I 

10 
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12 
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15 
16 
17 
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20 
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22 
23 

21t 

25 

26 

77 

TRADING NAME OF LICENSEE RF;SQ RTS TNTERNA'l'TONAL HOTEL , ItJC • 

ANNUAL EMPLOYMENT ANO PAYROLL REPORT 
fOR THE YEAR ENDED DECEH8ER 31 , 19 88 

($ in Thousands) 

DEPARTMENT NUH8ER Of 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES CASINO 

Adaini strati on •.•••••••••••.••...........•... '){"\ 

Gaaing ••••••••••••••••••••••••••.•••••••.•••• Q'.ll:; 
S 1 ots ........................................ "nl 
Ca, I no accounting •••••••••••••••.•.•••••..... '){"\ 

Other ...•.....•••••••....••.•................ ')(C..'.l $ 
Total-ca1tno ···•··•··••••••·······•··· ····· 11110 •l SSF, 

ROOHS ......••....••.••••.•.•••••.•.....••.•.••• 252 3,556 

FOOO ANO BEVERAGE •........ • .•..••. • •........... 1-015 13 860 
OTHER Of>ERATEO DEPARTMENTS 

Telenhone 1 5 281 Game Room 6 62 Health Club 16 288 Cloak Room 10 99 Other 12 207 

AOHINISTRATIVE ANO GENERAL 
Executive office .••......••. • ••.......•••..•• 5 154 Accounting and auditing .....••.•....•.•...... 107 2.603 Security ........... .• ......•..•...•..••...... l Al 4 098 Other administrative and general depart•ent .. 361 6 673 

MARKETING .................. .. ...........•...... 8 34 

CU£SJ ENTERTAlt-11ENT ............................ 81 1,786 

PHOPERTY OPERATION ANO MAINTENANCE ............. 124 3,828 
$ 

TOJAIS - ALL UfPARTMfNJS ................... 3,612 69 ,085 - - - - ----- ----

SALARIES ANO WACES 
(e) OFFICERS & OWNERS 

$ 

781 

58 

121 

299 
99 

173 

139 

80 

18 
$ 

1,768 - ---- ----- . 

----
( f) TOTALS 

$ 
32.337 

3,614 

13,981 

281 
62 

288 
99 

207 

453 
2 .702 
4.098 
6 .846 -

173 

1,866 
- ·- ·-

3,846 - -$ 
70,853 -- ---· - .. . -



Trading Name of Licensee Resorts International Hotel, Inc. 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19ll 

March 1s, 12a2 
Date 

/1 

/ail,~ 
Signature 

Vice President - Finance 

I I 
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TropWorld Casino and Enterta.i:nment . Resort ·. ~. ) '< ... ; Brighton and the Boardwalk ;> · . 
, . Atlantic City, 08401 -,:, .. "; 
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CASINO CONTROL COMMISSION 

OF THE 
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TRADING NAME OF LICENSEE TropWorld Casino and Entertainment Resort 

LIST OF" FORMS ANNUAL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 1988 

TITLE 

Balance Sheets 

Statements of Income ( Year--) 

Statements of Income (Three Months) 

Statements of Changes fn Stockholders' Equfty 

Statements of Changes fn Par-tner-s' 
or- Pr-opr-ietor-'s Equfty 

Statements of Cash Flows 

Notes to Ffnancfal Statements 

Schedule of Recefvables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Confonnfty and Accuracy 

FORM NO. 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-335 

CCC-350 

CCC-301 



SALANCE SHE:iS 

DECE~3ER 31, 19 88 AND_!l 
(UNAUDITED) 

($ IN THOUSANDS) 

LINE I DESCRIPTION 11 (ci 1988 ___ r(dr1987 __ _ (a) I (b} 11 I Restated _____ l ___________________ • ___________________________________________________ j I j 10/C/88 
ASSETS I I I Current Assets: I I$ I$ 

I 
I 

_J_J 
_2_i 

Casn . . . . ....... . . . .... .. ... ... .... .... .. ..... .. ......... .... .. ... . . . Ma:-ketable Sec•Jrities ............. . .. . ... ........ . ....... ... . . ... . . . 
I l _ _:3..i..;,8::..:,8~4 ___:.l_...::8~,6:.::.2.::...0_ 
I 1 __ -...;..0-_..1...I _ ___;:-o::,_-_ _ 3_1 ~:ceivao 1es and oatrons' checKs (net of al lowance for I I I 

_u 
do~:tful accounts 1938 $ 3,CSO ; 1987, $ 9,568 ) . . .. ... ... ... ... l_...;.1-'-'4,'-"3-=-2''--....Jl~....:1..:.0.?...:,9:...::0..::.8_ Inv entories .................................. . ...................... 1_~2-~1..:..30'--....l...-.:..1.?...:,5~7..:.2 _ ___J_J 

I 
Pre~aid exoe~ses and other cu;rent assets . .. . . (N ote III-1) .......... l_---'-'4,'-"0..;...77'---'--..:.2.?...:.8:..::0.:..4 _ 

I __ 6_1 io tal current assets . . . .... .. . .. ..... ..... .......... .... .. . ..... . l_..::.24""',...;.4-'15'--_._---=-2..:..3<..::,9..:.0..;...4_ I 
I I _.!_j !nvest:"ents, Ad-,ances, and Receivables ... ... (Note II-9, 111-2) ..... ..• I _.:...:3 0'-'-, 7;..::;3..:..0 __JL,__..:_3 7:....i.,_;_H~4 8 I Proc3~ty and Eoui;;e~t - Net ... . .. . ... ... .. (Note II-1) ............. . 1---=-2 s:...;.1..:...:.. 5;..;..1 =-3 __,___;_1 s=s..:...:.. 9;..;..7 =-2 _ 9 i Othe~ Assets .. ... ..... .. ... . ....... .. ... . .. . ..... .. .................. 1 __ 7.....:'...;.5_11'---'--..;...1...:5..c..7.:...5_ 

I ·o : 7 :ta1 Assets ............... . ..................... .. . . . ......... . . ... . !I j14 ,269 ! 2i9,595 
I! =====~=================== ' i 
I I I 

LJAS!LIT! ES EQUliY 
I 

11 j I Current Li ab il it i es: II s ! $ _ ;1_ 1 Acc::.mts oayable .... ......... .. ....................... . .......... .. . I I 3,974 I 5Ji '. 2 I 'ic~es payable .. ....... .. . .. . . ... ..... .. : ............................ . 11 -a- I Cur:-ent portion of long-ter~ debt: Ii I Due to aff il iates ................... ........ .... .................. . i I -o- I -0-O~ner ... ..... .......... .... ... .... .. . ... .. (Nci:e II-2) . .. ........ .. . !I 15,568 I 7, 4 11 Inc::::e taxes oaya~ie and acc:- 1Jed ....... .. .... . . .. .. . . ......... . . . . .. II (939) I ( 1 as) C~~er 3Cc~ued ex:e".ses ..... . ....... . .. . .... (\::e liH) . .. .. ... .. .. . i i 14,574 I 12.d62 _.ll_J :t~?r c~rre:-it 1i a~ilities ... ........ . . .. .. . ('.:o-:e IIH) .... ......... II 9,894 i2.S84 3 I ict ~i current Ha:iilities ................ .. . ... ... , ................ ll _...;.4=-:3,~1..;...71,:.._....l...--=3-=-2L..:8~i..:..3_ I I! i Lcn~-Term Debt: II _J1J Due to affiliates ...•.•..•.............. . . •... . .... ... ..... . ...... .. I l __ -...;..o-_..1...-._.....:-o::._-_ _.?!_! Other .. ....... . .. . . . ................. ..... . (Note 11-2) . ... .... . .. . . . I l_..:.38=-:•..:.o.:..s,;__....:.......---=-31.:....:.,..:.2r.:...:~s:...._ _21_ i Deferred Credits ................ ... ... .. .... (Noce ii-3) .... ... . . .. ... i !_-"--2:..;;.5..::.22=--.....:....-__:3:..::3..:.8 _ _lLl Other Liabilities .............. ..... .. ..... . ( lloce ll-9 , lll -5) . ..... I l_-'-3""'9.'-7.;;;..;29'----'-----=-22:..: • ..:.3.:...81'--_J]_J Commit:nents and Contingencies (Ncte 11-6) ! I I II __ ?.!J Total Liabilities .................... .. ...... .... .. ... ... . .... .. ..... 11_1..:..83""',-'-5..a..06;;,__-'-'-___;;8..:..6.:....::, 8:..::.0..:..0_ I !! -1iJ Stockhoide~s•, Partners', Or Prcprietor's Eq~ i ty . .................... I l_l..:..3.;..0•...;.7..a..63'---'-'-___;;,3..:.2.:....::,s'-";..:..5_ I Ii ! ....1LJ Total Lia bilities and Equity ... ... . . ...... .. ..... .. .................. :I S 314,269 1$ 2:9,595 

1/86 

I l I========================= 

;he accc~oany ing ,o:es a~e 1n int e;~al ~art ot :he finJncial state~e~c s . Valid cc:::c3~;s:~s ~•n~it , a~l without •Js ,::,g inrc:<Nti on ccnt3ir.ed in tne ·.!;~·,s . c::-3C5 



STATEMENTS OF INCOME 

FOR THE YEARS ENDED Deceober 31, 1988 ANO 1987 

(UNAUDITED) 
( $ IN. THOU SAN OS) 

LINE I DESCRIPTION 11 I -(a) I (b) 11 (c) 1988 I (d) 1987 I 
. 

----- _______________________________________________________________________ I 1 ____________ 1 ___________ _ I II I I Revenue: I I$ I$ _J_J Casino ............................................................. . II 231,032 I 209,910 _jJ Rooms ...•..................•........•..•..•.•....•......... . ........ II 15,745 I 14,165 __lJ Food and beverage .................................... . .............. II 29,572 I 25,507 __JJ Other ............................................................... II 5,885 I 4,150 _.?,_j Total revenue . ......... . .......................................... II 282,234 I 253,732 ___§_J Less: promotional allowances ............... (Note II-7) .. . ........... II 24,858 I 21,190 -1.J Net revenue ....................................................... II 257,376 I 232,s,2 I II I I Costs And Expenses: 11 I _!J Cost of goods and services .............•... (Note II-9) ... . . ... ... .. . I I 134,303 I _jJ Selling, general, and administrative ....... (Note II-9) ... . .......... II 79,171 I _J.Q.J Provision for doubtful accounts .......................... . .......... II 1,335 I --1.!.J Total. .. . ....... ..... .. ................................ . ...... .. .. 11 214,809 I _JlJ Income (Loss) Before Depreciation And Amortization, 11 I 

123,227 
63,623 
3,559 

190,409 
I Charges From Affiliates, And Interest ........ .... ..... . ... .. .. . .. . .. II 42,567 ~2. 1}~-.......lU Depreciation and amortization ••..•........•.... . ...•.......•...... . . I ! __ 14_.,,-'-32'-'-6_.__1...;.0...._,7...;.5.,;..1_ I Charges from affiliates: 11 __ J.!j Interest ... .. ...................... •.......•...........•..•....... I l __ _;;-0_;-_..___ __ -.:....0-_ _J_LJ Management fees ... . . ... .... .. ........... . (Note II-9) .. .... .. .... . . 11 __ _;48..;..3_..____....;;..3_;11~ _J!J Other . . . . ... .. ....... ..... ............... (Note 11-9) ......•......• I l_..;..;45:...i..,:::..::20..;;.4_..___....:.4.=...J5,c..:.1:::..::57~ _ill Interest expense - external ••......•....... (Note Il-10) . .......... .. I l_....;3:...i..•=56....;;..0_..___--'-'1,c.:.2..:...:42~ __J!,J Income (Loss) From Operations .•.••..•....••.•. ..... .....•.. . . . ....... I j__,,(-"-21'-'-'=00....;;..6,._) .....L..-('-'1.:..,5,c.:.3:::..::28'-'-)-_.11J Nonoperating income (expense) - net ....•... (Note 111-6) . .. . ......... I l_-'-'18:...,_,_;48....;;..9_..___--'1..:...J8,c..:.3=82~ _1._LJ Investment alternative tax & related income (expense)-net (Note 11-6)1 l _ ___.(-'--89;.....1..._)___,__(..._1...._, 1...;.9..:c.8).__ -1.!.J Income (Loss) Before Income Taxes And Extraordinary Items .. ... . .. .... I j _ _._(3'""'-'-'40;..;;.8.,__)__,__--'1-'-',8:..:cS..;.,6 _ _liJ Provision (Credit) for income taxes ..•..... (Note II-11) .......• . .... I l_ ..... (,;,..:.1,-=-27...;.6.,_)__,_ __ 9'-4..;_9 _ _1l_J Income (Loss) Before Extraordinary Items •. . .. .. .•... . .. . ......... . . . . I l _ _._(2"""'-'-13;...;;2..,__)__._ __ 9;;_;;0.,;..7_ .--1!.J Extraordinary items (net of income taxes - 11 I 1988. s -o- ; 1987. s -o- ) . . .. . . . .. . . . .. . . . . . . . . . . . . . . . . . . . . 11 -o- -o-_11..J Net Income (Loss) .................................. ..... ....... .. . .. . I I$ (2,132) 1$ 907 

1/89 

I 1========================= 
The accompanying notes are an integral part of the • financial statements. Valid comparisons cannot be made without using information contained in these notes. CCC-310 



1KAU1Nu NA~c OF LICENSEE fropWor ld Casino and Entertain~ent Resort 

STATEMENTS OF INCO!olE 

FOR THE THREE MONTHS ENDED December 31, 1988 AND 19fil 

(UNAUDITED) 
($ IN THOUSANDS) 

LINE T DESCRIPTION 11 - I (a) I (b) 11 (c) 1988 I (d) 1987 
-----'-----------------------------------------------------------------------' '------------'------------1 

11 I I Revenue I $ I$ _.lJ Casino .............................................................. I 60,217 I 45,609 _lJ Rooms ............•.............•...•......•..•. ......•..• ........ .. . I 4,986 I 3,218 _lJ Food and beverage ................................................... I 8,849 I 5,626 __!_J Other ............................................................... I 1,880 I 1,017 _lJ Total revenue ..................................................... I 75,932 I 55,470 . ___j_J Less: promotional allowances ............... (Note II-7) .............. I __ 7:..i.,_:;_33""2 _ _._____;,4.,_,4;.:;2_:;_6_ --1J Net revenue ..... . ...•.•...............•..•........................ I -""'"68_.,""'"6.;;..;00_.......____;_5'-'1,.,;;..04.;..;4_ I I I Costs And Expenses: I _.LJ Cost of goods and services .......................................... I _..:.39::..r,~74.;.;:2=--...1.....---=-28::..r,..:.50:..:9=--_1.J Selling, general, and administrative ..................•.•....••..... I _..:.23::..r,..;;.5.a.:06=--...1.....---'-13::..r•..:.90::..:1=--_J.Q.J Provision for doubtful accounts ...............•...•. ......•... ...•.. I __ ...;;,34.;...4=--......._---.::.23.a.:3=--__lLJ Total . . . . . . . . . . . . • . . . . . . . . . . . . . . . • . . • . . . • . . . . . . . . . . . . . . . • • . . . . . . . .• I -=-=6 3-'-', 5=9=-2 __,__..;.:4 2:..t., 6::..:;4-=..3 _ ...JlJ Income (Loss) Before Depreciation And Amortization, I I Charges From Affiliates, And Interest .•.•..•...•.••.•...••••••.•••.. I __ 5_.,...;;,00.;;..;8=--.......__8-',...;.40.:...1=--_J]J Depreciation and amortization ................•..•.........•..•...... I __ 5_.,""'"32 ___ 2=--.......__2::..r'.,;;..88.:...1=--I Charges from affiliates: I _.l!J Interest .....•..•...•. ···•·················•············ ··· ···•··• I , ___ -0.:...-_...1.... __ -.:...o-_ _ 15_1 Management fees ....................•.............•..... .. ......... I l __ ...;.1.;..;17_...1.... _ ___:_l.;..;10=--_JU Other. . . . . . . . . . . . . . . . . . . . . . • . . . • • . . . . . . . . • . . . . . . . . • . . . . . . . . . . . . . . . I I _..;.,,;11--'--, 3;..;:;2..:.2 -'-'--"-11'--'-, =-=2 8..:.8 _ _JlJ Interest expense - external ....................................•.... I 1 __ 3"--''-•"-84_......._ __ .;_11=--_J!_J Income (Loss) From Operations ..........•......•.••................... I l__.(~15::..r•..;;.2.:...37..L)__.__ .... (5::..r,..;;.8.a.:89..L) _ ____li_J Nonoperating income (expense) - net ........•................... . .... ! l_--'4,:....:.5.;...71'--.....,__ _ _;_J4,:....:.7.:..:02=---Investment alternative tax & related income (expense) - net •.....•.. ll_---'(~2_:;_33::....t.)___.. _ ___;('-'1.:...93::....t.) _ _ .?J_J Income (Loss) Before Income Taxes And Extraordinary Items ............ I l__,(~1..;..0,~8..;..99::....t.)__._ ...... ("'"'1,'-"3-'-80::....t.)_ -1U Provision (Credit) for income taxes ................................. I l_..1.{.;..;4,:..,:8..:.01:...1.)__, _ ___;(..::8..:.30::..r) _ _JlJ Income (Loss) Before Extraordinary Items ...•••.•...•.••.....•••....•. I i_..1.(.:...6,:....:.0..:.98a..)__, _ ___;(..::5..:.50a..)_ -1!.J Extraordinary items (net of income taxes - I I I 1988, $ -o- : 1987, s -o- ) . . . . . .. . . . .. .. . .. .. . . . . . .. . .. .. .. . 11 -o- -o-_J,Ll Net Income (Loss) .................................................... II$ (6,098) IS (550) 

1/89 

Ii========================= 
The accompanying notes are an integral part of the 

financial statements. Valid comparisons cannot be made 
without using information contained in these notes. CCC-3 15 
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TRAD I NC NAME OF LICENSEE TropWorld Casino and En tertair.:. ,men t Resort 
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE YEARS ENDED DEC~MBER 31, 19 _§§. and 19 87 

DESCRIPTION 
( b) 

Common Stock: 
Beginning balance (January 1) . ........... . 

Sale of stock •······•·••••••···•·•······ --------------······· Ending balance••·····•••·•····•••·•·••••·· Preferred Stock: 
Beginning balance (January 1) ••••••••••••• Sale of stock ••••••••••••••••.•••••••••• _____ _.;.. ________ ...... . 
Ending Balance·••••··•·••••··••·••···•··•· Additional Paid-in Capital: 
Beginning balance (January 1) ···••••••••·· --------------······· --------------······· Ending balance••••••••••••··•••••·••·••••• Treasury Stock: 
Beginning balance (January 1) ••••••••••••• 

Purchase of additional stock••••••••·••• 
Sale or retirement of stock••••••••••••• 

Ending balance•••••••••••••••••••••••••~•• Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) ••••••••••••• --------------······· ....... --------------E~ding balance•••••••••••••••••••••••••••• Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) ••••••••••••• --------------······· --------------······· Ending balance••••••••••••••••••••·••••••• Retained Earnings: 
Beginning balance (January 1) ·•····••••·•• Prior period adjustments •••••••••••••••• 

Net income (loss) •·••••••••••••••••••••• 
Dividends••••••••••·•••••••••••••••••••• ....... ----------------------------······· Ending balance·•·••••••••••·•••••••••••••• Ending Stockholders' 

Equity ..••••.•.•••..•.••.••••••...•••••• . •. 

(UNAUDITED) 
S IN THOUOANOS) 

19aL 

(cl SHARES (d) DOLLARS 

s 
1 

24 427 

130,763 

The ICCCIIIPMYint notes Ire an fnc.p11 Pfft of the filllfteial 1tataent1. V11fd caperhon1 cannot be _. lrfttlout 1&1f"9 fnforatfon contafned fn the IIOtN. 

1987 

( e) SHARES ( f) DOLLARS 

100 1 

1 1 

23 520 

907 

24 427 

s 132,895 
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TRADING NAME OF LICENSEE TropWorld Casino and Entertainment Resort 

STATEMENTS OF CHANGES IN PARTNERS' 
OR . PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 88 and 19 87 

Invested Capital: 

DESCRIPTION 
(b) 

Beginning balance (January 1) 
Additional capital invested 

(UNAUDITED) 
($ IN THOUSANDS) 

--------------------··································· Ending balance ..................................................... 
Accumulated Income (Loss): 

Beginning balance (January 1) ••••••·••••••••••••••••••••••••••••••• Prior period adjustments••••••••••••••••••••••••••••••••••••••••• Net i nccwne ( 1 oss) •••••••••••••••••••••••••••••••••••••••••••••••• --------------------··································· Ending balance ..................................................... 
Capital Withdrawals: 

Beginning balance (January 1) ••••••••••••••••••••·••••••••••••••••• Additional capital withdrawals••••·······••••····••••••·········· --------------------··································· Ending balance ..................................................... 
Net Unrealized Losa On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ...................................... --------------------··································· --------------------··································· Ending balance ..................................................... 

Ending Partners' Or 
Proprietor's Equity ................................................ 

(c) 19 

TIie 1u11111n,,fnt MWI .... Ill fftUVll ,art of t::M f111111Cfl1 1~•• Ytltd CCIIIPl1"1Hftl CIMOt N --wftlleut uafnt fnf.,.tfon conUfnN tn tM nocee. 

NOT APPLICABLE 

s 

$ 

( d) 19 

CCC -325 



STATE~ENTS OF CASH FLOW 

FOR THE YEARS ENDED DECEMBER 31, 1988 ANO 1987 
(UNAUDITED) 

($ IN THOUSANDS) 
LIN E I DESCRIPTION 11 {c) 1988 I (d) 1987 (a) i (b) 11 I Restated _____ I ______________________________________________________________________ II ___ ......J1 ..... 1=0/'-'4"-=/8-=-8-I . II I _ JJNet Cash Provided (Used) By Operating Activities .. .... . ... ... ..... . ... I l.._$ ___ 22;...a'...;.9.;..64 _ _.l...:.$___,;;,2_;;.J2,~2..;..42=---I I I !Cas h =lows From Investing Activities: I I 2 ! ?urchase of short-term investment secur ities .. ... . .. . . ... . . .... .... . . I ___ __,_ ___ _ _Ll Proceeds from the sa le of short-term investment securities ...... ... . . , ____ .__ __ _ 4 I Purchase outflows for property and equipment . ........ .. ...... .. . ... . . 1 _.(_1 o;;..;;.s""-', o __ s B_._l__,_____._p;..:.2.L..;, s'-'-s a:..,,)_ .--1.J Proceeds from disoosition of property and equipment .... . ...... ...... . I ___ 1 ___ _..;;..2, _ __ 6_1 Purchase of casino reinvestment obligations ...... .. .......... . ...... . I _(._2 __ • s __ g 7.....,l__,__(._2..;_;. s--1 ::...:.9 l _ __ 7_1 Purc hase of other investments and loans\advances made . . . . .... . ..... . . I -'-'-' 7_89~) __ (_2 ___ • 9_0.....,8 l _ _ 8_! Proceeds from dis~osal of investments and collection I I of advances and long-term receivables ...................... .... . . .. . I __ 13_.,_2_09_...__4_4 '-' s...;..s..;..s _ ___J_J Cash outflows to acquire business entit ies ..... . ..... ............... . I ___ ___._ ___ _ 

_ 10_ 1 ------------------··· .... . ... . I ____ .__ __ _ j) I 
• • • • • • • . . • . I ------------___!lj Net C~sn Prcv ~ce~ (IJ sed) By Investing Activit ies .... .... . ..... . ....... I __.( __ 99 __ ._s_,4_,_)__.--'('-'3-'-3'-,4-'-5"-'5) ___ 

!Cash F'.cws From Firancing Act ivit ies: _ 13_ 1 
_!U 
--1l..J 
_ 16_ 1 

Cas n p~oceecs f ~om issuance of s r.ort-term c:e~t .. ....... .. ... ... ..... . P!y~ents to sett le short-term debt .............. . . . ... ... . . . .. ...... . Cash ~ro:eeds frc~ issuance of long-term debt .. .. ................... . Costs of issuing debt .... . .. .. ... ....... . ... ............. ...... ..... . Payments to sett le long-term debt .. .... .... .... ... ... .. . .. ....... . .. . Casri proceeds from issuing stock or caoital contributions ........... . 

! 
! I : , ____ _._ ___ _ 
! I ____ ....._ __ _ 
11 86,29• 19,081 I I ___ __,_ ___ _ 
11 (14,~so) (6,030) I I ___ __,_ ___ _ Purchases ci treasury stock .. .. .... .. . ........ ... . ... . ...... ......... I! ________ _ 2C I Payments cf di vidends or capital withdrawals ....... . ..... .. .......... II ____ _.._ ___ _ _1l_J --------------------· .......... . II ____ _._ ___ _ -.?1J --------------------· ........... II __________ _ __l_LNet Casri Pro·,iced (Used) Sy Financing Ac:ivities .. .. . .. ..... . ........ . . 11 __ 71--''...;.84_4 _ _.,____;.i.,;..;3,:..:.0-'-5.;._1 _ I 

I 
_1!.J Net Increase (Decrease) In Cash And Cash Equivalents ................. . I 

II 
11 (4,736) 1. 937 
II -£1JCash And Cash Equivalents At Beginning Of Period ..................... . I l __ s ___ .s"'""2o _______ s-=-. 1....;.a.;;....3 _ I II _ J.ljCash And Cash E::;uivalents At End Of Per iod .. ... . ... . .... . .. .. .. . ..... . I ! __ 3_.8_84 ___ s_.s_2_0 _ I !\========================= ' 

SUPPLEMENTAL DISCLOSURE OF CASH Flo;.1 INFORP'IATI~ 
--------------------------------------------------------------------------------------------------------!Cash Paid During Period For : 11 I _JlJ lnte~est (net of amount cacitalized) .................. ... ............ II.._S_S""'''""6_83 ___ __.l ___ $ ___ 3""',9...;.6.;;,,.5_ -1lJ Income Taxes . .. ..... .... .. .. .. ........ ...... .... ... ........ . . .. .. .. .. ll.,_S_---'42 __ 2 ___ 1$ __ 1...._,9...;.06~ 

The accomcanying notes are an in tegral part of the financial statecents . Valid comoariscns cannot be ::iade ,.ithout using informat ion coMained in these :ic~es . CCC-'.::'i 
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TRAOl~G NA.''!E OF LICS~5EE irooWor d C.is ino and Entertainr.ienc Resort 

STATE~ENTS OF CASH FLOW 

FOR THE YEARS ENDED DECEMBER 31, 1988 ANO 1987 
(UNAUDITED) 

($ IN THOUSANDS) 
t.iNE I DESCRIPTION 11 (c) 1988 (d) 19!1 __ _ (a} I (b) 11 - Restated _____ J _______________________________________________________________________ I J __ .________ 10;,;aa 

I 
11 !Net CJsh Flows From Operating Activities: 
11 Net inco:r:e (less) ................................ . ................ . .. JI$ (2,132) $ 907 Noncash itees included in inco~e and cash itentS JI exc luded from inco~e: 
11 Oeo,eciation and amortization of property and equipment ........... . 11 13. 345 10.444 AmortizHion of other assets .............. . .. . .. . ....... . .. . ...... . 11 981 307 

_ru 
I 
I 

_J_QJ 
_JJ_J 
_lLJ 
_ill 

_J.i__J 

Amortization of debt discount or premium . .. . . . ............. . ...... . I I ___ _.__ __ _ Ceferred inco~e taxes - current ............... ... . . .... . ...... . .... I ____ _._ ___ _ 
_lLJ 
_J1..J 
.....lLJ 
-1i.J 

Deferred income taxes - noncwrrent ......... .. . . ........ . .... .. .... . (Gain) loss on disposition of prooerty and equip~ent .. . .. . . . .. . .. . . (Gain) 1e!s en casino reinvestment obligations .. . ... .. . . ... .. . . .. . . (3~in) less from ether invest:ent activities .. ...... . . .. . . ........ . Net (i~:~e3se) decre~se in receivao1es and p3tr:ns 'checks . ... .. ... . 11:t (i~:~e3:e) decre~se in inventories .. . ....... . . .. .. . . . . ... . . ... . 

I _-'2 ...... 1_;.8_, ___. _ _._( 2'-'-, 1.;...1_1 )..__ 
I 370 so I ___ e"""3_1 _....__,.,;..• ,...:;. 9..;;.e_ I ___ __. ___ _ 
I _ _._P..:..· ,_,.;;.is)___._.,_( 1..:.., ...,;.11~3 )..__ 
I _ __.(_5 5'--9 .... ) __._ __ 1_s_3 _ _ .Jij (;r:~:~se) ce:~ease in o: her c'Jrrer.t asse:s .. . .. ... . .. . ...... . . I ( 1,273\ (95) _!.!.J ri=-• ( ;:-: .·:a;!!) 02:~ease in ct~.er asse~s ...... ... . . . . .. . . .... .. . .... J __ (_6'--,8_17_.) ___ _._(3_:_3.._)_ .-=1.J Nat ir,c~ease (d!!c,:ase) in a:::::.i:its :3y.;~1es . .......... .. .. .. .. .... 1 __ 3...;..3_73""-------'(_1-'-, 0'"'9..;;.5,._)_ ....i1J ~et '.r,:::-ease (de::re3se) in o:her c:.:rrer,t 1 ia:i'. li:;es ! I exclud ing de~': . ...... ....... ......... . ....... ... ..... . ... . ..... . .. ! (1,332) 9,317 _ tie<: increase (decrease) in o::-:er noncum!nt liabilicies J I excluding debt .. ...... .. ................................ .. ..... , . . I! 17.348 4,575 _ 5-Ll .. .. .. . .. . . . I I ___ __._ ___ _ ___________________ .... .. ...... I I ________ _ __!IJNet Casn ?0 ovi:eo (Used) Sy Oper!tir.g Act~vit~es .. ... . . ............... I I$ 22,964 J$ 22,242 

I!========================= 
I 

_________ ...;S':??LE."lENTAL SCHEDULE OF NC~CASH !NVESiiNG ANO F!NANCl~G ACTIV!TiES i 
IAcouisicion Of Property Ar.d Equipr.:ant: ...lLJ ~,;c:itie:'ls to property and equip:::ent ............... . .. .... ......... .. _J1J Less: C3oita1 lease obligations incurred . . .. . ..................... . -2.LJCash C'.d 1: ·o1s For Procerty And Equipment .... . . .. .......... .. ... . ..... . I 

11 
11 
11$(108 . 357) 
11 {3,2SS) 
JIS(105.0E3) 
11 

I 
I 
1$ (74,516) 
I (2.osa) 
1$ (72.5:8) 
I \Ac::uisition Of Business Entities: ! I I --il..J ?•:~erty and ecuioment acauired ....... . ........ . .. . .. . ..... . ........ I !_S ____ :s ____ _ -ill Goodwill accuired .......................... . .... ........ ....... . .... I i _____ l ____ _ -lli Net assets acauired other than cash, goodwill, and II I I orocarty and e~uip=ent . .............. . ... . ... .. ..... . . . . .. ......... I ! ____ ...;I ____ _ __ ,lli Lcrg-ter~ ce:~ assu~d ........ . .. . .... . ... ..... . .... .......... . .. . . . JI ____ _._ ___ _ -2i.J Issuance of stock or capital invested .. . .... . . . .. . . . .... . ....... .. .. I! _____ ! ______ _ _j!JC~sh Outf1c~s To Acauire Business Entities .. . . . . . .. .. . .... .. .. . . ...... I l~$ ____ 1_S ___ _ I 

11 I 
!Stock Issued Or Caoital Contributions: ! I I ....17..J :o:31 iss'J3nces of stock or caoital contribut;:~s .. .. .. ... .. ........ !JS IS -llJ Less : :,s~ar.:es to se:: ;e 1:ng-:er~ debt .... . .... ... . . .... . ....... . I! _____ ! ____ _ _ SLJ C:~sic~~ac~:n in 3CoJu~s ~tion of business e~: , : i:s ...... ...... ! ! ________ _ ~Casn ?rc:e:cs F~-:..7. :ssu~n; Sto::k Cr Capial Contr ·~•; , 'J,,s ............. I JS IS ! 

I/ =-::::::::::::::::::::::: 
---:_ ___ . ___ ------------ -------------------



A™ OF NBl JER:sEY, me. rEA 'IB:)RQUD CASm::> AND ENrERrAINMEm' RES:Rl" OOrES TO a:moLID.\TED FINANCIAL STATEMENrs FUR 'IEE 'IWELVE M:NniS ElmED OECEl-mER. 31. 1988 
I. SUMMARY OF SIGNIFICANI' ACXXXJNI'ING FOLICIES 

Basis of presentaticm. 
'Ihe consolidated financial statements inclu3e the accnmts of Adamar of New Jerse'f, In::. {the "Ccq:)any'') and its wholly-owned subsidiary, Mairhester Mall, nx:. , after elilllinatioo of all significant interocmpmy aCOCQ'lts and transactia,s. 

'!be ca,pmy is a wholly-owned subsidiary of Ramada New Jerse'f Hold.in;s cm:poratiai {RNJHC) which is, in tum, a subei.dia~= nx:. (''Jwnada"). '!be financial statements reflect the transactions and accnmts with RMJHC, Ramada and affiliates. 
Inventories 
Inventories, which consist primarily of food, beverage and operatin:J su;plies are stated at the lC1#'8r of oost or market. cmt has been detemined usin;J the first-in, first~ method. 
Precpenin;J o:ists 

Dlrin;J 1988, the ca,p,riy capitalized certain ocsts associated with the expansial {the "Expansial") which have an intan;Jible benefit. 'lbese costs are beirg amrtized al a straight-line basis aver two years. At Decenber 29, 1988, $3,200,000 of precpenin:J costs were inclu::1ed in other assets. 
Prq:,erty and eqtiipne1it 
PrqJerty and equipue•it are stated at oost. Maintenanca and repairs are cha%'g9d to operatiaw whan incurred: renewals and bettm.1nants, which significantly exterd the usetul lives of existin;i property and equipnent, are capitalized. DlrinJ c:xnrt.%uctiai, the ccmpmy followed the practice of capitalizin;J :interest and other direct and ir:dlrect ocsts related to develq::mmit. Interest was capitalized mnthly by ~l}'in1 the effective interest rate al for the project to the average balarx:e of expenditures. 

Gains ar lcaaea cri di spositia,s of property and equipnent are :reflected in eamingla u realized. 
Oepl:eciatiai is o:mprt:ad al the straight-line basis aver the estbnated useful lives (l::uildin;J and bproYements - 3 to 40 years: ecpipnmit, fUmitura and fixtures - 3 to 15 years) • 
Ieasehold bprovements are ana:tized aver the shorter of the estimated usefUl life of the iJxprcvaDent or the term of the related lease. 

-1-
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Deferred charges 

0:lsts incurred. by the O:::lrpany in~ its initial gaminq license to q,erate a casino in Atlantic City, New J~ have been capitalized. 'Ihese costs are bein;J amortized CNer a ten-year period. SUl::lsequent a,e-year renewal CXlSts are amrtized CNer the renewal period. 
casino Rsverrue 

casino revenue consists of the net win fran gamin; activities, which is the differerx::e between c;amin;1 wins and losses. 
canplilDentaries 
'!be retail value of cx:mplimentary food, beverage and hotel services fumi.shed to OlStaners is included in gross revenues and then deducted as p?:CllOticnal. all~ in arrivin:;J at net revenue. 
Jackpot Payo.its 

'Iba retail value of jackpot payo.its are included in COsts of Goods and Services. 
Irxxme taxes 

'lbe 0:Jrpariy is incl\Xled in Ramada ' s consolidated oxporate Federal :incane tax retum. Deferred mxme taxes represent the tax effect of differen::es in the timin:;J of irmne and~ recognitim for tax p.irposes versus finan::ial statement report.iiq pn:poses. . 
SAIE/I.EASEBACK TRANSACI'I~ 

In November 1984, the o:,,pany transferred the buildinJ ( "aiildint') , e>eelu::li.n:J the e,q>an:1ed facility, and certain other ncn-gamin; assets of 'I'rc:ptlorld casino and Entertainment Resort (''Trcprlorld") , fonnerly Tropicana Hotel and casino, to A1lmssador General Partnership ("AGP''), in 8XC'llan;e for a 99.91 interest in '/GP. 'lhe assets transferred had a net book value of ~0>rimately $226,000,000. Si:ml.tanecusly with tha transfer, the O'Jrt)any gave its interest in '/GP to lWMda as a dividan:i, which then sold the interest to a limitad partnership, nmssador Raal Estate Investors, L.P. ("AREI") far $243,900,000. A director of the O'lrp\T1Y is a general partner in /GP and AREI and also holds a l:ilnited partnership interest in AREI. AcJmnar did net realize arrt gain or loss al the transaction. 
In additial to the transfer of assets to IGP, the 0:11:{)any leased the land (''I.an:l") al which the arlldirg is located to /GP far a tem of 65 years, and leued back the assets and I.an:l fran /GP urmr a 10-year lease agi:eemmxt (the ~tin; IMM") with three 10-year renewal optia,s. For financial reparti.n:J p.uposea, the leaseback has been principally recorded as an q>eratln;J lease (sea Note II-5: "I.eaM Q)ligatlaw") except for the p:>rtial related to fUmitura and equipnent, which has been capitalized. 
In CXIIUectial with the sale/leaseback transactial, Ramada Hotel Operatin:;J O'Jrt)any gave its interest in Adamar to Ramada. SUbsequently, Ramada exc:han3ed its interest in Mznnar for the o ililQ'\ stock of Ramada New Jersey Holdin;s cmporatial. 



Ramada has an c.pticm to rep.u:dlase NJP's interest in the Atlantic City 'l'rcpt1orld c::x:mien::in:;J in 1991 for a minimJm repurchase price of $268,900,000 and a maxilrum _rep.u:d,ase price of $375,000,000. 
'Iha O':lrpany is oontinu.in;J to finance the construction of the Expansion with construction fi.nan:in; of a~roxiJnately $140,000,000. As of T')ecembo..r 29, 1988, the caipany has used $98,493,000 of the credit line. Upon c.:::c:q,letion of the Expansion, the catpany chose to retain ownership of the Expansion and operate the expamed facility and the ex.istinq Tropicana as a sin;le integrated facility. N:iP retains ownership of the a.rl.ldin;J and the hotel assets acquired in 1984 and all agreements pertainin; to these assets remain~. 
Begi.nnin; in 1985, the Ccnpmy t'l..1ms the p.n:'dlase of replacement funtlture and equipnent required for the operation of Trcp-10rld, up to certain maxim.ml ano.mts per year, with loans collateralized 'by a mortgage receivable ("the FF&E M:>rtgage") with N;P. SUCh funtlture and equipnent p.ird1ases are leased back to the carpany 'by N;P p.irsuant to a lease agreement urxier which the carpany pays rent to N;P for a period of five years. For fi.nan:ial reportin3' these leases are recorded as capital leases. · No principal or interest payments are made on the FF&E M:>rtgages l.mtil maturity. 

Ramada has entered into a maintenance sezvices o:mtract with 1'GP to provide certain maintenance sezvioes at cost plus an annual fee of $500,000. Ramada has swxx:rrt:ractec the oattract to the o:,,pny. 
II. SIGNIFICANT INPCRJATia{ 

?m'E 1. PR:>PERIY AND EXJJilMENI' 
At 31, 1988 and 1987, the U:J•timmrt:s of property and equipnent oonsisted of: 

I.an:l 
a.dldirg, fUrniture and fixtures Less aoc:,m1J ~tad depreciatia, camtnJctia, in pwgl.e&S 

Total property and eg.i it 

-3-

$ 35,708,000 
260,741,000 
(48,066,000) 

3,230.000 
$251,613,000 

1987 

$35,542,000 
78,836,000 

(37,378,000) 
79.972.000 

$156,972,000 



'f ) ··;' 
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NOI'E 2. DEBI' 

At Dera:iber 31, 1988 an:l 1987, lax;-term debt consisted of: 

Notes payable; prime minus 1%, maturities to 2009 
Mortgage payable; 10%, maturities to 1994 

M:,rtgage payable; 11%, matured 1988 

$ 444,000 

321,000 

OJnstructiai an:l term loan payable; various interest rate optia,s rm'l:lin:J fran prime plus 3/ 4% to LIB:lR plus 1 3/4%, matures 1994 98,493,000 
Cl:>ligatia,s un:1er capital leases 14.494,000 

Less current portiai 
I.cn:J-term portiai 

113,752,000 

(15,668.000) 
$98,084,000 

1987 

$ 466,000 

325,000 

180,000 

18,901,000 

18.747.000 

38,619,000 

C 7,411.000) 
$31,208,000 

SUbstantial.ly all of the CoYpmy's property an:l equipnent is pl~ as collateral for 1~ debt. 
'!be a~egate f:iDd maturities for all lag-term debt are: 

1989 
1990 
1991 
1992 ' 
1993 
'lhereatter 

'lOrAI., 

3. DEFERRED cm:ol'l'S 

$15,668,000 
9,366,000 

15,822,000 
18,904,000 
18,187,000 
35.805.000 

$113,752,000 

Deferred credits cx:n1ist of imane taxes due to timi.n;J differences between financial an:l taxable imane. 
4. CAPITAL S'roCK 

'!be authorized, issued, and~ shares of capital stock at December 31, 1988 were as follows: 
Class A Preferred - wit.halt par value, ~le, votin:;J; authorized, i SS1 led, an:l c::ut:starxl.in - 20, 609 shares 
Class B Preferred - wit.halt par value, ncn:x:11V8%'tible, votin:;J; authorized, issi Jed, an:1 c::ut:starxl.in - 50, 000 shares 

.-4-



a 111101 - . wit:hcut par value; authorized, issued, and c:utstandirg - 100 shaJ:eS 

OOI'E 5. !EASE OBLIGATIOOS 

'lbs o::,,pany is a party to ncn:arx:el.able lease agi:eemeuts involvin;J land, l:w.l<im1s and equipnent. 'lbs leases extern for va;y~ periods up to 90 years and generally provide for the payment of taxes, J.nSUnU'¥:le and :ma.intenan::e {executory costs) by the lessee. sane of these leases have provisions for renewal options primarily urx1er similar tams, arx:1/or options to p.irdlase at varioos dates. 
In cuue:tia, with the sale/leaseback transactia,, the leasebadc has been principally recorded as an operatin; lease except for that portia, related to furniture and equipnent whidl has been capitalized. 'Iha initial tam. of the operatin; lease is ten years (blt may be extemed an ad:iltiaw. two years urx1er certain ci.rcumstarres) , with optia,s to extern the tem for three ocnsecutive tenm of ten years eadl. 'Iha basic rent has been adjusted for charges in the 0:r1sUmer Price Imme subject to oeilin;1s in the o.mlll.ative percentage increase, beginnin; in 1987, and will be ·adjusted every two years thereafter. 'Iha lease also provides for the payment of certain executory costs by Adarnar- In additiai, 1WMda has an optiai to repu:dlase the adldin;J and hotel assets fran 1GP o 1111ercin;J in 1991. (See "Sale(I.easebark Transactiai"). 

'Iha o::,,pany has entered into an agreanent prcvidi.rg for the lease of land across fran Tl:"cp1orld to an unrelated party. As part of the agteement, the lessee has CCl'lStn1Cted a parkin;J structure a, that sits and has charge of the parkinJ q>eratiai for the tem of the lease. 'Iha O':IYp\71y is o:mnitted to pay the lessee an mmt, if arrt, to assure that aver the ninety-five year tem of the lease, the parkin;J structure has gross revemJeS of at least (i) $1,600,000 (adjusted, after the tenth year, for c::han;;Jes in the camumer Price Imme) between September 15th of each year an:i May 15th of the next year an:l (ii) $1,900,000 (increased ead1 year by $100,000 and calailated cunlll.atively) between May 16th and September 14th of each year. 

-s-



Miru.mJm future lease d::>ligatia,s a1 ncri-cancel.able leases at Decenber 31, 1988 are as follows (in thousan:ls): 

xw. 
1989 
1990 
1991 
1992 
1993 
'lllereafte%' 

Total 

Allnmt representin:; executoi:y costs Allnmt representin;J interest 
Net present value 
Less current portiai 
I.cn;-tenn portiai 

OPERATm'.; 

$46,793 
53,907 
53,180 
55,297 
53,126 

391.487 

$653,790 

$12,107 
3,953 
2,706 
1,770 

664 
-o-

21,200 

(1,252) 
{5,454) 

14,494 
{8,607) 

$ 5,887 
Total rental expenses urx3er operatin;J leases for 1988 an:i 1987 am.mad tQ $53,420,000 an:i $52,465,000, respectlvaJ.y. 

NJl'E 6. CXfflI'IMENl'S AND 

Lioensim en Novanber 26, 1982, the 0::npaT"JY was granted a pmnanent gamin:; license by the New Jersey casino Q:11trol Qmnissi.ai. 'Iha license is renewable a, an annual basis until 1989 when it beo:Des renewable biermially. 'Iba Omnissiai voted to renew the license ai octd:>er 27, 1988 effective November 26, 1988. Management has received no in:licatiai that future renewals will not be granted. 
Mamar is a party to various claillls, legal actiais, am ocmplaints arisi.rq in the ordinary ocurse of business or asserted by way of defense or ocunter-cl.aim ln actirm filed by %3amr. ' 
Management believes that its defenses are substantial in each of the al:x:MHnentiam matters am that the CCmpmy' s legal posture can be suooesstul.ly defamed withcut material adverse effect al its ocnsolidatei finarx:ial pcsitial. 
'Iha New J~ casino caitrol Qmnissial iJTOSes an annual tax al gross reveruaa (as definm) in the mlDl?'lt of eight percent. PUrsuant to legislatiat adopted in 1984, casino licensees are required to invest an additicnal a,e am a,e-quarter percent of gross casino revenues for the p.irchase of berm to be issilSCi by the casino Reinvestment Developtent Authority (''CRDi\") or make other approved investments equal to that ano.mt; in the event the investment requirement is net met, the casino licensee is subject to a . tax al gross casino revenues in the amount of b.io and cna-hal.f percent. As marmted by the legislatiai, the interest rate of the CRDi\ bam plTChased by the licensee will be t:wo-thirds of the average market rate for bcrr::Js available for i;:urc.hase, as defined, am p.lblished by a natiaial lxn:i .imex at the time of the CRDi\ lxn:i issuance. 
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Manar's reinvestment cbligatia'l for 1988 am 1987, respectively, was $2,897,000 am $2,579,000 for the p.Jrdlase of~ bonds an:i, accardin;Jly, the o:,rp,ey recorded a loss provisia, of $891,000 am $1,198,000 to recognize the effect of the belair market interest rate the bonds wc:w.d have borne had they had been issi Jed a, DecWl1ber 31, 1988 am 1987, respectively. 
Nn'E 7. a:MPLIMENrARY SERVICES 

'Ibe anomt of prmtional allowan::es an:i pzattional expenses for the twelve months enjed DecerlbP.r 31, 1988 are: 
m::M:frI~ AU.CMANCES PfODl"IOOALEXPENSE 

NI.Jni)er of Dollar Number of I:k>llar Recipients Ammt Recipients Airgmt Reem 64,619 $ 6,485,000 2,520 $ 101,000 Fo:xl 1,086,184 10,645,000 52,081 510,000 Beverage 4,194,012 5,396,000 -0- -o-Travel -0- -0- 5,388 1,886,000 Tivoli Pier 95,587 571,000 23,682 474,000 coin Paycuts -0- . -0- 2,672,580 34,735,000 other 176.090 L 761,000 30. 758 307.000 Total 5,616,492 $24,858,000 2,787,009 $38,013,000 
'Ibe amamt of pzcmatiaial allowances an:i pzawtiaial expenses for the quarter enjed 0eoen:t,er 31, 1988 are: 

m:;:MmCNAL PR;;MIDCNAL EXPENSE 
NUDi:lerof Dollar Numberof I:k>llar Recipients Am.mt Recipients Alra.lnt Reem 21,825 $1,815,000 1,047 $ 42,000 Fedd 316,406 3,101,000 16,649 163,000 Beverage 1,200,330 1,551,000 -0- -o-Travel -0- -0- 1,631 571,000 ShowroaD/BOXin; 42,395 318,000 3,316 67,000 coin Payart:s -0- -0- 664,461 7,551,000 other 54,715 547.000 11.279 112,000 

Total 1,635,671 $7,332,000 698,383 $ 8,506,000 

-7-
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OOrE8. JAt::KPOrPAYCXJI'S 

Jacl<pot payouts for the year en:1ed Oeoernber 31, 1988 are: 
PAYCUIS INC!IJDED IN PIQPl'IOOAL urrltlANCES QffiER PAYCUIS 

Motor Vehicles 

Total 

NUmber of 
Payouts 

-0-

-0-

Dollar 
Ang.mt 

s -0-

$ -0-

NUmber of 
Payouts 

17 
17 

Dollar 
Anp.mt 

$579.000 

$579,000 
Jacl<pot payouts for the three nxrrt:hs endin:;J 31, 1988 are: 

PAYOOrS INCilJDED IN fflM'I'IOOI, ~CES QIHER PAYCXJIS 

Motor Vehicles 

Total 

NC7l'E 9. REIATED PARI'IES 

NUmber of 
Payglts 

-0-

-0-

Dollar 
Anolnt 
s -0-

$ -0-

NUmber of 
Pa\10.lts 

5 
5 

Dollar 
Angmt 

$194.000 

$194,000 

Revised 10/4/88 Dle to affiliates is reflected in other liabilities. 'Iba identity of the affiliates ard oorrespcn:lirg balances are: 

Dle to Atlantic-Oeauville, Ir¥:. Dle to Tropicana West Dle to Pa:mada NJ', Ir¥:. 

$22,191,000 
174,000 

2.354.000 
$24,719,000 

$9,168,000 
27,000 

1.659.000 

$10,854,000 
Advancaa to affiliates are reflected in Investments, Mvances ard Receivables. 'Iba idllntity of the affiliates ard con:espadin; balances are: 

llU 
Advances to Ramada Ir¥:. $ 7,904,000 $14,511,000 
For the twelve mart:hs emed 31, 1988 am 1987 the incurred management fees frail Ramada Ir¥:. of $483,000 ani $311,000 respectively. 
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'!be nature of ''Cllarges fran affiliates - other'' for the twelve m::mths erxied ~r 31, 1988 arxi 1987 are as follows: 

Basic rent - 'JIG Rent 

Total 

1988 

$44,509,000 
695.000 

$45,204,000 

1987 

$ 44,462,000 
695,000 

$45,157,000 
For the twelve m:mths erxled Dec:aober 31, 1988 and 1987 the Ccq)any incurred charges fran affiliates ~ch are in:licated in the aco 11\«IYin:J statements of Ir¥Xme as cost of goods arxi savices am 5ellin:J, general am admini-strative. '!he nature of the charges am dollar ama.mts are as follows: 

cµ;T OF GOOO; AND SERVICES 
E>cecutive deferred ocq:,ensation plan 
Workman's ocq:,ensatiai 
Total 

ffllOO: GENERAL AND AIMINISTRATIVE 
Insurance ( 1) 
Leased autaimile expense E>cecutive deferred c::arpmsation plan 
Legal an::l professiaial fees Miscellaneous pirdlases 

Total 

$ 3,000 
796,000 

$ 799,000 

$1,901,000 
-0-

36,000 
365,000 
35.000 

2.337.000 
$3,136,000 

1987 

$ 5,000 
110;000 

$115,000 

$ 624,000 
6,000 

59,000 
334,000 
42.000 

1.065.000 
$1,180,000 

(!)Insurance amamts irv::l.u:Je various premiums for the property am OCl1ta1ts and claim settlements. 
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NJI'E 10. INJ.ER&,"T 

Interest expenses of $3,560,000 am $1,242,000 in the twelve months of 1988 and 1987, respectively, is oanprised of interest ai capital leases, notes mortgages and the caistructiai loan. 

Gross interest expense incurred Less capitalized interest capitalized interest allocated to lWDada 

NOl'E 11. mCXJttE TAXES/BDIEFITS 

1987 
$10,226,000 $4,265,000 (7,514,000) (3,212,000) 

848.000 189.000 
$ 3,560,000 $1,242,000 

'Ihe provision/ (benefit) for incane taxes fran c::ontimrlnJ cpratj.ons is oanprised of the followin;J: 

state deferred 
Federal deferred 

Total dererred 
state 
Federal CUJ:Ient 

Total current 
'1t7rAI., 

$ 299,000 
1.885.000 
2.184.000 

(578,000) 
(2,882.000) 
(3 C 460 • 000) $(1,276,000) 

lilZ 
$ (482,000) 

(2.295.000J 
(2,777.000) 

670,000 
3.056.000 
3.726.000 

$ 949,000 
'Iba followi.n;J table provides a reoorx:iliaticm between the provisiay (benefit) for !mane taxes ai c::ontimrlnJ operations and the federal statutoey rate (1988-341, 1987-401) lffl8l'l both are~ as a percentage of pretax incane/ (loss) : 

li(Z 
<::alplt:ad expected tax experme 34.01 40.01 In::rease/ (Oeciease) in tax resultirq trail: stata taxaa, nat 5.41 6.1% PaDllnant tax diffm:et~ (2 .01) s.o, 

Total 37.41 51.1% 
For inxma tax p.1%pcs•. Mamar is inclu:led in Ramada's ocnsolidated CX>i:porate, Federal inxma tax retum. 
PENSiat PIANS 
Effective J\lly 1, 1988, the o:,,p,T'fY merged with Ramada In:. •s profit sharin; and enployee savin;s plan which covers substantially all enployees located in the united states who are rx,t covered by a CX>llective bargainirg unit. 'Ibe savin;Js plan allows eq>loyees of Marnar to defer up to a maxil1IJm anomt of $7 313 of their iIXXID8 cm a pre-tax basis thrc:u]h oc:utril::luticms to the plan. ~fit sharin;J e,q:,ense for 1988 was $1,194,000. 
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Mamer makes c:a1tr..lblticna based a1 hcm:s worked, as specified in five union agieaDBlrts, to-unia1 administered, llll.l tiarplO'jeT, defined oantribltiai pensia1 plans.· CDttril::utiais for these plans durirg 1988 and 1987 mmted to $1,086,000 and $471,000, respectively. 
III. st1PR:1R.l'Im SOiEI1lIES roR MATERIAL ITEMS 

NOI'E 1. PBEPAID EXPmSES AND OIHER ClJRRENI' A$EI'S 
At Decernt-Pr 31, 1988 and 1987, Prepaid expenses and other current assets consisted of the followin;: 

1987 Prepaid slot machine licenses $ 596,000 $ 436,000 Prepaid rent 108,000 87,000 Prepaid NJ cu:r:rart corporate license 856,000 655,000 Prepaid insurarx,a 218,000 667,000 Prepaid interest 130,000' other 
2.169.000 959.000 'rorAL $ 4,077,000 $ 2,804,000 

NOTE 2. INVES1MENrS, AINANCES, AND 
At Oeceriber 31, 1988 and 1987, Investments, Advan::es, and Receivables ocnsisted of the followin;: 

Dle trc:m affiliates am.\ invastlDents M:ntgage receivable Iag-t:e%11l investment Ia1g-tem note receivable 
Total 

»JrE 3. 01HER ACCRJED 

$ 7,904,000 
9,184,000 

13,179,000 
283,000 
180.000 

$30,730,000 

.m:z 
$14,511,000 

7,178,000 
8,511,000 
6,885,000 

59.000 
$37,144,000 

At Deoemer 31, 1988 and 1987, other aocrued expenses c:a,sisted of the followin;: 

1987 
Accz:uld pay%'0ll taxaa and benatita $ 5,598,000 $ 7,415,000 Aa::ruad advertisirq 1,106,000 847,000 Accrued rent 371,000 286,000 Accrued taxes 450,000 456,000 Accn1ed ptogressive slot win 3,283,000 1,530,000 Accrued ere & IXZ 655,000 420,000 Accrued mi soeJ lanecus 1,529,000 957,000 other 1.582.000 551.000 
Total $ 14,574,000 $12,462,000 
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NOIE 4. OIHER CI1RRENr LIABlLITIEs 
Revised 10/ 4/88 At Deoe!rber 31~ 1988 and 1987, current liabilities consisted of the 

followin;J: 

Reinvestment obligation 
Accrued construction payables other 

Total 

NOI'E 5. OIHER LIABILITIEs 

$ 

$ 

1988 

753,000 
7,637,000 
1,504,000 

9,894,000 

1987 

$ 580,000 
10,288,000 
1,716,000 

$12,584,000 

At December 31, 1988 and 1987, other liabilities caisisted of the follc:Min]: 

rue to affiliates Deferred rent 
'IOrAL 

lmE 6. N:N-oPERATm; ma::t,fEJ C~> 

1m 
$24,719,000 

1s,010.ooo 
$39,729,000 

1987 

$10,854,000 
11,527,000 

$ 22,381,000 

For the period Oea!oLer 31, 1988 and 1987, Nai-q:,eratin;J inoane/ ( expense) oaisisted of the followin;J: 

Interest .incane 
Management fee reimJrsanent Ieased land rental 
Maint:enan:,ereimJrsanent Loss ai dispcsitia,s 
Total 

$ 2,414,000 
500,000 

5,542,000 
10,403,000 

(370,000) 
$18,489,000 

-12-
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SCHEDULE OF RECEIVABLES A~O PATRONS' CHECKS 

DECEMBER 31, 1988 
(UNAUDITED) 

($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES LINE I DESCRIPTION 11 ACCOUNT I ALLOWANCE jACCOUNTS RECEIVA8LE-{al I {bl I I {c)BALANCE I (dl {E) NET OF ALLOWANCE I Patrons ' Checks: 11 $ I _u Undeposited patrons' checks ..... .. ............ 11 51429 I I 11 I _u Returned patrons' checks .... ... ......... · ...... 11 13,737 I I 11 IS $ _lJ Total patrons' checks .................•..... 11 19, 166 I (910071 101 159 I II I _u Hctel Receivables .............................. 11 1,555 I (83) 1,472 I 11 I I Other Receivables: 11 I _Ll Receivables due from officers and employees ... 11 15 I I 11 I _!J Receivables due from affiliates ............... 11 -0- I I II I _1_/ Other accounts and notes receiv3bles .......... I I 2,578 I I I II I I _a_, ~ctal other receivab les ..................... I I 2.593 I I 2,693 
! II I I 9 I Tota ls (Form 205) .... . ... .. ........•... ........ I I$ 23,414 IS (9,090) I$ 14,324 --------==========================--==============================================-----===--------------

_l_LJ 
_JJ_J 

I 
I 

-1l..J 
I 
I 
I 

_qj 
-1Ll 
_J_LJ 
_JLl 

I 
I 

_lLJ 
_.l!J 

U~OE?OS!T~C PAiRCNS' CHECKS ACT!VliY 
DESCRIPTION 

'c 

I' 
II 
I 

.u!OUNT 
h 

!IS 4,637 ee;::.nir:g Ba1ar:ce (~a:,uary 1) ............................................. II _______ _ C::.:nter checks ~sswed (excluding cc...nter checks irn;ed through 11 transactions relating to consolidations, p.srtial rede~pticns, I I substitutions, and patrons' cash deposits) .............................. I l_l;..;6..;.3""',5;.,;;0..;.5 ___ _ Checks redeemed prior to deposit (excluding the unredeeoed portion I I of counter checks redeemed through partial reciem~tic~s. and I I excluding checks redee~ed through transactions ~e1at~ng to I I consolidations, substitutions, and patrons' cash deoosits) 11_(.._1_1_3_,6_6-=-2),__ __ _ Checks colltcttd through deposits ......................... . .............. ll___.(.;..;:38.1.:..:73:.;.7,_) __ _ Checks transferred to returned checks .................................... ll__,,(_10 .... ,..;.3.:..;1'""") ___ _ Other adjustments............................. ..... . . . . . .. . . . . . . . . . . . . . . . . I I ______ _ ending balance .......................... . ............................ ... .. I IS s.~29 
I!==================== 
II 'Hold" Checks Included in Balance On Line 16 ••••••......•.....•.•••• .. ..•. I I..._S __ -0;;..-___ _ Provision For Uncollectible Patrons' Checks ..................... . ......... i l~S-..:..li.:::,2:..::8..:..1 ___ _ 

--.!1J Provision As A Pe~cent Of Counter Checks Issued .. ... ...................... I I 0.8 

1/86 CCC-340 
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TropWoria Casino and Entertainment Resort TRADING NAME OF LICENSEE --------------------CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENOED DECEMBER 31, 19 

(UNAUDITED) 
(SIN THOUSANDS) 

WIN OR (LOSS) DESCRIPTION 
(bl 

Revenue: 
Blackjack 
Craps · ••••••••••••••••••••••••••••••••••••• 
Rou 1 ette •••••••••••••••••••••••••••••••••• Big s;x ••.•...••••••••..•••••••••••••••••• Baccarat ••.••••••••••••••••••••••••••••••• 
Other table games ·••··••·••••·········•··· Total table games revenue ••••••••••••••• 

S .OS slot machines 
S .25 slot machines 
S1.O0 slot machines 
Other slot machines 

....................... ....................... Total coin-operated devices revenue ••••• 

Progressive jackpot adjustment•••••••••••· Total coin-operated devices revenue 
after adjustment•••••••••••••••••••·••· Other income ••••••••••••••••••• • ••• • • • • • • • 

Total revenue••••••••••••••••••••••••••• 

Expenses: 
Payroll and payroll related expenses •••••• 
Licenses and taxes •••••••••••••••••••••••• Provision for uncollectible patrons' checks 
Other••••••••••••••••••••••••••••••••••••• Total ·••••••••••••••••••••••••••••••·••• Departmental Income (Loss) Before 

Complimentary Services And Cufno 
Management FHs••••••••••••••••••••••••••••• Complimentary services and casino 

management fNs: 
Complimentary services•••••••••••••••••• 
Casino management fees•••••••••••••••••• 

Tota 1 ••••••••••••••••••••••••• • • • • • • • • Departmental Income (Loss) •••••••••••••••••• 

AMOUNT DROP PERCENT (c) (d) (el s ' 44,978 14.9 31,209 16.2 9 587 36 26.1 2 194 4 48.8 5 067 38 13.0 

3 0 5 s ' 

$ 

., 

173,447 

1 

l 
173,446 

WEIQiTED AVG. 
NUMBER OF TABLES 
( f) OR MACHINES 

89 
20 
11 

2 
"'I 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 
COUNTY OF Atlantic :ss. 

_J_o_hn __ M_c_La __ u_g_h_l_i_n _____ , be;ng duly sworn according to law upon my oath Name 

deposes and says: 

1. I have exam;ned this Annual Report. 

2. All the ;nformation contained in this Report has been prepared in conformity with 
Casino Control Conmission's Annual Report Instructions and Uniform CJ:,~rt of 
Accounts. 

3. The infor-niation contained in this Annual Report is accurate to the best of my 
knowledge and belief. 

Subscribed and sworn to 
before IN thf s /5 dey 
of 7~ , 19y~ 

Controller 
Title 

03032-11 
License Number 

On Behalf Of: 

• 

Tra,ri,ZorJd Casino and Ent~rtainment Reso Casino Licensee 

Basfs of Authority 
to Take Oeths 

CCC-35< 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

uc1Na11 __ AD_AMAR __ o_F_NEW __ JE_RS_E_Y_I;;.:.N..:..C•:..,_ __ 

ADOMIS BRIGHTON & BOARDWALK ,\'l'!,A,l'l'IC CI?Y 

ATLANTIC CITY NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 

ronc 

CASINO CONTROL COMMISSION 

ST ATE OF NEW JERSEY 

NAIIIII OP 0"1CU • CMAll81 OP COIIIIIIPONDINCC 1119AIIDIN8 
THII ANNUAL IMPLOTIIINT AND ,ATIIOLI. ftl,HT ........ ... ..... ____ LES_TER __ B_RZO_ZOW_SKI ______ _ 

OP'nclAL TITLI . . . . . . . . . . . . . .... ... ____ VI;;..;CE;.;;..,;P~RE;;;;;;S;;;.;I::D~ENT=-.:.:OF:...,:.F,:.:IN~AN~CE5=.-__ _ 

BRIGHTON & BOARDWALK ADDIIIII. . . .. . . .. . · · .... ... · · .. · ---....;.;;:==-=-==:~~-----' 
ATLANTIC CITY NJ 09401 
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/\ l > Arvl.J"\..I~ <J'L.- r-8 1J; ..., J8RS£Y" ,. .:::C r-lC:::: -TUA/JING NAME OF L I CEN S£C •rnnpwQR[oQ GASTNQ & ENTERTATNMENT RESORT 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR Tit[ Yl::AR morn DECEMBER 31, 19 88 

($ in Thousands) 

DEPARTMENT NUMBER or SALARIES AND WAGES 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES (e) OFFICERS & OWNERS ( f) TOTALS CASINO 

Administration ............................... 10 
Gaming ••••••••••••••••••••••••.•••..••.••••.. 874 
S 1 ots .......................... • •. •. • • • • • • • • • 180 
Casfno accountfng ...........•................ 488 
Other .....••.••••..•.. • ; ••••••••............. 69 s s s Total-casino ............•.................. 1629 36,363 36,363 

ROOMS .......................................... 576 5,884 5,884 

FOOD AND BEVERAGE .............................. 401 13,932 13,932 

OTHER OPERATEO DEPARTMFNTS 
Communications 21 279 279 
Gift Shop 29 338 J.m 
Transportation 201 2,018 2,018 --Hotel Sales 11 319 319 
Tivoli Pier 116 702 702 

ADMINISTRATIVE AND GENERAL 
Executive office ..•..•• • .•••••.••••••• • .•.••• 18 181 1,583 1,764 - -Accounting and auditing .•.••.••• • •••.....•... 272 4,447 4,447 . 
Security ••••••••.•.•.••...•••••••.••...•••... 225 4,212 4,212 
Other administrative and general department •. 61 1,243 1,243 

MARKETING .••.•.......•......... • ......... .. .... 98 4,655 4,655 

CU[S T ENTERTAINMENT ...... . .. ....... .... ..... . .. 104 1,036 1,036 -

rkOP£RTY OPFRAT ION ANll MAINTFNAIJrE . ....... . ... . 129 3,118 3,118 - - s s s 
TOTALS - All l•rl'MllMrtlJS .......... ......... 389 . 78,727 1,583 80 3. ····- ----- -- ··--- - ·---·----- -------- - ------- ----- - -·-··-. . - -- - -- ·---- . ·- - -- · - - ·• - - .... . - ·-·· -·- - . .. -.. - .... - .. - - . . · • ... - -- --- -- - .. . 

-
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ADAMAR OF NEW JERSEY INC Trading _Name of LicenseP. 
TROPWORIO Cl\SINQ r.; DITERTAINMENT RESORT 

ANNUAL EMPLOY~ENT AND PAYROLL REPORT SIGNATURE PAGE 

For t he Year Ended December 31, 19..filL_ 
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/ Date 

CONTROLLER 
Title 
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------ ----------------. 
GROSS R'EVENUE 

ANNUAL TAX RETURN 

L~INIII TROPWORLD CASINO AND ENTERTAINMENT RESORT 
ADDRIII Brighton and the Boardwalk 

Atlantic City, NJ 0840] 

FOR· THE YEAR ENDED DECEMBER 31, 19~ · 

TO THC 

CASINO CONTROL COMMISSION 
Of' THI 

STATE OF NEW JERSEY 

. . . 
NAMI o, OIPICIII • CMAllel 
Of' COAIII.._IIICI IIIIIAN.. Lester Brzozowski T ... ANNUAi. TAX IIIITUIIN . .. .. . . ···-----------------

Vice President of Finance 
0'1'1CIAL TITLI ... ..... . · · · .. . · · · · ·· · · -----------------I I Brighton and the Boardwalk l ......... . . . . . . . . .............. _A ... t_1_a_n_t_i..,c_c_i t_y,_ • .....,;Nw,Ji..-_o..,8_.,4,M,0.:,1 ____ _ 
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LINE 

1 
2 
3 

4 

5 

6 

7 

TRAD I NG NAME OF L I CENSEE _T_R_o_P_w_o_R_L_o_c_A_s_I_N_o __ A_N_o __ E_N_T_E_R_T_A_I_N_M_E_N_T_R ES ORT 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECEMBER 31 , 19 8 8 

(UNAUDITED) 

($ IN THOUSANDS) 

Casino win or (loss) 
Table games revenue ...................................... $ 93,034,433 Coin-operated devices revenue • • • • • • • • • • • • • • • • • • • • • • • • • • • • 13 9 , 7 5 0 , 4 3 4 Total revenues 

Less - adjustment for uncollectible patrons' checks: Provision for uncollectible patrons' checks .......•.•••• ~S __ l-'-,_2_8_1...;..,_3_3_6_ 
Maximum adjustment (4\ of line 3) ••••••.•••••••••••••••• $ 9,311,395 ~-....;.. __ ....:,___;;,~ 

Adjustment (the lesser of line 4 or line S) •••••••••••••••••••••••••••••••••••••• 
Gross revenues (line 3 less line 6) 

$232,784,867 

1,281,336 

$231,503,531 
8 Tax on gross revenues - current year ( 8\ of line 7) ••••••••••••••••••••••••••••••••••• $ 18 , S 2 0 , 2 8 2 
9 Audit or other adjustments to tax on gross revenues in prior years •••••••••••••••••••• 10 Total tax on gross revenues (line 8 plus or minus line 9) ·••••••••·••··•••••••••••·••· 

,, 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

Deposits made for tax on current year's gross revenues: 
955,237 January·················································· _s _______ _ February . . . . • . . . . • • • . . . . • . . . . . . . . . • . • . • • • . . . . . . • . . . • . • • • • 1 , 5 16 ; 4 3 8 March • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1 , 2 3 1 , 2 0 1 Apr i 1 •••••••••••••••••••••••••••••••••••••••••••••••••••• May •••••••••••••••••••••••••••••••••••••••••••••••••••••• 

June ••••••••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • 

1,282,023 
1,696,536 
1,476,413 July..................................................... 1 1 773,370 August . . . . • . . . . . . . . • • . . . . • • • • . • . • • • • • • . . • . . . . . . . • • . . . • . • • 1 , 9 5 3 , 1 5 5 September•••••••••••••••••••••••••••••••••••••••••••·•••· ___ l::...•~5~0:;...:.7~,~9~8~0~ October ················••·••·•·•·•·•·•··•················ ___ 1::...,.9_2 __ 4~,~3.9~5~ November • . • . • . . • . • • • . • . . • • • • • • • • • • • . . • • . . . . . . . . . • . . . . . . . . 1 , 5 3 8 1 6 2 4 December ..•..••.•••.•..•• ; • • • • • • . . • • . . . . . . . . . . . . . . . . . • . • . 1 , 16 9 1 2 10 January •••••••••••••••••••••••••••••••·••••·•·••••··••••· 495,700 Total deposits made for tax on current year's gross revenues · •••••••••••••••••••• 

Settlement of prior years' tax on gross revenues resulting fr0111 audit or other adjustments - (deposits) credits •••••••••·•••••·••••·· 

-o-
18,520,282 

18 , 5 2 0 , 2 8 2) 

-o-
26 Gross revenues tax payable (line 10 less line 2, plus or ~inus line 25) ••••••••••••••• _S ____ -~O:c_-__ _ 

l/95 
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STATEMENT OF CONFORMITY ANO ACCURACY 
STATE OF 

COUNTY OF :ss. 

____ Le_s_t_e_r_s_r_z_o_z_o_w_s_k_i_· ______ , being duly sworn according Name 
to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Corrvnissior. 1 s Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of my knowledge and belief. 

Subscribed and sworn to 
before me this/~-'G1aJ-of , 19/7-

Signature 
' · , · 11110RES 11' ,-c":'Ol . fflARY PU81.!C r,; ~a.W JE?3!'1 My Co;nm!ssJon E:plr~: i'.::;. ~l. ·,t:~3 

1 Basis of Authority to Take Oaths 

l /85 

~{l~ Signature 

Vice President of Finance Title 

3032-11 

License Number 

On Behalf Of: 
TROPWORLD CASINO AND 
ENTERTAINMENT RESORT 
Casino Licensee 

CCC-38Z 



THAD/NG NAME OF LICENSEE TROPWORID CASINO AND EN~ERTAlNMENT RESORT 
HOTEL STATISTICS 

FOR THE 12..._ MONTHS ENDED December 31 , 19 88 

UMBER OF I NUMBER OF I NUMBER OF I l PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED JANUARY i:;n1 14. 1 QI. 8.648 $ 90. 34 60.9 % 16,909 $ 46. 20 FEBRUARY '107 17. 7A_2__ 11.305 $ 89. 60 63. 7 % 30,344 $ 33. 38 MARCH I '107 I 14.196 10.850 $ 78.93 76.4 % 21,305 I $ 40.20 1ST QUARTER TOTALS 46.134 30,803 $ 86.05 66.8 % 68,558 $ 38. 66 APRIL I 507 I 14,196 I 12, 1Q_5 I $ 83.23 85.3 % 23,991 $ 42 .00 HAY I 507 I 17,745 16,355 $ 85.80 92 .2 % 32,005 · $ 43 .85 JUNE I 507 I 14,196 13,481 $ 86.23 95.0 % 26,745 $ 43 .46 2ND QUARTER TOTALS 46,137 I 41,941 I s 85.20 90.9 % 82,741 $ 43 .19 JULY I 507 I 14,196 I 13,472 I s 109. 93 I 94. 9 % I 26,962 $ 54. 93 AUGUST I 507 I 17,745 I 16,810 I s 100.02 I 94. 7 % 33,717 $ 54 .26 SEPTEMBER I 1,004 I 16,184 I 13,810 I s 87 .16 85.3 % 27,434 $ 43 .88 3RD QUARTER TOTALS 48,125 I 44,092 I s 102.30 91.6 % 88,113 $ 51.23 OCTOBER I 1,004 I 28,112 I 22,461 I s 76.46 79.9 % 44,501 $ 38. 59 
NOVEMBER I 1,004 I 32,128 I 29,300 I s 73.05 91.2 % 58,457 $ 36. 61 
DECEMBER I 1,014 I 28,392 I 16,913 I s 63.80 59.6 % 34,451 $ 31. 32 

4TH QUARTER TOTALS 88,632 I 68,674 I $ 71.89 77 .5 % 137 ,409 $ 35. 93 
ANNUAL TOTAL S 229,028 I 18s,510 I $ 84.49 81.0 % 376,821 $ 41.60 
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ANNUAL REPORT 

UCENSEE. TRUMP CASTLE ASSOCIATES 
ADDaas Huron Avenue ·, Brigantine D\xa. 

Atlantic City. NJ 08401 

' ,-OR THE YEAJlt ENDED 31 • 19 88 

TO TBS 
CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSE:Y 

- o, OWtCII ti CMUt1 
o, c0111.....a ltllMOtlll Thomas P. Venier TMIS -- U,orT . ... . -~;,;;;;.;;;;.;;....;;..;;..~~~-----------o,,yctA&. TtlU . . . . . . . Vice President Finance ••ss. . . . . . . . . . . Huron Avenue & Brigantine Blvd. 

Atlantic City, NJ 08401 



TRADINC NAME OF LICENSEE TRUMP CASTLE HOTEL & CASINO 

LIST OF" F"ORMS ANNUAL REPORT . 
FOR THE YEAR ENDED DECEMBER 31, 19_!! 

IL!Y 
Balance Shffts 

Statements of lnc01119 (Year) 

Statements of lnc0111e (Thrff Months) _. 

Stat-,,ts of Chan99s fn Stockholders' Equfty 
Statelll9tlts of Chan99s fn Partners' or Proprfetor's Equfty 

Stat-.nts of Cash Flows 

Notes to Ffnancfal Stat.,.nts 

Schedule of Recefvables and Patrons' Checks 

Casfno Departmental Schedule 

Stat-.nt of Conforafty and Accu,-acy 

FORM NO. 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-335 

CCC-3-«J 

CCC-350 
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TRADINC NAME Of LIC!NSEE TRUMP CASTLE HOTEL & CASINO 

BALANCE SHEETS 
DECEMBER 31, 19 _!! AND 19 87 

(UNAUDITED) 
(S IN THOUSANDS) 

LINE DESCRIPTION 
(1) (b) (c) 19 88 (d) 19 87 --

ASSETS 
Current Assets: s s 1 Cuh ································································ 

19,713 31,138 
..1.. Marketable sec:uritfe1 ..•......•.•.•.....••.•••...•••••.•.......••.•• 0 () 
-1.. Receivables and patrons' checks ( net of • 11 owance for doubtful 

accounts - 19 U, s 1,257 ; 1, az, s 1,830 ) ............. 13,858 11,517 
' Inventories ....•....•.•.•.••••...•••..•....•...•..•.•..•...•••.•.... 3,038 2.942 -.:.1. Prepaid expenses and other current •••et• ··························· 2,300 2.234 

...i. Total current assets ............... •.• ............................ 38.909 47.831 

..1.. lnve1t111ent1, Advances, And Rec:eivablH ................................ 5.053 2.987 ..!. Pro,,erty And Equi pinent - Net • • • • • • • • • • • • • • • • • • • • • l.BOTB • 2 l ••••••••• 340.374 298.171 -i. Other A11et1 .•••••••••••••••••••••••••••••••••••• 1.JiaTB • 5. l ••••••••• 12,551 13.396 

..12... Total Assets .......................................................... s 396,887 s 362.585 
LIABILITIES All> EQUITY 

Current Lhbi lf ti ess s 22,638 s 5,929 J.!.. Accounts payable •••••••••••••• • • ••••••••••••••• {BQ'l'B. 6.) ••••••••• 
...!l. Notes payable ....................................................... 0 0 Current portion of long·tera debts 
..!l. Due to affi1iates ................................................. 0 0 ..2!. Other ............••..•...••••••......•.••......................... 0 () 
J.l lnc011te t1xe1 pay1bl• 1nd accrued••••••••••••••••••••••••••••••·••••• 0 () 
...!!. Other accrued ••pen••• ...•..•.•...•....•....... !Jfo:ta.7.1 ......... 9-909 12.0?f. .lL Other current lflbilftiH ...•.•.•.•............ tlfo:ta.P.l ......... 11-970 q_()7Q 
..l!. Total current lfabilitfH •••••••••.••••......................••... 44,517 27.034 

Lon9•Ten11 Debts 

· · · • • • · • · · · • :. • · • • · · · · · · · · · · · · f U~ · ¼l · · · · · · · · · -1!. Due to affiliate• 305,722 303.820 Ji Other ······························································· 
1.7.981 0 .lL Deferred Credfta ······················································ 

445 789 ..ll. Other Lhbf1ftiff ····················································· 19 24 Jl C011111itment1 And Contingencf" (NOTE 10) 

-ll. Total LflbilftiH ····················································· 368-684 331-667 
.Jl Stockholders' 1 Partners', Or Proprietor's Equity ...................... 28.203 30.91R 
,16 Tota1 Lfabflities And Equity ·········································· s 396,887 s 362,585 

ffw 1111 .. lftJ'lftf ""81 ,,. 1ft fntepl1 pert of tM 
ff--111 aCII Y1114' c:ai,erf ... UM11 lie ... 1/86 llttfleft 1111"1 fnf--'f• COftClf,_ fll tM --• CCC - 305 
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1/86 

TRADING NANE OF LICENSEE TRUMP CASTLE HOTEL & CASINO 

STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 19 88 and 19 87 - -

DESCRIPTION 
(b) 

Revenue: 

(UNAUDITED) 
(S IN THOUSANDS) 

Casino ............................................................ Rooms ............................................................. Food and beverage ................................................. Other ............................................................. Total revenue .................................................. Less: promotional allowances •••••• -:- •••••••••••••.•• C.¥ATJS • l i.l . Net revenue .................................................... 
Coats And Expenses: 

' Coat of goods and services ........................................ Sel lfng, general, and acilinistr•tive .............................. Provision for doubtful accounts ··································· Total ·························································· Income (Lou) Before O~reciation And 
Amortization, Charges Fr0111 Affiliates, And Interest ••••••••••••••••• Depreciation and amortization .•••.••....•.•......•.......•...••••• Charges from affiliates: 

Interest •••••••••••••••••••••••••••••••••••••••• !.J!f P.'t"'R, • l l ... Management fNS •...•.••...••••.••.••••••......•..•......••....• Other ·························································· Interest expense· external .•..•.••.•••...............•........... Income (Lou) Fr011 Operation• ....................................... Nonoperating fncoae (e,cpenH) • net •••••••••••••••• lJtO!t'K. 9.1 ••• Investment alternative tax and related fncom (expense) - netUia?B Income (Lou) Before lncoae T•••• And Extraordinary It•••••••••••••• Provision (Credit) for incaae tax•• •••••••••••••••• illO!t'K.l.l ••• Income (Lou) Before btraordf(lary It- ............................ Extraordinary ftaa (net of i ncoae tuea -
19_, s J 19_, s ) ....................... Net lncom (LOH) ................................................... 

{c) 19 88 

s 
248,022 
19,167 
40,165 
--S,747 

~6,101 
37,619 

278,482 

145.501 
74,671 
1.618 

221.790 

56-692 
19.973 

41,837 
0 
0 
0 

(5.118) 
2.648 

10) (992) 
(3,462) 

(344) 
(3,118) 

0 
s (3,118) 

11le II IIIIJln,f-. ,_.. IN • f "'9pt1 IMf't of tf1e ff-111 lbt• rn1=1. Veit~ ...,.t ... 0 ..... N --llttMul 111t111 tnf.,..tf• CClfttlfnN fn tM necee. 

{ d) 19 87 

s 
239,953 
18,467 
40.924 
7.557 

306.901 
38.092 

268.809 

136-267 
65-938 

1-432 
203.637 

65-172 
23-332 

41.637 
0 
0 
0 

203 
2-894 

-, 1. 2 0 0) 
1.897 

190 
1.707 

0 
I 1-707 
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16 
17 
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TRADINC NAME OF LICENSEE TROMP CASTLE HOTEL & CASINO 

_STATEMENTS OF INCOME 
FOR TiiE ntREE MONTHS ENDED DECEMBER 31, 19 !_! and 19 ,!1 

Revenue: 

DESCRIPTION 
(b) 

(UNAUDITED) 
( S IN THOUSAIC>S) 

Casino ............................................................ ROOlltS ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Food ind beverage•••••••••••••••••••••••••••••·••·•·•••••••••••••• Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Tota 1 revenue •••••••••••••••••••••••••••••••••••••••••••••••••• Less: pr0ffl0t1 onal . 11 low.nces •••••••••••••••••••••••• (.l.f P.'f'R. Ai). Net revenue ••••••••••••••••••••• .-••••••••••••••••••••••••••••••• 

Costs And Ex~•••: 
Coat of goods 1nd services•••••••••••••••••••••••••••••••••••••••• Sellfng, general, and acafn1strat1ve •··•·•••••·•···········•••·•·• Provfsfon for doubtful accounts••••••••••••••••••••••••••••••••••• Tota 1 •••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • lncc.e (Loss) Before Deprecfatfon And 

Alllortfzat1on, O,arges Froa Affflfates, And Interest ••••••••••••••••• De,:,recfatton and 1110rttzatton •·••···••••·•••·•····••••··•·•••·•••• O,arges frOlfl affiliates: 
Interest ••••••••••••••••••••••••••••••••••••••••• 1.lfn't'K. ll •• 
M•n•g...,.nt fNs •••••••••••••••••••••••••••••••••••••••••••••••• Other •••••••••••••••••••••••••••••••••••••••••• • • •••••••••••••• Interest expense - external •••••••••••••••••·••··•••·•••••••••·••• lneo11e (Losa) Froa Oper1tfon1 ·•••••·•••·••••••·•••·••••·••••••·••••• Nono,,eratfng fncoae (exsi-nH) • net ••••••••••••••••• ,xar&.9.l .• Investment alternative t•x and related fncoae <••~H) · net •••••• lnc0111e (Loss) Before lncaae Taus And Eatraordfn•ry It-•••••••••••• Provision (Credit) for fncaae taan •••••••••••·•••••'BO:r&•Ll •• lnc0111e (Loss) Before EatraordfMry It.as•••••··•••••··•••••·•••••••• Extraord1n•ry 1tas (net of.'fnccae t•xe• • 

19 _, S I 19 -• S l • • • • • • • • • • • • • • • • • • • • • • • Net lncOlle (Lois) •••••••·••••••••••••••••••···••·•·•••··•••••··••••• 

TIie 1111 ,,,,.,. ...... IN M ......... 1,... ef .. 

(c) 19 88 

56,594 
4 380 
9 182 
1 382 

71 538 
8 269 

63 269 

11,623 
,574 

10 

fl11Wtel at.II Ye1f4' ..,.,.1 ... o .... N _. W'f"-' uat111 fnf.,..1• ca1c.f,.. tn tfle ,..... 

(d) ig 87 

30 926 
21 115 

587 
52 628 

11 725 
5 923 

10 
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1 
2 
3 ,. 
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6 
7 
8 

9 
10 
11 

17 
18 
19 
20 

21 
22 
23 
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25 
26 
27 
28 
29 
30 
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TRAOINC NAME OF LICENSEE TROMP CASTLE HOTEL & CASINO 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY • 
FOR THE YEARS ENDED DECE!eER 31 , 19 8 8 and 19 8 7 - -

NOT APPLICABLE 
(UNAUDITED) 

DESCRIPTION 
(b) 

COCIIIIOn Stock: 
Begfnnfng balance (January 1) ••·•••••••••• 

S•le of stock· ••••••••••••••••••••••••·•• ---------------······· Ending balance•••••••••••••·•••••••••••••• Preferred Stocki 
Begfnnfng balance (January 1) •••••••~••••• 

Sale of stock•••••••••••••••••••••~••••• ---------------······· End1 ng Ba 1 ance •••••••••••••••••• • •••• • • • • • Addftfonal Pafd•fn Capital: 
Begfnnfng balance (January 1) ••••••••••••• ---------------······· ---------------······· Ending balance••••••••••••••••••••••·••••• Treasury Stock: 
Begfnnfng balance (January 1) ••••••••••••• 

Purchase of additional stock•••••••••••• Sa 1 e o·r reti r_..nt of stock ••••• • • • • • • • • 
Ending balance•••••••••••••••••••••••••••• Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) ••••••••••••• ---------------······· ---------------······· Ending balance•••••••••••••••••••••••••••• Net Unrealized Lo11 On Noncurrent 

Marketable Equity Secur1t1 .. , . 
Begf nnf ng balance (January 1 )' • • • • • • • • • • • • • ---------------······· ---------------······· Ending balance•••••••••••••••••••••••••••• Retained Earning11 
Beginning balance (January 1) ••••••••••••· 

Prior period adju1tant1 •••••••••••••••• 
Net inc0111e (1011) ••••••••••••••••••••••• 
Dividends••••••••••••••••••••••••••••••• ....... ---------------------------······· Ending balance•••••••••••••••••••••••••••• Ending Stockholders• 

Equity •••••••••••••••••••••••••••••••••••• 

S IN THOUOANOS) 

(c) SHARES 

s 
d DOLLARS 

r,- ....... ftyi,.. .cet .,.. 1ft fntet,'1I ., tfle ft11Wf11 Y11f4 c-,.,1 ... ~a._. wtt:NIII uat,. fnf.,.tt• eo11ut,_ 111 tfle netee. 
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TRADINC NAME OF LICENSEE TRUMP CASTLE HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR . PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 and 1982._ 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(bl (c) 19 88 

Invested Capital: 
Beginning balance (January l) ······································ 66,196 Addftfonal capital fnvested .•...••••..••...............••.......• 0 ................................... 0 Ending balance •...••••••••....••......••.••••••...•..•••........... 66.196 

Accunulated lncOIN (Loss): 
Beginnfng balance (January 1) ...•.................................. 7,322 Prfor period adjustments ········································· 0 Net fncOIN ( 1 OSI) ................................................ (3.118) ................................... Endfn9 balance ..................................................... 4.204 

Capital Withdrawals: 
Beginning balance (January 1) . 42-600 ...................................... Addftfonal capital wfthclr .. 11 . 5-857 .••.••.••.••....................... Re12a~ent of Wi thdral(aJ.s .... .......................... 6.260 End f ng bl lance 42.197 ..••..•.•.•.•••••••••••••.....•...................... 

Net Unrealfzed Loaa On Noncurrent 
Marketable Equity Securftifft 

0 Be9fnnfn9 balance (January 1) I •.••.••..•............................ ................................... ..••.•....••....................... 
Endfn9 balance ····················································· 

0 

Ending Partners' Or 
Proprietor's Equity ................................................ II 28,203 

TM 111 •• ..,. ...... IN • f 11Utf'l1 If ... 
fl ..... , aUI rt-• Y11t• ..,.r1 NIii c- N --wtt:twll yet .. tnf.,..ttM co,1Ut11N 111 die netee. 

l 
l 

) 

l 

) 

(d) 19 . 87 

s 
66,196 

0 
0 

66,196 

5,615 
0 

1,707 

7.322 

( 26-673 l 
( 17.395 l 

1.468 
( 42.600 ) 

( 0 ) 

( 0 l 

s 30,918 

cc: - 3:5 
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TRAD I NC NAME OF LICENSEE TROMP CASTLE HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 19 88 ind 19 87 - -(UN.AUDITED) 

($ IN THOUSANDS) 

Description (c) 19 .8,B (d) 19 ~7 (bl 

Net Cash Provided (Used) By Operating Activities ••••••••••••••••••• s 33,597 s 26,957 
Cuh Flows From Investing Actf vi ti es ·: 

Purchase of short·tenn investment securities ••••••••••••••••••••• 0 0 Proceeds fr-0111 the sale of short-term investment securities ••••••• 0 0 Cash outflows for property and equipment•••••••••••••·••••••••••• (60.491) (11.593) ProcNds from disposition of property 1nd equipment •••••••••••••• 143 684 Purchase of casino reinvestment obligations •••••••••••••••••••••• <3-058) ( 2. 97 4) Purchase of other investments ind lo1ns/1dv1nces made •••••••••••• Proceeds fr-0111 disposal of investments 1nd collection 
of advances 1nd long•tenn receiv1bles •••••••••••••••••••••••••• C1sh outflows to acquire business entities ••••••••••••••••••••••• ........... ........... Net C1sh Provided (Used) By Investing Activiti••••••••••·•·•••••••• C63.40fil (lJ.RRll 

Cash FlOlft Fr-011 Financing Actfvities1 
C1sh proceeds fr-011 issuance of short•teMII debt ••••••••••••••••••• 
Payments to settle short·ten1 CMbt ••••••••••••••••··•·•••·••·•·· Cash proceeds fr-011 issu1nce of long•tenn debt •••••••••••••••••••• 17.QRl Coats of issuing debt•••••••••••••••••••••••••••••••••••••••••••• Payments to settle long•tem debt •••••••••••••••••••••••••••••••• Cash procNda fr-0111 issuing stock or c1pit1l contributions •••••••• 403 (15,927) Purch•s•• of tre11ury stock•••••••••••••••••••••••••••••••••••••• P1)'1118nts of dividends or capital wtthdrtw•l•••••••••••••••••••••• ........... ........... 

Net C1sh Provided (Used) By Financing Actfvitfe•••••••••••••••••••• T8 ,~84 (15.927) 
Net Iner•••• (Decre1se) In C1ah And Caah Equfv1lent•••••••••••••••• (11,425) (2.853) 
Cash And C1ah Equivalent• At Begfnnfnt Of Ye1r •••••••••·•·••·••••• 31.138 33.991 
Cash And C1sh Equfvalenta At Encl'Of Year••••••••••••••••••••••••••• i 19.713 s 31.138 

Sl.PPt.EMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Year For-1 
Inter-eat (net of 11110unt capitalized>•••·••••••~•••••·•·····••••·• t-=-S--=3~-------~~S:.......i....i...iil...,_i..... __ _ lnc0111e tax••····················································· t-=-s-------~~S:..,. _______ _ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
12187 
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TRAOINC NAME OF LICENSEE TROMP CASTLE HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 

Descrfptfon 
b 

FOR THE YEARS ENDED DECEMBER 31, 
(UNAUDITED) 

($ IN THOUSANDS) 

~et Cash Flows From Operating Activfties: 

19 88.nd 19 87 - -
(c) 19 .!, ( d) 19 

Net incc:,,ne (loss) ••••••••••••• ••••••••· ••••••••••••• ••• •••••••••• t---.... =-i..::.:=..t.....--t-~--=-L..!...l:W:__ __ _ Noncash ftems included in Income and cash items 
$ 3 118 $ 1 707 

excluded from income: 
Oeprecfatfon and amortization of property and equipment •••••••• Amortization of other assets••••••••••••••••••••••••••••••••••• t----e-.;..,,...,,..,,...--__.----..:._:,__...;,_ __ _ 

18,417 20,670 
1 556 2 662 Amortization of debt discount or premium ••••••••••••••••••••••• t---.;;;.i:..;;..~---t----=-L...:....:::..::=-----0 e fer red income t1xes • current••••••••••••••••••••••••·••••••· 
1 902 1 702 

0 0 i-------.;;...---1,------,;:,_---344 190 
D e fer red fnccme t1xes • noncurrent•·••••••••••••••••••••••••••• t-----.i..::;..:..:..J. __ -4 ____ -:!~~---(72 66 
(Cain) loss on dfsposition of property and equipment ••••••••••• t-----....:...:..=-i---4-----~~---(Cain) loss on casino reinvestment obligations ••••••••••••••••• t------~=----4----=-.L.!~~---992 1 200 

0 
(Cain) loss from other investment activities ••••••••••••••••••• Ne t (increase) decrease in receivables and patrons' 0 t-----....:::.----1-----.....::~---

4 271 
473 
4 6 

0 

Net increase (decrease) in other noncurrent liabilftfes 
excludfng debt•••••••••••••••••••••••••••••••••••••••••••••••• t------{.;_5~)--~..----~(~1:..::2~4~):._ __ ------------------------·········· t---------~~---------------------------------·········· t-----------4----------Net Cash Prov i ded (Used) By Oper atf ng Acti v f ti es. • • • • • • • • • • • • • • • • • • 1:::::$::::::3:3::::::5::9:::7::::::t:::$ ::::2:::6::=9::::5:::7====== 

SUPPLEMENTAL SQEDULE OF NONCASH INVESTINC Afl> FINANCINC ACTIVITIES 
Acqufsftfon Of Property And Equfpaent1 

Addftfo~s to property and equfpant•••••••••••••••·•••••••·•··•~• s 60.491 s 11.593 Leu: Capital lease oblfgatfons fncurred •••••••••••••••••••••••• 0 0 Cash Outflows For Property And Equtpant ••••••••••••••••••••••••••• s 60.491 $ 11,593 
Acqufsftfon Of Bu1fne11 Entftfe11 

Property and equfpmnt acqufred •••••••••••••••••••••••••••••••••• $ 0 s 0 Coodwfll acquired •••••••••••••••••••••••••••••••••••••••••••••••• 0 0 Net assets acqufred other than cHh, goodwill, and property and equfpllllftt •••••••••••••••••••••••••••••••••••••••••• 0 0 Long•ter111 debt •ssllNd ••••••••••••••••••••••••••••••••••••••••••• 0 0 Issuance of stock or capftal invested •••••••••••••••••••••••••••• 0 0 Cash Outflows To Acquire Bu1fness Entftfes ••••••••••••••••••••••••• s 0 s 0 
Stock Issued Or Capital Contrf buti on11 

Total issuances of stock or capftal contrfbutfons •••••••••••••••• s 0 s 0 Less: Issuances to settle long•tenn debt •••••••••••••••••••••••• 0 0 Consideration in acqufsition of business entities ••••••••• 0 0 Cash Proceeds From Issuing Stock Or Capital Contributions •••••••••• $ 0 $ 0 



TRUMP CASTLE HOTEL & CASINO 

NOTES TO FINANCIAL STATEMENTS 

NOTE! - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
Organization and Operation: 

Trump's Castle Associates Limited Partnership (the "Partnership) was organized on May 24, 1985, as a New Jersey limited partnership. Donald J. Trump and Trump's Castle Hotel & Casino, Inc., a New Jersey corporation which is owned by Mr. Trump, are the general partners and Mr. Trump is the sole limited partner (the "Partners"). 
Revenue Recognition: 

The Partnership records as revenue the win from gaming activities which represents the difference between amounts wagered and amounts won by patrons. Revenues from hotel and related services are recognized at the time the related service is performed. 

Promotional Allowances: 

Gross revenues include the retail value of complimentary food, beverage and hotel services furnished to patrons. The retail value of these promotional allowances is deducted. from gross revenue to arrive at net revenues. The cost of promo-tional allowances is charged to operations. 
Income Taxes/Deferred Credits: 

The accompanying financial statements do not include a provision for Federal income taxes of the Partnership, since any income or losses allocated to the Partners are reportable for Federal income tax purposes by the Partners. 

Under the New Jersey Casino Control Commission regula-tions, the Partnership is required to file a consolidated. New Jersey corporation business tax return. Accordingly, a provision for state income taxes has been reflected as a deferred credit at 10\ in the accompanying financial state-ments. Deferred state income taxes result primarily from differences in the timing of reporting depreciation for tax and financial statement purposes. 



Allowance for Doubtful Accounts: 

The allowance for doubtful accounts is maintained at a level considered adequate to provide for possible future losses. The Partnership has provided $1,257,000 through December 31, 1988. 

Inventories: 

Food and beverage inventories are carried on a weighted average basis and all other inventories are carried at the lower of cost or market on a first in, first out basis. 
Property and Equipment: 

Property and equipment is recorded at cost and is depreciated on the straight-line method over the estimated useful lives of assets. Estimated useful lives for furni-ture, fixtures and equipment are from three to eight years and 40 year for buildings. 

Pre-opening Expenses 

All costs incurred prior to the opening of Trump Castle have been deferred. These pre-opening expenses will be charged to operations over a three year period using the straight-line method. As of June 30, 1988, all pre-opening costs ($6,610,455) had been charged to operations. 
Original Issuance Discount and Bond Issuance Costs: 

original issue discount is accreted over the life of the related indebtedness using the effective interest method. 
Costs associated with the 

capitalized and amortized over 
the effective interest method. 

NOTE 2 - PROPERTY AND EQUIPMENT: 
~Thousands of Dollars) 

Property and equipment as of December 

Land 
Buildings 
Furniture, Fixtures and Equipment 
Construction in Progress 
Building Improvements 

TOTAL 
Less Accumulated Depreciation 

Net Property and Equipment 

issuance of the bonds are 
the life of the bonds using 

31: 

1988 1987 

$ 28,768 $ 27,980 
237,120 237,120 
67,374 65,719 
64,730 9,205 

8,821 7,555 -------- --------$406,813 $347,579 
66,439 49,208 -------- --------

$340,374 $298,371 -------- ---------------- --------

, 



NOTE 1 - LONG TERM DEBT: 

On June 27, 1985, Trump Castle Funding ("The Company") issued its Series A-1 and Series A-2 First Mortgage Bonds (the "Bonds"} for proceeds of $300,000,000. The proceeds of the bonds were loaned by the Company to the Partnership under the terms which conform in all material respects with the terms of the Bonds, and were used by the Partnership to repay the interim bank financing. 

The Series A-1 Bonds in an aggregate principal amount of $226,800,000 bear interest at a rate of 13-3/4%, which is payable semiannually, with the principal due in full in 1997. These bonds are redeemable at any time, subject to certain conditions at the option of the Company, at the principal amount plus a premium of 13-3/4%, in the first year, which premium declines ratably each year to zero in the year of maturity. In addition, commencing in 1990, the Company will be required to annually make sinking fund payments in an amount sufficient to redeem 10% of the principal amount of the Series A-1 Bonds up to a maximum of 70\ of the principal amount through 1996. 

The Series A-2 Bonds in an aggregate principal amount of $125,000,000 bear interest at a rate of 7% and were issued at a discount (net proceeds of $73,200,000) at an effective interest rate of 13-3/4%. Interest will be payable semiannu-ally and the principal will be due in full in 1999. These bonds will be redeemable at any time, subject to certain conditions, at the option of the Company, at 100\ of the stated principal amount thereof. 

The bonds are secured solely by an assignment to the Trustee of the Partnership's notes to the Company in the aggregate amount necessary to service bonds and by a first mortgage on Partnership, excluding cash which may be distrib-uted as described below (regardless of whether such cash has been distributed) and are non-recourse to such distributable cash. The Partnership has issued a non-recourse, limited guaranty of the payment of the principal or premium, if any, and interest on the bonds. The bonds are non-recourse to the Partners of the Partnership and the shareholders of the company and all other persons and entities (other than the company and the Partnership). The bonds cannot be subordi-nated to any other future borrowings by the Partnership or the company. 

The bond indenture permits the quarterly distribution of available cash flow, as defined, to the Partners in excess of $1 512 000. The Partnership must also maintain such cash fl~w i~ an aggregate amount of $5,048,00 during each 12 month period ending June 30, 1986 through 1990. In addition, the bond indenture limits additional borrowings and liens, certain activities of the Partnership and the Company, and the consolidation, merger, and transfer of substantially all of the assets, among other provisions. 



NOTE 4 - LINE OF CREDIT: ---
In February 1988, the Partnership obtained a line of credit from a bank for $50,000,000. This line of credit is being used to finance an expansion of Trump Castle Hotel & casino. Interest is payable monthly at 1\ above the bank's prime rate. Principal is payable beginning in approximately three years based on a ten year payout with the balance due in 1998. Security for this loan is identical to that of the first mortgage bonds (Note l ). As of December 31, 1988, the Company had borrowed approximately $17,981,000 against this line of credit for construction costs, legal fees, and other closing costs. Legal fees and closing costs are included in other assets and the borrowings are included in long term debt - other as of December 31, 1988. 

NOTE 5 - OTHER ASSETS - (Net): (Iii""""Thousands of Dollars) 
Other Assets consist of: 

Deferred Loan Cost 
Pre-opening Expenses (Net) Deferred Bond Costs (Net) 
Other Non-current Assets 
TOT.AL OTHER ASSETS 

NOTE 6 - ACCOUNTS PAYABLE: Trii""""Thousands of Dollars) 
Accounts Payable Trade Accounts Payable - Affiliates Hilton Hotel Corporation 
Other 

TOT.AL ACCOUNTS PAYABLE 

NOTE 7 - OTHER ACCRUED EXPENSES: (IrlThousands of Dollars) 
Other accrued expenses consist of: 

Accrued Payroll 
Accrued Interest 
Accrued Advertising 
Accrued Progressive Jackpots 
Accrued Payroll Taxes 
Accrued Sick/Vacation 
Other 

TOTAL OTHER ACCRUED EXPENSES 

1988 

$ 588 

11,839 
124 -------

$12,551 ------

1988 

$13,599 
3,747 
5,000 

292 

$22,638 --

1988 

$2,598 
1,775 

948 
777 

3,334 
477 ------

$9,909 ------------

1987 

$---
1,017 

12,379 

-------
$13,396 ------------

1987 

$ 429 

5,000 
500 

$5,929 

1987 

$ 2,303 
1,775 
1,018 
2,371 

998 
3,039 

522 -------
$12,026 --------------



NOTE 8 - OTHER CURRENT LIABILITIES: (InThousands of Dollars) 

Other current liabilities consist of: 
Due to Partners 
Outstanding Chip Liability 
Outstanding Token Liability 
Patron Deposits 
Accrued Utilities 
Accrued Group Health insurance . Accrued Insurance · 
A/P Other 
Accrued Legal 
Accrued CCC/DGE 
Construction Retainage 
Accrued Inventories 
Accrued CRDA 

TOTAL OTHER CURRENT LIABILITIES 

NOTE 2 - NON-OPERATING INCOME (EXPENSE) -(In Thousands of Dollars) 

1988 

$---
1,616 

209 
150 
366 

1,098 
1,891 
1,268 

164 
887 

3,240 
388 
693 -------

$11,970 -----------
NET: 

1987 

$---
1,087 

151 
215 
288 
897 

1,539 
2,254 

116 
473 
417 
903 
739 ------

$9,079 ---------

Non-operating income for quarter ended December 31, 1988: 

G/L Equipment 
Discount Earned 
Interest Income 

TOTAL NON-OPERATING INCOME 

G/L Equipment 
Discount Earned 
Interest Income 

TOTAL NON-OPERATING INCOME 

Three Months 
1988 

$---
61 

646 

$ 707 ------------

1987 

$ ( 113) 
21 

859 

$ 767 -----------

Twelve Months 

$ 72 $ (66) 
245 74 

2,331 2,886 ------ ------
$2,648 $2,894 ----- ------------ -----

1 



NOTE 10 - COMMITMENTS AND CONTINGENCIES: 
In May, _1988, the New Jersey Casino Control commission ("CCC") issued the Partnership a license to operate Trump Castle. A license is not transferable, is issued for a term of one year, and must be acted upon by the CCC no later than 30 days prior to the expir~tion of the license then in force. The continued operations of the Partnership are subject to its retaining its operating license. 
The New Jersey Casino Control Act requires the Partner-ship to make qualified investments, as defined, in New Jersey, or pay an investment alternative tax. 
commencing 12 months after the date of opening (June 17, 1985) and continuing for a period of 25 years thereafter, the Partnership must either obtain investment tax credits, as defined, in an amount equivalent to 1.25\ of its gross casino revenues or pay an alternative tax of 2.5\ of its gross casino r e enues. Investment tax credits may be obtained by the purchase of bonds at below market interest rates from the Casino Reinvestment Development Authority ("CRDA") or by making qualified investments which must be approved by the CROA. The Partnership is required to make quarterly deposits with the CROA to satisfy its investment obligation. 
At December 31, 1988, the financial statements reflect $754,000 of below market interest rate bonds issued by the CROA and $6,908,000 of deposits towards the purchase of below market interest rate bonds. For the twelve months ended December 31, 1988 and 1987, the Partnership charged $992,000 and $1,202,000 respectively, to operations to give effect to the below market interest rates associated with the CRDA bonds. The net investment is included in other assets in the accompanying balance sheets. 

The Partnership, along with another Atlantic City casino, has entered into a joint venture agreement with the New Jersey Department of Transportation to fund the construc-tion of certain roadway improvements in the Atlantic City Marina District. The agreement requires that the Partnership make cash contributions totaling $8,000,000. As of June 30, 1987, the Partnership had made contributions totaling $2,668,000. 



NOTE 11 - EMPLOYEE BENEFIT PLANS: 

Effective November ' 1, 1986, the Company adopted a retirement savings plan for its non-union employees under Section 401K of the Internal Revenue Code. The plan allows employees of the Partnership to defer up to 10% of their income on a pre-tax basis through contributions to the plan. The Partnership will match 50% of eligible employees' contri-butions up to a maximum of 3% of the individual earnings. The Partnership recorded charges of approximately $420,000 for matching contributions for the twelve months ended December 31, 1988. 

The Partnership made payments to various trusteed pension plans under industry-wide union agreements. The payments are based on the hours worked by or gross wages paid to covered employees. It is not practical to determine the amount of payments ultimately used to fund pension benefit plans or the current financial condition of these plans. Under the Employee Retirement Income Security Act, the Partnership may be liable for its share of the plan's unfund-ed liability, if any, if the plans are terminated. 
NOTE 12 - PROMOTIONAL ALLOWANCE AND PROMOTIONAL EXPENSES: 

Promotional Allowances and recipients for the twelve months 
consisted of the following: 

Expenses and number of 
ended December 31, 1988, 

Rooms 
Food 
Beverage 
Travel 
Cash Coupons 
Admissions 
Other 

TOTALS 

Promotional Allowances 

Number of 
Recipients 

190,596 
1,140,837 
2,114,769 

13,466 

118,671 
9,643 

---------

Amount 

$12,292,000 
lS,2S3,000 
6,873,000 
1,474,000 

1,322,000 
40S,OOO 

3,587,982 $37,619,000 
======= ----------------------

Promotional Expenses 

Number of 
Recipients 

18,028 
1,912,426 

54,571 

Amount 

7,419,000 
24,100,000 

2,292,000 

1,985,025 $33,811,000 -----------------

, 



Promotional Allowances and recipients for the three months consisted of the following: 

Promotional Allowances 

Number of 
Recipients Amount 

Rooms 41,796 $2,669,000 Food 216,949 3,418,000 Beverage 472,923 1,537,000 Travel 2,741 305,000 Cash Coupons 
Admissions 24,147 269,000 Other 1,691 71,000 ------- ----------

TOTALS 760,247 $8,269,000 

Expenses and number of 
ended December 31, 1988, 

Promotional Expenses 

Number of 
Recipients Amount 

$ 

1,671 1,471,000 
416,044 5,051,000 

54,571 2,292,000 ------- ---------
472,286 $8,814,000 ------ ---------- ------------ --------- -------
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TRAD I NC NAME OF LICENSEE TROMP CASTLE HOTEL & CASINO 

SCHEDULE Of" RECEIVABLES AND PATRONS' CHECKS 
DECEMeER 31, 19 88 

(UNAUDITED) 
(SIN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES DESCRIPTION ACCOUNT BALANCE ALLOWANCE (b) (cl (d) Patrons' Checks: s Undeposited patrons' cheeks ..................... 6,503 
Returned patrons' checks •••••••••••••••••••••••• 3,236 

s Total patrons' checks ......................... 9.739 1.134 
Hotel Receivables ................................. 1,640 123 
Other Receivables: 

Receivables due from officers and employHs •••••• 136 
Receivables due fr0111 affiliates•••••••••••••••·• 1,303 
Other accounts and notes receivables •••••••••••• 2,297 

Total other recefv1blea •••••••••••••••••••···• 3,736 0 
Totals (Fort11 305) ••••••••••••• •••••• •••••••••• • •• • • s 15,115 s 1,257 

UNOEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(a\ 

Beginning Balance (January 1) ......................................................... Counter checks issued (excludfnt counter checks iasued through tran1action1 relating to con1olidation1, partial redtlllptiona, substitutions, and patrons' cash deposits) ..................................................................... Checks red.-.d prfor to ~ft (excluding the unredeeMd portion of counter checka red.-.d through part1a1 redellptiona, and excluding checka redeemed through transactfons relating to consolidations, substitutions, and patrons' cash deposits) ..................................................................... Checks collected through deposfta ··················································· Checks transferred to returned checks ··············································· Other adjustments ··································································· Ending Ba lance ········································································ 
"Ho 1 d" Checks Included In Balance On Line 16 ..•.....................••.•.........•.... Prov ts ion For Uneollectfble Patrons' Checks ··········································· Provision As A Percent Of Counter Checks Issued ....................................... 

ACCOUNTS RECEIVABLE-
(el NET OF ALLOWANCE 

s 
8.605 
1,517 

3,736 

s 13,858 

AMOUNT 
(h) 

l 7,666 

253,534 

(190,527 
( 53,978 
( 10,192 

0 
I 6,503 

I 0 
I 1.603 

. 6 

-

) 

) 
) 

-

\ 
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TRADINC NAME OF LICENSEE TRUMP CASTLE HOTEL & CASINO 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 QJl. 

. (UNAUDITED) 
(S IN THOUSANDS) 

WIN OR (LOSS : DESCRIPTION AMOUNT DROP PERCENT (bl (c) (d) (el Revenue: s \ Blackjack ................................. 49.261 337.552 14.6 Craps ..................................... 47.359 304.54' 15.6 Roulette .................................. 11.639 46-89 24.8 Bfg Sh ................................... 2.127 4.74 44.8 Baccarat .................................. 6.296 66.29 9.5 Other table games ............. •.• ........... 360 1.26 28.5 Total table games revenue ............... 117-042 $ 161. 28-6 15.4 \ 

HANDLE 
\ $ .05 slot machfnH ....................... 4,243 27,815 15.3 s .25 s 1 ot ma chi nH ....................... 50,999 373,635 13.6 S1.00 slot machines ....................... 23,418 216,24_ l.U.8 50,726 -S21,39 Other slot machines .....•••••••....•.•.••. 'L7 Total coin-operated devices revenue••••• 129,TI6 s T,T39,1Y9T 11.4 \ 

Progressive jackpot adjustment ............ 1,594 
Total coin-operated devices revenue 

130,980 after adjustment ....................... 
Other income .............................. 

Total revenue••••••••••••••••••••••••••• 248,022 

Expenses: 
35,528 Payroll and payrol 1 related eapenae• ...... 

Licenses 1nd tax•••••••••••••••••••••••••• 20,514 
1,603 Provision for unco11ect1ble patron•' checks 

Other ······································ 
5,770 

Total ··································· 
63,415 

Departmental I ncoae (Losa) Before 
Complimentary Services And Casfno 184,607 Managanent FN•••••••••••••••••••••••••••••• 
CQfflf)lirnentary services and casino 
manag8111ent fNs: 

8.594 Com,>lirnentary services .................. 
Casino manag8fflent fNS ........... ...... 0 

Total ................................. 8.594 
Departmental Income (Loss) .................. s 176.013 

WEl~TEO AVG. 
NUMBER OF TABLES 
(f) OR MACHINES 

70 
24 
12 

3 
3 
2 

114 

98 
844 
llY 
48Y 

1,660 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE Of 

COUNTY OF 

NEW JERSEY 

ATLANTIC :ss. 

_T_h_o_m_a_s __ P_._V_e_n_i_e_r __ , being du.ly s"o"n acco,-ding to law upon rrry oath Name 

deposes and says: 

t. I have examined this Annual Repo,-t. 

2. All the infonnatfon contained in this Repot't has been pt'epa,-ed in confo,-mity "ith 
Casino Cont,-ol Connfssion's Annual Repot't Instructions and Unffonn Chart of 
Accounts. 

3. The fnformatfon contained in this Annual Report fs accurate to the best of rrry 
knowledge and belfef. 

Subsc,-fbed and '1'°1a to 
before • thfa /7 "'dr, 

0 
Q 

of~ .' , 19~ I 

SRAln~ J. lllllEI 
NOTAIT PllBtlC OF NEW JEISET 

1J [Iplrts JU£ 11. 1111 
Basfs of Authority 
to Take Oaths 

Signature 

Vice President Finance Title 

00711-11 
License Nmeer 

On Behalf Ofr 

Trump Castle Hotel & Casino 
Cufno Lfcen ... 

, 

l 
I 



GROSS REVENUE 
ANNUAL TAX RETURN 

LICINIII 

ADDfllll 

TRUMP CASTLE HOTEL AND CASINO 
Huron Ave. & Brigantine Blvd. 
Atlantic City, NJ 08401 

FOR· THE YEAR ENDED DECEMBER 3 I, I 9 

TO THC 

CASINO CONTROL COMMISSION 
o, TtC 

ST ATE OF NEW JERSEY 

-

NAfllll o, ...... CHAlltl 
Ot' COIIIIUlfilwlNCI -• T•x •11u•• Thomas P. Venier TtN AN-Al. .,. ,. " · · · · ······-_._,aa; ___ ..:.....;~=---------

Vice President Finance OPFICIAL TITLI .. .... · ·. · · · · ·· · · · · ·· · · ----:--~==----==--------
AOIIIIII . . ......... .. ....... . ... _.;;Hu,;;,;r;..;;;o~n ..;.A;..;.ve.;;...;......;.,&_B_r....:ig::..;.a_nt .... i_n_e _B_l v_d_ • .....; __ _ 

Atlantic City, NJ 08401 

i 



TRADING NAME OF LICENSEE TRUMP CASTLE HOTEL AND CASINO --.::..;;.:.::;.:.=_..::..:..:=--=-:==--=:::-==-=-...:.=~:..:.::.:::.:.:..::::.._ ___ _ 

LINE 

GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31, 19 ..a.a_ 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ...................................... $ 117,042 
1 
2 
3 

Coin-operated devices revenue • • .. • • • . • • .. • • • • • .. .. . • • . . • . 129 
1 
386 Total revenues ...•••••••••.••••••.•••••••••.•••.••••••••••••••.•.•••••••••.•..•••. $ 246,428 

4 
Less - adjustment for uncollectible patrons' checks: 

Provis i on for uncollectible patrons' checks ............. $ 1,603 

~=======·====== 5 Maximum adjustment (4\ of line 3) .••••••..••.•••....•... $ 9 857 :::::::::::::::::::::::: 6 Adjustment (the lesser of line 4 or line 5) ..••..•.•.••.•••• • •••.•••••••••. • •.•.• 1,603 
7 Cross revenues (line 3 less line 6) •.•••.•.••••..•..•••••••••••••••••••••••••••••••••• $ 244,825 
8 Tax on gross revenues - current year (8\ of line 7) ••••••.•.•••••••••••••••••••••••.•. _$ __ 1_9_,~5_8_6 __ _ 
9 Audit or other adjustments to tax on gross revenues in prior years .•••.••••••••••••.•• 10 Total tax on gross revenues (line 8 plus or minus line 9) •••••••.••••••••••••••••••••• 

Deposits made for tax on current year's gross revenues: 11 January • • • • • • • . • . • . • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • • • . • . _$ ___ 1_.
1
...;;6...;;3..:.9_ 12 February ••.•••••••••••••••••••••••••••••••.•••••••••••••• __ ---1......_4_5;;;...;..7_ 1 3 March • • • • • • • . • • • • • • • • • . • • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • . • • -----laa...,..,, 6.::..8.::..6.::..__ 14 April.. . ................................................. 1

1
606 15 May ••••••••••••.••••••••••••••••••••••••••••••••••••• , • • • l, 685 16 June..................................................... 1,590 17 JU 1 y • • • • , , , , • , , , • , • , • • • , • • • • • • • , , , • • • , • , • • , • • • • • • • • • • • • • • 2 I 104 18 August ••••••••••••••••••••••••••••••••••••••••.•••••••••• _____ laa...,..,, 7.:..8=5-19 September ••••••••••••••••••• ; • • • • • • • • • • • • • • • • • • • • • • • • • • • • _____ 1::....J,,a, 5=-8=1-20 October • •••••••••••••••••••••••••••••••••••••••••• , • , • • • • 1 • 484 21 November ••••••••••••••••••••••••••••••• , • , • , .• , , • , , , •, •,. 1 419 22 December ••••••••••••••••• : •••• , •• •,, • • • • • • • • • • • • • • • • • • • • • 1,534 23 January •••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • · · • • • • 16 24 Total deposits made for tax on current year's gross revenues •••••••••••••••••••• 

Settlement of prior years' tax on gross revenues 

-o-
19.586 

19.586 

25 resulting from audit or other adjustments - (deposits) credits .••••••••••••••••••••• _____ -~0~----
26 Cross revenues tax payable (line 10 less line 24 plus or minus line 25) ••••••••••••••. ~$::::.:.:.:.--_~o_~--~----
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC : ss. 

-----=T=h=om=a=s..._._P~.-~Ve~n=i=e=r ________ , being duly sworn accord ing · Name 
to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared i n 

conformity with the Casino Control Commissior.'s Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Acccunts. 

3. The information contained in th i s Return is accurate to the best of 
my knowledge and belief. 

Subscribed and sworn to 
before me this~ day 
of~, 1~ 

Si gna tM!~.V.~N J. ,lll£R 
f: OT.'.RY mu~ OF tmY JERSEY 

UJ Cg;;;r.i:s:in Ex~ires JUNE 11, 1111 
Basis of Authority 
to Take Oaths 

l/85 

Signature 

Vice President Finance Title 

711-11 
License Number 

On Behalf Of: 

TRUMP CASTLE HOTEL AND CASINO Casino Licensee 

CCC -38Z 
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ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

UCINell TR~ CASTLE ASSOCIATES 

ADO••• Huron Avenue & Brigantine Blvd. 
Atlantic City, NJ 08401 . 

FOR THE YEAR ENDED DECEMIElt 3 1. I 988 

TO THS 

CASINO CONTROL COMMISSION 
o, THS 

STATE OF NEW JERSEY 

NAMI o, ""'°° CIWIU o, COlllti .... lllCI ltlUltll•t 
TN18 ANNUAL 11a,1.0TMl•T Th p V · • ANO ,AYltOLL ltlltNT ........ . . '. . .... __ oma_s __ • __ e_n_ie_r ________ _ 

Vice President Finance O"'ICIAL TITL& ........... · · · · · · · · · ----------------
ADlltlaa . .- .. . .. Huron Avenue 6 Brigantine Blvd. .. . . . . . . . . . . . . .. . ------------------~--. . 

Atlantic City, NJ 08401 



LINE 
(a) 

1 
2 
3 
4 
5 
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7 

8 

9 
10 
11 -----
12 -
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
73 

24 

75 

?r. - - -
... , / 

TRADING NAM£ OF LICENSEE TRUMP CASTLE HOTEL & CASl.NO 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 88 

($ in Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES CASINO 

Administration ••••••••••••••••••.•••....••.•. 17 
Cami ng ••••••••••••••••••••••••.•••••••••••••• 601 
Slots ...••••••••••••••••••••••••••••••••••.•• 271 
Casino accounting ••••••• _ ••••••••••••••••••••• 47 
Other ..•••••••••••••••••••••••••••••••••••••• 242 $ - Total-casino •••••••••••••••••••••••••••••.. 1,184 28,679,845 

ROOMS .......•...•.•.•..•...•................... 241 3,219,030 

FOOD AND BEVERAGE •••••.••..••..•••••••••••••••• 936 13,050,926 
OTHER OPERATED DEPARTMENTS 

TelenhonP 22 343,382 .. 
BPrint-v ~hon 7 23,409 
C:ift C:hrm 17 256,313 
Transnortation 121 1,742,887 
Uniforms 33 487,627 
Health Club 3 75,776 
Marina 22 622,516 
Environmental Services 196 2,672,971 
Print Shon 16 461,862 

ADMINISTRATIVE AND GENERAL 
Executive office ..•..•....••••...••••.••••.•• 8 

'---Accounting and auditing .•.••••••••.••••••••.. 240 5,226,934 
Security ..••..••••.••.•••.•••••.•••.••.•••••• 200 4,166,180 
Other administrative and general department •. 64 1,513,734 

MARKET ING ...•.............••........•••••••.•.• 45 648,417 

CU[S T ENTERTAINME NT ............................ 31 1,759,683 

rr<UPFRT\' OF'FRAT I ON AN[) MA I NTF.NAtKT ............. 116 3,665,546 
--

$ 
TOTALS - Al L I •i"f'AfHMfNTS ... ............... . 3,502 68,617,038 --------- &.-.--· -----· -- - ---- ---- -- . 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 
294,608 

118,590 

1,201,650 
85,309 

93,078 

$ 
1,793,235 --- ---· ·- -- . - -----· --

( f) TOTALS 

$ 
28,974,453 

3,219,030 

13,169,516 

343,382 
23,409 

256,313 
1,742,887 

487,627 
75,776 

622,516 
2,672,971 

461,862 

1,201,650 
5,312,-243 
4,166,180 
1,606,812 

648,417 

1,759,683 

3,665,546 
---$ 

70,410,273 .. ---- ---- - ---··-~·••·--~ 
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Trading Name of LicenseP. -------------TRUMP CASTLE HOTEL & CASINO 

ANNUAL EMPLOYMENT AND PAYROLL REPORT . SIGNATURE PAGE 

For the Year Ended December 31, 19 88 

Date 
-> Signature 

Thomas P. Venier 
Vice President Finance 

Title 

CCC-377 

I, 

I' 
11 

I 



TRADING NAM£ OF LICENSE[ TRUMP CASTLE HOTEL & CASINO 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED December 31 , 19 88 

PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY I GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED JANUARY I 606 I 18,789 I 15,920 I s 90. 77 84.7,: 29,696 $ 48.66 FEBRUARY I 606 I 17,574 I 15,160 I s 86.32 86.3,: 29,228 $ 44. 77 
MARCH I 606 I 18,786 I 17,753 I s 81.14 94.5,: 33,959 $ 43. 99 

1ST QUARTER TOTALS 55,149 I 48,833 I s 86.98 88. 5,: 92,883 $ 45. 73 
APRIL I 606 I 18,180 I 17,165 1 s 89.56 94.4,: 33,370 $ 46.07 
MAY I 606 I 18,786 I 16,920 I s 98. 77 90 .1,: 31,193 s · 53.58 
JUNE I 607 I 18,184 I 16,936 I s 102 .11 93.1,: 30,929 $ 55. 91 

2ND QUARTER TOTALS 55,150 I 51,021 I s 96.78 92 .5,: 95,492 s -51.n 
JULY I 607 I 18,817 I 17,570 I s 112. 53 93. 4 % 31,797 $ 62 .18 
AUGUST I 607 I 18,817 I 17,592 I s 114. 74 93.5,: 33,105 $ 60. 97 
SEPTEMBER I 607 I 18,210 I 15,910 I s 103.48 87 .4,: 28,948 $ 56. 87 

3RD QUARTER TOTALS 55,844 I 51,072 $ 110.47 91. 5,: 93,850 $ 60.12 
OCTOBER I 607 I 18,817 I 16,283 $ 101. 33 86.5,: 29,443 $ 56.04 
NOVEMBER I 607 18,210 15,263 $ 96.81 83.8% 28,060 $ 52 .66 
DECEMBER I 607 18,817 13,012 $ 99.08 69.2% 23,784 $ 54. 21 

4TH QUARTER TOTALS 55,844 44,558 $ 99.13 79.8% 81,287 $ 54. 34 
ANNUAL TOTALS 221,987 195,484 

$ 98.44 88.1% 363,512 $ 52. 94 

-- --- --- -- . 



lllll llll llllll l~ililili~ii~ li~1lli lllilii~/111111111111111 3 3009 00006 3570 

ANNUAL 

AU.ANTIC CITY, NJ 08401 

' FO" THE YEA" ENDED .31 • 1 9 88 

TO THI: 

CASINO CONTROL COMMISSION 

OF THE 

. STA.TE OF NEW JERSEY 

111"1 o, O,,ICP Ill CNA .. I 
0, C0111t5'GIICIIIICI UIUDIIIG 
T'M IS -.uAI. UIIGIT • • .. . __ __.i..le~e;:....Ci-..,..u.Iajj,.l,boi.i.§1.1,1,QP~----------
0,, rcIAL. TtTu . . . . . . . --~vJ,J;; c~e..JP.res..;;su.:j dl,,l,liie~o.i....t ~of ..... F~inAlii,an .... c,.,e ______ _ 
•Diss. • • • • • • • • • . --~,-r~; s~s~j s~s.i...,j p.i..i,p..,j ,..Ay:.:,s;ei,1.1,nu~e~& ..iBo~a..,rd::.1,.1:wl,.li;l,a;;l;,l;lk:...-___ _ 

Atlantic Citv , NJ 08401 



T'RAOINC NAME OF LICENSEE TRfJMP PLAZA HOTEL & CASINO 

LIST OF FORMS ANNUAL REPORT 
FOR THE YEAR ENDED DECE1'4BER 31 , 19 88 

Balance Sheets 

Statements of Income (Year) 

Statements of Income (ThrH Months) 

Stat11111ents of Changes fn Partners' 
or Pr~rietor's Equfty 

Stat1111ents of Cash Flows 

Notes to Ffnancfal Statements 

Schedule of Receivables and Patrons' Checks 

Casfno Departmental Schedule 

Statement of Confol"l'llfty and Accvracy 

FORM NO. 

CCC-305 

CCC-310 

CCC-315 

eee 3!e 

CCC-325 

CCC-335 

CCC-350 

ll 
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TRADING NAME OF LIC!NSEE TROMP PLAZA HOTET, & CASINO 

Current Assets: 

BALANCE SHEETS 
DECEMBER 31, 19 ..aa_ ANO 19 ...az_ 

(UNAUDITED) 

DESCRIPTION 
(b) 

ASSETS 

(S IN THOUSANDS) 

Cash •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Marketable securities ····••••••••·······••·······•···••··••·•·••··••• Receivables and patrons' checks (net of allowance for doubtful 
accounts· 19 Jill., S 11,332 ; 19 fil., S8,443 ) ............ . 
Inventories ••••••••••••••·•••••••••••••••••••••••••••••••••••••••••• Prepaid expenses and other current assets .(ijo.te. 2.) ••••••••••••••••• 

Total current assets •·····•·•·········•··•············•··•·•·••·• 
Investments, Advances, And Receivables •••••• (~9.t.~.:3) ................ . 
Property And Equipment • Net •. (~D.te. ~.) .............................. . 
Other Assets •••• (NP.t;e. 5.l ........................................... . 
Total Assets .......................................................... 

LIABILITIES AN> EQUITY 

Current Liabilities: 
Accounts payable·•·•··••·•••·••••····•··•·••·•••··••·•••······•••··· Notes pay ab 1 e ••••••••••••••••••••••• • •• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Current portion of long-term debt: 

Due to affiliates ··••··••••••·•·••··•·••·•••··•••·••···•• •······•· Other ••• (~P.te. 9.l .........•...............................••..... 
Income taxes payable and accrued••·•••··•·••·•••··•·•••··••••···•••• Other accrued expenses ••• (Ns:lte • .6) ••••••••••••..••..•.•.•••••••.••• 
Other current liabilities .(Note..1) ............................... . 

Total current liabilities•••••••••·••••••••·•••·•··••·•··•••······ 

Long-Term Debt: 
Due to affi 1 fates •• Woti! .8) ....................................... . 
Other •••• CJ:iQt:.~. CJ) •••••••• •••••••••••••••••••••·•··••··•••••••······ Deferred Credi ts •• (NAte. lQ) .•..•.................................... 

Other Liabilities •••••••••••••••••••••·•••·•·••······•··••···•••••··•• 
COlfflli tments And Contingencies (Note 14) 

Total Lfabflftfes ·•·•·•·•····••••·•·•·••••··•····•·•·······•·····••••• 
Stockholders', Partners', Or Proprietor's Equity•···••·•·••••·•••··•·· 

s 

s 

s 

(cl 19 88 (d) 19 fil_ 

s 
16 766 1 

13 184 14 323 
3 992 3 121 
2 713 3 934 

36 65 32 

s 

s 
4 0 6 40 

250 000 
27 008 
3 391 

322 542 314,706 

67 295 50 138 

Total Liabilities And Equity •••••••••••••••••••••••••••••••••••••••••• .._l·S==3=8=9~=8=3:::7=====t$.:::=:::3:::6::4:::::::8:::4:::4====--

Thi KCIJIIIPln:,1nt notes are an fntetr11 pert of the 
f1fllftlf11 atltalMI• Y11fd CQIIPerflOftl CIMOt N .. 

.tthout ...-1,. fnfo,wtfon contlfned fn the not"• CCC -305 
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TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 19 88 and 19 87 - -

(UNAUDITED) 
(S IN THOUSANDS) 

DESCR I PTI ON 
( bl. 

(c) 19 

Revenue: 
Casino ............................................................ Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Toti 1 revenue •••••••••••••••••••••••••••••••••••••••••••••••••• Less: pr01110tion1l 1l low1nces , , , .CJiot~ .il). •, •,,, .. , .... , • ...... . Net revenue •••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods 1nd 
Selling, gener1l, 

services ........................................ and 1(9infstrative •••••••••••••••••••••••••••••• Provision for doubtful 1ccounts ·••••••••••••·••••••••••••••••••••• Tota 1 ••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Income (Loss) Before D99recf1tion And Amortiz1tion, Ch1rges From Affflf1tes, And Interest ••••••••••••••••• Depreciation and 1mortfz1tfon ••••••••••·••••·•••••••••••••••••·••• Ch1rges from aff11f1tes: 
Interest •• (.r:J'ot..a .12l ....... • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Management fNs •••••••·••••••••••••••••••·••••••••••••••••••••• Other •• (NQte • .L4) .••••••••••••••••••••••••••.••••••••••••••••• Interest expense• external ••••••••••••••••••••••••••••••••••••••• Income (Loss) From Oper1tfon1 ••••••••••••••••••••••••••••••••••••••• Nonoper1ting fncoae (expense) • net •• (.i."iQt~ •• i;) .................. . Investment 1ltern1tfve tax 1nd rel1ted fncoae (expense)· net •••••• lnc0111e (Loss) Before lncoae Tax•• And Extr1ordin1ry It ............. . Provision (Credit) for fncoae taaes .. <flQt~ J~) .................. • Income (Loss) Before Extreordfnery It .. •••·•··•···•····•···••···•·· Extr1ordinary f~ (net of fnc:Glle t1xes • 19 S l ,, I s ) • • ••• • •• • • •• •• • • • • •• •• • -· . -Net Income (Loia) ••••••••••••••••••••••••••••••••••••••••••••••••••• 

s 

fflil 1111n,1-,t111 ,.._ .,._ • .......... ,_.. ef .. fl---111 l&ela I ,e,. · Y11f-, --.ert ... ..... N .... ...... uatnt fnf.,..t• ~tafllN f II tM nee.. 

33 162 

(d) 19..fil_ 

s 
243 993 
19 135 
36 719 
12 981 

312 828 
34 518 

278 310 

212 300 

66 010 
13 394 

30 931 

17 899 
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TRAOI NC NAME OF LICENSEE _TR~UMP~_P:..aLAZA~::.!....!.!H~OT~EL~~&~CAS~I!;:.N~O:...._ __ _ 

_ STATEMENTS OF INCOME 
FOR TM£ TMREE MONTHS ENDED DECEMBER 31, 19 filL and 19 fil 

Revenue: 

OESCRIPTION 
(bl 

(UNAUDITED) 
(S IN THOUSAlfJS) 

C11fno ............................................................ 
Roc:,rns • • • • • • •• • • • • •• • • •• • •. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • • • • • Food 1nd beverage ••••••••••••••••••••••••••••••••••••••••••••••••• Other ............................................................. . Tota 1 rev.,.ue ••••••••••••••••••• • •••••••••••••••••••••••••••••• Less: prOfflOtfonal 1llowances •• ()Jot.e .lL) ........................• Net reven11e •••••••••••••••••••••••••••• • • • , , • • • ••• , • ••• • • , • , ••• 

Costs And Expenses: 
Cost of goods and services•••·•••••••••·••••••••••••••••••••··•••• Sellfn9, gener•l, •nd •cainfstr•tfve ••••••••••·•••••·••••••••••••• Provision for doubtful accounts••••••••••••••••••••••••••••••••••• Tot•l ·························································· lne0111e (Loss) Before o.precf•tfon And 

Amortfz•tfon, Ch•rges Froa Aff11f•tes, And Interest ••••••.•••••••••• Oeprec11tfon and -,rttz1t1on ••••••••••••••••••••••••··••••••••••• Ch•rges fr011 •ffflf•tes: 
Interest ••• (~ te. .12) ..•••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • M1n19~t fNs • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Other ••••••••••••••••••••••••••••••••••••• • •••••••••••••••••••• 

Interest expense - external •••••••••••··•·•·········•··•·•········ lnCOlle (Losa) Fra11 Operation• ••·•••··••••· .; ••••••••• •·· •····•·• •· •· Nono,)er•tfng fncoae <••pen") · net •• (tIQ!=~J~) ••••••••••••••••••• lnvestant •ltern•tfve tax •nd related fncoae (expen") • net •••••• lneoae (Loss) Before lncoae r .... Md Extraordfn•ry It ............. . Provfsfon (Credft) for fnc:cae ton •. Wo~ .15) ... , ............. •• 
lnc0111e (Losa) Before Extraordfnary Ital••··••··••···········•···•·· Extr•ord1nary ttaa (net of fncoae t .. es • 19_, S I 19_, S ••••••••••••••••••••••• Net lncOllle (LoM) ••••••••••••••••••••••••••••••••••••••••••••••··•·• 

flll II 111'1artllf ,.._ '" • f ....... al ef t11e 

(e) 19 88 

4 143 

NIIWfal 1tll rt-. Yalt~ ..-, ... NMe1 lie _. attflld uat111 ,,.,.,..,,. cenat,_ ,,. t11e ...... 

(d) 19 .fil.._ 
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TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR . PROPRIETOR'S EQUITY 

FOR THE Y[ARS ENDED DECEMBER 31, 19 88 and 19 87 
(UNAUDITED) 

( $ I N THOUSANDS) 

DESCR I PTI ON 
(b) 

(cl 19 JIB.. 
Invested Capital: 

s Beginning balance (Januar-y 1) ...................................... c;n 7n7 Additional capital invested ...................................... -................................... Ending balance • e 
• e 

e 50.707 
Accumulated Income (Loss): 

Beginning balance (Januar-y 1) ...................................... 1? F..nf.. Pr-for- per-iod adjustments ......................................... -Net income ( 1 oss) ................................................ 'l.'l. 1 F,,? ................................... Ending balance ····················································· 
f,') 768 

Capital Wi thdr-awa ls: 
Beginning balance (Januar-y 1) .••.••.•..••.••...•....•.....••....•.. 11 17r:; Addftfonal capftal withdr-awah ••••••....•..•••.......•........•.. 1 F.. nnr:; 

··································· Ending balance ....•......•.••••••.••.••.•..•...••.........•...•.... 1,0 1 An 
Net Unr-ealf zed Losa On Noncur-r-ent 
Mar-ketable Equity Securftfesz 
Beginning (Jam,ar-y 1) , balance ...................................... ................................... 

··································· Ending balance ····················································· Ending Par-tnltr-s' Or-
Pr-opr-f etor-' s Equity ................................................ 67.295 

TN 111n .. ftlY1"1 ..cet IN Ill f,,....11 of tfle ff .... fa1 -~•• Y11fd ~rt.-a clNlet N _. wttfleut ... fnt tnf.,.tf• contafnN fn tile nocea. 

) ( 
) ( 

) ( 

) ( 

) ( 

$ 

(d) 19 87 --

50.707 
-

50 707 

14.707 

17 899 

32.606 

24 912 ) 
8 263 ) 

33.175 ) 

) 

) 

50,138 

::c -325 
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TRAD I NC NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 

Description 
b 

FOR THE YEARS ENDED DECEMBER 31 , 19 .fil3 and 19 ii) 
( UNAUO I TED) 

(S IN THOUSANDS) 

(c) 19fili (d) 19 87 

Net Cash ?rovided (Used) Sy Operating Activities ••••••••••••••••••• .,_~S-~i..,..;l..l.::1...---.-ll--'!S:,__..;:3~7~8:'..:1~3~---

068 
Cash Flows From Ffn1ncfng Activftfea: 

Cash proceeds fr011 issuance of short•tenn debt ••••••••••••••••••• i----~~.:..:::.----1----=-z..:.::..=. ___ _ 1 141 
1 281 

?1yments to settle short•t•nn debt•••••••••••••••••••••••••••••• .,_ _ __:1-.L~W.l....--.+--.....!....=..~~L.---Cash proceeds fr011 Issuance of long•tenn debt •••••••••••••••••••• i-----..;.""""----1----------Costs ot fssuing debt•••••••••••••••••••••••••••••••••••••••••••· 1------.,,,.,,...----+----,..,,.,,_.----?1yments to settle long•tem debt•••••••••••••••••••••••••••••••• 1-----:,.,;6;.;00:;.;;;.1..... __ +-__ __;~::..:..~---22 Cash procNds fr0111 Issuing stock or capital contributions •••••••• 1----------+----------Purchases of treasury stock •••••••••••••••••••••••••••••••••••••• 1-------...---+----------8 263 
?ayrnents of dividends or capital withdrawals ••••••••••••••••••••• ..,__...>.:1:-6......,00 __ 5~--~--~;..z.:::.::.:~--------------------------··········· ..,_ ________ ..,_ ________ _ ------------------:-~----··········· 1----------.----------8 630 

2 Net Cash ?rovfded (Used) By Ffnancing Activfti••••••••••••••••••••• 1---.....,"'""'.a.:.:.=.1---+--__;1,,,:;;:.~a:.:::,~---

18 885 
Net Iner•••• (Decrease) In Cash And Cash Equivalents ••••••••••••••• i----_,_..,2__.,,..3 ___ +-_ _.,,;:-;;. 

SIJ'PlEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash ?1fd During Year Fors 
s ~7 l1Ql 2· 

_lJ 

12/87 

lnterHt (net of 11110unt c1pftalfzed) ••••••••••••••••••••••••••••• 
l ncODt t1x••••••••••••••••••••••••••••••••••••••••••••••••••••••• s 

Th• accompanying notes •r• an Integral part of the financi•l statements. V1lid comparisons cannot be made without using information cont•ined in the notes. 

448 

s 63 

s ':\1 F, 1 7 
s 

CCC·335 
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TRAD I NC NAME OF LICENSEE TBIIMP PLAZA HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 

Description 
b 

FOR THE YEARS ENDED DECEMBER 31, 19 88 and 19 fil' 
(UNAUOITED) 

(S IN THOUSANDS) 

(c) 19 88 

Net Cash Flows From Operating Aetiv;ties: 

(d) 198_L 
• 

Net inccwne (loss)................................................ S Noncash items Inc 1 uded In ; ncome and cash ; tems t----..1..1....,1,..u.----J.-!:.___.1..L.~.2 
s 7 8 

excluded fr0111 income: 
Depreciation and amortization of property and equipment •••••••• 12 615 1----1...,.;:i..c,._ __ ~--~:.::..~:..: 

779 
Amortization of other assets ••••••••••••••••••••••••••••••••••• t----......:...i.'-----J.----......!...~ Amortization of debt discount or premium ••••••••••••••••••••••• 1--------~------Deferred income taxes· current·••••••••••••••••••••••••••••••• t---~"":""'e~-----1---~-... Deferred fncome taxes· noncurrent •• ••••••••••••••••••••••••••• t---...:.:2..1..::4~9~1 ...... __ 4 ___ -=..i..;~ (Cain) loss on disposition of property and equipment ........... t-----5.:.;4~2:::__ __ """" ____ ...::_~ 

l 
258 

l 008 
(Cain) loss on casino reinvestment obligation•••••••••••••••••• t-------=2~3~2::....---1,----=-~~ (Cain) loss from other investment activitie•••••••••••••••••••• Net (increase) decrease in receivables and patrons' 

(3,419) 

excluding debt•••••••••••••••••••••••••••••••••••••••••••••••• ._ __ _._ .. ...,.'-----+----'-.....,.3~7~4~---Net increase (decrease) tn other noncurrent liabilities 
excluding debt••••••••••••••••••••••••••••••••••••••••••••••••._--------~---------------------------------·········· ._--------~----------

SI.PPI.EMENTAL SOEDULE OF NONCASH INVESTINC AND FINANCINC ACTIVITIES 

Acquisition Of Property And Equfpaent1 
( Q7Q) Additions to property and equfpant•••••••••••••••••••••••••••••• s s u~F. F,c;()) Les11 Capital lease obligations inc1.1rred •••••••••••••••••••••••• - -Cash Outflow• For Property And Equfpaent ••••••••••••••••••••••••••• s ( Q7Q ) s (4Fi Fic;n) 

Acquisition Of Buafnesa Entftfn1 Property 1nd eqvtpmnt acquired •••••••••••••••••••••••••••••••••• s - s -Coodwi 11 acqufrecl •••••••••••••••••••••••••••••••••••••••••••••••• - -Net assets acquf red other than cHh, goodwf 11 , and 
property ind equfpant•••••••••••••••••••••••••••••••••••••••••• -Long•term debt ass&aeet ••••••••••••••••••••••••••••••••••••••••••• -

Issuance of stock or capital fnve1tect •••••••••••••••••••••••••••• -
Cash Outflow• To Acquire Business Entftfe•••••••••••••••••••••••••• s - s 

Stock Issued Or Capital Contributfon11 
Total issuances of stock or capital contribution••••••••••••••••• s - s -
Less: Issuances to settle long•tel'ffl debt •••••••••••••••••••••••• - -Consideration in acquisition of business entities ••••••••• - -

Cash Proceeds From Issuing Stock Or Capital Contributions •••••••••• s - s -

12/87 CCC-33:: 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. Organization 

B. 

Trump Plaza Associates (formerly Harrah's Associates), (the Company), doing business as Trump Plaza Hotel and Casino, operates as a general partnership. On May 16, 1986, the Company used a portion of proceeds received from the issuance of Mortgage Bonds by Trump Plaza Funding, Inc., a financing affiliate, for the acquisition of Harrah's Atlantic City, Inc.'s ("HAC") 50% interest in the Company, in accordance with a Redemption Agreement. 

During 1988, the Company dissolved its wholly-owned subsidiary, Nagoya Holding Corp. The accompanying financial statements include those of the Company and reflect the consolidation of Nagoya Holding Corp. for the year ended December 31, 1987, only. All significant intercornpany balances and transactions have been eliminated. 
Gaming Revenues 

Gaming revenues are the net win from gaming activities and represent the difference between amounts wagered and amounts won by patrons. 

C. Promotional Allowances 

Gross revenues include the retail value of complimentary food, beverage and hotel services furnished to patrons. The retail value of these promotional allowances is deducted to arrive at net revenues. The cost of promotional allowances is charged to operations. 

D. Inventories 

E. 

Inventories of provisions and supplies are valued at the lower of cost, weighted average, or market. 

Property and Equipment 

Property and equipment is carried at cost and is depreciated on the straight-line method using rates based on the following estimated useful lives: 

Building and improvements 
Furniture, fixtures and equipment 

40 years 
3-10 years 

The interest associated with borrowings used to finance the construction of the transportation center and other projects has been capitalized and is being amortized over the estimated useful life of the assets. 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

F. Land Rights 

Land rights represent the fair value, at the ti.me of contribution, of certain land leases contributed to the Company by The Trump Plaza Corporation an affiliate of the Company. These rights are being amortized over the period of the underlying operating leases which extend through 2078. 

G. Debt Issuance Costs 

Costs incurred in connection with the financing of long-term debt due to affiliates are being amortized over the life of the debt using the effective interest method. 
H. Income Taxes 

The accompanying financial statements do not include a provision for Federal income taxes, since any income or losses allocated to the partners are reportable for Federal income tax purposes by the individual partners. 

Under the New Jersey Casino Control Corranission regulations, the Company is required to file a New Jersey corporation business tax return. Accordingly, a provision of state income taxes has been reflected in the accompanying financial statements. 
NOTE 2: PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as of December 31 consisted of the following: 

Prepaid special event costs 
Prepaid taxes 
Prepaid insurance 
Prepaid air transportation costs 
Prepaid rent 
Prepaid advertising costs 
Other 

NOTE 3: INVESTMENTS, ADVANCES AND RECEIVABLES 

1988 

$ 445,000 
418,000 
761,000 
376,000 
242,000 
115,000 
356,000 

$2,713,000 

1987 

$ 768,000 
1,297,000 

683,000 
289,000 
273,000 
399,000 
225,000 

$3,934,000 

Investments, advances and receivables as of December 31 consisted of the following: 

Advances due from -
Resorts International 
Trump Boardwalk Realty Corp. 
Trump Taj Mahal 
Trump Organizatlon 
Trump's Castle Associates 
Seashore Four Associates 
Plaza Hotel, NYC 
Casino reinvestment escrow deposit, net 
of valuation adjustment -(1989) $3,684,000; 
(1988) $2,453,000 

2 

$ 

1988 

3,000 
554,000 

845,000 
4,000 

7,378,000 
$8,784,000 

1987 

$ 85,000 

11,000 
242,000 

1,282,000 

4,905,000 
$6,525,000 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 4: PROPERTY AND EQUIPMENT - NET 

Property and equipment as of December 31 consisted of the following: 

1988 1987 Land and land improvements Buildings 
Furniture, fixtures and equipment Leasehold improvements 
Construction in progress 

Less - Accumulated depreciation & amortization 

Net property and equipment 

NOTE 5: OTHER ASSETS 

$ .30,938,000 
263,058,000 
49,987,000 
2,115,000 
7,025,000 

353,123,000 

(49,992,000) 

$303,131,000 

Ot her assets as of December 31 consisted of the following: 

Land rights, net 
Deferred preopening costs, net 
Debt issuance costs, net 
Deposits 
Other deferred charges 

NOTE 6: OTHER ACCRUED EXPENSES 

1988 

$ 31,905,000 
284,000 

6,964,000 
1,159,000 

955,000 
$ 41,267,000 

$ 29,727,000 
233,733,000 
46,880,000 
2,071,000 
9,738,000 

322,149,000 

(38,647,000) 

$283,502,000 

1987 

$ 32,246,000 
473,000 

7,321,000 
1,171,000 

665,000 
$ 41,876,000 

Other accrued expenses as of December 31 consisted of the following: 

1988 1987 
Accrued payroll $ 6,309,000 $ 5,327,000 Accrued progressive jackpot liabilities 3,835,000 3,178,000 Accrued interest 1,519,000 4,329,000 Accrued gaming taxes payable 580,000 365,000 Accrued Casino Control Cormnission & Division of Gaming Enforcement fees 1,115,000 502,000 Accrued utilities 321,000 280,000 Accrued union benefits 164,000 176,000 Accrued health insurance benefits 275,000 200,000 Accrued sales, use & luxury tax 156,000 179,000 Accrued transportation costs 74,000 207,000 Accrued special event costs 425,000 88,000 Accrued legal costs 241,000 41,000 Accrued construction costs 32,000 964,000 Other 

853,000 1,329,000 $ 15,899,000 $ 17,165,000 

3 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 7: OTHER CURRENT LIABILITIES 

Other current liabilities as of December 31 consisted of the following: 

1988 1987 Unredeemed chip/token liability 
$ 1,071,000 $ 726,000 

Patron deposits 
336,000 461,000 

Casino reinvestment liability 
880,000 784,000 

Reserve for insurance claims 
1,607,000 990,000 

Due to partners 
13,085,000 5,771,000 

Advance room/theatre deposits 
176,000 1,062,000 

Advances due to Trump's Castle Associates 183,000 Other 
27,000 140,000 $ 17,365,000 $ 9,934,000 

NOTE 8: LONG-TERM DEBT-DUE TO AFFILIATES 

Long-term debt-due to affiliates as of December 31 consisted of the following: 

12 7/8% promissory note, interest payable semi-annually, sinking fund payments to retire $25,000,000 principal 
amount annually commence June 
15, 1991 are calculated to retire 70% of the promissory note prior to maturity in 1998. 

1988 1987 

$250,000,000 $250,000,000 

On May 16, Trump Plaza Funding, Inc. issued Mortgage Bonds for proceeds of $250,000,000. The Bonds are secured solely by an assignment to the Trustee of the Company's note to Trump Plaza Funding, Inc. in the principal amount of $250,000,000 and by a mortgage on Trump Plaza Hotel and Casino and virtually all of the other assets of the Company, excluding cash which may be distributed in excess of certain limitations, as defined in the Indenture, pursuant to which the Bonds were issued (regardless of whether such cash has been distributed). During the twelve months ended December 31, 1988, the Company generated $16,005,000 in net cash available for distribution based on results of operations. As of December 31, 1988, the financial statements include $13,085,000 to be distributed to the partners in 1989. The mortgage is subordinate to $9,790,000 of existing indebtedness as of December 31, 1988. The Company issued a nonrecourse, limited guaranty of the payment of the principal, premium, if any, and interest on the Bonds. The Bonds are nonrecourse to the partners of the Company, the shareholders of Trump Plaza Funding, Inc. and all other persons and entities (other than the Company and Trump Plaza Funding, Inc.). 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 9: LONG-TERM DEBT - OTHER 

Long-term debt - other as of December 31 consisted of the following: 

1988 1987 10% note payable, interest payable 
monthly, maturing in 1993 {A) 

Mortgage notes payable in monthly 
installments, including interest, 
with interest rates ranging from 
9.5% to 11%. The notes are due 
at various dates between 1989 and 
1998 and are secured by certain real property. 

Other notes with interest rates 
ranging from 11.02% to 12.5%, 
principal and interest payable 
monthly, secured by television 
and automobile equipment. 

Less current maturities 

$16,942,000 

10,040,000 

317,000 
27,299,000 
1,857,000 

$25,442,000 

$16,942,000 

10,339,000 

167,000 
27,448,000 

440,000 
$27,008,000 

(A) On May 16, 1986, the Company issued a redemption note in satisfaction of the unpaid balance of the redemption price for HAC's partnership interest. The note is payable in accordance with the terms specified in the redemption agreement dated May 16, 1986. Interest on the note accrues at a rate of 10% per annum and is payable corranencing May 16, 1988 or may be added to the outstanding principal amount of the note. The Company paid the accrued interest on May 16, 1988. 

Principal payments, including any unpaid accrued interest, will corranence on the note's anniversary date as follows: 

5% of original principal amount due, May 16, 1989 10% of original principal amount due, May 16, 1990 15% of original principal amount due, May 16, 1991 20% of original principal amount due, May 16, 1992 Balance due on maturity date - May 16, 1993 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 9: LONG-TERM DEBT - OTHER, continued 

The aggregate maturities of long-term debt - other in each of the years subsequent to 1988 are: 

1989 
1990 
1991 
1992 
1993 
Thereafter 

NOTE 10: DEFERRED CREDITS 

$1,857,000 
2,057,000 
2,937,000 
9,467,000 
8,804,000 
2,177,000 

$27,299,000 

Deferred credits as of December 31, 1987 consisted of deferred state income taxes. 

NOTE 11: PROMOTIONAL ALLOWANCES AND EXPENSES 

Promotional allowances and expenses for the three and twelve months ended December 31, 1988 consisted of the following: 

Three months ended: 
Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar Recipients Amount Recipients Amount 

Rooms 19,175 $ 3,067,000 1,919 $ 154,000 Food 366,165 3,662,000 
Beverage 814,799 2,167,000 
Travel 16,563 2,484,000 Theatre 12,892 467,000 1,156 42,000 Coin Bonus 404,198 7,006,000 Tips 3,819 153,000 Other 2,450 62,000 14,084 352,000 TOTAL 1,215,481 $ 9,425,000 441,739 $10,191,000 

Twelve months ended: 
Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 97,450 $12,844,000 3,483 $ 361,000 Food 1,403,339 13,670,000 
Beverage 3,624,762 9,192,000 
Travel 73, 770 ll,034,000 Theatre 127,554 4,878,000 3,414 93,000 
Coin Bonus 1,374,564 24,841,000 Tips 14,285 572,000 Other 10,647 267,000 60,065 1,502,000 TOTAL 5,263,752 $40,851,000 1,529,581 $38,403,000 

6 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 12: CHARGES FROM AFFILIATES - INTEREST 

Charges from affiliates for the three and twelve months ended December 31, 1988 and 1987 consisted of interest expense associated with the 12-7/8% promissory note due in the principal amount of $250,000,000 to Trump Plaza Funding, Inc. 

NOTE 13: NONOPERATING INCOME (EXPENSE) - NET 

Nonoperating income (expense) - net for the three and twelve months ended December 31 consisted of the following: 

Three months ended Twelve months ended 1988 1987 1988 1987 
Other nonoperating income $ 164,000 $ 251,000 $ 178,000 $ 223,000 Interest income 770,000 417,000 1,770,000 1,657,000 Gain/(loss) on disposal of 

property and equipment (29,000} 10,000 p90,000) (258,000) 
$ 905,000 $ 678,000 $1,558,000 p,622,000 

NOTE 14: LEASE COMMITMENTS 

The Company leases property (primarily land), certain parking space, and various equipment under operating leases. Rent expense was $957,000 and $4,401,000 for the three and twelve months ended December 31, 1988 and $938,000 and $4,620,000 for the three and twelve months ended December 31, 1987, respectively. 

Future minimum lease payments under the noncancellable leases are as follows: 
1989 
1990 
1991 
1992 
1993 
Thereafter through 2078 

$ 2,312,000 
3 ,013· ,000 
3,200,000 
3,100,000 
3,100,000 

515,246,000 
$529,971,000 

Included above are future minl.IIIWYI lease payments under noncancellable leases with Seashore Four Associates and Trump Seashore Associates, affiliates of the Company, which are as follows: 

1989 
1990 
1991 
1992 
1993 
Thereafter through 2078 

$ 1,600,000 
1,963,000 
2,000,000 
1,900,000 
1,900,000 

429,163,000 
$438,526,000 

Rent expense charged by the affiliates was $345,000 and $1~025,000 for the three and twe l ve months ended December 31, 1988 and $194,000 and $775,000 for the three and twelve months ended December 31, 1987, respectively. 

7 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 14: LEASE COMMITMENTS (Cont.) 

Certa~n of these leases contain options to purchase the leased properties at various prices and t.1mes t~r~ughout the lease terms. During 1988, Trump Seashore Associates, a newly created affiliate of the Company exercised a $10,000,000 option to purchase. At December 31, 1988, the aggregate option prices for these leases were $18,000,000. 

NOTE 15: INCOME TAXES 

The provision for income taxes for the three and twelve months ended December 31 consisted of the following: 

Three months 
1988 

Current 
State $1,250,000 $ 

Deferred 
Federal 
State (788,000) 

(788,000) 

Total $ 462,000 $ 

ended 
1987 

13,000 
306,000 
319,000 

319,000 

Twelve months ended 
1988 1987 

$1,250,000 

2,441,000 
2,441,000 

$3,691,000 

$ 

1,781,000 
1,781,000 

$1,781,000 

The provision for federal income taxes for the three months ended December 31, 1987 reflects an adjustment to the credit reported for the nine months endeG September 30, 1987. 

NOTE 16: INVESTMENT OBLIGATION 

The New Jersey Casino Control Act requires the Company to make qualified investments, as defined, in New Jersey, or pay an investment alternative tax. 

Commencing twelve months after the date of opening of the hotel and casino (May 15, 1984) and continuing twenty-five years thereafter, the Company must either obtain investment tax credits, as defined, in an amount equivalent to 1.25% of its gross casino revenues or pay an alternative tax of 2.5% of its gross casino revenues, as defined. Investment tax credits may be obtained by making qualified investments or by the purchase of bonds at below market rates from the Casino Reinvestment Development Authority (CRDA). The Partnership is required to make quarterly deposits with the CRDA. 

As of December 31, 1988, the consolidated financial statements reflect $1,680,000 of below market interest rate bonds issued by the CRDA in 1987 and $9,382,000 of deposits towards the purchase of below market interest rate bonds. To give effect to the below market interest rate associated with the CRDA bonds, the Company charged to operations $295,000 and $1,232,000 for the three and twelve months ended December 31, 1988 and $260,000 and $1,008,000 for the three and twelve months ended December 31, 1987, respectively. The investment is included in investments, advances and receivables in the accompanying 
consolidated balance sheets. 

8 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 17: EMPLOYEE BENEFIT PLANS 

Effective November 1, 1986, the Company adopted a retirement savings plan for its non-union employees under Section 401(K) of the Internal Revenue Code. Through December 31, 1988 the plan allows employees of the Company to defer up to 10% of their earnings through contributions to the plan. The Company matched 50% of eligible employees' contributions up to a maximum of 3% of the individual's earnings. The Company recorded charges of $339,000 and $371,000 for matching contributions for the year ended December 31, 1988 and 1987, respectively. 

Effective January 1, 1989 employees will be eligible to contribute up to 15% of their earnings to the Plan and the Company will match 50% of eligible employees' contributions up to a maximum of 4% of the individual's earnings. 

The Company made payments to various trusteed pension plans under union, industry-wide union agreements. The payments are based on the hours worked by qr gross wages paid to covered employees. It is not practical to determine the amount of payments ultimately used to fund pension benefit plans or the current financial condition of these plans. Under the Employment Retirement Income Security Act, the Company may be liable for its share of the plan's unfunded liability, if any, if the plans are terminated. Pension expense for the years ended December 31, 1988 and 1987 was $436,000 and $488,000 respectively. 
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TRAD I NC NAME OF LICENSEE _,.TB...,T..,JMp...,,__...1PuLAZA~..a...¼.lH~OTEL~!:i....:&~C~AS~I:£N~0~---

SCHEDULE OF RECEIVABLES AND PATRONS' 
DECEMBER 31, 19 .88. 

(UNAUDITED) 
(SIN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES DESCRIPTION ACCOUNT BALANCE ALLOWANCE (bl (cl (d) Patrons' Checks: s Undeposited p1trons' checks ..................... 7.057 
Returned patrons' checks ........................ 13.743 

Is Total patrons' checks ......................... 20 800 11.203 
Hotel Receivables ................................. 1.228 129 
OtMr Receivables: 

Receivables due fr011 officers ind 9111PloyNs •••••• 16 
Receiv1bles due fr0111 1ffili1tes ••••••••••••••··• -
Other 1ccounts ind notes receiv1bles •·••••·••••• Li.7? 

Tot1l other receiv1bles ....................... 488 -
Totals (Form 305) •••••••••••••••••••••• •••• •••••••• s 24 c;1fi s 11 332 

UNOEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

Beginning Balance (January 1) ••••••••••••••••••••••••••••••••••••••••••••••••••••·•••· Counter checks issued (exc1udfnt counter checks issued throuth transactions relating to conso1fdatfons, partial red-.tions, substitutions, and patrons' cash deposits) ••••••••••~•••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Checks red.-d pr1or to depOaft (excludfnt the unred..-d portion of counter checks red•••• through p1rtf11 red-.tions, and excluding checks redewd through tren.-t1ona relatfnt to consolidations, substitutions, and patrons' cash deposits) •••••••••••••••••••••••••••••••••••••••••••••••••••••·••••••••••••••• Checks collected throutf\ deposfta •••••••••••••·••••••••••••••••••••••••••••••••••••• Checks tr1n1ferrecl to returned checks•···•·•••···•·•·•··••·••••••·•···••·••···•····· Other adjustments•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••·· Ending & 1 ance •••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

"Hold" Checks Included In Balance On Li,,. 16 ......................................... . Provision For Unco11ec:tfble Patrons' Checks••••••••••••••••••••••••••••••••••••••••••• Provision As A Percent Of Counter O,ecks Issued•••••••••••••••·•••••••••••••·•••··••·· 

CHECKS 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

s 

s 

9,597 

3.099 

488 

13.184 

AMOUNT 
(h) 

7 057 

4 362 
1.6 
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TRADINC MAME OF LICENSEE TRUMP PLAZA HOTEL & CASIFO _....,......,_,_==-=-=;;...;;;~=;;;...---
CASI NO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENOED DECEMBER 31, 19 88 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

Revenue: 
Blackjack ................................. 
Craps •·•••••••••••••••••••••••••·••••·•··· Roulette •••••••••••••••••••••••••••••••••• 
Big Six ••••••••••••·••••••••·•••··••·••••• Baccarat·•··•••••••••••••••••·•••••••••••• Other table g.,.., ••••••·••••••••••••••••·• Total table g..,., revenue••••••••••·••·• 

$ ,OS slot rnach1ne1 
$ ,25 slot machines 
$1,00 slot machine, 
Other slot m1chine1 

....................... ....................... ....................... ....................... Total coin•oper1ted devices revenue•••·• 

Progressive jackpot adjustment••••••••••·• Total coin-operated device, revenue 
after adjustment••••••••••••••••••••••• Other income··••••·••••••••••••••••••••••• 

Total revenue••••••••••••••••••••••••••• 

Expenses: 
Payroll ind payroll related expen1e1 •••••• 
Licenses and t•••• •••••••••••••••••••••••• Provision for unco11ecttble patrons' checks 
Other••••••••••••••••••••••••••••••••••••• Total ··••••••••••••••••••••••••·••••••·• Departmental lneaae (Lo11) Before 

C0111Pliment1ry 5-rv.fces And caatno 
Manag.,...nt FH•••••••••••••••••••••••••••••• COl'llplimentary service, 1nd caatno 

man1g ... nt fNII 
Complimentary service••••••••••••••••••• Casino m1na9effl8flt fNI •••••••••••••••••• 

Tota 1 · •••••••••• • • • • • • • • • • • • • • • • • • • • • ! • Dep1rtment1l lncOIN (Lois) •••••••••••••••••• 

AMOUNT 
(c) 

147 

67 226 

67 226 
143 683 

DROP 
(d) 

WIN OR (LOSS) 
PERCENT 

(e) 

WEIGHTED AVG. 
NUMBER OF TABLES 
(f) OR MACHINES 

80 
20 
12 

3 
2 

CCC-3'- 3 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE '1F h!WJ J~ 
COUNTY OF A +\ CA.V) h Q.._.; 

:ss. 

LEE C. JOHNSON , being du 1 y sworn accordf ng to 1 '" upon my oath ----------------Name 

deposes and says: 

1. I have ex•fned this Annual Report. 

2. All the infol"!llation contained in this Report has been prepared in conformity with 

Casino Control Collmission's Annual Report Instructions and Unifol"!II Chart of 

Accounts. 

3. The infonution contaiMd in this Annual Report fs accurate to the best of my 

knowledge and belief. 

Subscribed and~ to 
bt.!¥.!_• thfa /{) day a c otrr~ ,1901 

cu~,~@~ 
Signature 

CHERYL L BERGMAN 
A Notary Public of New Jersey 

1,1v Cc.-,,r:, i:::5iM f.,r,ir~:; l3n . 11. 199r 
J 

Basis of Authority 
to Take Oaths 

02281-11 

On l!lehalf Of: 

TRUMP PLAZA ASSOCIATES 
Casino Lfcen1N 

CCC · 3SC 
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GROSS REVENUE 
ANNUAL TAX RETURN 

LICENSEE _,..TR....,U......,_MP...,P...,.LA...,Z...,.A_.A,...S1,1,1,SQC~I.c.AT...iE;....S.___ __ _ 
ADDRESS MISSISSIPPI AVENIIE., & BQARDWAJ K 

ATLANTIC CITY, NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 _fill_ 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

NAME OF OF,tCER IN CHARGE 
OF CORRESPONDENCE REGARDING 

T RN Lee C, Johnson THIS ANNUAL TAX RE U .. . . - ··---""""'""--"''-'--"'-><-=-==:.:...----------

OFFICIAL TITLE . .. . . ........... . ... ... _ _iV.-ic~e.......,Pr....,e_s .. id..,,e.._.n..._t _..o.._f__.F ... i....,na..,.n...,.c .... e _____ _ 
ADDRESS .. __ ....... . ............. _..:.:Mi=· s=s=i=ss=i=pp=i:._;A=v~e=nu=e:.-=...& -=B=oa=r=dw=a=l=k ___ _ 

Atlantic City, NJ 08401 



TRAD I NG ~AME OF LI CENSEE __ TR......,.I .... JMpUJ::..._JPuT.JJ.,A:1.:Z~.Al......l.H.ll.OTET.LJ..L:.L..1...t ....c&L.l.C.t:.A1.i::Su.T~N11...QL_ ______ _ 

L INE 

GROSS REVENUE ANNUAL TAX RETURN 

Cas i no wi n or (l oss) 

FOR THE YEAR ENDE~ DECEY BER 31 , 19 .JIB. 

(UNAUDITED) 

(S IN THOUSANDS ) 

Table games revenue ...................................... S 146,9]] 
Coin-operated devices revenue • ... • ••. • • . • .. . .. • .. • .. • . .. • 153,930 

1 
2 
3 Tota 1 revenues • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • S 3QQ, 841 

Less - adjustment for uncollectible patrons' checks: 
4 Prov i sion for uncollectible patrons' checks' ••••••••••••• S 4,363 
5 Maximum adjustment (4\ of line 3) ....................... S 12,034 

6 Adjustment (the lesser of line 4 or line 5) •••••••••••••••••••••••••••••••••••••• 4,363 
7 Cross revenues (line 3 less line 6) ................................................... !_19_6,478 
8 Tax on gross revenues - current year (8\ of line 7) ••••••••••••••••••••••••••••••••••• _s __ 2~3~,~Z~1~8.._ __ 
9 Aud i t or other adjustments to tax on gross revenues in prior years .•••.••••.•••••••••• 10 Total tax on gross revenues (line 8 plus or minus line 9) ••••••••••••••••••••••••••••• 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Deposits made for tax on current year's gross revenues: 
J anuary ••••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • _s _ __.1_, s ... z .... z ........ _ 
February •••••• • •••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • 1,687 
March .............. ············· .... ······· ... .......... . 
Apr i 1 •••••••••.••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • 
May , ••••••••••• • • , •••••••••• , • , • • • • • • • • • • • • • • • • • • • • • • • • • • ..................................................... .............. ....................................... 

1,545 
2,199 
1,840 
1,832 
2,803 

June 
July 
August . . . . . . . . . . . . . . . . . . • . • . . . • . . . . . . . . . . · • · · · · · · · · · · · · · · __ .. 2.,.., 1.,.3"'""7'--_ 

••••••••••••••••••••••••••••••••••••••••••••• •• 2,477 September 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . · · · · · · · · · · · · · · · · · · · · --~1-, 7,._,_5.,.6 __ October 

November 
December 

1,805 ................................................... ................................................. 1,481 
January ..•••.•••...• , • • • • • • • • • • · • · · · • • · · · · · · · · · · · · · · · · · · · Total deposits made for tax on current year's gross revenues ••••••••••••••••••• • 

579 

Settlement of prior years' tax on gross revenues 
25 resulting from audit or other adjustments - (deposits) credits ••• • •••••••••••••••• • • 

23, 7J B 

21, 11 a 

26 Cross revenues tax payable (line 10 less line 24 plus or minus line 25) ••••••••••••••• _$ ______ _ 



. STATEMENT OF CONFORMITY ANO ACCURACY 

STATE OF 

COUNTY OF : s s. 

----=LEE.._,,C'-'.--><-J0~HN=S~O:;.:N _________ , being du 1 y sworn ace o rd i ng Name 
to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commission's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

Subscribed and sworn to 
before me this /rf'dai 
of '-(}U)A,e,k_ , 1'b7. 

(1 ' . . 

A Notary Public of New 
My Commission Expires Jan. 11, 1990 

Basis of Authority 
to Take Oaths 
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Vice President of Finance Title 

02281-11 
License Number 

On Behalf Of: 

TRUMP PLAZA ASSOCIATES 
Casino Licensee 

CCC-382 
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ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

LICENIEE TRUMP PLAZA ASSOCIATES 

AOOM:SS MISSISSIPPI AVENUE & BOARDWALK 

ATLANTIC CITY, NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 88 

TO TH£ 

CASINO CONTROL COMMISSION 

OF THE 

ST A TE OF NEW JERSEY 

NAME OF o,,acER IN CHARGE 
OF CORRESPONDENCE REGARDING 
THII ANNUAL EMPLOYMENT 
AND PAY ROLL REPORT.. . . .. . . . .. . ... ___ Le_e__,C....,,....,J.:..:,o=hn=s=o=n ________ _ 

Vice President of Finance OFFICIAL TITLE . . . .... . . . . . · · · · · · · · -~~~=-==;.;;,__:....;;.._::..;:::.:.=-=-------
A 0 DRE 18 . . . . .. . .. . .. . . .. . . . ..... __,;__o.=Mi=·s=s1...,· s=s1=· p=p=-i ....:;A=ve=n=u=e ...::&=---=Bo~a~rd~w~a=.!lk~--

Atlantic City, NJ 08401 
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TRADING NAME Of LICENSEE TRUMP PLAZA HOTEL & CASINO 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 __1HL_ 

(Sin Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES CASINO 

Administration ...••.....•.................... 
Cami ng ••••••••••••••••••••••••.•••.•.•••.•••• 1,129 
Slots ••••••••••••••••••••••••••.••.••••..•.•. 128 
Casino accounting ••••••••••••••••••••••.••.•• 1R? 
Other ••••••.•••••••••••••••••••.•.•••••••.... 58 $ 

Total-casino •••••••••••••••••...•.•••••••.. 1 6Q7 29,915 
ROOMS .•••.•••••••••••••••••••••••.•••••••••••.• ??7 3,238 
FOOD AND BEVERAGE ••..•••••••••••••••••••...•••. 1 117 12.815 
OTHER OPERATED DEPARTMENTS 

(:11/:ltomPr SPrui <'P!'l '.l.A 4'i0 r.; ft C::hrm 10 353 l.J~rrlrnh,::, · 1? 4SR 
P~rkinP 11 Q 1 1nc; 
rnnwn11nif"'~t-;nnc ?1 ?A/, 
l<rnnlovPP r,,.f.,,t~-;,,. 7L.. 1 1 ?A . -

ADMINISTRATIVE AND GENERAL 
Executive office ••••.•••.•.•....•••...••..••• 22 338 Accounting and auditing ••••••••••...•••.••• • . 177 3.042 
Security •••..•••••••••••.•.•••••••••••••••••• 270 4.974 
Other administrative and general department •. 157 3.661 

MARKET INC ..•••••••••.•.••......•• ••.• ••.••..•.. 1 ?.'i 1. 722 
GUEST ENTERTAINMENT ••...•.. • •.•........•••..... 37 1 lb'i 
PROPERTY OPERATION AND MAINTENANCE ..••.••...••. 367 7,427 

$ 
TOTALS - ALL DEPARTMENTS ...•....•..•.••.••. 4,510 74,257 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 
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1 ?R? 
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Trading Name of L icenseP TRUMP PLAZA HOTEL & CASINO 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19_filL 

VICE PRESIDENT OF FINANCE 
Title 
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CCC-377 
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TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED December 31 , 19 88 

M R 
PERIOD !GUEST ROOMS AVAILABLE I OCCUPIED I PER OCCUPIED I OCCUPANCY I GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED JANUARY I 586 I 18.166 I 15,897 $ 90.18 87.5 % 31,794 $ 45.09 

FEBRUARY I 565 I 16.742 I 14,980 $ 89.67 89.5 % 29,960 $ 44.84 
MARCH I 565 I 17,536 16,357 $ 87.57 93.3 % 32,714 $ 43.78 

1ST QUARTER TOTALS 52.444 47,234 $ 89 .12 90.1 % 94,468 $ 44.56 
APRIL I 583 I 17,160 I 16,252 $109.63 94.7 % 32,504 $ 54.81 
MAY I 571 I 17,674 I 16,199 I $116.81 91. 7 % 32,398 $ 58.41 
JUNE I 577 I 17,174 I 16,123 I $123.68 93.9 % 32,246 $ 61.84 

2ND QUARTER TOTALS 52,008 I 48,574 I $116.69 93.4 % 97,148 $ 58.34 
JULY I 578 I 17,916 I 17,175 I $147.14 95.9 % 34,350 $ 73.57 
AUGUST I 578 I 17,918 I 17,197 I $145.31 96.0 % 34,394 $ 72 .66 
SEPTEMBER I 566 I 17,121 I 16,036 I $129.64 93.7 % 32,072 $ 64 .82 

3RD QUARTER TOTALS 52,955 I 50,408 I $140.95 95 .2 % 100,816 $ 70.48 
OCTOBER I 562 I 17,509 I 16,226 I $ 120 .10 92.7 % 32,452 $ 60 .05 
NOVEMBER I 558 I 16,809 I 14,683 I $ 117 .84 87 .4 % 29,366 $ 58. 92 
DECEMBER I 566 I 17,367 I 11,992 I $ 126 .11 69 .1 % 23,984 $ 63. 05 

4TH QUARTER TOTALS 51,685 I 42,901 I s 121.00 83.0 % 85,802 $ 60.50 
ANNUAL TOTALS 209,092 I 189,117 I $ 117. 25 90.4 % 378,234 $ 58. 62 




