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1. DISCIPLINARY PROCEEDINGS 
(ROOM RENTING) - LICENSE 

Cross· ~eys·Hotel &.Rest., Ince 
37 W. Cherry Street 
Rahway, New Jersey, 

) 

) 
Holder of Pl~nary Retail Consumption 
License C-15, issued by the Municipal). 
Board of Alcoholic Beverage Control 
of the C1ty of-Rahway. ) 
- - - ~ .... -- - -.- - -.'- - - - _,.- ..... -
Francis c. Foley, :Esq., ·Attorney f.or Licensee 
Edwara·F. Ambrose, Esq., Appearing for Division of Alcoholic 

Beverage Control 

BY THE DIRECTOR: 

The Hearer has filed the following report herein: 

Hearer's Report 

Licensee pleaded not gu~lty to the· following charge; 

· ••on September· 30 ?-nd October z, and 11 , 
1966, you allowed, permitt~d and suffered 
lewdness and immoral activity in and upon 
your licensed premises, viz., the making· 
of arrangements for the renting of ~ooms, 
the offering.to rent and the renting of. 
rooms for the .purpose of illicit s·exual 
intercourse; in violation of Rule 5 of 
State Regulation No. 20." 

Three ABC agents participated in the investigation 
which culmin~ted in the prefermsnt ot the charge. · 

Agerit G testified that, pursuant to specific assign~ 
ments·to investigate charges nqt related to tpe· charge being 
tried, accompanied by Agent v,.he entered the licensed premises, 
the first time on September 30, 1966 at approximately 8:20 p.me 

The building containing the licensed pr~mises·was 
described as "a three and four story hotel-type building." The 
first floor contains a barroom and a banquet area and the base­
ment contains a large barroom referred to as_ the ltGo-Go 11 room. 
The upper floors contained hotel accommodations" 

.•. 

Upon entry the agents positioned themselves at the 
large bar in the downstairs "Go-Go" room to the right of the 
stage. Three males were tending bar, one of whom was referred 
to as Tony (later identified as Anthony Hanigoski). The agent 
and Tony engaged in conversation and, after the agent asked Tony 
whether he had his own pad, Tony replied that "there were plenty 
of ro01p.e_upstairs." 
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. Agent ·G, · again· ··accompanied by V, revisited the 
licensed premise~ o~· O~tober 7, ·1966 .at approximately 
9;45 p.m. and sa't ·at thet'up·~tairs bar. Tending bar was a 
male identified as ~oseph.Blanco. ·The ~itness not~d 

. "Behind the bar there was a piano; tele·pho:ne, and what · 
appea.red to be several books;. like hotel .register-.s, and 
attach~d.to· the:w~ll behind·the piano was a slotted box, 
like an index box, with numbered slots." 

Continu.ing, the agent testified, ".S'ome of the 
slots a_ppeared to have cards:· in them. 11 

The testimony developed the following: 
'-~ 

"Q Did you.have conversation with him @'oseph Blanc..§1 ? . 
. A Yes. After he served.: us ~e. asked .Joe --. . . . 
Q Instead of saying ·'we·• say whether you did •... 
A I asked Joe, 'Who rents _the rooms?' He ·answ~£ed 

he does. I .asked him how much he ··charges for·. 
the rooms. He said, 'Five dollars for a single 
and nine dollars for a double.• In conversation 
I. asked. him if there was a private entrance · 
because we had a couple of scum bags we wt;nted to.· 

· bring· up . and he said, 'Yes. 1 He was asked if we 
could oblain rooms for next Tuesday because we had 
a date with a couple of girls and wanted to. get 
laid. He·told us tha:t he comes on duty at six­
thirty p.m. and. he could take care of' us any time 
after that. · 

.Q Did you ask him anything .;ln particular with respect 
to the rooms? ·-< • • • 

A In conversation we -- I asked him if -we- ~could have 
two single rooms, and· he told us --

Q Did you say for how long?: 
A. Just to get laid. -- and he told us we· could have 

a single room or double room for --.he said we 
could all pile in one room and hav~ an orgy, and he. 
added, 'Be ·my. guest •. '" . . . . . · 

The agents departed f~om the barroom at approximately 
11 11:30,_ 11:45. 11 

·on October ·11, .1966. ABC Agent D collaborated with 
Agents G and V in conducting tl;l.e inve~tiga.ti:on of the licensed 
premises. At approxim~tely 10 p.m.·· G and V entered the down­
stairs "Go-Go" room. G had in.his possession two marked five­
dollar bills. . The agents. d~pa_rted. from that room at approxi­
mately 11 p.m., c.ontacted· D outsid.e, and then entered the 
upstairs barroom and positioned themselves a.t the bar ... Joseph 

"Blanco was on duty catering to several males and females 
seated at the bar. · 

The questioning;proceeded. as follows: 

"Q-. .When you approached the bar was there any .exchange. 
between you? . . . 

A Yes. As we entered the barroom and proceeded to . 
the bar and took-positions at.the.bar we exchanged 
greetfugs with. .Joe, .and. he· ca~e over to ·us and he 
said,. 1 I got a: coup;t.e. of r,ooms for you.·• We said, 
8 0.K., fine.' Then we· ordered·~ drink. Joe.came 
back with the dr:i_nks. ·, . He served us. Then I asked 
.Joe if we had: to· sign some kin4 of book. Joe went .. 
ove~ to the back bar and from an area there he took 
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. two cards, and h~ Cai~ .. over to the '·bar, and· he 
laid them 'on the~-bar· in front of us along with . \ 
·a peni an. d he s~;i·d'.;:· .. 'Her-e·, · fo . .ol around with these 

hi '" . ·. . aw e. .. . ·. · · .. ··. ·. · · · . 
. . . 

. Whe~ que:stioned. as t:o::-.:.the. aa.ta '-.he· wrote on the card, 
the agent r·e_sponde~·=-· . 

' . '. : ' . ' ·,,·.i . :\ . . 

"Dean MB:rtin . .-. i· ·P~:~ · dqwn j'the "name •Dean Martin, .,_ and . 
I. filled in the. s.treet, ~'Care of Hollywood,' capital 
1 C, 1 and· a:J_ongsid·~: the· wo;rc)., 1 cl ty} I·. put down . 

. Calif'or.nia, and· s·t;ate,t opposite. st.ate,· I put. 
. 'Calj.f,prnia. ' . Where ... j)t·: ~:ay,s . 'car ·license 1 I tilled, i I"' . 2 . · 4. 5 .. I!, 'I : . ·. . . · .. · n, . -~ t , 3, , ,: .. l·~~{ii>;} ·; ~d:. alongsi,de of. where. it·-~ 
. · sa~s, .. ma.Jre· .of· ear "· .I,;wr.ote i;n, .. 'Caddy.' . Where it. 

says, ·.•number 1n.P~r:ty;,:.:i·,r .. put ·do~, •2,' and I 
circ1e·d it .• 11 · . . . · -·· · · · 

. .· 'I 

. . . 

He saw Agent v· ~r'i te ·pJi. his· ·CS:~·d: :'the n:ame "Johh Dempse-y~'. ~ ~d 
alongside st~eet "745 W:ils0Jt .. :·$tr~et1t· ·anci alongside the city · 
:the le·tters "N .J." · alongsid.E\'· ~ar.),li:e.ep.se -111 , 2, 3, 4, 5, 6" 
and a lett.er. ~la:rico .. re,~d .. /'l?he'; ·Q~r~:s:· .and remarked,. "Dinp, . ,_,_ 
babyl ·•• ... They., are all. her·e·· tont.gh·t·~n_ Both cards were admitted· 
in· ev.-i.denee •.... Blan~o- en·t·ered <:tlle'..(;SlU'Il.lillle:s ;·-·which .corresponde~ 

. :w~th the. n~~s: .. t.he, ~g·~nt.s "h$.Q;:'{wr.1~t.t~en>o:n:·the car.ds,- in. a regis-
try bqok... The .book -was.-.. :.a(lnttti:ta·d:; .. irr ... evidence. Blanco . asked... .· 

.· paymeri.t. of ~·$10 .... Pius.:3Q¢ .·ta;x·~-.-..:~nd,·paY!Jieri.t .was .. made. by .. hand.-tni· ~-·. :: 
Blanco the· two_ .. marked .. f1:ve~~d.0;1p~:ar.-. b~lls -· .. and: 30¢. - . After--.reee1v..:. 
in_ g· payment Blanco. s_e. __ par~t .. :e_ ... d :~-~ ... __ s~_ub.·· ..... ·. (~9:p.tain1ng. a. ·eorrespond·ing .. · . 
number J from each card··· . :Slanco· · ~!.f:illed ·in· the . stubs." Each . · 
stub bore the initials ... •• JJ:r;;~n: .. :. Th~iL stubs were I·ecei \Ted in .· · . · 
evidence.· In. addition to. the·i7s.t\l.:b~;: ~ach agent rece.ived. a· key. 
The witness re·ceived key_·"No •. 2~6:···an~L·Ag:ent·v ·received key No. 41. 

' ' ' ' ~ : ' '=" • f ~ ' • r 

The question,ing·_ :c·onq:erJ:iill:g: .the agents' contact with 
Blanco then proceeded.· .as.. foll.Q'WS. ;: · . ·; 

' . . . . f " 

. -11 Q .. ·.- Were yoti. serv.e.'.Q.J:_." · . . . :, · · · . . 
'A Yes. He served'/us ·:drinks a.s we ordered them •. 
Q Be.ing serve'd·:. cl~<i.'.YO~ :h~ve a!ly ·further conversation 

'. o:r ask .him -.'.anytl;l+,nk~r:~:~,:.pa~'ticular.? .· ' . ' . . . . ' 
A. Yes.· . Af.ter.:we· b.a:~l ::Cll;t+shed_ fi_lling. ·out ·these·-. · ··: ·_:, 

card~. and rece1ved.: .. q'Q.i'·£~eys. I· asked. Mr. Blaneo1 
I saiQ., · 'Po_, wef -n.aed);:~su~;tc~ses?' · Ile laughed and 

. . h~_ . S!lid, 1 I just'.>~ Sa\( YC?U ta;lt:e: them up. t 11 

'• 

Concerning· a sl.ip oll p4per· admitted in eviden.ce (co~~ · 
taini~g Agent .. G's handwr-iting~)f, .. ~lle .-agent. testifi.ed ~s foll~w~: 

. .·,,Shortly· :a$~te~- ·the.·conversa.tion. ab.~u~· 
· the -sui teases-. ·m :asked Mr.. Blanco. if he -: . 

; , . would giV'.e-.. me ·.Q;_'. :p!-ec:e. of scratch paper· ·as· 
·.·I- .wan te.d to,, wri(te . ._a note• He gave. me a 
piece ot paper·_ i;~d: ~ave m~ a pen. On the· 
paper _I wrote,.: .. ,'Girls,· Dean in Ro.om- 26. 
Jack in Room· 1+.1h. 1 _· I ·handed it to Mr .• · 

· Bla.nco, .. and. I ·ask~q l1im when· the girls 
: comE:l. · m, and .as~·· t,Qr Dean. would he give ~ 
· :·.them ·:.thi_s .no-t.~.~:·: Jie. sa.id, 1-.Ye s. ,. He took 
' this and pu.t 'i.t. on the till, on the top ' 
. shelf or th,e r~gi·ster, and he· turned and· 
.said, 1 1 am:_at.~ai,d-what these girls-are 
. going. to.loo~:-.like:•l". 
. . - . . . ' - ~ I : !' , . 

;ii 

.. ~. 
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In response. Agent:: .. G:: s·al~f; :·:~.-~~W~).··ar~.- ·g~~_ini( to .. sJiack · up; we . 
are not· going·· to·: marry them.-"~ . ; . · · . '.' · · · ··' ·.· . . 

.. : ·:· __ i. ,- ··:,:-···> _;_:.· _; :-.}. ~-.-- .. :·.: ;·_: .. · .. , .. _. .. ·: _:;:.:'' .:,·:' . . . . .. 
-Shortly· thereafter· G departed fro;m tne ·barroom . 

and. re-ent~red, ~rter coz.itact;ing D.. . He then, proce~ded · up~ _ 
stairs and, ·upon. findtng:·Roolir-2~' ·he: ent_er~~:_-~herein alone •. 

·After a sh.o_rt int~rval Gi opened the ~oo·r in .. 
response to a knoc.k a.i:i_d·-, saw Age'.\'it. ·n_ in, .the hal,lway; accom­
panied b·y the barten~er · Blanc9 and .orr:i·~~r Henderson of 
the Rahway Police, Department~- ' Ag~·nt · D_-. -id\~ntiti.ed himself 
to G and asked. G: wha.t b:~: .wa·~ ·-:d·o·ing ~ner~~ ; , U.po;1;r _showing_ .. 
the receipt and advfsi~g him:; thgt·-,h!e h~d r.ent.ed -the room 
tor a while·, D· _a·sk~d ·.-Q _as t_0\14'h_e:th~r h<:l. ~a$.:'-a;tone. · : When 
D questi·oned. G- as· to ·whe_tl_lex- "i.t.' wa~ .. -his w,~::r:.a, ··:~l replied 
"No •. I .was ·waiting·. f:or ·a: .. g,~rl ,;. , ~-·r :No··· I was .just.- going 
to shack Up." : In response \to D 1 s. inquiry diree-ted to . 
Blanco; "Dr1-d you know tnis_?f' Bl.anco replied- "~t ,w~s the 
impression, I got· when I -re~f~d · tl:l~- room." · . .. · .. 

. · . . Immediately ther e~f~~r __ aJ .. ·~. · Anthony Ce:r;ami' . 
· (identified as -the major. stoc~older ·of th.e. licep.see· · ... 
. corpor·ation and in active· manag·ement ·ot -tl;l.e ·11cense,d:.:· '. 
·premis·es) came in ttie roo~. -~g .·ask;~d_· ~'What .1$. goipg on?~~ 
ABC Agent D ·informed _Cerami. ·'.tha.t_-'·he_-was~ checking some_: .· ... _," ,_ 

. rooms'. and ,then relat.ed. _the:. ~onversation _ _. quoted . her.em.:.':.·.',.· -.-~. '·: ~ 
above. Ag-ent D informed Cerami· .. that. h~ w_fJ.ll'.ted to.·~ ch~ok : ·,:~:'._ ,.·:·: .. 
another room. The group. proceeded· ·01sewh~r~ _in the.. ·.- .. ~: '·'.: _~~';~ 
building and G proceeded:- to_· a l~rge: ·lobby. downstairs·~: ·. · · ... · .. :: 
Later the group· which :q.ow ip.olud~d Agent· v, assembl~d.'. ~t::':-:'·~"-~· 
a table in the 111obby or dining: ·:room."·· ::Arte.r: Ceran:ii ·asked.'· .. · 
"What is going on?11 ,· .. G. ~esttfie.d-:··:·· · .· · · - · 

- ' .·-· ... 

11We. all iderit.ified ourselves to Mr. -
Cerami as_ the:.ABC.;: At.·this -~im.e··r in­
formed him what had· transpired·, renting 

·. the r.qoms, that -1 t . wa~. a .. vi_ola tio;n. · I, 
explained to . hini. we: had •been· ·there as~ .I . 
just now tes.tiri·ed: ·previo:u$~ I; explained 
to him., wha1; haq. tr.an·s,pired,--: the CO!lVersa­
tions w.it.h: ~r·-: :BlaI19d' he· H,n~yr· what we 
were do.~g ·rentiµg' :q_µ:t .th~ rooxns, and · 
·here .. ·Vfe. arie•'.-.: And_ P,e,.·:.s~id, ... ln qther words, 

· 1 Thi·s is ·a· frame. 1', and· there was· some 
words I-_ .do.n i t -remember exactly after_ that• 

·'but -then. Mr.- _ Cer.~mi j:;urned -to_ Mr; •. Blanco_,_ 
. ~d h_e sa.id, . 1 Is. :,tP.a~'.'rtght_~' .·to '1"oe7 .... -· .. -· .. 
: and·· Jo~. ju_st· ·:hung: hi·s:-:head. ::: .. Th~n _Mr;.· .·- . ·.:· ., 

:.-~- Cerani.i -.,said,··~· .wor~-- my_·.a·ss·. off· ·ror· this .. ·..,,-.· 
·-.place;·,, and. you dp .tl}~s ,-·to me?,~ n .· " ... " --,. - ,_• .. -

On cro~s···e;alnination .. ~g~~tG te,StHied.iha~·ha.··wliS· 
specifically' assigned-' to ·i.nv~stigate · ··~illegations of· -11 sal·e·s-· .'· :;. 

·'to _minors, .it was go.:.go .. gf!'_~s<-ava:tl.aple" fq+ immoral _purposes·;~ 
·and. gp".'"go. girls perfc;>:r,ming;·_.in: l'e~<;l;_ or· inde·_~_e:i;it ·manner.": : 

. . . .1 ! .• -.. :;· ..... l": . 

. H~ re_iterated thp;t7:-" oh-~ .th~.--n-1.ght· of' O~~ober 11, > 
1966, Blanco sai_d.--nr_• v.e· _go:t. a:· couple, 'Of r-ootns':. for· you11 after 
·an exchange of -greetings .~nd· ·prior_ ··to the ·agent- _making any 
_reference thereto: •.. -· ,·· -· · · · · - - · · · · 

. ' ,. 

"The- agent'. admitteci_- tfi~t- no:µe. of the ·9ther rooms· 
was· checked on the night of·' October.- 11, · 1'966, and. that no 

.~ i 
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rooms were checked pn .. the nigp~ .. pf Oct:oJ:>~:r ? or Septembe~ .30e 

·_.·.Later,. the follo,,,1rig te,stimony was elicited·.on .. 
' cross examination:·. . . ~ ' ' ' ' . •' 

\ ;, 

, ... 

"Q Did you talk i;o Joei ~lanooJ wi.th respect ·to 
the go-go girls'.? 

A No, sir. 
Q What was your purpo:se in asking. about· the 

renting ·of the rooms? 
A· Well, in conversation with Mre·Hanigoski 

where he led us to believe rooms could be 
rented· for immoral purposesj and we then 

· · proceeded up.stairs to find -out who rented . 
. the rooms: and' if' ·they. ~ould be rented. 

~ ·~ ·• ' ' 

-Q When you·broaehed,tne subject' to him did 
you ask him if the rooms could be rented, 
as you set forth, fpr immoral PUXl>OSes? 

A- The opening questiQns that I asked Mr.­
Blanco in reference1 to.:. the rooms being 
available.did not inQlµdej ·•were they avail-
able for immoral purposes?' · .. 

. Q In other worqs, .. y.ou~ just wanted- to know 
whether or not there were rooms available 
to be rented.in.that hotel? 

_A ·,The· very first· question· was in reference. to 
rooms being avail~b. l .. e i.n.- .the. h. otel, yes 1 sir. 

Q Who broached the discussion or conversation .-
with __ respect . to. imm0rai. purposes?· - · 

A - I think I did. . . ;{ - ,· . . - . '' 
Q Y.oii are .sure· it was:yo.~rself and not ·v? . 

-A .. I asked Mr. Bla.nco a.bout the rooms being 
· available. Then we :. got in the discussion · 
pn single and double ·rooms. I am. thinking· . 
out loud. I asked·Mr •. Blanco about taking· 
girls up. So, I,. tq tp.e best of my 
recollection, .. I -broached this to .Mro Blanco 
-~ ref-erence to taking igirls up to the rooms. 

Q Your purpo·se ·in aslt:tng th,a t. question .. :w:as to-_ 
obtain a violation ·of the ABC rules?«· .. : -

A: ,The- purpose ip.· askir;i.g t,he question was to: 
... _establish. if this. was ha.'ppening beca'lise at .. -·­

,.-... :_ .. any ~ime he could· say !.No' and. ·until- he.;.··· · 
. .. -says 'No' ·we p-qrsued "thi_s particular_' inves-

tiga:~ion.·" · · · · - :, · · · 
• • • • ' • < • 

Tl~e- matter of bringing females. up~ to· the rooms was· not· broached _. 
un"tj.l the price of the rooms was establi.sned. Later; the ·t.e·sti~ 
mony' r;e:vealed the follow:Lng: . 

. '.IQ ·Do I tinder stand .it. was you and not'.V: that · 
broached. the s~bje6t of girls? 

· -A Yes, sir. · _· · . . 
. Q What was· it you said the first thing to ·: 

_ this bartender, Joe,-'.' with respect to .girls? 
.A .That we each wanted :a single room because 

- ·we wanted to bring a, couple of girls up 
and we didn't want to be all· in the same 
room • 

. Q How long was it after you struck up con- . 
· ·' .versation with him· 'Qhis question was.Cask.ad? 
'A This was all within ·a pe;r;lod of time. I . -

would have to think of it. About;five 
minutes, give or talte a minute, It was 
all in the same conversation. 
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ing: 

Q · Were you jolting with this · man? 
· A Was I ·joking? 

Q Yes.· ·., · · ·· 
·A No.· I wasn't joking. 
Q Did you.use the word 'scum bag'_on your first 

·opening to him with respect to girls or was 
this in a subsequent conversation? 

A No. Investigator _V used that phrase 7 and . 
that came when I told Mr. Blanco·we wanted 
two rooms separate, two singles, and we 
didn't want to be in the same r.oom. Then V 
said.-- this is when he entered into this --
he said,- 'We~ve got a couple·of sc'lim bags•'" 

Addition~tl. cross examination elicited the follow~ 

"Q This Joe, Mr. ·Blanco, he did not push the 
renting of rooms· to you, did he? · . 

A He· did.not offer· it.· · · · 
Q All of the.conversation -you-had with him 

was _for the.purpose· of getting him to rent 
a room to you for imm~ral purposes? 

A No, sir. ·The.conversation was to find out· 
if.· there were rooms available to be rented 
for immoral pilrposes .- · . We did not -get him 
to where you may say •force. ,, · We ·did not -
use any ~rickery '. or force •. · 

Q ·You ,did not ask him if ·rooms were rented 
in th~ past for tqat purpose., ·did you? 

A No, sir. · 
Q You had no information r·ooms were rented 

for that purpose in the past? · 
A Yes I did. 
Q Is that referred to in your report? 
A Yes, sir. 
Q Tell me where it is referred to in your 

report. 
A In the las·t paragraph where it says, 'Your 

a,gents in conversation wit;h Tony learned 
that, rooms above ttte·premises could be 
rent.ad out for a . short stay for immoral . 
purposes. Your ag,ents did not pursue ·this 
d'liring this investigation a·s your agents 
did not want to leave this area of. the 
premises. 1 ~hat is where it s.ays that. 

Later the agent testified that Tony Hanigo.ski told 
him that the room-r~nting was done upstairs,· "he 'did_ not 
handle it." The agent.did not ask Hanigoski concerning the 
use of the rooms for immoral purposes and that anything in 
his report of ·activity or t'estimony concerning Hanigoski was 
his conclusion of what Hanigoski said· to him. 

On redirect examination the agent testified that 
to his original assignment· wa·s added the addi ti~:mal direction 
to "follow up the lead of ~he renting of ~he roo_ms.'" · 

,· ABC Agent D testified. that he was assigned to par-
ticipate in the investigatiqn of ~he licensed premises with 
Agents G and V. Pursuant ther~to:he accompanied the a-gents 
to the licensed· premises .on Octob.er_ 11, 1966, and arrived in 

'." 
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th~ vicinity at· 9::-50 P•Ill• ,:··Agent"..G had two· marked five-dollar 
bills. in his, .pos·s·ession •. : ·,Agents·:· G and .V first entered the 
downstairs· area--~ and.· emer·ged : .. theref!l'om· at ·approximately 11 p .m. 
They went to. t~e:· upst_air.s_. p.or_tipn1 emerged at approximately 
11 :25, spoke·, to- .:"D·i. -and th.en ·re-entered. the upstairs area • 

. Pursuant·:to a cal that D. made to the Rahway Police Depart- ·: 
._ · inent_, Offi_cer -B'arry ~.enderson_ joined D in the investigation 
. at approximately 11 :30 p.m~ · D a+id Henderson proceedeq to the· 

· upstairs. bar.· Concerning·--his ·co~f~ontation with' Blanco,( be . 
testifi'.ed as ·follows-: · · · , -

.• 1 : ' ~:. 

-.- ~ "I.-· identtfie.d mys.elf to Mre--Blanco 
· : as_ .. an· i_rispector. of :th.e ·Division of 

:AlcoholiC;LBeverag¢ Control, and· .I -told 
· him Pa_trolman :Hen4er·son' an(i ·myself 
. were. ··.in· the. -process· of investigating 
renting- room·s forr immoral purposes. I 

- asked hi~- did . ·he :rent: any rooms t]1.is 
evening.~_·· He said, - 'Yes.- Four· of them. 1 

I asked him. if th~y:· were .-in any kind of 
register or. guest·:·.book. ·:.He· got a 
register and pointed out ... four names in· 

.. the register of people he had. rented 
rooms. -t·o .tht:s evening. 11 - · 

· <continuing, th~. agent .-test1f.ied that Bianco pointed out that 
the last two ·names recorded on· pag.e 39 of ·the Register Book . 

·were Dempsey and·Mart~n-and that,.upon examination of the.con• 
tents -of the cash register f .·he f~:nmd the two marked five-dollar 
bills _herein-above. r·eferred to •.. tfpon the agent's request,. 
Blanco directed· the ag.ents. and· Officer Henderson to Room 
No. 26. When askediwhat occurred at Room No. 26, the testimony 
of the agent proceeded thusly:, 

· ·"A· . I ~ocked on. the: door 1. a !oic.e from inside 
asked, 'Who is it'?' ·1 said, -'.It is the 
manager, 1 he .opened .the door, anq Investi­
gator G ·was standing. tp.ere in the.doorway, 
and I proceeded t·o _question. him.·· · .. 

· Q · Tell us what you said. to him and. what- he · 
·said.to you. = · 

·A I asked him what is he_- doing .hereo . He: 
said lie was waiting for a girl. I aske·d 

. ·him was 1 t .his wife•'. . He said-, 'No. · I 
am only. going to· sh:ack-.,up ·.for ·a. while.·• . · 
I . turned around\ to Mr. ·Blanco, ·and I . . 
asked him if he.was aware of this. He 
stated- that. ·1 Thi·S .. was· the impression I 

. was· under when· I -rent-ed. him the . room. '" 

_.,, <: ·f. :· .--.· .After. Cerami enter.~ci, upoii· .the scene·, . ·n _requested:'.>:·.: 
:.eer.anii··:tcf direct him: to Room No. _.41. · In .the pre·sence or·-.the·· 
-ag:en-t,,-.-Blanco and.· Officer. Henderson,- Cerami ::opened the_.-dqo~:_ ... 
:to Room .No.·· 41 , · using---· a key._ .. In response· to the questicm ::· · · 
"What .. happened a~- Room 1t1 ?", the agent -replied: · · · 

. "~en he· ,opened'.: ·the door ·In-
. ; . .vestigator'• v. wa..s. ~tan.ding. there. 

--.I questicmed hipi as. to what. he was 
_ doing there. : He .said he. was wait- -
~ing for a ~irl. ~-~sked hi~ if it. 
was . his wife. He ~· said , 1 No~ ' r , 
._says, *_What ··are ydtL·going .. to do 
in the r·oom?' ·He· says, 1 I am going 



PAGE 8 

- ,' •. 

.. ·BULLETIN .. 1 771 

. -t·C) _get ·laid ·v~en·· tne. girl -gets here• 1 · 
At· that· time, I itlf'ovmed Mr .• - Cerami , ·· 

· ; '~.: . · · .. :-··a.lid Mr. Bla.ri.Qo. bo_tb.:·or :the.se 1~d1~ · 
· ·viduals ·were __ agent·s·._ of ·our Div1siori 
·.and· we; i~edia_t~~Y .. w~nt· downsta1r·s." · 

Thereafter the entire group·p,,oceecled·to· the dining room 
adjoining· -:the. ~pstai~ .. s _b~i· ~d~ sat arplµl.d a table •. The 
testimony, prpceeded as fo1 ows: ' · ·' ·: . · · . 

".Q What did you t~ll him:: -IQera,uijJ? 
A I" told. :him dll.ring the.·: ~ou.rse. of investi-. 

gation· we were· in rec~+P·~- or intormat~on 
:r;'OOJD.~ were· availabl~'. _fQr 1.nunoral- purposes, 
and I: pro.o·eeded to_ t·e~l'·nim ·we wen·t· abou-t 
to establish whether this was ·a .·matter of 
fact :-or· not•·· I" ·1iold. l;iim ~'Investigators G 
and v· came 1n· th.is ev,~in.g -$.lld they-rented 

_·rooms for _tbes·e· im;nor~ p'Urpo·ses · from this 
bartender·' Mr.·· Blanco.~ · :- . · · · 

Q Where was Mr. B1an~o? · · 
A He ·~fas rig_ht there.. ; --
Q- Continue.· . · . · . . 
A. t . told him the entire· ... sftuation. as to 

.markf3d money, and. }le was pre~ent when we 
went to v• s- room and··: I .informed: him what · 

. transp1ra·d with a •. · _.'When"t -coml>i.eted· te1i-~ 
· ing him exactly w::tia:t -~aP_ p'e:g.ec;t t. wha ~ tr.ans:~· 

-. pired,_- he· sa_id1 ':~ o;the.:i; -words, .this is. 
a frame,•· and ~·tol(l p~,--!No•· .·Al·~ your. 
bartender· had to: merely $ay was "No" when 
he was . aware· rooms wei-e going · to·_·be used. · · 
for immoral· purpo:ses.··· · ': ··. - · · · · · 

··-Q What, _if anyt~ing, · ;_,.19 1-'fr. _: ~eram~ say or· 
do at that time? _ · v · · .. - -. : 

A At that time he· :ju.st 'pµshed his _chair_·· 
.. back and was· l<;>Qking at Joe_, and he said, .. 

-'Thanks,-· Joe •.. · Th.an.ks. a lot· •. I wo;-k _my · 
. ass off and this· 1$ wp.at. I .;get,• ·and Joe 
· just· hung his· hea¢l"' ,do~ile: · : 

Q Did Joe make any ;resppnse'i · ·_: · · · 
A · He dropped his head-.":.· -

. - . J . . • - .. 'i . . . . 
. ·rn the -pres·enc·e of·Ce~ami~ -Bia.p.co admitted that 
th~ registration _card bear"ing -the_. :qame 11Pean Martin" was 
filled· out by Agent. G, . and _·the· bt~er car~:r bearing the · _ 
Dempsey name was filled.o"Q.t by·V.'.' Thenote purportedly 

· addressed to the female·s·. th~t th,e agents were meeting · . 
. (prepared by Agent· G) -was . ·found. on. top· "or the· cash-. register. 
Blanco admitted that he entered~ the. names "Martin11 and 

·. "Dempsey" -into 'the regis~ry book.· .' · · 
. . 

On crbss ·examina.tion. ··'.the' agent testified that -· 
Blanco pointed out two S:ddi t"ion_al names .. of. persons to whoni . 

· he had rented out rooms ·and -.ther.roqm nuri1bers assigne(i ·to 
· eac~ on· .the same. night •. ~hose room_s . .-were ·not checked out" . 
. for· illegal. actfvi ty .: He. obsery~d :.'no .. illegtl .conduct other: 

:''.than what.he had observe.d.~at·.th~'.rooll1's., assign~d .. to .the-.··.".:_··-.":~·.· 
<agents. The remainder.· of. the agent• S::testimony 'was corr.ob.:­
, orativ~· of the_ ~tes~imony_ el.i~ited,. on ··di;re.~~ examination.·_ · .. 

. .· V testified thai.in S:ept~~ber a~d Octob~r of 1~~6, 
while employed as an_ inv-estig~tp:r··by" _the Division of -_ · · . ·· 

l . 
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Alcoholic_ Beverage Control, ··he ·participated in the investi- · 
.gation of the cha:r:ge which., is the subject matter of the 
inst.~t proceedings. ln essence; v• s testimony corroborate·d 
the te·stimony given by ABC Agent:·G relative to the occur- .· 

-~ rences ·of S.eptember 30, October 7 and October 11, 1966. 

· .. ·-.. . · . : · On Octobe~ 11 Y ·registered for a hotel room and,. · 
. ::upon .. -receipt of key -to Room 41 from Blanco, .he proceeded to · 
·. Room.·4t.. Hearing a knock on the door, he opened it (and saw 
· Agent D,. Officer _liender~on and Cerami. · V then testified as 
-follows: · 

. . 

. "Q What happened when you ·opened the door? 
A .Inspector D asked m~ what was I doing there, 

. and I said, ·•I am w~i ting for a girl. 1 . And 
he _says,- 'Your w~f'.e?' and I_ said, 'No, it 
isn't my wife$ ·He said, 'What-are you · 
going to. do?' I ·said, :•1 am going to get 

.laid.'" · 

'.; 

After the group, 1n,cluding Agent G, assembled :tn a 
"meet.ing hall in the bar", 'V's ·testimony refleeted the 

. following·: 

"Q Was there some conversation among the group-? 
_A. Mr. Cerami said to\ lfoe, •I wo.rk my ass off 

· for this place, and.·. you do this to mel 1 

Q What, if anything,·; cl.id Mr. Blanco say or how 
·did he respond to·that? 

· A ·· He . didn't say anyth~ng." . 

. . . On cross examination· ·the witness admitted ~hat.· he . 
. and· G enga.ged iri conversatiop>.wi-th Bianco in order to get 
him to .rent· rooms for immoral ·,.purposes ahd ·that· Blanco ·said 
nothing· prior· to the conyer·sa;tion to indicate that the -
premises were available t·o be rented f'or immoral purposes, .. · 

·and the .conversat:ton which he; and G had with Blanco was 
conducted in a "joking manner:~" , ~ . . ' 

On.redirect examination the witness testified as 
. ·follows: 

... . ,,. i' 

· .... ·' 
.,• . 

""Q Although ·the conver·sation was in jocular . _ 
_ .vein were ·you ~incere ·1n .your ·investigation? -

--A· .. ·well, definitely we:_were .sincere. . " · 
·, · -Q What wa_s y9ur purpo$e _ in asking .·these· · · ·· 

.. ,,._: .. '. ·questions,. Mr. ,V? · · ·. · . · - . ·· -· 
A To see if we could make Mr. Blanco rent us 

a· room. II . . 

In defense of the charge the· licensee called·· on.·tts:· ... 
· behalf Barry Henderson who was employed as a patrolman -by thEf 
City of Rahway. ·During the period of time mentioned in tI:ie .. 

_charge he was employed.five nights a week. Pursuant to 
·official order·, he visi:ted the licensed premises five· nights· 

, ·a week~ · · 
' ' . . . , . ' . '. . '' . . 

. . . . -.. On. the n-ight. of Octpber 11, 1966 he was cietail.ed·: t.o:.-.·;.:, 
::·assist-·ABC· agents in· their :invest_igation· of .the licensed } . .. · · 
p~emises. _ ~ He rn~t:- Agent D who· explained to· him t~at there was··. 
:a· possible· violation "of using ·rooms for immoral purposes" and· 
_ he_··wanted · t.o ·check a cash register. for two marked five-dollar 
~bills •.. · Agent- D identified himself to Blanco and, upon check:_ 
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·ing the .cash register ·used by Blanco, they found the.· two_: 
marked five-dollar bills. D info~med Blanco of the 
alleged violations, and Blancoc said he would like to have 
Cerami·present. Cerami was informed by D upon entering 
.the upstairs bar that he wanted to check some rooms •. 
Cerami w·as .. "shocked-" and said, "You can check any room in 

·the place." The/group first proceeded to Room 26. From 
there the .group proceeded to Room 41 • Cerami repeatedly 
stated, "You can check any room." The officer stated · 
that he had no. knowledge of such activities being carried 
on at ~he licensed premises, Cerami was always cooperative 
with.the police in the performance of their duties and he 
was· surprised to. learn of the alleged viola ti.on. 

'On: cross examination the witness admitted that 
he "had heard".that prostitutesf:requented the premises. 
When Agent D apprized Blanc.a of. the alleged. violation, 
Blanco "didn't say anything •. " When Cerami addressed . 
himself to Blanco ·to the effect "I work my ass off .for 
this place. Thanks a. lot", Blanco made no res·ponse. 

. Later the witness testified· that he had ·no in-
formation or knowledge that the licensed ·premises was a 
"hangout" for prostitutes. . . 

Agent P, of .the Division of Alcoholic Beverage 
Control, was next called as a witness by the licensee •. 
He testified that, prior to September 30, 1966, ABC · 
agents had been originally as.signed to investigate com~ 
plaints of alleged immoral activity by "Go-Go" girls, · 
indecent performances. and S9-le$ ·to .m~nors.. After Agents 
G and V handed in their report subsequent to the investi~ 
gation which they c·onducted at the li.censed premises on 

.September 30, 1966, the agerits were requested to follow 
through on an assignment relative to the renting·or· · . 
rooms. f'.or immoral purposes. 

. After identifying himself as a p·art-time em-
ployee or· the licensee corporation_ (working evening 
hours), Joseph Blanco testified as fo~lows: 

"Q Did you ever prior to the 11th day of' 
October, 1966, rent a room in that 
premises to any one for immoral pur­
pose's? 

A No, sir." 

He then tes-tified that the hotel is used mainly by perrha~ 
nent residents and usually there are only one, two or three 
r.ooms available for transient guests. Agents G and V might 
have been at ·the bar on Friday night, October 7, 1966; .how.;.· 
ever, he did not recall offering to.rent them rooms on.that 
night. Concerning the'occurrence of October 11,- 1966; 
Blanco admitted renting the rooms to ABC Agents G and v, 
and then testified as follows:· 

nQ After you rented the rooms to them and 
they filled out the cards what conver­
sation took place? 

A I don't recollect the exact wording, 
but I believe these gentlemen were talk­
ing in risque conversation. I just 
threw comments back at them. The con-
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·. versatfon ·starts ·'with .. their line, and I 
'f;hrow back the linet. · If· it is conversa- · .. · 

··. tion; in ·risque .line, ··I believe. that is 
· . p·art of my· j.ob>to ·.keep· the "customers 
· · 1ente:rtained11· · - ... · · . ' · · ... · . 

. Q · vla.s··:·sex· the pr;edominant theme of the . 
. conver~ations<.these people carr.ied on.· 

·- ··' with" you'? . . ' " ' . . ;. . . . . ' . . . : - .. '. 
i·". ;Yes, it was& . ?I stated .it ·w~s risque 

-. conver.sation; .· whether sex or·. sex ··in.: ... 
. gene~al I Qo-µldn' t say. · 

'Q··._·.What,.did ·they· ind±ca"te to you with reaoo 
·,.· '. · · spect to· ·using ·the rooms? :~ 

A . Exactly wha·t t:ney indicated? 
. Q · Yes'. ... -· · . . · . · .-
A They alleged they· ·were _going to· have .· 

som~ women in the place. I.didn't.pay 
much attent.ionv It was all kept very. · 
:tight.". .. 

· . .°:'.'On cross' e:x;amination the:witness· first ·sta~ed that: 
he eo:u:ldn't specifically recollect that the agents were in. 
the establishment on Friday night 2 October 7, 1966. Later 
the testimony elicited the follow1ng: 

"Q We are talking or the night of October 7,, 
You now remember they war~ at your bar?·~· 

, A Yes.·" · · · '· . , .. 

·,.Thereafter .he .. t~stiried as follows: . 
- .. . , . 

. · ltQ -.. There is· no que~tion- and. ·you do admit, oq .. 
. . .. .. ·October 11 you ·rented two single rooms-·) 
· · one .. to .each of these agents? ·,i 

~A ... Yes. · 
Q Do you also admit they ~old you each one 

.of them was going to bring a girl into 
the room? · 

A After they had the rooms rented, yes. ·I 
donit know .how the. ··exact conversation 

.... ·went.. TP.ey allowed it to be, you know. 
::· ·Q. At least before ·they. went upstairs. you· 
. ··, ::· knew they .. were going . t·o. bring some women 
: : .·: ·who .. were"not ·their wives .into the rooms· ·: . 
.)"::-_·,.:Jor ,the _purpos~ '.Of_,·se~a:i · inter~ourse?· · .... -.. · 
'. ... ;:A·, ... - I.. kn.ew them · s-ta ting· this ... · "To·:.·begiri ·with,-. 
··<.·. r.these.-nien ·c·ame in··1n ... light· manner':. some~ __ -
. " '.; ·thi~g· .carried· on, .. and someti~es. pe~pl~ .· , ..... · 
~··:.say things ~hat are not:nece.ssarily··tr;ae, 

.. · · · · they. ar·e just talking~ : ... 
-: Q : . .<ID. any event, Mr.. Blanco,. af.ter· · they.: di~. 
· . -· .. bring this· to yo~ attention, whether .. · 

before or: after· ~they' r.ented ·the. rooms,.·.· 
· what, if anything,- did. you·do to. stop ·. · 

them··.from following through on· anything 
· like that.? · Anything· at all? 

· A' Nothing. -' · I. didri' t believe they were 
.·going to actually carry it oute 

• • 0 . 

Q Didn't -·Mr·"···Cerami say to ·you, · .. 'This is a . 
. fine thing you ·are doing· to me". · I ·work: .­

.. :'_my· "a" . off ·"and· you· do something. like this .. 
to· ·me·•?·· · ·· 
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~-A · He sa-id something ·to ._that effec~, 
.~es. _ . .. . . 

·--Q .At-no time did.you say anything_like_· 
.__.._. _ .: .:~''What. these agents· are. telling· you.· 

is not true'? You didn't deny it, 
_·.did you? - . .. 

. ~ . ~0~1~~!· ·~g~~~:;;ht~h ;~!hdidn 1 t · 
agree with it, did you? 

A No,. ~ didn't . express 1t~ 11 . 

~· recalled one of' the agents handing him a card in which· 
he had· filled in the name "John Dempsey" and an- address 
11 7lf.; Wilson Street,, New Jersey .. 11 · H;e did not.question as. 
to where Wilson· street was locatedt> Wben interrogated as 
to whether he questioned· the car licen. se 111, 2, 3_, l+, ;, . 6", he· replied, "I didn't ~aka a thorough exam1nation of 
·the card." 

Interr-ogation pf. the witness concerning the card 
bearing·the name "Dean-Martin" revealed the following: 

', \ 

· . ·"·Q . Who filled this in? 
· A. . I guess the inspector ·who didn 1 t f'ill 

out the other one. 
Q. Mr. G? 
A . Yes. _ 
Q In the street address it says, 'Care 

of' Hollywood~ City California.'. 
A Yes. . . . 
Q Did.you ever hear of a city 'California'? 

. A I didn't thoroughly inspect . the card. 
• • • 

Q Who is Dean Martin? . 
A The alias used by one of the inspectors. 
Q It is his alias? 
A Yes. . v· 
Q Dean Martin is a famous singer? 
A_-I believe so •. 
Q· You knew this gentleman wasn't Dean 

Martin? 
A I didn't know he wasn't Dean Martino 

I.knew he wasn't the same singer. 
Q Did you.make any expression to the . 

ag~nts after you took the cards back? 
A Yes. -~_thought it was a humorous 

·coincidence. 
Q, What did you. say? 
A I don't recollect~" 

Blanco concluded his testi:rnony as follows:· 

"Q When the agents brought:· home -to your 
attention in whatever manner you say , 
they brought it home to you-that they 
might bring girls into the rooms do 
you rememb·er how Mr. G said it to· you? 

A · No. . . . . 
Q ~id he say it this way, 'We're only 

going to·· shack up. We 1 re not going 
· to marry them 1 ?- · . _ · 

- A · He might havee · The conversation was 
very risque. I wasn 1 t paying too 

· much attentione 

- .{ 
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Q Just( prior .·to .. t~at. d·id you pre~~de that statement . 
. · with any s ta temen 11 i of your own? .· .. 

A If I can't; recall the ·exac_t statement 1 how can!? 
Q . Did you say to ·them,"· '.1 I am ~fraid to see what. 

· they .are going t:o· ) .. ook like·'? ·· · · 
· A It sounds· like· somet!}ing_ like that.n 

. i . . . 

,- · ·. ·. John J •. Sinnott · te'ktified that: h~. -is .. in. the .fuel 
oil business and his ptace of: bu.s.ine·s·s is :1o·cated. adjacent· 
to the licensed pr·emises.. ·In, the ·winter'.·· months. he is at 
his place of. business. six ·or. seveI?-. d.ays, ·a. week· ''f.rom 7', ·" . · .. 

· 7~:30 1in the ·morning 11 to 11 10 or· 11 at·"nighta 11 ·He ·never,-.ob-, 
served -any ·conduct which would indicate that the licensed.· 
premises had peen v.sed for _immoral purposes'-/or the renting·' 

.. ot room_s.~ for i'mmoral pt1rpos:e·s.: He fr~quents »the bar· 11 a_"~· ... ·_-.<· 
· couple· of times ~ we'ek; .something· like. that.•" · H~ ~observed·· 
. Cerami' s ·sons· help· out. at the hotel. After· the· cllarge·s · 1· 

were, publicized in. the new.spape·r, b11siness d!'opped off" .. · 
' ' ' - ' 1 •• • • • • . • 

On cross examination the witn.ess admitted that 
he sold oil .to· the licensee ... ·He °hadn't "seen anything 
wrong", nor ha¢l, he , loo.lted particn~larly• . · 

,- ! ' ' ' • • ~ I 

. . . 

. In concluding his· .testimony the. witness . __ testitf'led · · 
that Cerami ·operates .. hfs bu·s~nas·s "11yery .. well." .. : .. ·~.: ·:.·:."·'. ... 

~ . . . . . . . , . . . . . . \,, ... ~ ...... 
.. : . ' . . ·.,· .. 

. . Warre1i w. A;rgentiere,." :w:no was employed as ·a 
. det.ective in the Police .:Oepa~tm~·nt· o~ _the City .. ~~ Rahway, . 
tes·tified that his. hours of· .duty 'ruri ·rrom· lr- p.m. , to .. · · .>· •. 

midnight, and that· he regular'1Y' vistt's places licensed· 'to.· 
·.sell .alcoholic beverage.s • .. He .. ir,isi ~s Cross Keys Hotel · · 

· "almost every night" that he 1~. on duty. · He. v.:Lsits all 
areas· of the lic.ensed premis.es .and h~s .never: :obs.erved' .~Y .. 
·conq.uct .which would indicate ·that· :the ·licens.ee .was r:entlng; 

.--rooms fo;r.: immoral purposes.:· When.asked for·: an opinion aif·.':· 
. to whether. the .reputation· of .Cr.OS$ Keys .(prior, ·to· the; time 
the c.harge _appeared ih the newspaper) >w·as good, _bad o~ in-· 

. 4iff'~r~nt,- ... ,the .witness._·repllecr·"in,di;'ferent,- .as. f~.r ~s .I'., . 
. am concerned~" ·:As· ~o ~-·the up~tairs'. bar_, .. he ·c:naract·erized ... it» 
· genera+ly as· a ·neighborhood type -bar, ·~d ··its ·r~putation · . · · 
. "good~ " · ; . , .. 

·. ~ ·... . . . 

.. On· cross ex·amirtation the ·wi.tness- admitted that .he 
was· not. in .the. licensed preri,iises on the night ;of· October 11 . 

. into the morning of October .. 12,-:·. and -had.·no .knowledge ·of· ~.P.e 
alleged occurrence. · . · , · · · 

• .: ·.: ,'. •• :~· .: l • " • : .., \. _;, .... • . 

.. • • , • '·O'.c' ,"•' : .. - :· .. , ....... :· •;' >' ',,:·., : '<. ':• .·, . ·.:· ,"'°"'" ,: ,- : .. <! .· • :._, ....... \• • '>~ • 

. <· · .. · ·_ /. · . ·Anthony. Cerami·:. (the ·major· stockholde;r ~· o.r "the'.: : .. ; ."i. . ·:. 
·.lic_en~ee :·corporation_ :and .. ~ct.i'vely, -~n .. ·.cp.'arge: .. :or the_, :o·peratiori~,: 
of. the· busi:p.ess· conducted."by .. _th~-. lic~nseeJ. testifiet;l th,~~>p.e· 
was ·the ·u,owner11 .of. the" e·stablisnment:- 11 almbs·t "·six.: years~-'~:: ·,He·. 

·.considered. h:i.s -.ho~el bus_in.ess »to be . r~sidentia~:-. ~d ·not.:. · · .. -_: ... · · · 
t.ran_sient,_:"ther.e is seldom,.more ·th~. four or·· five ~ooms.". · · '-

. .-open.''-. H~ ··developed .a dinne~ and. ban_que.~. trade and brought .: · 
·in .entertainment at ··the. establishment .... His :wife and children·· 
· a~s~sted him in _·the'. operation of the· pusineps •· .·;·The· .bartenders . 

. ·were authorized:· to· serve ·as "hotel . clerk·s o 11 He . cautioned· his . 
. employees against allowing -~h.e :' 11 yOU!lger Or ·r~Oligher elenientU · . 

. in the premises' and not to"hllow.n:1mmor.a.l acts··on the premises. 
· or in our rooms e 11 · As a r·e sult .. of . the'.·. ·n.ewspapE3r publicity · 
relative· t:o the allege.d violat:Lo.n., ·most.~ of his.· banquet .. 
business was cancell~do . .. . . 

; . ' . . ,. ~ 

. Cerami 1 s test.imony con~;r-n~ng his ·contact with the 
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ABC agents on the :p .. ight -c;>f· Octob~r r' 11..; .· 1;966, proc~e4~d· ·· <.as. 'follows=- · · ') · · · · ·· ~~;.. . . · -,.._ · · · ,. · 

. :.; >: :- ~·-_Q_. :.· -,:Wiia t ,- ·tr · an~tbing_ -_~,-- A'i_d, _ y~~: :·"say·· t_ "o . them· · 
· "<" .' - - _· .- [ABC -agent_sJ . wi:tb:-res.p_ect .: :to , the): ex~- . 

' .inatiop. of -~_he·;·toom$'- µ,.,- ·yout ':no-tel? ·t·' 

A . "I_· told .. them. ·to. 1go.1~to:·.e~el-y r.oom· fxf< · 
· .. the.- hotel and ch~c;ir-::·every t•ooin, in -the 

.·hotel if .i;hey· w~ted t9.ch~ck t·o·.see. 
,. · every one the:r:•e •.. < · · · · · 
Q .. Did. they accept that· recfu~st·? 
A Partially~.· · · · 

· :·Q· What?· . : 
.. _.A .. They_·ask'ed n1e··tp'go tq ·tl;l:e ·other:·room 

., .. they "had rented~ .:.> .. _;.·. :>.- '.: ·:::--· . ·. ~" . 
Q. ;·_This··- .is. whe~ 'you·. cf:l-~r~~c~erfzed · 1t· ··~o -. '-: ·' · 
. them ·as· a frame?·-·~.-._"· · -. ·,..: · - .- · :;, 

·A·. Yes ... · T_hey _woilldri•.t :.go into "any ·othe·rs~- · .... 
_ · - They ~~~d they )1~d. eno~gh:•" . ~-. -. _· .'_ - .· :. . 

.. ··. ·::_.: ·. :··_/···.:::·· .. on·:· c·;~;~-~··-exam±ri·~~-ioh·,b~rami <~-e~~~f ied···th~t- ·:·· ... 
:· .Josep}i.-:Blarico·: was ·his, ttup_s_tair·s~ bai~e~derlt.: ori .. :the'. dates· . 
··rilent~~ned. iri ·the .. ·c_har.ge ···and ha·d.·. ~\tth.or+:tY ·to· ·rent : rooms • 

. Blanco is· .still in the ·.e1qploy -or: the.· l.icensee~- · -.S0 me·: · '·.-. · · '· 
rooms_· rented.- for $3-_,_ some for·$~ ~-d .... some .J'or- $9. . . ·. ·· _ ... 

. _ ·: . __ · .: .:I hav~ -~elated a ·_laz:.g·~- q~.an~~ .or' .the. ··ess~ntial 
testimony··:iri .order'.-to. develop: a;.·p.r(>per pe·r$pective~.Jil' ~~,~~--(,. 

·· ~'iding:~ tbe legal_ and--. f a~·tµal·: matters: · 'iQVOlV~d. ·he_r_e.i:ti"~:.> .:~: _,_:. ·. -. 
• , • • • • • • • • -. -I • ~ ~ • • - • • - • • ~ • • • ' • - ' _: .::. • 

.. .-. · .-- . - .- · µ;_ ess~nce; .Iie~nsee ~~gued d(the~_e ·1s_ :in-~ .. ~­
suffieierit evidence to sus ta.in_ a i'inding _ of guilt, ·and 
.(2)" licensee' was ·entrapped .. 1.nto1 co~1tting the. aJ.le"ged ·-. 
violation. · - · · . . : - -. · 

In.adjudic~ting .. thisinatter_I.Qbserve primarily 
that, . i~ .. evaluating ·the tes~i.mony·. Wid :. i t,s · 1egal". tmpac·t,:. · -

. _we· are guided by the· _firrn1Y: ,~stab.11$hed principle· that , 
disciplinary proceedin~s. ag~in~t_ l·iq".l9r 11qe!1rse~s are .. " .. · 

. civil. ~n nature ·and requi;r_e · proof-·by ·Si :preponderance .of 
· the 'pel~evable ~rvidence · o.nl"y". -. -~ Butler Oak .Tavern v .. : .-: ._.- '-- _ .. · 
· Division ·or Alcohol"ic Beverage· Coritroi-;: 20 -N~J·. ·.37J:·_cJ.956)';­
.·Freud v. ·Davis·;- 6lf _N;. J-~- SU.pEir~·- ;~42 f~I4PP·• Div·., 1-9~0r;·- ·· ·., ··;. _ _.: ·<._.>: 
._Howard Tavern, ·Irie •. v·. ·n.iv-isi()n~-o:r ·Al.coholic· Beverage .· ·',·_. 
Control ·(App. Div. 196'2),--~riO'~- b;ft.·i.cial,;Ly-:~_epo~t;ed;.- ;re-:..·_·;>: 

: printed· in.·Bulletin 1491, ,Item. ~ • : .. · ._· . -·· .:< · "·. > ... :·::~ :;:.: ,-·-·. ·:· :-_.?·{ · · 

·. · ·. · rn·. appraising:-tbe i:.ra~tU.al-: pi-ct\lre pre_~erit-ed ·:_i?l 
.. this proc~.e_ding, ·::the· --c+ed±bil1ty ~ 6f:-:·wftnesse.s· inus·t .. ~e: ~(-~ _. 

· .:/w$ighed~ ._ TE?stimony. to .be· bel·i~ved-·_.inus.t. not only· proceed ·:_ .. 
· .fram·.-the. mo"uth of ·a.· er-edible_ wltness but must .·be credible·: ·:in itself·•. ,I.t must.·be such· as· -~b;e,:;cc)mmon· exp·erience:"an~_.' 
·:observation o_f. mankind . c~. approve::;-as · 1>rob~b.ie -· iri"·.--t_he _:_-- ~:.-· 

-_ ··etrcunistances·. ·. Spagnuolo- v. · Bonnet,_. 16- N • J~ · 51+6->(1_954) ; . 
.. ·.Gallo· v. · -~allo,_ 69· N-. J 4'. · Sup~r -~ - 1: .(]\;pp •.. -Div.-_· 19ptl •. _.,.:: .,'' .. : .-_ · 

·._ .. _.._ .. ·· . _-_. : ·_.--~-The. _"gen.era.i- rUle'~ .1~'· t~ese(-··cases:_· is:·· .. that::.the_' __ ,:·_,<-­
_.,: finding must .·be based·r on·· cppipetent: i-.le·gal 'evidence. and·:_·_: 
· .. must. be. grouncJed .on a rea$onabl~ .c~:rr~a;Lnty_· as· to. ·the-':<· 
- probabilities·, ar-isirig· from a· ra;tr ... consider:a:tion .. or--.- the: 

·:_ .. evidence·~:· 32A .c-.J_•S~<Evid.enc~,~:-_se.~·/ .. ~042~.-·-. ._ :·, .. ~:: 

" . ·. :: .. : ::·-: ' . ~·- I' h~ve had,' an opportuhi tf" t~ '~b~erv.e. the. de~~: 
. --. meanor .. ··or the ·witnesses as theyi t·e$tified. and .have made~ 
'.:a) car_eful.,anaiysis· and ·evaluationfii~"j: their te·stim6nyc. .. · · 

. . . . . . 



BULLETIN 17_71 PAGE t5 

. . .. . .. Afte;r .careful,ly considerin.g all of the evidence 
adduced herein,. ,I·-··a.m, ot1-.the O'plnion that· the Division has 
establi .. shed t~t_ruth of the charg~ (in so far as it p~r­
.tad.ns. to the )iate of October 1·1.·, 1966) by a fair prepohder- . 
ance of the ~viden~e; and failed to. es.tablish the truth or '_ 
the charge :or_ the da.~e·s of-._·s~t~emper_30 and October 7, 1966. 

. .· ./ ' ·.. . ···' . . :·· .. . ,, 

. · It is my view .that Blanco 1 s. actions clearly an~· . · 
overwhelmingly e~tablisheg his ~isfeasance and gu~lt. T~e .:··.:::-~ 
data ·written on ·the ·regi.strat.ion cards by ·the_ A:sc· agents· ·was~. 
pateri'tly fictitio:us·o · · · .. 

. ( 

Blanco 1 :s ·remark -nn~noj baby"· buttresses my view . 
that he knew the··,name·s· w.ere ftctitiouso· Additionall:Y, . . 
Blanco' s · a.E.swer "I just saw ;y.ou take them up" in response ·to· 
ABC ·agent G's ·question "Do w~.: need· s:tiitcases?", his accept­
~ce or the ·note purportedly w~i:tten to the "girls" ( o.mbined' 
with Agent G's oral' message to. Blanco· to· the effec.t that . 
when the· "'girls" .asked for ne:an," would he (Blanco) give them 
the note• and, finally, the· r.epartee engaged in by Blanco. 
and Agent G wherein G stated, · ''We ar~ going to shack up; we 
are not· going to marry them" to Blanco' s remark "I am afraid.· 
what these girls are. going to look like", justify my view 
that Bl~co was well aware that the rooms were being rented 
for the.purpose -of illicit sexual intercourse. in violation 
of the rule as charged. · 

.· . .,.. · ... '. · ... " .... I.t· .is· pertinent ... t·o point ·out·,· in ·this conneet~o~.9 ·_ 
.·,.tha.t ... it·::was ·BlancQ.who ente,reQ.. the.- names. "Demp.sey'~ .and· ·::<· .. :.: .. ·:_· 
. ·"Martin"·" and the respective. room_ numbers· assign·ed _to· each· .. : · · 
"iri: the :hotel. register bqok;o . ~ddittonally,. it must· be rioted_·· 
that· the testimony of the agents, which was .corroborated bY. 
the testimony of Patrplman Hender·s~n·a.nd.by .Blanco 8 s own .. :· 
test-imony, ·reflected that 'Blan,co .made no response when 
Cerami·,~xclaimed to Bl~co "I ·wotk my ass off for this» 
place.- · ·Thanks . a lot." · 

. . . Equaliy untenable is the licen.see is ·'.defense of. · / 
·ent.rapment. · Althoug. h no room-rent'ing· was consumm. ated on.-· r/ 
October 5, the testimony of· Agent G (-supra) ~lear~y·estal:>~· 
lishes that. Blanco" wa_s :. predisposed· to., renting rooms. f~r ·,the 
purpose· of·. illic~t serial' intercoursEf~-: _A' review of· ~ianco~ s 
testimony on cross 'examination .fortifies my view that the ... ' 
ABC agents did not resort _.to entr~pmen.t.. · · :- · " · , ~ .- , 

. . ... , , The solic.itation .by.- the repr~~entatives of the - . 
:_Division"was· readily ·accepted; their·~a<ftivity,. ·although ··,-·:_· 
'plarine9;. in· advance,-: m~rely afforde.a .-the licens·ee '.s. employee· .. 
the opportunity ·to perpe~rate 'in_ ·spe,cific ,:instances· .what .. -·>:· ... 
the ·?Vidence indicates .he ~aS ·prepared .tc>: .do as. a .m~tter. of:,:. 
routine pr~ctice•·· .: Se~ .State v.· Ros_enberfi:,. 3T N~~··· .Stiper.~· .. J.97 . 
. (App~·' .. Div. 1955),- certtf .•. denied· 20- N~J. 303 (1956) •.. _'See· .. -··'.: 
·also Highlander Hotel Corp. v. ·_Div. of Al~ Bev~ C_on •. · .{App.; 
Div. .1963) , . not · offi~iallY". r_eported , .. r~printed in Bulletin -
1 533, Item_ 1 • . · . '. · · . . · : · . · - . · . . 

r:.rind no. :evidenc·e·.·rrom·which it.riottl.d·.be inferred 
that the· agents·· impl.anted.- rui"'unlawful' design in the m~nd of ... 
the licen'see.' s empl:oy.ee or ··that· ~J;ley··:_practice~ any trickery;· 
persuasion or fraud t·o 'induce hi~I( to·-.~orom.it a ·wrongful· act.: 

, The agents did riot ·envisage the: offense·,.. pl·an it, and _9,ct~-
va te its corrimission:':. by ona-··'riot· ther~tofore .intending '"it's .: 
perpetration~ ~hey .did not ltire.·or·· eritr·ap the. empl6yee into.· 
·cornm~tting an off~rise which he otherwise would not. -have c9m.-

.. niitted~ :. Rath~r·, _the·.·agents; ac.ting in·good faith an~ ~n·th~ 



_,. 

! ) 

·:····· .. · 

'PAGE 16- BULLETIN 1771 

• <. 

pursui~ of their duties, merely furnished the opporttinity 
·for co~mi~siort of the offense. T~e mere solicitation to 
rent rooms for_immoral activity was not in itself an en­
tr.apment. The ratiofiale __ of Masciale v •. United States, 35'6 
U.S. 386, 78 S~ Ct. 827 (1"958), affirming 236 F.2nd 601 .... 
(2 Cir~ 1956), rehearing denied 357:u.s.· 933, 78 s. ct. , ·· 
1367 (1958) is applicable. Hence, under the prin:ciples of 
·established ·law, as. above indica~ed, there was no entrap-
ment he~ein. . · . · 

·( .· - Finally, it .. may b"e wel.~ to emphasize· that, in 
disciplinary proceedings' a licensee is fully accountable for 
all violati_ons. committed or permitted by his servants, agents 
or employees. Knowledge-on the part of .the emplo"yer is not 
~ prerequisite· to a finding_ of gui+t where an employee par­
ticipates in the misdeeds. ·-Rule 33 of _State Regulation · 
No. 20 •. Cf •. In re 'Schneider, 12 N~J. Super. 1+49 (App. Div. 
195'1). . 

. After' carefully considering·· and evaluating all or 
the evidence adduced herein, and the legal principles appli­
cable :thereto, I ·conclude that the Division has proved its 
case by clear and convincing testimony and ·by a fair pre- . 
ponderance .or the credible eviden~-e. 

! therefore recommend ·that the licensee be found 
guilty of· the ·charge in so· far as it refers to the date of 
October ·11, 1966, and not guilty of that portion of 'the 
.charge which 'refer.s to the dates of September 30 and 
October 7, 1966 • . .., 

. The· license·e has n~ prior ad·judicated record of . 
suspension of license. I r·urther.recommend that .the license 
be suspended for one hundred.eighty days. Re Edna w. ·Fuller 
Company, Bulletin 1545, Item 3. · . 

Conclusions and Order 

Writt·en· exceptions to the.-Hearer's re.port and 
argument. thereto were filed ·by the· licensee's· attorney, 
pursuant to Rule 6 of State Regulatj.on No.· 16. ~ · · 

. . 

·r find that the matters contained in the exceptions· 
have either been considered in detail by the Hearer in his 
report.or are without merit. 

Consequently~ having considered1 the ·entire record 
herein, including the exceptions filed, I_concur_-in the 
finding .. s and conclusions of the Hearer and adopt· them as my 
con.clusions herein b-u.t, in. vi~w of -all the circumstances .. ,-~, 
h.~re present, I shall sus:pend the· license for ninety days • 

... 

1967, 
Accordingly, it· is, on this 14.th day of November, 

ORDERED that_Plenary-Retail-Corisumpt:ton L1cense 
C-15, issued_ by the Municipal _Boarq of Alcoholic Beverage 

·pontrol of the City of Rahway to .c~·oss _Keys- lfotel" &·Rest., 
Inc., for premises 37 .w~ Cherry Street, Rahway, be and the 
s~e is. hereby ·suspended, for· ninety (90) days commencing 

,_.···at 2:00 a.ms Tuesday, November 21, 1967, and terminating at 
'.: 2: 00 a .lllJ. · Monday.; Fe b_ruary 1 9, 1968 e 

.. · / t;~. ~-': : ' '.·, ~ ! . 

New Jersey State Library 

' . ~<:J /!~.. ' . 11-
// } ;af. :- Lor! .· 
l/ Director 

..... 


