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306(d). Chapter 45 was amended by R.1975 d.172, effective June 19, 19345"1'3 Licensee’s system of internal controls
1975.” See: 7 NJR. 343(a); R.1979 d.336, effective August 22,1978 ~ 19:45-14  Records regarding ownership
See: 11 NJR. 307(a), 11 NJR. 530(d); R.1980 d.504, effective on ~ 19:45-15 ~ Forms, records and documents .
November 18, 1980. - See: 12 N.JR. 447(b), 13 N.JR. 48(a); R.1981 ~ 19:45-15A  Patron signature file = =~ °
d272, effective August 16 and September 10, 1981 See: 13 NJR. ~ 19:45-1.6  Standard financial and statistical reports
47(c), 13 NJR. 628(a), 13 N.JR. 541(a); R.1981 d437, effective ~ 19:45-17  Annual audit and other reports
November 16, 1981. -See: 13 N.JR. 534(b), 13 N.J.R. 848(b); R.1982 19:45-1.8 Retention, storage and destruction of books, records and
d.171, effective June 7, 1982. See: 13 N.J.R. 534(b), 14 N.J.R. 582(a); documents’
R.1982 d.189, cffective June 21, 1982. See: 14 N.IR.381(a), 14 NJR. 194319 ~ Complimentary services of items ,
664(c); R.1982 d. 206/ effective July 6, 1982. See: 13 N.JR. 534(b), 14 19:45-1.9A  Procedures for transportation expense reimbursements
N.J.R. 710(d); R. 1982 d.171, effective June 7, 1982 (operative July 15, 19:45-1.9B  Procedures for complimentary cash and noncash gifts
1982). See: 13 N.JR. 534(b); 14 N.JR. 582(a), 14 N.JR. 843(b); 19:45-1.9C  Alternative reporting procedures; accessible comphmen—
R.1982 d.189, effective June 21, 1982.  See: 14 N.J.R. 381(a), 14 NJ.R. taries database
664(c); R.1982 d.293, effective September 7, 1982. See:.14 N.JR. 19:45-1.10  Closed circuit television system; surveillance department
559(a), 14 N.JR. 983(b); R.1982 d.329, effective October 4, 1982. See: control; surveillance department restrictions
14 NJR. 708(a); 14 NJR. 1101(c); R.1983 d.112, effective March 29, ~ 19:43-111 ~ Casino licensee’s organization
1983. See: 15 NJR.257(a), 15 NJR. 627(b). - 19:45-1.11A  Jobs.compendium submission
) - 19:45-1.12  Personnel assigned to the operation and conduct of
Chapter 45 was readopted pursuant to Executive Order 66(1978) as ' gaming
R.1983 d.125, effective April 7, 1983. See: 15 N.J.R. 240(a), 15 N.J.R. 19:45-1.12A - Internal control procedures for access badge system and
699(a). Chapter 45 was amended by R.1983 d.239, effective June 30, . issuance of temporary license credentials
1983. See: 14 N.J.R. 1052(a), 15 N.J.R. 1040(b); R.1983 d.300, 19:45-1.13  Firearms; possession within casino or casino simulcast-
effective August 1, 1983. See: 14 N.J.R. 1053(a), 15 N.J.R. 1259(a); ing facility .
R.1984 d.135, effective April 16, 1984. See: 16 NJ.R. 361(a), 16 19:45-1.14 = Cashiers’ cage; satellite cages; master coin bank; coin
NJ.R. 927(a); R.1984 d.623, effective January 21, 1985. "See: 16 vaults
N.J.R. 2075(b), 17 N.J.R. 211(b); R.1984 d.624, effective” January 21, 19:45-1.14A  Simulcast counter
1985 (operative September 30, 1985). See: 16 N.J.R. 2076(a), 17 19:45-1.15  Accounting controls for the cashiers’ cage, satelhte
N.J.R: 212(a), 17 N.J.R. 1917(b); as R.1985 d.41, effective February 19, ' cages, master coin bank and coin vaults
1985. - See: 16 N.J.R. 3302(b), 17:N.J.R. 480(c); R.1985 d.229, effec- 19:45-1.15A  Accounting controls within the simulcast counter
tive May 20, 1985 (operative December 1, 1985). See: 17 N.JL.R. 19:45-1.16  Drop boxes and slot cash storage boxes
181(a), 17 N.JR. 1327(a); R.1985 d.493, effective October 7, 1985 19:45-1.17  Drop boxes, transportation to and from gaming tables;
(operative December 1, 1985). See: 17 N.LR. 1254(a), 17 N.J.R. i slot cash storage boxes, transportation to and from bill
2456(a); R.1986 d.36, effective February 18, 1986 (operative March 1; - changers; storage
1986). See: 17 N.J.R. 2970(a), 18 N.J.R. 428(b); R.1986 d.77, effec- 19:45-1.18 - Procedures for accepting cash and coupons at gaming
tive April 7, 1986. ‘See: 17 N.J.R. 2245(a), 18 N.J.R. 706(b); R.1986 . tables
d.212; effective June 16, 1986. See: 17 N.JIR. 2969(a), 18 N.J.R. 19:45-1.18A . Presentation of recognizéd credit card or debit card in
1312(a); R.1986 d.240, effective July 7, 1986. See: 17 N.J.R. 2747(a), i exchange for gaming chips or plaques
18 N.J.R. 1402(c); R.1986 d.302, effective October 6, 1986. See: 18 19:45-1.19  Acceptance of tips or gratuities from patrons
N.J.R. 2005(a), 19 N.J.R. 1321(a); R.1986 d.308, effective August 4, 19:45-1.20  Table inventories
1986. See: 18 N.J.R. 1096(a), 18 N.J.R. 1614(b); R.1986 d.365, . 19:45-1.21  Procedure for opening tables for gamlng
effective September 8, 1986.. See: 18 N.J.R. 935(b), 18 N.J.R. 1839(b); 19:45-1.22  Procedure for distributing gaming chips, coins and
R.1987 d.277, effective July 6, 1987 (operative November 1, 1987). : plaques to gaming tables .
See: 18 N.J.R. 1929(a), 19 N.J.R. 1237(a), 19 N.J.R. 1656(a); R.1987 19:45-1.23  Procedure for removing gaming chips, coins and plaques
d.302, effective July 20, 1987.. See: 18 N.J.R. 2005(a), 19 NJ.R. ‘ from gaming tables
1321(a); R.1987 d.395, effective October 5, 1987. See: 19 N.J.R. 19:45-1.24  Procedure for acceptance, accounting for and redemp-
N 54(b), 19 NJ.R. 1826(b) R.1987 d.428, effective November 2, 1987. tion of patron cash deposits

See: 19 N.JR. 923(a), 19 N.J.R. 2065(a); R.1987 d.457, effective 19:45-1.24A  Procedures for accepting, verifying and accounting for
November 16, 1987. See: 19 N.J.R. 1290(a), 19 N.J.R. 2202(a); wire transfers; wire transfer fees
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CHAPTER 45

ACCOUNTING AND INTERNAL CONTROLS

Authority

NJ.S.A. 5:12-63(c) and (f), 69, 70(g),
(i), (1) through (n), 99 and 101.

Source and Effective Date-

R.1997 d.374, effective August 15, 1997.
See: 29 N.JR. 2629(b), 29 N.J.R. 4139(b).

Executive Order No. 66(1978) Expiration Date ‘
Chapter 45, Accounting and Internal Controls, expires on August 15,

. 2002.

Chapter Historical Note

Chapter 45, Accounting And Internal Controls, was adopted as
R.1978 d.178, effective May 25, 1978. See: 10 N.J.R. 212(a), 10 N.J.R.

R.1988 d.34, effective January 19, 1988. See: 19 N.J.R. 1890(a), 20
N.J.R. 205(a).

 Pursuant to the Executive Order 66(1978),.Chapter 45 was readopted

as R.1988 d.178, effective March 24, 1988. See: 20 N.J.R. 382(a), 20

N.J.R. 930(a). . Petition for Rulemaking: proposing new rule, N.J.A.C.
19:45-1.26A, regarding the redemption of checks and counterchecks by
authorized agents for casino licensees. See: 21 NLJ.R. 3677(b).

Pursuant to Executive Order No. 66(1978), Chapter 45 was readopt-
ed as R.1993 d.147, effective March 5, 1993. See: 25 N.L.R. 277(a), 25
N.J.R. 1519(a).

" Pursuant to Executive Order No. 66(1978), Chapter 45 was readopt-
ed ‘as R.1997 d.374, effective August 15, 1997. See: Source and
Effective Date. )
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GENERAL PROVISIONS

L
19: 45—1 1. Definltlons I /

| o
The following words and terms, when used in this chapter,
shall have the following meamngs unless the context clearly
mdrcates otherw1se \ ‘ 2

" “Access control” means a system or device used by a
casino licenisee to grant/ a patron exclusive authority to
initiate the transmission of electronic credits to the electron-
ic transfer credit meter of a slot machine in accordance with

the provisions of N.J.A.C. 19:45-1.37A and may include,

without limitation, the use of an access card with a magneti-
cally coded strip, a coded key pad system or any other
means of access control approved by the Commission.

\

“Annu1ty Jackpot trust check” means a check issued by an
annuity jackpot trust, as! defined in N.J.S.A. 5 12-2.2, in
payment of winnings from an annuity jackpot. An annuity
jackpot trust check shall be made payable only to the person
presenting the check and shall not contain any other ‘en-
dorsements,

“Asset number” means a unique number permanently
assigned to a slot machlne and a slot cash storage box for
purposes of -tracking that machine and storage box ‘while
owned by a casmo 11censee

“Automated coupon redemptlon machine” means any

- mechanical, electrical or other device which operates inde-

pendently of a slot machine and which, upon insertion of a

valid casino’ coupon or currency, dispenses an amount of

coin or slot tokens equivalent to the face value of the
coupon or currency, and which immediately upon exchange
cancels the coupon.

“Authorized instrument” means a cash equivalent, a casi-
no check, a casino affiliate check, an annuity jackpot trust
check or a replacement check

“Bank” is defined m"N.J ALC. 19:45-1.25.

“Cage cashier” is defined in N.JA.C. 19:45-1.15.

“Cage supervisor” means any person holding a license as
required by the casino licensee’s approved jobs compendium
which allows that person|to supervise personnel and func-

tions within the cashier’s cage.

“Cash” means currency|or coin.

45-2
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2. Contain a separate marked compartment for each
corresponding slot machine, so that all hopper fills stored
in the hopper storage area can be segregated and identi-
fied by slot machine.

(c) Each hopber storage area shall:

1. Be constructed so as to provide maximum security
for the coins or tokens stored in it;

2. Be secured by two separate locks, the keys to which
-shall be different from each other. One of the keys,
which may be the same as the key which opens the slot
machine corresponding to that hopper storage area, shall
be maintained and controlled by thé slot department.
The other key, which shall be different from the key
securing the corresponding slot machine, shall be main-
tained and controlled by the casino security department,
in a secure area within that department, and access to

that key may be gained only by a supervisor in that .

department. Removal of the key from this area may be
undertaken only for use and return no later than the end
- of the shift of the department member to whom the key
was issued, and upon the approval of a supervisor of that

department, and entry of the following 1nformat10n into a

log:

i. The signature of the department member to whom
the key was issued;

ii. The signature of the supervisor authorizing such
issuance;

iii. The date and time issued; and
iv. The date and time replaced; and

3. Include a device that indicates when the door of the
hopper storage area is open.

(d) Hopper storage areas shall be filled and utilized in
accordance with the procedures in N.J.A.C. 19:45-1.41 and
a casino licensee’s system of internal controls. No hopper
storage area and no compartment within a hopper storage
area that supplies two or more slot machines shall contain
more than triple the hopper inventory level of each of the
hoppers in its corresponding slot machine.

New Rule, R.1992 d.360, effective September 21, 1992.
See: 24 N.J.R. 2137(a), 24 N.J.R. 3336(a):
Amended by R:1994 d.504, effective October 3, 1994.
See: 26 N.J.R. 2872(a), 26 N.J.R. 3253(a), 26 N.J.R. 4089(a)..
Amended by R.1997 d.489, effective November 17, 1997.
See: 29 N.J.R. 1289(a), 29 N.J.R. 4862(b).

Rewrote (b); inserted new (b)1, (b)2 and (c); recodlfled existing
(b)1 through (b)3 as (c)1 through (c)3: recodified existing (c) as (d);
and in (d), added the second sentence. -

. 19:45-1.37 Slot machines and bill changers; electronically
' erasable/programmable storage media;
identifications; signs; meters
(a) Unless otherwise authorized by the Commission, each
slot machine in a casino shall have the following identifying
features

45-76.3

1. A manufacturer’s serial number affixed to the out-
side of the slot machine cabinet in a location as approved
by the Commission.

2. An asset number that is permanently imprinted,
affixed or impressed on the outside of the machine. The
asset number must be conspicuous and cleatly visible to
persons involved in removing or replacing the slot drop
bucket or slot drop box in the slot machine and through
the casino licensee’s closed circuit camera coverage sys-
tem. The size and location of the asset number are
subject to prior approval by the Commission; ‘

3. A display located conspicuously on ‘the front of the
slot machme that automatically illuminates when a player
has won a ]ackpot not paid automatically and totally by
the slot machine and which advises the player to see an

~ attendant to receive full payment;

4. A display on the front of the slot machine that
provides fair notice of the followmg

i. The rules of play, character combinations which
will award payouts and the related payouts;

ii. If the slot machine offers a payout of merchan-
dise or some other thing of value, a clear description of
the merchandise or thing of value, including its cash
equivalent value (unless.the payout is an annuity jack-
pot), and-the dates that the merchandise or thing of
value will be offered if the casino licensee establishes a
time limit for. offering the merchandise or thing of
value as provided in N.J.A.C. 19:45-1.40A; provided,
however, that the display need only contain the name
or a brief description of the merchandise or thing of
value offered if a sign containing all of the information
specified in this subparagraph is displayed near the slot
machine in a manner and location approved by the
Commission;

iii. If the slot machine offers a progressive jackpot,
‘the dates the progressive jackpot will be offered and the
payout limit, if the casino licensee establishes a time
limit or payout limit as provided in N.J.A.C. 19:45-1.39;
provided, however, that:

(1) If no time limit or payout limit is established,
the display shall state that the casino licensee re-
serves the right to change or discontinue the progres-
sive jackpot upon 30 days notice;

(2) If no time limit may be established as provided
in'NJ.A.C. 19:45-1.39(n), the display. shall state the
progressive jackpot amount may not be removed
‘until won by a patron; or

(3) The d1splay need not contain any of the infor-
mation required by this subparagraph if a sign which
does contain this information'is displayed near the
slot machine in a manner and location approved by

the Commission; ;

Supp. 8-21-00
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i

- If the slot machme is equrpped wrth a payout-
o only hopper, a statement either that: - v

¥ Any prize tokens that are pard out as a Jackpot )
- from that hopper cannot be used to activate play at -

R anyslotmachme, or TN

"(2). Any coins or slot tokens that are pa1d out from -

that hopper cannot be used to activate play at- that
slot machine; .

" If the slot machine is equrpped w1th multlpler
hoppers and has the win meter permitted by (b)4ii

- below and NJ.A.C: 19:46-1.26(c)5, a statement, ap-
~ . proved by the Commission, that reasonably ‘explains to
patrons the information disclosed by the win meter; and

“If the slot machine offers an alternative jackpot

of e1ther cash or merchandrse or some other thing -of
value pursuant to N.J.A.C. 19:45-1.40A(m), or an an-

‘nuity jackpot with -a cash. payout. option pursuant to . -
"~ N.JA.C. 19:45-1.40B; in addition to any other require- -

~ment imposed by (a)4i.through v above, a clear descrip-

- tion of the jackpots and options that are available to a.
3 wmnmg patron ‘and all essential terms governing the .
exercise of any option; provided, however; that the
display need ‘only contain a brief description of the
~ jackpots. offered if a sign containing all of the informa- -
tion spe01f1ed in this subparagraph is-displayed near the
- slot machine in a manner and locatlon approved by the

Comrnlssron,

-+ 5. A mechanical, electrical, or electronlc devme that‘
.-automatlcally precludes a player from operating the slot
machine after a jackpot requiring’-a manual payout and -

requlres an attendant to reactivate the machine; .

6. A light on the pedestal above the slot machine that
: automatlcally illuminates when the door to the slot ma-
““chine - or- any device connected which may affect the

e ’operatron of the slot machme is opened; and

7. A location number that is affixed to the ‘outside of,
- the machine. The location number must be consplcuous .

“and clearly visible to persons: involved ‘in removing or

- .replacing the slot drop bucket or slot drop box in the slot
machine and through the casino licensee’s closed circuit
- camera coverage system. The s1ze and location of the

" location number are sub]ect to" pr1or approval by the
Comm1ssron : ,

“\‘(b) Unless otherw1se author1zed by the Comm1s51on each
. slot machme ina casmo shall be equrppe_c_l w1th the followe
ing: : :

1 A mechamcal electrrcal ot electromc devrce to be
known as an “in-meter” that contmuously and automati-
* cally counts the number of coins or slot tokens placed by

' ""'patrons into the machme for the purpose of actlvatmg '

- play; o : ¢

- 2. -A-mechanical, electr1cal or electronie devrce to be-
known as a “drop meter,” that contmuously and automat- -
* “ically counts the number of coins or.slot tokens that are -
* dropped mto the machine’s slot drop bucket or let drop v
- box : S

g
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3. For each hopper in a slot machlne a separate_ .
mcchamcal electrical or electronic device, to be known as - -
“jackpot meter,” that continuously and automatlcallyj' e

counts for that hoppelr only, the number of coins, prize

tokens or sloti tokens that are automatically paid by the

machine from the corr:espondmg hopper and that displays

_ OTHER AGENCIES

the aggregate number 0. counted provrded however -

that: g i _
i. In leu of the Jackpot meter for a payout only

h hopper dlsplaymg the aggregate number of coins, slot‘," -

tokens or prize tokens paid out from that hopper, each

casino hcensee that uses a slot machme which is: capa- Lo

. ble of convertmg the numbet-of coins, slot tokens or
prize tokens paid out from ‘a payout- only" hopper into - -

the equlvalent number of coins or slot ‘tokens that

~ -match the denommatlon of the coin or slot token which

that slot machine is designed to accept in order to

' activate play (the ‘machine denomination equivalent”);
may, in accordance \mth internal controls approved by

- the -Commission, set the jackpot meter connected to

each payout only hopper in that slot machine to contin-

~uously and automatrcally count and dlsplay the aggre-

gate number, of - coins, slot ‘tokens or prize tokens paid
out from- that hopper. by its machine denomination

" equivalent ('for example, the jackpot meter on a 25¢ slot'< :
machine may display the ' payout of one $3. 00 prlze /

- ‘token as the payout of “12” quarters);  and

ii. Each slot ma chme with multrple hoppers may
- have a smgle jackpot meter to count and dlsplay the -
.- aggregate number of coins, slot tokens of’ prize tokens )
~ paid out from that| machine’s hoppers provrded that:

1 Each hopper is connected to that meter;

) The ]ackpot meter counts and drsplays in ac-
cordance‘wnh (b)3i -above, the aggregate number of -
coins, slot tokens or prize tokens paid out from a
payout-only - hopper by its machme denomination

o

‘ equrvalent and

/ \
) /' o

3) Each payout-only hopper has a separate ]ack- T

pot metet, to be‘ known as a “payout-only jackpot
meter,” that counts and drsplays the aggregate num-

ber of coins, slot tokens or prize tokens actually pa1d

-out from Lthat hopper only; and,

4, A mechamcal electrlcal or electronrc devrce to be

f.known as a “win meter » visible from the front of the
machine, that, upon a player hrttmg a winning- .combina-"
tion, advises 'the player .of the number of coins, prize -
~ tokens or, slot tokens (for that round that have been paid .-
- to the player‘ by the machine from the »correspondmg o

hopper; provided, however, that multiple win meters, as

~ provided in (b)4i or 11 below after approval of the casino =
licensee’s mternal controls therefor shall be used on each

multlple hopper slot machme whenever: ofie or more

- winning combinations that are hit on the same round of

play at that machlne ent1tle the winning: player to auto-

* matically receive coins, slot tokens or prize tokens from

. both hoppers and eabh hopper contams a different de-

~ nomination of coms, slot tokens or prlze tokens, as fol- /
‘lows : . . :

1 .
|
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i A separate win ‘meter for each hopper that for

the round in which a winning combination is hit, adv1ses Sl
the winning player of the actual number of coins, slot -
tokens or pr1ze tokens won from that hopper only, or.

i, A win meter to whrch each hopper is connected

that advises the winning player of the aggregate number -
“of coins, slot tokens or prize tokens won that round

from both hoppers after first converting the aggregate

number of any coins, slot tokens or prize tokens won on ' -

that round from a payout-only hopper into its machine
denomination equivalent, and a separate win meter, to

be known as a “payout-only win meter,” connected to -
each payout-Only hopper that advises the player of -the
number of coins, slot tokens or prize tokens actually

“won on that round from the corresponding hopper only

(for example a win meter on a multiple hopper 25¢ slot.
machine may, pursuant to. this paragraph, record the °

payout, on the same ‘round of play, of one $3.00 prize

token and two quarters as the payout of “14” quarters,

provided there is a separate payout-only win meter

'adv1s1ng the player that one. pr1ze token was paid out) .

(© Unless otherwise authonzed by the Commission each
slot machine which does not totally and automatlca]ly pay

the full amount of a.jackpot to'a patron shall be equipped -

“with a mechanical, electrical or electronic device to. be
known as a “manual jackpot meter” ' that contlnuously and
automatically records a ‘pulse(s) for a predetermined num-

- ber of coins or slot tokens that are to be paid manually.

(d) Unless otherwise authorized by the 'Commis'sion, each .

slot machine that accepts currency shall have meters that

-accomplish the objectives set forth in (b) and (c) above.

(e) Unless otherwise authorized by thevC‘ommis'sion, each-

slot machine that has an attached bill changer shall also be

P
s

(,

\

/

equipped with mechanical, electrical or electromc dev1ces as .

- follows:

accepted by the bill changer or,-as an alternative, a
connection to a computer system approved by the Com-
mission that determines the total dollar amount of all
_currency accepted by the bill changet from data supphed
from the bill meters required by (e)2 below,

2. A number of “bill meters,” that contmuously, auto- v

matically and separately count, for each denomination’ of
currency accepted by the bill changer, the actual number
of bills accepted by the bill changer and

3. If the attached bill changer can accept coupons but .
does not contain the coupon meters 1dent1f1ed in NJAC.

19:45-1.46B:

i A “numerlcal coupon meter” that contlnuously,

automatically and separately counts the total number of
all coupons accepted by the bill changer and ‘

[

1. A “cash box meter that contmuously and automat-
ically records the total dollar amount of all: currency -

" 45-76.5 v

il © A “value coupon meter that contmuously, auto-

all coupons accepted by the b111 changer

matlcally and separately counts the total dollar value of v

(f) Each casino llcensee that operates a slot machlne w1th"

~an attached bill changer that is controlled by a software

program -which may be modlfled without replacing any
physrcal element of the bill changer (for example, by down-

-loading software ‘to the storage medium on which - the bill
changer control program is stored) shall submit for review

and- approval internal controls whlch shall address at a

_“minimum, the following:

1. The method for detectlng authorlzed and unautho- '

rlzed software changes;

2. The creatlon ‘of a daily report from its slot monitor-

ing system Wthh 1mmed1ately documents the software.

change;

3. Procedures for the control and mstallatlon of the B

~ software- by the slot: department

4. The creatlon of a slot software control log by the ,
slot department evidencing- all- authorrzed changes to the .

b111 changer software and

5. The review and comparlson of the report and log "

-requlred in (f)2 and 4 above by either. the surveillance,

security, casino accounting or ‘management information -

systems department for any dev1at10ns and mvestlgatron‘ _ '

(g) Al meters described in th1s sectron and in NJ A.C.

(h) Each casino hcensee shall set each of its slot ma- -
chines to payout, at minimum, 83 percent of the amount of
“coins, currency or slot tokens that are placed by patrons into

that slot machine and shall maintain a record of each slot
machine settmg and theoretical’ ‘payout percentage No pay-
out of ‘any ‘merchandise or thing of value pursuant to

" NJAC. 19 45-1.40A, or cash or non-cash complimentary

issued pursuant to N.J.A.C. 19: 45-1. 9(i), .or any projected
progresswe jackpot amount in excess of the initial or reset
amount shall be included in determmlng -whether a slot

* machine meets ‘the 83 percent ‘minimum - payout require-

ment. No cash issued to a slot machine patron shall result in

~. a deduction from gross revenue unless the patron’s entitle-
‘ment to the payment is determined by the approved: pro-

gram that controls the slot machine and the payment is
recorded on the jackpot or manual jackpot meter required

. 19 46-1.26 shall be placed in a position so that the numbers -

. thereon can be read and recorded w1thout opemng the slot"/ ;
' machlne B ‘

by (b)3 and (c) above, the progresswe jackpot ‘meter. re- .
quired by N.J.A.C: 19:45-1.39(b)2 or in accordance with

* - procedures author_1zed by N.JAC. 19: 45—1 4OA and 1.40B.

- (i) Each slot machine in a casino shall have such test

: connectrons as may be specrfled by the Division and ap-

proved by the Commission for the on-site inspection, exami-
nation, and testing of such machine. -

" Supp. 82100
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(j) Each slot machine in acasino shall have devices,
equipment, features and capabilities as may be required by

. the Commission for that particular model of slot machine .

after the prototype model is tested and examined by the
Division.

(k) If the prob’ability of hitting a proposed jackpot is

greater than 34 million to one, the jackpot shall not be

approved by the Commission unless it is offered on a linked

slot machine. |

Amended by R.1987 d.302, effective July 20, 1987.

See: 18 N.J.R. 2005(a), 19 N.J.R: 1321(a).

(a)4 and (f) substantially amended.

Petition for Rulemaking: Slot machine bill changer machine.

See: 19 N.J.R. 1110(a).

Amended by R.1988 d.224, effective May 16 1988.

See: 20 N.I.R. 516(a), 20 N.J.R. 1099(c).

Substantially amended. :

Experimental 90-day implementation pursuant to N.JS.A. 5:12-69(¢),
(P.L. 1987 c.354), 5:12-70(f) and 5:12-100(e), effective Aprll 11 1988
(expires July 10, 1988).

See: 20 N.J.R. 769(a)

Amended by: R.1988 d.387, effective August 15, 1988.

See: 20 N.J.R. 765(a), 20 N.J.R. 769(a), 20 N.J.R. 2090(a)

Added (e) bill changers attached to slot machines.

Correction: At (b)2., the word “slot” added before “tokens” and
“gaming” deleted. N.J.A.C. reference corrected.

See: 21 N.J.R. 933(a).

Notice of Receipt of Petition for Rulemaking in (a).

See: 23 N.J.R. March 18, 1991.

Amended by R.1991 d.230, effective May 6, 1991.

See: 22’ NJ.R. 3325(a), 23 N.J.R. 1461(a).

Added new (2)7; revised (a)1 to specify placement of manufacturer s
serial number.

Amended by R.1992 d.58, effective February 3, 1992.

See: 23 N.J.R. 1306(a), 24 N.J.R. 487(a).

Allowed casinos to establish time limits of not less than 30 days for
the offering of progressive and merchandise jackpot.

Amended by R.1992 d.210, effective May 18, 1992.

See: 24 N.J.R. 58(a), 24 N.J.R. 1906(a).

Deleted requirement at existing (e)2 regarding the “cash box meter”.

Recodified existing (¢)3 as new (e)2.

Amended by R.1993 d.319, effective July 6, 1993 (operative October 15,
+1993).

See: 25 N.J.R. 1503(b), 25 N.J.R. 2908(a).”

Amended by R.1994 d.69, effective February 7, 1994.

See: 25 N.J.R. 4471(a), 26 N.J.R. 829(a).

Amended by R.1994 d.504, effective October 3, 1994.

See: 26 N.J.R. 2872(a), 26 N.J.R. 3253(a), 26 N.J.R. 4089(a).

Amended by R. 1995 d.624, effective December 4, 1995.

See: 27 N.J.R. 1789(a), 27 N.J.R. 4915(a).

Amended by'R.1996 d.122, effective March 4, 1996.

See: 27 N.J.R. 1775(a), 28 N.J.R. 1399(a).

Amended by R.1996 d.358, effective August 5, 1996.

See: 28 N.J.R. 1946(a), 28 N.J.R. 3822(a).

Amended by R.1996 d.474, effective October 7, 1996. / -

See: .28 N.J.R. 3244(a), 28 N.J.R. 4516(a).

Amended by R.1998 d.20, effective January 5, 1998

See: 29 N.J.R. 326(a), 30 N.J.R. 120(a). -

In (a)4iii, added new N.J.A.C. reference; amended (g); and inserted

«

(G-

Amended by R.1999 d.225, effective July 19 1999 (operative January
15,-2000).

See: 30 N.J.R. 3175(a), 31 N.J.R. 1947(a).

Inserted a new (f); and recodified former (f) through (j) as (g)

through (k).
Amended by R.2000 d.334, effective August 21, 2000.
See: 31 N.J.R. 2525(a), 32 N.J.R. 3075(a).
Rewrote (a)4iii, (h) and (k).
Amended by R.2000 d.336, effective August 21, 2000.
- See: 31 N.J.R. 2527(a), 32 N.J.R. 3077(a). :

Supp. 8-21-00
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Rewrote (a)4 and (h).

* Case Notes

No implied private cause of action for inadequate or defective
_signage of slot machine. Marcangelo v. Boardwalk Regency Corp.,
D.N.J.1994, 847 E.Supp. 1222, on subsequent appeal 47 F.3d 88.

Failure to state claim against casinos for breach of contract for
removal of progressive slot machines before jackpots were won. Deck-
er v. Bally’s Grand Hotel Casino, 280 N.J.Super. 217, 655 A.2d 73
(A.D.1994).

19:45-1.37A Electronic: transfer credit systems

(a) A casino licensee may operate an electronic transfer
credit system which permits a patron to convert cash compli-
mentaries- accumulated by, the patron pursuant to N.J.A.C.
19:45-1.9(f) or received by the patron pursuant to N.J.A.C.
19:45-1.9(g) through (i) into electronic credits and to have
those credits transferred directly to a slot machine.

(b) All aspects of an electronic transfer credit system,
including all hardware and software utilized therein, shall be
subject to review and approval by the Commission prior to
the implementation of the system by the casino licensee.
The internal control procedures submitted by the casino
licensee shall address the integrity, security and control of
its electronic transfer credlt system and shall, without limita-
tion, 1nc1ude

1. An overview of t_he system design;
2. System access restrictions including, at a minimum,
copies of all menus; '

3. Hardware and sdftware controls;
4. Magnetic tape controls;
5. Override policies and restrictionS'

6. Copies of all reports generated related to the use of
electronic transfer credlts

7. Backup and reco‘very procedures and failure analysis;

8. The duties and responsibilities of the. MIS, internal
audit, slot and casino accounting departments with regard
to the electromc transfer credit system;

9. Access controls;; |

10. Procedures forjhandling customer dispu.tes;
“11. NetWork securi;ty; ‘

12.. Audit"programs; and

13. The manner in which cash complimentaries in the
form of electronic credits shall be issued, and how the ~
" recipients of those credits shall be identified.
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(c) Each transfer of electronic credits to a slot machine
authorized by this section shall be initiated by a patron using
an access control approved by the Commission. All access
controls shall require the use of a unique access code for
each patron, which access code shall be selected by and only
available to the patron.

(d) An electronic transfer credit system shall not permit a
patron to transfer more than $400.00 in electronic credits to
a slot machine. in a single transaction.

(e) A record of each transfer of electronic credits to a
slot machine authorized by this section shall be maintained
by the casino licensee and shall be identified by, at a

minimum, the date, time and the asset number of the slot.

machine to which the transfer occurred and an identification
number assigned to the patron who initiated the transaction.
The identification number assigned to each patron for the
purposes of this subsection shall be different from the
unique access code selected by that patron as part of an
access control.

of NJA.C.

(f) In addition to’ the requirements

19:45-1.37(b), each slot. machine which can be activated:

through the use of an electronic transfer credit shall be
equipped with an “electronic transfer credit meter” that
continuously and automatically increments in an amount
equal to the value of any cash complimentaries which are
converted into electronic credits and transferred to that slot
machine by a patron. The electronic transfer credit system
shall store this information in machine-readable form and

such stored data shall not be susceptible to unauthorized

alteration or deletion by any person. On a daily basis, a
member of thecasino accounting department shall generate
a report of the amounts withdrawn from patron accounts
and attach a copy of such report to the Slot Win Report in
accordance with (h) below.

(g) No slot machine may be connected to, or disconnect-
ed from, an electronic transfer credit system without the
prior written approval of the Commission.

(h) Each casino licensee shall develop a report or reports
which shall be used by a casino accounting department
~ employee to audit the system on a daily basis. Once the
audit has been completed, the casino accounting department
employee shall sign the report(s) and record the appropriate

figures from the report(s) on the Slot Win Report. The-

report(s) shall be attached to the Slot Win Report for that
gaming day. The report(s) required by this subsection and

all related audit procedures shall be approved by the Com-

mission.

(i) On at least a monthly basis, each casino licensee using
an electronic transfer credit system shall provide a statement
to each patron who has participated in the system that

“month. The statement shall include, at a  minimum, the
patron’s beginning monthly balance, credits earned pursuant
~ to NJA.C. 19:45-1.9(f), credits transferred to a slot ma-

45-76.7

chine pursuant to this section and the patron’s monthly
ending balance. In addition, if requested by a patron, the
casino licensee shall have -the ability to provide a detail
account of all electronic transfer credit transactions initiated
by that patron.

(j) No adjustment to the amount of any electronic trans-
fer credit shall be made by a casino licensee without the
approval of the Commission.

New Rule, R.1996 d.486, effective October 21, 1996.
See: 27 N.J.R. 4992(a), 28 N.J.R. 4601(a).
Amended by R.1997 d.248, effective June 16, 1997.
See: 29 N.J.R. 541(a), 29 N.J.R. 2674(c).
In (a), amended N.J.A.C. reference; and added (b)13.

19:45-1.38 Slot machines and bill changers; authorized
locations; movements

(a) Each slot machine that is on a casino floor shall be:

1. Placed at an authorized location identified on a
casino floor plan approved by the Commission pursuant
to N.J.A.C. 19:43-7.3 or 7.6; and '

2. Identified on the Slot Machine Master- List re-
quired by NJ.A.C. 19:43-7.4(b).

(b) No slot machine or bill changer shall be removed
from or returned to an authorized slot machine location in
the casino or moved from one authorized slot machine
location to another except in accordance with the require-
ments of N.J.A.C. 19:43-7 4.

~ (c) Once a slot machine or bill changer has been placed
in the casino, all movements of that machine and/or bill
changer from or to a location shall be recorded by a slot
department member in a machine movement log which shall
include the following:

1. The manufacturer’s serial number and the asset
number of the moved slot machine and/or bill changer;

2. The date and time. of movement of the slot ma-
chine and/or bill changer;

3.. The location from which the slot machine and/or
bill changer was moved;

4. The location to which the slot‘machine and/or bill
changer was moved; and

5. The signafures of the slot shift manager and the
lead technician verifying the movement of the slot ma-
chine and/or bill changer.

(d) Prior to removing a slot machine from the gaming
floor:

1. The machine’s slot drop bucket or slot drop box
shall be removed and transported to the count room;

2. All meters shall be read and recorded in conformity
with the procedures set forth in N.J.A.C. 19:45-1.42; and

Supp. 8-21-00
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v 3 Any coins or slot tokens in- any of the slot ma-
“chine’s hoppers or in the correspondmg hopper storage
area shall be removed, transported and counted with the .
- slot drop bucket or slot drop box; prov1ded however, that -
~a slot machine may be removed from thecasino ‘with
~coins or slot tokens contamed therein/so long as:-

i Removal of the coins or the slot tokens, or any
combination thereof, is precluded by mechamcal or
‘electrical difficulty;. :

7 " The casino licensee 'records in a s10t machine' ‘
- movement log whether coins or slot tokens remain in
. the slot machine that is removed from the casino, and

also. records in that log. the nature of the mechanical or -

* electrical difficulty, the date and time that the coins or
. slot tokens are removed from the slot machine and
~ . transported to the count room, the date and time that

the slot ‘machine is removed from the casino, and the

: _v.date and time ‘that the slot maCMne is opened; and

v iii. The removal and transportatlon to the count '_
room of the coins or slot tokens is completed 1mrned1— j
ately after the slot machine is opened and

4 Any prize tokens in a payout-only hopper’ or in:a
corresponding hopper storage- area shall ‘be removed,

. transported and counted in accordance with procedures
and ‘internal controls submitted to and approved by the
Commrssron pursuant to N.JA. C 19: 45—1 3 :

- v‘(e) Prior to removmg ‘a b111 changer from the\ gammg
/ floor, the slot cash storage box shall be removed and
transported to the count room -and all ‘meters ‘except the’
cash box meter shall be read and recorded in conformity.
with the procedures set forth in N.J.A.C. 19:45-1.42, A bill

changer may be removed from the casino with currency or

- coupons contained therein when removal of the slot cash -
storage box is precluded by mechanical or eléctrical drfﬁcul-
ty. If currency or coupons remain in a bill changer when it

is removed- from the casino, this- fact and the date and time . ‘

‘that the slot cash storage box or, if necessary, currency: or
coupons are removed from the bill changer-and transported
to the count room shall be recorded in the machine move-

- ment log. o

Expenmental 90—day 1mp1ementatron pursuant to- NJ SA 5: 12—69(e)
(P.L. 1987 ¢:354), 5:12-70(f) and 5: 12—100(e) effectlve Aprll 11,1988 |
" (expires July 10, 1988). . _ )
"See: 20 N.J.R. 769(a). S
.~ Amended'by: R.1988 d.387, effective August 15, 1988 :
~ See: 20 N.LR. 765(a), 20 N.J.R. 769(a), 20 N.J.R. 2090(a)
Added location.and movements of slot machines. - -
Amended by R.1991 d.230, effective May 6, 1991.
- See: 22 N.JR. 3325(a), 23 N.J.R. 1461(a). - ’
-In (a)1: added N.J.A.C. reference: for location number, m (c)l
added “asset” to define number.
- Aménded by R.1992 d.121, effective March 16, 1992. .
‘See:: 23 N.J.R. 2920(a); 24 N.J.R. 974(a). :
Rule text amended to eliminate requlrement the Commission Inspec-
tor sign the machine movement log approving. movement of individual
-slot machines and/or bill changers. Deleted (c)S recodlfymg existing 6
".as new (€)3, with text changes: . o
Amended by R.1992 d 360, effective September 21, 1992

‘ e
19: 45—1.39 Progressnve slot machme Jackpots

. may approve, of the ©
‘cessor or other contro

cod

Supp;~8-21¥00'. S 45768

' See: 24 NJR:2137(a), 24 N.

JR. 3336(a)

Hopper storage area provisions added.

- Administrative Correction to

See: 25 N.J.R. April 5, 1993.
1993).

(©)4.

Amended-by R. 1993 d.319, effective July 6 1993

See: 25 N.JR. 1503(b) 25 N.J. R. 2008(a).

See: 25 N.J.R:4471(a), 26 N.

JR. 829(a).

(operatlve October 15,

Amended by R.1994'd.69, effective February 7, 1994
- . Amended by R.1994.d.504, effectlve ‘October 3, 1994.

See: 26 N.J.R. 2872(a); 26 N.JR. 3253(a), 26 N.JR. 4089(a)

l

Amended by R.1996:d.122, effectrve March 4, 1996.
See: 27 N. J. R/ 1775(a) 28 N. J R. 1399(a)

7

(@) This- section shall apply to any slot machine Jackpot

progressrve ]ackpot”)

(b) Each slot machlne\ that offers a progress1ve ]ackpot

which increases in value based upon handle and is adjusted - -

that may increase in value as the machlne is played (a -

and dlsplayed by, a dev10e ‘other than the approved program

" that controls the operati
the followmg features

1. A mechamcal el
known as a progressv

of the machiné which
" sion based on handle

on of the slot machme shall have

*ctrlcal or electronlc devrce, to be\ i
€ meter(s) visible from the front*_

mcrements at a set rate of progres-

and which advises the player of the - :‘
“amount Whlch can be " won. if the progress1ve Jackpot .
" combination appears '

2 A mechanlcal electrrcal or electronlc dev1ce to be

- known as a “progressive - jackpot meter” that is visible

without  opening the
. automatically records
]ackpot is hit; |

o3 A separate key an

’?\

" sive meter(s)” or such

door and that
the number of t

‘ may ‘be approved by the Commrsswn

4, A separate key 1o

progressrve meter(s) 0

- any unauthorlzed alte

“and ' |

5. \Dual key‘ control

by the Commissi

continuously and.

imes a. progresswe S

1d key swrtch to reset the progres- ,
other separate reset mechamsm as .

ckmg the compartment housing the L
r otheér means by which to preclude
rations to the progresswe meters;

ion and the casino

licensee, or such other key controls as the Commission

- meter(s), which comp
‘proved by the. Commrs

SlOIl

ompartment housing the mlcropro-_
| unit that contrbls the progressive " .
artment shall bé m a locat1on ap-

"(c) Unless otherwrse authorrzed by the Commission, each' ,

(a “hnked slot machme”) shall: -

1. Be of the same‘ denomlnatlon and have the same" ,
he combmatlon that will award the

‘ probabrllty of 'hitting t]

- slot machine that is connected to a common progressive.
. meter (“common dlsplay unit”) for the purpose of -offering
~ the same progressive ]ackpot on two or more slot machmes

N

progressive - ]ackpot as every other linked slot machine -

connected to such com

mon dlsp]ay unit.

* Next Page is 45-77 .-



