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Authority 

N.J.S.A. 17:1-8.1, 17:1-15e and 17:29AA-1 et seq. 

Source and Effective Date 

R.1997 d.521, effective November 10, 1997. 
See: 29 N.J.R. 4248(a), 29 N.J.R. 5310(a). 

Executive Order No. 66(1978) Expiration Date 

Chapter 13, Commercial Lines Insurance, expires on November 10, 
2002. 

Chapter Historical Note 

Chapter 13, Commercial Lines Insurance, was adopted as R.1982 
d.423, effective December 6, 1982. See: 14 N.J.R. l045(a), 14 N.J.R. 
1398(c). 

Pursuant to Executive Order No. 66(1978), Chapter 13 was readopt-
ed as R.1987 d.512, effective November 12, 1987. See: 19 N.J.R. 
1783(a), 19 N.J.R. 2302(b). Subchapter 6, Commercial Insurance 
Rating Plans, was adopted as R.1990 d.594, effective December 3, 1990. 
See: 21 N.J.R. 3430(a), 22 N.J.R. 3625(b). Subchapter 7, Commercial 
Lines Insurance: Policy Form Standards, was adopted as R.1991 d.411, 
effective August 5, 1991. See: 23 N.J.R. 159(a), 23 N.J.R. 2340(a). 

Pursuant to Executive Order No. 66(1978), Chapter 13 was readopt-
ed as R.1992 d.492, effective November 10, 1992. See: 24 N.J.R. 
2830(a), 24 N.J.R. 4408(a). Subchapter 8, Commercial Lines Insur-
ance: Prospective Loss Costs Filing Procedures, was adopted as R.1993 
d.411, effective August 16, 1993. See: 25 N.J.R. 1047(a), 25 N.J.R. 
3829(b). 

Pursuant to Executive Order No. 66(1978), Chapter 13 was readopt-
ed as R.1997 d.521, effective November 10, 1997. See: Source and 
Effective Date. See, also, section annotations. 
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SUBCHAPTER 1. GENERAL PROVISIONS 

11:13-1.1 Purpose 
The Commercial Insurance Deregulation Act of 1982 

(N.J.S.A. 17:29AA-1 et seq.) establishes a separate rating 
law for commercial lines insurance and exempts such lines 
from the provisions of N.J.S.A. 17:29AA-1 et seq. except as 
provided by the Act. This chapter provides rules for the 
implementation of the Act. 

11:13-1.2 Scope 
(a) This chapter applies to all policies or contracts of 

insurance issued by a licensed insurer pursuant to Title 17 of 
the Revised Statutes except: 

1. Ocean marine, title, mortgage guaranty, workers' 
compensation and employers' liability, and policy or con-
tract of reinsurance, other than joint reinsurance, as 
provided for in section 22 of the Commercial Insurance 
Deregulation Act of 1982, insurance written through the 
New Jersey Medical Malpractice Reinsurance Associa-
tion, insurance written through the New Jersey Insurance 
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11:13-1.2 

Underwriting Association, and the insurance issued by 
hospital service or medical service corporations; 

2. Insurance issued for personal, family or household 
purposes; 

i. Examples of policies of insurance issued for per-
sonal, family or household purposes are: 

(1) Policies used solely to provide homeowners 
insurance, dwelling fire insurance on one to four 
family units, or individual fire insurance on dwelling 
contents; 

(2) Policies principally used to provide primary 
insurance on private passenger automobiles that are 
individually owned and used for personal or family 
needs; 

(3) Policies of personal inland marine, personal 
theft, residence glass, personal liability insurance and 
personal excess; and · 

( 4) Policies of self-storage personal property insur-
ance as defined at N.J.A.C. 11:17-1.2. 

ii. Insurance issued for personal, family or house-
hold purposes does not include insurance used to cover 
business, professional or other commercial risks, such 
as farmowners, businessowners and commercial multi-
peril policies. 

Amended by R.1989 d.621, effective December 18, 1989. 
See: 21 N.J.R. 1641(b), 21 N.J.R. 3926(a). 

"Farmowners insurance" added as example of policies issued for 
personal, family or household purposes. 
Amended by R.1997 d.278, effective July 7, 1997. 
See: 28 N.J.R. 4707(a), 29 N.J.R. 2853(a). 

Added (a)2i(5). 
Amended by R.2002 d.104, effective April 1, 2002. 
See: 33 N.J.R. 4056(a), 34 N.J.R. 1454(a). 

In (a), substituted "that" for "which" in 2i(2), deleted 2i( 4) and 
recodified former 2i(5) as 2i(4), and inserted "farmowners," in 2ii. 

11: 13-1.3 Definitions 
The following words and terms, when used in this chapter, 

have the following meanings unless the context clearly indi-
cates otherwise. 

"Commissioner" means the Commissioner of Banking 
and Insurance. 

"Department" means Department of Banking and Insur-
ance. 

"Farmowners insurance" means a policy of insurance 
issued to the owner( s) of property used for agricultural 
purposes, which may include property coverages on dwell-
ings, farm buildings and personal property including house-
hold property, farm equipment, livestock, farm produce and 
supplies; and farmers comprehensive personal liability cov-
erages against liabilities as the owner of the farm property 
and operator of the farming enterprise. As defined herein, 
farmowners insurance is reported on the statutory Annual 
Statement as "Farmowners Multi Peril". 
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"Insurer" means any person, corporation, company, asso-
ciation, joint underwriting association, partnership, or any 
other legal entity licensed under the laws of this State to 
transact the business of insurance in this State. , 

"Policy" means any contract of insurance subject to this 
chapter and includes, but is not limited to, all policies, 
contracts, certificates and endorsements. 

"Rating Organization" means every person or persons, 
corporation, partnership, company, society or association 
engaged in the business of rate-making for two or more 
insurers. 

"Special Risks" means: 

1. Commercial lines insurance risks as specified on a 
list promulgated by the Commissioner, which are of an 
unusual nature or high loss hazard or are difficult to place 
or rate or which are excess or umbrella or which are 
eligible for export; 

2. Inland marine insurance, other than personal lines 
(The 1976 Revision of the Nation-wide Marine Defini-
tion, adopted by the National Association of Insurance 
Commissioners, has been adopted by the State of New 
Jersey. This instrument describes, although not exclusive-
ly, the kinds of risks which may be classified or identified 
as inland marine insurance.); 

3. Fidelity, surety or forgery bonds; or 

4. Commercial lines insurance risks which produce 
minimum annual premium in excess of $10,000 as speci-
fied in N.J.A.C. 11:13-4. 

"Supplementary rate information" includes any manual or 
plan of rates, statistical plan, classification, rating schedule, 
rating rule and any other rule used by an insurer in making 
rates. 

Amended by R.1989 d.621, effective December 18, 1989. 
See: 21 N.J.R. 164l(b), 21 N.J.R. 3926(a). 

Added definition for "farmowners insurance". 
Amended by R.1997 d.521, effective December 15, 1997. 
See: 29 N.J.R. 4248(a), 29 N.J.R. 5310(a). 

Amended "Commissioner", "Department", and "Special Risks". 

11:13-1.4 Rate and policy form requirements 

(a) Pursuant to N.J.S.A. 17:29AA-10, rates shall not be 
made or used which are excessive, inadequate or unfairly 
discriminatory. 

(b) Pursuant to N.J.S.A. 17:29AA-11 policy forms shall 
not be unfair, inequitable, misleading or contrary to law, nor 4 shall they produce rates, which are excessive, inadequate or 
unfairly discriminatory. 


