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BY THE BOARD;

This matter comes before tl~~e New Jersey
 Board of Public Utilit(es ("F3oard") nn a petition flied

by South Jersey Gas Company {"SJG" or 
"Company"} on July 23, 2072 ("July Filing"}, seeking

the Board's approval of an "Accelerated Infrastructure Roplacem
ent Program" ("AIF~P"}. As

prapnsed in the July Filing, under the AIRP th
e Company would replaca infrastructure;, such as

unprotected stosf and cast-iron mains, ~ncf
 related services can an accelerated basis, ~ncE then

recover such costs an an expedited basis through 
~ special ratemaking mecha~7ism. SJCI

requested expedited freatmenf of the July fili
ng, and also r~quosted that the Board rctaln

jurisdiction aver this matter, in fight of the scheduled expiration of its Capital inve
stment

Recovery Tracker ("CER"C") pra~ram on Dec
ernbar 31, 2b12.

8JG is subject to rec~uiation by the Board fnr 
the purposes of ~ssunng that safe, adequate

and proper natural gas service Is provided to its
 custamors. N.J.S.A X8:2-23. The Company i~

oi~►igated to rpaintain ifs utility (nfra~tructure In such cor~ditidn as to enable it to meet its

regulated obligations ka provide t11~ rsquisife service
. 'i'hat infrastructure is comprised of the

property, plant, facilities and equipment wit
hin tl~~e Company's natural gas. distribution and

transmission systems throughout its service territ
ory, SJG is also ~uk~Ject to regulation by the

Board far the purposes of setting {ts refail rates 
to assure that those rates are just and

reasonable, N.J A, 48:2-~9, and is subject to the r~gulatary standar
ds set by the U.S.

D~p~rtn7ent of Transportation, including those se
t by the i~ipeline and Hazardous Materials

Safety Administration,



SpecificaEly, fhe July Friling raquest~d Board appravai to im~tein~nt a five-year capifal

investment program through. which the Company would invest $2~0 rnlllion prior to the

Capitakization of Allowance for Funds Used During Construction ("A~'UDC
") to rop(ace cast Iron

and unprotected steel' d'tatribution lines, services and meters. Many of SJG
's older mains and

services ware canstructed of cast (ron andlar unprotected stool, the m
ost popular and readily

available materials used in the industry prior to ~f974. The Company
 maintains that its cast iron

and unprotected st~ef infrastructure is generally more suscepEibla
 to corrosion damage, leaks,

and rnaEar(af failure than the Company's other mains and services,
 Whip SJG states that it has

been cons(stently addressing the replacement of such as
sets thro~,gh its annual capital

eonstructlon planning for many years, the Company's testimon
y maintains that an accelerated

approach is necessary now to shorten the overall time
 it will take to replace this aged

infrastructure. Additionally, there are national offarts underwa
y to increase the safety, reliability

and integrity of the country's pipeline infrastructure, SJ
G noted to its filing that U,S. Secretary of

Transportation, day LaHaod, In his "Ceti to Action
," encourages an increased Dacus nn pipeline

replacement and the associated cost recovery. 
As a result, significant efforts are being m~do to

address eider pipefinas that have a greater likelihood
 of ~orrasion damage or leaks,

SJG proposed afive-year program far accelerated
 repfaoemsnt of cast iron and unprotected

steel infrastructure, Cry relying nn ~ multi-year approach, the Company main
tains that it and its

ratepayers would benefit from cost and sch
eduling e~clencies. SJG proposed the# through the

AIRP, cast Iran and unprotected sie~l distri
bution lines and sQrvices could be replaced in a

coordinated and systematic manner over the prop
osed five- year time period,

S.1G asserts that it has begin making a conc
erted effprt to replace cast Iran and unprotected

steel (nfrastructirra in ardor Co mainta(n 
reliability to best serve cu~torners and to enswre the

Continuation of safe, adequ~fo and proper s
ervice. However, at this time, the Company

believes that an acccalerated re}~lacement program will lessen SJG's oxppsure to

operational risk, increase operational effcfencies and relialaility white improving safety

throughout the service territory,

1n the Jui~ Filing, SSG also sought approval
 to use, for the AfRP invas#ments, the same cost

r~cov~ry mechanism that was previously approve
d by the Soard far its CIRT II and CIRT 111,2

That mechanism daPers construction casts f
or a psrioct of time,' generally one year, and then

seeks hoard approval of a base rate increase to r
eflect fhe investment in customers' base rates.

After public notice, two {public hearings on t
he ,lufy f=iling were held on Deo~mber 3, 2012 in

Vaorhaes, Now JErsey. No merr►bers of the public appeared
 at any o~ the publio hearings, nor

wire any comments received by the hoard in writi
ng from intar~sted parties,

Included fn the cotogory ~f "unprotected steel" is
 pipe that is uncoated or that Is coated but not

cathodically protected. For convEnlonco, these two categories of steel 
pipe are referred to as

unpratectad steel.
z In the M~ttar of the Annual Filing of South Jer

sey Gas Company to Adjust its Capital Investment

Recovery Tracker ("C1RT") and for Approval of ~n Exten
sion of the CIt~T Pursuant to N.J.9.A. 4f~:2Q21

and N.J.5.A. ~18:2•~21.1, C3ocket Na. GR10'l00765,
 Board Approval Date Merch 30, 201 ~ ("CIR7 Il") and In

the Matter of the Petition of South Jersey Gas C
ompany to Modify anti ~xtnnd {ts Existing Capital

investment Recovery Tracker ("GIRT IY') Pursuant to
 N~~1._S,;l~; 4E3:2-21 and N J.S,A. 48:2-21.1, pocket Na.

G011~IOOG32, Beard Approval Date May 1, 2012 
~"CiRT Ill"),

BPU DOCK~'f ND. GU12Q70G70



- - = f~ROPQS~p ~STfPIlLAT~ON FOR AIftP:

On February 1, 2g13, after engaging in settlement nngoflatlons, the Company
, Rate Counsel

and Board Staff, tt~e only parties to this proceeding, executed a Sfipuletian 
("Stipulation"}3 and

agreed as follows:

• "RlRP Projects" represent the efforts by the Company to reduce
, through replacement,

the Company's existing inventory of cast iron end unprotected steel main
s and seNices.

For fhe annstruction work in the first year (12 months) in ~nrhlch the Af
RP is applicable,

the Cr~mpany will pre{~are a deEailed listing of the specific AIRP Projects to be

addressed, Including estimated costs, locations of the Infrastruct
ure replacement and the

expected schedu4e wifl~in which the work w111 by completed
. That Information will be

providQd to Board St~fF and Rate Caunsei within n(nety (90) d
ays of the eff~ctivo date of

the Bard larder approving the Company's AfRP. Subsequ
ently, SJG will provide Board

Sta#f and Rate Couns~i with anticipated schedules, along w
ith the estimated cost and

projEct~d tfrrtalines and completion dates, on an annual 
basis, in a filing to be made by

July 1$' of each of the subsequent years tha AfRP is
 in effect. This project list may bo

modifiad without further review cluring tha year ba
sed . on permitting, cost or other

consideratic~r7s.

The AIRf' s#~~ndir7g lev~is wiN not includa tf~e replaceme
nt of associated gas maker sets.

• The AIRi' Is fo be in effect far four (4} years
 to replace a significant number of cast iron

andlor unprotected stool mains and Services in 
a cost-e~cient manner.

The Cv►rtpany will use reason~bie efforts to prioritize the 
replacement of large diameter

(greater than 8"~ cast Iran mains and older (greater th
an 72 years old} serv(ce lines, wifih

higher pri~rfty given to the replacement of h
igher pressure pipr~s; however, the Company

st~alf stlii accord primacy to the cansidoration o
f safety, reliability and efficiency.

• Dur9ng the four (4) year AiRP period, the annul
 AIRP investments of $35.3 million shall

be incremantal to the Company's base spending Lev
el of $13,2 million annually on the

replacement of Gast iron and/or unprotected ba
rs sfieel rrrains and services.. SJG can

annually apply the accounting procedures set fo
rth In l~ara~raph 19 of the Stipulation fo

fha estimated $35,3 million of incremental capita
l invesfinenfis up td a cumulative total of

no mare than X141.2 millir~n Program total for
 Alf~P Projects, The annual $35,3 million

and $ 41.2 million four (~4) year total amounts
 are exclusive of AFUD~ ~ccruais.

l"he Cflrnpany's indrpmental canstruct(an cos
t target of $~5.~ mililon annually may be

under or over spsnf by 15 percertf ire •any given year. This 15% margin shall be

applicable to incremental expenditures, over th
e base lavai of ~~ 3.2 mil{ian. Any over

spending an inn•ement~al expenditures in ~~ given year will be accompanied by a

reduction of pan equal amount in one ar more perio
ds, S1mi{ar{y, any under spending in a

given year may be offset by additfanal spending
 that exceeds the annual target in other

periods. In either event, the amours# of incremental invest
ment that is subject t~ the

accounting procedures set farfh in Paragraph 19
 of thQ Stipulation during any given year

will be the Company`s actusi total AIFtf~ investrr~~n
t casts less X13,2 mfilion. In no event

w111 the t~ta{ inor~mpntal AIRf' Project expe
nditures, subject to the accounting treatment

procedures set forth In the Stipulation, axceed the total AI(~f' incremental capital

investment spending limit of $941,?_ niillian over fou
r (4) yaars.

~ Although sumrnarfzed !n this Order, should
 there b~ any conflict .between this summary and 

the

Sti{~u{afion, tf}o det~ifed torrrts oP the Stip~~latl
on control, subject to the findings and conclusions of 

this

Qrd~r,

BPU QUCKET N0, G01207UG7Q



• All reasanabi~ and prudently incurred incremental investment costs, in amounts -------

determined as described above and in F'aragra~h 16 of the Stipulation, associated with

AIRP Projects including, Uut not limited to, the casts of engineering, design and

construction, Inoiuding labor, materials and other overheaeis, wilt bo subject to the

following accauntin~ treatment for ratvmalc{ng purposos:

(i} Ttte AFUDC rate for A(RP prnJects shaft be based upon the modified FEftC mefhod

as depicted in Exhibit A to the Sttpulatior~. The Company Will provide quarterly

roports to tYte Board Staff and fhA Division of R ate Counsel detailing tho application

of AFUbC.
(ii} AFUDC wi{I be accrued on a monthly basis.

(iii) Fram the fimc~ ~n AIRP Project is placed in service (whin natural c~as is reintroduce
d

to the Company's gas distrihutian system) until it is rolled into rate base, the

Company will accrue to utility plant a carrying cost of 7.33%, It is understood tha
t the

Company will also accrue to utility plant carrying casts of 7.98% and 7.72% on C
IRT

If and ClRT III projects, respoctivaly, from tho time they wero placed i
n service until

they are rolled info rate base.

(iv) In its next base rate r.~so, the Company will rol{-fn to rate base the plant, co
nstruction

period A(=UC7C and past corisiructian carrying costs associated with ~tI
RP Projects,

(v) AIRP Projects that are in service will include a rat~bi~ monthly deduction for

Accumulated D~ferr~d Income Tax ("AC31-i"") prior to calcuEating the mon
thly carrying

cast. The Repair AIlgwance provided for fn tho Internal RevAnue Cade 
will be

included in the calculation cif A[?IT at such time ~s the Company reoeivsa an

economic benefit from the Repair Aflowance.

(vi) The depreciation expense for AIRP projects wlil k~e based on Soufi~ Jersey's

deprecf~tion rates. bur'sng Ehe doferral period whEn AIRP projects ire closed to

!plant ire Service, depreciation expense .will be .charged (debited) with a

corresponding cred(t to the accumulated depreciation reserve. The recorded

depreciation expense will then be deferred in a separate regulato
ry asset account by

charging (debiting) a regulatory asset and crediting the depr~ciatinn
 expense. At the

time AIRP ~raJects are recognized In rate base within a regu
latory proceeding, the

rEgulatary asset related to the deferred depreciation axpens~ that h
ad been created

p~frsuant to the accounting treatment set Perth h~reln will be 
elimlrratad by crediting

the balance with a corresponding charge (debit) to the accum
ulated dQpreclatian

reserve related to the AIRf' Investments that wEre created for 
this purpose, and will

have no impact on the income or rate base, As a result of the
se entries there wiH be

no recovery of depreciation expense or adjustmei7ts to the rate base
 assoeiaEed with

the accurnu{~ted ~epreei~tian reserve until th4 deferred AIRW 
project investments

are inc(udcd in rata ba~Q within a regulatory proceeding. Th
e de~reclatian rate for

A(RP main replacements will be 1.92% and the depreciation 
rate for AIFti' service

replacements will be 2%.
{vii) The rate to be used for calculating the carrying cast applicabl

e to AIRP Projocts aftor

construction will be 7,33% por annum,

AIRP invesEment costs will be subject to review in the 
Company's next baaq rate cage,

A baso rats r,~se shall be filt~d no {ater than decemb~r 1
5, 2015.

• The Company's next base rats case riling will be filed i~asecf upon 
three {~) months of

actual data and nine (9) months of projected data fvr the hest yea
r which test year wi11 be

updated throuc~houf thc~ course of the proce~cting for twelve 
(12) months of actual data.

B('U DaGKET NO, 6017.070870



• No rate increase for AIRP Projects shall be put into effect untl! tine issuar~ca of an Or
der

by the Board establishing base rates far the Company in tl~e prospective base 
rate case

proceeding,

~=qr ratemakinc~ purposes, the Part(es have utilized a capital structure
 with a 51.2%

equity component and a return on equity of 9.75%.

The Company's current base rates reflect an bperatlort end 
Maintenance {"0&M")

expense relatod to ie~k repair of approximately $32Q,400, Tho Com
pany agrees to

record and dafer In a separate regulatory Ifability account any emour
7# below $~20,00(l

per caf~ndar year for OEM expense assaclatad with leak repai
r, At the time AIRP

Projocts are recognised ira rate basa within a regulatory proceeding, the regulatory

((ability assaclated with leak repair will be amartizad Into rate
s Over afour-year period.

• The confinuatinrt of the AIRP beyond those inv~:stmants refl
ected in rates at the

conclusion of thti ~Gampany's noxt base tale case will be subject to review and

cr~nsideration by the Bar~rd in that rate ease or ~ subsequent 
proceeding.

• SJC~ will pravido a quarterly report to Board Staff and Rafe
 Gaunsel in a Format similar to

that currently being used fior the Company's CIft7 pro
grams.

• `The Camp~ny's leak reports demonstrate an acffve l
ook inventory ~s of October 3T,

2g12 of 1054 leaks,

• The company wiA use best efforts to annually red
uce Che invenfary of open leaks by 15

percent, This lovel of leak reduction is based upon the~AIRP
 spenclinc~ level set forth

abova.

• The Campar~y wHl use its best effarks to redu
ce that act(ve look inventory by 632 leaks

(1 ~~ pot year) or approximately 60 percent dur
ing tho AIRP term. This metric is

irrespective Af incremental, r~ew, post-Octok~er ~1, 
20 2 leaks whioh will not b~ counted

in such m~trir„

• During thc~ 'Company's next base rate a~~e proceedi
ng, the Parties sh~li review tha

rc~{ev~nt re ports, end such disaavery roquests as may .be appropri
ate, to detormino

whether the Company's leak inventory has been reduced
 by 6~? or more from Ockober

31, 2012 through tt7o conclusion of the ~IRP , if it is r~duaed by less than 632, the

amount of carrying casts to be incl~~ded In rates sl~all he r~ducad. The amount of

carrying costs to he inducted in rates shall equal
 the Fotal amount of tf~e carrying cock

ac:cru~i on AIRP ~roJc~ct~ from the dato of the Board cJr
der accepting the Stipulation until

tha Effective date of the Gpmpany's prosp~ckive b
ase rata case mtaftiplied by a frartian.

7'he numerator of that fraction will be the amount of lea
lc reduction ~rtu~fly nbt~ined

expressed numerically, without gluing any recognition 
to new leaks arising subsequent to

dctober 31, 2Q12. The denominator of the fraction
 will b~ 632,

E3faU DQCKET NO. G09?.07()~i70



DISCUSSiON~tND SENDING

The Board k~as caref~illy reviewed tho attached Stipulation and Ets terms as described
 in this

Order, and FfNDS fhe Stipulatfan to be reasonable, in the public interest, and in a
ccordance

with the law, The Board believes that an accelerated replacement program 
for cast iron acid

unprotected steel infrastructure, if pr«d~ntly implamenfed, wil( le3sen t
he Company's exposure

fa operat(an~I risk, increase operational efficiencies and reliability while improving safety

throughout the service territory. Many of 5JG's older gas mains and
 services were constructed

of cyst iron and/or unpratec;t~d steal, the mast popular and readily ava
iEabl~ materials used in

the industry prior to 1970, The Company's cast iron and unprotected 
stee{ infrastructure is

gener~ffy more susceptible to corrosion damage, leaks and material failur
e than the Company's

other mains end services, The Board recognizes th2t SJG has been addressing the

replaoement of such assts in its annul capital construction plann
ing far many ysars, The

hoard agrees wifh the Company that an accel4rafed appraacft w
ilt shorten the dverall time it will

tike to replace this aged infrastructure,

i'ho Board believes it is a~prapriate to appravv the accounting treatment proposed 
in the

Stipulation, The E3oard has previously authorized the use of 
deferred accounting treatrrient in

prior proceedings, Moreover, similar aacouhting treatmenk was previously app
roved by the

Board In the Company's CIRT (i and 111 proceedings.8 The major differ~n~e between the

previously approved treatment d~~id tree instant mater Is
 that the Company wi{i not seek any

periodic or annual incr~as~s during 4he molt!-year 
A}RP but rather will makm the investments

subject to the future base rate case pro~ead~ng that
 the Company his committed to file when

the A1~24~ f~rogram investment cos#s wiff be subject t
o review, Additionally, some aspects of the

cast recovery are dependent an a showing of 
the eYfocliveness of the program nn taak~ge

reduction appropriately allocating a portion of 
the risk of recovery on performaraae. Tha

Gamp~ny will also pravid~ quarterly reports fq permit
 oversight by Staff and Rate Gaunsel of the

progress of the program.

4 See, In the Metter oP Public Sarvic~ Clectric and Cos Com
pany'3 Request far peferral Accounting

Authority for the EnFrgy Information and (control Ne[work Pi(ot 
Program, UeGisloi7 and Order Authorizing

Deferred Accounting Treatment of P91ot Program Casts, 1~ocket
 Na. FOO~l06439~ (August 24, 2004), and

In iha Matter of the Petition of F~Ivatal lJtility Hold
ings, lnc. dlbla Elizabothtawn Gas Company to Establish

~ Pipeline Replacement F~rogram Gost Recovery Rider
, Docket No. Gt~050~Q~71 (August 18, 2006).

s In the Hefter cif the Annual Fiiing of South Jerse
y has Company to Adjust Its Capital Inves#ment

Recovery Tracker ("CiR7") and far Approval of ~n Extensio
n of the CIftT F~ursuanf to N.J.S.A. ~8;2U2~

end N.J.S.A, X18:2.21.1, packet Nn. GR10100785,(prder
 dated March 30, 2o~1} ("CiR7 {I"), and 1n the

Matter of the Petition of South Jersey Gas Company to Modi
fy and extend !ts ~xfstinc~ Capital Investment

Recovery Tracker ("GIRT II") Pursuant to N.J.S.A. 48:2.21 and .N.J.S.A. 4tt;2-21.1, bocket No.

X011100&32, (Order dated May ~, 2012) ("ClRT IIl").

[CPU GOCK1~7 NG. GQ1?Q%0670



Accordingly, the Baard H F~E[3Y ADC7PT5 the terms of tho StipuRation in their Entire
ty, ~s if fully

set forth herein.

GATED; r~ )~c~ J f ~j G30FiRD OF PUBLIC UTILITIES

~ / BY.

~,.. ---
RO ERA' M. HA NA
PRCSID~NT

~~ ~~ n

:.ANNE M. F4X ~ .Ic. ~~ H L. FIOR[7ALIS0

aOMMISSInN~R ~ " MM1551C7NE1~

~. (.p.0 ^ ,.fit,.
~AftY•AN~IA HOLD~Nw

OMNtISSiONCR

A7T~ST,

~~~ ~._
KRISTI lZZO
SCCI~~TARY

~ Nen;~~v ct-RtiFY msc mo wiu,M
doeMnknl:~ ~ ttw cn~+y of Uw aApltixl

fn tlK fl}w of Hr~ Ward of PutNlc

f3~U DUGKET NO. G~12070G7U
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STATE O~ NEW JE~iS~Y
Board cif Public Util[ties

4-d South Gunton Avenue, 9 h̀ F(oor
Pnst Office Box 350

Trenton. New Jersey 08625-p350
www•nl.g-ovlbpu

N~ ORGY

iN THE MATf`ER OF THE PETITION OF SOU7N 
) DECISION AND ORDER

JERSEY GAS COMPANY TO MC)DIFY ANA 
EXTEND } APPROVING STIPULA714N

I`fS EXISTING CAPITAL INVESTMENT R
ECOVERY ) FOR CIRT RATE

TRACKER ("GIRT II") C'URSUAN~' TO N.J.S.
A, 4f3:2-21 }

AND N.J.S.A, a8:2-21.1 
)

QPU DOGKET NO, G01'1100G32

Ira Megdal, Esq., Cozen O'Connor, Attorne
y far the Petitioner, South Jersey Gas Com

pany

Stefanie A. brand, Esq„ Director, New Jer
sey Division of Rate Counsel

BY THE BARD:

BACKGROUND

In an effort to maintain the reliability and saf
ety of its delivery system, while providing sti

mulus to

New Jersey's economy, on January 24, 20
09, South Jorsey Gas Company ("SJG" or "Com

pany")

petitioned the New Jersey Board of Pui~lfc Uti
lities ("BPU" or "Board"}, in Docket Na. G009

010051,

far approval to accslerat~: the timing at certain 
infrastructure projects ("2009 Filing"), SJG pro

posed

to expedite the planning and construction wor
k rsl~ted to capital praJects that had been in 

the

development stages for future implementation 
through the Capital Investment Recovery Track

er

("CI FAT").

Mora specifically, according to the Comp
any, these GIRT' projects were fncrementai to its pl

anned

fiscal 2009, 2010 and 2011 capital Investm
ent programs. Additionally; expediting the work on 

these

projects would assist in mitigating the nega
tive impact of the recession by creating additional 

job

opportunities in the State while enhancing ser
vice and reliability for SJG's existing customers: I

n

the 2009 Filing, SJG also requested approval of 
a proposed method for recovering the investment

casts associated with the GIRT projects.



tin April 16, 2009, the LiPU issued an Order (the "April 16 Order") which approved a stipul
ation

perrnittfng SJG to proceed with the design and construction of eleven CIRT projects ("Q
ualifying

Projects"). Pursuant to the April 16 Order, on November 6, 2009, the Company submitted a

filing in Docket No, GR091109~7 and on December 17, 2009, the Board approved,
 effective

January 1, 2010, the stipulation for provisional CIRT rato~ which had been entere
d into by SJG,

the Division of Rate Counsel ("Rate Counsel") an8 Board Staff (collective
ly, the "Parties")

In accordance with the 5tipulatian in Docket No. GR0911p907, ,and ~s appro
ved by Board

Order dated September 17, 2010, in the Company's base rate case (
pocket No. GR10010035)

("Base Rate Case"), certain Qualifying Projects were rolled int
o the Company's rate base.

Additionally, (n the Base Rate Case, the Parties agreed that SJG wo
uld be permitted to continue

the recovery of approximately $24.1 million of Qualifying Projects. Those
 Qualifying Protects.

romained in the CIFtT, subject to a prudoncy review of costs a
ssociated with these projects in

the forthcoming Phase II portion of the Base Rate Case.

On October 22, 2010, based on the cited success of the 
Company's initial CIRT program

(significant improvement of the Company's distrit~ution infra
structure and hiring of 147 full time

employees), the Company filed a patltion seeking to accelerat
e the construction of additional

qualifying projects, implement ~ new CIRT rate commenofng Janua
ry 1, 2011, and to extend the

CIRT program for 2011, 2012 and 2013. On March 31, 2
p11, the Board approved a stipulation

entered Into in BPU Docket No. GR101Q0765, whereb
y the Parties agreed that the Company

would make two filings In order to recover the r
evenue requirements associated with CIRT II

investments in base rates through the CIRT rate adjustm
ent. The first CIRT rate adjustment

would be tilod with the Board on ar before June 
30, 2019 to be effective Oetober 1, 2011. Thy

June 2011 filing would include the remaining CI
RT I investment costs and GIRT II investment

casts incurred prior tv the resolution of that cas
e,

THE CURRENT FILING ~"GIRT 111"1

Based on the ongoing effort to maintain and to imp
rove the reliablllty and safety of its delivery

system, as well as the continued neod to stimulate 
the economy grid further foster job retention

or creation in SJG's SONIG6 territory, the Company sougP~t BPU 
approval to continue the

accaleratian of Incremental capital spend(n~ fo
r additional capital projects, Accgrdingly, on

nctober 4, 2Q11, the Company filed with the 
F3oard a petition. requesting to i) extend the

deadline for GIRT ~roJects from CJct~bor 2012 to D
ecember 2012; 2) add $40 million in

incremental capital expenditures associated with the accelera
ted replacement of unprotected

steel and cast iron mains for 2 12; 3) add an additional ye
ar (2013) to continue the accelerated

roplacemer7t of unprotected steel and oast Iran mains; 4
) allocate $50 mil{ion in incremental

capital expenditures for the add(tionai year, and 5) con
tinue to use the GIRT II regulatory

process for the ~cceleratad replacement of unprotected steel an
d cast Iron mains.' expenditures

through Qecember 31, 2013,

Two public hearings were scheduled on January 17, 2Q12 in Voo
rhees, NJ at 4:30 and 5:30 p.m.

The fret hearing ran overtime (nto the second hearing, end t
he ALJ simply continued the hearing

until a{I parties were heard rather than open another heari
ng. Several members of the public

attended to comment on the petition end on utility rate
s in general 'and the difficulties they are

facing in meeting their bills. In addition, ~t its April 11, 2Q12, Agenda meeting, the Board 
offered

members of the South Jersey Workers E3eneft Council ("SJWBC"
) the opportunity fo address the
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Board on this matter, Those comments, along with th
e comments at the January 17, 2012, public

hearing in Voorhees, and the petitions presented by
 the SJWBC at the April 11, 2012, Agenda

meeting, are a part of this record.

S7lPU~ATI~N FOR CIRj RATES'

On March 13, 2012, alter engaffing in settlement
 negot(ations, the Parties executed a stipulation

for C1RT rates ("Stipulation")Z and agreed as follow
s;

• The Stipulation only addresses CIRT ill Projects (those Accelerated Main

Replacement Program ("AMRP") Qua{ifying Proj
ects nnt. defined as CIRT I or GIRT it

Projects In the Stipulation in Docket Nn. GR10100
765).

+ $35 million in incremental spending on the AM
RP is reasonable to continue the

Company's AM~tP running through t7ecember 
2012 in addition to the $10 million

already approved by the Board for this program
.

• The accounting methodology and revenue
 requirement recovery agreed upon in the

Board approved Stipulation in Docket No,
 GR~0100765 ("GIRT II") shall remain the

same for the purposes of this Stipulatio
n. SJG will provide Board Staff and Rate

Counsel wlfh the all-in cost of this debt issue 
within thirty (30) days of closing on the

debt.

• The Parties agree fhaf the new CIR7 will 
generate a rate of $0,0107, including taxes,

related to the AMRP associated with the 
2012 incremental $35 million (the GIRT 

Iii

Rate}, based upon the current AFUDC Acc
rual Rate, which will be adjusted.

• The Parties stipulate that tYie Compan
y will pravida the Board and Rate Coun

sel with

a quarterly report ("Quarterly Report"),
 reflacting capital expenditures and the j

ob

growth resulting from the continuation 
of the AMRP, In the format required by the

hoard and currently being used for CIf27 
reporting. Tf~e Quarterly Report wilt also

reflect actual construction expenditures riot r
elated to the AMRP,

• The Parties stipulate that as part of
 its quartQrly GIRT reporting requirements t

he

Company will provide the Board and Rate C
ounsel with gas leak records throughout

the duration of the AMRP in a format ac
ceptable to the Parties demonstrating the

Company's gas leak record far that respecti
ve quarter. The Cpmpany represents

and warrants that It will use best efforts to
 reduce its leak inventory by approximately

15% by December 31, 2012,

Although described at some len~tfi in this Orde
r, should there b~ any conflict between ibis summary 

ar7d

the St.ipulafion, the terms of Stipuletfon control, 
subject to the findings and conclusion in this Order.

'Although summarized in this Order, the 
det~lled terms of the Stipulation control, subject to the

 findings

and conclusions of this ~rdar.
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D[SCUSSION ANA FINDING

In the April 16 Order, the Board recognized that the acceieraflon of utility infrastru
cture praFects

and the treatment of capital expenses on an expedited.schedulo outside the purview of a rate

case is not part of the normal course of utility regulation. However, based on economic

conditions at that time, the Board found that it was appropriate and within 
the Board's authority

to allow infrastructure protects which had already been researched and .planned by th
e

companies to be accelerated, and that enhanced investments in in
frastructure would both

increase reliability and promote employment. The Board conti
nues to find those conclusions

valid.

IVow, as then, the Board takes notice of the fact that the fin
ancial markets remain valatlle,

affecting the utilitiQs' ability to fund incremental infrastructure projects within the usual

framework which requires that capital expenditures be
 reCnvered through a rate case only after

projects are completed, f~ J,S•A• 48:2-21. It is within a r
ate case that the property that is used

and useful in the utility's provision of service is evalua
ted, and the expenses that can beCorne

components of just and reasonable rates are deter
mined. In rs Inv~stlpation of Tale, Cos., 66

NUJ, 478 (1975), These difficult economic times contin
ue to require creative responses that

respect the law but adapt to extraordinary circumstanc
es. In the past, the Board has found that

it has the power to act to meet such challenges. N.J,
S.A. 4a:2-13; {n re Implementation of_the

Two Bridges/Ramapo Water Diversion Protect, f
3PU docket No, 8011-870 (March 17, 1981).

The Board continues to have that power.

Looking at the proposed Infrastructure program
 extension, the Beard is persuaded that the CIRT

111, if successfully executed, wil{ both increase emp
loyment in the State and enhance the

reliability and safety ort SJG's distribution system. Only capital protects which enhance the

reliability, safety and security of a utility's distri
bution system are eligible as Qualifying Projects.

ThesQ are projects originally scheduled for f
uture years which can be brought forward Into 201

2

because they have already been researched and
 planned by the Company. fn the absence of

this program, most of the projects would be c
ompleted, but only in future years. Additionally,

the accelerated replacement of unprotected steel a
nd cast iron mains is expected to reduce

leakage on the system making the system more e
fficient fvr all customers.

The Beard Is mindful of the burden that increa
sed rates present for customers. However, after

review of the Stipulation and exhibits, in light of 
the benefits that the proposed projects should

bring to SJG's distribution system, the Board HER
EBY ~INL73 that, subject to the tErrns and

conditions set forth below, tfie attached Stipulati
on is reasonable, in the public Interesl, and fn

accordance with the law, Accordingly, the Board HEREBY DA OPTS the Stipulation as its own,

as if fully set forth herein.

The Board HEREBY ORDERS that a 5JG CIRT rat
e of $0.01 p7 per therm (including sales and

use tax) shall be established to be effective.March 1,
 2.0 3,

The Company is H~ EBY DIRECTED to file the app
ropriate tariff sheets conforming to the

terms and conditions of this Order no later than five (5)
 business days prior to March 1, 2013.
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The Company's gas costs will remain subject to audit by
 the Board. This Decision and Order

shall nat preclude th4 Bpard from taking any such actio
ns deemed tv by appropriai~ as a result

of any such audit.

This Order shall be effective an May 11, 2012.

DATED: ~r-~~'~ Z, 
BOARD OF PUBLIC UTILITIES
BY.

,(;~~~~~,t,~ ~/f

ROBERT M. HANNA
PRESIfJEN7

KNNL M, FpX
MMISSIONER

Y

,~L~t
~11CHO~AS A TA
COMMISSIONER

ATTEST: 

~t/riL1.1 ̀~
~~~~ ̀~

KRIS71 IZZO
SECRETARY

r ,-~j,1L~.•
DSEf'{-I L. i-IORDALISO
OMMISSIONER

- /~ 
~~'i

RY ~ NNA HOLDEN
OMMISSIdNER

1 HFR~iY CER-hFr mu U~~ witt,fn
rtoam.nt V a 4w coq old» a4yntl
to rig. t1t~~ C,1' t!w Ao~rd of PubMO
UW Wi.___~ ~ ~~
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STATE OIL"NEW JERSEY

BOARD OI+` PUBLTC TITILITIES

TN THE MAT'T`ER QF TKE PE'I'ITYON Off`
 SOUTi~I STIPUIaATTON

JERSEY GAS COMPANY TO MODX~Y 
Atoll

EXTEND YTS ~XISTYIVG CAPITAL 
liPU DOCKET NQ.

YNVESTNfENT RECOVERY TRACKER (°~C
IRT

II") pXIR~SCJANT T() N.J.S.A. QS:Z~21
 ANA N.J.S.A. 6011100632

a8:2-21.1

~rr~;a.uatvc;~s:

Ira G, Me~dai, esquire and Daniel J. B
itonti, Esquire (Cozen O'Connor, attorneys)

for Snu#h Jersey Ctrs Company ("Petifior
~er")

Felicia Thomas-Friel, Esgnire~ Deputy
 Rate Counsel and Henry Ogden and

Christine Juarez, Assistant Deputy Rate
 Counsels on behalf of the New Jersey nivi

sion of

Rate Counsel ("TtAta Counsel") (Stefanie
 A, Brand, Director)

VerontcA Bake and Alex Morcan, Dep
uty Attoraey~ General, on behalf of the Staff 

~f

the Board of Public Utilities ("Staff"
)(~effroy S. Chie9a, Attorney General of New j

ersey)

TO THE HONUTtABL~ COMMTSSX
UrIERS OF TIC BOARD O~ PUBLIC 

UTI~.ITIES:

1. On April 1 G, 2009, the F~oard of Public Ut
ilities ("Board") issued a Decision and

Order in Docket No. 6009010051 t~ec
epting a Stipulation of tho parties implem

enting the

Capital ]nvestment Recovery Tracker ("G
IRT") mechanism of Sauth Jersey Gas Com

pany

("South Jersey" or "Petitioner"),

2. The GIRT mechanism allowed the Petiti
oner to recover u return an and return of

incramcntzl investments associated with 
certain delineated pr~jecfa ("Qualifying Projec

ts")

including one entitled the Acoelerated Ma
in Replacement Yrograrn ("AMRI'").

3. On October 4, 2011, South Jersey filed with the 
Baard, a Case Summary, Petition

and Exhibits (the "Petition") for the authorsty
 to 1) extend the deadline for capital expenditure

s

far the accelerated replacement of unpr
otected steel and cast iron mains from October 

2012 to

llecember 2012; 2) add an additian~tl $40 mil
lion. in incremental aa~ita! e7cpenditures associat

ed

CH~RRY,~[1Ll.~CiG3S44~ 711392000



with the accelerated replacement of unprotected ste
el Mnd cost iron mains for 2012; 3) add an

additional ycxr (2013) to continue the accelerated rep
laceme~it of unprotected steel and c~.st iron

mains; 4) allocate $SO million in incremental c
apitnl expenditures ~'or the additional year; and 5}

continue to use the CIRT' 1I regulatory process
 (as set forth in the Board Approved Stipulation in

llocket No. GR10100765 in an Order dated 
March 30, 2411) for the accelerated replxcemerit of

unprotected steel and asst iron mains expendit
ures through Decen~.ber 31, 2013.

4. In its Petition, South Jersey stated that as of llecem
ber 3l, 2010, South jersey

had, within its system, 1274 miles of unprot
ected steel xn~in ("tJSM") au~d cast iron main, alo

ng

with approximately 41,733 associated 
bars steel servioes, Tlus main w~.s installed b$twee

n 19Q0

and 1971. As this system ages, safoty and
 reliability demand its replactment, Soufh jers

ey

stated that it htts projected a cost of a
pproximately $589 million to replace the USM, c

yst iron

main and nssoaiated services.

5. South Jersey also stated that it has been invo
lved in an act9ve main rep{acement

program. This replacement program inclu
des replacement of the services associated wi

th those

mains. South Jersey htis, for the pasi 
five years, spent between $7 million and $15 mill

ion

replacing such main per year, averaging 
X10 million per year, This' average of $10 mi

llion per

year for the acrive main re~lacernent prog
ram is part of the Company's capital expenditure

budget. Sout~~ Jersey stated that it is no
t seeking to and will not reduce its aver~gc capito

l

c;xpenditures related to USM and cast i
ron main replacement.

6. South Jersey further stated that, but for tt~e imp
lementation of the proposed

accelerated re}~laccment, ai the eunent pac
e, full replacement of all unprU~ected bac•e steel, cast

iron main and associated services will t
ake more tharx 50 yersrs.

1.
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_ _. __ 
--

7. South Jersey believes that tfus program should be accelerated and as such, it 
--

proposes to imptemcnt a pragracn to reduce the replacement period from more
 then SO yeaxs to

approximately 10 years.

S. Sout}i Jersey believes that this pro~am will pratr~ote public ssiffety azid system

reli Abi lity,

9. South Jersey fl3so believes thnt this program will 1) promote good, slaUle

employment within South Jersey's service territory and ttus State; 2) hel
p create and foster long-

teen employment; and 3) help unskilled laborers become skilled,

1Q, Widwut the relief requested in this Petition, the accelerated program 
will tackle

down to a smaller program in 2012 and be eluninatecl in 2Q13, causin
g the loss of jabs created

since 200 by the grogram and diminishing the ability for South J
ersey to enhance the safety of

its system.

11. South Jersey's ding was supported by testimony of John 
F, Kiely, the owner of

one of Petitioner's contractors, who detailed the effect of th
e AMRP on his company's

employment rolls ss we12 As the delateriaus effect on these exis
ting jobs that would be caused by

the elimination of the AMT2P, lv1r, Kicly also provide
d testimony as to the multiplier et~'ect of

the AMtZP, as his company his purchased machinery raid materials f
rom other Now Jersey b~scd

companies for the AMRP,

12. South Jersey stated that, based on current evst levels and availAblc es
timates, the

estimated overall costs related to the full support of the AM1ZI'
 through December 2012 will be

approximately $50 million. However, the Board has only approved $10
 inillioxi f'or the Aiv~RP

far tht calendar year 2012. The Company believes this funding 
f'or the f1MkZk' will can out by

CI1ER1tY fill.l.~663 59412 3 1i392.000



the end of the first quarter of 2012, if not sooner, likely resulting in the loss of jobs creat
ed by die

AMRP.

13. South Jersey states that its capital budget for non-CIR.T, non-revonue prod
ucing

prajeets is $56, 88,000 for seal year 2012, 7fiis budgeted level of capital expenditures for non-

CIRT, Eton-revenue produain~ projex:ts.in the fiscal year 2012 includes $21,17 
,000 of

exp~ndihrrcs for the replacement of nnpratected steel main, cast iron m
ains and associated

services. South Jersey represented that tie expenditures relAted t
o the AMRP will be

incremental to such planned levels of expenditures for 2012.

14, The t3oard retained jurisdiction of this Petition and has not transf
erred the Petition

to the Office of Administrative Law as a contested matte
r, to date.

1 S. Discovery has been propounded by the Staffaf the Boar
d ("Staff's and by the

Division of Rate Counsel ("Rate Counsel") and has been
 s~nswered by South 3ersey (collectively,

"the Parties").

! 6. A~~r appropriate public notice, two public hearings on t
he Petition were held on

January ] 7, 2012 in Voorhees, New Jersey, Sev
eral members cif the public attended and

presented their views which were incorporated into the pub
lic record of the proceeding

17, The Parties have held sectlernent discussions to address the
 resolution of this

Petition,

18. The Parties have agreed to settle various issues in accordan
ce this Stipulation,

II. STIPULATED MATT~R5

19. Specifically, in consideration of the terms, c~~veitu~ts rind agre
crnents contained

herein, it is T-TBF2LBY STIPULAT'~D AND AGRE~iJ,
 b~ representatives of the Company, Staff

rind it.at~ Counsel, as follows:

a
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2n. This Stipulation only addresses CIRT TYI Projects. CIRT lIl Projects
 are those

AMItP Qualifying Projacts not defSned a~ CIRT I or CIItT II Proje
cts iii the Stipulation in

Docket No. C3TZ1 Q l OQ765. The CITtT III T'rojects are portr
ayed nn Schedule I, attached hereto,

21. Tha Parties stipulate and agree that an irtcrernents~t lave! of
 spending an Uic

AMR' is required to continue the Company's AM
Ri' running through December 2012 and drat

it is reasonable and prudent triaC the Company should ea
m a return of end return on the costs

related to the AIv~RP through t~~a CIRT. Tlris will r
equire a $35 million addition to the $lU

mi111on already approved by tl,o Boatd for this 
progrttzn during 2012.

22. The Pnrties stipulate and agree tkiat Accounting Mekh
odotogy and Revenue

Requirement Recovory agreed upon in the Boar
d approved Stipulation in Dooket No.

GR10100765 (GIRT II) shall remain the sam
e for the purposes of this Stipulation. Howaver,

with respect to the carrying cost rate fox AI
~4RI', while the Cl1t'f TI Sti~uladon states that it skull

be set at 7.98% (the "AFUDC Accrual Rat
e"), South Jersey has, recently, procured a very

favor[ible interest rate for $35 mitlion of l
ong-term dc;bt to be issued in April 2Q12, and will

replace the higher cost debt, As a res~~lt, Sou
th rersey will decrease khc AFUDC, Accivll Rate

when its refuiancing becomas et~ectivo. S
outh Jersey will provide Board Staff and Rate Counsel

with the nll-in cast of this debt issue within t
hirty (30) days of closing iii the debt,

23. The Paxties agree that the new CTRT will generate 
a rate of $0.010'1, including

taxes, related to the AMRP associated with t
he 2012 incremental $35 million (the GIRT TIT

Ctate~, based upon the current AFUUC Accrual 
Kete, which will Ue adjusted. '~'he overall impact

o~'iha GIRT III Rite will be an increase to th
e bill of a typical residentibl customer usi~ig an

av~ragc of 100 therms of has during a month
 by $1.Q7 ar 0.$% including takes, or less, This rate
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wilt take effect on Maroh 1, 2013 (the CIRT ITt hat
e Adjustment), and Lt►e Parties agree tlia~Te --- -----

Second CTFZT Rate Acijustmecat referenced in Paragraph l
3 of the Stipulation in Docket No.

GR 10100765 will be affective an thc same date.

Qr~arlerly Reporting

24, The Panics stipulate that the Company will provide the Bo
ard and Rate Counsel

with a quarterly report ("Quarterly Report"), reflecting 
capital expenditures and the job growth

resulting frorn the continuation of the AIvIRl' on a 
quarterly basis, in the format required by the

E~oard and currently being used for C1RT reporti
ng. The Quarterly Repart will also reflect actual

canstzuction expenditures nit reiflfeci to the 
AMRP. New business budget and actual

expenditures will be provided in khe Quarter
ly Report, but not used for spending comparison

purposes. The Quarterly Report should als
o include a narrative, describing the AMRP project,

tasks completed, percentage cif projects 
completed, the actual money spent to date, etc. This

infornzation, related to the AMl'L~', will ba pro
vided on a consolidated basis for all sub-projects

covered under the program. This reporting wil
l begin 30 (thirty) days after the end of the first 

full

eatendAr quarter following the issuance of a 
Pinai 13oaxd Order accepCing this Stipulation. ~'a

ch

subsequent Quarterly Report will be due no la
ter than thirty (30) days after the end of each

subsequent calendar quarter. 'I"he .Quarterly Re
ports sha11 be made available to other parties to

this Stipulation, as well As any other intereste
d members of khe public, through the pzumpt

posting of all non-confidential portions of t}tose
 dings on the Company's web site.

25, 'I'ha Company tsgrees to track the number of increme
ntal contractor or other

positions agsoci~ted vrith the AMI2I~' and will in
clude that informatibn in tl~e format required by

the Board and currently be~n~ used fox CIR
T reporting with each CIR'I' Quarterly Report.
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26. The parties st~pulata that ax part of its quarterly CIRT reporting requirements the

Company will provide the $oarci and Rate Counsel with leak records throughou
t the duration of

the A,MRP in a format acceptable to the Parties demonstrating the Compa
ny's leak record for

that respective quarter,

27. The initial submission of leak records pursuant to Pacegraph 26 will demonstrate

an active leak inventory as of December :i 1, 20 t 1 of 1 S75 ]eaks, Th
e Company represents and

warrants that it will use best efforts to reduce that inventory by
 236 or approximately I S% by

December 31, 2.012. This metric is irrespective of incremen
tal, new, post-2011 lemks which will

not be counted in such anetric.

28, Priar to the irnpEementation a#'the CTR.T ITl Rate Adjustment, 
the Parties shall

review the relevant raparts, and such discovery as may be a
ppropriate, to determine whethor the

Company's leak inventory has been reduced by 236 a
r moxe. If it is reduced by less than 236

teaks &ocn January 1, 2012 to December 31, 2012,
 the amount of APUDC to be included in rates

by virtue of the CTRT IIx Ratc Adjustment sh~tl 
be reduccci, The amount of reductd AFUD(; to

be included in rates shall equal the total r~nount 
of the A.FUDC accrual on GTR'T ITT Projects

from the date of A Board Order accepting this Stipulation un
til the effective date of the CTRT III

Rate Adjustment multiplied by ~ frf~ctian, The numerato
r of that fraction will be the amount of

the leak reduction actually obtained from Jan
uary 1, 2012 ttuough December 31, 2012, expressed

numerically, without giving any recognition to 
new teaks arising during 2012. The denominator

of'said fraction will }~e 236.

.~
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Calculation of Jobs Created

29, The Parties agree that job creation is an integral pari of the State's objectives

underlying itle AMRP, Por the purpc7ses of reporting,jobs associated with the AMRF', tl~e

Company will define aFull-Time Equivalent ("FTE") job as 1,820 man hours.

Government Funrl'uag

3Q. Un February i7, 2009, the Federril American Recovery and Reinvestment Act of

2049 ("A.RitA") (Pub. L, No. 111-5) was signed into law by President E3arack O
bama. Subject

to any restrictions sat forth in the AILRA ftnd other ~pplicabie law, if the CompA
ny gets federal

funds or credits dirscdy related to the AMT2P through the ARRA, the Company agr
ees to utilize

that money to offset the AMRP costs, If funding or credits from the A.R.RA or A
ny subsequent

state or federal action become available to die Company thxaugh the 
State of New Jersey, s

County or MunIcipaliry for proj ect reimbursement, the Company agr
ees that any such funds or

crediks directly t~pplicable to work related to the AMRP will be us
ed to benefit customers by

offsetting the costs far which z'ecovery will be sought to the extent ~c
rnutted by la~v,

Further Provisions

31. This Stipulation represents a mutual balaa~cing of interests, contains

interdependent provisions and., therefore, is intended to be accepted and 
approved in its entixety,

In the event uny particular aspect of tiva Stipulation is not accepted A
nd approved in its entirety

by the Board, any Party aggrieved thereby shall not be bound to proceed 
with this Stipulation

end shall have the right to litigate all issues addressed herein to a conc
lusion. More particularly,

in the event ttvs Stipulation is not ~do~teci in its entirety by the Board, 
then any Party hereto is

8
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free to pursue its then available legal remedies with respect to al[ issues addressed in this

Stipulation css though dais 5tiputation had net been signed,

32. It is the intent of the Pnrtics that the provisions hereto be approved by the Board

as bc%ng in the public interest. The Parties further agree thttt they consider
 the Stipulation to be

~iindin~ on diem fir all purpascs herein.

33. The T't+rties specifically recognize that this Stipulation represents compromises of

contested issues. They do not reflect the specific positions of any one P
arty to this Stipulation.

As a result, they are not to be deemed preeedentia] for Ftciy purpose, exa
cpt for the enforcement

of this Stipulation. They ire not intended to bind any party in an
y proceeding not directly related

to this Stipntation,

34. It is specifically understood and agreed that this Stipulation represen
ts a

negotiated agreennent and has been made exclusively for the 
purpose of this proceeding. Except

as expressly provided herein, the Company, Batird 
Staff, or 12nte Counsel shall not be deemed to

have approved, agzaed to, or consented to any principle ar rn
ethodol~gy underlying or supposed

to underlie any ~~reement provided herein and, in total or
 by specific item. This Stipulation is in

no way binding upon khgm iEi any other proceeding, excep
t to enforce die terms of this

Stipulation.

9
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WHEREFORE., the I'arti~ hereto do respectfully submit this SlipulAtion And myuest

that the Board issue un appropriate Order approving it in its enrirety, in accocde~nce with the

terms hereof, as sopn as reasonably possible.

SOUTH J~~.SE~ S MI'ANY

By. s u~
Tea C3. Megdal, sq.
co~r~ o~cd~nr

.rEFFREY S, CHIESA
ATTbRNEiY C~ErIERAL OP NEW JLRSEX

Attorney fox the Staff of the S~Iew Jersoy Board of Public Utilities

Sy:
Alex Moreau
Deputy Attorney General

S'T:EFA2VIE A. I~RAND
bIItECTOR, DNISION OF RA,7E COUNSEL

Stefanie Braud, Lay.
Director, Division of Rate ~;punsel

Dated: _.~~~.~..r''_"".~`_~

l0
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WHEREI~OI2E, the Parties hereto do respcotfully submit this SHpulatlan and request

that the Board.issue an appropriate Order approving it in its entirety, in accordance with the

terms hereof, as soon es reasonably possible.

SOUTH JE~.SE~ C S {t MI~ANY

~y; crui, ,
Ira d. Megdnl, ;sq..
Cozen O'Connor

J~PI'RL~Y S. CHIESA
ATTORNEY C~~NLRAL OF NEW JL~TtS~Y

Attorney fnt the Stuff of the New Jersey Board of Public Utilities

g~; CC~ ~ -

Alex c~reau
Deputy Attorney Cteneral

S`I~TANI~ A. BRAND
pJRECTOR, btVYSTON OP RA'f~ COUNSBi.

By:
Stnfnnic A. Brand, ~sq.
I?~rector, Division of Rate Counsel

Dated; ~l3 1 ~

to
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