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CHAPTER 1 

ADMINISTRATION 
Authority 

N.J.SA. 17:1-8.1 and 17:1C-6(e). 

Source and Effective Date 
R.1996 d.116, effective January 31, 1996. 

See: 27 N.J.R. 4121(a), 28 N.J.R. 1382(a). 

Executive Order No. 66(1978) Expiration Date 
Chapter 1, Administration, expires on January 31, 2001. 

Chapter Historical Note 
Chapter 1 was originally filed as the Plan of Organization of the 

Department of Insurance, effective January 20, 1971 as R.1971 d.11, 
and codified at Subchapter 1. Notice was not published in the New 
Jersey Register. 

Subchapter 2, Filings; Property-Liability, was adopted as R.1973 
d.120, effective May 1, 1973. See: 5 N.J.R. 113(a), 5 N.J.R. 190(b). 

Subchapter 3, concerning cancellation for nonpayment of premium 
where producer of record has advanced premium, was adopted as 
R.1972 d.168, effective August 25, 1972. See: 4 N.J.R. 128(b}, 4 N.J.R. 
221(b). Subchapter 3 was repealed by R.1990 d.11, effective January 2, 
1990. See: 21 N.J.R. 1317(a), 22 N.J.R. 30(b). Subchapter 3, Disabili-
ty Discrimination Grievance Procedure, was adopted as new rules by 
R.1993 d.618, effective December 6, 1993. See: 25 N.J.R. 1327(a), 25 
N.J.R. 5666(b). Subchapter 3 is exempt from expiration under 28 
C.F.R. Part 35. 

Subchapter 4, Unfair Discrimination, was adopted as R.1975 d.128, 
concerning sex and/or marital status discrimination, effective September 
1, 1975. See: 7 N.J.R. 168(a), 7 N.J.R. 276(b). 

Subchapter 5, Administrative Orders and Declarations, was adopted 
as Emergency New Rule, R.1974 d.237, and the Motor Vehicle Liability 
Security Fund was declared exhausted, effective August 22, 1974. See: 
6 N.J.R. 351(d). The expiration date of Subchapter 5, Administrative 
Orders and Declarations was extended by gubernatorial directive from 
June 6, 1984 to September 6, 1984. See: 16 N.J.R. 1451(a). Subchap-
ter 5 was readopted as R.1984 d.426, effective October 1, 1984. See: 
16 N.J.R. 1689(a), 16 N.J.R. 2677(a), 17 N.J.R. 2566(a). 

Subchapter 6, New Jersey Property-Liability Insurance Guaranty 
Association, was adopted as R.1975 d.170, effective July 1, 1975. See: 
7 N.J.R. 229(a), 7 N.J.R. 334(b). Pursuant to Executive Order No. 
66(1978), Subchapter 6 was readopted as R.1991 d.101, effective Janu-
ary 31, 1991. See: 22 N.J.R. 3686(a), 23 N.J.R. 690(b). Subchapter 6, 
New Jersey Property-Liability Insurance Guaranty Association, was 
repealed and a new Subchapter 6, New Jersey Property-Liability 
Insurance Guaranty Association Assessment Premium Surcharge was 
adopted as new rules by R.1991 d.461, effective September 3, 1991. 
See: 23 N.J.R. 823(b), 23 N.J.R. 2638(a). 

Subchapter 7, Service and Placement Fees, was adopted as R.1976 
d.266, effective August 23, 1976. See: 7 N.J.R. 468(a), 8 N.J.R. 422(b). 
Subchapter 7, Service and Placement Fees, was repealed by R.1990 
d.11, effective January 2, 1990. See: 21 N.J.R. 1317(a), 22 N.J.R. 
30(b ). Subchapter 7, Medical Malpractice Reporting Requirements, 
was adopted as new rules by R.1994 d.493, effective September 19, 
1994. See: 26 N.J.R. 1433(a}, 26 N.J.R. 3864(a). 
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Subchapter 8, Property-Casualty Agents, was adopted as R.1976 
d.267, effective October 1, 1976. See: 7 N.J.R. 469(a), 8 N.J.R. 423(a). 
Section 8.1 of the subchapter was repealed by R.1988 d.186, effective 
April 18, 1988. See: 20 N.J.R. 225(c), 20 N.J.R. 904(b). Subchapter 
8, Property-Casualty Agents, was repealed by R.1990 d.11, effective 
January 2, 1990. See: 21 N.J.R. 1317(a), 22 N.J.R. 30(b). 

Subchapter 9, Agents for Life Insurance, Health Insurance and 
Annuity Contracts-Temporary Licensing, was adopted as R.1983 
d.603, effective January 3, 1984. See: 15 N.J.R. 1828(a), 16 N.J.R. 
49(c). Subchapter 9, Agents for Life Insurance, Health Insurance and 
Annuity Contracts-Temporary Licensing, was repealed by R.1988 
d.186, effective April 18, 1988. See: 20 N.J.R. 225(c}, 20 N.J.R. 
904(b). 

Subchapter 10, Insurance Licensing of Financial Institutions, was 
adopted as R.1976 d.166, effective May 27, 1976. See: 8 N.J.R. 233(a), 
8 N.J.R. 300(c). Subchapter 10 was amended by R.1977 d.405, effec-
tive October 26, 1977 and R.1978 d.17, effective January 23, 1978. See: 
9 N.J.R. 437(a), 9 N.J.R. 536(c); 9 N.J.R. 585(a), 10 N.J.R. 70(a). 
Subchapter 10, Insurance Licensing of Financial Institutions, was re-
pealed by R.l 985 d.69, effective February 19, 1985. See: 16 N.J.R. 
2919(a), 17 N.J.R. 458(a). A new Subchapter 10, Admission Require-
ments for Foreign and Alien Property and Casualty Insurers, was 
adopted as R.1989 d.329, effective June 19, 1989. See: 21 N.J.R. 
426(a), 21 N.J.R. 1702(a). 

Subchapter 11, Conduct Constituting Violations by Brokers and 
Agents, was adopted as R.1976 d.235, effective July 22, 1976. See: 8 
N.J.R. 287(e), 8 N.J.R. 398(b). 

Subchapter 12, Corporate and Partnership Licensee Requirements, 
was adopted as R.1976 d.412, effective December 16, 1976 and March 
1, 1977. See: 8 N.J.R. 421(c), 9 N.J.R. 24(b). 

Subchapter 13, Disclosure Agreements for Motor Club Service Con-
tracts Sold in Connection with Automobile Insurance Policies, was 
adopted as R.1982 d.177, effective June 7, 1982 (operative August 15, 
1982). See: 13 N.J.R. 879(b), 14 N.J.R. 579(a). Subchapter 13, 
Disclosure Agreements for Motor Club Service Contracts Sold in 
Connection with Automobile Insurance Policies, was repealed hy 
R.1990 d.11, effective January 2, 1990. See: 21 N.J.R. 1317(a), 22 
N.J.R. 30(b). 

Subchapter 14, Insurance Licensees, was adopted as R.1982 d.336, 
effective October 4, 1982 (operative November 19, 1982). See: 14 
N.J.R. 748(a), 14 N.J.R. 1099(b). Subchapter 14, Insurance Licensees, 
was repealed by R.1988 d.186, effective April 18, 1988. See: 20 N.J.R. 
225(c), 20 N.J.R. 904(b). 

Subchapter 15, Petitions for Rules, was adopted as R.1984 d.511, 
effective November 5, 1984. See: 16 N.J.R. 2224(b), 16 N.J.R. 
3033(b). 

Subchapter 16, Requirements for Filing a Downward Deviation in 
Currently Approved Rates, was adopted as R.1986 d.478, effective 
December 15, 1986. See: 18 N.J.R. 1998(a), 18 N.J.R. 2458(a). 

Subchapter 17 has had no rulemaking activity and remains "Re-
served". 

Subchapter 18, Approval of Business Names, was adopted as R.1986 
d.10, effective February 3, 1986. See: 17 N.J.R. 41(a), 18 N.J.R. 
278(a). Subchapter 18, Approval of Business Names, was repealed by 
R.1988 d.186, effective April 18, 1988. See: 20 N.J.R. 225(c), 20 
N.J.R. 904(b). 

Subchapter 19, Branch Offices, was adopted as R.1986 d.11, effective 
February 3, 1986. See: 17 N.J.R. 42(a), 18 N.J.R. 280(a). Subchapter 
19, Branch Offices, was repealed by R.1988 d.186, effective April 18, 
1988. See: 20 N.J.R. 225(c), 20 N.J.R. 904(b). 
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Subchapter 20, Cancellation and Nonrenewal of Property and Casual-
ty/Liability Insurance Policies, was adopted as Emergency New Rule, 
R.1985 d.507, effective September 17, 1985 (to expire November 16, 
1985). See: 17 N.J.R. 2460(a). An emergency amendment was filed 
as R.1985 d.626, effective November 15, 1985 (to expire January 14, 
1986). See: 17 N.J.R. 2915(a). The provisions of R.1985 d.507 were 
readopted without change as R.1985 d.627, effective November 16, 
1985. See: 17 N.J.R. 2978(b). The provisions of R.1985 d.626 were 
readopted without change as R.1986 d.27, effective January 14, 1986. 
See: 18 N.J.R. 419(b). Subchapter 20, Cancellation and Nonrenewal 
of Property and Casualty/Liability Insurance Policies, was repealed by 
R.1986 d.272 and a new Subchapter 20, Cancellation and Nonrenewal 
of Commercial and Homeowners' Insurance Policies, was adopted 
effective July 7, 1986 with portions operative July 28, 1986. See: 18 
N.J.R. 457(b), 18 N.J.R. 1388(a). Pursuant to Executive Order No. 
66(1978), Subchapter 20 was readopted as R.1988 d.341, effective June 
24, 1988. See: 20 N.J.R. 1061(a), 20 N.J.R. 1720(a). 

Subchapter 21, Loss Reserve Opinions, was adopted as R.1985 d.711, 
effective January 21, 1986. See: 17 N.J.R. 2596(a), 18 N.J.R. 196(b). 

Subchapter 21A, Actuarial Opinion and Memorandum for Life/ 
Health Insurers, was adopted as new rules by R.1995 d.605, effective 
November 20, 1995. See: 27 N.J.R. 2998(a), 27 N.J.R. 4720(a). 

Subchapter 22, Prohibition of Certain Cancellation and Nonrenewal 
Activity, was adopted as R.1986 d.272, effective July 7, 1986. See: 18 
N.J.R. 457(b), 18 N.J.R. 1388(a). Pursuant to Executive Order No. 
66(1978), Subchapter 22 was readopted as R.1988 d.341, effective June 
24, 1988. See: 20 N.J.R. 1061(a), 20 N.J.R. 1720(a). 

Subchapters 23 and 24 have had no rulemaking activity and remain 
"Reserved". 

Subchapter 25, Official Department Mailing List: Address Informa-
tion, was adopted as R.1988 d.64, effective February 1, 1988. See: 19 
N.J.R. 2236(a), 20 N.J.R. 294(b). 

Subchapter 26, Annual Publication of Insurer Profitability Informa-
tion, was adopted as R.1989 d.538, effective October 16, 1989. See: 21 
N.J.R. 2181(a), 21 N.J.R. 3297(c). Subchapter 26, Annual Publication 
of Insurer Profitability Information, was repealed by R.1996 d.116, 
effective March 4, 1996. See: 27 N.J.R. 4121(a), 28 N.J.R. 1382(a). 

Subchapter 27 has had no rulemaking activity and remains "Re-
served". 

Subchapter 28, Formation of a Domestic Property and Casualty 
Insurance Corporation (Stock or Mutual) or Reciprocal Insurance 
Exchange, was adopted as R.1990 d.162, effective March 19, 1990. See: 
21 N.J.R. 3607(a), 22 N.J.R. 954(b), 22 N.J.R. 1266(a). 

Subchapter 29, Temporary Certificate of Authority, was adopted as 
R.1991 d.15, effective January 7, 1991. See: 22 N.J.R. 2453(a), 23 
N.J.R. lO0(a). Subchapter 29, Temporary Certificate of Authority, was 
repealed by R.1996 d.116, effective March 4, 1996. See: 27 N.J.R. 
4121(a), 28 N.J.R. 1382(a). 

Subchapter 30 has had no rulemaking activity and remains "Re-
served". 

Subchapter 31, Surplus Lines Insurer Eligibility, was adopted as new 
rules by R.1994 d.102, effective February 22, 1994. See: 25 N.J.R. 
1819(a), 26 N.J.R.1096(a). 

Subchapter 32, Fees and Special Purpose Apportionment, was 
adopted as new rules by R.1991 d.303, effective June 17, 1991 (opera-
tive July 1, 1991). See: 23 N.J.R. 825(a), 23 N.J.R. 1948(a). Original-
ly entitled Fees, the heading for subchapter 32 was amended to read as 
it now appears by R.1996 d.484, effective October 7, 1996. See: 28 
N.J.R. 3223(a), 28 N.J.R. 4482. 

Subchapter 33, Public Advocate Reimbursement Disputes, was 
adopted as new rules by R.1993 d.179, effective April 19, 1993. See: 
24 N.J.R. 2706(a), 25 N.J.R. 1764(c). Subchapter 33, Public Advocate 
Reimbursement Disputes, was repealed by R.1996 d.116, effective 
March 4, 1996. See: 27 N.J.R. 4121(a), 28 N.J.R. 1382(a). 
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Subchapter 34, Surplus Lines: Exportable List, was adopted as new 
rules by R.1994 d.7, effective January 3, 1994. See: 24 N.J.R. 4331(a), 
26 N.J.R. 236(b). 

Subchapter 35, Insurance Holding Company Systems, was adopted as 
emergency new rules by R.1993 d.445, effective August 16, 1993 (to 
expire October 15, 1993). See: 25 N.J.R. 4275(a). The provisions of 
R.1993 d.445 were readopted as R.1993 d.554, effective October 15, 
1993. See: 25 N.J.R. 4275(a), 25 N.J.R. 5170(b). 

Subchapter 36, Examination of Insurers, was adopted as emergency 
new rules by R.1993 d.446, effective August 16, 1993 (to expire October 
15, 1993). See: 25 N.J.R. 4284(a). The provisions of R.1993 d.446 
were readopted as R.1993 d.555, effective October 15, 1993. See: 25 
N.J.R. 4284(a), 25 N.J.R. 5180(a). 

Subchapter 37, Licensing of Public Adjusters, was adopted as new 
rules by R.1994 d.207, effective April 18, 1994. See: 25 N.J.R. 5432(a), 
26 N.J.R. 327(a), 26 N.J.R. 1711(a). 

Subchapter 38, Oversight of Fireman's Relief Associations, was 
adopted as new rules by R.1996 d.125, effective March 4, 1996 (opera-
tive March 4, 1996, except for N.J.A.C. 11:1-38.4 which shall be 
operative January 1, 1997). See: 27 N.J.R. 634(a), 28 N.J.R. 1384(a). 

Subchapter 39, Disclosure of Material Transactions, was adopted as 
new rules by R.1995 d.234, effective May 1, 1995. See: 27 N.J.R. 
816(a), 27 N.J.R. 1802(a). 

Pursuant to Executive Order No. 66(1978), all subchapters within 
Chapter 1, Administration, were readopted as R.1991 d.101, effective 
January 31, 1991. See: 22 N.J.R. 3686(a), 23 N.J.R. 690(b). 

Pursuant to Executive Order No. 66(1978), Chapter 1 was readopted 
as R.1996 d.116, effective January 31, 1996. See: Source and Effective 
Date. See, also, section annotations. 
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11:1-41.4 Treasury listed surety companies and alternative require-

ments to Treasury listing 
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11: 1-41.5 Penalties 

APPENDIXA 
APPENDIXB 
SUBCHAPTER 42. (RESERVED) 
SUBCHAPTER 43. UNUSUAL HARDSHIP FOR 

COVERED CLAIMS UNDER THE NEW JERSEY 
PROPERTY-LIABILITY INSURANCE GUARANTY 
ASSOCIATION AND NEW JERSEY SURPLUS 
LINES INSURANCE GUARANTY FUND 

11:1-43.1 Purpose and scope 
11:1-43.2 Definitions 
11:1-43.3 Unusual hardship 
11:1-43.4 Request for review by the Commissioner 
11 :1-43.5 Confidentiality 

SUBCHAPTER 1. ORGANIZATION 

11:1-1.1 Organization of the Department 
(a) The organization of the Department of Banking and 

Insurance appears below. 

1-5 

Amended by R.1973 d.195, effective July 24, 1973. 
See: 5 N.J.R. 282(c). 
Amended by R.1974 d.89, effective April 9, 1974. 
See: 6 N.J.R. 199(a). 
Amended by R.1988 d.l, effective December 1, 1987. 
See: 20 N.J.R. 99(a). 

New organizational chart. 
Amended by R.1988 d.454, effective August 26, 1988. 
See: 20 N.J.R. 2377(a). 

New organizational chart. 
Amended by R.1991 d.476, effective August 23, 1991. 
See: 23 N.J.R. 2862(c). 

New organizational chart. 
Amended by R.1994 d.557, effective October 17, 1994. 
See: 26 N.J.R. 4405(a). 
Amended by R.1996 d.124, effective February 8, 1996. 
See: 28 N.J.R. 1382(b). 
Amended by R.1996 d.385, effective July 15, 1996. 
See: 28 N.J.R. 3797(a). 
Amended by R.1997 d.395, effective August 25, 1997. 
See: 29 N.J.R. 4137(b). 

11:1-1.1 

Replaced existing organizational chart with new chart. 

Supp. 12-1-97 



11:1-1.1 DEPT. OF INSURANCE 

NEW JERSEY DEPARTMENT OF BANKING AND INSURANCE 

I COMMISSIONER II 
H CHIEF OF STAFF I 

I 

H PUBLIC AFFAIRS I 

I I I I I I 

LEGISLATIVE & DEPUTY DEPUTY SPECIAL ETHICS ADMINISTRATIVE 
REGULATORY COMMISSIONER COMMISSIONER DEPUTY ACTION 

AFFAIRS BANKING INSURANCE COMMISSIONER OFFICER OFFICER 

..... CONSUMER - SOLVENCY & 
FINANCE REHABILITATION 

I- ADMINISTRATION - ENFORCEMENT & 
&FINANCE CONSUMER PROTECTION 

,_ DEPOSITORIES - FINANCIAL 
EXAMINATIONS 

- REAL ESTATE .... PROPERTY & 
COMMISSION CASUALTY 

.... FRAUD 

LIFE AND .... HEALTII 

UNSATISFIED CLAIM 
-- AND 

JUDGMENT FRAUD 
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2. Any plan for cancellation or nonrenewal due to loss 
of or substantial changes in applicable reinsurance may be 
submitted to the Department as provided at (b) above 
only if the guideline meets the standards set forth at 
N.J.A.C. 11:l-20.4(b)10. A plan for termination based 
on any other guideline for loss of or substantial changes 
in available reinsurance must be submitted to the Depart-
ment for approval as specified at N.J.A.C. 11:l-22.2(a)2 
or 3, as applicable. 

(c) Notwithstanding (a)2 and (a)3 above, an insurer may 
cancel or nonrenew a line or class of insurance based upon 
a material increase in exposure arising out of changes in 
statutory or case law subsequent to the issuance of the 
insurance contract or loss of or reduction in available insur-
ance capacity by filing a plan with the Commissioner pursu-
ant to the requirements of this subsection. The insurer's 
plan must be filed with the Commissioner at least 10 days 
prior to the issuance of any notice of cancellation or nonre-
newal. 

1. Any plan for cancellation or nonrenewal due to loss 
of or reduction in available insurance capacity may be 
submitted to the Department as provided at (c) above, 
only if the guideline meets the standards set forth at 
N.J.A.C. 11:1-20.4(b)8. A plan for termination based on 
any other guideline for loss of or reduction in available 
insurance capacity must be submitted to the Department 
for approval as specified at N.J.A.C. ll:1-22.2(a)2 or 3, as 
applicable. 

(d) Notwithstanding (a)2 and (a)3 above, an insurer may 
nonrenew a line or class of insurance based upon agency 
termination by filing a plan with the Commissioner pursuant 
to the requirements of this subsection. The insurer's plan 
must be filed with the Commissioner at least 10 days prior 
to the issuance of any notice of nonrenewal. 

1. Any plan for nonrenewal due to agency termination 
may be submitted to the Department as provided at ( d) 
above only if the guideline meets the standards at 
N.J.A.C. 11:1-20.4(b)13. A plan for nonrenewal based 
on any other guideline for agency termination must be 
submitted to the Department for approval as specified at 
N.J.A.C. 11:1-22.2(a)2. 

Amended by R.1987 d.114, effective February 17, 1987. 
See: 18 N.J.R. 2301(b), 19 N.J.R. 359(a). 

Case Notes 
Rule proposal cited in action contesting validity of rules governing 

policy cancellation and nonrenewal. In the Matter of N.J.A.C. 11:1-22, 
208 N.J.Super. 182,505 A.2d 177 (App.Div.1986). 

11:1-22.3 Penalties 
(a) In addition to any other penalty authorized by law, 

the Commissioner may, after notice and a hearing, impose 
penalties as prescribed by N.J.S.A. 17:29A-1 et seq., 
17:29AA-1 et seq., 17:29B-7 and 11, 17:30C-1 et seq., 
17:32-1 et seq. and 17:33-2. 

11:1-25.3 

(b) As an alternative or in addition to the penalties set 
forth in (a) above, the Commissioner, where he deems such 
action will further the purposes of this subchapter, may 
require immediate reinstatement without lapse of any policy 
which has been nonrenewed or cancelled in violation of the 
provisions of this subchapter. 

1. The Commissioner shall not order any reinstate-
ment more than one year after the effective date of the 
nonrenewal or cancellation, provided, however, that the 
one year period shall be tolled during the course of any 
administrative proceedings initiated by the Department 
and any subsequent judicial review of those proceedings. 

2. Nothing herein shall be deemed to create any right 
or cause of action on behalf of any insured to enforce the 
penalties set forth in this subsection. 

Amended by R.1987 d.113, effective February 17, 1987. 
See: 18 N.J.R. 2301(b), 19 N.J.R. 359(a). 

11:1-22.4 (Reserved) 

SUBCHAPTERS 23 THROUGH 24. (RESERVED) 

SUBCHAPTER 25. OFFICIAL DEPARTMENT 
MAILING LIST: ADDRESS INFORMATION 

11:1-25.1 Purpose 
The purpose of this subchapter is to ensure that the 

Department's official mailing address records remain accu-
rate and updated at all times and thereby maximize the use 
of Department resources and the effectiveness of Depart-
ment mailings. 

11:1-25.2 Scope 
This subchapter shall apply to any person, partnership, 

corporation or any other legal entity that is required to 
submit an annual financial statement or report to the Com-
missioner pursuant to any of the following: N.J.S.A. 
17:16A-13, 17:22-6.45, 17:23-1, 17:35-8, 17:35-19, 
17:44A-34, 17:45-12, 17:46A-7, 17:46B-55, 17:46C-9, 
17:48-11, 17:48A-15, 17:48C-26, 17:48D-13, 17:48E-36, 
17:50-8 or 17B:21-1. 

11:1-25.3 Official mailing list; change in address 
information 

(a) For the purpose of disseminating Department infor-
mation, including, but not limited to, bulletins, certificates of 
authority, orders to show cause, administrative orders, and 
public notices, the Department's official mailing list shall be 
based upon the mailing address information as provided in 

1-47 Supp. 3-18-96 



11:1-25.3 

the insurer's most recent annual financial statement or 
report filed pursuant to the respective insurance laws requir-
ing such, as set forth above at N.J.A.C. 11:1-25.2. The 
mailing address provided in the annual financial statement 
or report shall be deemed the official mailing address of the 
person, partnership, corporation or other legal entity which 
filed such statement or report, unless the Department has 
been specifically notified otherwise of a change in the 
mailing address. In such cases, the mailing address the 
Department has been notified of shall be deemed the 
official mailing address. 

1. In cases where no mailing address is designated, the 
home address as provided in the annual financial state-
ment or report filed shall be deemed the official mailing 
address or report, unless the Department has been specif-
ically notified otherwise of a change in the home address. 
In such cases, the home address the Department has been 
notified of shall be deemed the official mailing address. 

2. If an insurer's or other regulated entity's mailing 
address, or home address if applicable, is different on the 
annual financial statement then the insurer or other regu-
lated entity shall notify the Department in writing within 
10 days of the address change, by sending the notification 
to the Department at the address set forth in (b) below. 

(b) Upon any change in the mailing address, or home 
address if applicable, the insurer or other regulated entity 
shall notify the Department in writing of such change no 
later than 10 days from the date the new address became 
effective. All address change notifications shall be sent to: 

Supervisor of Insurance Reports 
Division of Financial Examinations 
New Jersey Department of Insurance 
CN325 
Trenton, New Jersey 08625 

(c) Department information, as defined in subsection (a) 
above, shall be addressed to the secretary of the company 
and mailed to the official mailing address. 

(d) Unless the Department is notified otherwise in accor-
dance with the above provisions, the mailing address last 
provided to the Department pursuant to this rule shall be 
deemed correct and any communications mailed to such 
shall be deemed properly mailed and received. 

Amended by R.1996 d.116, effective March 4, 1996. 
See: 27 N.J.R. 4121(a), 28 N.J.R. 1382(a). 

11:1-25.4 Penalties 

Failure to comply with the provisions of this subchapter 
shall constitute a violation of the insurance laws of this State 
and may result in the imposition of any penalties authorized 
by law. 
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SUBCHAPTERS 26 THROUGH 27. (RESERVED) 

SUBCHAPTER 28. FORMATION OF A DOMESTIC 
PROPERTY AND CASUALTY INSURANCE 
CORPORATION (STOCK OR MUTUAL) OR 
RECIPROCAL INSURANCE EXCHANGE 

11:1-28.1 Purpose 
This subchapter sets forth the filing requirements for the 

granting of a certificate of authority to transact property and 
casualty insurance in this State, pursuant to N.J.S.A. 17:17-1 
et seq., 17:46A-1 et seq., and 17:46B-1 et seq., and to 
transact business as a reciprocal insurance exchange, pursu-
ant to N.J.S.A. 17:50-1 et seq. 

11:1-28.2 Scope 
This subchapter applies to all persons seeking to form a 

property and casualty insurance corporation or reciprocal 
insurance exchange in this State. 

11:1-28.3 Definitions 
The following words and terms, as used in this subchap-

ter, shall have the following meanings unless the context 
r;learly indicates otherwise. 

"Actuary" means a person who is a fellow in good ,, •. 
standing of the Casualty Actuarial Society with three years 
recent experience in loss reserving or an associate in good 
standing of the Casualty Actuarial Society with five years 
recent experience in loss reserving. 

"Annual statement" means the form of statement that is 
described in N.J.S.A. 17:23-1. 

"Applicant" means a domestic corporation seeking to 
obtain a certificate of authority to transact property and 
casualty insurance in this State or the attorney in fact 
representing a proposed reciprocal insurance exchange seek-
ing to obtain a certificate of authority to transact business 
pursuant to N.J.S.A. 17:50-1 et seq. 

"Attorney in fact" or "attorney" means a person or 
corporation possessing the power of attorney to act on 
behalf of a reciprocal insurance exchange. 

"Certificate of authority:' means a certificate issued by the 
Commissioner evidencing the authority of a corporation to 
transact insurance in this State. 

"Commissioner" means the Commissioner of the New 
Jersey Department of Insurance. 

"Department" means the New Jersey Department of 
Insurance. 


