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Dear Governor Driscoll:

We herewith submit our report covering the fi-
nancial aspects of horse racing and state revenues from the
operation of the pari-mutuel system in New Jersey.

The recommendations made herein are based upon
 the premise that the racing industry should not be destroyed
by indirection but rather that present controls should be

improved and State revenues carefully guarded.

'The graduated scale formulae recommended herein
with respect to the division of breakage and the pari=-mutuel
®toke-out" are made on the basis of the track licensees!
®ability to pay™. These flexible formulae will permit the
tracks to realize a return on invested capital, to amortize
their debts, and permit the Gtate to derive increased revenues

from this industry.

Rospeotfully submitted,

CHARLES R. ERDIAN, JR., CHATRVAN
C. WESLEY ARMSTRONG, JR.
GHARLES A. EATON, JR.
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In 1946 this Commission submitted its Special Rerort on Horse Racing
and the Pari-lutuel System in New Jersey. That survey, among other things.
contained this Commission's report and recommendations on the subject of
State revenues derived from the operation of the pari-mﬁtuel system in
our State. The scope of the present report is limited solely to the
subject of State revenues derived from such system.,

In formulating the recommendations made herein, this Commission was
guided'ﬁy the principle which each of its members has adopted since the
legalizing of pari-mutuel betting in our State; namely that the decision
of the people of‘our‘State in adopting the 1939 amendment to our consti=-
tution legalizing such betting, nocessarily carries with it the policy
that the rading industry should not be destroyed by indirection but
rather that present controls should be improved and State revenues care-
fﬁlly protectqd.

I
STATE. REVENUES DERIVED FROM BREAKAGE

Breakage represents the odd cents inbexcess of any multiple of five
when computations are made on winning pools in order to determine the
price of a winning ﬁicket. Since it has been iﬁpractical to allocate the
breakage to ité rightful owners, the public, the method of its distribution
varies among the several states in which pari-mutuel betting is in
operation. By referring to Table I, it will be noted that in two states
full breakage is paid to the State, and in six additional states, exclusive
of New Jersey, at leaét half of the breakage is paid to the state.

In the repdrt of last year, this Commission recommended a graduatcd

scale formule for the division of the breakagc between the State and the
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track assocations. Tosted against the 1916 financial statements bub-
mitted by the three tracks issued liocenses to operate running raoe tracks
in this State, that flexible formula has been found to be equitable anc

sound. It is again sutmitted as the recormcndation of this Commission.

That formuls is as follows:

If the Average Daily Pari-kutuel The Percentage of the
Sales at the Track During Its Total Breakage, Realizcd
Entire Racing Season in Any Ome at the Track During the
Calendar Year Is in Any Amount: Scason, to Be Paid to the

State &hall be:

Over § 949,999.99 but not over $§ 929,999.99 ov.s 20 Per Cont
Over $ 9999999099 but not over $1gd.,.9;999.99 eoge LLO Per Cent
over $1,049,999.99 but not over §1,074,999.99 eevs 60 Por Cemt

QOver $l)07}4.g\999099 eescosessscsgonagesscoescsacssee 100 Per Ccnt

I1

STATE REVENUES DERIVED FROM THE PARI-MUTUEL
TAKE=QUT

At the time that this Commission submitted its first report on the
subject, only one track, Garden State Park, had therctofore becn in
0péra’cionp Since that time two new tracks, Monmouth Park and Atlantic
City; have held raeing meets_undér licenses issued by the State; Mommouth
Park for a 28-day secason and Atlantic City.for a Lj2-day season.

Under present law ten per oemt of the total amount wagered at these
tracks is withdrawn, and is divided, 6 por cont to the track and L por
cent to the State. ThQSO’withdrawaiz.arouknown as the é%ake“ or "take~
: ouﬁ“, During 1946 the State realized, exclusive or §427.128.,8 in
breskage., a total of $5f971,8u60h0 from this source of revenue Irom the

operation of these tracks. The tracks, during the same year, received,
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exclusive of $516,959.19 in breakage, a total of $85957,512.18 from these
‘Withdrawals from pari-mutuel poolss

| Owing to the lack of operating experience by the two new tracks,
the lack of factual financial data‘with;respect to anticipated revenues,
as the result of the reductioﬁ in the days éllotted to any one trapkg
énd the allocation of 'split' racing meets, this Commission recommended
in its first report on this subject, that, until the factors mentioned
6Qu1d be determined by experience, no change in the State share of the
¥take" could bé recommended, These féotors have now been determined from
‘the experience of all three trackg during the 19h6ﬁseasong and conclusive=
ly indicate that a flexible formula with respect to this Ptake® can now
be recommended. |

..After careful study-of the financial operations of the three tracks

during the 1946 season, it is the opinion of this Commission that the ten

.per cent "take~-out™ of the total contributions to the pari-mutuel pools

at each of the tracks be divided between the State and the respective

track associations in accordance with. the following formula:

If the Average Daily Pari-Mutuel The State!s Share of the
S8ales at the Track During Its Entire Total Pari-Mutuel Turnover
+Racing Season in Any One Calcndar at the Track During the
Year Iss - - : Season Shall Be: '

Not in cxoess of $‘1,2L;93999.-99°..e..(,.......a....,. Ly Per Cent
over $1,249;999-99 but not o,ver $1,3‘au9999.99..».6 L 1/ Per ‘Cent
over $1,3211,999.99 but not over $1,399,'999.99:‘w. Ly 1/2 Per Cent
Ovor $1,399;999.99 but not over $1474s999.99.+.. L 3/l Per Cont
Over $1,474,999.99 but not over §1,549,999.99.s.» 5  Por Cont
over $1,549,999.99 but not over a&élg_599,999".99“.‘_4e 5 1/l4 Per Cent
Over $1,599,999.99 but not ovoi- $1560495999499.40. 5 1/2 Per Cent
Over $1£6h9;999;99'but not over $1,699?999999.-.. 534 Per Cont

Over 3}3196999999099 Levooacressscesee oD e ec‘-oo-- 6 B Por Cent
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The formulae recommended for bire diviéion of breakage and the
”takc’uuc“ outllned'abnvo,'will place our tracks on a highly favorable
competitive basis withvthose of neighboring states for the best horses.
As will be noted from an exemination of the financial data shown in the
Appeﬁdix, these flaxible formulae are predicated upon the basis of ™ability
to pay™. The estimates of pfojected income, expense and revenue, shcwn.
in the Appendizx, ére most liberal'fram ﬁho viewpoint of the track permit
‘holderss Proper provision has beoen made in these statements fo¥ the
‘reduction of the indeobbedness of the two new tracks and for a reasonable

‘return upon the investments in all three tracks.

III

STATE AUDIT OF FINANCIAL RECORD OF TRACKS -

In ouwr first report on the subjcet of horsc racing and the pari-
mutucl system we submitted rocommendations with respect to the adoption
by tho Btate of a uniform system to bo adhercd to by all tracks in the
keeping of completé track accounts. We also rccommonded that thé State
make complete annual audiﬁs of the books aﬁd records of each track permit
holder and submit the same to the State Racing Commission. We agaiﬁ
submit these recomendations since wo feél that, from the viewpoint of
supervision, comtrol and sharing in the breakage and %take-out®, the
Stéte is a partner of the licenseqs of these tracks and shéuld be afford-
ed adequate iﬁfo;mation:concerning their financial operations and
récordse |

We thercfore recommend that legislation be cnacted authorizing

the Department of Taxation and Finances

(1) To prescribe a uniform method by which tracks

will be required to keep complete financial accounts of.
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their operations; and

(2) To make complete ammual audits of the books and

records of each track permit holder and to submit the same

to the Racing Commission.

S5e












TABLE I,
(3ee Chart 1) i
STATE REVENUE FROM PARE-MJTUEL. TURNOVER: BY STATES - 1940 and 1946
- THOROUGHBRED HORSE RACING =~

TARE-OUT - BREAKAGE
Total Take-Out : © State's Share . - Amount-{To) ' State's Share
Permitted )
State 1946 1940 19k 1940 1946 1940 1946 1940
) : - - : - No Pro-
Arkansasg¥¥ 15% 5% 5% - 5% 5¢ ‘ 5¢ 50% vigion
L, on first o
* $10,000,000; 5% ‘ - Vo Pro-
California** 13% 129 next $10,000,000; L, 5¢ 10¢ 50% vision
. 6% all over
______________________ 4 2820,000,0000 . L L Ll Lo m o b e e e e e e b e e e e e e o
, ) 1/ » No Pro- No Pro-
Delavare* || _ _ _ 106 _Sh Al L. G % | % .. 5¢ |vision _ _ vision _ _
‘ * » o : No Pro-
Florida*x 0 __ _ _ 3% __ 0% _ . 1. .. 8 o e e e o - 3% | - 2¢_ _ . - - . 5¢ _|_ 100%_ _ _ _vision _ __
. * 2 '
Tllinois 10% 5% 2% No Pro- 10¢ 104 |No Pro- No Pro-
11% Fair- - vision vision vision
......... 10 o
o No Pro- No Pro- No Pro- No Pro- |No Pro- No Pro-
Kentwoky _ _ 4. . _ A9k _ _ ¥ision _  __ _vision = _ _ _ viston | 10¢ _ _ _vision |vision = vision _
x A 3/
Louisiana 13% 13% 2% on first $100,000; % to 7% 10¢ 10¢ |No Pro- No Pro-
5% next $ 50,0003 ’ vision vision
6% next $ 50,000; ,
7% all over $200,000,
. -
Maryland*# 10% 10% 2% 2% 5¢ 5¢ 100% No Pro-
vision
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TABLE I (Continued)

TAKE-OUT

BREAKAGE

Total Take-Out State's Share Amount-(To) State's Share
Permitted ' ‘ ‘
State 19h6 1940 1946 o 1940 1946 1940 1946 1940
Massachusetts 11% 10% 49 on Tirst $700,000; 35% 10¢ 10¢ 50% 50%
15% at - 5% between $700,000 and
fairs . $800, 000
544 $800,000 and
$900, 000
6% all over$900,000
* 6 to T4 24 on Tirst $2,000,000 Determined
Michigan 10% 10% at fairs 6% on second$2,000,000 No Pro- 5¢ * by Racing |No Pro- ' No Pro-
or agricul- 8% all over $4,000,000 vision Commission |vision vision
tural meets ’
————————————————————————————————————————————————————— v‘h - e - - - - -~ - - - - -
5/ |
Nebraska 10% 10% No Pro- No Pro4  10¢ 10¢ No Pro No Pro-
vigion vision ' vision vision
: *
New Hampshire 113% 11% 5% 414 10¢ 10¢ 50% 50%
: :
New Jerseyx 10% 10% L L 5¢ 5¢ Sliding o Pro-
T R DRI S RN | Seale  _ _ _ _ vision _ _
* , 7/ 7/
Mew Yorw®* _ _ ||- - - T I o .. L A o 1%% . 50% .
10% on first $1,000; Same as
Ohio 10% 10% 15% on next  $4,000; 1946 10¢ 10¢ No Pro- No Pro-
20% on next  $5,000; vision vision
224% on next  $5,000;
25% on next  $5,000;

- e e we ew s e e

L e T . T T = —

30% all over $20,000.
(Computed on "take-out'")

e T T T

- e e e e e en wm wm o = o

- me m e w e em e e e
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TABLE I (Continued)

K  TAKE-DUT 1 BREAKAGE
Total Take-Out State's Share : Amount-(To) State's Share
Permitted P ‘ _ -
State 1946 1940 1946 - 1940 1946 1940 1946 1940
Oregon | 125% 122% 3% 3% 5¢ 5¢ No Pro- No Pro-
D SN S vision _ _ _vision _
* ’ ‘
Rhode Islandx* 10% 10% L, %39 10¢ 5¢ 50% ' No Pro-
vision
Washington 15% 15% 59 5% 5¢ 5¢ To Pro- No Pro-
| S I [ A vision _ _ _visiom _ _
West Virginia 10% 109 1% 1% 10¢ 10¢ " No Pro- No Pro-
e e d e S | UL S vigion _______ vision ___

¥Indicates change in state's share of total pari-mutuel take-out.
*% Indicates change in state's share of breakage.

}/ The.licensee's share of the pari-mutuel take-out is 3% plus 1%%. The latter 1%% to be applied on any debt or
improvement to track, breeders' rewards or stakes,

g/ But 8% is allowed if track is located in a county of less than 250,000 population and more than 100 miles from a
city of 1,000,000, '

é/ 3% on pools of from 1¢ to $50,000; 4% on pools of from $50,000.01 to $100,000; 5% on pools of from $100,000.01 to
$150,000; 6% on pools of from $150,000.01 to $200,000; and 7% on pools of from $200,000.01 and over.
Plus 15% of net revenue at mile tracks. .

'&/ Agricultural and County Fair Associations to pay 1% on all moﬁey wagered above the sum of $500,000 and an
additional license fee or tax of 5% of the net revenue, :

2/ Unofficial.
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TABLE I (Continued)

é/ ?ange of daily average parlamutuel State's Share of
contributicns : Breaks:
Between $ 950,000, and $1,000,000., 15%
" 1,000,000, 1,050,000, 30%
" 1,050,000. " 1,100,000, : 459
" 1,100,000, " 1,150,000, 60%
" 1,150,000, " 1,200,000, 5%
w 1,200,000, " = 1,250,000, ' 90%
On any amount over $1,250,000, - ' 100%

Above does not apply to new tracks during firsi two years of operation., .During these
two years if avefage daily contributions are less than $1,000,000 state does not share
in Breaks; if over $1,000,000; state's share is 100% of Breaks on amounts in excess of
$1,000,000. daily average for year.,

Z/ Saratoga Second Zone: 5% pools to state and 50% breakage.
SOURCES: Legislative Document (1941) No. 69, New York - Report of Joint Legislative Committee for Study of
Pari-Mutuel System. : . ‘ '

The National Association of State Racing Commissioners - Pari-Mutuel Turnover and Revenues by States
- for 1940-1946 Thoroughbred Horse Racing.

7th Annual Report of N,.J. Racing Commission - 1946,






TABLE I

SUPPLEMENT

STATE REVENUE FROM PARI-MUTUEL TURNOVER

- THOROUGHBRED HORSE RACING -~

'TAKE-QUT ' BREAKAGE
» Total TakemOut
State Permitted State's Share Amount-(To) - State!s Share
Arizona 13% 4% © No Provision Wo Provision
Maine* 10% 33% 54 Yo Provision
Nevada* 12% 1/6 or 2% No Provision Wo Provision
New Mexico®# - 15% ' S%L/ 5¢ Wo Provision

South Dakota#x*

12% : 3% 1 104 Yo Provision

SOURCES

¥ (1940)

*k (1946) ¢

Legislative Document (1941) No., 69, New York -~ Report of Joint Legislative Committee
for Study of Pari-Mutuel System.

The National Association of State Racing Commissioners = Pari-lMutuel Turnover and
Revenues by States for 1946 Thoroughbred Horse Racing.,

1/ 5% of retained pari-mutuel commission.






TABILE T A

CHANGES IN DEDUCTTONS FROM PARI-MUTUEL TURNOVER = BY STATES
1940 ~ 1946

THOROUGHBRED HORSE RACING

~ TAKE-OUT -

CHANGES IN TAKE~QUT AND DIVISION THEREOF

i

Share

Total Take Permitted Statets
Year of - Change Year of - Change -
State Change From To Change From To
California 19l 12% 1% 192 L% L% on 1st $10,000,000
: 5% next 10,000,000
6% all over 20,000,000
Delaware 1941 6 1/2 - 7 1/2% 10% 1941 2% 3 1/2%
Florida 1941 . 10% 15% 1941 3% 8%
Illinois 1941 7 1/2% 10%
11%Fair=- 1941 0 2%
mount
Louisiana 19,2 3~7% on
amounts from
$50,000 to 2=~7% on amounts

$200,000 and
over

from $100,000
and over
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TABLE I A (Continued)

CHANGES IN TAKE-OUT AND DIVISION THEREOF

Total Take Permittcd

8ﬁat¢’é Sharoc

{
|
|
|
|

Yecar of _ Change Yecar of Chango
State Change From To Changc From To
— I, 1/5% on Tirst §$700,000
Massachusetts 1946 10%; . 11% 1946 3 1/2% 5% between $700,000 and .
» 11?5% at $800, 000
alrs 5 1/2% between $800,000 and
: $900,000
6% of all sums over
$900, C00
Michigan 194k 7 1/°% 10% 1946 0 2% on first $2,000,000
. : 6% on 2nd  $2,000,000
8% all over $A,OQ0,000
New Hempshire 1945 11% 11 1/2% ¢ 1945 L 1% 5%
New York 1916 10% 15% . 1943 5% 6%
" Rhodo Island 1940 3 1/2% 1%

SOURCE:

* 5% pools to Municipalities.

The National Association of State

States for 19,0-1946 Thoroughbred Horsc Raecing.

Racing Commissioncrs - Pari-Mutuel Turnover and Revcnucs by






TABLE I B

CHANGES IN DEDUCTIONS FROM PARI~-MUTUEL TURNOVER =~ BY STATES

1940 - 1946

THOROUGHBRED HORSE RACING

~ BREAKAGE =~

CHANGES IN BREAKAGE

Breaks = To State's Share
Year of Year of
State Change From To Change From _ To
Arkansas 192 0 50%
California 1913 104 5¢ 1942 0 50%
Florida 1941 0 100%
Me.ryland 1945 0 100%
Michigan 104 Detarmined 5¢
Ly Com= ~
migsion '
. 5liding Scale
New Jersey 19L6 0 See Note 6 -
Table I
New York 193 50% 0%
Rhode Island 1913 5¢ 104 1946 0 50%

SOURCES: The Netional Association of State Racing Camissioners - Pari~Mutuel Turnover and Revenues
by States for 194,0-19L6 Thoroughbred Horse Racing.
7th Annual Report of N.J. Racing Commissicn = 1946,
Legislative Document (19L1)No.69,New York-Report of Joirt Legislative Committee for Study of/

Pari-Mutuel System.
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STATE AND TRACK REVENUE (BY PERCENTAGES) FROM PARTILMUTUEL TURNOVER -~ BY STATES - 1946

Chart»l.

Track Share

State Share

Breakage ﬁﬁj

|} Take-Out

T
i
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Per Cent dof
Pari~-)Mu tuel

(See Table I)
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TABLE IT
(See: Chart 2) .
PART-MUTUEL TURNOVER AND REVENUE - BY STATES
For 1942 and 1946
THOROUGHBRED HORSE RACING

- TAKE-OUT -
(1) - (2) (3) &) (3) (6)

’ : » Track -

Total Taxe-Out State Share » Association
Pari-Mutuel T Share

State __Year Turnover Per Cent |  Amount Per Cent Amount ( Amount,)
Arkansas 9hk2 |3 L4;869,055. 15 &  730,358.25 5 $ 260,232,203 $  W70,126.02
191*"6 lO, 1562 659c 15 l; 525) )4'95 . 85 5 ’ 507: 83‘1.,95 ]-': 01-5J 663 -90
California 1942 15,297,301, | 13 - 1,988,649, he first $10,000,000 659,007.95 1,329,641.05

5% next 10,000,000 .
1/ . ‘ 6% over 20,000,000 :

19k6 ' | 379,391,938, 13 49,320,951.9% " " ' 20,856,525,95 28,L64,425,99

Delaware 19k2 13,684,975, 10 1,368,497, 5% 178,97k, 889,523,
. 19L6 33,9335,656. 10 55593536560 L 1,187,677.96 2,205,687.64
Florida ' 19%221 38,735,224, 15 5,810,284, 8 3,008,817.92% 1 2,711,466.08
1946~ | 108,173,554, 15 16,226,0%%,10 8 8,653,864 . 32% 7,572,148,78
Illinois 1942 82,873,489, | 1o.h/ 8,287,349, 2 1,657,469,78 6,629,879.22
: 1946 198,042,882, 10 = 19,804 288,20 2 3,960,857 .6k 15,843,430.56

Kentucky 1942 14,455,659, 10 1,445,566, | - - 1,445,566,
1946 35,512,929, 10 5,551,292.90 - - 3,551,292.90
Louisiana 1942 11,762,9C8, 13 1,529,178, 2% first $100,000 350,816,779 1,178,361.21

: : 5% next 50,000
6% next 50,000
3/ ’ o ' | 7% over 200,000 :

1945 13,269,496, 13 1,725,034 .48 " " 498,447,336 1,226,587.12







TABLE II (Continued)

- TAKE-OUT -
(1) (2) (3) (&) (5) (6)
Track
. Total Take-Out State Share Association
Pari-Mutuel ' - ) Share
State Year Turnover Per Cent Amount Per Cent Amount ( Amount )
Meryland 9k2 | $ 51,157,502, 10 ~$ 5:115,750. 2 $ 973,150.04 $ 4,142,599.96
1946 118,537,760, 10 11,853,776, 2 2,370,755 ,20% 9,483,020.80
Massachusetts|| 1942 28,797,569, 10 2,879,757 %L - 1,230,986.82 1,648,770,18
1946 73,903,494 , 11 8,129,379,94 | 43% first $700,000 4,084,259.45 L,045,120.49
' ' 5% between $700,000 &
$800;000
5394 " $800,000 &
$900, 000
6% all over $900,000
Michigan 194k2 2%,020;569. = 1,726,543, - T e 1,726,543,
1946 42,076,159, 10 4,207,646, 2% first $2,000,000 | _1,995,476.52 2,212,169,38
: 6% on second $2,000,00
8% all over $&,000, 000 | ~
Nebrasiar 1941 2,250,000, 10 2055000, ’ - ol 014,10 200,985.90
1946 3,500,000, 10 350,000. - - 350,000,
Wew Hampshire| 1942 17,344,931, 11 1,907,942, e '911,61%,11 - 996,328.89
1946 56,226,959. 113 6,466,100,29 5 3,193,931.37 3,272,168.92
New Jersey 19k2 25,882,646, | 10 2,588;255, 4 1;035,305,84 1,552,959.16
- : 1946 149,296,160. 10 14,929,616, 4 5,971,846.40 84957, 769 .60
New York 19k2 | 175,158,374, 10 17,515,837, -5 8,757,918.70 8,757,918.30 5/
1946 | 407,105,748, 15 61,067,862,20 6 26,090,722,07 34,977,140,13
Ohio 1942 10,407,097, 10 1,040;710, 65/ 165, 394,02 - 875,315.98
1946 52,517,813, 10 3,251,781,30 %/ 630, 340,89 2,621,440,41
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TABLE IT (Continued)

- TAKE-OUT -
5 (1) (2) (3) ? (%) (5) (6) -
’ Track
Total Take-Out State Share Association.
. Pari-Mutuel Share
State Year Turnover Per Cent Amourit Per Cent Amount ( Amount )
Oregon 942 | $ 209,026, 123 $ 26,128, 3 $ 5,70%,23 $  20,42h,77
- 1946 4,983,587, 125 ‘672,78u,25 3 146,133,227 526,650.98
Rhode Island | 1942 '33,062,745. 10 3,306,274, =L 1,318,892, 1,987,382,
1946 86,077,896, 10 8,607,790, L 4,029,507.26 k,578,282.Th
Washington | 1942 4,577,888, 15 686,683, 5 227,894 .40 458,788,60
1946 1h,612,449, 15 2,191,867.35 5 T730,622,45 1,461,244 ,90
West Virginia | 19b2 9,706,742, | 10 970,67k 1 97,067.12 873, 606.58
1946 20,988,788, 10 2,098,878.80 1 209,887,838 1,888,990,92

* Computed - Stale percentage share

1/ Calendaf year 1946,

2/ Fiscal year.

3/ 1945-k6 season.

1/ 114

of pari-mutuel turnover.

Fairmount.

5/ Includes 5 pools to Municipalities

6/ 10% first $1,000; 15% next $4,000; 20% next $5,000; 223% next $5,000;

25% next $5,000; 30% all over $20,000. (Computed on "take-out")

7/ Unofficial,

SOURCES: (Unless otherwise indicated) Columns 1, 2, 4 and 5 -~ The National Association of Stats Racing Commissioners,
Annual Reports on Pari-Mutuel Turnover and Revenues by States - Thoroughbréd Horse Racing.

Column % - Computed: Column 2 per cent of Column 1,

Column 6 -

Computeds

Column 3 minus Colum 5.






TABLE II A
(See Chart 2)
PARI-MUTUEL TURNOVER AND REVENUE - BY STATES
FOR 1942 and 1946
THOROUGHBRED HROSE RACING
- BREAKAGE -

(7) (8) (9) (10) (11)
Track
Breakage State Share Association
To . Share
State Year (Cents) Amount Per Cent Amount ( Amount)
Arkansas 1942 5 $ 35,518, 50 $ 18,259, $ 18,259,
‘ 1946 5 76,175, 50 38,088, 38,087.
‘California 9h2 10 214,162, 50 107,081. 107,081,
19L6 5 2,845,Lh0, 50 1,k22,720, 1,422,720,
Delaware 1942 5 102,637, - - 102,637.
9L6 5 254,502, - -- 25,502,
lorida. 1042 5 290,51k, 100 290,51k, --
19k 6% 5 , - 811,302, 100 811,302, -
Illinois 1942 10 1,160,229, - - 1,160,229,
1946 10 2,772,600, - -- 2,772,600,
Kentucky 19k2 10 202,379, - - 202,379.
’ 1946 10 497,181, _ - -- 497,181,
Louisiana 19k2 10 16L;681, - - 164,681,
’ 1946%% 10 185,773, - \ -- 185,773,
Maryland 1942 5 583,681, - | o 583,681,
' 1946 5 889,033, 100 889,033, --
Massachusetts | 1942 10 403,166, 50 201,583, 201,583,
1946 10 1,07k, 649, 50 517,325, 517,%2k,







TABLE IX A {Continued)

- BREAKAGE -
(7) (8) (9) (10) (11)
Track
Breakage State share Association
To Share
State Year (Cents) Amount, Per Cent. " Amount (Amount )
Michigan 15h2 10 $ 322,268, - - : $( 302,288,
1946 5 315,573, - 315,573.
Nebraska - 1942 - - — ;...
. 1946 10 h9§ooo, - 49,000.
Wew Hampshire | 1942 10 242,829, 50 $ 121,L15, 121,41k,
1946 10 7873177.43 50 393,588.72 593?588.71
New Jersey 19k2 5 ’217;h1h;u0%; - A o/ 217,414 ko
1946 5 1,244,551,05~ 2/ £27,428 Aéu/ 517,122,57
New York 1942 5 1;,351;765.90 50&/ *680,882,95 -/ 1 680,882.95
1946 5 5;053;293°ll 60~ 13831;975 87 1,221,317.24
Chio 19h2 10 145,699, . - — 145,699,
1946 10 455,249, - - 455,249,
Oregon 1942 5 1,568. -— 1,568,
1946 5 37,371 - - 31,311,
Rhode Island | 1942 5 247,970, - a= 247,970,
: 1946 10 1,205,091, 50 602,546, 602,545,
Washington 1942 5 514353’4-;,“ - - 3h;33k,
| 1956 5 109,593. - - 109,593,
West Virginia | 1942 10 135,894, - - 135,894,
1946 10 293,843, - - 293,813,
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TABIE TI A (Continued)

* Fiscal Year.
**Ii9h5-h6 Season.
}/ Annual Reporfs of N.J. Racing Commission - 1942 and 1946.
2/ See Note Table I.
é/ New York State Racing Commission Annual Report - 1942,
L/ saratoga - 50%.
5/ Computed at 60%.
SOURCES: Columns 7 and 9: The National Association of State Racing Commissioners, Annual Reports
on Pari-Mutuel Turnover and Revenues by States - Thoroughbred Horse Racing.

Column 8 - Computed: 5S¢ breaks computed at ,75% of pari-mutuel turnover; 10¢ breaks
computed at 1.40% of pari-mutuel turnover. -

Column 10 - Computed: Column 9 per cent of Columm 8,

Column 11 - Computed: Column 8 minus Column 10.
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. N .
GARDEN STATE TRACK
42 DAY SEASON -

.

1947 ESTIMATED

1947 ESTIMATED

1946 - INCOME AND EXPENSES INCOME AND EXPENSES
. X
o ___,f@_?"i? AND EX‘TL‘?E_ ~Under Present Law- ** ~-Under Proposed Law- "*
é;"e ITEMS Totals & Totals & . Totals &
. ) . Amount Balances Amount ~ Balances Amount. Balances
‘%2‘”},,1"2 /P4r1—mtue1 SBLES enennnrevnnenassnesrsennoees $74, 637,134, 00, $74, 637, 184,00, ©$74,637,134.00
-4 ﬂéf Am' t Redistributed to Publlc. Ceeeracsrerseenas . 65, 616, 073.60 Z - 56,616,073, 30 66 516, 073.60° :
# —-————:——-—v— ‘—‘—_-—_—‘_" - "-'-—"_r“'“—_—-‘- B
e éy/a Balance.cieveisesssnsaiass arseenen cevsesenne . $8 021 060 40 $8, 021, 080.40 ﬁ : %8, 021,000 40
076/ T ) - : U UG Mt S et O SR . it
¢ 774 Less: Commissions to Stale.svesseeseoess e z 985,485.44 . 2, 985; 485, £, 47;% 228,04
5 Breadkage to State..... cederetesnestons o ‘u5" 600.200 - 557 600, 20 557,600.20
) Balance to ASSOCIATION..essersnersseseenns . ©4,477,974.76 {0 4,477,974.76 , i 2,985, 232.16
7 Consists of: Commissions........... tesesaaaan 4, 477,974,786 4,477,974.75 - ¢ 2,985,232.18
. 8 © Breakage........... Geeseennsanes T e TT T e T Y
+&1 9 Otrer Income: Admissions (less Fed. Tax)..... . 1, 238,553.49 < 1, 288, 553.49 1,238,553.49 ;|
10 BOXeSieierteeensvacanan veneeans . -— ; —-— —— i\
J’J‘% 11 Programs.cesecseseocnnns Ceeeeaes 78, 450,70 72, 450,70 72,450.70 [
12 CONCesSionS seuaniveanvasnnis . 45,300.00 45,800.00 45,600.00
13 Parking.euveeeroevecannens ceesees -—= : -
14 Leads 10 POStiieevecennnencarsas 850,00 / 250,00
15 Profits on Sale of Gov' t. chds 84,325.00.: 84, 825.00
16 - Interest Receivedi.iveeuveenanan. 85,8385.72 . 35,685.72 !
17 Miscellaneous....eeesenain. RN SO SR ' S~ S
18 Total Other Income........ ceecerscsncrstscevre e 1 1,472,414.91 ‘ },4?2{414¢91 1,472,414.91
.19 Total Income.......... ) ‘ : 5,950, 389.67 ) 5,950, 389,67 i 4,457,647, 07
“:5 3 20 Operating Expenses: Salaries & Wages..vo.vove.. 1,049,924.95 i 1, 049,924.75 i 1, 049,924,775 .:
) g%,.- 21 Purses & StakeS..evieeveas 1, 394, 804.00 - 1, 394, 304.00 ] 3 :
! 7322 Other Operating Bxpenses... | 1,180,644.12 1,064,561.38 Ar064,561.36
23 TOTALe e auvsvennnasenonaseonuseenansearnessns ’ | 3,624, 872.87 8,508,790.11 3 50!
24 Net Income from OperationS...eseeeseecesens . : 2,825,516.80 2,441,595.56 7 w"u\b y: 948, 855.96
25  QOther Charges: Contmgencxes Pnserve cernreraws 480, 000,00 —— 5‘ fi;— ‘
26 Depreciation Reserve.s.cveeceisse 286,080.72 60, 000.00 60, 000.00 ﬁzﬁ
27 Interest on Bonds,.... Cedecanes -— -— -—= b
28 Discount on Bonds...... Ceeeseens - — — ]
29 DoRAtions. «uvan s e . 72,447,080 _72,447.00 72, 447,00 J
30 TOtaLlesusessnenrornnnnas Ceeereneae Geremnanee ;808,527,783 182, 447.00 - : wj_gg_gﬂ_gg_
31 Net Income for the YeaT.iviieeeveoanonoaoraaoas (7. o : 1,516, 989.07 2,309, 152.55 816,409.94
) (Incl., bath Inc. : .
32 Less: Federal Income TaXiesesoessasovosase .& exc, profits) : 848, 599.58 (at 38%) 877, 477.97 (at 38%) - 8190, 235.78»_
33  Net Income Tramsferable to SUrplus ...ss..io...... § 688, 389.49 $1,431,674.59 i$ 506,174.18

¥ Based on data submitted by Garden State Facing

** On basis of 1946 pari-mutuel sales.

IIncludes uncashed tickets.

Association,
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. . ATLANTIC CITY TRACK
A
- 42 DAY _SEASON -
; -
1946 2 : 1947 ESTIMATED 1947 ESTIMATED -
INCOME AND EXPENSES * | i INCUME AND EXPENSES f INCOME AND EXPENSES
' _ -Under Present Law-- ** / ! -Under Proposed Law- **
Line : . Totals & . Totals & ‘Totals & -
ITEMS » Amount Balances Amount Balance~ v Amount Balances
BarToHuTaoL Salos.norosoiv oo iinnon . §50, b2, 114, 001 $50, 512, 114.00 -/ $£50,5642, 114,00,
Am' t Redlstr1buted to Pub11c ...... eereieiiiaeae 145, 168 794.90°: K iS,ﬂb 794.90 v 45 108 794, 90

BALlafCO,  cunvnnonrronennnonessosanenens

~-Less: Commissions to State',..vvn..

sese s

Balance to Association....
Consists of: Commissions.i..eoeos.

ses e essssceyw

csse

F'.“l—‘b—lj-l . o
WDt DWW UIG T 02 bows' O
* B

Breakage to Staltei.cesssessocsosnens

eee s e

Tecevoase

Teesces

seesre e

DRI

“%fﬁéiféﬁll%éf
6%8%.%§

-~ 1.3,038, 526,84 |

_ Breakage.eceeevsescessoavsssianees 339 379 42
- Other Income Admissions (less Fed. Tax).ic.o.cs 784, i
BoXeSiieiiiateiriienieiitaensaanenn T
CPrograms. v iiiirinestitenncioaiene 48, 585,40 :
CONnCesSSionS.eavensevrenenvennsnosss ‘57, 800.00
Parkingiceeeererennnaenonoenssansin 15, 095 99 :
14 Leads t0 PoSt.iieeieeeetensoncaasan 5
Profits on Sale of Gov't. Bonds....
16 Interest Receivedi,uiveeeveervenanss
17 MiscellaneousS.ceseesvasivsonnssanes
18 Total Other I0COME . tarnsrenrnenssteseinnencrnn
19 Total INCOMEs s artsoniosnontarssnnssaivonsanings ‘
20 ~ Operating Expenses: Salaries & Wages.......:...oo | 687,519.44 F
21 Purses & Stakes.............. 1, 133, 685.007 !
22~ )50-11 i Nr?) @e@ Otber Operating Expenses..... ==.5 1, 294,187.26
23 TOTaLe et ussossnsrososssnosossassossaroasasionss
24 Net Income from OperatioNSii.eeeeeiesecsosnnass y.
25 Other Charges: Contingencies Reserve..e.eiveesnas -4
26 - Depreciation Reserve,..veveeisennns 93, 2%4 10
27 ‘ Interest on BondSiviveeneinnnsn e 35”‘333.35
28 o Discount on BOOAS:.seareservcraane ——
29 - . DORationS ive s vasnetetennancnranne 23,800.00
50 Totalessusvoacsnssaeanenrenassosaensnoneanainas
31 Net Income fOr the Year...evieeironeiicecacancnans
82 Less; Federal Income Taxi..veiiiiirinninniennnnnn lat 38%)
33 Net Income Transferable to SurpluS.eeeeevevonssoe ' ’

$5 4 3 319 10 %

ya

/
s,avv;sos.aﬁ

915, 741.38

'lf“**~*“-—4“—~**'

293, 547.64

474, 597,45
893, 628,49
2683, 578.83

i§430,049.66

%695, 68458
69%823 2&. ) -
¢ 3,877,806.26
3, 033 526 84 S
339, 279.42 © .
T RE, 853 a7

48, 585 40

: 2 L2020
"4, 293, 547.64

§ 1,249, 484.33
— 4

/173, 215.512
F 184, 000,00

%/ 23,900.00

ss 473, 319,10

. 915,741.38

© 2,044,063.31

/ T __381,115.51
: 868, 368,82

(at 88%) 329, 98015

'$ 538, 898.67

§ 35, 473, 319, .10

©2,025,684.56 .-
409 107. 70 ,;

*3,039,525,84- :

3, 038 526. 34 :

o 784 823,17 §

-

48,585, 40 :.

57,800.00 :

15,096.99 © /
510,00

%

1#6%%?%%:Q

ot Kt ) }
¥ 915,741.38

© A 3,954, 268,22

597,519.44 i\ -

1, 333, 685.00 :
1,012, 858.87 { *
T ) 3,044,083.31
916, 204,91
© 173, 215,512
184, 000.00 :
23,900.00 : :
‘ 881, 115.51
549, 089.40
(at 38%) 201, 053,97

| §T398, 055,48

* Eased on data submitted by At!antio>City Racing'Assocjation.

*% On basis of 1945 pari-mutuel sales.

1 Includes uncashed tickets.

Full year déprecia}iﬁn‘
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MONMOUTH TRACK . .. .
~ Pt ‘ R T T Bstimated Income and 7
" ; ] 1947 Estimated : 1547 Est1m;::e\d'“ NS i Expenses -$1, 000,300
o 1946 | " Tncome and Fxpense,s Income’ and Expenses: " “ Daily Avera.ge Sales
R Income and Expenses -Under Present Law-* -Under Proposed Law-** -Under Proposed Law-
. - .28 Day Season - ) —36"*f‘ay Season- -38-day -Season= -{p » '-3G Day Season-
- o Totals &' o Totals & STy o Totals & f{ ‘ . ¢ Totals &
ITEMS - Amount Balances : 'Amount Balances - Amount Balances /i Amount Salances, -
B - s L ) : ' b : ' 36, 000, 000,00 : . i
Pari-Mutual Sales....uicvsssasssseseeeessseeeenns | 524,016,910, 001 ; ] 1 g30,873,884.04 ‘“3;‘ g"s 824, ”41 Y -".‘$32, 130,000,007 i
Im' t Redistributed to Bublicnemenenee Ny 4;‘37 543,25 © . 27, 59\493.9# 27,589, 408.97° 1 F A R I VA
N : —— /
Ba.la.nce....v..............................,‘..... $a,573 866 75 bé,glg'&go o7 | \ : 'gg 319 480 fo7 : »\\ i $8,870, 000.00 -
- Lesst Comissions t0 STaters «esseesasessneronees R S T T LIS T T SR 1 <235, 7155, . ety it el R W' T A S A
' Breakage 10 Stallieieiscsesecassoncecsoniss . ! =--_- f‘““ : o T g " 1608, 8»‘30 [T .
Palance to Assocmtlon......................... ; 1, 615, 699. 35 2,084,324.62 & \7 2,084,324.69 1 \ 2, 822,200.00
Consists of: CommiSSiomS..veesseneessnsancosnan 1, 441, 010,58 i ) 1, 852,,733 05 . : ' 1, 852 33,08 o / i 2, 160,0‘-’)%{.(}0 : ¥ g .
) Breakage. +vuseusrunresutriainnst 177,679.77 i f Lomuypeles g o gt 281,581,583 162,000,080 ¢
Other Income Admissions (less Fede TaX)ieeieeoas "2(-)3;,—6“1'@“55”_2‘ f . ! 5 y T BE .5’5'1, \Oy" (iR 650 000\ 00 § / :
B e - 22,083,380 : / ' 28,392.50 :
PLOGTAMS. « v vesversrareesiereenesns B 19440/ \3 ' 38, 249 .54 -
COMCELSI0NS. 4 ensngrreeesiniranesns, 16, 500,00 i/ L 40,500, 49, 509,00
CPATKLTE: v e 0ernneonsisneeensonnsanee 1¢,681.00 i Oﬁw"‘} 18’875 36 13, 875\ 36 . S
Leads 1o PoSt vieviauneenseasnanies | 200,00 !/‘MJ'L_/%’II ] _ 2517} 14, '
“Profits on Sale of Gov't. Boads.... IE 2 : ' . 1. ~~-!\ "
Interest Received. e oveesereancsonss \—--—-. : i : B ) : o e \ \
. MiscellaneouS.cuvevevrnsnnngonnanse 1-— : - b : ' =1 . A £ . L
© Total Other THCOME...evsssstansernasesnrenseaes 487,275.35 | } ‘ , 681, 274.54 - fssterase b /V i 787,949.64
Total INCAME v evvnenteensatsvnsoriessscasssnses 2, 105, 955,70 B :2, 765, 599. 23 / z 765,599,285 . | . [\ 3,109,049.64
Operating Expenses: Salarles & Wages......\......, 386, 30 - 498, 000 r:o 498, noo.006/ i . ¥t sge, o'en,m '
C. .. . , Purses & StakeS...i.ciiierennn 701, 7§ 95¢, 000,00, %f&r‘m 950, 000,001 " - 1,110,000/ 00,
I " Qther Opera.tlng Fxpe.nses..... . 478, 518475 v 5‘%3 235’; 75 563, 255 7’5 P - 624, 06} 39 P .
B TN D0 1,B67,880,47 T T = l 2,015,256.75 01 255.75 } i 2,015, 256.75 2,514,061.80 {
“Net Income from 0perat10ns...................., / £58,885.23 Tt ' 750 343.48 - 750, 343.48 - / - 795,888.25 -
25 Other Cha,rges Contingencies ReSEITeiseeereerenss - : . ' i Sl A o » . = e - '
25 Depreciation Reserve.....eveisrors 150,,%87 12 N . 804, 6u5 527 o 804, 655,527 304, 655 523
21 Interest on Bomds..vevviovnnseiins’ 114,/600.60 \ Lo : 120,{100 00 & C@;@Ub‘%ﬁ - 120,/000.,00 ©126,500,00
Co2g  Discount on Bomds.ueeareereriarnnn 14;810.61 & Cor 14, 810461 f Y ﬁ : o 1,-,310 81 L ,-14.5“1(3 81
©2% DORATIORS. s vesenensenncooneoneios v Q100,80 : 190, Oi) . A wo.co | <] 100.00 o
. . e e i et} —--——-—-———%- by . i R assmmmmnas SR SN ' B .
L o ©\ 279, 187. 73 ; S N 439,566,183 439,566.13 | ! £ \439,566.18
B . . T“'—“—_ . ~ 4"———"———"" ‘-“’—‘—'m\. . I N
31, %Iet Income for ‘the Year.......................... : e \259 187.59 i 312,777.85 Py o 210,777.36 0 0 0 i ‘3\-@6 832,12 |
32 " Less: Federal Income TaXi..oieousesseonaessestns (at 38%) 98,491,285 (at 38%) . ©._ 113,095.3% | . (at 3% i 118,095.39 " _ tat 38%) P 135,402.41 |
33 ;Net Income Transferable to Surplusi....'......».“. 1 o o§ 180,696,265 : ' i 8 ‘1&-2.,6811.'9?5’_ : a b P . 1% 220,919, 1
- * Eased on data submxtted by Monmouth Park ]ockey Club, },\' - » ,lIncludes uncashed. Hckete i _— o - o ,w
- On basis of 1946 pari- mutuel sales ad;u«:ted to 36 day seaso\n ' S 2 o : L ‘ o : -
. N . ’ ’ . Includes estxmate of addit;onql expense f operation of new.club hause_t L
' aFull year d'epr‘ecviat‘in‘n. ‘ i L ) e § g f ' S ’ R
I } L'r ) .
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