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SENATOR ALBERT McCAY (THE CHAlRMAN) t Thla J• a 
:.: ~ ,_-.- ,~ .._· -. 

. t ."'Jio ;~~i. . ., I ,: ' t.; ' 

Senate Judlclaey· Commlt..tee hearln9 on ~nat~ Blll 182. 
: •. • ... -;< v· ! ·J ~ ..... -- ·~ , ~ -~. = ,, • :} .... : ("-: £- F: , . - -- .. . ,_ .--~ ~-. _.. -~- ....... 

Before hcar.lng trom t.he proponeat• ot th• _b111, ~aator 
. . ' ': !·-~· · .. ~ : . ~-- ~ __ ;:_· ..... '·. _ _.. :--:· ... ·,,·f, ....... -~ 

Dumont., Protldent ot tb Seaate, Who Ia the aponaor ot 
- "· .......... -~ '~-~, ~-t ~-, '•- '-- .• - ~ l..~~ _;. ~.:.~·~.: 

t.he btl-1 1 has asked tor the prlvtleg• ot maklag a a~atemeat 
n .' \ ' , ... ~.~ ·, ,. • ,; ·- ~·, ·<·-~· -~ : .; -~ •• f • ~r- "<· t ;.;.;:: ~· :' ·... . .' 

relative to the bill, .t 1 Ullak it 11 appreprlat,• t.• 
>~ ' . ; : :.;- - {_ '• - 'i :-;-_ ' :· . '.1: :': :. ~ :~.:. '{_. '.;' ~ -~·- . . t~. t·;:.~ ' '; :·;,,: ~ ' 

have that 1tatement tl t Mton w llear tr• the~ pre-_ 
.:.- '. - • .· l'-. . L~ '. 1; . .; . .-.• ~: \ ,•: 't 1' . : -~~ .l;J~t '!') ; ::. ~ '::,. ·~ ~:;" ~-; r'' r· :;-.~.~-~ , :~"·"' ;- ;_. . 

poae.nt.a and lhe n tho•• • opp••• t.-h• blll • 
.. . ;· -~· . . .; __ ./~~:~ ~~~ -~- L> ,_~ : ~ :· i· f' ·, J ., ; ~ -. ·~ ;~. ~ .'· ~.; 

' ~· . ... ~ ""' 

We wlll hear troa Senator OU..at a\ thla tl ... 
. .. :~1 7~~c • ' ~ ; - ' ~:-:~ ~> ~ -~: .;~, :~ .: r ~. :\' ~- ~·.. ~: ~~ c: i ~t ~~<~~ ~t -~i. (: i~~ ~~·) ;·t~ ?'- ·.: • • · -· ' 

· siltATOR \ti'AYNE WMORT, IR.a Seaa\or IIGCa)' uct 
~t-~ • • ""'.'"' .. i.;l ... J ~~~~- .. }~·--: ·~:-:~~-~~~ \~:-.\~}·.~:.·;_.:_·~-~-.;(~-::..·~;<).~\-~~ 

tadiea ~d ;entlem8n, 1 appreotate_ t~l• oppor-t1fll~t.J of 
... ; .. _, ,· . .; . .,< •. -.. < ;:· :;_ .. · ... , , :: ~" , .. :} t{ :-r· •. : : ._., __ . ~>i- r~~ ··:· }5} ·,,r~~ . ·· ::· >:' 

maklag a In-let atat•meftt oa th• prolll•• \hat we face here 
"'~ . .-~ .. ~ ~ .. , .~~: 7"~ ·7··'~--~~ ~- _;:-. --~-,. : ~ -; -~ ;_~ : '" -~;·· ~{ ~ /. ::, _-_· , ,.~_~r · ~ ~ ·r. . ; t-.. -~~-:~ : .~:.~;- ~ · :~ ~~~- ~~ t' :.) ! ... ~ r -~) ,. · 

today wlt.h .... retereaces te tbe •ttl t.etore Ute pro-
: ,_. ~,_, ·:·-''· ; . ·. · ~ .. ;.,.o;-r.t· '.~·;;·•·,!1 t·: ;:~·:· t. (~-:.: .;:u:·· f ~~ l: r~· . •:·~ ·. -: 

poaeata aad opponeate ot the •••ura are Jle~rtl~ 
::: ' .: ',. _:,, • ' ~:- ~ 

0 

.·:~•' :•' _-'' •! 0 
)' >~:, ~ ~ ~ f '.~~ ;; -~ •• ,'f T., ~·:~ :·~ ... "-" ; v ..... ·'~c~ ·~ t f ,> 

ln the ~!rat ptac•, l might ata\e tha\ When l 
: ~~ ! •, ,'. . <., , ,' I ;~ ·_;, ! .· .. ~ _-:· ~- :, ;,···. '1.- ·. ·,··:.·~· i' -~... ~ = / ~'t ;-:· ):'' ·~~- ~- ·~ ·! 

agre•d to aponaor tbta •••·ure1 1 kae_w \hat I wouLd 
:f, 

. ' ' 

recclvc crttlctam ud tn •ome c•••-• ••wre crttlclsra 
/ J _ ... _ t -~ -:.-.... ~ l< ~' • ~ ··' -< -~ ~ :~ ~'!'. - :; ~-~~- {J. -... : ·:-- _ ... 

from certatn quarters. It had been my hope, that. Uiat 
,. ·. ' •. ' -l! .. 

crl ttclam would at t•aat M co~a\ructlv• aaf aot J••t 
r ... - ... ~ ·. . ? . ~ ~: ::;. ".. " .-; 

negative erl tlctsm. ln. a pr-ehlem •.t t.~ll kla~, _'!hi~ .. ~• 
. . . 

a d.! ttlcul t one and • coatrov•ratal oae, 1 t haa JM_ea my 
. '• ,l ·..... ~j . -;"/ .~t ;~-~ :h :_.J.,;f'··.:.~.- -,~. _J. -: \', -,'~. 

expert•nc• !a the tew years Ula\ · 1 have heca here tn 
~"'~ > > ..... ~· ~ ' ··~ ~·:,t .... ~~--~ .• :;_:; • .t..: , ·.• '.-~··· ~-- i: ...;_ ... ; ........ "t A),J;.,·;-

Treatoa, atnc• 19:;.2, Utat. no eoatrewratal or cltttlCNlt. 
1. ~'"... ) _ ;~~- ·•· .~ ' ~-. -.. --r· .. l+ • . -_ .. ;'"-:/._ }~·-. ~·- : ::~.s_~:~~-~--·-. -~t':~ ~-- ~~<~ } \~·~;, J ·: • 

problem caa ever be resolved ))y rv.aalag away trwa lt or 
:;·-:. ~-·~ { f.!.; ···:,:.' :.l).:~. '(tf.-f-:-·:·:.;:~ '\' ':~f.~.~~? ~:;~~·:··,.;:~-.i'.}"!t t, 5~~~~---!:~;. 

tgaorlag lt. lt the L•alala\are or \M &xeftt,lw at.-.ch 
·,., ~-. ' ~~- ! .. -~ '-5; ?~j ~ • • ,.-;_. ·, ·' ':;.: ' ·--~ :._ ·~-~ ;· ,•> '? .:} ~· ~- :: ?. ;:'. ~: .~--. ;f t} :~ ·-:~::t~_f1; ~~t~~· ~- . ::~ -~:-
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taka 'that appr•acm to any· prehl•••· 1\ wt·tt · cOfttlnue to 

he wlt.h the Letlalatura· anf1 'the Exeeutlw )1*1"' att.er yeat' 

wJ.Uleut any-- ae111t.ton cw.r hetno -r•ua• ·tor ·lti· aafl-· · 

ohvlously t.he coatrowr.atat problemw et-e t:lleae tha\ · ·•rae 

ch&.lienoea· blrcau. they arc the •••• that :are the· meet 
dltf1Chl1t. ... nsotw uct tha· ••••.• :r thlftk) \)\at v:t-. •• 
th• twel taw ot -.,, •at.l•tu:ttoa· WMn ·Ul.Y •••-· tlwat lY ' -.­

_,. .. ·twct. Ja· tJt•;·•••nl·"·•aM•-··U\a\ t·- .,... _...._...,.. er 
trol\1._ t,ut · weru Dlten· u.&a" Le~tisla'lttN · y .. r att•t­

~ar,: aeh ••· ~b .. •- IAYOl11lat •·cb.lftptacteJ-t:, ··"rlped 

..,.. •.• ·aDd •sag41 aal: ftftl••• t.Jw eal)' W&)f coactu.aleu 

.,.,. .._. waa· a,y vsr\ut · et~ l•tt•t•t&4ln'· w;lal tatrikftd 

wtatdl_, haw·•••;• .. ••• &a.·tt.a'-erltlAal·totM:·ef' •Y 

M\ .. ,_ H8A1 e1'· ta·, .. --:·· t~t---· tta.·· •rlt(ttat:·,ldlt• ' ' 

!1 wRa*t- puM4 at ·all, IN\ •w.n~utlv:a teldl*tft·wal +tW.d 

••· I t.lllftk \bat ls -What. MUt W dnt 'wt\Jl t.tt;ll':,.,,.blea 

Ulat.' ••tr6ata- t.u ,. taa•llJl8 --.-.t&l-1 · .. d.•at•rt ~- ~ : ·· · ;~ · · · 

flow, crlt.&cl.- Ia ·ray'-.ablw eplntft, ta· o·rtt.~:~t.o 

N .c:.a•truotlva an4··a•t Jul• .. tatl~n, ~atiri···•&y~allftt- · 

U'"approaeb ·w a preaat•a·njft Ju•t·"U.•t-'ttmt appreach Is 

aot.. aooct, 1htt t.b.at.. ._. ·•U.•r · approacb·· ls ·Jtet-.1'~.: st·lt.l\ 

Uull kla4·ot -oJ'tt.lctuiwe 04a·il81'W&)'S:att -4tlwa-·aa• ·J.·._ ;'· · · 

.u-. •• tt, ., ..... ·••t.a->\h4 , • .,, •. ,.tu .... c .. nss··,,hn 

.._,.-~pr.,••·,. and tJl•:•&tf'ttn:a\ ·apptOMhd t1l&\ tttv·y· -

lariat -. a-.:p.-.1\l .. , a.t. ;:lfhQ u.y~u7·~ac,.t7··~:~t. •• · 

parttn.lar approach l• net geed, \hat la •• Uma,.r to 
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I 

if 

~· ... p ~-~l~m. a.nd it. • • a •~•r. k~a4 ot erl tic~··· 

.-. ._ ·.*'l ~~1"g•. h4~ ~en 1&1~. Some tf them have been 
t \C 1 ,I , ./' ~ ·~' ! 

.A~tcy.rt~'- an.:t .. ~-'~•l•ad~ng, •• ~11, aa atpt1ve, au~ as 
' • "' . •• ~ . ' . • ~ . . • : • : ,l : : ·' . . • : • • . ~ . ·:·' . • • • ·, ~- ; . • . . • :- • • . . ' 

\~ ,~.~~nt ~~~t tpe ~~·~~ge .~ad aaact.M~~ lnt.o law of 

"=· ~lll . Qt t.hlw k$•.d woald l~crep• the r•t-a41 cost of 
·, •.• 1' ~.::-;· '· •• ;•'., ': \.t ;: ·,~~ ._,_ :'· ·.. .'> ·: -~·- ·, ,' ; ";·'', ~,·;.; :-7~ .. ·.!·.· ''' : ., ' > r·,_ •: .,, ~ • • 

~gl&J'lf.; f-.0 t_, ~c•Peer.b1. •'~- •r. ••vea ••n~• a ,-allon. 
•. ."· • • '"'.,. _.o. • • • '· -/ , ~ I'' , ~ , '. •' • ·, ' ' ':, . • ,' . • , ,: ' :~ ··: ' • : : • • •.' ·, '. '. • , • 

l! •MJ\ll ... JftJ!-.. ·~•'•""n\ ••· rl41-.loul, &f well a.a not. baing 
..... ~ r-rt. '\•;J::,'!·"';· J- ::tt ~ ;,' .. ·-.J~~. --~_;._ ·. :. :-•, . :~ ->~ ,· ~ ' :.•' ~-. . --~. :--: ~ {1 " c •• ~- •• .''. ~;~ 

''~rH.f4,;; ft,~ ~;·,a.t ~~,t~~r~·~-e•. J ~~-,·~~-,~~~~'--•• 
t(,,.~J4$,)•-~r •-'~'"~pl~!';~~"N,!r~t.~ .. Leaa~,. t.a. s.n.t.or 

' ..... ;.- .;)• -· .. '· .·. ,..,,. • '··· ·r-~-~ •· ,. . .• \ ' --~ ~-- ·.~ / .,;::: • .. · ~ .:-~,.;: .' •. . /: ~ .7 •••• ~-.;: ·:*'::~~ ... 

f~_,_r~~~~~·• ~~t.l, •• the. Chaifii&B., ia anxlo11s t.o 
: -. -~- ·,;; ·--.;,. . ..... -.:~ -~ :: . ·. :.- _:,~:·· ... ~_ .. t,.l " .. ~~- -~- ~ ·. 

\f)' \fl ... #&tul a ~•£•\.f,ea. 
.-: ~ ~ ~-· · ~7-~. ;_ · ··_ ·.. ~~ ..,· ·. ~~. ·:-,,~ : .:... ... :-· .~~. --:-- ._ . r ·;-: ~ 

t l, ~J~ $\. ~4-~~~. • fl••~rul• J.t_ 1 Ju\ explained -
., • !. : :..... ~~ ~··' ;_ :; • :~. .";JI -.~> ',' .. :,0 •: ·,_. --~~ 4.,. ~..; 't-•··1ft-: !.~ \ ' ... >:-!: ' .-:.~, .~ ~:: !'~ ,_-··~i . ··, "· ... ": • ; 

•"~",~- ~~~:.\. ~.~ :v~r1. ~k ~-~' t~~ eat.~r• ,roblam, 
... •· ·. 't; . ·, . . : ... !. '. .•· • : -.., ·":.,. : .. ' 

alt.h.__ ~ .. t 1, !~ .. la ~c~"~~ ~·" al,.,.ya peea latereetec& 
-t't, . ••.. :• .:..:~----:v.~ •.. ~ ... :.'.3-~,. ·. ·,' ..... ~ ··~-·i :~ .. -~~; ~- t·.·:-, ., -~· ·-,:·:~··:-\, -: -~ ·: -~- ',_J ~ 

j~{. i .. ~.·"··-·, 1,~?2,, ... ·~· ~~ ;~ ~qu.·~-- ''•4¥. ~-······ ••. ,-,~.~ -~ ; ... _ _~ ~ .· .. -\·· ~...._ i.t: .. · · .. ~ ... \.-~!-~ , .~ ... -~~~-'-· ~:, "~- ~~-.-:-.:t <... :f:··.;·t .. · ·::· ; . :J .. -- .:- ·. ~- "~ . ,.__. ~-- ~ .r .. _ -"< 

tw.-, ,..~,~ O:Oil4,a.c_tcct a JWilller of public hcartnaa ln 19.?2 
;,.\ ::,

1 '·~ j.. J ·~ t3·\~· 1 ,',,~ t • ~ •. ·:~ f, ., ' ... :·: :, ·_, ~· ' ··_. ' , : .b.. ~· .. ::'.I ~~, : ·,,_-~· l" ~,;-.; ·-·· •- ·: ·:·- ~ 

-~~ .. tl,l~tl _.4u .~•:rt Ia 19;>3. ... \~\ t.lll• parttt:1(1ar J)f.11 
:-- ... : .... ~ .. ,_ .. ': Vl-'" ·~ ' : .''. ·~ . , .-' . :, ~~f ; . . ~.:!~ , . i_!'t, ... ·, :.:~·f· :: •' :· ;_ 

:·~,.~.~f\""~.---~, ,\e,:· ~·.\-. -~~·~·· .;J." .~l-~Pt:~ t.o ~ 
• ',· . • • \ •.. , • ,l • .:. . •• • .' ·-~. ,. ;·.;. !' ·.:' J_. ~- '· ~ ~·· ~, ·C' l l -~<. i: I! . ('f., ~:~ 

pr<tl:/1.-. ~·'-· ~· crea\e ~ ~~&.:~• ., lloe~stng _operat.or•., 
' ' •· ' . ' . . . ·_. . .. ·,. . ' (~ . ./" .~ : " ' . . _.. . . -:· . 

. a\,t•~•\• .,. .. ._;qllaalQ• Jw a .Qard .of tlw •a, or tlw 
.. . · .. '1-- \. ' -.. ,. . ·.;_ '~ ., ·. ~·- !.--- ; .. :· .: ... ~ _;~·:·-'·' - . - -. t \ -~ .... _ :· ... , ,· 

.--.1..~t .•. \ ~·~•t.• \O M ~J\8~4 JJy tbe Gqv•mor wltb the 
•.. . . . .. ~ .. '. ·... i- . • '. : .. . ' . 1 - ., ' . : .. ·:.- ' ;' • ' : • 

~4Y,4• ... at)~-~··~;- o~ ,.t~• ~aa~~·., one ·,•••14l•t..1oa bu. »een 
... -#-. 'll' ~. ;· -~ ~~ .... "-:. ~.;. '·'• . ~' .' :_., . .). . ~ · .... ~.. '.7f'' ·....-~~ .·;, . • .·· . :. . . ..... •. 

•4•;•;·---~.~ ~---1•, Ql\8 .1_ t.h:-.ullt aac& a .talr oa••· en 
: . ' .. ·· J ,_. ~,r- •,:.-: .. · . .'. ·, t· >. ,. '4. -,~ .,_/ ·. -~~ _-c .f.::' :··;· ··,. :; ·' ~-- ... ·_ ~?: . • ~' ;; . _·. \: . , 

"'-• l4tJ·lt'•''"" \•l•vlalea pragraa t.lla.-. .. ac14 oa the 
.~:-; .. ,~· •. ~ '.~ ~,~~· If· -~~ ···._, .:·: .: ·: . ~- :· ••·.·• ,_ ,-· ~ ... '. :~_ .I -~ ·_: ··.~· :, . . :.~. ~- : .. ' .. ~ ~. ·: , ·r. _··.< ·: .. ·~t ,·-: \ .... 

~-~¢1\ 9{r~f;~ ~~l~· ~-~\. r.Ul&\ ,.,,.,,, .-.~~ ~PU{JA 1.,, .. ·14 
. ':. . ' . •' '· :.. ·. ·~ ' ·';, :., .. ' ' ,·_ . . ·. . . . . - ,· ~... . 

------,~ 

't 
I• 
I' 

I' 
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• represeat,tld. on tkl• l'icenalttt k&r.ct • ••t Juat 

rapren-ittatl.\tea ~~ :.tltt' nta11J~I ··atone, .,_t. ,.rhaps the 

pubtlc t.cSo, tna..tcth 'as the utoriafl ptltilld . ._u!ata 

t.t &t.imet ·-· v.ry..t. •• t • o'li ~: '~-~~ · tfl ••H. ~ aia4 
t.he.et~re t.hej'tlh01tlct ,Jlaw •..tthl·••· eet\&ia&ty, to ••:v 
ta Ut. active ... , a.O.t til• ·~fatlea' ., 'tll• hifd 8ftd 

, ·..:: ~-.·· .. , _. •• • . _~ :·_ ... : ~-- :.. ".•. '-~ :_ ~ __ l,_ : ''\_ -; • , . ::·. r_. _ _ . -_:..,.._ ~ --~7 ~: ~~'- . 
tttc •••rat.•• · .~~-trlle r.twlt -, • .~ · .• , til• , .... ,,. Tba' 

~ ., ::_., •. it~ · ·' ) -,~ ·'.,.: ., \ ., • ~ ~ .. I' . . \ ·,,)!' ~·-. • .t'lll :·_·'"'. ' 10, <f '. ·: , , '.. -... ,,.._ ~- •· •· ~ ~ · ._..-,,• •• • < ~· • ' ,' 

.. , ... ttin wu .attt·-~--- .U•eDtiiiU fh.-1 ••*'••·· •r·!- · 

..t•u~~t)'.~d.::,t"4 1Pri~i; . .._, 'a&ll\t~·~-w !t.''ai••·· · 
llkj •. Nir u.a···rwdi,aai.;':W. ~ .... ·· ·. '· 

· '·1bi;~~~-4t ;~.t~'ft: .. dlai~'' 1

'ti~t·i~fi-•:x·jt·;tt~ ··t •our••· 
w.ut·•~l._ ~··a.r.tyr ·;·:_,,_.,. ie tt *litif'·w·;_.,._ ... ._., · u.at. 

lt f~pP.•j·~ts ..... -ti•atlll :.,~·~,ffli:\CMt;flipt.f·••~ · 
··i)* t.a ~ ...... ;itat. witt6 ... ~ta..··,t•r··•,.••,·· 

htv.)t ··tfj ,. .. a. · w · a.''*'*' tfli &1fi·H-i' ~,iat •••• · 
ol' ••lllng gaaolta• wl.i-bln tile ...... ucl "'• \bat. 

.... _.._.;·-•·•·t -~"~w -. .. 4t.rt6 \l'uf··:t..&aia;·,}I_W·•·••· 
the \iJtjeittili lila ~eia :,t.liii'>tlaat~".l• ,:j~l·'···t,tlc'laa •. :·ja · 

~-ll..titei~ optaloa, ~. ~- hiw ... _,,.,.,. tl•&lil··•'-· yC.. llaw · 
t.h• ·• ; .• ,.t.ua-~,-.ac#e , • .,. ·-'•t~tttt. ••t •·wt >tw ·-~.u, •. 
A8 1 u.t~e.-.wa tiii •. , tw ;l>Oiat'~*t• • 'u.it.~., .... :,taak 

•••• 'ptalce······cf net ,. ... ttl •. ,._.,,~··· :.lt::~tily .. ,. ,.: 
~y··.tv.,.y •.P.>t·te·r, , • ._,.:,lh.J•r~t~sa ._..,.,,.,.~.,.,,,, 

tteat4ita ~ t.h•l\ f · t1ll.rdt w · attui lj·/· '-" ttl,-.& · 4a•·•t&~a 

4 

hari k:*'ou,soty t·,r·t.tta rtatl;~;~ta tli~i,.~{tlfl·;•r.-~tll.t!.· .... ·~ ·:·. 
·--+--·----·-·-·-----·-----·-·----------····· -- -····-~· ·------·- ·---· - ··-···-------~----------------·--·-···-;--.¥ .. --------~-- --···~ ·-- --



. ,... __________ --· -----<+· 

________ lt_ 

aut. It the tank wagon prices dJtt•r tro• 
' ~ • .~ '., . . ' '. • ' Jr. ••. . • ·. . ' .. • 

average cost of ret.alllag a gallon or va•ol •.a• Ia .. adtt•d 
. . . . .. ' ~· ' . . ., ~ .- . . 

to that tank wagon prlce, obVte.asly ~- r~\a~' ,,,c,a~ ·must 

be different trom auppl l•r to •upp1-•r. e,r. tt'-•41er \O 

ret&J.ler aell Jng dJ..tt•~at .Dr.••••• aad t.h~t,: ~~~,e,_.~,re, 

would aeem net t.e .be prlce t.lalag • 
. ' .... :.. . ,. . . . ,.,. . -~ ~ ,. -~-~ 

. Rctw, Oft$ thl.ag t~•t.. hu ~ea a•n·~~-.ltJ . .-v&J!lOqlut~ 
\.• ~- :;"""''. ' ·._ ;_ ~- '~ ~ :···· ...... ' ~ ' .. ·-..... : ·.· .. · ;. 

about thla hJll la _t.l\~ ~t.et 1hat. .1-. p,._v(~._ ... (C!f -~ \:tfl'-
. . ·.- . r· .._._ · · -; -· _ :.. . ~ ·· ...,· . __ ,._ -.-- m :.z ·: - .. :. ,~- ' • · ~ 

year trlal pe~lo4 .. ~·~ t\ 1.&)'1 .. 1- "4•, "-QI l~\ ~-•:Ot.J.ea 
~. . . • . . ' . ! : • • . __ : ··~ .' • . . . •. ' • - . . .• "; .·_:·· 1i" . ; . (.' '- : •' . , 

without \h.•- Laglalat.~re, ~an ~.D\114~,n.\ .. <.•~.:~ ~'!.,.~,·~~ 

.,_.,utlng t~e ortglnal bll~ .• agr••~as; t.o. ••.\:•'!~ \1.& ... \'*J 
l.< . ' ·~ ' i ~ -~ 4:'' ·.: :~ < '' • ,.. ,·,(.··:··· • • : .~. :·~1···: .·' ·- ; 

la ot.h«r worcta, the t.r!al pert•ct to ••• Whet.-.r or apt. 
-~ •...• : j •, ~- • . : ~- ,.· ··.,·- ·: ·-. - -·< . - . ~;. ''._ _-{ : ~ ,·· -:: ___ -~'-- '_."·': 

thl• 1• a good aolattoa aa4 t.G· ~·· Whe~r ttt .,..,\ It can 
• \ ; : < •• < . "'. '· ·; : .. _ ·. ·. ; -· ' :; ! • • -~ ._ ; • '-.: ,,, :.:·~ :_,_:; ~:.'. ·, • 

work. 

uM thlag 1 th.lal( ~ -~~~ ,~t n•l.l~. -~~ ,:~~!,·!·~ .tl•• 

h&aic reaa•n• Wb)' 1 .,.~• . .-.• tl\l~ ..... ,.. ,... '~"- .t,~Ye .. 
. '; •. ,· - .. ' ·' .. :'· - . . .. ' .. l ··:'·. ·. 

these people, small b\ls.tM•smen - ud· a aaal.l a•t••••man 
-· • \ . • . • -~ ~-- ': . ,; 'l-, . \ 

Utla State, oa• tba\ we do11;tt wut to ••• ~~·· t~• .. - . ,. , . . . , . ... / . . ~ ' 

th• ~·:a&. _- wa• _t~ glv• ~~. •a,11 lN ..• ,~·~ ~.~f~.,.~:-

tult)' to p.-e••,nt. hl~ ~~-. ~ t.tt• . .P.-!i.c, ___ ~~- ~t_r It~~.~ 
,' ~ '· . . •. ·' • • ' • ~· •· ~. ·' ._,. ~ ., '. ·if . : . " + 

vlfW8,;t Uld to _be g~~a ~ op~r.t¥Jt7 ,~ -~ -~~f!4•, .~~> 
. . . ' ; ' .. ·. . : ' ' . . ~ . :' ·• . . . ' . . . . ·, ; . . "' 

}¥lw ~~· clay ln e011rt. Tbat t • a M..alc .Alftrlcaa lutltutlon . . . ' ~.. . 

··--·----------------------------------------------------------r---
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and sntdd aewr bl d"ate4 lo aay trovp •t g~aoc,- llard., 

wrklftg AmttPieu c·l.t.taena. 

litJWt 1 hop• tl\•t out. •r tht• hear1a1r today w · cam 

tlad a aolu.tt•ft to tht• pru:litt•a: u4 tbe 11-llght whlclt -

•v~a 'the •••·t SE:WA erlt.lca ot tkta pa.rtlcu.lar--•••ure 

..ae•a. •xt•t.•. SO tt w. all eoaeede tha\. • proW•• 

•.••• , ......... 4enft co:· aytblllt' ·-t ct,,·.u.a ... ,. n.ewr 

Mttv.:·' ~t t• · · aut o\tt -· ot ···th&• jldl t-e-- tteartar aiM-~ ••t of'. the 

RC\1 ••·t--teMMMP Wft ·t.JW't\1 , ........ 1-.. l~lef.ktf lad 

••·o·ontef ••- ttuat tlu a~v~e.-.. 1 ttop• ·w: en r1m a'·-
Ntu;\:Jtm te"- ttlls pN.Wl.n ug.tll•••-· ; ·-~~: ... .. 

Blll• ··e.ettrH• ln :t,ttt•~:(.tl•tatuh .... ,_ .. ,_ •• ·Ia 

o••~•rttl·!ltl rem· •. ~q\t*tltty·· t.hlt htpJ:t·-·· •Nactlmea 

t.ttey: f:h't , • .-. at- a·liJ •omet.t•• t!t•Y ,._,. Ia .-.a.tt 
,.,.. --- or thu•· tnlittlt eaa>happa ~,,. thta~·~t~:lllln 

••· U'Y •th.e1'. It • cu. -rtact •· •ot11.t.·r•• \hat loft. Jutt 

ll\vWlw e'Wtn •flY t••••••t'1Wl., ... l Uttftk· .,..:,. ••••tlon 
-l• ft-'Msi:1Jtt l·t the ma'je't- ell -..,...tea aad the ret.all•r• 

try matuall)' t• "••tv.a lhti ptr6bl•it:.- AA4- I ·•tvht M7. 

lilet\f \)& ... li·MS that tM ictaje;r~ t.ll ••partt•• We'" • 

lltvtted \iJ ••ft4 a ,..pr4fteft\t.\l v.: t41 partlt::t:pat.e Ia the 

\elcvl'tlen · protJ+Itr4 •t M.:i-eh 2.St-Jt. · · Tldit ll'tVl\at.lea -ror 

re,o.._~ u..wt· 01'117 t• u... -..-! citcriM·4"t;y tht&-. 1 ··lr 

.. Wfe· lolilg to e.rrl\'8 &t a ••l•\\l-.at;·w ha"*''t*t; to e It 
... 

titjetll•r. 
·-----------------.-------·------------------------+----



..... --~- ~ - ~ ~ 

t •halt ·t tsten Intently today to ewrytht·ag that 

you tolks haw ·to· say, bdth'tfhi·tuid-afllllstst <the •••t.tn. 
. . 

I tiG hope that· the cf'tl't·tclam o~ tlut opposltJea to tMa 

p&tttlwlar app..Oach w111 I'M cottstnu:tlve ·c-rttlctsta, that 

ft t:be.y ;a.ttevc ·thll ·bill lt ·.not th• f'ltbt •ppl'tJ&ch 

th~ wtit have som~ttilng l*t:t•r t• ··ettc1' JJy· •Y tt'f a 
lti1'1tll.a'i httt. It ·w ... af·l 'ever ·oofag to· ·tt·n·d cme or .. t..t 

h.ti·ssw· ;•,·· w :lnlat: ·.to tt· to,.--r·:and· ._ ;w•t '\to lt 

tn • ti.Jbt'w·t, -~t~c!'gjlt·te~ mamtct, ·P•dog:a:J•t•r ·that a 

prtt!)ttfm ·· ••'l•tt a11d that. that- ·probttta ·eugkt ·tw· " aelved 

l'o-r ih• : .... 4 ot ffl·ryfsw aJid ·J*ittc.lifly ;·tel- tbe .004 

ot Cl\e 110'tOt*lna publ fc, Whot .t-.ftll ~ ... t. -1J*t along 

lfltftrjlit. ·1efuul't the ratllt ........ ,,. ...... •Jar .,.l 
aJrdl~Gi:tn·. A~td ·t!Mrttor. t't · tw f•~••t u}iea , bot.h ot 

tlloa• .fr.f-"PI to ·•e1v• thtw )'"t.t• ·•• ···ttult the ·atorlttu 
publl« can ... ,., e. -good· anri'etr''&acl ·at th• •••• time 

•• thtt :the ·.mat1 J)\laf·aa•••• ua ··a·fin '1. 4ecertt, he1hrat 

ttvtAo' tJi rettira to't · the'-tr·:•rtot*t•. 
l want "to· th81'lk al t ·.·or yea, f'fr c011llif1 her• t04ay. 

t. hope ·that miny ot· you wttt ·teat tty ·anct glv• u ,.u·r 

vt•wa. ;&Ad 1 want ,a.J-ttcul'arty · to thatk haatott aeeay 
aa4 tl• :···Jitllclaty co-ft. tee, ',-arid':,. hope tillat •ore o£ 

thea ..S-1-t>ul*tw lhottly, 'ret-·thtt ep,Ortult)t· t;tbt•4 

w .- t•'·a.Y t t..W woril atf;th41 crctttt~,- 11tlft.k ·YH·:·,very .... : .. ~: .. ,··:~, 
~---------~---------·-----------------------------+--· 



THE ~l~l- 'J.11ank you, ~aator ~t.;. 

l _wotald lik• .tf P,'r.onall)t '"Y at, .. t.hl~-~~~~ that 

~~·~_f)r ~~o~~~ t~e f11-.t.,JnguJ.~~~ &esttltO:~: f:r~- .warren 

Co~t)' and Pr~ai<lettt ~~ t.he ~nat~, _.ln .. o•rv~t.ton, 

a!!lCf• A•:· ,n~s, ~en a ~~f: ol t.~ Sen&<~·-, has_ alV49'• 

appr•utwd. •wry co.n:trover•J•l. rA~t•r lA. •·• •ad4•v•r to 
. ...· : ~ . . ... . . . • ·. ·' . • • ' • ' ' ' ' ·' • l : 

••tva any. ,parttcu.te.r cont.rewnial matter, and 1 agree 
' . :: t . :. ;~ 

on. ,~!A: . .,.~ter• J• .iJJe:,:J~t~~c.-.~, .. ~--'~< .. .,,....,, 
tolltW.~ -~ ptJ.blJe be•tlq, Q_. t)l.atc· tM Ylt-.,.~ ~·,•• , ; ,_; i .· r:· ~...,: w v.: ._ .... ·.: : .. . . · '." -· · ~· .. _.;_. ... .. - · , • , ~ . . -1 , · - • 

;.•r~i~1•rl¥"-""'"•:\,•~~:. .. •~ ... ,1 ~·- u.,.I,Ylf•··'~ ~e._..,. 
GJftCf&J. JALb!lc, 'aJl ... 0.\fJ.UdjL at,t.e.r """- t.bf J.e&ia• 
.·: :.~:::.·' .:.. • -~~ ~ ~\ '.· • . " .• ,_; ; ,: • .. - .. ;_ ••• ' -~ •. . ....... If- '·' 

aa~ter and •nc.t.avor ~• rtact ~ .. rJGht. to1aLJ•n· 
~ • :._ _- ... \· • '.. . • • . . ; • .• -. ···:.: ,. t . . . :'. • • ... : • 

J.. W'Otdd,l~ke tt .. ~ .... ~.~gtJ.n,at,.t-._, .,_,I.Jic tl.lat 
~: •• '' ' ., >! ";>:\ .· J -· .... :. ,. •• • • ': • ••• •• • f/• ') : ' ": 

lr the~~. ar~ othc~ p ..... tlt. Jfho •••1.ra t• ~· n•ard tor ' ... " .· .. - ·. . i. . ,; . \•. -; . __ :- '.· ... _·; . 

or a;a-~•' t.he l>l11 1 . w w,uld l~kt '-• ~&W, Ut••· .,_ 
• ---- -. - ...... ·'· •'. .,· ••• ' • ... ! \ ·' . • ' • 

torwar•., a~d gJ v• ~- r .oamea atuf addrcucs to our 
•• # .... _..··~. • • ' •• :: •••• ; - ,._.- • • • • ' -~ ':: ... __ •• ; l 

aecret.•ry• •nd •t•t• ftf~r \Jl#J)' ar.- Pnt~oua~a or 

..,,~•r they _at4J t~p~se<t ~· .~be, ll$11. W• wou14 al$o 

li.ke .. ~•A• wb.o det1r•• to l~k oa U. J/4 11 te t4lk• . ; . ' .· ~ . . : -. . \ . . ;, ·, ' 

a_ ••"' h~r. oa $be _ _,,:1\ t~•~t •••r a ••c:.,.phon•• . . • ? ':.. ,< ,' ,· . - .• "\ •. : ' . ' •. ' . ' ., 

A,~ tJJ.t• -~'• .- wlJl ~~r tr~JAr, ~•JuJ.Pre••-•r" • . • • ' . ·,_> • -· • ·, • • . . . . • .~ ·• . .• ., . • 

i.Jt~-.-.~ly.. "'qretaq, ,..., J.e..wq/Qa••llae, ;Be.ta.t~·~•· 
• . . ,. ;, ~ " • :· . . • • ~ .• ' . , l . lo ~ . 1 . . • . . • . ... . ~ - • • 

-~~···lett)., Mr. Dfe . ._li•·'~ . .... 
_____________________ , __ _ 

I 

I 



-~------ ·- - < 

ua. JOIGI Dfli.SSl.!Rl Ur. Chalrraaa alVI SUa tor. 

Dumon\., ..,. a_pprectat• Ud" opporumlt..y to p,.._at. nr 

e:ld• 'Of Ute atory. 1 have tiled· wlt.h· ·t.ho C...Ult~e a 

brtet, Which., aa yau .... 1• vc,ey utautve and 1 t~tend 

to go throagh. this ex'lcaparan•O'U.17-• · qaat..lnfl, at. tt••· troro 1 
i 

lt, ·bUt, holdlag ar _,r.s•ntaUen WI th.ift thtl· atabme·fde tude l 

la t'hAJ· Wt•t • 

·1 "'*'l'tl li.M . .._:pay .... tlftwt• u. ~:._..t 
• thta··.IJI:lt:,· tt 1 uy •• th•- p.-tvtl_,..,_· ••·uy aeb ent 

ls ••e.l\Oalc mlnerlty in a h•PPY a1tul1on wtth a man 

or s.n~~wr 'Dulloatr•• ·aJ!,.r., Jmt.~att:11f1UitrtlW••• ·&a ewry 

pllaa+~•t •w··Jl;te, u-. .... , .• ._ t.t•'·or .,..,.".• an leon 

gN~atneu co•• tr.oa uad~lUtli ee rdaar-i ty ·prol:tlals, 

not t..- dU~ ~J.U~la-.lng • pr<Jllt• ·!IV •qtau lti·•. tor · 

the ._fit -et :& •&J«r·St.y. 

1 .will be t.ha -oaly spoke.mam .tresa our si·•~ 111 order 

te •nacr've yot~r ~t•, the· ..._lttc••• ''*·• · ..ut .. 1a o,l'de'r 

t.o :pt~.t. •· the Net~r4 tiM teeltag -•t the uaa ln Old'. 

wtth l\yttt4t'lo8J ww ,_.l'W·b'Ye' • ,..ct ..... :&JM that w. 
caa pteHftt ·t.ltat ... -ta :a t•vt•a- ._.way. 41lveat.c4 . 

•:,_ et •11· ltatt'414 :01''' ttl- -#Mi llijfw-' 
.... 

------------~-------------------------1--· 
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.establishing flrat that wu have a problem,. 1 would 

llke to rtiil~e a tew quotes from teatlmony t.aken before the 
' ' I 

Senate ~~all B~stnea• Committee In W&ahlngton, D.C., by 

th0 m•n ln our Industry at lhe Up!Mr l~Vel: 

Mr. Willard Wrlght said, "t?ceaalonally, th:e c-auses 

ot severe J'rlc:e competl tlon are ·~ dce~ly rooted that 
1 -: . .. ~ -·. . _, ;_ . -- -. . . . I 

~he sl t:uallon ,tlcrs!ats o~r a prolonged perio-d that hrlngs ' 
·~ . ~ '·,' .. _._, 

dtstt-ea.s t.o all eoncern•d. Sueb has hsea \he 11 t.uatlon 
' •. ' l• 

. ' 

ln Ne:w Jersey, with v•cullarlt.les not usually tOltnd else· 

whe.-e.• 

Dwight T. Coll•y, Vlee-P·reatdAiat ot the Atlantic 
.. ' . . 

R_ctltt!ng Companya_ "R.ct.aller cu\tlng the price ef 

own ~~glna, an4 so ta deaperatlon when It became lmp<Ma1bt 
:. < . ~~ ;: 

for a dealer to aurvlw. we haw taken the ,-.apcmslb!llty 
-·" 

for the, op~r,t!on ot tiM location, lnclidlng the est.ab-

llsW.t,:tt or tha retail pf'lee, a-.pportett by' • <11 re,t payroll 

opera.tJon, or by a guaranteed aad comral•.•1•n plan. • 
~-· . . . ; 

;. ~ 

Mr. J. G. Jordan, Vtcur Prnldent tn eha~ge of . J 

Marketing, The Shell Olt Cempany: '*Certainly tl'ui sttuatlo~ 
.. ' ~ ~. .. ~. 

ls ••rloua ln aspects but 1 am contldent. that a praetlca1 

aolutton can be tou.nd. 

ur. c. J. auzao, ot lh• Gult 011 Q:.apanyt "DUrlng 
19.5$ we put 8()Q)(J or Gut' New Jan•y dealer-a en ~· cont.lgnmen 

~'· ·"'.: .. • ' t'" 

! 

buts tor the!r gaaollne. Uadar thla arraagntca\,··..-. 
-~~~-~~-~- -~--;.-.__-, :·- 7·~--~~~ ·---. -... ·-:~-----. -:---··--... ··-;---~--~-.. ~-~~---.·~.-.. ·~-- -

; .. 
,:. I.<. 
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ret.aln tf.'tle to the ga.•oline and pay the dealer a C$mm1as1 

for selling it. at reta11 pric•• ut. by •• to uet the 

eqtta11y low prlce ot 0\1.1' eoapatl t.or. n 

Mr. B. w. r lckard. f rea1d•at ot tke Cal J.f•rnla vll 

Compa.nyr "1 w! 11 not mlalr:al•• the a4wrs• •tt•et Qpoa 

many New Jar"'y. <teal~r• ot tba int.c~rml\t..•atr prJoe W&fa 

which taave tut,atAct J.a that. ,at,at,e tot five •r alx 7••~'· 

I do no\ 4eny that mauy 4•&-l•r• haw, u .a '"'"lt.· et the 

prlc• wart, be~n operat..lna owr extcnd•4 per loa at 11 t.t.le 

lf 8J\Y, profit .••• " 

Her~er\ W.lllct.ts_. .o•r•ot.ot an4 V!.oe f'ftf . .14eat. ln 

Charge ef pctmea\1<: .Ue.rkct.tng, &ocoay VacJ.Lwa.a -.1• t.ne 

State ot New Jeraev, t.here are at leut tou r•uo:lla why 

4ea1era haw had to glva putlcu.l.ar at.\ut.lon. to the 

relat.Joaahlp between ths!r uarg.tns and tbelr volum.e• and 

why perhapa t.bt~ lJI'1~e W&U' ai tut. ton t.eacla tv be wor•e ln 

t.hat state tban ln moat at.atea." 

Ur. S. C. krtlet,t# Vlc4J PnaicteAt .la Qlarp ·e£ 
/ 

Domc•tlc .Uark•tiAQ• the Te.xae C.rupany, "We "Qfl{lftlae the 

tact that. New JeJ•sey ta a particu.lar1y •mp•lJ.t.tw 

gatSoltne n•r-keting •tate." 

And Governor Ro.btrt a. Me)'fa4r .• $.'-ate· of Jjew J•rHya 

•nc primary bur<len or pri~e cv.t.ttng 1A ~· area llu 

.been home by the r~ta!1 oparat.or, who, ct_t all bual••• 

Today, the H ta11 opera tor has 11 t.t.l• ~ l f' any_. •conom!c 
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aelt-determlnatton.... I re,Peat the earnest eon.ccrn 

ot t~Ut State at Ntlw Jersey with \hta pr<;tbl•••" 

And t.hcn., trom the Annul a-port of Ule Select, 

C.Jamlfttee on Small h•lneas ·of the UJll\ed Stat•• senat-e, 

&t.th C.agrea•1 eft Page /j2• PlraL Seaalqa Raport. !29, the 

c. .. ttt•e had. the tollCJWtag te aayr "Prl.o• cut\lug &a a 

t••,.•ou waap•• aact ita uarotralae4 u•• la senert.tly 

®needed. to lead 4a practice aa wall aa. In ~-oey t• 

.... poly~" 

The .great••'- obstacle t.o a sane solut.IC#n '• Ulla 

probleJll has llett:~l th• tabeea htlJ.l t aroUJ.ld ~••r •e...-lc 

~tem. ·Bv repeatlA g the pb.~ue •tr-ee . ....-t1\1on," 

tbo• Wbe oppo•• a aolut..toR lta,. develped e. t•ar c••J.tlex 

tbat ••rw• Ul•1r pVJio•• ta tlw!r attaapt. te bl•cl-t 

a aelutl·•· 

ln U. gJ"C. tt•preuton •t 1929. e.very A.lleflCU 

argad. ••-r Gevemta.at t.o t.ake •t.•p• t.e .brtae t.lM •.PI,"•.,.ion 

to 1111 ead. Whea tJut gasol-Ine retailer t.o4a)t aaka tor a 

ta&r abalul, he cto•• nat bell•w he la belltt.lll\& Jl!mself 

no'r ts he as1{1n2 for ohartty. H8 is asking t•r t.he right 

that 4emocracy otters every IMlft .. the r-lght w. ••••rt. when 

• alute the .Aaerlean flet:~ when ,.._ aa)' "WJUt tl.krt.y and 

,Jftt.l• ttW All." Ju'ltt" ls .. all Ute guol&u 4ea1,er 1s ....... '-
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Now, at this pq1.nt, iu many of tac hcarl.nga in the 

past, t.ho•• opposing •~ate regulation haw ra11ect t,be 

claim tha\ tederal laws cover the 1aaue. An4 1U'Itertunata1 

1t hu clouded tlw &•sue. ln the ca1e or !ityera v. Shell 

C>ll eo. tn Cell fornla, t~· court, .and 1 quote 1 t. be.re' 

ln41ctte<l that, slnt:• ~he Q&lol '• wa1 rctlne.d. tn tlle 

:1 st-.te of C.llternla ud ••ld wlt.bln the S\ate, lt. wae Jnt -

state an4 t.))er•t<tr• ••~ ••;ll.ltc:t t-o t.ht teQtC ac\. 
') ,' ''-:' >''"' ,. 

~n aneth•~ act.lon, t.hc Jt.uctar4 011 C..,~UQ~ of 

lndl&M. ln the r_. ... Det.-1.\ cu.f t1Qhi1a.& •ll FTC order 

•••~lag ,..._ revtr~a.l •... coa~enct•ct ~t \.il;CJ ga .. llne came 

to t••t. lA the .Str•tt •t M~ch~pn and thtr.torc tJ\e tnwr· 
' ' . . . •, . ' ·, ' .· . 

stat• aat.ure bad been •~•\ro~4. . The &upr,ezaa C•urt ot 

the Ualtefl .~tatea~ ~ 4en)'1ng. that. point, ln retuslllg to 

acknowte4"" Ula~ peln\1 aa1d. that.. tJ\e euo14ae •• la 

\.ralllllt aJ\4. that 1 t C:aaJ4 \.0 1'98\ ln Ul• $\&\4 W4\h tbe 

ln~n4ecl expcctatt.•a of ... ,_llng to th• de,a1•f• and. tner•­

ro,.. lt .becr&TH et lnt•rt~\c l•ga:t.S\,)'• Tb.e lmpltoc.tlea 

ot t.he. S~prcmc et~urt . Jp t:Q.la case ts t.A&t 1£ t.h.e 

gasoline •• re.tlned w1U\1n the St-ate. thea lt. W01J.ld be 

Intrastate. 

M4 now to ••• how 1 t would •·rk hete 1n the S\at.• 
_,'. t. ~' ~: ,- ';· '• :.- ·; .. t ~.:·... !\. . ~ ·~· 

ot New ~•r••~, ~h• .C&llterala ,Jll C.p~.JJY, tbt teue 

Company', Citle• ktvlf?C, AlatiU"lCaA Oll -.~10'~ Tyclo.l 

o~,l Co~~puy, ... Ul• ,~~~· aNt Rlc:htt•ld .. ha._'-Yih9 .. lcul.• 



·;------
' 
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d1atr1ktor• ant! there can be no q-.aaat.lon that. t.he 

gasoline hu loat 1 t• 1at..crat.atc charac; .. crl•t!c: Wb.cn 

lt ohang~a ownarshlp fJ'Qm the em.pa.~ to • J•blMtrJ 

therefore, *'b• r-la\l•nshlp ot Job"r t• dealer would lie 

lnt.l'utaw. aot iater•uk 1 &nd Whll• \Mre are sente 
law 

quest lone ot u.. t• ural t,l\&t. wou.l4 atl.ll t.ue Jurl•-

dlc\!on. lt ~ld ••rw. no ,.,,_.. t•r LIW .Ntalle-r. 

we alao !usve .41Js•, Soo.a.v. T••••• Qlllforaia-Oll 

eea,any, t)dctl aad Cl.tt•• &tl'v1• wltk r•tt••'•• bt 

;K•• J•r•ev· 
ta .reat. wl'-blA .the St.at.e &ad· w1alci ... , . .._ t._ lnt.•r-

at.a.w characLet'latl• Uld lt. Sa· WI'V peatlat• tb•t ttutlr 

\ranJact.lOM through their dealen ta U\i.a State WQuld 

AOt. come. aa4Al_. tJw t•dar&1. l.&W-. 

1 WOllld U .k& to •44 oae other t.hlng lwre. \hat 

.hera 1n !kw J••·,My we pa&Ncl a "Ial'ly-' Rol:ttaaoa-Patmaa 

Mt and at t.he pra•••t. tt• w uv• aawral CMmpant•• 

·~ vlo1atiag lt. ev ualag ••~»t..ec-t'•ae• t. cleat~ the 

1nt.eat.!oa ot tbt.e L.e.sJ•latun. WMa you. paaa•d Ula·t. law 

t.hr••: year• aae, y~ JI\Mrtdecl to ee.rNct. .\._ ln•C~Uttles 

UtOD.fl d•aJ•r• by Ule ... •t var,lua ....ta•toa plana· and 

reft\&1 •b••rptlon p&aaa. our hPP.Itera. haw to\Uld a •Y 

aroua:d t.bat. ~··~ *•U.•r &l ••· lenal •r aet we tien•t 

kaow·. 1 have '•al•·urect a ... pla,at WlLb t.he lilotor P1ae 1 

try at elate level t.o clean up Gur market, they tlnd a way 
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1\iow., t.her•'• a feature to t.hla blll, t.oo, that 

Involves sarety. Md J t.• s an Important. feat,u.re. It 

should not ba loal ln an effort to find an ana .. r to our 

t.nat- aoc1et.y a.hou.l. d have <~•mancted from •• a 1on9 tlme ago, 

nt.ere la a total 

Those vehtctea were lnvolve4 ln 91,696 aecldenta 

Ther• waa a total killed ot 807J there 

•• a total ln.}t.ary or 48,946. lt •••=- tantastlc to me 

t.b.a\ t.n the stzw or tht• ft gure ot au.t.oaoblle aeeldents 

t.ba\ wt ba:wn.•t trt•d to •hore up all th• points ln 

tafoty that. could be ahctr•d up. We require that a man 

take a 1.tcense to show hl-• flt.nen to drtve an auto-

we requ.ire that he take that aute•oblle thtfough 

t.YIO lnapectlorts a yea.r. lna~ct!ona are good. They do 

a. great deal of detect ton. But thea we •ay \o the man 

wtto will rep•t.r that autoJMbtl• or senlee that auto­

mobile \.hat he doesn•t need any qualltlcat.lons, an4 that 
; 

JIAfl cu go on, wlth •• axperteJtee a\ all, •rut put a •lgn 
. \ 

Oft. .a place saylag ~hat. he <t•• repairing~ It ... ,. to me 
. '· ·: 

that that'• a ll\tle blt wrong. To ••rvto• t.heae 
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r--------- t-- 1•9S3.!)02 re:gilt.ered whtehs, t.her• are approxlately 
t: 
If 

:·: J,;).ooo service station dealers and attendants and 

rneehanles. The g&$Gltn.e rat.atl.er &nd th• aervlc• 

station attendant haw the reap01Ul.lh11lty ot sarvtelng 

sholtld he capable of detecting th= \\Ntak apote., th• 

th 1 nga that m! gh t go l\-TOng L t th~y aN not ~ak~ n oare or • 

ot course, utt.er detecting, unlasa be•• a qualJ.tl"d. 
i. ~ <' ~~ • ~ :. .:;,_ ) 'ft --~- "; ~ .·~ 

meeh~n!e, he shoul ~ not do tb• t't.tpalrint• A man wl th 

t.he ah111t.y to Apatr., a men who ha• be•n atampe<t ,as 

approved by the State should. •• the repairing. 

Tho important part these mea eo'Uld play l.ti the 

prf.!ventlon of accidents 11 trequ•ntly overle&ked. Moat 

blg platlls in 1ndttstry employ Yllult Is t.er .. d a 11lllalntenaancra 
- . : -

ma.n• or a "ma.tnteiU\nce mechanic. • . On• or the lmvortant 

tunetleas of the mal.nteaallc• mecbaa.lc la t.o prevent break­

down• rather than tlx the ,..uct.-..., lMtc:au.H _blg 

eorperatlena have totUld that a lltt.l• blt ot preventive 

wo.rk aav.• them a t1rttat de&t ot: moJUty Ia the losa of 

prod\tct..lon and the loss et tt~:anpower when there 1s a 

breakd~wn. Now, that plant has u&•ally a maeter 

rttechanlc Who has the q\talttlcatl«Nll and U\e abilt t.y to 

measure the ah111ty or the mel\ hlred as a taa1nt•nanc• 

man. But the motorl•t "** ao uaureAOe that t.M man 

behind the pump or the MA lt811lacl th8 tuas- lla _.,. 
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• aetual kaowluge at :.~ ~•liM•••· _... . . .. 
1. weat4 11ae ·'- at:··td.Jl• Pflla'\· ... ,. \bt J•br&cra.ttea 

Job,._..., ,, •• .,..1.-.41 .t. .. tHQ.-tr&r-•-•··"" 
.. · 

J•l»a .... M .... t.w waya .• ;Yft·cu Wn ·J .... ki~_.Who 

..... Q ....... u. Wl\k. , ............... ,,., •. ..., ... Oft 

.,..,_ttt&av• tte ... t:aa.a,- •• st. .... " ._.. br-. a -.,)die 

...... t tile , ••• , ... ,, •• , ......... t.CJ do. .. 

_,,, ... Ute labPI.U' t.o *· pr.,.r ••••" Ud :Ulea, ot ., . . ' 

courw • ..taU• .,a,m;, u, • wua ........... ~._-. u 

l••• •'•*"•• .,.aratM•• .-.. •t k&aiPia. W.ar·, 
tautty ..tn-. •-atl ua&• -. ..... " 1...t u a . 

'• > • • • ' • ~I :~ 

••rt..- ..,14ca\. It• ta U. oaty tDan set• ••• th• 

CUI • ~4 ... 1JIIU1d ..... , Jt \b .... ;.,. ........ ,. 
' ' . 

: i, 

t.u lJNke ._..... la t.llc .... fA oftltfJ .,, .... ,._.can 
. ·; ' 

haw a leak ge «iftl ter e ~ltt,'t•~~----~ .ia.44&aly glw 
••t ~4,.. --~;· h _.,.,. Wlt.JuN,A ..... '< ............. bow 

l_,.riat twak•• are ~at Ut•.·p,.eunt:.,,.,,~.&a-I.W· .. Jcrtey 
. '• !..: ' ·. ,., ,. ' 

w· ttr!tld \be_. or a ecfla&all,ta• ef·.,.....· tlaltl-, 



t 

I 
I 
-t---~~-- ----------- -
, 

l 

t 
f 
t 
! 
I 

Mea••• 1 t hu a tcndenq t.o. va.por locx, and ••n 1 t 

vapor look• ;you 'b&W no »~• -tad you .aay .. 90. a.loaa 

t.be roa4 and have br&Jala now, and a va;>Or lMk coa41 t.lon 

set la .. and. a vapor locJk coa4i t-lon !a not. a pradto\able 

co•ctl tleJ it tJ.t• vapor lock COl\dl ttoa ••ts l.a, you 

woal4 haw ttral~Ara at tlll.• la\eraac:U•a ANt &\ Ute .. a.xt. 
; '. -' ._ 

..,. you. wa14 ~ ahnl.u~l.)' • -....-., ~ ..., ~""1 

tcwb1al Ule ..-.or U\8 ..,.., klatl. •t t...._. tl•14. ._, 
' 1 "• . • . c , 

tM 11U &t U..• lt&~lOA ia :.,\ to. - lt-1 .. ltta tlBUll)f 

ch•ap•rJ tt.c lt ap\ ~· Jtur JJ-"--~. uw .._ .._q . .,, · · '· ·ua.las · 
: AaOt.h•r wrr I.JijJor\UVU.' •- •v•r-,.-,J• t.h-

•abaUal .)'.t.G &ad ll•... J, Wt.MJ d ,l;lka h lf'lOW .tta U. 
' . . . . 

"suart" freJ.l," ~~Jva)ar 19S.S ,..,... 1Jl••: J• a. u_.ac 

magutae. nw .rUcl• ••- _at.ro._l ... J 

_ ft:Ha_. v•_-,. _ eu_. ·. · •••L. -.. ~-~ l_t.¥_ ot_•.-·. -..,I&.\ . ._ u 
u._p•·ntnt Vlv1.S. ·t•- a· •'* atalilh•rt · 11:.-ld 
your _tl __ ,.._ 1 ---· __ -__ -•·_•_-._ '_·. •_• __ ,. __ o __ , •'. ' . .,_•»'.-_ .---''-__ · _.a t_ •_. ~ .1_ ••_·-_ u __ .. 
haw 1m)' M•tctctat ·t.~~p•t... ~· you .--Jf · _ 
Ule•tht ot • •ar W!UI a_ t•l~ .. ••••.\_.,. ... 
•• • ga~~· chariJ:Htr. · s.t that ,, •. J•t wttat 1-. ... 
amouat to lt .... _,._~. --·~·. _...,. Ja&•- . 
tile car .- a hault ot · a· detacttw •«l•r ·ad 
tdl p1p4J, 

•t• '"r•t.ly w r.U,ta ...-·.a•wtpa.-n··aa· , 
accaun\ e a ta\.at, ••-•~ . ., ac:ol4eat. ·•w.• · 
driver app4'reatl7 t•~J ••IUJJ.t t U&• ~ll•• ,.,ert. 
at.at.e-a. Wbo kftrrif8 hew·maay •r thee• 4i'·lven w.re 
vJeLJ~ •t car~toa ....... ~·t•talllfl 

"A ,..,." •"•'¥ ,. m-., . -~ _ ,. ., ., ., ••'Y. ttl,.. __ •_ · ttaa • t_• .. __ ..... \'. · e-Jda&U~\ •W_· · . , ... · _- ·_.-. ,. __ --. ·•.-_ ·•_.· •· 

:ti!:t.r:..~'il'rr·\h:~ .!:. ~· \b~Jall. ------'1-- ...,_,.,... .. - .... ••wa.we \o ,._ •• ,·a •••4 to 

11 
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11\ia ls not aemebody trying to pass a llcanalns 

hlll J t.l\1& Ia a t.rade maga•t ne trom 1 ts own t!!)servatton. 

Md that. maa going uncter the ear delng a 1ubr$catlon 

Job it the only pcraon Who ean ever d!tJcov•r When that. 

•yatem la ta.tty. 

The repa.lrlag ot a flat Is t·ometblng that requtrea 

more •klll and Ju.t...,l•clge taaa t• ually reall•••· 
lapr•••ly Npalrcd t.lr•• · eaa lead to a blow out Wklch tn 

\tll'll WOlll4 ta.tw the •• "' ot the catm 1 ot t.be 

o~tator. , .... peraaal hrw.y, \hl• wtt.er bat dl•--

oove.red t.hat more \baA oae•h&l t et \M de:al•n flo ••t 
kUw ltow to repair a pUAGU&r- proet' ,,_..:, Tl~- ••· 

taoturars wl11 t..eat.lty '-bet uau• latlat•d ot' over• 

latlatec& ttna not 011l.y lacreaee tbe ltaAr4a ot tl_¥-1 

blo..-.ut lN.t cleat.roy mu.eb. ·~ the tlre all .. eage. 

1 wou.ld llka to qu•te here trem a report ot an 

accident trom t.hc Newark 1\mday w ... , Dec.uer 1.8~ 19.>~ 

•AJ.r hri.k•• lock." Maw \hey are net h.Ydf8.111Sc h;ra1t••• 

btl\ It la t.h41 bJ'aklAg •yst4m. •~cetet. P{alrrs Pol ice sal d 

that t.he truCk clrlver, Af'th\IP W. lfaatpten ot J\kroa. Ohio, 

t.ola t.hem that. t.ha alr brake• leekc4, cau•lng the trudt 

and tn.il•r t.e Jwap t.h• 41vtdtAg taluut. Tb• •'-•deat.s•­

t.hey •r• 1a tJw otl\er ear • •war. · eu~ua4 anti t.he 

truck weatl>otmd. H8Jti,Vtmt wa• slat..d oft a t.echalc&l 
'· 
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Now, 1 don't. say that. t.hls particular accld•nt was 

caused by a poor mechanic. We reca11 a t•w mollth• ago 

that a truck ran away, where the mechanic had put tape on 

the al r bral<es, and when the 4r 1 ver app i led the ilrake a 

that tcrrltlc pre•aurc blew the tape ett and the true~< 

ran away and kl11ed soma three or tour people - an 

aeetdeat. somewhat almllar to the on• I cited. A mechanic 

with •• llttte Jmewteclg• •• to-put tape anywh•re on an 

air brake ayltea ahoulct never agala he allowed to touch 

aa a\ttoaobtl&J ytt, unct•r our preaea\ aystea, b• can. 

We have spoken ot the dcteetloa or troubl• before 

lt hap.,aa.. lt goes wltheut saying that after detect.lon 

or- a poa•lblc breakdown, only a akllled mechanic should 

.,.- permltt.ed to r•palt lt, "and her• - must. a.cknowledge 

that there -~. no standard ot mea•uremeat at t.he present 

tt• :t. determine a ·,lrtan•a tltnaaa. Under t.he pree•ure 

ot price wars, ...fty gaaollM dealera Who have ao 

knowledge whata .. ver ot repatrtng have atarted to repal·r 

on a hft or ala• ,..... lt they au••• right, t.bat la t.o 

the good. It they gu••• wronv,· t-he eusto•r etttwr ahops 

arourut to have the Job done properly er maybe bleonws 

tnvolvcd la an aecldent. 

1he aervtoe aad -repatrtng et ·autoaebJl•• ls so 

gr.at.ly hlated t.o public aat•t.y, ~,, there ar. 80 tew 
. . ' ' 

Who W&at te en\er thl• bu.alacaa. ' 
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The to llowlng business maga&fnes and wrl tcrs have 

the totlowlng to say, based on survey and study; 

BUSINESS \feEK, Fe hruary 25, 19$6, Ia sue: iif7l! 

lengthy treatment of t.he problem 0f automobile .meehantcs 

under the title "So Few Maehanlcs for the Job," lt 

stalest "Autoaoblle repairing and aervlclng today 1s 

not satfsraetory." 

It If go t.hrouiJh thta a Ilttle tast. 

S~VtA PORTER~- noted eolWIJ'lljt, tn an article of 

At>rfl. t>, 't9SS, r•t•rrln; t:o tiM problem ot ·all Jlechanl-~., 

atateat "lfhfle the number ot eara on the road has soared 

afmo•t. 2S$ alnce 19$0, the number ot au.toJIO})ll• r.tpalr 

shops ·has rllen ealy a tIttle over ·?'$ •••• ! toUn.d genetal 
agreement lhat there mu•t be more appretttlces tn t.lut 

b&stc-t.rade•··· lt Ia obvfoua lhat an upgrade ot th• 
dlgnfty ot.tbe mechanlc•s Job wOu.ld help to attract more 

Into the r.pa.lr tletd.• 

And 1 1tate at thla tlme that Senate 1111 Mo. 82 

would upgrade tlur dlgntt.y ot t.he tMChanlc. 

LEOMAR.l) SCA.NOtm - Th• New York Sunday News, 

January 2, ta hta article t.lt.led "For Drivers Only#,. 

states as rotlowat "Ltc•n•• AutOD1obfle Mechanics?" 

uMany years ago, some wlte DKU\ eoaeluded that d.oe\on, 

dent.'lata, drugglat• and oth.ta ent.ntsted wlth the welt­

being ot clt.'l~•n•· should .,_. llcena•d te p_revent. ma1-



The wlae men also d•cldcd that to pro tact the health 

and purse or t.he cltl~ena, 1t was necessary to regulate 

and supervise the work performed by the butcher, baker, 

plumber, and eleetrlc!an. But Wh(tn tt came to auto­

mobile Mchanlcs, eom~body goofed, and 1t ls high t.lme 

•••thing waa done abtut. ft." 

-11w•• are people not laterelted tn out w.ltar,e 

or lnurelt.cd ln J•gt•tat,lonr t.hey are lnt.areated only 

21 

te t,he extent \hat trora that.- obt•rvat'lon we bad bet.t.er 

upgrade ·the t(Uaitty or the men· ••rvlcln.g t.Jdtl8 whlclea 

t.ba\' aN tnvitwti In aeelcl•ht.a, ud encourage good man t.o 

co. lit. I agaln au.1Blt Utat Seaat• Btlt 82 does that.. 

F1'01\ tbt ptiAt·ot·vl••·•r lltetv, lhe·preaaure 

ut price wars h&l cau•ed the vut st.Jorl ty or dealets 

to dlld8ntlntae t.ke Important ptactlcc ot cteanlng wlnd­

ahleleta, 'h•ad tlgbts and rear wladowt. The proasur• ot 

prrtce vara has cauied the VUt maJority or 4eat•rs to 

not keep clean rte•t roo••· · So»* nlght •ttar your -t.aru1: ·Ia 

tttled, you take a rld• •• a country road and have the 

headltghta ~hit you en that dirty windshield and then 

decide ·ror a~Jiit\et.ller you ttont t think that that la 

prolla_bly the moat · lmportut safety tuact tou we ha\'e. 

Th mltht cllsat••,·tt lly saying that the pub1lc o•ght t4 

clean It ttte•••lw•, ·wt Ute t.Ct Is lh~t the publle 
'· 

kU Men taught ·iJrH11fh tile yean to cxpctct ua to do lt., 



and the average motorlat doesn't. have the tae11ltles to 

clean hls own wtndshlel<t. The facta arc that. lt the 

dealer did clean that ln tM course of work, In the course 

ot t.he sale o.f a product, the safety ot the auto moblle 

operation would be greatly lmprowd. A.rut that same 

thlng.hold• true tor the headlights, and t.hat la complete! 

ever16ok•d. The hea4lt;ht• can accumulate enough dlrt 

on tJ\aa to kill the •ttectlwness ot your llghtlng ayst.em, 

and some alght aga1n, after yov. have had a bad day ln 

the rata, bava th• man cl•aa yo:u.r h.ta411ghts tor you and 

~ov. wl11 discover t.hat the road llgllt.lng ahead ot you 

baa ••• ln.crea"<l aerratl•• as much aa 75%, and that 

ls d~flnlt.ely affected wtth~t.IM publlc interest. and lt 

has blaa completely neglected. due to the price war•• 

wow w come te a sect.toa ca11•ct "Reaterattoa ud 

Preservation ot Fre• Competltlan." 1 wou•d like t.o go 

hack Ju•t for a ••coa4 to the •tatement on the part of' 

t.hose who •~"• oppoaed t.o d ru.lnly ln this .bll1 1 end th•y 

all sal4 tbat we have a pro•t••· lt you. read betwen 

the lltUJI, tbel~· aol•t.lon to the pNblea wu to- further 

deat.r.y ~y laclapead.ae.t ttt• tlealar hu. Ibn t.hey gaw 

the •• e oo..t••ten uul Q.ok ..-.r· tbe tltltt to aet 
·. . . . " 

l • ., 

tJta price at 1\ta •tatl~~ · t~l' eerta&a.ly- , ... .,.4 

competition Mt.•••• ltlUtaalwa amt the aaler and 

r•moved aay reapoatlltlllty en t.b.e part .}·t the dealer. 
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a great d•cree or eompetlt.!on and It w·t11 pra••rw a.t 

least the amount or competition t.hat •• have at the 

present tlme. 

1 aa·ve tncludet1 here extensive reaa.rka on the part 

of Father Sml.th •. and l.lirould llke to quot• aoae •f them 

becau.h 1 thlak they are blgbly. laport.ut. T•o ·r,.. ... 

queat1y_- in (n4u.atry, we haw •ne 1\r~ •t •u.r •• nomic 

lite ••ytng tha\ 't-he ·-.,.rl<! la deptm4tutt on \1\em. the 

crude oi·l-proct\t<!er ·aatct, •wttete would thls natloa 1:te 

It w ell d.rl't prcduee crude oil ?• Aiut, et cotane the 

aenatble echo trom tho•• et us ln tha city would !)e, 

"Where waul d you 1M 1 t -W. dl dtt t t ue the crude ott 1" 

That 11 newr used on tn•m, and they' sit •• a hfghty ... 

ot-ganln~ al"tlculatc aroup * tty to ~~aka It appear 

aa thollgh they are th• wb•l• ·economic •y•tem. Father 

Smith •a14t 

"Eooaom.lc• dfd not. create the power and 
gc l.ua ot •• to ovl• \.e~elostn.l 
improvement.•. Ec-oaom.te aotl vt ty 1 tn•o tar as 
1\ la htl~Wl actio-., •-.t. tit. .iat.o Ule .. owrall. 
obJec-tlw• ot hwu.a llt• lt.ealt~ Juat. aa 
pellt.lcal, all!t.aty• •ctucatrloa. aacJ. 4_.at.1c 
actlvltl•·• must be •·a•ur.d }))' detlatt• 
•t•aar4a •nd n•,..: ot llua&a _rlp\ aa4 ~Oilf, 
ot Justfr:e and tnjUatlce, ot 'Charity an4 tho 
lack or tt. ••• _lbc .enlf t)'PG •I _eoap•\A'J~n 
entftJed to tho proud adjective ot •ttett• '' 
talr, Jv.at., toolally ••-•~t, aact_ ,.raJ1J 
cter•n•l bte co'll;ut·tl tlcm.... · · 

.... 
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"UnJust COOlttJetl tlon has 1 t..s source In 
ore•d and 1u.•t for. po~r1 f.t teeds on 
lnjuatteeJ lt growa strong throttgh eontllctJ 
tt thrives on chaos an.d ends ln monopoly 
for the st.rongeat and the most unacr\lPulous. 

"It ahoul d be pc~ rfeet ly c hiar to anyone 
who u.ndersta.nds the meantn~r of the word 
•social' that the econtm1ca11y unhealthy 
eon4! tions now exl•ttno Jn. the retail 
gaso 1 tne tndust ry are nol' 'exclua 1 ve 1y 
economic tn nablre. __ It. l ... aot .-rely a 
queatlon or etttelent and 1n~tr1etent gaa 
deal•ra. Thl• la .a Metal preJ).leJlit It 
ls a ~.>tobl\lm that art,act¥ the plilbllc welfaN 
and the t.a.wlltaa ot ·• gnat .rw.~r of 118.A 
engaged 1n thts pa'rt!eular~economlc act1v!\y. 
The probltJma w-11 .JlOt be eolw4 ~ •om.e naive 
1nd1 vidual waving a myst.ic wand." · 

l think that 1• pretty mu.cb what. our good trlcn.d 

senat.or Dumont sal d at 'the openlftg. 

The bttst protect.lon tor the consumer !s. to hava 

many competitors, tor the posslblllty of prlc•-tlxlng 

agr-e-ements amng many compel! t.•rs ts, wry small. on 

t.he other hand, a few eompet 1 tors aoon learn to resi-H~Cl 
; 

•aell other and, eonaeloualy or uneonsclouaty, assume 

the sa~ sale pr!~e. 

l werul d 11l~e to show h3w eompQ t! t 1 o.n ln ga.so line 

~et.allln9 ts be lng destrtyed. lrJ. the ear,ly 19)0 * •, many 

d~alers ~re handling sa~ral hranda Gf gasoline. They 

had the ablllty to play Gne supplier agatnat. the other 

tn order t.G seeure the lowest purchase prlc•· Becauao 

he had the ability to influence t.he consumer, hla aupplle 
\. 

had to stay eompettttw. Under th1s !nttuence, llle 
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m.otorlat. ln the St.ate or l1ew Jersey was ablfl to purchaee 

oa.so'l lne tor as tow as 9.9 cents per gallon. During 

this partod, th~ deal~r ex.erclsr~ci complete eentrol over 

hla bullness, and a li~ry hlgh dt!:gre~ ot tree eompet.ltlon 

exist•:e d. nu·rtn~; the 1930 t s the raajor oll comtianiea 

began to clgstroy tht: cempet! t1 w force' P'lrat, by 
i ' .... '• . .· . 

l.na!attng that the gasot!n• dealer aell hut one brand 

of gas. To encoura~ the d•aler to do this voluntarily, 

the trl&Jor oil cont.tJ&nY would give the dt.1a.ler wb.G agreed 
- . 

tG s~ll only cnn brand, one-halt" cents pe·r gallon extra 

protl t. Later, th~y aupplement.e<f th! • toove wt t.h 

pN$aure ntOvea, itt Whicb. they <hlm&nde~ that t.he dealer 

go lO()}t On& brand or tJwy would remove thetr pumps. 

'nlls u!(lver~e.nt eause<l a {Jt"eat {!tiitl ot reduct.len In 

c9mpv t l t ion. A contraet agroem•nt wat entered lnto 

b.at.••n the dealer and his •upp·11er, and tor a t.lae the 

company telt. aec:uru. However, lt was the general reeling 

that t.heae contracts would not •t.and up ln c:wrt, and 

when one aru.pp1 ier w!tnt.ed to ra! 4 th-e other orw '• 
; 

<ru.atotner•* t.huy w:wl·d go through a flctlt!fbu• chang~ of 

ownerahlp wblch voldt~d the. contract. 

Tc overcome thls d,lffl ~1 ty, beginning about 191+.0, 

t.he major ot 1 eompantca sat cu.t to de• troy the last 

wst.aoe or co.rt1~e1\ 1 tion b€ltwon t.hema"91 vet and their 

dealers. Thay aet up ·a prograta wh1c:h t.equlred the 

---------------·--------------------------------------------~--~ 
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leaaiag of the iadepondent dealer•a •tation to ,bi~ supplier 

tor perioda of 1ears varJ.iag 1roftl 10 to 20 1•••·• .On '-he 

baai~ of. that lease. the dealer twas able &.o borro• aoaoy for-· 

capitol expaa,sioa. Ot cour•.e• in the proceaa, he lo•t hi& 

abilit¥. to •ake his •upplier coapetitivo wit.~ o&.ber supplier$ 

But evea worae, those dealer• who tried to retain their 
,· 

iadepeadeaee 1 touad tb~s~lves unable to coiiPet.e agala•t the 
' .... • ~· ';·. '\•; • :'> 

••• •tatioaa built DJ the deeler who had borrowed frOM bia 

COaplUIJ• 

They ..... therefore faeed with the necestitJ et 

aarreaderiag tbeir iadepead•aee in .. order to t.orr~w ~••1 to 

make th•ir aervice atatioa coapetitive witb the oae rebuilt 

b7 'he '.~raer .iad•~!•~~~at/d~aler. Now the aupp~i·~ had tho 

deMler tied \o him irrevecablf• •• it i• aoarlJ i.,o~a1ble 
" .-. .:1• .:· ;, .. : : . ·._ '· -~·· .·. ·- - ;.' . ~ 

' to b~eak • lease. Ia this •ove, el.o1t the entire area of 
.f: ' ·,· 

coapetitioa which aer•allr existed betweea th~,,r«ailer and 
::· i r-

There were 1till a few heartl aoula, howeve!~• wbo 

were able to t.i•aace the~r i•proveme.nts th"u9h private banks 

or rai•ed cepital fro• aa indopeode.nt. aouree. Tbe7 retained 
" 

tbeir iadepe•dence and eontiaued to bo • tbora ia the aide 

of the aaJer oil ceapeni4te taecauae theJ were trulJ.iadepeadent 
. ' 

11 the preaeat price war ia pe~itted to eoatiaue even thi1 
. • ·: .. :'' j' , .:, .• · ,-. • ·' '· . .. . :'· , .· I 

·~oll ~aat of c011~e~l tiea will ct~aap~_ear. ,No iadopeadeat 
1 

. "' 
••• dealer can h~pe to c~ete ·~•_iaat. t;~ pe~~ •1 the 

' • ... ~- I; : -~, • ) ' 

aaJu oil eeapaalea. 
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The lotical aaswer here l• "Will the public benefit? 

Are the aejor oil coapaaiea •oro ef11eieat retailer• thaD th 

independ••t? It ts ver)' difficult. to conduce a broad 

au•vey to find out whether the¥ are efficient. 1 wollld like 

to cit,e. howe•••• a few iastuce• ef coat,a tbo aajor oil 

coapaate• 4o tacur 1• t.be operat.iea ot ret,ail ota,lett~. 

Tile ftfat .,.,, •• l •111 Hfer w 1• • ••••toe at.atioa 

., ••• , •• t.r the I•• 011 CoapUJ 1 at Ul Bread Aveaa•• 

Leoala: 

Ia 1947, Sa• Gil c..,.., t••••led app•oxt••'•lJ 

$.&&,000 l• \be lnttl•tat aad proper''• . Tile et,a\ioa·. !• 

P•Pilll aiHtat 8,000 tallea• et fU011ae per ... ,... ll is 

~·. c..;OJ •••• ••• •••••'•• •tace laauarr ot 1916. la 

laa•••r• &Ilia dealer r•taaed to •••ew 11.1• 1••••· Tb• par­
POll at, tttl• · 8\a\tea ll $1610 pel" .. atb at A coap.., ...... 

•• •••••t.•d ste,loa. Tills ••P•••••~• u approxia&te labor 

e•st Of 1m c•at.a .,.. talaa. trhea .. acltl lauadFJt ~.l0$&.1'ici~)' 
......... oa 111Yo•t.IIOIIt.1 et.c,, u. ia ••t• to aq &Ito ... , of I 

. ! 
epera\ioa et. \hla at•\iea la •' 1•••' a& ceat.a pe• galloa. l 

i 

Bat ·tta• wt•l ••lliJII ptee A a 11.9 ceat,a p•r t•ll•n• I 
. I 

I 

Aaother -ta•teace: Aa At..latrio aeftntao St,atioa at : 

168 Bou&b lfata ltr••'·· l'bi111p•lluf1, ..... 4Dcl op•••&.ed Jar 

til• At,l•t1c R•filllllf COilpOJ, fenaulr .,. •• ,_. ll7 • 1•••• 
.. el••• ........ , ... Witta paid ..,1.,.... Tile ... t.ltlr p•J 1 

t• trill• 'file ••tlllJ t'allO•at• 1• · . .,p ... Jiiaattelr ,,000 



telloaa. Thi• IJriags \be coat of labor &o operate tllia 

at.at.iea to about 11 ceata per gallea. It ia aaf• to 

aaauae &.hat. iaeltulint laaadrf• electric1tJ 1 return oa 

investaeat, etc. this coat .ould bo at least 16 ceat• per 

talloa. The price at thiJ atetioa for regular v•• i& 24.9. 

o.•act ael11ng coat fro• poated dealer pric~ - tb11 give• 

•• • &.rae tqk ••••• price of 8~9 ceata pe.- talloa c011pared 

-~• til_. dealer •• l9.a., .. 
Aa'ther laateace~ .. C.ttt•• ser.ytce 0.1.1 c • ., •• , 

opera\ed tea •trYice at.at•••• oa , ... New ler••J Tur.,p1ke, 

at ~· r•u •auliat 19M,. ~~~·•• , •• oat. leta ael• 1 T .026,000 

telloaa et ••••11ae;,. Thia. repr•••a.~• Jtpp.-.u•~'•11 16$. 

tt'- &II• tot.al vo1•• ••141 ., .~1'.1•• S.rYice ia th• State of 

*• l•r••r~ . '' cuaot, ,_t,ta•r•Jor•• •• .ca11.-a aa ~•rt.l_•J..at 

co•'•· ~eaial •••t• at tria••• •~&ati•lll 1• 6.11? c••'• per 

tallea ot. taaoltae - .. , ••i&.e 6114 per galloa. According 

,. our aarv•r• t.aei•- laber:co•' 1• app,..xJJut.•lJ 1'64 per 

eelloa. Iaeitlea&•1· q•&a, l•UMII"7• •~c., would .. uat t,o 

•••~ta•r oae half ceat per, talloa, lt!'iJll1.. &.b• &o&.al co•t 

•1 operalt•• .... ,,,.~-·~•17t~·~·'· per ualloa. 

Ci&lea Service alM hu • prog.r• ol l•a•iDt \h• 

•"~t,i.oa •-., ~- .toeler .I fir fl6 .. pf• ~., pal' ....... ,. "Ia o&,taer 

•rda • oae Ita, wopld eta& •• ,.. .,.,. $&0, e.tc •. Tta.e, 

t•uul•• &be ~·-~~ _,.,..~, ~ia c••~ _,.,. 9all•• •• t,lle 

IJ.r•-~ &.,_ talloae ••1•- . Tl&,t •••1• ,,.,._\_.,.,. t.Jae ll•••-i 
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~~ the • .., • ., par• for the ••ter aad tlectPiei&t• It 11 
1: 

I 

!I :' ••••••ole \o ••••• tbet oa the first s,ooo tall••• •old, ii 
li 
1

' tbere 11 • cost of at leal& 10 ceata per galloa. 
!: 

Tbe Atlaatlc Retiaiat c.., •• , has ••••rel c ... 11a1oa 

deala. U.der ••• of \he ••ala, the opera\•r 11 tuaraateed 

$310 • ... ,h ap &o 6,000 t&lloa• ••1•••. AboYe tllat he 11. 

•• a e ... l••loa uraat ... •t.. ftt labor eoat here l1 116 ceal 

••• tall•• •• the ft••' ,,eoo t•ll•••· M4lat , .. , .• ,h•• 
COlli 'he CeapUJ 11 altterbl .. , aH lt il rt&l•lleiJle t6 

...... 'bat. llle eoa\ of ••11181 t•• at til••• ••tleta woald 

ate .,, ... taatel,-lo clal• per vaJ.lo••· 

There ••• •UJ •tiler •••HI ... •t• l•••l•lat other 

'""~''••• • •••- ··•••••• ;feral ef ••*'t••teia~' rea tal 

••••rptlele Itt.. Tile tu.,t•ct•a& deelejl, wlto •wit• 1111 en 

•tetl••• •• tlae ll•••·•eal•r tllao 1111111• to relit• ltll 

lllfi•P• .. ••••• ••• .. , ···••••• tit••• deal•• 

At ••• ••••••' tla• • the Ia etl ~- ·hal ta-
. 1\tt•t.•• ia , ... ,. ef .. rt.ltera .._ ler••1• a •o-calle4 coa-

l) i ,, 

ai••l•• plaa. Yh•"'c..,a11J ••••ll•••• tlte pftHI•ct the •••ler 
••• la Itt• ta•k• tile •••l•r, tadepead••t •• 1•••••• til•• 

•it•• • .... ta•l•• at•••••' Which tt••• th• ••• Oil 

CeapUJ •••h•rttr to ••t tbe retail Jrice of ta .. tlat •" 

that atnt•••· ••• &he 4rt•••·••ltvera ••••Ita• te til••• 
· ata\t•••• he ••••fill••• ''• .... , ..• f tatollae 10141 IJJ tile 
! ... 1 ••. ; ............ .,.. •ltJt .. , •• , •• , ........ , ,, ...... . 

I 
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deterainiag the prieo ~7 sabtrectiag froa the poa&ed price, 

tbe •llow•ble coa.isaioa. Uacler thia plaa1 ••• cOIDIIiaaioa H 

dealer aaJ be makiDt * _ aet, one 34 • and aaother pel'haps 

only ~4'4 Det.., 

In Jer••J Ci\7• aa indepead•at dealer, Stabile• 

Suaoco, refused ,. go under thi• ~tlan. Moa\ of hil CMpeti-
l 

t.ora •arrouding bia stat.iea have accepted t.he coaaiaaioD 

plaa. The e•tt. ef o•• lo llia •' t.llt poatetl &1.9 ia t,hat •~• 

ia ••• cea' hltb•r tllu t,.ht •••t to the CN~~~isaioa 4ealer. 

In tb' cr~afer4 area, Ba14wia'• saaoco i• •••ttaw 

a1.9 aader &h• ee..daaioa Plaa at • aargia •f a~ •••'••·-­
which a•iat• Ilia ~Ojt, .,,., •• to 10.4 cea\a per t•lloa. 

Abeu' 2 all•• •• .,. oa t,ae .... •"•••'• ·a su S:&a\h.ll 

•p•rat.ect h7 Mre 0.-c. Tllielet il pe•'illl 21•9 Wittbo•& the 

C...ilaio• Plu1 whi.;h ..... a. 11 operatiat •• • au:tin et 

3.4 cent• wit.h a taak ••••• prio.e e1 19.1. ._ ••. are two 

•••• '" aile• apart.. OM ••• paJill(J 1.1. aere lo•:·lli• 

gaaoliae. 

The caaea aeatieaed above are ao& iaelat•d oaes. 

Tbe)' are 9oner•l pract.lcea t.hrou,uu' UJi• aarket. lt •••t 
be olr¥1eua to &JifOU tlua~ llllle•• Seaete 82 ia p•••••• 
reat.ori•t a f•ir aargia to the deal•r, that t.he ltroadeaecl 

••• •f t.be above-ae8\1oaed prevr-. will de•tror all 

capetit.ioa lte&weea t.he ta•oline re\ailer a11fl his aappl.tor. 

Itt v••oliae clealor will he ale to rnallt·lat• ilhlepeadeaee. 
- -- --- ----------------------------------------------+-
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He will be forced to vtve 1a to oae of the various co.­

aissioa plana which in 'urn will QiYe tbe •upplier authority 

over bia price and welfare. 

To show how foarsoaae this a_•thoritJ ise I would like 

to fiUOte froa the toatimoa1 of Willard Wright, of the Sua 

011 Co.paa7 1 before the Senate S.all Buaiaeaa Co-ittee 1 

O.ceaber 16, 19&6. 

Tbe beadiat on tbia particular aec,iea of the 

tea\iaoa7 is "Herb Tebaaa Face• a Probl ... " - aad aow we 

quot.e lfr. Willard Wright: "It bappeaed that tbe lteia atatio 

••• but half a •ile troa • aewlJ built Suaoeo Stat.ioa which 

bad beea opened ia Deceaber. 1949. Tbia a&atioa ••• o1 the 

la-.eat Suaoco cteait•• had excellent, froatqe aad Y1a11ailitJ•· 

We lea1ed tllat. st.etioa to Hei"IJ Totaaa, a JOUB\J aaa of 

plealillt porao•alit,J 1 verr ceapet,eat. 1 ud ef soae local 1•• 
aa aa •thlete. He had l»eea trained ia all aspect• of 

aervice •&•&loa operetioa. All 'he requlr .. eatl tor •uc­

ceastul •perat.ioa ••••d preaeat 1a thi• eat.erprt••~ 
,~~! 

"Durlat hia lirat. aoat.b, Decealter, 194.9, t.llia 

dealer sold 10,280 valloaa •1 tasoliae. Thea, aa had beea 

oaticipated, due to • slack travel ia t.he wiater .. atha, 

bia voluae dropped to arot~ad 6,000 telloaa ia each of the 

.ontba o1 laauerr. Fe~r•••1 aad Mareh, 1960.; With the 

c•iDt ef. Sprlat ud alao of a ••• Blue Suaoco gaaoliae 

ia Apr11 1 bla ••1•• t.bat aoath •tut.ed iac~•••l•t• 
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I aYeragiag la the early part of the aooth 600 gallons a day 

1) or at the rate of 18,000 talloos a .oath. Hh price ••• 

Ill 
'I 

24.3 c•nte a vallon, tbe prevalliao price of the area. 
II 
,, "Thea Rein Motors Station, one half aile a•ay, 
j! 

Jl op•aed, ae111ag ita vasellne at 20.4 ceats a galloa. 
II 
11 SuddenlJ llr. Tobaaa's salea voluite cO..enced fallillf• 

I O.apU.e hi•- gooa •tart be fialshed rap April at aboat 6,000 

talleas or 165 oallo•• a day. Hia basi•••• coattaa•cl to 

II 
II 

lt .. , ln • .,.- uatil ••• day hta ••1•• t•taled exac\lr as 
talloas. Ria vroaa operatlat •arvtn tor that ieJ wa1 $1.96. 

Aheat that ttae a •••rbr Texaco atatloa aad thea a Gulf 

deale.- Peclaced their prlcea.. Herb Tobllaa c•• te Iii ud 

said he ••• t.hroath-- would we plea•• t••• b•ek· oar atatioa 

aad release hla fro. hll lease and eoat.raeto 

"Our Dlatrtct Maaa,er aad sale••• uadertook to 

p•raua4e'bl• that all ••• not hopeleaa. -The7 ••tteated that 

he try lowering hla price to 21.9 a tallea co.pared-to 

Reta•s 20.1 ceata. Tllia aeaat reduClltf his aart1D •# &,:6 

ceats by 2.4 cerltl or dowa to 3.2 ceata •argla., H• ••• 

da•toa•. eoateadtng th•t he could aot Oftrate at a prefit ea 

1,2 ctatt aargta. Ftaally he decided to give tb.e ••vve•tion 
a trail. 

"He •edaetd hla pPlce t,o wttbla lli etat• et the 

lela p~te• J••t b•f••• till Mellortal oq W.eteado: X..edtatel 
\ . 

.. , ... ,-.,, •tarted tnt1Bt lato Ills •tatloa.~ Ia Mq be 



I 
i 
r 
I· 
L 

I 
I 

I 
I 

'I 

-------------------------------- ----------------------------jr---

tto¥thlr 11,t61 gallou e1 Blue Suaoco 1rqa "'• ao•t of it in 

the 1-~a•t. fe• da)'a of t,b• aoat.b. In luae :-bo bought 66.371 

galloaa aad la Jal)' 116.663 Qallo•••" 

Here 1 would like \O add an oataide co.aeat Detore 

1 co.e '• 'hia co .. ••'• 

Under tile eo•tastoa plea the cOJapaiiJ hal 'h• rivat 

te ••& t.Jae re\atl pr1•••· sa,po••• fer art•••' take, \bat. 

.., •t.•lte•·l• leoat, .. wher• 'II• ~..,.., feel• l ah•alfl aot 

•• glvea the ritbt te poat • lower price. but .., coapetitor~ 

•• lte tlicl in t,hil ia•'••••• , .. ailea •••1 ia allowed to 

pe•t. a le .. • .p•t••~ Here ia a •tat.•••& lt7 Saa · $11-. ~.., •• , 

, .......... , •• r•duce ,. ... price ro• •• , .oal, •• ,., ••.• ,. 

&II••• t.U.••• 1 ilelleYe at ••• place it.w••' alaol& tea 

tillel ··.i8 ila· ..... 1 YOl&llle• 

tt .. _. ••• ·•• ••ltl like le . ad41 wllat llr • Wrigb\ 

failed t.o add ...... tba·t. .Ua ••• dealer• aloat •11 t.ho•• 

aigll..,a ... , Mr. r.-... ••• lebaau ;did ••'- lut a, • .,. 

Jtow, · oa . tbe adwice ot Ill• ._, • ., - ud ., • Willard 

Wright. ••14 1& ••• t.lleir a4Y1ce - he lo .. r•d lli• price, and 

we ue led te ltolieYe t.b•* &J7 •ueb aet.tea be aew·ltecMe 

....... ,.1. r~ ,,.., • •• , ..... ,,.r ,. , .... •veatuall)' 

H4trll r.IMaaa &ore .._ t.UC ••&tr• •uk•'• ell of lit 4 aud 

6, aiMl wbea lt. •11 ... •• ~-· Toa.u felllltl. It• ••1 r!gbt 

••ttiaallf• &ha' lte •ullld ll&Ye 1tepped oat, aad lae did 

•t•p out a sadder aad wiser •••• And to tb~ best of •1 
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kaowl•dge he waut• ao aore part of taaoliae. We are le1t, 

howeYer, with the headache that he created. 

_ Of cour••• &here are aoae dealers wbo contribute 

to the chaotic eoaditioaa aad ODlJ legiJlatioa ce&a coatrol 

I 

the unaerupuloas_ dealer• aetivittea. A little aore tluaa • 
1 
I 
I 

rear •to, tho Mot•r Fuel Tax Depert.eat, &IUJouaced aiae fleal•r• 
I 

wre ch.rvod wtt.b fiJJ.atUuU.oa ot vuoliae.. To tho beet of I 

., k•wledt•• aoat ol. ~h•••. aine de•l•r• ha'Ye 7et coae to 1 
trial. 

Oae of 'h••• deal•r•• ~"·•· AatlaollJ ~urilQ&i, 1.0 

FreliqlauJ••• Aveaue, Newark, a~i•.t•peadeat, lite dealer 

locat•d at t.he abovt aclut••·••• aalla,it.ut.1ataabr .. 4ed 

tu tate hi• Ea•o t,uks:.•· He ••• a coat.1atUtas price cutter 

aad kept t,bia aarllet, l• • tul'llo11. All K••• deelef co.petito 

of bi•• touad lie ••• buJi .... •uraaded gu,! He took bia 

£aso tale._.. to the 1upplie' of \be aa~raaded 1•• wbe ad­

•lt,ed lte waa eapplJiat &.bel au wl&h uabrn.t•d t••~ .. The 

i 
I 

I 
c:011platat, u that u ••• ••• turned tn to tho Chief Iaspector• 

Mr. Shaw, of the Motor Faela Tax Dopartaent, who told the 

coll(iaiaaat, our dealer. Reae Vialle, t.hat his 1aveativat.ioa 

proYecf the cb•rt•• uafoaaded. Thi1, in apite of the fact. 

that the E••o aale .. aa aad tho dealer saw t.be deliver)' 

iavoicea e1 tltie uabraaded v••• ShortlJ thepeafter, Et1o 

r..oved their puapa aDd t ... dtetelr Mr. Lubrittaaai 



as I 

i 
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! 
put up the Amoco baaaer and aold Aaoeo products. I 

Tbl• aaae dealer oper•t•d aa E•so atetioa at I 

Hawl.horae aDd JellU St.ree1.1, Newark. Accordiq to reliable! 
I 

i 
1a1ol'a4tioa, he hu Juat purchaeed aaothor locat.loa at 42 : 

Jo••• Street., Newark, troa which he will 1ell Sun prodacte. 

The supplier•, ia this iaatua••• aade ao real effort 

. '• .. p,.t.ect, t.he ••alit)' o1 t.betr Jr&erc;.haa,di••.• TheJ did aot 
•· ,. ~ • J .... ' • ·:~; ~., • ' ~ ., • ~ • j .... '<> 

ret••• ,. •applr • ••b•t-1\ut~. 

Allo,her coattlbutro., \o th~ ceuae ef price •••• which 

••• lll1t:•tht to our a&t,e•tioa 11 Pr~ee •• G•• .,.,, •• , 

JJl.-•l»arJ aoe41, u.s. 22 - a •lle• E••t ot PDiUtpabart• 

Till• 1• • oae-pwap at.atio• but, h•• b••• i~creeetav volume a\ 

4l verr , .. d rate. The w•• 11 •old •• Prtce•a G•• ~ ln 

ot.ber worda 1 aab.•~cted. 

, ,lt i.a ••pplied laJ tbo V•a Doraa 0.11 CMpUJ, 

Wl&1 teho•••• New ler••1• a Gull d1•\r1b•tor,, Pert of t.he 

coatrect betweea t,he 41at,rlba\or aad tlae dtaler read•: 



L-------+t----···-·-··-------·--· -···-··--·--- ... ····--· -·····--·--·---·-····-··. 

"S;.applier will tell JOU regular oaa fer 6/10 cents 

aader taak wa;oa price with the aaderatandiag that fOU uill 

,poat 2 cents above. Dealer t.ank wa9oa price today 1<~ 19.&. 

Your cost ia 18.9, but 1•• will post 20.9 and yeu at~st buf 

aotor oil, laDrieaat,a and eat ... bile aapplie~ froa VaD Dorea 

Oil c-.aay ... Aad we have a llo'or Fael T.x Depart, .. at with 

autbori\y te eo 1a aad aetae these r•eords .-d if tb•J 

seize t.b .. , tiler will 11acl t.bat ceatracl t.etwe•• t.ll• Gulf 

li4ta~l'ihtol's aad • aaJaraadod doalor ia which tiler filled 

t.h• price •• lew &bat tbe Cre• Oil .. arb71 a like preduct,, 

••' , .. well taowa aad ••coo•laed •• aaa.raaded, felt it 

••c••••rr to ae•t the prtce of 'bat. t•• atattea aad 1011 
I . . . . . 
ib••• a &•.,..11 la tile' ••••· 
! 

I Furth•r eY1cleaoe ef tbe tread to dtatror eo.,et.ilioa ! 

!bet .. •• tile •applior alld 'Ia• 4oaler 1~ ovtdoacod bJ .the Ubu.k 
I . . I 

i reat off•red wbea a dealer 1• williat to lease t.Jle aervice · 
I 
iste,ioa to a aajor ••pp11er. ftlia ia oetag oa at a pretty 

ateacl7 r•'• ud 11 it is aot checked by reatortav a 

;r••••••ble aargla to the iadepeadeat dealer. it will ae 
'a utter o1 a abort tiae whea t.be leaaee, iadepeadeat dealer 

·wtll ao&. be arouad. 

Tile tellow111f 11 aa 1a•taace, agata aot aa ilelatecl 

•••• of wllat ia t,aktav places A aervlee at,atioa l•cated 
.,. 

I at all llerrl• Ayeue, Spr.l~field, •••d ud.._eperat•d b7 
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ot t.he early part of this fear, the DoJl•a were forced t.o 

••rrend•r the operattea •f tbia atatiea bec~u.aae of lh• lack o 

profit. Tiler leased it 'o the Siacl•ir Oil Caapally, who 

leaaecl lt for a period ot ten 1•ara at a reatal el $390 per 

.. at•. Tbe etaliou was pu.plao 2«,000 gallea• of t•• per 

aoat•. Tile rental, tlter•tore, •' t,la• Eaa• tall•aaoe would be 

approxtut•lJ 1.6 c•ata per.galloa. However, tbe •tatlea, 
. ' ' 

with Siaolair v••• !• oow ,w.p,., -.t 141000 gall•a• per 
'" • • ·~ I 

••&Ia, whteb woalci brtav the reatal \o a 1/• ceai• per 

ealloa, the r•a&al Siaciair it ,.,1119 t.f:a• iadep .. aeat dealer. 
• ' - "If I ' t 

· Acc•rdillf •• oar iatenut,i•a~, tlat 4eal•• la ,.,,., 
. ~- ' ' . ' . . . ' ' . 

$150 per uatll rea\i til• ~.., 1• alt•~rbtq a 1••• •1 

$110 p•r ••'Ia• We b•lleve all &IIi• adda ap ,. ••• ~oulaa 
• ' • • .~. • • IIi , 

tllat ••1••• leaatt 82 ia P•••••• ·-·- wta.lfl reatere t.ht 
,; ' -. ·' : . . ~ . ~ , ·.• . 

pe1•11til~_&J for • aaa h releia Ilia iad•p•acl••• ad still 

aake a profit., •'!••t.ual.lf all •-.•.t1~1•• ltelwe~ ~~. ,•applJ.e 

ud til• dealer will dia.a,.aP. ~1• . r•pr••••'• .. ,.. $bra 

• aabs,aatial reclacttoa ctf ...,,,itioa .-cJ 1• ••rtrailllJ aot 
' ' ~ \ 

1a tile pablic tat••••t· 

How lhe '1t.le 1 "Ceape,ittea 1• Hiag cle•t••Ted,• 

atav Stat•-wicle li .. utag l1t•r•• caa ,, .... • d1•t.ftrt,td pictu • 

ta.nt••• _aacle • -.tl•&ailetl t&ur .... , .. ,.., •• ... ,. "' 
I~Iw• $1M WH«<Itriqe Ci••l• a. &Jle lfewarl- u.,.rt CiHle::t e 

• ...... •1 1a.a 1111••:• •••• •• ao .... , .. ,••·•''••• 
., .... ~· llifil-.r w.t&lau w. u, •.• all~.,..~·-
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F"OUR ARE: COMPANV-OWNf.:O A.HD OPl!RA T£0 • 'THe SALANCE HAVE SOt-.-iC 

O£t:~r::t: C#. tNDEPENOt'NCE • IN. TW£ PAST r tV£ VtARI 1 4 f dF" THESE: 

· ST'ATtOf4S CHAt.fG£0 OVrNU:HSHIP ANO IN THOSE 41 STATIONS, THERC 

W~RE: l29 OfltftRATORS. ():- THE '6 STATtbNs Ui WHICH 'rHm£ WAS 

NO CHANC.E (1; 0\11FNE~$HIP 1 AT LE:AaT TtYO AR£ fl£CI!IVINC A 8P£CIAL 

COt.fct:S$ ION. 'TVIO OTHE:Pl.$ 'UAVt HEt-4 AWt'JNG THOSE CWARGEC w·iTH 

SUSST fTUT tCI\t AND rolnt ARE t:O&iPANV ~D ~tf OPERATED •. 

. OURfNc THiiS '&I'£RYCD, TWO jNDtti£Nurilr ·su•l 81.AT'IOM8 

fER.£ AIOLIIHlrb. THE PUUPS WERE f<E:UOVED. ONE tNDEPEHOENT 

UNBRANDED t.«·a k.EN ABOL:ISHC AND ONE INDEPr'tfi)£N-r 'TYbGL HAS 

EJ£~ .AifbLt~. · .. H .. £Jil, bUIIttltfG 'THIS PI!Rttm, SUN 01L' CCMPAl..tv 

DUILT A BAA~O flEW ITAT·tON 1 wHICH· .lS l.£*8 THAN THREE'YEARS 

OLD AND HAVE. UNDeR COHSTftUcT'tON· NOW, A..,otHl!flt 8AAN& lfEW 

S!RVtCIE STATION MftCH IS A80\IY ftEADV TO ~N AND t• ~ANY 

IN T~ltt AAT!A 1 . THEft£· AA:e:· Tttf Easo COMPANY l..tAS~U 

STATIONS# NfN£ a;-- TH~ "J'!.'N. $T,(TIONS HAVE OHAN0£:8 t)QLJtRI AT 

LEAST ONe!: AND ••~t HAVE CHAN&~D AS MAH'Y·Aa FIVE Ttda.) 

£lEAH IN MIND· THAT E11tf'J 18 11« ··t.tOST POPULAR .Et...L!'R IN TH£ 

STAT'!:' • 

'tTH IS AAI!:A WAS tELECTED F"'Oflt THE SURVEY l.lCCAU~ IT 

WAS OM£ OF* T'HF. F'IRtT .-uT t.INDEff YH~ fLtmtS1JUJtE cr ~1CE WMS AHO 

F'OR THE'. MOST Tit«, WHEN'CONCE'WlltoW• ·WEJit£ GIVEN_.TMi11 AREA 

A.E:C£ JVEC TH!'!M DUORE ANY OTH£Pt PLACE IN NORbtERN t'i£W dERSEY • 

~ . '· 
IT At.WAVS NAO AN AbvJ01TAO~ OF" PR tct ,.JR LOMe t-EJf.Obl. OF" 'T 
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OVEf-"t ITS lw.JEOIATE HIGHWAY AND TOWN COMP£TITIONe AND YET 

THES!:: r IGUfi£S IND I CATt! HO\V ~VEAK TH~ RE'TA I L INDUST~Y IS ON 

THIS ROAD• 

ANOTHeR OETAIL£0 SURVC:Y IN THE TOWN or SfORINGrtELO 

IW'D ICATE:S THE F"OLLOW lNG I SPR tNW tELD 80ROERS MORR tS COUNTY 

WHt!:ftE THE OEALEH$ NORMALLY POST H t CJHER PH I C!:S THAN THE PRICE 

WAR AREA 1 SO SPR I NQF" UU ••• O IHOULC NOT HAVE f"'EL T THE IMPACT OY 

PRICE WARS All UUCH AS THE TOWNS tN THE HEART or TliE PRICE 

WAR CONDIT IONS • 

I$ A NEW CAR AGENCY, ONTC lS A SHELL COIAf 18810N A~T ANO ONE'; 
.~ ~: ~-

IS A f)UN COUPAHV OWNED AND OPERATED STAT lONe lr YOU SUBTRACT 

THE f) L ICENSEI.l OUTLETS F'ROU THE 2.}1 WE r INO A TOTAL or 
,... ..... ·~ . 

SIXTEEN SERVICE STATIONS W).CICH HAVE AS A PRIMAI!Y 80UfltC£ OY 

INCOME 1 THE SAL£ OF" GASOLINE • FOURTEEN Of" THE'SE STAT I Ot4S 

CHANGED DEALERS AND F'Ot(TV-,.IV'E DE.ALEHS' PASS£'0 THROUGH T.HES.E S 

TeEN STATIOJ-4$ 1 L&AVINQ IKHINO THEM HEARTACHES ANO LOSSES, • 
. ~ ... ·~. ·I 

HARHV J. DOVLE HAS t...£A8ED TO TH£ SINCLAIR REr IN lNG 
.. ' 

CGfdPANY r OR A Pf!R I Ot'f Or Tl!N YE.Af~S, AS WENT t ONEO Pfi£V I OUSL V IN 

TW ;·s dR I'Er • COULD TH'E'RE 11£ A S01~R I!:P't PICTURE or OESTRUCT I ON 

OF' COMPEYI'tt,ON? CAN THE UEN WHO OP·£RATJ; THESE PLAe£8 MAINTAI 

A. ttT'ANDAn:O or wotaL!: WH 1 eH wouLD , MAKE THEM sE cat4& t.orrru TE or 

~OPl!'ftlV $trnitt tNC MOTOR VEHICUt$t. 

Now, cF . ·coURSE, , fac'N ··w£ TRY TO r I ND AN- AH8W£ft To 
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- --- ------------ --- - --·--- ---------------------+--

i: THIS Pl'l08LEM 1 wl: RUN INTO, AS I SAUl AT THE OPENING, THAT 

rEAR OF' BOTHER lNG WITH THE rfUt£ COMP£T IT ION. So I TOOK 80WE 

1, TIME OUT ANO CHECkED rA.OM CC'H, AND MOST or THII WORK 18 

'; rRO.. THE CCH TRADE MAHUAL, To SIC£ WHAT TH£ t.~uoua HA\'E 

!! SEEN DOING AND WHAT HA8 B££N MAPPENIN4 AROUND THE COUNTRY. 

!I . .! • • - .~ - ,.-

~~ IN 8r.'EKING TO PAS8 lJNrAIR SALES AcTt, TH08E liWO rtNO· 

I M Men rOR TWEY w•T At..wAv·a KEEP .,. utND THE tWPe~ttAN.u 

I .. COURT OPINION OH THt8 TYPE OF" L£Qt8LAYION~ -'THERE ARE 

!I Jf""ITATU WWICW HAVE: 81tLOW COST LAWS tF GOIII:JW.. APPLICATION. 

TN~ ARE 21 ITATE8 WHICH. KAVt Kt.OW C0:8T LAWI ·cw •H'oltlc 

1NOUITitV. .THERE AIU! A TOTAL. OF" 39 ITAT£1 OF" THE 48 WHtCH 

HAVE EITHER IR 80TH GENitAAL AJitfaL·tCATtON OR SPECtrtc tNI:IU8TPlV 

I 

I 
! 
l 

I 
CON'ST tTUT tONAL lTV 81t£ftl8 WE.LL £8TA8L titHED IN CA.LirORH 1~, 

Lou 181ANA, MINNESOTA, MoNTANA. NttBAASKA, NaY HAtlf!ttH·IRE.l I 
I 

OI<LAHOWA 1 TENN£88££, WASH INOTON AND WI8~0H8tN. THE LOWER ~ 
i 
I 

DECISIONS WHICH SEEM TO SUPPORT TH£ CONITITUTtONALITY IN 

n.oa£ aTATEe. M ·,. tuPPLEMENT To THts W£ HAVE t..aan~ tHE T 

... INtONI fir AI MANY ITAT£8 At ft COULD VINI AI lttPMTED IN 

\. 
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ACT OF' NEw tiERSEV IN 19 !)8 UNCON8T I TUT I ONAL AR£ AS F' ot..t..OWS I 

ftiT, (THE L.AW), 001:8 NOT ANYWHERE EXHIBIT A PURPOSE TO ! 

.ACCOMJI>t. ISH A VAL 10 Olihl£ CT • IT ARB I TRAR I LV U4PO$£S 1'1.£$TIH CT I i 
UPON TRAD£ 1 WHEN NO IN.fURV IS INF'LICTED THERESV AND WITHOUT ' 

RESULTANT 8£NU IT TO AHVON£. 11 

.JH ANOTHER ACT I ON HERE JN NEW JERSEY UNDER THE BELOW 

008T CLAU81: or OUft JAGTOR f\IELa TAX LAW PROHIBITING IAJ..£8 BELO 
' ·.: • -· ., . ,• ·:· - • •' ... : ,:t. ·• 

cq•T 1. ~ COURT CITEO THAT TH£ LAW WA.S UM!WORCEAOU: 8rOft 

VJI.~YAINTV~• 

THE ~lf'ORHIA SUPREME CouRT IN IT8 OPIH.IOftf STATUI 

~"fK~ CQtfiTIT\ITIONA,LITV CF THE fiURPOS£ AND POLICY Of" THE 
- .,. : ' . - . ' . ' . ' . ( ~ 

~···LATUR£ IN ENA"GT lNG TME UNI":A IR PRACTICE:$. ACT AHD Of"' THE 
~- •'.·;t!'-·;'· --~ ·. ~,;:·· ~ -~- .-.. - -~---~. -~:' . ..__ ·-~"- ·; l .• • • • -~- ::. ' ~-

~- CMPLOV£0 TO 8UIJ$£RYE THE L£GI8UTIVE PUF.tPO$.£ IIV PFto-
• ~~ ,' ' > • ·~ 

MI81TtNG. ~ DELOW 008T MADE WITH THE INTENT TO ~INJURE 
.;"" i:o ·• -... """, . -~ v .. ~" .r· .. ·· ., . ~ . , ; 

$ .. ETITOR8 QR. 0£8TROV CCJMP£TITION WAI UPHEt.O UN£MLI.V A8 A . . ~ ' . . . . . . . ' . : . \ - ·~ ..... ~ ' 

V~ ID ~E,R;C 18£ fF THE ~~I CJ: .. POWER "' THE DEC 18 I OHS Of" TH 18 

.C:.T." 
THE C01..0AADO C~T RULED AS ,.Ot..LOWSl "THC UNr~tR 

fRA.OTI~£8 ACT 18. OONSTITUTIONAL SINCE ECONOMIC ~OLleY AND 

~GUL..ATION AA£ W.ITHIN THE SCOPE: or THE LEGI8LATUA£ A$ lONG A.8 

I THE ENACTMENT& AR& rAtR AHO MAD£ roR THE PURPO$E CF PUBLtc I 
' • .. 

~U"ARJE. IT II 8Uf'"'riCIEHT IV' REGULATOJtY ACTS APPAREN11.Y 

fa.D TG Plt.OMOT£ TH£ WELrNlE W" THE PUBLIG OR A 8U8S'TAHTIAL 
:.. . • .:.- : • . •. • . .. ·., •• ·. .· . ' ·\ . 1 

... D\ CJ1"' CITIZENS. TO BE IN VtOLATIOH OF' THE FOURTEENTH 
- "''{,. • .. ~ . : • • c . • I.:··, .' • .; •·J•''\ . ; . ': • . . . i • . • • \; \ . : ... : " : •. 

. ~1 . ~CH A.CTI MU8T Ct..£ARLY II£ $HOWN TO 8E WITHOUT 

~ . . :. . ' ~ - ' .. • -
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.. ~·-·tllct_:ltc:.MIJJ.~.:rll'ilfl.tw TH'r-.·~:·. 

~.:·~II·J~: fl',/f~· __ . ..,., .. :fe-·tti .... ··TW ~::w.rAttJ 8Aiatt · . 

..wr·~ ~. ~J.-fJ .·ll@ ,-~1f-Nt ::tlii4M~IYJell ·- . fT,tM\M· .10 
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fY t.t\is'f MOT." ARBITRARY OR CAPRICIOU.. 

I TH JNl< ~~· V'ou READ ~~ CARUUL.LV 1 'IOU W1LL t' IN~ 

. n.At ·WE rAu.. WITHIN -i-Ht:s£ Rat\ltR.DtDn'li w ,_wE Jutfft~1At. 
.: 0,. ....... . 

I 

! 

·: -.. .,_... a· M.4~£r '·K.m« \t.W 1 iiatlki6GwN or-~ ·ocrrf!Jf£NT ·uA:Tr:a 

1 ~~"'~.ftf£' ot«a' wrrw TNt·-~,.-.<. ::• -~ ore~ o£"0Uft£lj . 

I ~~t~aiNAL'I 1M' v.~ ~''d~·-~ W'-~ ONE, I 

! ~--·~.-i~~- ;~ wij··w.;~:·V~~6*ci11irf•~~.· Alit~. ~J« 
I N!i"~a. M': 'rdft .~tNl'r~,·~..r· ..i~E IT COULDN'T 

at: cOHtrr.i\tri~L~~ ~- I tfOH-.·t s«.:a~-~'lY' ra NtedtliltV: TW' •• ~. 

~~~w -iwKW~ lUna • ., ... dfW •··~¥ -fR:J)ll·wa: lfl!atwtrtva:;. 
, _,;i·i .. ··r ~;l·•.ct··,o·dM:-t& wt:cb.i~VIfO:N. · ·~········tow" 

u.tt· u. tMUa: rM~ ;-· WAY£ ~~T~Ai 'T'~'·b··-ttUW' .... . -1-

t«ii ro.'·~·••u"t•va: .crr • .w, •-* ·~r~+.« E:l:~w·c •at~t•-·ttf­
v~va:» .\NtJ·TH£ Ju\S,~·ixt ~-.~ova .... M -~wlt-~to..tN Wir 
~+£-'tt2._.... . ... 

1 . As ,.ART of THE \IH.U ~le,..,· viE. 1WtNK. 'IT;· tw··.t«dEaeARY 
l 

!I -· , , .· . . - . . . . . . . :~. . . . . .. _. .. -. .. . -· . . . . ·. . ·I 
lJ To 11 ••M• · iooN<*to ficrrdM l.~i lftM lriii!L, ~o-iwo·~JA:~ ~Te TWit 

~~~ ~~~ WtEti., IIEGAVSE W l'WtMK 'MT,JUVI ~. ~~~ ~ iN 
. IEWOHttrAATING "tHE TREND TdW~ 'Vtw'fi.OAL llONttf'OLV. 
I " . 

I

ii AU. or TMt: £Lrn4!Nt• •..• ....,ITtCN ttl 'M •atflt.IN£ 

ttCDWTRv ;A~tt«OJI.~dt- ·Twe· ~oL~iff,;~-,WA.ttm. itt -u-..ANtEa: 

I ~-Ht Twa- Ra:i~ 'I'Mif PiWtCrf·l"f•+ eoU. Mbia: ~ llr iTrU. l : 

~~--*m:;4tM1- • ~iYI~.· M:~•,,·w+.·a ~A•t•·+• 
~~·-'>·;··TAr ·:iAJIA'.••L :coiiliiw;t~'}w~Jtt·',,~ iQt fia·· . .,; I< 

.. - . . ~ .... . . .. .. - . ~-
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wtR.T I CAL MONOPOLY • 

THE POWERS Of' TH(JSE INVOLVED IN TH£ PROOUCTION or 

CRUDE OU .. WAS CEWQN.$TAAT£D IV TH£ EXP08Un£ IN. WASHINGTON OY 

THE $2500 "aans .• " IT 1-8 NOT W INTEMT1Gt4. AT THIS TIME TO 

OHARGit. TH£ MA"OR 0 IL 4JOMftAN tEB W tnt I.NVOLV£~ V THtl8£ 

"·•tna.,a AND. t CLEAALV WANT TO"aAY THA,T f, -·a.lW "0 EVIHNOE 

~ 'OF' A MIWIOR OIL.. :~ ··>IJNGLVQ IN flftt.BCR¥•- IUT 

TMERE OAN U 'NO ctUUTtON TWAT ·THC O~NIE., HAVE M-11'0 

P'1'liM THE ·Atft'lV'·tTtES Of"' THk· ,CRUD£ 0 t.L. M«<P. 

·TME Ffa:LL.OWIIfQ OMMT DDI....,..Ta nit trFEOT ON .OlJR 

C..,_, TMIIOUGM TWE PAMAG£ or·TNE Cfa«MOLLY HOT OtL lttlf •. 

AND-· M l¥8 'WH THROUCH THAT CWNtT 1 ·fAt f"' tHO. TWA~ .Ill TfC ,-EI\1:00 

&Jtf TO •• , W£: HAll OR&AI.tt 011. VARIATIOtfS IN PRte£ tr~AAV~Df& 

nttM·$t Te $J•;O. ·r~£-W£JU.lJ.6 MICE -~Cftl GJt AN .AVERAGE 

or' .A Y£AA OU'liHCI THAT NltiOD•·· THCY lttfTUt£9 A PERtOD fiF 

YOUINTAAV ~T IOUDVHAl.LilC& WE NA.V£ TR.Q.·TG .00 -ONC 

THE -.oLDt$1 IIMEJU Tl« ~IMEJl$. TRIEO TO GET TOQETNO't ·Alto 

TlC GRUDE .... TRIED TCJ UT TOCETHER• . DufltNa THAT Nl'tt4D 

,...._ WAS AN AVERAGE Of"' § CKANOES A VZAR. HfMEVDt_. ~£ OIL 

IIJtCIJtJillaJ .As LOW AS tt¥.-.·-A GAU.ON1 AJ.UoaT •a OUft eA:8'tLtNE WAA 

8EDf8 TO CET WORU AS W£ TRY T:O bO 8...,HIHG A•atr IT• 

IM 19~; TNE -NRA OtL CGDJt. &TMTaD QN"j' ANI .WMDJ 

~ .. .,...,.,TUTtONAL,atnt;ON 90 or ntJ! oo•ar WM ld,OI'TO . 

..... ,._,. P'cttuf tF A LAW CALLED THE CONNOLLY HO·t OtL Af!JT1 IERVING ... 
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I: r:cm $1 A 8AftREL1 NO CWANGi!:S UP; NO ·t:HAM&a OOY/tlf•. TMI!N THI: 

I 

INT£RSTATE' OtL COMPACT AcT WAS PAISED WW~OH SUPPL.D«NTED 

THE OONNOLLY t-io1" OIL AcT. IT PERWtTT'ED YHCJS£ STATE'8 WHO 

PJtdAAT£D U&OLtHE: ·eft P'RORA~ CRUD'£ OtL TO ~ TOGrfHER 

AtfO' Ol:tERtifl~e: .A bAS IS ret\ Ph.oft:AYIW AMJ· 80 "rilln"W.. IT 

I 
EUVb1 PFtl. ~H«Es e11t .... ·Pitt cit' ~ A Vti.R-. · 'IIM'D tHE' J'R 1 ~ · 

" ~·c..aL tM .tJ4T1 · wwt~ •• THE'> be_. -ntta IMNt.T'·'PkRaoo. 1 

WAD ftt*Df TO·· $2•57 A BARREL·• ~··TMAT·;ta nta A~LOW W t81t wtfltwl 

Jar KNitrf ts·NOT aOtAG ._.._,.t.IICW• ··n. .-rt''t«·ot-; eltU.W' .:.fL TODAYj 

WAa ~D ~ fWtEI*r.tT£ G41. ~CT _,18Wt1Jfrf1 Attb· UNDeR 

n;A-r· '4~-NCE WE 110fT AL~ ,,.-Jt_, :~9J5·' TO Oltt•· THERE' W'«Mt 

ta 1&.081 y·c. $,.00 .A ~RI.\.-AND .,_ ~-·· Htlt88 fW '.altrtYtNG A 

~rto·Rtt'· TMf! Tl«JtE ••.. Ak· AWMt tNTd ·:INORD.&t· ¥r 6f¥· A: · 

UM.EL. ro ORV&I£ OtL tM n« w•M·~ ··ttow· t .WOII 'tHAT 10,, aa 

lft•w)· 't kt~ew:· $2•57 :tN W OJtt'N.fJN·; '•··~T AI WittiMCiiJ · ANI 

.Dt.A:Uft OfP TKE kXORBITAN't · Plt~'IT··.aor AT' TMt$ LEVEL_, TH£ 
! \ . 

1 eNounRv NAI a~:ctc J.flt.£-To V¥E THAT Aa A, MEANS _.. 411UNoiNG 

\UNDO THEIR CONTROL YH£ F'lNANtJE~ TRANIPOJrtA.t·tONf. WMOL.EML£ 
I 

: liAAKETtNfl AND NOW WE Aft£ N'IXT tH L ltC .-.oa THE R)(ECllf'l ONw 

· ;;; rta~~wutT II£AJt; IN MIND MOT -ONLV~NAI l'N't· ~LLV' MOT 

e:tt. Afrf' SEEM. A 8L£881NG TO ntE~WAIIA· OIL C~UI8~ •ttr· ~- · 

-ft8 THE PGSIT.IOtal I"ROt.tf WHICN .. 1'NEV CIMAJ). ·'1\flLD Ttfll VDlT ICA 
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i 
A BRIIT 8TAT£MENT. 8UT I AM GOING TO T'RY TO POJN.T IT OUT THI. 

! 
! 

i WAV AND IHOW WHAT HAPPEN£0 TpUS • FOR EACH GOLLAR INCREASE : 
I 

IN THE PRICE or CRUO£ OIL• THE CRUOE PRODUCER IS ALLOWED TO 

T AJ<E 27 1/2. CENT 8 OY'r H IS INCOME: TAX RETURN$ • HE: tS, ALLQW£0 

TO TAKE THAT A$ YOU WOUt...O TAKE A OEPENO£NT OEDUCT ION • S·O 

THAT BECAUSE or THE VALUE or GUTINQ THE .INCRE4.$CD PRIC&: IN 

Cltf!D£ _AND AUO THE ADOEO VALUE 01" AN tNC-.E TAX DECUTJON• 

THE TD4DENCV HAS 8£E'N TO P\1.11 THE PRICE CF 01\UD£ 011. ~p AND 

LE'T THE REST OF. THE 8U81"EU IN THIS_ WAitKETI)fG . .,VITEM GO .TO 

~ta TA~~ r<tft INSTANC£ 1 THft AtfT IC tPATED INCREASE NOW OF" 

6CJI A ~EL• IF' IT DO£$ GO T~ROUGH, THEY WILJ. NOT ONLY UT 

THE 6oi A lliJU\EL IMOAEAI£, THEY WI.L~ UT AN ADOITtONAL 

16 1/2 CEHT8 PER 8AFlREL INCOMC TAX OltOU~TtON ALt.OWAMe&. 

*• KECM or THE COMJJANY T~T TRJ.ED THE BRI.HRV -~ HIS cow-A,.V 

WADE fl_.$00•000 ONE YEAR Atle .IJAID NO I)ACOU£ TAX AT At.~. 

TMe W£f..L OEPLCrtON AU.OW.ANCE WU 80 GREAT • IT WAI ASL£ TO 

WtJil£ OUT Ht8 TOTAL LJAJIILITY 0H THE TAX lt£TURN,,. 

IN Ot4E lt48TANC£1 THE WC.,_L OEPJ..CFION ALLOIIANCC ,. 

MIOUMT£0 TO ONE•TH IRD or TH£ NET INCOME or ONE tr THE .MA.JOR 

'IL OO.,.ANt£8. TH08E rtG:UR£8 WERE AAAIVCD AT AT KINttNtl IN 

WA&HINIJTONe IN ADDtTIQt.l TO TWOI£ rACT088 AJIOVE MEtrtrtON£8, 

~ UA.tJOR OIL COUPANI£1 -- IN AODITIGN T.O THEa£ CIDII'F"ITa Tl(E 

......ANI£8 MAVk HAD GAANttO TO THI)f BV TN£. ClOYDtNIIIlfT1 _THE 
~ .,~ i. 
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I 
AOVANCZ MA~OC rROM C.~O TO 4953 1 W!! HAV!' MAOE TM~ rOt..LOWtNG ! 

I 
CHAn:t· lH0\11ING THE PRbOUCTS NOW DltRIVEO rnoM A BARREL OF' CRUDE:~ 

! 

; THE MA.Jdti 0 I L t!OMPAN ICS ARE TO tlJZ CR.Eb ITEO 1 NOT tONOitMNEO f"'M i 
I 
! I 

I THtl .-noGJtttas. How£vttR, t:rrtcT·tv£ coMPrTJTtoN aHoULb CAuaE- · 

fHDI TcJ PAh SOM:E or TM~SJ! 8AVlNGS ON TC THE' CON8UM£R. 

I WOULD ltKa:· TO F'OIN1 OUT' THAT· TMt! a.AIOLIME RITAtL 

ifidttmy DOE$ NOT UHO tTI~tF Tl1 .AUTOMATION• 1-r ITU ... L REGtUtR s 

x· .MAN Ti:t ·Hrr~·itALLV bd fO tw~ PUMP·, lt!f.tVE .TWE CU8TON'ER 

llAt lVIDtiAL..LV tiltH TME SAME M'AHP~ ~~·tPlEU£MTS AS tT b 1'0 

TtftrtTV Ylt'NlS' A to • 

ANJ.) wt.:· HAVE: ON THE NEXT PAeE A SREAKOOWH Qr A BARR.EL. 

01" CIWDE·. . M. YoU t'l£lt ON ~).£· CKAit:T' IM 1940 A ~L or· Clt\11£.1 

Wk-I·ON ~ •• 1tJ IAU .. llN. _. I Mls~· THAT sOMEHow. A ltARREt. or 

bRU.t a• 42 GlU..btd'$ •. At~ 1M.~~ UWDtm 1"Ht: F(UJNI'M'G PROeEQ 

Wt JIIDtt AtllX TO CIU • TH~ nu·tmiU& WEft1r Atll£ 1'0 aET-•1 •3 PER 

~ tif'· 1'W£ 8110t£L' ~t.A¥ t.J>.a. 1Mb 0.7 ~ tmtT, rrc. AHo 

THkN ACttOia ,.H~ WAY Y£ SHOW W.LAT .,..H£ IJARl\!:L Not# cavEa~ Mow I 

VOW LOOK AY L.P.C., WK'ICH 13 ~ ·or 11,ff: KIC.H RrrURN PRODUeTs.l 

~b WE .. lt{O. ir!fAf'' THl:v -lfAVl! AUJ.on bttVIutb TH!: AlfoUNT 'TMEY CAN 

taT·' rttbf4 YHII IJMtn.E'l Or CRUDt:. VIE L.,9k AT Cfft!:MICAl P'iOOUCTI 

r-o:~ 'FlAW kA.~Jt tAL)' Al4D lT HAl ALMOI'T Dd\JULE'D. WE L.OOk AT 

ill.&oL·INE'• l•l 1940 ON\..Y !5 ·,_Elt cENT tF ··•·· 8lftREL t!1F' CkW£ WAS 

-&QtJLtkt} T6tlAV 'IT \$ 4~ PEtt CENT·, .U.!J ~Aif.tl...INE tal A HIGH 

J\ttUJ:tN# aw· ~···nr or THtt .tftt.lcrt Wl'ft XY OUR ·~. KIJtomot£. 
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19 PER CENT AND IT 18 A GOOD RETURN. LIGHT INDUSTRIAL. rUEL 

OIL WENT P*ROM 6 PER CE'NT TO 5• THE DtES£L OIL TODAY IS THE 

li I..I~WT INDU$TI:UAL F"Uit.L 0 IL OF" 1940. RESIDUAL f"VEL 0 tL 1 WHICH 

18 A l..OW R£TURN 1 DROPPED rROM :;2 PeR Cf:NT or THE 8AR.RKL TO 

8 PER CENT. OTHER PRODUCT& HELD AT 5 PEn CENT • THEY WOULD 

B£ WAXES ANO SO F"OR1'H. RU INERV F'l.J£L WAS S PER CENT IN 

t940 ~ IT 18 ONLY 7 PER CENT NOW. IN t940 REI'" tNERV r'UEL 

WA.I A WAITE•END PRODUCT • TODAY RtrVINERV rUEL 1$ US£0 roR 

HEATINC ANO COOktNC&1 ETC., IN THE RE'F'tNJtRV tTStLF. LOSS£8 1 

EVAPORATION AND LEAkAGE WA8 J PER CDIT IN 19ij.OJ IT II ONLY 

t PER CltNT TODAY • 

Now, THER£ II NO COHD~YHING THE MAJOR OIL OOMPANI£8. 

TNtl 1'1 GOOD.. THIS 18 WHAT \Y£ ARE 8UPP'08EC TO TRY ANO Do. 
-' . 

IUT IF REAL COMPE'TITIO., EXISTED, EVEftV ON£ or THE COMP£TtTORS 
·' 

WOULD BE SOMEWWEFt.£· NEAR TMI8 AND ~VENTUALLY COMPETITION 

WOULD CAU8E THEW TO PA88 AT LEAST PART or THE IAV lNG ONTO 

TH.£ CON8UM!Ft. I ~lA lORRY I COULDN'T IRING THIS CHART MORE 

UP TO D-ATE. IT IS TAKEN Y'FtOM A PREVIOUS ARTICLE I WAD .-· 

WRITTEN. IUT THIS QIV£8 YOU lOME IDEA CW THE GROWTH OF" 

TWOS£ 8U,....LVING US AND I :. THtNtc VOU Aft£ CONVINCED THAT WE 

AAE ASOUT R.ltADY TO DIE. H£RE WE IHOW SUN OIL COMPANY f"'ftOM 

194' TO 19501 WI'TH A .-£RCENTAOE or· MET INCOME TO CAPITAL 

IToct< aoaNo UP 45 "" CENT. 1111 • r·otm•VEAR PERIOD, AND IT 

WA8 RISEN STEADILY rRtw THAT Tttla UNTIL TOOAV. VCIU HAVE 
'\,. 

--•-----u-....~.·'NJr -... ""-- TEX.I OIL CoMpANY, NET IAt rl· U• llj. PER £EN 
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II ArTER TAXES 110 PEn CeNT, AND INC IDENTAL.l..V SOfA£ PROF" ITS Af"TER 

II TAX.E'S weRE 147 P£tt eDIT. WG: HAve: TWE: Guu- o t L CORI"'RA T toN 

\I UP I 05 Pt:A CENT 1 AND THE 8HEU... 0 I L. COtAPANV UP I 06 PER C[NT 
I! 
/l IN SALES • BUT WE ARE MORE IWTERE8T£D IN PflCF ITS. THEY 
i 

1 WENT uP rOR TwE Gut~ OaL cowPANV -- NET PRor tTa AFTER TAxEs 
I . . . -

WENT UP 9 J Jlt1m CltNT J Y OR THE SHELL • THEY WENT UP j 75 PER CENT • 

FOR TN£ 8TNI:WlD W' H£W JERI£¥ NET PROF' IT8 WENT Ul' I~ PER 

OD4T • iOOONV VACUUM WENT UP 12.0 POt CENT~ F'OR STANO:AAD 

OIL_ or fN»tANA, TH£V lmfT UP 83 P£R CENT. TWIB IHCIDENTALLV 

POtNTS UP .GWDIHAT ·WHAT I .8At•• 8TA.NOARD OtL 0'1" INO lANA IS A 

IWCJl CF eRUOE ON .. A LAilGE 'GAL£.: THKV ARE tfc:JW DOWN tH THE 

NARKET EXPAHOING THEIR CRUD£ HCJU)t._G.a.. BuT AT THE TtWE 

TH 18 REPORT W48 WRITTEN 1 TW£ ST.~.AR0 or I ND lANA WAa f*f't I t.fAA I L 'I 

A R£r INftR AND BOUGHT MORE CRUDE THAN ANY GTHE'Jt COMPANY, WHICH 

a• tl&fiJiiiATEL.V RULECTC IN 'TWE rAcT "'"K\T THEY ONLY ·MAl A,N 

8; PER C£-1" INCRJ!A8tt. ATLANTIC Rlt'riNlttG COUPANY HAD A 

;2.~ PER ceNT INCREAaE • 

t4ow• THEFt£ AAE SOVC EXPL.AHATOAY NOTES ABOUT 
-r' 

WHAT THIS IS ABOUT, AND THI8 18 raou A MoOOY*$ ft£'PGRT 1 

NOT 8:V ME • l\i I 8 ta A fAOODY t 8 ftEPOR T AND I TN INK THEY ARE 

OON81DER&D RELIABLE. 

THE r"OL.LOWING CHART IHIULD PROW THAT THE QASOLINE 
'> 

IND&PENDENT. JEA.&...ER C.\NNOT IUfltV I'VE IN THE No c1Dt8EY --.t<ET. 
WHILE COIIPANV EARHINQ$ WCR.E ON THE INCRE.A8t ANb C-OST V LIVING 

HAD Rl80f 2 1/2 TIM£1 ltNCC 1931,, THE fJDLDt~_,.ltF:OftOJIIrPED 
.... ~·t~r ~r--+1---------------------..:.__----------+--
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1 ~~~ ri-le PCTR ot.i:uu '"frc t lliE:Jd cs WENT uP - r HA; SHOUi.DN • T at: 

:::; .. 
OP ALL =~At·JUF"ACTUu INC WENT UP 1-""R:(~~,.,{ ~L~-~-•t Ci::NTS T<; 

-r ' . 

T~ triTv-r I've riAJnF: 0 tL co~-lfPAN IES NE.T' 

.:<' 
I 
I ' 
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I 
1 

i-lt ! . e~:i·rr~~ I; Gf,LL>')~~ • /~_Nt; AT THt Pr~t:Sf~NT T H4f..: THC 8EAltH if. 

GAL.LONe IT IS 
- ., ' 

SENSt: TrlAT IT CAN IT El?: (lONE • POSS HH .. E • 

•- \~.~ ~N _. ,·~(~. > 

-~ H'A\IC NOT CITED T~r:ee: CHAHTS IN A SP t-=i IT Of" .r----*----------- ---t-----
i 
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vtN\'JtCTIVE'Nt'h; BUT RATH'ttk TO ONOM$ntATE "TO YOU TKA~ tr 

THE r IMA.t.. ITEP or VERT I C.Al. MONOPOlY IS COUPLETI!O 1 YHE 

CONS~ CAH tO<PE:CT TO PAY COt481tJ'DtA-8LV WOFiE F"OR QAtOLil\1£ 

THAN ·HJt II NOW PAY lNG. 

ON YMl: OTHER HAND, tF' 8•82 18 PA8Sm:l AND R«<TORD "tO 

1WE GABGLtN!' ftETAit.Dt HUI AtltLITV TO rORCE. COMPETITION a-._,.....,.,adc"1!:1"1111 

HIMSELF' Ate HI. stiPPL.t.$1 THE ~tiLT _, THAT Ct»>PETt:T''tiM WIU 

8£ LOWER WHOli:BAU: COST$ A.ND ~OFUt LOW!tlt lm'f:AIL CUTS. 

WE 'HAV!t NOT Tf\tCb TO PAS$ THIS BILL WITH PAE$8URE 

WETHOOS. WE 'WAVE CIVDI THE WOT'Giti:IT I'\ILL ~tiiDDtATlOM · tH 

ntn~ BILL. ATTACHl!D CIRCtJLARI TO THI8 SRtEF' CONTAIN AN 

ANALY8ta t8"' a-.82 AMD -" QJJEn-'1_, ANn ·.ANfWER f'OlOP wHf'Ot4 ·WI.8 

D lwnt fltrrml TO THE MbTIA J$T• ·. :W£ HAVE VADE rt£RV 'IPPORT TO 

A6\tJA.WT .T* PUDLIC w•TH OUR ldtmt •o PA&8 THIW ·lltl.l..•' 

~T-oR DuMONT 4L1..0fft:l1 ut TO BE FU!PR£8£tft'£tt ON 1141: 

MD ~ ttl tsLA-rtv£ Rt!POitT A'£~1 MARCH 25TH1 195,; ON 

~NNEL t;, 1V • Auso APPEARING wAS Aa&P!U8LVMAN TOM ttlfiHES 

.,... Ht#ttsfJN COUHTY • THE 8\IS"ECT or D IICUU ION WAS a "THE NEW 

«RSEV SA1JOLIHE R£TAU...E'R PftosLD1.:,. NE t6\t1M. IlL 00181AN'JEa 

wti!E ALSO fNVITED, auf HOT ~~ or THEM·· ACCPT!D THE tNVIYATt 

f WG\ILO LIKE TO POiftt uP M.Mtn'Mmt I .. GIRTAJtr ·tTW ,._ 

~iTrE£ TO CONIIOEA..· WtiiU WAG£1 AHO ·~AlARIE$ ~tAt» 'T9 

DIPLfJYEEI' MUST AFrEcT THE ULTIMATE eoaT TO THE c~ER• WE 

HA:VE MGT CAL~I KUG-H 4N. ACf &~Hit' tllNtMIA4 WAG£ AND .. NtNR Uw 

• 
tS 



~let F'tXING• TM~OFU::, WE .SHOULD NOT ~L. THt• Bt.U.. A 

Pll,t~.,. IX lHG ~JILL. WH lL£ IT OOEll AF,.i'.CT ONE OP TH£ 

~TS Qr Cl)ST TO TH!;: OONiU~~, IT CANNOT S£ QA\.1.£D 

PRIO£ rtx INC. 

IT t.S AI UORALLY 1 SO·ctAL.LV AND t'CONOMICALL.Y dUST triA 

AI TM£ &4 ~~I MUM WAGJ&. AND ;(OUR IJ.w • 

.~' ' I • 

·.'be rOL.t..DWt"fQ 8TATI:N£NTS ARE HtJ\V RELIAIJL.& P£QifU HAVE 
'- ·, ·,' ··,· ·, . . ' . . . . - . ·_ .. 

r·~ I' ~~ .&\JRV£YS.1 .TIC AUOUNT or t4'1UiliN NE£1)£0 TO 

Jll'lllfPDtLV OPERATE A 8tRV I Cl! STAT I ON C 
•·- ~ ,. t • ;, . . ~: 

IJliH A.Ntl lb\AJ)aTRUT l~.lOATO A 14AMIN H£0 or 6,,~7 

~~, ~ ,,~~· ; .~ 

.c~ ~, :~PARTMAtNT OF. ~ IN tTa SOOKLE.T TI!L£0 1 

,~~JT.AL., ~ltU IA.!:Mf;HTa rOA ~Q&.JN£ -V:l,C£ STAT_ 1-0Ha., ft 
,. ' • ' ' ; • • •· ~- \ < ' ' ~ • • • ' :- • ' 

.,J.,._IM'Tq\ A NEED tOR 23 P£R CENT WAR.QIN TO RETURN $560 P£Ft 
':it .. . • '' : ~- ,. •. 

UONTH, WHICH R.«PRP:UNT$ 80TH :S~V AHO RETURN (J.N Ui\'QTMENT 

• 

rfl!\. A. .P~ER WITH SAJ.Jta or $-fli+~OOO I'EA YJl.AF\• UittbER. _HOR,NAL. ~"~ 

I .. CONDITIONS_, 11118 2.~ PVJ.. O!tHT WOUi.J) GIVE THE: QASllLI~ 

... U,~ A SIX ~T WAt\GIH. 

A autiVJZY or GA&OL.tH£ ftnAtL I .. Q CQ1JT8 COf,fQUQT~ IIV 

TH£ CE~TtrUtD Pu.St....l~ AcCOUMTAHJ riRU ~ COOL£¥ ANO MA.t:tVIN,1 

Jo8T_ON1 MA$$.CHU$E:TT8t OPERATJN& UNDER TKE ~AJft 8AU8 J.A,w 
.,. .. . ~ .. . ' . . ' .. ·• . . 

:_f!' .~-~~£T'"t8 1 £$TA8L IJHEO. AN. ~.VPlA4£ COST 01" 5 •i~ CJtNTS 

,.._ OA:LLON • 
-;. . 

Wfr IINOEREL,.V l.n.fEVE THAT S£NA.T£ 82 WILL MINQ TH£ 
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oper•lora. It will eventually bring lower prices to tho 

eoaauaer •• tree COitpetit,i•a·.ta eatabliabed bet.weea tbe 

retaileP a•d bia·•appller aDd t.he cpaelity ot the aea who 

I 

I 

will IN eaeoureved ,. •nt•r t.llis buaiaea& will be i~aprovad 

•r.....SouslJ• We urg• rou to paas s-aa in the ia~ereat ot fa~r-
' •••.• ... J••"'". 

The la•t· • ., .. , appeal I .aake te rou v••'l ... n o.f 

Ua• Jlldleiaa-¥ -c .. tttee ceaea •• • ••••lt of. reutav tile 

April 6lh'ed1t1oa of ,et.Ml ... Week, '8 trade aav•alllo. This 

t·• &be ,,.. •• , • 

. ..,.. ... '' taclualrJ talk· of sllttta to. the eea•.tg•ent 

•r•'• lll oner •• avoid tbc:l•tal pl&falta .wUcb aow .• uJ'raura 

.., :ctt• .... •• oft taak .,.. •• prta to I••••• dealua.· 

IDtkr tJt• GOII•la•o' •1•t•••'· the lllppli•r letal17 ••·ta tbe 

-Ntatl- pt•e •:• ' 

Geatl..... tile su• 011 COIIpaiiJ i• dread,. ·dotao 

·Uaa·' •• ia New Jer••J•' ftla* -t• tile tiaal eacl of a.JITl.lllJIQ 

t••••· A •• J.a required if lae ows bi• ewa place,• t• ttlQD 
r ·• •-'••i•a arraaveaeat. wltb Ilia aapp11cr aad tlte aapplieP 

take• •••• IIUlqe .. at of lli• plac••' flow the pred.latlH ••• 

..... ia ttl• Ap&-il 6tJt i•••• • aad we hn• ••• GOapdJ alHadr 

·fell•wiAt li .. ,. lf pa dea.•a t1V• ·••. ••• roli•f •r ••• 

·4titlp tllft1t91l s-aa, til ... 'i4 • .-•• ,.lo• ia ., aiad. :&h•' 
-· ..._.,, ... ld. • .,., .. ia tla:e uul :of tree ~&erpriae:. 
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I Jtaye ••• eth•r tla.iav &kat I ••ld like t• aeke pert 
1 

i 

•f tbe recorcf, ahow1at &he tad1ftereace el the eoapeay toward : 

, tile •••litJ of 'be ..... We have in s--82 a code of etbiea 

r••tre4. A t•••lJ.ae dealer ... ., b.e tra•tetl.· H~ ia 1D a 

P.•ltie• wher• lae ••• cb•at the public. Yet we have tb1a 

ua &.11 Praak • o,.ratecl a Tfd•l S&attoa oa Migbwq •1 
' . 

ia Eliz8Mtla','· --.. l•••eJ:• lk vat arNat.etl at tlla' locet1•• 
' ' t•• ~p•ctcllt .. al.rc•tio•~- .• t&ad ·, ... -..t ... ··•uic'1••• t•r 

. -

-..gtli~~g. fte ... 1• ... •perat.lq a Citi•• Senlee Stat1oa 

at lllt •a. .. lta AY•aae, 111zak'h• " .. 1••••1• It 1e a · 

clllea S.I'Yt•• ._,ear-leaaecl •'atJ.o~. G••tl ... ~, w.· •• the I 

~l•• .*'••• ah ... •••••~•&~ that. thor •••~,,:· to ~au •1+ 
d obyt••• l"eeftd •t Ulla '"' - a ... •• . haa palcl br j 

~.w ... u .... , .... , ••• •d••·•'·~· a.a& ............ •lr•· 
u • ••rrlc• •'•&loa - Reeeatlr we llad aa laataaee La 1 

. , . - . I 
lr .. kl,-a *••• tlae .,.retor drett•d a ••• ••' of . 'Ia• ear aadl 

.... ,,, .. .,..,. • ... ............. , ....... ,. , •• ,;. 1\ 1• 
:;'' ;. ' '' .,. . .'' . ' ' ' ' .__ . . '; ' - . ! l 

• l .. ieal place to 1top wltea '" ••• 1a tl'M.Itl•. II)' wife ••• : 
I 

&o atop tiler•• ... •••:• 1••ra, tr••••tlr u•••· Sh• .0.1d , 
: . . . . I 

t'-tp aot ealJ fer lbe ••• et ,.., rooaa, &nat. alae f•r ••nice, 

tor 'ltiav• U.at aigilt dteet h•'· Aacl .,., t.Ja.la 1• '"• ,,., • 

el: U. tlaat. tJat eil tad••••7 la ••• de•peratelJ r•aoi... to• 
·~~ .•. "' 

, .. order ,. ,., .... iate their .,.,,.... Aad l lll1•l , ••.•••• 
', ·. . •<' ',- . . ' '' ' • - \., . .' ' ' ' 

a .a.llga&1M k tJae ,.ttlie to upr•&ect U.••• · to aake ceJ1.a1a 



;. . t i. 

tbat· t.h ... uth a eede of etblea that we pr-ovide for ia S-82 

a ••• like thla .oa•t have • 11cease aad tbe~tere will aot 

expos• tilt public to 8ft)' poaalbllity of bia contlnuing to 

peddle aaPeotlcs. It 1a pretty aucb atrced tba\ tile aan who 

!sella raarcot1ca 1• aboat tbe leweat, toN of crilllaal tllere 

Ita. 

I wald like. to •t••• 111 ~,••tlaoa)* wl.lll' ~a atnere 

eppeel to r•• ~~~u~· t• oivt ·'iaa S-81. ··rt 11 e'llly' 'f•• a tw·-
~. ,;"·'·'· .: . . : :. ' .· . . . ':·.·. . ~ . . . . : .. · . . . . . . . . ·. . . . rear t.rlal period. fte olllltati•a wlll IN on 'R? ·•taoulders 

to ;aake t.t wrk. If we ttoa•·t cfo • aeod jola ot lat.lafriat 

the pab1lc aatl ot pro~trio- ••:• l•ciuat•r eaa ·l'lt,. t'•'lt ••· 
the obliQetle• COlMa •• •ttr tll0.lderi to COJH 0cJ ·repa•• 

thla.bill aacl 7oa cea turn u• dowa. It taa•t a •••• •1 

r••r pa •. lt'nt tile bill ... tb•a later 'tl'JIDt '* ...... 1 ·~t\. 
"t .. ~ ,• i· ;. . -: . - -. ' ·,. ~. . . -' ·. : . ' . .'. 

We '8tr•ed ett.er • · eoll·teP*de• wltll senat.OP Dtoieltt 111· proteeti•• 

et pa-lte 1•tereat, prot,fott••. U t.he patillc av•tan·:t~tel• 

. l'lli which f.r•4'1••tly ••• wrttt•a late law aad ••••• · 

repealed, at h1a iagfe•tlOIIe that·we would take 'Ilia,.,_ 

,..r liaitetloa. surelr •• llana ••• c ... t• \lad pwlllc.· 

rt , •• :de toe- .. ch adjuat1at wltb tbe bill, .. will lin av•J.• 
'liat. we llave lest a terrlttc Ylllle. fte•• are .... 'la •• 

iatla•tr,'wbo waat • eode ., etlllc;.' Ttlt7 ..... , ........ . 
.. . ' 

. ; 'walt &o ••k• this t•t• • t••d ln.a•i••••. ft., bell••• 
I . , 

it a~Mhald be a· toed buat••••. ·1'h•7 ••• •• ·t_hat are wer&ll)" 
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of public trual. 1 .. cert•1• lha~ if 10a t1Ye u• a ~--­

J•ar trial, J.f roa pa•• thia bill aad ,,., tt. •• en experiaeat, 

we will Jaat11¥ JOGr lailh ia us and that w.. will bav• even 

grea&er public aecept.-aace two fears troa aow. 1 ~ JOu. 

Uppl•••·> 

·; .. 11& QIAIBJIAN: Tiauk ,.. ••r1 •ch, ••~- P.-•••1..-, 
~~F ,._,. , .... ,.t.iOA iA '-lla11 .fJI l ... ......... ,. ol .U 

~1,• . It. ••.., aader•taactJ.at tJa•t ,.. •re .... -... .. 1a 

III!IIJ!II)I, ... t. of all •1 ... ,,.,. •• ~ . ..a. l .. aot. llaw _,. ·-•oee•d 

··--··-. •t. o&her •pe.UJt• •• ara-._•poa••riat tbe t.U1. 

Jo. «t tJli• U.. .. .111 Cdl apoa U&• .......... • 

.. ~ira& ••• 1 •••• •• tile .li•.' ia .... c. A,.~ a,U'l••~· 

t,Jta s.a 01~ C..,ur. 

Mil. G. A. $PAIU~ ... ,, .... ,. I JtJYe ...... j.a JIM 

'~~~.a•••~lllf Dtpartual •f &Alt. Sua Oil e.,.., ...... 1'11. 

fit£ CHAUIIAN: _llr •. Spukfe l •••& .lilt .. ia,,trtt•pt.. 

' n ,.. Jaeve a paper &e prt•ea&? 
Mlt •. SPAR.KS i J Jtayt. 

tHE CliA..DtMAMa Do ,.. alacl elviJig •••' h .. ,. 

IIJI•tPft .... -.,._..AnuJf 

All. S,AHS; I de• 't belieY• l -.ne a oepJ ., i&. 

THE CltAJJlMAI& C..ld ,.. 1•••• • ••PJ wltb GUP 

IIMl•••t.•rrJ 

MI •. lfAIU' I •111 la~.,, 
\. 

1'11£. CHAIIUIAN I Tlaaak • 
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· lilt. SPARKS 1 I aeted Senator Daaoat in his lAtro­

·et•r7 •••ark• touched oa orae or two lt••• whieh I would 

lke to.eJtplatn to the Senator. The teleYiston prograa I 

·ard ot •r•elt tor the first tia. today. In contacting 

COJIP8DJ'• I beard that we had ll•ard of that protPaa at 

after five •• a Fridar betere the S~t~~de7· that 

PHI•• weat. ea. I aenl1 teueh oa that. ·b•••••• the 

, .... -a.teP; I tlliak; did wellder - aad I would tlllak ..-tte 

lptlJ • wh7 he llacta•t lteara ,..,. a ••preseatettve •t the 

l.i .. tllt•7• ·Perhaps ·that .... pht.lea tllat t wa• fated 

tb, atgltt ltne beea with our ladustf7 •• a·wh•lt;~ til• 

,,__ ...... rtUttoa at 'Ia• tlae tt wit ·•eillf lteld •••• •·• late. 

AI•• tbe·qaestlea ef taak wavoa prleea ~•lDt 'tqual· 

IaNNi ...... ,.17 is aa tatere•tibO ththltht•- Fra•klJ1 I lteliev+ 
l 

l tak :••••• prices follow --thea••l••• tn alMs& the 

, ..... ~~.&teal •atle to .. etatl prt••• • The1 au at ot-· t.b••••lYea 

........ happJ atdtum er wlle•••r ba• the lewe•t tank wei•• 

ee' ts qecesaflll ta ehtalat•o all of the buatlleaa. ./ 

·•tatalt ln oar bualu••• which is so ~etl'l••• .. would 

·ttad eurse1Yes ta • posltloa to allow ••7 •f eur atroat 

IIMrluett tors aa ad~aatao• ·tn a tau •atoll price. I tlltak 1 t. 

l•••:ta treat ••tat! ~th• utatl prtee • 

.::.ftt••· r beard tile ...... , that the ••J•r• ..... 

t.l ... tt,t•• •tth thelr dealtra. · s,.akteo'~"'•• the, sua 

~-~--.:.:....-~ _ __.:. ____ _;__.::.__:__ __ _:__ _ _:__ __________ . ·------------------···--- ---+---
1 
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Oil C011JtaD)'1 oar dealer• de ever 90 per ceat of ear total 

IMiaiae••· We are partners ia our bualaess. We thtak tt is 

part ·or ouP Job to find eoae •ar that our deale••: ptrosper. 

'they auat , ..... , •• in order for 111 to pro•per. 

Wi:tla tboae few c0111earta, 1 would like to point oat. 

.... factors· la tllll btll that we believe a?e detrt•atal• · 

y_~~\Jitkk ·w. cu tpatekl:t Pe'covat••· tilts •• a 1914 ver•tea of 1-

~~li. ,,.pa'lc~flx1119 1111'11' ·Will eli;' be1'e be .. &tetort ·til• '·Ntttr .. , .... , 

;t:lti.alat.IH aeyeral tbaes 'ta' ·receli\ ,...... fte Lett•lature 

lla• rtjee&e4 ••ch pro,.• ala eactil-.tl• ;th.er hav• ·'·cCMe 'up. 
Ia ; \Itt • ,,., •.. ,. appPOadlt a satt\7 i·aatle llat . ., ... ··added • , 

· l;taet; ·- ••'•'t 11 •• ·well e~~phaaiaed tn the title _, tile' 

h4tatao ·pa,ea of the ·ltill ·ttaat the ··nYtlloaa t•r ·tfle aettiag 

alld pol telae •f ldaiJiull retail pttt••• ·appear al••t . •• .. · 

:Hte.ttwtllat. · -•• , t••r · ... , .. , .. ·: all 'tile a ...... 

Safe lJ 1114 lliai... prlee aetttq ••• .... letM 
f.; . ·.. . .··· .• •••Jeit•aatl it la difficult to ••• wlt7 thet •hoald lte ce•plefl 

la ~~the .... bill, except la th• bo·pe that &lte aafetr p,tevlaioa• 

W111 'taPI-7 wlttt -.tbea approval of ot.her pro¥1aioaa wbicb bavo 

.... repaatedly .. dl•apptoved b7/the Le,tstatan. 

tOe•ert.-hele • a, tile lt•te:~ Board ere•tel 1t7 \tae •et. 

··----1 la-ft-•;. J•i-lltllettc.a · oYer ..,.tlr/ Ia' f•et··· · \hi ,Onl-'• •••t••t•d 
v tll~ti· 16arlr W.tlld lti;' i•o ·t~road t•at tt •••ld heell iato 

~lt e. ... , actty·tt,)' o·t ttle 9•••lla• "'•tle•···:: · l lrtll 
\. 

~~~~~~\b~~~\~~~ ·~~i~·~,·~-~~--:~ltL··~t·~· ~·o· ~~~-~~-~---~----~~-~-----r--
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.. _ . l. ~ at -• lo•• .,_ Mader•~•• whJ tile aat.~er of aafet.y • 

· &aa• •••• a.roatht up at t.hi• tiae aaletui it. ia aa attopt. 
'.. ~- ~' -·. .. . . . . . 

t-o caaou~149• tb• r•al- purpoao •f , ... ltill. There baYe been qo 

,,,.1~11•.•ccideat.• •r fir•• •t 1,5•rv1 ... •tat.1M• ia tJaia •tata. l 
..:- -!':;. 

11Jf. ~adus.~ry' • ••f•'r r•c••• '* • gooct ..... ;:r .. ; ' :' : ' ! 

..... , . . Exctlloat. _aal•tt prearau .r• ia •P•&-etiea tJaroatbout i 
;~,- r· ,.._ . .~.~-·.~· - · 1 e., ~·~~"1• ••• , ..... •-'• , .... u .••• la .... •••lattlt , .. ., .. t 
(!t ''! ~~al•r~\·•" «•~·"••--~~---~.,! wl.- .p.riMlo iaa.-et,l•• \ 
Mf ... ct~t~.-jll tr-,~iq.•t••,t.a.l ... .-tev... ,w .... .,... "W1Ua I 
ft.!~ ~·~~ •-'•~1 > •rcl1• .. ·~· ~; . o..r ,._,,... ..- Jllilt \te . 

Mafon wit- t,lle .•ta14ar4t ~•J. :'*'-• (~"-""'ul.rtr• ¥NnaUoa .. ·.·- . ·. '· .·. ··.·. . . ' .. -·-

-~~~ ... -¥ .Ul~.la·~raa~•. u.a••..-.•~t4'' ,ua .. .t.atru.~\ 1 ·Jtelin• 

~'·:~• .. t.l'a• ""'-·~ ca•• -. .t -••b•• ... Pf1PJll· c..,uiaa.· 

lil 4;:~·;~; '' ~~u ....... .,. •• , tru&. &ai• ~at.u -~-~-- ...... ~•••••• 
V!H~·<•:~':'·' lAt:¥~1'¥~--·"'-· -..-.blt.i••' ta•o1iatl uv• .•ot 

II__.HIIl ~~-~~~f, ~;trial,~ t-. • .,,....... .. ... :l-0 ..... &Jul.·~ 11 ~l 

~~- ia -·"fl• , . .,.,or •. tfl.1 ·. we ••oht to paa• aaether •. Tha\ ••ea• 
te a.e trpu,41l "' ..,.. .•• ,, .. •'· .lovt~ .... ,..,...._; .... ..,triat 

, J.Jau •1taat1••·. 
~ ,,: ·-· ... ." . 

d~··~;, .. :_ ; . r-. ........... ••. . f.h.j,~ a.J.U .... ........ .. ..., 
I.IJMJI:,t~iA•••.• Til•)' -~lJ. &r'l8• .tila& atl1 h la aece•aai'J 

' 
1 .... , ... < ~-f. .-~l~.la,lp .,., tatl;i" .. ••tafaleal. tltalara" .... ·Jaave 1 

I,..Jf141 .. , •• 1.,1 ~· '"dt&leu tka• aeMrM·.It• .._.,u•e · 
·l~tl_,.....,,~_J_iat~f\?:1.• till ·-lt4l1 -. "tt~~·••••'•~,cl••••"! ... ' 

&'!~-~ ,.afiP~ .. tM.\I&t-:.•'••r...-Ut:•l .-~ ....... t .. ··lan•4· 
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1a11 .,.,., ••• who hav• lteea ia the IJuala••• fer a perio4 ef 
I 

:•J.x ••*II•• 
f 

li Tllez arga• that th•r• ia netlliav wroav about, .roq&a1r-
~· 

:1tau ••rvice at.atten oper•••r• ... d their lltlp••• &o 1M liceaaed, 

j,..ta&iat eut, t.bat. doc,or•• deat~•t•tt. clnattJ.•t.•• ••tiaeera aad 
1

fl.-kPs are llceaaod. Pe•ple Ja 'b~H eatqorle• are •tr 

llaMilP&JBAJI-..a, lf .&he ill,.t,e ~· ..O.~t.afl.ej ,. ii•ea•• ... , ....... 
1 

' I 

•p•rate ••rvtce '"'~•••· wll•r• will it. uaw • 11M •• 

l!lltN to a&op? llllat . ..._, U.• ........ : t~r• . ...._. llelterdaala•'f! 

tJle ••••eJaold HHll •hr••· '-Ia•. "ct.-i~•,..ra•lf"· •"-•' 
Tla•J eaw ·• ....,.., ... -.. ..... t.lli• ld.ll •-' tJw 

u.,. ......... wqe alld boar lew~ *"• aw•~• w-luw• ·t.wo ••'1relr ! 

•lff•ha\ •t&aat.i•••• Th wao• ...S Ja.oal' law ••t.• alai_. 

•&•dard• ,.,. t.b ltir.l119 of·: workfl'~ •:• . Serrtc•, •"-•* 
11•...-~•u~•• are .. , -.lof••• . ._, t•depeadea' JtaaiMI,.••\ 

••t• aDd. laoar law ••• -~ ... c•r•; l.tt.elt wi'll r•&&il 

fti• bUl •••• 

What tJU• -all add• •P &e i• &lla' &A• ,,.,....~ •f 

. ~· ltill are liard pat t. liad e .real J••'~'••*'•• •I ;~he 
M•••tc aeti .. •I ••t.&Uat •P a Hard •t. oelara .. M·fUa 

,..._., •poa the •••ltlic•'1••• et .. tllo~• wlao •••1•• ·~• 
;\ ,,,, ... tJae &la.ata••••. ftt• ••rvloe •w&,lfa l.l•ld ~t.aa·. alwqa 

l 

••--•••rw• •ppertaai'1~• '•' ... wile cta·,rAA•• -&lleia.C•••ur 

t!llatllll.'-1 ud lllft aa .,,,,.fit, fer 'll' wtr~ •,i Ua.•u .... 
\. 

~··~ llaa _., .... tr•tl tllea $t_ &J• ~,,,..._ 1t1, a NaN of 
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xamlner~. 

No othet· ~tate. require~ a lice.n~te tor ~a•oline dealeJ· .. : 

other than the ordin&ry ruorehGntile 1ieen.~te. J.\nu to t.he 

be~t of my knowlf.:dg~ .... ana we heve checked into t.hi• - ao 

other $tate i~ evon contemplating such action. 

!Jill U2 empower~ t.he ~tate iloar\.1 of ba.toa,.v J\ut0110ti ve 

lldintenuoce Service to adopt. 6tUCb raJ.(u> and regulaC.ioa• a~~t 

tt aees fit. t·lere we would be crea,illV a now burefit&Crao¥ \vi th 

power to eomp~l dealers to produce books .aad record• aad, upon 

cJl•eovcry ol a violation of it.s rules, Uapoao fia•• .ad r•volt.e 

ltceJJ.ses. In effect, tlle cba1rmaa of tbe board woul\1 be the 

e~er of the gasellne retailia9 baaiaeas ia this ~tate~ 

Among ether tbiags. the Board uabers, who. are 

dealer~ themselves, woald be in tbe.po~ition of paa~inv 

~ltdomt'ftt npon their e011peti&or-• from the at.endpoiat. ef-their 

•oltpetenee, whether their advertialng is atr-ic&.~y correct. 

or whether tbey drink too much. 

'fbose who want te have this bill adopted iat.o ~aw 
! ~ .. ••Y it is not a priee-fixing ~toaa.ure.; They coatend tJtat 

Tt· sets only o ••in1mam •ark-up over tank WtHJOD price aud 

:that 1~ the extent of itti contl'OJ. over price:. ln ether \"for•th~ti 

it. iets o floor under prices, but. no ceili.ll\1• ·Tho~ .eJ.~o 

that it dothJ dot control tank waQon pric••• but 

~teve r been all i aJ&IIe. The &•ak wav,n priGe 1 » o.Al y 
~· 

:--4~~~-~~.!!l _____ ~eats ·tn Ut• :retail price :st,.ruct,u•• All 
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of 'hi• i• .ere quibbliat bee•u•e tho whole objective of 

th• aeasure i• to set, • floor f.uad•r ret.ail pricea. 

The »tandardized aaark-up above t.he tank wavea priee 

required bJ this bill would repreaont tbe average operating 
. ' . 

co•ts et all dealer~t in the stat,o operat-iuv uader widelf 

:r•r1iag coadi tio1ui. for ex..,1e1 service at,at,ioa• .la tbia 
.. . . '~ 

•.&at~ reate ia_ •J.ze Jlll tbo wq ,,._ -~ aaall a•itliUt!lr~ood 
r t •. ~.....,.,· • ~ · l- ' 

... t~$1oa wbicb aella 10,000 tallo .. of oaaoltae pe~ .. ath 

-~ QiaJit •11.1-pw.tp at,atiOIII •elJJ.ag 100,000 ,allOU er 
':·. ' . . ' . .' ' 

~, .. 1 believe 1•• are f•iliar with the ••t•zi•• edvcrti.se-\ 

JU"tf~ aotorhta to drive Mre. Tbeae ada poiat out I 

tkat the ,..,. • .Uea 1011 drive • Ute lea• it co1ta 70~ pe, 

.. 1.~. •••••• 70a are eoing to QVe certaia tt.ed ,co•&.• aA¥••1 

u-o lehl _e1_ a•,recia,ioa.. iaa.araace aad •• fort,b. 1]lia •· 

, .t,nao. alae .la va•·oliac rc,ailiq. The •r• l«lllta• zou 

~-"•· \h• ..... 1011 reduce 1•a.r cost 1•r gallo.a •: 

Jlor••vor, t.tll4er lhia "average coat" e.rrang ... at 1·· 

w.~4ea.t AUld inefficieat, dealer& WOUld .JI,e placed ea a JHlr• 

e1ficieat dealer could llot take advu~qe of b.il t,lficiooct 

, '" ••& aot. lo•• a.tgbt ot the teet tltat the .. toriag 

ia ea&itled te the beaef1t• of auch etticl•ac,. 

:~• 'ltlav t.b• propoaeat• •f t,h.te •••are -••oa to 

r~~JMred coaplctelJ i• the tat:t t.bat ~t ia ••' ap to 
\ . '· . ' 

~-~- r~t•ilia~. opere,ieaa ceaduoted •1.•.,_. ~·~··~t,J.oaal 
r-4r--~~~~·~-~'~·~'-~·~-·~·~·~-~·~'=t~·~·~'~l·~·~~~~cb~~~~~~~---~ 
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aanufaeturer •ells to independent retail outlet• at a 
I 
i 

wholesale price or tank waQon prieo. Tbe regulat,ioa ia.tended 1 

bere i$ quite clear. 

However, the~o are other t1pes of operation~ iD tb1i 

1 t.&ite and the)' are • very iaportcu1t ia1lueaee ia t.bo .,rke t. 

I ref.er to t,he operation in wltich a ••rk.etcr huJ• wbolc•ale 

••rt••• of t••o11ae aad sell• .1' thr•uvh Ilia owa ,,,,.._ •••• 
:l!.'l'::·J ' . ' 

lie clots aot operate ia the coaveat.ionel aA~U~er aad d••• .. , 

••al ia a tank wavoa price. S.tact "here is •• pr•v1aioa iQ 

tlae bill covering tbia type of operation, it would ••ea that 
~s~ ~:'. !· 

ia ext~~pt. 

&.;,: .... 
If tbe inteat in thi• bill 1• to iv,nore t.hia 'JJJ• 

ope.ratio.a and coaeentrete upon \he ~oJtveatioaal eqpl4•'-' 
f·•F 1 ' ·. . . .. 

~~i~or r•lationah1p, the eoa•eqatacea cau be v•r7 ••r.i•••· 
~···· .. ,: .. ' .· ' . 

1 .· WCNald be aa open invitation to aor• aad aor• auke,ers wh 
1· ,. ' 

aet •o.ll Qeael1ne undor the hraaded ••• of tbe.ir IQplier 

·~~· late tho a. tat,e end ope a-ate aader tbe protect.iGA o~ 

ice IUibrella. The retail aarket would be t.lleira for the 
~ ' ' 

Tb1a La Ja•t oae aoro example of t.bo hera that tb.t& 

woald ia1lict upon the verJI dealer• it. ia ~tappoaed to 

1 t~··.~ ~ ~· aua t.tp, this bill would create· a bureaacrae,- •t 

UJl••<!.~ of, tho ~·"f'•rera, ,wpu.ld ••ilJect. ·~. lo.rge ~o-at 

~ a~te coa~1ol aad weald 1-,o,~ eaetber 
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I 

i reaewed auaall7. We have been asked to expert.ent with thia 

propo•al fer two yeara. If we know it it a bad bill, ~ 

ought aot to experiaeat wttta it for·eyea a week. 

We laeve traaklf a• aolatioa to tbia New leraeJ problea;. 

We know, aacl , ... · c.-ittee I .. tuN ha1 beea preaeote-d 

wi&ll ...,. ••• .. a• ••• thoatllt• •• ._whet ••• caused tills 

liaR•' pr•atl•• ltat. we lla'ft tttUtJ that .... COII•lpaeat, 

.., ...... ,. will eaable •• u , .. , •• , ••• dealers ta 'tile Ieee 

ef tJa••• ... aarketa ea4 MP p..a.l .. 1• •• dealera.; th:e7 are 

part •' ...... par\ur•hlp .. ftaak ,.., • 

.. CIIAIIIIAfCI ..... , ... , ••. I .......... , ... ,. •• 

la•* ...... &taat· ·row ••alta• a •ertoua situatiea exist• witb 

Napect e. t•• war•· aad tbe fao\ that Mil)' ••• deale•• II••• 

IIMlU f•H•d ••' ot baaiaeaa, but \Ita' 708 offer ae ••lutiea; 

1• tllat eor.-.•tt 

•· SPAitKit •• llne •••ad \kat ••t ef \b• ••lwtioDa 

nula& .. laaye •••,..,1•••• na 1ah the lac• of eat.i·'"~;' 

SIM'lOR DUIIJNrs llr. Sp•rka1. ,.. ceaee4e •••' • 

...... • .. ,_... Yh •flY tbat·:thil ltill la .. , the tttbt 

l•~•••~li, lhl\ ,.. ...... ., &IIJ o'her approacJa to otter. 
, ... , ....... ,, 

•· .SPAIKit ' ' t• '"''' ••• oa tlte lta•i• that· 
..,_. ...... IJl .... , .. ,. •. ....... '\-
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iENATOa DJJIIQNTJ Well, aat.: weuld '" 4o 41bout cer-

rect.iag ... wroat? 

MR. SPAIKS1 I would like a toed ••latioa. 

SENA'.RlR. DtJMON'l'. So ...U.d we~ 

a. srARKSa I • ..... ,.. woa1d. 

iENAI'OR. DUMONT; 4•' ... •r• tp~eaf,ioa, Mr. Cllainua, · 

J.t.J. ut·l Tid• ia aot d.lrtetfJCI l•weru Mft •.. SpaPU,. l ...U.tl 

u '• cl•ru, ... thiat •• &.hi• word .... , tha t•1ni•1u 

" ... IIWI ... it I ..,.. atr. Gdf••7• ca. 198 alad it I .a•k '" 

11-. .. Fft w•n tif'lt. aot111N fft Ul1a pfttra oa MaHh a&, 19&6f 
! 

•• GAFftCYI Seutor.1 . I c•'t, ....... ,. INa& it. Qf i 

--~•u& a week or t.ea d•Y• prior. 

SINA1t)a DUIIlflr 1 Prior k . &a. ,........ Thaat JOQ. 

(Applaaae.) 

... GAFPNIYs I aigltt aq tllet. 1 woa a•kM 87 the 

, ..... ,. .. cU.P•c . ..., *'- ecta"'ac' oae tacU.vtd•d• wkioll 1 dJJI,: 

afte• reportiAt bec.l qaia,, -•• aot. r•'IU••~•d to pu.r••• 

... ,, •• .., furlbe~. .._., ••• at ""'' U.. tbere ••·• --

! .... pro.babl7 OA17 tllr•• •r IMr • .,, prior fro tll• proor•· 
tl& QIAIJUIAN 1 The a.ex~ .,.. M ., list ic leaJ•in 

IIIIIIIIIIIIR1ieJl • ilr • Jticht,er • 

a. BIMIAMIN IICHTE11 I have beea a deel•.r ta Newark 

10 7••••· 1 •• aacl ope••••., owa •*•''-••! ft• ..... a 

...... , t.ll1s 11111 ,la ttl•& .l. fiN't. ,wu& - ee••••·. 1 
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1

1 have alwaJi maintained 111 own busillet~a - ruA •1 OWD bua;ineas. 
!i 

! ~-It ia hard eDOugh to vet the raea now. If they ltcenae the 
I 

ii dealers. it. will be • whole lot harder to vet thea when you 
i. 
' aeed thea. 1 like and enJ•¥ llY busiues.s the way I aa now. 

l . 

"'l ·have aade a fairly decent living all these years. I 

-~~ .. ··••n at· least a dozoa v•• wars coae aad v•. Tber elwa1s ; 
, . . - .. , . . . • . 'I 

,111 ·~ 1Jq ~ \ ·• ·., : . . -~ 

v*t'r•llhtea theaatl Yea oat. I de aot. cat, in 111 aetghborhood. 1 

'flaeet Co.peutioll. It it h toed eoouvh for the other hllo4, 
l\' li good enough. for ~~e, aGd I tb1ak tn tiae tbia would 

a\raight•a 1taelf out b7 itaelf, Thank rea. 
1 ~H·~ -: -~ "tHE CHAIIUtANs. llr. Ri~b,ter,· do~-,.. al.ad statiao what 

WG:r ~.., .. , 1 ~:? · · 
-'4 t ,., h .. , .. . i 

•··• &lCtiTEfta sua Oil CW,aa,, atr. 
, . . 

1ft: CHAIJUIAN: atr. · Mlli•a Crratal. t 

t 
1m. MiLTON caYSTAi.a' llr. Cbairua aDd Seaetor DWIODt: r,, ..... , .. service ·'•'ioa ia New•rk, New-~ ..... ,. for tile 

\\~t-23' J'ears, aad lt is a Sanoeo Statioa. And aa far aa I 

r..lj~~e there h aothlag WI'OII9 with the S~a Oil Collp~1 ill 
~fr rillattoaahlp with th.tr dealers. I have heard a iot 

1/t'~t bore today about how IJad tho aajor oil coapaatea . 

lleiiJ·are. Well, l have vot aews for thea. 1 cloa•t thiok 

81jt--~re so bad. .-., •• -~"-' . 

.. ~- ... ··\·1· oot out et ac.heel ia 1931 aDd 1 dida't. hu• too 

tliitita u4 thetie ..... ,.teo aach .,.,.il..tt, .. ••• 
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•'•ti•a .tth a major • I kaew notbiDo abou' &he buaiaeaa. 

1 coaat.an&lJ weat 'o "'•i• aalea aeetiae.s. I have &.ried w 
l•ara the t.hia9a that they had t,o tq to t•ach .. • S..• of 

'' 1 b4v• learaed 1 •ome ef it. l llavea•'. Bat 1 bave ao••.rbed 

• part of it ead 1 have· triu h ab1on t.h• part. 'hat wt~~ld 

ulp ae lh• ••t aad I bave •••• , ... ••l• ,tha\ &Jl•t haver, 

11.,.. .. ·all aleav Ute ro••• , ... •••& • ., 1 kaew .Mw aad l 

U.• ....... d te M attle " t•t al•ag. I ••' aarried. I a 

ra1a1ao • lallJ aad nerrthlat ..... \4a t.e velat •••• 

~:·=- rtae t.lliat tllat I feu abo&' 'bia lllllt •• ,.,. •• 

ll·•·eoaceraefl, 11 ttae •l•t•p~~~~p ••ntee ••attea 81oh ••• 

••''•••• a., a011eoae laere &edar• Whn t,be •lt-i-ptiiiP ••rvtce 

-.aaiea fl••t .. at. in - I du '' r•eUer how 1••• ••• 1\; ••• -

•':a..t.e &I wtalcll 11 a dine\ arterr lo ., tlettoa, I 

WUiaed it. witJa tater•••·•• I tiJ.d.a~' d1••••• it with. 

_,.,.d,. Bat eyery tiae I •ald driv• ltr ·&ll•••• 1 ••ld 

... • let ef ear• 1ll lite place and ., l&lloaao• •'•rt.etl '-

• llowa. Well, it, kept telat ·~· I ... p..,J.q _..., 

-~~ a aoatll at. tbe tiiM aad it •lar,ed to clip. ••11, 

•••• ••• year· talloaat• •tart• to dip, tiler• •• a 1•' 

·w~ ....... whr it dip•. soae&U.• ,.. tblak il t• 7•••••11; 

a·• .. ~t.laea roa UlJ.ak tt ia ecoMaic co11di&ioa•t .... , ...... 

; J••t ua•t bow .-at it. ta. Ma,.a. lt. ia ,... llelp or 

llke tlta\. lat. tllat. ata,iea'a l~l .. qe kept 
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· •••• cars. Aad I s t.arted to t.el k te t.he • al eaaao troa 

, Saaoco - 1dla\ tlvea wttb this t.b.tnt? He said, "I dea•t uow. "; 

Aad t.her st.arled watehiat lt.. And tb.e first thioo yo11 kaow 

:· '"•1 c ... aro•att witla soae sert ef a co•tasioa ••tap lik.e 

we haYe. It waaa•t a c0Miaale4. lt. waa aeae o&.ker craay 

deal that tlae7 c ... ap wt,h. Tiley pat, •• in a p•aitiea that 

I we• ellle to • ..,.,. •t•i••t &.llose.fellowa aiiCltbeL• 

tallollatl at.arle• &• ••1 ap. · 

••·1 let•• l .. k at the fellow ia tile •lti•pap 

1\tt.lGD •••Itt••• If h1• vallo•aoe kep\ ea trowiatt tlaa 

lt••t· tilt .. r•• •uld U.w, be •ald have ••• ta tl&e ceutter 

el· Nowqt. · fte weald ha\'e ••• ap en South Oranve Avecuto. 

He would hav• •n• ea •••r1 ~· art•rr ia ever.r c..-.aitr 

'*'" he •oald st.eal val1••*t• • Aa4 U.e 11••' llaiat , .. 

~~---~ .. ·d bew· 1 ••14 a.. ••t •f IMaala••• •ll7W•Y• 

'fills way I beve at. 1ea1t. llad • chaace te coap.t.e 

til 111• .. a fair ba•·t.a. ADd 1 ••• ~h•re kaye kea S..1me.­

'"• c_,aay have Mea .tit-l'a1M-'· 

ltwllall ,.. ••• ltviao wlt.h .... boclr •r wbea ,. .. are daiAt 

U.rwt.J•••• wtua \b ... with the s,•• 011 •• uy o&ller • ..,.a,, 
n-.. .. ~ ..... tillea .... •1luat1ea•· ..... 11p that, '*" ., , •••• 

• 11\tle. Bat the wa7 I l .. k at \he tJaiav 1• ., re• 
..... , *• l•Dt-POft ptc,•r•, aad •• til• loag•r:•1• p1ct.ttn,l 

-Uta~ ·Ute wq the aaJor e1l COIIpules ltue tJteat,ed • 
\. 

~~M-.DI"-J_._L_~-' Wlk luaa Mea .H_bad, tilt WQ l • +--
i 
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I\ Uviao aad the way I a. gettinv along. 
1: 
i 
I 

Tile thing about thia bill that really acares ae ia tb~ 

!.tact that, it is voino to vtve the aulti-pwap station a c.hance ; 
I 

to liyo aad really live and live. And t.he fellows that are 

here that are fop tbi5 bill dora•t realize the farreachiav 

efleeta •t tit•& aaalti-puap aerytce st.atioa, arad the7 will 

realize it. If tbia bill ia passed, wi,bia tour .. aths JOU 

will notice e spread of the aul\1-paap atatiou or the aacbiaer 

pat Ia aotioa t.e put the• la the areas where ther erea't aow, 

aad &be ftr•t ltag JOU kaow t.be7 will be down bere askiat you, 
''I: .~t : 

haaltGr Dtuloat, to repeal t.he bill, real quick, b•caa•• tlae1 

.iii. feel the effec~• of lt. 

I doo't, kaow whether rou are faaillar with N•wark, 

._, 11 1•• are, iaavtae puttiag a .ulti-pup sen-ice atatiea 
.,i\~o,: .. : i 

• •'reet like El.tza.beth AYeaue, Ne1ra.rk. Wby 1t would 

aCie ·~Yer(bodf' a valleAat• ia the whole area aad if oar haada i 
.Jf, • I l 

..... ~ .. 'i•d •• 'hat. we eoulda •t. cut, tbe price to aeet that 

.. -.L--·~eat ditterential, w.'d bt out of busiaesa. So &-ere is 

oae way t.o aurvlve eJUI 11 this .ts t,Jte ••1 \he COIIpaDies 

11a1rwa_ ••eided, I have eaoutb faitb 1a lt to know that it '• 
' ·.-. ,. '7"•·'' .. ·.. I ' • 

•tvaa,. What I th1ak ia wroa9 with a lot of theae oas 
·t·!i . 

-..a.•ra ia tJae1 9et easlayed with tkia·price floatiDI iD their 

;:~-... ... tile, refuse' .,. rocovaize tllat there are otber t,hiav• 4• 
-.:~-~£ 1.' ·:, ... ~ . 

liaea• be~lde vaaoliae aacl \be7 Just •aat to ride •loag! --r.tt· -r.~~~:.; •.' . \. : 

l•olla~--~"'-~~-.. ---~~·}.-~ 1 _jf_.·_f~J!.'.,_ j(. _ _i_&_. _______ Xa!Y•---Od .. -lA--~------
Ule Ullav ud tight, lt la a ••1 lhat,•a goiag to uke 
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MR-. GEORGE H. PRIOOENt !fr. Cheinaaa 1 I haYe some 

eop1•• here ef a atateme•t. I will give them to rou new? 

THE CHAIRMAN: Yes, please. 

Mr. Sparks, if it 'WOuld lte peaslble, w 

••ld like to h••• tltht or tea c•pies of: roarpapt•• 

.. ,,, .. , 
MR. SPARKS s ~ I will lte tla4 to .tarat sit th•• 

!'HE CHAIRMMt Thaak 1••• Will r•• proeeed Mr-. 

•• PR.IGGEN: Mr. Cbainaea. Senator Duaoat, aad I 

woald like te ••r "htead•"• While I lteYe a· •t•t•eat here 

t••' we ••••• ••• tt•• •r•partav. 1 thlak it •ell to ., ... 

.,vwltlt 8 IOPt Of taf•rilal r•arkt 

fj '·' I llle ••••••• Daellt'• appreaeh te tills thtav • 

._;·••• pP•Itl• alloa11···be dlscaaaed aad· I thtal tbta ia a 

~ •PP••tual&J• While I do••t e_,eet ea applaaae f.._ tbe 

'*lletr. 1 thtllk Ia &lte loq raa·that the epialoaa •• 

"-'•••• will eara for u•,aad fer our eplnto••• roar ap.plauae. 
•tl i. I• ••••ace. tht1 bill• if eaacted, WOMld aeco.pli•h 

t• thlaoa, each of wltlell would lte coatrar7 to the lnt••••t• 

6t~ttie ••••a.er• aad ,_. retail aotor fuel dealera t• the 

,. ...... "•• J •••• ,. 
,.Iii;:?., 

l'ir•t• it woald eatabltsh a Sta&e Beard of latet.7 

··IMtty• ••t•teaallet lervtet ef New 1•~••7 •htch wald be 
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~~- autoaetiYe ••4hanlca, aervtee stetioa oper•tor•• or 

18rYlce atation attendants in the State. Without 1uch • 

tlc•••• it .oaid ~e ualawf•l for aaJ pereoa to ••t•t• in any 

ef thea• Qettvitlea. 

Presnablf tb• lteenaiao •equtreaent etea1 fr .. ·a 

feellav that 110t.er •ehlele op•ratoPI ta f,he State need 

froteetioa) Ia theiP per•••• :aad··prepert)' te coaatettoa with 

•••~'fuellq. ••• aervictq:~•t ,· theiP!'Yehtele•. r••••ulJ, 
allOt thl leglllatl•a il aa atteaptefl exerclae 61 the police 

pewr of th• Sta'•·· 

·:i::·;!·, ·There 11•• a.eea ao evideace pre1eate.t te · tilt letl•-

la&are .. ,••• to aa1••• else • c. •1 kaowleflte, that t.he •••• 

I••! l•eh ~·proteclioa ·ta' fact ealltl ~ The llcell118t ••••taloaa 

lf~the •tll .. uld lap••• •• eattrel7 Maneceasarr hardea ·aad 

-···· .... oal, •• ,b. lt•t• lttlt ••. , ... line dealer• .. · ... ill 

18H :;•• the eoaawatev publte who would ul tiaat.elr have t,o 

ltear \he eo•t-ef adalatstretiea of ttt•'bill. I•·the alt•eaee 

if~•••elua1•• ••ideace ef the aeed fer aaeb letl•I•,lo•:the 

tlll··~·•ll h• '•'••t•d• 
It the lJ.eeaaint p..-•1•1••• of the hill are aot 

••••• .,oa the exorctee of the ltate·potiee powe• ter tbe 

fH••ettoa el the pulltlic. tlle7 eaa ••17. reflect the ••lft•b 

--•l·t-.a •• ••• to .. ploy the l•w to 11ait. tbe allllber of 

••••tee atattea• wlllch ••r operate ta tbe St,ate. ••• 

-....... t• l•at to th1• 4:0&claat•• ·1t7 tile pie1'1•t••• •t 
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'ubaectioa 13 (b) whi~h.•~·~pta troa th' neee11it1 of paasiav 

~ ox.-iaation to be cond•eted b7 ~bo Board tho•• eagaged 

~~.operating aorvieo atatiooa tor aix aoatba prior to the 

~fe~tive date of the Act. f\1 a reault e1 thia "vrandfatber 

cl••••"• t.be purellaaiDg public would coatiouo t.o be expoaed 

~,_,be aa11111ed perila iavolved .Ja doiq buaiatll wttb eervice 

!t.•~ioa op•ratora who bav• aol po•aecl •• exaiaat,ioa; ia 

•'ber .. ,.,,, ell of tbe v•••lta• aerYi4t ata&.iea opera\or• 

,!tt~•·t~J doiat buaia••• ia ~be St.•t,e of N•• f~r••1• 
.t '• -, Two Caaadiea proviacea haYe learned b7 uahappJ 

..,.rleac• ~bat 'bia tJpO of licea•1ag co•&.rol .,pliecl te the 

~~*;~~uatr7 is banaful botll ,. lbe public end to tbe dealer• 

lf~~'l4 • law ••• eaaetod 1a 'b' provtaco ot NoYa Sco,ia, 

-~~·fiiO•I otrber t.biata,llaited, tbe auaber of r•tail out.let.a 

aJ Fftuir1•u ~ba~ eaeb ••• oatlet eb\eia • certlftea'• o1 

"•••~1'¥ froa • coat.rel a.oard. 

tua ).~;., , Tbe law at. t,be tritae ef ita eaaet.•••t ••• aot ~ppo•ed 

~·'1•1 deeler• •oro appareatl7 ae\l•tt•d wttb legtal~~ive 

lff~rictiea• evaia•t \he opeatao of other c..,eti&ive outlet• 

f!t•1J1av co.,aniea doiag ba11aeaa ia Nova Scotia wer• few at 

, ... t.iae ud t.hOJ appareatlJ t•lt t.ha& • law wlaicit aade it. 

fi#.~!,~~l& tor otber eempaaiea t.o eater ~be pr•vtaee co&~ld 

" "• ~ ·~ bar•. 
,.. Alter 16 J••r• •1 experteace uador\~••. •'•'•~• J.f, 

,..,.,.-.vioa• tb•t tbo laelr. ot ~OIIptUUo• ta'H prHacod • 
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lt.ataut. iaduatrJ• Beeauae of the dtfftcultJ ia ebtaiaing 

pe~iaaioa to build aew atatioa•• existing ones ••re DOt 

foreed to compete •vtr•••ively. In 1960 tbe statute was 

repealed• 

Ia 198T th• proviace ot Brittan Cel-..ia adop\ed 

letislatiea •t.tlar te that p••••d ~, NoYa Seoti•• The 

lrilllb Co1...,1• le91•1ef,1oa was repealed ta 19611 

Il ••• aot At••• .... utra'etl t.ha' the ceaa•l1ll 

, .. ue ot w .. ler••J a. aatferiag 1tocaa1e of lOO •UJ IUYieel 

''atloa •utlet• in· the State. I 

fte 1ecead prlaaipal feat,••• •f t,he bill i• t.o 

..,. .. r tbe S'ate loard •f Sefet,r Aut .. oliYe Main\eaaace 

ltrvice ol New leree7 &o de'•~••• &he average coat el doiaQ 

itlaia••• ill &be operatiea tllroavbout tlte l&at.e of New 1••••1 
•• ••'•11 taaoliae serYte• ttatioa• •tth reepeet &o 'b• aale 

tt t•••lt••-••11• Followiag aach det.eralaa,loa tt woald be 

laletdal ,fer ..,. retail ualor ,. poat a ,rice er to aell 

•tor l•ela below e p .. tce lhet, iaclu.ded ••ell everqe c••t of 
/ 

fllat·lta•i•••• •• de,enaiaed b7 tile Board, plua &be coat of 

jMJa •t•-• 1ael t.o t.ll• retail dealer • 

C9tJtt' 7
' .~ Tbl• feature of &he bill is pu,.elr ••• •iaplr State­

... l ... liae pPice 11x.tag. To call i' allJtlllnt ol•• ta t.o 

~i~t.•l••k.ia wbi&e. 

&Ju!i : U ta oiJyioua tbat auch a ln •alcl reaaU ia llighor 

taaoliae prto••• The •••• •I doia,\·-b•at•••• 

I 

. -- ---~--~~--------------- --- -----·-----------·------------- ------------- ---+--·-
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eltabll•hed b7 the ·aoard would be a State-wide average. 

Xit'aJ.i· .. fro• the inherent imposaibilit7 of detormiaia~ the 

bJhar~ ·of overall busineaa coats which would be accurately and· 

'f~'f':rl7 attributable to gasoline, only one of maD)' pPoduets 

\il~· a:ervieos offered bJ dealers, sueb a coaputat.ioa would 

\~~~ abaolut.e.lf no rea•onable relation to a QiYea service 

Zftoa•'l. buata•'•• coats. It would aot even peNit the 
! 

·eiflcteat' operator to 'establish hi• ••• coat. ot cloi•u llualaea •• 

fli~,~alght ·'-· below tbe aver~,. eest, •• a det•••• to a 
lw h;l,':''.~i ···. ·: ·· . · 

teaplata& et violation ol. the 1\et. It woald hold eo 

m•·~-~~,,:OYer tbe a01t illefficieat operatera to tbe de&.ri­

lRt ~;f;. th. hercl-lfOrki~t •. aueeeaatul de•ler. 

_.~. ~·:;·~-~";;.!·'· clo a~l· believe that the probleas •f .. ,. induatr7 

8-l,at·~-th~ aor•al e~oa~ai~a ot &II)' iadu1trr can ~· aelved 

.,.,~il;t.t.d bf legialaUoa. It 1a to be upecf.ed that under 

-~~~:.p;t1t1ve'··~,.atea aoae will achieve au.bat..aatlal •ucceas, 

&Jr•Air~te ~Ucctlu, and a lew will fail. Budae .. auc­
m;~ ~ c'-ot be euaraateed. bJ at.t .. pt t.o provide a 

. . ~ 

ftia•utee ,b7 ·• t'eglslat,ion wlll either tall he~ause . 1 t is 

&.:;kat.ie or wUl dourer the b .. eu ta of our prona 

C;etittve ba&ineu ll)'atea. Oae of the oreateat ioeeaUves 

t:"~r; euicieat busiae., operatioa, oo which lollj-te ... 

··QI'i t"~';co'a•••r• are baaed, 11 ev ... -preaeat price 

-ifii~R. Legi,d&Uo~ which would el~iaate or illpair 
.' ...... , • . :. .. . ' • .. ' ' \, . I • i 

cO.petitioa would replace , ... , ..... with •tagaat.ioa~ 
r------------· ----.. ·-- .. -----·--·-------·-------- -·---------·-----------··" __ .. ___ -·----·----------·-----.. ~- ....... _ .. _ 
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~f , ... .i, ,, . ' ,., Co11,p~1• the Socony it&obil Oil Coap~llJ• does not 
. . ' .~ ... ~ " . 

~~· _prie•. wars. p_art.ly bo-eease they cost. ua a lot ef aoney. 

b~q;~; :Pr,iallrily ~eca~•• :JJ( :the!, ~apaet oa 91lr dealers. _through 

~ ;;~~;~t :01 our _aut.oaoti~o p.roduet• are aold~~ 1 ~h,ould 

~~~ J·~- .~•t.•tt! _1i~cly .-_nd c,ategot'ie.~llr that -~ CoapoJ would 

a•-.•r knowiAgl)' .PtJts~e .. AJ\1 .;ou.r•e .o.1 octioa wll . .\th would be 

Wctf~tl _,~to ""~-·· ,~.-~t, ;l•\fl~-···~·~. ~~- our. ~·aJ.•r~ •.. : . 
t•lilf-~ ~ ,_ .:~ '{~, ·~•.•t ... ~'..,-~-·~· t~~, i,~~-~r-.. :·~re .prl_ce ".,' ill ·~-•r 

.._..,~., i.\P~1 . ~·• Ju,•,t _...-O,~i.q~.:. re~•~.u~ ; --: ••rt.,1.c_ular 17 
' . 

y. ~~~ t~~.dls· ~•trlge~\·~·· ~r•_e,ze_r~. f .. •:• t,.~:'"1•,t•a 

-"-•l·~•;':••.-•~Jr.~IJU.ea," 7 •~1 -~~••• :~t,a~• ,ere :~t~fli•u t.he 

,._.. tA~:4·Pttll ~- :«•~.d •.ttl~_, .. ott: .-~~ ••\t.,t,av pr1,~•· .~a t..b• 

~ .. ·~"••• ~GQ.I.pit,t ._ltJa$ ·~(,~~~- ~:· ~'.\r .J .. ~4.tt IUC~ .,~OdUC~I 
J't~~li'.;~;~ 1 f'lb~t~. 4~·~~. '' --~~~9'\lat.~_-· tboa.o 1~cl~,.~r1o.,.;. 

·q·~ .t:" ... ~ J•~-·P~4t r.!.~+&e .;"~:~·~-~~~~· .. 7•~ ~.t.aa:t. pe~c~t~• 
ftl~~t.t.4oa,.~d g.-i,o.t _.f!X~~-. iu a .'ta.P•~1~1Yt iaduatrJ, \bere 

11 liaplf. ~o ~99~c~l t~opp~q :fet·J..n~, abo.--. of , .. ,,.~, 
• • >' - ' '! . . ~ . .. . . • . . • ~ 

Ctl•~a.~.~t:P. ... o1 \hat . ~•4•• "'' ·~d •I t,iaa~tlJ of a~l iacl~a trJ. 

·'fA'• ~! ~~r H<'~· . .bav• tried, to. ~t,,.k will. •• ope~ et.ad. a\ ~be 

-~it.~ posaib111 ties and leQillat..ive propoaala t.llat have 

~·•• advaa•od ,, .. t.Uie ~' ··*''••- ~· aolu,~o•• \O price wars, 
... # '· • • /. . • ' -i : ~- ~ ~ • ' ' • 

. !.art.icularly to .,! wh•t~tr. •• \hO~tJbt. 1ucb p'OP.•••~• WOQld 
~ . . . . 

·"'"'': ~h- •tt...aati~· ot u •• ur ,tl••l•r•!: :.·~!-ave , ••••• ~. f,be 

_:ifltfli!a~t, .. ,l~~t, v•r~~~·· ~··~'~ativ,, P•••f•.-~· .. ~~~~~t. •• "4'1-
__,".,..!•,)~a.-._ .. •4D,~U..;f7~f·ta~,,~ #.!if:,, ~r·~~t.·· &!-~: \~f ... ~lk•, 

i -----------· ·--·-----r~---
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will aot work wheo ,price war coadi tioas are enco,ua,ored. 
':.'";. oi. . .. : 

~ l~w -~h~eb ~una counter to the aatural inatiact o1 the 

iadividual will a•t be obeJed and iaevitabl7 the dealer who 

tr!~~ f..Q obey the law_ fiada .h1•sel1 ~.,audicapf»ed ia hia effort! 

\9 eo.pete again•t the le•• aerapulou• dealer. 
~· .. ~f..: ... :.i:l. ~' . . . •, .;' . :. .·. ' . 

J·C:t..: .· . 
None of u• abo"ld ever torvet that aoat of the 

H~~~·~ ~· ~•rtye 1roa oar owa ltuaiae~a ~ •P••~ oa ~~~d~ ,_ aad 

ll'l!f•~, ~~ppli~_. b,_.otb•r lauaia~·~·~· ~~ ·~~ of ua ta. the 

tiJF~~~~·~·· are_ ~o be p~ete~~·cl ··~~~~;~·. e~~·~~ '~•• ~1 law, 

ft.l•p.~~ :~xpect ~oo~ ~·- .~.1~~- ~b~t ~ ~~~· to _bu)' o~~ food, . 

,~,~~···· ~t..-Jtil~a ~d all the et.her ,.... t;bi-,~ ~'- ~~t;, I 

Bf !t.'~ ~~· ~~·f~··!••• ·~~il•~~r": P.~•,•cte_d,_ ·•~t-,~t ~4!~pett-l 
t,iea. I • JUre that eyen_ tlloae wbo ere seekiDt letislative I 

. . •' . • ~ ;. . + . .' .~ i 

1afA1_fl.1 ~~~~"'' ~he -~~ci•,~~~~-~cl•• ~1 t~•~ free ~·~"-~~~; ~~~:~~;be 
.ll:s .~kp.,. t t~.-.~ to, .oppo•.• ~ ••••Uf~ to 'rote·~'. all ~belr 

-· . ' ' - ~ ," . '· ·-: 'f . ' ~ .. -. ~ 

11•~!~~1 ead bud~ltu ~uppliora ~~~. ~:~et,iUo•.• . . I 
fta'l .1;.~:.:'··''-~-· c•~-~lua~of1, .I b~li~,•• &.kat the be•t. 1atereats of 

~ ••••-•r• aud va•oliae retail dealer• ia the State of 
·-J 

.,_.f.~r_,.l 'WOUld be protected b7 the d•feat. ol Seaat.e, Jill 

II·~;~•· ·- -·-
Tbuk 7ou, Mr. Priggea .• 

f ;· ., 

. ·.·:.··;.. . 

. ~ ~";: .; _ Mr. 'r~tgg•~·.· ,ou beard 1-. stat~d h~-~~-:t~dAJ 

~~~~ of the propoaeat• of the bill that the pr••••t 

•·• •1.~1·~~~· c .. pe&i&ioa. I •uld, l.tke to II~Ye JOur 
• ,' • • 'f • • · • • · 4-~~ ·~-. 1 • -1 ."~~--c · 'l··: ~·- ,; : .:. ~ · ..... _r·. >;. -~-- "J •. ·~ ., 

\' f.~~ .. ~"·~- ,~tr,a:t .. ••~t, ~d ,.al_•~• what year aolut,ioa ~~ 
' ' • •••• ·.. '. :... .» •• ( ='' ~- ,· ~-' -:·'· :: ··"' t ·::'· ~: ~-'·t i:. :-~- ~:".:~~·-:: > 

;r.--------~- --------------· ---- ----------- ------+----



, .. , .. 

. ' '~·, : 

. ~ ... , .:: 

wtt,h re•peet. \0 t•• wars Ud the fact that·se IH1l7 ·dealers 

•• t•i•t out. of bu&iaess-

. ua. PRIGGEN: Let •.J·- take tile flr81. tJU••~ioa tir•t• · 

1•·••••• that at11flinv o1 coapett&ien wal r•ferrlq to 
' 

...,.t.ition ltetweea supplier aad ·d•aler, aftd.·l •caa•t 9ivo 

,....~·• \9?••t any etatistic•• Al'l :1 -~all cle ·.is t.ell -y•• ••rt 
..._lft,lJ •ad atac•r•lTe •• a eale•u, that roa·abollld· ,att. 

-~ •ide of \ll•··lJeak .for ·a -while "8• ••• wbai kiJlcl·.ef· 

.Cllllpt,ilin ·-we ha•••- TllePe ·t• 48 at•-• aaoaat. e1 1C" ., 

di:~.!wels, .... 1., 'whole•tle Ud~wo.ey place elae. 

I J••t tlo_,.?t. belieY• that it ·;ta :a fact, -th.at UJ cepe$lt.:toa,. · 

lei.,., ... :·.eJ.illl .. t.-.1 •• t• :•••• ia&eacl-~ ite ~~elt.iau..a# ·· 

t• •-t1i ''! •Aa fa• o a ·aolutt••• ·I tloll •t ·thiak 'taa& • •t,her 

... ~.., ~cl•••r t.:o IJelq a81e '·'• ;apell ••tt • c.at aa• flrted 

fi••t• :,,.. tae aaswer ,. "111•: probl-. 11e . .... ....... that 

WI line a aerlou• pPoltlea. ln a •••aioa lile · t.bi• \'I aa a1rai4 

-..-.r•li'&tea clo .... to pr•••il. 

Ml1'* ~ :: . To· •ked a little -litll• ·turtk••• '"••til• -oa roue~ 

_.,.,1••• ·ta O.QJWber ef laat r••• '&be Dlr-Mtor of Markeiillt 

d· ••• COilPaaJ app•ared befo•• \he flaapbT•'• C.llaittee· ad 

--~_.. .• .._.., ,. ••t• •• 1-·.ttalak. •• :c pa•t.t•l ,.._.... \o 

·•••••t••i if ·I ·-•••d 1 ... :*It• ••at. •t Ill• •t.at .... ,, it 

---lp·:·~. ' 

·• ~t: :'·:··"Yea Jan• ••••• tor rq ••••aal ·••.-adat.ieu" 
\.. 

~a~ua .=t• 11P. HerJ:t••• _Wllletr'• ·•f o11r {;apUJ:t:•,.utat -- , ~ 
-..---·--·------· ----- ---------- - ... -· ... ------- ·------·------------ --------· -------------- -----:----·- ---- ~ 
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•a• t•·tlte aeat epprop .. late means of bandlln; prtee wars. 

1 bave coacladed \hat •7 best response to Jour reque•t will 

lte to revl.- with yea the· policies 111 CompaaJ has adopted 

t,.tc.,•idl 1 t1 ac\1\ri tlea ln gls•ltne maPketitag~~. · Froa{ press 

,. .... tt .o•ld eppear that many of the •eabera of· oar '· 

lW••••r••• likewise utYiDQ sefttoua thouvltt. te tht.probleaa, 

JIMtril. -"- tach lbdlYldual e.ftotts w1tbla \ht la4oat.r)' 

Utillt~~ .... wlfleapP•ad aad better uacieJ.atoo4, ·· i't li •7 hope 

~ lfeltet;t.hat·prlce wars wlll le•••• ta tllt•asltr aad the 

ftltiltet·ot' the·past will be a"Yolded." 

• t~~:-, .... ·Aatl:"I·:;thlnk that ·all Mt; Wlll.tta bert 11 expr•s·stavi 

lt••''tlrtala ll1lelfat •r faith tn.-the leaders ·of 'oar·· latiastr7, 

--·~•••lera, 1• ell of ua beinv able t,o werk totet.htr 

""'•'• 'll• ··re•l• et tbe eip•rle•ee we bavt had ta th• paat · 

._. ·:•ai ·wtll lte ati aee.ept·ablt atat.e ef' colldlt.ioaa. 

*+le::·;· ·IERAYOR 'DtJM81ft't · Mr. Priftell• 'Jdti ta41cat• 

·~lJ ·tttat JOiir ·cotaq)arir t• doing a·olaetbtau to try · \o 

iiatJ:tt••• dealer•,· at least.• ··ith their proble~t•·· Wcnr ·just. 

··; IIIIC t• ,.._. Coape1t7 ctofn; alo119 thoae 11aea? 

fttc~. i~· 1' ~ '*•' -'PRIGGBJif: x· tbt•t .. auat. ·realize ta aa appf'oecb; 

II' •••t•• ·of this lind t'bti we are here- dtlcuaata9 one 
.... ~~r •ile paPtioul'8Ply troubleso•e phaat of o'ut -'uaflltla 

I·~--'l-tfi!IDJ.-.Jt to be pf1te• t1apet1tlcnl. Yet the oper•\loa 

v•••t ·a,.a,:"tbl•t•·· 
I'RIEL:I i:..tf:tP.•t ·of'·atll 'it ·r81tutre• • ver)' ceapet.eat, a 
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.- -· ··ott we • 1• 

'fer7 iatelligeat .... per•oaable busiaessaaa to r•a it• 

it 'it ·· (Appl:auae) 

i ·~>-· .. ·. Gee: I dtu•t. evea expect that. Well, we kaow 

--~·:r we all kaow it. It ia jaat laiuaan nature. There are 

&4r••'- •aft7. t•i•t• in tJte operatten of a •erYice •te\lon 

_..,. •. with o.t,iter tbilll• tbu vaaelirae.· leba Dre•:aler 

_...., ·~· ,tbe . .aenicu od tlie ot.ileP ·proclae~• whicll ... 

:"'"''" ill. Ul ... •t.a'Lieu.! He,, ia fact. ·••• .t.allr.11MJ U.ut. 
~ ' 

...... _. .. •1. _...,. :dealer lo t•la t.tae.· coatideace of. ·ttte 

-~-··· t,o. vat• tile ..... , ...... of t:be t.ello• ....... 

• *'•••JtJ.le ••• &ket,: ••• ta. drtv•s ·•iete ,. at.at.to• h• hal 

tta.i:W.fllt, ~w -.•ot; ... d f111tlll·tt ••••.tee and tootl · qaalt'tr 

'*-....... -'" 
if~· ~ ~~~~, ;; ·· so · •ttat our· ba•1• appro.ach• ro• altbt. • •1• to t hi 1 

t,lai .. ia :th•\ fir•tr of all we llllllt Jli.v• fOOd .. 11 -tral .. d 

f.roa ••·· The • .,. -1r .. at 1• tJaere. a.. t• aasw.r to that ead, .. ;,.u~ 
iU.J ... •~hera·, line ·eatabllshed a treat. aaa, :tr•ta1JII 

tllliu.&iea tt• tJt•· Uaited Stat••• ftr .. oh tho•• taetltti•• 

..... ~~u~, l»ri•g 1.e t,lte :dealer,. t.• ·t.he prespeett•• tl•aler • 

. ••:.: ht• ...,,.,.... .... t .. u as to -betl aa,tae \o rua hi a 

•~at•• ,.juat,- a lit.\t,le belte•• aad. •• laope a daraa aiwht 

~,.. 'baa .... ce11fett,••• ... , a-ua . &heir st•t1ou · lteeaue 
..... 

-~ •t,tl •~ •r• .·h•t•.-••: .. 
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s·urelJ the price of o••oliae ba• •• ert-.e't, but 

tit·)., ·aot the~ tokal effect..·· lYe have r•alized ovett tho laat 

k'•ti ~ia'ra,··· Juat· as here todaJ, that there ar• a vreat aaay 

4•al•r• that have probleas · tbe)'· would like answered. we·, 

~· rears ago, establlahed a group of our people iii our 

•• iaJ,Iaacle up ot ... ~, ••••. aaleSilea ..... e\hers, exp•rta 

&1 iie ··i.rt. ·or aaother~- to·· ll•cDI• 'w.hat we could do ln •• 

*''i~h~ ... , •. a 'plan .. fir' de~lerl.; ••. called it~ ••• cell'ft 

Uaq~t •. D.ja:lel- Relatlell .. llcr.; A .... , aiaeere' • .,,..,t 
•• ,,.t~--lowa:··'itk:e ltu•l••••••• ilaould.1 aero•• th• · t.able with 

n.~·-··*1-~.: ead 'talk 'about ...... r4tlatloldh1p eacl the • .,. we 

-~~~-:«6 our lnlaln•••·~- · Aad 1• \batpolley we state,· end 
··s 

tOJ t&teit-11. · --~ tb't ltol'tc)/h•• -1».-ea· •ailed t.O:· ..... ,- dealer 

M~lltt'·';.. \Ita\· we 4oa•t a,t:lieve ia prlce .. llitiat• 

~ ,>- 1rt th that •. -latr ot a. at t 1 tucle, .e u..--: e ... e11e41 bere 

.ij \ii, aiaacf up" aail tell , •• ot ···r· •iewpoirit.a ea a bill ! 

.b~~-ii'prlce'-tixl.at'aa':oae-of ita eleaeat•• ~It iaear 

"'~" aibc•re Opiatoil ·~ we hd '•• p"bably ha• U.•• exp,r•••••~ 
llt~ttt;'iay:;- that vlvea a bit aere :ol tbla ••• bard work, 

till• .... •••rt¥ expended to.ranala9 oar ltuaia••• well, that 

* iateaelty of price co.pe~l~.loa wlll leaaea aad our· 

lr.t•~i -~' pal-tteuhl'ly our dealers - will Uad thh 
.i>· ·,· • • ' .. ' '. . 

-.~~~w:·l • yer1 ett.ractlY• oae to be··· ta. 

·. L~ 7 
fi.tcta•t kMw Whether yoU wOt.od 8 teat aaawer or 

1 

I 
I 

•••· ~- I 
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SENATOR .DUMONT: Tbat, '• ell ritht~ Do 1•u ~g.reo 

l!:~\-~7 Sparks &.hat t.anlnwavon pricee will ueuall7 be about. 

the ••• o.r follow the • .,.. •ouat? 

MR. PRIGGEN: I think tbe ••• reaaoaino applies to 
... \fi'··~ ·, 
&hat as to the dealer at the retail ltYel. If he ia aext 

rr't~· ·~ follow •elliat at •. cheap..- price. he .... tiad• 

~ ha• ~~t.t~ be ceapetitl••• ••. are 1a the ••• ltoat 

h!~.~~ ·~~~t dea,ln .neat ch.or, if, h~ 11 ftUJ18f f~ .... bod7 
.... l.\. ~t .. <,;:,•;: .. ·.:. ' ' . 

tlae .at a cbe_aper price,. •• ere goiat ~·. eve.atp.alJJ ta~• to - s ... u·.:'· :: .... ·.·; . ··: . -- , . ,· · · · V· , : · :. , •• • ... . ... · • ·• • 

lflc 1~,· ,Aad wh••. we do.• ~hta ~. ·~ at t.ho ••• price, a.t· ~~-~-~;~ ~~·, ~.xtr.eae. 'oar.e~i t.iYe ~·~·r•_ ~1 .• -~!111!•• ~1 
$ki• kiad that doe• find • -- I auppoae the L..,era here caa 
.. , t.:.; ·:; •.{; :; ' . : . ; . -. ·, / ' 

t1•• •• •••• legal defia1,1••.-- What ia.tht word1 .~t.hur? .-, .:.;~ >· . ' ' .· : : ', .; ~ ., ! ,.; > ' • .. .. ,,· • 

,J:.,t!:•~.P~uuetha, 1 ,vue~•· }• th• .. ,~~ 

.._ ._,w.:;. S~T()R PtlMONT' Do {·~ be~len that ,_. . f!fl;llt 

c;:~::':.':h:":~::::: :::e:' :1:::-.:::~·~~~:::1 
'•••• ••l.d be •• coapeti\ioa •••t clifferent •Appliera •• to 

~b·~ 
1

pr1ce, that the p~t~ ~dd be the e.•? . / . 

MR. PlllGGEN: I would iaqiae ••• 
~~::-': ' . . '~ ' .... 

SENATOR DUMONT: Ia other .. rd• ---.JaJt_a.a~aute, 
•.. ,~ -.r.. ·~ ~·, "";; li. : . ' ~> ~ • -<:-·~ ~ •. ·· t; . f. :\ I ; . ' V 

... , .. _~• •• ~ _No d ... n•tratioa. -- 11 ~he eoapetltioa .•r• 
:.\ . !~·· ~ ~-~ ~: ~· ~. ; . ~ \ '.. ; .· - j .• • , • 

il&IMII•••errecl fpoa where l t 1• now •t the. ri·teil le-vel t.o the 
.... t.n.•r.t, ·~ t .• · ·.,..r:.., · .• ; ~- :··· ,:,.:, .. -~ ··~~.· -~- ;_·. . ~· 

le, level, I taagia• ~b•t 1• where it .. uld be 
~;! ;.;~ ~-,, .·.... f· . -~' -~-- "' •• . j l~ •• 

.... &••••,••-• \he di&t.ribatora -
tt ~;\ ~·· "./ _; . ,; '· . < • • I ;'· ; . , ' 



MR. PRIGGEN: I doll't thiak we thould easwao t,b8\e 

MR. PR1<$EN: I doa•~ tbiak. i\ wo~ld chant• et. all. 

~.;,,\a1ak tbe .. force• o1 coapttit,ioa o1 •U.PPlJ ~d _d••d . 

-~-:..r" •r• laaving •r• v•iat to oecur ia .y c•••• We have 

••ea it b•••· .We have lliatqrJ ,. '!low .Jba~ .. ~.' t~!l~(h~»~•. 

w~.&t.at .. ~i•-., '""•••t ~ ..... ~·· • •••l•f•wtl• i~.:*'rrt~. to 
M4•• br • atatutory rouulat.ioa, tiada niaaolf taco to tace 

wit,b aoae~ofll' ~o f•!•a.'t pq ..., 't''-~'.ioa_ ,. t~. be baa 

.. , t,o ••rYiY•·•, he llu 90\·~~, •••~ ~-~· 

,.,.A~ D~ONT: W.11, aow, rocotaiaiag that, a 

'reltl• do•• exif&., a,. ¥•Jt.fo, '!'d ••~i~Yifll tbp.~: &~,.is 

, tN.~IIIO'I fPproacla ~o it, ~tr c.ll,t pe.-b~p• 1111 ltgia.le,-,.1•• is 

,. """ .,pro•cb lo ite wll•t- •ald. _De 1•u..r approaeb to 

.. , •• it.? . 
' : 

I:H-t:r. . . ;.: .. MI. • .Pa,JOOEN: Well, aa. " .lri•d. \e • ., b•1o~•• ,., •• , 
, t ' • . • - :J ' 

.,.,.., tiYt liflf aitaple t.wo or 'bre• •••~••'• ~':""'• - A.a 
I 

I .·U.• ,Houu b•••• for ex-.1• • 1 cu ·~·· ~ll•t. • lot could / 

Ill ~._,liMbed bt Juat Joiaiag haad• a little bit here aad / 

•• u.. t.o ........ , ••• b~a~t~···h . 1 t)li¥ u ..... ,.~11... ,. • ... , 

I'WIIlh1, ~Ja;.,a •At.uat..lon. .ia J•l••r au .b••• • .-•.. •~'•• ltecauae 1 

· laave ,to1"9ott.oa t.~at. til~• •• oUle.r ~... tJaa.t ~aka j 

H•vt~~~~~IHl --~·· Jut pr¥•• ~Jt, .~~ ~~~t.bit~~, 

I 



.... eat.·et 1ptt.•• eut of eater, •ut ot ••• 'hiDt or aaotber,! 

er: JU'-. plata ignorance o1 the economies of ranniag a bualaea' • 

A lot of thole things cu be el4rified caad &.boy will trend \o ' 

"•••• tbe eeverity of the•• things • 

..Jt· ... ·. ·st:NATOI DUMONr: Well, 1 'hiak all of as would be 

&•&••••ted in aeelJlg tho deal•r• fllld tae ••J•r •il eoapea_ies 

• -•• jeiaiag of !lead», •• a •atter ot tact. 

-pff.~. ·."_lift. •. ;ftllG&ENl 1 &h1ak it wu aealiell•cl a•H ll•loro 

Ilia$' ... 4o--Jie:Ye o\ber 1.-. that, we tto llcve ·t,o 1M ••r1 car-etul 

-~·;· :,;.·_. 

tt.e ~t- ' .. - · .J would lt~ke to •bake rov haad ""' a._ol\.1· . 

.. , i ~~ .... ,. •INATOll DUMOI'lc Tb.uka a lot..· 

.·\fat~ ~, ... . "'tS- ,Qti\IIUIAN:- n.au .,. ... air. 

Til.•& .ceacl•d•• ., .li.•& et t..tt• teatleaea 

:•'*' ia .,..u1en .to '-~~• ltiU. .... Dre•'!hP1 ••ld ,.. u.-. ,. have • a .. aiaut.o• Jor l'tbat,,•l? 

;*'- t~\· a • .Uiuatt 1 would Ita' l he-.o Jtere • recp~..-& 

I 

.. JlJtWt••;: .. t.la.1Jat abea' i\ 1 th1a ••• Ju•t eivea t,e ••• Oa• 

1'1& ettAliUIAtet The c._ttMe will •••• ta• Jaat 

to keep tb•J.r r•••k• •• brief •• 

tho five •taut•• each. I• the 1trat 

;WUl 1•• atate , ...... ••• · .it• oceaJatlOa I 
---------- -----~--------·----t---

1 

I 



·- '-.• :· ... 

--aad adclr••• • please, ud the tullle of yoltr compan)', 11 you 

···are a· deal•r-• 

MR. THOMAS TUDESCO: Th.Gtaas Tudeseo, 1eraey Citf• 

• a ,•• :£aa·o Dealer uti al•o e representative of the New 

_.__, .... oliae Dealer• Association • 

., •··~ ~···· ~-. f ·Lt'8teaiag ia that tal lor)' there for quite a while 

.~· .... .,{..,. ~alaCI I naa•t goia(y 'to ••Y aayt.lllat but oae 

... ilt~~•: :t1tere, rep•••••tlat Soeollf Vacuwa, bf'Ought out 

\'ble ud .. •1• 'fr•• •OilP•tltloa aad tthile 11ate•ill9 to hi• 

_..t,•lti\rtlav t.o decide wttere the 1ree coapet.itio• ta at 

.~a-·· 111l•leaale· level.··· •• hne lt at the retail level, 
1JUiid.·tilr.· .•• , ·~.\ t.b•;. wbolesal• -l•••l. \.bere ~-- .. eoapett- ! 

.. l'Wiaat•••nr. ··WithlJI· •. ,._.tod ef t.wo da71 either Sua 

..... ., Yaeu• er aoat otller ,..,.., would post • priee 

.. :riMp.,ot of jal tO'be sold whole14le 1 ·. ftd witbia 

~~ • .,a . ., •• to•rtoea Oi- ftftoe• ••J•r oU 4*lpelliea ell 

thet. tbeJ are 

·a<t Wbolelale 1•••1• It Ia st.rletl7 at. the 

. ,~,~\. reallJ upaet. ae. 
. U.S"~' ..... ' . . . . . 

lt:'r.~ ~~~~t .. ~·~ .~b•k. t.a.ia Co-.it.le~ .for ·.aa. 1tae wor-k i~ 



£ 

;t~il.\; 6 

· ( Apftlaase) 

dfl;: MH.- DRt:-.~SLERt The· noxt gentlet'1tjn•s thoughts 1\lill 

N bcrvtred in whftt t heve to·' ley. ·Of course. he di.dn•t 

te~ll)' want to s~1eek, he wanted t.o call some thinga to 

lf1attentiea • 

. Ji•",~.r-~r · :. ,THE CHAIRM/\Nt · i\ll rlthte Will you pl"oce•ci• ple\1oe, 

.~. Dreasl•r • 

. .-.tt~:~~:-:~ · ···MR• ·DRESSLER: I think tt ta n•c•••ary to have a 

..... t,al· atthitt ti.ae • 
. ~ '-..~ 

•41; ·:d)
1
.-· First, t would like to eo'ter t.ht 1••~*•' raised bi 

.lftc:ijtiark.a 'on eemo11t lave and tyint safety wttb prie~. The 

· ~flrltete Co!Hletee CoMMission aetl \he truckers • rate and 

A••l•&s'ie for the authority 1• th•t it is neeessary· for· the 

"'cittl'tO SUble .. tbe tt c8l'tf!ill safety t-Ules•· i\·dtiYer ia 

~;+llf-''iilotved to be on a trnek ao m4lny houri. The uri ver· JyU& t 

~~t~. under certain condition». He tauGt be pt .. ovided wi t.h 

:~f~•epinv e.rraave•ents if en the road too loft9. Th••• 
~· .retety requirements. Because the severe eoru,•ttt ion 

--~11:~ callle the trucker to viol ute· theae reqairet:t6Rte, ICC 

:tfl'l~·the :rate et a ptofitable level. so there i&. ii1 dlatint.;t 

; .... JI~•a•lw.ltna.hip between safety and proftt. 

C6rrylnt thaL ~oint·ju~t one bit fur~heP, the rate 
; 

\ 
i 

. otlfe~et- · ln this State of· Net~ JarJi•f at the preaent tt•• I 
•• 41eelera who ••J ••t M1ve ••Y c•nu't.nee ha meUlnfo! I 

------·-·------··--·-···-·--·---------·-----·--------------·------------·-t··-----"~--

1 



• ; jt.: t ~ ) ..... 1' 

. ;; .) 

. : ""' 

;: ,y : 

. • • J L :.~ ... -·;' 

................. -··- -----· ...... ~ - ..... ---------·----- ··--·----~-~ 

IAf.l'ftfc• The_ attitude of the dealer, the big~ det ... • 

fl. •!~!~~~~.~r~~~•n.t, cause_• hi~ _to Jua_t, llvo in his atatioa 

£Wf..,.,r. ~.-,. .. 111th ao t.ho11gbt of the future becaue there h 

.. taepe for the future. Everyoae know• t.bat 11 4 aaa wets 
'. ' .. . . .. 

~\-:~ .~e~ar,1 he worlta beuer, ud the lower aalar7 JO~ .. 

l/ltln~~-~~~~ -~.••.•; •. ,-•~.• 11_ ,•11~~iae_ ~~~- put -·~~ eff .. o~t , ia~o the job 

-~~~~~-~~.~~.i~et~-~-~•·,~ , .... s~ .. tbat 1:• ~~- ~~~~·~~ f~_eter. 
, . . .... ~ut I thiak the eppoaea& t••• 70u tb• prop•• 

-~ •·t a.\ .';1.. '. i'~ '- Y. • t ,, •. ~ ••· •. -. , • 

~.;;l~~- ~-~~~ ... bi~l.. ~.~. t.k• •tat~eat I aacle on !~ I 

Ail\~~~~cl -~~.•.t :1~ tbia bill. p••••• tbe level of coapet.itiea 

•"· ~"~ f•P, _,~o ~he _wholea~l•I,•vel_~ that_ the price of 
llj: ·- . • ' . . ·. ·. .. '(-- ' ; • ·. ' . J ••• • .: •• • J: . ~ ~~ ; "' • ,";:~ c. {' . •• -

···\t,~, ~~ ·~~, abort_ ~:~• ~~~~ ~~ . ••·~~r~d _to a ·~r• GOap•t1-

·tl\t-.&'~~.~~,~- '·~· ." r~r~~-·~~ed ~~~.~ la the tbirue,• · ••• · ihe 
• • -~ • .... • .., • -.. .. • ' • • t - ' ;, i .• - :, .~ • ;" ; 

••rtia ••• protected bJ ceat.ract aad the S&ate of 
~~·~ ·~·.·.~\ ~}i·t~~·~ ,· t.··l~-. j·: ~',: ~> •'? .·

4 ~- ' -~ _. .~ <:; .. . ~~-: \,~ f_ .. -~;~·~>, ~·;- .·~ ;r'. 

~~~·~ •••• ~tt•r.wave of price war• aad price• to, 
lafR(>;·l} t•~~· .. . ~. !..~ :r._<"• .-• •· : ,\ ::·~ ..-:;. _..' :·. _.-:: ~-.· ::~· _.... ~ ~~~,~::. :··-'' ., ,- .· -.~~ ·' .' f I •·.. •'• ' 

... ~~-C.~~ea, aa low •• atx aad aix-t.eath eeata at oae 
(t.,v~~-f·;j'l~::·_ ~.;:~.. . ~,- ..... ~ 

thi1 bill v••• 7eu tbe aaawero 
, r ~ l- , 

Uader t.he 

. ~.t ~~at a. to ~perale • service a tat loa to t.he price 
~ ;>:--;'__· ! ... :- :· ; ~ • ,J . ., ~~ ·. ~ ·• <·· :~~:.:--: ·. ,_;~ .. . ·8.~.~: --~ -. . !' ~-- •.•• ~-. ~~:~- -';-· • < .... ~: . 

• ~~_r -~~olla~.l ·~; t~•:~-~'· te~!.iaollJ..; ~~·7 ~~it,~·~ 'bat.·. 
. . .. , . ... }_ . '. _.·. . .. · ,; . ! I 

.. ,,,1., price is eoaaiderablJ lower lhaa &he wbole•alel 
~~~- .: .. -:+' :-.~· .. ;-.-. ,:' ./ . ' •. . . --~ -:·~f ; :'" <-"· .· ;;' .-.. ·~'!--:., •, ~ . ·, ~;• '. ~ 

'N. ~»~•••• dealer~~ il ih1a., Jaill~'pUa~.~ ,,·· will I 
<P,,;I '{;;' t' ;' .,' .: f ~- ~~·''.'···· •.h<"Y;•\' :~,;. ;' V• · .. :~ .. .;-Ji ~·~~ 1---



I 
87 I -------+-

_. .... :the bra~tded aupplier, the ·Wholesale tupltlfol't to •eet. 

a.•· ~-eti t.iott ·of the unbranded buyer ud, b7 so dO.t.Dt. 

IWllaf ·a coaaequent reduction et pr·tce to th• eoaaUIIer. 

g!.,r· Tbey admitted that the wholesale• or con•lt ... nt, 

! 

_,.._,. bltfer had a lower bayinv price and uader tbe present : 
I ~ .. ••~~t•••t ·tt· come·il out in '4l loWer ·priee to ·th• cod•aer • 

._,._, .. ,. •acourate• the dttelel' ·to laeet that CG~~pet.ltl•a ·· 

~~~l .. ft-ltlw pocket• ~· tkJ.· haa li•i~od .ftseVI'c.t~. -···'l'lle~fere, 

tw.~tit.ioa only o••• " • level Wlfepe ·\1ltt ·dealel' 

'· ·If· tbt• ~Jill pa•••• aad a•·•alllf w hew· •••where 

......._ w~ fl'\fe .ad e b•lf •• • ··•tx c•at ••rtlnt ead I base 

oa euPreat ••r•er• that. ••• •de 1 that·, 111111-tl• t• 

coat. prtc•• Met th••• I ·repe,at. · •DPaded · 

i.IIM-.oa~ prte• 1 od I ep•r·at.ect aa •ora•ded ttatt••; ead 

:; 
r" 

•,~•hlr•attal• we bev. the p•••It•r pictoPe there of att 

t••Wtallad ·dealer. 'if· he wanted t• h~.av• •t.abiltty* wlto· hetl 

.. D\aaJir · eltarte the cuato•er llJc-teB\Ila of a •••• ••• for ~ " 

...... dl .. ~· aolcl 'haa ·the •••••••· dealtr.: ., 18 etfter·· •••• .1 
I 

••• , :· •••tla, 1 

I 

"'llllt~bcletl dealer had. • •tx ,etllt··eae,·•a•tla'·led a· hit· 
... 



\Wit.•·:~Jlold that. It. was certel•ly an aaaouad condillon. 

tll\l!f<'lf·· he··dtdn•\· hold it, thea ioae eoapany would· eo•e in 

D•'i•t··the dealers la thet location down in their price, 

tl•• them a eubatdy, ancl crea•e tbla wave after wave of 

ttl•• ..... 
l'lut ~.~ ). 1 · llas•••lr protelt that '·the preaeu•• t•r ~trloe .. 

• l1ttll ••t· b• atepped b1·.:,tht• 1)111· bat that· tltat 1••••ure ·•a· .. :<tra••t••••• to tla• wholesale ie•el. Alul ·if.,, ••. 90 

AM• ••••··~:the~:' te•ttaoay i that was ·tile reaafk ••tt• ·1»1 ••• · 

~,... eea'tlfted ••, ., ~••i Prltt•• · that·· the, •••·· o••-

_labo•t-'tllta:me.n ~ ••. bouobt-lart• qaantitt•• _.... 

· ·t.l,K:ciataltet.,:·c' 1\;; ... ·;aot c•aceraed about him. 

11-'·'joa'·pat. ·:.coapttitton •-.Jler• it. should .... tllere 

~•••~aii.lra llealtllr relatlelllhlp ltelwttea: the· pP1et th• -ltfebtlecl 

Jl1t -~for oas and the price the unbranded dealer p&JI 

tu. · Tkat-· Ileal tJtr: ••latioashtp>wlll, in· tura, ·be· 

tffe• dowtl to tlut eusto•••• n. will make t det•tataa­

h aetll•r he w6Jttt te burtt oheaper or uel.l Aacl 

, •• ~~1lltlbtanded · •eater who h•r• •• · •utb eheap•r thaa the 

leelep·pa••••'the •••lat on to the publl"• ••• ht 

... ,. ·1en1 •• bt lsa•t: 'tat.tlq the '~Oat ef •pel'att•a 

eu•·'·Jtr ·In, tlte llraa••• ••alep: will tole •••• ··•ol1llle, 

t: iacllit•d;t.• -.elleYe llaat the ee•lanlea •tll~ 

··~·•tlohi.._., t.llit•· ·TII•r ••• werrt•• •~••·-t.Jae: feet. 

tle:tt••IMJ•cJ·4tallf l••t ••1 .... t••r •••'- t.he-:••1•• 

' J 



. . .. ~.. ·' 

t.lltJ _.,. •elliat for the 4lOIIpUJt aad that ••• tlte aaia 

t•terist;la th•·•etteP. Aad, therefore. rou fiad •• enawer 

lii'· tb•'· •ppeaeats • · t.eatlae117. 

itil. -~ :. ;: '· A• ·.e· are stttia9 rithl ilow, ·an anbrande4 dealer· -

ti•·i haYtlearaea to •••peet llaay el. thM -·•a•t live· ia 

illltt .. , .. fear that the· ••J•r c .. pa•t•a will ''' what ·titer 

ntl££. Jtalltfell area•. Wtlatt1 a diatress area? Well, 

tlt6~illaJ · Jiia;: foillscl. a· wq to ••r cheapeP than tbe ••Jor• 
' 

like te ••• th• Wholetale priee·be·aJlit heia palatat·t\ ·•• to! 
.. 01 pBllt btl ·tlle7· ••ttoaal ita_ .. ttlth ·the ·weitht. aafl' p•••r 

... ,iltr·i·lattlleace qd · tfl to iri'Ye; hla ltlte · • ltartlilt~- All4 

ltittTIJlll· t.h.tr >wo~a•t io · lt. · 

,. .. ~~: ,;;:nt:{•uttt~ .. ltti: al•e··· ,., lq that t1 · th•r• are· ot 

rna••••~}·ea·· til•• n ilar7.;stalldl I weald· alacere17 like· te · 
...ua.~,-· ••• < ·: " ; ' ~- . . : ~~- . ~'·--~ . . ,. 

*ir~ f/~· I ••td' •llleerelJ lite \e ••t "* the· ••J••· oll 

••st.~;'ita•t··~ilr~:it•••• ••• lttll ex.tta4etl Ia 'ttte ltetpe;··ef 

a.···lleaeet ....... ,., t.hts: pr•bt ... · •• ltu ·tt for 1a 

:•Ar··tatt tpede. fttta · L .. l.latlve· so•r ta lt38 

liai::.Mhle•••r·ratr,..-rr-a•• tn·to allow' th4f'•8pp!)'iat ' 

ta~•iittlletr retatl'Jtl'tee.- tthe Mew ler••r Stipr•• 

;t.a .. ~"a~o.: nrltt•.t·· the· lttiltt.r· of the Mqlltre Aot 

ltea t.o tile New l•r••r Fair Tr•~• Law. The Fair 
\\. 

~·lttlettelefee il the c011paaiea ... ~ pleadtq for ua • 

of lite ar••at••·•' t,laat exiata, tb~ dealer hudl•• 1 

r----__ ..::_ _______ ~-----------·-------i- ---· 
i 
I 



llaat. •••P•ar'• prodaot excl••tveiJ• I ••1 that t.ltat 

...,.., aad tbat dealer have • partaershtp. 1 aub•cribe to 

At• ~;~n• partnership altoald be ••• of allarlnt the reaponsi­

tili&iel ud tbe lo••••• Alld tbal partaersbip caa onlr be 

..,~fled er ctr'1~1ed br law ••d •&•1 ea&1lde •be Aali• 

Ifill& Law til• dq &he o•paaiea ••• wtlll•t- to·••t &ne.tr 

ftJ._atp•t••• under fei.r trade. Altd thea we haTe all 

Maler• tnated .allle• 

&i:atw•:t·?f~d:tlf I ·••t· be. allowed ••• aere reaar'k; referriat :&o 

_jlaa,&w , .. ,1••• who te•&lfi•tl fer -Jua1 · 1-,bave a :lo' of resp~ct 

.•. :t.lat :federl. I bad h•ped that the Senator would ••k tbe 

~--''"it- &Ja•r ••• ··••t ea the-·C...ifatta plaa. It ia IRf 

the· aortla •• ~- t.b• tbe e...a• ••• 
.. ._t '11••-t••••• '.plaa, •• &llat wb11t Spa has pat tb••• 

••a~••• .-,.·the po•tt.ioa of. c011pett .. ·with t,IJe llllii•IDded, 

t&••-•f,t,kat poaltioa Sua has alao put thea aew la tbe 

\ioa ... ,, aaderselllll9 Sua dealers ·1• ttae, •••••r •••••. If: 

";t•IB\.lar:·e,_.••al"tq c•••itt•n, I can'& •• aloat wi'la ''~> 

• :t~tr:Now, t•atl .. ea, I believe that covers all I caa 

•• ••~•ttal• •• ...,, to 'repeat tbat, I , .. ,,ceaf·icte•t. the 

ef ·-~t•••ltae to tit• eoaauaer will go cion aad aot up, 

tlla\ UtePe ·•ill Jte a tr•• plar of\•c•aoalca tf -rou •••• . 1 
~.. ) 

~er::.(Applaaae) - ' \ .... 

"· 



· ,-sENATOlt DUMONT: 

~· J••r cloalag re.art• that tbe price ·would go down aad 

Ml iji•· !'hat is eertataly the thl119 that 11 e1 great. 

Jlf.telt'to the ·motorist, aad we are all aotoristl. Now. 

~~· ·tb1·a legillatJ.oa were paa1ed• what ia 7oar epleton 

IJf.·.t,.r:"wbat 'the p~iCe WOUld ite iD eoatraat te the preaeat 

;;_.. ••••• ., i 

•~ DR.ZSSLIItt · A••lllllat that ••pplte.-s bold the •••~ 
:~~··· ltv•l ud cloll't' ral•• the taakwl9oa lh•l• -~I ••ld 

,_.,, • ., .,bat. the price ••ld t• ·te approxilaat.•lt t4.•9 •• ·. 

~allo•• · 

SINATOft Dt.JI(C)flffs Fer regular t••? 

Iii. DREISLIR: ror ••tttlar~ta•oliae. It would be 

tlllee eelita bltber t•r pr•t•'t••· 

::~ t • iiNA~ DUIIGNf: ··Three te•t• llitb•• thea :WII•t' 
1lJ.;'tt· DOw? 

. ,.• ~.t) ~~~~: ·ll't!SSLEft: Thret ceata 1ltther thM the ••tulaP. 

U.it ·•rtla, it regalar 11 llf pr•tua weald be altoqt 194 ~ ,. 

,fliatiUtP. 

•b.~; ::. ·. ;·tEifATOft· DUMONTt flow, weald t.ho•t prices· hold or 

. f:t •• , be fluctuat.lqt 

it~- ··•· DRIISL!ttt Tht7 would hav• to flai\liate, Seaater~ 
at tht• ... eilt ·the allbraad•d •ark.•t 1• tW. ud 

ilatb·e•ata uader the llread•d aartet~ uadtr ••• ln, 

I 

\, 

nK~I .. ·~ -**he•-w¥· estalttt•Jt 011• pPlce, t•e ·li.ldtt6aded would , 
~----·-·------·----··--·--------- ------~----

1 
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be 2.1 uader the braDded. 
~ ~- r . 

I concede that that differential is so oreat that 

J~~ .&ua~raaded would _start doing more blittiaeas. MJ dealer 

~P:!~~'· ~uffer 1011• _l~·~ ia business tor that per to~.. But 

~~.~~. ~r~·d~~ wholeaeler_ would not be able_, to tolerate that 

RSh·~~!~e~enttal and they would have to, therefore, come 

·*'flr,~~f- a truer pie~!''~ ~-~ ~h~t their costa_ euvat. t~ be, i 

, ., SEJ'4A'f9fl DUM()!n': There waa a011~ ~0-e~t b)' ~1'-. Sparkr 

thi1 •o-ealled "graaclfatber claus•"• 

U:..,,~t~•. that the liceatiav, if 1 t. were to bec011e law, 

•PPll &o_~ver1oao aow ~a the b~aiaeaa, r•eardleas of 

''-'•1 haY9 ,beea in it? 
-~ ... -~ -· :1 ); . .. ·~ - ··. . : 

Well_, t.bo vraadfather clauae is ••••­

••4 ia all licea1iag and there is a practical reasea 

, ~•r• are •••e. 35 1 000 people that I believe would 
·~·- .;._.. " - _;-1\ .~' .· . : ·• ' 

ed uader tbta •ct. I~ would be pbJ&icall7 1apoa-
~ '' :' -;· I 

.. coa:adact an e".uataatic:na of 3&,000 people ud, 
~.kf! ·;.· ' ~ . ' .. :· . . 

'' 

JGU_ atart from tho pr.,.is• that as of this aoaeat : 

But 

--~~~"""- .. .eaos ceaaing in - it would change, the . , .. . ' ·~: . 

~ .. •••···~.! ~ul.d _ eba.av•• And, o! ccuu•ae, the grandfather; 
' i 

J !_~i~, ~pplie~ it,'_ almost everr kind of licensiq.l 
.· ~ ' . . ' . ' i 

.$.!!f~f~ :of. thi~ hegins to be shown, the Board c•a l 
t·_.• :·.. . • ; '- • • ' 

{'~•• bt~oae aore •cquaiated wit.h. their 
~ .. ~~-1 ~.~ -~·- • -~--~-.:-••• _;:~·-' ·,· ,::. ~ .' · .. ~~- t . ! 

---~·-- -----~---~----------------------+-------
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re•poaaillilittea, •• rou U.ow it does with tho letol 

,pHt•••io• aad \be ••dioal pro1.e•atea, as t.he7 .do in aaay 

~re1esa1oqa, aad aa the7 do ia •aft7 thtags. W• requeat • 

~r •. he ia liooQsed. .JM 1• lio•aaed ia the ia\ereat ot 

.-11•'1-• -.He 11 refl&ired t.o keep ebreu~ of &he codes. ud 

tlae cb ... ea o1 &be r.•l•• aad , .. al.atioaa ia t.he .iaatallation 

.. _. plalttag •. •• lhat. •••• t.Jae•• wh• ... aavt • li••••• 

MIL•· ...-we ·•· ,..., •• , tor .il. %1t1• lie•••• ; .. lllcl iadl•ate 

~"'- ·&H-..... ., ... ;:t·t. ••ld ... or••t•.r ,..,,.tiea. 
·wo•l• ..... er•·~·· •• ~. .... ••r• , •• , lie••••=· 

::~ I uti :e Jtr•laer ·tlltO •• a Gold Seal. Eati .. er Juat. 

tAl& ;Jiled ud ~~- .,.., \bHJIIh-, &Ja• 1t.qe1 Af' ,f1rat., the 

u ... l•• ••d &bea ·&be !'Bit_ ll.o•u:e, · anfl t.hoa *h• ~-!A" 

· -- I kilo• .,. .Jtrotll•• 4tt•cbetl .tr••t p•icte h ifi. - IQ 

'It ._~, -lie .. ••·· .,_.,-liP <.&e a ."8" lie•••• ,. aad :I kaew 

•••• epftt. :terrifiG -hou• tilling -::ia the qa•11fieat1ona ; 

•'••taat.ifla -tor • Gold Seal &atJJ•••••• Lice••• tn 

IRitMt• ·Au\Oaa,i•alll' " put • •t..P oa .a •••• or • 

.Aeel ••1111 &lla&. t.l\ia i• a qtaal1'' .... 

·-.,a~ J.)UIIflfl' :rA••• wu a -'•'•••a& Jtutde that the 

~--~.,_.:waa belDI •••d to .... u.Cl.tat• tbe laet that 

ttaU, • ~tri~• 1llclJW ••a•r.•.,• Now thl• le,t.or 

~~ ~ttell,, 1t 1• •••& -•f • o•t•• ef tbo , .. _ 

tAU ltUl >:- Ptd .,... pr:.pv• ,_lltt\ _ro••••lf? 
: ... ,... \. 
~.... v. •••.• , •• 

~------·------·----- ------- -------·---·-------- ------- ---·----·-------- -------------- ----
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1!;""':~:. · · .. , sl:NATOR DWONT& 'You have· at .. teched it to 7our brief 

JiWre.-r:~It react& a1 ·followsf · ••t.· rrohlblt.t ·aales below 

lOst·.·-,-~ Pa-o'Videa· 'fer a coat survey. - ·,-Tbe ·.averaue coat of 

Nl!t<•v· ·gasoline shall be tbe ainiaura ••rkup, the dealer 

will add this ~aarlnip to the a;rlee 'he· par• •tor t••oll••·" 

~-~--- : · '·::":· ·- -.,., hwe you· '-••• tto18t wtth theae tor••? · · 

14 :~.@·i~ ·'·Iff~· lltl58tlltt-. ~ ••.. h~ilvw· \ti~l.tittl.il-.•a·~japp'roJtlaatel7 

~,··•t·'-\li.••• iteM' 'to: \Jlt··: .6\o•l .. jtah1:J.e· 'th?eugh'· o'ur 
...... ~.~ .t.\ilta, ~l •. arl·•tloJ.\; ,., ......... \. '"·-'·~aoto'rf.~\.!. ~- . 

. DWJn1l w.·wt we· •r• loi*t · -~ ltoth t.he ••••tloualte aaCI the 

lnil&~~-·--· aud' '"•• we' h;ari a'lte,r \h.<I\Ot·o•lal_:·;pu•lic 1feuld 

p1eaie·· vrt, •• 1•tter·· ·····ita••. to the Leglalater• ,~ 
'ilattt'tita··\o.:the GO.ehtr··,';::·····I:J.Iq their Opiaiea Oil 

11111., ~-, All'tf t italulit .lao,· Sia.tor'~·'· thet:;• .. Yerr elea~l1 
. a.t• •••• ,, le\\eri llldle~at.4f:,}!at '" •••• c~~t 
·;' lli --·our· ·t.tll~ •• ••de Jl6 at tt.pt · tct hide 1 t. 

:. ;' ·< ~sal\1'01 :.:olfiiONr: · ',..._., thele let t•~• thea:,. · ~h•• the7 

·~·fllrect•d.'to thl ..... ~··· •• ,. the .......... of \lte 
ilat,are ~··are the people •• ate di.J.ectlau th..l oal7 

'thelre ...... \Oriltl. wtttDt t.hea1 

~·~-- ...... ~Dit£Sstat the•• 11 a t.e•rtfte ._..r of 

r· ••• ,.:.-:••t• •. tltl' ••tiaete ~- ... the ••• 

1·' let• ••w. at _. , .. , ·•••ttq ~..,:; .,. · ••t• "~'cerfa.t• 
,---.. ...... •*• a ....... ·ea.t ·"adctrelw, Alia -tide '-•• aacl · · · 

~~ -:t: wli'l •. ,. •• ,r.:·~~~· -!,~~-~- -·~~~--,·~ 'J~f. ·t .. ti~~r· .~.:-· 
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••• ,~~··to \be Govoraor part.tcularl)f, atnlea•t·•••••'r-ttve 

••r-:eM\ are froa •otorista. At leaat .aeveatJ-11ve per eeat 

•1 ;.·:.tla• ,letler•. t.bat. weat to the Governor aro froaa t.he 

aetortst•• 

.·~···· :~ . ·SENATOil DUMONTt This partaer•tatp thet r•• 
... t.t•••cl ~ tllat .11 tbe parta•r•taip;I , .... ,. .. wo•ld like 

te···•••,··•xtat; '"' 1•• doa•t ·&lltak ·Uia&a ... ple,elr ,.at :till• 

Uae ltet••·:·t.llt .. 414al•ra Md .. ,lle ••J••'-•11·--..... aaiQ ..... · 

:P•·~.JMl.ieYe ihat ·ttle :~ailti11&7 ·-~ kao•·r•• tJU•k \~lat. 

·.JM···reapouib111tJ ·ahoal41 11e"aoa&lJ •t'la .,h• ••~• Gil 

;.·RDl .. l~••• "0. ·¥•u :.&MlieY• , ... , .tf tttbel pvt••••llitt;=wr• 

~·;••nJ~tl ••t. ··to ita .fullea& :ut.nt ·lta·al '\his ,..,1• Ntdd 

' ;-.ael•e4 =~wltlaeat. ·leti•la&iell? :·, ., -~ ·· 1• 

~: ··. '<Mll• JJIISSLIIt -l••• .ad l•l .... u • correet1••• 

tile ·JUtor•h1p •·• i': •xta.tred .. ,or 11 · •••• .aad•r t.he 

·"hade Law, ill the eont.a-ac t the com paaiea stvaed wi tit 

deal••·• wu a pnvl•i•• t.ltat. oa a aeraal aarket lhe 

--·ad t.llia -i• :waJ~,·t.•ck ta 1938 - ea a nor•ol 

\he deale• .. uld aeke a tour cent aartia. Whea doa-

c... altout t.llat •••••• ..mao .. al •••4HIIea••"••· ; 

allfl &lli .. • of that, type, a new •arketer 

'•· ••• &11Jt.hi81'•••••d •• .., ., .... ~ ......... 1 

·the deale-r •••k hal' of tile lea• dd &ae, .. ....,.., 

hut ·:•f \be loa• dow t• ;~tae :.1.-.el ol. 24 • t•lloa, 

tlh14 ;.tile ..., .. , :C.Ok ·all · ef ,.._ •:1 .... \. '8F:'t.ll•· ~ .... 

I 
l 
I 
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\her could raiae tbe price above 

the full aaou.at of t.ha~ priee 

I would think that w. haYe beea aoro than fair when 

aaking thea to ahare - l ,faankl)' 

... ~ .. •t waat an a.rreaveaeat. where we dida • i 5hare ·the los a 

a.•• I aeve a lot of dealer1 wbo ar• enly hw.aa. I ••1 
to take half of t.be lo•• ef a depreasri 

aad ••• the coapaar aad the dealer walka ha.d in 

u t.be prebl .. • tbe7 taoe ia tbe clailJ aarket.• t•bat. 

We have ext•'iat eoatract1 o1 the 1a1r t.rade 

a •• practiced b7 all Ita& Gulf ud Atlautic•· All 

aaJ•r• had the fair trade foraula in New Jer••1 fer 

J••r•, all exceptiat Gulf aad At.laat1c. 

SENATOR DUMONT: That'• all. Tbaak 70u, Mr. 

THE CHAlRMANa Thaak r••• 
MR.. DIESSLUt: Thaak J•a• 

(Appl auae > 
THE CHAIRMAN: Mr. Spark•• do you have U17thiag 

1•• would like to add? 

MR. SPARKS: One or '" coaaen,ta, perhapa • We did 

Fair Trede Law ia Hew Jer••J• It dida't work • 

..... , ... ,, .. , 
PIUGG&N: 



--91 

THE CHAIRMAN: Well tbe Committee wants to tbaak 

who participated in this bearing aud the CoMmittee 

t ~· '... .. ~. . . - "" '. ~~ ' 

Bill under advisement. 

(Heariag concluded) 

' !. ' 

----------·---------------···--·---- --------· ---------- ---
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