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3ENaTGR ALB@RT uecmy (THB CﬁAlRﬂ&N): Thll ln s
S«nate Juﬂlciary Committec hcar!ng on $¢nate Eill #&2-

SRR
Bcfar@ htaring from the(prapanants af tha blll, Scnatar
Dumant, Presiéent af thc sanﬁta, ?he is the spanaar of

tha bill, has nakcd fer the privllcga af making s 3tatwm¢nz
' a I thlnk £t Ia tpprmprlntc to

r«iativa ta th& b!ll,
hnvu that xt;tcmgnt f!7 t bcferu uﬁ haxr trau t&s pra-
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o Bp?ﬁtl thc hill.
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panentn nnd then thast
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We‘wlll hcar rram SGnater Bamnut ;g gh;g timn‘t_d“

s&xﬁan ﬁh&ﬂﬁ ﬁvﬁﬁﬂf;xlk‘z ) s:ﬁ#tar“ﬂééay nnd ;
Xadies knd gcntlcmen, x lpp?t%ittl this epportqnity of )
mak!ag u briar ttatement an tha prahxcn thatfuw faec hufa
toaay with aeae ruferaacc: tc th¢ hll; hefarc ;hs yro-
peaents uné appanﬁntn or tht mca:nrc ;é; éelrd¢uw L

’iyh tn thc f!ftt plaec,’i mlght state that ﬁhﬁa l o

ugread t¢ upansar thit mcnaura, l kncw"that x vbukd

rc@clv& eritict:m nnd 1a tnmt auuc: scvara er!tleitm o

from ¢srtaln qnarters.; Xt had hauany hapc that that‘.
criticlasm would at 1east he can;truetlva and nat Just ‘
ncgutivc eritlctsm.' In a prablam ar thit ktnd, uhich ii
& difficult one and b contvoveralai one, 1t htsrhcan By
axpuriﬁaae in tha fcw yearl thﬁé 1 havw hccn hnru in o
Trcatun, tlncc 19»2, that nu ﬁaatravtrllli ar dlffleult
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prohlew ata.ever hn rcuo!vcd ny runniaa uwny trnm lt or
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lgnarlag it.“ zr thc Ltginlttnra or thc z:nautlvt Qrﬁﬁsh




ever cams was by virtue of lsgisiutién béing intkéduced

take that eppreach to any problem, it will continue teo

be with the Legisisturs and the Execut{ve yesr after year
without any seolution ever being found for {t, and
ebviously the controversial problems are these thal sre
challenges decause they are the omes thut are thé mest
gifficult to resolve and the énes, 1 think, that give us
the feeling of most satisfection when they are fimally
reseived. Ia the zsveral cases that I csh: romenbey of
problisms that werac before this Legisliature yesar after -
year, such as those involving the chirepracters, striped
baps, and biange and vaffles, the only way conclusions

which may have been pussed in fts original Jofm or may
not have bsen, or ia soms instantes the sriginai bills
werenit passed ut all, but eventually u ul'ﬁ.lm'—mrtmdﬂ
and. I think that i3 what must be dene with Chis probiem
that eonfronts. the gasocline retall deaters, -~ = ’

- Now, eriticism in ay‘hmia epinion, iir uﬂc’t?:fﬁe
be censtructive and net just negetive, mist uyabﬁat '
an approsch t¢ a problém net just that that appreach is
not .good, but that some other approach Is batter.  With -
that kind of criticldn ' we ¢an-always sit down and
discuss {t, discuss with thé people the amendaents thet
they :propose, and the different spprosches that they -
bﬂ:;: t¢ & probles, Put when they say merely thst this

~ particular appreach is net good, that {s no answer to
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the prgblgm and it'a & poor ktnd of ctttlctam.A _

. Many things have been satd. soma cr them have been
tna#curats and mislsading, as wall as ntgntlva, snch as
the statamcnt that the pass;gc and enactmcnt tnto law of
;.bllx Qf thiu k;ad wuald Lucrens; tho rct;il cast e: '
gaspline to ths consumer by *ix or seven ecnt: 8 aalzon.
l ;hiak tpnt stptamcnt it rldleuleua, a& wull as not hclng
gggg,;;g But I sm ;axlanxg and 1 kaﬁv chiu ﬁ@nﬂiﬁbca.
nt uhieh our dl;ttngaiuhﬁé Eu;artty Lnadar, thﬁ hcn&tar

from surlingten coanty, £: thn Chairman, is anxious te
try tgsitnﬂ a te@atioaa s I ,

. .o L think it might s «cxmu :.t ; gmu ea;}himd -
gaé;I éan‘t Knev very m&eh ;hgut thc entlrs probl&m.
although it is one in which 1 have aiwnys been interested
A ainﬁt 1993, uhna we h&d :hz ﬁn:aitat study comaiastca

L2y

here whian eundncttd s nuaher er pahlz¢ hcsrlngs in 1992

and fllcd Lta _report 13.19;3 - that th&: ptrtleulsr bitl
s tnigk trics ro do two t@tngt tn lt: nyyraach to tha

praoblams une, teo crtate a ;y:temAﬂt l#atasing epcratot:.

Aattendants and maahnaicu by a haura ef tlva men, or five

people at least, to be nanlnsted by th. Gav;rnar with the
tdvtﬁt and consent at the Sanatc.. Gne :aggaatlea has been
nsdc, :nd a rwa:ennbxc one 1 thanght xnd L fatr aac, en

the ltgttxutlva talnv!tian.pragrum that we haid ua tha
Alght of March 35th. last, that perhaps tna aublka Qhﬁatﬁ




be represented on this ficensing bosrd - ript Just
répresentatives of the retailers aione, but perhsps the
publiec toa, {nasmich es the motéring public consists
of slncst everyode who is old éndugh to drfve, &nd
therefors they sheuld have semething, certainiy, to say
za'mmm way about the eperatien of thils bBoard and
the operation of ‘the retafi dmé ‘of the industry., That
suggestion m maa byhuﬁbx 2 Thomad Mughds of
Hudsan ¢ inty on the pmgm ‘that nlght, u&& St :um .
xm a hﬁr snd reavsnable a6, -
| argwiest of ‘ticensing, T tuver §r1t, of eeurn.
wéuié ‘be umty: ‘oppaséd to It would B the urwcm ‘that
n ?a;zrtaénts an’ tivasten of roeé enterprise. =
0n the ddcond potnt, whtéh provides fer a éost’
survey t6 bé madé to determind thé avérage retall pricé
of selling gasoline within the State and then that
average cost would be sddéd to Lhé tank wiges price,
the objestion has Deén that thet Is pelde rixing. ‘In
my ‘humble opinfen, yw ‘have price fixing Where you have
the sarmé minimus price for gasoline ail over thé State.
As 1 undérstand this, the polnt would de that thée tank
wagen prices should not be the same. - 1t Oy are
by every suppiler, every majer vil esmpany to seteil
déafess, then I think we aétukiiy uad withiout m“hn

_ have u monbpoty In the rleld, tn tNé ‘aperdtien of the
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industry. But if the tnnh wagon prices ditrqr ttnﬁ
supplier to aupplicr as thiy should, then when the
average cost of rctat!ing a gallen of gtualinc 1: ‘added
to that tank wagon price, obviously the retail Prﬂcqz-must
be dzrfersnt from supplier to supplier or retsiler to
rétsxler seliing diffqrcat btand;, and that, ;hgga;gra,
wanlé s¢em not to be prlcn tixing, e
B Rbuu one thing that heas been gcnqral&y avurxeukgé
nbeut this hi!l is the ttat th&t i yravgdta tar & two-
year tr!tl period, and it says xn the very ltst Jection
af it that the tﬂt ﬁlﬂnﬂt hc thcndnd beyond two years
withnut thc Lsgitlatura. bg an ;wsndmsnt er &.qaw bill
amending the original bill, agreeing to ga;gnd the lme;
1n athar wvréa, the trluz 9¢?£aé ta sed whethsr ar npt
this i3 a gaed :ai&t&an and tu 6% uhsthar or nﬂt it can
vwrkg, o | :
una thtag i thinx ve sl! masl ra&l&t& nad one er the
hatie reasons why 1 :yonsorﬁd th&u messure was to gtva o
these peaaic, small ba:&nctsaen - nnd a mmsli butinsa:man
is a vury impertant institutien in tht: aattan ané in
this 5txt¢, ane that we don't want to scc pnﬁs ffem ‘
the scens - was to give the small businessman an appnr-
tunity kn prcasnt h&n case te thn pﬁhlia. te ntr hls
views, and to bn given an quartgnjgy to be htarﬂ* ta
have hig‘éuy in court. Thatt!s a basic American !aztttut!an,




and shedd never be danled to any group of good, hard-
working Amerfean citizens,

© Hew, I hope that out of this heuring today we can
find s solution to this problam snd the biight which
even the west scwvere critics of this particular measure
conceds exists. S0 i ws all concede that & problen
exists and wo don't do mything @out {t, then we'll never
bolve 1t.  But out of this pubdlie hearing and buf of the
fact, o9 -1 remembel en thw TV progrerm 1 seltctied and
sdguewted at that time adviée~: [ hope wo cam find &
solutlien to this problexr Logethér. )

Bills sometives in thiv lLegisiature dentt pass in
thelroripinel form ~ Crequently that happens) sometimes
they donlt pass at silf sometimed they puss In wmended
farr, Any of these things con happen Vith this sbdEure
or any other., If we can find & solution that daes not
invelve swvin any leotsiellon, end 1 think sueh & selution
is possibie if the majer 6ll tospanies and the retallers
try smutually to ressiva this preblex. And I might say
sleng these lines that the major il cempanies were
fnvited to send & revresentalive te participate in the
televition progrim of Mureh 25Lh. That iwvitation for
rensons knewn only te them was detlined Wy them, 1T
we &re going to errive at b sdlutfen we have get to ¢o it
tugether.
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I shall tisten intently today to everything that
you foiks have to say, both for and against the measire,
I 40 hope that the ciriticism of the dpp&:u!un to this

particulsr spproech will be coenstructive eritlefsm, that
tf they believe this bill is not the right upproach
they wili have somethilng better to offer by way of &
solution, but {f we are wver doing to find one or té
fedi {2¥ one, we must do {t together and we must do (¢
fn sn honest, strafghtforward memier, recormizing that a
prodlém sxlists and that that problem vught Lo be selved
for ‘the good of everyone dnd purticulurly for the good
of the motering public, whe, afternll, cammot get along
witheut wither the retail deafers or the wajor ol
corpanidw, And therefore {t is {newnbent upén both of
those ¢roups to solve Lhi¥ Fréblem wo that the motoriug
publi¢ ¢mn have & good enswer und &t the sawe +ime |
so that the small Businessmen &dn "aﬁ"ﬁz. a decent, honest
tivitig in retura for thelr efforts. R

| I want to thank all of you for coming here téaa.y.
I hope that many of you will testify and glve us your
views, ‘and I want particularly to thank Ssaater MeCay
and the Juadiclsry Committes, and we hope that mere of
them will affive shoftly, fer this opportunity granted
té me to sy & fow words at'thé outset, Thank yeu very

R N
“ﬁ‘, IR S




THE CQHAIRIAN:  Thanik you, Senator Dument.

1 would like to personally say at this time that
Sepatpr Dusont, the dlstinguished Senato from Warren
County and President of the Senate, 1n my observation,
since he hes been a @Ember of the Senate, has ulwmys
gpprggéhsﬁ: evsry controversial matier in sn endenvor to
*‘#1“;@?.;, ;?artwular controversial matter, and I agree
with hin that the only way & solution can bs Feached
on these matters is the [atraductien of some measurs,
follpwed by public bearing, se that the views ef those
particularly interested, as well ss the views pf the
general public, can be ebtaingd, after which the Legls-
lature can proceed to & full ﬁmxwga;pg&_gt the
matter and endeaver to find mf,mm solutien. |

_. 4 would like te annpunce agalin at this tixe that
if mem are avwm present, who &aaim Lo ke ‘heard for
or against the biil, we wpuld Like to bave them cove
forward aud gwg their pames and addresses to our
#wr&twy, and staté vhethar they are proponents or
whether they ars gpposed to the Bill, We would also
like gpnyens who desires to spesk on the M1l to take
a seatl hers on the main floor mear a migrophone.

At this time we will hear fraw Mr, John Dressler,
Executive Secretary, New Jersey Gasolins Retallers
Assoslation. Mr. Dressier, ‘




MR, JOWN DRESSLER: Mr. Chairman and Senator.
Dumont, we appreciate this opportunity to present sur
side of the story. 1 have filed with the Commitige a
brief, which, as you ses, is very extensiwve and I intend
to go through this extemparaneously, queting at timss 1"1"9&;;E
it, but holding my presentation within the statesents made |
in m brisrl.

i ! wau 1d 1ike to pay some tribute to Senater Dumont
on this bill, I1f [ may hew the privilege, &nd say net only
i{s un ¢conomic minoerity in a happy situation with a man
of Sanstoy Dumont's caliber, but all minerities, in every
phnge of our-1ife, thal some tive or mnothey u min is on
the minority side and i the majority is considered solely
front the ma jority polnt of view without Justice to the
ainority, Lord help the minority in this country. Our
greatness comes froo mmw of minority problems,
not from just dismissing u problem by saying itSs Tor
the benefit of & majority. |

1 will be tha only mam from our wide, in prder
to conserve your time, the Ysamittcels time, and in order
to put on the record the fegling of the men in ouy
orounizstion. Wa f‘dida:t want to load this meeting down
with hystorics; w Teel we have & pood case knd that we
can present that case 1n u logles!, sshe way, divested
of w1l hatred or {11 fesliny.




V Establish!no flr:t that we hnve & prohlem, I would
15&@ to rave a few qnotes fram tattimgny taksn bafartythév
Senate $mall Business Cammittsa in waahlugtan, DeCe, by
the men in our inéuatry at the upmar IGVGI-

Mr. Willard Wright saiﬁ “uccaaiuaally, th@ causes
of severe price cam@atition are so daapiy raoted that
the situation yernists over a pr@l»agam parzaﬁ that hrinvs
distress te all ¢¢n¢arn¢d. 5uch has hcen the situat:on
in wa Jarsey, with pacullarlti%ﬁ ﬁat aau&lly fwund else~
where.

Bwight T' Galxcy, Vlee~fretidant of the ﬁtiantlc
Rafiaing Cbmyany: “Rﬁtxilar cuttlng tha prics at | ‘
retaller has gone an 50 fast that they hsva destroycd their|
own margina, and so in ﬁauparatien whea it haaamm 1mpa;:£bl¥
for a aea!ur to aurviva, we havw takun tha res@eﬂalhility
for tha eperatioa of th& leﬁatian, anlgding the estab-
lishment of the ratail ﬁrica, tupp@rttd hy a dirﬁﬁt payrali
operation, or hy & guarnntcad anﬁ eamaias&an p!aa.

Mr., J, G; Jerdan, Viee retiﬂent ln charﬁe ar
Marketing, Thz Shcll o1l CQmpnny: ”Cartainly tha situatxnﬁ

is aerious iﬂ asyects but I am canfident that a yrxctlcal
solution can be faané.

¥r. C. J. Guzan, ar the Guir Qil C%myanyz “During
19;) we put u«mé af aur ﬁuw Jsrxcy dealara on & éonxignmsnt

ba:!a rnr their ga;allng. Uadar thi: arrungtmaat, wu

¥
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retain titlie to the gasoline and pay the dealer a commissid
for selling it at retafl prices set by us to meet the
equaily low prics of our cnmystitar."

#r. B. W, "ickard, iresident of the Callfernia Utl
Company: "I will not minimize the adverse effect upon
many New Jersey dealers of the intermittent price wars
which have existed la that state for five er six ysars.
I do not deny that many dealers have, as & result of the
price wars, been operating over extended periods at little),l
I any, profite..”

; Kerbert Willetts, ﬁiraatar and Vice Fresideat in
Charge of B@manSc Marketing, Seceny Vacuums "la the
State of New Jersey, there are at lsast four reasons why
dealers have had to glve particular attention to the
relationshiy between thelr margins and thelr volumes and
why perhaps the price war situation tends Lo be worse (n
that state than In most states.” |

 Mr, 8. G Bartle}}, Vice rrasident ia Charge of
Domestic Marketing, the Texas Coupany: "We recognisze the
fact that New Jersey is a particularly wmmpetitive
gasocline rarketing state.”

- And Covernor Robert B. Meyner, Staie of New Jerseys
"rhz primary burden of price cutting in this area has
been borne by the retall operator, whe, of all business

Teday, the retail operator has little, if any, economic
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self-determination.... I regeat the garnest concern

of the State of New Jersey with this problem.”

And then, from the Annual Rspert of the Select
Committes on Ssall Business of the United States Senate,
84th Congress, on rage 52, First Session Report 129, the
Committee had the following te say: "Priee cutting is s
fearsome weapen and its unrestrained use is generally
conceded tu load in practice as well as in theory te
monepoly.”

The greatest obstacle to 2 sane solution to this
problem has been the taboes bullt eround our eceonsmic
systes. By repeatin g the phrase "free competition,"
those who oppose & solution have develped o fear complex
that serves their purposs in their attempt te block
& solution.

In the gret depression of 1929, every American
urged our Government to take steps to bring bh¢ égpreg:ian
to un end. When the gasoline retailer todsy asks for a
fair shake, he does not bellieve he is belittling himself
nor is he asking for charity. Me {s asking fer the right
that democracy offers every man - the right we assert when
W salute the American flag, wh&ﬁ wa say "With liberty and
Justice for All." Justice is all the gasoline dealer is
asking,
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Kow, at this point, in many of the hearings {n the
past, those opposing state regulation have raised the
clgim that federal laws cover the lssue. And uafortunately
it has clouded the {ssue, In the case of Myers v. Shell
(5791 co.‘l# California, t?a court, and 1 quote it here,
indicated that since the gasoline was refined in the
State of Califernia and seld within the State, (t was intrg-
state and therefore not subfgct to the federal act,

in another sction, the Standard Oil Cempany of
Indiana in the famous Detmit casg fighting an FTC order
seaking ity reversal, contended that the gasoline came
to rest in the Sﬁate,@f‘&gch;gan and therefore the inter-
state ngtargyhag.batn destroyed. The Suprems Court of
the Unlted ;tgtas, in denying that point, in refusing to
acknowledge that polnt, sald that the gasoline was (n
transit and that It came to rest In the State with the
intended expsctation of selling to the dealers and there-
fore it became of interstate legality. The implicatien
of the Supreme Court in this case is that if the
gusaline was refined w!;hln the State, then it would be
lntr&sta&é. ; ’

. And now to ses how it would work here in the State
of New Je¢rsey, thtlcalifanqia 41 Campany, the Texas
Company, Citles Service, American Qiizcgmpany, Tydol
Uil Company, the Lsso and Richfield have wholesale
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distributors and there can be no (uestion that the
gasoling has lost its {nterstate characteristic when

it changes ownership from the qompany te a Jobberg
therefore, the relatlionship of jobbeyr te¢ dealer would be
intrastate, not iantersiate, and while there are some
questions of the rﬂania“t,.hat would still take Juris-
diction, it would servs no purpose for the retaller.

We also have Esso, Socony, Texaco, Califorais 011
Campany, Tydel and Clties Service with refineries in
New Jarscy.  Therefore, Ltheir transactions would come
to rest within the State snd would destroy the inter-
state charecteristie and It is very pessible that theis
transsctions thraugh their dealers {n this State would
not come under the federal law.

1 would like to add one other thing hare, that
here in New Jeisey we passed « "bhaby” Rebinson~¥atman
Act and at the present time we have several companies
openly vielating it Q-;’ using subterfuges to destroy the
intention of this Legisliature. When you passed that law
three years age, you intended to correct the fnequities
among dealers by the use of varieus commission plans and
rental abserption plans. Qup suppliers have found a way
areund that lew, whether §t (s legnl or not we dentt
know. [ have registered a complaint vgth the Kotor Fuel

Tax Departuent, but It {ndicates here tﬁtt'ewa when wg

try at state level to clean up our market, they find a way
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around {t,
Now, there's 8 feature to this bill, too, that

involves safety. And it's an importent featura. It
should not bz lost In sn}arfart to find an answer to our
problec, We think we are making an offer to soclety

that society should have &mﬁ#ndeé from us & long time ago,
and that is the licensing af aperntert. There Is a total
of 1,?)3,;02 vehicles vﬁgistvrnd in the State of New
Jersey. Those vehicles were lnvalvad in 91,696 accidents
in the ysar 1934. Of those accidents, there are 726
fatal, 31,629 injury acclidents, and 59,341 property
damage sccidents. Thers was & total killed of 8073 there
was & total injury of 48,945, It seems fantastic to me
that in the sizw of thls figure of antamabile a¢eidents
that we haven't tried to shore up all the points in
safety that could be shored up. We rsqulra that & nan

take a license to show his ritnssa te drive an auto-

mobile., We require that he take that automobile through

! twe Inspectlions a year. Inspsctions are good. They do

;; a grest deal of datection. But then we say to the man

ﬁ who will repalr that aatnma&ll& or service that autoe~
mobile that he doesn't need any Qual 1fications, and that
man can ge on, udth no cxpertcnea ct ull, tnd put & sign
oen & place s&y&ng that he 4§s: rcpalrlng, It aacms to me

that that!s a little dit wrong. Te :orwiuc these




1,953,502 registered vehlcles, there are approximately
3&,6@0 service station daa!%rs aad attendants and
mechanles. Tha ga:aliae rat#llaf and iﬁt sérvlcs
station attendant have ths tespaasibillty of aervicing
thasa autanahilua and :n th& c&urtﬁ af sugh servicing
shauid he capabza ur éstsctlﬁg the weak spots, the
i ‘mmgs tm.t might go wroag Ir tmy are not taken care of.
of caurse, after dateeting, uniext hﬁ't & quaiifled
m@@hanic, hﬁ aﬁuuld not de th@ ruyairing. A wan with
% the ability to rej air, a man ‘who has baca atampaé as
agpreved hy the State sheulﬁ d& tha rayalring.

The lmgertant part these mﬁn caald play 1n thc
prtvvntlun of aeciéants 13 fruquently avarloekau. Most
big plants in !ndustry ampl@y what is tera#é 1 “malntenanc%

nan® or & m&intnnance msehcnla.  Une ef th& loportant

functiuns af the ma!atenance m&ch&nﬁc xs to pravent break=-
dawn: rather thnn tix th« hrmnkéauns, »aaaun« big
carp&r&tiona have feund that a littlc bit af ptevantlve
work saves them a grent deai af munﬂy in thﬁ 1oaa of
production and tha‘lats of manpower when ohar@ is &
breakdown. ﬁéw, that plant has #&aalzy a matteé

mechanic who has the qaalif:&aifaaa and thn ability to
mwusurw the abllity of ths man htrad @s a maintenance

man. But the motorist has no nttartn&w that tka man
hahind the pump or the aan hthiad thn gtrngu ha: uny

lIIIlﬁlllllllllllllllllllII-IIIIIIIIIIIIIIIIIllllllllllllllllllllllllllll'h
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ability at sill, He goe¥ purely on chance., As & astural
! thing, m motorist usually has no knowiedpe of what
‘ ought te be done to his cur and fnqwnhy we have a
| esse of the blind leading the blind. There are many
| mechanics, many cas denlers today, doing repair work
whe ar¢ as blind as the motorists are, wmvn;;t,gm:_ to
an actual knowledge of the business. . | _ S

1 would like to at thiz peint cover the l,uhﬂuum
Job because itts sverlesked teo frequeatly ss & very
fmpertant part of safety maintenanss, m{,;ﬁkﬂutwu
Jobe can be deas twe wayse You can hire seme kid who
goss underneath with & power gun snd he slaps mm on
sverything he osn find, or {t can ke dons bvamm
knows whet the fubrication is mwé to do. He
muu m lubrivant to the proper plm and then, of -
course, whnc wwm 1%, be wili pate such ihings as
logse nt«rmg spparatus, m of kingplu wear,
faulty muffiers = all things \hat oowdd lead to 3
serious midmt. He is the aniy man gttn under the
. ear . yood man would dctw:t u ﬁ’i&ﬂ wers leaks in
. the brake system. 1a the m«m brake umm you gan
have a leak go aleny for o 1ittle: uhih, suddenly give
out and m wontid be un muumt W brakes, Kow, how
imrﬁm& beakes ars ~ at t.hc pnnnt ﬁiﬂ il Bew Jersey

we forbid the use of . «Ma Mud of bmn tiuu

B ——
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becauss It has a tendency to vapor lock, and when {t
vapor lecks you have no brakes and you may go along
the road and have brakes now, snd a vaper leock condition
set in - and a vaper leck condition is not a pradictable
conditiony 1f the vapor lock econdition sets in, you
would have braies at this Interssction m at the next
one you would have absolutely no brakes, and New Jersey
forblds the use of the wrong kind of brake fluid. But
the man st the statlon Is apt Lo buy itg it's usunlly
chaaperj Re is spt Lo buy “th&g a;am soms NOReYs
_Another very important/thst we overlook is ths

exhaust system and hers 1 wonld iike to quots from the
"Sunrise Trail,” November 1955 ssue, This is & trade
magasine. The article is a3 follews:

et A L e

ol wsf‘:ﬁ'a.‘{‘i%::.w 7y B il

thought of a car with a faulty sxhaust system

83 & gas chamber. But that 18 Just what it can

smount to If eno carbon monoxids sseps Into-

the car o¥ & result of a defective muffier and

"Too fre enu m rud in our am;mp«n an
acoount of 1, sne-car ncmldcn « 1The
driver ap ;rmt &zsrau asleep,' the police report

states, hevw many of thau drivers wers
victins of m&cn monexide polsoning!

"A recent stu ong ¢ar out of
every thres m‘ﬁ? ﬁm&e sust system ~ m&ds

suffler and tailpi is aiso W&M vel
astimated that % g;'im cars on the Yoad mttgn

’ mmgh «rhvm mmam ta pmmt. . Mmﬂ to the

R the road."”




This is not somebody trying te pass a licensing

bill; this ls 2 trade magazine from its own cbservation,

And that wen going under the car doing & lubrication

i Job is the only person vwho cen ever discover when that

i systen: 18 faulty,

| " The repairing of a flat is something that requires
more skill and knowledge than is usually realliged.
Iapiupévié repaired tlrc:lena 1&:& to & Sléw cut which in
turn would taie the csr out of the eontel of the
apcrahar‘ From personsl nurvvy, this writer h&# ata*
éavuraé‘thst more than one~half of the deslers do not
know how to repair a #unﬁturq,prﬁar’gira. Tire mamu~
rsntnrufﬁ'wizl tsstity_&hit under Inflated or over~
!nflatédyilrﬁt not only !nﬁ?aaae the haz&rd& of tire
bieu~¢ut but dcstrﬁy ﬁﬂﬁh ar the tirc milexga’

1 would like to quata htru from a repert of an

aeeiéaut from the Newark Sunday News, December I& 1955
"Alr brakes xqek. Naw they are not hydraulic brakes,

but it {s the braking system. "Scotech Plains Police said

that the truck driver, Arthur W, Hampten of Akron, Ohloe,
told them that the alr brakes locked, eansing tha‘truah
and trailer to Jjump the ¢1vié£ng island, The s&tﬂeniz“w
they were in the other car - "were eastbound and the
truck westbound, Hampton was slated on 8 techaical

charge of mansisughter,"

_J___----_
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Now, I don't say that this particular accldent was
caused by a poor mechanlc. We recall a few months ago
that a tru¢k ran away, where the mechanic had put tape on
the alr brakes, and when the drivef applied the brakes
thﬁt terrific pressure blew the tape off and the truck
ran away and killed seme three or four people = an
accident somewhat a!mllar to the one 1 cited. A mechanic
with so littie knawlc&g& as ta put tapa anywhere on an
alr brakc system should never egain be allowed to touch
an autamobllu; y‘t, under our prascnt system, he can.

 we htvw spaktn of the detcetian of trouble befora
it ﬁnppcnt. !t gncs w!thaut saying that after detectlon
of a peli&blé breéakdown, eh!y a siilled mechanle should
be pérmitted to repair It, and here we must scknowledge
£hdt.the¥§'it ne standard of measurement at the present
time to d&tﬁt@in&‘abman'n fitness. ﬁnﬁar the pressure
of price wars, many gasoline dealers who have no

knowledge whatsoever of rtyairiné have starttd'te'tepair

oa'i hit or miss bas{s, If they gucsu right, that is to
| the good, If they guess irung, the euatemer elither shops
i atauud to have the Job done pragcrly or maybe bacomca
{nvoived {n en accldent,

The service and'icpuiring of sutomobiles is so
greatly vclgted to public safaty, yct thcrc are so few

who want ta entar thls husinc:s.

M
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Tha fallowing bus!ness magazines and writers have
the following to say, based on survey and study;

BUSINESS WEEK, February 25, 1956, Issue: Th™R
lengthy iraatment of the problem of automobile mechanics
under the title "So Few Mechanlcs for the Job,"™ {t
states: "Automobile repalring and servicing today is
not satisfactory.”

14y go thraugh this a 1ittle fast.

SYLVIA PQRTER, ‘noted ealamnist, in an article af
April 6, 1955, r farrlng to thé prablca of all mechanics,
stutes: "Wnile the number of cars on the road has soared
simost 258 since 1950, the number of automobdile repalr
iﬁhptLh&l Fisen only s lltiic over ?%.;.. 1 found genéral
agrcsmaﬁt'that there must be more appréntlact in the
basic trades..., It s ebv!éus that en apgrade of the
dtgnity of the machanie't jah wauld help ta attract rore
Into the repair fleld.”

"~ And I state at this time that Senate BI11 No. 82

would upgrade th; &1gn£ty of the mechanle.

LEQHARD SCANDUR -~ The New York Sunday News,
January'é, in his article titled "For Drivers Only,"

states as follows: "L{cens¢ Automobile Mechanics?"

‘Many years ago, some wise men concluded that dectors,

dentlsts, &ruﬁg!itt and others entrusted with the wall~

being of citizens should be liceased ta'pravent'm£i~
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The wise men alsoe declded that to protect the health
and purse of the clitizens, it was necessary to regulate
and supervise the work performed by the butcher, baker,
plumber, and electriclan. But when {t came to auto-
mobile mechanics, somebody goofed, and it Is high time
something was done about f{t."

" These are psople net Interested {n our welfare
oF interested in legislationy they are Interested only
to the extent that from their observation we had better
&pgrnﬂﬁ“thi Quaiity of thé men servicing these vehiclas
that are Involved In accldents, and encourage good men to
come In. I again sutmit that Senate Bi1l 82 does that,

' From the polnt of view of safety, the pressure
of price wars has casused the vast majerity of dealers
to discontinue the Important practice of c¢leaning wind-
shields, head 1ights end rear windows. The prassure of
price wurs has caused the vast majority of dealers to
not keep clean rest rooms. Seme night after your tank s
filled, you take & ridé en a country road and have the
headtfghts "hit yeu on that dirty windshield and then
decide for me:‘thether you don't think that that s
probably the most important safely function we have.
You might dismiss {t by saying that the public ought o
clean {t themselves, but the fact s that the public
has been taught through the yesars to préct us to do it,




and the average motorist doesn't have the facilities to

clean his own windshield, The facts are that if the

daaler did clean that in the course of work, {n the course

of the sale of a praduct; the safety of the automobile

operation would be greatly lmproved. And that same

thing holds true for the heaélights, and that is completely

evariaakad‘ The headiightt ean aeeumulate snough dirt

on thnm to kill the effectiveness of your 1£ghtlng systam,

ané some njght agaln, nrtar yau have had & baﬁ day in

thn rain, ‘havsa tha man claaa yaur heudlights for you and

yau will éiscaver that the road iignting ahead at you

has been increa:eﬁ sematimas as much as ?5%, and that

ls definit&ly affectcd with ths 9uh1£c xntarsst and It

has heaa ¢vmpleteiy nnglacted due to the prlec wars.
N@w'uu come to a acctlaa called "Rcstaratian an&

?reaervatian of Free Cbmpctltlan. 1 would like te ga

hnck Just for & second to the statamnnt on the part ﬁf

these who are opposed to us meinly in this bill, and they

all sald that we havu t‘pr&bium. 1f you read betﬁéen

the iine:, thc!t'toiutlcn ts the pfabiem was to further

d«stray gny inﬁap&ndcnca thd dealer has. When they gave

the man a eummittien and toak over the rsgnt to egt

the prléﬁ ut his ututlan; th&y ¢arta&n1y vemoved

camgatltlan between thumu«iwnt and the dealer and

removed any reapaattbility on the part of the dealer.

j




So, when ! say “"restoration,” 5~-62 will restore

a great degree of competition and It will preserve at
least the amount of competition that we have at the
. presant tlume. |

1 have included here extensive remarks on the part
of Father Smith, end I would like to quote some of thenm
because ! think they are highly {mportant. Teo fre-
quently In industry, we have one branch of our em nomic
1ife ssyling that the world {s dependent on them. The
crude of} producer saf{d, "Where would this natlion be
If we didn't produce crude ol1?® And of course the

: sensibdle echo from those of us In the city would be,

1 "Where would you be {f wé didn't use the crude ofl?"
? That is naver used on them, and they sit as a highly-
| organized articulste group who tfy to mske {t appear

as though they are the whole economic system., Father
Smith sald;

% "Economics did not create the power and

| genius of men to devises technologicsl
improvenents. Ecouomic sctivity, {nso far as
it is human action, must fit into the everall
obljectives of human 1{fe itself, jJust as
political, military, education, and domestic
: activities mist be measured by definite

; standards and norms of human right and wrong,
g ar;ggattca and injustice, of charily and the
| iack of it... The only type of competition

| entitled to the proud adjlective of free! is
! fair, Just, socially sound, and morally

defensible competition...

Illlﬂlllllllllllllllllllllllll-lll-I-I--------------Ll
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"Unjust competition has Its source in
greed and lust for powerp it feeds on
Injusticey It grows sirong through cenfllicty
ft thrives on chaos and ends {n monopoly
for the strongest and the most unscrupulous.

"1t should be parfectiy.ciéar to anyone
who understends the meaning of the word
tsocial' that the econgmically unheslihy
conditions now existing in the retall

gasoline industry are not excluslvely
economic in nature. It is notl werely a
estion of efficlent and Inefficlent gas

ealers. This ls a soclal preblem, It .

Is a problem that affects the public welfare

and the faniliss of 8 great number of men

engaged in this particuler.economic activity.

The problems will net be solwd by some nalve

individual waving e mystic wand."

1 think that is pratty much what our good frieand
Senator Dumont sald at the epening.

The bast prcteﬁtion for the consumer is to hava
many competitors, for the possibility of price-fixing
agreements among many competitors is very small. Un
the other hand, a few competitors scon learn to respact
¢ach other and, consciously or unconsclously, assume
the same sale price.

I would like to show how competitlion in gasoline
retailing is baing destréyed. In the early 1930's, many
dealers were handling seweral brands of pasoline. They
had the abllity to play one suppller against the other
in order to secure the lowest purchase price. Because
he had the ability to Influence the consumer, his supplisi

, , . X _
had to stay competitive. Under this {nfluence, the

»
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motorist in the State of Hew Jersey was able to purchase
gasolline for as low as 5.9 cents per gallon. During
this pericd, the deglesr exerclsed complete ¢dntv91 over
his businasss, and & very high degree of free competition
existed, During the 19730's the major oll companices
began to destroy this ccmpetitive forcesy First, by
Q ;Jiﬁsi&tiﬁg that the gasalfn# dealer aéii hut anavﬁrand
ﬁ of gas. To encourage the dealer te do this voluntarily,
E the major oll coumpany would glve the dealer who agreed
to sell only one brend, one~half cents per gallonm extra
! prefit. Later, they supplemented this move with
gréssnré moves, {n which they demanded thst the dealer
go 106% ons brand or they would remove thelr pumps.

. This movement ceused @ grest das! of reduction in
, c@mvktitlén. A contract agrss@ént'was entered !ntér
between bthe deeler and his auppiier, and for 8 time the
cempany ?alt sccure, However, {t was the gerersl feeling

that thess coﬁtracts would not stand up in court, end

when one supplier wanted to ratd the other onels
customers, they would go through & fictitisus chanpe of
ownershlp which volded the contract.

Tc vvercome this difffculty, beglnning about 1940,
the ma jor ofl companies set out to destroy the tast
:vestége of competition between themselves and thelr

dealers. They B¢l up & program whiah'rsquirca the
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lessing of the independent deuler's station to his supplier -
for periods of years varying from 10 to 20 years. On the 3
basis of thet lease, the dealer wus able to borrow money for
capital expansion. Of course, in the process, he lost his

ability to make his supplier competitive with other suppliers
But avon worse. those doalors who ‘tried to retain their

indopondcnce. :ouaﬁ theuselvos unable to compete aqainst the
- mew statious buiit by tho dealor uho had borrowed from his
i! conpw. |
E They were thorctero faced with the necessity of

| snrrondsring their iudcpondonce in erder to hcrraw money to |

i makc thoir servieo station coapetitive with tho one rebuilt

by the tormcr indcpendant dcalar. New the anpplior hed the

I donlor tied to hiu irrevecnbly, ns it 1s ncarly 1upeasiblo

! te brcak @ lease.i In thit neve. aluest the antirc ares ot

: cenpetitien which aornally existed botuoen the rdailcr and
thc uholasaier was dostroycd. o » ‘

N Thore wero ltill a tew hearty sauls, howaver. who
wore ahlo to Iiaanee thair 1mprevomcuts threugh private banks
or ruised capxtal from an indepondent source, They retained
tbeir independenco and eontiauad to be a thorn in the side
et the uajor ail conpanies hocause they were truly tndepcndunx
It thc present prico uar is peruitted to eontinuc even this'

suall aneunt ui ceayotitlen uill ditappear.v No iadcpondont‘
qas doaler can hopa to competc aqainut th‘ power 01 the
najor nil eoupanio:.

. |
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The logical enswer here is "Will the public benefit?"
Are the major oil companies more efficient retailers than thJ
independent? It is very difficult to conduce a broad

survey to find out whether they are efficient, 1 would like

to cite, however, a few instances of costs the major oil
companies do incur in the operation of retail outlets.
The first station I will refer to is a service station
operated by the Sun Oil Company, at 431 Broad Avenue,
Leonia:

In 1947, Sun 6il Company invested approximately
$45,000 ia the building and property. The statiom is
pumping sbout 8,000 gallens of gesoline per momth, It is
> company owned and operated since January of 1986, In
January, this dealer refused to renew his lease, The pay~-
roll st this statfon is $1660 per month as a compsny owned
and operated station., This represeats sn approximate labor
cost of 22 cents per gallon, VYhen we add laundry, electricity

return on investment, etc,, it is safe to say the cest of

operation at this statien is at Jleast 25 cents per éallono

But the total selling price is 22.9 cents per gallon. ,f
Another instsnce: Anm Atlantic Refining Station at

168 Bouth Main Street, Phillipshurg, owned and operated by

the Atlantic Refining Company, formerly eoperated by a lesses

dealery now operated with paid ewmployees, The meathly payroll
1s $988, The monthly gallonage is spproximately 9,000
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gallons, This brings the cost of lgbor to operate this
station to about 11 cents per,gallon.' It is safe to
assume that including laundry, electricity, return on
investment, etc, this cost would be at least 16 cents per
gellon, The price at this station for reguler gas is 24,9,
Deduct selling cost from posted dealer price -~ this gives
us & true tank wagom price of 8,9 cents per gallon compared
t0 the dealer's 19,6, ? | , ,

Another instance: Cities Service 0il Company
operated ten service stations on the New Jersey Tgrépikq.
at the year ending 1984, ?hstn_;cn;eatlcts sold 17,026,000
gallons of gasoline,. This represents approximately 156%
of the total volume sold by Cities Service in the State of
New Jersey, It cennot, therefore, be called an advertising
cost, Reatal costs at these stations is 6,239 cents per
gallon of gsasoline -~ not quite 64¢ per gallom, According
te our survey, their labor cost is aspproximately b'¢ per
gallon, Imcidental costs, laundry, etc., would emount to
another one half cent per gallom, bringing the totalfcass
of operation to spproximately 12§ ceats per gallon.

Cities Service also has & program of leasing the
station to_the dealer for §25.per bay per wmonth. -In other
words, one bay wopld cost §26, two bays $50, etc., They
guarantoe the leased dealer six cents per gallon on the
first 65,000 gellons sold, The dealer pays for the heat;

e e




. independence, does not receive these deals,
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that station; When the driver delivers gasoline to these

the company pays for the water and electricity, It is
reasonable to assume that on the first §,000 gallens sold,
there is & cost of at least 10 cents per gallen,

The Atlantic Refining Company has seversl commission
deals, Under one of the deals, the operator is guaranteed
$330 a month up to 6,000 gallons sales, Above that he is
on o commission arrangement, The labor cost here is 84 eontf
per gallen on the first 6,000 gallons, Adding the other
costs the company is absorbing, and it is reasonsble to
assume that the cost of selling gas at these cutlets would
be spproximately 10 ceats per gallon. -

There are many other arrangements imvolving other
suppliers, using various ferms of commission, rental
absorptien, etc. The independent dealer, who owns his own
station, or the lease desler who wishes to retiain his

At the present time, the Sun 011 Company has in-
stituted in parts of morthern New Jersey, a so-calied com-
mission plan, The company purchases the preduct tho:daaler
has in his tank, the desler, independent or lessed, then
sigus a commission agreement which gives the Sua'eil
Company autherity to set the retail price ¢f gasoline at

stations, he determines the smount of gasoline sold by the
dealer and makes a charge slip fer tﬁtt'tnﬁuut‘df“)rodnce.
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determining the price by subtracting from the posted price,
the sllowable commission, Under this plean, one commission
dealer may be making 3%¢ met, one 3¢, and snother perhaps
only 2i¢ net,

In Jersey City, an independent desler, Stabiles
Sunoco, refused to ¢go under this plen, Most of his competi-
tors surrounding his station have accepted the commission
plan. The cost of gas to him at the posted 21.9 in that sreg
is one cent higher than the éoat to the commission dealer,

In ths Cranterd area, Baldwin's Sunoco is posting
| 21,9 uader the Commission Plan st a margin ef 3% cents,. --
which brings his coxt price to 18.4 cents per gallon,
About 2 miles away, on the seme street, a Sun Station
operated by #Mr, O, C, Thiele, is posting 22,9 without the
Comaission Plan, which means he is operating on & margin of
3.4 cents with a tank wagon prige of 19,6, Here are two
won, two miles apart, one man paying l.1¢ more for his
gasoline, |

The cases mentioned above are not iselated énes¢
They are goneral praciices throughout this market, It must
be obvious to anyone that unless Senate 82 is passed,
restoring s fair margin to the dealer, that the broadened
use of the above-mentioned programs will destroy all
competition between the gasoline retailer and his supplier,
No gasoline dealer will be able to retain his independence,

;
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He willwbe forced to yive in to one of the various com-
mission plans which in turn will give the aupplior‘authority
over his price and weltére. |

fo show how fearsome this usuthority is, I would like
to quote from the testimony of Willard Wright, of the Sun
0il Coﬁpanj. b?tore the Senate Small Business Cunmiitoe,
| December 16, 1965,

The heading on this ﬁarticular section of the
testimony is "Herb Tohnén Faces a Problem." - and Row we
quote Mr, Willard Wright: "It happened that the Reim stutioh
was but half & wile from a newly builts Sunoco Station which
had been 6yenoﬂ in Docc-bgr; 19¢9¢ This station was of the
latest Sunoco design, haﬂ &xeollout frontage ind-visihilitya
We leased that station to Herb Tobman, a yoﬁng man of |
pleasing porsonality, very competent, and ¢f some local { ame

as sn athlete, He had been trained in all aspects of

service station operstion. All the requiremeats for suc-

| cessful operation scemed present in this enterprise,

j "During his first month, December, 1949; this

! dealer sold 10,230 gallons ef gasoline, Then, as had been
ﬁ anticipeted, due to & slack travel in the utn;er months,

: his velume dropped to around 6,000 gallons in each of the
months of January, February and uarch,‘1950y, With the
coming of Spring end slso of a new Blue Sanoeé gasoline

in April, his sales that month started iq@bonilhs.,
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averaging in the early part of the month 600 gallons a day

or &t the rate of 18,000 gallons a month, His price was

24,3 cents s gallon, the prevailing price of the area,

| “Then Rein Motors Station, one half mile away,
opened, selling its gasoline at 20,4 cents a gallen.
Suddenly Mr, Tobman's sales volume commenced falling,
Despite his good start he finished up April at about 5,000
gallons or 165 gallons a day, His business continued to
slump in May, until one day his sales totaled exactly 35
gallons, His gross operating margin for that day was $1,.96.
About thst time a nearby Texaco station and thenm a Gulf
desler reduced their prices. Herb Tobman came to us and
said he was through-- would we please take back our statiom
and releaso him from his lease and contract,

"Our District Manager and salesman underteok to
persuade him that all was not hopeless. They suggested that
he try lowering his price to 21,9 a gallon compared to
Rein's 20,4 cents, This meant reducing his margin of 5.6

cents by 2,4 cents or down to 3.2 cents narqing He was

l dubions, contending that he could not operate at & profit en
i 3.2 cents margin, Finally he decided to give the suggestion
| a tratl,

| "He reduced his price to withim 1% cents of the
Rein price just before the Memorial Day weskend, Immediatel
motorists started turding into his ltutian;A In May he

.

R RIS
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bought 17,7651 gallons of Blue Sunoco froa us, most of it in
the last few days of the month, In Juae he bought 86,371
gallons end im July 115,663 gallons,”

Here I would like to add sn outside comment before
. 1 come to this comment,

Under the commission plan the company has the right
to set the retail price, Suppose, for argument sake, that
my statioen is located where the company feels I should mot
be given the right to post a lower price, but my competitor,
as he did in this instance, two miles away is sllewed to
post a lower price., Here is & statement by Sun 0i) Company
that when you reduce your price you not only go twice or
three times, I believe ot one place it went almost ten
times -in its nermal volume,

01 course, we would like to edd whet dr, Wright
failed to add -~ that when the dealers along all those
highways met Mr. Tobmenm, Mr: Tobman did net last a year,

Now, om the advice of his company - and My, Willard

| Wright said it wes their advice - he lowered his prieé. and

we sre led to believe that by such action he now becsme

| successful. The truth of the matter is that eventually
é Herb Tobman tors down thet entire market, ell of }7, d and
‘ 6, and when it sll came down My, Tobman found he was right
originally, thet he sheuld have stepped out, and he did

step out a sadder and wiser men, And to the best of my

R R R R RRRREERERRRRRRRRRERRCIEED
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knowledge he wants no wmore part of gasoline, We are left,
however, with the headache that he created,

0f course, there are some dealers who contribute
to the chaotic conditions and only legislation can comtrol

the unscrupulous dealers sctivities. A little more than &

year ago, the Moter Fuel Tax Departuent announced nine dealers

wore charged with substitution of gasoline, To the best of
uy knewledge, mone of these nine doalers have yet come to
trial, o

; One of these dealers, Mr. Anthony Lubritezzi, 140
Frelinghuysen Avenue, Newark, sa.independent E;ao.dqalur
located at the above address, was :absti;ﬁting.ugbrcuded
gas into his Esso tanks. He was a contimnous price cutter
end kept this market in a turmeil,
of his, found he wes buying unbrended gas., He took his
Esso salesmsn to the suypligr of the unbranded ges who ad-
mitted he was supplyinmg that men with unbranded gas, The
complaint, &t that time, was turned in to the Chief Inspecto
Mr. Shaw, of the Motor Fuels Tax Department, who telé the
conpainant, our dealer, Rene Vieglle, that his investigation
proved the charges unfounded, This, in spite of the fact
that the Esso salesman and the dealer saw the delivery
inveices of this unbranded gas. Shortly thereafter, Esso

removed their pumps and immediately Mr, Lubrittezzi

An Esso dealer competitor

_
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put up the Amoco bunner and sold Amoco products,

This same dealer operated an Esso station at

Hawthorne and Jellif Streets, Newark, According to reliable
information, he has just purchased another location at 42
Jones Street, Newark, from which he will sell Sun products,
The suppliers, im this iunstance, made no real effort
4o protect tho quality of their merchandise, They did not
refuse to supply a substitute.

. Another contributor to the cause of price wars which
was brought to our atteation is Price’s Gas Statien,
Bloomsbury Rosd, U.S, 22 -~ 8 miles Eastvpt Phillipsburg,

~ This is & one-pump statiom but has been increasing volume at
. very»qoed rete, The gas is sold as Price's Ges - in
other words, urbranded, .
It is supplied by the Van Doran 011 Company,
Whltohouso. New Jersey, a Gulf distributor, Pert of the

contract between the distributor and the dealer reads:




iunder tank wagon price with the understanding that you will

' have & turuall in that srea.

‘bctumcn the supplier and the dealer 13 evidenced by the liberau
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"Sapplier will sell you regular gas for 6/10 cents

pcst 2 cents above. Dealer tank wagon price teoday is 19.5.
Your cost is 18.9, but you will post 20,9 and you must buy
motor oil, lubricants and automobile supplies from Van Doren
Oil Conpany." And ﬁt have & ﬁotor Fuel Tax Dcpartunnt with
authortty te go in and scizs thuse teeerds and if they

seizc them, they will tind that centract hatuucn the Gulf
distrtbutars and an uuhr«ndod dcalcr in which thoy tixod

the priec 50 low that the Crown 911 nearby, a like pvnduet.
net teoo unll kaoun and rccocniznd as anhranded. felt it

noccssary te meet thc pricc of that qas statien and youn

Furthtr evideacs ot the tread to destroy ee-petitian

grent offered when a dealer is uillluq to lease the service

fstatlcn to a major supplier. This is going on at a>pratey

fstsady rate aua if it is not checked by rcatoring a

‘reasonable margin to the independent dealer, it will be
& matter of & short time when the lessee, independent dealer
will not be around. | |

The tollcwing 15 an instance. again aot an iselated

;gac. of what is taklng plaee: A service staticn located

;at 261 Horrls Avounc. Sprinqtiold. owned aud opcratcd by

i
{

lhuuupalyJao;chauadnsuh;cqu‘lt&§~b;—hts~¢on~cia¢¢~1988'~mss“WJ_M—

i
|
|

| |
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of the early part of this year, the Doyles were forced to

surrender the operation of this ststion because of the lack of
profit. They le&sod it to the Sinclair 0il Company, who
leased it for a period of ten years at a rental of $390 per
month. The station was pumping 24,000 gallens of gas per
month. The rental, theeciore. at the Esso gallonage would be
apﬁroxlnatoly 1.6 eents p:ruqailén; Howevcr. tbe statten.
with $1n31air gas, is oow punpiuq ahout 14.000 qullons per
-auth. which would brinq the rental te 2 3/4 cents per
gallon. the rtutal S£ac1air 1: y:yinq the 1nécpendent dealer,
Accerdinq to aar laluru;tion, the deal:r 1: pqyinq
5250 ptr month rent, thc company is abaorbine a 1053 ez

$140 per -unth. We halievc all this adds up to on: conclusion,
that nuless Sanate 82 is pa:sed. uhlch would rcster. the
possibility for a man to retain his independence end still
uaké h‘profit, eventually all competition between the supplier
and the desler will dt:gppcqr.» 1h1§,rqprcscnts more than

& substantial reduction of competition and is certainly aot
in the public interest. , ,’

Now the title, "Competition is being destroyed,”
using State-wide licensing figures cin give a dt#tﬁtttd,pietarﬁj
© therefore made a detailed study and survey of Reute %1
frem the Weodbridge Circle te the Newark Airpert Cirele, a
hiazanei,at,xa.a miles.  There arc»ﬁeraorétsn;stnttpns
located aa this highway within this 12.2 mile span. |
- Fortk of these stations are compeny leassd statioas.

L ‘ |
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FouR ARE COMPANY=OWNED AND OPERATED, THE BALANCE MAVE S0mC
DEGRTE OF INDEPENDENCE. IN THE PAST Five YEARS, LI oF THeEsE
STAT 1ONS CHANGED OWNZRSHIP AND IN THOSE L | STATIONS, THERE
WERE 120 OPERATORS. OF THE 5 STATIONS IN WHICH THERE WAS
NO CHANGE OF OWNERSHIP, AT LCAST TWO ARE RECEIVING A SPECIAL
CONCESSION. TWO OTHERS HAVE BEEN AMONG THOSE CHARGED WITH
SUBST ITUT 10N AND FOUR ARE COMPANY OCWNED AND OPERATED,
| ‘DuRING THIS PERYOD, TWO INDEBENDENT SUN STATIONS
WERE ASOLISHED, THE PUMPS WERE REMOVED. ONE INDEPENDENT
UNBRANDED HAS BEEN ABOL ISHED AND ONE INDEPENDENT YYDOL HAS
BEEN ABDLISHED, HOWEVER, DURING THIS PERIUD, Sun OIL CoupAny
BUILT A BRAND NEW STATION, WHICH 18 LESS THAN THREE YEARS
OLD AND HAVE UNDER CONSYAUCTION NOW, ANOTHER BRAND NEW
SERVICE STATION WHICH IS8 ABOUY READY TO OPEN AND 18 COMPANY
ownen,
IN THI® AMEA, THERE ARE TEN ESSO COMPANY LEASED
STATIONS] MINE OF THE TEN ETATIONS MAVE CMANGEP DEALERS AY
LEAST ONCE AND SOME HAVE CHANGED AS MANY AB FIVE TIMES,
HEAR In MIND THAT ES80 18 THE MOBT POPULAM SELLER IN THE
STATE, o ‘

1TTH 1S AREA WAS SELECTED FOR THE SURVEY BECAUSE 1T
WAS ONE OF THE FIRST PUT UNDER THE PRESSURE OF PRICE WARS AND
FOR THE MOST TIMEZ, WHEN CONCESEB1ONS WERE C€IVEN, THIS AREA
RECEIVED TMEM BEFORE ANY OTHER PLACE IN NORTHERN New JERSEY,

IT ALWAYB HAD AN ADVANTAGE OF PRICE FOR LONG PERIOD® OF 'TIME

|lkIIIIIIIIIIIIIIIIIIIIIlIIlIIIIIIlIIIIIIIIllllllllllllllllllllllﬁ
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OVER ITS (MMEDIATE HIGHIWAY AND TOWN COMPETITION, AND YET
THESE FIGURES INDICATE HOW WEAR THE RETAIL INDUSTRY 1S O
TH1S ROAD, | | | }
ANCTHER DETAILED SUARVEY iﬁ THE Toun OF SPRINGF 1ELD
IND ICATES THE FOLLOWINGS mmsmm.s BORDERS HORRAS Caumv
VHERE THE aaaLzﬁs NORMALLY 9931 H §GHER PﬁlﬁES THAN Tuz PRICE
WAR Aaza, 80 &Pafuﬁrssuo suavuﬂ NOT uavz raL? THE lnrscv oF
PRICE w&as AS uucﬂ as vuz rawns eu Tﬂﬁ uaaﬂr oF THE PRICE
VAR caﬂuifaau$. o o S

| TﬁEﬂE ARE d;_gEﬂvscE STATtﬁns lm 3PR!Ner|£Ln, oF
wétcu GNE 18 A &RO&E&?QS;Qéﬁ, reua ARE Pﬂlﬂ&&lkﬁ canaezs, ONE
I3 A Mﬁw cAR Aszncv, ONE ss A 3HELL Oﬂﬂﬂtsﬁlax AGENT Aun ONE
1S A SUN CGHFANY ﬂwwaa AND ewza&vsﬁ QYATION. tr YOU SUBTRACT
THE £ LICENSED OUTLETS FROM THE 23, WE FIND A TOTAL OF
SIXTEEN aaav;cz STAYtGNa wntau HAVE AS A Pﬂtﬂ&ﬂv sau&cs oF
lNeaME, THE SALE OF GA&GL!NE. Fbuarﬁsﬁ oF Tuzsa sr&rtnw& !
CHANGED DEALERS AND FORTY=F IVE ﬁEALEﬂs PASSED Tuﬁuuaﬂ rnass 3#x-

TEEN STAT!QNQ, LEAY ING EENlNE TKE“ HEAﬁT&ﬁ&EB AND LDBSES-

HAQR? d. QGVLe HAS Lﬁk&ED TO fuz SINGLAIR ﬁertﬁtwa
COMPANY FOR A PERIGD OF TEK vans AS msuvfouzn PﬁEV!ﬁUﬁLY N
THIS BRIEF, COULD THERE BE A SORRIER PIGTURE OF ntsrﬁuc?aew
OF COMPETITIONT CAN THE MEN WHO QPERATE THESE PLaazs MA INTA I
A STANDARD OF MORALE WHICH WOULD a&ak TKEM BE CGNSIDEQATE oF

N

PROPERLY SERVIC ING wavaﬁ vauccuzs?

" Now, of ceunsa, ‘WHEN WE TRY TO FIND AN ANSWER TO
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' THIS PROBLEM, WE RUN INTO, AS | BAID AT THE OPENING, THAT

FEAR OF BOTHERING WITH THE FREE COMPETITION., S50 | TOOK SOME

 TIME OUT AND CHECKED FROM CCH, AND MOST OF THIS WORK I8
| FROM THE CCH TRADE MANUAL, TO BEE WHAT THE JUDGES HAVE

| BEEN DOING Aﬁ@ WHAT HAS BEEN MAPPENING AROUND THE COUNTRY,

THE NEED FOR THEM MUST ALWAYE KEEP IN MIND THE IMPORTANGE
OF COURT OPINION ON THIS TYPE OF LEGISLATION: THERE ARE
BA" BTATES WHICH MAVE BELOW COBT LAWS OF GENERAL APPLICATION.
THERE ARE 21 STATES WHICH WAVE BELOW COST LAWS OF EPECIFIC
INDUSTRY., THERE ARE A TOTAL OF 39 STATES oF THE LiB wnick
MAVE EITHER OR BOTH GENERAL APPLICATION OR SPECIFIC INDUSTRY
BELOW GOST LAWS. | | o

THE WIGHEST COURT IN AIRZONA AND MARYLAND RULED
THEIR ACTS UNCONBTITUTIONAL. HERE IN New Jzaszv,'i'Lﬁnun
COURT 80 RULED AND APPEALS WERE NOT TAKEN FROM THE RUL INGS.,

LOUSS IANA, MINNESOTA, MONTANA, NEBRASKA, NEW HAMPEMiRE,”

ONLAHOMA, TENNESSEE, WASHINGTON AND WISCONBIN, THE LOWER
COURTS IN COLORADO, CONNECTICUT AND KENTUCKY MAVE RENDERED
DECISIONS WHICH BEEM TO SUPPORT THE CONBTITUTIONALITY IN

OPINIONS OF AS MANY STATES AS WE COULD F IND AS REPORTED IN
CCH TRADE REGULATION REPORTS. | \\

IN SEEKING TO PASS UNFAIR SALES ACTS, THOSE WHO FIND-

CONSTITUTIONALITY SEEMS WELL ESTABL ISHED IN CAL!PQ&&I*,

?

i

| TNOSE STATES, AS A SUPPLEMENT TO THIS WE MAVE LISTED THE cauir




AcT oF NEw JERSEY IN 1938 UNCONSTITUTIONAL ARE AS FoLLOWS:

"IT, (THE LAW), DOES NOT ANYWNERE EXHIBIT A PURPOSE TO

ACCOMPLISH A VALID OBJECT, IT ARBITRARILY IHPOSEQ RESTRICTION
1' UPMTRAQE, WHEN NO iNdURY 18 IWL-CTEQ THEREBY ’ANB WITHOUT
RESULTANT BENEFIT TO ANYONE," | ”

IN ANOTHER Acttcn uznz tN Nﬁw JERSEY uxaza THE BELOW
cosT 6&AU$K OF OQUR yaraa FuELS Thx LAw PROW IBIT ING sALss BELOW
CO8T, THE COURT CITED ruAr THE LAW WAS UNENFORCEABLE ”ren
UNCERTA INTY," |

Tns G