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CHAPTER 237

Ax Acr concerning cities and repealing certain statutes.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

Repealer.
1. The following are repealed:

N. J. S. 40A :14-165 (saved R. S. 40:174-6 to 40:174-25 inclusive
from repeal).

N.J. S. 40A:14-166 (saved R. S. 40:174-26 from repeal).
2. This act shall take effect immediately.
Approved July 17, 1985.

CHAPTER 238

AN Acr concerning beach commissions and repealing R. S. 40:55A-1
to R. S. 40:55A-12 inclusive.

Be 11 EnacTED by the Senate and General Assembly of the State
of New Jersey:

Repealer.
1. R. S. 40:55A-1 to R. S. 40:55A-12 inclusive are repealed.

2. This act shall take effect immediately.
Approved July 17, 1985.

CHAPTER 239

AN Act concerning possession of certain drugs by operators of
motor vehicles and amending P. L. 1964, c. 289.
BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 1 of P. L. 1964, c. 289 (C. 39:449.1) is amended to
read as follows:
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C. 39:4-49.1 Drug possession by motor vehicle operator.

1. No person shall operate a motor vehicle on any highway while
knowingly having in his possession or in the motor vehicle any
controlled dangerous substance as classified in Schedules I, 11, IT1,
IV and V of the ‘“New Jersey Controlled Dangerous Substances
Act,” P. L. 1970, c. 226 (C. 24:21-1 et seq.) or any prescription
legend drug, unless the person has obtained the substance or drug
from, or on a valid written prescription of, a duly licensed physi-
cian, veterinarian, dentist or other medical practitioner licensed to
write prescriptions intended for the treatment or prevention of
disease in man or animals or unless the person possesses a con-
trolled dangerous substance pursuant to a lawful order of a prac-
titioner or lawfully possesses a Schedule V substance.

A person who violates this section shall be fined not less than
$50.00 and shall forthwith forfeit his right to operate a motor
vehicle for a period of two years from the date of his conviction.

2. This act shall take effect immediately.
Approved July 17, 1985.

CHAPTER 240

Ax Act concerning funding for certain county library services and
amending P. L. 1977, ¢. 300.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 5 of P. L. 1977, c. 300 (C. 40:33-19) is amended to
read as follows:

C. 40:33-19 Funding county library services.

5. Following the passage of a resolution to reorganize the free
county library pursuant to the provisions of this act and annually
thereafter, the board of chosen freeholders shall determine a sum
sufficient for the maintenance of first and second level services at
the county library. The sum to be raised for first level services
shall be certified by the board of chosen freeholders to the county
board of taxation, which shall apportion such amount among the
municipalities receiving first level services.
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The amount thus apportioned to each municipality for first level
services shall be assessed, levied and collected in the same manner
and at the same time as other county taxes are assessed, levied and
collected therein. The sum to be raised and appropriated for
second level services shall be raised and appropriated by the board
of chosen freeholders in the same manner as moneys are raised
and appropriated for other county purposes pursuant to the Local
Budget Law (N. J. S. 40A :4-1 et seq.).

2. This act shall take effect immediately.
Approved July 17, 1985.

CHAPTER 241

Ax Acrt authorizing the sale of certain parcels of surplus real
property owned by the State.

BE 1T ENACTED by the Senale and General Assembly of the State
of New Jersey:

1. The following parcels of State-owned real property are
hereby declared surplus and shall be disposed in accordance with
the provisions of this act:

DEPARTMENT OF DEFENSE

Paterson Armory, 475 Market Street, Paterson .. 1.21 Acres
Block 740, Lot 1

Elizabeth Armory, 1171 Magnolia Avenue,
Elizabeth . ... .. ... ... . 2.01 Acres
Block 12, Lot 923

2. The sales shall be upon terms and conditions as approved by
the State House Commission.

3. This act shall take effect immediately.
Approved July 17, 1985.
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CHAPTER 242

Ax Act appropriating funds from the ‘‘Public Purpose Buildings
Construction Fund’’ for the construction of a forensic psychiatrie
hospital.

BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. There is appropriated to the Department of Human Services
from the ‘‘Public Purpose Buildings Construction Fund’’ created
by the ‘‘New Jersey Public Purpose Buildings Construction Bond
Act of 1980, P. L. 1980, ¢. 119, the sum of $7,200,000.00 for the
following construction project:

Division of Mental Health and Hospitals
Construction of a forensic psychiatric hospital ... ... $7,200,000

2. There is also appropriated from the proceeds of the sale of
the above mentioned bonds those items as may be necessary to
meet any expense incurred by the issuing officials under P. L. 1980,
c. 119 for advertising, engraving, printing, clerical, legal or other
services necessary to carry out the duties imposed upon them by
the provisions of that act.

3. The Director of the Division of Budget and Accounting in the
Department of the Treasury shall make those corrections in the
title or text, or both, of any appropriation item authorized under
this act necessary to make the appropriation available for the pur-
poses for which it was intended. The correction shall be made by
a written ruling which shall set forth an explanation of the need
for correction and which shall be signed by the Director of the Divi-
sion of Budget and Accounting and shall be filed by the director in
his office as an official record. Any action pursuant to that ruling,
including disbursement and the audit thereof, shall be legally bind-
ing and of full effect.

4. The Director of the Division of Budget and Accounting may
approve expenditures for redesign program planning and other
related costs for capital projects authorized under this act.

9. In order to provide flexibility in administering the provisions
of this act, the Commissioner of Human Services may apply to the
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Director of the Division of Budget and Accounting for permission
to transfer a part of any item of appropriation to any other item
of appropriation within the respective department accounts. The
transfer shall be made only upon the written approval of the director
and of the Subcommittee on Transfers of the Joint Appropriations
Committee or its successor.

6. This act shall take effect immediately.
Approved July 17, 1985.

CHAPTER 243

AN Acrt cancelling certain reallocations from the Clean Waters
Fund made pursuant to P. L. 1981, c. 28 in the amount of
$3,708,508.00; and reallocating this funding for emergency water
supply projects to alleviate the current drought emergency.

Be 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. The following portions of amounts reallocated from the Clean
Waters Fund created pursuant to the ‘‘Clean Waters Bond Aect
of 19767 (P. L. 1976, c. 92) under P. L. 1981, c. 28 to the Depart-
ment of Environmental Protection for certain emergency water
supply projects associated with the drought emergency of 1981
are hereby cancelled:

Improvements at Passaic Valley Treatment Plant;
George Washington Bridge Interconnection ; Bolster
Interconnection between Elizabethtown Water Com-
pany and the Newark Water System; and the
Raritan-Passaic Pipeline (planning and design
only) .. ... $3,708,508.00

$3,708,508.00

2. The Department of Environmental Protection is hereby au-
thorized and directed to utilize the sum of $3,708,508.00 from the
Clean Waters Fund for the following water supply projects to
alleviate the current drought emergency:

Pumping facilities at Lake Hopatcong;
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Pumping facilities at Lake Wawayanda;

Installation of a permanent pipeline across the George Wash-
ington Bridge; and

Emergency well drilling projects in northeast New Jersey.

The Department of Environmental Protection shall, within 30
days of the effective date of this act and every 30 days thereafter,
transmit a report to the Chairman of the Scnate Energy and En-
viroument Committee and the Chairman of the Assembly Agri-
culture and Environment Committee, which report shall detail the
status of these projects and the amount expended thereon.

3. This act shall take effect immediately.
Approved July 17, 1985.

CHAPTER 244

AN Acr concerning school funding, and amending and supplement-
ing P. L. 1979, c. 207.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 19 of P. L. 1979, c. 207 (C. 18A:7B-12) is amended
to read as follows:

C. 18A:7B-12 Determination of district of residence.

19. For school funding purposes, the Commissioner of Education
shall determine distriet of residence as follows:

a. The district of residence for children in foster homes shall be
the distriet in which the foster parents reside. If a child in a
foster home is subsequently placed in a State facility or bv a State
agency, the district of residence of the child shall then be deter-
mined as if no such foster placement had occurred.

b. The district of residence for children who are in residential
State facilities, or who have been placed hv State agencies in group
homes, private schools or out-of-state facilities, shall be the present
district of residence of the parent or guardian with whom the child
lived prior to his most recent admission to a State facility or most
recent placement by a State agency.



CHAPTERS 244 & 245, LAWS OF 1985 1061

If this cannot be determined, the district of residence shall be the
district in which the child resided prior to such admission or place-
ment.

c. If the district of residence cannot be determined according
to the criteria contained herein, or if the criteria contained herein
identify a district of residence outside of the State, the State shall
assume fiscal responsibility for the tuition of the child. The tuition
shall equal the State average net current expense budget per pupil
plus the appropriate categorical program support. This amount
shall be appropriated in the same manner as other State aid under
this act. The Department of Education shall pay the amount to the
Department of Human Services or the Department of Corrections.

2. (New section) For the school year 1984-85 the sum of
$785,000.00, appropriated in P. L. 1984, c. 144 from the General
Fund to the Department of Education, shall be used to adjust State
aid for those districts which are paying for the costs of educating
children in 1984-85 who are in residential State facilities and whose
district of residence was unknown as of the last school day of Sep-
tember 1983 and, therefore, was determined to be the distriet in
which the State facility was located pursuant to the provisions of
section 19 of P. L. 1979, ¢. 207 (C. 18A:7TB-12).

3. (New section) For each school district subject to the pro-
visions of subsection c. of section 19 of P. L. 1979, c. 207 (C.
18A :7B-12¢.), an amount equal to the sum of a. funds distributed
in school year 1984-85 and b. funds appropriated in school year 1985-
86 in place of local district tuition payments pursuant to subsection
c. of section 19 of P. L. 1979, c. 207 (C. 18A:7B-12¢.), shall be
credited as a local tax levy adjustment in school year 1986-87.

4. This act shall take effect immediately.
Approved July 17, 1985.

CHAPTER 245

Ax Act to amend the “Casino Control Act,” approved
June 2, 1977 (P. L. 1977, c. 110).

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:
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1. Section 101 of P. L. 1977, c. 110 (C. 5:12-101) is amended
to read as follows:
C. 5:12-101 Credit.

101. Credit. a. Except as otherwise provided in this section,
no casino licensee or any person licensed under this act, and no
person acting on behalf of or under any arrangement with a
casino licensee or other person licensed under this act, shall:

(1) Cash any check, make any loan, or otherwise provide or
allow to any person any credit or advance of anything of value
or which represents value to enable any person to take part in
gaming activity as a player; or

(2) Release or discharge any debt, either in whole or in part,
or make any loan which represents any losses incurred by any
player in gaming activity without maintaining a written record
thereof in accordance with the rules of the commission.

b. No casino licensee or any person licensed under this act, and
no person acting on behalf of or under any arrangement with a
casino licensee or other person licensed under this act, may accept
a check, other than a recognized traveler’s check or other cash
equivalent, from any person to enable such person to take part in
gaming activity as a player, or may give cash or cash equivalents
in exchange for such check unless:

(1) The check is made payable to the casino licensee:

(2) The check is dated, but not postdated;

(3) The check is presented to the cashier or his representative
and is exchanged only for a credit slip or slips which total an
amount equal to the amount for which the check is drawn, which
slip or slips may be presented for chips at a gaming table; and

(4) The regulations concerning check cashing procedures are
observed by the casino licensee and its employees and agents.

Nothing in this subsection shall be deemed to preclude the
establishment of an account by any person with a casino licensee
by a deposit of cash or recognized traveler’s check or other cash
equivalent, or to preclude the withdrawal, either in whole or in
part, of any amount contained in such acecount.

c. When a casino licensee or other person licensed under this
act, or any person acting on behalf of or under any arrangement
with a casino licensee or other person licensed under this act,
cashes a check in conformity with the requirements of subsection
b. of this section, the casino licensee shall cause the deposit of such
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check in a bank for collection or payment within (1) seven banking
days of the date of the transaction for a check in an amount less
than $1,000.00; (2) 14 banking days of the date of the trans-
action for a check of at least $1,000.00 but less than $2,500.00;
or (3) 90 banking days of the date of the transaction for a
check of $2,500.00 or more. Notwithstanding the foregoing, the
drawer of the check may redeem the check by exchanging cash or
chips in an amount equal to the amount for which the check is
drawn; or he may redeem the check in part by exchanging cash
or chips and another check which meets the requirements of sub-
section b. of this section for the difference between the original
check and the cash or chips tendered; or he may issue one check
which meets the requirements of subsection b. of this section in
an amount sufficient to redeem two or more checks drawn to the
order of the casino licensee. If there has been a partial redemp-
tion or a consolidation in conformity with the provisions of this
subsection, the newly issued check shall be delivered to a bank
for collection or payment within the period herein specified. No
casino licensee or any person licensed under this act, and no per-
son acting on behalf of or under any arrangement with a casino
licensee or other person licensed under this act shall accept any
check or series of checks in redemption or consolidation of another
check or checks in accordance with this subsection for the purpose
of avoiding or delaying the deposit of a check in a bank for col-
lection or payment within the time period prescribed by this
subsection.

d. No casino licensee or any other person licensed under this
act, or any other person acting on behalf of or under any arrange-
ment with a casino licensee or other person licensed under this
act, shall transfer, convey, or give, with or without consideration,
a check cashed in conformity with the requirements of this section
to any person other than:

(1) The drawer of the check upon redemption or consolidation
in accordance with subsection c. of this section;

(2) A bank for collection or payment of the check; or
(3) A purchaser of the casino license as approved by the
commission.

The limitation on transferability of checks imposed herein shall
apply to checks returned by any bank to the casino licensee without
full and final payment.
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e. No person other than one licensed as a casino key employee
or as a casino employee may engage in efforts to collect upon
checks that have been returned by banks without full and final
payment, except that an attorney-at-law representing a casino
licensee may bring action for such collection.

f. Notwithstanding the provisions of any law to the contrary,
checks cashed in conformity with the requirements of this act
shall be valid instruments, enforceable at law in the courts of this
State. Any check cashed, transferred, conveyed or given in vio-
lation of this act shall be invalid and unenforceable.

g. Notwithstanding the provisions of subsection b. of this sec-
tion to the contrary, a casino licensee may accept a check from a
person to enable the person to take part in gaming activity as a
player, or may give cash or cash equivalents in exchange for the
cheek, provided that:

(1) The check is drawn by a casino licensee pursuant to the pro-
visions of subsection k. of section 100 of P. L. 1977, e. 110 (C.
9:12-100k.) or upon a withdrawal of funds from an account
cstablished in accordance with the provisions of subsection b. of
this section;

(2) The check is identifiable in a manner approved by the com-
mission as a check issued for a purpose listed in paragraph (1) of
this subsection;

(3) The check is dated, but not postdated;

(4) The check is presented to the cashier or the cashier’s repre-
sentative by the original payee and its validity is verified by the
drawer; and

(5) The regulations concerning check cashing procedures are
observed by the casino licensee and its employees and agents.

No casino licensee shall issue a check for the purpose of making
a loan or otherwise providing or allowing any advance or credit to
a person to enable the person to take part in gaming activity as a
player.

2. This act shall take effect immediately.
Approved July 17, 1985.
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CHAPTER 246

AN Act concerning bus driver licenses and amending R. S.
39:3-10.1.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. R. S. 39:3-10.1 is amended 1o read as follows:

Licensing of bus drivers.

39:3-10.1. No person shall drive any motor vehicle or trackless
trolley with a capacity of more than six passengers used for the
transportation of passengers for hire or for the transportation of
passengers to or from summer day camps or summer residence
camps or any bus as defined by the director used for the trans-
portation of passengers, except vehicles used in ride-sharing ar-
rangements, taxicabs, or any bus used to transport children to and
from school pursuant to N. J. S. 18A:39-1 et seq. or when being
used by a private school to transport children to and from school,
unless specially licensed so to do by the director or in the case of a
nonresident, licensed pursuant to the laws of his resident state with
respect to the licensing of bus drivers. Such license shall not be
granted by the director until the applicant therefor is at least 18
years of age and has passed a satisfactory examination in ascer-
tainment of his driving ability and familiarity with the mechanism
of said vehicle and has presented evidence, satisfactory to the
director of his previous experience (including proof that he las
had at least three years of driving experience), good character
and physical fitness. Said license shall be effective until suspended
or revoked by the director; provided, the special licensee is also the
holder of a license as provided for in R. S. 39:3-10.

Every holder of a special license issued pursuant to this section
shall furnish to the director satisfactory evidence of continuing
physical fitness, good character and experience once in every 24
months after the issuance of the special license.

The director may suspend or revoke a license granted under
authority of this section for a violation of any of the provisions
of this subtitle, or on other reasonable grounds, or where, in his
opinion, the licensee is either physically or morally unfit to retain
the same.
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The director may make such rules and regulations as he may
deem necessary to carry out the provisions of this section.

2. This act shall take effect on the 120th day following enactment.
Approved July 17, 1985.

CHAPTER 247

Ax Acr establishing a Hazardous Discharge Site Cleanup Fund,
appropriating money from the Hazardous Discharge Fund to the
Hazardous Discharge Site Cleanup Fund for the purposes of
cleanup and removal of hazardous discharges, and repealing
P. L. 1981, c. 406.

BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

C. 58:10-23.34¢ Hazardous Discharge Site Cleanup Fund.

1. a. There is established in the Department of Environmental
Protection a fund to be known as the “Hazardous Discharge Site
Cleanup Fund.” All interest earned on moneys in the fund shall be
credited to the fund. Moneys in the fund shall be used by the De-
partment of Environmental Protection for the purposes of prepar-
ing feasibility studies, engineering designs, and undertaking other
work necessary to the cleanup or mitigation of hazardous discharge
sites in this State included on the National Priorities List of
hazardous discharge sites adopted by the federal Environmental
Protection Agency pursuant to the “Comprehensive Environmental
Response, Compensation, and Liability Act of 1980,” Pub. L. 96-510
(42 U. S. C. §9601 et seq.) or other hazardous discharge sites
approved by the department.

b. Any monies received by the department from the federal
government or from responsible parties as reimbursement for costs
incurred by the department in connection with the cleanup of a
hazardous discharge site on the federal National Priorities List
shall be deposited by the department for additional hazardous dis-
charge site cleanup activities.
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2. There is appropriated to the “Hazardous Discharge Site
Cleanup Fund” established pursuant to section 1 of this act from
the Hazardous Discharge Fund, created pursuant to section 14 of
the “Hazardous Discharge Bond Act” (P. L. 1981, ¢. 275), the sum
of $50,000,000.00 for the purpose of cleanup and removal of haz-
ardous discharges.

3. The expenditure of the sum appropriated by this act is sub-
ject to the provisions and conditions of P. L. 1981, e¢. 275. Not
more than 10% of the sum may be used for the administrative costs
associated with the cleanup and removal activities.

Repealer.
4. P. L. 1981, c. 406 is repealed.

5. This act shall take effect immediately.
Approved July 24, 1985.

CHAPTER 248

Ax Act appropriating money from the Hazardous Discharge Fund
for the purposes of cleanup and removal of hazardous discharges.

Be 1t EvacTED by the Senate and General Assembly of the State
of New Jersey:

1. There is appropriated to the Hazardous Discharge Site Clean-
up Fund established pursuant to section 1 of P. L. 1985, c. 247
(C. 58:10-23.34), from the Hazardous Discharge Fund, created
pursuant to section 14 of the “Hazardous Discharge Bond Act”
(P. L. 1981, c. 275), the sum of $50,000,000.00 for the purpose of
cleanup and removal of hazardous discharges.

2. The expenditure of the sum appropriated by this act is
subject to the provisions and conditions of P. L. 1981, c. 275. Not
more than 10% of the sum may be used for the administrative
costs associated with the cleanup and removal activities.

3. This act shall take effect immediately.
Approved July 24, 1985.
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CHAPTER 249

Ax Act establishing a crime victim’s bill of rights and supple-
menting Title 52.

Bk 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

C. 52:4B-34 Short title.
1. This act shall be known and may be cited as the “Crime Vie-
tim’s Bill of Rights.”

C. 52:4B-35 Findings, declarations.

2. The Legislature finds and declares that without the partici-
pation and cooperation of crime victims and witnesses, the eriminal
justice system would cease to function. The rights of these indi-
viduals should be given full recognition and protection. The Leg-
islature has the responsibility to enhance and protect the necessary
role of crime vietims and witnesses in the eriminal justice process.
In furtherance of this, the improved treatment of these persons
should be assured through the establishment of specific rights.
These rights are among the most fundamental and important in
assuring public confidence in the eriminal justice system.

C. 52:4B-36 Rights of crime victims, witnesses.
3. The Legislature finds and declares that crime victims and
witnesses are entitled to the following rights:

a. To be treated with dignity and compassion by the criminal
justice system;

b. To be informed about the criminal justice process;

c. To be free from intimidation;

d. To have inconveniences associated with participation in the
criminal justice process minimized to the fullest extent possible;

e. To make at least one telephone call provided the call is rea-
sonable in both length and location called;

f. To medical assistance if, in the judgment of the law enforce-
ment agency, medical assistance appears necessary;

g. To be notified if presence in court is not needed;

h. To be informed about available remedies, financial assistance
and social services;
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i. To be compensated for their loss whenever possible;

j- To be provided a secure, but not necessarily separate, waiting
area during court proceedings;

k. To be advised of case progress and final disposition; and

l. To the prompt return of property when no longer needed as
evidence.

C. 52:4B-37 Victim defined.

4. As used in this act, “victim” means a person who suffers per-
sonal, physical or psychological injury or death or incurs loss of
or injury to personal or real property as a result of a erime com-
mitted against that person. “Vietim” also includes the nearest
relative of the vietim of a criminal homicide.

C. 52:4B-38 “Tort Claims Act” rights.

5. Nothing contained in this act shall mitigate any right which
the vietim may have pursuant to the New Jersey Tort Claims Act
(N. J. S. 59:1-1 et seq.).

6. This act shall take effect immediately.
Approved July 31, 1985.

CHAPTER 250

Ax Acr concerning the protection of victims and witnesses of ecrime
from intimidation and retaliation and supplementing Title 2C of
the New Jersey Statutes.

BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

C. 2C:28-5.1 Witness, victim protective orders.

1. If a court having jurisdiction under any criminal matter finds
that the defendant in that criminal action or any other person
connected in any way with the action has violated or is likely to
violate N. J. S. 2C:28-5, N. J. S. 2C:29-3 or N. J. S. 2C:29+4 in
regard to the pending offense, or that the defendant or other person
has injured or intimidated or is threatening to injure or intimidate
any witness in the pending offense or member of the witness’ family
with purpose to affect the testimony of the witness, the court may
issue a protective order providing:
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a. That the defendant or other person not violate any provision
of N.J. S.2C:28-5, N. J. S. 2C:29-3, or N. J. S. 2C:29-4;

b. That the defendant or other person maintain a prescribed
geographic distance from any specified witness or victim;

c. That the defendant or other person have no communication
with any specified witness or vietim, except through an attorney
under any reasonable restrictions which the court may impose.

C. 2C:28-5.2 Penalties for violations.

2. Any person violating any order made pursuant to section 1
of this act may be subject to any of the following penalties:

a. He may be charged with any substantive offense defined in
N.J.S.20:28-5, N. J. 8. 2C:29-3, or N. J. S. 2C:29-4 when viola-
tion of an order constitutes violation of any provision of those
statutes;

b. He may be charged with contempt of the court that made
the order. No finding of contempt shall be a bar to prosecution for
a substantive offense; and any sentence for a conviction of con-
tempt may be served consecutively to any sentence imposed for
the underlying substantive offense. If the court does not impose
a consecutive sentence, the court shall state on the record the reason
for not imposing a consecutive sentence.

C. 2C:28-5.3 Moving parties.

3. A motion for an order as provided by section 1 of this act
may be made by the prosecuting authority, the defendant, or by
any witness.

C. 2C:28-5.4 Standard for issuance.

4. No order may be issued under this act unless the court’s find-
ings are made upon a preponderance of evidence adduced at a
hearing. The rules of evidence shall not be applicable to any such
hearing.

C. 2C:28-5.5 No interference with defense preparation.
5. No order shall be entered under this act which interferes with

the preparation of the underlying criminal case by the defendant
or by his attorney, if any.
6. This act shall take effect immediately.

Approved July 31, 1985.
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CHAPTER 251

AN Acrt concerning the payment of penalty assessments, restitution
and fines by inmates in State and county correctional facilities
and amending P. L. 1979, c. 396, P. L. 1969, c. 22, R. S. 30:4-92,
R. 8. 30:8-26, R. S. 30:8-42, R. S. 30:8-43, and P. L. 1968, c. 372.

BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 2 of P. L. 1979, c. 396 (C. 2C:43-3.1) is amended to
read as follows:

C. 2C:43-3.1 Penalty assessments.

2. a. (1) In addition to any disposition made pursuant to the
provisions of N. J. S. 2C:43-2, any person convicted of a crime of
violence resulting in the injury or death of another person shall
be assessed a penalty of at least $25.00, but not to exceed $10,000.00
for each such crime for which he was convicted. In imposing this
penalty the court shall consider factors such as the severity of the
crime, the defendant’s criminal record, the defendant’s ability to
pay and the economic impact of the penalty on the defendant’s
dependents.

(2) (a) In addition to any other disposition made pursuant to
the provisions of N. J. S. 2C:43-2 or any other statute imposing
sentences for crimes, any person convicted of any disorderly
persons offense, any petty disorderly persons offense, violation
of the ‘““New Jersey Controlled Dangerous Substances Act,”’ P. L.
1970, c. 226 (C. 24:21-1 et seq.), or any crime not resulting in the
injury or death of any other person shall be assessed a penalty of
$25.00 for each such offense or crime for which he was convicted.

(b) In addition to any other disposition made pursuant to the
provisions of section 20 of P. L. 1973, ¢. 306 (C. 2A:4-61) or any
other statute indicating the dispositions that can be ordered for
adjudications of delinquency, any juvenile adjudicated delinquent,
according to the definition of ‘‘delinquency’’ established in section
3 of P. L. 1973, c. 306 (C. 2A:4-44), shall be assessed a penalty of
at least $10.00 for each such adjudication, but shall not exceed the
amount which could be assessed if the offense was committed by
an adult.
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(3) All penalties provided for in this section shall be collected
as provided for collection of fines and restitution in section 3 of
this act and forwarded to the Violent Crimes Compensation Board
as provided in paragraph (4) hereof.

(4) All moneys collected pursuant to paragraphs (1) and (2)
shall be forwarded to the State Treasury to be deposited in a
separate account for use by the Violent Crimes Compensation
Board in satisfying claims and for related administrative costs,

pursuant to the provisions of the ‘‘Criminal Injuries Compensation
Act of 1971, P. L. 1971, c. 317 (C. 52:4B-1 et seq.).

b. All moneys, including fines and restitution, collected from a
person convicted of any disorderly persons offense, any petty
disorderly persons offense, violation of the ‘‘New Jersey Controlled
Dangerous Substances Act,”” P. L. 1970, c. 226 (C. 24:21-1 et seq.),
from any juvenile adjudicated delinquent or any crime shall be
applied first to any penalty imposed pursuant to this section upon
such a person.

c. An adult prisoner of a State correctional institution who has
not paid a penalty imposed pursuant to this section shall have the
penalty deducted from any income the inmate receives as a result
of labor performed at the institution or any type of work release
program.

d. If any person, including an inmate, fails to comply with any
of the terms or penalties imposed pursuant to this section the court
may, in addition to any other penalties it may impose, order the
suspension of the person’s driver’s license or nonresident reciproe-
ity privilege, or prohibit the person from receiving or obtaining
a license until the terms or penalties are complied with. The court
shall notify the Director of the Division of Motor Vehicles of the
action. Prior to any action being taken pursuant to the subsection,
the person shall be afforded notice and a hearing before the court
to contest the charge of failure to comply.

2. Section 4 of P. L. 1969, c. 22 (C. 30:4-91.4) is amended to
read as follows:

C. 30:4-91.4 VWithdrawals from inmate’s account.

4, The commissioner, as a part of any work release program
for an inmate, may require that any wages, salary, earnings and
other income of each gainfully employed prisoner shall be paid,
less payroll deductions required or authorized by law, to the
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superintendent of the institution who shall deposit such sums so
received to the credit of such inmate in a trust fund account at such
institution. From such moneys belonging to any inmate the super-
intendent of the institution is authorized and empowered to with-
draw sufficient moneys, in an amount not to exceed one-half the
total income, as may be required to pay the following:

(a) Such costs of maintenance related to the prisoner’s confine-
ment as are determined by the State Board of Control to be
appropriate and reasonable.

(b) Necessary travel expenses to and from work or other busi-
ness and incidental expenses of the prisoner.

(¢) Support of the prisoner’s dependents, if necessary.

(d) Payment of court-ordered penalty assessments, restitution
and fines.

(e) Payment of either in full or ratably of the prisoner’s debts
which have been reduced to judgment or which have been acknowl-
edged in writing by him.

(f) The balance, if any, shall be paid to the prisoner at the
completion of the period of his confinement.

3. R. S. 30:4-92 is amended to read as follows:

Compensation for inmates.

30:4-92. The inmates of all correctional and charitable, hospital,
relief and training institutions within the jurisdiction of the State
Board shall be employed in such productive occupations as are
consistent with their health, strength and mental capacity and shall
receive such compensation therefor as the State Board shall
determine.

Compensation for inmates of correctional institutions may be in
the form of cash or remission of time from sentence or both. Such
remission from the time of sentence shall not exceed one day for
each five days of productive occupation, but remission granted
under this section shall in no way affect deductions for good
behavior or provided by law.

From moneys paid to inmates of correctional institutions, the
superintendent of the institution is authorized to withdraw sufficient
moneys, in an amount not to exceed one-third of the inmate’s total
income, as may be required to pay any penalty assessment, restitu-
tion or fine ordered as part of any sentence.

In addition, all inmates classified as minimum security and who
are considered sufficiently trustworthy to be employed in honor
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camps, farms or details shall receive further remission of time
from sentence at the rate of three days per month for the first year
of such employment and five days per month for the second and
each subsequent year of such employment.

4. R. S. 30:8-26 is amended to read as follows:

County jail inmates.

30:8-26. The county governing body may establish a wage system
for payment to prisoners for their services upon work carried on
by such governing body or by any board, commission or institution
that receives funds from the county. Such wage system may include
in its provisions all prisoners employed in any work or service
necessary for the maintenance of the county jail or its inmates;
but the wage allowed each prisoner shall not exceed 50 cents for
each day of eight hours’ work by such prisoners.

The county governing body is authorized to withdraw from
moneys paid to prisoners sufficient moneys, in an amount not
to exceed one-third of the inmate’s total income, as may be required
to pay any penalty assessment, restitution or fine ordered as part
of any sentence.

5. R. S. 30:8-42 is amended to read as follows:
‘Workhouse inmates.

30:8-42. The county governing body may establish a wage system
for payment to prisoners for services in work carried on by such
governing body or by any board, commission or institution that
receives funds from the county. Such wage system may include
all prisoners employed in any work or service necessary for the
maintenance of the workhouse or penitentiary or their inmates.
The wage allowed each prisoner shall not exceed 50 cents for each
day of eight hours’ work by such prisoners. In the payment of
wages to prisoners preference shall be given to those who have
persons legally dependent upon them for support.

The county governing body is authorized to withdraw from
moneys paid to prisoners sufficient moneys, in an amount not to
exceed one-third of the inmate’s total income, as may be required
to pay any penalty assessment, restitution or fine ordered as part
of any sentence.

6. R. S. 30:8-43 is amended to read as follows:

Support of dependents.
30:8-43. When a prisoner has a wife, child or children or others
legally dependent upon him, or her, for support, the earnings of
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such prisoner shall be disbursed through the county probation office
to such dependents, or to the society or institution having the care
or custody of such dependents, or any of them, as the court may
direct, and the order of the court relative to payments of such
earnings may be modificd at any time thereafter as the court may
determine, but the court may order that the fines, penalty assess-
ments, restitution, and costs may be first charged against and
deducted from the earnings of such prisoner. The county govern-
ing body shall make rules and regulations relative to the disposition
of the carnings of all prisoners, and may designate an officer or
employee of the county as the disbursing agent of such funds.

‘When the earnings of any such prisoner have been unclaimed for
a period of one year after the discharge of any such prisoner from
imprisonment, the county probation officer shall pay to the county
treasurer of the county such unclaimed sums of money, for the use
of the county; provided, however, that at any time within two
years after such moneys have been turned over to the use of the
county, any person or persons claiming to own the said money, in
addition to any other remedy now provided by law, may make
application, upon giving ten days’ prior notice thereof to the
county treasurer, to the court for an order declaring such
moneys to be the property of such person or persons, and order-
ing the same to be returned to such person or persons by the
county treasurer. Upon proof that such person or persons are
entitled to said moneys, the court shall issue an order directing the
county treasurer to pay such moneys over to such person, which
order and payment shall be a valid and sufficient release and
discharge of the county treasurer.

7. Section 6 of P. L. 1968, c. 372 (C. 30:8-49) is amended to
read as follows:

C. 30:8-49 Work release earnings.

6. The earnings of such person shall be collected by the work
relcase administrator and the employer shall be notified by regis-
tered mail, which notice shall include a copy of the order placing
the person at outside labor. From such earnings, payment shall be
made for the following purposes and in the order listed:

(1) Board and personal expenses of such person inside and
outside of jail or workhouse.

(2) Court costs, court-ordered penalty assessments, restitution
and fines.
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(3) After written notice to the appropriate welfare board the
legally ascertained support of such person’s dependents.

(4) Payment of debts and legal obligations of such person
acknowledged by him in writing and filed with the work adminis-
trator in such form as he shall specify. Any balance of such
earnings that shall remain after the payment of the above shall be
retained until the person’s discharge and after proper accounting,
shall be paid to him.

8. This act shall take effect immediately.
Approved July 31, 1985.

CHAPTER 252

A~ Act concerning the collection of fines, penalty assessments and
restitution and amending N. J. S. 2C:46-1 and N. J. S. 2C:46-2.

Br 1T ENAcTED by the Senate and General Assembly of the State
of New Jersey:

1. N.J. S. 2C:46-1 is amended to read as follows:

Time and method of payment; disposition of funds.

2C:46-1. Time and Method of Payment; Disposition of Funds.

a. When a defendant is sentenced to pay a penalty assessment
pursuant to section 2 of P. L. 1979, c. 396 (C. 2C:43-3.1), a fine or
to make restitution, the court may grant permission for the pay-
ment to be made within a specified period of time or in specified
installments. If no such permission is embodied in the sentence, the
penalty assessment, fine or restitution shall be payable forthwith.

b. When a defendant sentenced to pay a penalty assessment,
fine or to make restitution is also sentenced to probation, the court
may make continuing payment of installments on the penalty
assessment, fine or restitution a condition of probation.

c. The defendant shall pay a penalty assessment, restitution, or
fine or any installment thereof to the officer entitled by law to
collect the payment. In the event of default in payment, such agency
shall take appropriate action for its collection.
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2. N.J.S.2C:46-2 is amended to read as follows:

Consequences of nonpayment; summary collection.
2C :46-2. Consequences of Nonpayment; Summary Collection.

a. When a defendant sentenced to pay a penalty assessment, fine
or make restitution defaults in the payment thereof or of any
installment, the court, upon the motion of the person authorized
by law to collect the payment, the motion of the prosecutor, the
motion of the victim entitled to payment of restitution, the motion
of the Violent Crimes Compensation Board or upon its own motion,
may recall him, or issue a summons or a warrant of arrest for his
appearance. After a hearing, the court may reduce or suspend
the fine or modify the payment or installment plan for the fine,
penalty assessment or restitution, or, if none of these alternatives
is warranted, may impose a term of imprisonment to achieve the
objective of the fine. The term of imprisonment in such case shall
be specified in the order of commitment. It need not be equated
with any particular dollar amount but it shall not exceed one day
for each $20.00 of the fine nor 40 days if the fine was imposed
upon conviction of a disorderly persons offense nor 25 days for
a petty disorderly persons offense nor one year in any other case,
whichever is the shorter period. In no case shall the total period
of imprisonment in the case of a disorderly persons offense for
both the sentence of imprisonment and for failure to pay a fine
exceed six months. When failure to pay a penalty assessment or
restitution is determined to be willful, the failure to do so shall
be considered to be contumacious. When a fine, penalty assess-
ment or restitution is imposed on a corporation, it is the duty of
the person or persons authorized to make disbursements from
the assets of the corporation or association to pay it from such
assets and their failure so to do may be held to be contumacious.

b. Upon any default in the payment of a fine, peralty assessment,
restitution, or any installment thereof, execution may be levied and
such other measures may be taken for the collection of it or the
unpaid balance thereof as are authorized for the collection of an
unpaid civil judgment entered against the defendant in an action on
a debt.

c. Upon any default in the payment of restitution or any install-
ment thercof, the victim entitled to the payment may institute
summary collection proceedings authorized by subsection b. of
this section.
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d. Upon any default in the payment of a penalty assessment or
any installment thereof, the Violent Crimes Compensation Board
or the party responsible for collection may institute summary col-
lection proceedings authorized by subsection b. of this section.

3. This act shall take effect immediately.
Approved July 31, 1985.

CHAPTER 253

Ax Act appropriating $10,800,000.00 from the “Shore Protection
Fund”’ to finance State projects, and to provide State matching
grants to counties and municipalities to research, plan, acquire,
develop, construct, and maintain county and municipal shore pro-
tection projects.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. a. There is appropriated to the Department of Iinvironmental
Protection from the “Shore Protection Fund,” created pursuant
to section 14 of the “Shore Protection Bond Act of 1983” (P. L.
1983, c. 356), the sum of $10,800,000.00 to finance State shore pro-
tection projects, and to provide State matching grants to counties
and municipalities, or agencies thereof, to research, plan, acquire,
develop, construect, and maintain county and municipal shore pro-
tection projects.

b. The projects to be undertaken are in the following municipali-
ties: Keansburg borough, Sea Girt borough, Lavallette, Dover town-
ship, Berkeley township, Harvey Cedars, Brigantine city, Avalon,
Atlantic City, Ocean City, Stone Harbor, Salem city, Florence town-
ship, Elizabeth city, Spring Lake borough, Burlington city, Belmar,
Keyport, Bradley Beach and ‘‘unanticipated projeets.”’

c. These shore protection projects shall be consistent, to the
greatest extent practicable, with the New Jersey Shore Protection
Master Plan prepared by the department pursuant to section 5 of
P. L. 1978, c. 157. The department shall utilize the sums appro-
priated by this act to fund shore protection projects only in mu-
nicipalities which have implemented dune protection programs ap-
proved by the department, which agree to adopt the municipal
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ordinances necessary to establish and implement dune protection
programs approved by the department, or which can demonstrate
to the department’s satisfaction that dune protection programs are
not technically feasible due to the nature of their shoreline.

2. The expenditure of the sums appropriated by this act is subject
to the provisions and conditions of P. L. 1983, c. 356, and if any
of these projects in subsection b. of section 1 of this act are not
undertaken, the funds shall be applied to the projects next on the
department’s master plan list.

3. This act shall take effect immediately.

Approved July 31, 1985.

CHAPTER 254

A SurrLEMENT to ‘‘An act concerning consumer fraud, its preven-
tion, and providing penalties therefor,”’ approved June 9, 1960
(P. L. 1960, c. 39, C. 56:8-1 et seq.).

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

C. 56:8-2.23 Disclosure of profit-making nature.

1. It shall be an unlawful practice for any person, other than a
charitable or nonprofit organization, engaged in the business of
selling used goods, wares or merchandise for profit to solicit, by
telephone, by the placement of collection boxes or otherwise,
donations of used goods, wares or merchandise for resale for profit,
without first disclosing to the person solicited the profit-making
nature of the business, or if profits are to be shared with a
charitable or nonprofit organization, the portion of profits which
that organization will receive. For the purposes of this act, ‘‘en-
gaged in the business of selling used goods, wares or merchandise’’
means anyone who conducts sales more than five times a year.

2. This act shall take effect immediately.
Approved July 31, 1985.
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CHAPTER 255

A~ Act concerning the practice of chiropractic and supplementing
chapter 9 of Title 45 of the Revised Statutes.

Be 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Any person who graduated on or after June 1, 1980 from a
legally incorporated school or institute of chiropractic after suc-
cessfully completing a program of study consisting of at least 4300
classroom hours of lectures requiring personal attendance, who
holds a license to practice chiropractic in any state in the United
States, which license was obtained after passing a written and
clinical examination which was given by an official agency of that
state and included the subjects of anatomy, microbiology, sanita-
tion, hygiene, chemistry, diagnosis, pathology, physiology, x-ray,
and chiropractic principles, who prior to attending that chiropractic
school or institute successfully completed not less than two aca-
demic years at an accredited college or university, and who is at
least 18 years of age and of good moral character, shall, upon
making proper application, be eligible to take the clinical examina-
tion for a chiropractic license, given by the board, and, upon
passing that examination, be granted a license by the board to
practice chiropraectic in New Jersey.

Persons applying under the special provisions of this act shall
present evidence satisfactory to the board that they comply with
the provisions of this act, shall make application for a license to
the board within 365 days after the effective date of this act and
shall pay the appropriate application, examination and licens-
ing fees.

2. This act shall take effect immediately.
Approved July 31, 1985.



CHAPTER 256, LAWS OF 1985 1081

CHAPTER 256

AN Acrt concerning the disclosure of patient information by
psychologists.

Be 1t EnAcTED by the Senate and General Assembly of the State
of New Jersey:

C. 45:14B-31 Definitions.
1. As used in this act:

a. “Administrative information” means a patient’s name, age,
sex, address, educational status, identifying number, date of onset
of difficulty, date of initial consultation, dates and character of
sessions (individual or group), and fees;

b. ‘‘Diagnostic information’’ means therapeutic characteriza-
tions which are of the types that are found in the Diagnostic and
Statistical Manual of Mental Disorders (DSM III), of the Ameri-
can Psychiatric Association, or other professionally recognized
diagnostic manual;

c. “Disclose” means to communicate any information in any form;

d. “Independent professional review committee” means that
group of licensed psychologists established pursuant to section 14
of this act by the State Board of Psychological Examiners;

e. “Third-party payor’’ means any provider of benefits for psy-
chological serviees, including but not limited to insurance car-
riers and employers, whether on an indemnity, reimbursement, ser-
viee or prepaid basis, but excluding governmental agencies;

f. “Usual, customary or reasonable.” In applying this standard
the following definitions are applicable: '

(1) “Usunal” means a practice in keeping with the particular
psvehologist’s general mode of operation;

(2) “Customary” means that range of usual practices provided
by psychologists of similar education, experience, and orientation
within a similar geographic or socioecconomic area;

(3) “Reasonable” means that there is an acceptable probability
that the patient will realize a significant benefit from the continua-
tion of the psychological treatment.
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In applying the standards of “usual, customary, and reasonable,”
the following guidelines are applicable: If a psychological treat-
ment is “usual” or “customary,” an inference that the treatment
is also “reasonable” is warranted. If the treatment is neither
“‘usual”’ nor ‘‘customary,’”’ then it shall satisfy the criterion of
‘“reasonable.’’

C. 45:14B-32 Disclosure to third-party payor.

2. A patient who is receiving or has received treatment from a
licensed, practicing psychologist may be requested to authorize
the psychologist to disclose certain confidential information to a
third-party payor for the purpose of obtaining benefits from the
third-party payor for psychological services, if the disclosure is
pursuant to a valid authorization as described in section 6 of this
act and the information is limited to:

a. Administrative information;
b. Diagnostic information;

c. The status of the patient (voluntary or involuntary; inpatient
or outpatient);

d. The reason for continuing psychological services, limited to
an assessment of the patient’s current level of functioning and level
of distress (both described by the terms mild, moderate, severe or
extreme) ;

e. A prognosis, limited to the estimated minimal time during
which treatment might continue.

C. 45:14B-33 Independent review.

3. If the third-party payor has reasonable cause to believe that
the psychological treatment in question may be neither usual, cus-
tomary nor reasonable, the third-party payor may request, and
compensate reasonably for, an independent review of the psy-
chological treatment by an independent professional review com-
mittee. The request shall be made in writing to the treating psy-
chologist. No third-party payor having such reasonable cause shall
terminate benefits without following the procedures set forth in
section 4 of this act.

C. 45:14B-34 Review procedure.

4. Within 10 days of the receipt of the request for review by a
third-party payor, the treating psychologist shall notify the State
Board of Psychological Examiners of the request. Pursuant to the
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provisions of section 14 of this act, the State Board of Psychologi-
cal Examiners shall, within 10 days of the notification, inform the
treating psychologist of two or more members of the independent
professional review committee who shall be known as ‘‘reviewers”’
and who shall conduct the review. Under these circumstances, the
patient may, pursuant to a valid authorization as described in sec-
tion 6 of this act, authorize the treating psychologist to disclose to
the reviewers the requested confidential information concerning
his treatment. This information shall be disclosed only in accor-
dance with the following procedure described in this section and
shall not be disclosed to a third-party payor or any person other
than the reviewers and shall not contain any reference to the pa-
tient’s identification but rather shall refer to an identification
number assigned by the third-party payor. If the patient gives a
valid written authorization, the reviewers shall, pursuant to the
following review procedure and within 20 days from their receipt
of the review request from the State Board of Psychological Ex-
aminers, certify in writing to the third-party payor whether or not
in their opinion the treatment in question is usual, customary or
reasonable or if they are unable to make that determination. The
treatment review shall take place as follows:

a. The treating psychologist shall provide in writing to the re-
viewers the following information: the case identification number;
the status of the patient; duration and frequency of treatment;
the diagnosis; the prognosis; and the level of functioning and the
level of distress, both described by the terms mild, moderate, severe
or extreme. If on the basis of this information the reviewers can
certify that the treatment is usual, customary or reasonable, no
further review shall be necessary at that time.

b. If the reviewers cannot make this determination from the
information provided, the reviewers shall request the treating psy-
chologist to provide a written statement describing his customary
mode of treatment for the particular diagnosis given. If, on the
basis of this information, the reviewers can certify that the treat-
ment is usual, customary or reasonable, no further review shall be
conducted at that time.

c. If the reviewers cannot make this determination from the i'n-
formation provided, they shall request the trgating psychologist
to provide details and circumstances concerning .the case under
o reviewers shall then certify to the third-party payor

review. Th or or 1ot the treatment in question is

their conclusion as to wheth
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C. 45:14B-43 Waiver void. .
13. Any consent or agreement purporting to waive the provi-
sions of this act shall be against public policy and void.

C. 45:14B-44 Professional review committee.

14. The State Board of Psychological Examiners shall promul-
gate rules and regulations to establish an independent professional
review committee whose members shall serve for a three-year term.
Members of the independent professional review committee shall
be psychologists who have been licensed in the State of New Jersey
for the preceding five years and who are currently and have been
for the preceding five years engaged for the majority of their pro-
fessional work in the practice of psychotherapy. The independent
professional review committee shall include three or more psychol-
ogists in each of the major theoretical orientations. The State
Board of Psychological Examiners may fill vacancies on the com-
mittee which may from time to time occur, but no person who has
served for a full term shall succeed himself.

C. 45:14B-45 Rules, regulations; report.

15. The State Board of Psychological Examiners shall promul-
gate rules and regulations to effectuate the purposes of this act,
including the establishment of procedural standards for the inde-
pendent professional review committee and shall seek input from
all interested parties on all issues raised in this act. A report shall
be submitted by the State Board of Psychological Examiners to the
Director of the Division of Consumer Affairs on the implementation
of this act within a reasonable period of time.

C. 45:14B-46 Regulatory authority unaffected.

16. Nothing in this act shall be construed to limit the legal au-
thority of the State Board of Psychological Examiners to regulate
the practice of psychology in the State of New Jersey.

17. This act shall take effect on the 90th day after enactment,
except for sections 14 and 15 which shall take effect immediately
and the State Board of Psychological Examiners shall take the
steps necessary to implement sections 14 and 15 as soon as possible.

Approved July 31, 1985,
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CHAPTER 257

A~ Acr concerning certain loans made by savings banks chartered
in this State and amending P. L. 1948, c. 67.

B 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Scetion 195 of P. L. 1948, ¢c. 67 (C. 17:9A-195) is amended to
read as follows:

C. 17:9A-195 Officers and managers; permitted loans.

195. Officers and managers; permitted loans.

The Commissioner of Banking may promulgate rules and regula-
tions for the purpose of establishing the terms and conditions of
loans made by a savings bank to its managers, directors and officers
and their families and other persons with which the manager,
director or officer may be affiliated as stockholder, agent, trustee,
partner, endorser, surety or obligor. The rules and regulations
may presecribe limits on the amount of liability which may be in-
curred, establish criteria for the terms and security for the loans
and set forth procedures for the review and approval of the loans
by the management of the savings bank.

2. This act shall take effect immediately.
Approved July 31, 1985.

CHAPTER 258

Ax Acr concerning the public policy and legislative purpose for
the control of alcoholic beverages in this State, amending R. S.
33:1-3, P. L. 1938, c. 208, P. L. 1956, c. 110, P. L. 1939, c. 87, and
supplementing Title 33 of the Revised Statutes.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. R. S. 33:1-3 is amended to read as follows:
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Alcoholic beverage control.

33:1-3. It shall be the duty of the Director of the Division of
Alcoholic Beverage Control in the Department of Law and Publie
Safety to supervise the manufacture, distribution and sale of
aleoholic beverages in such a manner as to fulfill the public policy
and legislative purpose of this act as expressed in section 4 of P. L.
1985, e. 258 (C. 33:1-3.1).

2. Section 5 of P. L. 1956, c¢. 110 (C. 33:1-39.2) is amended to
read as follows:

C. 33:1-39.2 Regulation of sales to consumers.

5. The Director of the Division of Alcoholic Beverage Control
shall, in accordance with R. S. 33:1-39, make and promulgate such
rules and regulations with respect to sales by licensees selling to
consumers relative to the following subjects as will assist in prop-
erly supervising the alcoholic beverage industry and preventing
diserimination in the alcoholic beverage industry:

(a) Gifts of things of value in connection with or as an induce-
ment to the purchase of malt alcoholic beverages,

(b) Combination sales of malt alecoholic beverages of different
brands, of different manufacturers, of different names or trade
names, or combination sales of any aleoholic beverages and other
merchandise,

(¢) Publication and maintenance of prices at which malt alcoholic
beverages may be sold within recognized trading areas or below
which malt aleoholie beverages may not be sold within such areas.

3. Section 5 of P. L. 1939, c. 87 (C. 33:1-93) is amended to
read as follows:

C. 33:1-93 Regulation of sales to retailers.

5. The Director of the Division of Aleoholic Beverage Control is
hereby vested with power to promulgate such rules and regulations
on the following subjects as will assist in properly supervising the
aleoholic beverage industry: (a) maximum discounts, rebates, free
goods, allowances and other inducements to retailers by manu-
facturers, wholesalers and other persons privileged to sell to re-
tailers; (b) gifts and deliveries of money, products and other things
of value by manufacturers, wholesalers, other persons privileged
to sell to retailers, their stockholders, officers, directors and em-
ployees, to retailers, their stockholders, directors, officers and em-
ployees; (¢) maintenance and publication of invoice prices, dis-
counts, rebates, free goods, allowances and other inducements; and
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(d) such other matters as may be necessary to fulfill the restrie-
tions embodied in this act.

C. 33:1-3.1 Short title; findings, declarations.

4. (New section) a. Title 33 of the Revised Statutes (R. S. 33:1-1
et seq.) shall be known and may be cited as the ‘“New Jersey
Alcoholic Beverage Control Act.”’

b. The Legislature hereby finds and declares as the public policy
of this State and the legislative purpose of Title 33 the following:

(1) To strictly regulate alcoholic beverages to protect the health,
safety and welfare of the people of this State.

(2) To foster moderation and responsibility in the use and con-
sumption of alcoliolic beverages.

(3) To protect the collection of State taxes imposed upon alco-
holic beverages.

(4) To proteet the interests of consumers against fraud and mis-
leading practices in the sale of alcoholic beverages.

(5) To protect against the infiltration of the alcoholic beverage
industry by persons with known criminal records, habits or asso-
ciations. Participation in the industry as a licensee under this act
shall be deemed a revocable privilege conditioned upon the proper
and continued qualification of the licensce.

(6) To provide a framework for the alcoholic beverage industry
that recognizes and encourages the beneficial aspects of competi-
tion.

(7) To maintain trade stability.

(8) Tomaintain a three-tier (manufacturer, wholesaler, retailer)
distribution system.

(9) To maintain primary municipal control over the retailing
of alcoholic beverages.

(10) To prohibit discrimination in the sale of aleoholic beverages
to retail licensees.

5. This act shall take effect immediately.
Approved July 31, 1985.
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CHAPTER 259

Ax Acrt to validate certain proceedings for the issuance of bonds
of municipalities and counties and any bonds or other obligations
issued or to be issued pursuant to such proceedings.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. All proceedings heretofore had or taken by any municipality
or county or by any officials thereof for or in connection with the
authorization or issuance of bonds or notes of the municipality or
county pursuant to the ‘‘Local Bond Law’’ (N. J. S. 40A :2-1 et seq.)
and any ordinance with respect to such bonds or notes heretofore
adopted and any bonds or notes of the municipality or county
issued or to be issued in pursuance of such proceedings or ordi-
nance, are hereby ratified, validated and confirmed notwithstanding
that a supplemental debt statement was not prepared and filed as
required by the provisions of N. J. S. 40A :2-10; provided, however,
that a supplemental debt statement heretofore has been prepared
and filed in the places required by N. J. S. 40A :2-10 and provided
further that no action, suit or other proceeding of any nature to
contest the validity of such proceedings has heretofore been in-
stituted prior to the date on which this act takes effect and within
the time fixed therefor by or pursuant to law or rule of court, or
when such time has not heretofore expired, is instituted within
30 days after the effective date of this act.

2. This act shall take effect immediately.
Approved July 31, 1985.

CHAPTER 260

Ax Act concerning boards of education and amending N. J. S.
18A:20-9.

BE 17 ENACTED by the Senate and General Assembly of the