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TRADING NAME OF LICENSEE ATI.ANITC CTIY SlllmO\T, INC. 

BALANCE SHEETS 
SEPI'EMBEX 30 , 1 9 88 AND 1 9 87 

(UNAUDITED) 

DESCRIPTION 
(b) 

ASSETS 

($ IN THOUSANDS) 

Current Assets: $ 
Cash •••••••••.•••••••.•••.•••••••••.•••••••..•••••• .NCJlE .1 ........ . 
Marketable securities .•....•••..••••••••.•.•.•..••••.•.••••.•••••••• 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 19~, $1,591 ; 19 ~' $ 330 NQYIE.3 ........ . 
Inventories ••••••••••••••••••••.••••••••...••••••.• .NCJlE .1 ........ . 
Prepaid expenses and other current assets •.••.•••••••••••••••••••••• 

Total current assets ............................................ . 

Investments, Advances, And Receivables ••••••••••••••..•••••••••••••••• 
Property And Equipment - Net ••••••••••••••••••••••••• .wm .4 ........ . 
Other Assets 

Total Assets $ 

LIABILITIES AND EQUITY 

Current Liabilities: $ 
Accounts pay ab 1 e •••••••••••••••••••••••••••••••••••••••••••••••.•••• 
Notes payable .•••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Current portion of long-term debt: 

Due to affiliates ·····••·•··•••••••·••····•·····••·••••··········· Other •••••••••••••••••••••••••••••••••••••••••••• mm.8 ........ . 
Income taxes payable and accrued··••·•••···••·••··•••·•·····•·••·••• 
Other accrued expenses •••••••••••••••••••••••••••••1'lrn.~ ••••••••• 
Other current 1 i abi 1 i ti es •••••••••••••••••••••••••• mm.(; ........ . 

Total current liabilities····•···••··••·••··•············•······•• 

Long-Term Debt: 
Due to affiliates ··············•••·••···•····•···••·~·7•········ Other •••••••••••••••••••••••••••••••••••••••••••••• • 'Wm.~ ........ . 

Deferred Credits •••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Other Li abi 1 i ti es •••••••••••••••••••••••••••••••••••• mm .i ........ . 
Commitments And Contingencies OOlE 12 

Total Liabilities·······••·•······••·•••·•·••••····•·••·•··••··•····•• 

Stockholders', Partners', Or Proprietor's Equity•·····•··••····•·••·•• 

The •ccQll!lteftyi"t "oces er• en '"c .. r1I Dart of tfte 
ffneftct1I 1c1c ..... c1. Vtlfd c ... rflOfll Clftftot lie •H• 

,.; tl'IOV C II I I "f I n ,0,-11 Oft COfttl f ,,_ f ft the "OCH• 

(c) 19 88 

25 570 

8 795 
2 476 
2 758 

39 599 

14 205 
223 336 
10 003 

287 143 

(d) 19 87 

$ 

36 502 

12 911 
2 105 
2 049 

53 567 

0 
226 363 
12 747 

$ 292 677 

$ 

CCC-205 
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TRADING NAME OF LICENSEE ATIANfIC CTIY ~, INC. 

STATEMENTS OF INCOME 
FOR THE 9 MONTHS ENDED SEP!'EMBER 30, 19 88 and 19 87 

Revenue: 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

OOI'E 1 Casino ............................................................ 
Rooms ..••••••••.•••.•••••.•••••••••. • • • • • • • • • • • • • • · • • • • • • • • • • • • • • • 
Food and beverage ..••••••••••••••••••••••.•..•••••••....•••••••••• 
Other .•..•.•••••••••••••••••.•••••••••..••••••••.••••••••.•.•••••• 

Total revenue ••••.••••••••••••.•••••..•••••••....•••••.••••.••• 
· Less: promotional allowances .•••••••••••••••••••• ~.;l .. ~.;l.1. 

Net revenue •••••••••••••••••••••••••••••.•.••••••.•.•..•••••••• 

Costs And Expenses: 
Cost of goods and services •••••••••••••••••••••••••••••••••••••••• 
Selling, general, and administrative ••••••••••••••••.••••••••••••• 
Provision for doubtful accounts ••.•••••••••••••••••••••••••••••••• 

Tota 1 •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ••••••••••••••••• 

Depr·eciation and amortization •······•·••··••····•·~·J._····••··· 
Charges from affiliates: 

Interest •••••••••••••••••••••••••••••••••• • • • • .~.J... • • • • • • • • 
Management fees •.••••••••••••••••••••••••••••• • WJ:F,;. '/. ........ . 
Other •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Interest expense - external •••·····••·······••·····•·•··•·•······· 
Income (Loss) From Operations···••••····•·••••··••••·•·•···•···••••• 

Nonoperati ng income ( expense) - net •••••••••••••• • W)1;. lP. ...... . 
Investment alternative tax and related income (expense) - net •••••• 

Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 
Provision (Credit) for income taxes ••••••••••.••• • tJJ'.I};S. J. .&. l.4. 

Income (Loss) Before Extraordinary Items •••••••••••••••••••••••••••• 
Extraordinary items (net of income taxes -
19 , s ; 19_, s l •••••• J:J)'J:l;.l ........ . 

Net I ncorne (Loss) ••••••••••••••••••••••••••••••••••••••••••••••••••• 

(c) 19 88 

0 
2 106 

< 16 365> 
1194 

< 506> 
< 15 677> 
< 5 645> 
< 10 032> 

952 
s::: 10 984> 

Tt'le acca111t•"Yi "'' notH 1r• 1ft f nt .. rt1 pert of the . 
ffne,ws11I acat...,.tl. V1lfd cQIIINrilOftl ClftftOt N .... 

"ttlWNC 1.11tn9 fi,fo,...tton conut,_. tn tt,e notn. 

(d) 19 87 

$ 

0 
1 493 
3 719 

< 22 353> 
0 

< 18 634> 
< 10 841> 
< 7 793> 

0 
7 793> 

CCC-210 
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TRAD I NG NAME OF LICENSEE ___ A'.ILANIT--==---C ___ CT=IY.:....:gp.ff)\T.._,._ ..... _,_INC_"'"-, __ _ 

STATEMENTS OF INCCME 
FOR THE THREE MONTHS ENDED SEP'I»tRfF 30 19 .8lL. and 19 8Z._ 

(UNAUDITED) 

Revenue: 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

Casino R1lE 1 ............................................................ 
Roocas ••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Food and beverage·••••••••·•••••·••••••••••••••••••••••·•••••·•••• 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Total revenue••••·••••·•••••••••••••••••••••·•••••·•••••••••••• 
Less: pr-omoti ona l a 11 owances •.••.•••••••••••••••• .:J.. ill .1-J .• 

Net revenue •••••••••••••••••••••••••••••••••••••••••••••••••• • • 

Costs And Expenses: 
Cost of goods and services·•·····•··•·•••·••·•·•••••••••••·•••·•·· 
Selling, general, and administrative·••••••••·•••••••••·••••••••·· 
Provis;on for doubtful accounts·•••••••••••••••••••••••••••••••••• 

Tota 1 ••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Income (Loss) Before Depreciation And 
Amort;zation, Charges Fr-om Affiliates, And Inter-est ••••••••••••••••• 
Deprec;atfon and amor-t;zation •••·••••••••••·•·•••~l ••••••••• 
Charges fr-om affiliates: 

Interest •••••••••••••••••••••••••••• •. • • • •. • • - .l. • • • • • • • • • 
Management fees ••••••••••••••••••••••••••••••• ~-' ••••••••• 
Other •••••••••••••••••••••••••••••••••••••••••••••••••••••••• • • 

Interest expense - external •··••••·••••••·••·•·••••••·•·••••••··•• 
Income (Loss) From Operat;ons ·······•••••·•••·••··•·····•··•·••••••· 

Nonoper-at;ng income (expense) - net••·••···•·•••••····,~••••••··• 
Investment alter-native tax and related incane (expense) - net •••••• 

lncane (Loss) Before lncane Taxes And Extr-aor-dfnar-y Items •••••••••••• 
Provision (Cr-edit) for- incane taxes •·•·••••••••••~·•l• .... • ...... •· 

lncane (Loss) Before Extraordinary Items·••••••·•••••••••••••••••••• 
Extraordinary ;tems (net of incane taxes -
19_, $ ; 19_, S ) ••••••••••••••••••••••• 

Net I ncorne (Loss) ••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • 

< 
< 

$ 

The •cc0111penyfn9 notea ere an fntec,ral P•~ of the 
financial stetaeftts. Ve1fd coacN1rfaona cannot be .... 

1tithout u1f"9 fnforaetton cont•tnect tn the noin. 

(c) 19 JIB_ 

0 
689 

1 756 
425 
269> 
912 
080> 
992 

0 
3 992 

(d) 19 ..8L 

$ 

0 
629 

1 691 
695 

l 0 
2,386 

837 
1 549 

0 
1 549 

CCC-215 
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TRADING NAME OF LICENSEE ATI.ANI'IC CTIY SlllJlllA.T, INC. --------------'-------
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE 9 MONTHS ENDED SEPI'EMBER 30 19 88 AND 19 87 ---- ______ , - -
(UNAUDITED) 

($ IN THOUSANDS) 
19 

DESCRIPTION 
(b) (c) SHARES (d) DOLLARS (e) SHARES 

Common Stock: 2500 shares authorized 
Beginning balance (January 1) ••••••••••••• 

Sale of stock ••••••••••••••••••••.••••.• 
F.qaj,ty Contribution by Parent ...... . 

Ending balance •••••••••••••••••••••••.•••• 
Preferred Stock: 

Beginning balance (January 1) ••••••••••••• 
Sale of stock .......................... . 

--------------······· Ending Balance •••••••••••••••••••••••••••• 
Additional Paid-in Capital: 

Beginning balance (January 1) 

--------------······· --------------······· Ending balance 
Treasury Stock: 

Beginning balance (January 1) .•••••••••••• 
Purchase of additional stock •••••••••••• 
Sale or retirement of stock ••••••••••••• 

Ending balance •••••••••••••••••••••••••••• 
Subscriptidns Receivable For 

Capital Stock: 
Beginning balance (January 1) 

---------------······· ---------------······· Ending balance 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securitie$: 
Beginning balance (January 1) •••••·····••• 

---------------······· ....... --------------Ending balance 
Retained Earning$: 

Beginning balance (January 1) ••••••••••••• 
Prior period adjustment$•••··••·••••···• 
Net i ncome ( 1 os s) ••••••••••••••••••••••• 
Dividends ............................... 
--------------······· ....... --------------Ending balance •••••••••••••••••••••••••••• 

Ending Stockholders' 
Equity •••••••••••••••••••••••••• • • • • • • • • • • 

$ 
1,500 76 909 

1 909 

13 607> 

10 984> 

24 591> 

52 318 

The 1ccoa,anyin9 notes are tn fnt .. ,11 P•~ of tlte 
,1n1ncial 1t1t1Nnt1. V1lfd c~riMN11 c1nnot be •a«te 

without u1fn9 tnfo""et1on cont1tnea In the notn. 

1,500 

1 500 

19 

(f) DOLLARS 

$ 
74 999 

1 910 
76 909 

ccc-220 
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00T APPLICABIB 

TRADING NAME OF LICENSEE ATIANITC CITY SIDJOOAT, INC. 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE 9 MONTHS ENDED SEP'I»18EX JO 19 88 AND 19 87 

Invested Capital: 

DESCRIPTION 
(b) 

Beginning balance (January 1) 
Additional capital invested 

(UNAUDITED) 
($ IN THOUSANDS) 

--------------··································· Ending balance ••••••••••••••••••••••••••.••••••••••••••.••••••••••• 

Accumulated Income (Loss): 
Beginning balance (January 1) •••••••••••••••••••••••••••••••••••••• 

Prior period adjustments ••••••••••••••••••••••••••••••••••••••••• 
Net income ( 1 oss) •••••••••••••••••••••••••••••••••••••••••• , • • • •• 
--------------··································· Ending ba 1 ance •••.••••••••••••••••••••••••••••••.••••••••••••• • • • • • 

Capital Withdrawals: 
Beginning balance (January 1) •····••••····•······•·•····•····••··•• 

Additional capital withdrawals ••••••••••••••••••••••••••••••••••• ................................... --------------
Ending balance •• ····•··••··•••••··••··•···•··•·········•····•·•····· 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1) ···••••··•··••·••••••··••••····•·····• 

--------------··································· --------------··································· Ending balance ••••• .•••• •••·• •.••••••••.••••• •• .••. • .••••. • • • • • •• •• 

Ending Partners' Or 
Proprietor's Equity ••••••••••••••••••••• • • • •· • • • • •··· • •· •·• •··· • • • • 

(c) 19 88 

$ 

$ 

The tccQ111P1nyin9 notes •r• •" fnt .. r11 p•rt of tne 
ffnenct11 stet .. nta. V11fd c0119Nri1on1 cennot "~~• 

"ttnout uaf"9 fnfor,utfon contafMd fn the notu. 

(d) 19 87 

$ 

$ 

CCC-225 
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TRAD I NG NAME OF LICENSEE ATI.ANITC CI'IY SillJBOAT, INC. 

STATEMENTS OF CASH FLOWS 
FOR THE 9 MONTHS ENDEDSEP'fEl1BER 30, 19 88and 1987 

(UNAUDITED) 

Description 
(b) 

($ IN THOUSANDS) 

(c) 19 (d) 19 

Net Cash Provided (Used) By Operating Activities .•.••••..•••.•••••• .,__$ __ 6_._4_7_6 _____ ~$_( __ ~1~5"""'--'06-'---3_> __ 
Cash Flows From Investing Activities: 

Purchase of short-term investment securities ••••••.••••..••.••••• t------------+---------Proceeds from the sale of short-term investment securities ••••••• r-------------+---------Purchase outflows for property and equipment .•.•.••••••••••.••••• .,_ ____ <_~8---'6~2_7~> ______ < _____ =50-=-ao=2~4~9~> __ Proceeds from disposition of property and equipment •••..•••••.••• t------~3::-_________ --=1~4.,___ Purchase of casino reinvestment obligations ..•••••••••••••••••••• __ <_-1 __ 44_5_> ____________ _ 
Purchase of other investments and loans/advances made .•.••••••••• t------<-~3'""""7~7~2~>-----+---------Proceeds from disposal of investments and collection 

of advances and long-term receivables •.•••••••••....•••••••..•• .,_ _________________ _ 
Cash outflows to acquire business entities •.•••••••••..•.•..•..•• -----------+---------........... ------------------------ 1--------------------

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt ••••••••••••••••••• 1------------+----------Payments to settle short-term debt •••••••••.•••••.•••••••••••••• ..,_--------~----------Cash proceeds from issuance of long-term debt •••••••••••••••••••• .,_ ________ ___. ___ ......,.wo,..,_...,...._ __ 
Costs of issuing debt .•••••••••••••••••••••••••••••.••••••••••••• r------------f------lo~~---Payments to settle long-term debt •••••••••••••••••••••••••••••••• .,___..._...._....,........,._ __ ___. __ ..,__.,.....,..,....cz...t.L.--Cash proceeds from issuing stock or capital contributions •••••••• 1------------+----___,.....,.....,..._ __ Purchases of treasury stock •••••••••••••••••••••••••••••••••••••• 1------------t----------Payments of dividends or capital withdrawals ••••••••••••••••••••• 1------------t----------........... ------------------------ 1--------------------------------------------··········· Net Cash Provided (Used) By Financing Activities •••.••••••.•.•••.•. 1---<~-1"'-=5~8~7~>:.._ __ 4 ____ ,LJ.~='--

Net Increase (Decrease) In Cash And Cash Equivalents............... < 8 952> 31 74 ----~-=---------------
Cash And Cash Equivalents At Beginning Of Period •••••••••••••••••• ___ 34 ....... ~5 ___ 22=-----------4--~7-5~7 __ 

Cash And Cash Equivalents At End Of Period......................... $ 25 570 $ 36 502 -----=--'-="'-"---------......a---...... =---

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period For: 
Interest (net(of amo1,1.nt ~apital,.i,zed) •• ·~· •~· ••••• , •••••••••••••• 1--$:a-.:2:.:::O;.a..:4.:..7;;:..5 ___ -+-~$ __ .......,1O~....._..___ 1 cnumJative errect or e in s 952 s ncome taxes •• niinoo ·or accounH.iig)...... . ..... tl'.tl'E. r ... I--'-------"'=----+-~-------

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
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TRAD I NC NAME OF LICENSEE ATI..ANTIC CTIY Sl£AJOC\AT, INC. 

STATEMENTS OF CASH FLOWS 
FOR THE 9 MONTHS ENDED SEPTEMBER 30, 19 88and 19 87 

(UNAUDITED) 

Description 
(b) 

Net Cash Flows From Operating Activities: 

($ IN THOUSANDS) 

(c) 19 (d) 19 

Net income (loss) •....•.••.••••••.•••••••..•..•••••••...••..••••• .,__$:;.....__<~___.1:..::0::.i.::9c.::=84:...:.a..>_~$'--...:.< __ 7:...,.7:....;9::..::3::::>'----
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment •.•.•••• 1-----~1~1:.s.:60~~7--+----~7..J.:3~2=2'----
Amortization of other assets ••••••••••••••••.••••.••••••••••••• 1----------+-----------
Amortization of debt discount or premium ..•.•••.•••.••••.•••••. !----------+-----------
Deferred income taxes - current •••••••••.••••.••••••••••••••.•• 1-------

9
-
5
~
2
--+-----

2
,--

5
~
1
..,...,.
4
-)---

Deferred income taxes - noncurrent •••...•••••••••.•••••......•• 1--------===--+--___,(_-=::J,.;=--=---
(Cain) loss on disposition of property and equipment ••••••••••• 1----------+--___,< ____ ~4~> __ _ 
(Gain) loss on casino reinvestment obligations •.•••.•.•.••••••• 1--------'506"'-"'-"°--+-----------
(Gain) loss from other investment activities ••.••••••••.••.••.• 1----------+-----------
Net (increase) decrease in receivables and patrons' 

· checks •.••••••••••••.••.•••••••••••.•....•••••.•••.••••••••••• .,_ __ (;:,....._.....,,4.ltC,,i.-=-+--~-....,.~~~:__--
Net (increase) decrease in inventories •••••••.••••••••••••.•••• ~-------=A!...t...._+--_....:::, _ __..--,.:1,Q,1~:..._--
Net (increase) decrease in other current assets •••.•••••••••••• 1---<~-----'~""'---+-----"---"....,_.__..._.. __ _ 
Net (increase) decrease in other assets •.••••••••••.••••••••••. ~------&.::1:1.L-+------"-'"i.u..M... __ _ 
Net increase (decrease) in accounts payables ••••••••••••.•••••• .,_ __ .:l,.... _ _.....,1,,MML-+----"--...... "'+"""""'CloU'----
Net increase (decrease) in other current liabilities 
excluding debt •••••••••••••••••••••••••••••••••••••••••••••••• .,_ __ .:l,.... ___ .u..L.L-+----...::1+,w..lM...---

Net increase (decrease) in other noncurrent liabilities 
excluding debt •••••••••••••••••••••••••••••••••••••••••••••••• ~----...Ul+L..l~--+--....:::a------'~::......--

Amortiwtion of Bond Issuance Costs · · · · · · · · · · 1----------+----------Accmmted for as Interest Expense · · · · · · · · · · 1------...::t.u.._-4-____ -",...;z::t._ __ 

Net Cash Provided (Used) By Operating Activities ••••••••••••••••••• t::S::::::::~~~~~~:::j:::::::::~~~~=~::::= 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and equipment •••••••••••••••••••••••••••••• ~~$----.l.L.i~"-L--+....:::S:__ _ __.c.t..,..~1:.----
Less: Capital lease obligations incurred •••••••••••••••••••••••• 

Cash Outflows For Property And Equipment ••••••••••••••••••••••••••• 

Acquisition Of Business Entities: 

s $ 

51 Property and equipment acquired •..•••••••••••••••••••••••••••.••• .,_~$ ________ -+.....;.$ ________ _ 
52 Goodwill acquired ••••••••••••••••••••••••..•.••••••••••.••••.•••• 1-----------+-----------
53 Net assets acquired other than cash, goodwill, and 

property and equipment ••••••••••••••••••••••••••••••••••.••••••• .,_---------+-----------
Long-term debt assumed ••••••••••••••••••••••••••••••••••••••••••• 1-----------+-----------
lssuance of stock or capital invested •••••••••••••••••••••••••••• .,_---------+-----------

Cash Outflows To Acquire Business Entities ••••••••••••••••••••••••• ~::$:::::::::::::::::~:~$:::::::::::::::::= 

12/87 

tock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions •.•••••••••••••• ~~$----------+-=$:__ __ -.._..~'---
Less: Issuances to settle long-term debt •••••••••••.•••••••.•••• 1------=------+-----------

Consideration in acquisition of business entities ••••••••• 1----------+-----------
Cash Proceeds From Issuing Stock Or Capital Contributions •••••••••• t::$:::::::::::::::::~::$:::::::~~~~~:::::= 

CCC-235 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Operations 

Atlantic City Showboat (ACS), is a wholly-owned subsidiary of 
Ocean Showboat, Inc. (OSI). OSI is a 97.525% owned subsidiary of 
Showboat, Inc. (SBI). Additionally, OSI also owns all of the stock 
of Ocean Showboat Finance Corporation (OSF). On March 30, 1987, ACS 
commenced limited services of hotel, restaurant, bar, bowling, and 
convention facilities at the Showboat Hotel, Casino and Bowling 
Center in Atlantic City, New Jersey. Full operation of the casino 
commenced on April 2, 1987. 

Casino Revenue and Complimentaries 

In accordance with common industry practice, casino revenues 
are net of gaming wins less losses. 

Complimentaries consist of rooms, food, and beverage furnished 
gratuitously to customers. The sales values of such services are 
included in the respective revenue classifications and are then 
deducted as complimentary expenses. 

Cash 

Included in cash are cash equivalents of $17,793,000 and 
$33,718,000 as of September 30, 1988 and 1987, respectively. 
These are repurchase agreements and commercial paper which have 
short-term maturities. 

Inventories 

Inventories are stated at the lower of cost or market. Cost is 
determined by the first-in first-out method. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Property and Equipment 

Property and equipment are carried at cost. Depreciation, 
including amortization of capitalized leases, is computed using the 
straight-line method. The cost of maintenance and repairs is charged 
to income as incurred; significant renewals and betterments are 
capitalized. 

Estimated useful lives for property and equipment are 40 years 
for buildings and 5 to 7 years for furniture and equipment. 

Interest Costs 

Prior to the commencement of operations, the Company 
capitalized interest costs associated with the construction and 
preopening phase of the Atlantic City Showboat. Interest was 
capitalized at the effective rate of such borrowed funds. At the 
commencement of operations on March 30, 1987, the Company ceased 
capitalizing interest. 

SBI issued subordinated debentures for the purpose of funding 
a portion of the construction and preopening costs of the Atlantic 
City Showboat. The proceeds from the sale of the debentures, 
aggregating $46.5 million, were either contributed to the capital of 
OSI or initially loaned to OSI and subsequently contributed to its 
capital. SBI has incurred and paid interest to debentureholders, and 
OSI has not incurred any direct interest costs on such funds. 
Accordingly, OSI has accounted for this payment of interest by SBI as 
a contribution to the capital of OSI, and has added the corresponding 
costs to the construction cost of the Atlantic City Showboat. At the 
commencement of operations on March 30, 1987, ACS ceased adding 
interest paid by SBI to capital and construction costs. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Income Taxes 

The Company has consented to be included in the consolidated 
Federal income tax group of Showboat, Inc . and Subsidiaries and is 
under a tax allocation agreement with SBI. Accordingly, income taxes 
are allocated based on the agreement which reflects the separate 
return method except that tax benefits available to the Company are 
recognized to the extent utilized by the consolidated group, 
including carrybacks. 

Cumulative Effect of Change in Method of Accounting 

The Financial Accounting Standards Board (FASB) has issued 
Financial Accounting Standard (FAS) No. 96, ''Accounting for Income 
Taxes," which requires the Company to change from the deferred 
method to the liability method of accounting for income taxes. 
Under the liability method the Company is unable to recognize 
deferred taxes because of its current operating losses and the 
lack of taxable income in prior periods to offset these losses. 
The Company has elected not to restate prior years resulting in a 
cumulative effect adjustment for the change in method of accounting 
for income taxes of $952,000 as reflected in the Statement of Income. 

Amortization of Debt Issuance Cost 

Costs associated with the issuance of debt have been deferred 
and are being amortized over the life of the related indebtedness 
using a weighted average method based on r~tirement schedules 
specified in the bond indenture. 

Disclosure 

In accordance with the Quarterly Report instructions, we have 
not submitted quarterly updated information for the aggregate 
maturities of long term debt, future lease obligations and the 
reconciliation of the provision for income taxes to the statutory 
rate. There have been no significant changes to the information 
submitted in our December 31, 1987 Annual Report. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

2. RELATED PARTY TRANSACTIONS 

In November 1985, ACS and SBI entered into a Parent Services 
Agreement whereby SBI has agreed to provide ACS with executive, 
financial, data processing, legal, marketing, tax planning and 
compliance, and administrative services. SBI's services are intended 
to support and supplement the routine functions and responsibilities 
of the ACS staff and are not intended to substitute for ACS's 
performance or OSI's oversight responsibilities. In addition to the 
services outlined above, SBI has also granted ACS a non-exclusive 
right to the use of each of SBI's trademarks, service marks, trade 
names and logos in the operation of ACS's business, including the 
registered trademark "Showboat". 

In consideration for such services and license, ACS has 
agreed to pay SBI a fee equal to five percent of gross revenues, 
payable on a quarterly basis. The Bond Indenture of OSF provides 
that this management fee may not be paid during any period in which 
certain tests are not met, and to date, no management fees have been 
paid. For the nine months ended September 30, 1988 and 1987, 
management fee expenses of $10,151,000 and $6,754,000 have been 
incurred, respectively. As of September 30, 1988 and 1987, 
management fees of $19,598,000 and $6,754,000 have been accrued, 
res];>ectively. 

The investments, advances and receivables balance of $14,205,000 
at September 30, 1988 includes $13,073,000 receivable from Showboat, 
Inc. related to federal income taxes. 

3. RECEIVABLES 

Receivables consist of the following: 

Casino 
Hotel 
Income Tax Receivable 
Other 

Less allowance for doubtful accounts 

$ 

$ 

Sept 30 

1988 

5,456,000 
1,453,000 
3,241,000 

236,000 

10,386,000 
1,591)000 

8,795,000 

Sept 30 

1987 

$ 2,636,000 
1,964,000 
8,539,000 

102,000 

13,241,000 
330,000 

$12,911,000 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

4. PROPERTY AND EQUIPMENT 

Property and Equipment consist of the following: 

Building and Improvements 
Furniture, Fixtures & Equipment 
Vehicles 
Properties under capital lease 

Building 
Furniture, Fixtures & Equipment 

Construction in Progress 

Less accumulated depreciation and 
amortization 

5. ACCRUED LIAB~LITIES 

Sept 30 

1988 

$187,853,000 
35,048,000 

718,000 

2,050,000 
19,488,000 

1,002,000 

246,159,000 

22,823,000 

$223,336,000 

Accrued liabilities consist of the following: 

Salaries and Wages 
Progressive Slot Liability 
Medical Claims-Employee 
Taxes-Other 
OGE/CCC Charges 
Settlement Claims 
Payroll Taxes 
Legal Fees 
Union Benefits 
Advertising 
Profit Sharing 
Real Estate Taxes 
Other 

Sept 30 

1988 

$ 3,544,000 
1,817,000 

930,000 
700,000 
672,000 
553,000 
266,000 
217,000 
201,000 
170,000 
150,000 

-0-
189,000 

$ 9,409,000 

Sept 30 

1987 

$183,153,000 
29,300,000 

383,000 

2,050,000 
18,999,000 

-0-

233,885,000 

7,522,000 

$226,363,000 

Sept 30 

1987 

$ 2,506,000 
344,000 
500,000 
751,000 
614,000 

-0-
652,000 

-0-
157,000 
424,000 

-0-
2,127,000 

56,000 

$ 8,131,000 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

6. OTHER CURRENT LIABILITIES 

Other current liabilities consist of the following: 

Sept 30 

1988 

Due to Affj,.liates - Interest $ 853,000 
Other 702,000 

$ 1,555,000 

7. LONG-TERM DEBT, DUE TO AFFILIATES 

Sept 30 

1987 

$ 984,000 
368,000 

$ 1,352,000 

Long-term debt, due to affiliates consist of the following: 

Promissory note to OSF, secured by the 
collateral assignment of a first 
leasehold mortgage on ACS's ground 
lease on the site of the Atlantic 
City Showboat, the Atlantic City 
Showboat and certain personal 
property in the hotel casino complex. 
Promissory note is due 2002 with 
interest payable semi-annually at 
the annual rate of 11 3/8% 

Sept 30 Sept 30 

1988 1987 

s100,ooo,ooo s100,ooo,ooo 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

8. LONG-TERM DEBT, OTHER 

Long-term debt, other consist of the following: 

Capitalized lease obligations 
(Note 9) 

Less current maturities 

9. LEASES 

Sept 30 

1988 

$ 17,979,000 

2,336,000 

$ 15,643,000 

Sept 30 

1987 

$ 20,476,000 

2,100,000 

$ 18,376,000 

The Company leases certain furniture and equipment and a 
warehouse under long-term lease agreements. The leases covering 
furniture and equipment, which range from 5 to 7 years _expiring 
through 1994, and a warehouse, which is for 15 years expiring in 
2001, are classified as capital leases. The Company has the option 
to purchase the warehouse during the period of August 1989 through 
July 1990 for $1,928,000. 

ACS is leasing 10 1/2 acres of Boardwalk property in Atlantic 
City, New Jersey for a term of 99 years commencing October 1983. 
Annual rent payments, payable monthly, commenced upon opening of the 
Atlantic City Showboat. The rent will be adjusted based upon 
increases or decreases in the Consumer Price Index, not to exceed 10% 
per year during the second through the sixth lease year. The rent 
adjustment for the second year beginning on April 1, 1988 was 4% or 
approximately $21,000 per month. Annual rent payments for lease year 
beginning April 1, 1988 and 1987 are $6,587,000 and $6,340,000, 
respectively. ACS is responsible for taxes, assessments, insurance 
and utilities. See Note 12. 

Rent expense for all operating leases (except those with terms 
of a month or less that were not renewed) was $5,285,000 and 
$3,549,000 for the nine months ended September 30, 1988 and 1987, 
respectively. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

10. NON-OPERATING INCOME (EXPENSE) 

For the nine month periods ended September 30, 1988 and 1987, 
Non-Operating Income (Expense) is: 

Interest Income on temporary 
Cash Investments 

Writeoff of Preopening Expenses 

11. EMPLOYEE BENEFIT PLANS 

Sept 30 

1988 

$1,194,000 

$1,194,000 

Sept 30 

1987 

$ 1,409,000 

< 23,762,000> 

<$22,353,000> 

The Company participates in a profit sharing and retirement 
plan of SBI. The plan is for eligible employees who are not covered 
by a collective bargaining agreement or by another retirement plan to 
which the Company is required to contribute. Qualifying employees 
become eligible after they have completed twelve months of service. 
Contributions to this plan are made at the discretion of the Board of 
Directors of OSI. The benefits are limited to the allocated interest 
in the fund assets and each participant's account vests over a ten-
year peiiod. The Company's allocated share of the contributions was 
$300,000 and $44,000 as of September 30, 1988 and 1987, respectively. 
No contributions were made by the Company prior to 1987. 

The Company's union employees are covered by union-sponsored, 
collectively bargained, multi-employer pension plans. Contributions 
are determined in accordance with the provisions of negotiated labor 
contracts and generally are based on the number of man-hours worked. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

12 . COMMITMENTS AND CONTINGENCIES 

In conjunction with its land lease agreement, and in 
conjunction with obtaining various permits from various authorities 
of the State of New Jersey, the Company is required to share in 
certain costs subsequent to opening. Such costs relate to improving 
the Urban Renewal Tract, on which the Atlantic City Showboat is 
located , and improving the traffic and transportation infrastructure 
in Atlantic City. The Company's proportionate share of these costs, 
if any, has not yet been determined. 

On March 28, 1988, the Company filed an action 
in the Superior Court of New Jersey against the Housing 
Authority of the City of Atlantic City (Housing Authority) 
and Resorts International, Inc. (Resorts) challenging modifications 
approved by the Housing Authority and Resorts which require Resorts 
to develop certain land comprising an urban renewal tract surrounding 
the Atlantic City Showboat. The lawsuit seeks the invalidation of a 
resolution adopted by the Housing Authority in February 1988 
concerning Resorts' redevelopment obligations and a reduction of rent 
payable by Atlantic City Showboat, Inc. to Resorts pursuant to its 
ground lease with Resorts for Resorts' failure to timely open the Taj 
Mahal Hotel Casino and comply with its obligations related to the 
development of the urban renewal tract. Atlantic City Showboat, Inc. 
and Resorts are engaging in settlement negotiations which , if 
concluded successfully, will result in a dismissal of the litigation 
commenced by the Company. 

A suit filed by a subcontractor for the construction of the 
Atlantic City Showboat against Atlantic City Showboat, Inc. and the 
general contractor has been resolved by a dismissal of the claims 
filed against Atlantic City Showboat, Inc., and a verdict in favor of 
the general contractor and against the subcontractor. Although the 
subcontractor has appealed these decisions by the trial court, 
Atlantic City Showboat, Inc. had previously entered into a 
confidential settlement agreement with the general contractor, as a 
result of which the Company will not be required to satisfy any 
judgment that the subcontractor might obtain pursuant to the appeal 
that it has filed. 

The New Jersey Casino Control Act requires the Company, after 
completion of its first full year of operation, to make qualified 
eligible direct investments, as defined, in an amount equivalent to 
1.25% of gross casino revenues, to purchase below market interest 
rate bonds issued by the Casino Reinvestment Development Authority 
(CRDA) in an amount equivalent to 1.25% of gross casino revenues or 
to pay an alternative tax of 2.5% of gross casino revenues. As of 
September 30, 1988 an obligation of $1,445,000 had been incurred of 
which $768,723 was payable at September 30, 1988. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

13. COMPLIMENTARIES 

Rooms 
Food 
Beverage 
Showroom 

Coin 
Travel 
Other 

Promotional Allowances 

Nine Months 
Ending Sept 30, 1988 
Recipients Amount 

47,000 
994,000 

2,208,000 
79,000 

$ 6,152,000 
10,174,000 
5,143,000 
1,012,000 

3,328,000 $22,481,000 

Three Months 
Ending Sept 30, 1988 
Recipients Amount 

18,000 
300,000 
875,000 

39,000 

$2,304,000 
3,619,000 
2,088,000 

539,000 

1,232,000 $8,550,000 

Promotional Expenses 

Nine Months 
Ending Sept 30, 1988 
Recipients Amount 

1,187,000 $19,020,000 
7,000 1,048,000 

100,000 849,000 

1,294,000 $20,917,000 

Three Months 
Ending Sept 30, 1988 
Recipients Amount 

417,000 
2,000 

33,000 

452,000 

$5,803,000 
400,000 
287,000 

$6,490,000 

Promotional allowances represent complimentaries furnished 
gratuitously to customers of ACS goods and services, such as free 
room, food and beverage. The sales value of these complimentaries 
are included in the respective revenue classification and are then 
deducted as promotional allowances. Promotional expenses are 
complimentaries furnished gratuitously to customers of non-revenue 
producing items such as coin coupons issued to pa~rons and 
reimbursement of travel expenses. These charges are included in 
selling, general and administrative expense. 



14. INCOME TAXES 

ATLANTIC CITY SHOWBOAT, INC. 
NOTE TO FINANCIAL STATEMENTS 

(continued) 

Income tax benefit consists of the following: 

Current 
Deferred 

State Taxes 

Sept 30 

1988 

($ 5,645,000) 
0 

($ 5,645,000 

0 

($ 5,645,000) 

Sept 30 

1987 

($ 8,542,000) 
( 2,514,000 

($11,056,000) 

215,000 

($10,841,000) 
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TRAD I NG NAME OF LICENSEE ATLANfIC CITY SlllfflOA.T, INC. ---------------'-------
SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

SEPJDtBrn 30, 19 88_ 

(UNAUDITED) 
(SIN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION 

(b) 
Patrons' Checks: $ 

Undeposited patrons' checks ...••••••....•...•.•• 

Returned patrons' checks ........................ 
Total patrons' checks ......................... 

Hotel Receivables ................. ... ............. 
Other Receivables: 

Receivables due from officers and employees •....• 

Receivables due from affiliates ................. 
Other accounts and notes receivables ............ 

Total other receivables ....................... 
Totals (Form 205) •••••••••••••••••••••••••••••••••• 

) 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(q) 
. 

ACCOUNT BALANCE 
(cl 

2 317 

5 456 

10 386 

ALLOWANCE 
(d) 

1 591 

Beginning Balance {January 1) ......................................................... 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks collected through deposits ................................................... 
Checks transferred to returned checks ............................................... 
Other adjustments ................................................................... 

Ending Balance ........................................................................ 

"Hold" Checks Included In Balance On Line 16 . .......................................... 
Provision For Uncollectible Patrons' Checks ........................................... 
Provision As A Percent Of Counter Checks Issued ....................................... 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

$ 

$ 8 795 

AMOUNT 
(h) 

$ 2.286 

84.423 

( 59.658 ) 
( 221209 ) 
( 1.703 ) 

0 
$ 3,139 

$ 0 
s 91Q 

1.07 \ 

4/86 CCC-240 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 
:ss. 

COUNTY OF AnANI'IC 

G. CLIFFORD TAYIDR, JR. , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1 • I have examined this Quarter 1 y Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me this /..5-,,.Ji day 
of 1,../ c, ,': m2;o,;- 19 -;·s 

Signature ' 

"\ BRENDA SUE WALLACE · 
NOTARY PUBLIC OF NEW JERSEY 

My Comm1SS1on Expires January 30. 1990 

Basis of Authority 
to Take Oaths 

V. P. Finance/l'reasurer 
Title 

03744-11 
License Number 

On Behalf Of: 

AnANI'IC CTIY ~. INC. 
Casino Licensee 

CCC-25O 



TRADING NAME OF LICENSEE SHOWBOAT HOTEL AND CASINO 

HOTEL STATISTICS 
FOR THE 9 MONTHS ENDED Septem~~r 3Q_, 19 88 

NUMBER OF NUMBER7JF - . R 
PERIOD jGUEST ROOMS AVAILABLE PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY 2 71 72 .4 % __ 23_.._0.34 $ 46. 35 
FEBRUARY 26 78. 7 % I 23.442 I $ 43. 13 
MARCH % 2 5 • 6 7 8 __ _l_J_ 411..l.3 

1ST UARTER TOTALS % 72 
APRIL % 27 
MAY -
JUNE ......_ 15,284 I 13,806 I $ 94. 13 I 90. 3 % I 27 

2ND QUARTER TOTALS 

JULY 

AUGUST 

SEPTEMBER 10 

3RD QUARTER TOTALS 47 _ lOQ 41_1~~ $ 110_96 92 _0 % 5 48 
OCTOBER $ % 

NOVEMBER $ % $ 

DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 

ANNUAL TOTALS I I $ % $ 
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TRADING NAME OF LICENSEE GNOC, CORP. (BALLY'S GRAND) 

Current Assets: 

BALANCE SHEETS 
SEPTEMBER 3019 88 " ID 19 

DESCRIPTION 
(b) 

ASSETS 

(UNAUDITED) 
($ IN THOUSANDS) 

Ca sh •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Marketable secur;ties • ••••••••••••••••• •••••••••••••••~O.te •• 3 .••.• 
Receivables and patrons' checks (net of allowance for 
accounts - 19 .Ba., S 14, 993 ; 19 fil, S 10, 927 

doubtful 
) ...••...••••. 

Inventories ••••••••••••••••••••••••••••••••••••••••••••••• • • • • • • • • • • 
Prepaid expenses and other current assets •...••••••• Note.4 ....... . 

Total current assets ............................................. 
Advances, 
Equipment 

Note 5 ~nd Receivables •••••••••••••••• N6te·o········ 
Net • • •••••• • • • • •••••••••••••• T~Ote· 7 •••..••• 

Investments, 
Property And 
Other Assets .......................................................... 
Total Assets ••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • •· • • • 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable•••••••••••·••••·••••••••••••••••••••••••••••••••••• 
Notes payable··• •••··••••••·••••••••••••••••••••••·••••••••••••••••• 
Current portion of long-term debt: 

Due to affiliates •··••••••••••••••••·••••••••••••••••••••••••••••• 
Other •••••••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • 

Income taxes payable and accrued ····················Note·"B········ 
Other accrued expenses •••• • • • • • • • • • • • • • • • • • • • •••••••Ni •t • • '9 • • • • • • • • 
Other current liabilities ••·••••••••••••••••••••••••••q•~••••••••••• 

Total current liabilities••••••••••••••••••••••••••••••••••••••••• 

Long-Term Debt: Note 10 Due to affiliates ................................................... 
Other ••••••••••••••••••••••••••••••••••••••••••••••• N'Ote. T1 ••••••• 

Deferred Credits•••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Other Liabilities ····································•Note••l2······· C011111itments And Contingencies 

Total Liabilities••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Stockholders', Partners', Or Proprietor's Equity Note 13 .............•.••.••.• 
Total Liabilities And Equity••·••••••••••••••••••••••••••••••••••••••• 

T~• •cc_.eftyi"f ReCH are eft tRc .. ,,, ••rt ef Ille 

s 

s 

s 

,1ftaftCial .,,c ..... ,,. Veit- .... , .............. .. .... 
wHl'IO\IC wtf"f tftfor•11t• ceM11Ne 111 tfte flftel. 

(c) 19 ..8a.. 

1 

1. 134 

375,950 
42,462 

418,412 

(d) 19 .El_ 

s 

s 2,206 

415,279 
30. 111 

s 445,390 

CCC-2 05 
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TRADINC NAME OF LICENSEE GNQC, CORP <BAIi Y'S GRAND} 

FOR THE 

STATEMENTS OF INCOME 
9 MONTHS ENDED SEPTEMBER 3019 88 ________ , -

(UNAUDITED) 
(S IN THOUSANDS) 

87 

DESCRIPTION 
( b) (c) 19 88 

Revenue: 
Cui no ............................................................ 172,788 
Roocns ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Tot a 1 reve~ue •••••••••••••••••••••••••••••••• lio ... 1 .......... . Less: promot, ona 1 a 11 owances ••••••••••••••••••• L,. ••• ••••••••• 
Net revenue · •••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services •·•••••••••••••••••••••••••••••••••••••• 
Selling, general, and administrative•••••••••••••••••••••••••••••• 
Provision for doubtful accounts•·••••••••••••••••••••••••••••••••• 

Tote 1 •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ••••••••••••••••• 
Depreciation and amortization··•·••••••••••••••••••••••••••••••••• 
Charges from affiliates: 

Interest ••••••••••••••••••••••••••••••••••••• t().te.JS ........ . 
Management fees ••••••••••••••••••••••••••••••t(}.te.J5 ••••••••• 
Other •••••••••••••••••••••••••••••••••••••••• ~te. JS ..•..•••. 

Interest expense - external ••••••••••••••••••••••••••••••••••••••• 
Income (Loss) From Operations••••••••••••••••••••••••••••••••••••••• 

Nonoperating income (expense) • net •••••••••••••~;te.J.fi ••..••••• 
Investment alternative tax and rel1ted income (expense) - net •••••• 

Income (Loss) Before Income Taxes And Extraordinary It•••••••••••••• 
Proviaion (Credit) for inc0111e taxea •••••••••••••~.te.JJ. ........• 

Income (Loss) Before Extraordinary Items•••••••••••••••••••••••••••• 
Extraordinary items (net of income taxes· 
19-88, S ; 19_fil, S ) •.• • • • •• • • •• • • • • •••••••• 

Net I ncorne (Loss) •••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • s 

TN ICC ... ..,1,.. l'IOtH ere 1ft ... ,..,.., ··"' of .. 
fiftlftCitl ltlttllef'tl. Ytltd c--r•--· ..... , N .... 

_......,, wat"t ,,.,,,..,1.,. c...itt,_. 111 1M ,..... 

79,020 

29,713 

(d) 19 87 

s 190,615 

s 

CCC-21 0 
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TRADING NAME OF LICENSEE GNOC, CORP. (BALLY'S GRAND) 

STATEMENTS OF INCCME 
FOR THE THREE MONTHS ENDED SEPTEMBER 3.()19 88 ind 19 87 

(UNAUDITED) 
(S IN THOUSANDS) 

DESCRIPTION 
(b) (c) 19 88 

Revenue: 
Cui no ............................................................ 
Rooms ••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Total revenue ••••••• , ••••• , , ••••••••••••••••••• , • -~• •••• 14 .... . Less: promotional 1l low1nces •••••••••••••••••••••••• • 9t.~ . ..... . 
Net revenue •••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services ··•·•·•••••••••••••••••••••••••••••••••• 
Selling, 9ener1l, and 1dministrative ••·•••••·••••••••••••••••••••• 
Provision for doubtful accounts ·••·•••·••••••••••••••••••••••••••• 

Total .......................................................... 
Income (LOS$) Before Depreci1tion And 
Amortization, Charge$ From Affiliates, And Interest ••••••••••••••••• 
Depreciation 1nd amortization•·•·••••··••••••·•••••••••••••••••••• 
Charge$ from aff;liate$: 

Interest •••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Management fees •••••••••••••••••• •. • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Other •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Interest expense• external ••••••••••••••••••••••••••••••••••••••• 
Income (Loss) From Operations••••••••••••••••••••••••••••••••••••••• 

Nonoperat;ng ;ncome (expense) ·net••••••••••••••••••••••••••••••• 
Investment alternative tax and related income (expense)· net •••••• 

Income (LO$$) Before Income T•xes And Extraordinary Items •••••••••••• 
Provis;on (Credit) for income taxes •••••••·••••••••••••••••••••••• 

Income (LO$S) Before Extraordinary lte111s •••••••••••••••••••••••••••• 
Extraordin1ry ite111s (net of fncOIN taxes 
1988_, $ ; 19.az.., S • • • •• • • • • • • • • • ••• • • •••• 

Net I ncorne (Loss) •••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • s 

The ac:c:Q111Jlrtyi"9 MUI ere 1ft 111, .. ,., ••rt of t:fle 
tfr1anc:;a1 1t1t...,.t1. Vetfd c .... rf••• ClftftOt a.._.. 

•itl',out u1f"9 trito,...tfon cOfttltftNI tn tM """• 

65,246 

(d) 19 87 

s 73,663 

s 
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TRADING NAME OF LICENSEE GNOC, CORP, (BAI I Y'S GRAND) 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE _g ____ MONTHS ENDED SEPTEMBER 39 19 88 ANO 19 87 

DESCRIPTION 
(b) 

Conrnon Stock: 
Beginning b1l1nce (J1nu1ry 1) ··••··••·•••• 

Sale of stock ••••••••••••••••••••••••••• . . . . . . . --------------Ending balance •••••••••••••••••••••••••••• 
Preferred Stock: 

Beginning b1l1nce (J1nu1ry 1) ·•····••··••• 
Sale of stock •••••••••••••••••••••••••.• . . . . . . . --------------Ending Balance ••••••···•••·•••••••••••••·• 

Additional Paid-in C1pit1l: 
Beginning balance (J1nu1ry 1) ••••••••••••• 

~~...,........,,.......-----······· """"D ..... iv ..... i ..... d-en_d.,..._of.,... Subs1d1ory 
Ending balance ••••••·•••••••••··•••••••••• 

Treasury Stock: 
Beginning balance (January 1) ••••••••••••• 

Purchase of additional stock •••••••••••• 
Sele or retirement of stock ••••••••••••• 

Ending balance··•····••••••••••••••••••••· 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) ••••••••••••• 

--------------······· --------------······· Ending balance··••··•·•••••••••••••••••••• 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning b1l1nce (J1nu1ry 1) ••••••••••••• 

Ending balance•••••••••••••••••••••••••••• 
Reta;ned Earnings: 

Beginning balance (J1nu1ry 1) ••••·•·•·•••• 
Prior period 1djustments •••••••••••••••• 
Net income (loss) ····••···•·••··••··•••• 
O;vidends •••••••••••• • • • • •• • • • •• • • • • • • • • Dividend of Subsidiary 

Ending balance ··•·•••·•••••·•••••••••••••• 
Ending Stockholders' 

Equity •••••••••••••••••••••••••••••••••••• 

(UNAUDITED) 
S IN THOUSAt«>S 

19 

c SHARES d) DOLLARS 

s 

35,712 

5,fJJ7 

The ecc-.,,.1;"9 Ntita er• 1ft fftUl9r11 Nf'I ef lfle 
fffltftCt1I ICIC .. flCI. Velfd c...-r•--· CIIIMt N ... 

wiCMut 111t"9 tftfOf'IIHiOft COfltlf,- lfl tM MUie 

e SHARES 

19 

f) DOLLARS 

s 

143,798 

(7,861) 

30 111 

ccc-22c 
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TRAD I NC NAME OF LICENSEE GNOC CORP, ( BAI I y, s GRAND) 
ST A TEMENTS OF CHANGES IN PARTNERS' 

OR PROPRIETOR'S EQUITY 
FOR THE 9 MONTHS EN0EDSEPTFMRFR 30. 198a_ ANO 198Z,_ 

Invested Capital: 

DESCRIPTION 
(b) 

Beginning balance (January 1) 
Additional capital invested 

(UNAUDITED) 
($ IN THOUSANDS) 

- NOT APPLICABLE 

--------------------··································· Ending balance 

Accumulated Income (Loss): 
Beg;nn;ng balance (Januery 1) •••••·•••••••••••••••••••••••••••••••• 

Prior period 1djustments •••••••••••••••••·••••••••••••••••••••••• 
Net fncCNfte (loss) •••••••••••••••••••••••••••• • • • • • •• • • • • •• •• • •••• 

--------------------··································· Ending balance•••·•••••••••••••••••·••••••••••·•••••••••••••••••••• 

Capital Withdrawals: 
Beg;nn;ng balance (January 1) ··•••••••••••••••••••••••••••••••••••• 

Additional capital withdrawals••••••••••••·•••·•••••••••••••••••• 

--------------------··································· End;ng balance •·•··•••••·•·••••••••••·••••••••••••••••••••••••••••• 

Net Unrealized Loss On Noneurrent 
Marketable Equity Securities: 
Beginn;ng balance (January 1) •••••••••••••••••••••••••••••••••••••• 

--------------------··································· --------------------··································· Ending balance••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Ending Partners' Or 
Proprietor•• [C9U1ty •••••••••••••••••••••••••••••••••••••••••••••••• 

(c) 19 88 

$ 

$ 

Tl'le eccoa,1ftyil'l9 ftOtH .,. 1ft fnt .. ,.1 Hrt ., tfte 
,fftlftCftl ltlt .. ftta. Veit• e91191rta.1 Clllflet N .... 

•ftft01lt wlf"t ffthrlllttlft Hftllt,_ fft Vie """• 

(d) 19 87 

s 

s 

ccc-:: .s 



Lin 
(I) 

STATEMENTS OF CASH FLOWS 
FOR THE 9 MONTHS ENDED SEPTEMBER 3A 8~d 19 87 - ------· - -

Description 
(bl 

(UNAUDITED) 
(S IN THOUSANDS) 

(c) 19 8.8 (d) 1982 

Net Cuh Provided (Used) By Operating Activities................... S 23,574 S 142 20 ) ..... --------+------,.;;;;;;.-.,=,;~..._-
Cash Flows From Investing Activities: 

Purchase of short-term investment securities ••••••••••••••••••••• ..,_ ___ (_1_,_3_5_0_) __ +----""'-... 3:;.;0:::.:3:;..i.. __ 
Proceeds from the sale of short-term investment securities ••••••• t-----------+----,..,,......,..,,...---Purchase outflows for property and equipment ••••••••••••••••••••• ..,_ __ .... _...._ ____ +----'-=-....,._::..,;....___ Proceeds from disposition of property and equipment •••••••••••••• ____ ,.....,,,_,_ __________ _ 
Purchase of casino reinvestment obligations •••••••••••••••••••••• t---....,..,....r-.1.-,--f.,~:---+-----:-:~.L-±==+--Purchese of other investments and loans/advances 111ade •••••••••••• t--....i...;..;....,;;...;...;;;...i __ -+---....i..-...w.~~-Proceeds from disposal of investments and collection 

of advances and long-term receivables •••••••••••••••••••••••••• ...---------+---------Cash outflows to acquire business entities ••••••••••••••••••••••• 
~Trqll...:.lll..lnSf.,i.:...er....lll.!,Of......,_!O~YLA..+l&-1-dy~LRe-C .....,....-..,.---··········· t---------t---~~-T __ r...;::a;;.,;n,.._sf .... e:_,r__,.o_,_f....,l .... a"'-n,...d .... /o..,.r .... o .. o_e.._rt ... v .... 7 .... e .... a ... u .. ip ______ ........... 1----"""'"'~r,l"'l~--t--~~~.,.._--

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt ••••••••••••••••••• a----------+---------Payments to settle short-term debt •••••••••••••••••••••••••••••• a----------+-____ ....._...._ __ 
Cash proceeds from issuance of long-term debt •••••••••••••••••••• 1----------+---------
Costs of issuing debt •••••••••••••••••••••••••••••••••••••••••••• ------------------Payments to settle long-term debt •••••••••••••••••••••••••••••••• .,_ ________ +-____ ....,.....,_ __ 
Cash proceeds from issuing stock or capital contributions •••••••• ------------------
Purch1ses of tre1sury stock •••••••••••••••••••••••••••••••••••••• ------------------Payments of dividends or capital withdrawals ••••••••••••••••••••• t----------+--....,.,.....,,.....,...,,..r-....--Diyi deod of subs i di a r y .......... · t----------1--___..;..;,,:~;:.,:.+--E l im at I ano Iecm Oebr <Net at am & D!C} ........... ...--------+---r-irT.7"""-1-~-Net Cash Provided (U•ed) By Financing Activities ••••••••••••••••••• 1----------+--..l.,;~:;..i..;=~--

Net Increase (Decrea5e) In Cash And Cash Equivalents ••••••••••••••• ___ ,,_...,._....,. ______ 4 __ 5 __ 2 __ 2 ____ _ 
Cash And Cash Equivalents At Beginning Of Period •••••••••••••••••• t-__ ....., __ .._ __ +-___ 9__,_6_3_1 ____ _ 

Cash And Cash Equivalent• At Encl Of Period .••••••••••••••••••••.••• ,__S ___ _._.....,_ __ -+-..;;;S ____ 5:..a..1.:..Q=-9=---

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period For: 
Interest (net of amount capitalized) •.••••••••••••••••••••••••••• .,_S ___ .._...,_. ...... ...._ __ +-_S __ 1 ...... ~......_ __ _ 
Income t1•es .••••••••••••••••.••••••••••••••••••••••••••••••••••• .,__S ___ _.,.....,,___-+ ____ S _______ _ 

The accompanying notes ere en integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
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in 
a) 

TRADING NAME OF LICENSEE l:J NU L, I LUKI-'. \ !:SALL y ' IJt<AND) 

STATEMENTS OF CASH FLOWS 
FOR THE _9_ MONTHS ENDED SEPTEMBER .30..,Bind 198..7 

(UNAUDITED) 

Description 
(b) 

Net Cash FlOfts From Operating Activities: 

($ IN THOUSANDS) 

(c) 19 (d) 19 

Net income (loss) •••••••••••••••••••••••••••••••••••••••••••••••• .__S;....._......_....,._......,"----+-S;.....__;~""'--1,.1.U. ___ _ 
Noncash items ;ncluded in income and cash items 
excluded from income: 
Depreciation and 1111ortization of property and equipment .••••••• .._ ___ 9....;., 7_9_5 ___ +-----"'-,,-,._.,.._ __ _ 
Amort1z•t;on of other assets ••••••••••••••••••••••••••••••••••• .._ __ ...... .,...,...,_,1.-__ +-___ __.,;;i....,. ___ _ 

Amortization of debt discount or premium .•••••••••••••••••••••• 1-----i..,r;,~r+--+------=~----
Deferred income taxes - current •••••••••••••••••••••••••••••••• 11-----................. --+--..,.......,..-'-',,l,.+----
Deferred income t•xes - noncurrent ••••••••••••••••••••••••••••• t,-------------+---~...i.~...----
(Cain) loss on disposition of property and equ;pment ••••••••••• 
(C1in) loss on casino reinvestment obligations ••••••••••••••••• 11----...... .,_..,. ____ ,._ __ ..., .... ~----Fixed asset valuation due to purchase price acctng . ..,._ ____ ......._......_ __ i--------Net (increase) decrease in receivables and patrons' 

Net (increase) decrease in inventories ••••••••••••••••••••••••• .,_ __ ..,.......,...,,..,..... __ ..,...__,,__,.,....~""""----
Net (increase) decrease in other current assets .••••••••••••••• 1----~+-it,.,...,ir-t---+-.i...1i..w..;..,""-l....i...1..-__ _ 
Net (increase) decrease in other 1s1ets ••••••.••••••••••••••••• 11-----. ..... .....,.,...,;....,--+---,--------
Net increase (decrease) in accounts payables ••••••••••••••••••• t----'-----------+--_._.._,..._...._.._ __ _ 
Net increase (decrease) in other current liabilities 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTINC AND FINANCINC ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and equipment•••••••••••••••••••••••••••••• ,_S;;..._-'-.._..,.. ___ +-S;;..._--=2......:5;..;5:a...:..1 __ _ 
Less: Capital lea,e obligations incurred •••••••••••••••••••••••• 1--------.--,..----+---~--,,,,.,,..-,----

Cash Outflows For Property And Equipll!ent ••••••••••••••••••••••••••• ~:S::::::~=~=~:=::::::::t:S::::::::::~:::::::::= 
Acqui1ition Of Business Entities: 

Property and equipment acquired•••••••••••••••••••••••••••••••••• 1--S;;... _______ +-S;..... _______ _ 
Coodwill •cquired •••••••••••••••••••••••••••••••••••••••••••••••• t---------+----------
Net 1sset1 acquired other thin cash, goodw;11, and 
property •nd equip,nent•••••••••••••••••••••••••••••••••••••••••• t,---------+----------

Long•tenn debt 111umed••••••••••••••••••••••••••••••••••••••••••• t---------+----------
l1su1nce of stock or capital invested·•••··••••·•·••••••••••••••• t---------+----------

C1sh Outflows To Acquire Business Entities••••••••••••••••••••••••• l:°=-s .... _-_-_-_-_-_-_-_-_-:_-_-_-_-_-_--+•--_s .... _________________________ -:_-_-_-

tock Issued Or Capital Contributions: 
Total issuances of stock or c1pit1l contributions •••••••••••••••• .,_.;.S _______ -+_S;;... _______ _ 
Less: Issuances to settle long-term debt •••••••••••••••••••••••• t,---------+----------

Consideration in acquisition of business entities ••••••••• 11----------+----------
Cash Proceeds From Issuing Stock Or Capital Contributions •••••••••• t:::::S:::::::::::::::~::::::S:::::::::::::::= (1) Reclass fran current assets (other) to 

n rr n h r 
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GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Method of Presentation 

GNOC, CORP. (the "Company") is a wholly owned subsidiary of GNAC, CORP. ("GNAC"). The financial statements include the transactions between the Company, GNAC and GNAC's other affiliates. 

On March 1, 1987, the capital stock of GNAC and certain of its affiliates, including the Company, were purchased by Bally Manufacturing Corporation ("Bally") from Golden Nugget, Inc. ("GNI") (Note 2). 

Financial statements as of September 30, 1987 and for the quarter ended September 30, 1987 are presented on a historical basis and do not reflect preliminary purchase price accounting adjustments. Such adjustments would not result in material changes to the Statements of Income. 

B. Disclosures Not Presented 

Certain disclosures have not been presented in these Notes to Financial Statements since they would duplicate disclosures contained in the Casino Control Commission Annual Report for the year ended December 31, 1987. The Notes excluded are Summary of Significant Accounting Policies, Pension Costs, Lease and Other Commitments. 
NOTE 2 - TRANSFER OF OWNERSHIP 

On March 1, 1987, Bally acquired GNAC, including the Company, other related properties and real estate property leases from GNI in a transaction which has been accounted for as a purchase. The accompanying September 30, 1988 financial statements reflect a preliminary allocation of the purchase price. Pursuant to the acquisition, Bally paid an aggregate consideration of approximately $141,000,000 plus acquisition costs of $2,800,000. In addition, Bally assumed approximately $299,000,000 of existing indebtedness (see Note 10). The excess of the total acquisition costs and debt assumed over the preliminary estimate of the fair value of net assets acquired is being amortized by the Company over forty years. 

NOTE 3 - MARKETABLE SECURITIES 

Marketable securities as of September 30, 1988 and 1987 consisted of repurchase agreements, at cost which approximates market. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 4 - PREPAID EXPENSES AND OTHER CURRENT ASSETS 
Prepaid expenses and other current assets as of September 30 consisted of the following: 

Prepaid state gaming 
taxes and licenses 

Prepaid operating 
expenses 

Prepaid entertainment 
costs 

Deferred federal & 
state income tax 

Receivables from GNI 
and its affiliates 

Other 

1988 

$ 754,000 

764,000 

113,000 
$1,631,000 

NOTE 5 - INVESTMENTS, ADVANCES AND RECEIVABLES 

1987 

$ 870 , 000 

1,338,000 

83,000 

1,178,000 

205,901,000 
388,000 

$209,758,000 

Investments, advances and receivables as of September 30 consisted of the following: 

Golden Nugget Marketing Corp. 
(a New York Corporation) 

Golden Nugget Marketing Corp. 
(a Florida Corporation) 

Golden Nugget Marketing Corp. 
(an Ohio Corporation) 

Golden Nugget Marketing Corp. 
(a Massachusetts Corporation) 

Golden Nugget Marketing Corp. 
(a Maryland Corporation) 

GNAC, CORP. 
Bally Manufacturing Corp. 
New Jersey reinvestment 

(net of purchase discount) 

1988 

$ 216,000 

11,000 

18,000 

5,000 

18,120,000 

12,807,000 
$31,177,000 

•==-------

1987 

$ 

176,000 

119,000 

15,008,000 
24,870,000 

14,912,000 
$55,085,000 
--•===~=== 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 6 - PROPERTY AND EQUIPMENT 

Property and equipment as of September 30 consisted of the following: 

Land and improvements 
Buildings and leasehold 

improvements 
Furniture, fixtures and 
equipment 

Construction in progress 

Less accumulated 
depreciation and 
amortization 

1988 

$ 51,737,000 

178,915,000 

49,347,000 
4,021,000 

284,020,000 

(26,797,000) 
$257,223,000 

-----------

1987 

$10,078,000 

131,235,000 

70,100,000 
1,077,000 

212,490,000 

(66,634,000) 
$145,856,000 
-----====== 

See Note 2 for description of purchase price accounting. 

NOTE 7 - OTHER ASSETS 

Other assets as of September 30 consisted of the following: 

Unallocated purchase 
price, net 

Debt issuance costs, net 
Other 

1988 

$114,240,000 

230,000 
$114,470,000 

-----------

$ 

1987 

7,836,000 
68,000 

$ 7,904,000 
----====== 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 8 - OTHER ACCRUED EXPENSES 

Other accrued expenses as of September 30 consisted of the following: 

Accrued payroll 
Accrued progressive 

jackpot liability 
Accrued interest 
Accrued New Jersey casino 

reinvestment liability 
Accrued sales, use and 

luxury taxes 
Accrued Casino Control 

Commission and Division 
of Gaming Enforcement Fees 

Accrued self insurance 
claims 

Accrued casino license 
fee 

Accrued casino win tax 
Accrued legal fees 
Accrued insurance 
Other 

NOTE 9 - OTHER CURRENT LIABILITIES 

1988 

$ 7,686,000 

2,122,000 
12,764,000 

5,827,000 

173,000 

447,000 

957,000 

180,000 
154,000 

l,030,000 
1,627,000 
1,801,000 

$40,774,000 

----------

1987 

$ 6,969,000 

4,084,000 
13,206,000 

9,053,000 

160,000 

520,000 

1,158,000 

246,000 
79,000 

427,000 
1,852,000 
3,827,000 

$41,581,000 

-----===== 
Other current liabilities as of September 30 consisted of the 
following: 

1988 1987 

Customer deposits $ 492,000 $ 1,069,000 
Unredeemed gaming 
chips and tokens 1,682,000 1,573,000 

Advance room deposits 168,000 155,000 
Payable to GNI 

and affiliates 19,884,000 
Other 1s,ooo 10,000 

$ 2,360,000 $22,691,000 

---------- --=--==--= 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 10 - LONG TERM DEBT-DUE TO AFFILIATES 

Long term debt-due to affiliates as of September 30 consisted of the following: 

13 1/4% (effective rate of 
13.3%) Mortgage-Backed Notes 
of $299,000,000 principal 
amount, interest payable semi-
annually, maturing in 1995, 
sinking fund payments to 
retire $14,950,000 principal 
amount annually commencing 
on June 1, 1991 and 20% of 
issue prior to maturity 
(including unamortized 
premium of $11,896,000 at 
September 30, 1988 and net of 
unamortized original issue 
discount of $718,000 at 

1988 

September 30, 1987) (Note 2) $300,896,000 

-----------

1987 

$298,282,000 

-------==== 
In June 1985, the Company consummated the public sale of $299 million principal amount of 13 1/41 Mortgage-Backed Notes ("the Notes") due June 1, 1995. The Notes are unconditionally guaranteed by GNAC and are secured by a first lien and security interest on the Company's Boardwalk Casino-Hotel. 

As a result of the purchase of the Company by Bally the Notes were valued at $312,829,000 at March 1, 1987, based upon an imputed interest rate. 

As of September 30, 1988, $10,000,000 principal amount of the Notes had been acquired to satisfy future sinking fund requirements. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 11 - DEFERRED CREDITS 

Deferred credits as of September 30, 1988 consisted of deferred federal and state income taxes. 
NOTE 12 - OTHER LIABILITIES 

Other liabilities as of September 30 consisted of advances due to affiliates as follows: 

Golden Nugget Transportation 
Corp. 

GNAC, CORP. 
Golden Nugget Marketing Corp. 

(an Illinois Corporation) 
Golden Nugget Marketing Corp. 

(a Maryland Corporation) 
Golden Nugget Marketing Corp. 

(a New York Corporation) 
Golden Nugget Marketing Corp. 

(a Massachusetts Corporation) 
Golden Nugget Marketing Corp. 

(an Ohio Corporation) 
GNF, CORP. 
Bally's Park Place, Inc. 

NOTE 13 - STOCKHOLDER'S EQUITY 

1988 

$ 1,631,000 
25,853,000 

761,000 

28,000 

419,000 
$ 28,692,000 

-----------

1987 

$18,419,000 

835,000 

36,000 

257,000 

80,000 

28,635,000 
44,000 

$48,306,000 
•••••z==== 

At September 30, 1988 and 1987, the Company had s,000,000 shares of common stock authorized; of such shares 3,002,500 were issued and outstanding. 

NOTE 14 - PROMOTIONAL EXPENSES AND ALLOWANCES 
Promotional expenses and allowances and number of recipients for the nine months ended September 30, 1988 consisted of the following: 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES Number of Dollar Number of Dollar ReciEients Amount ReciEients Amount Rooms 88,333 $ 8,256,000 $ Food 632,179 8,935,000 
Beverage 2,131,871 4,264,000 
Travel 30,323 4,191,000 Other 

Coin - 876,105 15,925,000 Entertainment 32,778 1,110,000 3,183 437,000 Parking 94,459 715,000 
Retail 33,086 1,186,000 
Other 3,145 100,000 14,400 701,000 Total Other 163,468 3,111,000 893,688 17,063,000 TOTAL 3,015,851 $24,566,000 924,011 $21,254,000 ========== --=------=- -=-=---== ========== 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 14 - PROMOTIONAL EXPENSES AND ALLOWANCES (continued) 
Promotional expenses and allowances and number of recipients for the three months ended September 30, 1988 consisted of the following: 

Rooms 
Food 
Beverage 
Travel 
Other 

Coin 
Entertainment 
Parking 
Retail 
Other 
Total Other 

.TOTAL 

PROMOTIONAL ALLOWANCES 
Number of Dollar 

Recipients Amount 
32,765 $3,218,000 

191,868 3,178,000 
743,298 1,487,000 

21,525 705,000 
40,390 298,000 
14,161 425,000 
1,321 38,000 

77,397 1,466,000 
1,045,328 $9,349,000 --=-===== ---------

PROMOTIONAL EXPENSE 
Number of Dollar 

Recipients Amount 
$ 

11,385 1,584,000 

318,617 5,070,000 
1,340 81,000 

s,686 162,00 0 
325,643 5,313,000 
337,028 $6,897,000 
-----== •======== 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 15 - CHARGES FROM AFFILIATES 
The charges from affiliates for the nine months ended September 30 consisted of the following: 
Nature of Charge 
From Affiliate 

Interest 
Management Fees 
Other (a) 

1988 

$29,713,000 

7,683,000 

1987 

$31,501,000 
2,220,000 
9,451,000 

(a) Other expenses include payroll expense and operating expenses from affiliated companies, promotional expenses, advertising, depreciation and amortization expenses, and allocations of costs associated with air transportation. 
These other expenses were allocated from the following affiliates: 

Golden Nugget, Inc. (A) 
Golden Nugget Marketing Corp. (a Georgia Corporation) (A) Golden Nugget Marketing Corp. (a New York Corporation) Golden Nugget Marketing Corp. (a Pennsylvania Corporation) (A) Golden Nugget Marketing Corp. (a Louisiana Corporation) (A) Golden Nugget Marketing Corp. (a Texas Corporation)(A) Golden Nugget Marketing Corp. (a Florida Corporation) Golden Nugget Marketing Corp. (an Illinois Corporation) Golden Nugget Marketing Corp. (an Ohio Corporation) Golden Nugget Marketing Corp. (a Massachusetts Corporation) Golden Nugget Marketing Corp. (a Miasissippi Corporation)(A) Golden Nugget Marketing Corp. (a Maryland Corporation) Golden Nugget (Asia) LTD.(A) 
GNF, Corp. 
Golden Nugget Aviation Corp.(A) 
Golden Nugget Transportation Corp. 
Atlandia Design and Furnishings, Inc.(A) 
GNAC, CORP. 
TYOH Advertising, Inc.(A) 
GNLV, CORP.(A) 
Bally's Park Place, Inc. 

(A) Former affiliates of the company 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 16 - NONOPERATING INCOME (EXPENSE) - NET 
Nonoperating income (expense) - net for the nine months ended September 30 consisted of the following: 

Interest and 
dividend income 

Other non-
operating income 

NOTE 17 - INCOME TAXES 

1988 

$2,447,000 

11,000 
$2,458,000 
---=-==•= 

1987 

$1,038,000 

207,000 
$1,245,000 

--------= 
The income tax provision for the nine months ended September 30 consisted of the following: 

current: 1988 1987 

Federal $2,453,000 $4,460,000 
State 753,000 897,000 

3,206,000 5,357,000 

Deferred: 
Federal (465,000) (1,226,000) 
State (175,000) ( 158,000) 

(640,000) (1,384,000) 
$2,566,000 $3,973,000 

--------- ---------



NOTE 18 - LITIGATION 

GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

Pursuant to the Purchase Agreement (the "Agreement") between Bally and GNI, an amount may be due to either party depending on the difference in value of certain assets and liabilities as defined in the Agreement. The Agreement provides for arbitration to satisfy the dispute and Bally and GNAC have obtained an order compelling such process from the United States District Court for the District of New Jersey. In the opinion of management and counsel, this matter would not have a material adverse effect on the Company's financial statements. 
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TRAD I NC NAME OF L I CENS EE GNQ( 1 CORP • ( BAI I YI S GRANO) 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
SEPTEMBER 30, 19 88 

( UNAUO l TEO) 
( S IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION 

(b) 
Patron,• Checks: S 

Undeposited patrons' checks ••••••••••••••••••••• 

Returned patrons' checks •••••••••••••••••••••••• 

Total patrons' checks ·•••·•••••••••••••••••••• 

Hotel Receivables ••••••••••••••••••••••••••••••••• 

Other Receivables: 
Receivables due from officers and employees •••••• 

Receivables due from affiliates ••••••••••••••••• 

Other 1ccounts and notes receivables 

Total other receivables ••••••••••••••••••••••• 

T0t11s (For-m 205) •••••••••••••••••••••••••••••••••• 

UNOEPOSITEO PATRONS' OfECKS ACTIVITY 
DESCRIPTION 

( ) 

ACCOUNT BALANCE 
(c) 

6 295 

20,866 

ALLOWANCE 
(d) 

14,993 

Beg;nnfng Balance (January 1) ••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Counter checks issued (excluding counter check1 i11ued through transactions 

re11ting to eon1olidation1, partt1l red•ptions, substitutions, aftd patrons' 
c11h deposits) •·••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Checks redeemed prior to depoait (excluding the unred..-.d portion of counter 
cheeks redeemed through p1rti11 red•pttons, 1nd eacludint checks recl•-d 
through tr1ns1etion1 re11ting to con1olid1tion1, substitutions, ind patrons' 
cash deposits) •·••••••·•••·•••••·•••·•·•••••••••••••••••••••••••••••••••••••••••••• 

Checks collected through deposits··••••·•••••••••••••••••••••••••••••••••••••••••••• 
Cheeks tr1nsferred to returned checks·••·•·•••·••••••••••••••••••••••••••••••••••••• 
Other adjustments ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

ACCOUNTS RECEIVAB LE-
(e) NET OF ALLOWANC~ 

s 

s 5,873 

AMOUNT 
(h) 

10,095 

165,142 

119,969 

Ending B1lance •·•••••··••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• ~$:.::::::::::,:,:,:,:,:,:,:,:.= 

"Ho 1 d" Checks Inc 1 uded In Ba 1 ance On Line 16 •• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1_S ______ ..,.,.._,. __ 
Provision For Uneollectible Patrons' Checks••••••••••••••••••••••••••••••••••••••••••• ~S-------~-.:.;..;:..--
Provision As A Percent Of Counter Checks ls1ued ••••••••••••••••••••••••••••••••••••••• \ 

CCC·24C 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 
:ss. 

COUNTY OF ATLANTIC 

__,_H .... e ... o ....... r .... v_.H...,o ....... r...,n ... bu,O"-'S"'-t ...... e_.1 __ • being duly sworn eccording to hw upon Illy oeth 
Name 

deposes end says: 

1, I hive examined this Ou1rterly Report. 

2. All the infonn1tion cont1ined in thfs Report has been prepered in conformity with 

Casino Control Comnission's Quarterly Report Instructions and Unffonn Ch1rt of 

Accounts. 

3. The inform1tion cont1ined in thfs Quarterly Report is eccurate to the best of my 

knowledge and belief. 

Subscribed end sworn to 
before ine thfs day 
of , 19 

Basis of Authority 
to Take 01ths 

Vice President Finance 
and Administration 

Title 

License tulber 

On Behalf Of: 

GNOC, Corp. 
CH1no LtcenaN 

CCC-25C 



HOTEL STATISTICS 
FOR THE 9 MONTHS ENDED SeQ.!~rnber 30, 19 88 

MBER 
PERIOD /GUEST ROOMSI AVAILABLE I OCCUPIED I PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY 8 16 0 4 $ 106 83 62. 2 % 17 989 $ 59.35 
FEBRUARY 518 15.022 9.923 $ 101._9_4_ ____ 66.l~ 17.861 $ 56164 
MARCH % 19 8 $ 

1ST UARTER TOTALS % 55 6 $ 
APRIL ,;rn 1,;_,;4n 1?_41,; $ ,nq _,; 1 7q -q% 22.34 $ 
MAY I ,;rn I H; _ n,;R I 1? _ H;7 I S 111 _ 4n I 7,; 8 % $ 
JUNE $ 1 88 7 % 22 345 $ 

2ND QUARTER TOTALS 47 .13A 36.996 $ 11'.L59 78 5 % 66 
JULY I ,;rn I 16.05R I 13.AA5 IS13?_57 I R6_5 % 23.604 ! 
AUGUST I 51R I 16.05A I 13.717 I S 1 ?5 _ 65 I A5_4 % 

I 
24,691 

I : SEPTEMBER I ,;rn I 15_540 I 1?_4Ql I $ 11 6 _ 69 I R0_4% ?2.4A4 

3RD QUARTER TOTALS 47_n56 I 40.093 I S 1?5_?5 I A4_ 1 % I 70. 779 I ! 
OCTOBER I I I I $ % $ 
NOVEMBER I I I I $ % $ 
DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 

ANNUAL TOTALS I I $ % $ 



., 

QUARTERLY REPORT 

LICENSE~_,__;B=AL=L=Y-'~S~P~A~RK;::_;P~L~A~C~E~•~N~J ____ _ 
ADDRUs. __ P_A_R_K_P_L~A~C_E__,;;&_T~HE;;.;;;;;;..~B~O~A~RD::;.;.;.W=AL=K=-----

ATLANTIC CITY, NJ 08401 

FOR THE QUARTER ENDED ____ s_EP_T_EMB __ E_R_3_o __ ,. 19~ 

TO THE 
CASINO CONTROL COMMISSION 

~AAE OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
TkIS QUARTERLY REPORT ••• 
OFFICIAL TITLE ••••••• 
ADDRESS ..•.••••.•• 

OF THE 

STATE OF NEW JERSEY 

JOSEPH A. D'AMATO 
VICE PRESIDENT & TREASURER 
PARK PLACE & THE BOARDWALK 
ATLANTIC CITY. NJ 08401 
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TRAOINC NAME OF LICENSEE SALLY'S PARK PLACE CASINO HOTEL 

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENOEo5eptember 30 19 88 

TITLE FORM NO. 

Balance Sheets CCC-205 

Statements of Income (Year) - CCC-210 

Statements of Income (Three Months) CCC-215 

Statements of Changes in Stockholders' Equity CCC-220 

Statements of Changes fn Partners' 
or Proprietor's Equity CCC-225 

Statements of Cash Flows CCC-235 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

ccc-2~0 

CCC-250 

ccc-201 



LINE 
(a) 

1 
.2_ 

3 

4 
_J_ 

7 
8 
9 

10 

11 
12 

13 
14 
15 
16 
17 
18 

19 
20 
21 
22 
23 

24 

25 

26 

4/86 

TRADING NAME OF LICENSEE Hally's Park Place Casino Hotel 

BALANCE SHEETS 
Sei;ttember 30 19 .fill AND 19 87 

(UNAUDITED) 

DESCRIPTION 
(b) 

ASSETS 

(S IN THOUSANDS) 

Current Assets: S Ca sh •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Marketable securities •••••••••••••••• • ••• • •••••••••••• • N,ot,e .. 2 .. .. Receivables and patrons' checks (net of allowance for doubtful 
accounts - 19 aa, S 5,550 ; 19 ..8.1, S 5,800 ) ............ . Inventories ••••••••••••••••••••••••••••••••• • ••••••••••••••••••••••• Prepaid expenses and other current assets ····•·•··•·•••Not~••l••·• 

Total current assets•••••·••·••••·••••·••••·········••·····•··••• 
Investments, 
Property And 
Other Assets 

Total Assets 

Advances, And Receivables ··•···•····••••···•Not~••la. .. Equ i pment - Net ••••••••••••••••••••••••••••• N<)t-e• -4 •••• .......................................................... 

LIABI LI ll ES ANO EQUITY 

Current Liabilities: 
Accounts payable••·••·•••••·•••••··••••·•··•••••··••••••···••••••··• Notes payable•••·••·•·•••·•••···••••···••••·····••··••••••···••••••• Current portion of long-term debt: 

Due to affiliates•····••••••·•••••••·•••••••·•••·•••·••••••••••••• Other •••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Income taxes pay ab 1 e and accrued ••••••••••••••••••••••••• , •••• • •••• 
Other accrued expenses ••••••·•••••••••••••••••••••••·••Not!e•·6•·•· Other current liabilities••••••••••••••••••·••••·••••••••••••••••••• Total current liabilities•••••••••··•••••••••••••·•••··•·••••••••• 

Long-Term Debt: 
Due to affi 1 i ates ••••••••••••••••••••••••• •. • • • • • • • • • • • Not!e• •S• • • • Other •••••••••••••••••••••••••••••••••••••••••••••••••• N<i>te •• •••• Deferred Credits ••••••••••••••••••••••••••••••••••••••••• NCiltQ: •• 7 •••• 

Other Liabilities•••••••••••••••••••••:··••·····••••••••••••••·•····•• Corrmitments And Contingencies 

Total Liabilities ···•••••••••••••••••·••··•••·•••••···•••••••••••••••• 

Stockholders', Partners', Or Proprietor's Equity••····•·••·•·••••••·•• 

Total Liab i lities And Equity •••••••••••••••••••••••••••••••••••••••••• 

s 

s 

The •ccQIIIOanyin9 notes ere 1ft fnt .. r1I Dirt of tfte 
rtnanct1I st1caaet1t1, Valfd cQalMrftOftt cannn_ be •ao• 

~•t~o~c ~,tn9 tnfo,...cton concat~ '" tl'te nocn. 

(c) 19 88 

5,788 
l 900 

16,223 

205 545 

276 837 

482 382 

(d) 19 87 

s 3,906 
l 750 

S 11,367 

174 504 

216 901 

S 391 405 

CCC- 205 
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8 
9 

10 
11 
12 

13 

14 
15 
16 
17 
18 
19 
20 
21' 
22 
23 
24 

25 

4/86 

TRADING NAME OF LICENSEE Bally' s Park Place Casino Hotel 

STATEMENTS OF INCOME. 
FOR THE 9 MONTHS ENDED September 3Q ·, '.J 88 and 19 87 

Revenue: 
Casfoo 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Rooms •••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Food and beverage ••••••••••••• ~; •••••••••••••••••••••••••••••••••• Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Total revenue•••··········•····••··········••···•··•••··•••••·· Less: promotional allowances •••••••••••••••••••• • ~o.te. 8. ...••.•• Net revenue •••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services····•••·····•••••·•·•·•·••••·••••·••···• Selling, general, and administrative••·•·•·•····••·•·•••·•·••····· Provision for doubtful accounts····••··•·••·•••••····••·········•• T eta 1 •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Income (Loss) Before Depreciation And 

Amortization, Charges From Affiliates, And Interest ••••••••••••••••• 
Depreciation and amortization•·•••···· ··•••·····•••••·••··•·•····· Charges from affiliates: 

Interest ·····································••Note9••········ Management fees ••••••••••••••••• • • • • •• • •••• • • • • • •. • • • • • • • • • • • • • Other ••••••••••••••••••••••••••••••••••••••••• • Nole• -1.0 .•••••• Interest expense - external •••••••••••••••••••••• -Note• 8, •••••••• Income (Loss) From Operations•·••••••••·•·•··•••••••••••••···••·•••• Nonoperating income (expense) - net •••·•···•••··••Note••1l••····· Investment alternative tax and related income (expense) • net •••••• Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• Provision (Credit) for income taxes ••••••• ••••••••Note. -1-3 • • • • • • • Income (Loss) Before Extraordinary Items •••••••••••••••••••••••••••• Extraordinary items (net of income taxes· 
19_, S ; 19_, $ ) ••••• • • • • • • • • • • • • • • • • • • 

(cl 19 _.8.8.. 

207,845 
13,507 
24,027 
7 758 

253 137 
20 091 

233 046 

108 039 
45 297 

495 
153 831 

79 215 
16 369 

* (d) 19 87 

s 
191,085 

102 044 
43 330 

462 
145 836 

70 511 
17 915 

8 857 

862 
1 256 

41 621 
1 070 
2 833 

3 858 
17 935 
21 923 

Net Income (Loss) ··••••·••••••••••••·•···••······•·•··········••··•• CS:::~~~~~~~=====±========~======= $ 21 923 
* Restated to confonn with 1988 presentation. 

The accaaoa"Yi"9 "oi11 ,,, •" tni .. ral P•~ of tt,e f1naftCtal acai .... nis. Velfd c~rilOftl cannoi be aecte 
ltitftOUC ,,sfn9 fnfo,-,cto,, co,,utNe tn tt,e notn. 

CCC-210 
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I+ 
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7 
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-L 

10 

-lL 
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13 
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25 
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TRADING NAME OF LICENSEE BALLY'S PARK PLACE CASINO HOTEL 

STATEMENTS OF INCCME 
FOR THE THREE MONTHS ENDED September 30, 19 88 and 19 87 

Revenue: 
Casino 

DESCRIPTION 
(b) 

(UNAUOITED) 
(S IN THOUSANDS) 

Rooms ••••••••••••••••••••••••••••••••••••••• • •• • • • • • • • • • • • • • • • • • • • Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• Other ............................................................. . Tota 1 revenue •••••••••••••••••••••••••••••••••••••••••••••••••• 
Less: pr-omotional allowances ····•·••••·····••··•Note•8··•••·••• Net revenue •••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and ser-vices 
Selling, gener-al, and administr-ative •••••·••·•···•····••··••••••·· Provi$ion for doubtful accounts·•••·•···•••••••··•••••·•••···••••• Total •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Income (Loss) Befor-e Depr-eciation And 

Amor-tization, Char-ges Fr-om Affiliates, And Inter-est ••••••••••••••••• 
Depreciation and amortization•··•••••····••••~·•·••·•···••••···•·· Char-ges fr-om affiliates: 

l nteres t ..•••••. , ••.••••••...••••••..•.••••.•• Mote. S •. .••.•.. 
Management fees •••••••••••••••••••••••••••••••••••••• • • • • • • • • • • Other ••••••••••••••••••••••••••••••••••••••••• tio,te . .10 •••••••• Interest expense - external •••••••••••••••••••••• Note • .9 ••••••••• Income (Loss) From Operations ••••••••••••••• •••••• •• ••••• •••• , ••••• • Nonoper-at i ng income (expense) - net •••••••••••••• tio,te . .11. ...... . Investment alter-native tax and r-elated income (expense) - net •••••• Income (Loss) Befor-e Income Taxes And Extr-aor-dinar-y Items •••••••••••• Pr-ovi sion (Cr-edit) for income taxes •••••••••••••• tio,te . .12 ••• , •••• Income (Loss) Befor-e Extraor-dinary Items••••••··•·••••··•·•••··•·••· Extr-aor-dinar-y items (net of income taxes -

19_, S ; 19_, S ) •• , ••••••••• • • • • • • • • • • • Net Income (Loss) •••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

* Restated to conform with 1988 presentation. 

(c) 19 88 

81,009 

36 331 
5 516 

1 276 

300 
297 

28 942 
371 
567 

28 746 
12 572 
16 174 

s 16 174 

The 1cc0111p1nyln9 notea •re an lnt~r•l p1rt of the 
ffn1ncf1l 1t1t1Nnt1. V•11d C0111Hri1on1 c•nnot be INde 

without u1fn9 1nfon11•t1on contatn-S fn the not••• 

*(d) 19 87 

s 

36,136 

32 859 
5 953 

2 887 

287 
442 

23 290 
441 

1 693 
22 038 
9 975 

12 063 

s 12 063 

CCC-215 
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TRADING NAME OF LICENSEE Bally's Park Place Casino Hotel 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE __ 9 __ MONTHS ENDE6eptember 3p 19 8 8 AND 191!2_ 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

COfT'lllon Stock: 
Beginning balance (January 1) ••••••••••••• 

Sale of stock··•··•·······•••••····•·••· ....... ---------------Ending balance•··••••····•••••···•··•····· Preferred Stock : 
Beginning balance (January 1) ••••••••••••• 

Sale of stock~ ••••••••••••••••••••••••.• ....... ---------------Ending Balance··••·•···••••••••·••••••··•• Additional Paid-in Capital: 
Beginning balance (January 1) ....... -----------------------------······· Ending balance·••·•·•••·•••··••··•••···••• Treasury Stock: 
Beginning balance (January 1) ··•••·••···•• 

Purchase of additional stock·•·•••••••·• 
Sale or retirement of stock•·•·•···••••• 

Ending balance·••··••·•·•••••••••·••·•·••• Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) 

--------------······· ....... --------------Ending balance·••···•·••••·••·•••••••••••· Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ••••••••••••• ---------------······· ....... ---------------Ending balance•••••••·••··••·••••••••••••• Retained Earnings: 
Beginning balance (January 1) ·•••••••••••• 

Prior period adjustments•••••••••••••••• 
Net income (loss) ·•···•••••••••••••••••• Dividends ............................... ---------------······· "'.":""--------------······· Ending balance···•••••·••••··•••·•·••••••• Ending Stockholders' 

Equity •••••••••••••••••••••••••••••••••••• 

(cl SHARES 

100 
-0-

100 

-0-
-0-

-0-

-0-
-0-
-0-
-0-

-0-

-0-

19 88 

(d) DOLLARS 

$ 
93,987 

-0-

93,987 

-0-
-0-

-0-

34 652 

34 652 

-0-
-0-
-0-
-0-

-0-

-0-

-0-

-0-

116 615 
-0-

31 583 
( -0-

148 198 

~76,837 

The 1cc~1nyfn9 note• er• en 1nt .. r11 pert of~• ffn1nci11 1t1t11Nnt1. V1lfd coa,trf~• cennot be •tde •ftnout ualn9 tnfon111tlon cont1fned fn the notn. 

(e) SHARES 

100 
-0-

-0-

-0-
-0-

-0-

-0-
-0-
-0-
-0-

19 87 

( f) 

$ 

93 

93 

II 

DOLLARS 

987 
-0-

987 

-0-
-0-

-0-

-0- I 

\ 

-0- l . 
11 

ccc-2 20 



LINE 
(a) 

1 - 2 -3 -4 -
--L 

6 -1 -2. 
9 -. 

10 -1, -..ll. 
...!l. 

14 -.J2_ 
16 -17 -

J.!. 

4/86 

TRADING NAME OF LICENSEE Bally' s Pa~-~-PJ..a..c~ Casino Batel 
STATEMENTS OF CHANGES IN PARTNERS' 

OR PROPRIETOR'S EQUITY FOR THE 9 MONTHS ENDEDS9tember 30. 19 &l ANO 19 1U. 

(UNAUDITED) 
(S IN THOUSANDS) 

N O T A P P L I C A B L E 
DESCRIPTION 

(bl 

Invested Capital: 
Beginning balance (January 1 ) ...................................... Additional capital invested~--••·····•·••···•··••••··•·····•·••·• ................................... Ending balance ..................................................... 

Accumulated Income (Loss): 
Beginning balance (January 1) ...................................... Prior period adjustments ......................................... Net income (loss) ................................................ ................................... Ending balance ..................................................... 

Capital Withdrawals: 
Beginning balance (January 1 ) ...................................... Additional capital withdrawals ................................... ................................... Ending balance ..................................................... 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January , ) ...................................... ................................... ................................... Ending balance ..................................................... 

Ending Partners' Or 
Proprietor's Equity ................................................ 

(c) 

s 

( 
( 

( 

( 

( 

s 

The ,ccQ111101nyin9 notes ire•" fnt .. r1l part of the ffn1ncf1l 1t1t.,..nt1. V1lfd c~r110tia c,nnot be ~•d• 
"ithout u1f"9 fnfoM111tto,1 cont1tned fn the not••• 

19 88 -- (d) 19 87 --
s 

) ( ) 
) ( ) 

) ( ) 

) ( ) 

) ( ) 

s 

CCC-225 
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TRADING NAME OF LICENSEE Bally' s Park Place Casino Hotel 

STATEMENTS OF CASH FLOWS 
_ FOR THE _9_ MONTHS ENDED September 30, 1988and ,g87 

(UNAUDITED) 

Description 
(b) 

($ IN THOUSANDS) 

(c) 19 ..BB * (d) 19 8Z 
Net Cash Provided (Used) By Operating Activities................... S 58,593 S 39,002 .,_,;;__ __ ...;;... ____ -+_.,;:; _______ _ 
Cash Flows From Investing Activities: 

Purchase of short-term investment securities ••••••••••••••••••••• .,_---------+---------Proceeds from the sale of short-term investment securities ••••••• 1--~-..-,...-,.,.,..,..,.---t---r-....---,.,.....-----Purchase outflows for property and equipment .•••••••••••••••••••• .,_ ___ ...a... _ _,_ __ -+ __ .;_ __ __,; __ _ Proceeds from disposition of property and equipment •••••••••••••• -----------t-----,---,,----Purchase of casino reinvestment obligations •••••••••••••••••••••• .,_ __ ...,..a.>,<.;;,."""----+-----'-.x.:c--=-<----Purchase of other investments and loans/advances made •••••••••••• ____ ......, ...... ~-------..,._...._,__ __ Proceeds from disposal of investments and collection of advances and long-term receivables •••••••••••••••••••••••••• ____ ..,.
4 
_______ .....,.....,......_-=-,__ __ Cash outflows to acquire business entities ••••••••••••••••••••••• -------------------........... ------------------------ -------------------------------------------··········· ----------------,----Provided (Used) By Investing Activities ••••••••••••••••••• __ __.._5_3;....,.;8_3_6;;;..o. _____ .-.;..7_3"""""'6~7_4-'--'-__ _ 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt ••••••••••••••••••• 1----------+.-----------Payments to settle short-term debt••···•··••••••·•··••··•·····•· ----------1.-----------Cash proceeds from issuance of long-term debt •••••••••••••••••••• t-___ 4_0<--&,.5_0_0-=----tr-----'4_8'-"--'0~0~0--__ _ Costs of issuing debt •••••••••••••••••••••••••••••.•••••••••••••. .,_---,-----:----+---,----,-----Payments to settle long-term debt ••••••••••••••••••••..•••••••••• t--__._~48=--=2=3~7 ....... __ ;-_ ....... ~3~0...o....c5~0~0'--'-__ _ Cash proceeds from issuing stock or capital contributions •••••••• .,_---------+----------Purchases of treasury stock •••••••••••••••••••••.•••••••••••••••• .,_---------+----------Payments of dividends or capital withdrawals ••••••••••••••••••••• 1----------1----------------------------------··········· --------------------------------------··········· .,__---,---.,...---t---1-7_5_0_0 __ _ 

Net Cash Provided (Used) By Financing Activities ••••••••••••••••••• ---~..<-:......,...._J.-__ -+---.:.:..~::..==----

Cash And Cash Equivalents At End Of Period ••••••••••••••••••••••••• t::$::::~=~~~~::::::~~:S::::~::6:5::6::::::= 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Cash Paid During Period For: 

Interest (net of amount capitalized) ••••••••••••••••••••••••••••• __ s __ l_0_,253 S 16,391 Income taxes ••••••••••••••••••••••••••••••••••.•••••••••••••••••• 1--~S_.-...,.....,_.u.it.---+~S:......__.i...i...u..~----

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made 
without using information contained in the notes. 

12/87 * Restated to confonn with 1988 presentation. 
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TRADING NAME OF LICENSEE Sally's Park Place Casino Hotel 

STATEMENTS OF CASH FLOWS 
FOR THE _9 _ MONTHS ENDEDSeptember 30, 19 J!&nd 1 C:·!.7 

(UNAUDITED) 

Description 
(b) 

Net Cash Flows From Operating Activities: 

($ IN THOUSANDS) 

(c) 19 ru3 (d) 19 fil 

Net income (loss)................................................ $ 31,583 S 21,923 -------------------Non cash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment •••••••• ----""='-----+----,.....,,...=----Amortization of other assets ••••••••••••••••••••••••••••••••••• -----.,......,------1-----...-.-----Am or ti z at ion of debt discount or premium ••••••••••••••••••••••• ----------+---------Deferred income taxes - current •••••••••••••••••••••••••••••••• ----.-.....a.~'-'----+---"'"""--'=-:..o----Deferred income taxes - noncurrent ••••••••••••••••••••••••••••• -----~ (Cain) loss on disposition of property and equipment ••••••••••• ..,_ ____ .,._,.,._ __ ---1----,--~""-------(Cain) loss on casino reinvestment obligations ••••••••••••••••• 1-----~~-------1---:=i=-=-----(Cain) loss from other investment activities ••••••••••••••••••• _____ ......., ________ ....,...._. ___ _ Net (increase) decrease in receivables and patrons' 

Net (increase) decrease in inventories ••••••••••••••••••••••••• 1-------~----'----l,J,L.._ ___ _ Net (increase) decrease in other current assets •••••••••••••••• ..,_ _ ___. ...... ...._....,,. ___ ---1---"'-"i..a.1_.....=1-___ _ Net (increase) decrease in other assets •••••••••••••••••••••••• ..,_ ___ .....,....._,.... __ ---1 ___ ....,_......_~----Net increase (decrease) in accounts payables ••••••••••••••••••• 1------'~-~"------t----=~.La,,l.l,L. ___ _ Net increase (decrease) in other current liabilities excluding debt •••••••••••••••••••••••••••••••••••••••••••••••• ______ _..6=2=0'------t..--....,..3=----0=2~9 ___ _ Net increase (decrease) in other noncurrent liabilities 
excluding debt •••••••••••••••••••••••••••••••••••••••••••••••• 1-------------lf-----c:._ ____ _ .......... ------------------------ t-----------+----------------------------------·········· 1-----,,...,......,,.,_,,,-------1f----=,,.--,==-----

Net Cash Provided (Used) By Operating Activities................... S 58,59 S 39,002 

SUPPLEMENTAL SCHEDULE OF NONCASH INVEST INC ANO FINANCING ACTIVITIES 
Acquisition Of Property And Equipment: 

Additions to property -and equipment •••••••••••••••••••••••••••••• $ 50,825 s 70,779 Leu: Capital lease obligations incurred •.•.••..•.....•....•.•.. - -Cash Outflows For Property And Equipment ••••••••••••••••••••••••••• $ 50,825 $ 70,779 
Acquisition Of Business Entities: 

-0- -0-Property and equipment acquired . .••••..•.•..••.•................. $ s Goodwill acquired •.•.••.•••.••••.••.••. •.•••••••••••••••••••••••• Net assets acquired other than cash, goodwill, and 
property and _equipment • ••••••••••••••••••••• • • • • • • • • • • • • • • • • • • ·• • Long-term debt assumed ••••••••••••••••••••••••• •••••••••••••••••• . Issuance of stock or capital invested . ........••. • • • • • ..... • • ..•. Cash Outflows To Acquire Business Entities •....•.....•.••••...•.... s -0- s -0-

~tock Issued Or Capital Contributions: Total issuances of stock or capital contributions •••••••••••••••• $ -0- $ -0-Less: Issuances to settle tong-term debt •••••••••••••••••••••••• 
Consideration in acquisition of business entities ••.•••••• Cash Proceeds From Issuing Stock Or Capital Contributions •••••••..• s -0- s -0-
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BALLY'S PARK PLACE CASINO HOTEL 
Note 1 - Notes to Financial Statements 

For The Nine Months Ended September 30, 1988 and 1987 
(Unaudited) 

The accompanying financial statements should be read in conjunction with the consoli-dated financial statements in the Casino Control Commission Annual Report for the year ended December 31, 1987. 

Please refer to the Annual Report for the following: 

1. Summary of Significant Accounting Policies 
2. Leases (except rent expense for the periods) 
3. Provision (credit) for income taxes, reconciliation to statutory rate 
4. Pension Plans 
5. Investment obligation/potential alternative tax 
6. Capital stock-description of features 

All adjustments have been recorded which are, in the opinion of management, neces-sary for a fair presentation of the financial position of Bally's Park Place, NJ at Sep-tember 30, 1988 and 1987. 

Investment in subsidiaries 

The Company has two wholly-owned subsidiaries, B.W. Realty, Inc. (which operates a motel in Atlantic City) and Bally Warwick, Inc. (which holds several condominiums in a building in Atlantic City for sale and lease). The investments in these subsidiaries are reflected in the accompanying financial statements on the equity method. 

Transactions with related parties 

Various management personnel of Bally's Park Place, Inc. are involved in the direc-tion and operation of three other casino hotels owned by Bally Manufacturing Corporation ("Bally"). Costs totaling $4,682,000 and $2,418,000 have been allocated to these other properties for the nine months ended September 30, 1988 and 1987, respectively. During the nine months ended September 30, 1988 and Septmber 30, 1987, the Company purchased slot machines for its casino from Bally for aggregate amounts of $473,000 and $375,000, respectively. 

~come taxes 

for 
The 
the 

The effective income tax rate was greater than the statutory Federal income tax rate 
the nine months ended September 30, 1988 and 1987 (42.0% and 45.0%, respectively). 
variation from the statutory rate was due principally to state income taxes (net of 
related Federal income tax benefit). 



First Fidelity Bank N.A., 

BALLY'S PARK PLACE CASINO HOTEL 
Note 2 - Marketable Securities 

September 30, 

1988 

South Jersey Repurchase Agreement $ 1,900,000 

1987 

$ 1,750,000 



Prepaid insurance 

Deferred tax 

Slot license fees 

Uniforms 

Other* 

BALLY'S PARK PLACE CASINO HOTEL 
Note 3 - Prepaid Expenses and Other current Assets 

September 30, 

1988 

$ 849,000 

5,634,000 

627,000 

96,000 

250,000 

Total other current assets $7,456,000 

* No item in this category exceeds 5% of total current assets. 

1987 

$ 619,000 

1,166,000 

626,000 

190,000 

250,000 

$2,851,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 4 - Property, Plant and Equipment 

September 30, 

Land 

Buildings, Leasehold Improvements 

Furniture, Fixtures and Equipment 

Less Accumulated Depreciation and 
Amortization 

Property and Equipment, Net 

* Restated 

1988 

$ 62,045,000 

432,738,000 

105,735,000 
600,518,000 

166,464,000 

$434,054,000 

* 1987 

$ 61,991,000 

328,274,000 

101,892,000 
492,157,000 

147,255,000 

$344,902,000 



Original Due 
Date of Date of 

Lender note note 
Mellon Bank et al 03/88 9/30/92 

Victor Kramer Laundry 
Di vision of Crothall 
American, Inc. 12/17/87 12/17/92 

Interest rate, 

BALLY~P. 
Note 5 - Long-Tenn Debt - Other 

September 30, 1988 

payment terms and Balance at 
collateral 12L31L87 Additions Reductions 

Credit line for $150,000,000- $37,000,000 $40,500,000 $48,000,000 
Commitment Fee 3/8 of 1\ on 
unused balance; calculation 
based on 365-days; loan take 
downs calculated at Prime 
Rate (10.0\ at 09/30/88 or 
LIBO Rate 9.5\ and 9.9375\ 
at September 30, 1988.) 

Five year loan - monthly 2,500,000 --- 237,000 
installments. Monthly pay-
ment $51,895; interest 
calculated at 9.0\. Pay-
ment stopped; contract ter-
minated in Legal. u2,5oo,ooo $40~500,000 $48,237.000 

Five-Year Aggregate Annual Maturities 
of Long-term Debt 

1989 1990 1991 1992 

! -0- $8,350,000 $10,281,000 $10,330,000 

Princiea l Amount 
Balance at September 30, 1988 

Total Current Non-current 
$29,500,000 $ --- $ 29,500,000 

2,263,000 --- 2,263,000 

SJl, 7§3,000 s --- $31, 7f!J ,000 

1993 

$ 9,903,000 



Original Due 
Date of Date of 

Lender note note 

Bally's Park Place 09/01/83 09/01/2003 
Funding, Inc. 

BALLY'S PARK PLACE CASINO HOTEL 
Note 5 - Long-Term Debt - Affiliates 

September 30, 1988 

Interest rate, 
payment terms and Balance at 

collateral 12f11j_87 Additions 

20 year Mortgage; interest 
at 13 7/8\ payable 
semi-annually I 99,631,000 124,000 

Princieal J\rnount 
Balance at scetember 30, 1988 

Reductions Total Current Non-Current 

--- 199,655,000 --- I 99,Gss,ooo 



Payroll 

Progressive Jackpots 

Interest 

Other* 

Total 

BALLY'S PARK PLACE CASINO HOTEL 
Note 6 - Other Accrued Expenses 

September 30, 

1988 

$ 17,634,000 

1,987,000 

2,164,000 

5,324,000 

$ 27,109,000 

1987 

$ 10,570,000 

1,653,000 

1,475,000 

7,092,000 

$ 20,790,000 

* No item in this category exceeds 5% of total current liabilities. 



Deferred Federal Income Taxes 

BALLY'S PARK PLACE CASINO HOTEL 
Note 7 - Deferred Credits 

September 30, 

1988 

$ 16,966,000 

1987 

$15,417,000 



BAI.LY'S PARK PLACE CASINO HOTEL 
Note 8 - Complimentary Services 

For The Three Months Ended September 30, 1988 

Promotional Allowances Promotional Expenses 

Rooms 

Food 

Beverage 

Parking 

Shows 

Other 

Travel 

Coupon Redemption -
Rooms off premises 
Other 

Number of 
Recipients 

25,990 

220,945 

833,500 

174,001 

5,177 

2,767 

Cash 

Total Amount of Services 

For the 

Rooms 62,171 

Food 511,046 

Beverage 2,232,000 

Parking 459,143 

Shows 11,824 

Other 3,800 

Travel 

Coupon Redemption - Cash 
Rooms off premises 
Other 

Total Amount of Services 

Dollar 
Amount 

$ 3 .,000 I 000 

2,138,000 

1,667,000 

1,218,000 

88,000 

83,000 

$ 8,194,000 

Nine Months Ended 

$ 6,824,000 

5,274,000 

4,464,000 

3,214,000 

201,000 

114,000 

$20,091,000 

Number of 
Recipients 

40,850 

353,430 
587 

3,540 

September 30, 1988 

113,300 

932,351 
1,646 
9,940 

$ 

$ 

Dollar 
Amount 

817,000 

4,895,000 
56,000 

177,000 

5,945,000 

$ 2,266,000 

16,139,000 
130,000 
497,000 

$19,032,000 



BAL.LY'S PARK PLACE CASINO HOTEL 
Note 9 - Interest Expense 

For The Three Months Ended September 30, 

Charges From Affiliates 

Baily's Park Place Funding, Inc. 

Capitalized interest 

External Sources 

Interest on various loans 

Capitalized interest 

1988 

$ 3,469,000 

$ 

$ 

$ 

(2,193,000} 

1,276,000 

883,000 

(586,000) 

297,000 

For the Nine Months Ended September 30, 

Charges From Affiliates 

Bally's Park Place Funding, Inc. 

Capitalized interest 

External Sources 

Interest on various loans 

Capitalized interest 

1988 

$10,407,000 

(4,988,000) 

$ 5,419,000 

$ 2,923,000 

(1,407,000) 

$ 1,516,000 

$ 

$ 

$ 

$ 

1987 

3,469,000 

(582,000) 

2,887,000 

521,000 

(79,000) 

442,000 

1987 

$10,407,000 

(1,550,000) 

$ 8,857,000 

$ 1,467,000 

(211,000) 

$ 1,256,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 10 - Rent Expense 

For The Three Months Ended September 30, 

1988 

Affiliates -
Bally Manufacturing Corp. $ 300,000 $ 

For The Nine Months Ended September 30, 

1988 

Affiliates -
Bally Manufacturing Corp. $ 900,000 $ 

1987 

287,000 

1987 

862,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 11 - Non-Operating Income 

For The Three Months Ended September 30, 

1988 

Interest income $ 177,000 

Equity in income or (loss) of 
unconsolidated subsidiaries: 

B. W. Realty, Inc. 126,000 
Bally Warwick, Inc. (3,000) 

Other 71,000 

Total $ 371,000 

For The Nine Months Ended September 30, 

1988 

Interest income $ 863,000 

Equity in income or (loss) of 
unconsolidated subsidiaries: 

B. W. Realty, Inc. (45,000) 
Bally Warwick, Inc. 16,000 

Other 190,000 

Total $ 1,024,000 

1987 

$ 276,000 

118,000 
(8,000) 

55,000 

$ 441,000 

1987 

$ 911,000 

29,000 
40,000 

90,000 

$ 1,070,000 



current: 
Federal 
State 

Deferred: 
Federal 
State 

Total Income Taxes 

current: 
Federal 
State 

Deferred: 
Federal 
State 

Total Income Taxes 

Short-term 

Long-term 

BALLY'S PARK PLACE CASINO HOTEL 
Note 12 - Provision for Income Taxes 

For The Three Months Ended September 30, 

1988 

$10,745,000 
2,822,000 

13,567,000 

(800,000) 
(195,000) 
(995,000) 

$12,572,000 

For The Nine Months Ended September 30, 

1988 

$19,800,000 
5,500,000 

25,300,000 

(1,878,000) 
(509,000) 

(2,387,000) 

1987 

$ 9,150,000 
2,275,000 

11,425,000 

(1,162,000) 
(288,000) 

(1,450,000) 

$ 9,975,000 

1987 

$15,899,000 
3,967,000 

19,866,000 

(1,548,000) 
(383,000) 

(1,931,000) 

p2,913,000 $ 17,935,000 

Reconciliation of Deferred Taxes 
For The Nine Months Ended September 30, 

1988 1987 

$ (432,000) $ (178,000) 

(1, 446, 000) (1,753,000) 

H2,387 ,ooo) $(1, 931,000) 

I 
I, 
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BALLY'S PARK PLACE CASINO HOTEL 
Note 13 - Investments, Advances and Receivables 

September 30, 

Other long-term investments and receivables: 

Reese Palley/Martin Blatt 
(Mortgate - Marlboro Bleinheim) 

First Mortgage 
Second Mortgage 

Blumfeld Development Corporation 
First Mortgage 

Jack Blumfeld 
Second Mortgage 

Total other long-term 
·receivables 

Investment in subsidiaries - equity: 

Bally Warwick, Inc. - 100\ owned 
B. W. Realty, Inc. - 100\ owned 

Total investments in 
subsidiaries - equity 

5% tax exempt Atlantic County 
Improvement Authority 

Authority note 

Casino Reinvestment Development 
Authority funds (less discount 
of $3,825,000 in 1988 and 
$1,681,000 in 1987) 

Notes receivable - officers 

Central credit receivable 

Other 

Less current portion 

Total Investments, Advances 
and Receivables 

Restated 

1988 

$ 2,060,000 
2,747,000 

-o-
-0-

$ 4,807,000 

4,137,000 
4,496,000 

$ 8,633,000 

-o-

3,019,000 

-o-
141,000 

-0-

(340,000) 

$16,260,000 

• 1987 

$ 2,193,000 
2,924,000 

1,600,000 

70,000 

$ 6,787,000 

4,099,000 
3,772,000 

$ 7,871,000 

5,900,000 

1,786,000 

774,000 

36,000 

105,000 

(1,161,000) 

$22,098,000 
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BALLY'S PARK PLACE CASINO HOTEL 
Note 13 - Investments, Advances and Receivables 

September 30, 

{ 1} Notes receivable - officers: 1988 1987 

Richard Gillman, Chairman of 
the Board 

Balance January 1, $ -0- $ 774,000 

Balance September 30, -0- 774,000 

Current portion: 1988 - -0- and 
1987 - $774,000 

Repayment Terms: without interest 
until certain future 
stock prices occur 

Total notes receivable - officers $ -0- $ 774,000 



BALLY'S PARK PLACE CASINO HOTEL 
NOTE 14-PROPOSED CORPORATE REORGANIZATION NOTE 

SEPTEMBER 30, 1988 

On August 11, 1988, the Board of Directors of Bally Manufactur-
ing Corporation ("Bally"), the parent company of Bally's Park Place, 
Inc., a Delaware Corporation ("BPP Delaware"}, approved, in princi-
ple, a plan (the "Plan") pursuant to which, subject to the satisfac-
tion of certain conditions, Bally will sell (the "Sale") to the Compa-
ny, a wholly owned subsidiary of BPP Delaware, and BPP Delaware will 
become the indirect owner of, Bally's entire casino hotel business, 
and thereafter, eighty-five percent (85%) of the shares of common 
stock of BPP Delaware will be distributed by Bally as a dividend to 
holders of outstanding shares of Bally's common stock. Following 
consummation of the Plan, Bally will retain fifteen percent (15%) of 
the common stock of BPP Delaware, subject to a favorable ruling from 
the Internal Revenue Service (the "IRS"). 

The consummation of the Plan is subject to, among other things, (i) 
receipt of rulings from the IRS to the effect that the distribution 
of shares to the holders of Bally common stock will be substantially 
tax-free to those holders and to Bally; (ii) receipt of all necessary 
consents to, and approvals of, the Plan from the New Jersey Casino 
Control Commission and the Nevada Gaming Commission; {iii) approval 
of the Plan by holders of a majority of the outstanding shares of 
Bally common stock; and (iv) restructuring of the indebtedness of 
Bally and BPP Delaware in connection with the Plan. 

Pursuant to the Plan, BPP Delaware through its wholly owned 
subsidiary, Bally's Park Place Funding, Inc. {BPPF) intends to issue 
$400 million aggregate principal amount of two new issues of mortgage 
notes (the "Mortgage Notes"). It is anticipated that BPP Delaware 
will guarantee payment of principal and interest on the Mortgage 
Notes. A portion of the proceeds from the issuance of the Mortgage 
Notes will be used by BPPF to redeem its $100,000,000, 13 7/8% Mort-
gage-Backed Bonds due September 1, 2003 (the "Bonds"), which proceeds 
were originally loaned to the Company, under terms identical to the 
Bonds, and are secured by a first mortgage on certain property and 
equipment of the Company. Pursuant to the indenture under which the 
Bonds were issued, BPPF may redeem the Bonds at 113.875% of their 
principal amount until August 31, 1989. BPPF will loan the remainder 
of the proceeds to the Company to be used in connection with the 
Sale, to retire outstanding bank debt of the Company and to comprise 
working capital. This capital, together with cash flow from opera-
tions and new lines of credit that the Company expects to obtain, is 
expected to be sufficient to satisfy the anticipated operating and 
capital needs of the Company. 
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TRADING NAME OF LICENSEE Bally' s Park Place Casino Hotel 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
September 30 , 19 88 

(UNAUDITED) 
(S IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION 

(b) 
Patrons' Checks: 

Undeposited patrons' checks •.••••••••••••••••••• 

Returned patrons' checks •••••••••••••••••••••••• 

Total patrons' checks ••••••••••••••••••••••••• 

Hotel Receivables ••••••••••••••• ••••••••••••••••• 

Other Receivables: 
Receivables due from officers and employees •••••• 

Receivables due from affiliates ••••••.•••••••••• 

s 

ACCOUNT BALANCE 
(cl 

2 

3 

s 

ALLOWANCE 
(d) 

ACCOUNTS RECEIVABLE-
( e) NET OF ALLOWArlC E 

s 

Other accounts and notes receivables •••••••••••• 

9 

l Total other receivables .. .. .. .. .... .. .. .. • .. .. 5,908 

' _9_1 _T..:o..:t.:..a 1....;s:__.:.!.:...F=.o;_;rm:.;,__;2:..:0::..S.:...l :..:· •:_:•..:.·..:.·..:..· .:..· ·:..:·:..!·..:.·..:..· .:..· ·:..:·:..!·..:.·..:..· .:..· ·:..:•:_:•..:.·..:..· .:..· ·:..:·:...:·..:.·..:.· .:..· :..:· ·:.:•~.:..$ ....;...,~~---~s;;.__~~s ... o..._ __ ,i,.....;..s _9_,_5_6_5 ____ _ 

UNDE'POSITED PATRONS' CHECKS ACTIVITY 
LINE; DESCRIPTION AMOUNT 
(f) I (a) (h) 

I 
10 : Beginning Balance (January - 1) ......................................................... $ 3,305 
11 I Counter checks issued - (excluding counter checks issued through transactions 

I relating to consolidations, partial redemptions, substitutions, and patrons' 
I cash deposits) ..................................................................... 96,464 12 I Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
! checks redeemed through partial redemptions, and excluding checks redeemed 
I through transactions relating to consolidations, substitutions, and patrons' I 
I cash deposits) ..................................................................... (78,161 l 13 : Checks collected through deposits (15,507 l - ................................................... 1~ ; Checks transferred to returned checks ............................................... ( 3,701 ) -15 ! Other adjustments ---- ................................................................... 16 i Ending Balance s 2,400 - ........................................................................ 
i 

nl ''Hold" Checks Included In Balance On Line 16 s ---- .......................................... 1 S j Provision for Uncollectible Patrons' Checks s 438 - ........................................... __!_9 I Provision As A Percent Of Counter Checks Issued ....................................... .5 -

4/86 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 

COUNTY OF Atlantic 
:ss. 

Joseph A. D 'Amato , being duly sworn according to 1 aw upon my oath -------------Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the informat~on contained in thi~ Report has been prepared in conformity with 

Casino Control Conmission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me this /i"~y 
of~ ,1f{~ 

~h,/) signaure 

KIMBERlY A. kETSCHEK 
NOTARY PU8UC OF NEW JERSEY 

My Commwiol Expires Jan. 7, 1993 
Basis of Authority 
to Take Oaths 

Vice President and Treasurer 
Title 

03 3 /() - 1 I 
License Number 

On Beha 1f Of: 

Bally's Park Place, NJ 
Casino Licensee 

\ 

\ 
\ 

CCC-25O 



TRADING NAME OF LICENSEE BALLY'S PARK PLACE CASINO HOTEL 

HOTEL STATISTICS . 
FOR THE 9 MONTHS ENDED See_tember 30 • 19 88 

NUMB R R 
PERIOD IGUEST ROOMS OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 506 I 15,686 I 12.119 I $101.92 77 .3 % 23 318 $ 52.97 

FEBRUARY I 506 I 14,674 I 11,661 I $ 102. 65 79. 5 % 23 460 $ 51.02 

MARCH 15 686 11 946 $102.15 76.2 % 23 733 $ 51.42 

1ST UARTER TOTALS 46 046 35 726 $ 102.24 77 .6 % 70 511 $ 51.80 

APRIL 15 .180 13. 721 $ 101.40 90.4 % 26 788 $ 51. 94 

MAY 15 686 14 085 $ 101.10 89.8 % 27 029 $ 52.68 

JUNE 15 180 13 662 $ 103.85 90.0% 26 745 $ 53.05 

2ND QUARTER TOTALS 46.046 41.468 $ 102 .11 90.1 % 80 562 $ 52.56 

JULY 506 15 686 14 776 $ 139.33 94. 2 % 31 307 $ 65. 76 

AUGUST 506 -- _ 15.686 14.596 $ 135.63 93 .1 % 31 208 $ 63. 43 

SEPTEMBER I !:iOfi I 15.180 I 13. 762 I $ 114.95 90. 7 % 27,742 ! 57.02 

3RD QUARTER TOTALS 46.552 I 43 .134 I $ 130.30 92. 7 % 90.257 $ 62.27 

OCTOBER I I I I $ % $ 

NOVEMBER I I I I $ % $ 

DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 

ANNUAL TOTALS I I $ % $ 
- - -



QUARTERLY R~ C !13 

BOARDWALK REGENCY CORP 
d/b/a CAESARS ATLANTIC C 

UCDfSEE. ------------~~i.,.U~_. 
ADD11Us._2_1_o_o_P_a_ci_f_i_c_A_v_en_u_e _____ 

Atlantic City, New Jersey 08401 

FOR THE QUARTER ENDED . SEPTEMBil 30 

.- ; .. 
TO TD 

CASINO CONTROL COMMISSION 

NAME OF OFFICER Ill CHAR&£ 
OF CORRESPCIIOENCE REGARDIIII 
1'141S QUARTERLY REPORT . • . 
OFFICIAL TITLE. • . • • . • • . • 

ADDRESS ••• : • . •••••• 

OF THE . . -:~,1.-·~ ... ' 
:,:~·~..-~ . 

ST.ArT·E OF NEW JERSEY 

Edward J. Sutor 
Vice President of Finance 
2100 Pacific Avenue 
Atlantic City, New Jersey 08401 

0,-¢-
~-'9- . 

~'/t, I 

/ 
,/ 
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- TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY ----------------------
LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED Sept• 30 , 19 88 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-250 

CCC-201 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

LINE 
(a) 

!Current Assets 

BALANCE SHEETS 

SEPTEMBER 30, 1988 AND 1987 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION 
(b) 

ASSETS 

_l_l Cash ... . ........... .' .. . ................ . .................. . 
_2_1 Marketable securities ........... . ............... . ......... . 
_3_1 Receivables and patrons' checks (net of allowance for ..... . 
__ I doubtful accounts - 1988, $15,072; 1987, $13,650 ) ....... . 
_4_1 Inventories ... . ........................... .. .. (NOTE 1) .... . 
_5_1 Prepaid expenses and other current assets ... . . (NOTE 2) .... . 
--1..1 Total current assets .............. . .. . .................. . 

I 
__ l__linvestments, Advances and Receivables .. . . ..... . (NOTES 3 & 13) 
__ j _ _lProperty and Equipment - Net .. . ... . ........... . (NOTES l,4&10) 
-1__!0ther Assets . . ...................... . ... •••••••••·•·•······· 

I 
___!Q_jTotal Assets . ............... . ............. •••••••··•········ 

I 
I LIABILITIES AND EQUITY 
I 

II 
11 
11 
II$ 
11 
11 
11 
11 
11 
11 
11 

$ 

!Current Liabilities $ 
-11...1 Accounts payable ....... . ............................ . . ••••• 
--1.LI Notes payable ....... . ........................ . ·(NOTE 5) .... . 

I Current portion of long-term debt: 
-.!l..1 Due to affiliates ........................................ . 
---li..l Other .................................... . ... (NOTE 10) ... . 
-.lLI Income taxes payable and accrued ............. . (NOTES 1 & 6) 
-1.LI Other accrued expenses ....................... . (NOTE 7) .... . 
-11._I Other current liabilities .................... . (NOTE 8) . ... . 
-..1!..I Total current liabilities ............................... . 

I 
!Long-Term Debt: 

~I Due to affiliates ............................. (NOTE 9) . ... . 
~I Other ......................................... (NOTE 10) ... . 
-1.L!Deferred Credits ............................... (NOTE 6) .... . 
-1..LIOther Liabilities .................. ,••······················ 
-.11..ICommitments and Contingencies (NOTES 10,11&13) 
-1i_! Total Liabilities .................. • • · · · · · · · · · · · · · · · · · · · · · · · 

I 
--ll_!Stockholders' Partners' Or Proprietor's Equity ........... . I , , 

(c) 1988 

8 042 

22,557 
2 614 
9 527 

42 740 

3 171 
211,743 

3 034 

260,688 

9 548 

20,361 
9 135 

32,127 
2,251 

73,422 

65,354 
13,659 

6 703 
4 010 

163,148 

97 540 

~!Total Liabilities and Equity ........... •···················· $ 260,688 

I 
I (d) 1987 
I 
1$ 
I 7 249 
I 
I 
I 18,197 
I 2 406 
I 7 840 
I 35,692 
I 
I 24,213 
I 202,620 
I 3,278 
I 
1$ 265,803 
I 
I 
I 
$ 

8 143 

324 
9 572 

30 676 
4 272 

52,987 

97 933 
33,952 

7 604 
3 603 

I 
I 196,079 
I 
I 69 724 
I 
1$ 265,803 

The accompanying notes are an integral part of the financial statements. 
cannot be made without using information contained in the notes. 

Valid comparisons 

4/86 CCC-205 



TllADING NAM! or LICENSEE C.U:SAl.S ATLA.~TIC CITY 

STATEMENTS or INCOM! 

P'OR THE~ MONTHS ENDED S!:PTEM!!l 30 1 l9!! AND 1987 
(UNAUDITED) 

($ IN THOUSANDS) 

11 LINE 
(a) 

OESClUPTlON 
(b) 11 (c) 1988 ( d) 1987 

I 11 I JR•v•nue: I!$ I$ ~I Ca,ino ••••....•.••••... , , •.•••.••...•••.•..•• (NOT! 1) ..... , I l_...:2:.::3:.:l .. ,4~9:....:..7 __ I __LI Rooms •••••••••• , ••••••••• ,, •••••••••••• , •••••••••••••• , •••• I 1 ___ 1_4...,_,-=2-=-63 ___ _ __LI Food and bevarage ... ....................................... I ! ___ 2_6~,_4_24 ___ _ 
I 
I ~I Other ..••.... , ....•.....•....•.•...... , ........•...•.....•• I l_-:-=l;:.:2:.,~8,;.14.:;.__ --1..1 Total revenue ....•...•... , . . . . . . . . . • • . . . • . • . . . . • • • . . . • . . . I l_...:2:.;:8:.;,;4;.&.1..:..9::.;98:;.__ 
I 
I __!_I Le11: promotional allowance, ................ (NOTES l & 14) I l_--=2~9.,0~3:..:l __ I -LI Net revenue ...•...••...•.•... ,, ••...••. , ..•••••.•.•.....• I l_-:2:.:5_5_.,1..,96.:..7:..__ I I · 11 I I Co1t1 And Expenue: 11 I -LI Cost of good, and 1etvice1 .•...................•........... ll_ ... 1;;;;;2.S.J,..;,l::..;4:..;.7 __ --LI Salling, general, and ...............•....... I 1 ___ 5..!-7.i..,9;,.;:8;...:4~-_JQ_i Proviaion for doubtful accounta •••.•••••..••••••••••••••••• 11 __ ~4_.,,~8~55::...__ ..A.I Total ...•••••••••..••••••• , •••••••..•••••..••.•. , • . . • • • • • I l_ ... 1_8_7_.,..;.9 ... 86 ___ _ 

I 
I 
I 
I ....ll..1 Income (L011) Before Depreciation And I Amortization, Char1ea From Affiliaca1, And Intere1t, . .... I l_-...;6~7_.,~9 ... 81 __ _ -ll...l Depr•c1ation and 4Illort1zat1on ••••..•••..••• (1110TB 1) •••••. , 11-.....::1::..4:..i.,..:2.::.:23:::..__ 
I 
I I Charge• from aff1liatH: 11 -li..l Interest •••••••••..•••••••••••..•••..•••••.•••••••••••• I l __ ..:..7..i..:0:..:.7..;B __ 
I 
I -il..l Management faea .... ............................ , ....... I 1---~---ll...1 Other ....................•...••.....•.... (NOTE 12) ••••• ll __ ...,;.4,._1 4,..,;;;0.:.5 __ -ll..l Intereat e'G)en.s• - external ....................•......•... I 1-~~2..._1 9=-=0~'----ll..l lnc0111e (Loaa) From Oper&tione ... , .•...............•....••.. I 1 ______ 3~9~1~3~70~-...li.l Nonoper&tin& income (expen1e) • net .•.....• (IOTE 15) .•.... j l __ (~2~1~0.,1~>---_l,Q_1 Inveacmant alternative tax and related ................... II 

I 
I 
I 
I 
I 
I I income (expenae) - net •••••••••••.••••••.• {NOTI 13) .•... I l __ ..::.l,1.;,l::..;4;.;::2 __ I 

....lLI 
~I 
-il..l 
-li..l 

I 
-lLI 

Income (Lo••) Before Income Tax•• and Extraordinary itama .• 
Provtaion (Credit) for 1!\COm• tu••······ .. (NOTIS 1 • 6). Income (Loss) Before Extraordinary Itema, .........•........ 
Ext:aordinary 1teu (net of income tax••· 
l988, $ • : 1987, $4,464) ............... (NOT! U) .... . 

Net Income (Loaa), •.....• , •••.......•........ , .•... , .... , •• 

II _--i3fw, ... 45:.:5~- I 
I 1 ___ 16_.,,1=2a=2,.__ I I l ___ 22 __ 

1
-=-l7:..::3:-._ I 

11 I 
I 
I~ 

11 ______ _ 

I l::§===22::'::17:::3==:: 

Tb• accom~anyin& not•• ar• an int•gral pa~t ot th• finano1a1 1tatement1. Valid co~pari•on• cannot be mad• without uaing inforution contain•d in the not••· 
C1rtaiu reclaa1itication1 have been made in th• 1987 f1nanc1&1 1catem,nt1 1n order to c~form with the u1ed 1n 1981, 

21912'-2 
13,906 
271054 
131956 

2741158 
301380 

243 p 778 

ll9 1207 
591283 
1 1 379 

179,869 

631909 
141510 

111394 

4 547 
21766 

301692 
~557) 

(421) 

29,714 
13.556 
16,158 

~4,473~ 
ll, 685 

CCC-210 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED SEPTEl'.BER 30, 1988 AND 1987 
(UNAUDITED) 

($ IN THOUSANDS) 

11 LINE 
(a) 

DESCRIPTION 
(b) 11 (c) 1988 (d) 1987 

I I I Revenue: 1$ $ 
_l_l Casino ............. .' ......................... (NOTE. l) ..... . 84 842 
_2_1 Rooms ..................................................... . 5 551 
_3_1 Food and beverage ......................................... . 9 480 
~I Other ..................................................... . 5 688 
-1-1 Total revenue ........................................... . 1051561 
--.LI Less: promotional allowances .............. .. (NOTES l & 14) 10 435 
--1....1 Net revenue ............................................. . 951126 

I 
!Costs And Expenses: 

-..LI Cost of goods and services ................................ . 46 475 
--LI Selling, general, and administrative ...................... . 
--1.Q_j Provision for doubtful accounts ........................... . 

17 060 
2 910 

--1LI Total ................................................... . 66 445 --11....1 Income (Loss) Before Depreciation And 
I Amortization, Charges From Affiliates, And Interest ..... . --11...1 Depreciation and amortization ............ .. (NOTE 1) ..... . 

281681 
3 094 

I Charges from affiliates: 
~I Interest .............................................. . 1 984 --...ll.. I Management fees ....................................... . 
-1§._i Other .................................... (NOTE 12) .... . 1 414 
-1.l.._l Interest expense - external .............................. . -1!...I Income (Loss) From Operations ............................. . --11...1 Nonoperating income (expense) - net ........ (NOTE 15) .... . 
-1.!_I Investment alternative tax and related .................. . 

687 
211502 
(21057) 

I income (expense) .......................... (NOTE 13) .... . -lLl Income (Loss) Before Income Taxes and Extraordinary items .. -lLI Provision (Credit) for income taxes ....... . (NOTES l & 6) .. --1.LI Income (Loss) Before Extraordinary Items .................. . 
~I Extraordinary items (net of income taxes -

I 1988, $ ; 1987, $ - > .................... · · · · · · · · · · 
~I Net Income (Loss) ............. ..... • • • • • · · · · · · · · · · · · · · · · · · · 

19 445 
8 078 

11 367 

$ 11 I 367 $ 

The accompanying notes are an integral part of the financial statements. Valid 
comparisons cannot be made without using information contained in the notes. 

4/86 

80!182 
5 347 

10!261 
6 145 

101!935 
111524 
90!411 

421563 
221450 

147 
651160 

251251 
4 355 

3 081 

1 407 
814 

15 594 
61 

118 
15 773 

6 752 
9 021 

91021 

CCC-215 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1988 AND 1987 
(UNAUDITED) 

($ IN THOUSANDS) 

I 1988 I 1987 LINE! 
(a) I 

DESCRIPTION 
(b) 1 __________ 1 ________ _ 

I !(c)SHARES l(d)DOLI.ARS!(e)SHARES!(f)DOLLARS 
I 

!Common Stock: NO PAR VALUE, 1000 SHARES 1$ 
I 
I $ 

_l_l Beginning balance (January l)AUTHORIZED ... . I 100 1 370 _______ ___.__ __ 100 I 1,370 
_ 2_1 Sale of stock ............................ . I I ________ _ 
_ 3 I ------------·········· I I ________ _ 
_ 4_1 Ending balance ............................ . 100 I 1 370 I __ l_O_O ____ l__,_3'-7-'0 __ 

!Preferred Stock: I I _5_1 Beginning balance (January 1) ............. . I I ________ _ 
_ 6_1 Sale of stock~ ........................... . I I _____ ------
_7 I ------------· ........ . I I _____ ------
_8_1 Ending balance ............................ . I I ________ _ 

!Additional Paid-in Capital: 
---1__1 Beginning balance (January 1) ............. . 
.12_1 ------------· ........ . 
.1.LI ------------· ........ . 
-11_ I Ending balance ............................ . 

I Treasury Stock: 

I I I I I I I I I II I I I I I II I I I 
I I I I I I I I I 'l_.....::....L..:....:=-=--1 I I I I I I I 11 5,912 
I I I I I I I I I II I I I I I II I I I 
I I I I I I I I I II I I I I I I I I I I 
I I I I I I I I II I I I I I I I I I I I 5,912 

I I 

5,912 

5,912 

....l.LI Beginning balance (January 1) ............. . ( ____ I ) < ) 
-1i_i Purchase of additional stock ............. . 
J1._i Sale or retirement of stock .............. . 

( ____ I ) < 2 

--1LI Ending balance ............................ . 
_____ I _____ ----- ------

( _____ I __._ ___ ..L.) ---- __,_( ___ _,_)_ 
!Subscriptions Receivable for I 
I Capital Stock: 

.J]__I Beginning balance (January 1) ............. . 
-1.LI ------------·· ........ . 

I ____ I __.__ __ ---L,.) ( 

.J1_1 "------------· ......... . 
( _____ I__,. ___ __,_) 

--1.Q_ I Ending balance ....................•. , ..... , 
_____ I ____ _ 

I I I I I I I I I I 
11111 I I I I I 

INet Unrealized Loss on Noncurrent 
I Marketable Equity Securities: 

..1.LI Beginning balance (January 1) .............. I 111II111 I 
2LI ---------------··········· I I I I I I I I I I 
-1..LI ---------------· .......... I I I I I I I I I I I Ending balance. . . • . . • . • . . . . . . . . . . . . . . . . . . . . 1 I I 1 1 I I I 1 1 

!Retained Earnings· 25 . -1 Beginning balance (January 1) ..... ······· .. 1111111111 
-1&._i Prior period adjustments ................. 1I111 I I I I I -¥,-1 Net income (loss) ........................ 1111111111 
-_/9 1

1 
Dividends ........................................... 1111111111 

II I I I I I I I I 

11 111 I I I I I 

_]Q__1 _______________ ........... I I I I I I I I I I 
.l.LI Ending balance ............................. 1111111 111 1 

I Ending Stockholders' I 111I11 I I I I ..lt. I Equity .....•............................... I 1 1 1 1 1 1 1 1 1 1 

( 

( 
( 

( 

68,085 

22 I 173 
( 

90,258 

$ 97,540 

4/86 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

) 

) 
) 

) 

) 

I 
I ( ) 
I ( ) 
I 
I ( ) 

II I I I I I II I 
I I I I I II II I 
I I I I I I I I II ( ) 
I I I I I I I 11 ( ) 
I I I I I I I I I 
I I I I I I I I I ( ) 
I I I I I I I I I 
I I I I II I I I so 757 
I 11 I I I I I I 
II I I I I I I I 11,685 
II I I I I I I I ( ) 
I I I I I I I I I 
I 11 I I I I I I 
I I I I I I I I I 62,442 
I 11 I I I I I I 
II I I I I I I I $ 69 I 724 

CCC-220 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CHANGES IN PARTNERS' OR PROPRIETOR'S EQUITY 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1988 AND 1987 
(UNAUDITED) 

($ IN THOUSANDS) 

LINE I DESCRIPTION I I 
(a) I (b) I (c) 1988 I (d) 1987 

I I I 
!Invested Capital: 1$ 1$ _l_l Beginning balance (January 1) . . .................. .. ...... I ___________ _ 

_ 2_1 Additional capitai invested . ................ . ... . ....... I ___________ _ _ 3_1 ______________ ....... · ·· ··· ··· · ·········I ___________ _ 
_ 4_1 Ending balance ........................................... I ___________ _ 

I I 
I I 
!Accumulated Income: I _S_I Beginning balance (January 1) ............................ I ___________ _ 

_ 6 I Prior period adjustments .. . .. . .......................... I ___________ _ 
-LI · Net income (loss) .. . .. . ................................. I ___________ _ 
-LI --------------· .................. .. . . ... I ______ --------2__ I Ending balance ................ . .......... . .. . .... . ...... . 

I 
I 
!Capital Yithdrawls: 

... .lQ_.I Beginning balance (January 1) ................................. ( _____ .._) ...._( ____ _,_) .....lLI Additional capital withdrawls ........................... ( ) 

...lLI ------------· .......... . ........... . . . 

.Jl__ I Ending balance ..... . .. . ............................. • • . . . ( ) 
I 
I 
INet Unrealized Loss On Noncurrent 
I Marketable Equity Securities: I -1.LI Beginning balance (January 1) ............................ _._( _____ ~)I _____ .._ ...!:.LI ____________ . . . . . . . . . . . . . . . . . . . . . . . . . . . < ) I....,( ___ ___._) 

.lLI -:-:~---------····. .. . . ........... ....... I 
-1Z.....I Ending balance . ........................................ . . ( )I ____ _ 

I I 
I I 
!Ending Partners' Or I ....lLI Proprietor's Equity ..................................... • $ I~$ ____ _ 

4/86 

------1------

THIS STATEMENT IS NOT APPLICABLE 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-225 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CASH FLOWS 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1988 AND 1987 
(UNAUDITED) 

LINE 
(a) 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

I 
I (c) 1988 
I 

1 Net Cash Provided (Used) By Operating Activities ............... 1~$----'3~2~•~3~5~3-

Cash Flows From Investing Activities: 
_2_ Purchase of short-term investment securities ................ . 

3 Proceeds from the sale of short-term investment securities .. . 
4 Cash outflows for property and equipment .................... . (24,099) 
5 Proceeds from disposition of property and equipment ......... . 19 
6 Purchase of casino reinvestment obligations ................. . (2,638) _7_1 Purchase of other investments and loans/advances made ....... . 

_8_1 Proceeds from dispoasl of investments and collection 
_I of advances and long-term receivables ..................... . 
-.LI Cash outflows to acquire business entities .................. . 
...lQ_j Approved reimbursements - CRDA .............................. . 18,975 
.1.LI Reclass of L/T receivable to S/T receivable ................. . 
-11._!Net Cash Provided (Used) By Investing Activities .............. . (7 I 743) 

I 
!Cash Flows From Financing Activities: 

..ld_l Cash proceeds from issuance of short-term debt .............. . 
-1i_l Payments to settle short-term debt .......................... . 
Jl_l Cash proceeds from issuance of long-term debt ............... . 
--1.§__ I Costs of issuing debt ........................ · ............... . 
Jl__i Payments to settle long-term debt ........................... . Al Cash proceeds from issuing stock or capital contributions ... . 
..11_1 Purchases of treasury stock ................................. . 
--1Q__I Payments of dividends or capital withdrawls ................. . 
.1l..1 ------------· ............................ . 
-1.LI ------------· ............................ . 
-1.LINet Cash Provided (Used) By Financing Activities .............. . 

I 

6 971 

(31,715) 

(24,744) 

.l!±__!Net Increase (Decrease) in Cash and Cash Equivalents ...... .... . (134) 
I 

-&..!Cash and Cash Equivalents At Beginning Of Period . . ............ . 
I 

8 176 

(d) 1987 

$ 10,341 

(10,007) 
1 000 

(2,555) 

891 
(10,671) 

102,211 

(104,462) 

(2,251) 

(2,581) 

9 830 

-1.L:Cash And Cash Equivalents At End Of Period ..................... ~$=====8~1~0=4~2== ~$ __ 7~,_2_4_9_ 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
I I 

2 I Cash Paid During Period For: I I 
-L.I Interest (net of amount capitalized) ................ ••••••· .. 1~$ __ __,;;.S~,~3~6=2_1~$ __ 4-•~6_0_3_ 
-1LI Income taxes ................................................. I$ 16,462 1_$ __ 8_,~3_8_4_ 

12/87 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-235 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CASH FLOWS 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1988 AND 1987 
(UNAUDITED) 

($ IN THOUSANDS) 

LINE I DESCRIPTION I (a) I (b) (c) 1988 I (d) 1987 
Net Cash Flows From Operating Activities: I I 29 Net income (loss) ............................................ 1$ 22,173 

Noncash items included in income and cash items 
t$ 11,685 

30 
.1L 
_ll__ 
.ll.. 

34 
.lL 
_j_§__ 
.lL. 
-1§__ 

excluded from income: 
Depreciation and ,amortization of property and equipment ... . 
Amortization of other assets .............................. . 
Amortization of debt discount or premium .................. . 
Deferred income taxes - current ........................... . 
Deferred income taxes - noncurrent ........................ . 
(Gain) loss on dispostion of property and equipment ....... . 
(Gain) loss on casino reinvestment obligations ............ . 
(Gain) loss from other investment activities .............. . 
Net (increase) decrease in receivables and patrons' ....... . 

checks ................................................... . 
..l2._ Net (increase) decrease in inventories ..................... . 

Net (increase) decrease in other current assets ............ . 
I Net (increase) decrease in other assets .................... . .i.LI Net increase (decrease) in accounts payable ................ . 

.il_l Net increase (decrease) in other current liabilities 
I excluding debt ............................................ . 

~I Net increase (decrease) in other noncurrent liabilities 
I excluding debt ............................................ . 

~I Unamortized discount on debt extinguishment ................ . 
~I -----------------· ............... . ~1.__INet Cash Provided (Used) By Operating Activities .............. . $ 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

13 953 
270 

(1,736) 
(5) 

2 057 
(1,142) 

(7,200) 
(55) 

(801) 
(122) 

1,108 

3 446 

407 

32,353 

!Acquisition Of Property And Equipment: I 
-!±LI Additions to property and equipment .......................... li$_--=::....:...J~....:_-
.i2_1 Less: Capital lease obligations incurred ................... . 

24,099 

-2.Q_ICash Outflows For Property And Equipment ....................... i$_--=::....:...J~....:_-24,099 
I 
!Acquisition Of Business Entities: 

..JLI Property and equipment acquired .................. ••··••·••·•·~$ _____ _ 
~I Goodwill acquired ................... •••••···················· 
-LI Net assets acquired other than cash, goodwill, and 

I property and equipment ..................... • • • • • • • • • • • · · · · · • ½I Long-term debt assumed .............. ••••····················· -1 Issuance of stock or capital invested ............. •··•••••·•· 
~:Cash Outflows To Acquire Business Entities ......... ••··••·•••••~$=========== 

!Stock Issued Or Capital Contributions: 
-21_1 Total issuances of stock or capital contributions .... ••· ..... i$ _____ _ .J.LI Less: Issuances to settle long-term debt ....... •••··•••••••• 

$ 

I 
1$ 
I 
1$ 
I 
I 
1$ 
I 
I 
I 
I 
I 
1$ 
I 
I 
1$ 
I -li_l Consideration in acquisition of business entities .... . 

_§_Q_:cash Proceeds From Issuing Stock Or Captial Contributions ...... ~$=========== I 1$ 
I 

12/87 

14,115 
395 
437 

(3,918) 
( 2972 

557 
421 

(4,242) 
248 

(345) 
(201) 

(1,980) 

(15,855) 

886 
8 435 

10,341 

10,007 

10,007 
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Boardwalk Regency Corporation 
(d/b/a Oaesars Atlantic City) 
(unaudited) 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1. Summary of Significant Accounting Policies: 

Description of Business 

Boardwalk Regency Corporation (BRC), a New Jersey corporation, is a 
wholly-owned subsidiary of Caesars New Jersey, Inc. (CNJ), a New Jersey 
corporation. CNJ is an 86. 6% owned subsidiary of Caesars World, Inc. 
(CWI), a Florida corporation. Additionally, CNJ also owns all of the 
stock of Caesars World Finance Corporation (CWFC), a Delaware 
corporation. 

BRC owns and operates Caesars Atlantic City hotel/casino (CAC) in 
Atlantic City, New Jersey. BRC also leases property on the Boardwalk at 
Indiana Avenue in Atlantic City. The financial statements include the 
accounts of CAC and the Indiana Avenue Property after elimination of all 
material interdivisional balances and transactions. 

Revenue and Promotional Allowances 

Casino revenue represents the net win from gaming wins and losses. The 
retail value of accommodations and the food and beverage provided to 
customers without charge is included in gross revenue and deducted as 
promotional allowances. 

Inventories 

Inventories are stated at the lower of cost or market, cost being 
determined principally on the first-in, first-out basis. 

Property and Equipment 

Property and equipment is recorded at cost, including interest on funds 
borrowed to finance construction. For the nine months ending September 
30, 1988 and 1987, capitalized interest was recorded in the amounts of 
$413,000 and $107,000, respectively. Depreciation and amortization are 
provided for on the straight-line method over the following estimated 
useful lives: 

Buildings and improvements 
Furniture, fixtures and equipment 
Property under capital leases, excluding land 

-1-

8 to 40 years 
3 to 8 years 
8 to 30 years 
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Boardwalk Regency Corporation 
(d/b/a Caesars Atlantic City) 
(unaudited) 

NOTE 1. Summary of Significant Accounting Policies (continued): 

Betterments, renewals and extraordinary repairs that extend the life of the 
asset are capitalized; other repairs and maintenance are expensed. The 
cost and accumulated depreciation applicable to assets retired are removed 
from the accounts and the resultant gain or loss on disposition is 
recognized. 

Income Taxes 

BRC is included in C\JI's consolidated Federal income tax return. Pursuant 
to a tax reimbursement agreement, BRC records income taxes based upon what 
the amount would have been had BRC filed a separate return. In addition, 
when the potential tax benefits to C\JI exceed the benefits that BRC could 
have derived separately, CYI will reimburse BRC for those excess benefits. 
The reimbursement of the excess benefits will be made before the earlier of 
the last year in which those benefits are available to BRC or the last year 
in which BRC is a member of CWI 's consolidated group for Federal income 
tax purposes. Interest on the excess benefits will accrue at 7% per annum 
from the date C\JI files a tax return in which such tax benefits are 
realized. Deferred income taxes are provided for timing differences 
between book and tax recognition of revenues and expenses. 

In December, 1987, the Financial Accounting Standards Board issued a new 
standard on accounting for income taxes. BRC is required to adopt the new 
accounting and disclosures rules no later than its fiscal year ending July 
31, 1990, although earlier implementation is permitted. A catch-up 
adjustment will result upon implementation of the new standard that may be 
reported in the year the standard is adopted or in an earlier year if BRC 
elects to do so. BRC has not yet determined when it will adopt the 
standard, however, based on a preliminary review, BRC expects no material 
impact on its financial position or results of operations upon 
implementation of the new accounting standard. 

Disclosures 

Certain disclosures have been omitted in conformance with the Casino 
Control Commission's quarterly instructions that usually are required for a 
fair presentation of the financial statements in accordance with generally 
accepted accounting principles. The omitted disclosures pertain to the 
aggregate maturities of long term debt and future minimum lease payments 
for operating and capital leases. The disclosures were omitted because 
there was not a material change in the information previously disclosed in 
BRC's annual financial statements for the year ended December 31, 1987, 
except for the capitalized lease obligation, which is discussed in Note 
10 . 

-2-
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Boardwalk Regency Corporation 
(d/b/a Caesars Atlantic City) 
(unaudited) 

NOTE 2. Prepaid Expenses and Other Current Assets: 

Deferred income taxes .................... . 
Taxes, licenses and fees ................. . 
Other ....... • ............................. . 

NOTE 3. Investments, Advances and Receivables: 

CRDA investment deposits ................. . 
CRDA bonds receivable, net ............... . 

Less valuation allowance: 
Interest differential ................... . 
Low income developments ................. . 

NOTE 4. Property and Equipment: 

Land ...................................... . 
Buildings and improvements .............. . 
Furniture, fixtures and equipment ....... . 
Construction in progress ................ . 
Properties under capital leases: 

Land ........................... · · · · · · · 
Buildings ................... • • • • • • • • • · 
Furniture, fixtures and 
equipment ................... •••••••••· 

Less accumulated depreciation and amortization 

-3-

1988 1987 
(In thousands) 

$5,331 $3,919 
2,022 1,797 
2,174 2,124 

$9,527 $7,840 

1988 1987 
(In thousands) 

$7,923 $27,735 
43 43 

7,966 27,778 

195 1,265 
4,600 2,300 

$3 I 171 $24,213 

1988 1987 
(In thousands) 

$ 20,760 $19,619 
146,065 143,159 

63,608 61,751 
24,777 4,561 

9,055 9,055 
34,702 34,702 

10,637 10,637 

309,604 283,484 

97,861 80,864 

$211, 743 $202,620 



Boardwalk Regency Corporation 
(d/b/a C~esars Atlantic City) 
(unaudited) 

NOTE 5. Notes Payable: 

In October 1987, CYI entered into an unsecured credit facility with a 
syndicate of banks. The credit facility consists of a $100,000,000 term 
loan and a $100,000,000 revolving credit facility to be used by CWI and its 
affiliates, including BRC, for working capital needs and general corporate 
purposes. The revolving credit facility bears interest at one quarter 
percent belqw the prime rate or an alternative negotiated rate and matures 
on September 30, 1990, unless extended by the banks. This facility 
replaced all prior short-term bank credit facilities. 

This credit facility contains affirmative and negative covenants and, 
among other things, requires the maintenance of certain financial ratios; 
limits CYI's and BRC's ability to incur additional debt, repurchase 
shares and sell certain assets; and restricts mergers, consolidations and 
similar transactions with respect to CYI and its subsidiaries. 

Prior to October 1987, BRC maintained short-term unsecured credit lines 
of $25,000,000 under which there were no amounts outstanding at 
September 30, 1987 or at any month end during 1987. 

There were no short-term borrowings for the nine months ending September 
30, 1988. 

NOTE 6. Income Taxes: 

The provision for income taxes for the nine months ending September 30, 
1988 and 1987 is comprised of the following: 

1988 1987 
(In thousands) 

Current: 
Federal ..................... ••••••••· $13,777 $10,574 
State .............................. •• 4,246 2,733 

Deferred: 
Federal ................. ••••········· (1,172) (3,338) 
State ...................... ,,•••••••• (569) ( 877) 

$161282 $ 91092 
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Boardwalk Regency Corporation 
(d/b/a Caesars Atlantic City) 
(unaudited) 

NOTE 6. Income Taxes (continued): 

The provision for income taxes for the nine months ending September 30, 
1988 and 1987 differs from the amount computed at the statutory rate as 
follows: 

Federal income tax at statutory rate ....... . 
State income taxes, net of federal benefit .. 
Other ..................................... . 

1988 1987 
(In thousands) 

$13,075 
2,284 

923 

$16,282 

$7,921 
556 
615 

$9,092 

Deferred credits of $6,703,000 and $7,604,000 at September 30, 1988 and 
1987, respectively, represent deferred income taxes which result from 
timing differences between income for financial reporting purposes and 
income for tax return purposes, the most significant of which relate to 
depreciation, certain accrued liabilities and the provisions for the 
investment obligation imposed by the Casino Control Act. 

The Internal Revenue Service has examined ClJI's consolidated Federal income 
tax returns through fiscal 1985 and is currently examining the returns for 
fiscal 1986 and 1987. 

NOTE 7. Other Accrued Expenses: 

Rent ........................ • • • • • • · • · · · · · · · · · 
Salaries, wages and vacation pay ............ . 
Legal costs and issues ....................... . 
Progressive slots ....................... •••••• 
Insurance ....................... ••••••••······ 
Other .................. • • • • • · · · · · · · · · · · · · · · · · 
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1988 1987 
(In thousands) 

$14,080 
4,912 
3,708 
2,783 
2,516 
4,128 

$32,127 

$ 9,731 
4,440 
6,153 
3,046 
3,009 
4,297 

$30,676 



Boardwalk Regency Corporation 
(d/b/a qaesars Atlantic City) 
(unaudited) 

NOTE 8. Other Current Liabilities: 

Funds borrowed from CNJ, CWI and Desert Palace, 
Inc. (DPI), a wholly owned subsidiary of CWI, 
interest calculated at the prime rate ..... . 

Other ...... , ................................ . 

NOTE 9. Long-term Debt, Due to Affiliates: 

Term Note, due to DPI, 
bearing interest at 11.45%, due 
June 1, 1992 .............................. . 

Term Note, due to DPI, 
bearing interest at 11.45%, due 
June 1, 1990 .............................. . 

NOTE 10. Long-term Debt, Other: 

(a) Long-term debt ...................... •• .. • 
(b) Capitalized lease obligations ........... . 

-6-

1988 1987 
(In thousands) 

$ 713 
1,538 

$2,251 

1988 

$3,021 
1,251 

$4,272 

1987 
(In thousands) 

$65,354 

$65,354 

$58,312 

39,621 

$97,933 

1988 1987 
(In thousands) 

$13,659 

$13,659 

$ 514 
33,438 

$33,952 



Boardwalk Regency Corporation 
(d/b/a Caesars Atlantic City) 
(unaudited) 

NOTE 10. Long-term Debt, Other (continued): 

(a) Mortgages payable and equipment contracts, 
interest ranging from 3% to 15.5%, maturing 
through 1997, secured by property and 
equipmE:nt . ............................ . 

Less current maturities ................ . 

(b) Leases: 

1988 1987 
(In thousands) 

$506 

506 

.L.:_ 

$541 

27 

$514 

The Company leases land, buildings and equipment under noncancellable lease 
agreements which expire at various dates through 2076. The leases 
generally provide that the Company pay the taxes, insurance and maintenance 
expenses related to the leased assets. CWI has guaranteed a substantial 
portion of the Company's lease obligations. Maj or leased assets, which 
have been capitalized, include a portion of the Caesars Atlantic City 
building and the land on which the casino/hotel is situated. 

In August 1988, the Company gave notice of its intent to exercise its right 
to purchase the property under its primary lease for $38,667,000 in June 
1989 . Accordingly, the remaining capital lease obligation of $19,855,000 
is included in current maturities of obligations under capital leases at 
September 30, 1988 and $18,761,000 will be added to property and equipment 
upon consummation of the purchase. This lease provides for a minimum 
rental of $2,460,000 for the 10 months of fiscal 1989 prior to the purchase 
and a percentage rental of 19.3 percent of the casino/hotel's net profit 
(as defined). The percentage rental amounted to $9,726,000 and $5,897,000 
for the nine months ending September 30, 1988 and 1987, respectively. A 
separate lease requires annual payments of $575,000 and beginning in 1990 
the payments increase by 50 percent of the increase in the producer price 
index. This lease expires in 2008 and is renewable for two additional 
30-year periods. The Company has the right to exercise $6,500,000 purchase 
option beginning in August 1990. After July 1991 the purchase price 
increases pursuant to a formula tied to the increase in the producer price 
index. 

-7-



Boardwalk Regency Corporation 
(d/b/a Caesars Atlantic City) 
(unaudited) 

NOTE 10 . Long-term Debt, Other (continued): 

Capital lease obligations, less amounts 
representi~g interest ......... . ... . .. . 

Less current maturities .... .. . . ....... . 

Rent expense for the nine months ending 
September 30, 1988 and 1987 is comprised 
of the following: 

Minimum rentals under operating leases .. 
Contingent rentals under capital leases. 

NOTE 11 . Pension Plans: 

1988 1987 
(In thousands) 

$33,514 $33,735 

19,855 297 

$13 I 659 $33,438 

1988 1987 
(In thousands) 

$ 2,280 $2,568 
9,726 5,897 

$12,006 $8,465 

BRC participates in CWI 's unfunded Executive Security Plan. The Plan is 
available to any officer or other employee designated as a key executive of 
CWI and its subsidiaries. Pension expense is determined under the aggregate 
method and was $166,000 and $169,000 for the nine months ending September 
30, 1988 and 1987, respectively. The actuarially computed present value of 
the accumulated benefit obligation as of July 31, 1988, the most recent 
valuation date, was $777,000. The liability recorded with respect to the 
plan as of July 31, 1988 was $1,201,000. 

BRC also has an Individual Retirement Account Plan which is available to 
all full-time employees who have at least one year of service and are not 
covered under any qualified retirement plan. The expense of this plan was 
$454,000 and $448,000 for the nine months ending September 30, 1988 and 
1987, respectively. 

In addition to the BRC plans described above, union employees are covered 
by various multi-employer pension plans . For the union sponsored plans , 
information is not available from the plans' sponsors to permit BRC t o 
determine its share of unfunded vested benefits, if any. 
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Boardwalk Regency Corporation 
(d/b/a Oaesars Atlantic City) 
(unaudited) 

NOTE 12. Related Party Transactions: 

Intercompany Services 

CvlI, CNJ, CWFC and DPI have provided BRC with substantial funds for lease 
deposits, working capital and other operating purposes. 

<:WI also provides certain assistance to BRC, including supervision of the 
hotel/casino operations and the furnishing of accounting, tax, internal 
audit, marketing, legal and security services. BRC reimburses CWI and CNJ 
for the cost of such services, which amounted to $4,405,000 and $4,547,000 
for the nine months ending September 30, 1988 and 1987, respectively. The 
breakdown of these services is as follows: 

1988 1987 
(In thousands) 

General insurance ....................... . $1,945 $2,383 
Reservation office expenses ............. . 1,908 1,466 
Other ................................... . 552 698 

~41405 ~41547 

NOTE 13. Commitments and Contingencies: 

The New Jersey Casino Control Act (the "Act") provides, among other things, 
for an assessment on casino licensees based upon their gross casino 
revenues. This assessment may be satisfied by investing in qualified 
eligible direct investments or by purchasing bonds issued by the Casino 
Reinvestment Development Authority (CRDA). In order for direct investments 
to be eligible, they must be approved by the CRDA. The CRDA has given 
approval to the Company for qualified eligible direct investments 
consisting of three housing developments. Two of these developments are 
15-unit housing complexes, each costing approximately $2,500,000, one of 
which was opened in Atlantic City in July 1988. The second complex is in 
the preliminary approval process. The third development is a high-rise 
apartment building currently under construction in Atlantic City. The 
estimated cost of the high-rise development is approximately $33,000,000 of 
which $23,093,000 has been incurred as of September 30, 1988. The 
high-rise building will provide housing for approximately 200 moderate 
through middle income families and is expected to be completed in March 
1989. The Company, as owner of these housing developments, is required to 
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Boardwalk Regency Corporation 
(d/b/a C_aesars Atlantic City) 
(unaudited) 

NOTE 13. Commitments and Contingencies (continued): 

operate them for a minimum of 15 years for the high-rise and 20 years for 
the two 15-unit developments. Essentially all of the construction costs of 
the buildings are funded by interest bearing deposits the Company has made 
to the CRDA including $2,638,000 and $2,555,000 of deposits made for the 
nine months ended September 30, 1988 and 1987, respectively. Other 
Investments, Advances and Receivables include CRDA deposits of $7,966,000 
and $27,788~000 at September 30, 1988 and 1987, respectively, before 
consideration of the allowances described below. 

Two of the developments are expected to incur future negative cash flows 
and have a negligible future residual value. Allowances of $2,300,000 were 
established in both 1988 and 1987 to provide for such losses. Investment 
in the housing developments is subject to numerous factors including 
continued approval from various government and regulatory agencies. 

A portion of the investment obligation will be met by purchasing CRDA bonds 
which may have terms as long as fifty years and will bear interest at 
two-thirds of market rates at issue date resulting in a value lower than 
the face value of such bonds. At September 30, 1988 and 1987, the 
cumulative allowance for the investment obligation, including a valuation 
allowance for the differential in interest rates and the estimated loss on 
the housing developments described above, was $4,795,000 and $3,565,000, 
respectively. For the nine months ended September 30, 1988, $1,142,000 was 
credited to operations and for the nine months ending September 30, 1987, 
$421,000 was charged to operations relating to the differential in interest 
rates and because of the approval for the qualified direct investment which 
substantially reduced the Company's obligation to purchase long-term CRDA 
bonds. 

Litigation 

BRC is party to legal proceedings arising in the normal conduct of 
business. Management believes that the final outcome of these matters will 
not have a material adverse effect upon BRC's financial position. 

-10-
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Boardwalk Regency Corporation 
(d/b/a Caesars Atlantic City) 
(unaudited) 

NOTE 14. Complimentaries: 

Promotional Allowances 

Rooms 
Food 
Beverage 
Parking 
Theatre 
Other 

Coin 
Travel 
Special Events 
Other 

($ amounts in thousands) 

Nine Months Ending Three Months Ending 
Se:etember 30 1 1988 Se:etember 30 1 1988 
Reci:eients Amount Reci:eients Amount 

66,606 $ 7,381 26,316 $ 2,568 
696,650 9,501 173,192 3,192 

1,311,701 7,418 539,964 2,641 
348,540 2,979 143,257 1,154 

64,687 1,356 28,607 760 
11,030 396 1,185 120 

2,4991214 $291031 9121521 $101435 

Promotional Ex:eenses 

($ amounts in thousands) 

Nine Months Ending 
September 30 1 1988 
Recipients Amount 

1,210,617 $23,018 
18,245 7,205 

6,546 1,464 
150,293 1,693 

11385,701 $33,380 

Three Months Ending 
Se:etember 30 1 1988 
Recipients Amount 

416,572 
9,819 

758 
48,005 

4751154 

$ 7,312 
2,542 

76 
763 

$101693 

I 

I 



Boardwalk Regency Corporation 
(d/b/a Caesars Atlantic City) 
(unaudited) 

Note 15. Nonoperating Income/Expenses - Net 

Nonoperating expense of $2,057,000 and $557,000 for the nine months ended 
September 30, 1988 and 1987, respectively, consists of a loss on the 
disposition ,of property and equipment. 

Note 16. Extraordinary Items 

During June 1987, a Promissory Note to CYFC was redeemed 
prior to its scheduled maturity resulting in an extraordinary 
loss, net of taxes, consisting of the following: 

1988 1987 
(In thousands) 

Unamortized note discount .................... . 
Premium on redemption ....................... •• 

Loss on debt extinguishment .................. . 
Tax benefit of loss .................. ••••••••• 

Loss on debt extinguishment, net of taxes ..... 

-12-

$8,435 
502 

8,937 
(4,464) 

$4,473 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

SEPTEMBER 30, 1988 

(UNAUDITED) 
($ IN THOUSANDS) 

I ACCOUNTS RECEIVABLE BALANCES 
LINE! DESCRIPTION !ACCOUNT BALANCEIALLOWANCEIACCOUNTS RECEIVABLE 
(a) I (b) (c) I (d) !(e)NET OF ALLOWANCE 

!Patron's Checks: $ I 
_l_l Undeposited patron~• checks.............. 9 131 I 

I I 
_2_1 Returned patrons' checks................. 19 936 I 

I I 
_3 I Total patrons' checks.................... 29 067 1$ 14,918 $ 14,149 

I I 
873 __LIHotel Receivables.......................... 1 027 1 ___ 1_5_4_ I I --------

1 d the r Receivables: I 
-1._I Receivables due from officers and I 

I employees. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20 I 
-LI Receivables due from affiliates.......... 6 641 I 

I I 
_J_I Other accounts and notes receivables..... 874 I 

I I 
-LI Total other receivables................ 7 535 I____ 7 535 I I --~~---

9 !Totals (Form 205) .......................... ~$----'3~7~•~6=2~9---1_$_1_5_,0_1_2_ ~$----"-2~2~,5~5~7 ___ _ 

LINE! 
f 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION AMOUNT 

h 
I I 

.lQ__IBeginning Balance (January 1) ........................................ 1~$ ___ 9~,_9_2~3 __ _ 
J:LI Counter checks issued (excluding counter checks issued through 

I transactions relating to consolidations, partial redemptions, 
I substitutions, and patrons' cash deposits) ...................... . 

...lLI Checks redeemed prior to deposit (excluding the unredeemed portion 
I of counter checks redeemed through partial redemptions, and 
I excluding checks redeemed through transactions relating to 
I consolidations substitutions, and patrons' cash deposits) ...... . 

13 I • - Checks collected through deposits ............. •··•····•·····•······ 
~I Checks transferred to returned checks ......... •· .. •·•·••••••••••••• -H,-1 Other adjustments ................................... •••• • ...... • .. . 
-:Ending Balance ....................................................... ~$ ___ 9_,~1~3~1:;__ __ 

224 633 

(156,114) 
(61,719) 
( 7,592) 

I 
-f._l"Hold" Checks Included In Balance On Line 16. •·· •· • • ·· · · · · · ·· · ·· · · · · · 
+!Provision For Uncollectible Patrons' Checks ... •••••••··•••··········• $ 4,786 
~!Provision As A Percent Of Counter Checks Issued.·•··················· ..._ __ -'-'2~.~1~%---

4/86 CCC-240 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 
: ss. 

COUNTY OF ATLANTIC 

__ E_d_w_a_r_d_J_._s_u_t_o_r ____ , being duly sworn according to law upon my oath 
Name 

deposes and s~ys: 

1. I have examined this Quarterly Report. 

2, All the information contained in this Report has been prepared in conformity with 

Casino Control C011111ission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed ·and sworn to 
bef,ore Ille this /S-M day 
o! No lle.W\ b c.r , 1988 

KATHRYN J. ROBINSON 
NOTARY PUBLIC OF NEIY JERSEY 

Mr Co11lssio1 Expires FEB. 20, 1912 
Basis of Authority 
to Take Oaths 

VICE PRESIDENT OF FINANCE 
Title 

00587-11 
License Number 

On Beha 1f Of : 

BOARDWALK REGENCY CORPORATION 
Casino Licensee 

CCC -25O I 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

HOTEL STATISTICS · 
FOR THE 9 MONTHS ENDED September 30 , 19 88 

NUMBER OF NUMBER R 
PERIOD jGUEST ROOMS AVAILABLE OCCUPIED I PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 644 I 19t536 __ J _l_:3_tQ95 __ L$ 97.18 67 .0 % 25,021 $ 50.86 

FEBRUARY I 644 I 18,212 I 13 ,4oo I $ 94.41 73.6 % 25,609 $ 49 .40 

MARCH I 644 I 19.585 I 14,840 I $ 93.13 75.8 % 28,737 $ 48 .09 

1ST UARTER TOTALS 57 333 41,335 $ 94.83 72 .1 % 79,367 $ 49 .39 

APRIL 18.633 15,791 $ 95. 35 84. 7 % 30,565 $ 49. 26 

MAY I 644 I 19.268 I 15,_88§_ $102.54 82 .4 % 30,243 $ 53 .86 

JUNE 19,027 15,781 $105.34 82. 9 % 30,065 $ 55. 29 

2ND QUARTER TOTALS 56,928 47 !_4~Z $ 100.24 83.4 % 90,873 $ 52. 35 

JULY 644 19,801 17,837 $119.97 90.1 % 34,940 $ 61.25 

AUGUST 644 19,937 17,793 $ 104.07 89.2 % 30,248 $ 61.22 

SEPTEMBER I 644 I 19.156 16,459 $ 93. 63 85. 9 % 32,696 $ 47.13 

3RD QUARTER TOTALS 58.894 I 52,089 $ 106.22 88.4 % 97,884 $ 56. 52 

OCTOBER I I I $ % $ 

NOVEMBER I I I I $ % $ 

DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 

ANNUAL TOTALS I I $ % $ 
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TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED September 3p 19~ 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-250 

CCC-201 
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TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

BALANCE SHEETS 
September ~Oi9 88 AND 19 87 

DESCRIPTION 
(b) 

ASSETS 

(UNAUDITED) 
($ IN THOUSANDS) 

Current Assets: $ 

Cash ••••••.•.••••.•••••••••••.••••••.•..• , •..•••••• , ••...•••.......• 
Ma rketab 1 e securities . ( s:l.t. CP.~ t. r,'.h i Ch .Q-PP.t:Q~.i.TTJqt.e.~. (11.a.t:~!:!JJ •. 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 19 JIB., $ 2,645 ; 19 .]]_, $ 2,649 ) ............ . 
Inventories •.••••••••..••••••.••••••••••••••••••••••.••••••••.•••••• 

Prepaid expenses and other current assets ••••••••••••••••••••••••••• 

Total current assets ••••••••••••••••••••••••••..••••••••••••••••• 

Investments, Advances, And Receivables •. _(.~Qt~ .• :n ............. d- ..... . 
Property And Equipment - Net Qf. l\<;S:JJ.llJ. P~.P.r~.c .. Qf .. t? .,J3.Q? . .&. • .PP.,.Q?9 
Other Assets •• (rtate .. 4) ............................................. . 

Total Assets .......................................................... $ 

LIABILITIES AND EQUITY 

Current Liabilities: $ 

Accounts pay ab 1 e •••••••••••••••••••••••••••••••••••••••••••••••••••• 

Notes pay ab 1 e •.••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Current portion of lon~-term deft: 

f N~ l~at7l · · \ ~!).~~ • !. · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · •••••••••• J • .••••••.•••••••••••••••••••••••••••••••••••••••.• 
Income taxes payable and accrued·····•·······•·····••··•·•·····••••• 
Other accrued expenses •• (J{Qtt .. ~) ............... • • • .... • • .. • • • .... • • 
Other current 1 i abi 1 iti es • { ~P.tf;. P.l .............. • ...... • • • • ...... • 

Total current liabilities·•••···••·••••··••··••·•··••••··•········ 

long-Term Debt: 
Due to affiliates •• (.~Qtt •• Z) ....................................... . 
Other .••. (.f'!Qt~ .. Z) ................................................. . 

Deferred Credits ....•....•....•.....••............•..........•....•..• 
Other Liabilities •• (N.qt~ .. &} ........................................ . 
Conrnitments And Contingencies (Note 13) 

Total Liab"l "t· 1 , 1 es .................•................................... 

5t0ckholders', Partners', Or Proprietor's Equity ...................... 
Total Liabilities And Equity .......................................... 

The ,cc011111•nyin9 nocea 1,e 1n fnc .. ral part of tfte 
ffn1ncf1I sc1c...-.ca. V1lfd c-,.r110fl1 c1nn01. H ~--• 

~,c~out ~•11'19 tnfo,..cto,1 co,1c1tnN Int~• notn. 

$ 

( c) 19 88 

4,317 
50 

15,822 
2 553 

850 

23 592 

154,333 

183,422 

4,383 

9,102 
9,325 
-0-

12 929 
8,5 0 

44,309 

43,870 

264 736 

81 314 

183 422 

(d) 19 fil_ 

$ 
3,504 

8,062 
3,205 
1 199 

16,020 

157,080 

$ 180,527 

$ 
4,364 

-0-
8,95 
-0-

10 879 
9,435 

33,628 

43,488 

74,606 

242 161 

61 634 

$ 180 527 

CCC-205 
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TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

STATEMENTS OF INCOME 
FOR THE NineMONTHS ENDED September 3919 and 19 87 

Revenue: 
Casino 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Rooms •..•••••.••••••••••..••••••.••••..••••••••••••••..••••••••••• 
Food and beverage ••••.••.••••••.•••••••••••..••••••••.•••.••••••.• 
Other ..•...•••••••.•••••••••••••••••••••••••••••••••••••• • • • • • • • • • 

Total revenue ••••••••••••••••••••••••.•••••••••••••.•••.••••••• 
Less: promotional allowances . !Note. JO) ........................ . 

Net revenue •••••••••.•••••••••••.•••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services······•····•····••················•••·•• 
Selling, general, and administrative •.•••••••••.•••••••••••••••••. 
Provision for doubtful accounts •.••••••••••••••••••••••••••••••••• 

Tota 1 ••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • · • • • • • • • • • • • 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ••••••••••••••••• 
Depreciation and amortization ••••••••••••••••••••••••••••••••••••• 
Charges from affiliates: 

Interest .••• LN.qtr •• H) .... ~· ................................. . 
Management fees •• 1N.qt~ •• ~4 ............... • • • • • • • • • • • • • • • • • • • • 
Other •••••••••••• IN.qt~ •• ~4 .............. • • • • • • • • • • • • • • • • • • • • • 

Interest expense - external •••••••••••••••·••••••••••·••••••••••·· 
Income (Loss) From Operations ••••••••••••• • .. • • • • • •• .. • • • .. •• • • • •• • • 

Nonoperating income (expense) - net .J.Note..9) ................... . 
Investment alternative tax and related income (expense) - net •••.•• 

Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 
Provision (Credit) for income taxes ••• lt:lot.e.12.L ............... . 

Income (Loss) Before Extraordinary Items ..... •. • • • • • • • • .. • • • • • .. • .. . 
Extraordinary items (net of income taxes -
19 _, $ ; 19 ' $ ) ••••••••••••••••••••••• 

Net Income (Loss) ·•··•·••:-:-:-•••••••••••••••••••.•••••••••••••••••••• 

(c) 19 --8.8. 

65 614 
29 047 

541 
95 202 

22 231 
2 623 

7,334 

7 257 
28 737 
16 542 

389 
12 584 
-0-

12 584 

-0-
$ 12 584 

(d) 19_BJ_ 

$ 

60 476 
27 551 

263 
88 290 

22 22 
2 

6,013 

6 827 
23 580 

I I I 15 669 
331 

8 242 
-0-
8 242 

-0-
$ 8 242 

CCC- 21C 
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TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

STATEMENTS OF INCCME 
FOR THE THREE MONTHS ENDED September 4019 _filL and 19 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 19 88 

Revenue: 
Casino ............................................................ 
Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Food and beverage ••••••••••••••••••••••••••••••••• , , •••• , • • • • • • • • • 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••• • • • • • • • • • • 

Total revenue·•·····••··••·•·················•··········•·••··· 
Less: promotional allowances ••• UiQt~. JQ) ....................... . 

Net revenue •••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • 

Costs And Expenses: 
Cost of goods and services·······••···••····••·•···••····•······•• 
Selling, general, and administrative •••••••••••••••••••••••••••••• 
Provision for doubtful accounts···•••··•••·•·••·····•••·•••·····•· 

Tota 1 ••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ••••••••••••••••• 
Depreciation and amortization····••·•··•·•···•···••·····•···•····· 
Charges from affiliates: 

Interest .••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Management fees .•.••••.••.•...••. •, • • • • • • • • • • • • • • • • • • • • • · · · • · · · 
Other •••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Interest expense - external ···•····•·•··••····•·••··•····••··•···· 
Income (Loss) From Operations•··•·•••••·•••·••··•·•·••··•••···•··••• 

Nonoperating income (expense) - net•·•····•··•·•·····•···•·••••··· 
Investment alternative tax and related income (expense) - net •••••• 

Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 
Provision (Credit) for income taxes··•·••····•·•····•···••·••••··· 

Income (Loss) Before Extraordinary Items •••••••••••••••••••••••••••• 
Extraordinary items (net of income taxes -
19 • $ . 19 $ ) ...................... . - . -· Net Income (Loss) ••••••••••••••••••••••••••••••••••••••••••••••••••• $ 

The accomp1nyin9 notes 1r• 1n fnt99r1I p1rt of the 
ffnancial stat1111ents. Valfd c0dlp1rf1on1 c1nnot be mede 

~ithout using fnfOrfflltfon contained fn the not••• 

38 679 
4 619 
6 938 

848 
51 084 
6 41 

44 66 

10 445 
924 

2 564 

11 610 
2 549 
7 202 
5 560 

152 
1 794 
-0-
1 794 

-0-
1 794 

(d) 19 87 

$ 
34 791 

4 414 
5 859 

29 907 

10 589 
845 

$ 

CCC-215 



LI NE 
(a) 

1 
2 
3 
4 

5 
6 
7 
8 

9 
10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

32 

4/ 86 

TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE Nine MONTHS ENDEDSeptember 30, 19 88AND 19 87 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

(par value $ .10, authorize 
Common Stock: & outstanding 1000 shares) 

Beginn i ng balance (January 1) ••••••••••••• 
Sale of stock ••••••••••••••••••••••••••. 

....... ---------------Ending balance ••••••••••••••••••••• • •••• •· 
Preferred Stock: 

Beginning balance (January 1) ••••••••••••• 
Sale of stock • •••••••••••••••••• • • • • • • • • ....... ---------------Ending Balance •••••••••••••••••• • ••••• •· •· 

Addit i onal Paid-in Capital: 
Beginning balance (January 1) ••••••••••••• 

---------------······· ....... ---------------Ending balance •••••••••••••••••••••••••••• 
Treasury Stock : 

Beginning balance (January 1) ••••••••••••• 
Purchase of additional stock •••••••••••• 
Sale or retirement of stock ••••••• • ••••• 

Ending balance···•··••··•····••····•··•·•· 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) ••••••••••••• 

....... ------------------------------······· 
Ending balance·········••··•·····••·•··•·· 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ••••••••••••• 

---------------······· ---------------······· Ending balance •••••••••••••••••••••••••••• 
Reta i ned Earnings: 

Beginning balance (January 1) •••••• •··• ••· 
Prior period adjustments··•·••·•·•···•·· 
Net income (loss) ···••·•···••··••···••·• 
Dividends ·••••·• ······•··•·•••·••···••·· 

---------------······· ---------------······· End; ng ba 1 a nee .•••••••••••••••••••••••• • • • 
Ending Stockholders' 

Equ i ty .....•.•. • .•••.•••.•..•••••••••..••. 

(c) SHARES 

1 000 

1 000 

19 

(d) DOLLARS 

$ 
1 

1 

73,730) 

12 584 

86 314 

81,314 

The 1cc~1nying notes ire in int91r1l p1rt of tt'le 
,f . 1 ---nts V•lld c0119•rfsons c1nnot be ~•d• n1nc11 st1t~•- • • 

I 1"
foM11••ion cont1ined tn tl'le notH • .. 1 tl'lout us n9 ... 

( e) SHARES 

1 000 

1 000 

19 JI]_ 

(f) DOLLARS 

$ 
1 

1 

58,392) 

66 634 

61 634 

CCC- 22C 
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TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE Nine MONTHS ENDEDSeptember 30 19 88 AND 19 87 ---- _...;_ _____ , 

Invested Capital: 
Beginning balance 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

(January , ) ...................................... 
Additional capital invested ...................................... ................................... 

Ending balance ..................................................... 
Accumulated Income (Loss): 

Beginning balance (January , ) ...................................... 
Prior period adjustments ......................................... 
Net income ( 1 oss) ................................................ ................................... 

Ending balance ..................................................... 
Capital Withdrawals: 

Beginning balance (January 1 ) ...................................... 
Additional capital withdrawals ................................... ................................... 

Ending balance ...................................................... 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) ...................................... ................................... ................................... 
Ending balance ..................................................... 

Ending Partners' Or 
Proprietor's Equity ................................................ 

(c) 

$ 

( 
( 

( 

( 

( 

$ 

The 1cc0111panyi"9 "otea 1r• 1n fnt99ral part of tl'te 
financial stat .... nta. Valid cQ1111Nrf1ona cannot be made 

"ithout uafn9 lnfol'fflltfon contained tn the notes. 

- Not Applicable-

19 -- (d) 19 --

$ 

) ( ) 
) ( ) 

) ( ) 

) ( ) 

) ( ) 

$ 

CCC-225 



Li nE 

(a) 

2' -
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-l! 

-

_.!!§ 
4c --

-.?..! 
-23 
_2} 

--22 

-2Z 

_.§2 

TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

STATEMENTS OF CASH FLOWS 
FOR THE Nine MONTHS ENDED September 30, 1988 and 1s87 

(UNAUDITED) 
($ IN THOUSANDS) 

Description (c) 19 88 -
(b) 

Net Cash Flows From Operat i ng Activities: 
Net i ncome (loss) ...•.•..•.•.•••.•.•..•....•.•..••..........•.... $ (12,584) 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment ......•. 1. 781 
Amortization of other assets •..••••••.••.••••.•...••.•..•..•••. 842 
Amortization of debt discount or premium ....•.••••.••••...••.•• 291 
Deferred income taxes - current •.••••••.•.••••.•••••••.••.••••. 
Deferred income taxes - noncurrent •••.•..••.•••••..••.•••..•.•• 
(Gain) loss on disposition of property and equipment •..•••.••.• 169 
(Cain) loss on casino reinvestment obligations ••.••.••..••.•••• 389 
(Gain) loss from other investment activities ••••••••.•••.••.••. 
Net (increase) decrease in receivables and patrons' 
checks •••••••••••••••••••••••••••••.••••••••••• • • • • • • • • • • • • • • • (4.053) 

Net (increase) decrease in inventories ••••.•••••••.•••••••••..• 611 
Net (inorease) decrease in other current assets ••.•••.••••..••• 40 
Net (increase) decrease in other assets ••••••••••••••••••••••.• ( 171) 
Net increase (decrease) in accounts payables •••••••••••••••••.• 735 
Net increase (decrease) in other current liabilities 
excluding debt ...........•.......... ••·•••••••••••·••••••••••• 3.644 

Net increase (decrease) in other noncurrent liabilities 
excluding debt ........................ ·••••••••••••••••·•••·•• 7 11'1 
Deferred In:tere~:t Re~eiv2:ble and Di~~Q!.lnt .......... ( 2 .420) .......... 

Net Cash Provided (Used) By Operating Activities •••••••••••••.••••• $ (1.Fill) 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and equipment •••••••••••.•••••• • • • • • • • • • • • • $ 1 _ 11,-:;n 
Less: Capital lease obligations incurred ••••••••••••••••.••••••• 

Cash Outflows For Property And Equipment ••••••.•••••• •••••••••••••• $ 1.460 

Acquisition Of Business Entities: 
Property and equipment acquired •••••••••••••• •.•••••••••••••••••• $ 
Goodwill acquired •••••••••••••••• •••••••·•······················· 
Net assets acquired other than cash, goodwi 11, and 
property and equipment •••••••••••••••• •••••••••••••·•··········· 

Long-term debt assumed ••••••••••••••••• •••••••••••••······•······ 
Issuance of stock or capital invested •••••••••• •••••••••••••••••• 

Cash Outflows To Acquire Business Entities ••.•••••••••••• •••••••••• $ -0-

Ptock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions •..•.••••••••••. $ 

Less: Issuances to settle 1 ong-term debt •••.••• ···•···•········· 
Consideration in acquis i tion of business entities .•••••••• 

Cash Proceeds From Issuing Stock Or Capital Contributions ••••.••.•• $ -0-

------

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

( d) 19 8/ -

(8,242) 

1,580 
957 
248 

-0-
331 

(1.210) 
(350) 
(456) 

14 
(1.114) 

(18.400) 

28.453 
(2.790) 

(979) 

l 11 fi 

1.316 

-0-

-0-

I 
I I 
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TRADING NAME OF LICENSEE Del Webb 1 s Claridge Casino Hotel 

STATEMENTS OF CASH FLOWS 
FOR THE Nin~ONTHS ENDED September 3Q 19 88and 1987 

(UNAUDITED) 
($ IN THOUSANDS) 

Description (c) 19 .fil3 
(b) 

Net Cash Provided (Used) By Operating Activities ..•••••.•••••.••••• $ (3.611) 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities ••••••••••••.•.•••••• 
Proceeds from the sale of short-term investment securities ••••••• 
Purchase outflows for property and equipment ..••••••••••••••••.•• ( , 460) 
Proceeds from disposition of property and equipment •••..•••••••.. 
Purchase of casino reinvestment obligations ....•••••••••••••••••. (, nn) 
Purchase of other investments and loans/advances made •••••••••••• ( l 328) 
Proceeds from disposal of investments and collection 

of advances and long-term receivables •••••••••••••••••••••••.•• ? 878 
Cash outflows to acquire business entities ••••••••••••••••••••.•• 
Reclassification of Receivable to Short Term ......... 2.455 ........... 

Net Cash Provided (Used) By Investing Activities ••••••••••••••••••• 1.275 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt ••••••••••••••••••• 4.700 
Payments to settle short-term debt .............................. -0-
Cash proceeds from issuance of long-term debt •••••••••••••••••••• -0-
Costs of issuing debt •••••••••••••••••••••••••••••••••••••••••••• 
Payments to settle long-term debt •••••••••••••••••••••••••••••••• (3.000) 
Cash proceeds from issuing stock or capital contributions •••••••• 
Purchases of treasury stock ...................................... 
Payments of dividends or capital withdrawals ••••••••••••••••••••• ........... ........... 

fiet Cash Provided (Used) By Financing Activities •••••••.••••••••.•• 1.700 

Net Increase (Decrease) In Cash And Cash Equivalents ••••••••••••••• (636) 

Cash And Cash Equivalents At Beginning Of Period .................. 4.9~3 

Cash And Cash Equivalents At End Of Period ....... • ...... •··• .. •· .. • $ 4.317 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period For: 

(d) 19 81 

$ (979) 

(1.316) 

( 1 . 186) 
(1.215) 

4?6 

66 

(3.225) 

4.950 
( 1. 500) 

131 

( 1.000) 

2.581 

(1.623) 

5.127 

$ 3.504 

Interest (net of amount capitalized) ••••••••••••••••••••••••••••• 1-~S ___ ...,._.._ __ -t-_$ __ _.__ ................. __ _ 
Income taxes .. • .. • ... •. •..... $ $ ···································· 1----------1r-----...._ ___ _ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

12/87 
CCC-235 



(1) Organization 

DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements 
SEPTEMBER 30, 1988 and 1987 

The Claridge at Park Place, Incorporated ("New Claridge") formed on 
August 29, 1983, is a wholly-owned subsidiary of The Claridge Hotel 
and Casino Corporation (the 11 Corporation 11

). On October 31, 1983, New 
Claridge acquired certain assets of Del Webb 1 s Claridge Casino - Hotel 
(the 11 Claridge 11

), including gaming equipment (the "Casino Assets"), 
from Del E. Webb New Jersey, Inc. ( 11 DEWNJ 11

), a wholly-owned subsidiary 
of Del Webb Corporation ("Webb"), leased certain other of the 
Claridge 1 s assets, including the buildings, parking facility and 
nongaming, depreciable, tangible property of the Claridge (the 11 Hotel 
Assets"), from Atlantic City Boardwalk Associates, L.P., ("the 
Partnership 11

), subleased the land on which the Claridge is located 
from the Parternship, assumed certain liabilities related to the 
acquired assets and undertook to carry on the business of the 
Claridge. 

New Claridge expanded its facility by constructing a two story 
bridge building which connects the hotel building to the parking 
garage. The expanded facility, which opened to the public on August 28, 
1986, houses approximately 10,000 square feet of casino space and a 
cabaret theatre with a seating capacity of approximately 200. The cost 
of the project approximated $20 million. To finance the expansion, New 
Claridge together with Webb, DEWNJ, and the Partnership committed on 
March 17, 1986, to an agreement with the First Fidelity Bank, N.A. which 
increased the current First Mortgage by an amount sufficient to finance 
the cost of the expansion. As a result of the expansion project and the 
increase in the First Mortgage certain new agreements were entered into 
and certain existing agreements and certain Webb Committments were amended 
on March 17, 1986. 

On October 27, 1988, New Claridge entered into an agreement to 
restructure, (the "Restructuring Agreement"). The parties to the 
Restructuring Agreement include New Claridge, the Corporation, the 
Partnership (together with New Claridge and the Corporation, the 
11 Claridge Entities"), Webb, DEWNJ and New Claridge's First Mortgage 
Lenders (the 11 Bank 11

). The restructuring contemplated by the 
Restructuring Agreement is intended to strengthen the financial 
position of New Claridge and to terminate Webb's association with the 
Claridge. Upon the closing under the Restructuring Agreement (which 
is expected to occur on March 31, 1989), the principal amount of the 
First Mortgage will be reduced from approximately $91.5 million to an 
amount not to exceed $75 million, Webb will forgive all indebtedness 
owed to it by the Claridge Entities, DEWNJ will transfer to the 
Partnership the land upon which the Cla~idge is _l~cated, Webb wi~l be 
relieved of its obligations to the Claridge Ent1t1es, the Bank w1ll 
provide a revolving line of credit, and the Claridge Entities 



DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

will have a contingent obligation to pay Webb certain amounts, up to 
$20 million plus interest, upon a sale or refinancing by any of the 
Claridge Entities. Pending the closing of the Restructuring 
Agreement, the Bank has agreed to provide an interim line of revolving 
credit in the amount of $5 million, which Webb has aareed to 
guaranty. The closing of the transactions contemplated by the 
Restructuring Agreement is contingent on a number of conditions, 
including approval of the restructuring and related transactions by 
the Class A Shareholders of the Corporation and by the limited 
partners of the Partnership. The closing of the restructuring is also 
conditioned on the holders of at least two-thirds of the Class A 
shares of the Corporation and of at least two-thirds in interest of 
the limited partners in the Partnership giving a release to Webb (and 
other parties) from potential liabilities relating to the Claridge. 
Solicitation of the approval and release of the Class A Shareholders 
will be effected by a proxy statement expected to be filed with the 
Securities and Exchange Commission in the near future. 

(2) Summary of Significant Accounting Policies 

(a) Basis of Presentation 

The financial statements are prepared in accordance with 
generally accepted accounting principles. The financial 
statements do not include any adjustments relating to the 
proposed Claridged restructuring or to the recoverability 
and classification of recorded asset amounts or the amounts and 
classification of liabilities that might be necessary should the 
restructuring not occur or should New Claridge be unable to 
continue in existence. 

(b} Cash 

Cash includes investments in interest-bearing repurchase 
agreements in government securities. Interest income is recorded 
as earned. 

(c) Casino Receivables and Revenues 

Credit is issued to certain casino customers and New Claridge 
records all unpaid credit as casino receivables on the date the 
credit was granted. Allowances for estimated uncollectible 
casino receivables are provided to reduce these receivables to 
amounts anticipated to be collected. New Claridge recognizes as 
casino revenue, the net win (which is the difference between 
amounts wagered and amounts paid to winning patrons) from gaming 
activity. 



DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

(d) Promotional Allowances 

Promotional allowances are presented at retail value. The cost 
of providing these complimentaries is included in the statement 
of earnings as operating costs. 

(e) Inventories 

Inventories are stated at the lower of cost or market, cost being 
determined principally on a first-in, first-out basis. 

(f) Furniture and Equipment 

Furniture and equipment is stated at cost. Depreciation is 
provided over the estimated useful lives (from three to five 
years) of the respective assets using the straight-line method. 

(g} Intangible Assets 

Certain costs arising from the formation of New Claridge are 
amortized on a straight-line basis over a period of up to 5 
years. Certain legal and other start-up costs associated with 
the Claridge expansion project are amortized over a period of 145 
months (life of the Expansion Operating Lease). Other 
miscellaneous deferred charges are amortized over a period of up 
to five years. 

(h} Income Taxes 

Deferred income taxes are provided on timing differences in 
reporting rent expense, depreciation and amortization, interest 
and other transactions for financial reporting and income tax 
purposes. Investment tax credits are accounted for as a 
reduction of income tax expense in year realized. 



DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

(3) Investments, Advances, and Receivables 

Investments, Advances, and Receivables at September 30, 1988 and 1987 are 
summarized as follows: 

$127,000,000 Expandable Wraparound Mortgage 
14%, maturities through September 30, 2000 
(net of $16,283,000 discount and $16,450,000 
discount at September 30, 1988 and 1987, 
respectively) 

Deferred interest receivable, due 
September 30, 2000 

FF & E promissory note, 14% 
FF & E promissory note - expansion, 14% 
Reinvestment Obligations 

Less Current Installments 

1988 1987 
--r,"n thousands) 

$109,967 110,550 

19,250 16,000 
11,411 11,518 
15,144 15,787 
4,939 3,868 

160,711 157,723 

6,378 643 

$154,333 157,080 

The Expandable Wraparound Mortgage Loan Agreement ("Expandable 
Wraparound Mortgage") was executed and delivered by the Partnership to 
New Claridge and is secured by all property of the Partnership. As 
part of the agreement, New Claridge will service the Partnership's 
debt under the Partnership's First Mortgage and Purchase Money Second 
Mortgage indebtedness (Note 7). The discounted portion of the 
Expandable Wraparound Mortgage is due to the deferral of $20,000,000 
in interest between 1983 and 1988 until maturity. Principal payments 
required under the Expandable Wraparound Mortgage commenced in 1988. 
During the nine months ended September 30, 1988, $750,000 in principal 
payments were made. 

The Expandable Wraparound also includes a provision whereby New 
Claridge will loan the Partnership up to $25,000,000 in the fonn of FF 
& E promissory notes, secured under the Expandable Wraparound 
Mortgage, for the purchase of property and equipment. One half of the 
principal is due in 48 months and the remaining balance is due 60 
months from the date of the respective FF&E promissory note. During 
the nine months ended September 30, 1988~ $1,638,000 in principal payments 
were made. 
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The Expandable Wraparound Mortgage was increased by $17 million to 
provide the Partnership with funding for the construction of the 
expansion. Effective on the date that the expansion opened to the 
public (August 28, 1986), the Partnership commenced making level 
monthly payments of principal and interest so as to repay on 
September 30, 1998, in full, the principal balance of this $17 
million increase in the Expandable Wraparound Mortgage. The 
Expandable Wraparound Mortgage was amended to require, in addition 
to the above, principal payments (in equal monthly installments) due 
during the years 1988 through 1998 in escalating amounts totalling 
$80,000,000 and on September 30, 2000 a balloon payment of $67,000,000, 
which includes $20,000,000 of deferred interest. 

On October 26, 1984 New Claridge entered into a financing agreement 
("Purchase Agreement") with First Fidelity Bank N/A ( 11 Bank 11

) whereby 
the bank would purchase from New Claridge any FF&E promissory notes up 
to the aggregate sum of $5 million. The purchase price would be one 
hundred (100%) percent of the outstanding principal amount of each 
FF&E promissory note, and would include a proportionate sale and 
assignment by New Claridge to the bank of New Claridge's interest in 
the Expandable Wraparound Mortgage and other security instruments, to the 
extent that they secure the purchased FF&E promissory notes. As 
additional consideration for the purchase of the promissory notes, New 
Claridge agreed to pay the Bank an amount equal to the excess, if any, 
that would be due as interest computed on a prime plus two (2%) 
percent basis. On January 27, 1987 the Bank required New Claridge to 
repurchase $1 million of the FF&E Notes. In addition the Purchase 
Agreement was amended so that the Bank may require at any time on or 
after November 1, 1987 that New Claridge repurchase the FF&E Notes. 
On November 6, 1987 New Claridge repurchased the remaining $4 million 
of FF&E Promissory Notes. The funds to repurchase these notes were 
obtained through the recapture of interest previously paid to DEWNJ 
and the use of a portion of the $20 million line of credit. 

The Casino Control Act as amended in December 1984 provides for the 
imposition of an investment obligation pursuant to criteria set forth 
in the Act or the payment of an alternative tax. The investment 
obligation is calculated as 1.25% of the total gaming revenues each 
calendar year. Gaming revenues are the total revenues derived from 
gaming operations less the provision for bad debt. If the casino 
licensee opts not to make an investment as required it is assessed an 
additional tax of 2.5% of total gaming revenues less the provision for 
bad debt. The licensee has two options in satisfying its investment 
obligation. It can make a direct investment in a project which must 
be approved by the Casino R:investment ~e~e lopm:nt Au~hority. ( 11 CRDA 11

) 

which is the agency responsible for administrating this portion of the 
Casino Control Act. Or it can buy bonds issued by the CRDA which 
shall, if tax exempt, bear interest at the rate of 66 2/3% of the 
average rate of Bond Buyer Weekly 25 Revenue Bond Index for the 26 
weeks proceeding the issue of the bonds. If the bonds are not tax 
exempt they shall bear interest at the rate of 66 2/3% of the average 
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rate of Moody's A Rated Utility Index for the 26 weeks preceeding the 
issue of the CRDA bonds. The investment obligation must be paid on 
the 15th day of the first, fourth, seventh, and tenth months of each 
year based on the estimated gaming revenues for the three month period 
preceeding the first day of those months. The alternative tax must be 
paid not later than April 30 of the following year. New Claridge has 
deposited its reinvestment funds with the State Treasurer. Through 
September 30, 1988 $6,833,000 has been deposited with the State. On March 
16, 1987 CRDA had its first bond issue of which New Claridge's 
mandatory share was $602,000. On April 30, 1987 a second bond issue 
was executed. New Claridge's portion amounted to $1,052,000. Both 
purchases were made from funds already deposited. These funds deposited 
are earning interest at a rate approximately one-third less than market. 
Since at the time of purchase the bonds will also bear interest at two-
thirds of market rates New Claridge has recorded a valuation allowance 
of $2,373,000 to date of which $389,0000 was recorded during the nine months 
ended September 30, 1988. Until such time as the bonds are issued this 
valuation allowance may be adjusted due to potential fluctuations in bond 
interest rates and other factors, including the determination of the 
terms of the bonds. New Claridge's investment obligation at September 30, 
1988 and 1987 is $479,000 and $424,000 respectively. 

(4) Other Assets 

Other assets at September 30, 1988 and 1987 consist of the following: 
1988 1987 
71n thousands) 

Intangible assets and deferred charges (net 
of amortization of $7,456,000 and $6,319,000 
at September 30, 1988 and 1987, respectively). 
Refundable deposits, non-current 

t5) Other Accrued Expenses 

$ 786 
79 

$ 865 

1,827 
-0-

1,827 

Other accrued expenses at September 30, 1988 and 1987 consist of the 
foll owing: 

Progressive jackpot liability 
Accrued payroll and related benefits 
Accrued interest payable 
Other 

1988 1987 
71n thousands) 

$ 2,847 
4,703 
2,490 
2,889 

$12,929 

3,504 
4,490 

636 
2,249 

10,879 
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(6) Other Current Liabilities 

Other current liabilities at September 30, 1988 and 1987 consist of the 
following: 

Receivable financing obligation (note 3) 
Due to affiliates 
Other 

(7) Long-term Debt 

1988 1987 
l1ri thousands) 

$ -0- 4,000 
5,188 2,901 
3,382 2,534 

$ 8,570 9,435 

Long term debt at September 30, 1988 and 1987 consists of the following: 

1988 1987 

First Mortgage Note, prime plus 1%, 
or LIBOR plus 2%, or unadjusted LIBOR 
plus 2.25%, maturities to 1993 (a) 

$47,000,000 Purchase Money Second Mortgage 
14%, due September 30, 2000 (net of 
$15,252,000 and $15,634,000 discount at 
September 30, 1988 and 1987, respectively) 

Deferred interest payable, due September 30, 
2000 (b) 

Working capital line, prime or fixed rate 
determined by lender (c) 

Unsecured 10% Note due December 31, 1989 

less current installments 

7,n thousands) 

$ 90,431 94,431 

31,748 31,366 

11,622 11,622 

14,052 4,950 
500 500 

148,353 142,869 

18,427 8,950 

$129,926 133,919 

Pursuant to the Expandable Wraparound Mortgage Loan Agreement (Note 3) 
on October 31, 1983 New Claridge assumed the debt of the Partnership 
relating to an $80,000,000 First Mortgage made by the Partnership to a 
group of banks and a $47,000,000 Purchase Money Second Mortgage made 
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by the Partnership to DEWNJ. The Expandable Wraparound Mortgage is 
secured by the Hotel Assets and is subordinate to the First Mortgage 
and the Purchase Money Second Mortgage. 

Provided the Partnership is not in default of its obligations under 
the Expandable Wraparound Mortgage and New Claridge is current in its 
rental obligations to the Partnership under the Operating Lease, New 
Claridge will be obligated to make payments required under the First 
Mortgage and Purchase Money Second Mortgage. 

(a) On March 17, 1986 the First Mortgage was amended and assumed by 
New Claridge. The amount of the amended and assumed First Mortgage 
("Amended First Mortgage") was increased to $96.5 million to provide 
financing for the construction of the expansion. As of September 30, 
1988 $90.4 million of the $96.5 million was outstanding. No 
further loan draws will be made. 

Principal payments (in equal monthly installments) under the Amended 
First Mortgage total $2,000,000 in 1987, $4,000,000 in 1988, 
$4,500,000 in 1989, $5,500,000 in 1990 and $11,500,000 in each of 
the years 1991, 1992, 1993, 1994, and 1995. A balloon payment of 
$23 million is due January 31, 1996. Interest is payable monthly 
in arrears at an annual rate equal to one of the following: (1) 1% 
over Marine Midland Bank, N.A. 1 s prime rate (2) 2% in excess of the 
LIBOR rate (3) 2.25% in excess of the unadjusted LIBOR rate. Webb has 
agreed to pay shortfalls on foreclosure of the Amended First Mortgage 
up to $20 million. 

(b) The discounted portion of the Purchase Money Second Mortgage is due 
to the deferral to maturity of certain interest payments. The 
original terms of the Purchase Money Second Mortgage provided for 
the deferral of $20 million of interest occurring between 1983 and 
1988. 

The Purchase Money Second Mortgage was also amended on March 17, 
1986 to eliminate, effective on the date that the expansion opened 
to the public, (August 28, 1986), the deferral of certain interest 
payments until maturity. 
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(c) Pursuant to the Management Agreement as amended on March 17, 
1966, Del Webb Corporation through Del E. Webb New Jersey, 
Inc. increased its guarantee from $10 million to $20 million to 
New Claridge the availability of credit from third party lenders, 
or if such credit beccmes unavailable, to provide such funds to 
New Claridge. As of September 30, 1988 and 1987, $14,052,000 and 
$4,950,000 respectively, had been advanced. 

The Expandable Wraparound Loan Agreement places various restrictions 
on the operations of New Claridge, including the maintenance of 
certain financial ratios, limits the amount of indebtedness and limits 
dividends paid by New Claridge. The First Mortgage prohibits the 
payment of dividends to the Corporation before 1989. 

(8) Other Liabilities 

Other liabilities at September 30, 1988 and 1987 consist of the following: 

1988 1987 

Deferred rent 
Deferred fees 
Management fees abated 
Capital lease obligations (Total obligations 
of $273,000 and $699,000 less current portion 
of $273,000 and $390,000 at September 30, 
1988 and 1987, respectively). 

Total 

l1n thousands) 

$ 54,585 
32,491 
3,425 

-0-

$ 90,501 

48,856 
22,016 
3,425 

309 

74,606 
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(9) Other Nonoperating Income (Expense - Net) 

Other nonoperating income (expense) - net for the nine months ended 
September 30, 1988 and 1987 ccnsists of the following (in thousands): 

Interest Income - Wraparound Mortgage 
Interest Income - Other 
Other Nonoperating income/(expense) 
Loss on Disposal of Assets 

Total 

1988 1987 

$16,528 
254 
( 71) 

(169) 

$16,542 

15,573 
178 
(82) 

-0-

15,669 
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(10) Compli mentary Services 

Complimentary services for the three months and nine months ended 
September 30, 1988 are summarized as follows: 

For the three months ended September 30, 1988 

Promotional Allowances 

Number of Recipients Do 11 a r Amount 

Room 20,358 $1,693,761 
Food 362,341 2,863,189 
Beverage 251,735 1,543,189 
Showroom 34,082 319,315 

Total 668,516 $6,419,454 

Promotional Expenses 

Number of Recipients Do 11 ar Amount 

Coupon Redemption of 
Cash & Tokens 458,450 $4,712,286 

Travel 6,129 343,445 
Parking 18,208 129,234 
Other 10,654 70,156 

Total 493,441 $5,255,121 

For the nine months ended September 30, 1988 

Promotiona 1 Allowances 

Number of Recipients Do 11 a r Amount 

Room 47,746 $4,095,439 
Food 918,029 7,706,454 
Beverage 844,979 4,242,494 
Showroom 108,597 922,903 

Total 1,919,351 $16,967,290 

Promotional Expenses 

Number of Recipients Dollar Amount 

Coupon Redemption of 
965,292 $10,804,915 Cash and Tokens 

Travel 15,486 949,791 
Parking 50,712 323,739 
Other 68,224 341,696 

Total l,099 ,714 $I2,420,I4I 

I 

I 
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(11) Operating Lease 

New Claridge leases the Hotel Assets and subleases the land on which 
the Claridge is located from the Partnership under an Operating 
Lease. The initial lease term is 15 years with three ten-year renewal 
options. 

Minimum future lease payments under the Operating Lease as of September 30, 
1988 are as follows (in thousands): 

10/01/88 - 9/30/89 
10/01/89 - 9/30/90 
10/01/90 - 9/30/91 
i0/01/91 - 9/30/92 
10/01/92 - 9/30/93 
Later Yea rs 

Total Minimum 

$ 31,268 
34,262 
34,909 
35,776 
36,824 

211,470 

$384,509 

In addition, additional rent payments are required based upon fixed 
assets purchased by the Partnership (the FF&E Replacements, note 3) 
and then leased to New Claridge. For the nine months ended September 
30, 1988 and 1987 rental expense for all operating leases amounted to 
$31,891,000 and $29,125,000 respectively, of which $3,485,000 and 
$6,733,000 of rental expense is attributable to the requirement under 
Statement of Financial Accounting Statements #13 to provide a level rent 
expense for those leases with escalating payments. Under the terms of 
the Operating lease, the Partnership is responsible for taxes, assessments, 
insurance, maintenance and repairs and other costs related to use and 
occupancy of the Hotel Assets. 

On March 17, 1986 New Claridge entered into an Expansion Operating 
Lease Agreement with the Partnership whereby New Cl&ridge will lease 
the expansion facility for an initial term beginning March 17, 1986 
and ending on September 30, 1998 with three 10-year renewal options. 
Basic annual rent payable during the initial term of the Expansion 
Operating Lease is $3,950,000 in 1986 (prorated based on the day that 
the Expansion Improvements open to the public), annually thereafter 
the rental amount will be adjusted based on the Consumer Price Index 
but any increase not to exceed two percent per annum. The basic 
annual rent is predicated on the construction of the Expansion 
Improvements costing a specified amount. If the cost of construction 
differs from this amount, basic annual rent will be adjusted acccrding 
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to a formula. The total Expar.sion Operating Lease to be paid for 1988 
is $4,026,000. If the term of the Expansion Operating Lease is 
extended, basic annual rent will be calculated pursuant to a formula, 
with such rent not to be more than $3,000,000 nor less than $2,500,000 
and not to be greater than 10% more than the basic annual rent for the 
immediately preceding lease year in each lease year thereafter. New 
Claridge is required to pay as additional rent certain expenses 
relating to the leasing by the Partnership of the Air Rights granted 
by the City of Atlantic City to DEWNJ, over which the expansion 
facility is constructed. New Claridge is also required to pay as 
additional rent certain exper.ses and the debt service relating to 
Furniture, Fixture and Equipment Replacements and building 
improvements (collectively "Expansion FF&E Replacements") for the 
expanded facility. The Partnership will be required during the entire 
term of the Expansion Operating Lease to provide New Claridge with 
Expansion FF&E Replacements and until September 30, 1998, will be 
required to provide facility maintenance and engineering services to 
New Claridge. New Claridge will be obligated to lend the Partnership 
any amounts necessary to fund the cost of Expansion FF&E 
Replacements. Any advances by New Claridge for the foregoing will be 
secured under the Expandable Wraparound Mortgage. New Claridge will 
have the option to purchase, on September 30, 1998 and, if it renews 
the Expansion Operating Lease, on September 30, 2003, the expansion 
facility and the Partnership's leasehold interest in the Air Rights 
for their fair market value at the time the option is exercised. 

(12) Income Taxes 

The provision for income taxes as of September 30, 1988 and 1987 is 
comprised of the following: 

Current: 
Federal 
State 

Deferred 

1988 1987 
tm thousaridsT 

$-0- -0-
-0- -0-
-0- -0-

$-0- -0-



DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

The prov1s1on for income taxes differs from the amount computed at the 
statutory rate as follows: 

Federal income tax at statutory rates 
Goodwill amortization not deductible for 

tax purposes 
Unrecognized tax benefit of loss 

carryforward 

1988 1987 
----rfn thousands) 

$(4,279) (3,297) 

230 270 

4,049 3,027 
$ -0- -0-

New Claridge is included in the consolidated income tax return of its 
parent, the Corporation. At September 30, 1988 and 1987 there were available 
net operating loss carryforwards of $82,905,000 and $63,195,000. These 
losses result primarily from expenses for fees and rents which are not 
currently recognized for tax purposes. If such losses result in a reduction 
of income tax liability at a future date, the benefit will be recognized 
as an extraordinary item at the time. In addition, there were 
approximately $1,041,000 in unused tax credits. 

(13) Contingencies 

(a) New Claridge's plenary casino license was renewed effective October 
31, 1988 by the New Jersey Casino Control Commission (the 
"Commission") and, in accordance with the State of New Jersey 
regulations N.J.S.A. 5:12-87(e), will expire one year thereafter. 
The finanical stability of New Claridge was the major issue and 
the relicensing was based, in part, on the execution of the 
Restructuring Agreement. The Commission also imposed certain 
conditions upon New Claridge which require the Claridge to 
provide certain financial information and periodic updates to the 
Commission as to the status of the restructuring and sale 
efforts. 



DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

(b) Investment Obligation 

The New ~ersey Casino Control Act (the "Act 11
) prior to being 

amended 1n December 1984 provides for an 11 investment obligation" 
or "alternative tax" of 2% of a license~•s gross casino revenues 
for each calendar year in which such revenues exceed its 
••cumulative investments" as defined in the Act. A licensee has 
five years to satisfy the investment obligation before becoming 
liable for the alternative tax. It is New Claridge 1 s intention 
to make sufficient qualified investments in lieu of payment of 
the alternative tax. At September 30, 1988 and 1987 New Claridge 1 s 
obligation is $333,000 through December 31, 1988. 

(c) Litigation 

New Claridge is a party to a civil action brought on October 19, 
1984 in U.S. District Court, District of New Jersey by the United 
States Department of Labor which alleges that New Claridge 
violated the overtime provisions of the Fair Labor Standards Act 
by failing to pay overtime compensation to Pit Bosses, 
Floorpersons and Boxpersons. On September 19, 1986 the decision 
of the court was rendered stating Pit Bosses, Floorpersons and 
Boxpersons failed to meet the 11 salaried" status for executive 
exemption from the overtime requirements and are therefore 
entitled to receive time and one half for all hours worked after 
forty (40) in the work week for the period October 17, 1982 to 
the present. No dollar amount of back pay was specified by the 
court. Rather, the court directed the Labor Department 1 s 
attorneys to prepare an order to effectuate its decision which 
will incorporate the amount which is owed. On June 9, 1987 the 
Labor Department entered an order which called for New Claridge 
to pay $660,445 in back wages and interest. The amount was paid 
on July 8, 1987 in accordance with the court order. Both the 
United States Department of Labor and New Claridge have filed 
appeals. New Claridge is appealing that portion of the Court 1 s 
Order which finds that the Company's pay practices were in 
violation of the Fair Labor Standards Act. The Labor Department 
is appealing the denial of liquidated damages and the findings of 
a two year limitation period. 

On March 16, 1988 the appeals were heard by the United States 
Court of Appeals for the Third Circuit, in Philadelphia, PA. It 
was the decision of the Court of Appeals to uphold the District 
Court 1 s decision that the New Claridge violated the Fair Labor 
Standards Act. With respect to the Department of Labor 1 s Appeal 
the Court of Appeals did not render a decision but rather 
remanded the case to the District Court for further 
clarification. 



DEL WEBB'S CLAIRIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

New Claridge petitioned the Third Circuit Court for a re-hearing 
en bane and was denied. New Claridge then filed a petition 
requesting that the case be heard by the United States Supreme 
Court. On October 31, 1988 the petition was denied. The matter 
will revert back to the District Court. 

(14) Related Party Transactions 

(a) Pursuant to an exclusive management agreement ("Management 
Agreement 11

) between New Claridge and DEWNJ, DEWNJ has agreed to 
manage the Claridge in a proper, efficient and competitive manner 
in accordance with standards not less than those existing at the 
time of the agreement was entered into. The Management Agreement 
which has an initial term of 15 years, entitles DEWNJ to receive 
as compensation certain management fees based on various 
operating results. 

Under the tenns of the Management Agreement, Webb is obligated to 
defer the payment or allow the recapture of management fees and 
interest whenever the New Claridge's cash flow is insufficient to 
meet its current obligations including payment of such fees. The 
Management Agreement was amended to provide for the abatement of 
management fees for the period November 1, 1985 through the 
completion of the expansion project. With the opening of the 
expansion facility on August 28, 1986, the abatement of 
management fees ceased and the Incentive Fee increased to an 
amount equal to 10% of gross operating profit until such time as 
all abated fees have been recouped. Effective January 1, 1987 
DEWNJ agreed to abate management fees through December 31, 1987 
and each year thereafter upon the mutual consent of DEWNJ and New 
Claridge. In addition, DEWNJ agreed to abate interest on 
deferred management fees for the period of April 1, 1987 to and 
including December 31, 1987. Effective January 1, 1988 the 
agreement with DEWNJ was further amended to abate management fees 
and interest on deferred management fees through December 31, 
1988. At September 30, 1988, New Claridge had deferred fees and 
interest of $32,491,000. As of September 30, 1988 there are no 
management fees or Purchase Money Second Mortgage Interest 
available for recapture. In addition Webb has guaranteed a $20 
million line of credit which is available to fund cash flow 
deficits. At September 30, 1988 and 1987, $14,052,000 and 
$4,950,000, respectively, of the credit line was in use. 



DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

Management fees earned by DEWNJ for the nine months ended 
September 30, 1988 and 1987 amounted to $-0- and $43,000, 
respectively. 

(b) Webb and DEWNJ have direct and material interest in the Purchase 
Money Second Mortgage and other indebtedness of New Claridge. 
For the nine months ended September 30, 1988 and 1987 interest 
expense due to affiliates was $7,334,000 and $6,013,000, 
respectively. 

(c) New Claridge purchases from Webb and DEWNJ certain services 
including insurance and other miscellaneous services. The costs 
of these services for the nine months ended September 30, 1988 and 
1987 amounted to $3,110,000 and $2,852,000, respectively. 

(d) The Partnership has a direct material interest in the Expandable 
Wraparound Mortage Loan Agreement and the Operating Lease as 
described in the preceding notes. Under the terms of the above 
agreements, for the nine months ended September 30, 1988 and 1987 
New Claridge has earned interest income of $16,528,000 and 
$15,573,000, respectively, and incurred lease expense of 
$30,644,000 and $28,230,000, respectively. 



TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

LI NE 
(a) 

1 -
2 -

-1.. 

-l. 

5 -
6 -

_J__ 

-! 
9 

-
LINE 
if) 

lQ_ 
11 -
Jl 

..!]__ 
Jl_ 
..l.?_ 
..!l 

J.?.. 
J!. 

September 3'119 -8.8 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE ALLOWANCE 

(b) (c) (d) 
Patrons' Checks: $ 

Undeposited patrons' checks ..................... 2,002 

Returned patrons' checks ........................ 2,744 
1$ 

Total patrons' checks ......................... 4,746 2.530 

Hotel Receivables ................................. 847 90 

Other Receivables: 
Receivables due from officers and employees •••••• 7 

Receivables due from affiliates ······ ........... 12.543 

Other accounts and notes receivables ............ 324 

Total other receivables ....................... 12.874 25 

Totals (Form 205) •••••..••••••••••••••••• • •· • • • • • • • $ 18.467 2.645 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(a) 

Beginning Balance (January 1) ......................................................... 
Counter checks issued (excluding counter checks issued through transactions 
relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks collected through deposits ................................................... 
Checks transferred to returned checks ............................................... 
Other adjustments ................................................................... 

Ending Balance ........................................................................ 

"Hold" Checks Included In Balance On Line 16 .......................................... 
Provision For Uncollectible Patrons' Checks ........................................... 

19 -:..,._llrovi s ion As A Percent Of Counter Checks Issued ....................................... --
4186 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

$ 
2,216 

757 

12.849 

$ 15.822 

AMOUNT 
(h) 

$ 2.199 

63,267 

( 50,815 ) 
( I0,065 ) 
( 2.584 ) 

$ 2.002 

$ -0-
$ 506 

.8 r 

CCC-24< 

I I 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 
:ss. 

COUNTY OF Atlantic 

_ ____;J~e~-=.:....:an~I~•___:_A~b~b~o~t~t=-----' being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me this /5th day 
of Jlc-z, ,6 .,,.,,u;J--U , 19 g-g: 

Signature 

Basis of Authority 
to Take Oaths 

Sr. Vice President of Finance 
Title 

01717-11 
License Number 

On Behalf Of: 

The Claridge at Park Place, Inc. 
Casino Licensee 

CCC-25O 



N G NAME OF L ICEN SEE DEL W E BB'S CLAR L DG E --CAS I NO HO-TET:. 

HOTEL STATISTICS 
FOR THE 9 MONTHS ENDED See_tember 3Q_, 19 88 

NUMBER OF NUMBER 
PERIOD /GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 
JANUARY I 504 15 431 13 480 $ 60. 96 87 .4 % 25 404 $ 32. 35 
FEBRUARY I 504 14 229 11 175 $ 71. 52 78.5 % 21 061 $ 37.95 
MARCH I 15 415 12 418 $ 66. 30 80.6 % 23 189 $ 35. 50 

1ST QUARTER TOTALS 45.075 37 .073 $ 65. 93 82 .2 % 69,654 $ 35. 09 
APRIL I 5-04 _ _J_ 15.013 I 14.551 I $ 74.88 I 96.9 % I 27.634 I ! 39.43 
MAY I 504 L _15.460 I 14.050 I $ 81.11 I 90. 9 % I 27.012 I $ 42 .19 
JUNE 14 993 13 649 $ 83.32 91.0% 26 719 $ 42. 56 

2ND QUARTER TOTALS 45.466 42.250 $ 79. 68 92. 9 % 81 365 $ 41. 38 
JULY 504 15 572 14 726 $120.40 94. 6 % 30 209 $ 58. 69 
AUGUST 504 15 673 14 192 $ 115.20 90.6 % 29 817 $ 54.83 
SEPTEMBER I !104 15 096 14 008 $ 86. 71 92 .8 % 29 420 $ 41.29 

3RD QUARTER TOTALS 46 341 42 926 $ 107 .69 92 .6 % 89 446 $ 51.68 
OCTOBER I I $ % $ 
NOVEMBER I I I I $ % $ 

DECEMBER I I I I $ % $ 

4TH UARTER TOTALS $ % $ 

ANNUAL TOTALS $ % $ 



QUARTERLY REPORT 

ffy-5'.< 
' ~y 

c; Jc/. ?of 
{!. 19 .3 

Al/)!/ 
UCENSE£ __ ...._,.~...;;.;.=.~~~-=.::::=¼~---==~-.---L 

FOR THE QUARTER ENDED __ se_p_t_embe ___ r_J_o ________ 
19

~ 

TO TBS 

CASINO CONTROL COMMISSION 

NAM! OF OFFICER IN CHARGE 
OF CORRESP<lfDENCE REGARDINI nus QUARTERLY REPORT • • • 
OFFICIAL TITLE. • • • • • . 
ADDRESS ••• . ••••••• 

OF THE 

STATE OF NEW JERSEY 

R. Bruce McKee 
Vice President, Finance/Controller 
2500 Boardwalk 
Atlantic City, NJ 08401 
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TRAOINC NAME OF LICENSEE Elsinore's Atlantis Casino Hotel -__,;;=-===-=:......a::.....:.a.=:.=.a.=;;;..;::..-=::.::.:::.:.:.:::_.:~::.:.;~----

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED September 30, 19§.§_ 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes fn Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO. 

ccc-20s 

ccc-210 

ccc-21s 

ccc-220 

ccc-22s 

CCC-23S 

CCC-250 

I! I 
I I 

CCC - ZOT 



LINE 
(a) 

1 
2 

_l_ 

4 
5 

_j_ 

7 -..!.. 
._!_ 

11 -.lL 
13 -14 -..11. 
16 -.1Z.. 

..!.t 

..!.!. 

.12.. 
J.L 
.lL 
-lt 
J.t 
.2t 
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TRA DING NAME OF LI CENSEE El s inore's At lan t i s Cas ino Hote l 

Current Assets: 

BALANCE SHEETS 
Sept. 30 , 19 _§.§_ ANO 19 §.l__ 

(UNAUDITED) 

DESCRIPTION 
(b) 

ASSETS 

($ IN THOUSANDS) 

Cash ••••••••••••••••••••••••••••••••••••••••••••••••• tf'l,qt;.~ .. ~F;l .... 
Marketable securities····•·····•·•·······••·······•••····••········· Receivables and patrons' checks (net of allowance for doubtful 
accounts· 19 _M, $1,459 ; 19 87, $ 1,422 ) •..•........• 
Inventories •···········•··••·•••··•~•••···•••····•·\~?~E:.~) ..... . P · d d h (Note 3) repa1 expenses an ot er current assets····•·••••···•·••••····•• •• 

Total current assets••·····•···••••·•·•···••····•••••·••••••••••· 

Investments, Advances, And Rece;vables •.•.•.•••....•.•• ~~?~~.?) ..... . 
Property And Equipment - Net ·••••••··••••••••··••••••••{~P.~~-~) •••••• 
Other Assets •••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • 

Total Assets .......................................................... 
LIABILITIES ANO EQUITY 

Current Liab;1;ties: 
Accounts payable····•·•••••••·•·•·••·•·••••••·•••••••••••••···•••••• Notes pay ab 1 e ••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • Current portion of long-term debt: 

Due to affi 1 i ates •.•••••••••••••••••••••••••••••••• ~~?.1:, .. 7.) •••••• Other •••••••••••••••••••••••••••••••••••••••••••••• ~~?.1:, .. 7.) •••.•• 
Income taxes payable and accrued•••••••••••••••••••••••••••••••••••• Other accrued expenses ••••••••••••••••••••••••••••••• S~~1:, .. 5) •••••• 
Other current 1 f abi 1 f ti es •••••••••••••••••••••••••••• $~~1:f:!: . . ~> •.•.•. 

Total current liabilities••••••••••••••••••••••·••••••···••••••••• Liabilities Subject to Chapter 11 Proceedings (Note 7) Long-Term Debt: 
Due to affiliates •••••••••••••••••••••••••·••••••••·•lRQ~~ •• 1l ••••• Other •••••••••••••••••••••••••••••••••••••••••••••••• l~.Q1;4il .. 1). ..•.. 

Deferred Credits •••••••••••••• •• •• • • •• • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• • • 
Other Liabflfties •••••••••••••••••••••••••••••••·••·••••••••••••••••·• Conmi tments , Ccntingencies, Reinvestment Obligations and Pro Forma Financial Information (Notes 8, 9 & 13) 
Total Liabilities•••••·••••••••••••••••··•••••••·••••••••••••••••••••• 

St kh ld , p , 0 p . , E ·t (Deficit) oc o ers , artners, r ropr,etor s qu1 y •••••••••••·•·•••••••• 

Total Liabil ; ties And Equity .......................................... 

The ICCQale,tyi"f "·'" ., .... '"'•·' •• ,,of efte 

(c) 19 li 

$ 
10,559 

786 
1.707 
1 101 

14 153 

9.212 
118 .952 

486 

$ 142-803 

$ 
4 . 515 

-
2,500 
2.155 

7.835 
1-236 

18,241 

141,894 
21 766 

181 901 

(39,098) 

S 142,803 

''"•"·'·' ttlt .... ca. Veit• c ... , •••• Clllftet ...... 
.;u,ouc wall'lf tftfo,..,1 .. ce,t11t.- "' tfte neut. 

(d) 19 87 

$ 
16,455 

1 ,079 
1 ,390 
1.057 

19.981 

2.358 
123.708 

4 289 

$ 150 336 

$ 
3 055 

-
3,976 

6 .114 
1 105 

14 250 
262,924 

277.174 

(126,838 } 

$ 150,336 

CCC-205 
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Ji.. 
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TRAOINC NAME OF LICENSEE Elsinore's Atlantis Casino Hotel 

STATEMENTS OF INCOME 
FOR THE __i,__ MONTHS ENDED Sept. 30 , 19 and 19 JU_ 

DESCRIPTION 
(b) 

Revenue: 

(UNAUDITED) 
(S IN THOUSANOS) 

Casino ............................................................ 
Rooms .................................................... ........ 
Food and beverage ................................................. 
Other ............................................................. 

Total revenue .................................................. 
Less: promotional allowances • • • • • • • • • • • • • • • • • • .<~.q1:,';!. -~qi ........ 

Net revenue .................................................... 
Costs And Expenses: 

Cost of goods and services ........................................ 
Selling, general, and ad111inistrative .............................. 
Provision for doubtful accounts ................................... 

Total .......................•........................•.....•... 
Income (Loss) Before Depreciation And 
Amorti ution, Charges Fro111 Affflfates, And Interest ••••••••••••••••• 
Depreciation and amortf utfon ..................................... 
Charges fr011 afftl htes: 

Interest (Note 7) ....................................................... 
Manag .... nt fees ................................................ 
Other • • • • <;:p,t~~w:.~ ~,. ~fFAfJf P. ••••••••••••. • <~q~, .. ....... 

Interest expense - external ....................................... 
Income (Loss) From Operations ....................................... 

Nonoperating income (expenH) - net ............................... 
Investment alternative tax and related incOIN (expense) - ned~P.1ill 

Income (Lou) Before lncaa. Taxes And Extraordinary I tetnl •••••••••••• 
Provfaion (Credit) for 1ncoae tuH ............................... 

Income (Lou) Before Extraordinary lte1111 ............................ 
Extraordinary it•• (net of f nc011e taxes - Chapt. 11 Reorganiza. 
19 -· s N/A ' 19 -· s N/A ) .~¼s>n. J~.q~, . .l.i2 ••••• 

Net Income (Lou) ...••.••••..•.•••..•..............•......... ....... 

(c) 19 88 

s 
63,636 

6,642 
10.803 

2,629 
83,710 
(8.400) 
7,5.310 

55 527 
21.403 

23 
76.953 

(1,643) 
5. 716 

10.780 

116· 
. 7AA 

l1Q.2'--1l 
(2,011) 

b f266\ 
(21 540\ 

C2l.S40l 

3-993 
s (17,547) 

TM NC ... ,,,,,., "OHi ,re .,. fl'IUtrll •·"' of Ille 
ffftlNill .,.,...,., •• Vllfd c-..r1toflt ClftMt N .... 

llilMvl wit"I 1,.,.,..,1.,. cOflllf* '" ifte noue. 

(d) 19 87 --
s 

60,993 
6,987 

11,008 
1,982 

80,970 
(7,244) 
73. 726 

55.755 
14,479 

45 
70,279 

3 447 
5,827 

10 662 

318 
770 

(14,130) 
(2 .3351 

(252) 
(16 717) 

(16.717' 

$(16,717) 

ccc-21 c 

I I 

I 

I 

! I 
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TRADING NAME OF LICENSEE Elsinore's Atlantis Casino Hotel ____ ...;;...,;__;;..;;;...:;_~...;.;;.;;.;;..;;;~--=-=~:.__:_:~=-=---

STATEMENTS OF INCCME 
FOR THE THREE MONTHS ENDED Sept. 30 , 19 and 19 _g_ 

DESCRIPTION 
(b) 

Revenue: 

(UNAUDITED) 
($ IN THOUSANDS) 

Casi no ............................................................ 
Rooms ............................................................. 
Food and beverage ................................................. 
Other ............................................................. 

Total revenue .................................................. 
Less: promotional allowances • • • • • • • • • • • • • • • • • • • • • i~.Q~f;t •• J.Q 1 ••••• 

Net revenue .................................................... 
Costs And Expenses: 

Cost of goods and services ........................................ 
Se 11 i n9, general, and adminfstr1tive .............................. 
Provision for doubtful accounts ................................... 

Total .......................................................... 
Income (Loss) Before Depreciation And 
Amortfzatf on, Charges From Affflfates, And Interest ••••••••••••••••• 
Depreciation and amortf utfon ..................................... 
Charges from afffl fates: 

Interest (Note 7) ....................................................... 
Managanent fees •••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • 
Other .•• 9?.r.P<?F.~~, •• qY1!F.l1,,P; •••.••••••••••••• <~.~~,. -~~} ..... 

Interest expense - external ....................................... 
Income (Loss) Fr0111 Operations ....................................... 

Nonoperatfn9 fnc0111e (expense) - net ............................... 
lnvesbnent alternative tu and related inc0111e (expense) - net .(HQt-1! 9 

Income ( Loss) Before lncc.e Taxes And Extraordinary I teatl •••••••••••• 
Provfsfon (Credit) for fncoae UXH ............................... 

Income (Loss) Before Extraordinary It•••···••·····•·••••····•····•• 
E:11traordinary ft•• (net of fncaae taxes _ Chapter 11 Reorgan -
19 s aation (Note 12) _, ; 19 _, S ) • • • • • • • • • • • • • • • • • • • • • • • 

Net Income (Losa) ................................................... 

(c) 19~ 

s 
24,976 
2,648 
4,049 

939 
32,612 
(2,836) 
29, 776 

20,207 
9. ,c:;7 

5 
29.569 

207 
1.937 

< _i:;?9 

113 
260 

cs. 732) 
(470) 
(104) 

(6. 306) 

( 6. 306) 

3 993 
$ (2,313) 

The acc011tanyf"9 notes are en fnt .. ra1 part of the 
ffnancfal stlteaefttt. Valid c0111Nr11ona cennot IN .... 

11ft11out utf"9 fnfo,...tfon contl11'N In the notet. 

(d) 19_ai 

s 
20,829 

2,829 
3 486 

900 
28,044 
(2,539) 
25,505 

18,634 
5,365 

(66) 
23.933 

1.572 
1.888 

3.560 

93 
248 

(4,217) 
(956) 

( 85) 
(5,258) 

(5,258) 

s (5,258) 
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TRADING NAME OF LICENSEE Elsinore's Atlantis Casino Hotel 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE __ 9;......_ MONTHS ENDED Sept. 30 , 19 .aa_ AND 19 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

C011111on Stock: 
Beginning balance (January 1) ••••••••••••• 

Sale of stock •••••••••••••••••••••••••.• ....... --------------Ending balance •••••••••••••••••••••••••••• 
Preferred Stock: 

Beginning balance (January 1) ••••••••••••• 
Sale of stock ••••••••••••••••••••••••••• ....... --------------. Ending Balance·•··••····••·•••··•••·••···· 

Additional Paid-in Capital: 
Beginning balance (January 1) •···••··•·•·• ....... --------------....... --------------Ending balance •·•••··••···••·••·••·••••·•• 

Treasury Stock: 
Beginning balance (January 1) ••••••••••••• 

Purchase of additional stock •••••••••••• 
Sale or retirement of stock ••••••••••••• 

Ending balance•·••····•·•••••·•··•••···••· 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) ••••••••••••• ....... ---------------....... --------------Ending balance•••••••••••••••••••••••••••• 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ••••••••••••• 

---------------······· ....... --------------Ending balance••••••••••••••••••••·••••••· 
Retained Earnings: 

Beginning balance (January 1) ••••••••••••• 
Prior period adjustments•••••••••••••••• 
Net f ncome ( 1 os s) ••••••••••••• • • • • • • • • • • 
0 f vi dends •••••••••••• • • • • • • • • • • • • • • • • • • • ....... --------------....... ---------------Ending balance·•··••·••••••••••••·••••••·• 

Ending Stockholders' 
Equ;ty •••••••••••••••••••••••••• • • • • • • • • • • 

( c) SHARES 

19 __§§ 

(d) DOLLARS 

$ 

THIS STATEMENT IS NOT APPLICABLE 
n,e acc-,•"Y; "9 l'IOtH 1,e .,. 1 ,.,.,.,. 1 ••" of tfte 

""•ncill ,uc ..... u. 'lelid c0111MrilOfll Clflflot De .... 
•i u,out 111 I l"lf i ftforNI t Oft COfttli ,,_ I ft t"- l"IOIN • 

( e) SHARES 

19 fil 

( f ) DOLLARS 

$ 

$ 
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TRAOINC NAME OF LICENSEE Elsinore's Atlantis Casino Hotel 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE _9 __ MONTHS ENDED Sept. 30 , 19 ANO 19 87 

Invested Capital: 

DESCRIPTION 
(b) 

Beginning balance (January 1) 
Additional capital invested 

(UNAUDITED) 
(SIN THOUSANDS) 

End;ng balance•······••··•••••·••••·••••··••·•••••••··••·••••••••·• 

· Accumu 1 ated Income (Loss): 
Beg;nning balance (January 1) ••• !~.~~} ........................... . 

Prior period adjustments ••••••••••••••••••••••••••••••••••••••••• 
Net i ncorne ( 1 oss) •••••••••••••••••••••••••••••••••••••••••••••••• ................................... 

E 
- . -----------(Loss\ nd 1 ng ba 1 a nee •••••••••••••••••••••••• , •••••••••••••••• • • • • • • • • • • • • 

Capital Withdrawals: 
Beginning balance (January 1) ·•·••••·•••··•••••••••••••••••••••··•• 

Additional capital w;thdrawals •••••··•••••••··•·••••••••••••••••· ................................... -------------Ending balance •• · ••••••••••••••••••••••••••••••• • • • • • •. • • • • • • • • • • • • • 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beg;nn;ng balance (January 1) ·•••••••••••••••••••••••••••••·••••••• -------------··································· -------------··································· Ending ba 1 a nee ••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Ending Partners' Or 
Proprietor' 1 Equt ty ••• {Q!!.~;c;f.t.) .••.•.. • •. • • • • • • • • • • • • • • • • • • • • • • • • • 

(c) 19 

s 

116 892 

116 912 

1 463 

15 

S 39 098 

Tl'le •ccaa,lftyi"f "OCH tr• 1ft fntetrt1 pert of trle 
ffnlftet•1 auc...,.ta. V1ltd c-.ertlOfta c•n11et lie-... 

"itftO..C ..... ,.. fnfo,..,, .. COftClf .... fn IN notN. 

(d) 19 

s 

S 126 838 
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TRADING NAME OF LICENSEE Elsinore's Atlant i s Casino Ho tel 

STATEMENTS OF CASH FLOWS 
FOR THE -2_ MONTHS ENDED Sept. 30 , 1988 and 1987 

(UNAUDITED) 
($ IN THOUSANDS) 

Description (c) 19 ~8 (b) 

Net Cash Provided (Used) By Operating Activities ..•••••••••••••••.• s 460 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities ••••••••••• , ••••••••• 
Proceeds from the sa 1 e of short-term investment securities ••..••• 
Purchase outflows for property and equipment .•••••••••••••••••••• (1 559) Proceeds from disposition of property and equipment •••.•••••.••.• 24 Purchase of casino reinvestment obligations •••••••••••••••••••••• (3 659) 
Purchase of other investments and loans/advances made ....•.•..... 
Proceeds from disposal of investments and collection 

of advances and long-term receivables .......................... 
Cash outflows to acquire business entities ....................... ........... ........... 

Net Cash Provided (Used) By Investing Actf v; ti es •••••••••.••••••••• ( S 194) 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt .•..•••••••.•.••.•• 
Payments to settle short-term debt .............................. 
Cash proceeds from issuance of long-term debt •••••••••••••••••••• 2 c:;1)0 
Costs of i ssuf ng debt •••••••••••••••••••••••••••••••••••••••••••• 
Payments to settle long-ter111 debt •••••••••••••••••••••••••••••••• 
Cash proceeds from issuing stock or capital contributions •••••••• 
Purchases of treasury stock •••••••.•••••••••••••••••••••••••••••• 
Payments of dividends or capital wi thdrawa 1 s ••••••••••••••••.••.• 
Increase in Current Portion ~td Dy~ ........... 
Affiliates Prior to Reorganization ........... 1,952 

Net Cash Provided (Used) By Fin•ncing Activities ••••••••••••••••••• 4,452 

Net Increase (Decrease) In Cash And Cash Equivalents ••••••••••••••• (282) 

Cash And Cash Equivalents At Be9tnntng Of Period .................. 10,841 

Cash And Cash Equivalents At End Of Period ••••••••••••••••••••••••• s 10,559 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period For: 
Interest (net of amount capita 1 i zed) •....•••••••.•. • • • • • • • • • •. • • • s 502 
Income taxes • .••.•.•••...• • • • • • • • • • • • • • • • • · • • • • • • • • · · • • • • • • • · · • • · s 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
12187 

(d) 19 87 

s 1,101 

(1 828) 
91 

(755) 

(2 492) 

-

1,689 
1,689 

(298) 

16,157 

s 15,859 

s 503 
$ 

I ' 
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TRAD ING NAME OF LICENSEE Elsino re Is Atlantis Ca s ino Hotel 

STATEMENTS OF CASH FLOWS 
FOR THE 9 MONTHS ENDED Sept. 30 , 19.fill and 19.§.? 

(UNAUDITED) 

Description 
(b) 

Net Cash Flows From Operating Activities: 

( S IN THOUSANDS) 

(c) 19 .]_8 (d) 19 87 

Net i ncome ( 1 oss). . • . • • . • • • • • • • • • • • • • • • • • • • • • • • • • . • • • . • • • • • • . . . • • S 1 7 54 7 S 1 7 t---"-=-:....r..a:;...:..:'-'------+-..;:_~""'-'-..L..:..W. ____ I Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment .•.••.•• .,__ ............ 7~1:.... ____ ...,_ __ -""-'..i.u;'-'-----Amortization of other assets................................... 3 027 .,_ _ ___......,:..:..;._ ___ -+ ___ __..,:ii..'-----
Amortization of debt discount or premium •.•.••••••••••••..••••• 1-----------+----------I Deferred income taxes - current ............................... . -------------------Deferred income taxes - noncurrent .•••..•••••••••..•••••••••••• 
(Gain) loss on disposition of property and equipment •••••••••.• 
(Gain) loss on casino reinvestment obligations ••••••••••••••••• 1----__......,.._ ___ --+-----""""'"'----(Gain) loss from other investment activities ••••••••••••••••••• 
Net (increase) decrease in receivables and patrona' 

Net ( increase) decrease in inventories ••••••••••••••••••••••••• 
Net ( increase) decrease in other current assets •••••••••••••••• 
Net ( increase) decrease in other assets .••.•••••••.•••••..•.••• 
Net increase (decrease) in accounts payables ••••••••••••••••••• 
Net increase (decrease) in other current liabilities 
excluding debt •••••••••••••••••••••••••••••••••••••••••••••••• ..,.. __ 1__,7_9_3 ____ --+--""'-"'l.....,;;9..a9..;9'-'-___ _ Net increase (decrease) fn other noncurrent liabilities 
e;,tCJ udi ng debt •• fAG:f~A~~- • .i,,q. i:,)..q};)i,u~i.~~. ~AAj~_q1;, P,,q ••• Chapter 11 Proceedings (Pre-ReorganizationJ.~;~,~~--------------------
Net of $7,611 in Items Incl. in Gain on ReA?:gani~ . ....,. _ _,;;5.....:::8~8~2=------+----=-l:l.L:::.6~2~4=-----Net Cash Provided (Used) By Operating Activities ........... ~~~A<?l:. __ s ___ 4_6,_0 _________ s_~l...o..;:l:.;:O;..:l=------

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTINC AND FINANCINC ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and equipaent •••••••••••••••••••••••••••••• s 2.554 s 1 A?A 
Less: Capital lease obligetions t ncurred •••••••••••••••••••••••• (995) 

Cash Outflows For Pro.,.rty And Equip111ent ••••••••••••••••••••••••••• s 1.559 s 1 A?A 

Acquisition Of Business Entities: 
Property and equipment acquired •••••••••••••••••••••••••••••••••• s s 
Goodwi 11 acquired •••••••••••••••••••••••••••••••••••••••••••••••• 
Net assets acquired other then cash, goodwi 11, and 
property and equt p,nent •••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • 

Long-term debt assunted ••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • 
Issuance of stock or capital f nvested •••••••••••••••••••••••••••• 

Cash Outflows To Acquire Business Entities •••••••.•••••.••••.•••••• s NIA. s Nin 

>tock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions •••••••••••••••• $116,892 s 
Less: Issuances to sett 1 e 1 ong ·term debt •••••••••••••••••••••••• (116,892) 

Consideration in acquisition of business entities ••••••••• 
Cash Proceeds From Issuing Stock Or Capital Contri buti ens •••••••••• s 0 s N/A 
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ELSINORE SHORE ASSOCIATES 

NOI'ES TO FINAOCIAL srATEMENI'S 

FOR 'IBE QUARTERS ENDED SE?I'EMBER 30, 1988 AND 1987 

1. Surnnary of significant accounting p::,licies: 
Organization and tusiness: 

Elsinore Shore Associates (ESA or the Partnership), a general f;)artnership, was formed April 24, 1979 by its partners. Elsub Corporation (Elsub), a wholly owned subsidiary of Elsinore Corporation (Elsinore) and Elsinore of Atlantic City (EAC), a limited partnership whose general partner is Elsi~ore of New Jersey, Inc. (ENJ), then a wholly-owned subsidiary of Playboy Enterprises, Inc. (PEI). '!he Partnership was formed to canplete construction of, own and operate a 500 roan hotel casino ~lex (The Atlantis casino Hotel, formerly the Playboy Hotel and casino) in Atlantic City, New Jersey. ESA, Elsub, EAC and ENJ were operating as debtors-in-p::,ssession as well as Elsinore Finance Corporation, a wholly-c,,,med sub-sidiary of Elsinore (EFC) (collectively, the Debtors) under Chapter 11 of the Bankruptcy Code until September 30, 1988 (Note 2). 
As a result of the consumnation of the Plan (hereinafter defined) .(Note 2), PEI becalYW= a 15% owner of Elsub. mJ an 84.3% interest in F.AC, which, 1n turn, owns 54.3% of the Partnership. PEI effectively owns approximately 14% of the Partnership while Elsinore controls approximately 78%. 

Elsinore has engaged an investment banking firm as advisor in the disp::,si-tion of its equity interests in the Partnership. 
Basis of presentation: 

The financial statements have been prepared on the basis of principles of accounting applicable to a going concern. Acc-ordingly, except as described in Note 4, they do not give effect to adJus~nts, if any, that may be necessary should the Partnership be unable to continue as a going concern and, therefore, be required to realize its assets and liquidate and/or reclassify its liabilities, contingent obligations and ccmni~nts in other than the normal course of business and at aroounts or terms different fran those reflected in the financial statements. 'lbe continuation of ESA as a going concern is contingent upon, arrong other factors, its ability to renew annually its plenary casino license which expires April 14, 1989 and ~ly with licensing conditions inp)sed by the ax:, and, in addition, generate sufficient cash flow £ran operations until the sale or other disposition of the Atlantis is effected. 

-1-
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ELSINORE SHORE ASSOCIATES 

~F.S ID FINANCIAL STATIMENI'S 

FOR niE QUARTERS ENDED SE?I'EMBER 30, 1988 .a.ND 1987 

1. Surrma.ry of significant accounting policies (continued): 

Accounting for casino revenues and prarotional allowances: 

In accordance with industry practice, the Partnership recognizes as casino 
revenue the net win frcrn gaming activities, which is the difference between 
certain gaming wins and losses. Revenues include the retail value of 
accamodat1ons. focxi and beverage and other goods or services furnished 
without charge to certain patrons. 'The retail value of these prarot1onal 
allowances 1s deducted frcrn revenues, and the cost is charged to costs and 
expenses. 

Deferred financing costs: 

Deferred financing costs. included in other assets, are arrort1zed over the 
life of the related indebtedness. 

Inventories: 

Inventories are stated at cost. 

Food and beverage provisions 
Gift shop merchandise 
Supplies 

Property and equitxnent and depreciation: 

1988 1987 
( In thousands-) -

$ 597 s 543 
147 93 
963 754 --

$1,707 Sl,390 -- =•-~- =-- ---

Property and equitxnent are stated at cost with the exception of building 
and improvements, for which a net realizable value allowance is provided 
(Note 4). Depreciation is provided by the straight-line method over the 
estimated useful lives. 

Inca-re taxes: 

Pursuant to the State of New Jersey's Casino Control Act, the Partnership, 
is liable for corporate incare taxes to the State of New Jersey. However , 
no provision for state incare taxes has been recorded as the Partnership 
has incurred losses for tax purposes. 

No provision has been made for Federal incare taxes because incare taxes 
(benefits) are the liabilities (assets) of thE" Partners. 

-2-
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ELSINORE SHORE ASSOCIATES 

OCYI'ES ID FINANCIAL srATEMENI'S 

!:-"'OR OOARTERS ENDED SEPID-1BER 30, 1988 AND 1987 

2. Chapter 11 proceedings: 

Pr.irrarily as a result of the filing of an involuntary petition for reorgan-ization against Elsub, under Chapter 11 of the United States Bankruptcy Cede (Code), the Partnership filed a voluntary petition for reorganization :..mder Chapter 11 of the Code on November 14, 1985. Since then. the 
Partnership has been authorized to continue to operate its business as a debtor-in-possession, subJect to the control and supervision of the United States Bankruptcy Court, District of New Jersey (Bankruptcy Court). 

After receiving requisite approvals fran the Bankruptcy Court and creditors, an order confirming the Third ArrPnded Joint Plan of Reorganization, as 
rro::lified, (Plan) was entered on June 30, 1988. Transactions conterr;,lated by the Plan were consumnated on September 30, 1988, (the "Effective Date"). MaJor features oi the Plan include: 

0 

0 

0 

$20,000,000 of the $40,000,000 of new institutional borr01Nings by 
Elsinore and $55,000,000 of the 15 1/2% New Senior Mortgage Bonds due 1999 (the New Bonds) together with $15,000,000 oi proceeds fran the sale of Hyatt Lake Tahoe Hotel and casino (owned by Hyatt 
Tahoe, Inc., a wholly-owned subsidiary of Elsinore) were used to 
effectively redeem $90,000,000 of existing 15 1/2% Senior Mortgage 
Bonds due 1999 ( the "Bonds"). 

Satisfaction of interest on the Bonds, evidenced by the Coupons attached to the New Bonds (collectively the "Coupons") and sane 
future interest payments on the New Bonds, in cash by EFC or by 
Elsinore, at the option of Elsinore, in shares ot Elsinore's camon Stock, no par value (the "CCJmon Stock"), pursuant to a camon 
Stock Formula contained in the New Bonds and the Coupons. 'Ihe 
election was made by the carpany to satisfy the interest due 
November 1. 1988 pursuant to the New Bonds and the 1988 Coupon, 
with the issuance of Camon StOCJ<. 

Payments to unsecured creditors of ESA of approximately $1,500,000 
and $6,750,000 in cash and notes, respectively. In partial satis-
faction of various obligations and other claims, Playboy Enter-
prises, Inc. ("PEI"), one of the unsecured creditors, also received such number oi shares of New Elsub carmon StocK (as defined in the 
Plan) to constitute 15% of the camion Stock of Elsub on the Effec-
tive Date. 

-3-



ELSINORE SHORE A.SSCX:IATES 

~ES TO FINAOCIAL srATEMENrs 

FOR 'IHE QUARTERS ENDED SEPr™BER 30, 1988 AND 1987 

2. Chapter 11 proceedings (continued): 
0 

0 

0 

Receipt by Elsinore of a note in the approximate principal arrount 
of $60,000,000 (the "Elsinore Note") for interest and principal 
payments made on behalf of ESA. on the Bonds and other debt, wtuch 
1s subordinate in payrrent to the rights of the New Bonds and 
priority notes issued pursuant to the Plan, and a subrogation claim 
for the $15,000,000 partial redemption of New Bonds, which 1s 
subordinate in payment to the rights of the New Bonds. 

Issuance by Elsi~ore on the Effective Date of 8,955,140 shares of 
Ccmron Stock to the holders of the Bonds in satisfaction of 
interest on the Bonds for the period July 1, 1986 to December 31, 
1986 ($8,912,500). 

Elsinore is no longer obligated to provide financial or other sup-
port to any of its subsidiaries that were in reorganization except 
to the extent that the New Jersey Casino Control carmission (the 
"CCC") requires, and the new institutional lenders permit such sup-
port. The Ccrnpany's obligations with respect to guaranteed payment 
of the principal and interest on the N€'w' Bonds and the Coupons is 
now limited solely to the issuance of Crnlron Stock pursuant to a 
Ccmron Stoc.K. Fonrula contained in the New Bonds and Coupons. 

3. Prepaid Expenses 

Insurance 
Slot machine tax 
Advertising 
Contracts 
Other 

-4-

1988 
--(in 

$ 263 
523 

53 
115 
147 --

$1,101 ------ -

1987 
thousands) -

$ 322 
525 

92 
98 
20 

$1,057 :r- -~ - -
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ELSINORE SHORE ASSCX:I~TF.S 

OCfI'E'S 'ID FINA."1<:IAL srATEMENrS 

FOR 'IRE QUARTERS ENDED SEPI'EMBER 30, 1988 AND 1987 

4. Property and equiprrent: 

Land 
Buildings and improverrents 
Furniture, fixtures and equiprrent 

Accumulated depreciation 
Reserve for devaluation of building 

& iroprovemen ts 

China, glass, silver. linen, net 

Total property and equiprrent (net) 

1988 
( in 

$ 11,121 
146,046 

30 .111 
$187 .278 

(56,440) 

(12,737) 
$118,101 

851 

$118,952 -- - ---·- -

1987 
thousand~ 

$ 11,121 
138. 981 

34,434 
$184,536 

(48.980) 

(12,737) 
$122,819 

889 

$123,708 -z----:---~-
During 1986, an independent appraisal was conducted to determine the current 
marKet value of the wilding and irrproverrents catt:>rising the hotel casino 
canplex. The appraisal resulted in an estimated market value of 
$12,737,000 less than the net bcok value of the Partnership's property. 
Accordingly, a reserve was established to reduce th€- carrying value of 
these assets at December 31, 1986 to l'IOre closely approximate the appraised 
value, with a corresponding charge against q:,erations. 

5. Other Accrued Expenses: 

Taxes other than inccme 
Payroll 
Progressive Jackpot 
Benefits 
Chapter 11 expenses 
Other 

6. Other current Liabilities: 

Reinvestment obligation 
Unredeemed chips 
Slot tokens 
Other 
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1988 
--(in 

$ 895 
1,149 

989 
1,502 
2,194 
1,112 

$ 7.835 ~-~--r-~-

1988 
(in 

s 313 
240 
294 
389 

$ 1,236 -~--:a-~-~-

1987 
thousand~ 

$ 939 
686 
683 

1,389 
1,001 
1,416 

$ 6,114 ~-~-----

1987 
thousands-r-

s 254 
199 
243 
409 

$ l,10~ 
-:::r . -- - ·-- . -
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EL.SINORE SHORE ASSOCIATES 

tUI'ES 'ID FINAOCIAL srAT™ENTS 

FOR 'IHE QUARTERS ENDED SEPTEMBER 30. 1988 AND 1987 

7. IDng Term Debt: 

Under provisions of the Code. Judicial and certain other actions against the Partnership cannot be cacm:?nced or rontinued for events occurring prior to the filing of the petition for reorganization without prior approval of the sanxruptcy Court. Substantially all liabilities due as of the date of 
filing such petition are subJect to discharge under the Plan. Creditors and other parties in i~terest have asserted claims that differ in arrount and priority fran the liabilities recorded as of the filing date. These differences are substantial and have been or will be resolved either by negotiation or by orders of the Bankruptcy Court. 

As rontemplated by the Plan, ESA entered into certain notes and agre€'1T'ents on the Effective Date in satisfaction of Allowed Claims (as defined in the Plan). Liabilities previously classified as subJect to Olapter 11 pro-ceedings have become restructured as described below. 

I.Dng Term Debt - Due to Affiliates 

Long term debt - due to affiliates as of September 30, 1988 consisted of 
the following: 

Elsinore Finance Corporation: 
- Note payable ( A) $ 55,000 
- Note payable ( A) 15,000 
- Subordinated note payable (B) 59,791 
- Deferred interest payable (A) 12,103 

Elsinore Corporation: 
- Working capital loan CC) 2,500 

Less: Current portion 2,500) 

$141,894 ~-~--T--

-6-



ELSINORE SHORE A.SSCX:IATF..S 

tUI'FS TO FINAOCIAL SI'ATEMENI'S 

FOR '!HE QUARTERS ENDED SEPI'EMBER 30, 1988 AND 1987 

7. Long Term Debt (continued): 

(A) A $70,000,000 note with attached coupon of $12,103,000 to EFC 
(the "New ESA Note"). Interest on the new ESA Note is due semi-
annually at a rate of 15 1/2%; however, by virtue or the Elsinore 
$15,000,000 Subrogation Claim, only interest on $55,000,000 will 
be paid currently, with the balance accrued and paid on the fifth 
anniversary of the effective date. Principal repayment terms are 
substantially sirnilary to those of the New Bonds. The New ESA 
Note is secured by a rrortgage and security interest encumbering 
the Atlantis, the Atlantis Improvements and the Additional 
Collateral (all as defined in the indenture pursuant to which the 
New Bonds were issued, the "New Indenture") which includes all 
land, buildings and improvements and all furniture, furnishings, 
operating equipnent and supplies, fixtures and machinery. The 
liens and security interests granted under the Security Documents 
(defined in the New Indenture) relating to the Additional 
Collateral are subordinate and Junior to liens and security 
interests granted to repay up to $5,000,000 in principa.L anount of 
the Working capital Loan (hereinafter defined) together with 
interest and fees, costs and expenses thereon or payable in con-
nection therewith. 

Prior to the Effective Date ESA had issued its note to EFC secured 
by a rrortgage on the Atlantis, which collaterallzed oonds issued 
by EFC. These bonds were effectively redeerred with cash and with 
the issuance of the New Bonds by EFC on the Effective Date. The 
Plan and New Indenture provide for interest at a rate of 10% on 
the outstanding principal balance of the New Bonds fran the Effec-
tive Date to be paid optionally in cash by EFC or in Ccmron Stock 
by Elsinore, at the sole election of Elsinore, semi-annually until 
December 31, 1988 and for the period January 1, 1989 through 
November 30, 1989 payable semi-annually only in cash. Addition-
ally the Plan and the New Indenture provide for interest at a rate 
of 5 1/21 on the outstanding principal balance of the New Bonds 
for the period c:cmnencing on the Effective Date through November 30. 
1989 to be paid at any time prior to December 1, 1989 either in 
cash by EFC or in Camon Stock by Elsinore at Elsinore's sole 
election; provided, however, that to the extent such deferred 
interest is not paid prior to December 1, 1989. such unpaid 
interest shall be payable only by Elsinore in Camon Stock on 
December 1, 1989. Interest at a rate of 15 1/2% is payable semi-
annually only in cash for the period catmencing IP-cember l, 1989 
and thereafter. All Ccmron Stock issued in satisfaction of 
interest on the New Bonds will be issued p.irsuant to Elsinore's 
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ELSINORE SHORE ASSCX:IATE.5 

NCf!'ES 'ID FINANCIAL STATEMENTS 

FDR nIE QUARTERS ENDED SEPI'EMBER 30, 1988 AND 1987 

7. Long Tenn Debt (continued): 

guarantee in accordance with the camon Stock Formula contained in 
the New Bonds. The Coupons (attached to the New Bonds) are 
payable q,tionally in cash by EFC or in Ccrrtron Stoc~ by Elsinore 
at the sole election of Elsinore pursuant to the Ccmoon Stock 
Formula contained in the Coupons. The 1989 Coupon i3 optionally 
payable any tune prior to December 1. 1989 either in cash by EFC 
or in catm:>n Stock by Elsinore, however, if not paid prior to 
December 1, 1989, the 19~9 Coupon shall be satisfied only with the 
issuance of cam-on Stock by the Canpany on December 1, 1989. The 
election was made by the Ccxnpany to satisfy the interest payrrent 
due November 1, 1988 on the New Bonds and payment of the 1988 
Coupon \Ii th the issuance of camon Stock. 

The New ESA Note and rrortgage are assigned to and held by U.S. 
Trust canpany of New York (the "Indenture Trustee") for the bene-
fit of the holders of the New Bonds, until all principal and 
interest on the New Bonds have been paid in full. 

The New Bonds are redeemable on or after the Effective Date at the 
option of EFC, in whole or in part, together with accrued 
interest. The redemption price prior to December 1, 1989 is 100% 
of face value and for the twelve rronth period beginning December 
1, 1989 is 106% of face value and decreases thereafter to 100% of 
race value in 1994 and thereafter. Prior thereto. under certain 
circumstances, mandatory partial redemptions are required in the 
event of the sale of any real property consisting of the 
Additional Collateral within 60 days following the consumnation of 
such sale and, if the Atlantis is sold or otherwi3e disposed of to 
a person other than a Qualified Purchaser (as defined in the New 
Indenture), EFC shall redeem all of the outstanding New Bonds as 
provided in the New Bonds and the Ne\1 Indenture within 60 days 
.following the C'Onsurnnation of such sale. Sinking fund payments. 
sufficient to retire annually approximately $4 million principal 
arrount of New Bonds carrrence May 1992 through November 1993 and 
coomencing May 1994 and thereafter such sinking fund payments 
increase to retire annually approximately $9.6 million principal 
arrount of New Bonds. EFC may, fran time to time, reduce the prin-
cipal aroount of New Bonds required to be redeerl'E'd pursuant to the 
sinking fund payments discussed above, by the principal arrount of 
all redemptions of New Bonds, (including the $15,000,000 redemp-
tion in ronnection with the sale of the Hyatt Lake Tahoe) other 
than redemptions pursuant to the ordinary mandatory redemptions. 

-8-



ELSINORE SHORE ASSOCIATES 

t-OTES 'ID FINANCIAL srATEMENTS 

FDR 'IBE QUARTERS F.NDED SEPTEMBER 30, 1988 AND 1987 

7. wng Term Debt (continued): 

(8) A 9% note to EFC in the principal arrount of $59,791,000 (the "EFC 
Note") due on the sale of the Atlantis which is subordinate and 
Junior in all respects including right of payrrent to the Superior Indebtedness (as defined in the EFC Note). During the first five 
years interest is payable only frcrn Excess Cash Flow (as defined in the Plan). Any interest not paid shall be deferred and paid in five equal install.m?nts ccmnencing on the sixth anniversary of the 
Effective Date. Upon the sale of the Atlantis, arrounts available 
to pay the EFC Note will be shared such that $.80 will be applied to payment of the EFC Note, $.10 will be applied to payrrent of the 
Fidelity Parity Note (hereinafter defined) and $.10 will oe 
applied to payrrent of the Playboy Parity Note (hereinafter de-
fined) until the Playboy Parity has been satisfied in full, at 
which time $.90 will be applied to payrrent of the EFC Note and 
$.10 will be applied to payrrent of the Fidelity Parity Note until the Fidelity Parity Note has been satisfied in full. 

(C) A promissory note at a rate of prime plus 2% evidencing advances frcrn Elsinore for working capital purposes up to a maxunurn prin-
cipal arrount of $7,000,000 (the "Working Capital Loan"). The pro-
vision of such Working Capital Loan by Elsinore is required 
pursuant to a condition placed by the ax: on ESA's casino license. 
On the Effective Date, the ~y advanced $2,500,000 pursuant to the Plan. Interest on the outstanding principal balance of the 
Working Capital Loan is payable rronthly and the principal is due 
upon notice by Elsinore. 

Aggregate annual maturities of long term debt - due to affiliates are as 
follows: 

Year ending December 31 Alrount ---
1989 $ 
1990 
1991 
1992 4,000 
1993 4,000 
Thereafter 133,894 

$ 141,894 .. - .. T--- -
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ELSINORE SHORE ASSCCIA~.....S 

r-urES 'ID FINANCIAL STATEMENI'S 

FDR 'I1iE QUARTERS ENDED SEPI'EMBER 30. 1988 AND 1987 

7. Long Term Debt (continued) : 

InLerest charges fran affiliates for the nine rronths ended SE'ptember 30 , 1988 and 1987 were as follows: 

EFC 
Elsinore 

Total 

Long Term Debt - Due to Others 

1988 1987 
(In thousands) 

$10,463 
317 

$10,780 

$10,463 
199 

$10,622 

Long term debt - due to others as of September 30, 1988 consisted of the 
following: 

1988 

Playboy Enterprises, Inc. (~) $ 1,500 
First Fidelity Bank (B) 4,250 
Trade creditors (C) 2,154 
Casino ~einvestrrent Developrent 

Authority (D) 6,286 
City of Atlantic City (E) 2,023 
Various federal and state agencies (F) 1,004 
Georgia Avenue m::>rtgages CG> -5, 940 
Capitalized leases (H) 764 

23,921 

Less: Current portion 2,155) 

$ 21,766 ----~ -- -

(A) 1wo 9% notes £ran ESA to PEI each in the principal am:>unt of 
$750,000 (the "Playboy Priority Note" and the "Playboy Parity 
Note"). The entire principal axrount of the Playboy Priority Note 
is payable on the earlier of the sale of the Atlantis or the f-ifth 
anniversary of the Effective Date. 'Ibe Playboy Parity Note is 
payable in five equal installments of principal cc:mnencing on the 
sixth anniversary of the Effective Date. During the first five 

-10-
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ELSINORE SHORE ASSOCIATES 

OCII'ES TJ FI~IAL STATEMENTS 

FOR THE QUARTERS ENDED SEPTEMBER 30, 1988 AND 1987 

7. Long Term Debt (continued) : 

years, interest on the Pl~yboy Prior.ity Note and Playboy Parity 
Note is payable only fran Excess cash Flow. 'Any interest not paid 
shall be deferred and paid in five equal installments carrnencing 
on the sixth anniversary of the Effective Date. PEI also received 
on the Effective Date 15% of the Elsub Camon Stock and approxi-
mately $500,000 in cash. 

(8) 9% notes fran ESA to First Fidelity Bank National Association, 
New Jersey. One note in the principal arrount of $2,150,000 (the 
"Fidelity Priority Note"), of wtuch the entire principal arrount is 
payable on the earlier of the sale of the Atlantis or the fifth 
anniversary of the Effective Date, and one note in the principal 
arrount of $2,100,000 (the "Fidelity Parity Note"), payable in five 
equal annual installments of principal cam-encing on the sixth 
anniversary of the Effective Date. During the first five years, 
interest on the Fid~lity Priority Note and Fidelity Parity Note is 
payable only fran Excess cash Fla.-'. 'Any interest not pa.id shall 
be deferred and paid in five equal installments cc:xrmencing on the 
sixth anniversary of the Effective Date. 

(C) A 9% note £ran ESA in the principal arrount of $1,000,000 to unse-
cured creditors (the "Trade Note") of which the entire principal 
arrount is payable on the earlier of the sale of the Atlantis or 
the t:ifth anniversary of the Effective Date. During the first 
five years, interest on the Trade Note is payable only fran Excess 
cash Flow. 'Any interest not paid shall be deferred and paid in 
five equal installments catmencing on the sixth anniversary of the 
Effective Date. Aaiitionally, in accordance with the Plan. unse-
cured creditors will receive approximately $1,000,000 in cash. 

(D) 'An agreement was entered into on the Effective Date by ESA with 
the casino Reinvestment Authority ("CRDl\") regarding payrrent of 
pre-petition investment obligatio~s. The agreement provides for 
the approximate principal am::>unt of $6,286,000 plus interest on 
the unpaid principal at a rate of 2%, to be paid quarterly over 
approximately eight years. Principal installments approximate 
$625,000 per annum through 1993. 

(E) An agreement was entered into on the effective date by ESA with 
the City of Atlantic City regarding payrrent of pre-petition pro-
perty taxes. The agreement provides for the approximate principal 
amount of $2,023,000 plus interest at a rate of 9.5% to be paid 
quarterly over seven years, with interest only payable during the 
first three years. 

-11-

' I 



ELSI:ORE SHORE ASSCX:IA'TES 

"Ur.ES 'ID FINJ\OCIAL STATEMENI'S 

FOR nIE QUARTERS ENDED SEPI'01BER 30 , 1988 AND 1987 

7 . Long Term Debt (continued): 

CF) Consists of payroll, sal~s and gross revenue taxes payable quar-
terly with interest (9.5 - 10%) over periods up to six years 
fran the Effective Date. 

CG) In connection with the acquisition of additional land and improve-ments in Atlantic City during 1983, the Partnership assuned/ issued 
additional rrortgage notes. Terms were m:xiified on the Effective 
Date pursuant to the Plan. 

Stated interest rate 
Principal balance face arrount 
Less unam::>rtlzed discount based 
on impnted interest 0£ 12% 

Installment payments 
Frequency 
Due date 
Final payment 

Note A 
(In 

7½% 
$252 

13 
S 239 

S 8 
quarterly 
11/01/99 
$ 8 

Note 8 
thousands) 

7H 
$6,024 

323 
$~, 701 

$ 63 
rronthly 
9/28/99 
$1,357 

CH) Various capitalized lease obligations covering equipm?nt. 
Installments are payable rronthly with interest ranging between 
12.5% through 21.75%. 

Aggregate annual maturities of long term debt - due others are as follows: 

Year ending December 31 
1989 
1990 
1991 
1992 
1993 
Thereafter 

-12-

Arrount 
$1,107 

1,205 
1,276 
1,465 
5,462 

11,921 
$22,436 



ELSINORE SHORE ASSOCIATES 

t-Ul'E'S 'ID FINAOCIAL srATEMENI'S 

FOR THE QUARTERS ENDED SEPI'EMBER 30, 1988 AND 1987 

8. Carmitments and C'Ontingencies: 

a. Claims and lawsuits: 

The Partnership is party to various clauns and lawsuits arising in the 
normal C'Ourse of business. Those clauns and lawsuits filed prior to the 
filing of the voluntary petition have been stayed by the Chapter 11 pro-
ceedings. While the arrounts claimed are substantial, the ultimate liabi-
lity with respect to such claims cannot be determined. Managenent is or 
the opinion that the resolution of these matters will not materially 
af fect the Partnership's financial position or results of operation. 
Certain litigation disclosed in prior financial staterrents which is no 
longer disclosed has been withdrawn or settled in C'OnJunction with C'On-
sumnation of the Plan. 

b. ESA entered into an agreerrent on the Effective Date with Elsinore (the 
"Parent Services Agreerrent") pursuant to which Elsinore. or a subsidiary 
thereof, will provide certain services to ESA for a fixed rronthly fee of 
$50,000 to be accrued but not paid during the first 26 rronths and 
thereafter a fe€' equal to the greater of $50,000 per rronth or one percent 
of gross revenue to be made current and paid currently thereafter by ESA, 
only if interest is paid currently on the New bonds (Note 7) in cash. 

Prior to the Effective Date, Elsinore charged the Partnership for fees 
equal to actual C'Osts incurred including payroll, travel and other admin-
istrative overhead. Charges fran affiliates for the nine rronths ending 
September 30, 1988 and 1987 were $336,000 and $318.000, respectively. 

c. Lease ccmnitrrents: 

SubJect to the effects of the Chapter 11 proceedings, future minimum ren-
tal payments at September 30, 1988, under agreements classified as 
q;:ierating leases with an initial or remaining noncancellable lease term 
in excess of ooe year , are as follows: 

Year Fnding September 30 

1989 
1990 
1991 
1992 
1993 
Thereafter 

Am:>unt 
(in thousands) 

$ 301 
287 
221 
158 
159 

4,238 

Rent expense charged to operations for the nine rronths ended September 30 , 
1988 and 1987 was $668,000 and $794,000. respectively. 
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ELSINORE SHORE ASSOCIATES 

NOI'ES ID FINANCIAL ST~:rEMENTS 

FOR THE QUARTERS ENDED SEPTEMBER 30, 1988 .r.JID 1987 

8. Ccmnitments and contingencies (continued): 

d. Pension plans: 

The Partnership makes contributions to several multi-employer defined 
benefits pension plans covering substantially all unionized employees. 
Arrounts charged against operations and contributed to the Plan for the 
nine rronths ended September 30. 1988 and 1987 arrounted to $190.000 and 
$210,000, respectively. Information from the Plan's administrators is 
not sufficient to permit the Partnership to determine its share of 
unfunded vested benefits, if any. 

e. License renewal and conditions: 

Qn ~.pril 14. 1988, the CCC renewed the Partnership's casino license for 
a period or one year. As conditions of licensure, the Partnership is 
required, arrong other things to 1) maintain a minimum casino cash 
balance, and 2) dedicate funds necessary to satisfy its outstanding 
progressive JacKpot liability, current payroll, related taxes and bene-
fits, and unpaid CCC license fees and taxes. The Partnership is also 
required to obtain CCC approval prior to securing new financing or 
entering into certain agr~nts. Additionally, Elsinore was required 
to make available to the Partnership a $7,000,000 line of credit. If 
certain of the conditions are not maintained, the CCC has the authority 
to reopen the licensing hearings. 

ESA's current license expires on April 14, 1989. As part of the renewal 
process, each licensee must denonstrate by clear and convincing evidence 
its financial stability, integrity and responsibility, in addition to 
derronstrating sufficient business ability and casino experience to 
establish the lil<elihood of rraintaining a successful casino operation. 

f. Self-insured employee benefit plan: 

In August, 1987, the Partnership implemented a self-funded health 
insurance program covering all non-union employees. The Partnership is 
at risk for the first $50,000 of claims per employee; claims in excess 
of $50,000 are _reinsured by third party carriers. At September 30, 
1988 and 1987, the Partnership has reserved $283,000 and $278,000 
respectively, for estimated incurred but unreported claims. 

9. Casino reinvestment obligation 

The New Jersey Casino Act (Act) originally provided for an "inve3tment 
obligation" or "investment alternative tax" of 2% or a licensee's gross 
casino revenues, for each calendar year in which revenues exceed its 
"cumulative investments", as defined in the Act. A licensee has five years 
£ran the end of each calendar year to satisfy this investm:>nt obligation. 

-14-
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ELSI~CRE SHORE l\SSCX:IATES 

NCtrES 'ID FINANCIAL STATEMENTS 

FOR '!HE QUARTERS ENDED SEPI'EMBER 30, 1988 AND 1987 

9. Casino reinvestment obligation (continued): 

During December 1984, the New Jersey State Legislature adopted substantive 
amendm?.nts to the Act. The am?ndmE>nts established a Casino Reinvestment 
Developrrent Authority (CRDA) and provides for a 2.5% tax on casino gross 
revenues, payable quarterly, unless a licensee receives approval of its 
reinvestment proJect by the CRDA, in which case the reinvestment obligation 
is reduced to 1.25% of gross revenues. The CRDA is authorized to issue 
bonds, which are considered to be approved reinvestment proJects, and 
qualify for the 1.25% rate. 

On April 30, 1986, the Partnership entered into a contract with the CRDA to 
purchase the aforementioned bonds as they are issued by the CRDA. In the 
interim, the Partnership has deposited its post-1983 reinvestrrent funds 
with the State Treasurer. The State has agreed to pay interest on the 
reinvestment deposits at a rate approxunating one third less than market. 
The bonds are also expected to bear interest at less than market. with the 
discount changing with marKet conditions, until the bonds are issued. 

As part of the Plan, the Partnership has entered into a consent order with 
the CRDA, which was approved by the Bankruptcy Court on March 24, 1988. 
The agreernent provides that the Partnership will satisfy its $6,286,299 
pre-petition tax obligation in annual installrrents (payable quarterly), 
not later than 1996. 

The Partnership's net investment at September 30, 1988 and 1987 consists or 
( in thousands) : 

Atlantic City Housing ProJect Bonds-due 2028, 
6.07-6.14% per annum interest rate, face anount 
Deposits with the state 
Allowance for decrease in rnarKet value 

-15-

1988 

s 1,457 
10,678 

2,923) 

s 9,212 -~--':'"=~~ 

1987 

s 1,457 
4,106 
3,205) 

$ 2,358 
~~-~'=''='-
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ELSINORE SHORE ASSOCIATES 

TO FINANCIAL STATEMENI'S 

FOR 'lliE QUARTERS ENDED SEPTEMBER 30, 1988 1987 

10. Prcmotional Allowances and Expenses 

Prcmotional Allowances and Expenses consist of the following for the nine 
rronths ended September 30, 1988: 

P!"cmotional Allowance Pnxrotional Expense 
it of # of 
Recieients Alrount Rec1eients Arrount -----Rocms 33 .016 $ 1,017,000 

Food 437,057 3,108,000 
Beverage 2,113,591 3,135,000 
CUarters 629,022 $ 6,012,000 
Tokens 295,808 6,060,000 
Travel 195,766 1,999,000 
Theater 206,928 898,000 
Other 102,753 242,000 36,709 1, 179 . 000 Cl) 
Total 2,893,345 $ 8,400,000 1,157,305 $15,250,000 --- ----- -- - - - - - - - -·--- -:r- -------- a - . ---t- -- -
(1) Other Expense 

Sales & Prcmotion $ 828,000 
Other 351,000 

$1,179,000 -- - - ---- - - --
Prcmotional Allowances and Expenses consist of the following for the three 
rronths ended September 30, 1988: 

Rocms 
Food 
Beverage 
Quarters 
Toi<ens 
Travel 
Theater 
Other 
Total 

Prcmotional Allowance 
It of 
Recipients 

13,290 S 
149,506 
810,205 

58,221 
36,895 

1,068,117 $ 

Alrount 
375,000 
981,000 

1,170,000 

227,000 
83,000 

2,836,000 -- -- - - - -- - ~-- -- . ------· 

(1) Other Expense 

Sales & Prcmotion 
Other 

$ 338,000 
125,000 

S 463,000 

-16-

Prcmotional E?4?ense 
# oi 
Recieients Arrount 

52,391 $ 308,000 
295,808 6,060,000 
25,436 308,000 

11,206 463 ,ooo<ll 
384,841 s 7,139,000 - . - - - - - - -- ---



ELSINORE SHO~ ASSOCIATES 

OOTES 'IO FINANCIAL STATEMENT'S 

FOR IBE QUARTERS ENDED SEPTEMBER 30, 1988 AND 1987 

11. NonO!)E'rating income (expense> - net consists 
rronths ended September 30. 1988 and 1987: 

Interest Inccm? 
Chapter 11 Expenses (1) 
Other, Net 

'rol'AL 

of 

$ 
( 

($ 

the following 

1988 
503,000 $ 

2,608,000) ( 
94.000 ( 

2,011,000) ($ 

for the nine 

1987 
896~000 

2,828,000) 
403,000) 

2,335,000) -- -.- - -- - --- ---- - - - -- --
(1) Chapter 11 expenses represent costs associated with the 

banJr.ruptcy proceedings. These include fees ot the various pro-
fessionals providing accounting, consulting and legal services 
to the Partnership, and related administrative costs. 

12. Extraordinary item: 

In connection with the consi.mmation of the Plan and the restructuring of debt, the partnership fully arrortized its deferred costs assoc1.tted with 1984 rrortgage financing in the approxunate arrount of $2.9 million. Also in connection with the Plan, the Partnership has realized a gain a, the settlement of liabilities in the arrount of $6.9 million. Since certain clalIDS are not yet resolved, the gain is subJect to adJus~nt. These items have been recorded in the accarpanying statements of incane as 
extraordinary items. 
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ELSINORE SHORE ASSOCIATES 
NCYI'ES 'ID FINAOCIAL SI'ATEMENTS 

FOR 1lfE QUARTERS ENDED SEPI'EMBER 30, 1988 AND 1987 

13. Pro fornia financial infonration: 

The following pro for-ma condensed staterrent of operations of the 
Partnership, as of September 30, 1988, gives effect to the consunmation of 
the Plan as 1f it had occurred on January 1. 1988. The pro foC'it0 con-
densed state1n=nt has been prepared based upon the historical financial 
staterrents of the Partnership and nay not be indicative of the results 
that actually would have occurred if the Plan had been consunmated on the-
date indicated or which nay be attained in the future. The pro foC'it0 con -
densed statement of operations should be read in conJunction ~1th the 
accanpanying financial statenents. 

PROFORMA CJNDENSED STATEMENI' OF OPERATIONS 
FOR nIB NINE MJNmS ENDED SEPTEMBER 30, 1988 

c rn ·rnousANDS > 

Total revenue 

Costs and expenses 

Incane (loss) before depreciation 
and arrortization, charges fran 

Historical 

$ 75,310 

76,953 

affiliates, and interest ($ 1,643) 

5,716 
11,568 

Depreciation and anortization 
Interest 

Corporate overhead 

In<:'Cm:' (loss) fran operations 

Non-operating in<:'Cm:' (expense) 
net 

Investment alternative tax and 
related income (expense) 

Net income Closs) ($ 
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336 

19,263) 

2,011) 

266) 

21,540) 

Effect of 
Plan 

13,617 < 2) 
10,949)(2) 

450 C 1) 
336) (1) 

2,608) (3) 

Pro Fornia 

S 75,310 

76,953 

($ 1.643) 

5,716 
14,236 

450 

22.045) 

597 

266) 

($ 21,714) - - - - - -----

I I I 



EL.SINORE SHORE ASSOCIATES 
l'OI'ES 'ID FINAOCIAL STAT™ENI'S 

FOR 'I'HE QUARTERS ENDED SEPI'EMBER 30, 1988 AND 1987 

13. Proforma financial information: 

(1) To reflect the replacement oi $336,000 of parent company allocation of overhead expenses in 1988 with $450,000 of Elsinore Corporation rren-agement fees according to Parent Services AgreemE>nt. During the first 26 rrcnths. the fee shall be accrued but not paid and thereafter the fee shall be paid only if interest on the New Bonds, as defined in ESA's Plan of Reorganization. is then current and being paid in full in cash. 

(2) To reflect additional interest due partner and affiliates and others on the new debt issued under the Plan (including interest that will be deferred) and to eliminate expenses for interest due on liabilities subJect to Olapter 11 proceedings. 

(3) To eliminate administrative and other expenses attril::utable to Chapter 11 proceedings . 
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TRADING NAME OF LICENSEE Elsinore' S Atlantis Casino Hotel 

SCHEDULE OF RECEIVABLES ANO PATRONS' CHECKS 
Sept. 30 , 19 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE ALLOWANCE 

(b) (c) ( d) 
Patrons' Checks: s 

Undeposited patrons' checks ..................... 430 

Returned patrons' checks ........................ 1.141 
s 

Total patrons' checks ......................... 1.571 1 452 

Hotel Receivables ................................. 426 7 

Other- Receivables: . 
Receivables due fr-om officers and employees .••••• 1 

Receivables due from affi 1 i ates ................. 0 

Other- accounts and notes receivables ............ 247 

Total other- receivables ....................... 248 0 

Totals (Form 205) ••.••••••••••••••••••••••••••• • • • • s 2,245 s 1,459 

UNOEPOSITEO PATRONS' OfECKS ACTIVITY 
DESCRIPTION 

(a) 

Beginning Balance (Janu•r-y 1) ......................................................... 
Counter- checks issued (excludfn9 counter- checks issued through tr-•nsactions 

relating to consolidations, p.,.ti•l r-edempti ons, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks redeemed pr-for to depoaft (excluding the unredeemed portion of counter 
checks redeemed through p•rtf•l redemptions, and excluding checks redeemed 
through transactions r-el•tfng to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks collected through deposits ................................................... 
Checks transferred to returned checks ............................................... 
Other- adjustments ................................................................... 

Ending Balance ........................................................................ 
"Hold" Checks Included In Balance On Lfne 16 .......................................... 
Provision f"or Uncollectible Patrons' Checks ........................................... 
Provision As A Per-cent Of Counter- Checks Issued ....................................... 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

s 
119 

419 

. 

248 

s 786 

AMOUNT 
(h) 

$ 666 

11,151 

( 8,149 ) 
( ? F-41 ) 
( !:.iS!!:.i ) 

s ~JO 

s Q 
s 0 

0 '\ 

CCC-:40 
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STATEMENT OF CONFORMITY AND ACCURACY 

ST ATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
: ss. 

R. Bruce McKee , being duly sworn according to law upon my oath ______________ ......,......, ____ _ 
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity wi th 

Casino Control Comnission's Quarterly Report Instructions and Uniform Chart of 

.Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. lkll/4 
Signature 
R. Bruce McKee 

Vice President, Finance/Contro l ler 
Title 

Subscribed ind sworn to 
before IN thh H/ day 
of J.IN . , 198f 

.£.( 6. (l 40 
'--i'f gnature 

ANNE DALESSANDRO 
NOTARY PUil.iC Of NEW JERSEY 

11y Comllll$Slon Eapng July lO. 1989 

Basis of Authority 
to Take Oaths 

0548-11 
License Number 

On Behalf Of: 

Elsinore Shore Associates 
Casino Licensee 

CCC - 250 



TRADING NAME OF LICENSEE ATLANTIS CASINO HOTEL 

HOTEL STATISTICS 
FOR THE 9 MONTHS ENDED September 30 , 19 88 

MBIR OF NUMBER OF NUMBER OF AVER 
PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 500 I 14,971 I 9,321 I $ 53.87 62. 3 % 17,530 $ 28. 64 

FEBRUARY I 500 I 14,230 I 12,005 I $ 49.81 84.4 % 22,316 $ 26. 80 

MARCH 14 419 12 648 $ 44. 97 87. 7 % 24,693 $ 23. 02 

1ST QUARTER TOTALS 43.620 33,974 $ 49.12 77. 9 % 64,539 $ 25 .86 

APRIL I 500 I 14,708 I 12,581 I $ 63.26 85. 5 % 24,871 $ 32.00 

MAY I 500 I 15,165 I 12,046 I $ 65.18 79.4 % 23,668 $ 33 .17 

JUNE I 500 I 14.563 I 12,174 I $ 61.12 83.6 % 24,147 $ 30.81 

2ND QUARTER TOTALS 44.436 I 36,801 I $ 63.18 82 .8 % 72,686 $ 31. 99 

JULY I 500 I 15,121 I 13,521 I$ 70.75 89.4 % 27,038 $ 35. 38 

AUGUST I 500 15 203 12 245 $ 72. 65 80.5 % 24,205 $ 36.75 

SEPTEMBER I 14 718 12 061 $ 66. 50 81. 9% 23 359 $ 34.33 

3RD QUARTER TOTALS 45.042 37,827 $ 70. 01 84.0% 74,602 $ 35.50 

OCTOBER I I I I $ % $ 

NOVEMBER $ % $ 

DECEMBER $ % $ 

4TH UARTER TOTALS $ % $ 

ANNUAL TOTALS $ % $ 
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TRADING NAME OF LICENSEE Sands Hotel & Casino ----~-~------=--=="'-----------
LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED September 30, 19 M 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO, 

CCC-2O5 

CCC-21O 

CCC-215 

ccc-22O 

CCC-225 

CCC-235 

CCC-25O 

CCC-201 
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12 
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

BALANCE SHEETS 
September 30 19 88 AND 1987 -- --

DESCRIPTION 
(b) 

ASSETS 

(UNAUDITED) 
($ IN THOUSANDS) 

Current Assets: 
Ca sh •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Marketable securities 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 19 ~. $ 11, 728 ; 19 rr_, $ 11,366 ) ............ . 
Inventories •....•••......•.•... , ....................... ~• t,• .. 8 .... . Prepaid expenses and other current assets •••••••••••••••• ? .. ...... . 

Total current assets•••··••··•••••····•••········•••••····••··•·· 

Investments, Advances, And Receivables ···•••·•••···••·••·•~?~.~.j•••·· 
Property And Equipment - Net ••••••••••••••••••••••••••••••• ?~.~ ...... . 
Other Assets •••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • 

Total Assets .......................................................... 
LIABILITIES AND EQUITY 

$ 

$ 

Current Liabilities: $ 
Accounts pay ab 1 e •••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • 
Notes payable •••••••••••••••••••••••••••••••• • • •·•• • •• ••• • • • • • • ··•· • 
Current portion of long-term debt: 

Due to affiliates······••·••••·••··•··•••••·••··•••••••··•·•~•••·• 
Other •••••••••••••••••••••••••••••••••••••••••••••••• • ~<;> t.~ ...... . 

Income taxes payable and accrued··••·••·••••••••••••••·••••·•·•·•••• 
Other accrued expenses ••••••••••••••••••••••••••••••••• Rot.1:; .lO .... 
Other current liabilities ·•·•··•••••·•••••••••••••·•··•,ijQJ:~.ll. ••• 

Total current liabilities•·•··•••·••·•••••••·••••••····•··•••••••· 

Long-Term Debt: 
Due to affi 1 i ates ••.•••••••••••••••••••••••••.•••.••••• .N'OJ:J; .2 .... . 
Other •••••••••••••••••••••••••••••••••••••••.•••••••••• .N'OJ:t; .2 .... . 

Deferred Credits •••••••.••••••••••••••••••.••••••••••••••••••.••••••.• 
Other Liabilities••••••••••••••••···••••••·••••··••·••••·•••··•••••••· 
Co11111itments And Contingencies Note 5 

Total liabilities ••··•••••••••·•···••••••••••·••·•·••••••••·••••····•· 

5t0ckholders', Partners', Or Proprietor's Equity •••••••••••••••••••••• 

Total Liabilities And Equity .......................................... 

The ,cc~•ftyi"f noce1 er• en tnc .. ,,, Dirt of tfte 
'f"•"ctel ,c,c ..... c,. Valtd caalNPflOfll Clftl'lft. " .... 

,.it,,ovt wtf"f tnfo,..11111 conu1,,_ tn tN notn. 

$ 

(c) 19 (d) 19 §2__ 

$ 
15 914 15 886 

34,747 36,967 

12,298 7,491 

5,484 
$ 

5,772 

213 773 205 169 

21 659 25 516 

235 432 $ 230 685 

CCC- 2O5 
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TRAD I NG NAME OF LICENSEE Sands Hotel & Casino ------------------
STATEMENTS OF INCOME 

FOR THE Nine MONTHS ENDED September 4019 ~nd 19 87 

(UNAUDITED) 

Revenue: 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

Casino ............................................................ 
Rooms •.••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Food and beverage •......••..•..•.•.••••...•.•••••.••.. .•.••.•.••. 
Other .••.•.•••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Total revenue•···•·•··•••·······•···•·•·····•···•••••···•·•··•· 
Less: promotional allowances .•••••••••••••••••••••• Not~. l2 ..... 

Net revenue •••••••••••••••••••••••••••••••••••••..••••••••••••• 

Costs And Expenses: 
Cost of goods and services ........................................ 
Selling, general, and administrative•·••·•·•·••·•·······••·••···•• 
Provision for doubtful accounts···••·•••···•••·•·•••··••·••··••••• 

Tota 1 •••••••••••••••••••••••••••••••• , • • • • • • • • • • • • • • • • • • • • • • • • • 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ••••••••••••••••• 
Depreciation and amortization·····••·••••·•···••••••••··•••••····· 
Charges from affiliates: N 4 ote Interest .•.••.••.•.••••.. • • • • • • • • • • • • • • • • • • • • • • • · • · · · • • · · • · · · • • 

Management fees •••••••••••••••••••••••••••••••••• NAte ••• 4 •.... 
Other ..••••••.••••••••••..••••••••••••••••.• • • • • • • • • • • • • • • • • • • • 

Interest expense - external •••····••••••·••··••··••·•····••······· 
Income (Loss) From Operations .•..••••••••••••••.••..•••...••.•.•.••• 

Nonoperating income (expense) - net ••••••••••••••••• N.Qte •.• Q ••••• 
Investment alternative tax and related income (expense) - net •••••• 

Income (Loss) Before Income Taxes And Extraordinary ltems •••••• j•··•· 
Provision (Credit) for income taxes •••••••.•••••.••• ••.••.•.• 

Income (Loss) Before Extraordinary Items •••••••••••••••••••••••••••• 
Extraordinary i terns ( net of income taxes - Note 13 

(c) 19 88 

157 827 
7 359 

20 129 
5 237 

190 552 
17 785 

172 767 

77 481 
57 966 
2 458 

1 7 905 

34 862 
11 725 

(d) 19 87 

$ 

1 

17 0 
1 95 

15 15 

71 329 
49 646 
1 245 

122 220 

36 695 
10 390 

19.aa_, $ - ; 19..El, $ 1;603 ) ...................... . 
Net Income (Loss) ••••••••.••••••••••••..••••.•••.•.•••••....•.••.•.• t$======~:::'.~=====:::jt$'.:====~~=~====== 

The acce1a1t•"Y'"' nottl er• 1n tni..,-11 t•rt of tne 
ffneMtll ICICllll9f'tl. Velfd c ... rtaon• ClftftOC H .... 

•iCIMtUl 1,1atnt tnfor,qctOft conUt* In tfte nocn. 
CCC- 21O 
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4/86 

TRAD I NG NAME OF LICENSEE __ s_a_n_d_s_H_o_t_e_l_&_C.a_s_1:.:· n:..:..o:__ ____ _ 

STATEMENTS OF INCCME 
FOR THE THREE MONTHS ENDED S:ptari:er J) , 19 88 and 1987 

Revenue: 

DESCRIPTION 
(bl 

(UNAUDITED) 
($ IN THOUSANDS) 

Casino ............................................................ 
Rooms •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• , 
Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other ••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • 

Tota 1 revenue •••••••••••••••••••••••••••••••••••••••••••• ••••• 
Less: promot i ona 1 a 11 owances ......•••.•..•.••.••... NC?~~ .. ..... . 

Net revenue •••••••••••••••••••••••••••••••••••• • • • • • • • , • , • • • • • • 

Costs And Expenses: 
Cost of goods and services •••••••••••••••••••••••••••••••••••••••• 
Selling, general, and administrative••··•••·•••··••••••••··•••••·· 
Provision for doubtful accounts·•···••···•••••···••••··•···••••·•· 

Tota 1 •••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest •••••••••..•..... 

- Depreciation and amortization ··••·•••·•·•·••••••••••••··•••·•••··• 
Charges from affiliates: 

Interest •••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Management fees •••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • 
Other •••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Interest expense - external ·••·••··•·••·•••·•·••••••····•••··•···· 
Income (Loss) From Operations ••••••••••••••• • •·• • • • • • • •••· •• • • • • • • • • 

Nonoperating income (expense) - net••·••·••·•·••··•···••••·•••···• 
Investment alternative tax and related income (expense) - net •••••• 

Income (Loss) Before Income Taxes And Extraordinary Items ••••••••••.. 
Provision (Credit) for income taxes •.•••••..•••••••••...•••.••.... 

Income (Loss) Before Extraordinary Items ••••••••••••.•••••.•••••...• 
Extraordinary items (net of income taxes -

(c) 19 88 

28 830 
20 212 

969 
50 011 

15 040 
4 0-36 

5 635 
2 000 

476 
254 

3 398 
2 543 

855 

(d) 19 87 

$ 
52 626 

2 961 
6 541 
1 276 

63 404 
5 885 

57 519 

25 314 
17 868 

337 
43 519 

14 000 
3 248 

2 9 

19§.§_, s - • 19..§l, s 1,603 l ......... N.qt~ . .lJ .... . 
Net Income (Loss) ••••••••••••••·•·••··••·••·••··•··••·•••··•••·••··· 1-1,1~$:::.::.::.::.::.::::':::::.::.::.::.::.::.f_S~_-_-_-_-_ _,i_,...1_L..;_2.._L:,_.L._-_-_-_-

The 1cc0111P1nyfn9 notes ire 1n fnt .. r1l p1rt of the 
ffn1ncf1l 1t1t.....,,t1. V1lfd cQ111Nrf1on1 c1nnot be INde 

"ithout using fnfot'lllltion contained in the notn. 

CCC-215 



TRAD I NC NAME OF LICENSEE __ .;::S.;::a:.:.:na.;::da:as-=H.a::.o.a::.te=l--'&=-Ca,..,..,s .... 1..,· n....,o"'-------

ST A TEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

LI NE DESCR I PT I ON 

FOR THE Nine MONTHS ENDED S€p1:ati:er 3) , 19 8lL AND 19 .82 

(UNAUDITED) 
($ IN THOUSANDS) 

19 .8B_ 

(al (b) (c) SHARES (d) DOLLARS (e) SHARES 
No par value: 

Coornon Stock: . 100 authorized shares) $ 
Beginning balance (January 1) ••••••••••••• 100 3 00 

Sale of stock ••••••••••••••••••••••••••• 

--------------······· 4 Ending balance •••••••••••••••••••••••••••• 1 

5 

--1. 
7 
8 

9 
10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

Preferred Stock: 
Beginning balance (January 1) ··••·•·•·•••• 

Sale of stock ..•••.••••••••••...•••.••.. 

--------------······· 
Ending Balance·•·••·•·•••···••····•·••••·· 

Additional Paid-in Capital: 
Beginning balance (January 1) ••·•···•·•••• 

Dividends · · ... ·· 
Resjdual-Going Prjvate Cost.s .. .. 

Ending balance·••••··•··•••·••••···•••·•·· 
Treasury Stock: 

Beginning balance (January 1) ··•••••••···· 
Purchase of additional stock •••••••••••• 
Sale or retirement of stock .•••••••••••• 

Ending balance•·••··•···••··•••••··••••••• 
Subscriptions Receiva~le For 

Capital Stock: 
Beginning balance (January 1) ••••••••••••• 

--------------······· --------------······· Ending balance···•··•••••••••••·•••·••·••· 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) •••••··•••••• 

--------------······· --------------······· Ending balance••••••••·•••••··•••••••••••• 
Retained Earnings: 

Beginning balance (January 1) ••••••••••••• 
Prior period adjustments •••••••••••••••• 
Net income ( 1 os s) •••••••• • • • • • • • • • • • • • • • 
Dividends ••••••.•.•••••.•••••••••.• • • • • • 

Residual-Going Private Costs ••••••• 

--------------······· Ending balance··••••••••••••••·••••••••••• 
Ending Stockholders' 

Equity .••••••••••••••••••••••••••••••••••• 

I I - -- -Ill -I (1,775) I 
•• --1 579 -I 21,659 I -

The eccaa,1nyin9 not11 •r• •" fnt .. r•l part of trte 
f1n1nct11 1t1t ... nt1. V11fd cQ111Nrf1CN11 c1nnot 1M •tcte 

"ftltout u1in9 fnfor!NtfOft contatned tn tM notn. 

00 

19 az_ 

( f) DOLLARS 

$ 

00 

1,459 

:.1 

. . • • 

• 
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE Nine MONTHS ENDED Sept:ari:::er 3) • 19 AND 198 7 

(UNAUDITED) 
($ IN THOUSANDS) 

Not Applicable 
DESCRIPTION 

(b) (c) 

Invested Capital: $ 
Beginning balance (January 1 ) ...................................... 

Additional capital invested ...................................... ................................... 
Ending balance ..................................................... 

Accumulated Income (Loss): 
Beginning balance (January 1) ...................................... 

Prior period adjustments ......................................... 
Net income ( 1 oss) ................................................ ................................... 

Ending balance ..................................................... 
Capital Withdrawals: 

Beginning balance (January 1) ...................................... ( 

Additional capital withdrawals ................................... ( ................................... 
Ending balance ..................................................... ( 

Net Unrealized Loss bn Noncurrent 
Marketable Equity Securi ths: 
Beginning balance (January 1 ) ...................................... ( ................................... ................................... 
Ending balance ..................................................... ( 

Ending Partners' Or 
Proprietor's Equity ................................................ $ 

The 1ccC111P1nyi"9 notea 1re an fnt .. ral ~•rt of tt,e 
ffn1nct1l stat .. nta. Valfd cGa1Nrf1ona c1nnot c,e Macie 

,.ftt,out uafnt tnfor,qtfon conutned fn tM notH. 

19 (d) 19 --
$ 

) ( 
) ( 

) ( 

) ( 

) ( 

$ 

--

) 
) 

) 

) 

) 
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STATEMENTS OF CASH FLOWS 
FOR THE Nire MONTHS ENDED &pt:ari:er 3J, 1s€8 and 19~_7 

(UNAUDITED) 
($ IN THOUSANDS) 

Description (c) 19 88 
(b) 

Net Cash Provided (Used) By Operating Activities ••••••••••••••••••• s 2.730 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities ••••••••••••••••••••• 
Proceeds from the sale of short-term investment securities ••••••• 
Purchase outflows for property and equipment .•••••••••••••••••••• (11.183) 
Proceeds from disposition of property and equipment •••••••••••••• 
Purchase of casino reinvestment obligations .••••••••••••••••••••• (1 0/,1) 
Purchase of other investments and loans/advances made •••••••••••• 
Proceeds from disposal of investments and collection 

of advances and long-term receivables •••••••••••••••••••••••••• 
Cash outflows to acquire business entities ....................... 

Otbe:c: E11sbdnwn fo:c: :e:e&E ........... -
........... 

Net Cash Provided (Used) By Investing Acti vi ti es .......•....•..••.• (1),124) 

Cash Flows From Financing Activities: 
2,104 Cash proceeds from issuance of short-term debt ••.•••••.•.•••••••• 

Payments to settle short-term debt .............................. (37) 
Cash proceeds from issuance of long-term debt •.•.•••••••••••••••• 17.457 
Costs of issuing debt . .•..........•....•.......•....•..••... • • • • • 
Payments to settle long-term debt •••••••••••••••••••••••••••••••• ( 1. 850) 
Cash proceeds from issuing stock or capital contributions •••••••. 
Purchases of treasury stock ••••••.••••••..•..•••.••.•.•••.••••••. 
Payments of dividends or capital wi thdrawa 1 s •..••.•..•••••••... •. (1.617) 

Retirement of L/T Debt -........... 
OUier PusFiaown tor Equ1.Ey ........... -

Net Cash Provided (Used) By Financing Activities ••••••••••••••••••• 16.057 

Net Increase (Decrease) In Cash And Cash Equivalents ••••••••••••••• 3,663 

Cash And Cash Equivalents At Beginning Of Period .................. 12,251 

Cash And Cash Equivalents At End Of Period ••••••••••••••••••••••••• $ 15,914 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

(d) 19 87 

$ 1 q 1 Li.Ci 

(21 81Li.) 

(1 n1) 

(b/U) 

(24.277) 

-
(16,562) 
183.687 

-

(20.223) 
(137.226) 

670 
10,346 

5,214 

10,672 

$ 15,886 

Cash Paid During Period For: 
Interest (net of amount capitalized) ••••••••••••••••••••••••••••• _s ___ 1 ... 6 .... ,..,8 ... 9..,2.---~-s ___ 1_3,...._5.,..6-.8 __ 
Income taxes ••••••••••••••••••••••••••••••••••••••••••••••••••••• ..,_~$ ___ _._ ____ t-$'-------'--1 __ _ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

12Js1 
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TRADING NAME OF LICENSEE Sands Hotel & Casino ----------------
STATEMENTS OF CASH FLOWS 

FOR THE N:ire MONTHS ENDED Septari:er 3) , 19 88 and 19 .§} 
(UNAUDITED) 

Description 
(b) 

Net Cash Flows From Operating Activities: 

($ IN THOUSANDS) 

(c) 19 (d) 19 87 

Net income (loss) .•••••••••••••••.••••••••••••••••••••••••••••••• t-------..;;:.;;._;;,_ __ +~--__:::;'-1..::==-----$ 196 $ 1 431 
N on cash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment •••••••• 10 535 10 390 
Amortization of ~ther assets •.•.•••••••••••••••••••.•••••••.••. t----.;;;..L~r:::---+---------A mo rt i z at ion of debt discount or premium ••••••••••••••••••••••• 1------...,,,.;.--=------6----------D e f erred income taxes - current •••••••••••••••••••••••.••••••••• 1-----,"'='""~~....----l~----......::~---
Def er red income taxes - noncurrent ........................... .. 1------>..;...;<...;;;..;a.=....___---1~-----=~---

1 190 
2 0 
542 81 

7 681 406 
( Gain) loss on disposition of property and equipment ••••••••••• t------=-~---1~---------
(Gain) loss on casino reinvestment obligations ••••••••••••••••• 1------...;.....;..;;. __ ---1~---.a..l~-------748 
( Gain) loss from other investment activities ••••••••••••••••••• 1-------------1~---------
Net (increase) decrease in receivables and patrons' 

Net (increase) decrease in inventories ••••••••••••.•••••••.••.• 
3 191 

208 
checks •••••••••••••••••••••••••••••.•••••••••.•••.•.•••••••••• ...._ ___ .;;:..ii,.::.;:.:...------l.__---.::r..,...wu... __ _ 

Net (increase) decrease in other current assets •.•••••••••••••• 111 
Net (increase) decrease in other assets ........................ 1 301 
Net increase (decrease) in accounts payables ••••••••••••••••••• 3 131 
Net increase (decrease) in other current liabilities 

1 046 excluding debt ••••.•••••••••••••••••••.••••••••.•••••••••••••• 1------=.....;a..:..=..,___---1 
Net increase (decrease) in other noncurrent liabilities 

446 excluding debt .••••••••••••••••••••••••••••••••••••••••••••••• 1-------------1~---------

$ $ 

SUPPLEMENTAL SCHEDULE OF NONCASH INVEST INC AND FINANCING ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and equipment ••••••••••••••••••.••••••••••• $ 13.183 $ ?1 ~1 Li. 

, 

Less: Capital lease obligations incurred .....•....•.......••••.. 
Cash Outflows For Property And Equipment .......•........... •• ... ••• $ 11 1 Q".! $ ?1 R1 Li. 

Acquisition Of Business Entities: 
Property and equipment acquired . ....••..•.•••••.......•. • • • .. • • • • $ $ 
Goodwill acquired •••..•••••.••...• ••••••••••··••••·•·•••·••····•• 
Net assets acquired other than cash, goodwill, and 
property and equi pn,ent •••••••••••••••••••.••• • • • • • • • • • • • • • • • • • • • 

Long-term debt assumed •••••••••••••••••••.•••••••• ••••••••••••••• 
Issuance of stock or capital invested ............................ 

Cash Outflows To Acquire Business Entities ......................... $ $ 

>tock Issued Or Capital Contributions: 
Total issuances of stock or capita 1 contributions •••••••••••••••• $ $ 
Less: Issuances to settle 1 ong-term debt •••••••••••••••• • • •• • • • • 

Consideration in acquisition of business entities .•.••••.• 
Cash Proceeds From Issuing Stock Or Capital Contribution~ •••••••••• $ $ 

----
12/87 CCC-235 



SANDS HOTEL & CASINO 

CA Wholly Owned Subsidiary of Greate Bay Casino Corporationl 

Notes to Financial Statements 
(unaudited) 

Note 1 - Omission of Duplicate Footnote Disclosures 
During the nine month period ended September 30,1988, there were no changes 
in the Company's significant accounting policies as previously reported. 
In addition, there are no significant differences in the footnotes 
presented herein versus those reported in the Company's annual report at 
December 31, 1987 to the C~sino Control Commission. 

Note 2 - Long-term Debt 
Long-term debt as of September 30, 1988 and 1987 is as follows: 

Note Due to Affiliate (net o f 
discount of $2,105 , 000 and 
$2,466 , 000 at September 30,1988 
and 1987, respectively) ( A) 

Note Due to Affiliate (C) 

Construction Loan at 1% above 
Prime rate ( B) 

Mortgage notes: 

at 10% 

at 1.5% above prime rate 

Less: current portion 

Long-term debt 

1988 
$170,925 ,_ 000 

11,200,000 

6,65 0,0 00 

504,000 

189,279, 0 00 

2,105, 000 

$187,174, 0 00 

-1-

1987 

$170,564,000 

509,000 

50,000 

171,123,000 

55,000 

$171,068,000 ----------------------



( A) During 1987, the Company completed a $173,030,000 first mortgage 
financing transaction via an affiliate. Seven year notes bearing 
interest at 11.75% were issued at a discount. Interest only is 
payable during the first four years; and thereafter, principal, with 
interest, is payable monthly and will be amortized based on a 15-year 
repayment schedule with the unpaid balance of $158,310,000 due during 
August 1994. Proceeds from the sale of the notes were used (i) to 
repay both the existing first mortgage and second mortgage 
note/revolving line of credit, (ii) for payment of related fees and 
closing costs, and (iii) provide cash for casino operations. 
Substantially all of the Company's assets are pledged as collateral 
for this mortgage. 

(B) During December 1987, the Company entered into two unsecured loan 
agreements with a certain bank. One of the agreements is for a 
$7,000,000 loan, the proceeds of which were used to finance a certain 
construction project at the Sands. The loan is being repaid in 
monthly principal installments of $175,000 plus interest through 
October 1991 and bears interest at 1% over the bank's prime lending 
rate. The second agreement is for a $3,000,000 revolving line of 
credit which is available to the Company for its working capital 
purposes. This line of credit is subject to annual renewal commencing 
April 30, 1989 and bears interest at 1% above the bank's prime rate. 
There was no outstanding balance on this line at September 30,1988. 

(C) During February 1988, the Company borrowed funds of $11,200,000 from 
an affiliate company to satisfy its tax sharing agreement with Pratt 
Hotel Corporation (PHC) and to pay loan fe e s incurred during the 
$173,030,000 first mortgage financing trans action. Interest only is 
payable semi-annually at a rate of 16.5%. Principal is due in full 
March 31, 1998. 

Maturities of long-term debt at September 30, 1988 for each of the 
succeeding five years are as follows: 

For the twelve 
month period ending 

September 30 

1989 
1990 
1991 
1992 
1993 

Thereafter 

Principal 
Payment 

$ 2,105, 000 
2,106, 0 00 
2 , 461, 0 00 
4,893. 000 
5,107, 000 

172,607, 000 

$189,279 .0 00 
------------------- - --

-2-



Note 3 - Income Taxes 

The components of the provision for income taxes for the nine months ended 
September 30, 1988 and 1987 are as follows: 

1988 1987 

Federal Income Tax 
Expense Payable to 
Pratt Hotel Corp. 

Current $ 111,000 $ 109,000 
Deferred 1,370,000 3,401,000 

State 
Current 431,000 173,000 
Def.erred 658,000 

$ 1,912,000 $ 4,341,000 ----------- ---------------------- -----------
During the nine month period ended September 30, 1988, there were no 
significant changes in the Company's policies for accounting for income 
taxes as previously reported. Deferred income taxes result primarily from 
the use of accelerated methods of depreciation for federal income tax 
Purposes. The difference between the statutory tax rate and the effective 
federal income tax rate is primarily attributable to the nondeductibility 
of certain depreciation expense. 

Reconciliation of Cash Flow Statement to Footnote 3 
(000's omitted) 

Balance 
12L31L87 Proyision Pavments 

Account 

Accrued Federal Taxes: Current $ (559) $ 111 $ 558 
Deferred 9,565 1,370 (9,609) 

Accrued State Taxes: Current (355) 431 
Deferred 1,569 

Tax Benefit of 
Balance Extraordinary 

$ 

12L31L86 Provision Item Payments 

Account 
Accrued Federal Taxes: Current $ 751 $ 109 $ (40) $( 1,100) 

Deferred 8,663 3,401 (1,245) 
Accrued State Taxes : Current 973 173 (66) (1,151) 

Deferred 917 658 (252) 

-3-

Balance 
9L3PL88 

110 
1,326 

76 
1,.569 

Balance 
9/30L87 

$ (280) 
10,819 

(71) 
1,323 

, I 



Note 4 - Related Party Trana.31::-l;i-:iiii=i 

The Company has a Management Agreement with Pratt Hotel Management, Inc. ( "PHMI") , a 
subsidiary of PHC. Pursuant to the Management Agreement, PHMI is responsible for the 
supervision, direction and control of the day-to-day operation of the hotel/casino. 
The agreement expires during 1991, at which time it may be extended if certain minimum 
operating results are achieved. In accordance with the provisions of this Management 
Agreement, PHMI is entitled to receive annually ( i) a basic consul ting fee of 1. 5% of 
"adjusted gross revenues", as defined, and, (ii) if annual "gross operating profits", 
as defined, exceed $5,000,000, incentive compensation of between 5% and 7 . 5% of gross 
operating profits in excess of certain stated amounts. Total charges to operations 
for the nine months ended September 30, 1988 and 1987 were $4,496,000 and $4,577,000 
respectively. Consultant and incentive fees of $554,000 and $541,000 were due to PHMI 
at Septeber 30, 1980 and 1987 respectively. 

The Company has a· License Agreement with PPI, (an affiliate) which entered into a 
parallel agreement with M3J:1 Sands Inc. for the use of the trade name "Sands". The 
license agreement, as amended in May 1987 , provides for a license fee equal to the 
greater of (i) 3% of room charges, as defined, or (ii) $100,000 for each property 
using the name. Such charges amounted to $220,000 and $218,000 for the nine months 
ended September 30, 1988 and 1987, respectively. Such amounts are included in general 
and administrative expenses in the accompanying financial statements. 

Included in the accompanying financial statements at September 30, 1988 and 1987 is 
$30 ,000 and $475 ,000, respectively, due from officers of the Company. 

At September 30, 1988 and 1987, $421,000 and $566,000, respectively, was due from 
Greate Bay Hotel Corporation and at September 30,1988 $52,000 was due from Pratt Hotel 
Corwration. Also at September 30, 1988 the Company has $53, 000 due from Boardwalk 
Properties Hotel Corp. , $35, 000 due from Pratt Hotel Management Corp. , $7 4, 000 due 
from PCMI, $96,000 due from San Juan Puerto Rico and $475, 000 due from PPI. All of 
these are affiliated entities. These amounts are included in receivables on the 
accompanying balance sheets. 

For the nine months ended September 30, 1988 the Company paid $15,248 , 000 
in interest charges to Greate Bay Property Funding Corp. on the first 
roortgage notes and $1,114,000 in interest charges to an affiliate company relating to 
the $11 ,200, 000 borrowings as discussed in note 2. 

tfute 5 - Commitments and Contingencies 

The Company has incurred certain obligations under Section 144 of the 
Casino Control Act. Such investment obligations relating to 1983 in the 
amount of $3 , 110,000 are payable on December 31, 1988. 

t:bte 6 - Non Operating Income c Expenses l 

For the nine IIX)Ilth period ended September 30, 1988 and 1987, Non-Operating 
!ncome of $1 , 107,000 and $562,000, respectively, are comprised entirely of 
interest income earned on temporary investments, and on deposits made with 
the Casino Reinvestment Development Authority pursuant to the Company ' s 
Casu10 Reinvestment obligations. 

-4-



Note r 'Property and E'{ll I; gnent 

Property and equipment as of September 30, 1988 and 1987 consisted of the 
following: 

Land 
fuildings 
Furniture, fixtures and 

equipnent 
Construction in progress 

Less: accunulated 
depreciation and 
amortization 

Total property and 
equipnent 

1988 
$36,179,000 

147,441,000 

73,302,000 
2,450,000 

259,372,000 

80,558.000 

$178,814,000 ----------------------
Note 8 - Prepaid Expenses and Other Current Assets 

1987 
$36,179,000 

134,232,000 

63,294,000 
5,417,000 

239,122,000 

62,290.000 

176,832,000 

At $eptember 30, 1988 and 1987, the line item Prepaid Expenses and Other Current 
Assets is comprised of the following: 

1988 1987 
Prepaid advertising 

and Promotions $ 587,000 $ 784,000 
Prepaid licenses and permits 553,000 609,000 
Prepaid taxes 255,000 282,000 
Miscellaneous prepaids 375,000 586,000 
Prepaid air charters 106,000 152,000 
De:posits 450,000 211,000 
Prepaid insurance 567,000 738,000 
Prepaid slot parts 238,000 255,000 
Other deferred charges 929,000 940,000 
Other 220,000 227,000 

Total prepaid expenses 
and other current assets $ 4,280,000 $ 4,784,000 

------------ ------------------------ ------------
Note 9 - Investments, Advances and Receivables 

ft September 30, 1988 and 1987, the line item Investments, Advances and Receivables 
8 comprised of the following: 

CRDA Investments (net of 
allowance of $4,135,000 and 
!~•142,000 at September 30, 
ot~~rand 1987, respectively) 

Total Investments, 
Advances and Receivables 

1988 

$11, 321, 000 
977,000 

$12,298,000 

-5-

1987 

$6,969,000 
522,000 

$ 7,491,000 ----------------------



tk-.+e 1 D Qt.her Aecn ied Expenses 

At September 30, 1988 and 1987, the line item other Accrued Expenses is comprised. of 
the following: 

_1988 1987 

Accrued salaries and wages $ 900,000 $ 1,513,000 
Accrued vacation 1,200,000 1,200,000 
Other accrued expenses 1,171,000 1,675,000 
Accrued interest on 

debt 1,528,000 1,468,000 
Accrued progressive slot 

machine jackpot 3,152,000 3,520,000 
Accrued C.C.C. inspection 

fees 344,000 241,000 
Accrued D.G.E. inspection fees 163,000 110,000 
Accrued casino license fees 168,000 120,000 
Accrued insurance , 477,000 1,227,000 
F.I.C.A. payable 229,000 176,000 
NJ Sales Tax 178,000 124,000 
S.U . I payable 369,000 372,000 
Gaming revenue tax 188,000 196,000 
Other l,Q8J,QQQ 689,QOQ 

Total other accrued 
expenses $ 12,150,000 $ 12,631,000 

------------ ------------------------ ------------

Note 11 Other Current Liabilities 

At September 30 , 1988 and 1987, the line item other Current Liabilities is comprised. 
of t he following: 

1988 1987 

Unredeemed gaming chips 
liability $ 477,000 $ 367,000 

Unredeemed token liability 143,000 136 , 000 
Casino customer deposits 744,000 160,000 
Unclaimed wages 163,000 162,000 
Advance deposits 113,000 163 , 000 
CRDA 722,000 663 , 000 
Retainage on Construction 50,000 
w.e to affiliates 801,000 541 , 000 
~ferred trade out liability 58,000 23,000 
Red Carpet Slot liability 398 , 000 501,000 
Other llQ I QQQ 3Q5,QQQ 

Total Other CUrrent 
Liabilities $ 3,779,000 $ 3, 021,000 

------------------------ ------------

-6-



Note 12 - Promotional Allowances and Expenses 

A summary of Promotional Allowances and Expenses incurred during the nine 
month period ended September 30, 1988 is as follows: 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Parking 
fus Tour Coupcn 

Exchange Coin 
Food Court - Other 
Red Carpet Certificates 
Other 

Total Promotional 
Allowances and 
Expenses 

Promotional Allowances 

No. of 
Recipients 

97,139 
585,209 

1,248,538 

62,736 
39,777 

28,318 

fullar 
Amount 

$2,640,000 
5,422,000 
7,491,000 

1,687,000 
318,000 

227,000 

$17,785,000 

Promotional Expenses 

No. Of 
Recipients 

17,486 

20,029 

836,148 
376,162 
578,635 

42,115 

Dollar 
Amount 

$ 4,707,000 

160,000 

14,822,000 
2,668,000 
1,244,000 
1. 100,000 

$24,701,000 
----------------------

A summary of Promotional Allowances and Expenses incurred during the three month 
period ended September 30, 1988 is as follows: · 

Promotional Allowances 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Parking 
fus Tour Coupcn 

Exchange Coin 
Food Court - Other 
Red Carpet Certificates 
Other 

Total Promotional 
Allowances and 
Expenses 

No. of 
Recipients 

36,358 
230,196 
444,429 

33,188 
19,022 

10,408 

tbte 13 - Extraordinary Item 

fullar 
Amount 

$ 996,000 
2,085,000 
2,667,000 

907,000 
152,000 

83,000 

$6,890,000 
--------------------

Promotional Expenses 

No . of D:::,llar 
Recipients Amount 

6,645 $1,543,000 

459 3,000 

298,338 4,615,000 
154,805 1,075,000 
238,711 486,000 

20, 114 ~5~.QQQ 

$8,176,000 
--------------------

In connection with the refinancing of the first and second mortgage notes/revolving 
line of credit during the third quarter of 1987, the Company reflected charges 
amounting to $1,928,000 relating to the early extinguishrnent of debt, net of related 
tax benefit amounting to $1,603,000. 

-7-



TRADING NAME OF LICENSEE Sands Hotel & Casino ______ .c....;c..;;;:..,..c=---==='--------

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

LI NE 
(a) 

1 -
2 -
3 -
4 -
s -

_§_ 

7 -
8 -
9 

-

-
LINE 
1.!.l 

10 -11 -
12 -

-21.. 

..!2. 

...!!. 

..!I.. 

..!!. 

Sq)te:xrer l) , 19 8a_ 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE 

(b) {c) 
Patrons' Checks: s 

Undeposited patrons' checks ..................... 6,382 

Returned patrons' checks ........................ 15,147 

Total patrons' checks ......................... 21,529 

Hotel Recehables ................................. 626 

Other Rece i vables: 
• Receivables due from officers and employees •••••• -

Receivables due from affiliates ................. 731 

Other accounts and notes receivables ............ 1.189 

Total other receivables ....................... 1.920 

Totals {Form 205) •••••••••••••••••••••• ,,,,, • • • • • • • $ 24.075 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

{a) 

ALLOWANCE 
(d) 

s 
11,651 

77 

-
s 11-728 

Beginning Balance {January 1) ......................................................... 
Counter checks issued {excluding counter checks issued through transactions 
relating to consoli~ations, partial redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks collected through deposits ................................................... 
Checks transferred to returned checks ............................................... 
Other adjustments ................................................................... 

Ending Balance ........................................................................ 

"Hold" Checks Included In Balance On Line 16 .......................................... 
Provision For Uncollectible Patrons' Checks ........................................... 19 -.;.. __ Prov; s ion As A Percent Of Counter Checks Issued ....................................... --

4/86 

ACCOUNTS RECEIVABLE-
{e) NET OF ALLOWANCE 

$ 
9,878 

549 

1.920 

$ 12.347 

AMOUNT 
{h) 

$ 9,005 

177,388 

{ 133,991 ) 
{ 39,Zi80 ) 
{ 6,540 ) 

-
$ 6,382 

$ -
$ 2z261 

I. 27 'l/, 

CCC- 240 



STATEMENT OF CONFORMITY AND ACCURACY 

ST ATE OF New Jersey 

COUNTY OF Atlantic 
:ss. 

John R. Rauen , being duly sworn according to 1 aw upon my oath .....,.....;;;.a;.=-......a.a..a.......a-=.==------
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control C011111ission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me this /5~ay 
of N--.,...,« ,. .,t •--</ , 19<31 

Signature 

r-;.,' iU.., L. '<i7./\.l_y 
, ;,,. ~~',-· ·· ;~·~'J C o:: N~;ti ~·cnsE'f 
.. : :_: : : -~ · ·!:::.-: :,:,(1 f:~;!~2: f;ov. 2, 1892 

Basis of Authority 
to Take Oaths 

j( R. Rauen 
Vice President, Finance 
Title 

866-11 
License Number 

On Behalf Of: 

Greate Bay Hotel & Casino, Inc. 
Casi no Licensee 

CCC-25O 



TRA DING NAME OF LICENSEE SANDS HOTEL AND CASINO 

HOTEL STATISTICS . 
FOR THE 9 MONTHS ENDED September 30 , 19 88 

NUM R R R 
PERIOD IGUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 500 I 15.500 I 12.190 I $ 52.00 78.6 % 22.868 $ 27. 72 

FEBRUARY I 500 I 14.500 I 11.917 I $ 52.37 82 .2 % 22,600 $ 27.62 

MARCH I 500 I 15.500 I 13 .861 I $ 53.93 89.4 % 26,352 $ 28.37 

1ST QUARTER TOTALS 45.500 I 37. 968 I ! 52 .82 83 .4 % 71,820 $ 27. 93 

APRIL I 500 I 15.000 I 13 .690 I $ 56. 70 91.3 % 26,891 $ 28.87 

MAY I 500 I 15.500 I 13.730 I $ 63.83 88.6 % 24.959 $ 35 .11 

JUNE I 500 I 15.000 I 13 .226 I $ 63. 66 88.2 % 23.683 $ 35. 55 

2ND QUARTER TOTALS 45.500 I 40 .646 I $ 61.37 89 .3 % 75,533 $ 33. 03 

JULY I 500 I 15.500 I 14.734 I $ 65.38 95 .1 % 26. 776 $ 35. 97 

AUGUST I 500 I 15.500 I 14.559 I $ 69. 58 93. 9 % 26.854 $ 37. 72 

SEPTEMBER I 500 I 15.000 I 13 .872 I $ 63. 54 92 .5 % 24.876 $ 35.43 

3RD QUARTER TOTALS 46.000 I 43.165 I $ 66. 20 93.8 % 78.506 $ 36 .40 

OCTOBER I I I I $ % $ 

NOVEMBER I I I I $ % $ 

DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 

ANNUAL TOTALS I I $ % $ 



QUARTERLY REPORT q1c;.r0 1 
C /93. 

UCENS~£ _____ MA_R_I_NA_A_ss_o....;CI~A.;.;;T~ES~/ __ 4-r~::i.....,-

ADORESS. _____ 1....;72;.;.s_B~R=I..;;.;GAN=T.;;;.;;IN.;.;;E;....;;;.;BO;.;:;U.=.::~RD':..Lj,,~~ 
ATLANTIC CITY, NJ 08401 

FOR THE QUARTER ENDED SEPTEMBER 30 1 g AA -----=-=;;:;.;;...~---· 

TO TBS 

CASINO CONTROL COMMISS[ON 

~AME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
THIS QUART£RLY REPORT ••• 

OFFICIAL TITlE ..•••.. 

AOORESS .......•... 

OF THE 

STATE OF NEW JERSEY 

GEORGE M. RINALDI 
VICE PRESIDENT OF FINANCE 

1725 BRIGANTINE BOULEVARD 

ATLANTIC CITY, NJ 08401 
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TRADING NAME OF LICENSEE Harrah's Marina Hotel Casino -----------------------
LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED September 3Q 19~ 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

St~tements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-2O5 

CCC-21O 

CCC-215 

CCC-22O 

CCC-225 

CCC-235 

CCC-24O 

CCC-25O 

\. 

CCC - 2O' 



LINE 
( a) 

1 
2 
3 

4 
5 

6 

7 
8 -2.. 

..!.Q_ 

11 -1?... 

Jl. 
Ji. 
.1.2.. 
Ji 
..22.. 
..!! 

J1. 
2.9.. 
.11.. 
J1.. 
Jl. 

5 

6 
1 

TRADING NAME OF LICENSEE Harrah's Marina Hotel Casino 

Current Assets: 

BALANCE SHEETS 
September 30, 19 _fil!__ AND 19 87 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

ASSETS 

Cash ................................................................ 
Marketable securities ............................................... 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 19 ~. $ 5,052 ; 19 ~. $ 6,841 ) ............. 
Inventories ......................................................... 
Prepaid expenses and other current assets . . • • • • • (l'iQJ:.~ •• U) .......... 

Total current assets ............................................. 
Investments, Advances, And Receivables • • • • • • • • • • • • <.riQ t:J?. .4) ........... 
Property And Equipment - Net •••••••••••••••••••••• (JlQ t:J?. .z) ........... 
Other Assets .......................................................... 
Total Assets .......................................................... 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable .................................................... 
Notes payable ....................................................... 
Current port i on of long-term debt: 

Due to affiliates ................................................. 
Other ................•••.................•... . (110 t,e. .3) .. ......... 

Income taxes payable and accrued .................................... 
Other accrued expenses •••••••••••••••.•••••••••• (.Note. .8) ...••...... 
Other current liabilities ...................... . c.N'ote.. 9 ) . .......... 

Total current liabilities ......................................... 
Long-Term Debt: 

Due to affiliates ................................................... 
Other · ......................................... . (Note. . .3) . .••••••.•• 

Deferred Credits ...................................................... 
Other Liabilities ....•.•.•...•.•.•.••............ . (.Note. .1 O.) . ......... 
Coll'lllitments And Contingencies (Notes 5&6) 

Total Liabilities ..................................................... 
Stockholders' • Partners', Or Proprietor's Equity ...................... 
Total Liabilities And Equity .......................................... 

$ 

$ 

$ 

$ 

The •ccQIIO•"Yin9 not•• 1r• 1n l"c .. r1l Dirt of u,e 
ff"•"c:'•' suc...-.u. valid c: ... rhofll c:•""~· H 111He 

.. ;,.,°"t wal"f tnfo,..lilft c:o,,ut~ '" tt'le notn. 

(c) 19 Jlli_ 

5,692 
-0-

9,102 
2.756 
2.612 

20.162 

213 077 
215 364 

7 047 

455 650 

2,404 
-0-

-0-
5 

2,252 
13,907 

790 
19.358 

-0-
4 

-0-
23.827 

43 .189 

412 461 

455.650 

$ 

$ 

$ 

$ 

(d ) 19 JlL 

5,277 
-0-

10,077 
2 376 
6 570 

24 300 

120.226 
223.299 

8,582 

376.407 

1,792 
-:- 0-

- 0-
4 

3,085 
13,530 

532 
18,943 

- 0-
10 

- 0 -
18 683 

37.6 36 

338 771 

376 407 

CCC - 205 

i 
I 



LINE 
la l 

8 
9 

10 
11 
12 

13 

14 
15 
16 
17 
18 
19 
20 
21 1 

22 
23 
24 

25 
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TRADING NAME OF LICENSEE Harrah's Marina Hotel Casino -------------------
STATEMENTS OF INCOME 

FOR THE 9 MONTHS ENDED September 3Q 19 and 19 87 

Revenue: 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Casino •.•••••••••.•.••.•.••.•••••..•.••......••••••.••••••••.•••.. 
Rooms •.••••.••...••.•••••....•••••.•...•.••••••••••• • • • • • • • • • • • • • • 
Food and beverage .•.••.•••••••.•••.•••••.•..•••••.••.••...•...•..• 
Other ......••••.•....•..••.•...••..••••••.••..•.••..•••...•..•.••• 

Total revenue •.....••.••........•••••...•.••... • ••• • • • • • • • • • • • • 
· Less: promotional allowances ..•.••..•...•.• (~9t-.e.. ?) . ........... . 

Net revenue •.••••••.•••••••••••••.•.•..•••••• • • • • • • • • • • • • • • • • • • 

Costs And Expenses: 
Cost of goods and services •.•••••.••..•.••••.••••••••••••••••••••• 
Selling, general, and administrative ••••••••.•••••••.•••..••••••.. 
Provision for doubtful accounts ...•...••.•••••••••••.••••••••••••• 

Total ........•..........•.....•........ • • • • • • • • • • • • · • • • • · · · · · · · 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest .•••••••••••••••• 
Depreciation and amortization .•••••••.•.•••.••••••••••••••••••••.• 
Charges from affiliates: 

Interest .•...•..•••••...•••.••..•••.•..........•..••••.••.....• 

Management fees ••••••••.•••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • · 
Other .••••••••••••••••••••••••••••••••••• (ij°Q.t.~. L3.) •••••••••••• 

Interest expense - external ••••••••••••••••• (ijQ.t.~. ii).••••••••••• 
Income (Loss) From Operations •••••••••• •. • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Nonoperating income (expense) - net •···•··•····•···········•··••·· 
Investment alternative tax and related income (expense) - net •••••• 

Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 
Provision (Credit) for income taxes ......... (ij°Q.t.~.iAL ......... . 

Income (Loss) Before Extraordinary Items · ••• • • • • • • • • • • • • • • •· •· • • • • • · • 
Extraordinary items (net of income taxes -

(c) 19 88 

212 744 
17 307 
35 218 

6 592 
271 861 

33 061 
238 800 

122 564 
40 857 

1 313 
164 4 

(d) 19 87 

$ 
186 482 

15 999 
30 066 

5 614 
238 161 

24 619 
213 542 

11 
33 

1 
151 

4 458 
44 861 

19_, s ; 19 J s ) .. .. . . .. . . . . . .. . .. . . .. . -0- -0-
Net Income (Loss) •••••••• :-::........................................ c:S===:'.'.:5~::'.::'.'.:5~2:'.'.:5=====::t~$===::'.:4::'.:4~:::8:::6~1===== 

CCC<lO 



LINE 
(a) 

1 
2 
3 
4 

..2.. 

..!. 
7 -

..!l. 
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TRADING NAME OF LICENSEE Harrah's Marina Hotel Casino --=-=....::..=;.....;;;--=.=.::..=.:=-~::..::..:=-.....:::..==..!.!..:::..._ __ 

STATEMENTS OF INCCME 
FOR THE THREE MONTHS ENDED September 3Q 19 88 and 19 87 

Revenue: 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Casino ............................................................ 
Rooms .....•••••..•.•.••.••••••••.•••••...•••..••••••.••.•••••••••• 
Food and beverage .••.•••••.•••••••.•.•••.••••.•.••••••...•.••••..• 

Other ..•.•••••.•.••.•••••••••••••...•••••••• • • • • • • • • • • • • • • • • • • • • · • 
Tota 1 revenue ••••...•...••••••.•..••••••.•..••.•.•••••••• • • • • • • 

Less: promot i onal allowances ••.••.•••...••••••• (~9~.e;, ?) . ......•• 
Net revenue •••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • 

Costs And Expenses: 
Cost of goods and services •••••••.••••••••••..•••••••••••• • • • • • • • • 
Selling, general, and administrative ••.••••.•.•.•••.•..•••••.••••• 
Provision for doubtful accounts ••.•••••••••••••••..••••••••••••••• 

Total •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ••••••••••••••••• 
Depreciation and amortization ••••••••••.•••••••••••••••••••••••••• 
Charges from affiliates: 

Interest .••.•.•.••••.•••••••••••••••.••••••••••.••••••••••••••• 
Management fees •••••...•....••••• • • • • • • • • • • • • • • · · · • • · · • · · · • • · • · 
Other •••••••••••••••••.•••••••••••••••••••••• (tiQt.e.. iJ) ....... . 

Interest expense - externa 1 •••••••••••••••• • •••• (tiQt.e.. i ?). H •••• • 

Income (Loss) From Operations •••••••••• • • • •• •••· • • • • • • •· •· ••· • • ·•••· 
Nonoperating income (expense) - net ••••••••••••••••••••••••••••••• 
Investment alternative tax and related income (expense) - net •••••• 

Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 
Provision (Credit) for income taxes ............. (tiQt.e..1~) .. _. ... . 

Income (Loss) Before Extraordinary Items ••••••. • .... • • .... • .. •· • •· • • 
Extraordinary items (net of income taxes -
19_, $ ; 19 • $ ) ...................... . 

Net Income (Loss) • •••• • • • ::-:-• • •. •. • •. • • •• •. • • • •••••• • •••••••••• • •••• 

(c) 19 _fili_ 

ls 
80.098 

6.957 
13. 632 

3 122 
103 809 

13 130 
90 679 

43 367 
16 347 

60.20g 

30.470 
3.253 

-0-
-0-
-0-

2 
27.215 

467 
2 

27 684 
2 488 

25 196 

-0-
S 25.196 

The 1ee0fflp1nyin9 not•• 1r• 1n int~r•l p1rt of the 
ffn1nci1l stlt.,..nts. V1lfd c~rf1on1 c1nnot be,_... 

•itnout u1fn9 fnfor1111tion contained tn the notes. 

- -- -- - ---~---

(d) 19 li_ 

s 
73.349 

6.746 
12.848 

2.617 
95 560 
10 800 'I 
84 760 I 

4? 771 
13 116 

56 758 

28.002 
3,338 

-0-
- 0 -
-0-

2 
24.662 

323 
5 

24 990 
2.257 

22 733 

-0-
s 22.733 

CCC- 2i 5 



LINE 
(a) 

5 
6 
7 
8 
9 

10 
11 
12 
13 

14 
15 
16 
17 

18 
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TRADING NAME OF LICENSEE Harrah's Marina Hotel Casino 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE __ 9"--_ MONTHS ENDED September 30 19 _§.§_ AND 19 .§1_ 

{UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
{b) {c) 19 filL 

Invested Capital: 
Beginning balance {January 1) 

Additional capital invested 
...................................... ...................................... 

--------------··································· 
Ending ·ba 1 a nee •••••••••••••••••••••••••••••• , , , •, • • • • • • • • • • • • • • • • • • 

Accumulated Income {Loss): 
Beginning balance {January 1) .•••••••••••••••••••.••••••••••••••••• 

Prior period adjustments ···•····•······••··············•·••····•• 
Net income ( loss) •••••••.••••••••••••• •,, • • • • • • • • • • • • • • • • • • • • • • • • 

--------------··································· 
Ending balance ........••.......••...... , • • • • • • • • • • •· • • • • • • • · · ••• · • • 

Capital Withdrawals: 
Beginning balance {January 1) ••.•••••••••••• • •••••.•••••••••••••••• 

Additional capital withdrawals ••••••••..•.......••••••••••••••.•. 

--------------··································· 
Ending balance ••.••••••••••••••••••••••••••••.•••••••••••••••••••.• 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance {January 1) ··•••••··•·••··•·•·•··•••···•·······•• 
--------------··································· 
--------------··································· 

Ending balance••···••··•••••••••···••·•··•·••••·•·••••·••··••······ 

Ending Partners' Or 

$ 

141 594 
-0-
-0-

141 594 

Proprietor's Equity ·••··•••••·••••···••··•··•••·••••···•••••••··•·· S 412 461 

The ,ccQl!ltt"Yi"9 notes ire•" t"t .. rtl p1rt of tl'\e 
ff"tncf1l 1t1t .. nt1. V1ltd c019trtaon1 c•""ot oe Qde 

~it~out uat"9 1n,or"1111tton cOfttlfned tn tl,e not••• 

(d) 19 ...fil. 

$ 
31 763 

109 831 
-0-

141 594 

25 

S 338,771 

ccc -::: 
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TRADING NAME OF LICENSEE Harrah's Marina Hotel Casino -------------------
STATEMENTS OF CASH FLOWS 

FOR THE _9_ MONTHS ENDED September 30 1988 and 19~7 
(UNAUDITED) 

($ IN THOUSANDS) 

Description (cl 19 88 -
(b) 

Net Cash Provided (Used) By Operating Activities .•••••.••••••..••.• s 78 741 

Cash Flows From Investing Activities: 
Purchase of short-term investment sec~rities ..••••.••••••••.••••• -0-
Proceeds from the sale of short-term investment securities .•••••• -0-
Purchase outflows for property and equipment ..••.•••••••••••••••• ( 5.526) 
Proceeds from disposition of property and equipment •••..••.••.••• 2.691 
Purchase of casino reinvestment obligations .......•••...•••..•••. ( 2 402) 
Purchase of other investments and 1 oans/ advances made ...••••..••• (78 207) 
Proceeds from disposal of investments and collection 

of advances and 1 ong-term receivables .......................... -0-
·cash out fl OYIS to acquire business entities ....................... -0-

Accrued Interest - CRDA Bonds ........... 1 ?. 1 

Reduction of Long-Term Receivables ........... lL. 
Net Cash Provided (Used) By Investing Activities •...•••••.••••••••• Un 100) 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt ...•••••••..••••••• -0-
Payments to settle short-term debt .............................. -0-
Cash proceeds from issuance of 1 ong-term debt ••.•.••••••••••••••• -0-
Costs of issuing debt ..••••.•••.••• , ••.•• • .. ·••••••·••••••••••••• -0-
Payments to settle 1 ong-term debt .••••••••••••••••••••• •••••••••• ( 4) 
Cash proceeds from issuing stock or capital contributions •••••••• -0-
Purchases of treasury stock ...................................... -0-
Payments of dividends or capital withdrawals ••••••••••••••••••••• -0-

........... -0-

........... -0-
Net Cash Provided (Used) By Financing Activities ••••••••••••••••••• ( 4) 

Net Increase (Decrease) In Cash And Cash Equivalents ••••••••••••••• ( 4 572) 

Cash And Cash Equivalents At Beginning Of Period .. ······· ......... 10 264 

Cash And Cash Equivalents At End Of Period ••••••••••••••••••••••••• $ 5.F,02 

-~ 
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

(d) 19 87 -

$ 55 597 

-0-
-0-

( 6.606) 
256 

( 1.978) 
(87.258) 

25 477 
-0-

( 54) 
13 

(70 1 c;o) 

-0-
-0-
-0-
-0-

(100 188) 
109 831 

-0-
-0-
-0-
-0-

9 643 

( 4.910) 

10 187 

s 5 .277 

Cash Paid During Period For: 
Interest (net of amount capitalized) •••.••••••.••••••••.••••••••• ~~$-----'----+-~$ __ ......_~~~--
Income taxes ....••••••.••••••.....••••••••••.•.•••...•.•.....•... .__.;.S __ ___..'"""""'..._....._ __ +-..;..$ __ __........, ....... ~--

l 2J57 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

CCC - :3: 
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TRAD INC NAME OF LICENSEE Harrah's Marina Ho tel Ca s i no 

STATEMENTS OF CASH FLOWS 
FOR THE 9 MONTHS ENDED September 30 1988and 19~7 

(UNAUDITED) 
($ IN THOUSANDS) 

Description (c) 19 JIB 
(bl 

Net Cash Fl ows From Operat i ng Activities: 
Net i ncome ( 1 oss) ....•.......•••••.•..•••..•..•. • · · · • • · · · • · • • · · · • $ 59,525 
Noncash i tems included in income and cash i terns 
excluded from i ncome: 
Depreciation and amortization of property and equipment ••••••.• 9,323 
Amort i zation of other assets ••••••.....••••• , ... , ••.•••..• • ... • 517 
Amort i zation of debt discount or premium .•••••••••.•••••••.•••• -0-
Deferred income taxes - current .••.••••••.•.....•..•••...••..•. -0-
Deferred income taxes - noncu rrent ••••.•.••••• , ....•••.••••••.• -0-
(Cain) l oss on di spos i tion of property and equipment •••••••.••. 38 
(Cain ) loss on cas i no reinvestment obligations ...••.•.•••.••••• ( 3) 
(Cain ) loss from other investment activities ....••••.•••••••••• -0-
Net (increase ) decrease in receivables and patrons' 

checks . ..••••••••••••.••..••••••••.••••••••.•. • •••.• • ••••••••• 863 
Net (increase) decrease in inventories •••...••••.....•••....•.. ( 364) 
Net ( increase) decrease i n other current assets ................ 3-233 
Net ( i ncrease) decrease in other assets .••..•..•••..•.•.....•.. -( 9g) 
Net increase (decrease) in accounts payables ••••••••••••••••••• ( 71) 
Net increase (decrease) i n other current liabilities 

excluding debt .................... ,,, • •••••·••••••·•·•••••••·· q11 
Net i ncrease (decrease) i n other noncurrent liabi l ities 
exc l ud i ng debt ... . .............. ,,.,•••••••••••••••••••••••••• 4.870 .......... -0-.......... -0-

Net Cash Prov i ded (Used) By Operating Activit i es .•••••••••••••••••• s 7!L 741 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

Acqui si t i on Of Property And Equipment: 
Additions to property and equipment .••••••.•••••..•.•.••••••.•••• s 5.526 
Less: Capital 1 ease obligations incurred .••.•...••••••..•••..••• -0-

Cash Outf l ows For Property And Equi prnent ••••••••••••• • •• • • • •, • •, • • • s 5 526 

Acquisition Of Business Entities: 
Property and equipment acquired • . ............. •••••••••••••··•··· s -0-
Coodwi 11 acquired • ......••••••.•••• • • • • • • • • • • • · · · · · · • • · · · · · · · · · · · 

-0-
Net assets acquired other than cash, goodwill, and 
property and equi prnent ......••.•••..... • • • • • • • • • • • • · · • • · · • • · • • · • -0-

Long•term debt assumed ..•••••••. . .. •••••••••••••·•···•··········· -0-
Issuance of -0-stock or capital invested . .•...••..• ••••••••••·••·••• 

Cash Outflows To Acquire Business Entities ...•.......•• •••••••••••• s -0-

Dtock Issued Or Cap i tal Contributions: 
Total issuances of stock or capital contributions ...•• • •••. • ••••• s -0-
Les s: Issuances to settle long-term debt • • ..•.• • •••••••••••.••.• -0-

Considerat i on i n acqu i s i t i on of business entities •••..•••• -0-
Cash Proceeds From Issu ing St ock Or Capital Contributions •••..•••.. $ - 0 -

--
12/s7 

(d) 19 8..1 

$ 44 861 

9 409 
512 
- 0 -
- 0 -
- 0 -
500 
943 
- 0 -

502 
350 

( 5 52g ) 
( q18 ) 
( g4 ) 

5 113 

( 32) 
- 0 -
- 0 -

$ 55 5g7 

s 6 ,60 6 
- 0 -

s 6,606 

$ - 0 -
- 0 -

- 0 -
- 0 -
- 0 -

$ - 0 -

$ 109 831 
- 0 -
-0-

$ 109 831 



HARRAH'S MARINA HOTEL CASINO 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1: Summary of Significant Accounting Policies 

Organization -

Marina Associates (the Company), doing business as Harrah's Marina Hotel Casino, 
operates as a general partnership. On July 31, 1983, the partnership redeemed the 
capital contribution and paid previously undistributed earnings attributable to a 
general partner and the form of organization was changed from a limited to a 
general partnership. As a result, Holiday Inns, Inc., through its subsidiaries, 
became the sole owner of the Company. 

Gaming Revenues -

Gaming Revenues are the net win from gaming activities and represent the differ-
ence between amounts wagered and amounts won by patrons. 

Promotional Allowances -

Gross Revenues include the retail value of complimentary food, beverage, theater 
and hotel services furnished to patrons. The retail value of these promotional 
allowances is deducted to arrive at net revenues. The cost of promotional allow-
ances is charged to operations. 

Inventories -

Inventories of provisions and supplies are valued at the lower of cost, weighted 
average, or market. 

Property and Equipment -

Property and equipment is carried at cost and is depreciated on the straightline 
method using rates based on the following estimated useful lives: 

Buildings, leaseholds and improvements - 40 years 
Furniture, fixtures and equipment - 3 to 10 years 

The interest associated with borrowings used to finance the construction and 
expansion of the hotel/ casino du~ing the construction period has been capital-
ized and is being amortized over the estimated useful life of the complex. 

f!:e-Opening Expenses -

Costs incurred prior to opening and expansion were deferred and charged to opera-
tions over a three-year period using the straight-line method. 

~come Taxes -

The accompanying financial statements do not include a provision for Federal 
income taxes, since any income or losses allocated to the partners are reportable 
for Federal income tax purposes by the individual partners. 

In accordance with regulations prescribed by the New Jersey Casino Control Act, 
the Company files a State income tax return on behalf of the partners. 



HARRAH'S MARINA HOTEL CASINO 
NOTES TO FINANCIAL STATEMENTS 

Note 2: Property and Equipment 

Property and equipment consist of the following: 
SEPTEMBER 30 

Land and Land Improvements 
Buildings, Leaseholds and Improvements 
Furniture, Fixtures and Equipment 
Construction in Progress 

Less Accumulated Depreciation 

Property and Equipment, Net 

Note 3: Long-Term Debt 

Long-term debt consists of the following: 

Capitalized Leases (a) 

Less Long-Term Debt due Within One Year 

1988 
$ 26,404,000 

191,458,000 
53,345,000 

3,911,000 
275,118,000 

( 59,754,000) 

1215.1.364..1.000 

SEPTEMBER 
1988 

$ --9,000 
9,000 

( 5,000) 

1987 
$ 29,032,000 

190,426,000 
51,296,000 

558,000 
271,312,000 

( 48,013,000) 

1223.1.299.1.000 

30 
1987 

$ ~.ooo 
14,000 

( 4,000) 

(a) Marina Associates has a lease on certain warehouse equipment dated June 18, 
1985. This 60 month residual lease in the amount of $41,021 is payable in 
monthly installments from July 1985 through June 1990. 

The aggregate maturities of long-term debt in future fiscal years ending September 
30: 

1989 
1990 

!!9te 4: Investments, Advances and Receivables 

Notes Receivable 
Invest. in CRDA Bonds - Net of Valuation Adj. 
Reinvestment Obligation Deposits 
Due from Affiliates 

$ 5,000 
4,000 

1======9..1.000 

1988 
$ 2,446,000 

2,107,000 
16,199,000 

192,325,000 

1213:&077 J.000 

1987 
$ 2,465,000 

1,983,000 
9,534,000 

106,244,000 

11i2l:ii~l:QQQ 



HARRAH'S MARINA HOTEL CASINO 
NOTES TO FINANCIAL STATEMENTS 

Note 4: Investments, Advances and Receivables (Cont.) 

Due from Affiliates consists of the following unsecured, non-interest bearing 
intercompany amounts at September 30, 1988 and 1987. Due from Affiliates are 
classified as investments, advances and receivables. 

Due from Affiliates -
Harrah's New Jersey, Inc. 
Harrah's Tahoe 
Holiday Corporation 
Harrah's Las Vegas 
Harrah's Laughlin 
Harrah's Bill's 
Embassy Suites, Inc. 

Total Due from Affiliates 

Note 5: Commitments and Contingencies 

1988 
$ 18,972,000 

119,000 
170,469,000 

8,000 
128,000 

2,000 
2,627,000 

!192.a.325.a.OOO 

1987 
$ 18,972,000 

74,000 
87,180,000 

18,000 
-0-
-0-
-0-

!lQ§.1..f~~.1.QQO -----------= 

Leases - The Company has several operating leases relating to a storage ware-
house, parking areas, computer equipment, transportation equipment and shoreline 
land. These leases have various expiration dates through 2003. Rental expenses 
for the quarter ended September 30, 1988 and 1987 were approximately $592,430 and 
$577,541, respectively. 

Future minimum lease payments due under these leases are as follows: 

1989 
1990 
1991 
1992 
Thereafter 

~te 6: Investment Obligation 

$ 1,988,545 
1,696,515 
1,095,307 

550,398 
1,320,000 

!=_§.1.§2Q.1.Z§2 

Section 144 of the New Jersey Casino Control Act, as amended in 1984, requires a 
casino licensee to make investments in New Jersey or pay an investment alterna-
tive tax if it fails to do so. For each of the calendar years 1979 to 1983, a 
casino licensee whose gross casino revenues exceed its cumulative investment (the 
" cumulative investment"), must either make investments in an amount equivalent to 
2% of its gross casino revenues or pay an investment alternative tax in the same 
amount within five years of the applicable calendar year. The cumulative invest-
ment of a casino licensee includes the real property and improvement costs 
associated with its hotel/casino complex. 

I 



' ' 

HARRAH'S MARINA HOTEL CASINO 
NOTES TO FINANCIAL STATEMENTS 

------------- ---

Note 6: Investment Obligation (Cont.) 

Commencing with calendar year 1984 and continuing for twenty-five years there-
after, a casino licensee must either obtain investment tax credits in an amount 
equivalent to 1.25% of its gross casino revenues or pay an alternative tax of 2.5% 
of its gross casino revenues. Investment tax credits may be obtained by making 
qualified investments or by the purchase of bonds at below market rates from the 
newly created Casino Reinvestment Development Authority. In addition, commencing 
with obligations incurred after 1983, payments of a casino licensee's obligation 
must be made quarterly. 

At September 30, 1988, the Company's investment obligation was $3,992,000. 

Note 7: Promotional Allowances 

Promotional allowances for the three months ended September 30, 1988, consist of: 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
NUMBER OF DOLLAR NUMBER OF DOLLAR 
RECIPIENTS AMOUNT RECIPIENTS AMOUNT 

Rooms 47,000 $ 4,028,000 -0- $ -0-
Food 620,000 6,202,000 -0- -0-
Beverage 934,000 2,334,000 -0- -0-
Travel -0- -0- 14,000 1,283,000 
Theatre 29,000 566,000 -0- -0-
Coupon Redemption of 

Cash & Tokens -0- -0- 194,000 2,428,000 
Other -0- -0- 87,000 524,000* 

l:1:~JQAQQQ 1!3..a.lJQ .... QQQ ~2~:1:222 !_(±..a.£12..a.QQQ --=--------
Promotional allowances for the nine months ended September 30, 1988, consist of: 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Coupon Redemption of 

Cash & Tokens 
Other 

PROMOTIONAL ALLOWANCES 
NUMBER OF DOLLAR 
RECIPIENTS AMOUNT 

112,000 $ 9,543,000 
1,584,000 15,843,000 
2,509,000 6,272,000 

-0- -0-
72,000 1,403,000 

PROMOTIONAL 
NUMBER OF 
RECIPIENTS 

-0-
-0-
-0-

36,000 
-0-

EXPENSES 

$ 

DOLLAR 
AMOUNT 

-0-
-0-
-0-

3,369,000 
-0-

-0- -0- 516,000 6,455,000 
-0- -0- 225,000 1,347,000* -----

~:1:iZZ:1:222 1iJ:1:2~1AQQQ ZZZ:1:222 111~1Zl:1:22Q 
* Other comps are mainly comprised of tips, flowers, gift shop comps, phone 

calls, cigars, Harbour Holiday packages, and service charges for room service. 
For financial recording and reporting purposes, such complimentaries are 
combined in one expense account. 



HARRAH'S MARINA HOTEL CASINO 
NOTES TO FINANCIAL STATEMENTS 

Note 8 : Other Accrued Expenses 

Other accrued expenses as of September 30, 1988, consist of: 

Accrued Salaries and Wages 
Taxes Payable 
Other Accrued Expenses 
Accrued Progressive Slot Liability 
Accrued CCC/OGE/Casino License Fees 

Note 9 : Other Current Liabilities 

1988 
$ 7,694,000 

689 , 000 
3,572,000 
1,271,000 

681,000 

Hl.a.2QZ.a.QOQ ---------=-

Other curr ent liabilities as of September 30, 1988, consist of: 

Chip and Token Reserve 
Patron Deposits 
Deferred Trade 
Other Current Liabilities 

!!2,te 10: Other Liabilities 

Long-Term Due to Affiliates 
Other Liabilities 

1988 
$ 577,000 

167,000 
38,000 
8,000 

1988 
$23,483,000 

344,000 

1987 
$ 7,433,000 

580,000 
4,229,000 

780,000 
508,000 

$ 
1987 
386,000 
84,000 
44,000 
18,000 

1987 
$18,422,000 

261,000 

Due to Affiliates consist of the following unsecured, non-interest bearing 
intercompany amounts at September 30, 1988 and 1987. Due to Affiliates are 
classified as other liabilities. 

Due to Affiliates -
Harrah's Services, Inc. 
Holiday Inns - Hotel Group 
Harrah's Holdings, Inc. 
Harrah's Atlantic City, Inc. 
Harrah's Reno 
Harrah's Holiday Inns of NJ, Inc. 

1988 

$ 19,000 
5,006,000 

712,000 
17 , 510,000 

20,000 
216,000 

til.a.~§J.QQQ 

1987 

$ 19,000 
4,187,000 

329,000 
13,630,000 

34,000 
223,000 

!l§.1.~~~.1.QQQ -=---------
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HARRAH'S MARINA HOTEL CASINO 
NOTES TO FINANCIAL STATEMENTS 

Note 11: Prepaid Expenses and Other Current Assets 

Prepaid expenses and other current assets as of September 30, 1988 and 1987 consist 
of: 

Prepaid Slot Tax 
Prepaid Property Tax 
Prepaid Insurance 
Prepaid - Other 
Other Current Assets 

Note 12: Interest Expense 

1988 
$ 642,000 

-0-
381,000 
899,000 
690,000 

!l..1.Hi..1.QQ0 ---------= 

Interest expense as of September 30, 1988 and 1987 consist of: 

Gross Interest Expense 
Capitalized Interest 
Net Interest Expense 

Note 13: Charges from Affiliates 

1988 
$ 5 
( -0-) 
! ____ .. ___ 2 

1987 
$ 641,000 
4,923,000 

817,000 
189,000 

-0-

1987 
$1,688,000 
( -0-) 

!l.a.§§§.a.QQQ 

Unallocable charges from Harrah's Atlantic City for the quarters ended 
September 30, 1988 and 1987 are as follows: 

1987 1988 
Executive $ ---0-
Legal and Risk Management -0-

Total Unallocable Charges 

For the nine months ended September 30, 1988 and 1987: 

1988 
Executive $ --0-
Legal and Risk Management -0-

Total Unallocable Charges 

$ --0-
-0-

1987 
$ 353,000 

148,000 

!==~Qld.QQQ 



.. 
-------~-----

Note 14: Provision for State Income Taxes 

The Company, in accordance with regulations prescribed by the New Jersey Casino 
Control Act, has provided for New Jersey State tax at the statutory rate (9%). 

Note 15: Savings and Retirement Plan 

An employee Savings and Retirement Plan was established on October 1, 1985. This 
plan covers all non-union employees who have been employed at least one year with a 
minimum of one thousand hours worked. The company will match employee contribu-
tions up to 6% of gross pay. A participating employee is vested in company 
contributions according to their years of service. The Company's contribution 
through the nine months ended September 30, 1988 was $2,079,564. 

I I 



TRADING NAME OF LICENSEE Harrah's Marina Hotel Casino _ _;_;;=.:;..=..;:~-=.....:..:c:::..::..::.:=.....:..:.::....::=..::.......;:::..::..:::....:..:..:..:::........ __ 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
September 30, 19 88 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
LINE DESCRIPTION ACCOUNT BALANCE ALLOWANCE ACCOUNTS RECE l\'ASL::-
ial (bl (cl (d) (el NET OF ALLO'//AWE" 

Patrons' Checks: $ 
1 Undepo sited patrons' - checks ..................... 5 141 

2 Returned patrons' checks ........................ f, f,f,S - $ $ 

3 Total patrons' checks .... ... .. ................ 1 1 8()f, 4,983 6,823 -
4 Hotel Receivables ................................. 1.037 69 968 -

Other Receivables: 
5 Receivables due from officers and employees •.•.•• 53 -

..i. Recei vab 1 es due from affiliates ................. -0-

7 Other accounts and notes receivables 1 258 - ............ 
..! Total other receivables ....................... 1 311 -0- 1 311 

..J Tota 1 s (Form 205 l ••.•••.••••••••••••• • • • • • • • • • • • • • • s 14 154 s 5 .052 $ 9 102 -

-
- UNDEPOSITED PATRONS' CHECKS ACTIVITY 
LINE DESCRIPTION AMOUNT 
ill ( Q) (h) 

..!£. Beg; nni ng Balance (January 1) ......................................................... s 6.642 

..!.!.. Counter checks is sued (excluding counter checks issued through transactions 
relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... 168 790 

..!L Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... ( 120 331 l 

-1l Checks collected through deposits ................................................... ( 42.634 ) 

Checks transferred to returned checks ............................................... ( Z, JZ2 l 
12.. Other adjustments ................................................................... -n-

Ending Balance ........................................................................ s 5,g1 

J.Z.. "Hold" Checks Included In Balance On Line 16 .......................................... $ -Q-
..!! Prov; si on For Uncollectible Patrons' Checks ......... ······. ········ ................... s l , 31 3 
J! ~vision As A Percent Of Counter Checks Issued ....................................... n 7R'! ,,, -

CCC -: 4 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

New Jersey 

Atlantic 
: ss. 

_.;;G;..e;..o;..r""""'g.;;;e_.:.;M;..;.'_,eR.;;..;i;;..;n;;;..a;;;..l"-d=i ___ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1 , I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control COfTlllission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me this /~ day 
of ~oi)e~ , 19//. 

Wi:.Y-JO l. CHATTEN 
,!0~ ·• 0

·: J~li~ Of NEW JE!SfY 
ll1 ~~,;;r.tic~ (X~!rH OU. 21, I HI 

Basis of Authority 
to Take Oaths 

Vice President of Finance 
Title 

03283-11 
License Number 

On Behalf Of: 

Marina Associates 
Casino Licensee 



TRADING NAME OF LICENSEE HARRAH'S MARINA HOTEL CASINO 

HOTEL STATISTICS 
FOR THE 9 MONTHS ENDED See_tember 30 • 19 88 

NUMB R R R 
PERIOD IGUEST ROOMS OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 760 I 23.560 I 18.993 I $ 80 .16 80.6 % 36 911 $ 41. 25 
FEBRUARY I 760 I_ _2_LQ4Q_ I 18. 778 I $ 81.38 85 .2 % 34 445 $ 44. 37 
MARCH I 7fi0 I ?:L~fiO I 20.129 I $ 79.64 85.4 % 36 933 $ 43.41 

1ST QUARTER TOTALS fiQ _ 1 fiO I 57 900 $ 80 38 83. 7 % 108 289 $ 42. 98 
APRIL I 7fi0 I ??_800 I 21 423 $ 87 36 94.0 % 38 791 $ 48. 25 
MAY I 7fi0 I 23.-560 21 465 $ 86. 56 91.1 % 39 668 $ 46 84: 
JUNE I 7fi0 I 22 800 21 422 $ 89 .12 94.0 % 40 410 $ 47. 24 

2ND QUARTER TOTALS 6Q _ 160 64 310 $ 87. 68 93.0 % 118 869 $ 47 .44 
JULY I 760 23 560 22 479 $ 116.98 95.4 % 46 016 $ 57.15 
AUGUST I 76 23 60 22 499 $ 106 23 95 .5 % 45 536 $ _ 52. 49 
SEPTEMBER I 7fi0 22 800 21 171 $ 91 83 92. 9 % 41 961 $ 46_. 33 

3RD QUARTER TOTALS 69.920 __ _ 66.149 $JQ5.27 94.6 % 133 513 $ 52.16 
OCTOBER I I I I $ % $ 
NOVEMBER I I I I $ % $ 
DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 
ANNUAL TOTALS I I $ % $ 



QUARTERLY RFJ 
I 

~t,-., 
-9.n <~ 

~i, 
UC:ENSE£ RESORTS INTERNATIONAL HOTEL, I "/_,• 
Al)DRUs. NORTH CAROLINA AND BOARDWALK / 

ATLANTIC CITY, NEW JERSEY 08401 

FOR THE QUARTER ENDED s_E_Pmm __ E_R~J_o ______ • 1g_ss __ 

TO TBS 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

I 

~- OF OFFICER IN CHAR&£ 

~ri
0=~a:~~N~~~:~o~N~ ,_:;,,;PE:,:T;::ER::..,::R:.:.·...:B:.::,U::RN::.:;:S:--------------

OFF[CIAL TtnE. • • • • • • SR. VICE PRESIDENT - FINANCE 
ADDRESS • . .. ..... .. . 
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TRAD I NC NAME OF LICENSEE ___ R_E_s_o_R_T_S_I_N_T ... E..,RN_A_T_I_O_N_A_L_H ... O ... T'""E=L=---, _I;;;;.;N:.:.C:::..:....• ---

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED SEPT• 30 ' 19 88 

TITLE 

Ba 1 a nee Sheets 

Statements of Income (Year•to·Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

ccc-220 

CCC-225 

CCC-235 

CCC-250 

CCC-201 



LINE 
(al 

_l_ 
_2~ 
_3~ 

-1Q_ 

-lL 
-lL 

-11_ 
-1L 
-1.i_ 
--1§_ 
-ll_ 
-1.L 

-lL 
-1]_ 
-lL 
-ll_ 
.._Q 

--lL 

--1.L 

* 

TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

BALANCE SHEETS 
SEPTEMBER 30, 19~ and 1987 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

(c) 19.§Jl (d) 19.a.l* 

ASSETS 
Current Assets: 

Cash •..•••.•..•..•••••....•.••.••.•....•••...••••..••.. 
Marketable securities (Short-term Money Market At Cost). 
Receivables and patrons' checks (net of allowance for 
doubtful accounts - 19.rui, $4,820; 1987, $4,003) ..•••••• 
Inventories ................................ • • • • • • • • • • • • 
Prepaid expenses and other current assets ••.........•.• 

Total current assets ..........••.•............... • • • 

Investments, Advances, And Receivables .••• (Note 2) •.••..• 
Property And Equipment - Net •.•. (Note 3) ••.•....•..•..... 
Other Assets .•.• (Note 4) •••.•••...•.•••.•••.• • • • • • • • • • • • • 

Total Assets ............................................. 
LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts Payable .................. • • • • • • • • • · • · · · · · · · · · · Notes Payable •••••••• (Note 5) ..••••••••••••••....•.•••• 
Current portion of long-term debt: (Note 7) 

Due to affiliates .............. • • • • • • • • • · · · · · · · · · · · · · Other ................................................ 
Income taxes payable and accrued .•.•••••••••.•••.....•. 
Other accrued expenses •••• (Note 6) •.•..••.•••.•••.••.•• 
Other current liabilities .........•..............•..... 

Total current liabilities •.••••••••••.•••.•••••.•.•• 

Long-Term Debt: (Note 7) 
Due to affiliates ........... • • • • • • · · · · · · · · · · · · · · · · · · · · · Other ................................................. . 

Deferred Credits •••• (Note 9) •••.••.•••.••..•••••..•.•.••• 
Other Liabilities .......................... • • • • • • • • • • • • • • 
Commitments and Contingencies (Note 13) 

Total Liabilities •••••.•.•.•.•••••.•••••••••••••••...•••.• 

8t0ckholders', Partners', or Proprietor's Equity········· 

Total Liabilities and equity ............................. 

$ 7,463 
6,525 

18,312 
2,320 
1,680 

36,300 

237,845 
79,996 
4,135 

$358,276 

$ 4,869 
125,000 

83 9 

18,491 
5,758 

154,957 

196,115 
646 
642 

352,360 

5,916 

$358,276 

Restated 10/88 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

$ 8,328 

8,861 
2,792 
1.939 

21,920 

134,958 
87,279 

4 97 8 

$249,135 

$ 3,420 
8,350 

441 

19,380 
4,594 

36,185 

195,994 
1,004 

715 

233,898 

15,237 

$249,135 

CCC-205 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF INCOME 
FOR THE _9_ MONTHS ENDED SEPTEMBER 30, 19.§..§. and 19.§..1 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION (c) 1988 
(b) 

Revenue: (Note 1) 
Casino .................................................. U90,209 
Rooms ................................................... 14,538 
Food and beverage ....................................... 30,351 
Other ................................................... 6,611 

Total revenue ........................................ 241,709 
Less: promotional allowances .••. (Note 8) ••••••••••••••• 27,933 

Net revenue .......................................... 213,776 

· Costs And Expenses: 
Cost of goods and services .............................. 121,777 
Selling, general, and administrative .................... 41,636 
Provision for doubtful accounts ......................... 1,173 

Total ................................................ 164,586 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ....... 49,190 

Depreciation and amortization ........................... 8 3 97 
Charges from affiliates: (Note 11) 

Interest ............................................. 25,030 
Management fees ...................................... 2 700 
Other ................................................ 11,793 

Interest expense - external ............................. 8,876 
Income (Loss) From Operations ............................. { 7,606} 

Nonoperating income (expense) - net ••.• (Note 12) •••••••• 1.479 
Investment alternative tax and related expense • (Note 13) { 1,151} 

Income (Loss) Before Income Taxes And Extraordinary Items . { 7,278} 
Provision (Credit) for Income Taxes ..................... 

Income (Loss) Before Extraordinary Items .................. { 7,27~} 
Extraordinary Items (net of income taxes -
19 _, $ . 19_, $ ) . .......... , 

Net Income (Loss) . . . . . . . . . . . . . . . . . . . . . . . . . . ............... ($ 7,278) 

* Restated 10/27/88 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

( d) 19.§..1* 

i184,997 
14,893 
28,982 

6,320 
235,192 

24,724 
210,468 

118,745 
36,487 

614 
155,846 

54,622 
8,591 

25,016 
2,250 

12,001 
565 

6 199 
7 409 

{ 653} 
12,955 

5,830 
7,125 

$ 7,125 

CCC-210 



LINE 
(al 

_1_ 
_2_ 
_3_ 
_4_ 
_s_ 
_Q_ 
_J__ 

-L. 
--L 
-lQ_ 
-lL 
-lL 

-ll_ 

-lL 
-li_ 
---l&_ 
-lL 
-lL 
-1.L 
....J.Q 
-lL 
-lL 
-lL 
-lL 

-lL 

4186 

TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 19~ and 1987 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION ( C) 19~ 
(b) 

Revenue: (Note 1) 
Casino .................................................. ~72, 113 
Rooms ................................................... 5,568 
Food and beverage ....................................... 11,186 
Other ................................................... 2,893 

Total revenue ........................................ 91,760 
Less: promotional allowances .••. (Note 8 ) .••..•..••••••• 10,421 

Net revenue .......................................... 81,339 

Costs And Expenses: 
Cost of goods and services .............................. 43,626 
Selling, general, and administrative .................... 14,303 
Provision for doubtful accounts ......................... 650 

Total ................................................ 58,579 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ....... 22,760 

Depreciation and amortization ........................... 2,839 
Charges from affiliates: 

Interest ............................................. 8,345 
Management fees ...................................... 900 
Other ................................................ 3,974 

Interest expense - external ............................. 3,449 
Income (Loss) From Operations ............................. 3,253 

Nonoperating income (expense) - net ..................... 1,946 
Investment alternative tax and related income (expense) .. { 436) 

Income (Loss) Before Income Taxes And Extraordinary Items . 4.763 
Provision (Credit) for income taxes ..................... 

Income (Loss) Before Extraordinary Items .................. 4,763 
Extraordinary Items (net of income taxes -
19 _, $ . 19 $ ) . .......... , _, 

Net Income (Loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . ............. $ 4,763 

* Restated 10/27/88 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

( d) 19.§1.* 

~68,610 
5 997 

10,426 
2 609 

87,642 
8 903 

78 739 

41,471 
11,761 

75 
53,307 

25,432 
2,921 

8,340 
750 

4,820 
424 

8.177 
2,866 

{ 249) 
10,794 

4,858 
5,936 

$ 5,936 

CCC-215 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE _9_ MONTHS ENDED SEPTEMBER 30, 19fili and 19.§..1. 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 1988 1987 
< b) { C) SHARES fd)DOLLARS <e) SHARES 

Common Stock: ($1 par value , 2,500 
shares authorized) 

Beginning balance (January 1) .... 100 $ 100 
Sale of stock .................. 

Ending balance ................... 100 100 
Preferred Stock: 

Beginning balance (January 1) .... 
Sale of stock .................. 

Ending balance ................... 
Additional Paid-In Capital: ++++++++++++ ++++++++++++ 

Beginning balance (January 1) .... ++++++++++++ 2,490 ++++++++++++ 
++++++++++++ ++++++++++++ 
++++++++++++ ++++++++++++ 

Ending balance ................... ++++++++++++ 2,490 ++++++++++++ 
Treasury Stock: 

Beginning balance (January 1) .... ( ) 

Purchase of additional stock ... ( ) 

Sale or retirement of stock .... 
Ending balance ................... ( ) 

Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) { ) .... 
Ending balance ( ) ................... 

Net Unrealized Loss on Noncurrent ++++++++++++ ++++++++++++ 
Marketable Equity Securities: ++++++++++++ ++++++++++++ 
Beginning balance (January 1) ++++++++++++ ( ) ++++++++++++ .... 

++++++++++++ ++++++++++++ 
++++++++++++ ++++++++++++ 

Ending balance ++++++++++++ ( ) ++++++++++++ ................... 
Retained Earnings: ++++++++++++ ++++++++++++ 

Beginning balance (January 1) ++++++++++++ 10,704 ++++++++++++ .... 
Prior period adjustments ++++++++++++ ++++++++++++ ....... 
Net income (loss) ++++++++++++ ( 7,278 ) ++++++++++++ .............. 
Dividends ++++++++++++ { ) ++++++++++++ ...................... 

++++++++++++ ++++++++++++ 
++++++++++++ ++++++++++++ 

Ending balance ++++++++++++ ( 3,426 ) ++++++++++++ ................... Ending Stockholders' ++++++++++++ ++++++++++++ 
Equity +++++++-'--'-+++ i a1n +++++++ ++ +++ ........................... 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

( 

( 

( 

( 

{ 

( 

( 

{ 

(£)DOLLARS 

2 490 

2,490 

) 

) 

) 

) 

) 

) 

5,622 

7,125 
) 

12,747 

$1~ ?17 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE _9_ MONTHS ENDED SEPTEMBER 30, 19_M and 1987 
(UNAUDITED) 

($ IN THOUSANDS) 

NOT A P P L I C A B L E 

DESCRIPTION (c) 
(b) 

Invested Capital: 
Beginning balance (January 1) .......................... $ 

Additional capital invested .......................... ..................... 
Ending balance ......................................... 

Accumulated Income (Loss): 
Beginning balance (January 1) .......................... 

Prior period adjustments ............................. 
Net income (loss) .................................... ..................... 

Ending balance ......................................... 
Capital Withdrawals: 

Beginning balance (January 1) .......................... ( 
Additional capital withdrawals ....................... ( 

..................... 
Ending balance ......................................... ( 

Net Unrealized -Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) .......................... ..................... ..................... 
Ending balance ......................................... 
Ending Partners' Or 

Pro rietor's E uit g; .................................. p q y 

NOT A P P L I C A B L E 

19.M 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
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) 

) 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
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STATEMENTS OF CASH FLOWS 
FOR THE __ 9_ MONTHS ENDED SEPTEMBER 30, 19M, and 191U_ 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION (c) 19M 
(b) 

Net Cash Provided (Used) by Operating Activities ........... $ 1,870 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities ............. 
Proceeds from the sale of short-term investment securities 
Cash outflows for property and equipment ................. { 2,941} 
Proceeds from disposition of property and equipment ...... 64 
Purchase of casino reinvestment obligations .............. { 2,356} 
Purchase of other investments and loans/advances made .... { 41,963} 
Proceeds from disposal of investments and collections 

of advances and long-term receivables .................. 
Cash outflows to acquire business entities ............... ......................... ......................... 

Net Cash Provided (Used) By Investing Activities ........... { 47,196} 

Cash Flows From Financing Activities ....................... 
Cash proceeds from issuance of short-term debt ........... 125,000 
Payments to settle short-term debt ....................... { 75,000} 
Cash proceeds from issuance of long-term debt ............ 
Costs of issuing debt .................................... 
Payments to settle long-term-debt ........................ 150 
Cash proceeds from issuing stock or capital contributions. 
Purchases of treasury stock .............................. 
Payments of dividends or capital withdrawals ............. ........................ ........................ 

Net Cash Provided (Used) By Financing Activities ........... 50,150 

Net Increase (Decrease) in Cash And Cash Equivalents ....... 4 824 

Cash And Cash Equivalents At Beginning Of Year ............. 9,164 

Cash And Cash Equivalents At End Of Year .................. $ 13 r 988 

---,___ SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

-J]_ 
Cash Paid During Year For: 

Interest (net of amount capitalized) $ --1.L ..................... 
Income taxes ............................................. ----
Restated 10/88 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 1987 

$ 1,470 

* 
* 

{ 3,382} 
529 

{ 2,309} 
{ 11,471} 

{ 16,633}* 

8,350 

{ 326} 

8,024 

{ 7,139}* 

15,467 * 

$ 8.328 * 

$ 
$ 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
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STATEMENTS OF CASH FLOWS 
FOR THE _9_ MONTHS ENDED SEPTEMBER 30, 19~ and 19.al 

(UNAUDITED) 

Net Cash Flows From 

($ IN THOUSANDS) 

DESCRIPTION 
(b) 

Operating Activities: 
Net income (loss) ........................................ 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and 

equipment ............................................ 
Amortization of other assets ........................... 
Amortization of debt discount or premium ............... 
Deferred income taxes - current ........................ 
Deferred income taxes - noncurrent ..................... 
(Gain) loss on disposition of property and equipment ... 
(Gain) loss on casino reinvestment obligations .......... 
(Gain) loss from other investment activities ........... 
Net (increase) decrease in receivables and patrons' 

checks ................................................ 
Net (increase) decrease in inventories ................. 
Net (increase) decrease in other current assets ........ 
Net (increase) decrease in other assets ................ 
Net increase (decrease) in accounts payable ............ 
Net increase (decrease) in other current liabilities 
excluding debt ........................................ 

Net increase (decrease) in other noncurrent liabilities 
excluding debt ........................................ ......................... ......................... 

Net Cash Provided (Used) By Operating Activities ........... 

11 ( C) 

(P,278 

7,803 
594 

92 

23 
1,151 

9 

2,897 
366 

( 251 
1 

2,302 

( 5,784) 

( 55) 

($1,870) 

) 

) 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and equipment ...................... (~2,941) 
Less: Capital lease obligations incurred ................ 

Cash Outflows For Property And Equipment ................... ($2,941) 

Acquisition Of Business Entities: 
Property and equipment acquired .......................... i 
Goodwill acquired ........................................ 
Net assets acquired other than cash, goodwill, and 
property and equipment .................................. 

Long-term debt assumed ................................... 
Issuance of stock or capital invested .................... 

Cash Outflows To Acquire Business Entities ................. t 

Stock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions ........ 
Less: Issuances to settle long-term debt ................ $ 

Consideration in acquisition of business entities . 
Cash Proceeds From Issuing Stock Or Capital Contributions .. !I: ---

I ( d) 19.al 

~7,125 

8,035 
556 

78 

( 23) 
653 

( 67) 

( 916) 
338 

( 327) 
( 284) 
( 4,933) 

( 8,710) 

( 55) 

$1.470 

a3,382> 

($3,382) 

$ 

$ 

$ 

!I: 
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RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1988 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

General: 

Resorts International Hotel, Inc. (the "Company"), a wholly owned 
subsidiary of Resorts International, Inc. (RII), owns and operates the 
Resorts International Casino Hotel ("Resorts Casino Hotel") a casino/hotel 
complex located in Atlantic City, New Jersey. 

Principles of consolidation: 

The consolidated financial statements include the accounts of the Company 
and its subsidiaries except for one wholly owned 
accounted for on the equity basis of accounting. 
intercompany balances and transactions have been 
consolidation. 

Revenue recognition: 

subsidiary which is 
All significant 

eliminated in 

The Company records as revenue the win from g~~ing activities which 
represents the difference between amounts wagered and amounts won by 
patrons. Revenues from hotel and related services and from theatre ticket 
sales are recognized at the time the related service is performed. 

Promotional allowances: 

Gross revenues include the retail value of complimentary rooms, food, 
beverage and other hotel services furnished to casino patrons. The retail 
value of these complimentary services is deducted as a promotional 
allowance to arrive at net revenues. The cost of complimentary services is 
charged to cost of goods and services and selling, general and 
administrative. 

Cash equivalents 

The Company considers all of its short-term money market securities which 
have maturities of three months or less to be cash equivalents. 

Inventories: 

Inventories of provisions, supplies and spare parts are carried at the 
lower of cost (first-in, first-out) or market. 

Property and equipment: 

Property and equipment are stated at cost less accumulated depreciation. 
Depreciation is computed on the straight-line method over the estimated 
useful lives of the assets, as follows: land improvements, 20 years; 
buildings and improvements, 20 years; furniture and equipment, 2-7 years. 



- 2 -

Casino Reinvestment Development Authority ("CRD11.") Obligations 

Under the New Jersey Casino Control 11.ct ("Casino Control Act"), the Company is obligated to purchase CRDA bonds, which will bear a below market interest rate, or make an alternative qualifying investment. The Company charges to expense an estimated discount related to CRDA investment obligations as of the date the obligation arises based on fair market interest rates of similar quality bonds in existence as of that date. On the date the Company actually purchases the CRDA bond, the estimated discount previously recorded is adjusted to reflect the actual terms of the bonds issued and the then existing fair market interest rate for similar quality bonds. 

The discount on CRDA bonds purchased is amortized to interest income over the life of the bonds using the effective interest rate method. 

Income taxes 

The Company's taxable income is included in the consolidated federal income tax return filed by RII. Based on an agreement with RII, the Company, provides for federal and state income taxes using a combined tax rate, except for those isolated transactions which materially affected the Company's effective tax rate, in which case the applicable transactions are separately tax effected using the appropriate tax rates. Effective January 1, 1987, the Company's agreement with RII was amended to reflect changes in federal tax laws brought about by the Tax Reform 11.ct of 1986 (the "1986 Act"). Based on the tax rates included in the 1986 Act, the Company has agreed with RII for 1987 that it would provide for federal and state income taxes using a combined rate of 45%, for years subsequent to 1987, taxes will be provided using a combine tax rate of 40%, unless further changes in tax laws require another rate adjustment. Isolated transactions that materially affect the Company's effective tax rates continue to be separately tax effected. 

Reclassification 

Certain items in the Consolidated Balance Sheet, Statements of Income and Statement of Cash Flow have been reclassified to conform to the 1988 presentation. 

NOTE 2 INVESTMENTS, ADVANCES AND RECEIVABLES: 

(In Thousands of Dollars) 

Note receivable - RINJ 
Deposits-CRDA 
Valuation allowance on CRDA deposits 

& bonds 
CRDA Bonds 
Other 

SEPTEMBER 30, 
1988 

$226,203 
16,872 

9,758) 
3,892 

636 

$237.845 

1987 

$122,167 
13,292 

4,740) 
3,387 

852 

$134.958 



In 1984, the Company entered into an agreement with Resorts International, Inc. of New Jersey ("RINJ"), a wholly-owned subsidiary of RII, to lend up to $125,000,000 during the period September 30, 1984 through December 31, 1987 for various purposes including construction of the Taj Mahal casino/hotel project. RINJ owns and is constructing the Taj Mahal project. Interest accrues monthly on the net outstanding principal balance at a rate equal to the minimum posted rate to prime commercial borrowers of a specified bank. It was intended that this note would be converted into a term loan at December 31, 1987, with the terms to be negotiated at that time; however, because of delays in completing the Taj Mahal project and the requirement of RINJ to obtain additional financing for that project, the terms of that loan have not yet been negotiated. The note balances were $226,203,000 and $122,167,000 at September 30, 1988 and 1987, respectively. Interest income from the note was $7,563,000 and $6,879,000 for the nine months ended September 30, 1988 and 1987, respectively. 
Also on December 28, 1987, the Company lent $59,981,000 to RINJ under a $60,000,000 loan agreement. The interest rate charged on the outstanding balance was equal to the base rate of the lender under the $75,000,000 borrowing of the Company (see Note 5). In February 1988, in conjunction with the Loan Agreement described in Note 5, the Company entered into a new $125,000,000 note agreement with RINJ. On the date of the Loan Agreement the (i) Company made additional cash advance to RINJ of $31,426,000, (ii) reduced amounts owed to the Company under the 1984 loan agreement discussed above by $32,243,000, and (iii) transferred to RINJ deferred financing costs of $1,350,000 related to the Loan Agreement. Also on that date the Company's aforementioned $60,000,000 loan agreement with RINJ was cancelled under which the outstanding balance was $59,981,000. As consideration for the above RINJ executed a $125,000,000 term note (the "Term Note") and a first mortgage on the Taj Mahal in favor of the Company. 

The Term Note requires monthly interest payments from February 28, 1990, and is repayable in 28 quarterly installments commencing on June 1, 1990. The Term Loan has same events of default that the Loan Agreement has (Note 5); upon the occurrence of any of these events of default the entire principal balance of the Term Loan will be due and payable also. 

NOTE 3 - PROPERTY AND EQUIPMENT: 

(In Thousands of Dollars) 

SEPTEMBER 30, 
1988 1987 

Land $ 7,172 $ 7,172 Land and improvements 2,390 2,542 Building and improvements 106,210 106,500 Furniture, machinery and 
equipment 62,153 62,010 

177,925 178,224 Less - Accumulated depreciation 97,929 90,945 

$ 79,996 $ 8:Z,279 



NOTE 4 - OTHER ASSETS: 

(In Thousands of Dollars) 

SEPTEMBER 30, 
1988 1987 

Debt issuance costs $ 3,966 $ 4,303 Other 169 675 

$ 4,135 $ 4,978 
Debt issuance costs consisting of underwriter's commissions, legal and accounting fees and other expenses associated with the issuance of 16-5/8~ subordinated note payable to an affiliate are being amortized using the bonds outstanding method over the term of the note. Amortization expense was $252,000 for the nine months ended September 30, 1988 and 1987. 
NOTE 5 - SHORT-TERM BORROWINGS: 

In February 1988 the Company entered into a revolving credit and term loan agreement (the "Loan Agreement") with the same bank. The Loan Agreement was guaranteed by RII and all of its other significant operating subsidiaries. Under the Loan Agreement, the Company borrowed $125,000,000 and used $75,000,000 of the proceeds to repay all short-term borrowings outstanding at the time of the Loan Agreement. A portion of the remaining proceeds was loaned to RINJ under the Term Note. Under the Loan Agreement, the Company will make monthly interest payments on the outstanding balance at 1~ over the base rate of the lender. The loan is scheduled to remain a revolving credit arrangement until February 28, 1990, with no principal payments required unless an event of default occurs, On February 28, 1990, the loan is scheduled to convert to a term loan repayable in 28 quarterly installments commencing on June 1, 1990. Under the Loan Agreement, the following will be considered an event of default, which upon notice from the lender, will cause the entire principal balance of the Loan Agreement to be immediately payable: (i) RINJ is unable, by October 30, 1988, to obtain financing sufficient to complete construction of the Taj Mahal, (ii) by August 3, 1989, the Taj Mahal is not completed and open for business as a fully licensed casino/hotel, or (iii) Donald J. Trump, the controlling stockholder of RII, or an entity in which he holds a controlling interest, ceases to own a controlling interest of the voting stock of RII, or ceases to manage the Resorts Casino Hotel, the Taj Mahal, or the Paradise Island properties owned by RII subsidiaries. See Note 13 for a description of the proposed transaction with Merv Griffin, which if consummated would be an event of default under the Loan Agreement. 

The Loan Agreement is secured by (i) a mortgage on the Resorts Casino Hotel, (ii) an assignment of the Company's rights under the mortgage it holds on the Taj Mahal under the Term Note, and (iii) mortgages on substantially all operating properties of RII's Bahamian subsidiaries. Under the mortgage on the Resorts Casino Hotel, virtually all of the Company's property and equipment have been pledged as security for the loan. The Loan Agreement contains certain negative covenants restricting 
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activities of the Company, RII and other affiliated companies. With respect to the Company, the Loan Agreement restricts the Company from the ability to (i) pay dividends or transfer funds (except for permitted intercompany loans), (ii) sell or lease any of its assets (except for certain permitted sales and leases), (iii) change its business activities or merge, and (iv) incur any secured or unsecured indebtedness or encumber its properties, except for indebtedness subordinate to the mortgage under the Loan Agreement, up to $25,000,000 of mortgage indebtedness which is senior to the mortgage under the Loan Agreement and is incurred to finance improvements to the Resorts Casino Hotel,and certain other permitted encumbrances. 

NOTE 6 - OTHER ACCRUED EXPENSES: 

(In Thousands of Dollars) 

- Accrued payroll 
Progressive slot liability 
Interest payable to affiliate 
Other 

NOTE 7 - LONG-TERM DEBT: 

(In Thousands of Dollars) 

Due to affiliate: 
16-5/8~ subordinated note 

payable net of $3,885,000 
and $4,006,000 unamortized 
discount 

Other: 
Other mortgages and notes 
Less - Current portion 

1988 

$ 4,352 
4,849 
2,771 
6,519 

$18,491 

1988 

$196,115 

1,485 
839 

646 

SEPTEMBER 30, 
1987 

$ 4,908 
6,414 
2,771 
5,287 

$19.380 

SEPTEMBER 30, 
1987 

$195.994 

1,445 
441 

$ 1,004 
The Company entered into a 16-5/8~ subordinated note payable to an affiliate in August 1984. Interest is payable semi-annually on March 1, and September 1. Principal payments commence in the year 1994 with annual payments of $15,000,000 through 2003 and final payment of $50,000,000 in 2004. After giving effect to the discount recorded on the note, the effective interest rate is 17~. 
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The other ~ong-term debt relates to notes payable, some of which are secured by mortgages on a portion of the Company's property. These notes are payable in various installments through 2003 and bear interest rates of between 9~ and 9 1/2~. 

Minimum principal payments of long-term debt outstanding as of September 30, 1988: 1988 - $110,000; 1989 - $268,000; 1990 - $94,000; 1991 - $99,000; 1992 - $63,000. 

NOTE 8 - PROMOTIONAL ALLOWANCES AND PROMOTIONAL EXPENSES: 

(In Thousands of Dollars) 
Quarter ended 09/30/88 

PROMOTIONAL ALLOWANCES 
NUMBER OF 

RECIPIENTS AMOUNT 

Rooms 50 $ 2,604 
Food 327 2,881 
Beverage 808 1,633 
Travel 

· Coupon redemption: 
Cash 
Food 663 1,871 

Admissions 32 943 
Parking 
Other 489 

Totals 1,880 $10,241 

(In Thousands of Dollars) 
Nine Months ended 09/30/88 

PROMOTIONAL ALLOWANCES 
NUMBER OF 

RECIPIENTS AMOUNT 

Rooms 148 $ 7,061 
Food 895 8,235 
Beverage 2,238 4,559 
Travel 
Coupon redemption: 

Cash 
Food 1,707 4,810 

Admissions 80 2,351 
Parking 
Other 917 

Totals 5,068 $27.933 
NOTE 9 - DEFERRED CREDITS: 

PROMOTIONAL EXPENSE 
NUMBER OF 

RECIPIENTS AMOUNT 

20 $1,591 

833 8,069 

139 1,118 
271 

992 $1L 049 

PROMOTIONAL EXPENSE 
NUMBER OF 

RECIPIENTS AMOUNT 

51 $4,685 

2,352 22,771 

341 2,737 
1,382 

2,744 $31,575 

Deferred credits represents the unamortized portion of a lump-sum payment made by a tenant at the inception, July 1983, of a fifteen year lease. This payment is being amortized and recorded in earnings in equal monthly installments over the life of the lease. 
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NOTE 10 - SAVINGS AND PENSION PLANS: 

The Company has a defined contribution plan (the "Plan"), in which substantially all non-union employees are eligible to participate. Employees of certain other affiliated companies are also eligible to participate in the Plan. Under the Plan, eligible participating employees may contribute up to a total of 4% of their annual cash compensation as a basic contribution and may also elect to contribute up to an additional 10% as a voluntary contribution. The Company and other subsidiaries of RII contribute an amount equal to 50% of their employees' basic contributions. The Company's contributions under the Plan were approximately $477,000 and $484,000 for the nine months ended September 30, 1988 and 1987, respectively. In addition to the Company's plan described above, union employees are covered by various multi-employer pension plans to which contributions are made. Contributions by the Company were approximately $498,000 and $527,000 for the nine months ended September 30, 1988 and 1987, respectively. 

NOTE 11 - CHARGES FROM AFFILIATES: 

The Company has recorded income and expenses from affiliates and RII as fo],lows: 

(In Thousands of Dollars) 

AFFILIATED COMPANY 

Income: 

Resorts International 
Financing, Inc. 

Expenses: 

Resorts International, Inc. 

Resorts International, Inc. 

Resorts International, Inc. 
of New Jersey 

International 
Intelligence, Inc. 

ANTL, Inc. 
RIA 
Resorts of New York, Inc. 
Steeplechase Transport and 
Parking, Inc. 
Others 

TRANSACTION 

Interest charges 

Management fee 

Insurance 
Other 

Property Rental 
Other 

Security fees 

Aircraft rentals 
Heli flights 
Sales office expenses 

Parking fees 
Property rentals 
Other 

NINE MONTHS ENDED 
SEPTEMBER 30, 

1988 1987 

$25,030 $25,016 

$ 2,700 $ 2,250 

$ 2,639 $ 3,444 
400 261 

3,039 3,705 

337 720 
49 25 

386 745 

195 849 

3,924 4,039 
370 346 
182 835 

2,738 1,010 
343 343 
616 129 

$ll,793 u2,001 
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NOTE 12 - NONOPERATING INCOME(EXPENSE), NET: 

(In Thousands of Dollars) 

Interest income 
Interest income from affiliate 
Corporate office expense 
Aborted sale & refinancing costs 
Other 

NOTE 13 - CONTINGENCY: 

NINE MONTHS ENDED 
SEPTEMBER 30, 

1988 

$ 957 
7,563 

( 522) 
( 94) 
( 6,425) 

($1,479) 

1987 

$ 618 
6,879 

331) 
150) 
393 

$7,409 

In October 1983, an affiliate of the company commenced construction of the Taj Mahal, a 1,260-room casino/hotel project in Atlantic City. 

RII, after, among other things, consultation with an independent accounting firm, has determined that it will be in its best financial interest to consolidate the hotel and related operations of the Company with the Taj Mahal so that the facilities can be integrated and operated with a single casino. RII intends to close the casino which the Company operates before opening the Taj Mahal, and convert this casino space to convention and exhibition space. 

On April 14, 1988 Donald Trump, the Chairman of the Board and controlling shareholder of RII, and Merv Griffin announced that they had reached an understanding in principle with respect to RII which, if ultimately conswnmated, would result in Mr. Griffin acquiring ownership of RII, including the Resorts Casino Hotel and RII's Bahamian subsidiaries and Mr. Trump acquiring ownership of the Taj Mahal and certain other assets. No binding agreements have been executed. Should this transaction be conswnmated, the plans to integrate the Resorts Casino Hotel and the Taj Mahal (as described above), and to close the casino in the Resorts Casino Hotel, would probably be abandoned and the Resorts Casino Hotel would most likely continue to operate as a separate casino/hotel. 

The New Jersey Casino Control Act requires casino licensees to make investments equal to a percentage of the licensee's annual net casino win or pay an alternative tax. Under the Casino Control Act the investment obligation for the Company for the years 1979 through 1987 totals approximately $33,700,000. Of that amount, management estimates that between $7,000,000 and $14,000,000 will be satisfied through housing related investments already made by the Company. 

Management expects that the Company may have to fulfill its remaining investment obligation by purchasing long-term bonds which will bear below-market interest rates. These bonds are to be issued by the CRDA, a public authority created under the Casino Control Act. As of September 30, 1988, RIH had purchased $3,892,000 face value of bonds issued by the CRDA and had deposited $16,872,000 with the CRDA against its remaining investment obligation. Management expects that these deposits may ultimately be used to purchase CRDA bonds. These bonds and depos i ts, 



net of an estimated discount charged to expense to reflect the below-market interest rate payable on the bonds, were recorded as Investments, advances and receivables in the Company's Consolidated Balance Sheet3. The Company's remaining investment obligation, after deduction of the housing related investments and CRDA bonds and deposits, is not expected to exceed $9,000,000. Amounts due will be payable in 1988. 

In years prior to 1987, the Company recorded charges to expense to reflect the below-market interest rate payable on the bonds it may have to purchase to fulfill its investment obligation. In 1987, once the CRDA had issued a significant amount of bonds, it became apparent that the terms and credit rating of the CRDA bonds were different than had been anticipated by the Company in determining its estimated discount. Thus, in 1987 an additional charge was recorded to allow for further discounts on all the deposits and bond purchases made to date. Discounts charged to operations were $1,151,000 and $653,000 for the nine months ended September 30, 1988 and 1987, respectively. 



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
SEPTEMBER 30, 19~ 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES LINE 
a 

DESCRIPTION ACCOUNT ACCOUNTS RECEIVABLE-b c BALANCE d ALLOWANCE e NET OF ALLOWANCE 
Patrons' Checks: 

_1_ Undeposited patrons' checks ..•.•..•••. $ 7,319 

_2_ Returned patrons' checks .••...•••••••. 4,722 

Total patrons' checks ...•••••..•.••. 12,041 $4,779 

Hotel Receivables 847 41 

Other Receivables: 
Receivables due from officers and 

employees ......................... . 57 

-L Receivables due from affiliates ••.•.•. 9,571 

_J_ Other accounts and notes receivables •• 616 

-L Total other receivables •••••..•••.•. 10,244 

-lQ_ 
-1L 

-lL 

-lL 
--1l_ 
-Q_ 
J.§_ 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

Beginning Balance (January 1) 
Counter checks issued (excluding counter checks issued through transactions relating to consolidations, partial redemptions, substitutions, and patrons' cash deposits) •••••..••••••..••.• Checks redeemed prior to deposit (excluding the unredeemed portion of counter checks redeemed through partial redemptions, and excluding checks redeemed through transactions relating to consolidations, substitutions, and patrons' cash deposits) •.• Checks collected through deposits •••.•••••••••.••••••••••••••• Checks transferred to returned checks .•••.•••••••••••...•••..• Other adjustments ............ • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • .. . 

Ending balance ........... • • • • • • • • • · • • · · · · · · · · · · · · · · · · · · · · · · · · · · · 
-11__ "Hold" Checks Included In Balance On Line 16 •.••••••.•.•....•... 

Checks .••••.••••..•...•..•. 

{ 
{ 
{ 

$ 7,262 

806 

AMOUNT 
h 

$ 7,696 

178 299 

131,802 
41,067 

5,807 

$ 7,319 

$ 1, 173 

) 
) 
) 

7 

CCC-240 



S T A T E M E N T 0 F C O N F O R M I T Y AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
: ss. 

__ _____:P~E~T~E=R~R"-'--'-.-=B=U=R=N=S'---' being duly sworn according to law upon my oath Name 

deposes and says: 

7/86 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in 

conformity with Casino Control Commission's Quarterly Report Instructions 
and Uniform Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the 
best of my knowledge and belief. 

Subscribed and sworn to 
before me this /-5"....ci, day 
of , 1988. 

Signature ' \ 
JUDITH A. HEADLEY 

NOTARY PUBLIC OF NEW !£RSEY 
My Commissicm Ez:;iires Dec. 27, 1992 

Basis of Authority to Take Oaths 

Signature 

SR VICE PRESIDENT - FINANCE 
Title 

00156-11 
License Number 

On Behalf Of: 

RESORTS INTERNATIONAL HOTEL, INC. 
Casino Licensee 

CCC-250 



TRADING NAME OF LICENSEE RESORTS INTERNATIONAL HOTEL 

HOTEL STATISTICS 
FOR THE 9 MONTHS ENDED Segtember 30 , 19 88 

NUMBER OF NUMBER OF NUMBER OF AVER 
PERIOD jGUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 689 21.191 15.376 $ 91. 29 72 .6 % 29.608 $ 47 .41 
FEBRUARY I fi89 19.833 17.267 $ 88. 55 87 .1 % 33.293 $ 45. 93 
MARCH I fi8Q ?1 .??7 ?O. l?Q $ 82 .42 94.8 % 38.734 $ 42 83 

1ST UARTER TOTALS $ 
APRIL $ % 

MAY % 

JUNE $ % 
2ND QUARTER TOTALS 

JULY % 

AUGUST % 

SEPTEMBER '18Q ?0.171 18. 710 $ 88 _ 'i1 Ql _8 % 

3RD UARTER TOTALS 

OCTOBER $ % $ 
NOVEMBER $ % $ 
DECEMBER I I I I $ % $ 

4TH UARTER TOTALS $ % $ 
ANNUAL TOTALS $ % $ 



QUARTERLY REP "RT 

ADAM.AR OF NEW JERSEY, INC. UCENS~!:. OBA TROPICANA HOTELJCASINO 

ADDRESS. IOWlil lilYENIIE AND THE 001\BQWl\T,K 
ATLANTIC CITY, NJ 08401 

1 't· I" I 
Ctf~ 

FOR THE QUARTER ENDED ___ J_.UNE.;,a;;,_3_o-.. ______ • 19~ 

TO THE 

CASINO CONTROL COMMISSION 

NAME OF OFFICER IN CHARGE o, CORRISPONOINCI REWDtNG fMII OWTIIIII.T R_,OAT , •• 
Ol'l'IIIAI. flTll, • , , , . . 
A00Rl!SS •• • . ••••••• 

OF THE 

STATE OF NEW JERSEY 

LESTER BRZOZOWSKI 
VICE PBESIPOO Pf FINANCE IOWA AVENUE AND THE BOARDWALK 
ATLANTIC CITY, NJ 08401 
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TRADING NAME OF LICENSEE TROPICANA HOTEL/ CASINO 

LIST OF FORMS QUARTERLY REPORT 

FOR THE OU ARTER ENDED JUN:C: 3 0 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Sta_tements of Income ( Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

19 88 

FORM NO, 

CCC-205 

CCC-210 

CCC-215 

ccc-220 

CCC-225 

CCC-235 

CCC-250 

CCC-201 



LINE 
(a) 

1 
2 

-L 
4 
5 

7 

--L 
9 

10 

11 
12 

13 
14 
15 
16 
17 
18 

19 
20 
21 
22 
23 

24 

25 

26 

TRADING NAME OF LICENSEE TROPICANA HOTEL/ CASINO 

BALANCE SHEETS 
_J_U_N_E_3_0 __ , 19 AND 19 87 

(UNAUDITED) 

DESCRIPTION 
{b) 

ASSETS 

($ IN THOUSANDS) 

Current Assets: 
$ Cash •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Marketable securities .•••••••••••••••••••••••••••••••••••••••••••••• Receivables and patrons' checks (net of allowance for doubtful accounts - 19 ~. $8,878 ; 19 ~. $ 9,627 ) ijt;>J:.~.~~.7 .. 

Inventories ··············••·••····•···•••·····················•··•·· Prepaid expenses and other current assets ·······•········••·•·•••··• 
Total current assets·•··•·•··••···•···•••·•······•·•·••····••••·• 

Note III-! Investments, Advances, And Receivables ..•••••••••••••••••••••••••••••• Property And Equipment - Net •••• ~9t~. t;I:.-.1; ••••••••••••••••••••••••••• 
Other Assets ·•······•··•··••··•··•···•••··••••••·······•····•··••••··• 
Total Assets .......................................................... 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable··•··••••·••·••···•·••··•·••·•····•••·••·•·•······•• Notes payable······••···•••··•••••••······••••••···••·•·••·····••·•• Current portion of long-term debt: 

Due to affiliates ··••·••••••••·•••••·••·•·•·••••··•••••••••••·••·• Other •• • ij9t,.~ .+~.~~ ............ • • •. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Income taxes payable and accrued••••··••••••••••••••·•••••··•••••••• Other accrued expenses .Nq~p .. ;I~::i ............................... . Other current liabilities ... Jiqt-S! •• rt}:.~~ .......................... . Total current lf1bflitfe1 ••••••••••••••••••••••••••·•••••••••••••• 

Long-Term Debt: 
Due to affiliates••••••••••••••••••••••~•••·••·•••••·•••••·•·•·••••• Other •• ~P.1:~ . . ~~-; f .................... . · • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Deferred Credi ts ••• • 1!<:?1=-S!: • • ~+:-.~ ....... • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Other Li abilities ••• J'iqt-S! .. U:-.7.~ .. mt'~ .. nk.i ..................... . Conmitments And Contingencies Note II-4 

Total Liabilities ·····••··••••••••••••·•••••••••··•••••••••••••••••••· 
Stockholders', Partners', Or Proprietor's Equity••••·••·•••·••••·••••~ 

Total Liabilities And Equity•••••••••••••••••••••••••••••••••••••••••• 

$ 

$ 

T~• ,ccQllte,tyi"f ~•tN er•.,.'"'•'' ,art of Cfte 
""•"ctel 1UC .... ta. Valf• H11NrtMftt Hllflel. le .... 

"it,.CklC wti"t l"fo,..11• C~i1"'""1 1ft tt,e neut. 

(c) 19 ..§.§_ 

10,570 

277,081 

2,111 
-0-

-o-

2 

-o-
8 

520 
44 817 

1 9 

13 

(d) 19 fil_ 
Restated o/30/88 

$ 
5,564 

$ 199,650 

$ 
1,563 

-0-

-o-

-0-

1 610 
4 530 

27 190 

$ 

CCC-2O5 



LINE 
(a) 

1 
2 
3 
4 
5 
6 
7 

8 
9 

10 
11 
12 

13 

14 
15 
16 
17 
18 
19 
20 
21 1 

22 
23 
24 

25 
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TRAD I NG NAME OF LICENSEE TROPICANA HOTEL/CASINO _______ _,:_::....;;.;=:.....::.:..:.:::.::.:.:=... ____ _ 

STATEMENTS OF INCOME 
FOR THE 6 MONTHS ENDED JUNE 30 , 19 and 19 87 

Revenue: 
Casino 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Food and beverage·•····•·•··••···•·•···•·····••·····•·····•····•·· Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Total revenue···•·••··••••··········•······••···••••··•·•······ Less: promotional allowances • Nate • .l;Ir5 ..... ....... , , ......... . 
Net revenue•···•···•••·•••········•····•··••••····•••••••••··•· 

Costs And Expenses: 
Note II-7 Cost of goods and services·••·••·····•••••·····•••••·······•••··•• Selling, general, and adminfitrative •• t:l<?t.~.~}:.-:E?, •• ~~:'7 ......... . Provision for doubtful accounts····••··•···••······•······•·····•• Tota 1 •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Income (Loss) Before Depreciation And 

Amortization, Charges From Affiliates, And Interest ••••••••••••••••• Depreciation and amortization···•••·•·•··••••··•···••···••·•·•··•• Charges from affiliates: 
Interest •••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Management fees •• ~.qi;~ .• ~;; 7 •••••••..•••••.•...•.•••...•..••... Other •••••••••• ~9J:.~ .t'I-.-.1 ••••••..•.•.•••.••.•.•••••.....•.•••• Interest expense - external •• ~s::,.~-;. J.I.~~ .......... .............. . Income (Loas) From Operations•••·••••••••••••••··••••••••·••·•·•·••• Nonoperating income (expense) • net .... ~9~~.J:,I.J;-:-!> ............. .. Investment afternative tax and related inc0111e (expense) -~t~ .. :u:-lncome (Loss) Before Income Tax•• And Extraordinary Items •••••••••••• Provision (Credit) for income taxes ........... N'l~i! .. l;+:-.9. ....... . Income (Loss) Before Extraordinary lte111s •~••··••···•••··•••••·•·•••· Extraordinary items (net of income taxea -

(cl 198JL_ 

107,366 
6 210 

12 813 
2 175 

128 564 
10 707 

117 857 

59,965 
37 06 

314 
97 885 

19 972 
5 941 

2 

8 7 
8 

(d) 19 .fil_ 

$ 

62,844 
34 380 
2 139 

99 363 

19~~ s-o- ; 19~, s -o- > ••••••••••••••••••••••• 
Net Income (Loss) ••••••••••••••••••••••••••••••••••••••••••••••••••• C$::::::::::::::::::::::::j::::::$:::::::::'.::::::::~~==---

TM NC .. ...,,,.. ,,otH ere 1ft t "~••' ,vt of Ille 
ffMMill HIHNf'tl• Veltd c ..... 1Mftt Caftftff N IINe _.__,. 1iat"t 1,,,0,..ctM cOflCatNf 111 a. r,oue. 

CCC-210 



LINE 
(a) 

1 
2 
3 
4 

_s_ 
6 
7 

-L 
--2... 

10 
.ll... 

12 

13 

14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
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TRADING NAME OF LICENSEE TROPICANA HOTEL/ CASINO 

STATEMENTS OF INCCME 
FOR THE THREE MONTHS ENDED --"J-=Uc.:.N;.;::Ea.....;3:::..;0:a....._• 19 §.§_ and 19 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

(c) 19 _fil! 

Revenue: 
Casino 
Rooms ••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Food and beverage •••••••••••••••••••••••••••••••• 4 •••••••••••••••• Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Total revenue••••••••••••··••···•··•••···•··•··•••••····••·•··· · 1 11 Note II- 5 Less: promot1ona a owances ··•···••••·••···••··••••••····•••••·• Net revenue •••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services ·••·•··•···•••·••·••••••·••··••••••••··• Selling, general, and administrative·•••·••••·•••••••·••·••••••••· Provision for doubtful accounts•·•••··••·•···•••••••••••••••·••••• Tota 1 ••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Income (Loss) Before Depreciation And 

Amortization, Charges From Affiliates, And Interest ••••••••••••••••• Depreciation and amortization•••••·•••····•••····••••••••••······• Charges from affiliates: 
Interest ···•··•••••••••••••••••••••••••••••••··••·•·•••••••·••• Management fees··•·•·•••••••••••••••••••••••••••·••••·••·••••·• Other •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Interest expense - external ••••••••••••·•••••••••••••··••••••••••• Income (Loss) Fran Operations•·•••••••••••••••••·••••••••••••••••••• Nonoperating income (expense) - net•••••••••••••••••••••••••••·••• Investment alternative tax and related inccne (expense) - net •••••• Income (Loss) Before Income Tax•• And Extraordinary lte111a •••••••••••• Provis;on (Credit) for incClllle Ux•• •·••••••••••••••·•·•••••••••••• Income (Loss) Before Extraordinary It•••••••·•••·•••••••·••••••••·• Extraordinary itMa (net of incoae taxes . -19 88 s -0- • 19 87 s -0- ) ••••••••••••••••••••••• 

__ , . _, 
Net Income (Loss) •••••••••••••••••••••••·••••••••••••••••••·••·•••·· s 

The ac:caap1nyi"9 notH are '" fnt .. ral part af tt,e financial 1t1t...,.t1. Valfd c:Qa1Nrf10fta caftftOt be.._ 
1tf tftO\lt us t "9 t nfar111tf Oft contaf nN t n the noin. 

57,738 

31,175 
21,117 

51 

11 332 
3 078 

-o-
l 

3 

(d) 19 fil_ 

s 53,576 

32,039 
17 ,949 

393 
51 381 

7 696 
2 566 

-0-
113 

1 091 
343 
41 7 

s 1 
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TRADING NAME OF LICENSEE TROPICANA HOTEL/CASINO -------------------
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE 6 MONTHS ENDED JUNE 30, 19 88 AND 19 87 ---
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION 
(b) 

C011'111on Stock: 
Beginning balance (January 1) ••••••••••••• 

Sale of stock ......................... .. 

Ending balance •••••••••••••••••••••••••.•• 
Preferred Stock: 

Beginning balance (January 1) ·•·•·••·•···• Sale of stock ••••••••••••••••••••••••••• 

Ending Balance•··••·•···••·•·•••••··•••··• Additional Paid-in Capital: 
Beginning balance (January 1) ••••••••••••• 

Ending balance•••·•···•··••••••·····•····· Treasury Stock: 
Beginning balance (January 1) •·••••·•·•••· 

Purchase of additional stock·•••••·•·••· 
Sale or retirement of stock ··•··••···••• 

Ending balance•·•····•··••••••••··•••·•••· Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) ••••••••••·•• ....... ------------------------------······· Ending balance•••·••••·••••••·•••••••••••• Net Unrealized Loss On Noncurrent 
Marketable Equity Securities, 
Beginning balance (January 1) ••••••••••••• ....... ---------------•••• 41' •• ---------------Ending balance••••••••••••••••••••••••··•• Retained Earnings: 
Beginning balance (January 1) •••••••••··•• 

Prior period adjustments•••••••••••••··• 
Net i nccxne ( 1 oss) •••••••• • • • • • • • • • • • • • • • 
Dividends •·•·••••••••••·••••••••••••••·· ---------------······· ---------------······· Ending balance•·••••••··••·•••••••••••·••• Ending Stockholders' 

Equity ••••••••••••••••••• •. • • • • • • • • • • • • • • • 

(c) SHARES 

100 

70,609 

(d) DOLLARS 

s 
1 

78,902 

The acc-.aflyi"9 i,otH are an ,,.,..,.,, ec~ af tftC! 
,1,.at1etal 1cac...,.c1. Vtlfd c-,er1tofla canM>i M 

,.ftftCNC 1,111"9 fflfor,1Ht0ft COIICII,._ 1ft tfte ,,., ... 

(e) SHARES 

100 

70,609 

19 .....a:z 

( f) DO LLARS 

$ 
1 

78,902 

23 520 

2 970 

20 550 

129 018 

ccc-220 



LINE 
(a) 
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10 -11 -12 -13 -
14 -....!l. 
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TRADING NAME OF LICENSEE TROPICANA HOTEL/CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY FOR THE 6 MONTHS ENDED JUNE 30, ---- , 19 AND 19 87 

Invested Capital: 
Beginning balance 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

(January 1 ) ...................................... Additional capital invested ...... ................................ ................................... Ending balance ..................................................... 
Accumulated Income (Loss): 

Beginning balance (January 1 ) ...................................... Prior period adjustments ..... .................................... Net income ( 1 oss) ................................................ ................................... Ending balance .... ................................................. 
Capital Withdrawals: 

Beginning balance (January 1) ...................................... Additional capital withdrawals ................................... ................................... Ending balance ..................................................... 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1 ) ...................................... ................................... ................................... Ending balance ····················································· 

Ending Partners' Or 
Proprietor'• Equfty .................. ,· ............................. 

NOT APPLICABLE 

(c) 

s 

( 

( 

( 

( 

( 

s 

The 1c:c:oa,anyf"9 r,oc11 are III fr,c .. rel oer1 of tl'le ,,,,.,..1,1 ,cat...,.ta. Vtlfd c:-..,1, ... , C:lftftOt Oe ...._ 
11ftl'I01.1t wat"t tr,forantOft cOfttat* fn tfle "OUI• 

198S-- (d) 19 ....a:L 

$ 

) ( ) 
) ( ) 

) ( ) 

) ( ) 

) ( ) 

s 

CCC -225 



Li n, 
(a) 

1 -

__! 

• -
( - C -

C - 1( -_.l] 
--2J 

13 -14 -1' _;.: 
1! ---1..! 

__u 
1c -...Ji 

--11 
2' -

-1: 

-! 

-

-12 
..J.! 
-

TRAD I NG NAME OF LICENSEE T ROP I CANA HOTEL/CASINO . __________ _;__ _______ _ 
STATEMENTS OF CASH FLOWS 

FOR THE 6 MONTHS ENDED JUNE 30 , 
(UNAUDITED) 

($ IN THOUSANDS) 

Description 
(b) 

Net Cash Provided (Used) By Operating Activities .••••••.•••••...•.• 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities ••.•••••••••••••••••• Proceeds from the sale of short-term investment securities ••••••• Purchase outflows for property and equipment ••••••••••••••••••••• Proceeds from disposition of property and equipment •••.••••••.•.• Purchase of casino reinvestment obligations •••.•••••••••••••••••• Purchase of other investments and loans/advances made ••.•••...••. Proceeds from disposal of investments and collection 

of advances and 1 ong-tenn receivables ••••••••••••••.••••••••••• Cash outflows to acquire business entities ....................... ........... ........... Net Cash Provided (Used) By Investing Activities ••••••••••••.•••••• 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt ••••••••••.•••••••• 
Payments to settle short-tenn debt .............................. 
Cash proceeds from issuance of long•term debt •••••••••••••.•••••• 
Costs of 1 s su 1 ng debt • ••••••••••••••••••••••••••••••••••••••••••• Payments to settle long-term debt •••••••••••••••••••••••••••••••• Cash proceeds from issuing stock or capital contributions •••••••• 
Purchases of treasury stock . ..................................... 
Payments of dividends or capital w; thdrawa 1 s ••.. ••••..•.••••.••.. ........... ........... Net Cash Provided (Used) By Financing Acttvttfes ••••••••••••••••••• 

Net Increase (Decrease) In Cash And Cash Equivalents ••••••••••••••• 

Cash And Cash Equivalents At Beginning Of Period .................. 
Cash And Cash Equivalents At End Of Period ••••••••••••••••••••••••• 

1988 and 19 87 

(c) 19 _g8 

s 4,887 

/47.639\ 

11 . 1AA.l 

!l 7fi3) 

5,048 

(45,698) 

46,649 

11 AAAl 

,,.., "Je:.1 

1,950 

8,620 

s 10,570 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period For: 
Interest (net of amount capf ta 1 f zed) ••••••••••••••••••••••••••••• s (67) 
Income taxes ••••••••••••••••••••••••••••••••••••••••••••••••••••• s 211 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using infonnation contained in the notes. 
12/87 

(d) 19 .a:; 
l'R~st-;,t-.,,, 1',/30 /R R 

s 7,387 

( 25 2 39) 

(1 266) 
(1 083) 

20,041 

(7,547) 

1,812 

I? A71 l 

11 nc;cn 

(1,219) 

6,783 

s 5,564 

s 2,140 
s 18 
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TRADING NAME OF LICENSEE TROPICANA HOTEL/C AS I NO ----___.:._:..:....:.::...::.=:~:.:::.:::..:::~----
ST ATE MEN TS OF CASH FLOWS 

FOR THE 6 MONTHS ENDED J UNE .3 0 , 
(UNAUDITED) 

Description 
(b) 

Net Cash Flows From Operating Activities: 

($ IN THOUSANDS) 

1988 and 19 87 

_(c) 19 88 (d) 19 87 
Restated 6/ 30/88 

Net income (loss)................................................ $ (223) $ (2 , 9 7 U) Noncash items included in income and cash items 1----------_;,.;;;......: __ --1_,.;;...__~.!..;;..:....:::.!....---excluded from income: 
Depreciation and amortization of property and equipment .••••.•• Amortization of other assets •••.•••.•.••••••••••.••.•••.•••.••. Amortization of debt discount or premium •••••••.••••••••••••••• Deferred income taxes - current .••••••••••••••.•••••••••.•••••• Deferred income taxes - noncurrent •••••••••••••••.••••••••••••• ( Cain) loss on disposition of property and equipment ••••••••••• (Gain) loss on casino reinvestment obligations ••••••••••••••••• 

5,733 4, S/18 
208 153 

t------"'"""""----~--....1..~~----
t------=1.1,1.1,,i..---~----J..:.~----( Cain) loss from other investment activities ••••••••••••••••••• t-----------11-----------Net (increase) decrease in receivables and patrons' 

Net (increase) decrease in inventories ••••••••••••••••••••••••• 
Net (increase) decrease in other current assets ••••.••••••••••• 
Net (increase) decrease in other assets ..•.... ................. Net increase (decrease) in accounts payables ••••••••••••••••••• 
Net increase (decrease) in other current 1 iabil i ti es 

excluding debt •••••••••••••••••••••••••••••••••••••••••••••••• t---~l~0:::..&.~6~3~1-'----+---.....l..~8~0~7J.... __ _ Net increase (decrease) in other noncurrent liabilities 
excluding debt •••••••••••••••••••••••••••••••••••••••••••••••• 7 625 2 690 ------------------------·········· ------------------------·········· Net Cash Provided (Used) By Operating Activities ••••••••••••••••••• s 4 8 7 s 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING ANO FINN.clNC ACTIVITIES 

Acquisition Of Property And Equip1119nts 
Additions to property and equipaent •••••••••••••••••••••••••••••• $ (48,990) s (26,000) Less: Capital lease obligations incurred •••••••••••••••••••••••• 1,351 761 Cash Outflows For Property And Equipment ••••••••••••••••••••••••••• $ (47,639\ s (25,239) 

Acquisition Of Business Entitin: 
Property and equipment 1cqutrec:t ••••••••••••••••• ~••·•••••••••·••• s s Coodwi 11 acqu f red • •••••••••••••• • • • ••• • • • • • • • • • • • • • • • • • • • • • • • • • • • Net assets acquired other than cash, goodwill, and 
property and equf pnent ••••••••••• • •• • • • • • • • • • • • • • • • • • • • • • • • • • • • • Long-term debt assumed ••••••••••••••••••••••••••••••••••••••••••• 

Issuance of stock or capital f nves ted • ••••••••••••••••••••••••••• 
Cash Outflows To Acquire Business ·Entities ••••••••••••••••••••••••• s s 

,tock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions ••.••••••••••••• s s Less: Issuances to settle long-term debt •••••••••••••••••.•••••• 

Consideration in acquisition of business entities ••••••••• 
Cash Proceeds From Issuing Stock Or Capital Contributions •••••••••• s s 

12187 
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Ail?\MAR OF NEW JERSEY, me. 
OBA 'rnOPICANA HOI'EI/CASmo NOl'ES 'ro <niSOLIDATED FINANCIAL 5'TATEMENIS FOR 'l1iE SIX MJNIHS ENDED JUNE 30, 1988 AND 1987 

I. SUMMARY OF SIGNIFICANI' :FOLICIES 
NOI'E 1. DISCLOSURES 001' PRESEN1'ED 

certain footrx,tes have not been presente:l in these Notes to COnsolidated Financial statements. 'nlese footrx,tes 'WO.ll.d be a duplicate of items contained in the casino Control cam,ission Annual Report for the year emed December 31, 1987. 

rrbe specific footnotes not presented are the sirn:ma:ry of significant ac:x:nmtin:;J policies ani lease ci:>ligatiais. 'lhe footrx,tes cx:ntainecl in the Deoember 31, 1987 Annual Report shcul.d be read in oonjun=tia, with these financial statements. 
II. SIGNIFIC.ANI' nm::IEHd'ICN 

NOI'E 1. PR>PERI"l AND 

At J\Jne 30, 1988 ani 1987, the o il\alelrt:s of prq:ierty ani equipnent consisted of: 

Lani 
arll.dinq, fumiture ani fixtures Less aoomuJ i:1.ted depreciatia, constl:\Jctian in p:ccyx.ess 

Total Prq)erty and F4,1ipDent 

-1-

1988 

$35,707,000 
82,373,000 

(43,093,000) 
125,167.000 

$200,154,000 

1987 

$35,510,000 
74,432,000 

(32,049,000) 
36,073.000 

$113,966,000 



NOI'E 2 • DEBT 

At J\Jne 30, 1988 an:i 1987, lon;-term debt consisted of: 

1988 
Notes payable; prilDe minus 1%, maturities to 2009 

M::>rtgages payable; 10%, maturities to 1994 
M::>rtgage payable; 11%, matures 1988 
COnstructiai loan payable; varioos interest rate q,tians ran;in;J fran prilDe plus 3/4% to LIB:IR plus l 3/ 4%, matures 1989 
Ci:>ligatians unjer capital leases 

. Less cu:trent portien 
I.aq-tem portien 

$ 456,000 

323,000 

-o-

65,549,000 

16.403.000 

82,731,000 

( 7.833.000) 

$74,898,000 

$ 477,000 

327,000 

180,000 

1,632,000 

20.596,000 

23,212,000 

(6,602.000) 

$16,610,000 

SUbstantially all of the o:,,p,ny•s property an:i equipnent is pledged as collateral for l~ debt. 
'Ille cajglegate fixed maturities for all lcn;-teni debt are: 
1988 
1989 
1990 
1991 
1992 
'!hereafter 

'rorAL 

N0rE 3. DEEERREO O<EllliS 

$3,674,000 
74,094,000 
2,075,000 
1,358,000 

755,000 
775.000 

$82,731,000 

Defen:ed credits oa,aist of irx,ana taxes due to tim:in;J diffe:r:euoes between financial am taxable irx,ana. 

N01'E 4. CXHa'IMENrS AND 

Licensim on~ 26, 1982, the o:np,ny was granted a pemanent gamin;J license by the Na, JerseJ casino o.artrol 0:mD1ssi.ai. 'Iba license is renewable en an annual basis \ll1til 1988 wha'l it ba:xDeS renewable biemially thereafter. 'Iba license was renewed en oct:d:l8r 26, 1987. Management has receivad no in:1icatia1 that fUture renewals will not be granted. 

-2-



'Ihe carpany has entered into an agreement prcvidin:;J for the lease of land adjacent to the Trcpicana Hotel/casino to an unrelated party. As part of the agreement, the lessee has canstructed a parkin;J stnlcture on that site and has charge of the parkin;J q,eration for the term of the lease. 'Ihe carpany is camnitted to pay the lessee an anx:,unt, if arrt, to assure that over the ninety-five year tem. of the lease, the parkin;J stnlcture has gross revenues of at least (i) $1,600,000 (adjusted, after the tenth year, for chan;es in the consumer Price Index) between sept.ember 15th of each year and May 15th of the next year and (ii) $1,900,000 (increased each year by $100,000 and calculated o..mulatively) between May 16th and sept.ember 14th of each year. 
'Ihe New Jerse'f casino ccntrol Act i:q,oees an annual tax al gross revenue (as defined) in the annmt of eight percent. Pursuant to legislation adopted in 1984, casino licensees are required to invest an additia,al. one and one-quarter percent of gross casino revenues for the purdlase of bcn::!s to be issued by the casino Reinvestment Developnent Authority ("c:Rm") or make other~ investments equal to that same ano.mt; in the event the investment requirement is not met, the casino licensee is subject to a tax ai gross casino revenues in the amc,.mt of t:wo and a,e-half percent. As man:lated by the legislatiai, the _ interest rate of the CRm l:x.a1s purchased by the licensee will be two-thirds of the average market rate for bar'ds available for purdlase, as defined, and p.it,lished by a natiaial 1:xni imex at the ti:me of the CRm 1:xni issuance. "'1Mr anticipates meetin;r its 1988 reinvestment cbligatial by purchasirg CRm bar'ds and, accorclin:;ly, recorded a loss of $406,000 to recognize the effect of the above market interest rate the bcn::!s wail.d have bo%ne had thsy been issued on June 30, 1988. Adamar's investment in CRm ham at June 30, 1988 ocnsists of t;wo bani issuances. Interest al bcn::!s is payable semi-annually on April l and October 1 at rates ~irg frail 6.07% to 6.14%, and the berm will mature on October l, 2028. 

-3-



NOI'E 5. cx::l'1PLIMENrA SERVICES 

'Ihe amomt of pum:,tional allowances and prcm:Jtional expenses for the six m:mths ended June 30, 1988 are: 

PIUDI'ICNAL AI..LCMANCES ~CNAL EXPENSE 
NUmber of Dollar NUmber of Dollar Recipients Anomt Recipients Annmt 

Roan 25,479 $2,830,000 429 $ 17,000 Food 485,995 4,754,000 22,757 223,000 Beverage 1,785,920 2,252,000 -o- -o-Travel -0- -o- 2,338 818,000 19,464 104,000 18,206 364,000 coin Payruts -o- -o- 1,340,616 18,684,000 other 76,775 767,000 ll,651 117.000 
Total 2,393,633 $10,707,000 1,395,997 $20,223,000 m 

· 'llle ammt of pi.emotional allowances and pi:aootional expenses for the quarter ended June 30, 1988 are: 

PJPPl'IOOAL Aiit~ PBMmCtiALEXPEmE 
N\.mi:>er of Dollar N\.mi:>er of Dollar Recipients Amc:!l1'Jt Recipients Amo.mt 

Roan 14,259 $1,582,000 314 $ 12,000 Food 269,535 2,632,000 13,007 127,000 Beverage 984,535 1,239,000 -0- -0-Travel -0- -0- 973 340,000 Showroan/BOXinJ 9,249 65,000 15,249 305,000 coin Paycuts -0- -0- 803,270 ll,594,000 other 42.079 420,000 6,606 67,000 
Total 1,319,657 $5,938,000 839,419 $12,445,000 

NOI'E6. ~PAm71'S 

Jackpot payouts for the six~ erdin;J June 30, 1988 are: 

Matar Vehicles 
Total 

PAYCX11'S INCIDDED IN PIQPI'IOOL AI :I C!e!NKE5 
N\.mi:)er'Of 
Payglts 

-0-

-0-

Dollar 
Angmt 

s -0-
$ -0-

-4-

QfflER PAYWIS 
NUmber of 
Paygits 

2 
2 

Dollar 
Amount 
$46.000 

$46,000 



Jackpot payruts for the three m:mths en:lin;J June 30, 1988 are: 

PAYaJl"S IllCllJDED :rn 
PRCMYI'IONAL ALI..CMANCES OIHER PAYCUI'S 
Nllml:-er'of D::>llar Number of D::>llar Payoots Annmt Payoots Amcynt 

Motor Vehicles -0- $ -o- l $23.000 
Total -o- $ -0- l $23,000 

NOI'E 7. D..le to affiliates is reflected in other liabilities. 'lhe identity of the affiliates and cxn::t:e::.pc:nilrq balances are: 

D..le to In::. 
.D..le to Atlantic-Deauville, In::. 
D..le to Tropicana West 
D..le to ~, New JersB'f' In::. 

$31,085,000 
3,000 

60,000 
401.000 

$31,549,000 

1987 

$ 7,221,000 
8,872,000 

562,000 
749.000 

$17,404,000 

.Advances to affiliates are reflected in Receivables. 'lhe identity of the affiliates and oorrespc::n:li.nJ balances are: 

Mvan::es to In::. 

1988 

$26,861,000 

1987 

$27,949,000 

For the six JlD'1ths en:1ed J\Jna 30, 1988 and 1987 the 0:llpny izx:urred management fees fran Ramada In::. of $216,000 and $201,000, respectiveiy. 
'lhe nature of "<llargea traa affiliates - other" for the six 1!D'1ths erx1ed J\Jna 30, 1988 and 1987 are as follows: 

Basic rent due to 'JGP 
Rent 

Total 

-s-

l9U 
$22,164,000 

347.000 
$ 22,Sll,OOO 

l2E 
$22,231,000 

348.000 

$22,579,000 



For the six 1!a'1ths emed June 30, 1988 arxl 1987 the carpany incurre::l charges fran affiliates which are irxticated in the ac:xx:mq;miyin:;J Statements of In::arre as Cost of goods arxl sei:vices an:i Sellin:;J, general, arxl administrative. 'Ihe nature of the charges arxl dollar ano.mts are as follows: 

1988 1987 
<DST OF GCOCS AND SERVICES 
Executive Ceferred carpen.sation Plan $ 3,000 $ 1,000 Workman IS carpen.satia, -o- 50,000 
Total $ 3,000 $ 51,000 

1987 
NiIOO, GENERAL AND AIMINIS'ffiATIV 
~(l) $ 604,000 $ 27,000 · I eased Autcm::t>ile Expense Executive Deterred o 111ensatia1 

-0- 3,000 
Plan 37,000 14,000 Miscellaneous J?Urc::tlases 14,000 6,000 Legal & Professiooal Fees 237.000 1.000 

892.000 51.000 
Total $ 895,000 $ 102,000 

(1) nisuraroe anomts ircluda various premiums for the property an:i contents arxl claim settlements. 
NOI'E 8 • INl.'.EREST 

Interest expenses of $49,000 and $1,043,000 in the first six m:nt:hs of 1988 arxl 1987, respectively, is ocqrised of interest a, capital leases, notes and mrtgages. 

l2ll 1987 
Gross Interest Expense Incun;ed $ 4,020,000 $ 2,185,000 Less capitalized Interest (4,423, 000) (1,142,000) capitalized Interest Allcx:ated . to Ramada 452.000 -o-

$ 49,000 $ 1,043,000 



NOI'E 9. INCXH: TAXES/BENEFris 

'Ihe provision/(benefit) for inc:ane taxes fran continuirq operations is carprised of the followirx]: 

state Deferred 
Federal Deferred 

Total Deferred 
state OJrrent 
Federal OJrrent 

Total OJrrent 

TOmL 

$ 

$ 

1988 

31,000 
151.000 
182.000 

(71,000) 
(310,000) 
(381. 000) 

(199,000) 

1987 

$ 237,000 
1,178.000 
1,415.000 

(789,000) 
(3,401.000) 
(4.190. 000) 

$ (2,775,000) 
'Ihe followin:; table provides a reoc:u::iliatia1 beb.1een the provisia,/(benefits) far inoana taxes a1 oart::inuin:I operatia,s am the federal statutoi:y rate . (1988-401, 1987-401) wtlffl both are expressed as a percentage of pretax incc:me/ (loss) : 

129 .mi 0:mpited expected tax ex,ei,se 40.0I 40.0t Increase/ (Decrease) in tax resultin; fran: 

5.7% 
state taxes' net 

s.0t Pennanent tax diffe::erre ....LS 
Total 

47.21 48.3% =-- =-For inoana tax pn:p::,ses, Adamar is included in Ramada's oc:nsolida:ted OOZ'pOrate, federal inoana tax retum. 



III. SUFroRl'ING scm:rutES roR MATERIAL rin1S 
NCYI'E 1. INVFSIMENIS, ADVANCES, J...ND RECEIVABIFS 

At June 30, 1988 ani 1987, Investments, Advances, ani Receivables consisted of the followi.n;J: 

investment 
Mortgage receivable 
Lorg-tenn investment 
I..onq-tenn note receivable 
Total 

NOI'E 2. OIHER ACCRJED EXPENSES 

1988 

$ 8,116,000 
10,253,000 
1,837,000 

80.000 

$20,286,000 

1987 

$ 6,309,000 
6,745,000 

21,437,000 
-o-

$34,491,000 

At J'una 30, 1988 ani 1987, other aoaued expenses consisted of the followin;: 

129 lm 
Accruec1 payroll taxes ani benefits $ 5,860,000 $ 7,217,000 Accrued advertisin:j 806,000 927,000 Aoc:rued rent 324,000 253,000 Accrued taxes 504,000 865,000 Accrued pr03iessive slot win 2,014,000 697,000 Accrued CXX: & 02 432,000 391,000 AocLUed mi sa,llanecus 969,000 1,630,000 other l,4;H,OQQ 45~.ooo 
Total $12,343,000 $ 12,432,000 

NOI'E 3. 01HER aJRRENl' LIABILITIES 

At J'una 30, 1988 am 1987, other c.urrent liabilities consisted of the followi.n;J: 

129 12§1 
ReinvestlDant Cl:>ligatia'l $ 733,000 $ 657,000 Accrued c:xnrtJ:uctial payables 169,000 258,000 other 1.1so.ooo l.096.000 
Total $ 2,052,000 $ 2,011,000 

-0-

: I 



NOI'E 4. OIHER LIABILITIEs 

At June 30, 1988 an:i 1987, other liabilities consisted of the followin;: 

1988 1987 D.le to affiliates 
$31,549,000 $17,404,000 

Deferred rent 
13,268,000 9,786,000 'IDrAL 

$44,817,000 $27,190,000 
NOI'E 5. NON~PERATING m<XME/ (EXPENSE) 

For the period en:iin:; June 30, 1988 an:i 1987, Ncn-operatin;J inccme/(expense) consisted of the followin;: 

Interest inccme 
. Management fee reimbursement Iea.sed lan:i rental 
Maintenance reiml::m-semerr-
Loss on disposal of property an:i equipnent 
Total 

-9-

$ 

$ 

1988 1987 
1,204,000 $ 1,541,000 250,000 250,000 2,771,000 2,771,000 4,578,000 4,906,000 (75,00Q) -o-
8,728,000 $ 9,468,000 

I 

I 

I 
I 



LINE 
(al 

1 -
2 -
3 -
4 -

....l. 

_!_ 

7 -
2.. 

9 

LINE 
(f) 

__l.Q_ 
..!.L 

12 -
...!l. 
Jl. 
..22.. 

..!1.. 
J! 
_!__9 -

TRADING NAME OF LICENSEE TROP I CANA HOTEL/CAS INO ________ .:.......::...-=-::.:.:.: ____ _ 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
J..:::U.:.N:.:Eo.....a~::..:-O""''----' 19 _fill 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BA~NCES 
DESCRIPTION ACCOUNT BA~NCE ALLOWANCE 

(b) (c) (d) Patrons' Checks: s 
Undeposited patrons' checks ..................... .1. n, 7 

Returned patrons' checks ........................ 1 < C"~ C:O 

$ Total patrons' checks • • • • • • I 17.975 (8,854) 

Hotel Receivables ................................. 512 (24) 

Other Receivables: 
Receivables due from officers and employees •••••• 13 

Receivables due from affiliates ................. 26,861 

Other accounts and notes receivables ............ 2 ,967 

Total other receivables ....................... 29,841 

Totals (Fot"ffl 205) •••••••••••••••••••••••••••••••••• s 48,328 s (8.878) 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(a) 

Begi nning Balance (January 1) ......................................................... 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolfdation1, partial redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial red9111Ptions, and excluding checks redeemed 
through transactfon1 relating to consoltdatfons, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks collected through depo1ft1 ................................................... 
Checks transferred to returned checks ............................................... 
Other adjustments ................................................................... 

Ending Balance ........................................................................ 
"Ho 1 d" Checks Included In Balance On Line 16 .......................................... 
Provision For Uncollectible Patrons' Checks ........................................... 
Provision As A Percent Of Counter Checks Issued ....................................... 

ACCOUNTS RECEIVABLE-
(el NET OF ALLOWANCE 

s 
9,1 21 

488 

29,841 

s 39.450 

AMOUNT 
(h) 

$ 4 637 

73 1F,F, 

( 50,674 ) 
( 17,674 ) 
( ;,638 ) 

s 4,017 

s -0-
s 1,257 

, ., \ 

CCC-2 40 



STATEMENT OF CONFORMITY AND ACCURACY 

ST ATE OF NEW JERSEY 

COUNTY OF ATLANTIC 

John M.:LAUGHLIN ------------Name 

deposes and says: 

:ss. 

, being duly sworn according to law upon my oath 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 
Casino Control C011111ission's Quarterly Report Instructions and Uniform Chart of 
Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 
knowledge and belief. 

Subscribed and sworn to 
before me thfa /A..,;/, day 
of ).1.,1..jlf..4.)- , 19l.? 

Signature 

BARBARA MILLER 
Notary Public or New Je,wy 

My Commission Expires 10-2·89 

Basis of Authority 
to Take Oaths 

CONTROLLER 

Title 

03032-11 
L f cenae N1.111ber 

On Behalf Of: 

'l'ROPICANA HOTEL/CASINO 
Casino Licens" 

CCC-2 50 

I, 



TRADING NAM£ OF LIC£NS££ IRQPICANA HQifl ANO CASINO 

HOTEL STATISTICS 
FOR THE 6__ MONTHS ENDED 1lune 30 , 19aa 

NUMBER DF - N-UMB R UMBIJr1JF PERIOD !GUEST ROOMS AVAILABLE PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 
JANUARY I !107 I 14. 1 Q6 I R.fi4R I $ 90.14 60.9 % 16.909 $ 46. 20 
FEBRUARY I 507 17.742 11.305 $ 89.60 63. 7 % 30.344 $ 33. 38 
MARCH I 507 14.196 10,850 $ 78.93 76.4 % · 21.305 $ 40. 20 

1ST QUARTER TOTALS 46.134 I 30,803 I $ 86.05 66.8 % 68,558 $ 38.66 
APRIL I 507 I 14,196 12,105 $ 83.23 85.3 % 23,991 $ 42 .00 
MAY I 507 I 17,745 16,355 $ 85.80 92.2 % 32,005 $ 43 .85 
JUNE I 507 I 14,196 I 13,481 I $ 86.23 95.0 % 26,745 $ 43.46 

2ND QUARTER TOTALS 46,137 I 41,941 I $ 85.20 90.9 % 82,741 $ 43 .19 
JULY I I I I $ % $ 
AUGUST I I I I $ % $ 
SEPTEMBER I I I I $ % $ 

3RD QUARTER TOTALS I I $ % $ 
OCTOBER $ % $ 
NOVEMBER $ % $ 
DECEMBER $ % $ 

4TH UARTER TOTALS $ % $ 
ANNUAL TOTALS $ % $ 



QUARTERLY REPORT 

Adamar of New Jersey, Inc. 
dba TropWorld Casino and Entertainment Resort LICENSE£ _________________ _ 

Atlantic City, NJ 08401-6390 

FOR THE QUARTER ENDED ___ se_p_t_emb_e_r_Jo _____ • 1 g~ 

TO nlS 
CASINO CONTROL 

NAM£ OF OFFICER IN CHARGE · 
OF CORRESPONDENCE REGARDING nus QlJARTtRLY REPORT ••• 
OFFICIAL TITLE ••••••• 
ADDRESS • • • . • • • • • • • 

OF THE 

STATE OF 

Lester Brzozowski 
Vice President of Finance 

Brighton Avenue, and the Bgardyalk 
Atlantic City, N~ 08401-6390 

/ 



TRADING NAME OF LICENSEE TropWorld Casino and Entertainment Resort 

LIST OF FORMS QUARTERLY REPORT 
FOR THE QUARTER ENDED Sept. 3o 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

ccc-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-250 

CCC-201 
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BALANCE SHEETS 

( UkAUO I ic!l l 
(S IN T>IOUSAHOS) 

OESOtlPTION I I (bl 

ASS~S 
Cur~:nc ASSeCS: s 

Casn •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Marke:able s•=~~!:!es .....•............•.........•.....••...••...... 
R~:ivacles anc ~•:~ons' ~e:xs (ne: of all-anc: ~or douoctut 
ac::ounu • 19 R, S 9,063 ; 19 ..al, S lO S 30 I ..... • • ..... . 
lnvencories •••••••••••••••••••••••••••••••••• •••••••••••••••••••••• 
Pre,aid •~penses and o~~.,. ~~rr-en: assets ••••••••••••• : ••••••••••••• 

To::,t c~rren: issees ••••••••••••••••••••••••••••••••••••••••••••• 
. Note III-l Note II-7 lnves::.-::e:,:s, Adva~c::s, And Rec:1va!lles ••••••.•••••••••••••••••••• ;-•••• 

Propei"':y And E:;ui~r::en:: - Nee ••••••••••••• .. ;?=.-:; ................ . .......................................................... 
Toca! Asseu ·························································· 

LIASILITIES ANO ~OUITY 

Curren: Liabilities: 
Ac::oun,::s payable •••••••••••••••••••••••••••••••••••••••••••••••••••• 
Noces ~•yable ••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Curr:n,:: por~ion of lonq-cem deoc: 

Oue ca affilia::s ••••••••••••••••••••••••••••••••••••••••••••••••• 
Ot:.',er ••••••••••••••••••••• ~P.1;i:. ;tt:-7 ............•..•............. 

lnc:c:me :a~es payable and ac:c~e<! •••••••••••••••••••••••••••• : ••••••• 
Ot:..,er ac:crutd eApet1ses •••••• ~P.1;0. Atl::-.Z •••••••••••••••••••• ~-.: •••• 
Oc:,er- cur-r:n: l hail i c'i es ••• ~P.1;~. Atl::-.4. ••••••••••••••••••••••••••• 

Ta:al ~~rren,:: 1 faoilft:ies •• : ••••••••••••••••••••••••••••••••••••••• 

·Lang•Tel"ffl Oebc: 
Oue ta •f~ilf•~•s •·••·••·••••••••••·•~•••·•• ............................ ••••••••• 
Other ·····•••••••••••··•••••NQta • ..:tI~2. •••••••••••••••••••••••••••• 

Oe f err-ed C:-edi t~ •••••••••••••• NQ.te • ..:tI-:-1 ............................ . 
Ot:..,er t.i abil i t:i es ............... ;... ....... ~t•TT~J..a.nd ~e. ll:t-::-~ ... . 
C011111; t::encs And C:on,::inqencies No1:e II-4 

Tocal ~i•bili:ies ••••••••••••••••••••••••••••••·•··•••••••••••••••••••· 

Scac:knclders', Pa~~•n', Or Proprietor's Equity •••••••••••••••••••••• 

Toc•l Lfao~lic;es And ~uicy •••••••••••••••••••••••••••••••••••••••••• 

l 

TII• •c:~ i "• ffftft •- 1ft I 11~r1 I ' '" e# 
ffi,Mtet.l su,:-,.,::1. V•II• ~rh-• c•~ lie .... 

••~c w&l"1 1111'0,...,:1• ~i..- '" t:'1-e ,,.~. 

(cl t9 .ll_ (d) t~ 87 

3,590 6,510 
-o- -o-

11, sag 
l, il3 
2,908 

22,031 22,720 

31,013 40,348 
131:850 

685 

196,603 

s 
3 "4Q 1,210 _,,_ -"'-

i 

J. 

2,261 
2J~ 

-o- -o-
89,268 18,186 

(-2,883) 428 
26,652 21,322 

154,531 53 158 

136 861 I !.3 3 445 

Is 

CC:·!05 
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TRADING NAME OF LICENSEE TropWorld Casino and Entertainment Resort 

STATEMENTS OF INCOME 
FOR THE 9 MONTHS ENDED Sept. 30 19 88 and19 87 

Revenue: 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Casino ............................................................ Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Total revenue·•·······•••··•·•···••·········•······•···••·•••·• Less: promotional allowances ·•·••·•••····ijDJ::.~.J:.I.-;~ ............ . Net . revenue •••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services ................ ijD.~~.J:.I.-:7 ........... .. Se 11 i ng, genera 1, and admi nhtrati ve ...... l':1D;t.~. J:.T.~9# .. J;l'.;-.7 .... .. Prov;sion for doubtful accounts•···•··••··•••••••·•·•••••••••••••• Tota 1 •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Income (Loss) Before Depreciation And 

Amortization, Charges From Affiliates, And Interest ••••••••••••••••• Depreciation and amortization ••••••••••••••••••••••••••••••••••••• Charges from affiliates: 
Interest •••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Management fees ••••••••• ?io.te. I.I-: 7 •••••••••••••••••••••••••••• Other .•••••••••••••••••• ?ieltte •• .I.I-; J • •••••••••••••••••••••••••• Interest expense - external •••••••••••·•••~"-te.ll~8 ••••••••••••• Income (Loss) From Operations·•··••••••••••·••••·•••••••··••·••••••• Nonoperating income (expense) - net ....... l':1o.ti.lll-;-.5 .......... .. Investment alternative tax and related income (expense) - netNot~.I Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• Provision (Credit) for income taxes •.••••• ~o.te.I.I.~9 ••••••••••••• Income (Loss) Before Extraordinary Items·•·•••••·••·••••·•••••••••·· Extraordinary items (net of income taxes -

19....§_8, $ -o- ; 19~1 $ -o- ) ...................... . 
Net I ncocne (Loss) •••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

4 

$ 

(c) 19...aa_ 

170,815 
10,759 
20,723 
4,005 

206,302 
( 17,526) 
188,776 

94,561 
55,665 

991 
151,217 

37,559 
9,004 

-o-
366 

33,882 
76 

5,769) 
13,918 

(658) 
7,491 
3,525 
3,966 

-o-
3,966 

The acc-,1f1Yi"t noHI are 1ft fn,: .. rt1 pert of u.e ffnenet11 ICHINftH• V1lfd c-.erhOftl ClftftOI M .... 
iriCMul uatnt tnfo,...ttOft conett,._ tn itie "°'"• 

(d) 19 87 

$ 
164,301 

94,718 
49, 722 

3,326 
147,766 

33,732 
7,870 

-0-
201 

33,869 
1,231 

(9,439) 
13,680 
(1,005) 
3,236 
1,779 
1,457 

-0-
$ 1,457 

CCC-21O 
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STATEJv1ENTS OF INCCME 
FOR THE THREE MONTHS ENDED Sept. JO 19 _______ , 

(UNAUDITED) 
(S IN THOUSANDS) 

88 
and 19 

87 

DESCRIPTION 
. (b) 

(c) 19 88 

Revenue: 
Casino ............................................................ , Rooms .•..•••.•.•.••••.•••.••••••.••••••••...••.•••••••.•.••••••••. Food and beverage ................................................ . Other .....••••.•.••••••.••••••..•••••••••••••..•••••••.•..••••••.. Total revenue ................................................. . · . Note II-5 Less: promot i onal allowances .....•.....•....•.•.•.....•.....•...• Ne':: revenue ......•.................••...........••••.•..•••••.• 

Costs And Expenses: 
Cost of goods and services ...................................... .. Sel ling, general, and acministrative ....•......••••••.•...•••.•••. Provis i on for doubtful accounts ...••••••••.....••.•••.•••••••••••• Tota 1 ..•••••••••.••••••••••••. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Income (Loss) Before Depreciation And 

Amortization, Charges From Affiliates, And Interest ••••••••••••••••• . Depreciation and amortization •••••••••••••••••••.••••••••••••••••• Charges from affiliates: 
Interest .•••••••••••••••••••••••••••••••••••••••••••••••••••••• Management fee_s ..•••......•...• , • •,, • • • • • • • • • • • • • • • • • • • • • • • • • • • 0 the r •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Interest expense - external •••••••.••••••••••.•••••••••••••••••••• Income (Loss) From Operations'.. ...................................... . Nonoperating income (expense) - net ••••••••••••••••••••••••••••••. lnves~~ent alternative tax and related income (expense) • net •••••• Income (Loss) Before Income Taxes And Extraordinary Items, ••••••••••• ·Provision (Credit) for income taxes .............................. . Income (Loss) Before Extraordinary Items•········•·············••··· Extraordinary items (net of income taxes -19 °0, s _0 _ ; ,sa-2.., s -o- >· : ..................... . 

Net Income (Loss) ······•··••·•·•·•·•··•·••··•·······•········••·••·· s 

The acc~•"Yi"9 notes are an fnt99r1I ~•ri of tt,e 
ffn•ncial _statllN"1:s. Valid c0111p•risons c•nnot l)e NCI• 

~itl"lout usfn9 fnfo,..•tion contained In tl'I• notes. 

63,449 

34,596 

17,587 
3 063 

-o-

-o-
4,189 

(d) 19 87 

s 

I 

19 ,J.97 
2,799 

-o-

8,981 
4,554 
4,427 

-o-
Is 4,427 
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LINE 
(a) 

5 
6 
7 
a 

9 
10 
11 
12 

13 
14 
1S 
16 

17 
18 
19 
20 

25 
26 
27 
2a 
29 
30 
31 

and Entertai:ime~t Resort 

ST A TEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE __ 9 __ MONTHS ENDED _s_e_p_t_._3_O_ 

(UNAU0ITE0) 

87 ANO 19 

{ S I N THOUSANDS ) 

DESCRIPTION 
{bl 

Common Stock: 
Beginning balance {January 1) ••••••••••••• 

Sale of stock ..•••••••.••••••••••••••••• 

Ending balance •••••••••••••••••••••••••••. 
Preferred Stock: 

Beginning balance (January 1) •••.••••••••• 
Sale of stock •...•.••..••.•..•••.••.•••. 

Ending Balance .•..•.•..•.•..••..•.••..••.• 
Additional Paid-in Capital: 

Beginr.iing balance (January 1) •...•••.•.••• ---------------······· ---------------······· Ending balance •••••••••••••••••••••••••••• 
Treasury Stock: 

Beginning balance (January ll •····••···••· Purchase of additional stock •••••••••••• 
Sale or retirement of stock ••••••••••••• 

Ending balance •••••••••••••••••••••••••••• 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January.l) ·•··••••·•··· ---------------······· _______ ......:..:...------······· Ending balance•········•·•··•·····••·••··· Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) •••••••··•••• ---------------······· ---------------······· End;ng balance •••••••••••••••••••••••••••• 

Retained Earnings: 
Beginning balance (January 1) ••··•••···••· Prior period adjustments ••••••••••••••.• 

Net income (loss) ••••••••••••••••••••••• 
Dividends •••·••···•··•···•·••·•···•····· ....... --------------------------······· Ending balance····•·•··•·•··•··•·•·•···••· Ending Stockholders' 

Equ i ty .............. • • · • · • • • • · · • · • • • · • · .•. 

{c) SHARES 

100 

lUO 

0 609 

{dl DOLLARS 

s 
1 

1 

78 902 

29 / 565 

29,565 

24,427 

Th• ,cc=-,anyin9 noc•• ,,. an tnc .. ,11 P•~ of tt,e 
Valid c.--.rtl0fl1 ClftftOC Mlcte ,1n1nci1l 1tat11Nnts. 

~tu,c,.,t usln9 lnfot'lllac1on contain..- fn ttle nocn. 

(e) SHARES 

100 

1 00 

70 609 

198l_ 

( f) DOLLARS 

s 
1 

1 

78,902 

78 902 

29 565 

29 565 

23,520 

ccc-zza 



LI NE 
(a) 

1 -2 -.l. 
4 -

.l.. 

.l. 
7 -.l. 
9 -

.!.2.. 
lL 
lL 
Jl. 

-1.t 
.12. 
Ji 
..!Z.. 

.!! 

TRADING NAME OF LICENSEE TropWorld Casino and Entertainment Resort 

STATEMENTS OF CHANGES IN PARTNERS' 
OB PROPRIETOR'S EQUITY FOR THE 9 MONTHS ENDED Sept , 19 AND 19 87 

DESCRIPTION 
( b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Invested Capital: 
Beginning balance (January 1 ) ...................................... Additional capital invested ...................................... ................................... Ending balance ..................................................... 

Accumulated Income (Loss): 
Beginning balance (January 1 ) ...................................... Prior period adjustments ......................................... Net income ( 1055) ................................................ ................................... Ending balance ..................................................... 

Capital Withdrawals: 
Beginning balance (January 1) ...................................... Additional capital withdrawals ................................... ................................... End;ng balance ..................................................... 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ······································ ................................... ................................... 
Ending balance ..................................................... 

Ending Partners' Or 
Proprietor's Equfty ................................................ 

NOT APPLICABLE 

(c) 

$ 

( 
( 

( 

( 

( 

$ 

Th• 1ccaa,anyi"9 nous ire 1n fnu1r11 P•~ of tt,• ffn1ncf11 at•t-nta. V11fd c~rfaOfta c1nnoi 1M ,..... 
,.ftt,O\IC u1f"9 tnfo,...cton contained tn tne notN. 

19 -- (d) 19 

$ 

) ( 
) ( 

) (. 

) ( 

) ( 

$ 

--

) 
) 

) 

) 

) 
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TRADING NAME OF LICENSEE Troot'iorld Casino and Entertainment Resort 

STATEMENTS OF CASH FLOW 

FOR THE_9_MONTHS ENDED SEPTEMBER 30, 1988 AND 1987 
(UNAUDITED) 

($ IN THOUSANDS) 
LINE ! DESCRI PTIOH - !1- -----I -(d)-1987 __ _ 
(a) I (b) 11 (c) 1988 I Restated _____ 1____________________ _ ______________________________ ! !________ I 11111/88 

I I I _1_1Net Cash Provided (Used) By Operating Activities ...................... I $ 16,434 !$ 87 601 
I I ! !Cash Flows From Investing Activities: I I __JJ Purchase of short-ter1 investment securities .••••••..•..........••..• I ____ ..__ __ _ __LJ Proceeds fr011 the sale of short-ter1 investaent securities ..••.•..••• I ____ ..__ __ _ _ 4_1 Purchase outflows for property and equipaent ....•......•.•..••....... I __.( __ 82...,, .... 63 ___ 9.._)__.___._(4'"""5""",2;..;.45;;.i)'--_JJ Proceeds fr011 disposition of property and equipaent •••..•••.•...•..•• I ____ ..___---'"18a....... _.§_J Purchase of casino reinvestJDent obligations ...••.........•....•..•... I _.._(2...,, .... 13._.8.._)__.___,(-=-2"""1 0-=-0.;.c1)'---1.J Purchase of other investments and loans\advances made ................ I _..,(4;..i.1.:..27:..:.1.1..)__,_---1(..:.2L.:,0;=..34;:..i):,_ _J_J Proceeds fr011 disposa 1 of invest111ents and co 11ection I I of advances and long-term receivables .......•...•.....••..•.••.....• I ___ 11"""1 __ 88 ___ 2_..__-'4'"""0""',1'"""02=--_ _ J_j Cash outflows to acquire business entities ...••••.•..•............... I ____ ,.__ __ _ -1QJ _________________ .....:············ I I ___ ........_ __ _ 

-1.l.J -------------------•·········· I ___ __, ___ _ _J1,JNet Cash Provided (Used) By Investing Activities •.•.. . •....•....••..•. I __.,( __ 77..._, __ 16'"""6._) ......___.( __ 9,'-'1 .... 60...,)_ I I !Cash Flows Fr011 Financing Activities: I _J]_J Cash proceeds from issuance of short-term debt ..••.........•.•....... I ____ .._ __ _ -1!.J Payments to settle short-term debt •............•........... .. ... .. .. . I ____ .__ __ _ ..JiJ Cash proceeds fr0t11 issuance of long-term debt .........•.. .... ........ ! _.;.;68'-'-1.;..;13;..;.8_.._---'-4i.;,6.:..91'--_Jl..J Costs of issuing debt ..........................•.......•............. ! ____ ...__ __ _ _J]J Payments to settle long-term debt ..............•............•......•. ! ___,.(..;.;12'-'-'.;..;43;..;.6""') ......_____.(..:.4,'-'4-=-05:..)_ --1U Cash proceeds from issuing stock or capital contributions . . .•... .. ... I ____ ...__ __ _ --1!J Purchases of treasury stock .... .. . ............•.•.......•....... •···· I ____ .._ __ _ -1.Q_J Payments of dividends or capital withdrawals ......................... I _________ _ -1.U --------------------· .. ......... ! ____ ..__ __ _ --ill----------------~-············ I I ___ ........_ __ _ -ll_JNet Cash Provided (Used) By Financing Activities .. .. ... : .............. 11_--55:.., .... 70;.;;2~,.__-...:2~8~6 _ I II _1!.JNet Increase (Decrease) In Cash And Cash Equivalents ................•. I l_,.(5:...,.;.;03;..;.0.r..)__,__.....::(2..:.73:..i)_ I ! I --1UCash And Cash Equivalents At Beginning Of Period ... ... .......•........ I I __ B_.., __ 62 ..... 0_.,____;..;.6"-',7 .... 83a....... I II -1UCash And Cash Equivalents At End Of Period ............................ 11 3,590 I 6,510 I I!======================== 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
--------------------------------------------!Cash Paid During Period For: II I -llJ Intere~t (net of a10unt capitalized) •••..•••••.•...••..••...•.•..•••. I l.,$___;3:..,,..;.03;.;:,4_ . .r,.;i,s'--..:.3.r.:, 1;=.,50:__ -1!.J Income Taxes .. , ................•.•..•...... ••••••• •······•••••••••••• I I.,$ __ 4~2:...2 __.1~$ _....;3::;;.4.::..0 _ 

12/87 

11 

The accompanying notes are an integral part of the 
financial statements. Valid c0111parisons cannot be made 

without using information contained in these notes. CCC-235 



TRADING NAME OF LICENSEE TrooWorld Casino and Entertainment Resort 

STATEMENTS OF CASH FLOW 

FOR THE_9_MONTHS ENDED SEPTE"8ER 30, 1988 ANO 1987 
(UNAUDITED) 

($ IN THOUSANDS) 
----------------------------------------------------------LINE I 
(al I 

DESCRIPTION 
(b) 

II I (d) 1987 
II (c) 1988 I Restated 

---- '----------
______________________________________________ 11 _________ ..,j,1_1:..:.1 ... /l:..:.l.r..;IB:.;:.8_ 

' !Net Cash Flows Fr011 Operating Activities: ....1!J Net income (loss) ..................................... ...... ........ . I Noncash items included in income and cash items I excluded fr011 inc0111e: 
-1Qj Depreciation and a110rtization of property and equipment ...... . .... . -1.1.J Amortization of other assets ........... ... ........................ . _ru Amortization of debt discount or premium ...•.................•..... _llJ Deferred incca taxes - current ............. . ........• ••........... -1!J Deferred incca taxes - noncurrent ..................•.•.......••... __llJ (Gain) loss on disposition of property and equipment •..........•... __ji.J (Gain) loss on casino reinvestment obligations ....•................ -11.J (Gain) loss froa other invest111ent activities ...... •. .........•..•.. -1!J Net (increase) decrease in receivables and patrons'checks ......... . -1!.J Net (.increase) decrease in inventories ............................ . _JQJ Net (increase) decrease in other current assets ................... . -ill Net (increase) decrease in other assets ..................•...•..... _!Ll Net increase (decrease) in accounts payables .. .. ..............•... . _!1.J Net increase (decrease) in other current liabilities I excluding debt ................................................... . -l!J Net increase (decrease) in other noncurr.ent liabilities I excluding debt ............. .. ............................... .... . . -ill ________________ _:••·········· 
-ill ------------------· .......... . -ll_JNet Cash Provided (Used) By Ooerating Activities ..................... . I 

11 I 
II I 
II$ 3, 966 I $ 1 , 4 57 
II I 
II I 
I 1_...;;8..i..;,6--s1.;___._l_...;.1L,,;;,s"""',o;..__ 
11_---=3~53=-..1.l_---=2~30:...._ I I ___ _.__ __ _ 
I I ___ _.__ __ _ 
I l_.._(3"""',2"""21 ... )__..._...c_.2, __ 68 __ 7.._) _ 
I l __ ..;.;75=---'----';:.:.6 _ 
I 1 __ 6;;..;;.5 ..... e ___.__....;.1.r..;,o=os=--
11 __ _..,j,_ __ _ 

I l___.(._.21 ..... 69""""6._) ~""""c ..... 1'""".e""'"54..._) _ I l _ _.,,(3.;..;.97..._) _.__--=-s2=--
I l _ __,_(6:..:.4~> ...1.-_.i..:.(2.:.::00.L...) _ 
I l___,(.;;.2 ...... e1=0..._) ~-=(2.a...;s1.L...) _ 
I l_..::.2 ...... 64=B--1. __ (.1,.;:.4.:.::B6.L...) _ 
II 
11 s ,060 33 
II 
11 4. 211 3,616 I 1 ___ ...1.-__ _ 

I'---~---I I$ 16,434 IS s,so1 
11======================== 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING ANO FINANCING ACTIVITIES 
!Acquisition Of Property And Equipment: _4JJ Additions to property and equipment .................. : ............. . -.!!J Less: Capital lease obligations incurred .......................... . _JQ..Jcash Outflows For Property And Equipment ............................. . I 
!Acquisition Of Business Entities: -llJ Property and equipment acquired ..•................. • • • • • • • • • • • • • • • • • -..llJ Goodwill acquired •.. ................ .. . •···························· -1!J Net assets acquired other than cash, goodwill, and I property and equi paent ...... .... ..... ... •. • • • • • • • • • · · · · · · · · · · · · · · · · .J!J Long-term debt assuaed . ................ • • • • • • · · · · · · · · · · · · · · · · · · · · · · · -&J Issuance of stock or capital invested .............................. . ..J§Jcash Outflows To Acquire Business Entities .................•.......... I 
!Stock Issued Or Capital Contributions: -lli Total issuances of stock or capital contributions •..••.............. ..JU Less: Issuances to settle long-ter1 debt .........• ........... •..... -llJ Consideration in acquisition of business entities ........... . -!QJCash Proceeds Fr011 Issuing Stock Or Capital Contributions ............ . I 

II I 
II I 
I 1$ (85,910) I$ (46,670) 
11 (3,271) I (1,425) 
I I$ (82,639) I$ (45,245) 
I I 
I I 
1$ I$ , ___ __. ___ _ 
I , ___ __. ___ _ 
I ___ __. ___ _ , ___ __. ___ _ 
I$ 
I 
I 
1$ 

I$ 
I 
I 
1$ 

, ___ _..,j,_ ___ _ , ___ __,, ___ _ 
1$ I$ 
!=--===~==============-



AI:W9.R OF NEW JERSEY' me. OBA TRO~ CASmC> AND ENI'ERI'AINMENl RESORI' NOl'ES 'ID cx:NSO:r..ID.l\TED FINANCIAL STATEMENI'S roR 'lliE NINE M:NIHS ENDED SEPI'EMBER 30, 1988 AND 1987 
I. SUMMARY OF SIGNIFICANI' Aa:x::xJNl'ING roLICIES 

NOI'E l. DISCI.OOCJRES 001' PRESENTED 

certain footnotes have not been presented in these Notes to Consolidated Financial Statements. 'lhese footnotes wo.ild be a duplicate of item.s contained in the casino Control canmission Annual Report for the year errled December 31, 1987. 

'lhe specific footnotes not presented are the summary of significant acca.mtin:] policies an:1 lease obligations. '!he footnotes contained in the December 31, 1987 Annual Report sho.ild be read in conjunction with these financial statements. 
II. SIGNIFICANI' INFORMATICN 

N0rE 1. PROPERIY AND 

At September 30, 1988 an:11987, the carp:ments of prcperty an:1 equipnent consisted of: 

Lani 
Buil,.:i;._.,. furniture an:1 fixtures '"'4..l,,,6a,,:,, • • Less accumulated depreciation Construction in pLogress 
Total Prq>erty an:1 F,quipnent 

-1-

1988 

$35,707,000 
236,612,000 
(45,973,000) 

7,810,000 

$234,156,000 

1987 

· $ 35, 542, 000 
77,776,000 

(34,681,000) 
53,213,000 

$131,850,000 



NOI'E 2 • I..ONG-Tm-i DEBr 

At September 3 0, 1988 arxi 1987, lorg-tenn debt consisted of: 

1988 
Notes payable; prime minus 1%, maturities to 2009 

Mortgages payable; 10%, maturities to 1994 
Mortgage payable; 11%, matures 1988 
Construction loan payable; varioos interest rate options rcm:Jin:r fran prime plus 3/4% to LIOOR plus l 3/4%, maturities to 1994 
Obligations umer capital leases 

Less airrent portion 

I.an:J-tenn portion 

$ 450,000 

321,000 

-o-

80,337,000 

16.484.000 

97,592,000 

l 8,324.ooo) 

$89,268,000 

1987 

$ 472,000 

326,000 

180,000 

4,510,000 

19,733,000 

25,221,000 

(7. 035. 000) 

$18,186,000 
SUbstantially all of the CCl!pany's property an::l equipnent is pledged as collateral for lorg-term debt. 

'Ihe ag;p:egate fixed maturities for all lorg-term debt are: 
1988 
1989 
1990 
1991 
1992 
'!hereafter 

'1UrAL 

N0rE 3. DEFERRED CREDI'IS 

$2,061,000 
18,714,000 
12,315,000 
21,715,000 
26,289,000 
16,498.000 

$97,592,000 

Deferred credits oa,sist of iooane taxes due to timin;J differences between firlan=ial an::l taxable iooane. 
N0rE 4. <n1MI'.IMEm'S AND a::ffl'IN:zENcr 

Licens;im 
On November 26, 1982, the CCl!pany was granted a pennanent gamirq license by the New Jersey casino caitrol 0:JDrnissian. 'Ihe license is renewable an an annual basis until 1989 'Nilen it beo:EeS renewable biennially thereafter. 'Ihe Camnission voted to renew the license on October 27, 1988 effective November 26, 1988. Management has received no in:licatian that future renewals will not be granted. 

-2-



'Ihe catq:>any has entered into an agreement proviclirg for the lease of lan:i adjacent to the ~rld casino an:i Entertainment Resort to an unrelated party. As part of the agreement, the lessee has canstructed a parkin;J structure on th.at site an:i has charge of the parkirq operation for the tenn of the lease. 'lbe catq:>any is cxmnitted to pay the lessee an annmt, if any, to assure th.at over the ninety-five year tenn of the lease, the parkin;J structure has gross revenues of at least (i) $1,600,000 (adjusted, after the tenth year, for c.han:;Jes in the consumer Price Imex) between September 15th of each year an:i May 15th of the next year an:i (ii) $1,900,000 (in::reased each year by $100,000 an:i calculated cumulatively) between May 16th an:i September 14th of each year. 
'Ihe New Jersey casino Control Act inposes an anrrual tax on gross revenue (as defined) in the annmt of eight percent. Pursuant to legislation adq:,ted in 1984, casino licensees are required to invest an additional one an:i one-quarter percent of gross casil'X> revenues for the pn:'C'hase of boms to be issued by the casioo Reinvestment Develqment Authority ("~") or make other approved investments equal to th.at same annmt; in the event the investment requi_rement is n:,t met, the casil'X> licensee is subject to a tax at gross casioo revenues in the annmt of two an:i one-half percent. As marxiated by the legislation, the interest rate of the l:xJnjs purdlased by the licensee will be two-thirds of the average market rate for boms available for p.irchase, as defined, an:i plblished by a national bani imex at the time of the l:x:n:i issuance. Mamar anticipates meetin; its 1988 reinvestment ct>ligation by p.irc.ha.sing l:x:njs and, aCXX)mirqly, recorded a loss of $658,000 to recognlze the effect of the above market interest rate the bonjs wcw.d have borne had they been issued on sept.ember 30, 1988. Adamar's investment in bcn:m at September 30, 1988 consists of two bani :issuan:,es. Interest on bams is payable semi-annually on April 1 an:i october 1 at rates ran;Jin;J fran 6. 07% to 6 .14%, an:i the boms will mature at october l, 2028. 

Tr'c:p10rld casil'X> an:i Entertainment Resort, which was originally scheduled to open by early 1989, was CXIIt)leted an:i to the plblic on September 26, 1988. Featured entertainment amenities inclooe a 90,000 square foot casino; 300 luxury suites inclooed in 1,000 hotel rcx:ms; superstar entertainment in the 1,700 seat showroan; Tivoli Pier, a \ll'Uque irooor entertainment attractiai reminiscent of the old Atlantic City Boardwalk piers; 18 :restaurants an:i loon;Jes inclu:iin:J four gounnet :roc:1113; irooor-an:i art:door health club facilities; 22 specialty shqJS in two oa,necting shqping arcades; an:i a 2, 700 space irooor parkirg garage oc:mplete with a skywalk above Pacific Averrue. 

-3-



NOI'E 5. SERVICES 

'llle ano.mt of praix,tional allowances arrl praootional expenses for the nine nw:mths errled September 30, 1988 are: 
PRCMJl'IONAL PRCMn'IONAL EXPENSE 

NUmber of Dollar Number of Dollar Recipients Ano.mt Recipients Ano.mt 
Roan 42,794 $4,670,000 1,473 $ 59,000 Food 769,778 7,544,000 35,432 347,000 Beverage 2,993,682 3,845,000 -0- -o-Travel -0- -o- 3,757 1,315,000 Showroan/Baxin;J/ Tivoli Pier 53,192 253,000 20,366 407,000 coin Paycuts -o- -o- 2,008,119 27,184,000 other 121.375 1.214.000 19.479 195.000 
Total 3,980,821 $17,526,000 2,088,626 $29,507,000 

'llle annmt of pral¥Jtional allowarx::es arrl pral¥Jtional expenses for the three nw:mths errled September 30, 1988 are: 
PIODI'IONAL .ALI.CMANCES PRCMn'IOOAL EXPENSE 

NUmber of Dollar Number of Dollar Recipients Ano.mt Recipients Ano.mt 
Roan 17,315 $1,840,000 1,044 $ 42,000 Food 283,783 2,790,000 12,675 124,000 Beverage 1,207,762 1,593,000 -o- -o-Travel -0- -0- 1,419 497,000 Showroan/Boxm;J 33,728 149,000 2,160 43,000 coin Payouts -0- -o- 667,503 8,500,000 other 44.600 447.000 7,828 78.000 
Total 1,587,188 $6,819,000 692,629 $9,284,000 

lmE 6. JACKEOr PAYCX11'S 

Jackpot paycuts for the nine months en:lin;J September 30, 1988 are: 
PAXCXJrS rnCIIJDED rn 
PgM)l'IONAL ALI.CMANCES QIHER PAYCXJIS 
NUmber of Dollar Number of Dollar Paygits Ana.mt Paygrt:s Ammt 

Motor Vehicles -0- $ -0- 12 $385,000 
Total -0- $ -0- 12 $385,000 

-4-



Jackpot payoots for the three lOOl'l1:hs erxiinq September 30, 1988 are: 

PAYCUI'S mCIIJDED m 
~ONAL ~CES OIHER PAYcxm; 
Number of Dollar Number of Dollar Paycµts Annmt Payo.rts Annmt 

Motor Vehicles -0- $ -0- 10 $339,000 
Total -o- $ -o- 10 $339,000 

mE 7. D.le to affiliates is reflected in other liabilities. '!he identity of the affiliates arxl corresparmn;J balarx:es are: 

D.le to Atlantic-Deauville, Irx::. D.le to Trq,icana West 
OJe ·to 'Ramada, New Jerse'f, Irx::. 

1988 

$10,225,000 
107,000 

2,180.000 

$12,512,000 

1987 

$ 9,169,000 
11,000 

1.486.000 

$10,666,000 

Mvances to affiliates are reflected in Investments, Advarx:es arxl Receivables. 'llle identity of the affiliates ani correspc:n:iin; balarres are: 
1988 

Advarx:es to Ramada In::. $ 8,132,000 

1987 

$17,869,000 

For the nine ll¥Jl'lths emed september 30, 1988 ani 1987 the catpany irx:urred management fees fran Ramada Irx::. of $366,000 ani $201,000 respectively. 
'llle nature of "<l'largeS fran affiliat.M - other'' for the nine n:mths enied September 30, 1988 an:i 1987 are as follows: 

Basic rent due to 1GP 
Rent 

Total 

-s-

1988 

$ 33,361,000 
521.000 

$33,882,000 

1987 

$ 33,347,000 
522.000 

$33,869,000 



For the nine ioonths errled September 30, 1988 am 1987 the carpany ioourred charges f:ran affiliates which a.re irrlicated in the aoc:cmpmyirg statements of Incane as eost of goods am ser1ices am Sellirg, general, am administrative. 'llle nature the c.harges am dollar annmts a.re as follows: 

1988 1987 
COST OF GOOCS AND SERVICES 
Executive Deferred canpensation Plan $ 2,000 $ 3,000 Workman's canpensation -o- 50,000 
Total $ 2,000 $ 53,000 

1988 1987 
SELLING, GENERAL AND AIMCNISTRATIVE 
Insurance(l) $ 1,186,000 $ 371,000 I.eased Al.rt:ald:>ile Expense -0- 5,000 Executive Deferred carpensatioo Plan 21,000 36,000 Miscellanecus PUrchases 35,000 21,090 Legal & Professional Fees 276.000 123,000 

1.518.000 556,000 
Total $ 1,520,000 $ 609,000 

(1) Insurance an-a.mts irci.u:le varirus premiums for the property am contents am claim settlements. 
N0rE 8. INl'ERQ,'T 

Interest expenses of $76,000 am $1,~31,000 in the first nine m:mths of 1988 am 1987, respectively, is oatpt"ised of interest on capital leases, notes am ioortgages. 

1988 1987 
Gross Interest Expense In=urred $ 6,742,000 $ 3,234,000 Less capitalized Interest (7,514,000) (2,003,000) capitalized Interest Allocated to Famada 848.000 -o-

$ 76,000 $ 1,231,000 



NOI'E 9. rncx::ME TAXES/BENEFI'IB 

'llle provisioiy(benefit) for incane taxes from cont~ operations is carrprised of the followi.n:J: 

1988 1987 
State Deferred $ (559,000) $ (2,239,000) Federal Deferred (2,662,000) ( 448 I 000) Total Deferred (3,221,000) (2,687,000) 
state CUrrent 1,258,000 801,000 Federal CUrrent 5,488,000 3,665,000 Total CUrrent 6,746,000 4,466,000 

'IDrAI. $ 3,525,000 $ 1,779,000 

'Ihe follow.in; table provides a reconciliation between the provisioiy(benefit) for incane taxes on continui.rg operations arxi the federal statutory rate (1988-40%, 1987-40%) when both are expressed as a percentage of pretax incane/(loss): 

1988 1987 
CCJipJ.ted expecte1 tax expense 40.0% 40.0% Increase 

in tax resulti?XJ fran: 
state taxes' net 5.6% 6.6% Permanent tax difference 1.5% 8.4% 
Total 47.1% 55.0% 

For incane tax p..irposes, Mallar is included in "Ramada 's consolidated coi:porate, federal inc:ane tax :retum. 

-7-



III. SUFroRI'ING SCliEruI..ES FOR MATERIAL ITEMS 
N'1I'E 1. INVE.S'IMENIS, .ADVANCES, AND RECEIVABIES 

At september 30, 1988 arxi 1987, Investments, Advarx:les, ani :Receivables consisted of the followi.rg: 

DJe fran Affiliates investment 
M:>rtgage receivable 
I.Dn;J-tem investment 
I.Dn;J-tem note receivable 
Total 

NOI'E 2. OIHER ACCRUED EXPENSES 

1988 

$ 8,132,000 
8,658,000 

12,709,000 
1,382,000 

132,000 

$ 31,013,000 

1987 

$17,869,000 
6,793,000 
7,662,000 
7,990,000 

34,000 

$40,348,000 

At sept.ember 30, 1988 arxi 1987, other accrued expenses consisted of the followirg: 

Accrued payroll taxes arxi benefits Accrued advertisin; 
Accrued rent 
Accrued taxes 
Accrued progressive slot win Accrued ca: & IX;E 
Accrued miscellanea.is 
other 

Total 

N0rE: 3. OIHER aJRREm' LIABILITIES 

1988 1987 
$ 5,971,000 $ 6,650,000 773,000 849,000 384,000 266,000 410,000 462,000 3,091,000 606,000 511,000 799,000 1,122,000 1,615,000 1,586,000 494,000 
$13,848,000 $11,741,000 

At sept.ember 30, 1988 arxi 1987, other current liabilities consisted of the followirg: 

1988 1987 
Reinvestment ct>ligation $ 797,000 $ 741,000 Accrued construction payables 12,992,000 200,000 other 1,317,000 1,320.000 
Total $15,106,000 $ 2,261,000 

-0-



NCYrE 4. OlHER LIABILITIEs 

At September 30, 1988 an:i 1987, other liabilities consista:l of the following: 

D.le to affiliates Deferred rent 

NOI'E 5. NCN-OPERATING mCXJ,!Ej (EXPENsE) 

1988 

$12,512,000 
14,140.000 

$26,652,000 

For the period eniin:;J September 30, 1988 am 1987, Non-q:,erating incane/ ( expense) consisted of the followin;J: 

Interest in::x:me 
Management fee reimbursement Ieased lam rental 
Maintenarx:le reimbursement Loss on disposal of pJ:"C.l)erty an:i equipnent 
Total 

-9-

1988 

$ 1,880,000 
375,000 

4,157,000 
7,581,000 

(75,000) 

$13,918,000 

1987 

$10,666,000 
10,656,000 

$21,322,000 

1987 

$ 2,207,000 
393,000 

4,157,000 
6,969,000 

(46,000) 

$13,680,000 
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TRADING NAME OF LIC!NSEE Tropworld Casi~o and !~ter~ainment Resor~ 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
Sept. 30 , 19 

(UNAUO I TEO) 
(S IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION 

(bl 
ACCOUNT BALANCE 

(cl 
ALLOWANCE 

(dl Patrons' Checks: S 
Undepcsited patrons' checks ••••••••••••••••••••• 3,953 

Returned patrons' checks ••••••..•••••.•••••••••• 14,315 

Total patrons' checks ••••••••••••••••••••••••• 18,268 (9,032) 

Hotel Receivables •••••••••••••••••••••••••••.••••• 967 ( 3 3) 

Other Receivables: 
Receivables due from officers and employees •••••• 16 

Receivables due from affiliates ••.•••••••••••••• -o-
Other accounts and notes receivables •••••••••••• 

Total other receivables .••.••••••••.••••.••.•• 3,434 

Totals (Fonn ZOS) ••••••.•••••••••••••••••••• • • • • •• • 22,669 (9,065) 

UNOEPOSITED PATRONS' Oif:CKS ACTIVITY 
DESCRIPTION 

( ) 

Beginning Balance (Janu1ry 1) ••••••••••·•••·•·••·••·•••••··•••••··••••••••·•·••·••··•· Counter checks issued (excluding counter checks tssued through transactions relating to consolid1tions, 1Mrti1l redatptfons, substitutions, and p1trons' 
cash depos;ts) •·••···•··•·•••••••·••·•·•••••·······••·•·•·········••·•·••·········· Checks redeemed prior to d•sit (excluding the unred.-.d portion of counter checks redeemed through 1Mrtfll red.-.,tions, and excluding checks redeemed through trans1ctions rel1tfng to consolid1tions, substftutfons, and p1trons' 
cash dei,osits) ··•=•••••••••••••••••••·••·••·••••••••••·•••·••••••·•••••••••••·••·•• O,ecks collected through deposits ••••••••••••••••••••••••••••••••••••••••••••••••••• O,ecks transferred to returned checks••••••·•·••••••·••••••••·••••••••••·•••••••••·• Other adjustments•••·••••••·•••••••••••·•••·•••·•••••••··••••·••·•····•··•••••••·••· Ending Balance··•·•••·•·••·••••••·•••••·••••••·•••••••••••••·••••••••··••••••••••••••· 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

s 
9 236 

934 

3,434 

S 13,604 

s 

AMOUNT 
(hl 

4,637 

1.16,884 

81,013 
28,456 

8 099 

3 953 

"Hold" Cheeks Included In S.l1nce On Line 16 •••••••••••••••••••••••••••••••••••••••••· S -0-1-------.::::------Provision For Uncolleetfbl• Patrons' Checks•·•••••'•••••••••••••·•••••·••••••••••••••• S •----------Provision As A Percent Of Counter Checks Issued•••·••·••··••··•·••·•••••••·•·••·•··•·· 

ccc-z~o 



STATEMENT OF CONFORMITY AND ACCURACY 
STATE OF New Jersey 

: ss. COUNTY OF Atlantic 

_L_e_s_t_e_r_B_r_z~o_z_o_w_s_k_i ____ , being duly sworn according to law upon my oath Name 

deposes and says: 

1 . I have examined this- Quarterly Report. 

2. All the information contained in this Report has been prepared i n conformity wi th 
Cas i no Control C011111issfon ' s Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The i nformation contained in this Quarterly Report is accurate to the best of my 
knowledge and belief. 

Subscribed ind sworn to 
before me ·this /,f day 
of~ ,19¥~ 

~lkL Signature 

Vice ·Pt-esident of Finance 
Title 

03032-11 

License Number 

On Behalf Of: 

TropWorld Casino and Entertainment Resort 
Casino Licensee 

O!!tl)it:ZS !:1~:~~~rl 
r-~[,TAfl '/ p;Jy.LJ; ~Ji ~~if: i~~SEY 

My Comm!ssio:1 , ;:~!ies ~ll~. L1, 1293 

Basis of Authority 
to Take Oaths 

ccc-zso 



TRA D IN G NAME O F LICE N SEE __2ROPWORLD C A S INO AN D E N TE R T A I NM E N T R ES O RT 

HOTEL STATISTICS 
FOR THE 9 MONTHS ENDED September 30, 19 88 

NUMBER Of NUMBER OF NUMBER Ut- AVER PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 
JANUARY I 507 14,196, 8,648 $ 90. 34 60. 9% 16,909 $ 46.20 
FEBRUARY I 507 17,742 11,305 $ 89. 60 63. 7 % 30,344 $ 33.38 
MARCH I 507 14,196 10,850 $ 78. 93 76.4% 21,305 $ 40.20 

1ST QUARTER TOTALS 46,134 30,803 $ 86. 05 66.8% 68,558 $ 38.66 
APRIL I 507 14,196 12,105 $ 83. 23 85.3% 23,991 $ 42.00 
MAY I 507 I 17,745 I 16,355 I $ 85.80 92 .2 % 32,005 $ 43.85 
JUNE I 507 l 14,196 I 13,481 I $ 86.23 95.0% 26,745 $ 43.46 

2ND QUARTER TOTALS 46,137 I 41,941 I $ 85. 20 90. 9% 82,741 $ 43 . 19 
JULY I 507 I 14,196 I 13,472 I $ 109.93 94. 9% 26,962 $ 54.93 
AUGUST I 507 I 17,745 I 16,810 I $ 108.82 94. 7% 33,717 $ 54.26 
SEPTEMBER I 1,004 I 16,184 I 13,810 I $ 87 .16 85.3% 27,434 $ 43.88 

3RD QUARTER TOTALS 48,125 44,092 $ 102.38 91.6% 88,113 $ 51.23 
OCTOBER I I $ % $ 
NOVEMBER I I I I $ % $ 
DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 
ANNUAL TOTALS I I $ % $ 



QUARTERLY 

ADORUS. Huron Avenue & Brigantine B o';- / Atlantic Cit, NJ 08401 

FOR THE QUARTER ENDED _______ SE;;.;;;PTEMB...,;;;;;,;;;:;,;:;E;;;;;B.~---• 1 g!L_ 

TO THE 

CASINO CONTROL COMMISSION 

OF OFF ICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
T'H IS QUARTERLY REPORT .. . 
OFFICIAL TinE ... ... . 
~OOAESS . . . . . . . . . . . 

OF THE 

STATE OF NEW JERSEY 

Thomas P. Venier 
Vice President Finance 
Huron Avenue & Brigantipe Blvd. 

Atlantic city. MJ 08401 



TRADING NAME OF LICENSEE TRUMP CASTLE HOTEL & CASINO 

LIST OF FORMS QUARTERLY REPORT 
FOR THE QUARTER ENDED SEPT· 30 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-2O5 

CCC-21O 

CCC-215 

ccc-22O 

CCC-225 

CCC-235 

CCC-24O 

CCC-25O 
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TRAD I NC NAME OF LICENSEE TRtn!P CASTLE HOTEL & GAS INO 

BALANCE SHEETS 
SEPT. 30, , 19~AND 1987 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

ASSETS 
Curr ent Assets: 

Ca sh ................................................................ Marketable securities ............................................... Receivables and patrons' checks (net of allowance for doubtful accounts - 198_§__, $1,835 ; 19 1i.Z.._, $ 1,580 ) ............. Inventories ......................................................... Prepaid expenses and other current assets ........................... 
Total current assets ............................................. 

Investments, Advances, And Receivables ................................ Property And Equipment - Net ••• • • (NU'IE • .2.l .•.....•...•••........•...• Other Assets •••••.•.••.•••••••••• ( NO'IE • .5.l •••••....•••.•••••..••.•••• 

$ 

Total Assets .......................................................... $ 

LI AB I LI TI ES AND EQUITY 

Current Liabilities: $ 
Accounts payable .................................................... 
Notes payable ....................................................... 
Current portion of long-term debt: 

Due to affiliates ................................................. 
Other ............................................................. 

Income taxes payable and accrued .................................... 
.•.•••.. (ij cu:E • 6.). • • • • • • • • • • • • • • • • • • • . . • • • • • . • Other accrued expenses 

Other current li abilities •••• • (blcu:E. ].). •••••••••••••..•••••.••••••• 
Total current liabilities ......................................... 

Long-Term Debt: 
Due to affiliates • • • • • • ••••••• ( 'N cu:E • .1,). • • . • • • . • . . • • • • • • . • • • . • . • • • . • 
Other • • • . • . • . • • . • ••••••••••••• ( bl cu:E . Ho.). . . . . . . . . . . . . . . . . . . ...•...... 

Deferred Credits ...................................................... 
Other Liabilities ..................................................... 
Colll!litments And Contingencies (NOTE 9) 

Total Liabilities ..................................................... 
Stockholders', Partners', Or Proprietor's Equity ...................... 
Total Liabilities And Equity .......................................... 

r~. ,cc0111tt•"Yi"f "oc•• ,,e ,,. t"c .. ,,, Dirt of trte 
fi"•"c'•' .,,c_., •• Valtd c ... , ..... Clft~. N ~---

"Hl'IO\IC "''"' '"'°,..,t.,. co,,utMf ,,. tl'le i,ocn. 

$ 

(c) 19 88 (d) 19 87 -- --

$ 
31,738 49,626 

0 0 

12,419 9,545 
3,075 2,463 
3,829 2,88() 

51,061 64,514 

4,566 2,488 
320,665 297,886 

12,568 14,066 

388,860 $ 378,954 

$ 
12,954 6,565 

0 0 

0 0 
0 0 
0 0 

22,363 20,694 
11 288 13 394 
46.605 40,653 

305.223 303.370 
8,435 0 

639 1. 179 
19 222 

360,921 345,424 

27,939 33,530 

388,860 s 378,954 

CCC-205 
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TRUMP CASTLE HOTEL & CASINO TRADING NAME OF LICENSEE ------------------
STATEMENTS OF INCOME 

FOR THE __ 9_ MONTHS ENDED SEPTEMBER 30, 19 88 and 19 8 7 

Revenue: 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Casino ••••••....•.••.•.•••.•••••....•.••••..••••••..••••••••••...• 
Rooms ...•.•••...•••••••••.• • • • • • • • • • • • • • • • • • • • • • • • • • • · · • • • • • • • • • • • Food and beverage •••••..•••••••••.•••••••••..•••••••••••••••.•••.• Other ..••..••••••.••••••••••.•••.•••••.•••••••••••••••••••.••••••• Total revenue •••••.•••••••••••••••••.••••••••••••••••••••.••••• Less: promot i onal allowances ........... (•NQ'f-E•H.•),••••••••••·· .. • Net• revenue •.•.•••••••••••••.•••••••••••••••••••••.•.•••••••••• 

Costs And Expenses: 
Cost of goods and services ............. ........................ . Selling, general, and administrative •••••••••.•••••••••••••••••••• 
Provision for doubtful accounts····•···•·······••·••··•··••······• Total ....••.......•...•.......•••.............•................ Income (Loss) Before Depreciation And 

Amortization, Charges From Affiliates, And Interest ••••••••••••••••• Depreciation and amortization ••••••.•••••••••••••••••••••••••••••• 
Charges from affiliates: 

Interest ..•••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • · • • • · · · • • • Management fees ••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Other .•••.••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Interest expense - external ·•··•·•••••·•······•·••··•·········•··· Income (Loss) From Operations ...................................... . 
Nonoperating income (expense) - net ... :.(~9:r.E:.?) ..... (N6 .... ~) .. . Investment alternative tax and related income (expense) - ~th ..... . Income (Loss) Before Income Taxes And Extraordinary Items ••••••••.••• Provision (Credit) for income taxes .............................. . Income (Loss) Before Extraordinary I terns .... • ........ • .... • .. • .. • .. • Extraordinary items (net of income taxes -
19_, S ; 19_, $ ) ...... • • ...... • • .... • .. 

Net I ncOfl\e (Loss) •••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • · • 

(c) 19 88 

45077 

31354 

0 
$ 

(d) 19 87 

$ 

53447 

31203 

0 

CCC- 2. 
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Jl. 

.1?.. 

TRAD I NG NAME OF LICENSEE TRUMP CASTLE HOTEL & CASINO 

STATEMENTS OF INCCME 
FOR THE THREE MONTHS ENDED SEPTEMBER ~019 ..$. and 1 9 .az_ 

DESCRIPTION 
(b) 

Revenue: 

(UNAUDITED) 
($ IN THOUSANDS) 

Casino ............................................................ Rooms ............................................................. Food and beverage ................................................. Other ............................................................. Total revenue .................................................. Less: promotional allowances .••• · •.••••. (NOTE• •l•l 1. · · · · · · ....... Net revenue .................................................... 
Costs And Expenses: 

Cost of goods and services ........................................ Se 11 i ng, general, and administrative .............................. Prov i s i on for doubtful accounts ................................... 
Total .......................................................... Income (Loss) Before Depreciation And 

Amortization, Charges From Affiliates, And Interest •.••••.•...•.•••• 
Depreciation and amortization ..................................... 
Charges from affi 1 i ates: 

Interest ....................................................... 
Management fees ................................................ 
Other .......................................................... 

Interest expense - external ....................................... 
Income (Loss) From Operations ....................................... 

Nonoperating income (expense) - net ••.•• (.NOIE .S~ ••..••.•••••••••• 
Investment alternative tax and related income (expense) - net •••••• 

Income ( Loss) Before Income Taxes And Extraordinary Items •••••••••••• 
Provision (Credit) for income taxes ............................... 

Income (Loss) Before Extraordinary Items ............................ 
Extraordinary items (net of income taxes -
19 _, $ ; 19 _, s ) ....................... 

Net Income (Loss) ................................................... 

( C) ,~8 --

69112 
':JbL7 

1 1 l,_Ql,_ 

1<;?Q 
AQ7h? 
11301 
78461 

40890 
16656 

855 
58401 
20060 

4076 

10506 
0 
0 
0 

5478 
559 

(268) 
5769 

577 
5192 

0 

s 5192 

The 1ccQ111Panyfn9 notea are 1n lnt .. ral part of tne 
financial stat..,.,,ta. Valid c~ri1on1 cannot be NM 

wft~out usfnt fnfor111ation contained fn the notn. 

I I 

I 
(d) '19 87 --

$ . 
66074 

':)4 I ::J 

1 l,. l ? 7 
? 11n 

AA00h 
11917 
76089 

39813 
15819 

(262) 
55370 
20719 
5865 

10433 
0 
0 
0 

4421 
752 

(290) 
4883 

469 
4414 

$ 4414 

CCC - 215 



TRAD I NG NAME OF LICENSEE __ T_R_UM ____ P_C_A_S_T_L_E_H_O_T_E_L_&_C_A_S_I_N_O __ _ 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE __ 9 __ MONTHS ENDED Sep t . 3 0 , 1 9 8 8 AND 1 9 8 7 

DOES NOT APPLY 
(UNAUDITED) 

($ IN THOUSANDS) 

LI NE 
(a) 

DESCRIPTION 
(b) 

Common Stock: 
1 Beginning balance (January 1) ••••••••••••• 
2 Sa l e of stock ......................... .. 
3 
4 Ending balance .......................... • • 

Preferred Stock: 
5 Beginning balance (January 1) ............ . 

_§__ Sale of stock ....................... • • .. 
7 
8 Ending Balance ........................... • 

Additional Paid-in Capital: 
9 Beginning balance (January 1) ......... •••• 

10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
14 

15 
16 
17 
18 
19 
lO 
ll 

Ending balance .............. • .. • •· • ..... • • 
Treasury Stock: 

Beginning balance (January 1) .•••••••..••• 
Purchase of additional stock •••••••••••• 
Sale or retirement of stock ••••••••••••• 

Ending balance •·•••••••••••••••••••••·•••• 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) ••····•••···· 
---------------······· ....... --------------Ending balance ··•·······•·······•·••·•···· Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) •••••·····••· ....... --------------····· .. ------------Ending balance•••·•··••·••··••·••·•······· 

Retained Earnings: 
Beginning balance (January 1) •·••··•··•·•· 

Prior period adjustments•••·••·••·•····· 
Net income ( 1 ass) ••• • •, • • • • • • • • • • • • • • • • • 
Dividends ..•..... • • • • • • • • • • · • · • • · · · · · • · · ....... -----------····· .. ------------Ending ba 1 ance ••••••• • • • • • • • • • • • • • • • • • • • • • 

Ending Stockholders' 
Equity •••••.•••••• • • • • • • •• • • • • •. • ••••••••• 

(c) SHARES 

19 

(d) DOLLARS (e) SHARES 

$ 

19 

( f) DOLLARS 

$ 

CCC- 2 
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11 
I 



LINE 
(a) 

1 -
2 -
3 -4 -

.2.. 
6 -7 -_t 
9 -

10 -..!.L. 
12 -13 -

..!.:+.. 
Ji 
17 -

-1! 

86 

TRAD I NG NAME OF LICENSEE TRUMP CASTLE HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE NINE MONTHS ENDEDSEPTEMBER 30, 1988 AND 19 87 

Invested Capital : 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Beginning balance (January 1 ) ...................................... 
Additional capital invested ...................................... ................................... 

Ending balance ......... ·········· .................................. 
Accumulated Income (Loss): 

Beginning balance (January 1 ) ...................................... 
Prior period adjustments ......................................... 

(c) 19 

$ 
66196 

0 
0 

66196 

7322 
0 

88 --

Net income ( 1 oss) ................................................ (1344) ................................... 
Ending balance ..................................................... 5978 

Capital Withdrawals: 
Beginning balance (January 1 ) ...................................... ( 42600 

Add i tional capital withdrawals ................................... ( 5857 
Bepayroeot af wi tbdrawaJ s ................................... 4222 

Endi ng balance ..................................................... ( 44215 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1) ...................................... ( n ................................... ................................... 
Ending ba 1 ance ..................................................... ( 0 

Ending Partners' Or 
Proprietor's Equity ................................................ $ 27 Q1Q 

The ,ccQ11Panyi"9 not11 •r• •" fnt .. rel gart of tl'le 
ffnencfel st1t .. nt1. V1ltd c0111Nrf10,,1 cannot IHt Mtde 

"'tt,°"t "''"' fnfo,,..ttOfl conutned tn tM notft. 

(d) 19 87 --

s 
66196 

0 
0 

66196 

5615 
0 

5420 

11035 

) ( 26673 
) ( 17316 

288 
) ( 43701 

) ( 0 ) 

) ( 0 ) 

$ 33530 

CCC- 2: 
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TRAD I NC NAME OF LICENSEE TRUMP CASTLE HOTEL & CASINO __________ ____.:..._;:__ __ _ 
STATEMENTS OF CASH FLOWS 

Net Cash Flows From 

FOR THE 9 MONTHS ENDED Sept 30, 
(UNAUDITED) 

($ IN THOUSANDS) 

Description 
(b) 

Operating Activities: 
Net income (loss) •••..•.•••••••••.•••••.••••••••••••.•.•.•••••.•• Noncash items included in income and cash i terns 
excluded from income: 
Depreciation and amortization of property and equipment •••••••. Amortization of other assets ••••••••••••••••••••••••••••••••••• Amort i zation of debt discount or premium ••••••••••••••••••••••• Deferred income taxes - current •••••••••••••••••••••••••••••••• Deferred income taxes - noncurrent .••••••••••••••••••••••.••••• (Gain) loss on disposition of property and equipment ••••••••••• (Gain) loss on casino reinvestment obligations ••••••••••••••••• (Gain) loss from other investment activities ••••••••••••••••••• Net (increase) decrease in receivables and patrons' 
chec_ks •••••••••••••••••••••••••••••••••••••••••••••••••••••••• Net (increase) decrease in inventories ••••••••••••••••••••••••• 

Net (increase) decrease in other current assets •••••••••••••••• 
Net (increase) decrease in other assets •.•..•.••.••••••.••.•••• 
Net increase (decrease) in accounts payables ••••••••••••••••••• 
Net increase (decrease) in. other current liabilities 
excluding debt .............. • ..... • .. ••••••••••••••••••••••••· Net increase (decrease) in other noncurrent liabilities 
excluding debt ........................................•....... .......... .......... 

Net Cash Provided (Used) By Operating Activities ••••••••••••••••••• 

1988 and 19 87 

(c) 19 88 

$ (1,344) 

14,983 
1,416 
1,402 

0 
(149) 
(7 2) 
758 

0 

(902) 
(133) 

(1,595) 
(588) 

7,025 

12,546 

( 5) 
0 

0 
s 33,342 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and equipment ••••••••••••.•••••••.••••••••• s 37,348 
Less: Capital lease obligations incurred ••••••.•..••••..••••••.• () 

Cash Outflows For Property And Equipment ••.•••..••••..•••••••.••••• s 37,348 

Acquisition Of Business Entities: 
Property and equipment acquired •................................• s 0 
Goodwi 11 acquired .•....•....... •••••••••••···········•··········· 0 
Net assets acquired other than cash, goodwill, and 
property and equipment •••••••••••••••••••• •.•••••••••••••••••••• 0 

Long-term debt assumed ••••••••••••• •• •• ,••••••••••••••••••••••••• 0 
Issuance of stock or capital invested ..•.............. •• .. • ...... 0 

Cash Outflows To Acquire Business Entities •••..•••••.•.•..••.••••.. s 0 

tock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions •••••••••••••••• s 0 
Less: Issuances to settle long-term debt •••••••••••••••••••••••• 0 

Consideration in acquisition of business entities ••••••••• 0 
Cash Proceeds From Issuing Stock Or Capital Contributions •••••••••• s n 

(d) 19 8_1 

$ 5,420 

15,417 
1,992 
1 252 

0 
581 
(47) 
961 

0 

(2,299) 
6 

150 
0 

548 

16.203 

73 
0 
0 

s 39,957 

$ 5,742 
0 

s 5,742 

s 0 
0 

0 
0 
() 

s 0 

$ I) 

/) 
() 

s (\ 
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TRADING NAME OF LICENSEE TRUMP CASTLE HOTEL & CASINO --=-=~_..::::=--=-==-=--....:..:..:;:..-::..:=-=.......:::......::.!..!.!:_.=.:.::.~---

STATEMENTS OF CASH FLOWS 
FOR THE _9_ MONTHS ENDED Sept. 30 

(UNAUDITED) 
($ IN THOUSANDS) 

Description 
(b) 

Net Cash Provided (Used) By Operating Activities .•.•••••.•..••..•.. 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities .••••••••...••...••.• Proceeds from the sale of short-term investment securities •••.••• Purchase outflows for property and equipment ..•••.••••••••••••••• Proceeds from disposition of property and equipment ••••.•..•..•.. Purchase of casino reinvestment obligations ...•••.•.•••...•••.•.• Purchase of other investments and 1 oans/ advances made •••••••••••• Proceeds from di sposa 1 of investments and collection 

of advances and 1 ong-term receivables .•••.•.•.•••..•••••...•..• Cash outflows to acquire business entitles •..•••••.••••••••••••.• ........... ........... 
Net Cash Provided (Used) By Investing Activities ••...•.••....•..•.. 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt .....•••••..••••••• 
Payments to settle short-term debt .............................. 
Cash proceeds from issuance of long-term debt •.•••••••••••••••••• 
Costs of issuing debt ••••••••••.••••••.•.•••.••••••••..•••••.•••• 
Payments to settle 1 ong-term debt ....••.•....•••.••..•••••••.•••• 
Cash proceeds from issuing stock or capital con tr i but ions •••••••• 
Purchases of treasury stock •••••••••••••••••.••••••••••••••.••••• 
Payments of dividends or capital wi thdrawa 1 s •.••••••••••••••••••• ........... ........... 

Net Cash Provided (Used) By Financing Activities •••••••••••.•.•.••. 

Net Increase (Decrease) In Cash And Cash Equivalents ••••••••••••••• 

Cash And Cash Equivalents At Beginning Of Period .................. 
Cash And Cash Equivalents At End Of Period ••••••.•••••••••••••••••. 

, 1988and 1987 

(c) 19 88 

$ 33,342 

0 
0 

(37 348) 
141 

(2 117) 
n 

n 
n 
n 
n 

( 'l.Q r::, I,? ) 

0 
0 

8,435 
0 
0 
u 
0 

( 1. 6,35) 
0 
0 

6 800 

600 

31,138 

$ 31,738 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period For: 
Interest (net of amount capitalized) ••••••••••••••••••••••••••••• $ 29,951 
Income taxes ................ •,••••••••·•·····••····•·••·········· $ n 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made 
without using information contained in the notes. 

(d) 19 ~7 

$ 39,957 

0 
() 

(5.742) 
fiR4 

(? ? lf,) 
n 

('\ 

n 
('\ 

n 
(7 ?0/, \ 

0 
0 
0 
0 
n 
0 
0 

( 1 7 n?R) 
n 
n 

( 1 7 O?R) 

1"i F, 1 C, 

33,991 

$ 49,626 

$ 29,951 
$ n 

CCC - 2; 



TRUMP'S CASTLE HOTEL & CASINO 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
Organization and Operation: 

Trump's Castle Associates Limited Partnership (the "Partnership) was organized on May 24, 1985, as a New Jersey limited partnership. Donald J. Trump and Trump's castle Hotel & Casino, Inc., a New Jersey corporation which is owned by Mr. Trump, are the general partners and Mr. Trump is the sole limited partner (the "Partners"). 
Revenue Recognition: 

The Partnership records as revenue the win from gaming ·activities which represents the difference between amounts wagered and amounts won by patrons. Revenues from hotel and related services are recognized at the time the related service is performed. 

Promotional Allowances: 

Gross revenues include the retail value of complimentary food, beverage and hotel services furnished to patrons. The retail value of these promotional allowances is deducted from gross revenue to arrive at net revenues. The cost of promo-tional allowances is charged to operations. 
Income Taxes/Deferred Credits: 

The accompanying financial statements do not include a provision for Federal income taxes of the Partnership, since any income or losses allocated to the Partners are reportable for Federal income tax purposes by the Partners. 

Under the New Jersey Casino Control Commission regula-tions, the Partnership is required to file a consolidated New Jersey corporation business tax return. Accordingly, a provision for state income taxes has been reflected as a deferred credit at 10% in the accompanying financial state-ments. Deferred state income taxes result primarily from differences in the timing of reporting depreciation for tax and financial statement purposes. 



Allowance for Doubtful Accounts: 

The allowance for doubtful accounts is maintained at a level considered adequate to provide for possible future losses. The Partnership has provided $1,835,000 through September 30, 1988. 

Inventories: 

Food and beverage inventories are carried on a weighted average basis and all other inventories are carried at the lower of cost or market on a first in, first out basis. 
Property and Equipment: 

Property and equipment is recorded at cost and is depreciated on the straight-line method over the estimated useful lives of assets. Estimated useful lives for furni-ture, fixtures and equipment are from three to eight years and 40 year for buildings. 
Pre-opening Expenses 

All costs incurred prior to the opening of Trump's Castle have been deferred. These pre-opening expenses will be charged to operations over a three year period using the straight-line method. As of June 30, 1988, all pre-opening costs ($6,610,455} had been charged to operations. 
Original Issuance Discount and Bond Issuance Costs: 

original issue discount is accreted over the life of the related indebtedness using the effective interest method. 
Costs associated with the capitalized and amortized over the effective interest method. 

NOTE 2 - PROPERTY AND EQUIPMENT: ~Thousands of Dollars) 

issuance of the bonds are the life of the bonds using 

Property and equipment as of September 30: 

Land 
Buildings 
Furniture, Fixtures and Equi~ment Construction in Progress 
Building Improvements 

TOTAL 
Less Accumulated Depreciation 

Net Property and Equipment 

1988 

$ 28,768 
237,120 
67,016 
43,545 
7,765 --------

$384,214 
63,549 --------

$320,665 
======== 

1987 

$ 27,980 
237,106 
65,533 

4,686 
6,631 

--------
$341,936 

44,050 --------
$297,886 
======== 



NOTE 3 - LONG TERM DEBT: 

On June 27, 1985, Trump Castle Funding ("The company") issued its Series A-1 and Series A-2 First Mortgage Bonds (the "Bonds") for proceeds of $300,000,000. The proceeds of the bonds were loaned by the Company to the Partnership under the terms which conform in all material respects with the terms of the Bonds, and were used by the Partnership to repay the interim bank financing. 

The Series A-1 Bonds in an aggregate principal amount of $226,800,000 bear interest at a rate of 13-3/4%, which is payable semiannually, with the principal due in full in 1997. These Bonds are redeemable at any time, subject to certain conditions at the option of the company, at the principal amount plus a premium of 13-3/4%, in the first year, which premium declines ratably each year to zero in the year of maturity. In addition, commencing in 1990, the Company will be required to annually make sinking fund payments in an amount sufficient to redeem 10% of the principal amount of the Series A-1 Bonds up to a maximum of 70% of the principal amount through 1996. 

The Series A-2 Bonds in an aggregate principal amount of $125,000,000 bear interest at a rate of 7% and were issued at a discount (net proceeds of $73,200,000) at an effective interest rate of 13-3/4%. Interest will be payable semiannu-ally and the principal will be due in full in 1999. These Bonds will be redeemable at any time, subject to certain conditions, at the option of the Company, at 100% of the stated principal amount thereof. 

The Bonds are secured solely by an assignment to the Trustee of the partnership's notes to the Company in the aggregate amount necessary to service Bonds and by a first mortgage on Partnership, excluding cash which may be distrib-uted as described below (regardless of whether such cash has been distributed) and are non-recourse to such distributable cash. The Partnership has issued a non-recourse, limited guaranty of the payment of the principal of premium, if any, and interest on the Bonds. The shareholders of the Company and all other persons and entities (other than the Company and the Partnership). The Bonds cannot be subordinated to any other future borrowings by the Partnership or the Compa-ny. 

The Bond indenture permits the quarterly distribution of available cash flow, as defined, to the Partners in excess of $1,512,000. The Partnership must also m~tntain such cash flow in an aggregate amount of $5,048,00 during eac~ ~2 month period ending June 30, 1986 through 1990. In addition, the bond indenture limits additional borrowings and liens, certain activities of the Partnership and the Company, and the consolidation, merger, and transfer of substantially all of the assets, among other provisions. 



NOTE 4 - LINE OF CREDIT: 

In February 1988, the Partnership obtained a line of credit from a bank for $50,000,000. This line of credit is being used to finance an expansion of Trump's Castle Hotel & Casino. Interest is payable monthly at 1% above the bank's prime rate. Principal is payable beginning in approximately three years based on a ten year payout with the balance due in 1998. Security for this loan is identical to that of the first mortgage bonds (Note 3 ). As of September 30, 1988, the Company had borrowed approximately $8,435,000 against this line of credit for construction costs, legal fees, and other closing costs. Legal fees and closing costs are included in other assets and the borrowings are included in long term debt - other as of September 30, 1988. 

NOTE 5 - OTHER ASSETS - (Net): 
(InThousands of Dollars) 

Other Assets consist of: 

Deferred Loan Cost 
Pre-opening Expenses (Net) 
Deferred Bond Costs (Net) 

TOTAL OTHER ASSETS 

NOTE 6 - OTHER ACCRUED EXPENSES: 
ITnThousands of Dollars) 

Other accrued expenses consist of: 

Accrued Payroll 
Accrued Interest 
Accrued Advertising 
Accrued Progressive Jackpots 
Accrued Payroll Taxes 
Accrued Sick/Vacation 
Other 

TOTAL OTHER ACCRUED EXPENSES 

1988 

$ 588 

11,980 -------
$12,568 
======= 

1988 

$ 2,796 
11,759 

949 
2,273 

779 
3,367 

440 

$22,363 
======= 

1987 

$---
1,568 

12,498 
- ------
$14,066 
--------------

1987 

$ 2,040 
11,759 

786 
1,771 
1,062 
2,933 

343 

$20,694 
--------------



NOTE 2 - OTHER CURRENT LIABILITIES: 
(In Thousands of Dollars) 

Other current liabilities consist of: 

Due to Partners 
Outstanding Chip Liability 
Outstanding Token Liability 
Patron Deposits 
Accrued Utilities 
Accrued Group Health insurance 
Accrued Insurance 
A/ P Other 
Accrued Legal 
Accrued CCC/DGE 
Construction Retainage 
Accrued Inventories 
Accrued CRDA 

TOTAL OTHER CURRENT LIABILITIES 

1988 

$---
1,244 

133 
151 
389 

1,098 
2,438 
1,606 

130 
749 

2,026 
496 
828 

$11,288 
======= 

1987 

$ 5,859 
547 

90 
143 
381 
898 

1,586 
1,396 

130 
930 
120 
492 
822 

$13,394 
======= 

NOTE 8 - NON-OPERATING INCOME (EXPENSE) - NET: 
(In°"Thousands of Dollars) 

Non-operating income for quarter ended September· 30, 1988: 

G/L Equipment 
Discount Earned 
Interest Income 

TOTAL NON-OPERATING INCOME . 

G/ L Equipment 
Discount Earned 
Interest Income 

TOTAL NON-OPERATING INCOME 

Three Months 

1988 

$---
73 

486 

$ 559 ------------

$ 72 
184 

1,685 

$1,941 
=-====== 

1987 

$ 47 
21 

684 

$ 752 
====== 

Nine Months 

$ 47 
53 

2,027 

$2,127 
------------



NOTE 9 - COMMITMENTS AND CONTINGENCIES: 

In May, 1988, the New Jersey Casino Control Commission ("CCC") issued the Partnership a license to operate Trump's Castle. A license is not transferable, is issued for a term of one year, and must be acted upon by the CCC no later than 30 days prior to the expiration of the license then in force. The continued operations of the Partnership are subject to its retaining its operating license. 

The New Jersey Casino Control Act requires the Partner-ship to make qualified investments, as defined, in New Jersey, or pay an investment alternative tax. 
Commencing 12 months after the date of opening (June 17, 1985) and continuing for a period of 25 years thereafter, the Partnership must either obtain investment tax credits, as defined, in an amount equivalent to 1.25% of its gross casino revenues or pay an alternative tax of 2.5% of its gross casino revenues. Investment tax credits may be obtained by the purchase of bonds at below market interest rates from the Casino Reinvestment Development Authority ("CRDA") or by making qualified investments which must be approved by the CRDA. The Partnership is required to make quarterly deposits with the CRDA to satisfy its investment obligation. 
At September 30, 1988, the financial statements reflect $754,000 of below market interest rate bonds issued by the CRDA and $6,188,000 of deposits towards the purchase of below market interest rate boQds. For the nine months ended September 30, 1988 and 1987, the Partnership charged $758,000 and $961,000, respectively, to operations to give effect to the below market interest rates associated with the CRDA bonds. The net investment is included in other assets in the accompanying balance sheets. 

The Partnership, along with another Atlantic City casino, has entered into a joint venture agreement with the New Jersey Department of Transportation to fund the construc-tion of certain roadway improvements in the Atlantic City Marina District. The agreement requires that the Partnership make cash contributions totaling $8,000,000. As of June 30, 1987, the Partnership had made contributions totaling $2,668,000. 



NOTE 10 - EMPLOYEE BENEFIT PLANS: 

Effective November 1, 1986, the Company adopted a retirement savings plan for its non-union employees under Section 401K of the Internal Revenue Code. The plan allows employees of the Partnership to defer up to 10% of their income on a pre-tax basis through contributions to the plan. The Partnership will match 50% of eligible employees' contri-butions up to a maximum of 3% of the individual earnings. The Partnership recorded charges of approximately $321,000 for matching contributions for the nine months ended Septem-ber 30, 1988. 

The Partnership made payments to various trusteed pension plans under industry-wide union agreements. The payments are based on the hours worked by or gross wages paid to covered employees. It is not practical to determine the amount of payments ultimately used to fund pension benefit plans or the current financial condition of these plans. Under the Employee Retirement Income Security Act, the partnership may be liable for its share of the plan's unfund-ed liability, if any, if the plans are terminated. 
NOTE 11 - PROMOTIONAL ALLOWANCE AND PROMOTIONAL EXPENSES: 

Promotional Allowances and recipients for the nine months 
consisted of the following: 

Expenses and number of 
ended September 30, 1988, 

Promotional Allowances Promotional Expenses 
Number of Number of Recipients Amount Recipients Amount 

Rooms 148,800 $ 9,623,000 
Food 923,888 11,835,000 
Beverage 1,641,846 5,336,000 
Travel 10,725 1,169,000 16,357 5,948,000 Cash Coupons 1,496,382 19,049,000 Admissions 94,524 1,053,000 
Other 7,952 334,000 --------- ---------- --------- ----------
TOTALS 2,827,735 $29,350,000 1,512,739 $24,997,000 --------- -------------------- ----------- --------- -----------



Promotional Allowances and recipients for the three months consisted of the following: 

Promotional Allowances 

Number of 
Recipients Amount 

Rooms 57,763 $3,677,000 Food 366,857 4,744,000 Beverage 590,153 1,918,000 Travel 3,671 399,000 Cash Coupons 
Admissions 37,176 413,000 Other 3,572 150,000 ------- ---------

TOTALS 1,059,192 $11,301,000 --------- -----------

Expenses and number of 
ended September 30, 1988, 

Promotional Expenses 

Number of 
Recipients Amount 

2,537 $2,220,000 326,633 3,498,000 

------- ---------
329,170 $5,718,000 ======= ---------
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TRADING NAME OF LICENSEE TRUMP CASTLE HOTEL & CASINO -----"'---'-~'-==--.:..:..:::c..::..:::..=.--=---"c.:.:.:;=.:c.:..:::. ___ _ 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
SEPT. 30, , 198~ 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BAi..ANCES DESCRIPTION ACCOUNT BALANCE 
(b) (c) Patrons' Checks: s 

Undeposited patrons' checks ..................... 6,806 

Returned patrons' checks ........................ 3,292 

Total patrons' checks ......................... 10,09R 

Hotel Receivables ................................. 1,176 

Other Receivables: 
Receivables due from officers and employees .••••• 128 

Receivables due from affiliates ................. 499 

Other accounts and notes receivables ............ 2 353 

Total other receivables ....................... 2,980 

Totals (Form 205) •••••••••••• ,,,, • • • • • • • • • • • • • • • • • • $14,254 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(a) 

ALLOWANCE 
(d) 

ls 
1,726 

109 

0 

$ 1,835 

Beginning Balance (January 1) ......................................................... Counter checks issued (excluding counter checks issued through transactions 
relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... Checks collected through deposits ................................................... Checks transferred to returned checks ............................................... Other adjustments ................................................................... Ending Balance ........................................................................ 

"Hold" Checks Included In Balance On Line 16 .......................................... Provis i on For Uncollectible Patrons' Checks ........................................... Provision As A Percent Of Counter Checks Issued ...... .. ............................... 

ACCOUNTS RECEIVABLE-
(e) NET OF, ALLOWANCE 

$ 
8,372 

1,067 

2 .980 

$ 12.419 

AMOUNT 
(h) 

$ 7,666 

199,958 

( 150,583 ) 
( 42.270 ) 
( 7 . 965 ) 

0 
$ 6 806 

$ 0 
s 2,155 

1. 1 
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STATEMENT OF CONFORMITY AND ACCURACY 
STATE OF 

COUNTY OF 

NEW JERSEY 

ATLANTIC :ss. 

Thomas P. Venier , being duly sworn according to law upon my oath 
......;..;.;_;;_=.;;._--....;...;,c------N am e 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 
Casino Control COt1111ission's Quarterly Report Instructions and Uniform Chart of 
Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 
knowledge and belief. 

Subscribed and sworn to 
before me this /,5'f1-- day 
of r~-e.~ , 19~~ 

SHARON J. MILLER 
NOTARY PUBLIC OF ll[W J[RS[Y 

My Co111mission Expires JUNE 18, 1991 
Basis of Authority 
to Take Oaths 

Signature 

Vice President Finance 
Title 

00711-11 

License Number 

On Behalf Of: 

Trump Castle Hotel & Casino 
Casino Licensee 

ccc -2 



TRADING NAME OF LICENSEE TRUMP CASTLE HOTEL & CASINO 

HOTEL STATISTICS 
FOR THE 9 MONTHS ENDED Sepj;ember 30 , 19 88 

N rfMBIR OF NUMBER OF NUMBER OF -AVER PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 
JANUARY I non 18.789 15.920 $ 90. 77 84. 7 % 28.696 $ 48.66 
FEBRUARY I non I 17.574 I 1s.160 I $ 86. 32 86.3 % 29.228 $ 44. 77 
MARCH I ,:;n,:; I HL 7Rn I 11 _ 7'11 I $ RL14 94.5 % 33.959 $ 43. 99 

1ST QUARTER TOTALS i:;i:; _ 14Q I 4R_wn I $ Rn_ 98 I 88-5 % 91.883 $ 46. 22 
APRIL I ,:;n,:; I lR_ lRO I 1 7 _ 1 n'i I $ R9_5fi I 94.4 % 33.370 $ 46.07 
MAY I ,:;n,:; I 1R 7Rn I lfi_Q?O I $ QR 77 I 90.1 % 31.193' $ 53 .58 
JUNE I nn7 I 18_ 184 I lfi_9:ln I $ 102 .11 93 .1 % 30.929 $ 55. 91 

2ND QUARTER TOTALS i:;i:; _ 1 i:;o I i:;1 _O?l I $ 96 78 92 .5 % 95.492 $ 51_.71 
JULY I n07 I lR_Rl7 I 17 _i:;70 I $ 11? _ 53 93.4 % 31.797 $ 62 .18 
AUGUST I ,:;01 I lR_Rl7 I 17_59? I $114_74 93.5 % 33 .105 $ 60.97 
SEPTEMBER I n07 I lR_?lO I 11; _ 910 I $ 103.48 87 4 % 28.948 $ 56.87 

3RD QUARTER TOTALS i:;i:;_R44 I s1 .on I $ 110.47 I 91.5 % 93.850 $ 60 .12 
OCTOBER I I I I $ % $ 
NOVEMBER I I I I $ % $ 
DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 
ANNUAL TOTALS I I $ % $ 



QUARTERLY 
C/93 

ADDRESS ~lississ· 

FOR THE QUARTER ENDED --~S=E=P-T=EMB-=ER=--3-0 _____ , 19.aB_ 

TO THE 
CASINO CONTROL COMMISSION 

NAME OF OFFICER IN CHARGE OF CORRESPONDENCE REGARDING THIS QUARTERLY REPORT ..• 
OFFICIAL TITLE .• . .••. · 
ADDRESS ..•.•..••.. 

OF THE 

STATE OF NEW JERSEY 

Lee c. Johnson 
Vice President af Finance 
llississippi Avenue & the Boardwalk 
Atlantic City, NJ 08401 
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TRAD I NG NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO __ .....,..~---"~=.........,'-'-"'-==-=-..::c:.;==:...._-------

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED September 30 19 88 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-2O5 

CCC-21O 

CCC-215 

CCC-22O 

CCC-225 

CCC-235 

CCC-24O 

CCC-25O 

ccc- 201 



LI NE 
(a) 

1 
2 -
3 -
4 
5 -
6 

7 

9 

10 

11 -..]L 

..!]_ 
Ji_ 
...!2... 
l§_ 
17 -..!!.. 

.12._ 
J.2... 
J.l.. 
Jl._ 
-lL 
Jl. 

Jl. 
-1.§__ 

TR AD ING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

Current Assets: 

BALANCE SHEETS 
September 3Q 19 illL_ AND 19 .fil_ 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

ASSETS 

' Cash .. .............................................................. Marketable securities .................. ...... ....................... Receivables and patrons' checks (net of allowance for doubtful accounts - 19 _illl, $10,763 ; 19 8_1__, $ 8,200 ) ............. Inventories ......................................................... Prepaid e)(penses and other current assets . . . . . . . . . . . . . . . . (Nate. 2.L 
Total current assets ............................................. 

Investments, Advances, And Receivables . . . . . . . . . . . . . . . . . . . . . (NP.t;~. ;3) •. Property And Equipment - Net ..•.......•.....•.............. <No.te. t..l. Other Assets ....•.........•..•.......••.................••. <No.te, 5.l. 
Total Assets .................................. ........................ 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable ................. ................................... Notes payable ....................................................... Current portion of long-term debt: 

Due to aff i l i ate·s ................................................. Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -~No.tG. 9.~. Income ta)(es payable and accrued .................................... Other accrued expenses ................................... (No.te. 6.) .. Other current liabilities ................................ ( ~To.te . 7.) .. Total current liabilities .... ······ ............................... 
Long-Term Debt: 

Due to affiliates ........................................ (~9.~~.B) .. Other •••••••••••••••••••••••••••••••••••••••••••••••••••• (l':JP.t.~. 9) . . Deferred Credits ........................................... (No.te. lQ) Other Liabilities ..................................................... Commitments And Contingencies (Note 14) 
Total Liabilit i es ..................................................... 
Stockholders', Partners', Or Proprietor's Equity ...................... 
Total Liabilities And Equity .......................................... 

$ 

$ 

$ 

$ 

The •ce011110•"Yi~9 noe11 er• en 1ne .. ral ;art of t,,e ffn1nci1I stltlllefltl, Velfd eoaoerla~, eennoi be~"• wit~out u1ln9 lnfoMNcton concatnect In the notH. 

(c) 19 filL_ (d) 198]__ 

$ 
?{, Q(),Q 26 73q - -

13 73c; 1?. q?? 
1 1P.7 ? i::.nc; 
2.708 3.616 

4n_nA 4S 8A? 
7,918 6,191 

297 .122 275. 590 41.875 42.089 
393.653 $ 369 752 

$ 
5,259 6,819 

7"i"i S71 
- -

1 273 441 - -23 . 571 24.460 20 .864 13.207 51. 722 45.498 

250,000 250,000 
25.905 27 121 6.620 3.073 - -

314 247 1?'1 fiq? 
c;q 4nfi Lili nfin 

1Q1 fi"i1 $ 1fiQ 7S? 

CCC-2 O5 



LINE 
(a) 

1 -
2 -
3 -
4 --
5 
6 
7 --
8 
9 

..l2_ 
11 
12 -
13 -
15 -16 -J.L. 

...!!. 

...22.. 
22i.. 

21 1 -Jl.. 
Jl.. 

.l?_ 

4/86 

TRAD I NG NAME OF LICENSEE --'T~R~UMP~__;P..,_LAZ..__.._AL..!.:H~O:.:Tc=EL~~&~CAS~Iah!Ne:!.!O,!,_ __ _ 

STATEMENTS OF INCOME 
FOR THE _.2._ MONTHS ENDED September 30 19 88 and 19 _!gJ__ 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

(c) 19 88 

Revenue: 
$ Casino ............................................................ 228 558 Rooms ............................................................. 16 985 Food and beverage ................................................. 32.161 Other ............................................................. 21 427 Total revenue .................................................. 2gg_131 Less: promotional allowances . . . . . . . . . . . . . . . . . . . . . . . . . . . CNP.t~. J.U 31.426 Net revenue .................................................... 267.705 

Costs And Expenses: 
Cost of goods and services ........................................ 124.995 Selling, general, and administrative .............................. 69 497 Provision for doubtful accounts ................................... 3 348 Total .......................................................... 197.840 Income (Loss) Before Depreciation And 

Amortization, Charges From Affiliates, And Interest .•.•...••.•.••••• 69.865 Depreciation and amortization ..................................... 10.525 Charges from affiliates: 
Interest ............................................. (Note. J..2) 24.141 Management fees ................................................ -Other ................................................ (Note. J.4) 680 Interest expense - external ....................................... 1.987 Income (Loss) From Operations ••• • • • • • • • • • • • •·. • •••• ••••••••••I•••••• 32.532 Nonoperating income (expense) - net ..................... (Note. J.3) 653 Investment alternative tax and related income (expense) - net •••.•• (937) Income (Loss) Before Income Taxes And Extraordinary Items ..•••••••••. 32 248 Provision (Credit) for income taxes ..................... (Note. J.5) 3 229 Income (Loss) Before Extraordinary Items ••• ••••.••••I•••• 1• • •• • •• • • • 29.019 -Extraordinary items (net of income taxes -

19 $ ; 19 _, $ ) ....................... -_, 
Net Income (Loss) ................................................... $ 29.019 

* Restated to conform with 1988 presentation. 

Th• accQll!Cttnyin9 not•• are 1n tnt99r1l pert of tne ffninctal at1teffl9nt1, V111d c~rt1on• cannot be 111Me wttlWNt uatn9 lnfor,11,cton contained fn tM notn. 

(d) 19 87 
* 

$ 
180.389 
14.407 
26.732 g 010 

230. 538 
25.663 

204,875 

95 616 
56.665 
1,791 

154.072 

50 803 
9 896 

24 141 
-

581 
1 291 

14.894 
2.200 

(748) 
16.346 
1 462 

14 884 

-
$ 14.884 

CCC - 21O 



LINE 
(a) 

1 
2 

_3_ 
4 
5 
6 
7 

Jl. 

..21... 
16 -17 -..l!. 
19 -1.Q__ 

2l. 
.2L 
.1l. 
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TRAD I NC NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

ST A TEMENTS OF INCCME 
FOR THE THREE MONTHS ENDED September 30 19 88 and 19 87 

(UNAUDITED) 

Revenue: 
Casino 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

Rooms .•...•••..••••••...••••••.••••••••••••••••• • ••••••••••• • • •••• Food and beverage •.••.•..••••••••••••••••••••.••••••••..•••••••.•• 
Other .....••.•.•• , •••••••••.••••••••••••••••••••••••••••.••••••••. Tota 1 revenue •••••••..••.•••••••••••••••••.•••••••••••.•••••••• Less: promotional allowances .......................... (Nate.ll) Net revenue ••••••••••••••••••••••••••••••••••••••••••••.••••••• 

Costs And Expenses: 
Cost of goods and services 
Selling, general, and administrative •.••••••••••••••••..•••••••••• 
Provision for doubtful accounts•·••••·•••••••••·•••••••••••••••••• Tota 1 •••••••••••.•••••••••••••••••••••.••••••••••••••.••••••••• Income (Loss) Before Depreciation And 

Amortization, Charges From Affiliates, And Interest •....•••.•.••.••• Depreciation and amortization ••.•.•.•..•.••••.••.•......•••.•••..• Charges from affiliates: 
1 nterest ..••••••.•..•••••••••••••••••••.•••••••••••• (NQte. J.2) Management fees •....•....••.••••••.•.••••••••...•••...•..•.•••• Other ..••••...•.••••....••.•••..•...•••.•....•..•.•• • ("t'fQt~ . . i~) Interest expense - external ••.•.•.•••••.••...•••••....•••••.•••..• Income (Loss) From Operations ...................................... . 

Nonoperating income (expense) - net .................... (Note .. 13) Investment alternative tax and related income (expense) - net •••••• Income (Loss) Before Income Taxes And Extraordinary Items .••••••.•••• Provision (Credit) for income taxes .................... (Note .. 15) 
Income (Loss) Before Extraordinary Items•··•·•••··•·•····•·•···•·•·· Extraordinary items (net of income taxes -

(c) 19 _Jill_ 

$ 
86,217 

7 , ns 
11 947 
3.210 

108.479 
10 ,1575 
97,604 

39,980 
23.352 
1.461 

64.793 

1? 811 

8,046 

293 
663 

20.272 
292 

(355) 
20 209 
2.022 

18.187 

(d) 19 87 
* 

$ 
73,518 

10.769 
2.433 

92.914 
10,386 
82,528 

33,311 
22.240 

799 
56.350 

26.178 

8,047 

194 
420 

14.092 
124 

(304) 
13.912 
1 242 

12.670 
19_, $ ; 19_, $ ) ...................... . Net Income (Loss) ................................................... $ 18.187 $ 12.670 ...... 1~-:_-:_-:_-:_..:_a.a_'"'_~~:a..-':..-:..-:..-_-:_i_~---=--=--=-..:_a.::_~'-:_~':_':_-:_-:._-:__-

''·Restated to conform with 1988 presentation. 

The accomp•nyin9 notes ere 1n fntegr1l pert of the 
ffn1nci1l st1tements. V1lfd c0111p•rfsons c1nnot be 'Md• 

without using infonn1tion cont1fned in the notes. 

CCC-215 



LINE 
(a) 

1 
2 
3 
4 

5 
6 
7 
8 
9 

10 
11 
12 
13 

14 
15 
16 
17 

18 
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TRAD I NG NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 
STATEMENTS OF CHANGES IN PARTNERS' 

OR PROPRIETOR'S EQUITY FOR THE __ 9~- MONTHS ENDED September 30 19 .JIB AND 19 .§1_ 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION 
(b) 

(c) 19 ..Jill. 

Invested Capital: 
Beginning balance (January 1) 

Additional capital invested 

--------------................................... Ending balance .................................................... . 
Accumulated Income (Loss): 

Beginning balance (January 1) .••••••••••••••••••••••••.•••••••••••• Prior period adjustments ........................................ . Net income ( 1 oss) ••••••••••••••••••.••••••••••••••••••••••••••••• ................................... --------------Ending balance ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Capital Withdrawals: 
Beginning balance (January 1) ••••••••••••··•••••••••••·•••••••••••• Additional capital withdrawals ••••••••••••••••••••••••••••••••••• ................................... --------------Ending balance •••••••••••.••••••••••••••••••••••••••••••••••••••••• 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1) •••••••••••••••••••••••••••••••••••••• ................................... --------------................................... --------------Ending balance •·•····•··•··••······•························•···· •· 
Ending Partners' Or 

Proprietor's Equity ......••. • • •· • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •· • • • 

$ 

$ 

The •cc0111p1nyin9 nottl 1r• 1n intetr11 p1rt of tht tin1nchl sttte111ent1. V1lfd C0111Ptrhon1 c1nnot be 1111e1e 
without u1!n9 !nfol"lll1t1on conttined 1n the notes. 

33 175 
1 751 

2 26 

$ 

$ 

(d) 19 _fil_ 

0 707 

24 912 
11 326 

36 238 

CCC-225 

\ 

I 
I 



Lin 
(a) 

-E 

TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR THE _.2_ MONTHS ENDEDSeptember 30, 1988and 19 87 

(UNAUDITED) 

Description 
(b) 

( $ IN THOUSANDS) 

(c) 19 88 (d) 19 BJ 

Net Cash Provided (Used) By Operating Activities................... $ 60 990 $ 43 816 1-~-__::...::....,...::...::...,::_ __ -+-....:,__..:..::...z...:::..-=--=----
Cash Flows From Investing Activities: 

Purchase of short-term investment securities ..••••••••••.•...•..• 1-----------+----------Proceeds from the sale of short-term investment securities ••.•••. 1----------+----------P u r ch as e outflows for property and equipment ..••..•••.•••.••••.•. 1---....i...~~~.LL.--+-_;_~3~..::r..LL-'----Proceeds from disposition of property and equipment •.•.•••••••••. 1------~"-----+----~~==--------Purchase of casino reinvestment obligations ...••••••••.•.•••••..• 1----,..,....+i,.,~U...---&----'-"'+-'..:::t...L.J... __ _ Purchase of other investments and loans/advances made ..•.•••••••. !----------+----------Proceeds from disposal of investments and collection 
of advances and long-term receivables •••••.••••••...••••••••.•• 1-----_;:,'"""".,_ __ +-__ ___. ...... .,_.,_..._ __ _ Cash outflows to acquire business entities .•.•••••.•••.•.•••••.•• 

-------------------------··········· 1----------+------------------------------------··········· 1-----,------,---+----------Net Cash Provided (Used) By Investing Activities .•••••••••••••.•••• 1---......,2~6::...Ll~S:::..:.l-'------l--~3~6J..:::2~8~9:....L. __ _ 
Cash Flows From Financing Activities: 

Cash proceeds from issuance of short-term debt ...•••••••••••••••• 1-----.....:;......,:,..w,!_ __ 4-__ .....;!l~l~4:!.:!:.1 ___ _ Payments to settle short-term debt •••••••••••••••.••••••••••••.• 1----"'--"-...,_'-'-"'-'----+-----l...9~3=8-'----Cash proceeds from issuance of long-term debt .....••••••••••••••• 1-----------+----------Costs of issuing debt .••••••••••••••••••••••••••••..••••••••••••• t----------+-----------Payments to settle long-term debt •.••••••...••••.••...••••••••••• 2 113 Cash proceeds from issuing stock or capital contributions •••••••• Purchases of treasury stock ••.•••••••••••••.••.•.•••••.••..•••••• Payments of dividends or capital withdrawals ••••••••••.••••.••••• 1 
-------------------------··········· 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period For: 
Interest (net of amount capitalized) .•.•.••••••••.••••..••••••••• $ 20 941 Income taxes ............... •••••••••••••····•····•·····••········ $ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

$ 16 944 
$ 

12/87 
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TRAD I NG NAME OF LICENSEE TRUMP PLAZA HOTEL & CASn;o _....;::.:.~=---..::.......::.c:..:....::=-.:::......::::..'.!:'..:!:~---S TATEM ENT S OF CASH FLOWS 
FOR THE 9 MONTHS ENDED September 3Q 1988and 1987 

(UNAUDITED) 
($ IN THOUSANDS) 

Description 
(b} 

Net Cash Flows From Operating Activities: 
Net i ncome (loss} ............••...••...•......•....•.....•••.•... Noncash items included in income and cash items excluded from income: 

Depreciation and amortization of property and equip~ent .•.••.•• 

(c) 19 .88 

$ 29 019 

9 840 

(d} 1982 

$ 14 884 

9 332 Amortization of other assets •.•••......••.••..••••••.•••••••••• t-------....;;_---+-----......;_ ____ _ 
685 564 Amortization of debt discount or premium ...................... . Deferred income taxes - current .••••..••..•.••••.•••••••.••.••. Deferred income taxes - noncurrent .•..••••..•••••.••••••••.•.•• 1------':::....1.=-=:..a::....---+-----....::...;'---'-=__;---3 229 1 462 
361 268 

(Gain) loss on disposition of property and equipment •.•..••••.. t-------=--=-=-----+-------=-=----
( Cain) loss on casino reinvestment obligations ••.••.•..•••••••. 937 748 (Cain) loss from other investment activities ••..•••••••.•••..•• Net (increase} decrease in receivables and patrons' checks •.••..••.••••...•...•.•••.•••.•.••.••.•..••••..••••••••. 1-----==----+---~..!::..;~~..1.-__ _ Net· (increase} decrease in inventories •.•••...•••.•.••••••.•••. 1----~==...'----+----__;~=--'..1.----Net (increase} decrease in other current assets •.•.••.•••.•.••• t------'::.J.~-==----+-----"-"-:..!....1.-__ _ Net (increase) decrease in other assets •••.•..•••••.•••••.•••.• 1----~='-'--'---+-----~..L.L..!.-'----Net increase (decrease} in accounts payables •••••.•••••••••••.• 1----"--..... ....,..u...<----+-------~-'-'-----Net increase (decrease} in other current liabilities excluding debt ..••.•.••••••••••.••....••.••.•...••••••••.•.••• l----~1~7~3~~--~---.1..1......,.;~L---Net increase (decrease) in other noncurrent liabilities excluding debt ...•••.••••••..•.•.••.••••.••.••••••.••••.•••••• ------------------------·········· ------------------------·········· Net Cash Provided (Used) By Operating Activities .••••••••..•••••••• $ $ 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
Acqu i sition Of Property And Equipment: 

Additions to property and equipment •••••••••••.••••••••••.••••••• $ (?1 RSR) $ (1"i 4qq) less: Capital lease obligations incurred •••.••••••••••.••••••••• - -Cash Outflows For Property And Equipment •••••••••••••••••••••••.••• $ (?1 RSR) $ (1S 4qq) 
Acquisition Of Business Entities: 

Property and equipment acquired ••••••••••••••••••.••••••••••••••• $ - $ Goodwi 11 acquired .••.••..••..••.•.•.•.. •••••••••••••• • • • • • • • • • • • • - -Net assets acquired other than cash, goodwi 11, and 
property and equipment •••.•••••••••••••••• •.••,•.••••,•••• •••••• - -long-term debt assumed ••••••••••••••••••••• •••••••••••••••••••••• - -Issuance of stock or capital invested ......•..................... - -Cash Outflows To Acquire Business Entities ••••.•••••••••••••••••••. $ - $ -

ltock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions ...•••.••••••••. $ - $ Less: Issuances to settle 1 ong-term debt .•.•.••••.••••••••...••• - -Consideration in acquisition of business entities ..•.••• • • - -Cash Proceeds From Issuing Stock Or Capital Contributions .....•.•.. $ - $ 

12/87 

CCC-235 



' {i ·: . ' ' •'·· · ' 

TRUMP PLAZA ASSOCIATES & SUBSIDIARY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Organization 

Trump Plaza Associates (formerly Harrah's Associates), (the Company), doing business as Trump Plaza Hotel and Casino, operates as a general partnership. On May 16, 1986, the Company used a portion of proceeds received from the issuance of Mortgage Bonds by Trump Plaza Funding, Inc., a financing affiliate, for the acquisition of Harrah's Atlantic City, Inc. 's ("HAC") 50% interest in the Company, in accordance with the Redemption Agreement. 

The accompanying consolidated financial stat'ements include those of the Company and Nagoya Holding Corp., a wholly owned subsidiary of the Company. All significant intercompany balances and transactions have been eliminated in the consolidated financial statements. 

B. Disclosures Not Presented 

Certain footnotes have not been presented in these Notes to Consolidated Financial Statements since they would duplicate the disclosures contained in the Casino Control Commission Annual Report for the year ended December 31, 1987. The footnotes excluded are Summary of Significant Accounting Policies (except for Organization), Investment Obligation and Employee Benefit Plans. 
NOTE 2: PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as of September 30 consisted of the following: 

Prepaid taxes 
Prepaid insurance 
Prepaid air transportation costs 
Prepaid rent 
Prepaid advertising costs 
Prepaid special event costs 
Other 

1988 

$ 627,000 
988,000 
394,000 
198,000 
131,000 
170,000 
200,000 

$2,708,000 

NOTE 3: INVESTMENTS, ADVANCES AND RECEIVABLES 

1987 

$1,510,000 
1,134,000 

281,000 
232,000 
130,000 
153,000 
176,000 

$3,616,000 

Investments, advances and receivables as of September 30 consisted of the following: 

Advances due from -
Resorts International 
Taj Mahal 
Trump Boardwalk Realty Corp. 
Trump Organization 
Trump's Castle Associates 
Seashore Four Associates 

Casino reinvestment escrow deposit and 
bonds, net valuation adjustment of 
$3,390,000 (1988) and $2,192,000 (1987) 

1988 

$ 160,000 
3,000 

49,000 
918,000 

6,788,000 
$7,918,000 

1 

1987 

$ 65,000 

10,000 
364,000 

1,368,000 

4,384,000 
$6,191,000 



TRUMP PLAZA ASSOCIATES & SUBSIDIARY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, continued 

NOTE 4: PROPERTY AND EQUIPMENT - NET 

Property and equipment as of September 30 consisted of the following: 

Land and land improvements 
Buildings 
Furniture, fixtures and equipment 
Leasehold improvements 
Construction in progress 

Less - Accumulated depreciation & 
amortization 

Net property and equipment 

NOTE 5: OTHER ASSETS 

1988 

$ 30,938,000 
246,167,000 

47,(423,000 
2,074,000 

18,377,000 
344,979,000 

(47,857,000) 

$297,122,000 

Other assets as of September 30 consisted of the following: 

Land rights, net 
Deferred preopening costs, net 
Debt issuance costs, net 
Deposits 
Other deferred charges 

NOTE 6: OTHER ACCRUED EXPENSES 

1988 

$ 31,997,000 
331,000 

7,056,000 
1,159,000 
1,332,000 

$ 41,875,000 

1987 

$ 29,713,000 
218,976,000 
44,560,000 
2,058,000 

15,663,000 
310,970,000 

(35,380,000) 

$275,590,000 

1987 

$ 32,306,000 
520,000 

7,402,000 
1,183,000 

678,000 
$ 42,089,000 

Other accrued expenses as of September 30 consisted of the following: 

1988 1987 

Accrued payroll $ 6,916,000 $ 5,887,000 Accrued progressive jackpot liabilities 3,658,000 3,356,000 Accrued interest 9,567,000 11,976,000 Accrued gaming truces payable 429,000 324,000 Accrued Casino Control Commission & 
Division of Gaming Enforcement fees 725,000 629,000 Accrued utilities 340,000 559,000 Accrued union benefits 173,000 209,000 Accrued health insurance benefits 127,000 225,000 Accrued sales, use & luxury truces 266,000 218,000 Accrued uniform costs 216,000 

Accrued legal costs 213,000 Other 941,000 1,077,000 
$ 23,571,000 $ 24,460(000 
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TRUMP PLAZA ASSOCIATES & SUBSIDIARY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, continued 

NOTE 7: OTHER CURRENT LIABILITIES 

Other current liabilities as of September 30 consisted of the following: 

Unredeemed chip/token liability 
Patron deposits 
Casino reinvestment liability 
Reserve for insurance claims 
Due to partners 
Advance room/theatre deposits 
Other 

NOTE 8: LONG-TERM DEBT - DUE TO AFFILIATES 

1988 

$ ' 1,208,000 
269,000 

1,062,000 
1,270,000 

16,831,000 
143,000 
81,000 

$ 20,864,000 

1987 

$ 669,000 
742,000 
911,000 
919,000 

8,834,000 
989,000 
143,000 

$13,207,000 

Long-term debt - due to affiliates as of September 30 consisted of the following: 

12-7/8% promissory note, interest payable 
semi-annually, sinking fund payments 
to retire $25,000,000 principal 
amount annually commence June 
15, 1991 and are calculated to retire 
70% of the promissory note prior to 
maturity in 1998. 

1988 1987 

$250,000,000 $250,000,000 

On May 16, 1986, Trump Plaza Funding, Inc. issued Mortgage Bonds for proceeds of $250,000,000. The Bonds are secured solely by an assignment to the Trustee of the Company's note to Trump Plaza Funding, Inc. in the principal amount of $250,000,000 and by a mortgage on Trump Plaza Hotel and Casino and virtually all of the other assets of the Company, excluding cash which may be distributed in excess of certain limitations, as defined in the Indenture, pursuant to which the Bonds were issued (regardless of whether such cash has been distributed). During the nine months ended September 30, 1988, the Company generated $19,751,000 in net cash available for distribution based on results of operations. As of September 30, 1988, the financial statements include $16,831,000 due to the partners which reflect the net cash available for distribution based on results of operations for the three months ended September 30, 1988. The mortgage is subordinate to $9,863,000 of existing indebtedness as of September 30, 1988. The Company issued a nonrecourse, limited guaranty of the payment of the principal, premium, if any, and interest on the Bonds. The Bonds are nonrecourse to the partners of the Company, the shareholders of Trump Plaza Funding, Inc. and all other persons and entities (other than the Company and Trump Plaza Funding, Inc.). 
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TRUMP PLAZA ASSOCIATES & SUBSIDIARY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, continued 

NOTE 9: LONG-TERM DEBT - OTHER 

Long-term debt - other as of September 30 consisted of the following: 

10% note payable, interest payable 
monthly, maturing in 1993 (A) 

Mortgage notes payable in monthly 
installments, including interest, 
with interest rates ranging from 
9.5% to 11%. The notes are due 
at various dates between 1989 and 
1998 and are secured by certain 
real property. 

Other notes with interest rates 
ranging from 11.02% to 12.5%, 
principal and interest payable 
monthly, secured by television 
and automobile equipment. 

Less current maturities 

1988 

$16,942,000 

10,113,000 

123,000 
27,178,000 
1,273,000 

$25,905,000 

1987 

$16,942,000 

10,149,000 

471,000 
27,562,000 

441,000 
$27,121,000 

(A) On May 16, 1986, the Company issued a redemption note in satisfaction of the unpaid 
balance of the redemption price for HAC's partnership interest. The note is payable in accordance with the terms specified in the redemption agreement dated May 15, 1986. 
Interest on the note accrues at a rate of 10% per annum and is payable commencing May 
16, 1988 or may be added to the outstanding principal amount of the note. Accrued 
interest thereafter is payable monthly. The Company paid the accrued interest on 
May 16, 1988. 

Principal payments, including any unpaid accrued interest, will commence on the note's anniversary date as follows: 

5% of original principal amount due, May 16, 1989 
10% of original principal amount due, May 16, 1990 
15% of original principal amount due, May 16, 1991 
20% of original principal amount due, May 16, 1992 
Balance due on maturity date - May 16, 1993 



TRUMP PLAZA ASSOCIATES & SUBSIDIARY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, continued 

NOTE 9: LONG-TERM DEBT - OTHER, continued 

The aggregate maturities of long-term debt - other in each of the years subsequent to 1988 are: 

1989 
1990 
1991 
1992 
1993 
Thereafter 

NOTE 10: DEFERRED CREDITS 

$ 1,273,000 
2,432,000 
2,927,000 

15,690,000 
382,000 

4,474,000 
$27,178,000 

Deferred credits as of September 30, 1988 and 1987 consisted of deferred state income taxes. 

NOTE 11: PROMOTIONAL ALLOWANCES AND EXPENSES 

Promotional allowances and expenses for the three and nine months ended September 30, 1988 consisted of the following: 

Three months ended: 

Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 27,661 $ 3,956,000 996 $ 142,000 Food 369,677 3,567,000 
Beverage 990,064 2,475,000 
Travel 17,272 2,591,000 Theatre 33,852 829,000 75 2,000 Coin Bonus 346,511 6,237,000 Tips 2,816 113,000 Other 1,917 48,000 13,733 343,000 TOTAL 1,423,171 $10,875,000 381,403 $ 9,428,000 

Nine months ended: 

Promotional Allowances Promotional E~enses 
Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 78,275 $ 9,777,000 1,564 $ 207,000 Food 1,037,174 10,008,000 
Beverage 2,809,963 7,025,000 
Travel 57,207 8,550,000 Theatre 114,662 4,411,000 2,258 51,000 Coin Bonus 970,366 17,835,000 Tips 10,466 419,000 Other 8,197 205,000 45,981 1,150,000 TOTAL 4,048,271 pl,426,000 1,087,842 $28,212,000 
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TRUMP PLAZA ASSOCIATES & SUBSIDIARY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, continued 

NOTE 12: CHARGES FROM AFFILIATES - INTEREST 

Charges from affiliates for the three and nine months September 30, 1988 and 1987 consisted 
of interest expense associated with the $250,000,000 principal amount of 12-7/8% mortgage 
bonds issued by Trump Plaza Funding, Inc. 

NOTE 13: NON-OPERATING INCOME (EXPENSE) - NET 

Non-operating income (expense) - net for the three and nine months ended September 30 
consisted of the following: , 

Three months ended Nine months ended 
1988 1987 1988 1987 

Interest income $ 357,000 $ 385,000 $1,014,000 $2,468,000 
Loss on disposal of 

property and equipment (65,000) (261,000) p61,000) (268,000) 
$ 292,000 $ 124,000 $ 653,000 $2,200,000 

NOTE 14: LEASE COMMITMENTS 

The Company leases property (primarily land), certain parking space, and various equipment 
under operating leases. Rent expense was $1,142,000 and $3,444,000 for the three and nine 
months ended September 30, 1988 and $1,118,000 and $3,720,000 for the three and nine months 
ended September 30, 1987, respectively. 

During the three months ended September 30, 1988, the Company exercised its option to 
purchase one of its leased properities. Trump Seashore Associates, a newly created affiliate 
of the Company purchased the property for approximately $10,000,000. The Company now leases 
the property from Trump Seashore Associates under the same terms existing in the original 
lease. 

Future minimum lease payments under the noncancellable leases are as follows: 

1989 
1990 
1991 
1992 
1993 
Thereafter through 2078 

$ 2,088,000 
2,869,000 
3,250,000 
3,100,000 
3,100,000 

516,020,000 
$530,427,000 

Included above are future lease payments under noncancellable leases with Seashore Four 
Associates and Trump Seashore Associates, affiliates of the Company which are as follows: 

1989 
1990 
1991 
1992 
1993 
Thereafter through 2078 

6 

$ 1,488,000 
1,893,000 
2,050,000 
1,900,000 
1,900,000 

429,638,000 
$438,869,000 



TRUMP PLAZA ASSOCIATES & SUBSIDIARY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, continued 

Note 14: LEASE COMMITMENTS (Cont.) 

Rent expense charged by the affiliates, was $293,000 and $680,000 for the three and nine months ended September 30, 1988 and $194,000 and $581,000 for the three and nine months ended September 30, 1987, respectively. 

Certain of the remaining leases contain options to purchase the leased properties at various prices and times throughout the lease terms. At September 30, 1988, the aggregate option prices for these leases were $18,000,000. 

NOTE 15: INCOME TAXES 

Provision for income taxes for the three and nine months ended September 30, 1988 and 1987, consisted entirely of deferred state income taxes. 
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TRADING NAME OF LICENSEE TRIJMP PLAZA HOTEL & CAS TNO 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
September 30, 19 .8.8.. 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION 

(b) 
Patrons' Checks: 

Undeposited patrons' checks 

Returned patrons' checks ••••••••••••••••••..•.•. 

Total patrons' checks ••••••.••..••.•.••••••••• 

Hotel Receivables .•......•.•••....•••••..••••....• 

Other Receivables: 
Receivables due from officers and employees .••..• 

Receivables due from affiliates ................ . 

Other accounts and notes receivables •••.•••••.•. 

Total other receivables ••••••••••••.•••••..•.• 

$ 

ACCOUNT BALANCE 
(c) 

75 

1 227 

1 302 
Totals (Form 205) .................................. $ 24 4 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(g) 

ALLOWANCE 
(d) 

Beginning Balance (January 1) ......................................................... Counter checks issued (excluding counter checks issued through transactions 
relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... Checks collected through deposits ................................................... Checks transferred to returned checks ............................................... Other adjustments ................................................................... Ending Balance ........................................................................ 

"Hold" Checks Included In Balance On Line 16 .......................................... Provision For Uncollectible Patrons' Checks ........................................... Provision As A Percent Of Counter Checks Issued ....................................... 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

$ 

$ 13 735 

AMOUNT 
(h) 

$ 1 n 6g2 

214 rinn 

( ] 53 I 503 
( 53 ,42] 
( ll, 392 

$ 6,276 

$ 

$ 3,225 
1.5 

) 

) 
) 

CCC-24 0 



TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

HOTEL STATISTICS 
FOR THE 9 MONTHS ENDED September 30 , 19 88 

NUMB R R R PERIOD jGUEST ROOMS OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 
JANUARY I 586 I 18,166 I 15,897 I $ 90.18 87 .5 % 31,794 $ 45. 09 
FEBRUARY I 565 I 16,742 I 14,980 I $ 89.67 89 .5 % 29,960 $ 44.84 
MARCH I 565 I 17,536 16,357 $ 87. 57 93.3 % 32,714 $ 43.78 

1ST QUARTER TOTALS 52,444 47,234 $ 89 .12 90 .1 % 94,468 $ 44. 56 
APRIL I 583 I 17,160 16,252 $ 109.63 94. 7 % 32,504 $ 54.81 
MAY I 571 I 17,674 16,199 $116.81 91. 7 % 32,398 $ 58.41 
JUNE I 577 I 17,174 16,123 $ 123.68 93. 9 % 32,246 $ 61.84 

2ND QUARTER TOTALS 52,008 48,574 $116.69 93.4 % 97,148 $ 58.34 
JULY I 578 I 17,916 17,175 $ 147 .14 95.9% 34,350 $ 73.57 
AUGUST I 578 I 17,918 17,197 $ 145.31 96 .o % 34,394 $ 72.66 
SEPTEMBER I 566 I 17,121 16,036 $ 129.64 93. 7 % 32,072 $ 64.82 

3RD QUARTER TOTALS 52,955 50,408 $ 140.95 95 .2 % 100,816 $ 70.48 
OCTOBER I I $ % $ 
NOVEMBER I I I I $ % $ 
DECEMBER I I I I $ % $ 

4TH UARTER TOTALS $ % $ 
ANNUAL TOTALS $ % $ 






