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- i allocated, -
, ,;cerpts as defmed herem

»_.18':-111—"1.1'

Voo

“y DEPT OF TREASURY—-TAXATION.;'

e “Allocated gross recerpts rneans gross recerpts allocated
to this State as provided  in ‘NJAC. 18 11-29; if no-

el “Gross recerpts means and mcludes all recerpts of what-
- ever kind and in whatever form, derived by an umncorporat-’

©~ “ed business, wrthout any deduction therefrom on account of -
- any item of cost, expense or loss except that gross receipts

does not include the sales price of property returned by

~_refunded- either in' cash or. by credit:
" through 2.7 of this Chapter) ~With respect to gross recerpts

‘dar year 1975 and fiscal years’ ending. on and after Decem-
- ber 31, 1974, and not later than June 30, 1976, retail dealers
" of motor fuels shall be entitled to a deduction of 100 per-

- cent of the amount of Federal and New Jersey motor fuel
" taxes which were paid ‘on motor’ fuel purchased by said -
- dealers and which were included in"the cost to-the retail -
" . dealers on the purchase of sard motor fuel

- 18:11-2. l(c) ) _
- “Taxable year means the calendar year, or the frscal yearv

- the taxpayer - frles a return for Federal income tax purposes.
“Taxable year” means, in case’ of a return made for a-
fractional part of a year ‘the perrod for whrch such return is

)

o made e : /

months whrch ends on the last day-of December
2. “Ftscal year”

< December

: “Taxpayer means any person (mdrvrdual or unmcorpo-

o rated entity) subject to the Umncorporated Busrness Tax.

e As amended ‘R: 1976 d 173, eff June 3 1976
: -See 8 NJ: R 259(c) 8 N.J. R 356(c) '

_ allocation is ‘made of gross recerpts capable of being so::"":» s it
“allocated gross recerpts means total - gross re-

... customers to the extent, that the sales. _price thereof is .

(See Sectrons 2.1
-~ business, regardless of the kmd of recerpt or the form itmay . -
- received or accrued on and after January 1, 1975, and v:take : e A poE j fRe

e v'vapplrcable to taxpayers reporting -on the basis of the ‘calen-

(See NJACQ

means an accountrng perrod of: 12
months ending on the last day of any month other than .-

: “Umncorporated busmess means and mcludes any trade

o g—.':_busmess professron or occupation conducted or practrced,;"
. “for -profit in ‘whole "or in_part within this State by an.
“~.individual or other umncorporated entrty not subject to the -

: ‘Corporation Business Tax -Act (P-L. 1945, c.162) ‘or the

S provrded in NJA.C. 18 11—2 11 through 18: 11-2 22.

. Supp. 5:20:96

-

. See: 8NJR 259(c),8>NJR 356(0) R

- -‘11’.21":" I

- As to defmltrons see N J S A 54 llB-2 and N J S A 54 llB—25

RO “Drrector means the Dlrector Drvrsron of Taxatron in
“,the Department of the Treasury, State of New Jersey F

vSUBCHAPTER 2 GENERAL PROVISIONS

: ,18 11-2 1 Gross recelpts

_on motor fuel purchased by said ‘dealers  and which were

" said “motor fuel.

Statutory References ‘, Tl

S :,,,v. 2 < ‘/’

(a) The term “gross recerpts is desrgned to mclude each
and: every business™ receipt - derived - by an - umncorporated

(b) No deductrons except as provrded in subsection (©) of
- this Section .are permrtted in arrrvmg at the ‘calculation of
gross recerpts, since/the tax is a: gross tax and, therefore, the ;
~cost of items may not be deducted nor may any other 1tem, -

.such as, expenses or losses: mcurred ; : : >

|

|
" .

}"i‘ .
|

Example X a cash basrs calendar year taxpayer is the -

owner of a retail ;grocery store’ operating as a ‘sole. propri-. -

| v etorshrp “The total of all the sales made for the year 1969

is $125,000. The cost of the ‘goods sold was $110 0q0
endmg during such calendar year, upon the ‘basis of which .-

operatmg expenses for the year $2,000 in rent, $500 00 for |

-~ utilities. 'and a loss of $200.00. There were no- oth:er
amounts. received by him except $150 .00 .in mterest from.
~ savings. in’ X’s ‘personal - savings ‘account.
" gross receipts to be reported by X for.1969, and upon whrch

5 “Calendar year means an accountmg perrod of 12(." ‘the tax is to be paid is $125,000. X may not deduct any

of
the other: expenses nor the loss mcurred in the business.

(c) Retarl dealers of motor fuels shall be entrtled to.a
' ‘deductron from gross receipts of 100 per cent of the amount
. -of Federal and New Jersey motor fuel taxes which were pard- -

“Total gross recerpts ‘means gross’ recerpts derrved from -
all sources without regard to allocation”to this State - as"
" provided i in Subchapter 4 of this Chapter s

rncluded in the cost to the retail dealers on the purchasef of

ing-on the basis of the calendar year 1975 and fiscal years

~“ending on and after December 31 1974 and not later than
-+ June 30, 1976 T SRR I

g - Financial . Business ‘Tax Law (PL 1946, ¢.174),: except as -

As amendéd, R1976dl73 off, June 3, 1976. - S

The amount lof ‘

X
‘need not include the $150.00. of interest since this wasnot a’
. vbusrness receipt on an ‘account in the busmess name, bu a:
- “,personal nonbusrness rtem ' ; g

f\‘;w/

The. deduction shall be applicable wrth_‘w
" respect to- gross receipts: received ‘or accrued oon and after -
' January 1, 1975;-and shall be applrcable to taxpayers report-



_property for -others.

UNINCORPORATED BUSINESS TAX

18:112.5 -

. Statutory References O
Asto gross recelpts see. N. J S.A. 54 llB—2 and N.J. S A 54; 11B—25

18: 11—2 2. Sales price of property returned is excluded /

- from’ gross recelpts : R

" The sales prrce of property returned by customers for
Wthh a refund or a credit is granted is specifically- excliided

- from gross receipts, but only up to the amount of the refund
granted or the credit given. , However, the use of any credit /
given, to purchase or acquire goods either within the taxable ’

year or any other taxable year, must be mcluded in gross
receipts. o -

N\

Emple (1)

- The same facts as stated in the example in Sectron 21

~ (Gross receipts) of this Chapter, except that X has had

. an item returned by Y and has given a refund or credit
-of $500, to Y. X would exclude this recelpt from the-

" total of gross receipts for the year 1969

/

Example (2)

The same facts, as stated in the Example in. Sectron 2.1

(Gross receipts) of this Chapter, except that X has had

‘damaged goods returned and granted a credit of $5.00
to Y. The same result as the prevrous Example of this
~ Section, however, if Y returns in 1969 and purchases
goods totaling $5.00 in gross receipts. leewrse, if Y

returns in any other taxable year, and ‘uses the $5.00
credit,- X must include the $5.00 in that taxable year.

18:11-2.3 Gross receipts of real estate brokers!
N . : .

(a) In the case of real estate brokers; gross receipts shall
include the commissions and fees received by .them for.

services rendered in promoting the purchase and sale of real

another independent broker on account of a contract or
purchase or sale initiated, executed or cleared in conjunc-

tion with such other indepéndent broker except where one -
broker is the employee (as defined in Section 2.15 (Employ-
ees not subject to tax) of this Chapter) of another. broker. .

(b) In no event, may a broker exclude from gross receipts’
the salaries ‘and/or commissions paid to employees or any
other expense whatsoever. A broker may not exclude from "

-gross_receipts any commissions paid to a real estate sales-
man regardless of whether the salesman is an mdependent_

contractor.

-

(c) For the purpose of the Act, rentals, whether under a

gross lease or a net lease, are deemed to be business—»in‘come

which must be included in’ gross receipts.

! Formerly Ruling 1, Division of Taxation filed December:1, 1967.

’

A broker may exclude from gross
receipts any commission refunded, paid or:divided ‘with

11-3

~Statutory Ret'erences

As to gross recerpts derrved from brokers and rental of real property,

- see NJSA 54: 11B—2

- Case Notes o

Partnershlp formed to acquire ‘and net lease an office building held

" 'not a business within the context of the Unmcorporated Business. Tax

Act; - rule providing that gross lease rentals are business income consid-
- éred not merrtonously challengeable. - Newark Building Associates v.

D1rector Div. of Taxatlon 128 N.J. Super 535 320 A.2d-867 (App Div.-
1974) :

18: 11—2 4 Taxpayers engaged in professron may exclude
from gross receipts-certain recelpts1 )

In any case ‘where the taxpayer is engaged in ‘the legal
profession, the -architectural profession, or a. profession .
which involves the rendition of professional services, the
. taxpayers may exclude from their:gross receipts the follow-
ing receipts in accordance with Sections 2.5 (Legal profes-

* sion), 2.6 (Architectural professron) 2.7 (Other professron)»{_‘b_

of thrs Chapter.

1Formerly Rulmg 2 and 3 of the Drvrsron of Taxatlon effectlve
January 1, 1967 - .

2

18;11—2,5 .Taxpayers,engag‘ed'in. legal profession may

exclude from gross receipts reimbursed
disbursements and canon: 34 payments

Taxpayers engaged in. the legal profession may exclude‘ '
from gross recerpts the followmg o ¥

(a) Retmbursed dtsbursements “A disbursement by the
taxpayer which is reimbursed by ‘the client, 1f all of .the
followmg conditions are: satlsfred

1: "The drsbursement was’ actually made or habrhty for
- ‘the disbursement. actually mcurred by the taxpayer

2 The drsbursement was made by the taxpayer on-
behalf of a specific client in connectron with a specific
- matter of -said client, as drstrngulshed from a general
overhead expense of the taxpayer and !

3. The drsbursement is segregated from the fee for

‘ legal services in: the invoice rendered to the client and
'partrculanzed therein by category provided however, that
_this requirement - shall not-apply -to. -any 1invoice rendered
prlor to January 1, 1968.

] ! .
(b) Canon 34 payments Any portron of the legal fee
recelved by the taxpayer from a client which is actually paid
by the taxpayer to.a member of the Bar of any state, District

- of Columbia, territory or possession of the United. States,

foreign country or subdivision thereof based upon a division .
of service or responsibility, within the meaning of Canon 34
of the Carions -of Professronal Ethics of the Amerrcan Bar -
Association. \

5-15-95



*‘."payer on behalf of h1s chent for costs of offrcral perrm

' (b) Shared recezpts

vf('f}-centages, each archltect shall report
L h1s portlon of the total fee

professron or the rendition

J»Sectrons
o sron) of this Chapter) ‘gross receipts
;- pensatron received by :him for services endered in any T
- capacrty other than as an employee N o :

18 11—2 8 Productlon of records

: In support -of the exclusions’ from .the gross recerpts
fclalmed ‘under Sectrons 21 through. 2.7 of ‘this. Chapter the
= taxpayer ‘shall upon request produce' »
- vouchers, accounts and documents as.may pertam to such?.v:
exclusrons mcludlng Lo o o

.,j:j:exclude from gross recerptg the»foﬂowmg pro

(a) Rezmbursed dzsbursements Drsbursements y-the't

€ _ ; xclude advances or
rermbursements SS TeC .

(a) In any case” where - the

, Where two or ‘more. archltects are: ik
‘fassoclated on a specrflc pI'OjeCt and share the fees based :

gross recerpts onlyv :

‘~'(Legal professron) 26 Archltectural profes-j Sy
shall include -all ¢ com-". .

The__'

ply nly when the: .. but the taxpayer . had: made no such allocatron wrthm the. |- .

ent of- the fees '
ym 2 time permrtted for. filing a- return, allocated gross recerpts‘

o .{118 11—2 10 Total gross recelpts

oks, records, papers, = -

| ,',EPT OF TREASURY—-TAXATION‘ »,

'1.-,,_ Sales of tangrble personal property located wrthmr.

.-the ordersl

;(See "Sectron 45 (Sales of tangrble personal';;,_--'f
d out of New Jersey) of thrs Chapter) '

(b) In the case where ‘a taxpayer mamtams a regular“ e
place of busm 85 outside the State ‘during a part of the -
; which a return is. frled ‘allocation may be -

at part
) -bu mess outsrde the State was mamtamed :

(c) In the instance ‘where a" taxpayer is perrmtted to |

i'(b) A»taXPAYCr may exclude from‘ gross" recelpts money or ‘-v::v}allocate gross receipts according to paragraph 1 of subsec- |

. credit received .as an advance or- as- reimbursement. -
. words “advance”” and “reimbursement”:apply on
. customer or client alone is liable for the pay »
; Or COsts: and when the taxpayer makmg\the pay: nent. has’ no
: ‘personal habllrty therefor, either: prim ?1ly or: secondarrly,v’
v;,other than as agent for the custom I or’ - :

)-of -this"Section, and: gross recerpts are capable of =
bemg allocated ‘with reasonable definiteness by the taxpayerf,»

all mean the total gross recerpts as defmed herem

= (). The term total- £r0ss recerpts, means the sum of all )

5 gross recelpts derived,. regardless ‘of 'the source and without |- “\

regard to allocatron except‘ th 't the' €rm. does not mclude

1, Any'amounts denved as a ’result of. personal mvest-,;“ o

this ‘State at' the time of the’ recelpt of or appropnatron to.
where shrpments are: made to pornts wrthm ‘1_»_

of the tazable year during which the

vment by the ‘taxpayer solely for his or.its own’ account R
‘,,unless heremafter otherwise: mdrcated and” IR
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2 The recerpts by a vendor derrved from the sales of
goods for export to forergn countnes ‘ :

“(b) For the purpose of the Act total gross recerpts

, mcludes the receipts from the sale of capital assets to the

extent that the selling prrce of such capital assets exceeds

. the caprtal investment.

. Example (1 ) ,
Mr X., a cash basis calendar year taxpayer, is the sole
owner of - an unincorporated toy company located in

New Jersey. For ‘the calendar year.1969, the toy .
company had gross receipts of $200,000 from sales -

made in New- Jersey and $175,000 of gross receipts
from sales made to retailers out-of-state. :

B Further Mr. X rece_rved $15,000 from the sale of .stock

he had purchased out of his personal funds held in his
personal account, and the toy company sold a piece of
‘land ‘adjacent to the toy company factory in New Jersey

for $20,000  having paid $12,000 for the- property five -

years ago. The total gross recerpts for the taxable year
1969 would be $383,000, computed as follows: $375,000
representing the gross receipts from sales made by the
toy company and $8,000 from the sale of real estate by
the toy company. - The $15,000 received by Mr. X from
the sale of stock is not a gross receipt since it represent-

ed a personal mvestment derrved from Mr X’s personal '

account.

- Example (2):
¢ Same facts as example (1) of this Section except that

the $15,000 received from the sale of stock was received -

by the toy company, the funds used for investment

‘belonged to the toy company ‘and the account was in

the toy.company name. . The total gross receipts for the

taxable year 1969 would be $398,000 instead of
~ $383,000 as this was not an investment of X’s personal

funds for his personal account. .

'Example (3):

Same facts as example (1) of this Section except that
 instead of $200 000 in sales made in New Jersey there

were $150,000 in sales made in this State and $50, 000 in

sales to dealers in foreign countries which were shipped

for export from New Jersey. The total gross receipts

for the taxable year 1969 would be $333,000. The

$50,000 r_ecelved from export sales are excluded.

Statutory References
As to total gross receipts, see’ N.J. S A. 54: 11B—2(d)

_ ' 18 11-2.11 * Unincorporated busmess

An unmcorporated business mcludes any trade busmess,
profession or occupation conducted or. practiced for profit
in whole or in part within this State by any individual or any
unincorporated entity not subject to the Corporatron Busi-

.ness Tax Act (P.L. 1945, ¢.162) or the Financial Business |

Tax Law, (PL1946 c. 174).

1. The receipt of any rentals from any source. wrthm'~
this- State 'shall be considered the conduct of business;

2. The activities (operatron) of an estate or trust shall
be considered the conduct of a business in the same
manner and to the same extent as an mdrvrdual taxpayer
hereunder. ’

Example (1):

Y, a calendar year cash basis taxpayer, is an ‘employee

of Z Company. Y has no other income except the
" receipt of rent totaling $440 per month from a four

family home which ‘he owns individually. Y is consid- -

ered to be in a business to the extent of the total rental

receipts and therefore is liable for the payment of the
* tax under the Act up to the amount of all the rents

collected ($5 280. 00) ' .

S Example (2): 4
" T is a cash basis calendar year trust. For the calendar
year 1969, T received the following amounts;. $10,000
“in dividends from stock in its portfolio; $15,000 in rent
from the lease of a factory owned by the trust, and
$40,000 of tax exempt interest from its mumcrpal bonds..
T is considered to be conductmg an unincorporated -
~ business to the extent of the rentals received and
therefore, T would be liable for the tax under the Act
to the extent of these rentals :

‘ © Example (3): -
Same facts as example (2) except that the factory is
~owned by a partnership, in which T is a partner.” T
would not be ‘subject to the Unmcorporated Business
. Tax, however, the partnership would be sub]ect and
must file a return. '

18:11-2.12- Exemptions for unincorporated business

(a) A trust organized under Sections 401(a) and 501(a) of
the Internal Revenue Code which operates an employee
pension, profit sharing or stock bonus plan quahfred and
exempt by the United States Treasury Department_is not
subject to the Act. The trust, in order . to qualify for
exemption under the Act, however, must file a copy of the
United States Treasury ruling detérmining its exempt status, -
with the Director, and-upon receipt of the ruling the trust

. will no longer be required to file a return for any year in
- which it remains an exempt trust for Federal Income Tax

purposes.

(b) An unincorp’orated entity which quallfles as an ex-
empt, nonprofit organization under Section 501 (c) of the

_ Internal Revenue Code, shall be exempt from the provisions

of the'Act upon filing a copy of the United States Treasury
ruling determining its exempt status, with the Director.
- Nothing herein contained, however shall be considered to
exempt such organization from the provisions of the Act

with respect to its “unrelated busmess gross recerpts wp

i1-5 - S 51595
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recelpts” PR

“Unrelated busmess gross recerpts means, in the case of

~.an exempt nonprofit organization, any gross recerpts de- -

tived from the conduct of any trade or busmess which is not
.substantially related (aside from the need of the organiza- .-

~*_tion for income or funds or the use it makes of the profits
: derrved) to the ‘exercise or performance by the ‘organization -
‘of its chantable, educational, or other ‘purpose or functlon,' :

_ constituting the basrs for its exemptron under Section 501 -

~(c) of the Internal Revenue Code, except that the term does
‘ not mclude any trade or busmess ‘ SR

1 In which substantrally all the work in carrymg on-
- trade or- busmess is performed for the orgamzatlon w1th-"

i

out compensatron or,

2 Whrch is carrred on, in the case- of a chantable or

educatronal organization’ or in the case of a: college or
- umversrty by the’ orgamzatron pnmarlly for the conve-
" nience of its- members students patrents, offrcers, or
employees or, : £

3 The sellmg of merchandrse, substantrally all of
~‘which has been recelved by the’ orgamzatron as grfts or .

Lo

contrrbutrons e S
: - Statutory References K
i V‘As to Gross Recelpts, see NJ SA 54 11B-2 (b)

- 18 11—2 14 Determmatlon of unrelated busmess gross
recelpts : :

Whether or not. an orgamzatron has unrelated busmess. '
gross recerpts shall be determined, in a. partrcular case, upon»

i the facts and crrcumstances mvolved

18 11-2 15 Jomt venture not subJect to tax o

(a) A Jornt venture whrch for purposes of the Act means '

a profit seeking business medrum formed to ‘carry out/a
' specific purpose or a single transaction for ‘a-limited period
~-of time by two or more individuals, (mcludmg corporatrons

Cor partnershrps), shall not be considered; in itself, an unin-

' ‘corporated entity so as to be subject to the provrsrons of the
© Tax Act.. However, ‘the business gross: recerpts derived from,

~ ajoint venture are taxable, under the Act, to-each 1nd1v1dual ,

‘member of the joint venture accordmg to_his respectrve

~ interest and includible in: the mdrvrdual’s return for the

: taxable year -for whrch such md1v1dual frles a return. -

(b) Whether or ’not a business 'medium const‘itutes a joint

".'"venture will: depend on the facts and crrcumstances in a

partrcular case.”
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.18 11—2.13 Deﬁnltlon of. “unrelated busmess gross -

A

18:11-2.17_

, 1146 o

18 11—2 16 Employees not subJect to tax

(a) Any individual performmg services in the capacrty of' :
“an employee is'not deemed to be.conducting an’unincorpo-
rated busmess, and therefore, is excluded from the Act

(b) An mdlvrdual shall be consrdered an “employee” if

the relatronshrp between him- and the person for whom he

" performs servrces is the, legal relatronshrp of employer and |

employee

(c) Generally, the relatronshrp of employer and employee

5 exists when the person for whom services are performed has -
~the rlght to control and direct the individual who performs -

* the services, not only as to-the result to be accomphshed by

~ the work, but also as to the. detarls ‘and means by'which that -
result is accomphshed That is, an employee is subJect to"

“'the will and" control of the employer not only as to what
shall be done but how: it shall be done.. It is not necessary
‘that the employer actually dlrect or control the manner in

which the services are performed rt is sufficient if he has

 the right to do so. In addition to the above, the following
factors-and other perttnent mformatron shall be considered

in determrmng the status of ‘an mdrvrdual as. an employee |

L Selectron and engagement of the rndrvrdual

2.7 Payment of wages, salanes or, other compensatron A

R

-3, Power to dlscharge

4, Furmshmg of tools and/or place of work

B Payment of socral securrty, unemployment compen- -

sat1on taxes and wrthholdmg of Federal mcome taxes

Loy

E Y

(a) Any frducrary, (recerver, referee, trustee, assrgnee or .
any offrcer or ‘agent appointed by any court to conduct the | -
busmess or conserve the assets of any taxpayer) or officers

or directors of a corporatron is not. deemed to be conducting

“an umncorporated business-as such under the Act. Howev-.
~er, if these services are regularly performed by any individu- -
- als in these capacrtres as a result of regular solicitation for. -
~rsuch-services and a substantial portron of time is spent -in-
the performance of these services, then- the_services shall be

deemed to constitute a business regularly carned on by the
mdrvrdual as a prmcrpal

(b) Any recerver, referee, trustee, assrgnee or other frdu-

- ‘ciary.or any -officer or agent whether or not appointed by -
~any court; entrusted with the conduct of a business or the .
conservation of the assets of any taxpayer, shall be responsr-‘_

ble, for the filing of a return in the name of the taxpayer or

unincorporated entity and- the payment of the tax as provrd-'

ed by the Act

Fidueiaries, officers or.directdrs not subj_ect !to -
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and receiver.

.

' Example (1)
‘Mr. L isa cash basis. calendar. year attomey Durmg 1969 he

*received commissions totalmg $8,000 for services asa trustee, executor
These commissions are subject to the Act and are to-be -

included in the total gross recelpts for the year since Mr. L is deemed -

* to be. in business and these servrces constitute a part of the business.

Example (2): L

Same facts as example 1) except that Mr. L is not an attorney but
solicits for services as a trustee, is regulatly appomted a trustee and
spends a substantial portlon of his time engaged in the activity.,
these circumstances' Mr. L is deemed to be conducting a business as a

principal so that all the receipts recerved from the actrvrty are subJect to "

the Act. : VY

~

18:11-2. 18 Positions regarded as wrthm status of employee

(a) For purposes of the Act, real estate salesmen are -

deemed to be employees and are not requlred to report
commissions received by them as their share for negotratrng
the sale or lease of property.! ,

(b) Remuneratron pa1d for services performed by a duly

ordained, commissioned or licensed minister of a church in
the exercise of his ministry, or by a-member of a rehgrous
order in the exercise of duty requrred by the order

~ Service performed by a minister in the exercise of
’ h1s mrmstry inclides ministration of sacerdotal functions
and the conduct of religious worship, and the control,

conduct and maintenance of religious organizations (in-

cluding the religious boards, societies, and other integral -
agerncies of the organizations) under the authority of a
religious_ body constrtutmg a church or church denomrna
tion; -

4

duct of religious worshrp or the ministration of sacerdotal
~functions, this service ‘is in theexercise of his ministry -
whether or' not it 1s performed for a rehgrous orgamza-
tion.,

1Formerly Ruhng 1 of the Division of Taxatron filed December 1,
1967. - . . L

18:11-2. 19 Smgle isolated. transactrons not equlvalent to
. conduct of business :

.2 Ifa mmlster is performing the service in the con-

(a) In addition to. the rule’ stated: in subsection- (a) of

Section 2.10 (Total gross. receipts) of this Chapter, the
purchase, sale or exchange of property by an individual or
unincorporated entity solely for his or its own account and
not as part of a business regularly carried on by:the taxpayer
or unmcorporated entity shall not be deemed to be the

.....

unmcorporated entrty ST e e o

~ (b) The term property as used in thrs Sectron does not

mclude

* Stock in- trade of the taxpayer or umncorporated
entrty, or other property of a kind which would properly
" be 1ncluded in the mventory of the taxpayer or: unmcorpo-

A
S

VA

- Ness.

Do i 1811—219»_"

rated entrty 1f on hand at the close of the taxable year, or
property held by the taxpayer prlrnarrly for sale to cus-
tomers in the ordmary course of his or. its trade or
‘business; o

?

2. All real or personal property used in hrs or its trade

. -or business;

v 33.' Accounts or ‘notes receivable aoquired in the ordi-
nary course of trade or business for services rendered or
from the sale of property. descrrbed in paragraph 1 of this
subsectlon

(c) Thrs Section shall not apply to”any unincorporated
- entity which is taxable as a corporatron for Federal Income .
Tax purposes._ J S o
s X . ©N

(d) The takmg of a mortgage by an 1nd1v1dual or unincor-
porated entity in a single mortgage transaction shall not be
~deemed to:constitute engaging in:an unmcorporated busi- -
Where a mortgage has receipts from several mortgag-
es, it will be-a question of fact to be determined on the basis
- of the surrounding facts and circumstances. whether his-or, -

© its mortgage activities constitute the conduct of an unmcor- o

- porated busrness

) (e) The purchase, sale or exchange of property in a single

’ transaction is not deemed to constitute the conduct of a

business. - However, where an individual or unmcorporated

_entity has several receipts from the purchase, sale or ex-
change, it will be a question -of fact as' to whether the -
. individual is conducting a business.

Determination shall be
made on the bas1s of the- facts and crrcumstances in a
partrcular case ‘ A

o

Example (D: S

- Mr. F, an 1nd1v1dual operates a hardware store as a sole
proprietorship, he alse owns a vacant lot near his home
“under his own name which he bought several years ago
“and sold during 1969. The sale of this lot would not be
deemed a business and therefore the proceeds recerved. '
from the sale would not be subJect to the Act -

| Exampié (2):

Same facts a as example (1) except that instead of M F
" the property was owned by A.B., a partnership. ‘The
- sale would be includible in the gross receipts of the

partnership as this is' deemed a- recerpt of the busmess‘ :

and therefore a busmess recerpt : '

1

A Example (3) | ,
o "Same facts as Example (1), except that the busmess and -
- the land and’ burldmg occupied by Mr. F in the conduct -

- of his hardware store were. sold. The proceeds of the

sale would not be mcludrble in. gross recelpts

51595
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18:11-219

Example ( 4 )

/.8, rust had two parcels of Pfolﬁefly as'a part o the- ot )
None of the

corpus Durrng 1969, T sold one parcel
_proceeds :of this ‘sale would be considered ‘a ‘business

| gross: recerpt nor would, T be considered to, ‘have been . e

' " engaged ina busrness based solely on the sale

e Lo
P

o Example (5)

T owned 20 parcels of land which formed a substantral‘
portron of the trust corpus. - During" 1969, T sold all the. .
parcels by advertising them, ‘and placing signs ‘on- the ="
property It.would be aquestion of fact to be deter- . "
- 'mined by further information whether these sales would
be deemed the: conduct of a busmess and the proceedsg o

recerved busmess recerpts _'

:*; 1967,

18 11—2 20 Taxpayer W|th two or' more: unmcorporated
7 " businesses under ldentlcal ownershrp :

(a) For the purposes of the Act, ‘if a taxpayer is engaged
in the: conduct of two or more unincorporated busrnesses"

havmg identical: ownershrp, all such busmesses are treated as.v 18 11_2 22 Taxpayer wrth two or more unmcorporated

one umncorporated busmess

o e ,equal interests in-“T Company”.
lFormerly Rulmg 1 of the Dwrsron of Taxatron ﬂled December 1 d

(b) If a srngle 1nd1vrdual conducts two ‘or more unmcor- : "

, porated businesses undet , his sole ownershrp, those busi- "
- nesses are deemed to’ be one business' S0’ that the total gross:
“receipts: of all his. busrnesses are combined and regarded as.-

the total gross recerpts of a srngle busmess

Example (I)

s RZ‘I‘A an mdrvrdual is the sole owner “of the. “‘X Contract-' Sl
. *"ing’ Company”, the “Y Plumbrng ‘Company”; and the

Ex "f"':-_“Z Grocery Company , no one other than A has any

. proprretary interest -in these "businesses. -

e one busmess L
R

Example (2)

V',J‘"_Company is owned by A, and B, his wife.

i/ gross recerpts of Z ‘Company are riow to be reported as.

-._ a separate busrness on a separate return =

el Statutory References ;
' As to Umncorporated Busmess, see N J S A 54 11B—2(e)

s

umncorporated busmesses e

: In the case of an unmcorporated entrty whrch ‘carries-on’
. 'two. or-more unmcorporated busmesses under the same:. " :
ownershrp, the rule stated in _subsection. (b) ‘of Section 2.20 = .
(Two or.more; unmcorporated busmesses) of: this Chapter is
+-also” applied 'so ‘that the' total gross: recerpts of allsuch"
busmesses must be’ consolidated and reported on one return

‘ The" gross =~
. Teceipts: of X Company,. Y Company and Z: Company," S
“’must be combined on a smgle return and reported as‘ii

o e SUBCHAPTER 3 TAX IMPOSED ek
g Same facts as example [€)) except that the “Z Grocery ‘

The total 18: 11—3 1 Computatlon of tax s :

as 1n the mstance of a smgle umncorporated busrness

'5515-‘95{.," el

, ( Example ( I )

A“and. B, partners, each: own 1/z the. total interest on'
© ‘several unmcorporated busrnesses under the names of -

“A’and B Hardware Company” “T Realty Company
“~and “p Extermrnatrng Company
 ceipts of all these business must be reported on a single

" - return for :the partnership, If B owned 30 per cent'of | -
~the “P Company”, the total’ gross receipts of this busi- |
ness is to be excluded from the: partnershrp return and |

o reported ‘on'a separate partnershrp return. o cp

Example (2 )

separate return

Statutory References o

B ~' As to. Umncorporated Busmess, see NJ S A. 54 11B—2(e)

busmesses not under rdentlcal ownershlp

Where a taxpayer carries.on two, or more unrncorporated“‘ a

" businesses neither. of which has the identical ‘ownership of
“ the other, each such: unmcorporated business is regarded as- "
“ -4 separate and distinct’ busmess and a: separate return must‘ i
s 'fbe frled for each busrness ’ ;

Statutory References ) S )
As to Umncorporated Busmess, see: NJ S A. 54 llB—2(e)

i

18 11-2 23 through 18 11-2 26 (Reserved)

.’/‘ C

(a) Under the-Act;. any taxpayer engaged in the conduct R
~ofan unrncorporated business is subject to an annual excise |-

‘,tax at the rate of one quarter of one per. cent on the -gross . -
recerpts allocated to this State for the taxable year

18 11—2 21 Umncorporated entlty wrth two or more ‘ e

.

Example ( 1 )

be $7500 (530, 000 x. 0025) ST

i ,.51.1-8'

. y
e

‘The total gross re- :

g ’Same facts as example @, however, A B and C own | : ;
;. As a'result the total |-
. gross recerpts of “T Company must be reported ona L

M. “B” “a cash basis calendar year taxpayer owns and 5
-operates “B”company.. Durrng 1969, total gross Te- |
~ ceipts were $30,000 as follows: -$22,000 in receipts from |
*his Newark Office; $8,000 in recelpts ‘from his Plain- '
/field Office; the tax to be paid by Mr “B” for 1969 wrll SR




N qurNcoRPoRAl:TjEn; : :anm;ss, |

R . ‘ . proprietorship. - Durmg 1969 his total - gross recerptsif"

L -’New Jersey Offlce, $8 000 1n cas

o taxpayers reportmg on the ‘basis "of the calendar year 1975 -
* . -and fiscal years endmg on and after December 31,1974, ang

T

s due: shall be computed by multrplyrng the amounts of gros

B be. computed by multrplymg the amount of“gross recelpts by
" the approprlate rate in the table. below whrch applres to.you
‘ frscal perlod ’ v :

o ;;’:—54 11B-24 to NJS.A.

,‘operates the “Z Truck Leasmg Compan '

‘were: $30,000 as follows: . $22 000

. (c) Inthe. event a taxpayers taxable year or method of ‘,
accountrng 1s changed for Federal Income Tax purposes,‘ the!,

(d) For 1975 calendar year taxpayers the amount. of tax'

L ‘}Frscal perrod endmg date ’
* -, - January 31,.1975" " .
’February 28 1975

Total allocated recezpts under $5, 000 00 Any taxpayer:‘
otherwrse subJect‘to the Act whohas total gross recerpts in

" April 30, 197
- May 31; 1975\

O As amended, R.1976 4173, off. June 3, 16
. See 8NJR. 259(c) 8 NJR. 356(c).

As to Imposrtron of Tax, see ]



18 11-3.3 .

P %,
K ¢ \

s requrred to report and frle a retum for the taxable-

year

Statutory References T

' >18 11—3 4 Taxpayers sub,]ect to tax

Any taxpayer ‘whose total gross recerpts exceed $5 000 00 v

, for the taxable year and has allocated gross receipts for the
. ‘taxable year in excess of ‘$5,000.00 shall be-required to
S report and file a return showing the total gross receipts for -

_the taxable year.”- However, the tax’imposed by the Aet,
shall be measured only by the allocated gross recerpts for? '

. . the taxable year '

‘18 :11-4. 1 General provrsrons

'No taxpayer subJect to-the- provrsrons of the Unmcorpo- o
v rated Business Tax is entitled to allocate any part of the *

“total gross-receipts derived from an- umncorporated business
. durmg the taxable year covered. by thé return, unless the
" 'taxpayer has. mamtamed a regular’place of business outsrde
the State (other than a statutory office) for all ora part of
' the taxable year :

. ‘ Example ‘ . s
LA and B, partners; carry on an unmcorporated busmess

f'-_,New Jersey with a branch office located m Pennsylva—

: . -nia.” During the 1969 taxable year the gross receipts of

' ithe grocery business in New Jersey was $50,000.00 and

. of $115,000.00, however, the tax. payable is only $125.00.
($50,000.00 x .025) based upon the: gross recerpts allo-

' cated for New Jersey. . -~ . o

Statutory References

‘ As to Taxpayers SubJect to Tax see N.J. S.A. 54 11B—3 o

’.1s 11-3 5 (Reserved)

o~ - ; BRI

SUBCHAPTER4 ALLOCATION o

i

. R R
v .

: P o . Statutory References
‘ As to Allocatron, see N.J. S.A., 54 11B—4

, 18 11—4 2 Regular place of busmess e -
A “regular place of busmess is any bona f1de offrce other o

Vthan a mere statutory office, factory, ‘warehouse, -or other

N

'_;511'5'-95 ,
. PSR o

space of ‘the taxpayer which is regularly maintained, occu-

 pied, and-used in carrying on his or its business and i in which
. one or more regular employees are in attendance '

<

I

, processed “finished. or improved, and the finished goods
- remain in the possession of the mdependent contractor untrl o
. shrpped to customers, the plant of the independent contrac-
_tor:is not consrdered a regular place of busmess of the 2

'taxpayer

S : dlrectron of either the consrgnee or consrgnor t
- *under the name of “A and B. Grocery Co.” located in . - - ,

) “ > As to Regular Place of Busrness see NJ S.A. 54 11B—4
- the gross receipts of the branch' office. in Pennsylvama - i : P
/.~ was $65,000.00. “A and B are requrred to report. and’

: 18: 11—4.3 Method ot' accountmg R |
* file a return for 1969 showmg their total gross'receipts '

* - shipped, (when the product is delivered or accepted or

18! 11-44 Allocation of recelpts . ', o

1mposed by the Act:those recerpts allocable to: New Jersey
-arrsmg from the followmg ‘ - o

RN DEPT OF TREASURY—TAXATION

(a) Where as a regular course of busmess, property of the- - -
: 'taxpayer is stored by him or it, ‘in- a ‘public warehouse in
* . another state untll it is shlpped to customers, the warehouse .

R : " - isnot consrdered a regular place of busmess of the taxpayer '
As to Imposmon and Measure of Tax, see NJSA 54 11B—34 e .

‘\

(b) Where, as a regular course of busmess, raw materlal

mdependent contractor. in. another state to be converted,

or partlally finished goods of a, taxpayer are delivered toan T

() A taxpayer is: not deemed to have a regular place of e

business outside New Jersey solely by consigning goods to

an mdependent factor outside - New Jersey for sale at the L o

T Statutory References

Any taxpayer entrtled to allocate a portron of his or its

' ‘total gross receipts, must compute his or.its allocated gross:
© receipts according to the same ‘method of accountmg (cash o
- or accrual) used by the taxpayer in‘the computatron of his or | -

.1ts net mcome for Federal Income Tax purposes i

(a) Cash baszs Under the cash recerpts method in the

: _computatron of allocated gross recerpts, all items whrch
“constitute ° gross recerpts (whether in' the form of cash B

property, or services) are.to be ‘included for the taxable SR

year m which' actually or constructrvely recelved

(b) Accrual basrs Under an accrual method allocated

' gross recerpts are to be included for; the taxable year when
all the events have occurred which frx the right to receive
such gross receipts -and the ‘amount can- be determined |
receipts for sales of his - product when' the goods are.

-when title to thé goods passes to the customer, whether or

ployed in keepmg hlS or rts books

SRR B Statutory Referenees L ‘e
. As to Method of Accountmg, see N J. S.A/ 54 11B—4

Any taxpayer entrtled to: allocate his or 1ts total gross
receipts in any taxable year shall use as a measure of the tax

with reasonable accuracy. For® example, a taxpayer en-
' gaged in a manufacturmg business may include those |

not billed,” depending upon the ‘method regularly em-

R




UNINCORPORATED BUSINESS TAX

18 11—4 5

(a) All of the recerpts from sales of tangrble personal'

property locatéd in-New Jersey (whether or not at a -

regular place of business maintained by the taxpayer) at .

the time of the receipt of or appropriation to the orders,

where a shipment is made to points within the State, are
allocable to New Jersey, 1rrespect1ve of where the orders T

are received or accepted

(b) An- order for. the purchase of tangrble personal
- property is received when it reaches any principal, em- » -
_ployee or other agent of the taxpayer authorized to solicit

_Q

- or receive the order on behalf of the taxpayer, irrespective

* of whether the - agent has authorrty to make a binding o

acceptance of the order :

1 Thus, an order marled to the taxpayer s. factory or.v[ -

' off1ce is recerved by the taxpayer when it is delrvered

© . 2. An order given to a salesman 0T other agent of
the taxpayer is nnmedrately recerved by the taxpayer

. (c) Tangrble personal property is. approprrated toan . -
. order when it is set aside or earmarked for or associated

~with the order by the taxpayer, 1rrespectrve of when title

passes to the purchaser SR ).

(d) Recerpts from the sales of tangrble personal prop-'

' erty located in New Jersey at the time of the recerpt of or

‘appropriation to the orders, where shipment is made to -

-~ points outside the State, are not allocable to New Jersey. = -

- "(e) In the case of recerpts from sales of tanglble per-. .

sonal property by an independent factor on behalf of the -
taxpayer, where the goods- are located in New Jersey at -

the time of the receipt, of the factor’s orders by the '

taxpayer or at the time the goods were shipped or other-
' wise -appropriated to the ‘factor’s orders by the taxpayer

and shipment is made to a point within this State, all of

the recerpts fro)m such sales are allocable ‘to New Jersey :}.

- If a taxpayer has a lump sum receipt whrch repre- -

_sents payment for'services rendered in New Jersey and for

materials or other tangible personal property, such receipt -

must ‘be reasonably apportioned between services -and
~goods."
- 'New Jersey is to be included in that part of the return
(Schedule C) so desrgnated that’ portion attributed to

- materials or other property is to be included i m that part

of Schedule C of the return ) mdrcated

t
Ty

Example (1 )

The portion attributable to services performed in

) ,New Jersey -If shrpment is made to a pornt outsrde -
New Jersey, the recerpt is not sub]ect to the tax. |

Example (2) :
© Z'is an:independent. factor in Phrladelphra, T-P is a.
- New York based partnershrp maintaining a warehouse
< in New Jersey. . P receives an-order from Z for goods
?"through its Newark branch office. The goods are

T shrpped from. the warehouse in this State to Z’s ware-.'

~house in Pennsylvania. " The receipt:is not allowable to
New Jersey: If the goods had been shipped to Z in"
- Trenton, the recelpt would be allocable to this State. -

, Example 3): ST NI
j_B M a-partnership with'its principal busmess office in’
- New York, sells and services. business machmes Or- .
- ders are received from its salesmen in New Jersey and.
_forwarded to New York for acceptance Upon -accep- -
tance it makes shrpment from its New J ersey warehouse
to 'its customer C in this State. Upon delivery B M’s
' representative makes: installation and instructs C in the :
operation of the machine. B M, bills C for sale and
services $500.00. ‘The $500.00 receipt is allocable to
‘New Jersey. However, B M is obliged to apportion the
receipt on the return which is Schedule C, line 9 and
.+ 11, and show the portion allocated to the sale of the
_ " ‘machine and, the part attributed to servrces rendered

N

: : © Statutory References
As to Allocatron of Recerpts, see N J.S.A, 54: 11B—4

i

18: 11-4 5 Sales ‘of tanglble personal property located o

outs1de New Jersey ,
(a) All the receipts from sales of tangrble personal prop- ,

erty located outside New Jersey (whether or not at a regular :
- place of business maintained by ‘a taxpayer) at the time of
the receipt of or appropriation to the orders, where ship- -
“ment made to a point within this State, are allocable to New

Jersey, 1rrespect1ve of where . the orders are. received or

_accepted. - Where shipment is made to a point outside thrs '
‘ “State, such recerpts are not allocable to ‘New Jersey

(b) Recerpts from the sale of goods for a taxpayer by an -

- mdependent factor are subject to the same rules for alloca- R
tion as'if sold by the taxpayer l 3

(c) The same rules wrth regard to recelpt of or approprra-
tion to an order, and lump -sum receipts, stated in Section -

4.4 (Allocation of recerpts) of thrs Chapter are applrcable to.

. this regulation. |

A& B a partnershrp which mamtams 1ts prmcrpal_
‘business office in New York City, its warehouse in New. -

Jersey and their manufacturmg plant in Connecticut.

An order for a refrigerator is- given to- the A & B’s
‘salesman in New York State and forwarded to A & B’s

~ office in New York City, where ‘it is accepted.  The
© order is filled from a stock of goods maintained at A &

B’s warehouse in New Jersey. - If shlpment ismadetoa

destination in New Jersey the receipt is- alloc;ablerto

S £ X L

'

. Example , _

: A—B a partnershrp, maintain its principal office in

Chicago. * The warehouse used to supply the greater -

- .metropolitan area is located in Philadelphia. Z, a New

~Jersey customer, orders a television set through A-B’s

representative. - The order is sent to Chicago for accep-

" tance and the television is shipped from Phrladelphra to -

. Zin New Jersey. The recelpt from such sale is allocat- -
edto New Jersey : :

© 51595



Statutory References .

RS As to. Sales ‘of Tanglble Personal Property 0uts1de New Jersey, see
o -NJSA 541113-4 LT :

18 ' '-4'6 Compensatron for services'

-~ ‘Receipts from services performed wrthm New Jersey are ,
i allocable to New. Jersey, 1rrespect1ve of whether such ‘ser-_ .’

' vices are performed by employees or agents of the taxpayer
o by subcontractors, or by :any other; persons

Statutory References e
As to Oompensatron for Servrces see NJ S. A 54: 11B—4

ersey if the: services for which the commission is- paid- is
erformed in New Jersey.:

" . performed m New Jersey

»,».18 11—4 : Determmatron of payment for servrces

taxpayer s retum

Statutory References

© services'

~In the event a taxpayer I'CCCIVCS a lump sum \m payment -
" for services and ‘for matenals or other property, the sum- 7.
, That . =
= part allocable to services performed in this State is includa- .~
- ble as'receipts for services and that part: allocable to materi- . - .
+als or ‘other: property is includable as receipts from sales. *
'_'fffFull detarls -must be submrtted wrth the taxpayers return‘ o

- received must be apportroned ona reasonable basis.

, : - Example ( ] )
Atlantic Company, an unmcorporated entrty is engaged

*in the business of advertrsmg and sales ‘promotion, -
,“"v'-mamtammg offices in New. York ‘and’ New Jersey. B
. During the taxable year they service clients in New ' .

. Jersey and. ‘New York - having total gross receipts of
- $250,000.00; $100,000.00 from services reéndered ‘in -
' For the: taxable year Atlantlc must allo-

S : ’_\New Jersey.
- cate the- $100, 000. 00 to New Jersey

o

Ttis unmaterlal_ .
»amounts are payable or where they are, actuallyf

18 11-4 10 - Rents and royaltres
Commlss1ons recelved by a taxpayer are allocable to New'

- If the services for which commis- - :

- ‘sions are paid are performed for the taxpayer by salesmen .
: attached :to or workmg ‘out of the taxpayer's New Jersey -
office the: taxpayer s’ servrces wrll be deemed to. have been -

S Where a lump sum 1s recerved by a. taxpayer representmg i
o vpayment for- services -performed within and without: New .
o Jersey, the amount attributable to the services performed in ",
- New: Jersey is to. be determmed on the ‘basis of the relative . -
'values of, or amounts -of time spent in the performance of.
. these services. ‘within and without ‘this State, or by any other .
: ","‘reasonable method Full, detalls must be submrtted wrth thei

. - As to Servrces Performed Wlthm the State, see‘N J S A 54 llB-4(d)

"‘}._18 11—4 9‘f: Taxpayer recelvmg lump sum in payment for “ =2

R

DEPT OF TREASURY—-TAXATION, G

Example ( 2)

[,‘Same facts as example 1) except that the total’ gross'. L
2 recelpts represent services performed within and with- | .

out New Jersey for both the New York and New Jersey' A

. Atlantic ‘must ‘allocate_ the receipts from ser- |

" Vices performed in ‘this® State on the basrs of time spent“ Srhe
performing services in New J. ersey or any other method -

- “'which clearly reflects the ‘amount of . recelpts attribut- " 5o

: ,chents

: able to services performed in, thrs State

Statutory References

As to Servrces Performed Wrthm the State, see N J S. A 54 1lB—4(d) .

\

.\‘E .

Recelpts from rentals of real and personal property s1tuat- -

‘ed in New Jersey, and. royalties from the use of patents or | ' »

, copynghts m this Statex are allocable to New Jersey

(a) Recerpts from rentals mclude all amounts recerved E o
by the taxpayer for'the use or. ‘occupation of property,‘,

‘ thether ornot. such property is: owned by the - taxpayer

(b) Recerpts from royaltles ‘include all amounts ‘re- 2

““ceived by the taxpayer for the use- of patents or copy-

rights, whether or not these patents or’ copyrrghts were

orlgmally 1ssued to or are owned by the taxpayer

(c) A patent or copyrlght is used in New Jersey to the LT

‘-'-vvextent that act1v1t1es thereunder -are. carned on_in New‘ e

= ersey '

Example ( 1 )

- which-he- rents,
Jersey, the others. are located, in Pennsylvanla

same result would oceur. .-

Example ( 2 )

- in New Jersey, mamtammg a regular place ‘of busmess

necticut, Delaware and: Virginia."
- receives: royalties on its patents from other ‘manufactur-
"€fs in Idaho, .California and. Florlda

o erin thlS State

rentals received from the. dwellings in New: Jersey are -t
’ allocable to this State. If Mr. A did not own the land o
and buﬂdmgs but leased the same from the owner, the5 |

X Manufacturmg Company, an unmcorporated busmess

outside the State, is the owner of several patents on' |
‘ products it manufactures in this State _The company’s -
, products are shipped to and.sold in New York, Con- "~
The .company - alsor_

None of the}_
royalties- are allocable-to" New Jersey as ‘they are T
ceived from activities' carried on: outside. this State. "
Moreover, X 'Company receives no royaltres from its’ .
”;operatron in New Jersey smce 1t is the sole manufactur- S

2 Mr A who mamtams a regular place of busmess R
“outside New Jersey, owns five, four-famrly dwellmgs‘ T
“Three of these are located in New -| "~ . .-
The '

N




o UNINCORPORATED BUSINESS TAX

L : - - ‘—. Statutory References
As to Rents and Royaltles, see N. J S A 54 11B—4(e)

R 18'11—4 11 Other busmess recelpts s ’ :

Allocatron, 1s not hmrted to sales of tangrble personalt""
property, services, rents and royaltres, but -encompasses. all
. busmess recelpts derrved wrthm New Jersey by a taxpayer =

: L Statutory References
As to Other Busmess Recelpts see N J S. A 54 11B—4(f)

1 18'11—4 12 Dlscretlonary adJustment of allocatlon by
) . Drrector R . .

ally -and reasonably attrrbutable to th1s State
Statutory References -

‘ 54: 11B—5

' 18:11—4;133‘"through 18':’11;4_':14 " (Reserved)

. :;SUBCHAPTER 5 FILING—PAYMENT

18 11-5. 1 Due date for filmg

(a) Any ‘taxpayer hable for. the tax unposed by the Act. :

- must file a return on or before April 15. following the close
“of: the: calendar year if the taxpayer’s accounting period is
reported on the: calendar _year:basis..

taxpayer whose. accountmg perrod is based on a fiscal year,

~the.return must be filed on or before: the 15th. day of the "
“fourth month followmg the close of ‘the- fiscal year. ”For
v example ifa taxpayer’s accountmg period ends. on February

. 28, the return must be filed on or before June 15.° The full -~

- amount of the tax due must be paid on or before the date
~on whrch a return is frled ‘ _._. %

(b) For purposes of the Act a return shall be regarded as
- timely filed if it is properly stamped ‘addressed " and’ post-
- marked not later than mrdnrght of the\last day on. whrch the " o

' return may ‘be frled

(c) The form to be used by all taxpayers frlmg a return g

under the Act is Form UBT—102 or UBT-102M

(d) The place to. whrch a return 1s to be sent 1s the .

- address mdlcated on the return form

i .

As to AdJustment of Allocatlon of Gross Rece1pts, see NJSA

In- the. instance of a

“actual payment.,
Q-through 8.4 of thrs Chapter) Vi

11-13 S

C18:11-54"
s Statutory References : . )
As to ﬁhng returns see NJSA 54: 11B—8 -"f, ‘; [N R

e :18 11-5 2 Extensron of tlme for fillng, mterest

(a) The Dlrector upon applrcatlon made by a taxpayer |

before” the. date on which a return is*due,’ may grant a -
- reasonable extension of time wrthm which to file a Teturn'or
. pay the tax or ‘both.: However, any. such extension of time
~“may not exceed a penod of* more than three months from =
' ’the date the return is due ' - \ :

(b) In- any case where an- extens1on of tlme for ﬁlmg is

; granted payment of the tax or:any portion due ‘and unpard*f ‘
" shall-be automatlcally extended to-the date frxed under the =

/ ' o ‘ .- extens hich the return must be filed.
The Drrector has the authonty to adjust the allocatron of - Saten vron on. Wit R u .

. gross receipts, by employmg any method which will ‘effect a -~
- -reasonable and constitutional apportionment of gross ré- .

-~ ceipts, if it should appear that the method provided by the
Act does’ not ‘adequately or’ properly reflect the activity, -
" business, transaction and receipts of a: taxpayer constrtutron-

Statutory References g

' As to Extensron of Time for Fllmg, see N J S A 54 11B—16

'18 11—5 3 Automatlc extensron of tlme to ﬁle

(a) Any taxpayer granted an extensron of time to file his

- or-its: Federal income tax returnis automatrcally entitled to -

a similar: extensron of: tlme to frle his or its Unmcorporatedi <

“ Business' tax return, without apphcatron provided a copy of
,,the approved Federal extenswn or a statement showmg

1 The extended due date of the Federal return

2. The office of the Dlstnct Drrector of Internal Reve- D
‘nue in wh1ch the retum is frled and o

‘3. The ofﬁce of the D1str1ct Dlrector of Internal Reve- X

'i'»nue which' granted the extension, if other than the offlce - _

in whrch the retum is ﬁled is mcluded

(b) ‘Any such extension, however may not exceed a perr-':

od of more than three months from the date the return is
- due under S_e_ctlon 5@1) (l?ue »date_ for_ flhng) of this Chapter. -

Statutory References e
As to Extensron of Trme for Fllrng, see NJ S. A 54 11B—16

: '18 11—5 4 Interest 1mposed on unpald tax

(a) Where an extensron of time. for frhng has been grant-"
ed and thetax or. any portlon remains unpaid, interest is

: unposed at the rate of six per cent per annum on any unpald

balance of the tax, from the time when the return was -
originally required- to. be- filed untrl the date’ of actual ~

: _'payment under: the extensmn .

(b) In the event the tax or'any portlon thereof is not pald ,.

- within the time frxed under the extension for filing a return,
wthere is unposed an interest in the amount of one per cent "
.. -per: ‘month- or any part thereof on any unpaid balance of the.:

tax from the date the ‘tax was . originally due to the date of -
(As to penalties mvolved see Sectrons 81

2 ~5"-'1.5}-95 -

7t



18:11-5.4

\

DEPT. or TREASURY—TAXATION |

Statutory References

7 As to Interest Imposed for Unpard Balance of tax, see NJSA
- :5411B-16 B ) e

'- .18 11—5 5 Tax pald pl‘lOl‘ to hquldatlon .

v Before a .taxpayer shall liquidate a busrness, or make a‘[ .

hqurdatlon or -dissolution, " the taxpayer must” first file a© 7

~ return under the Act and pay or secure full payment of the - -

. tax. This must include any interest or penalties due for both
~ the taxable year precedmg the year in which the dissolution - :

- 18 11—7 1 erltatlon of assessment vk

“or hqurdatlon is effected and for. the petiod subsequent to
~ the taxable year up to and’ mcludmg the last day in which

. cthe’ taxpayer conducts a busmess in this State. In-addition,
. “the taxpayer must pay or secure the payment of all delin-

quent taxes, 1nterest and penaltles due under the Act

Statutory References S

 Asto Payment of Tax before quuldatlon see NJSA 54: 1113-13 £

1811-5.6 (Reserved) | BRI

o SUBCHAPTER 6. RETURNS

o V18 11—6 1 Form of returns

» (a) The form of return approved -and promulgated by the ) |
. 'Director is Form UBT-102 and UBT—102M Each return is.

~to be made upon the oath or afflrmatlon of the taxpayer.

(b) In the case where a taxpayer is in. the process of -

hqurdatron or recelvershlp, the receiver or trustee charged

- 'with the:conduct of ‘the taxpayers affalrs is required to- .
o make the oath or affrrmatlon on behalf of the taxpayer_ ’

- © A taxpayer is not\reheved from the obhgatlon of fllmg :
a return under the Act by the farlure to receive a form from-

, -

- the State. -

R - ,
T Statutory References N ‘
v As to Forms of Returns see NJSA 54: 1113-15

- 18 11-62 Coples of returns, mformatlon returns T

 state’ or Federal law dealmg w1th secur1t1es e
N

(b) The Dlrector by general rule or specral notrce, may
E has been executed by both parties. ' The perlod agreed upon
- ‘may be exterided by subsequent agreements in writing made
- before the explratlon ‘of the penod prevrously agreed upon

’ requlre any taxpayer to make and file an- information return,

" under oath, stating facts deemed relevant to the determma- .

tlon of the tax or to establlsh habrllty for the tax.

sises

: 18: 11—63 (Reserved)

_extended for any perrod of time’ agreed upon in’ wrrtmg by | '
- ,the taxpayer and the Drrector or hrs delegate ' :

B

Statutory References y R
NJSA. 54 11B—10(a), (c) '

('i

: SUBCHAPTER 7 ASSESSMENT

‘ Except as otherwise prov1ded herem -the amount of any

‘tax imposed by the Act, including deficiency or reassessment | .

thereof, shall be assessed within five years from the date of |
‘the. frlmg of the return KRS

: ’

'A\' Statutory References

-

As to anltatron on: Assessment see N J.S.A. 54 11B—17

: 18 11—7 2 Tlme return deemed ﬁled

o For purposes of the Act, a return for the tax unposed by

the Act, filed- before the lastlday prescrlbed by law for the o
- filing of the retum shall be consrdered as {ded .on the last '

.day S T

. .
4 .

Example

Mr A, a calendar year taxpayer flled his* return on |

- March 1 instead of Apnl 15; in determmmg the five
year hmrtatron the return will be deemed to have been
frled on Apnl 15 e mrn e

\18 11—7.3 Exceptlons to rules of assessment

i (a) False retum In the case of a Wlllfully false or fraudu- :
““lent return w1th the intent to evade the: tax, the tax may be
.assessed at’ any time. ' - :

_ (b) thlful attempt to evade tax. In case of a wrllful

".-.attempt in any manner to defeat or evade the tax 1mposed

by the Act, the tax may be assessed at any time. (As to ‘
: Exceptrons to Assessment see. NJ S. A 54: 11B—17)

(c) No retum In the case of a fadure to frle a retum the

ot tax ma have been’ assessed at an trme S AR
(a) The Dlrector is authorized to request from any tax-": ; y y oA Ty

o payer by general rule or specral notrce, copies or extracts of
o a taxpayers Federal Income Tax réturn’ or any other - tax
* ‘return which the taxpayer . has filed with- any Federal or any

. State agency ‘of this or any other state. This mcludes any’~
- 'statement or registration made to any. agency - under any

18: 11-7 4. Extensron by agreement

(a) The time prescrrbed by the Act for the assessment of
the tax may, prior to the exprratlon -of such time, - be

(b) The extensron becomes effectrve when the agreement




181177 Hearmgs L S
(a) All hearings before the Emergency Transportatron -

UNINCORPORATED BUSINESS TAX

18 11—82"'

: Statutory References ', '
As to Extensrons by Agreement see NJ. S A 54 11B-17.. :

18 11—7 5 Deficrency assessment notrce, mterest o
(a) Upon the filing of a fmal retum the Drrector ‘shall, if

~the same be deemed necessary, cause an audit, investigation
or reaudit to be made. If it is determined that a deficiency
* exists with respect to- the payment of the tax, the taxpayer -
shall be given notice of assessment or reassessment stating L
- the ‘amount of-the defrcrency determmed mcludmg a de-' Do e
- mand for unmedrate payment ‘

N

(b) Interest..

1. Ina case where a deflclency assessment has been PO

determined, -there shall be added to- the assessment Or +

'reassessment interest at the rate of one:per cent per .= .

morth or any part thereof from the date the tax was due -
- (without regard to any extens1on) to the date of actual

payment : -

J

"2 Ina case where a deﬁcrency has been. assessedf
_ against a taxpayer and the Director. is satisfied that. sard»

_deficiency was not due to fraud or wrllful evasion, any

charge for interest in excess of 1/z of one per cent per"

-month may be warved or remrtted

R Statutory References UM P
As to Deﬁcrency Assessment Notrce and Interest see NJSA

54: 11B—17

o 18: 11-76 Protests, appeals

(a) If any taxpayer shall be aggrreved by any fmdmg or

assessment ‘of the Director, he may, within 30 days of the
- giving of the Notice of ‘Assessment or finding, file a protest»
"in writing, signed by himself or his duly authorized agent;

under, oath and shall set forth the reason, and may request a

hearmg

1 The D1rector shall grant a heanng to the taxpayer 1f_‘

the same shall be requested;

- 2. - At the hearmg, the Drrector may make an. order

confrrmmg, modrfymg,)or vacatmg any such finding or,v

assessment o

. (b) The ﬁhng of any protest sha/ll not abate the penaltres
~ for nonpayment of the tax, nor shall it stay the right of the '
Director to. collect the tax in any manner provided by law,
unless the taxpayer shall furmsh secunty of the kind and in

_ the amount set by the Drrector C R

Statutory References )
As to Protests and Appeals, see N J. S A. 54 49—18

Tax Bureau are to be conducted on an mformal basrs, wrth

-

18:11-7.8~ through 18:11-7.9_» \(Reserved).b |

_or wrthout representatlon on behalf of the taxpayer or. other» ’
party in mterest :

(b) The tune for appeal or review shall not be extended
by the filing of any protest unless.a heanng is requested and
- then the time in which an appeal may be taken shall be
extended only for the period between the filing of the
protest and the final - determmatlon by the Dlrector

!

- Statutory References :

As to Hearmgs see N.J.S.A. 54: 49—18

N

SUBCHAPTER 8. PENALTIES

18 11—8 1 erl penaltles for farlure to file return N

In case of failure to file a return on ‘or before the date -
prescnbed for filing.(determined. with regard to any.exten-
sion of time for filing), there shall be added to the tax and
‘made a part of the tax, a penalty of $2.00 for each day of
~ delinquency, unless the failure to file the return. within the . -

' prescnbed trme is shown to the' satrsfactron of the Director -

- to be due to reasonable excusable cause and not wrllful

A v Statutory References e
As to Farlure to Frle Retum see N. J S. A. 54 11B—9
b PN

18: 11—82 Fallure to pay tax N .» ) o

(a) If any part of the tax remams unpard after the date. -
prescnbed for payment, there shall be added to the tax and
‘made a part thereof, a penalty of five per cent 'of any. unpard _
. balance of the tax due unless the failure to pay the tax

- - within the prescribed time is shown to the satisfaction of the

. Director to be due to reasonable, excusable cause’ and not - .

: wﬂlful neglect

N ' >
(b) In addrtlon there shall be added to the tax and made
a part thereof, interest at the rate of one per cent per month
from the - date the tax is due untrl the date of actualt
payment . :

(c) For purposes of Sectlon 8 1 (Crvrl penaltles) of  this
Chapter and subsections (a) and (b) of this Section, a
fraction of a month shall constitute a whole month m the :

o calculanon of any mterest added to the tax

Y

Statutory References ) o ‘v E . 5 .
' As to. Fallure t0 Pay Tax, see NJSA 54: 1113-9 T

Y

\;1,1-}5'»_‘ L e L5595
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DEPT OF TREASURY—TAXATION ,

iy 18 11-8, 3 Showmg of reasonable, excusable cause :
@A taxpayer who_ wishes to.‘avoid the - addition to the -

N tax for- fallure to file a return or pay the tax when due must:’
S v'f..make an affirmative showmg of all facts alleged as a-reason-
.. .able and/or excusable cause for his failure to'file or pay-on . -
-, _time in the form of a written statement. contammg a declara- :

E tlon that 1t 1s made under penaltres of per]ury ;
(b) ThlS statement should be flled wrth the Dlrector

(c) If the Director determmes ‘that the dehnquency was

- due to.a. reasonable ‘and/or excusable ‘cause,: .and not-to

* willful neglect, :the addition to.-the ‘tax- may be entrrely or .
partrally abated or, remrtted ) :

. o Statutory References R
As to Satlsfactory Excuse for Farlure to Comply wrth Rules of thrs
~_*Sectron see NJSA 5411B—9 S »

. 18 11-8. 4 Cnmlnal penaltles for wrllful fallure to file .

(a) Any taxpayer who willfully fails to: frle a treturn, or -

- files-or’ causes to be flled or makes or causes to be made, or
~‘gives ~or. causes to. be given: any return,: representation,
“-information, testrmony or.statement requlred or- authonzed

o by the Act, which is w1llfully false or willfully: violates any
. requirement imposed by the Act or any rule or regulatlon
" “herein shall be guilty of a- mlsdemeanor and upon conviction:

shall be fined not more than $1,000. OO or 1mprlsoned for not
. more:than . one year or both ' i Sy

(b) The penalty prov1ded for in subsecuon (a) of thrs
. provrded for m Sectrons 8. 1 through 83 -of thlS Chapter

Statutory References
As to Penalty for Farlure to Frle, see NJ S. A 54 11B-21

. v‘18 11-85 Penalty, personal debt

. personal debt of the taxpayer as of the date when:the tax is:
"~ due and recoverable in any court of. competent Jlll‘lSdlCthIl :
" by the State. - However,. ‘the debt is'not a"lien on the -

aE personal or real property of the taxpayer until the entry. ofa
“final judgment ot the: frlmg of a, certrfrcate of debt as.
R prov1ded by law ' s - L

Statutory References

As toa Penalty asa Personal Debt, see NS, A.54; 11B-11 AR

: 18 11—8 6 (Reserved)

E SUBCHAPTER 9 AGREEMENTS

L 18 11—9 T General provrsmns : : :
. The D1rector ‘may enter into a wrrtten agreement w1th any

- taxpayer regardmg the. habrhty of such’ taxpayer for any tax, : L T

. . fee, penalty or’ mterest 1mposed by the Act

‘5-1:‘5‘_‘-_'9_5 L

-

18: 11-9 2

: £>”18 11-94 (Reserved)
: Sectlon hereof is in- addition .to" all the other penaltres

‘,‘“SUBCHAPTER 10. APPEALS ' L

18:11- Is
“Any tax, fee, interest and penalty 1mposed by the Act 1s a o 8 1 10 1 App b s, general provnsrons

Statutory References

N As to D1rector Entermg mto Agreements, see: NJ S A 54 11B—14

Flnallty of agreements : '

The executron ‘of an agreement in wntmg shall be final L
s and conclusive, and ‘except upon a showmg of fraud, malfea- RS
rsance or: mrsrepresentatron of a material fact, the case shall |
“not be reopened as to the matters agreed upon nor shall-the | -
agreement be modtfred by any offrcer employee or agent of |
.tlns State . S , S

Statutory References i

As to Fmahty of Agreements see ‘N. J S A 54 11B—-14

..",_,18 11—9.3 lﬁgal pl'oceedmgs e

In the event any surt actron or proceedmg is brought the'*' L
< ‘dgreement, or- any determmatron assessment; collection, | ‘"
_ ‘payment, abatement, refund or credit made pursuant to-the |~vn i
. agreement, shall not be annulled modlfred ‘set aside or |
d1sregarded ' e : . :

. e Statutory References B
, As to legal proceedlngs, see NJ S: A 54 11=14.~

(a) W1th1n three months from the date of any decrsron,' e
y;order fmdmg, assessment or’ actlon made by the Director . " 7 7+
,pursuant to the provrsrons of the Act any aggrieved taxpay- TR
“er may appeal to the Division of Tax Appeals by filinga =~ .~
petltron in the manner and form prescnbed by the Drwsron RISt

(b) For purposes of appeal the date of: any decrsron, S
“order; fmdmg, assessment ‘or -action made: ‘by_ the Director |~
shall be the date of marhng as’ stamped- on the decrsron
S order fmdmg, assessment or action. . - :

(c) Any taxpayer who appeals to the D1v1sron of Tax'

: Appeals is- required to ‘give security approved by the Di- e
... -rector-conditioned to pay ‘the tax levied with mterest and. 2
S costs, lf the same remams unpald ’ :

Statutory References o

As to appeals see NJ S.A 54 11B—18




vUNINCORPORATED' 'BUS‘INESS-"’?*"r;AX L

R ﬁ",fs;11-12 3

18 11102 Securlty to stay collectlon PR

o - No appeal shall operate as:z

RS

Drrector and the securlty has been approved by h1m

L S Statutory References -
As to secunty to stay collectlon, see NJ S A 54 11B—18.

18 11—10 3 through 18 11—10 4 (Reserved) _‘

SUBCHAPTER 11 REFUNDS :

18 11'11 1 Ref“ndS, general provrsnons

Any taxpayer, at -any- time ‘within two- years after the'n AT
~ payment of any original or addrtronal tax -assessed agamst‘{}‘ 2 o
him or it, may file with the Director a claim for refund in-

" the form of a statement under oath setting forth, in’ detarl

the grounds therefore and outhnmg, in-detail, all’ pertment
circumstances relatmg to°it.” No claim-for. refund shall be:

~ required or permitted to be- frled with respect to a tax pald 5
" after protest has been filed - w1th “the Director or -after -~

» untll the_f
: . Tequire.

__— proceedmgs on" appeal - have been commenc
protest or appeal has been fmally determm d

- o Statutory References _': : S
. As to clalm for refund see N.J. S A 54 49—14 j‘.,.;-

18 11—11 2 Payment of refunds, reJectlon of clalms

T (a) If upon examlnatlon of.a clann for refund it shall be;».'

determmed by the Dlrector that there- has been an overpay--{i»"‘v 18 11_12 3 Ad)ustment and all ocatl on to clearly reﬂ e ct

.ment of tax, thé amount of the overpayment shall- be

credrted agamst any habll'ty of the taxpayer under any sta*e_}!' -

tax law

(b) If there be ‘no such hablhty the taxpayer shall be.-‘.v
S e and allocate gross recerpts SRS RN N

entrtled to a refund of the tax. S0 overpard

, (c) If the Drrector shall re]ect the claun for refund in
‘whole or in part he ‘shall ‘make an’ order accordmgly and
serve a notrce upon the taxpayer o

R Statutory References e
: As to payment of refunds see N JS.A. 54: 49-15

18 11-11.3 Refund of erroneous payments

_ " Where no questrons of ‘fact or law are mvolved and it
appears from the records of the Director that~ ‘any moneys e
have been erroneously or 1llegally collected from any taxpay- -

, er or have been paid- by any taxpayer under a mistake of fact. -
Ao or law the Dlrector may at’ any trme, wrthm two years of o

‘stay of collectron or enforce o
ment by an entry of ]udgment of any tax, unless an‘order for .
- the stay of collectron or entry ‘of’ ]udgment is made by the;
Division of Tax ‘Appeals, and then only after the taxpayer'_ g \ ,
" 'has furnished security for the payment of the tax‘to. the“:‘.

, 18 11’ "1 4 through 18 11-11 5 (Reserved)

i 18 11-12 1 Power to make regul

o 'rules and regulatlons ‘deemed’ approprrate to carry

iy

payment , L'makrng a record in- wntrng of hlS reasons
certlfy to the’ State Treasurer that the taxpayer is entitled, to
-a refund Thereupon the Treasurer shall authorize - the

: payment thereof from the appropnatron for that purpose

N

: Statutory References A
As to refund of erroneous payments, see NJ S A 54 49-16 -

SUBCHAPTER 12 POWERS O,_“DIRECTOR

“The Dll‘CCtOI‘ is. empowered to. make, adopt and amend
’ut the B

: Statutory References :
As to powers of Du'ector see NJ S. A 54 11B—20

18 11—12 2 ‘General extensron of tlme for ﬁhng

The Drrector may, for.:cause shown extend by general
regulatron the time for frlmg any return for a- penod not .
exceedmg SiX. months on terms and - conditions as he may:
In the case of a general regulatron the Dtrector f'
shall have authonty to wa1ve mterest -

71 By general regulatlon dated May 12 1967 and May 6 1968 the

,’Drrector has extended the tlme for ﬁhng under the Act.

: e Statutory References
As 0 powers of Drrector 2 "ee_N 1S. A 54 11B—20

recelpts B

. (:a)» The Director may 1n‘ hlS dlscretlon and in the manner .
~ as'he. may determine, adjust and redetermine gross’ recelpts _
-or ‘adjust’ 1tems of allocatlon within. and wrthout the State .

(b) He may make other ad]ustments in- any tax report or ,
tax réturn as  may be necessary. for a true’ “and correct
determmatlon of the tax, if 1t should appear to the Drrector
that any taxpayer ’ B o o

1 Conducts h1s or 1ts busmess or mamtams h1s or rts .

' records in-a manner as either drrectly or mdu'ectly distorts

. his'or its true_ gross receipts under the Act or the | propor-:.
tion of gross recelpts properly allocable to this State or,

2 Mamtams a place of busmess, outsrde th1s State for
the purpose of evadmg the tax under the Act o1,

3. Has made. any agreement or arrangement or has
reached any understandmg W1th any other person flrm or. -




18 11-12 3

DEPT oir TREASURY—TAXATION

—

corporatlon for the purpose of evadrng the tax under the
Act or, . S

e 4. Improperly or 1naccurately reﬂects the actrvrty,

- transactions, business. recerpts or other pertment records

hO
L N

ofhrsorrtsbusmess T N R

. - Statutory References SR [
As to /adjustment of gross recerpts see N.J. S A. 54 11B—12

18 11—12 4 Submlssron of 1nformatlon to Dlrector

~ The Director may requrre any person, firm, assocratron, o

copartnershrp or corporation, whether or not any such entity

- or corporation. is. subject to the tax imposed by . the. Act, to

" submit any information under the oath or to ‘permit an
. examination of the entity or corporatron s books, papers ‘and

:documents, as he may deem necessary to ascertain any fact
: pertment to. the determrnatron of the tax, liability for the

‘tax; or the existence, nature or-extent of any agreement

arrangement oOr understandmg made for the purpose of .

. evadmg the tax under the Act.

N

Statutory References e

I

18 11—12.5 Mamtenance ot‘ books and records .

" Every taxpayer liable for the tax unposed by the Act shall '

As to submrssron of mformatlon to Drrector see N I. S A 54 11B—12

i

18:11-12. 8 Retentron of records, place = b‘ ‘
N All records requrred to- be kept by a taxpayer shall be

““ keep records and books of account, render statements, make

» : _returns and comply w1th -all rules .and regulations the Di-
. rector may from time to time prescribe.
. Judgment of the Director it is deemed necessary, he may

‘Whenever rn “the

- require frorn any taxpayer, by notice or by regulatron the °

: productron of books, records, papers, documents or other’ .
data in order to provide or secure- information: ‘pertinent to .
~ the determination, enforcement or collectron of the tax -

| " : 1mposed by the Act

5595 o

R ).

As to records and documents see NJ S.A. 54 11B—10

Statutory References L S ) E
As to records and documents see’ N J.S.A. 54 11B—10

18 11-12 6 Form of records o _: e

(a) The records requrred to be kept by Sectron 125 ’

(Books and records) of this Chapter shall be kept accurate-

: ly, but no partrcular form is requrred for keepmg the
' records Lo , _ S :

(b) The forms and systems of accountmg shall be used as |
wrll enable the Director to ascertain whether liability for the 0
‘tax is mcurred and if so, the -amount of 1t S "

Statutory References e : AR

‘18 11—127 Coples of returns, schedules and statements_

Every. taxpayer subJect to the provisions of the Act; shall |
keep a copy of any return, schedule, statement or other .
" document frled pursuant to the Act as part of h1s record

I

,. o Statutory References
As to records and documents, see- N.J. S A 54 11B—10 A

retained so long as its contents ‘may become material in the

administration of the Act and shall be kept at-one or more | .
. convenient and safe locations accessible to ‘the revenue )
officers of this State, and shall be at all tlmes avallable for |

1nspect10n by these ofﬁcers

- - . Statutory References ‘
As to records and documents, see N J S A. 54 11B—10

Lo
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