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8 PATCO opened for service between southern New. ]
Philadelphia in February 1969. Since then it has p

significantly reduced the region’s traffic conge:tib)? pa

problems and air pollution levels.

8 PATCO trains operate seven days per week, 24 hours per day.
Trains run every four minutes during rush hours and
computerized, flexible scheduling allows trains to vun at

optimum efficiency.

® PATCO pmvide&-.tréhsiwﬂﬂ
every weckday. Mdre,_thfqh; 12,001
PATCO parking lots.

8 PATCO transit cars vun more than 4 million miles per year.
Average weekday service includes move than 261 train trips.
More than 99 percent of those arrive at their destinations

“on time.”
operating and maintenance budget from faves. This is twic
national average. : e
8 PATCO is quick and easy to use. Conveniently located stations

and automated farve equipment make PATCO the region’s most

popular mass transit alternative.

seven yeais. i
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THE 1988 REPORT OF THE DELAWARE RIVER PORT AUTHORITY
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Robert P. Casey
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State of New Jersey

THE REV. NICHOLAS S. RASHFORD
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am pleased to report that the Delaware River Port Authority

during 1989 completed several tasks aimed at unifying and en-
hancing the maritime facilities along the Delaware River. m A
complete analysis of DRPA’s long-range plans has been prepared
and submitted for your review. It includes plans to protect our
VALUABLE RIVER CHANNEL,|
fund improvements to existing port facilities, develop a state-
of-the-art containerized cargo center and to anchor our
rejuvenated port district with an active and impressive inter-
national trade center. ®m These projects, as outlined by the
governors of our parent states, will improve the competitive
posture of the ports and add to the eco-
nomic stature of the entire region. m To
assist in reaching these goals, the commissioners in 1989
appointed a new executive director and board secretary.
We created a new division to focus on long-range planning
and the authority’s overall computer needs. In the field of

world trade, the commissioners expanded DRPA’'s marketing

efforts in the Far East and South America and began culti-

vating commercial ties with the Soviet

Union. m |n the field of transportation, the authority

met the needs of more than 100 million patrons on its four

bridges and on the PATCO High-Speed Line. = This high

level of activity is a direct result of the continuing strong

support given by you, the governors of our parent states.

You have given this bi-state agency the opportunity to play a

ViR EARL RG] E1 in the regional economy and to

help shape a bright future based on vibrant international
commerce and regional transportation. ® These are his-
toric and challenging tasks. We welcome the chance to serve
and we thank you for the opportunity to be part of this

important effort.

Yours Respectfully,

Nicholas S. Rashford, S.J., Chairman
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or the 17th consecutive year, traffic increased on the four bridges owned and operated by the

Delaware River Port Authority. = Traffic flow for 1989 totalled 89,837,898 vehicles. That
was an increase of more than 2.6 million vehicles or 3.07 percent as compared to the previous
year. ®m The — carried 8.8 million
vehicles and the Betsy Ross Bridge carried 11.3 million vehicles, both new yearly
records for those spans. m |nthe case of the Betsy Ross Bridge, traffic has more
than doubled since 1984. Last year's 28.5 percent traffic increase on the Betsy Ross is the largest
single year percentage gain ever for a DRPA bridge with the exception of first year opera-
tions. ® The Betsy Ross showed it was able to retain a large portion of the patronage it gained as
the result of the temporary closing of the nearby Tacony-Palmyra Bridge. The Betsy Ross also bene-
fitted from the October 1988 opening of Route 90, which connects Route 73 in Pennsauken, N.J.,
to the base of the bridge. ® Traffic on the —
topped the 40 million mark for the third year in a row. During the coming year DRPA expects to
welcome the driver of the 1 billionth vehicle to cross the Walt Whitman Bridge since the span
opened in 1957. m The Walt Whitman's traffic total for the year represents a decrease of less
than 1 percent as compared to 1988. This slight traffic loss is attributed to the fact that motorists
sought other routes to avoid delays caused by the final stages of reconstruction of the Schuylkill
Expressway. m Since the completion of the expressway work, however, motorists have
returned to the span and the Walt Whitman showed monthly increases over the same period
of 1988. m Most of the traffic temporarily lost on the Walt Whitman was picked up on
the Benjamin Franklin Bridge. ®m The Ben Franklin showed an additional 500,000 vehicles
for the year despite construction work on Philadelphia’s Vine Street Expressway at the foot
of the bridge. ® Throughout the year motorists continued to show the popularity of
discount commuter toll stickers andsenior citizens tickets. However the sale of
car pool tickets continued to decline. ®  Commuters purchased 596,342 stickers which provide
a substantial discount when frequently used over the course of a month. That is an increased sale

of almost 1,500 stickers each month. m Senior citizens purchased 160,898 discount books,

Walt Whitman Bridge

ALEX J. BONAVITACOLA

Acting Director of Bridges




an increase of almost 13,000 over the 1988 total. Car pool discount books, which are used
when at least three people are in the vehicle, averaged 212 per month, a decline of 50 per

month. = One of the major advances achieved by the Bridge Division in 1989 was the installa-

tion of a computerized toll collection system at the | B ETS Y RO SS BRIDGE. J

m  The system, which will eventually be installed on all DRPA bridges, provides toll collection
audits and traffic statistics on a daily basis. ® The systemalsoincludes a closed-circuit
television surveillance interface. This feature enables the Bridge Division tc
compare each toll recorded by a collector with a video picture of the vehicle as it passes throug|
the collector’s lane. If a discrepancy occurs, it is highlighted on the videotape, thus providing ai
accurate visual record of the transaction. ® The system has proven helpful in training toll collector
and bridge division personnel to make sure every transaction is accurately handled. ® DRP/
police traveled more than 1.1 million miles while continuously patrolling approximately 30 miles o
bridges, roadways and ramps. ® As part of their duties, the officers provided many services to
the motoring public. They pushed or towed 8,430 disabled vehicles at no cost to the vehicle owner
They transported 305 people injured on DRPA property to local hospitals and cooperated with local
police forces when requested. ® The police issued 11,217 citations for moving violations and
10,253 warnings for lesser infractions. The strict enforcement of DRPA traffic regulations helped to
reduce the number of accidents even though the traffic volume
increased significantly. ® Plans were formulated to clear from DRPA facilities the many
vehicles that are abandoned on DRPA property or are left unclaimed after accidents. ® The
severe winter of 1989 caused the highway bureau to be dispatched on 16 occasions, double the
number of the previous winter. ® During the spring, summer and fall months, emphasis was
placed on grounds maintenance and the beautification of all bridges. It was highlighted by the
painting of the _ which was substantially com-
pleted during 1989. m This comprehensive maintenance and beautification program is
designed to keep DRPA’s roadways, facilities, buildings and vehicles looking professional and in

optimal operating condition.

ﬂ Commodore John Barry Bridge
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WORLD TRADE

he World Trade Division, acting in cooperation with the Ports of Philadelphia maritime

community, played a lead role in 1989 in developing an emergency response program to
help protect regional cargo flow and disseminate accurate and timely information to shipping
interests and the general public. ® Under DRPA leadership, this first-of-its-kind program
immediately gained the support of the Food and Drug Administration, the U.S. Customs
Service, the U.S. Department of Agriculture, local shippers and terminal operators. Its goal
is to give the port community, for the first time, the ability to speak with a single, effective voice
on issues that affect the 53,500 jobs and $4 billion in annual revenue generated by the port

and its associated businesses. ® [t was put into place following a product tampering incident

in March that briefly interrupted the flow of C HILE AN “F R:U"i 'I‘ through the

port. m That incident, perhaps more than any other, focused public attention on the impor-
tance of the ports to the regional economy and the benefits of cross-river cooperation under
the guidance of a single agency. ® The DRPA chairman, the World Trade Division and the
departments of government relations and public information assumed lead roles in managing
thisincident. Most importantly, DRPA proveditisableto unite many port interests
to work for a common objective. ® The ability to react to rapidly changing situations was put
to the test again in December when U.S. military action forced the temporary closing of the
Panama Canal. m DRPA went to work with U.S. elected representatives from the tri-state
area and the Philadelphia Port Corporation. Together the group helped secure priority transit
for ships loaded with perishable fruit from Chile once the canal was reopened. ® Those fruit
shipments resumed at an even stronger pace than last year, creating thousands of hours of
work for port personnel and bringing consumers a bounty of reasonably priced winter fruit. =

Imports of fruits and vegetables climbedby9 percent to more than 1.5 million
tons. That increase helped boost total shipping activity to slightly with more than 71.7 million
tons of cargo handled at port facilities in southeastern .Pennsylvania, southern New Jersey
and Wilmington, Del. m  Most heartening was the data showing U.S. exports being shipped

through the Ports of Philadelphia increased by 11 percent. Almost every commodity showed

Cruise ship at Penn’s Landing

RAYMOND G.
HEINZELMANN, Ph.D.

Director of World Trade




EX P‘if{)f,gR T GAINS | and seven commodities more than doubled their 1988 expor

levels. m Building on this success the division, with the support of the commissioners and th
port community, took steps to increase cargo from the lucrative markets of the Far East an
South America. ®m |t helped sponsor a spring concert in Tokyo by the Philadelphia Orchestr.
The event gave DRPA personnel a unique chance to interact with some of Japan’s most importa
shipping and trade officials. ®m The division expanded its marketing efforts with Chin
Thailand, Hong Kong, Singapore, Malaysia and Indonesia
retained a special agent to represent the Ports of Philadelphia in Taiwan and Korea. Throug
management exchange program, DRPA built a special working relationship with the Port
Shanghai. m Efforts to secure more trade with the Orient bore fruit in June when Pac
International Lines began regular _ between t
Republic of China and the Ports of Philadelphia. ® Realizing that expanded trade with !
Soviet Union may also soon become a reality, DRPA began a Russian marketing initiative
included a meeting between DRPA representatives and an official of the Soviet Merchant Mari

m The division also expanded its South American marketing
effort through a regional trade representative for Brazil, Chile and Argentina. ®m Visitors from
around the world were welcomed by the division, among them the ambassador from Kenya who
expressed a strong desire to develop trade relations with the Ports of Philadelphia. ®m These

visitors saw a port complex that is growing and becoming increasingly aggressive. ® One

demonstration of that renewed spirit took place in July when Pennsylvania began the process
of replacing the Philadelphia Port Corp. with a new entity, the Philadelphia Regional Port Authority.
The new authority will represent port interests in Philadelphia, Bucks
and Chester counties and work with DRPA toward port unification. m Also in

July the commissioners agreed to take a lead role in a study to determine if the

should be deepened to 45 feet. m The concern for the

river channel was also addressed in DRPA's *‘Legislative Consent Report™” which set forth in a

comprehensive document port unification’s initial goals.

Lumber shipment at Camden’s Beckett Street Terminal
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he Port Authority Transit Corp., a wholly owned subsidiary of the Delaware River Port

Authority, celebrated its 20th birthday in February 1989. ® The 14.2 mile commuter line

received many tributes during the celebration including being hailed in the press as “‘one of the

great transit successes in the world.”” ® During its 20 years, the

SPEE DLI | trains traveled more than 80 million miles and carried almost 210

million passengers. It has made an invaluable contribution to the region by easing traffic conges-
tion, substantially reducing the number of parking places required in Philadelphia and reducing
regional air pollution levels. m PATCO continues to perform at high levels of efficiency both
in terms of on-time operation and revenue-to-expense ratio. Its popularity among commuters
remains strong and PATCO parking lots are nearly full on most weekdays. ® PATCO in 1989
marked its fifth consecutive year of growth in the ridership rate.
The average weekly ridership in 1989 was 212,025, a 1.2 percentincrease over 1988. = Total
ridership for the 1989 fiscal year was 11,025,287. That was approximately 77,000 riders lower
than in 1988, however 1988 had one extra week in its fiscal year. ® Revenues in 1989 were
$15,085,522. This was a decline of 1.8 percent from 1988, also primarily due to 1989’s
shorter fiscal year. Operating expenses increased by 2.6 percent in 1989 to $20,327,192 due
principally to increased labor and labor related expenses. ®m The net operating revenue-to-
expense ratio was 74.2 percent, which maintains PATCO’s position as the most cost effective
of any heavy rail transit system in the United States. That number is especially encouraging in
light of the fact that PATCO has not had a fare increase in seven
years. m There were 82,963 train trips scheduled in 1989. PATCO's on-time performance
of 99.26 percent for all scheduled trips was the highest ever, producing an on-time average of
99.12 percent over the past five years. = — rose
2.5 percentin 1989 to a total of almost 4.2 million miles. This mileage is adjusted throughout the
day to match patronage for maximum efficiency. ®m The increased mileage, in the face of a
slight decrease in total ridership, was generated by signal system construction work and addi-

tional snow days. ® The modernized PATCO station on Broadway in Camden was reopened

PATCO train at Wood Interlocking near Westmont, N.J.

ROBERT G. SCHWAB

PATCO
General Manager




in May. The station had been closed for five years while the new Camden Transporta-
tion Center was being constructed by the City of Camden. m The
transportation center, located directly above the PATCO Station, is jointly operated by New Jersey
Transit, the Camden Parking Authority and PATCO. It houses the new headquarters of PATCO's Transit
Police and Passenger Service Departments. ® In a second cooperative venture, New Jersey
Transit refurbished a portion of PATCO'’s — for
use by the new Atlantic City Rail Line. ® The line began service in early summer and data shows
75 percent of the Atlantic City passengers boarding at Lindenwold transfer from PATCO trains. =
The Atlantic City line also connects with AMTRAK's northeast corridor service at Philadelphia’s
30th Street Station and Atlantic City. A 5.8 mile portion of the rail line is owned by DRPA and
leased to New Jersey Transit and AMTRAK. m Major DRPA and federally funded capital
improvements to PATCO in 1989 included: — Reconstruction of the 21-year-
old parking lots atthe Collingswood, Lindenwold and Ashland stations. This work was
substantially completed and similar work was well advanced at the parking lot of the Ferry
Avenue Station. — Completed concrete and steel substructure repair work on 17 railroad
bridges. These bridges, which date back to the early 1900s, carry PATCO over the Camden
street system. — Installed crossover tracks and reverse signaling between Ferry Avenue and
Broadway in Camden. — Continued the in-house, mid-life overhaul and upgrading of six of
PATCO's 21-year-old rail cars. — Upgraded PATCO’s main frame com-
puter and added maintenance management information and revenue systems. Work was begun
on new accounts receivable, security, payroll and general ledger systems. — Replaced worn
and obsolete track system components. — Purchased track maintenance equipment including
track ballast cars and a 25 ton capacity self-propelled crane which can operate over rails or
highways. — Reclassified all PCB or PCB contaminated power transformers to non-PCB status

by retro-flushing and retro-filling with non-PCB cooling and dielectric fluids. The work was

PATCO train crossing Ben Franklin Bridge
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JOHN R. WOODRUFF

Director of Engrineering

he Engineeringand Planning Division, in addition to its responsibilities to maintain and improve DRPA
facilities, became directly involved in 1989 withthe plansto unify and enhance port
facilities along the Delaware River. m Thedivision, working through qualified
experts, proceeded with preliminary planning for the proposed Regional Intermodal Transfer Facility. m

This facility, when completed, will enable the Ports of Philadelphia to compete effectively for the grow-

ingvolumeof INTERNATIONAL AND DOMESTIC CARGO

being shipped in metal containers. ® The division, with the assistance of a leading real estate
advisory firm, also began a market overview for the proposed international trade center. Various
financial strategies were studied as well as a preliminary review of potential tenants. ® The
experts provided technical data and assisted in the preparation of DRPA’'s 104-page Legislative
Consent Report which was completed in December and submitted to the legislatures of
New Jersey and Pennsylvania. ® The division will continue its planning and analysis through the
early development stages of the projects and looks forward to the day when the blueprints
become reality. ®m The division during 1989 also performed several engineering projects
in support of PATCO. They included: — Completed a $1.6 million program to rehabilitate
substructures on _ in Camden using UMTA funds. A
$5.6 million program to rehabilitate the bridges’ superstructure began in the fall. — Completed
construction contracts to provide full reverse signaling between PATCO's Ferry Avenue Station
and the terminus at 16th Street in Philadelphia. In addition, two storage tracks and a compre-
hensive system of crossovers were placed in service at Ferry Avenue. — Began designing a
traffic signal to assist commuters using Ferry Avenue Station. The signal, when activated in 1990,
will control traffic flow onto the White Horse Pike. — Hired experts in the field of handicapped
access to design elevators, the first ever on the PATCO system, and other improvements to
help disabled individuals use the line. — Awarded a contract to install
a fire suppression system in the Lindenwold administration area. This system will provide an
extra measure of safety and lower insurance costs. ® At the Benjamin Franklin Bridge, the
division began investigating alternatives for rehabilitating the toll plaza and specifically the
deteriorating toll tunnel. The bridge's popular pedestrian walkway also received study and a
replacement program is scheduled to startin 1990. ® Preliminary design was completed on
the road network to connect the Betsy Ross Bridge and 1-95 with the Philadelphia street

system at Torresdale and Aramingo avenues.




ADMINISTRATION

he Administration Division during 1989 provided a wide range of people-oriented services,

both within DRPA’s structure and reaching out to the community it
serves. m The division deals on a daily basis with employees, retirees, customers, ven-
dors and the general public. It is the prime point of contact for applicants seeking positions
and to companies which provide goods and services to meet DRPA’s varied needs. ®m The
public most often came into contact with division employees through the sale of commuter
tickets, senior citizen discount tickets and script. These popular programs, handled by the Toll
Accounting Office, produced more than $17 million in sales and build a positive image for DRPA
within the community. ® Also concerned with DRPA’s image is the Office of Public Infor-
mation. The office during 1989 handled media coverage on several major events including

PATCO'S 20TH A

celebration. ®m Public informa-

ion worked with the executive director to prepare speeches and written statements about
yort unification and development. It also worked with numerous media contacts to make the

ublic aware of the vital role the port community plays in the regional economy and the trans-
portation services provided by DRPA and PATCO. m Those varied activities — from
running bridge operations to global marketing of the Delaware River
ports — requires a diverse and well trained work force. The Department of Personnel is
responsible for recruiting, hiring, training and providing necessary services to keep the work force
at optimum efficiency. ® All hiring and promotions are conducted within the affirmative action
guidelines established by the commissioners. ® The personnel department also instituted a
certified public management pilot program, conducted programs for those considering retirement
and headed the United Way campaign that exceeded its goal by 25.4 percent. m Toll
Accounting handled more than $85 million in bank deposits.
These deposits were verified by the Toll Audit Department, which also provided on-going traffic
and revenue analysis. ® The Department of Purchasing and Material Management processed
3,757 requisitions resulting in the acquisition of more than $4.7 million worth of goods and services.
Minority vendors were actively solicited and were well represented in the bidding process. The depart-

ment also computerized its central storeroom, providing real time access to current inven-

tory. ®m The Supervisory Safety Committee conducted | SAEETY PROGRAMS

at each bridge and the Insurance Office administered numerous programs including health, life,
general liability and accident insurance and workmen's compensation. ® The Print Shop pro-

duced a wide range of material including tickets, commuter stickers, script and contract books.

DRPA 0099

e
R e —
D —
— e
R —
e ——
D ——
——
B e —
B —
e —
e —
B e SR

JAMES C. KENDIG
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THOMAS J. AUCHTER [ Finance |

Director of Finance

) or the year 1989 total operating revenues increased by $1,613,000 or 1.6 percent over
Gross Operating Revenues

(Millions of Dollars)

comparable 1988 figures. This increase was due primarilytothe continued increase

85/ 60.7
zf: ;gjz in bridge traffic asoutlined elsewhere in this report and was partially offset by a decline
2:: :i:g in PATCO total operating revenue of $277,000. = Operating and administrative expenses,
including depreciation of $10.4 million, totalled $72,505,000. Operating revenues exceeded
expenses by $27.4 million as compared to $29.2 for 1988. PATCO's operating loss in 1989
et including depreciation of $3.4 million, was $8,689,000. That was $964,000 higher than in
gg'r ;g? 1988. m Generally higher interest rates during 1989, coupled with an increase of funds
zglr j’;; available forinvestment, resulted in gains in the revenue, bondservice, bond
891 43.1

reserve and general funds. These investment earnings increasing from approximately $7.4 millior
in 1988to0 $10.9 millionin 1989. m Allinvestments were made in accordance with the General

Bond Resolution adopted by the commissioners on April 15, 1985, The earnings levels represent
Investment in Facilities

(Millions of Dollars) . .
85I 570.4

:j: :z;g committee. ® After the deduction for interest of “‘outstanding’” funded debt of $20,884,000
zglr zjﬁ there remained revenue of $17,438,000 available for other DRPA expenditures. These expendi-
tures include the World Trade Division and necessary capital projects. This was approximately

$1.5 million more than the amount available for similar expendituresin 1988. m By resolution

oo o SN dated Feb. 27, 1989, the Board of Commissioners authorized the issuance of $179,464,000
ZZ: ii; Refunding Revenue Bonds, Series 1989. These bonds were issued on March 7, 1989 to provide
2;: :—fz funds to: — Refund a portion of the principal and interest of DRPA's $218 million Revenue
B 5E9 Bonds, Series 1985. — Make an additional deposit to the Bond Reserve Fund. — Pay certain
costs incurred in connection with the issuance of the 1989 bonds. ® The 1989 bonds are

CI——— payable solely from, and secured by a pledge of, the | NET REVENUES | of the

il Delaware River Port Authority. They were delivered to the Depository Trust Co., New York,

85l 19.2
Zjlﬁ ig-z N.Y. m The general bond resolution does not recognize the inclusion of depreciation as an
gg'ﬁ ;g‘g “operating expense.”” Statements of Revenue and Expenditures calculated in accordance with
this bond resolution is shown as Note 10 to the financial statement.
Funded Debt
(Millions of Dollars)
85l 221.0
86! 221.1
87l 221.1
88l 220.8
89l 256.5
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Deloitte &
Touche

; Cherry Hill Office Center Cable DEHANDS
/\ 1040 Kings Highway North
- Cherry Hill, New Jersey 08034-1908

INDEPENDENT AUDITORS' REPORT  lelephone:(609)667-8500

Commissioners
Delaware River Port Authority:

We have audited the consolidated financial statements of the
Delaware River Port Authority and its subsidiary Port Authority
Transit Corporation as of December 31, 1989 and 1988 and for

the years then ended, listed in the foregoing table of contents.
These consolidated financial statements and the supplemental
schedules discussed below are the responsibility of the Delaware
River Port Authority's management. Our responsibility is to
express an opinion on the consolidated financial statements
based on our audits.

We conducted our audits in accordance with generally accepted

auditing standards. Those standards require that we plan and
perform the audits to obtain reasonable assurance about whether
the consolidated financial statements are free of material mis-

statement. An audit includes examining, on a test basis, evi- "
dence supporting the amounts and disclosures in the consolidated
financial statements. An audit also includes assessing the

accounting principles used and significant estimates made by
management, as well as evaluating the overall financial state-
ment presentation. We-believe that our audits provide a rea-
sonable basis for our opinion. ' '

- In our opinion, the consolidated financial statements present
fairly, in all material respects, the consolidated financial
position of the Delaware River Port Authority and its subsidiary
Port Authority Transit Corporation at December 31, 1989.and
1988 and the results of their operations and the changes in
their financial position for the years then ended, in conformity
with generally 'accepted accounting principles.

Our audits were made for the purpose of forming an opinion on
the basic consolidated financial statements taken as a whole.
The supplemental schedules listed in the foregoing table of
contents are presented for purposes of additional analysis and
are not a required part of the basic consolidated financial
statements. Such supplemental schedules have been subjected
to the auditing procedures applied in the audits of the basic
consolidated financial statements and, in our opinion, are
fairly stated in all material respects when considered in
relation to the basic consolidated financial statements taken ;
as a whole.

% %i/dmL\

March 16, ’
arch 16, 1990 o




CONSOLIDATED BALANCE SHEET.S
DECEMBER 31, 1989 AND 1988 (In Thousands)

ASSETS NOTES 1989 1988
Cash 2 9 836 $ 921
Investment in securities 1,2, 5 05,414 81,011
Accrued interest receivable 1,019 750
Accounts receivable 3 1227 1,865
Transit system inventory 1 2,558 2,371
Prepaid expenses 1,005 999
Total 102,059 87,917
RESTRICTED ASSETS:

Cash 6 5
Investment in securities b2 0 51,814 54,122
Accrued interest receivable 1,186 1,203
Total restricted assets 53,006 55,330

INVESTMENT IN FACILITIES 4
Less accumulated dcpreciatiun

Investment in faci]ities—ne‘c

~]

DEBT ISSUANCE COSTS, NET OF AMORTIZATION

N

FUNDED DEBT INTEREST COST

TOTAL ASSETS

Oee notes to rnnso/h/ulc;/_/’inuncm/stah’ment&

663,505
(145,093)

522,559 518,412
7,334 8,466
20,460

$670,125




LIABILITIES AND NET ASSETS

ACCOUNTS PAYABLE:
Contracts

Retained amounts on contracts
Other

Total accounts payaue

ACCRUED LIABILITIES:
Pension

Sick and vacation leave benefits
Other

Total accrued liabilities
DEFERRED INCOME ON TRUCK TICKETS
ACCRUED INTEREST PAYABLE FROM RESTRICTED ASSETS

FUNDED DEBT
Total liabilities

RESERVES:
Replacement and repainting
Other

Tota] reserves

NET ASSETS:
From contributed capital

From operations:
Designatccl for capital
Reserved for:
Revenue bonds
Revenue bond service
Revenue bond interest
Construction
Wor]zing capi’ca] and maintenance
Unreserved

Total net assets from operations
Total net assets

TOTAL LIABILITIES AND NET ASSETS

M DELAWARE
D RIVER PORT
o= arns o it AUTHORITY
NOTES 1989 1988
$ 8531 $ 9,223
990 2,142
5 4,305 3,743
13,826 15,108
6 1,072 1,003
10,756 9,952
1,423 1,491
13,251 12,446
2,005 1,827
7 11,087 10,082
7 256,521 220,844
296,696 260,307
1 19,227 19,379
11 4,044 4,261
23,271 23,640
9 37,165 29,889
229,039 271,523
17,829 24,648
7,612 3,735
18,658
10,975 10,109
20,886 19,603
8,11 43,287 26,671
348,286 356,289
385,451 386,178
$705,418  $670,125




CONSOLIDATED STATEMENTS OF REVENUES,
CHANGES IN NET ASSETS
FOR THE YEARS ENDED DECEMBER 31,

OPERATING REVENUES AND EXPENSES:

Bndgu
Tolls

Other operating revenues
Total

Operating expenses
Depreciation

Total

Briclges net operating income

[ransit system:
Passengcr fares
Other operating revenues

Total

Operating expenses
Depreciation

Total

Transit system net operating loss

~ ]»d . . .
General administration expenses

OPERATING INCOME

INTEREST INCOME (EXPENSE):

Interest income

Interest on {:unded del){

Interest expense — net

INCOME BEFORE OTHER NONOPERATING REVENUES

(EXPENSES)

NONOPERATING REVENUES (EXPENSES):

Other interest income — Construction Fund
World Trade devc]opnunt expenses

Port Enginee ring p]amnng and vaelopment expenses

Loss on garl\ retirement 0{ faulmc

Bndgc Llul\, :uspcndnr rope and weld studies

Other

Nonoperating expenses—net

NET INCOME BEFORE EXTRAORDINARY ITEM
EXTRAORDINARY LOSS-1989 BOND REFUNDING

NET INCOME (LOSS)

ADD DEPRECIATION ON ASSETS ACQUIRED WITH

GOVERNMENT CONTRIBUTIONS—Charged against contributed capital

INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS
NET ASSETS FROM OPERATIONS,

BEGINNING OF PERIOD

NET ASSETS FROM OPERATIONS, END OF PERIOD

< :
See notes to consolidated

financial statements.

EXPENSES AND

1989 AND 1988 (In Thousands)

—— ety
NOTES 1989 1988
7
3 84,838 $ 82,967
44 25
84,882 82,992
33,063 31,177
4,9, 10 6,957 6,857
40,020 38,034
44 862 44,958
14,708 14,850
378 513
15,086 16,363
20,327 19,808
4,9, 10 3,448 3,280
23,715 23,088
(8,689) (7,725)
8,710 8,029
27,463 29,204
10,859 7,371
7 (20,884) (20,607)
(10,025) 13,236)
17,438 15,968
866 752
(3,198) (2,886)
(104)
(12) (58)
(76)
71
(2,273) (2,372)
15,165 13,596
7 (24,182)
(9,017) 13,596
9 1,014 848
(8,003) 14,444
356,289 341,845

$348,286

$356,289




CONSOLIDATED STATEMENTS OF CHANGES Py DELAWARE
IN FINANCIAL POSITION — AUTHORITY
FOR THE YEARS ENDED DECEMBER 31, 1989 AND 1988 (In Thousands)
1989 1988
CASH PROVIDED (USED) BY OPERATIONS:
Net income before extraordinary item X J $1 5,165 $13,596
Extraorclinary loss (24,182)
[tems not using cash: V
Depreciation _ : 10,405 10,137
Amortization of:
Bond discount ) 290 60
Bond issuance costs _ 635 384
Funded debt interest costs . 564 ;
Effect of other balance sheet items: : H
Accrued interest receivable and accounts receivable 369 (1,293)
Transit system inventory (187) (567)
Accounts paya]:)le : (1,282) (1,520)
Accrued liabilities . 805 457
Deferred income on truck tickets 178- 306
Funded debt interest (20,460)
Replacement and repainting reserve ' . ; (152) 2,499
Self-insurance reserve (217) 296
Restricted assets ‘ 2,324 (4,182)
Other" 932 137
Cash provided (usecl) by operations (14,813) 20,310
CASH PROVIDED (USED) BY FINANCING ACTlYlTlES: X
Defeasance of funded debt (134,015)
Repayment olc Funclecl del)t (3,720) (3()5)
Proceeds from 1989 Refunding Revenue Bond Series s 173,128
Cash provi(led (usecl) l)y {:inancing activities 35,393 (365)
CASH USED FOR INVESTMENT ACTIVITIES:
Investment in facilities additions (15,898) (21,644)
Cash provided by capital grants 8,290 9,132
Facilities disposals —net 1,346 221
Cash used for investment activities (6,262) (12,285)
UNRESTRICTED CASH AND INVESTMENT IN SECURITIES:
Increase For t}w year ) 14,3 18 7,()60
Balance, Beginning of year ) ) 81,932 . 74-,272
BALANCE, END OF YEAR $96,250 $81,932

See notes to consolidated financia/ statements.




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 1989 AND 1988 (In Thousands)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Operations — The Delaware River Port Authority (the “Authority’") is a public

* corporate instrumentality of the Coanonwealth of Peunsy]vania (the “Commonwea]th”) and
the State of New Jersey (tl‘ne “State'”) created with the consent L)‘PCODgI‘ESS l)y compact Icgislation
between the Commonwealth and the State. The Authority has no stockholders or equity holders
ancl, among other powers, is vested with the contro], operation and collection of tol]s and revenues
of certain l)riclges spanning the Delaware River (Benjamin Franklin, Walt Whitman, Commodore
Barry and Betsy Ross l)riclges). The Aut]'lority has also constructed and operates a l)igh—speed
transit lcacility known as the Port Authority Transit Corporation (PATCO). The Faci]ity, a
wlm”y—owned sul)sicliary, operates between P}liladelphia, Pennsylvania, and Lindenwold, New
Jersey. T}Irough its World Trade Division, the Authority promotes the c[eve[opment and use of
the Delaware River as a higlxway of commerce. The costs of provicling facilities and services to
the general pul)lic on a continuing basis are recovered primarily in the form of tolls and fares.

Basis ufPresentation — The financial statements include the accounts of the Aut]mrity
and PATCO. Material balances dnd transactions between the entities have been gliminated.

Investment in' Securities — Investment in securities is stated at amortized cost (which
approximates marlzet), because it is the Aut}mrity's intention to hold these investments until
maturity. Certain investments are rcquired as reserves in connection with the /\uthority’s funded
debt (Notes 2 and 7)

' Transit System Inventory — Transit system inventory, consisting principa”y of spare parts for
maintenance of transit system jr‘acilities, is stated at the lower of cost (first—in, first-out metlmd)
or market.

Investment in Facilities — Investment in facilities is stated at cost, which general]y includes
expenses in connection with the ogen'ng, sel]ing and issuance of bonds as well as interest expenses
and administrative and lega] expenses incurred (luring the construction period. Investment in
facilities also includes the cost of improvements, en]argements and betterments to the uriginal
{acility. Replacements of existing facilities (except po]ice and other vehicles whose estimated useful
life is two years or ]ess) are also recorded at cost. The related costs and accumulated depreciation
of the property rep]acecl are nemovc(,[ from the respective accounts and any gain or loss on
(lisposi‘cion is credited or charged to income.

Depreciation is provicle({ using the straight—]ine method over the estimated useful lives of
the related assets, inclu(ling those financed l)y Federal contributions (Note 9). A c]large
representing depreciation on assets acquire(l with contributions is made &irectly to the related
contribution accounts.

TheRoute 90 Freeway connections to the Betsy Ross Briclge were comp]etecl and opcned
to traffic on October 25, 1988. The 1\utlmrit_v has agreed to reimburse the State a maximum
sum of 39,000 for the Aut}mrity's share of the construction of the roadway connections. As of
December 31, 1989, the Authority has paid $7,750 and accrued t}w remaining l)a]ancc of
$1,250. The final payment of $1,250 is due June 30, 1990.

- Assets lives used.in the calculation of deprcciation are geuera“y as follows:

Briclges, Jr‘reeways and tunnels 100 years
Buildings, stations and certain I)ri(lge components 3540 years
Electri{ication, signals and communication systems 30-40 years
Transit cars, mac]linery and equipment 10-25 years

The l)ri(lge facilities are stated at cost, net of contributions Ly the New Jersey Department of
Transportation. The PATCO system first phase capital improvement program is stated at cost,

net of reimbursements prior to 1981 from the Urban Mass Transportation Administration and

: other govemmenta] agencies (Note 4). The PATCO system includes expenclitures of Federal

l grants for capita] improvements and additions (Note 9).

‘ Reserve for Rep/acement and Repainting— Maintenance and repair costs considered necessary
i to maintain l)riclge facilities in goocl operating condition are charged to operations as incurred.

' Reserves sufficient to meet the estimated cost to repaint the ]ariclges and repla’cc road surfaces

1 and fenders of l)ri(lge facilities are providcd l)y pcriodic clmrges to operations.




Debt Issuance Costs and Bond Discount— Debt issuance costs and the discount arising from
the issuance of the revenue bonds are amortized ].)y the straiglqt—line method from the issue date
to maturity. " =

Insurance Expense—T}le Autlwrity provi(les for the uninsured portion of potential pul)lic
lial)ility and workers’ compensation claims tllrough self-insurance programs and charges current
operations for estimated claims to be paicl (Note 11).

-

CASH AND INVESTMENTS

The Aut}lority maintains cash and investments for all funds. The investments in various securities
are maintained for speciﬁed funds in accordance with the genera] bond resolution acloptecl on
April 17, 1985.

At December 31, 1989 and 1988 cash balances were $842 and $926, respectively, of
which $766 and $785, respectively, was cash on hand. Balances of $76 at December 31, 1989
and $141 at December 31, 1988 were insured l)y federal depository insurance.

Investments are purcllasecl in accordance with the General Bond Resolution of April 17
1985. Tlley include U.S. Government ol)li§5ﬁions, obligations of US. agencies or instrumenta-
lities, and ol)]igatic:ns of pul)]ic agencies or municipalit_ies rated A-1 ]Jy Standard and Poor's
Corporation or P-1 l)y I\rloocly's [nvestors Service.

Investments also include the assets of the Aut}mrity's deferred compensation plan. As
indicated in Note 5, the Aut]1ority does not make contributions to the plan. The Authon’ty
considers the assets to be property of the Autlwrity until dishursed. ‘

The Autl‘mrity's investments are categorizecl.l)elow to give an indica_xtion of the credit
risk assumed by the Authority at December 31, 1989. Category 1 includes investments that are
insured or registered or for which the securities are held l)y the Authority or its agent in the
Authority's name. Category 2 includes uninsured and unregistered investments for which the
securities are held l)y the broker’s or dealer’s trust department or agent in the Authority's name.
Category 3 includes uninsured and unregisterecl investments for which the securities are held I')y
its bank's trust elepartment or agent, but not in the Autllority's name (t}le Autllority had no
Category 1 or Category 2 investments at December 31, 1989). ‘

1989 1988
Category Carrying Market Car-rying Market
3 Amount Value ) Amount Value

U.s. Agency securities $ 54,479 $ 54',479_ $ 54,474 $ 52,617 $ 52,556
[J.S. Government securities 84,736 84,73() 84,732 81 ,5 13 81,258
Total 139,215 139,215 139,206 134,130 133,814
Cash on lnan(l 766 766 785 785
Demand cléposits 6,394 6,394 141 141
Mutual Funds (deferre(l

compensation) 1,695 - 1,695 1,003 1,003
Total $139,215 $148,070 $148,061 $136,0589 $135,743

1989 1988 .
Restricted Unrestricted Total Restricted Unrestricted Total

chortcc{ as:

Cash $ 6 $ 836 $ 842 $ 5 & 921 $ 926

Investments 51,814 95,414 147,228 54,122 81,011 135,133

Total $51,820 $96,250 $148,070 $54,127 $81,932 $136,059




NOTES TO CONSOLIDATED.FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 1989 AND 1988 (In Thousands)

3. ACCOUNTS RECEIVABLE
Accounts receivable include the fo“owing: .
1989 1988

Reimbursements from govemmental agencies—capital :
improvements to the PATCO system due from the Urban Mass ‘
' Transportation Administration ' -8 995 $1 A73
= Other: '
Deposits with insurance companies 181 109
Miscellaneous ol 283
Total $1 2L $1 ,865

Construction costs and accounts receivable relative thereto are generaﬂy sul)ject to apprmral and

audit })y the applica]ale govemmental agency.

4. INVESTMENT IN FACILITIES
Investment in facilities is composed of the {ouowing:

1989 1988
Briclges: ;
Benjamin FranHin $134 484 $134,666
Walt Whitman ‘ : 102,135 101,450
Commodore Barry (a) ) 141,384 141,146
Betsy Ross (a) 138,820 138,472
Total 516,823 515,734
Less accumulated depreciation 107,706 101,004
Net book value ’ ' 409,117 414,730
o Transit system:
PATCO system (b)"(Note 9) : 157,006 145,833
PATCQO system first pl]ase capital improvement program (c) 1,938 1,938
Total 158,944 147,771
Less accumulated depreciation 47,402 44,089
Net Loolz va]ue 111,542 103,682
Regional Port Projects in Progress 1,900
TOTAL INVESTMENT IN FACILITIES - NET $522,559 $518,412

The following costs of facilities have not been included in the Authority's investment in
facilities at December 31, 1989, since title to the respective assets has been retained l)y the
participating agency.
(a) Commodore Barry Bridge, $4-,431 and Be’csy Ross Briclge, $5,472 — construction, engineering,
T land and uti]ity relocation costs l)y the New Jersey Department of Transportation.
: (1)) $1,700 b_v the New Jersey Transit Corporation.
(c) $59,610 at December 31, 1989 l)y the following participating agencies: |

J Urban Mass Transportation Administration $44,531-
State of New Jersey 13,165

| Commonwealth of Pennsy]vania 1,189

| City of P]’)ilﬁde]p]’lia 125

I -

f‘ Total ) $59,610
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5. DEFERRED COMPENSATION PLAN

6.

PENSION PLANS

Both the Authority and PATCO have a deferred compensation plan which was established in
1985. All l'xourly and salaried emp]oyees are eligil)le to participate in the plan, which permits the
participants to defer annually a portion of their salaries. The Authority and PATCO do not make
any contributions to the plan. The plan assets were $1,210 and $485 at December 31, 1989
and $715 and $288 at December 31, 1988 for the Authority and PATCO, respectively. These
assets are included in the accompanying financial statements in investments in securities as they
are considered to be assets of the Authorfty and therefore are sul)ject to the Autllority's

creditors until disbursement (see Note 2). The liability to employees is included in accounts
payal)le —other.

All full-time and part-time emp]oyees of the Autl'lority and nonrepresented employees of PATCQ
are covered Ly the Pennsylvania State Employees Retirement System, which is a cost-sh.a}ing
multiple-employer Public Employees Retirement System (PERS). PATCO represented employees
are covered ]Jy the Teamsters Pension Plan of Philadelphia and V ic/inity which is a cost-sharing,
multiple employer plan.

A. P/an Description and Provisions

Pennsy/vania State Emp/oyees Retirement System

All permanent full-time and part-time emp]oyees are eligible and requirecl to participate
in the Pennsylvania State PERS. The PERS provides pension, death and disa])i]ity benefits.
A member may retire after comp]eting three years of service and after reaching normal
retirement age (t]'le age of sixty or the age at wl‘lichthirty-five years of service has been
completecl, whichever occurs \(irst). Benefits vest after ten years of service. If an employee
terminates his or her employment after at least ten years of service but before the normal
retirement age, he or she may receive pension benefits immedia’cely or defer pension benefits
until reaching retirement age. Employees who retire after reaching the normal retirement
age with at least three years of credited service are entitled to receive pension benefits for the
rest of their lives equal to 2% of their final average compensation (average of the three }Jigl-nest
years in earnings) times the number of years for which tlley were emp]oyerl }oy a participant
in the State PERS. The pension benefits received l)y an emp]oyee who retires after ten years
of credited service but before normal retirement age are reduced for the number of years that

- person is under normal retirement age.

Pension provisions include death benefits, under which the surviving l)eneficiary may
be entitled to receive the emp]oyee's accumulated deductions less the amount of pension \
payments that the employee received, the present value of the employee's account at retirement N
less the amount of pension benefits received l)y the employee, the same pension benefits
{ormerly received l)y the employee, or one-half of the month]y pension formerly received l)y
the employee. The maximum pension benefit to the employee previously described may_}:)e
reduced depending on the benefits elected for the surviving l)eneficiary.
A The Authority’s 1989 covered payroll and total payroll was $28,544 and $35,338,

respectively.

Teamsters Pension Plan ofphi/ade]p/‘tia and Vicinity

All PATCQ union employees are eligil)le and requirecl to participate in the Teamsters
Pension Plan of Philade}phia and Vicinity. The plan provicles pension, death and disa];)ility
benefits. A member may retire at the later of (a) the date the employee reaches age 05 or (]3)
the tenth anniversary of the employee's commencement of participation in the plan. Addi-
tionaﬂy, employees are e]igilale for early retirement after 10 years of participation in the plan
and (a) completion of 30 years vested service or (b) attainment of age 50 and completion of
10 years of vested service. Benefits vest after 10 years of service. An employee who retires
on or after his or her normal retirement age is entitled to receive benefits based on his or

~——
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -Continuved
FOR THE YEARS ENDED DECEMBER 31, 1989 AND 1988 (In Thousands)

her credited years of service multiplie(l l)y a m(thy benefit rate, which is determined based
on the employer's daily contributions. The benefits are su])ject to maximum rates which vary
accorc[ing to employer dai]y contribution rates. Members may also receive benefits after carl_v
retirement at reduced rates clepending on age at retirement.

An employee who qualifies for disa})ility retirement benefits (total and permanent disa-
l)ility with 10 years of vested service, 5 years of service under a collective bargaining agreement
and at least 300 covered clays of contriljutions) is entitled to receive $200 per month until
retirement age, when retirement benefits would commence.

Provisions include surviving spouse death benefits, under which the surviving spouse is
entitled to a 50% survivor annuity in certain cases.

PATCQO's 1989 covered payro“ and total payro” was $5,545 and $10,843, respective]y‘

Contributions Requirea’ and Made
Pennsy/vania State Emp/ayees Retirement System
Employees of the Autl'lori’ty who were employed prior to Ju]y 22,1983 and on or subscqucnt
to July 22, 1983 are required to pay 5% and 6.25%, respectively, of their gross earnings to
the pension p]an. During 1989, the Aut]writy was require(l to contribute 13.62% of covered
payroll to the plan. E

Tota] contril)utions macle during 1989 amounted to ‘35,433, of which $3,888 and

$1,545 were made l‘oy the Au‘(‘lmrity and its emp]oyees, respec‘civel_v.

Teamsters Pension Plan ofp]ﬁ/uu’a/p/zia and Vicinity

PATCO contributes nine dollars and cig]'}ty cents per clay per participating union emplnycc.
The emp]oyees make no contributions to the plan. During 1989, PATCO contributed
$451, which is approximate]y 8% of covered payru” to the p]an.

FunJin_q Status and Progress
The amount of the total pension benefit ul)ligation is based on a standardized measurement
established l)y Governmental 1\ccounting Standards Board Statement No. 5 (GASB 5) tl1at,
with some exceptions, must be used lay a PERS. The standardized measurement is the actuarial
present value of credited pmjectecl benefits. This pension valuation method reflects the
present value of estimated pension benefits that will be pai(l in future years as a result of
employee services performed to clate, and is adiilsted for the effects of pmiected sa]ary increases.
A standardized measure of the pension benefit ul)ligatiou was ad(wpted Ey the GASB to enable
readers of PERS financial statements to (a) assess the PERS {unding on a going-concern
basis, (l)) assess progress made in accumulating sufficient assets to pay benefits when due,
and (c) make comparisons among other PERS and among other cmp]oycrs.
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Pennsy/vania State Emp/oyees Retirement System
Total unfunde(l benefit ol)ligation of t}]e State PERS as ol( Deceml)er 31, 1988 (tl'le most
recent plan information availahle) was as follows:
I, Projectecl benefit o]aligation:
Retirees and beneficiaries:
Superannuation retirements $2,295,91 1
Early retirements 668,140
Disabled 160,844
Beneficiaries . 136,066
Total 3,260,961 -
Inactive participants 67,762
Active members:
Employee contributions and interest 1,602,386
Employer—financed liabi]ity-——vested : 2,844,150
Emp]oyer—financed lia})ility—— nonvested 298,879
Total : 4,745,415
Total ol)ligation for all members $8,074, 138
I[I. Market value of assets available for benefits ‘ $8,31 1,830
[1I. Excess of market value of assets available
for benefits over proiectecl benefit »
O}Jligation $ 237,692

The Aut}mrity's requirecl contribution to the State PERS represents approximately
1.08% of the total current year actuaria]]y determined contribution requirements forall
employers covered by the pension plan.

Ten-year historical trend information is presented in the 1988 Pennsylvania State Public
Employees Retirement System Financial Report. This information is useful in assessing the
pension plan'< accumulation of sufficient assets to pay pension benefits as t})ey become due.

Teamsters Pension Plan af P/u/ad;/p/ﬂa and Vi rurnh/
Total unfunded benefit ol)llgatlon of the Teamsters Pension Plan of Plnlac]elphla and Vicinity

as 0{ January 1, 1988 (tl’lt most recent plan mformatmn avallablc ) was as {()]1(7Wb.

1. Accrued lial)ility:
(a) Active members:

Retirement benefits $295,350
Termination benefits 23,123

Death benefits 6,148
Disal)ility benefits 14,732

Total 339,353

(l’)) Retired members and beneficiaries 294,654

(c) Terminated vested members 88,109
Tota] $722, 116

2. Actuarial value of assets $34-2:285
3. “Unfunded accrued ]ial)ility as of ]anuary 1, 1988 $379,831




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS ~Continved
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"PATCO'S rcquirecl contribution to the Teamsters Pension Plan of Pllilaclc]plﬁa and Vicinity
represents less than .9% of total cmp]nycr contributions to the plan. Ten-year historical trend

information rcgarcling this plan is not available.

D. Related Party Investments
During 1989, neither the State PERS or the Teamsters Pension Plan of Philadclplﬁa and
Vicinity held any securities issued l)y the Af\uthority or other related parties.

In addition to provi&ing pension l)enegits,‘ the f\utlmrity pmvides certain health care and
life insurance benefits for retired cmp]oyees. Su])stantia”y all of the :’\ut}mrity's emp]oyees may
become eligi]')le for those benefits if t}wy reach normal retirement age (the age of sixty or the age at
which t})ix‘ty—{ii'c* years of service has been Cumplctctl, whichever occurs first) while worL’ing‘ for
the Autl’lority. These, and similar benefits for active emp]oyees, are provid ed tl’lr(illg}i an insurance
company whose premiums are based on the benefits pai(l cluring‘ the year. The ;—\u{'lmrit_v
]

recognizes the cost of providing these benefits }Jy expensing annual insurance premiums, which

were $735 and $671 for 1989 and 1988, respectivcly.

7. FUNDED DEBT

In 1985, the :\uthorit_v issued $222,235 of revenue bonds. Such issue was established and
authorized l)y the ;\utluﬁrity pursuant to the General Bond Resolution and First Supplomcntnl
Resolution dated :’\pril 17, 1985. The 1985 bonds were authorized and issued as an issue
of Subordinate Bonds, to refund all of the Aut]}ority':‘ then outs’mnnling bonds and to pay

‘ certain costs incurred in connection with'the issuance of the 1985 bonds. The ;\u‘cl]orit'\":‘ refund-
ing program was undertaken to restructure the I\utlmrity/s debt with the objective of reducing
its debt service requirements (luring‘ the years 1985 t*hrou;h 1989, a]tlmu_g‘h the ;\utlmrily's
aggregate debt service requirements while the 1985 bonds are Uutstamling remains appmxinmtel_\'
the same as the aggregate debt service requirements prior to the rc{umlin_g.

On .‘\'latch 7, 1989 the f\ut]uvri‘ry issuecl $179,464 of l{cf‘unding Revenue Bunds, Series
1989. Such issue, dated Fcl)mary 1, 1989, was established and authorized I)_v the /\ut]nm'ty
pursuant to the General Bond Resolution and Second Supplumenta] Resulution, dated
Fe})ruary 27, 1989, which authorized the 1989 Bonds as Subordinate Bonds to 1 ) prnviJo
payment for all interest and the re(lcmpfinn price of the 1985 Term Bonds due January 1,

2011 (principal amount $124,165) due and payal)lc on Ju]y ] and January 1 of each year,
commencing Ju]y 1, 1989 to and including January 1, 1995, the date fixed for the redcmptiun
as a whole of such 1985 Term Bonds; 2) provi(lc payment for all interest on 1985 Term Bonds
due 2002 and the reclemption price of $10,865 of such bonds (tuta] principa] amount $49,305)
due and payal)le on July ] and January 1 of each year, commencing Ju]y 1, 1989 to and
inc]uding January 1, 1995, the date fixed for the redcmption of such portion of the 1985 Term
Bonds,‘ 3) provicle for payment on a portion of the interest for the 1985 Serial Bonds due and
paya}nle on Ju]y 1 and January 1 of each year, commencing ]u]y 1, 1991 to and inc[udin;
January 1, 1995; 4) Jeposit moneys to the Bond Reserve Fund in order to satisf"y the bond
reserve requirement under the Resolution; and 5) pay costs and expenses incurred in connection
with the issuance of the 1989 Bonds.

The 1989 Re{"uncling Revenue Bond net pmcccds and the balance in the 1985 Bond
Reserve Fund were used to purcllase U.S. Government securities which were placed in irrevocable
trust accounts with a trustee to pruvi(lc debt service payments as described above until the term
bonds are called on January 1,1995 at 103%. The debt to be serviced from the irrevocable

trusts is considered defeased and thus was removed froni the 1\ut]1orit_\*"s balance sheet as of

f\‘larc}x 7, 1989.




The undefeased 1985 lmncls outstandiﬁg at Deceml)er 31, 1989 are as {o]]nws:

Maturity Date Interest
(January 1) Rate
Serial Bonds
1990 1.25%
1991 7.50
1992 .16
1993 8.00
1994 8.25
1995 8.50
1996 8.60
1997 8.70
Term Bonds
2002 9.375%

Total par value of 1985 bonds nutstanding
The 1989 bonds (\utstancling at December 31 , 1989 are as follows:

Maturity Date Interest
(]anumy 1) ) Rate/Yield
Serial Bonds
1995 6.80%
1996 6.90

Capital Appreciation Bonds

1997 7.05%
1998 7.10
1999 15
2000 7.20
2001 7.25
2002 7.30
2003 1.36
Term Bonds
2007 ! 71.375%
Serial Bonds
2008 . 6.50%
2009 6.50
2010 7.00
2011 6.50

Total par valuc of 1989 l)onc{s out&’tancling

LL‘SS unamurtizccl lwnd (.liSCUUl]t on S(.‘l"id] nn(] term l)Ull(lS

Total — net

Total hmdcd LlL‘l)t

Principal
Amount

&

3,815
4,500
4,885
5,290
5,735
6,245
6,800

7,410
44,680

38,440
83,120

Pri ncipal
Amount

&

$ 4,015
7,295

11,310

4,538
8,595
8,003
7,435
6,901
6,413
5,889

47,774
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -Continved
FOR THE YEARS ENDED DECEMBER 31, 1989 AND 1988 (In Thousands)

Interest on the 1985 and 1989 Serial and Term bonds is payal)lu :‘wni--anmm”_\' on
January 1 and Ju]_v 1 in each year. The 1989 bonds (other than the 1989 Capila] Appreciation
B&mds‘) bear interest from the Feln‘uar'_\' 1, 1989 issue date and the first payment of interest
commenced Ju]y 1,1989. The 1989 Capita] Appreciation Bonds bear interest from the date of

original issuance and (lcli\'er_\', March 7, 1989. Interest on these bonds is compouna[ed on

January 1 and ]uly 1 of each year, commiencing July 1, 1989 and is pa_valu]u mnl_v at maturity.

Interest expense inc]uclcs interest on t}w ]mnds and amortization n¥ c{clﬁ issuance costs and ([el)t

issuance discount.

The Bond Service Fund (a component of restricted assets) has net assets of $1,003 at
Deccml)er 3], 1989. Sucl] amount is net ui: 52,841 of accrucd interest expense on tlle
x\ut}]ority's $47,774 principal amount of 1989 Capital Appreciation F onds. None of this

expense was Or is requirccl to be funded ])y the z\utlmrity until the 1996 calendar year. The

Second Supplementa] Resolution dated Fvl)ruar_v 27, 1989 requires that, commencing January 20,
1996, the f\ut}nn’ity shall make mnn‘cHy Jcposits with the Trustee to the Bond Service Fund

for the payment of the accreted value on the 1989 Capilal Appreciation Bonds, as t]w_\' mature

and become due on a principa] payment date.

The 1985 Term bonds maturing on January 1, 2002 and the 1989 Term bonds maturing

on January 1, 2007 are sul)ject to manclah’vr.\' rcclemption prior to maturity at a rcclcmplion

price equal to the pn'ncipal amount tlu-reui, plus accrued interest to the date of rmlvmp[ion

on January 1 in the years and the amounts spccificc] below:

1(,585 Term Bonds Due January 1, 2002

1989 Term Bonds Due January 1, 2007

Date Amount
1908 $ 6,315
1999 6,950
2000 7,620
2001 8,360
Total ~ 29,245
At maturity, 2002 9,195
Total $38,44.0

Date Amount
2004 $16,025
20056 17,200
2006 18,480
Total 51,705
At maturity, 2007 19,830
Total $71,535

The 1985 bonds maturing on or after January 1, 1996 and the 1989 bonds maturing on

or after January 1, 2000 (ntlwr than the Capita] x\pprcciatinu Bonds which are not sul)jcci' to

rcclcmptinn prior to maturity) are su])ivct to optimlal rc(lcmption prior to maturity on or after
January 1, 1995 (tlw 1985 bonds) and January 1, 1999 (the 1989 l)unds), as a whole at any

time, orin part on any interest payment date on or after such dates, at the respective rcclcmp—

tion prices set forth l)c]ow, in each case togct[wr with accrued interest to the redmnpﬁun date:

Rcdcmption Dates (lnclusivc)
January 1, 1995 to December 31 , 1995

January 1, 1996 to December 31, 1996

January 1,

lanuary 1,

1997 to December 31 , 1997
1998 and thereafter

January 1, 1999 to December 31, 1999
January 1, 2000 to December 3 1, 2000
January 1, 2001 to December 31, 2001
January 1, 2002 to December 31 , 2002
January 1, 2003 and thereafter

[\‘edempﬁon Ericu
1985 Bonds 1989 Boni,f

103%

102

101

100
102 %
101
101
100V~
100

[f less than all of the 1985 bonds are to be called for optic mal rv(lmnptiun, the Trustee will
select the 1985 bonds to be redeemed in inverse order of maturity. [f less than all of the 1989

}M\nuls are to l)c ca”e({ }.ur uptimm] rcdcmp{ian, t]u- Trustee will :clvct lllc 1989 lu\nds to l)c

redeemed as the x\ntlmrity may (lcsig‘nntc to the Trustee.




The 1985 and 1989 bonds are payal)]e solely from and secured by a pleclge of (1) net revenues
of the Authority and (2) all moneys and securities from time to time deposited in the funds and
accounts estal)lished l)y the General Bond Resolution, except for unrestricted assets in the
General Fund, and the 1989 Escrow Account B, in the Bond Reclemption Fund (a component of
restricted assets).

TheBond Service requirements for the 1985 and 1989 bonds of $5,640 and $4,619,
respective]y, and the bond reserve requirement of $34,600, established by and defined in the
General Bond Resolution and the First Supplementa] Resolution aclopte(l April 17,1985, and the
Second Supp]emental Resolution adopted Fel)ruary 27, 1989, were met by the Aut}\ority.

On February 27,1989, the Authority authorized the purcl'lase ofa surety bond for the purpose of
funding approximately one-half of the Bond Reserve Fund.

In accordance with the terms and provisions of the Arhitrage Compljance Agreement and the
[nvestment Agreement, both dated March 7, 1989 and the Second Supplemental Resolution
dated Fel)ruary 27,1989, the Autl’lority on July 3, 1989 made the first of a series of semi-annual
General Fund (.leposits with the Bayerische Landesbank Girozentrale. Use of these &eposits is
restricted to the January 1, 1995 reclemption of the undefeased 1985 Term bonds due
Jamuary 1, 2002,

Maturities on the Authority's outstanding long—term debt during the next five years are
as follows:

1985 Bonds 1989 Bonds

1990 $3,815 : —
1991 4,500 —
1992 4,885 -
1993 5,290 -
1994 5,735 — -

To accomplis}) the 1985 refun(ling, the Authorit_v depositecl proceecls from the 1985 bond
sale, together with U.S. Treasury ol)ligations transferred from its 1974 Debt Service Reserve
Fun(l, into a separate irrevocable trust fund pursuant to an Escrow Deposit Agreement dated
May 15, 1985.

The investment and fixed earnings from the investments are sufficient to fu”y service the
defeased debt until the debt is called or matures. For financial reporting purposes, the {:onowing
outstancling debt has been defeased by the 1985 re{un(ling and therefore removed as a liability from
the Autlmrity's balance sheet:

. $100,000, 5.625%, 1969 First Series Revenue Boncls, maturing January 15, 2009.

» $100,000, 6.50%, Series 1972 Revenue Bonds, maturing January 15, 2011.

L $77,400, 6.00%, Series 1972 Reﬁm&ing Revenue Boncls, maturing January 15, 2010.

* $11,395,7.25%, Series 1974 Specia] Revenue Re{unding Bonds, maturing January 15, 1990.

To accomplis]1 the 1989 rel(unding program', the Autlwrity on March 7, 1989 deposited with
First Fidelity Bank National Association, New Jersey, Trustee, proceeds of $151,283 from the
sale of the $179,4644 Re{-unc’.ing Revenue Bonds, Series 1989, together with $24,941 cash
transferred from its 1985 Bond Reserve Fund. These funds were credited to two separate accounts,
"“1989 Escrow Account A"’ and 1989 Escrow Account B and immediately therea&er invested
[)y the Trustee in United States Treasury olaligations. Each of the 1989 Escrow Accounts
shall be held by the Trustee as trust funds and deemed irrevocal)ly set aside as such for the safe and
exclusive benefit of the holders of the 1985 bonds to the extent and in the manner set forth in the
Secon(] Supplemcntal Reso]ution dated Fel)ruary 27, 1989.




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS —Continved
FOR THE YEARS ENDED DECEMBER 31, 1989 AND 1988 (In Thousands)

The maturing principal of and interest on the United States Treasury olaligations and other
available moneys are sufficient to {11Uy service the defeased debt until the debt is called. For financial
reporting purposes, the Jr'«:ynowing outstanding portions of the 1985 Revenue Bonds have been
defeased by the 1989 refunding and therefore removed as a liability from the Authority’s

Lalance stxeet:

$124,165 9.375%), Series 1985 Term Bonds due Jarfuary 1, 2011
10,865  9.375%), Series 1985 Term Bonds due January 1, 2002

The defeasance of debt resulted in an extz:aordinary loss of $24,182 o which was recognizecl
in 1989. However, on an economic l)asis, such extraordinary loss will be more than recovered over
the original term of the defeased debt. As a result of this advance re{‘uncling, the Authority expects
to reduce its total debt service requirements over the original period that the 1985 Term Bonds
would have been outstanding Ly approximately $16,000.

The gxtraordinary loss from the bond retuncling is determined as follows:

1989 bonds issued : $179,464
1985 debt — defeased (135,030)
Difference 44,434
Increased by: '
1985 Bond Reserve Fund transferred 24,941
Unamortized costs of 1985 defeased debt 6.212
Other 121
Decreased by:
Funded interest on undefeased 1985 debt (21,024)
Accrued interest on 1985 bonds (2:321)
1989 bonds:
Reserve Fund (17,194)
Discount (6,337)
Insurance premiums . (2,284)
Underwriter's discount - (2,108)
Other costs (258)
Extraordinary loss $ 24,182

-
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8. COMMITMENTS
As of December 31, 1989 the Autiiorit_v had contractual commitments as follows:
Total
Benjamin Franklin Bri(ige:
Ruadway connections (a) $ 500
Engineering services:
Toll piaza rehabilitation 67
[nspection roaciway deck B 9
Transformer retrofill It
Steel painting - s 32,
Contracts:
Steel painting 568
Material inspecting and testing 16
AT&T System, maintenance and service 132
Consulting services for installation of computer systems 147
Walt Whitman Bricige: : .
Engineering services — transformer retrofill 14
Commodore Barry Bricige:
Engineering services:
Design and construction of a sewer force main and pumping station 22
Energy management systems 1
Transformer retrofill 19
Betsy Ross Bridge: °
Engineering services:
Preliminary and final cicsign for the connection of Torresdale
and Aramingo avenues to the Betsy Ross Bricige and 1-95 2,268
Transformer retrofill 4
PATCO System:
Engineering services:
[,Tpgracic intersection at Ferry Avenue and Whitehorse Pike 18
Reverse signaiization ' 2
Station piahform concrete repairs and surface treatment 4
Parizing facilities at six passenger stations 27
Rehabilitation of i)riciges from Newton Avenue to Crescent Boulevard 1861
Contracts:
Rehabilitation of i)riciges:
Substructure 220
Supurstmctm‘e 5,292
Pariaing lot rehabilitation — N.J. Stations 982
Double crossover and storage track Ferry Avenue Station 8
World Trade (le\'e]opment 27
Regionai Port Projects:
Transport Release Automated Cargo System 500
Fcasii)iiity Pianning:
chionai Intermodal Transfer Faciiity 505
Port Enhancement Project 58
Total $11,594
(a) The 1‘\utimrit_v has agreed to contribute funds to the Commonwealth for roatiway connections
i)e‘cwccn t],io Bcnjamin Franklin Bricigc, tiie Vine Street Exprcssway and [-95 in an amount
not-to-exceed $500.
=




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -Continued
FOR THE YEARS ENDED DECEMBER 31, 1989 AND 1988 (In Thousands)

The Authori’cy has reached an agreement with the Pennsylvania Department of Transportation
for l‘ligl'lway and roadway connections between Interstate 95 = Aramingo-Torresdale Avenues and
the Betsy Ross Briclge. The project cost estimate has not been finalized but is expectecl to
signi{'icantly exceecl an earlier estimate of $28,500 which was preliminary in scope and based on
construction costs now several years old. The Aut}lority has engagecl consu]ting engineers to prepare
a formal cost estimate for the project. The Authority is responsi]ole for the payment of the
construction costs, of which Federal Hig}lway Administrative funds for approximately one-half of -
the cost will be sought. Of the Autl'lority's cost, approximately $7,282 held in escrow Ly the
Authority, is an obligation of the Authority to the Commonwealth. Should Federal Aid ngllway
Funds not be avallable, the Autl'lonty has the option to cancel the project, but the escrow money
must still be remitted to the Commonwealth.

Under an agreement dated June 12, 1986, the Authority leases sixty—tluee lanes of toll
collection equipment. On May 24, 1989 the Aut}lority entered into a new long-terrn lease
agreement, which provicles for the installation and maintenance of a computerized toll collection
and audit system for sixty-{ive toll lanes, at the Au’chority's four Lt‘ic{ges. The agreement covers a
minimum periocl of ten years which commences after the equipment is complete]y installed at
all four Lridges. Two lanes of the new toll collection equipment have been installed, tested,
accepted and placed in operation at the Betsy Ross Briclge. The tentative completion schedule for
installation of the remaining new leased equipment is as follows:

Bridge Completion Date
Betsy Ross March 1, 1990
Commodore Barry June 1, 1990
Walt Whitman December 1, 1990
Benjamin Franklin April 1, 1991

Certain sul)way properties are leased from the City of Philadelphia. The lease expires
December 31, 1997 and provides for rental payments of one dollar per year plus 9.6% of net profits
of the Transit System. For the year ended December 31, 1989, no additional rent is payal)]e
since operations of the Transit System resulted in a loss when computecl in accordance with terms of

the lease agreement.

Under the terms of the Aut}lon'ty's agreements with the Pennsy]vania and New Jersey
Departments of Transportation and the City of Philadelphia, the Autl’xority leases, for the annual

- rental of one dollar, certain of the facilities constructed or acquirecl under the PATCO System

first p11ase capital improvement program. Title to the facilities will vest in the several agencies
participating in the project, but the Autl'lority is required to provicle the insurance and maintenance
of the leased property (Note 4).

Minimum lease commitments are as follows:

1990 $621
1991 67

Rent expense for the years ended Decem}aer 3 1, 1989 an& 1088 amounted to $1 ,097 aml $969,

respectively.

GOVERNMENT CONTRIBUTIONS FOR CAPITAL IMPROVEMENTS AND ADDITIONS

The Aut}xority receives contributions in aid for financing capita] improvements and additions

to the rapid transit system from the Urban Mass Transportation Administration. Capital
improvement grant funds of $8,290 and $9,132 were received in 1989 and 1988, respectively.
Charges representing depreciation on assets relating to these contributions were $1,014 in 1989
and $848 in 1988.
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1989 1988

Cumulative contributions $41 ,399 $33, 109
Less accumulated depreciation on assets acquired )

with contril)utions 4,234 3,220

Total contributed capital $37, 165 $29,889

STATEMENTS OF REVENUES AND EXPENSES
IN ACCORDANCE WITH AUTHORITY BOND RESOLUTION

CONTINGENCIES

The following statements of revenues and expenses have been preparec{ in accordance with the
provisions of the Authoﬁty's Bond Resolution which does not provicle for depreciation as an
operating expense except for the PATCO System. The Autl‘nontv s total net assets would be
increased by $107,706 as a result of e‘ccludmg all such accumulated depreua‘clon through
December 31, 1989.

1989 1988

Operating revenues and expenses:

Bridge tolls $84,838 $82,967

Other operating revenues 44 25

Total 84,882 82,992

Bridge operating-expenses 33,063 31177

Total y 51,819 51,815
General administration expenses 8,710 8,029
Obperating revenues in excess of expenses 43,109 43,786
Interest income (expense):

Interest income 10,859 7,371

Interest on funded cle})t (20,884) (20,607)
Total 33,084 30,650
Nonoperating revenues (expenses):

Other interest income 866 752

World Trade &eve]opment expenses (3,199) (2,886)

Port engineering, planning and development expenses (104)

Transit system operating loss (8,689) (Z,725)

Loss on early retirement of facilities (262) (375)

Bri(lge deck, suspencler rope and weld studies (76)

Other 71

Total (11,213) (10,414)
Net revenues before extraordinary item v 21,871 20,136
Extraorclinary item —loss on bond re{:uncling (24,182)
Net revenues (expenses) $(2,311) $20,136

The Aut}mrity is self-insured for the initial $5,000 and $300, per occurrence, of pul)lic ]iabi]ity

and workers’ compensation insurance, rebputwgly PATCO is self-insured for the 1r11tlal $’; 000,

per occurrence, of publlc liabi lltv insurance and is totally self-insured for workers’ compensation.
The Autlmntv and PATCO are involved in various actions arising in the orclmarv course

of business and f‘rom workers' compensation claims. In the opinion of management, thc ultimate

outcome of these actions will not have a material adverse effect on the consolidated financial

position.




SUPPLEMENTAL STATEMENTS OF CHANGES IN NET ASSETS-BY FUNDS Fewie :I‘V‘E‘;wp“‘)';,ﬁ
AND COMBINED TOTALS S AUTHORITY
FOR THE YEAR ENDED DECEMBER 31, 1989 WITH 1988 COMBINED TOTALS
(In Thousands)
RESTRICTED
Bond Bond Bond 1989 1988
Capital Revenue ~ Service  Reserve Reclemption Construction General Combined Combined
Fund Fund Fund Fund Fund Fund Fund Totals Totals
NET ASSETS AT }
BEGINNING OF YEAR $301,412 $44,489 $ 3,735 $24,648 $10,109 $ 1,785 $386,178 $363,450
Revenues and expenses:
Operating revenues 84,882 15,086 99,968 98,355
Operating expenses (10,405) (33,063) (20,327) (63,795) (61,122)
General administration
, expenses (8,710) (8,710) (8,029)
Interest income 7,360 469 1,373 $ 1,238 419 10,859 7,371
Interest on funded debt (924) (16,356) (3,604) (20,884) (20,607)
Other income (expenses) (155) 866 (2,984) (2,273) (2,372)
Extraordinary loss from bond ~ )
refunding (39,692) (60) 2,321 (7,775) 21,024 (24,182)
Total (61,176) 50,409 (13,566) (6,402) 18,658 866 (7,800) (9,017) 13,596

Government contributions for
capital improvements

and additions 8,290 8,290 9,132

Interfund transfers and payments:
Bond Service (14,554) 14,554
Funds in excess of Bond Reserve
requirement 417 (417)
Funds free and clear of any
lien or pledge (22,400) 22,400
Retirement of bonds—
Revenue Bonds Series 1985 3,720 (3,720)
Completed capital additions 4,976 _ (4,976)
BFB Roadway Deck —insurance
retrospective adiustment (1,018) 1,018

NET ASSETS
AT END OF YEAR $266,204 $58,361 $ 1,003 $17,829

823

18,658 $10,9756 $12,421 $385451 $386,178
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