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UNFAIR MOTOR FUELS PRACTICES ACT 

CHAPTER20 

UNFAIR MOTOR FUELS PRACTICES ACT 

Authority 
N.J.S.A. 54:50-1.and 56:6-24. 

Source and Effective Date 
R.2006 d.414, effective October 27, 2006. 
See: 38 N.J.R. 3286(a), 38 N.J.R. 5176(a). 

Chapter Expiration Date 
Chapter 20, Unfair Motor Fuels Practices Act, expires on October 27, 

2011. 

Chapter Historical Note 
Chapter 20, Unfair Motor Fuels Practices Act, was filed and became 

effective prior to September 1, 1969. 

Chapter 20, Unfair Motor Fuels Practices Act, was readopted as 
R.2006 d.414, effective October 27, 2006. See: Source and Effective 
Date. See, also, section annotations. 
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SUBCHAPTER 1. GENERAL PROVISIONS AND 
DEFINITIONS 

18:20-1.1 General provisions 

Unfair Motor Fuels Practices Act was passed by the State 
Legislature in order to combat unfair competition in mar-
keting practices, prevent waste harmful to the public and 
improve the supply of motor fuel, and thereby promote the 
general economic welfare of the people of this State. 

18:20-1.2 Words and phrases defined 

The following words and terms, when used in this Chapter, 
shall have the following meanings, unless the context clearly 
indicates otherwise: 

"Branded motor fuel" means that motor fuel which a retail 
dealer sells using the trade name of the refmer or supplier. 

"Director" means the Director of the Division of Taxation 
in the Department of the Treasury. 
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"Distributor or refiner or supplier" means and includes 
every person, wherever resident or located, who imports or 
causes to be. imported into. this State motor fuels for dis-
tribution or sale after the same reaches this State, whether in 
the original packages or containers in which it is imported or 
otherwise; and also any person who produces, refmes, manu-
factures, blends, compounds or causes to be produced, re-
fined, manufactured, blended or compounded fuels, and dis-
tributes or sells the same within this State. 

"Tank wagon price" means the invoice cost of motor fuel 
to the retailer. 

"Wholesaler" means any person who engages in the busi-
ness of selling motor fuels to other persons who· resell the 
said motor fuel or who place or have the said fuel placed into 
their containers or storage tanks for future consumption. The 
words "containers" or "storage tanks" as herein used do not 
apply to vehicle service tanks used only to carry motor fuels 
for use in propelling only the vehicle carrying such tanks. 

Statutory References 

N.J.S.A. 56:6-21. 

18:20-1.3 through 18:20-1.10 (Reserved) 

SUBCHAPTER 2. VIOLA TIO NS AND PENALTIES 

18:20-2.1 Acts lessening competition may be 
misdemeanors 

(a) It is a violation of the Act, and punishable as a 
misdemeanor, for any distributor, refiner, wholesaler or sup-
plier, with intent to injure competitors or destroy or substan-
tially lessen competition: 

1. To offer; directly or indirectly, a rebate, concession, 
allowance, discount or benefit, of any kind or nature 
whatsoever, in connection with the sale or distribution of 
motor fuel or other products marketed by the distributor, 
refiner, wholesaler or supplier except that this provision 
does not apply to discounts uniformly applied for timely 
payments, quantity, or quality; 

2. To lease or make a contract on condition, promise, 
agreement or understanding, where the effect of such lease, 
contract on condition, promise, agreement or understanding 
may be to substantially lessen competition that the leasee or 
purchaser .thereof shall not use or deal in goods, wares, 
merchandise, supplies or other commodities of a competitor 
of such distributor, refiner, wholesaler or supplier except 
that this provision shall not apply to tanks or pumps if 
furnished by the distributor, refiner, wholesaler or supplier 
to be used in the distribution of its motor fuel; or 

3. To discriminate, either directly or indirectly, in tank 
wagon price between different retail dealers purchasing the 
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same grade,. quality or quantity of branded motor fuel, 
. except to meet competition.' . . 

Amended by R2006 d.414, effectiye December 4, 2006. 
S~e: 38 N.J.R 3286(a), 38 N.J.R 5176(a) .. ·· . .. . . . .. · .. 
: Added clesignation (a) to introductory paragraph; recodified former 

· (a) through (c). as (a)l through (a)3; in (a)l, deleted "oi:'' at the end; and 
· in ( a)2, sµbstitiitecl ''shall" for "does" two times. 

" . ,·' .: .. · . . . 

Statutory References 
N.J.s.A. 56:6~22. 

18:.20".'2,2 .. Contracts ·• ·. 

.. (11) AnyJ:tontract, expressed or implied,.made by any·pers~ 
on in violation of any. of the provisions of this Chapteris an 
illegal ancl void: contract; 

(b}Partiesto sue~ contracts willnot. be ·permitted· any 
.recovery in any court of this State;. 

Statutory R~fereilce! 
· N;J.S.A. 56:6-~3. 

18:20-2.3 Court action 

(a) An action may be maintained ·in any court of equitable 
· jurisdiction to prevent, restrain or . enjoin a violation, or 
threatened violation, of any of the provisions of _the Act or 

. regulations miide pursuant thereto. . ·.·. ·. ·· · · · · · 

· L Such an · action may be instituted· by an:y person . 
injured, by any violatio~ or threatened violation .of the Act 
or by the . A~omey General, ; upcm the request of .the · 
Director; . . . . . 

2. If in such action a violation or threatened violation 
_of the Act is established, the court wiil enjoin and restrain 
or otherwise prohibit;,such violation or threatened viola-
tion; · 

3. In such action it is not necessary that actual damages 
to the plaintiff be alleged or provecl, but where damages are 
alleged ancl proved, the plaintiff; in addition fo such injunc- ·· 
Jive reiief !'!.ll9 costs ofsuit; jiipltjding re!lsoilable 11ttornfr's 
fees,. will be entitled. to ,recover from· the defendant . the 
actu~ damages ;ustafued. · · 

(b) In· the event that no·• injun~tive relief is sought, or 
required, any person in:jirred by a:•vfolation of the Act may 
mi;tintain an acticm.for damages and costs·,ofsuit in any court 
of competent jµrisdiction. ,, . 

·' ·' .. -., ... · 

' · · · Statutory References 

N.J.S.A. 56:6-25. 

18:20.:.2.4 . Penalty for violations 

. Any distiib~to~, refmer, whblesaler or supplier ~ho vio-
lates the provisions of t4e Act or. these regulations shall be 
guilty ofami~demeanor. ·•. · · 

Statutory References 
.. , N.J.S.A'. 56:6-22. 

DEPT. OF TREASURY-TAXATION 

18:20-2.5 Susp nsion or revocation oflicense 

(a) In addition o the provisjo.µ~ of the Act, the Director is · 
empowered to su end or revoke the lic.ense or any licenses 
of any person,, J censed under the, provisions of N.J.S.A. . 
54:39-1; et seq. 

. (b) No suchJi ense orJicenses wi11 be suspended or re-
voked except upo notice to the licens_ee an(i after an informal 
or formal hearing s prescribed by the Director: The Director, 
upon a finding th~~· the· ucense has fai}ed to· coinply with any . 
provision of the · . ct or these regulatiqns, will the case· of 
~e first offender,. ~µ~pep.q the license orJicenses of the said 
hcensee for a penod not less• than five or more than 20 
consecutive busihbst d~ys, and in the case of a second: or 
plural offender, s~spen:d said license or licenses. for a peri?d 
of not less th'.111 consecutive lms~ness days nor more than · .· 
12. months, and, the .event· th~ Drrector fmds the offender 
has been guilty o~ willful and persistent violations, he tnay 

.. revokesai1 personr_s Hcens_e ~r licens.es;, · .· . , . , : .·· .. 

( c) Any person :r7hose hcense orhcenses .has been revoked .. · 
may apply to the ID,irector at the expiration of one.year for.•a : 
reinstatement of hi~- license or. licenses. Such license or liceri- • · 
ses may be reinst~ted by th~ pirector if it appears·.to the 
satisfaction of the :pirector that the licensee wm com:ply with 
the provisions of~ e Act'and these regulations (Se¢ Section 
18:18-2:10 for info . a] and formal hearing procedure):· 

. ._ . : 

Statutory References 

N.J.S.A. 56:6-26. 

18:20-2.6 GasoJi, e sales dur\ng ~icense su~pensioll' . 

(a) No person [whose licerise ·· ha,s ·. been •· suspend~d or·. · 
rev?ked s~aH s_eH totor fuelor pe~itmotor fu_el_to besold . 
durmg the penod of such suspension or revocation .. on. the 
pre~ises .occupied~-y. h.im or up.on othe.r .prenu. 'ses controlled 
by him or others or many other manner or form whatever:_ 

. . 

. (b) Nor WilLan1 · disciplinary p~oceedings or action be 
barreg or abated hf the··e~piration, tr~sfer/ ;surrender," con~ 
tinuance:. ~~hewal. · ~r • extension• of any license; issued . under . 
:the prov1;;;1ons ofNJJ.S.A. 54:39-1 et seq. .· · 

·statutory References 

N.J.S.A. 56:6-27. 

'18:20-2.7 Licens suspension review 

Any determinatrpn by the Director and any order of .· 
suspension or revodation ofa}ic•ense or licenses or refusal to 
reinstate a license br licenses after revocation is reviewable 
by the Superior Coprt ofiliis State by proceedingsin Heu of ' 
the prerogative writ . . . -• , , · 

.. . Statutory References 
N.J.S.A. 56:6-28. 
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