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1f vbased exclus1vely on the prlnclple of ablllty to pay.
j”%gkﬁccordlng te statlstlcs complled by uIO researchers, the Hs‘v]]—~
 “state of New Jersey could have avallable for 1ts educatlonal
"fprogram and whatever else 1t deemed worthy the sum ef %ho mllllon'
:‘1f a state 1ncome tax were lev1ed upon all indiv1duals earnlng _

b'“‘ “over %5000 annually.v Such an 1ncome tax - together wvth the

-:and I mlght add that these are last year's

ffflgures.. I‘belleve Mr._Parsonnet gave you the 1ater flgures -
h{'iwhlch oW goes to Eew York frem New Jersey‘re31dents worklng in

"ithat state and which Would be returned te New Jersey'ﬂnder a n

v‘fufeﬂreclprocal'agreement - would provlde our state w1th cen51derab1e

ﬁ.;funds te enierge a progre851ve pregram ef beneflcial leglslatlon.f
‘;;‘fThe need for addltlonal state housmng expendltnres, for 1nstance,
““f:is as urgent as any other need. There can be no- arguments ;_
idlslodglng the charge that a cicarette tax such as ﬁh1s one |
‘iHls a regr9551ve tax whlch bnrdens dlsproportlonately the low‘x,
l  iand mlddle 1ncome groups._ In addltlon, thls measure at best
ve“is merely a temnorary expedlent and provides the state w1th
REE plecemeal revenue. There is no assurance that addltlonal
."'-1taxes wxll not be reqnlred ageln next year.‘ Rather there is-
.every 1edlcat10n that the c1 arette tax w1ll fall short of 1ts
j".expected reuurn. If you adopt thls blll 1n all 11ke11hood We""‘

‘ﬂw1ll be here agaln next year dlscu851ng another type of sales tax

to make up for the deflclencnes left by this. 01carette tax blll =

”‘.7or any comblnatlon of sales tax measures*
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L andadls O
Ve :E:the s‘ba'be f New Jersey the OIG :Ls strongl" GPPosed t° lts

I8 enac'bmentgt S

: Mr; Parsonnet, then I would l:Lke tc go tc scme o‘bher sect:.on or o

;'\j,igroup. RN YRR [

- 'I shall call upon Mr.Harold. Kr:.eger who 1s ccu:asel fcr a number
| of labcr um.ons :Ln tbe Cotmty o:f:‘ Hudson, and 1s general counsel -

| ._for the Internatlonel i:h.stlllery WQrkers Un_ona.

' MR. HAROLD KRIEGEB, Counsel, several_labor un:x_ons in Hudson‘ Coun’oy,

L affec’cs the worker, as sald by Mr. Parscnne’o and the speaker for .1 |

BT thls addltlonal tax would be a nmch greater burden. For exe.mple, |
L c:.garettes""todav are ’oaxed 7¢ on a. package wm.ch 1s sold for 15 or
16 cents

o v;wthh make' :lt unreascnable and means a.n add:.tlonal tax cf 3

""":,_"" ‘blnce thls proposeq‘tex lS regress:.ve, 1neqm.tab1e, .‘ -

' portlonate burden 'bc the lew-:.ncome groups oﬂ

" SENATQ% BARTON' I.et 'bhe secretary have a. ‘

,cepy cf that, m'. Kra.nz s please. I have one more speaker for 1

m. PA.RS@NNET- 'I‘hank you very much. I th:.nk -

and General: Counsel for: In'bernatlonal
‘Distlllery Workers Um.on. BT ‘

I want to merely pomt eut tha'b 'hh::.s type of tax

ot alcne are these two prcdncts over’caxed today . but

’:llch 1s approxmately 100 percent cf 'bhe actual cost, o

B xr .

nd» 11; mea.ns a 20 percent mcrease as i‘ar as the

consumer is. concerned.
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7ff‘ gHR; HILTOH mISLERR New Jersey Tobacco Dlutrlbutors Assoclatlen of

'“;New Jersey. _,‘my name 1s Milton Elsler.; I rooresent the

s

*"”f Tobacco Dlst 1butors Assoc1atlon of ﬁew Jersey. I am unalter-.“
 the enactment of clgarette tax leglslatlon -

L s'dlsastrous effect on the consumer, the  ;

”j]:retaller, and the tobacco dlstrlbutor 1n the btate ef

"‘° u New Jersqyo,;

' 5f:;ﬂg A 3¢ ei garette tax imposes a, 20% 1nd1rect tax on

'W,every consumer who smokes,—chmlng at a tlme when he can least

gﬁafford such a markedfﬁ_crease 1n hls cost of llVlng, thls tax "

¥HFIS both 1nflatlonary and’f'iust.“ j  f;7*7,Z'Av@ S

'. 2 Clgarettes today _je'more heav11 Vtaxed than any

'ﬂicemmodlty on the marxet aaa 1t seems unfalr to contlnue to

"anlle taxes on a product whlch to a 1arge segment of our

fpopulatlon constltutes .oa510 nece531ty‘ l;;'u@

"“f 3.: The 3¢ c1garette tax would alsasresult in a 30 te h07

fdecrease in the bu31ness of the retaller as well as that of the

e waholesale tobacco dlstrlbutor 1n the state of New Jersey, would

7<'5 be bad from an economlc polnt of v1ew, and weuld wmthout a
' ;doubt tend ta create a competltlve atmosphere whlch would
fi'make 1t well nlgh impOSblble for the 1eg1t1mate Wholesaler to

’ ;fcontlnue to operate and remaln 1n bu51ness.




- MR. WTLLL‘%.M GA_JLAHAN. Ey nane is Wllla.am Ca.llahan. Tem

'~engaved 1n the wholesale tobacco buSLness 1n ﬁildwood, Yew
f?lJersey, and an also a Dlrector of the Board of Dlrectors
:?of the Whmlesale Tobacco Distrlbutors of New Jersey. Our‘l.
,assoclatlon rebresents the~wholesalers in New Jersey'Who
| ; transact tne magor volume~of all bu31ness 1n clgaretteSrand l
"fother tobacco products and who serve approx1mately 30 OOO |
zretall tobacco outlets. I am appearlng here in- behalf of

‘ljttlon and myself to testﬁy on.Assembly Blll No.‘27

"IVfipurchase prlce of clgarettes repeesents the Federal Clgarette |

7'ﬁ”iVTax - w 'ch is approzlmately SO% ef the ‘co tlof cicarettes -‘:1 5

"gyou can eallze that thls tax alone 1s a substantlal 1tem.,;'”fhl

"'l”Wé feel strcngly that any addltlonal tax bnrden on the consumer *

"fl f1n Nethe sey would be unfalr and 1nequ1table, Jl f 5ig1 0

chever, noththstandlng eur eppOSLtlon to further levies

- ¢n_01aarj‘tes should our state 1n 1ts w1sdom deterﬂlne that 1t s

'*ﬁis‘ln dlre need of flnances to prov1de for essentlal serv1ces,,__

lf’ﬁe rélu ntly bow to 1ts WlsheS and shall concern ourselves

f—i_étlthls Elme Wlth the accompllshments of a workable statute.f
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