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REPORT TO GOVERNOR RICH-l.RJ J. HUGHES 

FOR THE MONTH OF APRIL 1963 


GEN3RAL ACTIVITY 

Deci sions Issued 53 
Petitions Filed 81 
Formal Hearings
Informal Proceedings 

44 
3419 

1ill.YENUES 
1962 1963 

Filing Fees ~nd Other Services 
for April $ 92,795.43 ~~lOl, 930.09 

Filing Fees and Other Services 
for July-April 251,346.53 229,816.53 

PETITION TO iJISCONTINUE RAILHOAJ SERVICE 

The Susquehann2 Ra.ilroad Company filed two Detitions 
with the Board, the first for reduction of passenger service from 
three tr~.ins in each direct ion to one tr2.in in each direction, and 
the second for complete discontinu2nce of p2ssenger service. Both 
cpses will be he2rd on May 14th. 

INVESTIGATION OF POSSIBLZ GAS EXPLOSIONS CONTINUE 

The B02,rd has initiated formal investigations relative to 
a number of recent B.ccidents lNhich m2Y have been caused by gEls
explosions, Hearings were held rt which reDresentatives from both 
Public Service Electric and Gas Comp2.ny and Elizabethtown Consolida­
ted Gas Company appeered and presented testimony relative to the 
various eoeretions 2nd procedures used by the companies for the 
construction, maintenance, insoection and testing of gas fAcilities 
and pipeline materials. These hea.rings 1Arill be",continued during
the month of May. 

HEARINGS FOR PROPOSEJ HZRG',~R CONTINUE 

The Interst~te Commerce Commission is conducting hearings
in connection with the pro~osed merger of the Pennsylvania end 
NeVI York Centr?l R2ilroeds. The B02rd was re'Jresented 8t several 
he2.rings in this CE sea At the NeirlPrk he.~.rings considereble 
ooposition v·ras presented to the merger end a. statement by the 
Governor, opposing the merger, WeS pIeced in the record. The 
Interst?te Commerce Commisc:ion hDS set sever.:'.l d2,tes for further 
he2ring. 
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PASSAIC 

All Erie ~JIpin Line trcins be,:?;"n operetion over the nev.l 
connection between the :~in Line 2nd the Boonton Br2nch on April 1st. 
The City of P2.ss2.ic was given permis ion to remove portions of 
the former T1ain Line treck through the center of the City and to 
estf'blish space for pprking. No further action hE's been t2ken by 
the Boe- reI regc:-reIing the remov?l of the unu2ed f.2cilities. 

LUTZ ROA) , HAMILTON TQTJVNSHIPS 

The Contractor is nOT.' completin~~ the project and 2 new 
finish 2urfe-.ce is to be ple,ced on the entire road",r2.y in order to 
repe.ir end Lnprove the p2ving "'Thich ij'!E'S pIeced durin: extremely 
cold we2ther ~nd W?S not entirely s2tisf2ctory. The Contractor is 
conforning the gr':1vel shoulders to the ne irT p2veuent surf8ce. 

The Sub-b2.se for the p2ving of the underp?ss hc:ts been 
pIeced '"'nd it is expected th2t the finished p2vem.ent T,rill be re~dy 
for trtffic ::-bout the:."'lid 'le of Mey. The ':If'ilro:-d Compc,ny is 
placin?:; the tr"'cks in good condition over the neT.' bridge 2nd is 
completing the sign?l system. 

The River Road bridge W?S opened to tr':1ffic on April 19th. 
~vork by the County on the ?'opr02ches is "bout completed 2nd the 
entire project should be completed d.urin~· the first part of M2Y. 

PRCPCSAL TO CU:~TAIL S3RiJICE AT ~LBERON, LITTL~ SILV:'~3.,;.ND RED BANK 

The NY & LB R'"ilro?d Comp<?nY appealed the 302,rd Ts Decision 
to the Superior Court of Nev,; Jere-,ey, Appellate Jivision, and the 
Court remanded the m2.tter to the Bo~rd for action by April 15th; 
"'Thich d8.te h~ s be,:;n extended to June 1st. The Rrilro2.d Connany, 
however, h2s filed 2. netition for reconsider~tion. The Petitioner's 
brief on reconsidere.tion T"T3.S received April 26th end rSnsvrering 
briefs"re due Hay 8th. Upon receipt of answer the matter will be 
placed on the c2.1endar for he ring. 

RECCN0T)?UCT BtU JG~ IIJ MATAWAN 

The Bo<=~reI f s Order of Nove~::tl:Jer 29th, 1962, directed the 
Centra.l Railroad of Ne,,! Jer2ey to reconstruct the Atle.ntic )l.venue 
bridge over the Freehold Brench of the r2ilrocld in Meta.wcm. lJet2il 
plene and construction docWlents were received on I~rch 18th and 
~!ere checked. Bids ",rere opened on April 26th, 1963, for reconstruc·" 
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tion of this briclge. The 101"t bido_er 'T"3S the J'lohawk Constructors, 
Inc., in the Fmou~t of $96,597.50. This Contractor has recently 
completed v'ork at Edgewater and Passaic and is expected to start 
the neH bridge during M2_Y. 

BOROUGH OF OCEANPORT VVITK)RA-IS A:OPLICATION 

On,)ecember ')Oth the Board isued e.n Order ap~Jroving 
establishment of a public crossing at grade on the alignment 
of BridgewaterJrive:::nd the tr~cks of the Nev'! York c-nd Long 
Brench Railroad in Oceanport and directed the Railroad Compeny to 
install single-arm automatic g?tes and appurtenant devices at 
the crossing. 

Subsequently, a petition W2.S received from the Borough 
of Oceanport requesting relocation of the Bridgewater .kive crossing. 
Hearing on the requested reloc?tion of the gr2de crossing was 
held on April 5th. The Borough of Oce2nport has now notified 
the Bo"rc. th~,t because it1ight become liable for excessive costs 
in connection ',dth the reloc2.tion of the crossin~ it ~idshes to 
withdraw its PDDlic,-:>tion. The B02rd h2S C.n Orde- of ,)isnissal in 
prep,'?retion. The p12ns 2nd e ftim'O"cte submitted by the Railro9d 
Company for protection of the crossing at its original location are 
under review by the B02rd's Jivision of Railroads. 

BOARD RECUESTS ICC TO HOLD F:K'IAL HEARING 

The Pennsylvania R2ilro~d Company 2nd Penndel Company 
submitted to the Bo"rd 6' copy of their applicetion to the Inter­
stcte COl'nmerce Cornmission for approv?l of abandonment of a line of 
reilroa_d 7.698 miles in length bet1:reen Fsrmingdale 2nd Sea Girt. 
The Board has requested the Interst9te Commerce Commission to hold 
a formal hearing on this applicRtion so th~t it may make representa­
tions on behelf of the State of New Jer~ey ~nd of its citizens. 

COlVIPANY AGRE=S T:' CONTINUE WATZR SJ.!:RVICE 

On April 3, 1963, Longport denor, Inc., a we,ter compcmy 
subject to the jurisdiction of this Boerc, filed e ~etition for 
authority to discontinue water service to approxim2tely 40 homes 
in Egg Harbor TOlimship, New Jersey. This relief wa,s sought by 
the ,.vpter comp2_ny on the grounds thE_t (1) it is not a public utility 
in that it is oper2tin:-c without a_ valid formal consent of the 
munici:pality, (2 ) it is not cha_rging r"" te s for the water servic e 
cmd (J) it is un2ble e_nd uni'rilling to continue service under 
present circumst?nces. 
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INVESTIGATE FOR NEE) AN] L,:)CATION OF UTILITY FACILITI3S 

He:rin~s were also held relative to uetitions filed 
by Southern Gulf~ SevTerpge Company 2nd Freehold Water end Utility 
Company for ruthority to construct certain utility structures 
pursuclnt to N.J.·~.'.• 40:55-50 2nd 40:55.1.19 respectively. Southern 
Gulf proooses to conEtruct 2 sewerpge tre?tment plc-nt in the T01.,m­
ship of Zast '~ndsor but hps bean unable to obt?in the necessary 
permit from the municipality. Freehold-c-ter & Utility Comp2ny, on 
the other hand, was denied 2 minor sub-division of a tract of land 
in Freehold Township for the erection of a 250,000 gallon st2.ndpipe 
which the Boe.rei hed previously determined was necessary for the 
service and convenience of the :~)Ublic. )ecisions reL:'.tive to these 
matters 2re presently under 9rep~r~tion. 

PETITION TO CU~~TAIL SUNJJ.Y BUS S2:-;'VIC~ 

Public Service CoorQin2ted Transport filed its intentions 
to curtail Sunday service on ? l?rge number of its routes. After 
a review by the BOc:'rd, on its O\i'!TI motion these )ro )osed discontinu- ~: 
emces were suspended pending hep.ring and deter;'11ina tion. All the se 
proposed discontinuances have been docketed 2nd set for hearing. 

PSCT PURCHASES FRJ.NCHIS:-':; FROn ROYAL BLUZ C,JACHES 

On karil 30, the Interned:. Revenue ,Service held 2.n 2uction 
for the purpose of selling the interstate operating authority 
gra.nted to Royc-l Blue C02.ches, Inc., by the Interstete Commerce 
CommisE·ion. A relJreEent[tive of the B02.rd "'Tho Wf'.S es~igned 2.S 

a,n observer to be present at this s81e, re-)orted th~.t Public Service 
Coordinated Transport purchased the afores:id certificates of 
convenience .'?_nd necescity for .?370 ,000. 

COMPANY ISSUES ST:::CK DIVIDZND 

The Bo~rd in its)eci~on d2ted April 15, 1963, authorized 
the South Jersey Ga.s Comp?ny to issue 62,000 shE,res of its ~2. 50 
per v21ue stock, representing one sh2.re of stock for each 20 she.res 
issued and outstanding 2S a 5% stock dividend to its stockholders. 

The closing price of stock on the Nev York Stock Exch2nge 
on April 25, 1963, the record date of the stock dividend, W2.S ~37.50 
:t>er shc.re. This would result in 8 ch2.rge to 2crned Surplus of 
'2,325,000 for ec.rnin:s inve sted in plant a deli tions and betterments. 
The stock dividend is :)?yable on Nay 10, 1963. 
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. _~.nticipating th2.t the 1963 conftruction progr2.m ",rill totel 
n€~rly $3,800,000, the B02rd of Jirectors of the Company decided 
to declere a stock dividend rether th2n ~ cash dividend since they 
felt th:'.t they ~..Till be required to secure outside funds from 
time to time for the construction purpo ses, 2.nd that the stock 
dividend "lOuld improve the stoture of the stock in the merket 2nd 
thus be p definite adventage in future finencing. They also indic~ted 
th~t the stock dividend would have the effect of ~iving stockholders 
t2n~ible evifence of their o~meTship in the cor~or0te earnin1s 2nd 
also that the stock dividend is more flexible than a c2sh dividend 
from the vie"l'Tpoint of income tax consequences to 2 stockholder. 

The Bo~rd in its Dedisions deted April 17, 1963, approved 
the execution 2nd delivery of conditional s21e contrects by the 
Hohorst, Inc. cmel Hermine Bus Co. to Generel I,Totors Corpore.tion 
'Hithout he 2.ring. 

Under the recent provisions of R.S. 48:3-9, the Board may 
approve an issu:nce of stock, bonds, notes or other evidence of 
in~ebtedness payable more th~n 12 months pfter the date of the 
orisinol instrwnent, 'i"ith or '.-ithout he?ring,::-t its discretion 
11·;hen s.:-tisfied thi:::.t such issue is to be m2c'e in C'ccor:'.2nce 1crith 
12.1i'7. 
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ACTIVITI3S OF THI& COJ.llVIISSIONERS 

On April 2nd, Commis2ioner Otis 2nd Corrunis ion:~r Pov,rers 
rel)resented President Hyland 2t the':;rie-Lackawann2, Railro2.d P2terson­
Passaic Gr~de Crossing Eli~in2tion Jedication Progr2m. 

On April 17th, President Hyland 2nd Commissioner PO'vers 
2ttended the Jedic-tion Ceremonies of Public Service Electric end 
Gps Company Ts ne"" gener=,.ting st2.tion at Sewaren. 

On April 19th, Commissioner Otis represented the Bo?rd 
at the Dedic~tion Ceremonies of the River Road Brid~e in Edgewater. 

On April 30th, President Hylpnd 2.ttended the Savings 
Bond Luncheon C't the Trenton Country Club. 

On April 30th, President Hylcmd 2ttenc:ed the regular 
monthly C8.binet Meeting in the Governor Ts office. 

On April 30th, President Hyla.nd, Commissioner POl,rers 
2nd Commissioner Otis met T,'ith iIr. John Log~n, Vice President 
of the Jer8ey Central Power & Light Company, in Trenton, to 
discuss the erection of a plant to be built by the summer of 1969. 
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