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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

BALANCE SHEET 

SEPTEMBER 30, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION 
(b) 

ASSETS 

(c) 1992 (d) 19 91 

Current Assets: $ $ 

Cash ................ ................................ - ............................ --.. ·-·- ----1 36,548 -----'---------'----
Marketable securities .............................. ..... ·-- - -·- ---- 0 

1---------------
R e c e iv ab I es and patrons' checks (net of allowances for doubtful 

33,965 
0 

5,211 accounts - 19_92_, $3,064 ; 19_91_ $4,554 ) .......... NOTE 3.. 5,084 

Inventories .................................... _ ......... . ..... ----·---- - -1 1,887 t------=-----1-------------
P repaid expenses and other current assets ....................... ·-- ----1 3,067 -----=-----1-------------

1,981 
2,800 

T o ta I current assets .............................. .. ·-- --.. -------1 46,586 43,957 1---------1----~--
l n vestments , Advances , And Receivables .................................. NOTE 2,8 &11 16,819 16,243 

293,389 Property And Equipment - Gross ............................................... NOTE 4 278,030 

(Accumulated Depreciation/Amortization) ............................. - ... - - .. - · (72,068) 
---........ -=------'-1----......._-=--__,_-

0 the r Assets .. ...... ........................................................................................................................... 9 ,650 t------=---1-------------
(88,562) 

8,996 

274 023 $ 11 Total Assets ....... ....... ...................................................................................................................... $ 
-- F=======:::::::::::::===::::;= 
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LIABILITIES AND EQUITY 
Current Liabilities: $ $ 

Accounts payable .. ................................................................................................. ............ 4,565 
t------=---1------=----

N o t es payable .... .... ..................................... . ..................................... _. __ · __ .... O 
4,789 

0 

Current portion of long-term debt: 
Due to affiliates .............................. ........ .. ............................................. ____ .. O 

Other ........ ....... .................................................................................... NOTE 7 t--------i-----3-,2-7_7_ 
0 

2,194 

Income taxes payable and accrued .... ............................................................ _....... 2,020 2,983 

Other accrued expenses ....... ................. .................................. NOTE 5 14,423 14,828 

Other current liabilities ........... ....... ......... . ................................. NOTE 6 3,196 8,330 

Total current liabilities ..... .. .......... ....................................................................... 27,481 33,124 ---- -=-----1----......c;.;-=--c....;....-

Long-Term Debt: 
149,444 Due to affiliates .......... .... ............... .... .. ...................................... NOTE 2 161 ,540 

Other ... ... . . . . .. ......... .................................................................................... NOTE 7 6,987 4 ,795 

Deferred Credits ...... ...................... ___ ................................... ----.... ·-- 7,068 t------:=--'-=--::-=----1-----,,.:..,..--
0 the r Liabilities ......................... - - .. ..-·-··-.............. ............ _ NOTE 2 23,182 

10,431 
9,680 

Commitments And Contingencies ·NOTE 12 

Total Liabilities ........................................................................................... -·--- ---1 226,258 207,474 i-------=-----1------=----
66,549 Stockholders', Partners', Or Proprietor's Equity ............... _____ 52,759 

t------'----i---......;..;;c...:........;;..;;.__ 

274 023 $ 
Total Liabilities And Equity .......... ................ ............................. - .... ··-----~···-··--.....i"'°S================::::!::::::::======2=7=9:!::0=1=7= 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
CCC-205 
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Revenue: 

TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF INCOME 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 ANO 1991 
(UNAUDITED) 

DESCRIPTION 
(b) 

($ IN THOUSANDS ) 

(c) 19 92 (d) 19 91 

Casino ........ : .............................. ·-····-·---········-· .. ·---·-----· _ ~$;:;..__ _ ___;:2:..::0...:.0""',8:.c:6...:.5_+-'$'--__ 1.;_8;;_;5c..!,,.;_19'-9_ 
Rooms ................................................................................... _ .............. ----··-- 8,844 7,951 
Food and beverage ................................................. _ ............ _ .......... _ ....... ·---· 23,258 25,743 
Other ............................................................................. "" ....................... --.. --··· 3,711 3,115 

Total revenue ................................................................................. - ....... ·-·--·-- 236,678 222,008 
Less: Promotional allowances .... ...... ................................... - ...... ----- 18,335 18,189 

Net revenues .................................................................................. _._ ............. -................ 218,343 203,819 

Costs And Expenses: 
Costs of goods and services ................................................ - ......... -----·- 1-----1...:.2:....:.3..:....,5__,9...:.5_-+-___ 1.;_1.;..;9'-!.,8.:..5;;.c3:....... 
Selling, general, and administrative............................................................................ 44,327 37,209 
Provision for doubtful accounts.................................................................................. 769 1,914 

Total costs and expenses ........ ........................ --................................ ·-·---- 1-----1_6_8.,_,6_9_1_......-___ 1.;_5;;..;8'-!.,9-=-7'-'6:....... 
Gross Operating Profit ..................................................................... ,............................................... 49,652 44,843 

Depreciation and amortization .......................................................... ~····-· .. --..... 13,441 15,466 
Charges from affiliates other than interest: 

Management fees .............................................................................................. "" ... 
Other ..................................................................................................................... - .... "" .... "" 

0 0 
0 0 

Income (Loss) From Operations ......... ..... ...................................................................... . 36,211 29,377 

Other Income (Expenses) : 
Interest (expense) - affiliates ......................................................................... - ... - (12,749) (13,787) 
Interest (expense) - external ................. .................................................... -............. (1,051) (1,329) 
lnvestmenl alternative tax and related income (expense) - net......... (830) (837) 
Nonoperating income (expense) - net ................................................ -·-·· 860 1,014 

Total other income (expenses)................. .................................................... (13,770) (14,939) 
Income (Loss) Before Income Taxes And Extraordinary Items ................ 1----___;:2=2.,_,4_4....;.1_......-___ 1.;._4'-!.,4...:....3::...:8:....... 

Provision (credit) for income taxes ........... ..... :.............. NOTE 9 7,886 5,840 
Income (Loss) Before Extraordinary Items ....................................................... _.......... 14,555 8,598 

Extraordinary items (net of income taxes -
1992,$ ___ I 1991,$ __ ) ........................................ • .. ••••••• .. •-••• .. ,....... 0 0 

Net Income (Loss) ... ......................................................................................................................... 1...c:$====1=4!:=5=5=5====$===8==5=98== 

The accompanying notes are an integral part of the 
fin·ancial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

CCC-210 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS ) 

DESCRIPTION 
(b) (c) 19 92 

Revenue: 
Casino ····················-··· ...................................................... - .... ·----- ·-- $ 

Rooms ........................................................................ - ... 
Food and beverage .......................................... - .... -
Other .................... ................................................................................... - ........... ___ ....... 

Total revenue ·····-·" ........................................... _ ............... 
Less: Promotional allowances ............... ·--··--··-·--

Net revenues ....................................................... - .................................. - ........ 

Costs And Expenses: 
Costs of goods and services .................................................................. - ....... --..... 
Selling, general, and administrative .......................... - ..... _._,, _______ ,, 

Provision for doubtful accounts .. ..................................................................... - ....... 

Total costs and expenses ...... ............................................... ...... -..... 
Gross Operating Profit ............................................................. . ............................ - .... ·--· 

Depreciation and amortization .. ............ ...................................................................... 

Charges from affiliates other than interest: 
Management fees .............. ............................................................... ____ ,_ 

Other ................................................................................................. - ............. - ................... 

Income (Loss) From Operations ................. ................................................. ·----·---

Other Income (Expenses) : 
Interest (expense) - affiliates ...... .............................................. _.,_ ... ____ 

Interest (expense) - external ................................................ - ... ·--···· .. ·------
Investment alternative tax and related income (expense) - net ......... 

Nonoperating income (expense) - net ...................................... ·--·-·· 
Total other income (expenses) ...... ......... .......... ...... .............. -....................... 

Income (Loss) Before Income Taxes And Extraordinary Items ................ 

Provision (credit) for income taxes ............................... ............. --.. ·--·· 

Income (Loss) Before Extraordinary Items ..................................................................... 

Extraordinary items (net of income taxes -
19 92, $ ;1991,$ ) _ .. _. ____ 

Net Income (Loss) ...... _ ....... _,. ..... _ ..................... - ................. - ............. ·--·· $ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be m11de 

without using information contained in the notes. 

74,088 
3,369 
8,756 
1,528 

87,741 
7,016 

80,725 

43,702 
14,937 

438 
59,077 
21,648 

4,028 

0 
0 

17,620 

(4,249) 
(324) 
(307) 
226 

(4,654) 
12,966 

4,544 
8,422 

0 
8 422 

(d) 19 91 

$ 71,165 
3,048 

10,136 
1,182 

85,531 
7,236 

78,295 

43,083 
13,485 

549 
57,117 
21,178 

5,263 

0 
0 

15,915 

(4,594) 
(422) 
(286) 
474 

(4,828) 
11,087 

4,373 
6,714 

0 
$ 6.714 

CCC-215 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

1992 1991 DESCRIPTION 
(b) (c) SHARE (d) DOLL.AR (e) SHARES (f) DOLLARS 

Common Stock: 2500 SHARES AUTHORIZE 
Beginning balance (January 1) ........ -·----1 1,500 $ · 76,909 1,500 $ 76,909 r-----'---+-'----'-'--.;_;_-+----'---'--C...;;___+-"----'---

S ale of stock ....................... ..... ...................... _ ..... .. 

Ending balance ································-----1 1,500 76,909 1,500 76,909 Preferred Stock: r-----'---+-------=----'--+----'---+------'---
-----------··-··-----

Beginning balance (January 1) ········- - ---l 1-----+-------+-----4------
Sale of stock ... .-.......... ..... .............. __ _ 
-,---,--,,------------·-.. 1------+------+-----4------

Ending balance ......................................................... . 
Additional Paid-in Capital: 

Beginning balance (January 1) ............................. - . ___________ ......................... . ___________ ......... ·-······ ....... . 
Ending balance .... ...... .... .. .. .............. ......................... . 

Treasury Stock: 
Beginning balance (January 1) ........ .... -.................. .. 

Purchase of additional stock ..... ............. -............. . 
. Sale or retirement of stock .: .... .............................. . 

Ending balance ..... ...... ... .. ................ ......................... . 
Subscriptions Receivable For 
· Capital Stock: 

Beginning balance (January 1) ... ............................ : .. ___________ ......................... . ___________ ......................... . 
Ending balance .................................... _ ....... - .... .. 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ... ..... ---... -- .. ·--· 

Ending balance ..... ..................... ······---- · 
Retained Earnings: 

Beginning balance (January 1) .................. --
Prior period adjustments .................. _ .. _ _ 
Net income (loss) .............................. -.... ·--
Dividends ................................................ _ ....... .. 

Ending balance ................. ............... ·----····---· 
Ending Stockholder's 

Equity .................... ............................ - -

24,915 

14,555 

66 549 

The accompanying notes are an Integral part of the 
financial statements. Valid comparisons cannot be made 

w ithout using information contained in the notes. 

32,748 
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24,150 

52759 

CCC-220 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOY{BOAT, INC. 

STATEMENTS OF CASH FLOWS 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS ) 

DESCRIPTION 
(b) 

Net Cash Provided(Used) By Operating Activities ....................................................... $ 
Cash Flows From Investing Activities: 

Purchase of short-term investment securities ........................... : ........................... 
Proceeds from the sale of short-term investment securities ............................... · .. 
Cash outflows for property and equipment .......................... ................................... 
Proceeds from disposition of property and equipment ., .... .................................... 
Purchase of casino reinvestment obligations ......................................................... 
Purchase of other investments and loans/advances made .............. ..................... 
Proceeds from disposal of investments and collection 

of advances and long-term receivables ........................................................... 
Cash outflows to acquire business entities ........................................................... . 

.... ...... .............................. 
········································ 

Net Cash Provided (Used) By Investing Activities ....................................................... 

Cash Flows From Financing Activities : 
Cash proceeds from issuance of short-term debt ................................................ 
Payments to settle short-term debt ..................... .......................... ................ ........ 
Cash proceeds from issuance of long-term debt ............................................... .. 
Cost of issuing debt ..................... .......................................................... .................. 
Payments to settle long-term debt ............... ................ ..... .... ....................... ..... .... 
Cash proceeds from issuing stock or capital contributions ................................... 
Purchases of treasury stock .............. ...... ..... ........................................................... 
Payments of dividends or capital withdrawals ....................................................... 

········································ 
········································ 

Net Cash Provided (Used) By Fir,ancing Activities ..................................................... 

Net Increase (Decrease) In Cash And Cash Equivalents ......... .................................. 

Cash And Cash Equivalents At Beginning Of Years ..................... .............................. 

Cash And Cash Equivalents At End Of Years ............................... ..... ...... ................... $ 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period For: 
Interest ( net of amount capitalized) ........... ................................................ ............ s 
Income taxes ................... .-.................. .......... ........... ................................................ $ . 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(c) 19 92 (d) 19 91 

21,904 $ 11 555 

(13,725) (8,291\ 
69 131 

(2,242) {2,020\ 
0 

2,680 5041 

(13,218) {5 139\ 

(2 547) (2 168\ 

0 
0 

(2,547) (2,168) 

6,139 4,248 

27,826 32.300 

"l"I 9f;5 $ 36 c;..,,.5 

17 698 s 9,331 
2700 s 650 

CCC-235 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF CASH FLOWS 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS ) 

LINE DESCRIPTION 

(a) (b) (c) 19 92 (d) 1991 

11 
Net Cash Flows From Operating Activities: 

_£L Net income (loss) ..................................... ................................ .......................... . , ... $ 14 555 $ B,598 

I Noncash items included in income and cash items 

1, excluded from income: 
Depreciation and amortization of property and equipment .............. ......... : ...... 13 441 15466 

31 Amortization of other assets .......................... ................................ .................... 352 367 

32 Amortization of debt d iscount or premium ........................................................ 

33 Deferred income taxes - current .... ................................................... - ...... ....... 

34 Deferred income taxes - noncurrent .......... .... , ........... ...................................... 2049 3095 

(Gain) loss on disposition of property and equipment ................................ ..... (20) 402 

(Gain) loss on casino reinvestment obligations ......................... .......... ............. 630 637 

_R_ (Gain) loss from other investment activities ...................... ..... ........................... 10 

36 Net (increase) decrease in receivables and patrons' 
checks .............. .................................................................................................. 

.(385) 1 600 

39 Net (increase) decrease in inventories ............................................................. (256) 323 

__..1Q__ Net (increase) decrease in other current assets .............................................. l761 l (754) 

41 Net (increase) decrease in other assets ......................... ........... .. , .................... 1 149 (139) 

42 Net increase (decrease) in accounts payables ...... .......................................... (649) (666) 

43 Net increase (decrease) in other current liabilities 
excluding debt .............. .......... ........................... ................................................ 1 952 (7 651) 

44 Net increase (decrease) in other noncurrent liabilities 
excluding debt.. .................................. ........... ..................................................... 

. (9614) 

_iL Decrease in noncurrent mgtmnt fee QS~able . ········································ (10,163) 

46 Write..:off non-cash current asset ........................................ 0 91 

47 Net Cash Provided (Used) By Operating Activities ..................................................... $ 21,904 $ 11 ,555 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

I Acquisition Of Property And Equipment: 

I Additions to property and equipment .......... .................................. : ........ ..... .......... $ 13 725 $ e 291 

49 I Less: Capital lease obligations incurred ................................................................ 

50 I Cash Outflows For Property And Equipment .............................................................. $ 13,725 $ B,291 

I 
I Acquisition Of Business Entries: 

21.__ I Property and equipment acquired .......................................................................... $ $ 

2-L I Goodwill acquired .............. .. ................................................................................... 

.2L I Net assets acquired other than cash, goodwill, and 

I property and equipment ................................................ ..... ........... .................... 

_§1_ I Long-term debt assumed ..................................................... : ............................... 

2L I Issuance of stock or capital invested ................ ..................................................... 

___§L I Cash Outflows To Acquire Business Entries ...... ; ........................................................ $ . $ 

I 
I Stock Issued Or Capital Contributions: 

_g_ I Total issuances of stock or capital contributions ................................................... $ $ 

_§_L I Less: Issuances to settle long-term debt ................................ .............................. 

..2L I Consideration in acquisition of business entities .......................... - ............. 

60 I Cash Proceeds From Issuing Stock Or Capital Contributions .................................... $ $ 

I 
12/87 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

SEPTEMBER 30, 1992 

(UNAUDITED) 
($ IN THOUSANDS ) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION , ACCOUNT BALANCE ALLOWANCE 

(bl (c) (cf) 
Patrons' Checks: $ 

Undeposited patrons' checks ....... .................... ·-----·-.. 3,388 

Retumed patrons' checks ............ ................... -.............. -...... 3,904 
$ 

Total patrons' checks ....................... .... ._ ____ 7,292 2,919 

Hotel Receivables ............................... ............................. -..... -... 483 145 

Other Receivables: 
Receivables due from officers and employees .. ......... .. 0 

Receivables due from affiliates ........ .. ..................................... 0 

Other accounts and notes receivables ... ................................ 500 

Total other receivables ........ .................................................. 500 0 

Totals (Form 205) ....................................................................................... $ 8,275 $ 3,064 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(Q) 

Beginning Balance (January 1) ... ................................................ -..................... _ _ ___ . ____ ._ .. , .. _ .. 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ..... ...... .... ...... ...... ........................................... -................. -····-------·-··---.. 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ... ................................................................................................................. -.... _ ........ -........ --.......... _._ ........ 

Checks collected through deposits ............. -............ ·-···---·-·-.. ·- -·------.. 
Checks transferred to retum checks ....... - .......... -•. - .. ·-·----· -- --Other adjustments .. ... _ .................... --......................... - ...... ----

Ending Balance ................ -... , ....... -·-·---· .. - .. _··---·---· ..... --................ -- ·- -------
"Hold" Checks Included in Balance On Line 16 ................ ____ . --- --Provision For Uncollectible Patrons' Checks .. .................... --.... -... --- --Provision As A Percent Of Counter Checks Issued ...... .................... ___ - -- --

ACCOUNTS RECEIVABLE 
(el NET OF ALLOWANCE 

$ 
4,373 

338 

500 

$ . 5,211 

AMOUNT 
(hl 

$ 3,143 

89,137 

(60,020 
(25,171 
(3,701 

0 
s 3388 

$ 0 
$ 696 

0.8% 

CCC- 240 



TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT 

PROMOTIONAL EXPENSES AND ALLOWANCES 
( $ in Thousands ) 

For The Nine Months End~d September 30, 1992 

Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 65 $ 5,141 $ 

Food 923 8,641 
Beverage 4,128 3,252 
Travel 11 1,860 
Coin 1,658 19,575 
Coupon 
Entertainment 127 1,267 
Retail & Gifts 
Other 2 34 9 

Total 5 245 $ 18.335 11669 $ 211444 

For The Three Months Ended September 30, 1992 

Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 27 $ 1,889 $ 

Food 365 3,363 
Beverage 1,466 1,172 
Travel 5 822 
Coin 529 6,121 
Coupon 
Entertainment 58 578 
Retail & Gifts 
Other 2 14 

Total 1 918 $ 71016 534 $ 6 1943 

7/92 CCC-245 



ATLANTIC CITY SHOWBOAT, IBC. 

Notes to Financial Statements 
September 30, 1992 and 1991 

1. Summary of Significant Accounting Policies 

Nature of Operations 

Atlantic City Showboat, Inc. (the Company), is a wholly-owned subsidiary of Ocean 
Showboat, Inc. (OSI), which is a wholly-owned subsidiary of Showboat, Inc. (SBO). 
OSI was incorporated in 1983 and is a holding company with its principal assets 
being investments in the Company and Ocean Showboat Finance Corporation (OSFC). 
OFSC was organized in December 1986 in connection with the sale of $180,000,000 
of 11.375% Mortgage-Backed Bonds Due 2002 (the Bonds). The Company conducts 
casino gaming operations and operates full supportive services of hotel, 
restaurant, bar, bowling, and convention facilities at the Showboat Hotel and 
Casino in Atlantic City, New Jersey (Atlantic City Showboat). 

Disclosure 

In accordance with the Quarterly Report Instructions, the Company has not 
submitted updated information for the summary of significant· accounting polices, 
aggregate maturities of long term debt, future lease obligations and the 
reconciliation of the provision for income taxes to the statutory rate. There 
has been no significant changes to the information submitted in our December 31, 
1991 Annual Report. 

Cash and Cash Equivalents 

For purposes of the statement of cash flows, the Company considers all highly 
liquid investment instruments purchased with an original maturity of three 
months or less to be cash equivalents. 

2. Related Party Transactions 

In November 1985, the Company and Showboat, Inc. (SBO) entered into a Parent 
Services Agreement whereby SBO agreed to provide the Company with executive, 
financial, data processing, legal, marketing, tax planning and compliance, and 
administrative services. SBO's services are intended to support and supplement 
the routine functions and responsibilities of the Company's staff and are not 
intended to substitute for the Company's performance or OSI's oversight 
responsibilities. In addition to the services outlined above, SBO has also 
granted the Company a nonexclusive right to the use of each of SBO's trademarks, 
service marks, trade names, and logos in the operations of the Company's 
business, including the registered trademark "Showboat." 

In consideration for such services and license, the Company has agreed to pay 
SBO a fee equal to five percent of gross revenues, payable on a quarterly basis. 
The Indenture provides that this management fee may not be paid during any 
period in which certain tests are not met. 

(Continued) 

- 1 -



2. Continued 

ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

Related Party Transactions 

In December 1990, SBO and the Company agreed effective January 1, 1990 to 

cancel and terminate the Company's obligation to pay management fees to SBO 

during the period from January 1, 1990 until the fees accrued prior to January 

1, 1990 (approximately $24,678,000 net of intercompany tax obligations) are paid 

in full to SBO and that upon payment in full the obligation to pay fees will 

recommence for periods beginning after payment of the accrued fees. Under the 

terms of the Indenture, accrued management fees can be paid once earnings before 

interest expense and income taxes on a rolling twelve-month basis is 1.5 times 

the interest expense for the next twelve months (Threshold). The multiple 

increased to 1.6 times effective July 1, 1992, and increases on each succeeding 

July 1, by .1 until July 1, 1996, when the multiple becomes and remains 2.0 for 

the remaining life of the issue. On March 22, 1991, the New Jersey Casino 

Control Commission (the Commission) ruled that all payments of management fees 

pursuant to the Parent Services Agreement must receive the prior approval of the 

Commission. During the nine months ended September 30, 1992, the Company met the 

Threshold and with the approval of the Commission paid to SBO management fees, 

net of intercompany tax obligations, $5,399,000. At September 30, 1992, the 

Company owed $11,008,000 in accrued fees, net of intercompany tax obligations, 

to SBO for SBO's services rendered to the Company in accordance with the Parent 

Services Agreement and capitalized interest related to the original construction 

of Atlantic City Showboat. 

On March 18, 1987, OSFC issued $180,000,000 of Bonds, with interest payable 

semi-annually at the annual rate of 11.3751. The proceeds and related issuance 

costs of the Bonds were subsequently transferred to the Company in exchange for 

a promissory note containing the same terms and conditions to which OSFC is 

subject. OSFC is required to redeem, on March 15 in each year, commencing in 

1994 and ending in 2001, $18,000,000 of Bonds at a redemption price equal to 

1001 of the principal amount thereof. During the years ended December 31, 1991 

·and 1990, the Company purchased $12,096,000 and $18,460,000 face value, 

respectively, of the Bonds. The Company can apply these purchased Bonds toward 

the required redemptions which, if applied, would satisfy the requirement fully 

for March 15, 1994 and $12,556,000 of the March 15, 1995 required redemption . 

However, the Company does not currently plan to apply the purchased Bonds. 

The Bonds are secured by a leasehold mortgage on the Company's ground lease on 

the site of the Atlantic City Showboat, the Atlantic City Showboat complex, and 

certain personal property. The Bonds are unconditionally guara~teed by OSI. 

The Indenture places significant restrictions on the payment of dividends, the 

making of loans and advances by the Company to SBO and its Las Vegas 

subsidiaries, the payment of• management fees to SBO, the incurrence of 

additional indebtedness by the Company (except for up to $15,000,000 of 

short-term borrowings), and the Company's investment activities. At September 30, 

1992, the restrictions in the Indenture did not permit OSI to pay dividends 

to SBO. 
(Continued) 
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2. Continued 

ATLANTIC CITY SHOWBOAT, IBC. 
Notes to Financial Statemerrts 

Related Party Transactions 

At September 30, 1992, the Company had available an unsecured line of credit 
totaling $15,000,000. The line has an interest rate of the bank'• prime rate 
plus 1/2\ and expires in August, 1993. The line of credit, which is available 
for general working capital needs is guaranteed by OSI and OSFC. At June 30, 
1992, no funds had been drawn on this line of credit. 

The Company also has available a $5,000,000 line of credit for equipment 
financing over a 3 to 5 year term with an interest rate of the bank's prime 
plus 1\. The line of credit is also guaranteed by OSI and OSFC and expires in 
August 1993. 

3 • Receivables 

As of September 30, 1992 and 1991, receivables consisted of the following 
(dollars in thousands): 

1992 1991 

Casino $ 7,292 8,861 
Hotel 483 354 
Other 500 423 

8,275 9,638 
Less allowance for doubtful accounts 3,064 4,554 

$ s. 211 s.Qa4 

4 • Property and Equipment 

As of September 30, 1992 and 1991, Property and equipment con~isted of the 
following (dollars in thousands): 

1992 

Building and improvements $ 199,685 
70,940 Furniture, fixtures, equipment 

Properties under capital lease; 
Building 
Furniture, Fixtures, Equipment 

Construction in progress 

Less accumulated depreciation 
and amortization . 

- 3 -

2,050 
18,380 

2;334 
293,389 

88,562 

$ ==2Q=4=·~8~2~7= 

1991 

196,944 
57,871 

2,050 
19,686 

1,479 
278,030 

72,068 

2Q5.962 



5. Other Accrued Expenses 

ATLANTIC CITY SHOWBOAT, ~NC. 
Notes to Financial Statements 

As of September 30, 1992 and 1991, other accrued expenses consisted of the followini 
(dollars in thousands) : 

1992 1991 

Salaries and wages $ 6,497 4,841 
Taxes, other than taxes on income 1,660 1,540 
Medical claims 1,299 1,395 
Settlement Claims 919 649 
Progressive slot liability 820 2,275 
Accrued CCC/OGE fees and assessments 582 842 
Accrued Officers Club Coin 2,165 1,572 
Other 886 li309 

$ 14.B2B 14.~23 

6. Other Current Liabilities 

As of September 30, 1992 and 1991, other current liabilities consisted of the 
following (dollars in thousands) : 

7. Leases 

Due to affiliates - interest 
Management fee payable - current 
Other 

$ 

1992 

708 
7,000 

622 

B,330 

1991 

766 
1,661 

769 

3.196 

The Company leases certain furniture and equipment and ·a warehouse under 
long-term lease agreements. The leases covering furniture and equipment, which 
expire through 1994, and a warehouse, which -expires in 2001, are classified as 
capital leases. The Company has the option to purchase the warehouse from 
January 1, 1996 through March 31, 2001 at an option price of approximately 
$1,928,000. 

The Company is leasing 10 1/2 acres of Boardwalk property in Atlantic City, New 
Jersey for a term of 99 years cormnencing October 1983. Annual rent payments, 
which are payable monthly, commenced upon opening of the Atlantic City 
Showboat. The rent will be adjusted annually based upon increases or 
decreases in the Consumer Price Index, not to exceed 101 per year during the 
second through the sixth lease years. In April 1992, the annual rant increased 
$244,000 to $7,875,000. Under· the lease, the Company is responsible for taxes, 
assessments, insurance and utilities. 

Rent expense for all operating leases (except those with terms of a month or 
less that were not renewed) was $6,394,000 and $6,206,000 for the nine months 
ended September 30, 1992 and 1991, respectively. 

- 4 -



8 • Stock Plans 

ATLANTIC CITY SHOWBOAT, IHC. 
Notes to Financial Statements 

On May 17, 1990, the shareholders of SBO approved a long-term incentive plan in 
which officers and key employees of the Company participate. Up to 600,000 
shares of SBO common stock may be awarded to plan participants as either 
restricted shares or stock options. Restricted shares and options vest over a 
five-year period. The options are exercisable, subject to vesting, over ten 
years at option prices determined by the Compensation Committee and subject to 
the approval of the Board of Directors provided that the option price is not 
less than 75\ of the fair market value of SBO's common stock determined on the 
date of grant of the options. As of September 30, 1-992, 225,970 stock options 
have been granted at fair market value and 100,200 restricted shares have been 
issued from SBO shares purchased by the Company to its officers and key 
employees. The cost of the issued shares include~ in Investment, Advances and 
Receivables on the balance sheet is $408,000 and $435,000 at September 30, 1992 
and 1991, respectively . 

Unearned compensation representing restricted stock issued for future services 
was recorded on the date of grant at the market value of SBO's common stock of 
$7.625 and is being ·amortized ratably from the date of grant over the five-year 
vesting period as it is earned . Compensation expense of $96,000 and $111,000 
was recognized for the nine months ended September 30, 1992 and 1991, 
respectively. Unearned compensation at September 30, 1992 and 1991 is $157,000 
and $284,000, respectively, and is included on the balance sheets in Deposits 
and Other Assets . 

In April, 1992, the Board of Directors of the Co~pany adopted the Showboat, Inc. 
1992 Employee Stock Option Plan (the Plan) for all full-time and part-time 
employees. Showboat,Inc. reserved an ·aggregate of 1,000,000 shares of Showboat, 
Inc. Common stock for issuance under the Plan. The exercise price of an option 
shall not be less than the fair market value of Showboat, Inc.'s common stock on 
the date of grant. Options, all of which expire 10 years from the date of grant, 
are subject to a vesting schedule and continued affiliation with the Company. 

9. Income Taxes 

For the nine months ended September 30, income tax expense consisted of the 
following (dollars in thousands) 

Federal: 
Current 
Deferred 

State taxes 

$ 

1992 

5,837 
2,049 

7,886 

$===7==. =8 8=6= 

2,745 
3,095 

5,840 

5,840 

The income tax expense (benefit) for the nine months ended September 30, reflects a1 
estimate of the effective annual tax rate applicable to the filing periods 
en~ing June 30 of the following quarter. 
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10. Employee Benefit Plans 

ATLANTIC CITY SHOWBOAT, IBC. 
Notes to Financial Statements 

Effective November 1, 1989, the Company amended its retirement and savings plan 

for eligible employees not covered by a collective bargaining agreement. Under 

the terms of the amended plan, eligible employees may defer up to 3\ of their 

compensation, as defined, of which 100\ of the deferred is matched by th• 

Company. Eligible employees may contribute an additional 12\ of their 

compensation which will not be matched by the Company. Amounts contributed by 

the Company vest over a five-year period. The Company contributed $803,000, 

and $524,000 to this plan for the nine months ended September 30, 1992 and 1991, 

respectively. 

The Company's union employees are covered by union-sponsored, 

collectively-bargained, multi-employer pension plans. Contributions are 

determined in accordance with the provisions of n•gotiated labor contracts and 

generally are based on the number of man-hours worked . Contributions to the 

plans were $2,836,000 and $2,186,000 during the nine months ended September 30 , 

1992 and 1991, respectively. 

11. Bew Jersey Investment Obligation 

The New Jersey Casino Control Act (the Act) provides, among other things, for an 

assessment on a gaming license based upon its gross casino 4evenues after 

completion of its first full year of operation. This assessment may be satisfied 

by investing in qualified direct investments, purchasing bonds issued by the 

Casino Reinvestment Development Authority (CRDA), or paying an •alternative tax•. 

In order for direct investments to be eligible,_ they must be approved by the CRDA. 

Deposits with the CRDA bear interest at two-thirds of market rates resulting in a 

current value lower than cost. At September 30, 1992 and 1991, investments, 

advances and receivables include $8,956,000 and $6,856,000, respectively, 

representing the Company's deposits with the CRDA of $13,408,000 at September 30, 

1992 and $10,258,000 at September 30, 1991, net of a valuation allowance of 

$4,452,000 and $3,402 , 000, respectively. 

As of September 30, 1992 the Company has pledged $10,000,000 of funds on deposit 

with the CRDA to various programs which will be administered by the City of 

Atlantic City. These funds continue to be reported in investments, advances and 

receivables on the balance sheet, however, effecti ve July, 1992 the Company has 

ceased to earn interest on these funds. It is expected ·that these funds will begin 

to be utilized before the ended of 1992. 

- 6 -



' ' . ATLANTIC CITY SHOWBOAT, IRC. 
Notes to Financial Statements 

12. Commitment ans Contingencies 

The Company is involved in various claims and legal actions arising in the 
ordinary course of business. Additionally, the Company is presently protesting 
an Internal Revenue Service (IRS) assessment based on audits of the Company 
for the tax years ending September 30, 1988, 1987 and 1986. Although the IRS 
assessment could result in a reduction of general business credit 
carryforwards, in the opinion of management, the ultimate disposition of these 
matters will not have a material adverse effect on the Company's financial 
position or results of operations . 

I 
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

BALANCE SHEETS 
SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

ASSETS 
Curm:nt Assets: $ 

Cash . ..................................... . 
Marketable securities ...............•.•.. NOTE 2 .• 
Jlcceivables and patrons• checks (net of allowance for doubtful 
accounts - 1992, $11,567 ; 1991, $14,425 ) ...•.•........ 
Inventories . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . 
Prepaid expcoscs and other current assets . . . • . . NOTE 3 . . 

Total current assets. . • . . . . . . . . . . . . . . . . . . . • . . . . 

s 
4,404 
5,600 

3,341 
1,570 

39,843 
54,758 

1,774 
310,999 
(70,590) 
109,467 

6,415 
2,175 

4,134 • 
1,195 

40,407 • 
55,026 

3,153 • 
302,360 
(57,547) 
115,205 

406,408 $ 418,197 

l:l!:i}}f }\ Investments, Advances, and Receivables . . . . . . . . NOTE 4 .• 
}}\8)):' Property And Equipment - Gross . . . . . . . • . . . • . NOTE 5 • • 
:ff9 /\ (Accumulated Depreciation/ Amortiz.ation). . . . . . . NOTE 5 .. 
'@\)0 # Other Assets . . . . . . . . . . . . . . . . . . . . . . . . . • . NOTE 6 . . 
tJO:lf Total Assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ '',','','''' ,•,.•.,,•. l==========t=======~ 

-------------
:::q)~•:t• Notes payable • . • • . . . . • . . . . . . • . . . . . . . . NOTE 7 •• 

!l!lll!i!;;!!!!!!\: 
M!iB.Ji 
MA~tt 
tll7/Y 
f}:ll·,:::,:: 
ima,.::t 

Current portion of long-term debL • . • • • . . . . . . . . . • • • • • 
Due to affiliates . • • • . • . . . • • • • • • • • • . . . NOTE 10 . • 
Other ................. . •... .... . . .. ... . . .. 

Income taxes payable and accrued . . . . • • . . . . . . . . • . . • . 
Other accrued expenses . . . . . . • . . . . . . . . . • . NOTE 8 • . 
Other cum:nt liabilities . . . . . . . . . • . • . • . • • • NOTE 9 •• 

Total current liabilities .............•...•......•• 

j\\1\li \\\\i;\i ~~rm-=~ ••••••...••.•..•.•••••• NOTE 10 .. 
r@tl.?::c Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
@ig,2jf Deferred Credits . • • . . . . . . . . • . • • • • • • • • • . . NOTE 11. . 
IFiU}f Other Liabilities . • • • • . . . . . . . • • • . . • . . • • • ·• NOTE 12. • 
f:N :f: Commitments And Contingencies ..•.•.••. • ...• NOTE 18 .• 

$ 1,316 

4,850 

5,222 
27,310 
2,349 

41,047 

259,807 

9,070 
30,868 

340,792 

65,616 

$ 

s 2,509 • 
2,700 

4,743 
30,944 • 

2,101 • 
42,997 

266,368 

9,348 
30,100 

348,813 

69,384 

$ 

lj[)li ::::::;:: Total Liabilities .•.•...•.••••••••.•..•••••...•..• 

i~Iii.i,]:;: Stockholders', Partners', Or Proprietor's Equity .• • . NOTE 13 •• 

f)::::~f:li!j; Total Liabilities And ~{y ••••• • •••••• ••• • •• •••••• • 406,408 418,197 t::::t:::=====::::t:=======t 
Tbe accompuyillg DOtca ue ui iatcgnl put of tbc fiDaDci&l n•rmeata. 

Valid compuilom CUlDDl be made without using informatioo contained in tbc DOtc6. 

1/86 • Restated to conform to 1992 presentation. CCC-20S 



TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

STATEMENTS OF INCOME 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 and 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

·'"''"'' ci:, 

;~l~~111:::1111i1:1 Re~: . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . _ . . _ . . . 
/\:2. ./ Rooms . . . . • . . • . • . • . . . . . • . . . . . • • • • • • • • • • • · • • 

/'t3 ··, Food and beverage .. ... . ...•. ... .. • •.•. . •.•. ... • 

ti.ii \} Other • • • • • . • . • . . . . . . . . . . . . . . • . . . • . . • • • . • . • • 

:)?5 1:: · Total revenue . . . • . . . . . . . . • • . • . . . . • . . • . . . . . . . 

).)6 if Less: Promotional allowances ...• ....• .•• .. • .. .....• 

l/'1 ,( N ct revenue . . • • • • . . • . . . • . . • • • • • . • . . • . . . . . • . • 

II ~:-: ••• •• • ••• ••.•• ••• •••••••. 

\Ji$ f: Selling, general, and administrative .. .... .• ..•. . •... .. 

)(JO\:: Provision for doubtful accounts . . .......... . .. . ..... . 

/}J.J ): T ota1 costs and expenses . . • . . . . . . . • . . . . • . . • • • . ; . . 

:}•·12 :\ Gross Operating ProfiL . . . . • . . . . . . . . • . . . . . . . . . . . . . . 

l:{!l :( Depreciation and amortization . . . . . . • • . . • • . . • • . . • . . . 

:ll!iil!li~I!
1

II!: a:=:::=~~~~~~~- ....... .. .... . 
@fl~-/:._ Other ..•.........•........•....•.• NOTE 15 .. 

:{}J6)\ Income (Loss) From OperatiODS .•• • •• •.••••••••• ••••• • 

Ill Otbor lacomc (E,........): 
::::::47 ?::: Interest {expcmc)-afliliates .. . ... ....... . ....... .. . 

\ di ;/ Interest {expcmc)-extemal . . . ... . ... ... ........... . 

\::0·19 Investment alternative tax and related income {expense) - Dct . . 

·:t20 f Nooopcrating income (expense) - act . ......... NOTE 16 .. 

{/21(} Total other income (expcmea) ............ : ....... . 

i:122\} Income (Loss) Before Income Tues And Extraordinary Items . . . . 

@I23)} Provision (credit) for income taxes ••• •••••• •• NOTE 17 .. 

}/)4':,} Income {Loa) Before Extraordinary Items .... .......... . . 

.):~ ,/( Extraordinary items (act of income taxes - · 

tJ\:lfT 1992, s - ; 1991, s - > .. .......•. .... .. . ..... 

$ $ 
155,468 

14,741 
21,141 

5,116 
197,166 
24,915 

172,251 

74,515 
52,315 

717 
127,547 
44,704 
13,m 

4,675 
26,257 

(24,483) 

(190) 
1,300 

(23,373) 
2,184 
2,085 

199 

_.-~ ). Net Income (Loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 799 $ 

1/89 

ne IICCOlllpUlying DOtm are an illtcgral part of die finaDcu,I ntrmmtl 

Valid c:ompuiaom C&DDOt be made without using illformatioo c:oataincd in die DOll:a. 

• Restated to conform to 1992 presentation. 

148,226 
13,365 
20,566 

4,705 
116,162 
21,606 

165,256 

72,514 • 
48,673 • 

1,241 • 
122,428 
42,828 
13,334 

3,360 • 
26,134 

(24,766) 
(900) 
(179) 

1,070 
(24,775) 

1,359 
1,396 

(37) 

(37) 

CCC-210 



TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 1992 and 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

•·-I--
Revenue: $ $ 

Casino . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 57,424 56,461 

ii2ifoi'i 
?M1ift 

Rooms . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,875 5,559 
Food and beverage. . . . . . . . • . • . . • . . . • . • . . . . . . . . . . 8,205 7,712 

/W#'j'''':':'· Other • . • . . . . . . . . . . . • . . . • • . • . • . . . • • . . . . . • . • • 2,457 1,753 

H/f :'.j\ 
::ft~(}: 

- Total revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 73,961 71,485 
Less: Promotional allowances. . . .. . .. . . . .. .......... 9,621 8,111 

. Hitlft\ Net revenue . . . . . . • . . . . . . • . . . . . . . . . . . . . • . . . . . 64,340 63,374 

I ~;-::.=-.. - -------------------------
i:I:)J'ff Selling, general, and administrative. . . . . . . . • . . • . . . . . . . 
}(JQ;@' · Provision for doubtful accounts . . • . . • . . . . . . . . . . . . • . . . 
m:MU:J{ Total costs and expenses . ...• . ..... . . . . ... ..... . . 
mai l{ Gross Operating ProfiL . .. ... . . • . .• .. • ••.••. . .. ..• . 
i{l)/( Depreciation and amortization . • • . . . . . . . . . . . . . • . • . . . 
i:tf:j:tff:::i Charges from affiliates other than interest: 

Management fees • • . . . . . . • . . . . • . . . . • . . . . . . . . . . 
t/15.tK Other . • • • • . . . . . . . . . . . • • • . • • • • . . . . . . . . . . . . . 
]iJ~)f Income (Loss) From Operatioos . .•.. . .. . ...•. .• .•.. . .. 

I rn::=~~ ... ----.... ----------------tt• t't: Interest (expense)-extemal ...•• • . •. . •. ..... .. •... . . 
I/iJ~\'.:( Investment alternative tax and related income (expense) - net .. 
Mf:~ Jt Nonoperating income (expense) - net . • • • •.• • ••••.•.. • . 
']:@~UM Total other income (expenses) •...... • . . ••••••• . . • 
IW:dfl Income (Loss) Before Income Taxes And Extraordinary Items . •. • 
(}~ f} Provision (credit) for income taxes ••• • ••••••••• •• •• • • 
{J7.4)l Income (Loss) Before Extraordinary Items . . •• .. • ..• • •• • •. 
f':~ &i Extraordinary items (net of income taxes -

27,883 
17,610 

175 
45,668 
18,672 
4,671 

1,545 
12,456 

(8,137) 

(71) 
·312 

(7,826) 
4,630 
1,850 
2,780 

26,898 • 
16,878 • 

511 • 
44,287 
19,087 
4,576 

1, 144 • 
13,367 

(8,254) 
(300) 

(66) 
557 

(8,063) 
5 ,304 
2,265 
3,039 

t:::fiill 1992, s - ; 1991, s - > . .•• .. • •• .. .. •. .. .. .... 
(:1:~ }J Net Income (Loss) . . • • . • . . . . . • • . . • . • • • . • • . . • . • • • • $ 2,780 $ 3,039 
- ~======::::::i:======~ 

The acwmpenying DOtca are an iDt.cgral put of the financial nteracata. 

Valid compariaom c:aDDOt be made without uing informatioo contained in the aota. 

1/89 • Restated to conform to 1992 presentati_on. CCC- 215 



TRADING NAME OF LICENSEE: GNOC, CORP. (BALL y•s GRAND) 

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 and 1991 

(UNAUDITED) 
($ IN TIIOUSANDS) 

Common Stock: $ $ 

belana: Qanuary 1). . • . • 3,002,500 30 3,002,500 30 

Sale of stock. • . • • . • • . . • . • . • 

~)$.:}/' 
Ending beJ•oce .••••.• . •. • .•• 

;~~, :t,/!/~) ~=::~~ (January 1) ••••• 

b?:4/L Sale of stock. • • • • • • • • • • • • . • 

i?¼1fP 
:@ w•tw: Ending beJ•oce. . . . . . . . . . . • . . 

rmi:i:t= Additioml Paid-In Capital= 
?FlV'9 beJmce (January 1) ••••• 

}>10 / Capital contribution 

%*-ii.rt Ending balance .•••.. . • .. • •• . 

:;1:1;;G~:;~:;:::1c:j,; T-- Stock: 
t=dl.,: B,,:gmmng baJ•~ (January 1) . ... . 

iM14@· Purchase of additional stock. . . . . 

{}15\t Sale or retirement of stock. . . . . . 

}tl~lf Ending beJance. . . . . . . . . . . . . . 

i E:i:::: •>- .... 

~\f:2(),:p Ending beJ•ncc . ............ . 

~J1it.l:;J;;:~:!: ~:::~i; ~~:urrmt 
~::;;21-:::,:::: be••~ (January 1) ••••• 

M~ tr 
M~ Nl 
Ma4f:.-: Ending balance . ............ . 

t~tWt::\ts:' htai~-F.amings: 
3:,q )=::_ BcgJDDJng ha1ance (January 1) ••••• 

M~ Mi Prior period adjustments . • ••••• 

@;Z,}/ Net income (lou) .••••.. . .... 

iW28J/ Dividends .•••• , •.•.•.•••••• 

3,002,500 30 3,002,500 

65,712 

65,712 

( 
( 

( 

( 

$ 65,616 

The accompanying DOtCII are an iDt.egral part of the fia.anci,I Dtemaltl. 

Valid comparilou C&DDOt be made without uing information CODtaincd m the DOtm. 

1/86 

30 

65,712 

65,712 

( 
( 

( 

( 

( 

( 

( 

3,679 

(37) 
( ) 

3,642 

$ 69,384 

CCC-220 
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALLY'S GRAND) 

STATEMENT OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 and 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

- NOT APPLICABLE -

Invested Capital: S S 
Beginning baJ•oce (January 1 ) ...... ..•.••. .......... 

Additional capital invested. . . . . . • . . • . . • • • • • . • • • . . . 

Eoding balance. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Accumulated Income (Loss): 
~ginning balance (January 1 ) .. ......•.... ••.. ... .. . 

Prior period adjusbnents . ........................ . 

Net income (loss) . ......• .... ........ .... ....• . 

Ending balance. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Capital Withdrawals: 
Beginning ha1ance (Jaouary 1) . .. .... ... . ... ... .. . .. . 

Additional capital withdrawals . ..... ... ........ .... . 
.. ..... . ... .. ...... . ----------

Eoding balance . .... .. ... . . .. ................... . 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 

Beginning baJ•oce (January 1) . ••• • . • ••••••••••• • • • •. 

Eoding balance. • . . • • • . • . • • • . • • • • . • • . . • . . . • • • • • • • 

Ending Partners' Or 
s Proprietor's Equity. . • . . • • • • . . • • • • • . . . . • • • • • • . . . . • $ 

t:::::Jt:=========::::Jt:=========::1 

The accompanying notca arc an integral part of the finucial llatcmcuta. 

Valid comparuom cannot be made without using information coutaincd in the DOtcs. 

CCC-225 
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

STATEMENTS OF CASH FLOWS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

-(~::~::-;:'./:;{; 
J\il {W Net Cub Provided (Uaed) By Operating Activities. . . . . . • . • • . $ 20,139 $ 21,397 • 

ri:1::11::~ 1111:~f'. ~= :r::::~:=~~urities .. .. ... .•.. .. (750) 
S,100 

{=\:3 rt Proceeds from the aale of abort-term investment aecurities .•.. 

{r,, u:. Cub outflows for property and equipment .. • ....•. . .•..• 

:l:):S .r,: Proceeds from dispocitiao of property and equipment . •. ... .• 

@!,i6 Ji Purchase of casino reinvestment obligations • . . . . . • • • . • • • 

;;i:A1":-:,,:· Purchase of other investments and loens/advances made .••... 

(7,918) (1,101) • 
• 

{380) (3S8) 
• 

:/J,1~::; :1~1:i::· ~.::mz:~::~~.:.. .•.•••.. 869 1,818 

ft!~ {{ .cub outflows to acquire business mtities. . . . . . . • . • . . • . . 

@fl°'.? Short-term advance to Baily's Park Place, Inc. . • ..... . (11,000) (28,000) 

@\lJI<-. -------------- . • .•.... 
(/l2.i? Net Provided (Used) By Investing Activities . ..•.......• (19,179) (22,541) • 

111~~,l j!li~/: ~=m ~:-~c==-term debt ..........• 

}%t4:(': Payments to settle abort-term debL • . • . • . . . . . . • • . • • • • • 

ill$}/ Cub proceeds from issuance of long-term debL • . • • • • • • • • • 

ilt.6/t Costs of iuuing debL • • • . • . . . • . . . . • . . • • • . • . • • . • • • 

@}l7}( Payments to settle long-term debt. • • • . . • • . . . . . . . . . • • . • 

\j)S }:::' Cub proceeds from issuing stock or capital contributioo . . . . . 

:\M)9}\- Purchases of treasury stock . . . . . . . . . . . . . . . . . . . . . . . . 

M~fi{ Payments of divideads or capital withdrawals . .. . ... .. ... . 

:"=:=''2l':\' -------------- •••••••• 
·J:~ :.:q ----------- ....... . 
@I~ }l Net Cub Provided {Used) By Financing Activities ..• __ •• · •... 

ti~i~~ ;i~;): Net Increase (Decrease) In Cub And Cub Equivalents •••••.•. 

:;,;\:~~ :;:;:::: Cub And Cash Equivalents At B,,gjnning Of Year. • • • • • • • • • . 

(2,700) 

(2,700) 

(1,740) (1,144) 

6,144 1,559 

i(i lt Cub And Cash Equivalents At End Of Year... . .. .. ..... . .. $ 4,404 $ 6,41S 

:::========:'.:===!===========~ 

SUPPLEMENT AL DISCLOSURE OF CASH FLOW INFO~ TION 

· j:;il\\~jiii:j:jjji;: Cub Paid During Year For: 
,lf~ J:· Interest(netofamountcapitalized)................. . . $ 17,232 $ 17,336 

t-------"--+--------'----t 

\:::.2' . lncoJDe taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ - $ 
t-------+---------t 

?\-:' ·:: 

The accompanying DOtca arc an illtcgnl part of the financial ltatcmalta. 

Valid comparilona UDDOt be made without uaing information contained ill the DOtc5. 

12/87 • Restated to conform to 1992 presentation. CCC- 23S 



TRADING NAME OF LICENSEE: GNOC, CORP. (BALLY'S GRAND) 

STATEMENTS OF CASH FLOWS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

If:;tftt Net Cash Flows From Operating Activities: 
@{29]} Net income (loss). . . • • . . . . . . . . . • . . • . . . • . • • . • • . . . 

Ii 
ttat H 
rrn::=t 
[f33':J: 
/)J.i' t=: 
'fl ~ ? 
filj:/ 
)f'-1=-t? 

llill~l ;ii:;:I· 
lilt\= 
)#l(f.@t 
tVi4(?f 
ti~ :{ 
;!ji:J- ::::::1::: 

Noocash items included in income and cub items 
excluded from income: 
Depreciation and amortiz.atioo of property and cquipmenL . . . . 
Amortiz.atiooofotbcrassets ..• • .. .. .. . ...•••......• 
Amortization of debt discount or premium. • . . . . • • • . . • • . • 
I>cferred income taxes - currenL . • . . . . . . • . . . • . . • . . • . 
I>cferred income taxes - noncurrenL . . . • . . • . . . . . . • . . . . 

· (Gain) loss on disposition of property and equipmmL •. ... .. 
(Gain) loss on casino reinvestment obligatioos . . .• . ... • ... 
(Gain) loss from other investment activities .....••..••... 
Net (increase) decrease in receivables and ptroos• 
cbccks .. ....... ... .. . ........... . ....... . .. . 

Net (increase) decrease in inventories . .... . .....•. •.. •. 
Net (increase) decrease in other current assets .• • ••••• • ••• 
Net (increase) decrease in other assets ..... . . .•. . • ..... 
Net increase (decrease) in aCCOUDts pyables ...... • •..... 
Net increase (decrease) in other current liabilities 
excluding debt. . . . . • . . • • . . . . • • . • . . . . . • • . . . . . . . 
Net increase (decrease) in other noncurrent liabilities 
excluding debL . . . . . . . . . . . . . . . . . . • • . • . . • . . • . . . 
---------------- .. . .. .. . ---------------- ....... . 

$ 799 $ 

9,835 
3,937 

(1,328) 
286 

(962) 

190 

747 
(230) 
(629) 

(826) 

7,7W 

SW 

(37) 

9,497 
3,837 

(1,149) 
(999). 
(100) • 

179 

964 • 
864 

1,721 • 
(575) 

23 • 

6,SSS • 

617 

1&4.7:)f Net Cash Provided (Used) By Operating Activities. • . . . . • . . . • S 20,139 $ 21,397 • 

SUPPLEMENT AL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

i\lli\l l!i\~l A=~= ~f:::: :=~= ................ . 
}}#9..ff Less: Capital lease obligatioos incurred .. • •. • • . ••. . •• . . . 
{)$0:=:([ Cash Outflows For Property And EquipmenL . • . . . . • . . • . . • • 

$ 

s 
7,918 $ 1,101 • 

7,918 $ 1,101 • 

,!! As=?_"_"_"_"_"_"_" _"_"_"_"_"_"_"_"_"_"_"_" _"_" t-$ _____ --+_S _____ ---1 

li:!
1
i1lil:1:illiliil :=; ===~ ~: ~·-~ ... ...... . 
tr~ ?] Long- term debt assumed. . • . . • • • • . • • . • • . . • • • • . • . . . . 
;f =~ (=. lasuance of stock or capital invested .. . ...... . ..••••...• 
:@I5.4it' Cash Outflows To Acquire Business Entities .. •• •. • •••••• •• 

l~IJIJl !lil:JJ! s~!: C:~:~::i~aibutioos . .•.•... •.• . 
f@St \. Less: Issuances to settle long-term debL . . ... ..•..•.. ..• 
}:f:59:-:,· Consideration in acquisition of business entities ...•.. . 
f/60 f Cash Proceeds From Issuing Stock Or Capital CootnlJutioos ..... 

12/87 • Restated to conform to 1992 presentation. 

$ - $ 

s - $ 

s - s 
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GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Method of Presentation 

·GNOC, CORP. (the "Company") is a wholly owned subsidiary of GNAC, 

CORP. ("GNAC"). The financial statements include the transactions 

between the Company, GNAC and other affiliates. 

Certain reclassifications have been made to the prior period 

financial statements to conform with the 1992 presentation. 

(1) Casino Revenue and Promotional Allowances 

In accordance with industry practice, the Company recognizes as 

casino revenue the net win from gaming activities, which is the 

difference between gaming wins and losses. Net revenue in the 

accompanying statements of income excludes the retail value of 

rooms, food, beverage and other promotional allowances provided 

to customers without charge. 

(2) Marketable Securities 

Marketable securities are carried at the lower of aggregate cost 

or market value. 

(3) Cost in Excess of Acquired Assets 

Bally Manufacturing Corporation ("Bally") acquired GNAC, 

including the Company, other related properties and real estate 

property leases from Golden Nugget, Inc. ("GNI") in a transaction 

which has been accounted for as a purchase. The excess of the 

total acquisition cost and debt assumed over the fair value of 

net assets acquired is being amortized by the Company over forty 

years. 

(4) Property and Equipment 

All property and equipment 
useful lives using the 
statement purposes and 
purposes. 

(5) Debt Premium 

are depreciated over their estimated 
straight line method for financial 

accelerated methods for income tax 

Debt premium is amortized by the bonds outstanding method over 

the term of the issue. 

(6) Income Taxes 

Taxable income or loss of the Company is included in the 

consolidated federal income tax return of Bally. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.) 

(6) Income Taxes (cont.) 

The Company's Annual Report for the year ended December 31, 1991 
disclosed certain significant income tax issues relating to tax 
accounting methods used by Bally's fitness center subsidiaries 
which resulted in a substantial Internal Revenue Service ("IRS") 
assessment. In July 1992, Bally and the IRS reached a settlement 
(subject to the IRS' Joint Committee review) with respect to 
certain of the issues. The remaining assessment including 
interest (estimated as of September 30, 1992) is approximately 
$84 million if the IRS were to prevail on these issues. Bally 
intends to vigorously oppose the IRS assertions and has filed 
petitions in the United States Tax ·court contesting the IRS' 
proposed tax deficiencies with respect to these issues. Bally 
estimates that if the issues are fully litigated, the ultimate 
resolution of these issues is not likely to occur for 
approximately three years (although a resolution may occur sooner 
if Bally and the IRS resolve all or some of these issues by 
stipulation or otherwise). 

B. Disclosures Not Presented 

Certain disclosures have not been presented in these Notes to 
Financial Statements since they would duplicate disclosures 
contained in the Casino Control Commission Annual Report for the 
year ended December 31, 1991. The notes excluded are Pension 
Costs, Lease and Other Commitments. 

NOTE 2 - MARKETABLE SECURITIES 

Marketable securities as of September 30, 1992 and 1991 consisted 
of repurchase agreements, at cost which approximates market. 



...,.., 

GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 3 - PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as of September 30 

consisted of the following: 

Advances to Sally's 
Park Place, Inc. 

Deferred federal and 
state income tax 

Prepaid state gaming 
taxes and licenses 

Prepaid Bally 
expenses (see Note 15) 

Prepaid operating 
expenses 

Prepaid insurance 
expenses 

Other 

1992 

$28,000,000 

10,096,000 

739,000 

450,000 

·230,000 

140,000 
188,000 

$39,843,000 
========== 

1991 

$28,000,000 

10,854,000 

836,000 

297,000 

338,000 
82,000 

$40,407,000 --------------------
Funds were advanced to Bally's Park Place in 1992 and 1991. The 

advances are payable on demand by the Company. The interest rate 

on such advances is the prime rate of a major bank with such 

interest payable at the end of each month. Int_ercompany interest 

income earned on funds advanced was $947,000 and $362,000 for the 

nine months ended September 30, 1992 and 1991, respectively. 

NOTE 4 - INVESTMENTS, ADVANCES AND RECEIVABLES 

Investments, advances and receivables as of September 30, 1992 

and 1991 consisted of New Jersey Casino Reinvestment related 

assets (net of discount) of . $1,774,000 and $3,153,000, 

respectively. 

The Company donated $23,000 for the nine months ended 

September 30, 1991 to the Casino Reinvestment Development 

Authority ("CRDA"), reducing the Company's obligations on deposit 

at the CRDA by such amount. The Company received $12,000 for the 

nine months ended September 30, 1991 in credits to be applied 

against future CRDA obligations. 

Such CRDA credits receivable as of September 30,· 1992 and 1991 

have been reclassified ~o Other Assets (see Note 6). 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 5 ·- PROPERTY AND EQUIPMENT 

Property and equipment as of September 30 consisted of the 
following: 

Buildings and leasehold 
improvements 

Furniture, fixtures and 
equipment 

Land and improvements 
Construction in progress 

Less accumulated 
depreciation and 
amortization 

NOTE 6 - OTHER ASSETS 

1992 

$187,704,000 

65,172,000 
51,867,000 

6,256,000 
310,999,000 

(70,590,000) 
$240,409,000 ----------------------

1991 

$187,399,000 

62,801,000 
51,776,000 

384,000 
302,360,000 

(57,547,000) 
$244,813,000 ----------------------

Other assets as of September 30 consisted of the following: 

Cost in excess of 
acquired assets, net 

CRDA credits receivable 

1992 

$109,314,000 
153,000 

$109,467,000 
=========== 

1991 

$112,491,000 
2,714,000 

$115,205,000 ----------------------
See Note 1 for discussion of cost in excess of acquired assets. 

For the nine months ended September 30, 1992 
Company expensed $1,555,000 and $1,472,000 
representing amortization of CRDA credits. 

NOTE 7 - NOTES PAYABLE 

and 1991, the 
respectively, 

The Company received an advance of $2,700,000 from Sally's Park 
Place in December 1990. The advance was repaid in full in June 
1992. Intercompany interest paid on this advance was $73,000 and 
$177,000 for the nine months ended September 30, 1992 and 1991, 
respectively. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 8 - OTHER ACCRUED EXPENSES 

Other accrued expenses as of September 30 consisted of the 

following: 

1992 1991 

Accrued interest $13,439,000 $13,139,000 

Accrued payroll 8,262,000 9,092,000 

Accrued progressive 
jackpot liability 1,531,000 3,176,000 

Accrued self insurance 
claims 1,096,000 1,058,000 

Accrued sales, use and 
luxury taxes 392,000 391,000 

Accrued legal fees 349,000 426,000 

Accrued Casino Control 
Commission and Division 
of Gaming Enforcement fees 327,000 499,000 

Accrued casino license fee 275,000 432,000 

Accrued casino win tax 230,000 163,000 

Accrued audit fees 146,000 205,000 

Accrued New Jersey casino 
reinvestment liability 145;000 704,000 

Other lill8i000 li659i000 
$27,310,000 $30,944,000 

========== --------------------

NOTE 9 - OTHER CURRENT LIABILITIES 

Other current liabilities as of September 30 consisted of the 

following: 1992 1991 

Unredeemed gaming 
chips and tokens $1,176,000 $1,008,000 

Estimated liability 
deferred bus coupons 223,000 274,000 

Advance room deposits 107,000 98,000 

Customer deposits 92,000 94,000 

Advance deposits 91,-000 
Due to Bally's Park Place 646,000 376,000 

Due to Bally's Health 
and Tennis 8,000 

Due to Bally 6i000 25li000 
$2,349,000 $2,101,000 

--------= ========= 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 10 - LONG TERM DEBT-DUE TO AFFILIATES 

Long term debt-due to affiliates as of September 30 consisted of 
the following: · 

13-1/41 (effective rate of 
13.31) Mortgage-Backed Notes 
of $259,000,000 principal 
amount, interest payable 
semiannually, maturing in 
1995 (including unamortized 
premium of $5,657,000 at 
September 30, 1992 
and $7,368,000 at 

1992 

September 30, 1991). $264,657,000 

Less current maturities 4,850,000 
$259,807,000 

=========== 

1991 

$266,368,000 

$266,368,000 
============ 

In June 1985, the Company consummated the public sale of 
$299 million principal amount of 13-1/4\ Mortgage-Backed Notes 
(the "Notes") due June 1, 1995. The Notes are unconditionally 
guaranteed by GNAC and are secured by a first mortgage lien and 
security interest on property and equipment at the Company's 
casino hotel. 

As a result of the purchase of the Company by Bally, the 
Notes were valued at $312,829,000 at March 1, 1987, based upon an 
imputed interest rate. 

Sinking fund requirements for 1992 have been met. Remaining 
sinking fund requirements are $4,850,000 in 1993 and $14,950,000 
in 1994. 

NOTE 11 - DEFERRED CREDITS 

Deferred credits as of September 30, 1992 and 1991 consisted of 
deferred federal and state income taxes. 

NOTE 12 - OTHER LIABILITIES 

Other liabilities consisted of $30,868,000 and $30,100,000 due to 
GNAC as of September 30, 1992 and 1991, respectively. 

NOTE 13 - STOCKHOLDER'S EQUITY 

At September 30, 1992 and 1991, the Company had 5,000,000 shares 
of common stock authorized; of such shares 3,002,500 were issued 
and outstanding. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 14 - JACKPOT PAYOUTS IN MERCHANDISE 

Jackpot payouts in merchandise which were charged to operations 

for the nine months ended September 30, 1992 consisted of the 
following: 

Number of 
Recipients 

Dollar 
Amount 

Motor Vehicles 4 $140,000 
======= 

Jackpot payouts in merchandise which were charged to operations 

for the three months ended September 30, 1992 consisted of the 
following: 

Motor Vehicles 

NOTE 15 - CHARGES FROM AFFILIATES - OTHER 

Number of 
Recipients 

3 

The charges from affiliates for the nine months 
September 30 consisted of the following: 

Affiliate Nature of Charge 

GNAC . Rent 

Bally Allocated costs 
and expenses (a) 

Bally's Park Place Rent 

$ 

1992 

897,000 $ 

1,368,000 

522,000 

Dollar 
Amount 

$97,000 
====== 

ended 

1991 

963,000 

522,000 
Allocated costs 
and expenses (b) 1,ees,000 1,:875,000 

$4,675,000 $3,360,000 
=====•s== zc======= 

(a) Costs and expenses allocated from Bally include certain 
insurance, executive and other corporate overhead costs. In May 

1992, Bally received approval from the Commission to authorize 

payment by the Company of its 1992 portion of these costs (see 

Note 3). 

(b) Costs and expenses allocated from Sally's Park Place 
to certain administrative and support operations qf the 
and Sally's Park Place which are consolidated. 

relate 
Company 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 16 - NON-OPERATING INCOME (EXPENSE) - NET 

Non-operating income for the nine months ended September 30 

consisted of the following: 

Interest and 
dividend income 

Rental income 

Other non-
operating income 

NOTE 17 - .INCOME TAXES 

1992 

$1,298,000 

2,000 
$1,300,000 
------------------

1991 

$
0 

972,000 

94,000 

4,000 
$1,070,000 
-------=-

The income tax provision for the nine months ended September 30 

consisted of the following: 

1992 1991 

Current: 
Federal $2,760,000 $2,496,000 
State 

2,760,000 2,496,000 

Deferred: 
Federal (675,000) (1,100,000) 
State 

(675,000) (1,100,000) 
$2,085,000 $1,396,000 
--------- ------------------ ---------

For the nine months ended September 30, 1992 and 1991, the 

effective income tax rates varied from the u.s. statutory tax 

rate (34\) due principally to the non-deductible amortization of 

cost in excess of acquired assets and other permanent differences 

resulting from purchase accounting. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 18 - CONTINGENCIES 

The Company participates in four multi-casi.no progressive slot 
machine systems. The primary obligation for payment of these 
progressive j .ackpots resides with a trust established by the 
participating casinos to pay the winners. Winners are paid 
one-twentieth of the jackpot at the time of winning and the 
remainder in equal installments ove~ the next nineteen years. 
The trusts are responsible to fund these liabilities through the 
purchase of annuities or certain United States obligations. In 
the event the trusts are unable to meet their obligations, each 
participating casino, including the Company, is jointly and 
severally liable for the payment. At September 30, 1992, the 
total funded amount of jackpots won is estimated to be 
$16,348,000, which approximates the -present value of these future 
payments. The present value of jackpots outstanding and not won 
at September 30, 1992 is estimated to be $2,464,000. At 
September 30, 1992, the trusts had cash and cash equivalents on 
hand estimated to be $7,415,000. Management believes that a 
final outcome of this matter will not have a material adverse 
effect on the Company's financial position or its liquidity. 

4, 



TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

Pat:rons' Checks: 

SEPTEMBER 30, 1992 

(UNAUDITED) 
($ IN THOUSANDS) 

Uodeposited .-trons• cbccb. . . • . • . • . . . $ 2,975 ----------1 
Returned .-t:rons• cbccks. . . . . . . • . • . . • • 11,248 ______ ___,;_-l 

Total patrons• cbccb. • . • . . • • . • . . • • • 14,223 $ 11,486 $ 2,m ,__ ____ ___,;_-+---___,;'----+------___,;,----4 

Hotel Receivables. . . . . . . . . . . . . . . . . . . 4n 81 396 

Receivables due from officers and employees. ---------l 
Receivables due from affiliates. . . . . . . . . . 

1---------l 

Other accounts and notes receivables. . . . . . 208 ----------1 
Total other receivables. . . . . . . . . . . . . . 208 .208 

Totals (Form 205). . . . . . . . . . . . . . . . . . . $ 14,908 $ 11,567 $ 3,341 

~:;:::r::m: :;{ttf?tX:liit'Uf.D>.l,{~,:P,4~~~:::9J:tE¢k$.::;i~(::r:::;:::;::r:::::D:i{tri:If?i'i::::r;::::::::;rn1: {}iXid}t:::@flifoEViH:i&&f::;:::':;an:i~'::::: 

~ginning Balance (January 1 ). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 2,198 
Counter cbccb iuucd (excluding counter cbccks iuucd through traoaactiom 

relating to camolidations, partial redemptiom, substitutions, and patrons• 
cash deposits). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 76,903 

t--------'------1 
Checks redeemed prior to deposit (excluding the umedeemed portion of COUDter 

cbccks redeemed through partial redemptions, and excluding checks redeemed 
through tnmactiom relating to comolidatiom, substitutions, and patrons' 
cash deposits). • • • . . • • . • . • . . • . • • . • . • • • • . • . . . • • . • • • • • • . • • . • • • • (52,982) 

i-----------"-----'-----1 
Checks collocted lbrougb deposits. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • · (21,538) 

i---------...;.....--'----1 
Cbecb trao.sferrcd to returned c:bccb. . . • . • • • . • . . • • • • • . . • • • . • . • • • • • • . • (2,306) 

i---------"...;.....--'----1 
Otl:lier adjut:Dael:liti ......... .. ................................... , 

t:-----------1 
Ending Bllaoce •..•..•••...•...•..•..••...•••••••..••••.••••••..• $ 2,975 I==============~ I ::::::~a:1:..1:::·=::::::::::::::::::::::::::::~:------o-~14-7--~--1 

4/86 CCC- 240 



~ING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

PROMOTIONAL EXPENSES AND ALLOWANCES 
($ in Thousands) 

For The Nine Months Ended September 30, 1992 

Promotional Allowances Promotional E:q,emes 
Number of Dollar Number of Dollar 

Recipients Amount Recipients Amount 

Rooms 138,121 s 9,422 s 
Food 161,SSS 9,303 

Bcvorage 2,093,263 4,082 

Tnvel 36,163 1,928 

Coin 1,191,523 14,365 

Coupon 
~rtain"F't 23,027 610 971 119 

Retail & Gifts 1:1,5S6 1,378 128,575 1,041 

Other 6,643 120 74,805 4S6 

Total 3,156,165 $ 24,91S 1,432,037 $ 17,909 

••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

For The Three Months Ended September 30, 1992 

Promotional Allowances Promotional Expmw 

Number of Dollar Number of Dollar 

Recipients Amount llecipieats Amount 

Rooms 54,924 $ 3,653 $ 

Food 322,898 3,616 

Beverage 765,738 1,493 

Tnvel 7;1.94 659 

Coin 412,416 4,615 

Coupon 
Entertainment 7,560 311 428 52 

Retail & Gifts 9,852 493 42,397 231 

Other 3,051 48 30,718 172 

Total 1,164,023 $ 9,621 493,253 $ S,TJ!J 

7/92 CCC-245 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

NEW JERSEY 

ATLANTIC 
: a. 

Donna Graham , being duly sworn according to law upon my oath -----------Name 

deposes and uys: 

1. I have ~nmioed this Quarterly Report. 

2. All the informati011 CODtaioed in this Report bas been prepucd in c:aaformity with 

Casino Control Commissi011'1 Quarterly Report Instructiom and Uniform Chart of 

Accounts. 

3. The informati011 contained in this Quarterly Report is accurate to the best of my 

lcnowledge and belief. 

Subscribeci and sworn to 
·before me this /8tj..day 
of7/~ ,199::L 

s?!l::t/('. (!j{4~ 
.... !!ff I. -- . .,, .. , PU8UC OF 11W DIET _,, "'7 

Buis of Authority 
to Take Oaths 

Corporate Controllerff reasurer 
Title 

03723-11 
License Number 

On Behalf Of: 

GNOC, CORP. 
Cuino Liccnaee 

CCC-2SO 

I 



QUARTERLY REPORT 

LICENSEE Baily' s Park Place, Inc. , New Jersey 
ADDRESS Park Place and the Boardwalk 

Atlantic City, NJ 08401 

FOR THE QUARTER ENDED SEPTEMBER 30, 1992 

TO THE 
CASINO CONTROL COMMISSION 

OF THE 
STATE OF NEW JERSEY 

NAME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
THIS QUARTERLY REPORT . . . . Vicki Lynn Guveiyian --~~-~--------
0 FF IC I AL TITLE . . . . . . . . . . . . Controller --------------
ADDRESS . . . . . . . . . . . . . . . . . Park Place and the Boardwalk 

Atlantic City, NJ 08401 



TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

BALANCE SHEETS 
SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

\c:::::::, ASSET~ 
t\:t):ti::: ·········· •:•:•:-:,· 

· i!i\iill ijlji!l
1
: C~~:t ~~s.e~'. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . S 

{}l :U Marketable securities ... .......... . ......... .. . ... ..... 1-------=-----11-------=---
·._:,:J_/J Receivables and patrons' checks (net of allowance for doubtful 

8,244 $ 9,109 

5, 113 .,·)} accounts - 1992, $4,810; 1991, $7,433) .......... . ......... . ;:II~]:: Inventories ..... ..... .............................. t---------,,,"-=-::=-1r---------,,,----:-,::-;;: 

i/1/1 Prepaid expenses and other current assets ... ... . .. . ... NOTE 2. . 1------...:..._-+--____ ...:...__ 

3,754 
2,095 2,409 
8,305 7,943 

·=·:=·-:,: •• . 

::f~,;;:::11: Total current assets ............. .. ................ 1-------=---1------
\::/jf} Investments, Advances, and Receivables . . . . . . . . . . . . . . NOTE 9 .. 

22,398 24,574 

34,189 86,764 
/! ,} Property and Equipment - Gross .. ... . ............. NOTE 3 . . 1------..:,__,-1------
:>:::.::.: .::::::· 
•,·:•·::,-=::::::::• 

744,109 733,883 

2":'::: (Accumulated Depreciation/Amortization) . ..... . . . ... . NOTE 3 .. 
\ :10 :. Other Assets . . ................... ... .. .. ........... . ·:::::32::: 1-------=---1-------=-----1 u··. Total Assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . S F=========F========~ 

(258,877) (234,992) 
14,700 14,899 

556,519 $ 625 ,128 

II Cunent Liabmti~ILITIES AND EQUITY 

){l2J Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 
))131 Notes payable ...... ........ . . ; . . . . . . . . . . . . . . . . . .... 1-------=---1----
lf\:{:( Current portion of long-term debt: ~E[;;;;~~:::d :;~,~~-.:· .:· .:· .:· .:· .: .:· .:· .:· .:· .: .. :· .:· .:·.:· .:· .:· ;;;; ; 0:: 1-------~1----
. <t 8::0· Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . ... . . 
->19 :: Total current liabilities . . . . .... .. .. . ................ 1------...:..._-~--

7,386 $ 7,297 

28,000 28,000 
41 38 

3,108 6,680 
29,339 26,390 

6,226 1,598 
74,100 70,003 

\iil\i~!\i, ;:~~fi~=~t~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . NOTE 4 . . 
'::'2 H- Other .. . ............ . . . ... .... . ..... ..... NOTE 4 .. 
('22 Deferred Credits ........... . ... ... .... ... ... .. NOTE 5 .. 
If23· Other Liabilities .............................. NOTE 6 .. 

350,000 350,000 
5,788 . 24,834 

15,404 12,596 
20,122 27,750 

(}24: Commitments And Contingencies NOTE 13 

-· 25 Total Liabilities .. . ... ...... ... .. . . ....... .. . . ... ..... 1------...:..._-+-------=---...1 465,414 485,183 

26 c' Stockholders', Partners', or Proprietors· Equity . . . . . . . . . .. ...... 1-------'---+-------=---...1 91,105 139,945 

556,519 $ 625,128 ,,27, Total Liabilities and Equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ . _;._'.;. b::::================::d 
The accompanying notes are an integral part of the financial statements. 

Valid comparisons cannot be made without using information contained in the notes. 

9/92 CCC-205 



TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND T9WER 

STATEMENTS OF INCOME 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

·· r-: Casino . . . · . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
··:::::: 

:_i ·. Rooms . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
.:::'.\: 

·1 · Food and Beverage ............................. . ................ . 

-=-~:-: Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
ii Total Revenue ...... . ....................................... . 

'l : Less: Promotional allowances . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .. . 
Net Revenue ....................................... . 

:<: COSTS AND EXPENSES: 

'~ · Costs of Goods and Services ............................... . 

Selling, General, and Administrative .................. .' ....... . 
... 
10 Provision for Doubtful Accounts ................... .......... . 

ll Total cost and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...... . 
"t-2_ Gross Operating Profit ..................... .' ...... . - . . . . . . . . . ...... . 

·I?.: Depreciation and amortization ................... .............. . 

Charges from affiliates other than interest: 

Management fees ..................................... . 

Other .......................................... . NOTE 1.. 

f6 Income (Loss) from Operations .................................... .. . 

_. Other Income (Expenses): 

17 Interest (expense) - affiliates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . NOTE 7 .. 
18 Interest (expense) - external ..... ... ... . ...................... NOTE 7 . . 

',=tJitt:r992 \f\ ,\/t J991 ··, .. 
:'::,,]ff\f (c) . · ,:, {d) 

$ 212,596 $ 206,888 

30,618 27,205 

30,097 28,659 
6,069 10,106 

279,380 272,858 
(28,209) (28,366) 
25I,I71 244,492 

131,410 125,899 
46,248 48,564 

563 1,269 
178,221 175,732 

72,950 68,760 

21,959 22,080 

2,852 

48,139 46,680 

(31,119) (31,069) 
(3,780) (4,751) 

19 Investment alternative tax and related income (expense) - net. . . . . . . . . . . NOTE 11 . 
2b Nonoperating income (expense) - net ............... . ........... NOTE 12. 1-------t--

(1,018) (1,018) 

1,990 4,760 

2I Total other income (expenses) . . .. .... .. ..... . ........ ............... . (33,927) ------- (32,078) 

22 Income (Loss) Before Income Taxes and Extraordinary Items ........ . .. . 14,212 14,602 
23 Provision (credit) for income taxes ......... ........ . : . . . . . . . . . NOTE 8 .. 6,935 6,719 

it Income (Loss) Before Extraordinary Items . . . . . . . . . . . . . . . . . . . . . . . . . .. .... . 7,277 7,883 r-------------i 
25 Extraordinary items (net of income taxes -

; 19_, $ ) ....................... .. . .. .. . 
26 Net Income (Loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 7,277 $ 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

9/92 CCC-210 



TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

(a) 
.. •:•. 

'::::::;::' R£V£NU£: 
if '. Casino ...................... . ...... ..... . .... .... . .. . ....... . 
ii ' Rooms ........... ... ... .. .. . ...... .................... .. .. . . . 

:-:-: ··i Food and Beverage . ..... ...... . ... ........ .... .... . ......... . ... . 
1. Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...... . 

·:£' Total Revenue . ... .... ........ . .......... . .......... . 

:6·· Less: Promotional allowances .......... .. .................. . 
" "'!""'• 

· Net Revenue ...... . ....... . ....... . ..... ... .. . ..... . ...... . . 
.)},: COSTS AND £XP£NS£S: 
·-:-:-:;::·· ·1' Costs of Goods and Services ..... .... .. .. . . . .... .. ...... . .. . 
: \f: Selling, General, and Administrative ..... .... ......... ...... .. . ........ 
·10 Provision for Doubtful Accounts .... ......................... . ... . .... 
l! · Total cost and expenses . . . . . . . . . . . . . . . . . . . . . . .• . .. .. ... . . ...... 
.-::· 
12 Gross Operating Profit .......... . ....... . .... ... .... . . . ... . ....... . 
ll Depreciation and amortization .............. ... . . . . .. . . . ... . 

Charges from affiliates other than interest: 

Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Other . ...... ......... ... ....... .. ... . ....... ... . NOTE 1.. 

16 Income (Loss) from Operations . .... . ... .. ... . .. .. . .... .. .. ... . 

,·,:::- Other Income (Expenses): 

17 Interest (expense) - affiliates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . NOTE 7 .. 
18 Interest (expense) - external .. ....... .... ....... ..... ........ NOTE 7 .. 

$ 80,921 $ 77,352 

13,357 11,284 

11 ,085 10,760 

1,849 3,610 
_ 107,212 103,006 

(10,883) (10,517) 

96,329 92,489 1------'---+---_;_--1 

46,587 45., 161 

1----.....,:__4-__ _;_----1 16,363 17, 164 

200 1-------+--
222 

1------'---+---_;_--1 63,150 62,547 

1------'---+---_;_--1 33,179 29,942 

7,003 7,314 

l------+------1 
1,050 l----_;_-+------1 

25,126 22,628 

(10,376) (10,379) 
(1,097) 

1----:....:...-,:+--
(1,294) 

19 Investment alternative tax and related income (expense) - net . . . . . . . . . . . NOTE 11 . 
th Nonoperating income (expense) - net ............. .. .... . .... .. . NOTE 12. 1-------'---+--

(556) (540) 

(476) 1,504 

,i{ Total other income (expenses) .... . .. . ... ... .... ......... . . .. ... . .. . . ,.. . 1-------=---'---+--
(12,505) (10,709) 

22 Income (Loss) Before Income Taxes and Extraordinary Items . ...... .... . 12,621 11,919 

23 Provision (credit) for income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . NOTE 8 .. 6,186 5,423 

24 Income (Loss) Before Extraordinary Items . . . . . . . . . . . . . . . . . . . . . . . . . ...... . 6,435 6,496 1-----'--+---..:,_--J 
25 Extraordinary items (net of income taxes -

19_, $ ; 19_, $ ) . ..... · .... ... .. ...... . .... ... . . 
26 Net Income (Loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 6,435 $ 6,496 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

9/92 CCC-215 



TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL ANO TOWER 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE NINE MONTHS ENDED SEPTEMBER 30. 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

1 fitif Common Stock: 
: 1:: Beginning balance (January l) .......... ! 93.987 100 S 93,987 
l'.;, ~J!I Sale of stock ........... _ ._ ._ ._ ._ -. . _ ._ ._ ._ I 1-------,----~j-----+---....;...----1 

·i: :: Ending balance . . . ...... . . ......... : 1.--_ ___;1_00 __ 1 __ 9_3_._98_7_1 ___ l_OO_l __ 9..;;3.;.;.9;..;87;.._. 
:>t: Preferred Stock: I 
5 ·. · Be~mnin~ balance d anuary l l . . . . . . . . . . ! 
§. .. Sale oi stock . . . . . . . . . . . . . . . . . . . . 

_z _.· 
: § { Ending balance ..... . ......... . ... , 1 

j .:::rH:; Additional Paid-in Capital: I 
i ___ ::i::: Beginnmg balance (January 1) .. ... ..••• 

i~; -------- ......... . 
---------· ........ . 

1'2\ Ending balance . . . . . . . . . . . . . . . . . . . . 
-.A,t ,.,: Treasury Stock: .-::: ·. ··* >: -,.: Beginning balance {January 1) •.•...•.•• 
t :ii, Purchue of additional stock . . . . . . . , .. . 

Ii~Iji Sale or retirement of stock . . . . . . . .. . . 
Endiniz balance . . . . . . . . . . . . . . . . . . . . . 

34,652 34,652 

34,652 34,652 

i----------r------------, 
i,; 4;~:;_=, __ : other . .. .. ............. 
j ? a: Receivable from Bally . . .... . . . ..... . 
' 1i I ::~ol . . . . . . . . . . . . . . . . . . ·. ·_ ·_ ·. ·_ ·. ·. ·_ ·. ·. 
1·-'=:'1:;;~;;:;::= Net Unrealized L~ss On No~current 
! :/tt, Marketable Equ,ty Securities: 
! zF} Beginning balance (January 1) ......• . · . • 

!'22/ ---------- .. . . ..... . l~/- ---------· . . .... .. . 

1
, __ 2-4-__ :.:_· Ending balance . . . . . . . . . . . . . . . . . . . . 

.,:{{=:!~: Retained Earnings: 
/ 25_,. Beginning balance (January 1) ... . ....• • 
i g§:: Prior period adjustments ....... .. ... . 

lc:;i ;;: Net income (loss) .... . . . .. .. ..... . 
28". Dividends ...... .. . . ........ . .. . 
2~F ---------· . ..... . . . _,·~ :1 ---------· . ....... . 
~ 2 Ending balance . . . . . . . . . . . . . . . . . . .. 
·32\ Ending Stockholders ' Equity .. ........ . ·-

0 
(50,000) 

(50,000) 

5,189 

1,zn 

12,466 
91 ,105 

7he accompanying notes are an integral part of the financual statements. 
\·alid comparisons cannot be made without usin~ information contained in the notes. 

.!/86 

3,423 

7,883 

11,306 
S i39,945 

CCC-220 
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TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENT OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

NOT APPLICABLE 

( ) ( 
( ) ( 

( ) ( 

( ) ( 

( ) ( 

$ 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-225 
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TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
SEPTEMBER 30, 1992 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES · 

Patrons' Checks: 
Undeposited patrons' checks ............ . ... $ 

1-------...:.....~ 1,153 
Returned patrons• checks . . . . . . . . . . . . . . . . . . 4,557 1---------'-~ 

Total patrons' checks ......... -.......... 1---------=---+----4.:...,5_5_0-+$ _________ 1,_1_60---t 5,710 $ 
Hotel Receivables . . . . . . . . . . . . . . . . . . . . . . . 260 860 1,120 
Other Receivables: 

Receivables due from officers and employees . . . . . 5 
1-----------l 

Receivables due to affiliates .. ..... .. ...... . 727 i---------
1 t w. J? Other accounts and notes receivables . . . . . . . . . . 1-------...:.....---l 

II! J:::1;: Total other receivables . . ............... . 1---------=----1---------4----------'l, 

1,002 
1,734 

(JFE Totals (Form 205) ...... . ............... $ 4,810 $ 3, 8,564 $ 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 

10{ Beginning Balance (January I) .................... . ..... .. ....... . ....... $ 1,502 

il /!j!i ~::~; :::::~1::~o<:~;a:~l ::::;~!:~~~::~ti':~~!!:;::!~ns 
i::11:;iiiII; cash deposits) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 53,523 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ......... . .... . .. .. ...... .. ............. . . . . . . . . . . . . (43,253) 

1-----------'----'--'-l 
. . . . . . . . . . . (9,085) 1----------'-'--C--I 

Other adjustments ..... . .......................... : . . .. . . 
·•: ·-•···•·· 

16 . Ending Balance . . . . . . . . . . . . . . . . . . . . . . . . . . 

i "Hold" Checb Included In B,bnce On Line 16 . ... . 
fifii Provision For Uncollectible Patrons' Checks ...... . 
.,,fa Provision As A Percent Of Counter Checks Issued . . . ........ . ...... . 

... . ... . .. ·~-------(~l.:...,5_34-'-l) 

. . . . . . . . . . . 0 
1-------------1 

...•••..... $ 1,153 
l==============::j 

. . . ....... ·~s __ _._ ______ 0---1 

. ··········~$---------42_3---I 
0.8 % 
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TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

PROMOTIONAL EXPENSES AND ALLOWANCES 

Rooms 
Food 
Beverage 
Travel 
Coin 
Coupon 
Entertainment 

· Retail & Gifts 
Other 

Total 

($ in Thousands) 

For the nine months ended September 30, 1992 

Promotional Allow,ances 

Number of 
Recipients 

Dollar 
Amount 

108,151 $ 12,617 __ _..;. __ 
878,451 9,276 

2,496,590 4,993 

10,401 177 

150,127 1,146 

3,643,720 $ 28,209 ====== 

Promotional Expenses 

Number of 
Recipients 

Dollar 
Amount 

_____ $ -----

110,077 2,202 

952,391 13,248 

35,134 1,757 

1,097,602 $ 17,207 ====== 
* * • • • • • • • • • • • • • • • • * • • • * • • • • • * * • • • * * • • • • • • • • • • 

Rooms 
Food 
Beverage 
Travel 
Coin 
Coupon 
Entertainment 
Retail & Gifts 
Other 

Total 

7/92 

For the three months ended September 30, 1992 

Promotional Allowances 

Number of 
Recipients 

Dollar 
Amount 

43,571 $ 5,623 __ __,;_ __ 
327,376 3,242 
939,474 1,879 

3,748 64 

2,496 75 

1,316,665 $ 10,883 ===== 

Promotional Expenses 

Number of 
Recipients 

$ 

Dollar 
Amount 

----- -----

31,406 629 

333,599 4,374 

27,805 1,391 

392,810 $ 6,394 ======== 

CCC-245 



4/86 

STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

New Jersey 

Atlantic 
ss. 

Vicki Lynn Guveiyian , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I hav~ examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me this 16th day 
of November, 1992 

Controller 
Title 

#000558-11 
License Number 

On Behalf Of: 

Sally's Park Place, Inc. NJ 

CHEIYI. - RU;QD lfflRY POBUC OF 11EW JtRstY 
.,. CMnsslo.i Erpfres Feb. 15, ,-,.s 

Basis of Authority 
to Take Oaths 

Casino Licensee 

CCC-250 



TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER -

STATEMENTS OF CASH FLOWS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

:,:t,1 ,/' Net Cash Provided (Used) By Operating Activities . . . . . . . . . . . $ 19,780 $ 35,227 
:1:Ifj{:[' Cash Flows From Investing Activities: 
}ff ) Purchase of short-term investment securities . . . . . . . . . . . . .. 
· J:;:j \} Proceeds from the sale of short-term investment securities ..... 

···•:•·•: 

_.:.,j _,,< 
:{10\ 
·J\:1:1 

Purchase outflows for property and equipment . . . . . . . . . . . . . 
Proceeds from disposition of property and equipment . . . . .... . 
Purchase of casino reinvestment obligations .............. . 
Purchase of other investments and loans/advances made ...... . 
Proceeds from disposal of investments and collection 

of advances and long-term receivables . . . ..... . 
Cash outflows to acquire business entities . . . . . . . . 

--------------· .. ..... . .. · .... . . . 
-------------- ........ .. ... . . . . 

/ 1'2 :.; Net Cash Provided (Used) By Investing Activities . . . 
]:/{}: Cash Flows From Financing Activities: 
)ls} Cash proceeds from issuance of short-term debt . . . . . . . . .. . . 

I~:;:;:i ~::;:::::::~hi::::: :re~;n·g~~~~ -d~~t ·. ·. ·. ·. · : : : : : : : : 

:/16( Costs of issuing debt ..................... . . . . .... . 

'.:!:~ :!\:'.: ~::;:::::~::~
0

~s~~:;s:~ ~r· ~a~:~1 .· .· .· .· .· .· 

i!; f i:::~:~:::::::i:::~i_"~,_~~;,w~;'. ......... : : . : . : .. 
-------------- .. . ............. . 

J~ J Net Cash Provided (Used) By Financing Activities .. . 

I\l1~4iI Net Increase (Decrease) In Cash And Cash Equivalents 

•· Cash And Cash Equivalents At Beginning Of Period .. 

::\i~gI\11 Cash And Cash Equivalents At End Of Period ... .. . 
/;:!::::,:;::=·:/: ::::;:ttf 

(9,132) 

(3,398) 
(2,240) 

61 

(14,709) 

81,000 

(104,033) 

13,700 

(9,333) 

{4,262) 

12,506 

$ 8,244 $ 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

(7,178) 

(1,753) 
(1,583) 

30 

(10,484) 

46,500 

(100,528) 

28,000 

(26,028) 

(1,285) 

10,394 

9,109 

j\J, · Cash Paid During Period For: 
;;:;27\ Interest (net of amount capitalized) . . . . . . . . . . . . . . . . . . . . ~$ _____ 44_.:..,3_9_2-+-$ _____ 4_5:...,8_1_6-1 

:::ia Income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3,620 $ 2,743 L,.:_ _____ ..:.,__~ _____ .:..,__--1 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

12/87 CCC-335 



TRADING NAME OF LICENSEE: SALLY'S PARK PLACE CASINO HOTEL AND TOWER 
STATEMENTS OF CASH FLOWS 

FOR THE NINE MONTHS ENDED SEPTEM8ER 30, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

}\'Jf:: Net Cash Flows From Operating Activities: 
{29'\ Net income (loss). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 7,277 $ 7,883 

E~!j, 
:\3-,~,.::: 
{'.M':: 
-/40 
/41(\ 

!t i 
./4t;:: 
... ~ _:::'.: 

Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment . . . . . 
Amortization of other assets . . . . . . . . . . ..... 
Amortization of debt discount or premium . . . . . . . ...... . 
Deferred income taxes - current . . . . . . . . . . . . . . . . . ... . 
Deferred income taxes - noncurrent .... .............. . 
(Gain) loss on disposition of property and equipment ....... . 
(Gain) loss on casino reinvestment obligations ... . 
(Gain) loss from other investment activities ..... . 
Net (increase) decrease in receivables and patrons' 
check$ ... ....... . ... . .... . ..... ... . 

Net (increase) decrease in inventories ................. . 
Net (increase) decrease in other current assets ... . 
N_et (increase) decrease in other assets ........ . 
Net increase (decrease) in accounts payables .... . 
Net increase (decrease) in other current liabilities 
excluding debt . . . . . . . . . . . . . . . . . . . . . .· . . 

Net increase (decrease) in other noncurrent liabilities 
excluding debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Net book value of disposals ................ . ....... . 
/i§ ·•• CRDA obligation amortization ...................... . 
!i'4?l] Net Cash Provided (Used) By Operating Activities . . . . .. .... . $ 

19,786 19,511 
1,383 1,278 

(1) (2,300) 
2,625 670 

993 1,018 
256 191 

835 4,494 
28 2,519 

(1,264) (971) 
(888) 92 

(2,928) (2,639) 

(8,575) (276) 

(807) 2,250 
270 216 
790 1,291 

19,780 $ 35,227 

SUPPLEMENtAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
·•. ··o:: •·• Acquisition Of Property And Equipment: 
48 :.; Additions to property and equipment . . . . . . . . . . . $ 9,132 $ 7,178 

=:;:;iH)}:; Less: Capital lease obligations incurred ........ . 
J§Q\: Cash Outflows For Property And Equipment .... , .. ·· ..... ·•·. 

\:t:j::t; Acquisition Of Business Entities: 
,75,".)) Property and equipment acquired . . . . . . . . . . . . . 
-:•:•.·.-.·.· .. 
Eit·,, Goodwill acquired . . . . . . . . . . . . . . . . . . . . . . . 

::~J Net assets acquired other than cash, goodwill, and 

.. $ 9,132 $ 7,178 

s s 

,·f·kf{ property and equipment . . . . . . . . . . . ....... . 
·-·•·-·-•.•:•-··•. 

·:• 54 ':', Long-term debt assumed . . . . . . . . . . . . . . . . . . . . . . . . . . . 
55\ Issuance of stock or capital invested ................... . 
56 ,. Cash Outflows To Acquire Business Entities ...... . s s 

· •,=():{. Stock Issued Or Capital Contributions: 
· Si° ·· Total issuances of stock or capital contributions . . . . . . . . . . . . S $ ~---------..,--------~ 
58 .- Less: Issuances to settle long-term debt ................ . 
~ - Consideration in acquisition of business entities . . ...... . 

,.60 Cash Proceeds From Issuing Stock Or Capital Contributions . . . . . $ $ 

12/87 • Restated to conform to 1991 presentation CCC-335 
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BMLY' S PARK PIACE CA.SD«) lDl'EL & 'ltMm 
Note 1 - Notes to Financial statements 

Far the Nine M:l1ths D'ded September 30, 1992 an:l 1991 
(U'lau:li.ted) 

'!he c1o:x::mt,myin;J financial statanents of Bally's Parle Place casino Hotel 
an:l Tower (the "Carpany") shc:w.d be read in cx:11junctioo with the ocnsolidated 
financial statements in the casino a.11tz:ol Omnissioo Ann.lal Report far the year 
enied ~..r 31, 1991. 

Please refer to the Ann.lal Report far the followin1: 

1. si:mroary of Significant Acoc:llmtin;J Policies 
2. Leases (except rent~ far the periods) 
3. Provisioo far Incx:me Taxes, Reoaiciliatioo to statutory Rate 
4. Pensioo Plans 
5. Reinvestment Obligatioo 
6. capital stock-Description of Features 
7. Li.abilities 

Certain reclassification.shave been made to the 1991 statements to oonfonn 
to the 1992 presentation. 

InvestlTents in sutsidiaries 

'!he Cc:11:pany has three wholly owned sua;idiaries, B.W. Realty, Inc. {whidl 
operated a ll¥Jtel in Atlantic City until January 1992), Bally wazwidc, Inc. 
{which owns several oon:bniniums in a b.rlldin;J in Atlantic City far sale an:l 
lease) an:l Bally's Park Place Realty Cc:mpany {which owns lam in Atlantic City). 
'1he investments in these sua;idiaries are reflected in the aooarpanyin;J 
f inanc:ial statements usin;J the equity method. 

Tran.saction.s with related parties 

VariCAJS management persamel of the o:,,pany are involved in the direction 
an:l operation of other casino hotels owned or operated by Bally Manufacturin;J 
0:lrp)ration (''BallY''). Certain management persa,nel of the carpany are, at 
times, active in the management of Bally. · 

In May 1992, Bally received approval fran the casino O.>ntz:ol Ccmnission to 
authorize payment by the carpany of its 1992 an:l 1991 portion of stockholder 
costs an:l its 1992 partioo of insurance, ex.ec:utive an:l other Bally corporate 
overhead costs. '!he accarpanyin;J ccmen.sed ca,solidated financial statements 
reflect an allocatioo of these costs an:l expenses fran Bally of $1,050,000 an:i 
$2,852,000 far the three an:l nine irart:hs enjej September 30, 1992 respectively. 
No such costs ""1ere allocated far the three an:l nine irart:hs en:1ed September 30, 
1991. ' 

In May 1991, the carpany•s oc:rtm:>n stock.was pl~ to Bally's bank len:iers 
as ex>llateral in connection with Bally's restructurin;J. '1he pled:3e was released 
in July 1992. 

In April 1990, the carpany advarra:l Bally $50,000,000 secured by a 
prani.ssary note allOltlin;J far payment oo demam by the carpany. In October 1992, 



BAILY'S PARK PIACE CA,gn«) IDl'EL & 'l'QiER 
Note 1 - Notes to Financial statements 

Far the Nine M::llths Dded September JO, 1992 an:i 1991 
(Unau::li.ted) 

Bally petitialed the Omnissim to allcw the 0:Jrpany to declare the receivable 
due fran Bally as a dividen:l. 'll'le Omnissim's CXllSel'lt to this event is a 
requirement of both the 0:Jrpany's an:i Bally's casino relioensin;J. A nll.in;J al 
this petitim is expected fran the Omnissim by the em of the year. Due to 
Bally's petitim, the CCJ:rpmy, as of September JO, 1992, classified the 
receivable as a reduct.im of stoc::kb:>lder's equity in the acxx:mpanyin;J balarre 
sheet. As a result of Bally' s petitim, ·no interest will be paid to the 0:IIpal"'IY 
cx:mnencin;J April 1, 1992 an:i accordin;Jly, no interest will be recognized by the 
0:JT:pal"!Y subsequent to such date. Q:n;equently, in the quarter ended September 
JO, 1992, the CCllpany reversed $808,000 of interest i..rx:x:IDe acx:IUed al the 
receivable far the quarter en:ied June JO, 1992. March 31, 1992, the 
catpany earned interest m the outstan:tin;J bal.aJ'D! at the prime rate of its 
agent bank with such interest payable .at the erxi of each quarter. Int.ercxllpany 
interest recorded related to this advance far the three Dalths en:ied September 
30, 1992 an:i 1991 was $(808,000) an:i $1,049,000, respectively, an:i $808,000 an:i 
$3,692,000 far the nine m::lt1ths erxied September JO, 1992 an:i 1991, respectively. 

In [)eo;,ml:-pr 1990, the CClrpany advanced GOOC Corp. ("Bally's Gran:i"), 
another lifflOlly owned subsidiary of Bally, $2,700,000. '!his advance, which was 
payable m demarxi by the Cc:Ep3ny, was paid in. June 1992. Int.ercxllpany interest 
earned m this advance far the three m:Jnths emed September JO, 1991 was $57,000 
an:i ·far the nine m:Jnths erxied September 3_0, 1992 an:i 1991 was $73,000 an:i 
$177,000 respectively. . 

As of September 30, 1992, the o:ripmy owed Bally's Gran:! $28,000,000 for 
advarx:,es used by the carpany to reduce the cm:starr::lirg balarre un::1er its 
revolvin;} craiit agreement. 'll'le 0:Jrpany pays interest m the outstan:tin;J 
balance at the prime rate of its agent bank (6.0% at September JO, 1992) with 
such interest payable at the em of each m:rith. 'll'le prin::ipa.l balarre is due 
upon demarxi by Bally's Gran:!. Int.ercxllpany interest expense m the advance fran 
Bally's Grard was $296,000 an:i $348,000 for the three n::nths en:ied September 30, 
1992 an:i 1991, respectively, an:i $947,000 an:i $362,000 far the nine ll¥Jtlths erxied 
September 30, 1992 an:i 1991 respectively. 

'lhe carpany p.m::rased slot machines an:i related services fran Bally 
affiliates far ag::Jiegate am.mts of $577,000 .an:i $486,000 far the three m:mths 
erxied September 30, 1992 an:i 1991, respectively an:i $2,627,000 an:i $829,000 for 
the nine m:Jnths emed September 30, 1992 an:i 1991, respectively. 

'll'le ca,pmy leases surface area parkin;J lots an:i an administrative facility 
to Bally's Gran:i. Rental i..rx:x:IDe was $174,000 far each of the three month 
periods ended September 30, 1992 an:i 1991 an:i $552,000 far ead1 of the nine 
nonth periods ended September 30, 1992 an:i 1991. Certain administrative an:i .. 
Sl.JR)(Xt qlerations of the 0:ltpany an:i Bally's Gran:i are consolidated. 'Ihe 
Cclipany allocated direct costs to Bally's Grand of $673,000 an:i $649,000 far the 
three nx:rrt:hs erxied September 30, 1992 an:i 1991, respectively an:i $1,888,000 arxi 
$1,875,000 for the nine ll¥Jtlths ended September 30, 1992 an:i 1991 respectively, · 
related to these consolidated q:,erations. 



BAILY'S PARK PI.ACE CASna:> H:7l'E[., & 
Note 1 - Notes to F~ial statements 

Far the Nine M:rlths Dnecl September 30, 1992 arxi 1991 
(tmudited) 

Far the nine nx:l1t:hs e.rded September 30, 1992 am 1991, the incane tax rates 
varied fran the u.s. statutacy tax rate of 34% due principally to state incane 
taxes, net of the related federal irx:ane tax benefit an:i certain ncrdeductible 
items. 

'lbe o:mp,.ny files a ocnsolidated federal incane tax return with Bally. As 
previaisly disclosed in the o:,,pmy•s AnrlJal Rt:{:Xll:t al Fam 10-K far the year 
ended DeoernbF:-..r 31, 1991, the Internal. Reven.le Service ("IRS") has oarpleted an 
au::tit of Bally's oa,solidated federal irxx:me tax returns far the ca.len::lar years 
1983 arxi 1984. D.Jrin] the audit, the IRS raised certain significant issues 
principally related to the tax accamtirg met.hod used by Bally's fitness center 
subsidiaries to repca:t irmne fran membership ocntracts which resulted in a 
substantial assessment. In July 1992, Bally arxi the IRS reached a settlement 
(subject to the IRS' Joint Ccmnittee review) with respect to the tax acx:x::untin] 
method used to ref.()rt irmne fran membership contracts. 'lbe settlement of this 
issue significantly reduces, b.It does not fully eliminate, previoosly disclosed 
cornm15 regarclinJ a material adverse effect al Bally's liquidity with respect 
to the tax aOCXJl.mti.n;J method used to 1epca: t in:x:me fran membership ca1lJ.acts. In 
acliitial, as Bally adequately provided deferred arxi current taxes related to 
this matter, the settlement will not have a .material effect al Bally's 
consolidated f~ial positial ar results of q>eraticns. 

Also as disclosed in the carpany•s .Annual Report al Fam 10-K far the year 
en::led Decernl::er 31, 1991, the IRS has oc:mpleted an au::tit of the federal incane 
tax returns of certain of Bally's fitness center subsidiaries far periods enii..rq 
on the day these subsidiaries were aapired. 'lbe IRS is assertinJ that these 
subsidiaries a..1e ~tely $84.0 millial, includin;J interest (estimated as 
of September 30, 1992) with respect to issiies arisin] plI'Sllailt to Bally' s 
electial to treat the p.xrdlases of stock of these subsidiaries as if they -were 
p.xrchases of assets. Bally intends to vigorously the IRS assertions am 
has filed petitions in the United states TaX Coort oa,testinJ the IRS' prqx)Sed 
deficierx:ies with respect to these issues- In April 1992, the IRS filed a 
stip.ll.ation of Partial settlement with the United states TaX cant which 
dismissed the IRS' claims again.st Bally far the penalties arxi related penalty 
interest. 'llle filin] of the stip.ll.atial of Partial Settlement by the IRS shcw.d 
not be viewed as an irdication of whether ar not Bally will . prevail al the 
resolutial of the issues un::lerlyin] the IRS' assertion that Bally $84.0 
millial in taxes arxi interest. Bally estimates that if the issues are fully 
litigated, the ultimate resolutial of these issi:ies is not likely to ocx:ur for 
~tely three years (althc:u;Jh a resolution may ocx:ur so:ner if the Ccnpany 
arxi the ms resolve all ar sane of these iss:ies by stipuatial ar otherwise). 



BAILY'S PARK PIACE CASIN:> lDI'EL & 'Iat1m 
Note 2 - Prepaid Expenses an:i 

other Oirrent Assets 

Deferred Inoane TaXes 

Prepaid insuran:,e 

other * 

September 30, 
(Ulau:lited) 

1992 
5,858,000 

1,073,000 

1.374.000 

S 8,305.000 

* No item in this category exceeds 5% of total current assets. 

1991 
$5,843,000 

675,000 

1.425.000 

7,943.000 



BALLY' S PARK PU.CE CA.SIN) 1Dl'EL & 'KMER 
Note 3 - Property, Plant an:i 

Septenber 30, 

I.am 

Buil.d:in;s, IBasehold IDprovements 

F\lmi.ture, Fixtures an::l B;luipnent 

o:nst:ructiai in Pl.ogress 

I.es.s ted Depreciatiat an:i 
Alrmti.zation 

Property an:i E:}Uipnent, Net 

{tmaudited) 

1992 

$64,169,000 

539,739,000 

139,210,000 

991.000 

744,109,000 

(258.877 .000) 

$485,232.000 

1991 

$ 64,164,000 

535,926,000 

131,153,000 

2.640.000 

733,883,000 

(234.992.000) 

$498,891,000 



Iprg-Term Debt 

BAILY Is PARK PI.ACE CASilO IDl'EL & 'ltMER 
Note 4 - Ia'XJ~ Debt, Affiliates am other 

September 30, 
(thau:lited) 

1992 1991 

Dle to affiliates: 
11 7/8% First Mortgage Notes due 1999 

other: 
Revolvin;J credit agreement 
other secured an:l unsecured debt 

(In thalsams) 

$350,000 

$ 2,000 
3.788 

$ 5,788 

$350,000 

$21,000 
3.834 

$ 24.834 

'lhe In:Sentures relatin':J to the 11 7/8% First Mortgage Notes (the ''Notes") 
an:l the revolvin;J credit agreement oantain covenants restrictil'¥3' the Q:mpany' s 
investment policies, total indebtedness, eromibranoes al prq:>erty am equipnent 
securil'¥3' the na:tgage an:l the revolvin;J credit agreement, sale, transfer or 
lease of assets, the anamts of additiooal. debt which may be in:urred, am 
mininum coverage of fixed charges. Paynents of . dividen:is are restricted in 
anomt, an:l at September 30, 1992, approximately $5,·700,000 was available to pay 
dividen:is, in ad:litial to the afarementiaied $50,000,000 receivable due fran 
Bally. 

In June 1992, the o:,,pany an:l the banks participatirY:J in its $100,000,000 
revolvin;J credit agreement, which was due to expire al June 30, 1992, entered 
into an agreement to exterxi the credit facility far two years. 'Ihe new 
expiration date is June 30, 1994 at which time the o:,,pany has the option to pay 
the balance or convert the balanoe to a term loan 
payable in four semiannual installments beginn.in:J Deo=mber 31, 1994. 'Ihe 
exterrle::i revol vin;J credit agreement . provides far maxim.ml borrowin;Js up to 
$75,000,000. 'Ihe rate of interest al the baJ:TCJwi.n;Js (6.0% at September 30, 1992) 
remains at the carpany' s optial, based upon the agent bank's prime rate · or 
certain other short-term rates. 'Ihe anrrual fee al the unused oc:mnitment was 
increased fran 3/8 of 1 percent to 1/2 of 1 percent. In additial, at the 
signinj of the agi:eement the Cclipany paid to the banks a fee of 1/2 of 1 percent 
($375,000) of the total pennitted baJ:TCJwi.n;Js, wich will be an¥Jrtized over the 
two year exten.sial period. '1"'10 additiooal. covenants, providin:J far mininum 
coverage of aII'rel1t maturities of laq-tenn debt am fi.xe::l charges, were 
inclooed in the extensial agreement. 'Ihe urused a:anmt of the credit line at 
September 30, 1992 is $73,000,000. In June 1991, the ·Ccmpany granted to the 
banks a nmtgage on an:l security interest in all the prq:>erty an:l equipnent 
securil'¥3' the Notes. 'Ihe banks rank pari passu in right of payment with the 
holders of the Notes. 



BAILY'S PARK PIACE CASIN:> H:7l'EL & 'ltMER 
Note 5 - Deferred credits: 

Deferred Federal Inocme Taxes 

September 30, 
(tmuilted) 

1992 
$15,404,000 

1991 

$12.596.000 



BAILY Is PARK PIACE CASIN:> IDI'EL & 'JatlER 
Note 6 - other Liabilities 

SE!ptember 30, 

Ao::nled S.E.R.P. 

Def erred I.cn:;J-Tenn O ,,, eJ ISatia'l 
(net of unam:rti.zed diso:,mt 
of $2,905,000 in 1992) 

1983 Reinvestment Obligatiat 
(net of unam:rti.zed discx,mt 
of $347,000 in 1992) 

(tramited) 

1992 
$5,899,000 

12,695,000 

1.528.000 
$20,122,000 

1991 
$27,750,000 

$27,750.000 

In connection with the eirployment of certain officers, the carpany has an 
unftn'xred SI.JWlemental Exea.Itive Retirement Plan. 'Ille participants earn benefits 
base4 on years of service an::l cx:rrpen.sation. 'Ille carpany rec:xxJJUZes this expense 
over the expected len:fth of the off ioers' enp-loyment. 

In January 1992, the carpany an::l the New Jersey Department of the Treasury 
entered into an agreement settllll3' a dis?,Ite regardin; 1983 qualified 
invesonents. 'Ille CClrpany is obligated to make p:iyments totalllll3' $2,250, 000 
between 1992 an::l 1996 an::l to participate in certain~ low in::x::me ncrt.gage 
guarantee programs. 



BAILY'S PARK PIACE CASitl:> lDI'EL & '1tMm 
Note 7 - Interest Expense 

For the 'lllree M:l1ths D'D8d September 30, 
cu,amted) 

Olarges Fran Affiliates 

Bally's ParJc Place F\.n'dirg, Inc. 

capitalized interest 

External Sg.Iroes 

Interest on various loans 

capitalized interest 

1992 1991 

$10,391,000 $10,391,000 

(15,000) (12,000) 

$10,376,000 $10,379,000 

$1,101,000 $1,297,000 

(4,000) (3,000) 

$1,097,000 $1,294,000 

For the Nine Months En:1ed september 30, 

Olarges Fran Affiliates 

Bally's ParJc Place F\.n'dirg, Inc. 

capitalized interest 

External 5g1roes 

Interest on various loans 

capitalized interest 

1992 1991 

$31,172,000 $31,172,000 

(53,000) 103,000) 

$31,119,000 $31,069,000 

$3,794,000 $4,778,000 · 

(14,000) (27,000) 

$3,780,000 $ 4,751,000 



o.n:-rent: 
Fooeral 
state 

Deferred: 
Fooeral 
state 

Total Inccme Taxes 

o.n:-rent: 
Federal 
state 

Deferred: 
Fooeral 
state 

Total Inccme Taxes 

Shart-tenn 
~-tenn 

BAILY'S PARK PIACE CASIN:> lm'EL & 'ltMm 
Note 8 - Provisia1 far Inccme Taxes 

For the 'lhree M:Jnths ErDed September 30, 
(Ulaudited) 

1992 

$4,248,000 
971.0QO 

· 5,219,000 

741,000 
226.000 
967.000 

$6,186.000 

For the Nine M:lnths Ended September 30, 

1992 

$3,492,000 
808.000 

4,300,000 

2,020,000 
615.000 

2,635.000 

$6,935.000 

Reoorx:iliation of Deferred Inccme Taxes 
For the Nine Montl:is ErDed September 30, 

1992 

$ 84,000 
2.551.000 
2,635,000 

1991 

$5,172,000 
1,433.000 
6,605,000 

(907,000) 
(275.000) 

(1,182.000) 

$ 5.423.000 

1991 

$6,462,000 
1.887,000 
8,349,000 

(1,250,000) 
(380,000) 

(1,630.000) 

$6,719.000 

1991 

$(2,300,000) 
670.000 

$(1.630.000) 



BAILY'S PARK PIJ\CE CA.Sn«> lm'EL & '1QrJER 
Note 9 - Investments, Advances am Receivables 

September JO, 
(Ulau:lited) 

other: 1cm-term inve.tnents am reoeival:>les: 
Recei. vable fran sale of retail merc:hardise 

Total la-q-term receivables 

Investment in subsidiaries - equity: 

Bally warwidc, !Ix:. - 100% 
B.W. Realty, !Ix:. - 100% 

Total :investments in sul:sidiaries - equity 

casino Reinvestment Devel~ Authority 
funis (less disco.mt of $6,909,000 in 
1992 arxi $4,986,000 in 1991) 

Jacobs Family Terrace Mortgage Receivable 
(less reserve of $200,000 in 1992 arxi 
$175,000 in 1991) 

Bally's Park Place Realty a:mpany 

Bally Manufacturin;i Corporation 

Bally's Grand 

s 
$ 

1992 

·-

4,304,000 
4.778.000 

9,082,000 

6,886,000 

2,634,000 

15,630,000 

1991 

S 1,045.000 

$1,045,000 

4,376,000 
6.288.000 

10,664,000 

4,064,000 

2,701,000 

15,630,000 

so,000,000 

2,700,000 

Less current portion {43.000) {40,000) 

Total Investments' Adva.rO!S 
arxi Reoei vables $34,189,000 $86,764,000 



Payroll 

Progi:e&,ive Jackpots 

Interest 

*Miscellanec:us 

Total 

• 

BAILY'S PARK PLACE CASlN) lDl'EL & 'lt:MER 
Note 10 - other Accrued Expenses 

septemter 30, 
(tmalmted) 

1992 

$9,050,000 

2,577,000 

5,222,000 

12.490.000 

~29.339,000 

1991 

$9,042,000 

2,899,000 

5,676,000 

8,773.000 

~26,390,000 

* No item in this categacy exceeds 5% of total current liabilities. 



BM.LY'S PARK PIACE CA.SIN:> a::7l'EL & 
Note 11 - Reinvestment Obligatia1 

Septanber 30, 1992 
{Ulal.l:lited) 

· 'lhe ox,pmy, pursuant to the New Jersey casim o.:ub:ol Act (the "Act") , is 
subject to makin; qualified investments, as specified the Act or bei:, ,re 
liable far an alternative tax (2.5% of gross casim revenues). 'lhe caipany has 
fulfilled its obligatia1 un:Ser the Act makin; deposits to the casim 
Reinvestment Develcpnent Authority (the "CX\l\") an:i investments. 

At Septanber 30, 1992 an:i 1991, the OTlpmy had $12,669,000 an:i $8,251,000 
respectively, in remain:iD;1 bald pirchase cx:mnitments al deposit with the~-
'lhe OJ:Jpmy has pirc:hased $1,126,000 an:i $799,000 in ix.m frcm the CHlA as of 
September 30, 1992 arr:i 1991, respectively. 

Since deposits held an:i l:xn:1s i ssi>ed \:Jy the CX\l\ eam interest at rates 
below market arr:i may be issi>ed far terms up to 50 years, the 0:lrpany provides on 
a current basis far the estimated ctiminutioo in value due to the belpw market 
rates an:i p:,ssil:>le realizable value. Far the nine llDl1ths en:3ed September 30, 
1992 an:i 1991, $993,000 an:i $1,018,000, respectively were charged to q:,erations 
an:i $531,000 an:i $540,000 were charged to q:,eratiai.s far the three llDl1ths errled 
September 30, 1992 an:i 1991. 



BAILY'S PARK PIACE CAS1N:> 1DrEL & 'lQtlm 
Note 12 - Nal-q:>eratllq Incxme 

Far the 'lllree Months Erded September 30, 
(lm\Xiited) 

Interest iroane 

Equity in iroane ar (loss) of 
\nXX'lSOlidated subsidiaries: 

B. W. Realty, In=. 
Bally wazwi.ck, In=. 

other 

Total 

1992 

$ (561,000) 

(118,000) 
(17,000) 

220.000 
$ (476,000) 

1991 

$1,340,000 

29,000 
(18,000) 

153.000 

$1,504,000 

For the Nine M:>nt:hs Erlje,d September 30, 

Interest iroane 

Equity in iooane or (loss) of 
unconsolidated subsidiaries: 

B. W. Realty, Inc . . 
Bally warwick, In=. 

other 

Total 

, 

1992 
$ -1, 639,000 

(204,000) 
(52,000) 

607.000 

$ 1,990,000 

1991 

$4,373,000 

(142,000) 
(50,000) 

579.000 

$4,760,000 



BALLY Is PARK PIACE CASIN:) Rn'EL & 'IOlER 
Note 13 - Ccmnitments am ccntin;Jencies 

September 30, 1992 
(U,a\nited) 

. · 'Ibe o:,,pany participates in fem- Dll.ti-casino ptogJ:essive slot systems. 
'Ibe primary obligaticri far payment of these ptogressive jadcpots resides with a 
trust established the participatin1 casin::ls to pay the winners. Winners are 
paid aie-twentieth of the jackpot amount at the time of winnirg, am the 
remaimer in equal installments aver the next nineteen years. 'Ibe trusts are 
respcrisible to furn this liability t:hrc:ujl the pirchase of an annuity ar certain 
United states obligatia,s. In the event the trusts are unable to meet their 
obligatia,s, each participatin1 casino, in:lu:tin;J the 0:JTp:my, is jointly an:i 
severally liable far the payment. At September 30, 1992, the total funied 
annmt of jadcpots woo is estimated to be $16,348,000, wich ~tes the 
present value of these future payments. '!be present value . of jacJqx,ts 
.CAitst:arxilng and not woo at September 30, 1992 is estimated to be $2,464,000. At 
September 30, 1992, the trusts had cash an:i cash equivalents on ham estimated 
to be $7,415,000. 

'Ibe QEpany has guaranteed, in the event of ro,payment Bally, the 
payment of all carpensation an:i benefits p.rrsuant to an errployment agreement 
between Bally an:i Bally's Olainnan an:i Chief Exealti.ve Officer. If Bally is 
unable to make payments acxx,rc:ii,rxJ to the terms of the enployment agreement, the 
0:ITpany "'1all.d be required, p.n:-suant to a.trrent resolutiais of the carmission, to 
obtain Qmnission awrc,val prior to maki.n:J such payment. 

Management believes that a final rutoane of these matters will not have a 
material effect on the Ccarpany's financial positicri ar its liquidity. 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 

BALANCE SHEETS 

SEPTEMBER 30, 1992 AND 1991 
(UNAUDITED} 

($ IN THOUSANDS) 

Current Assets: 
Cash . . . . . . • . . . . . . • . . . . • . . . . . . . . . . . . • • • . . . . . . • $ 9,934 $ 7,431 

1-------+----'----, 
Marketable securities . . . . . . . . • . . . . . . • . • • . . . . . . . . . . . • . 

~----+-------l 
~ivables a,d patrons' checks(net of allowa,ce for doubtful 
accounts - 1992, $10,340 ; 1991, $11,318) .. .. .. .... ...... . .. · 1---~.:.:;..:;.~ __ ;...;.:_~ 
Inventories ...............•••.....••••••• NOTE 1 .• 

10,536 14,172 
3,806 3,911 l----.:...,_-+----:..---1 

Prepaid expenses aid other cul'T8nt assets . . . . • • • • • • • NOTE 2 . • 14,642 14,578 -----+-----'---I 
Total current assets ......•.. .. ........ . .. ..••. .... 1-----.:...,_-+----:..---1 38,918 40,092 

Investments, Advaices, aid Receivables . . . . . • • • NOTES 3 & 14 . 
1-----.:...,_-+--_;_---1 

Property And Eq.,ipment - Gross . . . . . • . . . . . .. NOTES 1, 4, 10, & 14 . 
l----.:...,_-+----:..---1 

(Accumulated Depreciation/Amortization) . . . . . . . . . . • . . . . . . . . . . . l-----'--.;.__--4-___ _:...,_ 

Other Assets . . . . . . . . . . . . . • NOTE 12 • 

2,939 1,663 
407,521 392,269 
130,7 112,50 

14,213 1---------------1 Total Assets • • • • • • . . . • . . • . . . 1=$======::::::::::::===;::=======::::::l 
LIABILITIES AND EQUITY 

335,730 

Current Liabilities: 
Accounts payable . . . . . . . . 
Notes payable . . . . . . . • • 
Current portion d long-tenn debt : 

Due to affiliates • . . . . . • 
Other . . • . • . • 

lra>me taxes payable aid accrued . 

NOTES . 

. . . . . . . . . . . . . . 
NOTE 10 

• NOTES1 &6 

5,591 

I------+------, 

------+-----'-----I 282 4,999 
4,344 7,025 

Other accrued expenses . . 
Other current liabilities . . 

• • NOTE 7 • 1---~.;..;.;;,.-+--~~ 13,484 15,801 

Total current liabilities 
Long-Tenn Debt 

Due to affiliates . . . . . . . • . . . . 
Other . . . . . . . . ...... . ... .. 

Deferred Credls • . • • . • • • • • • • • • 

.• NOTE 8. 
. " " . . 

• • NOTE 9 • 
.NOTE 10 

• • NOTE& • 
Other Uabilities . . . . . . . . . • • . • . . .NOTE 11 
Commitments And Cortingencies . • • . • • • . • • • • • NOTE 14 
Total Liabilities • • - • • • • • . • • • • . 
Stockholders', Panners', Or Proprietor's Equity • . . • . • . . . 

l----,;..__-+----:..---1 6,295 4,583 
34,449 

t------'--+-
39,107 

68,300 74,900 1----.:...,_-+------=----l 
11,119 11,355 1-----.:...,_-+------=----l 
6,311 6,962 1-----.:...,_-+------=----l 
6,886 7,913 -----'--+-----:..--J 

t------+------1 
127,065 140,237 
206,265 195,493 

Total Liabilities And E i • • • • • • • • • • • • • • • • • $ 333,330 $ 335,730 

The accompa,ying notes are ai intergral part of the finaicial statements. 
Valid comparisons ca'lnot be made without using infonnation contained in the notes. 

CCC-205 
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TRADIN-G NAME OF LICENSEE: CAESARS ATLANTIC CITY 

STATEMENTS OF INCOME 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

Revenue: 
Casino . ....... .. .. ... . . . . .. . . . NOTE 1 
Rooms .. ... . 
Food and beverage . . . . . . . . . . . . . . . . . . . . 
Other . . . . . . . . . . . 

Total revenue . . . . . . . 
Less: Promotional allowances . . . .. NOTE 1 ... 

Net revenue . . . . . 

Cost of goods and services 
Selling, general and admi'listrative 
Provision for doubtful accounts 

Total ex>S1S and expenses 
G'oss Operating Profit . . . . . 

Depreciation and amortiZation . 
Charges from affiliates other than interest: 

Management fees . . . . 
Other ........ . 

Income (Loss) From Operations 

Other Income (Expenses) : 

.. NOTE 1 .. . 

NOTE 13 . 
NOTE13 . 

Interest (expense) - affiliates . . . . . . . . . . • . . . . NOTES 5 & 9. . . 
Interest (expense) - external 
Investment altemattve tax and related Income (expense) - net . . NOTE 14 .. . 
Nonoperating Income (expense) - net . . . . . . . . · . . 

Total other Income (expenses) . . . . . . . . _. . . . 
Income (Loss) Before Income Taxes And Extaordlnary Items 

Provision (aedlt) for Income taxes . . . 
Income (Loss) Before Extraordinary Items . . 

Extraordinary Items (net of Income taxes -
1992, $ ; 1991 , $ ) . . . . 

. .• NOTE6 .. 

258,762 
12,915 
28,6~ 
8,984 

309,355 
33,368 

275,987 

138,320 
58,998 
3,016 

200,334 
75,653 
15,201 

8 ,172 
10,531 
41 ,749 

885 
820 
145 

(7,842 
33,907 
14,445 

19,462 

$ 

Net Income ss) • • . . . • • • • 19462 $ 

The acoompanyingnotes are an intergral part of the financial statements. 
Valid comparisons cannot be made without using Information oontained in the notes. 

237,427 
12,679 
26,715 
10,353 

287,174 
29,442 

257,732 

126,601 
52,845 

4,683 
184,129 
73,603 
14,697 

1,998 
7,f;,9 

49,229 

10,165 
1,928 

( 
228 

(11 ,892 
37,337 
15,215 
22,122 

122 

ccc- 210 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 
. (UNAUDITED) 

($ IN THOUSANDS) 

Casino . . .. . . . . . ... ... . .. .. .. . . . NOTE 1 . .. 
Rooms . 
Food and beverage . 
Other . 

Total revenue . 
Less: Promotional allowances . ... NOTE 1 . . . 

Net revenue 

CoS1 of goods and services 
Selling, general and admnlstratlve 
Provision for doubtful accounts 

Total coS1S and expenses 

0-oss Operating Profit 
Depreciation and amortization . .. NOTE1 .. . 
Charges from affiliates other than interest: 

Management fees NOTE 13 . 
Other NOTE 13 . 

Income (Loss) From Operations 

Other Income (Expenses) : 

lntereS1 (expense) - affiliates . . . . . . . . . . . . . . . NOTES 5 & 9. . . 
Interest (expense) - external 
Investment alternative tax and related Income (expense) - net. . NOTE 14 . .. 
Nonoperating income (expense) - net . . . . . . . 

Total other Income (expenses) . . . • . . . . . . 
Income (Loss) Before Income Taxes And Extaordlnary Items 

Provision (aedlt) for Income taxes • . . . .. NOTE6 . 
Income (Loss) Before Ex1raordlnary Items . . 

Ex1raordlnary Items (net of Income taxes -
1992, $ ; 1991 , $ ) . . . . 

91,357 
4 ,686 

10,525 
4,126 

110,6~ 
12,.S1 
98,243 

49,395 
20,634 

722 
70,751 
27,492 
4,824 

2,922 
3 ,611 

16,135 

(2,094 
(293 
(292 

52 

(2,6 
13,508 
6,263 
7,245 

$ 

ss 7245 $ 

The accompanying notes are an intergral part of the financial SUltements. 
Valid comparisons cannot be made without using Information contained In the notes. 

93,157 
4,811 

10,390 
4,333 

112,691 
11,612 

101 ,079 

45,226 
19,259 
2,896 

67,181 
33,898 

4,957 

1,998 
3,264 

23,679 

(4,5~ 
(988 

(8 

64 
(5,526 
18,153 
7,519 

10,634 

10634 

CCC -216 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 
(UNAUDITED) 

($ IN 11-IOUSANOS) 

Common Stock: No Par Value, 1,000 SharH Auflorized 
Beginning balance (January 1) . • • . . • .... 

Sale of ltock . . . . . . . . . . . . . . 

Ending balance. . . . . . . 
Preferred Stock: 

Beginning balance (January 1) . • • • • • . 
SIi• of ltock . . . . . . . . . • . . • . 

Ending balance . . . . . . . 
Additional Paid-In Capital: 

Beginning balance (January 1) . 
CWI Buyout .. 

Ending balance . 
Treasury Stock: 

Beginning balance (January 1) . 
PurchaH of additional ltock . . . . . . . . 

Sale or retirement of 1tock . . . . . . . . . . . 
Ending balance. . . . . . . . . . . . . . 

Sub1cripton1 Receivable For 
Capital Stock: 
Beginning balance (January 1) . 

Ending balance . . . . . . . 
Net U,realized Loll On Noncurrent 

Marketable E~ity Securitie1: 
Beginning balance (January 1) . 

Ending balance . . . . . , . 
Retained Earning,: 

Beginning balance (January 1) • 
Prior period adju1tment1 . 

Net Income ~011) . 
DhAdend1 (Note 8) 

Endln g balanc • . . 
Endng Stockholdera' 

E ul ....•• 

100 S 

100 

1,370 

1,370 

48,065' 

46,065 

151,388 

19,462 
12.000 

158,830 

208 285 

Th• accompanying notes are an Integral part of the financial atetemente. 
Y.Ud com pariaona cannot be made without using Information contained In the not••· 

100 S 

100 

1,370 

1,370 

46,333 
268 

46,065 

125,936 

122 

148,058 

195 493 

ccc-220 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 
STATEMENTS OF CHANGES IN PARTNERS' 

OR PROPRIETOR'S EQUITY 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 
(UNAUDllE0) 

($ IN THOUSANDS) 

Invested Capital: 

Beginning balance (January 1) . 

Additional caplial Invested . 

Ending balance 

Accumulated Income (Loss): 

Beginning balance (January 1) . 

Prior period adjustmen!S 

Net Income (loss) 

Ending balance 

Beginning balance (January 1) . 

Additional capli&I withdrawals. 

Ending balance . . 

Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) . 

Ending balance . 

Ending Partners' Or 

Proprietor's Equ 

This Statemert Is Not Appl cable 

$ 

{ 

( 

The accompanying notes are an lntergral pat of the flnanclal statemero. 
Valld comparisons cannot be made wlthw using lnformatton contained In the notes. 

) 

) 

$ 

{ 

( 

CCC-225 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 
STATEMENTS OF CASH FLOWS 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 
(UNAUDITED) 

CS IN THOUSANDS) 

Net Cash Provided (Used) By Operating Activities . . . . . . . . 
Cash Flows From Investing Activities: 

Purchase of short-term investment securities. . . . . . 
Proceeds from the sale of short-term investment securities 
Cash outflows for property and equipment . . . . . . . 
Proceeds from disposition of property and equipment , . 
Purchase of casino reinvestment obligations . . . . . . 
Purchase of other Investments and loans/advances made 
Proceeds from disposal of investments and collection 

of advances and long-term receivables 
Cash outflows to acquire business entities . . 

Net Cash Provided (Used) By Investing Activities . 

Cash Flows From Financing Activities : 
Cash proceeds from issuance of short-term debt 
Payments to settle short-term debt . . . . . . 
Cash proceeds from issuance of long-term debt 
Costs of issuing debt . . . . . . . . . . . . 
Payments to settle long-term debt . ·. ·. . . . 
Cash proceeds from issuing stock or capital contributions . . 
Purchases of treasury stock . . . . . . . . 
Payments of dividends or capital withdrawals. 

Net Cash Provided (Used) by Financing Activities 
Net Increase (Decrease) In Cash And Cash Equivalents . 
Cash And Cash Equivalents At Beginning Of Period . . 
Cash And Cash Equivalents At End Of Period . . . . . . . . . 

31,672 $ 36,649 

11,463 6,313 
74 

2,619 572 

14,082 6,811 

60,435 36,111 
56,038 60,779 

3,771 

8 606 11 806 

12 000 

16 209 
1 381 2 865 
8 553 10 296 
9 934 7 431 

SUPPLEMENTAL DISCl,.OSURE OF CASH FLOW INFORMATION 
Cash Paid During Period For: 

Interest (net of amount capltaftzed) . 
Income taxes . . . . . . . . . • 

$ 5,247 $ 
$ 16,300 $ 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

12,139 
14,298 

CCC-235 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 
STATEMENTS OF CASH FLOWS 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

Net Cash Flows From Operating Activities: 
Net income (loss) . . . . . . . . . . . . . . . . . . 
Noncash items included in income and cash items 
excluded from income: 

Depreciation and amortization of property and equipment. 
Amortization of other assets . . . . . . . . . . 
Amortization of debt discount or premium . . . . . 
Deferred income taxes - current . . . . . . . . . 
Deferred income taxes - noncurrent . • . . . . . 
(Gain) loss on disposition of property and equipment . 
(Gain) loss on casino reinvestment obligations . . 
(Gain) loss from other investment activities . . . . 
Net (increase) decrease in receivables and patrons' 
checks ...... . .... . .. . . 

Net (increase) decrease in inventories . . . . 
Net (increase) decrease in other current assets . 
Net (increase) decrease in other assets . . . . 
Net increase (decrease) in accounts payable . . 
Net increase (decrease) in other current liabilities 
excluding debt . . . . . . . . . . . • . . . 
Net increase (decrease) in other noncurrent liabilities 
excluding debt . . . . . • . . . . . . 

Net Cash Provided (Used) By Operating Activities 

$ 19,462 $ 

1,469 

1,026 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTSVITIES 
Acquisition Of Property And Equipment: 

Additions to property and equipment . . 
Less: Capital lease obligations incurred . 

Cash Outflows For Property And Equipment. 

Acquisition Of Business Entities: 
Property and equipment acquired . . . . . . . 
Goodwill acquired . . . . . . . . . . . . . . 
Net assets acquired other than cash, goodwill, and 

property and equipment . . . . • 
Long- term debt assumed . . . . . . 
Issuance of stock or capital invested . . 

Cash Outflows To Acquire Business Entities . 

Stock Issued Or Capital Contributio~s : 
Total issuances•o! stock or capital contributions • 
Less: Issuances to settle long-term debt . . . 

Consideration in acquisiton of business entities . 
Cash Proceeds From Issuing Stock Or Capital Contributions . 

11,463 $ 

11 463 $ 

$ 

$ 

$ 

$ 

22,122 

6,685 

167 

6,313 

6 313 

268 

268 

268 

(268 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1. SUMMARY OP SIGNIFICANT ACCOUNTING POLICIES: 

DESCRIPTION OF BUSINESS 

Boardwalk Regency Corporation (BRC), a New Jersey corporation, 
is a wholly-owned subsidiary of Caesars New Jersey, Inc. 
(CNJ), a New Jersey corporation. CNJ is a wholly-owned 
subsidiary of Caesars World, Inc., (CWI), a Florida 
corporation. BRC owns and operates Caesars Atlantic City 
Hotel/Casino (CAC) in Atlantic City, New Jersey. 

Revenue and Promotional Allowances 

Casino revenue represents the net win from gaming wins and 
losses. The retail value of accommodations and the food and 
beverage provided to customers without charge is included in 
gross revenue and deducted as promotional allowances. 

Inventories 

Inventories are stated at the lower of cost or market, cost 
being determined principally on the first-in, first-out basis. 

Property and Equipment 

Property and equipment is recorded at cost, including interest 
on funds borrowed to finance construction. There was no 
capitalized interest recorded for the nine months ended 
September 30, 1992 and 1991. Depreciation and amortization 
are provided for on the straight-line method over the 
following estimated useful lives: 

Buildings and improvements including 
capital lease 

Furniture, fixtures and equipment 
10 to 40 years 

3 to 8 years 

Betterments, renewals and extraordinary repairs that extend 
the life of the asset are capitalized; other repairs and 
maintenance are expensed. The cost and accumulated 
depreciation applicable to assets retired are removed from the 
accounts and the resultant gain or loss on disposition is 
recognized. -

1 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd): 

Income Taxes 

BRC is included in CWI 's consolidated Federal income tax 
return. Pursuant to a tax reimbursement agreement, BRC 
records income taxes based upon what the amount would have 
been, had BRC filed a separate return. In addition, when the 
potential tax benefits to CWI exceed the benefits that BRC 
could have derived as a separate entity, CWI will reimburse 
BRC for these excess benefits. The reimbursement of the 
excess benefits will be made before the earlier of the last 
year in which those benefits are available to BRC or the last 
year in which BRC is a member of CWI's consolidated group for 
Federal income tax purposes. Interest on the excess benefits 
will accrue at 7% per annum from the date CWI files a tax 
return in which such tax benefits are realized. Deferred 
income taxes are provided for timing differences between book 
and tax recognition of revenues and expenses. 

In February 1992, the Financial Accounting Standards Board 
issued a statement of Financial· Accounting Standards Number 
109 (SFAS 109) on accounting for income taxes. BRC is 
required to adopt the .accounting and disclosure rules 
prescribed by SFAS 109 no later than its fiscal year ending 
July 31, 1994, although earlier adoption is · permitted. 
Implementation of SFAS 109 may involve either restating net 
income for prior years or recognizing a cumulative adjustment 
in the year of adoption. The immediate effect of adopting 
SFAS 109 will depend principally on enacted tax rates at the 
date of adoption. BRC has not yet decided the date or method 
of adoption. Assuming no changes to the current tax rates, 
BRC's preliminary review indicates that the adoption of SFAS 
109 is not expected to have a material effect on BRC' s 
financial position. 

Disclosures 

certain disclosures have been omitted in conformance with the 
Casino Control Commission's quarterly instruction that usually 
are required for a fair presentation of the financial 
statements in accordance with generally accepted accounting 
principles. The omitted disclosures pertain to the aggregate 
maturities of long term debt and future minimum lease payments 
for operating and capital leases. The disclosures were 
omitted because there was not a material change in the 
information previously disclosed in the Company's annual 
financial statements for the ye&r ended December 31, 1991. 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 2. PREPAID EXPENSES AND OTHER CURRENT ASSETS: 

Deferred income taxes .......... . 
Other . .•.•...................... 

1992 1991 
(ln Thousands) 

$12,126 
2.516 

$14.642 

$11,779 
2.799 

$14.578 

NOTE 3. INVESTMENTS, ADVANCES, AND RECEIVABLES: 

CRDA deposits .................. . 
CRDA bonds receivable .........•. 

Less: valuation allowance on 
CRDA investments .•........ 

NOTE 4. PROPERTY AND EQUIPMENT: 

Land . . . .................. .. .... . 
Buildings and improvements .....• 
Furniture, fixtures and equipment 
Construction in progress ••..•.•. 
Properties under capital leases. 

Less: accumulated depreciation 
and amortization •••.•••• 

3 

1992 1991 
( In Thousands) 

$4,177 
521 

4,698 

1,759 

$2,939 

$2,022 
482 

2,504 

841 

$1. 663 

1992 1991 
(In Thousands) 

$ 51,503 
253,336 

84,634 
5,708 

12.340 
407,521 

130,727 

$276.794 . 

$ 46,895 
248,061 

78,734 
3,401 

15,178 
392,269 

112.507 

$279.762 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
<unaudited) 

Notes. NOTES PAYABLE: 

In August 1992, CWI entered into a new unsecured facility with 
a syndicate of banks, consisting of a $125,000,000 term loan 
and a $150,000,000 revolving credit facility available to be 
used by CWI and its affiliates, including BRC, for working 
capital needs and general corporate purposes. The new bank 
agreement provides that advances under the term loan .portion 
of the facility must be made by March 30, 1993. The balance 
outstanding at March 31, 1993, amortizes in nine equal 
installments on March 31 and September 30 each year beginning 
in 1993 until final payment is made on March 31, 1997, and 
interest is payable quarterly or earlier. The first drawdown 
of the term loan was $115,000,000 on September 30, 1992, by 
CWI. CWI incurs commitment fees of 5/16 percent to 1/2 
percent on the unused portion of the credit facilities and the 
interest rate fluctuates depending upon CWI's financial 
leverage and the selection of one of the borrowing rate 
alternatives available at the option of CWI, one of which 
approximates the bank's prime rate. 

In August 1992 CWI issued $150,000,000 of 8 7/8 percent Senior 
Subordinated Notes due August 15, 2002. The proceeds together 
with bank borrowings were used by CWI on October 1, 1992 to 
retire the $241,000,000 of principal outstanding on the 13 1/2 
percent Subordinated Notes, accrued interest and costs. The 
new Senior Subordinated Notes contain covenants similar to the 
13 1/2 percent Subordinated Notes including restrictions on 
subsidiaries including BRC. 

The .new bank loan agreement and 8 7/8 Senior Subordinated 
Notes, as well as the previous loan agreements covering 1992, 
1991 and 1990, contain covenants, among others, that require 
the maintenance of certain financial ratios and include 
restrictions on CWI and its subsidiaries with respect to 
additional debt, dividends, stock repurchases, sales of 
certain assets, investments and capital expenditures, mergers, 
consolidations and similar transactions, liens, acquisitions, 
disposition of property, and repayment of other debt. Cross 
default clauses provide that the default of either the Senior 
Subordinated Notes or the bank loan agreement may result in 
the acceleration of the other. The loss of a gaming license 
which has a _potential $15,000,000 charge to operations of CWI 
and is determined by the banks to be materially adverse . to 
them would be a default under the bank loan agreement. Also, 
the bank agreement requires guarantees by specified 
subsidiaries of . CWI, including BRC. 

4 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

Note 5. NOTES PAYABLE (cont'd): 

In May 1989 BRC entered into an. unsecured $50,000,000 
revolving line of credit with Desert Palace, Inc. (DPI), a 
wholly-owned subsidiary of CWI. The revolving line of credit 
carries interest at the prime rate, a $75,000 annual 
commitment fee, which commenced on May 31, 1989, and has a 
term of five years. In 1992 and 1991, the maximum amount 
outstanding at any month-end was $9,960,000 and $21,864,000, 
respectively, the average of the month-end amounts outstanding 
was $6,913,000 and $10,896,000, respectively, and the weighted 
average interest rate was 6.3% and 8.7%, respectively . 

At September 30, 1992 and 1991 , the outstanding balance on the 
revolving line of credit was $5,591,000 and $1,155,000, 
respectively. 

NOTE 6. INCOME TAXES: 

The provision for income taxes· for the nine months ended 
S~ptember 30, 1992 and 1991 is comprised of the following: 

1992 1991 
(In Thousands) 

current: 
Federal ......................•••• $10,676 $13,831 
State ..................... • · ..... . 3,862 3,888 

Deferred: 
Federal ......•.....•......•..•.•. (193) (2,342) 
State ........................... . 100 (162) 

~14.445 ~15.215 

Deferred credits of $6,311,000 and $6,962,000 at September 30, 
1992 and 1991, respectively, represent deferred income taxes 
which result from temporary differences between income for 
financial reporting purposes and income for tax purposes. The 
most significant temporary differences relate to depreciation, 
certain accrued liabilities and the allowances for CRDA 
investments required by the Casino Control Act. 

5 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 6. INCOME TAXES (cont'd): 

The provision for income taxes for the nine months ended 
September 30, 1992 and 1991 d~ffers from the amount computed 
at the statutory rate as follows: 

Federal income tax at statutory rate. 
State income taxes, net of .federal 
benefit ....•......•.........•••...... 
Other, net .......................... . 

1992 
(In 

$11,528 

2,014 
903 

$14,445 

1991 
Thousands) 

$12,695 

2,218 
302 

$15,215 

The Internal Revenue Service has examined CWI's consolidated 
Federal income tax returns through Fiscal 1988 and is 
currently examining the returns for Fiscal 1989 and 1990. 

NOTE 7. OTHER ACCRUED EXPENSES: 

Salaries, wages and vacation pay .... 
Insurance .......................... . 
Taxes, other than income taxes ..... . 
Emperors Club Scrip .•••..•..••...... 
Progressive slots ...•.•.....•.•..... 
Other ..........•••....•......••..••• 

NOTE 8. OTHER CURRENT LIABILITIES: 

Due to CWI ••••••••••••••••••••••• · ••. 
Due to DPI ••••••••••••.•••••• • •••••• 
Other ••••••••••••••• •• •••••••••••••• 

1992 1991 
(In Thousands) 

$ 3,560 $ 3,050 
3,821 2,890 
1,503 2,139 
1,230 948 

422 1,765 
2.948 5,009 

$13,484 s1s, soi• 

1992 1991 
( In Thousands) 

$2,137 
2,618 
1,540 

$6,295 

$1,998 
705 

1. 880 

$4,583 

In June 1992, BRC declared a $12,000,000 dividend, payable to CNJ. 
At August 31, 1992 this dividend was paid in full. 

6 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 9. LONG-TERM NOTE, DUE TO AFFILIATES: 

1992 1991 
(In Thousands) 

DPI term note due June 1, 1996, 
interest at 11.45% .....•.....•..•. $68,300 $74,900 

In June 1991, BRC executed an $81,862,000 term note due June 1, 
1996 that replaced the term note due June 1, 1992. Interest is 
accrued monthly and paid quarterly at the annual rate of 11.45 
percent on the unpaid principal balance. The term note is 
unsecured and may be prepaid at any time without penalty. 

NOTE 10. LONG-TERM DEBT, OTHER: 

(a) Mortgage payable ...........••..... 
(b) Capitalized lease obligation, net 

of amounts representing interest .. 

(a) Mortgage payable, interest at 8.0% 
maturing January 1999, secured 

1992 
(In 

$ 1,882 

9,237 

$11.119 

1992 
(In 

by property... . . . . • • . . . . . . . . . . • . . $2,164 

Less current maturities........... 282 

Sl,882 

1991 
Thousand~) 

$ 2, 164 

9,191 

$11,355 

1991 
Thousands) 

$2,424 

260 

$2.164 

BRC leased land upon which a portion of the casino is located under 
a noncancellable lease. On January 31, 1992, BRC exercised a 
$6,500,000 purchase option for the leased land. 

7 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 10. LONG-TERM DEBT, - OTHER (cont'd): 

BRC also owns approximately 1.2 acres and lea~es approximately 6 
acres of property in Atlantic City, including an entire block of 
Boardwalk frontage, which may be suitable for development of a 
casino/hotel. The capitalized lease requires annual lease payments 
of $875,000 and may be purchased for $13,000,000. The purchase 
option price will increase by $500,000 in August 1997 and another 
$500,000 every 10 years thereafter. 

(b) Capital lease obligations, net 
amounts representing interest •. 

Less current maturities ........ . 

1992 1991 
(In Thousands) 

$9,237 

$9.237 

$13,930 

4.739 

Rent expense for the nine months ended September 30, 1992 and 1991 
was $1,953,000 and $2,345,000, respectively. 

NOTE 11. OTHER LIABILITIES: 

Insurance claims ..••...•.•...•.•••. 
Other ..........••.••.•.......•..••. 

8 

1992 1991 
(In Thousands) 

$4,481 
2.405 

$6 .-886 

$5,855 
2.058 

$7.913 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
<unaudited) 

NOTE 12. PENSION PLANS: 

BRC participates in CWI's defined benefit pension plans (the 
Plans) covering any officer or other employee designated as a 
key executive of CWI or its subsidiaries. The benefits are 
based on years of service (not to exceed 30) and the 
employee's highest five years of compensation during the last 
ten years of employment . BRC has funded the vested benefits 
of certain current employees by making contributions to a 
revocable trust. Income earned by the trusts accrue to the 
benefit of BRC. At September 30, 1992, the amount in these 
revocable trusts was $1,327,000 and was recorded as "Other 
Assets". Such trusts shall become irrevocable in the event of 
a change of control of CWI (as defined). Pension expense was 
$291,000 and $271,000 for the nine months ended September 30, 
1992 and 1991, respectively. The actuarially computed present 
value of the accumulated benefit obligation relating to 
participants employed by BRC was $1 , 622,000 at July 31, 1992. 
The liability accrued with respect to the Plan at July 31, 
1992 was $2,306,000. 

BRC also has an Individual Retirement Account Plan which · is 
generally available to all full-time, non-union employees who 
have at least one year of service and are not covered under 
any qualified retirement plan. The expense of this plan was 
$541,000 and $520,000 for the nine months ended September 30, 
1992 and 1991, respectively. 

In addition to the BRC plans described above, union employees 
are covered by various multi-employer pension plans . For the 
union sponsored plans, information is not available from the 
plans' sponsors to permit BRC to determine its share of 
unfunded vested benefits, if any. 

9 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY} 
<unaudited) 

NOTE 13. RELATED TRANSACTIONS: 

BRC has recorded expenses for the nine months ended September 
30, 1992 and 1991 from CWI and affiliates as follows: 

Affiliate 

Caesars World, Inc. 

Caesars World 
Marketing Corp. 

Caesars Palace Corp 
Caesars World, Inc. 

Transaction 

Management Fee 

Reservation Offices 
Tradename Fee 
Insurance, Allocated 

Wages & Benefits 

NOTE 14. COMMITMENTS AND CONTINGENCIES: 

New Jersey Investment Obligation 

1992 1991 
(In Thousands) 

$8,172 

$4,552 
3,600 

2.379 

$10,531 

$1,998 

$3,292 
2,000 

2.387 

$7,679 

The New Jersey Casino Control Act provides, among other 
things, for an investment obligation on licensees based upon 
their gross casino revenues. This obligation may be satisfied 
by investing in qualified eligible direct investments, by 
purchasing bonds issued by the. Casino Reinvestment Development 
Authority (CRDA), and/or by making qualified contributions. 
As of September 30, 1992, all BRC investment obligations had 
been satisfied or prepaid. 

Litigation 

BRC is party to legal proceedings arising in the normal 
conduct of business. BRC believes that the final outcome of 
these matters will not have a material adverse effect upon 
BRC's financial position. · 

10 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 
SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

SEPTEMBER 30, 1992 
(UNAUDITED) 

($ IN THOUSANDS) 

Undeposited patrons' checks . 5,900 
Retu-ned pa1rons' checks 13,413 

Total patrons' checks 19,313 $ 10,233 
Ho181 Recet.rables . 973 107 

Receivables due from officers and employees . 5 
Receivables due from affiliates . 49 
Other accounts and notes recet.rables 536 

Total other receivables . 590 
Totals (Form 205) 20,876 $ 10,340 

Co1.11ter checks issued (excluding count8' checks Issued through transactions. . . 
relating to consolidations, partial redemptions, substitutions, and patrons' . . . . 
cash deposits). . . . . . . . . . . . . . . . . . . . . . . . . 

Checks redeemed prior to deposit (excluding the 111redeemed portion of counter . . 
checks redeemed through partial redemptions, and exckJding checks redeemed . . 
th'ough transactions relating to consolidation, substitutions, and patrons' 
cash deposits) . . . . . . . . . . . . . . . . . . . . 

Checks collected ttrough deposits . . 
Checks transferred to retu-ned checks . 
Other adjustments . . . . . . . 

Ending Balance . . . . . . . 
"Hold" Checks Included Balance on Line 16 . . . 
Provision For Uncollectlble Patrons' Checks . . . 
Provision As A Percent Of Counter Checks Issued . 

$ 

$ 

$ 
$ 
$ 

9 ,080 
866 

590 
10,536 

211,976 

(149,548) 
(60,972 
(1,479 

5,900 

3,015 
1.4% 

CCC- 240 



TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 

PROMOTIONAL EXPENSES AND ALLOWANCES 
($ IN THOUSANDS) 

(l.t,!AUDITED) 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 

Promotional Allowances Promotions I Expenaes 
Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 160,272 $ 9,194 $ 
Food 724,343 14,511 
Beverage 1,379,936 7,312 
Travel 34,622 10,116 
Coin 1,720,632 13,280 
Coupon 230,979 6,709 
Entertainment 66,690 1,904 9,149 1,501 
Retail & gifts 2,555 2,338 
Other 12,017 447 134,050 2,402 

Total 2,3431258 $ 33,368 211311987 $ 361346 

(J(J(J(J(H)(J(J-(J(B)-00000000-0IXOOOOOOO(OOO(U)(00000000-00<0000000(0 

FOR THE THREE MONTHS ENDED SEPTEMBER 30, 1992 

Promotional Albwances Promotional Expenses 
Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 57,770 $ 3,268 $ 
Food 267,205 5,318 
Beverage 497,561 2,686 
Travel 12,840 3,375 
Coin 644,548 4,922 
Coupon 83,800 2,453 
Entertainment 42,412 1,023 . 1,886 64 
Retail & gifts 806 1,135 
Other · 4,858 156 37,109 636 

Total 869,806 $ 12,451 780,989 $ 12,585 

7/92 CCC-245 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 
:ss. 

COUNTY OF ATLANTIC 

_M_IC_H_A_E_L_J_._W_A_L_S_H _____ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Quarterly Report . 

2. All the information contained in the Report has been prepared in conformity 

with Casino Control Commission's Quarterly Report instructions and Uniform 

Chart of Accounts . 

3 . The information contained in this Quarterly Report is accurate to the best of 

my knowledge and belief. 

Subscribed arid sworn to 
before ·me this 13th day 
of NOVEMBER, 1992 

U11ffl111PD 
llraYMUCWIIWDm a,c hlln ........ 11.1111 

Basis of Authority 
to Take Oaths 
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/;JJ)i)}}dj Srr• 
VICE PRESIDENT OF FINANCE 

Title 

1482-11 
License Number 

On Behalf Of: 

BOARDWALK REGENCY CORPORATION 
Casino License 

CCC -250 
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QUARTERLY REPORT 

THE CLARIDGE AT PARK PLACE, INC. 
INDIANA AVENUE AT THE BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 

FOR THE QUARTER ENDED SEPTEMBER 30, 1992 

TO THE --

CASINO CONTROL COMMISSION 
OF THE 

STATE OF NEW JERSEY 

NAME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
THIS QUARTERLY REPORT: 

OFFICIAL TITLE: 

ADDRESS: 

RAYMOND A. SPERA 

SR. VICE PRESIDENT OF FINANCE 
Is CORP.· DEVELOPMENT 

INDIANA AVENUE AT THE 
BOARDWALK 
ATLANTIC CITY, NEW JERSEY 08401 



TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 
LIST OF FORMS - QUARTERLY REPORT 

FOR THE QUARTER ENDED SEPTEMBER 30, 1992 

TITLE 

BALANCE SHEETS 

STATEMENTS OF INCOME (NINE MONTHS) 

STATEMENTS OF INCOME (THREE MONTHS) 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

STATEMENTS OF CHANGES IN PARTNERS' OR 
PROPRIETORS' EQUITY 

STATEMENTS OF CASH FLOWS 

NOTES TO FINANCIAL STATEMENTS 

SCHEDULE OF RECEIVABLES & PATRONS' CHECKS 

PROMOTIONAL EXPENSES & ALLOWANCES 

STATEMENT OF CONFORMITY & ACCURACY · 

FORM t 

CCC - 205 

CCC - 210 

CCC - 215 

CCC - 220 

CCC - 225 

CCC - 235 

CCC - 240 

CCC - 245 

CCC - 250 



TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

BALANCE SHEETS 
SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

LINE I DESCRIPTION I (A) I (B) I (C) 1992 (D) 1991 
--1--------------:AS,-:-::s=E=T=s,-----------1--------------

1 
2 
3 

CURRENT ASSETS: I CASH • •••••••••••••••••••••••••••••••••••••••••••••••••• I MARKETABLE SECURITIES ••.•.••••••••••••• . • ••••••••••••••• , -----------------"----''---.---
$ 6,523 $ 5,136 

-o- -0-RECEIVABLES & PATRONS CHECKS (NET OF ALLOW. FOR DOUBTFUL ACCOUNTS - 1992, $1,343; 1991, $2,200 •••••• 17 303 16,676 4 INVENTORIES .••..••..••••..•••••••••••••••. · ••••••••••••• 2,378 2,239 5 PREPAID EXPENSES & OTHER CURRENT ASSETS ••••.••••••••••• 1,359 2,738 
6 TOTAL CURRENT ASSETS •••.•••••••••••••••••••••••••••• 27,563 26,789 
7 INVESTMENTS, ADVANCES & RECEIVABLES .•• (NOTE 3) ••••••••• 8 PROPERTY & EQUIPMENT - GROSS .••••••.••••••••••••••••••• 9 (ACCUMULATED DEPRECIATION/AMORTIZATION) •••••••••••••• 10 OTHER ASSETS •••••••••••••••••••••••••• (NOTE 4) ••••••••• 
11 

12 
13 

14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 

25 

26 

27 

TOTAL ASSETS • •••••••••••••••••••••••••••••••••••••••••• 

LIABILITIES & EQUITY 

CURRENT LIABILITIES: 
ACCOUNTS PAYABLE •.••••.••.•.....•.••••••••••••••••••••• NOTES PAYABLE .•••••••••••••••••.•••••••••••••••.••••••• CURRENT PORTION OF LONG-TERM DEBT: 

DUE TO AFFILIATES • •.••••••••••••.••.•••••••••••••••••• OTHER .••••.••.••.•.••.•.•.••••••• ( NOTE 7 ) ••••••••••••• INCOME TAXES PAYABLE & ACCRUED •••••.••.•••••••••••••••• OTHER ACCRUED EXPENSES ••• •••••••• (NOTE 5) ••••••••••••• OTHER CURRENT LIABILITIES ••••••••• (NOTE 6) ••••••••••••• TOTAL CURRENT LIABILITIES ••••••••••••••••••••••••••• 
LONG TERM DEBT: 

$156,506 

$ 2,731 
-o-

$161,276 

$ 2,818 
-0-

-o-
2,181 
1,451 
9,791 

,48 
37,723 

DUE TO AFFILIATES. • • . . . • . . . . . . • . . • . . . . • • . . • . . . • • . • • • . . . -0- -0-0THER ••••••.•••••••••••••••••••••• ( NOTE 7) ••••••••••••• , 40,605 51,309 DEFERRED CREDITS ••••••••••••.••••••.•.•••••..••••••••••• ,----.-4.....,..,6T64.,,_--+--.....;.,2,,...._,5~s~o=--oTHER LIABILITIES ••••.•.••.•••••.•• (NOTE 8) ••••••••••••• , __ 6_0_,~3~6~8~-~--~6~2~,~58~8~-COMMITMENTS & CONTINGENCIES (NOTE l) I 
I TOTAL LIABILITIES ••••••••••••••••.••••••••.••••••.•••••• ,_~1~4~2~,~1~9~9---+---1~5~4.;..:..;,2~0~0~-I STOCKHOLDERS', PARTNERS, OR PROPRIETOR'S EQUITY ••••••••• I 14,307 7,076 

. ,----------------------TOTAL LIABILITIES & EQUITY •••••••••••••••••••••••••••••• , ___ 1=56=6::,5a0=6=---"-•'=1=6=1='=2=7=6====-= 
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THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

STATBMB.NTS OF IRcx»m 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

LINE j DESCRIPTION 
(A) I (B) (C) 1992 (D) 1991 --1---------------------------- -------- --------

1 REVENUE: 
l CASINO . ••...•..•.•....•••..•••••.••••..••.•••••••••.••• 
2 ROOMS • ••••••• • ••••••••••••••••••••••••••••••••••••••••• 
3 FOOD & BEVERAGE • ••••• • •••••.•••.•• • •• • •••••••••••• • •••• 
4 OTHER • •••••••••••••••••• • •••••••••••••••••• • ••••••••••• 
5 TOTAL REVENUE • ••••••••••••••••••••••••••••••• • •• • •••• 6 LESS: PROMOTIONAL ALLOWANCES .••••••••••••••• • •••••••••• 
7 NET REVENUE ••••••••.••• • .•••••••••••••••••••••••• • ••• 

COSTS & EXPENSES: 
8 COST OF GOODS & SERVICES ...••••••.••.•••• • ••••••••••••• 9 SELLING, GENERAL & ADMINISTRATIVE .••••••••••••••••••••• 10 PROVISION FOR DOUBTFUL ACCOUNTS . • • ••••• .' ••••••• • ••••••. · 1 l TOTAL COSTS & EXPENSES • ••.•••••••••••••• • •••••• • •••• • 12 GROSS OPERATING PROFIT ••• •• . • .• • ..•••••••••••••••.•• • ••• 13 DEPRECIATION & AMORTIZATION ••••••• • •••••••••••••••••• CHARGES FROM AFFILIATES OTHER THAN INTEREST: 

14 MANAGE!-!E.NT FEES • •••••••••••••••• • •••••••••••••••••• 15 OTHER .•••.••••••••• •••• .••••... . ••••• • •• • • ; ••.••••• 16 INCOME (LOSS) FROM OPERATIONS ..•.•.•••••••••• •• •••• • •••• 
OTHER INCOME (EXPENSES): 

17 INTEREST (EXPENSES) - AFFILIATES ••••••• (NOTE 12) ••.•• • • 18 INTEREST (EXPENSES) - EXTERNAL •.•••••••••••• • •••••••••• 19 INVESTMENT ALT. TAX & RELATED INCOME (EXPENSE) - NET •• 20 NONOPERATING INCOME (EXPENSE) - NET •••• (NOTES 9 & 11) •• 21 TOTAL OTHER INCOME (EXPENSE) • •••••••••••••••••••••• 

$116,081 
8,720 

14,987 
~,327 

142,115 
13,318 

128.797 

68,724 
32,329 

417 
101,470 

27,327 
957 

-o-
78 

26,292 

324 
82 

5 
6 
7 

$102,645 
8,382 

15,588 
1,770 

128,385 
12,405 

115 , 980 

64,330 
28,122 

423 
92,875 
23,105 

919 

-o-
96 

22,090 

324 
4,660 
1,1 

12,612 
18,704 22 INCOME (LOSS) BEFORE INCOME TAXES & EXTRAORDINARY ITEMS! 23 PROVISION (CREDIT) FOR INCOME TAXES •• (NOTE ll) ••••••• ,--~L;...,~---+--.....;.~;;....;..--

5 3,386 
5 1, 54 24 INCOME (LOSS) BEFORE EXTRAORDINARY ITEMS •••••••••••••••• j __ ...;;,~~----4----=~::.=;_ __ 25 EXTRAORDINARY ITEMS (NET OF INCOME TAXES - I 
0 2,032 

1992, $ -0-; 1991, $-0-) ••••• • ••••••••••••••••••••••• , -...---,,.--=,..,..---+-r--::--:,:-r.,r----26 NET INCOME (LOSS) •••••• . ••••••••• • •••••••••••••••••••••• 1_ .... .....,""-.... --...._ ........ _.__,; .... __ 
-o- -0-

$ 6,760 $ 2,032 

* certain reclassifications have been made to the 1991 Income Statement to conform to the 1992 presentation. 
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THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE 
FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE KADE 

WITHOUT USING INFORMATION CONTAINED IN THE NOTES . 
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TRADING NAME OF LICENSEE: ~HE CLARIDGE CASINO HOTEL 

STATBMBRTS OF INOOMB 
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

LINE l DESCRIPTION 
(A) I (B) (C) 1992 (D) 1991 --1--------------------------- -------- -------

1 
l I 
2 I 
3 
4 
s 
6 
7 

8 
9 

' 10 
11 
12 

14 
15 
16 

17 
18 
19 
20 
21 
22 
23 

• 24 
25 

26 

REVENUE: 
CASINO • •..•...•••••••••••••.••••••••••••••••••••••••••• 
ROOMS •••••••••••••••••••••••••••••••••••••••••••••••••• 
FOOD & BEVERAGE .••••••••••••••••••••••••••••••••••••••• 
OTHER • ••••••••••••••••••••••••••••••••••• • ••••••••••••• TOTAL REVENUE .••••••••••••••••••••••••.•.•.•••••••••• 
LESS: PROMOTIONAL ALLOWANCES ••••••••••.•••••••••••••••• 

NET REVENUE •••••••••••••••••••••••••••••••••••••••••• I 
I COSTS & EXPENSES: I 

$ 44,051 $ 39,004 
3,706 3,558 
5,228 5,830 

746 611 
53,731 49,003 
5,064 5,123 

48,667 43,880 

COST OF GOODS & SERVICES ••••••••••••••••••••••••••••••• , 24,012 22,949 SELLING, GENERAL & ADMINISTRATIVE •••••••••••••••••••••• ,--~l~l""'=,79==-7----+---~9=---,6=7=7=--PROVISION FOR DOUBTFUL ACCOUNTS ••••••••.•••••••••••••••• I 148 144 TOTAL COSTS & EXPENSES •••.••••••••••••••.•••••••••••• 1--=35-,=95=7----+---3=2=-,7=7=0=--GROSS OPERATING PROFIT•••••••••••••••••••••••••••••••••I 12,710 11,110 DEPRECIATION & AMORTIZATION •••••••••••••••••••••••••• ,---""'=3=3~1----+----~3=2~5=--CHARGES FROM AFFILIATES OTHER THAN INTEREST: I 
MANAGEMENT FEES •••••••••••••••••••••••••••••••.•••••• I -o- -o-OTHER .•••••••••••••••••••••••••••••••••.•••••••.•••••• 1-----2~4----+-----3-6--INCOME (LOSS) FROM OPERATIONS ••••.••••••••••••••••••••• , 12,355 10,749 l ___ .__ ______ __a.. ___ _ 

OTHER INCOME (EXPENSES): I INTEREST (EXPENSES) - AFFILIATES ••••••••••••••••••••••• , 
INTEREST (EXPENSES) - EXTERNAL ••••••••.••••••• ; .•••••••• I 
INVESTMENT ALT. TAX & RELATED INCOME (EXPENSE) - NET ••• ! NONOPERATING INCOME (EXPENSE) - NET •••••••••••••••••••• 1 

TOTAL OTHER INCOME (EXPENSE)•••••••••••••••••••••••I INCOME (LOSS) BEFORE INCOME TAXES & EXTRAORDINARY ITEMS! 
PROVISION (CREDIT) FOR INCOME TAXES •••••••••••••••••• , 

INCOME (LOSS) BEFORE EXTRAORDINARY ITEMS •••••••••••••••• , 
EXTRAORDINARY ITEMS (NET OF INCOME TAXES) I 

108 
886 
177 

(3,725 
(4,ti~6 
7,459 
2,917 
4,542 

(108 
(1,472 

(421 
(3,817 
(5,818 
4,931 
1,879 
3,052 

1992,$ , 1991, $ ••••••••••••••••••••••••••• , -0- -0-NET INCOME (LOSS) ••••••••••••••••••••••••••••••••••••••• 1::::::4~,:54~2~::::::::1~:=3~:.0~5~2~=== 

• certain reclassifications have been made to the 1991 Income Statement to conform to the 1992 presentation. 

THE ACCOMPANYING NOTES ARE IN INTEGRAL PAR'T OF THE 
FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE 

WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 
STATBMBRTS OP CBABGBS IR STOCKBOLDBRS BQOITY FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

LINE I DESCRIPTION 1992 I 1991 
(A) I ( B ) ------------------I -=-=-,,..,,,.,,.,=~..,...,.,="'"=,..,,,.,,,...,..,,..::,-:, __ 11--===:"'""':'===---.==-=--==-=-=::--,r...--rKC----- < c > SHARES I < D > DOLLARS I < E > SHARES I < F > DOLLARS _ 

1 
2 
3 
4 

5 
6 
7 
8 

9 
10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

32 

COMMON STOCK: (PAR VALUE $0.10, I AUTHOR I ZED & OUT STAND ING 1, 000 SHARES) I I I I I· I I I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

BEGINNING BALANCE (JANUARY 1) ••••••••••••• 1,000 $ 1 1,000 $ 1 SALE OF STOCK ••••••.•.••••••••••••.•••.• 

END I NG BALANCE .••••••••••••••••••••••••••• 1,000 s 1 1,000 s 1 PREFERRED STOCK: 
BEGINNING BALANCE (JANUARY 1)............. I SALE OF STOCK ••••••••••••••••••••••••••• 

ENDING BALANCE •••.•••••••••••••••••••••••• ADDITIONAL PAID-IN CAPITAL: 
BEGINNING BALANCE (JANUARY 1)............. I 
END ING BALANCE •••••••••••••••••••••••••••• TREASURY STOCK: 

$4,999 $ 4,999 

$4,999 $ 4,999 
BEGINNING BALANCE (JANUARY 1)............. I PURCHASE OF ADDITIONAL STOCK •••••••••••• SALE OR RETIREMENT OF STOCK ••••••••••••• s~:~~:iP~=c~cErviaiE.FoR·cA.PrTAi.·sTocK; 
BEGINNING BALANCE (JANUARY 1)............. I 

N:f~:~:r.~~ELOSS.ON .. NONCURRENT·········1-----~----------------MARKETABLE EQUITY SECURITIES: I · I 
..... 1------t------;r-------t-----

BEGINNING BALANCE (JANUARY 1) ••••••••••••• 1 I 
------------------••••• 1 _____ ENDING BALANCE ••••••.•••••••••.••••••••••• l _____ RETAINED EARNINGS: I BEGINNING BALANCE (JANUARY 1) ••••••••••..• 1 PRIOR PERIOD ADJUSTMENTS .•.••••••••.•••• I NET INCOME (LOSS) •••••••••••••••.••••••• I 

DIVIDENDS ••••••••••••••••••••••••••••••• I 
..••• I -----------------••••• 1 END ING BALANCE •.••••••••••••••••••••••••• I 

ENDING STOCKHOLDERS' I 

$2,547 

o,7ou 

9,307 

$ 44 
2,032 

2,076 
EQUITY ••••••••••••••••••.•••••••••••••••••• '--=-=-----•foii:1=4=, =3=07=--==-=-=-==-===$ =7==, 0=7=6=== 

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 
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1 

T 

,9 

9 

I 

- 1 

- 1 

r 

.... , 

LINE I 
(A) I 
--l 

I 
1 I 
2 I 
3 I 
4 I 

I 
I 

5 I 
6 I 
7 I 
8 I 
9 I 

I 
I 

10 I 
11 I 
12 I 
13 I 

I 
I 
I 

14 I 
15 I 
16 I 
17 I 

I 
18 I 

TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

STATBMBNT OF CHARGES IR PARTNKRS' OR PROPRIB'l'ORS' BOUITY 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION I 
( B) I (C) 1992 

I 
I INVESTED CAPITAL: I BEGINNING BALANCE (JANUARY 1 > ••••••••••••••.••••••••••• I 

ADDITIONAL CAPITAL INVESTED •••.••••••••.••••••.••••••• I 
ENDING 

.................. I 
BALANCE •••••••••••••• •••••••••••••••••••••••••• I 

ACCUMULATED INCOME (LOSS): 
BEGINNING BALANCE •••••••••••••••••••••••••••••••••••••• 

PRIOR PERIOD ADJUS~NTS •••••••••••••••••••••••••••••• 
NET INCOME (LOSS) ••••••••••••••••••••••••••••••••••••• .................. 
ENDING BALANCE •••••••••••••••••••••••••••••••••••••••• 

CAPITAL WITHDRAWALS: 
BEGINNING BALANCE • • •••••••••••••••••• • • • ·• ••• • • • •• • • • • • 

ADDITIONAL CAPITAL WITHDRAWALS •••••••••••••••••••••••• .................. 
ENDING BALANCE ••••••••••••••••••••••••••••••••••••••••• 

I NET UNREALIZED LOSS ON NONCURRENT MARKETABLE I EQUITY SECURITIES: I BEGINNING BALANCE •••••••••••••••••••••••••••••••••••••• I 
.................. I 

ENDING 
...........•...... I 

BALANCE ••••••••••••••••••••••••••••••••••••••••• I 
I ENDING PARTNERS' OR PROPRIETOR'S EQUITY ••••••••••••••••• I 

NOT APPLICABLB 

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE 
FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE 

WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

• STATBMKNTS 01' CASH P'LOWS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

LINE I DESCRIPTION I (A) I (B) f (C) 1992 (D) 1991 --1------------------------1------------l I NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES ••.••••• f $ 7,086 $ 3,258 I ,----~~--+-~~~~-I CASH FLOWS FROM INVESTING ACTIVITIES: I 2 I PURCHASE OF SHORT-TERM INVESTMENT SECURITIES ••••••••••• ! 3 ·I PROCEEDS FROM THE SALE OF SHORT-TERM INV. SECURITIES ••• f---'--------+-------
769 

4 I CASH OUTFLOWS FOR PROPERTY & EQUIPMENT ••••••••••••••••• f 5 I PROCEEDS FROM DISPOSITION OF PROPERTY & EQUIPMENT •••••• 1 ___ ........,.,...... _____ _._---=c:'"'---22 6 I PURCHASE OF CASINO REINVESTMENT OBLIGATION •••••••.••••• ! 7 I PURCHASE OF OTHER INVESTMENTS & LOANS/ADVANCES MADE •••• 1---e-:-""=""~'-----+----+=-=-=+--247 
1,7 938 8 I PROCEEDS FROM DISPOSAL OF INVESTMENTS & COLLECTION I 

9 
10 
11 
12 

13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

24 

25 

26 

27 
28 

OF ADVANCES & LONG TERM RECEIVABLES •••••••••••••••••• ! CASH OUTFLOWS TO ACQUIRE BUSINESS ENTITIES ••••••••••••• f ___ .__ ___ -+---..c..:.....;..;;;..,;:___ To, 6,620 

------------------·················· 1--------+---------------------------·················· 1 __ ....,...-.-,...,....---+---..,........,....,...,,---NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES ••••••• ! ,--"""""".....;..;..-'-----+--....;..,c...;;.;;;..;;.__ 4,688 3 496 
CASH FLOWS FROM FINANCING ACTIVITIES: I CASH PROCEEDS FROM ISSUANCE OF SHORT-TERM DEBT ••••••••• I PAYMENTS TO SETTLE SHORT-TERM DEBT ••••••••••••••••••••• f CASH PROCEEDS FROM ISSUANCE OF LONG-TERM DEBT •••••••••• I COSTS OF ISSUING DEBT ..•••••••••••••••••••••••••••••••• I PAYMENTS TO SETTLE LONG-TERM DEBT •••••••••••••••••••••• f CASH PROCEEDS FROM ISSUING STOCK OR CAPITAL CONTRIB •••• 

PURCHASES OF TREASURY STOCK •••••••••••••••••••••••••••• PAYMENTS OF DIVIDENDS OR CAPITAL WITHDRAWALS ••••••••••• ------------------·················· ==-=-=-~""="==--,,==..,........,==-"'="====·················· NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES ••••••• 
NET INCREASE (DECREASE) IN CASH & CASH EQUIVALENTS ••••• 

CASH & CASH EQUIVALENTS AT BEGINNING OF PERIOD ••••••••• 

CASH & CASH EQUIVALENTS AT END OF PERIOD ••••••••••••••• 

-o-

(8,696) 

(8,696) 

1,886 

4,637 

$ 6,523 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
I 

(900) 

(6,981) 

(7,881) 

65 

5,071 

$ 5,136 

!CASH PAID DURING YEAR FOR: f INTEREST (NET OF AMOUNT CAPITALIZED)•••••••••••••••••••l-~l-2,,........,,9_8~2-----+--,-~4-,~66~0..--INCOtm T.AX.ES . .•..••.••••••••••••••••••••••••••••••••••• I s 2, 101 $ -o----------------------------
,-----_.;;;..:;..;;..;..;;.. ___ ___,, ____ _ 
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THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THB FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE 
WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 
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(A) 

29 

30 
31 
32 
33 
34 
35 
36 
37 
38 

39 
40 
41 
42 
43 

44 

45 
46 
47 

TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 
STATBK&N:l:S OP CASH PLOWS 

FOR THE NINE MONTHS ENDED SEPTMEBER 30, 1992 AND 1991 
(UNAUDITED) 

DESCRIPTION 
(B) 

($ IN THOUSANDS) 

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES NET INCOME (LOSS) ••• • ••••••••.•••••••••••••••••.•..•••• NON-CASH ITEMS INCLUDED INCOME & CASH ITEMS 
EXCLUDED FROM INCOME: 

DEPRECIATION & AMORTIZATION OF PROPERTY & EQUIPMENT ••• AMORTIZATION OF OTHER ASSETS •••••••••••••••••••••••••• AMORTIZATION OF DEBT DISCOUNT OR PREMIUM. · ••••••••••••• DEFERRED INCOME TAXES - CURRENT ••••••••••••••••••••••• DEFERRED INCOME TAXES - NONCURRENT .•••••••.••••••••••• (GAIN) LOSS ON DISPOSITION OF PROPERTY & EQUIPMENT •••• (GAIN) LOSS ON CASINO REINVESTMENT OBLIGATIONS •••••••• (GAIN) LOSS FROM OTHER INVESTMENT ACTIVITIES •••••••••• NET (INCREASE) DECREASE IN RECEIVABLES AND PATRONS' CHECKS EXCLUDING RECLASS FROM LONG TERM OF 
$489 and $59 • •••••••••••••••••••••••• .- ••••••••••••••• NET (INCREASE) DECREASE IN INVENTORIES •••••• • ••••.•• • • NET (INCREASE) DECREASE IN OTHER CURRENT ASSETS * NET (INCREASE) DECREASE IN OTHER ASSETS ••••••••••••••• NET INCREASE (DECREASE) IN ACCOUNTS PAYABLE ••••••••••• NET INCREASE (DECREASE) IN OTHER CURRENT LIABILITIES I 

(C) 1992 

$ 6,760 

812 
145 

1,054 
(13) 
835 

(46) 
(337) 

70 
(272) 

1,078 

(D) 1991 

$ 2,032 

853 
66 

-o-
(22) 

1,108 

213 
242 
723 
220 
172 

EXCLUDING DEBT ••••••• • ••••••••••••••• • •••••••..•.•••• , (316) 5,110 NET INCREASE (DECREASE) IN OTHER NONCURRENT I ___ .___. __ -+-__ ___,_.;......;.._ __ 
L IAB ILITI ES EXCLUDING DEBT •••••••••••••••••• •. •••••••• I __ .._2'""',"""'0=-4:-:l:-+----+--......,;;..4.:,-, 1:-0::-,3~--D I SCOUNT ON WRAPAROUND MORTGAGE RECEIVABLE •••••••••••• , ___ ~6~4~3'-'----+---.o..;...56~0"-'---. . .....•.........•. 1_:r--=--=.,,........--+-r--=--===---NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES ••••••••• j 7,086 3,258 -~-~----~------* EXCLUDING DECREASE IN CURRENT PORTION OF CRDA CREDIT OF $515 AND $493 

48 
49 
so 

51 
52 
53 

54 
55 
56 

57 
58 
59 
60 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND' FINANCING ACTIVITIES 
ACQUISITION OF PROPERTY & EQUIPMENT: 

ADDITIONS TO PROPERTY & EQUIPMENT ••••••••••••••••••••• $ 508 LESS: CAPITAL LEASE OBLIGATIONS ACQUIRED ••• • •••••••••• CASH OUTFLOWS FOR PROPERTY & EQUIPMENT •••••••••••••••••• $ 508 
ACQUISITION OF BUSINESS ENTITIES: 

PROPERTY & EQUIPMENT ACQUIRED •••••••••• • •••••••••••••• $ GCX>DWILL ACQUIRED • •••••••••••••••••••••••••••••••••••• NET ASSETS ACQUIRED OTHER THAN CASH, GCX>DWILL & 
PROPERTY & EQUIPMENT • ...•. • ..•••••••••••••••••••••••• 

LONG TERM DEBT ASSUMED • •••••••••••••• • •••• •• •••••••••• ISSUANCE OF STOCK OR CAPITAL INVESTED • • • •••••••••••• • • CASH OUTFLOWS TO ACQUIRE BUSINESS ENTITIES •••••••••••••• $ -o-
STOCK ISSUED OR CAPITAL CONTRIBUTIONS: TOTAL ISSUANCES OF STOCK OR CAPITAL CONTRIBUTIONS ••••• $ LESS: ISSUANCES TO SETTLE LONG TERM DEBT •••••••••••••• CONSIDERATION IN ACQUISITION OF BUSINESS ENTITIES CASH PROCEEDS FROM ISSUING STOCK OR CAPITAL CONTRIB ••••• $ -o-

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 
12 /87 

I 

I 
I 

I 

I 
I 

I 
I 

$ 769 

$ 769 

$ 

$ -0-

$ -o-

$ -o-
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THE CLARIDGE CASINO HOTEL 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 1992 AND 1991 

(1) Business 

(a) Organization 

The Claridge at Park Place, Incorporated ( "New Claridge") formed on 
August 29, 1983, is a wholly-owned subsidiary of The Claridge Hotel 
and Casino Corporation (the "Corporation"). On October 31, 1983, New 
Claridge acquired certain assets of Del Webb's Claridge Casino - Hotel 
(the "Claridge"), including gaming equipment (the "Casino Assets"), 
from Del E. Webb New Jersey, Inc. ("DEWNJ"), a wholly-owned 
subsidiary of Del Webb ·corporation ("Webb"), leased certain other of 
the Claridge's assets, including the buildings, parking facility and 
nongaming, depreciable, tangible property of the Claridge (the "Hotel Assets"), from Atlantic City Boardwalk Associates, L.P., ("the 
Partnership"), subleased the land on which the Claridge is located from 
the Partnership, assumed certain liabilities related to the acquired 
assets and undertook to carry on the business of the Claridge. 

( b) Claridge Expansion 

(c) 

New Claridge expanded its facility by constructing a two story bridge 
building which connects the hotel building to the parking garage. The 
expanded facility, which opened to the public on August 28, 1986, 
houses approximately 10,000 square feet of casino space and a cabaret 
theater with a seating capacity of approximately 200. The cost of the 
project approximated $20 million . To finance the expansion, New 
Claridge together with Webb, DEWNJ, and the Partnership committed 
on March 17, 1986, to an agreement with the First Fidelity Bank, N. A. 
which increased the then current First Mortgage by an amount 
sufficient to finance the cost of the expansion. As a result of the 
expansion project and the ·increase in the First Mortgage certain new 
agreements were entered into and certain existing agreements and 
certain Webb commitments were amended on March 17, 1986. 

Restructuring 

On October 27, 1988, the parties with an economic interest in the 
Corporation and New Claridge executed ·an agreement (the 
"Restructuring Agreement") with respect to the restructuring (the 
"Restructuring") of the Claridge. On June 16, 1989 the Restructuring 
was concluded pursuant to the terms of the Restructuring Agreement, 
and resulted in New Claridge's first mortgage balance being reduced 
from $89,015,000 to $74,557,000. The implementation of this agreement 
resulted in a reorganization of the ownership interests in the 
Corporation, modifications of the rights and _obligations of the five 
banks which are the participants in New Claridge's first mortgage loan 
(the "First Mortgage Lenders"), satisfaction and termination of the 
obligations and commitments of Webb and DEWNJ, and modifications of 
the lease agreements between New Claridge and the Partnership. 

• 



(2) 

THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

Had the parties not executed the Restructuring Agreement, New 
Claridge would probably have exhausted its working capital resources 
by December 1988, would not have been relicensed for the license 
period beginning October 31, 1988 through October 31, 1989, and would 
have had to consider filing for protection in"bankruptcy . 

(d) Other Significant Events 

Claridge License Renewal 

On October 7, 1991, New Claridge was issued a two year license by the 
New Jersey Casino Control Commission (the "Commission") for the 
period commencing October 31, 1991. New Claridge is required to 
submit to the Commission by April 30, 1993 a plan to satisfy the balloon 
payment due on the t~rm loan on January 1, 1994, pursuant to the terms 
of the first mortgage loan agreement ("Loan Agreement"), with 
implementation of the plan by June 30, 1993. 

Summary of Significant Accounting Policies 

(a) Basis of Presentation 

The accompanying financial statements are prepared in accordance with 
generally accepted accounting principles. 

(b) Cash 

(c) 

Cash includes investments in interest-bearing repurchase agreements 
in government securities . Interest income is recorded as earned . 

Casino Receivables and Revenues 

Credit is issued to certain casino customers and New Claridge records 
all unpaid credit as casino receivables on the date the credit was 
granted. Allowances for estimated uncollectible casino receivables are 
provided to reduce these receivables to amounts anticipated to be 
collected. New Claridge recognizes as casino revenue, the net win 
(which is the difference between amounts wagered and amounts paid to 
winning patrons) from gaming activity. 

( d) Promotional Allowances 

Promotional allowances are presented at retail value . The cost of 
providing these complimentaries is included in the statement of earnings 
as operating costs. 

a 
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THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

(e) Inventories 

Inventories are stated at a lower of cost or market, cost being 
determined principally on a first-in, first-out basis. 

(f) Furniture and Equipment 

Furniture and equipment is stated at cost . Depreciation is provided 
over the estimated useful lives (five years) of the respective assets 
using the straight-line method . 

Investments, Advances, and Receivables 

Investments, Advances, and Receivables at September 30, 1992 and 1991 are 
summarized as follows: 

$127,000,000 Expandable Wraparound Mortgage 
14%, maturities through September 30, 2000 
(net of $13,529,000 discount and $14,372,000 
discount at September 30, 1992 and 1991, 
respectively) 

Deferred interest receivable, due 
September 30, 2000 

FF&E promissory note, 14% 
FF&E promissory note - expansion, 14% 
Reinvestment Obligations 
Reinvestment Obligation Credit 

Less Current Installments: 
Receivable 
Reinvestment Obligation Credit 

1992 1991 

( in thousands) 

. $ 94,971 99,878 

20,000 20,000 
6,023 5,409 

11,460 12,581 
1,444 809 

88 978 

133,983 139,655 

9,114 8,426 
-o- 832 

!1241872 1301397 

The Expandable Wraparound Mortgage Loan Agreement ("Expandable Wraparound Mortgage") was executed and delivered by the Partnership to New 
Claridge and, is secured by all property of the Partnership. As part of the 
agreement, New Claridge was to service the First Mortgage and the 
Partnership's debt under the Purchase Money Second Mortgage indebtedness . 
The discounted portion of the Expandable Wraparound Mortgage is due to the 
deferral of $20,000,000 in interest between 1983 and 1988 until maturity . 
Principal payments required under the Expandable Wraparound Mortgage 
commenced in 1988. During the nine months ended September 30, 1992, $4,500,000 in principal payments were made. 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

The Expandable Wraparound Mortgage also includes a provision whereby New 
Claridge will loan the Partnership up to $25,000,000 in the form of FF & E 
promissory notes, secured under the Expandable Wraparound Mortgage, for 
the purchase of property and equipment. One half of the principal is due in 
48 months and the remaining balance is due 60 months from the date of the 
respective FF&E promissory note. During the nine months ended September 
30, 1992, $1,248,000 in FF & E Promissory Note princip~l payments were made. 

The Expandable Wraparound Mortgage was increased by $17 million to provide 
the Partnership with funding for the construction of the expansion. Effective 
on the date that the expansion opened to the public (August 28, 1986), the 
Partnership commenced making level monthly payments of principal and 
interest so as to repay on September 30, 1998, in full, the principal balance 
of this $17 million increase in the Expandable Wraparound Mortgage. The 
Expandable Wraparound Mortgage was am~nded to require, in addition to the 
above, principal payments (in equal monthly installments) due during the 
years 1988 through 1998 in escalating amounts totalling $80,000,000 and on 
September 30, 2000 a balloon payment of $67,000,000, which includes 
$20,000,000 of deferred interest. · 

The Casino Control Act as amended in December 1984 provides for the 
imposition of an investment obli~tion pursuant to criteria set forth in the Act 
or the payment of an alternative tax. The investment obligation is calculated 
as 1 . 25% of the total gaming revenues each calendar year. Gaming revenues 
are the total revenues derived from gaming operations less the provision for 
bad debt. If the casino licensee opts not to make an investment as required 
it is assessed an additional tax of 2. 5% of total gaming revenues less the 
provision for bad debt. The licensee has two options in satisfying its 
investment obligation: it can make a direct investment in a project which must 
be approved by the Casino Reinvestment Development Authority ("CRDA") 
which is the agency responsible for administrating this portion of the Casino 
Control Act, or it can buy bonds issued by the CRDA which shall, if tax 
exempt, bear interest at the rate of 66 2/3% of the average rate of Bond Buyer 
Weekly 25 Revenue Bond Index for the 26 weeks proceeding the issue of the 
bonds. If the bonds are not tax exempt they shall bear interest at the rate of 
66 2/3% of the average rate of Moody's A Rated Utility Index for the 26 weeks 
preceding the issue of the CRDA bonds. The investment obligation must be 
paid on the 15th day of the first, fourth, seventh, and tenth months of each 
year based on the estimated gaming revenues for the three month period 
preceding the first day of those months. The alternative tax must be paid not 
later than April 30 of the following year. New Claridge has deposited its 
reinvestment funds with the State ·Treasurer. Year to date through 
September 30, 1992, $434,000 has been deposited with the State. On March 
16, 1987 CRDA had its first bond issue of which New Claridge's mandatory 
share was $602,000. On April 30, 1987 a second bond issue was executed. New 
Claridge's portion amounted to $1,052,000. Additional bond issuances 
executed through September 30, 1992 have totalled $371,000. All purchases 
were made from funds already deposited. These funds deposited are earning 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

interest at a rate approximately one-third less than market. Since at the time 
of purchase the bonds will also bear interest at two-thirds of market rates New 
Claridge records a valuation allowance of approximately one-third; during the 
nine months ended September 30, 1992, the valuation allowance recorded 
totalled $278,000. Until such time as the bonds are issued this valuation 
allowance may be adjusted due to potential fluctuations in bond interest rates 
and other factors, including the determination of the terms of the bonds. New 
Claridge's investment obligation at September 30, 1992 and 1991 is $505,000 
and $94,000 respectively. 

On December 1, 1989, New Claridge made a donation to the CRDA in the 
amount of $6,659,000. The amount donated represented amount.s previously 
paid to the CRDA and included all of New Claridge's obligations (a) incurred 
from January 1, 1984 through Sep~ember 30, 1989; and (b) incurred prior to 
January 1, 1984 allocable to Atlantic City which had not, as of November 30, 
1989, been applied to the purchase of bonds. In exchange for the donation, 
New Claridge received a credit equal to $3,396,000, (fifty-one percent of its 
donation), to be applied to its obligation commencing after September 30, 
1989. During the fourth quarter of 1989 New Claridge recorded an expense 
of $1,102,000 to write-down the book value of the donated amount to 
$3,396,000. A second donation was made to the CRDA, effective July 1, 1990, 
of funds previously paid to the CRDA which were allocable to the purchase of 
obligations of the New Jersey Development Authority for Small Businesses, 
Minorities and Women's Enterprises ("SBMWE"). In exchange for this 
donation, which was in the amount of $429,000, New Claridge received a credit 
equal to $219,000 (fifty-one percent of the donation), to be applied to 
obligations commencing after June 30, 1990. During the third quarter of 1990, 
New Claridge recorded an expense of $71,000 to write-down the book value of 
the donated amount to $219,000 . For the nine months ended September 30, 
1992, New Claridge has recorded expense of $557,000, representing the 
amount of the credits applied to the first, second and third quarters of 1992 
obligations. As of September 30, 1992,the credit received from the first 
donation had been used in its entirety. 

In addition, it was determined on January 15, 1990 that certain bonds issued 
by the CRDA and purchased by New Claridge pursuant to its investment 
obligation as required by the Casino Control Act, had become impaired and 
that the payment of interest and principal was uncertain. New Claridge's 
investment in these bonds totals $1,654,000. These bonds as issued were to 
pay interest at approximately two-thirds of market rate. Consequently, New 
Claridge had recorded a valuation allowance of approximately $538,000 at the 
time of purchase in 1987. Given the uncertainty regarding the receipt of 
principal and interest, New Claridge recorded an additional valuation 
allowance of $1, 116 , 000 during the fourth quarter of 1989 so as to fully 
reserve its investment. 

At December 31, 1987, New Claridge also had a contingent liability to make a 
qualified investment in satisfaction of its pre-December 1984 investment 
obligation . Because no such qualified investment was made by December 31, 
1988, New Claridge funded its obligation and accordingly $333,000 was 
deposited with the State in 1988. 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS 

( 4) Other Assets 

Other assets at September 30, 1992 and 1991 consist of the following : 

1992 1991 

Intangible assets (net of accumulated 
amortization of $285 and $111 at 
September 30, 1992 and 1991, 
respectively) 

Refundable deposits, non-current 
Other 

( 5) . Other Accrued Expenses 

(in thousands) 

$350 

118 
45 

$513 

213 

122 
-o-
335 -=== 

Other accrued expenses at September 30, 1992 and 1991 consist of the 
following: 

Progressive jackpot liability 
Accrued payroll and related benefits 
Accrued interest payable 
Other 

1992 1991 

( in thousands) 

$ 446 
4,314 
1,422 
1,744 

$ 7,926 

2,901 
3,947 

990 
1,953 

9,791 

In September 1992, certain progressive slot machines were removed from the 
casino, resulting in the reversal of $2. 4 million of progressive jackpot 
liability. The removal of these units was subject to Casino Control Commission 
~ro~. . 

(6) Other Current Liabilities 

Other current liabilities at September 30, 1992 and 1991 consist of the 
following: 

Due to affiliates 
Deferred rent, current 
Au to I general claims liability 
Other 

1992 1991 

(in thousands) 

$ 3,600 
15,078 
1,580 
1,252 

$21,510 

3,600 
15,078 
1,911 

893 

21,482 



(7) 

THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

As of September 30, 1992 and 1991, Due to Affiliates includes $3.6 million due 
to the Partnership. On June 16, 1989 pursuant to the terms of the 
Restructuring Agreement, the Partnership loaned to New Claridge $3. 6 million 
representing all its cash other than funds needed to pay expenses incurred 
through or at the closing of the Restructuring. This loan is evidenced by an 
unsecured promissory note and is not due and ·payable until such time as the 
full or partial satisfaction of the Wraparound Mortgage and the First Mortgage 
has been made in connection with a refinancing or sale of all or a partial 
interest in the Claridge. Interest, which accrues at 12% per annum, is 
payable in full upon maturity. 

As of September 30, 1992 ; the amount of deferred rent of $15,078,000 
represents the maximum deferral allowed in accordance with the terms of the 
Operating Lease Agreement and Expansion Operating Lease Agreement, as 
amended . Payment of the deferred rent is contingent upon the realization of 
profits or distributions from a sale or further refinancing. 

Long-term Debt 

Long-term debt at September 30, 1992 a~d 1991 consists of the following : 

First Mortgage Note (a) 
Revolving line of credit (b) 

Less current installments 

1992 1991 

(in thousands) 

$ 43,371 53,490 
-o- -o-

43,371 53,490 

2,766 2,181 

f 40,sos 51,309 

(a) On June 16, 1989, the First Mortgage balance was reduced in 
accordance with the Restructuring Agreement from $89,015,000 to 
$74,557,000. The Loan Agreement, which constitutes an amendment to 
New Claridge's First Mortgage Agreement, was amended subsequent to 
the Restructuring, on September 29, 1989, and again on April 23, 1991. 
The current terms of the Loan Agreement require principal payments 
on the term loan of $1. 2 million annually (payable in equal monthly 
installments), for 1992 and 1993, with a balloon payment due on January 
1, 1994. Interest on the term loan, which is payable monthly in 
arrears, accrues at a rate equal to the "prime rate" of Marine Midland 
Bank, N .A. , plus one and one-half (1 1/2%) percent on a per annum 
basis. 



• THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

New Claridge is also required to pay, quarterly, to the First Mortgage 
Lenders, for permanent application to the outstanding principal balance 
of the term loan, ahy excess cash flow as· defined in the Loan 
Agreement. Year to date through September 30, 1992, New Claridge 
has made principal payments totalling $7,502,000 of its excess cash 
flow, as calculated per the terms of the Loan Agreement, including $3 . 0 
million of partial prepayments. of anticipated excess cash flow for the 
third quarter 1992. The balance of its excess cash flow for the third 
quarter, in the amount of $1,566,000, was paid in October, 1992; this 
amount is classified as current installments of long term debt at 
September 30, 1992. 

Quarterly co-agent fees equal to one fortieth of one percent of the 
average daily outstanding -balance of the First Mortgage during the 
quarter are required . In addition, New Claridge is required to pay 
quarterly a commitment fee equal to .5% per annum of the unused 
portion of the revolving working capital line. 

On December 1, 1989, the First Mortgage Lenders agreed to the 
donation of certain funds, already deposited with the CRDA, to the 
CRDA. The First Mortgage Lenders required New Claridge to make 
quarterly principal payments as a permanent reduction to the term loan 
balance, in an amount equal to one-half of the net savings (the amount 
of the credit used less the interest income lost due to the donation of 
the funds) for each quarter. The remaining one-half of the net savings 
is available to New Claridge. During the nine months ended September 
30 , 1992, New Claridge made principal payments totalling $294,000 
under this agreement. 

The terms of the Loan Agreement also limit the amount New Claridge can 
expend for capital expenditures to $3. 5 million per annum. New 
Claridge is permitted to carry over to the first quarter of the 
succeeding year up to $350,000 not expended during any year. In 
addition, the terms of the Loan Agreement restrict the amount of any 
"delayed payments" (payments made in a succeeding year for items 
delivered in any subject year) to a maximum amount of $1 million. 

b) Pursuant to the terms of the Loan Agreement as amended on the closing 
of the Restructuring, the First Mortgage Lenders established a 
revolving working capital facility in the amount of $5 .4 million subject 
to increase to up to $7 .5 million to the extent that during 1989 New 
Claridge made payments of principal other than scheduled payments of 
principal on the first mortgage loan. On September 29, 1989, the Loan 
Agreement was amended further to provide for increases in the 
revolving working capital facility to up to $11 million to the extent New 
Claridge made principal payments other than scheduled principal 
payments after September 30, 1989. 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

Effective April 23, 1991, the Loan Agreement was again amended to 
decrease the revolving working capital facility from $11 million to $7. 5 
million. In addition, the interest on the working capital facility 
borrowings, which is payable monthly in arrears, was increased from 
the prime rate plus 1% to the prime rate plus 1.5%. 

At September 30, 1992 and 1991, there were no outstanding borrowings 
on the revolving working capital facility. 

(8) Other Liabilities 

Other liabilities at September 30, 1992 and 1991 consist of the following: 

Deferred rent 
Other non-current liabilities 

Total 

1992 1991 

(in thousands) 

$ 40,368 
20,000 

$ 60,368 

42,588 
20,000 

62,588 

Pursuant to the Restructuring Agreement, Webb retained an interest, which 
was assigned to the United Way of Arizona on April 2, 1991, as a creditor, 
equal to $20 million plus interest at a rate of 15% per annum, compounded 
quarterly, commencing December 1 ·, 1988, any proceeds ultimately 
recovered from operations and/or the sale or refinancing of the Claridge 
facility in excess of the first mortgage loan ("Contingent Payment"), which 
amount is payable under certain circumstances. Consequently, New Claridge 
def erred the recognition of $20 million of forgiveness income with respect to 
the Contingent Payment obligation. Interest on the Contingent Payment 
obligation has not been recorded in the accompanying financial statements 
since the likelihood of paying such amount is not considered probable at this 
time. As of September 30, 1992, accrued interest would have amounted to 
approximately $15. 2 million . 

(9) Other Nonoperating Income (Expense) - Net 

Other nonoperating income (expense) - net for the nine months ended 
September 30, 1992 and 1991 consists of the following: 

Interest income - Wraparound Mortgage 
Interest income - other 
Other nonoperating income/ (expense) 
Facilities/ maintenance fee 
Gain on disposal of assets 
Partnership rent expense 

Total 

1992 1991 
(in thousandaj 

$14,156 
119 
252 
398 
13 

(26,144) 

$(11,206) 

14,744 
158 

(119) 
398 

22 
(27,815) 

(12,612) 
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(10) Operating Lease 

New Claridge leases the Hotel Assets and the land on which the Claridge is 
located from the Partnership under an Operating Lease . The initial lease term 
is 15 years with three ten-year renewal options. 

Basic lease payments under the Operating Lease as amended (as described 
below), as of September 30, 1992 are as follows: 

10/01/92-09/30/93 
10/01/93-09/30/94 
10/01/94-09/30/95 
10/01/95-09/30/96 
10/01/96-09/30/97 
10/01/97-09/30/98 

Total Minimum 

$ 30,323 
30,604 
30,772 
31,481 
39,257 
42,975 

$ 205,412 

Also, additional rent payments are required based upon fixed assets 
purchased by the Partnership (the FF&E Replacements, note 3) and then 
leased to New Claridge. For the nine months ended September 30, 1992 and 
1991 rental expense for all operating leases amounted to $27,936,000 and 
$29,192,000 respectively, of which $(6,432,000) and $(4,103,000) of rental 
expense is attributable to the requirement under Statement of Financial 
Accounting Statements #13 to provide a level rent expense for those leases 
with escalating payments. Under the terms of the Operating lease, the 
Partnership is responsible for taxes, assessments, insurance, maintenance 
and repairs and other costs related to use and occupancy of the Hotel Assets. 

On March 17, 1986 New Claridge entered into an Expansion Operating Lease 
Agreement with the Partnership whereby New Claridge will lease the 
expansion facility for an initial term beginning March 17, 1986 and ending on 
September 30, 1998 with three 10-year renewal options. Basic annual rent 
payable during the initial term of the Expansion Operating Lease is $3,950,000 
in 1986 (prorated based on the day that the Expansion Improvements open to 
the public), annually thereafter the rental amount will be adjusted based on 
the Consumer Price Index but any increase not to exceed two percent per 
annum. The basic annual rent is predicated on the construction of the 
Expansion Improvements costing a specified amount. If the cost of 
construction differs from this amount, basic annual rent will be adjusted 
according to a formula. The total Expansion Operating Lease to be paid in 
1992 is $4,358,000 . If the term of the Expansion Operating Lease is 
extended, basic annual rent will be calculated pursuant to a formula, with 
such rent not to be more than $3,000,000 or less than $2,500,000 and not to 
be greater than 10% more than the basic annual rent for the immediately 
preceding lease year in each lease year thereafter. 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

. New Claridge is also required ·to pay as additional rent certain expenses and 
the debt service relating to Furniture, Fixture and Equipment Replacements 
and building improvements (collectively "Expansion FF&E Replacements"} for 
the expanded facility . The Partnership will be required during the entire 
term of the Expansion Operating Lease to provide New Claridge with 
Expansion FF&E Replacements and until September 30, 1998, will be required 
to provide facility maintenance and engineering services to New Claridge. 
New Claridge will be obligated to lend the Partnership any amounts necessary 
to fund the cost of Expansion FF&E Replacements. Any advances by New 
Claridge for the foregoing will be secured under the Expandable Wraparound 
Mortgage. New Claridge will have the option to purchase, on September 30, 
1998 and, if it renews the Expansion Operating Lease, on September 30, 2003, 
the expansion facility (including air rights} for their fair market value at the 
time the option is exercised. 

Statement of Financial Accounting Standards ("SFAS"} #13 requires that 
rental payment be recorded on a level basis throughout the lease term for 
those operating leases which include provisions for escalating payments. The 
Operating Lease requires basic rental payments to be made in equal monthly 
installments escalating yearly up to $43,375,000 (annualized} in 1998. Under 
SF AS #13, basic rent expense prior to the closing of the Restructuring was 
recognized on a leveled basis each year. Therefore, in the early years of the 
lease term, required cash payments were significantly lower than the related 
expense recognized for financial reporting purposes. In conjunction with the 
closing of the Restructuring, the Operating Lease Agreement and the 
Expansion Operating Lease Agreement were amended to provide for the 
deferral of $15,078,000 of rental payments during the period July 1, 1988 
through the beginning of 1992, and to provide for the abatement of basic rent 
thereafter. During the third quarter of 1991, the maximum deferral of basic 
rent allowable under the Operating Lease of $15,078,000 was reached. On 
August 1, 1991, the Operating Lease Agreement and Expansion Operating 
Lease Agreement were amended to revise the abatement as follows: 
commencing January 1, 1991, for each calendar year through 199.8, the lease 
abatements shall not exceed $10 million in any one calendar year, and 
$38,820,000 in the aggregate. 

Effective with the closing of the Restructuring on June 16, 1989, lease 
expense recognized on a level basis is reduced prospectively, from the use of 
a revised schedule of rent levelling relative to the abatement of certain rental 
payments beginning in 1992. 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

( 11) Income Taxes 

The provision for income taxes as of September 30, 1992 and 1991 is comprised 
of the following : 

Current 
Deferred 

1992 1991 

( in thousands) 

$3,131 
1.054 

$4,185 

1,354 
-o-

1,354 

The deferred income tax provision reflects the results of income and expense 
items that are reported in different years for financial purposes and income 
tax purposes, including bad debt expense, rent leveling, Wrap Mortgage 
discount expense and income related to debt forgiveness. 

The provision for income taxes differs from the amount computed at the 
statutory rate as follows: 

Federal income tax at statutory rates 
State income tax less federal benefit 

1992 1991 

(in thousands) 

$ 3,557 
628 

$ 4.185 

1,151 
203 

1,354 

New Claridge is included in the consolidated income tax return of its parent, 
the Corporation . At September 30, 1992 and 1991 there are no available net 
operating loss carryforwards for financial statement purposes. As a result of 
the Second Mortgage forgiveness in 1990, the rP-maining financial statement 
net operating losses were utilized which resulted in the recording of net 
deferred taxes of approximately $2,580,000. As a result of the restructuring 
in 1989, the amount of debt forgiven resulted in the loss or reduction of 
various tax attributes including tax operating loss carryforward of 
$37,592,000, unused tax credits of $1,041,000, and reduction in tax basis of 
assets by $81,251,000. This also resulted in the reduction of net operating 
loss carryforwards for financial statement purposes in the amount of 
$98,000,000 and the loss of all tax credit carryforwards for financial statement 
purposes. As -a result of the reduction in tax basis of assets, future cash 
payments for income taxes will significantly exceed income tax expense for 
financial statement purposes in future years . 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

(12) Related Party Transactions 

(a) At the closing of the Restructuring on June 16, 1989, the Partnership 
loaned to New Claridge all cash and cash equivalents remaining in the 
Partnership other than funds needed to pay expenses incurred through 
or at the closing of the Restructuring. Interest on this loan accrues at 
12% per year. For the nine months ended September 30, 1992 and 1991 
interest expense due to affiliates was $324,000 and $324,000 
respectively. 

(b) In conjunction with the Restructuring, the Maintenance Services 
Contract was assigned by DEWNJ to New Claridge; consequently, 
certain charges are paid directly to the Partnership. The costs of 
these services for the nine months ended September 30, 1992 and 1991 
amounted to $78,000 and $96,000, respectively. 

(c) The Partnership has a direct material interest in the Expandable 
Wraparound Mortgage Loan Agreement and the Operating Lease as 
described in the preceding notes. Under the terms of the above 
agreements, for the nine months ended September 30, 1992 and 1991 
New Claridge has earned interest income of $14,156,000 and $14,744,000 
respectively, and incurred lease expense of $26,144,000 and 
$27,815,000, respectively . 

(d) In February 1992, the Corporation's Board of Directors adopted a Long-
Term Incentive Plan ("Plan") in which certain key employees of the 
Corporation and/or New Claridge participate. The Plan provides for 
the grant of the 273,938 shares of the Corporation's Class A stock, 
which were held as treasury shares of the Corporation, and for the 
issuance of 100 Equity Units. The aggregate value of the 100 Equity 
Units is equal to 5.41 percent of certain amounts as further defined in 
the Plan . Specified portions of the awarded treasury shares and Equity 
Units held by participants shall vest upon the attainment of specific 
goals as described in the Plan. The treasury shares and Equity Units 
fully vest upon a further restructuring or a change in control as 
defined. Payment with respect to the Equity Units will only be made (a) 
upon the occurrence of a transaction in which substantially all of the 
assets and business operations of the Claridge entities are transferred 
to one or more entities in a merger, sale of assets or other acquisition-
type transaction, or (b) if any change of control of the Corporation 
occurs , as defined in the Plan. 

On April 15, 1992, the Casino Control Commission approved the Plan, 
and the treasury shares were delivered to_ the participants. A 
participant is entitled to vote all awarded treasury shares whether or 
not vested in such shares. 



LINE 
(A) 

TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

PATRONS' CHECKS: 

SCBBDOLB OF RBCBIVABLBS fr PATRONS' CBBCltS 
SEPTEMBER 30, 1992 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 

DESCRIPTION 
( B) 

ACCT. BAL. 
(C) 

ALLOWANCE 
(D) 

A/R NET OF 
ALLOW. (E) 

1 UNDEPOSITED PATRONS' CHECKS .••••••••••••••••• $ 816 

2 RETURNED PATRONS' CHECKS ••••••••••••••••••••• 1,367 

3 

4 

TOTAL PATRONS' CHECKS •••••••••••••••••• ; ••• 

HOTEL RECEIVABLES •••••••••••••••••••••••••••• 

OTHER RECEIVABLES: 

2,183 

396 

$ 1,323 $ 860 

7 389 

5 RECEIVABLES DUE FROM OFFICERS & EMPLOYEES •••• 6 

6 RECEIVABLES DUE FROM AFFILIATES •••••••••••••• 15,683 

7 OTHER ACCOUNTS & NOTES RECEIVABLES ••••••••••• 378 

8 

9 

LINE 
F 

10 
11 

12 

13 
14 
15 
16 

17 
18 
19 

TOTAL OTHER RECEIVABLES •••••• · •••••••••••••• 16,067 

TOTALS ( FORM 305) •••••••.•••.•••••••••••••••• $ 18,646 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 

DESCRIPTION 
G 

13 16,054 

$ 1,343 $17,303 

(H) AMOUNT 

BEGINNING BALANCE (JANUARY 1) •••.••••••••••••••••••••••••••••••••••••••• 1_~$-~l~,1~3~8:;__ 
COUNTER CHECKS ISSUED (EXCLUDING COUNTER CHECKS ISSUED THROUGH I 

TRANSACTIONS RELATING TO CONSOLIDATION, PARTIAL REDEMPTIONS, I 
SUBSTITUTIONS, & PATRONS CASH DEPOSITS) •••••••••••• ·••••••••••••••••••l __ ....::;3~7~,~2~7~1 __ 

CHECKS REDEEMED PRIOR TO DEPOSIT (EXCLUDING THE UNREDEEMED PORTION I 
OF COUNTER CHECKS REDEEMED THROUGH PARTIAL REDEMPTIONS, & EXCLUDING I 
CHECKS REDEEMED THROUGH TRANSACTIONS RELATING TO CONSOLIDATION, I 
SUBSTITUTIONS, & PATRONS CASH DEPOSITS)••••••••••••••••••••••••••••••I __ ...;,..;..:...;....; ........ __ 

CHECKS COLLECTED THROUGH DEPOSITS ••••••••••••••••••••••••••••••••••••• t __ __....;..:...;;..... ........ __ 
CHECKS TRANSFERRED TO RETURNED CHECKS•••••••••••••••••••••••••••••••••l ___ __..;;..;...;;...i. __ 

(29,047) 
(7,577) 

(969) 
OTHER ADJ·usTMENTS ••••••••••••••••••••••••••••••••••••••••••••••••••••• '---.---~-,,---

ENDING BALANCE •.•••• •••••••••••••••••••••••••••••••••••••••••••••••••••I _ _. _______ _ $ 816 
I 
I 

"HOLD" CHECKS INCLUDED IN BALANCE ON LINE 16 ••••••••••••••••••••••••••• t_.....,. _____ _ 
- PROVISION FOR UNCOLLECTIBLE PATRONS' CHECKS •••••••••••••••••••••••••••• , _ _.. __ .;;..;..~--$ 373 

1.0% PROVISION AS A PERCENT OF COUNTER CHECKS ISSUED••••••••••••••••••••••••I ___ _;;.;.;~-

4/86 

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE 
FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE 

WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 

CCC-240 



, 
.. 

ROOMS 
FOOD 
BEVERAGE 
TRAVEL 
COIN 
COUPON 
ENTERTAINMENT 
RETAIL & GIFTS 
PARKING 
OTHER 

TOTAL 

ROOMS 
FOOD 
BEVERAGE 
TRAVEL 
COIN 
COUPON 
ENTERTAINMENT 
RETAIL & GIFTS 
PARKING 
OTHER 

TOTAL 

7/92 

TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

PROMOTIONAL EXPENSES & ALLOWANCES 
($ IN THOUSANDS) 

l'OR TBB RID ms DD.KI> SBPl&MB&R 30, 1992 

PROMOTIONAL ALLOWANCES PROMOTIONAL 

NUMBER OF DOLLAR NUMBER OF 
RECEPIENTS AMOUNT RECEPIENTS 

63,566 $ 3,6.25,587 -o-
446,844 5,306,138 -o-
748,909 3,884,908 -o--o- -o- 2,573 -o- -o- 1,307,877 

-0- -o- -0-
72,222 501,307 -o-

-0- -o- 140,381 
-0- -o- 88,272 
-o- -0- 6£938 

1,331,541 !13,317,940 1,546,041 

FOR TBB THREE MONTHS DD.KI> SBPTBKBBR 30, 1992 

PROMOTIONAL ALLOWANCES PROMOTIONAL 

NUMBER OF DOLLAR NUMBER OF 
RECEPIENTS AMOUNT RECEPIENTS 

25,906 $ 1,671,025 -o-
176,438 1,808,282 -o-
282,056 1,451,568 -o-

-0- -o- 963 
-0- -o- 468,564 
-o- -o- -o-

21,110 133,060 -o--o- -o- ·67, 722 ~o- -o- 37,635 
-o- -o- 2,508 

505,510 $ 5,063,935 577,392 

EXPENSES 

DOLLAR 
AMOUNT 

$ -o-
-0-
-o-

236,785 
12,281,794 

-o-
-0-

538,026 
684,386 
244,050 

!13,985,041 

EXPENSES 

DOLLAR 
AMOUNT 

$ -o-
-o-
-0-

88 , 680 
4,177,900 

-o-
-o-

229,106 
320,762 
83,360 

s 4,899,808 

CCC-245 
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STATKKBNT OF OORPORMITr ARD ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 

RAYMOND A. SPERA, BEING DULY SWORN ACCORDING TO LAW UPON MY 

OATH DEPOSES AND SAYS: 

1. I HAVE EXAMINED THIS QUARTERLY REPORT. 

2. ALL THE INFORMATION CONTAINED IN THIS REPORT HAS 
BEEN PREPARED IN CONFORMITY WITH CASINO CONTROL 
COMMISSION'S QUARTERLY REPORT INSTRUCTIONS AND UNIFORM 
CHART OF ACCOUNTS. 

3. THE INFORMATION CONTAINED IN THIS QUARTERLY REPORT IS 
ACCURATE TO THE BEST OF MY KNOWLEDGE AND BELIEF. 

~!:~ . == P~SIDENT OF FINANCE 
& CORPORATE DEVELOPMENT 

LISC. t: 002369-11 

ON BEHALF OF THE CLARIDGE AT PARK PLACE, INC. 
(CASINO LICENSEE) 

BASIS OP AUTHORITY TO TAKE OATHS 



QUARTERLY REPORT 

LICENSEE. Greate Bay Hotel & Casino, Inc. 
A.DDRUS. Indiana Avenue & Brighton Park 

Atlantic City, New Jersey 08401 

FOR THE QUARTER ENDED _______ s_e_p_t_em_be __ r_3;;.0____ 1 9.,;lL. 

TO THZ 

CASINO CONTROL COMMISSION 

~AME OF OfrICER IN CHARGE 
OF CORRESPONDENCE REGARDING nus QUART[RL y REPORT . 

OFFICIAL TITLE. • • 

~DDRESS •.• . • • .• ••. 

OF THE 

STATE OF NEW JERSEY 

John R. Rauen 
·v ice President Finance 
Indiana Avenue & Brighton Park 
Atlantic City, NJ 08401 

NOV 1 ·, R~c·o 
'""~ 

: .. · .. , ' -: 
'· ... , 



TRADING NAME OF LICENSEE Sands Hotel & Casino 

LIST OF FORMS· QUARTERLY REPORT 

FOR THE QUARTER ENDED September 30 , 1992 _.....:..-~----~ 

TITLE 

Balance Sheets 

Statements of Income (Year·to·Date) 

Statements of Income ~Three Months) 

Statements of Changes in Stockholders• Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Promotional Expenses and Allowances 

Statement of Conformity and Accuracy 

FORM NO. 

CCC·205 

CCC·210 

CCC·215 

CCC·220 

CCC·225 

CCC·235 

CCC·240 

CCC·245 

CCC·250 

CCC·201 
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Current Assets : 

TRADING NAME OF LICENSEE Sands Hotel' Casino 

BALANCE SHEETS 

September 30, 1992 and 1991 

DESCRIPTION 
Cb) 

ASSETS 

(UNAUDITED) 
CS IN THOUSANDS) 

11 
11 

11 
I 
I Cash • ••..••••••.• • ••.•••••••. .••.• ••••.•.•.• ••••••.•• •••••••• • •• •• •••• 

Marketable securities • ••••••• ••• • •• •••••• • ••• • ••• • ••• • •••• • •••••• • •••• •• • 1 
Receivables and patrons• checks (net of allowance for doubtful I 
accounts· 1992,S 18, 912 ; 19il,S 18,531 ) ••• • •••••••••• Note 5 ••• 1 
Inventories •• •••• • ••••••••••••.• • . ••• • ••• • •• • ••• • • ••••• • ••••• • •••••••••• • I 
Prepaid expenses and other current assets .•••••••••••• • ••••••••• Note 11 •• I 

I Tot al cur rent assets • •• •• •• • • • •••••• • • • •••••••• • •••• • • • •• • •••••• • · •••• • I 
I 

(C) 1992 Cd) 1991 

I 
s IS 

21.157 I 2Q.374 

14,778 37.254 
3.130 2.974 
4.026 3. 124 

43.091 63.726 

Investments, Advances, And Receivables ..• • ••••••••••.• • •• • •••• • •• Note 5, 8.I __ 1_5.._.4_4;:..1..._ _ __., _ ___.1...,6..,..2.,.3_7_ 
Property And Equipment· Gr oss •• • • • ••• • • •••• •••••• • •••• • • • ••••••• Note 11 ••• 1 __,3:.::0,...2.._,.:..:15::...:9 ..... _ __., _ _.2...,9.._9._..9...,5_4_ 

(Accumulated Depreciation/Amortization) • ••••••••••••••• •• •••••• • •••• • •••• 1 _.._C1,..3~5..,_.3...,8,..2,...> __ ,.__.C'-'1_.2.._1.,..5.,.4.,.6 ... > 
Other Assets .•. ...• •.••. • ... .• • •.• •..•. •.. . .•. ••....••• . . • ..•. • •• Note 12 ••• 1 13.014 11.276 

I I 
Total Assets········· ············· ········· ···: ··················· · · ··· ···:ll~.~~~!~~~ ....•• l~ .. ~~!1t~r. 

11 I LIABILITIES AND EQUITY 11 I Current Liabilities: I IS s 
Accounts payable •••••• • • • • • ••••••• • •• • ••••• • • • ••• • •.• • •••••••••• •• •••• • •• 11 _ __,6_.,_1_93....._ _____ 5.,. • .,.3 .. 3...,1_ 
Notes payable ••. • •.... • . • .•••••• • .••• . •.•••.•..•. • •• • •.• • ••.•• . Note 3, 5.11 _ __.3_.,..._0...._00"--_____ 8..., • .,.0..,.0_0_ 
Current portion of long· term debt : II 

Due to affiliates . • ..• . •• • • .• .• . . • •••. . •.. . ..•• ....• • ••• .• • • . Note 2 . • • • 11_....:..;..-..:-'-'------.....,....._-14,299 4.537 0ther •••• •• ••• ••• ••.• •• ••••• •• ••• • • • ••• •• • ••• •••••••••• • •••• • Note 2 .. • • 
Income taxes payable and accrued • •• •••.••• • .• .•• • • •• •• •••• •• •• • • • •••••• •• 
Other accrued expenses •••••• .• . •••• •••.••.•.•• • •••• • •••••• •• • •• Note 9 • • • • 
Other current liabilitles .••• • •• ••• •• .• ••• • •• •••• • •• • •• • • • ••••• Note 5, 10 

Total current liabilities ••.••••••• • • . ••• • ••• • •• • • • •••••• •• • •• .•••••• •• 

Long·Term Debt: 
Due to affiliates • ••• • ••••• • ••• • ••••••..•••••••••••••• • •••• • ••• Note 2 • • •• 
Other •• • • •••••••••• • ••• •• ••• • •• • •••• • • •• •••• • ••• • •••••••••••••• Note 2 •••• 

Deferred Credits • ••••••• •• • •• • •••• • •• • • •• • •••• • ••••••••• ••••••• ••••• •••••• • 

8,908 
10,233 
16,390 
4,491 

63,514 

162,377 
849 

§.9Q6 
8.812 

1§,787 
10,763 
65, 136 

17§,316 
1.756 

Other Liabi lities • ••• • ••• •• • •• • • • • • ••• ••• • •• •• • • • ••• •• ••• • ••••••• Note 5. .. . 2,200 I 2.565 
Commitments And Contingencies I 

I Total Liabilities... . ... . . . .... .. . . .... .. .. . ... . . ... ... . ........ . .......... 228.940 I 247.m 
I Stockholders•, Partners', Or Proprietor's Equity . .. ..... . ... . ...... .. . . .... 9.383 I 21.874 
I Total Liabilities And Equity . . .... ...... . .. .. . .... .. .. . . . . . . . .. ..... . .. . .. : ..... . l!.3~!1~? ... 

The accompany ing notes are an integral part of the 
f i nanc ial statements. Valid compar i sons cannot be made 

without using information contained in the notes . CCC·205 
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Revenue: 

TRADING NAME OF LICENSEE Sands Hotel & Casino 

STATEMENTS OF INCOME 

FOR THE NINE MONTHS ENDED September 30. 1992 and 1991 
(UNAUDITED) 

DESCRIPTION 
Cb) 

($ IN THOUSANDS) 

Casi no •••••••••••••••••••••••••••••••••••••••.•••••••••••••••••••••••••• 
Rooms ••••••••••••••••••.••••••••••••.•..•.••••••••••••••.••••••••••••••• 
Food and beverage .• .....••• • .••....•....•.•.....•......•..••••••••••.•.• 
Other ••••••••..••••..•.•••••••••••••••••••.••••••••••••••••••••••••••••• 

Total revenue •. • ••••••••• • ••••.••••••••••••••••••••••••••••••••••••••• 
Less: Promotional allowances •••••••••••••••••• • •••.•••••••••••••••.••••• 

Net revenue •••• • •.••.••••.••••••••••••••• •• ••••••••••••••••••••••.•• • • 

Costs And Expenses: 
Cost of goods and services ............................................. . 
Selling, general, and administrative ..•..•..•••..•..••.•. ••• • Note 5 ••• •• 
Provision for doubtful accounts •••••••.••••.••••••.••••••• ••• •••••...• •• 

Total costs and expenses ............................................ .. 
Gross Operating Profit •••••••.•.••••••.•..•.••••••••••••••••••••••••..•••• 

Depreciation and amortization •••••••.•••••••••••••••••••••••••••••••••.• 
Charges from affiliates other than interest: 

Management fees •••••••••• •• •...••••• • .•••••••••.••••••.•••• Note 5 ••• •• 
Other ••••••••••••••••••••••....•.•.••..•••••••••••••••••••••.••••••••• 

Income C Loss) From Operations ............... ... .... ... ..... . ............ . . 

Other Income (Expenses): 

11 
11 

I 
IS 
I 
I 
I 
I 
I 

(c) 1992 Cd) 1991 

I 
1s 

191.265 I 183 .t2§ 
7.723 I 7 .§94 

24.749 I 22 .~oo 
3.490 I 3 I 131 

227. 227 I 217.2~! 
21.580 I 19 .,s, 

205.647 I 197.597 

91.503 84 1 Z9l 
72.617 69 .429 

2.621 3,210 
166. 741 157.431 
38.906 40, 166 
12.667 13.212 

5.317 '24J 

20.922 2], 711 

Interest (expense) - affiliates ..•••••••••••••••••••••••••••• Note 5 ••••• jj_~<1~7~1~3~3~7~>---+--....:.<~17!..&.,9~§!!~ 
Interest (expense) · external ••.•.••.••. ••••••. .•••••••••••••••••••••••• jl ___ <~4~1~8~> __ ......, __ ~<~14.~1il.l351 
Investment alternative tax and related income (expense)· net ••••••••••• jj ___ <1~1~2~0~6~> __ ...., __ ~<-24.~1~6~ 
Nonoperating income (expense) · net •••• • ••• • ••.•.•••••••••••• Note 6 ••••• 1 j _ __,3~1~0~6~8'--__ ......_ __ &34.~7z.:,96, 

Total other income (expenses) •••••••••••••••••••••••••••••••••••••••• t j 1-~<~15~1~8~9~3~> __ ....,_.....;.<~1~74,:4,u6~ 
Income (Loss) Before Income Taxes And Extraordinary ltems ••••••••••••••••• 11 ____ 5~1~0~2~9 ___ ......_ __ 4:..,1 ~2~46 

Provision (credit) for income taxes •••••••••••••••••••••••••• Note 4 ••••• jj_.......,2~,~9~9~5:...-_ __......._ ___ 241x§~Ol 
lnco•e (Loss) Before Extraordinary ltems •••••••••••••••••••••••••••••••••• 11_......,2~1~0~3~4:,.._ _ __......._ __ ~J4,:4~4t 

Extraordinary items (net of income taxes· II 
19_, $ ; 19_, $ ; •••••••••••••.•.••••••••••.•••.•• 11 ______ ,4-___ _ 

Net Income (Loss) .......... . . .. ...................................... . .... JJ! ... •••••• J! ..... !z4461 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be •ade 

without using information contained in the notes. ccc-210 
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Revenue: 

TRADING NAME OF LICENSEE Sands Hotel & Casino 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED September 30 1992 and 1991 

DESCR IPTION 
( b) 

(UNAUD !TED) 
(SIN THOUSANDS) 

Casino .•. • •••• • • : • • • •••• • .••••.••• • •••• • •••••••• • • • • • • •• • • • ••• • •. •• • • •• •• 
Rooms • • • •••• .• .••••• • • ••• .•• •••• •••• • •....•• • ••• •• •.••••••••••••• •••• •••. 
Food and beverage .. •. . • •..•...... . .. • •... . .... .• •.... • . . ..• •• • • ••. •• •••• • 
Other .•• •• •• ••• . . .. • • • •.•••••• .•••••• ..•.•• . .•• •• .•••. •• • • •••• • •• • • ••• •• • 

Total revenue • •.. • • ••• •. .• •• ••• ••••• • .• ••••• • •.•.. • ••• •• • • •• •••.••••• • • 
Less: Promotional allowances • .. • . •.••.••.••.•••.•.•• • ••• • .•••••• • •• • •• . •• 

Net revenue ••••• • •.• . . • • • •••.••••.. ••• .. . ••. • .•• ••••• ••••• • •••••• • . • ••• 

Costs And Expenses: 
Cost of goods and services .. . ..• • ••..••.. . .•• • •••.• • •• •• • • •••• •• .••••• •• . 
Selling, general , and administrative .•• •• ..•• • ••••• • .• • •••••••• •• .• • •••• • 

11 
11 

11 
s 

Cc) 1992 Cd) 1991 

s 
71.897 71,Ht 

2,844 2,821 
9.211 8.783 
1.617 1.869 

85.569 85. 134 
7.981 7 .857 

77.588 z1.2zz 

33.032 32.259 
26.985 I · 25 .618 

1.119 I 1.294 Provis i on for doubtful accounts ..• • •••••.•.• • • • • • .•• ••• •••••••••• ••• • •• •• 
Total costs and expenses • •••...•• • •••• • • • • • •• •• • . .• ••• •• •• .••• •• . • ••• • • 61.136 '--"'-'-'-'-'=----............. Gross Operating Profit • . ... •• •....• • • •• •.• • •. •• •••.• •• ••• • • • ••• • •••••. • •••• 1--.:.:.i""-"-=-----1---..:......,..,._ 

,. 59.JZ, 
16.452 

Depreciation and amortization •• .• . ••. . •• ••• • ••• • •• ••• •.. .•• •••••••••• •• •• 1--...;:..::.=.:....----1---"-'1&:-
Charges from affiliates other than interest: 

I 18.106 
4. 053 I 4.201 

I I 
Management fees .• •• ••• ••••• .•.• •• •.•• • •••• • . . ... ••• ••. • •• •• ••••••.• •• •• l __ ...,.. ....... .:.... _ ___....,.__.....,.LZ.::.._ 
Other • . ..•...•••••••. •• .••. • •• • •.•. • . •• •••• . .•.•••.••.... •• •• . .••. •• • • • 1------------2,253 I 2,397 

Income (Loss) From Operations • •..• • •.. .•• ••••. •• . . ••• • •• • •••••• ••• • • ••••••• 1--.:.:.i"-'-"=-----i--.:..:.,r.c.::~ 10. 146 11.508 
I 

Other Income (Expenses) : II 
Interest (expense) · affil i ates .•.•••..• ••. •• • •• • •• • .• •• ••.• ••. •• •• ...••• ! 1--<~5~

1
_73=3> _____ <_5~

1
~9~3_4>_ 

Interest (expense) · external •• .. • • • ...• • ••••.•• •• ••• • • • •••••• • •• ••• ••• .• ! 1 ____ <_4_4_> _____ <_4~6_9>_ 
Investment alternat i ve tax and related income (expense) · net • • •• ••• •.•• • 11 ___ <~4~3~7~> ______ <~8_4~8>_ 
Nonoperating income (expense) · net •• . •.• • . • •.. • .• • ••• • • •••• •••• • •••••• •• 11----7~5&2 ____ __.2w,~2~8_7_ 

Total other income (expenses) ••• •• •••••• • .. •• • • •.•.•••• •• ••• • . • •• • • •• •• 11 __ <~5~
1
_4~6&2> ______ <~4~

1
~9~6_4~> 

Income (Loss) Before Income Taxes And Extraordinary Items • ••• •• ••• • •• •• •••• 11--~4~1~6~8_4 ____ .....::6~.~5~4-4_ 
Provision (credit) for income taxes • • •• ••••••••.•••••• • •• •• ••••••••• • • • •• 11 ___ 2-,~?~1~4 __ .....,. ___ 2~,~9~8~4-

lncome (Loss) Before Extraordinary Items • • • •• • • • • •• •.••• • • ••• •••• •• •• • •• • •• 11 ___ 2~
1
.4_7~0 __ .....,. ___ 3~,w5_6_0_ 

Extraordinary items (net of income taxes• 11 
19 __ , s ; 19_, s > •••• ••• • • ••••••• • •• •• •• • • •• I 1------------

Net Income (Loss) •• • • ••••••• •• ••• • •• • •••••• • ••••••••••••••••••••••• •• ••• • • :11! .. !.~:~?~ ..... J! ... . ~!~t~. 
The accompanying notes are an integral part of the 

financial statements. Valid comparisons cannot be made 
without using information conta i ned i n the notes . 

CCC·215 
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE _9_ MONTHS ENDED September 30. 1992 and 1991 
(UNAUDITED) 

(SIN THOUSANDS) 

DESCRIPTION 
(b) 

11 (C) 1992 
11 
11 (C) SHARES I 

No par value, authorized 
Common Stock: 2,500 shares 

Beginning balance (January 1) ••••••••••• • •••• 
Sale of stock ••••••••••••••••••••••••••••• • 

-----------------=-·············· 
Ending balance ••••..••.••.• • •.•••.••..••.••.• 

Preferred Stock: 
Beginning balance (January 1) ••••.••.••• • •••. 

Sale of stock •••••••••••••.•••..••••••••••• 

-----------------=-·············· 
Ending Balance •••• • •••.•••••••••••••••••••••• 

Additional Paid-in Capital: 
Beginning balance (January 1) •••••• • •••.••••. 

_D~iv~id=e=n~d~s'"---------..a.••··· ········· 
-------------.....:.••············ 

Ending balance ••• •• • • •••.•••••••••••••••••••• 
Treasury Stock: 

Beginning balance (January 1) ..•.•• • • • ••••••• 
Purchase of additional stock ••••..••••••••• 
Sale or retirement of stock ••••••••••••••.• j 

Ending balance .•.•••••••. • .•.• • •••••••••••••• 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) •••••.••.••••••• 

-------------.....:.••············ 
-------------.....:.••············ 

Ending balance ..•........ • .••..•... . ......••• 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) • • •••••••••••••• 

I I 
I IS 
I 100 I 
I 
I 
I 100 
I 
I 
I 
I 
I 
l••••••••~•••••I 
l••••••••••••••I 

!•••••••••••••• 
I•••••••+++++++ 
!•••••••••••••• 

I 

Cd) DOLLARS 

3.500 

3.500 

6.538 
<6.538> 

0 

Cd) 1991 

<e> SHARES I 
I 
IS 

100 I 

100 

l••••••••••••••I l•+++++++++++++I 
I l••••••••••••••I 

l++++++++••••••I 
l••••••••••••••I 
I I 

l••••••••••••••I 
l••••••••••••••I 

>l••••••••••••••I< 
---------------=-·············· I++++++++++++++ l••••••••••••••I 
---------------=-·············· !•••••••••••••• l••••••••••••••I 

Ending balance ••••••••••••••••••••••••••••••• I••+++++•••+•+• l•••••••++•+•++l 
Retained Earnings: !•••••••••••••• l••••••••••••••I 

(f) DOLLARS 

3,500 

3,500 

19. 738 
<6.600> 

13 .138 

Beginning balance (January 1) •••••.•••• • ••••• l•••••++++•+++•I 3,911 l••••••••••••••I 3,790 
Prior period adjustments • •••••••••••••••••• l++++++++•++•++I l••••••••••••••I 
Net income (loss) •••••••• • ••••••• • ••••••••• l••••••••••••••I 2.034 l••••••••••••••I 1.446 
Dividends •••••••. • ••••••••••••••••••••••••• l+++•++++•••+•+I <62> l••••••••••••••I 
-----------------=-·············· l••••••••••••••I l••••••••••••••I 
---------------=-·············· l••••••••••••••I l••••••••••••••I 

Ending balance •••• • ••••••••• • ••••••••• • •••• • • l•••+++++•++•+•I 5,883 l+++•+•••+•++++I 5,236 
Ending Stockholders' l+++++++••++••+IS l•+•+++++••+•++IS 

Equity •••••••••••••• • • .-...... . .... . ... . .... . . I!!!!!!!!!!!!!! J __ ? ! ....... J !!!!!!!!!!!!!! j _ ... ~! ! .. ,. 
The accompanying notes are an integral part of the 

financial statements. Valid comparisons cannot be made 
without using information contained in the notes. CCC·220 
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TRADING NAME OF LICENSEE SANOS HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE _9_ MONTHS ENDED September 30. 1992 and 1991 
(UNAUD !TED) 

(SIN THOUSANDS) NOT APPL! CABLE 

DESCRIPTION 
Cb) 

11 
11 (C) 1992 

11 
Invested Capital: IIS 

I 
IS 

Cd) 1991 

Beginning balance (January 1) ••• • • • ••••• ••• •• • • • •• •• • •• ••• • •• • •••• ••••• 11------~------
Additional capital invested •• • •• •• ••. • ••..• • • • •• • •• • ••• ••••• •• ••• • •• • _____________ __,_ . . ........ . ... . ......... . . ... ....... . . 

Ending balance • • • •...•• • •• • •••• • ••• • .•. • •.••.•• • ••••••••• • • • •.• •••• •• • . 

Accumulated Income (Loss): 
Beginning balance (January 1) • • •• ••••• ; • • •••••• • • • •• • • • •••••••• • •• • •••• 

Prior period adjustments •• ••• • • • • • •••••.•.. • •. • ••••••••. • ••• •• .. • •••• 
Net income Closs) •• ••• • • ••• •• • ••• • ••••••• • •• • ••••• • ••••.••••• • • •• •••• _____________ __,_ . ... .... . . . ... . •. . .. ..•. . ....• ••. .. . . . 

Ending balance .• • ••• • •• • ••• • ••• • ••• •• ••••••.. • • • •••••••••• • •••• • •• • •• • • 

I 
I 

I 
Capital Withdrawals: I 

Beginning balance (January 1) .. • . • •••••• • ••• ••• •• • •• • • • • • • ••• • •• • • ••••• ~( ______ >~lµ< ___ _ -.J.> 
Additional capita l withdrawals • • •• • •. .. •. •• •••••••••• •• •. •• •. • •.•• • •• ~( ______ >~1µ<.._ ___ -.J. _____________ __._ . ..... ....... . .. ... . . . .. ....... ..... . . 

Ending balance .•.• •• •• •• •. ••• •. • • •• • . •.•••• • •••• • • •• • .• •• • • •• • • •• • • •• • • > I< 
I 

Net Unrealized Loss On Noncurrent I 
Marketable Equ i ty Secur i ties: I 

Beginning balance ( January 1) • ••••••••.• ••••• ••••.•••••.•.• •• •• . .• • •••• ~( _____ ___.>~l~< ____ -J.) _____________ __,_ ..... . . . . .. .... . ...... . .. .. ... .. . . ...• _____________ __,_ ... . ... . ... . ... . .......... .. .. . .. . . . . . 
Ending balance • •• ••• •• • • ••• • •• ••••••••.• • •• ••• ••••••••••• • • •• •••••••••• 

Ending Partners• Or 

>I< > 
I 
I 

Propr i etor's Equity • • •••••••• • •• • • •• ••••• • ••• • •• • •••••• • • • ••••• • • •• •••• s .. . .. . .. ...... ls ..... . ..•.•. 

The accompany i ng notes are an i ntegral part of the 
financ i al statements. Valid comparisons cannot be ••de 

wi thout using i nformation conta i ned in the notes. 
CCC·2Z5 
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

STATEMENTS OF CASH FLOWS 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 and 1991 
(UNAUDITED) 

DESCRIPTION 
Cb> 

(SIN THOUSANDS) 

Net Cash Provided (Used) By Operating Activities •• •••••••••••••. • •• •• •••••• 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities ••••••••••••• • ••••••••••••••• 
Proceeds from the sale of short-term investment securities ••••••••••••••• 
Purchase outflows for property and equipment ••.••••••.•• •• •••••••••.••••• 
Proceeds from disposition of property and equipment •.••••.•••••••••••.••• 
Purchase of casino reinvestment obligations •••••• • •••••••••••••••••••••• • 
Purchase of other investments and loans/advances made ..•.•••••.•.•.•..... 
Proceeds from disposal of investments and collection 

of advances and long-term receivables •••••••••••••••• • .•••••• • ••••••••• 1 
Cash outflows to acquire business entities ••••••••••••••••••••• • ••• : ••••• 1 

(C} 1992 Cd> 1991 
S 29.725 IS 13 .825 

<2.463> <3.0§§1 
91 387 

<1.400> 

_____________________ ..._ ..........•........ 1.,_ _____ ,._ __ _ 
------------------~···················11-----......_---
Net Cash Provided (Used) By Investing Activities •••••••••••••••• • •••••••••• 11 __ <~3~,~7~7~2~> __ -4,.. _ _;;<3""',uO=O~ 

11 
Cash Flows From Financing Activities: 11 

Cash proceeds from issuance of short-term debt ••••••••.•.•••••••• • ••••••• 1 3.996 7,000 
Payments to settle short-term debt •••• • •••••• •••• ••••..• • •••••••••••••••• 1 <11.996> <4.000> 
Cash proceeds from issuance of long-term debt ...•..••.•••••••••••••••.••• 1 
Costs of issuing debt .•••••.•.••••.••.•••••••.•.•••••••••••••••••••••••• • I <233> 
Payments to settle _long·term debt •.•••••••• •• ••••.•.••••.•••••••••• • ••••• 1 --~<6~1~2~0~7~>---1--~<.1~,0=-351 

Cash proceeds from issuing stock or capital contributions ••••• • •••••••••• 1 ______ __...._ __ _ 
Purchases of treasury stock • • ••••••••....•••••• • •••••. •• •••••• •• ••••••••• j _________ ..._ __ _ 
Payments of dividends or capital withdrawals ••••••••••••••••••••••••••••• 1 
Net borrowings from (advances to) Affiliates ·················••I 
------------------~················~• •I 

Net Cash Provided (Used) By Financing Activities •.•• • •••••••••••••••• • ••• • • 1 
I 

Net Increase (Decrease) In Cash And Cash Equivalents ••••••••••••••••••••••• j 
I 

Cash And Cash Equivalents At Begjnning Of Period ••••••••••••••••••••••••••• 1 
I 

<6.600> <6.600> 
3.231 1. 794 

<17.809> <2,841> 

8.144 7,981 

13.013 12,391. 

il.__l CJsh And Cash Equivalents At End Of Period •••••••••••••••••••••••••••••••• :JJ!.-~!!!~!. ____ _ 1! ___ l~!1?~ 
____ J·-···----------------------------------····--------------------------·--------11. ______________ J ________ ,r 

I 
I 

il--1 
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SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
11 I 

Cash Paid During Period For: 11 I 
Interest (net of amount capitalized) • • ••••••••••••••••••••• · •••••••••••••• 11~s_1~7~1~5~6~2 ___ l~S __ 1~9~

1
~0s-34 

Income taxes •••••••••••••• • ••• •• ••••••••••••••••••••••••••• • ••••••••••••• 11~s __ .70""6"----1oalS..____,3""'11.:10s,.39 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC·235 
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

STATEMENTS OF CASH FLOWS 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 and 1991 
CUN AUD I TED) 

DESCRIPTION 
b 

(SIN THOUSANDS) 

II Cc) 1992 

Net Cash Flows From Operating Activities: · S IS 

Cd) 1991 

Net income Closs) •••••••••••••..••••.•••.•••••••••••••••••••••••••••••••• 1 ----'2L
1
~0~3~4 ____ l.,_ ____ 1_.4~4~6--

Noncash items included in income and cash items I 
excluded from income: I 
Depreciation and amortization of property and equipment................. 11.251 I 
Amortization of other assets........ ..... ..... . ......................... 1,416 I 
Amortization of debt discount or premium............. . ..... .. . . ......... 271 I 
Deferred income taxes• current ••.•• •• •••••••••••..•.••.•••••••••••••••• 
Deferred income taxes• noncurrent ..••••••••••••••••.••••••••••••••••••• 
(Gain) loss on disposition of property and .equipment .••. •• •••••••••••••• 
(Gain) loss on casino reinvestment obligations ••••••••••••••• • •••••••• • • 
(Gain) loss from other investment activities •••••••••••••••••••••••••••• 

<1.092> 

1.206 

Net (increase) decrease in receivables and patrons• I 

11. 902 
1 .310 

271 

<631> 

2.160 

checks................................................................. 19.808 I <2
1
766> 

Net (increase) decrease in inventories . .... . ............................ <60> I 113 
Net (increase) decrease in other current assets .•••••••••••••••••••••••• , __ <_1~,~3~?~9_> __ ~!.,_ __ <_1~,1~4~8.>_ 
Net (increase) decrease in other assets •••••.••••••••• • •••••••••••• • ••• • , __ <.;;..1~1...,,3~1_4.;;..> __ ~1----~8~8~6 __ 
Net increase (decrease) in accounts payables ••••.•••.••••••••••••.•••••• 

Net increase (decrease) in other noncurrent liabilities 
excluding debt ••..•.•••..•••••••••••••••••••...•••••••••••••••••••••••• 

Net (decrease) increase in progressive jackpot accrual •••••••••••••••••• 

1 __ ....;<"'-1=-28::.;> ___ 1 ---'-<=-2 ..,, 5,_.9...:,9.;;..>_ 
I I 
1 __ .......;a<2:.:3:..;;.> __ _.j __ .,.2..,;, 6"""9'""0'--_ 
I I , ___________ _ 
1 __ <..:.,2..,. • ...,,3~1.:,5;..> _______ ....,__19::..1.___ 

Net increase (decrease) in o~her current liabilities 
excluding debt •• ; .•••. ••••••• ••••••• • •••••.••• •• • • ••• •• ••• •• •••••• • ••• • 

---------------------=-·························· 
Net Cash Provided (Used) By Operating Activities • • .••••• • •••••••• ••• •••••• •• 1------------IS 29,725 IS 13,825 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

I Acquisition Of Property and Equipment: I IS IS 
Additions to property and equipment •••••••••••••••••••••••••••••••••••••• 11 2.463 I 3,088 

iLJ Less: Capital lease obligations incurred ••••••••••• • ••••• • ••••• • •••••••• 11--------i-------
&....1 Cash Outflows For Property And Equipment ................................... . 11s ... 2.463 .•••.. Js .... 3,088···• 

I 11 I 
I Acquisition Of Business Entities: 11 I 

ll__.l Property and equipment acquired ••••••••• •• ••••••••••••••••••••••••••••••• ! IS IS 
ll._l Goodwill acquired •••••••• ••••• ••• ••••• •••••••••••••••••••••••••••••••• ••• 11 ______ _.,._ _____ _ 
ll-1 Net assets acquired other than cash, goodwill, and I I 

I property and equipment •••••••••••••••••••••••••••••••••••••••••••••••••• !! _______ .,_ ____ _ 
li._1. Long·term debt assumed •••••••.••••••••••••••••••••••••••••••••••••••••••• !! _______ .,_ ____ _ 

Issuance of stock or capital invested •••••••••••••••••••••••••••••••• • ••• 11 _______ .,_ ____ _ 
Cash Outflows To Acquire Business Entities ••••••••••••••••••••••••••••••••• ! 1s .............. Js ............• 

I 11 I I Stock Issued Or Capital Contributions: 11 I 
Total issuances of stock or capital contributions •••••••••••••••• • ••••••• ! IS IS 
Less: Issuances to settle long·term debt ••••.•••••••••••• • • ••• ••••••••• • 1 , _______ .,_ ____ _ 

Consideration in acquisition of business entities ••• •• • ••• •••••••• !! _______ .,_ ____ _ 
Cash Proceeds From Issuing Stock Or Capital Contributions •••••••••••••••••• 11s .............. Js ............ + 

.... J •................................................. ........ . . .... ....... . ...... 11 ............... J ............. y 
12/87 CCC·235 



TRADING NAME OF LICENSEE Sands Hotel & Casino 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

SEPTEMBER 30, 1992 

(UNAUDITED) 
(SIN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
LINEI DESCRIPTION I ACCOUNT BALANCE I ALLOWANCE !ACCOUNTS RECEIVABLE· 
(a) I Cb) I (c) I Cd) I Ce> NET OF ALLOWANCE 

!Patrons' Checks: S I I 
-LI Undeposited patrons' checks............ . . ... ...... . 5.558 I I 

I I I 
_2_ j Returned patrons' checks... . ............... . ..... .. 23. 907 I I 

I IS IS 
_3_j Total patrons• checks.. ...... ................ . ... 29.465 I 18.804 I 10.661 

I I I 
_4_1Hotel Receivables................................ . .. . 832 I 108 I 724 

I I I 
!Other Receivables: I I 

2..1 Receivables due from officers and employees.... . ... I 
I I 

Receivables due from affi I iates . ............ ..• • • .. • 2.381 I 
I I 

_LJ_ Other accounts and notes receivables. . ............ . 1.012 I 
I I 

_!_J_ Total other receivables...... . ................... 3,393 I 3.393 
I IS IS IS 

.. ?.1!~!~~~.,~~~~.?~~2::::::::::::::::::::::::::::::::::::1 ..... ....... 1 ...... ~~!?~? ... .. 1 ... ~~!??~ .......... , 

LINE I 
f 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION AMOUNT 

h 

...1.Q..lBeginning Balance (January 1) ••••••••••••••• • ••••• • • ••• .••••••••..•••••.•••••••••••••••••• _s_ ... 6......,.2 .... 49 ______ _ 
I 

..11..1 Counter checks issued (excluding counter checks issued through transactions 
relating to consolidations, partial redemptions, substitutions, and patrons• I 

I cash deposits • • •••••••••••••••••••••• • ••••••• • . •• .•••••••••••••••••••• ••••• ••••••• • •• •• ..,__1~5~5~,.9 .... 73 _____ _ 
.Jl.J. Checks redeemed prior to deposit (excluding the unredeemed portion of counter 

I checks redeemed through partial redelllJ)tions, and excluding checks redeemed 
I through transactions relating to consolidations, substitutions, and patrons· 
I cash deposits) ••••••••••••••• •••••• ••••••••••••• • •• • ••••••••••••••••••••••••••••••••••• 

...11...1 Checks collected through deposits •••••• ••• • •••• ••••••••••••••••••••••••••••••••••••••••• 

.J.i..l Checks transferred to returned checks •••••••••• ••••••••• •••••••••••••••••••••••••• • ••••• 

...1Ll Other adjustments .... . ................................................................. . 

(119,318 
( 28.936 ) 

8.410 ) 

5.558 _!U.End i ng Balance ...... ...................................................................... j _S_~-="'------
1 • ,------

1 I 
.JLl11Hold11 Checks Included in Balance On Line 16 .•••••••••••• •• •• • •••••••••••••••••••••••• •••• j_s _______ _ 
...18..lProvision For Uncollectible Patrons• Checks ••••••••••••••••••••••••••••••••••••••••••••••• j_S __ 2~·=3-2 ___ 0 ____ _ 

19 !Provision As A Percent Of Counter Checks lssued •••••• 1 • •• ••••••••••• • ••• •••••••••••••••••• 1 1.49 

4/16 CCC·240 
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Rooms 
Food 
Beverage 
Travel 
Coin 
Coupon 
Entertainment 
Retail & Gifts 
Other 

Total 

TRADING NAME OF LICENSEE Sands Hotel & Casino 
PROMOTIONAL EXPENSES AND ALLOWANCES 

($ in Thousands) 

FOR THE Nine MONTHS ENDED SEPTEMBER 30, 1992 

Promotional Allowances Promotional Expenses 

Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

l0J.,150 s I. ,iJ.4 ,ooo s 
68§.,789 7,897,000 

l,J.l5,4J.6 7,89J.,Q00 
2.Q,606 5,J.46,000 

6Z4,609 8,61,6,000 
117,680 824,000 

2.J.,248 982,000 
1z,13.s 574,000 lZQ,578 J., J.J.Z, ooo 

180,801 §.,06J.,0O0 
2,200,358 $ 21,580,000 ·l ,044 ,274 $ 24,210,000 

z=•========= •==•====~=== =ss:sa==••••=s •=-==••=s:s••• 

******************************************************************************* 

For The Three Months Ended September 30, 1992 

Promotional Allowances Promotional Expenses 

Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 2,8, 128 s Z,481,000 s Food '-45,2J.J. 2.,819,000 
Beverage SOJ.,411 J.,020,000 
Travel 7 597 Z,97Z,QQQ 
Coin 221.,477 J.,108,Q0O Coupon 40,s1i 2,86,Q00 
Entertainment 12,978 4J.J.,000 
Retail & Gifts i8,474 2,28,000 4z,i81 Z,241,,QQO Other 83,,579 Z,992,QQ0 

Total 818,224 $ 7,981,000 427,806 $ 8,601,000 
•••••••••z•• ••••••••••a• ------------- ------------

7/92 CCC-245 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 
:ss. 

COUNTY OF ATLANTIC 

__ J_o~h~n ___ R~-~R~a~u~e~n ________ being duly sworn according to law upon my oath 
NAME 

deposes and says: 

1. I have examined this Quarterly Report. 

2. A.,ll the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me th; s .13th day 
of Yk.,u<..mLt'f,.; 19q:2.., 

Signature 

ROBIN L LIEB 
NOTARY PUBLIC OF NEW JERSEY 

My CommCssion Exi,im Oct 18. 1995 

Basis of Authority 
to Take Oaths 

4/86 

Signature 

John R. Rauen 
Vice President, Finance 

Title 

866-11 
License Number 

On Behalf Of: 

Greate Bay Hotel & Casino, Inc. 
Casino Licensee 

CCC-250 



SANDS HOTEL' CASINO 
(A Wholly owned Subsidiary of Pratt Casino Properties, Inc.) 

Notes to Financial Statements 
(unaudited) 

Note 1 - organization and Business 
Great• Bay Hotel, casino, Inc. ("GBH,c") is a Nev Jersey corporation an4 a wholly-owned subsidiary of Pratt casino Properties, Inc. ("Pratt Properties"). Pratt Casino Properties, a Delaware corporation, i• wholly owned by Pratt Hotel corporation ("Pratt"), a Delaware corporation. Pratt casino Properties was incorporated during October 1987, and acquired th• ownership of GBH,c through contributions of capital by it• parent. 
During the nine month period ended September 30, 1992, there were no changes in GBH,c's significant accounting policies as previously reporte4. In addition, there are no significant differences in the presented herein versus those reported in GBH,c•s annual report at December 31, 1991 to the casino control commission. 
Note 2 - Long-term Debt 

Long-term debt as of September 30, 1992 an4 1991 is as follows: 

11.75\ first mortgage notes, due 
1994, net of discounts of 
$661,000 and $1,022,000 
respectively (A) · 

16.5\ promissory note due 1998 (B) 
Term loan due 1993 (C) 
Note payable to bank (D) 
Other 

Less: current maturities 

1992 

$167,476,000 
9,200,000 
8,ooo,ooo 
1,275,000 

482,000 

186,433,000 
<23,207.000> 

$163,226,000 ---------------------

1991 

$171,654,000 
11,200,000 
8,ooo,ooo 
2,175,000 

486.000 

193,515,000 
<13,443,000> 

$180,072,000 -------------
(A) on August 6, 1987, GBH,c borrowed from an affiliate $173,030,000 of seven-year nonrecourse first mortgage notes (the "Notes"). Tb• bear interest at 11.75\ per annum, payable monthly; interest only payable during the first four years. Commencing in August 1991, principal and interest became payable in monthly of $2,049,000 based on a 15-year amortization schedule with the unpai4 balance of $158,310,000 due during August 1994. 



SANDS HOTEL & CASINO 
(A Wholly owned Subsidiary of Pratt casino Properties, Inc.> 

Notes to Financial Statements 
(unaudited) 

Note 2 - Long-term Debt - (continued> 

Tb• mortgage indenture contains various provisions that, among other 
things, restrict the ability of GBH&C to incur additional secured 
indebtedness, create additional on the property or the 
property. Additionally, maintenance of certain cash 
required, as well as a requirement that a of $5,000,000 be 
committed annually for property and fixtures replacements 
and betterments. Substantially all of GBH&C's assets are pledged aa 
collateral and the Notes are guaranteed to the extent of $10,000,000 
by Pratt. 

(B) Th• note is payable to an affiliate, interest at 16.5% per 
annum, payable semi-annually in March and September, and in 
March 1998. GBH&C repaid $2,000,000 of the outstanding loan balance 

• during August 1992. An additional $6,&0o,ooo of the remaining 
principal balance was paid during October and GBH&C 
retiring the remaining balance prior to maturity. Accordingly, the 
outstanding balance of $9,200,000 has been included in current 
maturities of long-term debt in the accompanying balance at 
September 30, 1992. 

(C) The note bears interest at the London Interbank Offered Rate ("LIBORH) 
plus 2.625% per annum through September 1992, and at LIBOR plus 
3.625% per annum through maturity. Interest on the note is payable 
quarterly and at maturity in March 1993. Th• note requires, among 
other things, that GBH&C maintain certain financial ratios and places 
restrictions on the amount of new borrowings or increases in existing 
debt. The loan is collateralized by a first mortgage on the land and 
improvements which comprise the Sands Hotel, casino administrative 
offices complex and is guaranteed by Pratt and Pratt casino 
Properties. 

(D) The note bears interest at 1.25 percentage points above the bank's 
prime lending rate (one percentage point prior to June 1, 1992), 
provides for equal monthly principal payments of $75,000 is guaranteed 
by Pratt Casino Properties and matures in March 1994. 

Scheduled payments of long-term 
1992 (3 months) 
1993 
1994 
1995 
1996 
Thereafter 
Total 

debt at September 30, 1992 amounted to: 
$ 8,646,000 

16,158,000 
161,828,000 

9,000 
10,000 

443,000 
$187,094,000 
--------------------

The $&,000,000 term loan of GBH&C and indebtedness amounting to $8,647,ooo 
of Pratt, in addition to GBH&C'• $9,000,000 of non-affiliated credit 
facilities (of which no amounts were outstanding at September 30, 1992) 
will become subject to renewal or refinancing in 1993. GBH&C and Pratt 
anticipate that they will be able to refinance the debt maturing in 1993 
and renew or pay down the credit facilities not refinanced; however, there 
can be no assurance that such refinancing or renewal will occur or that 
replacement financing can be obtained, if required. 

-2-



d 

SANDS HOTEL 6 CASINO 
(A Wholly owned Subsidiary of Pratt casino Properties. Inc.> 

Notes to Pinancial Statements 
(unaudited) 

Note 2 - Long-term Debt - (continued) 

Substantially all of GBH6C's assets are pledged in connection with its 
long-term indebtedness. Additionally, these agreements contain certain 
cross-default provisions, including default on indebtednesa by ita . 
affiliates. 

Note 3 - Short-term credit facilities 

As of September 30, 1992, GBH6C bad no borrowings outstanding on its 
$5,000,000 secured bank line of credit, which remains available until April 
30, 1993. Borrowings under the secured line of credit require the delivery 
of collateral in the form of cash or cash equivalents in an amount equal to 
the borrowing and are guaranteed by pratt Casino Properties. Interest on 
borrowings is calculated at one percentage point above the priae lending 
rate of the bank. GBH6C is currently in negotiations with the bank 
regarding the terms of a new credit facility. 

Additionally, GBH6C bas a $4,000,000 revolving line of credit. As of 
September 30, 1992, no borrowings were outstanding on this line of credit. 
During April 1992, the line of credit was extended to March 29, 1993. The 
revolving credit agreement requires a 30-day repayment period during each 
consecutive twelve-month period. Pursuant to such repayment provision, the 
outstanding balance of $4,000,000 vas repaid on June 29, 1992. Interest 
on borrowings under the line of credit is at LIBOR plus 2.625% through 
September 1992 and LIBOR plus 3.625% to maturity. The line of credit 
agreement contains numerous restrictive covenants, including the 
maintenance of certain financial ratios and limitations on additional 
borrowings. GBH6C is currently in negotiations with the lender, as well as 
with other prospective lenders, seeking to extend or refinance this credit 
facility. 

In April 1992, Pratt Casino Properties arranged a $3,000,000 secured bridge 
loAn, the proceeds of which were to be made available to GBH,c for the 
maintenance of certain required miniaum cash balances and, in certain 
circumstances, for liquidity or other working capital purposes. During 
~ugust 1992, GBH,c repaid the outstanding secured bridge loan balance of 
$2,000,000. Additionally, the credit facility expired in connection with 
the collection of the Arbitration Avard (See Note 13). 

During 1992, GBH,c borrowed $6,000,000 from its parent, Great• Bay casin9 
corporation ("Casino Corp."), which borrowings are due on demand, or if no 
demand is made, on April 1, 1998 and bear interest at the greater of (a) 
one percentage point above the bank prime interest rate or (b) LIBOR plus 
2.625% per annwa through September 30, 1992 ·(LIBOR plus 3.625% per annua 
fro• October 1992 through March 1993). As of September 30, 1992, the 
outstanding balance on such borrowings was $3,000,000 and it is anticipated 
that GBH,c may, from time to time, obtain additional loans from casino 
Corp. under similar terms. It is presently contemplated that the maxiaua 
principal amount outstanding on such loans will not exceed $6,000,000 
through December 31, 1993. casino corp.•• source of funds for the loans to 
GBH6C vas borrowings froia Hollywood casino Corporation ("HCC"), parent of Pratt. 



SANDS HOTEL i CASINO 
(A Wholly OVned Subsidiary of Pratt casino Properties, Inc.> 

Notes to Pinancial Statements 
(unaudited) 

Note 4 - Income Taxes 

GBBiC is included in Pratt's consolidated federal income tax return. 
Pursuant to agreements between GBBiC, Pratt casino Properties and Pratt, 
GBBiC's provision for federal income taxes is based on the amount of tax 
which would be provided if a separate federal income tax return were filed. 
Both federal and state income tax provisions or benefits are based upon 
estimates of the results of operations for the current annual period and 
reflect the nondeductibility for income tax purposes of certain items, 
including certain depreciation and amortization expenses. Quarterly incoae 
tax provisions or benefits are determined by applying the resulting 
effective income tax rates to the results of operations for the quarter. 

GBBiC paid income taxes of $583,000 and $706,000, respectively, during the 
three and nine month periods ended September 30, 1992 and $477,000 and 
$3,039,000, respectively, during the three and nine month periods ended 
September 30, 1991. As of September 30, 1992, current taxes payable 
pursuant to the aforementioned tax allocation agreements amounting to 
$8,282,000, including approximately $5,400,000 attributable to the 
arbitration award collected during August 1992 (See Note 13), are included 
in income taxes payable and accrued in the accompanying balance sheets. 
The payment of taxes in accordance with the tax allocation agreement is 
subject to the approval of the Nev Jersey casino control commission (the 
"Commission"). GBHiC has made application to the commission for the 
approval of tax allocation payments and, although GBHiC has requested that 
consideration of this application be continued without date, GBHiC expects 
approval of this application during 1993. 

The Financial Accounting standards Board has issued a new standard on 
accounting for income taxes. GBBiC anticipates adoption of the new 
accounting standard and disclosure rules no later than its fiscal year 
ended December 31, 1993. Adoption of the new accounting standard is not 
expected to have a material effect on GBHiC's reported financial position 
or results of operations. 

The components of the provision for income taxes for the nine months 
ended September 30, 1992 and 1991 are as follows: 

Pederal Income Tax Provision 
(Benefit) 

current 
Deferred 

state Income Tax Provision 
(Benefit) 

current 
Deferred 

Total Provision (Benefit) 
for Income Taxes: 

1992 

$ 3,074,000 
<836,000> 

1,011,000 
<254,000> 

$ 2,995,000 
-------------------

1991 

$ 2;654,000 
<484,000> 

777,000 
<147,000> 

$ 2,800,000 ----------------
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SANDS HOTEL, CASINO 
(A Wholly OWned Subsidiary of Pratt·casino Properties, Inc.) 

Notes to Financial statements 
(unaudited) 

Note 5 - Related Party Transactions 

GBH,c has a management agreement with Pratt casino Management, Inc., 
("PCMI"), a subsidiary of Pratt. Pursuant to the management agreement, 
PCMI is responsible for the supervision, direction and control of the 
day-to-day operation of the hotel/casino. In accordance with the 
provisions of this management agreement, PCMI is entitled to receive 
annually a basic consulting fee of 1.5% of "adjusted gross revenues", as 
defined, and, if annual "gross operating profits" as defined, exceed 
$5,ooo,ooo, incentive compensation of between 5% and 7.5% of gross 
operating profits in excess of certain stated amounts. Total charges to 
operations for the nine months ended September 30, 1992 and 1991 were 
$5,317,000 and $5,243,000 respectively and are included in management fees 
charged from affiliates in the accompanying financial statements. 
consultant and incentive fees of $525,000 and $4,217,000 were due to PCMI 
at September 30, 1992 and 1991 respectively, and are included in other 
current liabilities in the accompanying financial statements. 

GBH,c has a License Agreement with PPI, (an affiliate) which entered into a 
parallel agreement with an unrelated third party. The license agreement 
provides for a license fee equal to the greater of (i) 3% of room charges, 
as defined, or (ii) $100,000 for each property using the name. such 
charges amounted to $231,000 and $236,000 for the nine months ended 
September 30, 1992 and 1991, respectively. such amounts are included in 
selling, general, and administrative expenses in the accompanying financial 
statements. 

For the nine months ended September 30, 1992 and 1991 the company 
recognized the following amounts in interest charges to affiliates: 

11 . 75% First Mortgage Notes 
16.5% Promissory Note 
cash Advances from Affiliates 

Totals 

1992 

$15,244,000 
1,349,000 

744,000 
$17,337,000 
------------------

1991 

$15,460,000 
1,386,000 
1,120,000 

$17,966,000 ========= 
At September 30, 1992 GBH,c had cash advances receivable from affiliates 
including interest totalling $11,140,000. In addition, GBH,c had cash 
advances payable to affiliates including interest totalling $3,961,000. 
These amounts are included in receivables and patrons• checks, investaents, 
advances, and receivables, other current liabilities and other non-current 
liabilities, respectively, in the accompanying financial statements. 
Advances to affiliates and from affiliates bear interest at 16.5% per 
annum. Additionally, at September 30, 1992 GBH,c had lines of credit 
outstanding to affiliates of $3,000,000 (see Note 3). These amounts are 
included in Notes Payable in the accompanying financial statements. 

-s-



SANDS HOTEL, CASINO 
(A Wholly OWned Subsidiary of Pratt Casino Properties, Inc.) 

Notes to Pinancial statements 
(unaudited.) 

Note 6 - Non-operating Income (Expenses) 

For the nine months ended September 30, 1992 and 1991, interest income of 
$3,068,000 and $3,658,000 was earned on temporary investments, on deposit• 
made with the casino Reinvestment Development Authority, and other sources, 

Note 7 - Property and Equipment 

Property and equipment as of September 30, 1992 and 1991 consisted of the 
following: 

Land 
Buildings 
Furniture, fixtures and 

equipment 
Construction in progress 

Less: accumulated 
depreciation and 
amortization 

Total property and 
equipment 

1992 

$ 37,554,000 
169,461,000 

93,831,000 
1,313,000 

302,159,000 

<135,382,000> 

$166,777,000 
----------------------

Note 8 - Investments, Advances and Receivables 

1991 

$ 37,554,000 
169,583,000 

92,272,000 
545,000 

299,954,000 

<121,546,000> 

$178,408,000 ----------------------

At September 30, 1992 and 1991, the line item Investments, Advances and 
Receivables is comprised of the following: 

Investments with the casino 
Reinvestment Development 
Authority (net of 
allowance of $5,135,000 and 
$4,785,000 at September · 30, 
1992 and 1991, respectively) 

Cash advances to affiliate -
Noncurrent 

Other items 
Total Investments, Advances 

and Receivables 

1992 

$ 6,600,000 

8,790,000 
51,000 

$15,441,000 
----------------------

1991 

$ 6,188,000 

10,011,000 
38,000 

$16,237,000 
---------------------



,f 
.ta 
:ea, 

SANDS HOTEL & CASINO 
(A Wholly OWned Subsidiary of Pratt casino Prooerties, Inc.) 

Notes to Financial Statements 
(unaudited) 

Note 9 - Other Accrued Expenses 

As of September 30, 1992 and 1991, the line item Other Accrued Expense• i• 
comprised of the following: 

Accrued jackpot liability 
Accrued interest 
Accrued insurance 
Accrued salaries and wages 
Other accrued expenses 

1992 
1,824,000 
2,381,000 
2,468,000 
4,428,000 
5,289,000 

$16,390,000 
----------------------

Note 10 - Other current Liabilities 

1991 
3,901,000 
1,996,000 
2,426,000 
3,591,000 
6,873,000 

$18,787,000 
---------------------

As of September 30, 1992 and 1991, the line item Other current Liabilitiea 
is comprised of the following: 

Due to affiliates 
Other 

1992 

$ 2,289,000 
2,202,000 

$ 4,491,000 ----------------------

1991 

$ 9,326,000 
1,437,000 

$10,763,000 
----------------------

Note 11 - Prepaid Expenses and Other Current Assets 

At September 30, 1992 and 1991, the line item Prepaid Assets and Other 
current Assets is comprised of the following: 

1992 1991 

Prepaid expenses $ 3,103,000 $ 2,153,000 
Deposits 848,000 213,000 
current portion of deferred 

credits on deposit with 
the casino Reinvestment 
Development Authority 75,000 758,000 

$ 4,026,000 $ 3, 124,·ooo 
----------·-- ---------------------- -----------

I ' 

' 1 
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SANDS HOTEL, CASINO 
(A Wholly owned Subsidiary of Pratt Casino Properties, Inc.) 

Notes to Financial Statements 
(unaudited) 

Note 12 - Other Assets 

At September 30, 1992 and 1991, the line item Other Assets is comprised of 
th• following: 

Deferred Taxes 
Deferred portion of credits 

on deposit with the Casino 
Reinvestment Development 
Authority 

Other non-current assets 

Note 13 - Arbitration Award 

1992 

$ 9,488,000 

802,000 
2,724,000 

$13,014,000 --------------------

1991 

$ 7,003,000 

124,000 
4,149,000 

$11,276,000 
-----------------

In January 1989, the American Arbitration Association issued a 
determination in favor of GBH,c on its claim against a construction 
management company for damages due to improper performance in the 
completion of the renovation of the sands Hotel, casino during 1983 
and 1984. The arbitration award, including interest through January 31, 
1989, totalled $14,524,000 and, on July 28, 1989, the superior court of 
Nev Jersey confirmed this arbitration award into a judgment. The 
construction management company sought reconsideration of the Superior 
court's confirmation of the arbitration award, filed an appeal of the 
determination of the Superior court confirming the arbitration award into a 
judgment and was ·granted reconsideration as to three (3) specified issues by 
th• supreme court of New Jersey. on August,, 1992, the supreme court of•~ 
Jersey affirmed the judgment in favor of GBH,c and against the construction 
management company. on August 10, 1992, GBH,c collected $17,510,000, which 
included the award and post-judgment interest less certain amounts due the 
construction management company and other related costs. 

Note 14 - Progressive Jackpot Liability 

Recent regulations approved by the Commission allow casino licensees to 
establish time limits for offering progressive slot machine jackpots to 
customers. Opon the expiration of the stated time limits, and upon providini 
proper notice to casino customers, casino licensees are afforded certain 
relief including the reduction or removal of the progressive jackpot froa tbt 
gaming floor. Accordingly, during 1992, GBH,c removed certain progressive 
jackpots from the gaming floor, resulting in the reversal of approximately 
$2.9 aillion of progressive jackpot liabilities and the corresponding 
recognition of an equal amount of slot machine revenues. 

-8-
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SANDS HOTEL, CASINO 
CA Wholly OWned Subsidiary of Pratt casino Properties, Inc.) 

Notes to Financial statements 
(unaudited) 

Note 15 - Reclassifications 

certain reclassifications have been made to the 1991 financial statements to 
conform to the 1_992 financial statement presentation.· 

I 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

LIST OF FORMS - QUARTERLY REPORT 

For the Quarter Ended: September 30, 1992 

TITLE FORM NO. 

Balance Sheets CCC-205 

Statements of Income (Year-to-Date) CCC-210 

Statements of Income (Three Months) CCC-215 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Promotional Expenses and Allowances 

Statement of Conformity and Accuracy 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-245 

CCC-250 

CCC-201 



LINEI 
(a) I 

1 
2 
3 

4 
5 

6 

7 
8 
9 

10 

11 

12 
13 

14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 

25 

26 

27 

Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

DESCRIPTION 
(b) 

ASSETS 
Current Assets: 

Cash .... 
Marketable Securities 

BALANCE SHEETS 

September 30, 1992 and 1991 

(Unaudited) 
($ in Thousands) 

Receivables and patrons' checks (net of allowance 
for doubtful accounts - 1992 $3,773; 1991 $4,909 
Inventories • . . . . . • • • . . . . . • 
Prepaid expenses and other current assets (Note 5). 

Total current assets 

Investments, Advances and Receivables .(Note 6) • 
Property and Equipment - Gross .(Note 2) • 

(Accumulated Depreciation/Amortization) 
Other Assets 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 
Accounts payable . . . . . . . . . 
Notes payable . . . . . . . . . . . 
Current portion of long-term debt: 

Due to affiliates . . . . . . . 
Other . . . . . . . . . . . . . . .(Note 4) 

Income taxes payable and accrued . . . . . 
Other accrued expenses .(Note 9) 
Other current liabilities . . 

Total current liabilities . . . . . . 
Long-Terl!1 Debt: 

Due to affiliates . . . . . . . . . . 
Other . . . . . . . . . . . . (Notes 3 & 

Deferred Credits . . . . . . . . 
Other Liabilities . . . . . . (Note 10) 
Commitments and Contingencies .(Note 7) . 
Total Liabilities . . . . . . . . . . . . . 
Stockholders', Partners', or Proprietor's Equity 

Total Liabilities and Equity . . . . . . . . . . 

. . 

4) • 

11 
11 (c) 1992 

11 
11 
11 $ 9,449 
11 0 

8,516 
2,022 
2,563 

22,550 

29,791 
362,349 

(102,341) 
2,384 

314,733 

$ 2,448 
0 

0 
114 

1,652 
15,194 

356 
19,764 

0 
307,303 

0 
33,745 

360,812 

( 46,079) 

$314,733 

I 
I 
1$ 
I 
I 
I 
I 
I 

$ 

I 
I 
I 
I 
I 
1$ 

(d) 1991 

2,783 
0 

8,978 
2,216 
2,393 

16,370 

398,896 
338,102 

( 90,949) 
1,973 

664,392 

3,068 
0 

0 
120 

1,616 
13,236 

247 
18,287 

0 
91 

0 
28,245 

46,623 

617,769 

664,392 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

4/86 CCC-205 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF INCOME . 

For the Nine Months Ended September 30, 1992 and 1991 

(Unaudited) 

Revenue: 
Casino 

DESCRIPTION 
(b) 

Rooms •..... 
Food and Beverage. 
Other ...•.. 

Total revenue. 
Less: Promotional Allowance 

Net revenue . . 

Costs and Expenses: 

($ in Thousands) 

Cost of goods and services •.•.•• 
Selling, general, and administrative 
Provision for doubtful accounts • 

Total costs and expenses 
Gross Operating Profit ..•. 

Depreciation and amortization. 
Charges from affiliates other than interest: 

Management Fees .•.•.. 
Other • . . . . . . . . • . 

Income (Loss) from Operations 

Other Income (Expenses): 
Interest (expense) - affiliates •......••• 
Interest (expense) - external •.•• (Note 4) 
Investment alternative tax and related income 

(expense) - net .•.•••. • 
Nonoperating income (expense) - net •••••• 
Total other income (expenses) •••.• 

Income (Loss) Before Income Taxes and Extraord. Items 
Provision (credit) for income taxes (Note 11) 

Income (Loss) Before Extraordinary Items 
Extraordinary items (net of income taxes -
1992, $0; 1991, $0) ••.• 

Net Income (Loss) • • • • • • . • • . • • • • • • • • 

11 
11 (c) 1992 

$221,568 
16,553 
29,374 

7,183 
274,678 
32,050 

242,628 

134,216 
45,676 
1,377 

181,269 
61,359 
9,318 

0 
0 

52,041 

0 
( 2,897) 
( 291) 

407 
2,781) 

49,260 
4,620 

44,640 

0 
$ 44,640 

(d) 1991 

$ 220,201 
13,914 
29,313 
6,838 

270,266 
27,401 

242,865 

127,869 
51,782 

1,862 
181,513 

61,352 
9,669 

0 
0 

51,683 

0 
( 172) 
( 1,050) 

593 
( 629) 

51,054 
4, 712 

46,342 

0 
$ 46,342 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 1/89 CCC-210 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF INCOME 

For the Three Months Ended September 30, 1992 and 1991 

(Unaudited) 
($ in Thousands) 

Revenue : 
Casino 

DESCRIPTION 
(b) 

Rooms . • ... 
Food and beverage 
Other • .• ..•• 

Total revenue • . 
Less: Promotional allowance 

Net revenue . . 

Costs and Expenses : 
Cost of goods and services 
Selling, general, and administrative 
Provision for doubtful accounts 

Total costs and expenses 
Gross Operating Profit •... 

Depreciation and amortization 
Charges from affiliates other 

Management fees ..••• . 
Other . • . • . . • . . . 

Income (Loss) from Operations 

Other Income (Expenses) : 

than interest: 

Interest (expense) - affiliates . •..•••• 
Interest (expense) - external .• •. (Note 4) 
Investment alternative tax and related income. 

(expense) - net. • . . • • . • • •• • 
Nonoperating income (expense) - net ..•• . • 
Total other income (expenses) ••••• 

Income (loss) before income taxes and extraord. items 
Provision (credit) for income taxes (Note 11) 

Income (loss) before extraordinary items 
Extraordinary items (net of income taxes -
1992, $0; 1991, $0) •••• 

Net Income (Loss) • • . • . • • • • • • • • • • • • • 

11 
11 Cc) 1992 

11 
11 
I I$ 82,363 
11 6,801 
11 11,337 
I 2,846 
I 103,347 
I 12 1 538 
I 90,809 
I 
I 
I 48 1 206 

16,684 
348 

65,238 
25,571 
3,177 

0 
0 

22,394 

0 
( 2,885) 
( 69) 

129 
( 2,825) 

19,569 
1,846 

17,723 

0 
$17,723 

(d) 1991 

$ 82,804 
6,131 

11,104 
2,814 

102,853 
10,630 
92,223 

44,441 
18,820 

753 
64,014 
28,209 
3,276 

0 
0 

24,933 

0 
( 6) 
( 367) 

182 
( 191) 

24,742 
2,336 

22,406 

0 
$ 22,406 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

1/89 CCC-215 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

For the Nine Months Ended September 30, 1992 and 1991 

(Unaudited) 
($ in Thousands) 

1992 1991 
DESCRIPTION 

(b) (c) Shares !(d) 
I 

Dollars!(e) Shares!(f) Dollars 
I 

Common Stock: I I 
Beginning balance (January 1) .. $ $ 

Sale of stock 

4 Ending balance. 
Preferred Stock: 

5 Beginning balance (January 1). 
6 Sale of stock 
7 
8 

9 
10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

32 

Ending balance . 
Additional Paid-in Capital: 

Beginning balance (January 1) .• 

Ending balance ...... . 
Treasury Stock: 

Beginning balance (January 1) 
Purchase of additional stock 
Sale or retirement of stock 

Ending balance ..... . 
Subscriptions R~ceivable 'For 

Capital Stock: 
Beginning balance (January 1) 

Ending balance ....•.• 
Net Unrealized Loss on Noncurrent 

Marketable equity securities: 
Beginning balance (January 1) ,• 

Ending balance •• 
Retained Earnings: 

Beginning balance 
Prior period adjustments • 
Net income (loss) •••••• 
Dividends •.••••• 

Ending balance •• 
Ending Stockholders' 

Equity ..... . 

+++++++++++I l++++++++++I 
+++++++++++l ______ l++++++++++I ______ _ 
+++++++++++I l++++++++++I ______ _ 
+++++++++++I I ______ _ 
+++++++++++I l++++++++++I ______ _ 

I I I 

+++++++++++! ++++++++++ 
+++++++++++I ++++++++++ 
+++++++++++!_( ____ ~) ++++++++++ ~<-----.L> 
+++++++++++I ++++++++++ 
+++++++++++I ++++++++++ 
+++++++++++1·c ) ++++++++++ ~<-----4> 
+++++++++++I ++++++++++ 
+++++++++++I ++++++++++ 
+++++++++++I ++++++++++ 
+++++++++++! ++++++++++ 
+++++++++++IC ) ++++++++++ ~<-----4> 
+++++++++++I ++++++++++ 
+++++++++++I ++++++++++ 
+++++++++++I ++++++++++ 
+++++++++++I ++++++++++ 
+++++++++++!$ ++++++++++ ~$ _____ _ 

1/89 

The accompanying notes are an integral part of the financial statements. · 
Valid comparisons cannot be made without using information contained in the notes. 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

For the Nine Months Ended September 30, 1992 and 1991 

(Unaudited) 
($ in Thousands) 

DESCRIPTION 
(b) 

Invested Capital: 
Beginning balance (January 1) . . . . . . . . . . . 

Additional capital invested 

Ending balance 

·Additional Income (Loss): 
Beginning balance (January 1) 

Prior period adjustments 
Net income (loss) . 

Ending balance 

Capital Withdrawals: 
Beginning balance (January 1) .• 

Additional capital withdrawals 

Ending balance 

Net Unrealized Loss on Noncurrent 
Marketable equity securities: . 

Beginning balance (January 1) 

Ending balance 

Ending Partner's or. 
Proprietor's Equity. 

. . . . . . . . . . . . . . . . . 

. . . . . . . . . 

II 
II (c) 1992 

11 
II 
11 $141,594 
II 
II 
II 141,594 
II 
I 

596,211 

44,640 

640,851 

(481,557) 
(346,967) 

(828,524) 
I 
II 
II 
II 0 
II 
II 
II 0 
II 
II 
11$(46,079) 

(d) 1991 

I 
I 
I$ 141,594 

141,594 

536,571 
0 

46,342 
0 

I 582,913 
I 
I 
IC 106,738) 
I t 

I( 106,738) 
I 
I 
I 
I 0 

I 0 
" I 
I 
I$ 617,769 

The accompanying notes are an integral part of the financial statements . 
Valid comparisons cannot be made without using information contained in the notes. 

4/86 CCC-225 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF CASH FLOWS 

For the Nine Months Ended September 30, 1992 and 1991 
(Unaudited) 

DESCRIPTION 
(b) 

($ in Thousands) 

Net Cash Provided (Used) by Operating Activities 

Cash Flows from Investing Activities: 
Purchase of short-term investment securities 
Proceeds from the sale of short-term investment sec. 
Purchase outflows for property and equipment 
Proceeds from disposition of property and equipment. 
Purchase of casino reinvestment obligations •..•• 
Purchase of other investments and loan/advances made 
Proceeds from disposal of investments and collection 

of advances and long-term receivables . . ..•. 
Cash outflows t o acquire business entities ...•• 

Net Cash Provided (Used) by Investing Activities 

Cash Flows from Financing Activities: 
Cash proceeds from issuance of short-term debt 
Payments to settle short-term debt 
Cash proceeds from issuance of long-term debt. 
Costs of issuing debt •.....•.•.. 
Payments to settle long--term debt • . . • . 
Cash proceeds from issuing stock or capital contrib. 
Purchases of treasury stock ... . •. .• . • ..• 
Payments of dividends or capital withdrawals .. •• 

Net Cash Provided (Used) by Financing activities 
• 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Period 

Cash and Cash Equivalents at End of Period 

(c) 1992 

$ 60,069 

0 
0 

( 18,212) 
497 

( 2,193) 
0 

2,152 

( 17,756) 

67) 

( 40,944) 

( 41,011) 

1,302 

8,147 

$ 9,449 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
11 Cash Paid During Period for: 11 

Interest (net of amount capitalized) . . . . 11 $ 1,854 
Income Taxes . . . . . . . . . . . . . . . . . 11 $ 4,525 

I 
I 

$ 

( 

I< 

I 
I< 

I 
I 
IS 
IS 

(d) 1991 

63,105 

0 
0 

14,625) 
4,546 
2,203) 

60,982) 

1,924 

71,340) 

68) 

68) 

8,303) 

11,086 

2,783 

21 
4,275 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes . 

12/87 CCC-235 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF CASH FLOWS 

For the Nine Months Ended September 30, 1992 and 1991 
(Unaudited) 

DESCRIPTION 
(b) 

($ in Thousands) 

Net Cash Flows From Operating Activities: 

11 
11 Cc) 1992 
11 

(d) 1991 

29 Net income (loss) • . . . . ....•.... 
Noncash items included in income and cash items 

I I$ 44,640 $ 46,342 

30 
31 
32 
33 
34 
35 
36 
37 
38 

39 
40 
41 
42 
43 

44 

45 
46 
47 

excluded from income: 
Depreciation and amortization of property & equip. 
Amortization of other assets ..••.. 
Amortization of debt discount or premium 
Deferred income taxes - current ..•... 
Deferred income taxes - noncurrent .... 
(Gain) loss on disposition of property & equipment 
(Gain) loss on casino reinvestment obligations 
(Gain) loss from other investment activities 
Net (increase) Decrease in receivables and 

patrons' checks . . . • ••........ 
Net (increase) decrease in inventories .... 
Net (increase) decrease in other current assets 
Net (increase) decrease in other assets •.. 
Net increase (decrease) in accounts payables 
Net increase (decrease) in other current 

liabilities excluding debt ..... . 
Net increase (decrease) in other noncurrent 
liabilities excluding debt 

~I~n~t~e~r~e~s~t~I~n~c~o~m~e~C~a~p~i~t~a~l~i~ze~d~---· .... 
-----------------· .... Net Cash Provided (Used) by Operating Activities 

I 

9,289 
28 

8 IC 
291 I 

582 
145 

( 525) ( 
( 1,402) ( 
( 260) 

2,202 

5,078 
( 7) 

$ 60,069 I$ 

9,650 
19 

58) 
1,050 

1,424 
12 

1,248) 
229) 

41 

2,388 

3,714 
0 

63,105 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

48 
49 
50 

Acquisition of Property and Equipment: 
Additions to property and equipment. 
Less: capital lease obligations incurred. 

Cash Outflows for Property and Equipment 

Acquisition of Business Entities: 
51 Property and equipment acquired ..•••.••• 
52 Goodwill acquired .•.•••.•.••.•••• 
53 Net assets acquired other than cash, goodwill, 

and property and equipment ••••••••.• 
54 Long-term debt assumed ........••. 
55 Issuance of stock or capital invested •• 
56 Cash Outflows To Acquire Business Entities •••• 

Stock Issued or Capital Contributions 
57 Total issuances of stoek or capital contributions •. 
58 Less: issuances to settle long-term debt, and •••• 
59 Consideration in acquisition of business entities. 
60 Cash Proceeds from Issuing Stock Or Capital Contrib •• 

12/87 

I I 
I $ 18,212 1$ 
I o I 
I $ 18,212 1$ 

$ 

$ 

$ 

I 
1$ 

14, 723 
98 

14,625 

l ____ ___i ____ _ 

1$ 1$ 
'----------

CCC-235 



TRADING NAME OF LICENSEE: HARRAH'S CASINO HOTEL, ATLANTIC CITY 
SUPPLEMENTAL DISCLOSURE OF NON-CASH ACTIVITY 

BY BALANCE SHEET LINE ITEM NOT RECORDED ON STATEMENT OF CASH FLOWS 

For the Quarter Ended September 30, 1992 

(Unaudited) 
($ in Thousands) 

Non-Cash Transactions: 

3 

5 

7 

8 

9 

11 

20 

22 

25 

Reclass Interest Receivable to Long-Term 
Total Line 3 

Donation Credit from CRDA Funds Expensed from 
Other Assets 
Total Line 5 

Reclass of Investment Previously Reported as a 
Construction Cost 

Reclass Interest Receivable to Long-Term 
Current Receivables 

Donation Credit from CRDA Funds Expensed from 
Other Current Assets 

Reclass of Donation Credit from Investments, 
Advnaces and Receivables 
Total Line 7 

Reclass Items Previously Reported as Deferred 
Charges 

Excess. of Construction Retainage Released over 
Construction Retainage Withheld 

Capitalized Interest Passed through from Parent 
Reclass of Investment Previously Reported as a 

Construction Cost 
Reclass Grant Money to PP&E 

Total Line 8 

Reclass Items Previously Reported as Deferred Charges 
Reclass Donation from Deferred 

Total Line 9 

Construction Retainage Released 
Total Line 11 

Note Payable Issued to Sumitoma Bank in Consideration 
for Note Receivable from Embassy Suites, Inc. 
Tot.al Line 20 

Reclass Grant Money to PP&E 
Total Line 22 

Capitalized Interest Passed through from Parent 
Applied Against Capital Withdrawal 

Note Receivable from Embassy Suites, Inc. 
Total Line 25 

Grand Total 

$ 

$ 

$( 

( 

( 

( 

48 

162 

23) 

48) 

162) 

78) 

$ ( 126) 

( 25) 

( 1,197) 
23 

140 

$ 126 
78 

$ 25 

$ 307,220 

$( 140) 

$ 1,197 

(307,220) 

$ 48 

$ 162 

$( 311) 

$( 1,185) 

$ 204 

$ 25 

$ 307,220 

$( 140) 

$(306,023) 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1: SWllllary of Significant Accounting Policies: 

Organization - Marina Associates (The Company), doing business as Harrah's Casino Hotel, Atlantic City, operates as a general partnership. The Promus Companies, Inc., through its subsidiaries, is the sole owner of the Company. 

Gaming Revenues Gaming revenues are the net win from gaming activities and represent the difference between amounts wagered and amounts won by patrons. 

Promotional Allowances - Gross revenues include the retail value of complimentary food, beverage, theater, and hotel services furnished to patrons. The retail value of these promotional allowances is deducted to arrive at net revenues. The cost of promotional allowances is charged to operations. 

Inventories - Inventories of provisions and supplies are valued at the lower of cost, weighted average, or market. 

Property and Equipment Property 
depreciated on the straight-line 
estimated useful lives: 

and equipment is carried 
method using rates based 

Buildings, leaseholds and improvements 
Furniture, fixtures and equipment 

40 years 
3-10 years 

at cost and is 
on the following 

The interest associated with borrowings used to finance the construction and 
expansion of the hotel/casino during the construction period has been capitalized and is being amortized over the estimated useful life of the complex. 

When management determines that some element of property and equipment is to be disposed of, its net realizable value is estimated and a write-down is recorded if the estimated net realizable value is less than the net book value. 

A valuation allowance is included as a component of accumulated depreciation. 

Pre-Opening Expenses Costs incurred prior to ~pening and expansion were deferred and charged to operations over a three-year period using the straight-line method. 

Income Taxes - The accompanying financial statements do not include a provision for Federal income taxes, since any income or losses allocated to the partners are reportable for Federal income tax purposes by the individual partners. 

In accordance with regulations prescribed by the New Jersey Casino Control Act, the Company files a State income tax return on behalf of the partners. 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 2: Property and Equipment : 

Property and equipment consist of the following: 
SEPTEMBER 30 

Land and land improvements 
Buildings, leaseholds and improvements 
Furniture, fixtures and equipment 
Construction in progress 
Equipment held under capital leases 
C-I-P NE Inlet Redevelopment Project 

Less accumulated depreciation 

Property and equipment, net 

.!ill. 
$ 30,422 
250,939 

68,404 
9,303 

345 
2 2 936 

$362,349 
(102,341) 

$260,008 
----------------

(OOO's) 1991 
$28,326 
225,630 

63,768 
4,607 

279 
15,492 

$338,102 
( 90,949 

$247,153 
======== 

) 

The Northeast Inlet Redevelopment Project is an approved CRDA project sponsored by 
Harrah's. The project includes 130 townhomes, a retail strip center and a mid-rise 
apartment building. Seventy-six of the townhomes are to be sold and the balance 
are to be rented . Rental operations began in February 1992 for the townhomes and 
August of 1992 for the mid-rise building. Currently contained in the C-I-P account 
is the retail strip center. 

NOTE 3: Supplemental Cash Flow Information 

Supplemental disclosure of non-cash financing activities: 

In August 1992, after receiving Casino Control Commission approval, a transaction 
was initiated pursuant to an amendment to an exi_sting Master Facility Agreement. 
Marina Associates issued a note payable in the amount of $307,220,000 to a bank 
syndicate that held a note receivable from Embassy Suites, Inc., of the same 
amount. Embassy Suites is Marina Associates' great-great-grandparent. Marina 
Associates, in exchange for issuing the note · payable, received the Embassy note 
receivable from the banks. Marina then transferred the note receivable to its 
great-grandparent , Harrah's. This transfer of the note receivable from Embassy 
Suites, Inc., was accounted for on Marina Associates' books as a Capital 
Withdrawal. 

This non-cash transaction has been excluded from the Statement of Cash Flows. 

NOTE 4: Long-Term Debt: 

The Company is an obligee on a $307,220,000 Term Loan Borrowing · which resulted 
from the transaction described in Note 3. 

Interest accrues at the rate of LIBOR plus 2.5%. 
ranged from 5.875% to 6.000% per annum. 

At September 30, 1992, rates 

As required by the Facility Agreement, the Company has obtained $140,000,000 in 
interest rate protection as a hedge against future changes in interest rates. The 
interest rate protection is in the form of a rate collar transaction. The 
arrangement fixes the Company's rate in ·a range between 10 . 3% and 13.5%. This rate 
collar expires in 1995. 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 4: Long-Term Debt (Cont.): 

The term loan is expected to be repaid according to the following schedule: 

Date 

6/30/94 
12/31/94 
5/30/96 
2/21/97 

Amount Due 

$ 55,200,000 
55,200,000 

100,000,000 
96,820,000 

Total Long-Term Debt consists of: 

Long-term debt - Term Loan 
Long-term debt - Capital Leases 
Capital Lease Obligation Due withing 1 year 
Total Long-Term Debt 

SEPTEMBER 30 
1992 (OOO's) 1991 

$307,220 
197 

( 114) 
$307,303 ----------------

$ 

( 
$ 

0 
211 
120) 

91 
======== 

Long-Term Debt Capital Leases: Represents three thirty-six month capital 
leases for computer equipment. 

Future minimum lease payments consist of : 

Year 
1992 
1993 
1994 

Less amounts representing interest 
Present value of net minimum lease payments 

NOTE 5: Prepaid Expenses and Other Current Assets: 

Prepaid Slot Tax 
Prepaid Insurance 
Prepaid Air Charters 
Prepaid Marketing 
Prepaid - Other 
Future Credit against CRDA pbligations 

Amount 
$ 47,401 

111,528 
58, 716 

$217,645 
( 20,461) 
$197,184 ----------------

SEPTEMBER 30 
1992 (000'sl 1991 

$ 750 $ 703 
202 84 
584 593 
490 629 
432 384 
105 0 

$ 2,563 $ 2,393 -------- ======== --------



I 
HARRAH'S CASINO HOTEL, ATLANTIC CITY 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 6: Investments, Advances and Receivables: 

Notes Receivable 
Investment in CRDA Bonds - Net of Valuation Adj, 
Reinvestment Obligation Deposits - Net of Val. Adj. 
Due from Affiliates 
Funds Advanced to Northeast Inlet Redevelopment 
Project to be reimbursed by a UDAG Grant 

Investment in Developer's Component of CRDA Project 
Interest Receivable 

$ 

SEPTEMBER 30 
19 9 2 ..,.(_O_O _O _' s .... )'-----=l'-'-9..;:_9=1 
2,349 $ 2,377 
2,222 2,021 
1,247 1,226 

22,015 391,494 
743 743 

1,067 
148 

1,035 
0 

$ 29,791 $398,896 
======== ======== 

Due from Affiliates consists of the following unsecured, non-interest bearing inter-
company amounts at September 30, 1992 and 1991. 

Harrah's New Jersey, Inc. 
Harrah's Lake Tahoe 
Embassy Suites, Inc. 
Harrah's Del Rio 
Harrah's Reno 
Bill's ·casino 

Total Due from Affiliates 

NOTE 7: Commitments and Contingencies: 

SEPTEMBER 30 
19 9 2 .J,.( ..;;;_o o..;;;..o=--•....;s'"")'----=1..;:_9..;:_9.::;1 

$18,962 $ 18,962 
155 157 

2,248 
138 
399 
111 

$ 22,015 
======== 

372,138 
128 
-0-
111 

$391,494 
======== 

Leases - The Company has several operating leases relating to a storage warehouse, 
parking areas, computer and communication equipment, transportation equipment and 
shoreline land. These leases have various expiration dates through 2003. Rental 
expenses for the nine months ended September 30, 1992 and 1991, were approximately 
$2,177,494 and $1,994,668 respectively. 

Future minimum lease payments due under these leases are as follow~: 

1993 $ 2,718,314 
1994 2,177,083 
1995 1,287,619 
1996 663,184 
1997 357,021 
Thereafter 1,224,000 

$ 8,427,221 
============ 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 7: Commitments and Contingencies (Cont.): 

The Company has entered into several long-term contracts for entertainment. 
marketing and laundry. The future commitments follow: 

1993 $ 2,159,349 
1994 2,146,839 
1995 1,896,839 
1996 1,747,044 
1997 1,747,044 
Thereafter 3,494,088 

$ 13,191,203 ------------------------
NOTE 8: Investment Obligation: 
Section 144 of the New Jersey Casino Control Act as amended in 1984 requires a 
casino license to make investments in New Jersey or pay an investment alternative 
tax if it fails to do so. For each of the calendar years 1979 to 1983, a casino 
licensee whose gross casino revenues exceed its cumulative investment (the 
"cumulative investment"), must either make investments in an amount equal to 2% of 
its gross casino revenues or pay an investment alternative tax in the same amount 
within five years of the applicable calendar year. The cumulative investment of a 
casino licensee includes the real property and improvement costs associated with 
its hotel/casino complex. 

Commencing with calendar year 1984, and continuing for twenty-five years there-
after, a casino licensee must either obtain investment tax credits in an amount 
equivalent to 1.25% of its gross casino revenues or pay an alternative tax of 2.5% 
of its gross casino revenues. Investment tax credits may be obtained by making 
approved direct investments, purchasing bonds which pay interest below market 
rates which are issued by the Casino Reinvestment Development Authority (CRDA), or 
by donating funds directly to the CRDA in return for credit against future 
obligations. In addition, commencing with obligations incurred after 1983, 
payments of a casino licensee's obligation must be made quarterly. 

The Company has filed a petition with the Casino Reinvestment Development Authority 
and has received final approval for a direct investment project in Atlantic City. 
This project will be eligible for credit in satisfaction of the investment 
obligation, and the Company will not be required to continue purchasing bonds or 
pay the investment alternative tax. Accordingly, no liability has been recorded in 
the financial statements for the Atlantic City portion of the Company's obligation. 

The Company, in the absence of receiving approval for a direct investment project, 
will have to purchase bonds in order to satisfy obligations outside . of Atlantic 
City. At August 31, 1992, the Company has established a valuation allowance of 
$298,611 to provide for the charge against operations which would be incurred at 
the time that these bonds were issued. The charge against operations would reflect 
the below market rate interest paid by the bonds. 

During 1990 and 1991 the Company donated obligations on deposit, allocable to South 
Jersey and the New Jersey Development Authority, totalling $2,000,367, directly to 
the CRDA, in lieu of purchasing bonds. The donation was made in consideration of 
51% credit against future obligations. 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 9: Other Accrued Expenses: 

Other accrued expenses consist of the following: 

Accrued salaries, wages and benefits 
Taxes payable 
Other accrued expenses 
Accrued progressive slot liability 
Accrued CCC/OGE/Casino License fees 
Accrued Megabucks Handle Fees 
Accrued Interest L-T-D 

NOTE 10: Other Liabilities: 

Other liabilities consist of the following: 

Long Tenn due to Affiliates 
Other Liabilities 
Deferred Income - ACIA Grant 
Deferred Income - CRDA Grant 
Deferred Income - NJHMFA Grant 
Deferred Income - DCA Grant 

SEPTEMBER 30 
1992 (000's) 1991 

$ 8,593 
597 

3,791 
771 
273 
126 

1,043 
$15,194 ----------------

$ 6, 713 
524 

3,784 
1,532 

570 
96 
17 

$13,236 
----------------

SEPTEMBER 30 
1992 (000's) 1991 

$ 30,518 
1,016 

744 
134 
474 
859 

$ 33,745 
======== 

$ 26,212 
922 
942 
169 

0 
0 

$ 28,245 
======== 

Due to Affiliates consist of the following unsecured, non-interest bearing inter-
company amounts. 

Due to Affiliates -
Harrah's Holdings, Inc. 
Harrah's Atlantic City, Inc. 
Harrah's Reno 
Harrah's Holiday Inns of NJ, Inc. 
Holiday Casino, Inc. 

NOTE 11: Provision for State Income Taxes: 

$ 

$ 

SEPTEMBER 30 
1992 (OOO's) 1991 

617 
29,561 

0 
293 

47 
30,518 

$ 604 
25,186 

78 
293 

51 
$ 26,212 

======== ======== 

The Company, in accordance with regulations prescribed by the New Jersey Casino 
Control Act, has provided for New Jersey State tax at the statutory rate (9.375%). 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAu STATEMENTS (cont'd) 

NOTE 12: Savings and Retirement Plan: 

An employee Savings and Retirement Plan was established on October 1, 1985. This plan covers all ~on-union employees who have been employed at least one year with a minimum of one thousand hours worked. The company will match employee contributions up to 6% of gross pay. A participating employee is vested in company contributions according to their years of service. The company's contribution through the nine months ended September 30, 1992, was $2,184,453. 
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LINE 
{a) 

1 

2 

3 

4 

Trading Name of Licensee : HARRAH'S CASINO HOTEL, ATLANTIC CITY 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

September 30, 1992 

DESCRIPTION 
(b) 

Patron ' s Checks 

Accounts 

Undeposited patrons' checks 

Returned patrons' checks . 

Total patron's checks 

Hotel Receivables 

Other Receivables : 

(Unaudited) 
($ in Thousands) 
Receivable Balances 

I ACCOUNT BALANCE ALLOWANCE 
I (c) (d) 
I 
1$ 3 489 
I 
I 6 118 

9,607 $ 3,745 

954 28 

!ACCOUNTS RECEIVABLE-
!(e) NET OF ALLOWANCE 
I 
I 
I 
I 
I 
I$ 5,862 

926 

5 .Receivables due from 
officers and employees . 12 

6 Receivables due from 
affiliates . 0 

I 7 Other accounts and notes I receivables 1 716 I 
I 

8 Total other receivables 1,728 I 0 1,728 

9 

LINEI 
f 

10 
11 

12 

13 
14 
15 
16 

17 
18 
19 

4/86 

I Totals (Form 205) $ 12,289 !$ 3,773 

UNDEPOSITED PATRON'S CHECKS ACTIVITY 

DESCRIPTION 

$ 

I 

8,516 

AMOUNT 
h 

Beginning Balance (January 1) ............... 1~$ __ 3;:.J..1 1~8~7'-------Counter checks issued (excluding counter checks issued I 
through transactions relating to consolidations, partial I 
redemptions, substitutions, and patrons' cash deposits) • l_--=-1~08;:.J..1 4~2~3;;_ ____ _ Checks redeemed prior to deposit (excluding the unredeemed I 
portion of counter checks redeemed through partial I 
redemptions, and excluding checks redeemed through I 
transactions relating to consolidations, substitutions, I 
and patrons' cash deposits) ••••••.•••• • ••• l~<--'-:i..:=;......-----'-Checks collected through deposits ••.•••••• 1~<-......;;..;:.J..~..;._-------

71,815 ) 
32,664 ) Checks transferred to returned checks l~< __ ;:.J..;:;....:.:;a_ ____ ___ 3,642 ) Other adjustments . • • • • I __________ _ 

Ending Balance. • • . • • • • • • • • • . . • • • • 1i$ __ ;:.J....:..=..;;_ ____ _ 3,489 

"Hold" Checks Included in Balance on Line 16 
Provision for Uncollectible Patrons' Checks 
Provision as a Percent of Counter Checks Issued 

'----------1 
I$ 0 
I$ 1,312 

1.2 % 



• • A 

Rooms 
Food 
Beverage 
Travel 
Coin 
Coupon 
Entertainment 
Retail & Gifts 
Other 

Total 

- - - ----------

Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

PROMOTIONAL EXPENSES AND ALLOWANCES 
($ in Thousands) 

For the Nine Months Ended September 30, 1992 

Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar 

Recipients Amount Recipients Amount 

117 $ 10,186 $ 0 
1 389 $ 13,891 $ 0 
2,087 $ 5,218 $ 0 

$ 0 60 $ 5,957 
$ 0 1,002 $ 12,524 
$ 0 $ 0 

138 $ 2,755 $ 0 
$ 0 306 $ 1,532 
$ 0 N/A $ 28 

3 731 $ 32,050 1,368 $ 20,041 
-------------- ------------- ------------- --------------

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * 

For the Three Months Ended September 30, 1992 

Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar 

Recipients Amount Recipients Amount 

Rooms 47 $ 4,103 $ 
Food 552 $ 5,519 $ 
Beverage 795 $ 1,987 $ 
Travel $ 20 $ 1,954 
Coin $ 396 $ 4,951 
Coupon $ $ 
Entertainment 47 $ 929 $ 
Retail & Gifts $ 146 $ 734 
Other $ N/A $ 5 

Total 1,441 $ 12,538 562 $ 7,644 
-------------- ------------- ------------- --------------

7/92 CCC-245 
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STATEMENTS OF CONFORMITY AND ACCURACY 

State of NEW JERSEY 

County of ATLANTIC 
ss 

Joseph A. Domenico, being duly sworn according to law upon my oath deposes 

and says: 

1. I have examined this Quarterly Report 

2. All the information contained in this Report has been prepared in conformity 
with Casino Control Commission's Quarterly Report Instructions and Uniform 

Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of 

my knowledge and belief. 

Subscribed and s~ to 
before me this ,~,•-day 
of (\[N-t'rH,D<~ , 1992 

tf;ot_; L-l __ ,_ 
Signattlre ' 

.:• ·-· ~ ..... 1 • •• -~ ... ·.; 

~/ < \ ~- ,· :·· . . 
~:-;· \..~.: ·:· . . : ·. . . . . ~. 

Basis of Authority 
to Take Oaths 

Vice President of Finance 
Title 

01833-11 
License Number 

On Behalf Of: 

Marina Associates 
Casino Licensee 

CCC-25O 



QUARTERLY REPORT 

LICENSEE RESORTS INTERNATIONAL HOTEL, INC 
ADDRESS 1133 BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 

FOR THE QUARTER ENDED SEPTEMBER 30, 1992 
TO THE 

CASINO CONTROL COMMISSION 
OF THE 

STATE OF NEW IBRSEY 

NAME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 

THISOUARTERLYREPORT ............... LUCY McLAUGHLIN 
OFFICIAL TITLE ...•••.••...•...•••..••.•.••...• DIRECTOR- FINANCIAL ACCOUNTING 
ADDRESS •.... .• .............•...•......... 1133 BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

LIST OF FORMS - QUARTERLY REPORT 

FOR THE QUARTER ENDED SEPTEMBER 30, 1992 

TITLE 

Balance Sheets 

Statements of Income (Year to Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Deficit 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Promotional Expenses and Allowances 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-245 

CCC-250 

CCC-201 



LINE 
(a) 

1 
·i /\ 
§ 

-~ 

l 

§ 

z 

TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

BALANCE SHEETS 
SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

ASSETS 
Current Assets: 

Cash ...................... .. .............................................................. $ 9,480 $ Marketable securities (Short-term Money Market At Cost) ......... 13,443 Receivables and patrons' checks (net of allowance for 
doubtful accounts - 1992, $5329 ; 1991 I $6967 ; ... NOTE 2 ... 55,901 Inventories ....................................................... ...................... 1,640 Prepaid expenses and other current assets .............................. 2,410 

Total current assets .. .... .... .. ............... ................................ 82,874 

Investments, Advances, and Receivables ...... .............. ................. 7,118 § · Property and Equipment - Gross ................................... NOTE 3 .. 1n,574 •. i Accumulated Depreciation/Amortization ....................... NOTE 3 .. (19,652) 10 Other Assets .................... .. ......... ..... ................. .................. ... .... 1,379 
·11 ·- Total Assets .......................................... .. .................................. $ 249,293 $ 

LIABILITIES AND STOCKHOLDERS' DEFICIT 
Current Liabilities: 

11,850 
5,001 

60,455 
1,412 
2,343 

81,061 

5,796 
156,217 

(8,759) 
188 

234,503 

2,169 
·12 Accounts payable................. ....................... ...... ............. ......... $ 2,680 $ 1------------------1 la Notes payable .... ........................ .. ............. ............................. . 

Current portion of long-term debt: ............................ NOTE 6 .. . 
14 Due to affiliates ............................... .... ............................... . 
1.§ Other. .. .. ..... ... ..... .. .... .. ............ ..... .. ..................... ........ ....... . 

· .1§. Income taxes payable and accrued ............................. ............ . 
17 Other accrued liabilities .......... .................................. NOTE 4 .. . 
,ll Other current liabilities ........................................ ..... NOTE 5 ... 

19 Total current liabilities ........... .... ........................................ . 

Long-Term Debt: ........................................................ NOTE 6 .. . 20 Due to affiliates ....................................... ........ ..................... .. 21 Other .......... .......................................................................... . 
22 Deferred Credits ......................................................... NOTE 7 .. . 
.23 
24 

Other Liabilities ... ... ................................................................... . 
Commitments and Contingencies ............. ................... NOTE 13 .. 

25 Total Liabilities .................. ...... .................................................. . 

26 Stockholders' Deficit. .. ........ ....... ......... .. .. .................... NOTE 12 .. 

546 1,345 

16,253 17,887 
69,570 67,647 

89,049 89,048 

325,000 325,000 
1,063 1,456 

525 568 

415,637 416,072 

(166,344) (181,569) 

234,503 
27 Total Liabilities and Stockholders' Deficit. .................................... $ 249,293 $ ======================, 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-205 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

INCOME STATEMENT 
FOR THE NINE MONTHS ENDED SEPTEMBER 30. 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

.. /\··· 

>j'.\ j REVENUE: 
Casino .. . .......... . ... .... . . ... . .. . . . . . . . .. .. . .. . . . .... .. ... .. . .. . ... ... .......... . $ 182,381 $ 

Rooms ... . . . .. . . . . .... ... ... ... . .... .. . . . .. . . . . . .. .. .... . .. . ..... ...... . . .......... . 12,253 
Food and beverage .. . .. . . ....... . .. . ...... .. . . ......... ..... ........ ... . .. .. ... . . 24,410 
Other. .... . ... . ... ... .. ... . ....... ... . ... . . . ..... . . . .. .. . .... .... . . . . . ..... . . ... . ... . 4,988 

Total revenue .. ................. . ...... . ... . . . . . . . . .. ..... . . . ......... . . . 224,032 
Less: promotional allowances . . ... . .. ..... . . . ...... . ... ... . .. ... ... . . . .. .. .... . 19,080 

··••••• ·i ''." Net revenue . . . . ........ . .. .. . . . . ... . ... . ....... . .. . ....... . .... . . .. . ... . . 204,952 

>,,: COSTS AND EXPENSES, 
.•.: ,!! ./ Cost of goods and services ........... .. .... . .. . .. . .. . ... .. ............... .. .. . . 125,056 

c: •. i ::: Selling, general, and administrative . ... . ..... . .. ... ........ .. . . . .. .... . ...... . 41,093 
}\10 / Provision for doubtful accounts . .......... .. . . .. . . . ........ .... . . .. . . . .. . . .. .. . ..... ,......... ,;,: 839 

Total costs and expenses . . ......... .... . .. ..... . . ...... ... . . . ...... . . . . 166,988 
f12} Gross Operating Profit .. . .. . ......... .. .... .... ..... . ........ ..• . . .. . . ... ......•.... 

:J1j(~ 3 . Depreciation and amortization .. ........ . ....... .. . . .......... . .. .. .... .. . .... . 
Charges from af~liates other than interest: . .. .. .. .. . .. . . ... .... NOTE 9 .. 

·.:::.:.:.1.:.i.}1

1
''4

5
•· .·•. Management' fees .. . . ... ... . ... . .. . . . ............... .. .. . . .. . ... .. .. . . . . .. . . 

Other. .. .. . ... . . ...... . .. . ... . . .. ...... .. ... . ... .... . . .. . ....... . ... . .... . .... . 

·~:}{6 . Income (Loss) From Operations ...... . ... . . . ... . . ........ . . . ..... ........... . ... . 

37,964 
8,626 

6,665 
2,002 

20,671 
·. Other Income (Expenses): 

\ 1.7, Interest (expense) - affiliates . . .. . .... . . .. .. . ..... ... .. . ... . . .. . .. ... . . .. . .. . .. . 

:··1 a ,Interest (expense) - external. ........ .. . . ... . . . ...... ... ... . .. . ... .... . .. . ... . . (310) 
19.. Investment alternative tax and related inc.(exp) . ....... .. .... NOTE 13 .. (1 , 118) 

:)·~ •· Nonoperating income - net.. ...... . .. . ... .. ...... . . . ..... .. .. .. . . NOTE 10 .. 4,805 

:.:.-2i . Total other income 3,377 
·:C:22 : Income Before Income Taxes And Extraordinary Items . . . ... .. . •. ...... . . •• 24,048 

·•• ?~ Provision for income taxes ......... . . . . . . . . . . ...... . . ... ...... . . NOTE 1, 11 
~ \ Income Before Extraordinary Items . ...... . ... . . .. . .. . . . .... .... .... ... •... . •.•. . 

9,620 
14,428 

,. 25 Extraordinary items (net of income taxes -
·:·•.•- . 

. · ··: 1992, $ 0 ; 1991, $ 0 ) .... ........................................... . 

171 ,081 
11 ,533 
24,019 

5,046 
211 ,679 

18,664 
193,015 

119,677 
38,475 

2,696 
1'60,848 
32,167 

6,819 

6,31 1 
2,066 

16,971 

(438) 
(1,244) 
5 ,1 45 
3,463 

20,434 
8,174 

12,260 

·26 Net Income ... . . .. . . . . . . . . . . ....... . . .. ... ........ . ... . ......... . . .. ... . ..... . .... .. .. $ 14,428 $ 12,260 '=========::::I:::======~ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-210 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESOFrs CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

INCOME STATEMENT 
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

LINE 
·:(ar? ·.•.· "'"'\-, 

. •. <f REVENUE: 
•••• 1 \='.' Casino ...... ..................................................................•..... 
.i } 

? 
4 •>· i /. 
§. 

z 

Rooms ................. ... .. .... .. ........... ..... . .......... ...... , .........•. .. ... 
Food and beverage .................... . ... .. .. ... ............................. .. . 
Other .. .................. . ....... .. .......... ....................................... . 

Total revenue . ........ ....... ........................................... . 
Less: promotional allowances ......... ........... ............. ....... . ........ . 

Net revenue . ... .. . .......................... . .. .. .. ..................... . 

·, COSTS AND EXPENSES: 
§ ,. Cost of goods and services .............. ..... .. .... .. ... .... ...... ....... . .... . 

., i .. :. Selling, general, and administrative ......................................... . 
'10 Provision for doubtful accounts ..... . ... .... .. .. ... . ... . ...... . ............... . ,:•.•·i:----

11 Total costs and expenses ............ .... .. ... ......................... . 
· · ·12 Gross Operating Profit ..... .. ............ ...... .................. ..............•.... 

Depreciation and amortization ................... .. ...................... .. ... . 
Charges from affiliates other than interest: ..................... NOTE 9 .. 

Management fees .. ...... .. . ............ .............................. .. ... . 
Other ..... . ............................ ............. .. ... ........... .......... . 

16 Income {Loss) From Operations ................ ... .................. ............ . 

· 17 
,a 

.·' ZQ 

Other Income (Expenses): 
Interest (expense) - affiliates .................................................. . 
Interest (expense) - external. ....................... .......................... . 
Investment alternative tax and related inc.(exp) ...... ........ NOTE 13 .. 
Nonoperating income - net ....................................... NOTE 10 .. 

21 Total other income 
22 Income Before Income Taxes And Extraordinary Items .......... ::········· 

Provision for income taxes ...............................•...... NOTE 1,11 
24 Income Before Extraordinary Items ................ . ............ ................ . 

Extraordinary items (net of income taxes -
1992, $ 0 ; 1991, $ 0 ) ........ .. ····· ......... .. ..................... . 

$ 67,703 $ 
4,806 
8,924 
1,892 

83,325 
7,014 

76,311 

43,973 
13,795 

(50) 
57,718 
18,593 
2 ,850· 

2,478 
865 

12,400 

(91) 
(411) 

1,625 
1,123 

13,523 
5,410 
8,113 

65,348 
4,680 
9,131 
1,911 

81 ,070 
7,253 

73,817 

41 ,762 
12,327 

648 
54,737 
19,080 
2,271 

2,415 
1,815 

12,579 

(144) 
(449) 

1,816 
1,223 

13,802 
5,521 
8,281 

26 Net Income ....................... ........................ ............................ $ 8,113 $ 8,281 l:::::========'============I 

The accompanying notes are an integral par1 of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-215 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
. (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CHANGES IN STOCKHOLDERS' DEFICIT 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

Common Stock: ($1 par value. 2.500 shares 
authorized) 

Beginning balance (January 1 ) ......................... . 
Sale of Stock ................................................... t-------+--------11-------+-----~ 

100 $ 100 $ 

_________ .. · ... · · · · ..... · ..... · · · ........ t----~-:--+--------11----..,,..1_,oo::.+-----~ 
Ending balance............... .............................. ... 100 

Preferred Stock: 1------+------+------t----------1 
Beginning balance (January 1 ) ......................... . 
Sale of stock ...... ..................... ........................ t-------+--------11-------+-----~ 
_________ ....................... ......... t-------+--------11-------+-----~ 
Ending balance .............................................. .. 

Excess of Liabilities over Assets at 
Reorganu,ation 

> f Beginning balance (January 1 ) .......... NOTE 13 .. 
•- 10 < --------· ............ ................. .. 

11 . ________ ............................... . 
):,12 /. Ending balance ............................................... . 
i\+.-·'f Treasury Stock: 

(198,829) (198,829) 

(198,829) (198,829) 

I 13 Beginning balance (January 1 ) ........................ .. 1-------+------1-------+----.;.._--ll · 14' Purchase of additional stock ..... . : .................... .. 
. 15 Sale or retirement of stock ......... ............ .......... 1-------+------1-------+-----_.; 
":=·16 ''. Ending balance ............................................... . 

· -·: Subscription Receivable for Capital Stock: r-----+------+----+-----__.l 
17 Beginning balance (January 1 ) ......................... . 
18 . _________ ................................ t--------t------1-------+-----~ 

. 19 ________ ... ............ ................ . 
t--------t-------,t-------+------20 Ending balance ............................................... . 

· Net Unrealized Loss on Noncurrent 
Marketable 13quity Securities: 

_2f Beginning balance (January 1 ) ......................... . 
22 --------· .............................. . 
23 --------· ..... ................. ........ . 
24 .. Ending balance ............................................... . 

. Retained F.amings: 
Beginning balance (January 1 ) .... ..................... . 18,057 
Prior period adjustments ................................. . 
Net income ............. ..... ...................... ............. . 14,428 
Dividends ............... .... ..... ............................... . _________ ............................... . _________ ......... ..................... .. 

31 _ -:..: Ending balance .............................................. .. 32,485 
32 Ending Stockholders' Deficit ..................... . $ (166,344) 

The accompanying notes are an integtal part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

5,000 

12,260 

17,260 
$ (181,569) 

CCC-220 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CHANGES IN PARTNERS' 

' /( . Invested CaJJ1tal: 

OR PROPRIETOR'S EQUITY 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

NOT APPLICABLE 

1 •· Beginning Balance (January 1). .. ....... .... ...... .. ... ... . ..... . ... .. ..................... $ $ i Additional capital invested ..... .. ....... ................ ... ........ .... ................ . 
---------··············································· .. ······ 

;! 
.§ 
§ 
z 
i 
i 

10 
11 
12 
13 

14 
15 
16 
17 

18 

Ending Balance .......... ......... ..... ... .... ...... .. .. .. .. ... ..... .. .......... ..... .. .' ..... . 

Accumul_at.ed Income (Loss): 
Beginning Balance (January 1) ........ .. .. .. . . ... ... ... .. .. . ..... ... ... .......... .. .. .... . 

Prior period adjustments ... .. ...... . ...... ....... ........ .................... .... .. ... .. 
Net income (loss) . . .. .. . ... ..... ....... . ............. .. ... ... ..... ..... ...... ... ... .. .. .. . 
----------· ....... .... .......... ....................... .... .... .. 

· Ending Balance ... ...... . .... ....................................... .. .... ... ..... ........... . 

Capital Withdrawals: 
Beginning Balance (January 1) .. ... ... .......... .. .......... . .......... .. ......... .. ...... . 

Additional capital invested ..... ........................................... : ............ . ----------· ............................................... .... . .. 
Ending Balance ....................... ... .. .. .... ........... .... . .. ........ ...... ........... .. 

Net Unreali:zed Loss On Noncurrent 
Markemble F.quity Securities: 
Beginning Balance (January 1) ... ..... ..... .... ..................... .. .......... ........ . .. 
----------······················································· __________ ..................................................... .. 

Ending Balance .. ... ............ ............. .............. .. .. ..... ... ... .. ...... ......... .. . 

$ 
Ending Partners' Or Proprietor's F.quity............. .. . . .. . .. ... • . • . .. . . . $ 

"=======::l::::======f 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information con,ajned in the notes . CCC-225 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CASH FLOWS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

·:,c:;::''':/Net Cash Provided by Operating Activities ......... _. ............................. . $ 21,184 $ 

Cash Flows From Investing Activities: 

19,413 

Purchase of short-term investment securities ................................. . 
!:':\ Proceeds from the sale of short-term investments securities ............... . 

1----------+----------l f 

l : Cash outflows for property and equipment .................................... . 
;; Proceeds from disposition of property and equipment.. ..................... . 

~~l" 
l•> :7:Y:: 
:.:. a _. 
.;-10 

Purchase of casino reinvestment obligations ................... .. .............. . 
Purchase of other investments and loans/advances made .......... .. ........ . 
Proceeds from disposal of investments and collections 

of advances and long-term receivables ..... .................. .. ......... ... .. . 
Cash outflows to acquire business entities ..................................... . 
Investment in Subsidiary 

?;,~f\:: 
@i12/:: Net Cash Used In Investing Activities ......... .... ................................ . 

))Jift Cash Flows From Financing Activities: 
. .i:ltt Cash proceeds from issuance of short-term debt ...... .... .... ... ............ . 
I}~ .i Payments to settle short-term debt.. ............ .. . ..... ......... ......... . .. ... . 
:J.f . Cash proceeds from issuance of long-term debt .................. ............ . 
· Costs of issuing debt. .... ........... . ....................................... ... .... . 

. :,,,Q ,.- Payments to settle long-term-debt ...................... ................. ....... . 
18 Cash proceeds from issuing stock or capital contributions .................. . 

t19 ·· Purchases of treasury stock ..................... .. ................................ . 
{:'.:.~o Payments of dividends or capital withdrawals ................................ . 
··_ 21 . Payments for recapitalization cost.. ............................................. . 
. :22 . Advances from parent company and affiliates 

. Net Cash Provided ~y Financing Activities ....................................... . 

·• 24 (• Net Increase in Cash And Cash Equivalents .............................. ........ . 
. : .. :: . 
. ·.:,::;::-::;:::·:·•.•: 

.25 \ Cash And Cash Equivalents At Beginning Of Year .............................. . 
/:. ·'• 

(15,004) (15,293) 
68 

(2,024) (2,095) 

5 

(17,028) (17,315) 

(888) (1,107) 

2,769 1763 
1,881 656 

6,037 2,754 

16,886 14,097 

. 26 ._._ Cash And Cash Equivalents Ai'End Of Year. ..................................... $ 22,923 $ 16,851 ========::::!:::========I 

27 
.. 

28 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Cash Paid During Year For: 

Interest (net of amount capitalized) ................. ........ ............ .. ........ $ 
Income taxes ............... ............................................ ....... ... ..... $ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

317 $ 
$ 

0 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 
STATEMENTS OF CASH FLOWS 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

< Net Cash Provided by Operating Activities: 
29 ,,, Net income ... .. ...................................................... .. ................. $ 14,428 $ 12,260 1-------....:......-+--------'---I 

45 
46 

Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization for property and 

equipment. ....... .. ............................................................... . Amortization of other assets .... ...... . ........................................... . Amortization of debt discount or premium .................................... . Deferred income taxes - current .. . .................................. . .... ....... . Deferred income taxes - noncurrent ................ ..... ......... ..... ......... . Loss on disposition of property and equipment. ........................... ... . Loss on casino reinvestment obligations ........ .......... ... .... ...... .. .. .... . (Gain) loss from other investment activities ................................... . 
Net (increase) decrease in receivables and patrons ' 

checks ........................................... .................................... . Net (increase) decrease in inventories ..... .. ..................... . .. . ....... ... . Net (increase) decrease in other current assets ........................ ··:· .... . Net (increase) decrease in other assets ...... ................................... . Net increase (decrease) in accounts payable ................................... . 
Net increase (decrease) in other current liabilities 

excluding debt. ............. . ... . .................................................. . Net increase (decrease) in other noncurrent liabilities 
excluding debt. ..... ......... ................................................. ..... . Other. ...... ...... . .. .... .. .... .. ...................................... ... .......... .. . . 

47 · Net Cash Provided By Operating Activities ....... . .... ... ..... .......... ......... . 

8,626 

7 
1,118 

573 
(172) 
(883) 

(1,145) 
341 

(1,660) 

(49) 

$ 21 ,184 $ 
SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES Acquisition Of Property And Equipment: 

48 Additions to property and equipment ............................................ $ (15,004) $ 49 Less: Capital lease obligations incurred ................................... ...... §Q Cash Outflows For Property And Equipment ..................... ................. $ (15,004) $ 

Acquisition Of Business Entities: s, Property and equipment acquired ...................... ... ....... .. . .............. $ $ 52 Goodwill acquired ................................................................... 53 · Net assets acquired other than cash, goodwill, and 
property and equipment. ........................... . .............................. . 54 Long-term debt assumed ...................................................... ..... 55 Issuance of stock or capital invested .................... . ........................ §§ Cash Outflows To Acquire Business Entities ...... ... . .......•.................... $ $ 

Stock Issued Or Capital Contributions: 
57 Total issuances of stock or capital contributions ..................... ......... $ $ 58 Less: Issuances to settle long- term debt.. ........ ................. ..... ........ 59 Consideration in acquisition of business entities ...................... . .§Q Cash Proceeds From Issuing Stock Or Capital Contributions ................•.. $ $ 

6,816 
3 

265 
1,244 

(1,575) 
337 
628 
118 

(1,897) 

1,187 

27 

19,413 

(16,370) 
1,077 

(15,293) 

CCC-235 



MERV GRIFFIN'S RE.5ORTS CASINO HOTEL (a wholly owned subsidiary of RF.SORTS INTERNATIONAL, INC.) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR 1JIB NINE MONTHS ENDED SEPTEMBER 30. 1992 

NOTE 1 - SUM1\1ARY OF SIGNIFICANT ACCOUNTING POLICW 
Resorts International Hotel, Inc. ("RilI"), a wholly-owned subsidiacy of Resorts International, Inc. ("RII"), owns and operates Merv Griffin's Resorts Casino Hotel ("Resorts Casino Hotel"), a casino/hotel complex located in Atlantic City, New Jersey. 

While the accompanying financial infonnation is unaudited, management of RilI believes that all adjustments necessary for a fair presentation of these financial statements have been made and all such adjustments are of a normal recurring nature. 

Principles of Consolidation 

The consolidated financial statements include the accounts of RilI and its subsidiaries except for one insignificant wholly owned subsidiary which is accounted for on the equity basis of accounting. All significant intercompany balances and transactions have been eliminated in consolidation. 
Revenue Recognition 

RilI records as revenue the win from gaming activities which represents the difference between amounts wagered and amounts won by patrons. Revenues from hotel and related services and from theatre ticket sales are recognized at the time the related service is performed. 

Promotional Allowances 

Gross revenues include the retail value of complimentary rooms, food, beverage and other hotel services furnished to casino patrons. The retail value of these complimentary services is deducted as a promotional allowance to arrive at net revenues. The cost of complimentary services is charged to cost of goods and services and selling, general and administrative. 

Cash EQuivalents 

RilI considers all of its short-term money market securities purchased with maturities of three months or less to be cash equivalents. 

Inventories 

Inventories of provisions, supplies and spare parts are carried at the lower of cost (first-in, first-out) or market. 



Property and :Equipment 

Property and equipment are depreciated over their useful lives using the straight-line method for financial 
reporting purposes. 

Casino Reinvestment Development Authority <" CRDA "l Oblie;ations 

Under the New Jersey Casino Control Act ("Casino Control Act"), Rm is obligated to purchase CRDA bonds, which will bear a below market interest rate, or make an alternative qualifying investment. RilI charges to expense an estimated discount related to CRDA investment obligations as of the date the obligation arises based on fair market interest rates of similar quality bonds in existence as of that date. On the date RIB actually purchases the CRDA bond, the estimated discount previously recorded is adjusted to reflect the actual terms of the bonds issued and the then existing fair market interest rate for similar quality bonds. The discount on CRDA bonds purchased is amortized to interest income over the life of the bonds using the effective interest rate method. 

Income Taxes 

RIH and Rn' s other domestic subsidiaries file consolidated federal income tax returns with Rn. 

RIH has agreed with Ril that it will provide for federal and state income taxes using a combined rate of 40 % . Material transactions which would be subject to combined tax rates that are significantly different from the 40 % rate will be separately tax effected. The resulting liability is settled on a current basis. 

NOTE 2- RECEIVABLES AND PATRONS' CHECKS 

Components of receivables at September 30, 1992, were as follows: 

Qn Thousand of Dollars) 

Gaming 
Less allowance for doubtful accounts 

Non-gaming 
Hotel and related 
Other 

Less allowance for doubtful accounts 

Receivable due from affiliate 

- 2 -

1992 

$10,264 
{5,309) 

4,955 

S59 
407 
966 
{2Q) 
946 

50,Q()(} 

$55,901 

1991 

$13,549 
{6,600) 

6,949 

642 
~18 

1,060 
{367) 
693 

52,813 

$60,455 



In 1988, RIB loaned $50,000,000 pursuant to a pre-arranged back-to-back loan to Resorts International (Bahamas) 1984 Limited ("RIB"), an indirect wholly-owned subsidiary of RII, in exchange for a promissory note. Such note is payable on demand and bears interest at 13 1/2 % per annum, with interest payments due each May 1 and November 1. The no~ is guaranteed by certain of RIB's subsidiaries. The guarantees are secured by mortgages on the Paradise Island Resort & Casino, the Ocean Club Golf & Tennis Resort, and the Paradise Paradise Beach Resort on Paradise Island in The Bahamas, and all furniture, machinery and equipment used in connection therewith. The RIB promissory note and the mortgages securing payment thereof have been assigned as part of the collateral for new debt securities issued by RII pursuant to the Second Amended Joint Plan of Reorganizaµon dated as of May 31, 1990 (the "Plan") (see Note 6). 

NOTE 3 - PROPERTY AND EQUIPMENT - NET 
Property and equipment at September 30, 1992, are summarized as follows: 
an Thousands of Dollars) 

1992 
Land and land rights $ 53,250 Land improvements 131 Hotel and other buildings 92,971 Furniture, machinery and 
equipqient 30,968 Construction in progress 254 

177,574 
Less accumulated depreciation (19,652) 

$157,922 

1991 

$ 53,250 
82 

77,980 

22,462 
2,444 

156,218 

(8,760) 

i147,45~ 

Substantially all of Rlli's property and equipment has been.pledged as collateral for new debt securities issued by Ril pursuant to the Plan. See Note 6. 

- 3 -



NOTE 4 - OTHER ACCRUED LIABll..ITIES 

Components of other accrued expenses at September 30, 1992, were as follows: 

an Thousands of Dollars) 

Advertising 
Accrued payroll and related taxes 
and benefits 

Progressive slot liability 
Litigation reserve 
Accrued gaming taxes, fees and 
related assessments 

Professional fees 
Utilities 
Various taxes 
Other 

NOTE 5 - OTHER CURRENT LIABll..ITIES 

1992 

$10,871 
747 

2,492 

615 
193 
186 
280 
869 

$16.253 

Components of other current liabilities at September 30, 1992, were as follows: 

an Thousands of Dollars) 

Inter-Company R.1.1. 
CRDA Bond Disc. 
CRDA Bond Obligation 
Customer Deposit Liability 
Deferred Revenue 
Tenant Deposits 
Unclaimed Wage Liability 
Chip Liability 
Slot Token Liability 
Other 

- 4 -

1992 

$62,436 
5,000 

849 
163 
41 
32 
6 
0 
0 

1,043 

$69.570 

1991 

$ 350 

9,364 
3,340 
2,546 

580 
605 
570 
237 
295 

$17.887 

1991 

$60,355 
5,000 

805 
250 
52 
39 
41 

820 
224 

61 

$67.647 



NOTE 6 - LONG-TERM DEBT 

Components of long-tenn debt at September 30, 1992, were as follows: 
(In Thousands of Dollars) 

1992 
Due to affiliates: 

13 7 /8 % note payable to affiliate $200,000 13 1/2 % note payable to affiliate 125,000 

$325.000 Other: 
Capitalized lease obligations $ 1,609 Less· - current portion 546 

$ l,06J 

Long-Term Debt: Due to Affiliate 

1991 

$200,000 
125,000 

s32s.ooo 

$ 2,800 
1,345 

$ 1,45Q 

In 1988, Griffin Resorts Inc. (" GRI"), a subsidiary of Ril, issued $325,000,000 principal amount of notes (the "Securities"). GRI loaned the proceeds of the Securities to Rill in exchange for (i) two promissory notes payable to GRI, which GRI, in tum, pledged to the Trustees for the Securities; (ii) a first mortgage on the Resorts Casino Hotel and the other properties owned by Rill, and a first priority security interest in the personal property of Rlli granted to the Collateral Agent for the Securities; and (iii) the assignment of RIB's promissory note for $50,000,000 and mortgage securing such note (see Note 2). 
RIH paid the issuance costs of the Securities which amounted to $20,300,000. The promissory notes issued by Rlli were written to mirror the tenns of GRI's publicly held notes with the intent that Rill pay interest to GRI on GRI's interest payment dates so that GRI would have cash available to make its interest payments to the public on those dates. 

Pursuant to the Plan, the Securities were cancelled. Rill's notes payable to GRI were not cancelled; their terms were modified and such amended notes were pledged as collateral for certain new debt securities ("New Debt Securities") issued by RII. Subsequently, the notes were further amended (the "Second Amended Notes"); their sole puipOse remains to collateralize Rn's New Debt.Securities. The Second Amended Notes are payable on demand after April 15, 1994 and are non-interest bearing, but the principal due upon demand by GRI accretes according to a schedule. As of April 15, 1994, the principal amount of the notes would accrete to $446,150,000. However, GRI and Rill have entered into an intercompany agreement whereby GRI will not require payment of the amount in excess of the original $325,000,000 principal amount of the notes unless GRI is instructed to do so by the Indenture Trustee or other collateral pledgee of the New Debt Securities. At September 30, 1992 the accretion in principal amount of these notes in excess of $325,000,000 amounted to $64,345,000. 
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In accordance with "fresh start" accounting as of August 31, 1990 RIH's assets were restated to their 
estimated fair values. See Note 3 for a summary of RIH's property and equipment balances. 

The indentures for Rn's new debt securities restrict RIH from the incunence of additional indebtedness, 
with certain exceptions. 

Lone-Tenn Debt: Other 

RIH is the lessee of computer equipment, slot machines and printing equipment under capital leases 
expiring in various years through 1996. The assets and liabilities under capital leases are recorded at the 
lower of the present value of the minimum lease payments or the fair value of the asset. The assets are 
depreciated over the lower of their useful lives or their related lease terms. 

Property debt under capital leases at September 30, 1992, are summarized as follows: 

an Thousands of Dollars) 

Computer equipment 
Slot machines 
Printing equipment 
Lighting equipment 
Accum Depreciation 

Capital I.eases, Net 

$1,358 
96 

141 
13 

(990) 
$ 618 

Interest rates on capital leases vary from 13. 7% to 33.3%. Minimum principal payments of Long-Tenn 
Debt: Other outstanding at September 30, 1992 are as follows: 

an Thousands of Dollars) 

1992 
1993 
1994 
1995 
1996 

Total 

- 6 -

$ 113 
631 
729 
98 
38 

Sl,609 



NOTE 7 - DEFERRED CREDITS 

Deferred credits represent the unrecognized portion of a lump-sum payment made by a tenant at the inception, July 1983, of a fifteen year lease. As of June 1, 1990 management extended the life of the lease by ten years to end June 30, 2008. This payment is being recognized and recorded, in earnings, in equal monthly installments over the life of the lease. The recognized portions were $483,000 and $516,000 for the nine months ended September 30, 1992 and 1991, respectively. 

NOTE 8 - SAVINGS AND PENSION PLANS 

RIB has a defined contribution plan (the "Savings Plan"), in which substantially all non-union employees are eligible to participate. Employees of certain other affiliated companies are also eligible to participate in the Savings Plan. Under the Savings Plan, eligible participating employees may contribute up to a total of 4 % of their annual cash compensation as a basic contribution and may also elect to contribute up to an additional IO% as a voluntary contribution. RIH and other subsidiaries of RII contribute an amount equal to 50 % of their employees' basic contributions and, on a discretionary basis, may make additional contributions. RIB's contributions under the Savings Plan were approximately $502,000 and $488,000 for the nine months ended September 30, 1992 and 1991, respectively. 

Union employees are covered by various multi-employer pension plans to wliich contributions are made by RIB and other unrelated employers. Contributions by R1H were approximately $633,000 and $544,000 for the nine months ended September 30, 1992 and 1991, respectively. 

NOTE 9 - CHARGES FROM AFFILIATES 

RIB recorded the following expenses for the nine months ended September 30, 1992 from RII and other affiliates: 

<In Thousands of Dollars) 

AFFII.1A TED COMPANY 

Resorts International, Inc. 

Resorts International, Inc. 

PM 
RII 
Parking, Inc. 
Chalks Airlines, Inc. 
Other 

TRANSACTION 

Management fee 

Insurance 
Properly Rental 

Flights 
Transportation 
Parking Fees 
Flights 

- 7 -

1992 

$6.665 

$1,569 
244 

1,813 

122 
55 
0 
0 

12 

$2.002 

1991 

$6.311 

$1,911 

1,911 

130 

11 
14 

$2.066 



NOTE 10 - NON OPERA TING INCOME, NET 

Components of nonoperating income, net for the nine months ended September 30, 1992 were as follows: 

an Thousands of Dollars) 

Interest income from affiliates 
Interest income 
Corporate office expense 
Restructuring/refinancing costs 
Gain (loss) on fixed assets 
Other 

NOTE 11 - INCOME TAXES 

1992 

$ 5,063 
584 

(134) 
(704) 

(7) 
3 

$4.805 

1991 

$ 5,063 
592 

(167) 

(265) 
(78) 

$5,145 

For federal tax purposes RIB has net operating loss carryforwards of approximately $188,000,000 at 
September 30, 1992, which expire in 2003 through 2005. The reorganization resulted in a change in 
ownership of the consolidated group of which RIB is a part. Therefore all of these loss carryforwards 
are limited in their availability to offset future taxable income. 

For state tax putp0ses RIB has net operating loss carryforwards of _approximately $189,000,000 at 
September 30, 1992, which expire in 1995 through 1997. 

NOTE 12 - STOCKHOLDERS' DEFICIT 

At August 31, 1990, in conjunction with accounting for RII's reorganization, RllI's accumulated deficit 
was eliminated. This deficit was first reclassified to offset the balance of capital in excess of par, with 
the remainder recorded as excess of liabilities over assets at reorganization. 

NOTE13-COMMJTMRNTSANDCONTINGENCIES 
CRDA 

The Casino Control Act, as originally adopted, required a licensee to make investments equal to 2 % of 
the licensee's net casino win (as defined under the Casino Control Act) (the "investment obligation") for 
each calendar year, commencing in 1979, in which such net casino win exceeded its "cumulative 
investments" (as defined in the Casino Control Act). A licensee had five years from the end of each 
calendar year to satisfy this investment obligation or become liable for an "alternative tax" in the same 
amount. In 1984, the New Jersey legislature amended the Casino Control Act so that these provisions 
now apply only to investment obligations for the years 1979 through 1983. 
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Effective for 1984 and subsequent years, the amended Casino Control Act requires a licensee to satisfy its investment obligation by purchasing bonds to be issued by the CRDA, or by making other investments authorized by the CRDA, in an amount equal to 1.25 % of a licensee's net casino win. 
If the investment obligation is not satisfied, then the licensee will be subject to an investment alternative tax of 2.5 % of net casino win. Since 1985, a licensee has been required to make quarterly deposits with the CRDA against its current year investment obligation. 

An analysis of Rill's investment obligations under the Casino Control Act and RIH's means of settlement since 1979 follows: 

an Thousands of Dollars) 

Investment obligations 

Means of settlement: 
Housing related 

investments under audit 

-Housing related investments 
previously approved 

CRDA deposits/bond 
purchases . 

Remaining investment 
obligation at September 30, 
1992 which was deposited _ 
in October 1992 

1979-1983 

$(21,637) 

13,104 

1,000 

7.533 

$ -0-

1984-1992 TOTAL 

$(25,456) $(47,093) 

13,104 

1,000 

24.607 32,140 

$ (849) $ (849) 

With regard to the housing related investments under audit, in January 1988, the CRDA notified RIH of its interpretation as to the periods of time during which expenditures could be made to satisfy investment obligations. This interpretation differs from RIH's and if found to be correct would decrease the amount of Rill's qualifying expenditures by approximately $5,000,000 to $6,000,000. RIH believes that its interpretation is correct and intends to contest this issue. 

RIH also received a letter dated November 9, 1989, from the State of New Jersey Department of the Treasury (the "Treasury") stating that the housing.related investments made by RIH were not sufficient to meet its investment obligation for the years 1979 through 1983. The letter also stated that alternative tax in the amount of $21,637,000 was due for those years, in addition to penalties and interest thereon which amounted to $12,514,000 as of the date of the letter. As set forth in the table above, RIH believes that $8,533,000 of such obligations have been settled in cash ($7,533,000) and by previously approved housing related investments ($1,000,000). 

-9-



Also, Rill has received an audit report issued by an agency acting on behalf of the Treasury identifying 
qualifying credits from housing related investments of $10,165,000. This leaves a total of $2,939,000 
of housing related investments under audit in question. Rill has notified the Treasury that it takes 
exception to the Treasury's computation of amounts due. Further, Rill believes that the $2,939,000 of 
housing related investments in question will be found, under further audit, to have been satisfied. There 
was no communication between Rill and the Treasury on this matter during 1992. 

If the CRDA' s interpretation as to the periods of time during which qualifying expenditures can be made 
is found to be correct, or if the Treasury's issue is determined adversely, RllI could be required to pay 
the relevant amount in cash to the CRDA. In the opinion of management, based upon advice of counsel, 
the aggregate liability, if any, arising from these issues will not have a material adverse effect on the 
accompanying financial statements. 

As reflected in the table above, through September 30, 1992, Rill had made· CRDA deposits/bond 
purchases totaling $32,140,000. However, in August 1989 Rill sought and received approval of the 
CRDA to make a donation of $12,048,000 in exchange for which Rill would be relieved of its obligation 
to purchase CRDA bonds of $18,193,000. Because Rill already had the $18,193,000for bond purchases 
on deposit with the CRDA, the difference between this amount and the amount of the donation, or 
$6,145,000, was refunded to Rill in August 1989. Thus, at September 30, 1992, RllI had a remaining 
balance of $4,873,000 face value of bonds issued by the CRDA and had $9,073,000 on deposit with the 
CRDA. These bonds and deposits, net of an estimated-discount charged to expense to reflect the 
below-market interest rate payable on the bonds, were recorded as other assets in Rnl's Balance Sheets. 

RllI records charges to expense to reflect the below-market interest rate payable on the bonds it may have 
to purchase to fulfill its investment obligation at the date the obligation arises. The charges for discounts 
on obligations were $1,118,000 and $1,244,000, for the nine months ended September 30, 1992 and 
1991, respectively. 

l 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 
SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

SEPTEMBER 30, 1992 
(UNAUDITED) 

($ IN THOUSANDS) 
ACCOUNTS RECEIVABLE BALANCES 

) Patrons' Checks: 

3,031 1 . Undeposited patrons ' checks ... .......... .. .. $ ---------·.g ' Returned patrons' checks .................... . 1-------------1 7,233 

Total Patrons' Checks. .............. .... ... 10,264 5,309 4,955 I---------'--+----___;_--+-------------; 
· .. ,. Hotel Receivables ...... .. .. . ................. .. . .. . 1--------------------------------1 

559 $ 20 $ 539 

Other Receivables: 
'· Receivables due from officers and 

employees ............................... .. .. . 1-------------1 4 

. ·,~ ' Receivables due from affiliates .. .. ......... . 50,000 1-------------1 
Z Other accounts and notes receivables ...... 1----------403 

Total Other Receivables............... .... 50,407 50,407 I---------'--+-------+------------'----; 
Total (Form 205) ........ ......... .... .. .. ... ...... $ 61,230 $ 5,329 $ 55,901 l:::::::========='=======l:::===========:tj 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 

10 Beginning Balance (January 1) ............................................................................. $ 3,727 11 

H. 

Counter checks issued (excluding counter checks issued through transactions 
relating to consolidations, partial redemptions,substitutions, and patrons' 
cash deposits) ...... .... . ...... .. .. .................. . ........ ....... ... ...... ..... ..... ... ... .. ..... .. . 1--------------1 Checks redeemed prior to deposit (excluding the unredeemed portion of counter 

99,149 
checks redeemed through partial redemptions, and excluding checks redeemed through transactions relating to consolidations, substitutions, and patrons' 
cash deposits). .. ... ........ ................ . ..................... . ... ......... ........... .......... .... (82,502) 1---------.,.:...._---:.---1 Checks collected through deposits ... ;................................................................. (13,048) t----------'------"---1 Checks transferred to returned checks................................................................ (4,295} 15 Other adjustments . ............ ......... .. ... .. . .................. .. .................. ................ ... .. !-------------~ 1§ Ending Balance ............. . ... .. ............ ..... ........... .......................................... ....... $ 3,031 p============l 

17 "Hold" Checks Included In Balance On Line 16 ................................. ............ .......... $ !-------------~ 18 Provision For Uncollectible Patrons' Checks .. . .. . .... .. .... .............. .. ..... .. ....... ........... .. $ 792 1-------.----------1 19 Provision As A Percent Of Counter Checks Issued. ... ...... . ....................... ......... . ........ 0 .8 % 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 

PROMOTIONAL EXPENSES AND ALLOWANCES 
($ IN THOUSANDS) 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
NUMBER OF DOLLAR NUMBER OF DOLLAR 
RECIPIENTS AMOUNT RECIPIENTS . AMOUNT 

ROOMS 81 $ 5,639 $ 
FOOD 844 8,436 
BEVERAGE 385 1,539 
TRAVEL 16 1,650 
COIN 1500 14,807 
COUPON 207 1,626 
ENTERTAINMENT 133 1,593 
RETAIL & GIFTS 5 227 
OTHER 23 20 218 2,631 

TOTAL 1678 $ 19.080 1734 $ 19.088 

FOR THE THREE MONTHS ENDED SEPTEMBER 30, 1992 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
NUMBER OF DOLLAR NUMBER OF DOLLAR 
RECIPIENTS AMOUNT RECIPIENTS AMOUNT 

ROOMS 29 $ 2,029 $ 
FOOD 301 3,003 
BEVERAGE 127 506 
TRAVEL 6 577 
COIN 493 4,735 
COUPON 83 667 
ENTERTAINMENT 56 670 
RETAIL& GIFTS 2 75 
OTHER 13 64 91 1,168 

TOTAL 611 $ 7.014 590 $ 6,480 
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• . . 
STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

-----=L=U'"'"C .... Y.__._M.....,C=LA=U .... G..._HUN==----------' being duly sworn according to law Name 

upon my oath deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with. 

Casino Control Commission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me this /J.. day 
of )'\n,,erm~, 1992 . 

..., 
. ---, / . I . . · 

•,·• - -. h - r -,,- ------.~.:~rc.:?/'):m;. . 
s(g~ -

NAOMI HARINS 
NOTARY PUBLIC Or f!£W JERSEY 

lly Commlsslon Expires June 12, t!J95 
Basis of Authority to Take Oaths 

DIRECTOR - FINANCIAL ACCOUNTING 
Title 

003703-11 
License Number 

On Behalf Of: 

MERV GRIFFIN'S RESORTS CASINO HOTEL 

CCC-250 
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QUARTERLY REPORT 

Adamar of New Jersey, Inc. 
dba TropWorld Casino & Entertainment Resort UCENSE~_. _. _________________ _ 

ADDIIUS Brighton and the Boardwalk 
Atlantic City, New Jersey 08401 

f7'/- 90/ 
C/93 

FOR THE QUARTER ENDED _s_e_pt_e_mb_e_r_J_o _____ • 1c&n 

TO TU 
CASINO CONTROL COMMISSION 

!WI! OF OF1tCER tll CMMQE 
0, COIIAESPCIID£NCE REWOI• nus QUAATERL' REPORT • • • 
OFFICIAL TITlE .••.•.. 
ADl)IUS •••.•• •••• • 

OF THE · 

STA.TE OF NEW JERSEY 

Lester Brzozowski 

NOV 16 Rec'd 
I 'l'i 1-

( ;-, -~ .. .. . - .: .. . . . ,:· . 
( Yh•~·. 1, ..: .:.... ~\,....• •..j 

Seni or Vice President/Finance and Admipi§CtaiAP 
Brighton Avenue and the Boardwalk 
Atlantic City, New Jersey 08401 
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I • TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT 

BALANCE SHEETS 
SEPTEMBER 30, 1992 and 1991 

(UNAUDITED) 
($ in Thousands) 

•Restated 
11/15/92 

c~::~· .~'.~' ...................................... :.~.5-................................................... --~lt :_ 2 :t: Marketable securities ............................. .......... .................................................... hN:::::::nrn::ro:=: it ':J\? ·• '0 ,j:
3
:{'!t:_:_:: Receivables and patrons' checks (net of allowance for doubtful 

1:~l:Jl;i!zy.Jillt}}~~cy.ij!' ;[JiliitiIJb/::':tf{ accounts - 1992, $8,915; 1991, $9,641) ... .. .................... .. .............. .......... .... ......... •i)',':';,'•··17,~ ':::.nrnd S.943 ,. 4 <\: Inventories ................... .................................... ............. ... ............... .... ..... ............ ;!ttWJ/gi$44l/Nt::rtfZ,747 hS;'./;:: Prepaid expenses and other current assets .................... (Note 4, •10, 8) ................. J%ik1'3.~9?'.2t:WiNMMtoar .. : ''=?\/· 
:.:6 \U. 

?{;; ::(1r· Investments, Advances, And Receivables ........... .......... .... (Note 7, 11) ........ ............. 
., 8 ,;:: Property And Equipment - Gross ................................... ... (Note 2) .......................... . . 9 ? ( Accumulated Depreciation/Amortization) ................... ... (Note 2) ........................ .. tf:M.(93;176_)UJtf{83,041) ,. -10· Other Assets ............................ .................... ..... .. ............ (Note 4 , 8) .................. ..... :ff!Jf)1jfi843.i :@ff'lW/576\ 

>::)i ;j\i::;: Total Assets ......... ................................ .................... ............ .... ........ ........... ... ........ !!l\ll;!l~fllfl!:):j/j::~!!1:¥ii1
'. 

1'J!t:1i:t!11:~:< LIABILITIES AND EQ u ITY :1t,1:;1t,111i11r1;i:!~t~ij ;11\1~i1~;t1.: ;1:1f :~;;i:::i:::i:!:ii:,: 

,>'';ltt c~~~:~~!~~:::~:le ................................................................................................. ill~~llitifi~ll =;ilili/j:\;\jjjj~j'.;; ., 13 :.:; Notes payable .................. ................................. .................................................... wnn:rn:f@\0{'¥/:Mt:l[@:,/,>'O , ,,,,,:::::: Current portion of long term debt· ::,v.:t::t~;J#r;:;·;,;:,,;JiL"fr:f ':·.;:: :.':.-.. ::,i=ai::? Due to a ff ii ia te s ......... .......... .... .'. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,::ii:~~}f ;;~J.~:;:j:ji\t~i~~~;\': :;t~tf hi;;:~iB~[\\1i=tO ::· ,::,1 5 .· Other ............ .. .... ... ......... .......... ................................. (Note 3) ............ .............. N1ti:HtZ.$99ii!XMli@2:699l .. 16''' Income taxes payable and accrued .................. ... .................................................. :@f:,,,.:r@mm~r Mi0MM@<662f 17 ,.'· Other accrued expenses ............. ...................... ............ (Note 12) ......................... @]W22t381{%W%24·;s9f ( 18 · Other current liabilities ...... ................................................................................... Xifa?Wii24~) &l%/f2,6n.:,, ,.·1~ .''.' Total current liabilities ............. :················ ................... ....................................... JNM:$lJ~ ))Gd$2A69 : 
1 i Loni~;~~:~1~!: •.......................................................... (Note 3) .......... .......... ...... --21 · Other ....................................................... ........ .......... (Note 3) .......................... MMM@ti098.tiliff%Mii$·.98s'· .22 . Deferred Credits .............................................................. (Note 4) ........ .. ................ tHW?f.ffiMWO{ UNWMIN=,::::\Ot ·23 .:,: Other Liabilities ..•.................. .................................. ...... .. (Note 7, 13) ..................... Wi1%49~~2ltJilM~.123t • ·24 Commitments And Contingencies (Note 5) WX?SNWW:%; 1hdil2:h,£,;;::::,:;,,: tiltt~!iil: . . . -- ~i1if tlliw~flliI %t!tWliJ!:0i!l::W1l 25·::· Total Liab1ht1es .............................................. ......................................................... _:;::J)1~;110'··: · . :206,.Sn 

l:~lit~~tttf:'.:;{llW '.itf? ,,: ,:'({ 26 Stockholders', Partners', Or Proprietor's Equity ............................ ........................... . :t@:1'59::osa ' 138.171 ,. 
~lif1i~tti~J?t¥:~If :'.:;==t:_:it~ilif]J~-:~:tf=L: 27 Total Liabilities And Equity ................................ ........ .. ..................................... ........ P,'$~7;188t { $344,748:. 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 5/92 CCC-205 
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TRADING NAME OF LICENSEE TROPWORLO CASINO AND ENTERTAINMENT RESORT 

STATEMENTS OF INCOME 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 
*flestated 

(UNAUDITED) 11 /15/92 
($ in Thousands) 

:!ll1llllli :jil.lil!;] ... ............................................................................................................. j\ijf f 111.~f ;1!~!-~,,,~:11:: 
rnt~Mt Rooms..... .................................. ....................... .................................................. iJ:WMt'$i~t i::@Wt:1:~t•:st+ 
JM3i\!i' Food and beverage ............................. : ................................................... ............. 'iKM{~~f iMI#I~ :aot:l 
}\tt.tn Other ........................................ ........................................................................... MM@M1ill71JWW@l8~420{ 
::'.';:'.)$ ':t;=; Total revenue ......... ........................................................................................... !Mlffl~ l Mii1~~ ~•sat 
T?·~·r•:·:: Less: Promotional allowances............................ ............................................... :W@t~ i<JSS:fifo)%t28~88.'} 
JkZ:bh Net revenue ................................................ .. .................................................... :m;f~j'Jf.6.4\%)@:~ ios$) 

i ~i";dg::::e:~rvices ........................................ (Note 6, 7) ..••••.•••.•.••.•••• .•. --
:!M\9IJ{ Selling, general, and administrative ............................... (Note 7) .......................... @Ml$.$~4l l@N«t'i•J~J: 
tt,o'){ Provision for doubtful accounts ..................................... ........................................ itllfMM1.lJW nnw::nt~B?t 
J¥1.tf} Total costs and expenses .... ........................... :: ................................................. I@hii~ A8$) iftJtl il7$SJ: 
{tit~({ Gross Operating Profit. ........................................................................................... :!%JM$$,~ ~i:j'j\;Wim$.$@1Qt 
Jt,a:mi Depreciation and amortization ............. ; ................................................................ mrnt:I)It:$.$).f M:Hi@jj\§Si )= 
::::::~::::::::::::::~:::::= Charges from affiliates other than interest· t.\t~:~t¥:tr):{t_t:~ )?\•;:~\-\:::::.=:· :: ::_:::? 
:, ~:::11:iji!!l! Management fees ................... ............. : . . . . . . . .. . . . . . . . . . . . .. .. . . . . . . . . . . . .. .. . . . . . . .. . . . . .. . .. . .. . JI]I;WtliilII:aI: i;I;;:::rntti:Ijif:::ti.} 
~;[:: ;::!li lnco~:~~~~)·f;~;;;~~~~;;~·~·~: :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::·:::::::: :~il~iliffl[l:!~;i;!;~\i~i!; ~;;::!:!: 
l!t~t~f!}t~ .. ;:;,u:·:~ ·:: ··:· :: ::. :: : . .; :~.:::: .. : .. : :: :. : · · · ··· ·· ······ 

! 1:::~:::::E:::~:: .. ·.·.-.··.-.·.·.·.·.-.-.-. .-.-.-.-.·.-.-.·.-.·.·.·.-·.·.-.-.-.-.-.·.-.•:•:•:• :~~:: !I :::::::::::::::::::::::::: •• 
:@J't ff Investment alternative tax & related income (exp}-net .... (Note 5) .......................... nmm@t(~9l'HmMtWite~, 
:@~ !:F Nonoperating income (expense) - net. ........................... (Note 14) ........................ JM;;m.{1.4~HMM'2V~032}.' 
'{:'t ).\k Total other income (expenses) ........................................................................... @kflf.#IP.tl:Mittl~~StJ; 
)/~ '@: lncome(Loss} Before Income Tax & Extraordinary Items ............................................ @W!'.%J.i~:@H:Mt1if9~' 
·W23:iff Provision (credit} for income taxes ................................. (Note 8) ....................... ... Jttl\1.W.l~tJtWMMtf%tb.\ 
,::/2•{@; Income (Loss} Before Extraordinary Items ................................................................ fi@ilr$.~§ 11tIM!Jttt{892}; 

!! N:::~~~=?~~tt~~~t~::::::::::::::::::::::::.(~~'.~.~:.~~::::::::::::::::::::::: --
The accompanying notes are an integral part of the financial statements. 

Valid comparisons cannot be made without using information contained in the notes. 
5/92 CCC- 210 
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TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDING SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ in Thousands) 

*Restated 
11/15/92 

i=·=T=i =iI!:;;:: R~v:;~:'. .... ......... ........ ................................... .................................... .................... ilf l.lllf I f: ;1:i!ll!J1;;, 1 :;'.:=: h=:2f/'= Rooms. ..... ... ....... .. ................ ..... ......................................................................... :MM8i&}589 = .i&MWk5,200 ·. ,:::3.t:T Food and beverage ......... ................... ........... ........... ...... ...................................... t@t.@l~i566f)W%WM~.259\ \/4\F Other ...... ...... ............... ........................................ ................ ................. ............... t@f:t¾t411''41%,:ffi%f{3,"40S'= t{=5=,=9:: Total revenue ..... .................... ........................................................................... mm1:10.i1.:sst: ::@:W1Q0,991.:: =w:atw Less: Promotional allowances .... .............................................. ........................ ... WiffiWt#J910{'ifaWJ1'()~·ssg :-\"7/\ · Net revenue ........................... .......... ...... ........................................................... l@fa:{98";843-'!. :=@=f}90,622:": 
:;;; G\\:lJll Costs and Expenses: . i11,~1111=:ll1: :[!~f~!~!l~:~ili!;i[il~!::;Jf' i y::a , Cost of goods and services ........ ................................... (Note 6, 7) ...................... . . KHJ!4i \006t:iWKtJ~ .-898 "''-9\f· Selling, general, and administrative .................... .. ......... (Note 7) .............•............ SPt23:sssttM!M2h100# + 10 ·= Provision for doubtful accounts ...... ..... ... ...... .......................... .......................... : .... lt%WM@)0.6lliW!'lM{7S4 := ' 11 /.- . · Total costs and expenses .......................................... .................................. ..... BHiY1'0l~St =:=:rn:::r $4}732 < . 12·:. Gross Operating Profit. ..................................... ..... ......................... ....... ................. MWli28JS7s <@JMts.tt90' -. 13:> Depreciation and amortization .... ...... ... .... .......................................................•..... 1Ml%?3/7.ijQ{ ::\WW@:ti.{)38/ ·:~;;;::;::::::::>: Charges from affiliates other than interest· fi:·=-~~t~{:}.;,,,'.=f'iH=·= :,,;i:,;,,,·,~,,:,.<, -~=~::. 
. ; 1 ~f::=:,. Management fees .............. ............ ...... : . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . .. . . . . :~[!:i1i~1;:J;ll!f 1~a::::: ;:;:::~;;'.~]:t:\;;;:i::;:::::):~Hi, ~::::::15::\:: Other ............................... .......................................... , ...................................... t!lltllfffl!Ol r@tlt@tt~@t/:O.;.: ;, ·10'\ Income (loss) from operations .. ........ ...... .... ..... ... ......... ... .. ....... ......... ..... ........... ........ MMMt4.)598}l%MJ'/21}852'i It~ °:~~;,~.~::~~=~~:iates ......................................... (Note 3) .. .••••.••.•.••••••••••••. _ _ , ;:.}Ut. :. Interest (expense) - external ......... ..... ........................... (Note 3) ..... ...............••..• }ifiiliMMt$®J/MM@@:::(652) ·t19 < Investment alternative tax & related income (exp)-net.. .. (Note 5) ....................•.•... fff&JfilMt~U@-f.MM{{352} ;}20·\: Nonoperating income (expense) - net. ............. ....... ....... (Note 14) ........................ '%@ff(t~901) ra:1°9:542). · , 21:h · Total other income (expenses) .. ...................... .................. ................ ................ . faMf(1_4;.7.31)_! .HffBtl~.znJ: -t:22% lncome(Loss) Before Income Tax & Extraordinary Items .... .•............•.....•....•••.•.......... @MWJ:$~$.tl&·wttfaWS}58tJ ,;;=2ss· Provision (credit) for income taxes ................................. (Note 8) ........•................• f.[#£?.f.W.;J22lJWi.£¢.&i%W(h->2•N Income (Loss) Before Extraordinary Items ....................... ...... ................................... mwt.i!S:~S\ =MWNI&:=sst) r~iI[t ~:.o;d~~~~ ~t::,~ ~n~~~;.'.~~~~.~~~·~····················· (Note 8, 9) ......................... 1,::llfffJ1!l!i:~:if l;, 

===··26 :=:=· Net Income (Loss) .. ............ .............. ....... ................................................................ Hfft\$5.;&4Sl-lHW=$6,58l}: 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using Information contained in the notes. 5/92 
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TRADING NAME OF LICENSEE TROPWORLO CASINO ANO ENTERTAINMENT RESORT 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
( $ IN THOUSANDS) 

r,i!~!l1ll!l1r],:1~11:1~::1: Common Stock: 
i}'i1tt@ Beginning balance (January 1 ) .............. . 
}:/}2/:({ Sale of stock ... .... .... .. ... ...... ... ......... .... . 
:JI\3/\f ---------············ 
[]\4/'\i Ending balance ............. ................. ....... . 
::;=::::::;::::::;::::::::::;:;;;: Preferred Stock: 
f}/5.\t@ Beginning balance (January 1 ) .............. . 
:rn;t:fj\Ut Sale of stock ........ ... ............... ............ . 
t\t7l!'F _________ ........... . 
lf(Sft@ Ending balance ...... ......... ........... .... ....... . 

:;l!lllllll.11!i!!il;:! A~~::~~~:~:;~nc;~f~~a~:ary 1 ) .............. . 
lHii:~tt _________ ........... . 
f\}).:f?tt ----------············ 
llVt~):t Ending balance ............ .... ..... ........... .... . 

i!!l~!l;i:~; l:;!J!:!;: (January 1 ) ... ... ........ . 
It@:t4\J Purchase of additional stock ........... ..... . 
lH'f S\}i Sale or retirement of stock .............. .... . 
JHd Eh (:' Ending balance ............... ....... ............... . 

II s~::E%~~:~::::::~u:: 1 ) .............. . ----',t'/tJt ::;:'.; ---------············ 
i=il ~/i/ ---------············ fM® Mt: Ending balance ..................................... . 

[\[[il!i~Jii!J!l\J:!j~[j~!l! ~~r~~;;ll~z~~~~~~;u~t~;~urrent 
fW~t@W Beginning balance (January 1 ) .............. . 
lM~ -liI: ---------············ 
:i:JI~3I\t: ---------············ 
:¥t2.4Wf Ending balance .................................... . 

:li~!!!:!ff![ifjj!:[: R::~~~~n~a~:::~~ (January 1 ) .............. . 
\==26 .\ Prior period adjustments .... .............. ... . 
t\:'27:)W Net income (loss) ........... ..................... . 
Jt:~atW Dividends ........... .....•...................•....... 
\:\29 ,,.: Extraordinary item ...... ........... .. ....... ... . 
%/30 Change in acct method ..... (Note 8, 9) ... . 
'(D3fi'.'' Ending balance ......... .... ... .......... :.-......... . 
;;:;';'i'?','.:'::':::::::;;_ Endi~g Stockholders' 
... ,,.)32 ., Equity ............................ .... ... ...... ......... . 

1/86 
The accompanying notes are an integral part of the 

financial statements. Valid comparisons cannot be made 
without using information contained in the notes. 
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TRADING NAME OF LICENSE£ TropWorld Casino and Entertainaent Resort 

STATEMENTS_OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE _N_i_n_e_ MONTltS EtC>EI> September39, 1992_ Nm 19 ?_L 

(I.ICMmlTED) 
( S IN TH0USNl)S) 

DESCRIPTION 
(b) (c) 

Invested C.pital: s Begfnntnq bal•nce (J•nuu·y 1 ) ....•.................•.............•. Addition•l capital invested .•.........•.........•.........•...... ........••.....•......••.......•... Ending b~hnce ......................•...........•.••.....••...•..•. 
AccU111Uhted lnc011e (Lou): 

Beqfnnfnq balance (January t ) ...................................... Prior period edjustments .......................•................. Net fncome ( loss) ............••..........•...•...•.....•......... ................................... Ending balance ····················································-
C.piul Wfthdra,ah: 

Be9fnning balance (January t) ...................................... ( 
Additional capital w;thdnwals ...........•....................... ( 

.•••...•••........•••.......••..... Ending balance .....................................••.............. ( 

Net Unr-Hlfzed Lou On Moncur-rent 
Marketable Equity Securftfa: 

lle9innfnq balance (January 1 ) ............................•......... ( 
..........•............•........... ............•....... , .............. . 

Endint balance •••........•..•••.••••....•.....••....•........••.•.. ( 

Ending Partners' Or 
Proprietor's Equity ..............•..••...........•................• s 

Not Applicable 

n.e •cca,anyt"' notH are .,, f11U9rel ••rt of tl'le 
flfn--,chl 1Ut9eftts. V•li~ ~r1sona unnot 1M .... 

"fttlo,,,t Y&f"f lnforaacton c~ufMd fn ctle noui. 

t9 -

. 

) 
) 

) 

) 

) 

(d) 19 -
s 

. 

( 
( 

( 

( 

( 

s 
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TRADING NAME OF LICENSEE TROPWORLD CASINO ANO ENTERTAINMENT RESORT 

STATEMENTS OF CASH FLOWS 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ in Thousands) 

)/tt.::#J Net Cash Provided (Used) By Operating Activities ..................................................... li@!i(J2~99$:'::;::@:J,• l2d~t}' 

ii c~:~;~: :::o~~t:~:::'~~~::~:: securities ........................................................ --
;J/3[/H Proceeds from the sale of short-term investment securities .......... : ......................... MlMtiJrnmrnr 
t:tJtt Cash outflows for property and equipment.. ........................... ................................ ii:MKWf ,~at . i669)' 
tlJ$(:/j Proceeds from disposition of property and equipment ............................................. JIEifOW1t$.} hiWMl!Ki654.'· 
ffiJ'f'f Purchase of casino reinvestment obligations ............. .... .................. ...... ....... .......... )@@]:' ·.]$.?.$., f\}(\(2/709) 
If::01% Purchase of other investments and loans/advances made ...................................... Wi#M:'·: .. ::lm '!MWlV . Sfi2}, 

~!!f ~li 1~i~/:jJ •••••••••••• ••••• •••••••••• ••••••••••••••••• :~~~i:;~~~:t::=~~ :~;:;i::i!!;;~lii;:
1::;:!;;'. 

,;foii i=f: Cash outflows to acquire business entities ....... ...................................... ................ :!\WifrMWKthWff 1M:Ni:At{iW:t@':) 
tfj 'pJ:c ---------------························· ................................ tf+:::;;x:J~SH?f ~?tk:ti:Ei/Tt?? 
iiib (f,, _______________ ......................................................... :><< .. :.~:.:.-.:.::.·::.::;_:.> /:>C> ;.- ·::·=··,:··. 
fIJ2\{ Net Cash Provided (Used) By Investing Activities .... ....... ... ...................... .................. 1Milf4/lQ.$1H]fHif:]f.s.#J 

i c~:.~1~:~=~~ 1~!:~:~:::c~i~:1~:~rt-term debt. .................................................. ii ii!! 
::Jj:4(f Payments to settle short-term debt. ....... ............... ..... ......... .................................. :rnmrntrnil!NIMJ JJltfattrrr::wt 
tttsHf Cash proceeds from issuance of long-term debt. .......... ......................... ......... ....... =nmmwrn::m:wrn JtJMWtfi!\flt 
iiilJ:t :!~;,:J ~~~e~t~~:i;:tt~=~~~~: ~~·;;· d~b~::::::::::::::::::::::::::: :: : : : : : : : : : : :: : :: : : :: :: ::: :::::: :::::::: ::: : : :;~;,~;li/i!;!:I;!!l= :11:~!IJ/;~l:ifrtii;~:; 
frft 8.W Cash proceeds from issuing stock or capital contributions...................................... MflMWMf PM@UiMMffaMl&UW 
:::::::::i!!:;;;: :~~:::ss o~f s~;:~i~~i ·;j_;h;;;~;~i~:::::: ·. :: : : : : : : : :: : ::: : ::: : : : : : ::: : : : : : :: : :: ::::::::::::: t,;r1:iI:~:t;:11::lllil:l!]l1l ~~;:;1;~!l;!!!!l;~!!:1::1::r1~1i1 
lit t it ------------························································· :foMWMM!:MMWi 1fiWWNiWilt/l Jt22Jm: _______________ ......................... · .........................•.•.•• ::!~i>='.;:,;,;),<.'tV >><: <<i.,;::.::::c<, 
'.i\23.l) Net Cash Provided (Used) By Financing Activities .......•......•.•.....••..••.........••.........••••• Jmi.M> .. :./'iiWWh· l~ n : 
:1:11::rn~:::1:1J!:1 . . :ll!lif J!!II 111.1ri1:~:t1:1i rr24:,n Net Increase (Decrease) In Cash And Cash Equivalents ............................................. ,=@:::=w=, . Jt$?$.l. ,=1t~,,;;~=idt"J>.?.:Q.:::, 
·.=1_ .. :\_• .... :l.l_l.il.i.•\_tf.i,!:.~.:.:;_J_;_~.l.~.;i_l . . :.:::~ =:;;;~~:r,:;;.r•*-«::-=:-~=:=:::::::=:•=·===·=:: :::.:•.:•.,;···:-:-::: . . . . ~t .tq@¥~=~~~~f:f:::::::(f\ ::t'25:=q Cash And Cash Equivalents At Beginning Of Period .................................................. .-. .. , .. A~h;;W:&..63., t ' 

11:11
1
111

1
11~1: Cash And Cash Equivalents At End Of Period ........................................................... fllIK .. {tji~:,;r.11r11l lli~!! 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

;::?;;J:. :a~talized) .......... ..... .. ........................................ ......... ...... :i~ii~iiiiii~;~· ;::::;;;:;i.;::iia:ii'~:::;: 
)t28'}:: Income taxes ............. ..................... ... ............................... .................................... ::wrwrnW&\$0{ :=::Mf'MW\:/$0:C 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

· 12/87 CCC-235 
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-TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT 

STATEMENTS OF CASH FLOWS 
FOR THE NINE MONTHS ENDING SEPTEMBER 30, 1992 ANO 1991 

(UNAUDITED) 
($ in Thousands) 

t' N:.7~::::~~::~~-.°.~'.~ti·n·g· ~~vi'.i~~i .............................................................. - -~a: 
: ;;::]:·:;~=::::: in income and cash items 11:1:::%wNti::11.l.¾,~,_f;_; :-~~_li.1.I_:,_i_:l_lr_:::_It.:_:!:::.:ii::::;::::;::··::!:::: -:fta<f Depreciation and amortization of property and equipment............. .......... ............. .'. : l@j:ffil 1 ~758"' ·''3 l •··' Amortization of other assets............................................................................... %J ?::@Mdfhb i 32 -'.: Amortization of debt discount or premium............................................................ . .. ... · •............. ' ' 33 . : Deferred income taxes - current. ............... ....... ... ... ...... .. .. ... ..................... ......... . •·· ·-34 •·· Deferred income taxes - noncurrent .......................... ........ ......... ................... .... . H:35 ':. (Gain) loss on disposition of property and equipment. ......................... .... ....... ..... . . / 36 • (Gain) loss on casino reinvestment obligations ............... ............... ........ ............. . ·• ~7 ,, (Gain) loss from other investment activities ....... .............................. .................. .. " 38 .•·· Net (increase) decrease in receivables and patrons' checks ............................... . 

('.,;;!oi ....... ~ ,,,,.....,;;,i..~~~--! :,/39 ·· Net (increase) decrease in inventories ............................................. .................. . : .40 .. Net (increase) decrease in other current assets ............... .................................. . 41 .•. Net (increase) decrease in other assets ....... .. .... ........................... .............. ....... . ,,., 42 · Net increase (decrease) in accounts payables ...................... .......................... ... .. x43.t Net increase (decrease) in other current liabilities excluding debt. ...... :, ... ............ . 
...... ~....-~"""" ....... ,......--,,ii . 44 Net increase (decrease) in other noncurrent liabilities excluding debt.. ........... ...... . 

~~,-----t,;,o;-:,..,.,..,....,.-----1 ;:;45 ·.: Net (increase) decrease in accrued interest income ........................................... . 
\::'46 •:"• --------------······················································· · 47 --\ Net Cash Provided (Used) By Operating Activities ..... ........................ ........................ :7;Jrnft;99'9})@W$'12J16t } 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

* Capital lease obligations of $3,383 and $2,492 were incurred for 1992 and 1991 ,respectively when Adamar entered into new property and equipment leases. Capital lease obligation retirements of $121 and $1 ,135 were incurred for 1992 and 1991, respectively. A note receivable in the amount 12/87 of $225 was issued for the sale of fixed assets of which $25 has been received. CCC-235 



ADAMAR OF NEltJ .rmsE.Y, INC. 
OBA 'IR>FW:>RID CA5INO AND ENI'ERl'AINMENl RES)Rl' 

NC1I'ES 'ro ~00~ FINANCIAL STATEMENI'S FOR 'IliE NINE M:NlHS ·ENDED SEPl»'lBER 30, 1992 AND 1991 

NOI'E 1. DISCLOSURES NC1I' PRESENI'ED 

Certain footnotes have oot been presented in these Notes to Consolidated Finaocial statements. '1hese footnotes \li,ICU},d be a duplicate of it.errs contained in the casin:> Control a:mnission Annual Report for the year erxied Decenter 1991. 

'llle specific footnotes oot presented are the snrrm;u:y of significant acx:ountirg policies an:l lease obligations. '1he footnotes contained in the [)eo:smber 31, 1991 Annual Report shal.ld be read in conjunction with these finaocial statements. 

NOI'E 2. POOPERIY AND EQUIFMENl' 

At September 30, 1992 an:l 1991, the CCITpJlle1lts of Property an:l EilU,ipnent consisted of: 

Larxi 
Buildirg, furniture an:l fixtures Construction in progress 

Total prq:,erty an:l equipnent - gross 
Aa::umul.ated depreciation 

Total prq:,erty an:l equipnent 

NOI'E 3 • I.C>NG--TmM omr 

1992 

$ 39,217,000 
283,676,000 

1,974,000 

324,867,000 

(93,176,000) 

$231,691,000 

1991 

$ 38,258,000 
280,971,000 

2,840,000 

322,069,000 

(83,041,000) 

$239,028, 000 

At September 30, 1992 am 1991, I.aq-'l'erm Debt consisted of: 

12.il 
Note payable to Aztar M:>rt.gage 

F\ln:iirg, Ir¥::. ; 13.5%; due 1996; $ 140,000,000 $ 140,000, 000 
Obligations un:ier capital leases 10,097.000 8,684,000 

150,097,000 . 148,684,000 
less rurrent portion (2 C 999 C 000) (2 « 699 c 000) 
l.Drg-tenn portion $ 147,098,000 $ 145,985,000 

- 1-



NOl'E 4. 

SUl:stantially all of the catpany's property an::l equipnent is pledged as 
collateral for lon;i-term debt. 

'lhe aggregate fixed maturities for all l~-term debt are: 
. 

1992 $ 709,000 
1993 2,901,000 
1994 . 2,633,000 
1995 1,768,000 
1996 141,423,000 
'!hereafter 663.000 

Total $ 150,097,000 

DEFmRED cmDITS 

Deferred Credits consist of inoane taxes due tot~ differences between 
financial an::l taxable inoane. 

NOl'E 5. a::r+n'IMENTS AND CDNI'INGENCIES 

Lioensirg 

On November 26, 1982, the catpany was granted a permanent gamin;J license by 
the New Jersey Casino Control Ccmnission. '1he license is renewable on a 
biennial basis. 'lhe license was renewed on october 28, 1991, effective 
November 26, 1991, for a pe.ricxi of two years. Management has received no 
irdication that future renewals will not be granted. 

Adamar is a party to varicus claims, legal actions ani cx:npla.ints arisin;J in 
the ordinary course of b.Jsiness or asserted by way of defense or camter 
claim in actions filed by Adarnar. 

Management believes that its defenses are substantial in each of·these 
matters an:i that the CClrpany's legal posture can be successfully defended 
without material adverse effect on its consolidated financial posi tion. 

'1he New Jersey Casino 0:>ntrol Ccmnission ll'pOSes an annual tax of eight 
percent on gross revenue. Pursuant . to legislatia, adopted in 1984, casino 
licensees are required to invest an aalitional a,e ani a,e-quarter- percent 
of gross casino revenue for the purchase of bonds to be issued by the Casino 
Reinvestment Develcpnent Authority ("rnDA") or make other~ 
investments equal to that anomt; in the event the investment requirement is 
not met, the casino licensee is subject to a tax of two an::l one-half percent 
of gross casino revenue. As man:lated by the legislatioo, the interest rate 
of the an\ bonds p.Irdlased by the licensee will be two-thirds of the 
average market rate far bonds available for purchase an:i p.lblished by a 
national bon:i i.rx3ex at the time of the~ bon:i issuance. 'lhe CClrpany's 
reinvestrrent obligation for 1992 an::l 1991, respectively, was $2,975,000 an::l 
$2,709,000 for the purchase of~ bonds an::l, aooord.in;Jly, the carpany 
recorded a loss provision of $869,000 an:i $856,000 to reoognize the effect 
of the below market interest rate the bonds WQ.lld have borne had they been 
issued on September 30, 1992 an:i 1991. 

-2-



NC1I'E 6. JACKR:11' PAYOUI'S 

Jackpot Payouts far the nine naiths en:ti.n;J September 30, 1992 are: 
Payouts In:luded In 

ional Allowarx=es other Payoots 

Number of Dollar Number of Dollar Payouts Annll1t Payouts Anpunt 
:tik>tor Vehicles -0- $ -0- 22* $470,000 
Total -0- $ -0- 22 $470,000 

Jackpot payouts for the quarter endin;J September 30, 1992 are: 
Payouts Included In 

Prarotional Allowances other Payoots 
Number of Dollar Number of Dollar Payouts Amount Payoots Anpunt 

M:>tor Vehicles -o- $ -0- 10 $290,000 
Total -0- $ -0- 10 $290,000 

•Note: cash was taken by twelve patrons in.stead · of m::,tor vehicles. 
NC1I'E 7. RELATED PARl'IES 

D.le to affiliates is reflected in other Liabilities. 'lhe identity of the affiliates ard oorrespon:tin; balances are: 

D.le to Aztar Corparatioo 
D.le to Atlantic-Oeauville, In:. 
D.le to Ramada New Jersey, In:. 
D.le to Adamar Garage COrporation 
D..ie to Aztar M:>rt.gage F\Jrni.n;J, Inc. 

-3-

$ -0-
322, 000 

2,094,000 
12,316,000 

683,000 

$15,415,000 

$ 7,495,000 
82,000 

1,314,000 
10,592,000 

682,000 

$20,165,000 



to affiliates are reflected in Investments, Advances am 
Receivables. '!he identity of the affiliates an::i corresporx:tin- balances are: 

Advances to Aztar Cm'poration 
to Trq:>icana West 

Note receivable -
Adamr Garage corporation 

1992 

$ 5,981,000 
l,0,743,000 
16,724,000 

17,052,000 

$33,776,000 

1991 

$ -o-
21,406,000 
21,406,000 

17,052,000 

$38,458,000 

A note payable to Aztar M.:>rtgage F\Jri:li.n;J, Inc. in the annmt of $140,000,000 
is inclooed in I..oD;J-tenn debt to affiliates (see Not;e 3). 

For the nine 100nths en:ied September 30, 1992 am 1991 the a:trpany incurred 
dlarges fran affiliates which are in:licated in the accx::mpanyirg statements 
of irx::ate as cost of Gocds am Services am Sellirg, General, am 
Administrative. '!he nature of the charges am dollar annmts are as 
follows: 

cost of Gocds arrl Services 

Exeo.Itive Deferred Catpensation Plan 
Prq)erty .in&lrance 
Workman's oarpensation 
other 

Sellim, General am Administrative 

Insuran=e (1) 
Executive deferred oarpensation plan 
Workman's oarpensation 
I.oR;J-term i.rn?ntive 
:Restricted stock 
other 

Total 

1992 

$ 6,000 
350,000 
790,000 

1,000 

$1,147,000 

1992 

$ 698,000 
27,000 

161,000 
625,000 

96,000 
2LOOO 

L62a,ooo 

$2,775,000 

$ 3,000 
343,000 
796,000 

-o-
$1,142,000 

l,991 

$ 864,000 
15,000 

206,000 
642,000 
119,000 

-0-

L8461 000 

$2,988,000 

(1) Insurance ~ts inclooe varioos premhnn.s arrl claim settlements. 

-4-



NOI'E 8. ma:ME TAXES 

'!he provision/(benefit) for incane taxes rec:m'ded in the third quarter of 1992 is entirely a deferred provision. ID:::reases fran the statutory rate for 1992 are primarily related to state taxes an:i the non-deductible nature of certain b.lsiness expenses. 

'!here was no benefit for incane taxes ·recorded in the 1991 third quarter primarily because the catpany was in an q>eratirg loss carryfOZ'WcU"d position. 

Im"irg the first quarter of 1992 the catpany adq,ted the provisions of statement of Acoountirg stardards No. 109, "Acoountirg for Irx::ane Taxes" ("SFAS 10911). For a discus.sion of SFAS 109 see ''Note 9: QmuJative Effect of Acoountirg Chan;Je". · 

At January 1, 1992, the followirg tax benefits are available to offset future incane: 

Financial 
Federal state 

Net cperatirg losses $16,600,000 
AMI' net cperation losses 16,800,000 
Olaritable contril:utions 500,000 
General rosiness credits 1,100,000 

$102,800,000 
-0-

500,000 
-0-

Tax Basis 
Federal state 

$60,400,000 
62,400,000 

500,000 
1,100,000 

$79,300,000 
-o-

500,000 
-o-

'Ihese tax benefits for incane tax p..irposes will expire in the years 2001 thro.lgh 2005 unless first offset against taxable incane. 
For incane tax p..irposes Adamar is i.n:lu::3ed in the Aztar mnsolidated Federal incane tax return. Aztar allcx::ates the current an:i deferred tax expense usirg a JOOdi.fied separate return method. 
'!he Internal Revenue ~ice is examinin;J the consolidated incane tax returns for 1986 thro.lgh 1989. 'lhe state of Ne« Jerset is examinin;J the Adamar separate incane tax returns for 1983 thrrugh 1986. Management believes that adequate provision for incane taxes arrl interest has been made in the financial statements. 

-5-



NOl'E 9. Cl.MUIATIVE EF'F EL"'T OF ACXXXlNI'rm CHANGE 

. In February 1992, the Financial Aocx:luntin;J stan:Jards Board ( "FASB") issued 
statement of Financial Aocx:luntin;J standards No. 109, "Aooountin;J for Incane 
Taxes" ("SFAS 109"), whidl supersedes statement of Financial Aooountin;J 
standards No. 96 with the san-e title ("SFAS 9611 ) . . SFAS 96 was never adcpted 
by the Ccnpany. '1he Ccnpany adcpted the provisions of SFAS 109 in the first 
quarter of 1992 and elected not to restate prior year financial statements. 
'Ihe effect fran prior years of adoptin;J SFAS 109 as of the beginnin:J of 1992 
is a net tax benefit of $23,400,000 am is reflected in the statement of 
Irxx:rne as the C.mulative effect of aoocunti.n;1 charxJe. 
'1he in::ane tax effects of te.nporary ctifferen:,es between financial and in::ane 
tax reportin;J that give rise to a significant partial of the deferred in::ane 
tax assets and liabilities at Jarruary 1, 1992, l.D"Xier the provisions of SFAS 
109, are as follows: 

Net q,eratin;J loss canyforward 
Accrued rent expense 
Accrued bad debt expense 
Accrued liabilities 
Accrued oarpensation 
other 
Depreciation and aioortization 

Deferred Incane Taxes 
Assets Liabilities 

$28,112 
4,653 
4,257 
1,781 
1,021 

799 
-0-

$40,623 
$ {8,878) 
$ (8.,878) 

'Ihe Ccnpany has provided a valuation allowance of $8,345,000 against the 
deferred inc:xrne tax assets. 

NOl'E 10. PREPAID EXPENSES AND OIHER aJRRENI' ASSEI'S 

At September 30, 1992 and 1991, Prepaid Expenses and other OJrrent Assets 
consisted of the followirg: 

1992 1991 

OJrrent deferred federal taxes $ 6.,550,000 $ -0-
OJrrent deferred state taxes 1,n9,ooo -0-
other 5,643.000 7.087.000 

$ 13,972,000 $ 7,087,000 

-6-



OOI'E 11. nNES'IMENI'S, ~, AND REX::EIVABLES 

At September 30, 1992 an:i 1991, Investn-ents, Advarx:es, arxl Receivables consisted of the followin;J: 

rue fran affiliates 
aIDA investment 
Mortgage receivable 
Note receivable -

AAarnar Garage Co:rp::,ration 
Long-term note receivable 

Total 

OOI'E 12. OIHm ACCRUED EXPENSES 

$16,724,000 
18,587,000 
17,200,000 

17,052,000 
397.000 

$69,960,000 

1991 

$21,406,000 
15,830,000 
17,3811000 

17,052,000 
397.000 

$72,066,000 

At September 30, 1992 an:i 1991, other Accrued Expenses oonsisted of the followin;J: 

1992 1991 

Aa:rued payroll taxes ard benefits $ 7,464,000 $ 6,535,000 Accrued progressive slot win 3,290,000 7,100,000 Aa:rued miscellanea.is 2,619,000 1,819,000 Deferred rent 3,819,000 3,819,000 other 5,195.000 5.618.000 
Total $22,387,000 $ 24,891,000 

OOI'E 13. OIHm LIABil..lTIES 

At September 30, 1992 arxl 1991, other Liabilities ocnsisted of the followin;J: 

D.te to affiliates 
Deferred rent 

Total 

-7-

$15,415,000 
4.137.000 

$19,552,000 

ml 
$20,165,000 

7.958.000 

$28,123,000 



.. 
NC1l'E 14. NON~PElU\TING INCXME/(EXPENSE) 

For the period ernirg September 30, 1992 an:l 1991, Non:-q;>eratin;J iro:ire/ 
(expense) consisted of the foll<:1;1in;J: 

1991 

Interest i:rDire $ 4,911,000 $ 5,169,000 
Administrative fee 75,000 75,000 
I.eased lan:l rental 4,157,000 4,156,000 
Maintenance reilnrursement 9,667,000 9,253,000 
Gain/(I.oss) a'l disposition 253,000 (941,000) 
Rent expense (46,765,000) (46,744,000) 

Total $ (27,702,000) $ (29,032,000) 

-a-



TRADING NAME OF LICENSEE: TROPWORLD CASINO AND ENTERTAINMENT RESORT 
SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

SEPTEMBER 30, 1992 
(UNAUDITED) 

($ IN THOUSANDS) 

+1S'W Other adjustments ...........................•..................•.. .....................••••.•••.....••......•..••••.• ,?:t:tWft%.1W@%%%Mfi.f.¾ffeUU. · 16.=::f. Ending Balance ................................................................................•••••............•...•••.•. l1>filJ!iMXWHW1WYi'S3;128\ 17.K •Hold• Checks Included In Balance On Line 16 ................... ............... .......................... J!f.tfi)ffJ%%%i#i#MJ#t$p, 18 ·· Provision For Uncollectable Patrons' Checks ................................................................ ?l&JWl4t@@KWWJ$725 \: 19 c,:, Provision As A Percent Of Counter Checks Issued ........................................................ !.tWffiM@tWWtii.t.;®titN~~ .. • 

1/86 
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., 

'DW)]K; NAME CF LICl!NSEE: AR> RFS.RI' 

PIUDI'ICfiAL AR> AI.UliM«:m 
{ in 'Ihoosams) 

For 'lhe Months Erxied September 30. 1992 

E>;>ense 

Number of Dollar Number of Dollar 
Recipients Anp.u,t Recipients Angmt 

Roars 158,436 $ 9,956,000 -0- $ -0-Focxl 1,156,865 11,337,000 87,654 859,000 Beverage 4,208,093 5,131,000 -0- -0-Travel -0- -0- 2,896 1,014,000 Coin -0- -0- 1,940,195 25,214,000 -o- -0- -0- -0-Entertairunent 198,277 1,634,000 13,257 265,000 Retail & Gifts 285,786 2,858,000 -0- -0-other 114,181 1,142,000 38.771 388,000 
Total 6,121,638 $ 32,058,000 2,082,773 $ 27,740,000 

***************************************************••······························· 

For the 'Ihree M:>nths En:led September 30, 1992 

Prarotional All~ 

Numberof Dollar Number of Dollar 
Recipients Arra.mt Recipients Angmt 

Roars 48,204 $ 3,383,000 -0- $ -0-Focxl 438,722 4,299,000 34,638 339,000 Beverage 1,634,195 1,812,000 -0- -0-Travel -0- -0- 764 268,000 Coin . -0- -0- 728,825 9,544,000 
CnlpOl'l -0- -0- -0- -0-Entertainment 112,134 910,000 3,158 63,000 Retail & Gifts 112,233 1,122,000 -0- -0-other 38.305 384,000 14.629 147.000 
Total 2,383,793 $ 11,910,000 782,014 $ . 10,361,000 

7/92 OCC-245 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

Lester Brzozowski , being· duly sworn according to law upon my oath ------------Name 

deposes and says: 

1. I have eKmiined this Quarterly Report. 

2. All the information contained in this Report has bNn prepared in confonafty with 

Casino Control C011111ission's Quarterly Report Instructions and Uniform O,art of 

Accounts. 

3. The information contained in this Quarterly Report fs accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before• this //~day 
of"/'.,-:'~ --- , 19 (,1_2... 

1::!~ .. ::4; r.•:1;cw 
m r-7.?.~-.--: ·_·-.;·~ r:.; i::w mrsn 

M:; C~~rr::::f.;:i !:: ·.:.:~';:; f;j;l, 22, 1893 

Basts of Authority 
to Take Oaths 

Senior Vice President of 
Finance and Administration 
Title 

03032-11 
License Number 

On Behalf Of: 

TropWorld Casino & 
Entertainment Resort 

Cufno LfcensN 

CCC• 25O 
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QUARTERLY REPORT 

ucENSE~ Trump's Castle Associates 
A.DCKE.Ss Huron Avenue & Brigantine Boulevard 

Atlantic City, N.J. 08401 

97C/. 9o I 
c _1 93 

FOR THE QUARTER ENDED _,.slll,,le.,r;p._t..,ew,1,mi..ib_,e,.,.r__..3 p..._ ____ , 19.2.L.. 

TO TBS 

CASINO CONTROL COMMISSION 

0, OF'1tC~ UI ~Q'. 
IY a,ltl!SPCIIOEMCE AE!iAAOUII nus QUAAT[JU.T AEPORT ••• 

OF THE 

STATE OF NEW JERSEY 

Thomas P. Venier 

r 

' 

o,,tctAL nru. . . . . . . Sr. Vice President of f j ranee 
ADCltsS . . ... . . . . . . Huron Avenue & Brigantjpe BonJevard 

Atlantic City, N. J. 08401 
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TRADING NAME OF LICENSEE TRUMP'S CASTlE HOTEL & CASINO 

LIST OF FORMS QUARTERLY REPORT 
FOR 'THE QUARTER ENDED SEPTEMBER~. 1992 

TITLE 

Balance Sheets 

Statements of Income (Nine Months) 

Statements of Income (Three Months) 

Statements of Chalges in Stockholders' Equity 

Statements of Chalges in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Promotional Allowances aid Expenses 

Statement of Conformity and Accuracy 

. FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-245 

CCC-250 

CCC-201 
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(a) 

1 
2 
3 

4 
5 

6 

7 
8 
9 
10 

11 

12 
13 

14 
15 
16 
17 
18 
19 

20 
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22 
23 
24 

25 

26 

'Z7 
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TRADING NAME OF LICENSEE muMP'S CASnE HOTEL & CASINO 

BALANCE SHEETS 
SEPTEMBER 30, 1992 and 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

ASSETS 
Current Assets: 

Cash .......................................................................................................................... 
Marketable securities ............................ ... ............... ................................... ............... 
Receivables and patrons' checks (net of allowance for doubtful 
accounts- 1992, $2,757; 1991, $3,065) ................................................................. 
Inventories ................................................................................................................. 
Prepaid expenses and other current assets .............................................................. 

Total current assets ............................................................................................... 

lnvestn1ents, Ad\lances, And Receivables .................................................................. 
Property And Equipment - Gross ..................................................... (NOTE 2) .......... 

(Accumulated Depreciation/Amortization) ································································ Other Assets ...... ........................... ................ ...................................... (NOTE 6) .......... 

Total Assets .......... ................ .......................................... ............................................. 

LIABILITIES AND EOUl1Y 

Current Liabilities: 
Accounts payable .......... ....................... .......................................... (NOTE 7) ........... 
Notes payable ..... ......................................................................... ... (NOTE 4) ........... 
Current portion of long-term debt: 

Due to affiliates ...................................................... ..................... (NOTE 3,5) ......... 
Other ................................................................... ........................ (NOTE 4) ........... 

Income taxes payable and accrued ............. ............................................................. 
Other accrued expenses ..... ............................................................ (NOTE 8) ........... 
Other current liabilities .................................................................... (NOTE 9) ........... 

Total current liabilities ............................................................................................ 

Long-Term Debt: 
Due to affiliates ............................................................................ (NOTE 3) ........... 
Other ............................................................................................ (NOTE 4) .......... 

Deferred Credits ..................... ................................................................................... 
Other Liabilities .......................................................................................................... 
Commitments And Contingencies (NOTE 11) 

Total Liabilities ........................................................................................................... 

Stockholders', Partners', Or Proprietor's Equity ....................................................... 

Total Liabilities and Equity ........................................................................................ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(c) 1992 

$19,718 
0 

7,248 
2,237 
5,213 

34,416 

1,797 
480,780 

(138,090) 
762 

$379 665 

$3,122 
0 

0 
0 
0 

13,125 
15,266 
31 ,513 

232,115 
45,000 

0 
7 

308,635 

71,000 

$379665 

(d) 1991 

$15,476 
0 

7,614 
1,914 
4,891 

29,895 

723 
470,597 

(118,218) 
10,959 

$393956 

$3,847 
13,000 

318,066 
50,000 

0 
44,353 
13.~ 

442,596 

0 
0 
0 
8 

442,604 

(48,648) 

$393,956 

CCC-205 
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TRADING NAME OF LICENSEE TRUMP'S CASTlE HOiEL & CASINO 

STATEMENTS OF INCOME 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 and 1991 

(UNAUDliED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

Revenue: 
Casino .......... ................................................................. ............................................ 
Rooms .............................................................................................. ........................ 
Food and beverage ......... .................................... .................................................... 
Other ..................... ..................................................... .............................................. 

Total revenue ....................... ... ............................................................................ 
Less: Promotional allowances ...... ............... ................... ..................... .................... 

Net revenue ........... .................................... ................................... ........ ................ 

Costs And Expenses: 
Cost of goods and services ..................................................................................... 
Selling, general, and administrative ................ .................................. ...................... 
Provision for doubtful accounts ............... ......... ....................................................... 

Total costs and expenses ................ .... ........................... .................................... 
Gross Operating Profit ......... ............. , .................................................... ...................... 

Depreciation and amortization ............................... ................................................. 
Charges from affiliates other than interest: 

Management fees .............................................................. ......... (NOiE 15) ....... 
Other ..................................................................... ... ................................... ........ 

Income (Loss) From Operations ................................................................................. 

Other Income (Expenses): 
Interest (expense) - affiliates ................ .................................. ........ (NOTE 3,5) ...... 
Interest (expense) - external ............................. .................. ........... (NOTE 4) ......... 
Investment alternative tax and related income (expense) - net.. ... (NOTE 11) ....... 
Nonoperating income (expense) - net .......................................... (NOTE 10) .... ... 

Total other income (expenses) ··········································································· 
Income (Loss) Before Income Taxes And Extraordinary Items .................................. 

Provision (credit) for income taxes .................................................. (NOTE 1) ........ 
Income (Loss) Before Extraordinary Items ... : ..................... ......................................... 

Extraordinary items (net of income taxes -
1992, $ 126,837,000; 1991, $0) ..... ....................................... .......... (NOTE 14) ....... 

Net Income (Loss) ·····················••.•·············································································· 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(c) 1992 

$184,409 
13,654 
26,720 

6,372 
231,155 
26,334 

204,821 

113,624 
s1,n2 

1,9'Zl 
173,323 
31,498 
15,218 

603 
0 

15,677 

(30,889) 
(3,350) 
(1,189) 
(5,672) 

(41,100) 
(25,423) 

0 
(25,423) 

126,837 
$101 ,414 

(d) 1991 

$146,756 
12,520 
24,968 

8,447 
192,691 
24,280 

168,411 

99,850 
45,032 

2,197 
147,079 
21,332 
16,083 

0 
0 

5,249 

(31,785} 
(4,589) 
(1,885) 
(2,429) 

(40,688) 
(35,439) 

0 
(35,439) 

0 
($.15 439) 

CCC-210 
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- -- ------~ -- -

TRADING NAME OF LICENSEE TRUMP'S CASTI.E HOTEL & CASINO 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 1992 and 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

Revenue: 
Casino ....................................................................................................................... 
Rooms ................................................................... ................................................... 
Food and beverage ................................................................................................. 
Other ........................................................................................................................ 

Total revenue ................................................................................................... ... 
Less: Promotional allowances .. ........................................... .................................... 

Net revenue ........................................................... ... ........................................... 

Costs And Expenses: 
Cost of goods and services .. ................................................................................... 
Selling, general, and administrative ........................................................................ 
Provision for doubtful accounts ................................................................... ............ 

Total costs and expenses ......... ............ ...................... ......... .... ........................... 
Gross Operating Profit .............................................................. ................................... 

Depreciation and amortization ..... ........... ............... ................................................. 
Charges from affiliates other than .interest: 

Management fees ............. ... ......... .................................. ............ (NOTE 15) ....... 
Other ......... .................... ...... ................................................................................ 

Income (Loss) From Operations .............................. ............... ... ................................. 

Other Income (Expenses): 
Interest (expense) - affiliates ................. .......................................... (NOTE 3,5) ..... 
Interest (expense) - external ....................... ........... ......................... (NOTE 4) ........ 
Investment alternative tax and related income (expense) - net... .. (NOTE 11) ....... 
Nonoperating income (expense) - net ........................................... (NOTE 10) ...... 

Total other income (expenses) ........................................................................... 
Income (Loss) Before Income Taxes And Extraordinary Items .................................. 

Provision (credit) for income taxes .................................................. (NOTE 1) ......... 
Income (Loss) Before Extraordinary Items .................................................................. 

Extraordinary items (net of income taxes -
1992, $0; 1991 , $0) ................................................... ............... ....... (NOTE 14) ....... 

Net Income (Loss) ....................................................................................................... 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using infonnation contained in the notes. 

(c) 1992 

$71,062 
5,578 

10,112 
2,699 

89,451 
10,127 
79,324 . 
41 ,133 
22,031 

643 
63,807 
15,517 
4,557 

433 
0 

10,527 

(9,953) 
(1,029) 

(370) 
174 

(11 ,178) 
(651) 

0 
(651) 

0 
($651) 

(d) 1991 

$56,178 
4,974 
9,462 
2,595 

73,209 
9,376 

63,833 

35,242 
14,994 

661 
50,897 
12,936 
5,274 

0 
0 

7,662 

(10,619 
(1 ,495 

(617 
(2,117 

(14,848 
(7,186 

0 
(7,186 

0 
($7186 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 and 1991 

NOT APPLICABLE (UNAUDITED) 
($ IN THOUSANDS) 

1992 DESCRIPTION 
b (c) SHARES (d) OOLlAAS 

Commom Stock: $ 
Beginning balance (January 1) ............................... . 

Sale of stock ........................................................ . 
-----------···················· Ending balance ........................................................ . 

Preferred Stock .............. .............................................. . 
Beginning balance (January 1) ............................... . 

1991 
(e) SHARES (I) 001.1.ARS 

$ 

Sale of stock .......................................................... 1------1-------+--- - --+-------1 
···················· -----------Ending balance ........................................................ . 

Additional Paid-in Capital: 
Beginning balance (January 1) ............................... . 
-----------···················· .................... -----------Ending balance ............................... ......................... . 

Treasury Stock: 
Beginning balance (January 1) ......... ...................... . 

Purchase of additional stock ............................... .. 
Sale or retirement of stock ................................... .. 

Ending balance ........................ ....................... ... ...... . 
Subscriptions Receivable For 
Capital Stock: 

Beginning balance (January 1) .............................. .. 
···················· -----------.................... -----------Ending balance ........................................................ . 

Net Unrealized Loss on Noncurrent 
Marl<etable Equity Securities: 
Beginning balance (January 1) ............................... . 
-----------···················· ___________ ................... . 

Ending balance ........................................................ . 
Retained Earnings: 

Beginning balance (January 1) ............................... . 
Prior period adjustments ...................................... . 
Net income (loss) ................................................. . 
Dividends ............................................................. . 
-----------···················· -----------···················· Ending balance ........................................................ . 

Ending Stockholders' 
Equity ........................................................................ . $ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

$ -NIA 

CCC-Z!l 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 and 1991 

{UNAUDITED) 
{$ IN THOUSANDS) 

LINE DESCRIPTION 
la\ {b\ le\ 1992 

_!__ Net Cash Provided {Used) By Operating Activities ...................................................... 

Cash Flows From Investing Activities: 
2 Purchase of short-term investment securities ........................................................ 
3 Proceeds from the sale of short-term investment securities ................................... 
4 Cash outflows for property and equipment .............................................................. 
5 Proceeds from disposition of property and equipment ............................................ 
6 Purchase of casino reinvestment obligations ........................................................... 
7 Purchase of other investments and loans/advances made ............................. ......... 
8 Proceeds from disposal of investments and collection 

of advances and long-term receivables .... .......................................................... 
9 Cash outflows to acquire business entities .............................................................. 
10 Redemption of A- 1 Bonds ........................................ .............................................. 
11 ································· 12 Net Cash Provided (Used) By Investing Activities ........................... ............................. 

Cash Flows From Financing Activities: 
13 Cash proceeds from issuance of short-term debt. ................... .... .......................... 
14 Payments to settle short-term debt. .................................................................... ... 
15 Cash proceeds from issuance of long-term debt ................................................... 
16 Costs of issuing debt. .................... ........................................................................... 
17 Payments to settle long-term debt. ........................................................................ 
18 Cash proceeds from issuing stock or capital contributions ..................... ................. 
19 Purchases of treasury stock .................... ...................................................... ........... 
20 Payments of dividends or capital withdrawls ............................................................ 

--11___ .... ............................. 
................................. 

Net Cash Provided {Used) By Financing Activities ....................................................... 

24 Net Increase {Decrease) In Cash And Cash Equivalents .............................................. 

25 Cash And Cash Equivalents At. Begiming Of Period .................................................... 

26 Cash And Cash Equivalents At End Of Period .............................................................. 

SUPPLEMENTAL DISCLOSURE OF-CASH FLOW INFORMATION 

Cash Paid During Period For: 
'Zl Interest {net of amount capitalized) ........................................................................... . 
28 Income taxes ................................................................................ : ............................ . 
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The accompanying notes are an integral part of the 
financial statments. Valid comparisons cannot be made 

without using information contained in the ntoes. 
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0 
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3,070 
0 
0 
0 
0 
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33,024 
0 

36,094 

4,748 

14,970 

$19 718 

$2,711 
0 

(d\ 1991 

$8,851 

0 
0 
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0 

0 
0 
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(1,419) 
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TIW)ING NAME OF LICENSEE TRUMP'S CASTlE HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30,.1992 and 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
lb\ le\ 1992 

Net cash Flows From Operating Activities: 
Net income (loss) ..................................................................................................... $101,414 
Noncash items included in income and cash items 
excluded from income: 

Depreciation and amortization of property and equipment .. :~ .............................. 14,783 
Amortization of other assets .................................................................. ............... 435 
Amortization of debt discount or premiuni ........................................................... 4,287 
Deferred income taxes - current ......................................................................... 0 
Deferred income taxes - noncurrent ................................................................... 0 
(Gain) loss on disposition of property and equipment ......................................... 0 
(Gain) loss on casino reinvestment obligations ........................... ......................... 1,189 
(Gain) loss from other investment activities .......................................................... 0 
Net (increase) decrease in receivables and patrons' 

checks ....................................................... ......................................................... 548 
Net 0ncrease) decrease in inventories ...................................... ........................... (386 
Net 0ncrease) decrease in other current assets ................................................... (1,464 
Net (increase) decrease in other assets ............................................................... (681 
Net increase (decrease) in accounts payables .................................................... (3,206 
Net increase (decrease) in other current liabilities 
excluding debt .. ... ..................................................................................... .......... (12,525) 

Net increase (decrease) in other noncurrent liabilities 
excluding debt. .................... ... --.......................................................................... 0 

····························· 112a,1an 

····························· 0 
Net C~ Provided (Used) By Operating Activities ....................................................... ($23 793\ 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTlvrTIES 

Acquisition Of Property And Equipment: 
Additions to property and equipment ............... : ....................................................... $6,295 
Less: Capital lease obligations incurred .................................................................. 0 

cash Outflows For Property And Equipment ................................................................ $6295 

Acquisition Of Business Entities: 
Property and equipment acquired ............................................................................ $0 
Goodwill acquired .................................................................................................... 0 
Net assets acquired other than cash, goodwill, and 

property and equipment ............................................................................. ············ 0 
Long-tern, debt asst..rned ................... .................................................................... 0 
Issuance of stock or capital invested ......... ............................................................... 0 

C~ Outflows To Acquire Business Entities ................................................................ $0 

Stock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions ...................................................... $0 
Less: Issuances to settle long-tern, debt ............................................................... 0 

Consideration in acquisition of business entities ............................................ 0 
C~ Proceeds From Issuing Stock Or Capital Contributions ................................... ... $0 

.. 
(d\ 1991 

($35,439) 

15,392 
691 

2,152 
0 
0 

(51 
1,885 

0 
·~ 
6,872 

859 
(2,084 

(395 
(7,291 

26,260 

0 
0 
0 

$8851 

($3,021) 
0 

($3 021) 

$0 
0 

0 
0 
0 

$0 

$0 
0 
0 

$0 

CCC-235 



TRUMP'S CASTLE HOTEL & CASINO 

NOTES TO FINANCIAL STATEMENTS 

NOTE i - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

Organization and Operation: 

Trump's Castle Associates Limited Partnership (the 
"Partnership") was formed as a limited partnership in 1985 for 
the sole purpose of acquiring and operating Trump's Castle Casino 
Resort by the Bay ("Trump's Castle"). The Partnership converted to 
a general partnership in February 1992. The current partners and 
their respective ownership interests are Donald J. Trump, 49.995%, 
the Managing General Partner, Trump's Castle Hotel and casino, Inc. 
("TCHC"), .01% and TC/GP, Inc. ("TC/GP"), 49.995%. 

Revenue Recognition: 

The Partnership records as revenue the win from gaming 
activities which represents the difference between amounts 
wagered and amounts won by patrons. Revenues from hotel and 
related services are recognized at the time the related 
service is performed. 

Promotional Allowances: 

Gross revenues include the retail value of complimentary 
food, beverage and hotel services furnished to patrons. The 
retail value of these promotional allowances is deducted from 
gross revenue to arrive at net revenues. The cost of promotional 
allowances is charged to operations. 

Income Taxes/Deferred Credits: 

The accompanying financial statements do not include a 
provision for Federal income taxes of the Partnership, since 
any income or losses allocated to the Partners are reportable 
for Federal income ta~ purposes by the Partners. 

Under the New Jersey Casino Control Commission regulations, 
the Partnership is required to file a consolidated New Jersey 
corporation business tax return. However, no provision for state 
income taxes has been reflected in the accompanying fipancial 
statements, since the Partnership has experienced operating 
losses during the periods contained in this report. 

Allowance for Doubtful Accounts: 

The allowance for doubtful accounts is maintained at a 
level considered adequate to provide for possible future 
losses. The Partnership has provided $2,757,000 through 
September 30, 1992. 



Inventories: 

Food and beverage .inventories are carried on a weighted 
average basis and all other inventories are carried at the 
lower of cost or market on a first in, first out basis. 

Property and Equipment: 

Property and equipment is recorded at cost and is 
depreciated on the straight-line method over the estimated 
useful lives of assets. Estimated useful lives for furniture, 
fixtures and equipment are from three to eight years 
and 40 years for buildings. 

Original Issuance Discount and Bond Issuance Costs: 

Original issue discount is accreted over the life of the 
related indebtedness using the effective interest method. 

NOTE~ - PROPERTY AND EQUIPMENT: 

Property and equipment as of September 30. 

Land 
Buildings 
Furniture, Fixtures and Equipment 
Construction in Progress 
Building/Leasehold Improvements 

TOTAL 
Less Accumulated Depreciation 

Net Property and Equipment 

N.Q'.l% - llBM DEBT: 

1992 li2.l 
(In thousands) 

$ 34,568 
235,170 
97,070 

1,969 
112,003 

$480,780 
(138,090) 

$342,690 
----------------

$ 31,557 
235,170 
93,494 

840 
109,536 

$470,597 
(118,218) 

$352,379 
======== 

Trump's castle Funding (the "Company") was incorporated on 
May 28, 1985 solely to serve as a financing company to raise funds 
through the issuance of its 13-3/4% First Mortgage Bonds, Series A-1, 
due 1997 (the "Series A-1 Bonds") and 7% First Mortgage Bonds, Series 
A-2, due 1999 (the "Series A-2 Bonds," and together with the Series 
A-1 Bonds, the "Old Bonds"), the proceeds of which were loaned to the 
Partnership. In return for such proceeds, the Partnership issued a 
promissory note (the "Old Partnership Note") to the Company in a · 
principal amount e~al to the aggregate principal amount of the Old 



Bonds and with similar payment terms. In addition, the Partnership 
directly guaranteed the payment of the principal of, premium, if any, 
and interest on the Old Bonds (the "Old Guaranty"). On the Effective 
Date, the Old Partnership Note and Old Guaranty were discharged, the 
Partnership issued a new promissory note (the "Partnership Note") and 
a new guaranty (the "Guaranty") and the Old Bonds were exchanged for 
the Company's 9.50% Mortgage Bonds, due 1998 (the "New Bonds") and 
shares of common stock of TC/GP (the "Common Stock"). 

On March 9, 1992, the Company, the Partnership, and its general 
partners filed a voluntary petition for relief under Chapter 11 of 
title 11, United States Code (the "Bankruptcy Code") and filed a Plan 
of Reorganization (the "Plan"). The Plan was confirmed by the 
Bankruptcy Court on May 5, 1992 and the Plan was consummated on May 
29, 1992 (the "Effective Date"). Pursuant to the terms of the Plan, 
the Old Bonds were exchanged for the New Bonds and Common Stock (Note 
3) and certain modifications were made to the terms of the bank 
borrowings (Note 4), and amounts owed to Donald J. Trump (Note 5). 
The issuance of the Common Stock resulted in approximately 50% of the 
beneficial ownership interest in the Partnership being transferred to 
the holders of Old Bonds. 

In accordance with AICPA Statement of Position 90-7, "Financial 
Reporting by Entities in Reorganization Under the Bankruptcy Code," 
the New Bonds have been stated at the present value of amounts to be 
paid, determined at current interest rates (effective rate of 
approximately 17.5%). The effective interest rate of the New Bonds 
was determined based on the trading price of the New Bonds for a 
specific period. Stating the debt at its present value resulted in a 
reduction of approximately $96,896,000 in the carrying amount of the 
New Bonds. This gain will be offset by increased interest costs over 
the period of the New Bonds to accrete such bonds to their face value 
at maturity. 

On the Effective Date, TC/GP received a 50% beneficial interest 
in Trump's Castle Hotel & Casino, Inc., a partner in the Partnership, 
and was admitted as a partner in the Partnership, giving TC/GP a 50% 
beneficial interest in the Partnership. On the Effective Date, the 
partners executed the Amended and Restated Partnership Agreement (the 
"Partnership Agreement"), which provides, among other things, for a 
Board of Partners Representatives (the "Board") to oversee the 
business and operations of the Partnership. Pursuant to the terms of 
the Partnership Agreement, Donald J. Trump was appointed the Managing 
General Partner of the Partnership responsible for its day-to-day 
operations, and has the right to appoint four of the seven members of 
the Board; the remaining members of the Board are appointed by TC/GP 
through the holders of its ·common Stock. Upon the occurrence of 
certain events, TC/GP has the right to appoint four members to the 
Board, and Donald J. Trump has the right to appoint three. 

The Plan resulted in an extraordinary gain totaling approximately 
$128,187,000, including the $96,896,000 discussed above, $18,000,000 
representing the forgiveness of the bank debt (Note 3), and 
$23,805,000 representing a discharge of accrued interest and accretion 
on indebtedness, less the write-off of unamortized loan issuance costs 
of $9,514,000. On the Effective Date, 35,447 of additional units 



(Note 3) were issued in lieu of the Bond Carryforward Amount arid the 
Effective Date Amount, as defined. Additionally, the Plan resulted in 
a discharge of related party indebtedness in the .approximate amount of 
$33,325,000 which has been accounted for as a contribution to capital 
(Note 5). 

Upon consummation of the Plan on May 29, 1992, each $1,000 
principal amount of the Company's Series A-1 Bonds or $1,000 accreted 
amount as of December 15, 1990 of Series A-2 Bonds was exchanged for a 
Unit consisting of $1,000 in principal amount of the Company's New 
Bonds, together with one share of the Common Stock of TC/GP ·and 
certain other payments. The New Bonds and Common Stock trade together 
as a Unit and may not be transferred separately, except upon the 
occurrence of certain events. The New Bonds bear interest at 9.50% 
per annum from the date of issuance, payable semi-annually on each 
February 15 and August 15, commencing August 15, 1992. The Company is 
required to pay interest in cash to holders of New Bonds outstanding 
on ·the immediately preceding August 1 or February 1 at varying rates 
per annum (the "Mandatory Cash Amounts") as follows: 

INTEREST PAYMENT DATE 

August 15, 1992 
February 15, 1993 
August 15, 1993 
February 15, 1994 
August 15, 1994 and all subsequent dates 

Mandatory 
Cash Rate 

(Per Annum} 

5.00% 
6.00 
7.00 
8.00 
9.50 

For interest payment dates on or before February 15, 1994, the 
difference between interest calculated at the rate of 9.50% per annum 
and the Mandatory Cash Amount (the "Additional Amount") is payable to 
holders of New Bonds in cash to the extent that Excess Available Cash, 
as defined, of the Partnership is available for such purpose and in 
additional Units to the extent that Excess Available Cash is less that 
the Additional Amount. 

· The New Bonds are secured by an assignment to First Bank National 
Association, the trustee under the indenture pursuant to which the New 
Bonds were issued (the "Indenture"), of a promissory note of the 
Partnership to the Company (the "Partnership Note") in an amount and 
with payment terms necessary to service the New Bonds. The 
Partnership Note is secured by a mortgage on Trump Castle and 
substantially all of the other assets of the Partnership (the 
"Mortgage"). The New Bonds are guaranteed as to payment of principal 
and interest, on a nonrecourse basis by the Partnership and are 
secured by a mortgage on the Partnership's real property. 

The New Bonds are subject to redemption at any time, in whole, 
but not in part, at ·specified prices. Upon the redemption of the New 
Bonds, the Common Stock will cease to trade as a Unit with the New 
Bonds, and will trade separately. 
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NOTE~ - BANK BORROWINGS: 

On February 16, 1988, the Company and the Partnership entered into a $50,000,000 revolving credit facility with Midlantic National Bank {"Midlantic"), later converted to a term loan in August 1990 {"Term Loan") to finance a portion of the cost of constructing a helipad on the roof of Trump's Castle's parking garage and a new hotel tower, including a ballroom. In June 1990, the Partnership borrowed $13,000,000 from Midlantic under an unsecured line of credit pursuant to a grid note {the "Grid Note"). Pursuant to the Plan, the terms of both of these loans were modified. The restructured Term Loan bears interest at 9% per annum over the first three years and will adjust to a market rate if the maturity thereof is extended in accordance with its terms. Additionally, the principal amount of the Term Loan was reduced to $38,000,000. The amended Term Loan will mature three years from the Effective Date and is secured by a mortgage lien on Trump's Castle that is prior to the lien securing the New Bonds. The restructured Grid Note bears interest at 8.5% per annum for the first three years and will be adjusted to a market rate if the maturing thereof is extended in accordance with its terms. The outstanding principal amount of the Grid Note has been reduced to $7,000,000 and the Grid Note has been converted into a demand note, although Midlantic has agreed not to demand payment for a period of three years from the Effective Date- so long as no Event of Default has occurred thereunder. 

NOTE~ - OTHER BORROWINGS: 

The Partnership borrowed $28,264,878 from Donald J. Trump, one of its general partners which included $9,889,000 of Series A-1 Bonds (face value $12,480,000) the proceeds of which were used to partially satisfy the June 1990 interest and sinking fund requirements of the Old Bonds. Pursuant to the Plan the above obligations were canceled and contributed to capital and Donald J. Trump received in exchange thereof a priority interest in the Partnership (the "Trump Priority Interest"). The Trump Priority Interest will initially be $15,000,000 and the Partnership will be required to pay a priority return thereon semi-annually at a rate per annum of up to 9.50%. The priority return on capital will be paid currently out of certain cash in excess of the First Tier sweep Amount, as defined, or under certain circumstances, the Third Tier sweep Amount, as defined. To the extent not paid in full, the Trump Priority Interest will be entitled to a priority distribution upon dissolution of the Partnership. 

In December 1990, Fred Trump, the father of Donald J. Trump, placed $3,500,000 in cash on deposit with the Partnership's casino cage, which was recorded by the Partnership as a gaming patron 
deposit. Counter checks totaling $3,500,000 were issued against the deposit, for which Fred Trump received gaming chips valued at $3,500,000. These gaming chips were included in the outstanding chip liability on the Partnership's books at March 31, 1992. To date, Fred Trump has not redeemed the gaming ~hips for cash. Any redemption of such gaming chips must be done in accordance with the Indenture • 

• 
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NOTE§ - OTHER ASSETS - (NET): 

Deferred Loan Cost 
Deferred Bond Costs (Net) 
Other Non-Current Assets 
Deferred Marina Improvement 

TOTAL OTHER ASSETS 

NOTE 2 - ACCOUNTS PAYABLE: 

Accounts Payable Trade 
Patron Deposits 
Other 

TOTAL ACCOUNTS PAYABLE 

NOTE~ - OTHER ACCRUED EXPENSES: 

Accrued Payroll & Taxes 
Accrued Interest 
Accrued Advertising/Promotions 
Accrued Progressive Jackpots 
Accrued Sick/Vacation 
Other 

TOTAL OTHER ACCRUED EXPENSES 

NOTE~ - OTHER CURRENT LIABILITIES: 

Outstanding Chip Liability 
outstanding Token Liability 
Patron Deposits 
Accrued Utilities 
Accrued Group Health insurance 
Accrued Insurance 
A/P Other 
Accrued Legal 
Accrued CCC/OGE 
construction Retainage 
Accrued Inventories 
Accrued CRDA 

TOTAL OTHER CURRENT LIABILITIES 

- ------------==-===---- -

1992 1991 
(In thousands) 

$ 

$ 

0 
0 

762 
0 

762 
======= 

$ 377 
9,814 

768 
0 

$10,959 --------------

1992 1991 
(In thousands) 

$ 2,586 
465 

71 

$ 3,122 
--------------

$3,235 
432 
180 

$ 3,847 
--------------

1992 1991 
( In thousands) 

$ 3,591 
3,969 

179 
363 

4,499 
524 

$13,125 
--------------

1992 
(In 

$ 4,295 
368 

35 
124 

1,921 
1,912 
4,878 

522 
217 

2 
246 
746 -------

$15,266 
======= 

$ 3,726 
33,481 

668 
2,085 
4,043 

350 

$44,353 
--------------

1991 
thousands) 

$ 4,272 
628 

97 
111 

2,086 
1,553 
2,906 

694 
415 
204 
263 
101 -------

$13,330 
======= 



NOTE 10 - NON-OPERATING INCOME (EXPENSES) - NET: . 
Non-operating income for quarter ended September 30: 

Discount Earned 
Interest Income 
Gain/(Loss) Disp. of Equipment 
Debt Restructuring 

$ 

$ 

Three Months 

1992 1991 
(In thousands) 

0 
158 

0 
16 

174 

$ 0 
119 

(7) 
(2,229) 

$(2,117) 
===-===== ======== 

Non-operating income for nine months ended September 30: 

Discount Earned 
Interest Income 
Gain/(Loss) Disp. of Equipment 
Debt Restructuring 

NOTE 11 - COMMITMENTS AND CONTINGENCIES: 

Nine Months 

1992 1991 
(In thousands) 

$ 0 
310 

0 
(5,982) 

$ (5,672) 
========= 

$ 0 
373 

51 
( 2, 8_53) 

$(2,429) 
======== 

In May 1989, the New Jersey Casino Control Commission 
("CCC") issued the . Partnership a license to operate Trump 
Castle. A license is not transferable, is issued for a term 
of two years, and must be acted upon by the CCC no later than 
30 days prior to the expiration of the license then in force. 
The continued operations of the Partnership are subject to 
its retaining its operating license. 

On May 8, 1991, the CCC renewed the casino license of the 
Partnership through May 16, 1993, subject to the conditions that 
both the Partnership and Donald J. Trump demonstrate their 
financial stability through May 16, 1993 at a subsequent CCC 
proceeding. On June 20, 1991, the CCC determined that Donald 
J. Trump, as a natural person qual_if ier, had by clear and 
convincing evidence established his financial stability, integrity, 
and responsibility through May 16, 1993 but required that by July 
31, 1991 Donald J. Trump file with the CCC and the Division final 
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executed contracts effectuating agreements with certain lender 
banks to which Donald J. Trump and certain of his Affiliates are 
a party. On June 26, 1991, the CCC required that the Partnership 
(a) by July 31, 1991 agree upon definitive documentation reflecting 
a previously agreed upon outline of principal terms; (b) by July 31, 
1991 file with the SEC the Registration Statement outlining a Plan of 
Reorganization; and (c) within forty-five days of the registration 
Statement being declared effective by the SEC, file a Petition with 
the United States Bankruptcy Court for approval of the Plan. on March 
9, 1992, the Company, the Partnership, and its general partners filed 
a voluntary petition for relief under Chapter 11 of title 11, United 
States Code (the "Bankruptcy Code") and filed a Plan of Reorganization 
(the "Plan"). The Plan was confirmed by the Bankruptcy Court on May 
5, 1992 and the Plan was consummated on May 29, 1992 (the "Effective 
Date"). Pursuant to the terms of the Plan, the Old Bonds were 
exchanged for the New Bonds and Common Stock (Note 3) and certain 
modifications were made to the terms of the bank borrowings (Note 4), 
and amounts owed to Donald J. Trump (Note 5). The issuance of the 
Common Stock resulted in approximately 50% of the beneficial ownership 
interest in the Partnership being transferred to the holders of Old 
Bonds. 

CASINO REINVESTMENT DEVELOPMENT AUTHORITY OBLIGATIONS 

The New Jersey Casino Control Act requires the Partnership to 
make qualified investments, as defined, in New Jersey, or pay 
an investment alternative tax. 

Commencing 12 months after the date of opening (June 17, 
1985) and continuing for a period of 25 years thereafter, the • 
Partnership must either obtain investment tax credits, as 
defined, in an amount equivalent to 1.25% of its gross casino 
revenues or pay an alternative tax of 2.5% of its gross 
casino revenues . Investment tax credits may be obtained by 
the purchase of bonds at below market interest rates from the 
Casino Reinvestment Development Authority (CRDA) or by 
making qualified investments which must be approved by the 
CRDA. The Partnership is required to make quarterly deposits 
with the CRDA to satisfy its investment obligation. 

In April 1990, the Partnership modified its agreement 
with the Casino Reinvestment Development Authority (CRDA) 
under which it is required to purchase bonds to satisfy the 
investment alternative tax on gross revenues. 

Under the modified terms of the agreement, the Partnership 
has donated approximately $9,588,000 in deposits to the 
CRDA in exchange for satisfaction of an equivalent amount of 
its prior bond purchase commitments, as well as receiving 
future tax credits in the amount of approximately $4,890,000 
which credits are to be utilized to satisfy substantial 
portions of the Partnership's investment alternative tax , 
obligations over approximately the next three to four 
quarters. 



NOTE 12 

The Partnership made an additional donation of its existing CRDA deposits during the third quarter of 1991, totaling approximately $524,000, in exchange for satisfaction of an equivalent amount of its prior bond purchase 
commitments, in addition to receiving future tax credits totaling approximately $267,000. 

As a result of this agreement, the Partnership has charged $902,000 for the nine months ending September 30, 1992 to operations, which represents application of a portion of the tax credits, as well as the effect of below market interest rates associated with the bond purchase commitment. 
Additionally, the Partnership has charged $278,000 and $257,000 respectively to its second quarter of 1992 and 1991 results to give effect to the CRDA donations. These charges represent the write down of the asset value of the CRDA deposits to the value of the tax credits issued to the Partnership by the CRDA. 

ROADWAY IMPROVEMENTS 

The Partnership, along with another Atlantic City casino, has entered into a joint venture agreement with the New Jersey Department of Transportation to fund the construction of certain roadway improvements in the Atlantic City Marina District. The agreement requires that the Partnership make cash contributions totaling $8,000,000. As of September 30, 1992, the Partnership had made contributions totaling approximately $6,802,000. 

EMPLOYEE BENEFIT PLANS: 

Effective November 1, 1986, the Company adopted a retirement savings plan for its non-union employees under Section 401K of the Internal Revenue Code. The plan allows employees of the Partnership to defer up to 15% of their income on a pre-tax basis through contributions to the plan. 
The Partnership will match 50% of eligible employees' contributions up to a maximum of 4% of an individual's earnings. Effective January 1, 1992, the Partnership will match 50% of eligible employees' contributions up to a maximum of 5% of an individual's earnings. 

The Partnership recorded charges of approximately $539,000 for matching contributions for the nine months ended September 30, 1992. 

various trusted 
agreements. The 
gross wages paid 
to determine the 

The Partnership made payments to 
pension plans under industry- wide union 
payments are based on the hours worked by or 
to covered employees. It is not practical 
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amount of payments ultimately used to fund pension benefit 
plans or the current financial condition of these plans. 
-Under the Employee Retirement Income Security Act, the 
Partnership may be liable for its share of the plans unfunded 
liability, if any, if the plans are terminated. 

NOTE 13 - JACKPOT PAYOUTS: 

Jackpot payouts in the form of merchandise which are 
included in cost of goods and services consisted of the 
following: 

For The Three Months 
Ended 9/30/92 

Motor Vehicles 

TOTALS 

Number of 
Recipients 

0 

0 

For The Nine Months 
Ended 9/30/92 

Motor Vehicles 

TOTALS 

NOTE 14 - EXTRAORDINARY ITEM: 

Number of 
Recipients 

0 

0 

$ 

$ 

$ 

$ 

Amount 

0 

0 
----------------

Amount 

0 

0 
----------------

Since June 1990, various purported class actions have been 
commenced on behalf of the holders of Trump's Castle Bonds and the 
publicly traded bonds of the Other Trump Casinos. Pursuant to an Order 
of the New Jersey District Court, on or about March 1, 1991, 
plaintiffs in the class actions filed an amended and consolidated 
complaint that superseded the complaints originally filed in those 
three actions. On July 30, 1991, counsel for the parties in the above 
litigation reached an agreement in principal pursuant to which Trump's 
Castle Associates created a settlement fund in the amount of 
$1,350,000 in cash. This settlement fund is presented as an 
extraordinary item for these financial statements. 

The Plan resulted in an extraordinary gain totaling approximately 
$128,187,000, including the $96,896,000 discussed above, $18,000,000 
representing the forgiveness of the bank debt (Note 3), and 
$23,805,000 re?resenting a discharge of accrued interest and accretion 



on indebtedness, less the write-off of unamortized loan issuance costs of $9,514,000. On the Effective Date, 35,447 of additional units (Note 3) were issued in lieu of the Bond Carryforward Amount and the Effective Date Amount, as defined. Additionally, the Plan resulted in a discharge of related party indebtedness in the approximate amount of $33,325,000 which has been accounted for as a contribution to capital (Note 5). 

NOTE 15 - RELATED PARTY TRANSACTIONS 

The Partnership has recorded expenses for the three months and nine months ended September 30, 1992 and 1991 from Trump's Castle Management Corp. ("TCM") as follows: 

Affiliate 

Trump's castle 
Management Corp. 

Affiliate 

Trump ' s Castle 
Management Corp. 

Transaction 

Management Fee 

Transaction 

Management Fee 

Three Months 

1992 liil 
(In Thousands) 

$ 433 $ 0 ---------- -=-== 

Nine Months 

19 9 2 .l.2.2.1 
(In Thousands) 

$ 603 $ 0 ---------- ===== 
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TRADING NAME OF LICENSEE TRUMP'S CASTl.E HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE NINE MONTHS ENDED SETEMBER 30, 1992 and 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 1992 (d) 1991 

Invested capital: 
Begiming balance (January 1) ................................................................................ 1----$7.;__1,,_196_-+-_ ___;:;_$7'--'1...:..c,1....:..96----1 Additional capital invested ................................................................................... 1----33_,,_02_4--+ ____ 0----1 
-----------························································· 0 0 Ending balance .......................................... ... ......................................................... . 104,220 71 ,196 

Accunulated Income (Loss) : 
Begiming balance (January 1) ............................................................................... . 1----__._--'-----'-..----->-

(96,154) (45,955) 
P rio r period adjustments .................................................................................... . 0 0 
Net income (loss) ......................................................................... ...................... . 101,414 (35,439} 
-----------························································· 0 0 Ending balance .... ........................... ....................................................................... . 5,260 (81 ,394} 

CapitarWithdrawals: 
Beginning balance (January 1) . ... ........... ... . ...... ... .......... .. ... ... ..... ......... ........... ... .... .. 1----..l.C (:38_,,_450;;_;__,._I) -+--------1<38.:....::...:...,450~1}-1 Additional capital withdrawals ...................... : .. .. .. .. .. .. ... .. . .. . .. .. . . . . .. . . . . .. .. . .. .. .. . . . .. . .. O O ___________ ......................................................... 1------0'--+ ____ o-'----, 
Ending balance .. . .. ... ... ............ ...... ...... ..... .. ........ .. . ... ......... ... ....... ....... ...................... 1---___,_(38....:....:.....,450-'-L.>) -+-_ ____,(38..;..;;,.:_,450~)}-1 

Net Unrealized Loss On Noncurrent 
Mari{etable Equity Securities: 
Begiming balance (January 1) .............................................................................. . 0 0 ___________ ......................................................... 1------=o:.......+ ____ o~ ___________ ......................................................... 1------=o:.......+ ____ o=----i 
Ending balance ······--······························································································· 0 0 

Ending Partners' Or 
Proprietor's Equity .............•..................................................................................... ·l:::::!::::======$7=1=030===::::::!::::==£'$48~ •• 648~3)b:I 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons camot be made 

without using infonnation contained in the notes. CCC- 225 



TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
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SEPTEMBER 30, 1992 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTSRECENABL.EBALANCES 
DESCRlPTION N::X:D..Nr BALANCE 

(b) (c) 

Patrons' Checks: 
Undeposited patrons' checks ........................................... $4,724 

Returned patrons' checks .................................... ............. 3,156 

Total patrons' checks .................................................... 7,880 

Hotel Receivables .................................... ............................. 433 

Other Receivables: 
Receivables due from officers and employees ................. 19 

Receivables due from affiliates ......................................... 669 

Other accounts and notes receivables ............................. 1,004 

Total other receivables ................................................. 1,692 

Totals (Fol'Tll 305) ............ ............... : ................ ....... .............. $10,005 

All.ON ANOE 
(d) 

$2,626 

131 

0 

$2,757 

UNDEPOSITEDPATRONS'CHECKSACTIVITY 
DESCRIPTIOO 

(g) 

Begiming Balance (January 1) ············································································································· 
Counter checks issued (excluding COl.llter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ................................................................................................................................. 

Checks redeemed prior to deposit (excluding the unredeemed portion of colXlter 
checks redeemed through partial redemptions, and excluding checks redee~ 
through relating to consolidations, substitutions, and patrons' 
cash deposits) .................................................................................................................................. 

Checks collected through deposits ............................................................................................... : .• 
Checks transferred to returned checks ............................................................................................. 
Other adjustments ............................................................................................................................. 

Ending Balance ..................................................................................................................................... 

'Hold' Checks Included In Balance On Line 16 .................................................................................... 
Provision For Uncollectible Patrons' Checks ........................................................................................ 
Provision As A Percent Of Counter Checks Issued ............................................................................... 

ACCO.MS RECEIVABLE-
(e) NET OF AJJ.DNANCE 

$5,254 

302 

1,692 

$7,248 

AMOlM' 
(h) 

$4,204 

121,260 

(94,350) 
(23,268). 

(3,122) 
0 

$4724 

$0 
1,739 
1.4% 

CCC- 240 



TRADING NAME OF LICENSEE TRUMP'S CASTLE HO1EL & CASINO 

PROMOTIONAL EXPENSES AND ALLOWANCES 
($ IN THOUSANDS) 

FOR THE NINE MONTHS ENDED SEPlEMBER 30, 1992 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
Number of Dollar Number of Dollar 
Recieients Amount Recie!ents Amount 

ROOMS 114,333 $8,575,000 0 $0 
FOOD 891,800 13,376,000 0 0 
BEVERAGE 793,882 3,374,000 0 0 
TRAVEL 0 0 28,714 5,025,000 
COIN 0 0 0 0 
COUPON 0 0 2,158,915 19,380,000 
ENTERTAINMENT 32,240 806,000 256 8,966 
RETAIL & GIFTS 0 0 0 0 
OTHER 40,600 203,000 21,700 1,085,000 

TOTAL 1!8721855 $2613341000 2!2091585 $251498.966 

*********************'*'**********************-***************************-*********************-**************** 

FOR THE THREE MONTHS ENDED SEPlEMBER 30, 1992 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
Number of Dollar Number of Dollar 
Reci~ients Amount Reci~ients Amount 

ROOMS 49173 $3!6881000 0 $0 
FOOD 3161000 4_739,000 0 0 
BEVERAGE 299,382 1,272,000 0 0 
TRAVEL 0 0 101320 118061000 COIN 0 0 0 0 
COUPON 0 0 8601059 718331000 
ENTERTAINMENT 12,960 324,000 158 41291 RETAIL & GIFTS 0 0 0 0 
OTHER 20,800 1041000 101060 503,000 

TOTAL 698,J1S SlQ,127,000 880,597 510,146,291 

7/92 CCC-245 
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STATEMENT OF CONFORMITY AND ACCURACY 

STAlEOF 

COUNTY OF 

NEW JERSEY 

ATlANTIC 
:ss. 

Thomas P. Venier, being duly sworn according to law upon my oath 

deposes cV'ld says: 

1. I have examined this Ouarterty Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Quarterty Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Ouarterty Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 

before me this /3f1' day 

, 1992 

SHARON J. MILLER 
NOTARY PUBLIC (If NEW J~RSEY 

My Commission £:(p!re3 Jur.e 18, 199G 
Basis of Authority 
to Take Oaths 

Signature 

Sr. Vice President Finance 
Title 

00711-11 
License Number 

On behalf Of: 

Trump's Castle Hotel & Casino 
Casino Licensee 

CCC-250 



QUARTERLY REPORT 

LICENSEE: TRUMP PLAZA HOTEL & CASINO 

ADDRESS: MISSISSIPPI AVENUE & BOARDWALK 
ATLANTIC CITY. NJ 08401 

FOR THE QUARTER ENDED SEPTEMBER 30, 1992 

NAME OF OFFICER IN CHAR,GE 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

OF CORRESPONDENCE REGARDING 
TIIIS QUARTERLY REPORT .....•..•.••••• FRANCIS X. MCCARTHY JR ------------------------4 
OFFICIAL TITLE ........................•...•.•. ..• SENIOR VICE PRESIDENT OF FINANCE & ADMINISTRATION 
ADDRESS ........................................•..•... MISSISSIPPI AVENUE & BOARDWALK 

ATLANTIC CITY. NJ 08401 



TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 
LIST OF FORMS - QUARTERLY REPORT 

FOR THE QUARTER ENDED SEPTEMBER 30, 1992 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Partners' or Proprietor's Equity 

Statements of Cash Flows · 

Notes to Financial Statements 

Schedule of Receivables and Patron Checks 

Promotional Expenses and Allowances 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-225 . 
CCC-235 

CCC-240 

CCC-245 

CCC-250 
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TRADING NAME OF LICENSEE: TR UMP PLAZA HOTEL & CASINO 

BALANCE SHEETS 
FOR nIE NINE MONTIIS. ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
(S IN THOUSANDS) 

DESCRIPTION 
. (b) (c) 1992 ASSETS 

Current Assets: 
Cash ................................................................................... $ 14,452 Marketable securities ......................................... ·-····· .......... -Receivables and patrons' checks (net of allowance for doubtful accounts - 1992, $16,173; 1991, $19,946) ........... 8,842 Inventories ..................................................... ..................... 2,729 Prepaid expenses and other current assets ......... NOTE 2 .... 4,190 
Total current assets ........................................................... 30,213 

Investments, Advances, and Receivables ...... ; ...... NOTE 3 .... 4,987 Property and Equipment - Gross ........................ NOTE 4 .... 406,189 (Accumulated Oepreciation/Amortization) .......... NOTE 4 .... (105,831 Other Assets .... ................................................... NOTE 5 .... 32,791 
Total Assets ........................................................ _ ............... s 368 349 

LIABILITIES AND EQUITY 
Current Liabilities: 

Accounts Payable ........................................ ........................ $ 6,662 Notes Payable ..................................................................... 484 Current portion of long-term debt: 
Due to affiliates ................................................. NOTE 8 .... -Other ...................... ......................................... .NOTE 9 .... 9,537 Income taxes payable and accrued .......... ............. : .....••..•.•.. -Other accrued expenses .....•.........••...............••... .NOTE 6 .... 20,285 Other current liabilities ........................................ NOTE 7 .... 6,511 Total current liabilities ....................................................... 43,479 

Long-Term Debt: 
Due to affiliates ................................................. NOTE 8 .... 225,000 Other ........ ............ ............................................ .NOTE 9 .... 24,086 Deferred Credits .................................................... NOTE 10 ... 736 Other Liabilities ..................................................... NOTE 13 .. 58,009 Commitments and Contingencies ..••••.•.••.•........•.••• NOTE 14 ... -

Total Liabilities ...................................................................... 351,310 
Stockholders', Partners', or Propriet~r•s Equity ..... - ............... 17,039 
Total Liabilities and Equity ....... .............................................. s 368 349 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. 

(d) 1991 

$ 19,769 -
15,276 

2,832 
4,223 

42,100 

6 ,282 
399,600 
(91,223 
38,844 

s 395.603 

$ 5,657 
897 

25,000 
9,498 -

27,919 
11,247 
80,218 

200,000 
37,639 

2,751 --
320,608 

74,995 

s 395.603 

CCC-205 
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TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF INCOME 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDl1ED) 
($ IN IBOUSANDS) 

DESCRIPTION -:• ,; .. (c) 1992 : (d) 1991 :://(:•.-·: ... (b} ·.·.· . 

Revenue: 
Casino ................................................................ ·-················ $ 208,782 Rooms ............. ................ .................................... - ................ 21,825 Food and beverage . ............................................ .-•................ 35,272 Other .......•..•......•....• · •.•••••••...•••••••••••.••...••••••••••.•••..•.••.•••••••...•• 9,119 Total revenue ............................... ............. .........•........... .... . 274,998 Less: Promotional allowances ... .. ..... ..... ..... ... ......................... 30,957 Net revenue ................................... ................ .............. ........ 244,041 

Costs and Expenses: 

Costs of goods and services .................................................. 126,949 Selling, general, and administrative ......... .............................. 61,728 Provision for doubtful accounts ........................ ..................... 5,067 Total costs and expenses .................................................... 193,744 Gross Operating Profit ............................................. .•.•••....•••• 50,297 Depreciation and amortization ............................•...•...•.•••..•. 11,931 Charges from affiliates other than interest: 
Man age ment fees .............................................................. 458 Other .. ............................................................................... 1,592 Income (Loss) from Operations .........................•. ·-················ 36,316 

Other Income (Expenses): 
Interest (expense) - affiliates .......... ............. ........ NOTE 11 ... (20,970' Interest (expense) - external ......•.•••.•.•..•.....••..••. ·-················ (3,291 Investment alternative tax and related income 

(expense) - net .•••••••••• : .................................................... (1,773 Nonoperating income (expense) - net ................. .NOTE 12 ... (5,147 Total other income (expense) .•.••..•..•.•.•......•....•..•................ (31,181 Income (Losa) before Income Taxes and Extraordinary Items .. 5,135 Provision (credit) for income taxes ........................ NOTE 15 .•. 7 Income (Loss) before Extraordinary Items ........ ........................ 5,128 Extraordinary items (net of income taxes -1992, $38,205; 1991, $ - ) .............................. NOTE 14 . .. (38,205 Net Income (Loss) ...................... ..................................... .. ...... $ (33.077 

The accompanying notes are an Integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. 

$ 180,616 
20,685 
32,438 

6,035 
239,774 

27,520 
212,254 

112,193 
59,334 

4,223 
175,750 

36,504 
12,084 

-
6,446 

17,974 

(23,203 
(2,677 

{1,870 
656 

(27,094 
(9,120 

(842 
(8,278 

-
s (8.278 

CCC-210 
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TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
(SIN TIIOUSANDS) 

... 
DESCRIPTION (C) 1992 

(b) 
Revenue: 

Casino ............ ...................................................................... $ 75,363 
Rooms .. ....................................... ..... .................................... 8,859 
Food and beverage .......... ... ........................................... ...... 13,053 
Other ................................................................................... 5,027 

Total revenue ...................................................................... 102,302 
Less: Promotional allowances ................................ ............... 11,466 

Net revenue .............................. ........ ................................. 90,836 

Costs and Expenses: 

Costs of goods and services ............ ................................ .... 45,063 
Selling, general, and administrative ......... .... ......................... 20,647 
Provision for doubtful accounts ............................................. 2,992 

Total costs and expenses ................... ....... ......................... 68,702 
Gross Operating Profit ....... ...... ............................ - ............... 22,134 

Depreciation and amortization ..... ....................................... 3,790 
Charges from affiliates other than interest: 

Management fees .................. ......................... ·-··· ............ 250 
Other ..... .. ........ .... ............ .................... ............................ 535 

Income (Loss) from Operations .......... .................. ...... .......... 17,559 

Other Income (Expenses): 
Interest (expense) - affiliates .... .... .................... ... NOTE 11 ... (6,750 
Interest (expense) - external. .. ....................... ....... .... .......... (922 
Investment alternative tax and related income 

(expense) - net ....... ............ ........... ......... •·······•· ............ •· (363 
Nonoperating income (expense) - net ............. .... NOTE 12 ... (498 

Total other income (expense) .............. ................................ (8,533 
Income (Loss) before Income Taxes and Extraordinary Items .. 9,026 

Provision (credit) for income taxes ....................... .NOTE 15 ... 387 
Income (Loss) before Extraordinary Items .............. - ................ 8,639 

Extraordinary items (net of income taxes -
1992,$ - ;1991,$ - ) ................................ ·-····· ........... -

Net Income (Loss) ............................... .................. - ............... s . . 8 639 

The accompanying notes are an Integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 1991 

$ 69,179 
8 ,384 

11,674 
2,426 

91,663 
9,784 

81,879 

38,425 
18,959 

1,362 
58,746 
23,133 
4,046 

-
2,131 

16,956 

(7,243 
(1,327 

(725 
89 

(9,206 
7,750 

697 
7,053 

-
$ 7.053 

CCC- 215 
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TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS 
OR PROPRIETOR'S EQUITY 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION -:· 
.. 

···-•· : 

·· ·x :;i~f,);;:; ·\,,,,:,rt: (b) .. .• ,., .. '• 

Invested Capital: 
Beginning balance (January 1 ) .............................•................ Additional capital invested ..........................................•........ ............................................. Ending balance ..................................................................... 

Accumulated Income (Loss): 
Beginning balance (January 1 ) ...................... .. ...................... Prior period adjustments ................................... ·-················ Net Income (loss) ...............................................•................ .......................... -................ Ending balance ....................................................•................ 

Capital Withdrawals: 
Beginning balance (January 1 ) ............ ..... . ...........•.............•.. Additional capital withdrawals .................. ... ....... _ ......... ....... Preferred Partnership Interest Distribution ..........•................ Ending balance ...................•................................•............•... 

Net Unrealized Loss on Non current 
Marketable Equity Securities: 

Beginning balance (January 1 ) ...........................•................ .......................................... .......................................... Ending balance ..................................................•................ 

Ending Partners' or 
Proprietor's Equity .. .-.......... ................................ .. .................. 

The accompanying notes are an integral part of the financial statements. Valid com·parison cannot be made without u1ing Information contained in the note,. 

(c) 1992 (d) 1991 
-•--: 

$ 50,707 $ 50,707 - -
- -

50,707 50,707 

50,511 79,741 - -
(33,077 . (8,278 - -
17,434 71,463 

(47,175' (47,175 - -
(3,927 -

(51,102' . (47,175 

- -- -- -
- -

$ 17.039 $ 74,995 

CCC-225 
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TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION : :::-:" >~'°Y,' . (c) 1992 (b) ~- ::::. 

Net Cash Provided (Used) by Operating Activities ..••••••••.•••.•.• $ 19,324 
Cash Flows from Investing Activities: 

Purchase of short-term investment securities ....••••••.••••.•••••••. -Proceeds from the sale of short-term invest. securities ........ -Cash outflows for property and equipment. ••..•••••••••.•••••••••.••. (4,918 Proceeds from disposition of property and equipment ..•..•.•.. 34 Purchase of casino reinvestment obligations ...•••••..•..........•.. . (1,100 Purchase of other investments and loans/advances made ... .. (1,460 Proceeds from disposal of investments and collection of advances and long-term receivables .........••..... .........•... -Cash outflows to acquire business entities •.•••.........•..•••••.•••.• -Casino Reinvestment Obligation Donation .........•....•.••.......... 312 
-.............................................................................................. Net Cash Provided (Used) by Investing Activities .•.......••........• (7,132 

Cash Flows from Financing Activities: 
Cash proceeds from issuance of short,-term debt.. ............... 1,523 Payments to settle short-term debt.. ...•... ..•..•.•.........•.•.......•. (1,435 Cash proceeds from issuance of long-term debt.. .•............. 250,237 Costs of issuing debt ......•..... ................ ......•.....•.......•...•....... -Payments to settle long-term debt.. .... .. ............................... (256,360 Cash proceeds from issuing stock or capital contribution ...• : -Purchases of treasury stock ...•.............. ......•...••....•...•.....•.•..•. -Payments of dividends or capital withdrawals ......•....••••••...•.• (2,180 -............................................................................................ 

-............................................................................................. Net Cash Provided (Used) by Financing Activities ................... (8,215' 
Net Increase (Decrease) in Cash and Cash Equivalents .•..•••.•• 3,977 
Cash and Cash Equivalents at Beginning of Period .•.••.••••••••••. 10,475 
Cash and Cash Equivalents at End of Period ......••••••••••••••••..•• s 14.452 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION Cash Paid During Period For: 
Interest (net of amount capitalized) .......•....•••...•.•.•.•••••••••••.•. In co me taxes ......................................................................... 

The accompanying notes are an integral part of the .financial statements. Valid comparison cannot be made without using information contained in the notes. 

s 24,091 
$ -

(d) 1991 
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(3,424 
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(477' 
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---
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1,351 
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25,000 
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--
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(2,135 

9 ,764 

10,005 

s 19,769 

$ 17,938 
$ -

CCC-235 



LINE 
(a) 

29 

30 
31 
32 
33 
34 
35 
36 
37 
38 

39 
40 
41 
42 
43 

44 

45 
46 
47 

TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CASH FLOWS . 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION (c) 1992 .. (d)1991 
(b) .. ·::, .· ,:: ., ' .... ,. . . .·.- .. 

Net Cash Flows from Operating Activities: 
Net income (loss) .•• ........•....•....... .•..•..•........•......•••••••.••••••• , •. $ (33,077 $ (8,278 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property & equipment .••• 11 394 11,398 
Amortization of other assets ............................ ·-······: ........ 537 686 
Amortization of debt discount or premium ....••. ·-··············~ - -Deferred income taxes - current ..•...................•.........••...• - -Deferred income taxes - noncurrent ............•.•.•...•.••...••••. 7 (779 
(Gain) loss on disposition of property and equipment ..•••..• (34 95 (Gain) loss on casino reinvestment obligation ...•.•.....•..•••.. 1,773 1,870 (Gain) loss from other investment activities ...........•.•••.•..•.. - -Net (increase) decrease in receivables and patrons' 
checks ..................................•..•..................... ·-··············· 3,802 2,503 

Net (increase) decrease in inventories .•...••••••.•.•••.•.•••••••••. 172 269 Net (increase) decrease in other current assets •............... 1910 427 
Net (increase) decrease in other assets .....•.•..•..•........•.•••. 229 (1,298 
Net increase (decrease) in accounts payable ..•..•...... ..••••• 1601 (2,247 
Net increase (decrease) in other current liabilities 
excluding debt .................................••............ ·-··············· 12,173 11,927 

- -................ 
Extraordinary Loss ..................•...........•..•.........•.•..•....•..••.• 38,205 -- -........................................................................................ 

Net Cash Provided (Used) by Operating Activities ..•••••••••••••.•• s 19.324 s 16 573 

SUPPLEMENT AL SCHEDULE OF NON CASH INVESTING AND FINANCING ACTIVITIES 
Acquisition of Property and Equipment: 

48 Additions to property and equipment ..•....•................•....•..••. $ 14.918 $ (3,424 
49 Less: Capital lease obligations incurred ..... ..........•...........••. - -50 Cash Outflows for Property and Equi~ment .•.•.••.•.•..•..••••.•.••••• IS 14 918 IS (3 424 

Acquisition of Business Entities: 
51 Property and equipment acquired ........................................ $ - $ -52 Goodwill acquired .............................................. ·-··············· - -53 Net assets acquired other than cash, goodwill, and 

property and equipment ..... .••... ; ...•...•..•..•..•...•.••••••••••...••••• - -54 Long-term debt assumed .......•..•.......•.......•...•...••....•.•....•... - -55 Issuance of stock or capital Invested ..•..•....•••.•••• ·-··············· - -56 Cash Outflows to Acquire Business Entities ...........•..•••..•.••.••. s - s -
Stock Issued or Capital Contributions: 

57 Total issuances of stock or capital contribution ......••..••..•.••.. $ - $ -58 Less: Issuances to settle long-term debt ...•.......•..•.....•...••• - -59 Consideration in acquisition of business entities ..•..•••. - -60 · Cash Proceeds from Issuing Stock or Capital Contributions ... IS - s -
12/87 CCC-235 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Organization 

B. 

Trump Plaza Associates, (the "Company"), doing buaineaa aa Trump Plaza Hotel and Casino ("Trump Plaza") was organized in June 1982 aa a general partnership under the laws of the state of New Jersey for the purpoae of acquiring, completing the construction of and operating Trump Plaza. In return for the proceed• of the 12 7/8\ First Mortgage Bonds (the "Old Bonda•), the Company iaaued a promiaaory note (the "Old Partnership Note") to Trump Plaza Funding, Inc. (•TPF") in a principal amount equal to the aggregate principal amount of the Old Bonds and with aimilar payment terms. In addition, the Company directly guaranteed the payment of the principal of, premium, if any, and intereat on the Old Bonda (the •old Guaranty"). As part of a prepackaged plan of reorganization under Chapter 11 of the United States Bankruptcy Code (the "Plan") consummated on May 29, 1992 (the "Effective Date") the Old Partnership Note and the Old Guaranty were discharged, and the Company issued a new promissory note (the "Partnership Note") and a new guaranty (the "Guaranty") to reflect the terms of the 121 Mortgage Notes (the "New Bonda"). See Note lB - Plan of Reorganization. 

Plan of Reorganization 

On March 9, 1992, the Company filed the Plan under Chapter 11 of the United States Bankruptcy Code of 1978, as amended. The Plan waa confirmed by order of the United States Bankruptcy Court for the District of New Jersey on April 30, 1992, and consummated on May 29, 1992. 

on May 29, 1992, each $1,000 principal amount of the Old Bonds and 11\ Notes ("Notes") was exchanged for $900 principal amount of New Bonds, twelve shares of 9.34\ Participating Cumulative Redeemable Preferred Stock, with a liquidation value of $25.00 per share (the "Preferred Stock") and twelve shares of Common Stock, par value $.00001 per share (the "Common Stock"). Each of Preferred Stock trades as a unit with one share of Common Stock, auch are transferable only as a unit. See Note 13 - Other Liabilities. The New Bonda mature on September 15, 2002 and are not subject to any fund requirement . The Company ia required to redeem all outstanding &hares of the Preferred Stock on September 15, 2004 at $25 per share, plus accrued and unpaid dividenda. 

The Plan resulted in the exchange of $250,000,000 of Old Bonds and Note• for $225,000,000 of New Bonda and $75,000,000 liquidation preference of Preferred Stock. In accordance with AICPA Statement of 90-7, •Financial Reporting by Entities in Reorganization under the Bankruptcy Code", the New Bonda and Preferred Stock have been atated at the present value of to be paid, determined at ·current interest (effective rate of approximately 121 and 131, respectively). The effective interest rate of the New Bonda and Preferred Stock waa determined based on the trading price for a apecified period aubaequent to Stating the New Bonds and Preferred Stock at their approximate preaent value of $225,000,000 and $57,750,000, reepectively, reaulted in an extraordinary of approximately $32,750,000 . See Note 14B - Extraordinary Loss. 

On the Effective Date, the Company entered into a aervicea agreement with Trump Plaza Management Corp. ("TPM" ), a corporation beneficially owned by Donald J. Trump (the "Services Agreement"). The Services Agreement provides that TPM will provide to the Company, from time to time when reasonably requeeted, consult~ng and other 



B. 

TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

Plan of Reorganization. cont. 

services on a non-excluaive basis, relating to marketing, advertising, promotional 
and other similar and related •ervicea (the "Service•") with respect to the business 
and operations of the Company. TPM is not required to devote any prescribed amount 
of time to the performance of ita duties. In consideration for the Services, the 
Company TPM each year an annual fee of $1,000,000 in equal monthly 
inatallments, and reimburses TPM on a monthly basis for all reasonable out-of-pocket 
expenaea incurred by TPK in performing it• obligation• under the Services Agreement. 

NOTE 2: PREPAID EXPENSES ANO OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as of September 30 consisted of the following : 

1992 1991 

Prepaid taxes $ 652,000 $ 627,000 
Prepaid insurance 1,062,000 1,265,000 
Prepaid air transportation cost• 12,000 62,000 
Prepaid rent 188,000 10,000 
Prepaid advertising costs 426,000 141,000 
Prepaid CRDA expense 1,208,000 1,669,000 
Prepaid service contracts 119,000 125,000 
Prepaid sewerage coats 171,000 199,000 
Prepaid Professional Feea 167,000 
Other 185.000 125.000 

S!.!22'=222 S!"lli"222 
NOTE 3: INVESTMENTS, ADVANCES AND RECEIVABLES 

Investments, advances and receivables aa of September 30 consisted of the following : 

Advances due from -
Trump Seashore Associates 
The Trump Organization 
Trump Crystal Tower Associates 
Helicopter Air Services, Inc. 
Other Affiliated Companie• 
Due from Partners 

Casino reinvestment bond• and escrow 
deposit, net of valuation adjustment -
(1992) $1,706,000; (1991) $1,340,000 

1992 

$1,165,000 
2,000 

403,000 

5,000 

3.412.000 
S!"22Z"222 

1991 

$1,365,000 
14,000 

365,000 
9,000 

1,842,000 

2.687.000 
s~"l2a"222 
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TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 4: PROPERTY AND EQUIPMENT - NET 
Property and equipment a• of September 30 consisted of the following: 

Land and land improvement• 
Buildings 
Furniture, fixtures and equipment 

improvement• 
Construction in 

Lese - Accumulated depreciation & 
amortization 
Net property and equipment 

NOTE 5: OTHER ASSETS 

1992 

$ 34,904,000 
293,744,000 

72,892,000 
2,378,000 
2.271.000 

406,189,000 

1991 

$ 34,747,000 
292,206,000 . 
68,387,000 
2,378,000 
1. 882 I 000 

399,600,000 

(105.831.000) (91,223.000) 
si22,i~2,222 si22,izz,222 

Other assets as of September 30 consisted of the following: 

Land rights, net 
Debt issuance costs, net 
Deposits 
.Other deferred charge• 

NOTE 6: OTHER ACCRUED EXPENSES 

1992 

$ 30,520,000 

740,000 
1,531.000 

1991 
$ 30,890,000 

5,704,000 
613,000 

1.637.000 

Other accrued expenses as of September 30 of the following: 

Accrued payroll 
Accrued progressive jackpot liabilities 
Accrued interest 
Accrued gaming taxes payable 
Accrued Casino Control Commission & 

Division of Gaming Enforcement fees 
Accrued utilities 
Accrued union benefits 
Accrued health insurance benefits 
Accrued sales, use & luxury tax 
Accrued professional 
Accrued special event co•t• 
Accrued rent 
Accrued repairs & maintenance cost 
Accrued property taxe• 
Accrued bank service charges 
Accrued restructuring 
Accrued Preferred Stock dividends 
Distribution payable on Preferred 

Stock to Trump Plaza Funding, Inc. 
Accrued uniforms 
Other 

1992 

$ 8,160,000 
959,000 

1,665,000 
123,000 

684,000 
532,000 
321,000 

1,183,000 
392,000 

1,876,000 
694,000 

85,000 
195,000 
63,000 

567,000 · 
274,000 

1,216,000 
52,000 

l,H~,0QQ 
s.a2,~!~,222 

1991 

$ 6,881,000 
4,912,000 
8,737,000 

293,000 

494,000 
263,000 
182,000 
203,000 

1,291,000 
196,000 
535,000 

1,943,000 
133,000 

46,000 

60,000 
l,7SQ.000 

s. aZ,2¼2,222 
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TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 7: OTHER CURRENT LIABILITIES 

Other current liabilities as of September 30 consisted of the following: 

1992 1991 
Unredeemed chip/token liability $ 1,204,000 $ 3,185,000 
Patron deposits 198,000 242,000 
Casino reinvestment liability 888,000 189,000 
Reserve for insurance claims 2,514,000 1,952,000 
Advance room/theatre deposits 157,000 l,029,000 
Advances due to Trump's Castle Associates 124,000 384,000 
Advances due to Trump Penthouse Parcel 89,000 43,000 
Advances due to Seashore Four Associates 603,000 549,000 
Advances due to Taj Kahal 380,000 192,000 
Advances due to Trump Crystal Tower 
Associates 2,939,000 

Unclaimed wages 329,000 311,000 
Other 2s.ooo 2J2.000 

NOTE 8: LONG- TERM DEBT-DUE TO AFFILIATES 

Long-term debt-due to affiliates as of September 30 of the following : 

12\ Partnership note, interest payable 
semi-annually, maturing in 2002. 

12 7 /8\ Partnership note, interest payable 

1992 1991 

$225,000,000 $ 

semi-annually, maturing in 1998. 225,000,000 

Less current maturities ______ 2510001000 

On Kay 29, 1992 TPF. iaaued $900 principal amount of New Bonda, among other 
securities, in exchange for each $1,000 principal amount of the Old 
Bonds and the Notes to Belmont Fund L.P., a Bermuda Limited Partnership 
("Belmont") and Fidelity Capital, an inves~ment Fund (•Fidelity•), a mutual fund 
business trust. Thie in an exchange of $250,000,000 of Old Bonda and Notes 
for $225,000,000 of New Bonda, the Preferred Stock and the COCIIDOn Stock. In 
exchange for the New Bonde, the Company iaeued a Partnerahip Note to TPF. 

The New Bonds mature on September 15, 2002, and are not aubject to any sinking fund 
requirement. The New Bonda bear interest at the rate of 121 par annum from the date 
of issuance, payable on each March 15 and September 15, commencing 
September 15, 1992. The New Bonds are secured by a mortgage (the •Amended 
Mortgage") on the assets constituting the real property owned and leaaed by the 
Company and substantially all of the Company ' • other fixed ••••ta, all of whi ch 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continu•d 

NOTE 8: LONG-TERM DEBT-DUE TO AFFILIATES, cont. 

constitute the ca•ino/hotel known a• the Trump Plaza. Th• lien of th• Amended Mortgage ranks senior to the liens securing other indebtedne•s of the Company other than certain existing mortgages, a working capital facility and certain other indebtedness permitted by the New Indenture. In addition~ the Company i••ued its non-recourse Guaranty of the payment of principal of, premium, if any, and interest on the New Bonds. The Guaranty i• •ecured by a mortgage on the a••et• of the Company described above on a parity with the lien of the Amended Mortgage (the "Guaranty Mortgage"). 

NOTE 9: LONG-TERM DEBT - OTHER 
Long-term debt - other a• of September 30 con•i•t•d of the following: 

Promissory notes payable, 
interest payable monthly, 
maturing in 1996 

10\ note payable to Harrah'& 
Atlantic City, Inc., interest payable . monthly, maturing in 1993 (A) 

Mortgage notes payable in monthly 
installments, including intereat, 
with interest rates ranging from 10.0\ to 11 . 0\. The notes are due 
at various dates between 1992 and 
1998 and are secured by certain 
real property. 

Regency Hotel Obligations (B) 

Other notes, secured by automobile 
equipment 

Less current maturities 

$ 

1992 

8,471,000 

7,371,000 

17,500,000 

281,000 
33,623,000 
9,537,000 

1991 

$25,000,000 

11,859,000 

10,259,000 

19.000 
47,137,000 
9,498,000 

(A) Interest on the note accrues at the rate of 10\ per annum and i• payable monthly. The entire principal amount i• due May 16, 1993. 
{B) On the Effective Date, the Company rejected it• l•a•e of the Trump Regency Hotel (the "Regency Lease" ) and issued on that date a promi••ory note in the principal amount of approximately $17,500,000 (the wae;ency Notew) in settlement of its obligations under the Regency l•a•e. 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 9: LONG-TERM DEBT - OTHER, cont. 

(B) The Regency Note matures on March 15, 2003. The original principal amount of 
the Regency Note will be reduced by the amount, if any, of recovery in reapect 
of a disputed property tax claim, which claim haa bean aaaignad by the owner of 
the Trump Regency Hotel to the holder of the Regency Note. The Regency Note 
bears interest payable aemi-annually on unpaid principal at the rate of 9.14\ 
per annum. Payment• of principal in the amount of $1,000,000 are due and 
payable annually from the Partnerahip commencing December 15, 1995 until 
maturity. In addition, Donald J. Trump has a portion of hie interest 
in Excess Available Caah (as defined in the amended Partnership Agreement) from 
the Partnership to be applied to further payment• of principal .with respect to 
the Regency Note in each of 1996, 1997, 1998 and 1999 in the of 
$2,000,000, $3,000,000, $4,000,000 and the remaining amount due, respectively, 
with, and to the extent of, a portion of hi• ahara of Exe••• Available Caah. 
Any such payments would reduce the principal balance of the Regency Note. In 
addition, the Company had agreed and continued to operat• the Trump Regency 
Hotel at its expenae until September 30, 1992. 

The aggregate maturities of long-term debt - other in each of the year• subsequent to 
1992 are: 

1993 
1994 
1995 
1996 
1997 
Thereafter 

NOTE 10 : DEFERRED CREDITS 

$ 9,536,000 
955,000 

2,544,000 
l _, 530,000 
1,468,000 

l7 I 590,000 
sii,~~~,222 

Deferred credits as of September 30, 1992 and 1991 consisted of deferred state income 
taxes. 

NOTE 11 : INTEREST (EXPENSE) - AFFILIATES 

Interest (Expense) - Affiliates for the nine months ended September 30, 1992 and 1991 
consisted of the 12-7/8\ Partnership Note and the applicable interest on the 12\ 
Partnership Note which was exchanged for the 12 7/8\ Partnership Note on May 29, 1992, 
the Effective Date of the Plan. 

NOTE 12: NONOPERATING INCOME (EXPENSE) - NET 

Nonoperating income (expenae) - net for the three month• and nine month• ended 
September 30 consisted of the following: 

Interest income 
Gain (Loss) on disposal of 

property and equipment 
Litigation expense 
Restruc~uring cost 
Other nonoperating income 

Three months ended 
1992 1991 

$ 110,000 

(64,000) 
(684,000) 
140,000 

$ 139,000 

(94,000) 

44,000 

$ 89 000 ----•'==• 

Nine months ended 
1992 1991 

$ 351,000 $404,000 

34,000 (95,000) 
(1,142,000) 
(4,611,000) 

221,000 347,000 

$,i~,!!2,222> $~~~,22~ 



n 

TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 13 : OTHER LIABILITIES 

Other liabilities as of September 30 consisted of the following: 

Preferred Partnership Interest (A) 
Deferred Income Taxee relating to 
accretion of Preferred Partnerahip 
Interest 

1992 
$57,943,000 

66.000 

1991 
$ 

s ________ _ 

. (A) On May 29, 1992, TPF iaaued it• 9.34\ Preferred Stock and Common Stock, together with New Bonds, of which both are non-recour•• obligation• of the Company, in exchange for each $1,000 Old Bonds and Not•• Payable to Belmont and Fidelity (as more fully described in Note 8 - Long-term debt due to Affiliates). 

The Preferred Stock has a liquidation preference of $25 per Regular semi-annual dividends on each share of Preferred Stock of $2.335 per annum accrue from the date of issuance, whether or not declared. on the Preferred Stock, together with any tax liabilities, are payable by TPF in to the extent of certain required priority caah diatribution to TPF by the Company (the "Preferred Distribution"). Under certain circumatancea, all or a portion of dividend payment on the Preferred Stock may be paid in additional •hare• of Preferred Stock. The Preferred Stock (including the related Common Stock) to optional redemption, in whole or in part, at the Company'• diacretion at any time and to mandatory redemption on September 15, 2004, in each ca•• at a redemption price of $25 per share, plus accrued and unpaid dividend• to the date of redemption. The Company has the right to acquire Preferred Stock unite in the open market from time to time with Excess Available cash (as defined in the amended Partnership Agreement) and any Preferred Stock so acquired will be retired. The Preferred Stock will be accreted over the respective periods to its face value at maturity. 

NOTE 14: COMMITMENTS AND CONTINGENCIES 

A. Casino License Renewal 

The operation of an Atlantic City hotel and i• aubject to aignificant regulatory control• which affect virtually a~l of it• operationa. Under the New Jersey Casino Control Act (the "Act") the Company i• required to maintain certain licenses. 

In May 1991, the New Casino Control Commiaaion ("CCC•) renewed the Company'• . license to operate Trump Plaza. The i• not tranaferable, for a term of two years and muat be acted upon by the CCC no later than 30 prior to the expiration of the licenae. The continued operation• of the Company are subject to its retai ning it• operating license. 

This license must be renewed in May, 1993, ie not traneferable and will include a review of the financial atability of the Company. Upon revocation, auapenaion for more than 120 days, or failure to renew the casino licenae, the Act provide• for the appointment of a conservat9r to take possession of the hotel and casino's business and property, subject to all valid liens, claims and 
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TRUMP PLAZA ASSOCIATES 

NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 14: COMMITMENTS AND CONTINGENCIES, cont. 
B. Extraordinary Loss 

The extraordinary lo•• conai•t• of the effect of atating the New Bonda and 
Preferred Stock at current fair value ($32,750,000 - See Note 1B Plan of 
Reorganization) and the write-off of $5,455,000 of unamortized loan coats relating 
to the Old Bond• and Note. 

c. casino Reinvestment Development Authority Obligation• 

On June 30, 1992, Trump Plaza A••ociates submitted a formal application before the 
Caaino Reinvestment Development Authority (•CRDA•) to make a donation to purchaae 
bonds under the Securiti•• Purchaae Contract in th• amount of $312,000 . 

For the nine months ended September 30, 1992, the Company charged $159,000 to 
operations to give effect to the utilization of tax credit• received in connection 
with the above mentioned donation. As a result of thi• agreement, the Company had 
for the nine months ended September 30, 1992, charged $49,000 as an investment 
alternative tax expense to reduce deposits previdusly made to the amount of the 
future tax credits received. 

Investments, advances and receivables also include $2,999,000 of below market 
interest rate bond• iaaued by the CRDA and $2,119,000 of dapoait• paid toward• the 
purchase of below market interest rate bonda. 

NOTE 15: PROVISION (CREDIT} FOR INCOME TAXES 

The provision (credit) for atate income taxes for the three and nine months ended 
September 30 consisted of th• following: 

Three months ended Nine months ended 
1992 1991 1992 1991 

Current $ $ 1,000 $ $ (63,000) 

Deferred 387,000 696.000 1,000 (779.000) 

Total s.i2z,222 s •• ~2Z,222 s ___ z,222 s.i!Hl:~~~l 
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. . TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 
11 SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 'f 

SEPTEMBER 30, 1992 

(UNAUDITED} 
($ IN THOUSANDS) 

Ii 
IL ACCOUNTS RECEIVABLE BALANCES : 

ACCOUNTS RECEIVABLE-LINE DESCRIPTION ACCOUNT BALANCE ALLOWANCE NET OF ALLOWANCE (a) (b) (cl : Id\ · .. :.· ·• {e) 
Patrons' Checks: 

'I;, 
1 Undepoalted patron•' checks ........................... • 4,209 

ii 2 Returned patron a' checks .••••••••••••••••.•••••••••••••• 11,S71 
3 Total patrons' checks ..•••••••••••••••••••••••••..•••.•• 22,510 • . 15,191 • 1,114 
4 Hotel Recelvablea ..... ....••... •..................•..•...•..• 2,1SI 277 1,859 

Other RecalvablH: 
,_L_ Receivable• due from officers and employ••• 19 

6 - Recalvablaa du• from affillataa ................ .. ....... -
7 Other account• and notaa racalvablaa ............. . 210 -

Total other racalvablaa ..................... ............. 299 - 299 
9 Totals (Form 205) .....•.•..•........•. .•••••• .•••••••••.••••. - I 25.015 I 11173 I 8 842 

UNDEPOSITED PATRONS' CHECKS ACTIVITY LINE DESCRIPTION .. ·:'_. . AMOUNT co . lo\ 
lh\ 

10 Beginning Balance (January 1) ••••••••••••••••••••••••••••.••••••••••••••••••••••.•••• ••••• •••••••••••••••••••••• • 5 ,432 11 Counter chacka laaued (excluding counter chacka laaued through 
- tranaac1iona relating to conaolidationa, partial radamptiona, 

aubatltu1iona, and patrons' caah dapoalta) .•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 111,110 12 Checks radaamad prior to dapoalt (excluding th• unredeemed 
portion of counter chacka radHmad through partial radamptlona, 
and excluding chacka, redemmed through tranNctiona relating to - conaolldatlona, aubatitutiona, and patrons' caah dapoalta) ••••••••••••••••••••• ••••••••••••••••••. (48,274 13 Checka collected through dapoalta ........ ................................................• .................. (111,145' 

,--

14 Chacka tranafarred to returned chacka ...................... ............................. ................ : .. (2,464 -15 Other adjuatmanta .••••••••••.••••••••••••••••••••••••••••••••• : ••••••••••••••••••••••••••••••••••••••••• ••••••••••••• --16 Ending Balance .•••..•••••••••.•••••.••••••••••••••.••••••.••••••••. •••••••••••••••••••••••••••••••••••••••••••.••••••••• • 4 ,209 -
17 •Hold Chacka• Included In Balance on Una 18 •...•• •.•••.••••••••.•••••••••• : ••••••••••••••••••••••••••••• • --!: Provision for Uncollac:tibla Patrone' Chacka .......... ........ ............................ .................. $ 5,445 Provision aa a percent of Counter Chacka laauad .••.•..•••••••••••••••••••••••••••••••••••••••••.••••••• 3.4'1(, -

4/86 
CCC - 240 



TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL AND CASINO 

PROMOTIONAL EXPENSES AND ALLOWANCES 
($ in Thousands) 

For the Three Months Ended September 30, 1992 
Promotional Allowances Promotional Expenses Number of Dollar Number of Dollar Recipients Amount Recipients Amount 

Rooms 24,093 3,682,000 339 25,000 Food 253,155 3,291.000 Beverage 823,244 2.470,000 Travel 6,359 954,000 Coin 816,210 5,204,673 Coupon 56,024 1,317,000 Entertainment 24.050 486,000 1,369 55,000 Retail & Gifts 105 329,000 Other 21,949 220,000 6,101 152,000 
Total 1,202,515 111,466,000 830.483 $6,719,673 

For the Nine Months Ended September 30, 1992 
Promotional Allowances Promotional Expenses Number of Dollar Number of Dollar Recipients Amount Recipients Amount 

Rooms TT1973 9,408,000 1.220 91,000 Food 713,966 9,282,000 Beverage 2,240,742 6,722,000 Travel 17,953 2,693,000 Coin 
2.129,256 14,594,742 Coupon 247.504 3,854,000 Entertainment 571165 1,143,000 6.590 264.000 Retail & Gifts 275 1.353,000 Other 54,ns 548,000 22,175 554,000 

Total 3.392.126 130,957,000 2.1n,469 119.549,742 

7/92 
CCC-245 
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STAT&ii&iff or OOlff'ORXITY Alm ACCORM:T 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:as. 

FRANCIS x. McCARTHY, JR. , being duly •worn according to law upon my oath Name 

deposes and says: 

1. I have examined thi• Quarterly Report. 
2. All the information contained in thia Report ha• been prepared in conformity 

with Casino Control commiasion•• Quarterly Report Inatruction• and Uniform 
Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the beat 
of .my knowledge and belief. 

Subscribed and •worn to 
before me this /'.3 day 
of '-?-f , . 19 9 :Z-. 

'NJ, 
IIIO'DUff flUllJC o, N£W JERSEY lll'C0,.-181JON EXPIRES JULY 2e. 11N 

Basis of Authori ty 
to Ta ke Oaths 

SR, VP OF FINANCE & ADMIN. 
Title 

001015-11 
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;:;{\lJ!i::i;r Current Alacu: 

TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

BALANCE SHEETS 
SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

ASSETS 

::ff[ :C:} Cub and cub inveatmenu ...... ......... .. ...... . ....... ............. . ........ .... . . . .... . ... . .... .............. S ';fj;z:'i(': Marketable aecuritiea ......................... . ... . .. . ............... , .. . ... . .. . .......... . .......... ............. 1-------'--+------; I ;§:ri~z~s===~=:0~:~2:s~:~~~:·::0;2~:·::~::~;::~:---------------1 
56,868 s 27,930 

12,742 17,410 
3,032 3,275 
5,167 3,300 

i~~[; :Jt,~ Total current uam ............. .. . ........... . .. . . . .. . . . . .. . . .. . ........ . . . ..................... . ...... . 1-------'---'-+-----'----t )~~:::~~:)~: . 
77,809 51,915 

3,752 1,259 
841 ,002 832,484 
(95,713) (59,624) 

938 936 

827,788 s 826,970 i c,_, Llabil.~, UABll.ITIES AND EQUITY 

f:t:!1} Account. Payable .................. .... . .... .................. ...................................... : .............. S 5 ,816 S 10,216 1--------'---'-+-----'-----I 
Current portion of long-term debt: 

Due to affiliatea ... ....................................... NOTES I & 3 ... ................ ...... . .. . 1--------+------:=-1 Other ....... . ....... ............. ... ........ . .. . ..... . ... .. . NOTES 1 & 3 . . ...................... . . .. . 1--------+---------1 Income taxea payable and accrued ............. . . . . . ............... ........... . . .......................... . . . .. ·1--------+------:~-=-1 Other accrued expensea ...................... ................. ... NOTE 4 .... ...... ........................... 1------'---+-----:-,---:-t Other current liabilities .......................................... NOTE S .. . . .......... . ...................... 1------'---+----------1 jii ,f Total current liabilities ........ ....... .. ........ ................ . ...... ...................... ........... . ii Loag-T-=~ .tr ................................................ NOTES I & 3 .•••••....•••••.. .•.•.•••..•. 1--------+---------1 .lililt{: Other .................................... ........ . .......... NOTES 1 & 3 ... ......................... . i~ f Deferred Credit.a ..................................................... .................................................. 1-----------+-------1 }~ Ii Other Liabilitiea . . .. .. .... ........................ . ........ ........ ... .. NOTE 6 ................................... ··1------'---+-------1 {~ :> Commitmaita and Contingenciea NOTE 10 ii I Total Liabilitiea ...... .......... .. ............ ... ......... ............. .. .... ....................... ................. ... . ~f~¥;~~~;;~;:i;~ -------------\!<'J~:i;: Stockhold ' P ' P · • Eq · .,;,:~ \:' era, artners, or ropnetor a u1ty ............ ............... . .......... . ............... . .......... 1---------'-+---------1 :\)?{( 
i l Total .. ?•::;t·. Liabilities and Equity . ..... . ...... ............. . . . ...... ... .. . . .................... ..... . .... ... ............... b:S==============~ 

466 690 

53,997 38,662 
5,153 6,216 

65,432 55,784 

546,624 525,182 
45,496 45,963 

27,923 16,258 

685,475 643,187 

142,313 183,783 

827,788 s 826,970 

The accompanying notes a.re an integral part of the financial ltatemenu. 
Valid comparisons cannot be made without using information contained in the not.ea 4/86 

CCC-205 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF INCOME 

REVENUE: 

NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 

(S IN THOUSANDS) 

Cuiuo .. .... ............. .... .............. .............. ................................... ...... ........ ....•......... S 1-------------R oo m.1 .•••. •.••. • . ......... .• ..• .•••• ••.••.....•..•. .... .•. .. . .. ..........•.•....•••••..••• .. . . .. . •.•• .•••••••••. •. .. ... 

318,973 $ 293,785 
31,775 31,860 ------------Food and Beverage .................. ... ...... ................ ................ ...... ................. ....... ··········.,._ __________ ----1 46,764 44,981 Other .. . .................. ... ............................................ . .... . .............................. . .... . .... . 12,303 8,751 ------------Total Revenue ..... . ........ ....................................... . ...................................... . ------------Leas: Promotional allowances . .............................. . ....... . .. . ........................................ . 1-------------N et Revenue ....... . ......... .. ... . ...... .. ................. . .............................. ............. .. . 

409,815 379,377 
49, 148 42,134 

360,667 337,243 

COSTS AND EXPENSES: 
COit of Goods and Services ............. . ....... . .. . ...... . .............. .. . ... .. . ... ...... .. ......... . . . ... .. .... . 1-------------Sc ll in g, General and Administrative .. . ..... . ................................. . .................................. . 1-------------Pr o viii on for Doubtful Accounts . .... . . ... .................................................... ................... . 1-------------T otal Costs and Expcnsca ....... .... . ... ... ............................ ..................... .. .... ..... . 1-------------0rou Operating Profit ..... ........ . ...... ....... . ............ . ......................................... . . ....... ..... . 1-------------Dep rec iati on and Amortmtion ................................................................ . .... ..... . ........ . 

1------------i-----'----l 

173,235 157,046 
96,858 92,804 

5,756 6,386 
275,849 256,236 

84,818 81 ,007 
27,250 27,071 Cbargc:a from Affiliatc:a other than Interest: . .. ..... . ............ .... . ..... ... . .... ............... . ...... .. . .... . 

Management Fcc:s ................. . .. . ... .. . .......... . .................................. : ................ -------1-------1 4,179 Other .. . ....... ... ............. . .... _. ........................ NOTE 8 ............. .................. .... . 3,456 1,916 1-------------ln come (Loss) From Operations .... . ....... .... . . ... .. .... ......... ...... . .... ... . .. ......................... ...... . . ----------------54,112 47,841 

Other Income (Expenses): 

(73,205) (72,585) 
(3,797) 

Interest (Expcn1CS) - Affiliatc:a . ...............................•.... NOTE 3 .•••••••..••.•••••.•......••.••....• 1-------------l n tereat (Expcnsca) - External .......................... ............ NOTE 3 ... ... ............................. . (3,283) 
(1,946) (1,259) 

695 (25,853) 
(78,253) (102,980) 
(24,141) (55,139) 

1---------------ln v elt m cn t Alternative Tax and Rdatecl Income (Expcn1e) - Net ....... .......... .... .•......... .........•. 1-----------------N ooopc rating Income (Expcn1e) - Net ..................... ....... NOTE 7 .............•.••............... : .. . 
1--------11-----'------I Total Other Income {Expcn,ea) .. . . ...•. .. ••...... .... .•....... ..•........... . ....•...•.. .. . . .•... : ...• 1--------------"--'---'-I Income (Lou) Before Income Taxea and Extraordinary Items ... : ..............•....•... .............. .•... .•. 1-------------'---'----'-I Provilion {Credit) for Income Taxc:a .................................................................... . ....... . Income (Lou) Before Extraordinary Items .. ............................ ....... .. .... . .......... . .... ... .. .. ... ... . 1--------------1 (24,141) {55,139) t---------11----...;._-----'-l 

259,618 
(24,141) $ 204,479 

EX1n10rdinary Item, {Net of lncomc:a Taxc:a - 1991 , $7, 155) .......•...................... . ................ . 
~--~---;1-----.;......--1 Net Income (Lou) ............................................. ..................... ........ ............................ S l===========:ll:::::::======l 

The accompanying notes are an intergral part of the financial ltatements. 
Valid comparisons cannot be made without using information contained in the notes. 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF INCOME 

REVENUE: 

THREE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 

($ IN THOUSANDS) 

Cuino ... . ... . ............ .. .. .. ... . . ........ . ............ . . . ............. , ....... . .............. . .................... .. S 121,438 s 108, 175 1-----------------1 Room, ... ....................... ..... ... ...... ....... ........ ... ... ........................................... ......... . 1-----------------1 Food and Beverage ........ . .......... . ... . .... . ......... . ................................. . ..... . ................... . 1-----------------1 Other ......... . ........................... . .. .. . . ....... . ...... . ... ............... . ............... . .. . ............... . . . 1-----------------1 Total Revenue .............. .. .. .. . ....... . ..... . . . ............................................ ...... ..... . 1-----------------1 Laa: Promotional allowances ......... . ....... .. . .. ...... . ................ . ................... . ............. ..... . 
Net Revenue . ................ .......... . ....................... . .... . .... . ... ... .. .' .... . . .. . ....... . . .. .... 1-------1-----------1 

12,330 12,0 17 
17,471 15,622 
4 ,397 3,328 

155,636 139,142 
19,172 13,248 

136,464 125,894 

COSTS AND EXPENSES: 
Cost of Good1 and Services ...................... ........ . .. ..... . .. . ..................... . . . ... . ..... . . . ...... ... . 62,110 5S ,960 1-----------------1 Selling, General and Administrative .............................. . .......... . ......................... . .... . .. ... 1-------1-----------1 Provision for Doubtful A=unts ................... ........ . ... . .. . . . ......................... . ............ . . .. . . . 1-----------------1 Total Costs and Expenses ...................... . ....... . . ... .......................... . ................ . 1-----------------1 Grou Operating Profit .. .... .. . ...... .. .... . ........ . ... . .... . . . .... . .. .. . . ................................ .... . . ... . . . 1-----------------1 Depreciation and Amortization . . . . ..... . .... .. ............ . ............................................. . ..... . . . . 1-----....;...-+------'----I Chargcs from Affiliates other than Interest: . ... . ..... . .... . .... . ..................................... . . . ... ... . . 1-------+--------1 Management Fees ..... .......... ...... ................. ... ... .......... ...... .............. ...... ... .... . 1-----------------1 Other ... . ........ . ...... . ... ....... . .. . ...................... NOTE 8 ...... ........ ..................... . 

35,433 28,414 
1,962 2,539 

99,SOS 86,913 
36,959 38,981 
9,118 9,083 

1,294 961 
26,547 

Income (Loss) From Opcrations . . ........ .. ................................... . .. . ...... . .. ..... . ............... . ... . ____ ....;..._+-- 28,937 

Othcr Income (Expenses): 

(24,658) (24 ,200) 
(1,169) 366 

Intcrcat (Expenses). Affiliates ........... . ......................... NOTE 3 ............... ......•••............ ..._ __ ....;........;... ____ .a,__.;.._....:.i Intcrcat (Expenses)· External ... . ......... . .................... . . . . NOTE 3 .................. .......... ........ ___________ _, 
(745) (639) 
184 (16,954) 

(26,388) (41 ,427) 

lnvCltmcllt Alternative Tax and Related Income (Expense)• Net . ...... ..... : .. . . . ...... . ................ .. 1------'---'-+-------'--~ Noooperating Income (Expcnac) · Net . .......................... . NOTE 7 ... .... ..•. .. ........•.......•. .' ... . 
------+-----'----'----'-I Total other Income (Expcnaca) . . . . ... . .. . ......... ............. ....... .... . ...... . . ...... . ............. 1-----'----'-+------'--....;...----'-I 

1S9 (12,490) 
Income (Lou) Before Income Taxes and Extraordinary Items ......... . . . . .................. . . . . . . ........ . . . . i-------+------'--....;...----'-1 

1S9 (12,490) 
259,618 

159 s 247,128 

Proviaioa (Credit) for Income Taxes ... ... .. ........ ... .................................. ....... . .. ......... ..... . 1-------+-------i Income (LoN) Before Extraordinary Items ... . . . . . . . ... . ............ ..... . .................... . ................... . 1---------------1 Extraordinary It.cm• (Net of Incomes Taxes • 1991, $7, 1S5) .. . . ... . ......... . . ... .. . .. .. . . ............... .. 1---------------1 · Net.Income (LoN) ..... . .... ...... ... . ..... ... . . ... .... .. . .. . ..... ........... ..... . ........... . .... . ....... ... .......... S l======::::t=====~ 

The accompanying notes arc an intergral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-21S 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF CHANGES 
INSTOCKHOLDERS'EQUITY 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 
UNAUDITED 

($ IN TIIOUSANDS) 

NOT APPLICABLE 
·,,,,,,,,tt Common Stoclt: I Pn~~:°:~=:'.::~~:::::::::·:~::~:;:::::-;::::;:~;:~~:~::::~~~:~1------+-s-----+-------1-s----~ 
lt~l.:J eeginAin, Ba1ucc <January 1) . . ......... . ........ .......................... .. t------t------i------t------1 :~!]} Sale of Stock. ...... . ..... .......... . .... .......• :::::::::::::::::::::::::::::::t------r------t------1------1 

-------------······························· -------------······························· 

\llt &ginning Balance <January 1) .....•••.. ...•.••.•....• . . . ..•••••••. .•.••.•.••. i-----+-<-------+------+<'-----.:i I .,gs:1::s::~;:·:·:::::::·:::::::::::::::::·:::::~:::t-----~:-----t------1-( ----~ lffl Begioning Bmau (J~.uy I) ............ • ·::::·:·:::::::::::::::·::::·:·:::·:::i------t-------1i------t------1 
:~%1 ~:jJ: N=n~=-::~·:·~·:~~~·~ ;~·~~·~~~;·--.... ( ( 
; Begioning ..,_ (J~"'Y I) ••••••••.••••• ··:::::·:::·:·:·::·:·:::: :·:::·::::·:·:::·: 

/li\ Ending Balance ............................................................ ..... . . ;f.~i:' R~;::!:c (January 1) ................ ............... ................ . c'iaf"' Prior Period AcljUltnlcats ............ ............... ........................ . inf Net Income (Lola) . ... ............. . ... .. .. . .. ............... . . ......... , ... . . l u :':'•' Dividcada ..... ................... ..................... ······ .. ·················· \~ ::" -------------······························· 

- .!~~~~::::::: ::::: ::::::::::::: : ::::::::::::::::::::::::::::::::: ~~::_:/t: s s 

The accompanying notes arc an integral part of the financial statements. 4/86 Valid comparisons cannot be made without using information contained in the notes. CCC-220 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 

(S [N THOUSANDS) 

123,745 s 
0 
0 

123,745 

75,001 
48,744 

0 
123,745 

44,072 (144,441) 
0 0 

(24,141) 204,479 
0 0 

19,931 60,038 

The accompanying notes are an intergral part of the financial statementa. 
Valid comparuons cannot be made without using information contained in the notes. 

CCC-225 
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TRADING NAME OF LICENSEE: TR.UMP TAJ MAHAL CASINO RESORT 

STATEMENT OF CASH FLOWS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

36,355 S 135,611 

from the Sale of Short•Term Iavatmcat Securitiea ......... ... . ........ .... ............... . --------------! Purcha& Outflow, for Property and Equipment •.... ...•••..•. : •.••...... ............ . .•.••••..•....•... i-----~(-'6'..;48_9..:..)i-------(2_,_1 _10~) from Di,polsitioo of Property and Equipment ...•••••....... . . . . .. .......•....•.. .•••••.••. . .. 1--------+------,--,,--,-1 Purcha& of CaaiDo Reinvoltmait Obligatioal .......................................... ·················•1------'-(2-"-,4-97)--'+ ______ (2_,5_1_8-1) PurcbaN of Other Inveatmeata and Loana/ Advanc:ea Made ............................... .....•••..... 1---------+-------1 from Disposal of Iavatmmta and Collec:tioo of Advuca and Loog•Tc:nn Roceivables ...... .... . .......... . ...................... . . .... . .. . . ...................... ...................... . --------------1 Cuh Out1low1 to Acquire Blllinea Entities ....... .... .................. ..... ......................... ... -------+-------1 ----------------------·················· .. ·········1---------+-------1 

(8,986) (4,628) 

fill Cuh from Issuance of Sbort•Term De:bt .•• ••.••.••••.•.•. .••..•. ..•....•.••••...•.••.•••••••• .,_ _____ -+-------1 I ~2 Sisf m~,:~=:~ ;;:;:::::;:::;:;::;;;:::;;:;;;:::;;;;:;;;;::;:;:;;;;; 1------:-,:"-:-1)-+------<-.S-1:-1> !~0 Cuh from luuing Stock or ~pital Coatributiom .. . . .... . ....... .. .. . . ........... ... . . . ... ·1--------+------,,,~=-1 i~-\ ReduebDo m Debt Due To Rcaruc:turing...... ......... ................................ . ................. . (173,742) ~i;~ } Iacrcue in Partners' Capit.al Due To Restructuring............................................... i--------+------48-,--, 44--1 fti.~J =~: ~=::o=:.~:.·::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::-------+-------0-i 8,844 
(1 ,363) t~ t: Net Cash Provided (Used) by Financing Activites....................................... ... ................ (125,513) ~:Hi:~!2, 

1-----"----+----------; i ~ if Net lacraK (Decreue) in Cub and Cash Equivalents ................... . .... ... ..... ..........•.... .•... 1------"----+-----.S_,_47_0-1 

6,984 

34,353 I Cuh wl Cuh Eqoiv,loot, " e.,;,,.;.g of Paiod ••••..••...••. ···:· ............. ......... ... ............. ...... ___ ..;;;;;.:.;.....--+-----22...;._460--1 
{aft' Cash and Cuh Equivalents at End of Period .............. ................................................... S 27,930 \Mm::c 

l:=========:t========l : ::t :~:::::.::· 

22,Sl.S 

56,868 s 

SUPPLEMENT AL DISCLOSURE OF CASH FLOW INFORMATION 

~imft Cub Paid During Period for: )IZ.,. Iatcrat (Net of Amount Capitalizod) ..... ... ..... . ... . . .. .. ............... ...... .......... . ......... ...... . $ 37,991 $ 23,856 !I J::: Jncorno Tax.es ........... .......... .. .......................... ............... .. ................................... s------'--_-+-s-------1 

The accompanying notes are an integral part of the financial statemeata. 
Valid compari.ons cannot be made without using informatioo contained in the notes 

ccc.23s 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENT OF CASH FLOWS 
FOR THE NINE MONTHS ENDED SEPTEMBER JO, 1992 AND 1991 

(UNAUDrTED) 
(S IN THOUSANDS) 

551 

4,331 
120 

('2,534) 
(136) 

1,297 
17,997 

146 

1,118 
36,355 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

204,479 

s 

CCC-23S 



TRUMP TAJ MAHAL CASINO RESORT 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 1992 
(Unaudited) 

NOTE 1 • SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Orianization and Operation: 
Trump Taj Mahal Associates was formed on June 23, 1988, as a New Jersey limited · partnership. As part of the Plan of Reorganization, the Partnership was converted to a general partnership in December, 1990. The current partners and their respective ownership interests are Trump Taj Mahal, Inc. ('TIMI"), 49.995%, the Trump Taj Mahal Corporation ("Trump Corp.") •. 01 %, and TM/GP Corporation ("TMGP"), the managing general partner, a wholly owned subsidiary of Taj Mahal Holding Corp. ("Holding") 49.995%. 

Trump Taj Mahal Funding, Inc., (the"Company") is a wholly owned subsidiary of the Partnership and was incorporated on June 3, 1988 for the purpose of raising funds through the issuance of its 14% First Mortgage Bonds, Series A, due 1998 (the "Old Bonds"), the proceeds of which were loaned to the Partnership for construction of the Taj Mahal. The Old Bonds were subsequently exchanged for the Company's 11.35% Mortgage Bonds, Series A, due 1999 (the "New Bonds"), as more fully described in Note 3. Since the Company has no business operations, its ability to repay the principal and interest on the New Bonds is completely dependent on the operations of the Partnership. 

The accompanying financial statements have been prepared by the Partnership without audit. In the opinion of the Partnership, all adjustments, consisting of only normal recurring adjustments, necessary to present fairly the financial position, results of operations and changes in cash flows for the periods presented, have been made. 

The casino industry in Atlantic City is seasonal in nature, therefore, results of operations for the three and nine months ended September 30, 1992 are not necessarily indicative of the operating results for a full year. 

Plan of Reorianization: 
On July 16, 1991, the Company, the Partnership, and its general partners filed a voluntary petition for relief under chapter 11 of title 11, United States Code (the "Bankruptcy Code"). On July 17, 1991 these entities filed a Plan of Reorganization, as amended ( the "Plan"). The Plan was confirmed by the Bankruptcy Court on August 28, 1991 and the Plan was consummated October 4, 1991 (the "Effective Date"). 

1 



NOTE 1 · SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES <continued} 
Pursuant to the terms of the Plan, the Company's 14% First Mortgage Bonds, Series A due 1998 (the "Old Bonds") were exchanged for the Company's 11.35% Mortgage Bonds, due 1999, (the "New Bonds") and certain modifications were made to the terms of bank borrowings, and amounts owed to both Donald J. Trump and his affiliates. In addition, approximately 50% of the ownership interest in the Partnership was transferred to the'holders of the Old Bonds. Since the Company has no business operations, its ability to repay the principal and interest on the New Bonds is completely dependent on the operations of the Partnership. 

In accordance with AICPA Statement of Position 90-7, "Financial Reporting By Entities in Reorganization Under the Bankruptcy Code", the New Bonds when issued were stated at the present value of amounts to be paid. The effective interest rate of the New Bonds was determined based on the trading price of the New Bonds for a specific period. Stating the debt at its approximate present value resulted in a reduction of approximately $204,276,000 in the carrying amount of the New Bonds. The gain is being offset by increased interest costs over the period of the New Bonds to accrete such bonds to their face value at maturity. At September 30, 1992 the unaccreted balance of this discount approximated $191,678,000. The current interest rates of other borrowings approximated their stated interest rates as of the Effective Date. 

NOTE 2 · PROPER1Y AND EQUIPMENT 

Land 
Buildings 
Furniture, fixtures and equipment 
Leasehold improvements 

Total 
Less Accumulated Depreciation 

Net Property and Equipment 

2 

September 30, 
12.22 .1221 

$ 37,291 
638,095 
140,340 
24,276 

841,002 
(95,713) 

$745,289 

( in thousands) 

$ 37,291 
632,548 
138,369 
24,276 

832,484 
(59,624) 

$772,860 



NOTE 3 • LONG TERM DEBT 

Long term debt consisted of the following at September 30: 

Lone-tenn Portion 

Due to affiliates: 
Trump Taj Mahal Funding, Inc. 
Unamortized discount 

Other: 

Net 

Bank term loan 
Other 

Total other 

Current Portion 

Other: 
Bank term loan 
Other 

Total other 

Interest Expense Affiliates 

Trump Taj Mahal Funding, Inc. 
Accretion - bond discount 
Trump line of credit 
Accretion - lease guarantee 

Total 

Interest Expense External 

Bank term loan 
Other 
Wor~g Capital line of credit 

Total 

3 

.l22Z .122.l 

$738,302 
(121.628) 
$546.624 

$45,347 
142 

S 45.426 

$ 157 
302 s 4§6 

( in thousands) 

$525,182 

$525.182 

$45,442 
S21 s 45,26J 

S 203 
"482 . 

S 620 

Nine months ended September 30, 
.l22Z .1221 

$62,432 
9,656 

1.111 s~.,~ 
$ 3,251 

84 
462 

S 3.797 

(in thousands) 

$70,875 

1,710 

S 7~,585 

$ 3,134 
149 

S 3.283 



NOTE 3 · LONG TERM DEBT <continued} 

Interest Expense Affiliates 

Trump Taj Mahal Funding, Inc. 
Accretion - bond discount 
Trump line of credit 
Accretion - lease guarantee 

Total 

Interest <Income} EXJ)ense External 

Bank term loan 
Other 
Working Capital line of credit 

Total 

Borrowin.:s: 

Three months ended September 30, 
.1222 .122.l 

$ 20,950 
3,322 

J86 s ,4.§~a 

$ 1,091 
22 
56 

$ 1.169 

(in thousands) 

$ 23,625 

575 

S 24.200 

$ 1,016 
(1,382) 

$ (366) 

The New Bonds bear interest at 11.35% per annum payable semi-annually on May 15 
and November 15. Interest on the New Bonds must be paid in cash on each interest 
payment date at the rate of 9.375% per annum (the "Mandatory Cash Interest 
Amount"). In addition to the Mandatory Cash Interest Amount, on each May 15, an 
additional amount of interest (the "Additional Amount") in cash or additional New 
Bonds, or a combination thereof, is payable equal to the difference between 11.35% 
of the outstanding principal amount of the New Bonds and the Mandatory Cash 
Interest Amount paid on that date and the immediately preceding November 15. To 
the extent that there is Excess Available Cash Flow ("EACF") of the Partnership, as 
defined, for the immediately preceding calendar year, the CQmpany will pay the 
Additional Amount in cash up to 10.28% and the balance thereof may be paid at the 
option of the Company in cash or additional New Bonds provided that an equivalent 
amount of cash is used to purchase or redeem New Bonds. For the period from the 
Effective· Date through December 31, 1991, there was no EACF. Accordingly, the 
Company has satisfied the Additional Amount on May 15, 1992 through the issuance 
of approximately $8,844,000 in additional _New Bonds. 

In November 1991, the Partnership obtained a working capital line of credit in the 
amount of $25,000,000 with a maturity of five years. Interest on borrowin~ under the 
line is at prime plus 4% with a minimum of 9% per annum. The Agreement 
provides for a 1% annual fee and a 3/4% unused line fee and contains various 
covenants during the term of the facility. During 1992, the Partnership borrowed and 
repaid $8,000,000 against the line. 
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NOTE 4 - OTIIER ACCRUED EXPENSES 

Accrued CRDA obligation 
Accrued interest 
Accrued payroll & related 
Progressive jackpot 
Real estate taxes 
Restructuring 
Other 

Total •• 

September 30, 
.l22Z .122.1 

(in thousands) 

.$ 3,151 
25,972 
11,399 
2,278 
2,653 

8,544 
S 53,997 

$ 
7,689 
9,743 
3,958 

6,346 
•• 10,926 s 38.662 

•• None of the individual compone~ts of Other exceed 5% of the total. 

NOIE S. - OillER CURREfil LIABILffiES 
..SeptemheI 30, 

.l.22Z 122.1 
(in thousands) 

Advanced deposits 
$ 568 $ 449 Unredeemed chip liability 

1,431 990 Insurance reserves 
2,367 3,349 Other 

612 827 
Affiliates: 5,038 5,665 
Trump Taj Mahal Realty Corp. 

368 Trump's Castle Associates 
219 125 Trump Plaza Associates 

(383) (195) Helicopter Air Service 
(43) (43) Donald J. Trump 
322 226 115 551 

Total s 5,153 s ~.21~ 

s 



NOTE 6 • OTHER LIABILITIES 

Other liabilities at September 30, consisted of the following (in thousands): 

.1222 
Def erred taxes 
Insurance reserves 
Accrued interest - Long Term 
Accounts payable - Long Term 
Lease guarantee 
Other 

NOTE 7 · NON-OPERATING INCOME <EXPENSE} 

Litigation expense 
Restructuring costs 
Interest Income 

S 7,~55 
1,837 
5,468 
1,450 

10,567 
1.446 

$27.923 

$ 7,155 

9,103 

S 16.258 

Nine months ended September 30, 
.1222 .l22J 

s 
695 

S 695 

(in thousands) 

$ (1,750) 
(24,788) 

685 
$(25,853) 

Three months ended September 30, 

.1222 .l22J r 
Litigation expense 
Restructuring costs 
Interest Income 

6 

$ 

184 
S 184 

(in thousands) 

$ 
(17,115) 

161 
$(16.954) 
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NOTE 8 • CHARGES FROM AFFILIATES 

Trump Hotel Management Corp. 

Other: 
Rent 
Allocated salaries 
Trump Services Agreement 

Other: 
Rent 
Allocated salaries 
Trump Services Agreement 

Nine months ended September 30, 
.1222 .122.l 

(in thousands) 

$ 0 S 4,179 

$2,044 $ 1,279 
293 203 

1,119 434 s J.4~6 S 1,916 
Three months ended September 30, 

..1292 .1.22.1 

$ 681 
109 
504 

S 1.294 

(in thousands) 

S 381 
146 
434 s 961 

NOTE 9 · JACKPOT PAYOUTS IN MERCHANDISE 
The Company purchased motor vehicles and antique slot machines to be used as jackpot payouts. This merchandise was accounted for as operating expenses of the Slot Department which are included in the accompanying statements of income as costs of goods and services. 

Merchandise - jackpot payouts 

Merchandise - jackpot payouts 

7 

Nine months ended September 30, 
.1222 .1221 

$174,794 $28,467 
Three months ended September 30, 

.1222 
s 86.964 

.1221 

$28,467 



NOTE 10 - COMMITMENTS AND CONTINGENCIES 

Casino License Renewal: 

The Company and the Partnership are subject to regulation and licensing by the New 
Jersey Casino Control Commission (the "CCC'). The Partnership's casino license 
must be renewed periodically, is not transferable, is dependent upon the financial 
stability of the Partnership and can be revoked at anytime. Due to the uncertainty 
of any license renewal application, there·can be no assurance that the license will be 
renewed. Upon revocation, suspension for more than 120 days, or failure to renew 
the casino license due to the Partnership's financial condition or for any other reason, 
the Casino Control Act provides that the CCC may appoint a conservator to take 
possession of and title to the hotel and casino's business and property, subject to all 
valid liens, claims and encumbrances. 

On April 6, 1992, the CCC renewed the casino license of the Partnership through 
April 26, 1993 subject to certain continuing reporting and compliance conditions. 

Le~al Proceedin~s 

The Partnership, its Partners, certain of its employees and the Company are involved 
in various legal proceedings incurred in the normal course of business, including 
certain claims initiated in the Bankruptcy Court. In the opinion of the Partnership 
and its counsel, the expected disposition of these proceedings would not _ have a 
material effect on the Partnership's or the Company's financial condition. 

Partnership Distribution: 

The Partnership is obligated to reimburse Holding for its operating expenses which 
consist of directors and officers liability insurance, board of director fees and 
expenses, and administrative expenses. Total expenses for the three and nine months 
ended September 30, 1992 approximated $449,000 and $1,363,000 respectively. 

8 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

SCHEDULE OF RECEIVABLES AND 
PATRONS'CHECKS 

SEPTEMBEJl 30, 199'2 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS R.ECEIV ABLE BALANCE 

it:it :1::1~J!:1!1i!llll:Jl\l~N~lllrl~llrillrJ.ll.~11111~il. llBalill.i·lia;; J:!~ w"~ 
WJ.llilWf Patrona' C~b: • 
' ~l;,9 Undc:poaed Patrom Chem ...................... S 1,530 

.., ... ·,;: Rccu.rned Patrona' Chocb. ••••••••••••••••• :. • • • • •• 1,241 

Total Patron,' Cbec:b •••••••••••••••••••.••.••.•. 1--_____ 16-'-,77_1-+S ___ (.:..5.:...,7_'45)-'+-S _______ ll..a..,0'1.---i6 

ote1 Receivablca..... .............. .................... 1,823 (416) 1,407 t--------'--+-----.a._.-'+--------....;...---t 
er Rec:eivablea: 

Rec:eivablca Due From 0fficcn and Employ 0 

Rec:eivablca Due From Affiliat.ea •••••••••••••••••• 0 

Other Accounta and Not.ea R.oecivabloa .••••••••• 309 

Total Other R.ec:eivabloa ••••••.••••••••••••••••.•• 1---------1-------+-----------1 309 0 309 

Totala (Form 205) . . .. .•. ..... . . . ........•.••.•.•...•... $ 18,903 $ (6, 161) S 12,742 l:::===========l:::======================l 

•···. . . . ,\19:f Beginning Balance (January 1) .... . ................ ......... ........ ......... . ................... .............. S 4Jr~' Counter Cbocb I.IIUOd (acludiag couatcr cbecb illUed through 1nnw:oon, 1-----------1 "' .,,% relatin& to cooaolideriolll, putilJ ndauJGOU, aubttitutiona, and .--,• cub 
ii depoaita) .................. ........ . ••·· ........... ................ ·········· .................................. . ----------1 Checb Redoemed Prior to Dep0lit (adudia& the unredeemed portioa of ClOUlder 

'122,767 

cbecb redoemed through partial redemptiom, and acludiag c:hecb Ndoemed 
through lnneec:tiou relatin& to cooriidtrioN, ll'btcihitiou, and.--,• cub 
depo9itl).... ......... ..... .......... .. . ....... . ....... .. .......... ..... . .. ............................. . .. ..... (166,721) ----------'--'-! Cbecb Collected Through Depoaita........... .... . . . .......... .... . . ..... .. . . . ............ . . ............... ('45,099) t--------.:.....a- -'-1 Cbecb Tl'Ullferrod to Returned Cbec:b ............. . ..................................................... _______ (1_1_,36_2-1) I =. :::·_-.:·.:·_-_-,-.·.:·.·.:·_-_-_-.·_-.:·_-.·.::·.·_-._-.·.·.·.·.·.·.:·_-.·.·.·.:··._-_-_-_-.:·_-_-.·_-.:·_-.:·.·.·_-.·.·.·.·.·_-.. ·.·.·.·.·_-_-.·.:·_-_-_-.:·.:·_-_-_-_-.... s ________ a._s_~-1 

fJ!{ "Hold• Cbocb Included in Balance oa Line 16 . . . ..... . .......... : .. ... . . .... ........... . .... . . ......... ... $ 0 }}J/ ' Provision for Unc:ollecti'ble Patrona' Cbocb . ...•..................... .. .. ... : .................................. $- --- - ---5,-65-2--1 
);~ } Provision u a Perc:ent of Coun~ Cbocb baued..... ........... .........•................................. 2.5 /AS .__ _______ _ --1 
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TRADING NAME OP UCEIISl!B: TRUMP TAJ MAHAL CASINO RESORT 

PROMOTIONAL EXPENSES AND ALWWANCES 
(S IN TIIOUSANDS) 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1992 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSE 
# OF DOLIAR # OF DOLLAR 

RECIPIENTS AMOUNTS RECIPIENTS AMOUNTS 

Rooms 142,412 $19,014 s 
Food 1,013,919 13,286 
Beverage 3,661,109 6,920 
Travel 23,847 3,232 
Coin 2,418,678 28,596 
Coupon 726,766 7,414 
Entertainment 86,684 1,820 
Retail & Gifts 4,119 115 • 
Other 40,872 694 •• 203.050 5,659 

Total 5,671,762 $49.14~ ~.~9.694 SJZ,6~ 

FOR THE THREE MONTHS ENDED SEPTEMBER 30, 1992 

Rooms 
Food 
Beverage 
Travel 
Coin 
Coupon 
Entertainment 
Retail & Gifts 
Other 

Total 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSE 
# OF DOLIAR # OF DOLLAR 

RECIPIENTS AMOUNTS RECIPIENTS AMOUNTS 

56,733 
406,017 

1,417,027 

304,739 
21,760 

11.174 

2.217,450 

S 7,846 
5,059 
2,635 

2,958 
447 

227 

-u2.1z. I 

$ 

9,128 1,211 
1,087,569 11,168 

1,487 84 
96.296 2,293 

1,194,480 $14,651 

. • Decreased by year-to-~ate adjustment of $105,000 to correct prior quarterly reports. 
• • Increased by year-to-date adjustment of $59,229 to correct prior quarterly reports. 
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.. 

STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 
:ss. 

COUNTY OF ATLANTIC 

R. BRUCE MCKEE , being duly 1Worn ac.cording to law upoa my oath depoaca ud aays: ________ N_AME ________ _ 

l. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with Casino Control Commission'• Quarterly 
Report Instructions and Uniform Chart of Accounts. 

3 . The information contained in this Quarterly Report ia accurate to the beat of my knowledge and belief. 

Subacribed and Sworn to before me 
this 12th day of November, 1992. 

PAS!C!A L. SKIDMORE 
N07 AnY PU BUC OF NEW JERSEY 

r,ly Ccmmission Expires AuQust 23, ~996 
Basis of Authority 
to T aJce Oaths 
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Vice President - Finance 
TITLE 

0548-11 
LICENSE NUMBER 

On Behalf Of: 

Trump Taj Mahal A.uociatca 
Cuino l...kGiw 
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