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11:3-14.8 Application of the option to choose health care insur-
ance coverage as the primary insurer 

SUBCHAPTER 15. BUYER'S GUIDE, COVERAGE 
SELECTION FORM, AND AUTOMOBILE 
INSURANCE CONSUMER BILL OF RIGHTS FOR 
STANDARD AND BASIC POLICIES 

11:3-15.1 
11:3-15.2 
11 :3-15.3 
11 :3-15.4 
11 :3-15.5 
11 :3-15.6 
11:3-15.7 
11:3-15.8 

Purpose 
Scope 
Definitions 
Compliance 
New Jersey Auto Insurance Buyer's Guide 
Minimum standards for Coverage Selection Forms 
Use of coverage selection form; availability 
New Jersey Automobile Insurance Consumer Bill of 

Rights 
11 :3-15.9 Penalties 
11:3-15.10 through 11:3-15.11 (Reserved) 

APPENDIX 

EXHIBIT 1. STANDARD POLICY COVERAGE 
SELECTION FORM 

EXHIBIT 2. BASIC POLICY COVERAGE SELECTION 
FORM 

SUBCHAPTER 16. RATE FILING REQUIREMENTS: 
VOLUNTARY MARKET PRIVATE PASSENGER 
AUTOMOBILE INSURANCE 

11:3-16.1 
11 :3-16.2 
11 :3-16.3 
11:3-16.4 
11 :3-16.5 
11:3-16.6 
11:3-16.7 
11:3-16.8 

11 :3-16.9 
11 :3-16.10 
11:3-16.11 
11:3-16.12 

Purpose and scope 
Definitions 
General requirements and filing format 
Insurer informational filings due July 1 of each year 
(Reserved) 
Filings for rates requiring prior approval 
(Reserved) 
Premiums, loss costs, loss and loss adjustment ex-

pense data 
Data requirements for expense provisions 
Profit and contingency provision 
Incomplete filings and further proceedings 
Voluntary written exposure and primary classification 

data 
11 :3-16.13 Prospective loss cost filing requirements for insurers 
11:3-16.14through 11:3-16.16 (Reserved) 

APPENDIX 

EXHIBIT A. PRIOR APPROVAL FILINGS 

EXHIBIT B. DEVIATION APPLICATION FORM 

EXHIBIT C. WORKSHEET TO DETERMINE NO 
LIMITATION ON LAWSUIT PREMIUM 

EXHIBIT D. NEW JERSEY INSURER RA TE FILING 

EXHIBIT E. MARKETING METHODS FOR THE LARGEST 
PRIVATE PASSENGER AUTO INSURER GROUPS IN 
NEW JERSEY 

EXHIBITS F THROUGH K. (RESERVED) 

SUBCHAPTER 16A. PRIVATE PASSENGER 
AUTOMOBILE INSURANCE TERRITORIAL RA TING 
PLANS 

11:3-16A.1 
11:3-16A.2 
11 :3-16A.3 
11:3-16A.4 
11:3-16A.5 
11:3-16A.6 

Purpose and scope 
Definitions 
General requirements 
Standards for establishment of territories 
Territorial rating plan filing requirements 
Review of filings 
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11 :3-16A.7 Territorial rating plan review 
11 :3- l 6A.8 Objection to filings 
11 :3-16A.9 Transition requirements 
11:3-16A.10 Penalties 
11:3-16A.11 through 11:3-16A.13 (Reserved) 

SUBCHAPTER 16B. RA TE PROCESS FOR LIMITED RA TE 
CHANGES; CALCULATIONS FOR PRIVATE 
PASSENGER AUTOMOBILE INSURANCE RA TE 
CHANGES 

Purpose and scope 
Definitions 

11:3-16B.1 
11:3-16B.2 
11 :3-16B.3 Rate process for limited rate changes; insurers and 

11 :3-16B.4 
11:3-16B.5 
11:3-16B.6 

APPENDIX 

rating organizations 
Rate process for limited rate changes 
Limitation on filer's rate request 
Review; general principles; action 

SUBCHAPTER 17. (RESERVED) 

SUBCHAPTER 18. PRIVATE PASSENGER AUTOMOBILE 
INSURANCE: RA TE FILING REVIEW 
PROCEDURES 

11 :3-18.1 Purpose and scope 
11 :3-18.2 Definitions 
11 :3-18.3 General provisions applicable to all filings 
11 :3-18.4 Procedures for review of prior approval filings 
11 :3-18.5 through 11 :3-18.6 (Reserved) 
11 :3-18. 7 Other remedies preserved 

SUBCHAPTER 19. (RESERVED) 

SUBCHAPTER 19A. TIER RATING PLANS AND TIER 
PLACEMENT CRITERIA 

Purpose and scope 
Definitions 

11:3-19A.1 
11:3-19A.2 
11:3-19A.3 
11 :3-19A.4 
11 :3-19A.5 

Tier rating plans-general provisions 
Filing requirements for tier rating plans 
Standards of approval, disapproval or modification of 

tier placement criteria and tier ratings plans 
11 :3-19A.6 Policy renewals and notice to insureds 
11 :3-l 9A. 7 Penalties 
1 l:3-19A.8 through 11:3-19A.9 (Reserved) 

APPENDIX 

SUBCHAPTER 20. REPORTING FINANCIAL DISCLOSURE 
AND EXCESS PROFITS 

Purpose 
Scope 
Definitions 
General reporting requirements 
Excess profit report 

11 :3-20.1 
11 :3-20.2 
11 :3-20.3 
11 :3-20.4 
11 :3-20.5 
11 :3-20.6 Reporting requirements for insurance holding com-

pany systems 
Determination of an excess profit 
Refund or credit of an excess profit 

11 :3-20.7 
11:3-20.8 
11:3-20.9 Excess profit, extraordinary loss, and reinvestment 

into New Jersey carry forwards 
11 :3-20.10 Order for further information 
11 :3-20.11 Supplemental filings 
11 :3-20.12 (Reserved) 
11 :3-20.13 Penalties 

APPENDIX. EXCESS PROFIT EXHIBITS-
INSTRUCTIONS 

APPENDIX. INPUT FORMS AND EXHIBITS 
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SUBCHAPTER 20A. (RESERVED) 

SUBCHAPTER 21. PERSONAL INJURY PROTECTION 
COVERAGE REDUCED PIP PREMIUM CHARGE 
FOR ADDITIONAL AUTOS IN ONE-DRIVER 
HOUSEHOLDS 

11 :3-21.l 
11 :3-21.2 
11 :3-21.3 
11 :3-21.4 

Purpose 
Reduction of PIP premium 
Automobiles eligible for premium reduction 
Filing and statistical requirements 

SUBCHAPTER 22. COVERAGE OPTION SURVEY 
PERSONAL INJURY PROTECTION AND TORT 
THRESHOLD OPTIONS 

11:3-22.1 
11:3-22.2 
11 :3-22.3 

Purpose 
Scope 
Coverage option survey requirements 

SUBCHAPTER 23. (RESERVED) 

SUBCHAPTER 24. DEFENSIVE DRIVING RA TE 
REDUCTIONS 

11 :3-24.1 
11 :3-24.2 
11 :3-24.3 
11 :3-24.4 
11:3-24.5 
11:3-24.6 

Purpose and scope 
Definitions 
Rate reduction filing requirements 
Application of defensive driving rate reduction 
Procedure to obtain rate reduction 
Penalties 

SUBCHAPTER 25. PRIVATE PASSENGER AUTOMOBILE 
INSURANCE: NOTIFICATION BY TREATING 
HEAL TH CARE PROVIDERS 

11 :3-25.1 Purpose and scope 
11 :3-25 .2 Definitions 
11 :3-25.3 Notification of commencement of treatment 
11 :3-25.4 Content of notice and proofof receipt 
11 :3-25.5 Late notification 
11 :3-25.6 Standards for adjustment of reduction 
11 :3-25. 7 Responsibility for payment 
11:3-25.8 Procedure for appeals 
11:3-25.9 Reporting requirement 
11 :3-25.10 Compliance 

APPENDIX A. NOTIFICATION OF COMMENCEMENT OF 
MEDICAL TREATMENT 

APPENDIX B. ADDRESS FOR NOTIFICATION OF 
COMMENCEMENT OF MEDICAL TREATMENT 

SUBCHAPTER 26. UNSATISFIED CLAIM AND 
JUDGMENT FUND: NOTICE OF INTENT 

11 :3-26.1 Claim information 
11 :3-26.2 Claim filing; form 

APPENDIX A 

SUBCHAPTER 27. UNSATISFIED CLAIM AND 
JUDGMENT FUND BOARD 

11 :3-27. l Uninsured's current financial status 

SUBCHAPTER 28. UNSATISFIED CLAIM AND 
JUDGMENT FUND'S REIMBURSEMENT OF 
EXCESS MEDICAL EXPENSE BENEFITS PAID BY 
INSURERS 

11 :3-28.1 Purpose and scope 
11 :3-28.2 Definitions 
11 :3-28.3 Report of claims when the carrier has paid at least 

$50,000 for medical expense benefits 
11 :3-28.4 Notice of change in the amount of reserves 
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11 :3-28.5 
11 :3-28.6 
11 :3-28.7 

Supplemental forms to be submitted to the Fund 
Insurer's continuing obligation to investigate claims 
Reimbursement of excess medical expense benefits paid 

by insurers 
11 :3-28.8 Audits 
11 :3-28.9 Reporting of losses for personal injury protection pay-

ments in excess of $75,000 
11 :3-28.10 Insurers' obligations to investigate and audit bills for 

11 :3-28.11 
11:3-28.12 
11 :3-28.13 

medical benefits 
Modifications to vehicles 
Modifications to a claimant's residence 
Insurer's obligation to obtain recovery of payments for 

paid medical expense benefit claims 
11 :3-28.14 Insurer's responsibility upon assignment of an unin-

sured motorist claim 
11 :3-28.15 through 11 :3-28.17 (Reserved) 

APPENDIX A. FORMS; PAYMENT RECORD; 
QUESTIONNAIRE 

APPENDIX B. AMORTIZATION FORMULA 

APPENDIX C. UNSATISFIED CLAIM AND JUDGMENT 
FUND RECOVERY CERTIFICATION 

SUBCHAPTER 28A. (RESERVED) 

SUBCHAPTER 29. MEDICAL FEE SCHEDULES: 
AUTOMOBILE INSURANCE PERSONAL INJURY 
PROTECTION AND MOTOR BUS MEDICAL 
EXPENSE INSURANCE COVERAGE 

11 :3-29.1 
11 :3-29.2 
11 :3-29.3 
11:3-29.4 
11:3-29.5 
11 :3-29.6 

Purpose and scope 
Definitions 
Regions 
Application of medical fee schedules 
Balance billing prohibited 
(Reserved) 

APPENDIX 

SUBCHAPTER 30. MOTOR VEHICLE SELF-INSURANCE 
11 :3-30.1 
11 :3-30.2 
11 :3-30.3 
11 :3-30.4 
11 :3-30.5 
11 :3-30.6 
11 :3-30.7 
11:3-30.8 
11:3-30.9 
11 :3-30.10 

Purpose 
Scope 
Definitions 
General requirements 
Certificate of self-insurance 
Renewals 
Surety bond requirement 
Audits and examinations 
Public entities 
Cancellation of certificate of self-insurance 

SUBCHAPTER 31. (RESERVED) 

SUBCHAPTER 32. CERTIFICATION OF COMPLIANCE: 
MANDATORY LIABILITY COVERAGES 

11 :3-32.1 
11:3-32.2 
11 :3-32.3 
11 :3-32.4 

Purpose and scope 
Definitions 
Certification compliance requirements 
Requests for copies of certifications 

SUBCHAPTER 33. APPEALS FROM DENIAL OF 
AUTOMOBILE INSURANCE 

11:3-33.1 
11 :3-33.2 
11 :3-33.3 
11 :3-33.4 
11 :3-33.5 
11 :3-33.6 
11 :3-33.7 
11 :3-33.8 
11 :3-33.9 

Purpose; scope 
Definitions 
Right to appeal 
Duties of insurer or insurance agent 
Procedure for filing an appeal 
Processing appeals 
Contested case hearings; pleadings 
Penalties 
Compliance 
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4. Driver D: 0 MVR points, 1 accident. 

SUBCHAPTER 20. REPORTING FINANCIAL 
DISCLOSURE AND EXCESS PROFITS 

11:3-20.1 Purpose 

This subchapter sets forth the financial disclosure and 
excess profits reporting requirements pursuant to N.J.S.A. 
17:29A-5.6 to 17:29A-5.16. 

Amended by R.1996 d.58, effective February 5, 1996. 
See: 27 N.J.R. 3682(a), 28 N.J.R. 855(a). 

Case Notes 
Insurance commissioner failed to utilize statutory rule-making proce-

dures in changing evaluation of excess profits. American Employers' 
Ins. Co. v. Commissioner of Ins., Dept. of Ins., State of N.J., 236 
N.J.Super. 428,566 A.2d 202 (A.D.1989). 

11:3-20.2 Scope 

The provisions of this subchapter apply to all insurers 
authorized to transact private passenger automobile insurance 
business in this State. 

11 :3-20.3 Definitions 

The following words and terms, when used in this 
subchapter, shall have the following meanings, unless the 
context clearly indicates otherwise. 

"Actual investment income" means that portion of income 
generated by investment of policyholder-supplied funds. 

"Actual loss" includes all losses and expenses except 
additional allowable expenses, additional non-excessive profit 
allowance, and holding company non-excessive subsidiz-
ation. For the purposes of this calculation, additional devel-
opment adjustment shall be split equally among all years used 
in the excess profit calculation. 

"Actuarial gain" means the remainder obtained by sub-
tracting the allowance for profit and contingencies from 
underwriting income, which remainder may be positive or 
negative. 

"AIRE Allocation" means the amount received exclusive 
of the company's share of Investment Income from the New 
Jersey Automobile Insurance Risk Exchange pursuant to 
N.J.S.A. 39A:6A-22. 

"AIRE Assessment" means the amount paid to the Auto-
mobile Insurance Risk Exchange pursuant to N.J.S.A. 39:6A-
22. 

"AIRE Investment Income" means the company's share of 
investment Income received from the New Jersey Automo-
bile Insurance Risk Exchange pursuant to N.J.S.A. 39:6A-22. 
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"ALAE" means Defense and Cost Containment Expense as 
stated on the statutory annual statement, formerly identified 
as Allocated Loss Adjustment Expense. 

"Allowance for profit and contingencies" means the 
amount that is determined by the Return on Equity formula in 
accordance with N.J.A.C. 11:3-16. I0(a)I. 

"A Y" means Accident Year. 

"CY" means Calendar Year. 

"Calendar-accident year" means the period from January 1 
to December 31, during which, in the appropriate context: 

1. Premium or investment income was earned; 

2. Expenses were incurred; or 

3. Accidents occurred which resulted in losses, loss 
adjustment expenses, and/or net AIRE compensation 
(allocation and investment income or assessments). 

"Car year" means the unit of exposure equivalent to the 
insuring of one automobile for 12 months, or two automobiles 
for six months each. 

"Combined profit report" means the excess profit report 
consisting of the aggregated results of all members within an 
insurance holding company system. 

"Commissioner" means the Commissioner of Banking and 
Insurance. 

"Development adjustment" means the difference obtained 
by subtracting: 

I. Loss and loss adjustment expenses for that calendar 
accident year, developed to an ultimate basis and evaluated 
as of March 31 of the year preceding the year in which the 
profit report required by N.J.A.C. 11:3-20.5 is due, plus net 
AIRE compensation for that calendar-accident year, devel-
oped to an ultimate basis and evaluated as of March 31 of 
the year in which the profit report is due; from 

2. Losses and loss adjustment expenses for the 
calendar-accident year, developed to an ultimate basis and 
evaluated as of March 31 of the year in which the profit 
report is due, plus net AIRE compensation for that cal-
endar-accident year, developed to an ultimate basis and 
evaluated as of March 31 of the year in which the profit 
report is due. 

"Direct business" means policies written by the insurer as 
the primary carrier, and does not reflect premiums ceded to or 
losses recovered from other carriers on account ofreinsurance 
ceded, premiums received from or losses paid to other car-
riers on account of reinsurance assumed, or any expenses paid 
or incurred as a result of a reinsurance transaction. 

3-90.1 Supp. 4-7-08 
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"Excess liability" means personal catastrophe endorse-
ments that may be purchased to cover excess personal auto-
mobile and homeowner's losses. 

"Exempted types" are those kinds of coverage arising out 
of a specialty program which uses its own rates, rules, and 
policy forms which have been filed with and approved by the 
Department and does not include private passenger auto-
mobile insurance coverage. "Exempted types" include, but 
are not limited to, motorcycles, "off-road" vehicles, motor 
homes, antique automobiles and excess liability. 

"Extraordinary loss" means that portion of actual loss 
above five percent of earned premium, determined for each 
individual calendar-accident year on all coverage combined 
basis. 

"IBNR" means Incurred but Not Reported. 

"Insurance holding company system" for the purpose of the 
excess profits report means two or more insurers under the 
same ultimate common ownership each of whom writes pri-
vate passenger automobile insurance in New Jersey. 

"Insurer" means an entity authorized or admitted to trans-
act private passenger automobile insurance in New Jersey. 
Insurer does not include any residual market mechanism for 
automobile insurance for the purposes of this subchapter. 

"LAD fees" mean a buy-out fee as defined in the New 
Jersey Personal Automobile Insurance Plan, Plan of Opera-
tion, Article 5, D8. 

"Non-excessive subsidization" means the number of dol-
lars of excess profit, as calculated pursuant to this subchapter, 
for an individual insurer within an insurance holding 
company system, that is less than or equal to .5 percent (one 
half of one percent) of its earned premiums for the seven 
calendar-accident years immediately preceding the year in 
which the excess profit report is due to the extent that this 
excess profit has not been refunded or credited to policy-
holders. 

"Page 14" means statutory Page 14 from the insurer's 
annual statement for New Jersey. 

"PLIGA" means the New Jersey Property-Liability Insur-
ance Guaranty Association. 

"PUGA assessments" means the amount paid by insurers 
to the New Jersey Property-Liability Insurance Guaranty As-
sociation pursuant to N.J.S.A. 17:30A-8. 

"PLIGA reimbursements" means any recoupment or 
money received from PLIGA for the payment of Excess 
Medical Benefits (EMB) on accidents covered under policies 
issued prior to January 1, 2004. (See "UCJF reimbursements" 
below.) 

"Private passenger automobile insurance business" means 
direct insurance on private passenger automobiles as defined 

DEPT.OF INSURANCE 

in N.J.S.A. 39:6A-2, excluding personal excess liability 
insurance and insurance on commercial vehicles. 

"Reinvestment into New Jersey" means money spent or 
committed to be spent by the company that relates to its 
private passenger automobile insurance business in New 
Jersey, in accordance with a plan filed with the Department in 
order to offset a positive excess profit. 

"Subsidization" means the number of dollars of excess 
profit as calculated pursuant to this subchapter, for a member 
of an insurance holding company system, which has not been 
refunded or credited to policyholders. 

"Total actuarial gain" means the sum of the actuarial gains 
for the seven calendar-accident years immediately preceding 
the due date of the profit report required by N.J.A.C. 11:3-
20.5, less the development adjustments submitted at the 
option of the insurer for the calendar-accident years be-
ginning with the 11th calendar-accident year immediately 
preceding the due date of the profit report and ending with the 
eighth calendar-accident year immediately preceding the due 
date of the profit report. 

"UCJF" means the Unsatisfied Claim and Judgment Fund. 

"ULAE" means Adjusting & Other Expense as stated on 
the statutory annual statement, formerly identified as Unal-
located Loss Adjustment Expense. 

"Underwriting income" means the remainder obtained by 
subtracting the sum of all losses developed to an ultimate 
basis, all loss adjustment expenses developed to an ultimate 
basis, and all other expenses exclusive of UCJF assessments, 
from the sum of premiums earned and net AIRE compen-
sation developed to an ultimate basis, which remainder may 
be positive or negative. 

"UCJF assessments" means amounts paid by insurers to the 
Unsatisfied Claim and Judgement Fund pursuant to N.J.S.A. 
39:6-63. 

"UCJF reimbursements" means amounts received by an 
insurer from the Unsatisfied Claim and Judgement Fund as a 
result of excess medical expense benefit payments by the 
insurer pursuant to N.J.S.A. 39:6-73.1. 

Amended by R.1991 d.17, effective January 7, 1991. 
See: 22 N.J.R. 2082(b), 23 N.J.R. 106(a). 

Definitions added for "combined profits report", "non-excessive 
subsidization" and "subsidization". 
Amended by R.1991 d.45, effective February 4, 1991. 
See: 22 N.J.R. 1678(a), 23 N.J.R. 306(b). 

Revised "Insurer" definition by deleting NJAFIUA reference and 
added" ... any residual market mechanism for automobile insurance ... " 
to text. 
Amended by R.1996 d.58, effective February 5, 1996. 
See: 27 N.J.R. 3682(a), 28 N.J.R. 855(a). 

Amended "Anticipated investment income" and "Development 
adjustment". 
Amended by R.1996 d.312, effective July 15, 1996. 
See: 28 N.J.R. 1616(a), 28 N.J.R. 3627(b). 
Amended by R.2001 d.44, effective February 5, 2001. 
See: 32 N.J.R. 389l(a), 33 N.J.R. 573(a). 
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Amended by R.2002 d.386, effective December 2, 2002. 
See: 34 N.J.R. 1093(a), 34 N.J.R. 4053(a). 

Rewrote the section. 
Amended by R.2004 d.97, effective March 15, 2004. 
See: 35 N.J.R. 3098(a), 36 N.J.R. 1426(a). 

Rewrote the section. 
Administrative correction. 
See: 36 N.J.R. 2482(a). 
Amended by R.2004 d.338, effective September 7, 2004. 
See: 36 N.J.R. 1279(a), 36 N.J.R. 4147(a). 

Added "Actual loss" "PUGA" and "PUGA assessments"· amended 
"Extraordinary loss". ' ' ' 
Amended by R.2008 d.86, effective April 7, 2008. 
See: 39 N.J.R. 4057(a), 40 N.J.R. 1876(a). 

In definition "Non-excessive subsidization", substituted "seven" for 
"three"; in definition "PUGA assessments", deleted "and 17:16-lb" 
from the end; and added definitions "PUGA reimbursements" and 
"Reinvestment into New Jersey". 

11:3-20.4 General reporting requirements 

(a) The data in the reports required by this subchapter shall 
be for New Jersey voluntary private passenger automobile 
insurance and the Personal Automobile Insurance Plan only. 

(b) Each private passenger automobile insurer, except as 
provided in (e) and (f) below, shall annually file with the 
Commissioner the data and information required by this sub-
chapter on or before July 1 of each year. Filings shall be sent 
to the following address: 

ATTENTION: Excess Profit Report 
New Jersey Department of Banking and Insurance 
Office of Property and Casualty 
20 West State Street 
POBox325 
Trenton, New Jersey 08625-0325 
E-Mail: reports@dobi.state.nj.us 

( c) The data required by this subchapter shall be submitted 
either on a CD-ROM or e-mailed to the Department at the 
address identified either on the Department's website 
(www.state.nj.us/dobi) or by telephone call to the Depart-
ment's main number, (609) 292-5360. The information shall 
be presented in a Microsoft Excel spreadsheet. All calculated 
values shall be given as a formula in the spreadsheet. Data 
shall be submitted in the format set forth in Exhibits found in 
the Appendix to this subchapter, incorporated herein by 
reference. Companies may download from the Department 
web site or submit a blank CD-ROM and self-addressed, 
stamped mailer to receive copies of the Microsoft Excel 
spreadsheets for current and future use in the excess profit 
reports required pursuant to this subchapter. 

( d) The information shall be provided with respect to the 
insurer's New Jersey private passenger automobile insurance 
business separately for each of the following coverages: 

1. Personal injury protection, including all options; 

2. Bodily injury liability, including uninsured and un-
derinsured motorist coverages, all reported at total limits; 
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3. Property damage liability reported at the total limits; 
and 

4. Physical damage, consisting of comprehensive and 
collision coverages, including all deductibles. 

( e) Any insurer having fewer than 150 earned car years of 
exposure in New Jersey during the three calendar-accident 
years immediately preceding the date the profit report is due 
shall file a certification to that effect, in lieu of all other re-
quirements of this subchapter. 

(f) If an insurer's sole activity in New Jersey is exempted 
types of insurance, as defined in N.J.A.C. 11 :3-20.3, and does 
not include any private passenger automobile insurance, such 
insurer shall file a certification to that effect, in lieu of all 
other requirements of this subchapter. 

Amended by R.1996 d.58, effective February 5, 1996. 
See: 27 N.J.R. 3682(a), 28 N.J.R. 855(a). 
Amended by R.1996 d.312, effective July 15, 1996. 
See: 28 N.J.R. 1616(a), 28 N.J.R. 3627(b). 
Amended by R.2001 d.44, effective February 5, 2001. 
See: 32 N.J.R. 3891(a), 33 N.J.R. 573(a). 
Amended by R.2002 d.386, effective December 2, 2002. 
See: 34 N.J.R. 1093(a), 34 N.J.R. 4053(a). 

Rewrote ( c ). 
Amended by R.2004 d.97, effective March 15, 2004. 
See: 35 N.J.R. 3098(a), 36 N.J.R. 1426(a). 

In (c), substituted "(www.state.nj.us/DOBI)" for "(www.dobi.state. 
nj.us)"; in (d)2, inserted ", all"; and in (e), substituted "profit" for 
"profits". 
Amended by R.2008 d.86, effective April 7, 2008. 
See: 39 N.J.R. 4057(a), 40 N.J.R. 1876(a). 

In (b), added "E-Mail: reports@dobi.state.nj.us" to the address block; 
and in (c), substituted "www.state.nj.us/dobi" for "www.state.nj.us/ 
DOBI", deleted", and the Exhibits shall be submitted in written copy by 
using the forms and record layouts contained in the Appendix to this 
subchapter" from the end of the first sentence, deleted "97 or com-
patible" following "Excel" and deleted the former third sentence. 

11:3-20.5 Excess profit report 

(a) Each insurer shall submit a complete and accurate 
profit report in the format of the exhibits appended to this 
subchapter, which exhibits are hereby incorporated by refer-
ence as part of these rules. 

(b) The excess profit report shall contain the following 
information for each of the 12 most recent calendar-accident 
years, with an evaluation date as of March 31 of the year in 
which the excess profit report is due. 

1. Paid, unpaid and incurred loss; 

2. Case incurred loss developed to an ultimate basis; 

3. Paid, unpaid and incurred ALAE; 

4. Case incurred ALAE developed to an ultimate basis; 

5. AIRE Allocation and investment income received; 

6. AIRE Allocation and investment income developed 
to an ultimate basis; 

7. AIRE Assessment; and 
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8. AIRE Assessment developed to an ultimate basis. 

( c) In addition to the requirements in (b) above, each 
insurer shall file in the format of the exhibits appended to this 
subchapter, the following information of the calendar-ac-
cident year ending December 31 immediately preceding the 
date the excess profit report is due: 

I. Premiums written; 

2. Premiums earned; 

3. Unallocated loss adjustment expense incurred; 

4. Other expenses incurred, itemized separately as fol-
lows: 

i. Commissions and brokerage fees; 

ii. Taxes, licenses and fees; 

iii. AIRE charges; 

iv. Other acquisition costs and general expenses; 

v. All policyholder dividends incurred by the in-
surer, including any excess profit refunded or credited to 
policyholders; 

vi. The net of all catastrophe reinsurance premiums 
incurred to unaffiliated catastrophe reinsurers and all 
sums paid or owed by unaffiliated catastrophe reinsurers 
for losses that occurred during the calendar-accident 
year; and 

vii. All expenses incurred for the services of a lim-
ited assignment distribution center pursuant to N.J.S.A. 
17 :29D- l et seq. 

5. Actual investment income; and 

6. Net UCJF/net PLIGA. 

( d) The excess profit report shall include a calculation of 
each of the following items in the format of the exhibits ap-
pended to this subchapter: 

1. Underwriting income for each of the seven calendar-
accident years immediately preceding the date of the profit 
report; 

2. Actuarial gain for each of the seven calendar-ac-
cident years immediately preceding the date of the profit 
report; 

3. Actual investment income for each of the seven 
calendar accident years immediately preceding the date of 
the excess profit report; 

4. Development adjustment for the calendar-accident 
years beginning with the 11th calendar-accident year im-
mediately preceding the due date of the profit report and 
ending with the eighth calendar-accident year immediately 
preceding the due date of the profit report; 
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5. Total actuarial gain; 

6. Monies spent and monies encumbered to fund 
reinvestments by the insurer in the New Jersey private pas-
senger automobile insurance market; and 

7. Excess profit. 

( e) An officer of the insurer shall certify on the profit 
report forms that the report complies with all statutory and 
regulatory requirements to the best of his or her information, 
knowledge and belief. The officer shall sign his or her name 
and provide title, date, and phone number. 

Amended by R.1992 d.254, effective June 15, 1992. 
See: 24 N.J.R. 529(a), 24 N.J.R. 2264(a). 

Text added at (e) regarding Excess Profits Report expenses. 
Amended by R.1994 d.24, effective January 3, 1994. 
See: 25 N.J.R. 1829(a), 26 N.J.R. 24l(a). 
Amended by R.1996 d.58, effective February 5, 1996. 
See: 27 N.J.R. 3682(a), 28 N.J.R. 855(a). 
Amended by R.1996 d.312, effective July 15, 1996. 
See: 28 N.J.R. 1616(a), 28 N.J.R. 3627(b). 
Amended by R.2001 d.44, effective February 5, 2001. 
See: 32 N.J.R. 389l(a), 33 N.J.R. 573(a). 

Rewrote (e). 
Amended by R.2002 d.386, effective December 2, 2002. 
See: 34 N.J.R. 1093(a), 34 N.J.R. 4053(a). 

Inserted "excess" preceding "profit" throughout; rewrote (b ); in ( c ), 
deleted former 5 and 6 and recodified former 7 and 8 as new 5 and 6; in 
(d)3, substituted "Actual" for "Excess"; deleted (g). 
Amended by R.2004 d.97, effective March 15, 2004. 
See: 35 N.J.R. 3098(a), 36 N.J.R. 1426(a). 

In (b), substituted "12" for "eight" in the introductory paragraph; in 
(c)4, added new iii, recodified existing iii to v as iv and vi. added a new 
vii, viii, substituted "assessments" for "reimbursements received"; 
rewrote (d); deleted existing (e); recodified (f) as (e). 
Amended by R.2004 d.338, effective September 7, 2004. 
See: 36 N.J.R. 1279(a), 36 N.J.R. 4147(a). 

In (c), inserted "and PUGA" following "UCJF" in 6. 
Amended by R.2008 d.86, effective April 7, 2008. 
See: 39 N.J.R. 4057(a), 40 N.J.R. 1876(a). 

Deleted former (c)4iv; recodified former (c)4v through (c)4viii as 
(c)4iv through (c)4vii; and in (c)6, inserted "Net", substituted "/net" for 
"and" and deleted "assessments" from the end. 

Law Review and Journal Commentaries 
Auto Insurance. Steven P. Bann, 137 N.J.L.J. No. 16, 50 (1994). 

Case Notes 
Challenge to validity of regulation was justiciable. Matter of 

Commissioner of Insurance's Issuance of Orders A-92-189 and A-92-
212, 274 NJ.Super. 385, 644 A.2d 616 (A.D.1993), affirmed 137 N.J. 
93, 644 A.2d 576. 

Commissioner oflnsurance did not exceed his authority in prohibiting 
automobile insurers from deducting surtaxes and assessments under Fair 
Automobile Insurance Requirement Act as expenses. Matter of 
Commissioner of Insurance's Issuance of Orders A-92-189 and A-92-
212, 274 NJ.Super. 385, 644 A.2d 616 (A.D.1993), affirmed 137 N.J. 
93, 644 A.2d 576. 

Insurance commissioner failed to utilize statutory rule-making 
procedures in changing evaluation of excess profits. American Employ-
ers' Ins. Co. v. Commissioner of Ins., Dept. of Ins., State of NJ., 236 
N.J.Super. 428, 566 A.2d 202 (A.D.1989). 
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(b) The Commissioner shall either approve or disapprove 
the request, in writing, within 30 days after the request is 
received by the Department. If the insurer is notified that its 
request is approved, the insurer shall submit the supplemental 
filing to the Department within 10 days after the receipt of 
such notification. 

New Rule, R.1991 d.17, effective January 7, 1991. 
See: 22 N.J.R. 2082(b), 23 N.J.R. 106(a). 

Old 20.11, Compliance dates, has been recodified to 20.12. 
Amended by R.2004 d.97, effective March 15, 2004. 
See: 35 N.J.R. 3098(a), 36 N.J.R. 1426(a). 

11:3-20.12 (Reserved) 
Recodified from 11:3-20.11, by R.1991 d.17, effective January 7, 1991. 
See: 22 N.J.R. 2082(b), 23 N.J.R. 106(a). 
Repealed by R.1996 d.58, effective February 5, 1996. 
See: 27 N.J.R. 3682(a), 28 N.J.R. 855(a). 

Section was "Compliance dates". 

11:3-20.13 Penalties 

Failure to file a complete and accurate excess profit report 
so that it is received by the Commissioner on or before July I 
shall constitute a violation of this subchapter, and may result 
in the imposition of penalties as provided by statute. 

Recodified from 11 :3-20.12, by R.1991 d.17, effective January 7, 1991. 
See: 22 N.J.R. 2082(b), 23 N.J.R. 106(a). 
Amended by R.2004 d.97, effective March 15, 2004. 
See: 35 N.J.R. 3098(a), 36 N.J.R. 1426(a). 

APPENDIX 

EXCESS PROFIT EXHIBITS-INSTRUCTIONS 

In all Exhibits, dollars are stated as whole numbers, and 
ratios are expressed as decimals to the third decimal place. 
Where a sum is expressed as a ratio, the ratio required is the 
ratio of the years' dollar figures and not the sum of the indi-
vidual years' ratios. The Exhibits attached are 2004 exhibits. 
Where exhibits for later years must be reported, the filer is 
required to submit Exhibits which are substantially similar to 
the attached Exhibits to report the later years' data and which 
contain all information, including dates, adjusted accordingly. 

INPUT SHEET 

The Input Sheet consists of four sections: 

Section A is for the Bodily Injury Liability coverage (BI). 

Section B is for the other Liability coverages, including Prop-
erty Damage Liability coverage and uninsured and underin-
sured motorist coverages (PD). 

Section C is for the Personal Injury Protection and Medical 
Payments coverages (PIP). 

Section D is for Comprehensive, Collision and other mis-
cellaneous Physical Damage coverages (Phys Dam). 

11:3-20 App. 

Enter the data in the appropriate sections as described below. 
The instructions apply uniformly to each of the four sections 
except where noted. 

In this appendix, "Year O" refers to the year in which the 
report is filed, "Year -1" refers to the first year prior to the 
year the report is filed, "Year -2" refers to the second year 
prior to the year the report is filed, and so on. For example, 
for reports filed in 2004, "Year - I" is 2003 and "Year -2" is 
2002. 

Exhibit One 

All data in Exhibit One is from statutory Page 14 for CY Year 
-1 through Year -9. 

• Col (l): Direct Written Premium 

Item I : Written Premium. 

Items 2a through 2f: Data for Motorcycles, Off-Road Vehi-
cles, Motor Homes, Antique Autos, Excess Liability and Fi-
nance & Service Charges, respectively. This data shall be 
listed only if it is included as part of Item 1 above. 

Item 4: That portion ofUCJF/PLIGA assessments paid by the 
insurer (less any reimbursements to the insurer) to the 
UCJF/PLIGA relating to private passenger automobile insur-
ance (applicable for Bl/UM and PIP only). 

• Col (2): Direct Earned Premium 

Item 1: Earned Premium. 

Items 2a through 2f: same definition as in Col (1 ). 

Item 4: same definition as in Col (1 ). 

• Col (3A): Paid Dividends 

Item 1 : Paid Dividends, including Excess Profit Refunds. 

Items 2a through 2e: Data for Motorcycles, Off-Road 
Vehicles, Motor Homes, Antique Autos and Excess Liability, 
respectively. This data shall be listed only if it is included as 
part of Item 1 above. 

• Col (3B): Declared, but Unpaid Dividends 

Item I: Declared, but Unpaid Dividends, including Excess 
Profit Refunds. 

Items 2a through 2e: same definition as in Col (3A). 

• Col (4): Direct Unearned Premium Reserve 

Item 1: Unearned Premium Reserve. 

Items 2a through 2e: same definition as in Col (3A). 

Item 4: same definition as in Col ( 1 ). 

• Coi (5): Direct Paid Loss 
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Item 1: Paid Loss. 

Items 2a through 2e: same definition as in Col (3A). 

Item 4: Excess Medical Benefits reimbursed to the company 
from the UCJF relating to private passenger automobile insur-
ance (applicable for PIP and for 2003 and prior only). 

• Col (6): Direct Incurred Loss 

Item 1: Incurred Loss (Case plus Bulk/IBNR). 

Items 2a through 2e: same definition as in Col (3A). 

Item 4: Excess Medical Benefits reimbursed to the company 
from the UCJF relating to private passenger automobile insur-
ance (applicable for PIP and for 2003 and prior only). 

• Col (7): Direct Unpaid Loss 

Item 1: Unpaid Loss (Case plus Bulk/IBNR). 

Items 2a through 2e: same definition as in Col (3A). 

Item 4: Excess Medical Benefits reimbursed to the company 
from the UCJF relating to private passenger automobile insur-
ance (applicable for PIP and for 2003 and prior only). 

• Col (8): Direct Paid ALAE 

Item 1: Paid ALAE 

Items 2a through 2e: same definition as in Col (3A). 

• Col (9): Direct Incurred ALAE 

Item 1: Incurred ALAE (Case plus Bulk/IBNR). 

Items 2a through 2e: same definition as in Col (3A). 

• Col (10): Direct Unpaid ALAE 

Item 1: Unpaid ALAE (Case plus Bulk/IBNR). 

Items 2a through 2e: same definition as in Col (3A). 

Exhibit Two, Part One 

All data in Exhibit Two, Part One is the allocation of CY data 
from statutory Page 14 to A Y s Year -1 through Year -9. 

• 

• • 

• 

Col (1 ): Incremental Direct Paid Loss, by A Y paid during 
each CY. The total of each column must equal Exhibit 1, Col 
(5), Item I less the sum ofltems 2a-2e for each corresponding 
CY. 
Col (3A): Direct Unpaid Case Loss by A Y as of each CY end. 
Col (3B): Direct Unpaid Bulk/IBNR Loss by A Y as of each 
CY end. The total of each column for Col (3A) and Col (3B) 
combined must equal Exhibit 1, Col (7), Item 1 less the sum 
of Items 2a-2e for each corresponding CY. 
Col (5): Incremental Direct Paid ALAE by A Y paid during 
each CY. The total of each column must equal Exhibit 1, Col 
(8), Item I less the sum of Items 2a-2e for each corresponding 
CY. 
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• Col (7 A): Direct Unpaid Case ALAE by A Y as of each CY 
end. 

• Col (7B): Direct Unpaid Bulk/IBNR ALAE by A Y as of each 
CY end. The total of each column for Col (7A) and Col (7B) 
combined must equal Exhibit 1, Col (10), Item 1 less the sum 
ofltems 2a-2e for each corresponding CY. 

Exhibit Two, Part Two 

All data in Exhibit Two, Part Two is the allocation of data 
from the first calendar quarter to A Y Year O through Year -8. 

• 
• 
• 
• 
• 
• 

Col (10): Incremental Direct Paid Loss by A Y paid during the 
first calendar quarter of each year. 
Col (12A): Direct Unpaid Case Loss by AY as of the end of 
the first calendar quarter of each year. 
Col (12B): Direct Unpaid Bulk/IBNR Loss by A Y as of the 
end of the first calendar quarter of each year. 
Col (14): Incremental Direct Paid ALAE by AY paid during 
the first calendar quarter of each year. 
Col (16A): Direct Unpaid Case ALAE by AY as of the end of 
the first calendar quarter of each year. 
Col (16B): Direct Unpaid Bulk/IBNR ALAE by AY as of the 
end of the first calendar quarter of each year. 

Exhibit Two, Part Three 

All data in Exhibit Two, Part Three is from Part III of the 
countrywide Insurance Expense Exhibit (IEE) for CY s Year -
1 through Year -9 and is for BI/UM/PD/PIP and Phys Darn 
coverages only. 

• 
• 
• 

Col (19): Direct Incurred Loss 

Col (20): Direct Incurred ALAE 

Col (22): Direct Incurred ULAE 

Exhibit Three 

Enter the development adjustment for Year -8 to Year -11. If 
the adjustment is greater than zero, justification must be 
provided. This item is optional. 

Exhibit Four 

All data in Exhibit Four, Col (1) except for Net Catastrophe 
Reinsurance Expense is from Part III of the countrywide In-
surance Expense Exhibit (IEE) for CY s Year -1 through Year 
-7 and is for BI/UM/PD/PIP and Phys Darn coverages only. 

• Col ( 1 ), Item I: Direct Written Premium 
• Col (I), Item 2: Direct Earned Premium 
• Col (1), Item 3: Direct Other Acquisition Expense 
• Col (1), Item 4: Direct General Expense 
• Col (1), Item 5: Direct Commission & Brokerage Expense 
• Col (1), Item 7: Direct Taxes, Licenses & Fees 
• Col (1), Item 9: Net Catastrophe Reinsurance Expense 

(provide an exhibit to substantiate the expense) (this item is 
optional) 

State the insurer's marketing method, "D" for a direct writer, 
"C" for a captive agency, and "I" for an independent agency. 
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If multiple marketing methods are used within a group, use 
the method of the largest company within the group. 

All data in Exhibit Four, Col (3), except for Items 9 and 10 is 
from statutory Page 14 for CY s Year -1 through Year -7. For 
the BI and PD coverages, data reported on Line 19 .2 is to be 
split and listed under the appropriate section. 

• Col (3), Item 5: Direct Commission & Brokerage Expense 

• Col (3), Item 7: Direct Taxes, Licenses & Fees 

• 

• 

Col (3), Item 9: Net Catastrophe Reinsurance Expense (this 
item is optional) 

Col (3), Item 10: LAD Fees Paid 

Exhibit Five 

All data in Exhibit Five is countrywide for CY s Year -1 
through Year -7 and is not split by coverage. 

Part 1, Item 1: Agents Balance 

Part 1, Item 2: Unearned Premium Reserve 

Part 2, Item 1: Interest, Dividends and Real Estate 
Income 

Part 2, Item 2.1: Investment Expense Incurred 

Part 2, Item 2.2: Depreciation on Real Estate 

Part 2, Item 2.3: Unaffiliated Preferred Stock 

Part 2, Item 2.4: Affiliated Preferred Stock 

Part 2, Jtem 2.5: Unaffiliated Common Stock 

Part 2, Item 2.6: Affiliated Common Stock 

Part 2, Item 2.7: Other Invested Assets 

Part 2, Item 2.8: Real Estate for Company's Own 
Occupancy 

Part 2, Item 4.1: Bonds Acquired 

Part 2, Item 4.2: Mortgage Loans on Real Estate 

Part 2, Item 4.3: Real Estate Acquired (except that 
portion acquired for the insurer's own occupancy) 

Part 2, Item 4.4: Collateral Loans 

Part 2, Item 4.5: Cash on Hand and on Deposit 

Part 2, Item 4.6: Short Term Investments 

Part 2, Item 4.7: Derivative Investments 

Exhibit Six 

All data in Exhibit Six is for the New Jersey Automobile In-
surance Risk Exchange (NJ AIRE) and is A Y s Year - I 

11:3-20 App. 

through Year 7, evaluated @ 15 months and an estimate for 
A Y Year O (applicable for BI only). 

Part 1: AIRE Allocation by A Y received during the CY, as 
reported on the NJ AIRE form 3 Reimbursement Report. 
Data for the latest A Y shall be the company's best estimate; 
plus AIRE Investment Income by A Y received during the CY, 
as reported on the NJ AIRE Annual Cash Settlement True-Up 
Report. Data for the latest A Y shall be the company's best 
estimate. 

Part 4: AIRE Assessment by A Y paid during the CY, as 
reported on the NJ AIRE Form 3 Reimbursement Report. 
Data for the current A Y shall be the company's best estimate. 

Exhibit Seven 

All data in Exhibit 7 is for New Jersey business only and is 
for the CY s Year 0 through Year -16. 

Item 1: List any excess profit refund paid in the applicable 
CYs. 

Item 2: List any excess profit carry forward used in the 
applicable A Ys. 

Exhibit Eight 

All data in Exhibit 8 is for the New Jersey business only and 
is for the CY Year O through Year -16 and is for all coverages 
combined. 

Item 1: List any extraordinary loss incurred in the applicable 
CYs. The amount to be listed is the latest available devel-
opment (i.e. for Year -1 to Year -7, the current evaluation, 
and for Year - 8 to Year -16, the evaluation at 7 years). 

Item 2: List any extraordinary loss carry forward used in the 
applicable A Y s. Any initial allocation made to a particular 
A Y shall not exceed the amount of excess profit generated by 
that A Y as calculated in the report. 

Item 4: List any funds reinvested into New Jersey in the ap-
plicable CYs. 

Item 5: List any reinvestment carry forward used in the ap-
plicable AY s. 

Exhibit Nine 

All data on Exhibit 9, except for Items 20 and 26, is generated 
from other exhibits. 

Item 20: Enter the insurer's After-Tax Target Return on 
Surplus, After-Tax Investment Income on Surplus, and 
Premium to Surplus Ratio. If using the same formula as in the 
latest approved New Jersey rate filing, then list the filing 
number and page reference in the space provided (or attach a 
copy of the referenced pages). If using the same formula as in 
the latest approved New Jersey rate filing but with updated 
values, then list the filing number and page reference in the 
space provided ( or attach a copy of the referenced pages) and 
provide support for the updated values. If using a different 
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formula, based on an approved rate filing, than used in this 
spreadsheet, provide the filing's profit loading (list the final 
result in the After-Tax Target Return on Surplus, show zero in 
After-Tax Investment Income on Surplus, and show one for 
the Premium to Surplus Ratio), and list the filing number and 
page reference in the space provided ( or attach a copy of the 
referenced pages). 

Item 26: State whether or not the insurer is part of an in-
surance company holding system. 

EXHIBIT ONE 

Exhibit One removes UCJF and PUGA Assessments, Excess 
Medical Benefit Reimbursements and other exclusions from 
Statewide premiums, losses and allocated loss adjustment 
expenses. Exhibit One consists of 36 sheets, one for each 
coverage for each of 9 CY s, beginning the year immediately 
prior to the year of submission and is uniform across all 
coverages. 

For all columns, Item 2 is the sum of Items 2a-2f for pre-
miums and Items 2a-2e for loss and ALAE from the Input 
Sheet. Item 3 is Item I-Item 2. 

For Col (3), Item 6A is the excess profit refund listed in the 
Exhibit Seven portion of the Input Sheet. 

Item 6B = Item 3-Item 6A. 

EXHIBIT TWO 

Exhibit Two allocates CY Case Incurred Loss and ALAE to 
A Y s and is uniform across all coverages. 

Col (1) is the incremental Paid Loss for each A Y in that CY 
only, taken from the Input Sheet. 

Col (2) is the cumulative Paid Loss for each A Y up to and 
including that CY. 

Col (3) is the Case Unpaid Loss for each AY as of the end of 
that CY, taken from the Input Sheet. 

Col (4) = Col (2) + Col (3). 

Col (5) is the incremental Paid ALAE for each AY in that CY 
only, taken from the Input Sheet. 

Col (6) is the cumulative Paid ALAE for each AY up to and 
including that CY. 

Col (7) is the Case Unpaid ALAE for each A Y as of the end 
of that CY, taken from the Input Sheet. 

Col (8) = Col (6) + Col (7). 

Col (9) = Col (4) + Col (8). 

Col (10) is the incremental Paid Loss for each AY in the first 
quarter of that CY only, taken from the Input Sheet. 
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Col (11) = Col (2) + Col (10). For the most recent accident 
quarter, it is simply Col (10). 

Col (12) is the Case Unpaid Loss for each AY as of the end of 
the first calendar quarter, taken from the Input Sheet. 

Col (13) = Col (11) + Col (12). 

Col (14) is the incremental Paid ALAE for each A Y in the 
first quarter of that CY only, taken from the Input Sheet. 

Col (15) = Col (6) + Col (14). For the most recent accident 
quarter, it is simply Col (14). 

Col (16) is the Case Unpaid ALAE for each AY as of the end 
of the first calendar quarter, taken from the Input Sheet. 

Col (17) = Col (15) + Col (16). 

Col (18) = Col (13) + Col (17). 

Col (19) through Col (23) are applicable only for Sheets 1 
through 7 for each coverage. 

Col (19) is the countrywide Direct Incurred Loss for that CY, 
taken from the Input Sheet. 

Col (20) is the countrywide Direct Incurred ALAE for that 
CY, taken from the Input Sheet. 

Col (21) = Col (19) + Col (20). 

Col (22) is the countrywide Direct Incurred ULAE for that 
CY, taken from the Input Sheet. 

Col (23) = Col (22)-:- Col (21). The ULAE factor is the sum 
of one and the straight three-year average of the ratios, lim-
ited by a minimum of 1.05 and a maximum of 1.30. 

EXHIBIT THREE 

Exhibit Three shows the "development triangles" of Case In-
curred Loss and ALAE for each coverage. 

For each Part 2, any development factor that results in a di-
vision by zero shall instead not be considered in the calcu-
lation ofloss development factors. 

Part 1 

Evaluations are at 15, 27, 39, 51, 63, 75, 87 and 99 months 
for BI and PIP coverages and at 15, 27, 39 and 51 months for 
PD and Phys Dam coverages. 

This part is derived from Exhibit 2, Col (18). 

AY Year -1 @ 15 months= Sheet 1, AY Year -1. 
AY Year -2@ 15 months= Sheet 2, AY Year -2. 
AY Year -2 @27 months= Sheet 1, AY Year -2. 
AY Year -3@ 15 months= Sheet 3, AY Year -3. 
AY Year -3 @27 months= Sheet 2, AY Year -3. 
AY Year -3 @39 months= Sheet 1, AY Year -3. 
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And so on through A Y Year -8 @ 99 months for BI and PIP 
coverages and through A Y Year -8 @ 51 months for PD and 
Phys Dam coverages. 

Part 2 

Development factors are through 87-99 months for BI and 
PIP coverages and through 39-51 months for PD and Phys 
Dam coverages. 

• AY Year -2@ 15-27 months= Part 1, AY Year -2@ 
27 months + Part 1, A Y Year -2 @ 15 months. 

• 

• 

• 

AY Year -3 @ 15-27 months= Part I, AY Year -3@ 
27 months + Part 1, A Y Year -3 @ 15 months. 

AY Year -3 @ 27-39 months= Part I, AY Year -3@ 
39 months+ Part 1, A Y Year -3 @ 27 months. 

And so on through AY Year -8 @ 87-99 months for BI 
coverages and through A Y Year -8 @ 39-51 months for 
PD and Phys Dam coverages. 

For BI and PIP coverages: 

• Col (A), is the straight average of all development 
factors, excluding the maximum and minimum for 15-
27, 27-39, 39-51 and 51-63 months and the straight 
average of all development factors for 63-75, 75-87 and 
87-99 months. 

• Col (A), Tail Factor@ 99 months to ultimate factor en-
tered in the Input Sheet, if greater than one, otherwise it 
is the greater of one and the square root of the product 
of Col (A) @ 75-87 months and Col (A) @ 87-99 
months. 

• Col (B) Tail Factor: Insurers with less than 99 months of 
data cannot use a tail factor that is unreasonable, 
relative to the development factors provided for the 
available months. After 99 months, tail factors greater 
than 1.00 must be justified. 

• Col (B) @ 87 months to ultimate = Col (8), Tail Factor 
x Col (A)@ 87-99 months. 

• Col (B) @ 75 months to ultimate = Col (B) @ 87 
months to ultimate x Col (A)@ 75-87 months. 

• Col (B) @ 63 months to ultimate = Col (B) @ 75 
months to ultimate x Col (A) @63-75 months. 

• And so on through 15 months to ultimate. 

For PD and Phys Dam coverages: 

• Col (A) is the straight average of all non-zero develop-
ment factors, excluding the maximum and minimum. 

• Col (B) @ 39 months to ultimate = Col (A) @ 39-51 
months. 

• Col (B) @ 27 months to ultimate = Col (B) @ 39 
months to ultimate x Col (A)@ 27-39 months. 

• Col (B) @ 15 months to ultimate = Col (B) @ 27 
months to ultimate x Col (A)@ 15-27 months. 
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Part 3 

Development is for AYs Year -1 through Year -7 for BI and 
PIP coverages and for A Y s Year -1 through Year -4 for PD 
and Phys Dam coverages. 

• 
• 
• 

• 
• 
• 

• 

Col (1), AY Year -1 = Part 1, AY Year -1 @ 15 
months. 
Col (1), AY Year -2 = Part 1, AY Year -2 @ 27 
months. 
And so on through A Y Year -7 for BI and PIP cover-
ages and through A Y Year -4 for PD and Phys Dam 
coverages. 
Col (2), AY Year -1 = Part 2, Col (B)@ 15 months to 
ultimate. 
Col (2), AY Year -2 = Part 2, Col (B)@ 27 months to 
ultimate. 
And so on through A Y Year -7 for BI and PIP cover-
ages and through A Y Year -4 for PD and Phys Dam 
coverages. 
Col (3) = Col (1) x Col (2) . 

EXHIBIT FOUR 

Exhibit Four, Part 1 shows countrywide direct premiums and 
expenses from Part III of the statutory Insurance Expense 
Exhibit. Exhibit Four includes each of the seven years im-
mediately preceding the year of submission. 

Exhibit Four, Part 2 shows New Jersey direct premiums and 
expenses from statutory Page 14 for each of the seven years 
immediately preceding the year of submission. 

• Part 1, Col (1), Items 1 through 5 are Direct Written Pre-
mium, Direct Earned Premium, Direct Other Acquisi-
tion Expense, Direct General Expense, and Direct Com-
mission & Brokerage respectively, from the Input 
Sheet. 

• Part 1, Col (1), Item 7 is Direct Taxes, Licenses, & Fees 
from the Input Sheet. 

• Part 1, Col (1), Item 8 = 1/2 x (Item 3 + Item 4) + Item 6 
x (Item 3 + Item 4) + (Item 3 + Item 4 + Item 5) + Item 
5 + Item 7. 

• Part 1, Col (1), Item 9 is Net Catastrophe Reinsurance 
Expense from the Input Sheet. 

• Part 1, Col (2), Item 3 = Col (1), Item 3 + Col (1), Item 2. 
• Part 1, Col (2), Item 4 = Col (1), Item 4 + Col (1), Item 2. 
• Part 1, Col (2), Item 5 = Col (1), Item 5 + Col (1), Item 1. 
• Part 1, Col (2), Item 7 = Col (1), Item 7 + Col (1), Item 

1. 
• Part 1, Col (2), Item 8 = Col (1), Item 8 + Col (1), Item 

2. 
• Part 1, Col (2), Item 9 = Col (1), Item 9 + Col (1), Item 1. 
• Part 2, Col (3), Item 1 = Exhibit 1, Col (1), Item 3. 
• Part 2, Col (3), Item 2 = Exhibit 1, Col (2), Item 3. 
• Part 2, Col (3), Item 3 = Col (3), Item 2 x Col (2), Item 3. 
• Part 2, Col (3), Item 4 = Col (3), Item 2 x Col (2), Item 4. 
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• Part 2, Col (3), Item 5 is from the Input Sheet 
• Part 2, Col (3), Item 6a = Part 2, Col (3), Sum of Items 

3-5. 
• Part 2, Col (3), Item 6b is the expense cap based on the 

insurer's marketing method calculated in accordance 
with N.J.A.C. 11:3-16 Exhibit E. 

• Part 2, Col (3), Item 6 = Item 6b-Item 6a if positive, and 
zero otherwise. 

• Part 2, Col (3), Item 7 is from the Input Sheet. 
• Part 2, Col (3), Item 8 = 1/2 x (Item 3 + Item 4) + Item 6 

x (Item 3 + Item 4) + (Item 3 + Item 4 + Item 5) + Item 
5 + Item 7. 

• Part 2, Col (3), Item 9 = Col (2), Item 9 x Col (1), Item 
1. 

• Part 2, Col (3), Item 10 is from the Input Sheet. 
• Part 2, Col (4), Item 3 = Part 1, Col (2), Item 3. 
• Part 2, Col (4), Item 4 = Part 1, Col (2), Item 4. 
• Part 2, Col (4), Item 5 = Col (3), Item 5 + Col (3), Item 1. 
• Part 2, Col (4), Item 6a = Part 2, Col (4), Sum of Items 3-

5. 
• Part 2, Col (4), Item 6b is the expense cap based on the 

insurer's marketing method calculated in accordance 
with N.J.A.C. 11 :3-16 Exhibit E. 

• Part 2, Col (4), Item 6 = The larger of Item 6a and Item 
6b. 

• Part 2, Col (4), Item 7 = Col (3), Item 7 + Col (3), Item 
1. 

• Part 2, Col (4), Item 8 = Col (3), Item 8 + Col (3), Item 2. 
• Part 2, Col (4), Item 9 = Part 1, Col (2), Item 9. 
• Part 2, Col (4), Item 10 = Col (3), Item 10 + Col (3), 

Item 1. 

EXHIBIT FIVE 

Exhibit Five, Part One shows actual investment income at-
tributable to New Jersey private passenger auto for the pur-
pose of completing excess profit reports in each of the seven 
calendar years covered by this report. 

• Items 1 and 2 are from the Input Sheet. 
• Item 3 = Item 1 + Item 2, with a maximum of 1.0. 
• Item 4 = Exhibit 4, Col (3), Item 7. 
• Item 5 = Exhibit 4, Col (3), Item 1. 
• Item 6 = Item 4 + Item 5, with a maximum of 1.0. 
• Item 7a for Year -1 = Exhibit 1, CY Year -2, Col (4), 

Item 3. 
• Item 7a for Year -2 = Exhibit 1, CY Year -3, Col (4), 

Item 3. 
• Item 7a for Year -3 = Exhibit 1, CY Year -4, Col (4), 

Item 3. 
• And so on for Item 7a for Year -4 to Year -7. 
• Item 7b for Year -1 = Exhibit 1, CY Year -1, Col (4), 

Item 3. 
• Item 7b for Year -2 = Exhibit 1, CY Year -2, Col (4), 

Item 3. 
• Item 7b for Year -3 = Exhibit 1, CY Year -3, Col (4), 

Item 3. 
• And so on for Item 7b for Year -4 to Year -7. 
• Item 7 = (Item 7a + Item 7b) / 2. 

DEPT.OF INSURANCE 

• Item 8 = Item 7 x (1 - Item 3 - Item 6) if positive, and 
zero otherwise. 

• Item 9a for Year -1 = Exhibit 1, CY Year -2, Col (7), 
Item 3 - Exhibit 1, CY Year -2, Col (7), Item 4. 

• Item 9a for Year -2 = Exhibit 1, CY Year -3, Col (7), 
Item 3 - Exhibit 1, CY Year -3, Col (7), Item 4. 

• Item 9a for Year -3 = Exhibit 1, CY Year -4, Col (7), 
Item 3 - Exhibit 1, CY Year -4, Col (7), Item 4. 

• And so on for Item 9a for Year -4 to Year -7. 
• Item 9b for Year -1 = Exhibit 1, CY Year -1, Col (7), 

Item 3 - Exhibit 1, CY Year -1, Col (7), Item 4. 
• Item 9b for Year -2 = Exhibit 1, CY Year -2, Col (7), 

Item 3 - Exhibit 1, CY Year -2, Col (7), Item 4. 
• Item 9b for Year -3 = Exhibit 1, CY Year -3, Col (7), 

Item 3 - Exhibit 1, CY Year -3, Col (7), Item 4. 
• And so on for Item 9b for Year -4 to Year -7. 
• Item 9 = (Item 9a + Item 9b) / 2. 
• Item 10a for Year -1 = Exhibit 1, CY Year -2, Col (10), 

Item 4. 
• Item 10a for Year -2 = Exhibit 1, CY Year -3, Col (10), 

Item 4. 
• Item 10a for Year -3 = Exhibit 1, CY Year -4, Col (10), 

Item 4. 
• And so on for Item 1 0a for Year -4 to Year -7. 
• Item 10b for Year -1 = Exhibit 1, CY Year -1, Col (10), 

Item 3. 
• Item 10b for Year -2 = Exhibit 1, CY Year -2, Col (10), 

Item 3. 
• Item 10b for Year -3 = Exhibit 1, CY Year -3, Col (10), 

Item 3. 
• And so on for Item 10b for Year -4 to Year -7. 
• Item I0=(Item lOa+ltem l0b)/2. 
• Item 11 = Exhibit 2, Part 3, ULAE Factor. 
• Item 12 = (Item 9 + Item 10) x Item 11. 
• Item 13 = Item 8 + Item 12. 
• Item 14 = Part 2C, Item 8, 7 Year Total. 
• Item 15 = Item 13 x Item 14. 

Exhibit Five-Part Two. All data is from the countrywide 
statutory annual statement for investments purchased in each 
of the seven calendar years covered by this report. 

• Part 2A, Items 1 through 2.8 are from the Input Sheet. 

• Part 2A, Item 2 = the sum of Part 2A, Items 2.1 through 
2.8. 

• Part 2A, Item 3 = Part 2A, Item I-Part 2A, Item 2. 

• Part 2B, Items 4.1 through 4.7 are from the Input Sheet. 

• Part 2B, Item 4 = the sum of Part 2B, Items 4.1 through 
4.7. 

• Part 2B, Item 5 = 1/2 x Part 2B, Item 4. 

• Part 2C, Item 6 = Part 2A, Item 3. 

• Part 2C, Item 7 = Part 2B, Item 5. 

• Part 2C, Item 8 = Part 2C, Item 6 + Part 2C, Item 7. 
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EXHIBIT SIX 

Exhibit Six-Part One shows the accumulated AIRE Alloca-
tion and Investment Income received by the insurer for each 
accident year as of the various stages of development, as de-
rived from the Assessment Allocation column in the State-
wide Company Annual Cash Settlement Report issued by ISO 
to AIRE member companies added to the Investment Income 
column in the Annual Cash Settlement True-Up Report issued 
by ISO to AIRE member companies. This exhibit applies 
only to the BI coverage. 

For each Part 2 and 5, any development factor that results in a 
division by zero shall instead not be considered in the cal-
culation of AIRE development factors. 

Part 1 

Evaluations are 15, 27, 39, 51, 63, 75 and 87 months. 

All values in Part 1 are the cumulative of the Allocation and 
Investment Income received for the appropriate A Y s. 

Part2 

Evaluations are through 75-87 months. 

• 
• 
• 
• • 

• 
• 
• 
Part 3 

AY Year -2@ 15-27 months= Part 1, AY Year -2@ 27 
months + Part 1, A Y Year -2 @ 15 months. 
AY Year -3 @ 15-27 months= Part 1, AY Year -3 @ 27 
months + Part 1, A Y Year -3 @ 15 months. 
AYYear-3@27-39months=Part l,AYYear-3@39 
months+ Part 1, AY Year -3 @27 months. 
And so on through A Y Year -7 @ 75-87 months . 
Col (A) is the straight average of all non-zero develop-
ment factors, excluding the maximum and minimum for 
15-27, 27-39 and 39-51 and the straight average of all 
non-zero development factors for 51-63, 63-75 and 75-87 
months. 
Col (B) @ 75 months to ultimate = Col (A) @ 75-87 
months. 
Col (B) @ 63 months to ultimate= Col (B) @ 75 months 
to ultimate x Col (A)@ 63-75 months. 
And so on through 15 months to ultimate . 

Evaluations are for A Y Year -1, Year -2 and Year -3. 

• 

• • • • • • • 

Col (1), AY Year -1 is the sum of the estimated AIRE 
Allocation and Investment Income @ 15 months as 
entered on the Input Sheet. 
Col (1), AY Year-2 = Part 1 AY Year-2@ 15 months. 
Col (1), AY Year-3 = Part 1 AYYear-3 @27 months. 
Col (1), AY Year-4 = Part 1 AYYear-4 @39 months . 
Col (1), AY Year -5 = Part 1 AY Year -5@ 51 months . 
Col (1), AY Year -6 = Part 1 AY Year -6@ 63 months . 
Col (I) AYYear-7 =Part 1 AYYear-7 @75 months . 
Col (2), AY Year -1 and AY Year -2 = Part 2, Col (B)@ 
15 months to ultimate. 

• 
• 
• 
• 
• 
• 

11 :3-20 App. 

Col (2), AY Year -3 = Part 2, Col (B)@ 27 months to 
ultimate. 
Col (2), A Y Year -4 = Part 2, Col (B) @ 39 months to 
ultimate. 
Col (2), A Y Year -5 = Part 2, Col (B) @ 51 months to 
ultimate. 
Col (2), AY Year -6 = Part 2, Col (B)@ 63 months to 
ultimate. 
Col (2), AY Year -7 = Part 2, Col (B)@ 75 months to 
ultimate. 
Col (3) = Col (1) x Col (2) 

Exhibit Six-Part Four shows the accumulated AIRE 
Assessment paid by the insurer for each accident year as of 
the various stages of development as derived from the 
Assessments at Present Rate column in the Annual Cash 
Settlement Report issued by ISO to AIRE member 
companies. 

Parts 4-6 

Parts 4-6 are substantially the same as Parts 1-3, with AIRE 
Assessment substituting for the sum of AIRE Allocation and 
Investment Income. 

Part 7 

• Col (1) = Part 3, Col (3) 

• Col (2) = Part 6, Col (3) 

• Col (3) = Col (1)-Col (2) 

EXHIBIT SEVEN 

Exhibit Seven shows the excess profit paid in each of the last 
17 CY s and carry forward used in each of the last 23 A Y s by 
coverage along with the total. 

Item 1 is the excess profit paid by the company as stated in 
the Input Sheet. 

Item 2.1 through 2.23 are the excess profit carry forwards 
used in the applicable A Y s as stated in the Input Sheet. 

Item 2 is the total of Items 2.1 through 2.23 

Item 3 = Item 1 Item 2. 

EXHIBIT EIGHT 

Exhibit Eight shows the extraordinary loss incurred and 
amount reinvested into New Jersey in each of the last 17 CYs 
and carry forward used in each of the last 23 A Y s by 
coverage along with the total . 

• Item 1 is the extraordinary loss incurred by the company 
as stated in the Input Sheet. For Y ear-1 through Year-7, the 
values shall be those values calculated in the previous year's 
report. For Year-8 through Year-15, the value shall be that 
value calculated when that year was last used in the excess 
profit calculation. 
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• Items 2.1 through 2.23 are the extraordinary loss carry 
forwards used in the applicable A Y s as stated in the Input 
Sheet. 

• Item 2 is the total of Items 2.1 through 2.23. 

• Item 3 = Item I-Item 2. 

• Item 4 is the amount reinvested into New Jersey by the 
company as stated in the Input Sheet. 

• Items 5 .1 through 5 .23 are the reinvestment carry 
forwards used in the applicable AYs as stated in the Input 
Sheet. 

• Item 5 is the total ofltems 5.1 through 5.23. 

• Item 6 = Item 4-Item 5. 

EXHIBIT NINE 

Exhibit Nine uses the data developed in Exhibits One through 
Eight to calculate excess profit and any extraordinary loss for 
A Y s Year -7 through Year -1, as well as a seven-year total. 

The sources of data for Exhibit Nine follow. 

• Item 1 = Exhibit 1, Col (1), Item 3. 
• Item 2 = Exhibit 1, Col (2), Item 3. 
• Item 3 = Exhibit 1, Col (2), Item 4. 
• Item 4 = Exhibit 1, Col (3), Item 5b. 
• Item 5 = Exhibit 6, Part 7, Col (3) for BI and zero for all 

other coverages. 
• Item 6 = Item 2-Item 3-Item 4 + Item 5. 
• Item 7 = Exhibit 3, Part 3, Col (3). 
• Item 8 = Exhibit 2, Part 3, ULAE Factor. 
• Item 9 = Item 7 x Item 8. 
• Item 10 = Item 9 + Item 6. 
• Item 11 = Exhibit 4, Col (3), Item 5. 
• Item 12 = Exhibit 4, Col (3), Item 3. 
• Item 13 = Exhibit 4, Col (3), Item 4. 
• Item 14 = Exhibit 4, Col (3), Item 6. 
• Item 15 = Exhibit 4, Col (3), Item 7. 
• Item 16 = Exhibit 4, Col (3), Item 9. 
• Item 17 = Exhibit 4, Col (3), Item 10. 
• Item 18 = Sum ofltems 11-17. 
• Item 19 = Item 6-Item 9-Item 18. 
• Item 20 = Item 2 x (After-Tax Target Return on Surplus -

After-Tax Investment Income on Surplus) + Premium to 
Surplus Ratio+ (100% - 35%). 

• Item 21 = Exhibit 5, Part 1, Item 15. 

DEPT.OF INSURANCE 

• Item 22 = Item 19-Item 20 + Item 21. 
• Item 23 for the seven-year total is from the Input Sheet. 

Item 23 for each individual year is one-seventh of the 
seven-year total. 

• Item 24 = Item 22-Item 23, for the seven-year total only. 
• Item 25 = Item 2 x Additional Non-Excessive Profit Al-

lowance. 
• Item 26 = Item 2 x Holding Company Non-Excessive 

Subsidization. 
• Item 27 = Item 24-Item 25-Item 26, for the seven-year 

total only. 
• Item 28 = Exhibit 7, Excess Profit Total Column. 
• Item 29 = Exhibit 8, Extraordinary Loss Total Column. 
• Item 30 = Exhibit 8, Reinvestment Total Column. 
• Item 31 is the amount of qualified reinvestment into the 

New Jersey automobile insurance market on an all 
coverages combined basis only. 

• Item 32 = Item 27 - Item 28 - Item 29 - Item 30, for the 
seven-year total only. 

• Items 33-36 are on an all coverages combined basis only. 
• Item 33 = (Item 27 x -1) - Item 31 if Item 27 is less than 

zero, and zero otherwise. 
• Item 34a = Item 14. 
• Item 34b = Item 25. 
• Item 34c = Item 26. 
• Item 34 = Item 34a + Item 34b + Item 34c. 
• Item 35 = Item 33 - Item 34 if positive, and zero other-

wise. 
• Item 36 = Item 35 - Item 2 x 5 percent for each calendar-

accident year if positive, and zero otherwise. 

APPENDIX 

INPUT FORMS AND EXHIBITS 

Introduction 

The appendix contains the Input Forms that must be used by 
insurers in the submission of data as part of the excess profit 
report. The exact format contained herein must be used. In 
accordance with N.J.A.C. 11 :3-20.4(a), insurers can receive a 
copy of these forms on a CD-ROM together with the required 
formulas from the Department. These Input Forms are to be 
used for the following coverages: BI, PD, PIP and physical 
damage. 

The Appendix also contains copies of Exhibit One to Exhibit 
Nine of the excess profit report. Once again, the format must 
be strictly followed. Copies can be obtained in accordance 
with NJ.AC. 11:3-20.4(c). 
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NAIC#: # 

Filed: 0 
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a Part 1 -7 -8 -5 .. -3 -2 -t 
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llem2 Uneamed Premium Resarve 0 0 0 0 0 0 0 
llem3 Agents Balance Ratio (Item 1 / lem 2J 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
ltem4 Direct Prepaid Expenses· NJ (EIChillll 4J 0 0 0 0 0 0 0 
ltem5 Direct Net Wrlllen Premun • NJ (Exhibit 4J 0 0 0 0 0 0 0 w llem8 Prepaid Expense RltlD (11am 41 118m 5J 0.000 0.000 0.000 0.000 0.000 0.000 0.000 I 

ltem7a Direct Uneamed Premium Reser,,e. Beglt•IIIIO (ExMIII 1) 0 0 0 0 0 0 0 
& ltem7b Direct Unearned Pnmium Resenle · Ending (Exhibit t) 0 0 0 0 0 0 0 

llem7 Average Unearned Prenwm Reserve ((l!em 7a • Hem 7b), 2J 0 0 0 0 0 0 0 
ltem8 lnv8slable Unearned Premium (Item 7 • (t • llem 3 • Item 6)) 0 0 0 0 0 0 0 

llem9a Direct Unpaid lass • Beginning (Exhlbll 1) 0 0 0 0 0 0 0 
ltem9b Direct Unpaid lass • Ending (ExNbll 1) 0 0 0 0 0 0 0 
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.!!. ltem4 Ending Invested Alaels 0 
32 ttemS A,,_e Invested Assets ntem 4, 21 0 
33 

.!!. Part2C 

.!! :I 

.!!. ltem6 Nat Investment Income (Item 3) 0 

.!? ltem7 Average Invested Ass8IS (Hem 5) 0 • ltem8 Pre-Tax Rate of Return fltem 6 / Hem 71 0.0% 

en 

'P 
i 

T AV --. AW I N< I AV 

Year lnvesunam • 
:§ ::§ :1 
0 0 0 0 
0 0 0 o· 
0 0 0 0 
0 0 0 0 
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t liroup Name: Name Bf Lcon ...... t:11mu11,:i 

'7 Group NAie #: # PIHliili Parts 1-3 - Company Name: Name 1111 -.!. 
4 Company NAIC #: # p "'i' Year Flied: 0 -J. 
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,.!. Nn1 
,.!. Ctnulallve 
J! AIRE Allocl1lan plus 
.!.! Investment lnmne Aa:ldentYear 
J! Rec:elved Ii~ :I :I :§ :I :i ::2 
.!!. 15months 0 0 0 0 0 0 0 
J! 27manltls 0 0 0 0 0 0 
J! 39rnonlhs 0 0 0 0 0 
.,!.! 51 lll0lllhs 0 0 0 0 
.,?.?. 63 mon11s 0 0 0 
.,!.! 75montht 0 0 
1t 87monlhs 0 
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.!! Paft2 Col(A) Col(B 
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i 1'11113 Cal(1) Col(2) Col(3 
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See: 25 N.J.R. 1829(a), 26 N.J.R. 24l(a). 
Amended by R.1996 d.58, effective February 5, 1996. 
See: 27 N.J.R. 3682(a), 28 N.J.R. 855(a). 
Repeal and New Rule, R.1996 d.312, effective July 15, 1996. 
See: 28 N.J.R. 1616(a), 28 N.J.R. 3627(b). 
Administrative correction. 
See: 28 N.J.R. 3798(b). 
Amended by R.2002 d.386, effective December 2, 2002. 
See: 34 N.J.R. 1093(a), 34 N.J.R. 4053(a). 

Appendix deleted and replaced with new appendix. 
Amended by R.2004 d.97, effective March 15, 2004. 
See: 35 N.J.R. 3098(a), 36 N.J.R. 1426(a). 

Appendix deleted and replaced with new appendix. 
Amended by R.2004 d.338, effective September 7, 2004. 
See: 36 N.J.R. 1279(a), 36 N.J.R. 4147(a). 

Amended Exhibits One, Seven, Eight, and Nine. 
Amended by R.2006 d.243, effective July 3, 2006. 
See: 37 N.J.R. 4162(a), 38 N.J.R. 2828(c). 

Amended Exhibit One instructions. 
Administrative correction. 
See: 39 N.J.R. 420l(a). 
Amended by R.2008 d.86, effective April 7, 2008. 
See: 39 N.J.R. 4057(a), 40 N.J.R. 1876(a). 

Rewrote the introductory paragraph, the "Input Sheet" section, and 
Exhibits One, Three, Four, Five, Six and Nine of the "Excess Profit 
Exhibits-Instructions" appendix. 

SUBCHAPTER 20A. (RESERVED) 

SUBCHAPTER21. PERSONAL INJURY PROTECTION 
COVERAGE REDUCED PIP PREMIUM CHARGE 
FOR ADDITIONAL AUTOS IN ONE-DRIVER 
HOUSEHOLDS 

11:3-21.1 Purpose 

The purpose of this rule is to implement N.J.S.A. 39:6A-
4.1, which provides for reduced personal injury protection 
premiums for additional automobiles in one-driver house-
holds. 

11:3-21.2 Reduction of PIP premium 

(a) In any instance where a named insured is the owner, 
the only designated operator of two or more automobiles in-
sured by the same insurer under one or more policies, and the 
only licensed driver residing in the household, the full basic 
PIP rate shall be charged on one automobile, and a percentage 
discount shall be given on the PIP premium charge on each 
additional auto. For the three-year period commencing with 
the operative date of this rule, the premium reduction shall be 
at least 50 percent of the approved charge for the applicable 
territory of garaging for the additional automobile(s), exclu-
sive of expense fees and policy constants or residual market 
equalization charges. 

11:3-21.4 

11:3-21.3 Automobiles eligible for premium reduction 

(a) Except as provided in paragraph 1 below, the reduced 
premiums shall only apply to a private passenger automobile 
of a private passenger or station wagon type that is owned or 
hired by an individual or by husband and wife who are 
residents of the same household and is neither used as a 
public or livery conveyance for passengers nor rented to 
others with a driver; and a motor vehicle with a pick-up body, 
a delivery sedan, a van, or a panel truck or a camper type 
vehicle used for recreational purposes owned by an individual 
or by husband and wife who are residents of the same 
household, not customarily used in the occupation, profession 
or business of the insured other than farming or ranching. An 
automobile owned by a farm family copartnership or corpo-
ration which is principally garaged on a farm or ranch and 
otherwise meets the definitions contained in this section, shall 
be considered a private passenger automobile owned by two 
or more relatives resident in the same household. 

1. The reduced premium shall not apply to automobiles 
for which the basic PIP premium charge is less than 
$25.00, exclusive of expense fees and policy constants or 
residual market equalization charges, and which are of the 
following types: 

i. Automobiles 10 years or older and maintained 
primarily for use in exhibitions, parades and club activ-
ities, or 

ii. A self-propelled vehicle with a living area that is 
an integral part of the chassis or a pick-up with a per-
manently attached camper body. 

(b) A reduced premium charge for PIP coverage as spec-
ified in (a) above shall apply to all policies which are in force, 
issued or renewed on or after the operative date of this rule. 

1. With respect to in force policies, the insurer shall 
calculate the reduce premium charge in (a) above, and shall 
issue a refund check in this amount to the insured or apply 
a credit in this amount to the insured's renewal policy. 

i. In the event a policy is nonrenewed or otherwise 
terminated prior to renewal, the insurer shall calculate a 
return premium in accordance with the operative date of 
this rule and the effective termination date of the policy. 
The insurer shall issue a refund check in this amount to 
the insured. 

11:3-21.4 Filing and statistical requirements 

(a) Each automobile filer shall, within 60 days of the ef-
fective date of this rule, submit to the Commissioner for ap-
proval filings of rates and manual rules for implementing the 
reduced PIP premium charges for additional automobiles 
required by this rule. 

Next Page is 3-109 3-107 Supp. 4-7-08 


