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TRAD I NC NAME OF LICENSEE GNOC, CORP. (BALLY' S GRAND) 

Current Assets: 

BALANCE SHEETS 
September 30, 19~ AND 198~ 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

ASSETS 

Ca sh •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Marketable securities .••••••••••••••••••••••••••••• ~.<?~.E; .. .......• Receivables and patrons' checks (net of allowance for doubtful accounts - 19 ~. sl5, 2 99 ; 19 88 $14,993 ) -· ............. Inventories ......................................................... Prepaid e)(penses and other current assets . . . . . . . . • . Not.e •. 4 .....••. 
Total current assets ............................................. 

Investments, Advances, And Receivables Note 5 ................................ Property And Equipment - Net Note 6 .......................................... Other Assets . ......................................... ~9.1:~ .. ? ........ 
Total Assets .......................................................... 

LI AB I LI T I ES ANO EQUITY 

Current Liabi 1 ities: 
Accounts payable .................................................... Notes payable ........................................................ Current portion of 1 ong-term debt: 

Due to affiliates ................................................. Other ............................................................. Income ta)(es payable and accrued · · · · · · · · · · · · · · · · · · · · Not·e ··a······· Other accrued e)(penses .............................................. Other current liabilities Note 9 ........................................... Total current liabilities ......................................... 
Long-Term Debt: 

10 Due to affiliates Note ................................................... Other ............................................................... Deferred Credits Note 11 ...................................................... Other Liabilities Note 12 ..................................................... Conwnitments And Contingencies Note 18 

Total Liabilities ..................................................... 
Stockholders', Partners', Or Proprietor's Equity ...... . ~s:rt:~. )-.~ ..... 
Total Liabilities And Equity .......................................... 

$ 

$ 

$ 

s 

The ,cca119eftyi"t nocet ere 1ft tnc .. r1I 11rt of a.. 
tfn1nct1I IClt...,.ta. V1ltd c ... r,a•i Clftftel. N .... 

Iii C"OUC 1.1alftt tnfoN111lfl COIICIIIIN ,,. tM """· *Restated to conform to 1989 presentation. 

(c) 19 u_ 

7,093 
1,050 

5,883 
2,112 
7 3cp 

23,530 

30,391 
') c; h 7 c; c; 
1]2.582 

423,258 

1,670 
-
-
-

2,179 
32,032 
1,908 

37,789 

276 028 -
S.992 

32,244 -
352,053 

71,205 

423,258 

(d) 19 

$ 
3,143 
1,850 

5,873 
3 , O--.r-5 
3,728* 

17,639* 

31,177 
257,223 
114,4IO 

s 420,509* 

s 
1,134 

-
--

3,323* 
37,983* 

2,779 
45.219* 

300,896 
-

31.064 
-

378,047* 

42,462 

s 420,509* 

CCC-205 
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TRAD I NG NAME OF LICENSEE ,__G..,N...,O.....,.C...,1___.C~O~R~P...:·:..-~< B:::AL=L=Y-' .;;;S;......;G;;.;;RAN..;;;.,;;;;;..;D;_):..,_ 

ST A TEMENTS OF INCOME 
FOR THE _1,_ MONTHS ENDmSepternber 30, 19a.L and 198L 

Revenue: 

DESCRIPTION 
(b) 

(UNAUDITED) 
(S IN THOUSANDS) 

Casino ............................................................ 
Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Food and beverage·•••••·••••••••••••••••••••••••••·••••••••••••••• 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Total revenue ••••••••• · •••••••••••••••••••••••••••••••••••••••••• 
Less: Promotional allowances •••••••••••••••••••••~•q!=,.E; •• ~1 ..... . 

t.t revenue ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services•••••••••••••••••••••••••••••••••••••••• 
Selling, general, and administrative••••••••••••••••·••••••••••••• 
Provision for doubtful 1ccounts •••·••••••·•••••••••••••~•••;•••••• 
Deprec;atfon and amortfzatfon ••••••••••••••••••••••••••••••••••••• Charges from affiliates other than interest: 

Management fees··••••••••••·•••••••••••••••••••••••••••••••••••• Note 15 Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Total costs and expenses·••••••••••••••••••••••••••••••••••••• 

Income (Loss) From Operations••••••••••••••••••••••••••••••••••••••• 

Other Income (Expenses): Note 15 Interest (expense) • affiliates .•..•.•....••......•••••.••••.•..•• 
Interest (e~pense) - external ••••••••••••••••••••••••••••••••••••• 
Investment alternative tax and related income (expense)· "ft•••·•• . Note o Nonoperattng 1ncome (expense) - net••••••••••••••••••••••••••••••• 

Total other ;ncome (expenses>••••••••••••••••••••••••••••••••••• Income (Loss) Before Income Taxes And Extraordinary Itani •••••••••••• 
Provision (credit) for income taxes ••••••••••••••• N9J;~ •• i7 .. •• .. 

Income (Loss) Before Extraordinary It••••••••••••••••••••··•••···•• 
Extraordinary items 
19..§2., $ 

(net of income taxes -
; 1988 , S ) .........•......•...... 

r-t lnco,ne (Loss) ••••••••••••••••••••••••••••••••••••••••• •••• •••••• 

(c) 19 89 

79,608 

3,449 

(27,773) 

1 
27 73 

2 93 
1 18 

875 

5 

TM NC_,...,,,,. "9tea an 1ft tnt..,.,1 ,en of t11e 
ff"Mehl ac~teaefltl. Yaltd c ..... 11 .... CIMft N ._. 

.ttfteut waint tnfo,..ct• contat,_. 111 a. noue. 

(d) 

s 172,788 
12,531 
22,381 

7,900 
215,60 0 

24,56 6 
191,03 4 

79,020 
58 

7 68 3 
58,583 
32,451 

s 1,113 
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TRAD INC NAME OF LICENSEE GNOC' CORP I (BALLY Is GRAND) 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED September , 19 and 19 88 

Revenue: 
Casino 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Total revenue····•••··••··•••••··•·•·•••••·•··•••••••••••••••••• 
Less: Promotional allowances •••··••••••••••·•••~t~.i.4 ...•..... 

~t revenue ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services··•••••·•••••••••••••••••••••••••••••••• 
Selling, general, and administrative••••·•••••••••••••••••••·••••• 
Provision for doubtful accounts··•••••••••••••••••••••••·•••~•••••• 
Depreciation and amortization••••••••·••••••••••••••·••••••••••••• 
Charges from affiliates other than interest: 

Management fees ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Total costs and expenses·••·••··••·•····•·•••••••••·••·•••···· 
Income (Loss) From Operations 

Other Income (Expenses): 
Interest (expense) - affiliates 
Interest (e~pense) - external ••••••••••••••••••·•••••••••••••••·•• 
Investment alternative tax and related income (expense) - net •••••• 
Nonoperating income (expense) - net•••·••••••••••••••·•••••·•••••· 

Total other income (expenses) ••••••••••••••••••••••••••••••••••• 
Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 

Provision (credit) for income taxes••••••••••••••••••••••••••••••• 
Income (Loss) Before Extraordinary Items•••••••••••••••••••••••••••• 

Extraordinary items (net of income taxes -
191.2,, S ; 19~, S ) ••••••••••••••••••••••• 

Net I ncorne (Loss) ................................................... . 

(c) 19 89 

31,425 
20, 

311 
4,113 

1 258 
57 262 
12 796 

(9,188) 
( 8 6) 
( 378) 

52 

3 666 
1 251 
2 415 

2,415 

The 1cc0111P1nyin9 note, ere 1n fnt.,r1I pert of the 
ffn1nci11 1t1tllteftt1. V111d capertaona c1nnot De ... 

without uatnt infor,utton cont1fned tn ttle notn. 

$ 65,246 
5,027 
8,412 
3,768 

82,453 
9,349 

73, 04 

30,887 
21 

4 

807 
58,069 
15,035 

s 2,777 
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LINE 
(a) 

2 
3 
4 

5 
6 
7 
8 

9 
10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

32 

4/86 

TRADING NAME OF LICENSEE GNOC, CORP. (BALLY' S GRAND) 

ST A TEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE _9"'-_ MONTHS ENOEIEeptember 30 , 1989 AND 1988 

(UNAUDITED) 

DESCRIPTION 
(b) 

Common Stock: 
Beginning balance (January 1) ·•··•••·••••• 

Sale of stock .••••••...••••••••••.•••••• 
....... ---------------Ending balance .•••••••.•••.•••••..•••••••• 

Preferred Stock: 
Beginning balance (January 1) ••••••••••••• 

Sale of stock .•••••••••.•••••••••..••••• 
....... ---------------

Ending Balance··········•····•••···•••···· 
Additional Paid-in Capital: 

Beginning balance (January 1) 
capital contribution ...... . -----------------....... ---------------Ending balance •.••••••••.•.•.••••••••••••• 

Treasury Stock: 
Beginning balance (January 1) ···••·•••••·• 

Purchase of additional stock••·••··•·•·· 
Sale or retirement of stock .•••••••••••• 

Ending balance•••••••••••••••••••••••••••• 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) 

---------------······· ....... ---------------Ending balance 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) ••••••••••••• 

---------------······· ---------------······· Ending balance 
Retained Earnings: 

Beginning balance (January 1) ••••••••••••• 
Prior period adjustments•••·•••••••••••• 
Net income ( loss) ••••••••••••••••••••••• 
Dividends ....... ------------------------------······· 

Ending balance········•·········•••••••••• 
Ending Stockholders' 

Equity ......•..•....•••.•••..••••••.•••••• 

($ IN THOUSANDS) 
19 .ag_ 

(c) SHARES (d) DOLLARS 

3,002,500 $ 
30 

3 002 500 30 

35,712 
30 000 

n,. 1ccaa,1nyi"9 notH er• lfl t11ce1nl ••" of tfte 
ftnenciel 1t1t ... nt1. Veltd c-,eritofta cennot N ..-

•itllo.,t u1t"9 tnfor,qcton conutnM tn the notN. 

(e) SHARES 

3,002,500 

3 002,500 

19 §.§_ 

(f) DOLLAR 

$ 30 

30 

35,712 

35 712 

5 607 

1,113 

$ 42 462 

CCC · 
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TRADING NAME OF LICENSEE GNOC, CORP, (BALLY'S GRAND) 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE 9 MONTHS ENDED September 30 19 89 ANO 19 88 --------· -
(UNAUDITED) 

(S IN THOUSANDS) 
NOT APPLICABLE -

DESCRIPTION 
(b) (c) 

Invested Capital: s Beginning balance (January 1 ) ...................................... 
Additional capital invested ...................................... ................................... 

Ending balance ...... ............................................... 
Accumulated Income (Loss): 

Beginning balance (January 1) ...................................... 
Prior period adjustments ......................................... 
Net income (loss) ................................................ .. ................................. 

Ending balance ..................................................... 
Cap i tal Withdrawals: 

Beginning balance (January 1 ) ...................................... ( 
Additional capital withdrawals ................................... ( ................................... 

Ending balance ..................................................... ( 

Net Unrealized Loss On Noncurrent 
Marketable Equity SecurHies: 

Beginning b.al ance (January 1 ) ...................................... ( ................................... ................................... 
Ending balance ..................................................... ( 

Ending Partners' Or 
Propr i etor's Equity ................................................ $ 

The •ccoa,enyi"t not11 ,re en f,'9rtl P•" of~• 
ffn1nct1I 1t1t .. nt1. V1ltd c~rf10ft1 c1nnot N llffe 

1tft1,o"t u1t"9 tnro,..ttOfl contltnecl fn t"- t1ot"• 

19 89 -- (d) 19 88 - -

s 

) ( 
) ( 

) ( 

) ( 

) ( 

s 

CCC -2 



Line 
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-
' -

-
_l 
__!.. 
_! 

C -
1( - 11 - 1' -
13 - 1 - 1 C - 1€ -
17 - ,e - 1c - 2( - 21 - 2, - 2• -
2~ -
2• __;,: 

21 -

27 -

STATEMENTS OF CASH FLOWS 
FOR THE 9 MONTHS ENDEoSePternber 30 , 1989 and 19 88 

(UNAUDITED) 
($ IN THOUSANDS) 

Description (c) 19 !j~ -(b) 

Net Cash Provided (Used) By Operating Activities .•••••••••••••••••• $ 14,362 

Cash Flows From Investing Activities: 
Purchase of short-term investment securi tfes ••••••••••••••••••••• -
Proceeds from the sale of short-term investment securities .•••••• 6,700 
Purchase outflows for property and equipment .•••••••••••••••••••• (10,761) 
Proceeds from disposition of property and equipment •••••••••••••• -
Purchase of casino reinvestment obligations ..•••••••••••••••••••• ( 2,044) 
Purchase of other investments and loans/advances made ..••••••.••• ll I=. 17RL.- ~ 
Proceeds from disposal of investments and collection 

of advances and 1 ong-tenn receivables ••••••••••••••••••••.••••• -
Cash outflows to acquire business entities ....................... -........... -........... -

Net Cash Provided (Used) By Investing Activities ••••••••••••••••••• (22.283) 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt ••••••••••••••••••• -
Payments to settle short-term debt .............................. -
Cash proceeds from issuance of long-term debt •••••••••••••••••••• -
Costs of issuing debt . .........................•........••....... -
Payments to settle long-term debt ................................ (23,277) 
Cash proceeds from issuing stock or capital contributions •••••••• -
Purchases of treasury stock . ..................................... -
Payments of dividends or capital withdrawals ••••••••••••••••••••• -
Additional Paid-In Capital 30,000 

(written qif)::::::: Premium related to repurchase ( 365) Debt 
Net Cash Provided (Used) By Financing Activities ••••••••••••••••••• 6,358 

( 1,563) Net Increase (Decrease) In Cash And Cash Equivalents ••••••••••••••• 

Cash And Cash Equivalents At Beginning Of Period 8,656 .................. 
Cash And Cash Equivalents At End Of Period .••.••..••••.•••••.••..•• $ 7,093 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period For: 19,903 Interest (net of amount capitalized) • • ••••••••••••••••••••••••••• $ 
Income taxes . ............•.....•.... , , , • • • • • • • • • • • • • • • • • • • • • • • • • • $ lOJ 

The accompanying notes are an integral part of the 
financial statements . Valid comparisons cannot be made 

without using information contained in the notes. 
*Restated to conform to 1989 presentation. 12/87 

(d) 19 88 -

$ 23,574 

( 1,350) 
-

( /,322) 
-

( 2.456) 
(17,540) 

-
-
-
-

(28,668) 

---
-
-
-
-
-
-
-
-

( 5,094) 

8,237 

$ 
3,143 

$ 
19,809 

$ ::>L 4 

CCC- . 
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3C - 31 - 32 - 33 - 341 - 35 - 36 - 37 -
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44 -
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49 - SC -
51 - 52 - 53 -

2! 
55 -2 

59 -

t:. ur l N t.t \..:JJ.'.V I.... I.... Vrt.r' l HALL Y ' b l.>RAN D ) 

STATEMENTS OF CASH FLOWS 
FOR THE __.2_ MONTHS ooa,.September 30, 1g89 and 19 88 

(UNAUDITED) 
( S I N THOUSANDS ) 

Description I (c) 198.2_ 
(b) 

Net Cash f: ows From Operating Activities: 875 Net inccme (loss) ••••••.••••••••••••••••••••••••••••••••••••••••• s 
Noncash items included in income and cash items 
excluded from income: 

10,687 Depreciation and amortization of property and equipment •••••••• 
Amortization of other assets ...........•.............•......... 2,015 
Amortization of debt discount or premium ••••••••••••••••••••••• ( 93)) 
Deferred income taxes - current •••••••••••••••.•••.•••.•.••..•• -
Deferred income taxes - noncurrent ••••••••••••••••••••••••••••• 587 
(Cain) loss on disposition of property and equipment ••••••••••• -
(Cain) loss on casino reinvestment obligations ••••••••••••••••• 1,022 
(Cain) loss from other investment activities ••••••••••••••••.•• -
Net (increase) decrease in receivables and patrons' 

checks • ..••••••••••••••••••••••••••••••••••••••••••••••••••••• ( 645) 
Net (increase) decrease in inventories ••••••••••••••••••••••••• 525 
Net (increase) decrease in other current assets •••••••••••••••• (1,645) 
Net (increase) decrease in other assets ........................ 109 
Net increase (decrease) in accounts payables ••••••••••••••••••• (2,348) 
Net increase (decrease) in other current 11 abilities 

excluding debt··••••••••··•·•···••••••••••••••·••••••••••••·••• 3,460 
Net increase (decrease) in other noncurrent 1 iabil i ti es 

657 excluding debt •••••••••••••••••••••••••••••••••••••••••••••••• 
Purchase Price Adjustroeot .......... -

-.......... 
Net Cash Provided (Used) By Operating Activities ••••••••••••••••••• s 14.362 

SUPPLEMENTAL SCHEDULE OF NONCASH JNVESTINC AND FINANCINC ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and equf pment •••••••••••••••••••••••••••••• $ 10,761 
Less: Capital lease obligations incurred •••••••••••••••••••••••• -

Cash Outflows For Property And Equi prnent ••••••••••••••••••••••••••• 5 l.U, /bl. 

Acquisition Of Business Entities: -Property and equi panent acquired • ..•••••.••••••••..•.••••••••.•••• 5 
Goodwill acqu i red • ••••••••••••••••••••• • •• • • • • • • • • • • • • • • • • • • • • • • • -
Net assets acquired other than cash, goodwill, and 
property and equ i pn,ent • ••••••••••••••••••••••••••••••••••••••••• -

Long-term debt assumed ....•.•••..•••••••••.•• ••••••••••••••••.•.• -
Issuance of stock or capital f nves ted •••••••••••••••••••••••••••• -

Cash Outflows To Acquire Business Entities ••••••••••••••••••••••••• s -
>tock Issued Or Capital Contributions: -Total issuances of stock or capital contributions •.•••••••••••••• s 

Less: Issuances to settle 1 ong-term debt . ...•.•................. -
Consideration in acquisition of business entities ••••••••• -Cash Proceeds From Issuing Stock Or Capital Contributions~•·•·••·•• s -

*Restated to conform to 1989 presentation. 
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(d) 19 8 8 

1,113 
s 

9,795 
l, 99'.:> 

l 866) 
-

( 2,253)* 
-

1,228 
5,615 

4,358 
( 990) 

570* 
( 160) 
( 1,709) 

9,743* 

886* 
( 5,751)* 

-
$ 23,574 

$ 7,322 
-

s 7,322 

-$ 
-
-
-
-

s -

-$ 

s -
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GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. Method of Presentation 

GNOC, CORP. (the "Company") is a wholly owned subsidiary of GNAC, 
CORP. ("GNAC"). The financial statements include the transactions 
between the Company, GNAC and other affiliates. 

On March 1, 1987, the capital stock of GNAC and certain of its 
affiliates, including the Company, were purchased by Bally 
Manufacturing Corporation ("Bally") from Golden Nugget, Inc. ("GNI") 
(Note 2). 

B. Disclosures Not Presented 

Certain disclosures have not been presented in these Notes to 
Financial Statements since they would duplicate disclosures contained 
in the casino Control Commission Annual Report for the year ended 
December 31, 1988. The Notes excluded are Summary of Significant 
Accounting Policies, Pension Costs, Lease and Other Commitments. 
NOTE 2 - TRANSFER OF OWNERSHIP 

On March 1, 1987, Bally acquired GNAC, including the Company, other 
related properties and real estate property leases from GNI in 
a transaction which has been accounted for as a purchase. The 
accompanying financial statements reflect a preliminary allocation 
of the purchase price, which is subject to adjustment based on the 
resolution of certain disputed matters (See Note 18). Pursuant to the 
acquisition, Bally paid an aggregate consideration of approximately 
$141,000,000 plus acquisition costs of $2,800,000. In addition, Bally 
assumed approximately $299,000,000 of existing indebtedness (see Note 
10). The excess of the total estimated acquisition cost and debt 
assumed over the preliminary estimate of the fair value of net assets 
acquired is being amortized by the Company over forty years. 

NOTE 3 - MARKETABLE SECURITIES 

Marketable securities as of September 30, 1989 and 1988 consisted of 
repurchase agreements, at cost which approximates market. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 4 - PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as of September 30 
consisted of the following: 

Prepaid state gaming 
taxes and licenses 

Prepaid operating 
expenses 

Prepaid state income 
tax 

Deferred federal and 
state income tax 

Other 

1989 

$ 739,000 

713,000 

26,000 

5,888,000 
26,000 

$7,392,000 
========= 

NOTE 5 - INVESTMENTS, ADVANCES AND RECEIVABLES 

1988 

$ 754,000 

764,000 

2,097,000 

113,000 
$3,728,000 

========= 

Investments, advances and receivables as of September 30 consisted of 
the following: 

New Jersey Casino Reinvestment 
(net of purchase discount) 

Bally's Grand Marketing 
affiliates 

Bally Manufacturing Corp. 

1989 

$14,213,000 

16,178,000 
$30,391,000 
========== 

1988 

$12,807,000 

250,000 
18,120,000 

$31,177,000 
========== 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 6 - PROPERTY AND EQUIPMENT 

Property and equipment as of September 30 consisted of the following: 

Land and improvements 
Buildings and leasehold 

improvements 
Furniture, fixtures and 

equipment 
Construction in progress 

Less accumulated 
depreciation and 
amortization 

1989 

$ 51,737,000 

174,405,000 

52,276,000 
14,527,000 

292,945,000 

(36,190,000) 
$256,755,000 ----------------------

1988 

$ 51,737,000 

178,915,000 

49,347,000 
4,021,000 

284,020,000 

(26,797,000) 
$257,223,000 ----------------------

See Note 2 for discussion of purchase price accounting. 

NOTE 7 - OTHER ASSETS 

Other assets as of September 30 consisted of the following: 

Costs in excess of 
acquired assets, net 

Other 

1989 

$112,364,000 
218,000 

$112,582,000 
=========== 

1988 

$114,240,000 
230,000 

$114,470,000 ----------------------
See Note 2 for discussion of purchase price accounting. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 8 - OTHER ACCRUED EXPENSES 

Other accrued expenses as of September 30 consisted of the following: 

Accrued payroll 
Accrued progressive 

jackpot liability 
Accrued interest 
Accrued New Jersey casino 

reinvestment liability 
Accrued sales, use and 

luxury taxes 
Accrued Casino Control 

Commission and Division 
of Gaming Enforcement Fees 

Accrued Casino License Fee 
Accrued self insurance 

claims 
Accrued casino win tax 
Accrued legal fees 
Accrued insurance 
Accrued real estate tax 
Other 

$ 

1989 

9,404,000 

1,970,000 
11,736,000 

756,000 

460,000 

338,000 
559,000 

1,427,000 
151,000 
782,000 

98,000 
.429, 000 

3L922LOOO 
$32,032,000 

========== 
NOTE 9 - OTHER CURRENT LIABILITIES 

1988 

$ 7,686,000 

2,122,000 
12,764,000 

5,827,000 

173,000 

447,000 
180,000 

957,000 
154,000 

1,030,000 
1,627,000 

5L016LOOO 
$37,983,000 --------------------

Other current liabilities as of September 30 consisted of the 
following: 

Customer deposits 
Unredeemed gaming 

chips and tokens 
Advance room deposits 
Bally's Park Place, Inc. 
Bally's Las Vegas 
Other 

1989 

$ 202,000 

1,303,000 
157,000 
218,000 

18,000 
lOtOOO 

$1,908,000 
-------=-

1988 

$ 492,000 

1,682,000 
168,000 
419,000 

18LOOO 
$2,779,000 

========= 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 10 - LONG TERM DEBT-DUE TO AFFILIATES 

Long term debt-due to affiliates as of September 30 consisted of the 
following: 

13 1/4% (effective rate of 
13.3%) Mortgage-Backed Notes 
of $265,723,000 principal 
amount at September 30, 1989 
and $289,000,000 at September 30, 
1988, interest payable semi-
annually, maturing in 1995, 
sinking fund payments to 
retire $14,950,000 principal 
amount annually commencing 
on June 1, 1991 and 20% of 
issue prior to maturity 
(including unamortized 
premium of $10,305,000 at 
September 30, 1989 and 
$11,896,000 at September 30, 

1989 

1988) . (Note 2) $276,028,000 
=========== 

1988 

$300,896,000 
=========== 

In June 1985, the Company consummated the public sale of $299 
million principal amount of 13 1/4% Mortgage-Backed Notes ("the 
Notes") due June 1, 1995. The Notes are unconditionally guaranteed by 
GNAC and are secured by a first lien and security interest on the 
Company's ·Boardwalk casino-Hotel. 

As a result of the purchase of the Company by Bally the Notes 
were valued at $312,829,000 at March 1, 1987, based upon an imputed 
interest rate. 

On October 8, 1987, $10,000,000 principal amount of the Notes had 
been acquired to satisfy future sinking fund requirements. 

During September 1989, $23,277,000 principal amount of the Notes 
were acquired at a cost of approximately $23,743,000 to satisfy future 
sinking fund requirements. A loss of approximately $100,000 was 
recorded. 

NOTE 11 - DEFERRED CREDITS 

Deferred credits as of September 30, 1989 and 1988 consisted of 
deferred federal and state income taxes. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 12 - OTHER LIABILITIES 

Other liabilities as of September 30 consisted of advances due to 
affiliates and other liabilities as follows: 

1989 1988 

Bally's Grand Transportation 
Corp. 

GNAC, CORP. 
Bally's Grand Marketing 
affiliates 

Self Insurance Claim 

NOTE 13 - STOCKHOLDER'S EQUITY 

$1,562,000 
26,470,000 

4,212,000 
$32,244,000 

-========== 

$1,631,000 
25,853,000 

789,000 
2,791,000 

$31,064,000 
--------------------

At September 30, 1989 and 1988, the Company had 5,000,000 shares of 
common stock authorized; of such shares 3,002,500 were issued and 
outstanding. 

NOTE 14 - PROMOTIONAL EXPENSES AND ALLOWANCES 

Promotional expenses and allowances a~d number of recipients for ±he 
nine months ended September 30, 1989 consisted of the following: 

Rooms 
Food 
Beverage 
Travel 
Other 

Coin 
Entertainment 
Parking 
Retail 
Other 
Total Other 

TOTAL 

PROMOTIONAL ALLOWANCES 
Number of Dollar 

Recipients Amount 
96,741 $ 8,884,000 

625,555 8,802,000 
1,892,159 3,785,000 

30,005 899,000 
88,419 707,000 
48,296 1,357,000 

3,676 123,000 
170,396 3,086,000 

2,784,851 $24,557,000 
========= --------------------

PROMOTIONAL EXPENSES 
Number of Dollar 

Recipients Amount 
$ 

25,989 4,368,000 

938,487 15,869,000 
8,003 941,000 

78,061 688,000 
1,024,551 17,498,000 
1,050,540 $21,866,000 
========= ========== 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 14 - PROMOTIONAL EXPENSES AND ALLOWANCES(cont.) 

Promotional expenses and allowances and number of recipients for the 
three months ended September 30, 1989 consisted of the following: 

Rooms 
Food 
Beverage 
Travel 
Other 

Coin 
Entertainment 
Parking 
Retail 
Other 
Total Other 

TOTAL 

PROMOTIONAL ALLOWANCES 
Number of Dollar 

Recipients Amount 
38,400 $ 3,640,000 

232,083 3,581,000 
686,052 1,372,000 

23,307 713,000 
40,855 327,000 
16,505 479,000 

li614 5li000 
82i281 li570i000 

1,038,816 $10,163,000 
========= ========== 

NOTE 15 - CHARGES FROM AFFILIATES 

PROMOTIONAL EXPENSES 
Number of Dollar 

Recipients Amount 
$ 

9,953 1,712,000 

337,363 4,942,000 
5,239 567,000 

60(859 245lQQQ 
403(461 5l754lQQQ 
413,414 $7,466,000 
======= ========= 

The charges from affiliates for the nine months ended September 30 
consisted of the following: 

Nature of Charge 
From Affiliate 

Interest 
Other ( a) 

1989 

$27,773,000 
3,449,000 

1988 

$28,847,000 
7,683,000 

(a) Other expenses include payroll expense and operating expenses 
from affiliated companies, promotional expenses, depreciation and 
amortization expenses, and allocations of costs associated with air 
transportation, and other affiliates' expenses allocated from Bally's 
Grand Marketing Corporations, GNF, Corp., Bally's Grand Transportation 
Corp., GNAC, Corp. and Bally's Park Place, Inc. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 16 - NONOPERATING INCOME (EXPENSE) - NET 

Nonoperating income (expense) - net for the nine months ended 
September 30 consisted of the following: 

Interest and 
dividend income 

Loss on repurchase 
of Mortgage-Backed 
Notes 

Other non-
operating income 

NOTE 17 - INCOME TAXES 

1989 

$1,819,000 

(100,000) 

6,000 
$1,725,000 ------------------

1988 

$2,447,000 

11,000 
$2,458,000 
---------

The income tax provision for the nine months ended September 30 
consisted of the following: 

Current: 1989 1988 

Federal $1,624,000 $2,453,000 
State 639,000 753,000 

2,263,000 3,206,000 

Deferred: 
Federal (460,000) (465,000) 
State (285,000) (175,000) 

(745,000) (640,000) 
$1,518,000 $2,566,000 

========= =--------



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 18 - LITIGATION 

Pursuant to the Purchase Agreement (the "Agreement") between Bally 
and GNI, an amount may be due to either party depending on the 
difference in value of certain assets and liabilities as defined in 
the Agreement. The Agreement provides for arbitration to satisfy the 
dispute between Bally and GNI as to such value. Additionally, the 
value is in dispute and the arbitration process is currently underway. 
The Company is involved in various matters of litigation as both 
plaintiff and defendant. In the opinion of management and counsel, 
none of these matters would have a material adverse effect on the 
Company's financial statements. 

NOTE 19 - SUBSEQUENT EVENTS 

During October 1989, GNOC repurchased $6,723,000 principal amount of 
the Notes at a cost of approximately $6,727,000 to satisfy future 
sinking fund requirements. 
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TRADING NAME OF LICENSEE GNOC, CORP. (BALLY'S GRAND) -------------------
SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

September 30, 19 

( UNAUO I TEO) 
(SIN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE 

(b) (c) 
Patrons' Checks: s 

Undeposited patrons' checks ..................... 5,050 

Returned patrons' checks ........................ 12,975 

Total patrons' checks ......................... 18,025 

Hotel Receivables ................................. 1,084 

Other Receivables: 
Receivables due from officers and employees •••••• 20 

-Receivables due from a ff i1 i ates ................. 
Other accounts and notes receivables 2,053 ............ 

2 ," 073 Total other receivables ....................... 
Totals (Form 205) ...•.••.••••••.•.••••• • • • • • • • • • • • • s 21,182 

UNOEPOSITEO PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(g) 

ALLOWANCE 
(d) 

14,049 

73 

1,177 

s 15,299 

Beginning Balance (January 1 ) ......................................................... 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks collected through deposits ................................................... 
Checks transferred to returned checks ............................................... 
Other adjustments ................................................................... 

Ending Balance ........................................................................ 
"Hold" Checks Included In Balance On Line 16 .......................................... 
Provision For Uncollectible Patrons' .Checks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Provision As A Percent Of Counter Checks Issued ....................................... 

ACCOUNTS RECEIVABLE · 
(e) NET OF ALLOWANCE 

s 3,976 

1,011 

896 

is 5,883 

AMOUNT 
(h) 

s 5,812 

139,443 

( 100,136) 
( 34,600) 
( 5,4b~) 

-
$ 5,050 

$ -. 768 
.55 

CCC-2 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNT'I OF ATLANTIC 
:ss. 

PETER R. BURNS 
------------• being duly sworn according to law upon my oath 

Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control C011111ission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to ,he best of my 

knowledge and belief. 

Subscribed and sworn to 
,1_11'#-before me this /-, day 

of /\}outmbe~ • 191"1 

f<-~L(U..'·z~ 

DUHAN I. TACWO 
IITAIY MIit Cl NEI Jt!W 

Ir tlnimtlt £.a::,l1t:. iC?. lL lUJ 

Basis of Authority 
to Take Oaths 

Signature 

VICE PRESIDENT OF FINANCE 
Title 

00156-11 
License N1M11ber 

On Behalf Of: 

GNOC, CORP. 
Casino LicensH 

C 



TRADING NAME OF LICENSEE SALLY'S GRAND HOTEL & CASINO 

HOTEL STATISTICS 
FOR THE 9 MONTHS ENDED Septemb_er 30_ , 1989 

MBER OF I NUMBER OF I NUMBER OF I AVERAGE RA PERIOD IGUEST ROOMS! AVAILABLE I OCCUPIED I PER OCCUPIED I OCCUPANCY I GUESTS I PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOfMlOATEO 
JANUARY I 518 I 16,058 I 9,758 I $ 112.31 I 60.8 % I 17,564 I $ 62.39 
FEBRUARY I 518 I 14,504 110,29§_ ____ !__$_ 11L85 I 71.0 % I 18,531 I $ 62,14 I 

MARCH I 518 I 16 .058 I 12 i836 J t 1o_4. 95 I 79.9 % I 23,105 I $ 58.31 
1ST QUARTER TOTALS 46,620 I 32,889 I $ 109.29 I 70.5 % I 59,200 I s 60.72 
APRIL I 518 I 15,540 112,802 _ 1 $ 109.31 I 82.4 % I 23,044 I s 60.73 
MAY I 518 I 16,058 111,851 I $ 118.68 73.8 % 21,332 $ 65.93 
JUNE I 518 I 15,540 112,356 I $ 136.38 79.5 % 22,241 $ 75.76 

2ND QUARTER TOTALS 47,138 I 37,009 1 s 121.34 78.5 % 66,617 $ 67.41 
JULY I 518 I 16,058 j 14,530 I s ·_ 148. 74 90.5 % 26,154 $ 82.63 
AUGUST 518 16,058 14,669 $ 130.68 91.4 % 26,264 $ 72.99 
SEPTEMBER 518 15,540 12,755 $ 128.60 82.1 % 23,650 $ 69.36 

3RD UARTER TOTALS 47,656 41,954 $ 136.30 88.0 % 76,068 $ 75.17 

OCTOBER $ % $ 
NOVEMBER $ % $ 
DECEMBER $ % $ 

4TH UARTER TOTALS $ % $ 
ANNUAL TOTALS $ % $ 
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TRADING NAME OF LICENSEE Bally' s Park Place Casino Hotel 

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDEDSeptember 30, 19_!!2 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

ccc-210 

CCC-215 

ccc-220 

CCC-225 

CCC-235 

CCC-240 

CCC-250 

ccc-201 
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6 

LICENSEE Bally' s Park Place Casino Hotel 

Current Assets: 

BALANCE SHEETS 
~eptember 3Q 19 ANO 19 88 

{UNAUDITED) 

DESCRIPTION 
{b) 

ASSETS 

($-IN THOUSANDS) 

Cash • • _AAcJ. ~iViQ.. J.!:.qvi-Y.c\l~P.l;fi .................................... . Marketable securities •••••••••••••.••••••••••••••••••••••••••••••••• Receivables and patrons' checks {net of allowance for doubtful accounts - 19 ~. $ 5,511 ; 19 ~8, $ 5,550 ) ............ . 
Inventories ······•••·····•·•·•······••••·•·•·············•······•··· Prepaid expenses and other curre_nt assets ••••••••••••••• ~!>.~«; •• J.. ... 

Total current assets•••·•••••••••·•··•••••·•····~•·••••·••••···•· 
Investments, Advances, And Recei vab 1 es •••••••••••••••••••• !i~.I;«;. ~A .. . Property And Equipment - Net ••••••••••••••••••••••••.••••• !i~.I;«; .. . .. . Other Assets 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable •••••••••••••••••••••••••••••••••••••••••••••••••••• Notes payable ·······••••••····••••••·•····•········•·••••·••··••••·•· Current portion of long-term debt: 

Due to affiliates •••••••••••••• ••••••••••••• : •••••••••••••••••••• Other •••••••••••••••••••••••••••••••••••••••• • : • ••••••••••••••••••• Income taxes payable and accrued.; •••••••••••••••••••••••••••••••••• Other accrued expenses •••••• : •••••••••••••••••••••••••••• !f~I;~. }-.2. ••• Other current liabilities·••·•••••·•••·••·••••••••···•·••••··••·•··• Total current liabilities ......................................... 
Long-Term Debt: 

D t ff ·1· t Note 4 ue o a 1 1a es·••••·•·••··•·•·••••··••····•·•·•········••··~····· Other •••• ~-•••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • !f.'?1:-':-• • .4. • • • 

{cl 19 89 

$ 

11,384 

20,586 
4,051 

11,097 

47,118 

31 69.5 
481,515 

16,018 

$ 576,346 

$ 
20,072 

hlL4-21,719 
1,847 

.·-52 ,552 

350,000 
4,433 

* {d) 19 88 

$ 
7,596 

9,656 
2,177 
-4.,4.56 

23;885 

16,260 
434,054 

5,183 

$ 479,382 

$ 
16,223 

12,391 
14,846 
1,438 

44,898 

Def ·d C d"t 
Note 5 . 

er re_ re 1 s ••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •I.:. · 0th L 
· b · 1 · • 

Note 7 1-----;"'.::--C-=--::--,,---~--....,,....,~:,...._.,;__ 
er 1a 1 1t1es ·••••••••••·••••·•••·•··!•·••···••······••·••····•·•• 

13,666 
19,216 Corrrnitments And Contingencies 

Total Liabilities ..................................................... 
Stockholders', Partners', Or Proprietor's Equity•••••••·••••••••••··•• 
Total Liabilities And Equity•••••••••••••••••••••••••••••••••••••••••• 

* Restated to conform with 1989 presentation. 
The •cc01111tenyin9 notea er• 1n fnt .. ra1 ~•rt of tt,e ffnencfel suttlleflU. Val td ·cQalMrhOf\t cenn~. be Mede "ithout ~1tn9 tnfo,-.c1on conta1ne.l fn the notn. 

$ 

439 867 202,545 

136,479 276,837 

576,346 $ 479,382 

CCC-205 
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10 

12 
13 
14 
15 

4 

5 
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TRADING NAME OF LICENSEE Bally' s Park Place Casino Hotel 

STATEMENTS OF INCOME 
FOR THE Nine MONTHS ENDED September 30, 19 .!!.2..._ and 19 88 

Revenue: 
Casino 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Rooms •••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Food and beverage ••·••••·•··•·~••·••••••••••••·•·•··•••••··•·••••· Other ··•••··••••••••••••••··••:•.•·•••••·•••·•••·••••••··••·••••·· Total revenue ·•·····•••••••·••·•••···•·•·•····••••·•••·····••··•• Less: Promotional allowances ••·••··•·•······•·••••·••Jj9t_~ .. .•• Net revenue ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services 
Selling, general, and administrative•·•~•·······•••·····•••··•••·· Provision for doubtful accounts·•••••••••••••·•••···•••···~••·•••• Depreciation and amortization•·•···•••·····•···•·•··•••·••••·••··• Charges from a f.-fi 1 i ates other than interest: 

Management fees ••••••••••••••••••••••••••••••••••••••••••••••••• Other ••••••••••••••••••••••••••••••••••••••••••••••• .lfo~ .. 6 . .. Total costs and expenses·····•••·······••··•~••••••••••••••••• Income (Loss) From Operations 

Other Income (Expenses): 
Interest (expense) - affiliates •• ; •••••••••••••••••••• JfoJ:~ .. 9 .. . Interest (expense) - external ••·•••·•······•···••·••••JfoJ:~ .. 9 .. . Investment alternative tax and related income (expense) - net •••••• Nonoperating income (expense) - net ••••••••••• ·••••••• J'foJ:~ .l~ ... Total other ;ncome (expenses) ••••••••••••••••••••••••••••••••••• Income (Loss) Before Income Taxes And E]ttraordinary Items •••••••••••• Provision (credit) for income taxes ••••••••••••••••••• J'foJ:~ .U> ••• Income (Loss) Before Extraordinary Items•••••••·•••···••••··•••••··· Extraordinary items (net of income taxes -

19_!2, $ 5,60.0 ; 1988, $ -o- ) ...................... . Net Income (Loss) •••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

(c) 19 

118 062 
50 685 

483 
17 832 

800 
187 862 
58 762 

(7,870) 
<3 518) 
<l 519> 
··1 483 

<11 424) 
47 338 
19 144 

· 28 194 

<8,411> 
$ 19,783 

The acc•anyin9 notta are an fnt .. ral part of tt,e ffnancfal 1tatt11ents. Valid coa91rf1on1 cannot be aMe 
1titft0ut u1fn9 tntor111,cfon conUfned fn tl'te not"• 

(d) 19 _JUl 

$ 

171 
61 

<5,419> 
<l 516> 
<l 539> 

1 024 
(7 450) 
54 496 
22 913 
31 583 

$ 31 583 

ccc-210 
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18 -19 ,...._ 
20 ,...._ 
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173 -'4 ,...._ 
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TRADING NAME OF LICENSEE Bally' s Park Place Casino Hotel 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED September 3Q 19 J!2._ and 19 88 

DESCRIPTION 
(b) 

Revenue: 

(UNAUDITED) 
($ IN THOUSANDS) 

Casino ............................................................ Rooms ............................................................. Food and beverage ................................................. Other -............................................................. Total revenue ................................................... Less: Promotional allowances • • • • • • • • • • • • • • • • • • • • • • .}fQt:~ •• 6 •••••. Net revenue ..................................................... 
Costs And Expenses: 

Cost of goods and services ........................................ Se 11 i ng, general, and administrative .............................. Provision for doubtful accounts .................................... Depreciation and amortization ..................................... Charges from affiliates· other than interest: Management fees ................................................. Other • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ,JiQt~ •• 6 ...... Total costs and expenses ...................................... Income (Loss) From Operations ....................................... 
Other Income (Expenses): 

Interest (expense) - affiliates •• --~ •••••••••••••••• iJ(Qt:J? •• -~- ••••• Interest (expense) - external : •••••••••••••••••••••• J(Q~~ ••• !I •..... Investment alternative tax and related income (expense) - net •••••• Nonoperating income (expense) - net ••••••••••••••• J(Qt~ •• 1,'t •••••. Total other income (expenses) ••••••••••••••••••••••••••••••••••• Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• Provision (credit) for income taxes • _. •••••••••••••• MQt:~ •• 1.Q •• I ••• Income (Lossf Before Extraordinary Items ............................ Extra·.ordi nary items (net of income taxes -19J!2, S 5,600 ; 1988, $ -0- ) ........................ Net Income {Loss) ................................................... 

(c) 19 89 

s 80.869 
11.132 
10.868 
3.449 

106.318 
9.781 

96.537 

43.189 
16.322 

190 
6.446 

---
200_ 

66.347 
30.190 

(5,342) 
<1.148) 

(531> 
635 

<6.386>. 
23,804 
9.553 

:14,251 
• .: 

(8,411) 
s 5,840 

The accomp1nyin9 notes ire 1n int99r1l p1rt of the ffn1nci1l statements. V1lfd c0111p1rf1ons cannot be INde without using fnfonn1tfon cont1fned in the notes. 

(d) 19 88 

$ 81.009 
5.621 
9.019 
2.918 

98.567 
8.194 

90.373 

38.959 
14.892 

191 
5.516 

---
300 

59.858 
30.515 

(1.276) 
(297) 
(567) 

371 
<1.769) 
28,746 
12,572 
16,174 

---
$ 16,174 

CCC-215 
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8 

9 
10 
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12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

32 
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TRADING NAME OF LICENSEE Bally' s Park Place Casino Hotel 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE Nine MONTHS ENDED September 30, 19 89 AND 19 88 

(UNAUDITED) 
($ IN THOUSANDS) 

19 89 DESCRIPTION 
(b) 

CO!lTllon Stock: 
Beginning balance (January 1) ••••••••••••• 

Sale of stock ••••••••••••••••••••••••••• ....... ---------------Ending balance•••••••••••••••••··••••••••• Preferred Stock: 
Beginning balance (January 1) .: ••••••••••• 

Sale of stock•·•••·•••····•••••··•··••·· ....... ---------------Ending Balance •••••••••••••••••••••••••••• 
Additional Paid-in Capital: 

Beginning balance (January 1) ....... ---------------....... ---------------Ending balance 
Treasury Stock: 

Beginning balance (January 1) ••••••••••••• 
Purchase of additional stock •••••••••••• 
Sale or retirement of stock••··•·••••••· 

Ending balance··••······•••·••··••··••·••· Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) 

---------------....... 
-------------''----······· Ending balance ............................ 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) •••••···••••• 
---------------······· ....... ---------------Ending balance••···•••••••••·••·••·••••••• Retained Earnings: . 

Beginning balance (January 1) ··•••··•••: •• 
Prior period adjustments·•····•••···••·• Net income (loss) ••••••••••••••••• •. • • • • 
Dividends ••••••••••••• • • • • • • • • • • • • • • • • • • ---------------······· ....... ---------------Ending balance •···••·•····•··•••·•·•··•··• Ending Stockholders' 

Equity •••••••••••••••••••••••••••••••••••• 

(c) SHARES 

$ 
100 
- -0-

100 

-0-
-0-

-o-
. .. 

: · ... ~. - .... 
. ... -

I :. .._ .... • • : l" 

. -~- - _·.-. ~-- - ... : . .,.._ 

.. ::.: 0 _,- :-. • I 

• I • 0 ~•.• r._., • :-

-0-
-0-
-o-
-0-

-0-

(d) DOLLARS 

93,987 
-0-

93,987 

-0-

-o-
34,652 

-0-

34,652 

-0; 
-0; 
-0-
-0; 

-o-
) 

19,783 
_150 000 l 

7,840 

136,479 

The 1cc~1nyin9 note, 1,e 1n fnt .. ,11 pe,t of t,,e ffn1nci1l st1ttfflents. Valfd coe,,a,i1on1 cannot be ••de Rit,,out usln9 lnfoM111tion cont1ined fn ttie notn. 

(e) SHARES 

100 
· -0-

100 

-o-
-0-

-o-

-0-
-0-
-0-
-0-

-o-

19 88 

( f) DOLLARS 

$ 
93,987 

- -8-

93,987 

-0-·. 
-o-
-0-

34,652 
-0-

34,652 

- -0-) 

-O-
J 

148,198 

276,837 

CCC-220 
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TRADING NAME OF LICENSEE Bally' s Park Place Casino Hotel 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE Nine MONTHS 'ENDED September 30, 19 89 AND 19 88 

Invested Cap;tal: 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

NOT APPLICABLE 

Beg;nning balance (January 1) 
Addit;onal cap;tal ;nvested ·~· ................................... . ................................... --------------End; n g balance•••·•··•••••·······••··•···•·••••··••••····••••······ 

Accumulated Income (Loss): 
Beg;nn;ng balance (January 

Pd or per fod adjustments 
1 ) ••••••••••••••••••••••••••• • •••••••••• 

Net income ( 1 oss) •••••••••••••••••••••••••••••••••••••••••••••••• --------------·····~······························ Ending balance••••••••••••••••••••••••••••••••••••••••••• .•••••••••• 

Cap;tal w;thdrawals: 
Be~inn;ng balance (January 1) ••••••••••••·••••••••••••••••••••••••• Add;t;onal cap;tal w;thdrawals ••••••••••••••••••••••••••••••••••• ................................... --------------Ending balance ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

. Net Unreal;zed Loss On Noncurrent 
Marketable Equ;ty Secur;t;es: 
Beg;nn;ng balance (January 1) ···••·•··········•••·••·····••·••••••· --------------···••······························· ................................... --------------Ending balance ••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • 

End;ng Partners' Or 
Proprietor's Equity····••••••••··•······••··••••·••······••••••···• .. 

(c) 19 

$ 

$ • 

The •cc0111p1nyin9 notes 1r• tn fntetr11 ptrt ot the 
tfntncf1l StltNlenta. V1lfd CQ111Plrf1on1 Clnnot be ffllde 

ffithout using lntorm1tfon cont1tn..s Int~ not••• 

(d) 19 

$ 

$ 

CCC-225 



Lin 
(a) 

STATEMENTS OF CASH FLOWS 
FOR THE Nine MONTHS ENDED September 30, 1989 and 19 88 

(UNAUDITED) 

Description 
(b) 

($ IN THOUSANDS) 

Net Cash Provided (Used) By Operating Activities .••••••••••••••..•• 
Cash Flows From Investing Activities: 

Purchase of short-term investment securities •••••••••••..••.••••. Proceeds from the sale of short-term investment securities ••••••. Purchase outflows for property and equipment .••••••••.••••••••••. Proceeds from disposition of property and equipment ••••••••••••.• Purchase of casino reinvestment obligations •.••••••.••••••••••••• Purchase of other investments and loans/advances made •••••••••••• Proceeds from disposal of investments and collection of advances and long-term receivables •••••••••••••••••••••.•••• Cash outflows to acquire business entities ••.•••••••••••••••••••• -------------------------··········· -------------------------··········· Net Cash Provided (Used) By Investing Activities ••••••••••••••••••• 
Cash Flows From Financing Activities: 

Cash proceeds from issuance of short-term ;debt •.••••••••••••••••. Payments to settle short-term debt••···••····••·•·······•······· Cash proceeds from issuance of long-term debt •••••••••••••••••••• Costs of issuing :debt ••• · ••••••.••••••••••••••••••••.••••••• .•.•••• Payments to settle long-term debt •••••••••••.•••••••••••••••••••• Cash proceeds from issuing stock or capital contributions •••••••• Purchases of treasury stock •••••••••••••••••••••••••••••••••••••• Payments of dividends or capital withdrawals ••••••••••••••••••••• -------------------------··········· -------------------------··········· Net Cash Provided (Used) By Financing Activities ••••••••••••••••••• 
Net Increase (Decrease) In Cash And Cash Equivalents ••••••••••••••• 
Cash And Cash Equivalents At Beginning Of Period •••••••••••••••••• 
Cash And Cash Equivalents At End Of Period •••••••••••••••••••••••• 

(c) 19 !!9 

(51 060) 

<l 978) 
<18 328) 

4 800 

(66 566) 

400 767 

(203 133) 

<150 000) 

47 634 

2,284 

9,100 

$ 11,384 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Cash Paid During Period For: 

2 Interest (~et of amount capitalized) ............................ . $ 13,110 2 Income taxes •.••••••••••••••••••••• ••••••••••••••••••••• • • • • • • • • • $ 13,500 

* 

/87 

Restated to conform with the 1~89 presentation. The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made 
without using information contained in the notes. 

* (d) 19 88 

(50 825) 

<2 640) 
<3 359) 

2 748 

<54 076) 

40 500 

<48,237> 

<7 737) 

<3,072) 

10,668 

$ 7,596 

$ 10,253 
$ 16,998 

CCC-235 



Lin 
(a) 

51 

STATEMENTS OF CASH FLOWS 
FOR THE Nine MONTHS ENDED September 30, 19~9,nd 19...§_8 

(UNAUDITED) 

Description 
(b) 

($ IN THOUSANDS) 

Net Cash Flows From Operating Activities: Net income (loss) ••..••.•••..•••••••••••••••••••.••.••••••••••..• Noncash items included in income and cash items excluded from income: 
Depreciation and amortization of property and equipment .••••..• Amortization of other assets •••••••••••••••••.••••••••.•.••.••• Amortization of debt discount or premium .•••••••••••••••••••••• Deferred income taxes - current •••••••••••••••••••••••••••••••• Deferred income taxes - noncurrent ••••••••••••••••••••••••.•••• {Gain) loss on disposition of property and equipment ••••••••••• (Gain) loss on casino reinvestm~nt obligations •..••••••.••••••• (Gain) loss from other investment activities ••••••••.•••• ~··· •• Net {increase) decrease in receivables and patrons' checks ••••••••••••••••••••••••••••••••••••••••••••• ••••••••.•• Net (increase) decrease in inventories ••••••••••••••••••••••••• Net (increase) decrease in other current assets •••••••••••••••• Net (increase) decrease in other assets ••••••••.••••••••••••••• Net increase (decrease) in accounts payables ••••••••••••••••••• Net increase (decrease) in other curren~ liabilities excluding debt .•....••••....•..•..•....••••.•....•..•.•....... Net increase {decrease) in other noncurrent liabilities excluding debt ·; •••••• : •••••••••••••••••••••••••••••••••• ; ••••• Write-off of unamortized debt issuance costs-······ .. . . . . . . . . . . ------------------------Net Cash Provided (Used) By Operating Activities .•••••••••••••••••. 

(c) 19 89 

$ 19 783 

17 273 
559 

21 
(526) 
<259) 

221 
632 

<10 115) 
(1 886) 
(6 670) 

(11 403) 
(579) 

8 793 

5 162 
316 

21,216 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
Acquisition Of Property And Equipment: 

Additions to property and equipment •••••••••••••••••••••••••••••• . Less: Capital lease obligations incurred •••••••••••••••••••••••• Cash Outflows For Property And Equipment.~ ••••••••••••••••••••••••• 
Acquisition Of Business Entities: 

Property and · equipment acciui red •••••••••••••••••••••••••••••••••• 

51,060 

51,060 

--52 Coodwi 11 acquired • ..•••••••.•..••. • • • • • • • •·• • • • • • • • • • • • • • • • • • • • • • • 53 Net assets acquired other _than cash, goodwill, and property and equipment •••••••••••••••••••••••••••••••••••••••••• Long-term debt assumed ••••••••••••••••••••••••••••••••••••••••••• Issuance of stock or capital invested •••••..•••••....••••.••.•••• Cash Outflows .To Acquire Business Entities ••••••••••••••••••. r .•... 
tock Issued Or Capital Contributions: 

Total issuances of stock or capital contributions ..•••••••.•••••• Less: Issuances to sett 1 e long-term debt ....................... . Consideration in acquisition of business entities ••••••••• Cash Proceeds From Issuing Stock Or Capital Cont'r'ibutions ........ .. 

187 * Restated to conform with 1989 presentation . . 

s 

$ 

$ 

(d) 19 88 

$ 31 583 

15 647 
722 

24 
<432) 

(1 446) 
68 

1 539 
29 

4 301 
<58) 

<1 088) 
(188) 

<1 828) 

4 236 

5 632 

s 58 741 

s 50 825 

s 50 825 

$ 

$ 

s 

s 



BALLY'S PARK PLACE CASINO HOTEL 
Note 1 - Notes to Financial Statements 

For the Nine Months Ended September 30, 1989 and 1988 

Unaudited 

The accompanying financial statements should be read in conjunction with the consolidated financial statements in the Casino Control Commission Annual Report for the year December 31, 1988. 

Please refer to the Annual Report for the following: 

1. Summary of Significant Accounting Policies 
2. Leases (except rent expense for the periods) 
3. Provision (credit) for income taxes, reconciliation to statutory rate 4. Pension Plans 
5. Investments obligation/potential alternative tax 
6. Capital stock-description of . features 

All adjustments (which include only normal and recurring adjustments} been recorded which are, in the opinionof management, necessary for a presentation of the financial position of Bally's Park Place, Ne~ Jersey · 
"Company"} at September 30, 1989 and 1988. Certain reclassifications been made to the 1988 financial statements to conform to the representation. 

Investments in Subsidiaries 

have 
fair 
(the 
have 
1989 

· The Company has three wholly-owned subsidiaries, B·. W. Realty, Inc. ( which operates a motel in Atlantic City), Bally Warwick, Inc. {which owns several condominiums in a building in Atlantic City for sale and lease} and Bally's Park Place Realty, Co. (which owns property in Atlantic City upon which a part of the Bally's Park Place Casino Hotel and Tower is situated). The- investments. in these subsidiaries are reflected in the accompanying financial statements on the equity method. 

Transactions With Related Parties 

Various management personnel of the Company are involved in the direction and operation of three other- casino hotels owned by Bally Manufacturing Corporation ("Bally"). Certain costs were allocated to these other properties, amounting to $4,682,000 for . the nine months ended September 30 ,. 1988. No costs were . allocated to these properties for the nine rnontbs ended September 30, 1989. During the nine months ended September 30, 1988, the Company purchased slot machines for its casino from an affiliate of Bally for an aggregate amount of $473,000. There were no such purchases during the nine months ended September 30, 1989. 

Income Taxes 

The effective income · 
income tax rate for the nine 
and 42.0%, respectively). 
principally to state income 
benefit. 

tax rate was greater than the statutory Federal 
months ended September 30, 1989 and 1988 (40.4% 

The variation from the statutory rate was due 
taxes, net of the related Federal income tax 



State Income Taxes 

BALLY'S PARK PLACE CASINO HOTEL 
Note 2 - Prepaid Expenses and 

Other Current Assets 
September 30, 

Unaudited 

1989 

$ 2,155,00CJ 

Deferred Income Taxes 7,279,000 

Prepaid Insurance 634,000 

Prepaid Licenses-Casino 623,000 

Other (A) 406,000 

$11,097,000 

1988 

$ 

2,634,000 

849,000 

627,000 

346,000 

$ 4,456,000 

(A) No item in this category exceeds 5% of total current assets. 



BALLY'S PARK PLACE CASINO HOTEL 
Note - 3 - Property, Plant and Equipment 

September 30, 

Land 

Buildings, Leasehold Improvements 

Furniture, Fixtures and Equipment 

Construction in Progress 

Unaudited 

Less Accumulated Depreciation and 
Amortization 

Property and Equipment, Net 

* Restated to conform with 1989 presentation. 

1989 

$ 62,067,000 

320,044,000 

114,077,000 

172,927,000 

669,115,000 

187,600,000 

1481,515,000 

1988 * 
$ 52,045,000 

315,419,000 

105,735,000 

115,319,000 

600,518,000 

165,464,000 

1434,054,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 4 - Long-Term Debt, Affiliates and Other 

September 30, 1989 

Unaudited 

Long-Term Debt 

1989 1988 
(In thousands) 

Due to affiliates: 
11 7/8% First Mortgage Notes due 1999 
13 7/8% Mortgage-Backed Bonds due 2003 

Other: 
Revolving Credit Agreement 
Other secured and unsecured debt 

$ 

$ 

$ 

i 

350,000 $ 
99,655 

350,000 $ 99,655 

$ 29,500 
4,433 2,263 

4,433 $ 31,763 

Bally's Park Place Funding, Inc. ("BPP Furiding"), a Delaware corporation and a wholly owned subsidiary of Bally's Park Place, Inc., a Delaware corporation ("BPP Delaware"), parent of the Company, serves as the finance company which has issued $350,000,000 principal amount of 11 7/8% First Mortgage Notes (the "Notes") due August 15, 1999. 

In August 1989, BPP Funding issued, at par value, the $350,000,000 Notes. The net proceeds of the note issuance were immediately loaned to the Company, under terms identical to those of the Notes. Thereafter, the Company used the net proceeds as follows: . (i) $119,232,500 to repay an earlier loan (including accrued interest and redemption premium) by BPP Funding to the Company (which was used by BPP Funding to retire its 13 7/8% Mortgage-Backeq Bonds), (ii) $150,000,000 to pay a dividend to BPP Delaware, which then paid a like dividend to Bally Manufacturing Corporation . ("Bally"), parent company of BPP .... Delaware, (iii) approximately $11 million to purchas& from Bally a parcel of real estate, upon which part of Bally's Park Place Casino Hotel and Tower is situated, for its book value less the amount of an existing mortgage apd (iv) the balance of approximately $59,000,000 to repay certain bank indebtedness of the Company and for general corporate purposes; Debt issuance costs associated with the issuance of the Notes is being amortized using the bonds outstanding method. 

The Notes require annual sinking fund payments of $47,000,000 beginning August 15, 1996, which will retire 40 percent of the issue prior to maturity. The Notes may be redeemed at any time on or after August 15, 1994, in whole or in part, with premiums ranging from 4.45 percent to zero beginning August 1994. The Notes are secured by Bally's Park Place Casino Hotel and Tower property which had a net book value of $417,070,000 at September 30, 1989 and ·are unconditionally guaranteed by BPP Delaware. 



BALLY'S PARK PLACE CASINO HOTEL 
Note 4 - Long-Term Debt, Affiliates and Other 

September 30, 1989 

Unaudited 

In August 1989, BPP Funding defeased its $100,000,000 principal amount 13 
7/8% Mortgage-Backed Bonds (the "Bonds"), pursuant to the terms of the 
Indenture. BPP Funding was required to place $119,232,500 in escrow with the 
Trustee of the Bonds. The escrow amount included an $11,100,000 premium for 
the early retirement of the Bonds and accrued interest until the date of 
retirement by the Trustee on October 2, 1989. The funds were borrowed from a 
bank for one day and repaid from the net proceeds of the Note issuance. Since 
the Company had borrowed the proceeds of the Bonds under terms identical to the 
Indenture, the early extinguishment of the Bonds resulted in an extraordinary 
loss of $8,411,000, net of "income tax benefits of $5,600,000. 

In September 1989, the Company's unsecured revolving- credit agreement, 
due January 31, 1994, was cancelled and replaced by an unsecured revolving 
credit agreement due June 30, 1994. The new agreement provides for 
borrowings, from time to time, of up to $100,000,000. The principal amount 
outstanding at June 30, 1992 is repayable in four semi-annual installments, 
beginning December 31, 1992. The rate of interest on the borrowings is, at the 
Company's option, based upon the agent bank's prime -rate or certain other 
short-term rates. The Company pays an annual fee : of 3/8 of 1 percent on the 
unused commitment. There have been no borrowings against the credit line. 



Deferred Income Taxes 

BALLY'S PARK PLACE CASINO HOTEL 
Note 5 - Deferred Credits 

September 30, 

Unaudited 

1989 

$13,666,000 

... 

1988 

$13,966,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 6 - Rent Expense 

For the Three Months Ended September 30, 

Unaudited 

1989 

Affiliates - Bally Manufacturing Corp. $ 200,000 

For the Nine Months Ended September 30, 

1989 

Affiliates - Bally Manufacturing Corp. $ 800,000 

... 

1988 

$ 300,000 

1988 

$ 900,000 



Accrued S.E.R.P. 

BALLY'S PARK PLACE CASINO HOTEL 
Note 7 - Other Liabilities 

September 30, 

Unaudited 

1989 

$19,216.000 

1988 

$12.263,000 

In connection with the employment of certain officers, the Company has unfunded 

Supplemental Executive Retirement Plans, under which the participants earn 

benefits based on years of service and compensation. The Company recognizes 

this expense over the expected length of the officers' employment. 



Rooms 

Food 

Beverage 

Parking 

Shows 

Other 

Travel 

Coupon Redemption -

Rooms off premises 

Other 

BALLY'S PARK PLACE CASINO HOTEL 
Note 8 - Complimentary Services 

For the Three Months Ended September 30, 1989 

Unaudited 

Page 1 of 2 

Promotional Allowances Promotional Expenses 

Number of 
Recipients 

41,710 

136,994 

852 ,"697 

196,716 

9,656 

3,097 

Cash 

Dollar 
Amount 

$4,141,000 

2,370,000 

1,705,000 

1,377,000 

95,000 

93,000 

Number of 
Recipients 

42,613 

315.,.841 

151 

4,921 

Dollar 
Amount 

$ 852,000 

3,891,000 

26,000 

246,000 

Total Amount of Services 19,781,000 $5,015,000 

... -



BALLY'S PARK PLACE CASINO HOTEL 
Note 8 - Complimentary Services 

For the Nine Months Ended September ·30, 1989 

Unaudited 

Page 2 of 2 

Promotional Allowances Promotional Expenses 

Number of 
Recipients 

Rooms 76,398 

Food 591,199 

Beverage 2,280,840 

Parking 465,591 

Shows 13,457 

Other 6,736 

Travel 

Coupon Redempt,ion - Cash 

Rooms off premises 

Other 

Tot a l Amount of Services 

Dollar 
Amount 

$ 9,022,000 

6,367,000 

4,562,000 

3,259,000 

229,000 

202,000 

$23,641,000 

Number of 
Recipients 

129,0ll 

939~851 

1,588 

9,145 

Dollar 
Amount 

$ 2,580,000 

13,769,000 

121,000 

457,000 

$16,927,000 



BALLY'S PP.JU< PLACE CASINO HOTEL 
Note 9 - Interest Expense 

For the Three Months Ended September 30, 

Charges From Affiliates 

Bally's Park Place Funding, Inc. 

Capitalized interest 

External Sources 

Interest on various loans 

Capitalized interest 

Unaudited 

1989 

$ 5,776,000 

<434,000> 

$ 5,342,000 

$1,264,000 

<116,000> 

$ 1,148.000 

For the Nine Months Ended September 30, 

1989 

1988 

$ 3,469,000 

<2,193,000) 

$ 1.276,000 

$ 

$ 

883,000 

<586,000> 

297.000 

1988 Charges From A.ffiliates . 

Bally's Park Place Funding, Inc. 

Capitalized interest 
$12,714,000 .$10,407,000 

External Sources 

Interest on various loans 

Capitalized interest 

<4,844,000> <4,988,000> 

$ 7,870.000 

$ 4,806,000 

<1,288,000) 

$ 3,518,000 

$ 5,419.000 

$ 2,923,000 

<1,407,000> 

$ 1,516,000 



current: 
Federal 
State 

Deferred: 
Federal 
State 

Total Income Taxes 

current: 
Federal 
State 

Deferred: 
Federal 
State 

Total Income Taxes 

Short-term 

BALLY ' S PARK PLACE CASINO HOTEL 
Note 10 - Provision for Income Taxes 

For the Three Months Ended September 30, 

Unaudited 

1989 

$ 8,222,000 
2,300,000 

10,522,000 

<744 ,000> 
<225,000> 
<969,000> 

$ 9,553,000 

For the Nine Months Ended September 30, 

1989, 

$15,528,000 
4,400,000 

19,928,000 

<601,000> 
<183,000> 
<784 ,000> 

$1'.3,144,000 

Reconciliation of Deferred Income Taxes 
For the Nine ·Months Ended September 30, 

1989 

$ <526,000> 

Long-term <258,000> 

$ <784.000> 

1989 

$10,745,000 
2,313,000 

13,058,000 

<291,000> 
<195,000> 
<486,000> 

$12,572,000 

1989 

$19,800,000 
4,991,000 

24,791,000 

<l,369,000> 
<509,000> 

<1,878,000> 

$22,913,000 

1988 

$ <432,000> 

<. 1,446,000> . 

$<1,879.000> 



BALLY'S PARK PLACE CASINO HOTEL 
Note 11 - Investments, Advances and Receivables 

September 30, 

Unaudited 

Other long-term investments and receivables: 

Reese Palley/Martin Blatt 
(Mortgage - Marlboro Bleinheim) 

First Mortgage 
Second Mortgage 

Total long-term receivables 

Investment in subsidiaries - equity: 

Bally Warwick, Inc. - 100% owned 
B.W. Realty, Inc. - 100% owned 

Total investments in subsidiaries - equity 

Casino Reinvestment Development 'Authority 
funds (less discount of $4,733,000 in 
1989 and $3,825,000 in 1988) 

Central credit receivable (less discount 
of $56,000 in 1989) 

Jacobs Family Terrace Mortgage Receivable 
(less reserve of $130,000 in 1989) 

Bally's Park Place Realty Company 

Less current portion 

Total Investments, Advances 
and Receivables 

$ 

$ 

1989 

4,269,000 
5,225,000 

9,494,000 

4,760 ,.000 

168,000 

2,042,000 

15,655,000 

<424,000> 

$31,695,000 

1988 

$ 2,060,000 
2,747,000 

$ 4,807,000 

4,137,000 
4,496,000 

8,633,000 

3,019,000 

141,000 

<340,000> 

$16,260,000 



BALLY'S PARK ~LACE CASINO HOTEL 
- Note 12 - Other Accrued Expenses 

September 30, 

Payroll and Payroll Taxes 

Progressive Jackpots 

Interest 

Miscellaneous (A) 

Total 

Unaudited 

1989 

$ 7,545,000 

3,177,000 

3,512,000 

7,485,000 

121,719,000 

1988 

$ 5,920,000 

2,164,000 

1,586,000 

5,176,000 

114,8461000 

(A) No item in this category exceeds 5% of total current liabilities. 



BALLY'S PARK PLACE CASINO HOTEL 
Note 13 - Reinvestment Obligation 

September 30, 1989 

Unaudited 

The Company, pursuant to the New Jersey Casino Control Act ("Act") as amended, is required to either pay 2.5% of gross revenues, as defined, as a tax or invest 1.25% of gross revenues, as defined, in bonds of the Casino Reinvestment Development Authority ("CRDA"). The CRDA uses such proceeds to finance projects in Atlantic City, South Jersey and North Jersey. The CRDA can also approve direct investments in projects made by the licensee and such direct investments may be used by the licensee to satisfy their investments obligations. The Company has fulfilled its obligation under · the Act by making deposits to the CRDA and by direct investments. 

At September 30, 1989 and 1988, the Company had $9,093,000 and $6,444,000 respectively, in remaining bond purchase commitments on · deposit with the CRDA. The Company has purchased $400,000 in bonds with the CRDA as of September 30, 1989 and 1988. Since these deposits and bonds provide for interest at below market rates, the Company has discounted these amounts by $4,733,000 and $3,825,000 at September 30, 1989 and 1988 respectively. The Company has -also sponsored the development of a 72-unit condominium housing project in Atlantic City. In 1988, the Company commenced direct sales of the units and as of September 30, 1989 54 units were sold. 

.. 



BALLY'S PARK PLACE CASINO HOTEL 
Note 14 - Non-Operating Income 

For the Three -Months Ended September 30, 

Interest income 

Equity in income or (loss) of 
unconsolidated subsidiaries: 

B. W. Realty, Inc. 
Bally Warwick, Inc. 

Other 

Total 

Unaudited 

1989 

$ 452,000 

65,000 
51,000 

67,000 

$ · 635,000 

1988 

$ 177,000 

126,000 
<3, 000> 

71,000 

$ 371,000 

For the Nine Months Ended September 30, 

Interest income 

Equity in income or (loss) of . 
unconsolidated subsidiarles: 

B. W. Realty, Inc. 
Bally Warwick, Inc. 

Other 

Total 

1989 

$1,137,000 

<38,000> 
144,000 

240,000 

$1.483,000 
I 

.. 

1988 

$ 863,000 

<45,000> 
16,000 

190,000 

$1,024,000 



' . TRADING NAME OF LICENSEE Bally's Pac-k Pla ce Casino Hotel -----"------- -----------

;, · SCHEDULE OF RECEIVABLES AND PATRONS' CHECl<S 

LIN 
(a) 

2 

3 

4 

5 

6 

7 

8 

9 

IN 
f) 

10 
11 

12 

September Jr,> 19 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES DESCRIPTION 
(b) 

ACCOUNT BALANCE 
(cl 

ALLOWANCE 
(d) Patrons' Checks: 

Undeposited patrons' checks 

Returned patrons' checks •...••..•..•.........•.. 

Total patrons' checks ••••••.•.•..•.•....•••.•• 

Hotel Receivables .•.••••..•••••.•••...•....•..•••• 

Other Receivables: 
Receivables due from officers and employees .•..•. 

Receivables due from affiliates ................ . 

Other accounts and notes receivables .... •.• ..... . 
Total other receivables ..................... .. 

Totals (Form 205) ••••••••••••.••••.•••.•...•.••.••• 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

( ) 

$ 
2,338 

7,239 

9,577 5,411 

1,296 100 

5 

10,257 

4,962 

15,224 

$ 26,097 5,511 

Beginning Balance (January 1) •••••••.•••..•.••••••..••.•...•..•••.......•......•.••... Counter checks issued (excluding counter checks issued through transactions relating to consolidations, partial redemptions, substitutions, and patrons' cash deposits) •••.••••••••••••••••••• _ .. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • · • • • • • • • • • • • • • • Checks redeemed prior to deposit (excluding the unredeemed portiqn of counter checks redeemed through partial redemptions, and excluding checks redeemed through transactions relating to consolidations, substitutions, and pil_trons' cash deposits) •••••••••••••••••••••••.•.. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 13 Checks collected through deposits •.•••.•.•••••••..•••••..••••.••..•••.•••••..•....•• 14 Checks transferred to returned checks •..•••••••••....••.•..•.••••..••••••••••••.•••• 15 Other adjustments ••••••••.•••••• • • • • • • • • • • • • • • • • • · • • · • • • · • • • • • · • · • • • • · • • • • • • • · · · • • • • 16 Ending Balance··•••···•·····•····•·••·········•·•····································· 

17 "Hold" Checks Included In Balance On line 16 ......................................... . 18 Provision For Uncollectible Patrons' Checks .......................................... . 19 Provision As A Percent Of Counter Checks Issued .•.•.....•••.•.....••.••..•..•••.•..... 

ACCOUNTS RECEI VABLE 
(e) NET OF ALLOW/\tlCI 

$ 

$ 

$ 

$ 

$ 
$ 

4,166 

1,196 

20 586 

AMOUNT 
(h) 

2,695 

85,669 

69,137 
13,238 
3,651 

2,338 

427 
.5 

/86 
cr.r -7 ,, r' 
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STATEMENT OF CONFORMITY AND ACCURACY 
STATE OF 

COUNTY OF 

New Jersey 

Atlantic 
:ss. 

Joseph A. D 'Amato , being duly sworn according to 1 aw upon my oath -~~---=~~-~~---Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 
Casino Control Corrmission's Quarterly Report Instructions and Uniform Chart of 
Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 
knowledge and belief. 

Subscribed and sworn to 
before me th is 1.1../ day . 
of_ /4 ~~rnhe. r . 19 

KIMBtRI. Y A. KETSCHR 
NOTARY PUBUC OF NEW JERSEY lly CommiSSIOD Explrla M 7, 1913 

Basis of Authority 
to Take Oaths 

.\ 

Vice President & Treasurer 
Title 

03310-11 
License Number 

On Behalf Of: 

.:::,• 
Bally's Park Place, NJ 

Casino Licensee 

,' ,\ f) , •. \ I ' .... ' • 
,' ' I .,. I 

CCC-25O 



TRADING NAME OF LICENSEE SALLY'S PARK PLACE CASINO HOTEL 

HOTEL STATISTICS 
FOR THE 9 MONTHS ENDED September 30, 1989 

MBER OF I NUMBER OF I NUMBER OF I AVERAGE RATE I PERIOD IGUEST ROOMSI AVAILABLE I OCCUPIED I PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACC0"'40DATED 
JANUARY I 506 I 15,686 I 11,598 I s 109.06 73. 9 % 22,180 $57 .03 
FEBRUARY I 506 I 14,168 I 11,856 1 s 101. 52 83.7 % 22,726 $56.09 I 

MARCH I 506 I 1s ,686 I 13,444 I s 104 .66 85.7 % 25,437 $55.32 
1ST QUARTER TOTALS 45,540 1 36,898 I s 106. 96 81.0 % 70,343 $56 .11 
APRIL I 506 1 15, rno 1 13,434 I s103.74 88.5 % 26,161 $ 53. 27 
MAY I 1,000 I 31,000 I 16,724 I s120.48 53.9 % 33,826 $ 59. 56 
JUNE I 1,140 I 34,200 I 23,200 I s 118.94 67.8 % 46,197 $ 59. 73 

2ND QUARTER TOTALS 80,380 I 53,358 s 115.59 66.4 % 106,184 $ 58.09 
JULY I 1,182 I 36,642 I 21,040 $148.79 73.8 % 59,291 $ 67 .86 

AUGUST I 1,170 I 36,210 I 26 ,49o s 143.90 73 .0 % 57,477 $ 66. 32 

SEPTEMBER I 1,197 I 35,910 25,257 $ 131.00 70.3 % 50,011 $ 66 .16 

3RD QUARTER TOTALS 108,822 78,787 $ 141.44 72.4 % 166,779 $ 66.82 

OCTOBER I I I I $ % $ 
NOVEMBER $ % $ 
DECEMBER $ % $ 

4TH UARTER TOTALS $ % $ 
ANNUAL TOTALS $ % $ 



QUARTERLY REPORT 
1,.,,/ ,.__ C t 73 / I';;, .. -

,. 

f/ BOARDWALK REGENCY CORPORATION - < d/b/a CAESARS ATLANTIC CITY '' / ,(g UCENSEE. __________________ E99 
ADDR&.Ss __ 2_10_0_P_ac_i_f_i_c_A_v_e_nu_e ________ _ 

Atlantic City, New Jersey 08401 

.... 

,-' .. ·, 

FOR THE QUARTER ENDED _s_E_PT_EMB_E_R_3_0 , _____ • 19.§L_ 

TO THS 
CASINO CONTROL COMMISS[ON 

~AM£ OF OFFICER IN CHARGE OF CORRESPatDENCE REGARDill6 
THIS QUARTERLY REPORT . . . 
OFFICIAL TITLE. . • . • . • 
ADDRESS •••.••••••• 

, 
OF THE 

STATE OF NEW JERSEY 

Michael J. Walsh 
Vice President, Finance 
2100 Pacific Avenue 
Atlantic City, New Jersey 08401 
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BOARDWALK REGENCY CORPORATION 
TRADINC NAME OF LICENSEE d/b/a CAESARS ATLANTIC CITY 

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED SEPTEMBER 30, 1989 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Thr" Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-2O5 

ccc-210 

CCC-215 

ccc-220 

CCC-225 

CCC-235 

CCC-25O 

ccc-zo, 



TRADING NAME OF LICENSEE. __ C.::.::AE=S:..:.:AR=S_A::::.T-=.:LAN'l'=c.=Ic.:;C___;:;_C;:;..ITY::....::...._ 

BALANCE SHEETS 
SEPTEMBER 30, 1989 AND 1988 

(UNAUDITED) 
($ IN THOUSANDS) 

11 
LINE 
( a) 

DESCRIPTION 
(b) 11 (c) 1989 (d) 1988 

ASSETS I !Current Assets I __ l_l Cash . .. . . . .. ...... . .... .... ... .. .. . .. . .... . ...... . ... . ..... I __ 2_1 Marketable securities .. . ... .... . .. . ..... . . . .......... . .. ... I __ 3_1 Receivables and patrons' checks (net of allowance for ...... I __ I doubtful accounts - 1989_, $14,238 ; 1988_, $15,072) . .. . .. I __ 4_1 Inventories .......... . .. . . . . . ..... . .. .. ....... (NOTE 1)..... I __ 5_1 Prepaid expenses and other current assets .... . (NOTE 2) .. . .. I __ I I __ 6_1 Total current assets ...... .. . ... . ... . . . . . .... . .. . .... . ... I I I __ 7_1Investments, Advances and Receivables .... . .... . (NOTES 3 & 13)1 __ 8_1Property and Equipment - Net .... . ... ... ....... . (NOTES 1,4&9) __ 9_!0tl-.:> ::- Assets . ...... ..... . . ................................. . I 
___lQ_iTotal Assets ..... . .. . . . .............. . ... .. ......... . ...... . 

_g_ 
_.!1_ 

_u_ 
--12_ 
-1L 
-1Z_ 
--1L 

I 
I LIABILITIES AND EQUITY 

Current Liabilities 
Accounts payable .. . . ... . . . . ........................... . ... . Notes payable .. . . ........... .. ............... . (NOTE 5) .... . Current portion of long-term debt: 

Due to affiliates . .. . ............ . ....... . .............. . . Other . ..... . ... .. . . ......... . ...... . ....... . . (NOTE 9) .... . Income taxes payable and accrued . . ... . ...... . . (NOTES 1,2&6) Other accrued expenses ........................ (NOTE 7) .... . Other current liabilities . . ......... . ....... . ............. . Total current liabilities ....... . . . ..................... . 
!Long-Term Debt: 

--1..2_1 Due to affiliates ....................... . ..... (NOTE 8) . ... . I Other ............................ . ............ (NOTE 9) . ... . -1.!__!Deferred Credits ....................... . ....... (NOTE 6) .... . -1L_ I Other Liabilities ....... . ..... . ...... .......... (NOTE 10) .. . . --1l_lCommitments and Contingencies (NOTE 13) . . . . I 
~I Total Liabilities .................. . ..... . ............ • .... . I 
--12._IStockholders' , Partners', Or Proprietor's Equity ..... . ..... . I 
--1i.._1Total Liabilities and Equity . . ............................. . 

$ 

$ 

$ 

$ 

I 
1$ 

8 677 I 
I 
I 

18 399 
2 791 

11 131 

40 998 

857 
240 549 

4 449 

286,853 $ 

$ 
10 139 

222 
4 490 

28 957 
3 449 

47 257 

80,210 
16,410 

7 274 
8 573 

159 724 
I 

127,129 I 
I 

286,853 1$ 
Toe accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using information contained in the notes. 

8 , 042 

22 , 55 7 
2,614 
9 52 7 

42 , 740 

7 771 
209,443 

3 034 

262,988 

9 , 548 

20,361 
9 , 135 

32 , 127 
2,251 

73 422 

65 354 
13,659 

6 703 
6 310 

165!448 

97 , 540 

262 , 988 

Certain reclassifications have been made in the prior period financial statements in 4/86 order to conform with the presentation used in the current period. CCC-205 



TRADING NAME OF CAESARS ATLANTIC CITY 

STATEMENTS OF INCOME 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1989 AND 1988 
(UNAUDITED) 

LINE 
(a) 

!Revenue: 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

__ l_l Casino ..... .. ....... .............. ......... (NOTE 1) ..... .. . __ 2_ I Rooms ............ .. ................................. . ..... . __ 3_1 Food and beverage ....... . ...... ... . .. . ........ ........ .... . __ 4_ I Other ............ . ... . .................... . ......... . ... .. . __ 5_ I Total revenue ........... .... . ........................... . __ 6_1 Less: promotional allowances ..... . .. ..... . (NOTE 14) . ..... . __ 7_ I Net revenue . .. . ......................................... . 
I 
!Costs And Expenses: 

__ 8_1 Cost of goods and services ................ . (NOTE 1) ....... . __ 9_1 Selling, general, and administrative ...... . (NOTES l & 14) .. __lQ_j Provision for doubtful accounts ........................... . __JJ_j Depreciation and amortization ............. . (NOTE 1) ... .... . I Charges from affiliates other than interest: 
__1L I Management fees .... .... .... . .............. .... ......... . _ll_i Other ........... . ....................... (NOTE 12) ...... . I Total costs and expenses ............................. . -12.._!Income (Loss) From Operations ....... . .... ........ . . ....... . . 

I 
!Other Income (Expense): 

~I Interest income (expense) •affiliates ... . (NOTES 8 & 12) .. __!l_i Interest income (expense) •external ..... .... ...... ...... . I Investment alternative tax and related ~I income (expense) •net .................. . (NOTE 13) .. .. .. . --l2._i Nonoperating income (expense) ·net ...... . (NOTE 15) . ..... . --1.Q_j Total other income (expense) ........................ . . . --1.L.I Income (Loss) Before Income Taxes and Extraordinary items .. -ll_i Provision (Credit) for income taxes ...... (NOTE 6) ... .. . . . ~I Income (Loss) Before Extraordinary Items .................. . ~I Extraordinary items (net of income taxes· I 19 , $ ; 19 , $ ) .......... . ... ... ... .... . 2 - --2...I Net Income (Loss) ....................... ..... ............. . 

11 
11 (c) 1989 

11 
I I$ 
11 232,119 
11 12 891 
11 28 202 
11 13 806 
11 287,018 
I 31 875 

255,143 

131,392 
58 999 

3 776 
12 076 

5 099 
211,342 

43 801 

(6,185) 
(610) 

(27) 
(67) 

(6,889) 
36,912 
14,850 
22,062 

$ 22,062 

1/89 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

( d) 1988 

I 
1$ 
I 231,497 
I 14 ,2 63 
I 26 , 424 
I 12,814 
I 284 , 998 
I 29,031 
I 255 , 967 
I 
I 
I 125,147 
I 57 984 
I 4 855 
I 14,223 
I 
I 
I 4,405 
I 206,614 

49 ,3 " 1_ 

p I 078) 
(2,905) 

1 142 
(2 1 057) 

(10,898) 
38 , 455 
16 , 282 
22 ,17 3 

$ 22,173 

CCC-210 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED SEPTEMBER 30, 1989 AND 1988 
(UNAUDITED) 

($ IN THOUSANDS) 

LINE 
( a ) 

DESCRIPTION 
(b) 

11 
11 (c) 1989 

!Revenue: 
__ l_l Casino ..... . .......... . .. ... .. . ............. (NOTE 1) .... .. . 
__ 2_ I Rooms .. .. . .... . ....... . .... .. . . .... . .. . ................... . __ 3_1 Food and beverage .... ....... . . . ....... . ................... . 
__ 4_ I Other ..... ... . ... . . . .. . .... . ...... . ..... .. . . .. .. .. . ....... . 
__ 5_1 Total revenue ... ... ... . ..... . ... . .. . ... .. ... . ....... . ... . __ 6_1 Less: promotional allowances ... ... .... .... . (NOTE 14) . . ... . 
__ 7_1 Net revenue .. .. . .. ..... . . . . . ......... . ....... . ....... . .. . 

I 
ICosts And Expenses : 

__ 8_1 Cost of goods and services . .. .... . . .. .. . ... . (NOTE 1) ...... . 
__ 9_1 Selling , general, and administrative . . ..... . (NOTES 1 & 14) . 
_lQ_I Provision for doubtful accounts . . ......................... . __ll_l Depreciation and amortization . . ..... . . . .... . (NOTE 1) . . .... . I Charges from affiliates other than interest: 
____lL I Management fees ........ . ......... . . . ..... .. ... .. ..... . . . _J]_I Other ... . ..... . ................... ....... (NOTE 12) . ... . . 

I Total costs and expenses . ....... . ...... . ............. . 
--12_1Income (Loss) From Operations ........ . ..... . ........ .. .. . .. . 

I 
IOther Income (Expense): 

--1:.LI Interest income (expense) - affiliates .... . (NOTES 8 & 12). ---1l_l Interest income (expense) - external ....... .. ......... . .. . ~I Investment alternative tax and related . . ...... . .......... . I income (expense) - net ................... (NOTE 13) . . ... . ____JJ_I Nonoperating income (expense) - net ........ (NOTE 15) ..... . ~I Total other income (expense) .......................... . --1.LI Income (Loss) Before Income Taxes and Extraordinary items .. --1.L_I Provision (Credit) for income taxes ..... .. (NOTE 6) .. ... . . -.D_I Income (Loss) Before Extraordinary Items . .. .. ............. . ~I Extraordinary items (net of income taxes -
I 19 , $ ; 19 , $ ) .... . ......... . ..... . ... . 25 - -_I Net Income (Loss) ........ . ................ . ............... . 

1/89 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes, 

$ 
84 149 

4 879 
10 416 

5 783 
105,227 

11 941 
93 286 

46 500 
18,508 

223 
4 013 

1 607 
70 851 
22,435 

(2,415) 
(427) 

(72) 

I (2,914) 
I 19,521 
I 7 877 
I 11 644 
I '~-----1$ 11,644 

( d) 1988 

I 
$ 

84 , 842 
5 , 551 
9,48 0 
5,688 

105,561 
10 435 
95,126 

46 475 
17 , 060 

2 , 910 
3 094 

I 1,414 
I 70 , 953 
I 24, 173 
I 
I 
I ~1 , 984 ) 
I 68 7) 
I 
I 
I p , 057 ) 
I ~4, 728 ) 
I 19 , 445 
I 8 078 
I 11 , 367 
I 
I 
1$ 11,367 

CCC-215 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1989 AND 1988 
(UNAUDITED) 

($ IN THOUSANDS) 

LINE! 
Ca) I 

DESCRIPTION 
(b) 

I 
!Common Stock: NO PAR VALUE, 1000 SHARES 

_l_l Beginning balance (January l)AUTHORIZED ... . 
2 Sale of stock . . ... ....... . ............... . 
3 --------------· .. ...... . 4 

5 
6 
7 
8 

Ending balance ... . ... .. .... . ... .... . .. . .. . . 
Preferred Stock: 

Beginning balance (January 1) ............. . 
Sale of stock ... .. ....................... . 
----------------· . . ...... . Ending balance ............................ . 

Additional Paid-in Capital: 
9 Beginning balance (January 1) ............. . 

10 -------------· . . .... . . . 
__Jl._ -------------· ........ . --1?_1 Ending balance ....... .. .. . ................ . 

!Treasury Stock: 
-1.l_l Beginning balance (January 1) ............. . 
~I Purchase of additional stock . ............ . 
--12._I Sale or retirement of stock .............. . 
--1.§_i Ending balance .. ........ . ........ .. .. . .... . 

!Subscriptions Receivable for 
I Capital Stock: 

-1L.I Beginning balance (January 1) ............. . 
.JLI ------------· ......... . 

I 1989 I 1988 I __________ I ________ _ 
l(c)SHARES (d)DOLLARSl(e)SHARESI (f)DOLLARS 
I I I 

$ I I$ 
100 1 370 I 100 1_~1~·~3_70-=---

----- _____ I _____ ------
----- _____ I _____ ------

100 1 3 70 I __ 1_0_0 ____ l~,_3_70 __ 
I 

----- _____ ! ____ -----
----- _____ I _____ ------

1111111111 I I I I I I II I 
I I I I I I I I I I 5,912 I I I II I I 11 5,912 
I I I I II I I I I I I I I I I II I I 
1111111111 I I I II II I I 
I II I II I I I I 5,912 I I I II I I 11 5 , 912 

( ) 
( ) 

( ) 

( ) 
( ) 

-1.LI ------------· ......... . ~I Ending balance ........ ... ................. -I ( ) 
!Net Unrealized Loss on Noncurrent 
I Marketable Equity Securities: 

-1!_1 Beginning balance (January 1) ............. . 
-1LI ------------· . ........ . 23 
24 -

25 
26 
27 
28 
29 

30 
31 

.... . ...... ----------------Ending balance . ....................... • • • • • 
Retained Earnings: 

Beginning balance (January 1) ............. . 
Prior period adjustments .......... .. .... . 
Net income (loss) ....................... . 
Dividends ... . .................. .. •••••••• 

. .. ........ -------------------------------· ......... . Ending balance .. .. ................ • • • • • • • • • 
Ending Stockholders' 

_l.L, Equity ... ... .. ....... . .... ················· 

11111111111 
I I II I I II I I 
1111111111 ( 
I I II I I I II I ( 
1111111111 
1111111111 ( 
II II II II II 
1111111111 97,785 
1111111111 
II II II II II 22,062 
1111111111 ( 
1111111111 
1111111111 
1111111111 119,847 
1111111111 
1111111111 ~127,129 

4/86 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

I I I I I I I I I 
111111111 

)1111111111 
)1111111111 

I II II I I I I I 
) I I I I I I II I I ( 

1111111111 
1111111111 68 , 085 
1111111111 
1111111111 22 ,17 3 

211111111111 
11111111111 
11111111111 
11111111111 90 25 8 
11111111111 
11111111111~ 97 ,540 

CCC-22 0 



LINE 
(a) 

1 
2 
3 
4 

5 
6 
7 
8 
9 

I 
I 

TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CHANGES IN PARTNERS' OR PROPRIETOR'S EQUITY 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1989 AND 1988 
(UNAUDITED) 

DESCRIPTION 
(b) 

Invested Capital : 

($ IN THOUSANDS) 

Beginning balance (January 1) . ... . ...... . ... .. .... . . . ... . Additional capital invested . . .. ..... .... ... .. .. . . .. .. .. . ---------------· . ..... .. ........ . .... .. . . Ending balance . ...... ..... .. . ...... . ... . .. .. .. . ... . ..... . 

Accumulated Income: 
Beginning balance (January 1) ... . . . .. . ... . .............. . 
Prior period a~ustments .. . . . . . . ................ . ...... . 
Net income (loss) . .... . ......................... .. ..... . ---------------· ....... . ................ . Ending balance . . . . .. . .. ........................ . ..... . .. . 

(c) 1989 

$ 

!Capital Withdrawls: 

I 
I (d) 1988 
I 
1$ 
I 
I 
I 
I 
I 

..J:Q_I Beginning balance (January 1) .............. . ............. l.,_ ____ ___..L. --'-____ _,_) _lLI Additional capital withdrawls... .. . . . . .. . . . . . . . . . . . . . . . . ) ..11_1 ------------· ........................ . __ll_ I Ending balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ) 

14 
-12_ 

..lL 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) . . ........... . .. . .......... . --------------· ................... . ..... . --------------· .... . ..... . .. .. .......... . Ending balance . . ....... . ........ . ....... • .. • • • • • • • • • • • • • • 

Ending Partners' Or 
--1!_ Proprietor's Equity .......... ................ • • • • ..... . • • 

4/86 

THIS STATEMENT IS NOT APPLICABLE 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be 11&de without using information contained in the notes. CCC-225 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CASH FLOWS 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1989 AND 1988 
(UNAUDITED) 

($ IN THOUSANDS) 

LINEI DESCRIPTION I 
(a) I (b) I (c) 1989 I I _l_lNet Cash Provided (Used) By Operating Activities .. .. . . .. .... ... 1$ 41,082 ~--~---1 I !Cash Flows From Investing Activities: I 

( d ) 1988 

$ 32,353 

_2_1 Purchase of short-term investment securities . .. .. ........... . I ____________ _ _ 3_1 Proceeds from the sale of short-term investment securities ... I ____________ _ _ 4_1 Cash outflows for property and equipment . ... . . ............... l _ __,(_3_6~,_3_9_9~)_ _5_1 Proceeds from disposition of property and equipment.. . ....... 120 _6_1 Purchase of casino reinvestment obligations........ . . . ... .... (581) _7_1 Purchase of other investments and loans/advances made ....... . _8_1 Proceeds from disposal of investments and collection 

9 
10 
11 
12 

13 
14 
15 
16 
17 
18 

--12._ 
-1Q__ 
--11_ 
-1L 
_£l._ 

24 -
--1.L 

of advances and long-term receivables ..................... . Cash outflows to acquire business entities .................. . CRDA reimbursements . .... . . . . ....... . .............. .... .... . . . ---------------· ............................ . Net Cash Provided (Used) By Investing Activities .............. . 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt .............. . Payments to settle short-term debt ................ ...... .... . Cash proceeds from issuance of long-term debt ............... . Costs of issuing debt . .. ......................... . ... ... . . .. . Payments to settle long-term debt . .. ........................ . Cash proceeds from issuing stock or capital contributions .. . . Purchases of treasury stock .. . .............................. . Payments of dividends or capital withdrawals ................ . ----------------· ............................ . .............................. ----------------Net Cash Provided (Used) By Financing Activities .............. . 

Net Increase (Decrease) in Cash and Cash Equivalents .......... . 

Cash and Cash Equivalents At Beginning Of Period ............... I 
I Cash And Cash Equivalents At End Of Period ..................... I$ 
I 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

(148) 

2 600 

(34,408) 

35 475 

(42,823) 

(7 1 348) 

(674) 

9 351 

8,677 

I I 

$ 

(24,099 ) 
19 

(2,638 ) 

18 975 

(7,743) 

6 971 

(31,715) 

(24,744) 

(134) 

8 176 

8 , 042 

!Cash Paid During Period For: I I -1.Z._I Interest (net of amount capitalized) .......... . .............. 1$ 8,122 1$ 10,237 ~I Income taxes ................................................. l-$--l-8~,2-3-9--1~$-1_6_,_,4~6~2-

4/86 

The accompanying notes are an integral part of the financial statements, Valid comparisons cannot be made without using information contained in the notes. Certain reclassifications have been made in the prior period financial statements in order to conform with the presentation used in the current period. CCC-235 



LINE 
(a) 

29 

30 
31 
32 
33 
34 
35 
36 
37 
38 

TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CASH FLOWS 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1989 AND 1988 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION I 
(b) I Net Cash Flows From Operating Activities: I Net income (loss) ............................................ 1$ Noncash items included in income and cash items I excluded from income: I Depreciation and amortization of property and equipment .. .. I Amortization of other assets .......... .. .. ..... .... . .. .... I Amortization of debt discount or premium ..... . ....... . . .... I Deferred income taxes - current .............. . . .. ..... . ... . Deferred income taxes - noncurrent .......... ... ........... . 

(Gain) loss on dispostion of property and equipment .. .. . . . . (Gain) loss on casino reinvestment obligations ............ . 
(Gain) loss from other investment activities ..... . .. . ..... . Net (increase) decrease in receivables and patrons' .. ..... . 
checks .. ....... ....... .... .. ... .. ......... .. ...... • . . .... . Net (increase) decrease in inventories ..................... . Net (increase) decrease in other current assets ............ . Net (increase) decrease in other assets .................... . Net increase (decrease) in accounts payable ... , ..... .. ..... . Net increase (decrease) in other current liabilities 

excluding debt ............................................ . Net increase (decrease) in other noncurrent liabilities 
excluding debt .. ...... ... . . ... . ... . ....................... . 
----------------------·· ...... . ... . ... . . . . . . . . . . . . . . . . . . ----------------------

(c) 
I 

1989 I ( d) 1988 
I 

221062 1$ 22,173 
I 
I 

11 , 868 I 13 , 953 
208 I 270 

I 
(21446) I (1,736 ) 

953 I ( 5) 
67 I 2,05 7 
27 I (1,142 ) 

16 387 (7,200 ) 
20 (55 ) 

283 (801 ) 
(113742 ( 12 2) 
(1,204) 1 108 

(7 J33) 3,446 

1 964 407 

Cash Provided (Used) By Operating Activities .. .. ... ... . . ... ~$ ___ 4_1~1_0_8~2- ~$ __ 3_2~•~3_5_3_ 
SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES !Acquisition Of Property And Equipment: 

~I Additions to property and equipment .......................... ~$ ___ 3_9~,_3_7_3_ ~$---"2_4~•~0~9~9-~I Less: Mortgage assumed............. .... ....... ........ ...... 2 974 .2.9_jCash Outflows For Property And Equipment .......................• $ __ 3~6'-'--',3~9~9- $ 24,099 I :====:::'.==== !Acquisition Of Business Entities: -2..L.I Property and equipment acquired .............................. ~$ ______ $ --2..LI Goodwill acquired ................. . ................ • ·• • •·••• • ~----.-2..l_! Net assets acquired other than cash, goodwill, and I property and equipment ..................................... . ~I Long-term debt assumed ...................................... . -22__1 Issuance of stock or capital invested ....................... . --2§__jCash Outflows To Acquire Business Entities .....................• $ ______ $ 
I I :======== !Stock Issued Or Capital Contributions: I -21._i Total issuances of stock or capital contributions ............ 1$ .2LI Less: Issuances to settle long-term debt ..... .... ... ... .. .. . ,~------.22....1 Consideration in acquisition of business entities .. . . . I ------~!Cash Proceeds From Issuing Stock Or Captial Contributions .... . . 1$ $ I ,------- ___ _ 

$ 

12/87 
CCC-235 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1. Summary of Significant Accounting Policies: 

Description of Business 

Boardwalk Regency Corporation (BRC) , a New Jersey corporation , is a wholly-owned subsidiary of Caesars New Jersey , Inc . ( CNJ ), a New Jersey corporation. CNJ is an 86 . 6% owned subsidiary of Caesars World, Inc . (CWI), a Florida corporation . Additionally, CNJ also owns all of the stock of Caesars World Finance Corporation (CWFC), a Delaware corporation. BRC owns and operates Caesars Atlantic City hotel/casino (CAC) in Atlantic City , New Jersey. 

Revenue and Promotional Allowances 

Casino 
losses . 

revenue represents 
The retail value 

the 
of 

net win from 
accommodations 

gaming 
and the 

wins 
food 

and 
and beverage provided to customers without charge is included in gross revenue and deducted as promotional allowances . 

Inventories 

Inventories are stated at the lower of cost or market, cost being determined principally on the first-in, first-out basis. 

Property and Equipment 

Property and equipment is recorded at cost, including interest on funds borrowed to finance construction. For the nine months ended September 30, 1989 and 1988 capitalized interest of $1,459,000 and $413,000, respectively, was recorded. Depreciation and amortization are provided for on the straight- line method over the following estimated useful lives: 

Buildings and improvements 
Furniture, fixtures and equipment 
Property under capital leases 

10 to 40 years 
3 to 8 years 

28 to 30 years 

Betterments, renewals and extraordinary repairs that extend the life of the asset are capitalized; other repairs and maintenance are expensed. The cost and accumulated depreciation applicable to assets retired are removed from the accounts and the resultant gain or loss on disposition is recognized. 

- 1 -



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE l. Summary of Significant Accounting Policies (continued): 

Reclassifications 

Certain reclassifications have been made in the prior period financial statements in order to conform with the presentation used in the current period. 

Income Taxes 

BRC is included in CWI 's consolidated Federal income tax return. Pursuant to a tax reimbursement agreement, BRC records income taxes based upon what the amount would have been, had BRC filed a separate return. In addition, when the potential tax benefits to CWI exceed the benefits that BRC could have derived as a separate entity, CWI will reimburse BRC for these excess benefits. The reimbursement of the excess benefits will be made before the earlier of the last year in which those benefits are available to BRC or the last year in which BRC is a member of CWI's consolidated group for Federal income tax purposes. Interest on the excess benefits will accrue at 7% per annum from the date CWI files a tax return in which such tax benefits are realized. Deferred income taxes are provided for timing differences between book and tax recognition of revenues and expenses. 

Disclosures 

Certain disclosures have been omitted that usually are required for a fair presentation of the financial statements in accordance with generally accepted accounting principles in conformance with the Casino Control Commission's quarterly instructions. The omitted disclosures pertain to the aggregate maturities of long term debt and future minimum lease payments for operating and capital leases. The disclosures were omitted because there was not a material change in the information previously disclosed in the Company's annual financial statements for the year ended December 31, 1988. 

NOTE 2. Prepaid Expenses and Other Current Assets: 

Deferred income taxes .................. . 
Other ................. . ..... •••.•••••••• 

- 2 -

1989 1988 
(In Thousands) 

$ 7,861 
3,270 

$11,131 

$5,331 
4,196 

$9,527 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 3. Investments, Advances, and Receivables: 

CRDA investment deposits ........ .. .. . .. . 
CRDA bonds receivable ... ...... ....... .. . 
Note receivable, net .. .......... .. ..... . 

Less: valuation allowance . . . . . (NOTE 13) 

NOTE 4. Property and Equipment: 

Land ...... .......... .. ................ . 
Buildings and improvements .. .......... . 
Furniture, fixtures and equipment ..... . 
Construction in progress .............. . 
Properties under capital leases ....... . 

Less: accumulated depreciation 
and amortization .............. . 

CRDA valuation allowance(NOTE 13) 

NOTE 5. Notes Payable: 

1989 1988 
(In Thousands) 

$ 971 
128 
148 

1,247 
390 

$ 857 

$7,923 
43 

7,966 
195 

$7,771 

1989 1988 
(In Thousands) 

$ 35,612 
207,332 

69,479 
8,761 

11,893 

333,077 

90,072 
2,456 

$240,549 

$ 20,760 
146,065 

63,608 
24,777 
54,394 

309,604 

97,861 
2,300 

$209,443 

CWI has an unsecured revolving credit facility with a syndicate of banks. The credit facility is to be used by CWI and its affiliates, including BRC, for working capital needs and general corporate purposes. The revolving credit facility bears interest at one 
quarter percent below the prime rate or an alternative negotiated 
rate and matures on September 30, 1991, unless extended by the 
banks. 

This credit facility contains affirmative and negative covenants and 
among other things, requires the maintainance of certain financial ratios; limits CWI 's and BRC' s ability to incur additional debt, 
repurchase shares and sell certain assets; and restricts mergers, 

- 3 -



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 5. Notes Payable: (continued) 

consolidations and similar transactions with respect to CWI and its subsidiaries. 

In May 1989 the Company entered into an unsecured $50,000,000 revolving line of credit with Desert Palace, Inc. (DPI), a wholly-owned subsidiary of CWI. The revolving line of credit carries interest at the prime rate, a $75,000 annual commitment fee which began on May 31, 1989, and has a term of five years . Amounts outstanding under this revolving line of credit are included in "other current liabilities" on the balance sheets. 

In 1989 the maximum amount outstanding at any month-end under the new credit line was $1,600,000, the average of the month-end amounts outstanding was $211,000 and the weighted average interest rate was 10.5 percent. 

NOTE 6. Income Taxes: 

The provision for income taxes for the nine months ended September 30, 1989 and 1988 is comprised of the following: 

1989 1988 
(In Thousands) 

Current: 
Federal ............................ . $11,828 $13, 777 State .............................. . 4,515 4,246 Deferred: 
Federal ............................ . (574) (1,172) State .............................. . (919) (569) 

~141850 ~161282 

Deferred credits of $7,274,000 and $6,703,000 at September 30, 1989 and 1988, respectively, represent deferred income taxes which result from temporary differences between income for financial reporting purposes and income for tax purposes. The most significant temporary differences relate to depreciation, certain accrued liabilities and the provisions for the reinvestment obligations imposed by the Casino Control Act. 

- 4 -



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 6. Income Taxes: (continued) 

The provision for income taxes for the nine months ended September 30, 1989 and 1988 differs from the amount computed at the statutory rate as follows: 

1989 1988 
(In Thousands) 

Federal income tax at statutory rate .. . .. . . $12,550 $13 , 075 State income taxes, net of federal benefit. 2,193 2,284 Other, net ................................ . 107 923 

$141850 $161282 

The Internal Revenue Service has examined CWI's consolidated Federal income tax returns through fiscal 1985 and is currently examining the returns for fiscal 1986, 1987 and 1988. 

NOTE 7. Other Accrued Expenses: 

Rent .............................. . 
Salaries, wages and vacation pay .. . 
Insurance .. ... ...... .. ....... .. .. . . 
Progressive slots . . ............... . 
Legal ............................. . 
Taxes, other than income taxes .... . 
Other ........................... .. . 

NOTE 8. Long-term Debt, Due to Affiliates: 

DPI Non-negotiable term note due June 1, 
1992, interest at 11.45%. 

DPI Fixed rate term note due May 1, 1994, 
interest at 11.30%. 

- 5 -

1989 1988 
(In Thousands) 

$ 9,193 
5,486 
3,854 
3,261 
3,238 
1,585 
21340 

$281957 

$14,080 
4,852 
2,516 
2,783 
3,708 
1,442 
21746 

$321127 

1989 1988 
(In Thousands) 

$73,242 

61968 

$80,210 

$65,354 

$651354 



BOARDVALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 9. Long-term Debt, Other: 

( a) Long-term debt ............. .... . 
(b) Capitalized lease obligation .. . . 

(a) Mortgage payable, interest at 
8.0%, maturing January 1999, 
secured by property .. .......... . 

(b) Mortgage payable, interest at 
10 . 5%, matured February 1989, 
secured by property ... ......... . 

Less current maturities . .. ...... . 

(b) Leases: 

1989 1988 
(In Thousands) 

$ 2,665 $ 
l3 1 745 l3 1 659 

$16,410 $13 , 659 

1989 1988 
(In Thousands) 

$2,887 

2,887 

222 

$2,665 

$ -

506 
506 

506 

.L:_ 

The Company leases land, buildings and equipment under noncancellable lease agreements which expire at various dates through 2076. The leases generally provide that the Company pay the taxes, insurance and maintainance expenses related to the leased assets . CW! has guaranteed a substantial portion of the Company's lease obligations. Maj or leased assets, which have been capitalized, include a portion of the land on which the casino/hotel is situated . This lease requires annual payments of $575,000 and beginning in 1990 the payments increase by 50 percent of the increase in the producer price index. The lease expires in 2008 and is renewable for two additional 30-year periods. The Company has the right to exercise a $6,500,000 purchase option beginning in November 1990. After July 1991 the purchase price increases pursuant to a formula tied to the increase in the producer price index. The Company is req;:ired to maintain a $ 5, 000 , 000 letter of credit for the benefit of the owner of this property . 

- 6 -



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 9. Long-term Debt, Other (continued): 

On June 1, 1989, the Company purchased the property under its primary lease for $38,822,000, including related costs and expenses. Upon consummation of the purchase, the Company assumed a $2,974,000 mortgage on the property, retired the $19,676,000 capitalized lease obligation, and added $19,146,000 to property and equipment. A portion of this purchase was financed through borrowings from DPI, a wholly-owned subsidiary of CWI . This lease had provided for a minimum rental of $1,230,000 for the five months of 1989 prior to the purchase and a percentage rental of 19.3 % of the casino/hotel's net profit (as defined). The percentage rental amounted to $3,216,000 and $9,726,000 for the nine months ended September 30, 1989 and 1988, respectively. 

Capital lease obligations, net of amounts 
representing interest ................ . 

Less current maturities ............... . 

Rent expense for the nine months 
ended September 30, 1989 and 1988 is 
comprised of the following: 

Minimum rentals under operating leases .. 
Contingent rentals under capital leases. 

Note 10. Other Liabilities: 

CRDA valuation allowance ................ . 
Settlement claims ....................... . 
Other liabilities ....................... . 

- 7 -

1989 1988 
(In Thousands) 

$13,745 

$13 1 745 

$33,514 

19,855 

$13,659 

1989 1988 
(In Thousands) 

$2,478 
3,216 

$5,694 

$ 2,280 
9,726 

$12,006 

1989 1988 
(In Thousands) 

$2,600 
5,692 

281 

$8,573 

$2,300 
3,766 

244 

$6,310 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 11. Pension Plans: 

BRC participates in C'WI' s Executive Security Plan. The Plan is 
available to any officer or other employee designated as a key 
executive of C'WI and its subsidiaries. Pension expense is 
determined under the aggregate method and was $242,000 and $166 , 000 
for the nine months ended September 30, 1989 and 1988, respectively. 

BRC also has an Individual Retirement Account Plan which is 
available to all full-time employees who have at least one year of 
service and are not covered under any qualified retirement plan . 
The expense of this plan was $524,000 and $454,000 for the nine 
months ended September 30, 1989 and 1988, respectively. 

In addition to the BRC plans described above, union employees are 
covered by various multi-employer pension plans . For the union 
sponsored plans, information is not available from the plans' 
sponsors to permit BRC to determine its share of unfunded vested 
benefits, if any. 

NOTE 12. Related Party Transactions: 

Intercompany Services 

C'WI , CNJ and DPI provide BRC with substantial funds for lease 
deposits, working capital and other operating purposes . C'WI also 
provides certain assistance to BRC, including supervision of the 
hotel/casino operations and the furnishing of accounting, tax, 
internal audit, marketing, legal and security services. BRC 
reimburses C'WI for the cost of such services, which amounted to 
$5,099,000 and $4,405,000 for the nine months ended September 30, 
1989 and 1988, respectively. The breakdown of these services is as 
follows: 

General insurance ....................... . 
Reservations office expenses ............ . 
Other ............................ ••• .... . 

NOTE 13. Commitments and Contingencies: 

1989 1988 
(In Thousands) 

$2,092 
2,560 

447 

$5,099 

$1,945 
1,908 

552 

$4,405 

The New Jersey Casino Control Act (the "Act") provides, among other 
things, for an assessment on licensees based upon their gross casino 

- 8 -



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 13. Commitments and Contingencies (continued): 

revenues . This assessment may be satisfied by investing in 
qualified eligible direct investments, making qualified 
contributions, purchasing bonds issued by the Casino Reinvestment 
Development Authority (CRDA), or paying an "alternative tax". In 
order for direct investments or contributions to be eligible, they 
must be approved by the CRDA. The Company's total obligation under 
the Act for all periods through September 30, 1989 is $36,817,000 
which is net of a prepayment discount of $555,000 and a Minority 
Set-Aside credit of $64,000. 

As of September 30, 1989, the Company's cummulative disbursements 
for deposits, the purchase of bonds, contributions and direct 
investments in satisfaction of CRDA obligations amounted to 
$37 , 963,000. Of this amount $1,099,000 is carried in Investments, 
Advances and Receivables (see Note 3) . The remaining portion, of 
$36,864,000 is carried in Property and Equipment (see Note 4). 
The Company is still obligated to make quarterly deposits toward its 
North Jersey and South Jersey obligations. These obligations 
amounted to $553,000 for the nine months ended September 30, 1989. 

BRC has received approval from the CRDA for a qualified eligible 
direct investment. This approval requires BRC to construct and then 
operate three housing developments in Atlantic City costing 
approximately $40,600,000, which will provide housing for 230 low 
through middle income families. Two of the housing developments 
have since been completed. One development is a 15 unit costing 
approximately $2,600,000 and was placed in operation in July 1988. 
During March, 1989 a 200 unit high-rise development costing 
approximately $35,400,000 was completed and placed in operation . 
Two of the developments are expected to incur a negative cash flow 
and have a negligible residual value. Allowances of $5,056,000 and 
$4,600,000 exist as of September 30, 1989 and 1988, respectively, to 
provide for such losses. 

For the nine months ended September 30, 1989 and 1988, $27,000 has 
been charged and $1,142,000 has been credited, respectively, for the 
Investment Alternative Tax. For 1989, this amount consists of 
$125,000 charged to operations relating to CRDA valuation allowances 
and $98,000 credited to operations relating to the amortization of 
the previously established allowance. 

In addition to the qualified eligible direct investments, BRC is 
required to purchase CRDA bonds which when purchased, will carry 
below market interest rates resulting in a valuation lower than 
cost. Accordingly, valuation allowances of $390,000 and $195,000 
exist as of September 30, 1989 and 1988, respectively, to provide 
for such interest differentials. 

- 9 -



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 13. Commitments and Contingencies (continued): 

In May 1989, the Company contributed $756,000 to the New Jersey 
Development Authority for Small Businesses, Minorities and Women's 
Enterprises. This contribution was equal to the Company's 
curnmulative CRDA obligations for minority set-aside thru March 31, 
1989. 

Litigation 

BRC is party to legal proceedings ar1s1ng in the normal conduct of 
of business. The Company believes that the final outcome of these 
matters will not have a material adverse effect upon BRC's financial 
position. 

- 10 -



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 14. Complimentaries: 

Promotional Allowances 

Rooms 
Food 
Beverage 
Parking 
Theatre 
Other 

Coin 
Travel 
Special events 
Other 

($ Amounts in Thousands) 

Three Months Nine Months 
Ended September 30, 1989 Ended September 30, 1989 

Recipients Amount Recipients Amount 

38,991 $ 2,784 108,854 $ 7,481 
228,510 4,175 646,843 10,9 74 
567,269 3,033 1,595,514 8,318 
93,869 930 310,763 2, 75 8 
29,819 825 87,350 1,828 
2,864 194 10,683 516 

961,322 $11,941 2,760,007 $31.875 . 

Promotional Expenses 

($ Amounts in Thousands) 

Three Months 
Ended September 30, 1989 

Recipients Amount 

399,315 $ 6,758 
12,416 3,156 
1,731 284 

43.226 1,184 

456,688 $11. 382 

Nine Months 
Ended September 30, 1989 
Recipients Amount 

1,077,587 
36,399 
11,260 

114,700 

1.239.946 

$19,921 
8,191 
2,035 
2.755 

$32.902 

NOTE 15. Nonoperating Income/Expense - Net: 

Nonoperating expense of $67,000 and $2,057,000 for the nine months ended 
September 30, 1989 and 1988, respectively, consists of losses on the 
disposition of property and equipment-. 

- 11 -



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

SEPTEMBER 30, 1989 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
LINE 
(a) 

DESCRIPTION 
(b) 

ACCOUNT BALANCEjALLOWANCEjACCOUNTS RECEIVABLE 
(c) (d) j (e)NET OF ALLOWANCE Patron's Checks: $ 

Undeposited patrons' checks ....... . .. . .. . 

Returned patrons' checks . . .. ...... . ... . . . 

10 310 

18 593 

I 
I 
I 
I 
I 

1 

2 

3 Total patrons' checks . . .. ... ............ . 28 903 $ 14,141 1$ 14,762 
I 4 Hotel Receivables . .... ... . .. ... . ... . ...... . 861 97 764 I 

!Other Receivables: 
_5_1 Receivables due from officers and 

I employees ... . . .... ... ... . . . ... . . ..... . . 16 
_6_1 Receivables due from affiliates . . . . . ... . . 2 369 

I 
_7_1 Other accounts and notes receivables ..... · 488 

I 
-LI Total other receivables . ... . .... . .. . .. . 2 873 2 873 I 

9 jTotals (Form 205) .. .. . .. .. .................• $---'3~2~•~6~3~7 ___ $14,238 ~$----'1~8~,~3~9~9 _ _ _ _ -----

LINE! 
f 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

I 

AMOUNT 
h 

_lQ__ Beginning Balance (January 1) . ..... . ................ . ................ 1$ 9,924 _JJ_ Counter checks issued (excluding counter checks issued through I ___ _. ____ _ 
transactions relating to consolidations, partial redemptions, I substitutions, and patrons' cash deposits) .. . ..... . ... ... . . ...... I 228 400 -1L. Checks redeemed prior to deposit (excluding the unredeemed portion,----'------of counter checks redeemed through partial redemptions, and I excluding checks redeemed through transactions relating to I consolidations, substitutions, and patrons' cash deposits) . . ..... j (158,318 ) -1.l_ Checks collected through deposits ... . ............... . ............ .. ,-~-(-6-3~,-6-29-'--)--i~ ~hecks transferred to returned checks ..... . ........... . ..... . ...... j __ _.(_6~,_0_6_7~) __ _ U E dther adjustments ..... .. . . ..... •••·• · •••••····· ···· ·············· ·· l-,-__ 

1
_
0

_
1

_

31
_
0 
__ _ _ n ing Balance . .... . .. . ..... . .................... . ... .. ... .. ....... . . I $ ___ _. ____ _ 

1--------
17 I _ "Hold" Checks Included In Balance On Line 16 ..... . .. .. ..... . ........ -I ~I Provision For Uncollectible Patrons' Checks .. . ... . .. . .... . ...... . ... . 1~$---3-,_7_4_6 __ _ 

_19 jProvision As A Percent Of Counter Checks Issued ... . . . . . .. . .. . . ... . .. . 1----~l~-~6~% __ _ 

1/86 
CCC-240 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

NEW JERSEY 

ATLANTIC 
:ss. 

_M_ic_h_a_e_l_J_._W_a_l_s_h ____ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Quarterly Report . 

2. All the information contained in this Report has been prepared in 

conformity with Casino Control Commission's Quarterly Report 

Instructions and Uniform Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the 

best of my knowledge and belief. 

Subscribed and sworn to 
before me this 14th day 
of November , 1989 

1m.:;; 
mm PIBI.IC If REW JERSEY 

IJ Co111inlt1 Explm FEB. 20, nu 
Basis of Authority 
to Take Oaths 

4/86 

Signt!re 
VICE PRESIDENT FINANCE 

Title 

01482-11 
License Number 

On Behalf Of: 

BOARDWALK REGENCY CORPORATION 
Casino License 

CCC-250 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

HOTEL STATISTICS 
FOR THE 9 MONTHS ENDED September 3~~' 1989 

PERIOD !GUEST ROOMS! AVAILABLE I OCCUPIED I PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOfM>OA TED JANUARY I 644 I 19 .497 I 14,053 I $ 81.90 72.1 % 27,116 $ 42.45 
FEBRUARY I 644 I 17.633 I 14,105 I $ 80.68 80.0 % 27,723 $ 41.05 
MARCH I 644 I 19.375 I 17,113 I $ 77 .37 88.3 % 33,056 $ 40.05 

1ST QUARTER TOTALS 56 t_so~-- J 45, 2n I $ 79.81 I 80.1 % I 87,895 $ 41.11 
APRIL I 644 I 18,297 I 17,192 I $ 80.04 1 94.o % 33,111 $ 41. 56 
MAY I 644 I 19,462 I 17,537 I $ 85.25 I 90 .1 % 33,439 $ 44.71 
JUNE I 644 I 19,191 I 17,503 I $ 86.96 I 91.2 x I 33,464 $ 45.48 

2ND QUARTER TOTALS 56,950 I 52,232 I $ 84.11 I 91. 1 x I 100,014 $ 43.92 
JULY I 644 I 19,724 I 18,454 1 s·- 94. 99 I 93.6 x I 34,140 I s 51.35 
AUGUST I 644 I 19,586 I 11,734 I $ 93.27 I 90 .5 x I 36,093 I s 45.83 
SEPTEMBER I 644 1 18,833 1 16,685 I s 88.22 88.6 % 34,574 $ 42.58 

3RD QUARTER TOTALS 58,143 I 52,873 I $ 92.28 90.9 % 104,807 $ 46.55 
OCTOBER I I I I $ % $ 
NOVEMBER I I I I $ % $ 
DECEMBER I I I I $ % $ 

4TH UARTER TOTALS $ % $ 
ANNUAL TOTALS $ % $ 



QUARTERLY 

V 2 I 1989 

L 
.... 

UCENSE£_T_h_e_c_1_a_r_id_g_e_a_t_P_ar_k_P_la_c_e_,_1_n_c_. __ ~_ 

ADOREss_=In~d~ia=n~a;....;..;.Av~e=n~u=e~a=n~d_T~h~e~Bo~a~r~dw~a~l~k ___ _ 
Atlantic City, New Jersey 08401 

FOR THE QUARTER ENDED _.;;.se.;.i;p;..;;t;.;;e;;.;;mb;..;e;;.;.r_;;.;30~-----• 1 g~ 

TO THE 

CASINO CONTROL COMMISSION 

~AAE OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
THIS QUARTERLY REPORT .. . 

OFFICIAL TITLE . ..... . 

ADDRESS . . . . . . .. • .. 

OF THE 

STATE OF NEW JERSEY 

Roger P. Wagner 
Presfdent/Chief Operating Officer 
Indiana Avenue and The Boardwalk 
Atlantic City, New Jersey 08401 
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TRADINC NAME OF LICENSEE The Claridge Casino Hotel 
-----------------------

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED September 30, 19 89 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-250 

ccc-201 
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TRADING NAME OF LICENSEE The Claridge Casino Hotel 

Current Assets: 

BALANCE SHEETS 
_S_e..;.p_t_. _3_0 __ , 19 AND 19 88 

(UNAUDITED) 

DESCRIPTION 
(b) 

ASSETS 

($ IN THOUSANDS) 

Cash •.••••••••••••••••••••••••••••..•••••••••••••••••••••••••••••••• Ma rketab 1 e securities (Jl t. S:.Q~ t. )'{~ i ~.h.. 9 DP.r:Q~.i.ITJcH!=.S .. f!l?f.~~t) ..... 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 19 E&, $ 2,953 ; 19 .8.8., $ 2,645 ) ............ . 
Inventories ••••••••••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • 
Prepaid expenses and other current assets ••..•.••••••••••••••••••••• 

Total current assets ••••••••••••••••••••••••••••••••••••••••••••• 

Investments, Advances, And Recei vab 1 es •. { ~9.\~. ?) . ................... . 
Property And Equipment - NetaLAc.cu01. ... Dep1'.eC.. .. Of.19.75.Q.& . .$.7..~P 
Other Assets •• J.N.Qtl? •. i ............................................. . 
Total Assets .......................................................... 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable ••••••••••••••••••••••••••••••••••••• ••··········•·· 
Notes pay ab 1 e .••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Current portion of lon~-term debt: 

Due to aff i 1 i ates •• NP.t~. 7) .............. • • • • • • • • • • • • • • • • • • • • • • • • 
Other •••••••••••••• { NP.t.~. ?.) ........... • • • • , • , • • • • • • • • • • • • • • • • • • • • 

Income taxes payable and accrued ·······•··•)••···••·······•······•·· Other accrued expenses ••••••••••••• (~qt~ .. ~} .. •••••••••••••••••••••• Other current 1 iabil ities .......... (~qt~ .. .......... •• ...... •• .... • 
Total current liabilities•··•••·••·····••·······•················· 

Long-Term Debt: 
~ue to aff i1 i ates ...... ~.~ci{~"~ .................................. .. 

ther ••••••••••••••••••••••••••••••• • , • • • • • • • • • • • • • • • • • • · · · • • • • • • • • · 
Deferred Credits ··•••·•••(N'f'''g1••·•·•···••·•·•·•······•··••···•••·• Other Liabi 1 i t;es ••••••••.• ~. ~- •• ! ................................... . 
Commitments And Contingencies 

Total L;ab;1;t;es ................•..........•......................... 

Stockholders', Partners', Or Proprietor's Equity •••••••••••••••••••••• 

$ 

$ 

$ 

(c) 19 _8.9... (d) 19JIB_ 

$ 
5,044 4,317 
1 701 50 

16 741 15 822 
2 135 2 553 

985 850 

26 606 23,592 

148 842 154 333 
3 146 4 632 

69 865 

178 663 $ 183 422 

$ 
3 280 4,383 

-0- -0-

-0- 9 102 
2 682 9 325 

123 -0-
12,279 12,929 
11 784 8,570 
30 148 44,309 

-0- 43,870 

206 908 264 736 

28 245 81 314 
Total Liabilities And Equity ................................................... ~$==~1~7~8~~6~6~3=====c$==:::1,::8,::3::_4..:.._2=-_2=-_-_-_-_-_-

The ,ccQIIIOaftyin9 noce1 are en tnc .. ,,, pert of tfte 
ff"•"ctal suc ..... ca. V1lfd c ... rhOf't Clftftff. N IIIH• 

,.;ci,out "' I "f I ,.,0,..,1 Oft COIIUt Mf I" tl'te r,otn. CCC-2O5 
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TRAD I NG NAME OF LICENSEE The Cl a ridge Casi no Hotel 

STATEMENTS OF INCOME 
FOR THE Nine MONTHS ENDED Sept. 30 • 19 and 19 88 

Revenue: 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Casino ............................................................ 
Rooms ••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Food and beverage •••••••••••••••••••••••••••••.••••••••••••••••••• 
Other ..•....•..•.••••••...••••••••.•••••.••....•••.•..••.••.•..•.. 

Tota 1 revenue ••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • 
Less: Promoti ona 1 a 11 owances •• (J'J.Qt~ . .1.Q L ....................... . 

Net revenue •.••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services·••••··•·•••••··•••••••••····•••••·••••• 
Selling, general, and administrative •••••••••••••••••••••••••••••• 
Provision for doubtful accounts ·••••··•••·•••·•·•••••··••··~·•·••• 
Depreciation and amortization••••··••••••••••·•••·•••·•··••··••·•· 
Charges from affiliates other than interest: 

Management fees •• • (NQte .. 13) .................................. .. . 
Other •••••••••••• • (NQt~ . . !}) ...................... • •· • • • • • • • •• • • 

Total costs and expenses··••••••·•·•··••••·••••••·•••·····••·· 
Income (Loss) From Operations ....................................... 
Other Income (Expenses): 

Interest (expense) - affiliates ( Note 13) ................................... 
Interest (expense) • external ••••••••••••••••••••··•·••··••·····•• 
Investment alternative tax and related income (expense) - net •••.•• 
Nonoperati ng income (expense) - net •• (.~Qt~ •• l. •. • • • • •. • • • • • • • • • • • 

Total other income (expenses) •••••••••.••••••••.•••••••••••••••• 
Income (Loss) Before Income Taxes And Extraordinary Items •••••.•••.•• 

Provision (credit) for income taxes ••• ,tlloi:.e.12.L ............•... 

(c) 19 

98 665 
9 690 

16 175 

485 
241 

-0-
31 354 

123 403 
9 319 

4 931 
10 235) 

399 
16 746 
1 , 181 
8, 138 

(d) 19 88 

s 102 793 
10 421 
18 745 

2 441 

14 
9 047 

541 
2,623 

-0-
33 754 

1 31 5 79 
14 146) 

(7 334) 
7 257 

389 
16,542 

1 , 562 
12,584 

Income (Loss) Before Extraordinary Items •••••••••• • • • • • • • • • • • • • • • • • • 
Extraordinary items (net of income taxes -
19~. s 493 ; 19_§_~ s -0- ) ••• 1Note. .l.'l.)......... 69,023 -0-

Net Income (Loss) •••••••••••••••••••••••••••••••·••••••··•···•••••·· ..... ~s====::_6""'_0:;.._:i..;_8:;.;_8:;.;_5:;.. _________ ._s:.._-_-_..1._..:..1,:::2:::::5::8:::4:::::==:::--

TM 1cc-.,,,,,,,, i,otH ere 1ft lnt .. rtl pert of tt,e 
ffn.,_.1,1 IClt....,tl. V1lfd c-..rflOftl ClftftOt N ._. 

lri~t 111tnt 1,,,0,..nto,1 conutl'M fn tfle notN. 

CCC-21O 
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24 

25 

1/89 

TRADING NAME OF LICENSEE The Claridge Casino Hotel 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED Sept. 30 , 19 and 19 88 

Revenue: 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Casino ............................................................ 
Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Tota 1 revenue ••••••••••••••••••••••••••••••• , • , , • • • • • • • • , • • • • • • • 
Less: Promotional allowances ••••• (.N.Qt~ •• 1.Q) ..................... . 

Net revenue ••••••••••••••••••• , • • • , • , • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Costs And Expenses: 
Cost of goods and services•••••··••••••••••••··••••••••••·••·••••• 
Selling, general, and administrative••••·•··•••·•···•••··•••·•···• 
Provision for doubtful accounts••·•••••••··•••·•••••·•····•••••••• 
Depreciation and amortization·••••••••••·•••••·•••••··••····•••••· 
Charges from affiliates other than interest: 

Management fees ••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Other •••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Total costs and expenses·•••·•·••••••••·•·••·•·••·•·••··••···• 
Income (Loss) From Operations ....................................... 
Other Income (Expenses): 

Interest (expense) - affiliates ................................... 
Interest (expense) - external ••••••••••••·•··•·••·••••••····•••··· 
Investment alternative tax and related income (expense) - net •••••• 
Nonoperating income (expense) - net••••••·•••••••·····••••··•····· 

Total other ;ncome (expenses) ••••••••••••••••••••••••••••••••••• 

(c) 19 89 

35 407 
3 917 
5 676 

370 
060 
166 
416 

-0-
9 516 

40 528 
767 

2 132 
-0-

2, 132 

(d) 19 88 

$ 38,679 
4 619 
6,938 

848 
51 ,084 
6 419 

44 665 

23 202 
10 817 

201 
924 

-0-
11 610 
46 754 

2 089 

Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 
Provision (credit) for income taxes·••••·••·····••••···••••••••··· 

Income (Loss) Before Extraordinary Items ••••••••••••••••••••••••••• , 
Extraordinary items (net of income taxes -
19_, $ ; 19_, $ ) •••••••••••• • ••••• • • • • • -0- -0-

Net Income (Loss) ••••••••••••• ••••• • • • • • • • • • • • •• • •• •• ·• • • • • • • • • • • • • • ""----'2;;;..i 1_3_2 __ --i.,;,..$__,;'--1-'-, _79.:.....4___:__ __ 

The 1cc0fflp1nyin9 notea ire 1n intetr1l p1rt of the 
ffn1nci1l stat..,.nta. V1lfd cQ111Nrf1on1 cannot be,.._ 

~itnout usin9 1nfon1t1tfon contained in the notn. 

CCC-215 



TRADING NAME OF LICENSEE The Claridge Casi no Hate 1 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE Nine MONTHS ENDED Sept. 30 , 19 .§1_ AND 19 

(UNAUDITED) 
IN THOUSANDS) 

19 89 
E DESCRIPTION 

) (b) ( c) SHARES ( d) DOLLARS 

1 
2 
3 
4 

6 
7 
8 

9 
0 

2 

3 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

32 

4/86 

Par Value $.10, authorized and out-
Common Stock: standing 1 , 000 shares) 

Beginning balance (January 1) ••••.•••••••• 
Sale of stock ............•...........•.. 

....... ---------------Ending balance ••••••••••.••••••••••••••••• 
Preferred Stock: 

Beginning balance (January 1) ........... .. 
Sale of stock ••••••••••••••••••••.• • • • • • ....... ---------------Ending Balance ••••••••••••••••• •·•··••·•·· 

Additional Paid-in Capital: 
Beginning balance (January 1) ···•·•••··••• ....... ------------------------------······· 
Ending balance···••·•···•·••··•····•······ 

Treasury Stock: 
Beginning balance (January 1) ••••••••••••• 

Purchase of additional stock ••·••··••··· 
Sale or retirement of stock ••••••••••••• 

Ending balance •••••••••••••••••••••••••••• 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) ···•·•••·•••• 

---------------······· ....... ---------------Ending balance•········••••·•··•·•·••··•·• 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) ·••·••·•··•·• 

---------------······· ....... ---------------Ending balance••·••·••••••·••·••··••·••••· 
Retained Earnings: 

Beginning balance (January 1) ••••••••••••• 
Prior period adjustments••·••·••·•••···· 
Net income ( 1 oss) ••••••••••• , , • • • • • • • • • • 

Dividends •••.•....•.. • • • • • • • • •• • • · · • ·• • • ....... ---------------....... ---------------Ending balance······••·•·••····•••·••··••• 
Ending Stockholders' 

Equity ......•..•.....•..••....•••••..•..•• 

$ 
1,000 

1 000 

4,999 

( 94,130) 

The tccma,1nyin9 not11 art•" inc .. ,11 Dltt of tt,e 
'•"•ncit1 1t1t1111ent1. Valid coatMtflOf'a cannot be •Ide 

wftllout u1ln9 lnfol"lllltfon contefn.cl In tf'le "otn. 

(e) SHARES 

1,000 

1,000 

19 88 

( f) DOLLARS 

$ 

4,999 

73 730 

12 584 

86 314 

$ 81 314 

CCC-22 ' 
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TRADING NAME OF LICENSEE The Claridge Casino Hotel 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE Nine MONTHS ENDED Sept. 30 , 19 fil. ANO 19 88 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

Invested Capital: 
Beginning balance (January 1) ··••··••·····················•·••·••·· Additional capital invested ••.••••••••.•.•..•.••••••••••••••••... ................................... --------------Ending ba 1 a nee ••••••••••••••••••••••• • • • • • • •, • • • • • • • • • • • • • • • • • • • • • • 

Accumulated Income (Loss): 
Beginning balance (January 1) ·•···•····••·•••····••••·••··········• 

Prior period adjustments ••·•·······•·······•••···•·•••••••·•···•· 
Net income (loss) ..•••••••••••••••••••••••.•.• •·•·········•••·•·· 

--------------··································· Ending ba 1 a nee ••••••.•••••••••••••• , • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Capital Withdrawals: 
Beginning balance (January 1) ·····••·•····•••··••·•······•····••·•• 

Additional capital withdrawals ••••••••••••••••••••••••••••••••••. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . --------------Ending balance •••••••••••••••• ••• • •· • • • •··•••· • • • • • • • • ••• • • • • •• •· · • 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1) ·•·••••·••···••·········••············ .................................... --------------................................... --------------Ending balance ••••..••..••••• • • • • • • • • • • • • • • • • · · · · • · · · · · · · • · · · · · · · · · 

Ending Partners' Or 
Proprietor's Equity ····•··••·•••···••·•·········•·······•·· ·•····· • 

(c) 19 

$ 

s 

The ,cc0111t'•"Yin9 notea •r• ,n fnc99rel pert ot tt,e 
,in1nc111 1t1t .. nta. Valid c01111Nr110t1a cannot oe ~•d• 

"itl'lout 1.111i,g 1ntor,qc10fl conuinect in the notn. 

- Not Applicable -

(d) 19 

$ 

$ 

CCC-225 



TRAD I NG NAME OF LI CENSEE __ T.;...h:..:.e"'--C~l.;...a:;;.;r_,'-'· d::;..qa..:e:::.._;C:...::a:...::s:....:i~n:..::o.......:..:H..:.o..:t ..:.e_l ___ _ 

STATEMENTS OF CASH FLOWS 
FOR THE Nine MONTHS ENDED Sept. 30 , 1989 and 19 88 

(UNAUDITED) 

Description 
(b) 

($ IN THOUSANDS) 

Net Cash Provided (Used) By Operating Activities .•••.•••••.••••.•.• 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities ••••••••••..••.•••..• 
Proceeds from the sale of short-term investment securities ••••••• 
Purchase outflows for property and equipment .•••.•••••••••••••..• 
Proceeds from disposition of property and equipment ••••.••••••••• 
Purchase of casino reinvestment obligations •..••••••••••.••..•••• 
Purchase of other investments and loans/advances made .•• , •••.•••. 
Proceeds from disposal of investments and collection 

of advances and 1 ong-term recei vab 1 es ........ ......... , . ; ..... . 
Cash outflows to acquire business entities .•.•••••••••••••••••.•• 
Reel assifi cation of Recei vabJ e to Short Term ...... · .. ·· 
------------------------··········· Net Cash Provided (Used) By Investing Activities ••••••••••••••••••• 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt ••••••••••••••••••• 
Payments to settle short-term debt•···•••·•·•·•····•··•••••··;•· 
Cash proceeds from issuance of long-term debt •••••••••••••••••••• 
Costs of issuing debt .•••••••••.•••••••••••.•••••••.••••••••.•••• 
Payments to settle long-term debt •••••••••••••••••••.•••••••••••• 
Cash proceeds from issuing stock or capital contributions •••••••• 
Purchases of treasury stock •••••••••••••••••••••••••••••••••••••• 
Payments of dividends or capital withdrawals ••••••••••••••••••.•• 

------------------------··········· ------------------------··········· Net Cash Provided (Used) By Financing Activities ••••••••••••••••.•• 

Net Increase (Decrease) In Cash And Cash Equivalents ••••••••••••••• 

Cash And Cash Equivalents At Begjnning Of Period •••••••••••••••••• 

Cash And Cash Equivalents At End Of Period ••••••••••••••••.•••••..• 

(c) 19 

s 3,073 

302 

5 333 

1 416 

3 179 

4 550 
7,800 

2, 250 

752 

4 , 292 

s 5,044 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

12/87 

Cash Paid During Period For: 
Interest (net of amount capitalized) ............................ . $ 9, 271 
I ncon,e taxes • •••••••••••••••••••••••••••••••••••••••••••••••••••• $ -0-

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 19 88 

s (3,610) 

461 

270 
28 

2 878 

2 455 

1 274 

4,700 

3,000 

(636) 

4 , 953 

4,317 

s 12,526 
$ -0-

CCC-235 
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TRAD I NC NAME OF LICENSEE The Cl ar i dge Cas i no Hote I 

STATEMENTS OF CASH FLOWS 
FOR THE Nine MONTHS ENDED Sept. 30 , 1989and 19 88 

Description 
(b) 

Net Cash Flows From Operating Activities: 

(UNAUDITED) 
(S IN THOUSANDS) 

Net income ( 1 oss) ...•.•.•••...••••••••••••.•.••••••••.••••••••..• 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment •••.•.•• 
Amortization of other assets •••••••••••••••••••••••••••••••.••• 
Amortization of debt discount or premium .•••••••••••••••••••••• 
Deferred income taxes - current •••••••••••••••.•••••••••••.•••• 
Deferred income taxes - noncurrent ••••••••••••••••••••••••••••• 
(Cain) loss on disposition of property and equipment ••••••••••• 
(Cain) loss on casino reinvestment obligations •••••••••.••••••• 
(Cain) loss from other investment activities ••••••••••••••••.•• 
Net (increase) decrease in receivables and patrons' 

checks • ..•••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • 
Net (increase) decrease in inventories •••••••••••••••••••••.••• 
Net (increase) decrease in other current assets •••••••••••••.•• 
Net (increase) decrease in other assets ••••••••.••••••••••••••• 
Net increase (decrease) in accounts payables ••••••••••••••••••• 
Net increase (decrease) in other current liabilities 
excluding debt.~ •• a.T1)9kJH~~. f.Q'(gj .V.~~. ?.\. I~.5.~I~~.~~f j .fl~.· ... 

Net increase (decrease) in other noncurrent liabilities 
excluding debt ..•••••••••••••••••••••••••••••••••••• •····•···· 

Deferred interest receivable and discount ......... . 
Debt forgiveness result mg from restructur 1 Qg ....... . 

Net Cash Provided (Used) By Operating Activities ••••••••••••••••••• 

(c) 19 89 

s 60,885 

1 , 241 
-0-
342 

-0-
399 

8 426 

556 
424 

63 560 
3 073 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and equipment ••••••••••••••••••.••......••• 
Less: Capital lease obligations incurred ••••••••••••••..•••••••• 

Cash Outflows For Property And Equipment ••••••••••••••••••••••••••• 

Acquisition Of Business Entities: 
Property and equipment acquired ••••••••••••••••••••..•••••••••••• 
Coodwi 11 acquired • .•••.•••••••••••. • • • • • • • • • • • • • • • • · · · · · · · · • · · · · · 
Net assets acquired other than cash, goodwill, and 
property and equi pn,ent •••••••••••••••••• • • • • • • • • • • • • • • • • • · • • • • • • 

Long-term debt assumed ••••••••••••••••• ••••••••••••••·•····••···· 
Issuance of stock or capital invested •••••••••••••••••••••••••••• 

Cash Outflows To Acquire Business Entities ••••••••••••••••••••••••• 

tock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions •••••••••••••••• 
Less: Issuances to settle long-term debt ••••••••.••.••••••.••••• 

Consideration in acquisition of business entities .•••••••• 
Cash Proceeds From Issuing Stock Or Capital Contributions •••••••••• 

302 

302 

-0-

s 

12/87 

(d) 19 ..8B 

s (12,584) 

1 , 781 

4 053 
611 

40 
1 71 
735 

3 644 

7, 115 
(2 420) 

s (3 61 0) 

$ 1 , 461 

s 1 , 461 

$ 

s -0-

s -0-



(1) Business 

(a) Organization 

THE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements 
SEPTEMBER 30, 1989 and 1988 

The Claridge at Park Place, Incorporated ( 11 New Claridge 11
) formed 

on August 29, 1983, is a wholly-owned subsidiary of The Claridge 
Hotel and Casino Corporation (the 11 Corporation 11

). On October 31, 
1983, New Claridge acquired certain assets of Del Webb's Claridge 
Casino - Hotel (the 11 Claridge 11

), including gaming equipment (the 
"Casino Assets"), from Del E. Webb New Jersey, Inc. ( 11 DEWNJ 11

), a 
wholly-owned subsidiary of Del Webb Corporation ( 11 Webb 11

), leased 
certain other of the Claridge's assets, including the buildings, 
parking facility and nongaming, depreciable, tangible property of 
the Claridge (the "Hotel Assets"), from Atlantic City Boardwalk 
Associates, L.P., ("the Partnership"), subleased the land on 
which the Claridge is located from the Parternship, assumed 
certain liabilities related to the acquired assets and undertook 
to carry on the business of the Claridge. 

(b) Claridge Expansion 

New Claridge expanded its facility by constructing a two story 
bridge building which connects the hotel building to the parking 
garage. The expanded facility, which opened to the pub 1 i c on 
August 28, 1986, houses approximately 10,000 square feet of 
casino space and a cabaret theatre with a seating capacity of 
approximately 200. The cost of the project approximated $20 
mill ion. To finance the expansion, New Claridge together with 
Webb, DEWNJ, and the Partnership committed on March 17, 1986, to 
an agreement with the First Fidelity Bank, N.A. which increased 
the current First Mortgage by an amount sufficient to finance the 
cost of the expansion. As a result of the expansion project and 
the increase in the First Mortgage ce rtain new agreements were 
entered into and certain existing agreements and certain Webb 
Coirmitments were amended on March 17, 1986. 

(c) Restructuring 

On October 27, 1988, the parties with an economic interest in 
the Corporation and New Claridge executed an agreement (the 
"Restructuring Agreement 11

) with respect to the res tructu ring 
(the 11 Restructuring 11

) of the Claridge. On June 16, 1989 the 
Restructuring was cone l uded pursuant to the terms of the 
Restructuring Agreement. The implementation of this agreement 
results in a reorganization of the ownership interests in the 
Corporation, modifications of the rights and obligations of the 
five banks which are the participants in New Claridge's first 



THE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

mortgage loan (the 11 First Mortgage Lenders"), satisfaction and 
termination of the obligations and commitments of Webb and DEWNJ, 
and modifications of the lease arrangements between New Claridge 
and the Partnership. Had the parties not executed the Restructur-
ing Agreement, New Claridge would probably have exhausted its 
working capital resources by December 1988, would not have been 
relicensed for the license period beginning October 31, 1988 
through October 31, 1989, and would have had to consider filing 
for protection in bankruptcy. 

The Restructuring was intended to provide the Corporation and New 
Claridge with financial viability through at least October 31, 
1989. 

Because New Claridge has not been able to obtain a profi tab 1 e 
level of operations since its inception in 1983, it has not 
generated the cash flow necessary to meet its obligations. 
Further additional debts have arisen since 1983 representing fees 
and interest earned by Webb which Webb was required to loan back 
to New Claridge. 

The following transactions occurred on June 16, 1989 in accordance 
with the Restructuring Agreement. 

Webb made a payment to the First Mortage Lenders of $14.5 million 
to reduce the first mortgage loan. This resulted in the reduction 
of the outstanding balance of the first mortgage loan to 
approximately $74 .5 mi 11 ion. First Mortgage Lenders were not 
required to complete the Restructuring if the balance of the 
first mortgage loan, after giving effect to the Restructuring 
exceeded $76.0 million. 



THE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

Additionally, Webb forgave and cancelled all of the working 
capital loans up to $10.35 million which it had made to New 
Claridge. At June 16, 1989, such loans were $15.0 million. 
Webb made a payment to Manufacturers Hanover Trust Company in the 
amount of approximately $5 million to satisfy fully the working 
capital advances made to New Claridge under a $5 million working 
capital line of credit which Webb had guaranteed on behalf of New 
Claridge. Webb was released from its obligation to provide work-
ing capital facilities to New Claridge. 

DEWNJ assigned, without recourse and without representation or 
warrant, of any kind or nature, to the First Mortgage Lenders all 
rights, title and interest of DEWNJ in, to and under the Purchase 
Money Second Mortgage. New Claridge has the right, upon the occur-
rence of certain conditions, to require the First Mortgage Lenders 
to cancel and release the Second Mortgage and the obligations 
secured thereunder. Interest which accrues at 14% shall be 
deferred until January 1, 1991, at which time interest wi 11 
become due and payable. Pursuant to the terms of the 
Subordination Agreement of the Purchase Money Second Mortgage 
between DEWNJ and the First Mortgage Lenders the Purchase Money 
Second Mortgage is subordinate to the First Mortgage. Principal 
and interest charges due under the Purchase Money Second Mortgage 
is subordinate to payment in full to the First Mortgage Lenders 
of all obligations pursuant to the Revolving Credit and Term Loan 
Agreement. If the conditions are met which would cause the 
cancellation of the Second Mortgage, New Claridge will be 
released from its obligation to pay any amounts accrued for 
interest. 

Webb, forgave and cancelled all accrued but unpaid management fees, 
and interest thereon, and the Management Agreement was terminated. 
In addition, Webb forgave and cancelled a $500,000 unsecured loan 
made to New Claridge. 

Webb transferred all of its rights title and interest to its 
Claridge land, easement and air rights to the Partnership. 

The Partnership agreed to abate or defer receipt of all amounts it 
is entitled to receive under the Operating Lease and the Expansion 
Operating Lease except to the extent necessary to pay Partnership 
expenses until a sale or further refinancing of the Claridge. The 
receipt of amounts deferred is contingent upon the rea 1 i zati on 
of profits or distributions from such sale or further refinancing. 
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At the closing of the Restructuring, the Partnership paid or lent 
to New Claridge all cash and cash equivalents remaining in the 
Partnership other than funds needed to pay expenses incurred 
through or at the closing of the Restructuring. The amount paid 
to New Claridge from the Partnership amounted to $4,528,000. 

J 

On the closing of the Restructuring, New Claridge paid to the 
First Mortgage Lenders, in reduction of the first mortgage loan, 
a 11 cash on hand other than its casino and hote 1 bankro 11 . By 
agreement between the parties the Casino and Hotel bankroll could 
not exceed $5 million. Such cash included all amounts paid, re-
paid or loaned to New Claridge in accordance with the Restructuring 
Agreement. 

The First Mortgage Lenders entered into the Revolving Credit and 
Term Loan Agreement ("Loan Agreement 11

) with New Claridge. The 
Loan Agreement which constitutes an amendment to New Claridge' s 
First Mortgage, prior to amendment as described below, established 
a revolving working capital facility, secured by the first 
mortgage and all other collateral presently securing the first 
mortgage loan in favor of New Claridge. This revolving working 
capital facility which matures on January 1, 1993 is in the amount 
of $5.4 million and was subject to increase up to $7.5 million to 
the extent that during 1989 New Claridge makes payments of 
principal other than scheduled payments of principal on the first 
mortgage loan. 

On September 29, 1989 the Loan Agreement was amended further to 
provide for increases in the revolving working capital facility 
to up to $11 million to the extent New Claridge makes principal 
payments other than scheduled principal payments after September 
30, 1989. 

New Claridge is required to pay quarterly a commitment fee equal 
to .5% per annum of the unused portion of the revolving working 
capital line. 

Advances under the revolving working capital facility will be 
available to New Claridge so long as no payment default or other 
material default has occurred under the working capital facility 
or the first mortgage loan and can be used for operating expenses, 
and to make payments of principal and interest on the first 
mortgage loan or revolving working capital facility. 
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New Claridge is required to use all available cash in excess of 
$50,000 (other than its casino and hotel bankroll) to pay down 
the revolving working capital facility no less frequently than 
weekly and all cash balances of New Claridge will be held in a 
cash collateral account at one of the First Mortgage Lenders. 

New Claridge is required to pay, quarterly, to the First Mortgage 
Lenders, for permanent application to the outstanding principal 
balance of the first mortgage loan, any excess cash flow, as 
defined in the Restructuring Agreement. 

The Loan Agreement, prior to amendment as described below, 
required principal payments totalling $1.5 million in both 1989 
and 1990. A payment in the amount of $500,000 was due and 
payable on the last day of each July, August, and September of 
1989 and 1990. New Claridge is also required to pay, quarterly, 
to the first Mortgage Lenders, for permanent app 1 i cation to the 
outstanding principal balance of the first mortgage loan, any 
excess cash fl ow, as defined in the 1 oan agreement. Commencing 
January 31, 1991, the required amortization of the first mortgage 
loan, prior to amendment as described below, for the calendar 
years 1991 and 1992 was $11,500,000 per year payable in equal 
monthly installments. A balloon payment for the remaining 
balance is due January 31, 1993. 

On September 29, 1989 the Loan Agreement was amended to pro vi de 
for a reduction of the required principal payments to $500,000 in 
both 1990 and 1991. A payment of $150,000 is due on the last day 
of each July and August of 1990 and 1991 with a payment of 
$200,000 on the last day of September in both 1990 and 1991. 

Interest in payable monthly in arrears at an annual rate equal to 
1% over Marine Midland Bank, N.A.'s prime rate or the Eurodollar 
Rate (Libor) plus the applicable margin. 

On the Restructuring date, Webb relinquished all of its Class B 
stock in the Corporation and vacated all but one of its seats on 
the Board of Directors of the Corporation and New Claridge. All 
options, cross options and land options existing between Webb, 
DEWNJ, the Partnership and New Claridge were terminated on the 
Restructuring date. 

The Restructuring Agreement provided for Webb retaining an 
interest as a creditor, equal to $20 million plus interest at the 
rate of 15% per annum (the "Contingent Payment"), in any proceeds 
ultimately recovered from the operations and/or the sale or re-
financing of the Claridge facility in excess of the first mort-
gage loan. Webb has agreed to subordinate the Contingent Payment 
to a priority payment of up to $10 mi 11 ion to those investors 
from whom Webb received written releases of all liabilities 
("Releasing Investors"). 
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Under the Restructuring Agreement, the Corporation and the Partner-
ship agreed not to make any distributions to the investors whether 
derived from operations or from sale or refinancing proceeds, 
until Webb in its capacity as an unsecured creditor pursuant to 
the Contingent Payment, had been paid $20 million plus interest 
on such amount from the closing to the date of such payment at a 
rate of 15%, compounded semi-annually. 

Under the Restructuring Agreement, Webb agreed to permit Releasing 
Investors to receive certain amounts ( 11 Contingent Payment Rights"), 
to the extent available, in accordance with the following schedule 
of priorities: 

( i) 

( i i) 

Releasing Investors would receive a pro rata interest in 
the first $10 million of any net proceeds from opera-
tions or a sale or a refinancing of the Claridge 
facility pursuant to an agreement executed within five 
years after the Restructuring ("Five-Year Payments") 
(i.e., the sum obtained by multiplying the lesser of 
$10 million of, or the total of, any Five-Year Payments 
by the percentage interest of the Releasing Investors in 
the Partnership ana the Corporation, with the balance of 
any such funds to be applied against the Contingent 
Payment), and 

All distributions of funds other than Five-Year Payments, 
or of Five-Year Payments in excess of the $10 million, 
will be shared by Webb and Releasing Investors in the 
following proportions: Releasing Investors will receive 
a pro rata share of one-half of any such excess 
proceeds, with Webb receiving the balance until it has 
received the Contingent Payment. 

The Restructuring Agreement provided for certain financial arrange-
ments during the period commencing with the signing of the 
Restructuring Agreement and ending on the Restructuring date (the 
"Interim Period"). During the Interim Period Webb was obligated 
to continue to meet its obligations under the Management Agreement 
including its obligation to provide working capital to New Claridge. 

Pursuant to the Restructuring Agreement on February 1, 1989 the 
First Mortgage Lenders and New Claridge entered into an agreement 
(the "Interim Bank Agreement") pursuant to which the First 
Mortgage Lenders provided New Claridge with a working capital 
line of credit guaranteed by Webb of up to $5 million. This 
working capital line of credit became available for use by New 
Claridge when funds provided by Webb were exhausted. The line was 
paid in full and terminated at the closing of the Restructuring. 
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In addition Webb paid interest accrued on $14.5 million of the 
First Mortgage Loan and on the $5 mi 11 ion Manufacturers Hanover 
Trust Co. line of credit from December 1, 1988 through the 
Restructuring date. 

During the Interim Period the Partnership deferred receipt of all 
amounts it was entitled to receive under the Operating Lease and 
Expansion Operating Lease except to the extent necessary to pay 
Partnership expenses during the Interim Period. 

The Fi rs t Mortgage Lenders deferred pri nc i pa 1 payments under the 
First Mortgage Loan from December 1, 1988 through the Restructur-
ing date but not beyond March 31, 1989. Principal payments 
totalling $750,000 were paid in April and May of 1989. 

(d) Other Significant Events 

i. Claridge License Renewal 

On October 31, 1989, New Claridge was issued a two-year 
casino license by the New Jersey Casino Control Commission. 
The financial stability of New Claridge was the major issue 
and the relicensing was based, in part, on the execution of 
the amendment to the Revolving Credit and Term Loan 
Agreement, (see Notes 1 and 7). The Commission also imposed 
certain conditions upon New Claridge which require New 
Claridge to provide certain financial information and 
quarterly updates to the Commission as to the status of sale 
or refinancing efforts, with the goal of New Claridge 
reduced presenting a final plan concerning a sale or 
substantial capital infusion by October 31, 1990. 

ii. Sale of Claridge 

On April 15, 1989, the Corporation, New Claridge, (the 
11 Seller 11

), and the Partnership entered into an agreement with 
ALM Moonstone, Inc. ( the 11 Purchaser 11 for the sa 1 e of the 
Claridge Hotel and Casino (the 11 Claridge 11

). 

Completion of the sale was subject to a number of conditions 
including licensing of the Purchaser by the Commission, 
closing of the restructuring, the absence of any material 
adverse change to the business of the Seller or the assets of 
the Seller or the Partnership and approval of the sale by 
two-thirds of the Class A Shareholders of the Corporation and 
a majority in interest of the limited partners of the Partner-
ship. As of August 4, 1989, the Seller and the Partnership 
had obtained investor approval of the proposed sale. 
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Completion of the sale was also subject to the Purchaser's 
obtaining necessary financing and the Commission approval of 
such financing. By its terms, the Asset Purchase Agreement 
terminated on August 15, 1989 upon the failure of the 
Purchaser, by that date, to obtain the financing and the 
licensing approvals from the Commission necessary to close 
the sale. 

(2) Summary of Significant Accounting Policies 

(a) Basis of Presentation 

Since its inception, the New Claridge has incurred significant 
operating losses. New Claridge would probably not have been 
relicensed for the licensed period beginning October 31, 1988 and 
ending October 31, 1989, and would have had to consider filing 
for protection under bankruptcy, had it not entered into the 
Restructuring Agreement on October 27, 1988. 

New Claridge entered into the Restructuring Agreement in an 
attempt to implement a plan pursuant to which it could remain 
financially viable through at least October 1989. On June 16, 
1989 the restructuring of the financial obligations of the 
Corporation and New Claridge was concluded pursuant to the terms 
of the Restructuring Agreement. 

On September 29, 1989 the Revolving Credit and Term Loan 
Agreement ( 11 Loan Agreement 11

) between New Claridge and First 
Fidelity Bank, N.A. was amended to provide for a reduction in the 
principal payments due in 1990 and 1991. In addition, the Loan 
Agreement was amended to permit increases in the revolvi ng 
working capital facility to up to $11 million to the extent of 
quarterly pri nci pal payments of excess cash fl ow as defined in 
the Loan Agreement. 

On October 31, 1989, New Claridge was issued a two year casino 
license by the New Jersey Casino Control Commission (the 
11 Commission 11

), (see Note 13). 

The financial statements do not include any adjustments relating 
to the recoverability and classification of recorded asset 
amounts or the amounts and classification of liabilities that 
might be necessary should the Corporation be unable to continue 
in existence. 
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(b) Marketable Securities 

Marketable Securities include investments in interest-bearing re-
purchase agreements in government securities. Interest income 
is recorded as earned. 

(c) Casino Receivables and Revenues 

Credit is issued to certain casino customers and New Claridge 
records all unpaid credit as casino receivables on the date the 
credit was granted. Allowances for estimated uncollectible 
casino receivables are provided to reduce these receivables to 
amounts anticipated to be collected. New Claridge recognizes as 
casino revenue, the net win (which is the difference between 
amounts wagered and amounts paid to winning patrons) from gaming 
activity. 

(d) Promotional Allowances 

Promotional allowances are presented at retail value. The cost 
of providing these complimentaries is included in the statement 
of earnings as operating costs. 

( e) Inventories 

Inventories are stated at the lower of cost or market, cost being 
determined principally on a first-in, first-out basis. 

(f) Furniture and Equipment 

Furniture and equipment is stated at cost. Depreciation is 
provided over the estimated useful lives (from three to five 
years) of the respective assets using the stra i ght-1 ine method. 

(g) Income Taxes 

Deferred income taxes are provided on timing differences in 
reporting rent expense, depreciation and amortization, interest 
and other transactions for financial reporting and income tax 
purposes. Investment tax credits are accounted for as a 
reduction of income tax expense in year realized. 
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(3) Investments, Advances, and Receivables 

Investments, Advances, and Receivables at September 30, 1989 and 1988 
are summarized as follows: 

$127,000,000 Expandable Wraparound Mortgage 
14%, maturities through September 30, 2000 
(net of $15,745,000 discount and $16,283,000 
discount at September 30, 1989 and 1988, 
respectively) 

Deferred interest receivable, due 
September 30, 2000 

FF & E promissory note, 14% 
FF & E promissory note - expansion, 14% 
Reinvestment Obligations 

Less Current Installments 

1989 1988 
7"1n thousands) 

$108,005 109,967 

20,000 19,250 
8,833 11,411 

14,406 15,144 
6,253 4,939 

157,497 160,711 

8,655 6,378 

$148,842 154,333 

The Expandab 1 e Wraparound Mortgage Loan Agreement ( 11 Expandab 1 e 
Wraparound Mortgage") was executed and de 1 i vered by the Partnership to 
New Claridge and is secured by all property of the Partnership. As 
part of the agreement, New Claridge will service the Partnership 1 s 
debt under the Partnership's First Mortgage and Purchase Money Second 
Mortgage indebtedness (Note 7). The discounted portion of the 
Expandable Wraparound Mortgage is due to the deferral of $20,000,000 
in interest between 1983 and 1988 until maturity. Principal payments 
required under the Expandab 1 e Wrap a round Mortgage commenced in 1988. 
During the nine months ended September 30, 1989, $2,250,000 in 
principal payments were made. 

The Expandable Wraparound also includes a prov1s1on whereby New 
Claridge will loan the Partnership up to $25,000,000 in the fonn of 
FF & E promissory notes, secured under the Expandable Wraparound 
Mortgage, for the purchase of property and equipment. One half of the 
principal is due in 48 months and the remaining balance is due 60 
months from the date of the respective FF&E promissory note. During 
the nine months ended September 30, 1989, $2,520,000 in principal 
payments were made. 
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The Expandable Wraparound Mortgage was increased by $17 million to 
provide the Partnership with funding for the construction of the 
expansion. Effective on the date that the expansion opened to the 
public (August 28, 1986), the Partnership commenced making level 
monthly payments of principal and interest so as to repay on 
September 30, 1998, in full, the principal balance of this $17 
million increase in the Expandable Wraparound Mortgage. The 
Expandable Wraparound Mortgage was amended to require, in addition 
to the above, principal payments (in equal monthly installments) due 
during the years 1988 through 1998 in escalating amounts totalling 
$80,000,000 and on September 30, 2000 a balloon payment of $67,000,000, 
which includes $20,000,000 of deferred interest. 

On October ~6, 1984 New Claridge entered into a financing agreement 
("Purchase Agreement") with First Fidelity Bank N/A ( 11 Bank 11

) whereby 
the bank would purchase from New Claridge any FF&E promissory notes up 
to the aggregate sum of $5 million. The purchase price would be one 
hundred (100%) percent of the outstanding principal amount of each 
FF&E promissory note, and would include a proportionate sale and 
assignment by New Claridge to the bank of New Claridge's interest in 
the Expandable Wraparound Mortgage and other security instruments, to 
the extent that they secure the purchased FF&E promissory notes. As 
additional consideration for the purchase of the promissory notes, New 
Claridge agreed to pay the Bank an amount equal to the excess, if any, 
that would be due as interest computed on a prime plus two (2%) 
percent basis. On January 27, 1987 the Bank required New Claridge to 
repurchase $1 million of the FF&E Notes. In addition the Purchase 
Agreement was amended so that the Bank may require at any time on or 
after November 1, 1987 that New Claridge repurchase the FF&E Notes. 
On November 6, 1987 New Claridge repurchased the remaining $4 million 
of FF&E Promissory Notes. The funds to repurchase these notes were 
obtained through the recapture of interest previously paid to DEWNJ 
and the use of a portion of the $20 million line of credit. 

The Casi no Contra 1 Act as amended in December 1984 provides for the 
imposition of an investment obligation pursuant to criteria set forth 
in the Act or the payment of an alternative tax. The investment 
obligation is calculated as 1.25% of the total gaming revenues each 
ca 1 endar year. Gaming revenues are the total revenues derived from 
gaming operations less the provision for bad debt. If the casino 
licensee opts not to make an investment as required it is assessed an 
additional tax of 2.5% of to tal gaming revenues less the provision for 
bad debt. The licensee has two options in satisfying its investment 
obligation. It can make a direct investment in a project which must 
be approved by the Casi no Reinvestment Development Authority ( "CRDA 11

) 

which is the agency responsible for administrating this portion of the 
Casino Control Act. Or it can buy bonds issued by the CRDA which 
shall, if tax exempt, bear interest at the rate of 66 2/3% of the 
average rate of Bond Buyer Weekly 25 Revenue Bond Index for the 26 
weeks proceeding the issue of the bonds. If the bonds are not tax 
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exempt they shall bear interest at the rate of 66 2/3% of the average 
rate of Moody's A Rated Utility Index for the 26 weeks preceeding the 
issue of the CRDA bonds. The investment obligation must be paid on 
the 15th day of the first, fourth, seventh, and tenth months of each 
year based on the estimated gaming revenues for the three month period 
preceeding the first day of those months. The alternative tax must be 
paid not later than April 30 of the following year. New Claridge has 
deposited its reinvestment funds with the State Treasurer. Through 
September 30, 1989 $8,483,000 has been deposited with the State. On 
March 16, 1987 CRDA had its first bond issue of which New Claridge's 
mandatory share was $602,000. On April 30, 1987 a second bond issue 
was executed. New Claridge's portion amounted to $1,052,000. 
Additional bond issuances executed through September 30, 1989 have 
totalled $50,744. All purchases were made from funds already 
deposited. These funds deposited are earning interest at a rate 
approximately one-third less than market. Since at the time of 
purchase the bonds wi 11 al so bear interest at two-thirds of market 
rates New Claridge has recorded a valuation allowance of $3,004,202 to 
date of which $399 ,0000 was recorded during the nine months ended 
September 30, 1989. Until such time as the bonds are issued this 
valuation allowance may be adjusted due to potential fluctuations in 
bond interest rates and other factors, including the determination of 
the terms of the bonds. New Claridge's investment obligation at 
Septemb~r 30, 1989 and 1988 is $441,000 and $479,000 respectively. 

At December 31, 1987, New Claridge also had a contingent liability to 
make a qualified investment in satisfaction of its pre-December 1984 
investment obligation. Because no such qualified investment was made 
by December 31, 1988, New Claridge funded its obligation and 
accordingly $333,000 was deposited with the State in 1988. 

(4) Other Assets 

Other assets at September 30, 1989 and 1988 consist of the following: 

1989 1988 
TTnthousancfs""J 

Intangible assets and deferred charges 
Refundable deposits, non-current 

$ -0-
69 

786 
79 

$ 69 865 

Intangible assets and deferred charges as of September 30, 1989 and 
1988 are stated net of accumulated amortization of $6,628,000 and 
$5,657,000, respectively. During the fourth quarter of 1988, New 
Claridge wrote-off all remaining intangible assets and deferred 
charges. 



THE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

(5) Other Accrued Expenses 

Other accrued expenses at September 30, 1989 and 1988 consist of the 
following: 

Progressive jackpot liability 
Accrued payroll and related benefits 
Accrued interest payable 
Other 

(6) Other Current Liabilities 

1989 1988 
-i,n thousands) 

$ 3,019 
4,606 
2,045 
2,609 

$12,279 

2,847 
4,703 
2,490 
2,889 

12,929 

Other current liabilities at September 30, 1989 and 1988 consist of the 
following: 

Due to affiliates 
Deferred lease, current 
Auto/general claims liability 
Other 

1989 1988 
-i,n thousands) 

$ 3,600 
4,860 
1,968 
1,356 

$11,784 

5,188 
-0-

1,397 
1,985 

8,570 

As of September 30~ 1989, Due to Affiliates includes $3.6 million due 
to the Partnership. On June 16, 1989 pursuant to the terms of the 
Restructuring Agreement, the Partnership loaned to New Claridge $3.6 
mi 11 ion representing a 11 its cash other than funds needed to pay 
expenses incurred through or at · the closing of the Restructuring. 
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(7) Long-term Debt 

Long term debt at September 30, 1989 and 1988 consists of the following: 

First Mortgage Note, prime plus 1%, 
or LIBOR plus 2%, or unadjusted LIBOR 
plus 2.25%, maturities to 1993 (a) 

$47,000,000 Purchase Money Second Mortgage 
14%, due September 30, 2000 (net of 
$14,806,000 and $15,252,000 discount at 
September 30, 1989 and 1988, respectively) 

Deferred interest payable, due September 30, 
2000 (b) 

Working capital line, prime or fixed rate 
determined by lender (c) 

Revolving line of credit, prime 
plus 1% (d) 

Unsecured 10% Note due December 31, 1989 

Less current installments 

1989 1988 
0n thousands) 

$ 73,057 90,431 

32,194 31,748 

-0- 11,622 

-0- 14,052 

-0- -0-
-0- 500 

105,251 148,353 

2,682 18,427 

$102,569 129,926 

Pursuant to the Expandable Wraparound Mortgage Loan Agreement (Note 3) 
on October 31, 1983 New Claridge assumed the debt of the Partnership 
relating to an $80,000,000 First Mortgage made by the Partnership to a 
group of banks and a $47,000,000 Purchase Money Second Mortgage made 
by the Partnership to DEWNJ. The Expandable Wraparound Mortgage is 
secured by the Hotel Assets and is subordinate to the First Mortgage 
and the Purchase Money Second Mortgage. 

Provided the Partnership is not in default of its obligations under 
the Expandable Wraparound Mortgage and New Claridge is current in its 
rental obligations to the Partnership under the Operating Lease, New 
Claridge will be obligated to make payments required under the First 
Mortgage and Purchase Money Second Mortgage. 

(a) On March 17, 1986 the First Mortgage was amended and assumed by 
New Claridge. The amount of the amended and assumed First 
Mortgage ( "Amended First Mortgage 11

) was increased to $96. 5 
million to provide financing for the construction of the expansion. 
On June 16, 1989 the Restructuring was concluded pursuant to the 
terms of the Restructuring Agreement. The First Mortgage balance 
was reduced in accordance with the agreement from approximately 
$~9 million to $74.6 million. As of September 30, 1989 $73.1 
million was outstanding. 
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The Loan Agreement, prior to amendment as described below 
required principal payments totalling $1.5 million in both 1989 
and 1990. A payment in the amount of $500,000 was due and 
payable on the last day of each July, August, and September of 
1989 and 1990. New Claridge is also required to pay, quarterly, 
to the First Mortgage Lenders, for permanent application to the 
outstanding principal balance of the first mortgage loan, any 
excess cash fl ow, as defined in the loan agreement. Commencing 
January 31, 1991, the required amortization of the first mortgage 
loan, prior to amendment as described below, for the calendar 
years 1991 and 1992 was $11,500,000 per year payable in equal 
monthly installments. A balloon payment for the remaining 
balance is due January 31, 1993. 

On September 29, 1989 the Loan Agreement was amended to pro vi de 
for a reduction of the required principal payments to $500,000 in 
both 1990 and 1991. A payment of $150,000 is due on the last day 
of each July and August of 1990 and 1991 with a payment of 
$200,000 on the 1 ast day of September in both 1990 and 1991. 

Interest is payable monthly in arrears at an annual rate equal to 
1% over Marine Midland Bank, N.A.'s prime rate or the Eurodollar 
Rate (as defined) plus the applicable margin. 

(b) On June 16, 1989 the Purchase Money Second Mortgage was assigned 
without recourse and without representation or warrant, of any 
kind or nature to the First Mortgage Lenders in accordance with 
the terms of the Restructuring Agreement as amended. New 
Claridge has the right, upon the occurance of certain conditions, 
to require the First Mortgage Lenders to cancel and release the 
Second Mortgage and the obligations secured thereunder. 

(c) Pursuant to the Management Agreement as amended on March 17, 
1986, Del Webb Corporation through Del E. Webb New Jersey, 
Inc. increased its guarantee from $10 million to $20 million to 
New Claridge the availability of credit from third party lenders, 
or if such credit becomes unavailable, to provide such funds to 
New Claridge. As of September 30, 1988, $14,052,000 had been 
advanced. 

The Expandable Wraparound Loan Agreement places various restrictions 
on the operations of New Claridge, including the maintenance of 
certain financial ratios, limits the amount of indebtedness and limits 
dividends paid by New Claridge. The First Mortgage prohibits the pay-
ment of dividends to the Corporation before 1989. 
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(d) Pursuant to the terms of the Revolving Credit and Term Loan 
Agreement, the First Mortgage Lenders established on the 
restructuring date, a revolving working capital facility in the 
amount of $5.4 million. Interest on the revolving credit 
borrowings is payable monthly in arrears at the prime rate plus 
1%. As of September 30, 1989, none of the revolving line was 
in use. 

(8) Other Liabilities 

Other liabilities at September 30, 1989 and 1988 consist of the following: 

1989 1988 
---r,i, thousands) 

Deferred rent $ 54,191 54,585 
Deferred fees -0- 32,491 
Management fees abated -0- 3,425 
Contingent Liability - Webb 20,000 -0-

Total $ 74,191 90,501 

Pursuant to the Restructuring Agreement, Webb retains an interest as a 
creditor, equal to $20 million plus interest at a rate of 15% per 
annum, in any proceeds ultimately recovered from operations and/or the 
sale or refinancing of the Claridge facility in excess of the first 
mortgage 1 oan. Consequently, New Claridge has deferred the 
recognition of $20 mi 11 ion of forgiveness income with respect to the 
Webb payment. 

(9) Other Nonoperating Income (Expense - Net) 

Other nonoperati ng income (expense) - net for the nine months ended 
September 30, 1989 and 1988 consists of the following (in thousands): 

1989 1988 

Interest Income - Wraparound Mortgage $ 16,153 16,528 
Interest Income - Other 427 254 
Other Nonoperating income/(expense) 11 (71) 
Loss on Disposal of Assets -0- (169) 
Facilities/Maintenance Fee 155 -0-

Total $ 16,746 16,542 
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(10) Complimentary Services 

Complimentary services for the three months and nine months ended 
September 30, 1989 are summarized as follows: 

For the three months ended September 30, 1989 

Promotional Allowances 

Room 
Food 
Beverage 
Showroom 

Total 

Number of Recipients 

16,689 
118,320 
238,206 

15,337 
388,552 

Promotional Expenses 

Coupon Redemption of 
Cash & Tokens 

Travel 
Parking 
Other 

Total 

Number of Recipients 

389,077 
2,899 

14,068 
7,684 

413,728 

For the nine months ended September 30, 1989 

Promotional Allowances 

Room 
Food 
Beverage 
Showroom 

Total 

Number of Recipients 

53,237 
396,174 
652,351 
76,426 

1,178,188 

Promotional Expenses 

Coupon Redemption of 
Cash and Tokens 

Travel 
Parking 
Other 

Total 

Number of Recipients 

951,795 
7,579 

38,302 
39,089 

1,036,765 

Do 11 ar Amount 

$1,023,572 
1,806,087 
1,372,950 

136,966 
$4,339,575 

Dollar Amount 

$3,589,789 
164,512 
101,576 
127,056 

$3,982,933 

Dollar Amount 

$2,738,311 
5,337,109 
3,882,007 

676,150 
$12,633,577 

Dollar Amount 

$9,975,126 
500,086 
248,752 
296,092 

$11,020,056 
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(11) Operating Lease 

New Claridge leases the Hotel Assets and subleases the land on which 
the Claridge is located from the Partnership under an Operating 
Lease. The initial lease term is 15 years with three ten-year renewal 
options. 

Basic lease payments under the Operating Lease as amended (as described 
below), as of September 30, 1989 are as follows: 

10/01/89 - 09/30/90 
10/01/90 - 09/30/91 
10/01/91 09/30/92 
10/01/92 - 09/30/93 
10/01/93 - 09/30/94 
Later Years 

Total Minimum 

$ 30,734 
31,380 
32,247 
33,295 
34,282 

158,661 

$320,599 

In addition, additional rent payments are required based upon fixed 
assets purchased by the Partnership (the FF&E Replacements, note 3) 
and then leased to New Claridge. For the nine months ended September 
30, 1989 and 1988 rental expense for all operating leases amounted to 
$3L,082,000 and $31,891,000 respectively, of which $(1,557,000) and 
$3,485,000 of rental expense is attributable to the requirement under 
Statement of Financial Accounting Statements #13 to provide a level 
rent expense for those leases with esca 1 ati ng payments. Under the 
terms of the Operating lease, the Partnership is responsible for 
taxes, assessments, insurance, maintenance and repairs and other costs 
related to use and occupancy of the Hotel Assets. 

On March 17, 1986 New Claridge entered into an Expansion Operating 
Lease Agreement with the Partnership whereby New Claridge will lease 
the expansion facility for an initial term beginning March 17, 1986 
and ending on September 30, 1998 with three 10-year renewal options. 
Basic annual rent payable during the initial term of the Expansion 
Operating Lease is $3,950,000 in 1986 (prorated based on the day that 
the Expansion Improvements open to the pub 1 i c), annually thereafter 
the rental amount will be adjusted based on the Consumer Price Index 
but any increase not to exceed two percent per annum. The basic 
annual rent is predicated on the construction of the Expansion 
Improvements costing a specified amount. If the cost of construction 
differs from this amount, basic annual rent will be adjusted according 
to a formula. The total Expansion Operating Lease to be paid for 1989 
is $4,107,000. If the term of the Expansion Operating Lease is 
extended, basic annual rent will be calculated pursuant to a formula, 
with such rent not to be more than $3,000,000 nor less than $2,500,000 
and not to be greater than 10% more than the basic annual rent for the 
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immediately preceding 1 ease year in each 1 ease year thereafter. New 
Claridge is required to pay as additional rent certain expenses 
relating to the leasing by the Partnership of the Air Rights granted 
by the City of Atlantic City to DEWNJ, over which the expansion 
facility is constructed. New Claridge is also required to pay as 
additional rent certain expenses and the debt service relating to 
Furniture, Fixture and Equipment Replacements and building 
improvements (collectively "Expansion FF&E Replacements") for the 
expanded facility. The Partne r i p will be required during the entire 
term of the Expansion Operati ng Lease to provide New Claridge with 
Expansion FF&E Replacements and until September 30, 1998, will be 
required to provide facility maintenance and engineering services to 
New Claridge. New Claridge will be obligated to lend the Partnership 
any amounts necessary to fund the cost of Expansion FF&E 
Rep 1 a cements. Any advances by New Claridge for the foregoing wi 11 be 
secured under the Expandab 1 e Wraparound Mortgage. New Claridge wi 11 
have the option to purchase, on September 30, 1998 and, if it renews 
the Expansion Operating Lease, on September 30, 2003, the expansion 
facility and the Partnership's leasehold interest in the Air Rights 
for their fair market value at the time the option is exercised. 

In conjunction with the Restructuring, the Operating Lease and Expan-
sion Operating Lease were amended to abate or defer receipt of all 
amounts it is entitled to receive except to the extent necessary to 
pay Partnership expenses until a sa 1 e or further refinancing of the 
Claridge. The receipt of amounts deferred is contingent upon the 
realization of profits or distributions from such sale or further 
refinancing. As a result of the Restructuring, lease expense 
recognized on a level basis is reduced prospectively, from the use of 
a revised schedule of rent levelling relative to the abatement of 
certain rental payments beginning in 1992. Commencing in 1992 $33 
million of Basic Rent will be abated. 

(12) Income Taxes 

The provision for income taxes as of September 30, 1989 and 1988 is 
comprised of the following: 

Current: 
Federal 
State 

Deferred 

1989 1988 
---r,-n thousands) 

$-0- -0-
-0- -0-
-0- -0-

$-0- -0-
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The prov1s1on for income taxes differs from the amount computed at the 
statutory rate as follows: 

Federal income tax at statutory rates 
Goodwill amortization not deductible for 

tax purposes 
Unrecognized tax benefit of loss 

carryforward 

1989 1988 
7,n thousands) 

$(2,767) (4,279) 

-0- 230 

2,767 4,049 
$ -0- -0-

New Claridge is included in the consolidated income tax return of its 
parent, the Corporation. At September 30, 1989 and 1988 there were 
available net operating loss carryforwards of $98,859,000 and 
$82,905,000. These losses result primarily from expenses for fees and 
ren ts which are not currently recognized for tax purposes. If such 
losses result in a reduction of income tax liability at a future date, 
the benefit wi 11 be recognized as an extraordinary item at the time. 
In addition, there were approximately $1,041,000 in unused tax credits. 

The alternative minimum tax resulting from the restructuring trans-
actions has been estimated to be $493,000 (see Note 15). 

(13) Related Party Transactions 

(a) Pursuant to an exclusive management agreement ("Management Agree-
ment11) between New Claridge and DEWNJ, DEWNJ agreed to manage the 
Claridge in a proper, efficient and competitive manner in accor-
dance with standards not less than those existing at the time of 
the agreement was entered into. The Management Agreement which 
had an initial term of 15 years, entitled DEWNJ to receive as 
compensation certain management fees based on various operating 
results. 



(b) 

(c) 
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Under the terms of the Management Agreement, Webb was obligated 
to def er the payment or a 11 ow the recap tu re of management fees 
and interest whenever the New Claridge's cash flow was insuffi-
cient to meet its current obligations including payment of such 
fees. The Management Agreement was amended to provide for the 
abatement of management fees for the period November 1, 1985 
through the completion of the expansion project. With the open-
ing of the expansion facility on August 28, 1986, the abatement of 
management fees ceased and the Incentive Fee increased to an 
amount equal to 10% of gross operating profit until such time as 
a 11 abated fees have been recouped. Effective January 1, 1987 
DEWNJ agreed to abate management fees through December 31, 1987 
and each year thereafter upon the mutual consent of DEWNJ and New 
Claridge. In addition, DEWNJ agreed to abate interest on 
deferred management fees for the period of April 1, 1987 to and 
including December 31, 1987. Effective January 1, 1988 the 
agreement with DEWNJ was further amended to abate management fees 
and interest on deferred management fees through December 31, 
1988. This agreement was further extended, effective January 1, 
1989, through the earlier of the closing of the Restructuring or 
August 1, 1989. At June 16, 1989 New Claridge had deferred fees 
and interest of $32,491,000. In addition Webb guaranteed a $20 
million line of credit which was available to fund cash flow 
deficits. At September 30, 1988, $14,052,000 Of the credit line 
was in use. 

Management fees earned by DEWNJ for the nine months ended 
September 30, 1988 amounted to $-0-. 

On June 16, 1989 the Restructuring transaction was concluded and 
therewith Webb and DEWNJ terminated virtually all of their 
contractua 1 and fi nanci a 1 arrangements with New Claridge, 
including the Management Agreement. 

Through June 16, 1989 Webb and DEWNJ had direct and ma teri a 1 
interest in the Purchase Money Second Mortgage and other indebted-
ness of New Claridge. For the nine months ended September 30, 
1989 and 1988 interest expense due to affiliates was $4,931,000 
and $7,334,000 respectively. 

Prior to the Restructuring, New Claridge purchased from Webb and 
DEWNJ certain services including insurance through October 1, 
1988, and other miscellaneous services. On October 1, 1988 New 
Claridge obtained its own equivalent insurance coverage. In 
conjunction with the restructuring, the Maintenance Services 
Contract was assigned to New Claridge; consequently, certain 
charges are paid directly to the Partnership. The costs of these 
services for the nine months ended September 30, 1989 and 1988 
amounted to $647,000 and $3,110,000, respectively. 
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(d) The Partnership has a direct material interest in the Expandable 
Wraparound Mortage Loan Agreement and the Operating Lease as 
described in the preceding notes. Under the terms of the above 
agreements, for the nine months ended September 30, 1989 and 1988 
New Claridge has earned interest income of $16,528,000 and 
$16,153,000 respectively, and incurred lease expense of 
$30,707,000 and $30,644,000 respectively. 

(14) Extraordinary Items (Net of Income Taxes) 

For the nine months ended September 30, 1989 New Cl a ridge recorded 
extraordinary items in the amount of $69,023,000 net of income taxes. 
The extraordinary items which result from the closing of the Restruc-
turing and the related tax effect consist of the following (in 
thousands): 

Debt forgiveness by Webb: 
Deferred fees/interest 
Deferred interest 
Line of credit 
Abated fees 
Offering cost loan 
Interest on Webb debt 

Webb contribution for payment of First 
Mortgage/Manufacturers Hanover line 
of credit 

Payment by ACBA for land option 
cancellation 

Webb contribution of interim 
restructuring funding 

Less Webb contingent payment 

Income taxes 

Extraordinary item from restructuring 
net of income taxes 

Extraordinary item: Reduction of income 
taxes arising from carryforward of 
prior year operating losses, net of 
alternative minimum tax of $493 

1989 

$ 32,491 
11,622 
10,350 
3,425 

500 
9,501 

19,500 

100 

2,027 
(20,000) 
69,516 

24,551 

44,965 

24,058 

$ 69,023 
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TRADING NAME OF LICENSEE __ T_h_e----'C'---l--"a'--r...;.i.:;;.d...,_g.:;;.e_C;;;..:a;;;..:s:_i_n...;;.o_H_o_t_e_l ___ _ 

SCHEDULE OF RECEIVABLES ANO PATRONS' CHECKS 
Sept. 30 , 19 _§.2. 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION 

(b) 
Patrons' Checks: $ 

Undeposited patrons' checks •...•••••••.••••••.•• 

Returned patrons' checks ••••••••••••••••••••.••• 

Total patrons' checks ••••••••••••••••••••••••• 

Hotel Receivables ••••••...•••••••••••••••••••••••• 

Other Receivables: 
Receivables due from officers and employees •••••. 

Receivables due from affiliates ••••••••••••••••• 

Other accounts and notes receivables •.•••••••••• 

Total other receivables ••••••••••••••••••••••• 

Totals (Form 205) ••.••••••••••••••.• • • • • • • • • • • • • • • • 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

( ) 

ACCOUNT BALANCE 
(c) 

1,608 

3,209 

4,817 

800 

3 

13,670 

404 

14,077 

19,694 

ALLOWANCE 
(d) 

2,794 

134 

25 

2, 953 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

$ 

$ 

2,023 

666 

14 , 052 

16 , 741 

AMOUNT 
(h) 

Beginning Balance (January 1) ·••••·•·•···••••·•···············•······················· ~$ ____ 2_,_1_6_0 ___ _ 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ••••••••••••••••••••••••••••••••••••.•••••••.•••.••••.•••.••••••.••.• 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) •..•....•.•...•... • • • • • • • • • • · • • · · · · · • • · · · · · · · · • • • · • · · · · · • · · · • · · · • · · · · 

Checks collected through deposits ••••••••••• , • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Checks transferred to returned checks ••• , • , • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Other adjustments .......•..•...•.•.•...........•..•. • .. • • • • • • • • • • • • • • • • • • • • • • · • • • • • • 

Ending Balance ····••••····••······•·•····••·••·••··•···•·••··••·••••··••••··•·•·····•• 

"Hold" Checks Included In Balance On Line 16 ......................................... . 
Provision For Uncollectible Patrons' Chec'ks .......................................... . 
Provision As A Percent Of Counter Checks Issued • •, • • • .. • • • • • • • • .. • • .. • • • • • • • • • • • • .. " • 

56,286 

45 , 581 
8 928 
2 329 

$ 608 

$ 
$ 450 

.8 

CCC -240 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 
:ss. 

COUNTY OF Atlantic 

_...;.:.RO;::.g.a,.e.;a.ra__:...P.;;..._wc.;.a.;;;.g.,_n;.;..e;;;..r;__ ___ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3, The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief, 

• I I 

Subscribed and sworn to 
before me this /5t1i day 
of , 19 g9 . 

,;£~~ C /2'.'7....., 
mAJIOR A. BRYAN 

IIOTARY PUBLIC OF HE'.'I JERSEY 
lly Commission Expires March 8, 1993 

Basis of Authority 
to Take Oaths 

/l.~u,P,W~ 
Signat 

President/Chief 
Operating Officer 

Title 

2714-11 
License Number 

On Behalf Of: 

The Claridge at Park Pl ace, Inc. 

Casino Licensee 



TRADING NAM£ OF LICENSE£ THE CLARIDGE CASINO HOTEL 

HOTEL STATISTICS 
FOR THE 9 MONTHS ENDED September 30, 1989 

MBIR OF NUMBER R R 
PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED I OCCUPANCY I GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 501 I 14,631 1 10,909 I $ 67.04 I 74.6 % I 21,365 $34.23 

FEBRUARY I 501 I 13,447 1 10,592 I s 73.62 78.8 % 21,035 $37.07 

MARCH I 501 1 15,290 I 13,854 I $ 69.43 90.6 % 26,350 $36.51 

1ST QUARTER TOTALS 43,368 I 35,355 I s 69.95 81.5 % 68,750 $35.97 

APRIL I 501 I 14,939 I 14,086 I s 78.41 94.3 % 28,031 $39.40 

MAY I 501 I 15,600 I 12,133 I s 85.52 81.6 % 25,529 $42.65 

JUNE I 501 I 1s,on I 12,660 $ 86.39 84.0 % 27,166 $40.26 

2ND QUARTER TOTALS 45,616 I 39,479 $ 83.26 86.6 % 80,726 $40. 72 

JULY I 501 15,579 12,088 $ _113.14 77 .6 % 25,847 $52.91 

AUGUST I 501 15,628 11,956 $ 111. 93 76.5 % 26,038 $ 51.40 

SEPTEMBER I 501 15,079 13,251 $ 92.75 87. 9 % 28,536 $43.07 

3RD QUARTER TOTALS 46,286 37,295 $ 105.51 80.6 % 80,421 $48. 93 

OCTOBER $ % $ 

NOVEMBER $ % $ 

DECEMBER $ % $ 

4TH UARTER TOTALS $ % $ 

ANNUAL TOTALS $ % $ 



QUARTERLY REPORT 

LJCENS!:t. GRFATE BAY HarEL & CASINO, INC. 

ADDRESS. Indiana Avenue & Brighton Park 
Atlantic City, NJ 08401 

FOR THE QUARTER ENDED _______ se_p_t_ern;.;.;,;be;;.;;,;.r_3_0;;,_. __ • 1 g.fil._ 

TO THE 

CASINO CONTROL COMMISSION 

~AME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
THIS QUARTERLY REPORT .•. 

OFFICIAL TITlE .•..... 

ADDRESS ... . ...... . 

OF THE 

STATE OF NEW JERSEY 

John R. Rauen 
Vice President, Finance 
Indiana Avenue & Brighton Park 
Atlantic City, NJ 08401 
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TRADINC NAME OF LICENSEE Sands Hotel & Casino 

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED September 30 193..2._ 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes ;n Stockholders' Equ;ty 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Confonnity and Accuracy 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-250. 

CCC- 2,~ 



LIN E! 
(a) I 

I 
I 
I 

1 ! 
2-! 

3 ' - ! 
4 I _ , 

2 ! 
s I 
-~ , 
8 I 
9 I 

i 
10 I 

I 

I 
I 
I 

11 I .. 

13 --_]l_ 
] 6 l --18 I -
9 I -....:...::_ 

J.!...! 
22 -23 ' 4 

J1J 
I 

26 I --, 

TRAD I NG NAME OF LICENSEE ... Sa .... o ... d .... s.._H ... a~t ei-.i.,l ,..18"'-'<...:Ca1.11.1.,Sj2.l,1J. 0..1.!9..L.----------

BALANCE SHEETS 
September 3Q 19 ANO 1 g8_8 -

DESCRIPTION 
(b) 

ASSETS 

(UNAUDITED) 
($ IN THOUSANDS) 

Curr ent Assets: 
Cash ................................................................ Marketable securities ............................................... Rece iva bles and patrons' checks (net of allowance for doubtful accounts - 19 QO 3 12,251 ; 19~, s 11,728 ) ~ ' ............. Inv entor ies ......................................................... Pr~p aid exoe n~es an d other current assets Note 8 ........................... 

Total c~rre~t :: s s ets ............................................. 
investments, Note 9 Advanc es, And Receivables Prooert y And Ecu i.:ime nt - Net · · · · · · · · · · ·······Note· ·1 · · · · · · · .......................................... Other Asse ts .... .. .................................................... 

Tota l As sets .......................................................... 
c.l ABILITIES ANO EQUITY 

Current Li abili:: i es: 
Accounts oayao : e .................................................... 

( C) 19 -8.9-

$ 

10.293 
-

30.470 
2.288 
2.869 

45.920 
16,609 

1Rn RR ? 
1n nnL.. 

s ?S'i L..1 S 

$ 

7,522 

( d) 19 Ea_ 

$ 
15.914 -
12.347 
2.206 
4,280 

34,747 
12,298 

17R R1L, -q S71 -
$ ?'i S_L..1? 

I 
Is 
' 5,484 -

~otes payao le . . , . . . . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • I , ~-------~-------Cu rrent Jo r:: ion o f '. Jng-term debt: 
Du e to aff ili ates··•••••••••••••••••••·••••••••••••••••••••••••••• Other .. , .......•••••••••••••••••••••••••••••••••••• N~t!?. J. ...... . income taxes oay ao l e and accrued•·••·••··•••••••••·••••••••••••••••• Other accrued expenses •••••.•••••••••••..••.••••••••• r.qtE? .. l.Q •..... ::!-:er :_r,ent · , c: 01 1; ci es •••••••••••••••••••••••••••• N.Q~~ •• l.~ ..... . Total cu rren t li abilities •••••••••••••.•.••••••••••••••••.••••.... 

_; -- g- Te:..., :Jeot; 
Due t o affil ia tes ....•••••••••••••••••••••.•••.••.••. .. ...... . th er •••••••.•••••••••••••••••••••••••••••••••••••••• ~.Q tf? .. 2 .•.•••.. Deferred Credits • ...... • • • • • • •• • • • • • • •. •. • • • • • • • • • • • • • •• •• • • •. •. • • • • • • Other Liabilities ·······•·•·••·•••••·•··•·•··•·•·•··•·•·•••·•••··••··· Corrmitments And Contingencies Note 5 

Total Liabilities ········•·······••·••·•·•·•·•·•·•·•·•••••••···•··••·· 
Stockholders', Partners', Or Proprietor's Equity••••••··••••·••••·•••• 
Total Liabilities And .Equity .......................................... 

Th• •cc~-,,i"f notff er•.,. tnc-.,1I 1111 of tfte ff"•"c••• sea,...,.,,. v11t, -=-e••--• c.,.... M .--. ,.;c,,ouc wll"f ,,,,,,...1 .. cOfttlt,,.. ,,. CM ~-

2.106 2.105 6. 741 187 lLL.172 1 ') 1 C'. ("\ 

3 920 3 779 34 .461 23 705 

182 486 
2 

694 

220 409 213 773 
33 006 21 659 

s 253.415 Is 235,432 

CCC-205 



TRADING NAME OF LICENSEE Sands Hotel & Casino 

STATEMENTS OF INCOME 
FOR THE --2- MONTHS ENDED September 30, 19 89 and 19 88 -- --

LI NEj 
( a) 

-.!J 
5 : 

7 -
8 ; -· 

Revenue: 

DESCRIPTION 
(b) 

(UNAUDITED) 
(S IN THOUSANDS} 

Casino ............................................................ Rooms . . .• • .• • ••••••••••••••••••••••••••••••••••••••••••••••••••••• Food ana : ~v~r~ ge •••••••••••••••••••••·••••••••••••••••••••••••••• Other ... . . .. . . ••••••••••••••••••••••••••••••••••••••••••••••••••• r o ta ! -~v ~" ue ••••••••••••••••••••••••••••••••••••••••••••••••••• :.. s s : - · - : · :; :-: a 1 a 11 owance s ...••.........•...••.• ,NQ te. .:1.2 . .... . 
Ne t r~v ~nwe . ··•••••••••••••••••••••••••••••••••••••••••••••••••• 

(ost s :-: ~~~~s : 
Co st of "cocs ~n d services ........................................ --1..l Se lling, ~enera l , and administrative······••·•••••••••···••·•····· .J.Q..J Provis i on ~e r ~oubtful accounts·••••··••··••··•••·•·•·••·••;•··••• 11 I 

1 2 ! - . 13 I - · 
, s - · 

Deoreci Jt ic ~ " r.c amortization•·•···•··•···•····•···•····•·•······· Ch arges fr0m a•·i liates other than interest: 
.~anagemenc -= ees •••••••••••••••••••••••••••••••••• ~ote. .4 .....•. Other . . ......•• , ••••••••••••••••••••• , ••••••••• • • • • • • • • • • • • • • • • • -ot a l co s~s and expenses•••••••••·•••••••••••••••••••••••••••• :ncome ( Loss 1 F~cm Ooerations ....................................... 

; ther Income t Excenses): 
: nterest l exoense) • affiliates Note 4 ................................... 

ls 

(cl 19 ...§2.. 

167.483 
9.033 

19.812 
4-603 

200.931 
15. 853 

185.078 

79.459 
60.216 
1. 916 

12.245 

5.211 -
159,047 
26. 031 

<16,905> 

(d) 1988 

IS 157.827 
! 7,359 

20.129 . 4.694 
190.009 
17.785 -172. 224 

76 938 --57.966 . 2,458 
11. 725 

4,496 
-

153,583 
18.641 

<16,633> :nterest (exoensel • external ••••••••••••··••••••·•••••·•••••····· I 
I I <542> 

<618 <259> --·s -· 1', I -~Q -21 -22 -23 -24 • -

1/89 

:nves t men c a1 t ernative tax and related income (expense)· net •...•• Nonooerat i ng i ncome (expense) - net .......... • ... • • }jQj::g .Q • • • • • • • -; ca l otr:er ,ncome (expenses) •••••••••.••••••••••••••••••••••••• Income ( l oss ) Before Income Taxes And Extraordinary Items •••••••••••• Provision (creait) for income taxes ................ Ji9t1=.J ...... . :ncome (Loss ) Before Extraordinary Items·•·•··•·····•········••····· Extraordinary i tems (net of income taxes· 
9_, S ; 1 9_, S ) • • • • · • • • • • • • • • • • • • • • • • • ,'let Income (Loss ) ..•••••• , ••••••••••••••••••.•••••••••.••••••••••..• 

I 

$ 

> <748> 
2,499 

I 1,107 <15.566> j <16.533> 10.465 2.108 
5.361 1.912 
5.104 196 

~.104 ·s 196 
1988 Revenues of a subsidiary totalling $543,000 have been reclassified from Other Revenues to Cost of Goods & Services to present 1988 in conformity with 1989. 

TN acc .. ..-,;,., ,,otH ere .,. tft~..,.,, Hrt of u,e 
ffftefte1tl ICIUNfltl. Vtlld ~iMftl HMet le .... 

lri 1MUI YI t ftf I ",o,_.c f _, COftH f ,_ fft tfte "OCN • 
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-

-
-
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TRADING NAME OF LICENSEE Sands Hotel & <:asino 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED Segtember J(l 198.2..,_ and 19 8.8_ 

DESCRIPTION 
(b) 

Reven ue : 

(UNAUDITED) 
(S IN THOUSANDS) 

Casino ............................................................ ffo oms .. ... .. ...................................................... "ooa ana ::: e·,erag e ................................................. '.J the r .... .. ....................................................... -o:a l -~ v ~'1u e ............. ...................................... 
_e s s: : -- - ~- -: .-~ al allowances ..................................... 

11~ C rev enue .... ................................................. 
Co s ts Ana :":, oenses : 

Co st of ::oas a nd services ........................................ 
'.: e 11 i ng, ; ere ra 1 , and administrative .............................. 
Provision fo r aaubtful accounts ................................... 
Deorec iat1cr ana amortization ..................................... 
Charg e s ~r-o~ a,fi 1 iates other than interest: 

'4 anageme nc ~e es ................................................. 
; ~~er .. .... .. ................................................... -')t d 1 C C S ': S and expenses ...................................... 

l ricor.ie , Lo s s ; .=-•om Operations ....................................... 
0ther Income ' E;,: oen ses): 

, 'l ': e :~st ·~xoense) - affiliates ................................... 
1 f"': er e st , ex oense ) - external . ••••••••••••••••• • ••••••••••••••••••• 
lnve strie nt alte rnative tax and related income (expense) - nt?t •••••• 
'lonooerat ing in come (expense) - net ............................... 

!01:a i otner ;,came (expenses) ••••••••••••••••••••••••••••••••••• 
Inc ome ( Lo ss , Before Income Taxes And Extraordinary I terns •••••• • •.••. 

? ~ovi s i on (credit ) for income taxes ............................... 
l ricome (Los s , Ee fore Extraordinary Items ............................ 

E;,:t r aordin ary i tems (net of i ncome taxes -
'9 _ , s ; 19_, s ) ....................... 

Net Income ( Loss) ................................................... 

! (c) 19 .fi. 

s ri1.?57 
1 449 
7 445 
2.205 

76 .156 
6.174 

70.182 

29. 6 72 
22.332 

811 
4 ,023 

2.439 
-

':JY, l./1 
ID, 905 

I 
<5,637 > 

<1 1':J > 
<252> 
-863 

<5. 201> 
5. /04 

~ , Ub / 
2.637 

2.637 

( d) 19 ..8..8_ 

Is Cjq_Q92 
2. Ac:;8 
7. 403 
2.348 

71.701 
6.890 

64.811 

28.515 
20.287 

969 
i 4.036 

I 2.000 
i -
i 55. 807 

-g .004 
i 
' <5,635> 
: <193> 
' <254> 
I .476 

<5.606> 
3.398 
2.543 

855 
I 

! 
IS 855 

1988 Revenues of a subsidiary totalling $240,000 have bi: en reclassified from Other Revenues to Cost of Goods and Services to present 1988 in conformity with 1989. 

The 1cc0111oanyi"9 note• are an int .. r1l oart of tt,e 
••~•nc i ~l st1t8lllef'lt1. Valid cca1Nri1ona c1nnoc oe ... 

1'itt,out u1ir19 inforwiatfon conu1"9d In tM nocn. 
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE ~9 __ MONTHS ENDED September 3Q 19 AND , 9 

LI NEi 
(a l 

I 
- , 
_ 2 1 

3 ! 
4 I 

DESCRIPT ION 
(bl 

Common St ock: 
Beginn ing ba lance (January 1) ••••••••••••• 

Sa l e of stock .. . •••••••••••••••••••••••• 

Ending oa lance 
Pref erreo 5:ocK : 

:, 1 Beg~:i .,inc cJa ;-,n, e January 1) . ........... . 
6 I Sa i e o f ':i : c~< ... ........................ 
7 : 

End i ng 3a l~ ,, r ~ .. . ........................ . 
Addit i ona , ;,~ 1::: - ·- : Joital: 

Beg inning J c:l;n,:e J anuary 1) ••••••••••••• 

- ::_ \ · a .: __ :~ :. 

E:id i ng oa lance ... · •••••••••••••·•••••·•·•• 
ireasur y StocK: 

8eg i nni ng oa 1 anc':' 1 J anuary 1) ...... • .. • .. • 
Pur chase of aJdi ti onal stock ......... • • • 

J2..J Sale or retirement of stock . . .......... . 
End ing oa lanc e . .. ........................ . 

17 -18 i -19 I -20 -
~1 -22 I -23 I -24 I -
25 i -26 I --.?2J 
28 I --, 

..lQ.J 
31 I ---. 

I 
I 

-1lJ 

4/86 

Subscr iptions Rece1va ole For 
Caoi t a l St ock: 
Beg i nn ing ba i ance (January 1) ............ . 

---------------······· ---------------······· End ing oa lanc e ......•••••••••••••••••••••• 
et Un rea iizeo Los s On Noncurrent 
Mar ketab l e E:::uity Securities: 
3eg in n ing oa lance 1J anuary 1) ••••••••••••• 

---------------······· 
Enoing oalance ........................... . 

Retained Earnings: 
Beginning balance (J anuary 1) ••••••••••••• 

Prior per i od ao justments ••·•·····•······ 
Net i ncome (l oss ) ········•···•·••·•·•·•· 
Divi denas ••• • •• . ••••••••• •••••••. • •••• •• ....... --------------------------------······· Ending balance·•······ •••••······•·•···••• 

End i ng Stockholders ' 
Eo ui t y ..•.•••••••••••••••••••••••••••• • • • • 

(UNAUDITED) 
( $ IN THOUSANDS) II 19~ 19 88 

i i-' _____________ ....,.. ______ _,. _____ _ 

I ( c) SHARES ( d) DOLLARS ( e) SHARES ( f ) DOLLAR~ 

$ $ 
100 3 500 100 3 500 

100 3 500 100 3 500 

19 738 21 355 
<1 617> 

I ( 

4,664 <1,775> 

5 104 196 

<1 579 '> 

33 006 21 659 

CCC ·· l 



LI NEI 
( d) I 

I 

--, 
? I 
• I --, 
3 I --, 

. I 
) I 

61 
77 
si 

I 
I 

.1QJ 
11 I -..22.J 
13 -
14 -15 -16 I --..., 
17 . -
8 I -

4/86 

TRAD I NC NAME OF L I cENSEE Sands Ho te 1 & c.a s j no 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE 9 MONTHS ENDED September JQ 19 AND 19 8JL 
(UNAUDITED) 

(S IN THOUSANDS) 

DESCRIPTION 
(b) 

Invested Capital: 
Beginning balance (January 1) 

A:Jditional capital invested 
...................................... ...................................... 

--------------··································· Ending balance··•······••••••••••••••••·•••·••••••·••••••••••·••••• 

Accumulated Income (Loss): 
Beginning balance (January 1) ····•··•·····•·•··•••·····•·····•••··• Prior period adjustments •••..•••••• , •. , •·, • • • • • • •· • • • • • • • • • • • •· • • 

Net income ( 1 oss) .•••••••••• , • , • , , • • • • • • • • • • • • • • • • • • • • • · • • • • · • • • • --------------··································· Ending balance •••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Capital Withdrawals: 
Beginning balance (January 1) •••••••••••••••••••••••••••••••.•••••• Additional capital withdrawals •.••••••••••••.•.••.•••.••••••••..• 
--------------··································· Ena i ng ba 1 a nee •••••••••••••••• , , • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Net Unrealized Loss On Noncurrent 

Not Annlicable 

(c) 198_51.._ 

s 

(d) 19 != 

s 

Marketable Equity Securities: I Beginning balance (January 1) .•••••••••.•••••••.•..•.•••••..•••••.• ~ ( ______ ~)~,-.:.{ ____ _ --------------··································· --------------··································· Ending balance·•·•····•·••··•·•·•···•·····•························ ~'------~)~,....:.( ____ _ 
Ending Partners' Or 

Proprietor's Equity .•••••••••••••••••••••••••••••••••••••••••••••.• s 

The accoa,.,.yi"9 noc1a tr• en i"c .. r•I o•r-i ot t1,e 
ffn•ncfel ,c,c .. nta. Valtd c...-rt10fla ctnftOt De Mffe 

.. 1e11oc,c 1111"9 tnto,...ttOfl conu1Nd fn Cfte nocn. 

s 

ccc- 2::: 



Line 
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TRADING NAHE OF LICENSEE Sands Hotel & Casino 

STATEMENTS OF CASH FLOWS 
FOR THE ...2,_ MONTHS ENDED September JO, 198..9 and 1 

(UNAUDITED) 
( $ I N THOUSANDS ) 

Description (cl 19 89 
(b) 

Net Cash Provided (Used) By Operating Activities .•••••.•.•••.•.••.. s 14.77i 
Cash Flows From Investing Activities: 

Purchase of short-term investment securities .••••••••• , ••••.••••• 
Proceeds from the sale of short-term investment securities •..•••. 
Purchase outflows for property and equipment .•••••••••••••••••••• (14_7c;S<> 
Proceeds from disposition of property and equipment •. , ... , •••. , .. 
Purchase of casino reinvestment obligations ....•••••••••••••••.•. <? _n77> 
Purchase of other investments and loans/advances made •...•.•..... 
Proceeds from disposal of investments and collection 

of advances and 1 ong-tenn receivables ..•........•...•... ; ..•... 
Cash outflows to acquire business entities ...••••••••••••.•.•.•.• ........... ........... 

Net Cash Provided (Used) By Investing Activities ••••••••••••••••••• <16.S<1c;) 
Cash Flows From Financing Activities: 

Cash proceeds from issuance of short-term debt ••••••.•.••.••••••. -
Payments to settle short-tenn debt .............................. -
Cash proceeds from issuance of long-term debt •••••••••••••••••••• -
Costs of issuing debt •••.••••••.•••••.•• • .. ••••·•••·•••••••••••·• 
Payments to settle long-term debt ..•••• , ••. , •.••••• ,,,.,,.,, •••• • <1,753> 
Cash proceeds from issuing stock or capita 1 contributions •••••.•. 
Purchases of treasury stock ...................................... 
Payments of di vidends or capital withdrawals ••••••••••••••.••.••. -........... ........... 

Net Casn Provided (Used) By Financing Activities ••••••••••••••••••• <1,753> 

Net Increase (Decrease) In Cash And Cash Equivalents •••••.••••••••• <3,817> 

Cash And Cash Equivalents At Beg.inning Of Period .................. 14 , 110 

Cash And Cash Equivalents At End Of Period ••••••••••••••••••••••••• s 10,293 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period For: 
17,698 Interest (net of amount capitalized) ••••••••••••••••••••••••••••• s 

Income taxes . ..................... • • • • • • • • • · · · · · · · · · · · · · · · · · · · · · · s 5,981 

The accompanying notes are an integral part of the 
financial statements. Valid compari$ons cannot be made 

without u$ing information contained in the notes. 

(d) 19 88 

s ') nn 

<11 1 S<1) 

(1 041 ) 

<15.124> 

2.104 
<37> 

17.457 

<1. 850> 

<1.617> 

16.057 

3,663 

12, 251 

s 15,914 

s 16.892 
s 9 051 
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TRADING NAME OF LICENSEE::,ands Horel & Casino 

STATEMENTS OF CASH FLOWS 
FOR THE --1.._ MONTHS ENDED September 30, 1989 and 1988 

(UNAUDITED) 
(SIN THOUSANDS) 

Description (c) 19 8.9 
(b) 

Net Cash Flows From Operating Activities: 
Net income (loss) ..•..•••••..••.•••••••.•..••.•••••..•••••..••.•• $ 5,104 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment .••.•.•. 11 017 
Amortization of other assets ••.•••..••.•..••...••....•.......•. 1.228 
Amortization of debt discount or premium ••..••••••.••.••••••••• 271 
Deferred income taxes - current •••••••••••••••.••••••..••.•.••• 810 
Deferred income taxes - noncurrent ••••.••••.•••••..•••.••.••••. <1,462> 
(Cain) loss on disposition of property and equipment • ...••.••.. 
(Cain) loss on casino reinvestment obligations .•••••..•.••••... 618 
(Gain) loss from other investment activities •• • •••••.••...••••. 
Net (i ncrease) decrease in receivables and patrons' 

checks .....••••.••.•.••...•••••. •••••••••••••················· <3.110> 
Net (increase) decrease in i nvento.r i es . .•••..•.••....•.•....•.. 3zg 
Net (increase) decrease in other current assets •. ..•••.••.••••• 1.362 
Net ( increase) decrease in other assets •••••••••••••••.••.•••.. 67 
Net increase (decrease) in accounts payab 1 es ••••••.•.•••..••••. )bO 
Net increase (decrease) in other current liabilities 
excluding debt ......................... •••••••••••••·•••··.·.•• <2,023> 

Net i ncrease (decrease) in other noncurrent liabilities 
excluding debt .••••.•••••••••.•• ••·••·••·•••••·•••·••·•····••• .......... .......... 

Net Cash Provided (Useo) By Operating Acti vi ti es ••••••••.....••.... s 14. 771 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING ANO FINANCING ACTIVITIES 

Acquisit i on Of Property And Equipment: 
Add i tions to property and equipment •.•.•.••••••••••••••..•••••••• s 14~758 
Less: Capital lease obligations incurred •...•...•.••........•... 

Casn Outf l ows For Property And Equipment ••.•.••.•••••••••••.••••••• s 14.758 
Acquisition Of Business Entities: 

Property and equipment acquired •••••••••••••••••.•.•..•••••.•.••• 
Coodwi 11 acqu i red •• ••••••••••••• • • • • • • • • · · · · • · • · • • · · • · • · · • • · · · · • · Net assets acquired other than cash, goodwill, and 
property and equipment • •••••••••••• • • • • • • • • • • • • • • • • • • • • • · · • • • • • • Long-term debt assumed ••••••••••••• ••····•·••·•···•·····•········ Issuance of stock or capital invested .••..•••••••.•••..• •.•••.••• 

Cash s Outflows To Acquire Business Entities ••••••••••••••••••••••••• 

btock Issued Or Capi ta·1 Contributions: 
Total issuances of stock or capital contributions •••••••••••••••• s 
Less: Issuances to settle 1 ong-term debt •..•••••.••...•••. ·•·••· 

Consideration in acquisition of business entities ••••••••• 
Cash Proceeds From Issuing Stock Or Capital Contributions •••••••••• s 

(d) 19 8.f 

$ 196 

10 535 -1.190 
270 
542 

<7 .68L 

748 

3.191 
<208> 
<111> 

<1.301> 
<3.131> 

<1.046> 

<464> 

. $ 2.730 

s 13,183 

$ 13.183 

s 

-
-

- -s -

s 
·-

- -
·-s 
·--



nwned 
3ANDS HOTEL & ~ASINO 

Subsidiarv 0 f Pratt ~asinn Prnpprt~ 
Nntes t0 Financial Statements 

(unaudited) 

- -=-· >-' 1 

: r-':: "t te ~-"tY :-ir, r, i:: .i. ,:i Casino. Inc. 1 "GBH&C .. ) 1s a -,r1011 y-owned subs idia.ry of 
;n::aT,e B.:1.:1 ·~as1:-to Corporation ("Ca.sino Corp. "). During l'.j87. Casino Corp. 
·e •.::srne r1 ·.:rto.:. .:.. :,. - --Jwned subsidiary "J I Pr.;ttt Casino Properties. Inc. ( "Pratt. 
'asino 2r ~?er~~es ''). Pratt Casino Properties, a Delaware co rporation. was 
-~-.. .. ::::; r-;> ~i t"' ?. T~='.".; -; _:·.~_ri r1g (Jctr; l""Jer 1~387 .::-1.r1rl t"1as a.cq11irerj, T .. t-1rr.J11gt1 1:2cr1t.rib,1tior1s to 
~ts c api~a l ~., parent, all o f the outstanding capital stock o f Casino 
':; :·p . ::-r :0 -- ·:, ::: ino Properties is a wholly-,:,wned subsidiar:1 ,:if Pratt Hotel 

~. r ;--'"-r -:;_ --.. : ~- - :-- 3. t t" ) . 

~..: ur: nc;- -~·: ..:. 
-.- .3. ~1 C" ; :. 

· ~onth period ended September 30. 1989. the re were no 
=·:·,···s significant -:1.cccunt.ing poli ,:ies as pre•,icusly reported . 

-~e are no significant differences in ~he fcotno~es 
versus t hose reported in GBH&C'3 annual report at December 

~as ino Control Commission. 

- ' 3 of September 30 . 1989 and 1988 1s as t a llows: 

. .. -- :, .. - .... . . . " - , ~,gage notes, 
: 93 4 _ - ~ ;iscounts of 

due 

32.105.000 
Al 

·>_: rr':' r: ; ·o rt ion of 
>,'! € - ~--= :-::: debt 

11,200.000 11.200.000 

4.375. onn ij. Sf,(), 0 00 

499, nnn 

$185.254.000 :-S187.l74,000 

-1-



~ANDS HOTEL & CASINO 
· A Wholly Owned Subsidiary 0f Pratt Casino Pr0pertie~, In~. 1 

Nntes to ?inancial Statements 
(unaudited) 

• .::. l ·.Jn .~. 1.1gt:sr. ,., 1987. GBH&C bo rrowed from an affiliate '.F.173. (1 30, 0 00 of 
~evPn- vear nonrecourse first mortgage notes I the ''Note s ') . The Notes 
j e3r :..~~~res t at 11.75% per annum, payable monthly: interest only is 
pavabl2 ~:1ring the first fsur years: and thereaft~r. ~rincipal, with 
int2r~8t. ~s payable in monthly installments of $2, 049.000 based on a 
~5 - v ~ar ~~or tization schedule with the unpaid balance of $158,310,000 
:iu e ~t::..·:.;·:~ :\ugust 1994. 

The ~~?--~~~~ indenture ~nntains various provi~ions that. amo ng ether 
~~?~ rict the ability of GBH&C to incur additional secured 

:..;·,.::-::>-.c. :.-::·:: ::: , to c reat.e additional liens on the propert.y o r sell the 
:-=:· ··'.~---:·--· .l. dditionally , :nai~nenance o f ce rta in cash balances is 
.·.:...: .: - · -. :3 r~ell ,3.s a requireme:nt tl1at .3. minimL1m ,:)f $5. 000, 000 t)e 

:rnually f:)r ~:iropert.y ,:rnd fixtures 1::enewals. ::·epiacement.s 
~nts. 3ubstantially all o f GBH&c ·s assets are pledged as 
~o r this mortgage and the mortgage is guaranteed to the 

· :o,000,00 0 by Pratt. 

>1 ·:> :.. · - ~988, GBH&.C bon·:::wed $11,200. (l ()(J from an affiliate, 
~:1 :-:- ::~· - ·---:-:: .=; o f which were principaily used to refinan,:e an existing 
:i~~:.. _--- -- another affiliate. The note bears interest 3t 16.5% per 

interest onl y ;ayable eemi-annually in Mar~h a nd 
.- -::-,: 7" ..:_. ·· ··:.. ~he note matures in March : 998 . 

. --:- · : ·· :. - .c. -=- r 3 ::. :1 t e r s t. .3. t : ':. a b o •1 e t :1 e bani: · :~; p r .i ::: e ::. '=' :1 d i :1 g r a. t e and 
~:· ~ ··· '. =--c=.:· -:: : · ~qual mont.i~ly ;.:.·rincipal ::iayment::: o f $175. :)(10 1~nti l 
·; :1-::. :c·::. --- :,Jovember 1991. 

· -=-·· -.... ,. · .. ... :--::3, 1989. 1~;c:H:~-,: :'~!...--,d if:~ ,j :.. t.~ 7 ;::i.:ot. i ng ~:r:--:- :.f ·: ~•e ij:_ t ,s.nd 
-~e amount available to $5.000.000. Inte rest on bo rrowings 

!~c~r· -~ 7 ~-ne o f c redi t i~ c alculated at l ~ abo ve ~he ~ri~e lending 
_ ·-~ -: _ : 7 !·t.a in b.:rnl~. .'\::; o f S~pt.ember 30. 1989 there ,.;e re :10 
--rr. ··-• : ~·-:· -·: ~ .":-:.a11di1:g ur1de!· -~~is l:.;1e ,.-.. f ·:::1:·edit. . 

..: 

.? 3 9 ( 3 :nor1 th s ) 
~-7.1 90 
~·.?9 1 
~992 

··-+:.:=i.l p ,:;_Vi;l~:1t~~: 
~namorT,ized Discount 
":' : rrenT, Pi"J rt ion 

: ong-Term Portion 

-2-

-~ ::, :2 6 . 1) () (l 
2 .1 06.000 
3.196.000 
4. 6 78. (10() 
5. :2 5 8 . 1.WO 

l 7~. ;3 40, .·:nn 

8 9 . :!. 'l 4 . '.) 0 0 
( 1 . 7 4 4 . I) 0 0 ) 
1 ;::,t n R, llil ll ) 

$185. 254, (100 



--
SANDS HOTEL & CASINO 

rA Wholly Owned Subsidiary of Pratt Casino PropertiPs. Inc. l 
Notes to Financial Statemeni,s 

(unaudited) 

~he componen~s o f the provision for income taxes for the nine months 
~ncied 3epT2mbe~ 30, 1989 and 1988 are as follows: 

fed~~~- - ~~ome Tax Expense 
> lrrent 
: e ferred 

.: t .:. - -. - -:1 e Tax Expense 
.~rrent 

· =.- ferred 

·- Provision 
:, come Taxes: 

Hl89 

$ 5,271,000 
~1,160,000) 

1,565,000 
<:, 15, 0001 

$ 5,361,l'OO 

1988 

$ 111,000 
1,370,000 

431,000 

$1,912,000 

: f Cash Flow Sta~ement to Foo~no~e 3 om it~ed) 

•·r r: C"~,i r;-, . ..... . , -
-:- -.- ;:- -:. :. : · -....... . '- ... . ............. . 

' · ·":·~k' \1rr 
. , .... ' ... 

BALANCE 
12/,31 /87 

$ ( 559) 
9,~;65 

1 .569 

------------

-3-

PROVISION 

$ 1 ., 1 

4 31 
() 

$ 1,912 

PAYMENTS 

558 

BALANCE 
9/30/88 

110 

76 
1.5 69 

$ 3.081 
------------



SANDS HOTEL & CASINO 
r A Wholly Owned Subsidiary nf Pratt Casino Properties. 

Notes to Financial Statements 
(unaudited) 

,iCCOUNT 12 / 31 / 88 

ACCRUED ?ED ERAL TAXES: 
CURRENT 
DEFERRED 

$ 4,611 
(952) 

"ACCRUED S~AT~ TAXES: 
CURRENT 1, 321 
DEFER RE!' 1,015 

,r, ,-, .-, . -: 
' ._,,_, - .... '-' •. 

., .. .... ,-. .-.. -, ,: 
, - ' 

$ 5,995 

$ 5, ~132 
1.015 

:; ( applicable 
amount) ( 952) 

( applicable 
amount ) Cl 

$ 5,995 
--------------

Nn tA - - - - Party Transactions 

PROVISION 

$ 5,271 
(1,160) 

1,565 
(315) 

$ 5,361 
----------------

PAYMENTS 

$(4,688) 
19 

( 1,307) 
( 5) 

$(5,981) 
----------------

Inc.) 

9 / 30/89 

$ 5,194 
(2,093) 

1,579 
695 

$ 5,375 --------------

,,. 6,741 ,.> 

694 

( 2,093) 

33 

$ 5,375 
--------------

--;BrE:C ;-.::,~_; " :'.:-. .:-.agement Agreement with Prar,t Casino Management. Inc. , 
' ,, ::,,-,,.,if T f p t -t- • I,. tA ' ·"- - ·•: :::::id iary o ra-r,t,. t'ursuan, ,,o 1, tte .,:tn~_gemi::n~ Agreement. 
?C~I ~s :~spcns ible for the supervision, direction and control of the 
:l .:1.:1 - ~c, - -·?..'l ·;.-=:-::.--:t"tion of the hotel/casiY-tO. The .:1.greement expires during 
:891. ~t. ~hi-~n t.ime it may be extended if certain minimum operating result s 

:n accordance with the provisions of ~h is Management 
~g reemen~. =sM! is entitled to receive annually a basic consulting fee o f 
~-~~:, ,.-)-: · :1.d._-,,.1.s~- ed gross revenues ", a.s defined. and . if a nnua l " ~ross 

;r~ ~~~ s·· as defined, exceed $5, 000.000, incentive compensation o i 
:· '=' '- ~-:een 0 : . - snd 7. 5% of gross operating profits in excess ,:,; f c e rtain stated 
-, :r.cun-::.s. :' :; t,.s_;_ c harges to operations for t he nine months ended :-3eptember 
30 . 1989 a nd i38 8 were $5,211,000 and $4,496.000 respectively and are 
~ncl11ded in management fees charged from affiliates in the accompanying 
- : . .'.'"~? :"': ':::.. .:-,=_ ·.:-4- ... _~"7:'.'!erit.s . ,:c1r1s 1.1.J..-:,,3_r1t ~rid ~:-1::eY1ti·l~ ,:: f -~ 349. '_):~: () .~~1rJ 
3554. 000 ~e re due to PCMI at September 30, 1989 and 1988 respectively, and 
-~r<:: inc:: ·'.,,.]ed ;_-:-: ,:,ther current liab ilitii::s int.he acc:-:; rnpany ing ~iY-:anc i al 
?. t.:;1. t,ernen t, s . 

The Company has a License Agreement with PPI , I an affiliate) which entered 
in to a pa ralle l agreement wi~h MGM Sands Inc. for ~he use of the trade nam~ 
~and s'· . The ~icense agre~ment. as a mended in May ~987. ?r~vides f0r 

l icense fee equal to the greater of (i) 3% of room charges, as defined, o r 
I ii) $100.000 fo r each property using the name. Such charges amounted to 
~271.000 and $220,000 for the nine months ended September 30. 1989 and 
1988. respectively. Such amounts are included in general and 
adminis~rative a xpenses in the accompanyi ng financial statements , 

-4-



SANDS HOTEL & CASINO 
1 A Wholly Owned Subsidiary of Pratt Casino Properties, Inc, l 

Notes to Financial Statements 
(unaudited) 

~lo te 4 - Re lated Pa.rty Transact ions (Continued ) 
?o r the nine months ended September ,30, 1989 and 1988 the company incurr~·-· 
interest charges to affiliates: 

11.75% first mortgage notes 
:6.5% promissory note 

Commitments and Contingencies 

9 1~0/89 

$15,519,000 
1.386,000 

$16,905,000 --------------------

:-l/30/88 

$15,248,000 
1,114,000 

$16,362,000 --------------------

GBH&C is a party to various legal proceedings with respect to its normal 
conduct of c asino/hotel operations. It is the opinion of management, ba 
upon the advice of counsel, that the settlement or resolution of these 
Pr oceed ings will not have a material adverse impact upon GBH&c·s financi 
POSi tion . 

In January 1989, the American Arbitration Association issued a 
dete rminati o n in favor of GBH&C on its claim against a construction 
~anagement company for damages due to improper perfo rmance in the 
~~mpietion o f the renovation of the property during 1983 and 1984. 
7he a rbitration award. including interest through January 31, 1989. 
~~tal led $14.524.000 and, on July 28. 1989, the Superior Court o f New 
i~ r~'.ey confirmed this arbitration award into a j udgment. Al though the 
·~~~truction management c ompany has sought reconsideratio n o f t he Superi 
· :.,_;r·7, · conf irmaT,ion of the arbitration award, confirmation of the award 
~ntc a j udgement was reaffirmed. The construction management company ha ~ 
~iled an appeal o f t he determination o f t he Superior Cou rt confirming th 
~rbi~ ration award into a j udgement; nevertheless , GBH&C believes this 
°i!Tlc:, 11nt is collectible, and based on the advice o f counsel. believes tha t 
~he l ikelihood of t he award being modified or vacated is remote. 

-5-



SANDS HOTEL & CASINO 
CA Wholly Owned Subsidiary of Pratt Casino Properties, Inc, l 

Notes to Financial Statements 
(unaudited) 

Nnte 5 - Non-Operating Income ! Expenses) 

For the nine month period ended September 30, 1989 and 1988, Non-Operati ~ ~ 
Inco me of $2,499,000 and $1,107,000 was earned on temporary investments , 
and on deposits made with the CRDA pursuant to the Company · s Casino 
~einvestment obligations. 

Nnte 7 - Property and Equipment 

Pro perty and equipment as of September 30, 1989 and 1988 consisted of tt 
following: 

Buildings 
Fu rniture , fixtures and 

equipment 
Construction in progress 

Less: accumulated 
deprecia.tion a.nd 
amort. iza tion 

Total p r operty and 
~qu:pment 

1989 

$ 36,179,000 
148,730,000 

78 , 944,000 
12,522,000 

276,375,000 

$180,882,000 
----------------------

-6-

1988 

$ :3 6,179,000 
1 47 , 441.000 

73,302;000 
2,450,000 

259,372,000 

RO, R5 R,ono 

$178 ,8 14,000 
----------------------



-
SANDS HOTEL & CASINO 

CA Wholly owned Subsidiary of Pratt Casino Properties. Inc.} 
Notes to Financial Statements 

(unaudited) 

Note 8 - Prepaid Expenses and Other Current Assets 

At September 30, 1989 and 1988, the line item Prepaid Expenses 
Current Assets is comprised of the following: 

1989 1988 
-·· 

Prepaid advertising ?:~::-::i 
and promotions 

Prepaid licenses and permits 
Prepaid taxes 
Miscellaneous prepaids 
Prepaid air charters 
Deposits 
Prepaid insurance 
Prepaid slot parts 
Other deferred charges 
Other 

Total prepaid expenses 
and other current assets 

$ 634,000 
537,000 
301,000 
433,000 

33,000 
381,000 
336,000 

10,000 
204,000 

$ 2,869,000 ------------------

Notp 9 - Investments. Advances, and Receivables 

$587,000 
553,000 
255,000 
375,000 
106,000 
450,000 
567,000 
238,000 
929,000 
220,000 

$4,280,000 

.•;,· :; 

~-- --~-::•:-~; 

At September 30, 1989 and 1988, the line item Investments, Advances and 
Receivables is comprised of the following: 

~RDA Investments (net of 
allowance of $4,906,000 and 
$4 , 135,000 at September 30, 
1989 and 1988 respectively) 

Other items 

Total Investments, Advances 
and Receivables 

1989 

$ 16,206,000 
403,000 

$16,609,000 --------------------

-7-

1988 

$ 11 , 321,000 
977,000 

$12,298,000 --------------------



-

SANDS HOTEL & CASINO 
CA Wholly Owned Subsidiary of Pratt Casino Properties, Inc. l 

Notes to Financial Statements 
(unaudited) 

Note 10 - nther Accrued Expenses 

As of September 30, 1989 and 1988, the line item Other Accrued Expenses is 
comprised o f t he following: 

1S8S 1saa 
Accrued sa.l.~ ri~s and wages $ 1,105,000 $ 900,000 
Accrued vaca"tion 1,200,000 1,200,000 
Other accrued ~xpene:es 2,047,000 1, 171, 000 
Accrued in;,erest on debt 1,468,000 1,528,000 
Accrued prc ~ress ive slot 

machine _' ":;C .·: ;a t 3,761,000 3,152,000 
Accrued r .:. nspection fees 138,000 344,000 V • .,_ , • '.._. • 

Accrued . , - '_ nspection fees 162,000 163,000 C -
Accrued c2~ . .::;, ... ; 2- icense fees 216,000 168,000 
Accrued .:.ns u 1:· :.!"l e e 1,731,000 1,477,000 
F.I.C.A. ~a..,'::.::-_ e 197,000 229,000 
N,J Sale:::; : :: :·: 24,000 178,000 
S.lT.I p.:wabl c 387,000 369,000 
Gaming rev E-:c. u '= : ax 395,000 188,000 
Other 1,341,000 1,083,000 

Total 1-..J t.he :· :.ccrued 
expenses $ 14,172,000 $ 12,150,000 

---------- -------------------- ----------

0ther Surrent Liabilities 
As o f Septemter 30, 1989 and 1988, the line item Other Current Liabilities 
~as comprised o f the following: 

1989 1988 

"Jn redeemed gaming chips 
liability $ 665,000 $ 477,000 

Unredeemed token liability 228,000 143,000 
Casino customer deposits 230,000 744 , 000 
Uncla imed wages 177 , 000 163,000 
Advance deposits 70,000 113,000 
CRDA 774,000 722,000 
D t . , 50,000 0 e a1nage on Construction 
Due to affiliates 1,496,000 801,000 
Deferred t rade out liability 97,000 58,000 
Red Carpet Slo~ liability 12,000 398, 0 00 
Other 171,000 110,nnn 

Total Other Current 
Liabil ities $ 3.920,000 $ 3,779,000 ------------------ ---------

-8-
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SANDS HOTEL & CASINO 

CA Wholly Owned Subsidiary of Pratt Casino Properties, Inc. l 
Notes to Financial Statements 

(unaudited) 

Note 12 - Promotional Allowances and Expenses 
A summary of Promotional Allowances and Expenses incurred during the nine 
month period ended September 30, 1989 is as follows: 

Rooms 
Food 
Bevera.ge 
Travel 
Theatre 
Parking 
Bus Tour Coupon 

Exchange Coin 
Food Court - Other 
Red Carpet Certificates 
Otl-1er 

Total Promotional 
Allowances and 
Expenses 

Promotional Allowances 
No. of Dollar 

Recipients Amount 
70,188 $ 2,115,000 

450,093 5,176,000 
1,193,500 7,162,000 

25,038 743,000 
54,750 438,000 

27.375 219,000 

$15,853,000 --------------------

Promotional Expenses 
No. Of Doll 

Recipients Alnm;_ 

17,041 $ 4,421, ( 

19,250 154, ( 

797,736 14,669, ( 
358,677 2,523, ( 
138,485 957, ( 

39 , 523 1,191, ' 

$23,915, ( 
----------------

A summary of Promotional Allowances and Expenses incurred during the thre 
~ont h period ended September 30, 1989 is as follows: 

Ro oms 
Food 
Beverage 
Travel 
: heatre 
Parking 
Bus Tour Coupon 

Exchange Coin 
Food Court - Other 
~ed Carpet Certificates 
Uther 

Total Promotional 
Allowances and 
Expenses 

Promotional Allowances 
No. of 

Recipients 
26,001 

176,602 
449,634 

11,374 
22,625 

8,250 

Dollar 
Amount 

$ 746,000 
2,110,000 
2,699,000 

372,000 
181,000 

66,000 

$ 6,174,000 --------------------
-9-

Promotional Expenses 
No. Of 

Recipients 

6,511 

7,142 

276,879 
135,302 

18,133 
10,647 

$ 

$ 

Doll 

1,689,0 0 ~ 

57,0 0 0 

4,907,00 0 
962 ,C'n~ 
136,00 0 
321,00 0 

8,072,000 
----------
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TRADINC NAME OF LICENSEE Sands Hotel & Casino 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
September 30, 19 fil_ 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE 

(bl (cl 
Patrons' Checks: s 

Und eposited patrons' checks ..................... 8.670 

Returned patrons' checks ........................ 14.760 

Total patrons' checks ......................... 23.430 

Hotel Receivables ................................. 1 001 

Other Receivables: 
Receivables due from officers and employees ..••.• -
Receivables due from affiliates ................. 1.235 

Other accounts and notes receivables ............ 17.055 

Total other receivables ....................... 18,290 

Totals (Form 205) •..••..•••...•••.•.•.••••••.•.•••• Is 42,721 

UNDEPOSITEO PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

( q) 

ALLOWANCE 
(d) 

ls 
12.168 

83 

ls 12,251 

3eginning Balance (January , ) ......................................................... 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemotions, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks collected through deposits ................................................... 
Ch ecks transferred to returned checks ............................................... 
Other adjustments ................................................................... 

E:1ding Balance ........................................................................ 

"Hold" Checks Included In Balance On Line 16 .......................................... 
Provision For Uncollectible Patrons' Checks ........................................... 
Provision As A Percent Of Counter Checks Issued ....................................... 

ACCOUNTS RECEI V~ ~~~ 
(el NET OF ALLO',~;. ·. 

$ 

11. ?h? 

918 

18,290 

s 30,470 

AMOUNT 
(hl 

$ 7 nc;1 

173,580 

( 128,639 
( 37,922 
( 5 19~ 

$ 8.670 

$ 
s 11838 

1.06 

CCC-Zt.C 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 

COUNTY OF Atlantic 

John R. Rauen -------------Name 

deposes and says: 

:ss. 

, being duly sworn according to law upon my oath 

1. I have examined this Quarterly Report. 

2. All the information c~~tained in this Report has been prepared in conformity with 

Casino Control Commission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed ands~ 
befo~e me this l '1 day 
0 f 1 \ C,Ue,'r1,.t .. Q.,<__ , , 9"31 

iWD E. t.'NiB! 
iWTAIY l'tl9UC OF ft~ 

M}, !:&11111ia11Wi E.x=m 11,. il, m,;; 

Basis of Authority 
to Take Oaths 

Jd R. Rauen 
Vice President, Finance 
Title 

866-11 
License Number 

On Behalf Of: 

Greate Bay Hotel & Casino, Inc. 
Casino Licensee 



TRADING NAME OF LICENSEE ~OIEI 8~Q 

HOTEL STATISTICS 
FOR TH£ g__ MONTHS ENDED September 30, 19fil 

MBfR OF I NUMB£ OF I UMBE OF I AVERAGE RAl 
PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RAH ACCOMMODATED ACCOMMODATED 

JANUARY % 21 127 $ 34.03 
FEBRUARY 5 2 % 22 346 $ 36. 22 
MARCH 90 0 % 26 257 $ 36. 33 

1ST UARTER TOTALS 83 .3 % 69 730 $ 35. 60 
APRIL i;nn 1i;_nno 1 :L854 75.26 92 .4 % 25,145 $ 41.47 
MAY I i;nn I 1 i; _ i;oo I 13._3_9_l I $ 76.32 86.4 % 24,512 $ 41. 71 
JUNE I 500 I 15.000 I 13.604 I $ 76.79 90. 7 % 24,967 $ 41.84 

2ND QUARTER TOTALS 45.500 I 40,855 I $ 76.12 89.8 % 74,624 $ 41. 67 

JULY I 500 I 15,500 I 14,088 I $ 87. 75 I 90. 9 % I 27,389 1 $ 45.14 

AUGUST I 500 I 15,500 I 13,855 I $ 86. 65 I 89.4 % I 26,231 1 $ 45. n 
SEPTEMBER I 500 I 15.000 I 13,537 $ 74. 76 90.2 % 24,515 $ 41.28 

3RD QUARTER TOTALS 46,000 41,480 $ 83 .14 90.2 % 78,135 $ 44 .14 

OCTOBER I I $ % $ 

NOVEMBER I I I I $ % $ 

DECEMBER I I I I $ % $ 

4TH UARTER TOTALS $ % $ 

ANNUAL TOTALS $ % $ 



QUARTERLY 

,,,/ 
,/ / 

\ 1b, 19. 
, ., ~.,> 
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UCENSEC __ MAR __ I_NA ___ A_SS~OC--=IA=T_E;;.._S_________ 
,, , 

ADDIIUs. ___ 17_2_5_B_R __ I __ GAN ___ T __ IN=E;__,BO;,.;UL=EV.;.;,AR;;.;,;;..D _____ ', · 

ATLANTIC CITY, NJ 08401 

FOR THE QUARTER ENDED __ s_E_PT_EMB ___ ER ...... 3,...0
1
..._ ____ • 19~ 

TO TBS 

CASINO CONTROL COMMISSION 

riAM( OF OFFICER IN CHARGE 
OF CORRESP<Jl0£NCE REGARDIIII 
nus QUARTERLY REPORT • • • 

OFFICIAL TlnE ••••••• 

ADDAESS ••• . ••••••• 

OF THE 

STATE OF NEW JERSEY 

JOSEPH A. DOMENICO 
DIRECTOR OF FINANCE 

1725 BRIGANTINE BOULEVARD 
ATLANTIC CITY, NJ 08401 
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TRAD INC NAME OF LICENSEE __ H_a_r_r __ ah_' _s_M_a_r_i_n_a_H_o..;t_e_l_C_a_s_i_n_o _______ _ 

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED September 30 19 89 ------· -

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes fn Stockholders' Equfty 

Statements of Changes fn Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Ffnancfal Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-250 

ccc-201 
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TRADING NAME OF LICENSEE Harrah's Marina Hotel Casino 

Current Assets: 

BALANCE SHEETS 
September 30, 19 ANO 19 88 

DESCRIPTION 
(b) 

ASSETS 

(UNAUDITED) 
($ IN THOUSANDS) 

Cash ................................................................ Marketable securities ............................................... Receivables and patrons' checks (net of allowance for doubtful 
accounts - 19 ~. s 4,600 ; 19 _fill, s 4,441 ) ............. 
Inventories ......................................................... Prepaid expenses and other current assets . . . . . . . (~qt~ .. \ Q) .......... 

Total current assets ............................................. 
Investments, Advances, And Receivables . . . . . . . . . . . . <.ti<? f!=!. -~ 2 ... : ....... Property And Equipment - Net (Note 2) .......................................... Other Assets .......................................................... 
Total Assets .......................................................... .. 

LIABILITIES ANO EQUITY 

Current Liabilities: 
Accounts payable .................................................... Notes payable ....................................................... Current portion of 1 ong-term debt: 

Due to affi 1 i ates ................................................. 
Other ....••..........•••••••••••••.•••.•.•••• • <.Jiot.~ . .J) ••••••••••• Income taxes payable and accrued .................................... 

Other accrued expenses ••••••••••••••••••••••••• • (.?i:Qt-£:! •• e} ........... Other current liabilities ........................................... 
Total current 1 i abilities ......................................... 

Long-Term Debt: 
Due to affiliates ••·······•··•···••·············•··················· Other (Note 3) ............................................................... Deferred Credits .••••• •••• •••.•••••.••••••..•••..••.•••....•..••..•.•. Other Liabilities ••••••••••••••••••••••••••·••••••(•~q~!=! •• ~i ........... Conwnitments And Contingencies (Notes 5 & 6) 

Total Liabilities ..................................................... 
Stockholders', Partners', Or Proprietor's Equity ...................... 
Total Liabilities And Equity .......................................... 

s 

$ 

$ 

s 

The 1cc-.e,1yi~ "•CH ere 1ft t11, .. n1 .. ,., of Cfte 
''"•"•tel ac1c_.,,. v1lf~ cta91rf.-1 c""'91. M .... 

"itftOUC wtf"t t11fw•11t• clftltt• fft tl'le !leUI• 

II I ' 

(c) 19 _§_2_ (d) 198_§__ 

s 
9 443 5. 692 

-0- -0-

10 392 9 102 
2 182 2 756 
2 085 2.612 

24 .102 20.162 

286. 761 213,077 
225 .112 215,364 

3.346 7,047 

539,321 $ 455,650 

$ 
2,089 2,404 

-0- -0-

-0- -0-
4 5 

l 4go 2 252 
17 48Q 13 Q07 

469 790 
21 541 19.358 

-0- -0-
-0- 4 
-0- -0-

28.204 23,827 

49.745 43. 189 

489,576 412,461 

539,321 s 455,650 
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TRADING NAME OF LICENSEE Harrah's Marina Hotel Casino 

STATEMENTS OF INCOME 
FOR THE 2-- MONTHS ENDED September 30, 19 and 19 88 

DESCRIPTION 
(b) 

Revenue: 

(UNAUDITED) 
($ IN THOUSANDS) 

Casino ............................................................ 
Rooms ............................................................. 
Food and beverage ................................................. 
Other ............................................................. 

Total revenue •••••••••••••••••••••••••• ·c·Note· ·11 • ••.••..••••••• 
Less: Promotional allowances••••··•••••··•••••••••••••••••··•·••• 

Net revenue ............••...••••...•••••....•••.......•.• , ...... 
Costs And Expenses: 

Cost of goods and services ........................................ 
Selling, general, and administrative .............................. 
Provision for doubtful accounts ................................... 
Depreciation and amortization ..................................... 
Charges from affiliates other than interest: 

Management fees .................................................. 
Other ........................................................... 

Total costs and expenses ...................................... 
Income (Loss) From Operations ....................................... 
Other Income (Expenses) : 

Interest (expense) - affi 1 fates ................................... 
Interest (expense) - external ..................................... 
Investment alternative tax and related income (expense) - net •••••• 
Nonoperatfng income (expense) - net ............................... 

Total other income (expenses) ••••••••••••••••••••••••••••••••••• 
Income (Loss) Before Income Taxes And Extraordf nary I teens •••••••••••• 

Provi sfon (credit) for income taxes ••••••••• (tj9 J:.(;. l l) ....•.•..•.. 
Income (Loss) Before Extraordinary Items ............................ 

Extraordinary ft ... (net of income taxes -
19..§2, $ -0- ; 19_aa, s -o- ) ....................... 

Net Income (Lou) ................................................... 

(c) 19 f.l2__ 

s 223 2q2 
16 981 
34 945 

7 805 
283 023 

32.546 
250 477 

133.118 
36.974 

1.206 
9.413 

-o-
-0-

180,711 
69,766 

-o-
( 1) 

( 530) 
1 189 

658 
70 424 

6 601 
63 823 

-o-
s 63,823 

TIie ..... ...,,,.. "°'•• •r• .,. '""'"'' ""' of Ille ffftlftefll au, ..... u. Yllld c ...... h•• ..... , ....... 
llf_,t 1,all'lf ln,o,..tf• COfttlt,._ fft ale notN. 

l (d) 19~ 
! 

$ 212 744 
17 307 
35 218 

6 592 
271 861 

33 061 
238 800 

122 564 
40.857 

1. 313 
9,840 

-n-
-0-

174,574 
64,226 

-0-
( 'i) 

3 
1 168 
1 166 

65 392 
5 867 

59 525 

-0-
$ 59.525 

ccc-210 
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TRAD INC NAME OF LICENSEE Harrah's Marina Hote 1 Casino 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED Sept. 30 , 19 _§.2_ and 19 88 

DESCRIPTION 
(b) 

Revenue: 

(UNAUDITED) 
($ IN THOUSANDS) 

Casi no ............................................................ 
Rooms ............................................................. 
Food and beverage ................................................. 
Other ............................................................. 

Total revenue ................................................... 
Less: Promotional allowances • • • • • • • • • • • • • • • • • • C.ijql:f:!. -~ l .......... 

Net revenue ...................................................... 
Costs And Expenses: 

Cost of goods and services ........................................ 
Selling, general, and acninistrative .............................. 
Provision for doubtful accounts ' . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Depreciation and amortization ..................................... 
Charges from affiliates other than interest: 

Management fees ................................................. 
Other ........................................................... 

Total costs and expenses ...................................... 
Income (Loss) From Operations ....................................... 
Other Income (Expenses): 

Interest (expense) - affiliates ................................... 
Interest - external ..................................... 

(c) 19 

s 83.410 
6,986 

13,649 
3,089 

107,134 
13,022 
94,112 

47,484 
13,629 

475 
3,075 

-0-
-0-

6-Z.,663 
29,449 

-0-
-0-

89 

(expense) 
Investment alternative tax and related income (expense) - net •••••• ( 273) 
Nonoperati ng income (expense) - net ............................... 453 

Total other income (expenses) ••••••••••••••••••••••••••••••••••• 180 
Income (Loss) Before Income Taxes ·And Extraordinar~ Items •••••••••••• 29.629 

Provision (credit) for income taxes ( ote 11) 2 933 ............................... 
Income (Loss) Before Extraordinary ltetns ............................ 26 696 

Extraordf nary ft .. (net of income taxes -
s -o- $ -0- ) ....•.•........•..••... -0-19~, ; 19~, 

Net Income (Loss) ................................................... 5 26,696 

The 1ccoap1nyf"9 notea ere en fnt .. rtl part of the 
ffn1nci1l 1t1t...-,t1. Vtlfd c0111NrflOf\l Clftnot N --

1titl,out u1f"9 fnfo,,..tfon contained fn the notH. 

(d) 19 88 --

s 80 098 
6 957 

13,632 
3,122 

103,809 
13,130 
90,679 

43 367 
16 347 

495 
3 253 

-0-
-0-

63,462 
27,217 

-0-
( 2 ) 

2 
467 
467 

27 f,RL. 

2 488 
25 1% 

-0-
$ 25,196 
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TRADINC NAME OF LICENSEE Harrah's Marina Hotel Casino 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE 9 MONTHS ENDED September 30, 19 ANO 19 

DESCRIPTION 

(UNAUDITED) 
(SIN THOUSANDS) 

(b) (c) 19 §2__ 

Invested Capital: s 
Beginning balance (January 1 ) ...................................... 

Additional capital invested ...................................... ................................... 
Ending balance ..................................................... 

Accumulated Income (Lon): .. 
Beginning balance (January 1 ) ...................................... 

Prior period adjustments ......................................... 
Net income ( 1 oss) ................................................ ................................... 

Ending balance ..................................................... 
Cap i tal Withdrawals: 

Beginning balance (January 1 ) ...................................... ( 
Additional capital withdrawals ................................... ( ................................... 

Ending balance ..................................................... ( 

Net Unrealized Lou On Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1) ...................................... ( ................................... ................................... 
Ending balance ..................................................... ( 

Ending Partners' Or 
Proprietor's Equity ................................................ s 

The tCCClllltl"Yi"t notH ire III fnt .. rel uri of tfte 
ffn1nct1I ac•c-nta. Velfd c...,,, .. , cennot De ...ae 

1tftftout 1iafnt tnfo,..,tOft cOfttef* flt tM notft. 

141 594 
-0-
-0-

141 594 

390 897 
-0-

63.823 
-0-

454,720 

106,738 
-0-
-0-

106,738 

-0-
-0-
-0-
-0-

489.576 

(d) 1988 

s 
141 594 

-0-
-0-

141 594 

318 080 
-0-

59 525 
-0-

377,605 

) ( 106,738 ) 
) ( -0- ) 

-0-
) ( 106,738 ) 

) ( -0- ) 

-0-
-0-

) ( -0- ) 

s 412.461 
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TRADINC NAME OF LICENSEE Harrah's Marina Hotel Casino 

STATEMENTS OF CASH FLOWS 
FOR THE _9_ MONTHS ENDED September 3Q 19,!_9and 1988 

(UNAUDITED) 
(S IN THOUSANDS) 

Description (c) 19 .§_9 
(b) 

Net Cash Provided (Used) By Operating Activities •••••••••••••••••.• s 72.720 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities ••.•••••••••••••••••• -0-
Proceeds from the sale of short-term investment securities ••••••• -0-
Purchase outflows for property and equipment ••••••••••••••••••••• (17. 246) 
Proceeds from disposition of property and equipment •••••••••••••• 82 
Purchase of casino reinvestment obligations .••••••••••••••••••••• ( 6.588) 
Purchase of other investments and loans/advances made • •••••••.••• (63,914) 
Proceeds from disposal of investments and collection 

of advances and long-term receivables •••••••••••••••••••••••••• 9,814 
Cash outflows to acquire business entities .•••••••••••••••••••••• -o-

Accrued Interest CRDA Bonds ........... -0-
Reduction of Lon~-term Receivables ........... -0-

Net Cash Provided (Used) By Investing Activities •••••••••.•.•••••.• (77,852) 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt ••••••••••••••••••• -0-
Payments to settle short-term debt . . -0-.............................. 
Cash proceeds from issuance of long-term debt ••••••••••••.••••••• -0-
Costs of issuing debt ............•..............•...••....•...... -0-
Payments to settle long-term debt •••••••••••••••••••••••••••••••• ( 4) 
Cash proceeds from issuing stock or capital contributions •••••••• -0-
Purchases of treasury stock . ..................................... -0-
Payments of dividends or capital wi thdrawa 1 s ••••••••••••••••••••• -0-........... -0-........... -0-

Net Cash Provided (Used) By Financing Activities .•••••••••••••••••• ( 4) 

Net Increase (Decrease) In Cash And Cash Equivalents ••••••••••••••• ( 5,136) 

Cash And Cash Equivalents At Beginning Of Period .................. 14,579 

Cash And Cash Equivalents At End Of Period ••••••••••.•.•••••••••••• s 9,443 

SU PP EMENTAL DISCLOSURE OF CASH FLOW INFORMATION L 

Cash Paid During Period For: 
Interest (net of amount capitalized) ••••••••••••••••••••••••••••• s 1 
1 nc01ne taxes • •••••••••••••••••••••••••••••••••••••••••••••••••••• s 6_A02 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contain~ in the notes. 
12/87 

(d) 19 88 -

s 78.741 

-0-
-0-

( 5,526) 
2,691 

( 2,402) 
(78,207) 

-0-
-0-
121 

14 
(83,309) 

-0-
-0-
-0-
-0-

( 4) 
-0-
-0-
-0-
-0-
-0-

( 4) 

( 4,572) 

10,264 

s 5,692 

s 5 
s 6 018 
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STATEMENTS OF CASH FLOWS 
FOR THE 9 MONTHS ENDED September 30, 19...§.91nd 19J!.8 

(UNAUDITED) 
(SIN THOUSANDS) 

Description (c) 1989 -(b) 

Net Cash Flows From Operating Activities: 
Net income ( 1 oss ) .• • . • ..••.•.••••••••••••..•.•• , •• , ••••••••••••.• s 63 823 
Noncash items inc l uded i n income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment •••.•... 9 234 
Amortization of other assets ................................... 179 
Amortization of debt discount or premium ..••••.•••••••••••••••• -0-
Deferred income taxes . current •.•••.•••.•••••.•••••••••.•••..• -0-
Deferred income taxes . noncurrent ..................•.......... -0-
(Gain) loss on disposition of property and equipment ••••••••••• 164 
(Cain) loss on casino reinvestment obligations • •••••••••••••••• 530 
(Gain) loss from other investment activities .•••••••.•••••••••• -0-
Net (increase) decrease in receivables and patrons' 

checks •.•••••••••••••••••••••••••••••••••••••••••••••••••••••• ( 192) 
Net (increase) decrease in fnventories •••..••••.••••••••••• ,i,, 1 
Net (increase) decrease in other current assets •••••••••••••••• ( 1,055) 
Net (increase) decrease in other assets .... .................... ( 248) 
Net increase (decrease) in accounts payables ••••••••••••••••••• ( 1,401) 
Net i ncrease (decrease) in other current 1 iabil I ti es 
excluding debt . ...........•............ , , , , , • • • • • • • • • • • • • • ~· • • • ( 1,643) 

Net Increase (decrease) in other noncurrent 1 fabil i ti es 
excluding debt . ........•. , ......... , •. • • • . • . • • • • • • • • • • • • • • • • • • 3,328 .......... -o-.......... -0-

Net Cash Provided (Used) By Operating Activities ••••••••••.•••••••• s 72,720 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTINC ANO FtNANCINC ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and eq u f prnent •••••••••••••••••••••••••••••• s 17.246 
.Less: Capital lease obligations f ncurred •• •••••••••••••••••••••• -0-

Cash Outflows For Property And Equipment ••••••••••••••••••••••••••• s 17.246 

Acquisition Of Business Entities: 
Property and equipaent acquf red •••••••••••••••••••••••••••••••••• s -o-
Goodwill acquired •••••••••••••••••••••• ••••••••••••··•••·•••···•• -0-
Net assets acquired other than cash, goodwl 11, and 
property and equ i pn,ent •• ••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • -0-

Long-term debt assumed •••••••••••••••••• ••••••••••••··•••••··•·•• -o-
Issuance of stock or capital invested . .........•... •. • • • • • • • • • • • • -0-

Cash Outflows To Acquire Business Entities ••••••••••••••••••••••••• s -0-

)tock Issued Or Capital Contributions: 
Total Issuances of stock or capital contributions •••••••••••••••• s -0-
Less: Issuances to settle 1 ong·term debt •...............•...•... -0-

Consideration in acquisition of business entities ••••••••• -0-
Cash Proceeds From Issuing Stock Or Capital Contributions •••••••••• s --u-

, 

12/87 

(d) 19 88 

s 59 525 

9 323 
517 
-0-
-0-
-0-

38 
( 3) 

-0-

863 
( 364) 

3.233 
( 99) 
( 73) 

911 

4,870 
-0-
-0-

s 78,741 

s 5 526 
-0-

s 5 526 

s -0-
-0-

-0-
-0-
-0-

s -0-

s - 0-
-0-
-0-

s -0-

CCC·23~ 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1: Summary of Significant Accounting Policies: 

Organization -

Marina Associates (The Company), doing business as Harrah's Marina Hotel Casino, 
operates as a general partnership. Holiday Corporation, through its subsidiaries, 
is the sole owner of the Company. 

Gaming Revenues -

Gaming revenues are the net win from gaming activities and represent the difference 
between amounts wagered and amounts won by patrons. 

Promotional Allowances -

Gross revenues include the retail value of complimentary food, beverage, theater, 
and hotel services furnished to patrons. The retail value of these promotional 
allowances is deducted to arrive at net revenues. The cost of promotional 
allowances is charged to operations. 

Inventories -

Inventories of provisions and supplies are valued at the lower of cost, weighted 
average, or market. 

Property and Equipment -

Property and equipment is carried at cost and is depreciated on the straight-line 
method using rates based on the following estimated useful lives: 

Buildings, leaseholds and improvements 
Furniture, fixtures and equipment 

40 years 
3-10 years 

The interest associated with borrowings used to finance the construction and 
expansion of the hotel/casino during the construction period has been capitalized 
and is being amortized over the estimated useful life of the complex. 

Pre-Opening Expenses -

Costs incurred prior to opening and expansion were deferred and charged to 
operations over a three-year period using the straight-line method. 

Income Taxes -

The accompanying financial statements do not include a provision for Federal income 
taxes, since any income or losses allocated to the partners are reportable for 
Federal income tax purposes by the individual partners. 

In accordance with regulations prescribed by the New Jersey Casino Control Act, the 
Company files a State income tax return on behalf of the partners. 

' ·1 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 2: Property and Equipment: 

Property and equipment consist of the following: 

Land and land improvements 
Buildings, leaseholds and improvements 
Furniture, fixtures and equipment 
Construction in progress 

Less accumulated depreciation 

Property and equipment, net 

NOTE 3 : Long-Term Debt: 

SEPTEMBER 30 
1989 (OOO's) 1988 

$ 26,377 
199,283 

57 I 965 
12,536 

$296,161 
( 71. 049) 

$225,112 

$ 26,404 
191,458 

53 , 345 
3 911 

$275 , 118 
( 59,754) 

$215,364 

Marina Associates has a lease on certain warehouse equipment dated June 18, 1985. 
This 60 month residual lease in the amount of $41,021 is payable in monthly 
installments from July 1985 through June 1990. 

Long-term debt consists of the following: 

Capital lease obligation 
Obligation due within one year 

$ 
( 
$ 

SEPTEMBER 30 
1989 (OOO's) 1988 

4 
4) 
0 

$ 
( 
$ 

The future minimum lease paymfnts as of September 30, 1989, were as follows: 

1989 
1990 
Total minimum lease payments 

Amounts representing interest 
Total obligations under capital leases 
Obligations Due within one year 
Long-term obligations under capital leases 

$ 

$ 

( 

( 
$ 

1 
3 
4 

0) 
4 
4) 
0 

9 
5) 
4 

I! 

I 
I 
I 

I 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 4: Investments, Advances and Receivables: 

Notes Receivable 
Investment in CRDA Bonds - Net of Valuation Adj. 
Reinvestment Obligation Deposits - Net of Val. Adj. 
Due from Affiliates 
Funds Advanced to Northeast Inlet Redevelopment 

Project to be reimbursed by a UDAG Grant 

$ 

SEPTEMBER 30 
1989 (000's) 1988 

2,425 
2,110 

13,451 
268,352 

423 

$ 2,446 
2 , 107 

16,199 
192,325 

0 
$286,761 $213,077 

Due from Affiliates consists of the following unsecured, non-interest bearing inter-
company amounts at September 30 1989 and 1988. 

Harrah's New Jersey, Inc. 
Harrah's Lake Tahoe 
Holiday Corporation 
Embassy Suites, Inc. 
Holiday Inns, Inc. 
Holiday Casino, Inc. 
Harrah's Del Rio 
Bill's Casino 

Total Due from Affiliates 

NOTE 5: Commitments and Contingencies: 

SEPTEMBER 30 
1989 (000's) 1988 

$18,972 
120 

246,098 
2,627 

298 
0 

128 
109 

$268,352 

$ 18,972 
119 

170,469 
2,627 

0 
8 

128 
2 

$192,325 

Leases - The Company has several operating leases relating to a storage warehouse, 
parking areas, , computer equipment, transportation equipment and shoreline land. 
These leases have various expiration dates through 2003. Rental expenses for the 
nine months ended September 30, 1989, and September 30, 1988, were approximately 
$1,803,042 and $1,736,760 respectively. 

Future minimum lease payments due under these leases are as follows: 

1990 $ 1,721,021 
1991 1,223,367 
1992 619,638 
1993 184,922 
Thereafter 1,232,461 

$ 4,981,409 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 6: Investment Obligation: 

Section 144 of the New Jersey Casino Control Act as amended in 1984 requires a 
casino licensee to make investments in New Jersey or pay an investment alternative 
tax if it fails to do so . For each of the calendar years 1979 to 1983, a casino 
licensee whose gross casino revenues exceed its cumulative investment (the 
"cumulative investment"), must either make investments in an amount equivalent to 
2% of its gross casino revenues or pay an investment alternative tax in the same 
amount within five years of the applicable calendar year. The cumulative 
investment of a casino licensee includes the real property and improvement costs 
associated with its hotel/casino complex. 

Commencing with calendar year 1984, and continuing for twenty-five years there-
after, a casino licensee must either obtain investment tax credits in an amount 
equivalent to 1.25% of its gross casino revenues or pay an alternative tax of 2.5% 
of its gross casino revenues. Investment tax credits may be obtained by making 
qualified investments or by the purchase of bonds at below market rates from th~ 
newly created Casino Reinvestment Development Authority. In addition, commencing 
with obligations incurred after 1983, payments of a casino licensee's obligation 
must be made quarterly. 

The Company has filed a petition with the Casino Reinvestment Development Authority 
and has received final approval for a direct investment project in Atlantic City. 
This project will be eligible for credit in satisfaction of the investment 
obligation, and the Company will not be required to continue purchasing bonds or 
pay the investment alternative tax. Accordingly, no liability has been recorded in 
the financial statements for the Atlantic City portion of the company's obligation. 

The Company, in the absence of receiving approval for a direct investment project, 
will have to purchase bonds in order to satisfy obligations outside of Atlantic 
City as well as obligations of the New Jersey Development Authority for Small 
Business, Minorities and Women's Enterprises. At September 30, 1989, the Company 
has established a valuation allowance of $533,420 to provide for the charge against 
operations which would be incurred at the time that these bonds were issued. The 
charge against operations would reflect the below market rate interest paid by the 
bonds. 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 7: Promotional Allowances: 

Promotional allowances for the nine months ended September 30, 1989, consist of: 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
NUMBER OF DOLLAR NUMBER OF DOLLAR 
RECIPIENTS AMOUNT RECIPIENTS AMOUNT 

(OOO's) (OOO's) (OOO's) (OOO's) 

Rooms 106 $ 9,094 0 $ 0 
Food 1,573 15,725 0 0 
Beverage 2,299 5,748 0 0 
Travel 99 0 43 4,121 
Theatre 0 1,979 0 0 
Coupon Redemption of 

Cash & Tokens 0 0 583 7,292 
Rooms Off-Premises 0 0 N/A 60 
Other* __ o 0 _1ll 1,089 

4,077 $32,546 814 $12,562 

Promotional allowances for the three months ended September 30, 1989, consist of: 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
NUMBER OF DOLLAR NUMBER OF DOLLAR 
RECIPIENTS AMOUNT RECIPIENTS AMOUNT 

(OOO's) (OOO's) (OOO's) (OOO's) 

Rooms 45 $ 3,875 0 $ 0 
Food 624 6,238 0 0 
Beverage 868 2,171 0 0 
Travel 0 0 18 1,700 
Theatre 37 738 0 0 
Coupon Redemption of 

Cash & Tokens 0 0 233 2,912 
Rooms Off-Premises 0 0 N/A so 
Other* __ o 0 _lQQ 577 

1,574 $13,022 351 $5,239 -
* Other comps are mainly comprised of tips, flowers, gift shop comps, phone calls, 

cigars, Harbour Holiday packages, and service charges for room service. For 
financial recording and reporting purposes, such complimentaries are combined in 
one expense account. 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 8: Other Accrued Expenses: 

Other accrued expenses consist of the following: 

Accrued salaries and wages 
Taxes payable 
Other accrued expenses 
Accrued progressive slot liability 
Accrued CCC/OGE/Casino License fees 

NOTE 9: Other Liabilities: 

Other liabilities consist of the following: 

Long Term due to Affiliates 
Other Liabilities 

SEPTEMBER 30 
1989 (OOO's) 1988 

$ 8,758 
784 

4,921 
2,421 

605 
$17,489 

$ 7,694 
689 

3,572 
1,271 

681 
$13,907 

SEPTEMBER 30 
1989 (OOO's) 1988 

$27,464 
740 

$28,204 

$23,483 
344 

$23,827 

Due to Affiliates consist of the following unsecured, non-interest bearing inter-
company amounts. 

Due to Affiliates -
Harrah's Services, Inc. 
Holiday Inns - Hotel Group 
Harrah's Holdings, Inc. 
Harrah's Atlantic City, Inc. 
Harrah's Reno 
Harrah's Holiday Inns of NJ, Inc. 
Holiday Casino, Inc. , 

NOTE 10: Prepaid Expenses and Other Current Assets: 

SEPTEMBER 30 
1989 (OOO's) 1988 

$ 19 
6,328 

764 
19,988 

32 
297 

36 
$27,464 

$ 19 
5,006 

712 
17,510 

20 
216 

0 
$23,483 

Prepaid expenses and other current assets consist of the following: 

SEPTEMBER 30 
1989 (OOO's) 1988 

Prepaid Slot Tax $ 657 $ 642 
Prepaid Property Tax 0 0 
Prepaid Insurance 279 381 
Prepaid Other 738 899 
Other Current Assets 411 690 

$ 2,085 $ 2,612 

, 

i I 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 11: Provision for State Income Taxes: 

The Company, in accordance with regulations prescribed by the New Jersey Casino 
Control Act, has provided for New Jersey State tax at the statutory rate (9 . 375%). 

NOTE 12: Savings and Retirement Plan : 

An employee Savings and Retirement Plan was established on October 1, 1985. This 
plan covers all non-union employees who have been employed at least one year with a 
minimum of one thousand hours worked . The company will match employee contributions 
up to 6% of gross pay. A participating employee is vested in company contributions 
according to their years of service. The company's contribution through the nine 
months ended September 30, 1989, was $2,163,558 . 



TRADING NAME OF LICENSEE Harrah's Marina Hotel Casino ---'--'-----------------
SCHEDULE OF RECEIVABLES ANO PATRONS' CHECKS 

LINE 
(a) 

1 -
2 -
3 -
4 -
5 -
6 -

...l... 
8 -
9 

-

LINE 
1.!J 

12.. 
11 -
12 -

...!l.. 

...!.t 

.2.§.. 

..!1.. 

.1!.. 
19 -.;..~ 

September 3Q 19 

(UNAUDITED) 
(S IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE 

(b) (c) 
Patrons' Checks: s 

Undeposited patrons' checks ..................... 4.912 

Returned patrons' checks ........................ 7.356 

Total patrons' checks ......................... 12.268 

Hotel Receivables ................................. 1. 353 

Other Receivables: 
Receivables due from officers and employees •••••• 39 

Receivables due from affiliates ................. -0-

Other accounts and notes receivables ............ 1,332 
. • 

Total other receivables ....................... 1,371 

Totals (Form 205) ••••••.•••••••••••••••• , • •, • • • • • • • s 14,992 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(a) 

ALLOWANCE 
(d) 

IS 
4 560 

40 

-0-

s 4,600 

Beginning Balance (January 1) ......................................................... 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks collected through deposits ................................................... 
Checks transferred to returned checks ............................................... 
Other adjustments ................................................................... 

Ending Balance ........................................................................ 
"Ho 1 d" Checks Included In Balance On Line 16 .......................................... 
Provision For Uncollectible Patrons' Checks ........................................... 
Provision Checks Issued ....................................... -.___ As A Percent Of Counter 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

s 
7 708 

1,313 

s 10,392 

AMOUNT 
(h) 

$ 5,745 

150,252 

( 101,430 ) 
( 42,900 ) 
( 15, 755 ) 

-0-
s 4,912 

$ -0-
$ 1,161 

.8 \ 

CCC-240 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

New Jersey 

Atlantic : ss. 

___ J_o_s_e~p_h_A_._D_o_m_e_n_i_c_o __ , being duly sworn according to. law upon my oath 
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control COfflllission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me this/.Sf/2 day 
of ?7. , 19 ?/ 

Stg~,~ 

IIARY-JO l. CHATTEN 
IOTARY PUBLIC OF NEW JERSEY 

i, Clnissiu (Jpim DEC. 21, 1110 

Basis of Authority 
to Take Oaths 

Director of Finance 
Title 

01833-11 
License Number 

On Behalf Of: 

Marina Associates 
Casino Licensee 

CCC-25O 



TRADING NAME OF LICENSEE HARRAH'S MARINA HOTEL CASINO 

HOTEL STATISTICS 
FOR THE 9 MONTHS ENDED September 30, 1989 

M R R PERIOD !GUEST ROOMS AVAILABLE PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOM RATE ACCOMMODATED ACC0"'400ATED 
JANUARY I 760 I 23,560 I 18,670 I $ 79.18 79.2 % 35,730 $41. 37 
FEBRUARY I 760 I 21,280 I 19,391 I $ 75.46 I 91.1 % 36,590 $39.99 
MARCH I 760 I 23,560 I 21,611 I $ 76. 71 I 92.0 % 40,178 $41. 39 

1ST QUARTER TOTALS 68,400 1 59,738 I $ 77 .08 I 87 .3 % 1112 ,498 $40.93 
APRIL I 760 1 22,800 I 21,269 I s 81.32 I 93.3 % 39,687 $43. 58 
MAY I 760 1 23,560 1 21,101 I s 82.68 I 92.1 % 40,614 $ 44 .18 
JUNE I 760 I 22,800 I 21,982 I s 84.80 96.4 % 43,304 $43.05 

2ND QUARTER TOTALS 69,160 I 64,952 I s 82.95 93.9 % 123,605 $ 43. 59 

JULY I 760 I 23 ,56o I 22,529 I r· 114.48 95.6 % 47,239 $ 54.60 

AUGUST I 760 I 23,560 I 22 ,53o $ 107 .99 95 .6 % 46,657 $ 52 .15 

SEPTEMBER I 760 I 22,800 I 21,334 $ 92. 72 93.6 % 42,663 $ 46. 37 

3RD QUARTER TOTALS 69,920 I 66,393 I s 105. 29 95.0 % 136,559 $51.19 

OCTOBER I I I I $ % $ 
NOVEMBER I I I I $ % $ 
DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 
ANNUAL TOTALS I I $ % $ 



QUARTERLY 

UCENSE!. RESORTS INTERNATIONAL HOTEL, 

AJ:>CRUs. BOARDWALK & NORTH CAROLINA AVENUE 
ATLANTIC CITY, NEW JERSEY 08404 

FOR THE QUARTER ENDED _s_E_PT_EMB_ER_3_o _____ , 1g!:_ · 

TO THS 

CASINO CONTROL COMMISSION 

~- OF OFFICER IN CHARG£ 
OF CORRESPONDENCE REGARDING 
THIS QUARTERLY REPORT ... 
OFFtCIAL TtnE ... . , • . 
AOORESS • • •. • • • •••• 

OF THE 

STATE OF NEW JERSEY 

ROBERT GENSAMER 

VICE PRESIDENT 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC, AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

BALANCE SHEETS 
SEPTEMBER 30, 19ll and 19.ll 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION (c) 19ll 
/bl 

ASSETS 
Current Assets: 

Cash ................................................... I 5,233 Marketable securities (Short-term Money Market At Cost). 7,758 
Receivables and patrons' checks (net of allowance for 
doubtful accounts - 19ll, $4,883; 19.ll, $4,820) (Note 3) 156,065 Inventories ............................................ 2 « Q45 
Prepaid expenses and other current assets .............. 2,216 

Total current assets ................................ 174,717 

Investments, Advances, And Receivables . • • • (Note 4) ••••••• 3,240 
Property And Equipment - Net •••• (Note 5) ...•••••••••••.•• ~H,835 
Other Assets •••• (Note 6) ••......••.••••••.•••.•••.••••••• 124,520 

Total Assets ............................................. ss2a,012 
LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts Payable ....................................... I 4,Q47 
Notes Payable •.•••••• ( Note 7 ) •••••••••••••••••••••••••• a21 
Current portion of long-term debt: (Note 9) 

Due to affiliates .................................... 
Other ................................................ 258 

Income taxes payable and accrued (Note 16) ........... 
Other accrued ezpenses (Note 8) •••••••••••••.••••••• H,663 
Other current liabilities .............................. 4,828 

Total current liabilities ........................... 44,687 

Long-Term Debt: (Note 9) 
Due to affiliates ...................................... 325,QQQ 
Other .................................................. 447 

Deferred Credits •••• (Note 11) ........... • . • • . • • • • • • • • • • • • Ja,184 
Other Liabilities ........................................ 
Commitments and Contingencies (Note 17) 

Total Liabilities ............. •••••••••••••··•············ 408,318 

Stockholders', Partners', or Proprietor's Equity ......... 119,624 

Total Liabilities and equity ............................. tS-?fL012 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
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125,000 

832 

18,491 
5. 758 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC • .AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF INCOME 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 19.a.2_ and 19ll 

(UNAUDITED) 
($ IN THOUS.ANDS) 

DESCRIPTION (c) 19.a.2_ 
(bl 

Revenue: 
Casino .................................................. 111a,s52 
Rooms ................................................... 13,010 
Food and beverage ....................................... 24,248 
Other ................................................... 5,280 

Total revenue ........................................ 221,807 
Less: promotional allowances •••• (Note 10) •••••••••••••• ,,,230 

Net revenue .......................................... 122,577 

Costs And Expenses: 
Cost of goods and services .............................. H6, 867 
Selling, general, and administrative .................... 37 ,,H 
Provision for doubtful accounts ......................... l,H6 
Depreciation and amortization ........................... 15,031 
Charges from affiliates other than interest: (Note 13) 

Management fees ...................................... 3,6QQ 
Other ................................................ 2,333 

Total costs and expenses J.23,378 
Income (Loss) From Operations fi,122 
Other Income (Expense): 

Interest (expense) - affiliates •• (Note 13) ••••••••••• { 33,462} 
Interest expense - external ............................. { 86} 
Investment alternative tax and related inc. (exp). (Note 17) { l,lfi8} 
Nonoperating income (expense) - net ••• (Note 14) ••••••••• ,,6i1 

Total other income (expenses) { 32,08,l 
Income (Loss) Before Income Taxes And Extraordinary Items . { ,5,1183} 

Provision (Credit) for income tues (Notes 2, 16) ••••••••• { ,,2QQ} 
Income (Loss) Before Extraordinary Items .................. { ",283} 

Extraordinary Items (net of income taxes -
19 _, $ ; 19_, $ ) ........... 

Net Income (Loss) ......................................... Ui ~~dl§Jl 

(d) 19~ 

U90,209 
14,538 
30,351 

6,611 
241,709 

27,233 
213,776 

121,777 
41,636 

1,173 
!L 327 

,,7QQ 
11,793 

187,476 
26,3QQ 

{ 25,030} 
{ 8,a16l 
{ 1,151} 

1,472 
{ 33,~Pal 
{ 7,278} 

{ 1,21a2 

!i Z, ~1!3} 

CCC-210 
Revised 9/89 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC, AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF INCOME 
FOR THE 3 MONTHS ENDED SEPTEMBER_l,Q_, l9ti and l9ll 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION (c) 
(b) 

Revenue: 
Casino .................................................. s 
Rooms ................................................... 
Food and beverage ....................................... 
Other ................................................... 

Total revenue ........................................ 
Less: promotional allowances •.• (Note 10) ••••••••••••••• 

Net revenue .......................................... 
Costs And Expenses: 

Cost of goods and services .............................. 
Selling, general, and administrative .................... 
Provision for doubtful accounts ......................... 
Depreciation and amortization ........................... 
Charges from affiliates other than interest: 

Management fees ...................................... 
Other ................................................ 

Total costs and expenses 
Income (Loss) From Operations 
Other Income (Expense): 

Interest (expense) - affiliates ....................... ' Interest expense - external ............................. ' Investment alternative tax and related inc.(exp) ' Nonoperating income (expense) - net ..................... ' Total other income (expenses) ' Income (Loss) Before Income Taxes And Extraordinary Items . ' Provision (Credit) for income taxes ..................... ' Income (Loss) Before Extraordinary Items .................. ' Extraordinary Items (net of income ta.zes -
19 $ . 19_, $ ) . .......... _, , 

Net Income (Loss) ......................................... 'I 

l9ti 

67, fHH 
4,257 
2,641 
2,722 

SS,181 
2,576 

75,605 

iS,632 
12,~a~ 

6~7 
S,l3S 

l,2QQ 
J.237 

71,123 
i,U2 

11,156} 
3 fi l 

i57} 
2,572} 

U,2Ul 
2,732} 
l,iOQ} 

ll, 132 l 

u.i~il 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
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Sl,332 

43,626 
14,303 
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2,S32 
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3,449} 
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10,284} 
4,763 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC, AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE~ MONTHS ENDED SEPTEMBER 30, 19ll and 1988 

(UNAUDITED) 
( $ IN THOUSANDS) 

DESCRIPTION 1Cl89 1988 
lb\ ( C) SHARES ld\DOLLARS < e \ SHARES (f\DOLLARS 

Common Stock: ($1 par value , 2,500 
shares authorized) 

Beginning balance (January 1) .... 100 $ 100 
Sale of stock .................. 

Ending balance ................... 100 100 
Preferred Stock: 

Beginning balance (January 1) .... 
Sale of stock .................. 

Ending balance ................... 
Additional Paid-In Capital: ++++++++++++ ++++++++++++ 

Beginning balance (January 1) .... ++++++++++++ 180,030 ++++++++++++ 
++++++++++++ ++++++++++++ 
++++++++++++ ++++++++++++ 

Ending balance ................... ++++++++++++ 180,030 ++++++++++++ 
Treasury Stock: 

Beginning balance (January 1) .... { l 
Purchase of additional stock ... { l 
Sale or retirement of stock .... 

Ending balance ................... ( ) 

SliiSs tt lptll!Siht Receivable UJt From 
IZapltaZ Stl!Stlt: Griffin Company 

Beginning balance (January 1) .... { • } 

Ending balance ................... { • l 
Net Unrealized Loss on Noncurrent ++++++++++++ ++++++++++++ 

Marketable Equity Securities: ++++++++++++ ++++++++++++ 
Beginning balance (January 1) .... ++++++++++++ { } ++++++++++++ 

++++++++++++ ++++++++++++ 
++++++++++++ ++++++++++++ 

Ending balance ................... ++++++++++++ { l ++++++++++++ 
Retained Earnings: ++++++++++++ ++++++++++++ 

Beginning balance (January 1) .... ++++++++++++ { 2,353) ++++++++++++ 
Prior period adjustments ....... ++++++++++++ ++++++++++++ 
Net income (loss) .............. ++++++++++++ { 21,583) ++++++++++++ 
Dividends ...................... ++++++++++++ { l ++++++++++++ 

++++++++++++ ++++++++++++ 
++++++++++++ ++++++++++++ 

Ending balance ................... ++++++++++++ { 23, 23!2} ++++++++++++ 
Ending Stockholders' ++++++++++++ ++++++++++++ 

Equity ............... ......... ~121 .004 ++•+++++++++ . . . . . . . . . . . . . . . . . . . . . . . . . . . 
The accompanying notes are an integral part of the 

financial statements. Valid comparisons cannot be made 
without using information contained in the notes. 
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TRADING NAME OF LICENSEE: RESORT~ INTERNATIONAL HOTEL. INC, AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE i MONTHS ENDED SEPTEMBER 30, 19.li and l9il 
(UNAUDITED) 

($ IN THOUSANDS) 

H O T A P P L I C A B L B 

DESCRIPTION (c) 19.li 
lb) 

Invested Capital: 
Beginning balance (January l) .......................... s 

Additional capital invested .......................... ..................... 
Ending balance ......................................... 

Accumulated Income (Loss): 
Beginning balance (January l) .......................... 

Prior period adjustments ............................. 
Net income (loss) .................................... ..................... 

Ending balance ......................................... 
Capital Withdrawals: 

Beginning balance (January l) .......................... ( 

Additional capital withdrawals ....................... ( ..................... 
Ending balance ......................................... { 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January l) .......................... ..................... ..................... 
Ending balance ......................................... 
Ending Partners' Or 

Proprietor's Equity .................................. i 

H O T A P P L I C A B L B 

The accompanying notes are .an integral part of the 
financial statements, Valid comparisons cannot be made 

without using information contained in the notes. 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CASH FLOWS 
FOR THE _..2__ MONTHS ENDED SEPTEMBER 30, 19.8..2_, and 19ll 

(UNAUDITED) 
( $ IN THOUSANDS) 

DESCRIPTION (c) 19.8..2_ (d) 19il_ 
lb) 

Net Cash Provided (Used) by Operating Activities ........... ($13,081) s 1,870 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities ............. 
Proceeds from the sale of short-term investment s~curities 
Cash outflows for property and equipment ................. ( 11,488) ( 2,941) 
Proceeds from disposition of property and equipment ...... 103 64 
Purchase of casino reinvestment obligations .............. ( ~.042) ( 2,356) 
Purchase of other investments and loans/advances made .... 121 ( 41,963) 
Proceeds from disposal of investments and collections 

of advances and long-term receivables ... ............... 106 
Cash outflows to acquire business entities ............... 

Proceeds from CRDA Deposits Donation •••••••••••••••••••• 18,123 
Loans to Affiliates ........................ ( 68 977) 

Net Cash Provided (Used) By Investing Activities ........... ( 63,284) ( 47,196) 

Cash Flows From Financing Activities ....................... 
Cash proceeds from issuance of short-term debt ........... 57~ 125,481 
Payments to settle short-term debt ....................... ( 320) ( 75,QOQ) 
Cash proceeds from issuance of long-term debt ............ 744 
Costs of issuing debt .................................... 
Payments to settle long-term-debt ........................ ( 101) ( 331) 
Cash proceeds from issuing stock or capital contributions. 
Purchases of treasury stock .............................. 
Payments of dividends or capital withdrawals ............. ........................ ........................ 

Net Cash Provided (Used) By Financing Activities ........... 825 50,150 

Net Increase (Decrease) in Cash And Cash Equivalents ....... ( 76,240) 4,824 

Cash And Cash Equivalents At Beginning Of Year ............. 82,231 9,164 

Cash And Cash Equivalents At End Of Year .................. 113 ,§21 s 13,988 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Year For: 
Interest (net of amount capitalized) ..................... llli 85J s 33,906 
Income tazes ............................................. I I 

CCC-235 
Revised 9/89 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
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wholly owned su.b'~idiary of RESORTS INTERNATIONAL, INC.) 
STATEMENTS OF CASH FLOWS 

FOR THE~ MONTHS ENDED SEPTEMBER 30, 19li and 19M 
(UNAUDITED) 

Net Cash Flows From 

( $ IN THOUSANDS) 

DESCRIPTION 
( b) 

Operating Activities: 
Net income (loss) ........................................ 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and 

equipment ............................................ 
Amortization of other assets ........................... 
Amortization of debt discount or premium ............... 
Deferred income taxes - current ........................ 
Deferred income taxes - noncurrent ..................... 
(Gain) loss on disposition of property and equipment ... 
(Gain) loss on casino reinvestment obligations .......... 
(Gain) loss from other investment activities ........... 
Net (increase) decrease in receivables and patrons' 

checks ................................................ 
Net (increase) decrease in inventories ................. 
Net (increase) decrease in other current assets ........ 
Net (increase) decrease in other assets ................ 
Net increase (decrease) in accounts payable ............ 
Net increase (decrease) in other current liabilities 
excluding debt ........................................ 

Net increase (decrease) in other noncurrent J,.iabilities 
excluding debt ........................................ ......................... ......................... 

Net Cash Provided (Used) By Operating Activities ........... 

II ( C) 19li 

(121,21~) 

15,031 
1,326 

166 
( 7,500) 

59 

( 1,803) 
231 

( 1.815) 
( 687) 
( 4,578) 

lJ,Ql§ 

( S,3Q2> 

(UJ,08;!,l 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and equipment ...................... <Ul,4S~l 
Less: Capital lease obligations incurred ................ 

Cash Outflows For Property And Equipment ................... ($1L4§Bl 

Acquisition Of Business Entities: 
Property and equipment acquired .......................... I 
Goodwill acquired ........................................ 
Net assets acquired other than cash, goodwill, and 
property and equipment .................................. 

Long-term debt assumed ................................... 
Issuance of stock or capital invested .................... 

Cash Outflows To Acquire Business Entities ................. s 
Stock Issued Or Capital Contributions: 

Total issuances of stock or capital contributions ........ 
Less: Issuances to settle long-term debt ................ I 

Consideration in acquisition of business entities . 
Cash Proceeds From Issuing Stock Or Capital Contributions .. s 

l2/a7 
Revised 9/89 

I (d) 

,i 7,278) 

7.793 
604 

92 

23 
1,151 

9 

2 897 
366 

( 251) 
1 

2,302 

( 5,784) 

( 55) 

$ l. 870 

(I 2,941} 

($ 2,941} 

i 

I 

s 
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RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC,) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1989 

NOTE 1 - ACQUISITION AND BASIS OF PRESENTATION; 

Resorts International Hotel, Inc. (the "Company"), a wholly owned 
subsidiary of Resorts International, Inc. (RII), owns and operates the 
Resorts International Casino Hotel ("Resorts Casino Hotel") a casino/hotel 
complex located in Atlantic City, New Jersey. 

Effective November 15, 1988, The Griffin Company ("Griffin Co,"), a company 
wholly-owned by Merv Griffin, purchased a controlling interest in RII from 
Donald J. Trump, then Chairman of the Board and controlling shareholder of 
RII (The "Acquisition"), Also effective November 15, 1988, Griffco 
Acquisition Corp. ("Griffco"), a wholly-owned subsidiary of Griffin Co, was 
merged with and into RII (the "Merger"), As a result of the Merger and the 
Acquisition, RII became a wholly-owned subsidiary of Griffin Co. 

The Acquisition was accounted for as a purchase and according to a practice 
known as "push-down" accounting, on November 15, 1988, the Company adjusted 
its net assets to reflect its portion of the ·cost of the Acquisition. In 
doing so, the Company's consolidated assets and liabilities were adjusted 
to their estimated fair values, based on independent appraisals, 
evaluations, estimations and other studies. RII's consolidated goodwill 
was allocated among its subsidiaries based on return on investment 
computations and other relevant factors. Reflected below is a summary of 
these adjustments: 

(In Thousands of Dollars) 

Increase in property and equipment 
Increase in goodwill 
Increase in deferred tax liability 

$146,487 
108,204 

C 43,070) 
121 1« § 21 

Goodwill is being amortized on the straight line basis over 40 years. The 
appraisals used to establish fair values of the majority of the Company's 
property and equipment also provided revised estimates of remaining 
depreciable lives of such assets, which generally were greater than those 
previously used by the Company, particularly for hotels and other 
buildings. The Company commenced using such revised estimates as of 
November 15, 1988. 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES; 

Principles of consolidation: 
The consolidated financial statements include the accounts of the Company 
and its subsidiaries except for one wholly owned subsidiary which is 
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accounted for on the equity basis of accounting. All significant 
intercompany balanc es and transactions have been eliminated in 
consolidation. 

Revenue recognition: 

The Company records as revenue the win from gaming activities which 
represents the difference between amounts wagered and amounts won by 
patrons. Revenues from hotel and related services and from theatre ticket 
sales are recognized at the time the related service is performed. 

Promotional allowances: 

Gross revenues include the retail value of complimentary rooms, food, 
beverage and other hotel services furnished to casino patrons. The retail 
value of these complimentary services is deducted as a promotional 
allowance to arrive at net revenues. The cost of complimentary services is 
charged to cost of goods and services and selling, general and 
administrative. 

cash eg;uivalents 

The Company considers all of its short-term money market securities which 
have maturities of three months or less to be cash equivalents. 

Inventories: 

Inventories of provisions, supplies and spare parts are carried at the 
lower of cost (first-in, first-out) or market. 

Property and equipment: 

Depreciation is computed on the straight-line method over the estimated 
useful lives of the assets, as follows: land improvements, 12 - 20 years; 
buildings and improvements, 24-30 years; furniture and equipment, 2-7 years. 

Casino Reinvestment Development Authority C"CRDA"> Obligations 

Under the New Jersey Casino Control Act ("Casino Control Act"), the Company 
is obligated to purchase CRDA bonds, which will bear a below market 
interest rate, or make an alternative qualifying investment. The Company 
charges to expense an estimated discount related to CRDA investment 
obligations as of the date the obligation arises based on fair market 
interest rates of similar quality bonds in existence as of that date. On 
the date the Company actually purchases the CRDA bond, the estimated 
discount previously recorded is adjusted to reflect the actual terms of the 
bonds issued and the then existing fair market interest rate for similar 
quality bonds. 

The discount on CRDA bonds purchased is amortized to interest income over 
the life of the bonds using the effective interest rate method. 
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Income taxes 

For periods from November 15, 1988, the Company will file a consolidated 
United States federal income tax return with RII's new parent, Griffin Co. 
Pursuant to a Tax Sharing Agreement entered into with the Griffin Co, and 
RII. The Company will be liable to Griffin Co. for the amount of federal 
income taxes calculated on a separate return basis, and so taxes have been 
provided on that basis. However, the Company will not be liable to Griffin 
Co. to the extent that Griffin Co. ' s consolidated federal tax return does 
not have an actual tax liability for a particular year, or that RII and its 
domestic subsidiaries would not have had an actual tax liability had they 
filed a separate consolidated federal income tax return for such year. 

Also for periods from November 15, 1988, the Company adopted the Statement 
of Financial Accounting Standards No. 96, "Accounting For Income Taxes" 
( "SFAS 96"). Under the liability method specified by SFAS 96, the deferred 
tax liability is determined based on the difference between the financial 
reporting and tax basis of assets and liabilities and enacted tax rates 
which will be in effect for the years in which the differences are expected 
to reverse. The deferred tax liability is reduced by cumulative tax 
credits and losses being carried forward for tax purposes. Deferred tax 
expense is the result of changes in the deferred tax liability. 

For periods through November 14, 1988 the Company's taxable income was 
included in the consolidated federal income tax return filed by RII. Based 
on an agreement with RII, the Company provides for federal and state income 
taxes using a combined tax rate, except for those i solated transactions 
which materially affected the Company's effective tax rate, in which case 
the applicable transactions are separately tax effected using the 
appropriate tax rates. Effective January 1, 1987, the Company's agreement 
with RII was amended to reflect changes in federal tax laws brought about 
by the Tax Reform Act of 1986 (the "1986 Act"). Based on the tax rates 
included in the 1986 Act, the Company has agreed with RII for 1987 that it 
would provide for federal and state income taxes using a combined rate of 
45,. For years subsequent to 1987, taxes were provided using a combined 
tax rate of 40,. Isolated transactions that materially affect the 
Company's effective tax rates continue to be separately tax effected. 
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NOTE 3 - RECEIVABLES AND PATRONS' CHECKS: 

Components of receivables at September 30 were as follows: 

(In Thousands of Dollars) 

Gaming 
Less allowance for doubtful accounts 

Non-gaming: 
Hotel and related 
Other 

Less allowance for doubtful accounts 

Demand note from affiliate 
Receivables due from affiliates 

1989 

$13,584 
C 4,869) 

8,715 

1,259 

1,259 
13 > 

1,246 
50,000 
96,104 

146,104 

US§,965 

1988 

$12,041 
( 4,779) 

7,262 

1,547 

1,547 
41) 

1,506 
0 

9,544 
9,544 

$18,312 
In November 1988, the Company loaned $50,000,000 to Resorts International 
(Bahamas) 1984 Limited ("RIB"), an indirect wholly-owned subsidiary of RII, 
in exchange for a promissory note. Such note is payable on demand and 
bears interest at 13 112, per annum, with interest payments due each May 1 
and November 1. The note is guaranteed by certain of RIB's subsidiaries. 
The guaranties are secured by mortgages on the Paradise Island Resort & 
Casino, the Ocean Club, the Paradise Beach Resort and all furniture, 
machinery and equipment used in connection therewith. Interest income from 
the note was $5,062,500 for the nine months ended September 30, 1989. 

NOTE 4 - INVESTMENTS, ADVANCES AND RECEIVABLES: 

(In Thousands of Dollars) 

Note receivable - RINJ 
Deposits-CRDA 
Valuation allowance on CRDA deposits 

& bonds 
CRDA Bonds 
Other 

I 

SEPTEMBER 30, 
1989 

0 
2,426 

3,180) 
4,250 

444 

3 ,li!49 

1988 

$226,203 
16,872 

( 9,758) 
3,892 

636 

1237,845 
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The balance at September 30, 1988, comprised balances of $125,000,000 and 
$97,212,000 due under two separate notes from Resorts International, Inc. 
of New Jersey ("RINJ"), a wholly-owned subsidiary of RII. These loans were 
made primarily to aid RINJ in financing construction of the Taj Mahal 
casino/hotel project. Interest on each loan accrued monthly on the net 
outstanding principal balance at the prime rate of a specified bank. 

In November 1988, all outstanding balances under the notes from RINJ were 
paid in full from proceeds which RINJ received from its sale of the Taj 
Mahal and other assets. 

NOTE 5 - PROPERTY AND EQUIPMENT: 
(In Thousands of Dollars) 

Land 
Land and improvements 
Building and improvements 
Furniture, machinery and 

equipment 
Construction in progress 

Less - Accumulated depreciation 

NOTE 6 - OTHER ASSETS: 
(In Thousands of Dollars) 

Debt issuance costs 
Goodwill (See Note 1) 
Other 

SEPTEMBER 30, 
1989 1988 

$ 54,607 
2,086 

141,934 

36,463 
1,974 

237,064 
12,229 

$224,835 

S 7,172 
2,390 

106,210 

62,153 

177,925 
97,929 

I 22«22§ 

SEPTEMBER 30, 
1989 1988 

s 17,991 s 3,966 
105,837 0 

692 169 
$124,520 I 4 C ;i,35 

Debt issuance costs consisting of underwriter's conunissions, legal and 
accounting fees and other expenses associated with the issuance of various 
subordinated notes payable to affiliates are being amortized using the 
bonds outstanding method over the term of the note. Amortization expense 
was $1,978,000 and $252,000 for the nine months ended September 30, 1989 
and 1988. 

NOTE 7 - SHORT-TERM BORROWINGS: 
Short-term borrowings of $125,000,000 outstanding at September 30, 1988 
represented the proceeds of a revolving credit and loan term agreement with 
a bank, a majority of which was loaned to RINJ (see Note 4). The 
$125,000,000 was repaid in full in November 1988, when RINJ repaid the 
Company the balances due on their outstanding loans from RINJ repaid 
proceeds from the sale of the Taj Mahal. 



NOTE 8 - OTHER ACCRUED EXPENSES: 
(In Thousands of Dollars) 

Accrued payroll 
Progressive slot liability 
Interest payable to affiliate 
Other 

NOTE 9 - LONG-TERM DEBT: 
(In Thousands of Dollars) 

Due to affiliate: 
16-5/8, subordinated note 

payable net of 
$3,927,000 unamortized 
discount 

- 6 -

13 7/8, note payable to affiliate 
13 112, note payable to affiliate 

Other: 
Other mortgages and notes 
Less - Current portion 

SEPTEMBER 30, 
1989 1988 

$ 4,707 $ 4,352 
5,064 4,849 

18,594 2,771 
6,299 6,519 

IJ~ d~§~ u~ I ~9;1, 

SEPTEMBER 30, 
1989 1988 

$200,000 
125,000 

$325,000 

643 
197) 

u2s. 46s 

$196,115 

$196,115 

1,485 
839 

U961ZU 

On November 16, 1988, Griffin Resorts issued $200,000,000 principal amount 
of First Mortgage Notes due 1998 (the "Mortgage Notes"), and $125,000,000 
principal amount of Senior Secured Reset Notes (the "Reset Note", and 
together with the Mortgage Notes, the "Securities"). Griffin Resorts 
loaned the proceeds of the Securities to the Company in exchange for (i) 
two promissory notes payable to Griffin Resorts, which Griffin Resorts, in 
turn, pledged to the Trustees for the Securities; and (ii) a first mortgage 
on the Resorts Casino Hotel and the other properties owned by the Company, 
and a first priority security interest in the personal property of the 
Company granted to the Collateral Agent for the Securities and (iii) the 
assignment of RIB's promissory note for $50,000,000 and mortgages securing 
such note (See Note 3). The Company paid, or assumed the liability for, 
the issuance costs of the Securities which amounted to $20,300,000. 



One promissory note, in the amount of $200,000,000 contains interest, 
principal and rede H1ption terms which are substantially identical to those 
of the Mortgage Notes. The Mortgage Notes bear interest at 13 11a, until 
July 15, 1991 at which time the interest rate shall be reset to the greater 
of 13 11a, or the interest rate the Mortgage Notes should bear in order to 
have a market value of 100, of their principal amount on such date; 
provided that the interest rate shall not be increased by more than 100 
basis points (one percentage point). Interest is payable each May 1 and 
November 1. Sinking fund payments of $20,000,000 are required annually 
commencing November 1, 1993. 

The second promissory note, for $125,000,000, contains interest, principal 
and redemption terms which are substantially identical to those of the 
Reset Notes. The Reset Notes bear interest at 13 112, until November 1, 
1990 (the "First Reset Date"), Prior to the First Reset Date, Griffin 
Resorts, unless the Reset Notes are to be redeemed, will elect a new date 
which shall be one, three or five years from the First Reset Date. The 
interest rate payable on the Reset Notes from the First Reset Date to the 
date so chosen (such date, together with the First Reset Date and each date 
subsequently so chosen, a "Reset Date") shall be equal to the greater of 
the interest rate then in effect or the interest rate the Reset Notes 
should bear in order to have a market value of 101, of their principal 
amount on such Reset Date. Griffin Resorts may make similar elections, and 
the interest rate will be similarly reset on each Reset Date provided that 
the final maturity shall be no later than November l, 1995. The interest 
rate on the Reset Notes may not exceed the initial interest rate by more 
than 250 basis points (two and one half percentage points). Interest is 
payable each May 1 and November 1. 

The balance reported at September 30, 1988 represented a $200,000,000 
principal amount 16 51a, subordinated note payable to another affiliate net 
of unamortized discount of $3,885,000. This note was repaid in full 
partially from the proceeds of the above-described loans from Griffin 
Resorts and partially from the repayment of RINJ's loans (See Note 4). 

The other long-term debt relates to notes payable, some of which were 
secured by mortgages on a portion of the Company's property. Those notes 
secured by the Company's property were paid in full during 1988. 

Minimum principal payments of long-term debt outstanding as of September 
30, 1989: 1993 - $20,000,000, 1994 - $20,000,000. 

Revised 11/89 
1718 



NOTE 10 - PROMOTIONAL ALLOWANCES AND PROMOTIONAL EXPENSES: 

(In Thousands of Dollars) 
Quarter ended 9/30/89 

PROMOTIONAL 
NUMBER OF 

RECIPIENTS 

Rooms 55 
Food 339 
Beverage 183 
Travel 
Coupon redemption: 

Cash 
Food 828 

Admissions 44 
Parking 
Other 

Totals l..Jil 

(In Thousands of Dollars) 
Nine months ended 9/30/89 

PROMOTIONAL 
NUMBER OF 

RECIPIENTS 

Rooms 148 
Food 809 
Beverage 520 
Travel 
Coupon redemption: 

Cash 
Food 1,581 

Admissions 68 
Parking 
Other 

Totals 

NOTE 11 - DEFERRED CREDITS: 

ALLOWANCES PROMOTIONAL 
NUMBER OF 

AMOUNT RECIPIENTS 

$3,353 
4,242 

589 
16 

372 
3,791 
1,271 

54 
41} 

UJ.,§2 Jil 

ALl:.!OWANCES PBQMQIIQNAL 
NUMBER OF 

AMOUNT BECIPIENTS 

$7,519 
9,024 
1,351 

133 

1,090 
4,458 
1,972 

228 
152 

l,~1UJ 

EXPENSE 

AMOUNT 

$1,885 

3,769 

621 
5§2 

l~1§U 

EXPENS~ 

AMOUNT 

$4,814 

16,146 

2,011 
1. 2'4 

us I ;l,~:i 

Deferred credits represent deferred income taxes of $37,616,000 and $0 at 
September 30, 1989 and 1988 respectively, and the unamortized portion of a 
lump-sum payment made by a tenant at the i,E-~eption, July 1983, of a fifteen 
year lease. This payment is being amortized and recorded in earnings in 
equal monthly installments over the life of the lease. The amortized amount 
was $54,000 and $54,000 for the nine months ended September 30, 1989 and 1988 
respectively. 



NOTE 12 - SAVINGS AND PENSION PLANS: 

The Company has a defined contribution plan (the "Plan"), in which 
substantially all non-union employees are eligible to participate. Employees 
of certain other affiliated companies are also eligible to participate in the 
Plan. Under the Plan, eligible participating employees may contribute up to 
a total of 4, of their annual cash compensation as a basic contribution and 
may also elect to contribute up to an additional 10, as a voluntary 
contribution. The Company and other subsidiaries of RII contribute an amount 
equal to so, of their employees' basic contributions. The Company's 
contributions under the Plan were approximately $421,000 and $477,000 for the 
nine months ended September 30, 1989 and 1988, respectively. 
In addition to the Company's plan described above, union employees are 
covered by various multi-employer pension plans to which contributions are 
made. Contributions by the Company were approximately $522,000 and $498,000 
for the nine months ended September 30, 1989 and 1988, respectively. 

NOTE 13 - CHARGES FROM AFFILIATES: 
The Company has recorded expenses from affiliates and RII as follows: 

(In Thousands of Dollars) 

AFFILIATED COMPANY 

Resorts International 
Financing, Inc. 

Griffin Resorts, Inc. 

Resorts International, 

Resorts International, 

Resorts International, 
of New Jersey 

International 
Intelligence, Inc. 

ANTL, Inc. 
RIA 

Inc. 

Inc. 

Inc. 

Resorts of New York, Inc. 
Steeplechase Transport and 
Parking, Inc. 
Others 

TRANSACTION 

Interest charges 

Interest charges 

Management fee 

Insurance 
Other 

Property Rental 
Other 

Security fees 

Aircraft rentals 
Heli flights 
Sales office expenses 

Parking fees 
Property rentals 
Other 

NINE MONTHS ENDED 
SEPTEMBER 30. 
1989 1988 

$ 

33,469 
$33.469 

s 3.600 
$ 981 

U:i 
1,126 

17 

2,709 

100 

2,668 
225 

2,457 

s 9.332 

$25,030 

S25,030 

s 2,100 

$ 2,639 
400 

3,039 

337 
42 

386 

195 

3,924 
370 
182 

2,738 
343 
616 

IU,Z23 
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NOTE 14 - NONOPERATING INCOME(EXPENSE}, NET: 
(In Thousands of Dollars) 

Interest income 
Interest income from affiliates 
Corporate office expense 
Aborted sale & refinancing costs 
Other 

( 
( 
( 

NINE MONTHS ENDED 
SEPTEMBER 30, 

1989 1988 

$3,342 $ 957 
5,063 7,563 

417) ( 522) 
121) ( 94) 
185} ( §,788} 

$g.g.g $ •••• g 

NOTE 15 - DIVIDENDS AND OTHER RESTRICTED TRANSACTIONS; 

Dividends 

For periods subsequent to November 14, 1988, the declaration and payment of 
dividends (other than stock dividends) by the Company are restricted by the 
indentures for the Securities. As of September 30, 1989, due to these 
restrictions, no funds were available for dividends or other restricted 
payments. 

Other Restricted Transactions: 

Pursuant to the indentures for the Securities neither Griffin Resorts, the 
Company nor any of their respective subsidiaries may (i) sell, lease, 
transfer or otherwise dispose of any of its properties, assets or 
securities to, (ii) purchase any property, assets or securities from, (iii) 
make any investment in or, (iv) enter into any contract or agreement with 
or for the benefit of any affiliates of any of them (other than Griffin 
Resorts, the Company or any such subsidiary in which no affiliate (other 
than Griffin Resorts, the Company or another such wholly owned subsidiary) 
owns, directly or indirectly, any equity interest) (an "Affiliate 
transaction"), other than (a) loans to Griffin Co. by Griffin Resorts and 
the Company respectively, promptly following the issuance of the 
Securities, which shall not in the aggregate exceed $50,000,000 less the 
consolidated cash balances of RII and its subsidiaries (other than Griffin 
Resorts, the Company and their subsidiaries) on the date of such loans plus 
$3,000,000 and the forgiveness or cancellation of such loans and the notes 
relating thereto, (b) a loan to Griffin Co. by Griffin Resorts or the 
Company on or after January l, 1989 in an amount not exceeding $25,000,000 
backed by a $25,000,000 letter of credit to be pledged as Collateral for 
the Securities, provided, that no default or event of default shall have 
occurred and be continuing and the forgiveness or cancellation of such 
loans and the note relating thereto on or after November 15, 1992, and (c) 
Affiliate Transactions pursuant to a management agreement and the Ta.z 
Sharing Agreement entered into among Griffin Co., RII, Griffin Resorts, the 
Company, and certain other subsidiaries of RII, as in effect on the date of 
the indentures and certain other permitted Affiliate Transactions. 

Revised 9/89 
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The management agreement referred to in (c) above provides for an annual 
management services fee from the Company, Griffin Resorts and their 
subsidiaries to RII of $16,000,000 and certain other permitted advances. 

Notwithstanding the restrictions described above, the Company may make 
loans to Griffin Resorts, and Griffin Resorts may make loans or advances to 
RII to the extent required to provide RII and RII's subsidiaries (other 
than Griffin Resorts, the Company and their respective subsidiaries) with 
sufficient funds to satisfy the obligations on their indebtedness 
outstanding as of the date the Securities were issued (and any indebtedness 
issued in exchange therefore ("Exchange Debt"); provided that, at the time 
of such loan or advance, no indebtedness of RII or any of its subsidiaries 
shall have been accelerated prior to its stated maturity; and provided, 
further, that in the case of Exchange Debt, such Exchange Debt does not 
have scheduled principal payments due on or prior to November 1, 1996 in 
any amounts which are greater than, or which occur sooner than, any such 
scheduled principal payments due on or prior to November 1, 1996 on the 
indebtedness in exchange for which such Exchange Debt is issued. 

NOTE 16 - INCOME TAXES: 

As discussed in Note 2, the Company adopted SFAS 96, and entered into a new 
Tax Sharing Agreement, effective November 15, 1988. With the application 
of push-down accounting, the effects of adopting SFAS 96 were included in 
determining the new basis of the Company's assets and liabilities at 
November 15, 1988. Previous periods were not restated. 

For federal tax purposes, the Company has net operating loss carryforwards 
for regular tax and alternative minimum tax ("AMT") of approximately 
$44,700,000 and $26,200,000, respectively, at December 31, 1988. Of these 
amounts, $39,200,000 and $21,200,000, respectively, are not limited as to 
use and expire in 2003. Due to the changes in control of RII during 1988, 
utilization of the balance of the tax loss carryforwards, which expire in 
2002, is dependent upon the tax status of RII's consolidated group. 

The balance of $2,930,000 at September 30, 1989 represents income tax 
liability for the years 1977 through 1980 which was the result of various 
income tax audits. 

NOTE 17 - CONTINGENCY: 

The New Jersey Casino Control Act requires casino licensees to make 
investments equal to a percentage of the licensee's annual net casino win 
or pay an alternative tax. Under the Casino Control Act the investment 
obligation for the Company for the years 1979 through 1988 totals 
approximately $36,755,000. Of that amount, management estimates that 
between $7,000,000 and $14,104,000 will be satisfied through housing 
related investments already made by the Company. However, in January 1988 
the CRDA notified the Company of its interpretation as to the periods of 
time during which expenditures could be made to satisfy investment 
obligations. This interpretation differs from the Company's and if found 
to be correct would decrease the amount of the Company's qualifying 
expenditures by approximately $5,000,000 to $6,000,000. The Company 
believes that its interpretation is correct and intends to contest this 
issue. 



Management expects that the Company may have to fulfill its remaining 
investment obligation by purchasing long-term bonds which will bear 
below-market inte L~ St rates. These bonds are to be issued by the CRDA, a 
public authority created under the Casino Control Act. As of September 30, 
1989, the Company had purchased $4,250,000 face value of bonds issued by 
the CRDA and had deposited $2,426,000 with the CRDA against its remaining 
investment obligation. Management expects that these deposits may 
ultimately be used to purchase CRDA bonds. These bonds and deposits, net 
of an estimated discount charged to expense to reflect the below-market 
interest rate payable on the bonds, were recorded as Investments, advances 
and receivables in the Company ' s Consolidated Balance Sheets. Management 
estimates that as of September 30, 1989 the Company's remaining investment 
obligation, after deduction of the housing related investments and CRDA 
bonds and deposits, is approximately $841,000, which will be paid in 
October 1989. If, however, the CRDA's interpretation discussed above is 
found to be correct, the Company's remaining obligation would be between 
$5,000,000 and $6,000,000. 

In years prior to 1987, the Company recorded charges to expense to reflect 
the below-market interest rate payable on the bonds it may have to purchase 
to fulfill its investment obligation. In 1987, once the CRDA had issued a 
significant amount of bonds, it became apparent that the terms and credit 
rating of the CRDA bonds were different than had been anticipated by the 
Company in determining its estimated discount. Thus, in 1987 an additional 
charge was recorded to allow for further discounts on all the deposits and 
bond purchases made to date. Discounts charged to operations were 
$1,168,000 and $1,151,000 for the nine months ended September 30, 1989 and 
1988, respectively. 



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
SEPTEMBER 30, 1989 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT ACCOUNTS RECEIVABLE-LINE 

a c BALANCE d ALLOWANCE e NET OF ALLOWANC E 

Patrons' Checks: 
_1_ Undeposited patrons' checks ..••••...•• $ 7,301 

_2_ 

_3 

_4_ 

Returned patrons' checks .•...•••.....• 

Total patrons' checks ....•••.••....• 

Hotel Receivables ..................... 

6,283 

13,584 $4,869 

484 14 

Other Receivables: 
-L Receivables due from officers and 

employees ......................... . 22 

-L Receivables due from affiliates .•.•••• 146,105 

-L Other accounts and notes receivables •• '754 

..J..L 

-lL 
-lL 
-1.L 
...lL 

4186 

Total other receivables ••.•••••••••• 146,881 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

Beginning Balance (January 1) 
Counter checks issued (excluding counter checks issued through 
transactions relating to consolidations, partial redemptions, 
substitutions, and patrons' cash deposits) ••••••••••••••••••• 

Checks redeemed prior to deposit (excluding the unredeemed 
portion of counter checks redeemed through partial redemptions, 
and excluding checks redeemed through transactions relating to 
consolidations, substitutions, and patrons' cash deposits) ••. 

Checks collected through deposits •••••••••••••••••••••••••••.• 
Checks transferred to returned checks ••••••••.•••••.•••••••••• 
Other adjustments ......... • • • • • • • • • • · · · · · · · · · · · · · · · · · · · · · · · · · · 

Ending balance .................... •. • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

"Hold" Checks Included In Balance On Line 16 •····•·•············ 

$ 8,715 

470 

146,881 

AMOUNT 
h 

$ 6,359 

157,101 

{ 111,124) 
( 38,431) 
C 6,604) 

$ 7,301 

$ 1,148 

CCC-240 



S T A T E M E N T 0 F C O N F O R M I T Y AND A C C U R A C Y 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

----"R~O=B=E=R~T'--"L~.'---'G=E=N=S=AM=E=R,.,_ __ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in 

conformity with Casino Control Commission's Quarterly Report Instructions 

and Uniform Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the 

best of my knowledge and belief. 

Subscribed and sworn to 
before me this 15th day 
of NOVEMBER, 1989. 

signature 

Basis of Aathcrity tc Take Oaths 

Signature 

VICE PRESIDENT 
Title 

03480-11 
License Number 

On Behalf Of: 

RESORTS INTERNATIONAL HOTEL, INC. 
Casino Licensee 

7/86 CCC-250 



TRADING NAME OF LICENSEE RESORTS INTERNATIONAL CASINO HOTEL 

HOTEL STATISTICS 
FOR THE 9 MONTHS ENDED September 30, 1989 

MBER OF IN R 
PERIOD !GUEST ROOMS AVAILABLE PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 681 I 20,624 I 15,201 I $ 91.26 73.7 % 28,960 $47.90 
FEBRUARY I 681 I 18,615 I 15,181 I $ 80. 98 81.6 % 29,278 $41. 99 
MARCH I 681 I 20,778 I 18,315 I $ n. 29 88.1 % 35,555 $37.24 

1ST QUARTER TOTALS 60,017 I 48,697 I $ 80.92 I 81.1 % 93,793 $42.01 

APRIL I 681 I 20,195 I 18,359 I $ 78.57 I 90 .9 ,: 35,707 $40.40 

MAY I 681 I 20,768 I 19,067 I $ 82.21 I 91.8 % I 31,124 $42.22 

JUNE I 681 I 18,673 I 11,582 I s 81.78 I 94.2 ,: I 34,921 $ 41.17 

2ND QUARTER TOTALS 59,636 I 55,008 I s 80.86 I 92 .2 ,: 107,752 $ 41. 28 

JULY I 681 I 19,478 I 18,206 I s ·91 .61 I 93.5 % 35,997 $ 49. 37 

AUGUST I 681 I 20,459 I 19,119 . I s 94. 11 93. 7 % 37,821 $ 48.03 

SEPTEMBER I 681 I 20,010 I 18,437 I $ 86. 93 91.9 % 35,640 $ 44. 97 

3RD QUARTER TOTALS 60,007 I 55,822 I s 93.o9 93.0 % 109,458 $ 47. 47 

OCTOBER I I I I $ % $ 
NOVEMBER I I I I $ % $ 
DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 
ANNUAL TOTALS I I $ % $ 



QUARTERLY 

UCENS!:£ SHOWBOAT 2 INC. ---===;;;..._=~-------
A.DORE S ___ A TI.ANT __ I C_C _I 1Y---'-, _N J_~o 8:::.::;:4~01~----

FOR THE QUARTER ENDED __ s_EPrEMB __ rn_J_o ____ , 
19...§.2_ 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

~AME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING MARK MILLER nus QUART£RLY REPORT • • • ~=..!:!;!;.!;:!;;::;:~--------------
OFFtCtAL TITLE. • • • • • • .J.VP!:...£.F,;!;l;;INAN~CE.:5.:-_____________ _ 
AOORESS • • . . • • • • • • • JSQUJli..Ji.OOJ.aAB~QW~AT~K _____________ _ 

ATI.ANTIC CI1Y, NJ 08401 



TRAD INC NAME OF LICENSEE Atlantic City Showboat 
I 

Inc. 

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED Sept. 30 , 19 89 

TITLE FORM NO. 

Balance Sheets CCC-205 

Statements of Income (Year-to-Date) ccc-210 

Statements of Income (Three Months) CCC-215 

Statements of Changes in Stockholders' Equity CCC-220 

Statements of Changes in Partners' 
or Proprietor's Equity CCC-225 

Statements of Cash Flows CCC-235 

Notes to Financial Statement& 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy CCC-250 

7/97 
CCC- 20 1 



LINE 
(a) 

1 
_2 
_3 

4 
5 

10 -

.l!.. 

...!l.. 
13 -14 -..11.. 

.1§_ 
17 -J!. 

.1.2.. 

.1.Q_ 
J.!.... 
J1.. 
.l!. 
.1t 

TRADING NAME OF LICENSEE Atlantic City Showboat, Inc. 

Current Assets: 

BALANCE SHEETS 
__ s_e;;..;p;..;;;t.....:;.3.;;.0 __ • 19 89 ANO 19 88 

(UNAUDITED) 

DESCRIPTION 
(b) 

ASSETS 

(S IN THOUSANDS) 

Cash •••.••••..••.••••••••••••••••••..•••.••.•••••.•••••• ~ITTE;.t ..... Marketable securities .•••••••••••••••.•••••••••••••••••••••••••••••• Receivables and patrons' checks (net of allowance for doubtful accounts • 19 fil_, S 3,327 ; 19 .fili, S 2,081 ) .~9XE;.? ... .. Inventories ............................................. ~9X~.t .... . Prepaid expenses and other current assets .....•••.••.••••••••••.•••• 
Total current assets ............................................ . 

Investments, Advances, And Receivables ..••••.••.•••••••••. ~9.1~.? .... . Property And Equipment • Net ••••••••.••••••••...•••.•••••. ~ITT~.~ .... . Other Assets ····•··········•···•••·•••····••••·•·····•··•·••••••······ 

s 

Total Assets ...................................................... • .... s 
LIABILITIES ANO EOUITY 

Current Liabilities: s Accounts pay ab 1 e •••••••••• : · ••••••••••••••••••••••• • • •, • • • • • • • • • • • • • • Notes payable •.••••••••••• : ••••••••••••••••••••••••••••••••••••••••• Current portion of long-term debt: 
Due to affiliates ·····•·····••·••·•··•··•••••••·•··•••·••··•·•···• Other •••.••••••.•••••••••••••••••••••••••••••••••••••• ~ITTJ;:. !3 ..... Income taxes payable and accrued•··•··•··•••••·••••·••••·•··••·••••· Other accrued expenses ····•·••••••••··••·•·••••·•••·••··!'{~., ..... Other current lfab;lfties ·••••••••••••·•·•·••••·••••••·•N~.fJ ••••• Total current liabilities e e • e e • e e • • e • e • I • • e e • • • • • • -

Long-Term Debt: 
Due to aff i 1 i ates ••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • r,~~. ·~ • • · · Other ••••••••••••••••••••••••••••••••••••••••••••••••••• r,~ ...... . Deferred Credi ts .•.•.•••••••..• · •••• •, • • • • • • • • • • • • • • • · • • • • • • · • • • · •z• • • • • Other L · b · 1 · t · NOTE 

. , a , , , es ••••••••••••••••••••••••••••••••••••••••• NmE' 'i1 .. . Cormntments And Contingencies 

Total Liabilities ···••·••·••·••••••••••·•·•••••••·••·•·••••·•·••••••·· 
Stockholders', Partners', Or Proprietor's Equ;ty ••••••••••·••••••••·•• 
Total Liabilities And Equity•••••••••••••••••••••••••••••••••••••••••• 

Tl'\e ,cc-.•"Yi"f necN •r• 1ft 1 .. ,..,,1 Hrt af a.. ,1nanct1l ICIC_.fl. Yelttl .... ,tNfll CMNI. M .... "' crtouc wa t 11f t 11,.,.,1.,. fffttat 11N I" CM necet. 

s 

(c) 19 fil__ 

37,361 
-0-

12,298 
2,738 
2,1;10 

55,207 

21,446 
215,::Sb4 

9,982 

301,999 

4.442 
-0-

-0-
2.660 
1.828 

13,767 
2,358 

25.055 

180,000 
12,966 

31 
35,848 

253,900 

48,099 

301,999 

(d) 19 88 --

s 
25,570 
-0-

8,339 
2,4/b 
2, /58 

39,143 

14,205 
ZZJ,335 
10,353 

s 287,037 

s 
6,234 
-0-

-0-
2,336 
-0-
9,409 
1,555 

19,534 

180,000 
15,643 

50 
19,598 

234,825 

52,212 

s 287.037 

CCC- 205 



LINE 
(a) 

-1... 
-1.. 
...l.. 

4 

.2.. 
_i_ 
-1.. 

...lP_ 
J..L 

...!.L 

..lL 
14 -..lL 

16 -...!l.. 
J!. 
Ji. 
J.Q_ 
.lL 
Jl. 
.11. 
J.t 

2S _, 
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TRADING NAME OF LICENSEE Atlantic City Showboat, Inc. 

STATEMENTS OF INCOME 
FOR THE _9 __ MONTHS ENDED Sept. 30 , 19 .fil__ and 19 88 

Revenue: 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Ca sf no •••••••••••••••••••••••••••••••••••••••••••• ~w.~ . l ........ . Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• Other ••••••• , •••••••••••••••••••••••••••••••••••• ~P.t".~ .. i:S ........ . Tota 1 revenue ••••••••••••••••••••••••••••••••••••••••••••••••••• Less: Promotional allowances ••·····••···•·•••··•}!9:r.~.L.&.J~ ... Net revenue ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services •••••••••••••••••••••••••••••••••••••••• Selling, general, and administrative•·••••·•••·••·•••••••••·••••·· Provision for doubtful accounts···•··••••••••••••••••·•••••••••••· Depreciation and amortization •••••··•••••••••·••••~W.~.l ••••••••• Charges from affiliates other than interest: 

NOTE 2 Management fees •••••••••••••••••••••••••••••••••• • •• • •• • • • • • • • ... Other ••••••••••••••••••• :· • •••••••••••••••••••••••••••••••••••••• Total costs and expense$ ··••••••··•••••••••··••••••···•••••••• Income (Loss) From Operations ....................................... 
Other Income {Expenses): 

Interest (expense) - affiliates ................................... NOTE 7 
Interest (expense) - external •••••••·••••••·••••••••••••••••••••·· Investment alternative tax and related income (expense) - net •••••• . NOTE 10 Nonoperating 1ncome (expense)• net•••·•••••••·•••••••••·••·••·••· Total other income (expen••s) ••••••••••••••• ; ••••••••••••••••••• Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• Provision (credit) for income taxes •··•·•••••••••J{QT];:.). •• ~.f.lt .. Income {Loss) Before Extraordinary Items••••••••••••••••••••••••··•• Extraordinary items (net of income taxes -

19§2.., s -o- ; 1988, s -o- l ....••. L ....... . Net I ncc:,,ne (Loss) ••••••••••••••••••••••••••••••••••••••••••• • • • • • • • • 

(c) 19~ 

s 199,895 
11,333 
3Zi.461 
6.215 

--Z-51,904 
27.067 

224.837 

128.799 
51,984 
7,660 

12.410 

12.429 
-0-

208.282 
16.555 

(15,356) 
( 1,930) 
( tsb4) 

2,00ts 
06.142) 

413 
74 

339 

-0-
s 339 

TN ,.. .. ...,1,.. ttflll ere 1ft fnu.,.t1 ,.n of Ille 
ffftefte111 IUIINfttl• Yllfcl ctaterfMftl CIMH N .... _._,, .,1 tl'lf tnfo,..,t.,. c...cat,... f11 tfte neu.. 

! (d) 19lill_ 
I 

s 157,654 
11,763 
32.507 
4.756 

206,680 
22,481 

184,199 

115,655 
44,513 
1,666 

11,607 

10.151 
-0-

183,592 
607 

(15,356) 
2,106 

506 
1.194 

I 16 774 
116 1671 

5.3591 
10,8081 

282 
s (11,090) 

CCC·21C 
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(a) 

1 I --:....J 
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3 
4 
5 
6 
7 

8 
9 

10 
11 

12 
13 
14 
15 

16 
17 
18 
19 
20 

j±j 
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TRADING NAME OF LICENSEE Atlantic City Showboat, Inc. 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED Sept. 30 19 89 and 19 88 

Revenue: 

DESCRIPTION 
(bl 

(UNAUDITED) 
(S IN THOUSANDS) 

Ca s; no •••••••••••••••••••••••••••••••••••••••• , ••• !'!QJ~ .. \ .•....... Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• Other •••••••••••••••••••••••••••••••••••••••••••• Nqt~ .. ~5 ....... . 
Total revenue ·····•···•···••·•·•···••·••••••·•••••······•·••••·· Less: Promot;onal allowances ·•••··•••··•••······J/0'rE.l.&.l3 ... ~t revenue ••••••••••••••••••••••••••••••••••••••••• • ••••••••••• 

Costs And Expenses: 
Cost of goods and serv;ces ........................................ Se11;ng, general, and administrative••••·•·•••••••·•·••••••••••••• Provision for doubtful accounts·•••••••·••••••••••·•·••••••~••: ••• Depreciation and amortization ••••••••••••••••·•·••ijQJ~.l ••••••.•• Charges from affiliates other than ;nterest: Management fees ••••••••••••••••••••••••••••••••• ~QJ~ .i ........ . Other ••••••••••••••••••• "' •••••••••••••••• , • ••• • • • • • • • • • • • • • • • • • • • Total costs and expenseS •••••••••••••••••••••••••••••••••••••• Income (Loss) From Operations ....................................... 

Other Income (Expenses): 
Interest (expense) • affiliates NarE 7 ................................... 
Interest (expense)• extern1l ••••••••••••••••••••••••••·•••••••••· Investment alternative tax and related ;ncome (expenork • net •••••• Nonoperat;ng income (expense) • net •••••••••••••••~•••••l9 •••••••• Total other income (expenses) ••••••••••••••• ••••••••••••••••••• Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• Provision (credit) for inc01119 taxes ••••••••·•·•·•.t'fW~.J ..•...•.• Income (Loss) Before Extraordinary Items •••••••••••••••••·•··•••·••• Extraordinary ft .. (net of fncome taxes· 
19~, S -0- ; 19~, S -0- ) ...... .ti<?~ .. 1. • • • • • • • • Net lnccwne (Loss) ••••• •·••••• •••••••••••••••••• , •• • • • • • • • • • • • • • • • • •· 

(cl 19 89 

74 890 
3 938 

11 563 
3 788 

94 179 
9 077 

85 102 

45 155 
18 0 

812 
4 201 

4 626 
-0-

73 202 
11 900 

6 6 
2 064 
4 501 

-0-
4 501 

The accoapanyi"9 not•• are an tnc .. ral part of the financial 1cac...,.c1. Va1fd c .... rf10fl1 cennoi be ... 
"iCftOVC u1f"9 fnfor111Cf0fl conUfMd fn CM noi ... 

( d ) 19 88 

s 61 409 
4 780 

11 955 
1 938 

80 082 
8 550 

71 532 

3 902 
-0-

64 224 
7 308 

( 5 

1 

- 0-
s 1 8 7 

CCC-2 1: 



TRADING NAME OF LICENSEE Atlantic City Showboat, Inc. 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE _9 __ MONTHS ENDED Sept. 30 , 19 §.2.._ ANO 19 88 

LI NE 
(al 

1 
2 
3 
4 

DESCRIPTION 
(b) 

2,500 AUTHORIZED SHARES 
C011111on Stock: 

Beginning ba 1 ance ( January 1) ........... .. 
Sale of stock ......................... .. 

Ending balance •.•••••••••••••••••••••••.•• 
Preferred Stock: 

5 Beg i nning balance (January 1) ••••.•...•.•• 
_6_ Sale of stock ....................... • .. • 

7 
8 Ending Balance ·•·•••••••••• ••••••••••••••• 

9 
10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

32 

4/86 

Additional Paid-in Capital: 
Beginning balance (January 1) .•••••••••••• 

--------------······· 
Ending balance··•·••····•·•••····••·•··••• 

Treasury Stock: 
Begi nn i ng balance (January 1) .•••••••••••• 

Purchase of additional stock •••••••••••• ,, 
Sale or retirement of sto~k .•••••••••••• 

Ending balance··········•·••••·•••··•·•··· 
Subscriptions Rece i vable For 

Capital Stock: 
Beginning balance (January 1) ••··• • • •••·•· ....... --------------....... --------------Ending balance•••····•••••••·•••••••••••·· 

Net Unrealized Loss On Noncurrent 
Marketable Equ i ty Securities: 
Beginning balance (January 1) ••••••••••••• 

--------------······· ....... --------------Ending balance••·•••··•••••••••••••••·•••• 
Reta i ned Earnings: 

Beginning balance (January 1) ••••••••·•••• 
Prior period adjustments •••••••••••••••• 
Net i ncome (loss) ·•••·•·•••••••·•·•••••• 
Dividends ····•····•·••••••••••••••••••·• --------------······· ....... --------------Ending balance······•·•••·••·••••••••·•••• 

Ending Stockholders' 
Equ i ty • •..•.••••..•••••••••••••••••• • • • • • • 

(UNAUDITED) 
IN THOUSANDS) 

19 89 

(cl SHARES (d) DOLLARS (e l SHARES 

s 
00 1 500 

1 500 76 0 1 500 

19 88 

( f ) DOLLAR5 

s 
76 909 

76 909 
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TRADING NAME OF LICENSEE Atlant:u..: 0ity Showboat, Inc. 
STATEMENTS OF CHANGES IN PARTNERS' 

OR PROPRIETOR'S EQUITY 
FOR THE 9 MONTHS ENDED Sept . 30 19 §2_ AND 19 88 

(UNAUDITED) 
($ IN THOUSANDS) NOT APPLICABLE 

DESCRIPTION 
(b) (c) 

Invested Capital: $ Beginning balance (January 1 ) ...................................... 
Additional capital invested ...................................... ................................... 

Ending balance ..................................................... 
Accumulated Income (Loss): 

Beginning balance (January 1 ) ...................................... 
Prior period adjustments ......................................... 
Net income ( loss) ................................................ .......................... .. •.• .... 

Ending balance ..................................................... 
Capital Withdrawals: 

Beginning balance (January 1) ...................................... ( 
Additional capital withd~awals ................................... ( ................................... 

Ending balance ..................................................... ( 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January , ) ...................................... ( ................................... ................................... - ( Ending balance ..................................................... 

Ending Partners' Or 
Proprietor's Equity ........ ....................................... s 
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Atlantic City Showboat 

STATEMENTS OF CASH FLOWS 
FOR THE -2._ MONTHS ENDED Sept. 30 

(UNAUDITED) 
($ IN THOUSANDS) 

Description 
(b) 

Net Cash Provioed (Used) By Operating Activities .•.•.•••••••.••.... 
Cash Flows From Investing Activities: 

Purchase of short-term investment securities •••••••••••....••••.• Proceeds from the sale of short-term investment securities •••..•• Purchase outflows for property and equipment .•••..••••••••••••..• Proceeds from disposition of property and equipment •••..•••••.•.• Purchase of casino reinvestment obligations ...••••••••.••••..•.•• Purchase of other investments and loans/advances made ...••••..... Proceeds from disposal of investments and collection 
of advances and 1 ong-term receivables ...•..•...••...•.••....... Cash outflows to acquire business entities ...•••••.•••••••••••••• ........... ........... Net Cash Provided (Used) By Investing Activities ••.•••••••••••••••• 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt ••••••••••••••••••• Payments to settle short-term debt .............................. Cash proceeds from issuance of long-term debt .••••••••.•••••••••• Costs of issuing debt ...............•..................•......... Payments to settle 1 ong-term djbt . ..••••••..•. , •••••••••••• , •••. , Cash proceeds from issuing st~k or capital contributions •••••••• 
Purchases of treasury stock ...................................... Payments of dividends or capital wi thdrawa 1 s •••••.•..•.•••••••••. ........... ........... 

Net Cash Provided (Used) By Financing Activities •••••••.••••••••••• 

Net Increase (Decrease) In Cash And Cash Equivalents ••••••••••••••• 

-Cash And Cash Equivalents At Beginning Of Period .. ········· ······· 
Cash And Cash Equivalents At End Of Period •••••••••••••••••••••• ••. 

, 1989 and 19 88 

(c) 19 89 -
s 22 614 

( 7 870) 
57 

( 2.469) 
( 4.398) 

(14.680) 

( 1. 782) 

( 1. 7821 

6,152 

31,209 

s 37,361 

E TAL DISCLOSURE OF CASH FLOW INFORMATION SUPPLEH N 

Cash Paid During Period For: 
s 15.356 Interest (net of amount capitalized) •••••••••••.•.•••••.•.••••••• 

l nccwne taxes • ••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • s ( 2.843) -~ 
12187 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made 
without using information contained in the notes. 

(d) 19 tll.:5 -

s 6,!~75 

( 8,627) 
4 

( 1,445) 
( 3,772) 

(13,840) 

( 1,587) 

( 1,587) 

( 8,952) 

34,522 

s 25,570 

s 20.475 
s ( 602) 

CCC-235 



Lin, 
( a) 

STATEMENTS OF CASH FLOWS 
FOR THE _9_ MONTHS ENDED Sept. 30 

(UNAUDITED) 
(S IN THOUSANDS) 

Description 
(b) 

, 19 89 and 1988 

(c) 19 89 -
Net Cash Flows From Operating Activities: 

29 Net income ( 1055) ................................................ s 339 -
Noncash items included in income and cash items 
e)(cluded from income: 

__lQ Depreciation and amortization of property and equipment .•••..•• 12,410 
31 Amortization of other assets ••...•.•. ..•.•••••.••••..•..•...... ---23 Amortization of debt discount or premium .••.•••.•••••.•••..••.. 
33 Deferred income ta)(es - current .••••••••.••••••••••••.•••...••• -2 Deferred income ta)(es - noncurrent ..••••••••••••••.••••••.••••• Z, -S-43 
3< (Cain) loss on disposition of property and equipment ••••••••••• 158 -2 (Gain) loss on casino reinvestment obligations ••••••••••••••.•• 864 

-12 (Cain) loss from other investment acti vi ti es ••••••••..••..•••.• 
Net (increase) decrease in receivables and patrons' 

checks • •••••••••••••••••••••••••••••••••••••••••••••.••••••••• ( 2,374) 
Net (increase) decrease in inventories • •••••••••.••••••••..•••• ( 337} 
Net (increase) decrease in other current assets ••••••••.•.•.••• ( 580 

_!.) Net (increase) decrease in other assets ........................ ( 5911 
Net increase (decrease) in accounts payables ••••••••••••••••••• ( 3,183 

....!2 Net increase (decrease) in other current liabilities 
excluding debt .........•.........•....... ••••••••••••••••·•••• 741 

Net increase (decrease) in other noncurrent liabilities 
e)(cluding debt ...................•.•........ ••·•••··••··•••··· 12,945 

4< RECLASS ASSET TO NONCURRENT LIABILITY .......... ( 1,031) __,;;; 

AMORT. OF BOND ISS. COSTS ACCT'D FOR AS INT .. .EXP, .... 410 
-.!Z Net Cash Provided (Used) By Operating Activities ••••••••••••••••••• s 22.614 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING ANO FINANCING ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and equ i pn,ent • ••••••••••••••••••••••••••••• s 7.870 

40 Less: Capital lease obligations incurred ....•.....••.......•.•.• -0--.:..:; 

-22 Cash Outflows For Property And Equi prnent . •..•..•••••••••••.••..•••• 5 7,870 

Acquisition Of Business Entities: 
--21. Property and equ i pcnent acquired . ...•••....•• • • • • • • • • • • • • • • • • • • • • • s 

Goodwi 11 acquired • .•.•••••••...•.....• • • • • • • • • • • • · · • • • • · • · · • • · • • · _.?] Net assets acquired other than cash, goodwi 11, and 
property and equ; prnent • •••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • 

Long-term debt assumed ••••••••••••••• •••·•••••••·•••·•••••··•·•·• 
Issuance of stock or capital invested ..........•..... •••,.;. •••••••• 

Cash Outflows To Acquire Business Entities ••••••••••••••••••••••••• s 
1tock Issued Or Capital Contributions: 

Total issuances of stock or capital contributions •.•••••••••••••• s 
Less: Issuances to settle 1 ong·term debt •••••••••• , •• , • • • •, • • • •, 

Consideration in acquisition of business entities ••••••••• 
-25 Cash Proceeds From Issuing Stock Or Capital Contributions •••••••••• s 

-
12187 

(d) 19 88 -

$ (11,090) 

11,607 

602 

506 

( 2,613) 
383 

( 4721 
148 

( 2.166) 

( 977) 

10,136 

411 
s 6.475 

s 8,627 
-0-

s 8,627 

s 

s 

s 

s 

CCC-: 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Operations 

Atlantic City Showboat (ACS), is a wholly-owned subsidiary of 
Ocean Showboat, Inc. (OSI). OSI is a 97.525% owned subsidiary of 
Showboat, Inc. (SBI). Additionally, OSI also owns all of the stock 
of Ocean Showboat Finance Corporation (OSF). On March 30, 1987, ACS 
commenced limited services of hotel, restaurant, bar, bowling, and 
convention facilities at the Showboat Hotel, Casino and Bowling 
Center in Atlantic City, New Jersey. Full operation of the casino 
commenced on April 2, 1987. 

Casino Revenue and Complimentaries 

In accordance with common industry practice, casino revenues 
are net of gaming wins less losses. 

Complimentaries consist of rooms, food, and beverage furnished 
gratuitously to customers. The sales values of such services are 
included in the respective revenue classifications and are then 
deducted as complimentary expenses. 

Cash 

Included in cash are cash equivalents of $27,510,000 and 
$17,793,000 as of September 30, 1989 and 1988, respectively. 
These are repurchase agreements and commercial paper which have 
short-term maturities. 

Inventories 

Inventories are stated at the lower of cost or market. 
determined by the first-in first-out method. 

Cost is 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

{continued) 

1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Income Taxes 

Statement of Financial Accounting Standard No. 96 (FAS 96), 
Accounting for Income Taxes", was issued by the Financial Accounting 
Standards Board in December 1987. FAS 96 requires a change from the 
deferred method to the asset and liability method of accounting for 
income taxes. Under the asset and liability method, deferred income 
taxes are recognized for the tax consequences of "temporary 
differences" by applying enacted statutory rates applicable to future 
years to differences between the financial statement carrying amounts 
and the tax bases of existing assets and liabilities. Under FAS 96, 
the effect deferred taxes of a change in tax rates is recognized in 
income in the period that includes the enactment date. Under the 
deferred method, deferred taxes were recognized using the tax rate 
applicable to the year of the calculation and were not adjusted for 
subsequent changes in the tax laws. 

The Company elected to adopt FAS 96 in 1988 and has reported 
the cumulative effect of the change in the method of accounting for 
income taxes of $282,000 as of January 1, 1988 in the 1988 statement 
of income (loss). 

The Company has consented to be included in the consolidated 
Federal Income Tax group of Showboat, Inc. and subsidiaries and is 
under a tax allocation agreement which reflects the separate return 
method except that tax benefits available to the Company are the 
consolidated group, including carrybacks. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

Amortization of Debt Issuance Cost 

Costs associated with the issuance of debt have been 
deferred and are being amortize over the life of the related 
indebtedness using a weighted method based on retirement schedules 
specified in the bond indenture. 

Disclosure 

In accordance with the Quarterly Report Instructions, we have 
not submitted quarterly updated information for the aggregate 
maturities of long term debt, future lease obligations and the 
reconciliation of the provision for income taxes to the statutory 
rate. There have been no significant changes to the information 
submitted in our December 31, 1988 Annual Report. 

2. RELATED PARTY TRANSACTIONS 

In November 1985, ACS and SBI entered into a Parent Services 
Agreement whereby SBI has agreed to provide ACS with executive, 
financial, data processing, legal, marketing, tax planning and 
compliance, and administrative services. SBI's services are 
intended to support and supplement the routine functions and 
responsibilities of the ACS staff and are not intended to 
substitute for ACS's performance or OSI's oversight responsi-
bilities. In addition to the services outlined above, SBI has 
also granted ACS a non-exclusive right to the use of each of 
SBI's trademarks, service marks, trade names and logos in the 
operation of ACS's business, including the registered trademark 
"Showboat". 

In consideration for such services and license, ACS has 
agreed to pay SBI a fee equal to five percent of gross revenues, 
payable on a quarterly basis. The Bond Indenture of OSF provides 
that this management fee may not be paid during any period in 
which certain tests are not met, and to date, no management fees 
have been paid. For the nine months ended September 30, 1989 and 
1988, management fee expenses of $12,429,000 and $10,151,000 have 
been incurred, respectively. As of September 30, 1989 and 1988, 
management fees of $35,317,000 and $19,598,000 have been accrued, 
respectively. 

The investments, advances and receivables balances of 
$21,446,000 and $14,205,000 at September 30, 1989 and 1988, 
include $18,489,000 and $13,073,000 receivables from Showboat, 
Inc. related to federal income taxes relating to the management 
fee. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

3. RECEIVABLES 

Receivables consist of the following: 

Casino 
Hotel 
Income Tax Receivable 

Other 

Less allowance for doubtful accounts 

4. PROPERTY AND EQUIPMENT 

$ 

Sept 30 

1989 

$11,654,000 
797,000 

-0-

3,174,000 

15,549,000 
3,327,000 

12,298,000 --------------------

Property and Equipment consist of the following: 

Building and Improvements 
Furniture, Fixtures & Equipment 
Vehicles 
Properties under capital lease 

Building 
Furniture, Fixtures & Equipment 

Construction in Progress 

Less accumulated depreciation and 
amortization 

Sept 30 

1989 

$188,619,000 
39,583,000 

403,000 

2,050,000 
19,488,000 

4,422,000 

254,565,000 

39,201,000 

$215,364,000 
----------------------

Sept 30 

1988 

$ 5,456,000 
1,453,000 
3,275 , 000 

236,000 

10,420,000 
2,081,000 

$ 8,339,000 
---------

Sept 30 

1988 

$187,853,000 
35,048,000 

718,000 

2,050,000 
19,488,000 

1,002,000 

246,159,000 

22,823,000 

$223,336,000 
--========= 



ATLANTIC CITY SHOWBQAT, If\JC . 
h!CIT ES TO Flf\lAi\JCIAL STATE ME NTS 

( continued ) 

S . AC:: 1=R UE[; LIABI I_IT IE S 

Accrued li3bi li ties con s i st of the following: 

Sal aries and Wages 
Progressi v e Slot Liabilit y 
Medica l Clai ms-Emplo yee 
Ta xes-Other 
OGE / CCC Charges 
Settlement Claims 
Pa y roll Taxes 
Legal Fees 
Union Benefits 
Advertising 
Profit Sharing 
Other 

6 . OTHER CURRENT LIABILITIES 

Sept 30 

1989 

$ .3 , 057,001) 
2,1 4 7, 1)00 
1,123,000 

653,000 
8 0 8, 000 

1,049,000 
. 955,000 

394,000 
328 , 000 

1, 333,000 
795, 000 

1,125, 000 

$ 13,767,000 

Ot her current liabilities consist of the following: 

Sept 30 

1989 

Due to Affiliates - Interest $ 853,000 
Due to Affiliates - Management Fees 500,000 
Other 1,005,000 

$ 2,358,000 

Sept 30 

1988 

$ 3 ,544, O(l(, 

1 , 81 7 , O(J,) 
93 (), 000 
700,000 
672, 000 
553,000 
266, 000 
217 ' 001) 
201,000 
l 70, ()()(, 
l 5 l) . 001) 
189, 00(• 

$ 9 ,409 , ooc, 

Sept 30 

1988 

$ 853, 000 
0 

702 , OCH) 

$ 1,555, 000 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

7. LONG-TERM DEBT, DUE TO AFFILIATES 

Long-term debt, due to affiliates consist of the following: 

Promissory note to OSF, secured by the 
collateral assignment of a first 
leasehold mortgage on ACS's ground 
lease on the site of the Atlantic 
City Showboat, the Atlantic City 
Showboat and certain personal 
property in the hotel casino complex. 
Promissory note is due 2002 with 
interest payable semi-annually at 
the annual rate of 11 3/8% 

8. LONG-TERM DEBT, OTHER 

Sept 30 

1989 

$180,000,000 

Long-term debt, other consist of the following: 

Capitalized lease obligations 
(Note 9) 

Less current maturities 

Sept 30 

1989 

$ 15,626,000 

2,660,000 

$ 12,966,000 

Sept 30 

1988 

$180,000,000 

Sept 30 

1988 

$ 17,979,000 

2,336,000 

$ 15,643,000 



9 . LEASES 

ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

The Company leases certain furniture and equipment and a 
warehouse under long-term lease agreements. The leases covering 
furniture and equipment, which range from 5 to 7 years expiring 
through 1994, and a warehouse, which is for 15 years expiring in 
2001, are classified as capital leases. The Company has the option 
to purchase the warehouse during the period of August 1989 through 
July 1990 for $1,928,000. 

ACS is leasing 10 1/2 acres of Boardwalk property in Atlantic 
City, New Jersey for a term of 99 years commencing October 1983. 
Annual rent payments, payable monthly, commenced upon opening of the 
Atlantic City Showboat. The rent will be adjusted based upon 
increases or decreases in the Consumer Price Index, not to exceed 10% 
per year during the second through the sixth lease year. The rent 
adjustment for the second year beginning on April 1, 1988 was 4% or 
approximately $21,000 per month. Annual rent payments for lease year 
beginning April 1, 1988 and 1987 are $6,587,000 and $6,340,000, 
respectively. ACS is responsible for · taxes, assessments, insurance 
and utilities. See Note 12. 

Rent expense for all operating leases (except those with terms 
of a month or less that were not renewed) was $5,417,000 and 
$5,285,000 for the nine months ended September 30, 1989 and 1988, 
respectively. 

10. NON-OPERATING INCOME (EXPENSE) 

For the nine month periods ended September 30, 1988 and 1987, 
Non-Operating Income (Expense) is: 

Interest Income on temporary 
Cash Investments 

Sept 30 

1989 

$2,008,000 

$2,008,000 ------------------

Sept 30 

1988 

$ 1,194,000 

$ 1,194,000 
========= 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

11. EMPLOYEE BENEFIT PLANS 

The Company participates in a profit sharing and retirement 
plan of SBI. The plan is for eligible employees who are not covered 
by a collective bargaining agreement or by another retirement plan to which the Company is required to contribute. Qualifying employees 
become eligible after they have completed twelve months of service. 
Contributions to this plan are made at the discretion of the Board of 
Directors of OSI. The benefits are limited to the allocated interest 
in the fund assets and each participant's account vests over a ten-
year period. The Company accrued $495,000 and $150,000 during the 
nine months ended September 30, 1989 and 1988. 

The Company's union employees are covered by union-sponsored, 
collectively bargained, multi-employer pension plans. Contributions 
are determined in accordance with the provisions of negotiated labor 
contracts and generally are based on the number of man-hours worked. 

12. COMMITMENTS AND CONTINGENCIES 

In conjunction with its land lease agreement, and in 
conjunction with obtaining various permits from various authorities 
of the State of New Jersey, the Company is required to share in 
certain costs subsequent to opening. Such costs relate to improving 
the Urban Renewal Tract, on which the Atlantic City Showboat is 
located, and improving the traffic and transportation infrastructure 
in Atlantic City. The Company's proportionate share of these costs, 
if any, has not yet been determined. 

The New Jersey Casino Control Act (the Act) provides, among 
other things, for an assessment on licenses based upon their gross 
casino revenues after completion of its first full year of operation. 
This assessment may be satisfied by investing in qualified direct 
investments, purchasing bonds issued by the Casino Redevelopment 
Authority (CRDA), or paying an "alternative tax''. In order for 
direct investments to be eligible, they must be approved by the 
CRDA. The company's obligation under the Act through September 30, 
1989 is $4,545,000. 

The Company intends to satisfy its obligation by purchasing 
CRDA bonds which may have terms as long as 50 years and will bear 
interest at two-thirds of market rates at issue date resulting in 
a current value lower than the face value of such bonds. At 
September 30, 1989 deposits and other assets includes $2,956,000 
representing the Company's obligation to the CRDA of $4,545,000 
net of the allowance for the interest rate differential of 
$1,589,000. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

( continued) 

13. COMPLIMENTARIES 

Promotional Allowances 

Rooms $ 
Food 
Beverage 
Showroom 

Nine 11onths 
Er.ding Sept 3C•, 1989 
Recipients Amount 

53,680 $ 
1,256,904 
2,627,805 

31,167 

7,144,000 
13,015,000 
6,246,000 

662,000 

$3,969,556 $27,067,000 

Three Months 
Ending Sept 30, 1989 
Recipients Amount 

$ 19,156 
461,807 
699,065 

12,578 

$2,577, 0 0 0 
4,498, 00(! 
1,719,000 

283,000 

$1,192,606 $9,077,000 

Promotional Expenses 

Nine Months Three Months 
Ending Sept 30, 1989 Ending Sept 30, 1989 
Recipients Amount Recipients Amount 

Coin $1,871,180 $25,617,000 $ 676,901 $8,814,000 
Travel 15,897 2,782,000 6,800 1,190,000 
Other 182,629 1,598,000 59,543 521,000 

$2,069,706 $29,997,000 $ 743,244 $10,525,000 --------- ---------- ======= ----------
Promotional allowances represent complimentaries furnished 

gratuitously to customers of ACS goods and services, such as free 
room, food and beverage. The sales value of these complimentaries 
are included in the respective revenue classification and are then 
deducted as promotional allowances. Promotional expenses are 
complimentaries furnished gratuitously to customers of non-revenue 
producing items such as coin coupons issued to patrons and 
reimbursement of travel expenses. These charges are included in 
selling, general and administrative expense. 



14. INCOME TAXES 

ATLANTIC CITY SHOWBOAT, INC. 
NOTE TO FINANCIAL STATEMENTS 

(continued) 

Income tax expense (benefit) consists of the following: 

Sept 30 Sept 30 

1989 1988 

Current ( $ 2,917,000) ( $ 5,645,Q00) 
Deferred 2,843,000 286,000 

$ 74,000 $ 5,359,000 

State Taxes 0 0 

$ 74,000 ( $ 5,359,000) 

15. SETTLEMENT OF LITIGATION 

In 1988, the Company filed an arbitration claims against 
the architect of the Company's Atlantic City casino hotel 
facility alleging that the architect was liable to the Company 
for additional costs incurred in construction of that facility. 
In September 1989, the Company and the architect settled the 
arbitration for $2.4 million. This sum represented a recovery 
of operating costs incurred since opening and costs incurred to 
settle the arbitration. This amount has been included in Other 
Revenue. 
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TRADING NAME OF LICENSEE Atlan tic Cit'/ Showboat, Inc. 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
Sept. 30 , 19 .§2.. 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE 

(bl (c) 
Patrons' Checks: s 

Undeposited patrons' checks ... ... ............... 8,141 
Returned patrons' checks .................. .. .... 3,513 

Total patrons' checks ......................... 11,654 

Hotel Receivables ................................. 797 

Other Receivables: 
Receivables due from officers and employees .••.•• 258 

Receivables due from affiliates ............... .. 40 

Other accounts and notes receivables ............ 2.876 

Total other receivables ....................... 3,174 

Totals (Form 205) ••••••••••••• -~ ••••••••••••••••• , • s 15,625 

UNDE?OSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(q} 

ALLOWANCE 
(d) 

s 
3.133 

194 

-0-

Is 3,327 

Beginning Balance (January 1) ......................................................... Counter checks issued (excluding counter cheeks issued through transactions 
relating to consolidations, partial redemptionsr substitutions, and patrons' 
cash deposits) ..................................................................... Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
cheeks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating · to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... Cheeks collected through deposits ................................................... Cheeks transferred to returned checks ............................................... Other adjustments ................................................................... Ending Balance ........................................................................ 

"Hold" Cheeks Included In Balance On Line 16 .......................................... Provision For Uneollectible Patrons' Checks ........................................... Provision As A Percent Of Counter Checks Issued ....................................... 

ACCOUNTS RECE IVABLE-
(e) NET OF ALLOWANCE 

$ 

8 521 

603 

3,174 

s 12,298 

AMOUNT 
(h) 

s 5,628 

152, 057 

( 115,147 l 
( 28 714 ) 
( 5 683 l 

-0-
s 8 141 

s -0-
$ 2 ,586 

1. 7 

CCC-240 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSI:Y 
:ss. 

COUNTY OF ATLANTIC 

'LA '1.RK J . ML1ILLEP b ' l . l __ ·1_n_. _______ ,_· ___ , e1ng du y sworn accord1ng to aw upon my oath 
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control C011111ission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3 . The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me th f s ''11 day 
of ;'../ .1J~>->t3rc<. , 19 6 / 

BRENDA SUE Wt\LLACE .. 
NO Ti',S1· PL!G~.~ ~f ~:c·,·; JC 2. : Et 

My Comm1ss;on E~pir~s January 30, l99Q 

Basis of Authority 
to Take Oaths 

V.P. FINANCE & TREAS URER 
Title 

3587-11 
License N1.111ber 

On Behalf Of: 

ATLANTIC CITY SHOWBOAT, INC. 
Casino Licensee 

CCC-25C 



TRADING NAME OF LICENSEE SHOWBOAT HOTEL AND CASINO 

HOTEL STATISTICS 
FOR THE 9 MONTHS ENDED September 30 , 1~9 

M R R 
PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED I OCCUPANCY I GUESTS I PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACC0"'40DATED 

JANUARY I 516 I 15,937 I 11,610 I $ 90.55 I 73.2 % I 23,159 I $45.63 
FEBRUARY I 516 I 14,424 I 11,470 I $ 91.39 1 79.5 % 122,940 1 $45 .69 
MARCH I 516 I 15,531 I 12,292 J $ 90.76 1 79.1 % J 24,584 I $45.38 

1ST QUARTER TOTALS 45,892 I 35,432 I $ 90.89 1 n .2 % 110,683 $45. 56 

APRIL I 516 I 15,480 I 12,482 I s 99 .11 I 80.6 % I 23,091 $53.57 

MAY I 516 I 15,938 J 12,911 1 $ 96.73 I 81.0 % I 25,822 I $48.37 

JUNE I 516 I 15,424 I 13,229 I s 99.14 I 85.8 % I 26,457 I s49.57 

2ND QUARTER TOTALS 46,842 I 38,622 I $ 98.33 I 82.5 % I 15,310 I s5o.39 

JULY I 516 I 15,979 I 13 ,o58 I s111.88 I 81. 1 % I 26,116 l s55.94 

AUGUST I 516 1 15,957 I 12,494 I s108.43 78.3 % 24,988 $54.21 

SEPTEMBER I 516 I 15,009 I 11,so1 I s 93.01 76.6 % 23,002 $46.54 

3RD QUARTER TOTALS 46,945 I 37 ,o53 I $104.88 78.9 % 74,106 $52.44 

OCTOBER I I I I $ % $ 

NOVEMBER $ % $ 

DECEMBER $ % $ 

4TH UARTER TOTALS $ % $ 

ANNUAL TOTALS $ % $ 



QUARTERLY 

Adarnar of New Jersey, Inc. 
dba TropWorld Casino & Entertainment Resort LJCENSE£ ________________ _ 

ADcms Brighton Avenue & the Boardwalk 
Atlantic City. NJ 08401-6390 

FOR THE QUARTER ENDED September 30. 1989 .. ( .-

TO TBS 

CASINO CONTROL COMMISSION 

OF THE 

· STA.TE OF NEW JERSEY 

rwl! OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDINI nus QUARTtRLY REPORT • • • 

OFFICIAL TtTlE. • • • • • • 

ADDRESS ... . , ..••.. 

Lester Brzozowski 
Vice President of Finance 

Ari ghtoA JtJ&Ali& , 'iA& iea•li11calll 
Atlantic City NJ 08401-6390 

, 19_ 



TROPWORLQ 
CASINO AND ENTERTAINMENT RESORT 

November 15, 1989 

Mr. Charles T. Larkin 
Senior Financial Analyst 
Casino Control Commission 
Financial Evaluation Unit 
3131 Princeton Pike 
Building 5, CN-208 
Trenton, NJ 08625 

Dear Chuck: 

Please find enclosed the following originally signed Adamar of New Jersey, Inc. Quarterly Report (plus two copies) for September 30, 1989. 

Please note the following revisions: 

1- Note II-5 Complimentary Services for June 30, 1989: 
the number of recipients of Promotional Allowances - Other has 
been changed to 112,479 and 63,139 for the six months ended and quarter ended, respectively. 

2- Statement of Cash Flow, CCC 235 Line 27: Cash Paid for interest 
(net of amount capitalized) for the nine months ended September 30, 1988 has been revised to reflect cash payments for interest 
offset by capitalized interest to the extent of cash payments. 

3- Note II-7, Cost of Goods and Services and Selling, General and 
Administrative, has been revised for the three months ended March 
30, 1989 and 1988 and for the six months ended June 30, 1989 and 1988 to include Workmans Compensation. 

If you have any questions or require additional information, please contact me at (609) 340-4293. Thank you for your time and 
cooperation. 

Sincerely, 

~w Bracaliel~l~o~-----~v 
Financial Accountant 

Enclosures 

Brighton and the Boardwalk, Atlantic Cit 



TRADING NAME OF LICENSEE TropWorld Casino & Entertainment _Resort 
--------------------

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDEoSeptember 3 O 198 9 
I -

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-250 

CCC-201 
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TRADING NAME OF LICENSEE TropWorld Casino & Entertainment Resort 

ST A TEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE nine MONTHS ENDED September30 )9 AND 198_!_ 

(UNAUDITED) 
($ IN THOUSANDS) 

19 89 19 8 8 
LINE 
(a) 

DESCRIPTION 
(b) 

11 ~-------r-------+---------+-------

Common Stock: 
1 Beginning balance (January 1) ............ . 

_l_ Sale of stock ..•••.•••••••.•••••.•••.••• 

---------------······· Ending balance ••••••••••••••••..•••••••.•• 
Preferred Stock: 

_2_ Beginning balance (January 1) ••••••••••••• 
6 Sa 1 e of stock ••••••••••••• , •••••• , • • • • • • 
7 
8 

9 
10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

....... ---------------Ending Balance ••••••••••••••••.•.••••••••• 
Additional Paid-in Capital: 

Beginning balance (January 1) ••••••••..••• 

---------------······· ....... ---------------Ending ba 1 ance .•••••••••••••• , , • , • , , • • • • • • 
Treasury Stock: 

Beginning balance (January 1) ••••••••••••• 
Purchase of additional stock •••••••••••• 
Sale or retirement of stock ••••••••••••• 

Ending balance ••••••••••• ••••·•··•······ •· 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) •••••• •·••••· 

---------------······· ---------------······· 
Ending balance•··•····•••·•••·••·••••••··· 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ••••••••••••• 

---------------······· ....... ---------------Ending balance•••••••••••·••·••••••·•·•·•• 
Retained Earnings: 

Beginning balance (January 1) •••••••••••·• 
Prior period adjustments•••••••••••••·•• 
Net income ( 1 oss) ••••••••••• • • • • • • • · • • • • 
Dividends ••••••.••••••••.•••••••••.. • • • • 

---------------······· ---------------······· Ending balance·····•·•••·•••··••••••••·••• 
Ending Stockholders' 

Equity ..•.•........ .••••••.•••.•••.••••.• 

(c) SHARES (d) DOLLARS 

$ 
100 l 

100 l 

70,609 

826 

16 469 

Th• 1cc-.anyi"9 i,ot11 1,1 •" '"t .. rtl P•" of u.e 
,tfttftCit1 ltlt .... fttl. Vtlfd cQIIINrilOftl cannot M .... 

•i ti,out I.II I "' I"'°,.., t Oft conu t,,. I " tM ftOtN. 

(e) SHARES ( f) OOLLARS 

$ 
100 l 

10 1 

70,609 78,902 

I ( 

ccc-220 
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14 
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TRADING NAME OF LICENSEE TropWorld Casino & Entertainment Resort 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE nine MONTHS ENDED September3Q,9 AND 19 88 

Invested Capital: 

DESCRIPTION 
(b) 

Beginning balance (January 1) 
Additional capital invested 

(UNAUDITED) 
($ IN THOUSANDS) 

--------------··································· Ending balance ..•.••.••.••••••••••••••••••••••••••••••••••••••••••• 

Accumulated Income (Loss): 
Beginning balance (January 1) ..................................... . 

Prior period adjustments •.......•..•...•..•.•.....••.•. , ........ . 
Net income (loss) •••••••••••••••••••••••••••••••••••••••••••••••• --------------··································· Ending ba 1 a nee .••.••••••••••••••••• •. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Capital Withdrawals: 
Beginning balance (January 1) ····•••••·······••••···••••••••·····•· 

Additional capital withdrawals •····••·•••······•···•···•··•··•··· --------------··································· Ending balance ........••....••.. •··•····••••···••····••··· •· • • • •··· 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1) ·••••••·••••••••·•·••·•••••••····••·•· --------------··································· --------------··································· Ending balance ·•••••·•••••••••••••••••·•·•••••·••••••••·•·•••••·•·• 

Ending Partners' Or 
Proprietor's Equity ·•••••·••••••••••••·•••·•••••••••····•••••··•••• 

NOT APPLICABLE 

(cl 19 
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s 
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.AIY\MAR OF NEW JERSEY' me. 
OBA TRO~ CASrno AND ENl'ERI'AINMENT RFSORI' 

NOI'ES 'ro ~LIIY\TED FINANCIAL STATF.MENl'S 
FOR 'IHE NINE M)NIHS ENDED SEPI'EMBER 30, 1989 AND 1988 

I. SUMMARY OF SIGNIFic.ANI' ACCXXJNI'ING roLICIES 

NOI'E 1. DISCI..OOURES Nm' PRESENTED 

Certain footnotes have not been presented in these Notes to Consolidated 
Financial statements. 'Ibese footnotes l/.10Uld be a duplicate of items contained 
in the casino Control Connnission Annual Report for the year en::ied December 31, 
1988. 

'Ihe specific footnotes not presented are the summary of significant accounting 
policies arxi lease obligations. 'Ihe footnotes contained in the December 31, 
1988 Annual Report should be read in conjunction with these finaN::ial 
statements. 

II. SIGNIFic.ANI' mFOR-1ATION 

NOI'E 1. PROPERI'Y AND E)JJIJ:MENI' 

At September 30, 1989 arxi 1988, the c:x:rrp::ments of property arxi equipnent 
consisted of: 

I..arrl 
a.tlldin;J furniture arxi fixtures 
Less acd.mwated depreciation 
Construction in progi:ess 

Total Property arxi F,quipnent 

-1-

1989 

$36,307,000 
271,724,000 
(61,270,000) 

3,818,000 

$250,579,000 

1988 

$35,707,000 
236,612,000 
(45,973,000) 

7,810,000 

$234,156,000 



NOI'E 2. DEBr 

At September 30, 1989 am 1988, lon;-tenn debt cxmsisted of: 

1989 

Note payable; prime minus 1%; 

Mortgage payable; 10%; 

Construction am tenn loan payable; varia.JS 
interest rate options ran;in; fran prime plus 
3/4% to LIOOR plus 1 3/4%, matures 1990 

Obligations urxier capital leases 

less current portion 

I.orq-tenn portion 

$ -o-
-o-

112,008,000 

10.521.000 

122,529,000 

(116,218.000) 

$ 6,311,000 

1988 

$ 450,000 

321,000 

80,337,000 

16.484.000 

97,592,000 

(8 c 324 f 000) 

$89,268,000 

SUbstantially all of the canpany•s property am equipnent is pledged as 
collateral for lon;-tem debt. 

'Ihe aggi::egate fixed maturities for all lon;;-tenn debt are: 

1989 
1990 
1991 
1992 
1993 
'!hereafter 

'roI'AL 

Nora 3. DEFERRED CREDITS 

$ 2,471,000 
114,583,000 

2,109,000 
1,767,000 
1,245,000 

354.000 

$122,529,000 

Deferred credits cxmsist of incane taxes due to tilnin; differences between 
financial am taxable incane. 

Nora 4. AND ~CIES 

Licensing 
On November 26, 1982, the canpany was granted a permanent gamin; license by the 
New Jersey casino control camnission. 'lbe license is renewable on an annual 
basis until 1989 wen it becx:mes :renewable biennially thereafter. 'lbe 
Commission voted to renew the license on October 27, 1988 effective November 26, 
1988. Management has received oo in:lication that future renewals will not be 
granted. 

-2-



'Ille c.acpany has entered into an agreement proviclin; for the lease of lam 
across fran Trq::Morld casino am Entertainment Resort to an unrelated party. As 
part of the agreement, the lessee has constructed a parking structure on that 
site am has charge of the parking operation for the tenn of the lease. 'Ihe canpmy is committed. to pay the lessee an am:,unt, if arr:/, to assure that over 
the ninety-five year tenn of the lease, the parking stnicture has gross revenues of at least (i) $1,600,000 (adjusted, after the tenth year, for changes in the 
CoI1SUil'er Price Imex) between September 15th of each year arrl May 15th of the next year am (ii) $2,000,000 (increased each year by $100,000 arrl calculated 
cumulatively) between May 16th arrl September 14th of each year. 
'!he New Jersey casino Control Act imposes an annual tax on gross revenue (as defined) in the am:,unt of eight percent. Pursuant to legislation adopted in 
1984, casino licensees are required to invest an acliitional one arrl one-quarter percent of gross casino revenues for the p..irchase of barns to be issued by the 
casino Reinvestment Developnent Authority ("CRDA.") or make other awroved investments equal to that same am::,unt; in the event the investment requirement 
is not met, the casino licensee is subject to a tax on gross casino revenues in the am::,.mt of two am one-half percent. As maroated by the legislation, the 
interest rate of the CRDA. l:x:Jros purchased by the licensee will be two-thirds of 
the average market rate for bon:u; available for purchase, as defined, am 
p.lblished by a national bani in:lex at the time of the CRDA. bom ~-Adamar's :reinvestment ooligation at September 30, 1989 am 1988, respectively, 
was $2,738,000 arrl $2,138,000 for the p..irchase of CRDA. bon:Js am, aooo~ly, 
the c:a-rpany :recorded a loss provision of $896,000 am $658,000 to recognize the 
effect of the below market interest rate the boms wculd bo:rne had they been issued on September 30, 1989 arrl 1988, :respectively. 

-3-



NOl'E 5. cx:MPLIMENTARY SERVICES 

NOIE 6. 

'!be annmt of pranotional allowances am pranotional expenses for the nine m:>nths emed September 30, 1989 are: 

PRCM:YI'IONAL ~CES PR:MJI'IONAL EXPENSE 

Number of Dollar Number of Dollar 
Recipients Alra.mt Recipients Ana.mt 

Rocan 82,328 $ 8,371,000 451 $ 18,000 
Food 1,223,367 11,989,000 69,285 679,000 
Beverage 4,241,455 5,726,000 -o- -o-Travel -o- -o- 8,009 2,803,000 
ShowroatVBoxin;J/ 

Tivoli Pier 173,544 704,000 16,677 334,000 Coin Payouts -o- -o- 2,283,953 29,281,000 
other 1921451 119251000 511346 5131000 
Total 5,913,145 $28,715,000 2,429,721 $33,628,000 

'!be annmt of pranotional allowances am pranotional expenses for the quarter 
errled September 30, 1989 are: 

PRCM:YI'IONAL ~CES PRCM:71'IONAL EXPENSE 

Number of Dollar Number of Dollar 
Receioents Ano.mt Receioents Ano.mt 

Roan 29,427 $ 3,405,000 181 $ 7,000 
Food 436,664 4,279,000 24,285 238,000 
Beverage 1,639,155 2,311,000 -o- -o-Travel -o- -o- 2,693 942,000 
ShowroalV~ 

Tivoli Pier 93,831 288,000 2,719 55,000 
Coin Paycuts -0- -o- 757,723 10,283,000 
other 79.972 800.000 16.396 163.000 

Total 2,279,049 $11,083,000 803,997 $11,688,000 

JACKEOI' PAYcurs 

Jackpot paycuts for the nine mnths em.in; September 30, 1989 are: 

PAYcurs INCI.1.1DED m 
PIOUrIONAL ALLCMANCES OIHER PAYcurs 

NUmber of Dollar Number of Dollar 
Payart:s Aioolmt Payruts Annmt 

MJtor Vehicles -o- $ -o- 3 $ 71.574 

Total -0- $ -o- 3 $71,574 

-4-



Jackpot payruts for the three nonths errlirg September 30, 1989 are: 

PAYCXJIS rnCIDDED rn omER PAYCXJIS 
PRCM)I'IONAL AI...I..CMANCES 

Number of D,llar Number of D,llar 
Payruts Ano.mt Payruts Am::l\mt 

z.k,t,or Vehicles -o- $ -o- -o- $ -o-
Total -o- $ -o- -o- $ -o-

NOI'E 7. rue to affiliates is reflected in other Liabilities. 'Ihe identity of the affiliates an:l oorrespon:lin;f balances are: 

rue to Atlantic-Deauville, Inc. 
D.le to Tropicana West 
D.le to Ramada, New Jersey, Inc. 

$22,191,000 
290,000 

2,554,000 
$25,035,000 

$10,225,000 
107,000 

2,180,000 
$12,512,000 

Advances to affiliates are reflected in Invesbnents, Advances am :Receivables. 
'Ihe identity of the affiliates an:l oorrespon:tin;J balarx:es are: 

1989 

Advances to Ramada Inc. $ 3,258,000 

1988 

$8,132,000 

For the nine nonths erxled September 30, 1989 an:l 1988 the o:,rpaey incurred management fees f:ran 'Qamada Inc. of $495,000 ani $366,000, respectively. 
'Ihe nature of "Cllarges frail affiliates - other'' for the nine ncnths erxied 
September 30, 1989 ani 1988 are as follows: 

Basic rent N:;P 
Rent 

Total 

$36,756,000 $33,361,000 
521,000 521,000 

$37,277,000 $33,882,000 

For the nine nonths erded September 30, 1989 ani 1988 the catpany incurred charges f:ran affiliates which are irdicated in the accarpmyin;J statements of :rn:x:me as cost of goods ani services ani Sellin;J, general, ani administrative. 
'Ihe nature of the charges an:l dollar annmts are as follows: 
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cnsT OF GCX:>00 AND SERVICES 

Executive Deferred canpensation Plan 
Prq:)erty Insurance 
Miscellanea.JS Purchases 
Executive Employee Relocation 
Workmans canpensation 

Total 

SELLING, GENERAL AND MMINISTRATIVE 

Insurance ( 1) 
Executive Deferred canpensation Plan 
Legal & Professional Fees 
Workmans canpensation 

Total 

1989 

$ 3,000 
545,000 

1,000 
4,000 

599,000 

$1,152,000 

1989 

$1,297,000 
38,000 

365,000 
113,000 

1,813,000 

$2,965,000 

1988 

$ 2,000 
519,000 

25,000 
3,000 

537,000 

$ 1,086,000 

1988 

$1,239,000 
21,000 
61,000 
76,000 

1,397,000 

$ 2,483,000 

(1) Insurance amounts inclooe varioos premil.DDS arxi claim settlements. 

NOI'E 8. INI'ERFST 

Interest expenses of $12,169,000 arxi $76,000 in the first nine nart:hs of 1989 am 1988, respectively, is canprised of interest on capital leases, notes am 100rtgages. 

Gross Interest Expense 
Less capitalized Interest 
capitalized Interest Allocated to Ramada 

NOI'E 9. ma::ME TAXES/BENEFITS 

1989 

$12,169,000 
-o-
-0-

$12,169,000 

1988 

$ 6,742,000 
(7,514,000) 

848,000 
$ 76,000 

'Ihe provisioo/(benefit) for i.rxx:rne taxes fran cantinuin:;r operations is cx:nprised of the followirr;J: 

1989 1988 

state Deferred $ 690,000 $ (559,000) 
Federal Deferred 978,000 (2,662,000) 

Total Deferred 1,668.000 (3,221.000) 

state 0lrrent (4,609,000) 1,258,000 
Federal 0lrrent (l,. 745,000) 5,488.000 

Total 0lrrent (6,354.000) 6,746.000 
rorAI., $ (4,686,000) $ 3,525,000 
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'!be followin; table provides a reconciliation between the provisiO?V(benefit) for incane taxes on continuin; operations am the federal statuto:ry rate (1989-34%, 1988-40%) 'When both are expressed as a percentage of pretax inccrne/ (loss): 

1989 1988 
CC!rplted expected tax expense 34.0% 40.0% Increase 

in tax resultin; fran: 
State taxes, net 6.6% 5.6% Permanent tax difference 4.0% 1.5% 
Total 44.6% 47.1% ---- --

For incane tax p.llpOSeS, Mamar is included in Ramada's consolidated corporate, federal income tax retum. 

III. SUPFORI'ING SaIEruI.ES FOR MATERIAL ITEMS 

NOTE 1. INVESIMEN'l'S, ADVANCES, AND RECEIVABUS 

At sept.ember 30, 1989 am 1988, Investments, Advances, am Receivables consisted of the followin;: 

rue frcm affiliates 
CRm investment 
Mortgage receivable 
I..orq-tenn investment 
I!n;J-tenn note receivable 

Total 

NOI'E 2. 01HER ACCRUED EXPENSES 

1989 

$ 3,258,000 
11,026,000 
17,571,000 

-o-
257,000 

$ 32,112,000 

1988 

$ 8,132,000 
8,658,000 

12,709,000 
1,382,000 

132,000 

$ 31,013,000 

At septernber 30, 1989 an:l 1988, other acx::rued expenses cxmsisted of the followin;J: 
1989 1988 

Accrued payroll taxes an:l benefits $ 6,480,000 $ 5,971,000 
Accrued advertisin;J ·1,307,000 773,000 
Accrued rent 255,000 384,000 
Accrued taxes 696,000 410,000 Accrued p:roc;p:essive slot win 4,170,000 3,091,000 
Accrued CCC & OOE 1,004,000 511,000 
Accrued miscellaneais 1,805,000 1,122,000 
other 3,073,000 1,586,000 

Total $18,790,000 $ 13,848,000 

-7-



NOI'E 3. omER aJRRmr LIABILITIES 

At 5eptember 30, 1989 an::l 1988, other current liabilities consisted of the 
followin;J: 

1989 1988 
Reinvestment obligation $ 1,070,000 $ 797,000 
Aocnled constnlction payables 484,000 12,992,000 
other 1,919,000 1. 317,000 

Total $ 3,473,000 $15,106,000 

NOI'E 4. omER LIABILITIES 

At September 30, 1989 an::l 1988, other liabilities consisted of the followin;J: 

D.le to affiliates 
Deferred rent 

TOrAI., 

NOI'E 5. NCN-OPERATING ma::ME/ (EXPENSE) 

1989 

$25,035,000 
17,597,000 

$42,632,000 

For the period erxlirq sept.ember 30, 1989 an::l 1988, Non-operatin;J 
incane/(expense) consisted of the foll~: 

Interest incane 
Administration fee 
!J3ased lan::l rental 
Maintenance reimrm'sement 
Loss on disposal of prq,erty an::l equipnent 

Total 

-a-

$ 

$ 

1989 

2,475,000 
75,000 

4,156,000 
8,603,000 

(219,000) 

15,090,000 

1988 

$12,512,000 
14,140,000 

$ 26,652,000 

1988 

$ 1,880,000 
75,000 

4,157,000 
7,881,000 

(75,000) 

$ 13,918,000 
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Beqlnt:ag 2 alanc! ; : aauary l l , .. ,., .. . ,., ... ,., ...... ,,, .............. , .. . 
:auater c~e~ks 1ss~ed .e1clud1ag counter cbecks lssued tbrougb 
:r½nsac:ioos :e:1t1ng to consolidations, p\rt1½l rede1pt:ons, 
subst1tut11as, rnd gatrons' ,:ub deposits; .... ,.,,, ............... , ... . 

: he ,: ks red e e led r i,~ r ,_1~ ~JO~ it : I n C : u di D g the ·~Qr e d HI e d p Ort l On 
d •:oulltH ch~; · · ~d tltH~ partial redeip:1oas, ind 
exc~uding cht.i ' transactions r!lat:cg to 

! I 

5 429 

,: 0 n s ,J l l d at i O 11. m 1 Oll1 , u4 pat r O Q s , Ca s n d' p Os l ': s l ' ' ' ' ' ' • ' ' ' ' . ' : : : l 3 : 9 l 
Cb ecks collectt hpo11u......................... . .... . ........ i 37,5~3 : 
~he •: ks trans f HY ftll I U d c be Ck s , , ... , , , .. , , , , , , , , , , .. , , , .. , .... , , , . 6 0 0 ' 
O:ber 1djust1ents.,, ,,,,.,, ....... ,.,, .. , . .. , . . :. , ... ,,,,,., .. , .,.,,.,., ! ! ___ -~0-____ _ 

3nd1og Balanc~ . ..... , ... ,,,.,,,,,,.,, ... ,,,,.,., ....... , ... ,,., .. , ...... . . : S 7,393 

..J.L: 'Ho:d' Cbecks :ncluded 9alance On L111e 16 .... , ..... ,, .. ,, .... , , ... , .... : :~·----0~------
-.!..! Pr O Vl s l On Po r Un c ,j: le ct i bl! Pat r ODS ' Che Ck S , , , , , , , , , , , , , , , , , , , , , , , , , , . , . , , · l ... s _ _..!...,, _5 7_1._ ___ _ 
.J.U Provis1 ,)n As A Percent Of Counter Checks Issued ........................... II 1.5 \ 

1: a 6 CCC-:40 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

New Jersey 

Atlantic 
:ss. 

Lester Brzozowski 
Name 

, being duly sworn according to law upon my oath 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Co111T1ission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me this/~ day 
of~,19f', 

Basis of Authority 
to Take Oaths 

~([)~ 
Signature 

Vice President/ Finance 
Title 

03032-11 
License Number 

On Behalf Of: 

TropWorld Casino & Entertainment 
-------------Resort Casino Licensee 



TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT 

HOTEL STATISTICS 
FOR THE 2-_ MONTHS ENDED September 30 , 19 89 

MBIR OF NUMBER R R 
PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED I OCCUPANCY I GUESTS I PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 1 _014 I 28_..3_92_ I _20.450 I $ n.n I n.o % I 38,790 I $ 38. 34 
FEBRUARY I ]_014 35.490 30.031 $ 70.16 84.6 % 60,231 $ 34. 98 
MARCH I 1.014 28.392 25,462 $ 71.85 89.7 % 50,958 $ 35. 90 

1ST QUARTER TOTALS 92.274 I 75,943 I $ 71.41 I 82. 3 % I 149,979 1 s 36 .16 
APRIL I 1.014 I 28,392 I 25,553 I $ 74.16 I 9o.o % I 51,752 I s 36. 62 
MAY I 1.014 I 35,490 I 26,471 I $ 87. 60 74.6 % 52,979 $ 43. 77 
JUNE I 1.014 I 28,392 I 25,444 I $ 83.02 89.6 % 48,818 $ 43. 27 

2ND QUARTER TOTALS 92,274 I 77,468 1 $ 81.66 84.0 % 153,549 $ 41.20 
JULY I 1,014 28,392 26,455 $ 98. 33 93.2 % 54,795 $ 47. 47 
AUGUST I 1,014 35,490 32,913 $ 99.29 92.7 % 67,705 $ 48.27 

SEPTEMBER I 1,014 28,392 24,385 $ 80.48 85.9 % 47,329 $ 41.46 

3RD QUARTER TOTALS 92,274 I 83,753 I s 93. 51 90.8 % 169,829 $ 46 .12 

OCTOBER I I I I $ % $ 
NOVEMBER I I I I $ % $ 
DECEMBER $ % $ 

4TH UARTER TOTALS $ % $ 
ANNUAL TOTALS $ % $ 
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RJP~i'T C rr3 QUARTERLY 
I 

UCDIII& TRUMP'S CAS'l'LB ASSOCllTBS 

ADDIIUS Buron Avenue• Brigantine Blvd. 
Atlantic City, BJ 08401 

FOR THE QUARTER ENDED __ s_BPrBMB __ BR_J.;..;o_,, ____ 19..!2_ 

TO TBS 

CASINO CONTROL COMMISSION 

IW'I 0, 0,,tCEJI Ill CHMa 
OF COtlUSPCIIOOtt lltGMDIII nus ouun-., UPOIT ••• 

OF'1C1Al. TtTU. • • • • • • 

Aatss ..... ..... . 

OF THE 

STATE OF NEW JERSEY 

Thcaaa P. Venier 
Vice Preaident Pinance 
Buron Avenue• Brigantine Blvd. 
Atlantic City, IIJ 08401 

' .. .... _ __ -

I 
l 
J 

' ' 
' . 
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TRADINC NAME OF LICENSEE TROMP CASTLE HOTEL & CASINO ----------.......;:.:.::;.;::..:-=-. __ _ 

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED SEPT. 3 0 , , 198 9 

TITLE 

Balance Sheet$ 

Statement$ of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes fn Stockholders' Equity 

Statements of Change$ in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Note$ to Financial Statements 

Schedule of Receivables and Patrons' Cheeks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

ccc-210 

CCC-215 

ccc-220 

CCC-225 

CCC-235 

CCC-250 

ccc-201 



LINE 
(a) 

1 
_2 
-1... 

4 
_L 

...!_ 

-2_ 
_!,_ 
-.!.. 

J.Q.... 

11 -Jl.. 

...!l.. 

.J.!.. 

..11.. 
J!.. 
Jl.. 
..1!.. 

...!.t. 

.l!.. 

.11.. 

..ll.. 

.l!.. 

J!.. 

TRAOINC NAME OF LICENSEE TROMP CASTLE HOTEL & CASINO 

Current Assets: 

BALANCE SHEETS 
SEPT. 30,. 19 89 ANO 19 

DESCRIPTION 
(b) 

ASSETS 

(UNAUDITED) 
(S IN THOUSANDS) 

Cash ................................................................ Marketable securities ............................................... Receivables and patrons' checks (net of allowance for doubtful accounts - 19 ~. s 1,978 ; 19~. s 1,835 ) ............. Inventories ......................................................... Prepaid expenses and other current assets ........................... 
Total current assets ............................................. 

Investments, Advances, And Receivables ................................ Property And Equipment - Net . • • • • • • • • • • • • . • • • • . , •. ( HO!l!i •• iJ ......... Other Assets •••••••••••••••••••••••••••••••••••••• C JfO~ .• SJ ••••••••• 
Total Assets .......................................................... 

L I AB I L I Tl ES ANO EQUITY 

Current Liabilities: 
Accounts payable ................................ f~m .. ~.> ......... Notes payable ....................................................... Current portion of long-term debt: 

Due to affi 1 iates ................................................. Other ............................................................. Income taxes payable and accrued .................................... 
Other accrued expenses • • • • • • • • • • • • • • • • • • • • • • • • • • ' Jio:J:'B. • 7 J. ........ Other current liabilities •••••••• .••••••••••••••• 'JIO!r'& . 8 J. ...•..•. 

Total current 1 iabi 1 itiH ......................................... 
Long-Term Debt: 

Due to 1ffi1 iltH ............................... ')f~ .3J ......... Other ........................................... ,JI~ .. fJ ......... Deferred Credits ...................................................... Other Liabilities ..................................................... C011111itments And Contingencies (ROTE 10) 

Total Liabilities .................•............... , ....•......•....... 
Stockholders', Partners', Or Proprietor's Equity ...................... 
Total Liabilities And Equity .......................................... 

"'• .cc .. .-.yi~ """ ,,.. .,. .,.,..,,1 ,.,., ef ._ 

(cl 19 89 --
s 

18,685 
0 

19,565 
3,256 
4,018 

45,524 

6,763 
367,295 
T2, 110 

s 431,692 

s 4,911 

0 

0 
0 
0 

24,455 
13,674 
43,040 

307,274 
41,~t>U 

/j4 
20 

392,328 

39.364 

I 431,692 

fffttfteitl tCll_,.ta. Yett,,_., ... , ........ N .... 
•i tMVt wl t "f t ftf.,..11 • ffftllt _, I ft CM ...... . 

( d) 19 88 --
s 

31,731 
0 

12,419 
3,075 
3,829 

51,054 

4,566 
320,605 

12.SnR 

s 388,853 

s 12,954 

0 

0 
0 
0 

22,363 
11,288 
46,605 

305,223 
8,4E 

639 
1.9 

360,921 

27,932 

s 388,853 

CCC-205 
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TRADING NAME OF LICENSEE TROMP CASTLE HOTEL & CASINO -----------==.=.:=---
ST AT EM ENT S OF INCOME 

FOR THE __L. MONTHS ENOED SEPT. 3 0 , 19 ll._ ind 19 J!J!. 

Revenue: 
Cut no 

DESCRIPTION 
(b) 

(UNAUDITED) 
(SIN THOUSANDS) 

ROOffts ••••••••••••••••••••••••••••••••••••••••••••••••••• • , , , • , • • • • 
Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Total revenue ••••••••••••••••••••••••••••••••••••••••••••••••••• 
Less: Promotional al 1 ow1nees •••••••••••••• (~RT~. J...~) ..••.•.••.. 

Net revenue ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Coats And Expenses: 
Cost of goods ind services·••••••••••••••••••••••••••••••••••••••• 
Selling, gener1l, ind 1dminfstr1tive •••••••••••••••••••••••·•••••• 
Provision for doubtful accounts•••••·••••••••••·•••••••••••••••••• 
Depreciation ind amortization••••••••••••••••••••••••••••••••••••• 
Q\1rges from 1ffili1tes other thin interest: 

Management fus ................................................. . 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Total costs and expenses•••••••••••••••••••••••••••••••••••••• 
fncOfflll (Loss) From Operations ••• ••••••••••••••••• •••••••••••••••• ••• 

Other I neON (Expenses) : 
Interest (expense) • 1ffili1tes (NOTE 3) ................................... 
Interest (expense) - extern1l ••••••••••••••••••••••••••••••••••••• 
Investment 1ltern1tive t1x 1nd rel1ted inc011e (expense)· net •••••• 
Nonoper1ting fne0111e (expense)• net••••••••••••••••••••••••••••••• 

Total other fnca111e (expenM1) ••••••••••••••••••••••••••••••••••• 
lnc0111e (Losa) Before lncOIN Taxes And Extr1ordfnary It•••·••••··•·•• 

Provision (credft) for fncoae taxes···•••••·•••·••···••••••••••··• 
lnc0111e (Loss) Before Extraordfnary It••·••·••··••••••••••·•••···••• 

Extraordinary ft- (net of fncoae taxes· 
19_, S I 19_, S ) ••••••••••••••••••••••• 

Net I ncOINt (Losa) •••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

(el 19 89 

202,566 
15,686 
34,939 
8,822 

262,013 
36,117 

225,896 

(31 503) 
0 

0 

TM ... .,,,1,. "91H ere III fftUll'II Mf'I ef .. 
ff.._.fl1 1111...-tl, Ytlff .-..rt .. a ...... le .... 

wt-.C Ylf"t fllfl ... tf• c...Ut,_ fll .. ,.._• 

(d) 19.!!.!!_ 

s 191,418 
14,787 
30,983 
7,365 

244,553 
29,350 

215,203 

31 354) 
0 

(758) 
1,941 

30,171 
1,501) 

150) 
(1,351) 

0 
s 51 

ccc-210 
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TRAOINC NAME Of' LICENSE£ TROMP CASTLE HOTEL & CASINO 

STATEMENTS OF INCOME 
f'OR THE THREE MONTHS ENDED SEPT • 3 0 , 19 89 ind 19 88 

Revenue: 

DESCRIPTION 
(b) 

(UNAUDITED) 
( $ IN THOUSANDS ) 

Cui no ............................................................ 
Rooms ••• • •••••••••• • •••••••••••••••••••••••••••• • •••• • • • • • •••• • • • • 
Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other ............................................................. . 

Tota 1 revenue ••••••••••••••••••••••••••••••••••••••••••••••••••• 
Less: Promot i ona 1 a 11 owances ••••••••••••••••••••••••••••••••••••• 

Niet revenue ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and 
Selling, general, 

services ........................................ 
and 1cinf nf strati v• •••••••••••••••••••••••••••••• 

Provision for doubtful 1ccounts ••••••••••••••••••••••••••••~•••••• Oeprecfatfon and 1mortfz1tfon ••••••••••••••••••••••••••••••••••••• Charges from affiliates other thin interest: 
Managetnent fees ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Total costs and expenses•••••••••••••••••·•••••••••••••••••••• Income (Loss) F~om Oper1tfons • •••• •••••••••••••••••••••••••••••••••• 

Other Income (Expenses): 
Interest (expense)· 1ffflf1tes ••••••••••••••••••••••••••••••••••• Interest (expense)· external ••••••••••••••••••••••••••••••••••••• Investment 1ltern1tive tax 1nd related incCIIN (expense)· net •••••• 
Nonoperatfng income (expense)• net••••••••••••••••••••••••••••••• Total other fnca11e (expen~••>••••••••••••••••••••••••••••••••••• Income (Loss) Before lncoae Taxes And Extr1ordtnary It••••·••·•••••• Provision (credit) for tncoae taxes••••••••••••••••••••••••••••••• Income (Loss) Before Extraordinary It••••·••••·••··••••••···•••·•·• Extr1ordtnary ft.al (net of tncoae taxes· 
19_, S I 19_, S •• • • •• ••• • • • • •• ••• • ••• • 

Net lncOIINt (Losa) ••••••• ••••••••••••• •• •• •••• • ••• •• •• • • • • •• • •• •• ••·· 

(c) 19 89 

80,698 
6,589 

14,130 
3,573 

104,990 
15,053 
8 

44,190 

0 
0 

71 448 
18 489 

10 

0 
342 

The aCCOIIIOIIIJi"f notH ere 1ft f11Htrt1 .. rt Of tfle 
ff111nct11 1t1t...,.t1. v11t, CC1111Nrtl0fl1 clftftet N _.. 

wttftout 1.11t"9 f11fo,..tteft co,iuf,.. fft tM MUI. 

(d) 19 88 

s 69 105 
5 627 

11,494 
3,529 

89,755 
11,301 
78,454 

4 , 

10 506 
0 

(268) 
559 

{10,215) 
5,761 

576 
5, 5 

0 
s 

CCC•21S 
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TRAD I NC NAME OF LICENSEE __ T_R_UMP __ CA_S_T_L_E_H_OT __ E_L_&__;:CA;.::.:.:S:..:I:.:N.;..O;:__ 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE _9 __ MONTHS ENDED SEPT. 3 0 , 19 ANO 19 ..!_!3 

NOT APPLICABLE 

DESCRIPTION 
(bl 

CO!ffllon Stock: 
Beginning balance (January 1) •··•••••·•••· 

Sale of stock ••••••••••••••••••••••••••• ....... --------------Ending balance •••••••••••••••••••••••••••• 
Preferred Stock: 

Beginning balance (January 1) ............ . 
Sale of stock ••••••••••••••••••••••••••• ....... --------------Ending Balance··••··•·•·•••···•·•·•••··•·• 

Additional Paid-in Capital: 
Beginning balance (January 1) ••••••••••••• 

--------------······· ....... --------------Ending balance••••••••••••••••·•·••••·••·• 
Treasury Stock: 

Beginning balance (January 1) ···••·••·•••• 
Purchase of additional stock·••••••••••• 
Sale or retirement of stock .•••••••••••• 

Ending balance••·••···••••••••••••••••••·• 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) ••••••••••••• ....... ----------------------------······· Ending balance •••••••••••••• • • • • • • • • • • • • • • 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ••••••••••••• 

--------------······· ....... --------------Ending bal1nce •••••••••••••••••••••••••••• 
Retained Earnings: 

Beginning balance (January 1) ••••••·••···• 
Prior period adjustMnts •••••••••••••••• 
Net income ( 1 oss) ••••• • • • • • • • • • • • • • • • • • • 
Dividends••••••·•••••••••••••••••••••••• ....... ----------------------------······· Endini b•l1nce •·•••••••••••••••••••••••••• 

Ending Stockholders' 
Equity ••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • 

(UNAUDITED) 
IN THOUSANDS) 

(c) SHARES 

19 

(d) DOLLARS 

s 

The HC .. lftJi"t 1'IOtH ere 1ft f1119Vl1 ""ef Ille 
ffftlfttfll lllteae"CI. Y1ltd C_,., ... , ClftMI M .... 

••~ 1111,. t"fo,..1ttft ceftlltftN tft CM,..... 

(e) SHARES 

19 

( f ) DOLLARS 

s 

s 

ccc-22c 
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TRADINC NAME OF LICENSEE TRUMP CASTLE HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE 9 MONTHS ENDED SEPT • 3 0 , • 19 8 9 ANO 19 

Invested Capital: 

DESCRIPTION 
(b) 

Beginning balance (January 1) 
Additional capital invested 

(UNAUDITED) 
(S IN THOUSANDS) 

-------------··································· Ending balance ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Acc1r11ulated Income (Loss): 
Beginning balance (January 1) ·•••·••••·•·•••·•••••·•••··• ··•••••••• 

Prior period adjustments ••••••••••••••••••••••••••••••••••••••••• 
Net i ncorne ( 1 oss) •••••••••••••••••••••••••••••••••••••••••••••••• 

------------··································· End i ng ba 1 a nee ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Capital Withdrawals: 
Beginning balance (January 1) ••••••••••••·••••••••••••••••••••••··•• 

Additional capital withdraw•ls ••••·•••••••••••••••••••••••••••••• 
Repayment of Wi tbdrawele • • •·· •· • • • • • • • • • • • • • • • •· • • • • • • 

Ending balance ····••••••·•·••••••••••••·••••••••••••••••••••••••••• 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 

Beginning balance (J•nu1ry 1) •••••••••••••••••••••••••••••·•••••••• -------------··································· -------------··································· End i ng ba 11 nc • ••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Ending Partners' Or 
Proprietor'• Equity •••••• • ••••••••••••••••••• ••••••••••• ••• •••• •• • • 

(c) 19 89 

s 66,196 
5,000 

4,204 

42 197 
0 

3 745 
38 452 

0 

s 39,362 

The HC .. ift1iftf nec11 .,. Ill.,.. .. ,.,··"., Ille 
ffnlftettl IUCINftU. V11t, e11191rtM111 ••Met M .... 

•ilfteut 111t"9 tnforant• Hftllf,_ '" CM neue. 

(d) 19 88 

s 

42 600 
5 857 
4 222 

44 235 

0 

0 

S 27,932 
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STATEMENTS OF CASH FLOWS 
FOR THE ___!_ MONTHS E~ED Sept• 3 0 , 19 8 ind 19 8 8 - -(UNAUDITED) 

($ IN THOUSANDS) 

Description (c) 19 89 
(b) 

Net Cash Provided (Used) By Operating Activities .•••••.••••••.••••• s 8,607 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities ••••••••••••••••••••• 
Proceeds from the ule of short-term investment securities .•••••• 
Purchase outflows for property and equipment .•••••••••••••••••••• (·~,rnJ 
Proceeds from disposition of property and equipment •••••••••••••• 
Purchase of casino reinvestment obligations •••••••••••••••••••••• (2,530) 
Purchase of other investments and loans/advances made .••.•.•.•••. 
Proceeds from disposal of investments and collection 

of advances and long-term receivables .......................... 
Cash outflows to acquire business entities ...••••.••..••...•••..• ........... ........... 

Net Cash Provided (Used) By Investing Activities ••••••••••••••••••• PIT ,0591 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt ••••••••••••••••••• 
Payments to settle short•term debt .............................. 
Cash proceeds from issuance of long•term debt •••••••••••••••••••• 23,279 
Costs of issuing debt •••••••••••••••••••••••••••••••••••••••••••• 
Payments to settle long-term debt •••••••••••••••••••••••••••••••• 
Cash proceeds from i uuing stock or capital contributions •••••••• 5,000 
Purchases of treasury stock •••••••••••••••••••••••••••••••••••••• 
Payments of dividends or capital wi thdr1w• 1 s ••••••••••••••••••••• 
Repayment of Capital Withdrawals ........... J,745 ........... 

Net Cash Provided (Used) By Financing Activities ••••••••••••••••••• 32,024 

Net Increase (Decrease) In Caah And Cash Equivalenta ••••••••••••••• (1,028) 

Cash And Cash Equivalents At .Bevinntng Of Period .................. 19.713 

Cash And Cash Equivalents At End Of Period ••••••••••••••••••••••••• $ 18.685 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period For: 
Interest (net of anount c1pt ti 1 f zed) ••••••••••••••••••••••••••••• s 29,951 
Income taxes •••• • •••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • s 0 

The acc0111p1nying notea ire 1n integr1l p1rt of th• 
financi1l state,nents. V1lid c011p1risons c1nnot be Nd• 

without using infor111tton cont1ined in the not••• 

12187 

(d) 19 l:St3 -
s 33,335 

(37,348) 
143 

(2,337) 

ljY,542) 

8,435 

(1,635) 

6,800 

593 

11.11R 

$ 31,731 

$ 29,951 
s 0 

CCC-235 
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STATEMENTS OF CASH FLOWS 
FOR THE 9 MONTHS ENDED Sept• 30 ,, 19~ind 19 88 

(UNAUDITED) 
( S IN THOUSANDS) 

Description (c) 19 89 
(b) 

Net Cash Flows From Operating Activities: 
Net income (loss) .•.••..•••.••••••••••••••••.•••••••••••••••••••• s 2.414 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment .••••••• 12,208 
Amortization of other assets, •.•••••••••••••.••••••••••..•••••. 563 
Amortization of debt discount or prern; um ••••••••••••••••••••••• 1,552 
Deferred income taxes • current ••••••••••••••••••••••••••••.••• 0 
Deferred income taxes - noncurrent ••••••••••••••••••••••••••••• 289 
(Cain) loss on disposition of property and equipment .•.•••.••.• 0 
(Cain) loss on casino reinvestment obligations ••••••••••••••••• 821 
(Cain) 1 oss from other investment activities •.••••••..•.•••••.• 0 
Net (increase) decrease in receivables and patrons' 

checks •••••••••••••••••••••••••••••••••••••••••••••••••••••••• (5,707) 
Net (increase) decrease in fnventorfes ••••••••••••••••••••••••• (?lA\ 
Net ( increase) decrease in other current assets ••••••••••••••.• fl ilA\ 
Net (increase) decrease in other 11sets •••••••••••••.••••.••••• fl?l) 
Net increase (decrease) in 1ccount1 payables ••••••••••••••••••• fli.7?7) 
Net increase (decrease) in other current liabilities 
excluding debt ••••••••••••••••••••••• ••••••••••• ••••••••••• · ••• lFi.?c;Q 

Net increase (decrease) in other noncurrent liabilities 
excluding debt •••••••••••••••••••••••••••••••••••••••••••••••• 1 .......... .......... 

Net Cash Provided (Used) By Operating Activities ••••••••••••••••••• 5 8.607 

SUPPLEMENTAL SCHEDULE OF NONCASH INVEST I NC AND FI NANCI NC ACT IV I Tl ES 

Acquisition Of Property And Equfp11ent: 
Additions to property and equipaent •••••••••••••••••••••••••••••• s 39,129 
Less: C•pital lease obligations incurred •••••••••••••••••••••••• 0 

Cash Outflows For Property And Equfpaent ••••••••••••••••••••••••••• I 39,129 

Acquisition Of Business Entities: 
Property and equipaent 1cqufred •••••••••••••••••••••••••••••••••• I 0 
Coodwi11 1cqui red •••••••••••••••••••••••••••••••••••••••••••••••• 0 
Net HHtl acquf red other thin c1sh, goodw111 , and 
property and equ1paent.••••••••••••••••••••••••••••••••••••••••• 0 

Long-term debt 1s1Ulle<t ••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • 0 
lssu1nce of stock or capit1l t nv•• ted •••••••••••••••••••••••••••• 0 

Cash Outflows To Acquire Business Entftfes ••••••••••••••••••••••••• 5 0 

>tock Issued Or Capital Contrfbutfons: 
0 ....i2 Total fssu1nces of stock or c1pft1l contrfbutfons •••••••••••••••• 5 

-1! Less: Issuances to settle long-term debt ••••••••••••••.••••••••• u 
Consideration in acquisition of busfnesa entities ••••••••• 0 

Cash Proceeds From Issuing Stock Or Capft1l Contrfbutfons •••••••••• s 0 

-
12/87 

(d) 19 88 -

s (1,351 l 

14,983 
1,416 
1,403 

0 
(150) 

( 7 2) 
758 

0 

( 90 2) 
( 111 l 

( 1 c; 9 5 ) 
( 58 8) 

7.025 

12,546 

( 5 ) 

s 33,335 

s 37,348 
0 

s 37,348 

s 0 
0 

0 
0 
u 

$ 0 

$ 0 
0 
0 

s 0 
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TRUMP CASTLE HOTEL & CASINO 

NOTES ~O FINANCIAL STATEMENTS 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

Organization and Operation: 

Trump's Castle Associates Limited Partnership (the 
"Partnership) was organized on May 24, 1985, as a New Jersey 
limited partnership. Donald J. Trump and Trump's Castle 
Hotel & Casino, Inc., a New Jersey corporation which is owned 
by Mr. Trump, are the general partners and Mr. Trump is the 
sole limited partner (the "Partners"). 

Revenue Recognition: 

The Partnership records as revenue the win from gaming 
activities which represents the difference between amounts 
wagered and amounts won by patrons. Revenues from hotel and 
related services are recognized at the time the related 
service is performed. 

Promotional Allowances: 

Gross revenues include the retail value of complimentary 
food, beverage and hotel services furnished to patrons. The 
retail value of these promotional allowances is deducted from 
gross revenue to arrive at net revenues. The cost of promo-
tional allowances is charged to operations. 

Income Taxes/Deferred Credits: 

The accompanying financial statements do not include a 
provision for Federal income taxes of the Partnership, since 
any income or losses allocated to the Partners are reportable 
for Federal income tax purposes by the Partners. 

Under the New Jersey Casino Control Commission regula-
tions, the Partnership is required to file a consolidated New 
Jersey corporation business tax return. Accordingly, a 
provision for state income taxes has been reflected as a 
deferred credit at 10\ in the accompanying financial state-
ments. Deferred state income taxes result primarily from 
differences in the timing of reporting deprectation for tax 
and financial statement purposes. 



~llowance for Doubtful Accounts: 

The allowance for doubtful accounts is maintained at a 
level considered adequate to provide for possible future 
losses. The Partnership has provided $1,978,000 through 
September 30, 1989. 

Inventories: 

Food and beverage inventories are carried on a weighted 
average basis and all other inventories are carried at the 
lower of cost or market on a first in, first out basis. 

Property and Equipment: 

Property and equipment is recorded at cost and is 
depreciated on the straight-line method over the estimated 
useful lives of assets. Estimated useful lives for furni-
ture, fixtures and equipment are from three to eight years 
and 40 year for buildings. 

Original Issuance Discount and Bond Issuance Costs: 

Original issue discount is accreted over the life of the 
related indebtedness using the effective interest method. 

Costs associated with the 
capitalized and amortized over 
t.he effective interest method. 

NOTE 2 - PROPERTY AND EQUIPMENT: 
(Ir}Thousands of Dollars) 

issuance of the bonds are 
the life of the bonds using 

Property and equipment as of September 30: 

Land 
Buildings 
Furniture, Fixtures and Equipment 
Construction in Progress 
Building Improvements 

TOTAL 
Less Accumulated Depreciation 

Net Property and Equipment 

1989 

$ 31,767 
236,748 
74,007 
93,297 
10,667 --------

$446,486 
79,191 

--------
$367,295 ----------------

1988 

$ 28,768 
237,120 

67,016 
43,545 
7,765 --------

$384,214 
63,549 --------

$320,665 ----------------



NOTE 3 - LONG TERM DEBT: 

On June 27, 1985, Trump's Castle Funding ("The Company") 
issued its Series A-1 and Series A-2 First Mortgage Bonds 
(the "Bonds") for proceeds of $300,000,000. The proceeds of 
the bonds were loaned by the Company to the Partnership under 
the terms which conform in all material respects with the 
terms of the Bonds, and were used by the Partnership to repay 
the interim bank financing. 

The Series A-1 Bonds in an aggregate principal amount of 
$226,800,000 bear interest at a rate of 13-3/4%, which is 
payable semiannually, with the principal due in full in 1997. 
These bonds are redeemable at any time, subject to certain 
conditions at the option of the Company, at the principal 
amount plus a premium of 13-3/4%, in the first year, which 
premium declines ratably each year to zero in the year of 
maturity. In addition, commencing in 1990, the Company will 
be required to annually make sinking fund payments in an 
amount sufficient to redeem 10% of the principal amount of 
the Series A-1 Bonds up to a maximum of 70% of the principal 
amount through 1996. 

The Series A-2 Bonds in an aggregate principal amount of 
$125,000,000 bear interest at a rate of 7% and were issued at 
a discount (net proceeds of $73,200,000) at an effective 
interest rate of 13-3/4%. Interest will be payable semiannu-
ally and the principal will be due in full in 1999. These 
bonds will be redeemable at any time, subject to certain 
conditions, at the option of the Company, at 100% of the 
stated principal amount thereof. 

The bonds are secured solely by an assignment to the 
Trustee of the Partnership's notes to the Company in the 
aggregate amount necessary to service bonds and by a first 
mortgage on Partnership, excluding cash which may be distrib-
uted as described below (regardless of whether such cash has 
been distributed) and are non-recourse to such distributable 
cash. The Partnership has issued a non-recourse, limited 
guaranty of the payment of the principal or premium, if any, 
and interest on the bonds. The bonds are non-recourse to the 
Partners of the Partnership and the shareholders of the 
company and all other persons and entities (other than the 
company and the Partnership). The bonds cannot be subordi-
nated to any other future borrowings by the Partnership or 
the Company. 

The bond indenture permits the quarterly distribution of 
available cash flow, as defined, to the Partners in excess of 
$1,512,000. The Partnership must also maintain such cash 
flow in an aggregate amount of $6,048,000 during each 12 
month period ending June 30, 1986 through 1990. In addition, 
the bond indenture limits additional borrowings and liens, 
certain activities of the Partnership and the Company, and 
the consolidation, merger, and transfer of substantially all 
of the assets, among other provisions. 



NOTE 4 - LINE OF CREDIT: 

In February 1988, the Partnership obtained a line of 
credit from a bank for $50,000,000. This line of credit is 
being used to partially finance an expansion of Trump Castle 
Hotel & Casino. Interest is payable monthly at 1% above the 
bank's prime rate. Principal is payable beginning approxi-
mately three years from loan origination, and is based on a 
ten year payout with the balance due in 1998. Security for 
this loan is identical to that of the first mortgage bonds 
(Note 3 ). As of September 30, 1989, the Company had borrowed 
approximately $41,260,000 against this line of credit for 
construction costs, legal fees, and other closing costs. 
Legal fees and closing costs are included in other assets and 
the borrowings are included in long term debt - other. As of 
September 30, 1989, Trump Castle has capitalized $3,223,000 
of interest associated with this borrowing. 

NOTE 5 - OTHER ASSETS - (Net): 
(InThousands of Dollars) 

Other Assets consist of: 

Deferred Loan Cost 
Deferred Bond Costs (Net) 
Other Non-Current Assets 

TOTAL OTHER ASSETS 

NOTE 6 - ACCOUNTS PAYABLE: 
(InThousands of Dollars) 

Accounts Payable Trade 
Accounts Payable - Affiliates 
Hilton Hotel Corporation 
Advance Deposits - Marina 
Other 

TOTAL ACCOUNTS PAYABLE 

NOTE 7 - OTHER ACCRUED EXPENSES: 
TinTiiousands of Dollars) 

Other accrued expenses consist of: 

Accrued Payroll 
Accrued Interest 
Accrued Advertising/Promotions 
Accrued Progressive Jackpots 
Accrued Payroll Taxes 
Accrued Sick/Vacation 
Other 

TOTAL OTHER ACCRUED EXPENSES 

1989 

$ 495 
11,370 

245 -------
$12,110 --------------
1989 

$ 4,290 
0 
0 

172 
449 

$ 4,911 --------------

1989 

$3,167 
11,759 

2,072 
2,384 

394 
3,889 

790 
------

$24,455 ------------

1988 

$ 588 
11,980 

-------
$12,568 --------------
1988 

$1,790 
5,786 
5,000 

84 
294 

$12,954 --------------

1988 

$ 2,796 
11,759 

949 
2,273 

779 
3,367 

440 -------
$22,363 --------------



NOTE~ - OTliER CURRENT LIABILITIES: 
(In Thousands of Dollars) 

Other current liabilities consist of: 

Outstanding Chip Liability 
Outstanding Token Liability 
Patron Deposits 
Accrued Utilities 
Accrued Group Health insurance 
~ccrued Insurance 
A/P Other 
Accrued Legal 
Accrued CCC/DGE 
Construction Retainage 
Accrued Inventories 
Accrued CRDA 

TOTAL OTHER CURRENT LIABILITIES 

NOT"e 9 - NON-OPERATING INCOME (EXPENSE) 
T'i'rlThousands of Dollars) 

1989 

$1,157 
133 
151 
604 

1,398 
2,232 
2,527 

440 
581 

2,766 
683 

1,002 -------
$13,674 -------- ·------

- NET: 

1988 

$1,244 
133 
151 
389 

1,098 
2,438 
1,606 

130 
749 

2,026 
496 
828 ------

$11,288 --------------

Non-operating income for quarter ended September 30, 1989: 

Discount Earned 
Interest Income 

TOTAL NON-OPERATING INCOME 

Three Months 

1989 

$ 61 
364 

$ 425 ------------

1988 

$ 73 
486 

$ 559 ------------
Non-operating income for the nine months ended September 30, 1989: 

Nine Months 

1989 1988 

G/L Equipment $--- $ 72 
Discount Earned 175 184 
Interest Income 1,243 1,685 

------ ------
TOTAL NON-OPERATING INCOME $1,418 $1,941 ------ ------------ ------



NOTE 10 - COMMITMENTS AND CONTINGENCIES: 

In May 1989, the New Jersey Casino Control Commission 
("CCC") issued the Partnership a license to operate Trump 
Castle. A license is not transferable, is issued for a term 
of two years, and must be acted upon by the CCC no later than 
30 days prior to the expiration of the license then in force. 
The continued operations of the Partnership are subject to 
its retaining its operating license. 

The New Jersey Casino Control Act requires the Partner-
ship to make qualified investments, as defined, in New 
Jersey, or pay an investment alternative tax. 

Commencing 12 months after the date of opening (June 17, 
1985) and continuing for a period of 25 years thereafter, the 
Partnership must either obtain investment tax credits, as 
defined, in an amount equivalent to 1.25% of its gross casino 
revenues or pay an alternative tax of 2.5% of its gross 
casino revenues. Investment tax credits may be obtained by 
the purchase of bonds at below market interest rates from the 
Casino Reinvestment Development Authority ("CRDA") or by 
making qualified investments which must be approved by the 
CRDA. The Partnership is required to make quarterly deposits 
with the CRDA to satisfy its investment obligation. 

At September 30, 1989, the financial statements reflect 
$754,000 of below market interest rate bonds issued by the 
CRDA and $9,438,000 of deposits towards the purchase of below 
market interest rate bonds. For the nine months ended 
September 30, 1989 and 1988, the Partnership charged $821,000 
and $758,000 respectively, to operations to give effect to 
the below market interest rates associated with the CRDA 
bonds. The net investment is included in other assets in the 
accompanying balance sheets. 

The Partnership, along with another Atlantic City 
casino, has entered into a joint venture agreement with the 
New Jersey Department of Transportation to fund the construc-
tion of certain roadway improvements in the Atlantic City 
Marina District. The agreement requires that the Partnership 
make cash contributions totaling $8,000,000. As of September 
30, 1989, the Partnership had made contributions totaling 
$2,668,000. 



NOTE 11 - EMPLOYEE BENEFIT PLANS: 

Effective November 1, 1986, the Company adopted a 
~etirement savings plan for its non-union employees under 
Section 401K of the Internal Revenue Code. The plan allows 
employees of the Partnership to defer up to 15% of their 
income on a pre-tax basis through contributions to the plan. 
The Partnership will match 50% of eligible employees' contri-
butions up to a maximum of 4% of the individual earnings. 
The Partnership recorded charges of approximately $470,000 
for matching contributions for the nine months ended Septem-
ber 30, 1989. 

The Partnership made payments to various trusteed 
pension plans under industry-wide union agreements. The 
payments are based on the hours worked by or gross wages paid 
to covered employees. It is not practical to determine the 
amount of payments ultimately used to fund pension benefit 
plans or the current financial condition of these plans. 
Under the Employee Retirement Income Security Act, the 
Partnership may be liable for its share of the plan's unfund-
ed liability, if any, if the plans are terminated. 

NOTE 12 - PROMOTIONAL ALLOWANCE AND PROMOTIONAL EXPENSES: ---
Promotional Allowances and 

recipients for the nine months 
consisted of the following: 

Expenses and number of 
ended September 30, 1989, 

Rooms 
Food 
Beverage 
Travel 
Cash Coupons 
Admissions 
Other 

TOTALS 

Promotional Allowances 

Number of 
Recipients 

132,775 
1,070,215 
1,703,690 

6,150 

93,754 
23,187 

---------
3,029,771 ------------------

Amount 

$10,542,000 
16,131,000 

5,537,000 
1,336,000 

1,574,000 
997,000 

-----------
$36,117,000 ----------------------

Promotional Expenses 

Number of 
Recipients 

16,451 
1,678,261 

1,197 
20,615 

---------
1,716,624 ------------------

Amount 

5,219,000 
19,125,000 

385,000 
927,000 

----------
$25,656,000 --------------------



Promotional Allowances and 
recipients for the three months 
consisted of the following: 

Rooms 
Food 
Beverage 
Travel 
Cash Coupons 
Admissions 
Other 

TOTALS 

Promotional Allowances 

Number of 
Recioients 

41,103 
331,396 
806,152 

1,827 

24,691 
7,711 ---------

1,212,880 

Amount 

$4,655,000 
6,120,000 
2,620,000 

692,000 

619,000 
347,000 -----------

$15,053,000 

Expenses and number of 
ended September 30, 1989, 

Promotional Expenses 

Number of 
Recipients 

4,140 
618 
747 

5,567 ------
11,072 

Amount 

2,154,000 
6,386,000 

335,000 
295,000 ----------

$9,170,000 --------- ----------- ------ ------------------- ----------- ------ ----------
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TRAD I NC MAHE OF LICENSEE __ TR_UMP ___ CA_S_T_L_E_H_OTE __ L_&_CA_S_I_N_O_ 

SCHEDULE OF RECEIVABLES ANO PATRONS' CHECKS 
SEPT. 3 0 , 19 

( UNAUO I TEO) 
( S IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
OESCRIPTION ACCOUNT BALANCE ALLOWANCE (b) (cl (d) Patrons' Checks: s 

Undeposited patrons' checks ..................... 8,190 

Returned patrons' checks ........................ 5,153 
15 

Total patrons' checks ......................... 13,343 1,741 

Hotel Receivables ................................. 1,845 237 

Other Receivables: 
Receivables due from officers and employees •••••• 153 

Receivables due from affiliates ................. 1,899 

Other accounts and notes receivables ............ 4,303 

Total other receivables ....................... 6,355 0 

Totals (Form 205) ........••••.•••••.••• • • • • •, •, • • • • s 21,543 s 1,978 

UNOEPOSITEO PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(a) 

Beginning Balance (January 1) ......................................................... 
Counter checks issued (excluding counter checks fnued through tr1ns1ctions 

l"elati ng to consolidations, p1rti1l red1111Ptions, substitutions, ind patrons' 
cash deposits) ..................................................................... 

Checks redeemed prior to de90sft (excluding the unredeemed portion of counter 
checks redeemed through p1rtfll red.-ptions, 1nd excluding checks redeemed 
through transactions rel1tf"9 to consolidations, substitutions, 1nd patrons' 
cash deposits) ..................................................................... 

Cheeks collected through de901fts ................................................... 
Cheeks transferred to returned checks ............................................... 
Other adjustments ................................................................... 

Ending Ba lance ........................................................................ 
''Ho 1 d" Checks Included I n 81 lance On Line 16 .......................................... 
Provision For Uncolleetible Patrons' Checks ........................................... 
Provision As A Percent Of Counter Checks Issued ....................................... 

ACCOUNTS RECEIVABLE-
(el NET OF ALLOWANCE 

s 
11,602 

1,608 

6,355 

s 19,565 

AMOUNT 
(h) 

s 6,503 

203,333 

( 146,008 ) 
( 49,045 ) 
( 7,642 ) 

0 
s 7,141: 

s 0 
s I, 7 3 3 

. 9 \ 

CCC-2~0 



STATEMENT OF CONFORMITY AND ACCURACY 
STATE OF NEW JERSEY 

: ss. COUNTY OF ATLANTIC 

_T_h_o_m_a_s_P_._v_e_n_i_· e_r ___ , being duly sworn according to law upon my oath Name 

deposes and says: 

l, I have examined this Quarterly Report. 

2. All the information contained in this Report has bNn prepared in conformity with 

Casino Control C0111T1ission's Quarterly Report Instructions and Uniform Chart of 
Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 
knowledge and belief. 

Subscribed and sworn to 
before 111e thh /'/'ff'.Jay 
of~ ,19%'l 

~e~~o,>:,. Sign1ture 

SRAl~M J. llllUl 
IIGTAIY PUBllC OF NEW JEl$£'f 

11 c111issill ~IIS JIii( 11• 1111 
B11i1 of Authority 
to Ttke O1th1 

~'J,{,,;._,__ 
--Signature 

Vice President Finance 
Title 

00711-11 

License N""ber 

On Behalf Of: 

Trump Castle Hotel & Casino 
Caa!no LicensN 

CCC-25O 



TRADING NAM£ OF LICENSEE TRUMP CASTLE HOTEL & CASINO 

HOTEL STATISTICS 
FOR THE 9 MONTHS ENDED September 30, 1989 

'M 
PERIOD !GUEST ROOMS! AVAILABLE I OCCUPIED I PER OCCUPIED I OCCUPANCY I GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 607 I 18,817 I 14,882 I $ 92.84 I 19 .1 x 27,529 $ 50 .19 

FEBRUARY I 607 I 16,996 I 14,780 I $ 90.06 I 87 .o x 28,527 $ 46.66 

MARCH I 607 I 18,817 I 11,081 I $ 90.81 I 9o.8 x 32,422 $ 47 .84 

1ST QUARTER TOTALS 54,630 I 46,743 I s 91.22 85.6 % 88,478 $ 48.19 

APRIL I 607 I rn,210 1 16,779 1 s 94.88 92 .1 % 31,661 $ 50.28 

MAY I 640 I 19,048 1 14,911 1 s102.53 78.3 % 27,846 $ 54. 90 

JUNE I 650 I 19,240 I 16,283 I s 106 .69 84.6 % 29,868 $ 58 .17 

2ND QUARTER TOTALS 56,498 I 47,973 I s 101.21 84.9 % 89,375 S 54.36 

JULY I 661 I 20,491 I rn,837 I s122.10 91.9 % 36,530 $ 62. 96 

AUGUST I 672 I 20,764 I 10,605 I s 123.89 90.0 % 35,678 $ 64.88 

SEPTEMBER I 682 I 20,410 I 11,211 I s115.24 84.3 % 32,659 $ 60. 75 

3RD QUARTER TOTALS 61,673 I s4,739 I s 120. 55 88.8 % 104,867 $ 62. 93 

OCTOBER I I I I $ % s 
NOVEMBER I I I I $ % $ 
DECEMBER I I I I $ % $ 

4TH UARTER TOTALS $ % $ 

ANNUAL TOTALS $ % $ 



QUARTERLY REPORT 

UCEN!t~ TRUMP PLAZA ASSOCIATES 

ADCRt.•s MISSISSIPPI AVENUE AND 1l-!E BOA.~QWALK 

ATT.Atlf IC CITf, bZEW ID Sa. O&(I . ..,_ __ _ 

. 

FOR THE Q\.. i'J~TER ENDED SEPI'OOER 30 , 1 g.E..,_ 

TO Tim 

CASINO CONTROL COMMISSION 

OF O~JtCtR IN CMAAGE 
o, eottESPCMO(NC£ REGAAOillt 
'OHS QUAATiRLY -EPOlT .•. 

o,,tctA~ TIT\.£ ...•.•. 

ADOaUS ... . .... · · · 

OF THE 

STATE OF NEW JERSEY 

LEE C. JOONSON 
b 

_____ v_I;j_ PRESIDENI OF FINAtJ;E 
MISSIS~IPfI AYJNUE AAIP M 
ATLAN'I~C cm, mli JERSE'i 084Ql 



TRAOING NAME OF LICENSEE !Ru"?-iP ?LAZA HOTEL AND CASINO 

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENOEO September 30 1,~ 

!l!.!J. 

s,1,nee Sheets 

Statements of Income (Three Months) 

Stattlfflents of Ch1n9es in P1rtners' 
or Proprietor's Equity 

St,ttfflents of Cash F1ows 

Notes to Ffn1nci11 Statements 

Schedule of Receivables and P1tron1 1 Checks 

Statement of Conformity and Accuracy 

FORM ~O. 

CCC-205 

ccc-210 

ece ue 

ccc-22s 

CCC·Z3S 

CCC-HO 

CCC-250 

CCC·20T 
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BALANCE SHEETS 
Sepr;erober 30 19 .§.2._ ANO 19 88 

(UNAUOITEO) 

OESCRIPTION 
(bl 

( S IN 

ASSETS 
Cur rent Assets: 

Cash • t t t I • • t I t t I t I I • I I I I • I I I I I t I • t • I I t I • I • I t I • I • I • I t I • t I t t I t I I I I t • 

Market•ble securities 
Receivables and patron;:•~~~~;~·;~;;·~;•:;;~:~~~:·;:~•;::~;;~;•·••••· 
accounts • 19 a2_., S 12,687 • 19 ~. S 10,763 ) ............ . 
Inventories •. •·••·•·••••••·••••·••••••· •·••••••·•••• ••• , ·••••·•••• •• 
Prepaid expenses and other current assets .•• !.~te..,} ............. . 

Tot11 eu,rtnt assets •••••••••••··•···••··••··•··••·•••••·•··•··•· 

Investments, Advances, And Rece i veb 1 es •.••••••• (~ Ff?. • l I, .• , ......... . 
P,-a~ert.y And EQuipment • Net ..................... ~~9F-.e. .. ) ...•.•••.•.... 
Other As~ets . . •• , ••••••••• , •••••••• , ••••• , ••••• (.~Ota. SJ ••.•• , ..••.••• 
Total Assets I I I e I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I ••• • •• • ••••• e •• e e e • I • 

LIABILITIES ANO £0UITY 

C~rrent ~f~bflftfes: 
Ae:cour,ts ptyabl t •• , ••••.••••••...•••• , ••••••••••••••••••••••••.••••• 
Notes 0ayab le ••••••••• , •• , •••••• , ••• , • , ••••••••• •, •. •,,.,,, ••• , •••• , 
Current portion of lon9-term debt: 

01..1• to 1ff i 1 t ates •••••••••••••••••••••••••• , •••••••••• , ••••••••••• 
Othe.- ••• , •• , ......... , , ••• , ... • • •,,., •,. •, • • • \ :.bC.fi, &.,) • • •.,., •.,, •• 

Income taxes 01y1ble end accrued••••••••••••••••••••••••••••••·••••• 
Other accrued expenses •.••••••••••••••••••••• ( N$lte •. q_l ••..••••.•.•• 
Other current lftbflftfes ····················'NQte .. 7.l .•......•..•. 

Tot1l current lf1bfl1tfes ••••••••••••••·••••••••••••••••·••••••·•• 

Lon9•Term Otbt: 
Oue to 1ttfli1te1 ••••••••••••••••••••••••••••!1\Q~, •• ~l ............ . 
Other •• , ••••••••••••••••••••••••••••• , ••••••• !,tiQ;~ .. 9. l )• .......... . 

Deferred Creaits ••••••••••••·•••••••••••••••••·tP.q;,.,;9 •••••·•••••• 
Other Liab11ft1ts •••••••••••••••••••·•·•••••••••·•··•·· ·••••••••••••·• 
C01m1ftments And Contfngencln (Note 14) 

Tottl Lfebilitiet ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Stockholders', P1rtners', Or Proprfetor's EQufty •··•·•··•····••••••··• 

Total Lf1bflitie1 And £qu1ty •••••••••••••••••••••••••••••••••••••••••• 

I I I I 
I I 
I ! 

i Is 

I 

$ 

fl'I• •ecQllltf'IJ'"t ~•c•• •'•IA•~, .. ,.,,,,,,, lf'e 
,ffllftCitl tUUMlltl• Yt1 t, , .... , ... , CIII~ M .... 

•UPI0\11 w61flt lftfOtUtt• c..-U1,.._ Ill tM """• 

( el 19 89 ( d ) 19 88 
I 
' 

33,149 \ s 26,908 \ 

16,244 13,735 

56,090 46,738 

12,928 7,918 

4,118 s 5,259 
407 

4 002 

230 247 

406 

s 393 653 

CCC•205 
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TRADI HG NAM£ OF L tCEHSEE __ IR_U_iMP.;;;;... .... P_LAZA~;,;_;.H.;;0;.::T:.:::EL~A:~ND~~C~AS:?.,;I~~~--

ST A TEMENTS OF INCOME 
FOi' TH£ -1,_ MONTHS £NOEO Seotember 30 ,, .8.i. end 19 -8.8. 

(UNAUOITEO) 

0£SCRIPTION 
(b) 

(S IN THOIJSANOS) 

Reven1Je1 
Culno ............................................. ' ............. . 
Rooms ••••••• , •••••••••••••••••••••••••••••••• , • , •••••••••• , ••••••• 
Food and btvoragt · • ·•••••••••••••·•••••••········•••·····••••·•••• 
0 the r ••••• • • , •••••• , ••••• , •••••••••••••••••••••••••••••••••••••••• 

Tota l revenue , •••• , •• , ••••••••••••••••••• , •••••••••• , • , , ••• • •, •, 
Less I Promot 1 on• 1 • 11 ow1nces ••••••••••••••• (Note . .ll) .•.••. , ..•. 

Niet r-e¥enu• •••••••••••••••• , •• , ••• , •••• , ••••••• , •••• , ••••••••••• 

Costs And Exp•nses, 
Cost of gocds and services···•··•··•··•······••···········•····•·· 
Selling, 9ener11, •nd 1dfflinistr1tfve ............................. . 
Provision for doubtful •ecounts ••••••·•••·•••••••••••···•••••••·•• 
Oeprecfotfon end emort1z1tfon •••···••••••••••••••••·•••••••••••••• 
Cherges ,rom tffi11otes othtr th•n fnttresti 

Hat"l1gement fees •••• , ••••••••••••••••••••••••• , •• , ••••• , ••••••• ~-
Othtf' ••••••••••••••••••••••••••••••••••••• C ~P.~,. A,4 l ••••••••••• 

Tot,l co$t$ tnd expenses··••••••••••••••••••••••··••••••·••·•• 
Income (Loss) From Oper1tion1 ••••••••••••••••••••·••••••·• ··•••••· ,. 

Other 1nc01ne (E~ponses)1 
Interest (expense) • tfftlf1tts ••••••••••••Ct"lP.~~.J..zl •••••••• , •• , 
lnttrest (expense) • external ••••••••••••••·•••••••••••·•••••••••• 
Investment 1ltern1tfve ta• tnd rel1ted tncomt (expense)• net, ••••• 
Nonoper1t!n9 fncoiM (expense)• ntt ••••••••'N&:>.te.lll .........•.• 

Toti! other income (exptnse•>••••••••••••••••••••••••••••••••••• 
Income (Losa) S.fore Income T1••• And t,itraordfn1ry Items ••• , .•••• , •• 

Provfs1on (credit) for income t•~•• •·••·•••'~te.J.5)., ••••.•..•. 
Income (LO$S) Before Extr1ordinary It••••··•·•••·•··•·••····•··•··· 

E•treordfn1ry It .. (net of income t1xos • 
19 ____ , S & ,,_, S ) • • • • • • • • • • • • • •• • • • ••• • • 

Net J ncome (Loss) •••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

( e) 19 M._ 

(24,141) 

T"- NC ... llt11"t l'lfttt 1,e tft lft1.tl ft'1 tf .,_ 
fffteMfel 6111_,.t,, VIit~ ctatt,fleftl tlflftt1 M ..... ..... , "''"' ,,.,,,..,1 ... ,_.,,. '" - ...... 

' 

Is 

267 i05 

124 995 
69 497 

3 348 
10 525 

s 

CCC•2 1C 
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TRAOINC NAME OF L.IWCSEE TRL'MP PLAZA HOTEL AND CASINO -.......,;.;.;.::;....;:.=:=.:;::~;.;:.::~~~~-

STATEMENTS OF INCOME 
F'OR THE THR£E MONTI-IS £ND£0 ~tember 30. 19 end 19 88 -

Revenue, 

DESCRIPTION 
(b) 

(UNAUOITEOJ 
(S IN 

Cl$ f no •.•••••••••••.•••••••••••••••••••• ' ••••••••••••••••• ' ••••••• 
Roon,s •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• , •• 
Food and bevorage •••••••••••••••••••• , •••••••••••••••••••••••••••• 
Othtr- •• I •••••••• I ••••••••••••••••• I .............................. I • 

Tot• l revenue . , ••••••••••••••• , •••••.•••••••••• , ••••••••••••••• , 
L.esu Promotion1l 11 lowancos , •••• , • , ••••••• ,ri:ota ,ll.).,, .• , ...•.. 

Net revonue ••••••••••••• , •••••••••••••••• , •••••••••• , ••••••••••• 

Cost$ And Expenses: 
Cost of good• 1nd services·••••••·•·••••••••·•·•••••••••••••••·••• 
Sellfn9, general, end 1dmfntstr1tfve •••··•··•·•·•••··•••·•••·•••·• 
Provision for doubtful accounts••••••••••••••••••••••••••••••••••• 
Otpreefat1on 1nd 1mortfz1t1on ••••••••••••••••••••••··••··••••••·•· 
Charges frOll'I affflf1tes other thin intertst: 

M.an19efftent fees ••••••••••••••••••••••••••••••••••••••••••••••••• 
Othef ••••••••••••••••••••••••••••••••••••• ,No.t.e. lf.i\l .•••.••••.. 

Total costs ind expenses•••••••••••••••·•··•••••••••••·•··•••• 
Income (Lcs1) FrOM Oper1tfon1 ••• ••• ••••••••••• ••• •••• , ••••• ••• •••••• 

Othor Income (E.,cpenses): 
Interest (e:itponse) - 1ff'il11tes ............. (~.t.ft.l.Zl .......... . 
Interest (oxpense) • extern1l ••••••••••••••••••••••••••••••••••••• 
tnvest111tnt 1ltern1t1v• tax end related tncOl!le (e•P•nse) • net •••••• 
Nonoper1tfn9 income (expense)• net •••••••••'N&lte.J.l) ••..•.•.... 

Tot1l ot~er fnc0111e (oxpe~se•>••••••••••••••••••••••••••••••••••• 8 
18 
1 

lncOITle (Loss) 8tfore Income T1x11 And utr1ordin1ry lttm••··•·•·••••• 
Provision (credit) f'or fftCOffle Uxea •••••••••<Note.J..5) ••••••••••• 

lncom. (Loss) a.tore £xtr1ordfn1ry lttffia ••·•··•··••·•··•··•·•··•···• 
E~tr1ordtn1ry ft .. (Mt of fncON t1xes • 

16 

19......,., S I ,, ____ , S ) • • • • •• • •• • • • • • • • • • • • • • • 
Net tnc:ocne (l.os1) •• •• ••• ••• ••• ••• • •••. • • •• • • • • • • • •••• • • • • •• • • • • • • • • • 

Th• ICCQIIIPlflYint "0tll .,. 1ft tn, .. , •• pert., C,,e 
ftnaftcial ltlt~t,. Vt1if c~r1t0ftl ClftftOC H ... 

ttitft0\11 1,111"f tftf'O,...Cilft t0ftta1• 1ft t"4I llltft• 

s 86,217 
7 105 

11 947 

(8,046) 



TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL AN'D CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE Woe MONTHS ENOEO ~~tember; 30 ,, ANO 198_§_ 

DESCRIPTION 
(b) 

(UNAUOITEO) 
( $ IN THOUSANDS) 

(c) 19 ,NEI ill '-+----------------------------------~---------+-------- \' 
$ \ 

10 
11 

11 r 
II 
1$ 
16 
17 

18 

1/8& 

Invested Capital: 
Begi nning balance (January 1) 

Additional capital tnve:sted 
............... ....................... 50 707 50,707 t 1---......,;'--;....--------~---- I 

$ 

...................................... 
--------------··································· 

Endino bal•nce • ••••••••.•••••••• • ••••••••••••••••••••• , •• , ••••••••• 

Acc umulated Income (Lo:sa): 
6eginnlng bal1nct (January 1) ••••·••••·•••••••••••••••••••••••••••• 

Prior ~triod 1dju~tment1 ••••·••·•••·••••••••••••••••••••••••••••• 
Not 1ncCMne (losi) ............ •••••••••••••••••••••••• • •·•••••••• • • 

--------------··································· 
End i n9 ba 1 anc1 ........••. , .. , .••..••• , • • ..• , , •• , • •,. •,, •, • , .• • • .•• 

Capital Wlthdraw1ls1 
Beginning bal1nct (J1nu•ry 1) ••••••••·•·••··••••·• ••••··••·•·•••·•• 

Additional captt1l ~lthdr1~1l1 ••••••••••••••••••••••••••••••••••• 

--------------··································· 
£c"1 di ng 0alanee ·· · ·•·••••••··••••••••·••••••••••••••••••••··••• ·•·•• 

Net Unre1ll:eo Loss On Noncurrtnt 
Harkotable Equity Secur1tloa: 

Be9tnntn9 b1lance (J1nu1ry 1) •••••••••••••••••••••••••••••••••••••• 

--------------··································· --------------··································· 
EndtnQ b1lance ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Ending Partners' Or 
Propr i otor'a €qutt1 •••• • ••••••••••••••••••••••••••••••••••••••••••• 

50 70 

65 768 

2 

59 0 0 

s 83,456 

Tht ICCQ191flnyf!\f not••.,. 1ft Inc .. ,,, e•" of Cllt 

''"•~cftl ,cac ... 11ca. Yalt~ coattrt••• ••~~•• M •Ht 
"i~~c "'f"' '"'°,_,,._ CMU111N fll CN 11ou1. 

32,606 

s 59,406 

CCC-22! 



I L 1 n 

,1 

-

...l! --

STATEMENTS OF CASH FLOWS 
FOR TM£ MONTHS ENOE0 ~eptember 30 19 89-nc; 19 88 . ---(UNAU01T£0) 

( S IN Tl-tOUSANOS) 

Oucr1ptiol\ 
(b) 

C•sn Flows Fr?m lnveit1ng Activ1tfes: 
Purchase o, short·term lrwutment secur1 ties .••. , ...• . .•.. , .....• 
Proceeds from the sale of anort·term Investment seeur1t1es ••••••• 
Purchase outflow, for property and equipment •.•••..•••••••••••••• 
Proceeds ,rom disposition o, property and equipment ••..••••••••.• 
Purchase of casino reinvestment obllg1t1ons •.••••••••••••••.••••• 
Purchase of other lnvest~ents and loans/advances made •••••••• • ••• 
Proceeds from disposal of investments and collection 

of advances and long·teMII receivables •••••••••••••••••••••••••• 
Cash outflows to acquire business entities ••••••••••••••••••••••• 

----------------------··········· ----------------------··········· Net C•sh Provided (Used) 8y Investing Act1vit!ea ••••••••••••••••••• 

Cash Flows From F1n•nc!ng Aet1v1t1es: 
Cash proce~s ,rom Issuance of short•ter~ debt ••••••••••••••••••• 
Payments to settle ahort•tertn debt••••••••••••••••••••••••••~; •• 
Cash proceeds fr0111 lssu1nc1 of long-term dtOt •••••.•••••••••••••• 
Costs of issufn9 debt·••••·•••·•··••··••••••••••••····•••••··•••• 
Payments to settle long·ter~ debt •.••••••••••••••••••••••••••••.• 
Cash proeeed1 from issuing stO<k or c1~!tal contributton, •••••••• 
Purcha$ts of tre1sury stock •..••••••••..••••••••••••.•••••••••.•. 
Payments of d1v1den41 or c1p1ta1 withdrawels ••••••••••••••••••• ,. 

----------------------··········· ----------------------··········· 
Net Increase (Oecre1se) In Cash And Cash £qutvelent1, •••••••••••••• 

Cash And Ceah Equiv1l1nt1 At B~innint Of Period ·••••••••••••••••• 

Cash And C1sh €Qu1v•lent1 At End Of Por1od••••••••••••••••••••••••• 

(c) 1, .a9 

2 

685 

9 

35) 

16,383 

16,766 

s 33,149 

SUPPL&IENTAL 01S(LOSURi OF CASH FLOW INFORMATION 

Cash Paid During Period For: 18.046 Interest (net of 1111o~nt c1pit1lfzed) ••••••••••••••••••••••••••••• s 
4.363 l ncon11 taxes • •••.•••• , •••••••• , •, • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • s 

The aec0111p1nytn9 notes are en tnte9r11 part of th• 
ftnanct11 1tttementa. Velfd comp1r11ona c1nnot be made 

without u1fn9 inform•t1on cont1ined tn the notes. 

(d) 19 .B.8 

490 

5,976 

270 

19 75 

(19 4941 
15 345 

11,563 

s 26,908 

s 20.941 
s -

CCC·2l5 
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STATEMENTS OF CASH FLOWS 
f'OR TME MONTHS ENOEO septes.,be:c; JO 19 .§_9 Ines 19 _§8 

(UNAUOITEO) 

Oucr1pt1on 
(bl 

( S I N l'>-tOUSANOS ) 

Net ineo,ne (lcs,J •••••••••.•••••••••••••.••.•••••••.•.••.•••••••• 

NoneasM items Included t n income and c•$n Items 
e111cluded trom income: 
Oe0r1ci1tion ind omort1i1tion of 0roperty and eQu!l)fflent,, .•..•• 

Amortization of ether aisots ............................... , •... 

Amort!zat1on of debt dlieount or prt111!um., •••• , ..••••.••..••.. , 

Deferred f ncome ta,.es • current ................... , .......... .. 

Deferred I ncClffle t1111es • noncurrent, •• , •.••••••••• ,, •••.•.. , .•• , 

(Cetn) loss on dfspos1tion of property 1nd equipment •••.••••••• 

(Caln) lou on eu!no reinvestment obl191tions .............. ., , 

(Caln) loss frOffl other investment activ1t1es •••••••••.••.•••••• 

Net (inere1se) decre1se fn reeeiv1bles 1nd p1tron1 1 

c:hKks ••••••••••••••••••••••••••••• , •••••••••••••••••••••••••• 

Net (lncre•se) decre•ie 1n Inventories •••••••••••••.•• , ••.••••• 

Net (increase) decre,so in other current ,ssots •••••••••••••••• 

Net (increase) decrease in otf'ler essots, ••••••••••••••••••••••• 

Net 1n~reas• (decrease) In accounts payables •••••••••••.••••••• 

Net Increase (decrees•) In other current li1billtfos 

• xc 1 ud i n9 debt ••••••• , ••••• , • • • , • • • • • • • • • • • • • • • • • • • • • • • • • • : • • • 

Net Increase (decrease) In other noncurrent 111bll!tfes 
excluding debt ••••••• ,, •••• , •• ,.,.• •••••••• ••••.,•,••,,•., •• ,. 

----------------------·········· ----------------------·········· 

(el 19 §.2 

s 26 041 

11 885 
721 

22,030 

Not Cash Provided (Used) Sy Operating Activities ••••••••..••••••••• 

SUPPLEMENTAL SCHEDOL! OF NONCASH INVESTING ANO FINANCINC ACTIVITIES 

Acqulsft1on Of Property And Equipment: (27,513) 
Additions to property and eQufpment ••••••••••••• , •••••••••••••••• s 
Leu: Capt tel leis• oblfg1tfon1 fncurrtd, ••••••••••••••••••••••• 

Cash Outflows For Prop•rty And £qufp111ent ••••••••••••• , ••••• , ••••••• s (27 .513) 

AcQu1slt1on Of 8usfn••• Entftfes1 

-1! Property a"d equtpaent acQuired •••••••••••••••••••••••••••••••••• I -
_jj Coodwf 11 acquired, ••• , •••••••••••••••••••••••••••••••••••• ···•··· -

Net •ssett acqyfrad oth•r tn•n c•sh• goodwill, Ind 

property 1nd tqu1p11ent•••••••••••••••·•••••••••·••••·••••·•••••• -
-1!! L.on9•term dtbt •ssumed., ••••• •••. •• ••• •.,. •. • • • • • •. •·. •, • • •:: • •• • -

luu1nct of stock or cep1ta1 I nvest1d ••••••••••••••••••• • •• , • •••• -
C1ih Outflows ro Acquire Buslne11 £nt1tfes ••••••••••••••••••••••••• I .. 
>tock Issued Or C1pit1l Contributions; 

-Al Totel fuu1nets of ,tock or ~1pft11 contrfbutfons •••••••••••••••• I -
Leu: 1uu1nct1 to ,ettle long·term dtbt,,, •• , ••.•••.•••••.•• , •• -

Consideration In 1cquisit1on of business entlt1es •• , •••••• -
..£ Ca,n Proceeds ~r0111 Issuing Stock Or C1pft1I Contributions, ••••••••• I -

(d) 19 _§ 

s 29 019 

9 840 
685 

3 229 
361 
937 

588 

17,336 

s 

s (23,858) 
-

S ~,J,t\'50) 

s -
-
--
-

s -
s ---
s -



TRUMP PLAZA ASSOCIATES 
NOTE3 TO FINANCIAL STATEMENTS 

NOTE l: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. Organization 

Trump Plaza Associates (formerly Harrah's Associates), (the Company), doing business as Trump Plaza Hotel and Casino, operates as a general partnership. 

• 

The 1988 financlal statements include the accounts of Nagoya Holding corp., a wholly-owned subsidiary of the Company that was dissolved during the fourth quarter of 1988 and its assets and liabilities combined with those of :he Company. All significant intercompany balances and transactions have been eliminated, 
B. Cash Equivalents 

The Company considers all highly liquid debt instruments purchased with a maturity of three months or less to be cash equivalents. c. Oisclosures Not Presented 

Certain footnotes have not been presented in these Notes to Financial Statements since they would duplicate the disclosures contained in the Casino Control Commission Annual Report for the year ended December 31, 1988. The footnote~ excluded are Summary of Significant Accounting Policies (except for Organization), Investment Obligation and Employee Benefit Plans. 
NOTE 2: PREPAID EXPENSES AND OTHER CURRENT ASSETS 
Prepaid expenses and other current assets as of September 30 consisted of the 
following; 

Prepaid taxes 
Prepaid insurance 
Prepaid air transportation costs Prepaid rent 
Prepaid advertising costs 
Prepaid special event costs Other 

l 

1989 

$ 625,000 
882,000 
517,000 
243,000 
129,000 
25,000 

170,000 
$2,591,000 

1988 

$ 627,000 
988,000 
394,000 
198,000 
131,000 
170,000 
200,000 

$2,708,000 



TRUMP PLAZA ASSOCIATES 
NOTES TO ~INANCIAL STAT'E.ME~TS, continued 

NOTE 3: INVESTMENTS, ADVANCES ANO RECEIVABLES 

Investments, advances and receivables as of September 30 consisted of the followir.g: 

Advances due from -
Trump's Castle Associates 
Seashore Four Associates 
Trump Seashore Associates 
rrwnp Taj Ma.hal Associates 
Helicopter Air Services, Inc. 
Trump Penthouse ~arcel 
The Plaza 
Trump Boardwalk Realty Corp. 
Trump Regency 

Casino reinvestment escrow deposit, and 
bonds, net valuation and adjustment of 
$4,666,000 (1989) and $3,390,000 {1988) 

NOTE 4: PROPERTY AND EQUIPMENT - NET 

$ 

1989 

485,000 
1,536,000 

230,000 
62,000 

l,2Gl,OOO 
4,000 
3,000 
e,ooo 

9,339,000 
$12,928.000 

$ 49,000 
9~8,000 

l0O,O0O 

3,000 

6,788,000 
$7,918,000 

Property and equipment - net as of September 30 consisted of the following: 

Land and land improvements 
8uildings 
Furniture, fixtures and equipment Leasehold improvements 
Construction in progress 

Less - Accumulated depreci~tion & amortization 

Net property and equipment 

2 

1989 

$ 34,747,000 
2eo,66s.ooo 

56,678,000 
2,115,000 
4,723,000 

378,928,000 

( 6 l. 112 c 000) 

S3l7,8l6,000 

1988 

$ 30,938,000 
246,167,000 

47,42.3,000 
2,074,000 

18.377,000 
344,979,000 

(,,47 ,857 ,000) 

}297.122.000 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTES: OTHER ASSETS 

Other assets as of September JO consisted of the following: 

1989 
Land rights, net 
Deferred preopening costs, net 
Debt issuance costs, net 
Oeposits 
Other deferred charges 

NOTE 6: OTHER ACCRUED EXPENSES 

$31,628,000 
142,000 

6,662,000 
47,000 

l,373,000 
$39,eS2,000 

1988 

$31,997,000 
331,000 

7,056,000 
l, 159,000 
1,332,000 

lil,875,000 

Other accrued expenses as of September 30 consisted of the following: 

Accrued payroll 
~ccrued progressive jackpot liabilities 
Accrued interest 
Accrued gaming taxes payable 
Accrued Casino Control Commission & 

Division of Gaming Enforcement fees 
Accrued utilities 
Accrued union benefits 
Accrued health insurance benefits 
Accrued sales, use & luxury tax 
Accrued transportation costs 
Accrued legal costs 
Accrued special event costs 
Accrued uniform costs 
Accrued New Jersey state taxes 
Other 

3 

1989 

$ 7,991,000 
4,052,000 
9,697,000 

543,000 

329,000 
378,000 
204,000 
679,000 
243,000 
152,000 
79,000 

1,202,000 
113,000 
777,000 
570,000 

87,009,000 

1988 

$ 6,916,000 
3,658,000 
9,5&7,000 

429,000 

725,000 
340,000 
173,000 
127,000 
266,000 
63,000 

213,000 
92,000 

21&,000 

786,000 
J23, 571,000 



T'RllMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 7: OTHER CURRENT LIABILITIES 

Other current 1iabilities as of September 30 consisted of the follc .ng: 

Unrede~med chip/token liability 
Patron deposits 
Casino reinvestment liability 
Reserve for insurance claims 
Due to partners 
Advance room/theatre deposits 
Advances due to Trump's Castle Associates 
Other 

NOTE 8: LONG-TERM OEBT~DUE TO AFFILIATES 

1989 

$ 1,499,000 
sao,ooo 

l,098,000 
2,596,000 

n,96S,ooo 
238,000 
348,000 
211,000 

U,9,535.000 

1988 

$ 1,208,000 
269,000 

l,OG2,000 
l,270,000 

16,831,000 
143,000 

81,000 
$20,864,000 

Long-term debt-due to affiliates as of September 30 consisted of the following: 

12 7/8\ promissory note, interest payable 
semi-annually, sinking fund payments 
to retire $25,000,000 principal 
amount annually commence June 
lS, 1991 are calculated to reti~e 70% 
of the promissory note prior to 
maturity in 1998, 

4 

1989 1988 

s2so,ooo,ooo $250,000,00.Q_ 



TRUMP PLAZA ~SSOCIATES 
NOTES TO F!NANCIAL STATEMENTS, continued 

NOTE 9: LONG-TERM DEBT - OTHER 

Long-term debt - other as of September 30 consisted of the following: 

lO\ note payable, interest paya.ble 
monthly 1 maturing in 1993 (A) 

Mortgage notes payal:>le in monthly 
installments, including interest, 
with interest rates ranging from 
9.5\ to 12.5\. The notes are due 
at various dates between 1989 and 
1998 and are secured by certain 
real property. 

Other notes with interest rates 
ranging from ll.02\ to 12.5\, 
principal and interest payal)le 
monthly, secured by television 
and automobile equipment. 

Less current maturities 

1989 

$16,095,000 

l.1.,338,OOO 

42,000 
27,475,000 

4,002,000 
$23,473.000 

1988 

$10,942,000 

lO,llJ,000 

123,000 
27,178,000 
l, 273, 00,Q_ 

$25,905,000 

(A) Interest on the note accrues at a rate of 10\ per annum and is payable 
monthly. Payment of the original principal amounts are scheduled as 
follows: 

10\ due May 16, 1990 
1S\ due May 16, 1991 
20\ due Kay 16, 1992 
Balance due on maturity data - May 16, 1993 

The aggregate maturities of long-term debt - other in each of the years 
subsequent to 1989 are: 

1990 
1991 
1992 
1993 
1994 
Thereafter 

s 

$ 4,002,000 
6,601,000 

14,523,000 
322,000 
3So,OOO 

11 671, 000 
$27,475,000 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANC!AL STATEMENTS, c~ntinued 

NOTE 10: DEFERRED CREDITS 

Oeferred credits as of September JO, 1989 and 1988 consisted of deferred state 
income taxes. 

NOTE ll: PROMOTIONAL ALLOWANCES AND !XPENSES 

Promotional allowances and expenses for the three and nine months ended 
September 30, 1989 consisted of the following: 

Three months ended: 
Promotional Allowances Promotional Expenses 

Number of Dollar Number of Dollar 
Recipients J.mount Recipients Amount 

Rooms 29,994 $ 4,908,000 3,575 $ 44,i ,000 
Food 410,685 4,695,000 
Beverage 1,018,402 3,0S0,000 
Tl:avel 21,132 3,170,000 
Theatre 31,804 1,726,000 l,925 ii, 000 
Coin Bonus J92,204 5,040,000 
Tips 4,414 177,000 
Other 3,422 86,000 12, 7l2 314,000 

TOTAL 1,494i307 il4,46S,OOO 435,967 J 9,225,000 

Nine months ended: 
Prorotional Allowances Promotional !.x}2enses 

Number of Dollar Number of Oollar 
Recipients Amount Recipients Amount 

Rooms 70,508 $11,633,000 5,198 $ 614,000 
Food 1,071,999 12,230,000 
Beverage 2,770,626 8,086,000 
Travel 62,378 9,357,000 
Theatre 58,79S 3,021,000 6,978 280,000 
Coin Bonus 1,213,568 18,636,000 
Tips 11,595 465,000 
C'>thet' 7,990 204,08q 38,400 956,000 
TOTAL 3,985i920 135,174,000 l,336ill7 po,Joe,ooo 



TRUtfr PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continu&d 

NOTE 12: INTEREST (EXPENSE) - AFFILIATES 

Interest (expense) - •~filiates for the three and nine months ended September 
30, l98S and 1988 consisted of interest expense associated with the 12-7 / 8\ 
promissory note due in the principal amount of $250,000,000 to Trump Plaza 
Funding, Inc. 

NOTE l): NCNOPERATlNG INCOME (EXPENSE) - NET 

Nonoperating income (expense) - net for the three and nine months ended 
September 30 consisted of the following: 

Three months ended Nine months ended 
1989 1988 1989 1988 

Interest income $ 646,000 $ 357,000 $1,875,000 $1,014,000 
Loss on disposal of 
pro~erty and equipment !14,000) ~6S,OOQ.) p6S, 000) P6ll000) s 632,000 $ 292lQQQ .1.1,110,000 l 653,000 

NOTE 14: LEASE COMMITMEN'rS 

The Company leases property (primarily land), certain parking space, and various 
equipment under operating leases. Rent expense was $1,019,000 and $3,101,000 
for the three and nine months ended September 30, 1989 and $1,142,000 and 
$3,444,000 for the three and nine months ended September 30, 1988, respectively. 

Future minimum lease payments under the noncancellable leases are as follows: 

1990 
1991 
1992 
1993 
1994 
Thereafter through 2076 

$ 2,981,000 
3,250,000 
3,100,000 
3,100,000 
3,100,000 

512,981,000 
ss2e,s12,ooo 

Included above are future minimum lease payments under noncancellable leases 
with Seashore Four Associates and Trump Seashore Associates, affiliates of 
the Company, which ara as follows: 

1990 
1991 
1992 
1993 
1994 
Thereafter through 2078 

7 

$ 2,006,000 
2,050,000 
1,900,000 
l,900,000 
1,900,000 

427,738,00Q, 
$437,494,000 



TRUMP ?LAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 14: LEASE COMMITMENTS (Cont.} 

R~nt expense charged by the affiliates was $343,000 and $1,0Jl,000 for the three 
and nine months ended September JO, 1989 and $293,000 and $680,000 for the three 
and nine months ended September 30, 1988, respectively. 

A remaining non-affiliated lease contains an option to purchase the leased 
property at various prices and times throughout the lease term. At September 
30, 1989, the aggregate option price for the remaining non-affiliated lease was 
$18,000,000. During 1988, Trump Seashore Associates e~ercised a $10,000,000 
option to purchase one of the other non-affiliated leased properties. 

NOTE 15: PROVISION FOR INCOME TAXES 

The provision for income taxes for the three and nine months ended September 30 
consisted of the following: 

State Income Taxes 
Current 
Deferred 

Three months ended 
1989 1988 

$1,Q8l,OOO $ 
2,022,000 

Sl,681,000 s2,022,ooo 

8 

Nine months ended 
1989 1988 

$2,694,000 

$2,694,000 

$ 
3,229,000 

S3,229,ooo 
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nuo ,.~ OF' 1. IC!NSE! TRL:U' PUZA HO'!'EL A..'ID CA.S!SO 

SCHEDULE OF RECEIVABLES ANO PATRONS• CHECKS 

Sec.tember 30, ,, 89 -
(VNAU01TE0l 

{SIN TMOUSANOS) 

ACCOUNTS ~ECilVA8~E S,.LANC!S 
,ESC~ IPT ION ACCOVNT BALANCE ALLO~ANCE 

( t)) (el rd l 

l'1tro"1' Cl'lecks: s 
U"deoosited patro"s' ct,ecks ......... ............ ll.416 

~•turned 01troos' cl'l•cks ................... ' .... 14.714 
II 

T0t11 p1trons' ct,ecks .. ' ...................... 26.130 12,590 

Motel Rtct1vablu I I t I I t t I t • I I I I I I • I • I t I • I I It I I I t l.251 97 

Other Recefv1blt1: 
"•cefv1b1es due frOffl offf cers 1nd tfflOloyees •••••• 60 

"•cefv1bles due frOlfl .,,11,,c., ................. -
Ocher 1ccounts 1nd notes rectlv1ble1 ............ l.490 

Total other recefv1blt1 ....................... 1,550 -
Totals (For"' %0!) •••••••••••••••••••••••••• , •• , •••• I 28,931 I 12,687 

UNOEPOSITEO PAT"°'5' 04!CIC1 ACTIVITl 
OUCRIPTION 

(1) 

!e9fnnfn9 a,t,nce (Janvtry 1) ......................................................... 
Counter checks Issued (tac11id1"f counttr ~kl t11ued tl\roup tr1n1Ktfon1 

re11ttn9 to consottdattona, ,1rtf11 ,-ec1-,i1on1, 1u1t1tttutton,, Ind SMtrOft1 ' 

cut, depot f u) ..................................................................... 
Chtcks redfffflff prfot to cte,otfl (eac111Cftnt the unred..-.d portfon of counter 

cl'leckt r"tdeetlle4 1:flroutf\ p1rtt11 redt111Ptfon1, 1ncl tacllldfnq cfltclct redfflffd 

tl'lr"ougt, tr"1n1tctfons ,.,1,ttnt to con101td1tlon1, sub1t1tvtton1. 1114 p1tron1' 

cut, dtDOI f ts) ..................................................................... 
Checks collected throutf\ deoo1ft1 ................................................... 
Checks trensftrred to r"etur~ ~• ............................................... 
Other •dJusC111ent1 • •• ••• I •• f I • I I •• t I t I I I 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF An.A.'n:IC 

_....::~:.::E:.:E;....::C:.;•--:::J;.;:O::.~::.;::S:..:::O::.N~---• being ou1y ,~orn tccord i ng to l aw u~o n my oat~ 
Ntme 

C1stno Control CCICl'l!lisslon's Quarter l y Report Instructions 1nd Uniform Ch1rt of 

l. The lnform1tton in this Quorter1y Report Is 1ccur1t• to the ~est of my 

knowled9t and t>e1lef. 

Subscribed 1n4 swor~ '-...,.--.;;., 
be for\,'" tt\1 I /J/ d_•Y 
of ,~.,,rr 
St 

811ta of Aut~or1ty 
to T1ke 01tf\1 

VICE PRESIDENI FINA.~E 
Titlt 

02281-ll 
l. I ctnH N1,1111ber 

TRUMP PLAZA ASSOCIATES 
Cutno l.lctMet 

CCC·25C 



TRADING NAME OF LICENSEE TRI/MP PIAZA HOTEi & CAiltfil 

HOTEL STATISTICS 
FOR THE g__ MONTHS ENDED September 30, 19.ag 

NUMBER OF I OMBE OF I MBE 
PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 
JANUARY $ 6 7 % 30 422 $ 49. 37 
FEBRUARY 88.3 % 27 .972 $ 50.91 
MARCH 90 4 % 31 726 $ 55. 36 

1ST QUARTER TOTALS i;n.Q-:tA 4i;.ni:;n $ 103 92 88.5 % 90 120 $ 51. 96 

APRIL I i; fifi I 1 fl_ Qfifi I H ... 512 I $ 130_ 76 85.5 % 29 024 $ 65.38 

MAY I i;i=;i=; I 17_546 I 15.229 I $131.53 86.8 % 30 458 $ 65.76 

JUNE I 565 I 16.927 I 15.363 I $ 143.62 90.8 % 30,726 $ 71. 81 

2ND QUARTER TOTALS 51.439 I 45. 104 I $ 135.40 87.7 % 90,208 $ 67. 70 

JULY I 565 I 17.515 I 16.769 I $ 164.94 I 95. 7 % I 33,538 I $ 82.47 

AUGUST I 565 I 17.515 I 16,418 I $ 154.35 I 93. 7 % I 32,836 I $ 77.18 

SEPTEMBER I 563 I 16.636 I 15,456 I $ 144. 75 I 92. 9 % 1 30,912 I s 72.37 

3RD QUARTER TOTALS 51,666 48,643 $154.95 94.1 % 97,286 $ 77.47 

OCTOBER I I $ % $ 

NOVEMBER I I I I $ % $ 

DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 

ANNUAL TOTALS I I $ % $ 




