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GENERAL POLICIES AND PROCEDURES 

18:2-3.1 Purpose 

these rules enable the State to receive the acttJal tax 
monies from certain taxpayers, by the payment due date, 
because the_ taxpayers · are required to pay their taxes by 
electronic funds transfer, instead of being allowed·to pay by 
check or other similar instrument. 

18:2-3.2 Scope 

This subcbapter establishes the bases for determining, 
which taxpayers must pay taxes by electronic funds transfer • 

· (EFif as w~ll as the basic requirements for paying by EFT. 

18:2-3.3 Definitions 

The following words and terms, when used in this · sub-
chapter, have the following meanings, unless the . context 
clearly indicates otherwise. 

"ACH". (aut6mated clearing/ house) means a Federal 
reserve bank, or an organization established by agreement 
with the National Automated Clearing House Association 
(NACHA), which operates as a clearing house for transmit-
ting or receiving entries between banks and bank accounts, 
and which authorizes an ele_ctronic transfer of funds be-
tween the banks or bank accounts. 

"ACH credit" means a transaction in wp.ich the taxpayer, 
through its own bank, originates an entry crediting the State 
of New Jersey's bank account and debiting its own bank 
account for, the amount of the payment due. 

"ACH debit" means a transaction in which the State of 
New Jersey, through its designated depository bank; origi-
nates an 'ACH transaction debiting the taxpayer's bank 
account and· crediting the State's bank account for the 

. amount of tlie payment due, · 

"Director" means the Director of the Division of Taxa-
tion in the Department of Treasury. , .,,, · 

. . 

"EFT" ( electronic funds transfer) means· any transfer. of 
funds, other than a transaction originated by check, draft or 
similar paper instrument, that is initiated through an elec-
tronic terminal, telephonic instrument' or computer or :mag-
netic tape for the purpose of ordering; instructing or autho-
rizing a financial institution to debit or credit an account. 

"Prior year liability" means the total liability for any tax 
· imposed on, collected by cir withheld by the taxpayer in the 
calendar year or· the fiscal or calendar privilege period, as 
determin~d under the specific law regarding that tax, ending 
before ilie calendar year or fiscal or calendar privilege 
period for which an electronic funds transfer payment is 
determined to. be required. · 

"State tax'' means any tax which is payable to or collect-
ible by the Director. 

18:2~3.5 

"Taxpayer" means any person or entity owing or liable to 
pay any tax, or. any person or entity deemed to be so owing 
or liable. 

18:2-3.4 Payments. required to be paid by electronic fu:nds 
transfer 

(a) B.etween March 1, 1993, and February .28, 1994, a 
taxpayer that had a prior year liability for any type of tax, 
with certain exceptions in (f) below, in the amount of 
$200,000 or more shall .remit all its State tax payments o~ all 
types, with certain exceptions in (f) bel9w, by using EFT. 

. The taxpayer may choose the ACH debit method_ or the 
. ACH credit method of EFT. 
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(b) Between March. 1, 1994, ;nd February 28, 1995, a· 
taxpayer that had a prior year liability for any type of tax, 
with certain. exceptions in . (f) below, in the amowit of 
$100,000 or more shall remit all its State tax payments of all 
types, with certain exceptions in· (f) below, by using EFT. 
The taxpayer may choose the ACH debit method or· the 
ACH credit method of EFT. ' . 

(c) Between March 1, 1995, and February 29, · 1996, a 
taxpayer that had a prior year liability for any type of tax, 
with certain exceptions in (f) beiow, in the amount of 
$50,000 or more shall remit all its State tax payments of all 
types; .with certain exceptions in (f) below, by using EFT .. 
The taxpayer may choose the ACH debit method or the 
ACH credit method of EFT. 

( d) Beginning March 1, 1996, a taxpayer that had_ a prior 
year liability ·for any type . of tax, with certain exceptions in · 
(f) below, in the amount of $20,000 or more shall remit all 
its State tax payments of all types, with_·certain exceptions in 
(f) below, by using EFT. The taxpayer may choose the 
ACH debit method or the ACH credit method of EFT. 

(e) The EFT requirements of (a) through (d) above apply 
to any estimated tax payments due from a taxpayer. 

(f) The EFT requirements of (a) through {d) above qo 
not apply to· payments of the 'following types-·of taxes: 

1. Transfer _inheritance .tax imposed· pursuant. to 
N.J.S.A. 54:33--1; 

2. Estate tax imposed pursuant to N.J.S.A. 54:~8-l; 

· 3. · Gross income Jax payments of estimated or final tax 
liabiH~ imposed pursuant fo N.J.S.A 54A:8-5 and 
N.J.S.A. 54A:8-1, but not including withholding tax im-
posed pursuant to N.J.S.A. 54A:7-1 and 54-A:7-1.1. 

18:2-3,5 Specific requirements. 
(a) A taxpayer that is required to pay by EFT shall 

initiat~ the transfer and take whatever other steps are 
necessary so tliat any tax payment du~ is deposit~,d in tlie 
State of NewJersey's account in the designated depository, 
on or before the date that the tax is due according to the 
pertinent law. 
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l8:2-3.5 ' 

(b) A taxp~yer shall make separate EFT transacti,ons for , 
each payment of each type· of tax. 

(c) A taxpayer may s;itch> its choice of method to the 
other method of E:FT for aH its payments iLthe taxpayer 

· gives the Director notice in . writing 60 days in 'advance of 
usingihe qther meJhod. · · 

(d) Whichever m_ethod (ACH credit or ACH debit) a. 
· taxpayer ch9oses for complying with its EFT requirements, 
. the taxpayer 'shall use the samellletliod for payment of all 
the types oftaxes it is reqµireclto pay by EFT. ,. · · 

(e) If a taxpayerchooses the ACH debit payment option 
and the banking information necessarylfo .generate ACH 
debits changes, the taxpayer shall givetheDirector notice in· 
writing at· least 60 days prior to the date the change wilLtake 

· effect. · 
. . •. '-.. . . . 

18:2-3.6 .· .. I)eterminationofprfor year liability .·· 
(a)Tlw l)irector will annually~ on such dateasis practis 

cable, determine taxpaiers' prior year liability for one or 
· more types of taxes., If an actual prior year liability ca11not 
be· determined, the Director may m.ake · a determin_ation 
according to an estimated prior year liability •.. ' 

. . . . . . . . ) 

(b) For tax pa.yments due between ,March 1, t993 a1,1d 
. Febru~ry 28;,-1994, the . Directorshall base "prior year 

liabilf ty? on.: . 

L Th.e t~.Iiability for calendar year. 1992,. if the 
bitectoris determining a prim year Hability with regard 
to a type of tax for which liability is based on one or more\ · 
calendar months, one ot more calendar quarters or a . 
calendaryear; or ' 

2. The tax liability for any fi~car year or privilege 
period ending between January 1, 1992 and])ec:<:!mber 31, 
1992, if Jhe Director is. determining a . prior year liability 
with regard to a, type of tax for which liability is based on 
a fiscal year or ptiv1lege period. · · 

(c)··For tax payments due between March 1, .1994 a~d .. 
Febrllary 28, 1995,: the p,rector shall ba~:et"prior year 
li~bility" ori: ·•· . . 

. . ' ' : . . 

DEPT. OF TREASURY'.'":-'TAXATION 

1. ,The tax liability for calendar yeac1994, if the 
Direct9ris determining a prioryear liability with regard 
to a' type of tax for which liability is based ori emf\ or more 
calendar,rnonths'; one or more calend,ar qu,arters or a 

· calendar year; pr/. · 

:2. The tax liability for any. fiscal year or privilege 
period ending between J~nuary.·1, 1994'.and December 31, 
1994, .if the Direttor is determining a priof year. liapility , · 
with regard to a type of tax for which liability is based on ·· · 
a fiscaLyear. or privilege period. : 

· /(e} For tax payments due in March of 1996 and thereaf~ 
ter, the Director shall base ''.prior year liability,, on: 

' ·-: ,' . ~·' . \-" ·- .· -, . :_·,.:· ---,. ; , 

L . The tax liability forthe calendaf year preceding the 
calendar year in which the DirectmSmakes the pdor year . 
liability.· determination, jf the Director_ is determining a .. 
prior yearjiability with regardto a type of)ax'for which 
liability is'.based on one1 or. mpre calend;u rtioriths, . one or 
more calendar quarters or a calendar year; . or 

' ' : ' . ' "·' ' ' . . 

. 2 ... The tax ;liability for any ,fiscal year/or. privilege 
·period ending in the calendar year preceding the calendar 
year in which the Directormakes.the prior year liability 

.. de.terminatio. n,. if.·t· h.e .Dire··· c ...... t. or. is de.te. r. m. ining. a. pr. ior Y. ear 
liability witl1 regard to a type of tax for which liabilit)I is 
based on a fiscal year or privilege period, . . 

18:2-3.7 Notice totaxparers . . . 

(a) The Director will notify .tbpayers of,theirEFT pay-
ment requh:emeh.ts · .. at least JO·. days prior . to the d~te on · 
which the Director first requires<cqmpliance with N.JA.C. 
18:2-3.4(a) throu~h (e). 

(h) The failure of the i Oirectm to notify a taxpayer as 
. req~ired by (a), above>shall not relieve a. taxpayer from 

compliance with. its EFT payment requirements. However, 
if fhe Division's recqrds indicate·Jhat the Director failed.to 
notify 'the taxpayer as required by (a) above, t~e Director 
may t~ke the lack (}f notice into considerntion with respect 
to any request for\fWaiver of penalty o(inforest. · 

L The tax liabiHty for calendar year 1993; ff the 
pirectof is determining a prim·. year •• · liability With r~gard ( c:) The Directoi- will, annua\ly, on such date as is practi0 

to a typy oft.ax. fo'i which liability is based on one or more j . cable,. notify those taxpayers that do not mee( the. current ... 
'9al.endar~month1>, one. or · more . calendar quart~rs or 'a ;'prior year liability" threshold for being ryqllired t(} pay by, 
ca}endaryear; or . .. · ·· · ·. ·· EFT. 

. . . 2. The tax· liability for any fisc,a\ ye~r OL. privilege 
periml ending between January· 1, 1993. and December 3( 18:2,-3.8 . Penaltfos 8nd interestfor lat_e EFT payments 
199~, if the Director isdetermining a priorye~r liability . . · · ·.· · . . .. 
with regard to ·a.type of tax for whichliability·is •pasedon···. (a) ·If an EFT .paym.entis deposited later thanthe .. d::tte 
a fiscal year orprivilegeperiod. · · req~ired by N.J.A.C.18:2~3.5(a), the Director. shall; for.the 
. . . . ,. . 

(d) For. tax payments due between l\farch), 1.~95\and· 
febru,ary 29, 1996, the DirectC>f sh~l base "prior, year. 
liability" ori: . . . 

period between the required. and.· the actual deposit date, 
. assess fate payment penalties ancl interest' as provided under. 

the State Tax Uniform Procedure Law or under the. perti-
nent State tax law. ·· -. 
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