
QUARTERLY REPORT 91</-'ldl 

.- I C 11/3 

,v~t-i, ) 

C!,/ 

f'/yro . 
LICENse,: A1L\NTIC CITY SHCMJOAT, INC. / / J/4;,? 

I . /QQ/) 
A.DDRUS. PO BOX 840 

ATLANTIC CI'IY, NJ 08401 

FOR THE QUARTER ENDED __ MAR--.;OI;.;;...;;..31;;.._ _____ • 19~ 

TO TBS 

CASINO CONTROL COMMISSION 

NAME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDINI 
THIS QUARTERLY REPORT ••• 

OFFICIAL nnE. • . • • . • • • 

ADDRESS • • • . • • • • • , • . 

OF THE 

STATE OF NEW JERSEY 

MARK J. MIU.ER 

VICE PRESIDENT-FINANCE 
PO BOX 840 
A1l.ANI'IC CI'IY, NJ 08401 



7/87 

TRAD INC NAME OF LICENSEE ATLANTIC CI'IY SHOWBOAT, INC. 

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED MARCH 31 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

ccc-220 

CCC-225 

CCC-235 

CCC-250 

CCC-201 



LINE 
(a) 

1 
2 
3 

4 
5 

6 

7 
8 
9 

10 -

11 
12 

13 -
14 -15 -16 -17 -18 -
19 -

_.lQ_ 
21 -22 -....Q_ 

4/86 

TRADING NAME OF LICENSEE ATI.ANTIC CITY SHOWBOAT, INC. 

BALANCE SHEETS 
MARCH 31 

DESCRIPTION 
(b) 

ASSETS 

, 1 9 9 0 AND 1 9 8 9 

(UNAUDITED) 
($ IN THOUSANDS) 

Current Assets: s 
Cash ············•·••·••••················•············tifQ'J'J;.l ...... . 
Marketable securities ...••.••••••••.••..••.••..••....•.•.••••••••••• 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 19 90, S 6,111 ; 19 89, $2,749 µQ'J'J;J ...... . 
Inventories •• ••••••••••••••••••• ••••••••••••••• nOI'E .1 ...... . 
Prepaid expenses and other current assets ••••••••••••••••••••••••••• 

Total current assets ••••••••••••••••••••••••••••••••••••••••••••• 

Investments, Advances, And Receivables ••••••••.•••••••• .NOJE.2 •..••.. 
Property And Equipment - Net ••••••••••••••••••••••••••• .NOJE.4 ..•..•. 
Other Assets 

Total Assets $ 

LIABILITIES AND EQUITY 

Current Liabilities: s 
Accounts pay ab 1 e •••••••••••••••••••••••••••••••••••••••••••••••••••• 
Notes pay ab 1 e •••••••••••••••••••••••• , •••••••••••••••••••••••••••••• 

Current portion of long-term debt: 
Due to affi 1 i ates ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other •••••••••••••••••••••••••••••••••••••••••••••• _ijO'JE. 8 ...... . 

Income taxes payable and accrued···•·•••·•·••••••·•····•····•··•···· 
Other accrued expenses ••••••••••.••••••••••••••••••••• JjO'JE. 5 ...... . 
Other current liabilities ............................ J10'lE.Q ...... . 

Total current liabilities•·•·•••··•••···•··•••••••····•·····•·•••• 

Long-Term Debt: 
Due to affi 1 i ates ••••••••••••••••••••••••••••••••••••• 7 ...... . 
Other .................... · •••••••••••••••••••••••••••••• rjWJ; . e ...... . 

Deferred Cred;ts •••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Other Liabilities••••·•••••••••••••··••···••·••··••·•·····•••••••••••• 
Corrrni tments And Contingencies NOTE 14 

Total Liabilities ···••••••••••••••••···•····•••••·····•······•·••••••· 

Stockholders', Partners', Or Proprietor's Equity •••••••••••••••••••••• 

Total Liabilities And Equity•••••••••••••••••••••••••••••••••••••••••• 

The •ccQlllf&flyint noce1 1,e 1ft tnc .. ,11 gart of tfte 
ttn,,.ctal 1cac...,.t1. Velfd eoatert,.,., eaftnot N lltMe 

,.;cr,ouc 11,1,,. tnforaa110ft c011C1f"M '" tl'le i,ocn. 

s 

(c) 1 cf)O (d) 19 89 -- --

$ 
27,829 24,918 

-0- -0-

9,392 10,455 
2,757 2,568 
3,325 2, 804 

43,303 40,745 

20,369 17. 241 
216,844 218,384 
10,854 10, 716 

291.370 s287, 0~6 

$ 
6,069 5 . 7. 

-0- - , -

-0- - -
2,805 ' '. - ' -
-0- - -

13,663 .. 1 1. ' 
1.631 I . --

24.168 2 I. - -- -

180,000 H · - -
ll,b40 1 • -
1,418 -

4L,671 - - -

259,897 2...:._ . . -

31,473 ... .. 
291,370 $ 2:~ -
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TRAD I NG NAME OF LICENSEE ATLANTIC CI'IY SHOWBOAT, INC. 

STATEMENTS OF INCOME 
FOR THE --1_ MONTHS ENDED MARCH 31 , 199..2_ and 19 89 

(UNAUDITED) INFORMATION IS SAME AS THAT REPORTED 
(S IN THOUSANDS) ON CCC-215 

DESCRIPTION I (b) i (c ) 

Revenue: 
Casfoo ............................................................ s 
Rooms ........ ..................................................... 
Food and beverage ................................................. 
Other ............................................................. 

Total revenue ................................................... 
Less: Promotional allowances ..................................... 

Net revenue ..................................................... 
Costs And Expenses: 

Cost of goods and services ........................................ 
Selling, general, and administrative .............................. 
Provision for doubtful accounts ................................... 
Depreciation and amortization ..................................... 
Charges from affiliates other than interest: 

Management fees ................................................. 
Other ........................................................... 

Total costs and expenses ...................................... 
Income (Loss) From Operations ....................................... 
Other Income (Expenses): 

Interest (expense) - aff;J iates ................................... 
Interest (expense) - external ..................................... 
Investment alternative tax and related income (expense) - net • •• ••• 
Nonoperating income (expense) - net ............................... 

Total other income (expenses) •••••• • ••••••••••••••••••• • •••••••• 
Income (Loss) Before Income Taxes And Extraordinary I terns •••••••••••• 

Provision (credit) for income taxes ............................... 
Income (Loss) Before Extraordinary Items ............................ 

Extraordinary items (net of income taxes -
19 _, s ; 19_, $ ) ....................... 

Net Income (Loss) ................................................... s 

TM ICCGlllt•"Jll"lt l"lotH •r• 1ft 1ftH1"11 ••rt of Cfte 
,, ........ 1 .,.i-,.ia. Veltd c:-..,1 .... , ClftftOI N 11Ne 

_._,, 1.1,1,,. ,.,,o,..,tOft C:Ofttlf,_. ,,. tfle ftOIN. 

I 19 90 I ( d) 1989 --I 

s 

s 

CCC -Z10 
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TRAD I NC NAME OF LICENSEE A TI.ANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED MARCH 31 19 and 19 89 

Revenue: 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

NOTE 1 Casino ............................................................ 
Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Tota 1 reven~e ••••••••••••••••••••••••••••••••••••• ~alt$'' :{&i,'.j • 
Less: Promotional allowances ................................... .. 

Net revenue ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services·•• • •••••••·•·•••·•••••·•••••··•·••··••• 
Selling, general, and administrative••••·••·••••••··•····•·•·••··· 
Provision for doubtful accounts···••··•····••••··••···••••••·••·•• 
Depreciation and amortization ••••••••••••••••••••••• r.~ .. ..... . 
Charges from affiliates other than interest: 

NOTE 2 Management fees ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Total costs and expenses·•••••·•······•••···••·••··•·•·•••·••• 
Income (Loss) From Operations 

Other Income (Expenses): 
Interest (expense) - affiliates NOTE 1 ................................... 
Interest (expense)• external ••••••••••·••••••••••••••••··•••••••· 
Investment alternative tax and related income (expense) - net •••••• 
Nonoperating income (expense) - net •••••••••••••••••NOTE..10 ••••• 

Total other income (expenses) ••••••••••••••••••••••••••••••••••• 
Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• . NOTE 1&12 Provision (credit) for income taxes••••••••••••••·•••·····••·••··· 
Income (Loss) Before Extraordinary Items •••••••.•..••.••••.••••..••• 

Extraordinary ftema (net of income taxes -
19_, $ ; 19_. $ ) ••••••••••••••••••••••• 

Net Income (Loss) •• ••••• ••• ••• ••••• ••••••••••••••••••••••••••••••••• 

(c) 19 90 

60,866 
2 249 
9 503 
1 06 

73 681 
6 794 

66 8 

( 5,118) 

7 
5 254 
5 441 
1 897 
3 544 

The 1cc0111Panyfr19 notes 1r• an fni .. r1l part of the 
ffnanci1l atat...,.ta. Valid cQ111Nrf1CN11 cannot be..._ 

"ftt,out u1f"9 fnfo,..atfon contained In tne notn. 

( d) 19 89 

s 59,629 

41,140 

( 

-0-
s 
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TRADING NAME OF LICENSEE An.ANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE 3 MONTHS ENDED MARCH 31 ---
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION 
(b) 

Common Stock: 2500 SHARES AlJIH0RIZED 
Beginning balance (January 1) ••••.•.•• • ••• 

Sale of stock ......................... .. 

Ending balance •••••••••••••••••..••••••••• 
Preferred Stock: 

Beginning balance (January 1) •••••••••.••• 
Sale of stock ••••••••••••••••••••••••••• 

--------------······· 
Ending Balance •••••••••••• • ••••••••••••••• 

Additional Paid-in Capital: 
Beginning balance (January 1) ••••••••••••• 

DIVIDEND TO SBI NOTE 16 •.•••.. ....... --------------Ending balance••··••······•• •·•••·•·•·••·· 
Treasury Stock: 

Beginning balance (January 1) .•••••••••••• 
Purchase of additional stock•• •• ••···•·· 
Sale or retirement of stock ••••••••••••• 

Ending balance•······ ···••••··•••······••· 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) 

--------------······· ....... --------------Ending balance··••··•••••···•••••••·•••••· 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) ••••·••·•·••• ....... --------------....... --------------
Ending balance••·•·••••••••••••••·••·••••· 

Retained Earnings: 
Beginning balance (January 1) ••••••••••••• 

Prior period adjustments •••••••••••••••• 
Net income ( loss) ••••••••••••••••••••••• 
Dividends ............................... 
--------------······· ....... ---------------

Ending balance•••··••••••••·••••••••·••••• 
Ending Stockholders' 

Equity •.•••.•.••.•.••••••••.••.••••.••. • · • 

(c ) SHARES 

1 500 

1 500 

19 qo 

(d) DOLLARS 

s 
76 909 

7 

- .. - -- .. 
I I - -- -- 1111 

I I - -- -- Ill 
34,892 

. • • 

31,473 -
The 1ccaa,1nyi"9 notes are tn fnt .. ,11 t•rt of tfte 

,1nanct1I 1tat ... nt1. Vtlfd c.-,.rttof\1 cannot 1M aacte 
without y1tn9 tnfor,qcto,1 contat,,_ '" tt,e nocn. 

198.9__ 

( e ) SHARES ( f ) DOLLARS 

s 
1 500 76,909 

--I ---I --II 
I 29,149 ) 

• • • 

1: 

44, 822 

ccc- 210 
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TRADING NAME OF LICENSEE 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE 3 MONTHS ENDED MARCH 31 19 90 AND 1<j39 ---- -------· - -
(UNAUDITED) 

($ IN THOUSANDS) NOT APPLICABLE 

DESCRIPTION 
(b) (c) 

Invested Capital: $ 
Beginning balance (January 1 ) ...................................... 

Additional capital invested ...................................... ................................... 
Ending balance ..................................................... 

Accumulated lncome ·(Loss): 
Beginning balance (January 1 ) ...................................... 

Prior period adjustments ......................................... 
Net income ( 1 oss) ................................................ ................................... 

Ending balance ..................................................... 
Capital Withdrawals: 

Beginning balance (January 1 ) ...................................... ( 
Additional capital withdrawals ................................... ( ................................... 

Ending balance ..................................................... ( 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1) ...................................... ( 
................................... ................................... 

Ending balance ..................................................... ( 

Ending Partners' Or 
Proprietor's Equity ................................................ s 

The tccC1111p•nyin9 notes tr• tn f"i .. rtl otrt of tl'le 
tfn•ncftl st•c .. nta. V•lfd c01111Nrf10fl1 ctnnot lie ~e4• 

,.ftltout uafng fnfo,...tfon co,,ufMCt fn t,,. notn. 

19 <z.Q__ 

) 
) 

) 

) 

) 

(d) 1989 --

$ 

( ) 
( ) 

( ) 

( ) 

( ) 

$ 

CCC - 22 5 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF CASH FLOWS 
FOR THE 3 

Description 
(b) 

MONTHS ENDEo·· MARCH 31 
(UNAUDITED) 

(SIN THOUSANDS) 

Net Cash Provided (Used) By Operating Activities ...••.•••••••••••.• 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities .•.••••••••.••..••... 
Proceeds from the sale of short-term i nvestrnent securities .••••.. 
Purchase outflows for property and equipment .•• , .••••.•••••••••.• 
Proceeds from disposition of property and equipment ••••.•.•••.•.. 
Purchase of casino reinvestment obi igations ..••••••••••••.••••••• 
Purchase of other investments and loans/advances made •••••••.••.. 
Proceeds from disposal of investments and collection 

of advances and long-term receivables ••••.•.•••••....•••.•••..• 
Cash outflows to acquire business entities ••.•••••••••.•.•••••.•• 

........... ........... 
Net Cash Provided (Used) By Investing Activities ••.•••••.•••••••.•. 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt ••••••••••••••• , ••• 
Payments to settle short-term debt .............................. 
Cash proceeds from issuance of long-term debt •••••••••••.•••••••• 
Costs of issuing debt ••••••••••••••••••••••••••••• , •••••••••••..• 
Payments to settle 1 ong-term debt .••••••••••••••••••••••••••••••• 
Cash proceeds from issuing stock or capital contributions •••••.•• 
Purchases of treasury stock . .......••••...•.............•........ 
Payments of dividends or capital wi thdrawa 1 s .••••••....••••...... ........... ........... 

Net Cash Provided (Used) By Financing Activities ••••••••••••••••••• 

Net Increase (Decrease) In Cash And Cash Equi va 1 ents •• ••..••••• , ..• 

Cash And Cash Equivalents At Beginning Of Period .................. 
Cash And Cash Equivalents At End Of Period ••••••.•..••••...••.•.... 

(c) 19 9D 

s ( 3,377) 

( 5,318) 

( 702) 

4.977 

( 1.103) 

( b))) 

( 7,000) 

( 7.655) 

( 12,135) 

39,964 

s 27,829 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period For: 
Interest (net of amount capitalized) ••••••••••••..•••.•..•••••••• s 10,695 
Income taxes . .........................•.. • .. • • • • • • • • • • • • • • • • • • • • • s -0-

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
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(d) 198:L_ 

$ ( 1,367) 

2, L'::18) 

( /JU) 
( l,JL4) 

( 4 , 352) 

\ ) /.:_I 

\ 

( ') . - - -
31 · - - -

s 1 
-

--

s 1 I ' • -

s 
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51 - 52 -----21 

2 
55 -2 

....21 
59 - 6C -

STATEMENTS OF CASH FLOWS 
FOR THE 3 MONTHS ENDED MARQI 31 

(UNAUDITED) 

Description 
(b) 

($ IN THOUSANDS) 

Net Cash Flows From Operat i ng Activities: 
Net income (loss) ... . • • .......•••.•••••.•..•••.•••..•••.•••.....• 
Noncash items included i n income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment ..•••.•. 
Amortization of other assets •••••••••••••••••.•.••••••..••...•. 
Amo rt i zat ion of debt discount or premium ..................... ,. 
Deferred income taxes - current ••••••.••••••••.••..•••...•..••• 
Deferred income taxes - noncurrent •••.••••••••••...•••••..•..•. 
(Gain) loss on disposit i on of property and equipment ••..••.••.• 
(Gain) loss on casino reinvestment obligations • ...••••••••••••• 
(Gain) loss from other investment activities •••••••• .• ••••••••• 
Net (increase) decrease in receivables and patrons' 

checks . • ••••••••••••••••.• ..••.•••••••••••••••••• • •.•••••••••• 
Net (increase) decrease in inventories ••••.••••••••.••••• • ••••• 
Net (increase) decrease in other current assets • •••••••••••.••• 
Net (increase) decrease in other assets ••••••••.•••••••.•••••.• 
Net increase (decrease) in accounts payables ••••••••••••••••••• 
Net increase (decrease) in other current liabilities 
excluding debt ...•.•••.••••••••.•.•••••••••.•...••••.•.•.•••.• 

Net increase (decrease) in other noncurrent liabilities 
excluding debt .•••.••••••••••••••••••••••••••••••.•••••••••.•• 

==A::MJ::=Rr=:=:oo:;:=ND:=:r:s:sUE:::::oo:=s:r:=s=:==============:::::::::: 
Net Cash Provided (Used) By Operating Activities .••••••••.••.••.... 

1990 and 19 89 

(c) 19 90 

$ 3 544 

4 407 

9 
249 

776 

6 465) 

4 416 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and equipment •••••.•••••...••.............• 5 ( 5,378) 
Less: Capital lease obligations incurred ........................ 

Cash Outflows For Property And Equipment •.••••••••••.•••.•••••••••• 5 ( 5 .378) 

Acquisition Of Business Entities: 
Property and equipment acqu f red • ••••••••••••••••.•.••••••.••••.•• 5 
Goodwill acquired •••...••••••......••...•........................ 
Net assets acquired other than cash, goodwill, and 

property and equ i pn,ent • •••••••••••••••••••••••••••••••••• • •••••• 

Long-term debt assumed ••••••••••••••••••••••••••••••••••••••••••• 
Issuance of stock or capital invested .......••.•...•........•..•. 

Cash Outflows To Acquire Business Entities •......• • ................ 5 

>tock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions •••••••••••••••• s 
Less: Issuances to settle long-term debt •••••••.••••.••••••.•••. 

Consideration in acquisition of business entities ••••••••• 
Cash Proceeds From Issuing Stock Or Capital Contributions •••••••••. s 
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TRADING NAME OF LICENSEE ATI.ANTIC CI'IY SHOWBOAT, INC. 

SCHEDULE OF RECEIVABLES ANO PATRONS' CHECKS 
MARCH 31 , 19 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPT ION ACCOUNT BALANCE 

(b) (c) 
Patrons' Checks: s 

Undeposited patrons' checks ..................... 5.464 

Returned patrons' checks .................... .. .. 7.049 

Total patrons' checks ................. .. .. ... . 12.513 

Hotel Receivables ................ ................. 778 

Other Receivables: 
Receivables due from officers and employees ..•••• 

Receivables due from affiliates ................. 
Other accounts and notes receivables ............ 2 212 

Total other receivables ....................... 2.212 

Totals (Form 205) .....••••••••••••••••••••••••••••• $ 15.503 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

{g) 

ALLOWANCE 
(d) 

5,964 

147 

s 6,111 

Beginning Balance (January 1 ) ......................................................... 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) .................................. · ................................... 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks collected through deposits ................................................... 
Checks transferred to returned checks ............................................... 
Other adjustments ................................................................... 

Ending Balance ........................................................................ 

"Hold" Checks Included In Balance On Line 16 .......................................... 
Provision For Uncollectible Patrons' Checks ........................................... 
Provision As A Percent Of Counter Checks Issued ....................................... 

ACCOUNTS RECEI VABLE-
(e) NET OF ALLOWANCE 

s 
6,549 

631 

2,212 

s 9,392 

AMOUNT 
(h) 

s 6,840 

43,991 

( 302990 ) 

( 112826 ) 

( 22551 ) 

$ 5,464 

$ 
$ r,2n 

2.8 ' 

CCC -2 40 



~TLANTIC CITY SHOWBOAT. INC. 
NOTES TO FINANCIAL STATEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Operations 

Atlantic City Showboat (ACS), is a wholly-owned subsidiary of 
Ocean Showboat, Inc. (OSI). OSI is a 97.525% owned subsidiary of 
Showboat, Inc. <SBI). Additionally, OSI owns all of the stock of Ocean 
Showboat Finance Corporation (OSF). On March 30, 1987, ACS commenced 
limited services of hotel, restaurant, bar, bowling, and convention 
facilities at the Showboat Hotel, Casino and Bowling Center in Atlantic 
City, New Jersey. Full operation of the casino commenced on April 2, 
1987. 

Casino Revenue and Complimentaries 

In accordance with common industry practice, casino revenues 
are the net of gaming wins less losses. 

Complimentaries consist of rooms, food, and beverage furnished 
gratuitously to customers. The sales values of such services are 
included in the respective revenue classifications and are then 
deducted as complimentary expenses. 

Cash 

Included in cash are cash equivalents of S20,610,000 and 
$20,080,000 as of March 31, 1990 and 1989, respectively. 
These are repurchase agreements and commercial paper which have 
short-term maturities not greater than three months. 

Inventories 

Inventories are stated at the lower of cost or market. 
determined by the first-in first-out method. 

Cost is 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 

Property & Equipment 

Property and equipment are carried at cost. Depreciation, 
including amortization of capitalized leases is computed using the 
straight-line method. The cost of maintenance and repairs is charged to 
income ~s incurred; significant renewals and betterments are 
capitalized. 

Estimated useful lives for property and equipment are 40 years 
for buildings and 2 to 7 years for furniture and equipment. 

Income Taxes 

Statement of Financial Accounting Standard No. 96 (FAS 96), 
Accounting for Income Taxes'', was issued by the Financial Accounting 
Standards Board in December 1987. FAS 96 requires a change from the 
deferred method to the asset and liability method of accounting for 
income taxes. Under the asset and liability method, deferred income 
taxes are recognized for the tax consequences of ''temporary 
differances'' by applying enacted statutory rates applicable to future 
years to differences between the financial statement carrying amounts 
and the tax bases of existing assets and liabilities. Under FAS 96, 
the effect deferred taxes of a change in tax rates is recognized in 
income in the period that includes the enactment date. Under the 
deferred method, deferred taxes were recogr1ized using the tax rate 
applicable to the year of the calculation and were not adjusted for 
subsequent changes in the tax laws. The Company elected to adopt FAS 
96 in 1988. 

The Company has consented to be included in the consolidated 
Federal Income Tax group of Showboat, Iri e . dnd subsidiaries and is 
under a tax allocation agreement with SBI. Accordingly, income taxes ar e 
allocated based on the agreement which r·eflects the separate 
return method except that tax benefits available to the Company are 
recognized when generated .by the company to the extent utilized by 
the consolidated group, including carrybcicks. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(ccintinued) 

Amortization of Debt Issuance Cost 

Costs associated with the issuance of debt have been 
d,::?·ferTE?d and ar-e being amor-tizecl ove~- thl? lif12 of the r·el.:.,t•::?d 
i ndebtedness using a weighted method based on retirement schedules 
specified in the bond indenture. 

In accordance with the Quarterly Report Instructions, we have 
not submitted updated information for the aggregate maturities of 
long term debt, future lease obligations and the reconciliation of 

the provision for income taxes to the statutory rate. There have 
been no significant changes to the information submitted in our 
December 31, 1989 Annual Report. 

2. RELATED PARTY TRANSACTIONS 

In November 1985, ACS and SBI entered into a Parent Services 
Agreement whereby SBI has agreed to provide ACS with executive, 
financial, data processing, legal, marketing, tax planning and 
compliance, and administrative services. SBI's services are 
intended to support and supplement the routine functions and 
responsibilities of the ACS staff and are not intended to 

·substitute for ACS's performance or OSI ' s oversight responsi-
bilities. In addition to the services outlined above, SBI has 
also granted ACS a non-exclusive right to the use of each of 
SBI's trademarks, service marks, trade names and logos in the 
o peration of ACS's business, including the registered trademark 
"Showboat". 

In consideration for such ser v ices and license, ACS has 
;J.gn::?ed to pay SBI a fee equal to f :i. v,::? per·cent of gr-oss revenues, 
payable on a quarterly basis. The Bond Indenture of OSF provide~ 
that this management fee may not be paid during any period in 
which certain tests are not met, and to date, no management fees 
have b1;1en pc.,i d. For the tt1r-e~? montt-,~s er1ded Mar-ch :31, 1990 and 
1989, management fee expenses of$ 3,682,000 and$ 3,723,000 hav ~ 
been incurred, respectively. As of March 31, 1990 and 1989, 
management fees of $42,672,000 and $26,612,000 have been accrued, 
resp1;?ct i vc~l y. 

The investments, advances and receivables balances of 
$20,369,000 and $17,241,000 at March 31, 1990 and 1989, 
include $15,648,000 and $15,415,000 receivables from Showboat, 
Inc. related to feder-al income ta:-: es r·el at i ng to tt,e management 
fee. 

: 



ATLANTIC CITY SHO WB OAT , INC . 
NOTES TO FINANCIAL STATEMENTS 

( cc,r-,t i nued) 

:3 :a F~ECE I 'v'ABLE-:S 

Receivables con s ist of the following: 

1990 

Ci:., s:i.no 
1-·!otE~l 
Income Tax Receivable 

$ 12,513,000 
778,000 

1,873,000 

Other ::,39, 000 

15,503,000 

Less allowance for doubtful accounts 6,111,000 

9,392,000 

4. PROPERTY AND EQUIPMENT 

Property and Equipment consist of the following: 

Building and Improvements 
Furniture, Fixtures & Equipment 
Vt?hicl es 
Properties under capital lease 

Building 
Furniture, Fixtures & Equipment 

Construction in Progress 

Less accumulated depreciation and 
amortiz~-\tion 

Mar 31 

1990 

$190,477,000 
39,901,000 

403.000 

2,050,000 
20,253,000 
10,259,000 

263,343,000 

46,499,000 

1989 

$ 8,488,000 
1,001,000 
3,635,000 

80,000 

13,204,000 

2,749,000 

$ 10,455,000 

Mar 31 

1989 

$188, 041 ! l:• ,.' 
37,131, ,_,,_. 

74.5 , (,, · 

2, ()5(), ..:} .·., 

19,488, '·"· 
1 , 892, (- • · 

249,347, C·. 

3() • 963 I ' . ". 

$216,844,000 $218 , 384 , (), .. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

5. ACCRUED LIABILITIES 

Accrued liabilities consist of the following: 

Salaries and Wages 
Progressive Slot Liability 
Payroll Taxes 
Advertising 
Medical Claims-Employee 
Settlement Claims 
Officers Club Redemption 
DGE/CCC Charges 
Taxes-Other 
Legal Fees 
Union Benefits 
Profit Sharing 
Other 

6. OTHER CURRENT LIABILITIES 

Mar 31 

1990 

$ 3,463,000 
2,475,000 
1,394,000 
1,474,000 
1,056,000 

982,000 
752,000 
722,000 
616,000 
121,000 
245,000 

-0-
363,000 

$ 13,663,000 

Other current liabilities consist of the following: 

Due to Affiliates - Interest 
Other 

Mar 31 

1990 

853,000 
778,000 

$ 1,631,000 

Mar 31 

1989 

$ 3,361,000 
1,594,000 

920,000 
208,000 

1,246,000 
784,000 

-0-
683, 000 
8~8,000 
270, 000 
187,000 
450,000 
480,000 

s11,021,ooo 

Mar 31 

1989 

$ 853,000 
1,137,000 

$1,990,000 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

7. LONG-TERM DEBT, DUE TO AFFILIATES 

Long-term debt, due to affiliates consist of the following: 

On March 18, 1987, ACS incurred a 
Promissory Note to OSF for $180,000,000 

with interest payable semi-anually at 

Mar 31 

1990 

Mar 31 

1989 

the annual rate of 11.375%. ASC is 
required to repay on March 15 in each 
year, commencing in 1994 and ending in 
2001, $18,000,000. The note is secured 
by a leasehold mortgage on the ACS ground 

lease on site of the Atlantic City 
Showboat, the Atlantic City Showboat 
complex, and certain personal property. 

$180,000,000 $180,000, 000 

8. LONG-TERM DEBT, OTHER 

Long-term debt, other consist of the following: 

Capitalized lease obligations 
<Note 9) 

Less current maturities 

Mar 31 

1990 

S 14,445,000 

2,805,000 

S 11,640,000 

Mar 31 

1989 

$16,836,000 

2,498,000 

$14,338,000 



9. LEASES 

ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

The Company leases certain furniture and equipment and a 

warehouse under long-term lease agreements. The leases covering 

furniture and equipment, which range from 5 to 7 years expiring 

through 1994, and a warehouse, which is for 15 years expiring in 

2001, are classified as capital leases. The Company has the option 

to purchase the warehouse during the period of August 1989 through 

July 1990 for $1,928,000. 

ACS is leasing 10 1/2 acres of Boardwalk property in Atlantic 

City, Ne~" Jer·~;ey for· a ter·m of 99 yE1ars commencing October 1983. 

Annual rent payments, payable monthly, commenced upon opening of the 

Atlantic City Showboat. The rent will be adjusted based upon 

increases or decreases in the Consumer Price Index, not to exceed 10% 

per year during the second through the sixth lease year. In April 

1989, the annual rent increased to $6,959,000, a 6% increase. ACS is 

responsible for taxes, assessments, insurance and utilities. 

Rent expense for all , operating leases (except those with terms 

of a month or less that were not renewed) was $1,926,000 dnd 

$1,791,000 for the three months ended March 31, 1990 and 1989 

r·especti vel y. 

10. NON-OPERATING INCOME (EXPENSE) 

For the three months ended March 31, 1990 and 1989, 
Non-Operating Income <Expense) is: 

Interest Income on temporary 
Cash Investments 

Loss on Disposal of Prop. & 
Equipment 

1990 

'I:: 7 15,000 

·t 7 06,000 

1989 

657,000 

-0-

657,000 



11. EMPLOYEE BENEFIT PLANS 

ATLANT I C CITY SHOWBOAT, INC. 
NOTES TO F INANCIAL STATEMENTS 

(c CJfltinu1:?d ) 

Until November 1, 1989, the Company participated in a profit 

s haring and retirement plan with SBI for eligible employees who are not 

c overed by a collective bargaining agreement or by another retiremen t 

pl a n to which the Company was requir e d to contribute. Contributions to 

t his plan were made cit the discretion of the Boc:u--·d of Dit- ectors of Oc e.,:11 ·, 

Showboat . The benefits are limited to thd allocated int e r est in the f und 

a ssE·ts .,:ind each par·ticipc::mt ·s account ve ~.; ts over a ten-year per-iod. T h~., 

Company contributed and accr-ued $0 and $150, 0 0 0 during the three mon th~ : 

ended March 31, 1990 and 1989, respecti v ely. 

Effective Nove mber 1, 1989, the Company amended its retir em ~• 

and s avings plan for eligible employee s not covered by a coll ec t1 

bargaining agreement. Under the terms o f the amended plan, an eli g 1r 

e mployeE? may defer· up to 3 pet-cE•nt. o f their· s:,alary of 1-Jhich 100 p e·t-·c_-__ , 

i s matched by the Company. Eligible employees may contribut ~ 

~ dd i tional 7 percent of their s alar y whi c h will not be matched b y 

Company. The Company contributed $157 , 0 00 to this plan for t he t i· 

mon ths ended Mar c h 31, 1990. 

The Company's union employees are covered by union-sponso, 

c ollective bargained, multi-employer pension plans. Contributions 

d etermi n ed in accor-dance with the provisions of negotiated 1 

c ontracts a nd generally are based on the number of man-hours wor ked. 



12. INCOME TAXES 

ATLANTIC CITY SHOWBOAT, INC. 
NOTE TO FINANCIAL STATEMENTS 

(continued) 

Income tax expense (benefit) consists of the following: 

Current 
Deferred 

Mar 31 

1990 

1,897,000 
0 

State Taxes 0 

13. COMPLIMENTARIES 

Rooms 
Food 
Beverage 
Showroom 

($ 1,§97,000) 

Promotional Allowances 

Three Months 
Ended March 31, 1990 

Recipients Amount 

12,800 
368,583 
708,441 

5,867 
======= 

$1,408,000 
3,590,000 
1,664,000 

132,000 

$6,794,000 

Mar 31 

1989 

($ 2,258,000) 
1,025,000 

($ 1,233,000) 

0 

($ 1,233,000) 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

13. COMPLIMENTARIES (continued) 

Coin 
Travel 
Other 

Promotional Expenses 

Three Months 
Ended March 31, 1990 

Recipients Amount 

543,368 
5,131 

35,200 

$5,966,000 
898,000 
308,000 

$7,172,000 

Promotional allowances represent complimentaries furnished 
gratuitously to customers of ACS goods and services, such as free room, 
food and beverage. The sales values of these complimentaries are 
included in the respective revenue classification and are then deducted 
as promotional allowances. Promotional expenses are complimentaries 
furnished gratuitously to customers of non-revenue producing items such 
as coin coupons issued to patrons and reimbursement of travel expenses. 
These charges are included in selling, general and administrative 
e x pense. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

14. COMMITMENTS AND CONTINGENCIES 

In conjunction with its land lease agreement, and in conjunction 
with obtaining various permits from various authorities of the State 
of New Jersey, the Company is required to share in certain costs 
subsequent to opening. Such costs relate to improving the Urban 
Renewal Tract, on which the Atlantic City Showboat is located, ana 
improving the traffic and transportation infrastructure in Atlantic 
City. The Company's proportionate share of these costs, if any, has 
not yet been determined. 

The New Jersey Casino Control Act (the Act) provides, among 
other things, for an assessment on licenses based upon their gross 
casino revenues after completion of its first full year of 
This assessment may be satisfied by investing in qualified direct 
investments, purchasing bonds issued by the Casino Redevelopment 

(CRDA), or- paying an "alter-n~:d:ive ta:-:". In order 
for direct investments to be eligible, they must be approved by the 
CRDA. The Company's obligation under the Act through March 31, 1990 
i s ;t.~5, 986,000. 

The Company intends to satisfy its obligation by purchasing CRDA 
bonds which may have terms as long as 50 years and will bear interest 
at two-thirds of market rates at issue date resulting in a current 
value lower than the face value of such baAds. 

At March 31, 1990 and 1989, deposits and other assets includes 
$4,008,000 and Sl,826,000, respectively, representing the Company 's 
obligation to the CRDA of $5,986,000 at March 31, 1990 and $2,806, 000 
at March 31, 1989 net of an allowance for the interest rate 
differential of $1,978,00 and $980,000, respectively. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

( cc:int i nu1::.'d) 

15. INVESTMENT IN SHOWBOAT, INC. 

I n December 1989, the Board of Directors of ACSI authorized the 
purchase of up to 4 percent of the outstanding shares of SBI by the 
Company. These shares are designated for issuance to officers and 
key employees of ACSI as a result of their participation in the SBI 
long-term incentive plan. Adoption of the plan is subject to the 
approval of ~the shareholders of SBI. As of April 25, 1990, 124,400 
shares of SBI had been purchased at a total cost of Sl,031,000. 

16. DIVIDEND TO SHOWBOAT, INC. 

In March 1990, ACSI declared a dividend to Showboat, Inc. for 
$7,000,0000. The declaration of this dividend is allowed under the 
OSFC Bond Indenture restrictions regarding the - payment of dividends 
received by Showboat, Inc. as a result of the utilization of OSI ' s 
June 30, 1987 ta>: 1 osses by t.1-,e Shm"'boat, Inc. consolidated group. 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATI.ANTIC 
:ss. 

-..:MAR=:.::K:.:....::J~•:..-!.M.:.:I~T~T~ER:::a!.. ____ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control C011111ission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me this tS -rt, day ? 
of nf /I r./ , 19 Vi) 

-"l 

,ci.vxd4,r4c: 
Signature 

BRENDA SUE WALLACE 
NOTARY PUBLIC Of NEW JERSEY 

My Commltlign h111tM .,.... '°• 19!§_ 

Basis of Authority 
to Take Oaths 

- V. P. FINANCE 
Title 

3587-11 
License Number 

On Behalf Of : 

ATLANTIC CITY SHOWBOAT, INC . 
Casino Licensee 



TRADING NAME OF LICENSEE SHOWBOAT HOTEL AND CASINO 

HOTEL STATISTICS ... 
FOR THE 3 MONTHS ENDED March 31 , 19 90 

MBEROF NUMBER OF NUMBER-OF .. AVER 
PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 516 16,865 11,009 $ 67. 93 65.3 % 22,018 $ 33.97 
FEBRUARY I 516 I 14,750 11,282 $ 65 .14 76.5 % 24,000 $ 30.62 
MARCH I 516 I 15,996 I 11,989 $ 65. 49 75.0 % 24,000 $ 32. 71 

1ST QUARTER TOTALS 47,611 I 34,280 $ 66 .16 72 .0 % 70,018 $ 32.39 
APRIL I I I I $ % $ 
MAY I I I I $ % $ 
JUNE I I I I $ % $ 

2ND QUARTER TOTALS I I $ % ! 
JULY I I I I $ % $ 
AUGUST I I I I $ % $ 
SEPTEMBER I I I I $ % $ 

3RD QUARTER TOTALS I I $ % $ 
OCTOBER I I I I $ % $ 
NOVEMBER I I I I $ % $ 
DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 
ANNUAL TOTALS I I $ % $ 



QUARTERLY RE 

UC:ENSE!: GNOC, CORP. (BALLY's GRAND) 

ADCRUs P.O. BOX 1737 BOSTON & PACIFIC AVENUES 

ATLANTIC CITY, NEW JERSEY 08401 

FOR THE QUARTER ENDED _____ M_A_R_c_H_3_1_, ___ , lg~ 

TO THI: 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

NAME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING PETER R. BURNS 
TMIS QUARTERLY REPORT . •• 
OFFlCIA T VICE PRESIDENT OF FINANCE/TREASURER L InE . •.•..• 
ADDRESS........... P.O. BOX 1737 BOSTON & PACIFIC AVENUES 

ATLANTIC CITY, NEW JERSBY 08401 
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TRAOINC NAME OF LICENSEE GNOC, CORP. (BALLY' S GRAND) 

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED MARCH 3 1 , 19 9 0 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Equity 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

ccc-210 

ccc-2,s 

ccc-220 

CCC-225 

CCC-235 

ccc-2,0 

CCC-250 

CCC-20 
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TRADING NAME OF LICENSEE GNOC, CORP. (BALLY'S GRAND) 

BALANCE SHEETS 
MARCH 31 90 19 89 ______ , 19 _ ANO 

(UNAUDITED) 
(.a IN THOUSANDS) 

DESCRIPTION 
(b) 

ASSETS Current Assets: 
s Cash ..................................................................... Marketable securities ····•••·••·••········•••·•••·~~~~--~-••·••••• Receivables and patrons' checks (net of a 11 owance for doubtful accounts - 19 9 0, s.14,559 ; 19 .§.2, s15,126 ) ............. Inventories ······••···••••···••••··•··•••······•••·········••··••••· Prepaid Note 4 expenses and other current assets ·······••·····••···•·•·•··• 

Total current assets ............................................. 
Investments, Advances, And Receivables Note 5 ................................ Property And Equipment - Net Note 6 .......................................... Other Assets Note 7 .......................................................... 

Total Assets .......................................................... s 
LIABILITIES AND EOUITY 

Current Liabilities: 
$ Accounts payable .................................................... Notes payable ....................................................... Current portion of long-term debt: 

Due to affi 1 iates ................................................. Other ............................................................. Income taxes payable and accrued .................................... Other accrued expenses Note 8 .............................................. Other current liabilities Note 9 ........................................... Total current liabilities ......................................... 
Long-Term Debt: 

Due to affiliates Note 10 ................................................... Other ............................................................... Deferred Credits ••.•••••••••••••••••••••••••••••••••• NoJ::.e •• lJ. ...... Other Liabilities .................................... Note .. l 2. ...... Cormtitments And Contingencies Note 18 
Total Liabfl ities ..................................................... 
Stockholders', Partners', Or Proprietor's Equity .•... N<;>.~E; .. l.3 ••..•.• 
Total Liabilities And Equity .......................................... is 

T~. tccc.t•ftyi~ ftOCH 1r• tft lftC .. rtl ''" ., Cfte rifttftCill IClt-'tl. Yalt• ~PIMIII Clftftel N aMO .; tPIOVt wal"9 lftfo,..ltlfl contll .... Ill tt,e ,,. ... 

(c) 19 90 --

6,598 
525 

5,393 
1,527 

13,841 

')7 .884 

17,464 
257,390 
111,166 

,413, 90~, 

, 
2,355 

-
-
-
-

29,730 
1 677 

33,762 

268,507 
-

8,793 
33 071 

-
344,133 

69,771 

413,904 

(d) 19 8 9 --
s 5,188 

1,100 

4,489 
2,575 
7.078 

20,430 

19,496 
256,929 
113,928 

s 410,783 

s 1,719 

-
-
-
-

31,361 
1,826 

34,906 

300,318 
-

5,708 
31,841 

-

372,773 

38,010 

s 410,783 

CCC-205 



LIN 
(al 

8 

10 ,, 
12 
13 
14 
15 

16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

/89 

GNOC, CORP. (BALLY'S GRAND) TRADING NAME OF LICENSE£ ________________ _ 

STATEMENTS OF INCOME 
FOR THE 3 MONTHS ENDED MARCH 31 19 and 19~ 

Revenue: 

DESCRIPTION 
(b) 

( UNAUO I TEO) 
($ IN THOUSANDS) 

Casi no ............................................................ 
Roo,ns •••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Tota 1 revenue ••••••••••••••••••••••••••••••••••••••••••••••••••• 
Less: Promotional allowances ••••·••••••··••••••••·J~p_t.~.]~ •••••• 

Net revenue ................................................ . : . .. ,,, •••• 

Costs And Expenses: 
Cost of goods and services ........................................ 
Selling, general, and administrative·••·••••••••••••••·••••··•••·• 
Pro~ision for doubtful accounts ·••····•••••••··•••••·••••••;•••••• 
Depreciation and amortization•·••··•••···•·•···•··••••••••••·••··· 
Charges from affiliates other than interest: 

Management fees •••••••••••••••••••••••••••••••••• ·No·te· ·1 s· .... 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Total costs and expenses ··••••••••••••••••··•·•••••·•••••••••• 
Income (Loss) From Operations ....................................... 
Other Income (Expenses): 

Interest (expense) - affiliates Note 15 ................................... 
Interest (expense) - external ••••••••••••••··••••••••·•·•••••••··• 
Investment alternative tax and related income (expense) - net •••••• 
Nonoperating income (expense) - net •••••••••••••••••Il,10~~.l.6 •••• 

Total other income (expenses) ••••••••••••••••••••••••••••••••••• 
Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 

Provision (credit) for income taxes ................. ijQtL?..J-.'Z. ••• 
Income (Loss) Before Extraordinary Items••••••••••••••••••·••••••·•• 

Extraordinary items (net of income taxes -
199 0 ' $ ; 1 9 8 9 ' s ) ...................... . 

t.et lncon,e (Loss) ••••••••••• ••••••••••••• •• • •••• ••• •••••• • • ••• • • •••• 

(c) 19 

47,390 
3,665 
6,416 
2.144 

59,615 
6,574 

53,04 

25,353 
18,790 

195 
3 554 

372 

8,258) 
107) 
298) 
186 

8,477) 
3,70 
1,168) 
2 532 

2 532) 

TM tcc .. •"7'"' "•tt• art 1ft ffttetr11 JV1 of tfte 
ff~il1 ICHINfltl. YII fd c-..,.f Mftl Clftftet N .... 

9ia-,c Wll"f ,,,,o,_., ... COfttli .... ftt tfte ""-· 

(d) 19 89 

I 49,648 s 

6,810 

23,623 

1,133 
48,315 

5,908 

(9,293) 

304) 
510 

9 
3 

s (2,320) 
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TRADING NAME OF LICENSEE GNOC, CORP. (BALLY ' S GRAND) 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE __ 3 __ 1'11:irHHS ENDED _M_A_R_C_H_3_1_ 

(UNAUDITED) 

19 9 o ANO 19 

DESCRIPTION 
(b) 

C0111T1on Stock: 
Beginning balance (January 1) ••••••••••••• 

Sale of stock ••••••••••••••••••••••••••• 

---------------······· 
Ending balance ·······••····••••···•·••··•· 

·Preferred Stock: 
Beginning balance (January 1) ·••••••••··•• 

Sale of stock ••••••••••••••••••••••••••• 

---------------······· Ending Balance······•···••··•·•••···••···• 
Additional Paid-in Capital: 

Beginning balance (January 1) ....... ---------------------------- --······· Ending balance 
Treasury Stock : 

............... .. ........... 
Beginning balance (January 1) ••••••••••••• 

Purchase of additional stock •••••••••••• 
Sale or retirement of stock ••••••••••••• 

Ending balance···········••·····•·••·•··•· 
Subscr i ptions Receivable For 

Capital Stock: 
Beginning balance (January 1) 

---------------······· ....... ---------------Ending balance ............................ 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) •••••••·••••• 

---------------······· ....... ---------------Ending balance•••••••••••••••••••••••••••• 
Retained Earnings: 

Beginning balance (January 1) ·•••••·•••••• 
Prior period adjustments•••••••••••••••• 
Net income {loss) ••••••••••••••••••••••• 
Dividends ............................... 
---------------······· ---------------······· Ending balance ·•••·••••••••••••••••••••••• 

Ending Stockholders' 
Equity ••••••••••••••••••••••• • • •••• • • • •• •• 

THOUSANDS) 
19 90 

( c) SHARES 

$ 3,002,500 

(d) DOLLARS 

30 

30 

65,712 

65 71 

6,561 

2 5 

2 

$69,771 

Th• ICCGll9t"yi"9 I\Otel ., • .,. '"t .. ral ••rt of tfte 
''"•nc111 at•t ... "''· Veltd caa,eril0fl1 c•""'' De .... 

•itl'lout 1.111"1 l"for•HtOft co,,Uiftet '" <:M "°'91. 

198~ 

(e) SHARES ( f) DOLLARS 

$ 
3,002,500 30 

35,712 

35,712 

4,588 

2,320 

2,268 

s3B,0l0 

ccc- :. : 
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TRADING NAME OF LICENSEE GNOC, CORP. (BALLY'S GRAND) 

STA:rEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE 3 HONT!iS ENDED MARCH 3 l , 19 g O ANO 19 S g 

(UNAUDITED) 
($ IN THOUSANDS) 

- NOT APPLICABLE -
DESCRIPTION 

(b) 

Invested Capital: 
Beginning balance (January 1) 

Additional capital invested 
...................................... 

................................... -------------Ending balance ····•····•·••········•·•······•••·•··••·••·••••••·••· 

Accumulated Income (Loss): 
Beginning balance (January 1) ·········••·•••·······•·•••···••·••••• 

Prior period adjustments•••·••···••······••••····••·•·•••··•••••• 
Net i nccxne ( 1 oss) ••••••••••••••••••••••• • ••• , • • •. • •• • •. • ••••••••• . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
------------- I • Ending balance········•···•••·•••·····•·•····•·····••···•·••·•••··· 

Capital Withdrawals: 
Beginning balance (January 1) ·••·••····•·•••···•·•······••·•··•·••• 

Additional capital withdrawals•····•••·····••··•••••••••····•···· ................................... -------------Ending balance··········•·•···•·••••··•·•••••···••·••··•·•··•••·•·• 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1) •••••••·••·•··••·•••··•········•••···· 
--------------··································· --------------··································· Ending balance •••••·••••·•~•••••••••••·•••••••••••••••••••••••••••• 

Ending Partners' Or 
Proprietor's Equity·•····••••••••••••••••·•··•••••••••••••••••••••• 

(cl 19 

s 

s 

The •ccaa,,riyi"9 "Otta ire 1n frit .. r11 p1rt of u.e 
''"•ricf1I .,.,_ .. ,,. Veltd c-..r1a0fta ClftftOt De .... 

•itl'l°"t 11af"9 trihr•H10fl COIIU1ftef fn CM """· 

s 

s 
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STATEMENTS OF CASH FLOWS 
FOR THE 3 MONTHS ENDED MARCH 3 l 

(UNAUDITED) 
($ IN THOUSANDS) 

[,-,scription 
(b) 

Net Cash Provided (Used) By Operating Activities .•••••••••••••••••• 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities .•.•••••••••••••••••• 
Proceeds from the sale of short-term investment securi tf es ..... .. 
Purchase outflows for property and equipment . •••••••••••••••••••• 
Proceeds from disposition of property and equipment • ••••••••••••• 
Purchase of casino reinvestment obligations •••••••••••••••••••••• 
Purchase of other investments and loans/advances made •••••••••••• 
Proceeds from disposal of investments and collection 

of advances and 1 ong·term receivables ••••••.••.•••••••••••••••. 
Cash outflows to acquire business entities ...•••••••••••••••••••• 

........... ........... 
Net Cash Provided (Used) By Investing Activities •.•••••••••.••••••. 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt .•••••••••••••••••• 
Payments to settle short-term debt .............................. 
Cash proceeds from issuance of 1 ong·term debt .••••••••••••••••• •• 
Costs of issuing debt . ........................•.....•..•......... 
Payments to settle long-term debt • •••••••••••••••••••••••••.••••• 
Cash proceeds from issuing stock or capital contributions •••••••• 
Purchases of treasury stock ........••...•......•.......•..••..... 
Payments of dividends or capital withdrawals ••••••••••••••••••••• 

........... ........... Net Cash Provided (Used) By Ffoancing Activities ••••••••••••••••••• 

Net Increase (Decrease) In Cuh And Cash Equivalents ••••••••••••••• 

Cash And Cash Equivalents At Beginning Of Period .................. 
Cash And Cuh Equivalents At End Of Period ••••••••••••••••••••••••• 

90 89 19_ and 19 

(c) 19 ':1 U -
s 3,274 

850 
-

(1.232) 
93 

( 596) 
(2,664) 

-
-
-
-

(3,549) 

-
(2,000) 

-
-
-
--
-
-
-

(2,0UU) 

(2,275) 

8,873 

s 6,598 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period For: -Interest (net of amount capitalized) ••••••••••••••••••••••••••••• s Income taxes ................•.......... •.•·.••••••••••••••••••··· s 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using informbtion contained fn the notes. 

9 
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(d) 19 8 9 

250 s 

-
6,650 

(3,759) 
-

( 60 9) 
(6,000) 

-
-
-
-

(3,718) 

-
-
-
-
-
-
-
-
-
-

(3,468) 

8,656 

s 5,188 

-s 
s -

CCC-235 
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STATEMENTS OF CASH FLOWS 
FOR THE .J__ t«>NTHS OOED MARCH 31, 191..0and 19~9 

(UNAUDITED) 
(SIN THOUSANDS) 

Description (c) 19 90 
(b) 

Net Cash Flows From Operating Activities: 
Net income {loss) ........•....•...••..•......••••......•..•....•• s (2,532) 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amorti ution of' property and equipment •••••••• 2,859 
Amortization of' other assets ...........•....................... 6 ~:) 
Amo rt i zat ion of debt discount or premium .••.••••••••••••••••••• ( 330) 
Deferred income taxes - current ••••••••••••••••••••••••••••.••• -
Deferred income taxes - noncurrent ••••••••••••••••••••••.•.•••• 285 
(Cain) loss on disposition of' property and equipment ••••••••••• -
(Cain) loss on casino reinvestment obligations ••••••••••••••••• 298 
(Cain) loss from other investment activities •.••••••••••••••••• -
Net (increase) decrease in receivables and patrons' 

checks ..••.••••••••••••••••••••••••••••••••••••••••••••••••••• ( 145) 
Net (increase) decrease in inventories •••••••••••.••••••••••••• 200 
Net (increase) decrease in other current 1ssets ....••••••..•••• (3,085) 
Net (increase) decrease in other assets ...................... .. ( 25) 
Net increase (decrease) in accounts payables ..•.••••••••••••••• (1 , 011) 
Net increase (decrease) in other current 1 hbil ities 
excluding debt ..••••••••••••••••.••••••••••••••••••••••••. : ••• 5,849 

Net increase (decrease) in other noncurrent liabilities 
excluding debt . .•••.•.•••. , •••••.• •. , • • • • • • • • • • • • • • • • • • • • • • • • • 216 

-.......... 
-.......... 

Net Cash Provided (Used) By Operating Activities ••••••••••••••••••• s 3,214 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING ANO FINANCING ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and equipment •••.•••••••••••••••••••••••••• $ 1,232 
Less: Capital lease obligations incurred •••••••••••••••••••••••• 

Cash Outf'l ows For Property And Equi pnent ....•.•••.•••••.••.•••..••. s 1.232 

Acquisition Of Business Entities: 
Property and equipment 1cqu; red • ••••••••••••••••••••••••••••••••• s 
Coodwi 11 acquired •••••••••••••••••••••••••••••••••••••••••••••••• 
Net assets acquired other than cash, goodwill, and 

property and equi prnent •••••••••••••••••••••••• , • •,, • • • • • • • • • • • • • 
Long-term debt assumed •••••••••••••••••••••••••• ••••••••••••••••• 
Issuance of stock or capital f nvested . .•...•...••........•..•..•. 

Cash Outflows To Acquire Business Entities ...............••........ s 
Stock Issued Or Capital Contributions: 

Total issuances of stock or capital contributions •••••••••••••••• s 
Less: Issuances to settle long-term debt •••••••••••••••••••••••• 

Consideration in acquisition of business entities ••••••••• 
Cash Proceeds From I uui ng Stock Or Capital Contributions •••••••••• s 

1 2/ 87 

I.) 19 89 

s (2,320) 

3,511 
720 

( 289) 
( 539) 

303 
-

304 
-

749 
62 

( 792) 
58 

(2 299) 

528 

254 
-
-

s 250 

s 3,759 

s 3,759 

s 

s 

s 

s 

rrr _ ... ., 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Method of Presentation 

GNOC, CORP. (the "Company") is a wholly owned subsidiary of GNAC, 
CORP. ("GNAC"). The financial statements include the transactions 
between the Company, GNAC and other affiliates. 

On March 1, 1987, the capital stock of GNAC and certain of its 
affiliates, including the Company, were purchased by Bally 
Manufacturing Corporation ("Bally") from Golden Nugget, Inc. ("GNI") 
(Note 2). 

B. Disclosures Not Presented 

Certain disclosures 
Financial Statements 
in the Casino Control 
December 31, 1989. 
Accounting Policies, 

have not been presented in these Notes to 
since they would. duplicate disclosures contained 
Commission Annual Report for the year ended 
The notes excluded are Summary of Significant 

Pension Costs, Lease and Other Commitments. 

NOTE 2 - TRANSFER OF OWNERSHIP 

On March 1, 1987, Bally acquired GNAC, including the Company, other 
related properties and real estate property leases from GNI in 
a transaction which has been accounted for as a purchase. The 
accompanying financial statements reflect a preliminary allocation 
of the purchase price, which is subject to adjustment based on the 
resolution of certain disputed matters (See Note 18). The excess 
of the total estimated acquisition cost and debt assumed over the 
preliminary estimate of the fair value of net assets acquired is being 
amortized by the Company over forty years. 

NOTE 3 - MARKETABLE SECURITIES 

Marketable securities as of March 31, 1990 and 1989 consisted of 
repurchase agreements, at cost which approximates market. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 4 - PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as of March 31 consisted 
of the following: 

Prepaid State gaming 
taxes and licenses 

Prepaid Operating 
expenses 

Prepaid entertainment 
costs 

Prepaid State income 
tax 

Trustees fees 
Refundable Federal 

income tax 
Prepaid insurance 

expenses 
Deferred Federal and 
State income tax 

$ 

1990 

566,000 

798,000 

4,000 

5,860,000 

1,525,000 

5,088,000 
$13,841,000 
--------------------

NOTE 5 - INVESTMENTS, ADVANCES AND RECEIVABLES 

1989 

$ 393,000 

607,000 

208,000 

4,000 

111,000 

660,000 

5,095,000 
$7,078,000 
========= 

Investments, advances and receivables as of March 31 consisted of the 
following: 

Bally Manufacturing Corp. 
New Jersey Casino Reinvestment 
related assets (net of 
discount) 

1990 

$ 3,726,000 

13,738,000 
$17,464,000 
--------------------

1989 

$ 6,000,000 

13,496,000 
$19,496,000 
========== 

During 1989, the Company donated approximately $18.7 million to the 
New Jersey Casino Reinvestment Development Authority (CRDA) and also 
assisted Bally's Park Place in a CRDA donation $4.0 million. The 
financial impact of the donations to the Company is that the Company's 
obligations on deposit at the CRDA were reduced by $22.7 million and 
the Company received $11.6 million in "credits" against future CRDA 
obligations and "credits'' receivable from Bally's Park Place. No gain 
or loss was recorded relating to these transactions as the book value 
also approximated $11.6 million. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 6 - PROPERTY AND EQUIPMENT 

Property and equipment as of March 31 consisted of the following: 

Land and improvements 
Buildings and leasehold 

improvements 
Furniture, fixtures and 

equipment 
Construction in progress 

Less accumulated 
depreciation and 
amortization 

NOTE 7 - OTHER ASSETS 

1990 

$ 51,776,000 

185,558,000 

55,927,000 
3,210,000 

296,471,000 

(39,081,000) 
$257,390,000 ----------------------

1989 

$ 51,737,000 

174,242,000 

51,506,000 
8,470,000 

285,955,000 

(29,026,000) 
$256,929,000 

=========== 

Other assets as of March 31 consisted of the following: 

1990 1989 

Costs in excess of 
acquired assets, net 

Other 
$110,945,000 

221,000 
$111,166,000 
=========== 

$113,656,000 
272,000 

$113,928,000 
=========== 

See Note 2 for discussion of purchase price accounting. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited} 

NOTE 8 - OTHER ACCRUED EXPENSES 

Other accrued expenses as of March 31 consisted of the following: 

Accrued payroll 
Accrued progressive 

jackpot liability 
Accrued interest 
Accrued New Jersey casino 

reinvestment liability 
Accrued sales, use and 

luxury taxes 
Accrued Casino Control 

Commission and Division 
of Gaming Enforcement Fees 

Accrued Casino License Fee 
Accrued self insurance 

claims 
Accrued casino win tax 
Accrued legal fees 
Accrued insurance 
Accrued real estate tax 
Other 

NOTE 9 - OTHER CURRENT LIABILITIES 

1990 

$ 8,589,000 

2,467,000 
11,439,000 

595,000 

381,000 

262,000 
565,000 

1,427,000 
201,000 
505,000 
116,000 
160,000 

3lQ23lQQQ 
$29,730,000 
--------------------

1989 

$ 8,063,000 

1,678,000 
12,764,000 

609,000 

552,000 

431,000 
360,000 

1,627,000 
167,000 
996,000 
467,000 
430,000 

3l217l0QQ 
$31,361,000 
--------------------

Other current liabilities as of March 31 consisted of the following: 

customer deposits 
Unredeemed gaming 

chips and tokens 
Advance room deposits 
Bally Manufacturing 

Corp. 
Bally's Park Place, Inc. 
Bally's Las Vegas 
Other 

1990 

$ 122,000 

1,050,000 
87,000 

413,000 

5lQQQ 
$1,677,000 ------------------

1989 

$ 122,000 

1,220,000 
101,000 

86,000 
227,000 

22,000 
48lQQQ 

$1,826,000 
========= 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 10 - LONG TERM DEBT-DUE TO AFFILIATES 

Long term debt-due to affiliates as of March 31 consisted of the 
following: 

13 1/4% (effective rate of 
13.3%) Mortgage-Backed Notes 
of $259,000,000 principal 
amount at March 31, 1990 
and $289,000,000 at March 
31, 1989 interest payable 
semi-annually, maturing in 1995, 
sinking fund payments to 
retire $14,950,000 principal 
amount annually commencing 
on June 1, 1991 and 20% of 
issue prior to maturity 
(including unamortized 
premium of $9,507,000 at 
March 31, 1990 and 
$11,318,000 at March 31, 

1990 

1989). (Note 2) $268,507,000 
=========== 

1989 

$300,318,000 
----------------------

In June 1985, the Company consummated the public sale of $299 
million principal amount of 13 1/4% Mortgage-Backed Notes ("the 
Notes") due June 1, 1995. The Notes are unconditionally guaranteed by 
GNAC and are secured by a first lien and security interest on the 
Company's Boardwalk Casino-Hotel. 

As a result of the purchase of the Company by Bally the Notes 
were valued at $312,829,000 at March 1, 1987, based upon an imputed 
interest rate. 

On October 8, 1987, $10,000,000 principal amount of the Notes had 
been acquired to satisfy future sinking fund requirements. 

During 1989, $30,000,000 principal amount of the Notes were 
acquired at a cost of approximately $31,728,000 to satisfy future 
sinking fund requirements. A gain of approximately $144,000 was 
recorded. 

NOTE 11 - DEFERRED CREDITS 

Deferred credits as of March 31, 1990 and 1989 consisted of deferred 
federal and state income taxes. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 12 - OTHER LIABILITIES 

Other liabilities as of March 31 consisted of advances due to 
affiliates and other liabilities as follows: 

Bally's Grand Transportation 
Corp. 

GNAC, CORP. 
Golden Nugget Marketing Corp. 

(a New York Corp.) 
Self Insurance Claim 

NOTE 13 - STOCKHOLDER'S EQUITY 

1990 1989 

$1,881,000 
26,949,000 

1,000 
4,240,000 

$33,071,000 
--------------------

$1,600,000 
26,021,000 

1,000 
4,219,000 

$31,841,000 --------------------

At March 31, 1990 and 1989, the Company had s,000,000 shares of 
common stock authorized; of such shares 3,002,500 were issued and 
outstanding. 

NOTE 14 - PROMOTIONAL EXPENSES AND ALLOWANCES 

Promotional expenses and allowances and number of recipients for the 
three months ended March 31, 1990 consisted of the following: 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
Number of Dollar Number of Dollar 

Reci:eients Amount Reci:eients Amount 
Rooms 24,988 $2,135,000 $ 
Food 208,406 2,547,000 
Beverage 574,055 1,119,000 
Travel 8,223 1,328,000 
Other 

Coin 333,623 4,563,000 
Entertainment 3,433 127,000 435 53,000 
Parking 34,087 273,000 
Retail 5,791 341,000 
Other 248 32,000 20,203 321,000 
Total Other 43,559 773,000 354,261 4,937,000 

TOTAL 851,008 $6,574,000 362,484 $6,265,000 
======= --------- ------- ========= --------- -------



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 15 - CHARGES FROM AFFILIATES 

The charges from affiliates for the three months ended March 31, 
consisted of the following: 

Nature of Charge 
From Affiliate 

Interest 
Other (a) 

1990 

$8,258,000 
372,000 

1989 

$9,293,000 
1,133,000 

(a) Other expenses include allocations of certain operating expenses 
from affiliated companies which perform services or incur costs on 
behalf of the Company including Bally's Grand Transportation Corp., 
GNAC, Corp. and Bally's Park Place, Inc. 

NOTE 16 - NON-OPERATING INCOME {EXPENSE) - NET 

Non-operating income (expense) - net for the three months ended 
March 31 consisted of the following: 

Interest and 
dividend income 

Other non-
operating income (expense) 

NOTE 17 - INCOME TAXES 

1990 

$194,000 

( 8,000) 
$186,000 
--------------

1989 

$508,000 

2,000 
$510,000 
--------------

The income tax provision for the three months ended March 31 consisted 
of the following: 

Current: 
Federal 
State 

Deferred: 
Federal 
State 

1990 
${ 767,000) 

( 245,000) 
(1,012,000) 

{ 128,000) 
{ 28,000) 
{ 156,000) 

$(1,168,000) ------------------

1989 
$(543,000) 

{122,000) 
{665,000) 

{154,000) 
{ 81,000) 
{235,000) 

${900,000) 
--------------



NOTE 18 - LITIGATION 

GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

Pursuant to the Purchase Agreement (the "Agreement") between Bally 
and GNI, an amount may be due to either party depending on the 
difference in value of certain assets and liabilities as defined in 
the Agreement. The Agreement provides for arbitration to satisfy the 
dispute and such arbitration proceedings are presently in progress. In 
the opinion of Management and Counsel, this matter would not have a 
material adverse effect on the Company's financial statements. 
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TRADING NAME OF LICENSEE __ G_N_o_c_, _c_o_R_P_. _(_B_A_L_L_Y_'_s_G_RA __ N_D_)_ 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
MARCH 31 , 19 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE 

(b) (c) 
Patrons' Checks: s 

Undepos i ted patrons' checks ........... .......... 4,912 

Returned patrons' checks ........................ 13,293 

Total patrons' checks ....... ............. ..... 18,205 

Hotel Receivables .. ............................... 923 

Other Receivabl es: 
Receivables due from officers and employees .•...• 19 

Rece i vables due from affil i ates -................. 
Other accounts and notes receivables ............ 805 

Total other receivables ............. .......... 82 4 

Totals (Form 205) ........•••...•.••.... • • · • • • • · • • · · s 19,952 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(Q) 

ALLOWANCE 
(d) 

IS 
13,763 

71 

725 

5 14,559 

Beginning Balance (January 1 ) ................... ...................................... 
Counter ch-eeks issued (excluding counter checks issued through tranncti ons 

relating to consolidat i ons, partial redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through par ti al redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ........... ................... ....................................... 

Checks collected through deposits ............. " ..................................... 
Checks transferred to returned checks ............................................... 
Other adjustments ................................................................... 

Ending Balance ....... " ... " ......................... " .................................. 
"Hold" Checks Included In Balance On Line 16 .......................................... 
Provision For Uncollectible Patrons' Checks ........................................... 
Provis i on As A Percent Of Counter Checks Issued ....................................... 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

s 
4,442 

852 

99 

s 5,393 

AMOUNT 
(h) 

s 4,926 

35,439 

( 25,210 ) 
( 8,510 ) 
( 1,733 ) 

s 4,912 

-s 
s 195 

.55 \ 

CCC-240 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 
:ss. 

COUNTY OF ATLANTIC 

_P_E_T_E_R_R_._B_U_R_N_S ____ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control C01T1T1ission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me th i s 15 t}lday 
of MAY , 1990 

MICHAEL D. PICClONJ 
NOTARYPUBLICSTATEOi:NEWJERSEV 

Mv Commission Ex!'lir~s Jl.ur.uc;f 25. 1~ 

Basis of Authority 
to Take Oaths 

Vice President - Finance/Treasurer 
Title 

00156-11 
License Number 

On Behalf Of: 

GNOC, CORP. 
Casino Licensee 

CCC-25O 



TRADING NAME OF LICENSEE BALLY'S GRAND HOTEL & CASINO 

HOTEL STATISTICS .. 
FOR THE 3 MONTHS ENDED March 31 , 19 90 

MBER OF NUMBER OF NUMBER OF AVER 
PERIOD /GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS I PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 518 I 15 .800 8 906 $ 115.58 56.4 % 15.522 I $ 66.31 
FEBRUARY I 518 I 13 .803 10 681 $ 109.88 77 .4 % 19 104 $ 61.43 
MARCH I 518 I 15. 703 113.179 $ 111.73 83. 9 % 22 958 $ 64 .14 

1ST QUARTER TOTALS 45.306 I 32. 766 I $ 112 .17 72 .3 % 57.584 $ 63.83 
APRIL I I I I $ % $ 
MAY I I I I $ % $ 
JUNE I I I I $ % $ 

2ND QUARTER TOTALS I I $ % $ 
JULY I I I I $ % $ 
AUGUST I I I I $ % $ 
SEPTEMBER I I I I $ % $ 

3RD QUARTER TOTALS I I $ % $ 
OCTOBER I I I I $ % $ 
NOVEMBER I I I I $ % $ 
DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 
ANNUAL TOTALS I I $ % $ 



QUARTERLY REPORT 97c;_ ?t1f 

UCENSEE. 

A11,6BTIC CITY I NEW JE.RSff 08401 

Cl?-3 
C.J 
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TRAOINC NAME OF LICENSEE Bally' s Park Place Casino Hotel and Toyer 

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED March )1 , 199..0. 

TITLE 

Balance Sheets 

Statements of Income (Year•to•Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

ccc-210 

CCC-215 

ccc-220 

CCC-225 

CCC-235 

ccc-no 

CCC-250 

ccc-:o 
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TRADING NAME OF LICENSEE Ba] )y' s Park Place Casino Hotel and Tower 

Cur-r-ent Assets: 

BALANCE SHEETS 
March 31 

DESCRIPTION 
(b) 

ASSETS 

19 2Q._ ANO 1989 

(UNAUDITED) 
($ IN THOUSANDS) 

Ca sh •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Marketable securities··••·····••••···••··•••··•··••••••···••·••••••• Receivables and patr-ons' checks (net of allowance for- doubtful accounts - 19 ....2.9, S 5, 700 ; 19 ~. S 5, 709 ) ••••••••••••• Inventories •·•·•·••••••••••••••••••••••••••••••••••••·••••·••••••••• Pr-epaid expenses and other current assets •..•••••••••• Jlon.i ..... . 
Total current assets ............................................. 

Investments, Advances, And Receivables ••••••••••••••••••.1'10l'K.ll ••••• Property And Equipment• Net ••••••••••••••••••••••••••••JIOil.•3~ ••••• Other Assets .......................................................... 
Total Assets .......................................................... 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable•·••••••••••••·••••••••••••••••••••••·••••••·•·•··•• Notes payable··•••••••••••••••••••••••••••••••••·•••••••••·• •••••••• Cur-rent portion of long-term debt: 

Due to affiliates·····•···•·········•···••··•··········•······••·• Other ••••••••••••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • Income taxes payable and accrued•••••••••••••••••••••••••••••••••••• Other accrued expenses •••••••••••••••••••••••••••••••••~WA.l1 ••••• Other current lfabilftfes ••••••••••••••••••••• • ••••••••••••••••••••• Total current liabilities••••••••••••••••••••·••••••••••·••••••••• 
Long-Term Debt: 

Due to affiliates ••••••••••••••••••••••·•·•••••••·•••••lf~.'t •••••• Other ••••••••••••••••••••••••••••••••••••••••••••••••• _Ii'~ .4 ..... . Deferred Cred;ts ••••••••••••••••••••••••••••••••••••••••Jie>n.S •••••• Other Liabilities •••••••••••••••••••••·••·•·••••·•••••••JiOT&.1 •••••• Conwnitments And Contingencies 

Total Liabilities·•••••••••••••••••••••••••••••••••••••••••••••••••••• 
Stockholders', Partners', Or Proprietor's Equity•••••••••••••••••••••• 

(cl 19 9,U_ 

s 

s 

$ 

13 972 

1 

$ 

s 

Total Liabilities And Equity••••••••••••••••••••••••••••••·••••••••••• ~--..:...562,678 S * RESTATED TO CONFORM WITH 1990 PRESENTATION 
The •cc-..-.Yl"f "•'" ere 1ft '"' .. '•' 11rt ef Ille ffftlftCttl tCIC .... tle Vtlf• c ... , ..... , Clftftft N ._. •itPIOUt w1t"9 ,,.,,,..,1 .. c...i••- '" CN ~. 

* (d) 19 8L. 

8 145 

506 215 

18 724 

CCC-205 
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TRAD INC NAME OF LICENSEE Bally' s Park Place Casino Hotel and Toller 

STATEMENTS OF INCOME 
FOR THE __i_ MONTHS ENDED Na re b 31 , 19 go_ and 1~ 

Revenue: 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Casino ............................................................ 
Rooms •••••••••••••••••••••••••• • •• • •. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Food and beverage••·•·•••••••••••••••••••••••••••••••••••••••••••• Other ··•••••••••••••••••••••••r•••••·••••••··•··•••··•••••••••••·• Tota 1 revenuie ••••••••••••••••••••••••••••••••••••••••••••••••••• Less: Promotfon•l allowances ••••••••••••••·•••••••~Q1E.8. ••••••• "'8t revenuie ••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • 

Costs And Ex~nses: 
Cost of goods and services ••••••.•••••••••••••••••••••••••••••••••• Sellfng, general, and administrative•••••••••••••••••••••••••••••• Provision for doubtful accounts••••••••••••••••••••••••••••••••••• Depreciation ind amortization••••••••••••••••••••••••••••••••••••• O,arges frOl'I affilfates other than interest: 

Managea,ent fees •••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • •• Other •••••••••••••••••••••••••••••••••••••••••••• filw:E. 6 •••••••• Total costs and expenses•••••••••••••••••••••••••••••••••••••• Income (Loss) FrOftl Operations••••••••••••••••••••••••••••••••••••••• 

Other Income (Expenses): 
Interest (expense) affiliates ••••••••••••••••••••~O].f.9 •••••••• Interest (expense)• external ••••••••••••••••••••••~OJ.E.9 •••••••• Investment alternative tax and related income (expense)· ne1'QTEJ.3 Nonoperating income (expense)• net ••••••••••••••••NW-£.14. ••••.• Total other income (expenses) ••••••••••••••••••••••••••••••••••• Income (Loss) Before Income Tax•• And Extraordinary Items •••••••••••• Provision (credit) 

Income (Loss) Before 
Extraordinary it .... 

for income taxes •••••••••••••• .NUTE. .10 •••••••• 
Extraordfn1ry lte111s •••••••••••••••••••••••••••• 

(net of income taxes· 
; 19.,Wl, $ -o- ) ...................... . 19_2,Q $ -o-

Net Income (Loss) ................................................... 

(c) 19g(L_ 

TN NC .. -,,,1~, "•t•• •r•.,. t"t..,.,1 ,en of ate ,, ....... 1 .,., ..... , •• Ytllf e ... r ... , ....... , le._. 
_._,, wat"t t"fo,..,t.,. eonut..- f11 tfte netee. 

s 

$ 

(d) 1989,_ 

ccc-21 
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TRADING NAME OF LICENSEE Bally' s Park Place Casino Hotel and Tower 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE Three MONTHS ENDED March 31 , 19 90 AND 1 9 89 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

Common Stock: 
Beginning balance (January 1) •••••••..•••. 

Sale of stock ...••••••.••••••••••...••.. 

Ending balance 
Preferred Stock: 

Beginning ba 1 ance (January 1) •••••••..•••• 
Sale of stock .......................... . 

Ending Balance ·•••••••••••••••••••• ••••••• 
Additional Paid-in Capital: 

Beginning balance (January 1) 

---------------······· ---------------······· Ending balance •••••••••••••••••••••••••••• 
Treasury Stock: 

Beginning balance (January 1) ••••••••••••• 
Purchase of additional stock •••••••••••• 
Sale or retirement of stock .•••••••••••• 

Ending balance········•·•·•··••••··••·•··• 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) 

---------------······· ---------------······· Ending balance······•••••••••·••·•••••••·• 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) ••••••••••••• 

---------------······· ---------------······· Ending balance•••••••••••·••••••••••••••·· 
Retained Earnings: 

Beginning balance (January 1) ••••••••••••• 
Prior period adjustments •••••••••••••••• 
Net income ( loss) ••••••••••••••••••••••• 
Dividends ............................... 
---------------······· ---------------······· Ending balance••···••••·•·••··•••••••••••• 

Ending Stockholders' 
Equity •••••••••••••••••••••••••••••••••••• 

I I 19 90 

{ c) SHARES ( d) DOLLARS 

$ 
100 93,987 

93,987 

34 652 

34 652 

- ) 
) 

- ) 

- ) 

130,150 

( e) 

19 89 

SHARES 1 { f ) DO LLARS 

I 
i $ 

100 : 93,987 

100 93,987 

34,652 

34,652 

{ -
' ( 

-

I ( -

-

-

-
138,057 

4,893 

142,950 

s 271,589 

) 

) 

) 

) 

) 

) 

The 1cc-,•11y;"f i,oiea er• 1ft ffttetH1 ••rt of tfte 
~1neftett1 ltlt...,.tl, Veltd c ... ,, ... ClftftOt M .... CCC-22( 

•ttftOut '"'"' tnfo,,..t10ft COflCII~ '" tfte "°'"• 
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TRADINC NAME OF LICENSEE Bally' s Park Place Casino Hotel and Tower 
STATEMENTS OF CHANGES IN PARTNERS' 

OR PROPRIETOR'S EQUITY FOR THE Three MONTHS ENDEOM.arch 31 , 19 2.Q.. ANO 19 !i2.. 
(UNAUDITED) 

($ IN THOUSANDS) 

NOT APPLICABLE 
DESCRIPTION 

(b) (c) 

Invested Capital: 
$ Beginning balance (January 1) ...................................... Additional capital invested ...................................... - ................................... Ending balance ..................................................... 

Accumulated lncom·e (Loss): 
Beginning balance (January 1 ) ...................................... Prior period adjustments .......................................... Net income ( 1 oss) ................................................ ................................... Ending balance ..................................................... 

Capital Withdrawals: 
Beginning balance (January 1 ) ...................................... ( Additional capital withdrawals ................................... ( ................................... Ending balance ..................................................... ( 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1 ) ...................................... ( ................................... ................................... Ending balance ..................................................... ( 

Ending Partners' Or 
Proprietor's Equfty ................................................ $ 

T~• 1ccQ1101ftyi"f noc11 ire 1ft fni .. rel pari ~, Cl'le 
ffn1ftcf1l ICIC .. ftCI. Valid c-..rf10ft1 ClftftOI N .... 
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"' _ ,. , ... ,, ,-.. - c. v r I..I\..EN:SEE Bally' S Park Place Casino Hotel and Tower 

Lin 
(a) 

STATEMENTS OF CASH FLOWS 
FOR THE i__ MONTHS ENDED March 11 

(UNAUDITED) 

Description 
(b) 

($ IN THOUSANDS) 

Net Cash Provided (Used) By Operating Activities .•••••••••••••••••• 
Cash Flows From Investing Activities: Purchase of short-term investment securities ••••••••••••••••••••• Proceeds from the sale of short·tenn investment securities ••••••. . Purchase outflows for property and equipment ••••••••••••••••••••• Proceeds from disposition of property and equipment •••••••••••••• Purchase of casino reinvestment obligations •••••••••••••••••••••• Purchase of other investments and loans/advances made •••••••••••• Proceeds fr0111 disposal of investments and collection of advances and long-term r~ceirables •••••••••••••••••••••••••• Cash outflows to acquire business entftfes ••••••••••••••••••••••• . . . . . . . . . . . -------------------------........... -------------------------Net Cash Provided (Used) By Investing Activities ••••••••••••••••••• 

Cash Flows From Financing Actfvftfes: Cash proceeds from issuance of short·ter• debt ••••••••••••••••••• Payments to settle short•tenn debt•••••••••••••·•····••••·•·•;•• Cash proceeds from issuance of long•term debt •••••••••••••••••••• Costs of issutng debt ••••.••••••••••••••••••••••.•••••••••••••.•• Payments to settle long-term debt •••••••••••••••••••••••••••••••• Cash proceeds from issuing stock or capital contributions •••••••• Purchases of treasury stock •••••••••••••••••••••••.•••••••••••••. Payments of dividends or capital withdrawals ••••••••••••••••••••• -------------------------··········· ........... -----------------------Net .Cash Provided (Used) By Financing Activities ••••••••••••••••••• 
Net Increase (Decrease) In Cash And Cash Equivalent s ••••••••••••••• 
Cash And Cash Equivalents At Beginning Of Period .••..••••••••••••• 
Cash And Cash Equivalents At End Of Period •••.•••.•...••...•.••... • 

, 19~nd 19.89 

(c) 199.il.. 

s 772 

s 7 797 

SUPPL~ENTAL DISCLOSURE OF CASH FLOW I tlFORMAT I ON 
Cash Pa i c During Period For: 

Interest (net of amount capitalized) •••••••• '.•············· ····• · s 1 ncor.,e taxes • ••..••••••••••••••••••••••• •••••••• • ••••••••••••••• .,.s ____ -__ Q- . . 

The accompanying notes are an integral part of the financial statements. Val id comparisons cannot be made without using informotion conta i ned in the notes. 2/87 

(d) 19 ll 

S 10 319 

(19 796 
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1 463) 

241 

10 241 
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TRADING NAME 0F LI CENSEE RAJJ"j ':; parlc,_l>l.ac.e. Casiao Batel aad Tower 
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( a) 
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-21 

-2-2 
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STATEMENTS OF CASH FLOWS 
FOR THE ___J_ MONTHS ENDEO_t!_arch _3_1 __ , 19..90and 19a9 

(UNAUDITED) 

Descr-iption 
(bl 

Net Cash Flows From Oper-ating Activities: 

(SIN THOUSANDS) 

Net i nccwne ( 1 oss) ••••••••••••••••••••••••• • •••••••••••••••••••••• Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of pr-operty and equipment •••••••• Amortization of other assets ••••••••••••••••••••••••••••••••••• Amor-tization of debt discount or pr-emium •••••••••••••••••••• • •• Deferred income taxes - current •••••••••••••••••••••••••••••••• Defer-r-ed income taxes - noncur-r-ent ••••••••••••••••••••••••••••• (Cain) loss . on disposition of pr-oper-ty and equipment ••••••••••• (Cain) loss on casino r-einvestment obligations ••••••••••••••••• (Cain) loss fr-om other- investment activities ••••••••••••••••••• Net (incr-ease) deer-ease in r-ecefvables and patr-ons' 
checks ••••••••••••••••••••••••••••••••• • ••••••• ••••••••••••••• Net (incr-ease) deer-ease fn inventor-fes ••••••••••••••••••••••••• Net (incr-ease) deer-ease in other- cur-r-ent assets •••••••••••••••• Net (incr-ease) deer-ease in other assets •••••••••••••••••••••••• Net increase (decrease) in accounts payables ••••••••••••••••••• Net increase (decrease) in other curr-ent liabilities 
e xc 1 ud t ng debt ••••••••••••••••••••••••••••••••••••• • • • • • • • • · • • • Net increase (deer-ease) in other noncurr-ent liabilities 
excluding debt··•••·••••·••••···•••·•••·••••·••••·•••••••••·•• 

__ ...:;:NE~I ..... B~oo-~g:.....iv~A~t~w-... owr;....io~x-s.e~a~sMAM1~,s-------·········· CRDA OBLIGATION AMORTIZATION ...••••••• 
--.....;==---=~=-"'=.;....;.=.;;.;;.;.;;... _________ _ 

Net Cash Pr-ovided (Used) By Operating Activities ••••••••••••••••••• 

(c) 19 

s 2 244 

6 027 

(7 613 

800 

420 
772 

SUPPLEMENTAL SCHEDULE OF NONCASH INVEST INC AND FINANCINC ACTIVITIES 
Acquisition Of Proper-ty And Equipment: 

Addi t ·ions to pr-operty and equ f pment •••••••••••••••••••••••••••••• s 1 'l 129 Less: Capital lease obligations incurred •••••••••••••••••••••••• Cash Outflows For Property And Equ i pn,en t ...••...•.•........•.•.••.• s H.329 
Acquis i tion Of Business Entities: 

Property and equipment acquired •••••••••••••••••••••••••••••••••• s Coodwi 11 acqu; red •••••••••••••••••••••••••••••••••••••••••••••••• Net assets acquir-ed other than cash, goodwill, and 
pr-oper-~y and equi p,nent •••••••••••••••••••••••••••••••••••••••••• Long•term debt assumed ••••••••••••••••••••• ••••••••• ••• •••••••••• Issuance of stock or capital ; nvested •••••••••••••••••••••••••••• Cash Outflows To Acquire Business Entities ••••••••••.•••••••••••••• s 

Stock Issued Or- Capital Contr-ibutions: 
Total issuances of stock or capital contributions •.•••••••••••••• s Less: Issuances to settle long-term debt •••••••••••••••••••••••• 

Consider-ation in acquisition of business entit i es • •••••••• Cash Proceeds Fr-om Issuing Stock Or- Capital Contr-ibutions •.•..• • • • • s 

121 87 

(d) 198!1., 
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BALLY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 1 - Notes to Financial Statements 

For the Three Months Ended March 31, 1990 and 1989 
(Unaudited) 

The accompanying financial statements should be read in conjunction with 
the consolidated financial statements in the Casino Control Coimllission Annual 
Report for the year December 31, 1989. 

Please refer to the Annual Report for the following: 

1. Sllim!lary of Significant Accounting Policies 
2. Leases (except rent expense for the periods) 
3. Provision for Income Taxes, Reconciliation to Statutory Rate 
4. Pension Plans 
5. Reinvestment Obligation 
6. Capital Stock-Description of Features 

All adjustments (which include only normal and recurring adjustments) have 
been recorded which are, in the opinion of management, necessary for a fair 
presentation of the financial position of Bally's Park Place, New Jersey (the 
"Company") at March 31, 1990 and 1989. Certain reclassifications have been 
made to the 1989 financial statements to conform to the 1990 representation. 

Investments in Subsidiaries 

The Company has three wholly-owned subsidiaries, B.W. Realty, Inc. (which 
operates a motel in Atlantic City), Bally Warwick, Inc. (which owns several 
condominiums in a building in Atlantic City for sale and lease) and Bally's 
Park Place Realty Company (which owns land in Atlantic City). The investments 
in these subsidiaries are reflected in the accompanying financial statements on 
the equity method. 

Transactions with related parties 

The Company participates in the Bally Manufacturing Corporation ("Bally"), 
the parent of the Company, insurance program for general liability in 1990. 
Under this program, general liability insurance expense is allocated to the 
Company based on claims experience. General liability insurance expense 
allocated to the Company was $297,000 for the three months ended March 31, 
1990. There were no such allocations in 1989 as the Company did not 
participate in the Bally insurance program. 

The accompanying financial statements reflect an allocation of costs and 
expenses incurred by Bally on behalf of the Company. This allocation method 
includes all such costs and expenses which are directly attributable to the 
Company and, in management's view, results in a reasonable allocation of 
Bally's expenses to the Company. Certain other costs, such as general 
corporate overhead, are not allocated by Bally to the Company as the 
proportionate share of such costs which would be allocated to the Company is 
not significant. 



BALI.Y'S PARK PLACE CASINO HOTEL AND TOWER 
Note 1 - Notes to Financial Statements 

For t he Three Months Ended March 31, 1990 and 1989 
(Unaudited) 

During the t h ree months ended March 31, 1990, the Company purchased slot 
mach i nes for its cas i no from an affiliate for an aggregate amount of $199,000. 
There were no such purchases during the first quarter of 1989. 

In the first quarter of 1989, rent expense, related to a former lease 
agreement between Bally, and the Company for land acquired in 1989 by the 
Company from Bally, was $300,000. There was no such lease expense for the 
three months ended March 31, 1990. 

The Company leases surface area parking lots to GNOC Corp. ("Bally's 
Grand"), another wholly owned subsidiary of Bally. Rental . income was $62,000 
and $76,000 for the three months ended March 31, 1990 and 1989, respectively. 
In 1989, certain support operations of the Company and Bally's Grand were 
consolidated. The Company allocated direct costs to Bally's Grand of $353,000 
i n the first quarter of 1990 related to these consolidated operations. There 
were no such costs allocated in the first quarter of 1989 since such costs were 
not significant. 

Income Taxes 

The effective income tax rate was greater than the U.S. statutory rate for 
t he three months ended March 31, 1990 and 1989 (44.8\ and 42.2%, respectively). 
The variation from the statutory rate was due principally to state income taxes 
(net of the related Federal income tax benefit). 



BALLY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 2 - Prepaid Expenses and 

Other Current ~ssets 
March 31, 

Unaudited 

1990 

Deferred Income Taxes $ 1,895,000 
Prepaid Insurance 2,193,000 

*Other 909,000 

$ 4,997,000 

$ 

$ 

* No item in this category exceeds 5% of total current assets. 

1989 

206,000 
1,428,000 

651,000 

2,2ss,ooo 



BALLY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 3 - Property, Plant and Equipment 

March 31, 

Land 

Buildings, Leasehold Improvements 

Furniture, Fixtures and Equipment 

Construction in Progress 

Less Accumulated Depreciation and 
Amortization 

Property and Equipment, Net 

Unaudited 

1990 

$ 62,068,000 

455,521,000 

121,381,000 

48,394,000 

687,364,000 

199,867,000 

i4a7,497,ooo 

1989 

$ 62,045,000 

317,719,000 

107,252,000 

151,933,000 

638,949,000 

176,423,000 

i462,526,000 



Long-Term Debt 

BALLY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 4 - Long-Term Debt, Affiliates and Other 

March 31, 

Unaudi ted 

1990 1989 
(In thousands) 

Due to affiliates: 
11 7/8% First Mortgage Notes due 1999 
13 7/8% Mortgage-Backed Bonds due 2003 

Other: 
Revolving credit agreement 
Other secured and unsecured debt 

$ 

$ 

$ 

i 

350,000 $ 
99,671 

350.000 $ 99 .671 

8,500 $ 63,500 
2,669 3,540 

11,169 $ 6-7,040 

In 1989, the Company issued $350,000,000 principal amount of 11 7/8\ First 
Mortgage Notes due in 1999 (the "Notes"). Beginning August 1996, annual 
sinking fund payments are required which will retire approximately 40 percent 
of the Notes prior to maturity. The Notes may be redeemed beginning August 
1994, in whole or in part, with premiums ranging from 4.45 percent in 1994 to 
zero in 1997 and thereafter. The Notes are secured by property at Bally's Park 
Place, which had a net book value of $426,579,000 at March 31, 1990. Debt 
issuance costs is being amortized using the bonds outstanding method. 

In 1989, the Company entered into an unsecured revolving credit agreement 
due June 30, 1994 which provides for borrowings, from time to time, of up to 
$100,000,000 through June 30, 1992. The principal amount outstanding on June 
30, 1992 is payable in four semi-annual installments beginning December 31, 
1992. The rate of interest on the borrowings (10.0% at March 31, 1990) is, at 
the Company's option, based upon the agent bank's prime rate or certain other 
short-term rates. The Company pays an annual fee of 3/8 of 1 percent on the 
unused commitment. 

The Indentures relating to the Bonds and the revolving credit agreement 
contain covenants restricting the Company's investment policies, total 
indebtedness, encumbrances on property and equipment securing the mortgage 
note, sale, transfer or lease of assets, and the amounts of additional debt 
which may be incurred. Payments of dividends are restricted in amount. At 
March 31, 1990, approximately $52,000,000 was available to pay dividends, of 
which $50,000,000 requires New Jersey Casino Control Commission approval before 
payment. 



BAI.LY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 5 - Deferred Credits 

March 31, 

Unaudited 

1990 

Deferred Federal Income Taxes $10,706,000 

1989 

$10.635,000 



BALLY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 6 - Rent Expense 

For the Three Months Ended March 31, 

Unaudited 

1990 

Affiliates - Bally Manufacturing Corp. $ 

1989 

$ 300,000 



Accrued S.E.R.P. 

BALLY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 7 - Other Liabilities 

For the Three Months Ended March 31, 

Unaudited 

1990 

$22.300.000 

1989 

$15.717.000 

In connection with the employment of certain officers, the Company has unfunded 
Supplemental Executive Retirement Plans, under which the participants earn 
benefits based on years of service and compensation. The Company recognizes 
this expense over the expected length of the officers' employment. 



Rooms 

Food 

Beverage 

Parking 

Shows 

Other 

Travel 

Coupon Redemption -
Rooms off premises 
Other 

BALLY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 8 - Complimentary Services 

For the Three Months Ended March 31, 1990 

Unaudited 

Promotional Allowances Promotional Expenses 

Number of Dollar 
Recipients Amount 

27,191 $2,826,000 

206,848 2,213,000 

766,001 1,532,000 

140,612 984,000 

3,900 66,000 

1,484 45,000 

Cash 

Number of 
Recipients 

42,263 

264,548 
153 

3,835 

Dollar 
Amount 

$ 845,000 

3,881,000 
9,000 

192,000 

Total Amount of Services S7 ,666,000 $4,927,000 



BALLY'S PARK PLACE CASINO HOTEL AMD TOWER 
Note 9 - Interest Expense 

For the Three Months Ended March 31, 

Charges From Affiliates 

Bally's Park Place Funding, Inc. 

Capitalized interest 

External Sources 

Interest on various loans 

Capitalized interest 

Unaudited 

1990 

$10,391,000 

(447,000) 

$ 9,944,000 

$ 

$ 

394,000 

(120,000) 

274,000 

1989 

$ 3,469,000 

(2,778,000) 

$ 691,000 

$1,616,000 

(738,000) 

$ 878.000 



Current: 
Federal 
State 

Deferred: 
Federal 
State 

Total Income Taxes 

Short-term 

Long-term 

BALLY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 10 - Provision for Income Taxes 
For the Three Months Ended March 31, 

Unaudited 

1990 

$1,838,000 
400,000 

2,238,000 

(321,000) 
(98,000) 

(419,000) 

si 1a19.ooo 

Reconciliation of Deferred Income Taxes 
For the Three Months Ended March 31, 

1990 

$ (293,000) 

(126,000) 

$ (419.000) 

1989 

$3,658,000 
350,000 

4,008,000 

(334,000) 
(97,000) 

(431,000) 

$3.577.000 

1989 

$ (141,000) 

(290,000) 

$ (431,000) 



BALLY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 11 - Investments, Advances and Receivables 

March 31, 

Other long-term investments and receivables: 

Reese Palley/Martin Blatt 
(Mortgage - Marlboro Bleinheim) 

First Mortgage 
Second Mortgage 

Total long-term receivables 

Investment in subsidiaries - equity: 

Bally Warwick, Inc. - 100% owned 
B.W. Realty, Inc. - 100% owned 

Total investments in subsidiaries - equity 

Casino Reinvestment Development Authority 
funds (less discount of $4,956,000 in 
1990 and $4,092,000 in 1989) 

Central credit receivable (less discount 
of $134,000 in 1990 and $56,000 in 1989) 

Jacobs Family Terrace Mortgage Receivable 
(less reserve of $162,000 in 1990 and 
$77,000 in 1989) 

Bally's Park Place Realty Company 

Less current portion 

Total Investments, Advances 
and Receivables 

$ 

$ 

1990 

4,390,000 
5,426,000 

9,816,000 

4,312,000 

150,000 

2,546,000 

15,625,000 

(31,000) 

$32.418.000 

1989 

$1,989,000 
2,652,000 

$ 4,641,000 

4,125,000 
4,716,000 

8,841,000 

3,811,000 

112,000 

1,202,000 

(373,000) 

$18.234,000 



Payroll 

Progressive Jackpots 

Interest 

*Miscellaneous 

Total 

BALI.Y'S PARK PLACE CASINO HOTEL AND TOWER 
Note 12 - Other Accrued Expenses 

March 31, 

Unaudited 

1990 

$ 5,910,000 

1,965,000 

5,476,000 

7,082,000 

120,433,000 

1989 

$ 5,762,000 

2,994,000 

1,802,000 

5,488,000 

i16,046,000 

* No item in this category exceeds 5\ of total current liabilities. 
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BALLY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 13 - Reinvestment Obligation 

March 31, 1990 

(Unaudited) 

The Company, pursuant to the New Jersey Casino Control Act ("Act"), is 
subject to making qualified investments, as specified by the Act or become 
liable for an alternative tax (2.5% of gross casino revenues). The Company has 
fulfilled its obligation under the Act by making deposits to the Casino 
Reinvestment Development Authority ("CRDA") and by direct investments. 

At March 31, 1990 and 1989, the Company had $8,793,000 and $7,503,000 
respectively, in remaining bond purchase cormnitments on deposit with the CRDA. 
The Company has purchased $475,000 and 400,000 in bonds with the CRDA as of 
March 31, 1990 and 1989, respectively. The Company has also sponsored the 
development of a 72-unit condominium housing project in Atlantic City. In 
1988, the Company coIIUI1enced direct sales of the units and as of March 31, 1990 
70 units were sold. 



BALLY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 14 - Non-Operating Income 

For the Three Months Ended March 31, 

Interest income 

Equity in income or (loss) of 
unconsolidated subsidiaries: 

B. W. Realty, Inc. 
Bally Warwick, Inc. 

Other 

Total 

Unaudited 

1990 

$389,000 

(147,000) 
15,000 

81,000 

$338,000 

1989 

$311,000 

(100,000) 
(1,000) 

77,000 

$287,000 
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TRAD INC NANE OF LICENSEE Bally' s Park Place Casino Hotel and Tower 

SCHEDULE OF RECEIVABLES ANO PATRONS' CHECKS 
March 31 , 19 22... 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES DESCRIPTION 
(b) 

Patrons' Checks: S Undeposited patrons' checks ...•..............•.. 

Returned patrons' checks •••...•....•..•...•....• 

Total patrons' checks ••••••.••..•.•....•.•...• 

Hotel Receivables ••••••••••••••••••••••••••••••••• 

Other Receivables: 
Receivables due fr0111 officers and employees •••..• 

Receivables due fr0111 affiliates •••••••.••••••.•• 

Other accounts and notes receivables •••••••••••• 

Total other rece;vables ••••••••••.••••••••.•.• 

Totals (Form 205) •••••••••••••••••••••••••••••••••• 

UNOEl'OSITED PATRONS' ACTIVITY 
DESCRIPTION 

( ) 

ACCOUNT BALANCE 
(c) 

7 817 

14 896 

ALLOWANCE 
(d) 

Beginning Balance (January 1) •••••••••····••••·······••··••••••••·······•··••········· Counter checks issued (excluding counter checks issued through transactions relating to consolidations, partial redemptions, substitutions, and patrons' cash deposits) .•.•.. •••••••••••••• •• •• •·• •·•·•· • · · • ·•• ··• ·••·••••···•••••••••· ··· ·• Checks redeemed prior to deposit (excluding the unredeemed portion of counter checks redeemed through partial redemptions, and excluding checks redeemed through transactions relating to consolidatior1s, substitutions, and patrons' cash deposits) •••••••.•••....... • • • • • •• • • • • • • · · • • · · · • • · · • · · · • •• •• · • • • • • • • • • · · · •• • • · Checks collected through deposits•••••••·······••···•·•·••·•••••••••••••••••••··•••· Checks transferred to returned checks ••.•.•••.••••..••.••••.•.•••••••••••••••••••••• Other adjustments •.•••.•••••••••• • • • • • • • • • • • · • • • · • • • · • • • • • • · • • • • • • • • • • • • • • • • • • • • • • • • End f ng Ba lance ........................................................................ 
"Hold" Checks Included In Balance On Line 16 .... • .... • • .... • • .. • •• ..... • •• •·••• •••" ·• Provision For Uncollectible Patrons' Checks•··•··•·• ··•••·•••·•••••••••••••••••••••••• Provision As A Percent Of Counter Checks Issued············••···••·•••••··••·••••••·•• 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

s 
4,618 

1,008 

t 9,196 

s 

AMOUNT 
(h) 

(21,100 
( 4.123 
( 1.343 

S 2,401 

s 
_s _ .. 2 ... 2_6 _____ _ 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

New .Jersey 

Atlantic :ss. 

_rMa~sMe~p~h.._.A...._,~D--...'Ama.,_=t~o ___ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

t. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control C011111ission's Quarterly Report lnstn,ctions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and swor~ to 
before me this d•y 
of May 1S , 191JO 

,<£:;f«:nAL&r 
mffl•MCLES 

arUY PIIIIJC OF •w JUSIY 
llr Commission Explru Feb. 11, 1994 

Basis of Authority 
to Take Oaths 

Vice President & Treasurer 
Title 

#03310-11 
License Number 

On Behalf Of: 

BaJJy's Park Place, NJ 
Casino LicensM 

CCC-25 



TRADING NAME OF LICENSEE SALLY'S PARK PLACE CASINO HOTEL 

HOTEL STATISTICS 
FOR THE .. 3 MONTHS ENDED Ma re h 31 , 19 90 

R 
PERIOD jGUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 
JANUARY I 1,195 37,320 18,757 $ 103.81 50. 3 % 37,501 $ 51. 92 

FEBRUARY I 1,199 I 33,621 22,033 $ 103.92 65. 5 % 43,042 $ 53.20 

MARCH I 1,211 I 37,193 24,932 $ 105 .80 67 .0 % 49,301 $ 53.51 

1ST QUARTER TOTALS 108,134 I 65,722 I s 104.60 60.8 % 129,844 $ 52.95 

APRIL I I I I $ % $ 

MAY I I I I $ % $ 

JUNE I I I I $ % $ 

2ND QUARTER TOTALS I I $ % $ 
JULY I I I I $ % $ 

AUGUST I I I I $ % $ 
SEPTEMBER I I I I $ % $ 

3RD QUARTER TOTALS I I $ % $ 

OCTOBER I I I I $ % $ 

NOVEMBER I I I I $ % $ 

DECEMBER $ % $ 

4TH UARTER TOTALS $ % $ 

ANNUAL TOTALS $ % $ 



QUARTERLY 
, Jc/- 9c/ 
d/93 

REPORT C.I ,· 

Atz-- I' 

I ·~" ,?,'"\ 
I I;'\ ~.,,-o 
, ..... ' 

/ 

,I / ~;-
BOARDWALK REGENCY CORPORATION l' < 

UCEN5!:!: d/b/a CAESARS ATLANTIC CITY 6, .y /on 
"P .'7/) 

A.DDIU:ss. 2100 PACIFIC AVENUE , 
ATLANTIC CITY, NEW JERSEY 08401 

/ 

FOR THE QUARTER ENDED _MAR_C_H_31 _____ _;__. lQ.2Q_ 

TO THE 

CASINO CONTROL COMMISS[ON 

~AM£ OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
THIS QUARTERLY REPORT . • • 

OFFICIAL TITLE .••.• • . 

ADDRESS ..• .•...•.. 

OF THE 

STATE OF NEW JERSEY 

MICHAEL J. WALSH 
VICE PRESIDENT FINANCE 
2100 PACIFIC AVENUE 
ATLANTIC CITY, NEW JERSEY 08401 -
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BOARDWALK REGENCY CORPORATION 
TRADING NAME OF LICENSEE d/b/a CAESARS ATLANTIC CITY 

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED MARCH 31 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

, 1990 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

ccc-220 

CCC-225 

CCC-235 

CCC-240 

CCC-250 

CCC-201 



LINE 
(a) 

TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

BALANCE SHEETS 
MARCH 31, 1990 AND 1989 

(UNAUDITED) 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

11 · 
11 (c) 1990 

I ASSETS 11 
!Current Assets I 1$ 

_l_l Cash ....................................................... I 1 __ ~8~7=29~_ 
_2_1 Marketable securities.................................. . II ______ _ 
_ 3_1 Receivables and patrons' checks (net of allowance for ...... I I 
__ I doubtful accounts - 1990 , $11,942 ; 1989 , $13,942) ...... I l _ __;;l:..:c6..z..::.27'-'5~_ 
_4_1 Inventories .............. ................ .. . (NOTE 1) ..... I l __ ~3:..i...::O:..:c3:..:;0 __ 
_S_I Prepaid expenses and other current assets ..... (NOTE 2) . .... I l __ l_l_._0_6_9 __ 
_I I I 
_6_1 Total current assets ..................................... I l_---'3~9c...i..:1~0~3 __ 

I I 
_7_1Investments, Advances and Receivables .... ...... (NOTES 3 & 13) l ___ l=.i..,;0~2~4:___ 
~!Property and Equipment - Net ............. ...... (NOTES 1,4&9) l_-=-25~8::..z..:,5~1~9---'-
-2_10ther Assets ................................. .. (NOTE 11) .... 1 ___ 4.:..z..:3~2~0:,__ 

I I 

(d) 1989 

$ 
7 761 

30 570 
3 058 
9 043 

so 432 

959 
216,249 

3 163 

__!Q_:Total Assets ................................................ 1=$===30=2==•9=6=6==== ____ _ $ 270,803 

I LIABILITIES AND EQUITY I 
I I 
!Current Liabilities $ 1$ 

-1l...1 Accounts payable .............................. • • • • • • • • • • • • • 
-lLI Notes payable ................................. (NOTE 5) .... . 

12,722 
19 428 

I Current portion of long-term debt: 
-.U_I Due to affiliates ........................ ••••••••••••••••• 
---1:i_ I Other ........................................ (NOTE 9) .... . 231 
--.Jl_j Income taxes payable and accrued ............. . (NOTES l & 6) 
--1.§_j Other accrued expenses ....................... . (NOTE 7) .... . 
-lZ_I Other current liabilities .................... •··•·••···•·•• 

1 759 
15,372 

2 131 
_g_l Total current liabilities ....................... •··· .. •·• 51 643 

I 
I Long-Term Debt: 

-12_1 Due to affiliates ........................... .. (NOTE 8) ... . . 79 747 
-lQ_i Other ......................................... (NOTE 9) .... . 16 339 
-1.LIDeferred Credits .............................. . (NOTES l & 6) 7 409 
-lLIOther Liabilities ............................. . (NOTE 10) ... . 8 617 
-1l_lCommitments and Contingencies {NOTE 9&13) .. 

I 
--~-~ _ _I Total Liabilities .......................................... . 163,755 I 

I I 
---12._IStockholders' Partners' Or Proprietor's Equity ........... . I , , 139,211 I 

I 
--l§__jTotal Liabilities and Equity ...................... ·········· $ 302,966 1$ 

The accompanying notes are an integral part of the financial statements. Valid 
comparisons cannot be made without using information contained in the notes. 
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11,221 

19 702 
4 524 

27,588 
2 248 

65,283 

69 174 
13 701 

5 939 
6 609 

160,706 

110,097 

270,803 
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TRADING NAME OF CAESARS ATLANTIC CITY 

FOR THE 

STATEMENTS OF INCOME 

3 MONTHS ENDED MARCH 31, 1990 AND 1989 
(UNAUDITED) 

($ IN THOUSANDS) 

11 LINE 
(a) 

DESCRIPTION 
(b) 11 (c) 1990 (d) 1989 

I 
!Revenue: $ 1$ 

__ l_l Casino ..................................... (NOTE 1) ....... . 72 569 I 70 343 
__ 2_1 Rooms ..................................................... . 3 675 I 3 618 
__ 3_1 Food and beverage ......................................... . 8 348 I 8 136 
__ 4_1 Other ..................................................... . 3 229 I 3,560 
__ 5_ i Total revenue ...... ... .................................. . 87 821 85 657 
__ 6_1 Less: promotional allowances ............ .. (NOTES 1 & 14) .. 9 098 9,347 
--2_1 Net revenue ............................................. . 78 723 76,310 

I 
!Costs And Expenses: 

-LI Cost of goods and services ............... .. (NOTES 1 & 14) .. 41 946 39 934 
--2..._I Selling, general, and administrative ..... .. (NOTES 1 & 14) .. 18 944 18,160 
-1:.Q_i Provision for doubtful accounts ........................... . 1 165 1 245 
-1.LI Depreciation and amortization ............ .. (NOTE 1) ....... . 4 076 3 966 

I Charges from affiliates other than interest: 
---1:LI Management fees ........................................ . 
__.ll_i Other ................................... (NOTE 12) ...... . 2 020 1 789 

I Total costs and expenses ............................. . 68,151 65 094 
--12._!Income (Loss) From Operations .............................. . I 10 572 11,216 

I II 
!Other Income (Expense): 

--1i__l Interest income (expense) - affiliates .. .. (NOTES 8 & 12) .. 
-lZ_I Interest income (expense) - external ..................... . 

11 
11 {2,7232 {1,6762 
11 {1052 ~6532 

I Investment alternative tax and related 11 
-.l!___I income (expense) - net ................... (NOTE 13) ...... . 
__JJ_I Nonoperating income (expense) - net ...................... . 
-lQ_i Total other income (expense) .......................... . 
-11_1 Income (Loss) Before Income Taxes and Extraordinary items .. 
-1.LI Provision (Credit) for income taxes .... .. (NOTES 1 & 6) .. . 
-ll_i Income (Loss) Before Extraordinary Items .................. . 
-li_i Extraordinary items (net of income taxes -

I 19 , $ ; 19 , $ ) ........................ . 
-12-1 Net Income (Loss) .. ................ ••••• · ················ 

11 391 ~2152 
II 58 p9) 
II {2,3792 {2,5832 
II 8 193 8 633 
II 3 318 3 603 
II 4 875 5 030 
II 
II 
II$ 4,875 $ 5,030 

Certain reclassifications have been made in the prior year's financial statements in 
order to conform with the presentation used in the current year. 
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The accompanying notes are an integral part of the financial statements. Valid 
comparisons cannot be made without using information contained in the notes. 

CCC-215 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE 3 MONTHS ENDED MARCH 31, 1990 AND 1989 
(UNAUDITED) 

($ IN THOUSANDS) 

LINEJ 
(a) I 

DESCRIPTION 
(b) 

1990 I 1989 

I 
I 
!Common Stock: NO PAR VALUE, 1000 SHARES 

_l_l Beginning balance (January l)AUTHORIZED ... . 
_2_1 Sale of stock ............................ . 
_3 I ------------· ..••..... 
_4_J Ending balance ............................ . 

!Preferred Stock: 
_S_J Beginning balance (January 1) ............. . 
_6_J Sale of stock ............................ . 
_7 I ------------· ........ . 
_8_J Ending balance ............................ . 

!Additional Paid-in Capital: 
-2_1 Beginning balance (January 1) ............. . 
.J:Q__J -------------· ........ . 
_JJ__J -------------· ........ . 
.J:.LI Ending balance ............................ . 

!Treasury Stock: 
...ld_J Beginning balance (January 1) .. . .......... . 
~I Purchase of additional stock ............. . 
--11.__J Sale or retirement of stock .............. . 
--1:i_J Ending balance .......................... •·· 

!Subscriptions Receivable for 
I Capital Stock: 

.1.L_J Beginning balance (January 1) ............. . 
-lLI ------------· ......... . 
-12.__J .------------· •••••••.•. 

I Ending balance ........................ . .... I 
JNet Unrealized Loss on Noncurrent 
I Marketable Equity Securities: 

-1.LI Beginning balance (January 1) ............. . 
--lLI ------------· ......... . 
-1LI ------------· ......... . 
.li_i Ending balance ...................... •···•·· 

!Retained Earnings: 
-12._J Beginning balance (January 1) ............. • 
--l§_J Prior period adjustments ................ . 
--ll_J Net income (loss) ................. •······ 
-1.L I Dividends ......................... • • • • • · · 
-12._J -----------· ......... . 
_]_Q_J .~:------------· ......... . 31 I · - Ending balance ............... •·•··········· 

· !Ending Stockholders' 
-lLI Equity .................................. ••• 

___________ ! _________ _ 
(c)SHARES !(d)DOLLARS (e)SHARES!(f)DOLLARS 

I I 
1$ $ 

100 I 1 370 100 1 370 

100 1,370 100 1 370 

1111111111 I I I I I I I I I 
I I I I I I I I I I 5,912 ++1111111 5 912 
I I I I I I I I I I +++111111 
I I II I I I I I I +++111111 
I I I I I I I I II 5,912 I I I I II II I 5 912 

( ) 
( ) 

( ) ( 

( ) 
( ) I 

( ) 
I I I II I I I I I II I I I I I I I 
I I I II I I I I I II I I I I I I I 
I 11 I I 111 I I ( ) 1111111++ 
II I I I I I I I I ( ) I I I I I I I I I 
I 111 I I I I I I 1111111 I+ 
I 111 I I 11 I I ( ) I I I I I I I I I 
I 11 I I 111 I I I I I I I I 11 I 
I I I I I I I I I I 127,054 111111+++ 97 7 8 "> 
I I 11 I I 11 I I I I I I I I I II 
I I I I I 111 I I 4 875 I I I I I I I I I "> , 03 0 
I 11 I 111 I I I ( ) I I I I I I I I lj 
I I 11 I 11 I I I I I I I I I I I I I 
I I II I I I I I I I I I I I I I I I I 
11 I II I I I I I 131,929 I II I I I I I lj 102, 81 5 
I I 11 1111 I I I I I I I I I I lj 
I I I I I 11 I I I ~139, 211 1 1 1 1 1 1 1 1 1 J ~110 , 0 1 
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The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC - 220 



LINE! 
(a) I 

TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CHANGES IN PARTNERS' OR PROPRIETOR'S EQUITY 

FOR THE 

DESCRIPTION 
(b) 

3 MONTHS ENDED MARCH 31, 1990 AND 1989 
(UNAUDITED) 

($ IN THOUSANDS) 

(c) 1990 
I 

!Invested Capital: 1$ $ 

(d) 1989 

_l_l Beginning balance (January 1) .. . .......... . .............. ! ___________ _ 
_ 2_1 Additional capital invested ...... . ...................... j ___________ _ 
_ 3_1 --------------· ......................... , ______ ------
_4_1 Ending balance .......... . ................................ j ___________ _ 

I I 
I I 
!Accumulated Income: I 

_5_1 Beginning balance (January 1) .... . ..... . ................. j ___________ _ 
_ 6_1 Prior period adjustments ................................ j ___________ _ 
_ 7_1 Net income (loss) ...... .. ........................ •. • • • • • 
_8 I -----------····· .............. . ..... . 
_9_ i Ending balance ..................... · ... . ... . .......... • • . • 

I 
I 
!Capital Withdrawls: 

_JQ_I Beginning balance (January 1) .... . ............... . ...... . 
__l!_I Additional capital withdrawls ................. . ......... ~<-----~) -----~ 
_g_, ------------· .................... . .. . . 
_Q_ j Ending balance .. . ....... . ....... . ....... • • • • • • • • • • · · · · · · · 

I 
I 

I 
I 

!Net Unrealized Loss On Noncurrent I 
I Marketable Equity Securities: I 

_l!t_i Beginning balance (January 1) .......... . .... . ..... , ... • .. -----~l _____ __,_ 
---12_1 ____________ . . . . . . . . . . . . . . . . . . . . . . . . . . . < ) I_,__ ___ __,_) 
--1&__1 -------------···· .• • •••••• .• •••••••• • • •• , ____ _ 
-1LI Ending balance .......... . ........... •••••••·············· ( ) I _____ _,_ 

I I 
I I 
!Ending Partners' Or I 

-1..LI Proprietor's Equity ................ . •··················· · $ !~$ ____ _ ------,------
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THIS STATEMENT IS NOT APPLICABLE 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-225 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CASH FLOWS 

FOR THE _3_ MONTHS ENDED MARCH 31, 1990 AND 1989 
(UNAUDITED) 

($ IN THOUSANDS) 

LINE! DESCRIPTION I 
(a) I (b) (c) 1990 I (d) 1989 

I I 
_l_lNet Cash Provided (Used) By Operating Activities ............... $ 11,100 1$ 2,449 I .._~_,_'--_I 

!Cash Flows From Investing Activities: I 
_2_! Purchase of short-term investment securities................. I ------
_3_1 Proceeds from the sale of short-term investment securities... I _____ _ 
_ 4_1 Cash outflows for property and equipment .................... . (15,582) (7 044) 
_5_1 Proceeds from disposition of property and equipment ......... . 77 
_6_1 Purchase of casino reinvestment obligations ................. . 280 (956) 
_7_1 Purchase of other investments and loans/advances made ....... . 
_8_1 Proceeds from disposal of investments and collection 
__ I of advances and long-term receivables ..................... . 62 
_9_1 Cash outflows to acquire business entities .................. . 
_JQ_I CRDA reimbursements .......................................... I _____ _ 2 600 
.J:.LI ----:-----------· ............................ . 
_JJ_INet Cash Provided (Used) By Investing Activities .............. . (15,163) (5,400) 

I 
!Cash Flows From Financing Activities: 

..ll_i Cash proceeds from issuance of short-term debt .............. . 
~I Payments to settle short-term debt ......................... . . 
---1:1._i Cash proceeds from issuance of long-term debt ............... . 2 079 1 916 
~I Costs of issuing debt ........................ •••••••••••••••• 
21 Payments to settle long-term debt ........................... . 
--1LI Cash proceeds from issuing stock or capital contributions ... . 
-12.._i Purchases of treasury stock ................................. . . 
-1.Q_i Payments of dividends or capital withdrawals ................ . 
--lLI ------------· .... ······· ................. . 
-lLI ------------····· ·········· .............. . 
-1l_!Net Cash Provided (Used) By Financing Activities .............. . 

(32) (555) 

I 
I 

2 047 I 1 361 
I I 

~!Net Increase (Decrease) in Cash and Cash Equivalents .......... . (2,016) I (1,590) 
I I 

~!Cash and Cash Equivalents At Beginning Of Period .............. . 
I 

10 745 I 9 351 
I 

--lLICash And Cash Equivalents At End Of Period .................... . 
I 

$ 8,729 1$ 7,761 
I 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
I I 

!Cash Paid During Period For: I I 
.1.LI Interest (net of amount capitalized) ......................... li$----=-2~,7~8~3:.__1~$-~2~,~3~3~1'--
.1.t_i Income taxes ................................................. 1$ 4,713 1~$ __ 5~•~9_3_8_ 
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The accompanying notes are an integral part of the financial statements. Valid 
comparisons cannot be made without using information contained in the notes. 
Certain reclassifications have been made in the prior period financial statements in 
order to conform with the presentation used in the current period. CCC-235 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CASH FLOWS 

FOR THE 3 MONTHS ENDED MARCH 31, 1990 AND 1989 
(UNAUDITED) 

($ IN THOUSANDS) 

LINE! DESCRIPTION 
(a) I (b) (c) 1990 (d) 1989 

!Net Cash Flows From Operating Activities: I 
-12._I Net income (loss) ............................................ $ 4,875 $ 5,030 

I Noncash items included in income and cash items 
I excluded from income: 

~I Depreciation and amortization of property and equipment ... . 4 004 3 904 
.2.LI Amortization of other assets ............................. . 72 62 
__l1_1 Amortization of debt discount or premium .................. . 
__ll_l Deferred income taxes - current ........................... . (555) (84) 
~I Deferred income taxes - noncurrent ........................ . 68 (382) 
-22__1 (Gain) loss on dispostion of property and equipment ....... . (38) 59 
--1£.1 (Gain) loss on casino reinvestment obligations ............ . (391) 215 
-2LI (Gain) loss from other investment activities ........ .... .. . 
-1..LI Net (increase) decrease in receivables and patrons' ....... . 

I checks ................................................... . (666) 4 216 
~I Net (increase) decrease in inventories ..................... . 73 (247) 
~I Net (increase) decrease in other current assets ............ . 1 029 9 

41 I Net (increase) decrease in other assets .................... . (598) I 58 
~I Net increase (decrease) in accounts payable ................ . 2 845 I (122) 
~I Net increase (decrease) in other current liabilities I I 

I excluding debt ............................................. '----~~-
~I Net increase (decrease) in other noncurrent liabilities I 

371 I 
I 

(10,269) 

I excluding debt ....... ..................................... •'----~~-
~I __________________ ................. I 
~I ------------------· ................ I _____ _ 
~!Net Cash Provided (Used) By Operating Activities ....... . ....... 1$ 

11 I 
I 
I 

11,100 1$ 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
!Acquisition Of Property And Equipment: 

~I Additions to property and equipment .......................... ~$---=-~~-
~I Less: Mortgage assumed ...................... ••••···•·····••· 
2Q__jCash Outflows For Property And Equipment ....... ••••···••••····· .$ __ ....,;_..i....:;....;__:;;;_ 

I 

I 
15,582 1$ 7,044 

I 
15,582 1$ 7,044 

I 
!Acquisition Of Business Entities: I 

-2.LI Property and equipment acquired .............. ••••···•·•••·•••.$ _____ _ 
-2.LI Goodwill acquired ................... •••••••••················ 
-ll_i Net assets acquired other than cash, goodwill, and 

I property and equipment ............... ••••••••··············· 
-li_i Long-term debt assumed ................. •••••••··············· 
-1.LI Issuance of stock or capital invested ........... •·····.•····. 
.2L1Cash Outflows To Acquire Business Entities ......... . ........... ~$ _____ _ 

I 

1$ 
I 
I 
I 
I 
I 
1$ 
I 

!Stock Issued Or Capital Contributions: 
-22_1 Total issuances of stock or capital contributions ............ ~$ _____ _ 
-2.!_i Less: Issuances to settle long-term debt ................... . 
2-LI Consideration in acquisition of business entities .... . 
-iQ_jCash Proceeds From Issuing Stock Or Captial Contributions ...... i$ _____ _ 

I 

I 
1$ 
I 
I 
1$ 
I 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1. Summary of Significant Accounting Policies: 

Description of Business 

Boardwalk Regency Corporation (BRC), a New Jersey corporation, 
is a wholly-owned subsidiary of Caesars New Jersey, Inc. (CNJ), a 
New Jersey corporation. CNJ is an 86.6% owned subsidiary of 
Caesars World, Inc. (C'WI), a Florida corporation. Additionally, 
CNJ also owns all of the stock of Caesars World Finance 
Corporation (CWFC), a Delaware corporation. BRC owns and operates 
Caesars Atlantic City hotel/casino (CAC) in Atlantic City, New 
Jersey. 

Revenue and Promotional Allowances 

Casino revenue represents the net win from gaming wins and 
losses. The retail value of accommodations and the food and 
beverage provided to customers without charge is included in gross 
revenue and deducted as promotional allowances. 

Inventories 

Inventories are stated at the lower of cost or market, cost being 
determined principally on the first-in, first-out basis. 

Property and Equipment 

Property and equipment is recorded at cost, including interest on 
funds borrowed to finance construction. For the three months ended 
March 31, 1990 and 1989 capitalized interest of $367,000 and 
$317,000, respectively, was recorded. Depreciation and amortization 
are provided for on the straight-line method over the following 
estimated useful lives: 

Buildings and improvements 
Furniture, fixtures and equipment 

10 to 40 years 
3 to 8 years 

Betterments, renewals and extraordinary repairs that extend the life 
of the asset are capitalized; other repairs and maintenance are 
expensed. The cost and accumulated depreciation applicable to 
assets retired are removed from the accounts and the resultant gain 
or loss on disposition is recognized. 

- 1 -



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 1. Summary of Significant Accounting Policies (continued): 

Reclassifications 

Certain reclassifications have been made in the prior period 
financial statements in order to conform with the presentation used 
in the current period. 

Income Taxes 

BRC is included in CWI 's consolidated Federal income tax return. 
Pursuant to a tax reimbursement agreement, BRC records income taxes 
based upon what the amount would have been, had BRC filed a separate 
return. In addition, when the potential tax benefits to CWI exceed 
the benefits that BRC could have derived as a separate entity, CWI 
will reimburse BRC for these excess benefits. The reimbursement of 
the excess benefits will be made before the earlier of the last year 
in which those benefits are available to BRC or the last year in 
which BRC is a member of CWI's consolidated group for Federal income 
tax purposes. Interest on the excess benefits will accrue at 7% per 
annum from the date CWI files a tax return in which such tax 
benefits are realized. Deferred income taxes are provided for 
timing differences between book and tax recognition of revenues and 
expenses. 

In December 1987, the Financial Accounting Standards Board issued a 
Statement of Financial Accounting Standards Number 96 (SFAS 96) on 
accounting for income taxes. BRC is required to adopt the new 
accounting and disclosure rules prescribed by SFAS 96 no later than 
its fiscal year ending July 31, 1993, although earlier adoption is 
permitted. Implementation of SFAS 96 may involve either restating 
net income for prior years or recognizing a cumulative adjustment in 
the year of adoption. The immediate effect of adopting SFAS 96 will 
depend principally on enacted tax rates at the date of adoption. 
Assuming no changes to the current tax rates as provided by the Tax 
Reform Act of 1986, BRC's preliminary review indicates that the 
adoption of SFAS 96 is expected to have a favorable impact on BRC's 
financial statements. 

Disclosures 

Certain disclosures have been omitted in conformance with the Casino 
Control Commission's quarterly instructions that usually are 
required for a fair presentation of the financial statements in 
accordance with generally accepted accounting principles. The 
omitted disclosures pertain to the aggregate maturities of long term 
debt and future minimum lease payments for operating and capital 
leases. The disclosures were omitted because there was not a 
material change in the information previously disclosed in the 
Company's annual financial statements for the year ended December 
31, 1989. 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 2. Prepaid Expenses and Other Current Assets: 

Deferred income taxes .................. . 
Other .................................. . 

NOTE 3. Investments, Advances, and Receivables: 

CRDA investment deposits ............... . 
CRDA bonds receivable .................. . 
Note receivable, net ................... . 

Less: CRDA valuation allowance(NOTE 13) 

NOTE 4. Property and Equipment: 

Land ....................... ············ 
Buildings and improvements ............ . 
Furniture, fixtures and equipment ..... . 
Construction in progress .............. . 
Properties under capital leases ....... . 

Less: accumulated depreciation 
and amortization .............. . 

CRDA valuation allowance(NOTE 13) 

. 3 . 

1990 1989 
(In Thousands) 

$ 8,971 
2,098 

$11,069 

1990 

$5,499 
3,544 

$9,043 

1989 
(In Thousands) 

$1,346 
128 

25 
1,499 

475 
$1,024 

$1,431 
43 

1,474 

515 
$ 959 

1990 1989 
(In Thousands) 

$ 38,227 
210,928 

76,204 
20,942 
11,893 

358,194 

97,270 
2,405 

$258,519 

$ 21,997 
178,575 

66,231 
2,874 

54,394 
324,071 

105,302 
2,520 

$216,249 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 5. Notes Payable: 

GWI maintains an unsecured credit arrangement with a syndicate of 
banks. This credit arrangement consists of a $100,000,000 term loan 
and a $100,000,000 revolving credit facility to be used by CWI and 
its affiliates, including BRC, for working capital needs and general 
corporate purposes. The revolving credit facility bears interest at 
one quarter percent below the prime rate or an alternative 
negotiated rate and matures on September 30, 1992, unless extended 
by the banks. This facility replaced all prior short- term bank 
credit arrangements. 

The credit arrangement contains affirmative and negative covenants 
and among other things, requires the maintainance of certain 
financial ratios; limits CWI's, CNJ's, and BRC's ability to incur 
additional debt, repurchase shares and sell certain assets; and 
restricts mergers, consolidations and similar transactions with 
respect to CWI and its subsidiaries. 

In May 1989 BRC entered into an unsecured $50,000,000 revolving line 
of credit with Desert Palace, Inc. (DPI), a wholly-owned subsidiary 
of CWI. The revolving line of credit carries interest at the prime 
rate, a $75,000 annual commitment fee which began on May 31, 1989, 
and has a term of five years. 

In 1990 the maximum amount outstanding at any month-end under the 
DPI revolving line of credit was $22,828,000, the average of the 
month-end amounts outstanding was $21,433,000 and the weighted 
average interest rate was 10.0 percent. 

NOTE 6. Income Taxes: 

The provision for income taxes for the three months ended March 31, 
1990 and 1989 is comprised of the following: 

1990 1989 
(In Thousands) 

Current: 
Federal ..................... •.•••••• $2,788 $3,084 
State ...................... ••••••••• 1,017 985 

Deferred: 
Federal ................. ••••••••···· (238) (324) 
State .................... •••••••••·· (249) (142) 

~31318 ~31603 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 6. Income Taxes (continued): 

Deferred credits of $7,409,000 and $5,939,000 at March 31, 1990 and 
1989 , respectively, represent deferred income taxes which result 
from temporary differences between income for financial reporting 
purposes and income for tax purposes. The most significant 
temporary differences relate to depreciation, certain accrued 
liabilities and the provisions for the reinvestment obligations 
imposed by the Casino Control Act. 

The provision for income taxes for the three months ended March 31, 
1990 and 1989 differs from the amount computed at the statutory rate 
as follows: 

1990 1989 
(In Thousands) 

Federal income tax at statutory rate ..... . . $2,786 $2,935 
State income taxes, net of federal benefit. 487 512 
Other, net ................................ . 45 156 

~31318 $31603 

The Internal Revenue Service has examined CWI's consolidated Federal 
income tax returns through fiscal 1985 and is currently examining 
the returns for fiscal 1986, 1987 and 1988. 

NOTE 7. Other Accrued Expenses: 

Insurance ........................ •• 
Salaries, wages and vacation pay .. . 
Taxes, other than income taxes .... . 
Legal ....................... ••••••• 
Progressive slots .......... . . . .... . 
Rent ................ .. ...... • •••••• 
Other ....................... •••••• • 
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1990 1989 
(In Thousands) 

$ 4,559 
3,225 
2,194 
1,848 
1,596 

11950 

$151372 

$ 3,007 
5,400 
2,222 
3,510 
2,822 
8,353 
21274 

$271588 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 8. Long-term Debt, Due to Affiliates: 

DPI non-negotiable term note due June 1, 
1992, interest at 11.45%. 

DPI fixed rate term note due May l, 1994, 
interest at 11.30%. 

1990 1989 
(In Thousands) 

$75,017 

4,730 

$79,747 

$69,174 

$69,174 

In addition to the unsecured $50,000,000 revolving line of credit 
discussed in Note 5, BRC has also entered into two additional loan 
agreements with DPI. The first is a $56,000,000 non-negotiable term 
note executed in June 1987. Interest accrues monthly in arrears at 
the rate of 11. 45 percent and is added to the unpaid principal 
balance at the end of the month. All unpaid principal together with 
all unpaid accrued interest is due June l, 1992. The note is 
unsecured and may be prepaid at any time without penalty. The 
second loan is a $29,490,000 five year term note which was executed 
in May 1989 to finance a portion of the lease purchase discussed in 
Note 9. Interest at 11.3 percent of the unpaid principal balance of 
the term note is payable quarterly, effective September 30, 1989. A 
facility fee equal to three-quarter percent of the initial principal 
is payable in five equal annual installments which began on May 31, 
1989. The term note is unsecured and may be prepaid at any time 
without penalty. 

NOTE 9. Long-term Debt, Other: 

(a) Long-term debt ................. . 
(b) Capitalized lease obligation ... . 

(a) Mortgage payable, interest at 
8.0%, maturing January 1999, 
secured by property ............ . 

Less current maturities ......... . 

1990 1989 
(In Thousands) 

$ 2,547 $ 
13,792 13,701 

$16,339 $13,701 

1990 1989 
(In Thousands) 

$2,778 $ -
231 

$2,547 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 9. Long-term Debt, Other (continued): 

BRC leases land, buildings and equipment under noncancellable lease 
agreements which expire at various dates through 2076. The leases 
generally provide that BRC pay the taxes, insurance and maintainance 
expenses related to the leased assets. CYI has guaranteed a 
substantial portion of BRC's lease obligations. Major leased 
assets, which have been capitalized, include a portion of the land 
on which the casino/hotel is situated. This lease requires 
annual payments of $575,000 and beginning in 1990 the payments 
increase by 50 percent of the increase in the producer price index. 
The lease expires in 2008 and is renewable for two additional 
30-year periods. BRC has the right to exercise a $6,500,000 
purchase option beginning in November 1990. After July 1991 the 
purchase price increases pursuant to a formula tied to the increase 
in the producer price index. BRC is required to maintain a 
$5,000,000 letter of credit for the benefit of the owner of this 
property. 

BRC also leases approximately six acres of property in Atlantic 
City, including an entire block of Boardwalk frontage, which may be 
suitable for development of a casino/hotel. The capitalized lease 
requires annual payments of $875,000 and had a purchase option at 
Decmber 31, 1989, of $13,000,000. The purchase option will increase 
by $500,000 in August 1997 and for each of the ten years thereafter. 

On June 1, 1989, BRC purchased the property under its primary lease 
for $38,822,000, including related costs and expenses. Upon 
consummation of the purchase, BRC assumed a $2,974,000 mortgage on 
the property and retired the $19,676,000 capitalized lease 
obligation. The excess of the purchase price over the carrying 
value of the capitalized lease asset of $19,146,000 has been added 
to property and equipment. A portion of this purchase was financed 
through borrowings from DPI. This lease had provided for a minimum 
rental of $1,230,000 for the five months of 1989 prior to the 
purchase and a percentage rental of 19. 3 percent of the 
casino/hotel's net profit (as defined). The percentage rental 
amounted to $2,158,000 for the three months ended March 31, 1989. 

(b) Capital lease obligations, net of 
amounts representing interest ..... . 

Less current maturities ............. . 
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1990 1989 
(In Thousands) 

$13,792 

$13,792 

$33,403 

19,702 

$13,701 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 

· (unaudited) 

NOTE 9. Long-term Debt, Other (continued): 

Rent expense for the three months ended 
March 31, 1990 and 1989 is comprised 
of the following: 

Minimum rentals under operating leases ... 
Contingent rentals under capital leases .. 

Note 10. Other Liabilities: 

CRDA valuation allowance . ..... (NOTE 13) .. 
Settlement claims ....................... . 
Other liabilities ....................... . 

NOTE 11. Pension Plans: 

1990 1989 
(In Thousands) 

$727 

$727 

$ 856 
2,158 

$3,014 

1990 1989 
(In Thousands) 

$2,600 
5,692 

325 

$8,617 

$2,600 
3,765 

244 

$6,609 

BRC particiates in CWI's nonqualified defined benefit pension plans 
covering any officer or other employee designated as a key executive 
of CWI or its subsidiaries. The benefits are based on years of 
service (not to exceed 30) and the employee's highest five years of 
compensation during the last ten years of employment. During 1989, 
BRC funded the vested benefits of certain current employees in the 
amount of $841,000 by making contributions to a revocable trust. 
Income earned by the revocable trust accrues to the benefit of BRC. 
The amounts in these revocable trusts are recorded as "other 
assets". Pension expense was $89,000 and $81,000 for the three 
months ended March 31, 1990 and 1989, respectively. The actuarially 
computed present value of the accumulated benefit obligation 
relating to participants employed by BRC was $969,000 at July 31, 
1989, the most recent valuation date. The liability accrued with 
respect to the Plan at July 31, 1989 was $1,383,000. 

BRC also has an Individual Retirement Account Plan which is 
available to all full-time employees who have at least one year of 
service and are not covered under any qualified retirement plan. 
The expense of this plan was $184,000 and $172,000 for the three 
months ended March 31, 1990 and 1989, respectively. 

- 8 -



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 11. Pension Plans (continued): 

In addition to the BRC plans described above, union employees are 
covered by various multi-employer pension plans. For the union 
sponsored plans, information is not available from the plans' 
sponsors to permit BRC to determine its share of unfunded vested 
benefits, if any. 

NOTE 12. Related Party Transactions: 

Intercompany Services 

CWI, CNJ and DPI provide BRC with substantial funds for lease 
deposits, working capital and other operating purposes. CWI also 
provides certain assistance to BRC, including supervision of the 
casino/hotel operations and the furnishing of accounting, tax, 
internal audit, marketing, legal and security services. BRC 
reimburses CWI for the cost of such services, which amounted to 
$2,020,000 and $1,789,000 for the three months ended March 31, 1990 
and 1989, respectively. The breakdown of these services is as 
follows: 

Reservations office expenses ............ . 
General insurance ....................... . 
Other . .. ................................ . 

NOTE 13. Commitments and Contingencies: 

1990 1989 
(In Thousands) 

$1,112 
467 
441 

$2,020 

$1,015 
554 
220 

$1,789 

The New Jersey Casino Control Act (the "Act") provides, among other 
things, for an investment obligation on licensees based upon their 
gross casino revenues. This assessment may be satisfied by BRC 
investing in qualified eligible direct investments, by purchasing 
bonds issued by the Casino Reinvestment Development Authority 
(CRDA), and by making qualified contributions. The CRDA has given 
approval to BRC for qualified eligible direct investments consisting 
of three housing developments including a high-rise development 
which opened for occupancy in March 1989. The cost of the high-rise 
development was approximately $35,400,000 of which $35,300,000 has 
been incurred at March 31, 1990. The other two housing developments 
are fifteen unit townhouse complexes and are expected to incur 
future negative cash flows and have negligible future residual 
value. BRC, as owner of these housing developments, is required to 
operate them for a minimum of 15 years for the high-rise and 20 
years for the other two developments. 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 13. Commitmenta and Contingenciea (continued): 

A portion of the investment obligation is being met by purchasing 
CRDA bonds which may have terms as long as fifty years and bear 
interest at two-thirds of market rates at issue date resulting in a 
value lower than the face value of such bonds. At March 31, 1990 
and 1989, the cumulative allowance for the investment obligation, 
including a valuation allowance for the differential in interest 
rates and the estimated reserve on the housing developments 
described above, was $5,005,000 and $5,120,000, respectively. 
Adjustments to such valuation allowances have been made for changes 
in interest rates and reductions in BRC' s obligation to purchase 
long-term CRDA bonds because of the approval for the qualified 
direct investments. Operating income includes a $365,000 credit and 
a $250,000 charge for the three months ended March 31, 1990 and 
1989, respectively, to provide for such adjustments. 

At March 31, 1990, all investment obligations had been substantially 
satisfied or prepaid. 

Commitments 

BRC has committed approximately $17,600,000 as of March 31, 1990 
related to construction costs associated with a transportation 
center. 

Litigation 

BRC is party to legal proceedings arising in the normal conduct of 
of business. The Company believes that the final outcome of these 
matters will not have a material adverse effect upon BRC's financial 
position. 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 14. Complimentaries: 

Rooms 
Food 
Beverage 
Parking 
Theatre 
Other 

Coin 
Travel 
Special events 
Other 

Promotional Allowances 

($ Amounts in Thousands) 

Three Months 
Ended March 31, 1990 

Recipients Amount 

36,628 $2,159 
190,622 3,386 
451,995 2,528 

79,904 696 
6,792 178 
1,817 151 

767,758 $9,098 

Promotional Expenses 

($ Amounts in Thousands) 

Three Months 
Ended March 31, 1990 

Recipients 

306,042 
14,199 

9,937 
87,752 

417,930 

- 11 -

Amount 

$ 6,011 
3,145 
3,552 

965 

$13,673 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

MARCH 31, 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

I ACCOUNTS RECEIVABLE BALANCES 
LINEJ DESCRIPTION ACCOUNT BALANCEIALLOWANCEIACCOUNTS RECEIVABLE 
(a) I (b) (c) I (d) 

!Patron's Checks: $ I 
_l_l Undeposited patrons' checks.............. 8 650 I 

I I 
_2_1 Returned patrons' checks................. 18 176 I 

I I 
_3_J Total patrons' checks.................... 26,826 1$ 11,850 

I I 

!(e)NET OF ALLOWANCE 
I 
I 
I 
I 
I 
$ 14,976 

_4_1Hotel Receivables.......................... 781 l __ ___:_9=2- _____ 6_8_9 ___ _ 
I I 
!Other Receivables: I 

_5_1 Receivables due from officers and I 
I employees . ............................. 1 ____ 1_3 ___ 1 

__§_I Receivables due from affiliates .......... I I 
I I I 

_]_I Other accounts and notes receivables ..... 1 597 I 
I I I 

610 -LI Total other receivables ............... - I 610 l---'----
1 I I ------

9 'Totals (Form 205) .......................... 1$ 28,217 1_$_1_1_,_9_4_2 _ _..$ __ 1_6~,~2~7~5 ___ _ 

LINE! 
f 

I 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION AMOUNT 

h 

_}Q _ _IBeginning Balance (January 1) ........................................ _..$ ___ 7'-'-,5~3~3=---- -
--.U_i Counter checks issued (excluding counter checks issued through 

I transactions relating to consolidations, partial redemptions, 
I substitutions, and patrons' cash deposits) ...................... . 

-11_I Checks redeemed prior to deposit (excluding the unredeemed portion 
I of counter checks redeemed through partial redemptions, and 

67 587 

I excluding checks redeemed through transactions relating to 
I consolidations, substitutions, and patrons' cash deposits) ...... . 

-1LI Checks collected through deposits .......... - ...... •··········· •· •· 
~I Checks transferred to returned checks ............... •···•········•• 
¾I Other adjustments . . ........... •••••································ 
-: Ending Balance ............................. . ......................... _..$ __ ......;:_8.L..., 6-=--5=--0=----

(47,537) 
(17,753) 

(1,180) 

1 
. 17 l"H ld" h i 16 - ° C eeks Included In Balance On L ne ........................ . 
-1..LIProvision For Uncollectible Patrons' Checks ............. •· ........... $ 1,165 
~I Provision As A Percent Of Counter Checks Issued ...................... ~---l~.-7-2-,--

1/86 CCC -240 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

NE'W JERSEY 

ATLANTIC 
: ss. 

_M_i_ch_a_e_l_J_._'W_a_l_s_h ____ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in 

conformity with Casino Control Commission's Quarterly Report 

Instructions and Uniform Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the 

best of my knowledge and belief. 

VICE PRESIDENT FINANCE 
Title 

01482-11 
License Number 

Subscribed and sworn to 
before me this 14th day 
of May, 1990 

On Behalf Of: 

Signatw:._e 
KATR!Y • ROBINSON 

NOTARY PUBLIC OF HEW JERSEY 
\ly Commission Expires FEB. 20, 1992 

Basis of Authority 
to Take Oaths 

4/86 

BOARDWALK REGENCY CORPORATION 
Casino License 

CCC-250 

I I 



CAESARS ATLANTIC CITY TRADING NAME OF LICENSEE _______________ _ 

HOTEL STATISTICS 
FOR THE 3 MONTHS ENDED March 31 , 19 90 

PERIOD !GUEST ROOMS! AVAILABLE I OCCUPIED I PER OCCUPIED OCCUPANCY GUESTS PER GUEST 
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 639 I 18,099 I 14,279 I $ 84.04 78. 9 % 28,143 $ 42.64 

FEBRUARY I 638 I 16,364 I 14,444 I $ 76.16 88.3 % 29,257 $ 37.60 

MARCH I 636 I 18,483 I 17,083 I $ 81. 95 92 .4 % 33,880 $ 41. 32 

1ST QUARTER TOTALS 52,946 45,806 $ 80.78 86. 5 % 91,280 $ 40. 53 

APRIL I I $ % $ 

MAY I I I I $ % $ 

JUNE I I I I $ % $ 

2ND QUARTER TOTALS I I $ % $ 

JULY I I I I $ % $ 

AUGUST I I I I $ % ! 
SEPTEMBER I I I I $ 

I 
% 

I I : 3RD QUARTER TOTALS I I $ % 

OCTOBER I I I I $ % $ 

NOVEMBER $ % $ 

DECEMBER $ % $ 

4TH UARTER TOTALS $ % $ 

ANNUAL TOTALS $ % $ 
--- ---
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QUARTERLY REPORT 

----

uc&:Nse:E:. The Claridge at Park Pl ace, 

ADORES~ Indiana Avenue and The Board alk 
Atlantic City, NJ 08401 

o/ 1 '-I· rttJ/ 
C ;t13 

<.::. ,/ 

FOR THE QUARTER ENDED ___ M_a_r_ch_3_1 _____ , 1 g~ 

TO THE 

.. . 

CASINO CONTROL COMMISSION 

,~ . .. 

~AME OF OFFICER IN CHARGE 
OF CORRESPONOENCE REGAROING 
THIS QUARTERLY REPORT .. . 

OFFICIAL TITLE . ..... . 

AOORESS ... . . .. . 

OF THE 

STATE OF NEW JERSEY 

Raymond A. Spera 
Vice President of Finance 
Indiana Avenue and The Boardwalk 
Atlantic City, NJ 08401 
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TRAD I NC NAME OF LICENSEE __ T.._h..._e'"--'C"--l:..:a::...:r_i:..::d::..:gc:e:.......:C:;a:;s....:.i~n:;o___;_;H..::.o..::.t..::.e..:..1 _______ _ 

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED Ma re h 31 , , 19 90 

TITLE FORM NO. 

Balance Sheets CCC-2O5 

Statements of Income {Year-to-Date) CCC-21O 

Statements of Income (Three Months) CCC-215 

Statements of Changes in Stockholders' Equity CCC-22O 

Statements of Changes in Partners' 
or Proprietor's Equity CCC-225 

Statements of Cash Flows CCC-235 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

CCC-24O 

CCC-25O 



TRADING NAME OF L ICENSEE The Claridge Casino Hotel 

BALANCE SHEETS 
March 31 , 19 _2Q_ AND 19 89 

(UNAUDITED) 
($ IN THOUSANDS) 

LI NEI OESCR I PT I ON 
( a) I ( b) 

ASSETS 
Current Assets: 

1 Ca sh •••.•••••••••••••••••••••••••••.•••.•.••••••••••••• • • • • • • • • • • • • • 2 Marketable securities . at .CD.S.t. ·,1.htct, .. qi;,p,:Q)$jJTI.qt~.s .. 111?r.~~t ..... 3 Receivables and patrons' checks (net of allowance for doubtful 
accounts - 19 lQ., $2,710 ; 19 ~. $ 2,771 ) ............ . 4 Inventories ........................................................ . 5 Prepaid expenses and other current assets .......................... . 

Total current assets ••••••••••••••••••••••••••••••••••••••••••• • • 

7 Investments, Advances, And Receivables .. (.~Qt~.J) .................... . 8 Property And Equipment - Net D.f. .Q~.¼lJIJl, •• QePr .... o.f .. HP.~~~ .. .$?.,.nJ. 9 Other As sets .••• { ~P.~~. ~J .................................... , ....... . 

$ 

10 Total Assets .......................................................... $ 

13 
14 
15 
16 
17 
18 

19 
:o 
21 
22 
23 

24 

25 

26 

186 

LIABILITIES ANO EQUITY 

Current Liabilities: $ 
Accounts pay ab 1 e •••.••••••••••••••••••• • • • • • • • • • · • • • • • • • • · • • • • • • · • • • Notes payable ••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Current portion of long-term debt: 

Due to affiliates .... (~P.~~.?J ................................... . 
Other •••••••••••••••• (~P.~~.?J. .................................. . 

Income taxes payable ~nd accrued •••••••••• • • • • • • • • • • • • • • • • • • •-• • • • • • • 
Other accrued expenses .(ijp.te. 5.) ••••••• • • • • • • • • • • • • • • • • • • · • • • • • • • • • • Other current liabilities !NQt~ .. Q) ................................ . 

Total current liabilities••••••••••••••••••••••••••·•••••••••••••• 

Long-Term Debt: 
Due to affi 1 i ates •••••• (~P.t~. 7 J ......... • • • • • • • • • • • • • · · · · · · · · · · · · · · Other •••••••••••••••••• (~P.t.~. 7 ) ....................... • .... • • • • • • • • 

Deferred Credits ••••••••••••·•••••••••••••••·••••••••••·•••••••••••••• Other Liabilities •••••••• (~O.te.8.) ................................... . 
Commitments And Contingencies 

Total Liabilities ..................................................... 
5t0ckholders', Partners', Or Proprietor's Equity•···•··········•·•···• 

Total Liabilities And Equity .......................................... 

fhe •cc01110•ftyi~9 noce1 ,,e 1n l"c .. ,11 D•rt of tfte 
fi"•ftc;,1 ,c,c ..... ca. Vtlfd c~rflOfll Clftftft M MH• 

,.;t1,~c 111tnt tl"lfo,..11• conut,,_ In tN noin. 

s 

(c) 19 90 ( d) 19 89 

5 639 4,771 
-0- 50 

17 716 15,258 
1 840 2,317 
2 165 747 

27 360 23,143 

141 922 152,260 
3 673 3,885 

184 66 

173 139 $ 179 354 

$ 
3 371 3 357 

-0- -0-

-0- 12,508 
15 500 

-0- 43,583 
102 695 83,557 

-0- -0-
71,522 91,487 

208,314 275,428 

(35,175) (96,074 ) 

173,139 $ 179,354 

ccc -: c, s 
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TRADING NAME OF LICENSEE The Claridge Casino Hotel _....;.;..;;;.....,;:_;_::..;___:__::L::,_:.,::_:,___;__.,.;;__:_::...:__ __ 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED March 31 19 and 19 89 

DESCRIPTION 
(b) 

Revenue: 

(UNAUDITED) 
(S IN THOUSANDS) 

Casino ............................................................ 
Rooms .... ......................................................... 
Food and beverage ................................................. 
Other ............................................................. 

Total reven~e .•.••••••••••••• { ~·o·te. Yd) ........................ 
Less: Promotional allowances ••••.••••..••.•.••••••••..••••••••.•• 

Net revenue ..................................................... 
Costs And Expenses: . Cost of goods and services ........................................ 

Sel 1 i ng, general, and administrative .............................. 
Provision for doubtful accounts ................................... 
Depreciation and amortization ..................................... 
Charges from affiliates other than interest: 

Management fees ................................................. 
Other . . . . ! N.Qt~ .. ....................... · · · · · · · · · · · · · · · · · · · · · 

Total costs and expenses ...................................... 
Income (Loss) From Operations ....................................... 
Other Income ( EJlpen ses) : 

Interest (expense) - .affiliates .. .l~Qt~. JJ). ..................... 
Interest (expense) - external •••••••·••••••••·•·••••••··•••••····· 
Investment alternative tax and related income (expense) - net.(~p,te 
Nonoperating income (expense) - net .{~P.~~-~.L ................... 

Total other income (expenses) ••••••••••••••••••••••••••••••••••• 
Income (Loss) Extraordinary Items •••••••••••• Before Income Taxes And 

Provision (credit) for . { . .1.~l ................... income taxes 
Income (Loss) Before Extraordinary Items ............................ 

Extraordinary items ( net of income taxes -
19 _, s ; 19_, $ ) ....................... 

Net Income ( Loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . ....................... 

I (c) 19~ 

s 32.037 
2.410 
5 120 

518 
40.085 
3.938 

36.147 

20,066 
9.568 

133 
408 

-0-
9.317 

39.492 
T3.345 

(108 
7.. 3. 777 

- ) (338 
5.438 
1.215 

(2,130 
-0-

(2,130 

-0-
s (2.130 

The 1cc0111panyin9 not•• 1r• 1n fntetr•l pert of the 
ffnanci1l 1tat..,.nt1. V1lfd cQ111Nri1on1 c1nnot be MN 

~ithout u1in9 tnfor1111tion contained 1n the notH. 

( d) 19 89 --

s 29.302 
2 472 
4.827 

830 
37.431 
4.137 

33.294 

20,202 
8.389 

158 
412 

-0-
10. 969 
40.130 

: (6.836) 

I 
I (2.714) 
i (2.825) 

( 118) 
i 5.549 
' ( 108) I 

(6.944) 
-0-

! (6,944) I 

-0-
s (6. qc:14) 
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TRADING NAME OF LICENSEE The Claridge Casino Hotel 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE _ __,._3 _ MONTHS ENDED Ma re h 31 ' 1 9 22.. ANO 19 8 9 

LINE! 
(al 

1 
2 
3 
4 

5 
6 
7 

DESCRIPTION 
(bl 

($ 

11 

Par value .10, authorize 
Common Stock: & outs tan ding 1000 shares ' 

Beginning balance (January 1) ••••••••••••• 
Sale of stock •••••••••••••••••••••••••.• 

Ending balance •••••••••••••••••••••••••••• 
_Preferred Stock: 

Beginning balance (January 1) •••••••••·••• 
Sale of stock ................. , • • •• • •• •· 

(UNAUDITED) 
IN THOUSANDS) 

19 90 

(cl SHARES (d) DOLLARS 

s 
1 000 1 

1 000 1 

8 Ending Balance •••••.•••••••••••••••••••••• 
Additional Paid-in Capital: 

9 Beginning balance (January 1) ........... .. 4 999 
10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

32 

4/86 

Ending ba 1 ance .................. , • .. • • • .. • 
Treasury Stock: 

Beginning balance (January 1) ••••••••••••• 
Purchase of additional stock •••••••••••. 
Sale or retirement of stock .•••••••••••• 

Ending balance .......................... •· 
Subscr i ptions Receivable For 

Capital Stock: 
Beginning balance (January 1) ........... .. ....... ---------------.. ····· ---------------Ending balance •••••••••••••••••••••••••••• 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ••••••••••••• 

.. ····· ---------------
Ending balance •······•·••··•·•·•······•··· 

Retained Earnings: 
Beginning balance (January 1) ••••••••••••• 

Prior period adjustments·••··•·•·••··•·· 
Net i ncome ( 1 o s s) •••••••••• , • • • • • • • • • • • • 
Dividends ••••••••••••••••••••••••••••••• ....... ------------------------------· · · · · · · Ending ba I ance .••.••••••••••••••••••••• •, • 

Ending Stockholders' 
Equity •••••••••••••••••••••••••••••••••••• 

4,999 

(38,045) 

2 130 

40 175 

s 35 175 

The ,ccaao1nyin9 notes ire in fnt .. ral pert of tt\e 
ffn1nci1I 1t1t1111ents. V1lfd cQ111Mrf10,,1 c1nnot t>e •lft 

witl'lout u1ln9 1n,Ol"'lllltion cont1ined Int~• nocn. 

(e l 

19 89 

SHARES ( f l DOLLARS 

s 
1 

1 

94 130 

6 944 

101 074 

s 96 074 

ccc -2: 



LINE 
(a) 

1 -
...J.... 
-1. 

4 -
5 -_§_ 

-2. 
_!_ 
-2. 

JQ__ 
...2l. 

12 -.1l. 

14 -Jl.. 
_.!.§_ 
J.Z.. 
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TRADING NAME OF LICENSEE Jbe Claridge Casino Hotel 
STATEMENTS OF CHANGES IN PARTNERS' 

OR PROPRIETOR'S EQUITY 
FOR THE 3 MONTHS ENDED March 31 , 19 AND 19 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Invested Capital: 
Beginning balance (January 1) ...................................... 

Additional capital invested ...................................... ................................... 
Ending balance ..................................................... 

Accumulated Income (Loss): 
Beginning balance (January 1 ) ...................................... 

Prior period adjustments ............................... •,• ........ 
Net income (lass) ................................................ ................................... 

Ending balance ..................................................... 
Capital Withdrawals: 

Beginning balance (January 1 ) ...................................... 
Additional capital withdrawals ................................... ................................... 

Ending balance ..................................................... 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1 ) ...................................... ................................... ................................... 
Ending balance ..................................................... 

Ending Partners' Or 
Proprietor's Equity ................................................ 

(c) 

$ 

( 
( 

( 
I 

( 

( 

$ 

The 1ccQ1111ta"Yi"9 "otea are'" f"c .. r11 g1rc of t,,e 
'i"•"ct1I ,,., .. "''· Valfd c~rflOfll c•""Ot l)e ~-d• 

~it~o~c Ylf"t f"fot'!Niton cOfttafi,ed fn tM nocn. 

- Not Applicable -

19 -- (d) 19 --

$ 

) ( i 
) ( ) 

) ( ) 

) ( 

) l ( 

I 
I 
! $ 



Line 
(a) 

1 -

__:. 

-
' -
C -

_J 

-
_J 

C -
11 - ,. -
,, 

-..; 

11 - 1' - 1E -_!2 
18 -10 

--.;. 

-1.Q 
_J_1_ 
-2= 
-21 

--

-

-32 
-1.! 
-

STATEMENTS OF CASH FLOWS 
FOR THE 3 MONTHS ENDED March 31 

(UNAUDITED) 
($ IN THOUSANDS) 

Description (c) 19 ~o 
(bl 

Net Cash Provided (Used) By Operating Activities .•.••••..••••.•.•. , s 1.453 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities .•.•• ,,,, .. , ......... 
Proceeds from the sa 1 e of short-term investment securities ••••••. 
Purchase outflows for property and equipment ..• , ••••.•••••••••.•• (848) 
Proceeds from disposition of property and equipment •.••••••••••.• 
Purchase of casino reinvestment obligations .••.•••.•••••••• , •••.. (92) 
Purchase of other investments and 1 oans/ advances made ••••••••••.. ( 487) 
Proceeds from disposal of investments and collection 

of advances and 1 ong·term receivables .......................... 2.130 
Cash outflows to acquire business entities .....••.•........•••... 

........... 

......... .. 
Net Cash Provided (Used) By Investing Activities •••••••••••••••••.• 703 

. 
Cash Flows From Financing Activities: 

Cash proceeds from issuance of short-term debt •..•••.•••••••••••• -0-
Payments to settle short-term debt .............................. ( 1.000) 
Cash proceeds from issuance of long-term debt, •.••.•••••.••••••.. 
Costs of issuing debt ••• , •••• , ••••••• ,.··•··•••••····•··•·••···•• 
Payments to settle long-term debt .•.•••••.• ,,,,.,•,·,,·••••••••·· (126) 
Cash proceeds from issuing stock or capital contributions •••••.•• 
Purchases of treasury stock •••••••••••••••••••••.•••••••.•••••••• 
Payments of dividends or capital withdrawals •••••••..••••••.••••• 

........... 

........... 
Net Cash Provided (Used) .By Financing Activities ••••••.•••••••••••• (1.126) 

Net Increase (Decrease) In Cash And Cash Equivalents ••••••••••••••• 1,030 

Cash And Cash Equivalents At Beginning Of Period .................. "4,609 

Cash And Cash Equivalents At End Of Period .••.••.•••••••••••••••• ,. $ 5,639 

SUPPLEMENTAL D SCLOSURE OF CASH FLOW INFORMATION I 

Cash Paid During Period For: 
Interest (net of amount capitalized) ••••••••••••••••••••••••••••• s 2,004 
Income taxes ... .................................................. s 9U 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 19 89 -

s (3,097) 

(212) 

(363) 
(59) 

1.460 

826 

2.750 
-0-

-0-

2,750 

479 

4,292 

s 4,771 

s 3,787 
s -u-

2187 * Certain tPclassifications have been made in the 1989 
statement of cash flows to conform to the 1990 presentation. 
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STATEMENTS OF CASH FLOWS 

Net Cash Flows From 

FOR THE 3 MONTHS ENDED March 31 
(UNAUDITED) 

(S IN THOUSANDS) 

Description 
(bl 

Operating Activities: 
Net income ( 1 oss l .•......•...•••••.•••••••. , .•.••••.•.•• ,., •• ,,,, Noncash i terns included i n income and cash items 
excluded from income: 
Depreciation and amortization of' property and equipment •••••••• 
Amortization of' other assets ••••••••.•••••••••••••.•••••••••••• Amortization of' debt discount or premium .••••••••••••••••.••••• Deferred income taxes - current •••••••••••••..••••••••••.••..•• 
Deferred income taxes - noncurrent •••••••••••••••.••••••.•••••• (Gain) loss on disposition of property and equipment •••••••••.. 
(Gain) loss on casino reinvestment obligations .•••••••••••••.•• 
(Gain) 1 oss from other investment activities ...•..........•.... 
Net (increase) decrease in receivables and patrons' 
checks •. e.~~ J.u.cn [1,9. X~S:.l.4??. ,tf9Jl1.] 9.n.g. t~.r:r(l. '!' ............. 

Net (increase) decrease in inventories ••••••••••••••••••••••••• 
Net (increase) decrease in other current assets .....•........•• 
Net (increase) decrease in other assets ........................ 
Net increase (decrease) in accounts payables ....••••••..••• .' ••• 
Net increase (decrease) in other current liabilities 
excluding debt .••.•......••.•.•.•••.•..••.•• •••··•••••••••··•· Net increase (decrease) in other noncurrent 1 iabil ities 
excluding debt ••••••••••••••••••••• ,.,••••••·•••••·••••••·•··• Dis1::ount Q[l tJr:apar:01md t1oc:tgage Bece j lla b 1 e ........ • · .......... Net Cash Provided (Used) By Operating Activities ...••••.•...•...... 

1990 and 1~9 

(cl 19 9.Q 

s ( 2 .130) 

405 
3 

129 

-0-
338 

(503) 
163 
160 
(88) 

(165) 

4.909 

( 1.611) 
( 157) 

s 1,453 

SUPPLEMENTAL SCHEDULE OF NONCA SH I ESTINC AND FINANCING ACTIVITIES NV 

Acquisition Of' Property And Equipment: 
Additions to property and equipment ...•••••••...••..•.••..•..•. •• s 848 
Less: Capital lease obligations incurred .•••••.•..•.. • . • • • • • • • • • Cash Outflows For Property And Equipment •.•.....•.••..• ••.••••••••• s 848 

Acquisition Of Business Entities: 
Property and equipment acquired •..•••.••..••.••••.• ••••••••••·••• s 
Goodwi 11 acqu i red • •••••••••••••••••• • • • • • • • • • • · · • • • · • • • · • • • · · · · • • Net assets acquired other than cash, goodwill, and 
property and equipment •••••••••••••••• ••••••••••·••········· • • • • Long-term debt assumed ••••••••••••• •••••••· • • • • • · • • • • • • • • • • · · • • • • Issuance of' stock or capHal invested .••••.•••.••.. . ••••••••••••• Cash Outflows To Acquire Business Entities ••••••••••••••••••••••••• s -0-

>tock Issued Or Capital Contributions: 
Total issuances of' stock or capital contributions •••••••••••••••• s 
Less: Issuances to settle 1 ong-term debt •.•.• •••••••••••••······ 

Consideration in acquisition of business entities •••.••••• Cash Proceeds From Issuing Stock Or Capital Contributions •••••••••• s -0-

12187 *Certain reclassifications have been made in the 1989 statement of cash flows to conform to the 1990 presentation. 

(d l 19 -8.9 

s (6.944) 

412 
-0-
109 

-0-
118 

(326) 
151 
102 
-0-

(319) 

3.912 

(176) 
(136) 

s (3.097) 

s 212 

s 212 

s 

s -0-

s 

s -0-
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(1) Business 

(a) Organization 

THE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements 
MARCH 31, 1990 AND 1989 

The Claridge at Park Place , Incorporated ("New Claridge") formed 
on August 29, 1983, is a wholly-owned subsidiary of The Claridge 
Hotel and Casino Corporation (the "Corporation"). On October 
31, 1983, New Claridge acquired certain assets of Del Webb's 
Claridge Casino Hotel (the "Claridge"), including gaming 
equipment (the "Casino Assets"), from Del E. Webb New Jersey, 
Inc. ("DEWNJ"), a wholly-owned subsidiary of Del Webb Corporation 
("Webb"), leased certain other of the Claridge's assets, 
including the buildings, parking facility and nongaming, 
depreciable, tangible property of the Claridge (the "Hotel 
Assets"), from Atlantic City Boardwalk Associates, L.P., ("the 
Partnership"), subleased the land on which the Claridge is 
located from the Partnership, assumed certain liabilities 
related to the acquired assets and undertook to carry on the 
business of the Claridge. 

(b) Claridge Expansion 

New Claridge expanded its facility by constructing a two story 
bridge building which connects the hotel building to the parking 
garage. The expanded facility, which opened to the public on 
August 28, 1986, houses approximately 10,000 square feet of 
casino space and a cabaret theatre with a seating capacity of 
approximately 200. The cost of the project approximated $20 
million. To finance the expansion, New Claridge together with 
Webb, DEWNJ, and the Partnership committed on March 17, 1986, to 
an agreement with the First Fidelity Bank, N.A. which increased 
the current First Mortgage by an amount sufficient to finance the 
cost ~f the expansion. As a result of the expansion project and 
the increase in the First Mortgage certain new agreements were 
entered into and certain existing agreements and certain Webb 
Commitments were amended on March 17, 1986. 

(c) Restructuring 

On October 27, 1988, the parties with an economic interest in the 
Corporation and New Claridge executed an agreement · (the 
"Restructuring Agreement") with respect to the restructuring (the 
"Restructuring") of the Claridge. On June 16, 1989 the 
Restructuring was concluded pursuant to the terms of the 
Restructuring Agreement. The implementation of this agreement 
results in a reorganization of the ownership interests in the 
Corporation, modifications of the rights and obligations of the 
five banks which are the participants in New Claridge's first 
mortgage loan (the "First Mortgage Lenders"), satisfaction and 



THE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

termination of the obligations and commitments of Webb and DEWNJ, 
and modifications of the lease arrangements between New 
Claridge and the Partnership. Had the parties not executed the 
Restructuring Agreement, New Claridge would probably have 
exhausted its working capital resources by December 1988, would 
not have been relicensed for the license period beginning October 
31, 1988 through October 31, 1989, and would have had to consider 
filing for protection in bankruptcy. 

The Restructuring was intended to provide the Corporation and New 
Claridge with financial viability through at least October 31, 
1989. 

Because New Claridge has not been able to obtain a profitable 
level of operations since its inception in 1983, it has not 
generated the cash flow necessary to meet its obligations. 
Further additional debts have arisen since 1983 representing fees 
and interest earned by Webb which Webb was required to loan back 
to New Claridge. 

The following transactions occurred on June 16, 1989 in 
accordance with the Restructuring Agreement as amended . 

Webb made a payment to the First Mortgage Lenders of 
approximately $14.5 million to reduce the first mortgage loan. 
This resulted in the reduction of the outstanding balance of the 
first mortgage loan from $89,015,000 to $74,557,000. 

Webb forgave and cancelled all accrued but unpaid management 
fees, and interest and the Management Agreement was terminated. 
In addition, Webb forgave and cancelled a $500,000 unsecured loan 
made to New Claridge. 

Additionally, Webb forgave and cancelled $10.35 million of the 
working capital loans which it had made to New Claridge. At June 
16, 1989, such loans were $15.0 million. New Claridge repaid the 
additional $4.65 million owed to Webb at the closing of the 
Restructuring. Webb made a payment of approximately $5 million 
to Manufacturers Hanover Trust Company to satisfy fully the 
working capital advances made by Manufacturers Hanover . Trust 
Company to New Claridge under a $5 million working capital line 
of credit which Webb had guaranteed on behalf of New Claridge. 
Webb was released from its obligation to provide working capital 
facilities to New Claridge. 



THE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

Webb relinquished all of its Class B stock in the Corporation and 
is entitled to retain only one of its seats on the Board of 
Directors of New Claridge. In addition, Webb has the right to 
designate one nominee to serve on the Board of Directors of the 
Corporation. All options, cross options and land options 
existing between Webb, DEWNJ, the Partnership and New Claridge 
was terminated. 

Webb transferred all of its right, title and interest to its 
Claridge land, easement and air rights to the Partnership. 

DEWNJ assigned, without recourse and without representation or 
warranty, of any kind or nature, to the First Mortgage Lenders 
all right, title and interest of DEWNJ in, to and under the 
Purchase Money Second Mortgage. New Claridge shall have the 
right to require the Bank to cancel and release the Second 
Mortgage and the obligations secured thereunder upon the 
occurrence of one or more of the following conditions: 

(i) all indebtedness, liabilities and obligations owing to 
the First Mortgage Lenders and secured by the First 
Mortgage have been paid in full; 

(ii) all or substantially all of the assets of New Claridge 
have been sold; or 

(iii)as of December 1, 1990, New Claridge holds all 
necessary licenses to operate an approved hotel and 
casino under the Casino Control Act and neither the 
Casino Control Commission nor the Division of Gaming 
Enforcement or the New Jersey Attorney General has 
commenced any proceeding to revoke or terminate any 
such license. 

Interest which accrues at 14% shall be deferred until January 1, 
1991, at which time interest will become due and payable. 
Pursuant to the terms of the Subordination Agreement of the 
Purchase Money Second Mortgage between DEWNJ and the First 
Mortgage Lenders, the Purchase Money Second Mortgage is 
subordinate to the First Mortgage. Principal and interest 
charges due under the Purchase Money Second Mortgage are 
subordinate to payment in full to the First Mortgage Lenders of 
all obligations pursuant to the Revolving Credit and Term Loan 
Agreement. If any of the conditions are met which would cause 
the cancellation of the Second Mortgage, New Claridge will be 
released from its obligation to pay any amounts accrued for 
interest. 



THE CLARIDGE CASINO - HOTEL 

Pursuant to amendments to the Operating Lease and Expansion 
Operating Lease, the Partnership agreed to defer up to $15 
million in rentals through 1992 and to abate up to $33 million in 
rentals commencing in 1992, thereby reducing its cash flow to the 
extent necessary to pay Partnership expenses until a sale or 
further refinancing of the Claridge. The receipt of amounts 
deferred is contingent upon the realization of profits or 
distributions from such sale or further refinancing. 

In addition, the Partnership loaned $3.6 million to New Claridge 
representing substantially all cash and cash equivalents 
remaining in the Partnership as of June 16, 1989 other than funds 
needed to pay expenses incurred through the closing of the 
Restructuring. The Partnership paid to New Claridge $100,000 for 
the cancellation of the Land Option Agreement. 

At the closing c~ the Restructuring, New Claridge's first 
mortgage balance wa reduced in accordance with the Restructuring 
Agreement from $89,015,000 to $74,557,000. The Revolving Credit 
and Term Loan Agreement ("Loan Agreement") which constitutes an 
amendment to New Claridge's First Mortgage Agreement, prior to 
the September 29, 1989 amendment as described below, required 
principal payments totalling $1.5 million in both 1989 and 1990. 
A payment in the amount of $500,000 was due and payable on the 
last day of each July, August, and September of 1989 and 1990. 
Commencing January 31, 1991, the required amortization of the 
first mortgage loan, prior to amendment as described below, for 
the calendar years 1991 and 1992 was $11,500,000 per year payable 
in equal monthly installments, with a balloon payment for the 
remaining balance due January 1, 1993. 

On September 29, 1989 the Loan Agreement was amended to provide 
for a reduction of the required principal payments from $1.5 
million in 1990 and $11.5 million in 1991 to $500,000 in both 
1990 and 1991. A payment of $150,000 is due on the last day of 
each July and August of 1990 and 1991 with a payment of $200,000 
on the last day of September in both 1990 and 1991. Required 
principal payments will remain at $11.5 million for 1992 with the 
remaining balance to be paid on January 1, 1993. 

New Claridge is also required to pay , quarterly, to the First 
Mortgage Lenders, for permanent application to the outstanding 
principal balance of the first mortgage loan, any excess cash 
flow as defined in the Loan Agreement. 
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The Loan Agreement which provided for a revolving working 
facility of $5.4 million was amended to permit increases in the 
revolving credit facility from up to $7.5 million to up to $11 
million to the extent that New Claridge makes quarterly principal 
payments of excess cash flow. The revolving working capital 
facility which is secured by the first mortgage and all other 
collateral presently securing the first mortgage loan will mature 
on January 1, 1993. 

The Restructuring Agreement provides for Webb to retain an 
interest as a creditor, equal to $20 million plus interest at the 
rate of 15% per annum (the "Contingent Payment"), in any proceeds 
ultimately recovered from the operations and/or the sale or 
refinancing of the Claridge facility in excess of the first 
mortgage loan. The Corporation and the Partnership agreed not to 
make any distributions to the investors whether derived from 
operations or from sale or refinancing proceeds, until Webb in 
its capacity as an unsecured creditor prusuant to the Contingent 
Payment, has been paid $20 million plus interest on such amount 
from the closing of the Restructuring to the date of such payment 
at a rate of 15%, compounded semi-annually. On April 2, 1990, 
Webb transferred its interest in the contingent payment to an 
irrevocable trust for the benefit of the United Way of Arizona, 
and upon such transfer Webb was no longer required to be 
qualified or licensed by the New Jersey Casino Control 
Commission. 

Webb agreed to permit those investors 
written releases from all liabilities 
receive certain amounts ("Contingent 
extent available, in accordance with 
priorities: • 

from whom Webb had received 
("Releasing Investors") to 
Payment Rights"), to the 

the following schedule of 

(i) Releasing Investors would receive a prorata interest in 
the first $10 million of any net proceeds from 
operations or a sale or a refinancing of the Claridge 
facility pursuant to an agreement executed within five 
years after the Restructuring ("Five-Year Payments") 
(i.e., the sum obtained by multiplying the lesser of 
$10 million of, or the total of, any Five-Year Payments 
by the percentage interest of the Releasing Investors 
in the Partnership and the Corporation, with the 
balance of any such funds to be applied against the 
Contingent Payment), and 
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(ii) All distributions of funds other than Five-Year 
Payments, or of Five-Year Payments in excess of the $10 
million, will be shared by Webb and Releasing Investors 
in the following proportions: Releasing Investors will 
receive a pro rata share of one-half of any such excess 
proceeds, with Webb receiving the balance until it has 
received the Contingent Payment. 

The Restructuring Agreement provided for certain financial 
arrangements during the period commencing with the signing of the 
Restructuring Agreement and ending on the Restructuring date (the 
"Interim Period"). During the Interim Period Webb was obligated 
to continue to meet its obligations under the Management 
Agreement including its obligation to provide working capital to 
New Claridge. 

On February 1, 1989 the First Mortgage Lenders and New Claridge 
entered into an agreement (the "Interim Agreement") pursuant to 
which the First Mortgage Lenders woul d provide New Claridge with 
a working capital line of credit guaranteed by Webb, of up to $5 
million. This working capital line of credit was available for 
use by New Claridge when funds provided by Webb became exhausted. 

In addition, Webb paid interest accrued on $14.5 million of the 
First Mortgage Loan and on the $5 million Manufacturers Hanover 
Trust Company line of credit from December 1, 1988 through the 
closing of the Restructuring. 

During the Interim Period the Partnership deferred receipt of all 
amounts it was entitled to receive under the Operating Lease and 
Expansion Operating Lease except to the extent necessary to pay 
Partnership expenses during the Interim Period. 

f 

The First Mortgage Lenders deferred principal payments under the 
First Mortgage Loan from December 1, 1988 through March 31, 1989. 

(d) Other Significant Events 

i. Claridge License Renewal 

On October 31, 1989, New Claridge was issued a two-year 
casino license by the New Jersey Casino Control Commission. 
The financial stability of New Claridge was the major issue 
and the relicensing was based, in part, on the execution of 
the amendment to the Revolving Credit and Term Loan 
Agreement, (see Notes 1 and 7). The Commission also imposed 
certain conditions upon New Claridge which require New 
Claridge to provide certain financial information and 
quarterly updates to the Commission as to the status of sale 
or refinancing efforts, with the goal of New Claridge 
toward presenting a final plan concerning a sale or 
substantial capital infusion by October 31, 1990. 
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ii. Other Events 

On April 15, 1989, the Corporation, New Claridge, (the 
"Seller"), and the Partnership entered into an agreement 
with ALM Moonstone, Inc. (the "Purchaser") for the sale of 
the Claridge Hotel and Casino (the "Claridge"). 

Completion of the sale was subject to a number of conditions 
including licensing of the Purchaser by the Commission, 
closing of the Restructuring, the absence of any material 
adverse change to the business of the Seller or the assets 
of the Seller or the Partnership and approval of the sale by 
two-thirds of the Class A Shareholders of the Corporation 
and a majority in interest of the limited partners of the 
Partnership. As of August 4, 1989, the Seller and the 
Partnership had obtained investor approval of the proposed 
sale. 

Completion of the sale was also subject to the Purchaser's 
obtaining necessary financing and the Commission approval of 
such financing. By its terms, the Asset Purchase Agreement 
terminated on August 15, 1989 upon the failure of the 
Purchaser, by that date, to obtain the financing and - the 
licensing approvals from the Commission necessary to close 
the sale. 

(2) Summary of Significant Accounting Policies 

(a) Basis of Presentation 

Since its inception, the New Claridge has incurred significant 
operating losses. New Claridge would probably not have been 
reli~ensed for the licensed period beginning October 31, 1988 and 
ending October 31, 1989, and would have had to consider filing 
for protection under bankruptcy, had it not entered into the 
Restructuring Agreement on October 27, 1988. 

New Claridge entered into the Restructuring Agreement in an 
attempt to implement a plan pursuant to which it could remain 
financially viable through at least October 1989. On June 16, 
1989 the restructuring of the financial obligations of the 
Corporation and New Claridge was concluded pursuant to the terms 
of the Restructuring Agreement. 
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On September 29, 1989 the Loan Agreement between New Claridge 
and First Fidelity Bank, N.A. was amended to provide for a 
reduction in the principal payments due in 1990 and 1991. In 
addition, the Loan Agreement was amended to permit increases in 
the revolving working capital facility from up to $7.5 million to 
up to $11 million to the extent of quarterly principal payments 
of excess cash flow as defined in the Loan Agreement. 

On October 31, 1989, 
license by the New 
"Commission"). 

New Claridge was issued 
Jersey Casino Control 

a two year 
Commission 

casino 
(the 

The financial statements do not include any adjustments relating 
to the recoverability and classification of recorded asset 
amounts or the amounts and classification of liabilities that 
might be necessary should the Corporation be unable to continue 
in existence. 

(b) Cash 

Cash includes investments in interest-bearing repurchase 
agreements in government securities. Interest income is recorded 
as earned. 

(c) Casino Receivables and Revenues 

Credit is issued to certain casino customers and New Claridge 
records all unpaid credit as casino receivables on the date the 
credit was granted. Allowances for estimated uncollectible 
casino receivables are provided to reduce these receivables to 
amounts anticipated to be collected. New Claridge recognizes as 
casino revenue, the net win (which is the difference between 
amounts wagered and amounts paid to winning patrons) from gaming 
activity. 

(d) Promotional Allowances 

Promotional allowances are presented at retail value. 
of providing these complimentaries is included in the 
of earnings as operating costs. 

The cost 
statement 
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(e) Inventories 

Inventories are stated at a lower of cost or market, cost being 
determined principally on a first-in, first-out basis. 

(f) Furniture and Equipment 

Furniture and equipment is stated at cost. Depreciation is 
provided over the estimated useful lives (from three to five 
years) of the respective assets using the straight-line method. 

(3) Investments, Advances, and Receivables 

Investments, Advances, and Receivables at March 31, 1990 and 1989 are 
summarized as follows: 

$127,000,000 Expandable Wraparound Mortgage 
14\, maturities through September 30, 200Q 
(net of $15,437,000 discount and $16,032,000 
discount at March 31, 1990 and 1989, 
respectively) 

Deferred interest receivable, due 
September 30, 2000 

FF&E promissory note, 14\ 
FF&E promissory note - expansion, 14\ 
Reinvestment Obligations 
Reinvestment Obligation Credit 

Less Current Installments: 
Receivables 
Reinvestment Obligation Credit 

1990 1989 

$106,313 109,218 

20,000 20,000 
8,097 10,494 

13,996 14,788 
758 5,668 

2,801 -o-
151,965 160,168 

8,779 7,908 
1,264 -o-

p41,922 152,260 

The Expandable Wraparound Mortgage Loan Agreement ("Expandable 
Wraparound Mortgage") was executed and delivered by the Partnership to 
New Claridge and is secured by all property of the Partnership. As 
part of the agreement, New Claridge will service the Partnership's 
debt under the Partnership's First Mortgage and Purchase Money Second 
Mortgage indebtedness (Note 7). The discounted portion of the 
Expandable Wraparound Mortgage is due to the deferral of $20,000,000 
in interest between 1983 and 1988 until maturity. Principal payments 
required under the Expandable Wraparound Mortgage commenced in 1988. 
During the three months ended March 31, 1990, $1,250,000 in principal 
payments were made. 
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The Expandable Wraparound Mortgage also includes a provision whereby 
New Claridge will loan the Partnership up to $25,000,000 in the form 
of FF & E promissory notes, secured under the Expandable Wraparound 
Mortgage, for the purchase of property and equipment. One half of the 
principal is due in 48 months and the remaining balance is due 60 
months from the date of the respective FF&E promissory note. During 
the three months ended March 31, 1990, $671,000 in principal payments 
were made. 

The Expandable Wraparound Mortgage was increased by $17 million to 
provide the Partnership with funding for the construction of the 
expansion. Effective on the date that the expansion opened to the 
public (August 28, 1986), the Partnership commenced making level 
monthly payments of principal and interest so as to repay on September 
30, 1998, in full, the principal balance of this $17 million increase 
in the Expandable Wraparound Mortgage. The Expandable Wraparound 
Mortgage was amended to require, in addition to the above, principal 
payments (in equal monthly installments) due during the years 1988 
through 1998 in escalating amounts totalling $80,000,000 and on 
September 30, 2000 a balloon payment of $67,000,000, which includes 
$20,000,000 of deferred interest. 

The Casino Control Act as amended in December 1984 provides for the 
imposition of an investment obligation pursuant to criteria set forth 
in the Act or the payment of an alternative tax. The investment 
obligation is calculated as 1.25\ of the total gaming revenues each 
calendar year. Gaming revenues are the total revenues derived from 
gaming operations less the provision for bad debt. If the casino 
licensee opts not to make an investment as required it is assessed an 
additional tax of 2.5\ of total gaming revenues less the provision for 
bad debt. The licensee has two options in satisfying its investment 
obligation~ It can make a direct investment in a project which must 
be approved by the Casino Reinvestment Development Authority ("CRDA") 
which is the agency responsible for administrating this portion of the 
Casino Control Act. Or it can buy bonds issued by the CRDA which 
shall, if tax exempt, bear interest at the rate of 66 2/3\ of the 
average rate of Bond Buyer Weekly 25 Revenue Bond Index for the 26 
weeks proceeding the issue of the bonds. If the bonds are not tax 
exempt they shall bear interest at the rate of 66 2/3\ of the average 
rate of Moody's A Rated Utility Index for the 26 weeks preceding the 
issue of the CRDA bonds. The investment obligation must be paid on 
the 15th day of the first, fourth, seventh, and tenth months of each 
year based on the estimated gaming revenues for the three month period 
preceding the first day of those months. The alternative tax must be 
paid not later than April 30 of the following year. New Claridge has 
deposited its reinvestment funds with the State Treasurer. Through 
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March 31, 1990, $9,010,000 has been deposited with the State. On 
March 16, 1987 CRDA had its first bond issue of which New Claridge's 
mandatory share was $602,000. On April 30, 1987 a second bond issue 
was executed. New Claridge's portion amounted to $1,052,000. 
Additional bond issuances executed through March 31, 1990 have 
totalled $52,574. All purchases were made from funds already 
deposited. These funds deposited are earning interest at a rate 
approximately one-third less than market. Since at the time of 
purchase the bonds will also bear interest at two-thirds of market 
rates New Claridge has recorded a valuation allowance of $3,062,000 to 
date of which $30,000 was recorded during the three months ended March 
31, 1990. Until such time as the bonds are issued this valuation 
allowance may be adjusted due to potential fluctuations in bond 
interest rates and other factors, including the determination of the 
terms of the bonds. New Claridge's investment obligation at March 
31, 1990 and 1989 is $92,000 and $363,000 respectively. 

On December 1, 1989, New Claridge made a donation to the CRDA in the 
amount of $6,659,000. The amount donated represented amounts 
previously paid to the CRDA and included all of New Claridge's 
obligations (a) incurred from January 1, ·1984 through September 30, 
1989; and (b) incurred prior to January 1, 1984 allocable to Atlantic 
City which had not, as of November 30, 1989, been applied to the 
purchase of bonds. In exchange for the donation, New Claridge 
received a credit equal to $3,396,000, (fifty-one percent of its 
donation), to be applied to its obligation commencing after September 
30, 1989. During the fourth quarter of 1989 New Claridge recorded an 
expense of $1,102,000 to write-down the book value of the donated 
amount to $3,396,000. New Claridge also recorded an expense of 
$287,000 in the fourth quarter of 1989, which represented the amount 
of the credit applied to the fourth quarter of 1989 obligation. For 
the three months ended March 31, 1990, New Claridge has recorded 
expense of• $308,000, representing the amount of the credit applied to 
the first quarter of 1990 obligation. 

In addition, it was determined on January 15, 1990 that certain bonds 
issued by the CRDA and purchased by New Claridge pursuant to its 
investment obligation as required by the Casino Control Act, had 
become impaired and that the payment of interest and principal was 
uncertain. New Claridge's investment in these bonds totals 
$1,654,000. These bonds as issued were to pay interest at 
approximately two-thirds of market rate. Consequently, New Claridge 
had recorded a valuation allowance of approximately $538,000 at the 
time of purchase in 1987. Given the uncertainty regarding the receipt 
of principal and interest, New Claridge recorded an additional 
valuation allowance of $1,116,000 so as to fully reserve its 
investment. 
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At December 31, 1987, New Claridge also had a contingent liability to 
make a qualified investment in satisfaction of its pre-December 1984 
investment obligation. Because no such qual '=i ed investment was made 
by December 31, 1988, New Claridge funded its obligation and 
accordingly $333,000 was deposited with the State in 1988. 

(4) Other Assets 

Other assets at March 31, 1990 and 1989 consist of the following: 

Intangible assets (net of accumulated 
amortization of $4 at March 31, 1990) 

Refundable deposits, non-current 

(5) Other Accrued Expenses 

1990 1989 
(in thousands) 

$ 115 
69 

-o-
66 

66 

Other accrued expenses at March 31, 1990 and 1989 consist of the 
following: 

Progressive jackpot liability 
Accrued payroll and related benefits 
Accrued interest payable 
Other 

f ' 

1990 1989 
(in thousands) 

$ 2,992 
4,579 
5,551 
2,395 

$15,517 

2,879 
4,618 
7,635 
3,227 

18,359 
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(6) Other current Liabilities 

Other current liabilities at March 31, 1990 and 1989 consist of the 
following: 

Due to affiliates 
Deferred lease, current 
Auto/general claims liability 
Other 

1990 1989 

$ 3,600 
7,167 
2,273 
1,636 

$14,676 

2,490 
1,491 
1,668 
1,428 

7,077 

As of March 31, 1990, Due to Affiliates includes $3.6 million due to 
the Partnership. On June 16, 1989 pursuant to the terms of the 
Restructuring Agreement, the Partnership loaned to New Claridge $3.6 
million representing all its cash other than funds needed to pay 
expenses incurred through or at the closing of the Restructuring. 

(7) Long-term Debt 

Long term debt at March 31, 1990 and 1989 consists of the following: 

1990 1989 

First Mortgage Note, prime plus 1%, 
or LIBOR plus 2%, or unadjusted LIBOR 
plus 2.25\, maturities to 1993 (a) 

$47,000,000 Purchase Money Second Mortgage 
14%, due September 30, 2000 (net of 
$14,554,000 and $15,039,000 discount at 
March 31, 1990 and 1989, respectively) 

Deferred interest payable, due September 30, 
2000 (b) 

Working capital line, prime or fixed rate 
determined by lender (c) 

Revolving line of credit, prime 
plus 1% (d) 

Interim Working Capital Line, prime plus 
1% (e) 

Unsecured 10\ Note due December 31, 1989 

Less current installments 

(in thousands) 

$ 70,749 89,765 

32,446 31,961 

-0- 11,622 

-0- 19,950 

-o- -o-
-o- 1,350 
-o- 500 

103,195 155,148 

500 28,008 

$102,695 127£140 
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Pursuant to the Expandable Wraparound Mortgage Loan Agreement (Note 3) 
on October 31, 1983 New Claridge assumed the debt of the Partnership 
relating to an $80,000,000 First Mortgage made by the Partnership to a 
group of banks and a $47,000,000 Purchase Money Second Mortgage made 
by the Partnership to DEWNJ. The Expandable Wraparound Mortgage is 
secured by the Hotel Assets and is subordinate to the First Mortgage 
and the Purchase Money Second Mortgage. 

Provided the Partnership is not in default of its obligations under 
the Expandable Wraparound Mortgage and New Claridge is current in its 
rental obligations to the Partnership under the Operating Lease, New 
Claridge will be obligated to make payments required under the First 
Mortgage and Purchase Money Second Mortgage. 

(a) On March 17, 1986 the First Mortgage was amended and assumed 
by New Claridge. The amount of the amended and assumed 
First Mortgage ("Amended First Mortgage") was increased to 
$96.5 million to provide financing for the construction of 
the expansion. On June 16, 1989 the Restructuring was 
concluded pursuant to the terms of the Restructuring 
Agreement. The First Mortgagt! balance was reduced in 
accordance with the agreement from approximately $89 million 
to $74.6 million. As of March 31, 1990 $70.7 million was 
outstanding. 

The Loan Agreement, prior to amendment as described below, 
required principal payments totalling $1.5 million in both 
1989 and 1990. A payment in the amount of $500,000 was due 
and payable on the last day of each July, August, and 
September of 1989 and 1990. New Claridge is also required 
to pay, quarterly, to the First Mortgage Lenders, for 
~errnanent application to the outstanding principal balance 
of the first mortgage loan, any excess cash flow, as defined 
in the loan agreement. Corranencing January 31, 1991, the 
required amortization of the First Mortgage Loan, prior to 
amendment as described below, for the calendar years 1991 
and 1992 was $11,500,000 per year payable in equal monthly 
installments. A balloon payment for the remaining balance 
is due January 31, 1993. 

on April 20, 1990, New Claridge made a principal payment of 
$2,030,000, representing the amount of excess cash flow for 
the three months ended March 31, 1990. 
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On September 29, 1989 the Loan Agreement was amended to 
provide for a reduction of the required principal payments 
to $500,000 in both 1990 and 1991. A payment of $150,000 is 
due on the last day of each July and August of 1990 and 1991 
with a payment of $200,000 on the last day of September in 
both 1990 and 1991. 

On December 1, 1989 the First Mortgage Lenders agreed in 
principal to the donation of funds to the CRDA, as described 
in Note 3. The First Mortgage Lenders will require New 
Claridge to make quarterly principal payments as a permanent 
reduction to the First Mortgage balance, in an amount equal 
to one-half of the Net Savings (the amount of the credit 
used less the interest income lost due to the donation of 
the funds) for each quarter. The remaining one-half of the 
Net Savings will be available to New Claridge. In the three 
months ended March 31, 1990, New Claridge made a principal 
payment of $126,000 under this agreement. 

Interest is payable monthly in arrears at an annual rate 
equal to 1\ over Marine Midland ,Bank, N.A.'s prime rate or 
the Eurodollar Rate (as defined) plus the applicable margin. 

(b) On June 16, 1989 the Purchase Money Second Mortgage was 
assigned without recourse and without representation or 
warrant, of any kind or nature to the First Mortgage Lenders 
in accordance with the terms of the Restructuring Agreement 
as amended. New Claridge has the right, upon the occurrence 
of certain conditions, to require the First Mortgage lenders 
to cancel and release the Second Mortgage and the 
obligations secured thereunder. 

(c) Pursuant to the Management Agreement as amended on March 17, 
1986, Del Webb Corporation through Del E. Webb New Jersey, 
Inc. increased its guarantee from $10 million to $20 million 
to New Claridge the availability of credit from third party 
lenders, or is such credit becomes unavailable, to provide 
such funds to New Claridge. As of March 31, 1989, 
$19,950,000 had been advanced. Webb's obligations pursuant 
to the terms of the Management Agreement were terminated 
pursuant to the terms of the Restructuring Agreement . . 
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(d) Pursuant to the terms of the Loan Agreement, the First 
Mortgage Lenders established on the restructuring date, a 
revolving working capital facility in the amount of $5.4 
million. On September 29, 1989 the Loan ·Agreement was 
amended to provide for increases in the revolving working 
capital facility to up to $11 million to the extent New 
Claridge makes principal payments other than scheduled 
principal payments after September 30, 1989. As of March 
31, 1990, the revolving working capital facility was $7.6 
million, due to an unscheduled principal payment of $2.2 
million made on October 23, 1989. 

Interest on the revolving credit borrowings 
monthly in arrears at the prime rate plus 1\. 
31, 1990, none of the revolving line was in use. 

is payable 
As of March 

(e) Pursuant to the terms of the Restructuring Agreement New 
Claridge together with First Fidelity Bank, N.A., as the 
lead bank for the First Mort gage Lenders, and Webb as 
guarantor entered into the Interim Bank Agreement whereby 
the First Mortgage Lenders would•provide New Claridge with a 
working capital line of credit of up to $5 million. The 
Interim Bank Agreement was executed on February 1, 1989. 
The working capital line of credit was available to New 
Claridge when funds provided by Webb pursuant to the 
Management Agreement had been exhausted. Availability under 
this working capital line of credit would be reduced by the 
greater of the amount loaned to New Claridge by the 
Partnership pursuant to the Restructuring Agreement or $2.6 
million at such time as investor approval of the 
Restructuring is obtained. Interest on working capital line 
of credit borrowings was paid monthly in arrears at the 
prime rate plus 1\. As of March 31, 1989, $1,350,000 was 
borrowed under the interim line of credit. 
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(8) Other Liabilities 

Other liabilities at March 31, 1990 and 1989 consist of the following: 

1990 1989 
(in thousands) 

Deferred rent $ 51,522 55,571 
Deferred fees -0- 32,491 
Management fees abated -o- 3,425 
Contingent Liability - Webb 20,000 -0-

Total $ 71,522 91,487 

Pursuant to the Restructuring Agreement, Webb retains an interest as a 
creditor, equal to $20 million plus interest at a rate of 15\ per 
annum, in any proceeds ultimately recovered from operations and/or the 
sale or refinancing of the Claridge facility in excess of the first 
mortgage loan. Consequently, New Claridge has deferred the 
recognition of $20 million of forgiveness income with respect to the 
Webb payment. Interest on the Webb payment is not being accrued since 
the likelihood of paying such amount is not considered probable at 
this time. On April 2, 1990, Webb transferred its interest in the 
Webb payment to an irrevocable trust for the benefit of the United Way 
of Arizona, and upon such transfer Webb was no longer required to be 
qualified or licensed by the New Jersey Casino Control Cormnission. 

(9) Other Nonoperating Income (Expense - Net) 

Other nonoperating income (expense) net for the three months ended 
March 31, 1990 and 1989 consists of the following (in thousands): 

1990 1989 

Interest Income - Wraparound Mortgage $ 5,221 5,434 

Interest Income - Other 51 113 
Other Nonoperating income/(expense) 33 2 
Facilities/Maintenance Fee 133 -o-

Total $ 5,438 5,549 

I I 
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(10) Complimentary Services 

Complimentary services for the three months ended March 31, 1990 
are summarized as follows: 

For the three months ended March 31, 1990 

Room 
Food 
Beverage 
Showroom 

Total 

Coupon Redemption of 
Cash & Tokens 

Travel 
Parking 
Other 

Total 

(11) Operating Lease 

Promotional Allowances 

Number of Recipients 

19,355 
96,203 

228,369 
13,783 

357,710 

Promotional Expenses 

Number of Recipients 

383,263 
2,197 

14,387 
7,821 

407,668 

Dollar Amount 

$ 819,443 
1,664,509 
1,325,728 

128,464 
$3,938,144 

Dollar Amount 

$3,833,230 
177,951 
88,288 

169,832 
$4,269,301 

New Claridge leases the Hotel Assets and subleases the land on which 
the Claridge is located from the Partnership under an Operating Lease. 
The ini tia1l lease term is 15 years with three ten-year renewal 
options. 

Basic lease payments under the Operating Lease as amended (as 
described below), as of March 31, 1990 are as follows: 

04/01/90 - 03/31/91 
04/01/91 - 03/31/92 
04/01/92 - 03/31/93 
04/01/93 - 03/31/94 
04/01/94 - 03/31/95 
Later Years 

Total Minimum 

$ 34,846 
34,153 
31,971 
32,734 
33,583 

125,466 

$292,753 
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I n addition, additional rent payments are required based upon fixed 
assets purchased by the Partnership (the FF&E Replacements, note 3) 
and then leased to New Claridge. For the three months ended March 31, 
1990 and 1989 rental expense for all operating leases amounted to 
$9,657,000 and $11,366,000 respectively, of which $(1,610,000) and 
$(176,000) of rental expense is attributable to the requirement under 
Statement of Financial Accounting Statements #13 to provide a level 
rent expense for those leases with escalating payments. Under the 
terms of the Operating lease, the Partnership is responsible for 
taxes, assessments, insurance, maintenance and repairs and other costs 
related to use and occupancy of the Hotel Assets. 

On March 17, 1986 New Claridge entered into an Expansion Operating 
Lease Agreement with the Partnership whereby New Claridge will lease 
the expansion facility for an initial term beginning March 17, 1986 
and ending on September 30, 1998 with three 10-year renewal options. 
Basic annual rent payable during the initial term of the Expansion 
Operating Lease is $3,950,000 in 1986 (prorated based on the day that 
the Expansion Improvements open to the public), annually thereafter 
the rental amount will be adjusted based on the Consumer Price Index 
but any increase not to exceed two percent per annum. The basic annual 
rent is predicated on the construction of• the Expansion Improvements 
costing a specified amount. If the cost of construction differs from 
this amount, basic annual rent will be adjusted according to a 
formula. The total Expansion Operating Lease to be paid in 1990 is 
$4,189,000. If the term of the Expansion Operating Lease is extended, 
basic annual rent will be calculated pursuant to a formula, with such 
rent not to be more than $3,000,000 nor less than $2,500,000 and not 
to be greater than 10\ more than the basic annual rent for the 
immediately preceding lease year in each lease year thereafter. New 
Claridge is required to pay as additional rent certain expenses 
relating to the leasing by the Partnership of the Air Rights granted 
by the City of Atlantic City to DEWNJ, over which the expansion 
facility fs constructed. New Claridge is also required to pay as 
additional rent certain expenses and the debt service relating to 
Furniture, Fixture and Equipment Replacements and building 
improvements (collectively "Expansion FF&E Replacements") for the 
expanded facility. The Partnership will be required during the entire 
term of the Expansion Operating Lease to provide New Claridge with 
Expansion FF&E Replacements and until September 30, 1998, will be 
required to provide facility maintenance and engineering services to 
New Claridge. New Claridge will be obligated to lend the Partnership 
any amounts necessary to fund the cost of Expansion FF&E Replacements. 
Any advances by New Claridge for the foregoing will be secured under 
the Expandable Wraparound Mortgage. New Claridge will have the option 
to purchase, on September 30, 1998 and, if it renews the Expansion 
Operating Lease, on September 30, 2003, the expansion facility and the 
Partnership's leasehold interest in the Air Rights for their fair 
market value at the time the option is exercised. 
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THE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

I n conjunction with the Restructuring, the Operating Lease and 
Expansion Operating Lease were amended to abate or defer receipt of 
all amounts it is entitled to receive except to the extent necessary 
to pay Partnership expenses until a sale or further refinancing of the 
Claridge. The receipt of amounts deferred is contingent upon the 
realization of profits or distributions from such sale or further 
refinancing. As a result of the Restructuring, lease expense 
recognized on a level basis is reduced prospectively, from the use of 
a revised schedule of rent levelling relative to the abatement of 
certain rental payments beginning in 1992. Cormnencing in 1992 $33 
million of Basic Rent will be abated. 

(12) Income Taxes 

The provision for income taxes as of March 31, 1990 and 1989 is 
comprised of the following: 

Current: 
Federal 
State 

Deferred 

The provision for income taxes differs from 
the statutory rate as follows: 

Federal income tax at statutory rates 
Goodwill amortization not deductible for 

tax purposes 
Unrecognized tax benefit of loss 

carryforward 

1990 1989 
(in thousands) 

$-0- -0-
-o- -o-
-o- -o-

$-0- -o-
the amount computed at 

1990 1989 
(in thousands) 

$ ( 724) 

-o-
724 

$ -o-

(2,361) 

-o-
2,361 

-o-

New Claridge is included in the consolidated income tax return of its 
parent, the Corporation. At March 31, 1990 there was available net 
operating loss carryforward for financial statement purposes of 
$11,130,000. As a result of the restructuring, the amount of debt 
forgiven resulted in the loss carryforward of $37,592,000, unused tax 
credits of $1,041,000 and reduction in tax basis of assets by 
$81,251,000. This also resulted in the reduction of net operating 
loss carryforwards for financial statement purposes in the amount of 
$98,000,000 and the loss of all tax credit carryforwards for financial 
statement purposes. 
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THE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

(13) Related Party Transactions 

(a) Pursuant to an exclusive management agreement ("Management 
Agreement") between New Claridge and DEWNJ, DEWNJ agreed to 
manage the Claridge in a proper, efficient and competitive manner 
in accordance with standards not less than those existing at the 
time of the agreement was entered into. The Management Agreement 
which had an initial term of 15 years, entitled DEWNJ to receive 
as compensation certain management 
operating results. 

fees based on various 

Under the terms of the Management Agreement, Webb was obligated 
to defer the payment or allow the recapture of management fees 
and interest whenever the New Claridge's cash flow was 
insufficient to meet its current obligations including payment of 
such fees. The Management Agreement was amended to provide for 
the abatement of management fees for the period November 1, 1985 
through the completion of the expansion project. With the 
opening of the expansion facility on August 28, 1986, the 
abatement of management fees ceased and the Incentive Fee 
increased to an amount equal to 10%,of gross operating profit 
until such time as all abated fees have been recouped. Effective 
January 1, 1987 DEWNJ agreed to abate management fees through 
December 31, 1987 and each year thereafter upon the mutual 
consent of DEWNJ and New Claridge. In addition, DEWNJ agreed to 
abate interest on deferred management fees for the period of 
April 1, 1987 to and including December 31, 1987. Effective 
January 1, 1988 the agreement with DEWNJ was further amended to 
abate management fees and interest on deferred management fees 
through December 31, 1988. This agreement was further extended, 
effective January 1, 1989, through the earlier of the closing of 
the Restructuring or August 1, 1989. At June 16, 1989 New 
Clariage had deferred fees and interest of $32,491,000. In 
addition Webb guaranteed a $20 million line of credit which was 
available to fund cash flow deficits. At March 31, 1989, 
$19,950,000 of the credit line was in use. 

On June 16, 1989 the Restructuring transaction was concluded and 
therewith Webb and DEWNJ terminated virtually all of their 
contractual and financial arrangements with New Claridge, 
including the Management Agreement. 
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THE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

(b) Through June 16, 1989 Webb and DEWNJ had direct and material 
interest in the Purchase Money Second Mortgage and other 
indebtedness of New Claridge. At the closing of the 
Restructuring on June 16, 1989, the Partnership loaned to New 
Claridge all cash and cash equivalents remaining in the 
Partnership other than funds needed to pay expenses incurred 
through or at the closing of the restructuring. Interest on this 
loan accrues at 12\ per year. For the three months ended March 
31, 1990 and 1989 interest expense due to affiliates was $108,000 
and $2,714,000 respectively. 

(c) Prior to the Restructuring, New Claridge purchased from Webb and 
DEWNJ certain services including insurance through October 1, 
1988, and other miscellaneous services. On October 1, 1988 New 
Claridge obtained its own equivalent insurance coverage. In 
conjunction with the restructuring, the Maintenance Services 
Contract was assigned to New Claridge; consequently, certain 
charges are paid directly to the Partnership. The costs of these 
services for the three months ended March 31, 1990 and 1989 
amounted to $28,000 and $102,000, respectively. 

(d) The Partnership has a direct material interest in the Expandable 
Wraparound Mortgage Loan Agreement and the Operating Lease as 
described in the preceding notes. Under the terms of the above 
agreements, for the three months ended March 31, 1990 and 1989 
New Claridge has earned interest income of $5,221,000 and 
$5,434,000 respectively, and incurred lease expense of 
$9,289,000 and $10,867,000, respectively. 
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TRADING NAME OF LICENSEE The Claridge Casino Hotel 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
March 31 , 19 90 

(UNAUDITED) 
(S IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION 

(bl 
Patrons' Checks: 

Undeposited patrons' checks 

Returned patrons' checks •.................•..... 

Total patrons' checks .•.•.•.•..........•....•• 

Hotel Receivables .•••......••.............•.....•. 

Other Receivables : 
Receivables due from officers and employees •••.•• 

Receivables due from affiliates ............... .. 

Other accounts and notes receivables .•..•..•.••. 

Total other receivables •.••••......••.•....•.• 

s 

Totals (Form 205) ...•. • ..•••••••.•....••••....•. •• . S 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

( ) 

ACCOUNT BALANCE 
(cl 

1 753 

3 134 

4 887 

5 

6 

22 

44 

ALLOWANCE 
(d) 

2 602 

83 

25 

2 710 

ACCOUNTS RECE IVABLE-
( e) NET OF ALLOWAtlCE 

2 285 

512 

14 919 

s 17 716 

AMOUNT 
(hl 

Beginning Balance (January 1) •························································ __ 1_6_3_9 ____ _ 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash depos it s) ••••••••••••••••••••••••••••••••.•.•••.•••.•••.•••••••••••••••••••••• 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
ca sh deposits) •••••••••••••••• , •••.•.•••••• • . , .• • • • • • • • • • • • • • · • • • • • · • • • • • • • • · • • • • • • 

Checks collected through deposits ............. ···········"""'········"··"' ··" ·· 
Checks transferred to returned checks .••.•••.•.•..•••••••••••••••••••••••••••••••••• 
Other adjustments •••••••.•••••••••••••••.•• • • • • • • • • • • · • • • · · • · • • · • • • · • • • • · • • • • · • • · • • · 

End ing Balance • • .•.•••.•..••• , •• , • , •••••••••••• , • , • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

"Hold" Checks Included In Balance On Line 16 • ................. """ ... " ..... •" .... · 
Provision For Uncollectible Patrons' Checks•··················•···•·····•••·••········ 
Prov; s ion As A Percent Of Counter Checks Issued ........ ·" .. """ • •" "· "" ·"""" 

15 527 

·1 12,245 
( 2,394 
( 774 

s 1,753 

s 
s 124 

0 .u 

I 

\ 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COU NTY OF 

New Jersey 

Atlantic 
: ss. 

__ R_a~y_m_o_n_d_A_._S~p_e_r_a ___ , being duly sworn accord i ng to law upon my oa t h 
Name 

deposes and says: 

1 . I have examined this Quarterly Report . 

2 . All the information contained in this Report has been prepared in conformity with 

Casino Control C01TV11ission's Quarterly Report Instructions and Un i form Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscr i bed and sworn to 
before me this /SU, day 
of ,n,,, , 1990 J/(~U-t 

/), I 
; .)/l.--{..," "-",._,, 

S i gnature J 

~\7';·,:::, [~. ~:~p.'tJJ (. .. :~.: . / : . . :-~ ::: ~::·.: _,-.:~·~::1 
;_;;y '.ivr.;,:;;~ ~~;1 t.!;~~-fc;: ·~L:;~· :;jj J, ,~ ]3 

Basis of Authority 
to Take Oaths 

Vice President of Finance 
Title 

02369-11 
License Number 

On Behalf Of: 

The Claridge at Park Place, Inc. 
Casino Li censee 

CCC -250 



ME OF LICENSEE THE CLARIDGE CASINO HOTEL 

HOTEL STATISTICS 
.A 

FOR THE 3 MONTHS ENDED March 31 , 19 90 

NUMBER 
PERIOD !GUEST ROOMSI AVAILABLE I OCCUPIED I PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 501 I 15.363 l 11.454 __ I $ 67.27 74.6 % 26 335 $ 29. 26 
FEBRUARY I 501 J 13.532 ___ L 11.631 I $ 64.95 86. 0 % 24.446 $ 30. 90 
MARCH I 501 I 15.42_6_ __ ___l__13.723 _ I $ 64. 77 89.0 % I 29 .177 I $ 30.46 

1ST QUARTER TOTALS 44.121 I 36.808 I $ 65.61 83.0 % 79 958 $ 30. 20 
APRIL I I I I $ % $ 
MAY I I I I $ % $ 
JUNE I I I I $ % $ 

2ND QUARTER TOTALS I I $ % $ 
JULY I I I I $ % $ 
AUGUST I I I I $ % $ 
SEPTEMBER I I I I $ % $ 

3RD UARTER TOTALS $ % $ 
OCTOBER $ % $ 
NOVEMBER $ % $ 
DECEMBER $ % $ 

4TH UARTER TOTALS $ % $ 
ANNUAL TOTALS $ % $ 



QUARTERLY 

LICENSEE. Greate Bay Hotel & Casino, Inc. 
ADDRESS. Indiana Avenue & Brighton Park 

Atlantic City, New Jersey 08401 

11l/-<tol 
e 1<13 

- C- 1 

, . 
"' • . I 

FOR THE QUARTER ENDED _____ M_a_r_ch_J_l ____ , 1 g~ 

TO THE 

CASINO CONTROL COMMISSION 

~AME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
THIS QUARTERLY REPORT .. 
OFFICIAL TITLE ..... 

ADDRESS ... .•...... 

OF THE 

STATE OF NEW JERSEY 

John R. Rauen 
Vice President, Finance 
Indiana Avenue & Brighton Park 

Atlantic City, NJ 08401 
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I 
I 
I 

lLJ. 
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Current Asset!'.: 

TRADIIG IA!I or LICIISII Suds Hotel I Casino 

BALA!CI SHITS 

March 31 , 1990 and 1989 

DISCRIPTIOI 
(b) 

ASSITS 

(UIAUDITID) 
( $ II THOUSAIDS l 

Cl!'.h .•......•.•••...••.................•.....•........................ 
!artetable securities .......•..............•............................. 
ieeei,ables and patrons' cheeks (net of allowance for doubtful) 

I 
I 

:$ 

(cl 1990 

9.631 

I 
I 

:$ 

(d) 1989 

15 .146 

accounts - 1990, $15,144 ; 1989, $11,495 )....................... 27.810 26.(66 
In,entories. . ... ...•.• •.. ...•.......• ... .......... . ...... ..... .. . ........ 3.251 2,406 
Prepaid etpeHes and other current assets ......... lote 8 ................. : __ .i..4...,.l ..... 08'--.,____....,3 • ..,..97u3_ 

It 
11 

Total current assets .................................................. : : _ _____.4 ..... 4 • ..,.8,._.00_.,_____.4..uT.'""'99._.l_ 
I I 
II 

I1,est1euts. Ad,ances, And Recei,ables .............. lote 9 ................. :: __ .,,_,8 ..... 9 ..... 08'--.,_______..l....,5.Ul.69u4 _ 
Property Aud lquip1eut - let ........................ Kote 7 ................. :: _ __.._.18 ..... 3,u.4.._.10'--.,___---&.J.1T..i..,T,u1;05,u_7 _ 

Other !!'.set!'. •.••.••.......•..••....•..•......•...•..............•.........• : : __ ..... 9 ..... T .... 30'---.,___-JLJ9 ,LJ<-87...,.6_ 
It I 
II I 

Total As!'.et!'. .............•...••..•...••..•............................•.... ::s 2t6.848 ~s 250.618 
ti - ---- -- ---,-------------
11 I 

I I 
I I LIABILITIIS AID IQUITY 

Current Liabilities: '$ :$ 

Accounts payable ..................... •••••••••••························· 
Notes payable ...••........•...•....... •••••••••·························· 

T.020 6.595 
2.000 

Current portioa of lou-ten debt: 
Due to affiliates .......•.••........••...• ••••••••••••••··············· 
Other ........................................... lote 2 ................. : __ __,.9.s..,06...._-'---_....,2 ...... 1 ..... 05'--

I1co1e ta1es payable and accrued •............•........................... : __ __,.8""'03...._-'---_..1.T&J.4.I.Jll......._ 

Other accrued e1pe1ses .•..•.....................•. lote 10 ................ : _ __.1i.i4...,.5""'58.___-'---__Jlu..2a.11,8.ll..l82.__ 
Otker current liabilitie!'. •.••...•.•......•..•..... lote 11 ................ •: __ ...... 5,._..1....,99...._-'---_ _.,,_5...,,2.u72.__ 

Total current liabilities .......................................... •... 30.486 34.265 

Lou-Ten Debt: 
Due to affiliates ................................. lote 2 ................ . 
Other .................•..•...........•.........•.. lote 2 ...........•••... 

Deferred Credits ..........•.••••..• •••••••································· 
Other Liabilities ••.•.•..•..•.•..•.. ••••••································· 
Co11it1ents bd Contingencies lote 5 

182,666 I 

3.116 
1.075 

182.305 
3,822 

963 

Z!_l. Total Liabilities., ....................... · .... ····· .. · .. · .. ····· .. ········ 217.30 221,355 
I 
I 

ll__l Stockholders·, Partners', Or Proprietor·• lquitJ .................•..•..•... 
I 
I 

2.Ll. Total Liabilities And lquitJ ............................................. .. 

4/86 

The accoapanJill notes are an integral part of the 
financial state1ents. Yalid coaparisons cannot be 11de 

without using infonation contained in the notes. 

I 
I 

: _ __.2,..,.9...,. 5.....,05.___~__J2oJ!.9-'-'. 2cl/.J6 3i__ 
I I 
I I 

ll ••••• ~j§.§S8. 11 250.§18 

CCC-205 
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TRADIIG IA!I or LICIISII S1ndR Hotel I C1Rjno 

STATl!IITS or IICOBI 

¥OR THI THRII BOITIS 11D1D Barch 31 , 1990 and 1989 
(OUODITID) 

( $ II TIOOSHDS) 
II 
II DISCRIPTIOI 

(bl :: (cl 1990 
II 

II 
II 

Re,enue: l'$ '$ 
Casino ........ . ...••. •.•..•.............•..••...••••...••.•..••..••....•• ' ---"-"~"---53,803 
Roots ...... . . ..... . ........• •..•........•.........•........•............. 
rood and be1er11e ......•.. ...•.•...•.....•............... · · · · · · · · · · · · · · · • 
0th.er .•. ... . ......•........•..............••........ •... . .......•......•. 

Total re,enue ............... •• .......•........•....•.......... •. • • • • •. • 

2,347 
I,259 
1,143 

64,552 
5,76( Less: Pro1otional allovances .•.•....... •.............•. Kote 12 ........... '----""-'-"-:L.-.-

58,788 let re,enue ............•...•.••................ . . • • • • • • • • • • • • • • • • • • • • • • : _.....llJl"-'-"-"-----
1 

II 

Costs And ltpenses : :: 
26,646 Cost of goods and ser1ices ........••....••........•... •..•...... . .• •.. •.. :: _ _...,.J.JL.l,;"---

20,124 Selling, general, and ad1i1istrati1e .••..••................••...•....•.•• •: _ _...,. ......... ;L_._ 

Pro1ision for doubtful accounts •••••.••..•••..•......•...•.••...••••..... 
Depreciation and a1ortizatio1 ...•...•...••.... •........ •.......•....••... 
Cb.arges fro1 affiliates other than interest: 

!an11e1ent fees ••••••.••... •.•...••...•.••...•.....•. Kote ( .....•.•. .• • 
Other •...•. •. •............•...••............................. •••••••••• 

Total costs and etpenses ...••...•.............. • • • • • • • • • • • • • • • • • • • • • • 
Incoae (Loss) rro, Operations ......................... •••• .. ••••••••• •••• •• 

2,258 
(, 173 

1,094 

54,295 
(.493 

(dl 1989 

50 I 172 
2,474 
5,688 
l. 166 

59,500 
4,557 

54,943 

23,837 
17, 35( 

449 
4.138 

l,30( 

47,082 
I,861 

0th.er Inco1e (ltpenses): 
Interest (etpense) - affiliates •......•..•........ . .... lote (............ {5,847} {5,635) 

Interest (etpense) - ettenal ....•...•........... •......•....•.•..•... •.. , __ .....,f3 .... 5 .... 4l_..___...Jr ..... 1.,..86u..l_ 

In1est1ent altenati1e tat and related incoae (etpense) - net .. ••......•. :: __ .....,{5 .... S .... 4l'---..___...Jlu.1""'69u..l_ 

Honoperating incoae (etpe1se) - net ..•.............. •.. lote 6 ........... . :: __ ...J6u4.,._6 _..___--1.I.1u23L..__ 

Total other inco1e (etpenses) .•..•.•....................•......... ••.. • ::_-l..ll{6u.,luO.lU9l'---..__--1{..lLS,a..1&2lU67.J...l_ 

Inco1e (Loss) Before Incoae Tates bd lttraordinary Ite1s ....•........ •.•.. :: _ ___._.(l'-A.:,6 .... 1.,...6l'-"'__._: _ __.,._2,..,.5JLJ94....__ 

Pro1isio1 (credit) for incoae tues •.•.•.•...•..•.... •. lote 3 ........• . .. :: _ ___._.(1'-A',6 .... T.lU8l'---..__--"-1,a.J&2.ll.l331....-_ 

I1co1e (Loss) Before lttraordi1ar1 Iteas .••..•.••....•..••.........•....... :: __ ___,,6...._2 _..___-"-1&.ll,3.llJ61..___ 

l1traordinar1 (net of incoae taxes - :: 
19___, • • 19 $ l · · • • · · · · · · · · · · · · · · · · · · · · · · ·: : ____ __._ ___ _ 

• ' _, 11 S 62 
let Incoae (Loss) ......•••..•..•...• ••...•.. •••••••••······················ 1 •=--------==----ll _____ !!~§l __ _ 

The acco1panying notes are an integral part of the 
financial stateaent&. Yalid co1parisons cannot be 1ade 

without using inforaation contained in tb.e notes. CCC-215 

I 
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TIADIIG IABI or LICDSII SAIDS BOflL I CASIIO 

ST&mms or CBAIGIS II PAITIIBS' 
OR PROPIIITOl'S IQUITT 

101 TBI __J_ BOITBS IIDID Barch 31 , 1990 and 1989 

DISCRIPTIOI 
(bl 

(OIAUDITID) 
($ II TBOUSHDS) 

'' 11 

: : (cl 19_ 
' 
' I 

In,ested Capital: '$ 
Belinuiu, baluce (JuuuJ 1) ••..•.•••.•...•....•............•........... 

!dditio1al capital i1,ested •••...•••••.......•.•...........••.......••• 
----------······································· 

Rot Applicable 

: (dl 19_ 

' ' :s 
I 

lndiu, balance ............•.......•.....•...•.•...... • ..... ••••••••••••••, ____ __,__ ___ _ 

!ccu1ulated Inco1e (Loss): 
Beliuing baluce ( JuuarJ ll ........................................... . 

Prior period adju11t1ents .•••..............•............... • • • • • • • • • • • • • 
let inco1e ( loss l ...................... • • • • • • • • • • • • • • • • • • · · · · · · · · · · · · · · 
----------······································· 

ltdiu, baluce .•..........•...•.....•..••.•..• • • • • • • • • · • • • · · · · · · · · · · • • • · · 

Capital lithdra,als: 
Beliniu, baluce (Juuary 1) .......••.•...••......•..•. •· • •·········· • •· 

Additional capital 1ithdr11als ..••.•..•...•••.•...••............•.....• 

lndiu, baluce ....•....••••.•••.•...• • • • • • • • • • • • · · • · • · · · · · · · · • • • · · · · • · · · · 

let 0nreali1ed Loss On loncurrent 
Barketable lquitJ Securities: 

Belinniu, baluce ( Jauary ll ............ • • • • • • • • • • • • • • · · · · · · · · · · · · · · · · · · 

I 
I 

) ' ( 
l r 
l c 

) ' ( 

----------······································· 
lndiu, balance •........................................................•. :_{---~)_{ ___ ......_ 

I 
I 

lndiu, Partners· Or : 
Proprietor·s lquitJ ................. • ........ • ...... ·: $ ,s ···················· ------------------------------

The acco1panJiU1 notes are n i1te1ral part of the 
financial state1ents. Yalid co1parison11 cannot be 1ade 

,it~out u11i11 intonation contained in the notes. 
CCC-225 



TR!DIIG IUI or LICIISII Sands Hotel I Casino 

STATIBIITS or CASI rtows 

roa THI TIRII BOITHS 11D1D KARCH 31. 1990_ and 198..l_ 
(UIAODITID) 

($ II THOUSHDS) 

LIii: DISCRIPTION :: 
/al : !bl 1

: tel 1990 ldl 1989 
...Ll let Cash Pro1ided (Used) BJ Operdiu Acti1ities ......................•.... :sL _....121u.,.:u40~5-~:SL-----ll6J.J,Our.Oll...5 _ 

..LJ. 

..Ll. 

..Ll. 

.1.......!. 

...LJ. 
_LJ_ 
J__J_ 

I 
I 

..Ll. 
lLl 
lL:.. 
1L1-

I 
I 
I 
I 

lU. 
lLl 
lLJ. 
lLl 
1Ll 
1Ll 
lLJ. 
2Ll 
2.Ll 
ZL1. 
ll.._J_ 

I 
I 

Cash rlovs rro1 In1estin.g Acti1ities: 
Purchase of short-ter1 in1est1ent securities .......................•..... 
Proceeds fro1 the sale of short-ter1 in1est1ent securities .....••...•.... 
Purchase outflovs for propertJ and equip1ent .•••.......•........... .•.... 
Proceeds fro1 disposition of propertJ and equip1ent .. ••.•••..... •.•.•.•• • 
Purchase of casino rein1est1ent obligations .•.•.•.....•..•....••.....•... 
Purchase of other in1est1ents and loans/1d11nces 11de •.•......•..•..•..•. 
Proceeds fro1 disposal of in,e1t1ent1 and collection 

of ad11nces and lo11-ter1 recei11bles .......•............... ••.......•. 

(5.(871 (3.6(51 

(1501 (62(} 

Cash outflois to acquire business entities ...•.....•....•........••...... 1 : ____ __. ____ _ 

---------------------L••················ .1-------...1..------
---------------------L••················ 
let Cash Pro1ided (Used) BJ In1esti11.1 Acti,ities ........ . ....•..........• •• 

Cash rlovs rro1 rinanciu Acti1ities: 
Cash proceeds fro• issuance of short-ter1 debt •......... •.... . .•.......•• 
PaJ1ents to settle short-ten debt ••.................. .•...... •.......••. 
Cash proceeds fro• issuance of 1011-ten debt .•..•.......•....•.•....• •.• 

{5.63Tl ((.269} 

2,000 

Costs of issuiu debt ...••..••.••••...•..•.. •••••••• ••••••···············: ____ ___. ____ _ 
P1J1e1ts to settle 1011-ten debt .••..•.....••...•....•... ••• •...•.••...• :1 __ _.(.,..32.,._6.,_l ___. __ ..... f..1.T0,._.0..1.l_ 

Cash proceeds f rot issuin.g stock or capital contributions ... ............. : : ____ _.. ____ _ 
Purchases of treasurJ stock .•..........•.....•....... .................. .. :: ____ __. ____ _ 
PaJ1e1ts of di1idends or capital vithdravals ....... . ......•..........•... :: ____ ___. ____ _ 

II _________________ ....... ••················::------''-----_________________ .................... . . . .. ,, ____ __."------

let Cash Pro,ided (Used} BJ rinancin.g !cti,ities ..••.........••...•....••.. :: _ __.luc,611..1.T..._4 _...___....J/u..I1JIOO"'--l _ 
I 

2!.._!_ let Increase (Decrease} In Cash And Cash lqui,alents ....... . .............. . (1,558} 1,036 

I 
I 

?i.__l_ Cash And Cash lqui11le1ts At Beginnin.g Of Period... . .. . .. . .. . ............. . 11.189 14,110 
I I I 

I I I 

?I: ' C d 1,S _____ 9 __ .6_3 __ 1 _____ '.~----!~:!_.1~---
kll.-.J.. ash And Cash lqui11lents At Ind Of Perio ... ••.... •.... . ... . ...... . .... •.. - ' 

I 
I 

----!--------------------------------------------------------------------------------------------------------------

I 
I ru. u 

12/87 

SUPPLl!l!TAL DISCLOSURI or CASH (LOW raro~RATIO! 
II 
II 

I 
I Cash Paid Durin.g Period ror : : : 

Interest (net of 11ount capitalized) ............. .. .. .. . . ...... •. . .....•. ::sL_......_..JLU_...J 
"S 

6,644 :s :s Inco1e t11es ·······························••11 .... ____ _, .................................. . It I 

6,253 

The acco1panJin« notes are an integral pa.rt of the 
financial state1ents. Yalid co1parisons cannot be 1ade 

vithout using infor1ation contained in the notes. CCC-235 
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TRADIIG IOI or LICIISII Sands Hotel I Casino 

STATIIIHS or CASI rLOIS 

roR THI TIRII aon1s IIDID SAIC! 31, 199.L and ltL 
(UIAUDITID) 

($ II THOUSAIDS l 

DISCUPTIOI : (cl 1990_ : {d) 1989_ 
• I 

I 
• 

let Cash flo,s rro1 ()perati11 Acti,itiea: 1$ 
let inco1e ( loss) ......•••....••••••••••••.••..•.••.• • •. • • • • • • • • • • • • · • · · · 
Ion.cash iteu included in iacoae nd cub iteas 
e1cluded fro1 iacoae: 

62 

• • :, 
l,361 

Depreciltio1 ud uortintio1 of property nd equipae1t •••••.•••..•..•.. 1 _ __,,3C.a.J,T..,.6 ..... ( _..____,.3....,,T"'"'29..__ 
A1orti1atiot of other assets............................................ 409 409 
A1orti1atiot of debt discount or pre1iu................................ 90 90 
n.f ed i • • 1,480 err 1coae 11a1es - curre111 ••.•••••••••••••••••.•.••• • • • • • • • • • • • • • • • 
Deferred i1coae wes - no1curre1t................................. .. ... 2,411 C24Tl 
(Gain) loss 01 dispositio1 of property 11d equipae1t ...•...........••••. 
(Gain) loss 01 casi10 rei1,est1e1t oblilatiou ••.••..••••..••••..•.••... 
(Gain) loss fro1 other i1,estae1t acti,ities .......•..•••..•..••..•••••. 
let (l1crease) decrease in recel,ables and patro1s· 

55( 169 

checks .................................................................. _ __.2...,, 1..,..32..._~-~8~94--
let (increase) decrease in i1,e1tories.................................. CT90l 211 
let (itcrease) decrease i1 other currett assets......................... TT3 251 
let (iacrease) decrease it other assets................................. (65) £211 
let increase (decrease) i1 accouts payables •••.••••..•••••••..•••. .-.... £236) C36Tl 
let increase (decrease) 11 otker current liabilities • 
e1cludi11 debt ....................... ••••• ... •••••·•••••••··•••·••••• .. (T,(06} (l,9611 

let increase (decrease) in otker noncarrent llablllties • 
I e1cludi11 debt •.•••••••••..•.•••••.••...•••••...•••••..••.•••...••••.•.• ____ __.__ ___ _ 
• ---------------·······················: ____ __._ ___ _ 

-:---------------·······················• ____ __._ __ 6_0_0_5_ 
let -Cash Pro,ided (Used) BJ ()per1ti11 Acti,ities .••.•.•.••••.••...••.••..•. :,•-----~!t9§ ____ l•----=!===----

11 I 

SOPPLl!IITAL SCIIDQLI or IOICASI IITISTIIG AID (IIAICIIG ACTIJITIIS 
II • •• • 

: Acquisitio1 Of Property ud lquipaett: : :s :s 
il....L Additions to property atd equipae1t······································!! 5,48T • 3,645 
tt..J. Lesa: Capital leaae oblilatiots incurred •.•••••...••..••.••..•...••.•..• 11 ____ ___,_ ___ _ 

5½ Cash Outflo,s for Property hd lquip1e1t ••••.•..••••.•..••..•..•...••.••••. !!•-----§!tlI ____ t•----~!§t§ ___ _ 
I 

•• • 

I I II • 
1 ncquisition Of Buaiaess lttities: • • • 

~, , "s •s 
Property and equipae1t acquired ..... ...... • .. ••···· .... ·•··••· .. ·········:: : 

SU Goodvill acquired ••.•••••.•..•••.••.•.••..•.••.•..•....••.•..••..••.•.. •. ::------------
ll_J_ let usets ac11aired other than cask, 1ood11ll, and • • 

I ' 11 

~j : Property and equip1e1t .....••••••••••••.••.••••••••••••.••••.••••••••••• ::------------
Lo11-tera debt 1ssu1ed .....•••.•••••. • • • • • • • · • • • • • • • · • • • • · · • · • · · · • · · • · · • ·:: • 

ll..l. Issuance of stock or capital i1,ested •••••..••••••••.•••.••••..•..•.••••.•• ____ ___._ ____ _ 
a_i Cash Outflovs To Ac11uire Busi1ess lntities ••••••...••.••••..•••.•..•.•••••. ::. ______________ ll ____________ _ 

' . . . 
•• • 

: Stock Issued Or Capi•al Con•ributions: : : : 
~, I It It • 1S :s 
ll.L._.i Total issuuces of stock or capital co1tributio1s •.••••••..•.••.••••.• •.• ::- • 
ll_1_ Leas: Issuuces to settle 1011-tera debt ................... ··•·•·•··••·•11-------'-----

ij__t_ Co1aideraU01 ill 1cquiaitio1 of busitess entities.•···············!: 11 6l.J. Cask Proceeds fro1 Issui11 Stock Or Capital Co1tributio1s ••••••••••••.••.•.••• ______________ ! _____________ _ 

• 
•• I 

ffifr'=--------~-------------------------------------------------------------------!! _______________ ! __ ccc:23s ____ _ 



SANDS HOTEL & CASINO 
<A Wholly Owned Subsidiary of Pratt Casino Properties, Inc,) 

Notes to Financial Statements 
(unaudited) 

Note 1 - Organization and Business 
Greate Bay Hotel & Casino. Inc. ("GBH&C") is a New Jersey Corporation and, 
through an affiliate, is a wholly-owned subsidiary of Pratt Casino 
Properties. Inc. ("Pratt Casino Properties"). Pratt Casino Properties. a 
Delaware corporation, is wholly owned by Pratt Hotel Corporation ("Pratt"), 
a Delaware corporation, through certain of its subsidiaries. Pratt Casino 
Properties was incorporated during October 1987, and acquired the ownership 
of GBH&C through contributions of capital by its parent. 

During the three month period ended March 31, 1990, there were no changes 
in GBH&c·s significant accounting policies as previously reported. In 
addition. there are no significant differences in the footnotes presented 
herein versus those reported in GBH&C's annual report at December 31, 1989 
to the Casino Control Commission. 

Note 2 Long term Debt 
Long-term debt as of March 31, 1990 and 1989 is as follows: 

11.75% first mortgage notes, due 
1994. net of discounts of 
$1,564,000 and $1,925,000 
respectively (A) 

16.5% Promissory note due 1998 (B) 

Note Payable to bank, due 1991 (C) 

Other 

Less: Current portion of 
long-term debt 

Long-term Debt: 

1990 

$171,466,000 

11,200,000 

3,525,000 

497,000 

186,688,000 

906.000 

$185,782,000 ----------------------

-1-

1989 

$171,105,000 

11,200,000 

5,425,000 

502.000 

188,232,000 

2.105.000 

$186,127,000 
----------------------
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SANDS HOTKT. & CASINO 
<A Wholly Owned Subsidiary of Pratt Casino Properties, Inc.) 

Notes to Financial Statements 
(unaudited) 

(A) On August 6, 1987, GBH&C borrowed from an affiliate $173,030,000 of 
seven-year nonrecourse first mortgage notes (the "Notes"). The Notes 
bear interest at 11.75% per annum, payable monthly; interest only is 
payable during the first four years; and thereafter, principal, with 
interest, is payable in monthly installments of $2,049,000 based on a 
15-year amortization schedule with the unpaid balance of $158,310,000 
due during August 1994. 

The mortgage indenture contains various provisions that, among other 
things, restrict the ability of GBH&C to incur additional secured 
indebtedness, to create additional liens on the property or sell the 
property. Additionally, maintenance of certain cash balances is 
required, as well as a requirement that a minimum of $5,000,000 be 
committed annually for property and fixtures renewals, replacements 
and betterments. Substantially all of GBH&C's assets are pledged as 
collateral for this mortgage and the mortgage is guaranteed to the 
extent of $10,000,000 by Pratt. 

(B) In February 1988, GBH&C borrowed $11,200,000 from an affiliate, 
the proceeds of which were principally used to refinance an existing 
liability to another affiliate. The note bears interest at 16.5% per 
annum, with interest only payable semi-annually in March and 
September. The note matures in March 1998. 

(C) The note bears interest at 1% above the bank's prime lending rate and 
Provides for equal monthly principal payments of $75,000 with the 
unpaid balance of $1,275,000 due during October 1992. 

GBH&C has $5,000,000 available under a line of credit. Interest on 
borrowings under the line of credit is calculated at 1% above the 
Prime lending rate of a certain bank. As of March 31, 1990, there 
was $2,000,000 outstanding under this line of credit. 

Maturities of Long-term debt at March 31, 1990 amounted to: 

1990 (9 months) 
1991 
1992 
1993 
1994 
Thereafter 

Total Payments: 
Unamortized Discount 
Current Portion 

Long-Term Portion 

-2-

$ 680,000 
2,346,000 
6,628,000 
5,258,000 

161,678,000 
11,662,000 

188,252,000 
(1,564,000) 

{906,000) 

$185,782,000 
----------------------



SANDS HOTEL & CASINO 
{A Wholly Owned Subsidiary of Pratt Casino Properties. Inc.) 

Notes to Financial Statements 
(unaudited) 

Note 3 - Income Taxes 

The components of the provision for income taxes for the three months 
ended March 31, 1990 and 1989 are as follows: 

Federal Income Tax Provision 
(Benefit) 

Current 
Deferred 

State Income Tax Provision 
(Benefit) 

Current 
Deferred 

Total Provision (Benefit) 
for Income Taxes: 

Note 4 Related Party Transaction~ 

1990 

$ 3,182,000 
(1 , 895,000) 

914,000 
_l523. QQOJ 

$( 1,678,000) 
--------------------

1989 

$1,150,000 
(195,000) 

330,000 
(52,000) 

$1,233,000 
------------------

GBH&C has a Management Agreement with Pratt Casino Management. Inc., 
("PCMI"), a subsidiary of Pratt. Pursuant to the Management Agreement, 

PCMI is responsible for the supervision. direction and control of the 
day-to-day operation of the hotel/casino. The agreement expires during 

1991, at which time it may be extended if certain minimum operating results 

are achieved. In accordance with the provisions of this Management 
Agreement, PCMI is entitled to receive annually a basic consulting fee of 

1.5% of "adjusted gross revenues", as defined, and, if annual "gross 
operating profits" as defined, exceed $5,000,000, incentive compensation of 

between 5% and 7.5% of gross operating profits in excess of certain stated 

amounts . Total charges to operations for the three months ended March 

~1, 1990 and 1989 were $1,094,000 and $1,304,000 respectively and are 

included in management fees charged from affiliates in the accompanying 

Financial Statements. Consultant and incentive fees of $2,023,000 and 
$1,176,000 were due to PCMI at March 31, 1990 and 1989 respectively , and 

are included in other current liabilities in the accompanying Financial 

Statements. 

The Company has a License Agreement with PPI, ( an affiliate) which entered 

~nto a parallel agreement with MGM Sands Inc. :for the use of the trade name 

Sands". The license agreement, as amended in May 1987, provides for a 
license fee equal to the greater of (i) 3% of room charges, as defined, o~ 

(ii) $100,000 for each property using the name. Such charges amounted t o 

$70,000 and $74,000 for the three months ended March 31, 1990 and 1989 , 

respectively. Such amounts are included in general and administrative 

expenses in the accompanying financial statements. 

-3-
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SANDS HOTEL & CASINO 
{A Wholly Owne.d___Subsidiary of Pratt Casino Properties, Inc.) 

Notes to Financial Statementr. 
(unaudited) 

... N->C.ot_,,_,,,_e_..:,;4~-__,,R,.,,e ..... l..,a..._t.,._,,.e.,..d.........,P..5,ad.jrl....t!ot..y;z.__....._T __ r.J.<a,U..nu;S.u;a~c ..... tlt..,1~· O!w!,Illl.QS--=~c~co.nt..in~ 

For three months ended March 31, 1990 and 1989 the company paid the 

following amounts in interest charges to affiliates: 

11.75% first mortgage notes 
16.5% promissory note 

Note 5 - Commitments and Contingencies 

$ 

$ 

3/31/90 

5,173,000 
~62, QQ()_ 

5,635,000 
--------------------

3L.3..l.LBJL 

$ 5,173,000 
~62,QQQ 

$ 5,635,000 
--------------------

In January 1989, the American Arbitration Association issued a 

determination in favor of GBH&C on its claim against a construction 

management company for damages due to improper performance in the 

completion of the renovation of the Property during 1983 and 1984. The 

arbitration award, including interest through January 31, 1989, totaled 

$14,524,000 and, on July 28, 1989, the Superior Court of New Jersey 

confirmed this arbitration award into a judgement. Although the 

construction manangement company has sought reconsideration of the Superior 

Court·s confirmation of the arbitration award, the confirmation of the 

award into a judgement was reaffirmed. The construction manangement 

company has filed an appeal of the determination of the Superior Court 

confirming the arbitration award into a judgement; nevertheless, GBH&C 

believes this amount will be collected in 1990 and, based on the advice of 

counsel, believes that the likelihood of the award being modified or 

vacated is remote. 

Note 6 Non Operating Income <Expenses) 

For the three months ended March 31, 1990 and 1989, Non-Operating Income of 

$646,000 and$ 723,000 was earned on temporary investments, on deposit s 

made with the CRDA pursuant to the Company's Casino Reinvestment 

obligations, and other sources. 
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SANDS HOTEL & CASINO 
<A Wholly Owned Subsidiary of Pratt Casino Properties. In~_ 

Notes to Financial Statements 
(unaudited) 

Note 7 - Property and Equipment 

Property and equipment as of March 31, 1990 and 1989 consisted of the 
following: 

Land 
Buildings 
Furniture, fixtures and 

equipment 
Construction in progress 

Less: accumulated 
depreciation and 
amortization 

Total property and 
equipment 

1989 

$ 36,179,000 
155,584,000 

85,907,000 
8.930.000 

286,600,000 

103.190,000 

$183,410,000 
----------------------

1988 

$ 36,179,000 
148,730,000 

76,140,000 
4,211,000 

265,260,000 

88,203,000 

$177,057,000 
----------------------

Note 8 - Prepaid Expenses and Other Current Assets 

At March 31, 1990 and 1989, the line item Prepaid Expenses and Other 

Current Assets is comprised of the following: 

Current portion of CRDA 
Prepaid obligation 

Prepaid advertising 
and Promotions 

Prepaid licenses and permits 
Prepaid taxes 
Miscellaneous prepaids 
Prepaid air charters 
Deposits 
Prepaid insurance 
Other deferred charges 
Other 

Total prepaid expenses 
and other current assets 

$ 

$ 

1990 

2,320,000 

243,000 
179,000 
242,000 
292,000 

55,000 
606,000 

44,000 
8,000 

119.000 

4,108,000 
---------

-5-

1989 

$405,000 
187,000 
259,000 
567,000 

69,000 
317,000 
153,000 
111,000 

1. 9 O 5 , Q.!)_Q_ 

$3,973,000 
------------------



t ... 
- -- --- - -

SANDS HOTEL & CASINO 
CA Wholly Owned Subsidiary of Pratt CaBino Properties, Inc. l 

Notes to Financial Statements 
(unaudited) 

Note 9 - Investments, Advances, and Receivables 

At March 31, 1990 and 1989, the line item Investments, Advances and 
Receivables is comprised of the following: 

CRDA Investments (net of 
allowance of $3,101,000 and 
$4,444,000 at March 31, 
1990 and 1989 respectively) 

Other items 

Total Investments, Advances 
and Receivables 

1990 

$ 8,744,000 
__164, 000 

$ 8,908,000 
--------------------

Note 10 Other Accrued Expenses 

1989 

$15,202,000 
492,00Q. 

$15,694,000 
--------------------

As of March 31, 1990 and 1989, the line item Other Accrued Expenses i s 
comprised of the following: 

1990 1989 
Accrued salaries 

- 1,124,000 $ 881,000 and wages $ 
Accrued vacation 1,510,000 1,200,000 
Other accrued expenses 1,956,000 1,429,000 
Accrued interest on debt 1,480,000 1,468,000 
Accrued progressive slot 

machine jackpot 3,031,000 3,364,000 
Accrued c.c.c. inspection fees 220,000 146,000 
Accrued D.G.E. inspection fees 248,000 168,000 
Accrued casino license fees 393,000 243,000 
Accrued insurance 1,881,000 1,751,000 
F.I.C.A. payable 169,000 205,000 
NJ Sales Tax 37,000 199,000 
S. U • I payable 110,000 753,000 
Gaming revenue tax 331,000 364,000 
Other 1,408,000 711,000 

Total other accrued 
expenses $ 14,558,000 $ 12,882,000 

---------- -------------------- ----------

-6 -
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SANDS HOTEL & CASINO 
(A Wholly Owned Subsidiary of Pratt Casino PropertieR, Inc) 

Notes to Financial Statements 
(unaudited) 

Note 11 - Other Current Liabilitiea 

As of March 31, 1990 and 1989, the line item Other Current Liabilities was 
comprised of the following: 

1990 1989 

Unredeemed gaming chips 
liability $ 926,000 $ 332,000 

Unredeemed token liability 28,000 192,000 
Casino customer deposits 197,000 292,000 
Unclaimed wages 160,000 180,000 
Advance deposits 73,000 94,000 
CRDA 149,000 624,000 
Due to affiliates 3,499,000 2,999,000 
Deferred trade out liability 79,000 53,000 
Red Carpet Slot liability 316,000 
Other 88.0Jl.Q. 190.000 

Total Other Current 
Liabilities $ 5,199,000 $ 5,272,000 

--------- ------------------ ---------

Note 12 Promotional Allowances and Expenses 

A summary of Promotional Allowances and Expenses incurred during the three 
month period ended March 31, 1990 is as follows: 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Parking 
Bus Tour Coupon 

Exchange Coin 
Food Court - Other 
Red Carpet Certificates 
Other 

Total Promotional 
Allowances and 
Expenses 

Promotional Allowances 

No. of 
Recipients 

23,655 
180,261 
402,333 

8,307 
28,000 

15,250 

Dollar 
Amount 

$ 718,000 
2,073,000 
2,414,000 

213,000 
224,000 

122,00Q 

$ 5,764,000 

-7-

Eromotional Kxpenses 

No. Of 
Recipients 

4,919 

2,185 

221,783 
29,286 

4,286 
18,393 

$ 

$ 

Dollar 
Amount. 

1,276,000 

18,000 

4,795,000 
205,000 

30,000 
554, 000_ 

6,878,00 0 
--------------------
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TR!DIIG l!!I or LICIISII Sends Hotel I Casino 

SCHIDOLI or RICIIYABLIS AID PATROis· CHIC(S 

Barch 31 , 1990 

(Ol!ODITID) 
($ II THOOSAIDS) 

ACCODRTS RICIIYABLI BALAICIS 
LIiii DISCRIPTIOI 
{al : {bl 

: ACCOOIT B!LAICI 
{cl 

!LLOHICI 
Cdl 

:ACCOOITS RICIIY!BLl-
:{el IIT or ALLOWAICI 

:Patrons· Checks: '$ 
_l_l Undeposited patrons· checks ........................ __ ..,. 5,335 

I 
I 

-1.: Returned patrons· checks ........................... __ .....,......., _ _... 19 I 612 
I 
I 

,$ 
I 
I :s 

.JJ Total patrons· checks ............................ ------'~LLL--__.. _ __.,,u.,u'-"---_.._ _ ___.9._.,.,.,89 ..... 7 __ _ 2(,947 15,050 
I 
I 

756 9( -Li Hotel ieceinbles .................................... , __ __.ULIL. _ __.. __ ___,.__ _ _.__ __ ---"'66 ... 2 __ 
I 
I 

:Other iecei,ables: : 
0 -1.J. Receinbles due fro, officers and e1plo1ees ........ : ___ __._ _ _... 

I I 
I I 

-U ieceinbles due fro, affiliates .................... :---~-~ TOl 

16,550 
I I 
I I 

-1J. Other accounts and notes recei nbles ............... l--~o.LL-__., 
I I 

17,251 
I I 

_JJ_ Total other receinbles .......................... l lT, 251 
: :, :, ,$ 

,J_: Totals_((on 205 l,,, . , , ,, • , , ,, , , , , , ,, , ,, , ,, ,, ,, ,. , , • : 42 ,954 ______ : ____ _15, 144 ______ : _____ _27, 810 _______ _ 
-----------------------------------------------------

I tiix: DIDIPOSITID PATRO1s· CHICIS ACTIIITY 
DISCKIPTIOI 

ill : {rl 
I 

I 

!!OOIT 
lhl 

I 
I 

lllBerin1i11 Balance (Ja•ua .... 1) .•••..•••••••....•••.•.•.•••.••••••••• :._s _ __,.6 ..... Tur.9.1...7 __ _ 
I ,. •• ...................... . 

I 

JlJ. Counter checks issued (excluding counter checks issued through transactions 
; relating to consolidations, partial rede1ption1, substitutions, and patrons' 
1 cash depaaits ....................................... .,__ _ _..(5._.,....,46..,.1 __ _ 

Checks redee1ed·~;i~;·t~.d~~;ii·t~~;i;di;~·tb~·~nredee1ed portion of coo ter 
' checks through partial rede1ption1, and excluding checks redee1ed 
! through transactions relating to consolidations, substitutions, and patrons' 
1 cash depasi ts) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . _.____.3.,..3 ,..,.0.,...92.____.__ fil Checks collected ·tb;~~h ·d~;~;ii;::::::: :: : : : : :: ........................................ ....__ _ _._9...,,1.,,..62.__...._ 

lll. Checks transferred to retuned chects ................................................... ~-.... •~•6u&c.z..9 _ ___,___ 
Other adjust1e•• • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -------ltlJ .. ............................... . 

n.di11 Balaice .......................................... :s ... _ __.5""', 3._.3C&.5 __ _ 
: ·································· :-------
' 

I 
I 

I 

fi;10ld" Checks Included in Bal11ce On Liie 16 .•...•.............................•.......... :a,._ ____ _ 
IQ ,n~,ision for Oncollectible Patro1s· Checti: ............................................... :s ... _ ___.z .... z ... 4 ...... l __ _ 
~Ybion AG A Percent Of Counter Chects Issued,,,,,,,.,,,,,,,,,. .. ,,,,,,,,,,,,,,,,,,,,·,,: tSX 

I 
V86 _______________________ _.__-;;c:;;;;cc;-;-2;-;;40;---



STATIBIIT or COBrOR!ITt ARD ACCURACY 

STATI or Bl1f JIRSlt 

COUITt or ATLAITIC 
:ss . 

__ _,J.,..oh .... n ..... i ......... Ba .... u .... en.___ __ ---A-, being duly norn according to law upon oath 
UH 

deposes and says : 

1. I ha,e e1a1ined this Quarterly Report. 

2. All the contained in this Report has been prepared in confor1ity vith 

Casino Control Coui1sion 's Quarterly Report Instruction, and Unifor1 Chart of 

Accounts. 

3. The infor1ation contained in this Quarterly Report ls accurate to the best of 1y 

tnovledge and belief. 

~ ;, ·~ Et:tl~~~-. 
NATAIW It'~ Ur .1E:r.!f.1 

Mv Co~, ~J!~ •• ,, t1il'.; 

Basis of Authority 
to Tate Oaths 

4/86 

John i. iaaen 
Yice President, finance 
Title 

866-11 
License 

Ou Behalf Of: 

Greate ea, Hotel I Casino, Inc. 
Casino Licensee 

CCC-250 
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JANUARY 

FEBRUARY 

MARCH 

1ST QUARTER TOTALS 

APRIL 

MAY 

JUNE 

~UARTER TOTALS 

JULY 

AUGUST 

SEPTEMBER 

3RD QUARTER TOTALS 

OCTOBER 

NOVEMBER 

DECEMBER 

4TH QUARTER TOTALS 

ANNUAL TOTAL S 

TRADING NAME OF LICENSEE SANDS HOTEL AND CASINO 

HOTEL STATISTICS 
FOR THE 3 MONTHS ENDED March 31 , 19~o 

R MBtRl>F NUMBER 
GUEST ROOMS AVAILABLE 
IN PROPERTY ROOMS 

PER OCCUPIED I OCCUPANCY I GUESTS I PER GUEST 
ROOM RATE ACCOMMODATED ACCOMMODATED 

500 15.500 % $ -
500 14.000 12 486 $ % $ 

14 % 

44.815 39.268 59,62 87 _ fi % 

! I % $ 

! I % $ 

! I % $ 

! I % $ 

! I % $ 

! I % $ 

$ 

I 
% 

$ % 

! % 

$ 

$ 

$ 

$ % $ 

$ % $ 

$ % $ 

$ % $ 
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LICENSE!. __ RE_S_OR_T_S_I_NT_ERNA __ T_I_ON_AL_H_O_TEL__;_, _I_N_c ·'---- . loo/) 

· ADDRUS. BOARDWALK & NORTH CAROLINA AVENUE · 
ATLANTIC CITY, NEW JERSEY 08402 

I 

FOR THE QUARTER ENDED _____ .......;MAR~CH~~31;,__. 1922__ 

TO THS 

CASINO CONTROL COMMISSION 

ci~ OF OFFICER IN CHARGE 
TkiiO•RESPONDENCE REGARDING 
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ADDRESS ........... 

OF THE 

STATE OF NEW JERSEY 

JOHN R. SPINA 

CORPORATE VICE PRESIDENT 
BOARDWALK & NORTH CAROLINA AVENUE 
ATLANTIC CITY, NEW JERSEY 08402 
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TRADING NAME OF LICENSEE MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

L I S T O F F O R M S - 0 U A R T E R L Y R E P O R T 

FOR THE QUARTER ENDED MARCH 31. l9ll, 

Tlll& 

Balance Sheets 

Statement of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

Current Assets: 

BALANCE SHEETS 

MARCH 31. 1990 and 19li 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION 

ASSETS 

Cash ••••••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • 
Marketable securities (Short-term Money Market At Cost). 
Receivables and patrons' checks (net of allowance for 
doubtful accounts - 19.9.Q., $5,021; 19li, $4,902) •••••••• 
Inventories ................... • • • • • • • • • • • • • · • • • • • • • • • • • 
Prepaid ezpenses and other current assets ....•••.•••••• 

Total current assets•••••••••••·•••••••·••·••••••••• 

Investments, Advances, And Receivables••••••·••·••••••••• 
Property And Equipment - Net •.•• (Note 2) .••......••••.••. 
Other Assets ••••••••••••••••••••••••••••••••••••••••••••• 

Total Assets ............................................. 
LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts Payable ....•...•..•........................... 

Payable ..•..•••.....••.•..•...•............•..... 
Current portion of long-term debt: (Note 4) 

Due to affiliates ···•••·•·•·······•·················· Other ...••.........••••••......••.................... 
Income taxes payable and accrued (Note 12) .••••.••.•• 
Other accrued ezpenses (Note 3) ••••••••••••••••••••• 
Other current liabilities••••••••••••••••·••·••·•••••·· 

Total current liabilities ••••.••.•...•.........••... 

Long-Term Debt: (Note 4) 
Due to affiliates ........................ • • • • • • • • • • • • • • 
Other •.•••••••••• (Note 5) ••••• • • • • • • • · • • • · • · · · · · · · • · • • • 

Deferred Credits •••• (Note 7) •••••••••••••••.•. • ·•·•••••·• 
Other Li-'-'l' i 
C G4.1l. it es ................ • • • • • • • · • · · · · · · · · · · · · · · · omm· 1 tments and Contingencies (Note 13) 

Total Liabilities .......................... ••••••••••••••• 

8t0ckholders', Partners', or Proprietor's Equity········· 

Total Liabilities and Equity •••••• , •••• • • • • • • • • · · • • • • • • • • 

(c) 19.9.Q. 

s 9,106 
10.817 

133,118 
2.027 
1.672 

156 C 740 

4,118 
229.387 
18,909 

S409.154 

s 4,537 

481 

17,260 
4,118 

26,396 

355,231 
1,596 

38,048 

421.271 

< 12,117) 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

(d) 19.a..9_ 

s 8,108 
52.193 

121. 408 
2,036 
1.818 

185.563 

12,998 
222.363 
126,646 

$547.570 

$ 4. 872 
740 

2,930 
33,242 

5,062 
46,846 

325,000 

38,321 

410,167 

137,403 

without using information contained in the notes. CCC-205 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED MARCH 31. 19.2.Q. and l9li 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION (c) 19.2.Q. 

Revenue: 
Casino .................................................. 
Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••• 
Food and beverage ••••••••••.••••••••.•••• • • • • • • • • • • • • • • • 
Other ..••••••.•.•..•••••...•••• • • • • • • • • • • • • • • • • • • • • • • • • • 

Total revenue ............................ • • • • • • • • • • • • 
Less: promotional allowances •... (Note 6) ••.•••••••••••• 

Net revenue •••••..••••••••••.•••• • • • • • • • • • • • • • • • • • • • • 

Costs And Ezpenses: 
Cost of goods and services •••...•••.....•...•.••.•••••.. 
Selling, general, and administrative ••.••......•••.••••• 
Provision for doubtful accounts•••••·•••••••·•••••••••·• 
Depreciation and amortisation••••••••••••·•••·•••••••••• 
Charges from affiliates other than interest: (Note 9) 

Management f •• a •••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • 
Other .........•..•........•.......................... 

Total costs and ezpenses 
Income (Loss) From Operations 
Other Income (Ezpense): 

Interest (ezpense) - affiliates •• (Note 9) •••••••••••• 
Interest ezpenae - ezternal ••••••••••••••••••••••••••••• 
Investment alternative taz and related inc.(ezp) (Note 13) 
Nonoperating income (ezpense) - net ••• (Note 10) ••••••••• 

Total other income (ezpenses) 
Income (Loss) Before Income Tazes And Extraordinary Items. 

Provision (Credit) for income tazes (Notes 1,12) ••••••••• 
Income (Loss) Before Eztraordinary Items •••••••••••••••••• 

Extraordinary Items (net of income taxes -
19.2.Q, $ NQH1 ; 19li, $ NO.NE ) ••••••••••• 

Net Income (Losa) • • ••••• • • • •• • •••••••• • ••••••••••••••••••• 

( 

( 
( 

( 
( 

( 

s 46,000 
3.509 
5,894 
1,873 

57,276 
s. 723 

51,553 

37.499 
12,678 

488 
3,898 

1,200 
1,439 

57,202 
5,649) 

56) 
346) 
299 
103) 

5,752) 

5,752) 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 1989 

I si,032 
3,645 
6,985 
1,788 

64,453 
6,04Q 

58,413 

33,605 
15,7QQ 

,21 
4,86Q 

7 SQ 
,,23Q 

58,llZ 
3Ql 

( 11,156} 
( Zll 
( JZ2 l 

3, lH 
( 8,375 } 
( 8,Q7i l 
( Z, !!QQ l 
( S,Z 71l 

CCC-210 
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TRADING NAME OF LICENSEE: MERY GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED MARCH 31, 19.2.Q. and 19.ll 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION (c) 19.2.Q. 

Revenue: 
Casino .................................................. 
Rooms ••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • 
Food and beverage •••••••••••••.•••••• • • • • • • • • • • • • • • • • • • • 
Other •••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • 

Total revenue .................... • • • • • • • • • • • • • • • • • • • • 
Less: promotional allowances .... (Note 6) ••••••••••••••• 

Net revenue ••••••••.••••••••••••• • • • • • • • • • • • • • • • • • • • • 

Costs And Expenses: 
Cost of goods and services ······•····•••··•···········•· 
Selling, general, and administrative•••••·•••••••••••••• 
Provision for doubtful accounts•••••••••••••••••·••••••• 
Depreciation and amortisation••••••••••••·••·••••·••••·· 
Charges from affiliates other than interest: (Note 9) 

Management fees ••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • 
Otha r •••••••....••.•••.•••••••••••••••..•.••••.•.•••. 

Total costs and expenses 
Income (Loss) From Operations 
Other Income (Expense): 

Interest (expense) - affiliates .• (Note 9) •••••••••••• 
Interest ezpense - external•·•·•···••·•·····•··•••·••··· 
Investment alternative tu and related inc.(exp) (Note 13) 
Nonoperating income (expense) - net ••• (Note 10) ••••••••• 

Total other income (expenses) 
Income (Loss) Before Income Tues And Extraordinary Items • 

Provision (Credit) for income taxes (Notes 1,12) ••••••••• 
Income (Loss) Before Extraordinary Items•········· ····•··· 

Extraordinary Items (net of income taxes -
19.2.Q., $ BQH1 ; 19.ll, S ) ··········· 

Net Income (Loss) • •. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •. • • 

s 46.000 
3.509 
5,894 
1.873 

57.276 
5,723 

51.553 

37,499 
12.678 

488 
3.898 

1.200 
1.439 

57,202 
( 5,649) 

( 56) 
( 346) 

299 
( 103) 
( 5,752) 

( 5,752) 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 19.ll 

I S2,Q35 
3.§45 
6,285 
l,788 

64.453 
6.Q4Q 

58.413 

33,605 
15,700 

2§7 
4.8§Q 

75Q 
2,230 

58,112 
3Ql 

( ll,15§} 
( ,1> 
( J,2} 

3,lH 
( 8,375) 
( 8, Q74} 
( 2,8QQ) 
( 5,274) 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE YEARS ENDED MARCH 31, 19.2.Q and 19ll 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 

Common Stock: ($1 par value, 2,500 
shares authorized) 

l Beginning balance {January 1) •••• 100 s 100 s 
Sale of stock •••••••••••••••••• 

Ending balance •••.••••••.••••.... 
Preferred Stock: 

Beginning balance (January 1) •••• 
Sale of stock •••••••••••••••••• 

Ending balance ••••••••••·•••••••• 
Additional Paid-In Capital: 

Beginning balance (January 1) •••• 

Ending balance ••••••••••••••••••• 
Treasury Stock: 

Beginning balance (January 1) •••• 
Purchase of additional stock ••• 
Sale or retirement of stock •••• 

Ending balance ••••••••••••••••••• 
8..US•ttl~tl~~• Receivable F~t From 

t•~ltiz lt~tl: Griffin Company 
Beginning balance (January 1) •••• 

Note Receivable Griffin company 
Ending bal N a.nee ••••••••••••••••••• 

et Unrealized Loss on Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) •••• 

Ending bal 
R ance ••••••••••••••••••• et · ained Earnings: 

Beg· · 1nn1ng balance {January 1) •••• 
Prior period adjustments••••••• 
Net inc (l ) ome oss •••••••••••••• 
Dividends ...................... 

Ending bl End. a ance . • ........ • ..... • .. 
ing Stockholders' 

Equity • • • • • • • • • • . • • • • • • • • • • • • • • • • 

100 

++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 

180.030 

100 

++++++++++++ 
••••••••••••--1_a_o_,_0_3_0_ 
++++++++++++ 
++++++++++++ 

++++++++++++ 180,030 ++++++++++++ 180.030 

l 35,000 > 35.000) 

l 35,000 > 35.000) 
++++++++++++ ++++++++++++ 
++++++++++++ ++++++++++++ 
++++++++++++ ------ ++++++++++++ 
++++++++++++ ------
++++++++++++ ------
++++++++++++ ------
++++++++++++ 
++++++++++++ l 151,395 > 
++++++++++++ 
++++++++++++ ~<--s~·~'~5~2_.J,.) 
++++++++++++ 
++++++++++++ 

++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ ~<---2-,~3~5~3-L. 
++++++++++++ 
•••••••••••• ~< __ 5_,_2~1~4---L 
++++++++++++ 
++++++++++++ 

++++++++++++ ------ ++++++++++++ 
++++++++++++ l 157,147 > ++++++++++++ 
++++++++++++ ++++++++++++ 

7,627 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-220 
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TRADING N»m OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC,) 

STATEMENTS OF CHARGES IR PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE THREE MONTHS ENDED MARCH 31. 19.2.Q and 1912. 
(UNAUDITED) 

($ IN THOUSANDS) 

ROT A P P L I C A B L I 

DESCRIPTION 

Invested .Capital: 
Beginning balance (January 1) 

Additional capital invested 

, .......................... .......................... . . . . . . . . . . . . . . . . . . . . . 
Ending balance ............... • • • • • • • • • • • · · · • • • • • • • • • • • • 

Accumulated Income (Loss): 
Beginning balance (January l) •• , •• , , , • • • • • •, • •, • • • • •·• • • 

Prior period adjustments •••••••·•••••••••••••••·••••• 
Net income (loss) ............. • • • • • • • • • • • • • • • • • • • • · • • ..................... 

Ending balance ........... • • • • • • • • • • • • • • • • • • • • • • • • • • • • · • 

Capital Withdrawals: 
Beginning balance (January 1) •••••••••••·••••••··•••••• 

Additional capital withdrawals•••••••·•••••••••••••·• ..................... 
Ending balance ....•......•.•..•..•.... • • • • • • • • • • • • • • • • • 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) •••••••••••••••••••••••••• . . . . . . . . . . . . . . . . . . . . . ..................... 
Ending balance ...........•...•.... • • • • • • • • • • • • • • · • • • • • • 

Ending Partners' Or 
Proprietor' a Equity ..... • • • • • • • • • • • · • • • • • • • • • • • • · • • • • 

ROT APPLICABLB 

(c) 19.2.Q 

s 

The accompanying notes are an integral part of the 
financial statements, Valid comparisons cannot be made 

without using information contained in the notes, 

(d) 1912. 

s 

CCC-225 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
STATEMENTS OF CASH FLOWS 

FOR THE THREE MONTHS ENDED MARCH 31, 19.2.Q. and 19.ll 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION (c) 1990 

l Net Cash Provided (Used) by Operating Activities ••••••••••• cs 563) 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities ••••••••••••• 
Proceeds from the sale of short-term investment securities 
Cash outflows for property and equipment•·••·•••••••••••• 
Proceeds from disposition of property and equipment •••••• 
Purchase of casino reinvestment obligations •••••••••••••• 
Purchase of other investments and loans/advances made •••• 
Proceeds from disposal of investments and collections 

of advances and long-term receivables•••·•••••••••••·•• 
Cash outflows to aquire business entities ...••••.••••••.• 

Investment in sµbsidiary • · • • · · · · · · · · · · · · · · · · · · · · · · · · · · 
Loans to Affilliate •························ Net Cash Provided (Used) By Investing Activities••••••·•••· 

Cash Flows From Financing Activities••••••·••••••·••••••••• 
Cash proceeds from issuance of short-term debt••••••••••• 
Payments to settle abort-term debt•••••••·••••••••••••••• 
Cash proceeds from issuance of long-term debt••·••••••••• 

6,702 
5 

573 ) 

9,571 

Costs of issuing debt•••••••••••••••••••••••••·••·•••••·• 
Payments to settle long-term-debt •••••••••••••••••••••••• 
Cash proceeds from issuing stock or capital contributions. 
Purchases of treasury stock •••••••••••••••••••••••••••••• 

127 ) 

Payments of dividends or capital withdrawals•••••••••••·· 
Payments for Recapitalisation Cost •••••••••••••••••••••••• . . . . . . . . . . . . . . . . . . . . . . . . 

Net Cash Provided (Used) By Financing Activities •·•••••·••• 

Net Increase (Decrease) in Cash And Cash Equivalents•······ 

Cash And Cash Equivalents At Beginning Of Year•··•···••·••· 

Cash And Cash Equivalents At End Of Year••••··•·•··•·••••• 

Cash Paid During Year For: 
Interest (net of amount capitalized) •··•·········•·····•· 
Income taxes • ...... • . • • .. • .... • . • ...................... •. 

C 127 

8,881 

11,042 

$19,923 

S 1,776 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

) 

I., 

(d) 19~9 

cs 27,483) 

1,51!;!) 
52 

C 649) 
C 2) 

2,117) 

30) 

30) 

C 29,630) 

89,931 

,~c,~c. 

s 21 

CCC-235 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CASH FLOWS 
FOR THE THREE MONTHS ENDED MARCH 31, 19.2.Q and l9li 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 

Net Cash Flows From Operating Activities: 
Net income (loss) ....................................... . 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and 

equipment .•..•...•..................•....•.. • . • • • .... 
Amortization of other assets•••••••••••••••·•••·••••••• 
Amortization of debt discount or premium••••••••••••••· 

,Deferred income tazes - current•··•••••••··•••••••••••• 
Deferred income tazes - noncurrent ·•••·••••·••••••••••• 
(Gain) loss on disposition of property and equipment ••• 
(Gain) loss on casino reinvestment obligations •••••••••• 
(Gain) loss from other investment activities•·••••••••• 
Net (increase) decrease in receivables and patrons' 

checks ••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Net ( increase) decrease in inventories ................. 
Net (increase) decrease in other current assets ........ 
Net (increase) decrease in other assets ................ 
Net increase (decrease) in accounts payable ............ 
Net increase (decrease) in other current liabilities 
ezc l udi ng debt ............... • • • • • • • • • • · • • · • · • • • • • • • • • 

Net increase (decrease) in other noncurrent liabilities 
ezcl uding debt .............. • • • • • • • • • • • • • • • · • • • • • • • • • • 

Other ...........•..•....•..•.•......•.•.......•....••.• . . . . . . . . . . . . . . . . . . . . . . . . . 
Net Cash Provided (Used) By Operating Activities••••••••••• 

Acquisition Of Property And Equipment: 
Additions to property and equipment•••••·••·•·••·•••••••• 
Less: Capital lease obligations incurred••·•·•·••••·•••· 

Cash Outflows For Property And Equipment••••·•••••••••••••• 

Acquisition Of Business Entities: 
Property and equipment acquired•••••••••••••••••·•·•••••• 
Goodwi 11 acquired ..•..........•........ • • • • • • • • • • • • • • • · • • 
Net assets acquired other than cash, goodwill, and 
property and equipment ........... • • • • • • • • • • · • · • • • • • • • • · • 

Long-term debt assUJned ••••.••••••••• •. • • • • • • • • • • • • • • • • • • • 
Issuance of stock or capital invested•············•······ 

Cash Outfl · · E 't' ows To Acquire Business nti ies ••••·•·•••••·•••• 

stock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions········ 
Less: Issuances to settle long-term debt•·••··········•· 

Consideration in acquisition of business entities • 
Proceeds From Issuing Stock Or Capital Contributions •• 

('c) 19.2.Q. 

<s 5,752} 

3,746 
152 

5} 
346 

57 

282 
146 
374 

( 333} 
( 204} 

646 

18) 

{S 563) 

<S 8,780) 
2,078 

{S 6,792} 

s 

I 

s 

s 

(d) 19.a..2_ 

<s 5,274} 

3,494 
l,366 

119 
329 

25 

34,432) 
240 · 

( 717) 
( 44) 
( 1,306) 

12,489 

3 « 772) 

($27,483 l 

(S L~la l 

<$ L s1a i 

s 

s 



MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owued subsidiary of RESORTS INTERNATIONAL, INC,) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE THREE MONTHS ENDED MARCH 31, 1990 

NOTE l - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES; 

General: 

The accompanying consolidated financial statements, which are unaudited, 
include the operations of Resorts International Hotel, Inc. ("RIH") and its 
subsidiaries. 

While the accompanying financial information is unaudited, management of 
RIH believes that all adjustments necessary for a fair presentation of 
these financial statements have been made and all such adjustments are of a 
normal recurring nature. 

Basis of Presentation; 

RIH, a wholly owned subsidiary of Resorts International, Inc. (RII), owns 
and operates the Resorts International Casino Hotel ("Resorts Casino 
Hotel") a casino/hotel complex located in Atlantic City, New Jersey. 

Effective November 15, 1988, The Griffin Company ("Griffin Co."), a company 
wholly-owned by Merv Griffin, purchased a controlling interest in RII from 
Donald J, Trump, then Chairman of the Board and controlling shareholder of 
RII (The "Acquisition"), Also effective November 15, 1988, Griffee 
Acquisition Corp. ("Griffco"), a wholly-owned subsidiary of Griffin Co, was 
merged with and into RII (the "Merger"), As a result of the Merger and the 
Acquisition, RII became a wholly-owned subsidiary of Griffin Co. 

Acquisition; 

The Acquisitions was accounted for as a purchase and according to a 
practice known as "push-down" accounting, on November 15, 1988, RIB 
adjusted its net assets to reflect its portion of the cost of the 
Acquisition. In doing so, RIB's consolidated assets and liabilities were 
adjusted to their estimated fair values, based on independent appraisals, 
evaluations, estimations and other studies. RII's consolidated goodwill 
was allocated among its subsidiaries based on return on investment 
computations and other relevant factors. 

Goodwill was being amortised on the straight line basis over 40 years. The 
appraisals used to establish fair values of the majority of RIB's property 
and equipment also provided revised estimates of remaining depreciable 
lives of such assets, which generally were greater than those previously 
us~d by RIB, particularly for hotels and other buildings. RIB commenced 
using such revised estimates as of November 15, 1988, 

.f..rinciples of consolidation: 

The consolidated financial statements include the accounts of RIB and its 
SUbsidiaries except for one wholly owned subsidiary which is accounted for 
on the equity basis of accounting. All significant intercompany balances 
and transactions have been eliminated in consolidation. 
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Revenue recognition: 

RIH records as revenue the win from gaming activities which represents the 
difference between amounts wagered and amounts won by patrons. Revenues 
from hotel and related services and from theatre ticket sales are 
recognized at the time the related service is performed. 

Promotional allowances: 

Gross revenues include the retail value of complimentary rooms, food, 
beverage and other hotel services furnished to casino patrons. The retail 
value of these complimentary services is deducted as a promotional 
allowance to arrive at net revenues. The cost of complimentary services is 
charged to cost of goods and services and selling, general and 
administrative. 

Cash equivalents 

RIB considers all of its short-term money market securities which have 
maturities of three months or less to be cash equivalents. 

Inventories: 

Inventories of provisions, supplies and spare parts are carried at the 
lower of cost (first-in, first-out) or market. 

Property and equipment: 

Depreciation is computed on the straight-line method over the estimated 
useful lives of the assets, as follows: land improvements, 12 - 20 years; 
buildings and improvements, 24-30 years; furniture and equipment, 2-7 years. 

Casino Reinvestment Development Authority C"CRDA"l Obligations 

Under the New Jersey casino Control Act ("Casino Control Act"), RIB is 
obligated to purchase CRDA bonds, which will bear a below market interest 
rate, or make an alternative qualifying investment. RIB charges to expense 
an estimated disco~t related to CRDA investment obligations as of the date 
the obligation arises based on fair market interest rates of similar 
quality bonds in ezistence as of that date. On the date RIB actually 
purchases the CRDA bond, the estimated discount previously recorded is 
adjusted to reflect the actual terms of the bonds issued and the then 
existing fair market interest rate for similar quality bonds. 

The discount on CRDA bonds purchased is amortized to interest income over 
the life of the bonds using the effective interest rate method. 
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Income taxes 

For periods from November 15, 1988, RIB will file a consolidated United 
States federal income tax return with RII's new parent, Griffin Co. 
pursuant to a Tax Sharing Agreement entered into with the Griffin Co, and 
RII. RIB will be liable to Griffin Co. for the amount of federal income 
taxes calculated on a separate return basis, and so taxes have been 
provided on that basis. However, RIH will not be liable to Griffin Co. to 
the eztent that Griffin Co.'s consolidated federal tax return does not have 
an actual taz liability for a particular year, or that RII and its domestic 
subsidiaries would not have had an actual tax liability had they filed a 
separate consolidated federal income tax return for such year. 

Also for periods from November 15, 1988, RIB adopted the Statement of 
Financial Accounting Standards No. 96, "Accounting For Income Taxes" ("SFAS 
96"). Under the liability method specified by SFAS 96, the deferred tax 
liability is determined based on the difference between the financial 
reporting and tax basis of assets and liabilities and enacted tax rates 
which will be in effect for the years in which the differences are expected 
to reverse. The deferred tax liability is reduced by cumulative tax 
credits and losses being carried forward for tax purposes. Deferred tax 
ezpense is the result of changes in the deferred tax liability. 

For periods through November 14, 1988 the Company's taxable income was 
included in the consolidated federal income tax return filed by RII. Based 
on an agreement with RII, RIB provides for federal and state income taxes 
using a combined tu rate, except for those isolated transactions which 
materially affected RIB'• effective tax rate, in which case the applicable 
transactions are separately tax effected using the appropriate tax rates. 
Effective January 1, 1987, RIB's agreement with III was amended to reflect 
changes in federal tu laws brought about by the Tax Reform Act of 1986 
(the "1986 Act"), Based on the tax rates included in the 1986 Act, RIH 
has agreed with III for 1987 that it would provide for federal and state 
income tazes using a combined rate of 45,. For years subsequent to 1987, 
taxes were provided using a combined tax rate of 40,. Isolated 
transactions that materially affect RIB'S effective tax rates continue to 
be separately tu effected. 
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In August, 1989, RIB sought approval of the Casino Reinvestment 
Developement Authority ("CRDA") for RIB to make a donation of $12,048,000 
in exchange for which RIB would be relieved of its obligation to purchase 
bonds in the amount of $18,193,000, for which cash was already on deposit 
with the CRDA. The CRDA approved this transaction and the remaining 
$6,145,000 on deposit was returned by the CRDA to RIB on August 18, 1989. 
The net effect of recording the donation of $12,048,000 and reversing the 
previously provided discount applicable to the entire $18,193,000, which 
was to have been invested in a non-cash charge of $3,388,000 which was 
recorded by RIH in August, 1989. 

NOTE 2 - PROPERTY AND EQUIPMENT: 
(In Thousands of Dollars) 

Land 
Land and improvements 
Building and improvements 
Furniture, machinery and 

equipment 
Construction in progress 

Less - Accumulated depreciation 

NOTE 3 - OTHER ACCRUED EXPENSES1 
(In Thousands of Dollars) 

Accrued payroll 
Progressive slot liability 
Interest payable to affiliate 
Other 

NOTE 4 - LONG-TERM DEBT - DUE TO AFFILIATES: 
(In Thousands of Dollars) 

13 71s, note payable to affiliate 
13 112, note payable to affiliate 
Interest payable to affiliate 

MARCH 31, 
1990 

$ 53,250 
3,443 

142,148 

41,133 
B,i7B 

248,452 
19,0§5 

li2i.3az 

MARCH 31, 
1990 

$ 5,222 
5,242 

§,79§ 
UZ12§Q 

1990 
$200,000 

125,000 
30,231 

uss.231 

MARCH 31, 

1989 

$ 53,250 
3,529 

138,954 

31,426 
H1 

227,406 
5,043 

1222.363 

1989 

$ 4,186 
5,030 

16,734 
7,222 

I 3312!2 

1982 
$200,000 

125,000 

132 519'29 

I, 
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On November 16, 1988, Griffin Resorts issued $200,000,000 principal amount 
of First Mortgage Notes due 1998 (the "Mortgage Notes"), and $125,000,000 
principal amount of Senior Secured Reset Notes (the "Reset Note", and 
together with the Mortgage Notes, the "Securities"). Griffin Resorts 
loaned the proceeds of the Securities to RIB in ezchange for (i) two 
promissory notes payable to Griffin Resorts, which Griffin Resorts, in 
turn, pledged to the Trustees for the Securities; and (ii) a first mortgage 
on the Resorts Casino Hotel and the other properties owned by RIH, and a 
first priority security interest in the personal property of RIB granted to 
the Collateral Agent for the Securities and (iii) the assignment of RIB's 
promissory note for $50,000,000 and mortgages securing such note. RIH 
paid, or assumed the liability for, the issuance costs of the Securities 
which amounted to $20,300,000. · 

One promissory note, in the amount of $200,000,000, contains interest, 
principal and redemption terms which are substantially identical to those 
of the Mortgage Notes. The Mortgage Notes bear interest at 13 7/8, per 
annum until July 15, 1991 at which time the interest rate shall not be 
increased by more than 100 basis points (one percentage point). Interest 
is payable each May 1 and November 1. Sinking fund payments of $20,000,000 
are required annually commencing November l, 1993. 

The second promissory note for $125,000,000, contains interest, principal 
and redemption terms which are substantially identical to those of the 
Reset Notes. The Reset Notes bear interest at 13 112, per annum until 
November 1, 1990 (the "First Reset Date"). Prior to th• First Reset Date, 
Griffin Resorts, unless the Reset Notes are to be redeemed, will elect a 
new date which shall be one, three or five years from the First Reset 
Date. The interest rate payable on the Reset Notes from the First Reset 
Date to the date so chosen (such date, together with the First Reset Date 
and each date subsequently so chosen, a "Reset Date") shall be reset as 
prescribed. Griffin Resorts may make similar elections, and the interest 
rate will be similarly reset on each Reset Date provided that the final 
maturity shall be no later than November 1, 1995. The interest rate on the 
Reset Notes may not ezceed the initial interest rate by more than 250 basis 
points (two and one half percentage points). Interest is payable each 
May 1 and November 1. 

The promissory notes issued by RIH were written to mirror the terms of 
Griffin Resorts publicly held notes with the intent that RIB pay interest 
to Griffin Resorts on Griffin Resorts' interest payment dates so that 
Griffin Resorts would have cash available to make its interest payments to 
the public on those dates. Thus, with the announcement of the interest 
moratorium on Griffin Resorts' notes (see Note 14), RIB also ceased the 
payment of interest on its notes to Griffin Resorts. Accordingly, 
accrued interest on these notes at March 31, 1990 is reflected in 
long-term, rather than current, liabilities. 
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NOTE 5 - LONG-TERM DEBT - OTHER: 

Long-term debt-other consists of capital lease obligations under which RIH 
is the leasee of computer equipment, slot machines and printing equipment. 
The leases were entered into in 1989 and expire in various years through 
1990. The outstanding obligations at March 31, 1990 are as follows: 

Capital lease obligations 
Less current maturities 

March 31. 
1990 1989 

$2,077,000 
481.000 

11,5$10,PPP s 0 

Minimum future principal payments of long-term debt - other outstanding as 
of March 31, 1990 are as follows: 

- 1990 
1991 
1992 
1993 
1994 
Thereafter 

$ 355,000 
528,000 
'84,000 
195,000 
423,000 

92,000 
s2.g77 .ggg 

NOTE 6 - PROMOTIONAL ALLOWANCES AND PROMOTIONAL EXPENSES: 

(In Thousands of Dollars) 
Quarter ended 03/31/90 

PRQMOTIONMi 
NUMBER OF 

RECIPIENTS 

Rooms 23 
Food 224 
Beverage 128 
Travel 
Coupon redemption: 

Cash 
Food 29 

Admissions 60 
Parking 
Other 

Totals 464 

ALLOWMCH PROMOTIONAL 
NUMBER OF 

AMOUNT RECIPIENTS 

$1,981 
2,139 

243 
4 

639 
636 
666 

206 
58 13 

ss.123 §62 

EXPENSE 

AMOUNT 

$598 

6,121 

734 
132 

S7. sss 
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NOTE 7 - DEFERRED CREDITS: 

Deferred credits represent deferred income taxes of S37,Sl6,000 and 
$37,716,000 at March 31, 1990 and 1989 respectively, and the unamortized 
portion of a lump-sum payment made by a tenant at the inception, July 1983, 
of a fifteen year lease. This payment is being amortized and recorded in 
earnings in equal monthly installments over the life of the lease. 

NOTE 8 - SAVINGS AND PENSION PLANS: 

RIH has a defined contribution plan (the "Thrift Plan"), in which 
substantially all non-union employees are eligible to participate. Employees 
of certain other affiliated companies are also eligible to participate in the 
Thrift Plan. Under the Thrift Plan, eligible participating employees may 
contribute up to a total of 4, of their annual cash compensation as a basic 
contribution and may also elect to contribute up to an additional 10, as a 

voluntary contribution. RIB and other subsidiaries of RII contribute an 
amount equal to so, of their basic contributions as a "basic 
match". In addition to the basic match, the company may declare an 
"incentive match". For 1990, the incentive match is an additional so, of the 
employees' contributions up to 2, of the employees' annual cash 
compensation. RIH's contributions under the Plan were approximately $163,321 
and $1SS,OOO for the three months ended March 31, 1990 and 1989, respectively. 

In addition to the Company's plan described above, union employees are 
covered by various multi-employer pension plans to which contributions are 
made. Contributions by RIB were approximately $14S,OOO and $170,000 for the 
three months ended March 31, 1990 and 1989, respectively. 
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NOTE 2 - CHARGES FROM AFFILIATES: 

RIH has recorded expenses from affiliates and RII as follows: 

(In Thousands of Dollars) 

THREE MONTHS ENDED 

AFFILIATED COMPANY TRANSACTION 

Griffin Resorts, Inc. Interest charges 

Resorts International, Inc. Management fee 

Resorts International, Inc. Insurance 
Property Rental 
Other 

International 
Intelligence, Inc. 

ANTL, Inc. 
PIVI 
Resorts of New York, Inc. 
Steeplechase Transport and 
Parking, Inc. 
Trams Atlantic, Inc 
Chalk's Airline 
Others 

Security fees 

Aircraft rentals 
Flights 
Sales office expenses 

Parking fees 
Limo Services 
Aircraft rentals 
Property rentals 
Other 

I s 
s 
$ 

MARCH n, 
1990 1989 

ll,156 
$11« 15§ 

1.200 s 750 

$ 736 
94 

lU 22 
208 765 

54 10 

124 757 
36 
29 43 

704 699 
237 

47 
81 

575 

u •• tJi s 2.~Jo 
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NOTE 10 - NONOPERATING INCOME(EXPENSE). NET: 
(In Thousands of Dollars) 

Interest income 
Interest income from affiliates 
Corporate office ezpense 
Restructuring/ refinancing costs 
Non-operating rent/tazes 
Donated CRDA Deposits 
Other 

THREE MONTHS ENDED 
MARCH 31. 

1990 

$ 280 
1,612 

( 69) 
( 1,266) 
( 303) 

45 
s 299 

1989 

$1,901 
1,688 

( 55) 

< 403) 
13,131 

NOTE 11 - PIVIpENDS AND OTHER RESTRICTED TRANSACTIONS; 

Dividends 

For periods subsequent to November 14, 1988, the declaration and payment of 
dividends (other than stock dividends) by RIH are restricted by the 
indentures for the Securities. As of March 31, 1990, due to these 
restrictions, no funds were available for dividends or other restricted 
payments. 

0ther Restricted Transactions: 

Pursuant to the indentures for the Securities neither Griffin Resorts, RIH 
nor any of their respective subsidiaries may (i) sell, lease, transfer or 
otherwise dispose of any of its properties, assets or securities to, (ii) 
~urchase any property, assets or securities from, (iii) make any investment 
in or, (iv) enter into any contract or agreement with or for the benefit of 
any affiliates of any of them (other than Griffin Resorts, RIH or any such 
subsidiary in which no affiliate (other than Griffin Resorts, RIH or 
ano~her such wholly owned subsidiary) owns, directly or indirectly, any 
equity interest) (an "Affiliate transaction"), other than (a) loans to 
~riffin Co. by Griffin Resorts and RIH respectively, promptly following the 
issuance of the Securities, which shall not in the aggregate ezceed 
s50,ooo,ooo less the consolidated cash balances of RII and its subsidiaries 
(other than Griffin Resorts, RIH and their subsidiaries) on the date of 
such loans plus $3,000,000 and the forgiveness or cancellation of such 
loans and the notes relating thereto, (b) a loan to Griffin Co. by Griffin 
Resorts or the Company on or after January 1, 1989 in an amount not 
exceeding $25,000,000 backed by a $25,000,000 letter of credit to be 
Pledged as Collateral for the Securities, provided, that no default or 
event of default shall have occurred and be continuing and the forgiveness 
or cancellation of such loans and the note relating thereto on or after 
November 15, 1992, and (c) Affiliate Transactions pursuant to a management 
agreement and the Taz Sharing Agreement entered into among Griffin Co., 
RII, Griffin Resorts, RIH, and certain other subsidiaries of RII, as in 
effect on the date of the indentures and certain other permitted Affiliate 
Transactions. 
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The management agreement referred to in (c) above provides for an annual 
management services fee from RIH, Griffin Resorts and their subsidiaries to 
RII of $16,000,000 and certain other permitted advances. 

Notwithstanding the restrictions described above, RIH may make loans to 
Griffin Resorts, and Griffin Resorts may make loans or advances to RII to 
the eztent required to provide RII and RII's subsidiaries (other than 
Griffin Resorts, RIH and their respective subsidiaries) with sufficient 
funds to satisfy the obligations on their indebtedness outstanding as of 
the date the Securities were issued (and any indebtedness issued in 
exchange therefore ("Ezchange Debt"); provided that, at the time of such 
loan or advance, no indebtedness of RII or any of its subsidiaries shall 
have been accelerated prior to its stated maturity; and provided, further, 
that in the case of Ezchange Debt, such Exchange Debt does not have 
scheduled principal payments due on or prior to November 1, 1996 in any 
amounts which are greater than, or which occur sooner than, any such 
scheduled principal payments due on or prior to November 1, 1996 on the 
indebtedness in ezchange for which such Exchange Debt is issued. 

NOTE 12 - INCOME TAXES; 

As discussed in Note 1, RIB adopted SFAS 96, and entered into a new Tu 
Sharing Agreement, effective November 15, 1988. With the application of 
push-down accounting, the effects of adopting SFAS 96 were included in 
determining the new basis of RIH's assets and liabilities at November 15, 

1988. Previous periods were not restated. 

For federal tax purposes, the Company has net operating loss carryforwards 
for regular tax and alternative minimum tu ("AMT") of approzimately 
$77,100,000 and $76,500,000 respectively, at December 31, 1989, these 
amounts ezpire in 2003. 

NOTE 13 - CONTINGENCY: 

CRDA 

The Casino Control Act, as originally adopted, required a licensee to make 
investments equal to 2, of the licensee's net casino win (as defined under 
the Casino Control Act) (the "investment obligation") for each calendar 
year, commencing in 1979, in which such net casino win ezceeded its 
"cumulative investments" (as defined in the Casino Control Act). A 
~icensee had five years from the end of each calendar year to satisfy this 
investment obligation or become liable for an "alternative tu" in the same 
amount. In 1984, the New Jersey legislature amended the Casino Control Act 
so that these provisions now apply only to investment obligations for the 
Years 1979 through 1983. 

Effective for 1984 and subsequent years, the amended Casino Control Act 
requires a licensee to satisfy its investment obligation by purchasing 
bonds to be issued by the CRDA, or by making other investments authorized 
by the CRDA, in an amount equal to 1.25, o~ a licensee's ~et casin? win. 
If~• investment obligation is not satisfied, then the licensee.will~• 
5 ubJect to an investment alternative tu of 2.5, of net casino win. Since 
1985, a licensee has been required to make quarterly deposits with the CRDA 
agai-nst its current year investment obligation. 
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An analysis of IIB'a investment obligations under the Casino control Act 

and RIH's meana of settlement since 1979 follows: 

(In Ibo1.uuu1!.2:s of Dollan) 

1979-1983 1984-1989 SUB-TOTAL IOTAL 

Investment obligations ($21,637) ($17,940) ($39,577) ($570) ($40,147) 

Means of settlement: 
Housing related 

investments under audit 13,104 13,104 13,104 

Housing related 
investments 
previously approved 1,000 1,000 1,000 

CRDA deposits/bond 
purchases 7.533 17 C 940 25.473 -0- 25.473 

Remaining investment 
obligation at 
March 31, 1990 
which was deposited 
in April 1990 I -1:l- I -1:l- " -1:l-l "~:Zl:ll " ~:Zl:ll 

With regard to the housing related investments under audit, in January 

l988, the CRDA notified RIB of its interpretation as to the periods of time 

during which ezpenditures could be made to satisfy investment obligations. 

This interpretation differs from RIH's and if found to be correct would 

decrease the amount of RIB's qualifying expenditures by approximately 

$5,000,000 to $6,000,000. RIB believes that its interpretation is correct 

and intends to contest this issue. 

RIH also received a letter dated November 9, 1989, from the State of Nev 

Jersey Department of the Treasury (the "Treasury") stating that the housing 

related investments made by RIB were not sufficient to meet its investment 

obligation for the years 1979 through 1983, The letter also stated that 

alternative taz in the amount of $21,637,000 was due for those years, in 

addition to penalties and interest thereon which amounted to $12,514,000 as 

of the date of the letter. As 1et forth in the table above, RIH believes 

that $8,533,000 of such obligations have been settled in cash ($7,533,000) 

and by previously approved housing related investments ($1,000,000). Also, 

RIH has received an audit report issued by an agency acting on behalf of 

~he Treasury identifying qualifying credits from housing related 
investments of $10,165,000, This leaves a total of $2,939,000 of housing 

related investments under audit in question. RIH has notified the Treasury 

that it takes exception to the Treasury's computation of amounts due. 

Further, RIB believes that the $2,939,000 of housing related investments in 

question will be found, under further audit, to have been satisfied. 

However, no assurance can be given on the issue. 
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If the CRDA's interpretation as to the periods of time during which 
qualifying ezpenditures can be made is found to be correct, or if the 
Treasury's issue is determined adversely, RIB could be required to pay the 
relevant amount in cash to the CRDA. 

As reflected in the table above, through March 31, 1990, RIB had made CRDA 
deposits/bond purchases totalling $25,473,000. However, in August 1989 RIH 
sought and received approval of the CRDA to make a donation of $12,048,000 
in ezchange for which RIB would be relieved of its obligation to purchase 
CRDA bonds of $18,193,000. Because RIB already had the $18,193,000 for 
bond purchases on deposit with the CRDA, the difference between this amount 
and the amount of the donation, or $6,145,000 was refunded to RIB in August 
1989. Thus, at March 31, 1990, RIB had a remaining balance of $4,318,000 
face value of bonds issued by the CRDA and had S2,962,000 on deposit with 
the CRDA. These bonds and deposits, net of an estimated discount charged 
to ezpense to reflect the below-market interest rate payable on the bonds, 
were recorded as Investments, Advances and Receivables in the Company's 
Balance Sheet. 

RIB records charges to ezpense to reflect the below-market interest rate 
payable on the bonds it may have to purchase to fulfill its investment 
obligation at the date the obligation arises. The charge for the three 
months ended March 31, 1990 for discounts on obligations arising in 1990 
was $346,000. The charge for 1989 for discounts on obligations arising for 
the three months ended March 31 was $329,000. 

NOTE 14 - BANICRUPTCY PROCEEDINGS: 

As a result of the acquisition of RII by Griffin Co. aa of November 15, 
1988 (see Note 1), RII Consolidated's long-term debt obligations increased 
to $927,000.000. Since that time RII Consolidated has ezperienced serious 
shortfalls between its debt service and other cash needs and obligations, 
and its cash flow from operations before interest and income taxes. On 
August 28, 1989, due to these shortfalls, RII announced a moratorium on the 
payment of interest on its debentures and the notes and debentures issued 
by its subsidiaries, GRI and RIFI. OD September 19, 1989, RII and GRI 
filed with the Securities and Ezchange Commission an offer to ezchange 
ezisting long-term debt obligations for new debt and col'IIIIOn stock. This 
ezchange, as described below, was superseded by the bankruptcy proceedings. 

On November 12, 1989, certain creditors of RII and one of its subsidiaries, 
RIFI, filed involuntary petitions for relief under Chapter 11 of Title 11 
of the United States Bankruptcy Code ("Chapter 11"). On December 22, 1989, 
RII and RIFI filed consents to the involuntary petitions and two other 
Subsidiaries of RII, GRB and GRI, filed voluntary petitions for relief 
under Chapter 11. Also on December 22, 1989, RII, RIFI and GRI 
(hereinafter referred to as the "Debtors") filed a joint plan of 
reorganization which provides, among other thi~gs, for the issuance ?f . 
certain new debt and equity securities of RII in eschange for the esisting 
debt securities issued by RII, GRI and RIFI. On April 16, 1990, the 
Debtors filed a First Amended Joint Plan of Reorganization (the "Plan"), 
Which also proposed an eschange of securities as described above. The 
Debtors have continued to operate their respective businesses as 
debtors-in-possession subject to the jurisdiction of the Bankruptcy Court. 
There can be no assurance that the plan will be approved. 



TRADING NAME or LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

SCHEDULE OF RECEIVABLES ARD PATRONS' CHECKS 
MARCH 31, 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

Patrons' Checks: 
Undeposited patrons' checks ••••••••••• 

Returned patrons' checks •••••••••••••• 

Total patrons' checks ••••••••••••••• 

Hotel Receivables ..................... 
Other Receivables: 
Receivables due from officers and 

employees •••••••••••••••••••••••••• 

Receivables due from affiliates •.•..•. 

Other accounts and notes receivables •• 

Total other receivables ••••••·•••••· 

DESCRIPTION 

Beg· • 

s 4,730 

7,105 

11,835 

988 

24 

125,292 

125,316 

$4,930 

91 

inning Balance (January 1) 
Counter checks issued (excluding counter checks issued thr 0 ugh 
transactions relating to consolidations, partial redemptions, 

C5 ubstitutions, and patrons' cash deposits) ••••••·•••••·•••••• 
hecks redeemed prior to deposit (excluding the unredeemed 
portion of counter checks redeemed through partial redemptions, 
and excluding checks redeemed through transactions relating to 

C~onsolidations, substitutions, and patrons' cash deposits) ••• 
eeks collected through deposits •····•··•····••··•·····•·•··· 

~hecks transferred to returned checks•••·•••••·•·••••••••••••• 
End ~her adjustments • • • • • • • • •. • • • • • • • • • • • • • • • • • • • • •. • • • • • • • • • • • • • 

ing bal~-ce . • . • ....... • . •. • .. . 
liA.&.& ••••••••••••••••••••••••••••••• 

"Hold" Ch eeks Included In Balance On Line 16 •••·••··•••·••••••·• 

s 6,905 

897 

125,316 

AMOUNT 
h 

$ 5,029 

37,967 

C 27,982) 
C 8,005) 
< 2,279) 

$ 4,730 

s 488 

CCC-240 



STATEMENT 0 p CONFORMITY ARD ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

John R. Spina ____________ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in 

conformity with Casino Control Commission's Annual Report Instructions 

and Uniform Chart of Accounts. 

3. The information contained in this Annual Report is accurate to the best 

of my knowledge and belief. 

Subscribed and sworn to 
before me this / 5" +ti.day 
Of~~ 1990. 

4 

.J& . t~m~ 
/ STEPHANIE CALDWRL 
l ~DTARY PUBLIC OF NEW JW£Y 

Mr Co11issio1 Expires .lllY 15, mo 
Ba· sis of Authority to Take Oaths 

corporate Vice President 
Title 

02507-11 
License Number 

On Behalf Of: 

5 

RESORTS INTERNATIONAL HOTEL, INC. 
Casino Licensee 

CCC-250 



TRADING NAME OF LICENSEE MERV GRIFFIN'S RESORTS CASINO HOTEL 

HOTEL STATISTICS .. 
FOR THE ·3 MONTHS ENDED March 31 , 19 90 

MBER 
PERIOD !GUEST ROOMS! AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS I PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 681 I 19,456 13,602 $ 92. 85 69. 9 % 26,819 $ 47.09 

FEBRUARY I 681 17,420 13,545 $ 88. 38 77.8 % 27,344 $ 43.78 

MARCH I 681 19,330 14,615 $ 86. 27 75.6 % 30,258 $ 41. 67 

1ST QUARTER TOTALS 56,206 41,762 $ 89 .10 74.3 % 84,421 $ 44.08 

APRIL I I I I $ % $ 

MAY I I I I $ % $ 

JUNE I I I I $ % $ 

2ND QUARTER TOTALS I I $ % $ 

JULY I I I I $ % $ 

AUGUST I I I I $ % $ 

SEPTEMBER I I I I $ % $ 

3RD QUARTER TOTALS I I $ % $ 

OCTOBER I I I I $ % $ 

NOVEMBER I I I I $ % $ 

DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 

ANNUAL TOTAL S I I $ % $ 



QUARTERLY 

i 8.. . 
Adamar of New Jersey, Inc. 'i~ 
dba TropWorld Casino and Entertainment Resort 

ADDRESS. ·-------------------Brighton and the Boardwalk 

Atlantic City, New Jersey 08401 

FOR THE QUARTER ENDED _M .... ar..,.c_.h __ J-1.._ ______ , 192.Q._ 

TO THI: 

CASINO CONTROL COMMISSION 

OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
THIS QUARTERLY REPORT . .. 

OFFICIAL TITLE. 

ADDRESS .. . . ...... . 

OF THE 

STATE OF NEW JERSEY 

Lester Brzozowski 

Vice President of Finance 

Brighton and the Boardwalk 

Atlantic City, NJ 08401 



TRADINC NAME OF LICENSEE TropWorla Casino and Entertainment Resort 

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED March 31 , 19 90 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

ccc-2~0 

CCC-250 



TRADIRG NAKB OF LICBISEB rropVorld Casino and Bntertainaent Resort 

BALAICK SHBUS 

Karch 31. 19 2!_ AID~ 
(ORAODIUD) 

( $ IR THOUSANDS) 

tm I DESCRIPTIOI II (c) 191!_ I (dl Bli 
(al I (bl 11 I 
_1 _______________________ --11 ____ 1 ___ _ 

I ASSUS II I 
I Current Assets 1 11 $ I$ 

__L_I Cash . . . . . • . . . . . . . . • . . . . . . . . . . . . . . • . . . . . . . . . . . • . . . • . . . . . . . . . . . . . . . . . 11 9 , 0 3 3 I 6, 19 9 
-1....I Marketable Securities .............................................. 11 -0- I -0· 
_J_I Receivables and patrons' checks (net of allowance for 11 I 

I doubtful accounts 19!!_ $11,391 ; 19li, $8,531 } ............... II 20,736 I 14.058 
--1...1 Inventories .................... , ................................... 11 21 019 I 2,060 
--1._I Prepaid expenses and other current assets .......................... II 41000 I 3 I 5 6 6 

I 11 I 
-LI Total current assets ............................................ 11 35,788 I 25,883 

I 11 I 
_J_I Invest1ents, Advances, and Receivables ........ (Rote II-7, III-1) •.... I I 50,891 I H, 136 
-LI Property and Bquip1ent - let ................. (Rote II-1) ............ II 249,948 I 252,444 
--LI Other Assets ......................................................... 11 1,047 I 7,233 

I 11 I 
-l!_I Total Assets ......................................................... I I$ 337,666 IS 319,696 

I - ll••=••··•···•····•··••••z• 
I 
I 
I 

-LL.I 
-lLI 

I 
....l.LI 
..lLI 
.J.LI 
.J.LI 
.JLI 
.J.U 

I 
I 

-1.LI 
-l.LI 
-lLI 
-lLI 
.Jl..l 

I 
...lLI 

I 
.J.U 

I 
-lLI 

I 

1/86 

LIABILITIES ARD BQOITY 11 I 
11 I 

Current Liabilities: 11 $ I$ 
Accounts payable ...••......................•............•.........• I 1 ___ 2"-''..:.8::..:27_ ..... l_-..:..3, ... 5-=-5=-3-
lotes payable .....•...........•....................•....•..•....... I I ____ -0,_-_....,1 ___ -..:.0-_ 

Current portion of long-ter1 debt: II I 
Due to affiliates ................................................ I I __ _;-0:...·-..1.l ___ -.::.0·_ 
Other ........•.•..................•... . . .• (lote II-2) ............ I l_~2~,8::.::8.::..3_!L--..:.l..:.4~,9.::.88=--

Incoae taxes payable and accrued ...•.... , ............•............. I I _ ___.(-=-6.:..a45 .... l_____.l_ ..... 1-~ .... 1"""7.._.0l._ 
Other accrued expenses ...................... (Rote III-2) ........... I I _-18"-',..:.5:.:13'--..... 1--1_5 .... 8'-'-7=-2 _ 
Other current liabilities ................... (Bote III-3) ........... ll __ 3 ... ,..:.1.:..:7&'--_,_!_--2L.:,8:.:.1~9-

Total current liabilities ............ , ........................... 11 ___ 26_.,..:..7.:..a48'--_..! ___ 3 __ 5 ...,, 0-=-6=-2 _ 

Long-Ten Debt: 
Due to affiliates ........................... (lote II-2) .......... .. 
Other ...........•••.•...... •• ...•.•....•.•.. (Rote II-2) .........•.. 

Deferred Credits ••..•••...........•......•.... (Rote II-3) •........... 
Other Liabilities ............................. (Note II-7, III-4) .... . 
Co11it1ents and Contingencies (lote II-4) 

Total Liabilities .•.•.......•.........•..................•........... 

Stockholders', Partners ', Or Proprietor's Equity .....•••.....• , •.•... 

Total Liabilities and Equity ........................................ . 

11 I 
11 I 
I l___...1.;;..;40""'",.:..::00..:.1_ ..... I __ -__ 0_-_ 
I l_....:8a.<.1 .:..::65-=-4_,_I .....:..;:10"""1~,1:..:.1=-8-
I 1 __ 6:..:5..:.6_._! --=-2...,1 0..:.97:....... 
I 1_=19....,,.:..::62..,_6_,_! __,4..,_1 .. ,4:.:.9=-2-
11 I 
11 I 
I 1--19:..:.s.l..l,6-=-8'=---...i..l-..:.lB::.:s""",a~2.::...9 _ 
11 I 
I 1 ___ 1,.:..:1:J.,9:..:8.::.2_ .... 1 _.:.,:12:.:.3.L.:,B:.::.6.:...7 _ 
11 I 
IIS 337,666 IS 309,696 

The accoapanying notes are an integral part of the 
financial state1ents. Valid coaparisons cannot be 1ade 

without using inforaation contained in the notes. CCC-205 



TRADING IAMB OF LICBISBB froplorld Casino and Resort 

STATBHBNTS or IHCOKB 

FOR THB THREE KOMTHS BRDBD Karch 31, 19!!_ ARD 19§1 

{ URAUD I TED) 
{ $ II THOUSAIDS) 

Lm I osscRIPrIOR 11 
(a) I {bl 11 (c) 19!!_ (d) 19§1 
_ 1 ________________________ 11 ____ ----

1 II 
I Revenue: II$ 

-1...I C as in o •••••• , •• • •• , •••• , •• , ••••• , • • • , , , , • , , • , •• , , ••••• , •• , , • • • • • • • • • I 
_2 I Roots • .••.. , , , . , . , .. , .• , •. , . , , , , , , , . , , .. , , , , . , , , , , , • , . , . , .•• , . . . . . . . I 
_j _ _l Food and beverage ................................................... I 
-LI o the r . , ....•.. . , , , • , , , , , , , • , . , , , , , .... , . , • , , • , • , ......•..•. , .. , , • , • , I 
-LI Total revenue •.. ,,. , .,,, .....•.•• ,,,,, , , , •. ,,,, .. , .. •• .••. ,,.,,, .. I 
--LI Less: allowances . • ,, . • ,, •. ,,, •••.. {Rote II-5, Il-6) .•• , I 
-LI Re t re v e n u e , , , , , , . , , . , . , . , . , . , , . , , . , . , , , , , , , • , • , • . , , • , , , , , , , , , , , , , I 

I I 
I Costs And Expenses: I 

--1..1 Cost of goods and services ..•••.••.......•.•.• (Rote Il-6, 11-7) .... I 
_J_I Selling, general, and ..... • , , ,,(lote II-7) ,, •.. ,,.,. I 
-1LI Provision for doubtful accounts .................................... I 
..lLI Depreciation and nortization •.... ,,,,,.,, .. ,,,, .• . .... . . , ,,, •. , , • . I 

I Charges affiliates other than interest: I 
-1.LI fees ............................. {Note II-7) .......... I 
..J.L.1 O the r .• , •.. , . , •. , ••... , .• , •. , , • • .. . ... , . , . , . { Rote - I I -7 ) , , , . , , , , . . I 
.J.LI Total costs and expenses ........................ . .. .. ... . ...... I 
...lLI {Loss) Operations ........................................ I 

I I 
I Other {Expenses) 1 I 

65:083 
5,601 
9 I 4 78 
2,257 

82,419 
81 746 

73,673 

38:556 
19,253 

831 
3,876 

153 
14,112 
76,775 
( 3 I 10 2) 

59,810 
5,408 

10,064 
2,398 

77,680 
8 I 24 5 

69,435 

40,960 
21,884 

890 
S, 3 21 

19 2 
12,418 
81,665 

(12,230) 

...!LI Interest {expense) - affiliates ...................... .. ............ I (4,636) -0-
-1.LI Int ere s t e Ip e n s e - ext e rn a 1 .. . .. • .. . .. .. .. .. .. . .. .. .. .. .. .. .. . .. • .. I ( 8 0 7l I ( 3 , 79 0 l 
-1.LI alternative tax and related {expense) - net. {II-4) I (268) I (2331 
-lLI Ronoperating {expense) - net,., .•.• , ... {Note III-5) .••• ••..• I 5,638 I 4,574 
..lLI Total other {expenses) ................................... I (731 I 551 
..lLI Incoae {Losa) Before Taxes And Extraordinary ....•..•... , I _..._(=-i3,...,1"""75'-'l__,l_(._.l-=-11..::,6..:.7.:...9lL... 
-lLI P r o vi s i on { c re di t ) fo r inc o I e taxes ........... { Io t e II -8 ) .. . .. .. .. .. I ( 1, 3 7 3 l I ( 4, 7 8 3 l 
-lLI {Loss) Before Bltraordinary Iteu ............................. I _..._("""1,'""8..:..02'-'l__,l.._....,,(-=-61..::, 8~9..:..6 IL... 
-lLI Bitraordinary iteu (net of taxes - 11 I 

I 1990, s -0- ; 1989, s -0- ) •.••..•.••..•.....•............... I 1 __ -...:;0_---1l __ ~-0~--
-lLI Re t Inc o I e {Loss ) ....................... , ......... , : , .. , , , , .. , , , , .. , , 11 $ { 1 , 8 0 2 ) I $ { 6 , 8 9 6 l 

The aceo1panying notes are an integral part of the 
financial Valid cannot be 1ade 

1/89 vithoot using infor1ation contained in these notes, CCC-215 
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TRADINC NAME OF LICENSEE TropWorld Casino & Entertainment Resort 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE three MONTHS ENOED March 31 

DESCRIPTION 
(b) 

C0111110n Stock: 
Beginning balance (January 1) ••••••••••••• 

Sale of stock••••••••••••••••••••••••••• 

---------------······· Ending balance•••••••••••••••••••••••••••• 
Preferred Stock: 

Beginning balance (January 1) ••••••••••••• 

Sale of stock••••••••••••••••••••••••••• 

---------------······· Endtng Balance•••••••••••••••••••••••••••• 
Additional Paid-in Capital: 

Beginning balance (January 1) 

---------------······· ---------------······· Ending balance•••••••••••••••••••••••••••• 
Treasury Stock: 

Beginning balance (January 1) ••••••••••••• 

Purchase of additional stock•••••••••••• 
Sale or retirement of stock••••••••••••• 

Ending balance••••••!••••••••••••••••••••• 

Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) ••••••••••••• 

---------------······· ---------------······· Ending balance•••••••••••••••••••••••••••• 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balAnce (January 1) ••••••••••••• 

---------------······· ---------------······· Endtng bal•nc• •••••••••••••••••••••••••••• 
Retained E•rnin9s: , 

Beginning balance (January 1) ••••••••••••• 

Prior period •djustiaents •••••••••••••••• 
Net incoae (loss) ·•••••••••••••••••••••• 
Dividends••••••••••••••••••••••••••••••• 

---------------······· ---------------······· Ending b•l•nc• ····•••·•••••••••••••••••••• 
Endfn9 Stockholders' 

Equity·••••••••••••••••••••••••••••••••••• 

(UNAUDITED) 
IN THOUSANDS) 

(c) SHARES 

100 

70,609 

19 9..Q_ 

(d) DOLLARS 

s 
l 

78,9Q2 

10,998 

Th• acc-,•11yiftf "ffH •r• aft ,,., .. ,.,1 t•" of Ute 
,tft.-.ct•I .,., ..... , •• Veltd coa1Mtil0ft1 caftftOt M ._. 

tritftOUt "''"' t,,fo~cton co,,ui,,_ '" tfte nocea. 

19 ft 

(e) SHARES ( f) DOLLARS 

100 
s 1 

70,609 78,902 

I ( 

22,295 

15 399 

ccc-22c 

! ' 
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TRADINC NAME OF LICENSEE TropWorld Casino and Entertainment Resort 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE Three MONTHS ENDED March Jl 19 go AND 1cf3 9 

Invested Capital: 
Beginning balance 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

(January 1 ) ...................................... 
Additional capital invested ...................................... ................................... 

Ending balance ..................................................... 
Accumulated Income (Lou): 

Beginning balance (January 1) ...................................... 
Prior period adjustments ......................................... 
Net income ( 1 on) ................................................ ................................... 

Ending balance ..................................................... 
Capital Wi thdrawah: 

Beginning balance (January 1 ) ...................................... 
Additional capital wi thdrawah ................................... ................................... 

Ending balance ..................................................... 
Net Unrealized Lou On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1 ) ...................................... ................................... 

- .................................... 
Ending balance ..................................................... 

Ending Partners' Or 
Proprietor's Equity ................................................ 

NOT APPLICABLE 

(c) 

$ 

( 
( 

( 

( 

( 

$ 

The •ecQ111Panyin9 notea are•" int .. r•l gart of tl'le 
- ffnanctal atat .. nta. Valfd coaparfaOfta cannot oe lllffe 

"'.., / 1 • ...:ir:i.. 
•lid~ {Qat"" tnfo,...tfon co,1utl'led fn tt,e notn. 

& ~, ,i. ~w . 

19 --
$ 

) ( 
) ( 

) ( 

) ( 

) ( 

$ 

(d) 19 --

) 
) 

) 

) 

) 

CCC-225 



TRADIIG IAKB Ol LICBISBB TropWorld Casino and Bntertain1ent Resort 

STATBKBRTS Ol CASH !LOW 

lOR THB_THRBB MONTHS BRDBD Karch 31, 19~ ARD 19li 
{URAUDITBD) 

($ II THOUSARDS) 

Lm I DBSCRIPTIOI II {c) 19~ I {d) 19li 

la I I I bl II I 
_1 _________________________ , ____ , ___ _ 

I I I 
_1 I Ret Cash Provided {Used) By Operating Activities .. , ... ,, ............. I S 2,943 IS (6,994} 

I I I 
I Cash llovs lro1 Investing Activities, I I 

-1._I Purchase of short-tera investaent securities., .. ,.,,,,,,,,,,.,,,.,. I 
-LI Proceeds fro1 the sale of sbort-ter1 invest1ent securities ......... I ____ ......., ___ _ 
-LI Purchase outflows for property and equip1ent.,,, .,, ........... ,,,,, I (1,851} {5,056} 

__LI Proceeds fro• disposition of property and equip1ent ................ I -----'4,__......., __ _._5_ 

-1...1 Purchase of casino reinvest I en t ob 1 i g at ions . .. .. .. .. .. .. .. .. . .. .. .. I { 8 0 9 l ( 74 01 

-LI Purchase of other invest1ents and loans\advances 1ade.,,, ,, ,, ...... I _ _._1::..i3, ..... 1.:.:48:.J.l___._ ..... {_._1L:,0:.::.8.:..6lL..-

-LI Proceeds fro1 disposal of invest1ents and collection I 
I of advances and long-ter1 receivablis ........................... , I 4,668 8,187 

-LI Cash outflows to acquire business entities ... , ...• , ..... ,.,.,., .•.. I ____ ......., ___ _ 
--1.U __________________ ............ I I ___ __._ ___ _ 
--lLI __________________ .... ·...... I I ___ ---1, ___ _ 

-1LI Ret Cash Provided (Used) By Investing Activities ... , ....... ,, ........ ll_"""{l,_.,-=-14.:..:4:.i..l___. _ _._.1,"""3_._10=--

I 11 
I Cash Flows lro1 Financing Activities: I I 

--1.LI Cash proceeds fro1 issuance of short-ten debt., .. ,, ..• ,,,,, .• ,.,,. I I ____ __,__ ___ _ 
..J.LI Pay1ents to settle sbort-ter1 debt ................................. I I ____ __,__ ___ _ 
-lLI Cash proceeds fro1 issuance of long-ter1 debt ............... , .•...• ll ___ -0;;...-_...,____.a,10::..,,'-"2-=-34=--

-ll_l Costs of issuing debt ............................................. , I I ____ __,__ ___ _ 
--1.LI Payaents to settle long-ten debt .................................. I I _ ___.{-=-68:..:7..,_l___._..,_{::..,2 «L..:2.:..35::..,l_ 

-1.LI .Cash proceeds f ro1 issuing stock or capital contributions ..... ,.,,, I I ____ __,__ ___ _ 
_ J.LJ Purchases of treasury stock ........................................ I I ____ ......., ___ _ 
-1.LI Payients of dividends or capital vithdravals,,,,,.,,,,,,,,,,,,,,,., I I ____ ......., ___ _ 
-1LI _________________ ...... , ..... I I ___ ---1, ___ _ 

-lU __________________ .. · ...... · .. I I ___ ____. ___ _ 
-1.LI let Cash Provided (Used) By financing Activities .................... , I I _ ___.l...:.6.:..:87"-'-l___.!_--'-7 'L..:9..:..9:-9 _ 

I II I 
.JLI Net Increase {Decrease) In Cash And Cash Equivalents.,,,,,,,,,,,, .... I l_-=-al,..:.1=12,____.1 ____ 2,'-'3=1.:..5_ 

I 11 I 
-lLI Cash And Cash Equivalents At Beginning Of Period.,,,.,.,,,,,,,.,,,,,, I l_.....:..J7 ,..._9.::.;21,___.l_--::..3L.::,8:.::.8.:..4_ 

I 11 I 
-lLI Cash And Cash Equivalents !t End Of Period .......................... , 113 9,033 IS 6 I 19 9 

I ( 

SUPPLBMBITAL DISCLOSURE Ol CASH lLOI IllORKATIOI 

I Cash Paid During Period For: 11 I 
-lLI Interest { net of nount capi talited) ............................... 11 ... S -"-'5 ,..:.4.:..:91,____.!_._S_-=-2 '-"' 9 ..... 1.:..5 _ 

-lLI Inco1e Taxes''.''''.''' .. '' .. '''' ... ' ... ''''''' .. '.'' .. '''''.''.''' 11 ... s __ --=-0-_ .... 1 ..... s __ -...:.0_--

The acco1panying notes are an integral part of the 
financial state1ents. Valid co1parisons cannot be 1ade 

12/87 without using infor1ation contained in these notes. CCC-235 
... 



TRADIIG IAKB Ol LICBISBE TropVorld Casino and Bntertain1ent Resort 

STATEKBRTS OF CASH FLOV 

FOR THB THREE KORTHS ENDED Karch 31, 199LAID 198L 
(URAUDITBD) 

( S IR THOUSANDS) 

im I DKSCRIPTIOR 11 (cl 191! (d) 19li 

(al I (bl 11 
_I ______________________ ,! _______ _ 

I II I 
I Net Cash llows lro1 Operating Activities: 11 I 

_2_! I Net inco1e (loss) ....................................... -........... 11 ... s ____ ( l_.,..;.80.;..:2,...l__.l .... S_._(.::..J6 ''-"8.._96:::..il_ 

I Roncash iteu included in inco1e and cash iteu 11 I 
I excluded fro1 incoae: 11 I 

_JU Depreciation and aaortization of property and equip1ent .......... 11 ____ 3..._, ___ 80 ___ 5_....,l _ .... 4_._, ___ 62;..;;.5_ 

.J.L.I Alortization of other assets ..................................... I I __ _.;..;65 __ __.l __ _.6.._96 __ 

.J.LI Alortization of debt discount or pre1iua ......................... I I ________ _ 

_ J.LI Deferred incoae ta1es - current .................................. II ________ _ 
-1LI Deferred incoae taie s - non current................ .. .. .. .. .. .. .. . II_"'"'( 1 .... ,-'-48.;..:8...,l__. _____ (..,.;;4.a.2 5:::..il_ 

-1L.I (Gain) loss on disposition of property and equip1ent ......•.....• I l __ _._1-25,.._l___., __ __._10 __ 

-1LI (Gain) loss on casino reinvestaent obligations ....•.....•....•... 11 _____ 26 ___ 8 ________ 2 ___ 33 ___ _ 

_ JLI (Gain) loss fro• other investaent activities ..................... I I ____ _.__ ___ _ 

-1LI Ret (increase) decrease in receivables and patrons'checks ........ I 1 ____ 63 ___ 8 _ _.__ _______ 26 .... 6_ 

.J.U Ret (increase) decrease in inventories ........................... II __ _._( .;..:18..._l__. _____ Je ___ _ 

_!LI Net (increase) decrease in other current assets .••....•.......... I 1 ____ 2 ___ 30 ___ _.__--'5 __ 1 __ 1_ 

.JLI Net (increase) decrease in other assets .......................... I I ____ 10 ___ 4 _ _.__ _ _._1 __ 41 __ 8.._l _ 

-1LI Net increase (decrease) in accounts payables ..................... II_ .... ( l_.,, __ 82._2.._l __._ _ __._I .a..::42:..:.1.._l _ 

.J.LI Net increase (decrease) in other current liabilities I I 
I excluding debt ..•.......................•.•...........•.......•. I 1 __ 2__., ___ 2 __ 57 __ _...l__,7, __ 0 __ 08__.l_ 

.Ji..l Net increase (decrease) in other noncurrent liabilities I I 
I excluding debt ...............•..•... , ..............•.........•.. I ! ____ 73'""1_....._--'l_._,,;,_;76 __ 3_ 

.JLI _________________ ............ I I ___ __. ___ _ 

...!LI _________________ ............ I I ___ __. ___ _ 

.Jl_l Net Cash Provided (Used) BJ Operating Activities •....•.........•..... I IS 2 I 9 43 IS (6,994) 

I I I···········••=••=•=•••=•= 

I 
I 

-!LI 
...!LI 
.JLI 

I 
I 

-lLI _ J_u 
-lLI 

I 
-lLI 
-li...l 
-lU 

SUPPLEKEITAL SCHEDULB OF NONCASH IIVBSTIRG ARD FINANCING ACfIVITIBS 

Acquisition Of Property And Bquip1ent1 
Additions to property and eqoip1ent ..••.•.•.••.........•......••••. 
Less1 Capital lease obligations incurred ..••.•.•.•..........•..... 

Cash Outflou ror Property And Bquipaent ............................ . 

11 I 
11 I 
11$ (S.0661 IS !S,4711 
11 • !3,2151 I • 14151 • 
II$ (1,851) IS (5,056) 

Acquisition Of Business htities1 11 I 
Property and equipaent acquired .................................... I I _S ___ ___.I .... S ___ _ 

Goodwill acquired •••••••••.•.....••....•.....•...•.•......•..•.•.•. I I ____ _.__ ___ _ 

Net assets acquired other than cash, goodwill, and II 
property and eqoip1ent .••.•.•.•......•..••••.•..•.••......••••.••• I I ____ _,__ ___ _ 

Long-ter1 debt assu1ed ...........•.•...•.•.•.•••.••..•.•.....•...•. I I ____ _._ ___ _ 

Issuance of stock or capital invested ..•..••••.•.•..........•....•. I I ____ ...._ ___ _ 

Cash Outflows To Acquire Business Bntities ........................... 11 S I$ 

I I I········•·•~············· 
!Stock Issued Or Capital Contributions1 11 I 

-ll..l Total issuances of stock or capital contributions .•.........•..•.•. 11 ... S ___ ___.I.._S ___ _ 

.J.LI Less: Issuances to settle long-ten debt •..•.•........... , ........ I I ____ _._ ___ _ 

.JLI Consideration in acquisition of business entities ........... II ____ _._ ___ _ 

..J!..I Cash Proceeds lro1 Issuing Stock Or Capital Contributions ............ 11 $ IS 
I I 

-1 • CAPifAL LBASB OBLIGATIONS Ol $3,267 AID $415 VBRB IRCURRBD lOR 1990 AND 1989 RBSPBCTIVBLY, 

VBBR !DAKAR BRTBRBD IITO RBV PROPERTY AID BOUIPKBHT LBASBS. CAPifAL LBASB OBLIGATIOR 

RBTIRBKBHfS OF S52 WBRB IRCURRBD FOR 1990. 

12/87 -~ __ __ _ -· . CCC - 2 3 5 



Afl.\MAR OF NE.W JERSEY, INC. 
D~ 'l'RO~ CASINO AND ENTERI'AINMENI' RE.SOR!' 

NOl'ES 'ID CONSOLIDATED FINANCIAL STATEMENTS 
FOR 'IHE 'IHREE mNIHS ENDED MARai 31, 1990 AND 1989 

I. SUMMARY OF SIGNIFICANT ACXXXJNI'ING :EOLICIFS 

NOI'E 1. DISCI.DSURES NOI' PRE.SENI'ED 

Certain footnotes have not been presented in these Notes to Consolidated 
Financial statements. ':Ihese footnotes would be a duplicate of items contained 
in the casino Control Commission Annual Report for the year erx:led Dec:::ember 31, 
1989. 

'lhe specific footnotes not presented are the smmnai:y of significant acx::a.mt.mJ 
policies arxi lease obligations. 'lhe footnotes contained in the December 31, 
1989 Annual Report should be read in conjunction with these financial 
statements. 

II. SIGNIFICANI' INFORMATION 

NOI'E 1. PROPERI'Y AND 

At March 31, 1990 arxi 1989, the components of -property arxi equipnent 
consisted of: 

I.am 
Buildin;J, fw:niture arxi fixtures 
Less accunn.ll.ated depreciation 
Construction in progress 

Total Property arxi F.quipnent 

-1-

1990 

$36,308,000 
280,152,000 
(68,225,000) 

1,705.000 

$249,940,000 

1989 

$ 35,707,000 
264,431,000 
(52,409,000) 

4,715.000 

$252,444,000 



NOI'E 2. I.ONG-'I'm-t DEBr 

At March 31, 1990 am 1989, lon;-tenn debt consisted of: 

1990 

Note payable; pri.ne minus 1%; 

Mortgage payable; 10%; 

Construction am tenn loan; various 
interest rate options ran;in; from pri.ne plus 
3/4% to LIOOR plus 1 3/4%; 

Note payable to Aztar Mortgage F\m:ling, 
Inc.; 13.5%; due 1996; 

Obligations under capital leases 

less current portion 

I.org-tenn portion 

$ 

-o-

-o-

140,000,000 

11.537.000 

151,537,000 

(2 • 883 I 000) 

$148,654,000 

$ 439,000 

319,000 

108,727,000 

-o-
12,681.000 

122,166,000 

(14,988.000) 

$107,178,000 

SUbstantially all of the catpany's property am equipnent is pledged as 
collateral for lon;-tenn debt. 

'Ihe aggregate fixe1 maturities for all lon;-tenn debt are: 

1990 
1991 
1992 
1993 
1994 
'!hereafter 

'roI'AI.. 

NOI'E 3 • DEF'ERRED CREDITS 

$ 2,252,000 
2,688,000 
2,525,000 
2,228,000 
1,721,000 

140,123.000 

$151,537,000 

Deferred credits consist of incane taxes due to ti.min;J differences between 
financial am taxable incane. 

NOI'E 4. cx:MMI'1MENI'S AND CX>NI'INGENCIES 

Licensing 

On November 26, 1982, the Company was granted a pennanent gamin; license by the 
New- Jersey casino Control Commission. 'Ihe license is renewable on a biennial 
basis. 'Ihe license was renewed on November 21, 1989, effective November 26, 
1989, for a pericxi of two years. Mana.gemnt has received no in::tication that 
future renewals will not be granted. 



'!here have been no recent developments in legal proceedin;s. 

'Ihe New Jersey casino Control Commission imposes an anrrual tax of eight percent 
on gross revenue. Pursuant to legislation adopted in 1984, casino licensees are 
required to invest an additional one arxl one-quarter percent of gross casino 
revenue for the purchase of bonds to be issued by the casino Reinvestment 
Developnent Authority ("CRDA") or make other approved investments equal to that 
annmt; in the event the investment requirement is not met, the casino licensee 
is subject to a tax of two arxl one-half percent of gross casino reverrue. As 
Itlalmted by the legislation, the interest rate of the CRDA bonds p.irchased by 
the licensee will be two-thirds of the average market rate for borrls available 
for purchase arxl published by a national borrl irrlex at the time of the CRDA bom 
issuance. 'Ihe Company's reinvestment obligation for 1990 arxl 1989, 
respectively, was $809,000 arxl $740,000 for the purchase of CRDA bonds arxl, 
acxx:,rdirgly, the Company recorded a loss provision of of $268,000 arxl $233,000 
to recognize the effect of the below market interest rate the borrls would have 
borne had they been issued on March 31, 1990 arxl 1989. 

-3-



NOI'E 5. cx::MPLIMENl'AR SERVICES 

NOI'E 6. 

'!he annmt of p:rc:motional allowances ani pram::>tional expenses for the three 
m::>nths errled March 31, 1990 are: 

PRCM:1I'IONAL ALLCMANCES PRCM:1I'IONAL EXPENSE 

Number of Dollar Number of Dollar 
Recipients A1oount Recipients A1oount 

Roan 23,175 $2,850,000 -o- $ -o-
Food 335,956 3,292,000 24,388 239,000 
Beverage 1,410,132 1,493,000 -o- -o-
Travel -o- -o- 1,309 458,000 
Tivoli Pier/ 
ShowrocmVBoxin;J 10,669 143,000 5,187 104,000 
Coin Payouts -o- -o- 409,350 6,042,000 
other 96.798 968.000 13.661 137.000 

Total 1,876,730 $8,746,000 453,895 $6,980,000 

JACKEOI' PAYWI'S 

Jackpot payruts for the three m:::mths en:iln; March 31, 1990 are: 

Motor Vehicles 

Total 

PAYCXJI'S mCIIJDED m 
PRCMJI'IONAL ALLCMANCES 

Number of Dollar 
Payouts Am:lllnt 

-o- $ -o-
-o- $ -o-

OIHER PAYWI'S 

Number of 
Payouts 

1 

1 

Dollar 
Amount 

$ 23.858 

$23,858 

NOI"E 7. REIATED PARI'IES 

rue to affiliates is reflected in other Liabilities. 'llle identity of the 
affiliates ani corresporxilrg balances are: 

rue to Ra1llada Inc. . 
rue to Atlantic-Deauville, Inc. 
rue to Tropicana West 
rue to Ra1llada New Jersey, Inc. 
rue to Adamar Garage Corporation 
rue to Aztar Mortgage FllirliixJ, Inc. 

1990 

$ -o-
60,000 

-o-
193,000 

1,274,000 
593.000 

$2,120,000 

1989 

$ 706,000 
22,191,000 

195,000 
2,527,000 

-o-
-o-

$25,619,000 



Advances to affiliates are reflected in Investments, Advances arxl Receivables. 
'!he identity of the affiliates arxl corresporx:tin;J balances are: 

Advances to Aztar corporation 
Advances to Tropicana West 

$ 236,000 
4,457,000 
4,693,000 

Note receivable - .Mamar Garage corporation 17,052,000 
$21,745,000 

$ 

$ 

1989 

-o-
-o-
-o-
-o-
-o-

A note payable to Aztar Mortgage F\m:iing, Inc. in the ann.mt of $140,000,000 is 
includ8:l in I..on;J-term debt to affiliates (see Note II-2). 

For the three nart:hs erxied March 31, 1990 arxl 1989 the Company incurred 
management fees frcan Aztar corporation of $153,000 arxl $192,000, respectively. 

'Ihe nature of "Charges fran affiliates - other" for the three mnths erxied 
March 31, 1990 arxl 1989 are as follows: 

Basic rent - AGP 
Rent 
Rent - .Mamar Garage corporation 

Total 

1990 

$12,290,000 
238,000 

1,584,000 

$14,112,000 

1989 

$12,244,000 
174,000 

-o-
$12,418,000 

For the three m::mths erxied March 31, 1990 arxl 1989 the Company incurred 
charges fran affiliates which are in:ticated in the acc:x:rrpanyirg Statements of 
Income as Cost of goods arxl services arxl Sellin:], general, arxl administrative. 
'Ihe nature of the charges arxl dollar ann.mts are as follows: 

OOST OF GOOOO AND SERVICES 

Executive Deferred ecmpmsation Plan 
Property Insurance 
Executive Errployee Relocation 
Workman's Cc:ntq,ensation 
Total 

$ 

$ 

1,000 
122,000 

-o-
187.000 
310,000 

$ 

$ 

1,000 
219,000 

3,000 
228.000 
451,000 



1990 1989 
SELLING I GENERAL AND AIMINISTRATIVE 

Insurance ( 1) $ 345,000 $ 465,000 
Executive Deferred carpensation Plan 16,000 14,000 
Legal & Professional Fees -o- 49,000 
Workman's catpensation 36,000 37,000 
Coi::porate Allocation 153,000 -0-
I.on;-term Incentive 235,000 -o-
Restricted Stock 43,000 -o-

828,000 565,000 

Total $ 1,138,000 $ 1,016,000 

(1) Insurance ano..mts irx::l\.Xie various premiums am claim settlements. 

NOI'E 8. mcn1E TAXES/BENEFTl'S 

'Ihe provision/(benefit) for incc:me taxes fran conti.nuin;J operations is 
c:xmprised of the follc:,wi,n;: 

1990 1989 

state Deferred $ (326,000) $ 57,000 
Fe1eral Deferred (1,162,000) (482,000) 

Total Deferred (L488 1 000) (425,000) 

state current 17,000 (1,134,000) 
Fe1eral current 98,000 (3,224,000) 

Total current 115,000 (4,358,000) 

'rorAI., $(1,373,000) $(4,783,000) 

'!he followin;J table provides a reconciliation between the p:rovisia,/(benefit) 
for inoc:me taxes on conti.nuin;J operations am the fe1eral statutory rate 
(1990-34%, 1989-34%) when both are expressed as a percentage of pretax 
incane/ (loss) : 

1990 1989 

CClrp.Ited expected tax expense 34.0% 34.0% 
Increase 

in tax :resultin;J fran: 
6.7% state taxes, net 6.1% 

Pennanent tax difference 2.5% 0.9% 

Total 43.2% 41.0% -- ----
For inoc:me tax p.n:poses, Adamar is included in Aztar's consolidated ooi::porate, 
fe1eral incane tax return. 

At Januaey 1, 1990, operatin;J losses of $4,200,000 are available to offset 
future incane for financial reportin;J p.n:poses. 'Ihis carryfonlard will expire 
in the year 2004 \.lllless the net operatin;J losses are offset against incame. 

-6-



III. SUPfORI'ING samIXJIES FOR MATERIAL ITEMS 

NCYI.'E 1. INVFS'IMEN'IS, ADVANCES, AND RECEIVABIES 

At March 31, 1990 am 1989, Invesbnents, Advances, am Receivables consisted of 
the followirg: 

Due fran Affiliates 
crulA investment 
Mortgage receivable 
Note receivable - Adainar Garage corporation 
I.on;J-term note :receivable 

Total 

NOI'E 2 • O'IHER EXPENSES 

1990 

$ 4,693,000 
12,149,000 
16,690,000 
17,052,000 

307,000 

$50,891,000 

1989 

$ -o-
9,691,000 

14,265,000 
-o-

180,000 

$24,136,000 

At March 31, 1990 am 1989, other accru.ed expenses consisted of the 
followirg: 

Accrued payroll taxes am benefits 
Accrued advertisin;J 
Accrued rent 
Accrued taxes 
Accrued progressive slot win 
Accrued CX:X:: & OOE 
Accrued miscellaneous 
other 

Total 

NOl'E 3. O'IHER aJRRENr LIABILITIES 

1990 

$ 6,789,000 
1,009,000 

383,000 
927,000 

4,958,000 
760,000 

1,970,000 
L 717 1 000 

$18,513,000 

1989 

$ 6,378,000 
945,000 
395,000 
888,000 

3,506,000 
516,000 

1,314,000 
1,930,000 

$15,872,000 

At March 31, 1990 am 1989, other current liabilities consisted of the 
followirg: 

1990 1989 

Reinvestment Cl:>li~tion $ 809,000 $ 740,000 
Accrued construction payables 284,000 484,000 
Gamin;J dtl 866,000 720,000 

ps 't casino am R<X payment depos1. 237,000 129,000 
Unclaimed wages 386,000 285,000 
other 588,000 461,000 

Total $ 3,170,000 $ 2,819,000 

-7-



NOI'E 4. OIHER LIABILITIES 

At Marc:h 31, 1990 an:11989, other liabilities consisted of the followin:]: 

Die to affiliates 
Deferred rent 

'IUI'AL 

NOI'E 5. NON-OPERATING mcxm:/ (EXPENSE) 

1990 

$ 2,120,000 
17,506.000 

$19,626,000 

1989 

$25,619,000 
15,873.000 

$41,492,000 

For the period erxtin:J Marc:h 31, 1990 an:1 1989, Non-opera~ incxme/(expense) 
consisted of the followin:]: 

1990 1989 

Interest i.nccme $ 1,692,000 $ 730,000 
Administrative fee 25,000 25,000 
Leased lan:1 rental 1,386,000 1,385,000 
Maintenance reimb.rrsement 2,510,000 2,444,000 
Gain/(I.oss) on disposition 25.000 (10,000) 

Total $ 5,638,000 $ 4,574,000 



LINE I 
I al I 

I 
_II 

I 
_21 

I 
_31 

I 
_LI 

I 
I 

-LI 
I 

_j_J 
I 

-LI 
I 

-LI 
I 

9 I 

TR!DIIG IAKI Of LICERSEB Troplorld Casino and Entertain1ent Resort 

DBSCRIPTIOI 
(bl 

Patrons' Checks 1 
Undeposited patrons' 

SCHEDULE or RECEIVABLES AID PATRONS' CHIC($ 

Karch 31, 19tl. 
(URAUDITBD) 

( $ IR THOUSARDS) 

ACCOUlfS RECEIVABLE BALARCES 
11 ACCOURT I ALLOV!ICB l!CCOUITS RBCBIV!BLB-
11 (c)BALARCB (d) l(B) RU or ALLOIAICB 
11 S I 

checks .................. I I _....:6'-'-1=31 __ 8_ I 
11 I 

Returned patrons' checks .................. , .. II 14,982 I 
11 S I S 

Tot a 1 patrons ' c becks ....•...•.. , . . . . . . . . . . 11 --=-2 ""'1,..:.3.a..;0 0'--......___.(-=-1.;..1 a..:• 0..:.4"-'71_....,l_..:.1.a...0 ,r..::2-=-S 3,.__ __ _ 
11 I 

Ho te 1 Rec e i, ab 1 es. .. .. .. .. .. .. .. . .. .. .. .. . .. .. . I I __ 2::.a«..:.4.:.:0 0'--...._ __ (a..:3..,_44.._.l_....,l _ __,._.2 ,r..::0.;..S 6,.__ __ _ 
11 I 

Other Receivables1 11 I I 
Receivables due fro• officers and e1ployees •• I l __ ....;1 __ 8_1 I 

11 I I 
Receivables due fro1 affiliates •.•.••••.• ,, .. II -0- I I 

11 I I 
Other accounts and notes recehablea •.•..•.•. 11 8,09 I I 

11 I I 
Total other receivables .•••••.•••.•••.•.•.• ll_"""'s....,, __ 4"-'27 _ _._l ____ __.,l_~8,..,_4-=-27'-----

I I I I 
Totals (Fon 205) .............................. IIS 32,127 IS (11,391) IS 20,736 

LIRB 
f 

I 
-1.l.1 
..lLI 

I 
I 

....lLI 
I 
I 
I 

-lLI 
.. J.U 
-ll...l 
-ll.1 

I 
I 

....!.LI 
-lLI 
-lLI 

URDBPOSITBD PATROIS' CHBC(S ACTIVITY 
DBSCRIPTIOI 

11 
11 

11 S 

AKOUIT 
h 

Beginning Balance (January 1) •. , ••.•.....•.. ,, , •....•....•.•...... , •. , ... , I 1 __ 6:..,..:..7.::..:94=-----
Counter checks issued (e1cluding counter checks issued through I I 
transactions relating to consolidations, partial rede1ptions, I I 
substitutions, and patrons' cash deposits) ............................. I l_..,_48::.i,..:.1.:.:32=-----

Checks redee1ed prior to deposit (e1cluding the unredee1ed portion I I 
of counter checks redee1ed through partial rede1ptions, and I I 
e1cluding checks redee1ed through transactions relating to II 
consolidations, substitutions, and patrons' cash deposits), .•. . •••...•• 11 __.(-=-3.:..i4 ,..:.6.:.:83:..1.I ___ _ 

Checks collected through deposits ....................................... II __.l..:.10::.i,~7.:.:35:..1.I ___ _ 
Checks transferred to retuned checks ... ,., .•. , .. , .... , ••..... , ••.. , .• ,, I I _ .... I "-'3 ,..:.1.:.:90:..1.I ___ _ 
Other adjuat1ents., .. ,, .......... , ........... , ........... ,.,., ... ,., .... I I ___ -.:..0-___ _ 

Ending Balance ...•.•.•.•...••••••.•..•••....•.....•....•..•...•.•.•.•••..• II$ 6,318 
I l·····•·····••a••···· 
11 

"Hold" Checks Included in Balance On Line 16 .............................. 11 :i:..S __ -.:..0-___ _ 
Provision lor Uncollectible Patrons' Checks •.•.••.•.•..• , •.... , .••.•.•••• , I 1-S-~7=13'-----
Provision As A Percent Of Counter Checks Issued .••..•..••...•...•. , .. ,, ..• I I 1,5 

••••••x••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 
1ss. 

COUNTY OF Atlantic 

j'~hn McLaughlin 
._ ....... ___________ , befn9 duly sworn accordln9 to law upon my oath 

Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in thla Report ha1 been prepared In conformity wfth 

Casino Control Conmlssfon's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3, The Information contained In this Quarterly Report la accurate to the best of my 

knowledge and belief. 

Subscrf bed and sw~ to 
before me thls//:;,ca.,day 
of~ ,19?.?-

Controller 
Title 

01684-11 
License Humber· 

On Behalf Of1 

5~¥' .TropWorldCasino & Entertainment Resort 
Casino Licensee 

CCC-25O 
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TRADING NAM£ OF LICENSE£ TROPWORLD CASINO AND ENTERTAJ_NMENT RESORT 

HOTEL STATISTICS 
FOR THE 3 MONTHS ENDED March 31 , 1990 

MBERlJF NUMBER R 
PERIOD !GUEST ROOMS AVAILABLE PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 1,014 31,434 21 283 $ 74.98 67.7 % 

FEBRUARY I 1,014 28,392 24,614 $ 75.40 86.7 % 49 215 $ 37 

MARCH I 1,014 31,434 _ _ 28,569_ $ 55.75 90.9 % 55 517 $ 

1ST QUARTER TOTALS 91_L260 __ I _ 74,466 I $ 67.74 81.6 % 146 378 $ 

APRIL I I I I $ % $ 

MAY I I I I $ % $ 

JUNE I I I I $ % $ 

2ND QUARTER TOTALS I I $ % $ 

JULY I I I I $ % $ 

AUGUST I I I I $ % $ 

SEPTEMBER I I I I $ % $ 

3RD UARTER TOTALS $ % $ 

OCTOBER $ % $ 

NOVEMBER $ % $ 

DECEMBER $ % $ 

4TH UARTER TOTALS $ % $ 

ANNUAL TOTALS $ % $ 



QUARTERLY REPORT 

LICENSE£ TRUMP CASTLE ASSOCIATES 
ADDUS~ HURON AVENUE & BRIGANTINE B 

-: ATLANTIC CITY 

I 
t 

. r. 

MAY 2 J f99Q. 

FOR THE QUARTER ENDED _MA~R_,;CH;.;.....;.3..;;.l ______ • 19.1.2.._ 

TO THE 

CASINO CONTROL COMMISSION 

"AM! OF OFFICER Ill CHARGE 
OF CORRESPONDENCE REGARDING nus QUARTERL y REPORT • • • 

OFFICIAL TITlE . •••••• 

ADDRESS . • • . • . • • • • • 

OF THE 

STATE OF NEW JERSEY 

Tom Venier 
Vice President of Finance 
Huron Avenue & Brigantine Blvd. 

Atlantic City, NJ 08401 
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TRlDIHG nm; OF LICEHSEE TRUMP C1S'l'LE Jm'EI. & ClSIIIO 

F O i II S QUliTEiLY 

FOR M QUARTER ERDED ~MlR=CH..:._ __ , 1990 

TITLE 

Balance Sheets 

Statements of IncaDe (Year-to-Date) 

Statements of Inccne (Three ltmtbs) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' or 
Proprietor's Equity 

Statements of cash Flows 

Rotes of Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and lccuracy 

I. E P O i T 

FORM WO. 

CCC-205 

ccc-no 

CCC-215 

CCC-220 

CCC-225 

CCC-23~ 

CCC-240 

CCC-250 

CCC-201 



UllE 
(1) , 

'l'RlDDfG DME OF LICEISEE '!RUIIP C1S'TLI HCl'rEL • CASIIO 

DtsCRIP'l'IOH 
(b) 

ASSETS 
Current Assets: 

---
llLllCE SHEE'!S 

DROl 31 , 1990 and 1989 

(MUDITED) 
IX '!HOUSlHDS 

(c) 1990 

.l.. Casb •••••••••••••••••••••••••••••••••••••••••••••••••••••••• (IO'l'E l ) ....•. 13 730 

.L 

..L 

..L 

..L. 

Marketable Securities .•.•••••••••.•.•.•••••.•••••••••••••••••••••••••••••• 

Rec:eivables and patrons' cbeclts (net of allCJRI1ce for dcabtful 
•cCO\llltS - 1990, $2,866 i 1989, $1,603) .•••••••••••••••••••••••••••••••• 
Inventories ..•.••.•.•....•.•....•.••.•.•••••••••••••••••••••••••••••••.••• 
Prepaid expenses and other curnnt assets •••.••..••..•.••••.•••••••••••..• 

Total current assets .•••••••••••••••••••••••.••••••••••••.•.•••••••••••• 

Investments, ldvallces, lDd Receivables .•••••••••..•••.•••••••••••••••••••. 
Property lnd Equipment - Net ................................ (IO'l'E 2) .... .. 
Other Assets ................................................ (HO'l'E 6) •••••• 

Total lssets ..•..•.•.....•..••••..•••••••••••.•••••••.•••••••••••••••••••• 

Lll.Bn.mts lliD EQUITY 

Current Liabilities: 
Accounts payable .........•.•••.•.•••••••.•••...••••••.•.•.•• (HO'l'E 7) •••••• 

Notes payable ......•...••..••..••••••••••••.••••.••••••••••• (HO'l'E 5) •••••• 

Current portion of long-term debt: 
Due to affiliates ......................................... (IO'l'E 3) •••••• 

Other ................................................................. .. 

Inccme taxes payable and accrued ...................... • .................. . 
Other accrued expense.s ••••••• ; •••••••••••••••••••••••••••••• (llO'l'E 8) •••••• 

Other curreDt liabilities ..••••••••••••••••••••••••••••••••• (llO'l'E 9) •••••• 

Total curreDt liabilities .............. ••• ... ••••• .. ••••••••·••••••••••• 

I.orig-Tam Debt: 
Due to affiliates ........................................... (IO'l'E 3) •••••• 

Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••• (llO'l'E 4) ..... . 

De! erred Credi ts ......•••••••••.. • • • • • • • • • • • • • • • • • • • • · • • • • • · • • • · · • • · · · · · · · · · 
Ot.bez- Liabilities ...........•..•.•..... • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Caimi.tmetits lDd CoDt.in9(!nciea (JIO'l'E ll) 

Total Liablli ties ••••.••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • .. • • • • • • • • • · 
Stockholders', Partners', Or Praprietor'• !qaity ........................... . 

9 655 

17 310 
3 250 
4 881 

48 826 

2 076 
373 866 

11 788 

$436,556 
--

5 975 
15 000 

680 
0 
0 

23 741 
512 

78 908 

2S5 744 
SO 000 

0 
9 

41 67 
885 

J§_! Total Liabilities 1nd Equity................................................ $436,556 

The acc:cmipany1Jl9 notes are azi i.nte;ral part af the 
financial statments. Valid c:aapari.sons cannot be ade 

without usi.n; infomati011 CICllt&ined in the notes. 

(d) 1989 

7 452 
0 

851 
837 

38 389 

5 555 
345 695 

455 

$402,094 

13 586 
0 

0 
0 
0 

21 505 
10 750 
45 84 

9 

$402,094 

ccc-205 



!R!DING RIME OF LICDISEE '!'ROO CAS"1'LE ffJ'nl. & ClSDtO 

-S T 1 '! E II E I T S 0 f I I C 0 II £ 

FOR THE _3_ llllffliS ERDED MARCH 31 

(UJllODITED) 
($ Di '!HOOSlHDS) 

, 1990 and 1989 

.. 
LIJt 
(1) 

DESCRIPTION 
(b) (c) 1990 (d) 1989 

Revenue: 
Casillo .....................................•..•......•...•...•.•••.•...•.. 

Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

l Food aod beverage ....••.••••..•••••••.•••.•.••.•.••••••••••.••••••••.••••• 

..i.. Other •••••.•••..••••••.••••••• •••••••••••································· 

.l... ToW revenue ...•..•...•.•••..••••.••••••.•••...••.••••••••.•••••••••••• 

Less: Pranotiooal all011aDces .•••••••••••••••••••••••••••••• (HO'l'E 13) ••••• 
..1... Net revenue ....••...•.•••••..••••••••••••••..••••••••••.•..••••••••••••• 

~rtsMdExpenses: • 
..L ~rt of goods and services •••••••••••••••••••••••••••••••••• (NOTE 14) ••••• 
..L.. Selling, general, aod administrative .••••..•.••••••.••••.••••••••••••••••• 

.1L 

.ll. 

J.L 
.lL 
.lL 
.lL 

Provision for doubtful accoUDts ..................................... •. • ... 

Depreciation aod 111110rtizatioo ..••...•••.•••••••• , ••••. •. •. • .. • • • :. • • • • •. • • 

Charges from affiliates other tbao interest: 
Management fees ... ... .................................................. . 

Other •••..••••••••••••••••••••••••••••• ••• ••• ••••••••••••••••••••••••••• 

Total cons aDd expenses . ................... · · · · • • • • · • • • • · • • • • • • • • • • • • 
Income (Loss) From Operations .•.•••••••••••.••••.••••• •.•••••••••••••••••••• 

other !Dccae (Expenses): 
IDtere.st (expense) - affillates ••••••••••••••••••••••••••••• (JIOTE 3) .••••. 
IDterest (expense) - external ••••.•••••••••••••••••••••••••• (HO'l'E 4,5) •••• 
IovestJDeDt alternative tax and nlated inccae (upeue) - net .• (IO'l'E 10) •• 

loo-operating inCC111e (expense) - net •••••••••••••••••••••••• (JIOTE 9) •.•••• 
Total otber incarae (expenses) ....••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

66 336 59 515 
4 731 4 253 

10 304 9 499 
2 700 2 050 

84 071 75 317 
10 011 9 357 
74 060 6 960 

39 763 34 952 
23 164 8 575 

690 566 
976 4 171 

0 0 
0 0 

68 593 58 264 
5 467 7 696 

10 484 
721 0 
040 241 

!Dane (Loss) Before !Deem '!'axes 1Dd EirtnordinarY It.ms................... 367 547 

Provision (credit) for inccae taxu ........ ..... ............ (a::JTE 1) ...... 1 __ ..:,0 ____ ,..__----=25::.:5......_ __ _ 

1/89 

locame (Loss) Before £xtraordillarJ It...................................... 8 367 292 

Extraordinary items (net of inccm taxes -
19 ___, $ ; 19 _, $ ) ••••••••••••••••••••••••••••••• 0 0 

let lnc.cllle (I.os.s) ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• $ (8, 367) $ (2,292) 
-====~'======== 

!be aca:mtp81lying notes are an integral part of the 
fi.oaocial stateents. Valid caaparisoos cmmot be ade 

wit.bout using informti011 CXJDt.ained in tbe notes. 

ccc-210 
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mDIE DKE OF LICDSEE 'lltllP ClS'1U IETEL ' gsm 

s ! l 11 I I! s - o_r Clll61S II 

rm THE llftlS IIDED DRO! 31 

P' 1PPLI9N§ 

ei:-mStoclt: 

DESCiIP'l'ICli 
b 

(tDlltJDI'l'ED) 

Be9imlino balaDc:e (Jmmary 1) ••••••••••••••••••••••••••••• 
Sale of stock ••••••••••••••••••••••••••••••••••••••••••• 

--------------------------········ EndiD; balaDoe •••••••••••••••••••••••••••••••••••••••••••• 
Pr.rerrad Stock: 

Be9imlino balaDoe (Jamary 1) ••••••••••••••••••••••••••••• 
Sale of stock ••••••••••••••••••••••••••••••••••••••••••• 

---------------------------········ £ndi.Dg balaDoe ........................................... . 
ldditional Paid-In Capital: 

Jle9i.nn1Dg balance ( January 1) ............................ . 

----------------------------········ ----------------------------········ EDdi.Dg balaDc:e ............................. ............. . 

!rea.sary Stoc:lt: 
Jle9inniDg balance (January 1) ••••••••••••••••••••••••••••• 

Purcbase of additional stock, .......................... . 
Sale or retirement of stock.; ........................ ••• 

. !nd1.ng balanc:e •••••••••••••••••••••••••••••••••••••••••••• 
Subscriptions Receivable For capital Stock: 

Begi.nniDg balance (January 1) ••••••••••••••••••••••••••••• 

----------------------------········ ---------------------------~········ 
E.rldi.Dg ba.la!lc:e •••••••••••••••••••••••••••••••••••••••••••• 

Net Unrealized Lou 0D Noocurrent llartetable tquity 
Securities: 

. Begilmi.Dg balaDoe (January 1) ••••••••••••• ~··············· 

---------~--------········ ----------------------------········ !nd1.ng balance •••••••••••••••••••••••••••••••••••••••••••• 
Retained F..lmuD;a: 

leginniDg balance (JazmllrJ 1) ••••••••••••••••••••••••••••• 

Prior period adjwrt.almtll •••••••••••••••••••••••••••••••• 
let iDcale (10&1) ••••••••••••••••••••••••••••••••••••••• 
Dividends ••••••••••••••••••••••••••••••••••••••••••••••• 

IDc1ing balance ••••••••••••••••••••••• •••••••••••••••••••• 
Stoc:kbolden I 

lqui.ty ••••••••••••••••••••• • •••••••••••••••• :. •••••••••••••• 

. 

C SHlRES 

I! 0 CI BO LI> I I S1 

, 1990 md 1989 

1/l 

!be accxwpenp.ng notu an an 1Dta;ral part af the 
financial stataants. Valid~ c:azmcrt be ade 

wit.bcut uiDg 1.nforatiCII ccat.aiMd iJl the not.u. 

IQUI!t 

1/l 
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IDvested CapiW: 

'!'RlDiliG Dm: OF LICEHSEE !RlJIIP Clffl.E HCffliI, i C1SlllQ 

S 'f l 'f E II ! I 'f S -o F C H 1 I 6 E S 1 I P l I 'f I E I S' 0 1 

PIOPlIETOl'S EQUITY 

FOR THE _3_ ll>lffl!S ENDED mRCH 31 

DESCRIPTIOH 
(b) 

(IJDtlDITED) 
THOUSANDS 

, 1990 and 1989 

(c) 1990 (d) 1989 

Beginniog balance (January l) •••••••••••••••••••••••••••••••••••••••••••••• 11 _s....:. ....... ~----1-.z...:.66~l1;.:::96.::... __ _ 

AdditiODal. capiW invested.............................................. 0 0 

----------·············································· 
EDdit>g balance •.••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

lcC\ID\l.lated !Deane (Loss): 
Beginning balance (January 1) •••••••••••••••••••••••••••••••••••••••••••••• 

Prior period adjustments ••••••••••••••••••••••••••••••••••••••••••••••••• 

Met inccoe (loss) ..................................................... ; •• 

0 0 
7 196 66 196 

494 
0 

8 367 292 

----------·····•·••·····································11--------+--------
Ezldilig balance ..••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• ,_~l...,Ou.86=1...__ __ ~_.....,,,:.;91~2.__ __ _ 

CapiW Withdrawals: 
Beginning balance ( January 1) •••••••..•••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Additional capital vi t.bdnval.s ••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • •. 

Repayment of vi tbdnnrals ............................ • • • ..... • • • • • • • • • .. 

Ending balance •••.•••••••.••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • 

Net Unrealized Loss On Moncurnmt Marketable Equity Securitias: 
Beginning balance ( January 1) .......................... • • • • •••••••••••••••• 

----------·············································· 
----------·············································· 

Ezldilig balance .•••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

£nding Paruiers' Or 

38 450 
0 

38 450 

0 

0 

197 
0 

831 
366 

0 

0 

J!... Proprietor's EquitJ.••·············•·•···•·············•••·:•·············· $ 21,885 $ 26,742 

'!'be acc:ampanJing DOtu are an integral part af tbe 
financial stat..nts. Valid campari.loc.s c:mmat be .a. 

without using inforaUcm c:art.aiDed in the not.u. 
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TllDiliG nm: OF LICENSEE fttllP ClS'l'LE lmEI. 'gsoo 

S ! l ! E !_!I! S 0 F Cl SH FLOWS 

FOR THE ....L_ IU'1'HS ERDED ID.RCH 31 , 1990 and 1989 

IIl't 
(1) 

DESCRIPl'ION 
(b) 

(UDUDITED) 
D! THOOSANDS 

.L llet Cash Provided (Used) BJ Clpentil>g lctivities •••••••••••••••••••••••••••• 

Cash Flows Fra11 Investing lctivities: 
.l.. Purchase of sbort-term investlll!Dt aecurities •••••••••••••••••••••••••••••• 
.L Proceeds fra11 the sale of sbort-tem invest.ant 88Cllritiu . .............. . 

..L. Purcbase outflovs for pt"OpertJ and equii:aent •••••••••••••••••••••••••••••• 

.L Proceeds fra11 disposition of propertJ and equipllBllt ••••••.•••••••••••••••• 

..l. Purchase of casino reiDvestment obligations ••••••••••••••••••••••••••••••• 

.L Purchase of other invesuieots and loans/advances aade ....•.•..•.•.•....•.. 

..l. Proceeds free disposal of investJlants and collecticm of 

.L 

.lL 

advances and long-term receivables CRDl .•••••••••••••••••••••••••••••••• 
Cash outflows to acquire busi.Deas 1mtities •••••••••••••••••••••••••••••••• 

-------------------··················· 
.ll. -------------··················· .1L. llet Casb Provided (Used) BJ Investing lctivities •••••••••••••••••••••••••••• 

JL 
.ll. 
JL 
JL 
.lL. 
.IL 
JL 
Jl.. 
.2L. 
.it_ 
-L 

Casb Flovs Frt111 FiDanciDg lctivities: 
Casb proceeds fra11 issuance of abort-tem debt •••••••••••••••••••••••••••• 
PaJllents to settle sbort-term debt •••••••••••••••••••••••••••••••••••••••• 
Cash proc9eds fran issuance of lcmg-tem debt ••••••••••••••••••••••••••••• 
Costs of issuing debt ••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Payments to settle long-tel'11 debt ••••••••••••••••••••••••••••••••••••••••• 
Casb proceeds free i.sstling stock or capital ccatribaticm ................ . 
Purchases of treasurJ stock •••••.••••••••••••••••••••••••••••••••••••••••• 
Parments of dividends or capital vit.bdravai. •••••••••••••••••••••••••••••• 

-------------------··················· 
-------------------··················· 

Net Cash Provided (Used) BJ Financing lctivitiu ........................... . 

Net Increase (Decrease) In Cash lnd Casb Equivalents ••••••••••••••••••.••••• 

Cash lnd Cash Equival1mts lt leg1nn1ng Of hriod ........................... . 

(c) 1990 

2 848 

0 
0 

4 869 
0 

3 153 

1 716 

2 000 

2 000 

868 

.a._ Casb lnd Cash Equivalents lt End Of hriod ......•..••.....••.••..•.........• $13,730 - OF ClSH ruli 

Cub Pa.id Duri.Dg Period For: 
Interest (net of IIIICIMt capitalized) •••••••••••••••••••••••••••••••••••••• 

ln<Xlllf? taxes .••••••••.•••••.•••••• •.••••••••••••••·•••••••••••··••••·•··•• 

Tbe acccmpanJing oat.es are an integral part cf the 
fiDancial statmenta. Valid CCIIIIIPU'UCDS cannot be ail 

wit.bout using informatiOD ccmtained in tbe oat.es. 

385 

(d) 1989 

892 

9 l40 
0 
743 

10 083 

099 

831 

5 930 

9 71 

$17,452 

9 984 

CCC-235 



TRlDDIG DME: OF LlCERSEE ~00 ClSTLE tmEI. & C1SDIO 

STlT&IUITS or ClSH FLOWS 

FOR THE _L lblmls ERDED DRCH 31 , 1990 and 1989 

(tlHlUDITED) 
CS DI 'niOOSANDS) 

m.'E DESCRIPTION (c) 1990 (d) 1989 
!al <b) 

llet casb Flovs From Operat.i.og Activities 
]._ Net incxne (loss) ••••••••••••••••••••••••••••••••••••••••••••••••••••••••• S (8.367\ t f?.292) 

Jioocasb itllllS iDcluded in income and cash it- excluded frm inCX:1E: 

JL Depreciation and a)rtizaticm of propart.J and equii:-nt ••••••••••••••••• 4.783 4 019 

.lL lmorti zation of other uaets . ...........••.....•••..••••.••••••••...••.. 193 152 

JL lmortizatioo of debt disCOll?lt or prci.um ...•.••••...••••.•••••.••..••••. 600 500 

JL Def ~rred iDcome taxes - current ••••••••••••••••••••••••••••••••••••••••• 0 0 

.lL. Deferred inocme taxes - IIODc:utTellt •••••••••••••••••••••••••••••••••••••• 0 1255\ 

.L (Gain) loss on disposition of propertJ and equi.JDBDt •••••••••••••••••••• 0 0 

L (Gain) loss oo casi.Do reinvestmeot obligatioos •••••••••••••••••••••••••• 2.040 241 

L (Gain) loss fre111 other iDvestJDent activities . ........................... 0 0 

JL Net (increase) decrease iD receivables and pat.ram' c:beclts ...••••.....•. 11 003) <1 391 \ 

L Jiet (increase) decrease in inveDtories .•••••••••••.••••••••••••••••••••• 241 187 

L Net (increase) decrease in other curreDt assets .•••••••••••••••••••••••• (2 151) 1537) 

JL Jiet (i.Dcrease) decrease iD other assets ••••••••••••••••••••••••••••••••• 147) (56) 

JL Net increase (decrease) iD acco1mts paJable ••••••••••••••••••••••••••••• 12 495\ 19 052) 

L liet increase (decrease) in other current liabilities excluding debt ••••• 9.054 10.376 

.L Net i.Dcrease (decrease) in other noocurreDt liabilities excluding debt •• 0 0 

JL ................ 
JL ................ 
JL llet Cash Provided (Used) BJ Ope.ratiDg lctivitiu ............................ $ 2,848 $ 1,892 

= -- - -- ----- - -
SUPPLEMEN'l'lL SCHEDULE OF ROli-ClSH DlVtS'l'IJIG lHD FIDNCDIG lC'l'IVITIES 

Acquisitioo Of Property lDd Equipme.ot: 
j§_ ldditiollS to propertJ and equi.pme.ot ••••••••••••••••••••••••••••••••••••••• s 4 869 t 9 340 

JL Less: Capital lease obligatiOllS i.Dcurred .•••••••••••••••••••••••••••••••. 0 0 
Cash Mflovs For PropertJ lDd Equi.JDBDt •••••••••••••••••••••••••••••••••••• $ 4,869 $ 9,340 

Acquisition of Busi.Dess Entities: 
jL_ Property 11Dd equipmellt ac:quired ....•.....•••...•••...•••.•••.•••..••...... t 0 t 

Goodwill acquired ••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
jl_ Net assets acquired other tbllD cash, gocdldll, and prcpertJ 

aDd equi.pmellt ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
jL_ Loog-term debt asB\IIIBd •••••••••••••••••••••••••••••••••••••••••••••••••••• 

Issuaoce of stock or capital uivuted ...••••.•.••••....•••.••••••••.•..•.. 
Cash Mflows To Acquire Busineaa Entitiu •••••••••••••••••••••••••••••••••• $ 0 • = 

J1... 
Stock Issued Or Capital CoDtrl.buticu: 

t Total iasuanoes of stock or capital CCC1tril:lvt.ima ••••••••••••••••••••••••• · 0 l 831 
jt_ Less: Issuances to •ttle lco;-t.ent dabt •....•..••.....•..••••........... 
.a.. Coo.sidentiOD in ac:qaisiticm of bls1nus aititiu .................. 
jQ__ Cash Proceeds From I.ssuiDg Stock Or c:api ta1 CoDtribatic:m •••• • • • • • •••••••• • • $ 0 $ 831 ,~ -



TRUMP CASTLE HOTEL & CASINO 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

organization and Operation: 

Trump's Castle Associates Limited Partnership (the 
"Partnership") was organized on May 24, 1985, as a New Jersey 
limited partnership. Donald J. Trump and Trump's Castle 
Hotel & Casino, Inc., a New Jersey corporation which is owned 
by Mr. Trump, are the general partners and Mr. Trump is the 
s ole limited partne r (the "Partners"). 

Revenue Recognition: 

The Partnership records as revenue the win from gaming 
activities which represents the difference between amounts 
wagered and amounts won by patrons. Revenues from hotel and 
related services are recognized at the time the related 
service is performed. 

Promotional Allowances: 

Gross revenues include the retail value of complimentary 
food, beverage and hotel services furnished to patrons. The 
retail value of these promotional allowances is deducted from 
gross revenue to arrive at net revenues. The cost of promo-
tional allowances is charged to operations. 

Marketable Securities 

Marketable securities as of March 31, 1990, consisted 
of the purchase, by the Partnership, of Trump Castle Funding, 
Inc. Series A-1 Bonds, which are presented at cost. 

Income Taxes/Deferred Credits: 

The accompanying financial statements do not include a 
provision for Federal income taxes of the Partnership, since 
any income or losses allocated to the Partners are reportable 
for Federal income tax purposes by the Partners. 

under the New Jersey Casino Control Commission regula-
tions, the Partnership is required to file a consolidated New 
Jersey corporation business tax return. Accordingly, a credit 
for state income taxes has been reflected in the accompanying 
financial statements. Deferred state income taxes result 
primarily from differences in the timing of reporting depre-
ciation for tax and financial statement purposes. 

t-1 
I 



Allowance for Doubtful Accounts: 

The allowance for doubtful accounts is maintained at a 
level considered adequate to provide for possible future 
losses. The Partnership has provided $2,866,000 through 
March 31, 1990. 

Inventories: 

Food and beverage inventories are carried on a weighted 
average basis and all other inventories are carried at the 
lower of cost or market on a first in, first out basis. 

Property and Eguipment: 

Property and equipment is recorded at cost and is 
depreciated on the straight-line method over the estimated 
useful lives of assets. Estimated useful lives for furni-
ture, fixtures and equipment are from three to eight years 
and 40 years for buildings. 

Original Issuance Discount and Bond Issuance Costs: 

Original issue discount is accreted over the life of the 
related indebtedness using the effective interest method. 

Costs associated with the 
capitalized and amortized over 
the effective interest method. 

NOTE 2 - PROPERTY AND EQUIPMENT: 
T'ii1Thousands of Dollars) 

issuance of the bonds are 
the life of the bonds using 

Property and equipment as of March 31: 

Land 
Buildings 
Furniture, Fixtures and Equipment 
Construction in Progress 
Building Improvements 

TOTAL 
Less Accumulated Depreciation 

Net Property and Equipment 

1990 

$ 31,771 
236,728 

85,890 
15,923 
91,498 

$461,810 
(87,944) 

$373,866 ----------------

1989 

$ 31,766 
236,728 

68,323 
70,652 

9,227 

$416,696 
(71,001) 

$345,695 ----------------

ii 



NOTE 3 - LONG TERM DEBT: 

On June 27, 1985, Trump's castle Funding ("The Company") 
issued its Series - .A-1 and Series A-2 First Mortgage Bonds 
(the "Bonds") for proceeds of $300,000,000. The proceeds of 
the bonds were loaned by the Company to the Partnership under 
the terms which conform in all material respects with the 
terms of the Bonds, and were used by the Partnership to repay 
the interim bank financing. 

The Series A-1 Bonds in an aggregate principal amount of 
$226,800,000 bear interest at a rate of 13-3/4%, which is 
payable semi-annually, with the principal due in full in 
1997. These bonds are redeemable at any time, subject to 
certain conditions at the option of the Company, at the 
principal amount plus a premium of 13-3/4%, in the first 
year, which premium declines ratably each year to zero in 
the year of maturity. In addition, commencing in 1990, the 
Company will be required to annually make sinking fund 
payments in an amount sufficient to redeem 10% of the princi-
pal amount of the Series A-1 Bonds up to a maximum of 70% of 
the principal amount through 1996. 

The Series A-2 Bonds in an aggregate principal amount of 
$125,000,000 bear interest at a rate of 7% and were issued at 
a discount (net proceeds of $73,200,000) at an effective 
interest rate of 13-3/4%. Interest will be payable semi-an-
nually and the principal will be due in full in 1999. These 
bonds will be redeemable at any time, subject to certain 
conditions, at the option of the Company, at 100% of the 
stated principal amount thereof. 

The bonds are secured solely by an assignment to the 
Trustee of the Partnership's notes to the Company in the 
aggregate amount necessary to service bonds and by a first 
mortgage on Partnership, excluding cash which may be distrib-
uted as described below (regardless of whether such cash has 
been distributed) and are non-recourse to such distributable 
cash. The Partnership has issued a non-recourse, limited 
guaranty of the payment of the principal or premium, if any, 
and interest on the bonds. The bonds are non-recourse to the 
Partners of the Partnership and the shareholders of the 
company and all other persons and entities (other than the 
company and the Partnership). The bonds cannot be subordi-
nated to any other future borrowings by the Partnership or 
the Company. 

The bond indenture permits the quarterly distribution of 
available cash flow, as defined, to the Partners in excess of 
$1 512,000. The Partnership must also maintain such cash 
fl~w in an aggregate amount of $6,048,000 during each 12 
month period ending June 30, 1986 through 1990. In addition, 
the bond indenture limits additional borrowings and liens, 
certain activities of the Partnership and the Company, and 
the consolidation, merger, and transfer of substantially all 
of the assets, among other provisions. 



NOTE 4 - LINE OF CREDIT: 

In February 1988, the Partnership obtained a line of 
credit from a bank.for $50,000,000. This line of credit has 
been used to partially finance an expansion of Trump Castle 
Hotel & Ca~ino. Interest is payable monthly at 1% above the 
bank's prime rate. Principal is payable beginning approxi-
mately four years from loan origination, and is based on a 
ten year payout with the balance due in 1998. Security for 
this loan is identical to that of the first mortgage bonds 
(Note 3 ). As of March 31, 1990, the Company had borrowed 
$50,000,000 against this line of credit for construction 
costs, legal fees, and other closing costs. Legal fees and 
closing costs are included in other assets and the borrowings 
are included in long term debt - other. As of March 31, 
1990, Trump Castle has capitalized $3,223,000 of interest 
associated with this borrowing. 

NOTE 5 - NOTES PAYABLE 

As of March 31, 1990, the Partnership had drawn 
$13,000,000 against a revolving credit line issued by a bank. 
The line is intended to fund short term working capital 
requirements, and is a demand note due and payable within 
twelve months of issuance, bearing interest at the bank's 
prime rate. 

The partnership has received $2,000,000 from Donald J. 
Trump payable on demand with interest payable at the current 
prime rate. 

NOTE 6 - OTHER ASSETS - (Net): 
Tin""Thousands of Dollars) 

Other Assets consist of: 

Deferred Loan Cost 
Deferred Bond Costs (Net) 
Other Non-current Assets 

TOTAL OTHER ASSETS 

NOTE 7 - ACCOUNTS PAYABLE: 
(In Thousands of Dollars) 

Accounts Payable Trade 
Accounts Payable - Affiliates 
Hilton Hotel Corporation 
Patron Deposits 
Other 

TOTAL ACCOUNTS PAYABLE 

1990 

$ 465 
11,027 

248 

$11,788 ------------
1990 

$ 4,545 
0 
0 

1,350 
79 

$ 5,975 --------------

1989 

$ 588 
11,687 

124 

$12,455 -------------

1989 

$ 4,263 
2,916 
5,000 
1,014 

393 

$13,586 --------------



NOTE 8 - OTHER ACCRUED EXPENSES: 
(InThousands of Dollars) 

-
Other accrued expenses consist of: 

Accrued Payroll 
Accrued Interest 
Accrued Advertising/Promotions 
Accrued Progressive Jackpots 
Accrued Sick/Vacation 
Other 

TOTAL OTHER ACCRUED EXPENSES 

NOTE 9 - OTHER CURRENT LIABILITIES: 
(InThousands of Dollars) 

Other current liabilities consist of: 

Outs~anding Chip Liability 
Outstanding Token Liability 
Patron Deposits 
Accrued Utilities 
Accrued Group Health insurance 
Accrued Insurance 
A/P Other 
Accrued Legal 
Accrued CCC/DGE 
Construction Retainage 
Accrued Inventories 
Accrued CRDA 

TOTAL OTHER CURRENT LIABILITIES 

NOTE 10 - NON-OPERATING INCOME (EXPENSE) 
{In Thousands of Dollars) 

1990 

$4,507 
11,759 

752 
1,716 
4,217 

790 

$23,741 -----------

1990 

$ 976 
290 
141 
305 

1,398 
1,948 
3,042 

492 
582 

1,616 
613 
109 -------

$11,512 --------------
- NET: 

1989 

$3,182 
11,759 

1,018 
1,265 
3,511 

770 

$21,505 --------------

1989 

$1,284 
209 

89 
447 

1,198 
1,459 
1,247 

359 
519 

2,771 
425 
743 ------

$10,750 
--------------

Non-operating income for quarter ended March 31, 1990: 

Three Months 

1990 1989 

Discount Earned $ 58 $ 49 
Interest Income 164 433 

TOTAL NON-OPERATING INCOME $222 $482 
---- ----



NOTE 11 - COMMITMENTS AND CONTINGENCIES: 

In May 1989, the New Jersey Casino Control Commission 
("CCC") issued the Partnership a license to operate Trump 
Castle. A license is not transferable, is issued for a term 
of two years, and must be acted upon by the CCC no later than 
30 days prior to the expiration of the license then in force. 
The continued operations of the Partnership are subject to 
its retaining its operating license. 

CASINO REINVESTMENT DEVELOPMENT AUTHORITY OBLIGATIONS 

The New Jersey Casino Control Act requires the Partner-
ship to make qualified investments, as defined, in New 
Jersey, or pay an investment alternative tax. 

Commencing 12 months after the date of opening (June 17, 
1985) and continuing for a period of 25 years thereafter, the 
Partnership must either obtain investment tax credits, as 
defined, in an amount equivalent to 1.25% of its gross casino 
revenues or pay an alternative tax of 2.5\ of its gross 
casino revenues. Investment tax credits may be obtained by 
the purchase of bonds at below market interest rates from the 
Casino Reinvestment Development Authority (CRDA) or by 
making qualified investments which must be approved by the 
CRDA. The Partnership is required to make quarterly deposits 
with the CRDA to satisfy its investment obligation. 

In April, 1990 ·the Partnership modified its agreement 
with the casino Reinvestment Development Authority (CRDA) 
under which it is required to purchase bonds to satisfy the 
investment alternative tax on gross revenues. 

Under the modified terms of the agreement , the Partner-
ship has donated $9,288,688 in deposits to the CRDA in ex-
change for satisfaction of an equivalent amount of its prior 
bond purchase commitments, as well as receiving future tax 
credits in the amount of $4,890,230, which credits are to be 
utilized to satisfy substantial portions of the Partnership's 
investment alternative tax obligations over approximately 
the next six quarters. 

As a result of this agreement, the Partnership has 
charged $752,000 to first quarter 1990, operations, which 
represents application of portion of the tax credits, as well 
as effect to the below market interest rates associated with 
the first quarter bond purchase commitment. 

Additionally, the Partnership has charged $1,288,000 
against its first quarter 1990, results to give effect to the 
"CRDA" donation. This charge represents the write down of the 
net asset value of the CRDA deposits to the value of the tax 
credits issued to the Partnership by the CRDA. 

I 



The Partnership, along with another Atlantic City 
casino, has entered into a joint venture agreement with the 
New Jersey Departme~t of Transportation to fund the construc-
tion of certain roadway improvements in the Atlantic City 
Marina District. The agreement requires that the Partnership 
make cash contributions totaling $8,000,000. As of March 31 
1990, the Partnership had made contributions totaling 
$2,668,000. 

NOTE 12 - EMPLOYEE BENEFIT PLANS: 

Effective November 1, 1986, the Company adopted a 
retirement savings plan for its non-union employees under 
Section 401K of the Internal Revenue Code. The plan allows 
employees of the Partnership to defer up to 15\ of their 
income on a pre-tax basis through contributions to the plan. 
The Partnership will match 50% of eligible employees' contri-
butions up to a maximum of 4\ of the individual earnings. 
The Partnership recorded charges of approximately $106,000 
for matching contributions for the three months ended 
March 31, 1990. 

The Partnership made payments to various trusteed 
pension plans under industry-wide union agreements. The 
payments are based on the hours worked by or gross wages paid 
to covered employees. It is not practical to determine the 
amount of payments ultimately used to fund pension benefit 
plans or the current financial condition of these plans. 
Under the Employee Retirement Income Security Act, the 
Partnership may be liable for its share of the plan's unfund-
ed liability, if any, if the plans are terminated. 

13 - PROMOTIONAL ALLOWANCE AND PROMOTIONAL EXPENSES: 

Promotional Allowances and Expenses and number of 
recipients for the three months ended March 31, 1990, 
consisted of the following: 

Rooms 
Food 
Beverage 
Travel 
Cash Coupons 
Admissions 
Other 

TOTALS 

Promotional Allowances 

Number of 
Recipients 

41,624 
354,980 
478,461 

3,023 

55,860 
2,760 

---------
936,708 

=======--

Amount 

$ 2,694,000 
4,526,000 
1,555,000 

323,000 

784,000 
127,000 

-----------
$10,011,000 ----------------------

Promotional Expenses 

Number of 
Recipients 

51 

9,146 
704,248 

400 
87,453 

Amount 

58,000 

1,898,000 
7,581,000 

55,000 
1,609,000 

751,298 $11,201,000 --------- ------------------ ----------

I 

I 



NOTE 14 - JACKPOT PAYOUTS 

Jackpot payouts in the form of merchandise which are 
included in cost of goods and services consisted of the 
following: 

For the Three Months 
Ended 3-31-90 

Number of 
Recipients Alnount 

Motor Vehicles 10 $131,850 

TOTALS 10 $131,850 ----------------

I 



Patrons' Checks: 

'TRADDIG DME OF LICDfSEE !RUMP ClSTLE t!O'f'£L & ClSDiO 

S C H E D ti L E O F It E C £ I Y l B L E S l I D P l '!' It O I S1 

DESCRIPTION 
b 

..:llllR.=CH;:.:....3::&i __ , 19 

C 

Ondeposi ted patrons' cbacks. • • . • • • • • • • • • • • • .. .. • • • .. .. • ...&.....:8~199::.,:.... __ ---I 

Returtied patroc.s' cbeclcs ............................... _...:6::.r.o:.:29::.:,3'-----• 

CHECl:S 

lCCOtlllTS RECE!VlBLE-
e JIET OF W.MNC! 

4 Hotel Receivables •••••••••••••••••••••••••••••••••••••••• 1 _ _..l.L.4.::56,.,._ ___ f--_.:,:;36=..2,___~l--..&.1~0CJ4.::::!... ____ _ 

LIIIE 

Other Receivables: 
Receivables due free officers 8Dd mployees. . • . . . . • . . . . --"""23~---·• 

Receivables due free affillates •••••••••••••••••••••••• 1_-J:2""200=----• 

Other accoi.mts and DOtes receivables ••••••••••••••••••• --'2"""'00""'5._ ___ 1 

Total other receivables •••••••••••••••••••••••••••••• __ 4=220::8=--------11---0::..-___ ...,_~8...:4!:!S6:::!.-____ _ 

Tctal.s (Form 205). ••• .. ••••• ............... .............. $ 20,176 
===-------

UNDEPOSITtD PlTRONS' CHECKS lCTIVITY 
DESCRIPTION 

2,866 $17,310 

INOUJIT 
h 

Segi.mu.ng Balance (January 1).~·····•····•••···•··•··•··········•·•••············•·•••····•••• ._S_,.,8...,,064;a:.:. ____ _ 
Counter checks issued (excludillg a:iimiter cbeckl issued throagb t.ransactia:ls 
relating to 00llS01idati0DS, partial red,mpticm, llllbstitaticms, and patroDs' 

ca,sb ciei,c:,si ts ) ...••...••••••. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ___.66a.:..s.:, B:.al9..__ ____ _ 

Checks redeemed prior to deposit (ucludinl;i imredawd p:rtion of com:rter 

c:beck.s redeaad thrOIJ9h partial redmptlcm, and ucludino c:becu rne,11:1113-1111 
througb t.nnsacticm nl.atillg to ammlidati.tm, llllbstitations, and pat.rem• 

ca,sb deposit.Ji) •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• • •••••••••••••••• ...:(u4..:..7&.:,S:='Z'l.:.,li__ ___ _ 

Cbecks collected~ deposits .•••••••••••••••••••••••••••••••••••••••••••••••••••••••••• .... <...,la:.6...,,7_,.8.:.ll.___ ___ _ 

Cbeck.s transferred to retmmc! c:becka •••.•••••••••••.•••••••••••••.••..•••..•••••••••••••••• _...Ca2,.,,,3:.:.76::::..l1--___ _ 

Otber adjust.menu ..•.••••••••••.••••••.•••••••••.•.••••••.•••..•.......•...•••.••••••••••••. _______ _ 

EDding Balance •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• $ 8,199 

"Hold'' Checks lncludad In Balanc:a OD L1De 16 .............................. ••····•• ............ z.l-.:0=--------
Provuion For Oncollectible Pat.rans' Cbeclts, ....••••.•...••••.••.•.....••..•••...•••.••..••••• lLS_..:,668=. ____ _ 

Provwoo 11 l Percent Of Comlter Cbeclts la\Jed............................................... 1.0 ' 
4/86 CCC-240 



S!l!EKEJ! OF COIFOR!IITY 11D lCCUllCY 

STATE OF 

COUNTY OF 

IIEW JERSEY 

ATLOOIC 
ss. 

Thcxnas P. Venier, beillg duly sworn according to lav upon IIJ oath deposes and says: 

1. I have examilled this Qaarterly Report. 

2. lll the i.nfomation CODtained in this Report bas beell prepared in cxmfamitJ 

vitb Casino Control Cnnissirm's Quarterly Report Instructions and Uniform 

Chart of Accounts. 

3. Tbe informatiOD contained in this Qaarterly Report is accurate to the best 

of IIJ lcDovledge and belief. 

Subscribed and svorn to before 

me this /'{fl, 
of~"-+' > 

day 

, 1990 

... 4.'\'&~ 
Signature 

SHARON J. MlllEI 
NOTARY PUBLIC Df NEW JEIS!l 

lly to::missioa upirtS JUN£ ti, 1191 

Basis of lutbority to Take Oaths 

-4'1L-a. -,,-----------------
Signature 

Vice President Finance 

Title 

00711-11 

License limber 

Cm Beba.lf Of: 

Trump Castle Hotel & casino 
Casino Licensee 



TRADING NAM£ OF LICENSE[ TRUMP CASTLE HOTEL & CASINO 

HOTEL STATISTICS ... 
FOR THE 3 MONTHS ENDED March 31 , 19 90 

NUMBER OF I NUMBER OF I NUMBER OF I AVERAGE RATE I 
PERIOD !GUEST ROOMS! AVAILABLE I OCCUPIED I PER OCCUPIED OCCUPANCY GUESTS I PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 
JANUARY I 703 I 21,703 I 15,520 I $ 93.83 71. 5 % 29,050 $ 50.13 
FEBRUARY I 703 I 19,684 I 16,173 I $ 97. 18 82.2 % 32,248 $ 48.74 

MARCH I 703 I 21,793 I 17,906 I $ 103.42 82. 2 % 36,430 $ 50.83 
1ST QUARTER TOTALS 63,180 I 49,599 I $ 98.38 78.5 % 97,728 $ 49.93 

APRIL I I I I $ % $ 

MAY I I I I $ % $ 

JUNE I I I I $ % $ 

2ND QUARTER TOTALS I I $ % $ 

JULY I I I I $ % $ 

AUGUST I I I I $ % $ 

SEPTEMBER I I I I $ % $ 

3RD QUARTER TOTALS I I $ % $ 

OCTOBER I I I I $ % $ 

NOVEMBER I I I I $ % $ 

DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 

ANNUAL TOTALS I I $ % $ 



QUARTERLY REPORT 

UCENSE!: TRUMP PLAZA ASSOCIATES 

ADDRESS. MISSISSIPPI AVENUE AND BOARDWALK 
ATLANTIC CITY. NEW JERSEY 08401 

,. 

q7y.9'0/ 
. C ltf3 

C. I 

FOR THE QUARTER ENDED -..MAR=CH~31::..a,------• 1 g~ 

TO THE 

CASINO CONTROL COMMISSION 

NAME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
THIS QUARTERLY REPORT ••• 

OFFICIAL TITLE •••••• • 

ADDRESS ... . •.• • • · · 

OF THE 

STATE OF NEW JERSEY 

TIM MALAND 
sa, VICE PRESIDENT OF FINANCE & AQMINJSTRAITQN 
MISSISSIPPI AVENUE & BOARDWAU< 

ATLANTIC CITY. NEW JERSEY 08401 

I ' 
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TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

LIST OF FORMS - QUARTERLY REPORT 

FOR THE QUARTER ENDED MARCH 31, 1990 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patron's Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-210 

I I 
CCC-225 

II CCC-235 

I 
CCC-240 

CCC-250 

CCC-201 



TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

LINE 
(a) 

1 
2 
3 

4 
5 

6 

7 
8 

-L 

..lL 

...lL. 

..1.L_ 
-1!_ 

15 
16 
17 
18 

current Assets: 

BALANCE SHEETS 

MARCH 31, 1990. AND 1989 

(UNAUDITED) 

DESCRIPTION 
(b) 

ASSETS 

( $ IN THOUSANDS) 

Cash ................................................... . 
Marketable securities .................................. . 
Rece~vables and patrons' checks (net of allowance for 

doubtful accounts - 1990, $14,117; 1989, $12,091) ..... . 
Inventories ............................................ . 
Prepaid expenses and other current assets .... (Note 2) .. . 

Total current assets ............•.................... 

Investments, Advances, and Receivables ....... (Note 3) .•• 
Property and Equipment - Net ................. (Note 4) ..• 
Other Assets .........•..................•.... ( Note 5) ... 

Total Assets ........................................... . 

LIABILTIES AND EQUITY 

current Liabilities: 
Accounts payable ....................................... . 
Notes payable ................... • • • • • .. • . • • • • • • ........ . 
Current portion of long-term debt: 

Due to affiliates .........•..........................• 
Other ........•..........•.................. ( Note 9) ... 

Income taxes payable and accrued •....................... 
Other accrued expenses . ...................... ( Note 6) •.. 
Other current liabilities .................... ( Note 7) .. . 

Total current liabilities .•..•...............•.....•.. 

Long-Term Debt: 
..J:l_ Due to affiliates .....•.•..•................. (Note 8) .. . 
_1Q__ Other ....••.•..••............................ ( Note 9) .. . 
.1.L_ Deferred Credits •.•.......•..•........ • ........ (Note 10) .. 

.-11__ Other Liabilities •....•........ ••••••••••••••••••••••••• .. 
21_ Commitments and Contingencies (Note 14) 

24 - Total Liabilities ...•......•.. • • • • • • • • • • • • • • • • • • • • • • • • • • .. 

25 - Stockholders', Partners', or Proprietor's Equity ...•...... 

·26 - Total Liabilities and Equity .....•.....•.................• 

(c) 1990 

$ 
18.149 

-
11.263 

3,974 
5,476 

38 862 

8,045 
322.250 

40.482 

i409.L639=== 

$ 
3,693 
-
-

3,742 
22 

26.935 
6.626 

41.018 

250.000 
23.275 
4,356 

-

318.649 

90,990 

i409.L639=== 

The accaapanying notes are an integral part of the 
financial statements. Valid canparisons cannot be made 

without using information contained in the notes. 

4/86 

(d) 1989 -

$ 
22.217 

-
12.603 

4 126 
4,068 

43 014 I 
11,471 

1, 313,079 
40.032 

i407.L5%=== 

$ 
5.705 

30 

-
1,757 
1.669 

24 604 
13,355 
47,120 

250.000 
26.886 

5,936 
-

329.942 

77,654 

i1Q:Z..L~~~ -

CCC- 205 



LINE 
(a) 

--

1 
2 --3 
4 --5 --6 --7 --

-.L_ 
9 -...19___ 

.lL_ 

.JL 
13 
14 
15 

16 
17 
18 -
19 -20 -21 --.-22 -23 -24 -
25 -
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TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED MARCH 31, 1990 AND 1989 

{UNAUDITED) 
( $ IN THOUSANDS) 

DESCRIPTION 
(b) {c) 1990 -

Revenue: $ 
Casino .................................................. 70.403 
Rooms .................•................................. 4 762 
Food and beverage ......................... . ............. 11.945 
Other ................................................... 5.620 

Total revenue ......................................... 92.730 
Less: Promotional allowances ................ { Note 11) •• 11.656 

Net revenue •...........................•.............. 81.074 

Costs and Expenses: 

Costs of goods and services •...........................• 44.507 
Selling, general, and administrative .................... 23.832 
Provision for doubtful accounts ............ . ............ 847 
Depreciation and amortization ..•........................ 4.506 
Charges from affiliates other than interest: 

Management fees ....................................... -
Other .................................... { Note 14) .... 515 

Total costs and expenses •........................... 74.207 
Income (Loss) from Operations ........................... 6.867 

Other Income (Expenses) : 
Interest (expense) - affiliates ............ (Note 12) ...• CB.047) 
Interest {expense) - external .•......................... 1548) 
Investment alternative tax and related income 

(expense) - net .....•...............•.... ( Note 14) .... {2,673) 
Nonoperating income (expense) - net ........ ( Note 13) •••• 373 

Total other income (expenses) ....•................•... (10,895) 
Income (Loss) before Income Taxes and Extraordinary Items. {4,028) 

Provision (credit) for income taxes ........ (Note 15) .... 1354) 
Income (Loss) before Extraordinary Items .................. 13.674) 

Extraordinary items (net of income taxes -
1990, $ - ; 1989, $ - ) ................... -

Net Income (Loss) •.•.•.......... •• .......................• i_nL§]_1} __ 

The accanpanying notes are an integral part of the 
financial statements. Valid canparisons cannot be made 

without using information contained in the notes. 

(d) 1989 -

$ I! 
73 720 

4.678 
10.988 

2.334 
91, 720 

9,667 
82,053 

37 976 
25.315 

1,162 
3,905 

-
344 

68,702 
13 351 

{8 047 ) 
{588 ) 

{301) 
498 ii 

I 

(8 438 ) 
4,913 

47 3 
4,440 

-
1==1~11~-

CCC- 21 0 



LINE 
(a) 

--

1 --
2 --3 
4 

5 
6 
7 
8 -9 -

-1Q__ 
-1.L 
...1L 
-1]__ 

14 -15 -16 -17 -
18 -
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TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE THREE MONTHS ENDED MARCH 31, 1990 AND 1989 

(UNAUDITED) 
( $ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 1990 -

Invested Capital: $ 
Beginning balance (January 1) ........................... 50.707 

Additional capital invested ............. • . . ........... -
-........................... 

Ending balance .......................................... 50.707 

Accumulated Income {Loss): 
Beginning balance (January 1) ........................... 90.332 

Prior period adjustments .........•...............•.... -
Net income (loss) .............•....................... (3.674) 

-........................... 
Ending balance .•........................................ 86.658 

Capital Withdrawals: 
Beginning balance (January 1) ..........................• (52.558) 

Additional capital withdrawals . ................ . ...... 6,183 
-........................... 

Ending balance .•....................... • .. • • • • • ......... 146.375) 

Net Unrealized Loss on Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1) ........................... -
-........................... 
-......... .................. 

Ending balance .........................................• -
Ending Partners' Or 

Proprietor's Equity .....•.........•..............•..••.. i=9QL99Q=== 

The accanpaTlying notes are an integral part of the 
financial statements. Valid c~isons cannot be made 

without using info:rmation contained in the notes. 

( d) 1989 -

$ 
50,707 

-
-

50,707 

65,768 
-

4.440 
-

70,208 

(49,180) 
5,919 
-

(43.261) 

-
-
-
-

i=77L654=== 

CCC-2 25 



LINE 
(a) 

--
1 --

2 --
3 --4 
5 --6 --7 
8 

_L_ 
10 

..lL 
_g_ 

_g_ 
_M_ 
.E__ 
...lL 
-1L._ 
.J&_ 

19 
·20 
21 -22 -23 -
24 -
25 -
26 -

========= 

27 -28 --
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TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 

FOR THE THREE MONTHS ENDED MARCH 31, 1990 AND 1989 

(UNAUDITED) 
( $ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 1990 

Net Cash Provided (Used) by Operating Activities $ 1.197 

Cash Flows from Investing Activities: 
Purchase of short-term investment securities .......•.... -
Proceeds from the sale of short-term invest. securities. -
Cash outflows for property and equipment ................ (5,101) 
Proceeds from disposition of property and equipment ..... 68 
Purchase of casino reinvestment obligations ............. 11.854 
Purchase of other investments and loans/advances made . • . (7.324) 
Proceeds from disposal of investments and collection 

of advances and long-term receivables ................. -
Cash outflows to acquire business entities .............• -

-.............. 
-.............. 

Net Cash Provided (Used) by Investing Activities .......... (503) 

Cash Flows from Financing Activities: 
Cash proceeds from issuance of short-term debt .......... -
Payments to settle short- term debt •. . ..•................ 1219) 
Cash proceeds from issuance of long-term debt ........... -
Costs of issuing debt •...•.................... . ......... -
Payments to settle long-term debt . • ................••... ( 136) 
Cash proceeds from issuing stock or capital contribution -
Purchases of treasury stock •.........•.................. -
Payments of dividends or capital withdrawals •........... 6.183 

-.............. 
-.............. 

Net Cash Provided (Used) by Financing Activities ........•. 5.828 

Net Increase (Decrease) in Cash and Cash Equivalents ...... 6.522 

Cash and Cash Equivalents at Beginning of Period .......... 11.627 

Cash and Cash Equivalents at End of Period .....•.......... i=18.L149=== 
--------

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period For: 
Interest (net of amount capitalized) ..................• $ 728 

Income taxes ......•••. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ...• $ -

The accanpanying notes are an integral part of the 
financial statements. Valid canparisona cannot be made 

without using information contained in the notes. 

( d) 1989 -

$ 15,162 

-
-

(13,704) 
26 

(902) 
(2,202) 

116 
- I I -
-

(16,666) 

-
(308) 

1,550 
-
(206) 
-
-

5,919 
-
-

6,955 

5,451 

16.766 

i=22.L217 === 
---======== 

$ 582 
$ -

CCC-235 



TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 

FOR THE THREE MONTHS ENDED MARCH 31, 1990 AND 1989 

LINE 
{a) 

--
29 --
30 
31 
32 
33 --34 
35 
36 
37 
38 

39 
40 
41 
42 
43 

44 

15 
46 
47 

-====== 

Net Cash Flows 

DESCRIPTION 
(b) 

from Operating 

(UNAUDITED) 
($ IN THOUSANDS) 

Activites: 
Net income (loss) ....................................... 
Noncash items included in income and cash items 

excluded from income: 
Depreciation and amortization of property & equipment. 
Amortization of other assets .......................... 
Amortization of debt discount or premium .............. 
Deferred income taxes - current ....................... 
Deferred income taxes - noncurrent .................... 
(Gain) loss on disposition of property and equipment .• 
(Gain) loss on casino reinvestment obligation ......... 
(Gain) loss from other investment activities .......... 
Net ( increas·e) decrease in receivables and patrons' ... 

checks .......•..•......................... • • • •......• 
Net (increase) decrease in inventories ...............• 
Net (increase) decrease in other current assets ....... 
Net (increase) decrease in other assets ............... 
Net (increase) decrease in accounts payables .......... 
Net (increase) decrease in other current liabilities .• 

excluding debt .................... ·. · · · · · · · · · · · · · · · ·. 
Net increase (decrease) in other noncurrent 
liabilities excluding debt ........................... 

Deferred Loss on Dis:e2sition of Pro:eerti & ES,:!:!i:ement .. 
........... 

Net Cash Provided (Used) by Operating Activities .......... 

======================--=--==-- - ------

(c) 1990 (d} 1989 - -

$ { 3 674) $ 4.440 

4.254 3 667 
252 238 

- -
- -

135 54 
{6) 63 

2 .673 301 
- -

1.224 581 
242 ( 134) 

(3.240) C 1.355) 
(989) 997 
{499) 1,196 

825 5,114 

- -
- -
- -

i==lL197=== L1~L12-f ___ 
----====---= 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
Acquisition of Property and Equipment: 

Additions to property and equipment ...•................. 
Less: Capital lease obligations incurred ............... . 

48 -49 - Cash Outlfows for Property and Equipment ................. . so -
Acquisition of Business Entities: 

Property and equipment acquired ........................ . 51 - Goodwill acquired ••.•....•.•............................ 
Net assets acquired other than cash, goodwill, and 

52 -53 - property and equipment ........•....................... 
-21_ Long-term debt assumed •.•...........•................•.. 
...22__ Issuance of stock or capital invested .................. . 

Cash outflows to Acquire Business Entities .............•.• 

57 -58 -59 -60 -
12/87 

Stock Issued or Capital Contributions: 
Total issuances of stock or capital contributions ...... . 
Less: Issuances to settle long-term debt .............•• 

Consideration in acquisition of business entities 
Cash Proceeds from Issuing Stock or Capital Contributions. 

=================-=====------------------------------

So (5.175) $( 13,704) 
74 -

$ $ 

$ $ 

---------- ---------
CCC-235 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Organization 

Trump Plaza Associates (formerly Harrah's Associates), (the Company), doing business 
as Trump Plaza Hotel and Casino, operates as a general partnership. 

B. Disclosures Not Presented 

Certain footnotes have not been presented in these Notes to Financial Statements 
since they would duplicate the disclosures contained in the Casino Control 
Commission Annual Report for the year ended December 31, 1989. The footnotes 
excluded are Summary of Significant Accounting Policies (except for Organization), 
and Employee Benefit Plans. 

NOTE 2: PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as of March 31 consisted of the following: 

Prepaid taxes 
Prepaid insurance 
Prepaid air transportation costs 
Prepaid rent 
Prepaid advertising costs 
Prepaid special event costs 
Prepaid service contracts 
Prepaid CRDA expense 
Other 

NOTE 3: INVESTMENTS, ADVANCES AND RECEIVABLES 

1990 

$ 212,000 
322,000 
395,000 
173,000 
32,000 

940,000 
85,000 

3,200,000 
117,000 

$~A1§LQQQ 

1989 

$ 209,000 
413,000 
576,000 
184,000 
277,000 

2,325,000 
6,000 

78,000 

$1LQ§§LQ_QQ 

Investments, advances and receivables as of March 31 consisted of the following: 

Advances due from -
Seashore Four Associates 
Trump Seashore Associates 
The Trump Organization 
Trump Taj Mahal Associates 
Helicopter Air Services, Inc. 
Trump Sports & Entertainment 
Trump Penthouse Parcel 
Other Affiliated Companies 

Casino reinvestment bonds and escrow 
deposit, net of valuation adjustment -
(1990) $994,000; {1989) $3,985,000 

1990 

$ 290,000 
1,468,000 

13,000 
1,171,000 

47,000 
3,053,000 

8,000 

1,995,000 

1989 

$ 730,000 
1,448,000 

1,268,000 
39,000 

1,000 
6,000 

7,979,000 



'l'RUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 4: PROPERTY AND EQUIPMENT - NET 

Property and equipment as of March 31 consisted of the following: 

Land and land improvements 
Buildings 
Furniture, fixtures and equipment 
Leasehold improvements 
Construction in progress 

Less - Accumulated depreciation & 
amortization 

Net property and equipment 

NOTE 5: OTHER ASSETS 

1990 

$ 34,747,000 
284,953,000 
60,539,000 

2,319,000 
8,800,000 

391,358,000 

( 69 , 108, 000) 

Other assets as of March 31 consisted of the following: 

Land rights, net 
Deferred preopening costs, net 
Debt issuance costs, net 
Deposits 
Deferred expense - CRDA 
Other deferred charges 

NOTE 6: OTHER ACCRUED EXPENSES 

1990 

$ 31,444,000 
47,000 

6,445,000 
46,000 

938,000 
1,562,000 

1989 

$ 34,743,000 
273,539,000 
50,279,000 

2,115,000 
5,765,000 

366,441,000 

(53,362,000) 

1989 

$ 31,813,000 
237,000 

6,865,000 
470,000 

647,000 

Other accrued expenses as of March 31 consisted of the following: 

1990 1989 

Accrued payroll 
Accrued progressive jackpot liabilities 
Accrued interest 
Accrued gaming taxes payable 
Accrued Casino Control Conunission & 

Division of Gaming Enforcement fees 
Accrued utilities 
Accrued union benefits 
Accrued health insurance benefits 
Accrued sales, use & luxury tax 
Accrued transportation costs 
Accrued legal costs 
Accrued special event costs 
Other 

$ 7,321,000 
4,018,000 
9,563,000 

585,000 

650,000 
332,000 
282,000 
775,000 
238,000 
645,000 
285,000 
920,000 

1,321,000 

$ 6,822,000 
3,433,000 
9,572,000 

423,000 

1,141,000 
432,000 
189,000 
242,000 
215,000 
64,000 

378,000 
858,000 
835,000 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 7: OTHER CURRENT LIABILITIES 

Other current liabilities as of March 31 consisted of the following: 

Unredeemed chip/token liability 
Patron deposits 
Casino reinvestment liability 
Reserve for insurance claims 
Due to partners 
Advance room/theatre deposits 
Advances due to Trump's Castle Associates 
Advances due to Trump' s Regency 
Unclaimed wages 
Other 

NOTE 8: LONG-TERM DEBT-DUE TO AFFILIATES 

1990 

$ 824,000 
479,000 
117,000 

2,659,000 
1,459,000 

163,000 
120,000 
140,000 
199,000 
466,000 

1989 

$ 1,206,000 
374,000 
899,000 

1,814,000 
7,166,000 
1,475,000 

316,000 

105,000 

Long-term debt-due to -affiliates as of March 31 consisted of the following: 

12 7/8% promissory note, interest payable 
semi-annually, sinking fund payments 
to retire $25,000,000 principal amount 
annually commence June 15, 1991 are 
calculated to retire 70% of the promissory 

1990 

note prior to maturity in 1998. $250LOOOLOOO 

NOTE 9: LONG-TERM DEBT - OTHER 

Long-term debt - other as of March 31 consisted of the following: 

1990 
10% note payable to Harrah's 

Atlantic City, Inc., interest payable 
monthly, maturing in 1993 (A) 

Mortgage notes payable in monthly 
installments, including interest, 
with interest rates ranging from 
9.5% to 12.5%. The notes are due 
at various dates between 1990 and 
1998 and are secured by certain 
real property. 

Other notes with interest rates 
ranging from 11.02% to 12.5%, 
principal and interest payable 
monthly, secured by television 
and automobile equipment. 

Less current maturities 

$16,095,000 

10,791,000 

131,000 
27,017,000 
3,742,000 

1989 

1989 

$16,942,000 

11,470,000 

231,000 
28,643,000 

1,757,000 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 9: LONG-TERM DEBT - OTHER, continued 

(A) Interest on the note accrues at a rate of 10% per annum and is payable monthly. 
Payments of the original principal amounts are scheduled as follows: 

10% due, May 16, 1990 
15% due, May 16, 1991 
20% due, May 16, 1992 
Balance due on maturity date - May 16, 1993 

The aggregate maturities of long-term debt - other in each of the years subsequent to 
1989 are: 

1991 
1992 
1993 
1994 
1995 
Thereafter 

NOTE 10: DEFERRED CREDITS 

$ 3,742,000 
8,691,000 
3,698,000 
8,812,000 

377,000 
1,697,000 

Deferred credits as of March 31, 1990 and 1989 consisted of deferred state income taxes. 

NOTE 11: PROMOTIONAL ALLOWANCES AND EXPENSES 

Promotional allowances and exp.enses for the three months ended March 31, 1990 consisted 
of the following: 

Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 22,481 $ 3,232,000 3,505 $ 368,000 
Food 367,524 4,410,000 
Beverage 838,630 2,516,000 
Travel 19,974 2,996,000 
Theatre 48,390 1,419,000 998 40,000 
Coin Bonus 463,279 6,122,000 
Tips 3,238 129,000 
Other 3,150 79,000 10,792 908,000 

TOTAL !L~~QL.E~ $.UL§~§LQQQ $1QL~§JLQQQ 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 12: INTEREST (EXPENSE) - AFFILIATES 

Interest (Expense) - Affiliates for the three months ended March 31, 1990 and 1989 
consisted of the 12-7/8% promissory note due in the principal amount of $250,000,000 to 
Trump Plaza Funding, Inc. 

NOTE 13: NONOPERATING INCOME (EXPENSE) - NET 

Nonoperating income (expense) - net for the three months ended March 31 consisted of the 
following: 

Interest income 
Gain/(loss) on disposal of 

property and equipment 

NOTE 14: COMMITMENTS AND CONTINGENCIES 

A. Leases 

Three months ended 
1990 1989 

$379,000 

(6,000) 

$561,000 

(63,000) 

The Company leases property (primarily land), certain parking space, and various 
equipment under operating leases. The Company also leases certain automobiles which 
have been classified as capital leases in the financial statements. Rent expense 
was $1,321,000 and $986,000 for three months ended March 31, 1990 and 1989, 
respectively. 

Future minimum lease payments under the noncancellable leases are as follows: 

1991 
1992 
1993 
1994 
1995 
Thereafter through 2078 

$ 3,156,000 
3,150,000 
3,100,000 
3,100,000 
3,175,000 

511,346,000 

Included above are future minimum lease payments under noncancellable leases with 
Seashore Four Associates and Trump Seashore Associates, affiliates of the Company, 
which are as follows: 

1991 
1992 
1993 
1994 
1995 
Thereafter through 2078 

$ 2,031,000 
1,950,000 
1,900,000 
1,900,000 
1,975,000 

424,764,000 

Rent expense charged by the affiliates was $515,000 and $344,000 for the three and 
twelve months ended March 31, 1990 and 1989, respectively. 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 14: COMMITMENTS AND CONTINGENCIES (Cont.) 

Certain of these leases contain options to purchase the leased properties at various 
prices and ti.mes throughout the lease terms. At March 31, 1990, the aggregate 
option prices for these leases were $28,500,000. 

B. Investment obligation: 

The New Jersey Casino Control Act requires the Company to make qualified 
investments, as defined, in New Jersey, or pay an investment alternative tax. 

Effective April 15, 1990, the Company has been granted approval from the Casino 
Reinvestment Development Authority (CRDA) to receive investment credits for 
qualified investments in Atlantic City from deposited funds previously designated 
for the purchase of below market interest rate bonds. For the three months ended 
March 31, 1990, the financial statements reflect a nonoperating charge included as 
Investment alternative tax and related income (expense)-net, of approximately 
$1,875,000 to give effect to a write-down in deposits paid towards the purchase of 
below market rate bonds as of December 31, 1989. As of March 31, 1990, 
approximately $3,200,000 and $938,000 are included as prepaid expenses and other 
current assets and other assets, respectively in the accompanying financial 
statements. These amounts are net of a charge of approximately $759,000 for the 
three months ended March 31, 1990, represent the remaining tax credits received from 
the CRDA and will be charged to operations in lieu of the Company's requirement to 
make quarterly deposits with the CRDA. 

C. Casino License 

In May, 1989, the New Jersey Casino Control Commission ("CCC"} issued the Company a 
license to operate Trump Plaza. The license is not transferable, is issued for a 
term of two years and must be acted upon by the CCC no later than 30 days prior to 
the expiration of the license then in force. The continued operations of the 
Company is subject to its retaining its operating license. 

NOTE 15: PROVISION (CREDIT) FOR INCOME TAXES 

The provision (credit) for state income taxes for the three months ended March 31 
consisted of the following: 

Current 

Deferred 

Total 

Three months ended 
1990 1989 

$ (488,000) 

134,000 

$ 419,000 

54,000 

$==11~:fQQQ 



TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

MARCH 31, . . 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
LINE 
(a) 

DESCRIPTION 
(b) 

ACCOUNT 
BALANCE 

(c) 

ALLOWANCE ACCTS. REC. 
NET OF ALLOW. 

(d) (e) 
Patrons' Checks: 

1 Undeposited patrons' checks............. $ 6,896 

2 Returned patrons' checks.................. 16,472 

3 

4 -
Total patrons' checks •................. 

Hotel Receivables ........................ . 

Other Receivables 

23.368 $13,910 

1,517 207 

5 Receivables due from officers & emps. 48 

__§__ Receivables due from affiliates .......... . 

_]_ Other accounts and notes receivables ..... . 447 

8 Total other receivables ................ . 495 

9 Totals ( Form 205) ...•..................... $25,380 $14,117 

======= ====================================------

- UNDEPOSITED PATRONS' CHECKS ACTIVITY 
LINE DESCRIPTION 
( f) ( q) 

10 Beginning Balance (January 1) .......•.................•......•.... 
11 Counter checks issued (excluding counter checks issued through 

transactions relating to consolidations, partial redemptions, 
substitutions, and patrons' cash deposits) ..................... 

12 Checks redeemed prior to deposit (excluding the unredeemed 
portion of counter checks redeemed through partial redemptions, 
and excluding checks redeemed through transactions relating to 
consolidations, substitutions, and patrons' cash deposits) ..... 

13 Checks collected through deposits ............................... 
14 Checks transferred to returned checks ........................... 
15 Other adjustments .....•.....•...............................•... 
16 Ending Balance ••......•........................... . ..........•.... 

· 17 "Hold Checks included in Balance on Line 16 . . .........•.•. . ....... 
18 Provision for Uncollectible Patrons' Checks ... . •.............••... 
19 Provision as a Percent of Counter Checks Issued .....•...•...•.• . .. 

======= -------------------------- -- - - -----

4/86 

$ 9 458 

1 310 

495 

$11,263 

AMOUNT 
( h) 

$ 7,537 

59,443 

(42,729 ) 
(14,859) 

(2,496} 
-

$ 6,896 

$ -
$ 839 

1. -~ \ 
--- -----

CCC- 2 ~-l 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

_____ T_I_M_MALAND _______ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity 

with Casino Control Commission's Quarterly Report Instructions and Uniform 

Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the best 

of my knowledge and belief. 

Subscribed and 
before me this 
0 f '\'{\ f\ '-i 

sworn to 
• ,::;,_"ti"\ 
\ J - day 

, 19 qo 

JODI B. MUCHARSKY"·~ 
A Notary Public of New Je~ 

My Commission Expires Sepe. 22, 1991 

Basis of Authority 
to Take Oaths 

Signature 

SR. VP OF FINANCE & ADMIN. 
Title 

004804-11 
License Number 

On Behalf Of: 

TRUMP PLAZA ASSOCIATES 
Casino Licensee 

CCC- 250 



TRADING NAM£ OF LICfNSff TRUMP PLAZA HOTEL& CASINO 

HOTEL STATISTICS 
FOR THE 3 MONTHS ENDED Maq;h 31 , 19 __JO 

M R R 
PERIOD !GUEST ROOMS AVAILABLE PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 562 I 16.497 I 14.599 I $ 103 68 8.5 % 29.198 $ 

FEBRUARY I 556 I 14.786 I 13.636 I $ 106.15 92.2 % I 27 .272 I $ 

MARCH I 556 I 16.434 I 14.854 I $ 121 32 0 % $ 

1ST QUARTER TOTALS 47. 717 I 43.089 I $ 110.54 90 3 % 86.178 $ 

APRIL I I I I $ % $ 

MAY I I I I $ % $ 

JUNE I I I I $ % $ 

2ND QUARTER TOTALS I I $ % $ 

JULY I I I I $ % $ 

AUGUST I I I I $ % $ 

SEPTEMBER $ % $ 

3RD UARTER TOTALS $ % $ 

OCTOBER $ % $ 

NOVEMBER $ % $ 

DECEMBER $ % $ 

4TH UARTER TOTALS $ % $ 

ANNUAL TOTALS $ % $ 




