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1. P.L. 1976, c. 47 imposes .:1 graduated income tax 
on adjusted gross income starting at 2%. 

• }. I.\ . ·:_,,,,; 
··~ 

2. 

If the taxable income is: The tax is: 
\{ 

Not over $20,000 •.••••.•••••••••••••••• 2'l5 of taxable income ·:.i 
Over $20,000 •••••••••.•..•.•••••••••••• $400 + 2 1/2% of , -~ 

excess over $20,000 ,::·''/· 

If any individual taxpayer, 
joint return, has less than 
tax shall be paid. 

Deductions: 

or married couple filing a 
$3,000 in taxable income, no 

~ 1· '1 ·, 
' ; ' .t ··~ i 

I,•,, t 1\ ,., 
l / • • 

'} ·:,·:/;' 
.1 .•. :f1l'_fl l~ 

. _i'. • , •. :~\( 

• ,t '.·:tt:i,)t(»:. 
r ·, tfi:1 , 

', ' t " .. '1-;~: \ '·•, 
'. , ll' · a. Every taxpayer is allowed to deduct $1,000 as a ,., ;;,:;'.:-11 

personal deduction from his gross income before •run 

computing his tax, plus $1,000 for each dependent 
claimed for Federal income tax purposes. 

b. In addition, each taxpayer over 6 5 years of age ;, ,,:: 
shall have an additiona l $1,000 exemption over ,,t'.:· 

I l ; '/ft1 'i1 

his personal exemption, plus an additional $1,000 ,_.,.· . ,. d"\ 
exemption if his spouse is over 65 years of age~ ,•;. :.··J:i'.t\:';f 

c. Also, each blind or disabled taxpayer shall have an ·. ·,•,\, ( ,·<:: j 
additional $1,000 exef!\ption ove:i; _his other . exempt:io11s , ; 1v,_· .. •;f 
for himself, or for his spouse if she is blina or ui~~b e~~ 

• ' . 'l'I 

or for both if both are bl ind or disabled. · -· ·':,,' ·-: .i· 
, . ' ,·••t '· ~- + 

, t ,<·•:~~-'.1,~•• I 

d. Each taxpayer having a dependent child attending · full- (' .. '·i\"" 1 

time an elementary or secondary school nbt deriving it ~' 
primary support from public monies shall hav~ anJ-: 
additional . $1,000 exempt ion for each such chi~d,:, ,,,· 

-, - • i' ·, j • • .. •·/,L' 
I ' • .,'•.~ 

e. Medical expenses to the extent . that. the y ejcc e e,ct'. 
bf the taxpayer's gross income are deductible ~·, 

. ,\ 
l 1 'j . t' 1 ·f, , . f 

' f ,. Alimony and separate maintenance paymehts . 'i:1ade". 
forme r Spouse or ' s e parated spouse '• a.re ' cle dq'c t; i'bl 
pay~ents ·~s received by . such spouse ~re t a xa~ 

o~ payments for support of minor' children. ·, 
','I ' 

/', 

. '. :;": .,~J,1.f,qv ·,,, .: .·'i/1·, 
~ i • ~ : ', • 11 ' ' i 

.,J; •,/ ,;,, :-f'~}J > • \1':', I ,,•, 

'-'rl • I 

J_ -~ • 1 • '{· t~t', h c.._, 1•• 1 

11_,· ·' ( ". r . 
' ·· ' ,•. , ·, 'Goo~· ._ ,, ,' ,1,_f 'i' ' , -

·, /_' 1 t< i.1 
j . 

... ;'., * i. 1,--.r{. ·' ·' · 
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TAX PER INCOl·1E BRACKET 
'''•l 

Here arc- the taxes wage earners would pay in different tax 
brackets under the rate and deduction schedule included in P.L. 
1976, c. '47 . 

t ; -J, 'i ~ i ~) 

' ::· ,•',)}! 
'ii~, ' j ' 

f"i!,,, 

The examples below are computed 
$1.000 for each taxpayer; $1,000 for 
additional $1,000 for senior citizen 

with the normal deductions; ' ~ •' )· 1 

t~1COt-lt 

5;000 
io,ooo 
LS, 000 
20,000 
30,000 
~0,000 
50,000 

I< 

,,1 ': ),' ,,1•, 
,,. t ,1,~ 

i :~ 

'.,· ';..l;"\'i' 

,fi, 

' " '., 

each dependent and an 
taxpayer and spouse. ,,, 

FAMILY OF FOUR 
SENIOR CITIZEN 

. ·1•// 

f' ' ;--·.-t .', 
, . , '1··, 

• 't~ 

·r 

SINGLE PERSOi.~ 
($1,000 deducation} 

COUPLE OR SINGLE 
SENIOR CITIZ EN 
($2,000 deduction) ($4 ,ooo deduction) 1 \·1 

$ 20 
120 
220 
320 
550 
800 

$ 80 
180 
280 
380 
625 
875 

1.125 

$ 60 
160 
260 
360 
6dO 
850 : 

1,100 1,050 ., 

3. Tenant's Credit: 

Tenants and shareholders in cooperatives may take 
a $65 homestead credit against payment of the tax 
computed on their gross income (since they do not 
receive the homestead exemption for property taxes 
under A-1330). 

·~·-

·' 

.. ~~. -c;·. • ,,.i1 
.. !•; J ·,t'j~~~; 

,.~; ,\ t;I ,·1l,.. \ 

' ' 'J,; ' In addition, tenants and shareholders in cooperatives, i. : . 1;f,;:,:· 

,',·,:.'..•
1

,.,.'.'.u:·,·:•_·.:·~,--:.·.,·;,:,.,._. ·.. who are d(isable5a5 , 65 yearfs or)oldfer, <;>r su:'v~ving , , ./?:~> 
. ,. _ spouses over years o age o senior c1.t1.zens., .. , ·" 

., 1'/•: ,, •1•· ', .• :::- - • shall be enti tled to an additional tax credit of ' ,·.'". 
'.:'J' $35 (a total tax credit of $100). 

,,'!• 

,,4 .• Commuter's Credit: · • · 
, ;'T ' I . \ I I • ~· 

,,, <;' A credit against ah income tax imposed by' another,l1.1:•-\:\:.-,;1t,. 1' 

-~./ , State , . or by a politic a l subdivision of a hother ,' :< .. .', .. t: ·1.·3 
tate . (such as New York City), is includeQ. ,,'.·::··<>, _:>·t' 

' ' 1 ' , \ I <I <l'"-•l, t ~ ,, '1 l I 

' i' '' l i~ l t '! ' ,11 
• • ,i is1l"'._.-:·i·.•. J ,, , 

I ' l ' ' ·, ~ 
I " t~1 l • 

' ' i{ • ' l ' ~' 
.. I ) l ,•":i,,,,,; 

I lief t ~ /~ ( ~¥ J • \ ' I \ 

I' 

\ ' • : " : • ,j ~ ,,, 

' ' . ··• ' '··~ t ' I \,.I 

,), ' 

I' 

{ ·,' \'; .,,.{ .J 
• ,IJ\.' ' • 

't' ,, 
,/i, 

,;/ 
1;\_111h > i } "' t 1~/J ~ 
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Withholding: 
'·.' ,,, ' .(: 

The tax is applicable to income earned after July 1, 1976 .' \ ~:·; 
In effect, each taxpayer would pay tax on · only one-half : .. ,,,.' ,,! 

j .. ,. I~ 
of h is 1976 income . Likewise, deductions and ~redits ' ' 
for lhe 1976 tax year would be allowed at one-half ,~~~ 
the amounts allowed under the act. 

Withholding of the tax would beg in September 1·, 19 76, ' , · 
so that the State will collect 6 months of taxes in 
the last 4 months of 1976. 

'I'axable Income: 

Salaries, wages, tips, bonuses, commissions, profits 
from business - less necessary expenses, royalties, 
gambling winnings, dividends, income from the sale of 
property or stock, and interes t on bank accounts and out- ·,, ,,,,, • . 

. , ·• • { · I. I 

of-State government bonds and notes. · · 

7. Excludable Income: 

8' •·· 

Social Security benefits, railroad retirem2nt benefits, ,,,,;:'. i') 
certain death benefits , workmen's compensation, unemploy- ,, ·.,;,;·,,;( 
ment benefits, gifts and inheritances, military pay*, .Jt·:..r•·:~ 
scholarships, gain from sale of residence if another ' •~,1 
residence purchased, pensions*, annuities, lottery ;' '., • 1 

,; 

winnings, interes t on New Jersey State and local bond '', .;,,f(_\':':: 
and notes (including Inter-State agencies such as the ',,, . . : . . "'.J';1;',\ 

h 't ) . . , :<l r i-.y_ · Port Aut ori -y . ,1' ,,, ',!:• \ 1i:':, 
:. ' It '·, ·:. \ :: ~~~~:t\:l 

P.L. 1976, c. 47 repealecl the 11 Tax1 on Capital Gains and •,)) ,:; 11 

Other Unearned Income," (C.54:8B-l et seq.) as of · .. /· 
'iluly 1, 197~. ':i:'axpdyers under\ ~hat i\Ct shall be liablA ' ., ,:.:. 
fo::: tax unde r that act for the pe;riod of January 1; 1976 ·to'' ' 

. I 

Julv 1, 1976. 
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11. 

12. , 

,' 13. 

14. 

·• 1. \ 

"Gubernatorial Elections Fund II allows each taxpayer to designate'\:'.'. 
$1 of. his tax to fund gub~torial elections in New Jersey , 'f/ 
with no increase in tax to the~ taxpayer. •/: ;;:;:: 

'. t .~(: t .:; 

Estimated Reve nues: Estimated revenue from the tax · for f i :Sc~'f :\':, '.: 
' j., 

year 1977 is $775 million. The estimate for 1978 is. $827 ~milllon , 
and for 1979, $903 million. 

Appropriations: $5 million is appropriated in the act for 
administration and collection of taxe s, which is less tha n 
of 1% of the estimated annual receipts. 

Conditions to Enactment: The tax will remain ihoperati ve unl e~s ,1., 

Senate Bill 1546 (providing for tenants' property tax rebates )-; .,·., ' 
· Assembly Bill 1330 (homestead property tax exemptions) and . ;_:, .. : , 
Assembly Bill 1663 (State revenue sharing with local governme nts) .:' 
are enacted into law. ' ,· 

ASSEMBLY BILL 2137 (AllENDS P . L . 1976, c. , 47) PASSED BOTH HOUS ES 

Ih addition to deductions permitted under Ne w Jerse y Gross Income 

, , , .',_.; 1 ·!'.' 

· Tax Act, each taxpayer is allowed to deduct $1,000 from his gross .· ".: ''.\::i 
income for each d ependent under the age of 22 y ear s who is attending ·· ,:f,;, 
an accredited post-secondary institution of higher education on , a ·. ;. ,:. · 1' : 

full-time basis and for whom the taxpayer paid one-~a lf or more of t h ~ • 
costs of tuition and maintenance of the dependent's attendance at ~Ge~~ 

• • • ( ' ' ,,, 'i 

1.nsti tution. ;, ,, .,,/' 

\ :: ," ; ,. ·:: '.,::,' ~;~i:; 
1,. ,,:-h'f · ' 

i\sSEMBL v BILL 213 6 ( Al.ENDS P. L. 197 6 , c • 4 7 > PAS s w noTH nouSEs ):\;\\)1; 
Provides that the New Jersey Gross Income Tax Act shall expire:·_:: ":J,,J.i 

<?n.r june ·30: 1978. ':..t.··<{,_(t:, .. 11 :t.li ?O:'' 
1' 1 ,, ;,, . ·• \, 1,; f~ ',!f•1!,\t.' ,•-~····1 ~•·•L\ . V·,Jj 

, ,•.' i , I'. '.,;\.:'.~.l.'.:,· .. ·,:-,;•;;:.' .. ··~·t.,•,'.i. ' .. :·.i' .. }. 1\,,, 
I ' • \;• { , 1 ,,'. :;:, j ~· ,, • . . .,. i; 

1 1, ,1 1 ,r-, 1 ... fil . i. 

, I I ~ I,•• ' I \' ;): ~••, {.J. '. 1 1', I{· ,),~ \~-~.1,~ ~>\t 

".,,' '' .1/'f :/ i,1 ~·SSEMBlY. CONCURRENT < RESOLUTION 140 PAS SEO '' BOTI-I' IIOUSE1S i :r)J.\'<\-\:1'.:·r::,, J,~j 
'·,.,f.;~rI, .. 1.,, ··:··.'· .. , . ..... · . • , ., i/,·;1· ·l.!,,,.,.!-·:.':1:\:,_. ,', 
:1:1J: .f/1.'., ·, -: ., . Proposes an a me ndme nt to the Const1.tut1.on to d e di~ ~t:e ·,the net ·,\ii'• . 

\'':\;,,,,;\/i t'~c~ipts , of a ny i.Stat,e tax levied on the personal incomJ :' of indiyidua'ls; 
!~1. •~\ }, ·,:ft estate~ · and trusts to the reduction or of fsetting of locai :prop~rt.:y , 
,j~~\.d. ·,.; ·. /\t tc1xes •,.· · Su c h receipts shall be annually ~ppropriate~ for. s·uc9 proP,er~y 
: ,;~'1..·. •:, 1 ,,•,\ tax 1p Urposes P~.r,~.U,/'it1~ to formula,s established by ,the •Leg+ sff:it1:1p.e. ,., ,,1'/ 1 

~·i ,;1,1,,1,k.;JJ, I i t', ·,, ,1:/', ' ' ' ' • I 1') l ~ 1 /:J 
'}. ~• ~I ' 1' · ;, \ {,/ f ' \•· i 1 , ! , J •1!' /I jl ~,i\,:I 
• ·1 'i . " ! ,' ( f , ,Pi )', 1 ~ 1 ,( l • ,, 1 ii ~·t• t 
,'tJ,t' •1'1•,): ,i ; ': , ..• \, , .,, ,, pJ-P :t l ,'! ,;:' \;.,_Vl,~ 

, . ' \ 1 'Ii ' ! 1 ' " .:, < ·, \ • .. i .1 •• 11..' J'\ !~; ;~ ~ ~- '\ .• ' 
I \ .;· t,:; ,.. I < ' I ' ,'.11 I 1::11~; .. • :+. ' 

H 9, f. ' 1 1.' 1
} • \' I ) 1· ·,. j/\i::, \l~'· t• i 

\~.:;i,,:.;';i<}iil;:-··\:,i.·::/;r•,t .. , ... ·, ':.:.!:, 1;. ··:k{1t,;··. \ .. ,. 
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' ASSEMBLY BILL 1330 PASSED BOTH HOUSES 

'1'· . 
i,.. f' 

, . ~· :. /r~-~?)~ 

~ . ·, 
•r;:111 

,};! 
, ' : ' '' ,, " '-\ \ 

Entitles home owners to receive refunds from the State on their '·:,-1 1·;,_t, 
,. 1.. property taxes. The yearly rebates would be sent out in two semi- ;, ·'.:';~;; 

, -,,: ,, ,.. .,' _ _ annual installments. Homeowners would have to apply to their l ocal , ;.,,::i\ 
·J.·. , tax assessors annually to be eligible. The rebates would start , , .. :_ · ., ; '.i:i: 

,,.,c, •· ,, '' ·· next . spring. · . -. ;}:}! 
.-{, , ) ' ·1j' ' ,\,, .. )_ f''•! 

.":( .-;: 1'.'. i; · The homestead rebate would be calculated by multiplying _ . ,_ ,_ .'.:!.J1{-i:ffti 
,,; fr···• : '· .,;,• ·' ·H ... ·• 

., $1.50 by the equalized valuation up to $10,000, or by 2/3 of the ···,, .. w.·; 
··;~:~·.. equ a lized valuation , whichever is lesser. The product so derived ,~t:,,.·::, _ 
,,,, · shall then be added to 12. 5% of the effective tax rate of the ·':- .. •· ·'. 1' ·•·1,•i: 

l r'' • f • -!' ,J,: 't' i.:._,'., 

·'· municipality multi plied by $10,000 of equalized value, or 2/3 of · ,·: ·: :; .. 
equalized value, whichever is lesser. <· \·/·'~ 

: ..... n; ~'i't .\j 
' -~ . ~ ' ' i' '' ,\ 

· ·;••, ~•·1 __ -; . In addition, a senior citizen taxpayer, or a disabled person · · '•_ ·f-·- ➔ 
>:·::~· -:,r··_ ·. under 65 years of age, or a surviving spouse if over 55 years of '\-' :l 

~<:':-.,,.'. -_; age of such a senior citizen or disabled person, shall receive an /tj; 
'.-- i 1 ,· ··,, -,- additional exemption of $50. /}?>,-;.H 
, /,-1.,;p\• r ~1· 'i r/1 , 

' 'I ·l'..~ ~l '· . :., ii ' ' I 1 tf'J 
. ;. '· ' The examples below are of annual refunds homeowners could expect'.i/ 

to receive if their homes have a true value of $15,000 or more.',• The . J,i11 ;; ... ,·1·1 
amount varies according to the municipal tax rate. - ,11/L" 

' ,;,/; .·~ \ :,' 

Tax rate per $100 of 
equalized valuation 

Property Tax 
Rebate 

Senior Citizen 
Rebate 

1 
!_ 'tl~j~ 

'.I~ ti•!;\ 
' ,. ~ t ~ 

, • !.~ ·., .; • .'I 
, • . •t A 
l '~ ;t ,t 

$ 2 $ 175 $ 2 2 5 :1 ', '. '•J: ,}('..'; 
\,.':''•J·., ~v I,' , 4 , 200 250 •~:• 1/t ..... \}f./l 
::r:t,1 -_;''•I.-',:' ,, 6 225 275 ;; .>,.,:' l,~)_ .. 1._:t,:~ 

· ·1t\: r ·:: >\ a 2so 300 •.· , .. , . ';i,il 
,Ii~,•,,,<' •.f•,/·,., '\. 1 10 275 • 321; ' ,' ,_', .,,l•••·,•.,",•_\,l, .'•»ii'>' 

• 1i /\. , . I, , •, ! l~ . f 1, r ...., ., ' 

''.. •::;"_•:;;'.',I••' : •, • ',:,,t ,::• ';r' 11' :.1 
'·J,) ,;- ; 1 1 : -..· ~ 01, 

:,_ :_;,, .\ ,:,1 -1 • • For fisCal year 1977 the rebate would be one-half that pi;-ovide d 
.;;:-•l'-'.'.' '.f- ,'..;, for in a full fiscal year thereafter. The homestead reba t e s provid~c:1 ·:: 
:,_:•-v ,\ .'\•/ ·; for in this bill . are estimated to cost $130 million in fiscal year , - . • · 

,,-'·,j -:'•ii'. -~.- •1-: ;, 1977 , $260 million in fiscal year 1978, and $260 million in f, isca l .:' ;11, 
•iifJ)> ·'·1 :"'.'1 ar ' 1979 ' Hi)•-,,, ... :' , ,,; .. ;, .. y e • 

~. · < , 1 1il'1 J ' , I 

)1 {llf ·1! ), , ':· ~- ·:·~. I ' Ji. ' {1 

'11• :,' ),' ,'· ''. ,' ; · · The Homestead Rebate shall not exceed 50% of the total p~bpe;ty , :;-
\i ·i1• • _i '',r' •. t::~xes due. Persons · presently receiving the Se nior Citi zens d eduction• 

\, _',,•:, of $1(?0'~00, or . the _Veteran's Deduction of $50~00 sha1,i ·contimi~ to : 
-,, . · .. > !'e9ei ve, s uch deductions in addition to the Home~tead R~ba te ~ 

'I 
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SENATE DILL 877 CAPS ON STATE SPENDING Pl,SSED BOTII llOllf.ES 

. .-' •· Limits the expenditures of the State in ei1ch fiscal year. 
commencing after June 30, 1977 by the following formula: 

J f 

ptate per C<:tpit.a personal income for curr-cnt fiscal year ,, • )( 'i l\ 

State per capita personal income for base year .. , ~- ,,... 
'J~ 

-.Jl 1\ . • ( 

·•:i•:-~, .). Appropriations of State for base year Maximum expenditures , :'.\ = 

L, .• • Expenditures include all amounts appropriated by the State iii, 
,'.\ . ·, '' the general appropriations law and all other laws appropriating money-;·,, 

'•; for any purpose in any fisca l year , exclusive of expenditures for ., 
•' \; · · : debt service, money received from the Federal Government, and State 

' .:,,· aid to counties, municipalities, school districts or other instrumen~ 
~:.' :/·· • • tali ties. 
I .'· \,. 

I, 

State per capita income is based upon data certified by the 
Department of Cormnerce. 

t\ ... •f 

u'· s •.<' ':1: • .\' •• 
• 6 _:.' l ,~•• i/ 

~' . . 1/'tfJ: 
11 I ~I .\f 

1.1\'{-!~\ 
State expenditures may be increased over the maximum ceiling in ·., .F '.ti 

any fiscal year if any fun.ction or service of a county or municipality :'.('. 
is transferred to the State, or if the c9sts of operat ion or perforrn~nc~ 

,, 'i· · ,.. of the aforesaid is assumed by the State. Also, State expenditures , ;-, .,,·.)f~ 
may be increased in any fiscal year if any function or service of · any ·" '" 
agency or instrume ntality of the State or any county or municipality ·; 
with power to issue bonds to finance the undertaking of such function _,:,, 

:i //, •··;,r 
'•t ,,. 

or per formance of such service is transferred to the State or · its ·, 
' ,t .. '"' . . 

· operations or performance is assumed by the State. The transfer or . • 
..-·· : 11 ',: assumption will for the p u rposes of the formula be considered to have/ 
•!;i.; ·:·,, occurred · in the base year, and the appropriation of the State for the 
r:: ,:. . . base y ear component of the formula will be adjusted to reflect •. any ;,, . 

•>•·'; .. _:: increase in expenditures due to such transfer or assumptio11. · · 
·•{:·::' : :.. . . ,/ ,,· ., ' 

• .. , 1!'1,·,,,;:_.'• .. If in any fiscal year, any function or service of the •.State is ·. 
: :.;,. · transferred to any county, municipality or agency or instrumentality , . :}; ,;-;\ii 

~-, bf. the State , or if they assume the costs of operation or performanc~ , ~ .• 
·.,· the decrease in state expenditures will be reflected in the ,appropriatiort: 

·.•:,:;r1:.-(.·t;.:·: of the State for the base year component of the formula. " · >,;'.', 1,h;°. ;i:~' 
.., .• -~-- , '. .-<-.' ' i.:;: . ; ,Ji· ..,:/,r .. ,:., 

-'.;ll(. ··•:' The ··st~te may exceed the maximum expenditures permi tt.ed i:;y 'thif\} 1:J;;~, 
ri-~.i,;-: I formula 'in any fiscal year if such increase is approved by the 1peop~~ I;' ~1L:,, 

·b•f· -; ..Lhe 'Sta·te i' n a .. referendum. · · .. ' · ._ ... ,' .. ,,.,.,,.. ·, · ·, 1A/,,,if, 
1:, ' \ / l I t'1 tt},l •tL-.•r:, I 

.. ~,'._~,'"", .; , ... ~ ),'~ , ',' :11:~._\\rf,1.~ ,· ,, 
.~ ,,_\• ~~.' ,t ~ f • " ' . ! 

•·1 1 .'.. -~ .,.(-' .1, • .,' {\ •. •' ' 1 "._ •:• ~ 1~i I '' 1/t~' .~ • ~,$ 

,.; ,i -~.,; ,\t• • • t • I J 'I '' ,:'>f•r 1,(,:1',, ;t, 1\:.~•t•1; t,\}rli\~11 
' ' ' , I ,~.J, '\', '1' \ l p ' : I" .f •••• ,!~~}/ 11> 

t:.~.r I ·l·H a. I ,', ~,rj~ I ' fh\#~r~t il 'r ,,1 

•'i I'" ·. ' · · .• \ . .. ·.,. .r ,, •}l •i i:;:, .• ~ , "t· " '11 ,,,f t + • ·r 
,:;,~·~:, .·• )' J ·' I,, ' <)! ( 1·•· ii~,i ~; l"h :Lt.,"i~,\t ,~'[ .~ i(V\ ii\\ 

(~::;~;;,:,!/.·., · .. ,:_:_: .. ••,~:.:_,./ ,I 1 • :i: .,v "I'• :, \ ,;; 'j ' '"~' l, ,/;,'::•, ! \::~':':\•,:,'1,i,i!:it('.f •;::;::_:,• 
, '• , .. • j ,;JI '~1 ' I;,· Jj:••, I : •~I~,,_•• :f ,1\~•lfi~t~~•I~ ~\' • 

:l. '·, 1\Jtt _,._,_•:·' 1i f ~., 11 :J,1 'Ii~ \ll,r, ••~• t 
1 • ~ • -\ ·,:- ,·,r ~;• L 1 .\""'!/\ i frt :;,\ii{, •1i~t, 

:1:'.d•'.,- ,, .,1, I '"'· ' ',·1 :, ' \,'.',. ~';}i•l:,.:-~,-t:/ij:f;' . 
1

, , ' • i ' \: '; . ·,' ·. · ,. , ,, ' :,: ,,, '', ,, ''. __ 1.:..,.. A.1\:\1tj\') , t};•' . , 
.i:l , J • • · • ., .•. ,~r•, ~'-.. '1·Y·•~1., .. 1';,l~.•h1i\ r 

.. , • • ... ,;., •• -.~· • , ,.!, ,.,,., -",,:,\: ••. ·,, ·i:r;; :< ·::;,:t,t<t;:,,'' .. ,,1. ,· 
,, ·fi • ' '-'. \ :' • ,; 'l ., •1· .' '\(,.~ :l ·,:,' ,•}nrJ1i.'\' ,i r 1~· t ,~~· -~U l'/ 
, ;-.~o:'~~t··.r.~\~:•: .t:'.~ ,c"'.~ ~. ,fl ,, ~\a!• .l 1 ~1i \ ;.,rt11 ::: ·u,.fL lt,.. 'LJ11,J 
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ASSEMBLY BILL 1738 - CAPS ON SPENDING - rtUNICIPALITIES AND 
COUNTIES - PASSED BOTH HOUSES 

. ~ ' ' 
, ,1 .t l l. 1, ;; ;r,. ! 

: r~~ ~b!!;r~~; ~ ~~ l~~ ~ t ~~ s m~~: ~~~~ t t; s o~~~m tt:c ;~=~ t~~s t~: ~~. ·.·· . \:;~.i_;;: .. :· .. i:.:~.!~, ..•. '":, 
beginning in the tax year 1977 for a three year trial period. 

Exceptions to the 5% limit for municipalities: 

(1) Increases based on assessed valuation of new 
construction or improvements; 

(2) 

,., ~ 

'1 ,·: 

,\ l 

Capital expenditures funded by any other source than 
property tax , and programs funded by Federal and 
State funds in which financial share of munioipali ty . ,;.,r ,f ' 

' ,,.1 ~ ~ 

does not increase final appropriations by 5% ; ' •·. 

(3) 

( 4) 

(5) 

( 6) 

Appropriation to meet an emergency, approved by 
2/3 of governing body and Local Finance Board; 
emergency appropriation limited to 3% of current 

and utility operating appropriations; 

Debt Service~ 

' . 
Funds needed to finance preceding year's deficit7 

Amounts reserved for uncollected taxes; 
,, 

(7) Expenditures mandated after effective date ' of 
act by Federal or State law ; 

this · 

(8) Expenditures derived from new or increased .' 
fees imposed by ordinance, or derived from sale o 
municipal assets; 

y (9) Approval by referendum; 
l' 

xq~ptions ' to the 5 % li.ni t for counties: . 
:•,:- . ~-: 

(1)' Increases bas e d on assessed valuation of n ew · 
construction or improvements; 

(2) 
· •. I' -•· 

.( 3) 
,·.; 

,, 
r•:I ,' ', 

' ( 4) . 
;l ~1 , 

(5) 
I , 

, .. •/ 

,I' I 

Capital expenditures funded by any , sourc0 °dt,h° 
thap county. levy; , .. , 

Appropriation to meet an emergency, · ap.pr.ov~i :'; 
2/3 of board o f chosen freeholder~ · and, ~her~ : 
pertin e nt, by the county e:wcutive; ., ... ,.'; : '·' 

,1 '1· < 

1,\' 

'. il- / '( 

I, ~\)' ' '\ • ~, .. :, • • 'I,:,\; , ~ I 

after t~e ~~t~cti~e d 
. ,.: _/ . \ 

E~p~ndi~~~cs fuandated 
,t;J1is act by Federal or . 11,,.. , ~ I State law. .,. , · · 

·,' 
,' ,. 

'I ~ f• ;.,' l;/ \' \ 

,_i' _.;;,. .1 t\r<\1.ri,,l .;~~-... ~. 

I• ,':_: :1• 
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ASSEMBLY DILL 1663 

' ,., Provides a methnd 
, .. ,,. ~~nicipali ties for the 

'~ /'ii' 

.• 0 -

REVENUE SIIJ\RING PASSED DOTH HOUSES 

of revenue sharing between the State and 
purpose of direct reduction of local 

'·' ,,, 

;·, : .. ',5. ·' ,~ ti?: 

I I 

./ '!>)~, .,., "',' \· · property taxes. 
. i :t , I,,. ~ j 

• ·• ,,,.,. 'l ' • • ,i; .( i~,! 

. , .' The bill would take effect January 1, 1977. In fiscal year ''. :,,'·,').; 
'··.· .. ' 1 1977, $25 million would be distributed to municipalities, in fiscal 1918-,:., 
' ,. /,'•'; and 1979, $50 million would be distributed. In addition, under the ',!' ·l, ',i;i'f 
''· . ..:~'.· bill the State would pick up that portion of the senior citizens ' •· :-··.'\ L 

I ~,'' ·.! fdlli 

,; .. >•:,.'r .. exemptions granted under P.L. 1971, c.20 (C.54:4-8 et seq.) and , · :,,•,,,,,·1!:-:,:", 
.,,. 1 ·-, veteran's deduct ions which municipalities now bear, at a cost to ; .1,,

1',,'··t:\:\ 
./;:'. · . the State of $18 million in 1977, and $36 million in 1978 and 1979. ,;:-1:: 1

';,;', 
. I I l < ... , ·~ 

·, .. ::;:.'" ''_;. The bill provides that revenue sharing funds shall be distrib~teg i}[t 
·,_ ;_ .. ", .. , on a per capita basis. Only municipalities with tax rates in excess .,; :;\1:' ,!_ 

, ,., "··,,.,; of $1 p~r $100 of true value shall qualify for revenue sharing. , In . .0:-t ~·:.::?\ 
;···, ·. •, '· Fiscal Year 1977, municipalities will rccei~,e approxir.1ately 03 .. 50 . : '\ ·~ 01';/· 

>,, ~' :,' per capi tc1 ~ in Fiscal Year 1978 2.nd thereafter, municipali tios will ,,:.;.,~,,/\ 
;.·_, ,·. receive approximately $7.00 per capita. · . · .· ,,,'·,i, 

.• r' -<:.,,. 

, :,, · ; :., 1\C~-109 - AMENDS C0!1STITUTION TO PROVIDE HOMESTEAD TAX REBATE 
' '::t• < t. ~ l1 i' ' • 

.-'.:, ', · ,., OR CREDIT FOR SENIOR CITIZEL'JS, DISABLED CITIZENS AND 
,.~_!1 , ,, . , ,. TJIInR SURV!VIN(; SPOUSES PASSE)) BOTH HOUSES 

' ' ·~ • 1\' ,.}; -.- ►,. 
/' : it .. ,,. ' • 

,, ' •!,- -,. 

' 

I" 

'. ~ 1 

1 Provides for a differential homes tead rebate or credi~ on J • .... ,, 
· property taxes t o citizens and residents of New Jersey ·who ,' .' .· ,,,:;_11 •.:'~\; 

are age 65 years or more, or who are less than age 65 years . 
but are permanently and totally disabled, or who are age · 
55 years or more and t he surviving spouse of a deceased 
citizen or r esident of New Jersey who during his 
lifetime received or upon the adoption of this amendment 
would have been entitled to receive a rebat~ or credit re- ~~.'. 
lated to property taxes. ' -·1 .• ·· ·1 

l I· . li 

f ' ,• ' J '•, • I ,a 1, ~;; I 

SENATE CONCURRENT RESOLU'l'ION 41 - P,\SSED BOTH HOUSES 

, "": . . ... ~/\' ·'' ' ., ' 

r\· ·,~ 
'' 

Es t a blish.es _a ' Commission on Efficiency and Economy in 
Stat e Government consisting of 10 members. Five mer.iber 
are to be appointed by the Senate President, 3 of whom ' 
s ~ a li. b e Senators, (not more than 2 of the same party ) .,, 
a nd 2 sh~ll be private citizens . Five members are tq > .. , 
appointcd ·~y the Speaker of the General 1\~se~bly, 3 of·t 
·wh o m are tb be Assemblyman (not more than 2 of the ·,· .. · , .·' 
,same ; party) and 2 s h all be private citizens. · The .. ·· 1

, ·, , .. 

commi s sion's duty shall · be to uncover waste , duplication, ' 
i ne fficiency ?tnd mismanagement in State government. ' ·: The • 

·. commission Itjay hold public hearings and issue studies ',·.,,, 
1'. ancl reports, and shall report at least twice 'a year to',:', 

· .. the i,e gislature its f in<lings. The members are to serv~ . 
'wi t hout compensation , except citizen members shall µ,e ·' 

,," c o1rp~nsated. for necessary expenses. , , , ;1 ; , 

_' •:I .Ji•'! ,' ,'ll ~t,~,>•}~'!,'.~' l,,'·H f· ' ' '.' '", ' ,• • / qi • t.• •• ·,, f,~!•'··.-J .·:r?} 1:::u~.·:/\• 
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SENATE nILL 1546 - PASSED IN SENATE 

This bill, according to s e ction 54A:9-27(c) of P.L. 
197G, c. 47, Must be enacted before P.L. 1976, c. 47 
(the gross income tax) can take effect. 

·It would require owners of real rental property of 4 'or 
more units to pass on to rental tenants any property tax : 
reduction on such real rental property received, pursuant 
to distributions under the property tax relief provisions 
of P.L. 1976, c. 47 (the Gross Income Tax). The bill is 
entitled the "Tenants' Property Tax Rebate Act. 11 No cost 
is anticipated to be incurred from the provisions of the 
act . 

BUSINESS TAX REFORM PACKAGE 

Objective - to stimulate the economy and create job~. 

ASSEMBLY BILL 1761 - PASSED BOTH HOUSES 

Exe~pts from the Sales Tax purchases of machinery and , 
e quipment used in production - effective January l, ' 1978. ' ,, .. 
This exemption is estimated to cost $35 million in fiscal .,'.:,;,·,., 
year 1979 . 

. ~S~EMtiLi BILL 1762 - PASSED BOTH HOUSES 

Repeals the Unincorporated Business Tax 
1977. This repeal is estimated to cost 
million beginning in fiscal year 1978. 

. ' . 

.. ; : 

effectiv 
approximat 

· MBtY· BILL 1 76 :3 . - PASSED BOTH HOUSES ,1 '· 
I l ~ , , 

· : · , .. , ·· · · Re peals . the Retail Gross Receipts Tax effecti~ 
Jb~~aty 1, 1977. This repeal , is estimate d . to co 

: ti~proximately jlO million beginning , in fisc~l y e 
,. 19 7 8 , ': ' , , ' · , · , , 

I I • -·,, I • ,, I • I I ; ' 
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ASSEMBLY BILL -i 764 PASSED BOTH HOUSES 

Amends the act providing for the didtributibn of revenues . 
to municipalities as r e piaceme11t reJenues pursuant to tho 
Business Personal Replacement Program of 19GG. 'l'he 

change ment of A-1762 and A-1763 would make this 

,, 
' 

' 

I ,,1, 

I . 

·'· 

c!nac t ~ 

•/' 

I, 

''l'f', 

'1 \ ..• ,.._t,,1!--, 1 ·Jr.,,J ;; :irl,\IJ, ,.-• :1: t' .~i _1,,l;:.', 
f , ,,:~r \', rj-t1 .,~t ,!11 


