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TRADING NAME OF LICENSEE: ATLANTIC CITY SHO\IBOAT, INC. 

BALANCE SHEET 

SEPTEMBER 30, 1991 AND 1990 
(UNAUD !TED) 

CS IN THCXJSANOS 

DESCRIPTION 
Cb) 

ASSETS 
Current Assets: 

Cash ••.•••••.••••••••.••••••••••••••••••••••••••••••••••••••••••• NOTE 1 • 

Marketable securities ••••••••••••••••••••••••••••••••••••••••••••••••••• 

Receivables and patrons' checks (net of allowances for doubtful 
accounts - 19_91_, S 4,554 ; 19_90_ S 4,751 ) •••••••••• NOTE 3. 

Inventories ..••••••••••••••••...•••••.••••••.••••••••.••.•••••••.••••••• 

Prepaid expenses and other current asset s •. ••• • •••••••• •••••••••. •••••••. 

Total current assets ••• ••••••. •.•••••••.• • .••••••••••••••• •••••••..•.••• 

Investments, Advances, And Receivables ..•....•. .•••••••• .. NOTE 2, 11 & 15 

Property And Equipment · Net • . ..............•..••• ...•.••.•••.•...• NOTE 4 

Other Assets 

Total Assets 

LIABILITIES ANO EQUITY 
Current Liabilities: 

Accounts payable ••••••••••••••.••••••••••••••••••••••••••••••.•••••••••• 

Notes payable ... • . .••.. . •• ••••••••••••.••••••••••• • ••••••••.• • • • •. • ••• •• 

Current portion of long-term debt: 
Due to affiliates •••.•••• •••••••• •••• .• •• .•••••••••••• •••••••••••••••• 

Other • ••••••••• •.•••••••••••... •••••• •••. •• •• •• • • • ••••• • ••••••• NOTE 8 

Income taxes payable and accrued •••• ••••• •••••••••••• •• • •• ••••••••••••••• 

Other accrued expenses •• •••••••• • •• •• •••••• •••••••• ••• ••••• ••••• • NOTE 5 

Other current liabilities • •••• • ••••••••••••••• ••••••••••.•••••••• NOTE 6 

Total current liabilities •••.•••••••••••••••••••.•••••.•••••••••••.••• 

Long-Term Debt: 
Due to affiliates ••••.••••••••••••••••••••••••••••••••••••••••••• NOTE 7 

Other • • • .•. •••• •••••••.• ••••••• •• •••• •••• • •• •• ••• • ••• •• • .•••••••• NOTE 8 

Deferred Credi ts •••••• ••••••••••• • •••• • • ••••••• •• ••••••••••••••• •• •••••••• 

Other Liabilities ••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Comnitments And Contingencies NOTE 15 

Total Liabilities •••••••••••••••••.••••••••••••••••••••••••••••••••••••••• 

Stockholders', Partners', Or Proprietor's Equity .••••••••••••• •• •••• •••••. • 

Total Liabilities And Equity ••.•• ••.• • •• ••••••••••• ••••••• •• ••••••••.• •••• 

The accOf11Jc!nying notes are an integral part of the 
financial statements. Valid COf11Jc!rsions caMot be made 

without using information contained in the notes. 

s 

s 

Cc) 19 91 

36,548 

0 

5,084 

1,887 

3,067 

46,586 

16,819 

205,962 

9,650 

279,017 

s 

s 

Cd) 19 90 

36,31G 

C, 

7,3 11 

2,211 

3,43£ 

49,27t. 

23,752 

217,797 

10,27t. 

301,097 
=================== ============== 

$ 

$ 

4,565 

0 

0 

3,277 

2,020 

14,423 

3 , 196 

27,481 

161,540 

6,987 

7,068 

23, 182 

226,258 

52,759 

279,017 

s 

s 

5,779 

0 

C 

2,957 

C 

14,748 

1,556 

25,0t.O 

180,000 

10,122 

3,297 

50,930 

269,389 

31,708 

301,097 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF INCOME 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 
(UNAUDITED) 

($ IN THOOSANDS 

DESCRIPTION 
Cb) (c) 19 91 

Revenue: $ S 

Cd) 19 90 

Casino . • •• . •• • • •• ••••.• ••• • •• • •• ••• • •• •• • • ••••• •••• .. • •••••••• •••••••••• 185,199 192,074 

Rooms ••..•••••.•.•.••••••• • • • .. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • · • • • • 

Food and beverage •••••.••••••••.•••••••.•••••••••••••..•••••••••.••••••. 

Other •..•.•...•.....••••••..•••.•••••.•..••••.•.•••.•..•••••••••.••••••. 

Total revenue •••••••• ••• •• •••••••••.•••.•••.•••••••••••••••••••••••••• 

Less: Promotional allowances •.•••...•••••••••••.•.••.•••••••••••• NOTE 13 

Net revenues 

Costs And Expenses: 
Costs of goods and services 

Selling, general, and adninistrative ••••••••••.••••••••••••••••••••••••• 

Provision for doubtful accounts •••••••••••••.•.••••••••••••••••••••••••• 

Depreciation and amortization • ••••••••• •.•• •••••••••.•••••••.•.•••••••.• 

Charges from affiliates other than interest: 
Management fees •••••• •• •••••••••••• •• •••••••••••••••••••••••• NOTE 2 

Other ••.•••••.•••••••••••••••••••••••.••••••••••••.•••••••••••••••••.• 

Total costs and expenses •••••••••••••••••••••.••.• • ••••••••••••••••• 

Income (Loss) From Operations 

Other Income (Expenses): 
Interest (expense) - affiliates ••.••••••••••••••• •••••• •••••••••• NOTE 7 

Interest (expense) · external ••.• .• ••••••.• ••• ••• • •••••••••••••••••••••• 

Investment alternative tax and related income 
C expense) - net ••••••••••••••••.•••••.•••••••••••••••••••••••••••••• 

Nonoperating income (expense) · net • ••••••••••••• •• •••••••••••••• NOTE 10 

Total other income (expenses) •••••••••••••••••••••••••••••••••••••••• 

Income (Loss) Before Income Taxes And Extraordinary Items ••••••• • ••••••••• 

Provision (credit) for income taxes •••••••••••••••••.••••.••••••• NOTE 14 

Income (Loss) Before Extraordinary Items •••••••••.•••••••••••••••••••••••• 

Extraordinary items (net of income taxes• 
19 91, $ --- ; 19 90, $ 

Net Income (LOSS) ••• 

The accCllll>3nying notes are an integral part of the 
financial statements. Valid CCllll>3rsions cannot be made 

without using information contained in the notes. 

$ 

7,951 

25,743 

3, 115 

222,008 

18,189 

203,819 

119,853 

37,209 

1,914 

15,466 

0 

0 

174,442 

29,3n 

(13,787) 

(1,329) 

(837) 

1,014 

(14,939) 

14,438 

5,840 

8,598 

0 

8,598 $ 

8, 140 

30, 192 

3,712 

234,118 

20,848 

213,270 

132,466 

41,427 

1,691 

13,888 

11,940 

0 

201,412 

11,858 

(15,356 

C 1, 735 

(826 

1,379 

C 16,538 

(4,680 

(1,371 

(3,309 

0 

(3,309 
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Revenue: 

TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 
(UNAUDITED) 

($ IN THOOSANDS 

DESCRIPTION 
(b) 

Casino •••.•••..•••• •••••••••••••..•• •••. ••••• •••.• •• ••••••••• ••••••••• • • 

Rooms •.•.•.••..••••••••••••.••.•.••••••.•••••••••••••••••••••••••••••••• 

Food ard beverage •••.••••••••.•.••••••••••••••••.••••••••••••..••••••••• 

Other ••••....•.•••••••.•.••.••...••••••.••• ••.• •. ••••••••••••••• ••••• •.• 

Total revenue ..••••••••.•.••.....•••••••..•.•••••••••••••••••••••••••• 

Less: Promotional allowances .••••••••••••.•••••.•...•••••••••.••. NOTE 13 

Net revenues 

Costs And Expenses: 
Costs of goods ard services 

Selling, general, ard administrative •••.•.•••••••••••••••••••••••••.•... 

Provision for doubtful accounts ••••••••.••.••••.•••.•••• • .•••••••••••... 

Depreciation ard amortization 

Charges from affiliates other than interest: 
Management fees ••••••••••..• •••••••••• .• • •••••.••••••••••• •••• •.•••• 

Other ••••••.•.•..•••.••••••••••••••••••••••••••••••••••••••••••••••••• 

Total costs ard expenses •••••••••••••••••••••••••••• • •• •• ••••••••• • • 

Income (Loss) From Operations 

Other Income (Expenses): 
Interest (expense) - affiliates 

Interest (expense) - external ••••••••••••••••••••••••••••••••••••••••••. 

Investment alternative tax ard related income 
(expense) - net •••••••••••••.•••••••••••.••••••..•••• •• ••••••••••••• 

Nonoperating income (expense) - net •••••.••••••••••••••••••••••••••••••• 

Total other income (expenses) •..................••••••••••••••••••••• 

Income (Loss) Before Income Taxes Ard Extraordinary Items ••••••••••••••••• 

Provision (credit) for income taxes ••••••••••••••••••••••••••••••••••••• 

Income (Loss) Before Extraordinary Items ••••• ••••••••••••••• • ••••••••••••• 

Extraordinary items (net of income taxes -
19 91, S --- ; 19 90, S 

Net Income (LOSS) ••• ............... .......... ...... ...... ... .. .. ...... ... 

The accompanying notes are an integral part of the 
financial statements. Valid comparsions cannot be made 

without using information contained in the notes . 

s 

s 

(C) 19 91 

71,165 

3,048 

10,136 

1,182 

85,531 

7,236 

78,295 

43,083 

13,485 

549 

5,263 

0 

0 

62,380 

15,915 

(4,594) 

(422) 

(286) 

474 

(4,828) 

11,087 

4,373 

6,714 

0 

6,714 

s 

s 

(d) 19 90 

67,31 4 

3,054 

10,665 

1,458 

82,491 

7,507 

74,984 

44,578 

12,467 

(444 

4,996 

4,230 

0 

65,827 

9, 157 

(5,119 

(565 

(318 

387 

(5,615 

3,542 

1,591 

1,951 

0 

1,951 
=================== --------------
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOIIBOAT, INC. 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 ANO 1990 
(UNAUO I TEO) 

DESCRIPTION 

(b) 

(SIN THOUSANDS) 

1 9 9 1 

Cc) SHARES (d) DOLLARS 

1 9 9 0 

Ce) SIIARES (f) DOLLARS 

Comnon Stock: 2500 SHARES AUTHORIZEO 
Begiming balance (January 1) .............. 1,500 76,909 1,500 76,909 

Sale of stock 

Ending balance 

Preferred Stock: 
Beginning balance (January 1) •••••••.••••.• 

Sale of stock 

Ending balance 

Additional Paid·in Capital: 
Beginning balance (January 1) 

Ending balance 

Treasury Stock: 
Beginning balance (January 1) 

Purchase of additonal stock 

Sale or retirement of stock 

Ending balance ••• ..•••••• ••••••• ••••••.•••• 

Subcriptions Receivable For 
Capital Stock: 
Begiming balance (January 1) 

Ending balance 

Net Unrealizied Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) •••••••••••••• 

Ending balance 

Retained Earnings: 
Begiming balance (January 1) .••••••••••••• 

Prior period adjustments ••••••••••••••••• 

Net income (loss) • •••.••••• •••••••••••••• 

Dividends 

Ending balance 

Ending Stockholder's 
Equity •• . •.•.•••.•••••••••••••••••••••••••• 

1,500 

·---------------xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx 

xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx 

76,909 

---------------
----·-·--------
--- .. --- --- ............ 

-------·······-
............................... 

xxxxxxxxxxxxxxxx .............. . 
xxxxxxxxxxxxxxxx xxxxxxxxxxxxxxxx .............. . 
xxxxxxxxxxxxxxxx xxxxxxxxxxxxxxxx .............. . 
xxxxxxxxxxxxxxxx xxxxxxxxxxxxxxxx .............. . 
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx (32,748) xxxxxxxxxxxxxxxx .............. . 
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx .............. . 
xxxxxxxxxxxxxxxx 8,598 
xxxxxxxxxxxxxxxx .............. . 
xxxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxxx ··············· 
xxxxxxxxxxxxxxxx xxxxxxxxxxxxxxxx .............. . 
xxxxxxxxxxxxxxxx xxxxxxxxxxxxxxxx .............. . 
xxxxxxxxxxxxxxxx (24,150) 
xxxxxxxxxxxxxxxx .............. . 
xxxxxxxxxxxxxxxx 52,759 
xxxxxxxxxxxxxxxx .............. . 

The acc~nying notes are an integral part of the 
financial statements. Valid C01!'4)8rsions cannot be made 

1,500 

.. ---................. -
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 

xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx 

76,909 

---------··---

........... ---.. -.... --
------·-------
--- -----------
···-----------

xxxxxxxxxxxxxxx ............. . 
xxxxxxxxxxxxxxx xxxxxxxxxxxxxxx ............. . 
xxxxxxxxxxxxxxx 
XXXX)()()()()()()(XXXX •••••••••••••• 
xxxxxxxxxxxxxxx 
XXXXlOOOOOOOCXXX • • • • • • • • • • • • • • 
XXXXlOOOOOOOCXXX 
xxxxxxxxxxxxxxx (34,892) xxxxxxxxxxxxxxx ............. . 
xxxxxxxxxxxxxxx xxxxxxxxxxxxxxx ............. . 
xxxxxx:xxxxxxxxx (3,309) 
xxxxxxxxxxxxxxx ·············· 
xxxxxxxxxxxxxxx (7,000) xxxxxxxxxxxxxxx ............. . 
xxxxxxxxxxxxxxx xxxxxxxxxxxxxxx ............. . 
xxxxxxxxxxxxxxx 
xxxxxxxxxxxxxxx ·············· 
xxxxxxxxxxxxxxx (45,201) xxxxxxxxxxxxxxx ............. . 
xxxxxxxxxxxxxxx 31,708 xxxxxxxxxxxxxxx ............. . 
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TRAOINC NAHE OF LICENSEE ATLANTIC CITY SHOWBOAT 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE ____ MONTHS ENDED _____ _ 19 ANO 19 

(UNAUDITED) 
(S IN THOUSANDS) 

00T APPUC.ABIE 

OESCR I PT I ON 
(b) 

Invested Capital: 
Beginning balance (January 1) 

Additional capital invested 

--------------................................... 
Ending balance·······••·•··•••··•······•·····•··••·••·····•···•·•·· 

Accumulated Income (Loss): 
Beginning balance (January 

Prior period adjustments 
1) •••••••••••••••••••••••••••••••••••••• 

Net income (loss) ··••••··•·····•·•···•••••·••••••·•······••••·••• 

--------------··································· 
Ending balance ··•··••••·•••·••••••··•••••••••••••••••·••••••••••••• 

Capital Withdrawals: 
Beginning balance (January 1) •••·•·•••·••••••·•••···•··•·•••••••·•• 

Additional capital withdrawals ·•··•·•····•····••··•·••••··••····· 

--------------··································· 
Ending balance••••·•·•·•••••••·••••••••••••••·••••••••••••••••••••• 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 

Beginning balance {January 1) 

--------------··································· --------------··································· Ending balance 

Ending Partners' Or 
Proprietor'• Equity 

s 

s 

The acccaoa,,yt"9 notes ar• an fnt .. r11 ,ari or tt,e 
ffnancfa1 atat .. nta. V11fd CG11Ptttaon1 cannot be lla4e 

•ftl'IO\lt '"'"' lnfo,...t10ft COIIUlned fn t1'e noin. 

(c) 19 (d) 19 

$ 

s 
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TRADING MAHE Of LICENSEE ATLANTIC CITY SHOUBOAT, INC. 

STATEMENTS OF CASH FLOUS 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 ANO 1990 
(UNAUDITED) 

(SIN THOOSANOS 

DESCRIPTION 
Cb) 

Net Cash Flows from ~rating Activities: 
Net income ( loss) ••••••••.•.••..•••••••.•.•...••••..••.•.••••••••••••• 

Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment 

Amortization of other assets •••••••••••••••••••..••••••.•••••••••••• 

Alllort i zat ion of debt discount or premi un .• •• .•••.. •.••• • ••. ....••... 

Deferred income taxes· current ..•.••...•••.•••••••••••••••••••••••• 

Deferred income taxes · noncurrent ••.••••••.•••••......•.••••..•.••• 

(Gain) loss on disposition of property and equipment •••••••••••...•• 

(Gain) loss on casino reinvestment obligations •••• ..•••••••• ••• ••• •• 

(Gain) loss from other investment activities ••••.•••••••••••••••.••. 

Net (increase) decrease in receivables and patrons• 
checks •••• .....•••••• •••••. ..••••••• ••• •• ••••• ••••.••••••••••..••• 

Net (increase) decrease in inventories •• •••••••••••• ••••••.•••• • •••• 

Net (increase) decrease in other current assets ••.•••••••••..••..... 

Net (increase) decrease in other assets ••••••••••••••••••••••••••••• 

Net increase (decrease) in accounts payables •••••••••••••••••••••••• 

Net increase (decrease) in other current liabilities 
excluding debt .. ••....• . •• .• •• •••••••••••••••••••••••••. . ••.••••••. 

Net increase (decrease) in other noncurrent liabilities 
excluding debt •••.•..••.•.•.••••••••..•••••••••••.••••••••••••••..• 

Mrite off non cash current asset 

AMORT. BOND ISSUE COSTS. 

Net Cash Provided (Used) By Operating Activities •••••••••••••••••• •••••• 

s 

s 

Cc) 19 91 

8,598 

15,466 

367 

3,095 

402 

837 

s 

Cdl 19 90 

(3,309) 

13,888 

409 

2,129 

685 

826 

1,600 2,857 

32.3 297 

(754) 

(139) 

(666) 

(1,380) 

79 

(3,650) 

(7,851) (5,564) 

(9,814) 12,425 

91 

0 

11,555 s 

0 

106 

19,798 
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49 
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51 

52 

53 

54 

55 

56 

57 

58 

59 

60 

SUPPLEMENTAL SCHEDULE Of NONCASH INVESTING ANO FINANCING ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and equipment ••••.•.•••..••••••••••••••••••••••• 

Less: Capital lease obligations incurred •••••••••••••••••••••••••••••• 

Cash outflows for Property And Equipment 

Acquisition Of Business Entries: 
Property and equipment acquired 

Goodwill acquired ••••••••••••••••••••••••••• •••• ••• ••••••••• •••••••••• 

Net assets acquired other than cash, goodwill, and 
property and equipment •••••.•••••••••• •••••••••••••••••••••••••••••• 

Long· term debt assuned .•••••••••.•••.••..•••••••••• ••• •••••••••••••••• 

Issuance of stock or capital invested ••••••••••••••••.•••••••••••••••• 

Cash OUtflows To Acquire Business Entries 

Stock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions 

Less: Issuances to settle long·tenn debt •••••••••••••••••••••••••••••• 

Consideration in acquistion of business entities ••••••••••• • •••• 

Cash Proceeds from Issuing Stock Or Capital Contributions ••••••••••••••• 

s 

s 

s 

s 

s 

8,291 

0 

8,291 

s 

s 

s 

s 

s 

14,858 

0 

14,858 

I Non cash dividend to SB! 
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LINE 
Ca) 

2 

3 

4 

5 

6 

7 

8 

9 

1D 

11 

12 

13 

14 

15 

16 

17 

18 

19 

2D 

21 

22 

23 

24 

25 

26 

TRADING NAME OF LICENSEE ATLANTIC CITY SHO\IBOAT, INC. 

STATEMENTS OF CASH FLO\IS 

FOR THE NINE MONTHS ENDED SEPTEMBER 3D, 1991 AND 199D 
(UNAUO ITEO) 

(SIN THOJSANDS 

DESCRIPTION 
Cb) 

Net Cash Provided(Used) By Operating Activities 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities 

Proceeds from the sale of short·tenn investment securities •••••.•••••• 

Cash outflows for property and equipment •••••••••••••••.............. 

Proceeds from disposition of property and equipment ••• ••••••••.•••. .•• 

Purchase of casino reinvestment obligatons ••••••••••••••••••••••.••••• 

Purchase of other investments and loans/advances made 

Proceeds from disposal of investments and collection 
of advances and long·term receivables ••..•••••.•• •••••••••• .•• •••••• 

Cash outflows to acquire business entities 

INVESTMENT IN SHO\IBOAT, INC. 

Net Cash Provided (Used) By Investing Activities ••••••••••••••• •• ••.••.. 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt 

Paymants to settle short-term debt •.••••••••••••••.•• ••••••••......•.. 

Cash proceeds from issuance of long·term debt •••• • • •• ••••• .••••••••• •• 

Cost of issuing debt •••••••••.•• • ••••••••••••• •••.•••.••.•••.••...•••• 

Payments to settle long·tenn debt ••• . ••• .• ••••••••••••••• ••••••••••••• 

Cash proceeds from issuing stock or capital contributions •••..•••.•••. 

Purchases of treasury stock •••••.••••••••••••.•••••.••..•••••••••••••• 

Payments of dividends or capital withdrawals •••••• ••••••••• •••• ••••••• 

•••••••••.•••••• NOTE 17 •••• 

Net Cash Provided (Used) By Financing Activities •••••••••• • ••••••••••••• 

Net Increase (Decrease) In Cash And Cash Equivalents 

Cash And Cash Equivalents At Beginning Of Years ••••••••••••••••••••••••• 

Cash And Cash Equivalents At End Of Years ••••••••........ ...... ••••••••• 

s 

s 

(C) 19 91 

11,555 

(8,291) 

131 

(2,020) 

5,041 

0 

(5,139) 

(2,168) 

0 

0 

(2, 168) 

4,248 

32,300 

36,548 

s 

s 

• Revised 
(d) 19 9D 

19,798 

(14,858) 

113 

(2,225) 

(3,353) 

0 • 

(1,104) 

(21,427) 

(2,D21) 

(2,021) 

(3,65D) 

39,964 

36,314 
=================== ===========~-~== 

==================================================================================================================== 

27 

28 
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SUPPLEMENTAL DISCLOSURE OF CASH FLO\I INFORMATION 

Cash Paid During Period For: 
Interest C net of amount capitalized) 

Income tai1es •••••.•••••• •••• ••••••• ••••. •••••••••••••••••••••••••••••• 

The accompanying notes are an integral part of the 
financial statements. Valid comparsions cannot be made 

without using information contained in the notes. 

s 

s 
9,331 

650 

s 

s 

21,801 

0 

ccc-235 



TRADINC NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

LINE 
(a) 

1 -
--1. 

2. 

-2... 

.....!.. 
7 -

_!_ 

9 

LIN 
(f) 

SEPTEMBEB, 19 91 

(UNAUDITED) 
( S I N THOUSANDS ) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION 

(b) 
Patrons' Cheeks: 

Undeposited patrons' cheeks ····················· 
Returned patrons' checks ........................ 

Total patrons' checks ......................... 
Hotel Receivables ................................. 
Other Receivables: 

Receivables due from officers and employees •••••• 

Receivables due from affiliates ................. 
Other accounts and notes receivables ............ 

Total other receivables ....................... 
Totals (Form 20S} •••••••.•.••.•••••••.• • • • .•• • • • • • • 

UNOEPOSITED PATRONS' OiECKS ACTIVITY 
DESCRIPTION 

(a) 

ACCOUNT BALANCE 
(e) 

s 
3.129 

5,732 

8,861 

354 

423 

423 

IS 9,638 

ALLOWANCE 
(d) 

IS 
4,440 

114 

-0-

IS 4,554 

-, 

- .. ---· ·--~---· .. . . 

ACCOUNTS RECEIVABLE· 
(e) 

-· 

s 

s 

NET OF ALLOWANCE 

4,421 

240 

423 

5,084 

AMOUNT 
(h) 

10 
11 

Beginning Balance (January 1) •••••••••·••••••••••••••••••••••••••••·•••••••·•·•••·•·•• ___ _ 

12 

13 
1~ 
15 
16 

17 

Counter checks issued (excluding counter checks issued through transactions 
relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding cheeks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
e•sh deposits) ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

O,eeks collected through deposfts •••••••••••••••••••••••••·•••••••••••••••••••••·••• 
0-.ecks transferred to returned checks •••••••••••••••••••·•••••••••·••••••••••••••••• 
Othe~ adjustments•·••·••·•••·•••••••••••••·•••••·••••••••••••••••••·••••••••••·••••• 

Endfng Balance••••••••••••••••••••••••••·••••••••••••••••••••••••••••••••••••••••••••• 

"Hold" Checks Included In Balance On Line 16 
18 Provision For Uncollectible Patrons' O,eeks ••••••••••••••••·•••••••••••••••••••••••••• 
19 Provision As A Percent Of Counter O,ecks Issued•••••···•·····••······••·······•·····•• 

( 
( 
( 

s 

s 
s 

98 257 

67 424 
6 486 
5 826 

3 129 

1:861 
1.9 \ 

4/B6 CCC·'.:40 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

Sill-~IARY or SIGNIFICANT ACCOUNTING POLICIES 

1. Disclosure 

In accordance with the Quarterly Report Instructions, we have not submitted 
updated information of significant accounting policies, aggregate maturities of 
long tern debt, future lease obligations and the reconciliation of the provision 
for income taxes to the statutory rate. There have been no significant changes to 
the information submitted in our December 31, 1990 Annual Report. 

Cash and Cash Equivalents 

Included in cash are cash equivalents of $28,183,000 and $27,286,000 as of 
September 30, 1991 and 1990, respectively. 

For financial purposes, Atlantic City Showboat, Inc., (ACS), considers all highly 
liquid purchases with an original maturity of three months or less to be cash 
equivalents. 

2. RELATED PARTY TRANSACTIONS 

In November 1985, ACS and Showboat, Inc., (SBO), entered into a Parent Services 
Agreement whereby SB0 has agreed to provide ACS with executive, financial, data 
processing, legal, marketing, tax planning and compliance, and administrative 
services. SB0's services are intended to support and supplement the routine 
functions and responsibilities of the ACS staff and are not intended to substitute 
for ACS's performance or Ocean Showboat Inc.'s, (OSI's) , oversight 
responsibilities. In addition to the services outlined above, SBO has also 
granted ACS a non-exclusive right to the use of each of SB0's trademarks, service 
marks, trade names and logos in the operation of ACS's business, including the 
registered trademark "Showboat". 

In consideration for such services and license, ACS has agreed to pay SBO a fee 
equal to five percent of gross revenues, payable on a quarterly basis. The Bond 
Indenture of Ocean Showboat Finance Corporation, (OSFC), provides that this 
management fee may not be paid during any period in which certain tests are not 
met. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

2. RELATED P_ARTY TRANSACTION~ __ .LQ_Q~TINUED) 

On March 22, 1991, Ne\·1 Jersey Casino Control Commission, the Commission, approved 
a December, 1990 amendment to the Parent Services Agreement in which SBO and ACS 
agreed, effective January 1, 1990, to cancel and terminate the ACS's obligation to 
pay management fees to SEO during the period from January 1, 1990 until the fees 
accrued prior to January 1, 1990 (approximately $25,000,000 net of federal income 
taxes of $14,542,000) are paid in full to SBO and that upon payment in full, the 
obligation to pay fees will recommence for periods beginning after payment of the 
accrued fees. Currently, accrued management fees can be paid one~ earnings before 
interest expense and income taxes on a rolling twelve-month basis is 1.5 times the 
interest expense for the next twelve months (Threshold) . As a result of the ACS's 
1990 operating results, ACS's 1990 bond repurchase which resulted in a $6,015,000 
pre-ta:< gain and a $2,100,000 expected reduction in interest expense in the next 
twelve months, ACS met the Threshold and paid $5,000,000 (net of federal income 
taxes of $2,575,000), in management fees to SBO in January 1991. Further, the 
Commission ruled that all payments of management fees must receive prior approval 
of the Commission. 

For the nine months ended September 30, 1991, and 1990, management fee expenses of 
-0- and $11,940,000 have been incurred respectively. As of September 30, 1991 and 
1990 management fees of $24,843,000 and $50,930,000 have accrued, respectively . 
Investment advances and receivables balance of $16,819,000 and $23,752,000 at 
September 30, 1991 and 1990 include S 9,530,000 and $18,571,000 (receivables from 
SBO related to federal income taxes). Since January 1991, ACS has paid managment 
fees to SBO of $9,300,000, net of intercompany income taxes. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

2. RELATED PARTY TRANSACTI_9NS ( CONTINUED.l 

On March 18, 1987, OSFC issued $180,000,000 of Bonds, with interest payable semi-
annually at the annual rate of 11.375%. The proceeds and related issuance costs 
of the Bonds were subsequently transferred to ACS in exchange for a promissory 
note containing the same terms and concitions to which OSFC is subject. OSFC is 
required to redeem, on March 15th in each year, commencing in 1994 and ending in 
2001, $18,000,000 of Bonds at a redempt:on price equal to 100% of the principal 
amount thereof. During the year ended December 31, 1990, ACS purchased 
$18,460,000 face value of the Bonds . ACS can apply these purc~ased Bonds toward 
the required redemption which, if applied, would satisfy the requirement for March 
15, 1994. The Bonds are secured by a leasehold mortgage on ACS's ground lease on 
the site of Atlantic City Showboat, the Atlantic City Showboat complex, and 
certain personal property. The Bonds are unconditionally guaranteed by OSI. The 
Indenture places significant restrictior.s on the payment of dividends, the making 
of loans and advances by ACS to SBO and its Las Vegas subsidiaries, the payment of 
management fees to SBO, the incurrence of additional indebtedness by ACS, except 
for up to $15,000,000 of short-te:r-m bor=owing, and ACS's investment activities. 



3. RECEIVABLES 

ATLANTIC CITY SHO\'IBOAT, INC. 
NOTES TO FINANCIAL STATEHENTS 

{continued) 

Receivables consist of the following: 

Casino 
Hotel 

Other 

Less allowance for 
Doubtful Accts . 

4. PROPERTY AND EQUIPMENT 

SEPT 30 

1991 

s 8,861,000 
354,000 

423,000 

$ 9,638,000 

415541000 

$ 5,084,000 

Property and Equipment consist of the following: 

Building & Improvements 
Furniture, Fixtures & Equip 
Vehicles 
Properties under capital lease 

Building 
Furniture, Fixtures & Equip 

Construction in Progress 

Less accumulated depreciation 
& amortization 

SEPT 30 

1991 

$196,944,000 
57,753,000 

118,000 

2,050,000 
19,686,000 

1,479,000 

$278,030,000 

7210681000 

SEPT 30 

1990 

$10, 6 7 4 , 000 
624,000 

764,000 

$12,062,000 

417511000 

S 7,311,000 
=========== 

SEPT 30 

__ J99 __ 0 __ 

$194,698,000 
52,594,000 

153,000 

2,050,000 
20,191,000 

2,596,000 

$272,282,000 

5414851000 

$205,962,000 $217,797,000 
============= ============ 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

5. OTHER ACCRUED EXPENSES 

Other accrued expenses consist of the following: 

Salaries and Wages 
Progressive Slot Liability 
Medical Claims-Employee 
Taxes-Other 
DGE/CCC Charges 
Settlement Claims 
Payroll Taxes 
Management Bonus 
Advertising 
Accrued Officers Club Coin 
Other 

6. OTHER CURRENT LIABILITIES 

_§EFT 30 

1991 

S 3,339,000 
2,275,000 
1,395,000 

388 ,000 
842,000 
649,000 

1,152,000 
1,502,000 

659,000 
1,572,000 

650,~00 

$14,423,000 
=========== 

SEPT 30 

___ 1990 ----

$ 3,083,000 
2,250,000 
1,245,000 

794,000 
772,000 

1,051,000 
1,162,000 

954,000 
1,800,000 
1,197,000 

_----=c4-=-4~_000 

$14,748,000 
=========== 

Other current liabilities consist of the following: 

SEPT 30 SEPT 30 

1991 1990 

Due to Affiliates - Interest s 766,000 s 853,000 
Management Fee Payable Currrent 1,661,000 -0-
Other 769,000 703,000 

s 3,196,000 s 1,556,000 
============ -----------



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

7. LONG TERM DEBT, DUE TO AFFILIATES 

Long-term debt, due to affiliates consist of the following: 

On March 18, 1987, ACS incurred a 
Promissory Note to OSF (see Note 2 and 16) 
for $180,000,000 with interest payable 
semi-annually at the annual rate of 11.375% 

8. LONG TERH DEBT, OTHER 

Long-term debt, other consist of the following: 

SEPT 30 

1991 

$161,540,000 

SEPT 30 

1991 

SEPT 30 

1990 

$180,000,000 
=========== 

SEPT 30 

1990 

Capitalized lease obligations 
(Note 9) S 10,264,000 S 13,079,000 

Less current maturities 3,277,000 2,957,000 

S 6,987,000 S 10,122,000 

ACS has available a $10,000,000 unsecured line of credit from a bank which expires 
May 31, 1992 with interest payable at the bank's prime rate+ 1/2 %. Under the 
terms of its agreement with the bank, ACS may utilize a maximum of $5 million of 
the fund available under this line for repurchase of its bonds or payment of 
management fees to SBO without prior approval from the bank. 



9. LEASES 

ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

ACS leases certain furniture and equipment and a warehouse under long- term leasee 
agreements. The leases covering furniture and equipment, which range from 5 to 7 
years expiring through 1994, and a warehouse, which is for 15 years expiring in 
2001, are classified as capital leases. ACS renegotiated the warehouse lease to 
extend the purchase option date in the original lease, reduce the lease payments, 
and remove the SBO guarantee . Under the terms of the new lease, the option date 
is extended to 1996 at which time ACS may exercise its option to purchase the 
warehouse anytime from 1996 through March 31, 2001 at the original option price of 
$1,928, 000. 

ACS is leasing 10 1/ 2 acres of Boardwalk property in Atlantic City, New Jersey for 
a term of 99 years commencing October 1983. Annual rent payments, payable 
monthly, commenced upon opening of the Atlantic City Showboat. The rent will be 
adjusted based upon increases or decreases in the Consumer Price Index, not to 
exceed 10% per year during the second through the sixth lease year. In April 
1991, the annual rent increased $355,000 to $7,631,000. ACS is responsible for 
taxes, assessments, insurance and utilities. 

Rent expense for all operating leases (except those with terms of a month or less 
that were not renewed) was $6,206,000 and $5,554,000 for the nine months ended 
September 30, 1991 and 1990 respectively. 

20 . NON-OPERATING INCOME (EXPENSE) 

For the nine months ended September 30, 1991 and 1990, Non-Operating Income 
(Expense) is: 

Interest Income on temporary 
Cash Investments 

Loss on Disposal of Prop . & 
Equipment 

SEPT 30 

1991 

$1,416,000 

( 402,000) 

$1,014,000 
============ 

SEPT 30 

1990 

$2,064,000 

685,000) 

$1,379,000 
=========== 



,,. .. . , .. -

11. STOCK INCENTIVE PLAN 

ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

On Hay 17, 1990, the shareholders of SBO approved a long-term 1.:1centive plan in 
which officers and key employees of ACS participate. Up to 600,000 shares of SBO 
common stock may be awarded to plan participants as either restricted shares or 
stock options. Restricted shares and options shall vest over a five-year period. 
The options are exercisable, subject to vesting, over ten years at option prices 
determined by the Compensation Committee and subject to the approval of the Board 
of Directors provided that the option price is not less than 75% of the fair 
ma=ket value of SBO's common stock determined on the date of grant of the options. 
As of September 30, 1991, 226,250 stock options have been granted at fair market 
value and 99 , 200 restricted shares have been issued to its officers and key 
employees from SBO shares purchased by ACS. At September 30, 1991 Investment 
Advances and Receivables on the balance sheet includes $435,000 representing the 
cost of 65,200 shares of SBO stock purchased and unissued for use by the ASC for 
the long-term incentive plan. 

Unearned compensation representing restricted stock issued for future services was 
recorded on the date of shareholder approval at the market value of SBO's common 
stock of $7.625 and is being amortized ratably from the date of the grant over the 
five year period as it is earned. Compensating expense of $111,000 and $310,000 
was recognized for the nine months ended September 30, 1991 and 1990, 
respectively. Unearned compensation at September 30, 1991 and 1990 is $284,000 
and $570,000, and is included on the balance sheet in Other Assets. 

12. EMPLOYEE BENEFIT PLANS 

Effective November 1, 1989, ACS amended its retirement and savings plan for 
eligible employees not covered by a collective bargaining agreement. Under the 
terms of the amended plan, an eligible employee may defer up to 3 percent of their 
salary of which 100 percent is matched by the Company. Eligible employees may 
contribute an additional 12 percent of their salary which will not be matched by 
ACS. ACS contributed $524,000 and $520,000 to this plan for the nine months ended 
September 30, 1991 and 1990, respectively. 

ACS's union employees are covered by union-sponsored, collective bargained, multi-
employer pension plans. Contributions are determined in accordance with the 
provisions of negotiated labor contracts and generally are based on the number of 
man-hours worked. Contributions to these p~ans were $2,186 ,000 and $2,519 ,000 for 
the nine months ended September 30, 1991 and 1990, respectively. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

13. COHPLIMENTARIES 

Rooms 
Food 
Beverage 
Showroom 

Promotional Allowances 

Nine Months 
Ended Sept 30, 1991 

Recipients Amount 

39,000 s 4,262,000 
903,000 8,794,000 

2,032,000 4,529,000 
61,000 604,000 

3,035,000 $18,189,000 
========== ========== 

Three Months 
Ended Sept 30, 1991 

Recipients Amount 

15,000 $1,625,000 
371,000 3,609,000 
775,000 1,716,000 
29,000 286,Ql00 

1,190,000 $7,236,000 
========== ========= 

Promotional Expenses 

Nine Months 
Ended Sept 30, 1991 

Recipients Amount 

Three Months 
Ended Sept 30, 1991 

Recipients Amount 
Coin 
Travel 
Other 

1,319,000 
6,000 

44,000 

1,369,000 
========= 

$14,597,000 
1,191,000 

404,000 

$16,192,000 
========== 

482,000 
2,000 

17,000 

$4,827,000 
417,000 
163,000 

501,000 $5,407,000 
======== ========= 

Promotional allowances represent complimentaries furnished gratuitously to 
customers of ACS goods and services, such as free room, food and beverage . The 
sales value of these complimentaries are included in the respective revenue 
classification and are then deducted as promotional allowances. 

Promotional expenses are complimentaries furnished gratuitously to customers of 
non-revenue producing items such as coin coupons issued to patrons and 
reimbursement of travel expenses. These charges are included in selling, general 
and administrative expense. 



14. INCOME TAXES 

ATLANTIC CITY SHOWBOAT, INC. 
NOTE TO FINANCIAL STATEMENTS 

(continued) 

Income tax expense (benefit) consists of the following: 

Current 
Deferred 

State Taxes 

15. NEW JERSEY INVESTMENT OBLIGATION 

SEPT 30 

1991 

$2,745,000 
3,095,000 

$5,840 ,000 

-0-

$5,840,000 

SEPT 30 

1990 

( s 2,832,000 
1,461 ,000 

( s 1,371,000 

-0-

( s 1, 371-L.000 ) 

The New Jersey Casino Control Act (the Act) provides, among other 
things, for an assessment on a gaming license based upon its gross 
casino revenues after completion of its first full year of operation. 
This assessment may be satisfied by investing in qualified direct 
investments, purchasing bonds issued by the Casino Reinvestment 
Development Authority, (CRDA), or paying an "alternative tax". In 
order for direct investments to be eligible, they must be approved by 
the CRDA. 

Deposits with the CRDA bear interest at two-thirds of market rate, 
resulting in a current value lower than cost. At September 30, 1991 
and 1990, investments, advances and receivables include $6,856,000 
and $4,957,000, respectively representing ACS's obligation to the 
CRDA of $10,258,000 at September 30, 1991 and $7,410,000 at September 
30, 1990 net of an allowance for the interest rate differential of 
$3,402 ,000 and $2,453,000, respectively. 

16. SUBSEQUENT EVENT 

From October 17, 1991 to the current date, ACS purchased $7,031,000 
face value of OSFC's 11-3/8% Mortgage-Backed Bonds due 2002 (Bonds ) 
for $6,771,000. Ac co rdingly, ACS realized an extraordina ry gain of 
$186,000 before income taxes of approximately $60,000 resulting in an 
after-tax gain of $126,000. The purchase of the Bonds will reduce 
7\,....C: 'f':" • ....,,1-0-oC' .. o .... ... ..:. ,....e~ 'h-., -., ... ,...._r-·•.;Tn':l+-01,, C-Qfi\r:\ r,;:\~ l ::>'l"•-i,,~.., ,,, 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC :ss. 

_ M_A_R_K_J_._M_I_L_L_E_R ____ , being duly sworn according to law upon my oath 
Name 

• deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control C011111ission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained fn this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me this 15'-,;., day 
of tloJ,;~-•-.:2,a:._ , 19 9 I 

:-: -.--:-:-::-::::- =--· ··:. BRENDA SUE WALLACE· · - - ·- ·.-· ·· 
- ··-·:-:::..:.._::....._. - NOTARY PUBLIC OF NEW JERSEY- -. 

My Comm1SSion Exp,res Jan. 30, 1995. 
Basis of Authority 
to Take Oaths 

VICE-PRESIDENT/FINANCE 
Title 

3587-11 
License NI.Jnber 

On Behalf Of: • 

4- C. :5Jo..J&t1 r 
Casino Licensee 



rrnG""""NAME OF LI CENSIT 

HOTEL STATISTICS 
9 September 30 91 FOR THE MONTHS ENDED , 19 

M R R 
PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

I 
516 15 , 996 10 , 004 63.87 62.5% 17 , 416 36 . 69 JANUARY $ $ 

I 
516 14 , 448 11 , 665 64 . 33 80 . 7% 18 , 660 40:22 FEBRUARY $ $ 

I 516 15 , 939 13 , 061 
$ 65 .46 81. 9 % 20 , 970 $ 40.77 MARCH 

1ST QUARTER TOTALS 46 , 383 34, 730 
$ 

64.63 74.9% 57 , 046 $ 39 . 35 

APRIL I 
516 15 , 270 13 , 160 

$ 
62 . 87 86 . 2% 21 , 277 $ 38 . 89 

I 516 15,816 13 , 139 
$ 70 . 63 83 . 1 % 19 , 518 $ 47 . 54 MAY 

I 
516 15 ,120 13 , 296 67 . 02 87 . 9 % 21 ,984 $ 40 . 53 JUNE $ 

2ND QUARTER TOTALS 46 , 206 39 , 595 
$ 

66 . 84 85 . 7 % 62 , 779 $ 42 . 15 

I 516 15 , 674 14 , 230 75 . 50 90 . 8 % 27 , 907 $ 38 . 50 JULY $ 

I 
516 15 , 726 14, 260 

$ 
75 . 25 90 . 7 % 25 , 350 $ 42 . 33 AUGUST 

SEPTEMBER I 
516 15 , 325 12 , 426 

$ 
72 . 62 81.1 % 19 , 987 $ 45.15 

3RD UARTER TOTALS 46 , 725 40 , 916 
$ 

74 . 54 87 . 6 % 73 , 244 $ 41.64 

OCTOBER $ % $ 

NOVEMBER $ % $ 

DECEMBER $ % $ 

4TH UARTER TOTALS $ % $ 

ANNUAL TOTALS $ % $ 



QUA~ERL Y ~PORT 
- I r.vV JER 

- I I 

. 
LICENSEE Bally's Park Place, Inc., New Jersey 
ADDRESS Park Place and the Boardwalk 

Atlantic City, NJ 08401 

FOR THE QUARTER ENDED SEPTEMBER 30, 1991 

TO THE 

CASINO CONTROL COMMISSION 
OF THE 

ST A TE OF NEW JERSEY 

NAME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
THIS QUARTERLY REPORT . . . . Joseph A. D' Amato ------''--------------
0 FF IC I AL TITLE . . . . . . . . . . . . Vice President and Treasurer 

ADDRESS . . . . . . . . . . . . . . . . . Park Place and the Boardwalk 

Atlantic City, NJ 08401 



TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

LIST OF FORMS - QUARTERLY REPORT 

FOR THE QUARTER ENDED SEPTEMBER 30,1991 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

7/87 

FORM Ne 

CCC-20 

CCC-21 

CCC-21 

CCC-22 

CCC-22 

CCC-23 

CCC-24 

CCC-25 

ccc-20· 
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TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

'f 
l 
i 
1 
1: 
2 
§ 

2 
! 
2 
lQ 

BALANCE SHEETS 

SEPTEMBER 30, 1991 AND 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

Current Assets: 
Cash 
Marketable securities 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 1991, $7,433; 1990, $6,620) 
Inventories 
Prepaid expenses and other current assets NOTE 2. 

Total current assets 

Investments, Advances, and Receivables NOTE 10 
Property and Equipment - Net NOTE 3. 
Other Assets 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities: 

$ 9,109 $ 

5,113 
2,409 
7,943 

24,574 

86,764 
498,891 

14,899 

$ 625,128 $ 

11. Accounts payable $ f--------~ 12 Notes payable 
7,297 $ 

---
Current portion of long-term debt: 

13. Due to affiliates 28,000 
14< Other 38 
15 , Income taxes payable and accrued NOTE l. 6,680 
16 ,. Other accrued expenses NOTE 11 26,390 
17\ Other current liabilities 1,598 
!! Total current liabilities 70,003 

Long Term Debt: 
19 Due to affiliates NOTE 4. 350,000 
20_\ Other NOTE 4. 24,834 
2ft) Deferred Credits NOTE 5. [2,596 
22 · Other Liabilities NOTE 6. 27,750 ~1; Commitments And Contingencies NOTE 14 

24\ Total Liabilities 485,183 

is ::=:: Stockholders', Partners', or Proprietors' Equity 139,945 

26 =; Total Liabilities and Equity $ 625,128 $ 

The accompanymg notes are an mtegral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

4/86 

6,405 
---

9 ,269 
4,716 
4,868 

25,258 

83,003 
511,424 

16,371 

636,056 

19,976 
---

---
37 

3,611 
22,499 

2,896 
49,019 

350,000 
66,821 
10,327 
24,770 

500,937 

135,119 

636,056 

CCC-205 
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TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENTS OF INCOME 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

.. DESCRIPTION ::•· -''"' . 
(b) . ;--;:•~-:-:·:· < ::: :.::::: :::: 

REVENUE: 
Casmo $ 

Rooms 

Food and Beverage 

Other 

Total Revenue 

Less: Promotional allowances . NOTE 7. 

:--.let Revenue 

COSTS AND EXPENSES: 

Costs of Goods and Services 

Selling, General, and AdlllUllstrative .. 
Provision for Doubtful Accounts 

Depreciation and Amortization 

Charges from affiliates other than interest: 

Management Fees 

Other 

Total costs and expenses 

Income (Loss) From Operations 

Other income (Expenses) 

Interest (expense) - affiliates NOTE 8. 
Interest (expense) - external - NOTE 8. 
investment alternative tax and related income (expense) - net . NOTE 12 
Nonoperating income (expense) - net . NOTE 13 

Total other income (expenses) 

income (Loss) Before income Taxes and Extraordinary Items 

Provision (credit) for income taxes NOTE 9. 
Income (Loss) Before Extraordinary items 

Extraordinary items (net of income taxes -

19_, $ , 19_, $ ) 

Net Income (Loss) $ 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

1991 
(c) 

206,888 

27,205 
28,659 

10,106 

272,858 
(28,366) 

244,492 

125,899 

48,564 

1,269 

22,080 

---
---

197,812 

46,680 

(3 1,069) 
(4,751) 

(1,018) 

4,760 

(32,078) 

14,602 

6,719 

7,883 

---
7,883 

\ 1990 
.\ .(d).c :::. 

$ 207,008 

26,997 
27,559 

8,704 

270,268 
(24,337) 

245,93 I 

129,023 

45,309 

1,885 

19,922 

---
---

196,139 

49,792 

(29,555) 

(3,171) 

(1,153) 

3,619 

(30,260) 

19,532 

8,419 

11,113 

---
$ 11,113 

CCC-210 



TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 

(UNAUDITED) 

LINE 
(a) 

. • 

REVENUE: 
1 Casino 

2: Rooms 
a_ Food and Beverage 

1 Other. 
2, Total Revenue 

($ IN THOUSANDS) 

DESCRf PTION =' 
(b) 

§ Less: Promotional allowances . NOTE 7. 

2 Net Revenue 

COSTS AND EXPENSES: 

Costs of Goods and Services 

Selling, General, and Administrative 

lQ Provision for Doubtful Accounts 

11. Depreciation and Amortization 

12 
[3 

Charges from affiliates other than interest: 

Management Fees 

Other . 

14 Total costs and expenses 

ll Income (Loss) From Operations 

Other Income (Expenses) 

to Interest (expense) - affiliates NOTE 8. 

17 Interest (expense) - external NOTE 8. 

18 Investment alternative tax and related income (expense) - net . NOTE 12 

19 Nonoperating income (expense) - net . NOTE 13 

Total other income (expenses) 

21,• Income (Loss) Before Income Taxes and Extraordinary Items 
·=::::· 

~ - Provision (credit) for income taxes NOTE 9. 

23. Income (Loss) Before Extraordinary Items 

Extraordinary items (net of income taxes -

19_, $ I 19_, $ ) 

Net Income (Loss) 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

1/89 

1991 \ . 
(c) 

$ 77 ,352 

11 ,284 

10,760 

3,610 

103.006 
(10,517) 

92.489 

45,161 

17, 164 

222 

7 ,314 

---
---
69,861 

22,628 

(10,379) 

(1,294) 

(540) 

1,504 

(10,709) 

11,919 

5,423 

6,496 

---
$ 6,496 

$ 

$ 

}?1990? 
(dY .. 

71,343 

10,591 

9,513 

3, 118 

94,565 

(8,509 

86,056 

44,473 

14,960 

583 

6,757 

---
---
66,773 

19,283 

(9,700' 

(1,546) 

(343) 

1,775 

(9,814) 

9,469 

3,980 

5,489 

---
5,489 

CCC-215 



TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

l 
=:=:-2 

•:-:-:-~ 

=•= ~ 
?! : 

'"bESCAlPTtON 

Common Stock: 
Beginning balance (January l ) . . .. . . . .. . 

Sale of stock . . . . . . . . . . . . . . . . . . . . 

----------· ........ . 
Ending balance . . . . . . . . . . . . . . . . . . . . 

Preferred Stock: 
Beginning balance (January l) ......... . 

Sale of stock . . . . . . . . . . . . . . . . . . . . 

---------- · ........ . 
Ending balance . . . . . . . . . . . . . . . . . . . . 

Additional Paid-in Capital: 
g Beginning balance (January l) .... . .... . 
10 
11 
12 

----------· .... . ... . 

---------- · .. . ..... . 
Ending balance . . . . . . . . . . . . . . . . . . . . 

Treasury Stock: 
Beginning balance (January 1) .... . .... . 

Purchase of additional stock .......... . 
Sale or retirement of stock . ........ . . 

Ending balance . ... . .............. . 
Subscriptions Receivable For 

Capital stock: 
Beginning balance (January l) ......... . 

----------· . ..... .. . 

----------· .... . . . . . 
Ending balance . . . . . . . . . . . . . . . . . . . . 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January l) ... . ..... . 

---------- . . . . . . . . . . 

---------- . . . . . . . . . . 
Ending balance . . . . . . . . . . . . . . . . . . . . 

Retained Earnings: 
125 Beginning balance (January l) .. . . . .... . 
\:g§ ,. Prior period adjustments ............ . 
;~ Net income (loss) . ........... . ... . i Dividends. . . . :: • 

__ Ending balance . . . . . . . . . . . . . . . . . . . . 
'32. Ending Stockholders' Equity . ......... . 
:;-·· 

1991 
SHARES:= 

C =·= . 

100 $ 93,987 

100 93,987 

34.652 

34,652 

3,423 

7,883 

11,306 
$ 139,945 

The accompanying notes are an integral part of the financial statements. 

SH.A.Res·=· :. DOLLARS . <:. 1. _; 

100 $ 93,987 

100 93,987 

34,652 

34,652 

(733) 

11, 113 
(3,900) 

6,480 
$ 135,119 

Valid comparisons cannot be made without using information contained in the notes. 
4/86 CCC-220 



4 .. •.•, ... 

TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENT OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 

(UNAUDITED) 
($ IN THOUSANDS) 
NOT APPLICABLE 

Invested Capital: 
Beginning Balance (January 1) ......... . $ $ 

Additional capital invested . . . . . . . . . . . . . . . . . . . . 
---------- ............... . 

Ending balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Accumulated Income (Loss): 
Beginning Balance (January l) . . . . . . . . . . 

Prior period adjustments .................... . 
Net income (loss) . . . . . . . . . . . . . . . . . . ...... . 
---------- ............... . 

Ending balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

· Capital Withdrawals: 
10\ Beginning Balance (January 1) ......... . 
ft •·• 
l2. 
.m 

Additional capital withdrawals ........ . 

----------· ...... . 
Ending balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

?\ Net Unrealized Loss On Noncurrent 

ii '. 
:-·-

Marketable Equity Securities: 
Beginning Balance (January 1) ......... . 

----------· ...... . 
·16\ ---------~· ...... . 

Ending balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

:{), Ending Partners' Or :i~ :t Proprietor's Equity ... .. ........... . $ $ 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

4/86 CCC-225 

) 
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TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENTS OF CASH FLOWS 

:::c,. :-:-

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

Descriptlon .''·\:c-:-:• •: 1991 
::i:•-./:!i::::/fi: 

.•.· 
.· .. ·:: . {c)L (b) ·t:-:: 

1990 , 
(d) _.;{ ·:-:-

Net Cash Provided (Used) By Operating Activities $ 35,227 $ 35,473 
} Cash Flows From Investing Activities: 

-i t Purchase of short-term investment securities --- ---
t ? Proceeds from the sale of short-term investment securities --- ---
4 ,.:::c:- Purchase outflows for property and equipment . (7,178) (48,998) 

§ :/ Proceeds from disposition of property and equipment . --- ---
§.,f Purchase of casino reinvestment obligations (1,753) (2,259) 

·-:-· z Purchase of other investments and loans/advances made (1,583) (51,160) 

!!:f Proceeds from disposal of investments and collection 
of advances and long-term receivables 30 156 

Cash outflows to acquire business entities --- ---
1Q --- ---
11 --- ---
ig Net Cash Provided (Used) By Investing Activities (10,484) (102,261) 

Cash Flows From Financing Activities: 
il. Cash proceeds from issuance of short-term debt --- ---
14 Payments to settle short-term debt . --- ---
1§' Cash proceeds from issuance of long-term debt . 46,500 123,127 
1§:' Costs of issuing debt . .. --- ---
17i Payments to settle long-term debt (100,528) (61,103) 
18' Cash proceeds from issuing stock or capital contributions --- ---
ig Purchases of treasury stock . --- ---
20 Payments of dividends or capital withdrawals --- ---
21\: Advance to Bally and affiliates. 28,000 (3,900) 
22: ---
~ ;: Net Cash Provided (Used) By Financing Activities (26,028) 58,124 

:-:-::: 

24''"' Net Increase (Decrease) In Cash And Cash Equivalents (1,285) (8,664) - .· ~: Cash And Cash Equivalents At Beginning Of Period . 10,394 15,069 

26;;:: Cash And Cash Equivalents At End Of Period . $ 9,109 $ 6,405 
.•.•-:-: 

:;:·.::-

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
:-:;. :;::· Cash Paid During Penod For: ,:::; 

git Interest (net of amount capitalized) $ 45,816 $ 41,187 

28\ Income taxes $ 2,743 $ 6,804 

The accompanymg notes are an mtegral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

12/87 CCC-235 
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TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENTS OF CASH FLOWS 

•••.-.-N••••,•.-.-c-••• 

:: ··:-::\:/' 
:•:• .•;-: 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 
(UNAUDITED) 

($ IN THOUSANDS) 
,,:pescnpt1on, .. 

•··•-::::,:=-=:::r 1_,~_~l i::: :::::•:• ·;-.- :::: :::i::: 
, (b} '{c)· 

.:.- 199(,l. 
.. 

(d}"'"' ?-. 

.-::;=::: _ Net Cash Flows From Operating Activities: 
29 Net income (loss) . . . $ 7,883 $ 11,113 

:::: 
_:; ..... :;::::· 

:\\ 
Noncash items included in income and cash items 
excluded from income: 

ao< Depreciation and amortization of property and equipment . 19,511 18,643 

-31\_ Amortization of other assets . 1,278 1,279 

9Zt Amortization of debt discount or premium . --- ---
33 Deferred income taxes - current . (2,300) (794) 
34,. Deferred income taxes - noncurrent . 670 (506) 
35 (Gain) loss on disposition of property and equipment --- ---

.:-;.:-·-·· 

(Gain) loss on casino reinvestment obligations . 1,018 1,092 
37 _ (Gain) loss from other investment activities . 191 68 
38 Net (increase) decrease in receivables and patrons' 

checks . 4,494 1,122 
Net (increase) decrease in inventories . 2,519 (932) 

19. Net (increase) decrease in other current assets . (971) (1,447) 
41 Net (increase) decrease in other assets . 92 (983) 
42· Net increase (dec rease) in accounts payables . (2,639) 5,203 

Net increase (decrease) in other current liabilities 
'_)( excluding debt . (276) (2,953) 
44 Net increase (decrease) in other noncurrent liabilities 

:::::::: 
:::- excluding debt . 2,250 3,270 

~ - Net book value of disposals . 216 1,298 

-42. CRDA obligation amortization . 1,291 
47; Net Cash Provided (Used) By Operating Activities . $ 35,227 $ 35,473 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
Acquisition Of Property And Equipment: 

48 Additions to property and equipment $ 7,178 $ 48,998 
49 Less: Capital lease obligations incurred --- ---
fill\ Cash Outflows For Property And Equipment $ 7,178 $ 48,998 

·.·. Acquisition Of Business Entities: .·.:•:::. ·-:-:-:-:-· 

sf Property and equipment acquired $ --- $ ---
52{ Goodwill acquired --- ---
~ij§ Net assets acquired other than cash, goodwill , and 
.::/}/\ property and equipment --- ---
54/ Long-term debt assumed --- ---
55( Issuance of stock or capital invested --- ---
~: Cash Outflows To Acquire Business Entities $ --- $ ---

-::::::=::;:;:_. 

}'.ff? Stock Issued Or Capital Contributions: 
-57( Total issuances of stock or capital contributions $ --- $ ---
5~:- Less: Issuances to settle long-term debt --- ---
.§i\ Consideration 1D acquisition of business entitles --- ---
60 Cash Proceeds From Issuing Stock Or Capital Contributions $ --- $ ---

12/87 CCC-235 



TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
SEPTEMBER 30,1991 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 

I J:1
1

111 p~:~:~~~~~trons' checks ............ ... ·1-$-------'----.. 1,434 
7,474 l!I:l:ii Returned patrons' checks . . . . . . . . . . . . . . . . . . 1------------'-----

::! II Total patrons' checks . . . . . . . . . . . . . . . . . . . 7, 183 $ 1, 7 
Cj :Jii Hotel Receivables ....................... 1---------'---4------'-25-0-4----------1.:....., 1 

8,908 $ 
1,404 

··.• . . Other Receivables: 
§ii Receivables due from officers and employees . . ... 

1-------------
~ : Receivables due to affiliates ............... . 

::p,):1:: Other accounts and notes receivables .......... ================= 
2 

1,173 
1,059 

HF' Total other receivables . . . . . . . . . . . . . . . . . . 2,234 2,234 
Ji; ·-Totals (Form 205) ... ................... 1-$--------'---+----7-,4-3-3-+-$--------5_:,-113 12,546 $ 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 

Beginning Balance (January 1). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ......... $ 1,886 
Counter checks issued (excluding counter checks issued through transactions 
relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 61,594 1----------....:__-C hecks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (49,529 

1---------.!,__..'.___ 

::=:::i:.::::. Checks collected through deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (10,196 
1---------.!,__..'.___ 

14t Checks transferred to returned checks . . . . . . . . . . . . . . . . . . . . . . . . . . 
, i :!J Other adjustments ................... . .................. . 
: J'.~j Ending Balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . 

:JZ[ "Hold" Checks Included In Balance On Line 16 ..... 
:j:! 11:: Provision For Uncollectible Patrons' Checks . . . . . . . . ............ . . 
l9I Provision A A P t Of C te Ch ks I ed - ,,.. s ercen oun r ec ssu . . . . . . . . . . . . . . . . . . . 

/86 

. . . . . . . . . . . (2,321 
1---------~..:.._-

..... ...... •1------------

. . . . . . . . . . . $ 1,434 
F============ 

. .......... $ 0 1------------

..... . ..... $ 1,268 1----------..:.._-
2. 15 

CCC-240 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

New Jersey 

Atlantic 
ss. 

Joseph A. D'Amato , being duly sworn according to law upon my oath ---'--------Name 

deposes and says: 

1 . I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

- ---r 
1/ Signature 

Vice President & Treasurer 

Subscribed and sworn to 
before me this 14th day 
of November, 1991 

KIMBERLY A. KET~:;~,K 
NOTARY PUBLIC Or NE\:/ JEP.SC:'! 

My Commission Expires J.:n. 7, 1S93 

Basis of Authority 
to Take Oaths 

Title 

#03310-11 
License Number 

On Behalf Of: 

Sally's Park Place, Inc. NJ 
Casino Licensee 

CCC-250 



BALLY• s PARK PIACE CASmo HOl'EL AND 'I™ER 
Note 1 - Notes to Financial statenents 

For the Nine Months Errled September 30, 1991 arrl 1990 
(Unaudited) 

'Ihe accompanying financial statements of Bally's Park Place Casino Hotel 
arrl T~er (the "Cornpany") should be read in conjunction with the consolidated 
financial statements in the Casino Control Commission Annual Report for the year 
December 31, 1990. 

Please refer to the Annual Re:port for the following: 

1. SUmmary of Significant Accounting Policies 
2. leases (except rent expense for the periods) 
3. Provision for Income Taxes, Reconciliation to statutory Rate 
4. Pension Plans 
5. Reinvestment Obligation 
6. capital stock-Description of Features 
7. Contingent Liabilities 

Certain reclassifications have been made to the 1990 statements to conform 
to the 1991 presentation. 

Investments in Slll::sidiaries 

'Ihe Company has three wholly subsidiaries, B.W. Realty, Inc. (which 
operates a motel in Atlantic City), Bally Warwick, Inc. (which owns several 
condorninil.Illl.S in a wilding in Atlantic City for sale arrl lease) and Bally's Park 
Place Realty Company (which owns land in Atlantic City). 'Ihe investments in 
these subsidiaries are reflected in the accompanying financial statements using 
the equity method. 

Transactions with related parties 

'Ihe accompanying financial statements reflect an allocation of costs arrl 
expenses incurred by Bally Manufacturing Corporation ("Bally") on behalf of the 
Company. '!his allocation method includes all such costs arrl expenses which are 
directly attrirutable to the Company and, in management's opinion, results in a 
reasonable allocation of Bally' s expense to the Company. Certain other Bally 
costs, such as general corporate overhead, are not allocated to the Company. 
Further, since November 1990, certain management personnel of the Company 
assumed a more active role in the operation of Bally arrl its subsidiaries. SUch 
costs were not allocated to Bally as they are not considered significant. 

In April 1990, the Company advanced Bally $50,000,000 secured by a 
promissory note allowing for payment on demand by the Company. 'Ihe Company has 
no current intention of requesting payment. In addition, Bally's ability to 
repay the $50,000,000 may be affected by its financial difficulties. 'Ihe 
Company earns interest on the outstanding balance at the prime rate of its agent 
bank with such interest payable at the end of each quarter. Intercompany 
interest earned on this advance was $1,049,000 arrl $1,260,000 for the three 
months ended September 30, 1991 and 1990, respect.i vely, arrl $3,692, ooo arrl 
$2,356,000 for the nine months ended September 30, 1991 arrl 1990, respectively. 



BALLY'S PARK PLACE CASINO HOI'EL AND TCMER 
Note 1 - Notes to Financial statements 

For the Nine Months Errled September 30, 1991 am 1990 
('Unaudited) 

In December 1990, the Company advanced GNOC Corp. ("Bally's Grarrl"), 
another wholly owned sul::sidiary of Bally, $2,700,000. 'Ihis advance is payable 
on demarxi by the carrpany, am the Corrpany has no current intention of requestin;J 
payment. 'Ihe eonpany earns interest on the outstarrling balance at the prime 
rate of its agent bank with such interest payable at the end of each quarter. 
Intercornpany interest earned on the advance to Bally' s Grarrl for the three am 
nine months ended September 30, 1991 was $57,000 am $177,000, respectively. 

'Ihrough September 30, 1991, Bally's Grarrl advanced the Corrpany $28,000,000, 
which was used by the eonpany to reduce its outstarrling balance on its line of 
credit. 'Ihe Company pays interest on the outstarrlin;J balance at the prime rate 
of its agent bank with such interest payable at the erxi of each month. 'Ihe 
principal balance is due upon demarxi by Bally's Gram. Intercompany interest 
paid on the advance from Bally's Gram (for the three am nine months ended 
September 30, 1991) was $348,000 am $362,000, respectively. 

'Ihe eonpany participated in the Bally insurance program for general 
liability am property coverage in 1991 arrl 1990. Urrler this program, general 
liability insurance expense was allocated to the Company based on claims 
experience. In 1991, Bally discontinued operations of its captive insurance 
sul::sidiary. Payments in 1991 to Bally for insurance coverage are reirnb..rrsements 
of premium payments made by Bally to non-affiliated insurance corrpanies. 
General liability insurance expense allocated to the Company was $95, 000 am 
$297,000 for the three months ended September 30, 1991 arrl 1990, respectively 
arrl $285,000 am $891,000 for the nine months ended September 30, 1991 am 1990, 
respectively. 

'Ihe Company purchased slot machines arrl related services from other Bally 
sul::sidiaries for aggregate amounts of $486,000 arrl $0 for the three months ended 
September 30, 1991 arrl 1990, respectively arrl $829,000 arrl $861,000 for the nine 
months erxied September 30, 1991 arrl 1990, respectively. 

'Ihe Company leases surface area parking lots am an administrative facility 
to Bally's Grarrl. Rental income was $174,000 am $111,000 for the three months 
ended September 30, 1991 arrl 1990, respectively and $522, ooo arx:i $234, ooo for 
the nine months ended September 30, 1991 arrl 1990, respectively. Certain 
administrative arrl support operations of the Company arrl Bally's Grarrl are 
consolidated. 'Ihe eompany allocated direct costs to Bally' s Gram of $649, ooo 
and $547,000 for the three months ended September 30, 1991 am 1990, 
respectively am $1,875,000 am $1,342,000 for the nine months ended September 
30, 1991 arrl 1990, respectively, related to these consolidated operations. 



Income Taxes 

BALLY I S PARK PIACE CASINO HCJl'EL AND TCMER 
Note 1 - Notes to Financial statements 

For the Nine Months Errled September 30, 1991 and 1990 
(Unaudited) 

For the nine months erxied September 30, 1991 and 1990, the incorre tax rate 
varied from the federal statutory rate of 34% (46.0% and 43.1%, respectively) 
due principally to state income taxes net of related income tax benefit. 

'Ihe Corrpany files a consolidated federal i.ncaroo tax return with Bally. As 
more fully disclosed in Bally's and the Corrpany's Fonns 10-Q for the quarter 
erxied September 30, 1991, the Internal Revenue Service ("IRS") has raised 
certain issues pertaining to the tax accounting rrethods of other Bally 
sul::sidiaries. If the IRS were to prevail on these issues, the estimated amount 
due as of September 30, 1991, including interest (net of income tax benefit) and 
penalties, less net operating loss and credit carryforwards available to Bally, 
is approximately $295 million. 

Bally interxis to vigorously oppose and, if necessary, litigate the IRS's 
proposed. deficiencies with respect to these issues. Bally estimates that if the 
proposed. deficiencies are fully litigated, the ultimate resolution of these 
issues is not likely to occur for approximately three to four years. 



BAILY I S PARK PIACE CASINO H<Jl'EL AND 'IOOER 
Note 2 - Prepaid Expenses and 

Other Current Assets 
September 30, 

(Unaudited) 

1991 

Deferred Income Taxes $ 5,843,000 

Prepaid Insurance 675,000 

Prepaid Licenses-casino 665,000 

other* 760,000 

$ 7,943,000 

$ 

$ 

* No item in this category exceeds 5% of total current assets. 

1990 

2,396,000 

944,000 

623,000 

905,000 

4,8681000 



BALLY' S PARK PIACE CASlliO HOl'EL AND 'J:'C:MER 
Note 3 - Property, Plant an:i Equi.pnent 

September 30, 

Land 

Buildings, Leasehold Improvements 

Furniture, Fixtures arxi Equi.pnent 

Construction in Progress 

Less Accumulated Depreciation arxi 
Amortization 

Property arxi Equipment, Net 

(Unaudited) 

*Restated to conform with 1991 presentation. 

1991 

$ 64,164,000 

535,926,000 

131,153,000 

2,640,000 

733,883,000 

(234,992,000) 

~498c891,000 

1990* 

$ 63,992,000 

498,342,000 

127,597,000 

32,146,000 

722,077,000 

(210 c 653 c 000) 

~5llc424,000 



IDng-Term Debt 

BM.LY'S PARK PIACE CASINO HCfl'EL AND 'KMER 
Note 4 - IDng-Term Debt, Affiliates and other 

September 30, 
(Unaudited) 

1991 1990 

Due to affiliates: 
11 7/8% First Mortgage Notes due 1999 

other: 
Revolving credit agreeJrent 
other secured and unsecured debt 

(In thousarxis) 

$350,000 

$21,000 
3,834 

$24,834 

$350,000 

$ 62,950 
3,871 

$ 66,821 

In 1989, the corrpany issued $350,000,000 principal amount of 11 7/8% First 
Mortgage Notes due in 1999 (the "Notes"). Beginning August 1996, annual sinking 
fund payn-ents are required which will retire approximately 40 percent of the 
Notes prior to maturity. 'Ihe Notes may be redeemed beginning August 1994, in 
whole or in part, with premiums ranging from 4. 45 percent in 1994 to zero in 
1997 and thereafter. '!he Notes are secured by property at Bally's Park Place, 
which had a net book value of $434,909,142 at September 30, 1991. Debt issuance 
costs is being amortized using the booos outstanding method. 

'!he corrpany has an unsecured revolving credit agreement due June 30, 1994 
which provides for borrowings, from time to time, of up to $100,000,000 through 
June 30, 1992. '!he principal amount outstanding on June 30, 1992 is payable in 
four semi-annual installments beginning December 31, 1992. '!he unused part of 
the credit line at September 30, 1991 is $79,000,000. '!he rate of interest on 
the borrowings (6.8% at September 30, 1991) is, at the Company's option, based 
upon the agent bank's prime rate or certain other short-term rates. '!he Company 
pays an annual fee of 3/8 of 1 percent on the unused corranitment. 

'!he Irxientures relating to the Notes and the revolving credit agreement 
contain covenants restricting the company's investment policies, total 
irrlebtedness, encumbrances on property and e:iuipment securing the m::>rtgage note, 
sale, transfer or lease of assets, and the amounts of additional debt which may 
be incurred. Payn-ents of dividends are restricted in amount. At September 30, 
1991, all l:ut $1,400,000 of retained earnings are so restricted. In addition, 
the casino Control Commission (the "Commission") has restricted the transfer of 
funds from the Company to Bally and its affiliates outside of New Jersey without 
their prior approval. 

In June 1991, the Company granted to the bankers involved in its revolving 
credit agreeJrent, a m::>rtgage on and security interest in all the property 
securing the 11 7 /8% First Mortgage Notes. '!he banks rank pari passu in right 
of payn-ent with the holders of the 11 7 /8% First Mortgage Notes. '!he agreement 
was also approved by the Commission in June 1991. 



BALLY'S PARK PIACE CASINO HOl'EL AND 'fCMER 
Note 4 - Long-Term Debt, Affiliates and other 

8eptember 30, 
(Unaudited) 

Long-Term Debt (Continued) 

In May 1991, Bally entered into an Amended and Restated Credit Agreement 
with a syrrlicate of banks and Manufacturers Hanover Trust Company, as agent. '!he 
Amended and Restated Credit Agreement converted the existing borrowings under 
Bally's $90 million unsecured Revolving Credit Agreement into a secured term 
loan and provided up to $40 million in bridge loans ( including a $10 million 
bridge loan obtained by a sul:sidiary of Bally in March 1991) and a $10 million 
letter of credit facility. '!he stock of the Corrpany was pledged as collateral 
to support the Amended and Restated Credit Agreement. '!he letters of credit are 
available to support surety bonds and insurance requirements. '!he Amended and 
Restated Credit Agreement requires Bally to repay the bridge and term loans with 
an agreed upon amount of the proceeds from each of the sales of Bally's products 
and services b.lsinesses, if and when such sales are consummated. To the extent 
that asset sales are consurrnnated and the bridge and term loans are repaid, such 
amounts repaid will not be available for reborrowing. In July 1991, Bally 
completed the sale of the assets of its Life Fitness computerized fitness 
equipment b.lsiness. '!he cash proceeds from this sale were used to repay 
$13, 550, 000 of the secured term loan and the outstanding bridge loans of 
$13,150,000 at which time the bridge loan facility was terminated. In October 
1991, Bally completed the sale of the assets of its scientific Games instant 
lottery ticket and video lottery hlsiness. A portion of the cash proceeds from 
the scientific Games sale was used to repay $16,450, ooo of the secured term 
loan. Following the completion of these transactions, the remaining balance of 
$50, ooo, ooo due under the secured term loan was required to be repaid in a 
$10,000,000 installment on December 12, 1991, a $30,000,000 installment on June 
11, 1992, and a $10,000,000 installment on December 12, 1992. In November 1991, 
Bally commenced a registered public offering of 30% of the common stock of a 
newly fonned holding company organized to consolidate its gaming machine 
manufacturing and distri.rution operations. In connection therewith, Bally 
entered into an amendment to the Amended and Restated Credit Agreement which 
provides that, if the public offering is completed, at least $25,000,000 of the 
proceeds from the public offering will be used to repay a portion of the secured 
term loan, with the remaining outstarrling balance of $25,000,000 being due on 
March 11, 1993. In addition, . this amendment provides that upon receipt by the 
syndicate of banks of the $25,000,000 payment at the completion of the public 
offering, the banks will release the lien on and security interest in the stock 
of a Bally sul::sidiary. '!his amendment also provides that if the public offering 
is not completed, the remaining balance of $50,000,000 due under the secured 
term loan will be required to be repaid in a $2,500,000 installment on December 
~2, 1991, a $37,500,000 installment on June 11, 1992, and a $10,000,000 
installment on December 12, 1992. 



BALLY'S PARK PIACE CASlliO HCYl'EL AND 'rrMER 
Note 5 - Deferred Credits 

September 30, 
(Unaudited) 

1991 

Deferred Federal Incorre Taxes $12,596,000 

1990 

$10,327,000 



Acx::::rued S.E.R.P. 

BAILY'S PARK PIACE CASINO HOI'EL AND 'IOYER 
Note 6 - other Liabilities 

September 30, 
(Unaudited) 

1991 

$27,750,000 

1990 

$24,770,000 

In connection with the employment of certain officers, the Coztpany has unfurrled 
SUpplemental Executive Retirement Plans. 'Ihe participants earn benefits based 
on years of service arrl compensation. 'Ihe Corrpany r~zes this expense over 
the expected length of the officers' employment. 



BALLY' S PARK PIACE CASINO HOI'EL AND TCMER 
Note 7 - Conl)linentary Services 

For the 'Ihree Months Erxied September 30, 1991 
(Unaucli t:e:3.) 

Promotional AllCWcmces Promotional Expenses 

Number of 
Recipients 

Rooms 32,118 

Fcx::x:i 256,315 

Beverage 842,379 

Parking 273,768 

Shows 3,491 

other 4,091 

Travel 

Coupon Redenption - Cash 
Roorn.s off premises 
other 

Total Amount of Services 

Dollar 
Amount 

$ 3,965,000 

2,769,000 

1,685,000 

1,916,000 

59,000 

123,000 

$10,517,000 

Number of 
Recipients 

47,586 

427,935 
150 

4,508 

Dollar 
Amount 

$ 952,000 

3,914,000 
9,000 

225,000 

$5,100,000 



Rooms 

Fcx:id 

Beverage 

Parking 

Shows 

other 

Travel 

BAILY'S PARK PIACE CASINO HOI'EL AND 'IaYER 
Note 7 - Complimentary Services 

For the Nine Months Ended September 30, 1991 
(Unaudited) 

Promotional Allowances Promotional 

Number of Dollar Number of 
Recipients Arrount Recipients 

89,273 $10,320,000 

706,047 7,590,000 

2,355,500 4,711,000 

759,143 5,314,000 

9,118 155,000 

9,200 276,000 

146,900 

Coupon Redenption - Cash 1,186,296 Rooms off premises 302 other 11,140 

Total Arrount of Services i28,366,000 

Expenses 

Dollar 
Arrount 

$ 2,938,000 

12,802,000 
17,000 

557,000 

il6 1 314,000 



BALLY' S PARK PIACE CASlliO HOI'EL AMD 'KMER 
Note 8 - Interest Expense 

For the 'Ihree Months Ended September 30, 1991 
(Unaudited) 

Cllarges From Affiliates 

Bally's Park Place Furrling, Inc. 

Capitalized interest 

External sources 

Interest on various loans 

Capitalized interest 

1991 

$10,391,000 

(12,000) 

$10,379,000 

$1,297,000 

(3,000) 

$1,294,000 

For the Nine Months Ended September 30, 1991 

1991 
Olarges From Affiliates 

Bally's Park Place Furrling, Inc. 

Capitalized interest 

External Sources 

Interest on various loans 

Capitalized interest 

$31,172,000 

(103,000) 

$31,069,000 

$4,778,000 

(27,000) 

$4,751,000 

1990 

$10,391,000 

(691,000) 

$9,700,000 

$1,730,000 

(184,000) 

$1,546,000 

1990 

$31,172,000 

(1,617,000) 

$29,555,000 

$ 3,601,000 

(430,000) 

$ 3,171,000 



CUrrent: 
Federal 
state 

Deferred: 
Federal 
state 

Total Income Taxes 

CUrrent: 
Federal 
state 

Deferred: 
Federal 
state 

Total Income Taxes 

Short-tenn 

I.orq-tenn 

BALLY'S PARK PLACE CASINO HOI'EL AND TI:MER. 
Note 9 - Provision for Incane Taxes 

For the 'Ihree Months Errled September 3 O, 
(Unaudited) 

1991 

$5,172,000 
1,433,000 
6,605,000 

(907,000) 
(275,000) 

(1,182,000) 

$5,423,000 

For the Nine Months Errled September 30, 

1991 

$6,462,000 
1,887,000 
8,349,000 

(1,250,000) 
(380,000) 

(1,630 I 000) 

$6,719,000 

Reconciliation of Deferred Incane Taxes 
For the Nine Months Errled September 30, 

1991 

$(2,300,000) 

670,000 

$(1,630,000) 

1990 

$4,039,000 
850,000 

4,889,000 

(696,000) 
(213 r 000) 
(909,000 

$3,980,000 

1990 

$7,919,000 
1,800,000 
9,719,000 

(987,000) 
(313 r 000) 

(1,300,000) 

$8,419,000 

1990 

$ (794,000) 

(506,000) 

$ (1,300 r 000) 



BALLY' S PARK PIACE CASINO HOI'EL AND '.OCMER 
Note 10 - Investments, Advances and Receivables 

September 3 0, 
(Unaudited) 

other long-tenn investments and receivables: 

Receivable from sale of retail 
merchandise (less reserve of $250,000 
in 1991) 

Investment in sul::sidiaries - equity: 

Bally Warwick, Inc. - 100% a.med 
B.W. Realty, Inc. - 100% CMned 

Total investments in sul::sidiaries - equity 

Casino Reinvestment Development Authority 
funds (less discount of $4,986,000 in 
1991 and $5,360,000 in 1990) 

Jacol:s Family Terrace Mortgage Receivable 
(less reserve of $175,000 in 1991 and 
1990) 

Bally's Park Place Realty Company 

Bally Manufacturing Corporation 

Bally's Grand 

Less current portion 

Total Investments, Advances 
and Receivables 

1991 

$1,045,000 

4,376,000 
6,288,000 

10,664,000 

4,064,000 

2,701,000 

15,630,000 

50,000,000 

2,700,000 

( 40. 000) 

~86,764,000 

$ 

1990 

4,439,000 
5,844,000 

10,283,000 

4,422,000 

2,738,000 

15,630,000 

50,000,000 

(70,000) 

~83,003,000 



Payroll 

Progressive Jackpots 

Interest 

*Miscellaneous 

Total 

BALLY I S PARK PIACE CASrno HOI'EL AND 'IOOER 
Note 11 - Other Accrued Expenses 

September 3 0, 
(Unaudited) 

1991 

$ 9,042,000 

2,899,000 

5,676,000 

8,773,000 

$26,390,000 

1990 

$ 7,053,000 

2,954,000 

5,772,000 

6,720,000 

$22,499,000 

* No item in this category exceeds 5% of total current liabilities. 



BAILY'S PARK PI.ACE CASrno HC1I'EL AND 'IOOER 
Note 12 - Reinvesbnent Obligation 

septernber 30, 1991 
(Unaudited) 

'Ihe COmpany, pursuant to the New Jersey casino Control Act (the "Act"), is 
subject to making qualified investments, as specified by the Act or becarre 
liable for an alternative tax (2.5% of gross casino revenues). 'Ihe Company has 
fulfilled its obligation urrler the Act by making deposits to the casino 
Reinvestment Developnent Authority (the "CRDA") arxi by direct investments. 

At septernber 30, 1991 arxi 1990, the COmpany had $8,251,000 arrl $9,298,ooo 
respectively, in remaining bond purchase commitments on deEX)Sit with the amA. 
'Ihe company has purchased $799,000 arrl $484,000 in bonds with the CRDA as of 
septernber 30, 1991 arrl 1990, respectively. 



BALLY I S PARK PI.ACE CASINO HOI'EL AND '!™ER 
Note 13 - Non~tinJ Income 

For the 'Ihree Months Errled September 30, 1991 
(Unaudited) 

Interest income 

Fquity in income or (loss) of 
unconsolidated sul:sidiaries: 

B. W. Realty, Inc. 
Bally Warwick, Inc. 

other 

Total 

1991 

$1,340,000 

29,000 
{18,000) 

153,000 

$1,504,000 

For the Nine Months Ended September 30, 

Interest income 

Equity in income or (loss) of 
unconsolidated sul:sidiaries: 

B. W. Realty, Inc. 
Bally Warwick, Inc. 

other 

Total 

1991 

$4,373,000 

(142,000) 
(50,000) 

579,000 

$4,760,000 

1990 

$1,598,000 

61,000 
{10,000) 

126,000 

$1,775,000 

1990 

$3,508,000 

{132,000) 
63,000 

180,000 

$3,619,000 



BALLY I S PARK PIACE CASINO lK7l'EL AND '!™ER 
Note 14 - Commitments and contin;Jencies 

September 30, 1991 
(Unaudited) 

In January 1991, the Company received a $4, 600, ooo tentative assessment 
from the New Jersey's Department of the Treasury (the "Treasury") allegin;J, 
pursuant to the Casino Control Act (the "Act"), that the Company in 1983 failed 
to have sufficient qualified investments in excess of casino revenues. 'Ihe Act 
in effect in 1983 required in this situation that a casino pay an assessment to 
satisfy its investment obligation. 'Ihe Company has been involved in active 
discussions with representatives of the Treasury to resolve this dispute. 'Ihe 
framework of a settlement has been negotiated; however, a formal agreement has 
not been signed, although it is expected shortly. As a result, the Company has 
accrued and charged to operations in the third quarter $1,000,000 to cover its 
estimated cost to settle this issue. Management believes that the final 
resolution of this matter will not have a material effect on its financial 
position or its liquidity. 

For the years ended December 31, 1990, 1988 and 1987, the Company was 
insured for its general liability insurance coverage through a captive insurance 
sul::sidiary of Bally. Due to Bally's current financial condition, it is 
presently uncertain if Bally's captive insurance sul::sidiary will be able to 
honor all reported or unreported claims for these years. If this were to cx::cur, 
it is estimated that the Company would be liable for payments of between 
$900,000 and $1,600,000 as of September 30, 1991. Management believes that the 
final resolution of this matter will not have a material effect on its financial 
position or its liquidity. 

In April 1991, an insurance company that issued guaranteed interest 
contracts ("GICs") for inclusion in both Bally's and the Company's qualified 
401 (k) Plans was declared insolvent by the State of california 's Insurance 
Commissioner (the "Commissioner"). Operations of this insurance company were 
asstnned by the Commissioner. Approximately $7.4 million of these GICs are held 
in a Master Trust, of which approximately 42% is attrirutable to the Company's 
401 (k) Plan. Although Bally and the Company had no legal obligation to furrl any 
40l(k) Plan losses, Bally's Board of Directors, in June 1991, authorized Bally, 
and therefore the Cornpany, to ensure that participants in the Company's 401 (k) 
Plan not suffer any loss in value, as detennined on March 31, 1991, to their 
40l{k) account balances which might otherwise cx::cur due to this insolvency. As 
of October 11, 1991, several offers were made to the Commissioner to obtain 
operatin;J control of the insolvent insurance company. Based on these offers, 
the Company accrued $675,000 to cover its cost of reilnb.rrsin;J the participants 
of any shortfall in their 401 (k) account balances. Management of the Company is 
unable to conclude that the amount provided will be sufficient to cover its 
guarantee until a final offer and the specific details of an acceptable offer is 
approved by the courts. Management of the Company does not believe that the 
final settlement will have a material effect on its financial position or its 
liquidity. 



1VfDTNG7fAME OF LTCFNsrrtsAM,¥. ' L• 

HOTEL STATISTICS 
FOR THE 9 - MONTHS ENDED September 30 • 19 91 

'M R u R 
PERIOD IGUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 1 ,191 37 ,009 17 , 245 $ 114 . 64 46 . 6 % 35 , 604 $ 55 . 53 

I 1,201 33 , 085 20 , 182 . 
FEBRUARY $ 109 . 28 61.0 % 42 , 719 $ 51. 63 

MARCH I 1 , 261 35 , 273 25,338 $ 105 . 12 71.8 % 51 , 140 $ 52 . 08 

1ST QUARTER TOTALS 105 , 367 62,765 $ 109 . 07 59 . 6 % 129 , 463 $ 52 . 88 

APRIL I 1 , 261 33 , 757 24 , 576 $ 114 . 43 72 . 8 % 50 , 708 $ 55 . 46 

MAY I 1 , 257 36,235 25 , 125 $ 112. 96 69.3 % 50 , 801 $ 55.87 

JUNE I 1 , 261 35 , 497 28 , 897 $ 119 . 55 I 81.4 % I 58 , 815 I s 58.74 

2ND QUARTER TOTALS 105 ,489 78 , 598 $ 115 . 84 I 74 . 5 % l_J60 , 324 1 s 56 . 79 

JULY I 1 , 261 37 , 019 30 , 163 $ 134 .17 I 81.4 % I 66 , 337 I $ 61.00 

AUGUST I 1, 261 'J7,355 32 , 766 $ 129.44 I 87 . 7 % I 72 , 454 1 $ 58 . 54 

SEPTEMBER I 1, 261 35 , 184 26 , 736 $ 111. 92 I 76 . 0 % I 55 , 455 I s 53 . 96 

3RD UARTER TOTALS 09,558 89 , 665 $ 125 . 80 81 .8 % 194,246 $ 58 . 07 

OCTOBER $ % $ 

NOVEMBER $ % $ 

DECEMBER $ % $ 

4TH UARTER TOTALS $ % $ 

ANNUAL TOTALS $ % $ 
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

L}NRC 
(a) '. ; 

BALANCE SHEETS 
SEPTEMBER 30, 1991 AND 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

ASSETS 
• Currrent Assets: $ 

. t:/:/ Cash ..... .... ................. . .......... . . 
· 2 ? Marketable securities .. . ................. NOTE 2 .. 
/ :3) Receivables and patrons' checks (net of allowance for doubtful 
)\ \ accounts - 1991, $14,425 ; 1990, $13,817 ) ............. . 
•' -4: )i 
:;5 ·,: 
·.,. c;r.:::,._ 

I.nventorics . . . . . . . . . . . . . . . . . . . . . . . . . . . • • • • • • • 
Prepaid expenses and other current assets . . . . . . NOTE 3 .. 

Total cuneot assets. . . . . . . . . . . . . . . . . . . . . . . . . . . 

6,415 
2,175 

4,896 
1,195 

40,336 
55,017 

$ 
8,132 
2,375 

5,058 
1,808 

18,968 • 
36,341 • 

1: : Investments, Advances, and Receivables . . . . . . . . NOTE 4. . 7,991 • 
I ::;: Property And Equipment - Net . ........... . .. NOTE 5 . . 255,978 

3,161 
244,813 
115,205 9 . Other Assets ............. .. ............ NOTE 6 . . 120,034 • 

nr:· .. Total Assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1:=s=======::::::::l:====4=20===,344===1• 418,196 $ 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ~$ ____ _:2,'-67_7--+'$ _____ 1.:...,225__.. 

. ]2.}' Notes payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,700 
.. ·...-.·.:·:•;-;-;-::::-: 

•-· ]3:::::::: 
tJ4/:. 
··\JS\:> 
>16?/ 
,. 17\: 
\ l~H/ 

Current portion of loog-tcrm. debt. . . . . . . . . . . . • . . . . . . . 
Due to affiliatea . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Other .... .. ... .... . ... •••••• •· ············ 
Income taxes payable and accrued . . . . . . . . . ......... . 
Other accrued expensca . . . . . . . . . . . . . . . . . . NOTE 7 .. 
Other cuneot liabilities . . . . . . . . . . . . . . . . . . NOTE 8 .. 

Total cuneot liabilities . ....... . .............. .. . 

!t!:!:!~i:!i!l!!i! ~T~r:::. .... .. ......... .. ...... NOTE 9 .. 
::::~ Il Other ..................................... . 
{2f{f Deferred Credits • . ...............•...... NOTE 10 .. 
: 1Jt} Other Liabilitiea . . . . . . . . . . . . . . . . . . . . . . . . NOTE 11. . 
·t~ :J Commitmcam And Contingencies ... ........... NOTE 17 .. 

:l}~ }f Total Liabilities ........... • • • • • • • • · · · · · · · · · · · · · · · 

\zsit Stockholders', Partners', Or Proprietor's Equity .... NOTE 12 .. 

\'.:261}; Total Liabilities And Equity .... .... ........ · · · · · · · · · 

4,743 
31,031 

1,845 
42,996 

266,368 

9,348 
30,100 

348,812 

69,384 

$ 418,196 

The accompanying ootm arc 1111 int.cgral put of the finaDcial atc:mcutl. 

Valid eompuuoaa caonot be made without using information c:oataincd ill the notea. 

1/86 • Restated to conform to 1991 preaentation. 

4,849 
32,108 

1,941 • 
40,123 • 

267,847 

8,935 
19,Uf) 

346,174 • 

74,170 

$ 420,344 • 

CCC-205 



TRADlNG NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

STATEMENTS OF INCOME 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 and 1990 

(UNAUDITED) 

UNB .\ 
••. (•) : 1 

: //: 

($ lN THOUSANDS) 

·•··.••·•• Revenue: 
i i t< 
:\2::: 
>3:.c•· 

' \ 4\· 
t St\ 
) 6 " 

1 

\ S:.-
<>9\ 
:/JGt:• 

Casino ......... .. ... ..... . . .... ... . .. ... .. . . 
Rooms . ... ..... ..... .. ... ... .. . . •••••• • ••• • 
Food and beverage. . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 
Other .. ... . .. ... . ..... • •• •••• ········ · · · ··· 

Total revenue . .... .. . . . .. . .. ... ..... . ... ... . 
Less: PromotiooaJ allowances .. . . ... . .. .... NOTE 13 .. 

Net revenue . . . . . . . . . . . . . . . . . . . . . ........... . 

Costs And Expenses: 
Cost of goods and services . . . . . . . . . . . . . . . . . . . . . . . . . 
Selling, general, and administrative . . . . .. . . . . . ... .... . 
Provision for doubtful accounts . . . . . . . . . . . . . . . . . • . . . . 

::/ lt}t Depreciation and amortization . . ... . .... ....... . . . . . 
Charges from affiliates other than interest: 

'f tz:{; Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
((Jj\( Other . . . . . ... . . . .. .. . . . .. . ...... .. NOTE 14 .. 

Total costs and expenses . . . ........ . . ... .. . .... . 

11w;:;;~:.·.················.·.·.·.·.·N~·l4:: 
.:{tJl/ lotercst (expeme~xtemal . . . ... ... . . ... .... .... .. . 

··::t:••nF 1nvestmcnt atteroative tax and related income (expense> 
}\\f·······=•:•:•: 

- net . . .. . .... . . . . . . ...... .... . ... .. . .. . .. . 
·••:J ~l( Nonopcratiog income (expeme}-nct . . ... ... ... NOTE 15 . . 
<:~ f'' Total other income (expenses) .. ....... . .... .. .... . 
:{2({( Income (Lou) Before Income Taxes And Extnordioary Items . . . . 
Ji~ f/ Provision (credit) for income tax.ea . ..... .. . . . NOTE 16 . . 
'\2.1)( Income (Loa) Before Extraordinary Items ....... ... . .. .. . 
·]1.4.JI Extraordinuy items (net of income tax.ea -
)\::,.:;;. 1991, $ - ; 1990, $ - ) ........ . . ... .. ... ... . . 

$ 
148,226 

13,365 
20,566 
4 ,705 

186,862 
21,606 

165,256 

73,805 
49,824 

1,196 
13,334 

963 
139, 122 
26, 134 

(24,766) 
(900) 

(179) 
1,070 

(24,775) 
1,359 
1,396 

(37) 

$ 

. ) 2'(: Net Income (Loa) . .... ... .. . .. . . . .... .. .. . . . .. . . $ (37) $ 

1/89 

The accompanying ootca arc an integral put of the 6naucial utcrnmt• 

Valid C&DDOt be made without uaing informatioa roataincd in the ootca. 

152,005 
13,778 
20,987 

7,278 
194,048 
22,262 

171 ,786 

78,634 
49,754 

779 
11,044 

1,032 
141,243 
30,543 

(24,752) 
(496) 

(952) 
630 

(25,570) 
4,973 
3, 106 
1,867 

1,867 

CCC-210 



TRADING NAME OF LICENSEE: GNOC, CORP. (BALLY'S GRAND) 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 1991 and 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

LINH-,·:: . t•>i :_·_·.·. 
, ..•...• :rt J· }ji:ff Re~: ..................................... . $ $ 

56,461 
:i:2/( Rooms .................................... . 5,559 
) l (f Food and beverage . ........................ . ... . 7,712 
:<4.:kt Other . .. . .......... .... ................... . 1,753 
? 5 '')} Total revenue . . . . . . . . . . . ................ ... . . 71,485 

:' :;: Less: Promotional allowances . ............. NOTE 13 .. 8,111 
. :7:.::::, Net revenue . .. ... .... .. .................... . 63,374 

.... :-: . 
·. Jt. 

•: ::. i::J Costs And Expensca: 
C g:•J Cost of goods and services . ......... ... ........... . 27,328 

;:;;J9(k Selling, gcocral, and edrnioiattative. . . . . .......... ... . 17,286 
)}l(;{J Provision for doubtful accounts . . . . . . . . . . . . . . . . . . . . . . 496 
//ti{\ Depreciation and amortiutioo . . . .................. . 4,576 

jl:i/~l il!lli: ~-=== =j~~ ~~t- ...... ....... . 
,}l3iW Other . ...... ........ ........ . ..... . NOTE 14 .. 321 
:;\U•{i Total costs and expcnsea ..... . .................. . 50,007 
:j$./f Income (Loss) From Operatiom . ..... .. .............. . 13,367 

::::::::::::::::,: Other Income (Expcnsea): 

/ fj:1!1:ijj Interest (expmse)-affili.atea . ............... NOTE 14 .. (8,254) 
.; J1}( Interest (expmse)-cxtemal . ....................... . (300) 
· }lift Investment alternative tax and relat.cd income (expeme) - net .. (66) 
f:lfi\ Nonopcntiog income (expmse)-oct. .......... NOTE 15 .. 557 
(:2Q=f'i Total other income (expemea) .................... . (8,063) 

.>tlJ.fl Income (Lou) Before Income Taxes And Extnordioary Items . .. . 5,304 
:@~ :]( Provision (credit) for income tax.ca .... •.. .. . . NOTE 16 .. 2,265 
\ Z:J#f Income (Lou) Before Extraordinary Items . ... . .......... . 3,039 
?: ~ :::,:::: Extraordinuy items (net of income tax.ca -
· :•.·::::·:::;::-:.:::::· 1991, $ - ; 199(), $ - ) . . . . . . . . . . · · . . . . . . . . . . . 

54,990 
5,209 
7,732 
2,872 

70,803 
8,269 

62,534 

27,443 
16,764 

3TI 
3,768 

321 
48,673 
13,861 

(8,253) 
(278) 
(342) 
193 

(8,680) 
5,181 
2,472 
2,7@ 

;~ :,( Net Income (Loss). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3,039 $ 2,7® 
.. ):\:'?/ =:I:::=============~ 

The accompanying ootm arc an iDt.egra1 put of tbc financial IDtemmb. 

Valid compariaoaa cumot be !DIido widiout uaing informaticP COQtllincd in tbc ootm. 

l/89 CCC- 215 



TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUIT) 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 and 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

··••::,. ,.,, :Qti$C.RIP.'11QN:f ::=:·< ·:: ]@f)(lf1:JJ~ :@li}}f{f\1FV \ \ :{{: ::.:>\ 1990/:J,{ :, ::: \'t:tf:t·tb 
··· · (h)· > ew.\,$11~Jt} iaif)>ad: -.w 'M::,·su~:::t•: ·. fQ.t.JXJIX•#t 

$ $ 
&ginning balance (January 1) ..... 

Sale of stock. . . . . . . . . . . . . . . 
3 {? 

4 \ Ending balance . ............ . 
Preferred Stock: 

•·• S • &ginning balance (January 1) ..... 
. fj · Sale of stock. . . . . . . . . . . . . . . 
7\::· 
a ,,: Ending balance . ............ . •. ,:::::;: A::::gp:~~ 1) .... . 

Ending balance. . . . . . . ...... . 
· ;:;:=:::,,::::;::,:::;::• Treasury Stock: 
:j3,:;;:•:: &ginning balmce (January 1) . ... . 

: iHJ, Purcbuc of additional stock .... . 
· ];l$%:i' Sale or retirement of stock. . . . . . 
:.rJ,if' Ending balmce . ... . ..... . .. . 

. }~ @) 

. :z.t\I 

Suh&criptiooa Receivable For 
Capital Stock: 
&ginning balance (January 1) .... . 

Ending balance. . ........... . 
Net Uorealiud Lou On Noocurrent 
Marketable Equity Securities: 
&ginning balance (January 1) ••... 

: : ·?At/ Ending balance ... . ..... . . . . 

• .!~ !!:!!Iii ~i= (January o .... . 
26,, Prior period adjustments ...... . 
•21cfi Net income {1088) •........... 

}21f: Dividends •................ 

lt f Ending balance. . . . . . . . . . . . . . 
Ending Stock.holden' 

•,•32•P Equity .................. . . 

3,002,500 30 3,002,500 

3,002,500 30 3,002,500 

65,712 

65,712 

( 
( 

( 

( 

3,679 

3,642 

69,384 

Tho accompuyiDg aota arc• im,pa1 put of tho fiaaDcal1 m•etDIIIIICIIII 
Valid compui8cal caimot be made widloat uing mfonutioa OOIOinNf in tho nctm. 

1/86 

( 
( 

( 

30 

30 

65,712 

65,712 

6,561 

1,867 

8,428 

74,170 

CCC-220 
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

STATEMENT OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 and 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

- NOT APPLICABLE -

11:::I:1:::!:::::::i;i ; l;jijiliiiiii: i:i:i1
1
1:1::::::i1::11:11:tit:Jl!l1i\(i!:1:i 

Invested Capital: 
Beginning balance (January 1) ..... .... ............. . 

Additional capital invested. . . . . . . . . . . . . . . . . . . . . . . . 

Ending balance. . . . . . . . . . . . . . . . . . . . . . . . . . . ...... . 

Accumu.Latcd Income (Loss): 
Beginning balance (January 1) •..•..•....•.... . ...••. 

Prior period adjustlnents. . . . . . . . . . . . . . . . . . . . . . . . . . 
Net income (loss) ............................. . 

Ending balance. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Capital Withdrawals: 
Beginning baJ...-.c: (January 1) ••..•.•••••••.•.••.••.• 

Additional capital withdrawals. . . . . . . . . . . . . . . . . . . . . . 

Ending balance, • . . . . . . . . . . . . .. · · · · · · · · · · · · · · · · · · 

Net Unrealiuld Loss On Noocurrent 
Marketable Equity Securities: 

Beginning balaoce (January 1) ........... . ... .. . .... . 

Ending balance. . . . . . . . . . . . . . . . . . . . . . . . . . ....... . 

Ending Partncn' Or 

s $ 

Proprietor's Equity ............................... t:::::t=s========::::t=s========= 

The accompanying DOta uo au imegral put of tbo fiaancia1 ••ttweuts. 
CaDDOt be made witboat ooaraiocd in tbo DOta. 

CCC-225 
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

ST A TEMENTS OF CASH FLOWS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

·t ~,. Net Cash Provided (Used) By Operating Activities. . . . . . . . . . . $ 21,405 $ 19,618 * J.....:-----:..-...+-----_:_----, 

.. J Cash Flows From Investing Activities: 
.:·z: / Purchase of short-term investment securities .. . ...... ... . (1,000) 
< 3 Proceeds from the sale of short-term investment securities ... . 5,100 
.. 4 . Cash outflows for property and equipment ..... ......... . (1,()1)3) (5,685) 
) :S}? Proceeds from disposition of property and equipment ....... . (8) 37 
/ 6: Purchase of casino reinvestment obligations . . . . . . . . . . . . . . (358) (1,904) 
>7 / · Purchase of other investments and loans/advmcea made ... .. . (8) • 
. ,S ; Proceeds from disposal of investment and collection 

of advances and long-term receivables .. . .. .. ........ . 1,818 1,924 * 
·r~: .. . Cash outflows to acquire business entities ............ . . . 
· '- 10 ? Purchase price adjustment - GNI .. .... . . 
) {1\·' Short-term advance to Baily's Park Place, Inc. . ...... . 
:)II)\ Net Cash .Provided (Used) By Investing Activities ........... . 

;'.': /c"•i•/·•· 

} i!I} Cash Flows From F~ing Activities: 
..... Cash procccda from issuance of short-term debt .. ........ . 

Paymcots to settle short-term debt. . . . . . . . . . . . . . . . . . . . 
'.: 1$./t Cash procccda from issuance of long-term debt. . . . . . . . . . . . 
::\'J&.J\ Costs of issuing debt. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
'\JZff Paymcots to settle long-term debt. . . . . . . . . . . . . . ... . . . . 
· /:18-\ ' Cash procccda from issuing stock or capital contribution . . . . . 
•:fllt) Purchuea of treasury stock .... .... . ....... .... .. . . 
\:• :t: Paymcots of dividends or capital witbdrawala . ......... .. . 
·tit:::( ------------- ....... . 
fi,Z\) ------------ ....... . 
,}1;j{f Net Cash Provided (Used) By Financing Activities ..... . .... . 

j=;:j li\i: Net Increuc (Decrease) In Cash And Cash Equivalcnta ...... . . 

(28,000) 
(22,549) 

(1,144) 

i'f25i:::!::: Cash And Cash Equivalents At &ginning Of Year. . . . . . . . . . . 7,559 

(4,231) 
(7,500) * 

(18,359) * 

(2,000) 

(2,000) 

(741) 

8,873 

t::i :::i Cash And Cuh Equivalents At End Of Year. . . . . . . . . . . . . . . $ 6,415 $ 8,132 
~============:t:============~ 

SUPPLEMENT AL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Year For: 
Interest (net of amount capitalized). . . . . . . . . . . . . . . . . . . $ 17,336 $ 19,800 1------'---+------=------l 
lncolDC taxes. . . . . . . . . . . . . . . • • • • • • · • · · · · • • · • • · · $ 1--------+-- --------l 

$ 

The accompanying notm are au integral part of the 6uuciaJ 1-aou. 
wmpui8oa.l '2IIDOt be widiout 111mg informablla mataincd in the ootra. 

11187 • Restated to conform to 1991 preaemation. CCC-235 



TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

STATEMENTS OF CASH FLOWS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

======~~,.,,,...,,r=,..,.,,,.....,,,.,.=,.,..,,,.,.,,.,.,..,,= 
1::::J ijj!J!!::J:::JiJ:j!;~1~!l;::::::1~1~:!!:::::::::::::•::- :;::·::::j:j::1:::ji:j,1::!!!il:i!lll!!:l:1:!:1::~:. 

C:•ll\) 
"/32'/ 
\ '3/ 
,.lilt-

f ~ t• 
:r;,;:c:\ 
•t.-zti 
:Vio.r::::: 

Net Cash Flows From Operating Activities: 
Net income (1068) .....•••••.•••.•••••••......•.• 
Noocash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment. . . . . 
Alnortizatioo of other asaeta. . . . . . . . . . . . . • . . . . . . . . . . 
Amortization of debt discount or premium. . . . . . . . . . . . . . . 
Deferred income taxes - curn:nL .................. . . 
Deferred income taxes - noncurrmt. . . . . . . . . . . . . . . . . . . 
(Gain) 1088 on disposition of property and equipment. . . . . .. . 
(Gain) loss on casino reinvestment obligations ........... . 
(Gain) 1088 from other investment activities ............. . 
Net (increase) decrease in receivables and patrons' 
chccb .. ... . . ... ...... ... . · · · · · · · · · · · · · · · · · 

Net (increase) decrease in inventories . ..... ....... . ... . 
Net (increase) decrease in other current asaeta ........... . 
Net (increase) decrease in other aucta . . .............. . 
Net increase (decrease) in ace01mts payables . ........... . 
Net incrcaae (decrease) in oCber current liabilities 
excluding debt. . . ............ • • • • • • • • · · · · · · · · · 

Net increase (decrease) in other noocurrent liabilities 
excluding debt. .............. • • • • • • • · · · · · · · · · · 
---------------- . ... .. . . ---------------- . . . . . . . . 

'\t1/( Net Cub Provided (Used) By Operating Activities . ...... .. . . 

$ 

$ 

(37) $ 1,867 

9,497 8,780 
3,837 2,264 

(1,149) (990) 

(95) 427 

179 952 

913 190 
864 (81) 
865 (712) 

(575) (691) * 
82 (2,141) 

6,407 13,339 * 

617 (3,586) 

21 ,405 $ 19,618 * 

SUPPLEMENT AL SCHEDULE OF NONCASH INVESI1NG AND FINANCING ACTIVITIES 

1:::1::11 ;1:i:i A== :p=: ~ . . . . . . . . . . . . . . . . . $ 1,003 $ 5,685 
::::::~w: 1..ess: Capital 1eue obligatiooa incurred. ............... . 
@)$Off!' Cub Outflows For Property And F.quipmmL . . . . . . . . . . . . . . $ 1,003 $ 5,685 

::•::;:,~;:::;::;i; A;:;:!;°~ =E~ . . . . . . . . . . . . . . . . . . . . . t:=s=============::::t::s============== 
:r::•:,~w• Goodwill acquired. • • . • . . • . . . . • • • • • • • • · · · · · · · · · · · 

l:::::::1 ::::::1:: ~·-~-........ . 
· "'$4/J Long-term debt assumed. . . . . . . . . . . . . . • • • • • • • • • • • • • 
•($${( Issuance of stock or capital invested. . . . . . . . . . . . . . . . . . . . 
:<$&It Cub Outflows To Acquire Buaineu Entities. . . . . . . . . . . . . . . S S 
-./\{._._:,',_••.:_·•. Stoel. T--·-... Or Capital,.. __ .,_...,;____ ~===============t================= 
.:.:.:.:::.:,:: llNtUE:U \.AJUYIUU&IUIID 

.:($:{) Total i.ssuancca of stock or capital cootributiom. . . . . . . . . . . . S 
:;:;:;:9:;::t Less: Tvuencee t,o settle long-term debt. . . . . . . . . . . . . . . . . t--------+------

s 
f'S,fi Consideration in acquisition of busiDeu entities. . . . . . . 
?tiCl\• Cash Proceeda From l.ssuing Stock Or Capital Comributiana... . . $ $ 

12/87 • Reatated to ccaform to 1991 pn,eeahltion. CCC-235 

I 
I 
I 
I 
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GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Method o f Presentation 

GNOC, CORP. ( the "Company" ) is a wholly owned subsidiary of GNAC , 
CORP. ( "GNAC"). The financial statements include the transactions 
between the Company, GNAC and other affiliates. 

( a) Casino Revenue and Promotional Allowances 

In accordance with industry practice, the company 
~eccgnizes as casino revenue the net win from gaming activities, 
which is the difference between gaming wins and losses. Net 
revenue in the accompanying statements of income excludes the 
retail value of rooms , food, beverage and other promotional 
allowances provided to customers without charge. 

(b) Marketable securities 

Marketable securities are 
aggregate cost or market value. 

carried at 

(c) Cost in Excess of Acquired Assets 

the lower of 

Bally Manufacturing Corporation ("Bally'') acquired GNAC , 
including the Company, other related properties and real estate 
property leases from Golden Nugget, Inc. ("GNI'') in a transaction 
which has been accounted for as a purchase. The excess of the 
total acquisition cost and debt assumed over the fair value of 
net assets acquired is being amortized by the Company over forty 
years (see Note 18). 

(d) Property and Equipment 

All property and equipment are depreciated over their 
estimated useful lives ~sing the straight line method for 
financial statement purposes and acceler~tcd methods for income 
tax purposes. 

{e) Debt Premium 

Debt premium is amortized by the bonds outstanding method 
ove r the term of the issue. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ( cont. ) 

( f) Income Taxes 

Taxable income or loss of the Company is included in the 
consolidated federal income tax return of Bally. As more fully 
disclosed in Bally's Form 10-Q for the period ended September 30, 
1991, the Internal Revenue Service ("IRS" ) has raised certain 
issues pertaining to accounting methods of other subsidiaries of 
Bally. If the IRS were to prevail on these issues, the estimated 
amount due as of September 30, 1991, including interest (net of 
income tax benefit) and penalties, less net operating loss and 
credit carryforwards available to Bally, is approximately $295 
million. 

Bally intends to vigorously oppose and, if necessary, 
litigate the IRS's proposed deficiencies with respect to these 
issues. Bally estimates that 1f the proposed deficiencies are 
fully litigated, the ultimate resolution of these issues is not 
likely to occur for approximately three years. 

B. Disclosures Not Presented 

Certain disclosures have not been presented in these Notes to 
Financial Statements since they would duplicate disclosures 
contained in the casino Control Commission Annual Report for the 
year ended December 31, 1990. The notes excluded are Pension 
Costs, Lease and Other Commitments. 

NOTE 2 - MARKETABLE SECURITIES 

Marketable securities as of September 30, 1991 and 1990 consisted 
of repurchase agreements, at cost which approximates market. 

I I 



GNOC , CORP. 
NOTES TO FINANCIAL STATEMENTS 

{Unaudited ) 

NOTE 3 - PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as o f September 30 
consisted o f the following : 

Advance to Bally's Park 
Place, Inc. 

Deferred federal and 
state income tax 

Refundable federal 
income tax 

Prepaid insurance expenses 
Prepaid state gaming 

taxes and licenses 
Prepaid operating expenses 
Other 

1991 

$28 , 000 ,000 

10 , 854 ,000 

338,000 

836,000 
297,000 
11, 0 00 

$40,336,000 
--------------------

1990 

S 7 , 500,000 

5,551 ,000 

3, 708,000 
931 , 000 

895 , 000 
366 , 000 
17, 000 

$18,968,000 --------------------
Fo r the nine months ended September 30, 1991 and 1990 , 
respectively, the Company advanced $28,000,000 and $7 , 500,000 to 
Bally's Park Place, Inc. , which was used to reduce the 
outstanding balance on its line of credit. The company earns 
interest on the outstanding balance at the prime rate o f Bally ' s 
Park Place's agent bank with such interest payable at the end o f 
each month. The principal balance is due upon demand by the 
Company. 

NOTE 4 - INVESTMENTS , ADVANCES AND RECEIVABLES 

Investments, advances and 
consisted of the following: 

receivables as o f September 30 

New Jersey casino 
Reinvestment related 
assets (net of discount) 

Other 

1991 

$3,153,000 
8,000 

$3 , 161,000 ------------------

1990 

$7 , 991, 000 

$7 , 991 , 000 
------------------

The Company donated $23 , 000 ands O for the nine months ended 
September 30, 1991 and 1990. respectiv ely, to the Casino 
Reinvestment Development Authority ( "CRDA" ), reducing the 
Company's obligations on deposit at the CRDA by s uch a mount. The 
Company received $12,000 and $ O for the nine months ended 
September 30, 1991 and 1990, respectively, i n " c redits" against 
future CRDA obligations. 

Cr edits against future CRDA obligations as o f September 30 , 1991 
and 1990 h ave been reclassified to Other Assets ( see Note 6) . 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 5 - PROPERTY AND EQUIPMENT 

Property and equipment as o f September 30 consisted of the 
following: 

Buildings and leasehold 
improvements 

Furniture, fixtures and 
equipment 

Land and improvements 
construction in progress 

Less accumulated 
depreciation and 
amortization 

NOTE 6 - OTHER ASSETS 

1991 

$187,399,000 

62,801,000 
51,776,000 

384,000 
302,360,000 

( 57,547,000 ) 
$244,813,000 ----------------------

1990 

$186,550 , 000 

58,647 ,0 00 
51,776,000 
4,007,000 

300,980,000 

( 45,002 ,0 00 ) 
S255,978 , 000 ----------------------

Other assets as of September 30 consisted of the following: 

Cost in excess of 
acquired assets, net 

CRDA credits receivable 
Other 

1991 

$112,491,000 
2,714,000 

S115,205,000 ----------------------

1990 

$115,630,000 
4,154,000 

250,000 
$120,034, 000 
----------------------. 

See Note 1 and Note 18 for discussion of purchase price 
accounting . 

. For the nine months ended September 30, 1991 and 1990, the 
company recorded an expense of $1,472,000 and $743,000, 
respectively, which represents amortization of CRDA credits. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 7 - OTHER ACCRUED EXPENSES 

Other accrued expenses as of September 30 consisted of the 
following: 

Accrued interest 
Accrued payroll 
Accrued progressive 
jackpot liability 

Accrued self insurance 
claims 

Accrued New Jersey casino 
reinvestment liability 

Accrued casino win tax 
Accrued sales, use and 

luxury taxes 
Accrued legal fees 
Accrued casino Control 

Commission and Division 

1991 

$13,139 ,000 
8,900,000 

3,176,000 

1,058,000 

704,000 
163,000 

391,000 
426,000 

of Gaming Enforcement fees 
Accrued casino license fee 
Other 

499,000 
432,000 

2,143,000 
$31,031,000 
--------------------

NOTE 8 - OTHER CURRENT LIABILITIES 

1990 

$11,439, 000 
9,552,000 

3,836 , 000 

1,666,000 

683,000 
361 ,0 00 

409 ,000 
496,000 

522,000 
328,000 

2,816,000 
$32,108 ,0 00 --------------------

Other current liabilities as of September 30 consisted of the 
following: 

unredeemed gaming 
chips and tokens 

customer deposits 
Advance room deposits 
Bally Manufacturing corp. 
Bally's Park Place, Inc. 
Bally's Las Vegas 

1991 

$1,008,000 
94,000 
98,000 

251,000 
376,000 

18,000 
$1,845,000 ------------------

1990 

$1,056,000 
138 , 000 
162,000 

3,000 
582,000 

$1,941,000 ------------------



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 9 - LONG TERM DEBT-DUE TO AFFILIATES 

Long term debt-due to affiliates as of September 30 consisted o f 
the following: 

13 1/ 4% ( effective rate of 
13.3%) Mortgage-Backed Notes 
o f S259,000,000 principal 
amount, interest payable 
semiannually, maturing in 
1995 ( including unamortized 
premium of $7,368,000 at 
September 30, 1991 and 
$8,847,000 at September 30, 

1991 

1990). $266,368 ,000 ----------------------

1990 

$267,847,000 

In June 1985, the company consummated the public sale of 
S299 million principal amount of 13 1 / 4% Mortgage-Backed Notes 
("the Notes") due June 1, 1995. The Notes are unconditionally 
guaranteed by GNAC and are secured by a first lien and security 
interest on the Company's Boardwalk Casino Hotel. 

As a result of the purchase of the Company by Bally, the 
Notes were valued at $312,829,000 at March 1, 1987 , based upon an 
imputed interest rate. 

Sinking fund requirements for 1991 and 1992 have been met. 
Remaining sinking fund requirements are $4,850,000 in 1993 and 
$14,950,000 in 1994. 

In May 1991, Bally entered into an Amended and Restated 
Credit Agreement with a syndicate of banks and Manufacturers 
Hanover Trust company, as agent. The Amended and Restated credit 
Agreement converted the existing borrowings under Bally's $90 
million unsecured Revolving credit Agreement into a secured term 
loan and provided up to $40 million in bridge loans ( including a 
$10 million bridge loan obtained by Bally in March 1991) and a 
$10 million letter of credit facility. The stock of GNAC was 
pledged as collateral to support the Amended and Restated Credit 
Agreement. The letters of credit are available to support surety 
bonds and insurance requirements. The Amended and Restated 
Credit Agreement requires Bally to repay the bridge and term 
loans with an agreed upon amount of the proceeds from each of the 
sales of Bally's products and services businesses, if and when 
such sales are consummated. To the extent that asset sales are 
consummated and the bridge and term loans are repaid, such 
amounts repaid will not be available for reborrowing. In July 
1991, Bally completed the sale of the assets of its Life Fitness 
computerized fitness equipment business. The cash proceeds from 
this sale were used to repay $13,550,000 of the secured term loan 
and the outstanding bridge loans of $13,150,000, at which time 
the bridge loan facility was terminated. In October 1991 , Bally 
completed the sale of the assets of its Scientific Garnes instant 
lottery ticket and video lottery business. A portion of the cash 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 9 - LONG TERM DEBT-DUE TO AFFILIATES (cont. ) 

proceeds from :he Scientific Games sale was used to repay 
Sl6,450 , 000 o : the secured term loan. Following completion o f 
these transactions, the remaining balance o f S50, 000,000 due 
under the secured term loan was required to be repaid in a 
$1 0,000,000 installment on December ~2, 1991, a S30,000,000 
installment on June 11, 1992 , and a s10,000 ,000 installment on 
December 12, 1992. In November 1991, Bally commenced a registered 
public offering of 30% of the common stock o f Bally Gaming 
International, Inc . In connection therewith, Bally entered into 
an amendment to the Amended and Restated Credit Agreement which 
provides that , if the Bally Gaming International , Inc. public 
of fering is completed, at least S25,000,000 of the proceeds 
from the public offering will be used to repay a p o rtion o f the 
secured term loan, with the remaining outstanding balance o f 
S25,000,000 being due on March 11, 1993. In addition, this 
amendment provides ~hat upon receipt by the syndicate o f banks of 
the $25, 000 ,000 payment at the completion o f the public o ffering , 
the banks will release the lien on and security interest in the 
stock o f GNAC. This amendment also provides that if the Bally 
Gaming International, Inc. public offering is not completed, the 
remaining balance of SS0,000,000 due under the secured term loan 
will be required to be repaid in a S2,500,000 installment on 
December 12, 1991, a $37,500,000 installment on June 11, 1992 and 
a $10,000 ,000 installment on December 12 , 1992. 

NOTE 10 - DEFERRED CREDITS 

Deferred credits as of September 30, 1991 and 1990 consisted o f 
deferred federal and state income taxes. 

NOTE 11 - OTHER LIABILITIES 

Other liabilities consisted of $30,100,000 and $29,269, 000 due to 
GNAC, Corp. as of September 30, 1991 and 1990, respectively. 

During the second quarter 1990, the Company reversed into 
a self insurance claim reserve of approximately S4 .0 
which was no longer deemed necessary. 

NOTE 12 - STOCKHOLDER'S EQUITY 

At September 30, 1991 and 1990, the Company had 5,000,000 
of common stock authorized; of such shares 3,002,500 were 
and outstanding. 

income 
million 

shares 
issued 
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GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 13 - PROMOTIONAL EXPENSES AND ALLOWANCES 

Promotional expenses and allowances and number of recipients for 
t~e nine months ended September 30, 1991 consisted o f the 
following: 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
Number of Dollar Number of Dollar 

Recipients Amount Recipients Amount 
Rooms 119,246 $ 7,642,000 $ 

Food 733,893 8,817,000 
Beverage 1,870,273 3,647,000 
Travel 16,366 2,267,000 
Other: 
Coin 1,035,995 12,435,000 
Entertainment 12,953 547,000 999 121,000 
Parking 33,189 265,000 
Retail 10,933 556,000 10,590 414,000 
Gifts 127,568 803,000 
Other 6,368 132,000 46,777 306,000 
Total other 63,443 1,500,000 1,221,929 14,079,000 

TOTAL 2,786,855 $21,606,000 1,238,295 $16,346,000 
--------- ---------- --------- ------------------- ---------- --------- ----------

Promotional expenses and allowances and number of recipients for 
the three months ended September 30, 1991 consisted of the 
following: 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
Number of Dollar Number of Dollar 

Recipients Amount Recipients Amount 
Rooms 46,368 $3,043,000 $ 
Food 254,998 3,110,000 
Beverage 741,563 1,446,000 
Travel 6,339 933,000 
Other: 
Coin 365,834 4,211,000 
Entertainment 7,459 280,000 346 42,000 
Parking 13,228 105,000 
Retail 630 74,000 4,838 194,000 
Gifts 31,493 69,000 
Other 2,432 53,000 20,667 107,000 

Total other 23,749 512,000 423 , 178 4,623,000 
TOTAL 1,066,678 $8,111,000 429,517 $5,556,000 

--------- --------- ------- ------------------ --------- ------- ---------



::;NOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 14 - CHARGES FROM AFFILIATES 

The charges from affiliates for the hine months ended September 
30, consisted of the following: 

Nature o f Charge 
From Affiliates 

Interest 
Other ( a ) 

1991 

$24 , 766,000 
963,000 

1990 

S24 ,752,000 
1,032, 000 

' a) Other expenses include allocations of certain operating 
expenses from affiliated companies which perform services or 
incur costs on behalf o f the Company including GNAC , Corp. and 
Bally's Park Place, Inc. 

NOTE 15 - NON-OPERATING INCOME (EXPENSE) - NET 

Non-operating income ( expense ) - net for the nine months ended 
September 30 consisted of the following: 

Interest and 
dividend income 

Rental income 

Other non-
operating income (expense) 

NOTE 16 - INCOME TAXES 

1991 

S 972,000 

94,000 

4,000 
$1,070,000 ------------------

1990 

$637,000 

(7,000) 
$630,000 --------------

The income tax provision for the nine months ended September 30 
consisted of the following: 

1991 1990 
current: 

Federal $2,496,000 $2,734,000 
State 848,000 

2,496,000 3,582,000 

Deferred: 
Federal ( 1,100,000) {3 53,000 ) 
state {123,000 ) 

(1,100,000 ) ( 476,000 ) 
$1,396 ,000 $3,106 ,000 --------- ------------------ ---------



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 17 - CONTINGENCIES 

2or the years ended December 31, 1990, 1988 and 1987, the company 
was insured for its general liability insurance coverage through 
a captive insurance subsidiary of Bally. Due to Bally's current 
financial condition, it is presently uncertain if Bally's captive 
insurance subsidiary will be able to honor all reported or 
unreported claims for these years. If this were to occur, it is 
estimated that the Company would be liable for claims of between 
ssoo,ooo and s1,100,ooo. 

In April 1991, an insurance company that issued guaranteed 
interest contracts ("GICs") for inclusion in both Bally's and the 
Company's qualified 401(k) Plans was declared insolvent by the 
State of California's Insurance commissioner. In June 1991, 
Bally's Board of Directors authorized Bally, and therefore the 
Company, to ensure that participants in the Company's 40l(k) Plan 
not suffer any losses in their 40l (k) account balances as o f 
March 31, 1991, due to t~is insolvency. The Company has provided 
an accrual to cover the estimated cost o f such losses. 

Although the final outcome of these matters cannot be 
with certainty, an unfavorable outcome, if any, is not 
to have a material adverse effect on the Company's 
position or its liquidity. 

NOTE 18 - LITIGATION 

predicted 
expected 

financial 

Pursuant to the 1987 Purchase Agreement between Bally and GNI 
(the ''Agreement"), an amount was due to either party depending on 
the difference in value of certain assets and liabilities as 
defined in the Agreement . During 1990, the parties settled a 
dispute over such amounts and the Company paid GNI approximately 
S4,231,000 and assumed additional liabilities of approximately 
S2,009,000 which represented an increase in the final purchase 
price of the company. Accordingly, $6,240,000 was recorded as 
additional cost in excess of acquired assets ( see Note 6). 



TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
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SEPTEMBER 30, 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS lUiCEIVABLE1lAI.ANC£S . 
DESCRIPTION ' ACCOUN'!\B~ i:ALLOW4NCB .,. 

l 

(C) ·• .:./[ {d:}i .. (b) l •:-::: ::·:· ·'.:::::::::: 

Patrons' Checks: 
Uodeposited patrons' checks. $ 2,991 

Returned patrons' checks. 14,852 

Total patrons' checks. 17,843 $ 14,342 $ 

Hotel Receivables. 901 83 

Other Receivables: 
Receivables due from officers and employees. -
Receivables due from affiliates. -
Other accounts and notes receivables. 577 

Total other receivables. 577 -
Totals (Form 205). $ 19,321 $ 14,425 $ 

. 
ACCOUNTS.JWCEIVM.JLB· 
(o) NBT OF MLOWANCB 

3,501 

818 

577 

4,896 

10 Beginning Balance (January 1) . .. .. .... . ....................... . ..... f-'$ ______ 4..:..,2_4_5_ ----; 
ll · Counter checo i88UCd (excluding counter cbccb issued through tnmsactiom 

relating to coosolidations, partial redemptions, substitutions, and patrons' 
cash deposits) .. . ...... .. ........... . . . ...................... ______ 89_,2_1_3 _--1 

12 Checks redeemed prior to deposit (excluding the unredeemed portioo of counter 
checks redeemed through partial redemptions, and excluding checo redeemed 
through transactions relating to coosolidatiODS, substitutiom, and patrons' 
cash deposits) .. . . .. .................... . . . ................ . . 1---------'-(6_2~,925--=)'----1 

13 Checks collected through deposits. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . f------...:.(24--'-,090__,)_---l r---••-1 Checks transferred to returned cbcco. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (3,432) ------~--=---1 
IS Other adjustments . ............ . ............ ••••·••••••••••••·· ·1--------~(20_)'------; 
16 Ending Balance . ........................ . . . ....... . . . .. . . . ...... t::$===========2=,99==1 ==== 

"Hold" Checks Included In Balance On Line 16 ... .... ..... · · · · · · · · · · · · · · · · S 1--------------; 
Provision For Uncollcctible Patrons' Checo . ...... ... ........ . ........... S 1,196 ~-------'--------l 
Provision As A Percent Of Counter Checo 188UCd. . . . . . . . . . . . . . . . . . . . . . . . . . 1.34 

4/86 CCC- 240 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
: 11. 

TIM MALAND , being duly 1Worn •ccordtng to ltw upon 111y ott,, ------------..... 
depo1e1 •nd ••1•: 

1. I have ex•tnecl this Outrterly Re,ort. 

2. All tl,e tnfo,..atton contafnecl tn thft Report,,., been preptred tn confo,..tty wi ti, 

Cttlno Control C01111i11ton'1 Outrterly Report lnatructtona tnd Untfon11 Chtrt of 

Accounta, 

l . The t nforfflatton cont1lnecl In thta Quarterly Report t a 1ccur1te to tn• beat of "'Y 

knowledge 1nd belief . 

Subacrtbed ind •-:Jl to 
before • tfth / 't"11r1d.., 

-~~~;L ,.,...... 0 
MICHELE KLINuHOfFER 

NOTARY PUBLIC Of NEW JERSEY 
M,Cllntnfvrq,ns May 10. 19!M 

Beata of Authority 
to Take Oatha 

Signature / 
VlCE PRESI DE NT FINANCE 
AND ADMINISTRATION 

Title 

004804-11 
Ltcenae ~r 

On htll 1f Of : 

GNOC, CORP. 
Cutno Ltcen ... 

I i 
I 



BALLY ' S GRAND HOTEL & CASINO 
TRADING NAME OF LICENSEE 

HOTEL STATISTICS 
9 Sept ember 30 91 

FOR THE MONTHS ENDED , 19 -
NUM R R R R R 

PERIOD jGUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

518 16,058 8,990 95.71 56.0 17 , 001 50 . 61 
JANUARY $ % $ 

518 14,504 10,843 99.98 74 .8 20 , 825 52 .05 
FEBRUARY $ % $ 

518 16,058 13,399 106.29 83.4 25 , 635 55 . 56 
MARCH I $ % $ 

46,620 33,232 101. 37 71. 3 63 ,461 53.08 
1ST UARTER TOTALS $ % $ 

518 15,540 12,912 104. 52 83.1 24 ,185 55 . 81 
APRIL I $ % $ 

518 16,058 12,726 112 . 15 79.3 23,853 59 . 83 
MAY I $ % $ 

518 15,540 14,159 116.81 91.1 26 , 533 62 . 33 
JUNE $ % $ 

47,138 39,797 111. 33 84.4 74,571 59 .42 
2ND UARTER TOTALS $ % $ 

518 16,058 13,743 133.53 85.6 26,816 68 . 44 
JULY $ % $ 

518 16,058 14,484 134 . 28 90.2 28 , 312 68.70 
AUGUST I ... $ % $ 

518 15,540 13,552 118.00 87 . 2 25 , 506 62.70 
SEPTEMBER $ % $ 

47,656 41,779 128.75 87 .7 80 , 634 66.71 
3RD UARTER TOTALS $ % $ 

OCTOBER $ % $ 

NOVEMBER $ % $ 

DECEMBER $ % $ 

4TH UARTER TOTALS $ % $ 

ANNUAL TOTALS $ % $ 



QUARTE,RL Y REPORT 
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

LINE 
(a) 

!Current Assets 

BALANCE SHEETS 
SEPTEMBER 30, 1991 AND 1990 

(UNAUDITED) 

DESCRIPTION 
(b) 

ASSETS 

($ IN THOUSANDS) 

_l_l Cash .. . .. . ................................................ . 
_2_1 Marketable securities ... .................................. . 
_3_1 Receivables and patrons' checks (net of allowance for .... . . 
__ I doubtful accounts - 1991 , $11,318 ; 1990, $11,498) ..... . 
_4_1 Inventories . ............. -:-- . . .............. -:-- . (NOTE 1) . . . ... . 
~I Prepaid expenses and other current assets ... (NOTE 2) ...... . 
_1 
_6_1 Total current assets .................................... . 

I 
--1...llnvestments, Advances and Receivables ... ..... (NOTES 3 & 13). 
~!Property and Equipment - Net . . . . . . ......... . . (NOTES 1,4,9&14) 
~I Other Assets . . ... . . . . ........ ... .... . ........ (NOTES 11 & 14) 

I 
--.!Q__iTotal Assets . . .... .... ... .. . .. . ..... . .................. ••••• 

I 
I LIABILITIES AND EQUITY 
I 
!Current Liabilities 

...1.L.I Accounts payable .. ...... . ................................. . 
-1.LI Notes payable ..... .. .............. . ......... (NOTE 5) ...... . 

I Current portion of long-term debt: 
--ll__l Due to affiliates .................................... • • • • • 

I Other ........ ........ . ..................... (NOTE 9) ...... . 
-li_i Income taxes payable and accrued .. .......... (NOTES 1,2&6) .. 
-..1&_1 Other accrued expenses .... . ................. (NOTE 7) ...... . 

17 I Other 1· b·1· · - current 1.a 1. 1. ti.es ................ . ............ . ... . 
--l!_i Total current liabilities . .. ....... . . . .............. • •• • • 

I 
ILong-Term Debt : 

--.!2._i Due to affiliates .......... ... . . ............ (NOTE 8) ..... . . 
_1.Q_I Other . .. . .... .... . ...... . .. . ......... . ...... (NOTE 9) ...... . 
-1.L I Deferred Credi ts . .. .............. . .... . . . .... (NOTES 1 & 6) .. 
-2.LIOther Liabilities . ....... . ... .. ....... . ...... (NOTE 10) . . .. . . 
-1l...lC0 mmitments and Contingencies .. . .. . ... . . . .... (NOTES 9 & 13). 

I 
~I Total Liabilities ... . ..... ......... . .. . .............. . .... . . 

I 
-2.LIStockholders' Partners' Or Proprietor's Equity ........... . I , , 
-lLITotal L· b·1· · d E · 1.a 1. 1. ti.es an qui ty .. . . . .... . ...... • • • • • • • • • • • • • • • • 

11 
11 

$ 

$ 

I $ 

$ 

(c) 1991 

I 
1$ 

7 431 I 

14 172 
3 911 

14 578 

40 092 

1 , 663 
279 762 
141213 

3351730 $ 

$ 
5 544 
1 155 

4 999 
7 025 

15 801 
4 583 

39 107 

74 900 
111355 

6 962 
7 913 

140,237 

195 493 

3351730 $ 

The accompanying notes are an integral part of the financial statements. Valid 
comparisons cannot be made without using information contained in the notes. 
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(d) 1990 

7 382 

151978 
2 845 
9 167 

35 372 

4 687 
2751870 

4 581 

3201510 

7 728 
281865 

240 
1 009 

14 267 
1,871 

53,980 

841158 
161263 

7 406 
8 069 

169,876 

150,634 

320,510 

CCC-205 



TRADING NAME OF CAESARS ATLANTIC CITY 

STATEMENTS OF INCOME 

FOR THE 9 MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 

(UNAUDITED) 

LINE 
(a) 

!Revenue: 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

_l_l Casino ............ .... ......... ............ (NOTE 1) ....... . 
-LI Rooms ..................................................... . 
_3_1 Food and beverage ......... ...... .. ......... ......... ...... . 
_4_1 Other ......... ............ ..... .......... ................. . 

I Total revenue ........................................... . 
--LI Less: promotional allowances ..... . ........ (NOTES 1 & 15) .. 
__]_ I Net revenue ............................................. . 

I 
ICosts And Expenses: 

___!__I Cost of goods and services ............... .. (NOTES 1 & 15) .. 
--LI Selling, general, and administrative ..... .. (NOTES 1 & 15) .. 
~I Provision for doubtful accounts ........................... . 
-.ll_i Depreciation and amortization . .. .... .... . .. (NOTE 1) .. ..... . 

I Charges from affiliates other than interest: 
--11....1 Management fees .............. .. ........ . (NOTE 12) .... . . . 
-U_i Other ............ .. ..... .......... . ..... (NOTE 12) ...... . 

I Total costs and expenses ............................. . 
-1l_llncome (Loss) From Operations ..... ............ ........ ..... . 

I 
!Other Income (Expense): 

_l§_i Interest (expense) - affiliates ...... ... . . (NOTE 8) ....... . 
--lZ_I Interest (expense) - external ... ..... . ................... . 

I Investment alternative tax and related 
-.!.§_I income (expense) - net .................................. • 
--.!LI Nonoperating income (expense) - net ...................... . 
-19_1 Total other income (expenses) . . ......... . . ......... •· .. 
-1LI Income (Loss) Before Income Taxes and Extraordinary items .. 
-£LI Provision (Credit) for income taxes ...... (NOTE 6) ....... . 
-11._i Income (Loss) Before Extraordinary Items .................. . 
~I Extraordinary items (net of income taxes -

2 I 19_, $ ; 19_, $ ) .... ... ...... . .......... . 
---2_1 Net Income (Loss) ......................................... . 

11 
11 

11 
I I$ 
11 
11 
11 
11 

I 
I 
I 
I 
I 
I 
I 
I 
I 

11 
11 
11 $ 

(c) 1991 

237 427 
12 679 
26 715 
10 353 

287 174 
29 442 

257,732 

126,601 
52 845 
4 683 

14 697 

1 998 
7 679 

2081503 
49 229 

po, 1652 
{1,9282 

P72 
228 

{1118922 
37 337 
15,215 
22,122 

22,122 

(d) 1990 

$ 
223,325 
12,511 
27,082 
111849 

274 767 
301432 

244,335 

1281816 
57 893 

2 954 
12 766 

5 705 
2081134 

36,201 

(818572 
70 

I 
I 378 
I 72 
I {8 I 3372 
I 27 864 
I 111566 
I 16,298 
I 
I 
1$ 16,298 

The accompanying notes are an integral part of the financial statements. Valid 
comparisons cannot be made without using information contained in the notes. 

1/89 CCC-210 



TRADING NAME OF CAESARS ATLANTIC CITY 

STATEMENTS OF INCOME 

FOR THE 3 MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

II LINE 
(a) 

DESCRIPTION 
(b) 11 (c) 1991 (d) 1990 

I I 
!Revenue: 1$ 1$ 

_l_l Casino ..................................... (NOTE 1) ....... . I 93 157 I 
__l_ I Rooms ..................................................... . I 4 811 I 
_.l_l Food and beverage ................. . ....................... . I 10 390 I 
_.!±_I Other ...... . ....... . ...................... . ............... . I 4 333 I 
_l._ I Total revenue ........................................... . I 112 z 691 I 
~I Less: promotional allowances .............. (NOTES 1 & 15) . . I 11,612 I 
--1_ I Net revenue .......... .. ... ..... .. .... . ...... ......... .. . . I 101 079 I 

I I I 
ICosts And Expenses: I I 

-.l._l Cost of goods and services ..... ..... .... ... (NOTES 1 & 15) .. 
---2_1 Selling, general, and administrative . .. ... . (NOTES 1 & 15) .. 
--lQ_I Provision for doubtful accounts ........................... . 

I 45 226 
I 19 259 
I 2 696 

I 
I 
I 

-1.l_l Depreciation and amortization ..... . ........ (NOTE 1) ....... . I 4 957 
I Charges from affiliates other than interest: 

-..lLI Management fees ......................... (NOTE 12) . ..... . 
-1l_ I Other .................. ... .............. (NOTE 12) ...... . 

I 
I 1 998 

3 264 
-li I Total costs and expenses ... ...... . ........... .... .... . 
-l2_1Income (Loss) From Operations .............................. . 

77 400 
23 679 

I 
!Other Income (Expense): 

-!LI Interest (expense) - affiliates ........... (NOTE 8) ...... . . 
-1.L.I Interest (expense) - external ............................ . 

I Investment alternative tax and related 

(4,594) 
(988) 

...J&...1 income (expense) - net .................................. . 
--lLI Nonoperating income (expense) - net ...................... . 
_1Q__1 Total other income (expenses) .................... ..... . 
....1.L.I Income (Loss) Before Income Taxes and Extraordinary items .. 
-11.._i Provision (Credit) for income taxes ...... (NOTE 6) ....... . 
-1.LI Income (Loss) Before Extraordinary Items ... .. .......... ... . 
-li_l Extraordinary items (net of income taxes -

I 19_, $ ; 19 , $ ) ........................ . 
~I Net Income (Loss) . . -:-:- ....... . . ....... •······ ··············· 

(8) 
64 

(5,526) 
18,153 

7 519 
10 634 

$ 10,634 $ 

The accompanying notes are an integral part of the financial statements. Valid 
comparisons cannot be made without using information contained in the notes. 
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80 003 
4 548 
9 785 
4 707 

99 043 
ll, 131 
87 912 

45 764 
18,612 

1 172 
4,530 

1 880 
71 958 
15 ,954 

(3 I 165) 
10 

55 
(8) 

(3 z 108) 
12,846 

5 498 
7 348 

7,348 

CCC-215 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE _9_ MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 
(UNAUDITED) 

($ IN THOUSANDS) 

LINE I DESCRIPTION I 1991 1990 
(a) I (b) ! _________________ _ 

I I (c)SHARES I (d)DOLLARS 
I I I 

(e)SHARES (f)DOLLARS 

!Common Stock: NO PAR VALUE, 1000 SHARES I 1$ $ 
_l_l Beginning balance (January l)AUTHORIZED .. . . l __ l~O_O __ l __ l_,3_7_0_ -~1=0_0 ____ l::....i....:3~7~0~-
-1_1 Sale of stock ............................. I I -----_3_, ---------------· ... ..... . I I _____ ----- ------
~I Ending balance ............................. , 100 l __ l__._3_7_0_ -~l=O~O ____ l::....i....:3~7~0~_ 

!Preferred Stock: I I 
--2_.I Beginning balance (January 1) .... . .. ....... I I _______________ _ 
-LI Sale of stock ............................. I I _______________ _ 
_z__1 ----------------· ... ...... , _____ ----- ---- -----
--.LI Ending balance ... ........... ..... ......... . 

!Additional Paid-in Capital: (NOTE 14) 
-2_1 Beginning balance (January 1) .............. 1111111111 
.JQ_I CWI Buyout (NOTE 14) ......... . I I I I I I I I I I 
..1l_ I ----------------. . . . . . . . . . I II II II II I 
-11_ I Ending balance. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 1 1 1 1 1 1 1 1 1 

!Treasury Stock: 
.Jl.1 Beginning balance (January 1) ........... . . . 
~I Purchase of additional stock ........ ..... . 
.11._I Sale or retirement of stock .............. . 

1111111111-
__ 4_6~,_3_3_3_1 ++ II II II I I _ _.;;_.z....;...;:c...::.... 

--~<2_6_8~)_1 111111111 I ___ _ 
_____ , II I I I I I I I, ___ _ 

__ 4_6_0_6_5_1 I I I I I I I I I l _ _.;;_.z....;...;:c...::.... 

I I _____ ( ___ )! ____ ,_,__( __ _ 
----- __ ( ___ ~> ---- __,_( __ _ 

II II II II II 

5 912 

5 912 

.J!...I Ending balance ............................ . 
!Subscriptions Receivable for 

( ) ( 

I Capital Stock: 
-12....1 Beginning balance (January 1).. .. .... ...... ( 
.1§__1 ------------····. .. .. .. ( 

) ( 

..12_, ---------------· .......... , _____ -----

..1.Q__1 Ending balance............................. ( 

) 

INet Unrealized Loss on Noncurrent 
I Marketable Equity Securities: 

11 11 II II 11 
1111111111 

) 

( 

( 
1111111++ 
111111111-

) 
) 

) 

) 
) 

) 

.1.LI Beginning balance (January 1) ............. . 
-lLI ------------· ......... . 

I I I I I I I I I I __,_( ___ ) ) +++++++++ ( 

.1.LI --------------· ......... . .li.l Ending balance .................... ••••····· 
!Retained Earnings: (NOTE 14) 

-p-1 Beginning balance (January 1) ............. . 
+1 Prior period adjustments ................ . ¾' Net income (loss) ............. •••••• · ·· ·· 
~I Dividends .................... •••••······· Jri -------------· ......... . 

31 I End· · · · · · · · · · · · -...;:._ 1.ng balance .................. • • • • • · · · · · · 
!Ending Stockholders' 

~I Equity .................................... . 

I I I I I I I I I I I_(____ ) 
II II II I I II I _____ II II I II II 
I II I II II II I ( ) II II I II++ I_,__( ___ .,_)_ 
11111111111 1111111++1 
I I I I I I I I I I I 125 1 936 I I I I I I I I I I 127,054 
II II II II II I II I II II II'-----
11111111111 22,122 1111111111 16,298 
II I II II II I I ( ) II I II II ++ I__,_( ___ .,_)_ 
II I II I II II I II II I II II, ____ _ 
II II II II II I II I II II II, ____ _ 
1111111111 I 148,058 I II 1111 IHI 143,352 
11111111111 1111111+++1 
I I I I 1111111$195,493 11111111111$150,634 

) 111111111 ( 

4/86 
The accompanying notes are an integral part of the 

financial statements. Valid comparisons cannot be made 
without using information contained in the notes. CCC-220 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CHANGES IN PARTNERS' OR PROPRIETOR'S EQUITY 

FOR THE 9 MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 
(UNAUDITED) 

($ IN THOUSANDS) 

LINE I DESCRIPTION I 
(a) I (b) I (c) 1991 

I I 
I Invested Capital: I$ $ 

(d) 1990 

_l_l Beginning balance (January 1) ................... .. .. ..... I ___________ _ 
_ 2_1 Additional capital invested ............. . ... . .. ..... .... I ___________ _ 
_ 3_1 --------------· ........ .. ............... '------ ------_4_1 Ending balance ........ ...... . . .............. ... .... . . ... . 

I 
I 
!Accumulated Income: 

-1_1 Beginning balance (January 1) ........................... . 
_6_1 Prior period adjustments .............................. . . 
_.?__I Net income (loss) ...... . ..... .......... ... ........ ... . . . 
_!_I -----------· ············ ············ · _..2_ I Ending balance .......................................... . 

I 
I 
!Capital Withdrawls: 

.l.Q__I Beginning balance (January 1) ........................... . 

..lLI Additional capital withdrawls .......................... . 
-11...1 ------------· ....................... . . 
.Jl_ 1 Ending balance .......................................... . 

I 
1 
!Net Unrealized Loss On Noncurrent 
I Marketable Equity Securities: 

...16.....1 Beginning balance (January 1) ....... .. . ................. . 
-£..I ------------· ............ ..... ........ . 
...1§_1 -~----------· ... .. ......•.............. 
..lL I Ending balance ........................ • • • • • • • · · · · · · · · · · · · 

I I 
I I 

( 

!Ending Partners' Or I 
.J.LI Proprietor's Equity . ................ .. ... •· ············· .j..._ _____ ~-----

4/86 

THIS STATEMENT IS NOT APPLICABLE 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-225 
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CASH FLOWS 

FOR THE 9 MONTHS ENDED SEPTEMBER 30 1 1991 AND 1990 
(UNAUDITED) 

($ IN THOUSANDS) 

LINE! DESCRIPTION I 
(a) I (b) (c) 1991 I (d) 1990 

I I 
_l_lNet Cash Provided (Used) By Operating Activities ...... ..... .... ~$-~3~6~1~6~4~9 __ 1$ 15,455 

I I 
!Cash Flows From Investing Activities: I 

_2_1 Purchase of short-term investment securities................. I 
_3_1 Proceeds from the sale of short-term investment securities... -----
ii Cash outflows for property and equipment .................... . 
--1_1 Proceeds from disposition of property and equipment ......... . 74 
-LI Purchase of casino reinvestment obligations ................. . (572) 
21 Purchase of other investments and loans/advances made ....... . 
_8_1 Proceeds from disposal of investments and collection 
_I of advances and long-term receivables . ... ................. . 
-L.1 Cash outflows to acquire business entities .................. . ~, ------------· ............................. . 
-1.!_I ---:---:----------······· .................. ..... . 
-1.LINet Cash Provided (Used) By Investing Activities .............. . (6,811) 

I 
!Cash Flows From Financing Activities: 

-lLI Cash proceeds from issuance of short-term debt .............. . 
-1i..l Payments to settle short-term debt .......................... . 
.ll__l Cash proceeds from issuance of long-term debt ... ............ . 
.1£.1 Costs of issuing debt ............................. .......... . 
-1..LI Payments to settle long-term debt ........................... . 
-1.LI Cash proceeds from issuing stock or capital contributions ... . 

36,111 
(60,779) 

3 771 

(11,806) 

(43,922) 
97 

(110) 
(3,502) 

87 

(47,350) 

66,241 
(44,100) 

6 490 

(99) 

..11__1 Purchases of treasury stock .................................. I _____ _ 

.1Q_j Payments of dividends or capital withdrawals ................. I -----

.1.LI -------------· ..... .. ..................... . I _____ _ 

.1LI -=---c------------· ............................. I -----

.1.LINet Cash Provided (Used) By Financing Activities ............... I (32,703) I ,-~~~'-
~!Net Increase (Decrease) in Cash and Cash Equivalents ........... l __ -l,;(2~,~8~6~5~)- (3,363) I I _ _,_-L-',...;..c..,;_ 

.ll_iCash and Cash Equivalents At Beginning Of Period ..... .. ........ 1 __ ~1~0~•~2~9~6:..__ 10 745 I I --'---'-'-,;.,;;_-
-lL l cash And Cash Equivalents At End Of Period ..................... l=$====7==•4=3=1=== ~$ __ 7_,~3_8_2_ 

28,532 

- SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
I I I 
!Cash Paid During Period For: I I ..1.L.I Interest (net of amount capitalized) .......... , •· . . ... .. . .... 1~$_1~2~,1~3~9:..__1~$ __ 8~1~7_4_4_ 

-1.t.l Income taxes ................................................. 1$ 14,298 1~$_1_1~1_6_2_7_ 

I The accompanying notes are an integral part of ~he financial statements. Valid 
comparisons cannot be made without using information contained in the notes. 12/87 CCC-235 

Ii 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CASH FLOYS 

FOR THE 9 MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 
(UNAUDITED) 

($ IN THOUSANDS) 

Llfill Mscnniw 
_(a) I (b) (c) 1991 

jNet Cash Flows From Operating Activities: 
-12....1 Net income (loss) ............................................ $ 22,122 

I Noncash items included in income and cash items 
I excluded from income: 

.lQ__I Depreciation and amortization of property and equipment ... . 
-1.LI Amortization of other assets ............. . . ..... ... ...... . 

13,906 
791 

.lLI Amortization of debt discount or premium .................. . 

.ll_l Deferred income taxes - current ....... .................... . 
~I Deferred income taxes - noncurrent ........................ . 

(5,021) 
2 517 

~I (Gain) loss on dispostion of property and equipment .. .... . . 
.J.LI (Gain) loss on casino reinvestment obligations . ........... . 
.l.?....1 (Gain) loss from other investment activities .............. . 

(70) 
27 

.lt_l Net (increase) decrease in receivables and patrons' ....... . 
I checks ................................................... . 

..lLI Net (increase) decrease in inventories ..................... . 
~I Net (increase) decrease in other current assets ............ . 
.!!.!. I Net (increase) decrease in other assets .................... . 
~I Net increase (decrease) in accounts payable .. ..... .. ... .. .. . 
..!!l_l Net increase (decrease) in other current liabilities 

2,215 
(780) 

(1,052) 
(1,429) 
(3,095) 

I excluding debt ....... .. .... ............ ................... . 
~I Net increase (decrease) in other noncurrent liabilities 

6 685 

I excluding debt . . ... ................................. . ..... . 
-&_I --------------------· .. .. ..... .. . .... I _____ _ 
..!!&...I --:-------------------.. ...... .. . ...•.. '------
..iLINet Cash Provided (Used) By Operating Activities . ..... ... ...... !~$ ___ ._ __ 

(167) 

36,649 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
!Acquisition Of Property And Equipment: 

..iLI Additions to property and equipment .. . ... . ........ ...... .. .. . 

.!!2__! Less: Mortgage assumed .......................... ••• ••• ••••• · 

.lQ__!Cash Outflows For Property And Equipment ........... . .. .... .. . . . 
I 

I 
$ 6,313 

$ 6,313 

!Acquisition Of Business Entities : 
.lLI Property and equipment acquired ............................. . -¥-,I Goodwill acquired . ..... . ........ . ...... •••••················· 
-LI Net assets acquired other than cash, goodwill, and 

I property and equipment ........... . .... • • • • • • • • • • · · · · · · · · • · · · 
½I Long -term debt assumed ..... .. .. .. .. . .. .. •·•·················· 
-.c_l Issuance of stock or capital invested ... . . .... . . ... . ...... .. . 
.li..!Cash Outflows To Acquire Business Entities ............ ...... .. . 

I 

(268) 

268 
$ 

5 !Stock Issued Or Capital Contributions: 
-LI Total issuances of stock or capital contributions ........... . sa I Less: Issuances to settle long-term debt .... . ... . ....... .. . . 
.l.LI Consideration in acquisition of business entities .... . 
..!.Q_1cash Proceeds From Issuing Stock Or Captial Contributions ..... . 

I 

$ (268) 

(268) 

12/87 

I 

(d) 1990 

$ 16,298 

12,426 
340 

1,529 
65 

100 
(378) 

(369) 
258 
847 

(1,127) 
(2,149) 

(14,448) 

2 063 

1$ 15,455 

$ 43,922 

$ 43,922 

$ 

$ 

$ 

$ 

CCC-235 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1 . Summary of Significant Accounting Policies: 

Description of Business 

Boardwalk Regency Corporation (BRC), a New Jersey corporation, is a 
wholly- owned subsidiary of Caesars New Jersey, Inc. (CNJ), a New 
Jersey corporation . CNJ is a wholly owned subsidiary of Caesars 
'World , Inc. (CWI), a Florida corporation (see Note 14). BRC owns 
and operates Caesars Atlantic City hotel/casino (CAC) in Atlantic 
City, New Jersey . 

Revenue and Promotional Allowances 

Casino revenue represents the net win from gaming wins and 
losses. The retail value of accommodations and the food and 
beverage provided to customers without charge is included in gross 
revenue and deducted as promotional allowances. 

Inventories 

Inventories are stated at the lower of cost or market , cost being 
determined principally on the first-in, first-out basis. 

Property and Equipment 

Property and equipment is recorded at cost, including interest on 
funds borrowed to finance construction. There was no capitalized 
interest recorded for the nine months ended September 30, 1991. For 
the nine months ended September 30, 1990 capitalized interest of 
$1,486,000 was recorded . Depreciation and amortization are provided 
for on the straight-line method over the following estimated useful 
lives: 

Buildings and improvements 
Furniture, fixtures and equipment 
Properties under capital leases, excluding land 

10 to 40 years 
3 to 8 years 

28 to 31 years 

Betterments, renewals and extraordinary repairs that extend the life 
of the asset are capitalized; other repairs and maintenance are 
expensed . The cost and accumulated depreciation applicable to 
assets retired are removed from the accounts and the resultant gain 
or loss on disposition is recognized. 

Reclassifications 

Certain reclassifications have been made in the prior period 
financial statements in order to conform with the presentation used 
in the current period. 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 1. Summary of Significant Accounting Policies (continued): 

Income Taxes 

BRC is included in CWI 's consolidated Federal income tax return . 
Pursuant to a tax reimbursement agreement, BRC records income taxes 
based upon what the amount would have been, had BRC filed a separate 
return. In addition, when the potential tax benefits to CWI exceed 
the benefits that BRC could have derived as a separate entity, CWI 
will reimburse BRC for these excess benefits. The reimbursement of 
the excess benefits will be made before the earlier of the last year 
in which those benefits are available to BRC or the last year in 
which BRC is a member of CWI's consolidated group for Federal income 
tax purposes. Interest on the excess benefits will accrue at 7% per 
annum from the date CWI files a tax return in which such tax 
benefits are realized. Deferred income taxes are provided for 
timing differences between book and tax recognition of revenues and 
expenses. 

In December 1987, the Financial Accounting Standards Board issued 
Statement of Financial Accounting Standards Number 96 (SFAS 96) on 
accounting for income taxes. BRC is required to adopt the 
accounting and disclosure rules prescribed by SFAS 96 no later than 
its fiscal year ending July 31, 1993, although earlier adoption is 
permitted. Implementation of SFAS 96 may involve either restating 
net income for prior years or recognizing a cumulative adjustment in 
the year of adoption . The immediate effect of adopting SFAS 96 will 
depend principally on enacted tax rates at the date of adoption. 
Assuming no changes to the current tax rates, BRC' s preliminary 
review indicates that the adoption of SFAS 96 is expected to have a 
favorable impact on BRC's financial statements. 

Disclosures 

Certain disclosures have been omitted in conformance with the Casino 
Control Commission's quarterly instructions that usually are 
required for a fair -presentation of the financial statements in 
accordance with generally accepted accounting principles. The 
omitted disclosures pertain to the aggregate maturities of long term 
debt and future minimum lease payments for operating and capital 
leases. The disclosures were omitted because there was not a 
material change in the information previously disclosed in the 
Company's annual financial statements for the year ended December 
31, 1990. 

• 2 • 



t .. " .•.. ·,., 
- • ---•~ -~•r ------ ~- ••-- ---•~ ------=.::--- - . 

BOARDWALK REGENCY CORPORATION 
{d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 2. Prepaid Expenses and Other Current Assets: 

Deferred income taxes .... . . . ......... . . . 
Other .. . ....... ... . . .. .. ..... . ... .. .. . . . 

NOTE 3. Investments, Advances, and Receivables: 

CRDA investment deposits . ...... . .. . .... . 
CRDA bonds receivable ....... . . ......... . 
Due from Caesars New Jersey, Inc . .... . . . 

Less : valuation allowance on CRDA 
obligations 

NOTE 4 . Property and Equipment: 

Land ... .. . . .. . .. .. ... .. .... . . .. .. . . . .. . 
Buildings and improvements . . .. . . . ..... . 
Furniture, fixtures and equipment ..... . 
Construction in progress ... . . . . . ...... . 
Properties under capital leases . . . . . .. . 

Less: accumulated depreciation 
and amortization . . . .... ...... . . 

NOTE 5. Notes Payable: 

1991 1990 
(In Thousands) 

$11,779 
2,799 

$14,578 

1991 

$6,887 
2,280 

$9,167 

1990 
(In Thousands ) 

$2 , 022 
482 

2,504 

841 
$1,663 

1991 

$1,677 
137 

3,502 
5,316 

629 
$4,687 

1990 
(In Thousands) 

$ 46,895 
248,061 

78,734 
3 ,401 

15 ,178 
392 , 269 

112,507 

$279,762 

$ 38 , 695 
250,017 

81 , 520 
3,472 

111893 
385,597 

109,727 

$275,870 

CWI maintains, for the benefit of CWI and its subsidiaries 
(including BRC), a $225,000,000 unsecured credit arrangement with a 
syndicate of banks. The credit arrangement consists of a 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 5. Notes Payable (continued): 

$75,000,000 term loan and a $150,000,000 revolving credit facility 
available to be used by CWI and its affiliates, including BRC, for 
working capital needs and general corporate purposes. The revolving 
credit facility bears interest at one-quarter percent below the 
prime rate or an alternate negotiated rate and expires September, 
1993. 

The unsecured credit arrangement contains affirmative and negative 
covenants and among other things, requires the maintenance of 
certain financial ratios; limits CWI's, CNJ's, and BRC's ability to 
incur additional debt, repurchase shares and sell certain assets; 
and restricts mergers, consolidations and similar transactions with 
respect to CWI and its subsidiaries. 

In May 1989 BRC entered into an unsecured $50,000,000 revolving line 
of credit with Desert Palace, Inc. (DPI), a wholly-owned subsidiary 
of CWI. The revolving line of credit carries interest at the prime 
rate , a $75,000 annual commitment fee, and has a term of five years . 
In 1991 ·, the maximum amount outstanding at any month-end was 
$21,864 , 000, the average of the month-end amounts outstanding was 
$10,896 , 000 and the weighted average interest rate was 8.7 percent . 
At September 30, 1991 and 1990, the outstanding balance on the 
revolving line of credit was $1,155,000 and $28,865,000 , 
respectively. 

NOTE 6. Income Taxes: 

The provision for income taxes for the nine months ended September 
30, 1991 and 1990 is comprised of the following: 

1991 1990 
(In Thousands) 

Current: 
Federal .. .. . . . . . .............. .. ... . $13 , 831 $ 7,824 
State . . . .. .... ........ . . .. . ........ . 3,888 2,148 

Deferred: 
Federal . . ...... . ... . .............. . . (2 , 342) 920 
State .. .. .... . .. . .......... . .. •••••• (162) 674 

~151215 ~111566 

Deferred credits of $6,962,000 and $7,406,000 at September 30, 1991 
and 1990, respectively, represent deferred income taxes which result 
from temporary differences between income for financial reporting 
purposes and income for tax purposes. The most significant 
temporary differences relate to depreciation, certain accrued 
liabilities and the provisions for the reinvestment obligations 
imposed by the Casino Control Act. 
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BOARDYALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 6. Income Taxes (continued): 

The provision for income taxes for the nine months ended September 
30, 1991 and 1990 differs from the amount computed at the statutory 
rate as follows: 

Federal income tax at statutory rate . . .... . 
State income taxes, net of federal benefit. 
Other, net . . . .. .. ...... .. .. ..... . .. ...... . . 

1991 1990 
(In Thousands) 

$12,695 
2,218 

302 

$15,215 

$ 9,474 
1,655 

437 

$11,566 

The Internal Revenue Service has examined CWI's consolidated Federal 
income tax returns through Fiscal 1988. 

NOTE 7. Other Accrued Expenses: 

Salaries, wages and vacation pay . . . 
Insurance . . .. ... . ..... .. . . . . .... . . . 
Taxes, other than income taxes . ... . 
Progressive slots .... .. .... . ...... . 
Other . ..... ... . ... .. ..... . ...... ••• 

NOTE 8. Long-term Debt, Due to Affiliates: 

DPI term note due June 1, 1996, 
interest at 11 . 45%. 

DPI term note due June 1, 1992, 
interest at 11 . 45% . 

DPI term note due May 1, 1994, 
interest at 11.30%. 

- 5 -

1991 1990 
(In Thousands) 

$ 3,050 
2,890 
2,139 
1,765 
5,957 

$15,801 

1991 

$ 3,810 
2,113 
1,500 
1,967 
4,877 

$14,267 

1990 
(In Thousands) 

$74,900 

$79 ,428 

4, 730 

$74,900 $84,158 



BOARDYALK REGENCY CORPORATION 
(dfb/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 8. Long-term Debt, Due to Affiliates (continued): 

In addition to the unsecured $50,000,000 revolving line of credit 
discussed in Note 5, BRC has two additional loan agreements with 
DPI. In June 1991, BRC executed an $81,862,000 term note due June 
1996 that replaced the $56,000,000 term note and accrued interest of 
$25,862,000 due June l, 1992. Interest is accrued monthly and paid 
quarterly at the annual rate of 11.45 percent on the unpaid 
principal balance. The note is unsecured and may be prepaid at any 
time. The second loan is a $29,490,000 five year term note which 
was executed in May 1989. Interest at 11.3 percent of the unpaid 
principal balance of the term note is accrued monthly and paid 
quarterly, effective September 30, 1989. A facility fee equal to 
three-quarter percent of the initial principal is payable in five 
equal annual installments which began on May 31, 1989. The term 
note was prepaid during August 1991 without penalty. 

NOTE 9. Long-term Debt, Other: 

(a) Long-term debt ................. . 
(b) Capitalized lease obligation ... . 

(a) Mortgage payable, interest at 
8.0%, maturing January 1999, 
secured by property .......... . . . 

Less current maturities . . ....... . 

1991 
(In 

$ 2,164 
9,191 

~11. 355 

1991 
(In 

$2,424 
260 

~2,164 

1990 
Thousands) 

$ 2,424 
13,839 

~16,263 

1990 
Thousands) 

$2,664 
240 

$2,424 

BRC leases land, buildings and equipment under noncancellable lease 
agreements with primary terms which expire at various dates through 
2076. The leases generally provide that the BRC pay the taxes, 
insurance and maintenance expenses related to the leased assets. 
CWI has guaranteed a substantial portion of the Company's lease 
obligations. Maj or leased assets, which have been capitalized, 
include vacant land in Atlantic City and a portion of the land on 
which the casino/hotel is situated. 
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BOARDVALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 9. Long-term Debt, Other (continued): 

A separate land lease upon which a portion of the hotel sits 
requires annual payments of $575,000. Beginning in October, 1990 
and for each year thereafter the annual lease payments increase by 
approximately 50 percent of the increase in the Producer Price 
Index. BRC has announced its intention to exercise a $6,500,000 
purchase option for this property on January 2, 1992 . 

BRC also owns approximately 1.2 acres and leases approximately six 
acres of property in Atlantic City, including an entire block of 
Boardwalk frontage, which may be suitable for development of a 
casino/hotel. The capitalized lease requires annual payments of 
$875,000 and may be purchased for $13,000,000. The purchase option 
will increase by $500,000 in August 1997 and another $500,000 every 
10 years thereafter. 

(b) Capital lease obligations, net of 
amounts representing interest ..... . 

Less current maturities ..... . ...... . . 

1991 1990 
(In Thousands) 

$13,930 

4 739 

$ 9,191 

$13,839 

$13,839 

Rent expense for the nine months ended September 30, 1991 and 1990 
is $2,345,000 and $2 ,462,000, respectively. 

Note 10. Other Liabilities: 

Insurance claims ........... . . . . . .. . ..... . 
Other liabilities ........ . .. . ........ . . . . 

NOTE 11. Pension Plans: 

1991 1990 
(In Thousands) 

$7,765 
148 

$7,913 

$7,688 
381 

$8,069 

BRC particiates in CWI's defined benefit pension plans (the Plans) 
covering any officer or other employee designated as a key executive 
of CWI or its subsidiaries. The benefits are based on years of 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 11. Pension Plans (continued): 

- -------~--~~~-- --

service (not to exceed 30) and the employee's highest five years of 
compensation during the last ten years of employment. BRC has 
funded the vested benefits of certain current employees by making 
contributions to a revocable trust. Income earned by the trust 
accrues to the benefit of BRC. At September 30, 1991, the amount in 
these revocable trusts was $1,171,000 and was recorded as "Other 
Assets". Such trusts shall become irrevocable in the event of a 
change of control of CYI (as defined). Pension expense was $271,000 
and $266,000 for the nine months ended September 30, 1991 and 1990, 
rspectively. The actuarially computed present value of the 
accumulated benefit obligation relating to participants employed by 
BRC was $1,309,000 and $1,132,000 at July 31, 1991 and 1990, 
respectively. The liability accrued with respect to the Plan at 
July 31, 1991 and 1990 was $1,960,000 and $1,711,000, respectively. 

BRC also has an Individual Retirement Account Plan which is 
generally available to all full-time employees who have at least one 
year of service and are not covered under any qualified retirement 
plan . The expense of this plan was $520,000 and $514,000 for the 
nine months ended September 30 , 1991 and 1990, respectively. 

In addition to the BRC plans described above, union employees are 
covered by various multi-employer pension plans. For the union 
sponsored plans , information is not available from the plans' 
sponsors to permit BRC to determine its share of unfunded vested 
benefits, if any. 

NOTE 12. Related Party Transactions: 

BRC has recorded the following expenses for the nine months ended 
September 30, 1991 and 1990 from CYI and affiliates as follows: 

Affiliate Transaction 

Caesars Yorld, Inc . Management Fee 

Caesars World Marketing Corp. Reservation Offices 
Caesars Palace Corp. Tradename Fee 
Caesars World, Inc. Insurance, Allocated 

Wages & Benefits 

- 8 -

1991 

$1,998 

$3,292 
2,000 

2,387 
$7,679 

1990 

-0-

$3,185 

2 , 520 
$5,705 



BOARDVALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 13. Commitments and Contingencies: 

The New Jersey Casino Control Act (the "Act") provides, among other 
things, for an investment obligation on licensees based upon their 
gross casino revenues. This assessment may be satisfied by 
investing in qualified eligible direct investments, by purchasing 
bonds issued by the Casino Reinvestment Development Authority 
( CRDA) , and/or by making qualified contributions. The CRDA gave 
approval to BRC for qualified eligible direct investments consisting 
of three housing developments which were completed in 1989 and 1990 . 

On October 16, 1991, BRC donated $1,000,000 to the New Jersey 
Vietnam Veteran's Memorial for credit of 511 against future Northern 
New Jersey obligations. 

At September 30, 1991, all investment obligations had been 
substantially satisfied or prepaid. 

Litigation 

BRC is party to legal proceedings arising in the normal conduct of 
of business . The Company believes that the final outcome of these 
matters will not have a material adverse effect upon BRC's financial 
position. 

NOTE 14 . Purchase of Minority Interest by CYI: 

In December 1990, CYI acquired the remaining outstanding shares of 
CNJ (approximately 13.41) that were not previously owned by CWI, for 
a total cost of approximately $51,000,000, including estimated 
expenses. CWI accounted for the acquisition, using the purchase 
method of accounting, by having BRC establish a new basis of 
accounting for the purchased assets. BRC credited additional 
paid-in capital for $40,153,000, removed $19,421,000 from retained 
earnings which represented the minority's interest and allocated 
$11,903,000 of the purchase price paid to land, buildings and 
improvements and leased assets. The excess of purchase price over 
fair value of assets ·acquired, approximately $8,829,000, is being 
amortized on a straight-line basis over 40 years . 
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BOARDYALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 15. Complimentaries: 

Promotional Allowances 

Rooms 
Food 
Beverage 
Theatre 
Other 

Coin 
Travel 
Special events 
Other 

($ Amounts in Thousands) 

Three Months Nine Months 
Ended September 30, 1991 Ended September 30, 1991 
Recipients Amount Recipients Amount 

44,405 $ 3,037 132,803 $ 7,619 
246,552 4,913 622,985 12,160 
506,696 2,692 1,342,331 7,263 
21,523 802 76,975 1,951 

3,984 168 10,415 449 

823,160 $11,612 2,185,509 $29,442 

Promotional Expenses 

($ Amounts in Thousands) 

Three Months 
Ended September 30, 1991 
Recipients Amount 

666,225 
12,034 

2,108 
69, 773 

750,140 . 

$ 6,341 
2,854 

708 
939 

$10,842 

- 10 -

Nine Months 
Ended September 30, 1991 
Recipients Amount 

1,806,591 
31,917 
7,116 

181,522 

2,027,146 

$16,817 
7,624 
1,977 
3,199 

$29,617 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

SEPTEMBER 30, 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
LINE! 
(a) I 

DESCRIPTION 
(b) 

!ACCOUNT BALANCE ALLOWANCEjACCOUNTS RECEIVABLE 

!Patron's Checks: 1$ 
I (c) 

_l_l Undeposited patrons' 
I 

-1_1 
I 

-1_1 
I 

checks .............. l __ 6c...L..:.9~9~6 __ _ 
I 

Returned patrons' checks ................. I 17 103 ,--"-'-<..,;;; ___ _ 
Total patrons' checks ...... .... .... ..... . 

~!Hotel Receivables .................. . ...... . 
I 
!Other Receivables: 

-2-.I Receivables due from officers and 
I employees .......... ................... . 

_§_j Receivables due from affiliates ......... . 
I 

_z_ I 
I 

~I 
I 

Other accounts and notes receivables ..... 

Total other receivables ..... ... ....... . 

~!Totals (Form 205) ........................ . . 

-1 
LINE! 
ill I 

I 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(g) 

24 099 

1 040 

10 
7 

334 

351 

$ 25,490 

I 
I 
I 
I 
I 

(d) 

$11,218 

100 

1$ 11,318 

!(e)NET OF ALLOWANCE 
I 
I 
I 
I 
I 
1$ 

$ 

12,881 

940 

351 

14 l 172 

AMOUNT 
(h) 

.l..Q_jBeginning Balance (January 1) ....... . .. . ................. . ........... ~$ ___ 7:.....r..;8~9~3=-----

.lLI Counter checks issued (excluding counter checks issued through 
I transactions relating to consolidations, partial redemptions, 
I substitutions, and patrons' cash deposits) ...................... . 

..!LI Checks redeemed prior to deposit (excluding the unredeemed portion 
I of counter checks redeemed through partial redemptions, and 
I excluding checks redeemed through transactions relating to 
I consolidations, substitutions, and patrons' cash deposits)....... (136 1 794) -¥,-I Checks collected through deposits......... ....... ....... ...... ... .. (55,959) +1 Checks transferred to returned checks... ..... ... . ... . . ... . . ..... ... (4,030) ¾I En~~her adjustments ................................................. . 

--=--: ing Balance ........................ . ... . .......................... ~$=====6::.::.'9::.9=.6::.===== 

195 886 

I 
17 1"Hl" · 6 18 ° d Checks Included In Balance On Line 1 ........................ . 

lt-lProvision For Uncollectible Patrons' Checks .. . .. .... •···• • ··• ....... •1~$ ___ 4..;_i,_,6~7~3=----
=::::::IProvision As A Percent Of Counter Checks Issued ..... •···.•·· ... . ..... , ____ 2;;;_;_.4~%'----

l/86 CCC-240 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEY JERSEY 
:ss. 

COUNTY OF ATUNTIC 

_M_i_ch_a_e_l_J_._Y_a_l_s_h ____ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in 

conformity with Casino Control Commission's Quarterly Report 

Instructions and Uniform Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the 

best of my knowledge and belief. 

Subscribed and sworn to 
before me this 14th day 
of November 1991 

Signa r 
kATHRYH 

NOTARY PUBLIC OF NEW JERSEY 
lly ComlRissioa ~res ru. 20, 1992 
Basis of Authority 
to Take Oaths 

4/86 

PRESIDENT FINANCE 
Title 

01482-11 
License Number 

On Behalf Of: 

BOARD~ALK REGENCY CORPORATION 
Casino License 

CCC-25O 



TLANTIC CITY 
TRADING NAME OF LICENSEE 

HOTEL STATISTICS 
FOR THE 9 MONTHS ENDED September 3o • 19 91 

NUMB R F NUMB R R R PERIOD IGUEST ROOMS AVAILABLE PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 
JANUARY I 636 18 , 310 11,734 $ 85. 22 64 . 1 % 19 , 948 $ 50.13 

FEBRUARY I 636 16,817 13,876 $ 79. 27 82 . 5 % 26,365 $ 41. 72 

MARCH I 636 19,018 16,966 $ 82. 51 89.2 % 34 , 587 $ 40. 48 

1ST QUARTER TOTALS 54 ,145 42,576 $ 82. 21 78.6 % 80 , 900 $ 43. 26 

APRIL I 636 18,344 17 ,623 $ 79. 44 96 .1 % 33 , 483 $ 41.81 

MAY I 637 19,371 17,603 $ 82. 33 87.8 % 30,605 $ 45 . 74 

JUNE I 637 18,937 17, 733 $ 90 . 23 93.6 % 33 , 692 $ 47.49 

2ND QUARTER TOTALS 56,652 52 , 359 $ 84. 04 92.4 % 97 , 780 $ 45. 00 

JULY I 637 19,541 19,047 $ 84. 00 97 . 5 % 34 , 285 $ 46.67 

AUGUST I 637 19,423 18 , 792 $ 90 .46 96.8 % 35,705 $ 47. 61 

SEPTEMBER I 637 18,345 16,476 $ 84. 97 89 . 8 % 31 , 302 $ 44 . 73 

3RD UARTER TOTALS 57 , 309 54 ,315 $ 86. 53 94.8 % 101 , 292 $ 46.40 

OCTOBER $ % $ 

NOVEMBER $ % $ 

DECEMBER $ % $ 

4TH UARTER TOTALS $ % $ 

ANNUAL TOTALS $ % $ 
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TO THE 

CASINO CONTROL COMMISSION 

H~£ or OttICER IH CHARGE 
OF CORRESPOHOEHC( R£GAROIHG 
T1ilS QlJART£RLY REPORT ••• 
Or Fi C IAL TI Tlf. • • • • • • 
AOoRrss . . . . . . . . . . . 

OF THE 

STATE OF NEW JERSEY 

RAYMOND A. SPERA 
VICCE PRESIDENT OF FINANCE 
INDIANA AVENUE AT THE BOARDWALK 
ATLANTIC CITY, NEW JERSEY 08401 



6093471822 
NOV-19-91 TUE 16:16 CLARIDGE ACCOUNTING 6~93471822 

rKADlHc; NA11r OF LJCENSEE THE CLARIDGE CASINu HOTEL 

1 -2 ---l. 

Current A~sets: 

BALANCE SHEETS 
· SEPTEMBER 30 19 91 ANO 19 ------· - -90 

DESCRIPTION 
(b) 

(UNAUOITEO) 
(S IN THOUSANDS) 

Cash , •.•• , •••..• , • , ••••••••••••••••••••• , , , , •••••••• , , • •• ., •••••••••• 
Market•ble ,~curitfe$ • •••• .• , .... . .... ... ,,,, .......... 1 ......... . , •••••• 

~ecelvable, •nd patrons' check, (net of •llowance for doubtful 
•ccount, - 19 li, S 2,200 ; 19 ..9..Q, S 2,399 ) ...... . .... .. 
lnve-ntorits ••••••••• , , •••••.• , , , •••••••• , , , • , •••••• , , , ••••••• , , •• , • , 
Prepa i d e-penses and other current assets •.•.. , ., ·••·····••••·····•• 

Total current assets··•• ••···••••·······•·•••····••••• ····•••···· 

-1- lnvestrients, Adv•nces, And Receivables .. ......... ., ..... ,,.., .. . 
....!. Proootrty And EQu ipr::ent - Net 9f.~ccvt1,.i;,n,~~!-HW~.Q~.nq.~~q.6!.~J,qln1 
.._!_ Other AS$ets ·······•·····••······••••·····••••••··••••••···••••••••••• 

10 -

is ---

·························································· 
LIABILITIES ANO EQUITY 

Current Li1billtfes: 

Accounts pay•b 1 e , , , ••.• , , , , • , , , , , ••.••••. , , , •• , •. , • , • , , , ••• • •,,,, ••• 
Nott, payable•••··•••••····•••·· ...... , •• , •. ,,,, ••••.•.•.•• ,,, .•..•.• 
Current portion of long•term debt: 

Oue to •fffl;ates ••···•••••••·········•·••••••······••••·······••• 
Other ••••• ~?-,:~.? ... .............. ,,,,,,., ........ , ............... . 

lncone taxes p•yable •nd accrued •• ~9TT.!~ .... •••·······•• ••• •···•••• 
OV,er •cc rued ex;:,enses ••• t'OT;. •. . ,. • •. • • • • • • • • • • • · · · · · · · ·' • • • • · · · • • 
Other current liabilities ••• ~9~,.~·••••••••·····•••••······•••••••·· 

Total current liabilities ··•••• ••••·····•••• ••••······•· • ••······• 

Long-Term O~bt: 
Du, to affiliate, ......................................................................... 
Other ' • ••.• • • ~Pf~. 7' • • • • ... • • • • • • ...... • • • • • • ..... • •' • • • •. • .... • •' ' • 

Oefcrr•d Credi ti .. ~9;t"f, 11 ... • • • •. •. •. • • • • • ........... •. • • • • • • • • • • .. • .. • • • '• • 
Other Li•b!l lti es • • ~91'~.~ . . ••••····•·• • ••• ........ , • ............ ••• .. . 
Conrnitments And Contin~en~!es NOTE l 

Toh1 Liabilities ... .................................. .. ..................................... 

lot•l li•bilitie~ And Equity ................. ...... ............................................ 

Tne •tcoao•nyi~9 ~oct& •r• an tnc.,,,1 part•' t,,e 
''"•"tftl sc,t-...ta. Vtlld ,~ri•Ojll• cannn "-._• 

•1inovt w•l"f rnto,...c1W\ cel"t•I~ 1ft tM notn, 

s 

s 

s 

s 

(c) 19 .2_L 

5,136 
-0-

16.676 
2 239 
2,738 

26,789 

130.397 
3.755 

335 

161. 276 

2 818 

-0-
2 .181 
1,451 
9,791 

21,482 
-17,723 

.-0-
51,309 
2,580 

l>_£ I 588 

154,200 

7,076 

161,276 

s 

P.02 

(d) 19 _.2Q_ 

7,165 
-0-

17,390 
1,923 
2,604 

29,082 

137,606 
3J303 

189 

s 170,180 

s 
2,618 

-0-

-0-
3,384 

-0-
19,135 
16,512 
41,649 

-0-
n ,_831 

b8,JU1 

202,781 

(32,601) 

s 170,180 

CCC-205 
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TRAOINC NAME OF' LICENSEE THE CLARIDGE CASINO HOTEL 

STATEMENTS OF INCOME 
FOR THE NI NE MONTHS ENDED SEPTEMBER ~0,s 91 and l9 90 - -

DESCR I PT ION 
(b) 

(UNAUDITED) 
· (S IN THOUSANDS) 

Revenue; 
Cui no ···························································· Room. s • , , , • , •••••••••• , •••••••• , , ••••••••• , , , , , , •• , , ••••••• • , , ••••• 
r ood and beverage I I I•••••• I It t 4 • t e • • • t I I I I I I I I • I•• ••• I It I I I• I•• I• I 

Other •••• , , , • , , , ••••• , , , , , , •.•• , , , , , , , • , ••••• , • , , • , , ••.•••• , , , , , , , 
Tot:11 rev~nue ......... , ,,, •.••• ,,,,,, •• ••.••.••••• ••• ••.••••• ,, • • 

Leu: Prornoti onit1 a 11 ow1nces , , .~qr:E; -~'l • ••• • ,.,, •, •.• • •,,,, • • • • • • • • 
Net revenue , , , •• • • •• , • , • , , • ••• , , , , , • , , , • , •• • , , , , , , ••••• , •• , , • , , • 

Costs And Expense s: 
Cost of goods end strvices ••••··•••••••••··•••••••••··•••••••••••• 
Selling , gener1l, and 1dministr1tive •••····•••••••••••·•••··•••••• 
Prov i5ion for doubtful 1ccounts •··•••••••·•••••••••••••••••••··•·• 
Depreciation 1nd 1rncrtizatfon •••••···••••••••••·•··• · · ······•••••• 
Chirges from 1ffili1tes other than interest: 

H1n1gernent fee, •••••••••••••••• , , •••••••••••••••• , ••• , •••••••••• 
Otrier •••···••~Qf~.~~•••··••••• ••••··••••••••••••··•·•·····•••••• 

Tot•1 cost, 1nd expenses ••• ····•·••••••••··•··•· ······••••• ••· 
lf\eome (Lois) From Operations • • , , • • •••••••.• , • ,, •• , , • •,, •, • • • •, • • •,, 

Other Income (Expenses)1 
Interest (expense) • affi1htu .~9;~,;~ ................... " ..... . 
Interest (expense)· external ••·····•·••••••·••••·•······•••••••·• 
lnvestlnent elternative t1x and rel1ted income (expense)· net,N,q~~.3 

Nonoperating income (expense) • net ••• tiQtF;.~ ..................... . 
lotal other lnc0111e (expenses) ................................. .. 

Income (Lois) Before Jneome Taxe, And Extr1ordinary Items, ••• • ••••• • . 
Provision (credit) for Income texes ••• ~9!~.t~ .................... . 

lne011ie (Lou) Before Extnordi nary Items ...• • • , .. • • .. · • · • · · · .. · · · ·" 
Extraord inary item, (net of income taxes· 
19-._f s 1 ,, • s ) • 1 • 11 I ••• I It I I••••• 1 • •• 

Net I n come ( Lo$ s ) • • • • • • • • •• • • • • ' • • •••••• • • • • • • • • • • • • •••••• • • • • • • • 

{c) 19 J.L 

102,645 
8 382 

15 588 
1 770 

128 385 
2 405 

115 980 

64 330 
28 122 

423 
919 

-0-
27 911 

121 705 
5 725 

324 
.66 
,10 
20 

9, 11 
3 86 
1 54 
2 3_2 

s 

The teecaaot"Y1"9 "ott& tf• •" l"t.,.rtl P•rt of i:,,. 
ffneflef11 atat.-.~ta. Vtlid e~rl.ona cannot M-... 

witllO\lt u1ln9 infol"MtfOl'I co,,ut~ 111 the notes. 

P . 03 

(d) 19 90 

s 104 387 
9 028 I 

17 234 I 1 970 
132 619 

13 506 

Ill 119 113 
I 

63 315 
29 138 

433 
l 151 

-0-
28 155 

122 192 
3 079 

324 
11 177 
l, 188 

16,212 
3, 23 

444 
-0-
444 

-0-
s 444 



\ 
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LIN~ 
I I l I 

: 
, I 
2 . -:-, 

..1_ 

....t 

....t 
Ji. 
Jl. 

J.L 
-!L 
Jl.. 
..ll. 

-!!. 
Jl.. 
..!J_ 
..!l.. 
1t 
J.L 
lL 
Jl. 

TR.\OINC NAME or LICENSEE THE CLARIDGE CASINO HOTEL ------------------
STATEMENTS OF INCOME 

FOR THE THREE HONTHS ENDED SEPTEMBER 3q 19 •nd 19 90 

DESCR IPTION 
(b) 

Revenue: 

{UNAUDITED) 
(S IN THOUSANOS) 

ca,ino ···························································· Room~ ····························································· Food and bevera!je ················································· Other ····························································· Tohl revonue • t f I t I I t I t t • t I t • • I t I I I t I I I I • t t • • t I I I I I I I • • • • • I I I I I 

Less: Promotional •llowanee~ NOIE 10 
• • t • I I • • I I • • • • • I t I I I I • I • t I I I t I 

Nt:t revenue ····················································· 
Costs And £xpen$U: 

Cost of 9ooda and Servi c:es I I I I t I I t I I I I • I • t I I I I t I I I • • I • • • I I I 

Sel hng, gener•l, and administrative I • I I t I I I I I I I • e I I I • I I t t I 

Provfs;on for doubtful tccounts I t t I t I I I t t I I e I I I t I I I I I I I I t I t I I 

Oeprec:iatfon and amortization I I I I t I t t I • I I I • • • • • • • • • • • • I t • 1 1 I 1 • I 1 

Charges from • ffil I ates other th•n foterest: 
Mtnagement fees I I I I I I I I I I I I I I I t I I • t I t I I I I I I I I I t I • 

Other ··························································· 
Toul costs and expenses ······································ l11c;:orne (Lou) From Operationi • • t t f f f I I t • • • I • • • • • • • t t • I • I I t I t I I I • • I I 

Other lncomo ( Expen5es): . 
Interest (expense) .. 1ffi 1 fates I I I I I • • • • • • • • • t • I I I I • I t I t I • • • • I • I I 

Interest (upeMe) - extern1l ····································· Investment 1ltern•tive ux 1nd rehted ineome (expenu) . net., •••• 
Nonop11r1tin9 1neome (expeMe) - net ............................... 

Tott 1 other income (expenses) ••••••••• ,,, •••••••••.•.• ,•·••••••• 
Income (Lou) Se fore lnc:ome Taxes And Extr1ordinary I tern,, , •••••.• , , , 

Provision (credit) 'for income taxes .................... ' .......... 
Inc~ (LOH) Before Extraordinary Item, ···························· Ex~rtordinary ; tfl!IS (net of i nc:ome taxe~ -

19 -· s ; 19_, s ) t • • I • • • • • • • • • I • I t • I I I I I 

Net Income (Lou) ··················································· 

(e) 19 il..... 

s 39,004 
3.558 
5.830 

611 
49 003 
5.123 

43 880 

22.949 
9,677 

144 
325 

-0-
8,922 

42,017 
1,863 

( 108) 
(l ,'172} 

(4211 
5.069 
3 .068 
4.931 
1.879 
3.051 

-0-
5 3.052 

The •cc0111p1nyfn9 notta 1ft •n fnt99r1l P•rt of th• 
ftn,"cf•l 1t1teffllnt1, V1\id c~ri1on1 cen"ot be Noe 

"lt~out u1ln; fnfor,11•t1on ~Of'lt•fnad tn nctn, 

P.04 

(cl 19 .J.Q. 

S. 38,008 
3.612 
6.152 

707 
48.479 
5,096 

43.383 

22,030 
9.536 

149 
358 

-0-
9,058 

41,131 
2,252 

{108 
(3,667 

(488 
5,427 
1. 164 
3,416 

-0- -
3,416 

. -0-
s 3 .-416 

CCC-21 
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TRADINC NAME OF LICENSEE THE CLARIDGE CASINO HOTEL 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THEN_IN_E __ MONTHS ENDED SEPTEMBER 39 19 ANO 19 

LINE 
( 6) 

DESCRIPTION 
( b) 

(PAR VALU£ S0 , 10, AUTHOIR2ED 6 
Co11rnon Stock: OUTSTANDING 1,000 SHARES) 

1 Beginning balance (January 1) •...•..••.•.• 
_2_ Sale of &toek . .• .... .. .•. , •••.. . . •• . , , , • 

_3_ ---------------•••I •I I 
Ending ba1iance , , , ........... ••• •• ,,,. , .•••• 

Prefer red Stoc;:k: 

5 Beginning balance (January 1) · ········•• • • 
6 Sal e of s toe k . •. ....•. , • , •• , • , , , •.••.• , • 

9 
10 ,, 
12 

13 
H 
15 
16 

17 
18 
19 
20 

i' 
22 
23 
2~ 

25 
26 
2? 
28 
29 
30 
ll 

32 

~---------~---······. Endi ng Balance , , • , ••.••. . •• , ••.•..•• , •, • • • 
Add itional Paid•in Capital: 

Beginning balance (January 1) ............ . 

--------------······· --------------•·II 
End i ng b a i a nc e , , • , •••••.••• , , , , • , , , , , ••••• 

Trea~ur)' Stock: 
Beg Inn Ing ba I a nee ( January i) ...... ", " .. 

Purchaa of edditionol ,tock ........... . 
Sole or retirement of stock •••••• , •• , , , , 

Ending btlance ·•········•· ··•·•••••••••••· 
Subscr iption5 Receiv1bie For 

Cepltal Stock: 
Beginning bahnce (J1nuary t) ........... .. . ' ..... 
--------------······· Ending baiar\et •••···•··· ·••••••• • ••••····• 

Net Unrealized Loss On Noncurrent 
M•rketable Equity Securities: 
Begi nning balance (January 1) •••••••••·••· 

--------------······· --------------······· 
Endin',ii b1l1nce ••••••••·••·········••••1 ••• 

Retained Earning,: 
Begi nning balance (Janutr)' 1) •·•·•··•····• 

Pr ior period adju~tment, •••••••••······• 
Net income (los:!t) ......... ,,,,,, ,,, , .. . • 
Dividends ••••• ..•.• ••.• , , • , , , ••••••••••• 

----~---------······· Ending balance·•··•······•·•••••••······•• 
Ending Stockholder,' 

Equ ity •..... .•..••• .•• .•• ,, ..•.•........•• 

(UN>-UOITED) 
IN THOUS>-NDS) 

19 ....2.1 
I c} SHARES (d) DOLLARS 

s 
1,000 1 

l 

4 999 

4 999 

44 

2 032 

2 076 

s 7 076 

Th• ,ccoiap,nyini •"ottl art 1n tnt .. ret p1~ of tt'lt 
financial st•t1111ent1, V1lld c~rf~s c•~not Mt~ 

. i .~o.:t uslnQ fnfor,111t1on cont•lnecl In th• not"• 

( e ) SHARES 

1,000 

l 000 

19 

( f) DOLLARS 

s 
1 

l 

4 999 

4 999 

38 045 

444 

CCC 



LIN 
(6) 

s 
6 
7 

9 

10 ,, 
12 
13 

14 
15 
16 
17 

18 
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TRAOIHC NAHE OF LICENSEE THE CLARIDGE CASINO HOTEL 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE NI NE MONTHS ENOEoSEPTEMBER 30, 19 AND 19 90 

lnvelted Capital: 

OESCRIPTION 
(I>) 

(UNAUDITED) 
(S IN THOUSANDS} 

Beginning ba1ance (Jaruary 1) 
Additiono1 eapite1 tnve~ted ....... ,. ............................. . 
______________ tllt I lltlt t••••• ••••••••••••1111111 

Ending ba l •nee ••••••• , • , .• , , , , , , , , , , , • , ••.••••.• , , , , •••••• , , , , , , , , , 

Accumuleted Income (Lo,1): 
Beginning bolonc, (Jenvory 

Prior period adju$tment~ 
1) •••••••••••••••••••••••••••••••••• , ••• 
I I I I I t I I I I I I I I I t I t t t t I I I I I I I I I I I t t • t • t I I 

Net t ncocne ( 1 oss) • , , •• , ••••••••••••••••• , , • , , •• , •••••• • •, , , , , •, , , 

--------------··································· 
End;ng b1l1nce ••••••••••••••••••••••-••••••·•·•·•••••••••••···••··· 

Ctpita1 Withdrawal,: 
Beginning ba1anee (Jenuary l) •••••••·•···•••••••••••·•·••·••••••·•• 

Additiona1 capital withdrawali ·•••••, ••••••••······•··•••••••• ,,, 

--------------··································· End in~ be 1 a nee , , ••••••• , •• , , , , , ••••••••• , • , , , •• , • , , , , • , • ,. •••••• , • • , 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ·•••••••••• •••••••·······•·••••••••••• 

--------------··································· ______________ 1111•A••••••••••••ltl•••ltt•••••t•• 

End Ing balance ........................................................ 
Ending Partners' Or 

Proprietor'& Equity·······••·••••••••• .. ••· ................ , ••••••••• 

(cl 19 91 

$ 

s 

T~• •cc0111i,cnyfn9 not11 tr• an fnt~r•l pert of tl'tt 
fincncfal.at1t-.nt1, V11fd coia,trf1on1 cannot be Ma~• 

~fthout u1tt\9 lnfor,111tfon cotitlfl'led In the not••• 

NOT APPLICABLE 

P.06 

(d} 19 90 

s 

s 

ccc-2: 
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STATEMENTS OF CASH FLOWS 
FOR THE filliL HONTHS ENDED SEPTEMBER 3p 1991 end 1990 - -

Lin 
(•) 

Description 
( b) 

(UNAUDITED) 
($ IN THOUSANDS) 

1 Net Cuh Provided (Used) 8y Operating 1-ctivitin ................. .. 

21 
2 

Ca5h Flows From Investing Activities: 
Purch•se of ,hort•term inve$tment 5ecuritie$ .................... . 
Proceeds from th@ sale of short·term Investment securities ...•... 
Purchase outf1ow5 for property and equipment .••.•.....•.•.•..• ••• 
Proceeds frOffl disposition of property and equipment.,, •.• , ••.•.•• 
Purch,ue of casino reinvestment obllg•tions .................... .. 
Purcha~e of other investments and loan~/advances made ..........•. 
Proceeds from dispos11 of investments and collection 

of tdv,nces ,nd long-term receivables .•.••••...•••.•••••••.• • . , 
Ca$h outflows to acquire bus Ines$ entltie5 .. , ................. ", 

----~------------------··········· 
-----------------------' II II I llfll 

Net Cash Prov ided (Used) Sy Investing Activitiu ................. .. 

C1sh Flows From Financing Activitie5: 
Cash proceeds from issuance or short-term debt ••••••••••••••••••• 
Payments to settle short-term debt ••••••• •••••••• •••••••••••••·· 
Cnh proceeds from iuuance of 1ong•term debt .................. .. 
Co~ t.s of ii $U l flg debt . ........ , .•.•..•.......•• , ••..• , , , , • , , • • • , • • 
Payments to settle long-term debt •• , •••• , •• , •••••••.•.• ,.,••••••, 
Cash proceeds from issuing stock or c1pit11 contribution,., ••• , •• 
Purchaies of tre11ury stock.,., .• ,,, ••• , .•••.•.........•.••.•••. , 
Payments. of dividends or eapital withdrawal, ................... .. 

-----------------------··········· 
I 1• 2 Net Cash Provided (Used) By Financing Aet1v1ties ..••.•••••••••••.•• 

Net lncrea~e (Oecrease) In Ca5h And Ce,h Equ1va1ent, ••••••••••••••• 

Ca$h And Cash Equiva1enh At Beginning Of Period .. " ............. . 

tc:l ig l 

s 3,258 

769 
22 

938 

6 62 

4.688 

-0-
900 

6 981 

7 881 

"-65 

5,071 

(d) ig 90 

s 6,535 

1 159 
28 

281 
936 

7 

4 

l 000 

7.378 

8 378 

2 556 

4 600 

Ca$h And Cash Equivalents At End Of Perfod •.••••••.•.•••••••.••••• , l:'.S'.:=::=·5=~•1'.:3:::::6:::::=::===~=~S====7:::::::6:::5::====== 

SUPPLEHENT~L DISCLOSURE OF CASH FLOW INFORMATION 

2 
Cash Pafd Ourin9 Period For: 

2 
Interest (net of amount capitali-~ed), ........................... . 
lnc:0rne taxes ................... , ........... ••••••••············•·••••••••• 

4,660 
s 

The accompanying notes are an integral p1rt of the 
financi1l statements. Valid comparison, cannot be made 

without using inform~tion contelned in the not•s• 

s 5 42 
33 

CCC-235 

Ii 
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TRAt>tNC NAM[ OF' L.ICE.NSH THE CLARIDGE CASINO HOTEL 

STATEMENTS OF CASH FLOWS 
.fOR TH£ MONTHS ENOEO SEPTEMER 30 , 1991 1nd 19 90 

( UNAUO IT EO) 

Oeserlptlon 
(bl 

Net CHh flo..,., From O;:,eri1til'g .l.ctivitiu: 

($ IN THOUSANDS) 

Net income (loss) .... . .. ,.,,,,, .• ,, ......................... , ... . 

Nonca~h Items Included In Income and ca5h item~ 
excluded fro~ income: 
Oeprecilltlon ancs ar.1ortiutlon of property and eciulpment •.. ., ... 
Amort i :at;ion of other a$set~ ...••......••••• , ..... , .... • • • • •• • • 
A~orti:~tion of de~t ci,count or premium ....•..... • ....•..... •• 
Oef~rred income ttxc, - current ..•.•.•.•....•.••.........•.••.. 
Deferred incO/!le taxes - noncurrent ••..•..•.•..••....•..•.•.• ,,, 
(Caln ) loss on di~positlon of property ind equlpnent .......... . 
(Cein) loss on ca~ino re i nvestment obli91ti0n, ....•......•..... 
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(1) Bus i ness 

( a ) Organization 

THE CLARlOOE CASlNO - HOTEL 

Notes to Financial Statements 
SEPlEMBER 30, 1991 AND 1990 

P.09 

The Claridge at Park Place, Incorporated ( "New Claridge") formed 
on Al.lgust 29, 1983, is a wholly-owned subsidiary of The Claridge 
Hotel and Casino Corporation ( the "Corporation"). On October 
31 , 1983, New Claridge acqUired certain assets of Del Webb's 
Clarjdge Casino Hotel ( the "Claridge11 ), including gaming 
equ ipment (the "Casino Assets"), from Del E. Webb New Jersey, 
I nc, ( "DEWNJ"), a wholly-owned subsidiary of Del Webb Corporation 
( "Webb"), leased certain other of the Claridge's assets, 
including the buildings, parking facility and nongaming, 
depreciable, tangible property of the Claridge ( the "Hotel 
l\ssets11 ), from ~tlantic City Boardwalk Associates, L.P., ("the 
Partnership"), subleased the land on which the Claridge is 
l ocated from the Partnership, assumed certain liabilities 
r elated to the acquired assets and undertook to carry on the 
business of the Claridg~. 

(b ) Claridge Expansion 

New Clar idge eXpanded its facility by constructing a two story 
bridge building which connects the hotel building to the parking 
garage. The expanded facility, which opened to the public on 
August 28, 1986, houses approxiroately 10,000 square feet of 
casino space and a cabaret theatre with a seating capacity of 
approximately 200. The cost of the project approximated $20 
million . To finance the expansion, New Claridge together with 
Webb, DEWNJ, and the Partnership committed on March 17, 1986, to 
an agreement with the First Fidelity Bank, N.~. which increased 
t he then current First Mortgage by an amount sufficient to finance the 
cost of the expansion. As a result of the expansion p~oject and the 
increase in the First Mortgage certain new agreements were entered 
into and certain existing agreements and certain Webb Commitments were 
a.mended on March 17, 1986. 

( c ) Restructuring 
' On October 27, 1988, the parties with an economic interest in the 

Corporation and New Claridge executed an agreement · ( the 
"Restructuring Agreement") with respect to the restructuring (the 
"Restructuring") of the Claridge. On June 16, 1989 the 
Restructuring was concluded pursuant to the terms of the 
Restl"\lcturing Agreement, and resulted in New Claridge's first mortgage 
balance being reduced from $89,01$,000 to $74,557,000. The 
i mplementation of this agreement resulted in a reorganization of the 
ownership interests in the Corporation, modification$ of the rights 
and obligations of the five banks which are the participants in New 
Clari dge' s first mortgage loan ( the "First Mortgage Lenders"), 
satisfaction and termination of the obligations and commitments 

1 
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THE CLARIDGE CASINO - HOTEL 

Notes . to Financ ial Stetenients - Continued 

of Webb and DEWNJ, and modifications of the lease agreements between 
New -Claridge and the Partnership. Had the parties not executed the 
Restruct1.1rin9 Agreement, New Claridge would probably have exhausted 
its working capital resources by December 1988, would not have been 
relicensed for the license period beginning October 31, 1988 through 
October 31, 1989, and would have had to consider filing for protection 
in bankruptcy. 

(d) Other Significant Events 

Claridge License Renewal 

On October 7, 1991, New Claridge was issued a two ~ear license by the 
New Jersey Casino Control Commission ( the 11 Cormnission 11 ) for the period 
commencing October 31, 1991. The relicensing approval was based in 
part on the exec1.1tion of the second amendment to the Revolving Credit 
and Term Loan Agreement ("Loan Agreement") on April 23, 1991 (as 
discussed in Note 7). In addition, New Claridge is required to submit 
to the Commission by April 30, 1993 a plan to satisfy the balloon 
payment due on the First Mortgage Term Loan on Jan1.1ary l, 1994, 
pursuant to the terms of the Loan Agreement, with implementation of 
the plan by June 30, 1993. 

(2) Summary of Significant Accounting Policies 

(a) Basis of Presentation 

The accompanying financial statements are prepared in accordance with 
generally accepted 8ccounting principles. 

(b) Cash 

Cash includes investments in 
agreements in gov~rrunent securities. 
as earned. 

(c} Casino Receivables and Revenues 

interest-bearing 
Interest income 

repurchase 
is recorded 

Credit is issued to certain casino customers and New Claridge 
records all unpaid credit as casino receivables on the date the 
credit was 9ranted. Allowances for estimated uncollectible 
casino receivables are provided to reduce these receivables to 
amounts anticipated to be collected. New Claridga recognizes as 
casino revenue, the net win (which is the difference between 
amounts wagered and amounts paid to winning patrons) from gaming 
activity. 
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tHE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

ld) Promotional Allowances 

Promotional allowances are presented at retail 
of providing these complimentaries is included 
of earnings as operating costs. 

value. 
in the 

The cost 
statement 

(e) Inventories 

Inventories are stated at a lower of cost or market, cost being 
determined principally on c first-in, first-out basis. 

(f) Furniture and Egyiement 

Furniture and equipment is stated at cost. 
provided over the estimated useful lives (five 
respective assets using the straight-line method. 

(3) Investments, Advances, and Receivahl~s 

Depreciation 
years) of 

is 
the 

Invest.JnQnts, ~dvances, and Receivables at September 30, 1991 and 1990 are 
swnmarized as follows: 

$127,000,000 Expandable Wraparound Mortgage 
14\, maturities through September 30, 2000 
(net of $14,372;000 discount and $15,107,000 
discount at September 30, 1~91 and 1990, 
respectively) 

Deferred interest receivable, due 
Septerr~er 30, 2000 

FF&E promissory note, 14\ 
FF&E promissory note - expansion, 14\ 
Reinvestment Obligations 
Reinvestment Obligation Credit 
Investment in Resort Hotel 

Insurance Corporation 

Less current Installments: 
Receivables 
Reinvestment Obligation Credit 

!m 1990 
(in thousand~ 

$ 99,878 104,143 

20,000 20,000 
5,409 6,792 

12,581 13,557 
809 590 
978 2,308 

-o- 76 

139,655 147,4&6 

8,426 8,596 
832 1,264 

il30,397 137,&06 

II 
I 
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THE CLARIDGE CASINO - HO'l'EL 

Notes to Financial Statements - Continued 

The Expandable Wraparound Mortgage Loan Agreement ("Expandable 
Wraparound Mortgage") was executed and delivered by the Partnership to 
New Claridge _and is secured by all property of the Partnership. As 
part of the agreement, New Claridge will service the Partnership's 
debt under the Partnership I s First Mortgage and I>urchase Money Second 
Mortgage indebtedness (Note 7), The discounted portion of the 
Expandable Wraparound Mortgage is due to the deferral of $20,000,000 
in interest between 1983 and 1988 until maturity. Principal payments 
required under the Expandable Wraparound Mortgage commenced in 1988. 
During the nine months ended September 30, 1991, $3,750,000 in principal 
payments were made. 

The Expandable Wraparound Mortgage also includes a provision whereby 
New Claddge 1,1ill loan the Partnership up to $25,000,000 in the form 
of FF & E promissory notes, secured un<:ler the Expandable Wraparound 
Mortgage, for the purchase of property and equipment. One half of the 
principal is due in 48 months and the remaining balance is due 60 
months from the date of t.he respective FF&E promissory note. During 
the nine months ended September 30, 1991, $2,050,000 in FF & E Promissory 
Note principal payments were made. 

The Expandable Wraparound Mortgage was increased by $17 million to 
provide the Partnership with funding for the eonstniction of the 
expansion. Effectiv~ on the date that the expansion opened to the 
public (~ugust 28, 1986), the Partnership commenced making level 
monthly payments of principal and inteu.st so as to repay on September 
30, 1998, in full, the principal balance of this $17 million increase 
in the Expandable Wraparound Mortgage. The Expandable Wraparound 
Mortgage was amended to require, in addition to the above, principal 
payments (in equal monthly installments) due during the years 198B 
through 1998 in escalating amounts totalling $80,000,000 and on 
September 30, 2000 a balloon paymQnt of $67,000,000, which includes 
$20,000,000 of deferred interest. 

The Casino Control Act as amended in December 1984 provides for the 
imposition of an investment obligation pursuant to criteria set forth 
in the Act or the payment of an alternativQ tax, The investment 
obligation is calculate~ as 1.25% of the total gaming revenues each 
calendar year. Gaming revenues are the total revenues· derived from 
9arnin9 operations less the provision for bad debt. If the casino 
licensee opts not to make an investment as required it is assessed an 
additional tax of 2, S\ of total gaming rQven1Jes less the provision for 
bad debt. The licensee has two options in satisfying its investment 
obli<Jation. It can make a direct investment in a project which must 
be approved by the Casino Reinvestment Developm.;int Authority ( "CRDA") 
which is the agency responsible for administrating this portion of the 
Casino Control Act. Or it can buy bonds issued by the CRDA which 
shall, if tax exempt, bear interest at the rate o! E,E, 2/3\ of the 
average rate of Bond B1Jyer Weekly 25 Revenue Bond Index for the 26 
weeks proceeding the issue of the bonds. 
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THE CLAAIOGE CASINO - HOTEL 

Not~s to Financial Statements - Continued 

If the bonds are not tax exempt they shall bear interest at the rate of 6G 
2/3\ of the average rate of Moody's A R~ted Utility Index for the 26 weeks 
precedin9 the issue of the CRDA bonds. The investment obligation must be 
paid on the 15th day of the first, fourth, seventh, end tenth months of 
each year based on the estimated gaming rev~nues for the three month period 
preceding the first day of those months. The alternative tax must be paid 
not later than April 30 of the following year. New Claridge has deposited 
its reinvestment funds with the State Treasurer. Through September 30, 
1991, $9,515,000 has been deposited with the State. on March 16, 1981 CRDA 
had its first bond issue of which New Claridge• s mandatory share was 
$602,000. On April 30, 1987 a second k>ond issue was executed. New 
Claridge's portion amounted to $1,052,000. Additional bond issuances 
executed through September 30, 1991 have totalled $209,000. All purchases 
wore made from funds already deposited, These funds deposited are earning 
interest at a rate approximately one-third less t.han market, Since at the 
time of purchase the bonds will also bear interest at two-thirds of market 
rates New Clar.idge has recorded a valuation allowance of $3,227,000 to date 
of which $81,000 was recorded during the nine months ended September 30, 
1991, Until such time as the bonds are issued this valuation allowance may 
be adjusted due to potential fluctuations in bond interest rates and other 
factors, including the determination of the terms of the bonds, New 
Claridge•s investment obligation at September 30, 1991 and 1990 is $94,000 
and $91,000 respectively. 

On December 1, 1989, Now Claridge made a donation to the CRDA in the 
amount of $6,659,000. The amount donated represented amounts 
previously paid to the CRDA and included all of New Claridge's 
obligations (a) incurred from January 1, 1984 through Septembe~ 30, 
1989; and (b) incurred prior to January 1, 1984 allocable to Atlantic 
City which had not, as of Novembar 30, 1989, been applied to the 
purchase of bonds. In exchan9" for the donation, New Claridge 
received a credit equal to $3,396,000, (fifty-one percent of its 
donation), to be applied to its obligation coimiencing after September 
30, 1989. Du:ting the fourth quarter of 1989 New Claridge recorded an 
expense of $1,102,000 to write-down the book value of the donated 
amount to $3,396,000, A second donation was made to the CRDA, effective 
July l, 1990, of funds previously paid to the CRDA which were allocable to 
the purchase of obligations of the New Jersey Development Authority for 
Small Businesses, Minorities and Women's Entarpri!.es ( "SBMWE:11

). In 
exchange for this donation, which was in the amount of $429,000, New 
Claridge received a credit equal to $219,000 ( fifty-one percent of the 
donation), to be applied to obligations commencing after June 30, 1990. 
During the third quarter of 1990, New Cl.ariage recorded an ex-pense of 
$71,000 to write-down the book value of the donated amount to $219,000. 
For the nine l'tlonths ended SeptQmber 30, 1991, New Claridge has recorded 
expense of $1,027, ooo, representin9 the amount of the credits applied to 
the First, Second and Third Quarters of 1991 obligations. 

. 
l_ 
t 
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ln addition, it was determined on January 1S, 1990 that certain bonds 
issued by the CRDA and purchased by New Claridge pursuant to its inve

5
tinent 

obligation as required by the Casino Control Act, had become impaired and 
that the payment of interest and principal was uncertain. New Claridge's 
investment in these bonds totals $1,654,000. These bonds as issued were to 
pay interest at approximately two-thirds of market rate, Consequently, New 
Claridge had recorded a valuation allowance of approximately $538,000 at 
the tirno of purchase in 1987. Given the uncertainty regarding tho receipt 
of principal and interest, New Claridge recorded an additional valu1:1.tion 
allowance of $1,116,000 during the fourth quarter of 1989 so a~ to fully 
rese:rve it~ investment. 

At December 31, 1987, New Claridge also had a contingent liability to 
make a qualified investment in satisfaction ot its pre-December 1984 
investment obligation. Because no such qualified invostrnent was made 
by Deeember 31, 1988, New Clarid~e funded its obligation and 
accordingly $333,000 was deposited with the State in 1988. 

(4) Other Assets 

Other assets at September 30, 1991 and 1990 consist of the following: 

Intangible ass~ts (net of accumulated 
amortization of $111 and $31 at 
September 30, 1991 and 1990 
tespecti ve ly) 

Refunda.ble deposits, non-current 

(5) Other Accrued Expenses 

.ill.! 
{in thousands) 

$ 213 120 

122 

} 335 

Other accrued expenses at September 30, 1991 and 1990 consist of the 
following: 

ill.! · ill.Q 
(in thousands) 

Progressive jackpot liability $ 2,901 3,047 Accrued payroll and related benefit& 3,947 5,290 Accrued interest payable 990 9,057 Other 1,953 1,741 

$ 9,791 19,135 
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(o} Other Current Liabilities 

Other cur:rent liabilities at September 30, 1991 and 1990 consist of the 
following: 

Due to affiliates 
Deferred rent, current 
Auto/general claims liability 
Other 

illl 1990 
(in thousands) 

$ 3,600 3,600 
15,078 9,510 
1,911 1,998 

893 l,404 

~21,482 16,512 

As of September 30, 1991 and 1990, Due to Affiliates includes $3 . 6 million 
due to the Partnership. On June 16, 1989 pursuant to the terms of the 
Restructuring Agr~wnent, the Partnership loaned to New Claridge $3.6 
million representing all its cash other than funds needed to pay expenses 
incurred through or at the closing of the Restructuring. 

As of September 30, 1991, the amount of deferred rent of $15,078,000 
represents the maximum deferral allowed in accordance with the terms of the 
Operating Lease Agreement and Expansion Operating Lease Agr9ement, as 
amGnded (sQe Note ll). 

(i) Long-tenn Debt 

Long term debt at September 30, 1991 and 1990 consists of the following: 

First Mortgage Note (a) 
$47,000,000 Purchase Money Second 
Mortgage (net of $14,282,000 discount 
at September 30, 1990)(b) 
Revolving line of credit (c) 

Less current install.ntents 

1991 1990 
(in thousands) 

53,490 63,497 

-o- 32,718 

-o- -o-
53,490 96,215 

2,181 3,384 

is1t309 92,831 
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R) As a result of the Restructuring which was concluded on June 16, 1989, 
the First Mortgage balance was reduced in accordance with the 
Restructuring Agreement from $89,015,000 to $74,557,000. The 
Revolving Credit and Term Loan Agreement ( "Loan Agr~ement"), which 
constitutes an amendment to New Claridge's First Mortgage Agreement, 
prior to amendment as described below, required principal payments 
totalling $1.S million in both 1989 and 1990. A payment in the amount 
of $500,000 was due and payable on the last day of each July, August, 
and September of 1989 and 1990. Corranencing January 31, 1991, the 
required amortization of the first mortgage loan, prior to amendment 
as described below, for the calendar years 1991 and 1992 was 
$11, S00, 000 per year payable in equal monthly installments with a 
balloon payment for the remaining balance due January 1, 1993. 

On September 29, 1989 the Loan Agreement was amended to provide for a 
reduction of the required principal payments from $1.5 million in 1990 
and $11.5 million in 1991 to $500,000 in both 1990 and 1991, payable 
as follows: $150,000 due on the last day of each July and August of 
1990 and 1991 and $200,000 on the lest day of September in both 1990 
and 1991. Required principal paynients for 1992 remained at $11. 5 
million, with the remaining balance due on January 1, 1993. 

On March 13, 1991, the Corporation and New Claridge reached agreement 
with :representatives of Fi:tst Fidelity Bank, N.A. New Jersey and 
Marine Midland Bank, N.A., which act as lead banks fo:r the First 
Mortgage Lenders, whereby the Loan Agreement would be modified. 
Effective April 23, 1991, the Loan ~greement was amended to provide 
the following: 

(i) the maturity date of the loan was extended from January 
1, 1993 to January 1, 1994; 

(ii) the maximum amount of the revolving loan facility 
was reduced from $11 million to $7,S million 

( iii) 

(iv) 

(v) 

the interest rate was adjusted, effective April 
1, 1991, to the "prirne rate" of Marine Midland, N.A., 
plus one and one-half (1 1/2\) percent on a p~r annuni 
basis; 

the principal payments on the term loan ar~ $1.2 
million annually (p~yable in equal monthly installments), 
commencin~ May 1, 1991 with a $100,000 prepaYIDent of 
principal paid upon the execution of the amendment to 
the Loan Agreement; 

the maximum annual capital expenditure limitation was 
increased from $2 million per annwn to $3 . 5 million per 
annum, effective £or calendar year 1991, with New 
Claridge able to carry over to the first qua.rte~ of the 
succeeding year up to $350,000 not expended during any 
year. Also, the maximum amount of any "delayed 
pay1nents11 to a succeeding fiscal year for capital items 
delivered in any subject year was capped at $1 million. 
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A $125,000 extension fee was paid by New Claridge upon the 
execution of the amendment to the Loan Agreement. 

Interest prior to the amendment as outlined ahcve was payable 
monthly in arrears at an annual rate equal to 1% over Marine 
Midland Bank, N.A. 's prime rate. 

New Claridge is also required to pay, quarterly, to the First 
Mortgage Lenders, for permanent application to the outstanding 
principal balance of the first mortgage loan, any excess cash 
flow, as defined in the Loan Agreement. In July, 1991, New 
Claridge made a principal payment of $3,074,000 to the First 
Mortgage Lenders, which represented the amount of its excess cash 
flow for the quarter ended June 30, 1991. tn September 1991, New 
Claridge made partial prepayments, totalling $3,000,000, of its 
anticipated excess cash flow for the quarter ended September 30, 
1991. In October 1991, New Claridge paid the balance of its 
e~cess cash flow for the third quarter in the amount of $981,000, 
which amount is classified as current installments of long term 
debt at September 30, 1991. 

Quarterly co-agent fees equal to one fortieth of one percent of 
the average daily outstanding balance of the First Mortgage 
during the quarter are required. In addition, New Claridge is 
required to pay quarterly a co1m1itrnent fee equal to ,5\ per annum 
of the unused portion of the revolving working capital line, 

On December l, 1989, the First Mortgage Lenders agreed to the 
donation of certain funds, already deposited with the CRDA, to 
the CRDA. The First Mortgage Lenders required New Claridge to 
make quarterly principal payments as A permanent reduction to the 
First Mortgage balance, in an amount equal to one-half of the net 
savings (the amount of the credit used less the interest income 
lost due to the donation of the funds) for each quarter. The 
remaining one-half of the net savings is available to New 
Claridge. During the nine months end~d Septerroer 30, 1991 New 
Claridge made principal payments totall~ng $307,000 under t.his 
agreement. 

(b) In conjunction with the Restructuring, DEWNJ assigned,. without 
recourse and without representation or warranty, of any kind or 
nature, to the First Mortgage Lenders all right, title and 
interest of DEWNJ in, to and under the Purchase Money Second 
Mortgage. New Claridge retained the right to require the bank to 
cancel and release the Purchase Money Second Mortgage and the 
obligations secu~ed thereunder upon the occurrence of one or more 
of the follo~ing conditions: 
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{i) all indebtedness, liabilities and obligations owing to 
the First Mortgage Lendeu and secured by the First 
Mortgage have been paid in full; 

{ii) all or substantially all of the assets of New Claridge 
have been sold; or 

( iii) as of December l, 1990, New Claridge holds all 
necessary licenses to opQrate an approved hotel and 
casino under the Casino Control Act and neither the 
Casino Control Commission nor the Division of Gaming 
Enforcement nor the New Jersey Attorney General has 
commenced any proceeding to revoke or terminate any 
such license. 

As of December l, 1990, New Claridge held all necessary licenses 
to operate an approved hotel and casino under the Casino Control 
Act. In addition, neither the Casino Control Corranission, the 
Division of Gaming Enforcement nor the New Jersey Attorney 
General had commenced any proceeding to revoke or terminate the 
license. Accol.·dingly, the Bank cancelled the l>urchase Mone1 
Second Mortgage and rel~ased the obligations secured thereunder. 
Interest which accrued at 14\ was to be deferred until January 1, 
1991, at which time interest would have become due and payable. 
With the cancellation of the i>urchase Money Second Mortgage New 
Claridge was relt!ased from its obligation to pay any amounts 
accrued for interest, 

Pursuant to the terms of the Loan Agreement as amended on the 
closing of the Restructuring, the First Mortgage Lenders 
established a revolving working capital facility in the amount 
of $5.4 million subject to increase to up to $7.S million to the 
extend that during 1989 New Claridge made payments of principal 
other than scheduled payments of principal on the first mortgage 
loan . On September 29, 1989, the Loan Agreement was amended 
further to provide for increases in the revolving working capital 
facility to up to $11 million to th~ extent New Claridge makes 
principal payments other than scheduled principa~ payments after 
September 30, 1989. 

Effective April 23, 1991, the Loan Agreement was again amended to 
decrease the revolving working capital facility from $11 million 
to $7 . S million (as previously noted). ln ~ddition, the interest 
on the working capital facility borrowings, whicb is payable 
monthly in arrears, was increased from the prime rate plus l~ to 
the prime rate plus 1.5\. 

At September 30, 1991 and 1990, there were no outstanding 
borrowings on the revolving working capital facility . 
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(8) Other Liabilities 

Other liabilities at September 30, 1991 and 1990 consist of the following: 

(in thousands) 

Deferred rent $ 42,588 48,301 
Contingent Liability - Webb 20,000 20,000 

Total I 021568 68,301 

Pursuant to the Restructuring Agreement, Webb retains an interest as a 
creditor, equal to $20 million plus interest at a rate of l S\ per annum 
corrvnencing December l , 1988, in any proceeds ultimately recovered from 
operations and/or the sale or refinancing of the Claridge facility in 
excess of the first mortgage loan. Consequently, New Claridge has deferred 
the recognition of $20 million of forgiveness income with :respect to the 
Webb payni~nt. Interest on the Webb payment is not being accrued since the 
likelihood of paying such amount is not considered probable at this time. 
On April 2, 1990, Webb, subject to The Claridge Hotel and Casino 
Corporation's consent, transferred its interest in the Webb payment to an 
irrevocable trust for the benefit of the United Way of Ari2ona, and upon 
such transfer Webb was no longer required to be qualified or licensed by 
the New Jersey Casino Control Commission. 

(9) Other Nonoperating Income (Expense - Net) 

Other nonoperating income (expense) net for the nine months ended 
September 30, 1991 and 1990 consists of the following (in thousands): 

Interest Income~ WraFaround ~ortgage $ 14,144 lS,479 
Interest Income - Other 158 205 
Other Nonoperating income/(expense} ( 119) 68 
Facilities/Maintenance Fee 398 398 
Gain on Disposal of Assets 22 62 

Total $ 15,203 161212 
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(10) Complimentary Services 

Complimentary services for the three and nine months ended September 
30, 1991 are summarized as follows: 

For the three months ended September 30, 1991 

Room 
Food 
Beverage 
Showroom 

Total 

Coupon ~edemption of 
Cash & Tok~ns 

Travel 
Parking 
Other 

Total 

Promotional Allowances 

Number of Recipients 

20,476 
141,:ns 
3J:.Z,872 

23,346 
518,009 

Promotional Expenses 

Number of Recipients 

554,173 
841 

21,155 
17,036 

599-4205 

For the nine months ended September 30, 1991 

Room 
Food 
Beverage 
Showroom 

Total 

Coupon Redemption of 
Cash & Tokens 

Travel 
Parking 
Other 

Total 

Promotional Allowances 

Nwnber of Recipients 
' 

48,733 
363,633 
841,003 
73,007 

1,326,376 

Promotional E,cpenses 

Number of Recipients 

1,454,135 
2,402 

54,454 
83,546 

1,594,537 

Dollar A.'nount 

$1,329,345 
1,820,001 
1,710,058 

263,520 
$5,122,924 

Dollar 1'.rnount 

$3,670,853 
84,312 

198,642 
H,5«638 

$4,119,445 

Dollar 1\rnount 

$ 2 785,265 
4,658,371 
4,365,611 

595,954 
12,405,201 

Dollar Amount 

$10,526,578 
~39,383 
393,975 
602,020 

$11,761,956 
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(11) Operating Lease 

New Claridge leases the Hotel Assets and the land on which the 
Claridge is located from the Partnership under an Operating Lease. 
The initial lease term is 15 years with three ten-year renewal 
options. 

Basic lease payments under the Operating Lease as amended (as 
described below), as of September 30, 1991 are as follows; 

10/01/91 - 09/30/92 
10/01/92 • 09/30/93 
10/01/93 - 09/30/94 
10/01/94 - 09/30/95 
10/01/95 - 09/30/96 
Ll!t.er Years 

Total Minimwn 

$ 32,578 
32,333 
33,1'72 
33,971 
34,716 
73,667 

}240,437 

In addition, additional rent payments are required based upon fixed 
assets purchased by the Partnership {the IT&E Replacements, note 3) 
and then leased to New Claridge. For the nine months ended September 
30, 1991 and 1990 rental expense for all operating leases amounted to 
$29,192,000 and $29,223,000 respectively, of which $(4,103,000) and 
$(4,832,000) of rental expense is attributable to the requirement 
under Statement of financial Accounting Statements *13 to provide a 
level rent e~-pense for those leases with escalating payments. Under 
the terns of the Operating leas~, the Partnership is responsible for 
truces, assessments, insurance, maintli?nance and repairs and other co$ts 
related to use and occupancy of the Hotel Assets. 

On March 17, 198G New ·claridge entered into an Expansion Operating 
Lease Agreement with the Partnership whereby New Claridge will lease 
the expansion facility for an initial term beginning March 17, 1986 
and ending on September 30, 1998 with three 10-year renewal options. 
Be.sic annual rent payable during the initial term of the Expansion 
Operatin~ Lease is $3,950,000 in 1986 (prorated based on the day that 
the Expansion !rnproviamfints open to the public), annually then!after 
the rental amount will be adjusted based on the Consumer Price Index 
but any increase not to exceed two percent per annwn. The basic 
annual rent is predicated on the construction of the Expansion 
Improvements costing a specified amount. If the cost of construction 
differs from this amount, basic annu~l rent will be adjusted acco4ding 
to a formula. The total Expansion Operating Lease to be paid in 1991 
is $4,273,000. If the term of the Expansion Operating Lease is 
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extended, basic annual rent will be calculated pursuant to a formula, 
with such rent not to he more than $3,000,000 nor less than $2,500,000 
and not to be greater than 10\ niore than the basic annual rent tor the 
i11VOQdiately preceding lease year in each lease year thereafter. New 
Clarid9e is required to pay as additional rent certain expenses 
relating to the leasing by the Partnership of the Air Rights granted 
by the City of Atlantic City to DEWNJ, over which the expansion 
facility is constructed. New Claridge is also requi:ted to pay as 
additional rent certain expenses and the debt service relating to 
FurniturP., Fixture and Equipment Replacements and building 
improvements {collectively "Expansion FF&E Replacements") for th& 
expanded fac51ity. The Partnership will be required during the entire 
term of the Expansion Op€:rating Lease to provide New Claridge. with 
Expansion FF&E Replacements and until September 30, 1998, will be 
required to provide facility maintenance and engin4;icrin9 services to 
New Claridge. New Claddge will be obligated to lend the Partnership 
any amounts nece~sary to fund the cost of Expansion FF&E Repl~cements. 
Any advances by New Clarid9e for the foragoing will be secured under 
the Expandable Wraparound Mortgage, New Claridge will have . the option 
to p\lrchase, on September 30, 1998 and, if it unews the Expansion 
Operating Lease, on September 30, 2003, the expansion facility and the 
Partnership's interest in the Air Rights for their fair market value 
at the time the option is exercise6. 

Statement of Financial Accounting Standards ("SFAS") #13 requires that 
rental payment be recorded on a l~vel basis throughout the lease term 
for those oporating leases which include provisions for escalating 
payments. The Operating Lease requires basic rental payments to be 
made in equal monthly installments escalating yearly up to $43,375,000 
(annuali~e0) in 1998. Under SFAS 113, basic rQnt expQnse prior to the 
closing of the Restructuring, was recognized one leveled basis each 
year. Therefore, in the early years o! the lease term, required cash 
payments were significantly lower than the related expense recognized 
for financial reporting purposes. In conjunction witli the closing of 
the Restructurin9, the Operating L~ase Agreement and the Expansion 
Operating Lease Agreement were amended to provide for the deferral of 
$15,078,000 of rental payments during the peri9d July 1, 1988 through 
the beginning of 1992, and to provide for the abatement of basic rent 
thereafter. During the Third QUarter of 1991, the ma:xi.tnum deferral of 
bade rQnt allowable under the Operating Leas;e of $15,0,8,000 was 
reached. On August 1, 1991, the Operating Lease Agxeement and 
Expansion Operating Lease Agreement were amended to provide for the 
abatement of lease payments commencing January l, 1991, !or each 
calendar year through 1998 in an amount not to exceed $10 million in 
any one calendar year, and not to exceed $38,820,000 in the aggregate. 

Effective with the closing of the Restructuring on June 16, 1989, 
lease expense recognized on a level basis is reduced prospectively, 
from the use of a revised schedule of rent levelling relative to the 
ebat4i!ment of certain rental payments b~ginning in 1992. 
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(12) Income Taxes 

The provision for income taxes as of September 30, 1991 and 1990 is 
comprised of the following: 

Current: 
Federal 
State 

Deferred 

1991 1990 
(in thousands) 

$1,451 
-0-

2,580 

$4,031 

-0-
-o-
-o-

The provision for income taxes differs from the amount computed at 
the statutory rate as follows: 

Federal income tax at statutory rates 
fax Benefit of Loss Carryforward 

1991 1996 
(in thousands) 

$1,354 
-0-

$1,354 

151 
(151) 

-0-

New Claridge is included in the consolidated income tax return of its 
p~rent, the Corporation. At September 30, 1991 there is no available 
net operating loss carryforward for financial statement purposes. As 
a result of the Second Mortgage forgiveness in 1990, the remaining 
financial statement net operating losses were utilized which resulted 
in the reinstatement of defernd taxes of approximately $2, Seo, 000. 
As 8 result of the restructuring in 1989, the amount of debt forgiven 
resulted in the loss or reduction of various tax attributes including 
t~x operating loss carryfor,,,,ard of$ 31,592,000, unused tax credits of 
$1,041,000, and reduction in tax basis of assets by $81,251,000, This 
also resulted in the reduction of net operating loss carryforwards for 
financial statement purposes in th~ ainount of $98,000,000 and the loss 
of all tax credit carryforwards for financial statement purposes. As 
a result of the reduction in tax basis of assets, future cash payments 
for income taxes will significantly exceed income tax expense for 
financial statement purposes in future years. 
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~s a result of the income earned for the nine months ended September 
30, 1991, income tax expense of $1,354,000 has been recorded, 

13) Related Party Transactions 

(a) At the closing of the Restructuring on June 16, 1989, the 
Partnership loaned to ~ew Claridge ell cash and cash equivalents 
remaining in the Partnership other than funds needed to :pay 
expenses incurred through or at the closing of the Restructuring. 
Interest on this loan accrues at 12\ per year. For the nine 
months ended September 30, 1991 and 1990 interest expense due to 
affiliates was $324,000 and $324,000 respectively, 

(b) In conjunction with the Restructuring, the Maintenance Services 
Contract was assigned by DEWNJ to New Claridge; consequently, 
certain char9es are paid directly to the Partnership. The costs 
of these services for the nine months ended September 30, 1991 
and 1990 amounted to $96,000 and $80,000, respectively. 

(c) The Pa~tnership bas a direct material interest in the Expandable 
Wraparound Mortgage Loan Agreement and the Operating Lease as 
described in the preceding notes. Under the terms of the above 
agreements, for the nine JnOnths ended September 30, 1991 and 1990 
New Claridge has earned interest income of $14,744,000 and 
.$15, 479,000 respectively, and incurred lease expense of 
$27,815,000 and $28,075,000, respectively. 
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TRAOINC N,_,..t OF LICENSEE THE CLARIDGE CASINO HOTEL 
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\ I 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
i 

SEfIEMaER JQ • 19 _fil 
;,, 

(UNAUDITED) I 

(S IN THOUSANDS) 

ACCOUNTS RECEIVABLE SALANCES 
INE DESCRIPTION ACCOUNT BALANCE ALLOWANCE ACCOUNTS RECEIVABLE· 
,I) (b) (el (d) (e) NET OF ALLOWANCE 

Patrons' Check5t $ 
1 Undtposited patroni' check, I f I I • I I I I t , • • I I I I I I I t 1,141 ,-- . 
2 Returned patrons' checks ························ 2,401 - $ s 
J Total patrons' checks I t t t I I I I I t I t t t • • • • I I I I I I t 3,542 2,137 1.405 -

...l Hotel Receivables ································· 465 37 428 

Other Receivables: I s Receivables due from officers end einployees, ••••• 3 ' -
.J.. il"ecefvablu due from affiliates f t I • t I I I I I I I I I I I 14.723 

I 

r2. Other accounts 1nd notea reeefvables I I I I I I • I I I I I 
143: 

Li Total other receivables I I • I I I I I I I I t I I • I t I I I I • I 
14.869 26 14,843 I 

,...! Total• (F"ol"Tn 205) I I I I I I t • t t I I t I I I t I I I I I I I I I I I I I • I I s - 18,876 s 2,200 s 16,676 

-- UNOEPOSITEO PATRONS' CHECKS ACTIVITV INE DESCRIPTION AMOUNT 
(g) (h) I· 

.!£. Beginning Balance (January 1) •••••••••••••••••••··•·•••••••••••••••••••••·•·•••••••••• s 1,316 
J.!... Counter checks fssued (excluding counter checks fasued through tr1ns1etion1 I 

relating to consolidation,, p•rtial redemptions, 1ub,titutfons, and patrons' ,, 

k <:uh deposit5) 41,157 11 ····································································· ii Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through parti11 redemptions, and excluding checks redeemed 
through tran~actfons relating to substitut{one, and patrons' ' 

6.. Cuh depo,ft1 ) ..... .... ..................... , ...................................... ( .32, 238 , 
cit 

Checks collected through depo,fts ••••·••·•••••••••••••••···••••••••••••••••••••••••• t 7.844 , 
'II 

s Chec~s tran,ferred to r,turned cheeks •••··•••••••••••••••••·•••••••••••••••••••••••• ( la25Q ) 

E 0ther •dJustments , , , , • , , , • , , , ••••• , •••••• • • • •, • • • • • • • • • • • • • • • • • • • •'' • • • • • • • • • • • • • • • • 
s 1.141 nding Ba1ance •·••·••••··••••••••••••••••••••••·•••••••••••••••••••••••••••••••••••••• ' 

17 
-..... "Hold't s 18 C~ecks Included In Balance On L;ne 16 .......... , ...... " ..................... ·• 
(tt Provl s{ on For Uncol 1 ecti bl e Petron,' Checks .. •, • • • • • • .. • • • •" • • • • • • • • • • • • • • • • • '• •' '' •' $ 4Q~ 
i....: ~ovl 51 on As A Percent Of Counter Checks I ,sued • • · • • · • • • • • •' '• • • • • • • • • • • • • • • • • • • • '• •'' 1.0 \ 

CCC-240 
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STATEMENT OF CONFORMITY AND ACCURACY 

I I 

STATE OF NEW JERSEY 
tll. 

COUNTY OF A TL ANT IC 

_R_A_Y_M_O~N-'-D_A.;... _S.;;..P_E;;..R.;.A.;....... ___ , being duly n,orn 1eeordln9 to h" upon rny 01th 
N•m1 

1, I have e.lltmfned thl1 Ou,rterly Report, 

2, All t he Information conttlned in this Report hes boen prepared In conformity with 

Cas i no Control COl!Y1lli5ion'1 Ouer terly Report Instruction, and Uniform Ch1rt of 

Account,. 

l . The inform1tlon eont•lntd in thf1 Ouarterly Report it 1ccur1tt to tho best of my 

kno,,,ledgt tnd belier, 

Subscribed ind ,worn to 
before me thh /f/cJ..., d1y 
of , t9 t?I . 

.. £~&-~ 
EWNDR A. IRYAN 

ROTARY PtllUC Of lb um Ml Commlsalon uplr1s fhn:11• r,:. 1193 
Buf a of Authority ~-~ 
to T1k• 01th1 

VICE PRESIDENT OF FINANQE 
Title 

002369-11 
Lictnu Humber 

On 8eh1 lf Of; 

. 
THE CLARIDGE AI PARK e~ACE, INC. 

Culno L1een1ee 



TnADI N G NAM£ OF LIC£N S£E'1'HE CLARIDGE CASLNO HOTEL 

HOTEL STATISTICS 
9 September 30 91 

FOR THE MONTHS ENDED , 19 

NUM R R 
PERIOD IGUEST ROOMS PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOM RATE ACCOMMODATED ACCOMMODATED 
501 15,531 9 , 357 55 . 93 60.2 18 , 476 $ 28 . 33 JANUARY I $ % 
501 12,969 11 , 073 59.43 85.4 18 , 723 $ 35.19 FEBRUARY I $ % 
501 14,859 13 , 384 64.35 90.1 26 , 876 $ 32.05 MARCH I $ % 

43,359 33 , 814 60 . 41 78.0 64 , 075 $ 31. 88 1ST QUARTER TOTALS $ % 
501 14,820 14,056 64.45 94.8 29 , 098 $ 31.13 APRIL I $ % 
501 15,103 12 , 467 

MAY I $ 
71 . 69 82 . 5 25 , 560 $ 34 . 97 % 

501 14 ,468 13 , 502 72 .93 93 . 3 27 , 603 $ 35 . 67 JUNE I $ % 
40 , 025 69.57 90.2 82,261 $ 33. 85 2ND QUARTER TOTALS $ % 
13 , 503 92.49 91.1 27 , 694 $ 45 . 10 JULY $ % 
14,466 94 . 08 94.8 29 , 675 $ 45 .86 AUGUST $ % 
13 ,122 72.31 89 . 5 26 , 668 $ 35 . 58 SEPTEMBER $ % 
41 , 091 86.61 91.8 84 , 037 $ 42 . 35 3RD QUARTER TOTALS $ % 

OCTOBER I I I I $ % $ 

NOVEMBER I I I I $ % $ 

DECEMBER I I I I $ % $ 

4TH UARTER TOTALS $ % $ 

ANNUAL TOTALS $ % $ 



QUARlERLY REPORT 
;{. 

18b 

UCENS!:!:. Grea t e Bay Hotel & Casino I Inc . 

ADDRUs. Indiana Avenue & Brighton Par k 
Atlantic City. New Jersey 08401 

FOR THE QUARTER ENDED ______ s..i,e,..p"-t..,.ern...,.be_r_3o __ • 1 9~ 

TO TBS 

CASINO CONTROL COMMISSION 

HANE OF OFftCER IN CHARGE 
o, co.tMSPOCDEJICE REGARD IN& nus QUARTERLY REPORT • • • 

°''lCIAL TITl£ • • •••• 
ADORESS • . • . • • • • • • • 

OF THE 

STA.Ti OF NEW JERSEY 

John R. Rauen 
Vice President , Finance 
Indiana Ayenue & Bri ghton Park 
Atlantic City , NJ 08401 
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SANDS HOTEL & CASINO 
(A Wholly OWned Subsidiary of Pratt casino Properties, Inc.) 

Notes to Financial Statements 
(unaudited) 

Note 1 - Organization and Business 

Greate Bay Hotel & Casino, Inc. ("GBH&C") is a New Jersey Corporation and, 
through an affiliate, is a wholly-owned subsidiary of Pratt Casino 
Properties, Inc. ("Pratt casino Properties"). Pratt casino Properties, a 
Delaware corporation, is wholly owned by Pratt Hotel Corporation ("Pratt"), 
a Delaware corporation, through certain of its subsidiaries. Pratt Casino 
Properties was incorporated during October 1987, and acquired the ownership 
of GBH&C through contributions of capital by its parent. 

During the nine month period ended September JO, 1991, there were no 
changes in GBH&C's significant accounting policies as previously reported. 
In addition, there are no significant differences in the footnotes 
presented herein versus those reported in GBH&C's annual report at December 
31, 1990 to the Casino control commission. 

Note 2 - Long term Debt 

Long-term debt as of September JO, 1991 and 1990 is as follows: 

11.75% first mortgage notes, due 
1994, net of discount of 
$1,022,000 and $1,383,000 
respectively (A) 

16.5% promissory note due 1998 
Term loan due 1992 
Note payable to bank, due 1991 
Other 

Less: Current portion of 
long-term debt 

Long-term Debt: 

(B) 
(C) 
(D) 

1991 

$171,654,000 
11,200,000 
8,ooo,ooo 
2,175,000 

486,000 

193,515,000 

<13.443.000> 

$180,072,000 

1990 

$171,646,000 
11,200,000 
8,ooo,ooo 
3,075,000 

494,000 

194,415,000 

<1,261,000> 

$193,154,000 

(A) On August 6 1987 GBH&C borrowed from an affiliate $173,030,000 of 
seven-year ~onrec~urse first mortgage notes (the "Notes"). The Notes 
bear interest at 11.75\ per annum, payable monthly: interest only is 
~ayable during the first four ye~rs: and thereafter, principal, with 
interest is payable in monthly installments of $2,049,000 based on a 
15-year :i.ortization schedule with the unpaid balance of $158,310,000 
due during August 1994. 

-1-



SANDS HOTEL & CASINO 
(A Wholly OWned Subsidiary of Pratt Casino Properties. Inc.) 

Notes to Financial Statements 
(unaudited) 

Note 2 - Long-term Debt - (continued) 

The mortgage indenture contains various provisions that, among other 
things, restrict the ability of GBH&C to incur additional secured 
indebtedness, create additional liens on the property or sell the 
Sands on the Park. Additionally, maintenance of certain cash balances 
is required, as well as a requirement that a minimum of $5,000,000 be 
committed annually for property and fixtures renewals, replacements 
and betterments. Substantially all of GBH&C's assets are pledged as 
collateral and the Notes are guaranteed to the extent of $10,000,000 
by Pratt. 

(B) The note is payable to an affiliate, bears interest at 16.5% per 
annum, payable semi-annually in March and September, and matures in 
March 1998. 

(C) The note bears interest at the London Interbank Offered Rate ("LIBOR") 
plus 2.625% per annum, payable quarterly and at maturity on September 
28, 1992. The note requires, among other things, that GBH&C maintain 
certain financial ratios and places restrictions on the amount of new 
borrowings or increases in existing debt. The loan is collateralized 
by a first mortgage on the land and improvements which compromise the 
Sands on the Park administrative offices complex and is guaranteed by 
Pratt and Pratt casino Properties. 

(D} The note bears interest at 1% above the bank's prime lending rate 
and provides for equal monthly principal payments of $75,000 with 
the unpaid balance of $1,275,000 due during october 1992. 

Maturities of Long-term debt at September 30, 1991 amounted to: 

1991 (3 months) 
1992 
1993 
1994 
1995 
Thereafter 
Total Payments 

-2-

$ 1,311,000 
14,628,000 
5,258,000 

161,678,000 
9,000 

11.653.000 
194,537,000 



SANDS HOTEL & CASINO 
(A Wholly OWned Subsidiary of Pratt casino Properties. Inc.} 

Notes to Financial Statements 
(unaudited) 

Note 3 - Short-term credit facilities 

GBH&C's short-term credit facilities include a $5,000,000 bank line of 
credit and a $1,000,000 credit facility which is available subject to the 
bank's review of GBH&C's financial statements. As of September 30, 1991, 
GBH&C had borrowed $4,000,000 on the line of credit. Both credit 
facilities are guaranteed by Pratt casino Properties and are subject to 
renewal on April 30, 1992. 

Additionally, GBH&C bas a separate $4,000,000 revolving line of credit. As 
of September 30, 1991, GBH&C had borrowed $4,000,000 on this line of 
credit. The revolving credit agreement is subject to renewal on 
September 28, 1992. 

Note 4 - Income Taxes 

The components of the provision for income taxes for the nine months 
ended September 30, 1991 and 1990 are as follows: 

Federal Income Tax Provision 
(Benefit) 

current 
Deferred 

State Income Tax Provision 
(Benefit) 

current 
Deferred 

Total Provision (Benefit) 
for Income Taxes: 

H.ote 5 - Related Party Transactions 

1991 

$ 2,654,000 
<484,000> 

777,000 
<147,000> 

$2,800,000 

1990 

$ 2,635,000 
<1,614,000> 

759,000 
<447.000> 

$1,333,000 

GBH&c has a management agreement with Pratt casino Management, Inc., 
("PCMI""), a subsidiary of Pratt. Pursuant to the management agreement, 
PCM! is responsible for the supervision, direction and control of the 
day-to-day operation of the hotel/casino. In accordance with the 
Provisions of this management agreement, PCMI is entitled to receive 
ann~ally a basic consulting fee of 1.st of •a~justed gro~s revenues", as 
defined, and, if annual •gross operating profits• as defined, exceed 
$5 ,ooo,000, incentive compensation of between st and 7.5\ of gross 
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SANDS HOTEL & CASINO 
(A Wholly OWned Subsidiary of Pratt casino Properties. Inc.) 

Notes to Financial Statements 
(unaudited) 

Note 5 - Related Party Transactions - (Continued) 

operating profits in excess of certain stated amounts. Total charges to 
operations for the nine months ended September JO, 1991 and 1990 were 
$5,243,000 and $4,724,000 respectively and are included in management fees 
charged from affiliates in the accompanying Financial Statements. 
Consultant and incentive fees of $4,217,000 and $2,986,000 were due to PCMI 
at September JO, 1991 and 1990 respectively, and are included in other 
current liabilities in the accompanying financial statements. 

GBH&C has a license agreement with PPI, (an affiliate) which entered into a 
parallel agreement with an unrelated third party. The license agreement 
provides for a license fee equal to the greater of (i) Jt of room charges, 
as defined, or (ii) $100,000 for each property using the name. Such 
charges amounted to $2J6,000 and $250,000 for the nine months ended 
September JO, 1991 and 1990, respectively. Such amounts are included in 
general and administrative expenses in the accompanying financial 
statements. 

For the nine months ended September 30, 1991 and 1990 the Company 
recognized the following amounts in interest charges to affiliates: 

11.75% first mortgage notes 
16.5% promissory note 
Cash Advances from Affiliates 

Totals 

1991 

$15,460,000 
l,J86,000 
1. 120.000 

$17,966,000 

1990 

$15,519,000 
l,J86,000 

524.000 
$17,429,000 

At September 30, 1991 GBH&C had cash advances receivable from affiliates 
totalling $15,210,000. In addition, GBH&C had cash advances payable to 
affiliates totalling $7 662,000. These amounts are included in receivables 
ai:1d patrons' checks in,;.estments, advances, and receivables and other 
11abilities, respectively, in the accompanying financial statements. 
Advances to affiliates and from affiliates bear interest at 16.5% per 
annum. 
H.,ote 6 - Non-operating Income (Expenses) 

For the nine months ended September 30, 1991 and 1990, interest income of 
$J,65B,ooo and $2 091 ooo was earned on temporary investments, on deposits 
~ade With the casino Reinvestment Development Authority, and other sources. 

-4-



SANDS HOTEL & CASINO 
(A Wholly OWned Subsidiary of Pratt casino Properties. Inc.) 

Notes to Financial Statements 
(unaudited) 

Note 7 - Property and Equipment 

Property and equipment as of September 30, 1991 and 1990 consisted of the 
following: 

Land 
Buildings 
Furniture, fixtures and 

equipment 
Construction in progress 

Less: accumulated 
depreciation and 
amortization 

Total property and 
equipment 

1991 

$ 37,554,000 
169,583,000 

92,272,000 
545.000 

299,954,000 

<121.546.000> 

$178,408,000 

Note 8 - Investments. Advances. and Receivables 

1990 

$ 37,554,000 
169,289,000 

89,893,000 
2.243.000 

298,979,000 

<109.844.000> 

$189,135,000 

At September 30, 1991 and 1990, the line item Investments, Advances and 
Receivables is comprised of the following: 

Investments with the Casino 
Reinvestment Development 
Authority (net of 
allowance of $4,785,000 and 
$2,964,000 at September 30, 
1991 and 1990 respectively) 

Cash advances to affiliate -
Noncurrent 

Other items 
Total Investments, Advances 

and Receivables 

1991 

$ 6,188,000 

10,011,000 
38.000 

$16,237,000 

-5-

1990 

$4,195,000 

100.000 

$4,295,000 
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SANDS HOTEL & CASINO 
(A Wholly OWned Subsidiary of Pratt Casino Properties. Inc.} 

Notes to Financial Statements 
(unaudited) 

Note 9 - Other Accrued Expenses 

As of September JO, 1991 and 1990, the line item Other Accrued Expenses is 
comprised of the following: 

1991 1990 
Accrued expenses $ 6,873,000 $ 5,923,000 
Accrued salaries, wages 3,591,000 2,858,000 
Accrued jackpot liability 3,901,000 3,409,000 
Accrued insurance 2,426,000 2,074,000 
Accrued interest 11996.000 2.376.000 

$ 18,787,000 $ 16 '· 640, 000 

Note 10 - other current Liabilities 

As of September JO, 1991 and 1990, the line item Other current Liabilities 
was comprised of the following: 

Due to affiliates 
Other 

1991 

$ 9,326,000 
1,437.000 

$10,763,000 

-6-

1990 

$ 1,496,000 
2.940.000 

$ 4,436,000 



SANDS HOTEL & CASINO 
(A Wholly OWned Subsidiary of Pratt Casino Properties. Inc.) 

Notes to Financial statements 
(unaudited) 

Note 11 - Promotional Allowances and Expenses 

A summary of Promotional Allowances and Expenses incurred during the nine 
month period ended September JO, 1991 is as follows: 

Promotional Allowances 

No. of 
Recipients 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Bus Tour Coupon 

Exchange Coin 
Complimentary Distribution 

Program 
Food Court - Other 
other 

Total Promotional 
Allowances and 
Expenses 

70,683 
653,174 

1,209,258 

20,824 

48.115 

Dollar 
Amount 

$3,760,000 
7,511,000 
7,256,000 

742,000 

385.000 

$19,654,000 

Promotional Expenses 

No. Of 
Recipients 

20,137 

633,584 

157,982 
110,820 

78,494 

$ 

Dollar 
Amount 

5,224,000 

11,190,000 

8,779,000 
776,000 

2.364.000 

$28,333,000 

A summary of Promotional Allowances and Expenses incurred during the three 
month period ended September JO, 1991 is as follows: 

Promotional Allowances Promotional Expenses 

No. of Dollar No. Of Dollar 
Recipients Amount Recipients Amount 

Rooms 27,085 $1,367,000 $ 
FOOd 242,841 2,997,000 
Beverage 468,895 2,814,000 
Travel 7,216 1,872,000 
Theatre 14,564 548,000 
Bus Tour Coupon 

Exchange Coin 265,567 4,056,000 
Complimentary Distribution 

Program 85,907 4,147,000 
POOd Court - Other 41,543 291,000 
Other 16,332 131.000 26,373 794.000 

Total Promotional 
$11,160,000 Allowances and $ 7,857,000 

Expenses 

- 7 -



SANDS HOTEL & CASINO 
(A Wholly OWned Subsidiary of Pratt casino Properties, Inc.} 

Notes to Financial Statements 
(unaudited) 

Note 12 - Commitments and Contingencies 

In January 1989, the American Arbitration Association issued a 
determination in favor of GBH&C on its claim against a construction 
management company for damages due to improper performance in the 
completion of the renovation of the Sands on the Park during 1983 and 1984. 
The arbitration award, including interest through January 31, 1989, 
totalled $14,524,000 and on July 28, 1989, the Superior Court of New 
Jersey confirmed this arbitration award into a judgment. Although the 
construction management company sought reconsideration of the Superior 
Court's confirmation of the arbitration award, the confirmation of the 
award into a judgment was reaffirmed. The construction management 
company filed an appeal of the determination of the Superior Court 
confirming the arbitration award into a judgment; this appeal was heard 
on March 4, 1991 and on May 29, 1991, the Appellate Division of the Superior 
Court reaffirmed the judgement in favor of GBH&C. The construction 
~anagement company requested that the New Jersey Supreme Court review the 
Judgment; such request was rejected. The constructi·on management 
company has since requested that the New Jersey Supreme court reconsider its 
refusal to review the judgment; the New Jersey Supreme Court has yet to rule 
on such request. GBH&C believes this amount, plus post-judgment interest, 
Will be collected during 1991. In accordance with the New Jersey Rules of 
Court, the construction management company was required to post a supersedeas 
bond in the full amount of the award plus projected interest, so as to avoid 
GBH&c seeking to execute on its judgment against the construction management 
company during the pendency of the appeal therefrom. Based on the advice of 
counsel, GBH&C believes that the likelihood of the award being modified or 
vacated is remote. 

H.ote 13 - Subsequent Event 

On October 1, 1991, GBH&C paid a dividend in the amount of $6,600,000 to its 
Parent. 

- 8 -
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SANDS HO'l'EL & CASINO 
TRADING NAME OF LICENSEE 

HOTEL STATISTICS 
9 September 30 91 

FOR THE MONTHS ENDED , 19 

M R R, 
PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 
500 15,268 13 ,414 54.98 87.9 24 , 906 $ 29 . 61 JANUARY $ % 
500 13,798 13 , 420 54.62 97.3 24 , 791 $ 29.57 FEBRUARY $ % 
500 

MARCH 
15,324 15 , 015 $ 59.87 98.0 % 26,969 $ 33.33 

44,390 41 , 849 $ 56.62 94.3 % 76,666 $ 30.91 1ST UARTER TOTALS 
500 

APRIL 
14 ,810 14,145 $ 60. 41 95 . 5 % 26,112 $ 32.72 

500 15 , 352 13 , 727 $ 66 . 24 89.4 % 24 , 941 $ 36 . 46 MAY 
500 14,948 14,428 

JUNE 
$ 65.47 96.5 % 25 ,623 $ 36.87 

45,110 42,300 64.03 93.8 % 76,676 $ 35.32 2ND UARTER TOTALS $ 
500 15,403 14,743 

JULY $ 57. 76 95.7 % 26,756 $ 31. 83 

500 15,371 14,902 $ 65 . 89 96.9 % 27 , 872 $ 35 . 23 AUGUST . 
500 14,833 13 , 982 

SEPTEMBER $ 62. 04 94.3 % 25,466 $ 34.06 

45,607 43,627 $ 61. 91 95. 7 % 80 ,094 $ 33.72 
3RD UARTER TOTALS 

OCTOBER $ % $ 

NOVEMBER $ % $ 

DECEMBER $ % $ 

4TH UARTER TOTAL S $ % $ 

ANNUAL TOTALS • $ % $ 



QUARTERLY REPORT 

L - c I 91 

ST 

UCENSE£ ___ ~MA~R~I~N~A~A~S~SO~C~I~AT~E~S ______ _ 

ADOKUS. ____ 11_2_s_BR_I_GAN_T_I_NE_B_OUL_E_VA_R_D ___ _ 
ATLANTIC CITY, NJ 08401 

FOR THE QUARTER ENDED ___ s_E_P_TE_M_B_ER __ 3_o _____ 19-1l... 

TO THS 

CASINO CONTROL COMMISSION 

!WI! OF OFFICER IN CHARGE 
o, COltRESPONOENCE REGAROINI 
TIUS QUAATtRL Y REPORT • • • 
°''lCIAL TtTlE . ••••.. 
ADOltESS • • • . • • • • • •• 

OF THE 

STATE OF NEW JERSEY 

JOSEPH A. DOMENICO 
VICE PRESIDENT OF FINANCE 
1725 BRIGANTINE BOULEVARD 

ATLANTIC CITY, NJ 08401 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

LIST OF FORMS - QUARTERLY REPORT 

For the Quarter Ended: September 30, 1991 

TITLE FORM NO. 

Balance Sheets CCC-205 

Statements of Income (Year - to-Date) CCC-210 

Statements of Income (Three Months) CCC-215 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-250 

CCC-201 

--
.-



Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

LINEI 
(a) I 

1 
2 
3 

4 
5 

6 

BALANCE SHEETS 

September 30, 1991 and 1990 

(Unaudited) 
($ in Thousands) 

DESCRIPTION 
(b) 

ASSETS 
Current Assets: 

Cash .... 
Marketable Securities 
Receivables and patrons' checks (net of allowance 
for doubtful accounts - 1991 $4,909; 1990 $5,088 
Inventories . . . . . . . . . . . . . . . 
Prepaid expenses and other current assets 

Total current assets 

7 Investments, Advances and Receivables .(Note 4) 
8 Property and Equipment - Net .(Note 2) 
9 Other Assets 

10 Total Assets 

11 
12 

13 
14 
15 
16 
17 
18 

19 
20 
21 
22 
23 

24 

25 

26 

LIABILITIES AND EQUITY 

Current Liabilities 
Accounts payable ........ . 
Notes payable .......... . 
Current portion of long-term debt: 

Due to affiliates ...... . 
Other ...... . ..... . 

Income taxes payable and accrued 
Other accrued expenses 
Other current liabilities . 

Total current liabilities 

Long-Term Debt: 
Due to affiliates 
Other . .... 

Deferred Credits 
Other Liabilities .. 
Commitments and Contingencies 

Total Liabilities . ... 

. (Note 3) 

.(Note 8) 

. (Note 3) 

.(Note 9) 

.(Note 5) 

Stockholders', Partners', or Proprietor's Equity 

Total Liabilities and Equity .......... 

11 
11 (c) 1991 

$ 2.783 
0 

8.978 
2,216 
2,393 

16,370 

398.896 
247,153 

1. 973 

664.392 

$ 3.068 
0 

0 
120 

1. 616 
13.236 

247 
18.287 

0 
91 

0 
28,245 

46.623 

617.769 

$664,392 

(d) 1990 

I 
I 
IS 8,546 

0 

10.442 
2.229 
1. 968 

23.185 

337.506 
240.061 

4,367 

605,119 

I 
I 
I 
$ 3.030 

0 

0 
56 

1. 377 
15 p 118 

193 
19 p 774 

0 
108 

0 
25.134 

I 
I 45.016 
I 
I 560.103 
I 
1$605.119 

The accompanying notes are an integral part of the financial statements. 
4 Valid comparisons cannot be made without using information contained in the notes . 
/ 86 CCC- 205 



LINE! 
(a) I 

1 
2 
3 
4 
5 
6 
7 

8 
9 

10 
11 

12 
13 
14 
15 

16 
17 
18 

19 
20 
21 
22 
23 
24 

25 

1/ 89 

Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF INCOME 

For the Nine Months Ended September 30, 1991 and 1990 

(Unaudited) 
($ in Thousands) 

Revenue: 

DESCRIPTION 
(b) 

Casino .... . 
Rooms ..... . 
Food and Beverage 
Other ..... . 

Total revenue . 
Less: Promotional Allowance 

Net revenue . . 

Costs and Expenses: 
Cost of goods and services .. . .. 
Selling, general, and administrative 
Provision for doubtful accounts ... 

(Note 7). 

Depreciation and amortization 
Charges from affiliates other than interest: 

Management Fees ..... . 
Other .......... . 

Total costs and expenses 
Income (Loss) from Operations 

Other Income (Expenses): 
Interest (expense) - affiliates ...... . 
Interest (expense) - external ....... . 
Investment alternative tax and related income 

(expense) - net . . . . . . . 
Nonoperating income (expense) - net .... . 
Total other income (expenses) .... . 

Income (Loss) Before Income Taxes and Extraord. Items 
Provision (credit) for income taxes . (Note 10) 

Income (Loss) Before Extraordinary Items 
Extraordinary items (net of income taxes -
1991, $0; 1990, $0) 

Net Income (Loss) ............. . 

11 
11 (c) 1991 

11 
11 

$220,201 
13,914 
29,313 

6,838 
270,266 

27,401 
242,865 

127,869 
51,782 
1. 862 
9,669 

0 
J 0 

191,182 
51,683 

0 
( 172) 
( 1,050) 

593 
( 629) 

51,054 
4,712 

46,342 

0 
$ 46,342 

(d) 1990 

I 
I 
1$220,433 
I 16,552 
I 31. 454 
I 7,054 
I 275,493 
I 29,023 
I 246,470 
I 
I 
I 131,972 
I 42,142 
I 2,145 
I 9,353 
I 
I 0 
I 0 
I 185,612 
I 60,858 
I 
I 
I 0 
I < 492) 
I { 242) 

I 605 
I < 129) 
I 60 I 729 
I 6,285 
I 54,444 
I 
I 0 
IS 54,444 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC- 210 



LINEI 
(a) I 

1 
2 
3 
4 
5 
6 
7 

8 
9 

10 
11 

12 
13 
14 
15 

16 
17 
18 

19 
20 
21 
22 
23 
24 

25 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL. ATLANTIC CITY 

STATEMENTS OF INCOME 

For the Three Months Ended September 30, 1991 and 1990 

(Unaudited) 
($ in Thousands) 

Revenue: 
Casino 
Rooms 

DESCRIPTION 
(b) 

Food and beverage 
Other 

Total revenue 
Less: Promotional allowance 

Net revenue 

Costs and Expenses: 
Cost of goods and services 
Selling, general, and administrative 
Provision for doubtful accounts 
Depreciation and amortization 

(Note 7). 

Charges from affiliates other than interest: 
Management fees 
Other 

Total costs and expenses 
Income (Loss) from Operations 

Other Income (Expenses): 
Interest (expense) - affiliates 
Interest (expense) - external 
Investment alternative tax and related income 

(expense) - net 
Nonoperating income (expense) - net 
Total other income (expenses) 

Income (loss) before income taxes and extraord . items 
Provision (credit) for income taxes (Note 10) 

Income (loss) before extraordinary items 
Extraordinary items (net of income taxes -
1991, $0; 1990, $0) 

Net Income (Loss) 

11 
11 (c) 1991 (d) 1990 

I I 
I I 
IS 82.804 IS 77.238 
I 6.131 I 6.263 
I 11.104 I 10.952 
I 2,814 I 2.774 
I 102,853 I 97.227 
I 10.630 I 9.930 
I 92.223 I 87.297 
I I 
I I 
I __;4;:;.;:4;:;_,,.;;;:4;;;:;4...._1_-'l-=::44~.L..!7....:::!4:.:.3 __ 
I _l:.;8~ • ...,,8'-=2'-><0--J-1 --:!1:..::3~ • .=..3.:::..:34::..__ 
1 __ .....:7-=5=3--J-I __ _,_7"""13"--_ 
I _ _,3"'-'""""2""-7=6 _ _.l_-=--3 ....,. ls.:::0""'6 __ 
I I 
1-----'o"'--_._I -----"'-o __ 
1-----=0 _ __,_ __ __;0"'----
l _6:<.,J7._., • ..,2""-9=0-_.l_=61.::....1..!:. 8~9~6 __ 
1 __,2""'4"'-'"'"""9-=3..::.3_-1-I __..2-"-s ...... 4~0~1!:,.__ 
I I 
I I 
1---"""0--1-1 ------'o"---
1 < 6) I< 62 
I< 367) I< 107) 
I 
I __ _,,1,_,,8""'2--J-I __ .,!a.1~5 5"--_ 
I< 191) I 42 
1 __;2,e...4;::._,.__,_7....:.4=2--'1-=2 s~. 4~4:.:.3 __ 
1 _ _,2._. • ..:::3=3=6--'1--2"'--'--=. 3~9c.::s __ 
1_2...,2._.,._.;:4=0=6--il-=23"'---'--'. o~4~8 __ 
I I 
1-----'o"'--~I --~o __ 
IS 22.406 IS 23.048 

The accompanying notes are an integral part of the financial statements . 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-215 



I 
LINE! 
Ca} I 

I 
I 

1 I 
2 I 
3 I 
4 

5 
6 
7 
8 

9 
10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

32 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL. ATLANTIC CITY 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

For the Nine Months Ended September 30, 1991 and 1990 

(Unaudited) 
($ in Thousands) 

DESCRIPTION 
(b) 

Common Stock: 
Beginning balance (January 1) .. 

Sale of stock 

Ending balance . 
Preferred Stock: 

Beginning balance (January 1). 
Sale of stock 

Ending balance . 
Additional Paid-in Capital: 

Beginning balance (January 1). 

Ending balance . .... . 
Treasury Stock: 

Beginning balance (January 1) 
Purchase of additional stock 
Sale or retirement of stock 

Ending balance . . .. 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) 

Ending balance . .... . . 
Net Unrealized Loss on Noncurrent 

Marketable equity securities: 
Beginning balance (January 1) 

Ending balance . . 
Retained Earnings: 

Beginning balance 
Prior period adjustments 
Net income (loss) 
Dividends ...... . 

Ending balance .. 
Ending Stockholders' 

Equity ..... . 

11 1991 1990 
I 1-------------------11 (c) Shares l(d) Dollarsj(e) Sharesj(f) Dollars 

I I I 
I I I 

111111111111 111111111111 

I I I I I I I I I I I '------1 I I I I I I I I I I 1------
11111111 I I I I I 11111111111------
1 I I I I I I I I I I I I I I I I I I I I I I, _____ _ 

I I I I I I I I I I I I I I I I I I I I I I I 1------
1 I I I 

I I I I I I I I I I I I I I I I I I I I I I I 
I I I I I I I I I I I I I I I I I I I I I I I 
I I I I I I I I I I I 1~----~1 I I I I I I I I I I 
I I I I I I I I I I I I I I I I I I I I I I I 
++II I I 11111 I I I 11 11 I I I 11 
I I I I I I I I I I I I I I I I I I I I I I I 
I I I I I I I I I I I I I I I I I I I I I I I 
II I I I I I I I I I I I I I I I I I I I I I 
I I I I I I I I I I I I I I I I I I I I I I I 
I I I I I I I I I I I I I I I I I I II I I I 
I I I I I I I I I I I I I I I I I I I I I I I 
I I I I I I I I I I" I I I I I I I I I I I 
111111111111 11111111111 
I I I I I I II I I I I I I I I I I I I I I I 
11111111111 I I I 111111111 , _____ _ 

111111111111s 111111111111~-----

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes . 

CCC - 220 
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(a) I 

1 
2 
3 
4 

5 
6 
7 
8 
9 

10 
11 
12 
13 

14 
15 
16 
17 

18 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL. ATLANTIC CITY 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

For the Nine Months Ended September 30, 1991 and 1990 

(Unaudited) 

DESCRIPTION 
(b) 

Invested Capital: 

($ in Thousands) 

Beginning balance (January 1) 
Additional capital invested 

Ending balance 

Additional Income (Loss): 
Beginning balance (January 1) 

Prior period adjustments 
Net income (loss) 

Ending balance 

Capital Withdrawals: 
Beginning balance (January 1) .. 

Additional capital withdrawals 

Ending balance 

Net Unrealized Loss on Noncurrent 
Marketable equity securities: . 

Beginning balance (January 1) 

Ending balance 

Ending Partner's or 
Proprietor's Equity 

11 
11 (c) 1991 

11 
11 
11 $141. 594 
11 
11 
11 141. 594 
11 
11 
I 536.571 
I 0 

46.342 
0 

582. 913 

(106 p 738) 

(106,738) 

0 
0 
0 
0 

$617.769 

(d) 1990 

I 
I 
I $141. 594 

141.594 

470.803 
0 

54.444 
0 

I 525.247 
I 
I 
I (106. 738) 

1{106.738) 
I 
I 
I 
I 0 
I 0 
I 0 
I 0 
I 
I 
1$560.103 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF CASH FIJ)W'S 

For the Nine Months Ended September 30, 1991 and 1990 
(Unaudited) 

DESCRIPTION 
(b) 

($ in Thousands) 

Net Cash Provided (Used) by Operating Activities 

Cash Flows from Investing Activities: 
Purchase of short-term investment securities 
Proceeds from the sale of short-term investment sec. 
Purchase outflows for property and equipment 
Proceeds from disposition of property and equipment 
Purchase of casino reinvestment obligations 
Purchase of other investments and loan/advances made 
Proceeds from disposal of investments and collection 

of advances and long-term receivables 
Cash outflows to acquire business entities 

Net Cash Provided (Used) by Investing Activities 

Cash Flows from Financing Activities: 
Cash proceeds from issuance of short-term debt 
Payments to settle short-term debt 
Cash proceeds from issuance of long-term debt 
Costs of issuing debt 
Payments to settle long-term debt 
Cash proceeds from issuing stock or capital contrib. 
Purchases of treasury stock 
Payments of dividends or capital withdrawals 

Net Cash Provided (Used) by Financing activities 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Period 

Cash and Cash Equivalents at End of Period 

I 

I 
Cc) 1991 I (d) 1990 

1s 63,105 
I 
IS 59.036 

0 
0 

( 14,625) 
4,546 

( 2.203) 
( 60,982) 

1.924 

0 
0 

I{ 24.5152 
I 43 
I< 2,6442 
I< 46.4392 

10,283 

c 71,3402 I< 63,272) 
I 
I 

c 682 I{ 202 
I 

c 8,3032 I< 4,2562 
I 

11,086 I 12,802 
I s 2,183 1s 8.546 

SUPPLEMENTAL DISCLOSURE OF CASH FLO~ INFORMATION 

Cash Paid During Period for: 
Interest (net of amount capitalized) 
Income Taxes ........... . 

11 
11 
I Is 21 
I IS 4.275 

I 
I 
IS 
IS 

492 
6,343 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes . 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL. ATLANTIC CITY 

STATEMENTS OF CASH FLOWS 

For the Nine Months Ended September 30, 1991 and 1990 
(Unaudited) 

DESCRIPTION 
(b) 

(Sin Thousands) 

Net Cash Flows From Operating Activities: 
Net income (loss) 
Noncash items included in income and cash items 

excluded from income: 
Depreciation and amortization of property & equip. 
Amortization of other assets 
Amortization of debt discount or premium 
Deferred income taxes - current . 
Deferred income taxes - noncurrent 
(Gain) loss on disposition of property & equipment 
(Gain) loss on casino reinvestment obligations 
(Gain) loss from other investment activities 
Net (increase) Decrease in receivables and 

patrons' checks 
Net (increase) decrease in inventories 
Net (increase) decrease in other current assets 
Net (increase) decrease in other assets 
Net increase (decrease) in accounts payables 
Net increase (decrease) in other current 

liabilities excluding debt 
Net increase (decrease) in other noncurrent 
liabilities excluding debt 

Loss on Donation of CRDA Set-Aside Funds 

Net Cash Provided (Used) by Operating Activities 

(c) 1991 

S 46.342 

9.650 
19 

( 58) 
1.050 

1,424 
12 

( 1.248) 
( 229) 

41 

2.388 

3. 714 
0 

S 63,105 

(d) 1990 

S 54.444 

9.353 
0 

291 
207 

I 
I 2.539 

( 145) 
( 990) 
( 253) 

1.122 

( 3,357) 

( 4,210) 
35 

1s 59.o36 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
Acquisition of Property and Equipment: I 

Additions to property and equipment s 14. 723 IS 24.696 
Less: capital lease obligations incurred 98 I 181 

Cash Outflows for Property and Equipment s 14.625 1s 24.515 

Acquisition of _Business Entities: I 
Property and equipment acquired s IS 
Goodwill acquired 
Net assets acquired other than cash, goodwill, 

and property and equipment 
Long-term debt assumed 
Issuance of stock or capital invested 

Cash Outflows To Acquire Business Entities s 1s 
St ock Issued or Capital Contributions I I 

Total issuances of stock or capital contributions IS IS 
Less : issuances to settle long-term debt. and. I 

Consideration in acquisition of business entities I 
Cash Proceeds from Issuing Stock Or Capital Contrib IS 1s 

I 

CCC- 235 



LICENSEE QUARTER ENDED 9L30L91 

FORM CCC-305 BALANCE SHEETS 11 CCC-335 CASH FLOW 
LINE! I BALANCES I INCREASE 11 ILINEI I 

NO. I DESCRIPTION I CURRENT I 12L31L90 I DECREASE 11 AMOUNT I NO.IJDIFFERENC 
I I I I 11 I II 

1 I CASH I 2,783 I 11,086 I( 8,303) II < 8,303) 124 II 0 

I I 0 2 
I I 0 3 

2 MARKETABLE SEC . 0 0 I I 0 0 
3 RECEIV. & PATRONS' CHECKS 8,978 10,400 I < 1, 422 ) I 1,424 38 ( 2) 
4 INVENTORIES 2 p 216 2,228 I C 12) I 12 39 0 
5 PPD. EXP. & OTHER CURRENT 2,393 1,145 I 1,248 I < 1,248) 40 0 

I ( 2,203) 6 
( 60,982) 7 

1 924 8 
1 050 36 

0 37 

7 INVEST., ADVANCES & REC. 398,896 339,298 59,598 ( 60,211) 613 
4 546 5 
9 650 30 

( 58) 35 
( 14,723) 48 

0 51 

8 PROPERTY & EQUIP . - NET 247,153 245,593 1,560 ( 585) ( 975) 
0 16 

19 31 
( 229) 41 

0 52 

9 OTHER ASSETS 1,973 3,731 ( 1,758) ( 210) 1 968 
11 ACCOUNTS PAYABLE 3,068 3,149 I { 81) 41 42 ( 122) 
12 NOTES PAYABLE 0 0 0 13 

CURRENT PORT. - L/ T DEBT : 0 14 
13 DUE AFFILIATES 0 0 0 15 
14 OTHER 120 88 ( 68) 17 

LONG-TERM DEBT: 0 32 
19 DUE AFFILIATES 0 0 98 149 
20 OTHER 91 93 0 54 

0 58 

TOTAL 211 181 30 I 30 0 
15 INCOME TAXES PAY. & ACC . 1,616 817 I 0 33 
16 OTHER ACCRUED EXP. 13,236 11,488 I 2 388 43 
17 OTHER CURRENT LIABILITIES 247 406 I 

TOTAL 15,099 12 I 711 2,388 I 2,388 0 
I 0 34 

21 DEFERRED CREDITS 0 0 11 3 714 44 
22 OTHER LIABILITIES 28,245 26 I 013 11 

TOTAL 2,232 11 3 I 714 (1,482) 
11 0 19 
11 0 20 
11 46 342 29 
11 0 57 
II I 25 STOCKHS. ', PARTS. , EQUITY 617,769 571,427 46,342 11 46 ,342 I 0 • 

2/88 - 29 - CCC-390 



SUPPLEMENTAL DISCLOSURE OF NON-CASH ACTIVITY 
BY BALANCE SHEET LINE ITEM NOT RECORDED ON STATEMENT OF CASH FLOWS 

For the Quarter Ended September 30, 1991 

(Unaudited) 
($ in Thousands) 

Non-Cash Transactions: 

..1 

_J_ 

_j_ 

ll 

Reclass of Current Portion of Note 
Receivable from Long-Term 

Total Line 3 

Reclass of Investment Previously Reported as a 
Construction Cost 

Capitalized Interest passed through from Parent 
Reclass of Current Portion of Note Receivable to 

Current Receivables 
Reclass Donation from Deferred 

Total Line 7 

Reclass Items Previously Reported as Deferred 
Charges 

Excess of Construction Retainage Released Over 
Retainage Withheld 

Capitalized Interest Passed through from Parent 
Reclass of Investment Previously Reported as a 

Construction Cost 
Reclass Grant Money to PP&E 

Total Line 8 

Reclass Items Previously Reported as Deferred 
Reclass Donation from Deferred 

Total Line 9 

Excess of ·construction Retainage Released Over 
Retainage Withheld 

Total Line 11 

Reclass Grant Money to PP&E 

Total Line 22 

Grand Total 

$( 

$( 

$( 

$ 

$( 

( 

$( 

$ 
( 

$ 

$( 

$( 

$( 

$( 

$ 

2) 

2) 

1,035) 

1,158 
2 

488 

613 

2,456) 

122 

1,158) 
1,035 

1 482 

975) 

2 , 456 
488) 

1,968 

122) 

122) 

1,482) 

1,482) 

0 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1: Summary of Significant Accounting Policies: 

Organization - Marina Associates (The Company), doing business as Harrah's Casino 
Hotel, Atlantic City, operates as a general partnership. The Promus Companies, 
Inc., through its subsidiaries, is the sole owner of the Company. 

Gaming Revenues Gaming revenues are the net win from gaming activities and 
represent the difference between amounts wagered and amounts won by patrons. 

Promotional Allowances - Gross revenues include the retail value of complimentary 
food, beverage , theater, and hotel services furnished to patrons. The retail value 
of these promotional allowances is deducted to arrive at net revenues. The cost of 
promotional allowances is charged to operations. 

Inventories - Inventories of provisions and supplies are valued at the lower of 
cost, weighted average, or market. 

Property and Equipment Property 
depreciated on the straight-line 
estimated useful lives: 

and equipment 
method using 

Buildings, leaseholds and improvements 
Furniture, fixtures and equipment 

is 
rates 

carried 
based 

40 years 
3-10 years 

at 
on 

cost and is 
the following 

The interest associated with borrowings used to finance the construction and 
expansion of the hotel/casino during the construction period has been capitalized 
and is being amortized over the estimated useful life of the complex. 

When management determines that some element of property and equipment is to be 
disposed of, its net realizable value is estimated and a write-down is recorded if 
the estimated net realizable value is less than the net book value . 

A valuation allowance is included as a component of accumulated depreciation. 

Pre-Opening Expenses Costs incurred prior to opening and expansion were 
deferred and charged to operations over a three-year period using the straight-line 
method. 

Income Taxes The accompanying financial statements do not include a provision 
for Federal income taxes, since any income or losses allocated to the partners are 
reportable for Federal income tax purposes by the individual partners. 

In accordance with regulations prescribed by the New Jersey Casino Control Act, the 
Company files a State income tax return on behalf of the partners. 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 2: Property and Equipment: 

Property and equipment consist of the following: 
SEPTEMBER 30 

Land and land improvements 
Buildings, leaseholds and improvements 
Furniture, fixtures and equipment 
Construction in progress 
Equipment held under capital leases 
C-I-P NE Inlet Redevelopment Project 

Less accumulated depreciation 

Property and equipment, net 

1991 
$ 28,326 

225,630 
63,768 
4,607 

279 
15,492 

$338,102 
( 90,949) 

$247,153 

(000's) 1990 
$ 26,377 

200,873 
60,519 
5,934 

181 
28,503 

$332,387 
( 82,326 ) 

$240,061 

The Northeast Inlet Redevelopment Project is an approved CRDA project sponsored by 
Harrah's. The project includes 130 townhomes, a retail strip center and a mid-rise 
apartment building. Seventy-six of the townhomes are to be sold and the balance 
are to be rented. Partial rental operations began in February 1991. Currently 
contained in the C-I-P account balance is the retail strip center and the mid-rise 
apartment building. 

NOTE 3: Long-Term Debt: 

Marina Associates has two thirty-six month leases on computer equipment. The first 
one, dated June 30, 1990, is payable in monthly installments of $5,929. The second 
lease, dated January 1, 1991, is payable in monthly installments of $3,259. 

Long-term debt consists of the following: 

Capital lease obligation 
Obligation due within one year 

$ 
( 
$ 

SEPTEMBER 30 
1991 

211 
120) 

91 

(000's) 
$ 
( 
$ 

1990 
164 
56) 

108 

The future minimum lease payments as of September 30, 1991, were as follows: 

1991 
1992 
1993 

Less amounts representing interest 
Total Obligations Under Capital Leases 

$ 62,824 
110,256 

68,753 
$241,833 

( 30,420) 
$211,413 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 4: Investments, Advances and Receivables: 

Notes Receivable 
Investment in CRDA Bonds - Net of Valuation Adj. 
Reinvestment Obligation Deposits - Net of Val. Adj. 
Due from Affiliates 
Funds Advanced to Northeast Inlet Redevelopment 
Project to be reimbursed by a UDAG Grant 

Investment in developer's component of CRDA Project 

$ 

SEPTEMBER 30 
1991 (OOO's) 

2,377 $ 
2,021 
1,226 

391,494 

1990 
2,402 
2,169 
1 , 841 

330,579 

515 
0 

743 
1.035 

$398,896 $337,506 

Due from Affiliates consists of the following unsecured , non-interest bearing inter-
company amounts at September 30, 1991 and 1990 . 

Harrah's New Jersey, Inc. 
Harrah's Lake Tahoe 
Embassy Suites, Inc. 
Harrah's Del Rio 
Bill's Casino 

Total Due from Affiliates 

NOTE 5: Commitments and Contin~encies: 

SEPTEMBER 30 
1991 (OOO's) 

$18,962 $ 
155 

372,138 
128 
111 

1990 
18,962 

130 
311,248 

128 
111 

$391,494 $330 , 579 

Leases - The Company has several operating leases relating to a storage warehouse , 
parking areas, computer equipment, transportation equipment and shoreline land. 
These leases have various expiration dates through 2003. Rental expenses for the 
nine months ended September 30, 1991 and 1990, were approximately $1 , 994,668 and 
$1,978,355 respectively. 

Future minimum lease payments due under these leases are as follows: 

1992 $ 1,832,676 
1993 895,427 
1994 479,562 
1995 204,000 
1996 204,000 
Thereafter 1,428,000 

$ 5,043,665 

The Company has entered into several long-term contracts for entertainment , 
marketing and laundry. The future commitments follow: 

1992 $ 2,215,939 
1993 2,146,839 
1994 2 , 146,839 
1995 1 , 896,839 
1996 1,747,044 
Thereafter 5,241,132 

$ 15 , 394,632 ----- - --
.-



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 6: Investment Obligation: 

Section 144 of the New Jersey Casino Control Act as amended in 1984 requires a 
casino licensee to make investments in New Jersey or pay an investment alternative 
tax if it fails to do so. For each of the calendar years 1979 to 1983, a casino 
licensee whose gross casino revenues exceed its cumulative investment (the 
"cumulative investment"), must either make investments in an amount equivalent to 
2% of its gross casino revenues or pay an investment alternative tax in the same 
amount within five years of the applicable calendar year. The cumulative 
investment of a casino licensee includes the real property and improvement costs 
associated with its hotel/casino complex. 

Commencing with calendar year 1984, and continuing for twenty-five years there-
after, a casino licensee must either obtain investment tax credits in an amount 
equivalent to 1.25% of its gross casino revenues or pay an alternative tax of 2.5% 
of its gross casino revenues. Investment tax credits may be obtained by making 
qualified investments or by the purchase of bonds at below market rates from the 
newly created Casino Reinvestment Development Authority. In addition, commencing 
with obligations incurred after 1983, payments of a casino licensee's obligation 
must be made quarterly. 

The Company has filed a petition with the Casino Reinvestment Development Authority 
and has received final approval for a direct investment project in Atlantic City. 
This project will be eligible for credit in satisfaction of the investment 
obligation, and the Company will not be required to continue purchasing bonds or 
pay the investment alternative tax. Accordingly, no liability has been recorded in 
the financial statements for the Atlantic City portion of the company's obligation. 

The Company, in the absence of receiving approval for a direct investment project, 
will have to purchase bonds in order to satisfy obligations outside of Atlantic 
City as well as obligations of the New Jersey Development Authority for Small 
Business, Minorities and Women's Enterprises. At September 30, 1991, the Company 
has established a valuation allowance of $259,412 to provide for the charge against 
operations which would be incurred at the time that these bonds were issued. The 
charge against operations would reflect the below market rate interest paid by the 
bonds. 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 7: Promotional Allowances: 

Promotional allowances for the nine months ended September 30, 1991, consist of: 

PROMOTIONAL ALLOWANCES 
NUMBER OF DOLLAR 
RECIPIENTS AMOUNT 

(OOO's) (OOO's) 

Rooms 79 $ 6,484 
Food 1,325 13,253 
Beverage 2 , 054 5,135 
Travel 0 0 
Theatre 127 2,529 
Coupon Redemption of 

Cash & Tokens 0 0 
Rooms Off-Premises 0 0 
Other* __ o 0 

3 , 585 $27,401 

PROMOTIONAL 
NUMBER OF 
RECIPIENTS 

(OOO's) 

0 
0 
0 

56 
0 

1,471 
N/ A 

--121. 
1,722 

EXPENSES 
DOLLAR 
AMOUNT 

(OOO 's ) 

$ 0 
0 
0 

5,435 
0 

18,388 
26 

1,116 
$24 , 965 

Promotional allowances for the three months ended September 30, 1991, consist of : 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
NUMBER OF DOLLAR NUMBER OF DOLLAR 
RECIPIENTS AMOUNT RECIPIENTS AMOUNT 

(OOO's) (OOO's) (OOO's) (OOO's ) 

Rooms 35 $ 2,878 0 $ 0 
Food 495 4,958 0 0 
Beverage 743 1,857 0 0 
Travel 0 0 23 2,248 
Theatre 47 937 0 0 
Coupon Redemption of 

Cash & Tokens 0 0 470 5,906 
Rooms Off-Premises 0 0 N/A 10 
Other* __ o 0 ___ll 456 

1,320 $10,630 571 $8 , 620 

* Other comps are mainly comprised of tips, flowers, gift shop comps, phone c a lls, 
cigars, Harbour Holiday packages, and service charges for room service . For 
financial recording and reporting purposes, such complimentaries are combined in 
one expense account. 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 8: Other Accrued Expenses: 

Other accrued expenses consist of the following: 
SEPTEMBER 30 

1991 (000's) 1990 

Accrued salaries and wages $ 6,713 $ 7,618 
Taxes payable 524 854 
Other accrued expenses 3,784 4,368 
Accrued progressive slot liability 1,532 1,160 
Accrued CCC/OGE/Casino License fees 570 1,046 
Accrued Megabucks Handle Fees 96 72 
Accrued Interest L-T-D 17 0 

$ 13,236 $ 15,118 

NOTE 9: Other Liabilities: 

Other liabilities consist of the following: 
SEPTEMBER 30 

1991 (000's) 1990 

Long Term due to Affiliates $ 26,212 $ 22,389 
Other Liabilities 922 538 
Def Income - ACIA Grant 942 2,207 
Def Income - CRDA Grant 169 0 

$ 28,245 $ 25,134 

Due to Affiliates consist of the following unsecured, non-interest bearing inter-
company amounts. 

Due to Affiliates -
Harrah's Holdings, Inc. 
Harrah's Atlantic City, Inc. 
Harrah's Reno 
Harrah's Holiday Inns of NJ, Inc. 
Holiday Casino, Inc. 

NOTE 10: Provision for State Income Taxes: 

SEPTEMBER 30 
1991 (000's) 1990 

$ 604 
25,186 

78 
293 

51 
$ 26,212 

$ 601 
21,378 

73 
297 
40 

$ 22,389 

The Company, in accordance with regulations prescribed by the New Jersey Casino 
Control Act, has provided for New Jersey State tax at the statutory rate (9.375% ) . 

NOTE 11: Savings and Retirement Plan: 

An employee Savings and Retirement Plan was established on October 1, 1985. This 
plan covers all non-union employees who have been employed at least one year with a 
minimum of one thousand hours worked. The company will match employee contributions 
up to 6% of gross pay . A participating employee is vested in company contributions 
according to their years of service. The Company's contribution through the nine 
months ended September 30, 1991, was $2,201,333. 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL. ATI.ANTIC CITY 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

September 30, 1991 
(Unaudited) 

($ in Thousands) 
Accounts Receivable Balances 

DESCRIPTION 
(b) 

I ACCOUNT BALANCE ALLOWANCE 
I (c) (d) 

Patron's Checks I 
Undeposited patrons' checks 1~$ _ __...3~1 =2~7~6 ___ _ 

Returned patrons' checks 

Total patron's checks 

Hotel Receivables 

Other Receivables: 
Receivables due from 

officers and employees 

Receivables due from 
affiliates . 

Other accounts and notes 
receivables 

Total other receivables 

Totals (Form 205) ... , . 

I 
1 _----'-7-'--'7--"6-=-8 __ _ 

11,044 

1,277 

7 

0 

1 559 

1,566 

$ 13 I 887 

$ 4,861 

48 

0 

$ 4,909 

UNDEPOSITED PATRON'S CHECKS ACTIVITY 

DESCRIPTION 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

$ 

$ 

6,183 

1,229 

1,566 

8,978 

AMOUNT 
h 

Beginning Balance (January 1) . ............ . . %$'-----"4~1~2~4~4'--------
Counter checks issued (excluding counter checks issued 

through transactions relating to consolidations, partial 
redemptions, substitutions, and patrons' cash deposits) . -~l~l~la...a....s0~4~4'--------

Checks redeemed prior to deposit (excluding the unredeemed 
portion of counter checks redeemed through partial 
redemptions, and excluding checks redeemed through 
transactions relating to consolidations, substitutions, 
and patrons' cash deposits) ... . . 

Checks collected through deposits 
Checks transferred to returned checks 
Other adjustments 

Ending Balance ............ . 

( 
( 
( 

$ 

73,294 ) 
34,176 ) 
4,542 ) 

0 
3,276 

17 "Hold" Checks Included in Balance on Line 16 
18 Provision for Uncollectible Patrons' Checks 
19 Provision as a Percent of Counter Checks Issued 

$ 
0 

1,787 
1. 6% 

4/86 CCC-240 



STATEMENTS OF CONFORMITY AND ACCURACY 

State of NEW JERSEY 

County of ATLANTIC 
ss 

Joseph A. Domenico, being duly sworn according to law upon my oath deposes 

and says: 

1. I have examined this Quarterly Report 

2. All the information contained in this Report has been prepared in conformity 

with Casino Control Commission's Quarterly Report Instructions and Uniform 

Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of 

my knowledge and belief. 

Subscribed and sworn to 
before me this /"fH, day 
of '1tov~ , 1991 

- -sttt~ 
IUR'Y-JO L CHATTEN 

ROTARY F:.;e;.;c Or ft~r/ ~SEY 
My Commission Exp!ras Dec. 28. 1995 

Basis of Authority 
to Take Oaths 

Vice President of Finance 
Title 

01833-11 
License Number 

On Behalf Of: 

Marina Associates 
Casino Licensee 



TRADING NAME OF LICENSEE HARRAH ' S MARINA HOTEL CASINO 

HOTEL STATISTICS 
FOR TH£ 9 MONTHS ENDED September 30 , 19 91 

NUMBER OF I NUMBER OF I NUMBER OF I AVERAGE RATE I 
PERIOD IGU£ST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RAT£ ACCOMMODATED ACCOMMODATED 

JANUARY I 760 23,560 14,686 $ 72.80 62.3% 27 , 172 $ 39 . 34 

FEBRUARY I 760 21 , 280 17,033 $ 70.29 80.0% 32 , 910 $ 36 . 38 

MARCH I 760 23 ,560 20,043 $ 66 . 64 85 .1 % 38 , 206 $ 34.96 

1ST QUARTER TOTALS 68,400 51 ,762 $ 69. 59 75. 7% 98,288 $ 36.65 

APRIL I 760 22,800 20,274 $ 65. 38 88.9% 38,280 $ 34 . 63 

MAY I 760 23,560 20,009 $ 67 .89 84.9 % 38 , 207 $ 35.55 

JUNE I 760 22 ,800 21,986 $ 69. 07 96.4% 40,669 I s 37 . 34 

2ND QUARTER TOTALS 69,160 62 , 269 $ 67 .49 90.0 % 117,156 $ 35.87 

JULY I 760 23 , 560 21 ,049 $ 103.61 89 . 3 % 40,271 $ 54.15 

AUGUST I 760 23,560 . 22 , 282 $ 103. 56 94.6% 43,374 $ 53 . 20 

SEPTEMBER I 760 22 ,800 18,321 $ 91.11 80.4 % I 35 , 302 I s 47.29 

3RD QUARTER TOTALS 69,920 61,652 $ 99 . 88 88.2 % 118,947 $ 51. 77 

OCTOBER I I I I s % $ 

NOVEMBER I I I I $ % $ 

DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 

ANNUAL TOTALS I " I $ % $ 

-.. --~---=--------- .--- -- ~---- - -----



QUARTERLY REPORT 
I I 

L 
185 \J C I 

UCENSE~ RESORTS INTERNATIONAL HOTEL, INC. 

ADDIICSS NORTH CAROLINA AVENUE & THE BOAR'DWALK 
ATLANTIC CITY, NEW JERSEY 08401 

FOR THE QUARTER ENDED ___ s_E_PT_E_M_B_E_R_3_o_, ___ • 19~ 

TO TBS 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

BALANCE SHEETS 

SEPTEMBER 30, 1991 and 192..Q. 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION (c) 19.9.l 
(b) 

ASSETS 
Current Assets: 

Cash ................................................... I 11,850 
Marketable securities (Short-term Money Market At Cost). 5,QQl 
Receivables and patrons' checks (net of allowance for 
doubtful accounts - 19.9.1, $6,967; 192..Q., $5,621) (Note 2) 60,455 
Inventories ............................................ 1,412 
Prepaid expenses and other current assets .............. 2,343 

Total current assets ................................ BLQ61 

Investments, Advances, And Receivables ................... 5,796 
Property And Equipment - Net •••• (Note 4) ••..•.......•..•. 147,458 
Other Assets •••• (Note 5) ••••••••••••••••••••••••••••••••• 188 

Total Assets ............................................. $234,503 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts Payable ....................................... I 2,169 
Notes Payable .......................................... 
Current portion of long-term debt: (Note 7) 

Due to affiliates .................................... 
Other ................................................ 1,345 

Income taxes payable and accrued (Note 13) ••••••••••• 
Other accrued expenses (Note 6) ••••••••••••••••••••• 17,887 
Other current liabilities • (Note 3) •.•.•••••••.••••••••• 67,§47 

Total current liabilities ........................... 89,048 

Long-Term Debt: (Note 7) 
Due to affiliates ...................................... 325,000 
Other .................................................. 1,45§ 

Deferred Credits •••• (Note 15) ............................ 568 
Other Liabilities ........................................ 
Commitments and Contingencies (Note 14) 

Total Liabilities .. ...................... • • • • • • • • • • • • • • • • . 4l6,07Z 

Stockholders', Partners', or Proprietor's Equity ......... (181,5§2} 

Total Liabilities and equity ............................. ~234 r:;01 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

(d) 19.2.Q 

I 8,607 
26,968 

62,357 
1,872 
3,331 

103,135 

4,721 
136,170 

366 

$244 I 39 2 

I 86,973 

1,616 

20,777 
6,163 

115,522 

325,00Q 
1;ao6 

546 

442,881 

(198,482} 

~244 1Q? 

without using information contained in the notes. CCC-205 
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TRADING NAME OF LICENSEEs MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATBMKBTS OF IllCOME 
FOR THE fillm MONTHS ENDED SEPTEMBER 30, 19.il and 19.2.0. 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION (c) 19.il 
(h) 

Revenue: 
Casino .................................................. 1171,081 
Rooms ................................................... 11, 5;33 
Food and beverage ....................................... 24,Ql2 
Other ................................................... 5,04§ 

Total revenue ........................................ 211, §72 
Less: promotional allowances •••• (Note 8) .••••.•••...••• 18,§§4 

Net revenue .......................................... 123,015 

Costs And Expenses: 
Cost of goods and services .............................. 112,§77 
Selling, general, and administrative .................... 38,475 
Provision for doubtful accounts ......................... 2,§2§ 
Depreciation and amortization ........................... §,812 
Charges from affiliates other than interest: ............ 

Management fees ••••••••••••••• ( Note 10) ..•..••.•••••• §,311 
Other ••••••••••••••••••••••••• ( Note 10) .••...•..•.... 2,Q§§ 

Total costs and expenses 17§,044 
Income (Loss) From Operations 1§,271 
Other Income (E:z:pense): 
Interest (e:z:pense) - affiliates •••• (Note 10) .••...•..•.••. 

Interest e:z:pense - e:z:ternal ............................. ( i38} 
Investment alternative ta:z: and related inc.(e:z:p) ........ ( 1,i44} 
Nonoperating income (expense) - net ••• (Note 11) .•••.••.• s,us 

Total other income (expenses) 3,4§3 
Income (Loss) Before Income Ta:z:es And E:z:traordinary Items . ~O,iH 

Provision (Credit) for income taxes ••• (Note 13) . ........ 8,l7i 
Income (Loss) Before Extraordinary Items .................. 1~,2§0 

E:z:traordinary Items (net of income taxes -
19.il, $ HOn ; 19il, $ l!Qlm ) ........... 

Net Income (Loss) ......................................... 1?_?,;n 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 19.2..Q. 

U58,8Hi 
12,4Q4 
22,588 
7 c 74§ 

201,5!\4 
20,456 

181,Q98 

118,992 
33,78Q 

l,51Q 
11,4!\2 

3,6QQ 
3,424 

172,758 
8,34Q 

( 2,437} 
( 3§7} 
( l,12~} 
( 172,127} 
( 183,129} 
( 174,782} 

{ 174,782} 

( 17,335} 
,~102.1,4) 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STllEMBNTS OF INCOME 
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 19.il and 19.2.0, 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION (c) 19.21 
(h) 

Revenue: 
Casino .................................................. s §5.348 
Rooms ................................................... 4.§80 
Food and beverage ....................................... 2.131 
Other ................................................... 1.211 

Total revenue ... ..................................... n.010 
Less: promotional allowances • • • • ( Note 8) ••••••••••••••. 7.253 

Net revenue .......................................... 73.817 

Costs And Ezpenses: 
Coat of goods and services .............................. ti.,~a 
Selling, general, and administrative .................... 12.327 
Provision for doubtful accounts ......................... §i8 
Depreciation and amortization ........................... 2.211 
Charges from affiliates other than interest: ......... 

Management fees ••••• (Note 10) •........••......•...... 2.tl.5 
Other ••••••••••••••• ( Note 10) .........•.......•.•.... 1.815 

Total costs and ezpenses §1.238 
Income (Loss) From Operations 12.572 
Other Income (Ezpense): 
Interest (ezpense) - affiliates •• (Note 10) •..•.•.•...•..•.. 

Interest ezpense - external ............................. { U4l 
Investment alternative tax and related inc.(ezp) •.•.••••• { ii2l 
Nonoperating income (ezpense) - net ••• (Note 11) ••..••... 1. 8Ui 

Total other income (ezpenses) 1.223 
Income (Loss) Before Income Taxes And Extraordinary Items . 13.802 

Provision (Credit) for income taxes ••• (Note 13) .•..••••. 5.5n 
Income (Loss) Before Extraordinary Items .................. ~.2n 

Extraordinary Items (net of income taxes -
19.2.l, $ filllm . 19.2.Q, $ fil2lm ) . .......... , 

Net Income (Loss) ......................................... 4: R ,R1 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 192Q. 

s §1.188 
4.888 
8.221 
3.031 

78.034 
1.221 

10.113 

i2.ll§ 
12.012 

§45 
3.282 

1.200 
347 

52.§§2 
10.444 

{ 2.437) 
{ 311) 
{ 428} 
{ 172.042} 
{ 182.218) 
{ 171.774} 

{ 111. 774) 

{ 17.335) 
(tlRQ 1"Q\ 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STllEMBJiTS OF CHANGES Ilf STOCmOLDBRS' EQUITY 
FOR THE Ril!:l MONTHS ENDED SEPTEMBER 30. 19il and 19.2.Q 

(UNAUDITED) 
($ IN THOUSANDS) 

Conunon Stock: 

DESCRIPTION 
lb) 

Beginning balance (January 1) •••• 
Sale of stock •......•....••..•• 

Ending balance······•·••••·•••••• 
Preferred Stock: 

Beginning balance (January 1) •••• 
Sale of stock •••••••••••••••••• 

Ending balance ••••••••••••••••••• 
Additional Paid-In Capital: 

Beginning balance (January 1) 
Reorganization '- Reclass of R,E, 
Cancellation of N/R Griffin Co, 

Ending balance •···•••••···•··•••• 
Treasury Stock: 

Beginning balance (January 1) •••• 
Purchase of additional stock ••• 
Sale or retirement of stock •••• 

Ending balance•••·······••··•···• 
Note Receivable for Capital Stock 

From Griffin Company 
Beginning balance (January 1) 

Cancellation of N/R Griffin Co, 

Ending balance .••..••••.••..• • • • • 
Net Unrealized Loss on Noncurrent 

Marketable Equity Securities: 
Beginning balance (January l) 

Ending balance ............... • • • • 
Retained Earnings: 

Beginning balance (January 1) •••• 
Prior period adjustments ••••••• 
Net income (loss) •••••·••••···• 
Dividends ••••••·••···•••····••• 
Reclass of R,E, at 8131 , •• , 
Net Income from 8/31 ,,,, 

Ending balance ••••••••••••••••••• 
Ending Stockholders' 

Equity .......................... . 

19 l 
( c) ~HA.RES ( d) DOI.I AR~ 

100 

100 

++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 

++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 

{128«822} 

(128«822} 

s.ooo ++++++++++++ 
++++++++++++ ------

12.260 ++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ ------
++++++++++++ 17.260 
++++++++++++ 
.., ......... ..,..,..,.., ......... .., ~(lRl i:;,;Q\ 

lQ•IO 
l ~) SHARES l f) DOLLARS 

100 

100 

++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 

180.030 
(343.852} 

' 35.00Q} 
'128« 822} 

! 35,000} 
35«000 

0 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ (151,325} 
++++++++++++ 
++++++++++++ (122,464} 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 
++++++++++++ 

343.852 
340 
340 

+••+++++.._ ... ..,.., ~(198 4RQ\ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-220 
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TRADING NAME OF LICENSEE: MERV GRIFFNIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STA:I'EMEHTS OF CHARGES IB PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE Hm MONTHS ENDED SEPTEMBER 30, 19.2.l and 19.2.Q 
(UNAUDITED) 

($ IN THOUSANDS) 

If O T APPLICABLE 

DESCRIPTION 
lb) 

Invested Capital: 
Beginning balance (January 1) ·····•·····•··•·••••··•·•• 

Additional capital invested·•····•····••••·····••••·· ..................... 
Ending balance ....................... • ....... • • ...... • • 

Accumulated Income (Loss): 
Beginning balance (January 1) ··•••·····••••·•••••••·••• 

Prior period adjustments•·••·••••·····•·•··•·•••··•·• 
Net income (loss) ................................... . ..................... 

Ending balance ..................... • • • • • • • • • • • • • • • • • • • • 

Capital Withdrawals: 
Beginning balance (January 1) ·••·••·••••··••·•••••••••• 

Additional capital withdrawals •••.••..••••••.......•. ..................... 
Ending balance ........................ • • • • • • • • • • • • • • • • • 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) •••••••••••••••••••••••••• ..................... ..................... 
Ending balance ......................................... 
Ending Partners' Or 

Proprietor's Equity•••·••••·••••·••••···•••••••···••• 

If O T APPLICABLE 

(c) 19il 

s 

' ' 
' 

s 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

l/86 

(d) 19.2.Q 

s 

:I ll 
, ' 

1:1 

l ' l 
l ( ) II 

I 

l ( ) -

,i I, 

1, 

' 

CCC-225 

11, 

II 



LINE 
/a) 

_1_ 

_2_ 
__L 
_4_ 
---L 
---L 
_7_ 
-.L 

_.!}__ 
-1Q__ 
-lL 
-lL 

-1.L 
-lL 
-15_ 
-1.L 
-1.L 
-1.L 
-lL 
-2.L 
-il__ 
-lL 
-lL 

-1L 

-lL 

-1L 

-
---
-u_ 
--tL 

l2ts7 

TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC,) 

STATEMENTS OF CASH FLONS 

FOR THE NINE MONTHS ENDED SEPTEMBER 30. 19.2.1 and 19.2..Q. 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION (c) 
(bl 

Net Cash Provided (Used) by Operating Activities ........... $ 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities ............. 
Proceeds from the sale of short-term investment securities 
Cash outflows for property and equipment ................. { 
proceeds from disposition of property and equipment ...... 
Purchase of casino reinvestment obligations .............. { 
Purchase of other investments and loans/advances made .... 
Proceeds from disposal of investments and collections 

of advances and long-term receivables .................. 
Cash outflows to acquire business entities ............... 

InY:!i!:iitm!i!nt in S!,1J2:zigi~r:ll: ................... 
PrQ!;;!i!!i!Q:ii frQm/P~m!i!nU tQ Affili~t!i! ................... 

Net Cash Provided (Used) By Investing Activities ........... { 

Cash Flows From Financing Activities 
Cash proceeds from issuance of short-term debt ........... 
Payments to settle short-term debt ....................... { 
Cash proceeds from issuance of long-term debt ............ 
Costs of issuing debt .................................... 
Payments to settle long-term-debt ........................ { 
Cash proceeds from issuing stock or capital contributions. 
Purchases of treasury stock .............................. 
Payments of dividends or capital withdrawals ............. ........................ ........................ 

Net Cash Provided (Used) By Financing Activities ........... { 

Net Increase (Decrease) in Cash And Cash Equivalents ....... 
Cash And Cash Equivalents At Beginning Of Period ........... 
Cash And Cash Equivalents At End Of Period ................. $ 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Year For: 
Interest (net of amount capitalized) ..................... I 
Income taxes ............................................. $ 

19.2.1 

19.413 

15,293} 
68 

2.095} 

5 
1. 71;1 

15.552} 

261} 

~46} 

1. 101 l 

2. 754 

14.097 

16.BSl 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 19.2.Q 

$ 20.952 

{ 21.05Q} 
62 

{ 1,926} 

{ 4Ql 
25.317 

2.363 

1,134 

~4 

L218 

24.533 

11,Q42 

$ 3S,S75 

$ 5,216 
$ 
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TRADING NAME OF LICENSEEz MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATBMBIITS OF CASH !'LONS 

FOR THE fillm MONTHS ENDED SEPTEMBER 30, 19il and 19.2..0. 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION 
fh) 

Net Cash Flows From Operating Activities: 
Net income (loss) .....•.....................•............ 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and 

equipment ..............................•............. 
Amortization of other assets ••••••••••••••••••••••••••• 
Amortization of debt discount or premium•···•·••••·•••• 
Deferred income taxes - current•••••·•··•·••••••··•···· 
Deferred income taxes - noncurrent •••·•••·····••··•••·· 
(Gain) loss on disposition of property and equipment ••• 
(Gain) loss on casino reinvestment obligations •••••••••• 
(Gain) loss from other investment activities ••••••••••• 
Net (increase) decrease in receivables and patrons' 

checks .......................................•........ 
Net (increase) decrease in inventories ................. 
Net (increase) decrease in other current assets ........ 
Net (increase) decrease in other assets ................ 
Net increase (decrease) in accounts payable ............ 
Net increase (decrease) in other current liabilities 
ezc l uding debt ....................................... . 

Net increase (decrease) in other noncurrent liabilities 

(c) 19.21 

S 12.260 

6.816 

265 
1,244 

1.575) 
337 
628 
118 

L897l 

1,187 

excluding debt•••••••·•••••••••••·•••·•••••••••••••••· 
-1L Other (Note 16) .•.•.........•.......•. 

27 

-iL --------------- ........•................ 
-iL Net Cash Provided (Used) By Operating Activities ••••••••••• I 19 ,413 

- SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

-iL 
-.ii_ 

-sz_ 

Acquisition Of Property And Equipment: 
Additions to property and equipment••·••·······••····•·•· 
Lessz Capital lease obligations incurred••••••·••···•••• 

Cash Outflows For Property And Equipment••·••·•··•••••••··· 

Acquisition Of Business Entities: 
Property and equipment acquired•·•••••·••••••••••••••··•• 
Goodwi 11 acquired ......•....... • . • • • • • • • • • • • • • • • • • • • • • • • • 
Net assets acquired other than cash, goodwill, and 

property and equipment·••••••••·•••••·•·······•••··••••· 
Long-term debt assumed••·••··••••••·•••·•••••••··••••·•·• 
Issuance of stock or capital invested••••••••••••·••••·•• 

Cash Outflows To Acquire Business Entities ••••••••••••••••• 

Stock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions •••••••• 
Lessz Issuances to settle long-term debt •••••••••••••••• 

Consideration in acquisition of business entities • 
Proceeds From Issuing Stock Or Capital Contributions •• ...j.Q_ Cash 

{S16.37Q) 
1.077 

CU5,293l 

s 

s 

(d) 19.2.Q 

$(192.124) 

11.199 
253 

177 
l, 128 

85 

( 1,436) 
301 

( 1,285) 
774 

82.233 

6,208 

( {27,752) 
181.191 

I 2g, 952 

s {H,092) 
3.042 sq 1. gsc> 

s 
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MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30. 1991 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accompanying consolidated financial statements, which are unaudited, 
include the operations of Resorts International Hotel, Inc. ("RIH") and its 
subsidiaries. Resorts International Hotel, Inc. ("RIH"), a wholly owned 
subsidiary of Resorts International, Inc. ("RII"), owns and operates Merv 
Griffin's Resorts Casino Hotel ("Resorts Casino Hotel"), a casino/hotel 
complex located in Atlantic City, New Jersey. 

While the accompanying financial information is unaudited, management of 
RIB believes that all adjustments necessary for a fair presentation of 
these financial statements have been made and all such adjustments are of a 
normal recurring nature. 

Basis of Presentation 

During 1989, RII and certain of its subsidiaries (the "Debtors") filed 
voluntary petitions or consented to involuntary petitions for relief under 
Chapter 11 of Title 11 of the U.S. Bankruptcy Code (the "Bankruptcy 
Code"). On April 16, 1990 the Debtors filed the First Amended Joint Plan 
of Reorganization and a disclosure statement under Section 1125 of the 
Bankruptcy Code. After notice and a hearing, this filing was amended as of 
May 31, 1990. By order dated as of June 14, 1990, the Bankruptcy Court 
approved the revised disclosure statement allowing the Debtors to solicit 
approval from their creditors of the Second Amended Joint Plan of 
Reorganization dated as of May 31, 1990 (the "Plan"). On August 28, 
1990 the Bankruptcy Court entered an order confirming the Plan and on 
September 17, 1990 (the "Effective Date"), all conditions to effectiveness 
of the Plan were either met or waived and the Plan became effective. 

Under the Plan, all previously outstanding debt securities of the Debtors 
were cancelled and exchanged for new debt and equity securities of RII. 
Also pursuant to the Plan, all previously outstanding shares of stock of 
RII were cancelled. As a result of these and other transactions 
prescribed in the Plan, Merv Griffin, who prior to the reorganization 
indirectly owned 100, of RII, owned 22, of RII as of October l, 1990, the 
initial distribution date of the new securities. 

RII accounted for the reorganization using "fresh start" accounting. 
Accordingly, all assets and liabilities of RII and its subsidiaries were 
restated to reflect their estimated fair values and the accumulated deficit 
was eliminated. Although the confirmation date was August 28, 1990, RIH 
has recorded the effects of the reorganization as of August 31, 1990. 

RIB recorded a charge from the write off of the remaining balance of 
$17,335,000 of deferred debt issuance costs related to certain old debt 
securities of the Debtors that were cancelled pursuant to the Plan. This 
write off had been reported as an extraordinary item. 



RIB also recorded affiliated bad debt write offs of $98,983,000 comprised 
of $63,983,000, the net amount of intercompany receivables from the Debtors 
cancelled pursuant to the Plan, and a $35,000,000 note receivable from 
Griffco Resorts Holding, Inc. ("Griffco"), RII's parent, which was also 
cancelled pursuant to the Plan. 

The reevaluation of RIH's other assets and liabilities, which was based on 
independent appraisals, discounted cash flows, evaluations, estimations, 
and other studies, resulted in a net loss of $108,588,000, with the 
following components: 

Cin Thousands of Dollars> 

Decrease in working capital 
Decrease in property and equipment 
Decrease in deferred charges and 
other assets 

Principles of Consolidation 

$ 8,355 
99,849 

384 
$108.588 

The consolidated financial statements include the accounts of RIB and its 
subsidiaries ezcept for one insignificant wholly owned subsidiary which is 
accounted for on the equity basis of accounting. All significant 
intercompany balances and transactions have been eliminated in 
consolidation, 

Revenue Recognition 
RIB records as revenue the win from gaming activities which represents the 
difference between amounts wagered and amounts won by patrons. Revenues 
from hotel and related services and from theatre ticket sales are 
recognized at the time the related service is performed. 

Promotional Allowances 
Gross revenues include the ret.ail value of complimentary rooms, food, 
beverage and other hotel services furnished to casino patrons. The retail 
value of these complimentary services is deducted as a promotional 
allowance to arrive at net revenues. The cost of complimentary services is 
charged to cost of goods and services and selling, general and 
administrative. 

Cash Equivalents 
RIB considers all of its short-term money market securities which have 
maturities of three months or less to be cash equivalents. 
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Inventories 
Inventories of provisions, supplies and spare ~arts are carried at the 
lower of cost (first-in, first-out) or market. 

Property and Equipment 

Depr eciation ia computed on the straight-line method over the estimated 
use ful lives of the assets, as follows: land improvements, 12 - 20 years; 
buildings and improvements, 24-30 years; furniture and equipment, 2-7 years. 

Casino Reinvestment Development Authority ("CRDA"} Obligations 

Under the New Jersey Casino Control Act ("Casino Control Act"), RIB is 
obligated to purchase CRDA bonds, which will bear a below market interest 
rate , or make an alternative qualifying investment. RIB charges to expense 
an estimated discount related to CRDA investment obligations as of the date 
the obligation arises based on fair market interest rates of similar 
quality bonds in existence as of that date. On the date RIB actually 
purchases the CRDA bond, the estimated discount previously recorded is 
adjusted to reflect the actual terms of the bonds issued and the then 
existing fair market interest rate for similar quality bonds. 

The d iscount on CRDA bonds purchased is amortized to interest income over 
the l ife of the bonds using the effective interest rate method. 

Debt I ssuance Costs 

Deferred debt issuance costs are amortized to expense using the 
bonds-outstanding method. 

Income Ta.zes 

For the year 1989, RII and its domestic subsidiaries, including RIB, filed 
a consolidated federal income tax return with Griffco. On the Effective 
Date, Griffco was merged with and into a subsidiary of RII. For tax years 
beginni ng 1990, RIB and RII's other domestic subsidiaries will file 
consolidated federal income tax returns with RII. 

RIB provides income taxes based on the liability method prescribed in 
Statement of Financial Accounting Standards No. 96. 

Prior to the re-evaluation at August 31, 1990 RIB's deferred tax liability 
was transferred to RII. 
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NOTE 2 - RECEIVABLES AND PATRONS' CHECKS 

Components of receivables at September 30 were as follows: 

(In Thousand of Dollars} 

Gaming 
Less allowance for doubtful accounts 

Non-gaming 
Hotel and related 
Other 

Less allowance for doubtful accounts 

Receivables due from affiliates 

1991 

$13,549 
(6,600) 
6,949 

642 
418 

1,060 
(367) 

693 

52,813 

$60,455 

1990 

$12,814 
(5,333) 
7,481 

1,866 
485 

2,351 
(288) 

2,063 

52,813 

$62 I 357 

In 1988, RIH loaned $50,000,000 pursuant to a pre-arranged back-to-back 
loan to Resorts International (Bahamas) 1984 Limited ("RIB"), an indirect 
wholly-owned subsidiary of RII, in exchange for a promissory note. Such 
note is payable on demand and bears interest at 13 112, per annum, with 
int'erest payments due each May 1 and November 1. The note is guaranteed by 
certain of RIB's subsidiaries. The guarantees are secured by mortgages on 
the Paradise Island Resort & Casino, the Ocean Club Golf & Tennis Resort, 
and the Paradise Paradise Beach Resort on Paradise Island in The Bahamas, 
and all furniture, machinery and equipment used in connection therewith. 
The RIB promissory note and the mortgages securing payment thereof have 
been assigned as part of the collateral for new debt securities issued by 
RII pursuant to the Plan. See Note 7. 

NOTE 3 - OTHER CURRENT LIABILITIES 

Components of other current liabilities at September 30, were as follows: 

(In Thousands of Dollars} 

I/C R.I.I. 
CRDA Bond Disc. 
Customer Deposit Liability 
Chip Liability 
Deferred Revenue 
Tenant Deposits 
Slot Token Liability 
CRDA Bond Obligation 
Unclaimed Wage Liability 
Other 
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1991 

$60,355 
5,000 

250 
820 

52 
39 

224 
805 

41 
61 

$67,647 

1990 

$5,000 
252 
830 
177 
342 
294 
713 

13 
(1,458) 
$6,163 



NOTE 4 - PROPERTY AND EQUIPMENT - NET 

Property and equipment at September 30, are summarized as follows: 

{In Thousands of Dollars) 

Land and land rights 
Land improvements 
Hotel and other buildings 
Furniture, machinery and 

equipment 
Construction in progress 

Less Accwnulated depreciation 

1991 

$ 53,250 
82 

77,980 

22,462 
2,444 

156,218 
(!3,7§0) 

UU,~~a 

1990 

$ 53,250 
82 

69,149 

11,515 
2,§05 

136,649 
( 4Jl) 

U,36,.zg 

Substantially all of RIH's property and equipment has been pledged as 
collateral for new debt securities issued by RII pursuant to the Plan. See 
Note 7. 

NOTE 5 - OTHER ASSETS 

Components of other assets at September 30, were as follows: 

{In Thousands of Dollars> 

Deposits 
Other 
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1991 

188 

iaa 

1990 

361 
5 

366 



NOTE 6 - OTHER ACCRUED EXPENSES 

Components of other accrued expenses at September 30, were as follows: 

crn Thousands of Dollars} 

1991 

Interest Payable to Affiliate 
Accrued payroll and related taxes 

and benefits $ 9,364 
Progressive slot liability 3,340 
Litigation reserve 2,546 
Accrued gaming taxes, fees and 
related assessments 580 

Professional fees 605 
Utilities 570 
Advertising 350 
Various taxes 237 
Insurance Reserve 
Other 295 

$17 I 887 

NOTE 7 - LONG-TERM DEBT 

Components of long-term debt at September 30, were as follows: 

{In Thousands of Dollars} 

Due to affiliates: 
13 7/8, note payable t o affiliate 
13 112, note payable to affiliate 

Other: 
Capitalize lease obligations (Notes 7a) 
Less - Current portion 

1991 

$200,000 
125,000 

u2s,ggg 

2,800 
$1,345 

U,45§ 

1990 

$2,437 

7,369 
3,579 
2,179 

662 
224 
496 

315 
1,193 
2,323 

12g,zzz 

1990 

$200,000 
125,000 

'325 I ggg 

$ 3,422 
1,616 

I 1,89§ 

In 1988, Griffin Resorts Inc. ("GRI"), a subsidiary of RII and one of the 
Debtors, issued $325,000,000 principal amount of notes (the "Securities"). 
GRI loaned the proceeds of the Securities to RIH in exchange for (i) two 
promissory notes payable to GRI, which GRI, in turn, pledged to the 
Trustees for the Securities; (ii) a first mortgage on the Resorts Casino 
Hotel and the other properties owned by RIH, and a first priority security 
interest in the personal property of RIH granted to the Collateral Agent 
for the Securities; and (iii) the assignment of RIB's promissory note for 
$50,000,000 and mortgage securing such note (see Note 2). RIH paid the 
issuance costs of the Securities which amounted to $20,300,000. The 
promissory notes issued by RIH were written to mirror the terms of GRI's 
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publicly held notes with the intent that RIH pay interest to GRI on GRI's 
interest payment dates so that GRI would have cash available to make its 
interest payments to the public on those dates. Thus, with the 
announcement of the interest moratorium on GRI's notes in August 1989, RIH 
also ceased the payment of interest on its notes to GRI. Accordingly, 
accrued interest on these notes at September 30, 1990 is reflected in 
long-term, rather than current, liabilities. 
Also, as of December 31, 1989, GRI stopped accruing interest on the 
Securities as the sum of accrued interest and principal on that secured 
indebtedness at that date approached the estimated liquidation value of the 
underlying collateral. Thus, RIH stopped accruing interest on its notes to 
GRI and stopped amortizing the deferred debt issuance costs associated with 
the Securities as of that date, 

Pursuant to the Plan, the Securities were cancelled. RIH's notes payable 
to GRI were not cancelled; their terms were modified and such amended notes 
were pledged as collateral for certain new debt securities issued by RII. 
These amended notes are payable on demand after April 15, 1994, bear 
interest at 9, and permit RIH to satisfy such interest by increasing the 
principal amounts of the notes, in lieu of in cash. The purpose of these 
notes is to collateralize RII's new debt securities and RII, GRI and RIH do 
not intend for RIH to repay these intercompany notes in the normal course 
of business. RIH has not accrued interest from September l, 1990 as the 
notes are in the process of being further amended to become non-interest 
bearing effective September l, 1990 and to provide for annual increases to 
their collateral value, only if called. Accordingly, the Company is 
contingently liable for such increases in collateral value, if ultimately 
required, which at September 30, 1991 amounted to $31,687,500. 

As of April 15, 1994, the collateral value of the notes would increase to 
$446,150,000. In accordance with "fresh start" accounting as of August 31, 
1990 RIH's assets were restated to their estimated fair values. See Note 4 
for a summary of RIH's property and equipment balances. 

The indentures for RII's new debt securities restrict RIH from the 
incurrence of additional indebtedness, with certain exceptions. 

Minimum principal payments of long-term debt other outstanding as of 
September 30, 1991 are as follows: 

(In Thousands of Dollars} 

1991 $ 417 
1992 955 
1993 612 
1994 701 
1995 77 
1996 32 
Total l~,agi 
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NOTE 7a - LEASES 

RIH is the leasee of computer equipment, slot machines and printing 
equipment under capital leases expiring in various years through 1996. The 
assets and liabilities under capital leases are recorded at the lower of 
the present value of the minimum lease payments or the fair value of the 
asset. The assets are depreciated over the lower of their useful lives or 
their related lease terms. 

Property debt under capital leases at September 30, are summarized as 
follows: 

Cin Thousands of Dollars} 

Computer equipment 
Slot Machines 
Printing equipment 
Lighting equipment 
Accum Depreciation 

Capital Leases Net 

$1,705 
873 
190 

32 
{440) 

UC 360 

Interest rates on capital leases vary from 13.7, to 33.3,. 

NOTE 8 - PROMOTIONAL ALLOWANCES AND PROMOTIONAL EXPENSES 

Components of promotional allowances and promotional expenses for the three 
months ended September 30, 1991 were as follows: 

In Thousands of Dollars> 

PROMOIIONAL AieLOWANCES PROMOTIONAL EXPENSE 
NUMBER OF NUMBER OF 

RECIPIENTS AMOUNT RECIPIENTS AMOUNT 

Rooms 31 $2,197 
Food 307 3,069 
Beverage 141 565 
Travel 5 $ 506 
Coupon redemption: 

Cash 492 4,931 
Food 14 180 
Food Air 107 533 

Admissions 53 632 
Retail l 63 
Junket Air 12 460 
Casino Caravan Fees 15 44 
Charter Market Expense 39 156 
Other 1 14 5 ;us 

Totals 655 U,253 568 16, i;l,5 
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Components of promotional allowances and promotional expenses for the nine 
months ended September 30, 1991 were as follows: 

{In Thousands of Dollars> 

~EQMQTIQNAL ALLQWANCES PEQMQTIQNAL tXP~NSE 
NUMBER OF NUMBER OF 

RECIPIENTS AMOUNT RECIPIENTS AMOUNT 

Rooms 78 $ 5,449 
Food 668 8,037 
Beverage 432 1,574 
Travel 35 $ 1,434 
Coupon redemption: 

Cash 1,531 14,945 
Food 48 471 
Food Air 177 1,134 

Admissions 199 1,762 
Retail 6 197 
Junket Air 24 926 
Casino Caravan Fees 34 129 
Charter Market Expense 89 353 
Other 14 4Q 28 252 

Totals .. ~,, IU,~~i L74;J. U§,21~ 
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NOTE 9 - SAVINGS AND PENSION PLANS 

RIH has a defined contribution plan (the "Plan"), in which substantially 
all non-union employees are eligible to participate. Employees of certain 
other affiliated companies are also eligible to participate in the 
Plan. Under the Plan, eligible participating employees may contribute up 
to a total of 4, of their annual cash compensation as a basic contribution 
and may also elect to contribute up to an additional 10, as a voluntary 
contribution. RIH and other subsidiaries of RII contribute an amount equal 
to so, of their employees' basic contributions and, on a discretionary 
basis, may match an additional amount of employee contributions. RIH's 
contributions under the Plan were approximately $481,441 and $362,212 for 
the year ended September 30, 1991 and 1990, respectively. 

Union employees are covered by various multi-employer pension plans to 
which contributions are made by RIH and other unrelated employers. 
Contributions by RIH were approximately $544,247 and $481,225 for the nine 
months ended September 30, 1991 and 1990, respectively. 

NOTE 10 - CHARGES FROM AFFILIATES 

RIH has recorded the following expenses at September 30, from RII and other 
affiliates: 

(In Thousands of Dollars} 

AFFILIATED COMPANY 

Griffin Resorts, Inc. 

Resorts International, Inc. 

Resorts International, Inc. 

International 
Intelligence, Inc. 

ANTL, Inc. 
PIVI 
Resorts of New York, Inc. 
Steeplechase Transport and 
Parking, Inc. 
Trams Atlantic, Inc 
Chalk's Airline 

TRANSACTION 

Interest Charges 

Management fee 

Insurance 
Property Rental 
Other 

Security fees 
Aircraft rentals 
Flights 
Sales office expenses 

Parking fees 
Limo Services 
Flights 

- 10 -

1991 

$6,311 

$1,911 

1,911 

130 

11 

14 

$2,066 

1990 

$W,ll 

$3,600 

$ 256 
1,143 
1,399 

54 
135 
120 

30 

1,262 
374 

50 

U,j~j 



NOTE 11 - NONOPERATING INCQMECEXPENSEl. NET 

Components of nonoperation income(expense), net at September 30, were as follows: 

Cin Thousands of Dollars} 

1991 1990 

Interest income $592 $1,296 
Interest income from affiliates 5,063 4,987 
Corporate office expense ( 167) ( 440) 
Restructuring/ refinancing costs (119,803) 
Non-operating rent/taxes ( 880) 
Donated CRDA deposits ( 374) 
Affiliated bad debt write offs (63, 983) 
Gain(loss) on fixed assets ( 265) 
Other ( 78) 

$ 5.l45 1,iz~.1~z> 

NOTE 12 - DIVIDENDS AND OTHER RESTRICTED TRANSACTIONS 

Dividends 

For periods subsequent to November 14, 1988, the declaration and payment of 
dividends (other than stock dividends) by RIH are restricted by the 
indentures for the Securities. As of December 31, 1990, due to these 
restrictions, no funds were available for dividends or other restricted 
payments. 

Other Restricted Transactions 

Pursuant to the indentures for the Securities neither Griffin Resorts, RIH 
nor any of their respective subsidiaries may (i) sell, lease, transfer or 
otherwise dispose of any of its properties, assets or securities to, (ii) 
purchase any property, assets or securities from, (iii) make any investment 
in or, (iv) enter into any contract or agreement with or for the benefit of 
any affiliates of any of them (other than Griffin Resorts, RIH or any such 
subsidiary in which no affiliate (other than Griffin Resorts, RIH or 
another such wholly owned subsidiary) owns, directly or indirectly, any 
equity interest) (an "Affiliate transaction"), other than (a) loans to 
Griffin Co. by Griffin Resorts and RIH respectively, promptly following the 
issuance of the Securities, which shall not in the aggregate exceed 
$50,000,000 less the consolidated cash balances of RII and its subsidiaries 
(other than Griffin Resorts, RIH and their subsidiaries) on the date of 
such loans plus $3,000,000 and the forgiveness or cancellation of such 
loans and the notes relating thereto, (b) a loan to Griffin Co. by Griffin 
Resorts or the Company on or after January l, 1989 in an amount not 
exceeding $25,000,000 backed by a $25,000,000 letter of credit to be 
pledged as Collateral for the Securities, provided, that no default or 
event of default shall have occurred and be continuing and the forgiveness 
or cancellation of such loans and the note relating thereto on or after 
November 15, 1992, and (c) Affiliate Transactions pursuant to a management 
agreement and the Tax Sharing Agreement entered into among Griffin Co., 
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RII, Griffin Resorts, RIH, and certain other subsidiaries of RII, as in 
effect on the date of the indentures and certain other permitted Affiliate 
Transactions. 

The management agreement referred to in (c) above provides for an annual 
management services fee from RIH, Griffin Resorts and their subsidiaries to 
RII of $16,000,000 and certain other permitted advances. 

Notwithstanding the restrictions described above, RIH may make loans to 
Griffin Resorts, and Griffin Resorts may make loans or advances to RII to the 
extent required to provide RII and RII's subsidiaries (other than Griffin 
Resorts, RIH and their respective subsidiaries) with sufficient funds to 
satisfy the obligations on their indebtedness outstanding as of the date the 
Securities were issued (and any indebtedness issued in exchange therefore 
("Exchange Debt"); provided that, at the time of such loan or advance, no 
indebtedness of RII or any of its subsidiaries shall have been accelerated 
prior to its stated maturity; and provided, further, that in the case of 
Exchange Debt, such Exchange Debt does not have scheduled principal payments 
due on or prior to November l, 1996 in any amounts which are greater than, or 
which occur sooner than, any such scheduled principal payments due on or 
prior to November l, 1996 on the indebtedness in exchange for which such 
Exchange Debt is issued. 

NOTE 13 - INCOME TAXES 

For federal tax purposes RIH has net operating loss carryforwards of 
approximately $92,000,000 at September 30, 1991, which expire in 2005. The 
reorganization resulted in a change in ownership of the consolidated group of 
which RIH is a part. Therefore all of these loss carryforwards are limited 
in their availability to offset future taxable income. The resulting 
liability is settled on a current basis. 

Commencing in 1991, RIH has agreed with RII that it will provide for federal 
and state income taxes using a combined rate of 40,. Material transactions 
which would be subject to combined tax rates that are significantly different 
from the 40, rate will be separately tax effected. The resulting liability 
is settled on a current basis. 

NOTE 14 - CONTINGENCY 

CRDA 
The Casino Control Act, as originally adopted, required a licensee to make 
investments equal to 2, of the licensee's net casino win (as defined under 
the Casino Control Act) (the "investment obligation") for each calendar year, 
commencing in 1979, in which such net casino win exceeded its "cumulative 
investments" (as defined in the Casino Control Act). A licensee had five 
years from the end of each calendar year to satisfy this investment 
obligation or become liable for an "alternative tax" in the same amount. In 
1984, the New Jersey legislature amended the Casino Control Act so that these 
provisions now apply only to investment obligations for the years 1979 
through 1983. 

Effective for 1984 and subsequent years, the amended Casino Control Act 
requires a licensee to satisfy its investment obligation by purchasing bonds 
to be issued by the CRDA, or by making other investments authorize by the 
CRDA, in an amount equal to 1.2s, of a licensee's net casino win. 
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If the investment obligation is not satisfied, then the licensee will be 
subject to an investment alternative tax of 2.s, of net casino win. Since 
1985, a licensee has been required to make quarterly deposits with the CRDA 
against its current year investment obligation. 

Discounts charged to operations were $1,244,000 and $1,128,000 for the year 
ended September 30, 1991 and 1990, respectively. 

An analysis of RIH's investment obligations under the Casino Control Act and 
RIB's means of settlement since 1979 follows: 

Cin Thousands of Dollars> 

1979-1983 1984-1990 1991 

Investment obligations 

Means of settlement: 

$(21,637) $(20,482) ($2,103) 

Housing related 
investments under audit 

Housing related 
investments 
previously approved 

CRDA deposits/bond 
purchases 

Remaining investment 
obligation at September 30, 
1991 which was deposited 

in October 1991 

13,104 

1,000 

7.533 

I -9-

20.482 1.298 

I -9- st 805) 

TOTAL 

$(44,222) 

13,104 

l,000 

29.313 

SC 805) 

With regard to the housing related investments under audit, in January 1988, 
the CRDA notified RIB of its interpretation as to the periods of time during 
which expenditures could be made to satisfy investment obligations. This 
interpretation differs from RIB's and if found to be correct would decrease 
the amount of RIB's qualifying expenditures by approximately $5,000,000 to 
$6,000,000. RIB believes that its interpretation is correct and intends to 
contest this issue. 

RIB also received a letter dated November 9, 1989, from the State of Nev 
Jersey Department of the Treasury (the "Treasury") stating that the housing 
related investments made by RIB were not sufficient to meet its investment 
obligation for the years 1979 through 1983. The letter also stated that 
alternative tax in the amount of $21,637,000 was due for those years, in 
addition to penalties and interest thereon which amounted to $12,514,000 as 
of the date of the letter. As set forth in the table above, RIB believes 
that $8,533,000 of such obligations have been settled in cash ($7,533,000' 
and by previously approved housing related investments ($1,000,000). 

- 13 -



Also, RIH has received an audit report issued by an agency acting on behalf of 
the Treasury identifying qualifying credits from housing related investments of 
$10,165,000. This leaves a total of $2,939,000 of housing related investments 
under audit in question. RIH has notified the Treasury that it takes exception 
to the Treasury's computation of amounts due. Further, RIH believes that the 
$2,939,000 of housing related investments in question will be found, under 
further audit, to have been satisfied. The audit is continuing. 

NOTE 15 - DEFERRED CREDITS 

Deferred credits represent the unrecognized portion of a lump-sum payment made 
by a tenant at the inception, July 1983 of a fifteen year lease. As of June 1, 
1990 management extended the life of the lease by ten years to end June 31, 
2008. This payment is being recognized and recorded in earnings in equal 
monthly installments over the life of the lease. The recognized portions were 
$568,000 and $546,000 for the nine months ended September 30, 1991 and 1990, 
respectively. 

NOTE 16 - STATEMENT OF CASH FLOW CLINE 45): 
(In Thousands of Dollars) 

DESCRIPTION 
Other 

Affiliated bad debt write-off 
Debt issuance costs 
Non-operating restructuring adustments 
Other 

Total 
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1990 

$ 63,983 
17,335 
99,849 

24 
$181,191 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

(S IN THOUSANDS) 

SCHEDULE OF RECEIVABLES ARD PATRONS' CBECICS 

SEPTEMBER 30, 1991 
(UNAUDITED) 

ACCOUNTS RECEIVABLE BALANCES 
LINE DESCRIPTION ACCOUNT ACCOUNTS RECEIVABLE-

Patrons' Checks: 
_L_ Undeposited patrons' checks •••••.••.•• s 4,506 

_2_ Returned patrons' checks •••••••••••••• 9,043 

-L Total patrons' checks ••••••••••••••• 13,549 

--.!... Hotel Receivables 642 367 

Other Receivables: 
-L Receivables due from officers and 

employees .................. • • • • • • • • l 

-l. Receivables due from affiliates ••••••• 52,813 

-1.. Other accounts and notes receivables •• 417 

53,231 J... 

..!.Q_ 
u.. 

-U... 

-U.. 
Ji.. 
-lt.. 
-l.L 
..Q_ 

-lt_ 

Total other receivables ••••••••••••• 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

Beginning Balance (January 1) 
Counter checks issued (ezcluding counter checks issued through 
transactions relating to consolidations, partial redemptions, 
substitutions, and patrons' cash deposits) ••••••••••••••••••• 

Checks redeemed prior to deposit (ezcluding the unredeemed 
portion of counter checks redeemed through partial redemptions, 
and ezcluding checks redeemed through transactions relating to 
consolidations, substitutions, and patrons' cash deposits) ••• 

Checks collected through deposits··••···••···•···········••••· 
Checks transferred to returned checks••·•·•·•••••···••··•··••· 
Other adjustments ...•.•..•...........•.............•.......... 

Ending balance ...•...•.....•.................••.....•..........• 

"Hold" Checks Included In Balance On Line 16 •·•·•·•·•·······•··· 

4 

275 

$53,231 

AMOUNT 

S 4,655 

112,220 

74,725) 
32,447) 

5,197) 

$ 4,596 

$ 2,526 
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STATBMBBT 0 p C O B P O It M I T Y A B D A C C U It A C Y 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

_,.J~O~BN=--~Ru,'---"S~P~IuN~A.._ ____ , being duly sworn according to law upon my o.ath 
Name 

deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in 

conformity with Casino Control Commission's Annual Report Instructions 

and Uniform Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the 

best of my knowledge and belief. 

Subscribed and sworn to 
before me this \~Y"\ day 
o f-\"?-,i c... m '("Rf , 19 91. 

Signature Casino Licensee 

Basis of Authority to Taker~s 
MARGARET M. IRAIUT 

..._ NOTARY PUBLIC Of NEW II.ISff 

... , Commillion E1Jiru IOI. 21, 1184 

SR, V,P, - FINANCE & ADMINISTRATION 
Title 

02507-11 
License Number 

On Behalf Of: 

MERV GRIFFIN'S RESORTS CASINO HOTEL 

CCC-250 



TRAD ING NAM£ OF L I CENSE£ MERV GRIFFIN'S RESORTS CASINO HOTEL 

HOTEL STATISTICS 
FOR THE 9 MONTHS ENDED September 30 • 19 91 

MBER OF I NUMBER OF I NUMBER OF I AVEJ 
PERIOD IGUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

I 
673 16 , 825 13 , 006 66.88 77 . 3% 25,858 $ 33.64 JANUARY $ 

I 
673 17 , 238 14,290 67 . 35 s2.9x 28,501 $ 33 . 77 FEBRUARY $ 

MARCH I 673 19,025 17 , 009 
$ 68.97 89 . 4% 33 , 114 $ 35.42 

1ST QUARTER TOTALS 53 , 088 44 , 305 
$ 67 . 83 83 . 5% 87 , 473 $ 34.36 

APRIL I 671 18 , 328 16 , 712 
$ 69.84 91.2% 33 , 486 $ 34.86 

MAY I 671 19 ,030 17 , 469 
$ 70 . 03 91.8% 35, 128 $ 34 . 83 

I 671 
JUNE 19 , 893 19 , 237 

$ 73 . 53 96 . 7% 39 , 023 $ 36 . 25 

2ND QUARTER TOTALS 57 , 251 53 , 418 
$ 

71. 23 93 . 3% 107 , 637 $ 35 . 35 

JULY I 671 20,652 19 , 750 
$ 

81.93 95 . 6% 40,467 $ 39 . 99 

I 671 20 , 698 20 , 096 
$ 83 . 15 97.1% 41, 439 $ 40 . 32 AUGUST , 

SEPTEMBER I 671 19 , 884 18 , 015 
$ 73 . 40 90 . 6% 36 , 570 $ 36.16 

3RD UARTER TOTALS 61 , 234 57 , 861 
$ 79 . 70 94 . 5% 118 , 476 $ 38 . 92 

OCTOBER $ % $ 

NOVEMBER I I I I $ % $ 

DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 

ANNUAL TOTALS I . I $ % $ 



QUARTERLY REPORT 

L---
185 

'" I I 

Adaaar of Rev Jersey, Inc. 
dba TropWorld Casino and Entertainment aesort 

-'DCIIIUS Brighton Avenue & the Boardwalk 
Atlantic City, Rev Jersey 08401 

FOR THE QUARTER ENDED __ s_e~p-te_m_b~e~r-3~0~•-----• 19.2.L... 

TO TBS 

CASINO CONTROL COMMISSION 

IWII 0, 0'1tt0 IN CHMSI 
o, C0BlSPONOPCE AEGMDIN nus QUMTE•u l'!PORT • • • 

°"1CIAL TITU •• • •••• 

ADCIIISS •••.••••••• 

OF THE 

STA.TE OF NEW JERSEY 

Lester Brzozowski 
Vice President of Finance 
Brighton Avenue and the Boardwalk 

Atlantic City, NJ 08401 
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TRAOINC NAME OF LICENSEE TropWorld Casino and Entertainment Resort 

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENOEDSeptember 30, 19 91 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Stat91119nts 

Schedu l e of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

ccc-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-250 

CCC- 201 



"RAO!M6 MANE OF LICENSEE TropWorld Cas ino and Resort 

lllf i DESCRIPTIO N 
(11 I f bl 

BALANCE SHEETS 

SEPTEMBER 31, 19~1 AND_91 
(UNAU DITED ) 

( $ IN THOUS ANDS ) 

- '-------------------------
1 ASSETS 
I Current Assets: 

_ l / Cash ............................... ..... .......... .... .... ........ . 
_ 1 / Marketable Securities .................................... . . ....... . 
_ l I Receivables and patrons ' checks (net of allouance for 

I doubtful accounts 19li_ $9,641 ; 19tl_, $11, 769) ................ . . . 
--1.I Inv en to r i e s . . ................••••...••••.•••.••.•• .••.•.•••...•...• 
-LI P r e p a i d e x p e n s e s a n d o t h e r c u r r e n t a s s e t s . . ....... .. .............. , 

I 
-LI Tot a 1 cu r r en t as s e ts ... ...... .. , .. , ......... . .................. . 

I 
-LI Inv es t II en ts , Advances , and Rec e iv ab 1 es ........ ( No t e II - I , I I I -1 ) .... . 
-LI P rope r t y and E q u i·p II en t - Ne t ................. ( No t e I I -1 ) ........... . 
-1..1 0th er Assets .................... , , ........ , .... . ..... , , .• , .. , , ...... , 

I 
....!LI Tot a 1 Ass e ts ................... . ...........•........ , .. , , .. , . • • . • • .. , 

I 
I LIABILITIES AND EQUITY 
I 
I Current liabilities: 

...!LI Acco u n ts pay ab 1 e ....•• •.. .••....•... , •• • • , , • • • • • • · • • • · • · • • · · • • • • • • • 

...!.LI o t es pay ab 1 e ................................ • • • • • • , • • • • • • • • • · · · · · · 
I Cu rr ent portion of long-ter1 debt: 

.JLI Due to a f f i 1 i a t es .................... , , . , • • • • • • • · · · · · · · · • · · · · · · · · 

...lLI O the r ............. . .........•..... , ..... , • ( Note I I - 2 ) , ... , •.•. , , . 

.Ji..! Inc o • e tax e s pay ab 1 e and a cc rued ....... , ...•... , , , • , • • , , • • • • • • • • • • · 
-..!.LI Other accrued expenses ...................... (Note III-2) .......... . 
...lLI O the r cu r r en t 1 i ab i 1 i ti es ......... , . , . . ....• ( Note l I l - 3 ) .......... . 
.J.U Total curren t li abilities .•. ...•.........•....................... 

I 
I long-Teri Debt: 

...!.LI D u e t o a f f i 1 i a t e s ••• , , •••• , ... , ••••• , •• , •••• ( N o t e l l - 2 ) •••••••.••.• 

.J!..i O the r ....•••••.•• , •• , •••••••••• , •••• , •...••• ( Note I l -2 ) ........... . 
--1.U Deferred Credits ...•.••••....•......•......... (Note 11-3) ........... . 
.J.Li Other l iabilitie s .......... .. .... . ............ (No te 11-7, III-4) . ... . 
.J.Li Couiteents and Contin9t11cies (Note II-4) 

I .Ji.: TO ta 1 l i ab i 1 i t i es ........ • ........ , ................ , .......... , , . , . , • 

.Jli St O ck ho 1 de r s ' , P a r t n e rs ' , O r P r op r i e to r ' s E qui t Y , , • • • · • • · • • · · · • · · · · · · 
I 

-l.LJ TO ta 1 L i ab i 1 i ti es and E q u i t y ..... . ... .. ....... , .. , · · · · , · · · , • · · · · · · · · · 

11 ( C) 19 li_ I ( d) 19 tl_ 
I I I 
II I 
I I 
I ; I $ 
I , • 311 I 5 I 5JI 
I -1- I -1-
I I 
I 15 .943 I 19.391 
I 2 I 7 47 1 I 8 9 9 
I 7 I I 8 7 4 I 7 8 8 
I 

3 J. 17 8 3 L 615 

J2 I 166 68 I 986 
239 I 128 248.393 

5 7 6 832 

3H,748 349,826 
saaaaaa2:a2z 2222:a:a:a••··· 

2 1 8 I I 2 111 I 
-•- -1-

-1- -1-
2 I 6 9 9 2 I 77 5 
( 6 6 2 l ( 6 6 2 l 

24.891 25 1585 
2 I 6 7 1 3 I 211 

3L469 3J. 119 

I 
141 1 Ill I 141 1 Ill 

s. 985 I 7 I 37 7 
-1- I 2 I 14 4 

281123 I 2 4 I 332 
I 
I 

216.517 I 216.872 
I 

138.171 I 142.954 
I 

344,748 I ; 349,826 
I aaa:z::::::aa::::a:::::a: 

The acco1panying notes are an integral part of the 

I I 86 financial state1ents. Valid co1parisons cannot be 1ade 
uithout using infor1ation contained in the notes. CCC-2 15 



TRAD ING NA~E OF LICENSE E "ropUo·ld Casi no and Ente·tain1ent ~!so·t 

STATEMENTS OF INCOME 

FOR THE fue ~onths ENDED Septe,ber 31, 19li_ ANO 19li 

1 UMAUOITEO) 
( I IN THOUSANDS ) 

l[ Kf I DESCRIPTION I! 
(a) I ( o) II (cl 19ll (dl 19 t!_ 
_ , ___________________________ 11 _____ -----

1 11 
I Revenue: I l l 

_ I I Casino .............................................................. 'I 2171581 211,9n 
_ 2 I Rooms ....................••..... . .. . ..........•....... .. .• . ..... . ... I 15 . 151 19 Is 21 
_ l I Food and beverag e .................................... ... ............ 11 25 I 3I j 28 I 156 
_41 Other .... ............................................ . .............. 1 1 8 I 420 8 IO 1 9 
_ I I Total revenue ... ................... ........................ ...... . I I --'~'-----'--......... _..:;..~..:...:...:;_ 266 14 53 266 I 538 
_ 6 I less: Pr011otional allo11ances ........ ... ... .... (Note Il-5, II-6) .. .. I I 
_ I I Net rev enue ........................ .. ............................. I 1-~~-......... -~..:...:...:'-

28 138 8 281882 
23 8116 5 237 1656 

I 11 
I Costs And Expens es: II 

-LI Cost of goods and service s .................... (No te II-6, II-7 ) .... I l __,~i..a...:..-=----'---=-~..:.:...:'-118 , 981 1181891 
-LI S e 11 i n g , gene r a l , and ad III i n i s t r a ti v e . . ........ ( No t e I I - 7 ) • • • • • • . • • • I I _....:...:...i....:....:.-=----'--.::....:.J.~:.__ 61, 192 !iJ. 2 38 
.JLI P r o v i s i o n f o r d o u b t f u I a c c o u n t s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I I 
.Jl..l O e p r e c i a t i on and a• o r t i z a ti on . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . I I ---=-LL::...:..............1._......::...~..!:....-

L 58 2 2,182 
11,951 11,911 

I Charges affiliates oth er th an interest: I I 
..J.LI fee s ............................. 1Not e II-7) .......... I' ----=----'---~..:,_--1- 4 91 
_J_LI Other ... . ......... . ......................... (No te II-7) .......... ll _--'-'-"-'--"-'---......... --'-=-L..:-:..:...._ 46 I ] 44 L 2 31 
.J..LI Total costs and expenses ........... . ..•........................ I 1--''-'-'-'--'--"-'--......... --=c.:..:......:...::..:...._ 241,4 51 238 1932 
-.l.LI Inc o I e ( Lo ss ) Fro III Operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11 _..i..::..~..:..,..._,__.........,..:....:...:~ 12 ,385 ) f L 2 7 6 l 

I 11 
I Other Inco1e (Expenses): I I 

_J_LJ Interest (expense) - affiliates . . ............ . (Note II-2l ......... .. l l___....a....;...........a.~ ......... ___,~....:...::..:::....,.._ f 1 c 11 s l (13,918) 
.JLI In t e r e s t ( e x pens e ) - ex t e r n a l ... . ... . .... . .... ( Note I I -2 ) ... . ....... I I _......._....__ .................. _...i..:..L..:...:..:....,.._ 

-.lLI alternative tax and rel ated (expense) - net.( l l -4 )1 I 
f L 188 l f L s 7 l __ ........_......._ ......... __ ....:..:,.:::....,.._ ( 8 S 6) ( 8 3 3 ) 

.J..LI No noper ating incou (exp ense ) - net ...... .. ... (Note III-5) ......... I l _ _,_._...,;_:...a..--..1.._..:...:...L..:..:.~ 

..lLI Total other inco1e (exp ense s) .......................... ••••••••• I l __ _:...:;..:.............1. __ _:_:...::..._ 

11 1712 17 ,644 
493 4 46 

..lLI Inc o I e ( Loss ) 8 e fore Inc o u Taxes And Ex tr a ordin ar y It us . . . . . . .. . . . . . 11 
-l.LI Provis i on (credit) for inco1e t axe s . . . . . . . .... (No t e Il-8) . . ........ I 1-...i..::.......:....:.__.__._ _ ___.,..:...:...:~ 
-lLI lnco1e (l oss ) Before Extraordinary Ite1s . .. .. .. ............. • • •. • •· •· I l _..i..::...i....:....:.__.__,_ _ ___.,..:...:...:~ 

f L 892 l ( 8 3 I l 
-1- -1-

(1,892) (831) 
-1.LI Extraordi nary ite1s (net of lnco1e taxes - I I 

I 1991, $ -t- ; uu, $ -1- ) .................................. 11 -1- -o-
-l.LI Net (Los s ) .. .......................... .. ..... .. ............... Il l !1.892 1 I$ ( 831 ) 

1/89 

I l sz:aaazz: z 2z:2s:: z::::z~: 

T~t acco1pany ing notes are an integral part of the 
financi al Valid co1p aris ons cann ot be 1ade 

~itho ut usi ng infor1ation contained in th ese notes. CCC -2ta 



STATE~ENTS Of INCO "E 

FOR TH E THREE "ONTHS ENDED September 31 , 19li_ ANO 19tl_ 

(U NAUDITED) 
( $ IN THOUSANDS ) 

lm l DESCRIPTIO N II I 
(1) I (b) 11 (cl 19li_ I (dl 19!.!_ _ 1 __________________________ 11 ____ 1 ____ _ 

I 11 I 
I Re ven ue: Il l I$ 

_ I I Casino .... .. ............................................ . ........... II 83.127 I 76 1 390 
_ ! I Rooms ................................. ....... ...... , .• , . . .......... . i l_~s .... , 2-e_,_....___~7Jl~·-=--•1~ 
_ l_l Food and beverage ... . . .. , ... ... .. ....... . . . .. .. ......... . . . ...... ... 1_~9-,2-5_9_....___~9""", ... 3.:..66~ 
_ 4 I Other ................................................... . . . ....... .. I 3,415 3.11 7 
_ S_I Total revenue ............... ... ..... . .. . .... ... ................... l_ l_O ___ t .... , 9'"'9'--'l-....___9~6'--'1 ... 1.:..71~ 
_ 6_1 l ess: alloijance s ... . ..... .. ....... (Note II-5, II-6) .... l_-=l---t...._,.:..36'-'9 _ __,__.:..19:...J,'-'-7-'-7.:..6_ 
--LI Net revenue........ . .... . .................. . ........ . ... . ........ . l_..a.9 .... l,._1 6'-'2""2_....___8'-'5"""1""'3.:..94"--

I I 
I Costs And Expenses: I 

-LI C o s t o f goods and s e r vices . .. . .......... . .... . ( Note I I - 6 , I I - 7 ) ... . 42 p 898 H 1 673 
-LI Se 11 i n g , gen e r a 1 , and i n i s tr a ti v e ....... . .. ( No t e I I - 7 ) ••.•••••• • 21,1 11 22. 696 
-1.LI Provision for doubtful accounts ............. .... .................. . 7 3 4 921 
_JJ_! De p r e c i a t ion and a Io r ti z a t i on ... , ...... . ..................•.... .. .. 4,138 4 I 15 3 

I Charges affiliates other th an interest: 
-1.U fees ........... . ............ . .... (No te II-7 ) .......... . -1- 185 
.J.l.l O the r ..... , , .... , . , , . . .. , , , .... . ............ ( No t e I I - 7 ) •.•••• • • ••• 15 , 589 14,165 
-1..LI To ta I cos ts and e x pens es .. .................................... . 84,359 82,593 
-1.LI Inc o • e ( l o s s ) F r o Ope r a t ions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I 6 I 2 6 3 2,811 

I I 
I Other (Expenses ): I 

.J..LI Interest (ex pens e) - affiliates. ..... .. ..... . . (Note II-2 ) .......... . ! 4 1 725 l ! 4 1 6 3 6 l 
-1.LI In t e re s t ( exp ens e ) - e x t e r n a 1 .. . .... , .... . .... ( No t e I I - 2 ) .......... . 
..JLI Inve stnent alt ernative tax and related (expense ) - net(II-4). 

! 6 s 2 l ! 8 2 s l 
! 3 s 2 l I 316 l 

-l.LI No noper ating (exp ense) - net .... ... .. .. (Note IIl-5 ) ... .... .. 
-lLI To tal other income (expenses) .. .. .............. •.• •• • .. • .... •••• 
-1LI Income (Loss) 8efore Taxes And Extraordinary .......... .. 
-lU Provision (cr edit ) for incou taxts ....... .... (Note II -8 ) . ... ... . . .. 
.J.U (L oss ) Before Extraordinary Itus. ...... .. .. • .... • ...... · .. · · · 
...l.LI Extraordinary it11s (ntt of taxes -

I 1991., $ -1- ; UU, $ -1- ) ......... .. ................. . ... .. 
..Ji..l Net Inc o I e (lo ss ) ••• •• ••••.••.•. , ...•.... .. .......................... 

6 I 14 7 I 6 I 111 
318 I 333 

6 p 5 81 I 3 p 13 4 
-1 - I _,_ 

6 p 5 81 I 3 I 13 4 
I -•- I -1-

6 , 5 81 I $ 3 , 1 3 4 
:z::::aa:sa:z::aa•••===== 

I/ 8 9 

Tht note s are an integral par t of the 
fin ancial Valid cannot be 

~ithout using information contained in the se notes. CCC-215 
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TRAOINC NAME OF LICENSEE TropWorld Casino and Entertainmen t Resort 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE _n_i_n_e_ MONTHS ENOEO _s_e_P __ t_em __ be_r_3? 19 9_1_ ANO 19 9o 

(UNAUOITEO) 

DESCRIPTION 
( b) 

COIT'l!lon Stock : 
Beginning ba l ance (January 1 ) • • ••• ••••• • •• 

Sale of stock •• ••• ••• •• •• ••• • • • ••••••• •• 

Ending balance •·•·•••••••••••••·••·•••···· 
Preferred Stock : 

Beginning balance (January 1) • • •••••••••• • 
Sale of stock • • •• •••• •••••••• ••• •••••••• 

Ending Balance ••• •••••••••• • •••••••••••••• 
Additional Paid-in Capital : 

Beginning balance (January 1) • • ••••••••••• 

Ending balance • .••• • •••••••••••••••••••••• 
Treasury Stock: 

Beginning ba l ance (J anuary 1) • ••• ••••••• • • 
Purchase of additional stock •••••••••••• 
Sale or retirement of stock . • .•••••••.•• 

Ending balance • .•••... • ••...•... • •.•. • • •• • 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) •••••• • ••• • •• ....... ---------------
Ending balance ·······•··•···•·•····••·•••· 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ••••••······· 

---------------······· Ending bal ance•••••••••·······•··•··•••··· 
Reta i ned Earnings: 

Beginning balance (January 1) •• • •••••••• •• 
Pri or period adjustments ·••··•··••···•·· 
Net i ncome (l oss ) ••••• •• •••••••••••••••• 
Dividends •••••••• •• ••• •••••••••••• •• •••• ....... ---------------....... --------------Ending balance •••• ••••••• • •••••••• ••• •••• • 

Ending Stockholders' 
Equity ••••••••••• • •••• ••••••••• • •• • • , ••••• 

(S IN THOUSANDS) 

(c) SHARES 

100 

70,609 

70,609 

19 ...il 

(d) COLLARS 

s 
l 

l 

78,902 

78,902 

53,883 

I 
R 
I 
R 

7,277 

(1,892) 

5,38 

sl38, 171 

I -----1111 -
Th• 1cc.-,aftyi"9 1'0Ua .,. 1ft f"C .. f'II IM" of tfte 

''"encial 1cac...-.c1. Valid caaflf'1SOfll Clft"OC M aecte 
.,~ u•f"9 '"'o,,wn1on conuf~ '" t,,. nocft. 

(e ) SHARES 

100 

100 

70,906 

70,609 

19 2Q.. 

( f ) DOLLARS 

s l 

1 

78,902 

78,902 

53 ,883 

10,998 

: I 

I • • 



LINE 
(a) 

1 -..l.. 
...1... 
-!.. 

-1.. 
-!. 
_J_ 
-!. 
-t 

10 -11 -12 -13 -
14 -Ji. 

.Ji. 

...!Z.. 

...!! 

4/86 

TRADING NAME OF LICENSEE TropWorld Casino and Entertainment Resort 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE nine MONTHS ENDED September 30 J 19 AND 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

Invested Capital: 
Beginning balance (January 1 ) ..................................... . 

Additional capital invested ...................................... ................................... 
Ending balance ..................................................... 

Accumulated Income (Loss): 
Beginning balance (January 1 ) ...................................... 

Prior period adjustments ......................................... 
Net income ( 1 oss) ................................................ ................................... 

Ending balance ..................................................... 
Capital Withdrawals: 

Beginning balance (January 1 ) ...................................... 
Additional capital withdrawals ................................... ................................... 

Ending balance ..................................................... 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) ...................................... ................................... ................................... 
Ending balance ..................................................... 

Ending Partners' Or 
Proprietor's Equity ................................................ 

NOT APPLICABLE 

(cl 

$ 

( 
( 

( 

( 

( 

$ 

The 1ccoa,1i,yi"9 notes 1r• an '"c .. ral ~•rt of tl'le 
ffn1ncf1I ,uc .. nta. Valfd caa.ertsona c1n"ft De lleCle 

,.ftl'lc,.,t uatnt fnfo,...tfOfl cOftUfried fn tM nous. 

19 --
$ 

) ( 
) ( 

) ( 

) ( 

) ( 

s 

(d ) 19 --

) 

' 

I 
I 

' 

ccc-z: 



- ~AOl~6 1A~: OF ll ~ENSEE Trop~o• ld Casino and Entertain1ent ~!S? r ~ 

STATE~ENTS OF CASH FLOH 

FOR THE_!ine "onths ENDED 31 , 19Ll_ ANO 19!!_ 
(U NAUDITED ) 

( $ IN THOUSANDS) 
'REVI SED' 

~ov 1s . 19?1 

l!ME I DESCRIPTION 11 {cl 19li I (d) 19 2.!_' 
I i I i ( b) 11 I 
_ 1 ___________________________ 1 _____ 1 ____ _ 

_ ll 
I 
I 

_ 11 
_ 31 _., 
_ S J 
_J_I 
_ 1 1 
_ 81 

I 
-LI 
. J.U 
_J_U 
_J.u 

I 
I 

.J.LI 
_J.LJ 
-1LI 
-1.LI 
.JLI 
.JU 
. J.U 
..lLI 
-lLI 
.Jl..1 
-lLI 

I 
.Ji.I 

I 
.Ji..l 

I 
-1.LI 

I 

Net Cas h Provided (Us~d ) By ,Jperating Acti viti es .................... . 

Cash Flous Fro• Investin9 Acti vities: 
Purchase of short-term inv est1ent securities ................... . .. . 
Proc eeds from the sale of short-term investment securities ........ . 
Purchase outflous for property and equipment ......... ... .......... . 
Proceeds fro11 disposition of property and ......... . ..... . 
Pu rch ase of casino reinHstunt obligations ..... . ................. . 
Purchase of other investment s and loans\advances made ......... .. .. . 
Proceeds from dispos al of investments and collection 

of advances and long-term receivables ... . ...................... . . 
Cash outflous to acquire business entities .. . . ... ................. . 
----------------------· .......... . 
----------------------· ......... . 

Net Cash Provided (Used ) By Investing Activities ....... .. .......... . . 

Cash Flous Financing Activities: 
Cash proceeds fro• issuance of short-term debt . ...........•. . ...... 
Payaents to settle short-ter111 debt ............................... .. 
Cash proceeds from issu ance of long - ter11 deb t ...... .. ............. . 
Costs of is sui ng debt. ................ .. ...... • ..... • .. • ........ • .. 
Payments to settle debt ................................. . 
Cash proceeds from issuing stock or capital contributions ......... . 
Purchases of treasury stock ..... . ........................ •••• ... • .. 
Payaents of dividends or capit al uithdrauals ...................... . 
----------------------· .......... . 

ht Cash Provided (Used ) By Financing Activities ... ................. , 

Net Increase (Decrease) In Cash And Cas h Equivalents ... .... .. . . ..... . 

Cash And Cash Equival ents At Beginning Of Period . . ... ,,•·· .. ••·• · ••·• 

Ca sh And Cash Equiv1ltnts At End Of Pe riod ......... ·······,·········· 

I I 
I t 12 1 161 It 2s,2ss 
I I 
I 
I ____ ..___ __ _ 
1 ____ -'-----
I _..1..:....1...:..:..:'-'--.....L....--l...:...J..:..:....::....'--
I __ ..:....:..:._...__ _ __,_..._ 

( 5 I 6 6 9) ( 8 I 30 J) 
6 S 4 8 2 

1 _..i...:...i...:....:....:c...L-.....L....--l...:...i..:..:....:..J~ 

1 _..J..:..lc...:....:...::....,..._...J.........i....:..:...i....::..:..;c.1.... 

(2,1 19 ) (2 , 634) 
( 2. 5621 (15 , 196) 

l 1 8 3 2 S 6 1 

125,49 1} 

( 2 I f 31) (2,152) 

I 
I (2 1 131 l I (2 1 15 2) 
I I 
I l 1 6 II I ( 2 1 3 8 4 ) 
I I 
I 5 I 6 31 I / I 9 21 
I I 
I ; I, 311 I $ S, 5 3 7 
I=•••= === ==== ====•=•=• ==== 

5U PP LEN ENTA L DISCLOSURE OF CASH FLOW INFORNATION 

I CHh Paid During Period For: II I 
.. J.l.._1 Interest (net of cap italiz ed) .............. •••••••• ••••·· ••• I l ._$--=-2 .:..11'-""9..:..4 .:..5_.._,l $,...._.:.;l6:..i.1..:..3:...;64~ 

-lt.l Inc o I e Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . 11 L.; __ ·...,_1_· _.J..I $.__ __ -.!..I-_ 

l 1 / 81 

The not es are an integral par t of th e 
financial Valid cannot be 1ade 

uithout using infor1ation cont ained in these notes. CC C-235 



i ATENfHT S OF CASH FLO W 

FOR TH E Hine ~onths EMDfD Septe1b er 311 199 L AND 1991 
( UN AUDITED) 

( I IN THOUSANDS ) 
' REVISED' 

NOV 15, 1991 

l !NE I DESCRI PTION 11 (c ) 19ll I ( d) 19 ll' 
(al I ( b l 11 I 
_ 1 _________________________ 11 ____ 1 ___ _ 

I 1 1 I 
I ttet Cash Flo11s fro• Op era ting Activities: I I I 

_ 1_9 J Net ( loss ) .. .. ... .. ............. .. .. . ....... . ............... II $ (1,892) 11 (831) 
I Moncash incl uded in income and cash items I I I 

excluded fr om I I I 
_ 3_1 I 
_ 3_1 I 

Depreci ation and a1o r tization of prop erty and equipment ... . ...... I I 111758 I 11 1107 
ho r tization of other ass ets . .. ... .. ............................. 11 193 19 4 

31 ' __ , 
_ 3_3 I 
_ 3_4 I 
_ 3_S I 
_ 3_6 I 
-1LI 
-1.LI _Ju 
-1LI 
-l.LI 
_Jj_) 
..J.LI 

I 
_JU 

I 
..J.LI 
-.JLI 

Amo r tiz a tion of debt di scount or pruiu11 .... . ........ . ........... 11 
Deferred inco11e tax es - current .............. . .... . ... . .......... I 
Deferred inco~e tax es - noncurrent .... . .... . .... . ............... . 
(Gain ) loss on disposition of property and . .• . ......... 
(Gain ) loss on casino obli gat ions . ................ . . 
(6ai n) loss oth er activities ............... . .... . 
Met ( incr eas e ) decr ease in r eceiv abl es and patrons'checks •... . . . . 
Net ( incre as e ) decre ase in in vento r i es ...... .. ...... . ........... . 
Net ( incre ase ) decr ea se in oth e r current assets .... .. .... . .. .. .. . 
Net ( increas e ) decr ea se in oth er as set s ................. .. .... .. . 
Net incre ase (decre as e) in accounts payabl es . .. . ............... .. 
Net incre ase (decrease ) in oth er curr ent li abiliti es 

ex cluding debt ........•.... . .........•......... .. ... ... ... . .. . .. 
Net increas e (decrease) in oth er noncurrent li abil i ties 
excluding debt . ..... . .... . ....... . ....... . ... • .• •• .• •••• •• • •• ••• 

Net (increase) decr ease in accru ed interest inco1e . ............. . 

---------------------· ........ . . . 

___ ____. ___ _ 
9 41 7 4 
856 833 

1 1 3 2 I 3 I 2 8 9 
( 1 3) 11 2 

( 2 I 615 ) ( 5 5 8) 
I 3 191 

(1, 447) ( 2 t 5 39 ) 

2 I 13] 9 I 3 5 3 

1, 42 g 5 t 43 7 
Is 9 6 l {1,99 4) 

-lLI Net t. ash Provided (Us ed) By Op er atin g Activities ....... • ..........• . . I$ 12, 161 I$ 25.2SB 
I 

SUPPLE ME NT AL SCHEDULE OF NONC ASH I NVESTI NG AN O FI NA CING AC TIVITI ES 
I 
I 

--'.LI 
-!LI 
-lLI 

I 

Acquisition Of Prop e r ty And 
Addition s to prop er ty and .. ............ . . . .......... .. • .. 
less: Capit a l l ease oblig ati ons in cur rtd .... . ........... .... • .. . .. 

Cash Outflo11s For Pro perty And ........... . ........ • .. • .. • .. 

I Acquisitio n Of Busi1111s Entities : 
-ll_l Property and tqu1,1ut acquired ........... . . • .. • •••• · ·· .. ·· .. ··· .. · 
-lL.I Good II i 11 acq uir ed • ••• •••• • ••••• . .• . ... . .•..... . ....... .. ... . ...... . 
-J.LI Net assets ac qu i rt4 tthtr than cas h, goo d11ill, and 

I property and equi,1tnt . ...... .. .... • • • • • · · · · · · · · · · · · · · · · · · · · · · · · · · 
-iLI long - ter11 debt . .. . .... ... .. • • · .... · · · .... · · · .. · · · · · · · · • · · · · 
.J..LI Issuance of stock or cap it al i nvest ed .. . .. . ..... • .. ••• · .. · .. ···· .. · I 

(7 ,1 26) 
' {1,357) 

(5,669) 

I 
I 
1; (1 1, 598) 
I • !3 , 295l 
It (8, 31 3) 

-lLI C ash Ou t f l o II s To Ac q u i r e Bus i n e s s E n ti tie s ..... • • • • • • • • • · · • -~ · · · · · · · I 
I I ===s••• •===•==, ==• === ==== 
ISt ock Issue d Or Capit al Contributions: I 

-J..U Total i ssuances of stock or capit al contributions.•••··• •· ······· ·· I 
-J..LI l es s : I s s u an c es to s e t tl e l on g - t er• deb t ..•.. • • • • • • • • · · · · · · • · · · · · · I 
-lLI C on s i de r a ti on i n a c q u i s i ti on o f bus in es s en ti ti es ... • • • • • • • • I 
-l!..I Cas h Proce eds fro• Is suing Stock Or Capit al Contributions ..... •··· .. • I I$ 

I I ====••·••== == == •••====== = 
-.j__ __ • -:':C-'AP~l...!..TA~l~l E:.!!A1..S Eu 01.:8 lul.16 ~ATuIJLO N~S!_....':!.!0 Fw$ s...2 ,L.!~2..9 2L.,!A !!.!N O~P!..1.1.;!..3 4~8:__:IJ~E.!!..:R E~I N::,.::Cc::,U.::.:R R;.:,E..:..O ...af..:..O.::...R ...:l_,_9 .:..:9 l:......a..A N;.:,0_:.,:19~9..:..l ...::R~E .::..:S P~E.:.C T~I:....:.V.=..E l~Y..J..I --

WHEN AOA NAR ENTER ED INTO NEU PRO PERTY AN O EOUIPNE NT LEASES. CAPITAL LEA SE 08lI6 ATIO N 
RETIRENENTS OF $1,135 ANO 153 ~ERE IN CURRED FOR 1991 AN O 19 91 . 
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~OF~ JER3Et, n«:=. 
Im 'lRlPl«:RID CASIH:> ANO mim:rAINMEN11 .R&9CR:r 

lC1"J!S 'ro FnW«:IAL S'IMDIENlS 
!'at. 'I8E NINE JQmS ffi[f;p WI11"6EB JO« 1991 ANO 1990 

I. OF SIQf!FICANI' N:XXX1Nl'Im POLICIES 

N<1l'E l. D:rsc:::I.CSlRES mE.S!Nlm 

certain footnotes have mt been presented in these Notes to CClisolidated 
Fi.narx::ial statements. 'lbese footnJtes wcw.d be a duplicate of items ocrrt:ained 
in the casiro o.11trol o:nn,issiai Anrllal. RIE!port for the year emed DeoeiiMr 31, 
1990. 

'lll8 specific footnotes mt pz:asmrted are the FA1JTl'Dftty of significant acc:x,.mtinq 
policies an:l lease ooligatiaw. 'lll8 footnotes oaitained in the December 31, 
1990 Anrual Report should be read in OCl'ljun:::tiai with these financial 
statanents. 

II. SIGNIFICANI' INFC911\TICJf 

tmE l. FR>PEmY AND 

At Septali:)er 30, 1991 an::l 1990, the 011pne11ts of prcperty an::l aq.iipnant 
calSisted of: 

I.and 
atlldin:;, fumiture an:l fixtures 
I.ess acomuJ lll.ted depreciatiai 
Caistructiai in ptajl.es& 

Total Prcperty am FJ;JJ1pw,t 

-1-

liil 
$38,258,000 

280,971,000 
(83,041,000) 

2,840.000 

$239,028,000 

mQ 

$36,308,000 
280,113,000 
(72,830,000) 

4,802,000 

$248,393,000 

I 

II' 

I I 
11 

111 
I 



lOI'E 2. IEBl' 

At S8ptaiber' 30, 1991 am 1990, lcn;-te:nn debt oa,sisted ot: 

Nata payable to Aztar Mart.gage F\lrr:lm;, 
Inc.; 13.51; ci.l8 1996; 

a,1igatiaw umer capital leases 

Less OJ.neut portial 

!.cn1-tenn portial 

1m 

$140,000,000 

8,684,000 

148,684,000 

(2,699,000) 

$145,985,000 

.li2Q 

$140,000,000 

10,152,000 

150,152,000 

(2,775,000) 

$147,377,000 

SUbstantially allot the O':llpa.ny's prcparty am equipnent is plea;Jed as 
oollateral for lcn;-te:nn debt. 

'Ihe aggx:egate fixed maturities for all lcn;-te:nn debt are: 

1991 
1992 
1993 
1994 
1995 
'1hereafter 

N0rE 3. IEF'ERRED ~ITS 

$ 676,000 
2,585,000 
2,423,000 
1,953,000 

883,000 
140,164,000 

$148,684,000 

Deferred credits oa,sist ot inoclDe taxes due to tiJnin;J differa~ betWleen 
financial and taxable incx:ma. 

N0rE 4. CXHa'OONrS AND cx::Nl'IlDJfCI! 

Lic;maup 

Novalce?.- 26, 1982, tlw o:wp,ny was granted a per:mnent gamin; license by the 
New JerrJll!l4J casino 0.trLLol 0:W11asial. 'lha license is renewable al a biennial 
basis. 'Iba licawe was ia--1 al Oc::::t:ccer 28, 1991, effective Nc::Mmtier 26, 
1991, far a prlod of two years. Management has received no in:ticatial that 
futw:e 1r rel• will not be granted. 

Mmnar is a party to varia.JS claims, legal actioos and cx:mplaints arisirg in the 
ominazy ocurse of b.JS:inesa or asserted by way of defense or ooonter claim in 
actia,s filed by Adamar. 

Managanent believes that ita defenses are substantial in each of these matters 
am that the o:,,pany•s legal posture can be suooesstully defamed witl'n.rt 
material adverse effect al its OCl'ISOlidated financial positial. 



'!be New J~ casin::> 0.ixtrol o:wniseia, bp,ses an arn.ial. tax of eight percent 
a, gross reYWl.le. PUrsuant to legislatia, adq:,tad in 1984, casino licensees are 
required to :invest an aalitiaial ale and~ percent of gross casin::> 
revarue far the p.IrChase of 1xl'm to be isswd by the casino RainvestJnent 
Devel, ii it Authority ("~") ar make other ll'IYIISCl&'1ta ecpal to that 
anomt; in tha ......rt: the inYast::l&1t requiraMnt a nat mt, the cuin::> liommee 
is subject to a tax of two and aie-half percent of groaa caain::> rwvaua. As 
:mama.tad t,y tlla legislatia,, the interest rate of the l:xrJda pirdlased by 
the lioma11 will be two-thllds of the average market rate far lxn:!s available 
for p.IrChase am published by a natiaial bcn:i iroex at the time of the ClIDI\ born. 
i.ssuan::,e. '1hl o::,,p,ny•s reinvestment ci)ligatia, at Septam:)er 30, 1991 and 1990, 
respectively, was $2,709,000 and $2,634,000 far the p.irchase of CRDA l:x:n::1s and, 
accordingly, the 0:llpany reoorded a loss pravisia, of of $856,000 and $833,000 
to reoognize the effect of the belc::M market interest rate the l:x:n::1s wo.ild have 
borne had they been issiwd a, Septam:)er' 30, 1991 and 1990. 

NOI'E 5. SERVICES 

'llle mmt of ptaxci:iaial allowan:,es and ptaird.aial expenses far the nine 
natths ended Sept:alt>er 30, 1991 are: 

PR.M:11".Icmt ~liOONCE.S PRH>'l'IGNAL EXPENSE 
Nuni:>erof Dollar Number of Dollar 
Recipients AnpJnt Recipient:a Ammt 

Reem 113,323 $8,747,000 67 $ 6,000 
Food 1,004,898 9,848,000 89,286 875,000 
Beverage 4,198,762 5,222,000 -0- -0-
Travel -0- -0- 2,166 758,000 
Tivoli Pier/ 

17,900 358,000 55,863 1,163,000 
coin Paycuts -0- -0- 2,120,225 24,199,000 
other 340.800 3.408,000 39,600 396.000 

Total 5,713,646 $28,388,000 2,269,244 $26,592,000 

'lll8 mmt of ptanotiaial allowan:,es and ptcmJtiaial apawes far the quarter 
erned Septali:)er 30, 1991 are: 

BQPI'IC&L !I l gmg'§ 
NUablr of Dollar 
Recjpienta AmJnt 

Roan 48,883 $2,666,000 
Food 377,833 3,703,000 
Beverage 1,575,053 2,171,000 
Travel -0- -0-
Tivoli Pie/ 557,000 27,960 
Coin Payo.rt:a -0- -0-
other 127,159 1.212.000 

Total 2,156,888 $10,369,000 

-3-

fK.Kll'Iat\L EXPnm: 
Mid:Wlr ot Dollar 
Recipia]ta Ammt 

19 
35,719 

-0-
789 

9,158 
770,365 
14.292 

830,342 

$ 2,000 
350,000 

-0-
276,000 

183,000 
8,595,000 

143.000 

$9,549,000 

, I 

I 



NOI'E 6. PAYaJIS 

Jaclqx,t payoita far the nine -=nth& erxiirq Sept:aii::)er' 30, 1991 are: 

PAYCU'rSDlCI11DEDm 
Pigpl'IOOL ~I'.tootK'ffi OIHER PAYOOI'S 

NUmber of Dollar NUmber of Dollar 
Payoots Ang.mt Payruts Am.mt 

Motor Vehicles -0- $ -0- 20* $373,597 
Total -0- $ -0- 20 $373,597 

*Note: cash was taken by nineteen patra,s instead of motor vehicles. 

Jacicpot payruts far the quarter emirg Septem:)er 30, 1991 are: 

Motor Vehicles 

Total 

lm'E 7. RE[A'.lE[) 

PAYWIS INC[!TIED m 
PfQPl'IOOL AilOOWfS 

NUmber of 
Payg.rt:s 

-0-

-0-

Dollar 
Angmts 

$ -0-

$ -0-

of 
Payrut:s 

6 

6 

Dollar 
AnrAmt 

S 90,000 
$90,000 

DJe to affiliates is reflected in other Liabilities. 'Iha identity of the 
affiliates am balaooes are: 

DJe to Aztar cmpora:tiai 
DJe to Atlantic-oaauvilla, Inc. 
DJe to New JerBllj' Inc. 
DJe to Admwtr Garaga Q.c.pcu:atial 
DJe to Aztar >mt.gaga P'Ul'XiinI, Inc. 

lm 

$7,495,000 
82,000 

1,314,000 
10,592,000 

682.000 
$20,165,000 

.li2Q 

$7,076,000 
180,000 
548,000 

4,337,000 
415,000 

$12,556,000 

Mvances to affiliates are retlectad in Investments, Advaooes am Raoeivables. 
'Iba idaitity OIL the affiliates an:i oonespcniin; balan::,es are: 

Mvances to Trq>icana west 
Note receivable - Mamar Garage QD:poratia1 

-4-

ml li2Q 

$21,406,000 
17.052,000 

$38,458,000 

$21,435,000 
17.052,000 

$38,487,000 



A note payable to Aztar !llrt.gage ~, Ir¥::. in the mumt of $1-40,000,000 is 
irx:lu:ied in I.ag-tena dabt to atfili.ataa (aee Note n-2) • 

For the nine .::r1tlla sded Sept:ad::)er 30, 1991 ani 1990 the o:,,pmy 
managanmt fw trca Aztar OJtp:natia'l of $-O- ani $490,000, raapactively. 

'!be nature of "Olal'glla trca affiliates - other" far the nine nx::nt:hs ended 
September 30, 1991 and 1990 are as follows: 

Basic rent - M;P 
Rent - Shore !tJtors 
Rent - Lihn warehalse 
Rent - Deauville 
Rent - Mamar Garage Oo:t:paratiai 

Total 

$41,339,000 
522,000 
53,000 

180,000 
4,650,000 

$ 46,74-4,000 

m,Q 

$36,892,000 
478,000 
55,000 

180,000 
4,626.000 

$42,231,000 

For the nine n::nth& ended sept:ad:)er' 30, 1991 and 1990 the Calp,ny ino.Jrred 
charges fraa affiliates 'Which are in:licated in the~ statanents of 
In:x:me as Cmt of goods and sezvioes ani Sellin;, general, and administrative. 
'!be nature of the charges ani dollar miomts are as follcwa: 

a;m OF <XXXl$ AND SERVIQ§ 

E>ceo.itive Deterred o 111eisatiai Plan 
Prq)erty~ 
Workman's o 111ensatiai 

Total 

ffl,I;ING, AND AIMINIS'llOO'IV 

Insuran::e (l) 
E>ceoitive Deterred O 111eisatiat Plan 
Workman's o 111 ensatia'l 
Cctµ,1ate Allocatia'l 
~-tenn Incentiw 
Restricted stock 

$ 

$ 

$ 

$ 

li2l 
3,000 

343,000 
796,000 

1,142,000 

864,000 
15,000 

206,000 
-0-

642,000 
119.000 

1,846.000 

2,988,000 

$ 

$ 

$ 

$ 

lffi1 
3,000 

3-42,000 
654,000 

999,000 

1,017,000 
42,000 

181,000 
255,000 
663,000 
124,000 

2,282.000 

3,281,000 

(1) Insurance -.mta ilx:lme various praniums and claim settlanants. 

-5-

I 
I 



OOI'E 8. ma:MI TADS;mm:FITS 

For inccaa tax pn-poaea, Admnar is inclu:ied in Aztar' s OCl"IBOlidatad 
c.xllpcnta, t.daral inccna tax return. 

At De-~.- 31, 1990, tha O':llpmy has financial. net c::peratin;J less carryfOI'WaTds 
of $3.2 •:ilUO'l tar N91lar tax and alternative minimlll tax. For tax p.lZ'pOSE!S, 
the o,,p,ny hM mt cperatin;J loss carryforwards of $21.3 millioo for regular 
tax and altamative JWUalll tax. 'lhese less carryforwards are available for 
fUture years am, if not used, will expu:e in the years 2004 thrcu3h 2005. 

'lhe o:,,p,ny had credit carryforwards available far tut:ure yeara of $1.4 milliai 
far f.inan::ial report.in; and tax reporting Pll-1):11• llhlch will expire in the 
years 2000 thrcu;h 2005. 'Ihe 0·11pmy also had OCl1trll:utioo carryforwards 
available far future years ot $500,000 far financial report.in; and tax rep:::>rt.irq 
p..trpOBM llbi.ch will axpiJ:e in the year& 2003 thrcu;Jh 2005. 

III. StJ'PK'RI'D& sam:mES FCR MATEmAL rif.H; 

mm: 1. lNVES'IMENl'S, ADVANCES, AND REX:EIVABIE3 

At Septad:)e%' 30, 1991 and 1990, Investments, Mvarx:,es, and Rsoeivabl• 
ocnd.ated of the followin;: 

rue traa Affiliates 
am.\ inwstmant 
!b:tgage receivable 
Note receivable - .%bsJnrtr Garage COiporatioo 
u::.n:;r-tm:m note reoei vable 

Total 

lmE 2. OIHER EXPfflSES 

.ml 

$21,406,000 
15,830,000 
17,381,000 
17,052,000 

397.000 

$72,066,000 

$21,435,000 
13,409,000 
16,724,000 
17,052,000 

366,000 

$68,986,000 

At Septad:)er 30, 1991 and 1990, othllr aocruad expana• OCl'lSisted ot the 
foll~: 

1tcctuad payroll taxas and banafita 
1tcctuad adwrtisin;J 
Acc:rued :rmt 
Aocruadtuaa 
Aa::t'\m pt• II I ive al.at win 
Accruad CXX: ' mB 
Aocruad 
Aocruad U t1 • tiai 
Deferred IW1t 
other 

Total 

ml 

$ 6,535,000 
624,000 
319,000 
773,000 

7,100,000 
645,000 

1,819,000 
364,000 

3,819,000 
2,893.000 

$24,891,000 

$ 7,706,000 
1,261,000 

290,000 
591,000 

6,200,000 
628,000 

2,669,000 
404,000 

3,819,000 
2,017,000 

$25,585,000 



tuI'E 3. amm ClRmfl' LIABIL!TIES 

At~ 30, 1991 am 1990, other cw::reut liabilitiM ocnaiated of the 
following: 

Rainvast:ma1t Cbligatiat 
Aoc:rum c:x:nlb:uctiat payabl• 
Gamin;J chips 
casoo am RCC payment deposit 
urci.aimed wages 
other 

Total 

NOI'E 4. amm LIABIL!TIES 

$ 

$ 

li2l 
1,035,000 

-0-
830,000 
183,000 
417,000 
206.000 

2,671,000 

l22Q 

$ 952,000 
136,000 
977,000 
263,000 
445,000 
438,000 

$ 3,211,000 

At Sept:ad:)er 30, 1991 am 1990, other liabilitiaa OC11Sisted of tha followirq: 

Dle to affiliates 
Deferred rent 

OOl'E 5. H:fi~PERAT!m (EXPmSE) 

ml 
$20,165,000 

7,958.000 

$28,123,000 

For the period emin;J Septad:)ar 30, 1991 am 1990, Ncn-operatirxJ 
in::x:me/(expense) oawisted of the followin;J: 

Interaat in::x:aa 
Administrative fee 
leased lam rental 
Maintananoare1mtmwit 
Ia38 at dill(XBitiat 

Total 

-7-

ml 
$ 5,169,000 

75,000 
4,156,000 
9,253,000 

(941,000) 

$17,712,000 

.li2Q 

$12,556,000 
ll.776,0QO 

$24,332,000 

li2Q 

$ 5,085,000 
75,000 

4,156,000 
8,402,000 

(74,000) 

$17,644,000 



"RAO[~& ,A,E OF LIC ENSEE TropHorld Casino and Entercain1ent Resor: 

5CHEOULE Of RECEIVABLES ANO PATRONS' CHECKS 

September 31, 1991 

!U NAUDITED ) 
( I IN THOUSANOS l 

ACCOUNTS RECEIVABLE BALANCES 
tm I DESCRIPTION I ACCOUNT ALLOIHNCE !ACCOUNTS HCflVAB LE -
(al I (b) I (c)BALUCE (d) l(El HT Of AllOIHHE 

I Patrons ' Checks: I$ I 
_ l I Undeposited patrons' ched.s .................. I 365 I 

I I I 
_ 1 I Returned patrons' checks ..................... I 13 498 I 

I I I $ 
-LI Tot a I pa t r on s ' ch e c k s . . . . . . . . . . . . • . . . . . . . . . I 1 7 1 B 6 3 ( 9 1 4 5 3 ) I 8 1 1 t 

I I I 
-LI Ho t e I R e c e i v a b I e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I 1 1 4 4 4 ( 18 B ) I 1 1 2 5 6 

I I I 
I Other Receivables.: I I 

-LI Receivables due frot officer s and etployees .. I I 43 I 
I 11 I 

-LI R e ce i v a b I e s d u e f r o • af f i I i a t e s . . . . . . . • . . . . . . I I - t - I 
I 11 I 

-LI Other a cc o u n ts and no t e s r e c e iv ab I es . . . . . . . . . 11 2 3 4 I 
I 11 I 

-LI To ta I o the r r e c e iv a b I es . . . . . . . . . . . . . . . . . . . . 11 6 1 2 7 7 I 6 1 211 
I 11 I 

! I Totals ! for11 2t5 ) .............................. II$ 25,584 $ (9 ,641 ) I$ 15,943 
:a111111222 2:222:1:2:::2:::2::12:::22••=••······••=••·······••=•••=2 •••= 2 ••·······••=2 ••=== 2 • 2 ••• 1 •=•=== 

- 1 
lllf I 
I 

UNOEPOSITEO PATRO NS ' CHfClS ACTIVITY 
OE SCRIPT ION 

11 
11 

I 11 $ 

UOUNT 
h 

-..!LI Beginning Balance (Jan uar y 1 ) ....••.••.•...•.•••..... • • •· • • • • • • • • • • • · · • • · · I 1 _____ !""'8;..:;8..:..9 ___ _ 

...!LI Counter checks issue d (exc luding counter checks issued through I I 
I transactions relttin9 to consolidations, partial redetptions, I I 
I substitutions, •~• ,atrons' cash deposits ) ......... ,• .. •·••••·••••••••· I l--'l;..a.1..:..t....,9;...:.7..:..9 ___ _ 

-l.LI Checks prior to deposit (excluding the portion I I 
I of counter checks through partia l and I I 
I excluding checks through transactions relating to I I 
I consolidations, substitutions, and patrons' cash deposits) ... •••• •• .• •• I l ___.(..;..7 '-7 ,'""8..:..7 .a..6._) ___ _ 

...!.LI Checks collected through deposits .. . .•.. . . .. . ... •••• •• ·················· I l__.(_2"-9 '-',t...:.3.::..t).....__ __ _ 

...!.LI Checks transferr ed to returned checks ............. •····················· I l_...,( __ 4.'""5-'-9.;...1).....__ __ _ 

-!.Li Other . • •··· • · ······ · ···· · · · · · · ·· · I l ___ ·-•------16 I End· ........... ...... .... ...... II • ' 5 --.:... ing Balance............................................................ • .,36 
I I l··•••s••·••••••=•••= 
I 11 

-1...1
7 

I 'Hold• Checks Included in Balance On Line 16 ..... • .. · · .. · .. · .... · ...... · .. 11..._S __ ·..:..•·-----....J...i p -ill rovision for Uncollectible Patrons' Checks ....... •·•····················· I I.._\ -::..a1 ,...:.4..:..4t,...__ ___ _ 
Provision As A Percent Of Counter Chteks Issu ed ........ · .... · .. ··· ........ 11 1 · 3 \ 

t111: ta:•~ ... ... 
• ...... 

CCC-2H 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 
:ss. 

COUNTY OF Atlantic 

Lester Brzozowski , being duly sl'lorn according to la" upon my oath ------------Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has bHn prepared in conformity with 

Casino Control C0111nission's Quarterly Report Instructions and Uniform O,art of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before 111e this /f P1uay 
of~ ,199/ 

Signature 

Vice President / Finance 
Title 

03032-11 
License Number 

On Behalf Of: 

TropWorld Casino & Entertainment Resor 

Signature / 

· .... 

Basis of Authority 
to Take Oaths 

Casino LicensH 

,_, -:-·._-.; 
::r~~ 

CCC-25 



TRADING NAM£ OF LICENSE£ TROPWORLD CASINO AND ENTERTAI NMENT RESORT 

HOTEL STATISTICS 
FOR THE 9 MONTHS ENDED September 30 , 19_~ 91 

M R lffiMBER OF -#WERAGE RAl 
PERIOD jGUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 1,014 31 , 434 21 , 939 $ 63 . 75 69.8 % 43 389 $ 32 . 23 

FEBRUARY I 1,014 28 39 2 23 740 $ 77 .07 83.6 % 46 579 $ 39.28 

MARCH I 1.014 3 1 4 34 28 655 $ 60 . 25 91.2 % 56 852 $ 

1ST QUARTER TOTALS 91 260 74 334 $ 66 . 65 8 1. 5 % 146 820 $ 33 . 75 

APRIL I 1 014 30 4 20 28 39 2 $ 6 0. 33 93 . 3 % 56 ,020 $ _ 30 . 

MAY I 1 014 31 4 34 29 16 0 $ 74 .43 ___ J_ 92 . 8 % 

JUNE I 1.014 30 ,420 28,450 ! 62 . 50 I 93.5 % L _ 56 . 84 7 I J 31.29 

2ND QUARTER TOTALS 92 , 2 74 I 86 ,002 I $ 65 . 83 93 . 2 % 

JULY I 1, 0 14 I 31,434 I 28 , 676 11 61.10 91.2 i I 57 ,7 

AUGUST I 1, 014 I· 3 1,43 4 I 29, 54 3 I $ 63 . 24 94.0 % 

SEPTEMBER I 1.014 I 30 42 0 2 4 6 41 $ 65 . 12 81 _o % 

3RD QUARTER TOTALS 93 28 8 82 860 $ 63 .06 % 

OCTOBER $ % $ 

NOVEMBER $ % $ 

DECEMBER $ % $ 

4TH UARTER TOTALS $ % $ 

ANNUAL TOTALS $ % $ 



QUARTERLY REPORT 

U CENSE~ ~UMP C!\STI,E ASSOCJ;;TES 
ADDRas Huron Avenue & Briaarn:ine Boulevard 

Atlantic Citv ,N. J. 08401 

FOR THE QUARTER ENDED September 30 

TO TB 

CASINO CONTROL COMMISSION 

:- o, 0'1Tctl tll CHAall 
"'Ht~IIOIDEIC[ REGMDIII mu 11£PORT • •• 

°"TCIAL TtTtE •• • •• • • 
~-tss . . . . . . . . . . . 

OF THE 

STA.TE OF NEW JERSEY 

Thanas P . Venier 

Sri Vi ce President of Finance 
Huron Avenue & Brigantjpe Bou]e,md 
Atlantic City N.J . 08401 

19 91 



TRADING NAME OF LICENSEE Trump Castle Associates -----------------------
LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED Septe!J)ber 30, 19 _.i.l 

TITLE FORM NO. 

I i :lalenee Sheets CCC:-2O5 

Statements of Income (Year-to-Date I CCC-21O 

Statements of Income ( Three Months I CC:C-215 

Statements of Changes in Stockholders' Eciuity ccc-220 

Statements of Ch1nqes in Partners' 
or Proorietor's Eciuity CCC-225 

Statements of Cash Flows CCC-235 

Notes to Ffn1nei1l St1te111ents 

Schedule of Receivables and Patrons' Cheeks ccc-2-O 

Stat11111ent of Conformity and Accuracy CCC-25O 

CCC-2C 
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-L 
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-~AOINC NAME OF LICENSEE Tr..:mp Castle Associates 

BALANCE SHEETS 
September :.9 19 91 ANO 19 90 

(UNAUDITED) 

JESCRIPTION 
( bl 

S IN THOUSANDS) 

ASSETS 
Cur r ent Assets: 

- n (NCJI'E 1) 
- dS • • •• • •••• • ••••••••••••••• • ••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

~arket aole secur1tles ...••••••••••••••••••••••••••••••••••••••••• • •• 
qece1vaoles and patrons' checks (net of allowance for doubtful 
~ccounts - 1 9 SI., S 3,065 ; 19 ...9!), S 4,073 ) ......... . .. . 
, nventories ···••••••••••••••••••·••·····•·••·•••••••••••••••••••••·· 
~~eoa1d exoenses and otner current assets ••••••••••••••••••••••••••• 

iota I current assets ••••••••••••••••••••••••• • •• • ••••••• •·····• •· 

Investments, 
Property And 
Other Assets 

Tota I Assets 

Advances, And Receivables ····•·•·······••••••···••·•·•··· 
Eauipment - Net ••••••••••••••••••••••••••• (NC1I'E...2l •••••• 
..••••••••••.••••••••••••••••••.••••••••••• WOI'E .6 l •••••• 

...••.•••.•.•........••••...•...•........•••••.•.••....... 

LIABILITIES ANO EOUITY 

Current Liabflfties: 
Accoun~s 0ay10Je •••••·····•••·••···•·•·••·····•·••••··'OOJ!E•7J •.... 
~otes 01y1ble ···••·•····••••··••··••···••·••·•···•••••'I)TCXIE•~•••·· 
Current port;on of long-term debt: 

Due to 1ffflf1tes •••····•···•••~••••••·•··•••••·•·••··!~ • .l.Sl. 
Other ·•••·•••••••••••••••••••·••••••••••·•••••••·••••!NOIE.Ai ••• 

I ncome t1ae1 o•y•ble 1nd 1ccrued ••••·••••••••·•••••••••••••••••••••• 
Other accrued eapen••• •••••••••••••••••••••••••••••••••!~.A1 ••• 
Other current 1fabtlft1es ••••••••••••••••••••••••••••••l~.:1.1 ••• 

Tot1I current lf1bilftte1 ••••••••••·••••••••••••••··•••••···•••••• 

Long-Term Oebt: (NCYI'E 3) 
Due to affflfatea ••·••••·•••• 
Other •••••··•••••••••••••·•·•·•••·•••::::::iNJI"E..4l ... 

············································ 
Deferred Credits•••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Other Liabilftfes •·•••••••••••••••·••••·•·•·•••·•••••••••••••••••••••· 
Co,mntments And Contingencies (NCJI'E ll) 

Total Liabilities ..................................................... 
5t0ckholders', Partners', Or Proprietor's Equity••••·•••••·••••••••••• 

Total Liabilities And Eauity •·•••••••••••••••••••••••••••••••••••••••• 

( C) 19 _21. (dl 19 90 

s 15,476 !s 
I 20,092 

0 

7 

.1 

') Q 

,, 814 

s 

s s 

0 

420,558 
(48,648) ,02 

s 426,579 

*Certain arrounts have been reclassified to confonn to 1991 presentation. 
T?le ecc_.,.,,,,.. "•'" ere .,. 111,..,el •~ ef Cfte 

ffftaMt•I ,r•e--• - \/atf~ ~••-• -••- - ---



. INfl 
al I 

, I 
Revenue: 

C,tsino 

.RADINC NA.HE OF LICENSEE Trurr;, Castle Associates ---------------------
STATEMENTS OF INCOME 

FOR THE .2liJ:le MONTHS ENOED September 3(} 19 9.J.._ and 19 

(UNAUDITED) 

uESCRIPTION 
(bl 

( S IN THOUSANDS) 

(cl 19~ 

_..L; Qoew11s •••••• •• • • ••••••••••••••••••••••••••••••••••••••••••••••••••• 

_lJ ~ood and beverage · •·•• • ••··••••••••••••••••••••••••••·•••••••••••• 
-!.J 

:; I 

6 I -7 I -
Ott,er ..•••• • •••••••••••••••••••••••••••••••••••••••••••••••••••••• 

To t11 reventJe ···••••·······•••••••••••••••••,•·••••',•-t-r••••••••• 
' • P I 11 , NOI'E .J..)J ~ess. romot10n1 a °"1nces ••••••••••••••••••••••••••••••••••••• 

Net r even1Je •••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • 

Costs And Exoenaesr 
Coat of goods and serv;ces ···•••••••••••••••••·••••••·••••·••••••• 
Selling, general, and adnrinistratfve ············•··••••••••••••••· 
Prov;si on for doubtful •ccounts ····•··•••••••••••••••••••••••••••• 
Depreciation 1nd 1mrtiz1tfon ··••···•••••••••••••••·••··••••••·•·• 
Charges fr011 aff11fatea otner tnan interest: 

H1na9 ... nc fNI ••••••··•••·••••••••••·•••••·••••••••••••••··•••• 
Other • •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Total costs and expen1e1 ···•••••·•••··•••••••••••••••••• •••••• 
lncoma (Loss) Froa Oper•~1ona •••••••••••••••··••••••••••••·•••••·••· 

Other lnc0111e (Expenses): 
Interest (expense)• affflfates ................................... (IDI'E 3, 5) 

Interest (expense)• extern•l •••••••••••••••••~N:JI'F-.4} •••••••••• 

( d) 19 _1.Q. 

·s 

lnvHtment 1ltern•tfve tax and rel•ted fncoae (expense) • net.~Nal'E,J,L\!a.L...J....i...QJ~~---~-....1.-..""""'"'-"---
Nonoperattng incoae (e.q,en1e) • net ••••••••••••••••••(.NQ'l'E.10~••• 

Total other ;nccae (eapenM•)••••••••••••••••••••••••••••••••••• 
Income (Loss) Before tncoae Ta••• And Extr•ordtn•ry It•••••···•••··• 

Provision (credtt) for inCCllle tax•••··•••••••••••••••••••••••••••• 
lncaa. (Loss) Before Extraordfn•ry It ... •••••···•••••·•••••·••••···• 

Extraordfn•ry it- (net of income ta•••· 
19,il, S - 0- ; 19l!L, $ 3,136 l .,~.J.,5). ••••••••••• 

Net lnc011111 (Loss) ••••••••••••••••••••••••••••••••••••••••••••••••••• 

r,- .. _ _,.,;, "-'" .,.. ., t"t••• ,en ef tfte 
ft"-111 uai...,.,. Veit~ c...,.t ... a •-- ...... 

_....,. Wtf"9 fl'l'O,..tt• C .... 11,_. fll tfte ""-Ne 

s 

II 

I\ 

I 
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;'RADING NA.14E OF LICENSEE '!'rump Cast le Associates --------------------
STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED September 30 19 91 and 19 90 --"------· --

Revenue: 
C.uino 

DESCRIPTION 
( b) 

(UNAUDITED) 
($ IN THOUSANDS) 

............................................................ 
qOOIIIS Fooa a~;·;;;;;:

9
•:• ··•••••••··•·•••••••••·•· ••••••·•••·••···•····•• · .. ............................................... 

Other ~ota;·;;;;;~;•••••••••••••••••••••••••••••••••••••••·•••·••·•·••· 

Less: ?rM01:fon:; •:;; :~:~;~; •::::::::::: !~: j)):::::::::::::::: 
-"et revenue • • •• ••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods •nd serv;ces ····••••••••••i~~-~-~l .............. . 
Sel ling, gener1 11 and adatintstrat1ve •••••••••••••••••••••••••••••• 
Provls;on for doubtful accounts····•••••••••••••••••·••••••••••·•• 
Oeprec;ation and 1raortiz1tion ••••••••··•••••••·••••••••··•··••··•• 
Ch1rges fr0111 1ffftf1te1 other 1:h1n interest: 

H1n19ement fus ·•·•··••••··••••••••··•••·••··•••••••••··••·••••• 
Other···••···••••••··••••••·••••••·••·•••••••·•··•••••••••·····• 

Total cos~s and expenses··••·•••••••·••••••••••••••••••••••••• 
lnc0111e (Loss) Fr011 Operations•••••••••••••••••••••••••••••••••••••·• 

Other lnc0111e (Expenses) : 
lnteres,: (expense)• 1ffflf1tea •••••••••1~.?.~~l ............. . 
Interest (expense>• external ••••••••••~t?~.~) •••••••••••••••••• 
lnvest111ent 11ternat1v• t1a end related tncOlle (expense)• ne~.l 
Nonoe,er11:1n9 1ncme <eiq,en,e> - net ••••••••••••••••••• tijm.iPJ .. 

Total other ineaat (eq1.,1ea)••••••••••••••••••••••••••••••••••• 
lnc0111e (Losa) Before lncoae Tea•• And Extr1ordfnary Items •••••••••••• 

Provision (credit) for fncoae t1aea •••••••••••·•••·•·••!~.J) •• 
Income (Loss) Before Extraordinary It_.••••·••••••••••·••••·•·••••• 

E~traoro1nary ft .. (net of fncoae t1ae1 • 
19~, s -o- ; ,, 9p s -o- > ••••••••••• twmJ-?) .. 

Net Income (Loss) ••••••••=••••••••••••••••••••••••••••••••••••••·• 

(c) 19 

l 56,178 

,3,209 
9,376 

63 ,833 

35,242 
4 , 994 

66 
5 ,274 

0 

T"- ICCG11Hfty1"f ftOtH .... tn tn~ .. r•I &II~ of tfte 
ffnenc111 st•~•• Valtd c..-r•••• c111MC De .... 

•ftftout 1,111119 1nfo,,..tt0ft cOftUt...- tn tfte notN• 

91 

60 ,097 

5, 

0 
0 

6 , 82 
5, 53 

(10,689) 
1, 729) 

649) 
93 

2,874) 
(7 721\ 

0 
7, 721) 

0 
s 7 721) 



a I 

7RAD I NC NAME llF LICENSEE ':'~ Castle Associates 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE Nine 'iONTHS ENDED September 3p 19 9 lANO 19 90 

::: ESCRIPTION 
I b) 

(UNAUDITED) 
I S IN THOUSANDS) 

I I 13 

( c I SHARES 

I 
COlmlon Stock: I S 

91 

l d I OOLLARS I I f ) '.:OLLAR 

s 
3eq1nn1ng oalance (January 1 I •• ••••••••••• , ~• ---------------------------

2 Sd 1 e of stock ..................... • • • • .. ' _ ---------------------------
l I 

-3 I -
9 I -..!iJ 

11 I -12 I -nl -14 I --2.L! 
6 I -

17 I -.!!.J 
.l!J 
J2.J 

I 

' ;...I--------------------------
~~a,nq oa1ance .•••••••••..••••••••••••.•.• , ~' -------------~-------------

?referrea Stock: 
:!eq1nn1ng oalance (January 1) ............ . 

Sdl e of stock .......................... . 

E~ding Balance • . ••••••••• ••••••••••••••••• 
Addit ional Paid•in Caoital: 

8~inning oalance (Janu.ry 1) ••••••••••••• ....... --------------
Ending balance •••••••••••••••••••••••••••• 

Treuury Stock: 
9eginning balance (January 1) ••••••••••••• 

Purchase of additional stock .••••••••••• 
Sale or retirement of stock ••••••••••••• 

Ending balance •• •••••••••••••••••••••••••• 
Subscriptions Receivable For 

C.ioital Stock: 
Beginning balance (January 1) ••••••••••••• ....... --------------....... ------------End t n g b1l1nce •·••••••••••··•••••••·•••••· 

Net Unrealized Loss On Noncurrent 
M1rk1taol1 Equity Securities, 
Beginning balance (January 1) •••••••··•••• ....... --------------....... --------------End t n g b•l1nce ••••••••••·•·•·•••••••·••·•• 

Retained Earnings, 
Beginning balance (January 1) ··•••••·••••• 

Prior per10d adjustments·•·•·•·••••••••· 
Net income (loss) ·····•··••·•••··•·••·•• 
D1videno1 •·•••·••·••··•·••••••·•·••·••·· 

....... ~-----------End t n g b1l1nce ··•··••••••·•••·•••••••••·•• 
Ending Stocknolder1• 

EQuity •••••••••••••••••••••••••••••••••••• 

I ( 

I\ 
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TRADING NA,,!£ OF LICENSEE ~rurra::> Castle Associates 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE Nine 'IONTHS ENDED Seotember 3,019 .2l, ANO 19 90 

DESCRIPTION 
(bl 

(UNAUDITED) 
(S IN THOUSANDS) 

I (cl 19 91 --
lnvesteo C.i01tal: s 71,196 3eg1nn,ng balance (Janu,ry 1 l .......... .. ......... ... .............. 

Additional capital invested ...................................... 0 
................................... 0 

:::io, ng 0, 1,nce ..................................................... ,l. 196 

Accumulated lnca11e (Loss): 
Beginning balance (January 1 l ...................................... (45 . 955) 

Prior period adjustments ... ...................................... 0 
Net income ( 1 oss) .. .............................................. (35 43q) 

................................... 
Ending oalance ..................................................... (81 394 \ 

Capi tat Withdrawal 1: 

Beginning balance (January 1) ( 38 450 ... ................................... 
Additional capital w1thdr1wals ( 0 ................................... ................................... 

Ending 01 lance ..................................................... ( 38 450 

Net Unreal i zea Lou On Noncurr-ent 
Marketab I e Equity Securities: 

Beginning balance (January 1) ...................................... ( 0 ................................... ................................... 
Ending balance ..................................................... ( 0 . 

Ending Partners' Or 
Flropr1etor•1 Equity S (48.648) ................................................ 

Tl'le accQllfe,tytllf nou1 1r• 111 ftt~ .. r•I "" of tfte 
fftttMftl ICH--U. Veit~ C11111Nf'tMfta C,Mft ...... 

1titftouc 111t"9 tnfo,..t10lt cOflUfftN t11 tN noue. 

I ( d) 19 90 
I --
I 
I s I 71,196 

0 
0 

I , 1 196 

( ? 40.1) 

0 
(?4 231) 

I 
I ( ?fi 7?c;) 

) ( 38 4 c;n ) 
I I ( 0 ) 

I 
I 

l ( 18 4c;n) 

l ( n ) 

l ( n ' , II 
I 

s fi 0?1 
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i RAD I NC NAME OF LI CENSEE ___ .... _-_,:,p....., ..... c ... a ..... s ... t ... J ... e_,_A ..... s ... s .. oc-i_a_t_e_c:: _____ _ 

STATEMENTS OF CASH FLOWS 
~OR THE~ ~NTHS ENDED Se'2temoer 3{> 19~ano 192.Q 

{UNAUDITED) 
{ S IN THOUSANDS) 

Jescriot1on \ Cl 19 91 
( bl 

Net Casn Pl"OV!Oeo (Useo) By Ooerating Activit i es ....••••••••..••••• s 8 Rc:;J 

Casn Flows From Investing Acti vi ti es: 0 
Purcnase of snort·term investinent securities ••••••••••••••••••••• 
Proceeos from the sale of snort·term investment securities .•..••• n 
Pe.Jrcnase outflows for prooerty ano eou 1 pment . ......•..•• • ..•••••• Ii. n?1' 
P~oceeos from oisoosition of property ano eau 1 pment • .••....•••... 1 R.11 
Pe.Jrcnase of casino reinvestment ooligations .•..•••••••••••••••••• / ?lQ) 

Purcnase of otner investments ano loans/advances maoe ..•.•.•••.•• _O 

Proceeos from oisoosal of investments ano collection 
:,f aovances ano tong·term receivables •••••.••••...•••••.••••••• 'l 

Casn outflows to acauire 0us1ness entities ..•••.••.•.•• ••• •••.••• n ........... n ........... 0 
Net Cun Provided (Useol By Investing Activities ••••••••••••••••••• ( L 419.) 

Cuh Fl o,,a Fr0111 Fin1ncing Activities: 
Cuh oroceeos fr011 issu1nc1 of short-term debt ••••••••••••••••••• 
Payments to settle short•tenn debt .............................. 0 
Cuh proceeds fr011 issuance of long•term debt •••••••••••.•••••••• 0 
Costs of issuln9 debt •••••••••••••••••••••••••••••.•••••••••••••• 
Payments to settle 1 ong•term debt ••• •• ••••• •••••• • • • • • • • • • • • • • • • • 0 
Coh oroeeeos from i Sluing stock or c1pit1l contributions •••••••• 
Purcn1ses of treHury stock • ....••••..••••.• • • • • • • • • • • • • • • • • • • • • • 
Payments of dividenda or c•oitll w;tndr1wei1 •••••••••••••••••..•• ........... ........... 

Net C~sh Provided (Used) By Fin1ncing Act1vit1e•••••••••••·•·•••••• 0 

Net Increase (Decrease) In Calh And Calh £quiv1Jents ••••••••••••••• 7 .11? 

Cuh And Cuh Eauivalenta At Beginning Of Period R n.1.1 ·················· . 
Cash Ana Cuh Eauiv1lents At End Of Period ••••••••••••••••••••••••• s 1c; .17F.. 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period For: s 6 1Q1 Interest ( net of nount c1oit1ltzed) .•••••••••••••••••••••••••••• s n Income taa•••••••••••••••··•••••·•••••••·•·••••••·•••••••••••·••• --

(o l 19 90 

s ") C::64 

n 
n 

11 1 17t:;) 
120 __ 

/'lf\1) 
('\ 

") 1 ~e:: 
('\ 

('I CC::: 

('\ 

l ,J4!) 

l .l,UUU/ 
Lb,Lb.':l ---
(22,680) 

l, !:>tlS 

5,494 

14,598 

s 20,092 

s 23 ,978 
s 0 

II 



i RADINC NANE OF LICENSEE Trurrq::, Castle Associa tes 
-------------------

STATEMENTS OF CASH FLOWS 
FOR THE 2.ilJ::le'iONTHS ENDED September 30, 19 91 and 19 90 

(UNAUDITED) 

d I 
Descripti on 

( bl 

( S IN THOUSANDS) 

Net Cdsh Fl ows From Operati ng Activities: 
Net , ncome ( 1 oss ) •.••• ••••• • •••••• • •••• • ••• • ••• • •• • • • •••••• •• •••• 
Noncasn items i ncl uded i n income ana cash items 
excluded from i ncome: 
Jeorec,ation ana amort i zat i on of property ana equi pment • . •• •.•• 
~mort1zat1on of otner assets .. • . • .•• .. •. .• .• • •• • .•..•••.•• •. ... 
~mort1zation of debt discount or premium • •• • ••• •• • •• •• • •• • ••• • • 
: eferred income taxes - current • •• • • •• ••••• •••• •• • •••• • ••••• • •• 
: eferred income taxes - noncurrent ••• • ••••••••••••••• • •• ••• • • •• 
Gain) l oss on d i s001iti on of property and eauipment • •••• • ••• • • 
Gain) loss on cas i no re,nvesanent obligations • •• • •••••• • •••••• 

,Gain) loss f rom other i nve1tment acti vities ••••••• • ••••• • ••••• 
~et (increase ) decrease i n receivables and patrons' 

checks ••••• ••• •• • • • • ••••••• • •• •• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Net ( increue) deer•••• i n i nventor;es ••••• •• ••••••••••••• • •••• 
Net (increase ) deer•••• in other current 1saets •••••••••• • ••••• 
Net ( increue ) deer•••• in other a11ets •• • •••••••••••• • •••••••• 
Net increase ( deereaae) in accounts payables ••••••• • ••••••••••• 
Net increase (decrease) in other current 1 fabfl i tf H 
excluding aebt • •••••••••••••••••••••••••••••••••••••••••• • •••• 

Net increase (decrease) in otner noncurrent liabilftfes 
excluding debt •••• •• • •••••••• • •••••••••• • ••••••••••••••••••••• . . . . . . . . . . ---------------------:-------------------------·········· Net Cash Provided (Useo) By Operating Activities •••••••••• • •••••••• 

(c l 19 9.J. 

s (35,439) 

6 , 872 

26, 260 

0 

SUPPlEHEHTAL SOfEDULE OF NONCASH INVESTING Atl> FINANCINC ACTIVITIES 

Acquisition Of Property And EquiPMftts 
Add iti ons to property and equipaent • • •••••••••••••••••••••••••••• 
Lesa : C1pit1I l eeae oblf91t1ona incurred •••••••••••••••••••••••• 

Cash Outflows For Property And Equipment ••••••••• • ••••••••••••••••• 

Acoui s itfon Of Buai neaa Ent1tinr 
Pro~•rty and equipaent 1cqvired •••••••••••••••••••••••••••••••••• 
Coodw;11 acquired •• • • ••••••••••••• ••••••••••••••• • ••••••••• •••••• 
Net au eta •caui red other ttt1n cuh, gooawil 1 , •nd 
Property •nd equi pment •••• • •••••• • •••••••••••••••••••• • ••••••••• 

Long•term debt •~•UINd . ....................................... . . . 
l$su1nce of stoca or c1pit1l invested • • ••• • ••••••••••••••••••• • •• 

Cash Outflows To Acqui re Buaineaa Entities ••••••••••••••••••••••••• 

Or C1pit1 I Contributions: 
issuancea of st oca or c1oit1I contributions •••••••••••••••• 

Less: Issuances t o settle long•term debt •••••••••• • ••••••••••••• 
Consideration i n ,cauisition of busine11 entities ••••••••• 

Cash Proceea1 Fr0111 I ssui ng Stoca Or C1pital Contributions •••••••• • • 

0 

s 

s 

s 

s 

s 

s 

s 

( d) 19 ...2.0 

s (24 231) 

14 738 
595 

1 853 
0 
0 

133 
3 302 

0 

8 



-RADINC NAME OF LICENSEE Tn.irnp Castle Associa~es ------------------
SCHEDULE OF RECEIVABLES ANO PATRONS' CHECKS 

' -
' -
3 -
:. -
5 -
6 -
7 -
8 -
9 -

10 
11 -
12 ....... 

September 30, 19 91 ______ , 
(UNAUOITEOl 

( S IN THOUSANDS) 

~CCOUNTS RECEIVABLE BALANCES 
JESCRIPTION ACCOUNT BALANCE ALLOWANCE 

I ~) ( C) (d) 
Patrons' Cheeks: s 

Jndeoos1ted oatr-ons' cheeks ..................... 3,604 

~etur-ned oatr-ons' cheeks ........................ 4,971 
s 

Total oatr-ons' cheeks ......................... 8 ,575 2,911 

Hotel Receivables 702 154 
•••••••••••••••••••••••••••••••• 

Other- Receivables: 
Receivables due from officers and emoloyees .••••• 29 

Riteeivables due fr-0111 1ffi1 fates ................. 694 

Other- accounts and notes receivables 679 ............ 
Total other r-ece;vables 1,402 0 ....................... 

Totals (FoM!I 205 l ••• •• •••••••.••••••• • • • • • • • • • • • • • • IS 10,679 s 3,065 

IJNOEPOS I TEO PATRONS• CHECKS ACTIVITY 
DESCRIPTION 

( q) 

Beq;nning Balance (January 1) ··•••••·•·••·•••••••••·•··•·•••••····•··••••·•••·•······· 
Counter checks issued (e•cludtn9 counter checks issued through transactions 
rel1ttn9 to consolidations, partial r-ed~tons, substttuttons, and patrons' 
cash depoa;ts) ·••••••••·••••••••••••••·•••••••••·••••••••··•••••••••••••••••••••••• 

Checks r-edeflllled prtor to deposit (excludtn9 the unredeemed portion of counter 
checks r-edeflllled through p1rtf11 redemptions, and excluding checks r-ed..-.d 
through transactions rel1ttn9 to consoltdattons, substitutions, • nd patrons' 
cash dep01its) ••••••••••••••••••••••••••••••••••••·••••··•••••••••••••••••••••••••· 

Checks collected through deoostts •··•••··•••···•••·•··•·•·····••••••••••••·••••·•••· 
Checks transferred to returned checks•••••••••••·••••••••••·••·•••··••••••••·••••••• 
Other adjustments · •····•···••••••••·••·•·••••·••·•··••••·•·•••··•••·••·•••••••···••· 

Ending Bali •••••·•••••··••••••••••••••••••••••••••·••· nee·•··•••••••·•·•·•·••••·••·•·• 

17 "H •• 18 ° 1 d" Checks Inc I uded In 8111nce On L f ne 16 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
,;- P~ov;s;on Fo~ Uncollect1ble Patron,• Checks•·••••·•••···••••·••·•••••••••••••••••••••• 
::::::i----!rovision As A Percent Of Counter Ch&eks Issued••·•···•····•···•···••••·•·••••••••···· -

ACCOUNTS RECEIVABLE-
(el NET OF 

s 
5 ,664 

548 

1,402 

s 7,614 

AMOUNT 
(h l 

~LLOWANCf 

s 7,553 

107,198 

( 58,272 I 

( 4 /, ::,::,2 ) 

( ::,,~23 l 
0 

s J,~04 

s 0 
s 2c295 

2.2% 



STATEMENT OF CONFORMITY AND ACCURACY 

5iATE OF New Jersey 

::UNTY OF Atlantic 

__ T_h_ana ....... sa....P_._V_en_i_·er ____ , being duly sworn accoroing to law upon my oatn 
Name 

oeooses ano sa~s: 

1. I nave exam1ned tnis 0uarterly Report. 

,. All the intonn1tion cont1ineo in tnis Report n1s been prepared in contorm1ty witn 

Casino Control Comnssion's Ouarterly Report Instructions ano Uniform Chart ot 

Accounts. 

3. The information contained in this Ou1rterly Report is accurate to tne best of my 

knowledge •nd belief. 

Subacrt bect 1nd sworn to 
be~o~e ,.ts /'/~•Y 
of\~ , 199/ 

SP.ARCH J. f !.!LLER 
MOTAfiY PUB!.IC ?F ~;EW J~RSEY 

M-1 Cornmissi~u Expi;es June 18, 1998 
B1sis of Authority 
to Take Oaths 

Sr. Vice President of Finance 
Title 

00711-11 
LlcenH MIIIIOer 

On Bena If Of : , 

Trumo Castle Hotel & Casino 
Cuino Lic:ensN 

I I 



TROMP CASTLE HOTEL & CASINO 

NOTES TO FINANCIAL STATEMENTS 

NOTE l - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

Organization and Operation: 

Trump's Castle Associates Limited Partnership (the 
"Partnership") was organized on May 24, 1985, as a New Jersey 
limited partnership. Donald J. Trump and Trump's castle 
Hotel & Casino, Inc., a New Jersey corporation which is owned 
by Mr. Trump, are the general partners and Mr. Trump is the 
sole limited partner (the "Partners"). 

Revenue Recognition: 

The Partnership records as revenue the win from gaming 
activities which represents the difference between amounts 
wagered and amounts won by patrons. Revenues from hotel and 
related services are recognized at the time the related 
service is performed. 

Promotional Allowances: 

Gross revenues include the retail value of complimentary 
food, beverage and hotel services furnished to patrons. The 
retail value of these promotional allowances is deducted from 
gross revenue to arrive at net revenues. The cost of promo-
tional allowances is charged to operations. 

Income Taxes/Deferred Credits: 

The accompanying financial statements do not include a 
provision for Federal income taxes of the Partnership, since 
any income or losses allocated to the Partners are reportable 
for Federal income tax purposes by the Partners . 

. Under the New Jersey cas~no contr~l Conunissio~ regula-
tions, the Partnership is required to file a consolidate~ ~ew 
Jersey co~oration business tax return. However, no provision 
for state income taxes has been reflected in the accompanying 
financial statements since the Partnership has experienced 
operating losses during the periods contained in this report. 

Al..lowance for Doubtful Accounts: 

The allowance for doubtful accounts is maintained at a 
level considered adequate to provide for possible future 
losses. The Partnership has provided $3,065,000 through 
September 30, 1991. 



Inventories: 

Food and beverage inventories are carried on a weighted 
average basis and all other inventories are carried at the 
lower of cost or market on a first in, first out basis. 

Property and Equipment: 

Property and equipment is recorded at cost and is 
depreciated on the straight-line method over the estimated 
useful lives of assets. Estimated useful lives for furni-
ture, fixtures and equipment are from three to eight years 
and 40 years for buildings. 

Original Issuance Discount and Bond Issuance Costs: 

Original issue discount is accreted over the life of the 
related indebtedness using the effective interest method. 

Costs associated with the 
capitalized and amortized over 
the effective interest method. 

NO'.!%£ - PROPERTY AND EQUIPMENT: 
(In Thousands of Dollars) 

issuance of the bonds are 
the life of the bonds using 

Property and equipment as of September 30: 

Land 
Buildings 
Furniture, Fixtures and Equipment 
Construction in Progress 
Building/Leasehold Improvements 

TOTAL 
Less Accumulated Depreciation 

Net Property and Equipment 

l - LONG TERM DEBT: 

1991 

$ 31,557 
235,170 

93,494 
840 

109,536 --------
$470,597 
(118,218) --------
$352,379 
======== 

1990 

$ 31,792 
236,728 
89,802 

857 
108,564 --------

$467,743 
(97,579) --------

$370,164 ----------------

On June 27 1985 Trump's Castle Funding ("The Company") 
issued its se~ies A-1 and Series A-2 First Mortgage Bonds 
(the "Bonds") for proceeds of $300,000,000. The pro'?eeds of 
the bonds were loaned by the company to ~he Partnershi~ under 
the terms which conform in all material respec~s with the 
terms of the Bonds, and were used by the Partnership to repay 
the interim bank financing. 

I I 

I I 



The Series A-1.Bonds in an aggregate principal amount of 
$226,800,000,bear interest at a rate of 13-3/4%, which is 
payable semi-annually, with the principal due in full in 
1997 .. These. ~onds are redeemable at any time, subject to 

ce~a~n conditions at the option of the Company, at the 
principal, amount .Plus a .Premium of 13-3/4%, in the first 
year, which premium declines rateably each year to zero in 
the year of maturity. As of June 30, 1990 the Partnership 
has redeemed $22,680,000 of the original princi~al amount as 
requir7d by the bond indenture and will be required to annually 
make sinking fund payments in an amount sufficient to redeem 
10% of the principal amount of Series A-1 Bonds up to a 
maximum of 70% of the principal amount through 1996. 

The Series A-2 Bonds in an aggregate principal amount of 
$125,000,000 bear interest at a rate of 7% and were issued at 

discount (net proceeds of $73,200,000) at an effective 
interest rate of 13-3/4%. Interest is payable semiannually 
a~d the principal will be due in full in 1999. These bonds 
will be redeemable at any time, subject to certain 
conditions, at the option of the Company, at 100% of the 
stated principal amount thereof. 

The bonds are secured solely by an assignment to the 
Trustee of the Partnership's notes to the Company in the 
aggregate amount necessary to service bonds and by a first 
mortgage on the Partnership, excluding cash which may be 
distributed as described below (regardless of whether such 
cash has been distributed) and non-recourse to such distri-
butable cash. The Partnership has issued a non-recourse, 
~imited guaranty of the payment of the principal or premium, 
if any, and interest on the bonds. The bonds are nonrecourse 
to the Partners of the Partnership and the shareholders of 
the Company and all other persons and entities (other then the 
Company and the Partnershi~)- The bonds cannot be subordinated 
to any other future borrowings by the Partnership or the Company. 

The bond indenture permits the quarterly distribution of 
available cash flow, as defined, to the Partners in excess of 
$1,512,000. The Partnership must also maintain such cash 
flow in an aggregate amount of $6,048,000 during e~c~ 12 
month period ending June 30, 1986 through 1990. In addition, 
the bond indenture limits additional borrowings and liens, 
certain activities of the Partnership and the Company, and 
the consolidation merger, and transfer of substantially all 
of the assets, amo~g other provisions. 

As of September 30 1991, 10% of the original principal amount 
($22,680,000) of the se~ies A-1 Bonds had been redeemed in 
satisfaction of the sinking fund requirements under the 
Indenture. 

The Partnership failed to make certain interes~ payments 
on the Series A-1 and A-2 Bonds due June 15, ~99~, in the 
amount of $18,408,250, and failed to make a sinking fund payment 
on the series A-1 Bonds in the amount of $22,680,000, .also due 
on June 15, 1991. Failure to meet these payment requir7ments 
has resulted in the indebtedness represented ~y ~h7 Series A-1 
and A-2 Bonds being classified as a current liability. 



. The,Pa~tners~ip and the Company are currently involved 
in negotiations with the Bondholders of the Company in an 
eff~rt to restructure the indeb~edness represented by the 
Series A-1 and A-2 Bonds. The intent of the restructuring 
process is to obtain more favorable repayment terms for the 
P~rtne~ship an~ ~he Company and to improve long-term 
financial stability. However, no assurances can be given 
that the restructuring process will be successful in solving 
the Company's and Partnership's current liquidity problems. 
In the event that a debt restructure is not completed, the 
Company and Partnership may be forced to seek protection under 
Chapter 11 of the United States Bankruptcy Code. 

NOTE! - BANK BORROWINGS: 

In February 1988, the Partnership obtained a line of 
credit from Midlantic for $50,000,000 to partially finance an 
expansion of Trump Castle and to reconstruct the Senator 
Franks. Farley state Marina, located directly across from 
the entrance to Trump Castle (the "Marina"). The company has 
borrowed the entire amount of this line of credit which was 
converted to a term loan in August 1990. Interest is payable 
monthly at 1% above the bank's prime rate. Principal is pay-
able commencing February, 1992 and is based on a ten-year 
amortization schedule with the balance due in 1998. Security 
for this loan is identical to that of the Bonds. (See Note 3). 

The Partnership also maintains a line of credit with 
Midlantic, due in 1995, of which $13,000,000 has been drawn 
upon as of September 30, 1991. 

The Partnership had failed to make interest payments 
totaling approximately $2,353,000, which represented interest 
charges on the term loan for the months of August through 
December, 1990, as well as interest payments on the line of 
credit, totaling approximately $961,000, which represented 
interest charges for the months of August 1990 through 
April 1991. Midlantic had agreed to defer payment of the 
unpaid interest on both loans until June 15, 1991. 

On June 14, 1991 the Partnership made payment, to 
Midlantic of all unpaid interest for both the term loan as 
well as the line of credit, then due and payable. The Part-
nership has maintained both loans in a current status since 
that date. 

Since the security for the term loan is identical to 
that of the Bonds (See Note 3), and since the Bonds have been 
classified as a current liability, the term loan has also been 
classified as a current liability. 

-2. - OTHER BORROWINGS: 

The Partnership borrowed $~8,2~5,000 from Donald J. Trump 
one of its general partners (which ~ncluded $9,889,00~) (face 
Value $12,480,000) evidenced by Series A-1 Bonds acqu~red by 
the Partner), the proceeds of which ~er~ used to par~ially 
satisfy the June 1990 interest and sinking fund requirements 



of the Bonds. The loan is due on demand and bears interest 
at the prime rate. These notes are included in current 
portion-long term debt-due to affiliates. 

In December 1990, Fred Trump, the father of Donald J. 
Trump, placed $3,500,000 in cash on deposit with the 
Partnership's casino cage, which was recorded by the Partner-
ship as a gaming patron de~osit. Counter check(s) totaling 
$3,500,000 were issued a~ainst the deposit, for which Fred 
Trump received gaming chips valued at $3,500,000. These 
gaming chips were included in the outstanding chip liability 
on the Partnership's books at September 30, 1991. 

The Casino Control Commission (CCC) has ruled that the 
transaction was, in fact, a loan from Fred Trump to the 
Partnership, and not a customer deposit. The Partnership has 
subsequently been fined by the CCC for its handling of the 
transaction. 

NOTE§ - OTHER ASSETS - (NET): 
(In Thousands of Dollars) 

Other Assets consist of: 
Deferred Loan Cost 
Deferred Bond Costs (Net) 
Other Non-Current Assets 

TOTAL OTHER ASSETS 

2 - ACCOUNTS PAYABLE: 
(~ Thousands of Dollars) 

Accounts Payable Trade 
Patron Deposits 
Other 

TOTAL ACCOUNTS PAYABLE 

- OTHER ACCRUED EXPENSES: 
n Thousands of Dollars) 

Other accrued expenses consist of: 

Accrued Payroll & Taxes 
Accrued Interest 
Accrued Advertising/Promotions 
Accrued Progressive Jackpots 
Accrued Sick/Vacation 
Other 

TOTAL OTHER ACCRUED EXPENSES 

1991 
$ 377 

9,814 
768 -------

$10,959 
======= 

1991 

$ 3,235 
432 
180 -------

$ 3,847 
======= 

1991 

$ 3,726 
33,481 

668 
2,085 
4,043 

350 ------
$44,353 
======= 

1990 
$ 436 
10,654 

724 -------
$11,814 
--------------

1990 

$ 6,702 
436 
276 -------

$ 7,414 
======= 

1990 

$ 3,946 
12,051 

1,093 
1,436 
4,372 
1,143 ------

$24,041 
--------------

I 
II 

\ 

11 



NOTE 9 - OTHER CURRENT LIABILITIES : 
(InThousands of Dollars) 

Other current liabilities consist of: 

Outstanding Chip Liability 
Outstanding Token Liability 
Patron Deposits 
Accrued Utilities 
Accrued Group Health insurance 
Accrued Insurance 
A/P Other 
Accrued Legal 
Accrued CCC/OGE 
Construction Retainage 
Accrued Inventories 
Accrued CRDA 

TOTAL OTHER CURRENT LIABILITIES 

NOTE 10 - NON-OPERATING INCOME (EXPENSES) 
(In Thousands of Dollars) 

-

1991 1990 

$ 4,272 $ 704 
628 308 

97 115 
111 1,009 

2,086 1,398 
1,553 1,953 
2,906 3,283 

694 736 
415 557 
204 404 
263 265 
101 98 ------- ------

$13,330 $10,830 ------- ======= -------

NET: 

Non-operating income for quarter ended September 30, 1991: 

Discount Earned 
Interest Income 
Gain/(Loss) Disp. of Equipment 
Debt Restructuring 

Discount Earned 
Interest Income 
Gain/(Loss) Dis~. of Equipment 
Debt Restructuring 

$ 

Three Months 

1991 

$ 0 
119 

(7) 
(2,229) 

$ (2,117) 
======== 

Nine Months 

1991 

0 $ 
373 

51 
(2,853) 

$ 

$ 

1990 

2 
191 

0 
0 

193 --------------

1990 

84 
616 

(133) 
0 

--------- --------
$ (2,429) $ 567 
========-- ======== 



NOTE ~1 - COMMITMENTS AND CONTINGENCIES: 

In May 1989, the New Jersey Casino control commission 
("CCC") issu~d the, Partnership a license to operate Trump 
Castle. A license is not transferable, is issued for a term 
of two yea~s, and must b~ ac~ed upon by the CCC no later than 
30 days prior to the expiration of the license then in force. 
The continued operations of the Partnership are subject to 
its retaining its operating license. 

On May 8, 1991, the CCC renewed the casino license of the 
Partnership through May 16, 1993, subject to the conditions that 
both the Partnership and Donald J. Trump demonstrate their 
financial stability through May 16, 1993 at a subsequent ccc 
proceeding . On June 20, 1991, the CCC determined that Donald 
~- Trump, as a natural person ~alifier, had by clear and con-

vincing evidence established his financial stability, integrity, 
and responsibility through May 16, 1993 but required that by July 
31, 1991 Donald J. Trump file with the CCC and the Division final 
executed contracts effectuating agreements with certain lender 
banks to which Donald J. Trump and certain of his Affiliates are 
a party. On June 26, 1991, the CCC required that the Partnership 
(a) by July 31, 1991 agree upon definitive documentation reflect-

ing a previously agreed upon outline of principal terms; (b) by 
July 31, 1991 file with the SEC the Registration Statement out-
lining a Plan of Reorganization; and (c) within forty-five days 
of the registration Statement being declared effective by the 
SEC, file a Petition with the United States Bankruptcy Court 
for approval of the Plan. No assurances can be given that the 
CCC will continue the casino license of the Partnership or, if 
continued, what conditions may be imposed and whether those 
conditions will be considered acceptable by the Partnership. 

CASINO REINVESTMENT DEVELOPMENT AUTHORITY OBLIGATIONS 

The New Jersey Casino Control Act requires the Partner-
ship to make qualified investments, as defined, in New 
Jersey, or pay an investment alternative tax. 

Commencing 12 months after the date of opening (June 17, 
1985) and continuing for a period of 25 years thereafter, the 

Partnership must either obtain investment tax credits, as 
defined, in an amount equivalent to 1.25% of its gross casino 
revenues or pay an alternative tax of 2.5% of its gross 
casino revenues. Investment tax credits may be obtained by 
the purchase of bonds at below market interest rates from the 
Casino Reinvestment Development Authority (CRDA) or by 
making qualified investments which must be approved by ~he 
C~DA. The Partnership is reCI':1ired to make 9Uar~erly deposits 
with the CRDA to satisfy its investment obligation. 

In April 1990 the Partnership modified its agreement 
With the casi~o Reinvestment Development Authority ~CRDA) 
~nder which it is required to purchase bonds to satisfy the 
investment alternative tax on gross revenues. 

Under the modified terms of the agree~ent, th~ Partner-
ship has donated approximately $9,588,000 i~ deposits to the 
CRDA in exchange for satisfaction of an equivalent amount of 



its prior bond ~urchase commitments, as we+l as receiving 
fu~ure tax.credits in the ~m?unt of approximately $4,890,000 
whic~ credits are to be utilized to satisfy substantial 
portions of the Partnership's investment alternative tax 
obligations over approximately the next three to four 
quarters. 

The Partnership made an additional donation of its 
exist~ng CRDA deposits during the third quarter of 1991, 
totaling approximately $524,000, in exchange for satisfaction 
of an equivalent amount of its prior bond purchase 
commitments, in addition to receiving future tax credits 
totaling approximately $267,000. 

As a result of this agreement, the Partnership has 
charged $1,628,000 for the nine months ending September 30, 
1991 to operations, which represents application of portion 
of the tax credits, as well as effect below market interest 
rates associated with the first and second quarter bond purchase 
commitment. 

Additionally, the Partnership has charged $257,000 and 
$1,288,000 respectively to its 1991 and 1990 results to give 
effect to the CRDA donations. These charges represent the 
write down of the asset value of the CRDA deposits to the 
value of the tax credits issued to the Partnership by the 
CRDA. 

ROADWAY IMPROVEMENTS 

The Partnershi~, along with another Atlantic City casino, 
has entered into a Joint venture agreement with the New Jersey 
Department of Transportation to fund the construction of 
certain roadway improvements in the Atlantic City Marina 
District. The agreement requires that the Partnership 
make cash contributions totaling $8,000,000. As of September 30, 
1991, the Partnership had made contributions totaling 
approximately $3,036,000. 

llQl] 1-1. - EMPLOYEE BENEFIT PLANS : 

Effective November 1, 1986, the Company adopted a 
retirement savings plan for its non-union employees under 
Section 401K of the Internal Revenue Code. The plan allo~s 
~mployees of the Partnership to def7r u~ to 15% of their 
income on a ~re-tax basis through contributions to the plan. 
The.Partnership will match 50% of eli~bl7 e~p+oyees' co~tri-
butions up to a maximum of 4% of the indi~idual earnings. 
The Partnership recorded charges ?f approximately $362,000 
for matching contributions for the nine months ended September 
30, 1991. 

The Partnership made paym7nts t~ various trusteed 
Pension plans under industry-wide union agreements. T~e 
Payments are based on the hours worked b¥ or gross wag7s paid 
to covered employees. rt is not practical to de~ermine t~e 
amount of payments ultimately used to_f~nd pension benefit 
Plans or the current financial condition of these plans. 



Under the Employee Retirement Income Security Act, the 
Partnership mar be liable for its share of the plans unfund-
ed liability, if any, if the plans are terminated. 

NOTE 13 - PROMOTIONAL ALLOWANCE AND PROMOTIONAL EXPENSES: 

Promotional Allowances and Expenses and number of 
recipients for three months ended September 30, 1991 consisted of 
the following: 

Promotional Allowances Promotional Ex:genses 

Number of Number of 
Recipients Amount Recipients Amount 

Rooms 85,400 $ 2,989,000 3 $ 1,700 
Food 307,895 4,609,000 0 0 
Beverage 179,330 1,564,000 0 0 
Travel 0 0 0 0 
Cash Coupons 0 0 715,671 5,882,000 
Admissions 5,000 125,000 70 5,000 
Other/ Gifts 17,800 89,000 6,820 341,000 

--------- ----------- --------- ----------TOTALS 595,425 $ 9,376,000 722,564 $ 6,229,700 
=======-- =======---- ========= ----------

Promotional Allowances and Expenses and number of 
recipients for nine months ended September 30, 1991 consisted of 
the following: 

Promotional Allowances Promotional Ex:genses 

Number of Number of 
Recipients Amount Recipients Amount 

Rooms 198,229 $ 6,938,000 16 $ 14,700 
Food 779,400 11,691,000 0 0 
Beverage 981,176 4,170,000 0 0 
Travel 2,720 408,000 5,543 966,000 
Cash Coupons 0 0 2,282,159 17,798,000 
Ad!nissions 33,400 835,000 115 9,000 
Other/Gifts 47,600 238,000 26,980 1,349,000 

----------- --------- -----------ToTALs ---------
2,042,525 $24,280,000 2,314,813 $20,136,700 

---===----- =-=====-- ------------========-



NOTE 14 - JACKPOT PAYOUTS: 

Jackpot payouts in the 
included in cost of goods 
following: 

form of merchandise which are 
and services consisted of the 

For The Three Months 
Ended 9/30/91 

Motor Vehicles 

TOTALS 

Motor Vehicles 

TOTALS 

Number of 
Recipients 

0 

0 

Amount 

$ 

$ 

0 

0 
======== 

For the Nine Months 
Ended 9/30/91 

Number of 
Recipients 

6 

6 

Amount 

$ 79,938 

$ 79,938 
======== 

!fQ.'1% - EXTRAORDINARY ITEM: 

. The Partnership elected to satisf¥ its sinking fund re-
quirement of June 15, 1990 for the Series A-1 Bonds (Note 3) 
through open market purchases of said bonds. several bond 
purchases were made during the period of December 1989 through 
June 1990, at varying degrees of discount from the original 
face value of the bond issue. The gain generated by these 
discounted purchases is presented an extraordinary item for 
these financial statements. 



TRADING NAM£ OF LICENSE£ 
TRUMP CASTLE HOTEL & C A S INO 

HQTEL STATISTICS 
Sep tember 30 91 FOR THE MONTHS ENDED • 19 

'M R R, 
PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

I 
703 21 ,793 16,512 89.57 75 . 8 % 33 , 786 $ 43.78 JANUARY $ 

I 
703 19 , 684 15 , 926 68 . 85 80 . 9 % 33, 161 $ 33:01 FEBRUARY $ 

I 
703 21 , 793 16 , 517 

$ 
65. 22 75.8 % 35 , 282 $ 30.53 MARCH 

1ST QUARTER TOTALS 63 , 270 48 , 955 
$ 74.61 77 .4 % 102 , 229 $ 35 . 73 

APRIL I 
703 21 , 090 19 , 418 

$ 68.45 92 . 1 % 41 , 143 $ 32.29 

I 
703 

MAY 
21 ,793 16,844 

$ 49.21 77 . 3 % 34,655 $ 23.92 

I 
703 21 , 090 19 , 506 

$ 
70 . 81 92.5 % 41 , 503 $ 33 . 28 JUNE 

2ND QUARTER TOTALS 63 , 973 55, 768 $ 63 . 46 87 . 2 % 117,301 $ 30.17 

I 
703 21,793 20 , 998 $ 85 . 07 96 . 4 % 44 , 614 $ 40.04 JULY 

I 703 21 , 793 20,408 $ 86 . 84 93 . 6 % 39 , 518 $ 44.85 AUGUST 

I 
703 21,090 18 , 993 SEPTEMBER $ 69 . 14 90. 1 % 36,087 $ 36.39 

3RD QUARTER TOTALS 
64 , 676 60 , 399 $ 80 .66 93 . 4 % 120 , 219 $ 40 . 52 

OCTOBER I I I I $ % $ 

NOVEMBER I I I I $ % $ 

DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 

ANNUAL TOTALS I I $ % $ 
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TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

LIST OF FORMS - QUARTERLY REPORT 

FOR THE QUARTER ENDED SEPTEMBER 30, 1991 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patron's Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-225 

CCC-235 

CCC-240 

CCC-250 

CCC-201 



LINE 
(a) 

1 
2 
3 

4 
5 

6 

7 

TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

current Assets: 

BALANCE SHEETS 

SEPTEMBER 30, 1991 AND 1990 

(UNAUDITED) 

DESCRIPTION 
(b) 

ASSETS 

( $ IN THOUSANDS ) 

Cash ...... . ....................... . .................... . 
Marketable securities .................................. . 
Receivables and patrons' checks (net of allowance for 
doubtful accounts - 1991, $19,946; 1990, $16,389) ..... . 

Inventories ............................................ . 
Prepaid expenses and other current assets .... (Note 2) .. . 

Total current assets ....•............................ 

Investments, Advances, and Receivables ....... (Note 3) .. . 
Property and Equipment - Net ................. (Note 4) .. . 
Other Assets ................................. ( Note 5) .. . 

(c) 1991 -

$ 
19,769 

-
15.276 

2,832 
4,223 

42,100 

6 282 
308,377 
38,844 

(d) 1990 -

$ 
18,265 

-
19.726 
4,089 
9,285 

51.365 

4,907 
319,530 
39,088 

..lQ__ Total Assets .•.. . ....................................... i395L603=== i414L890=== 

.1L_ 
__g_ 

13 -14 -15 -16 -17 -18 -

LIABILTIES AND EQUITY 

current Liabilities: 
Accounts payable ....................................... . 
Notes payable .......................................... . 
current portion of long-term debt: 

Due to affiliates .......................... (Note 8) .. . 
Other ..... . ................................ ( Note 9) .. . 

Income taxes payable and accrued ....................... . 
Other accrued expenses ....................... ( Note 6) .. . 
Other current liabilities .................... ( Note 7) .. . 

Total current liabilities ..•........•........•........ 

Long-Term Debt: 
-12_ Due to affiliates ............................ (Note 8) .. . 
29._ Other ........................................ (Note 9) .. . 
-11_ Def erred Credi ts .............................•. ( Note 10) .. 

Other Liabilities .....................•................... 
-ll_ Commitments and Contingencies (Note 14) 

.1.1._ Total Liabilities ........ . ............................... . 

-12_ Stockholders', Partners', or Proprietor's Equity ......... . 

$ 
5,657 

897 

25,000 
9,498 

-
27,919 
11.247 
80.218 

200,000 
37 639 
2,751 
-

320,608 

74,995 

The accaupanying notes are an integral part of the 
financial statements. Valid cauparisons cannot be made 

without using information contained in the notes. 
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$ 
6,225 

355 

25,000 
4,663 
-

27,493 
12,063 
75,799 

225,000 
20,605 

4 500 
-

325,904 

88,986 

CCC-205 



LINE 
(a) 

--
1 
2 --3 
4 
5 
6 
7 --

8 
9 

..lQ_ 

..lL 
_g__ 
.J.L 
..M_ 
.lL 

16 -17 -18 -
19 -20 -21 -22 -23 -24 -
25 -

TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF INCOME 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

Revenue: 
Casino ............. ............... . ..................... 
Rooms ................................................... 
Food and beverage ............... ........ .... ............ 
Other ................................................... 

Total revenue ......................................... 
Less: Promotional allowances ................ (Note 11) .. 

Net revenue ........................................... 

Costs and Expenses: 

Costs of goods and services ............................. 
Selling, general, and administrative .................... 
Provision for doubtful accounts ......................... 
Depreciation and amortization ........................... 
Charges from affiliates other than interest: 

Management fees ....................................... 
Other .................................... ( Note 14) .... 

Total costs and expenses ..... ....................... 
Income (Loss) from Operations ........................... 

Other Income (Expenses): 
Interest (expense) - affiliates ............ (Note 12) .... 
Interest (expense) - external ....... ... ......... .... .... 
Investment alternative tax and related income 

(expense) - net .......................... ( Note 14) .... 
Nonoperating income (expense) - net ........ (Note 13) . •.• 

Total other income (expenses) . . ... ............ .•...... 
Income (Loss) before Income Taxes and Extraordinary Items. 

Provision (credit) for income taxes ........ ( Note 15) .... 
Income (Loss) before Extraordinary Items .................. 

Extraordinary items (net of income taxes -
1991, $ - ; 1990, $ - ) ................... 

Net Income (Loss) ......................••.......•...•..•.. 

(c) 1991 

$ 
180,616 
20,685 
32,438 

6,035 
239,774 

27 .520 
212,254 

112,193 
59.334 
4,223 

12,084 

-
6 446 

194 280 
17 974 

(23,203) 
(2 ,677) 

(1.870) 
656 

(27,094) 
(9,120) 

(842) 
(8 278) 

-
1-rnL~1§1 __ 

(d) 1990 

$ 
216,272 
18,895 
35,134 
12,462 

282,763 
37.748 

245,015 

128,229 
68 466 
3,940 

12 ,725 

-
2,064 

215,424 
29,591 

(24,141) 
(1,756) 

(4 308) 
3,570 

(26,635) 
2,956 

308 
2.648 

-
i==2L648==-

• Certain reclassifications have been made in the prior period Financial Statements in 
order to 

conform with the presentation used in the current period. 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

CCC-210 



LINE 
(a) 

--
1 
2 --3 
4 
5 
6 
7 --

8 
9 

-1Q_ 
.1L 

.lL 

.1L 
--1L 
.12._ 

..l§_ 
17 -18 -
19 -20 -21 -22 -23 -24 -
25 -

TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

Revenue: 
Casino .................................................. 
Rooms ..... . ....... ..................... ... . . ............ 
Food and beverage ....................................... 
Other ........ ........ .......... ....................... .. 

Total revenue ......................................... 
Less: Promotional allowances .. . .. ... ..... ... ( Note 11) .. 

Net revenue ................... ............ .... . ....... 

Costs and Expenses: 

Costs of goods and services ............ . ................ 
Selling, general, and adrninistrati ve .................... 
Provision for doubtful accounts ......................... 
Depreciation and amortization ........................... 
Charges from affiliates other than interest: 

Management fees ....................................... 
Other .................................... ( Note 14) . ... 

Total costs and expenses . ........................... 
Income (Loss) from Operations ........................... 

Other Income (Expenses) : 
Interest (expense) - affiliates ........ ... . (Note 12) .... 
Interest (expense) - external ........................... 
Investment alternative tax and related income 

(expense) - net .... ............. ... ...... ( Note 14) .... 
Nonoperating income (expense) - net .. .. • ... ( Note 13) •••. 

Total other income (expenses) ... ....... .. .... ......... 
Income (Loss) before Income Taxes and Extraordinary Items. 

Provision (credit) for income taxes ........ {Note 15) .... 
Income (Loss) before Extraordinary Items .................. 

Extraordinary items (net of income taxes -
1991, $ - i 1990, $ - ) ............ ..... .. 

Net Income {Loss) ......................................... 

(c) 1991 -

$ 
69,179 
8,384 

11,674 
2 426 

91 663 
9 784 

81,879 

38 425 
18 959 
1,362 
4,046 

-
2,131 

64,923 
16,956 

(7,243) 
(1,327) 

(725) 
89 

(9,206) 
7,750 

697 
7 053 

-
i==7.L053=== 

(d) 1990 

$ 
71,419 
8,151 

12,178 
3,141 

94,889 
14,314 
80,575 

40,150 
21.298 

1,341 
4,042 

-
1,034 

67,865 
12,710 

(8,047) 
(673) 

(784) 
2,816 

(6,688) 
6,022 

576 
5,446 

-
i==5.L446=== 

I . Certain reclassifications have been made in the prior period Financial Statements in 
order to conform with the presentation used in the current period. 
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The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

CCC-215 



LINE 
(a) 

--
1 --
2 
3 
4 

5 
6 
7 
8 

-2.._ 

-11_ 
_g_ 
_g_ 

14 -15 -16 -17 -
18 -

TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 

Invested Capital: 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Beginning balance (January 1 ) ........................... 
Additional capital invested ........................... 

.......... ... .... .... .. . ... 
Ending balance .......................................... 

Accumulated Income (Loss): 
Beginning balance (January 1 ) .......................... . 

Prior period adjustments .............................. 
Net income ( loss ) ...................... . . ... . .... ..... 

........................... 
Ending balance .... . ......... .. ......... ... .............. 

Capital Withdrawals: 
Beginning balance (January 1 ) .......................... . 

Additional capital withdrawals ........................ 
.......... ................. 

Ending balance . . ..... ... .... ... ... .. ... . ................ 

Net Unrealized Loss on Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1 ) .... . ................... . .. 
........................... 
........................... 

Ending balance ......... ........ ... ....... ............... 

Ending Partners' Or 
Proprietor's Equity .. .. ......................... ...... .. 

(c) 1991 -

$ 
50,707 

-
-

50,707 

79,741 
-

(8,278) 
-

71,463 

(47,175) 
-
-

(47 175) 

-
-
-
-

i=74L.995=== 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 1990 

$ 
50,707 

-
-

50 707 

90,332 
-

2 648 
-

92,980 

(52,558) 
(2,143) 

-
(54,701) 

-
-
-
-

___ 

CCC-225 



LINE 
(a) 

--
1 --

2 
3 --4 
5 
6 --7 --8 

9 
10 

.1L 
_g_ 

.1L 
_H_ 

15 -16 -..12_ 
18 -19 -20 -21 -22 -23 -
24 -
25 -
26 -::::::::::::::: 

-

.11_ 
28 ----
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TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Net Cash Provided (Used) by Operating Activities 

Cash Flows from Investing Activities: 
Purchase of short-term investment securities ............ 
Proceeds from the sale of short-term invest. securities. 
Cash outflows for property and equipment ................ 
Proceeds from disposition of property and equipment ..... 
Purchase of casino reinvestment obligations .........•... 
Purchase of other investments and loans/ advances made ... 
Proceeds from disposal of investments and collection 

of advances and long-term receivables ................. 
Cash outflows to acquire business entities .............. 
Casino Reinvestment Obligation Donation ......... . .... 

......... . .... 
Ne t Cash Provided (Used) by Investing Activities .......... 

Cash Flows from Financing Activities: 
Cash proceeds from issuance of short-term debt .......... 
Payments to settle short-term debt ...................... 
Cash proceeds from issuance of long-term debt ......•... . 
Costs of issuing debt ................................... 
Payments to settle long-term debt ....................... 
Cash proceeds from issuing stock or capital contribution 
Purchases of treasury stock ............. . .. . ............ 
Payments of dividends or capital withdrawals ............ 

.............. 

.......... . . . . 
Net Cash Provided (Used) by Financing Activities .......... 

Net Increase (Decrease) in Cash and Cash Equivalents ...... 

Cash and Cash Equivalents at Beginning of Period .......... 

Cash and Cash Equivalents at End of Period ......... . ...... 

========--===============---=-------------------========== 

(c) 1991 -

$ 16,573 

-
-

(3.424) 
149 

( 477) 
(922) 

-
-
-
-

(4.674) 

1.351 
(507) 

25.000 
-

(27.979) 
-
-
-
-
-

(2.135) 

9 764 

10.005 

i=19.L769=== 
----======= 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period For: 
Interest (net of amount capitalized} ................... $ 17.938 
Income taxes .............................•.........•..• $ -

The accanpanying notes are an integral part of the 
financial statements. Valid canparisons cannot be made 

without using information contained in the notes. 

(d) 1990 -
$ 12.666 

-
-

(9.991) 
152 

( 1.119} 
(2,944} 

-
-

11.971 
-

(1,931} 

872 
(2.826) 

-
-
-
-
-

(2,143} 
-
-

(4.097) 

6,638 

11,627 

i=18.L265=== 
=========== 

$ 18,162 
$ 1,900 
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TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 

Net Cash Flows 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

from Operating Activites: 
Net income ( loss ) ....................................... 
Noncash items included in income and cash items 

excluded from income: 
Depreciation and amortization of property & equipment. 
Amortization of other assets ............. ..... ... ..... 
Amortization of debt discount or premium ..... .... ..... 
Deferred income taxes - current ....................... 
Deferred income taxes - noncurrent .................... 
(Gain) loss on disposition of property and equipment .. 
(Gain) loss on casino reinvestment obligation ......... 
(Gain) loss from ot:her investment activities . . ........ 
Net (increase) decrease in receivables and patrons' ... 

checks ... ......... . .... ... . .... . ..... .......... ...... 
Net (increase) decrease in inventories ................ 
Net (increase) decrease in other current assets ....... 
Net (increase) decrease in other assets ... ..... . ...... 
Net (increase) decrease in accounts payables .......... 
Net (increase) decrease in other current liabilities .. 
excluding debt ....... ...•..... ................ ...... . 

Net increase (decrease) in other noncurrent 
liabilities excluding debt ........ .. .......... .... ... 

........... 

.... . ...... 
Net Cash Provided (Used) by Operating Activities .......... 

========================------===------------==-=========== 

(c) 1991 -

$ (8,278) 

11,398 
686 

-
-
(779) 

95 
1,870 
-

2,503 
269 
427 

(1 298) 
(2,247) 

11 927 

-
-
-

i=16.L573=== 
=========== 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
Acquisition of Property and Equipment: 

Additions to property and equipment ........ . .......... . . $ 13.424) 

( d) 1990 

$ 2,648 

12,010 
715 

-
-

279 
(31) 

2,433 
-

(7,239) 
127 

(7,049) 
(58) 

2,033 

6,798 

-
-
-

i=12.L666=== 

=========== 

$(10,270) 
49 - Less: Capital lease obligations incurred ............... . - 279 
so - Cash Outlfows for Property and Equipment ................. . 

Acquisition of Business Entities: 
_g_ Property and equipment acquired ........................ . $ - $ -
-21_ Goodwill acquired ..... •..... ....... ..................... - -
-2l_ Net assets acquired other than cash, goodwill, and 

property and equipment ......................•......... - -
-2t_ Long-term debt assumed ................................. . 
-22._ Issuance of stock or capital invested ......•.......••.. . 
56 · · t ·t· -c__ Cash Outflows to Acquire Business En i ies ..•.••.•........ 

- -- -
Stock Issued or Capital Contributions: 

--21_ Total issuances of stock or capital contributions ...... . 
-2.!_ Less: Issuances to settle long-term debt ...........•... 
-22._ consideration in acquisition of business entities 
..&Q_ Cash Proceeds from Issuing Stock or Capital Contributions. 

$ $ 

-===================--------------------------------------- ----------- --========= 
12/87 CCC-235 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Organization 

Trump Plaza Associates, (the Company), doing business as Trump Plaza Hotel and 
Casino, operates as a general partnership. 

8. Disclosures Not Presented 

Certain footnotes have not been presented in these Notes to Financial Statements 
since they would duplicate the disclosures contained in the Casino Control 
Corranission Annual Report for the year ended December 31, 1990. The footnotes 
excluded are Surranary of Significant Accounting Policies (except for Organization), 
and Employee Benefit Plans. 

NOTE 2: PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as of September 30 consisted of the following: 

Prepaid taxes 
Prepaid insurance 
Prepaid air transportation costs 
Prepaid rent 
Prepaid advertising costs 
Prepaid special event costs 
Prepaid CRDA expense 
Prepaid service contracts 
Prepaid sewerage costs 
Other 

@TE 3: INVESTMENTS, ADVANCES AND RECEIVABLES 

1991 

$ 627,000 
1,265 ,000 

62,000 
10,000 

141,000 
32,000 

1,669,000 
125,000 
199,000 
93,000 

1990 

$1,985,000 
875,000 
297,000 
175,000 
47,000 

2 424,000 
3,041,000 

128,000 
45,000 

268,000 

Investments, advances and receivables as of September 30 consisted of the following: 

Advances due from -
Seashore Four Associates 
Trump Seashore Associates 
The Trump Organziation 
Trump Taj Mahal Associates 
Helicopter Air Services, Inc. 
Trump Sports & Entertainment 
Trump Crystal Tower Associates 
Other Affiliated Companies 
Due from Partners 

Casino reinvestment bonds and escrow 
deposit, net of valuation adjustment -
(1991) $1,340,000; (1990) $1,074,000 

1991 

$ 
1,365,000 

14,000 

365,000 

9,000 
1,842,000 

2,687,000 
i§L~~~LQQQ 

1990 

$ 16,000 
1,373,000 

782,000 
121,000 
73,000 

365,000 
22,000 

2,155,000 
i4L2QlLQQQ 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 4: PROPERTY AND EQUIPMENT - NET 

Property and equipment as of September 30 consisted of the following: 

Land and land improvements 
Buildings 
Furniture, fixtures and equipment 
Leasehold improvements 
Construction in progress 

Less - Accumulated depreciation & 
amortization 
Net property and equipment 

NOTE 5: OTHER ASSETS 

1991 

$ 34,747,000 
292,206,000 
68,387,000 
2,378,000 
1,882,000 

399,600,000 

(91,223,000) 
$30BL377 Looo 

Other assets as of September 30 consisted of the following: 

Land rights, net 
Debt issuance costs, net 
Deposits 
Other deferred charges 

NOTE 6: OTHER ACCRUED EXPENSES 

1991 

$ 30,890,000 
5,704,000 

613,000 
1,637,000 

$_J~L~11LQQQ 

1990 

$ 34,747,000 
291,736,000 
65,431,000 

2,378,000 
1,873,000 

396,165,000 

(76,635,000) 
$319L530LOOO 

1990 

$ 31,259,000 
6,214,000 

226,000 
1,389,000 

$_J2LQ~~LQQQ 

Other accrued expenses as of September 30 consisted of the following: 

Accrued payroll 
Accrued progressive jackpot liabilities 
Accrued interest 
Accrued gaming taxes payable 
Accrued Casino Control Commission & 

Division of Gaming Enforcement fees 
Accrued utilities 
Accrued union benefits 
Accrued health insurance benefits 
Accrued sales, use & luxury tax 
Accrued transportation costs 
Accrued legal costs 
Accrued special event costs 
Accrued rent 
Accrued repairs & maintenance cost 
Accrued uniforms 
Accrued bank service charges 
Other 

1991 

$ 6,881,000 
4,912,000 
8,737,000 

293,000 

494,000 
263,000 
182,000 
203,000 

1,291,000 

196,000 
535,000 

1,943,000 
133,000 

60,000 
46,000 

1,750,000 
$_l1L212~QQ 

1990 

$ 7,616,000 
4,662,000 
9,556,000 

424,000 

625,000 
521,000 
238,000 
917,000 
236,000 
500,000 
318,000 
499,000 

241,000 
142,000 
93,000 

905,000 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 7: OTHER CURRENT LIABILITIES 

Other current liabilities as of September 30 consisted of the following: 

Unredeemed chip/token liability 
Patron deposits 
Casino reinvestment liability 
Reserve for insurance claims 
Due to Partners 
Advance room/theatre deposits 
Advances due to Trump's Castle Associates 
Advances due to Trump Penthouse Parcel 
Advances due to Seashore Four Associates 
Advances due to Taj Mahal Associates 
Advances due to Trump Crystal Tower 
Associates 

Unclaimed wages 
Other 

NOTE 8: LONG-TERM DEBT-DUE TO AFFILIATES 

1991 

$ 3,185,000 
242,000 
189,000 

1,952,000 

1,029,000 
384,000 
43,000 

549,000 
192,000 

2,939,000 
311,000 
232,000 

1990 

$ 2,787,000 
387,000 
117,000 

2,193,000 
5,684,000 

322,000 
116,000 

24,000 

267,000 
166,000 

Long-term debt-due to affiliates as of September 30 consisted of the following: 

12 7 / 8% promissory note, interest payable 
semi- annually, sinking fund payments 
to retire $25,000,000 principal amount 
annually corcnnenced June 15, 1991 and are 
calculated to retire 70% of the promissory 

1991 

note prior to maturity in 1998. $225,000,000 

Less current maturities 25,000,000 

1990 

$250,000,000 

25,000,000 

$225.LOOO.LOOO 

As more fully described below, the Company satisfied its initial $25,000,000 Sinking 
Fund requirement through the issuance of promissory notes payable to Belmont Fund, 
L.P., a Bermuda Limited Partnership ("Belmont"), and Fidelity Capital & Income Fund 
("Fidelity"), a mutal fund business trust in the amount of $5,125,000 and 
$19,875,000, respectively, for an equivalent amount of Bonds. 

NOTE 9: LONG-TERM DEBT - OTHER 

Long-term debt - other as of September 30 consisted of the fol lowing: 

1991 1990 

Promi ssory notes payable, 
interest payable monthly, 
maturing in 1996. (A) $ 25,000,000 $ 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 9: LONG-TERM DEBT - OTHER, continued 

10% note payable to Harrah's 
Atlantic City, Inc., interest payable 
monthly, maturing in 1993 (B) 

Mortgage notes payable in monthly 
installments, including interest, 
with interest rates ranging from 
10.0% to 11.0%. The notes are due 
at various dates between 1991 and 
1998 and are secured by certain 
real property. 

Other notes with interest rates ranging 
from 11.02% to 12.5%, principal 
and interest payable monthly, 
secured by automobile equipment 

Less current maturities 

11,859,000 

10,259,000 

19,000 
47,137,000 
9,498,000 

14,401,000 

10,642,000 

225,000 
25,268,000 
4,663,000 

(A) On May 30, 1991, the Company issued promissory notes ("The 1991 Notes") payable to 
Belmont and Fidelity in the principal amounts of $5,125,000 and $19,875,000, 
respectively. Interest on the notes is payable monthly and commenced July 15, 1991 
and continue to May 30, 1992 at a rate of 11% (12% until May 30, 1993 and 12-7/8% 
until maturity on September 30, 1996) on the outstanding principal balance. 
Subsequent to the maturity date or in the event the principal balance becomes due at 
an earlier date, interest will be payable on any overdue principal at the prime rate 
plus five (5%) per annum. 

The 1991 notes were issued in exchange for $25,000,000 in principal amount of the 
Company's mortgage bonds held by Fidelity Management and Research Company. This 
exchange satisfied the Company's June 15, 1991 Sinking Fund requirement. 

The 1991 notes are secured by a mortgage (senior to the lien of the Bond Mortgage, 
but subordinate to mortgages on certain real property). In addition, the 1991 notes 
provide; (i) for a mandatory prepayment on April 1 of each year commencing on 
April 1, 1992 in an amount equal to 50% of the Company's excess cash flow, as 
defined, in excess of $75,000,000; and (ii) for the mandatory prepayment of all or a 
portion thereof in the event all or a portion of the Bonds are redeemed. 

(B) Interest on the note accrues at a rate of 10% per annum and is payable monthly. 
Payments of the original principal amounts are scheduled as follows: 

1992 
1993 

$ 3,388,000 
8,471,000 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 10: DEFERRED CREDITS 

Deferred credits as of September 30, 1991 and 1990 consisted of deferred state income 
taxes. 

NOTE 11: PROMOTIONAL ALLOWANCES AND EXPENSES 

Promotional allowances and expenses for the three months and nine months ended 
September 30, 1991 consisted of the following: 

Three months ended: 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Coin Bonus 
Tips 
Player Gifts 
Other 

TOTAL 

Nine months 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Coin Bonus 
Tips 
Player Gifts 
Other 

TOTAL 

ended: 

Promotional Allowances 
Number of Dollar 
Recipients 

23,749 
460,051 
753,545 

14,699 

7,922 

Promotional 
Number of 
Recipients 

63,355 
1,136,410 
2,090,916 

235,336 

22,398 
~6~i~6i1~ 

Amount 

$ 3,121,000 
3,963,000 
2,261,000 

362,000 

77,000 

Allowances 
Dollar 
Amount 

$ 8,368,000 
11,712,000 
6,273,000 

946,000 

221,000 
$f7.L~fQLQQQ 

Promotional Expenses 
Number of Dollar 
Recipients 

5,420 
393 

601,365 
3,131 

5 
1,934 

Promotional 
Number of 
Recipients 

721 

26,751 
21,624 

1,804,202 
9,489 

15 
9,444 

1L~7.fLf1§ 

Amount 

$ 

813,000 
16,000 

4,232,000 
125,000 
446,000 

48,000 
.t~L~~~QQ 

Expenses 
Dollar 
Amount 

$ 54,000 

4,012,000 
865,000 

14,664,000 
379,000 
859,000 
315,000 

$f1L.H~LQQQ 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 12: INTEREST (EXPENSE) - AFFILIATES 

Interest (Expense) - Affiliates for the nine months ended September 30, 1991 and 1990 
consisted of the 12-7/8% promissory note due in the principal amount of $225,000,000 to 
Trump Plaza Funding, Inc. 

NOTE 13: NONOPERATING INCOME (EXPENSE) - NET 

Nonoperating income (expense) - net for the three months and nine months ended 
September 30, consisted of the following: 

Interest income 
Gain {Loss) on disposal of 

property and equipment 
Other nonoperating income 

Three months ended 
1991 1990 

$139,000 

(94,000) 
44,000 

$ 267,000 

8,000 
2,541,000 

NOTE 14: COMMITMENTS AND CONTINGENCIES 

A. Leases 

Nine months ended 
1991 1990 

$404,000 

(95,000) 
347,000 

$ 962,000 

31,000 
2,577,000 

On August 21, 1990, the Company entered into an agreement (the "Regency Lease") with 
Trump Crystal Tower Associates Limited Partnership, ("TCTA") an affiliate of the 
Company pursuant to which the Company currently leases and operates the Trump 
Regency Hotel ("Hotel") through April 30, 1994. The Hotel contains approximately 
500 guest rooms, four restaurants (three of which are not in service), a ballroom 
and related function rooms, a cabaret theatre and an indoor swimming pool and health 
club. The Regency Lease requires the Company to pay, in addition to the monthly 
base rent described below, all costs and expenses with respect to the use and 
operation of the Hotel, and entitles the Company to all revenues generated from the 
operation of the Hotel. For the nine months ended September 30, 1991, the Company 
incurred $6,282,000 of costs and expenses in excess of revenues as a result of the 
rental and operation of the Hotel. 

The monthly base rent under the Regency Lease is an amount equal to a percentage 
(50% until April 30, 1991; 75% until April 30, 1992; and 100% thereafter) of the 
interest payable, from time to time, on the outstanding principal balance of a 
mortgage loan made by a bank to TCTA which, as of September 30, 1991, had an 
outstanding principal balance of approximately $80,382,000. Interest on such loan 
accrues at the prime rate plus 0.25% per annum. For the nine months ended 
September 30, 1991, the aggregate base rent relating to the Regency Lease totalled 
approximately $3,496,000. 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 14: COMMITMENTS AND CONTINGENCIES, continued 

A. Leases 

As of November 1991, the Company was in default under the Regency Lease with respect 
to the base rental payments due for the months of February through November 1991 
totalling approximately $4,002,000. The Regency Lease provides that if such default 
is not cured (and all installments of monthly base rent thereafter becoming due are 
not paid) TCTA may, on 10 days notice to the Company, remove the Company from the 
property, terminate the Regency Lease and immediately recover from the Company 
damages in an amount equal to all base rent payable under the Regency Lease from the 
date of termination thereof through the expiration of the term of the Regency Lease. 
As of November 14, 1991, TCTA had not exercised any of such rights under the Regency 
Lease. 

In connection with a proposed restructuring of various obligations of Mr. Trump and 
his affiliates, including the Regency Loan, TCTA and the bank have agreed to amend 
certain provisions of the Regency Lease and the Regency Loan (the "Amendments"). In 
connection with the Amendments, TCTA will grant the bank an option, exercisable 
through February 1, 2000, to acquire the Trump Regency Hotel for no additional 
consideration. The bank will have the right to take any action it deems advisable 
in connection with a sale of the Hotel. 

As part of the Amendments, rent payable under the Regency Lease will be modified to 
provide for a minimum required annual payment of $1,000,000, with total payments 
equal to 25% of "Cash Available for Lease Payments" up to $5,000,000 and 50% of Cash 
Available for Lease Payments in excess of $5,000,000, not to exceed the base rent. 
"Cash Available for Lease Payments" is defined generally as being equal to net 
revenues, plus interest income, new debt, the provision for losses on receivables 
and certain lease payments to affiliates, less operating and other expenses, 
mandatory sinking fund payments on Bonds, specified interest payments, certain 
capital expenses and state taxes actually paid. 

The Company intends to dispose of the Trump Regency as soon as possible, which it 
believes is adverse to its operations. 

B. Casino Reinvestment Development Authority Obligations 

The Company's future tax credits, resulting from the April 1990 modified agreement 
with the CRDA, at September 30, 1991 amounted to $1,669,000 which is included as 
other current assets in the accompanying balance sheets, to be utilized to satisfy 
substantial portions of the Company's investment alternative tax obligations over 
the subsequent two to three quarters. 

For the nine months ended September 30, 1991, the Company charged $1,704,000 to 
operations to give effect to the utilization of tax credits received in connection 
with the donation. As a result of this agreement, the Company had for nine months 
ended September 30, 1990 charged $1,875,000 as an investment alternative tax expense 
to reduce deposits previously made to the amount of the future tax credits received. 

Investments, advances and receivables also include $2,147,000 of below market 
interest rate bonds issued by the CRDA and $1,880,000 of deposits paid towards the 
purchase of below market interest rate bonds. 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 14: COMMITMENTS AND CONTINGENCIES, continued 

C. Casino License Renewal 

The Company, as a casino licensee, is subject to regulation, qualification and 
licensing by the New Jersey Casino Control Commission (the "CCC"). The casino 
license of the Company must be renewed every two years, is not transferable, 
requires a review of the financial stability of the Company and its qualifiers and 
can be revoked at any time. Upon revocation, suspension for more than 120 days or 
failure of refusal to renew the casino license due to the financial condition of the 
Company or for any other reason, the Casino Control Act provides that the CCC may 
appoint a conservator to take over and into his possession and control and to become 
vested with the title to all of the property and businesses of the Company relating 
to the casino and approved hotel facility subject to all valid liens, claims and 
encumbrances. 

Effective May, 1984, the CCC issued the Company its initial casino license. The 
continued operations of the Company are subject to its retaining its casino license. 

On May 8, 1991, the CCC renewed the casino license of the Company through May 16, 
1993 subject to certain conditions including that the Company and Donald J. Trump 
subsequently demonstrate their financial stability through the end of the license 
period. On June 20, 1991, the CCC found that, subject to the certain conditions, 
the Company and Donald J. Trump had so demonstrated their financial stability. 

With regard to Donald J. Trump, the conditions include that, by July 31, 1991, final 
executed contract effectuating June 11, 1991 term sheets between Donald J. Trump and 
certain banks be filed with the CCC and the Division which contracts, on July 31, 
1991, were so filed. 

With regard to the Company, the conditions include that, by July 31, 1991, the 
Company shall obtain a commitment for a $10,000,000 line of credit. 

The Partnership is negotiating with a bank to obtain up to $10,000,000 of working 
capital on a revolving credit basis. Such bank will require satisfactory 
collateral, however, prior to making any such loan and there can be no assurances 
that such condition will be satisfied. 

No assurances can be given as to what further license conditions may be imposed by 
the CCC or whether those conditions will be considered acceptable to the Company. 

@TE 15: PROVISION (CREDIT) FOR INCOME TAXES 

The provision {credit) for state income taxes for the three and nine months ended 
September 30, consisted of the following: 

Three months ended Nine months ended 
1991 1990 1991 1990 

~rrent $ 1,000 $ 442,000 $ {63,000) $ 29,000 

Deferred 696,000 134,000 (779,000) 279,000 

Total $ __ §2ILQQQ $ __ ~I§LQQQ $ _i~1~LQQQ) $ 308 000 -----~--



TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

SEPTEMBER 30, 1991 

(UNAUDITED) 
($ IN THOUSANDS} 

ACCOUNTS RECEIVABLE BALANCES 
LINE 
(a) 

DESCRIPTION 
(b) 

ACCOUNT 
BALANCE 

(c) 

ALLOWANCE ACCTS. REC. 
NET OF ALLOW. 

(d) (e) 

1 

2 

3 

4 

Patrons' Checks: 
Undeposited patrons' checks ............ . 

Returned patrons' checks ................. . 

Total patrons' checks ................. . 

Hotel Receivables ........................ . 

Other Receivables 

$ 7,398 

23,259 

30 657 $19,694 

2 536 252 

5 Receivables due from officers & emps. 33 

6 Receivables due from affiliates .......... . 

_J__ Other accounts and notes receivables ..... . 1,996 

8 Total other receivables ................ . 2,029 

9 Totals ( Form 205) ........................ . $35,222 $19,946 
===== ====================================-======= 

- UNDEPOSITED PATRONS' CHECKS ACTIVITY 
LINE DESCRIPTION 
(f) (q) 

10 Beginning Balance (January 1 ) ..................................... 
11 Counter checks issued (excluding counter checks issued through 

transactions relating to consolidations, partial redemptions, 
substitutions, and patrons' cash deposits) ..................... 

_12 Checks redeemed prior to deposit (excluding the unredeemed 
portion of counter checks redeemed through partial redemptions, 
and excluding checks redeemed through transactions relating to 
consolidations, substitutions, and patrons' cash deposits) ..... 

_13 Checks collected through deposits ............................... 
_14 Checks transferred to returned checks ................. : ••....... -_15 - Other adjustments .....•.........•.......•....................... 
_16 Ending Balance ...........................................•........ -

17 "Hold Checks included in Balance on Line 16 •...•.........•.•...... 
_18 Provision for Uncollectible Patrons' Checks •...................... 
19- Provision as a Percent of Counter Checks Issued ................... 

::::.::::::::= -----------------------------------------------------------=-------
4/ 86 

$10,963 

2,284 

2.029 

$15,276 
============== 

AMOUNT 
(h) 

$ 8,573 

148,442 

(108,050) 
(34,572) 

(6,994) 

$ 7,399 

$ 0 
$ 4,116 

2.8% 
------====----
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

FRANCIS X. McCARTHY, JR. , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity 

with Casino Control Commission's Quarterly Report Instructions and Uniform 

Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the best 

of my knowledge and belief. 

Subscribed and sworn to 
before me this , th day 
of Nc-J ~r,,., 'ct..,e,_ , 19 (_:!j 

JODI B. MUCH.\P.SKY 
NOTARY PUBL!!: Or !JEW JmSEY 

My Comm!ssi:m Elplres Sept. 22. 19$ 

Basis of Authority 
to Take Oaths 

SR. VP OF FINANCE & ADMIN. 
Title 

001015-11 
License Number 

On Behalf Of: 

TRUMP PLAZA ASSOCIATES 
Casino Licensee 

CCC-250 



TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & C ASINO 

HOTEL STATISTICS 
FOR THE 9 MONTHS ENDED September 30 • 19 91 

M R 
PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 1,056 32 , 736 21 , 848 $ 75 . 36 66.7 % 43,696 $ 37.68 

FEBRUARY l 1,056 29 ,568 24 , 982 $ 72 . 52 84.5 % 49 , 964 $ 36.26 

MARCH I 1 , 056 32 ,736 25 , 580 $ 86 . 78 78.1 % 51 , 160 $ 43. 39 

1ST QUARTER TOTALS 95 , 040 72 , 410 $ 78 .41 76.2 % 144 , 820 $ 39 . 21 

APRIL I 1,056 31 , 680 24 ,181 $ 89.00 76.3 % 48,362 $ 44 . 50 

MAY I 1,056 32 ,736 21,904 $ 96. 73 66.9 % 43,808 $ 48 . 37 

JUNE I 1,056 31,680 24 , 181 $ 97 . 43 I 76.3 % I 48,362 I s 48.71 

2ND QUARTER TOTALS 96 ,096 70,266 $ 94.31 I 73 . 1 % I 140,532 I s 41.1s 

JULY I 1,056 32 ,736 25 ,105 $110 . 40 I 76.7 % I 50,210 Is 55 . 20 

AUGUST I 1 , 056 ,32,736 27 , 613 $112. 58 84.4 % 55,226 $ 56 . 29 

SEPTEMBER I 1,056 31,680 24 , 170 $103.59 76.3 % 48 , 340 $ 51. 79 

3RD QUARTER TOTALS 97,152 76,888 $109 . 04 79.1 % 153,776 $ 54.52 

OCTOBER I I I I $ % $ 

NOVEMBER I I I I $ % $ 

DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 

ANNUAL TOTALS I _,, I $ % $ 
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QUARTERLY REPORT 

LICENSEE TRUMP TAJ MAHAL CASINO RESORT 

ADDRESS 1000 BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 

FOR THE QUARTER ENDED SEPTEMBER 30, 1991 

TO THE 

CASINO CONTROL COMMISSION 
OF THE 

STATE OF NEW JERSEY 

NAME OF OFFJCEll IN OIAaGE 

fitJ11 18 ., . 
• I r • 

OF COUESPONDENCE llBGAJtDING 

TlllSQUAJnDLYllEPOKT •••••••••••. R. BRUCE MCKEE 

omcw.1TIU!. .......................... VICE PRESIDENT- FINANCE 

................................... 1000 BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

LIST OF FORMS - QUARTERLY REPORT 

TITLE 

Balance Sheets 

FOR THE QUARTER ENDED SEPTEMBER 30, 1991. 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' or Proprietor's Equity 

Statements of Cash Aows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 
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FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-240 
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TRADING NAME OF LICENSEE: TRUMP T Al MAHAL CASINO RESORT 

BALANCE SHEETS 
SEPTEMBER 30, 1991 AND 1990 

(UNAUDITED) 
($ 1N THOUSANDS) 

ASSETS 
Current Assets: 

Cash and cash investments .............. ... ... . ........................... . ..... . .. . ............... .............. S s ----------------! Marketable securities .......................... . ......... .......... . .. .. . ........................................ . 
27,930 22,726 

0 0 ----------------! RC(:Civables and patrons' checks (net of allowance for doubtful accounts - 1991, $9,664; 1990, 
$3,781) .................................. . ....................... . .......................... . . . ....... . .......... . _____ ....;_ ______ __;,._--! 17,410 16,308 

Inventories ........... .. .......................... . . . ...... .. ........ . .... .. .. . .... .. ... . .......... ................. . _____ ....;_ ______ __;,._--! 3,275 5,876 
Prepaid expenses and other current assets •......•.•.•.......••..••..••........•..... . ..•.••.....••........ . •. t-----....;_-+-------'----1 3,300 5,827 

Total current assets ................................................................. . ......... . ......... . 51,915 50,737 

0 i[ } Investment, Advances, and RC(:Civables - CRDA .............................. .......... .. ..................... . 
:::• . -------------•:=: Property and Equipment - Net ...................................... NOTE 2 ................. . .................. . 

1,259 
772,860 811,788 -------------J(2;=:=} Other Assets .............................................. .. . . .................. . . . .......... . ....... . .................. -------+------936 56,050 

::/ ·.;,: 

I~{; Total Assets ............................ . .................... ..... ........... . . .. .............................. ·········· l=s=======t=========I 826,970 s 918,575 

:i:jj LIABILITIES AND EQUITY 

s 11 C•:::;.-:~;.lo · ··· · · · · ·· · · · $ 

:¥=::::: ~=en':a~~:~ ............................................................................. t-----....;_-+--------'---1 
10,216 29,882 

0 38,254 

Due to affiliates ...... . ............ . .............. . . ...... NOTE 1 & 3 ............ .. . .. .. ........... . 0 t-------------__;,.---1 Other ......... . ............. .. . .. .................. . ........ NOTE 1 & 3 .............................. . 
675,000 

690 t--------+-------'----1 
Income taxes payable and accrued ................ . . . . . ...... .. ........... •• .. •• ........... .......... .......... . 

45,161 
0 0 

J:!~ ]1::: Other accrued expenses .... ........... . ......... . ................ NOTE 4 ..... . . .. ......................... .. . 
t-------,-~--+---------1 

38,662 57,508 • 
Other current liabilities ....................... ........... . ... .. .. NOTE 5 ........ . .......... ................. . 

t-------+--------'---1 
6,216 

J! -: 
.• .. :·:·-::ii 

1-----....;_-+--------'...:....--1 21,324 • 
55,784 867,129 Total current liabilities . ........... . .......... .. ....... . ......... •···•·•·· .............................. . t--------+--

:;~ ~:'. Long-Term~~~ affiliates ...... ........... . ........................ NOTE I & 3 .............................. . 

;~=:!,: Deferred c::::.·::::::::: _" _" _"_"_"_"_"_"_"_"_"_" _" _"_"_" :::: :::::: _": ::: ::: ::: ::::::.~~~~. ~. ~.~:: _" :::::: _" _" _" :: : :: _"_"_"_" _" _"_": :: :::: t-------:-::-'7-:-::---1--
._,;~:f Other Liabilities ......... . ....................... . ...................... NOTE 1 ............... ..................... ·1-------'--l--
\ll]: Commitments and Contingencies NOTE 1 

-:::f::: 

fiiaj::; Total Liabilities ...... . ................... . ············································································ ··t--------'--~ 

525,182 25,000 
45,963 1,068 

0 0 
16,258 0 

643,187 893,197 
:~;•::-:,: 

@U:% Stockholders', Partners', or Proprietor's Equity ........... ... . .. ............. . ................. ... . . ........... . 
::~:~:-:~::~: t-----....:....-+--

183,783 25,378 

826,970 s 918,575 :, ~,:::; Total Liabilities and Equity ........................ ·································································· 1::::$========::i::::=====~ 
• Certain reclassifications have been made to the 1990 financial statement to conform to the 1991 presentation. 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes 

4/86 CCC-205 
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TRADING NAME OF LICENSEE: TR.UMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF INCOME 
NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 

(UNAUDITED) 

($ IN THOUSANDS) 

•. . . asmo ....................... ....... ................ ................... ..... . . .......... . ... ........................... . 293,78S 
'.:·::.·-·,:_:=,••'••:._·.l .. ,.,:_:-,.•··•1:··1'.l:!••.·.,:_:'::!',·:',.·:··:·:.,··::. RECV~NUE: s 

Rooms ............................... .. ..................... ..... ............... . ....... ... .................... . . ...... . j;;iiI\ Food and Beverage ............................... ...... ....................... . ......... . .. . . ........................ 1-----__;, 

,.. Other ......................................................................... .. . . .... .. . ... ........... .. . ...... ....... . 

31,860 
44,981 

8,751 

•.•.:,_._:_:.•,_r,_•,_:,-;,_:_:• · •• •.:;,,::,.~=,·•.••.•·.• Leas: Pr!:::~e;;::~~.-.·.·.·.·.-.·.·.-.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.· ~;~·~· ~:::::::::::::::::::::::::: 
=:r Net Revenue . .............. .......... . ........... .. ........ .. ....... . .... .. ........................... ..... t-------'-

.... t---------'-

379,377 
42,134 

337,243 
·.·.;. _ 

s 

157,046 
92,804 

.:;.•,:•_·,:_•.•:.·::_l.9'.iil~:··.•.·:·•.·:·: .•. COSTS AND EXPENSES: 126, __ ;r. . Cost of Goods and Services ............... ....................................................................... .. 
Selling, General and Administrative................. ....... ... ..... .... ................... ... ...... .... .......... 66, 

6,386 
27,071 

4 ,179 
1,916 

;,i~_.l.~l :,:_•.r.•. Provision for Doubtful Accounts ......................................................................... ......... 1------'---+--------3, 
Depreciation and Amortization. ........... .. ..................... ........ ........ . ...... ............ . .. .... ....... 25, 

::_._,·'.•••,.~,~--.l_i :·:·~.:.

3

':_i_',•.•:,:.·:.::,i,,.•. Charges fMrom AffiliatesFother than Interest: ........ • .. .. .... • .. .......... • .N .. 0 ... T.E ... 5 ....... • .... • • .. • .. • .. • .... • ~========~==~~======~~ ._.,!; . anagement ees.......................... ............. ............ .......................... 5, 1----...:.._~f------= 
..... Other . ... . ... ............ .......................... .................. . . NOTE 8 ....... ............... . . .. 

289,402 
47,841 :•~!!•: Income (Los~c;:10~

0
;:~o~:~~::::::::::::: :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::1------:-=":-:---+----

22
=-=2:.:.!: 

.·:_:::.::· 

I :=::::.~.=:: : :: ••• : ••••:: ::: • • :: • : ~~;: : • • • • •: • •• • • • • • • • • • • • • • • • 1---...:(7:....(!...::.:..~:...:!.!..~l---...!(48..:.:(4:.!.:!=~:.:2~~ 
•;.:,;_,'.;_:1_: s _.;,_:,;_.:: Investment Alternative Tax and Related Income (Expense) • Net . .... ................... .... ............... t------:('-::l-'"'.,25~9)::+------~ 
~ - . Nonoperating Income (Expense) - Net ..................................... NOTE 7.... ...................... (25,853) 743 •• 
)~ j Total other Income (Expenses)... .................. .. .. ....................................... ......... (102,980) (51,909) 
'11!}: Income (Loss) Before Income Taxes and Extraordinary Items ............................................. .... t----'-:-::(S:::5"-:,l:::3-::-9)::+---_..:,(25:.....:.,4.:..5:.:.9~) 
\~T Provision (Credit) for Income Taxes .................................... .... ...... .. .. .... ...... ... ............. . 
'.~ '.'.., Income (Loss) Before Extraordinary Items ... ......... .. ........................................ .. . . . ... ........... t-----:(5:::5-,l-:3-9)+----(25-,4-5-9--1) 
=?24); Extraordinary Items (Net of Incomes Taxes· 1991, $7,155) ....... .. . NOTE 1.......................... 259,618 
;~ ::'~ Net Income (Loss) ........... ......... ...... . ....... .. .......... .. ............... ........... .... ................... . .. .. l':S:------::-204-::-:-'-,4-:7-9+-$---(-25-,-45-9~) 

• 1990 includes 6 months from Inception April 2, 1990 through September 30, 1990. 
•• Certain reclassifications have been made to the 1990 financial statement to conform to the 1991 presentation. 

The accompanying notes are an intergral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-210 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF INCOME 
TI1REE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 

(UNAUDITED) 

($ IN THOUSANDS) 

s 
.,:_'.,,i:::.:,.r,,•.:,·:',!:-,.-.r .:,.:,,::.'.l, .•. ,,,:,•.!, ... : RE~:~~: ..................................................... .. ....................................................... s 

a: Rooms .............................................................................................................. .... 1------'---+-----.:._-
. '\3') Food and Beverage ... . ... ............... . ... ..... ................................ .. .. .... . . ... ... . . ................. . 1-------'---+-----.:._-

108,175 108,528 • 
12,017 13,158 

,:}~-• j!.{ Other ....................... .... ....................................... . ..... .................................. .... . .... 1-------'-----l----..:._ 
Total Revenue .................. ... .................................................. ..................... . l-------'----1-----:..._.:....;..:.. '.);_Jf Less: Promotional allowances ............. .... .... . . ......... .............. . NOTE 6 .... ...................... l-------'----1-----...:.:..:..;.:....:.. 
Net Revenue .......... ..................................................... ............. .................. . 1------'--~,----..:.::.:..::..:. 

·.•·.i•i.l.::·:_:.•.·•·!_~.:.'.: .. :,.·,:.:,:.i c~:t .~~"-"=;:~ .. ... . . . 1------,-.,-;---+-------'--
.,, Selling, General and Administrative ................. ............................................................ . 1-------,,..:.,,,--1f---....:.::.:.:..::.:.. 12 . Provision for Doubtful Accounts ...... .............. ........ ................ .. . .. ........................... .. ... . 

}ti] Depreciation and Arnortization .................................... ................................ ... ............. 1----..:..:.....:.__+---.....::.:.:..:..:: 
·( }: . . . Charges from Affiliates other than Interest: ....... . .. ........................ ........ .... .. .. .................. . 

1.;_;!;j'\( Management Fees ..... . ............ .. ............... ....... ......... NOTE I .......................... 1--------1--------

Other ...... .... ............................. .......................... . NOTE 8 ................... ...... . 

t~Jl:!; Income (Los~~o~o;::o~:~~:::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::1-------4-----...:.:...:.. 

15,622 21,409 
3,328 4,388 • 

139,142 147,483 
13,248 18,490 

125,894 128,993 

55,960 63,188 • 
28,414 32,409 • 

2,539 2,348 
9,083 12,302 

2,584 
961 158 • 

96,957 112,989 
28,937 16,004 

{ ;': '..::: Other Income (Expenses): 

li:! 11
:
1 

::::: ~::::~: ~::.::::::::::::::::::::::::::::::::::::::::::::::: :~~: !:::::::::::::::::::::::::: t---.....:...-'-::~+-----!::...:::.: 
(24,200) (24,250) 

366 (3,028) 
''"llf ·· Investment Alternative Tax and Related Income (Expense) • Net ......................................... . . 

.jij:!j:j Nonoperating Income (Expense) - Net ......... ............................ NOTE 7 .......................... 1----~.:..:..:.~-----= 
i~ ) Total other Income (Expenses) .......................................... . ........ . ... ................. . 

!Ja([ Income (Loss) Before Income Taxes and Extraordinary Items ................................................. t---....:...,,..:.-----4----.!::.:.!.:..:..:. 
.... nf Provision (Credit) for Income Taxes .............................. ... . ...... . ... .. .............................. . 
{;Q] Income (Loss) Before Extraordinary Items ................. . .. ................................... ........... ....... t-----:-:-::-".'7'.:+------
2£\ Extraordinary Items (Net of Incomes Taxes• 1991, $7,155) ... ....... NOTE 1.. ............. .......... . t~II Net Income (Loss) ........... ................. .. ............................................................. ....... .... t:s:------::-:-="---:--+------

(639) 0 
(16,954) 231 • 
(41,427) (27,047) 
(12,490) (11 ,043) 

(12,490) (11,043) 
259,618 
247,128 S (11,043) 

.-: .. -: .. 

• Certain reclassifications have been made to the 1990 financial statement to conform to the 1991 presentation. 

The accompanying notes are an intergral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF CHANGES 
INSTOCKHOLDERS'EQUITY 

FOR THE SIX MONTHS ENDED JUNE 30, 1991 
UNAUDITED 

($ IN THOUSANDS) 

NOT APPLICABLE 

.. 

··@f:,; Common Stock: 
Beginning Balance (January 1)....................... ........ ............. .. . . $ $ 

Sale of Stock ........... ... ..... ........... .. ... .............. . .. .. .. . ... .. .. .. . 
--------------·······························,__ ___ ----t _____ t--___ ----t ____ ---1 

- -------------·······························i-------+-----------+-----

i Beginoing B~M~ (JM..,,. I) • :: :: :·:: : 

I T~;:E;::~ ;;~:·;; ·.·.: . ·_ . ·:. _____ .;..._ ___ --'-1-------.;..._-------'-l 

'l 4=J Purchase of Additional Stock .............. ................... . . . . ....... . . . t-------t.;..._-----'-t-------t.;..._---~ 
Sale or Retirement of Stock ................ ........... ... .. .. ... .... . . . •····1-------t-----1------+---------1 

--------------····· ··························,__ ___ ----t ______________ ---1 

- -------------·······························1-------t-----t------t------1 

s $ 

The accompanying notes arc an integral part of the financial statements. 
4186 Valid comparisons cannot be made without using information contained in the notes. CCC-220 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENT OF CASH FLOWS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 

(UNAUDITED) 
(S IN THOUSANDS) 

@UL Net Cash Provided (Used) by Operating Activities .......................................... ..... ... .... .... S 37,923 S 22,655 
.;,:.:,·-·,:.·-•,·,·. 
\){{ 

~~E~:;§;~:~=~:::~; -: :: : : : ::: -: ::: ::: :::-----(-1-3,-7-89-)-+-----(8_0_,5_6_2-i) 

Proceeds from Disposition of Property and Equipment ............................................... .. 1----------1--------i Purchase of Casino Reinvestment Obligations............................................................ (2,518) 1---------1--------i Purchase of Other Investments and Loans/ Advances Made ......................................... .. . 
0 

Proceeds from Disposal of Investments and Collection of Advances and Long-Term 
Receivables .................. ....................... ................ ............... ..... ...................... . 

(170) 
Cash Outflows to Acquire Business Entities ............................................................ .. 1---------1--------i Other Assets ........... . . . ...................... ... ........ .. . . . . . ...................... . .. ... ... . ............. . 

(16,477) (80,562) 

.;:::::::;;;;: •• Cash Flows from Financing Activites: 
(li'/ Cash Proceeds from Issuance of Short-Term Debt .................................................... .. 
•;~ ii Payments to Settle Short-Term Debt .... .................... .. ...... . ...................................... --------+---------i 

.

·• .. !·_, •. i,.J!.•.:••--.·l7t· , ·::6··· ••.:·••.j.··.:·••.::·••.:.·••.··.•·• Cash Proceeds from Issuance of Long-Term Debt ..................................................... . . . . Costs of Issuing Debt ... ............... ................................. . •.• .. • .. • .............. • .... • ....... . 1----------------1 Payments to Settle Long-Term Debt.......................................... ... .......................... (515) (5,586) 
fr& ·•·•· Cash Proceeds from Issuing Stock or Capital Contributions ........................................... ------~-+-----..:....;..--'-! 
:;ji/ Purchases of Treasury Stock .. .. .. .................................................................... ...... . 

. :• ;·•··.;·.•.·.·.•20:.a,_~:.··.••.•··l ·.••··._••·:_• __ •. f •••. •_:· ••• _! .. __ ·.:... Payments of Dividends or Capital Withdrawals .......................................................... r-------+---------1 . Subcontractor's note........................................................................................... (15,461) 
t-----'--'----':.+---------1 ________________________ ............................. r----------------1 

,,~ { Net Cash Provided (Used) by Financing Activites......................................... ................. (15,976) 19,431 
:·:::·::;)g;:: r----~--+-----___..;.---1 

25,017 

di }: Net Increase (Decrease) in Cash and Cash Equivalents.................................................. .. 5,470 (38,476) I : : :: ::::: : :::::= ---- -__ -- . -~ . ·· -_ . . .t-s ____ :_:_:4fJJ-930-1-s-----'-:-:..:.::-~-6..:.i 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

(/ : Cash Paid During Period for: 
~ '.{ Interest (Net of Amount Capitalized) ............................... .................................. ...... S 29,628 S 47,723 1•:~: Income Taxes ................ ... ......... .. ..................................................................... r.:$:------'----1..:..S ____ .:..:...!..:.=:_i 

• 1990 Includes 6 months from Inception April 2, 1990 through September 30, 1990. 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENT OF CASH FLOWS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

ttr=::::::::· 
; /:) Net Cash Flows from Operating Activities: 
}iWI Net Income (Loss) ... ... .. . ........ ........... ......................................... . ............... ...... .. $ 204,479 $ (25,459) ,:\{ 1-'------....:....-+----~....:...:._;_.!..j 
}i''?: ... ·.· Noncash Items Included in Income and Cash Items Excluded from Income: 

Depreciation and Amortization of Property and Equipment.. . . ....... ..... ...... .... ... ........... 27,071 17,848 1-'------....:....-+-----....:...:.---l 
Extraordinary Items due to Restructuring.................... . . . .. .. ................................. . (259,618) 7,939 1-'-----'--....:....----'+-----....:...:.---l 
Amortization of Debt Discount or Premium... ...... ... ...... ......... . ... .. . .. ..... . . . . . . . . . . . . . . . . . 1,351 1-'--------+-----....:...:.:....:....:--l 
Deferred Income Taxes - Current. ................... ... ... .. . .... . . .. .. ............... .......... ...... . 
Deferred Income Taxes - Noncurrent. ... . . .. .... ... . ..... ............... . ... ............ ........ ..... . 1--------+---------l 
(Gain) Loss on Disposition of Property and Equipment ..... .. . . .. . .............. . . . ............... . 

1--------+---------l 
(Gain) Loss on Casino Reinvestment Obligations ........................... .. ......... ......... .. .. . 1,259 
(Gain) Loss from Other Investment Activities ... . .. . ..... ......... .. .. . ........ .... ................. . 
Net (Increase) Decrease in Receivables and Patrons' Checks .......... .. ..................... .. .. . 914 (14,907) 
Net (Increase) Decrease in Inventories ............. . ........ . ........ .......... . ..... . ..... ........... . 1,290 2,704 
Net (Increase) Decrease in Other Current Assets .. .. .......... .. ... .. .. .. ... .... .. . .. .............. . (1,452) 7,339 
Net (Increase) Decrease in Other Assets .. ..... . . ...... . . . . ... . ..... .. ... . ... .. . . ... .. . .. . ...... . ..... . 4 ,711 
Net Increase (Decrease) in Accounts Payables ... .. . . .. ........... .. .... .. . . .... . . .. . ..... ........... . (2,142) (37,749) 
Net Increase (Decrease) in Other Current Liabilities Excluding Debt. ...... .............. ...... . 57,019 16,440 
Net Increase (Decrease) in Other Noncurrent Liabilities Excluding Debt ........... ...... ..... . 4 ,184 
Net Increase (Decrease) in Notes Payable.. .. . .. .. . ... .. ........... .. .... . .... .. ..... .............. . 38,254 
Costs related to lease guarantee ... ...... ... . ... ... . .. . ........ . ....... ........................... . .. . .. . 9,103 

;;:;~;!:!!! Net Cash Provided (Used) by Operating Activites . .. ............... ....... .................... . ..... ..... . . l::::::==========l=============I s 37,923 s 22,655 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

(13,789) $ 80,562 

1/gJ • 1990 Includes 6 months from Inception April 2, 1990 through September 30, 1990. 
CCC-235 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 
FOR TIIE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990 

(UNAUDITED) 

($ IN THOUSANDS) 

.,)k:, Invested Capital: 

· :••.•,.i.':1,!.:!,.!,:.;_:,:.· ··::·: ···' ::i::':•.l .•. i.::::::.'.'.:.' .. :,:. ae:,z• c8::::~;: . • •• ••• •• • •• •·•·• ••••• •·•·•·•·•• • •••.•• •• • •••••••••• ·.·.~~~~.; : -f-S-------+---
,:::. .. · ·: Ending Balance .......... .................................. ...................................... ..... . .... . .......... 1-------1---

<}\ . Accumulated Income (Loss): 

75,001 $ 75,001 
48,744 0 

0 0 
123,745 75,001 

Beginning Balance .................................................. .......... .. .... ................................ ··1------'---'---'-t-----'---'-----'-l 

Prior Period Adjustments ........................... ..... ................ ........... ............................. 1-------1--------i 

Net Income (Loss) ....... .. ........................ .............................. ...... .............. ...... ........ 1------'-----1----....:_-'-----'-l 

(144,441) (24,164) 
0 0 

204,479 (25,459) 
0 0 

60,038 (49,623) 
- -----------·· ••••·········· •···················•······ ········· ··················•·•••· ------1--------l 

Ending Balance ............... ........................................................................................ 1-------1----....:_--'----'-l 

------------············································································ i-------o-+------0--1 
Ending Balance .... ........... .................. .... • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • · · • • • • • • • • • • • • • • • • • • • • t------+----------l 

:·;;:.

1

.l .:·•.!··.j::·j:!•; "~,=~~°.:".:::::~;~'~7!.Si.:~7·.·•·•·• •••••••••·•·•·•·••·•·•·••••·•·•·••·•·•·••·•••·•·••••·i-------+----------l 

4.fl . Ending Balance ...................... ............. ................. ····················· ........... ... ····· ........... t------0-+-_____ 0~ 

;;<·,::::::: . ' . . . . ll: .} Ending Partners or Propnctor & Equity ................ ........................................ .... ................ S 183,783 S 25,378 
\,:· .. ,:,:,:,'• t=::=====i=========l 

• 1990 includes 6 months from Inception April 2, 1990 through September 30, 1990 

The accompanying notes are an intergral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

4/86 CCC-225 



TRUMP TAJ MAHAL CASINO RESORT 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 1991 
(Unaudited) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Or~anization and Operation: 

Trump Taj Mahal Associates, ("the Partnership") commenced operations on 
April 2, 1990. Prior to this date, the Partnership was in the development stage and 
incurred losses amounting to approximately $24,164,000. Trump Taj Mahal Funding, 
Inc. ("the Company") was formed for the purpose of raising funds through the 
issuance of 14% First Mortgage Bonds, Series A, due 1998, (the Bonds), the 
proceeds of which were loaned to the Partnership for construction of the Taj Mahal. 
The ability of the Company to repay the principal and interest on the Bonds is 
completely dependent on the operations of the Partnership. 

The accompanying financial statements have been prepared by the Partnership 
without audit. In the opinion of the Partnership, all adjustments, consisting of only 
normal recurring adjustments, necessary to present fairly the financial position, 
results of operations and changes in cash flows for the periods presented, have been 
made. 

The casino industry in Atlantic City is seasonal in nature; therefore, results of 
operations for the three and nine month periods ended September 30, 1991 are not 
necessarily indicative of the operating results for a full year. 

Plan of reor~anization: 

As more fully discussed in the December 31, 1990 Casino Control Commission 
Annual Report and the Annual Report on Securities Exchange and Commission 
(the "SEC") Form lOK., the Partnership experienced a liquidity problem due to a 
variety of factors. These factors resulted in the failure to make scheduled interest 
payments on the Bonds, as well as scheduled interest and principal payments on the 
furniture, fixtures and equipment loan. As a result of the failure to make these 
payments, substantially all of the Partnership's debt has previously been classified as 
current liabilities. 

On July 16, 1991, the Partnership, filed a voluntary petition for relief under 
chapter 11, title 11, United States Bankruptcy Code (the "Bankruptcy Code"). On 
July 17, 1991, the Partnership also filed a plan of reorganization ("the Plan"). The 
terms of the Plan were confirmed by the Bankruptcy Court ( the "Court") on 
August 28, 1991 and the Plan was consummated October 4, 1991 (the "Effective 
Date"). As more fully explained in the Plan and a Registration Statement filed on 
SEC Form S-4, the Partnership has proposed certain modifications to the terms of 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES <continued) 

Plan of reor~anization (continued): 

the Bonds, bank borrowings as well as certain amounts owed to Donald J. Trump, 
and his affiliates and transferred approximately 50% of the ownership interest in the 
Partnership to the Bondholders. 

As the Plan was confirmed on August 28, 1991 and subsequently consummated, the 
Plan confirmation adjustments have been reflected in the accompanying financial 
statements as of September 30, 1991. 

In accordance with AICPA Statement of Position 90-7, "Financial Reporting By 
Entities in Reorganization Under the Bankruptcy Code", the New Bonds have been 
stated at the present value of amounts to be paid, determined at current interest 
rates. The interest rate of the New Bonds was determined based on the trading 
price of the New Bonds for a specific period and discussion with the Partnership's 
financial advisors. Stating the debt at its approximate present value, results in an 
estimated reduction of approximately $204,276,000 in carrying amount of the New 
Bonds. This gain will be offset by increased interest costs over the period of the 
New Bonds to accrete such bonds to their face value at maturity. The current 
interest rates of other borrowings approximate their stated interest rates. 

The restructuring resulted in an extraordinary gain, net of deferred state income tax, 
totaling approximately $259,618,000, including $204,276,000 discussed above and 
$20,000,000 related to settlement of the Subcontractors' note payable, with the 
balance representing a discharge of accrued interest on indebtedness. This gain 
is reflected net of approximately $7,155,000 in deferred state income taxes. 
Additionally, the restructuring resulted in a discharge of related party indebtedness 
in the approximate amount of $48,744,000, which has been accounted for as a 
contribution to capital. 

For the nine months ended September 30, 1991, the Partnership has incurred 
approximately $24,788,000 in costs associated with the Plan including estimated 
professional fees accrued and unpaid approximating $6,000,000. In addition, included 
in this amount is a charge of $9,103,000, representing the net present value of the 
Partnership's limited guarantee of $30,000,000 of certain affiliate obligations as more 
fully described in Note 3. These costs have been included in non operating expenses 
in the accompanying financial statements. 

The Partnership is subject to regulation and licensing by the New Jersey Casino 
Control Commission (the "CCC"). The Partnership's casino license must be renewed 
periodically, is not transferable, includes a review of the financial stability of the 
Partnership and can be revoked at anytime. Due to the uncertainty of any license 
renewal application, there can be no assurance that the license will be renewed. 
Upon revocation, suspension for more than 120 days, or failure to renew the casino 
license due to the Partnership's financial condition or for any other reason, the 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES <continued) 

Casino license renewal (continued): 

Casino Control Act provides for the mandatory appointment of a conservator to ta1ce 
possession of the hotel and casino's business and property, subject to all valid liens, 
claims and encumbrances. 

Effective April 26, 1990, the CCC issued the Partnership its initial license. The 
license was issued for a term of one year. The continued operations of the 
Partnership are subject to its retaining its license. On April 18, 1991 and May 8, 
1991, the CCC renewed the casino license of the Partnership through April 26, 1992, 
subject to certain conditions, including that the Partnership and Donald J. Trump 
demonstrate their financial stability through the license period. On June 20, 1991, 
the Commission found that, subject to certain conditions, the Partnership and Mr. 
Trump had so demonstrated their financial stability. At the time of confirmation of 
the Plan the parties in interest waived the requirements providing for lines of credit 
for working capital and debt service totaling $100,000,000. The CCC is currently 
considering the impact of this waiver on the Partnerships financial stability and is 
conducting hearings on the matter. The Partnership has obtained a $25,000,000 
working capital line of credit, effective November 14, 1991. The line will mature in 
five years. Interest for advances under the line will be at the rate of prime plus four 
percentage points with a minimum of 9% per annum. The line provides for fees 
applicable to the commitment, maintenance and unused portions of the line. 

Existing licensing conditions include certain continuing reporting requirements and 
the condition that cash reserves be maintained to cover portions of certain 
progressive jackpot liabilities. The amount reserved at September 30, 1991 was 
approximately $570,000. No assurances can be given that the CCC will continue 
the casino license of the Partnership or, if continued, what conditions may be 
imposed and whether those conditions will be considered acceptable by the 
Partnership. 

Bankruptcy Claims: 

As a result of the Bankruptcy petition filed July 16, 1991, claims totaling 
approximately $1.1 billion have been filed by creditors. It is management's opinion 
that these claims have either been provided for in the Plan of Reorganization, have 
been paid since the petition date, or are not due according to the books and records 
of the Partnership. Accordingly, a motion was filed in the Bankruptcy Court on 
October 8, 1991 to disallow, expunge and reduce claims that have been filed. All 
claimants have been notified and hearings are scheduled during November and 
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NOTE 1 • SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued} 

Bankruptcy Claims (continued): 

December 1991, relative to the disposition of these claims. The Partnership expects 
to resolve any amounts determined to be due in the normal course of business 
without any material effect on the financial statements. 

Income Truces: 

Trump Taj Mahal Associates is not subject to Federal Income Taxes since it is a 
partnership entity, however, it is subject to New Jersey State Income Tax. 

Due to the restructuring of debt, the Partnership recorded an extraordinary gain of 
$259,618,000 net of State Income Tax of $7,155,000. The taxes are recorded at the 
statutory rate as a long term liability. 

Legal Proceedings: 

The Partnership, its partners, certain members of its Executive Committee, certain 
of its employees are involved in various legal proceedings. The Partnership has 
agreed to indemnify such persons against all fees, costs and expenses incurred by 
them in said legal proceedings. Such persons and entities are vigorously defending 
the allegations against them. If adversely decided, these legal proceedings could 
have a material adverse effect on the Partnership's results of operations and financial 
condition. 

NOTE 2 - PROPER1Y AND EQUIPMENT 

Land 
Buildings 
Furniture, fixtures and equipment 
Leasehold improvements 

Total 
Less Accumulated Depreciation 

Net Property and Equipment 

4 

September 30. 
1.22..l 122Q 

$ 37,291 
632,548 
138,369 
24,276 

832,484 
( 59,624) 

$772,860 

(in thousands) 

$ 36,763 
623,655 
144,942 
24,276 

829,636 
( 17,848) 

$811,788 



NOTE 3 - WNG TERM DEBT 

Current Portion 

Due to affiliates: 

Other: 
First mortgage bonds (A) 

Bank term loan (B) 
Other 

Total other 

Lone-term Portion 

Due to Affiliates 

First mortgage bonds (A) 
Trump line of credit (C) 

Total 

Other: 

Bank term loan (B) 
Other 

Total 

lntere~t E;men~e Affiliate~ 

First Mortgage Bonds 
Trump line of credit 

Total 

*From Inception April 2, 1990 to September 30, 1990. 

5 

.. 

S~121~mb~r 30 • 
1221 .l22Q 

(in thousands) 

$ 0 $ 675,000 
$ 203 $ 44,668 

48:Z 42J 
$ 690 $ 45,161 

$ 525,182 $ 0 
Q 25,Q0Q 

$ 525.182 $ 25,000 

$ 45,442 $ 0 
521 1 068 

$ 45,963 $ 1,068 

Nine months ended September 30, 
1m. 12.2Q• 

(in thousands) 

$ 70,875 $ 47,250 
1,:ZlQ 1.042 

$ 72,585 $ 48,292 



NOTE 3 - WNG TERM DEBT 

Interest Expense External 

Bank term loan 
Other 
Amortization of bond offering costs 

Total 

Interest Expense Affiliates 

First mortgage bonds 
Trump line of credit 

Total 

Interest Emense External 

Nine months ended September 30, 
.122il* 

(in thousands) 

$ 3,134 
149 

$ 3.283 

$ 2,533 
476 

1,351 
$ 4.360 

Three months ended September 30, 
.l22Q 

(in thousands) 

$ 23,625 
575 

$ 24.200 

$ 23,625 
625 

$ 24.250 

Three months ended September 30, 
.l22il 

Banlc term loan 
Other 
Amortization of bond offering costs 

Total 

*From Inception April 2, 1990 to September 30, 1990. 

6 

(in thousands) 

$ 1,016 
(1,382) 

$ (366) 

$ 1,239 
438 

1.351 
$ 3.028 



NOTE 3 - WNG TERM DEBT 

Background: 

On June 5, 1991, the Partnership filed Pre-Effective Amendment No. 6 to a 
Registration Statement on Form S-4 (the "Registration Statement") (File 
No. 33-37346) with the SEC describing an agreement reached between the 
Partnership, and certain of their creditors for the restructuring of the Partnership's 
indebtedness through the Plan. The purpose of the Plan was to alleviate the 
Partnership's liquidity problem by reducing its debt service requirements, including 
its annual cash interest expense. Such reduction was to be accomplished through a 
lowering of the current interest rate on certain of the Partnership's long-term 
indebtedness, including the Bonds, and, in the case of the New Bonds to be issued 
in connection with the Plan, the deferral of the due date of a portion of accrued 
interest thereon through the issuance of additional New Bonds and Class B 
Redeemable Common Stock ("Class B Stock") of Taj Mahal Holding Corp. 
("Holding") (the entity to control the corporate managing general partner of the 
Partnership upon consummation of the Plan) in lieu of a portion of the cash interest. 

On July 16, 1991, the Partnership and certain related entities filed a voluntary 
petition for relief under chapter 11 of title 11, United States Bankruptcy Code. On 
July 17, 1991, the parties filed the Plan with the United States Bankruptcy Court. 
The Court confirmed the Plan on August 28, 1991 and the Plan was consummated 
on October 4, 1991. 

(A) On the Effective Date of the Plan, October 4, 1991, each $1,000 principal 
amount of the Company's 14% First Mortgage Bonds, Series A, Due 1998 was 
exchanged for $1,070 principal amount of the Company's 11.35% Mortgage 
Bonds, Series A, due November 15, 1999 together with one share of Taj 
Mahal Holding Corp.'s Class B, redeemable common stock, par value one-cent 
per share of each $1,000 principal amount of New Bonds. The New Bonds 
and Class B Stock trade together as a Unit, and may not be transferred 
separately. Interest on the New Bonds is due semi-annually on each 
November 15 and May 15, commencing November 15, 1991. Interest on the 
New Bonds must be paid in cash on each interest payment date at the rate 
of 9.375% per annum (the "Mandatory Cash Interest Amount"). Since all 
accrued interest was either paid or discharged through the Effective Date, the 
November 15, 1991 installment will consist of interest from October 4, 1991 
through November 15, 1991 (approximately $8,000,000). In addition to the 
Mandatory Cash Interest Amount, commencing on May 15, 1992 and each 
May 15 thereafter, an additional amount of interest (the "Additional Amount") 
in cash or additional New Bonds or a combination thereof, is payable equal 
to the difference between 11.35% of the outstanding principal amount of the 
New Bonds and the sum of the Mandatory Cash Interest Amount previously 
paid. To the extent that, on any May 15, commencing May 15, 1992, there 
is excess available cash flow ("EACF'), as defined in the Indenture, of the 
Partnership for the year ended on the immediately proceeding December 31, 
the Company will pay Additional Amount in cash and the balance thereof, 
if any, in additional Units; provided, however, that a portion of the Additional 
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NOTE 3 - WNG TERM DEBT <continued} 

Amount that, when combined with the annual Mandatory Cash Interest 
Amount, exceeds 10.28% of the aggregate outstanding principal amount on 
the New Bonds may be paid at the option of the Company in additional Units, 
even if EACF is available, provided that an equivalent amount of cash is used 
to purchase or redeem Units. Additional Units issued on the Effective Date 
amounted to approximately $7,208,000. The New Bonds are guaranteed as 
to payment of principal and interest by the Partnership and are secured by 
a mortgage on the Partnership's real property. 

(B) On November 3, 1989, the Partnership entered into a loan agreement with 
National Westminster Bank, U.S.A (the "NatWest Loan") which provided 
financing of up to $50,000,000 for certain items of furniture, fixtures and 
equipment installed in the Taj Mahal. The Partnership failed to make interest 
and principal payments commencing October 1, 1990 and the terms of the 
NatWest Loan were modified as part of the Plan. The restructured NatWest 
Loan, in the principal amount of $45,644,755, bears interest at 9 3/8% per 
annum. Principal and interest is payable monthly in the fixed amount of 
$373,000 to be applied first to accrued interest and the balance to the extent 
available, to principal, through the last business day of October, 1999. 
Additionally, on May 15 of each year commencing May 15, 1992 through 
May 15, 1999, to the extent principal is still outstanding, NatWest will receive 
16.5% of the EACF of the preceding calendar year, in excess of the 
Additional Amount, to be applied first to accrued but unpaid interest, and 
then to principal. 

(C) 

The NatWest Loan is secured by a first priority lien on the furniture, fixtures 
and equipment acquired with the proceeds of the NatWest Loan plus any after 
acquired furniture, fixtures and equipment that replaces such property, or of 
the same type, provided however, that the NatWest Loan may be subordinated 
to a lien to secure purchase money financing of such after acquired property 
up to 50% of the value of such after acquired property. 

On April 30, 1990, the Partnership borrowed $25,000,000 under a line of 
credit agreement entered into with Donald J. Trump (the ''Trump Line of 
Credit"). Pursuant to the Plan, the Partnership's note in respect of the Trump 
Line of Credit was cancelled and contributed to capital. 

On November 22, 1988, First Fidelity Ban1c, New Jersey ("First Fidelity"), Trump Taj 
Mahal Realty Corp. ("Realty Corp.") and Donald J. Trump, as guarantor, entered 
into a Time Loan and Security Agreement pursuant to which First Fidelity made a 
term loan to Realty Corp. in the aggregate principal amount of $75,000,000 to be 
used by Donald J. Trump, the sole shareholder of Realty Corp., as a capital 
contribution to the Partnership. Pursuant to the Plan, Realty Corp., Donald J. 
Trump and First Fidelity entered into an Amended Time Loan and Security 
Agreement ("Loan"), which became effective on October 4, 1991. As part of the 
restructuring of the Loan, the ~eases betwee.n the Partnership and Realty Corp., 
pursuant to which the Partnership leases specified parcels of real property (Note 8) 
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NOTE 3 - WNG TERM DEBT (continued} 

from Realty Corp., were amended and consolidated. The amended lease extends the 
term through 2023 and provides for Base Rentals payable by the Partnership, prior 
to the time that NatWest loan is paid in full, of $2,725,000 per year, plus 3 1/2 
percent of the EACF less the Additional Amount and, upon payment in full of the 
NatWest loan, increasing to include the payments to which NatWest is otherwise 
entitled under the amended NatWest Agreement. In addition First Fidelity receives 
$575,000 under an assignment of amounts due under the Services Agreement (Note 
5). The amended lease was assigned to First Fidelity. The first $3.3 million received 
by First Fidelity each year will be applied to the interest due on the Realty Corp. 
loan. Any additional sums paid will be applied to reduce the amount payable by the 
Partnership under its guarantee (see below) and the principal amount of the Loan. 
Although the Loan and amended lease took effect on October 4, 1991, the 
Partnership incurred and paid the above rental amounts beginning April 1, 1991. 

The Loan is secured by a first mortgage lien on the underlying parcels owned by 
Realty Corp. As further security for the Loan, Donald J. Trump has guaranteed the 
Loan and Mr. Trump bas pledged bis interest in the capital stock of Realty Corp., 
Taj Mahal Holding Corp. (Class C Stock), and Trump Taj Mahal, Inc. ("TTMI"). 
TTMI has granted a security interest to First Fidelity in its interest in the Partnership 
and Trump Corp. has granted a security interest to First Fidelity in one-half of its 
interest in the Partnership. 

Pursuant to a limited subordinated guarantee the Partnership will, under certain 
circumstances, reimburse First Fidelity for any deficiency in the amount owed to First 
Fidelity upon maturity of the Loan, up to a maximum of $30,000,000, provided that 
First Fidelity first pursues its remedies against the parcels, and provided further that 
the New Bonds have been paid in full. Inasmuch as the Partnership's lease payments 
are Realty Corp's sole source of funds to satisfy the Loan and the amount of the 
Loan exceeds the estimated fair market value of the land by more than $30,000,000, 
the Partnership has recorded the present value of the maximum guarantee amount 
as of the Effective Date. Discounted at 15%, a reasonable incremental cost of 
capital, the obligation amounts to approximately $9,103,000 at present value, which 
amount has been included in restructuring costs in the accompanying financial 
statements. 

As part of the debt restructuring contemplated by the Plan the Partnership escrowed 
with a trustee for the debtholders, all amounts due through July 16, 1991 and 
subsequently, in satisfaction of its restructured obligations, through the Effective 
Date. 

On September 6, 1990, the Partnership entered into an agreement, as amended (the 
"Subcontractors Agreement") with certain Subcontractors who provided goods and 
services in connection with the construction of the Taj Mahal ( the "Subcontractors"). 
On August 12, 1991, the Partnership and the Subcontractors entered into The Third 
Amendment to the Subcontractors Agreement pursuant to which the Subcontractors 
received $23,750,000 aggregate principal amount of Bonds at a cost to the 
Partnership of approximately $15,700,000, which resulted in the recognition of a pre-
tax extraordinary gain to the Partnership of approximately $20,000,000. The 
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NOTE 3 - WNG TERM DEBT <continued} 

Subcontractors' Note had previously been classified as a current liability as a result 
of the Partnership's failure to make the interest payments on the NatWest Loan, 
which default was a default under the Subcontractors Agreement. 

Aggregate annual maturities of long term debt at accreted value are as follows: 

1992 
1993 
1994 
1995 
1996 
Thereafter 

NOTE 4 - OTHER ACCRUED EXPENSES 

Accrued interest 
Accrued payroll & related 
Progressive jackpot 
Restructuring 
Other 

Total 

$ 827,000 
446,000 
381,000 
277,000 
303,000 

$ 773,832,000 

September 30, 
.l22l lliQ 

(in thousands) 

$ 7,689 
9,743 
3,958 
6,346 

10,926 .. 
$ 38,662 

$ 37,408 
13,890 
3,030 

(1) 3,180 .. 
$ 57,508 

** None of the individual components of Other exceed 5% of the total. 
( 1) Certain reclassifications have been made to the 1990 financial statement to conform to 

the 1991 presentation. 
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NOTE 5 - OTHER CURRENT LIABILITIES . 
s~12t~mo~r 3Q, 

1221 .l22Q 
(in thousands) 

Donald J. Trump $ 296 $ 
Trump Hotel Management Corp. 14,313 
Trump,s Castle Associates 125 765 
Trump Plaza Associates (195) 732 
Trump Taj Mahal Realty Corp. 368 1,213 
Helicopter Air Service (43) 559 
Trump Regency 326 

$ 551 $ 17,908 

Other: 
Advanced deposits 449 548 
Unredeemed chip liability 990 874 
Insurance reserves 3,349 (1) 1,581 
Other 877 413 

Total $ 61216 $ 21,324 

(1) Certain reclassifications have been made to the 1990 financial statement to conform to 
the 1991 presentation. 

The Partnership was required to pay a management fee to Trump Hotel Management 
Corp. (''THMC") pursuant to a Management Agreement between the Partnership and 
THMC, dated November 22, 1988. Pursuant to the Plan, obligations accrued 
thereunder were cancelled and contributed to capital. 

Pursuant to the Plan, the Partnership has entered into a Services Agreement ( the 
"Services Agreement"), which provides that Donald J. Trump will render to the 
Partnership marketing, advertising, promotional and related services with respect to 
the business operations of the Partnership. In consideration for the services to be 
rendered, the Partnership will pay an annual fee equal to 11/2% of the Partnership,s 
earnings before interest, truces and depreciation, as defined, less capital expenditures 
for such year with a minimum base of $500,000. The services fee is payable monthly 
commencing April 1, 1991 and expiring on November 15, 1999, although the 
agreement provides for earlier termination under certain events. Portions of the fee 
have been assigned to First Fidelity Bank in connection with the Loan to Realty 
Corp. which has been guaranteed by Donald J. Trump (Note 3). 
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NOTE 6 - PROMOTIONAL ALWWANCE AND PROMOTIONAL EXPENSE 

Nine months ended September 30, 1991 

PRQMQTIQNAL ALLOWANCES PRQMQTIQNAL EXPENSE #OF DOLIAR #OF DOLLARS RECIPIENTS AMOUNTS RECIPIENTS AMOUNTS (in thousands) (in thousands) 
Rooms 111,152 $16,412 $ Food 1,201,940 12,698 Beverage 3,328,478 7,291 Travel 31,777 4,581 Coupon Food 756,021 4,505 Admissions 32,095 571 Other 40,748 657 Gifts 2,510 310 Coin 1,932,367 24,962 Cage Disbursements 1,959 2,389 Theatre - Outside 50,956 1,442 Limo 51,056 1,614 Other 

1,122 6.7.2 Total 5.470.434 $42,134 2,071,824 $35,970 
Nine months ended September 30, 1990* 

PRQMQTIQNAL ALLQWAN~gs PRQMQTIQNAL EXPENSE #OF DOLLAR #OF DOLLARS RECIPIENTS AMOUNTS RECIPIENTS AMOUNTS (in thousands) (in thousands) 

Rooms 71,339 $11,597 $ Food 1,199,926 10,239 
Beverage 3,881,394 8,860 
Travel 44,637 5,803 Coupon Food 408,136 2,032 
Coupon other 

2,173 Admissions 137,201 
Other 32,002 150 
Gifts 31,728 321 Coin 591,439 4,591 Cage Disbursements 1,126 1,118 Theatre - outside 146 139 Outside Limo 878 800 Other 6.Q2 ~43 Total 5,729,998 $35,051 670,556 $13,315 
*From Inception April 2, 1990 to September 30, 1990. 
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NOTE 6 - PROMOTIONAL ALWWANCE AND PROMOTIONAL EXPENSE 

Three months ended September 30, 1991 

Rooms 
Food 
Beverage 
Travel 
Coupon Food 
Admissions 
Other 
Gifts 
Coin 
Cage Disbursements 
Theatre - Outside 
Limo 
Other 
Total 

PROMOTIONAL ALLOWANCES 
# OF DOLLAR 

RECIPIENTS AMOUNTS 
(in thousands) 

37,893 S 5,679 
370,262 4,286 

1,145,868 2,173 

122,185 636 
13,822 265 
14,717 209 

1,704,747 $13,248 

PROMOTIONAL EXPENSE 
# OF DOLLARS 

RECIPIENTS AMOUNTS 

8,167 

1,053 
538,680 

707 
8,292 

17,921 
473 

575.293 

(in thousands) 

s 

986 

84 
6,719 

786 
78 

652 
247 

$ 9,552 

Three months ended September 30, 1990* 

Rooms 
Food 
Beverage 
Travel 
Coupon Food 
Coupon other 
Admissions 
Other 
Gifts 
Coin 
Cage Disbursements 
Theatre - Outside 
Outside Limo 
Other 
Total 

PROMOTIONAL ALLOWANCES 
# OF DOLLAR 

RECIPIENTS AMOUNTS 
(in thousands) 

40,846 $ 6,343 
866,977 4,978 

3,221,818 4,546 

375,494 1,725 

41,446 728 
14,973 170 

4.561.554 $18,490 

*From Inception April 2, 1990 to September 30, 1990. 
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PROMOTIONAL EXPENSE 
# OF DOLLARS 

RECIPIENTS AMOUNTS 

33,017 

2,436 
511,674 

436 
61 

519 
946 

549.089 

(in thousands) 

s 

2,910 

271 
4,090 

656 
72 

464 
849 

$ 9.312 



NOTE 7 - NON-OPERATING INCOME <EXPENSE} 

Restructuring 
Litigation Expense 
Interest Income 

Restructuring 
Interest Income 

NOTE 8 - CHARGES FROM AFFILIATES 

Other: 
Rent 
Allocated salaries 
Donald J. Trump 

Other: 
Rent 
Allocated salaries 
Donald J. Trump 

*From Inception April 2, 1990 to September 30, 1990. 
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Nine months ended September 30, 
1221 122.Q• 

$ 24,788 
1,750 

( 685) 
$ 25.853 

(in thousands) 

$ 

( 743) 
$ ( 743) 

Three months ended September 30, 
1991 l22Q 

$ 17,115 
(161) 

$ 16.954 

(in thousands) 

$ 
( 231) 

$ ( 231) 

Nine months ended September 30, 
1221 122Q• 

$ 1,279 
203 
434 

$ 1.916 

(in thousands) 

$ 738 

$ 738 

Three months ended September 30, 
1221 1220 

(in thousands) 

$ 381 $ 158 
146 
434 

$ 961 $ l58 



NOTE 9 - JACKPOT PAYOUTS IN MERCHANDISE 

The Company purchased motor vehicles to be used as jackpot payouts. These motor 
vehicles were accounted for as operating expenses of the Slot Department. 

Motor vehicles - jackpot payouts 

Motor vehicles - jackpot payouts 

*From Inception April 2, 1990 to September 30, 1990. 
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Nine months ended September 30, 
1221 .122Q* 

(in thousands) 

$ 28.467 $ 52,924 

Three months ended September 30, 
1221 .122Q* 

(in thousands) 

$ 28,467 $52,924 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

SCHEDULE OF RECEIVABLES AND 
PATRONS'CHECKS 

SEPTEMBER 30, 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCE 

9,606 

14,380 

23,986 s 

2,987 

0 

J!:i:!l :Ji!J)!' Receivables Due From Affiliates .................. t--------11 O<ho, A=o,~ ud N°"' R=i,ob!u .......... t---------

0 

101 

101 Total Other Receivables... .... .... ........ ... .... 0 101 t---------+-------+-------------1 
27,074 s 

::::11
1:l il!II:! 

:11:11::~ ::!!lii Totals (Form 205) ...................................... t:::s========:1====9=,664==$========1=7=,4=1::::::lO 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 

:}10}; Beginning Balance (January I) ................................................................................. S 12,849 

]iij!J:: c::~:~~ec=n:~~::ti~:t~ :::;~:~ s::~u::::.g~:;::~;~:uh 
,,,,,:,:::::;:=,=,=· deposits).................. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 259, 145 

l,1.1,

1

.:.!.l.1,l,!.1.· :~:L~::=i=E7:¥5.f ~f \::::::::::::: ________ (l-(:___;_:~-8-3-1~ 

Checks Transferred to Returned Checks................................................................... (18,281) 
}IS] Other Adjustments ............................. .............................. ..... ... ..... . ... .............. ... t----------'----o-'-l i : ;~~=. ~· ~= ·~ ·=.:·.:::::::: :::: :::: ::::: :::::::::: •• : :: :: ::::: :: : : : : ::::: ::: : : : : t-:: ________ 9_,606_0--I 
j'.J.l\ Provision for Uncollcctible Patrons' Checks . .. .. ........... ................................................. S 6,282 
•!i;i~!ilj Provision as a Percent of Counter Checks lssued ........................................................... r--------.;.2_.4_%---1 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 
:ss. 

COUNTY OF ATLANTIC 

R. BRUCE MCKEE , being duly sworn according to law upon my oath deposes and says: -------------------NAME 

l. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with Casino Control Commission's Quarterly 
Report Instructions and Uniform Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my knowledge and belief. 

Subscribed and Sworn to before me 
this 15th day of September, 1991 

P~TRICIA L SKIDMORE 
NOTARY PUBLIC OF NEW JERSEY 

_My Commi~sion Expires August 23, 1996 
Basis of Authority 
to Take Oaths 

4/86 

SIGNATURE 

Vice President - Finance 
TITLE 

0548-11 
LICENSE NUMBER 

On Behalf Of: 

Trump Taj Mahal Associates 
Casino Liccn&ee 

CCC-250 



TRADING NAME OF LICENSEE TRUMP TAJ MAHAL CASINO RESORT* 

HOTEL STATISTICS 
9 September 30 91 FOR THE MONTHS ENDED , 19 

M R R R 
PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY l 
1 , 250 38 , 750 25,008 

$ 107 . 96 64.5% 49 , 806 $ 54 . 21 
1 , 250 35 , 000 28 , 461 109 . 97 81.3 % 

. 
FEBRUARY I $ 61 , 711 $ 50 . 72 

MARCH I 
1 , 250 38 , 750 32 , 967 $ 101.69 85 . 1 % 64 , 194 $ 52 . 22 

1ST QUARTER TOTALS 112 , 500 86 ,436 $ 106 . 23 76.8 % 175,711 $ 52 . 26 

APRIL I 1 , 250 37 , 500 33 , 791 $ 97. 41 90.1 % I 66 , 137 I $ 49 . 77 

MAY I 
1 , 250 38 , 750 33 , 614 $ 108 . 75 86. 7 % I 65,262 l s _ 5~ _. 93 

JUNE I 
1 , 250 37 , 500 35,130 $ 105. 71 93 . 7 % I 68 , 030 I s 54 . 59 

2ND QUARTER TOTALS 
113 , 750 102 , 535 

$ 103 . 97 90.1 % I 199 ,429 I s 53.46 

JULY l 
1 , 250 38 , 750 36 , 114 

$ 114. 33 93 . 2 % I 70 , 539 I $ 58 . 53 

I 
1 , 250 38 , 750 37 , 074 

$ 114. 54 95. 7 % I 73 , 243 I $ 57 . 98 AUGUST , 

SEPTEMBER l 
1 , 250 37,500 33 , 026 $ 110 . 25 88. 1 % I 64, 048 I $ 56 . 85 

3RD UARTER TOTALS 115 , 000 106 , 214 $ 113 .14 92 . 4 % 207 , 830 $ 57 . 82 

OCTOBER $ % $ 

NOVEMBER $ % $ 

DECEMBER $ % $ 

4TH UARTER TOTALS $ % $ 

ANNUAL TOTALS " $ % $ 
Trump Taj Mahal Casino Resort comme nced casino operations on April 4 , 1990. 




