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TRADING NAME OF LICENSEE  ATLANTIC CITY SHOWBOAT. INC.

LIST OF FORMS — QUARTERLY REPORT

FOR THE QUARTER ENDED SEPTEMBER , 19_91

TITLE FORM NO.
Balance Sheets ccc-205
Statements of Income (Year-to-Date) ccc-210
Statements of Income (Three Months) ccc-215
Statements of Changes in Stockholders' Eguity ccc-220

Statements of Changes in Partners'
or Proprietor's Equity CccC-225

Statements of Cash Flows CCC-235
Notes to Financial Statements
Schedule of Receivables and Patrons' Checks CCC-240

Statement of Conformity and Accuracy ccC-250
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TRADING NAME OF LICENSEE:  ATLANTIC CITY SHOWBOAT, INC.

BALANCE SHEET
SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)
($ IN THOUSANDS )

LINE
(a)

10

1"

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

1/86

DESCRIPTION
(b)
ASSETS
Current Assets:
TR orwiminim e ais s ses s o v i e e e R e e R E e e NOTE 1
Narketable: SACUNTLINE. cosois i iaarisis bl s is i snissssranswsansam

Receivables and patrons' checks (net of allowances for doubtful

accounts - 19_91_, $ 4,554 ; 19.90_ % 4,751 } cnenuennsMOTE 3.
Inventories ...ceeeceasss emaesEaRiE N R SRS E AR S AR S NSRS s e
Prepaid expenses and other current asSetS.......ceccecesascsscsnacanannns
TOLBL CUFTOMY BETETE: tu win oo ieime e e b s o5 6w b s s e s e
Investments, Advances, And Receivables .......ccvvvvvennnss NOTE 2, 11 & 15
Property ANd EQUIPMENT. ™ NBT! s sawe s o as e ins ommnmnemys st e messs e s NOTE 4
CIEIVET RBBET] im0 o 550 s Bl o e
Total ABBets. ivuwswsisuavivsisiile sa v eaissasss e (v sesasasasasasanan
LIABILITIES AND EQUITY
Current Liabilities:
Accounts payable ......... 0T )
Notes payable ...sssessssunssnsvessminiviconsins sesessneibuitss sessssnns
Current portion of long-term debt:
DU 10 STTILIBLES muninaniscdaterm e aishmatiommmmnnnmemeensss s sniesssses
Other ....sseresscansaa P R NOTE 8
Income taxes payable and accrued.......cccveeesnnncsccnassananas e e e
Other accrued eXpenSes ......scvesmcessssssascsssns R R ST NOTE 5
Other current liabilities .......... R e NOTE 6
Total current Liabilities .. vuneiemsnninisinsisasnsnswsnsssmrss Svwsins
Long-Term Debt:

Due to affiliatest..ciciicnsrnsosvannsnnnsnns Y — T NOTE 7
2515 S R T R e e NOTE 8
Deferred Credits w.cinverisssvisnnasiis sEsssssesEsaRsEs s s Rsesan s e s R
Other Liabilities .isincvivaisnsrsssmssreronmenennans B o S e
Commitments And Contingencies NOTE 15
Total Liabilities .ovveeuens T R YA i e T T T T AT A
Stockholders', Partners', Or Proprietor's EQUitY...eeeeeeeeseencassncnncnns
Total Liabilities And EQUILY c.ceuccceoncccnnns e TRl Seaman e s e s

The accompanying notes are an integral part of the
financial statements. Valid comparsions cannot be made
without using information contained in the notes.

(c) 19 91 (d) 19 90
s $
36,548 36,314
0 G
5,084 7,311
1,887 2,211
3,067 3,438
46,586 49,274
16,819 23,752
205,962 217,797
9,650 10,274
$ 279,017 $ 301,097
s $
4,565 5,779
0 o
0 ¢
3,277 2,957
2,020 C
14,423 14,748
3,196 1,556
27,481 25,040
161,540 180, 000
6,987 10,122
7,068 3,297
23,182 50,930
226,258 269,389
52,759 31,708
s 279,017 $ 301,097
cce-205




TRADING NAME OF LICENSEE  ATLANTIC CITY SHOWBOAT, INC.

STATEMENTS OF INCOME
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)
($ IN THOUSANDS )

LINE DESCRIPTION
(a) (b) (c) 19 91 (d) 19 90
N e & . b
1 CAETNG uswsoriviiespeasa s i s e i 185,199 192,074
2| Rooms teeeeeriieiieieiiaenen e S el e Lo el et | 8, 140
3 S | U TR | R i;::ﬂ-..;. ------------ 36:192
Ta | Other weveverereeeceesas S T Ry — S — I s | 3,72
";- Total revenue ......csses sesssssssassnsnne SR e NI | | B éii:ﬁé& ----------- é.:s-’::‘-HS
“; Less: Promotional allowances ........ccccssssasssscsscccassnnnsans wore 13 || ‘-Ié:‘-té; ------------ é(-):é;.a
7 NET FEVEMUES eeveveeeemeeessssnnnennsensesssssensesserennns | | 203,89 | 213,270
Costs And Expenses:
8 Costs of goods and services ......... e e SR e R e e e 119,853 132,466
"‘;- Selite, eparal, ANELAGRERTRERARING «omssesssasssmnsssnmonnsammnnasnsone I . ;;’:é(-); ------------ ;;:;27
-;[-l~ Broniiiion For HECBERML, SHOBNIEE s ssssrsseuisssssvssnsonsnananensens 1| ;:;‘.I;o ------------ ;:!;‘;;
-Hq e I | (e ;;:;; ------------ ;;:é;lé
o Charges frow.affiliates other Shan fnterssts = W T
12 Management fEES  .i.ivicecccenssnesassnssstcssnsnnnannnasanannne NOTE 2 0 11,940
-;?;- OENEP viuowesvnwsmnw ewinmesseiesss sy esweess o8 o6 visaonss sesvans AU | | [-l ----------------- (.J
.;;‘ Total costs and exXpenses .......cceesscasses ST | | R ;':'l::;l:; ----------- él-J‘-l:;o;é
-;;- Income (Loss) From OperationsS .....ecseececcssccncsens TN | | i é;:;';":' ------------ ‘-I‘-I:;;é
Other Income (Expenses):
16 Interest (expense) - affiliates ...ccciviccvanccneccssssnanssncssss NOTE 7 (13,787) (15,356
17 T Y | : R E;:'.-'»é;;-“ """";‘-I:';'f;;
18 irvestient alternative tax sndrelazed iroowe. ™ 00 W & T
L (CAPENBE) = NEL seweswvervenismes ieere ooy S R T e R (837) (826
19 Nonoperating income (eXpPense) = NEL ...c.eececessscncsnsasssnnnnne wore 10 || ;:0;;- ------------- ;:;;9
-é(-l- Total other income (eXpenses) ......cceceseucensane i e e ;;l::;;‘;; --------- ;;;:;;é
-é'-l- Income (Loss) Before Income Taxes And EXtraordinary 18ems wevessseswssvesse || ;;:;;é ------------ ;;:;él-)
2«;.- Provision (credit) for iNnCOM® taXeS ...ceseescsscsasccsccsnsaccans wore 16 || ;:é!-o(-J ------------ 21:371
éi- Income (Loss) Before Extraordinary IteMS ......c.cceeceescenccnsnnnnes N | P é:;;é ------------ E;:BO‘?
24 Extracrdinary items (net of incoms tases - =\ TTTUTTIIUT
CLL S 1991, $ ;: 1990, % b IR SRR R 0 0
25 | Net INCOMe (LOSS) +ov veverureeesreessseessseesanens S iy 8,59 |5 (3,309

1/89

The accompanying notes are an integral part of the
financial statements. Valid comparsions cannot be made
without using information contained in the notes.

ccc-210




TRADING NAME OF LICENSEE  ATLANTIC CITY SHOWBOAT, INC.

STATEMENTS OF INCOME
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)
($ IN THOUSANDS )

LINE
(a)

12

14

15

16

1

18

19

20

21

22

24

25

1/89

DESCRIPTION
(b)

Revenue:
CasiNg sesiciunees R — e i A i

.....................................................

Costs And Expenses:
Costs of goods and SEPrViCes ..ciccsisenidnsnsaibasasansosdsnesssrssasssse

Selling, general, and administrative .....ccccececcecscccsnssnces e e
Provision for doubtful accounts .......ceevevcusas e e
Depreciation And amortization .ccscssccsasnsnnansessssvseisassessssoasiven

Charges from affiliates other than interest:
Management fees

Total costs: and eXPeNBES: . c.cwssnsnassssnssensanss s N R PR
Income (Loss) From OperationS .....cecececccsscssacsannsnnasnnanans IR
Other Income (Expenses):

Interest (expense) - affiliates ...ciicavesssssscnscancnasnscancsnns T
Interest (expense) - external ......cccececcncncanecncncannns SERTI N A

Investment alternative tax and related income
(expense) - net

Nonoperating income (expense) = Net ......esvensess R R SRR S e
Total other income (expenses) .......ceccecevnnena ORI s S P
Income (Loss) Before Income Taxes And Extraordinary IteMS ....cceeeeeeeeess
Provision (credit) for iNCOME taXES ....ceeeccrecvcnsssnnesnnnna
Income (Loss) Before EXtraordinary IteMS .....cevecesecescecsscnncancncesss

Extraordinary items (net of income taxes -
1991, $ ; 1990, 8 )

Net Income (LOSS) ... secvncanns 7

The accompanying notes are an integral part of the
financial statements. Valid comparsions cannot be made
without using information contained in the notes.

(c) 19 91

(d) 19 90

ccc-215




TRADING NAME OF LICENSEE

ATLANTIC CITY SHOWBOAT,

INC.

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)

(S IN THOUSANDS )

LINE

(a)

10

1

12

13

14

15

16

17

18

19

20

21

22

29

30

n

32

DESCRIPTION

Common Stock: 2500 SHARES AUTHORIZED
Beginning balance (January 1) .....cecncaans

Sale of stock .cceuesn isdsssscheasasessnns

Ending balance .....crccvcnccccnnncns Sasasad

Preferred Stock:
Beginning balance (January 1)

Sale of stock v.... PRI, — —— N P

Ending balance ....ccecsceecesccncacscnsesans

Additional Paid-in Capital:
Beginning balance (January 1) .cc.cevcnnnnaas

Ending balance ....ceccecsccsncccscssassnanse

Treasury Stock:
Beginning balance (January 1) .c..ceeeereness

Purchase of additonal stock ......cevecuun

Sale or retirement of stock ......cccnnunn

Ending balance .......cevcnccecscccccncccans
Subcriptions Receivable For

Capital Stock:
Beginning balance (January 1) cececvcncnnnns

Ending balante ...cccccescesssssssansssssans

Net Unrealizied Loss On Noncurrent
Marketable Equity Securities:

Beginning balance (January 1) ...ccvencecnes
Ending balance ....... T PO e, i
Retained Earnings:

Beginning balance (January 1) ...cccccananns
Prior period adjustments ............
Net income (loSS) ..ceneces ssssssssanees .e
Dividends ....cveenens SN Ae S e S AR SN

Ending balance ......ccneeee dreii s uiale e e e e

Ending Stockholder's
EQUITY coceccescscscsssssnssnsssnsssasannans

19¢%1

1990

(c) SHARES

XOOOOOOOOOOOONONK
XOOOOOOOOONNKX
XXOOOOOOOOOXXX
XOOOOOOOOOONX
XXX AXXX
OOOOOOOOOOOX
XXX XAXX
JOOOOOCOMXXXXXXX
OO AXXXXXX

JOAOOOOONOONNNX
XXX
JOOOOOOOXAXX
J00OOOONOOOONNX
XXX
XX0OOOOOMXXXAXX
XX0OOOOOOOXAXXX
XXOONO0NOOAXX
XXXOOOOOOOXXX
XXX AXX
XXXOOOOOCXAXX
OO AXX
JOOOOOOOOOOOONNK
XXXXXXAXXXXAXAXX
XXOOOOOCOOXAXX
XXXOOAKOIXAXX
XXOOOONOOOONXX
XXXXXXXXXXXAKXKX
XXX KXAXXXXX
A0OOOOOONXXNXXX
XXXXXXXXXXXXXKXX
XXXAAXXAKXXAXXXX
XXXXXXXXXXXXXXXX
XXX XXXXXXX
A0000COANONONNXX
XXOOOOOXXXXXXXX

XXXXXXXXXXXXXXXX

The accompanying notes are an integral part of the
financial statements. Valid comparsions cannot be made

(d) DOLLARS

76,909
76,909
( )
( )
( )
( )
( )
( )
( )
(32,748)
8,598
(24,150)
52,759

(e) SHARES

XXOOOO0000OX
XXO0OOOOOO0ON
XOOOOOCOOXX XX
XXXOOOOXAXX
XOOOOO0OO0ONX
X000
XX00OO00O00MXXX
XOOOOGO000OOXXX
XOOOOOCOOOONX

JOOOOOOOXAXXX
XXOOOO0OO0ONNX
XXOOCOC0O0OOX
XXXXO00000000KX
XXXXXOOO0OOOK
XXXOO0OOO0ONNNKK
XXOOOOOCO0XXXX

X000
AAOOOOOOOXNKXX
OOOODOOXXAXX
XXX
XXOOO0000O0NXX
XXOOO00OXX
XXOOO0000ONXX
XXOOOOCO0OXXX
XOOOOOONOOXXXX
XOOCOONN00XXX
XXXXOOOOXXXXX
XXOOXOOOXNNX
XXXXOOOOXXXNAX
XXXOO000NOOK
XOXXOOOOONNOOKXK
JOOOOON0O0NNOOKK

XXXXXXOOOXXXXXX

(f) DOLLARS

76,909
76,909
¢ )
¢ )
« )
¢ )
¢ )
( )
« )
(34,892)
(3,309)
(7,000)
(45,201)
31,708




)
\
TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT
| . STATEMENTS OF CHANGES IN PARTNERS'
OR PROPRIETOR'S EQUITY
FOR THE MONTHS ENDED » 19 __ AND 19 -
! (UNAUDITED)
(S IN THOUSANDS)

‘I NOT APPLICABLE

L INE] DESCRIPTION

(2) (b) v g b SRR () 19

Invested Capital: $ . S [
_1] Beginning balance (January 1) «c.eceeess T T
2 Additional capital dinvested .cisssiisssnsssannunsesnsississasensa s
3 esssssssnss sessssssasssssessnsanses
::E: ENding DALANCE: cueeenineesnnonsensnsssseessnsssonssssssssestaeesnsss
Accumulated Income (Loss):

_5 | Beginning balance (January 1) .ceececsccsssisssscsscasnssssasassssasne

_6| Prior period adjustments ..csssssansssnsvessissssnpsssssissssssnsne

7 Net income (10SS) ccueecesvcsccccscssancncscsssascssssnsscccnnsane

8 0 B R R
I Ending balance ...ceececescsscecssevesssrsssascssssescscsscssascssas

Capital Withdrawals:
Baginning balince: (Janusty 1) euesssssiveiseneseesvsnsessiavaares ( )k )
AddfEiond) capftal withdrawdls cosrsnsvnvssmssss v vy neswsisiomnes ( | )

- s |
(S0 Bl L=

P R A I I R A Y

13 EnCing DATETCE! o wwew s s inaivsasvese s e s v onse e vunens ( ) 1 ( )
Net Unrealized Loss On Noncurrent i
Marketable Equity Securities:
14 Beginning balance (JANUAFY 1) ceeeesccsccocssssscscncsansnnssssscans ( ) L ( )
15 SRS AR RN R e

16

L N ]

| 17 | ENding: BATENCE casccvecssssansnssesvinsnvanesssnsesannsmnsvesinsansss ( sl )
Ending Partners' Or ' '
18 Pr‘aprietor'I Equity seseseseeesses eI ssEsReEEeB RN RRRRRRBRES $ S

‘. The accompanying notes are an integral part of the
financial scatements, valid comparisons cannot be made
without using information contained in the notes.




TRADING NAME OF LICENSEE  ATLANTIC CITY SHOWBOAT, INC.

STATEMENTS OF CASH FLOWS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)
($ IN THOUSANDS )

LINE DESCRIPTION
(a) (b) (c) 19 ¢ (d) 19 %90
Net Cash Flows From Operating Activities:
29 Net income (lOSS) ccciacessicssnssvssvsssisscssssssnossasins sesssnsssnes s 8,598 S (3,309)
Noncash items included in income and cash items
excluded from income:
30 Depreciation and amortization of property and equipment ............. 15,466 13,888
n Amortization Of OLher BSSeTS .....cecsccessncssesncsscnssassannssnsss 367 409
32 Amortization of debt discount or Premium ....cccevcecnccccnncnnse voan
33 Deferred income taxes - current .....eescsees FE PR e SR
34 Deferred income Taxes = NONCUNTENT .ceiseescsssncsaasaasasnasanaanss .s 3,095 2,129
35 (Gain) loss on disposition of property and equUipment ......ceccecssss 402 685
36 (Gain) loss on casino reinvestment obligations ......... dirR R 837 826
37 (Gain) loss from other investment activities ......ceveeccessancncnas
38 Net (increase) decrease in receivables and patrons' 1,600 2,857
Ease check8 cccevecrossssssssncsnsonanas R L B e e | [ ]SS S i v ] e e e e i
39 Net (increase) decrease in iNVENTOrieS ...cccecsvccssssnancsns Ve 323 297
40 Net (increase) decrease in other current asSetS .....cseeeccscscassss (754) (1,380)
41 Net (increase) decrease in other asSetS .......cceececsscssnsnsananss (139) 79
42 Net increase (decrease) in accounts payables ......... Sense TR TE e (666) (3,650)
43 Net increase (decrease) in other current liabilities (7,851) (5,564)
Sews @cluding debt..coccccsnrsnonsssssnansannassassssnnsssessns annsinewe | | FERNES e ravapiannen [ednt i natnday
AA Net increase (decrease) in other noncurrent liabilities (9,814) 12,425
wome excluding debt....ccccssessaasincssenns W N snverasvesvEnass | | e sesanansemamaw Ly s s ensnene
45 Write off non cash current asset T s 9 0
46 AMORT. BOND ISSUE COSTS. = seessssssssss 0 106
47 Net Cash Provided (Used) By Operating ACtivities ...cceceeassansnes abEae s 11,555 s 19,798
SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES
Acquisition Of Property And Equipment:
48 Additions to property and eQUIPMENT ....cccesscsnsacossasasacsnnssnnans $ 8,291 s 14,858
49 Less: Capital lease obligations incurred .....ccccveecenccccascnnananans 0 0
50 Cash Qutflows For Property And Equipment ...... P S s 8,291 s 14,858
Acquisition Of Business Entries:
51 Property and equipment acquired .......cc..s R A e R s s
52 Goodwill aecuired ..ovsssassvivesansssrsnisnssssusevsinnsss 0 e
53 Net assets acquired other than cash, goodwill, and
see= property and equipment ....... sEieananes TR AR ST A IR s A S e
54 Long-term debt assumed .......cccccennsnsanns SRR A AR R R A
55 Issuance of stock or capital invested ......vccevenceee RSB R RS
56 Cash Outflows To Acquire Business ENtri@s .......ceecevenencens e s 1
b S E====== ==
Stock Issued Or Capital Contributions:
57 Total issuances of stock or capital contributions ..eeesecescess SeEwe e H s
58 Less: Issuances to settle long-term debt .....cceeecccascccncnssancsnas v
59 Consideration in acquistion of business entities ....ceececencane
60 Cash Proceeds From Issuing Stock Or Capital Contributions ...eeeeeeecsees s s

Non cash dividend to SBI




TRADING NAME OF LICENSEE  ATLANTIC CITY SHOWBOAT, INC.

STATEMENTS OF CASH FLOWS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)
($ IN THOUSANDS )

LINE DESCRIPTION * Revised
(a) (b) (c) 19 9 (d) 19 90
1 Net Cash Provided(Used) By Operating Activities .....ccevcenna TR s 11,555 s 19,798
= Cash Flows From Investing_Activities: D b AR | M ST
2 Purchase of short-term investment securities .........cceees - i e
--i‘ T T S o - oo R e g B T 8 ek
"f..- PRTTRUT W W S S [ | | ;2-3,291> (14,858)
--;. piticaath fhan diapaaTeion AF [EOpIORY I BQIERRE sucliswasnesesins | | ;;1- i 113
"; RRTURC- I L) o 0 MO | 0 SO ENGe Ut 1 - S | [ 22:020) (2,225)
“i-’- Purchase of other investments and loans/advances made ..... el (3,353)
"é- ST TSN I | e A T
of advances and long-term receivables ......ccecuvcees R I L 5,041 0
"‘;- Cash outflows to acquire business entities ....ceesveccnsaccsnasnnsnas | e e R S
;6- INVESTMENT IN SHOWBOAT, TNC. sessssssscssmsosssesnesisns Ib 3 (-) ----------- ;1:;6;-;“
Bl e 7 e bl 4 e e R
12| Net Cash Provided (Used) By Irwesting ACTIVILIES weevesersnesssnnnsases || s | 21,821
Cash Flows From Financing Activities:
13 Cash proceeds from issuance of short-term debt ......c.cciiemnncnnnnnnnss
-;;- Samnterto ATl B A Do sl -« F L
-:IS T T RTIT Irel | I S S
;; Cost of issuing debt i.c.ccicecincesnaccsacscnan crssssansse MUY | Rk e R (R
-;;— e o S I M R b e s f st e b = ;é:;;é; ---------- 25:65;;'-
-;é- Chah Brocsads €P6n TeaiTE BEeRk OF SepNeel pARtPIRGEIENE: wevessenssnes M F
-;;- Purchases of treasury Stock ......ceceaceenes IR | e A
.éa’ Payments of dividends or capital withdrawals .......ccevevecvenencan I | aagisipais 6 --------------------
.é‘-l ....... oot 7oL || El --------------------
1 AR | S AGSSERE  T
25| Wet Cash Provided (Used) By Financing ACCIVItIES vevveeesessuneecrunnaen || 26 | @021
24 Net Increase (Decrease) In Cash And Cash Equivalents ............ SR .o 4,248 (3,650)
25 Cash And Cash Equivalents At Beginning Of Years . run e e 32,300 39,964
26 Cash And Cash Equivalents At End Of Years ....cecccecceccccccccncnncanaces s 36,548 $ 36,314
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash Paid During Period For:
27 Interest ( net of amount capitalized) ........ sbawase SEe e RS e e s 9,331 s 21,801
28 INCOME EAXEE' .ousaannnsnissvanesivie R NS | I ; ---------- ;;6---- ; ----------- 6-.‘

12/87

The accompanying notes are an integral part of the
financial statements. Valid comparsions cannot be made
without using information contained in the notes.

ccc-235




TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT,INC.

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS

SEPTEMBER, 19 91

(UNAUDITED) =
(S IN THOUSANDS)
ACCOUNTS RECEIVABLE BALANCES
LINE DESCRIPTION ACCOUNT BALANCE ALLOWANCE ACCOUNTS RECEIVABLE-
(a) (5) (c) (d) (e) NET OF ALLOWANCE
Patrons' Checks: H A0
1 Undeposited patrons' checks ....ccesescsvescsvscs 3,129
2 Returned patrons' checks ..c.ceveencrssans e W 5,732
s ’ I}
3 Total patrons' checks ...ceccecccccnsncscscacasn 8,861 454“0 4,&21 1
|
5 Hotel Receivables .c.cccvcsccsacosscsasssisossssnnee 354 114 240 I
Other Receivables:
S Receivables due from officers and employees......
6 Receivables due from affiliates ..ceeeeccencnseas
7 Other accounts and notes receivables ....cccvvuee 423
8 Total other receivables ..... R AR RS SR 423 -0- 423
91  Tobals (Form 208}, wusuieinsinsynadvpsfnailediitas g 08 9638 5 4,554 $ 5,084
UNDEPOSITED PATRONS' CHECKS ACTIVITY
L INE] DESCRIPTION AMOUNT
(f) (a) i (h)
10 | 'Beginning Balance (Jantbry T} o ivomiia s shiatilossnnsSadons s ssnvinvsadsbubaiapees exsal vl 4,608
11 Counter checks issued (excluding counter checks issued through transactions '
relating to consolidations, partial redemptions, substitutions, and patrons'
Eash deposita] ccvscinisisasniatnibanioass sRbVEsBNeEETe TR R RS aa ne e s ke sl Ewe 98,257
12 Checks redeemed prior to deposit (excluding the unredeemed portion of counter -
checks redeemed through partial redemptions, and excluding checks redeemed
through transactions relating to consolidations, substitutions, and patrons’
cash dEPOS{tJ, R I T A ( 679424 )
13 Checks collected through depoSits .eeeecececesssssssssssesasascssccsssscssassanssssans ( 26,486 )
18 Checks transferred to retucned ecks ciccissssasssssssssasssaisnivivissenssssssionsi ( 5,826 )
15 chel‘ adjusmﬂnts P e e s 8 RN e E e e e e EsesEetsNsesTeseasTeRR0sRRERSReERRRES
161 Ending Balanee iiseisassanesnisaimssssssincinsevinsssivsnisssissvsnssaensssosvssonaine. |3 3;129
17 "Hold"™ Checks Included In Balance On Line 16 ..uveceeccccsnsassssssssnnsassssnsssssnsns |9 .
18 Provision For Uncollectible Patrons' Checks .ccccceccssassonsccsssssscssscnsasscccsnnss |3 1,861
19| Provision As A Percent Of Counter CheckS |SSUEH uuuuuesesnocnonecesosssssnnnnsssnasssns 1.9 b
4/86 CCC-240
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ATLANTIC CITY SHOWBOAT, INC.
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Disclosure

In accordance with the Quarterly Report Instructions, we have not submitted t
updated information of significant accounting policies, aggregate maturities of

long term debt, future lease obligations and the reconciliation of the provision

for income taxes to the statutory rate. There have been no significant changes to

the information submitted in our December 31, 19%@ Annual Report.

Cash and Cash Equivalents

Included in cash are cash equivalents of $28,183,000 and $27,286,000 as of
September 3@, 1991 and 199@, respectively.

For financial purposes, Atlantic City Showboat, Inc., (ACS), considers all highly

liquid purchases with an original maturity of three months or less to be cash
equivalents.

RELATED PARTY TRANSACTIONS

In November 1985, ACS and Showboat, Inc., (SBO), entered into a Parent Services
Agreement whereby SB@ has agreed to provide ACS with executive, financial, data
processing, legal, marketing, tax planning and compliance, and administrative
services. SBQ’'s services are intended to support and supplement the routine
functions and responsibilities of the ACS staff and are not intended to substitute
for ACS’s performance or Ocean Showboat Inc.’s, (0SI’'s), oversight
responsibilities. In addition to the services outlined above, SBO has also
granted ACS a non-exclusive right to the use of each of SB@’s trademarks, service
marks, trade names and logos in the operation of ACS’s business, including the
registered trademark "Showboat".

In consideration for such services and license, ACS has agreed to pay SBO a fee
equal to five percent of gross revenues, payable on a quarterly basis. The Bond
Indenture of Ocean Showboat Finance Corporation, (OSFC), provides that this
management fee may not be paid during any period in which certain tests are not
met.




ATLANTIC CITY SHOWBOAT, INC.
NOTES TO FINANCIAL STATEMENTS
(continued)

2.  RELATED PARTY TRANSACTIONS (CONTINUED)

On March 22, 1991, New Jersey Casino Control Commission, the Commission, approved

a December, 1990 amendment to the Parent Services Agreement in which SBO and ACS

agreed, effective January 1, 1999, to cancel and terminate the ACS’'s obligation to

pay management fees to SBO during the period from January 1, 1999 until the fees

accrued prior to January 1, 1992 (approximately $25,000,200 net of federal income

taxes of S$14,542,000) are paid in full to SBO and that upon payment in full, the |
obligation to pay fees will recommence for periods beginning after payment of the !
accrued fees. Currently, accrued management fees can be paid once earnings before !
interest expense and income taxes on a rolling twelve-month basis is 1.5 times the
interest expense for the next twelve months (Threshold). As a result of the ACS’'s

199@ operating results, ACS’s 1990 bond repurchase which resulted in a $6,915,000

pre-tax gain and a $2,100,000 expected reduction in interest expense in the next

twelve months, ACS met the Threshold and paid §5,202,000 (net of federal income

taxes of $2,575,000), in management fees to SBO in January 1991. Further, the

Commission ruled that all payments of management fees must receive prior approval

of the Commission.

For the nine months ended September 20, 1991, and 1990, management fee expenses of
-0- and $11,940,00@ have been incurred respectively. As of September 3@, 1991 and
1950 management fees of $24,843,000 and $50,930,000 have accrued, respectively.
Investment advances and receivables balance of 516,819,000 and $23,752,009 at
September 3@, 19921 and 1990 include § 9,530,900 and S18,571,000 (receivables from
SBO related to federal income taxes). Since January 1991, ACS has paid managment
fees to SBO of $9,300,000, net of intercompany income taxes.




ATLANTIC CITY SHOWBOAT, INC. (
NOTES TO FINANCIAL STATEMENTS
(continued)

25 RELATED PARTY TRANSACTIONS (CONTINUED)

On March 18, 1987, OSEC issued $180,000,000 of Bonds, with interest payable semi-
annually at the annual rate of 11.375%. The proceeds and related issuance costs
of the Bonds were subsequently transferred to ACS in exchange for a promissory
note contzining the same terms and conditions to which OSFC is subject. OSFC is
required to redeem, on March 15th in each year, commencing in 1994 and ending in
2091, S12,000,020 of Bonds at a redemption price equal to 100% of the principal
amount thereof. During the year ended December 31, 199@, ACS purchased
$18,460,000 face value of the Bonds. ACS can apply these purchased Bonds toward
the required redemption which, if applied, would satisfy the requirement for March ,
15, 1994, The Bonds are secured by a lsasehold mortgage on ACS’'s ground lease on '
the site of Atlantic City Showboat, the Atlantic City Showboat complex, and

certain personal property. The Bonds are unconditionally guaranteed by 0SI. The
Indenture places significant restrictions on the payment of dividends, the making

of loans and advances by ACS to SBO and its Las Vegas subsidiaries, the payment of
management fees to SBO, the incurrence cf additional indebtedness by ACS, except

for up to $15,000,000 of short-term borrowing, and ACS’s investment activities.
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ATLANTIC CITY SHOWBOAT, INC.
NOTES TO FINANCIAL STATEMENTS

(continued)

RECEIVABLES

Receivables consist of the following:

SEPT 30

SEPT 3@

1991

1990

Casino
Hotel

Other

Less allowance for
Doubtful Accts.

PROPERTY AND EQUIPMENT

S 8,861,000

510,674,000

354,000 624,000
423,000 764,000

$ 9,638,000 $12,062,000
4,554,009 4,751,000

$ 5,084,000 S 7,311,000

Property and Equipment consist of the following:

SEPT 3@

19891

Building & Improvements
Furniture, Fixtures & Equip
Vehicles
Properties under capital lease
Building
Furniture, Fixtures & Equip
Construction in Progress

$196,944,000
57,753,000

118,000

2,050,000

19,686,000

1,479,000

1590

$194,698,000
52,594,000

153,000

2,050,000

20,191,000

2,596,000

Less accumulated depreciation
& amortization

$278,0@30,000

72,068,200

$272,282,000

54,485,000

$205,962,000

$217,797,000




1

6.

ATLANTIC CITY SHOWBOAT, INC.
NOTES TO FINANCIAL STATEMENTS
(continued)

OTHER ACCRUED EXPENSES

Other accrued expenses consist of the following:

___SEPT 30 _ SEPT 30 __
1991  ____19%
Salaries and Wages S 3,329,000 3,083,000
Progressive Slot Liability 2,275,000 2,250,000
Medical Claims-Employee 1,395,000 1,245,000
Taxes-Other 288,000 754,000
DGE/CCC Charges 842,000 772,000
Settlement Claims 649,000 1,051,000
Payroll Taxes 1,152,000 1,162,000
Management Bonus 1,502,000 954,000
Advertising 659,000 1,800,000
Accrued Officers Club Coin 1,572,000 1,197,000
Other _650,000 440,000
$14,423,000 S$14,748,000
OTHER CURRENT LIABILITIES
Other current liabilities consist of the following:
__SEPT 30 SEPT 30
1991 1998
Due to Affiliates - Interest 766,000 S 853,000
Management Fee Payable Currrent 1,661,000 -0~
Other 769,000 793,000
S 3,196,000 S 1,556,000




ATLANTIC CITY SHOWBOAT, INC.
NOTES TO FINANCIAL STATEMENTS
(continued)

LONG TERM DEBT, DUE TO AFFILIATES

Long-term debt, due to affiliates consist of the following:

SEPT 3@ SEPT 30
1991 1990
On March 18, 1987, ACS incurred a
Promissory Note to OSF (see Note 2 and 16)
for $180,000,000 with interest payable
semi-annually at the annual rate of 11.375% S161,549,000 $180,000,000
LONG TERM DEBT, OTHER
Long-term debt, other consist of the following:
SEPT 30 SEPT 30
1991 1990
Capitalized lease obligations
(Note 9) S 19,264,000 S 13,079,000
Less current maturities 3,277,000 2,957,000

S 6,987,000

ACS has available a $10,000,229 unsecured line of credit from a bank which expires
May 31, 1992 with interest payable at the bank’s prime rate + 1/2 %.

terms of its agreement with the bank, ACS may utilize a maximum of $5 million of
the fund available under this line for repurchase of its bonds or payment of
management fees to SBO without prior approval from the bank.

S 10,122,000

Under the



ATLANTIC CITY SHOWBOAT, INC.
NOTES TO FINANCIAL STATEMENTS
(continued)

9. LEASES

ACS leases certain furniture and equipment and a warehouse under long-term leasee
agreements. The leases covering furniture and equipment, which range from 5 to 7
years expiring through 1994, and a warehouse, which is for 15 years expiring in
2001, are classified as capital leases. ACS renegotiated the warehouse lease to
extend the purchase option date in the original lease, reduce the lease payments,

| and remove the SBO guarantee. Under the terms of the new lease, the option date
is extended to 1996 at which time ACS may exercise its option to purchase the

[ warehouse anytime from 1996 through March 31, 2001 at the original option price of

| $1,928,000.

ACS is leasing 1@ 1/2 acres of Boardwalk property in Atlantic City, New Jersey for
a term of 99 years commencing October 1983. Annual rent payments, payable
monthly, commenced upon opening of the Atlantic City Showboat. The rent will be
adjusted based upon increases or decreases in the Consumer Price Index, not to
exceed 10% per year during the second through the sixth lease year. In April
1991, the annual rent increased $355,000 to $7,631,000. ACS is responsible for
taxes, assessments, insurance and utilities.

that were not renewed) was $6,206,200 and $5,554,0200 for the nine months ended
September 3@, 1991 and 199@ respectively.

[P
[WN]

NON-OPERATING INCOME (EXPENSE)

For the nine months ended September 3@, 1991 and 1999, Non-Operating Income

’ Rent expense for all operating leases (except those with terms of a month or less
|
l (Expense) is:

SEPT 30 SEPT 3@
| 1991 1990
|
Interest Income on temporary
Cash Investments S$1,416,000 $2,064,000
‘ Loss on Disposal of Prop. &
| Equipment (402,000) { 6B85,000)

$1,014,009 51,379,000




ATLANTIC CITY SHOWBOAT, INC.
NOTES TO FINANCIAL STATEMENTS
(continued)

STOCK INCENTIVE PLAN

On May 17, 199@, the shareholders of SBO approved a long-term incentive plan in
which officers and key employees of ACS participate. Up to 600,000 shares of SBO
common stock may be awarded to plan participants as either restricted shares or
stock options. Restricted shares and options shall vest over a five-year period.
The options are exercisable, subject to vesting, over ten years at option prices
determined by the Compensation Committes and subject to the approval of the Board
of Directors provided that the option price is not less than 75% of the fair
market value of SBO's common stock determined on the date of grant of the options.
As of September 3@, 1991, 226,259 stock options have been granted at fair market
value and 99,200 restricted shares have been issued to its officers and key
employees from SBO shares purchased by ACS. At September 3@, 1991 Investment
Advances and Receivables on the balance sheet includes $435,00@ representing the
cost of 65,200 shares of SBO stock purchased and unissued for use by the ASC for
the long-term incentive plan.

Unearned compensation representing restricted stock issued for future services was
recorded on the date of shareholder approval at the market value of SBO’'s common
stock of $7.625 and is being amortized ratably from the date of the grant over the
five year period as it is earned. Compensating expense of $111,002 and $310,000
was recognized for the nine months ended September 3@, 1991 and 1990,

respectively. Unearned compensation at September 3@, 1991 and 1990 is $284,000
and $570,220, and is included on the balance sheet in Other Assets.

EHPLOYEE BENEFIT PLANS

ffective November 1, 1989, ACS amended its retirement and savings plan for
eligible employees not covered by a collective bargaining agreement. Under the
terms of the amended plan, an eligible employee may defer up to 3 percent of their
salary of which 10@ percent is matched by the Company. Eligible employees may
contribute an additional 12 percent of their salary which will not be matched by
ACS. ACS contributed $524,000 and $520,200 to this plan for the nine months ended
September 3@, 1991 and 1990, respectively.

ACS's union employees are covered by union-sponsored, collective bargained, multi-
employer pension plans. Contributions are determined in accordance with the
provisions of negotiated labor contracts and generally are based on the number of
man-hours worked. Contributions to these plans were $2,186,000 and $2,519,000 for
the nine months ended September 3@, 1991 and 1999, respectively.




ATLANTIC CITY SHOWBOAT, INC.
NOTES TO FINANCIAL STATEMENTS
(continued)

COMPLIMENTARIES

Promotional Allowances

Nine Months Three Months
Ended Sept 30, 1991 Ended Sept 3@, 1991
Recipients Amount Recipients Amount

Rooms 39,000 $ 4,262,000 15,020 $1,625,000
Food 903,000 8,794,000 371,000 3,609,000
Beverage 2,032,000 4,529,000 775,000 1,716,000
Showroom _ 61,000 __ 604,000 29,000 __ 286,000

3,035,000 518,189,000 1,150,000 S$7,236,000

Promotional Expenses

Nine Months Three Months
Ended Sept 30, 1991 Ended Sept 3@, 1991
Recipients Amount Recipients Amount
Coin 1,319,000 $14,597,000 482,000 54,827,000
Travel 6,000 1,191,000 2,000 417,000
Other 44,000 404,000 17,000 163,000
1,369,000 $16,192,000 501,000 S$5,407,000

Promotional allowances represent complimentaries furnished gratuitously to
customers of ACS goods and services, such as free room, food and beverage. The
sales value of these complimentaries are included in the respective revenue
classification and are then deducted as promotional allowances.

Promotional expenses are complimentaries furnished gratuitously to customers of
non-revenue producing items such as coin coupons issued to patrons and
reimbursement of travel expenses.
and administrative expense,

These charges are included in selling, general




NOTE TO FINANCIAL STATEMENTS

ATLANTIC CITY SHOWBOAT, INC.
) (continued)

14. INCOME TAXES

Income tax expense (benefit) consists of the following:

| SEPT 30 SEPT 30

l 1991 md 1590

' Current $2,745,000 ($ 2,832,000 )

ﬁ Deferred 3,095,000 1,461,000
$5,840,000 ($§ 1,371,000 )

$ State Taxes S s =@~
$5,840,000 (s 1,371,000 )

15. NEW JERSEY INVESTMENT OBLIGATION

The New Jersey Casino Control Act (the Act) provides, among other
things, for an assessment on a gaming license based upon its gross
casino revenues after completion of its first full year of operation.
‘ This assessment may be satisfied by investing in qualified direct

| investments, purchasing bonds issued by the Casino Reinvestment

Development Authority, (CRDA), or paying an "alternative tax". In
order for direct investments to be eligible, they must be approved by
the CRDA.

Deposits with the CRDA bear interest at two-thirds of market rate,
resulting in a current value lower than cost. At September 30, 1991
and 1990, investments, advances and receivables include $6,856,000
and S$4,957,000, respectively representing ACS’s obligation to the
CRDA of 510,258,000 at September 3@, 1991 and $7,410,2090 at September
| 3@, 1990 net of an allowance for the interest rate differential of
$3,402,000 and $2,453,000, respectively.

| 16. SUBSEQUENT EVENT

From October 17, 1991 to the current date, ACS purchased $7,031,000
face value of OSFC’'s 11-3/8% Mortgage-Backed Bonds due 2002 (Bonds)
for $6,771,000. Accordingly, ACS realized an extraordinary gain of
$186,000 before income taxes of approximately $60,00@ resulting in an
after-tax gain of $126,200. The purchase of the Bonds will reduce

Are s Twr SQAM MAMAND  armay

THtarves®r

avrancs r et o om




STATEMENT OF CONFORMITY AND ACCURACY

STATE OF NEW JERSEY

+33,

COUNTY 0F ATLANTIC

.

MARK J. MILLER

Name

» being duly sworn according to Taw upen my cath

deposes and says:
| 1. | have examined this Quarterly Report,

| 2. A1l the information contained in this Report has bean prepared in conformity with
Casino Control Commission's Quarterly Report Instructions and Uniform Chart of

‘ . Accounts,

3. The information contained in this Quarterly Report is accurate to the best of my

7 i

Slgnature

knowledge and belief.

VICE-PRESIDENT/FINANCE
Title

3587-11
| License Number

Subscribed and sworn to
before me this /574 day
. T T of T NouemB el , 199/

On Behalf 0of: ,

| - /@h—;&ﬂd/’l %/fa, fz/)a/%& ; /6 j{du)&)/f’:’_‘. ;:f)c_

Signature 1 Casino Licensee

| “-=== = - BRENDA SUE WALLAGE~ - - =~ - .
! ~ TITTTTT T NOTARY PUBLIC OF NEW JERSEY- - - -
s My Commission Expires Jan. 30, 1995.

Basis of Authority
I to Take Oaths




~ TRADING NAME OF CTCENSEE ' ' s
HCg)TEL STATISTICS

September 30 91
FOR THE MONTHS ENDED , 19
NUMBER OF | NUMBER OF | NUMBER OF | AVERAGE RATE NUMBER OF | AVERAGE RATE
PERIOD GUEST ROOMS| AVAILABLE | OCCUPIED PER OCCUPIED | OCCUPANCY GUESTS PER GUEST
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED | ACCOMMODATED
516 15,996 10,004 63.87 62.5 17,416 36.69
JANUARY $ % $
516 14,448 11,665 64.33 80.7 18,660 40122 ;
FEBRUARY $ $
516 15,939 13,061 65.46 81.9 20,970 40.77
MARCH $ g $ |
46,383 34,730 64.63 74.9 57,046 39,35
1ST QUARTER TOTALS $ % $
516 15,270 13,160 62.87 86.2 21.977 38.89 |
APRIL ; $ % $
516 15,816 13,139 70.63 831 19,518 47 .54
MAY $ % $
516 15,120 13,296 67.02 87.9 21,984 5 40.53 ]
JUNE $ % |
46,206 39,595 ©66.84 a85. T 62,779 42.15 1
2ND QUARTER TOTALS $ % $ :
516 15,674 14,230 75.50 90.8 27,907 $ 38.50 ﬂ
JULY $ % {
516 15,726 14,260 T5.25 90.7 25,350 $ 42..33 E
AUGUST . $ 4 Y
516 15,325 12,426 72.62 Bil...1 19,987 $ 45.15 T
SEPTEMBER $ %
46,725 40,916 74.54 87.6 73,244 $ 41.64 i
3RD QUARTER TOTALS $ %
|
OCTOBER $ % $ ﬁ
NOVEMBER $ % $ |
|
DECEMBER $ q $ |
4TH QUARTER TOTALS $ % $ ﬁw
ANNUAL TOTALS $ % $ t
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QUARTFERLY REPORT

LICENSEE  Bally’s Park Place, Inc., New Jersey
ADDRESS Park Place and the Boardwalk
Atlantic City, NJ 08401

FOR THE QUARTER ENDED SEPTEMBER 30, 1991

TO THE
CASINO CONTROL COMMISSION
OF THE
STATE OF NEW JERSEY

NAME OF OFFICER IN CHARGE
OF CORRESPONDENCE REGARDING
THIS QUARTERLY REPORT . ... Joseph A. D’Amato

OFFICIAL TITLE Vice President and Treasurer

ADDRESS Park Place and the Boardwalk

Atlantic City, NJ 08401




TRADING NAME OF LICENSEE: BALLY'S PARK PLACE CASINO HOTEL AND TOWER

LIST OF FORMS - QUARTERLY REPORT

FOR THE QUARTER ENDED SEPTEMBER 30,1991

TITLE FORM Nt
Balance Sheets CCC-20
Statements of Income (Year-to-Date) cCcC-21
Statements of Income (Three Months) cccC-21
Statements of Changes in Stockholders’ Equity cccC-22

Statements of Changes in Partners'’
or Proprietor’s Equity CcCC-22

Statements of Cash Flows CCC-23
Notes to Financial Statements
Schedule of Receivables and Patrons’ Checks CCC-24

Statement of Conformity and Accuracy CCC-25

7/87 CCC-20-




TRADING NAME OF LICENSEE: BALLY'S PARK PLACE CASINO HOTEL AND TOWER

BALANCE SHEETS
SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)
(3 IN THOUSANDS)

LN ~ DESCRIPTION
(@) .. B
Fogss ASSETS
E Current Assets:
] O v o Sttt N S x oo il 1 e el e e R $ 9,109 | § 6,405
21 Marketable SCUTTHES - - ¢ i s 5w s vm s ausmsssmen sy esvnessns —— -
i 3 | Receivables and patrons’ checks (net of allowance for doubtful
| accounts - 1991, $7,433; 1990, $6,620) . . . . . . ... ... 5,113 9,269
P4 THVEIEOTIEE: & 5ox 5 6 ¢ a0 & 5 s = aiar & Wik o 00 & & 020 @ 6 WY 3 6 AU B E E R & el s 2,409 4,716
i 5 | Prepaid expenses and other current assets . . . .. ........ NOTE 2. . | 7,943 4,868
6 Tiokal COTTERE BB - & 5iccm om0 % & B0 8 5 B EESH B9 § e 24,574 | 25,258
7 |Investments, Advances, and Receivables . . . . ... ....... NOTE 10 . 86,764 83,003
8 |Property and Equipment - Net . . . . ................. NOTE 3. . 498,891 511,424
i Oher ASBOIS « v o siow + 5 w0 @ mim & Sier s B 4m wow 0w o e e w e e R 14,899 16,371
A T oAl ASEBIE G ¢ 5 o 3 55 6 w0sre, v il & hitee 5 iy o 507m & % 968 & SAE S W E @l n U0 8 $ 625,128 | $ 636,056
LIABILITIES AND EQUITY
. |Current Liabilities: -
3 Avooints payable:: s a i@ FEI R I AR I REEE U R IW SR E I $ 7,297 | § 19,976
% Notes payible . ' s it inh iaE 95508 25 d 20 J AR S4 408 80 WEES —— -
Current portion of long-term debt:
13 Dt o affilIBEE: .. - & 6w ae foshin i o) B n Ia) 50k i b b s i g o 81 s s 28,000 =
EE A T e e e ol PRt UG WS S0 ROV RN e U 0 S0 25 =P 38 37
13| Income taxes payable andaccrued . . . . ............. NOTE 1. . 6,680 3,611
161 Other accnied €XPenses o s s wvswas 365 2k s a5 & NOTE 11. 26,390 22,499
7=l Other cutrent liabilities . ... . o 0 c s e dmo s o mp v sme s §&55 5550 1,598 2,896
18 Total current liabilities . . . . . ... ... .. ..t v unn. 70,003 | 49,019
Long Term Debt:
Dneiatiliates s e S e T s s e NOTE 4. . 350,000 350,000
o1 OMeTsiuns Bl S iaamtme o ke £ 5 Kk d Sk 5 500 5 5 @53 H NOTE 4. . 24,834 66,821
“Deferred Credits . . . . .. v i it i e e e e e NOTE 5. . 12,596 10,327
AOthen LIBBINHES & « 515+ moit v 6 w5 5 5 60 om0 5 Gii w s 5 szms & & e NOTE 6. . 27,750 24,770
Commitments And Contingencies NOTE 14
Total Liabilities s oo s scsavssmssmvswa s esmm s @8 75 & Siw s 5 485,183 500,937
ﬁ Stockholders’, Partners’, or Proprietors” Equity . . ... .... ........ 139,945 135,119
26 [Total Liabilities and EQUity . . . . . .« oo oo vvenneeeannenn . $ 625,128 | § 636,056
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
4/86 CCC-205




TRADING NAME OF LICENSEE: BALLY'S PARK PLACE CASINO HOTEL AND TOWER

STATEMENTS OF INCOME

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)
($ IN THOUSANDS)

LINE ~ DESCRIPTION
@ | . &
REVENUE:
o CEBI00 o v ke 5 S e Bl S S o S0 s e e e e T ot o et et 7 B 1 S fesis 3 206,888 | $ 207,008
D0 Totien o.n i et R g 02 I b s e i e S R e i it 27,205 | 26,997
| Food B -BEVETEER | 1ol 1 4%l 5 Bae 2 Sea b BT ot s e e BAETR T nr BT T [ e e et 28,659 27,559
At OHEE . v imie s T R s B 5 B S B TR B 6K RS e B S S R R E R B 10,106 8,704
h) Tl BEVERE s 5% s 5 5 o & 5w & Mk B G 85 805w Wik B 65 B 5 DY S B0 MR § RS 50 272,858 | 270,268
6 Ligss: ‘Protiotonsl alloWanees ¢ i o cm ew v s s s 5 e 5 a0 & g ¢ 5 5 a0 NOTE 7. . | (28.366)' (24,337
7 B BB = 5c%s 7w B 1 s 500 e ks B hovin's Yot o T B s il 244,492 | 245,931
COSTS AND EXPENSES:
B Cosis af Goods RN SEIVICES & 4oy m i s 55 6 5 Fm v 0 S5 5005 78 5 B0F S Fdn o 88 5 ke 125,899 129,023
_‘ 9 Selling; General, and ADmIGSIAEVE ¢« 2 5 o vs s 9@ a s 35 s 5 8 Sk 5 o 5e s 65 e s ma 48,564 45,309
: #HE2 Provision for Doubtfal ACCOURME « . ws o 5ivs vw s s m v ns 8 s BEE 3085 W e mEs 8 E e 1,269 1,885
11 ] Depreciation and AMOTUZAON . . . . . v v v vttt v it e e e e e e e e e e e 22,080 19,922
f Charges from affiliates other than interest:
12 MANAZEMENE FEES & » . v v oiv o b s mim o e s 5 o o im s i s e e e w b e e e e s - -—
b3 7L T Tl SR SUSREUROAY R NL o SN SRR DS ST Ll B SRR N S S ] S - e
14 o] Costs TRAERPEHEES . & c s 05 5 55 S Fur s F a5 s e & W0 s 5 B oo 8 197,812 196,139
: 15 {Income (Loss) From Operations . . . o « v o« o v s wse s s i v s s mat snne snsnes 46,680 49 792
Other Income (Expenses)
e Intsrest (BXpense) = RIHEISR . « < o oiv s R e ET S EE S R RS B NOTE 8. . (31,069) (29,555)
Fr il Interest (eXpense) —"eXtErnRl . . .« v oov s e ni s a e s R s FE s 6 NOTE 8 (4,751) (3,171)
18 | Investment alternative tax and related income (expense) -net. .. ... ... NOTE 12. (1,018) (1,153)
: 19 | Nonoperating income (eXpense) = met . . . . . . ... ...oveuunrnn... NOTE 13 4,760 3,619
20 | Total other inCOmME (EXPENSES) . . . .« « © v v v vt et e e e e (32,078) (30,260)
2},-_ Income (Loss) Before Income Taxes and Extraordinary Items . . . . ... ........... 14,602 19,532
2_2_ Provision (credit) for inCOmMe taXes . . . . . . v v vt v vt et NOTE 9. . 6,719 8,419
23 |Income (Loss) Before Extraordinary Items . . . . . . . ... ..o vv i enn .. 7,883 11,113
24 | Extraordinary items (net of income taxes -
19,8 3 [ . - Vivs 35w SIS & B Y SO F R RO RSN R T SR e 4 e s e - -_—
25 |Net Income (SO8EY): v v o v v e v S R R R R R AR M A S IR A SN R F e e | § 7,883 | $ 11,113

1/89

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

CCC-210
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TRADING NAME OF LICENSEE: BALLY'S PARK PLACE CASINO HOTEL AND TOWER
STATEMENTS OF INCOME
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990
(UNAUDITED)
(3 IN THOUSANDS)
LINEE e DESCRIPTION: .
@- e B =
 |REVENUE:
g | Gl ool s s s r i n S A N EE Y Y FE s e s e s Dbl 5 $ 77,352 | $ 71,343
T A L SR ) ICIPS CRNED 11,284 10,591
21 Foot mnd BEVOIBER ./ - it & coe v ik b @l 6 % s 3 w6 v i 9 B i e S 10,760 9,513
B DI . o wiw e v m i s e 4 5 5 50 w8 k@ 5 e B W PSR SR TR AT 3,610 3,118
5 TORLIREVEINE = o 2oz 0 2 1 et 5 RS A H o Ahe B RS BRI 5 Guss o Bl Ao 5 o i e nnd e 1o | 103,006 94,565
6 Less: Promotiondl alloOWanees < o oo v s viv s 55 665 55 s s a s v e s i NOTE 7. . | (10.517)i (8,509
7 NEt REVENS 2 a1 a5 @s @i bl o 5 aw s oo 5k a0y & G Sl aatsite & 0 & & 2 55 s kel { 92.489 | 86,056
COSTS AND EXPENSES:
& Cosis of Goods ant"SEIVIORS ..« « « & wk v ks & Boie o o suct 0 VNSO v o b s A 45,161 44,473
G | Selling, General, and AdmIniStrative . . . . . . . . .\ v vt v e e e e 17,164 14,960
3| Provision for DoObtful ACCOUNIS o5 : siv v v ms s we s w a5 5,668 5 58 0535 5 20 om oo ne 222 583
L!; Deprecianonand AROEIZARON ;5 oo 0 3608 45 e s SE VS5 B9 A5 55 o800 s ‘, 7,314 | 6,757
“ | Charges from affiliates other than interest: A
‘i 12 MaragemBnt PEEE . . s o eim & oo wse o x e i el 5 4 S SRR WSS S g % e -
| 13 TEXRISER, S conlieeraae ot (R R 1 ol BN B o <ol e Wt v sl ey wossey Bomowed iy el -—- -—
j | 14 Total costs and SXPEISEE . . .« « « o b s wiv e wim o oo s o mie e e ey 69,861 66,773
|li L§_ {Income (Loss) From Operations . . . . . . .. ..o v ittt it e e e e 22,628 19,283
::' _ |Other Income (Expenses)
k _i_g o Intéiest (Expetse)'=arfbHatss . oL DGR ENN G g e 5 s Resde SO L NOTE 8. . (10,379) (9,700
i‘i }1 Interest (eXpense) - €Xtermal . . . . . . ..o oo NOTE 8. . (1,294) (1,546)
! 18 | Investment alternative tax and related income (expense) - net . .. ...... NOTE 12. (540) (343)
} 19 | Nonoperating income (€Xpense) = Net . . . . . ... vvvvvnennenn... NOTE 13 . 1,504 1,773
‘( 2_{} .  Total other INCOMB.(EXPENBES) - & 5w v o vo s wiv v 555 & T i o i 5 w0 5 &% 20 5 ok (10,709) (9,814)
\; 2_}_ Income (Loss) Before Income Taxes and Extraordinary Items . . . . . ............. 11,919 9,469
| 22 | Provision (credit) for inCOMe taXeS . . . . .. .o NOTE 9. . 5,423 3,980
rl 3_3_ Income (Loss) Before Extraordinary Items . . . . . . . ... .ottt 6,496 5,489
': 2_4_ Extraordinary items (net of income taxes -
L. G T T S SRR - L - -
|_ T ey e I $ 6.496 | § 5.489
I -
|

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
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TRADING NAME OF LICENSEE: BALLY'S PARK PLACE CASINO HOTEL AND TOWER
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990
(UNAUDITED)
. {Common Stock:
1 | Beginning balance (January 1) .......... 100 ([$§ 93,987 100 |$ 93,987
2 Sale ot StOCK . . o5 ¢ p s wis 5 5 808 4 06 B
Eriding Dalance: (. oo 20 v s s i p e 100 93,987 100 93,987
- |Preferred Stock:
| Beginning balance (January 1) . ......... = —— —— -
Bale oL SIOCK - - i swiiners & 3 s 5 550 6 8 s
Endingbalance .. ... ... v oo v sincims mum e s ——r e === S
: Additional Paid-in Capital:
I 9 | Beginning balance (January 1) .......... ‘ 34,652
EO ] i Balbers I0agory 0 6o 56 & i
B0 oo Cooud SONMEETEER ;v
32 ] Ending balance /. . . .o vuve oo v g min s oo 34,652
Treasury Stock:
13 | Beginning balance (January 1) . ... ...... -— — -—- ‘ ——-
14 Purchase of additional stock . . . ........
| i5 Sale or retirement of stock . . . .. ......
i }_ﬁ Ending DRAIANICE .« ¢ « o+ o 57 0 g hw o win 5 0 it 5 o ——— — ——— —
. iSubscriptions Receivable For
| Capital stock:
17 | Beginning balance (January 1) . . .. ......| ——— ——— R -——-
; | Y C A
l' Ending:balance . . : < o s we 5w semw s o v -— ——- - S
K |Net Unrealized Loss On Noncurrent
'! = Marketable Equity Securities:
[{ 2_1 Beginning balance (January 1).......... ——
n ..........
i Ending balance . . . . ................ e
. |Retained Earnings:
I Beginning balance (January 1) . . ... .. ...
i Prior period adjustments . . . .. ........
| Net 1ncome (1088) . s « . s 5 w6 5 @ w5 5w 5 355 11,113
i PIVIdSOS « o v s ov s a5 w0 5 5.0 8 508 8 S0E s (3,900)
} Ending balanee « . - = s v v 5 v s s v v g 6,480
n {Ending Stockholders’ Equity . . . ... ... .. $ 135,119

! The accompanying notes are an integral part of the financial statements.
‘ Valid comparisons cannot be made without using information contained in the notes.

|
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TRADING NAME OF LICENSEE: BALLY'S PARK PLACE CASINO HOTEL AND TOWER

| STATEMENT OF CHANGES IN PARTNERS’
!‘ OR PROPRIETOR'’S EQUITY
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)
i“ (3 IN THOUSANDS)
NOT APPLICABLE

Beginning Balance (January 1) . . . .. ............. $ 3
Additional capital invested . . . . ... ... ..........

b o o

Ending balance . . . . . ... ... .. ... ... . ... . ....

. Accumulated Income (Loss):
Beginning Balance (January 1) . .. ... .. ... ....... '

Prior period adjustments . . . ... ...............

Netincome (1088) « 5 5z wivs 5 650 58 8585 v o aoe m noe s

N

Ending balance . . .. ....... ... ... ...........

|Capital Withdrawals:

| 10 Beginning Balance (January 1) . . ................ ( ¥ ¢ )
_1_1_ Additional capital withdrawals . . .. ... .. ........ ( ) ( )
MR e ol ey B e et
28 | Ending BAIBHEE 1o v 50 5 vt o0 o it 2 50500 e o e i 4 e N )| ( )

-{Net Unrealized Loss On Noncurrent
| Marketable Equity Securities:
Beginning Balance (January 1) .. ................ ( Y ( )

17 Ending balance . .« ;oo g4 w5050 555 5 860508 5 508 5 b ( )( )

;‘ Ending Partners’ Or
Proprietor’s Equity . . .. ............. ........ $ $

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
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TRADING NAME OF LICENSEE: BALLY'S PARK PLACE CASINO HOTEL AND TOWER

STATEMENTS OF CASH FLOWS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990
(UNAUDITED)

ILINE

S
o

(8 IN THOUSANDS)

100 [~ 1 fon 18 16 i

=[5 e

Bay
N

|

. |Net Cash Provided (Used) By Operating Activities . . .

Cash Flows From Investing Activities:

Purchase of short-term investment securities . . . . . . . ... ....
Proceeds from the sale of short-term investment securities . . . . .
Purchase outflows for property and equipment . . . . . .. ......
Proceeds from disposition of property and equipment . . . . . . . ..
Purchase of casino reinvestment obligations . . . . ... ........
Purchase of other investments and loans/advances made . . . . . ..
Proceeds from disposal of investments and collection

of advances and long-term receivables . . . .. .... ........

Cash outflows to acquire business entities . . . . .. .. .. ......

Net Cash Provided (Used) By Investing Activities . . . . .......

.{Cash Flows From Financing Activities:

Cash proceeds from issuance of short-termdebt . . .. .. ... ...
Payments'to settle shorf=term debt . . . v . s oo anvn s amua
Cash proceeds from issuance of long-termdebt . . .. . .......
CostsiOFiSsuInE ABBE . . ¢ 25 s 605 & 64 s i s s w a8 0l & 5 a3 e
Payments to settle long-termdebt . . . ... ....... ........
Cash proceeds from issuing stock or capital contributions . . . . . .
Purchases of treasury stock . . . . . ... ...... ... ...
Payments of dividends or capital withdrawals . . .. ... .......
Advance to Bally and affiliates. ... . <. ¢ cov o v vmww caeonim .

Cash And Cash Equivalents At Beginning Of Period . . ... ... ..
|Cash And Cash Equivalents At End Of Period . . . ... ........

(7,178) (48,998)
(1,753) (2,259)
(1,583) (51,160)
30
e [ -
- 1 S
(10,484) (102,261)
46,500 123,127
(100,528) (61,103)
. l ———
28,000 | (3,900)
(26,028) 58,124
(1,285) (8,664)
10,394 15,069
$ 9,109 |$

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

{Cash Paid During Period For:

Interest (net of amount capitalized) . . . .. ....... ........

INCOME HRES = : s vnsisismusmes@as WeSakss s 5EE s

$

45,816 |$

41,187

$

2,743 ($

The accompanying notes are an integral part of the financial statements.

Valid comparisons cannot be made without using information contained in the notes.
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TRADING NAME OF LICENSEE: BALLY’'S PARK PLACE CASINO HOTEL AND TOWER
STATEMENTS OF CASH FLOWS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)

(3 IN THOUSANDS)

LINE
(8) . ®©)
Net Cash Flows From Operating Activities:

Netihcoms (JoS8F « u « okt wnueimdied: e SRR CEEEERRET L $ 7,883 |$ 115113

Noncash items included in income and cash items

excluded from income:
Depreciation and amortization of property and equipment . . . . . 19,511 18,643
Amortization Of Other S858E8 . v - « wia = wis « 55 s et 3l o aie o @ 1,278 1,279
Amortization of debt discount or premium . . . ... .. ... ... — -—
Deferred income taxes = CUITENt . . . . . . v v v v v e v v n s s o (2,300) (794)
Deferred income taxes — NONCUTTENL . . . . . . v oo v v v v v o v oo 670 (506)
(Gain) loss on disposition of property and equipment . . ... ... — -—-
(Gain) loss on casino reinvestment obligations . . . . . ....... 1,018 1,092
(Gain) loss from other investment activities . . . ... .. ...... 191 ‘ 68
Net (increase) decrease in receivables and patrons’ | i
ST & < it o e mom e SRS Bk h 5k B A B & B 4,494 | 1,122
Net (increase) decrease IN INVENEOTIES . . . . .« v v v v v v v v v v o s ' 2,519 (932)
Net (increase) decrease in other current assets . . . . .. ... ... 971 (1,447
Net (increase) decrease inotherassets . . . . ..... ........ 92 (983)
Net increase (decrease) in accounts payables . . . .. ........ (2,639) 5,203
Net increase (decrease) in other current liabilities
exclutingdobeoh, FE 5im0 s 1 St tal el it o ot g NI . (276) (2,953)
Net increase (decrease) in other noncurrent liabilities
R L T B e ot el et X TN R e e 4 & 2,250 3,270

Net book value of disposals . . .. .. ......... ... ........ 216 1,298

6 | CRDA ObHpAtion: AMOHZRLION - - = <ir c s dmim e s s s awms o 1,291
7 |Net Cash Provided (Used) By Operating Activities . . . . ....... $ 35,227 |$ 35,473

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES

5_9_ 2

_ |Acquisition Of Property And Equipment:

Cash Ouiflows For Property And Equipment ...............

| Cash Outflows To Acquire Business Entities . . . . ... ........

{Stock Issued Or Capital Contributions:

Additions to property and equipment . . . . . ... ... ... ..
Less: Capital lease obligations incurred . . . . . .... ........

Acquisition Of Business Entities:

Property and equipment acquired . . . . .........
Goodwill AequIre u .’ « aue « o e s @ue & » do0 50 o1t = RGE & S0 8 S 8 b
Net assets acquired other than cash, goodwill, and

property and equIpment . . . . . . . ... . e e e e e e e e
Long=term debt:assumied . . . . oo o viv cwc s winc e m e . e

Issuance of stock or capital invested . . . . ... .............

Total issuances of stock or capital contributions . . .. ........
Less: Issuances to settle long-termdebt . . ... ............
Consideration in acquisition of business entities . . . . ... ..

Cash Proceeds From Issuing Stock Or Capital Contributions . . . . . J

7,178

48,998

7,178

48,998
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TRADING NAME OF LICENSEE: BALLY'S PARK PLACE CASINO HOTEL AND TOWER

SCHEDULE OF RECEIVABLES AND PATRONS’ CHECKS

SEPTEMBER 30,1991

(UNAUDITED)
($ IN THOUSANDS)

ACCOUNTS RECEIVABLE BALANCES
Patrons’ Checks:
Undeposited patrons’ checks . . .............. $ 1,434
Returned patrons’ checks ... . .« o/« o5 5 sie v e e 7,474
Total patrons’ checks . ... .« o v vawaewonnsan 8,908 ($ 7,183 |$ 1,725
Hotel Réceivables : .« . - sic s mion ey 65 b 1,404 250 1,154
Other Receivables:
Receivables due from officers and employees . . . . . 2
Receivables due to affiliates . . . . ............ 173
Other accounts and notes receivables . . . .. ... .. 1,059
Total other receivables . . . . . ............. 2,234 == 2,234
“Totals (Fotin 205) < 7o s cov s siaos s sms basos $ 12,546 |$ 7,433 ($ 5,113

UNDEPOSITED PATRONS' CHECKS ACTIVITY

Beginning Balance (January 1) . .

Counter checks issued (excluding counter checks issued through transactions
relating to consolidations, partial redemptions, substitutions, and patrons’
COSH ABPOSIEEY 0 o+ e v v oo e = 0 om0 miims e e e e e e e e e e aE A e E s e e e oo 61,594
Checks redeemed prior to deposit (excluding the unredeemed portion of counter
checks redeemed through partial redemptions, and excluding checks redeemed
through transactions relating to consolidations, substitutions, and patrons’

cash deposits)

.................................................... (49,529
Checks collected through deposits . . . .. ... o (R e Dol m g B o serer w B o (T IR B et ek (10,196 |
Checks transferred to returned checks . . . . . .. ............iu... .. 5 5 Bk & 8 (2,321
Oher RATUSKIIEORS < & 5 4 5 » +. 5 ¢ 0.5 2 505 5 5 o 5 mrim w38 0 0 8 swm o fatom m a5 4 6 % 56 8 s 3 el e ‘

Ending Balance . . . ... .ovi ittt ettt e e $ 1,434

0 |
1,268 |
2.15 |
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STATEMENT OF CONFORMITY AND ACCURACY

STATE OF New Jersey
ss.
COUNTY OF Atlantic
Joseph A. D'Amato , being duly sworn according to law upon my oath

Name

deposes and says:

1. | have examined this Quarterly Report.

2. All the information contained in this Report has been prepared in conformity with
Casino Control Commission’s Quarterly Report Instructions and Uniform Chart of
Accounts.

3. The information contained in this Quarterly Report is accurate to the best of my

knowledge and belief.

| I 4 / ( ’ 74
f \,fj"u-z; W /- 2 Gt

I '/ Signature

Vice President & Treasurer
| Title

#03310-11
License Number

before me this 14th day

| Subscribed and sworn to On Behalf Of:
|
: of November, 1991

|

Bally's Park Place, Inc. NJ
Casino Licensee

L KIMBERLY A. KETSOATK
| NOTARY PUBLIC OF NEY/ JERSEY
I My Commission Expiras lza. 7, 1963

Basis of Authority
! to Take Oaths

| 4/86 CCC-250 |




BAIIY'S PARK PLACE CASINO HOTEL AND TOWER
Note 1 - Notes to Financial Statements
For the Nine Months Ended September 30, 1991 and 1990
(Unaudited)

The accompanying financial statements of Bally's Park Place Casino Hotel
and Tower (the "Company") should be read in conjunction with the consolidated
financial statements in the Casino Control Commission Annual Report for the year
December 31, 1990.

Please refer to the Annual Report for the following:

Summary of Significant Accounting Policies

Leases (except rent expense for the periods)

Provision for Income Taxes, Reconciliation to Statutory Rate
Pension Plans

Reinvestment Obligation

Capital Stock-Description of Features

Contingent Liabilities

N oW

Certain reclassifications have been made to the 1990 statements to conform
to the 1991 presentation.

Investments in Subsidiaries

The Company has three wholly owned subsidiaries, B.W. Realty, Inc. (which
operates a motel in Atlantic City), Bally Warwick, Inc. (which owns several
condominiums in a building in Atlantic City for sale and lease) and Bally's Park
Place Realty Company (which owns land in Atlantic City). The investments in
these subsidiaries are reflected in the accompanying financial statements using
the equity method.

Transactions with related parties

The accompanying financial statements reflect an allocation of costs and
expenses incurred by Bally Manufacturing Corporation ("Bally") on behalf of the
Company. This allocation method includes all such costs and expenses which are
directly attributable to the Company and, in management's opinion, results in a
reasonable allocation of Bally's expense to the Company. Certain other Bally
Costs, such as general corporate overhead, are not allocated to the Company .
Further, since November 1990, certain management personnel of the Company
assumed a more active role in the operation of Bally and its subsidiaries. Such
costs were not allocated to Bally as they are not considered significant.

In April 1990, the Company advanced Bally $50,000,000 secured by a
promissory note allowing for payment on demand by the Company. The Company has
no current intention of reguesting payment. 1In addition, Bally's ability to
repay the $50,000,000 may be affected by its financial difficulties. The
Company earns interest on the outstanding balance at the prime rate of its agent
bank with such interest payable at the end of each quarter. Intercompany
interest earned on this advance was $1,049,000 and $1,260,000 for the three
months ended September 30, 1991 and 1990, respectively, and $3,692,000 and
$2,356,000 for the nine months ended September 30, 1991 and 1990, respectively.




BAILY'S PARK PLACE CASINO HOTEL AND TOWER
Note 1 - Notes to Financial Statements
For the Nine Months Ended September 30, 1991 and 1990
(Unaudited)

In December 1990, the Company advanced GNOC Corp. ("Bally's Grand"),
another wholly owned subsidiary of Bally, $2,700,000. This advance is payable
on demand by the Company, and the Company has no current intention of requesting
payment. The Company earns interest on the outstanding balance at the prime
rate of its agent bank with such interest payable at the end of each quarter.
Intercompany interest earned on the advance to Bally's Grand for the three and
nine months ended September 30, 1991 was $57,000 and $177,000, respectively.

Through September 30, 1991, Bally's Grand advanced the Company $28,000,000,
which was used by the Company to reduce its outstanding balance on its line of
credit. The Company pays interest on the outstanding balance at the prime rate
of its agent bank with such interest payable at the end of each month. The
principal balance is due upon demand by Bally's Grand. Intercompany interest
paid on the advance from Bally's Grand (for the three and nine months ended
September 30, 1991) was $348,000 and $362,000, respectively.

The Company participated in the Bally insurance program for general
liability and property coverage in 1991 and 1990. Under this program, general
liability insurance expense was allocated to the Company based on claims
experience. In 1991, Bally discontinued operations of its captive insurance
subsidiary. Payments in 1991 to Bally for insurance coverage are reimbursements
of premium payments made by Bally to non-affiliated insurance companies.
General liability insurance expense allocated to the Company was $95,000 and
$297,000 for the three months ended September 30, 1991 and 1990, respectively
and $285,000 and $891,000 for the nine months ended September 30, 1991 and 1990,

respectively.

The Company purchased slot machines and related services from other Bally
subsidiaries for aggregate amounts of $486,000 and $0 for the three months ended
September 30, 1991 and 1990, respectively and $829,000 and $861,000 for the nine
months ended September 30, 1991 and 1990, respectively.

The Company leases surface area parking lots and an administrative facility
to Bally's Grand. Rental income was $174,000 and $111,000 for the three months
ended September 30, 1991 and 1990, respectively and $522,000 and $234,000 for
the nine months ended September 30, 1991 and 1990, respectively. Certain
administrative and support operations of the Company and Bally's Grand are
consolidated. The Company allocated direct costs to Bally's Grand of $649,000
and $547,000 for the three months ended September 30, 1991 and 1990,
respectively and $1,875,000 and $1,342,000 for the nine months ended September
30, 1991 and 1990, respectively, related to these consolidated operations.




BAILY'S PARK PLACE CASINO HOTEL AND TOWER
Note 1 - Notes to Financial Statements
For the Nine Months Ended September 30, 1991 and 1990
(Unaudited)

Income Taxes

For the nine months ended September 30, 1991 and 1990, the income tax rate
varied from the federal statutory rate of 34% (46.0% and 43.1%, respectively)
due principally to state income taxes net of related income tax benefit.

The Company files a consolidated federal income tax return with Bally. As
more fully disclosed in Bally's and the Company's Forms 10-Q for the quarter
ended September 30, 1991, the Internal Revenue Service ("IRS") has raised
certain issues pertaining to the tax accounting methods of other Bally
subsidiaries. If the IRS were to prevail on these issues, the estimated amount
due as of September 30, 1991, including interest (net of income tax benefit) and
penalties, less net operating loss and credit carryforwards available to Bally,
is approximately $295 million.

Bally intends to vigorously oppose and, if necessary, litigate the IRS's
proposed deficiencies with respect to these issues. Bally estimates that if the
proposed deficiencies are fully litigated, the ultimate resolution of these
issues is not likely to occur for approximately three to four years.




BAILY'S PARK PLACE CASINO HOTEL AND TOWER

Note 2 - Prepaid Expenses and
Other Current Assets

Deferred Income Taxes
Prepaid Insurance
Prepaid Licenses—Casino

Other *

* No item in this category

September 30,
(Unaudited)

-

—-1990

$ 5,843,000 $ 2,396,000

675,000 944,000
665,000 623,000
760,000 905, 000

$ 7,943,000 $ 4,868,000

exceeds 5% of total current assets.




BALLY'S PARK PLACE CASINO HOTEL AND TOWER

Note 3 - Property, Plant and Egquipment
September 30,

(Unaudited)
1991 1990*

Land $ 64,164,000 $ 63,992,000
Buildings, Leasehold Improvements 535,926,000 498,342,000
Furniture, Fixtures and Equipment 131,153,000 127,597,000
Construction in Progress 2,640,000 32,146,000

733,883,000 722,077,000
Less Accumulated Depreciation and
Amortization (234,992,000) (210,653, 000)
Property and Bquipment, Net $498,891,000 $511,424,000

*Restated to conform with 1991 presentation.




BALLY'S PARK PLACE CASINO HOTEL AND TOWER
Note 4 - Long-Term Debt, Affiliates and Other

September 30,
(Unaudited)
Long-Term Debt
B L e 800y
(In thousands)

Due to affiliates:

11 7/8% First Mortgage Notes due 1999 $350,000 $350,000
Other:

Revolving credit agreement $ 21,000 $ 62,950

Other secured and unsecured debt 3,834 3,871

S 24,834 $ 66,821

In 1989, the Company issued $350,000,000 principal amount of 11 7/8% First
Mortgage Notes due in 1999 (the "Notes"). Beginning August 1996, annual sinking
fund payments are reguired which will retire approximately 40 percent of the
Notes prior to maturity. The Notes may be redeemed beginning August 1994, in
whole or in part, with premiums ranging from 4.45 percent in 1994 to zero in
1997 and thereafter. The Notes are secured by property at Bally's Park Place,
which had a net book value of $434,909,142 at September 30, 1991. Debt issuance
costs is being amortized using the bonds outstanding method.

The Company has an unsecured revolving credit agreement due June 30, 1994
which provides for borrowings, from time to time, of up to $100,000,000 through
June 30, 1992. The principal amount outstanding on June 30, 1992 is payable in
four semi-annual installments beginning December 31, 1992. The unused part of
the credit line at September 30, 1991 is $79,000,000. The rate of interest on
the borrowings (6.8% at September 30, 1991) is, at the Company's option, based
upon the agent bank's prime rate or certain other short-term rates. The Company
pays an anmnual fee of 3/8 of 1 percent on the unused commitment.

The Indentures relating to the Notes and the revolving credit agreement
contain covenants restricting the Company's investment policies, total
indebtedness, encumbrances on property and equipment securing the mortgage note,
sale, transfer or lease of assets, and the amounts of additional debt which may
be incurred. Payments of dividends are restricted in amount. At September 30,
1991, all but $1,400,000 of retained earnings are so restricted. In addition,
the Casino Control Commission (the "Commission") has restricted the transfer of
funds from the Company to Bally and its affiliates ocutside of New Jersey without
their prior approval.

In June 1991, the Company granted to the bankers involved in its revolving
Credit agreement, a mortgage on and security interest in all the property
securing the 11 7/8% First Mortgage Notes. The banks rank pari passu in right
of payment with the holders of the 11 7/8% First Mortgage Notes. The agreement
was also approved by the Commission in June 1991.




BAILY'S PARK PLACE CASINO HOTEL AND TOWER
Note 4 - Long-Term Debt, Affiliates and Other

September 30,
(Unaudited)

Long-Term Debt (Continued)

In May 1991, Bally entered into an Amended and Restated Credit Agreement
with a syndicate of banks and Manufacturers Hanover Trust Company, as agent. The
Amended and Restated Credit Agreement converted the existing borrowings under
Bally's $90 million unsecured Revolving Credit Agreement into a secured term
loan and provided up to $40 million in kridge loans (including a $10 million
bridge loan obtained by a subsidiary of Bally in March 1991) and a $10 million
letter of credit facility. The stock of the Company was pledged as collateral
to support the Amended and Restated Credit Agreement. The letters of credit are
available to support surety bonds and insurance requirements. The Amended and
Restated Credit Agreement requires Bally to repay the bridge and term loans with
an agreed upon amount of the proceeds from each of the sales of Bally's products
and services businesses, if and when such sales are consummated. To the extent
that asset sales are consummated and the bridge and term loans are repaid, such
amounts repaid will not be available for reborrowing. In July 1991, Bally
completed the sale of the assets of its Life Fitness computerized fitness
equipment business. The cash proceeds from this sale were used to repay
$13,550,000 of the secured term loan and the outstanding bridge loans of
$13,150,000 at which time the bridge loan facility was terminated. In October
1991, Bally completed the sale of the assets of its Scientific Games instant
lottery ticket and video lottery business. A portion of the cash proceeds fram
the Scientific Games sale was used to repay $16,450,000 of the secured term
loan. Following the completion of these transactions, the remaining balance of
$50,000,000 due under the secured term loan was required to be repaid in a
$10,000,000 installment on December 12, 1991, a $30,000,000 installment on June
11, 1992, and a $10,000,000 installment on December 12, 1992. In November 1991,
Bally commenced a registered public offering of 30% of the common stock of a
newly formed holding company organized to consolidate its gaming machine
manufacturing and distribution operations. In connection therewith, Bally
entered into an amendment to the Amended and Restated Credit Agreement which
provides that, if the public offering is completed, at least $25,000,000 of the
proceeds from the public offering will be used to repay a portion of the secured
term loan, with the remaining outstanding balance of $25,000,000 being due on
March 11, 1993. In addition, this amendment provides that upon receipt by the
syndicate of banks of the $25,000,000 payment at the completion of the public
offering, the banks will release the lien on and security interest in the stock
of a Bally subsidiary. This amendment also provides that if the public offering
is not completed, the remaining balance of $50,000,000 due under the secured
term loan will be required to be repaid in a $2,500,000 installment on December
12, 1991, a $37,500,000 installment on June 11, 1992, and a $10,000,000
installment on December 12, 1992.




BAIIY'S PARK PLACE CASINO HOTEL AND TOWER
Note 5 - Deferred Credits
September 30,

(Unaudited)

1991

1990

Deferred Federal Income Taxes $12,596,000

$10,327,000




BATIY'S PARK PLACE CASTNO HOTEL AND TOWER
Note 6 - Other Liabilities

September 30,
(Unaudited)
1991 1990
Accrued S.E.R.P. $27,750,000 $24,770,000

on years of service and compensation. The Company recognizes this expense over
the expected length of the officers' employment.




BAILY'S PARK PLACE CASINO HOTEL AND TOWER
Note 7 - Complimentary Services
For the Three Months Ended September 30, 1991

(Unaudited)
Promotional Allowances Promotional Expenses
Number of Dollar Number of Dollar
Recipients Amount Recipients Amount
Rooms 32,118 $ 3,965,000
Food 256,315 2,769,000
Beverage 842,379 1,685,000
Parking 273,768 1,916,000
Shows 3,491 59,000
Other 4,091 123,000
Travel 47,586 $ 952,000
Coupon Redemption - Cash 427,935 3,914,000
Rooms off premises 150 9,000

Other 4,508 225,000

Total Amount of Services $10,517,000 $5,100,000




Rooms
Food
Beverage
Parking
Shows
Other

Travel

BALLY'S PARK PLACE CASINO HOTEL AND TOWER

Note 7 - Complimentary Services

For the Nine Months Ended September 30, 1991

(Unaudited)

Promotional Allowances

Promotional Expenses

Number of
Recipients

89,273
706,047
2,355,500
759,143
9,118

9,200

Coupon Redemption - Cash

Rooms off premises

Other

Total Amount of Services

Dollar

Amount

$10,320, 000
7,590,000
4,711,000
5,314,000

155, 000

276,000

$28, 366,000

Number of
Recipients

146,900

1,186,296
302
11,140

Dollar

Amount

$ 2,938,000

12,802,000
17,000

557,000

$16,314,000




BAILY'S PARK PLACE CASINO HOTEL AMD TOWER
Note 8 - Interest Expense
For the Three Months Ended September 30, 1991

(Unaudited)
1991 1990

Charges From Affiliates
Bally's Park Place Funding, Inc. $10,391,000 $10,391,000
Capitalized interest (12,000) (691, 000)

$10,379,000 S 9,700,000
External Sources
Interest on various loans $ 1,297,000 S 1,730,000
Capitalized interest (3,000) (184, 000)

$ 1,294,000

S 1,546,000

For the Nine Months Ended September 30, 1991

1991 1990

Charges From Affiliates
Bally's Park Place Funding, Inc. $31,172,000 $31,172,000
Capitalized interest ___(103,000) (1,617,000)

$31,069,000 $29,555, 000
External Sources
Interest on various loans $ 4,778,000 $ 3,601,000
Capitalized interest (27,000) (430,000)

$ 4,751,000

$ 3,171,000




BAIIY'S PARK PILACE CASINO HOTEL AND TOWER
Note 9 - Provision for Income Taxes
For the Three Months Ended September 30,

(Unaudited)
|
| 1991 1990
L Current:
Federal $5,172,000 $4,039,000
: State 1,433,000 850,000
6,605,000 4,889,000
Deferred:
Federal (907,000) (696,000)
State (275,000) (213,000)
(1,182,000) (809,000
Total Income Taxes $5,423,000 $3,980,000
For the Nine Months Ended September 30,
1991 1990
Current:
Federal $6,462,000 $7,919, 000
State 1,887,000 1,800,000
8,349,000 9,719,000
Deferred:
Federal (1,250,000) (987,000)
State (380,000) (313,000)
(1,630,000) (1,300,000)
Total Income Taxes $6,719,000 $8,419,000
|
|
Reconciliation of Deferred Income Taxes |
For the Nine Months Ended September 30, '
1991 1990
Short-term $(2,300,000) $ (794,000)
Long-term 670,000 (506,000)
§(l,630,000) $(1,300J000)




BAIIY'S PARK PLACE CASINO HOTEL AND TOWER
Note 10 - Investments, Advances and Receivables
September 30,

(Unaudited)

1991 1990
Other long-term investments and receivables:
' Receivable from sale of retail
merchandise (less reserve of $250,000
\,; in 1991) $ 1,045,000 S -
!
I Investment in subsidiaries - equity:
‘ Bally Warwick, Inc. - 100% owned 4,376,000 4,439,000
f‘ B.W. Realty, Inc. - 100% owned 6,288,000 5,844,000
" Total investments in subsidiaries - equity 10,664,000 10,283,000
|
! Casino Reinvestment Development Authority
, funds (less discount of $4,986,000 in
1991 and $5,360,000 in 1990) 4,064,000 4,422,000
] Jacobs Family Terrace Mortgage Receivable
' (less reserve of $175,000 in 1991 and
1990) 2,701,000 2,738,000
Bally's Park Place Realty Company 15,630,000 15,630,000
Bally Manufacturing Corporation 50,000,000 50,000, 000
Bally's Grand 2,700,000 ——
Less current portion (40,000) (70,000)

Total Investments, Advances
and Receivables $86,764,000 $83,003,000 j




Payroll

Progressive Jackpots
Interest
*Miscellaneous

Total

* No item in this category

BALLY'S PARK PLACE CASINO HOTEL AND TOWER
Note 11 - Other Accrued Expenses
September 30,
(Unaudited)
1991
$ 9,042,000
2,899,000
5,676,000

8,773,000

$26,390,000

1990
$ 7,053,000
2,954,000
5,772,000
6,720,000

$22,499,000

exceeds 5% of total current liabilities.




BATIY'S PARK PLACE CASTNO HOTEL AND TOWER
Note 12 - Reinvestment Obligation
September 30, 1991
(Unaudited)

The Company, pursuant to the New Jersey Casino Control Act (the "Act"), is
subject to making qualified investments, as specified by the Act or become
liable for an alternative tax (2.5% of gross casino revenues). The Company has
fulfilled its obligation under the Act by making deposits to the Casino
Reinvestment Development Authority (the "CRDA") and by direct investments.

At September 30, 1991 and 1990, the Company had $8,251,000 and $9,298,000
respectively, in remaining bond purchase commitments on deposit with the CRDA.
The Company has purchased $799,000 and $484,000 in bonds with the CRDA as of
September 30, 1991 and 1990, respectively.




BAILY'S PARK PLACE CASINO HOTEL AND TOWER
Note 13 - Non-Operating Income
For the Three Months Ended September 30, 1991

(Unaudited)
— 1991 —d D
Interest income $1,340,000 $1,598,000
Equity in income or (loss) of
unconsolidated subsidiaries:
B. W. Real?y, Inc. 29,000 61,000
Bally Warwick, Inc. (18, 000) (10,000)
Other 153,000 126,000
Total $1,504,000 $1,775,000

For the Nine Months Ended September 30,

par oot oo WS =) o
Interest income $4,373,000 $3,508,000
Equity in income or (loss) of
unconsolidated subsidiaries:
B. W. Realty, Inc. (142,000) (132,000)
Bally Warwick, Inc. (50, 000) 63,000
Other 579,000 180,000

Total $4,760,000 $3,619,000




I e arn i

BATLY'S PARK PLACE CASINO HOTEL AND TOWER
Note 14 - Commitments and Contingencies

September 30, 1991
(Unaudited)

In January 1991, the Company received a $4,600,000 tentative assessment
from the New Jersey's Department of the Treasury (the "Treasury") alleging,
pursuant to the Casino Control Act (the "Act"), that the Company in 1983 failed
to have sufficient qualified investments in excess of casino revenues. The Act
in effect in 1983 required in this situation that a casino pay an assessment to
satisfy its investment obligation. The Company has been involved in active
discussions with representatives of the Treasury to resolve this dispute. The
framework of a settlement has been negotiated; however, a formal agreement has
not been signed, although it is expected shortly. As a result, the Company has
accrued and charged to operations in the third quarter $1,000,000 to cover its
estimated cost to settle this issue. Management believes that the final
resolution of this matter will not have a material effect on its financial
position or its liquidity.

For the years ended December 31, 1990, 1988 and 1987, the Company was
insured for its general liability insurance coverage through a captive insurance
subsidiary of Bally. Due to Bally's current financial condition, it is
presently uncertain if Bally's captive insurance subsidiary will be able to
honor all reported or unreported claims for these years. If this were to occur,
it is estimated that the Company would be liable for payments of between
$900,000 and $1,600,000 as of September 30, 1991. Management believes that the
final resolution of this matter will not have a material effect on its financial
position or its liquidity.

In April 1991, an insurance company that issued guaranteed interest
contracts ("GICs") for inclusion in both Bally's and the Company's qualified
401(k) Plans was declared insolvent by the State of California's Insurance
Commissioner (the "Commissioner"). Operations of this insurance company were
assumed by the Commissioner. Approximately $7.4 million of these GICs are held
in a Master Trust, of which approximately 42% is attributable to the Company's
401(k) Plan. Although Bally and the Company had no legal obligation to fund any
401(k) Plan losses, Bally's Board of Directors, in June 1991, authorized Bally,
and therefore the Company, to ensure that participants in the Company's 401 (k)
Plan not suffer any loss in value, as determined on March 31, 1991, to their
401 (k) account balances which might otherwise occur due to this insolvency. As
of October 11, 1991, several offers were made to the Commissioner to obtain
operating control of the insolvent insurance company. Based on these offers,
the Company accrued $675,000 to cover its cost of reimbursing the participants
of any shortfall in their 401(k) account balances. Management of the Company is
unable to conclude that the amount provided will be sufficient to cover its
guarantee until a final offer and the specific details of an acceptable offer is
approved by the courts. Management of the Company does not believe that the
final settlement will have a material effect on its financial position or its

liquidity.
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HOTEL STATISTICS

FOR THE _° MONTHS ENDED _ September 30 | 1991
NUMBER OF | NUMBER OF | NUMBER OF | AVERAGE RATE NUMBER OF | AVERAGE RATE
PERIOD GUEST ROOMS| AVAILABLE | OCCUPIED | PER OCCUPIED | OCCUPANCY GUESTS PER GUEST
IN PROPERTY|  ROOMS ROOMS ROOM RATE ACCOMMODATED | ACCOMMODATED

JANUARY 1,191 37,009 17,245 $ 114.64 46.6 ¢ 35,604 $ 55.53
FEBRUARY 1,201 33,085 20,182 ¢ 109.28 61.0 ¢ 42,719 $ AW
MARCH 1,267 35,273 25,338 $ 105 .12 71.8 ¢ 51,140 $ 52.08
1ST QUARTER TOTALS 105,367 62,765 ¢ 109.07 59.6 ¢ 129,463 $ 52.88
APRIL ] 267 33,757 24,576 s 114.43 72.8 ¢ 50,708 s 55.46
MAY 1257 36,235 25,125 $ 112 .96 69.3 ¥ 50,801 $ 55.87
JUNE 1,267 35,497 28,897 $ 119555 81.4 ¢ 58,815 $ 58.74
2ND QUARTER TOTALS 105,489 78,598 $ 115.84 74.5 ¢ 160,324 £ 56.79
JULY 1,267 37,019 30,163 s 134.17 8l.4 ¢ 66, 331 $ 61.00
AUGUST 1,267 37,355 32,766 $ 129.44 81.7 ¢ 12,454 $ 58.54
SEPTEMBER 1,267 35,184 26,736 $ 113192 76.0 % 55,4535 $ 53.96

3RD QUARTER TOTALS 09,558 89,665 $ 125.80 81.8 ¢ 194,246 $ 58.07
OCTOBER $ % $
NOVEMBER $ % $
DECEMBER $ % $

4TH QUARTER TOTALS $ $

ANNUAL TOTALS $ $

- — - |
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALLY'S GRAND)

BALANCE SHEETS

SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)
IN THOUSANDS)

25 | Stockholders’, Partners’, Or Proprietor’s Equity . . . . NOTE 12. .
{Total Liabilities And EqQUIty . . . - - .o cuveennreenennnn

Marketable securities. . . . . . .. .. ..o a .- NOTE 2..

Receivables and patrons’ checks (net of allowance for doubtful
accounts - 1991, $14,425; 1990, $13,817). . . .. . ... ... ..
INVENIOTIOR . o oin = i = 5 ud 5 G50 3 B 6 5 00808 & I8 F & BR0E & wo
Prepaid expenses and other current assets . . . . . . NOTE 3
Total current assets. . . . . . - - - oo oo oo v enmmomneas
Investments, Advances, and Receivables .. ... ... NOTE 4
Property And Equipment - Net . . . . ........... NOTE 5
OMBEE ASBOLE - woammmsiis: « 5 Gos = & =05 & wiw & = wsw 4+ wpa s e NOTE 6

LIABILITIES AND EQUITY
Current Liabilities:
Accounts payable. . . . ... ... ... . i it

Notespayable . ... ...........coetuureaenennnns
Current portion of long-termdebt. . . . ... .............

..............................

2,175 2,375
4,896 5,058
1,195 1,808
40,336 18,968 |*
55,017 36,341
3,161 7,991
244,813 255,978
115,205 120,034
418,196 |$§ 420,344
2,677 |$ 1,225
2,700 =
4,743 4,849
31,031 32,108
1,845 1,941 |*
42,996 40,123 |*
266,368 267,847
9,348 8,935
30,100 29,269
348,812 346,174
69,384 74,170
418,196 |$ 420,344

1/86

The accompanying notes arc an integral part of the financial statcments.
Valid comparisons cannot be made without using information contained in the notes.

* Restated to conform to 1991 presentation.

CCC-205




TRADING NAME OF LICENSEE: GNOC, CORP. (BALLY’S GRAND)

STATEMENTS OF INCOME

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 and 1990

(UNAUDITED)
_IN THOUSANDS)

Costofgoods and services . . . ... ......covveuuencans
Selling, general, and administrative. . . . . ..............
Provision fordoubtful accounts . . . . . ... ..............
Depreciation and amortization . . . . . . . .« v e vs e oo
Charges from affiliates other than interest:

148,226

152,005

13,365

13,778

20,566 20,987
4,705 7,278
186,862 194,048
21,606 22,262
165,256 171,786

73,805 78,634
49,824 49,754

1,196 779
13,334 11,044

963 1,032
139,122 141,243
26,134 30,543

Interest (expense)-affiliates . . . . ............ NOTE 14. . (24,766) (24,752)
Interest (expense)—external. . ... ... ... .. i (900) (496)
Investment alternative tax and related income (expense)
s A SRR, AR SRR 1 5 nreh e s A A & (179) (952)
Nonoperating income (expense)-net . . . ........ NOTE 15 1,070 630
Total other income (EXpenses) . . . . . . ..o v v v v neeaannn (24,775) (25,570)
Income (Loss) Before Income Taxes And Extraordinary Items. . 1,359 4,973
Provision (credit) for income taxes . . . .. ... ... NOTE 16 1,396 3,106
Income (Loss) Before Extraordinary Items . . . . ............ 3D 1,867
Extraordinary items (net of income taxes -
(991,80 L. 8. = Jronwsuns swn s s e sas s s % 2% |
$ (37 1,867 |

The accompanying notes are an integral part of the financial statements.

Valid comparisons cannot be made without using information contained in the notes.

CCC-210




TRADING NAME OF LICENSEE: GNOC, CORP. (BALLY'S GRAND)

STATEMENTS OF INCOME

FOR THE THREE MONTHS ENDED SEPTEMBER 30, 1991 and 1990

(UNAUDITED)

......................................
..............................

TORITEVERDS . . . o - o ole s e 5 3 5 AT S WS SRR
Less: Promotional allowances . . . . . ......... NOTE 13..
INOE. TEVEIIED L . JEtihs o o el o (o lpr o SRRSO , ... «

Cost of goods and 86rvices . .. . ww wmials < e s aue = oo v
Selling, general, and administrative. . . . . . ... ..........
Provision fordoubtful accounts . . . . . .................
Charges from affiliates other than interest:

.......................

Interest (expense)—affiliates . . .. ............ NOTE 14. .
Interest (expense)—external. . . .. ............ 0.
Investment alternative tax and related income (expense) - net . .
Nonoperating income (expense)net. . . . . ...... NOTE 15. .
Total other income (expenses) . . . . . ... .....0vuvun..
Income (Loss) Before Income Taxes And Extraordinary Items. . . .
Provision (credit) for income taxes . . . .. ...... NOTE 16. .
Income (Loss) Before Extraordinary Items . . . . . ... ........
Extraordinary items (net of income taxes —
1991, $ 21990, 8 = Jsisier et e atn s anbw s | s

8,111

63,374

27,328

17,286

496

(8,254)

(300)

(66)

557

(8,063)

5,304

2,265

3,039

3,039

1/89

The accompanying notes arc an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

CCC-215




FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 and 1990

(UNAUDITED)

1991

($IN THOUSANDS)

a

Beginning balance (January I). . . . .
Saleof 810CK. o - =5 s fiw v e suii v v

Net Unrealized L.oss On Noncurrent
| Marketable Equity Securities:

30

30

65,712

65,712

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

6,561

1,867

8,428

74,170




TRADING NAME OF LICENSEE: GNOC, CORP. (BALLY'S GRAND)

STATEMENT OF CHANGES IN PARTNERS’
OR PROPRIETOR’S EQUITY

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 and 1990

(UNAUDITED)
($ IN THOUSANDS)

- NOT APPLICABLE -

[nvested Capital: S $

Beginning balance (Januwary 1). . .....................

Additional capital invested. . . . . ... ....ieaaaa ..

Accumulated Income (Loss):
Beginning balance (January 1). . .....................

Prior period adjustments. . . . . . ... ..co00iv e s

....................

Capital Withdrawals:

....................

Net Unrealized Loss On Noncurrent
Marketable Equity Securities:
Beginning balance (January 1). . .....................

....................

....................

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALLY'S GRAND)

STATEMENTS OF CASH FLOWS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)

$ IN THOUSANDS)

Net Cash Provided (Used) By Operating Activities. . . . ....... 19,618
_|Cash Flows From Investing Activities:
| Purchase of short-term investment securities. . . . . ........ - (1,000)
Proceeds from the sale of short-term investment securities. . . . 5,100 -
Cash outflows for property and equipment . . . . ........... (1,093) (5,685)
Proceeds from disposition of property and equipment . . . . .. .. (8) 37
Purchase of casino reinvestment obligations . . . . .......... (358) (1,904)
Purchase of other investments and loans/advances made . . . . . . (8) -
Proceeds from disposal of investment and collection
of advances and long-term receivables. . . .. ........... 1,818 1,924
Cash outflows to acquire business entities. . . . ... ........ = =
Purchase price adjustment - GNI. _~ ........ - (4,231)
Short-term advance to Bally’s Park Place, Inc. . ....... (28,000) (7,500)
Net Cash Provided (Used) By Investing Activities. . . . ... ... .. (22,549) (18,359)
Cash Flows From Financing Activities:
Cash proceeds from issuance of short-termdebt . . . . ....... - -
Payments to settle short-termdebt. . . .. ............... = (2,000)
Cash proceeds from issuance of long—termdebt. . . . . ....... N =
Conts of IREEn@ debl: . . . 4w v v v wivwniorein oo vie o s wimen o =
Payments to settle long-termdebt. . . . ................. = -
Cash proceeds from issuing stock or capital contribution . . . . . -
(2,000)
(741)
8,873
8,132
................... 17,336 19,809
.................................. - s =
The accompanying notes arc an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
12/87 * Restated to conform to 1991 presentation. CCC-235
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALLY'S GRAND)

STATEMENTS OF CASH FLOWS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)
$ IN THOUSANDS)

{Net Cash Flows From Operating Activities:

Net income: (RoB8Y, /w1t & 3t e v SERBEI) & a0l el i it $ 3N $ 1,867
Noncash items included in income and cash items
excluded from income:

Depreciation and amortization of property and equipment. . . . . 9,497 8,780
Amortizationof other assets. . .. .. ... ... ccviviunaenn 3,837 2,264
Amortization of debt discount or premium. . . . ........... (1,149) (990)
Deferred income taxes —current. . . . . . . ..ot v oo . =
Deferred income taxes —noncurrent. . . . . . . . ..o e . (95) 427
(Gain) loss on disposition of property and equipment. . . . . . . . = =
(Gain) loss on casino reinvestment obligations. . . . . ... .. .. 179 952
(Gain) loss from other investment activities. . . . . ......... = -
Net (increase) decrease in receivables and patrons’

ChBCEE. - - v sviied 5 Wik R SRS @ 55 e s & 3 e Sk 913 190
Net (increase) decrease in inventories. . . . . . . ... c.o ... 864 (81)
Net (increase) decrease in other current assets. . . . . ....... 865 712)
Net (increase) decrease inotherassets. . . . .. ........... (575) (691)
Net increase (decrease) in accounts payables. . . . . ........ 82 (2,141)
Net increase (decrease) in other current liabilities

excluding debt. . .o . i 4l v e ale e b B SR i S 6,407 13,339
Net increase (decrease) in other noncurrent liabilities

excludingdebt. . ... .....cc0ciierniesaiiiieenn 617 (3,586)

{Net Cash Provided (Used) By Operating Activities. . . . .. ... .. $ 21,405 |§ 19,618

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTIN

G AND FINANCING ACTIVITIES

Acquisition Of Property And Equipment:

* Restated to conform to 1991 presentation.

Additions to property and equipment. . . . . ... ... $ 1,093 | § 5,685
Less: Capital lease obligations incurred. . . . . ............ - -
Cash Outflows For Property And Equipmeat. . . . ... ........ $ 1,093 | § 5,685
Acquisition Of Business Entities:
Property and equipment acquired. . . . . .. ..... ..l $ - |8 =
Goodwill acquired. . . . .« . oo ctannencssranareraann =
| Net assets acquired other than cash, goodwill, and
property and eqUIPmENDL. . . . . .. ... e s a e e - =
Long-termdebtassumed. . . . ... ....oovcvunaneeannan = -
{ Issuance of stock or capital invested. . . .. ... ............ - =
Cash Outflows To Acquire Business Entities. . . . . .......... $ - $ =
Stock Issued Or Capital Contributions:
Total issuances of stock or capital contributions. . . .. ....... $ - s =
Less: Issuances to settle long-termdebt. . . . . ............ - =
Consideration in acquisition of business entities. . . . . . . - =
60 Cash Proceeds From Issuing Stock Or Capital Contributions. . . . . $ - $ =




GNODC, CBRP.
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Method of Presentation

GNOC, CORP. (the "Company") is a wholly owned subsidiary of GNAC,
CORP. ("GNAC"). The financial statements include the transactions
between the Company, GNAC and other affiliates.

(a) Casino Revenue and Promotional Allowances

In accordance with industry practice, the Company
reccgnizes as casino revenue the net win from gaming activities,
which is the difference between gaming wins and losses. Net
revenue in the accompanying statements of income excludes the
retail value of rooms, food, beverage and other promoticnal
allowances provided to customers without charge.

(b) Marketable Securities

Marketable securities are carried at the lower of
aggregate cost or market value.

(c) Cost in Excess of Acquired Assets

Bally Manufacturing Corporation ("Bally") acgquired GNAC,
including the Company, other related properties and real estate
property leases from Golden Nugget, Inc. ("GNI") in a transaction

which has been accounted for as a purchase. The excess of the
total acquisition cost and debt assumed over the fair value of
net assets acquired is being amortized by the Company over forty
vears (see Note 18).

(d) Property and Equipment

All property and equipment are depreciated over their
estimated useful 1lives using the straight 1line method for
financial statement purposes and accelerated methods for income

tax purposes.

(e) Debt Premium

Debt premium is amortized by the bonds ocutstanding method
over the term of the issue.




GNOC, CORP.
NOTES TC FINANCIAL STATEMENTS
{Unaudited)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(cont.)

(£) Income Taxes

Taxable income or loss of the Company 1s included in the
consolidated federal income tax return of Bally. As more fully
disclosed in Bally's Form 10-Q for the period ended September 30,
1991, the 1Internal Revenue Service ("IRS") has raised certain
issues pertaining to accounting methods of other subsidiaries of
Bally. If the IRS were to prevail on these issues, the estimated
amount due as of September 30, 1991, including interest (net of
income tax benefit) and penalties, less net cperating loss and
credit carryforwards available to Bally, 1s approximately §295
million.

Bally intends to vigorously oppose and, 1f necessary,
litigate the IRS's proposed deficiencies with respect to these
issues. Bally estimates that 1f the proposed deficiencies are
fully litigated, the ultimate resclution of these issues 1s not
likely to occur for approximately three years.

B. Disclosures Not Presented

Certain disclosures have not been presented in these Notes to
Financial Statements since they would duplicate disclosures
contained in the Casino Control Commission Annual Report for the
vear ended December 31, 1990. The notes excluded are Pension

Costs, Lease and Other Commitments.

NOTE 2 - MARKETABLE SECURITIES

Marketable securities as of September 30, 1991 and 1990 consisted
of repurchase agreements, at cost which approximates market.




GNQOC, CORP.
NOTES TO FINANCIAL STATEMENTS
{Unaudited)

NOTE 3 - PREPAID EXPENSES AND OTHER CURRENT ASSETS

Prepaid expenses and other current assets as of September 30
consisted of the following:

1991 1990

Advance to Bally's Park

Place, Inc. $28,000,000 $ 7,500,000
Deferred federal and

state income tax 10,854,000 57951000
Refundable federal

income tax - 3,708,000
Prepaid insurance expenses 338,000 931,000
Prepaid state gaming

taxes and licenses 836,000 895,000
Prepaid operating expenses 297,000 366,000
Other 11,000 17,000

$40,336,000 $18,968,000

For the nine months 2nded September 30, 1991 and 1990,
respectively, the Company advanced $28,000,000 and $7,500,000 to
Bally's Park Place, Inc., which was used to reduce the
outstanding balance on its 1line of c¢redit. The Company earns
interest on the outstanding balance at the prime rate of Bally's
Park Place's agent bank with such interest payable at the end of
each month. The principal balance 1is due upon demand by the
Company.

NOTE 4 - INVESTMENTS, ADVANCES AND RECEIVABLES

Investments, advances and receivables as of September 30
consisted of the following:

1991 1990
New Jersey Casino
Reinvestment related
assets (net of discount) $3,153,000 $7,991,000
Other 8,000 -
$3,161,000 $7,991,000

The Company donated $23,000 and $ 0 for the nine months ended
September 30, 1991 and 1990, respectively, to the Casino
Reinvestment Development Authority ("CRDA"), reducing the
Company's obligations on deposit at the CRDA by such amount. The
Company received $12,000 and $ O for the nine months ended
September 30, 1991 and 1990, respectively, in "credits" against
future CRDA obligations.

Credits against future CRDA obligations as of September 30, 1991
and 1990 have been reclassified to Other Assets (see Note 6).




GNOC,; CORP.
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

NOTE 5 - PROPERTY AND EQUIPMENT

Property and equipment as of September 30 consisted of the
following:
1991 1990
Buildings and leasehold
improvements $187,399,000 $§186,550,000
Furniture, fixtures and
equipment 62,801,000 58,647,000
Land and improvements 51,776,000 51,776,000
Construction in progress 384,000 4,007,000
302,360,000 300,980,000
Less accumulated
depreciation and
amortization (57,547 ; 000 ) (45,002,000)
$244,813,000 §255,978,000
NOTE 6 - OTHER ASSETS
Other assets as of September 30 consisted of the following:
1991 1990
Cost in excess of
acquired assets, net $112,491,000 $115,630,000
CRDA credits receivable 2,714,000 4,154,000
Other - 250,000
5115,205,000 $120,034,000
See Note 1 and Note 18 for discussion of purchase price
accounting.
_For the nine months ended September 30, 1991 and 1990, the

Company recorded an expense of $1,472,000 and $743,000,
respectively, which represents amortization of CRDA credits.




GNOC, CORP.
NOTES TO FINANCIAL STATEMENTS
{Unaudited)

NOTE 7 - OTHER ACCRUED EXPENSES

Cther accrued
following:

expenses as

of September

30

September 30

1991
Accrued 1nterest $13,139,000
Accrued payroll 8,900,000
Accrued progressive
jackpot liability 3;176; 000
Accrued self insurance
claims 1,058,000
Accrued New Jersey casino
reinvestment liability 704,000
Accrued casino win tax 163,000
Accrued sales, use and
luxury taxes 391,000
Accrued legal fees 426,000
Accrued Casino Control
Commission and Division
of Gaming Enforcement fees 499,000
Accrued casino license fee 432,000
Other 2,143,000
$31,031,;000
NOTE 8 - OTHER CURRENT LIABILITIES
Other current liabilities as of
following:
1991
Unredeemed gaming
chips and tokens $1,008,000
Customer deposits 94,000
Advance room deposits 98,000
Bally Manufacturing Corp. 251,000
Bally's Park Place, Inc. 376,000
18,000

Bally's Las Vegas

$1,845,000

consisted

19840

§11,439,000
9,552,000

3,836,000

1,666,000

683,000
361,000

409,000
496,000

522,000
328,000

2,816,000

$32,108,000

1990

$1,056,000

138,000
162,000

3,000
582,000

$1,941,000

of

consisted of

the

the




GNOC, CORP.
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

NOTE 9 - LONG TERM DEBT-DUE TO AFFILIATES

Long term debt-due to affiliates as of September 30 consisted of

the following:
1991 1990
13 1/4% (effective rate of
13.3%) Mortgage-Backed Notes
of §259,000,000 principal
amount, interest payable
semiannually, maturing in
1995 (including unamortized
premium of $7,368,000 at
September 30, 1991 and
$8,847,000 at September 30,
1990). $266,368,000 $267,847,000

In June 1985, the Company consummated the public sale of
$299 million principal amount of 13 1/4% Mortgage-Backed Notes
("the Notes") due June 1, 1995. The Notes are unconditionally
guaranteed by GNAC and are secured by a first lien and security
interest on the Company's Boardwalk Casino Hotel.

As a result of the purchase of the Company by Bally, the
Notes were valued at $312,829,000 at March 1, 1987, based upon an
imputed interest rate.

Sinking fund requirements for 1991 and 1992 have been met.
Remaining sinking fund requirements are $4,850,000 1in 1993 and

$14,950,000 in 1994.

In May 1991, Bally entered into an Amended and Restated
Credit Agreement with a syndicate of banks and Manufacturers
Hanover Trust Company, as agent. The Amended and Restated Credit
Agreement converted the existing borrowings under Bally's $90
million unsecured Revolving Credit Agreement into a secured term
loan and provided up to $40 million in bridge loans (including a
$10 million bridge loan obtained by Bally in March 1991) and a
$10 million letter of credit facility. The stock of GNAC was
Pledged as collateral to support the Amended and Restated Credit
Agreement. The letters of credit are available to support surety
bonds and insurance requirements. The Amended and Restated
Credit Agreement requires Bally to repay the bridge and term
loans with an agreed upon amount of the proceeds from each of the
sales of Bally's products and services businesses, if and when
such sales are consummated. To the extent that asset sales are
consummated and the bridge and term loans are repaid, such
amounts repaid will not be available for reborrowing. In July
1991, Bally completed the sale of the assets of its Life Fitness
computerized fitness equipment business. The cash proceeds from
this sale were used to repay $13,550,000 of the secured term loan
and the outstanding bridge loans of $13,150,000, at which time
the bridge loan facility was terminated. In October 1991, Bally
completed the sale of the assets of its Scientific Games instant
lottery ticket and video lottery business. A portion of the cash




GNOC, CORP.
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

NOTE 9 - LONG TERM DEBT-DUE TO AFFILIATES (cont.)

proceeds from the Scientific Games sale was used to repay
$16,450,000 of the secured term loan. Following completion of
these transactions, the remaining balance of $50,000,000 due
under the secured term loan was required to be repaid in a
$10,000,000 installment on Cecember 12, 1991, a 830,000,000
installment on June 11, 1992, and a §10,000,000 installment on
December 12, 1992. In November 1991, Bally commenced a registered
pPublic offering of 30% of the common stock of Bally Gaming
International, Inc. In connection therewith, Bally entered into
an amendment to the Amended and Restated Credit Agreement which
provides that, if the Bally Gaming International, Inc. public
offering is completed, at least $25,000,000 of the proceeds
from the public offering will be used to repay a portion of the
secured term loan, with the remaining outstanding balance of
$§25,000,000 being due on March 11, 1993. In addition, this
amendment provides that upon receipt by the syndicate of banks of
the $25,000,000 payment at the completion of the public offering,
the banks will release the lien on and security interest in the
stock of GNAC. This amendment also provides that if the Bally
Gaming International, Inc. public offering is not completed, the
remaining balance of $50,000,000 due under the secured term loan
will be required to be repaid in a $2,500,000 installment on
December 12, 1991, a $37,500,000 installment on June 11, 1992 and
a $10,000,000 installment on December 12, 1992.

NOTE 10 - DEFERRED CREDITS

Deferred credits as of September 30, 1991 and 1990 consisted of
deferred federal and state income taxes.

NOTE 11 - OTHER LIABILITIES

Other liabilities consisted of $30,100,000 and $29,269,000 due to
GNAC, Corp. as of September 230, 1991 and 1990, respectively.

During the second quarter 1990, the Company reversed into income
a self insurance claim reserve of approximately $4.0 million
which was no longer deemed necessary.

NOTE 12 - STOCKHOLDER'S EQUITY

At September 230, 1991 and 1990, the Company had 5,000,000 shares
of common stock authorized; of such shares 3,002,500 were issued

and outstanding.




GNQC, CORP.
NOTES TQO FINANCIAL STATEMENTS
(Unaudited)

NOTE 13 - PROMOTIONAL EXPENSES AND ALLOWANCES

Promotional expenses and allowances and number of recipients for

tae nine months ended September 30, 1991 consisted of the
following:
PROMOTIONAL ALLOWANCES PROMOTICNAL EXPENSES
Number otf Dollar Number of Dollar
Recipients Amount Recipients Amount
Rooms 119,246 $ 7,642,000 - g =
Food 733,893 8,817,000 - -
Beverage 18702 73 3,647,000 - -
Travel - - 16,366 2,267,000
Other:
Coin - - 1,085,995 12,435,000
Entertainment 12,953 547,000 999 121,000
Parking 33,189 265,000 - -
Retail 10,933 556,000 10,590 414,000
Gifts - - ¥27., 568 803,000
Other 6,368 132,000 46,777 306,000
Total other 63,443 1,500,000 1,221,929 14,079,000
TOTAL 2,786,855 $21,606,000 1,238,295 $16,346,000

Promotional expenses and allowances and number of recipients for

the three months ended September 30, 1991 consisted of the
following:
PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES
Number of Dollar Number of Dollar
Recipients Amount Recipients Amount
Rooms 46,368 $3,043,000 - -
Food 254,998 3,110,000 - -
Beverage 741,563 1,446,000 - -
Travel - - 6,339 933,000
Other:
Coin - - 365,834 4,211,000
Entertainment 7,459 280,000 346 42,000
Parking 13,228 105,000 - -
Retail 630 74,000 4,838 194,000
Gifts - - 31,493 69,000
Other 2,432 53,000 20,667 107,000
Total other 23,749 512,000 423,178 4,623,000
TOTAL 1,066,678 $8,111,000 429,517 $5,556,000

—————— = —




GNOC, CORP.
NOTES TO FINANCIAL STATEMENTS
{Unaudited)
NOTE 14 - CHARGES FROM AFFILIATES

The charges from affiliates for the rnine months ended September
30, consisted of the following:

Nature of Charge

From Affiliates 1991 1990

Interest $24,766,000 $24,752,000

OJther (a) 963,000 1:032;000

la Other expenses include allocations of certain operating

expenses from affiliated companies which perform services or
incur costs on behalf of the Company including GNAC, Corp. and
Bally's Park Place, Inc.

NOTE 15 - NON-OPERATING INCOME (EXPENSE) - NET
Non-operating income (expense) - net for the nine months ended
September 30 consisted of the following:
1991 1990
Interest and
dividend income § 972,000 $637,000
Rental income 94,000 -
Other non-
operating income (expense) 4,000 (7,000)
ST, 070,000 $630,000

NOTE 16 - INCOME TAXES

The income tax provision for the nine months ended September 30
consisted of the following:

1991 1990

Current:
Federal $2,496,000 $2,734,000
State - 848,000
2,496,000 3,582,000

Deferred:
Federal (1,100,000) {353,000)
State = (123,000)
(1,100,000) (476,000)

$1,396,000 $3,106,000




GNOC, CORP.
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

NOTE 17 - CONTINGENCIES

For the years ended December 31, 1990, 1988 and 1987, the Company
was insured for its general liability insurance coverage through
a captive insurance subsidiary of Bally. Due to Bally's current
financial condition, it is presently uncertain if Bally's captive
insurance subsidiary will be able to honor all reported or
unreported claims for these years. If this were to occur, it is
estimated that the Company would be liable for claims of between
$500,000 and $1,100,000.

In April 1991, an 1insurance company that issued guaranteed
interest contracts ("GICs") for inclusion in both Bally's and the
Company's qualified 401(k) Plans was declared insolvent by the
State of California's Insurance Commissioner. In June 1991,
Bally's Board of Directors authorized Bally, and therefore the
Company, to ensure that participants in the Company's 401(k) Plan
not suffer any losses 1in their 401(K) account balances as of
March 31, 1991, due to this insolvency. The Company has provided
an accrual to cover the estimated cost of such losses.

Although the final outcome of these matters cannot be predicted
with certainty, an unfavorable outcome, if any, is not expected
to have a material adverse effect on the Company's financial

position or its liquidity.
NOTE 18 - LITIGATION

Pursuant to the 1987 Purchase Agreement between Bally and GNI
(the "Agreement"), an amount was due to either party depending on
the difference in wvalue of certain assets and 1liabilities as
defined in the Agreement. During 1990, the parties settled a
dispute over such amounts and the Company paid GNI approximately
$4,231,000 and assumed additional 1liabilities of approximately
$2,009,000 which represented an increase in the final purchase
price of the Company. Accordingly, $6,240,000 was recorded as
additional cost in excess of acquired assets (see Note 6).




TRADING NAME OF LICENSEE: GNOC, CORP. (BALLY'S GRAND)

SCHEDULE OF RECEIVABLES AND PATRONS’ CHECKS

SEPTEMBER 30, 1991

(UNAUDITED)
($ IN THOUSANDS)

LINE | DESCRIPTION
@ s
Patrons’ Checks:
| 1| Undeposited patrons’ checks. . . ........ s 2,991
2 Returned patrons’ checks. . ............ 14,852
3 Total patrons’ checks. . . .. .......... 17,843 | § 14,342 |$ 3,501 |
___ 4| Hotel Receivables. . . ................ 901 83 818 |
; | |
Other Receivables: '
3| Receivables due from officers and employees. = i
.8 Receivables due from affiliates. . . .. ... .. - i
7 Other accounts and notes receivables. . . . . . 577
__8|  Total other receivables. . .. .......... 577 - 577
9| Totals (Form205). . . .. ......coueunns $ 19,321 | § 14,425 |$ 4,896
m-iig
10| Beginning Balance (JANUAIY 1). . . . .o oo oo vvmv e ae e $ 4,245
___3_3_‘ Counter checks issued (excluding counter checks issued through transactions
o relating to consolidations, partial redemptions, substitutions, and patrons’ ‘
L Rt BOPOBIM. ¢ .. ks sh s s s el s e 8 e e G e e 89,213 |
12| Checks redeemed prior to deposit (excluding the unredeemed portion of counter
: checks redeemed through partial redemptions, and excluding checks redeemed

through transactions relating to consolidations, substitutions, and patrons’

CREh - ABPOBIE). .+ v . o oo von o bl s 3iE 56 e S BN S WSS 6 e ki R S e TR s ey (62,925)
13| Checks collected through deposits. . . . . . « <+« ¢« v v vennnureceeeeeeeenn. (24,090) !
18| Checks transferred to returned CheckS. . . . .« < <« v vnennee e G432 |
B e T I R Y S PP i s (20) '
e A0 Ending BUlanee. .. | b o e e S i ¢ e B ST 8 S § A $ 2,991
.17 | "Hold" Checks Included In Balance OB Line 16. . . . « . v e evuvvennnnnnnencenn. $ .
18| Provision For Uncollectible Patrons’ CheckS. . . - . . . ... evvevneernernsnss $ 1,196
{é_ﬁ‘ﬂgm As A Percent Of Counter Checks Issued. . . .. ..................... L 1.3 % |

486 CCC-240
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STATEMENT OF CONFORMITY AND ACCURACY

STATE oF NEW JERSEY

COUNTY OF ATLANTIC

TIM MALAND

, being duly sworn according to law upon my cath

Name

deposes and says:

1. | have examined this Quarterly Report.

2. A1l the information contained in this Report has been prepared in conformity with

Casino Control Commission's Quarterly Report Instructions and Uniform Chart of

Accounts,

3. The information contained in this Quarterly Report is accurate to the best of my

knowledge and belief.

Subscribed and sworn to
before me this day
04’7 et lianrsn 19

/1"}]’W&-L/é{_/ A

Signature

NOTARY PUBLIC OF NEW

My Commission Expires May 10, 184

MICHELE KLinuHOFFER

Basis of Authority
to Take Qaths

////’f—— j,/ ;‘ f/q)-
/lq/lf / -;-/‘\-\,/

Signature |/

VICE PRESIDENT FINANCE
AND ADMINMNISTRATION

Title

004804-11
License Number

On Behalf Of:

GNOC, CORP.
Casino Licensee

cee-z f|f
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BALLY'S GRAND HOTEL & CASINO
TRADING NAME OF LICENSEE

H%)TEL STATISTICS

September 30 91
FOR THE MONTHS ENDED , 19
NUMBER OF | NUMBER OF | NUMBER OF | AVERAGE RATE NUMBER OF | AVERAGE RATE
PERIOD GUEST ROOMS| AVAILABLE | OCCUPIED PER OCCUPIED | OCCUPANCY GUESTS PER GUEST
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED | ACCOMMODATED
518 16,058 8,990 95.71 56.0 17,001 50.61
JANUARY $ % $
518 14,504 10,843 99.98 74.8 20,825 52 .05
FEBRUARY $ % $
518 16,058 13,399 106.29 83.4 25,635 55 .56
MARCH $ % $
46,620 33,232 167337 T1.3 63,461 53.08
1ST QUARTER TOTALS $ % $
518 15,540 12,912 104.52 83.1 24,185 55.81
APRIL $ % $
518 16,058 12,726 112.15 79.3 23,853 59.83
MAY $ % $
518 15,540 14,159 116.81 91 .1 26,533 62.33
JUNE $ % $
47,138 39,797 111.33 84.4 4,571 59.42
2ND QUARTER TOTALS $ % $
518 16,058 13,743 133.53 85.6 26,816 68.44
JULY $ 2 $
518 16,058 14,484 134.28 90.2 28,312 68.70
AUGUST . $ % $
518 15,540 13,552 118.00 87.2 25,506 62.70
SEPTEMBER $ % $
47,656 41,779 128.75 87 .7 80,634 66.71
3RD QUARTER TOTALS $ 3 $
OCTOBER $ 2 $
NOVEMBER $ g $ 5
DECEMBER $ % $
4TH QUARTER TOTALS $ % $ |
ANNUAL TOTALS $ % $ ‘




QUARTERLY REPORT

BOARDWALK REGENCY CORPORATION
LICENSEE d/b/a CAESARS ATLANTIC CITY

ADDRESS___ 2100 PACIFIC AVENUE
____ATLANTIC CITY, NEW JERSEY 08401

]

- FOR THE QUARTER ENDED 7700 2

TO THE
CASINO CONTROL COMMISSION

" OF THE

STATE OF NEW JERSEY

"”‘U OF gmg? N cma:“
CORRESPONDENCE REGARDI '
THIS QUARTERLY nEmEn e MICHAEL J. WALSH

19 91

OFFICIAL TITLE. . . . . . . VICE PRESIDENT FINANCE

_ 2100 PACIFIC AVENIIE
ATLANTIC CITY, NEW JERSEY 08401
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BOARDWALK REGENCY CORPORATION
TRADING NAME OF LICENSEE d/b/a CAESARS ATLANTIC CITY

LIST OF FORMS — QUARTERLY REPORT

FOR THE QUARTER ENDED SEPTEMBER 30» 19_9]

TITLE FORM NO.
Balance Sheets CCC-205
Statements of Income (Year-to-Date) ccc-210
Statements of Income (Three Months) ccc-215
Statements of Changes in Stockholders' Equity CCC-220

Statements of Changes in Partners'
or Proprietor's Equity CCC-225

Statements of Cash Flows CCC-235
Notes to Financial Statements
Schedule of Receivables and Patrons' Checks CCC-240

Statement of Conformity and Accuracy cce-250

CCC-2




TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY

BALANCE SHEETS '

SEPTEMBER 30, 1991 AND 1990 s
(UNAUDITED) |
($ IN THOUSANDS)
_ |
LINE | DESCRIPTION Il | 1
(a) | (b) Il (e) 1991 | (d) 1990 I
| | | |
| ASSETS [ I "
|Current Assets I1$ |$ I
| BB < acaon w8 sk wiiie & wiaa wom i S e e e T RS ¥ 7,431 | 7,382 |
2 | ‘Harketable SecuPITLRE. . o vvwmion s g i ain b ol e S N o 1 - | -
3 | Receivables and patrons’ checks (net of allowance for...... | |
| doubtful accounts - 1991_, $11,318 ; 1990_, $11,498)...... | | 14,172 | 15,978
L | INVENCOTIES . v st i s s o5 QEeaTe s @ & 5% SATEINE 5 18 (NOTE 3)...:4.: | | 3,911 | 2,845 }
5 | Prepaid expenses and other current assets...(NOTE 2)....... | 14,578 | 9,167
] I |
-6 || 'TotAl current BSSeEBl VIR b o it aiheis o LI o 8 |l 40,092 | 35,372 !
| I | f
7_|Investments, Advances and Receivables........ (NOTES 3 & 13). ]| 1,663 | 4,687 ’I
8 |Property and Equipment - Net................. (NOTES 1,4,9&14) || 279,762 | 275,870 |
9 [OENEY ASHEES. < i« 5 s vavbo e bG8 Basciine & 5.4 5@ rpnbn (NOTES 11 & 14) || 14,213 | 4,581 m
| I | |
U [TEEEY BREEE. .. 45 Fhiaiitls ACABTIRR bl  pirp £.0 11$_335,730 __|$ 320,510 |
| | | |
l LIABILITIES AND EQUITY |l I il
| | | il
|Current Liabilities [1$ IS }M
—11 | Accounts PAVADLE. ion Lo I i e A e e s SR A e e b e | 5,544 | 7,728 l
42 | Nores Payable. . v\ il At ottt S (HOTE 8)s s | 1,155 1 28,865 I
| Current portion of long-term debt: |l | I
B3 [ “DHE 25 aEPTLERER . o e ¢ v 5 nsimonntid £ 8S we W henonals v ih i siabsiior 5h % 8 | - | - il
R - ORI - ATTEY PP ot (NOTE 9)....... I 4,999 | 260 |l
15 | Income taxes payable and accrued............ (NOTES 1,2&6).. |/ 71,025 | 1,009 il
—16 | Other acerued EXPENSES [, v Nk e adddie s (NOTE T)vunssss 1 15,801 | 14,267 |
27 [ Ohisr COrtent TRablVEETER.  vou o v s o iiscs s fsim Sk si5o0en s €3 |l 4,583 1 1,871 |
18 : Total current 11aBINIThessn). o MBS cvn v s nat s ny soRn b I 39,107 | 53,980 {‘
I I ‘
ILong Term Debt: I | |'
<2 | Due to affILINEEE: [ .0 o7 Anoy Rl SO R wah (NOTE 8)....... [ 74,900 | 84,158 I
B O s L e (NOTE 9)......- ¥ 11,355 | 16,263 L
21 ~£2 [Deforved Credins, |.. ro.vpi. ol initme: Faouas. (NOTES 1 & 6).. || 6,962 | 7,406 m
—22_|Other EEREL LIS, b5y pononarilh 2Bl (NOTE 10)...... Il 7,913 | 8,069 l
-..Q__iCommnments and Contingencies..........cco00n (NOTES 9 & 13). || l |i
[ |
S LA AT e O TIPS A G S e (EO R e ||__ 140,237 | 169,876 il
| I | 1l
ngé_:Stockholders', Partners’, Or Proprietor's Equity............ | 195,493 | 150,634 Il
I I I
~26_|Total Liabilities and BHGEEN: & smsianins 4 5w aARE s on & maiere o x5 1S 335,730 |$ 320,510 ;
1
The accompanying notes are an integral part of the financial statements. Valid
Comparisons cannot be made without using information contained in the notes. ;
486 ccc-205 ||




TRADING NAME OF CAESARS ATLANTIC CITY

STATEMENTS OF INCOME

FOR THE 9  MONTHS ENDED SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)
($ IN THOUSANDS)
LINE | DESCRIPTION 1§ |
(a) | (b) [l (e) 1991 | (d) 1990
I 11 |
| I I
|Revenue : 118 | $
L | 1CaSEne o i s a6 s ¢ 5 55w § 5553 e s o GNOTE L), - o icmcn b 1. 237,427 [ 223,325
2 | ROBES ccsssninusnsssssaes o & e o umrraie s §s & & ¢ Aamiyeiac s o o ey s 1 12,679 | 12513
3 | Food ADA BEVETAEE. .+ s vievs i v s rs W saanss ss s qnieanesss s v snins | 26,715 | 27,082
i B OBRBE . ccv v » s meommors s 1 3 mmenn ® 5 8 SRS ERINE & Y AR & § SR | 10,353 | 11,849
5 )  Total TOTeRUB. .. » = carwe s x s vamms REEE L § 5 38 Shoscled aE saseeys |]__ 287,174 | 274,767
6 | Less: promotional allowances.............. (NOTES 1 & 15).. || 29,442 | 30,432
T Het Lt » + sacovaorndatE it et Sl e | EE e e s ||_257,732 | 244,335
| I |
|Costs And Expenses: | |
-8 | Cost of goods and services..........ccc0un. (NOTES 1 & 15).. ||_ 126,601 [ 128 816
— 9 | Selling, general, and administrative....... (NOTES 1 & 15).. || 52,845 | 57,893
10 | Provision for doubtful ACCOUNTS.......cunvevvenrensnrnsnnsns N 4,683 | 2,954
11 | Depreciation and amortization.............. (NOTE 1)G ¢ nw s I 14,697 | L2, 766
| Charges from affiliates other than interest: I |
232 ] Henspenent TEEE.sows Ls sl i LIS (NOTE 12)....... I 1,998 | ;
13 | OERET, . o aomass = 4 § 3OSAT 55 %3S HEEHESE 10 % Tabs (NOTE 12)....... N 7,679 | 5,705
14 Total COSts AN EXDETEES .« s s =554 4sauursyss e sesssss ||__208,503 | 208,134
_Jé_llncome (Loss) From Operations.....:.icsesessscvvsasansscsass |]___ 49,229 | 7T 36,301
[ |
|Other Income (Expense): | I
—16 | Interest (expense) - affiliates........... (NOTE 8)........ |]__(10,165) | (8,857)
—17 | Interest (expense) - external...........occencensccsanenns | | (1,928) | 70
| Investment alternative tax and related | | |
18 | income (expense) - Met...........cotnrnaraatiaraiann | | (27) | 378
19 | Nonoperating income (expense) = MeT..........ccocoeennnnns | 228 | 72
—20 | Total other income (EXPENSES)........c.cecvreornennnssss |1 ¢11,892) | (8,337)
—2L | Income (Loss) Before Income Taxes and Extraordinary items.. || 37,337 | 27,864
—22 |  Provision (Credit) for income taxes...... (NOTE 6)........ V118,215 | 11,566
—23 | Income (Loss) Before Extraordinary Items................... | 22,122 | 16,298
2| Extraordinary items (net of income taxes - | |
| 19_, % : 19, 8 DR TR RS CORE | : l ;
utd | Wuy TOOGIHE CLABED . o v s o % sust ot Loy s 20 s+ adeisns £3% 18 | 1§29, 122 |S_16,298
The accompanying notes are an integral part of the financial statements. Valid
comparisons cannot be made without using information contained in the notes.
1789 ccc-210




TRADING NAME OF CAESARS ATLANTIC CITY

|
[
STATEMENTS OF INCOME | ’

FOR THE 3 MONTHS ENDED SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)
($ IN THOUSANDS)
LINE | DESCRIPTION I |
(a) | (b) FI-Ke)—-185d | (d) 1990
| [l |
I [l |
|Revenue : 19 |$
U] IBEBEED e v« n oo o v o v TN s BN (HOTE-A) 43 bos []- . 93,157 | 80,003
| MOOBS.ccs i 4 5 wswaiinns Cv AT e UAR BT L E o | bt ersge:s Laren [ 4,811 | 4,548
3 | FoOQ And DOVELBEE . i\ uwoisisssniyvaasyssasn v i ey I 10,390 | 9,785
MW e R L R e T ¥ 4,333 | 4,707
=" TOER]L FOVBIIE s 5 - ks siinsdi sr s b AR rs & fEe A8 T | iy [Fl=—312,69% | 99,043
6| Less: promotional allowances.............. {NOTES=1 815 |4 11,612 | 11,131
] L TOVEOME.. .. v AT T T v o b e ey |]__101,079 | 87,912
| [ 1
|Costs And Expenses: | ] |
8 | Cost of poods and. services .\, . i ek (NOTES 1 & 15).. |} 45,226 ] 45,764 i
— 9 | Selling, general, and administrative....... (NOTES 1 & 15).. || 19,259 | 18,612 1;“
<30 | Provision for doubtful BECOMNES - cvssssss s sRrsewes res s vy | 2,696 | 1132 |
—11 | Depreciation and amortization.............. (NOTE 1) vvs i | 4,957 | 4,530 ﬂy
| Charges from affiliates other than interest: | | | fpj
=12 | Management feeS........ccceevecneaasnnns (ROLE-LZY res b [ 1,998 | . I!\L’!‘
L T Rk e Wy p b S SE TR (NOTEAZY w54, b =2 3,264 |__1,880 il
14 | Tota]l Costs and SXPeNSEE. .5 it it s WoTuide v s oum || 77,400 | 71,958 it
—15 |Income (Loss) From Oper@8tIons. . s sevsas s ormedmewess cets | 23,679 | 15,954 V‘
1 |l l it
|Other Income (Expense): | I 1ﬂﬁ
—16 | Interest (expense) - affiliates........... (NOTE-B)svi=bvis | (4,594) | (3.,165) ”{ﬂ
17 | Interest (expense) - eXTEINALl.........o.eoveueenueennennns I (988) | 10 *iif
| Investment alternative tax and related I | 1*!
S| doeons (SRPENEEY « BBE. L r s s ey Uy I (8) | 55 Mt
19 | Nonoperating income (expense) - met..........cocvvcuennnnn I 64 | (8) ﬁfJ
20| Total other income (eXpenses).........ceeeeveeecennnann i 655:526) | (3,108) ‘ﬂf
21 | Income (Loss) Before Income Taxes and Extraordinary items.. ||__ 18,153 | 12,846 rﬁ
—22 |  Provision (Credit) for income taxes...... (NOTE 6)........ T |_ 5,498 Il
—23 | Income (Loss) Before Extraordinary Items................... |l 10,634 | 7,348 M“m
2 | Extraordinary items (net of income taxes - 1 | “5
| 19_, s ; 19, $ ORGSR st sndund IS N - | ) ;‘i]i
~Z3] NNt Thcome (LoBE) . uu st s it s s birinciele s s s bSO e oF | |S_10,634 IS 7,348 ‘[ |
i
i
The accompanying notes are an integral part of the financial statements. Valid 108
comparisons cannot be made without using information contained in the notes. ‘nl
\I |
i ccc-215 | i
(!
M |
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY
STATEMENTS OF CHANGES IN STOCKHOLDERS'’ EQUITY
FOR THE 9 MONTHS ENDED SEPTEMBER 30, 1991 AND 1990
(UNAUDITED)
($ IN THOUSANDS)

LINE| DESCRIPTION | 1991 | 1990
(a) | (b) | |

| | (c)SHARES | (d)DOLLARS|(e)SHARES| (f)DOLLARS

| | I I |

|Common Stock: NO PAR VALUE, 1000 SHARES [ B | B
1| Beginning balance (January 1)AUTHORIZED.... | 100 | 13370 —1 100 | 15370
=] Sale of stock. . avvrrreremres U O s | - | - | - | -

Blaf (O p DRARTEGL s e syl e (S R RN | 5 | = | F | z

ot ] Eodeg Balamen, oo s s nyietrom st i te | 100 | 1,370 | 100 | 1,370

|Preferred Stock: | | | |
-3 | Beginning balance (January 1).............. | - | - | - ] -
S BElE Bl GOk . e R e | - | - | - [ -
gake]l - T AT GESERRES § e Sr s B E AR | - | - | - | -
=Bo| Enaing baldnce. . Joolisd ESr RIS RN R | - | - | - | -

|Additional Paid-in Capital: (NOTE 14) | | | |
=3 Beginning balance (January 1).............. || 46,333 |t | 5,912
40 T ONI Buygur (NOTE 14) . oiviiswsss e ————— (268) |+t | -
> + ' | B R el el |+ttt | P [ bt | -
22 | ENGITE DATANEE. . . « oooovm v o= saorners s os 5 s iamions |4+ | 46,065 | ++++++++|__ 5,912

|Treasury Stock: | | | |
k3 | Beginning balance (January 1).............. | - | i€ - )] - | ( -
RN Purchase of additional BEock s s o saen | - |_( - ) | - = -
A5 | Sale or retirement of stock............... | - | - | 2 | 2
16 | Encinigp BALAREE: : ;5 o 6500 30 bmass =8 aamn | - [ - )| - [« -

|Subscriptions Receivable for | | | |

| Capital Stock: | | | |
o? ] Beginning balance (January 1).............. | - [LiC - )| - | ¢ -
SRl F Raercl (JEMBAYE 35 Veve il | - R — - [ —
- R k4 | G Y [ - | - | - 1 -
-] BROing DELADCE. .t e e r i o | - | = ey ' i —

|Net Unrealized Loss on Noncurrent | | |+t |

| Marketable Equity Securities: . | A | |+ |
-2—1...i Beginning balance (January 1).............. | | ( - ) || (0 -
"2-2-1 ........... | ] ( - ) || ( -
L R e e S e sl e —— - [rrrr———y a
24 | Ending balance..........covnmeeeennenccccens |+ ] (- JIperr| (-

IRetained Earnings: (NOTE 14) [ | | HHH |
"'g-?;-l Beginning balance (IADUBTY 1), i vesnmevions || 125,936 |+H++| 127,054
<0 | Prior period adjustments................. b - |ttt | -
=Ll Vet ivicome (LGenY. oo edtott B i |t | 22 122 | +4+itt+t++| 16,298
~§—§-' DEVAAENAS . . v vveeeesenneenennneommnnnsiss | | (- ) |+ | (-
o O e L | 4ot b | - [ bttt | v
T e L i [ 4 | - | 4+ | g
2| Erfing belanes, - oE T v A TR |+ttt | 148,058 |+ttt | 143,352

|Ending Stockholders' | | | |
2ol Bgubpy, 00T SAGE O O |+ | $195,493 |-+ $150,634

The accompanying notes are an integral part of the
4/8g financial statements. Valid comparisons cannot be made
without using information contained in the notes. CCC-220




TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY
STATEMENTS OF CHANGES IN PARTNERS' OR PROPRIETOR'S EQUITY
FOR THE 9 MONTHS ENDED SEPTEMBER 30, 1991 AND 1990
(UNAUDITED)
($ IN THOUSANDS)
LINE| DESCRIPTION | |
(a) | (b) | (e) 1991 | _(d) 1990
I | |
|Invested Capital: |$ |$
1| Beginning balanee {(January L) ci.. i ciin b iomommbmms o o5 » | |
2 |  Additional capital dnvested. . Ji . caaaieias sic s sk g | |
Fof o L R A e R e Y AL et | |
& Enoing BaLARCE. .0 T i S e 0 e er e 5% & 4 A S © 4 S | |
I | |
| I I
|Accumulated Income: | |
et | Beglnning balance (I8GETy 1) I S0 ol ot o e s minianim w n v o | |
6| Prioxr period adJUsStmEnTE. .. i es sauemsns onnms s s | |
a il Net Ancome. (Lose ) U e A artars 46 5 » e stots s % 3 | |
Bl ot R R T R e T s N s kv R | ]
B2 ] ENBTHE DRALERCE. veore v oo s 3 5 3 R R B Ed 55 B s § ¥ | |
I | |
| | |
|Capital Withdrawls: | I
10 | Beginning balance (JanUary 1)........c.cceeuenuuuneencnns | ( ) 1<
_%_;_I Additional ‘capital withdrfawls. . ... i dea . sisivmmeems oo | € D 4
e 0 LaTTIC SNETS CRREN RN e L | |
22| Ending balance. ... .. ok ok S R i | C Y1 ¢
| | |
I I |
|Net Unrealized Loss On Noncurrent | |
| Marketable Equity Securities: | |
o | Begloning bAlANCE [CTRNATY ) s s 5 s oale suen o s s piseuessue | ( )| (
T N S e A £ L L R B R R AR AR 1 )1 ¢
L g R el T s | |
Al - Ending DaTRtee: . sk e e | el 45 e s 1 Y1 (
I | |
| I |
|Ending Partners’ Or | I
18 | Proprietor’'s eyt L A S et s st e s 1S IS
I
THIS STATEMENT IS NOT APPLICABLE
The accompanying notes are an integral part of the
4 financial statements. Valid comparisons cannot be made
/86 vithout using information contained in the notes. CCC-225




TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY

STATEMENTS OF CASH FLOWS

FOR THE _ 9 MONTHS ENDED SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)
($ IN THOUSANDS)
LINE| DESCRIPTION | |
(a) | (b) | e) 1991 |_(d) 1990
| | |
1 |Net Cash Provided (Used) By Operating Activities.............. 1S 36,649 |$ 15,455
| I I
|Cash Flows From Investing Activities: | |
2 | Purchase of short-term investment securities................ | - | -
3 | Proceeds from the sale of short-term investment securities...| - | -
4 | Cash outflows for property and equipment...............0.u.. | (6,313) | (43.,922)
5 | Proceeds from disposition of property and equipment......... | 74 | 97
6 | Purchase of casino reinvestment obligations................. | C572) 1| (110)
7 | Purchase of other investments and loans/advances made....... | - | (3,502)
8 | Proceeds from disposal of investments and collection | |
b of advances and long-term receivables..................... | - | 87
-9 | Cash outflows to acquire business entities.................. | - | -
e L R Bt T M G e e | - | 5
Al ol arrukes D LONGREBEAEE Ly e o s s | - | .
12 |Net Cash Provided (Used) By Investing Activities.i.....cc.cann | (6,811) |_ (47,350)
| | |
|Cash Flows From Financing Activities: | |
A3 | cash proceeds from issuance of short-term debt.............. | 36,111 | 66,241
14 | Payments to settle short-term debt..........cvveeveeeennnnnn | (60,779) | (44,100)
A5 | cash proceeds from issuance of long-term debt............... | 3. 071 | 6,490
16 | Costs of E58Uing Q8D . ciiais i s dumieande e s wlemteiiu s s & e | - | -
17 | Payments to settle long-term debt...........cocinunnvennanns | (11,806) | (99)
18 | cash proceeds from issuing stock or capital contributioms....| - | -
12 | Purchases of treasury stock:::esdeg Ail¥itiblaanisossesness | - | -
-%%J Payments of dividends or capital withdrawals................ | - | -
sl 1 Ty wOMCAtE JEURSTING AND.FDAANLTUS A5 TLT | ” | :
2 ammf o e And B lBREEE ke s rk o s s n e s | - | P
23 |[Net Cash Provided (Used) By Financing Activities.............. | (32,703) | 28. 532
I I I
24 ;Net Increase (Decrease) in Cash and Cash Equivalents.......... | (2,865) | (3,363)
I |
25 |Cash and Cash Equivalents At Beginning Of Period.............. |___ 10,296 | __ 10,745
| | |
|Cash And Cash Equivalents At End Of Period.................... 1§ 7,431 |$ 7,382
I | |
---_-_——_;
‘“~T—_¥, SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
| |
: |Cash Paid During Period For: I I
-EE_I Interest (net of amount capitalized)........................ 1$ 12,139 | 8,744
~2.] Income Caxem:::.i.siosvewdsniiel BERERARITINNE Y i s na |$ 14,298 1$ 11,627
| |
Valid

The accompanying notes are an integral part of the financial statements.

12/87

Comparisons cannot be made without using information contained in the notes.
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY
STATEMENTS OF CASH FLOWS
FOR THE _ 9 MONTHS ENDED SEPTEMBER 30, 1991 AND 1990
(UNAUDITED)
($ IN THOUSANDS)
LINE| DESCRIPTION | |
(a) | (b) . te) 19951 | _(d) 1990
|Net Cash Flows From Operating Activities: | |
29 || Net Income (TOBE) ..o sissnsrosanssmasvsnrsybatiiiokionay, | $ 22,122 |8 16,298
| Noncash items included in income and cash items | |
| excluded from income: | |
230 ) Depreciation and amortization of property and equipment....| 13,906 | 12,426
21 Amortization of othaY ABERCE ... s s« vt st alolig, ., | 791 | 340
32 | Amortization of debt discount or premium................... | - | -
33 | Deferred income taxes - CULTENT......0.vvvveeennenronsonsss | (5., 02%Y || 1,529
34| Deferred income taxes - MONCUTTENL. ......cuevereserenananss | 2,517 | 65
35 | (Gain) loss on dispostion of property and equipment........ | _(70) | 100
36 ) (Gain) loss on casino reinvestment obligations............. | 27 ] (378)
37 (Gain) loss from other investment activities............... | - | -
38 | Net (increase) decrease in receivables and patrons'........ | |
| CHECKRS, wwve mewrsis v arsrsvesdid o S R L e aat ol S Lt s e | 2,215 | (369)
39 | Net (increase) decrease in inventories..............covuvun.. | (780) | 258 (A
40 | Net (increase) decrease in other current assets............. | (1,052) | 847 |nﬁ
4l | Net (increase) decrease in other @SSetsS...............coue.. | (1,429) | (1.127) ';{
42 | Net increase (decrease) in accounts payable................. | (3,095) ] (2,149) WM
43 | Net increase (decrease) in other current liabilities | | JW
| Eeluding SEBt... s e i BUSER SRR R ol (o | 6,685 |_ (14,448) [l
_ﬂiJ Net increase (decrease) in other noncurrent liabilities | | Ww
4 | eXCluding deBT.........iioi | (167) | 2,063 il
-____| ................. - - il
gy T ——eeeeEE TR S e L Thate : = { : i
A7 _|Net Cash Provided (Used) By Operating Activities............... |$ 36,649 |§ 15,455 Wﬂw
— SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES ‘ﬁ{
|Acquisition Of Property And Equipment: | | M !
28 | Additions to property and eQUIPMENt............coeneuenenenns 1S 6,313 |S 43,922 .ﬁ
29 | Less: MOYCZEEe RASEUMBA. .. .. .44 wamsesss osss somssnssssenay | - | - ‘N
-ﬂL}Cash Outflows For Property And Equipment....................... | $ 6,313 |$ 43,922 | il
| ! i
|Acquisition Of Business Entities: | | ‘LH
=L | Property and equipment acquired............cconviiiiiiiiiann. | § - 1S - i
22 | Goodwil]l ACQUITEA.. . ... svosbin’ 8 on s wal & o a8 R S 3 & 95 | (268) | - ‘w
-ZLJ Net assets acquired other than cash, goodwill, and | | i
y | property and @qUIDMODE . ... .. s esosusommess annsasiaisssssfaes | - | - |l
24 | longrtarin. dENE BRERIAE. . vk aa § iy o e R ok S % s 2 e A w5 o W4 | - | - 1A
S5 | Issuance of stock or capital invested.............c.ccieieenne | 268 | - ‘ ”M
-ZL}Cash Outflows To Acquire Business Entities..................... :S - :§ - :
il
IStock Issued Or Capital Contributions: | | ‘H
27 Total issuances of stock or capital contributions............ |$ (268) |$ - . ’l“
‘EEJ Less: 1Issuances to settle long-term debt.......... SERERERER | - | -
=l Consideration in acquisition of business entities..... | (268) | - it
-f’_(}._:Cash Proceeds From Issuing Stock Or Captial Contributions...... :$ - 1§ - | ‘
| |
il
12/87 CCG-235 I
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BOARDWALK REGENCY CORPORATION
(d/b/a CAESARS ATLANTIC CITY)
(unaudited)

NOTES TO FINANCIAL STATEMENTS

NOTE 1. Summary of Significant Accounting Policies:

Description of Business

Boardwalk Regency Corporation (BRC), a New Jersey corporation, is a
wholly-owned subsidiary of Caesars New Jersey, Inc. (CNJ), a New
Jersey corporation. CNJ is a wholly owned subsidiary of Caesars
World, Inc. (CWI), a Florida corporation (see Note 14). BRC owns

and operates Caesars Atlantic City hotel/casino (CAC) in Atlantic
City, New Jersey.

Revenue and Promotional Allowances

Casino revenue represents the net win from gaming wins and
losses. The retail wvalue of accommodations and the food and
beverage provided to customers without charge is included in gross
revenue and deducted as promotional allowances.

Inventories

Inventories are stated at the lower of cost or market, cost being
determined principally on the first-in, first-out basis.

Property and Equipment

Property and equipment is recorded at cost, including interest on
funds borrowed to finance construction. There was no capitalized
interest recorded for the nine months ended September 30, 1991. For
the nine months ended September 30, 1990 capitalized interest of
$1,486,000 was recorded. Depreciation and amortization are provided
for on the straight-line method over the following estimated useful

lives:

Buildings and improvements 10 to 40 years
Furniture, fixtures and equipment 3 to 8 years
Properties under capital leases, excluding land 28 to 31 years

Betterments, renewals and extraordinary repairs that extend the life
of the asset are capitalized; other repairs and maintenance are
expensed. The cost and accumulated depreciation applicable to
assets retired are removed from the accounts and the resultant gain
or loss on disposition is recognized.

Reclassifications

Certain reclassifications have been made in the prior period
financial statements in order to conform with the presentation used
in the current period.




BOARDWALK REGENCY CORPORATION

(d/b/a CAESARS ATLANTIC CITY)
(unaudited)

NOTE 1. Summary of Significant Accounting Policies (continued):

Income Taxes

BRC is included in CWI's consolidated Federal income tax return.
Pursuant to a tax reimbursement agreement, BRC records income taxes
based upon what the amount would have been, had BRC filed a separate
return. In addition, when the potential tax benefits to CWI exceed
the benefits that BRC could have derived as a separate entity, CWI
will reimburse BRC for these excess benefits. The reimbursement of
the excess benefits will be made before the earlier of the last year
in which those benefits are available to BRC or the last year in
which BRC is a member of CWI's consolidated group for Federal income
tax purposes. Interest on the excess benefits will accrue at 7% per
annum from the date CWI files a tax return in which such tax

benefits are realized. Deferred income taxes are provided for
timing differences between book and tax recognition of revenues and
expenses.

In December 1987, the Financial Accounting Standards Board issued
Statement of Financial Accounting Standards Number 96 (SFAS 96) on
accounting for income taxes. BRC is required to adopt the
accounting and disclosure rules prescribed by SFAS 96 no later than
its fiscal year ending July 31, 1993, although earlier adoption is
permitted. Implementation of SFAS 96 may involve either restating
net income for prior years or recognizing a cumulative adjustment in
the year of adoption. The immediate effect of adopting SFAS 96 will
depend principally on enacted tax rates at the date of adoption.
Assuming no changes to the current tax rates, BRC's preliminary
review indicates that the adoption of SFAS 96 is expected to have a
favorable impact on BRC's financial statements.

Disclosures

Certain disclosures have been omitted in conformance with the Casino
Control Commission’s quarterly instructions that |wusually are
required for a fair presentation of the financial statements in
accordance with generally accepted accounting principles. The
omitted disclosures pertain to the aggregate maturities of long term
debt and future minimum lease payments for operating and capital
leases. The disclosures were omitted because there was not a
material change in the information previously disclosed in the
Company'’s annual financial statements for the year ended December
31, 1990




BOARDWALK REGENCY CORPORATION
(d/b/a CAESARS ATLANTIC CITY)
{(unaudited)

NOTE

NOTE

NOTE

NOTE 2.

3. Investments, Advances, and Receivables:

CRDA investment deposits...........
CRDA bonds receivable..............

Less: wvaluation allowance on CRDA
obligations

4. Property and Equipment:

Buildings and improvements.........
Furniture, fixtures and equipment..
Construction in progress...........
Properties under capital leases.....

Less: accumulated depreciation

and amortization....vscivuas

5. Notes Payable:

CWI maintains, for the benefit

Prepaid Expenses and Other Current Assets:

1991 1990
(In Thousands)
811,779 $6,887

25 799 2,280

$14,578 $9,167

1991 1990

(In Thousands)
..... $2,022 51,677
..... 482 137
..... - 3,502
2,504 5316
841 629
$1,663 $4,687

1991 1990

(In Thousands)
i $ 46,895 $ 38,695
B i 248,061 250,017
e 78,734 81,520
S 3,401 3,472
s 15,178 11,893
392,269 385,597
B 112,507 109:727

$279,762 $275,870

of CWI

and its subsidiaries

(including BRC), a $225,000,000 unsecured credit arrangement with a
syndicate of banks. The credit

arrangement consists of a




BOARDWALK REGENCY CORPORATION
(d/b/a CAESARS ATLANTIC CITY)
(unaudited)

NOTE

NOTE 5. Notes Payable (continued):

§75,000,000 term loan and a $150,000,000 revolving credit facility
available to be used by CWI and its affiliates, including BRC, for
working capital needs and general corporate purposes. The revolving
credit facility bears interest at one-quarter percent below the

prime rate or an alternate negotiated rate and expires September,
1993.

The unsecured credit arrangement contains affirmative and negative
covenants and among other things, requires the maintenance of
certain financial ratios; 1limits CWI's, CNJ's, and BRC's ability to
incur additional debt, repurchase shares and sell certain assets;
and restricts mergers, consolidations and similar transactions with
respect to CWI and its subsidiaries.

In May 1989 BRC entered into an unsecured $50,000,000 revolving line
of credit with Desert Palace, Inc. (DPI), a wholly-owned subsidiary
of CWI. The revolving line of credit carries interest at the prime
rate, a $75,000 annual commitment fee, and has a term of five years.
In 1991, the maximum amount outstanding at any month-end was
$21,864,000, the average of the month-end amounts outstanding was
$10,896,000 and the weighted average interest rate was 8.7 percent.
At September 30, 1991 and 1990, the outstanding balance on the
revolving 1line of credit was $1,155,000 and $28,865,000,
respectively.

6. Income Taxes:

The provision for income taxes for the nine months ended September
30, 1991 and 1990 is comprised of the following:

1991 1990
(In Thousands)
Current:
FEABTETL . » « ncersiminn v s 2 Suieblomabers S cbues 13,831 $ 7,824
Stetes .coum.imbt . Tue pa afEillaren . 3,888 2,148
Deferred: '
FEABERL: . . i i w54 5 aaralime il & & & 4 susba (2,342) 920
SEALE . ;i 555 sl € 5 as 3 alsroein = 58 i a il (162) 674

$15,215 $11,566

Deferred credits of $6,962,000 and $7,406,000 at September 30, 1991
and 1990, respectively, represent deferred income taxes which result
from temporary differences between income for financial reporting
purposes and income for tax purposes. The most significant
temporary differences relate to depreciation, certain accrued
liabilities and the provisions for the reinvestment obligations
imposed by the Casino Control Act.




BOARDWALK REGENCY CORPORATION
(d/b/a CAESARS ATLANTIC CITY)
(unaudited)

NOTE 6. Income Taxes (continued):

The provision for income taxes for the nine months ended September
30, 1991 and 1990 differs from the amount computed at the statutory
rate as follows:

1991 1990

(In Thousands)
Federal income tax at statutory rate....... $§12,695 $ 9,474
State income taxes, net of federal benefit. 2,218 1,655
DEhel’, mel. . lahblive Renspbon An. Sope . 302 437

$15,215 $11,566

The Internal Revenue Service has examined CWI's consolidated Federal
income tax returns through Fiscal 1988.

NOTE 7. Other Accrued Expenses:

1991 1990

(In Thousands)
Salaries, wages and vacation pay... S 2,050 $ 3,810
INSUTENCR 5 s « & 4 uinidn d b 5 73 Sroieiesie €5 5 & 2,890 2113
Taxes, other than income taxes..... 2.139 1,500
ProPressive S1O0TE. ot n s st ilersane v e 1,765 1,967
OEhET i1 cacs i, capebba A p ey . A= 5,957 4,877

$15,801 $14,267

NOTE 8. Long-term Debt, Due to Affiliates:

1991 1990
(In Thousands)

DPI term note due June 1, 1996,

interest at 11.45%. $74,900 -
DPI term note due June 1, 1992,

interest at 11.45%. - $79,428
DPI term note due May 1, 1994,

interest at 11.30%. - 4,730

_—

$74,900 $84,158




BOARDWALK REGENCY CORPORATION
(d/b/a CAESARS ATLANTIC CITY)
(unaudited)

NOTE 8. Long-term Debt, Due to Affiliates (continued):

In addition to the unsecured $50,000,000 revolving line of credit
discussed in Note 5, BRC has two additional loan agreements with
DPI. 1In June 1991, BRC executed an $81,862,000 term note due June
1996 that replaced the $56,000,000 term note and accrued interest of
$25,862,000 due June 1, 1992. Interest is accrued monthly and paid
quarterly at the annual rate of 11.45 percent on the wunpaid
principal balance. The note is unsecured and may be prepaid at any
time. The second loan is a $29,490,000 five year term note which
was executed in May 1989. Interest at 11.3 percent of the unpaid
principal balance of the term note is accrued monthly and paid
quarterly, effective September 30, 1989. A facility fee equal to
three-quarter percent of the initial principal is payable in five
equal annual installments which began on May 31, 1989, The term
note was prepaid during August 1991 without penalty.

NOTE 9. Long-term Debt, Other:

1991 1990

(In Thousands)
(a) Long-=term debtyitebs. itk S-2,164 5 2,424
(b) Capitalized lease obligation.... 9,191 13,839

$11 355 $16,263

1991 1990
(In Thousands)
(a) Mortgage payable, interest at
8.0%, maturing January 1999,
secured by Pproperty.. .o oie i $2,424 $2,664
Less current maturities.......... 260 240

$2,164 $2,424

BRC leases land, buildings and equipment under noncancellable lease
agreements with primary terms which expire at various dates through
2076. The leases generally provide that the BRC pay the taxes,
insurance and maintenance expenses related to the leased assets.
CWI has guaranteed a substantial portion of the Company's lease
obligations. Major leased assets, which have been capitalized,
include wvacant land in Atlantic City and a portion of the land on
which the casino/hotel is situated.




BOARDWALK REGENCY CORPORATION
(d/b/a CAESARS ATLANTIC CITY)
(unaudited)

Note

NOTE

NOTE 9. Long-term Debt, Other (continued):

A separate land lease upon which a portion of the hotel sits
requires annual payments of $575,000. Beginning in October, 1990
and for each year thereafter the annual lease payments increase by
approximately 50 percent of the increase in the Producer Price
Index. BRC has announced its intention to exercise a $6,500,000
purchase option for this property on January 2, 1992.

BRC also owns approximately 1.2 acres and leases approximately six
acres of property in Atlantic City, including an entire block of
Boardwalk frontage, which may be suitable for development of a
casino/hotel. The capitalized lease requires annual payments of
$875,000 and may be purchased for $13,000,000. The purchase option
will increase by $500,000 in August 1997 and another $500,000 every
10 years thereafter.

1991 1990
(In Thousands)

(b) Capital lease obligations, net of

amounts representing interest...... $13,930 $13,839
Less current maturities. ;. .c oo 4,739 -
919,191 $13,839

Rent expense for the nine months ended September 30, 1991 and 1990
is $2,345,000 and $2,462,000, respectively.

10. Other Liabilities: 1991 1990
(In Thousands)

Insurance CIalmS o, v s sanvsve « « TTREEDAL $7,765 $7,688
Other liabilities..... B R e T 148 381
§7=913 §8,069

11. Pension Plans:

BRC particiates in CWI's defined benefit pension plans (the Plans)
covering any officer or other employee designated as a key executive
of CWI or its subsidiaries. The benefits are based on years of




BOARDWALK REGENCY CORPORATION
(d/b/a CAESARS ATLANTIC CITY)
(unaudited)

NOTE

NOTE 11. Pension Plans (continued):

service (not to exceed 30) and the employee’s highest five years of
compensation during the last ten years of employment. BRC has
funded the vested benefits of certain current employees by making
contributions to a revocable trust. Income earned by the trust
accrues to the benefit of BRC. At September 30, 1991, the amount in
these revocable trusts was $1,171,000 and was recorded as "Other
Assets". Such trusts shall become irrevocable in the event of a
change of control of CWI (as defined). Pension expense was $271,000
and $266,000 for the nine months ended September 30, 1991 and 1990,
rspectively. The actuarially computed present value of the
accumulated benefit obligation relating to participants employed by
BRC was $1,309,000 and $1,132,000 at July 31, 1991 and 1990,
respectively. The liability accrued with respect to the Plan at
July 31, 1991 and 1990 was $1,960,000 and $1,711,000, respectively.

BRC also has an Individual Retirement Account Plan which is
generally available to all full-time employees who have at least one
year of service and are not covered under any qualified retirement
plan. The expense of this plan was $520,000 and $514,000 for the
nine months ended September 30, 1991 and 1990, respectively.

In addition to the BRC plans described above, union employees are
covered by various multi-employer pension plans. For the union
sponsored plans, information is not available from the plans’
sponsors to permit BRC to determine its share of unfunded vested
benefits, if any.

12. Related Party Transactions:

BRC has recorded the following expenses for the nine months ended
September 30, 1991 and 1990 from CWI and affiliates as follows:

Affiliate Transaction 1991 1990 I
Caesars World, Inc. Management Fee $1,998 -0- |
Caesars World Marketing Corp. Reservation Offices $3,292 $3,185 ‘L
Caesars Palace Corp. Tradename Fee 2,000 - i
Caesars World, Inc. Insurance, Allocated I

Wages & Benefits 2,387 2,520 il
$7,679 85,705 '

.8 =




BOARDWALK REGENCY CORPORATION
(d/b/a CAESARS ATLANTIC CITY)
(unaudited)

NOTE

NOTE

13. Commitments and Contingencies:

The New Jersey Casino Control Act (the "Act") provides, among other
things, for an investment obligation on licensees based upon their
gross casino revenues. This assessment may be satisfied by
investing in qualified eligible direct investments, by purchasing
bonds issued by the Casino Reinvestment Development Authority
(CRDA), and/or by making qualified contributions. The CRDA gave
approval to BRC for qualified eligible direct investments consisting
of three housing developments which were completed in 1989 and 1990.

On October 16, 1991, BRC donated $1,000,000 to the New Jersey
Vietnam Veteran's Memorial for credit of 51% against future Northern

New Jersey obligations.

At September 30, 1991, all investment obligations had been
substantially satisfied or prepaid.

Litigation

BRC is party to legal proceedings arising in the normal conduct of
of business. The Company believes that the final outcome of these
matters will not have a material adverse effect upon BRC's financial

position.
14. Purchase of Minority Interest by CWI:
In December 1990, CWI acquired the remaining outstanding shares of

CNJ (approximately 13.4%) that were mnot previously owned by CWI, for
a total cost of approximately $51,000,000, including estimated

expenses. CWI accounted for the acquisition, using the purchase
method of accounting, by having BRC establish a new basis of
accounting for the purchased assets. BRC credited additional

paid-in capital for $40,153,000, removed $19,421,000 from retained
earnings which represented the minority’s interest and allocated
$11,903,000 of the purchase price paid to land, buildings and
improvements and leased assets. The excess of purchase price over
fair value of assets acquired, approximately $8,829,000, is being
amortized on a straight-line basis over 40 years.

- B =




BOARDWALK REGENCY CORPORATION

(d/b/a CAESARS ATLANTIC CITY)

(unaudited)

NOTE 15. Complimentaries:

Rooms
Food
Beverage
Theatre
Other

Coin

Travel
Special events
Other

it
i
. |
Promotional Allowances !HMH
At
[t
($ Amounts in Thousands) iq@”

i
Three Months Nine Months }Wfﬂ

Ended September 30, 1991 Ended September 30, 1991 }'
Recipients Amount Recipients Amount il
i
44,405 $ 3,037 132,803 $ 7,619 il
246,552 4,913 622,985 12,160 i
506,696 2,692 1,342,331 7,263 ]pr
21.523 802 76,975 1,951 ;Ilﬂ
3,984 168 10,415 . | "f«\
I
823,160 811,612 2,185, 509 $29,442 fwf
i i i G T, & I

W

i

Promotional Expenses 'ﬁ

Il

(S Amounts in Thousands) W

|

Three Months Nine Months i

Ended September 30, 1991 Ended September 30, 1991 !

Recipients Amount Recipients Amount

666,225 §$ 6,341 1,806,591 $16,817 ‘
12,034 2,854 31,917 7,624 i
2,108 708 5116 1,977 ‘h
69,773 939 181,522 3,399 1}
750,140 10,842 2,027,146 29,617 i

L |

il

1l

|

I

- 10 -




TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY

SCHEDULE OF RECEIVAELES AND PATRONS' CHECKS

SEPTEMBER 30, 1991

(UNAUDITED)
($ IN THOUSANDS)

ACCOUNTS RECEIVABLE BALANCES

l
LINE| DESCRIPTION | ACCOUNT BALANCE | ALLOWANCE | ACCOUNTS RECEIVABLE
(a) | (b) | (c) | (d)  |(e)NET OF ALLOWANCE
|Patron’s Checks: |8 I I |
1 | Undeposited patrons’ checks.............. | 6,996 | | fifit
I I | | il
2 | Returned patrons’ checkS...........o..... | 17,103 I | '; i
| | | | i
3 ] Total patrons’ CHEEKE. . .\ oo cnsanssnnan | 24,099 [§.10.218 |8 12,881 'if
| I | | (G
~4 |Hotel ReceivablesS.......oueeuceenorennesnnn | 1,040 | 100 | 940 ii‘
| | | I Il
|Other Receivables: | I I Mt
5 | Receivables due from officers and | | I it e
| OMDLOVEEE s ¢ ;s s vamdis 6L Tt e i s | 10 | | |
-6 | Receivables due from affiliates.......... | 7 | | il
I I I I il
—7_ | Other accounts and notes receivables..... | 334 | | I
-8 Total other receivables................ | 351 | - 351 ‘WII
I I | I i
<3 _[Yotals (Fomm RO5Y s« s nninsnsassanmaehin i |$_25.490 |$11.318 |§ 14,172 it
Il
Sl UNDEPOSITED PATRONS' CHECKS ACTIVITY il
LINE| DESCRIPTION | AMOUNT e
10 |Beginning Balance (JAmUBIY 1). ... .. .ceueernnnnnneeunncnnsennennnns. 1$ 7,893 i
-1—1__.I Counter checks issued (excluding counter checks issued through | II |
I transactions relating to consolidations, partial redemptionms, | | II .'
I substitutions, and patrons’ cash deposits)..........c.cviveunnnn.. | 195,886 i
12 | Checks redeemed prior to deposit (excluding the unredeemed portion | -
| of counter checks redeemed through partial redemptions, and | I I
| excluding checks redeemed through transactions relating to I I‘ﬁ”
\ consolidations, substitutions, and patrons’ cash deposits)....... | (136,794) i
-E%_I Checks collected throuph/ AEPOBLES: i v es nass s easuls s s s assuins s s | (55,959) E”M
-i;J Checks transferred to returned ChecKS. .......ovirenieeouennennennns | (4,030) III
-1-6._| Othex Al nstments 0 i rrlril  u e s v s S S SR 8 U A P g ted B Braae: & s | - - ‘ I
-h‘IEnding BalEnce . it D ety R R e NI N v 051 & s 3 aieiicn: :§__ 6,996 ﬁﬂ
| | i
<2 |"Holqr Checks Included In Balance On Line 16............c.0ouiiin, |$ - i
~7rIProvision For Uncollectible Patrons' Checks........... ..., |$ 4,673 il
_:--.\lPIOVision As A Percent Of Counter Checks Issued...................... | 2.4% I
—

1788

CCC-240




STATEMENT OF CONFORMITY AND ACCURACY

STATE OF NEW JERSEY

:ss.
COUNTY OF ATLANTIC

Michael J. Walsh
Name

deposes and says:

, being duly sworn according to law upon my oath

1. I have examined this Quarterly Report.

2. All the information contained in this Report has been prepared in

conformity with Casino Control Commission’s Quarterly Report

Instructions and Uniform Chart of Accounts.

3. The information contained in this Quarterly Report is accurate to the

best of my knowledge and belief.

Subscribed and sworn to
before me this l4th day
of November 1991

Signiéét? éf ? %
KATHRYN BINSON

NOTARY PUBLIC OF NEW JERSEY
Wy Commission Expires FEB. 20, 1892
Basis of Authority
to Take Oaths

4/86

2

Sign re

E PRESIDENT FINANCE

Title

01482-11

License Number

On Behalf Of:

BOARDWALK REGENCY CORPORATION

Casino License

CCC-250




CARSARS ATLANTIC CILTY

TRADING NAME OF LICENSEE

HOTEL STATISTICS

FOR THE ° __ MONTHS ENDED September 30 = q91
NUMBER OF | NUMBER OF | NUMBER OF | AVERAGE RATE NUMBER OF | AVERAGE RATE
PERIOD GUEST ROOMS| AVAILABLE | OCCUPIED | PER OCCUPIED | OCCUPANCY GUESTS PER GUEST
IN PROPERTY|  ROOMS ROOMS ROOM RATE ACCOMMODATED [ ACCOMMODATED

JANUARY 636 18,310 11,734 $85.22 64.1 y 19,948 $ 50.13
FEBRUARY 636 16,817 13,876 §79.27 82.5 4 26,365 § 41.72
MARCH 636 19,018 16,966 $82.51 89.2 9 34,587 $ 40.48
1ST QUARTER TOTALS‘éI,lﬁIS 42,576 $82.21 786 % 80,900 $ 43.26
APRIL 636 18,344 17 ;623 579.44 96.1 g 33,483 $ 41.81
MAY 637 2 | 5 17,603 $82.33 87.8 % 30,605 $ 45.74
JUNE 637 18,937 17,733 $90.23 93 .6 % 33,692 $ 47 .49
2ND QUARTER TOTAL_ 56,652 52,359 $84.04 92.4 9 97,780 $ 45.00
JULY 637 19,541 19,047 $84.00 7.5 9 34,285 $ 46.67
AUGUST 637 .19'423 18,792 $90.46 96.8 g 35,705 $ 47.61
SEPTEMBER 637 18,345 16,476 $84.97 89.8 9 31,302 $ 44.73
3RD QUARTER TOTAL_ 57,309 54,315 $86.53 94.8 9 101,292 $ 46.40
OCTOBER $ % $

NOVEMBER $ % $

DECEMBER $ % $
4TH QUARTER TOTALS $ % $
ANNUAL TOTALS $ % $
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ucenser __ THE CLARIDGE' AT PARK PLACE, INC.

ADDREss___INDIANA AVENUE AT THE BOARDWALK
ATLANTIC CITY, NEK JERSEY 08401

FOR THE QUARTER ENDED _ SEPTEMBER 30, °

TO THE
CASINO CONTROL COMMISSION

" OF THE

STATE OF NEW JERSEY

HAME op OFFICER -
OF CQRRE . IX CﬁARJE "
TR S RATHOND A SPER
ORI Time, VICCE PRESIDENT OF FINANCE
AGURESS

........... INDIANA AVENUE AT THE ROARDWALK
ATLANTIC CITY, NEW JERSEY 08401
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1

== - H IDGE CCOUNT G (=3 2 P.@2
OYTIETEL TUEasiRe R o T " SR AR Foce cASING HoTEL °%2
- SEPTEMBER 30 , 19 91 apye 90
{UNAUDITED)
" ($ IN YHOUSANDS)
LINE] DESCRIPTION — [
(¢) (b) (e) 19 §1 (d) 19 _Q0 |filiee
el il
ASSETS (i
Current Assets: H L ittt
—1__ ca"‘h Tflaey U ] Fir b rananagn L N N ] Flbsesnnay I ldvovwnsansga " 51136 7’165 “J‘
<N Marketable securicfes ...cuvuiioeneenensrnns O e Ao X -0- ~0- H
=% Recefvables and patrens' checks (net of allowance for doubtfy) 'Jl i
sccounts - 19 8], § 2,200 ; 19 S0, s 2,399 NGl vetnroe v 16,676 17,390 "‘1
e UVEBEIPINE wcoyesvwuvvincizint ot bing Tont ) ey o . S e 2,239 1,823 ",;,
-5 Prepaid expenses and other eurrent assets ...... Ry P ' 2,738 2,604 it
||. I!
& 3 Total current assets .,,,,....,, aiales SERAS I S S s e R 26,789 29,082 N
I‘) |
__?_ fhv!&thcﬂts’ Advlf\CES. And Re:ﬁ"’ab'e’ ..F?I..g---un ------ Piesaas (AR 130;397 137,606 ;LI
~-  Prooerty And Equiprent - Net OF,AGGUM, DEPREGIATION OF $10.480 &.810,210 3,755 3,303 I
--_s_ Othgr ASSGtS ...................... I hlevaama L Y Y SRR 335 189 'i:j
H! ;|
100 Tote) Assets ,,,..... AT T T TP e M S . |Is_ 161,276 s 170,180 i
Il
LIABILITIES AND EQUITY i
Current Ligbilieies: $ $ :‘
"1'1-. ACCOUM‘.& Payib1e tiasean Pl e b s s il esana TEsE s RN A T B (AR RN 0:80 ; 2'818 2’618 |:I
J2 Notes payable ,........,..... -y T e Chreasans ' ~0- 0. i
: Current portion of long=term debt: 'ji'
L WUt B8 BEETTIDRON v i mmins By ey s isesensenes soamennnes e -0~ ~0- i
T Owher N7 1T hssesvLisisrRsTharrates S RRTITs 2,181 3,384 I
Tg- ""COHe taxes piyab‘. 4nd acerved _.1?9}';_!_.?“““. -------- 1804 P 1’451 -0- "‘l‘
T;- Gther dccrued expenses ...FOIE-s'..-.n. ------- *elddantsnana Tidedanunay 91791 19,135 ‘l
i Other current 11abitities .., NOIE.6.. ... ....... e I 21,482 16,512 fl
‘L'" TOtaI current 1\-ab{11ties sagsstibEtoanns R R R Phe s » 37!723 41;649 i
13 Long~Term Dabt: 0 0 \
e Due to affiliates Gbassens tibessus tetlessassunus T DR mu~- == |
i"?“ Othef tesann ..Fp;;.?... ------- lhisnansns R ) L T RN 51’309 923831 — |
.:?- oeft.’r'd Cl'cch':; --Ng.rg.lg AR Tl rdssenaany LU R LT O G R pILAED 2’580 -0- I
hﬁ"‘ Othtr Li‘b{]itie‘ . NQIE--BIIIIO' ------ tTihbdsanmnny PVl lvssrssnsanns fuge 62'588 68’301 :
‘-‘ Commitments Ang Contingencies NOTE 1 I
?\34 Totn Liab'”itiES Sitrsssrratannsnns thtsenassns Prdleiwnmnnsunn trreneren 154'200 202'781 I
5
Stockholdera‘, Partrners', Or Propl_"ietor'i EQUILY xhnarsswnasany Stsvasa 710?5 (321601)
1§
Tcti] Lilbi)ihie; And Equity P T o gy sesrtrabenenmanany t4stesseraasn . $ ]61)2?6 s 170|180
The sccompanying notes are an (ntegral part of the |
1 finaneial scacements, Valid comperiscas cannot de megde -
without using (nfermecion contained (n the notm, ccc-205




6093471822 i \! |
NOV—19—91 TUE 16:16 CLARIDGE ACCOUNTING 6293471822 P. “"I
it
TRADING NAME OF Licensee THE CLARIDGE CASINO HOTEL \ |‘ ‘I‘
Al
(1
STATEMENTS OF INCOME il
(I
For THE NINE monTes enpep SEPTEMBER 3019 91 and 19 9_0__ ‘5!“."
it
{UNAUDITED) "H ‘.[ |
© (3 IN THOUSANDS) !]\!|i<'!.
AR
' il
I DESCRIPTION i
)E (b) )19 81 | (¢) 19 30 .|l I
I Il L
I ‘|
ML
Revenue: | ill‘: ]‘[1
! eC::::a ........ R R rae R bR p L102.645 s 104,387 'lli ‘fé‘;‘l
'2_ Rooms srl it s asmnmat t il essaanwrabadbnsnnv N Prebbdnanamp e Ted e 8_‘382 9,028 ‘ | ,:!
3 FOOd and bever‘age REEEEEE Fivssermnas yi1a el i ddvssmmnany IR 15,588 17’234 "f‘lﬂ
h Dth:r oooooooooo Cess e s ri Bl s denasuwadi R R IR R R (R RN NN 1.770 Lg?o }” h‘
5 TOEI] Fevenue® ,..cosssanve tlewesa tsEsaibvidennananan R R ] e 1281385 132]619 |!‘ |!i
a Less: Promotiona) allowances .. NOIE XD . ..., A o 12,405 13,506 ;‘ii “E:\'
,Z..‘ Net Frevenue ,.sssssssseras PAAB BSOS EEEEEEEEE] Pasberamas e (RN 1151&&0 119.113 ‘H) i
1[4
; i
Costs And Expenses: M”"":
(N Cost of goods and 8ervices vivseeecvnnsa S e e Ty - 64,330 63,315 M. i
-,;. s!]1ing, generll, and sdministrative soveens seeeNNtAsdacbsbaanvRNS 28.122 291138 :‘|I||' I}
E— ProviSion for doubtfu1 QCCOUNTS L.vvviteoasrrsnrarasastsistsssynansee 423 433 ‘MI‘I il
| Depreciation and amortization .essseanes T Sh b et = 919 1,151 | !
Charges from affiliates other than interest: I |H
-z-.. Nln!gement fecs ----------- I ERE] fiassrensnannym srresPRI N IR A wS -j’ -0- ‘J‘ H| |‘
i Other ....... JOTELY L et o, bl e, Wil e il . 27,911 28,155 I
2 S 121,705 122,192 (I
- Total costs and EXPENSES sieueusvsrissasstasrsasensasarersrs A 3 251 it
é" ‘hcon‘ “-053) From Dperations T TR L R R ] e L L LR N N (5]725T (3,079) \l ")||
I WJ
Other Income (Expenses): “ I ;_I
i Interest (expense) » affiliates NO?El:!'“ ------- srsrisrEINeany Q24)‘ (324‘) f 1i ',i
l-. Interest (expense) = external ........» T PSS R R ) 1-660‘ (11,177 i: |
2 Investment alternative tax and related income (expense}) - net NQTR 3 1,108) (1,188 il I||‘
3 Nonoperating income (expense) = net ...NOTE. Q... ccovuaiieancs v 15,203 16,212 || il
i ' 9,111 3,523 (I
: Total other fincome (expenses)..i.cceeccsnsrs L T L, oyl z 3 : I
: Income (Loss) Before Income Taxes And Extraordinary Items...... S 3:;24 404 "I"‘l‘
: Provisfon (eredit) for income taxes e . v S T A e e %£032 ;4; i
h Income (Loss) Before Extraordinary ITeMS ...eesvsiessssosnnrasansncns y UJ ‘.I
s Extraordinary items (net of income taxes = o A 0 it
ij 19-—-.'s H 19___.3 ) ----- ysesrIralateemaans =-- -l ‘ ,!
Mt '"COMG “—O;‘J RN E NN R R R EIELE LR ] PRt E sl e mb s anaa (AR NN AN s 2_'032 s 444 . 1
I
Il
| \'
The sccompanying notes ara en {ntegral part of the I ‘
fingneial statements. Valid comparisons cannat be meds i l
without using Infermation coatained In the notes. il
I
il

L’_‘
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NOV—-19—-91 TUE 16:17 CLARIDGE ACCOUNTING 6293471822 FP.B24
TRADING NAME OF Licenste  THE CLARIDGE CASINO HOTEL
STATEMENTS OF INCOME
FOR THE THREE MONTHS Enoep SEPTEMBER 30 49 81 14 44 90
(UNAUDITED)
{$ IN THOUSANDS)
DESCRIPTION
(b) (e) 19 91 (¢) 19 90
Revenye:
Casing .....es oo N b A W SN e e e O e TN T SR saalaaed ve 39!004 383008
ROOMS <usevvwssssrtiatonsessens O S T e Prassansbssannsy e 43.?53 3.612
Food and beverage sl ra sl desans i it it barnsraspepapribedinragearnni 5)830 6,152
Gthcr s s mnew R R RN A4 wes s L B B B B PR Ay . 611 707
TOtQI FEVYENUE .osnsrnriasssssnnsns Pisatarbsanan s EF I aRbamE ey T 49.003 48_,479
Less: Promotional allowances ... NOTE, 10 . .. ..vviiis tevarntne 9,123 5,086
Ntt FEVENUE ,isvsccasnasans R R R N N RN ' TEEEEEE (] 43,880 43,383
Costs And Expenses:
Cost Of goodl .hd serﬂces EE R R N T R TEE) 22)949 22,030
Selling, general, and administrative .,.,ceess0tsaauvecs sesserarane 9,677 9,536
PFQstion for doubtfu‘ ACCOUNES sccsvrvastencsssnrrssnsrssssnasnnsa 144 149
Depreciation and amortization suuesessscisosescsasannnanss R ) 325 358
Charges from affiliates other than interest: 0
H‘nagemnt fecs ------ Hissatedsspr it ldisdunannsnn R R N - -0-
Other evevsIPESsesnys N Al bafsdasen sl iatidbsbatnnnprrRTRIRtRRLad 6)922 9!058
Tot.1 costs .nd expensei ....... set PRt IR Il eEsdarnmn e EEEEERE] 42!017 41'131
Income (Loss) From Operations cuvvrvisnesasssnascnnans N R 1:863 2,252
Other Income (Expenses): R
'lG—- Interest (expens!} 1o .ffi]'ate’ Gl as st v wnmanaa FrIrIPsN e hemmuy 'K (108) 1108)
-—.L Intereﬂt (expense) - Cxtern.1 aemsspsaltVidsdtndtosnsanven RN (1’172) (31667
J8 | Investment alternative tax and related income (expense) * net...... - (421) (48
‘1‘21 Nonopﬂl‘lting income (expenSE) = fnet cave-o svstrtIP it dEdabanannnnnans 510_69 51427
--2-9-1 Total other income (expenses)....... A< et Iy e RO R 3,068 1,164
2 4 3,416
-5-2... Income (Loss) Before Income Taxes And Extraordinary [tems.secoe... v 1’3% ) S
- Provision (credit) for income taxes ......cssevsacnasars B am: .. 20 i -0-
% incm fLOss) BCfDTE D&tl’aordfnlry ltems ,viivastsasnanincnsas TEEEER 3)@2 3)416
23 Extraordinary items (net of income taxes =
19_-_, s H 19_-' s ) --------------- K] -'0— "'0-
Net Income (LQS,) cet N IAT I adessnsgRsitliolvbtanssannas sessrIRI A AR RRET S F: 3]052 3,416

The accompanying notes are en integral part of the
financia) statements, Valid comparisons cannot be made
without using information contained i{n the notes.

' cec-21 |
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TRADING NAME OF Licensee THE CLARIDGE CASINO HOTEL

|
|
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY f

hw
ror THENINE MonTHs enpep SEPTEMBER 3045 91 anp 19 90 iy;

{

(UNAUDITED)
§ IN THOUSANDS)

DESCRIPTION
(b)

l

19 91

|
19 30, i

/86

(PAR VALUE $0.10, AUTHOIRZED &
Common Stock:  OUISTANDING 1,000 SHARES)

Beginning balance (Januvery 1) ....... R
Sale of stock ..ovccivcnnn tasssanmane i
Ending balance ,,,.c0uvssus CesisiraTa raanas
Preferred Stock:
Beginning balance (January 1) ......... waa
Sale of stoek cien sanies R E R RN )
Eﬂdihg 8‘1!”:: 4 pMCEEE EIATECE &R P EEEE ]
Additiona) Paid-in Capital:
Beginning balance (January 1) .iivvvvaranns

ERdTRG DAVANER: 5 & i sananiiss vk Wit Temaaan
Treasury Stock:

Beginning balance (January 1) soivannianaas
Purchase of a3dditional st0CK (vvwnrranrss
Sale or retirement of stock ...... “iwa s W

Ending balance .v.euvenn. PR S e v

Subscriptions Receivable For
Cepital Stock:
Beginning balance (January 1) ..... i A

ENGIND DaYantn ouos s ssns svad winsseisan sl
Net Unrealized Loss On Noncurrent ;

Marketable Equity Securities:

Beginning balance (January 1) viusvereranss

Ending balance .ivievnrevenennnnnns Crarinas
Retained Earnings:
Beginning balance (January 1} i.ceavcnvnnnns

Prior period adjustments essesssonscsns "
Net income (loss) seeennnns vty sveae, TS BT
DAVIdensE « coun cown s ss o b s H e e s e
ENGING DATANCE vvvvrevnrrerersrsrnessenns o
Ending Stockholders®
BOUIY vicvss konsns i e e

The sccompanying notes are an intwgral part of the

financial scatements.

wishout using Infarmation contained in the notes.

(c) SHMARES {d) OOLLARS | ({e) SHARES (f) DOLLARS ‘_h
il
1,000 1 1,000 1 Il
Wil |
fith |
il
|
[t
e
2,999 595 ||
i
4,999 4 999 H:‘
ﬂ3|f
{ ) { il
( ) ( g‘
i
( ) ( i
%it
( ) { ‘J\ |
‘ : i |
‘
( ( | |
Mﬁ
44 (38,045) (it
2,032 s ||
( ) { .;
2,076 ff
$7,076 s(32,601) |l
valid comparisons cannot be mage i

ccec |l 1
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The accompanying notes are an {ntegral part of the
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TRADING NAME OF LICENSEE  THE CLARIDGE CASINO HOTEL
STATEMENTS OF CHANGES IN PARTNERS!
OR PROPRIETOR'S EQUITY
For THE _NINE monTHs EnoepSEPTEMBER 30, 19 81 ano 19 90
(UNAUD|TED)
(5 'N THOUSANDS)

LINE] DESCRIPTION
0y (b) (e) 19 91 () 19 90

Invested Capital:
N Beginning balance (Jaruary 1) ..... P N 55 S
L Additional capital fnvested ,,..... e R AT R e S e
_3_| PR AT I N N AP E PR B e a b bar LR R
_L End1ng balance SN AT I I Al Il T N TR Py s ssa b bR A AR IRV PR Y

Accumulated Income (Loss);:
. 1 Beginning BATENCE LIAAUERY 1Y wuwivan sismavvaveress sobbedsenn sns v
2 Prior period adjustments .u.iisvivserersenraanns Se T . R “
L Net Income (TOS8). wan vedeibssimmmene@el b son g Benyseeess ey e
B I-lll'...'..'...I.l.l'll..".l'.'l.
"‘—9— EndinQ b.]anCG [ R N N N N NN N

Capital Withdrawals:
e Beginaing Batance (JAnUBFY- Y)Y simanssn s el maiiininwammmesss sonerie ae
"lj—- Add}tiona‘ cap!‘tﬂ Withdraﬂa]; R R L e N A R I ]
‘-1..2_-‘ s e av e s el A AR EAB I RRIR AN PTFREREEY
"lé“ Endi”g ba‘ﬁﬂce A N R R R R R R R R R N N R avaa

Net'Unrea1ized Loss On Noncurrent

Marketable Equity Securities: .

Jﬁ" B'—‘gfﬂﬂ‘ng balance (January 1) ehdsEBBII VISRV I ISR sesaanTIEBN RS
Ji‘ T — " QW e 88w e IR AR EE R R R N
‘-1_6‘_ S I T PRA PSP ASAr AR BAwb PR AR ERPPRE RS
L] Ending balance ..... T T [P [ e

Ending Partners' Or
J8 Proprietor's Equity ....... e e R S SR e e

financial statemants, Valid comparisons cannot be made

without using Informetion contained (n the notes.

NOT APPLICABLE
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STATEMENTS OF CASH FLOWS
FOR THE NINE MoNTHs ENpED SEPTEMBER 301991 and 1990
(UNAUDITED)
($ IN THOUSANDS)
Lin Description (c) 1991 (d) 19 gp
(2) (b)
1| Net Cash Provided (Used) By Operating Activities iviviriiisniiiniany $ 3,258 $ 6,535
Cash Flows From Investing Activities:
Purchase of short=term investment securities iiivivecaivieainsnns
Proceeds from the sale of short-term fnvestment securities.......
Purchase outflows for property and equipment....v..vevesn. oy (769) (1,159)
Proceeds from disposition of property and equipment..,...iceunnss 22 2K
Purchase of casino reinvestment obligations...civevivivrnrrseanns (247) (281)
Purchase of other investments and Joans/advances Made............ (938) (936)
Proceeds from disposal of investments and collection
of advances and long-term receivables...... Ve EV s ane e eene 6,620 6.747
Cash OUtf]OI‘IS to acquﬂ"c busihess gntiticslll.!‘lllllllll!lliﬂ'tt
1 -------- -a
11 PR AN AN RN
13 Net Cash Provided (Used) By Investing Activities,..coerveevenssasns 4,688 4,399
Cash Flows From Financing Activities:
1y Cash proceeds from issuance of short=term debt..viescassissnnsnns ~0- =)=
! Payﬂ\enti to settle short=term debt ..iviservasasnrarnaersrannorr=s (900) (11000)
1§ Cash proceeds from issuance of long=term debt,, . vsvsvacnnranssnss
1 costs of issuing debt"'-'lllIlI-I-.-I---tl.t..!llllliIlllll’..ll'
11 Payments to settle Tong-term debt..,.vesvssnersrssssssssasnssants {(6,981) (7.378)
1§ Cash proceeds from issying stock or capital contributions...ie...
19 Purchases of treasury SEOCK....esvrisnarvassansnsnnssncs NI IIT
20 Payments of dividends or capital withdramwdls.oisssrisssssrvnrares
ol
""-2-2 TR RO
Y Net Cash Provided (Used) By Financing Activities..cc.euensansnavass (7,881) (B,378)
4 Net Increase (Decrease) In Cash And Cash Equivalents..isviennnnaess €5 2,556
--.2_5 ctih And Cash Equiva1ents At Beginning Of Period iisssssnssnsansns 5'071 45609
....@Caah And Cash Equ']va']ent‘ At End Of Perfod,.ceceronscsscransaninnan s ‘5I136 $ 71165
S~
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMAT 1 ON
Cash Patg Dyrs ;
uring Period For: * .
Interest (net of amount capitalized)s....eesssireransseransenscns||S 4’6_8_0 $ 5,842
Income taxes...... ek Gt g ssnisaninkianeasesnved | 113 sl s 33
The accompanying nctes are an integral part of the
financial statements, Valid comparisons cannot be made
without using informstion contained in the notes,
12/g
7 ¢CC-235
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TRADING NAME OF LICENSEE %ﬁEHC{.LEFDGE CASIﬁggH%?Efezz e
STATEMENTS. OF CASH FLOWS
#0R THE NINE moNTHs EnpED SEPTEMER 30 , 1991 ang 19 90
{UNAUD I TED)
(§ IN YHOUSANDS)

ind Description le) 18 El {d) 19 ﬂ-‘
2) (b)

Net Cash Flows From Operating Activities:

10 Net fncome (1055).cuuverroriiorsanrsassannasssesasansassanasanone | | 2,032 s 444
[ Noncash ftems included in fncome and cash items

exeluded from income:

3 Depreciation and amortization of property and equipment..... ... 853 ;120
E Amortization of other assets....... woaae 66 31
__i_Z‘ Anortization of debt ciscount orf premium......... coresanan e Cen -0- 401
| 1Y Deferred income taxes - CUrreNt..ciosnnesses S T A
&L Deferred income taxes = NONCUTFENT..u.ssarsnnasaranans G AR
EL (Cain) loss on cdisposition of property and equipment........... {72} (62)
KL {Cain) loss on casino reinvestment obligations..ivsvacrnanenes é 1,108 1= 188
Ry {Cain) loss from other investment activities,oivserrrrirnanives
38 Net [increase) decrease in receivables and patrons'

thecks, EXCLUDING RECLASS FRQM LONG TERM OF $59 & $(202) . | (213) (360)
[ 23 Net (in¢rease) decrease in inventories..... e R R e (242) 80
40 Net (increase) decrease in other current assets,..X..iiiverars (723) (279)

) Net (increase) decrease in other 3sset$...iceveavaronnnss (220) (121)
L*0  Net increase {decrease) in accounts PayableS....ieeseerssnerens 172 (918)
3 Net increase (decrease) in other current liabilities

exC1UDING BBt st vaisisssonesssnsanpusnsnesFansssesossssssoses 5,110 10,330
| by Net fncrease (decrease) in other nencurrent liabilities
eXCIUCING B8DL.uurusscssntivansassessasssasaposnnssanssanns (4,103) (4,832)

_Eis DISCOUNT ON WRAPAROUND MORTCACE RECEIVABLE A s T (560) (487)
- sera s veean
L3 Net Cash Provided (Used) By Operating ACLIViBies isisrrnnanansasens 5 3,258 $ 46,535

* EXCLUDING DECREASE IN CURRENI PORTION OF CRDA CREDIT OF

.____L__ $493 (WHICH IS INCLUDED IN LINE 36)

S —— SUPPLEMENTAL SCHEDULE DF NONCASH INVESTING AND FINANCINC ACTIVITIES
& AcQ”‘?itiOn 0f Property And Equipment: 3 :

*:-9‘ Additions to property and equipment....cceecccrsnriseisirecinnses 69 3 ,159
“5‘5 bess: Capital lease obligations incurred.....

3 Cosh Outfiows For Property And Equipment . ..oscsnssasnsrnrorivanines 769 s 1,159

5 AC:U“‘“O“ Of Business Entities:

1 ropu.'ty aN¢ equipment BEQUIrEd. .y isasarsrrveersrsissnsnanannses 5 5.

B DOOGNITY 2CQUIFEE, 44 .sssarnssenarsensnsensnssansntsbinesitsnsets
=~ et assets acquired other than cash, goodwill, and

% PFODErty and equipmeEnt .. osiossressassssresnriistsssaarecsnssess
h"s"s‘ Ll°"9“terrr. Oebt ASSUMES . . uverensnerssssssssaaassssanniosiansnstnns
?ét Ssugnce of stock or capital inNvested....cuvssssnssnssrsesnannoss
~—**h Outfioms 1o Acquire Business Entities,cacacreensnnnanrrecnanse -0- 3 -0-
thocttl:sued Or Capita) Contributions: : 9 . -0-
[ 33 Les:- Ytsuances of stock or capital contributions...ceccuererenss

5 P lssuyances to settle long-term debt...ceaaceaursrararsniens

3 - Consideration in acquisition of business enti.ﬁes....-....

Oceeds From Issuing Stock Or Capital Contributions,ivseviess 5 ~0= $ -0-
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THE CLARIDGE CASINO - HOTEL

Notes to Financial Statements
SEPTEMBER 30, 1991 AND 1990

(1) Business

Organization

The Claridge at Park Place, Incoxporated ("New Claridge") formed
on Bugust 29, 1983, is a wholly-owned subsidiary of The Claridge
Hotel and Casino Corporation (the "Corporation"). On October
31, 1983, New Claridge acquired certain assets of Del Webb's
Claridge Casino =~ Hotel (the '"Claridge"), including gaming
equipment (the "Casino Assets"), from Del E. Webb New Jersey,
Inc., (“DEWNJ"), a wholly-owned subsidiary of Del Webb Corporation
("Webb"), leased certain other of the Claridge's assets,
inecluding the buildings, parking facility and nongaming,
depreciable, tangible property of the Claridge (the '“Hotel
hssets"), from Atlantic City Boardwalk Associates, L.P., ("the
Partnership”), subleased the 1land on which the Claridge is
located from the Partnership, assumed certain liabilities
related to the acquired assets and undertook to carry on the
business of the Claridge.

Claridge Expansion

New Claridge expanded its facility by constructing a two story
bridge building which connects the hotel building to the parking
garage. The expanded facility, which opened to the public on
August 28, 1986, houses approximately 10,000 square feet of
casino space and a cabaret theatre with a seating capacity of
approximately 200. The cost of the project approximated $20
million. To finance the expansion, New Claridge together with
Webb, DEWNJ, and the Partnership committed on March 17, 1986, to
an agreement with the First Fidelity Bank, WN.A. which Aincreased
the then current Fifst Mortgage by an amount sufficient to finance the
cost of the expansion. As a result of the expansion project and the
increase in the First Mortgage certain new agreements were entered
into and certain existing agreements and certain Webb Commitments were

amended on March 17, 1986,

Restructuring

On October 27, 1988, the parties with an economic interest in the
Corporation and New Claridge executed an  agreement: (the
"Restructuring Agreement") with respect to the restructuring (the
"Restructuring”) of the Claridge. On June 16, 1989 the
Restructuring was concluded pursuant to the terms of the
Restructuring Agreement, and resulted in New Claridge's first mortgage
balance being reduced from §$89,015,000 to §74,557,000. The
implementation of this agreement resulted in a reoxganization of the
ownership interxests in the Corporation, modifications of the rights
and obligations of the five banks which are the participants in New
Claridge's first mortgage loan (the "Fixst Mortgage Lenders"),
satisfaction and termination of the obligations and commitments
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THE CLARIDGE CASINO - HOTEL

Notes to Financial Statements - Continued

of Webb and DEWNJ, and modifications of the lease agreements between
New -Claridge and the Partnership. Had the parties not executed the
Restructuring Agreement, New Claridge would probably have exhausted
its working capital resources by Decembexr 1988, would not have been
relicensed for the license period beginning October 31, 1988 through
October 31, 1989, and would have had to consider filing for protection
in bankruptcy.

Othex Significant Events

Claridge License Renewal

On October 7, 1991, New Claridge was issued a two year license by the
New Jersey Casino Control Commission (the "Commission") for the period
commencing October 31, 19%1. The relicensing approval was based in
part on the execution of the second amendment to the Revolving Credit
and Term Loan Agreement ("Loan Agreement") on April 23, 1991 (as
discussed in Note 7). In addition, New Claridge is required to submit
to the Commission by April 30, 1993 a plan to satisfy the balloon
payment due on the First Mortgage Term Loan on January 1, 1994,
pursuant to the terms of the Loan Agreement, with implementation of

the plan by June 30, 1983.

Summary of Significant Accounting Policies

Basis of Presentation

The accompanying financial statements are prepared in accordance with
generally accepted accounting principles.

Cash

Cash includes investments in interest-bearing repurchase
agreements in government securxities. Interest income is recorded
as earned. :

Casino Receivables and Revenues

Credit is issued to certain casino customers and New Claridge
records all unpaid credit as casino receivables on the date the

credit was granted. Allowances for estimated uncollectible
casino receivables are provided to reduce these receivables to
amounts anticipated to be collected. New Claridge recognizes as

casino revenue, the net win (which is the difference between
amounts wagered and amounts paid to winning patrons) from gaming
activity.




NOV=-19-91

(3)

(d)

(e)

()

TUE 16:21 CLARIDGE ACCOUNTING

6093471822

6093471822 FP.11

THE CLARIDGE CASINO - HOTEL

Notes to Financial Statements - Continued

Promotional Allowances

Promotional allowances are presented at retail value. The cost
of providing these complimentaries 1is included in the statement
of earnings as operating costs.

Inventories

Inventories are stated at a lower of cost or market, cost being
determined principally on a first-in, first-out basis.

Furniture and Equipment

Furniture and equipment is stated at cost. Depreciation is
provided over the estimated useful Jlives (five vyears) of the
respective assets using the straight-line method.

Investments, Advances, and Receivables

Investments, Advances, and Receivables at September 30, 1991 and 1990 are
summarized as follows:

1991 1990
(in thousands)

$127,000,000 Expandable Wraparound Mortgage
14%, maturities through September 30, 2000
(net of $14,372,000 discount and $15,107,000
discount at September 30, 1991 and 1990,

respectively) $ 99,878 104,143
Deferred interest receivable, due

September 30, 2000 20,000 20,000
FF&E promissory note, 14% 5,409 6,792
FF&E promissory note - expansion, 14% 12,581 13,5587
Reinvestment Obligations 809 590
Reinvestment Obligation Credit . 978 2,308

Investment in Resort Hotel
Insurance Corporation =0= ‘ 76
139,655 147,466

Less Current Installments:
Receivables 8,426 8,596
Reinvestment Obligation Credit D B3P 1,264
$130,397 137,606

] R
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THE CLARIDGE CASINO - HOTEL

Notes to Financial Statements - Continued

The Expandable Wraparound Mortgage Loan  Agreement {"Expandable
Wraparound Mortgage") was executed and delivered by the Partnership to
New Claridge and is secured by all property of the Partnership. As
part of the agreement, New Clarldge will service the Partnership's
debt under the Partnership's First Mortgage and Purchase Money Second
Mortgage indebtedness (Note 7). The discounted portion of the
Expandable Wraparound Mortgage is due to the deferral of $20,000,000
in interest between 1983 and 1988 until maturity. Principal payments
required under the Expandable Wraparound Mortgage commenced in 1988.
During the nine months ended September 30, 1991, $3,750,000 in principal
payments were made.

The Expandable Wraparound Mortgage also includes a provision whereby
New Claridge will loan the Partnership up to §$25,000,000 in the form
of FF & E promissory notes, secured under the Expandable Wraparound
Mortgage, for the purchase of property and equipment. One half of the
principal is due in 48 months and the remaining balance is due 60
months from the date of the respective FF&E promissory note. During
the nine months ended September 30, 19391, $2,050,000 in FF & E Promissory
Note principal payments were made.

The Expandable Wraparound Mortgage was increased by $17 million to
provide the Partnership with funding for the construction of the
expansion. Effective on the date that the expansion opened to the
public (Bugust 28, 1986), the Partnership commenced making level
monthly payments of principal and interest so as to repay on September
30, 1998, in full, the principal balance of this $17 million increase
in the Expandable Wraparound Mortgage. The Expandable Wraparound
Mortgage was amended to regquire, in addition to the above, principal
payments (in equal monthly Ainstallments) due during the years 1988
through 1998 in escalating amounts totalling §80,000,000 and on
September 30, 2000 a balloon payment of $67,000,000, which includes
$20,000,000 of deferred interest.

The Casino Control Act as amended in December 1984 provides for the
imposition of an investment obligation pursuant to criteria set forth
in the Act or the payment of an alternative tax. The investment
obligation is calculated as 1.25% of the total gaming revenues each
calendar year. Gaming revenues are the total revenues' derived from
gaming operations less the provision for bad debt. If the casino
licensee opts not to make an investment as required it is assessed an
additional tax of 2.5% of total gaming revenues less the provision for
bad debt. The licensee has two options in satisfying its investment
obligation. It can make a direct investment in a project which must
be approved by the Casino Reinvestment Development Authority ("CRDA")
which is the agency responsible for administrating this portion of the
Casino Control Act. Or it can buy bonds issued by the CRDA which
shall, if tax exempt, bear interest at the rate of &6 2/3% of the
average rate of Bond Buyer Weekly 25 Revenue Bond Index for the 26
weeks proceeding the issue of the bonds.
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THE CLARIDGE CASINO - HOTEL
Notes to Financial Statements - Continued

If the bonds are not tax exempt they shall bear interest at the rate of 66
2/3% of the average rate of Moody's A Rated Utility Index for the 26 weeks
preceding the issue of the CRDA bonds. The investment obligation must be
paid on the 15th day of the first, fourth, seventh, and tenth months of
each year based on the estimated gaming revenues for the three month period
preceding the first day of those months, The alternative tax must be paid
not later than April 30 of the following year. New Claridge has deposited
its reinvestment funds with the State Treasurer. Through September 30,
1991, $9,515,000 has been deposited with the State. On Mareh 16, 1987 CRDA
had its first bond issue of which New Claridge's mandatory share was
$602,000. On April 30, 1987 a second bond issue was executed. New
Claridge's portion amounted to $1,052,000. Additional bond 4issuances
executed through September 30, 1991 have totalled $209,000. All purchases
were made from funds already deposited, These funds deposited are earning
interest at a rate approximately one-third less than market. Since at the
time of purchase the bonds will also bear interest at two-thirds of market
rates New Claridge has recorded a valuation allowance of $3,227,000 to date
of which $81,000 was recorded during the nine months ended September 30,
1981, Until such time as the bonds are issued this valuation allowance may
be adjusted due to potential fluctuations in bond interest rates and other
factors, including the determination of the terms of the bonds. New
Claridge's investment obligation at September 30, 1991 and 1990 is $94,000
and $91,000 respectively.

On December 1, 1989, New Claridge made a donation to the CRDA in the
amount of $6,659,000. The amount donated represented amounts
previously paid to the CRDA and included all of New Claridge's
obligations (a) incurred from January 1, 1984 through September 30,
1389; and (b) incurred prior to January 1, 1984 allocable to Atlantic
City which had not, as of November 30, 1988, been applied to the
purchase of bonds. In exchange for the donation, New Claridge
received a credit equal to $3,396,000, (fifty-one percent of its
donation), to be applied to its obligation commencing after September
30, 1989. During the fourth quarter of 1989 New Claridge recorded an
expense of $1,102,000 to write-down the book wvalue of the donated
amount to $3,396,000. A second donation was made to the CRDA, effective
July 1, 1990, of funds previously paid to the CRDA which were allocable to
the purchase of obligations of the New Jersey Development RAuthority for
Small Businesses, Minorities and W¥omen's Enterprikes ("SBMWE"). In
exchange for this donation, which was in the amount of $429,000, New
Claridge received a credit equal to $219,000 (fifty-one percent of the
donation), to be applied to obligations commencing after June 30, 1990.
During the third quarter of 1990, New Claridge recorded an expense of
$71,000 to write-down the book value of the donated amount to $219,000.
For the nine months ended September 30, 1991, New Claridge has recorded
expense of §$1,027,000, representing the amount of the credits applied to
the First, Second and Third Quarters of 1991 obligations.
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THE CLARIDGE CASINO - HOTEL

Notes to Financial Statements - Continued

In addition, it was determined on January 15,
issued by the CRDA and purchased by New Claridge pursuant to its investment
obligation as required by the Casino Control Act, had beceme impaired ang
that the payment of interest and principal was uncertain. New Claridge's
investment in these bonds totals $1,654,000. These bonds as issued were to
Pay interest at approximately two-thirds of market rate, Consequently, New
Claridge had recorded a valuation allowance of approximately $538,000 at
the time of purchase in 1987. Given the uncertainty regarding the receipt
of principal and interest, New Claridge recorded an additional valuation

allowance of $1,116,000 during the fourth quarter of 1989 so as to fully
reserve its investment.

1990 that certain bonds

At December 31, 1987, New Claridge also had a contingent liability to
make a qualified investment in satisfaction of its pre-December 1984
investment obligation. Because no such qualified investment was made
by December 31, 1988, New Claridge funded its obligation

and
accordingly $333,000 was deposited with the State in 1988.

Other Assets
Other assets at September 30, 1991 and 1990 consist of the following:

1991 1990
(in thousands)

Intangible assets (net of accumulated

amortization of $111 and $31 at $ 213 120
September 30, 1991 and 1990
respectively)
Refundable deposits, non-current 122 69
$ 335 _89

Other Accrued Expenses

Other accrued expenses at September 30, 1991 and 1990 consist of the
following:

1991 - 1990

(in thousands)
Progressive jackpot liability $ 2,901 3,047
Accrued payroll and related benefits 3,947 5,290
Accrued interest payable 990 9,057
Other 1,953 1,741
$ 9,791 19,135

60934718922 P.14a
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THE CLARIDGE CASINO - HOTEL

Notes to Financial Statements - Continued

Other Current Liabilities

Other current liabilities at September 30, 1991 and 1990 consist of the
following:

1991 1990

(in thousands)
Due to affiliates $ 3,600 3,600
Deferred rent, current 15,078 9,510
Auto/general claims liability 1,811 1,998
Other 893 1,404

$21,482 16,512

As of September 30, 1991 and 1990, Due to Affiliates includes $3.6 million
due to the Partnership. ©On June 16, 1983 pursuant to the terms of the
Restructuring Agreement, the Partnership loaned to New Claridge $3.6
million representing all its cash other than funds needed to pay expenses
incurred through or at the closing of the Restructuring.

As of September 30, 1981, the amount of deferred rent of $15,078,000
represents the maximum deferral allowed in accordance with the terms of the
Operating Lease Agreement and Expansion Operating Lease Agreement, as
amended (see Note 11).

Long-term Debt

Long term debt at September 30, 19381 and 1990 consists of the following:

1991 18920
(in thousands)
First Mortgage Note (a) 53,490 63,487
$47,000,000 Purchase Money Second
Mortgage (net of $14,282,000 discount -0~ 32,718
at September 30, 1990)(b)
Revelving line of credit (c¢) s +__ =0=
53,490 96,215
Less current installments 2518% 3,384
$51,309 92,831

IllII'IIII..IIIIlIIlIlllllllllllllllllllllllllllllll..lll--------*4-
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Notes to Financial Statements - Continued

As a result of the Restructuring which was concluded on June 16, 1989,
the First Mortgage balance was reduced in accordance with the
Restructuring Agreement from $89,015,000 to $74,557,000. The
Revolving Credit and Term Loan Agreement ("Loan Agreement"), which
constitutes an amendment to New Claridge's First Mortgage Agreement,
prior to amendment as described below, required principal payments
totalling $1.5 million in both 1989 and 1990. A payment in the amount
of $500,000 was due and payable on the last day of each July, August,
and Scptember of 1989 and 1990. Commencing January 31, 1991, the
required amortization of the first mortgage loan, prior to amendment
as described below, for the calendar years 1991 and 1992 was
$11,500,000 per year payable in equal monthly installments with a
balloon payment for the remaining balance due January 1, 1993.

On September 23, 1983 the Loan Agreement was amended to provide for a
reduction of the reguired principal payments from $1.5 million in 1990
and $11.5 million in 1991 to $500,000 in both 1990 and 1991, payable
as follows: $150,000 due on the last day of each July and Rugust of
1950 and 1991 and $200,000 on the last day of September in both 1990
and 1991. Required principal payments for 1992 remained at $11.5
million, with the remaining balance due on January 1, 1993,

On March 13, 1991, the Corporation and New Claridge reached agreement
with representatives of First Fidelity Bank, N.A. New Jersey and
Marine Midland Bank, N.A., which act as lead banks for the First
Mortgage lenders, whereby the Loan Agreement would be modified.
Effective April 23, 1991, the Loan Agreement was amended to provide
the following:

(1) the maturity date of the loan was extended from January
1, 1993 to January 1, 1994

(d1) the maximum amount of the revolving loan facility
was reduced from $11 million to $7.5 willion

{1i1) the interest rate was adjusted, effective April
1, 1991, to the "prime rate" of‘Harine Midland, N.A.,
plus ope and one-half (1 1/2%) percent on a per annum
basis; '

(iv) the principal payments on the term loan are $1.2

million annually (payable in equal monthly installments),

commencing May 1, 1991 with a $100,000 prepayment of
principal paid upon the execution of the amendment to
the Loan BRgreement;

(v) the maximum annual capital expenditure limitation was
increased from $2 million per annum to $3.5 million per
annum, effective for calendar vyear 1991, with New
Claridge able to carry over to the first quarter of the
succeeding year up to $350,000 not expended during any
year. Also, the maximum amount of any "delayed
payments" to a succeeding fiscal year for capital items
delivered in any subject year was capped at $1 million.
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A $125,000 extension fee was paid by New Claridge upon the
execution of the amendment to the Loan Agreement.

Interest prior to the amendment as outlined abeve was payable
monthly in arrears at an annual rate equal to 1% over Marine
Midland Bank, N.A.'s prime rate.

New Claridge is also required to pay, quarterly, to the First
Mortgage Lenders, for permanent application to the outstanding
principal balance of the first mortgage loan, any excess cash
flow, as defined in the Loan Agreement. 1In July, 1991, New
Claridge made a principal payment of $3,074,000 to the First
Mortgage Lenders, which represented the amount of its excess cash
flow for the quarter ended June 30, 1991. In September 1591, Rew
Claridge made partial prepayments, totalling $3,000,000, of its
anticipated excess cash flow for the quarter ended September 30,
1981. 1In October 1991, New Claridge paid the balance of its
excess cash flow for the third quarter in the amount of $981,000,
which amount is classified as current installments of long term
debt at September 30, 1991.

Quarterly co-agent fees equal to one fortieth of one percent of
the average daily outstanding balance of the First Mortgage
during the quarter are required. In addition, Rew Claridge is
required to pay quarterly a commitment fee equal to .5% per annum
of the unused portion of the revolving working capital line.

On December 1, 1989, the First Mortgage Lenders agreed to the
donation of certain funds, already deposited with the CRDA, to
the CRDA. The First Mortgage Lenders required New Claridge to
make quarterly principal payments as a permanent reduction to the
First Mortgage balance, in an amount equal to one-half of the net
savings (the amount of the credit used less the interest income
lost due to the donation of the funds) for each quarter. The
remaining one-half of the net savings is available to New
Claridge. During the nine months ended September 30, 1991 New
Claridge made principal payments totalling $307,000 under thisg
agreement.

In conjunction with the Restructuring, DEWNJ assigned, without
recourse and without representation or warranty, of any kind or
nature, to the First Mortgage Llenders all right, title and
interest of DEWNJ in, to and under the Purchase Money Second
Mortgage. New Claridge retained the right to require the bank to
cancel and release the Purchase Money Second Mortgage and the
obligations secured thereunder upon the occurrence of ocne or more
of the following conditions:

P -
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(1) all indebtedness, liabilities and obligatiens owing te
the First Mortgage Lenders and secured by the First
Mortgage have bheen paid in full;

(11) all or substantially all of the assets of New Claridge
have been scld; or

(iii) as of December 1, 1990, New Claridge holds all
necessary licenses to operate an approved hotel angd
casino under the Casino Control Act and neither the
Casino Control Commission nor the Division of Gaming
Enforcement nor the New Jersey RAttorney General has
commenced any proceeding to revoke or terminate any
such license.

As of December 1, 1990, New Claridge held all necessary licenses
to operate an approved hotel and casino under the Casino Control
Act. In addition, neither the Casino Control Commission, the
Division of Gaming Enforcement nor the New Jersey Attorney
General had commenced any proceeding to revoke or terminate the
license. Accordingly, the Bank cancelled the Purchase Money
Second Mortgage and released the obligations secured thereunder.
Interest which accrued at 14% was to be deferred until January 1,
1991, at which time interest would have become due and payable.
With the cancellation of the Purchase Money Second Mortgage New
Claridge was released from its obligation to pay any amounts
accrued for interest,

Pursuant to the terms of the Loan BAgreement as amended on the
closing of the Restructuring, the First Mortgage Lenders
established a revolving working capital facility in the amount
of $5.4 million subject to increase to up to $7.5 million to the
extend that during 1989 New Claridge made payments of principal
other than scheduled payments of principal on the first mortgage
loan. On September 29, 1989, the Loan Agreement was amended
further to provide for increases in the revolving working capital
facility to up to $11 million to the extent New Claridge makes
principal payments other than scheduled principal payments after
September 30, 1989.

Effective April 23, 1991, the Loan Agreement was again amended to
decrease the reveolving working capital facility from $11 million
to $7.5 million (as previously noted). 1In addition, the interest
on the working capital facility borrowings, which is payable
monthly in arrears, was increased from the prime rate plus 1% to
the prime rate plus 1.5%.

At September 30, 1991 and 1930, there were no outstanding
borrowings on the revolving working capital facility.

€893471822 P.18
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Other Liabilities

Other liabilities at September 30, 1991 and 1990 consist of the following:

1991 1950

(in thousands)
Deferred rent $ 42,588 48,301
Contingent Liability - Webb 20,000 20,000
Total $ 62,588 68,301

Pursuant to the Restructuring Agreement, Webb retains an interest as a
creditor, equal to $20 million plus interest at a rate of 15% Per annum
commencing December 1 , 1888, in any proceeds ultimately recovered from
operations and/or the sale or refinancing of the Claridge facility in
excess of the first mortgage loan. Consequently, New Claridge has deferred
the recognition of $20 million of forgiveness income with respect to the
Webb payment. Interest on the Webb payment is not being accrued since the
likelihood of paying such amount is not considered probable at this time.
On April 2, 1990, Webb, subject to The Claridge Hotel and Casino
Corporation's consent, transferred its interest in the Webb payment to an
irrevocable trust for the benefit of the United Way of Arizona, and upon
such transfer Webb was no longer required to be qualified or licensed by
the New Jersey Casino Control Commission.

Other Nonoperating Income (Expense - Net)

Other nonoperating income (expense) - net for the nine months ended
September 30, 1991 and 1990 consists of the following (in thousands):

1991 1890
Interest Income - wWraparound Mortgage $ 14,744 15,479
Interest Income = Other 158 205
Other Nonoperating income/(expense) (119) 68
Facilities/Maintenance Fee 3°8 398
Gain on Disposal of Assets 22 62

Total $ 15,203 16,212

€a93471822 P.19
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(10) Complimentary Services

Complimentary sexvices for the three and nine months ended September

30, 1991 are summarized as follows:

For the three months ended September 30, 1991

Promotional Allowances

Number of Recipients

Room 20,476
Food 141,318
Beverage 332,872
Showroom 23,346

Total 518!009

Promotional Expenses

¥umber of Recipients

Coupon Redemption of

Cash & Tokens 554,173
Travel 841
Parking 27,155
Other 17,036

Total 599,205

For the nine months ended September 30, 1891

Promotional Allowances

Number of Recipients

Room 48,733
Food 363,633
Beverage 841,003
Showroom 73,007

Total 1,326,376

Promotional Expenses

Number of Recipients

Coupon Redemption of

Cash & Tokens 1,454,135
Travel 2,402
Parking 54,454
Other 83,546

Total 1,594,537

Dollar Amount

$1,329,345
1,820,001
1,710,058

263,520

$5,122,924

Dollar Amount

$3,670,853
84,312
198,642

165,638

$4,119,445

Dollar Amount

Vo 2.785,265

4,658,371
4,365,611

595,954
12,405,201

Dollar Amount

$10,526,578
239,383
393,975
602,020

- ¥ L 5
$11,761,956
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(11) Operating Lease i

New Claridge leases the Hotel RAssets and the land on whieh the ﬂ
Claridge is located from the Partnership under an Operating Lease. I
The initial lease term is 15 years with three ten-year renewal
options. 1

|
Basic lease payments under the Operating Lease as amended (as %
described belew), as of September 30, 1991 are as follows:

10/01/91 - 09/30/92 $ 32,578 l

10/01/92 - 09/30/93 32,333 |

10/01/93 - 09/30/94 33,172 I

10/01/94 - 09/30/95% 33,971

10/01/95 - 09/30/96 34,716 I

Later Years 73,667 |
Total Minimum $240,437

In addition, additional rent payments are required based upon fixed il
assets purchased by the Partnership (the FF&E Replacements, note 3)
and then leased to New Claridge. For the nine months ended September
30, 1991 and 1990 rental expense for all operating leases amounted to
$29,192,000 and $29,223,000 respectively, of which $(4,103,000) and
$(4,832,000) of rental expense is attributable to the reguirement
under Statement of Financial Accounting Statements #13 to provide a
level rent expense for those leases with escalating payments. Under
, the terms of the Operating lease, the Partnership is responsible for
taxes, assessments, insurance, maintenance and repairs and other costs
related to use and occupancy of the Hotel Assets. |

On March 17, 1986 New Claridge entered into an Expansion Operating
Lease Agreement with the Partnership whereby New Claridge will lease
the expansion facility for an initial term beginning March 17, 1986
and ending on September 30, 1998 with three 10-year renewal options.
Basic annual rent payable during the initial term of the Expansion
Operating Lease is $3,950,000 in 1986 (prorated based on the day that
the Expansion Improvements open to the public), annually thereafter
the rental amount will be adjusted based on the Consumer Price Index
but any increase not to exceed two percent per annum. The basie
annual rent is predicated on the construction of the Expansion
Improvements costing a specified amount. If the cost of construction
differs from this amount, basic annual rent will be adjusted according
to a formula. The total Expansion Operating Lease to be paid in 1991
is $4,273,000. If the term of the Expansion Operating Lease is

] N |
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extended, basic annual rent will be calculated pursuant to a formula,
with such rent not to be more than $3,000,000 nor less than $2,500,000
and not to be greater than 10% more than the basic annual rent for the
immediately preceding lease year in each lease year thereafter. New
Claridge is required to pay as additional rent certain expenses
relating to the leasing by the Partnership of the Air Rights granted
by the City of Atlantic City to DEWNJ, over which the expansion
facility is constructed. New Claridge is also required to pay as
additional rent certain expenses and the debt service relating to
Furniture, Fixture and Equipment Replacements and building
improvements (collectively "Expansion FF&E Replacements") for the
expanded facility. The Partnership will be required during the entire
term of the Expansion Operating lease to provide New Claridge with
Expansion FF&E Replacements and until September 30, 1998, will Dbe
required to provide facility maintenance and engineering services to
New Claridge. New Claridge will be obligated to lend the Partnership
any amounts necessary to fund the cost of Expansion FF&E Replacements.
Any advances by New Claridge for the foregoing will be secured under
the Expandable Wraparound Mortgage. New Claridge will have- the option
to purchase, on September 30, 1998 and, if it renmews the EBxpansion
Operating Lease, on September 30, 2003, the expansion facility and the
Partnership's interest in the Air Rights for their fair market wvalue
at the time the option is exercised.

Statement of Financial Accounting Standards ("SFAS") #13 requires that
rental payment be recorded on a level basis throughout the lease term
for those operating leases which include provisions for escalating
payments. The Operating Lease requires basic rental payments to be
made in equal monthly installments escalating yearly up to $43,375,000
(annualized) in 1998. Under SFAS #13, basic rent expense prior to the
closing of the Restructuring, was recognized on a leveled basis each
year. Therefore, in the early years of the lease term, required cash
payments were significantly lower than the related expense recognized
for financial reporting purposes. In conjunction with the closing of
the Restructuring, the Operating Lease Agreement and the Expansion
Operating Lease Agreement were amended to provide for the deferral of
$15,078,000 of rental payments during the period July 1, 1988 through
the beginning of 1992, and to provide for the abatement of basic rent
thereafter. During the Third Quarter of 1991, the maxifum deferral of
basic rent allowable under the Operating Lease of §15,078,000 was
reached, ©On RAugust 1, 1991, the Operating Lease RAgreement and
Expansion Operating Lease Agreement were amended to provide for the
abatement of lease payments commencing January 1, 1991, for each
calendar year through 1998 in an amount not to exceed $10 million in
any one calendar year, and not to exceed $38,820,000 in the aggregate.

Effective with the closing of the Restructuring on June 16, 1989,
lease expense recognized on a level basis is reduced prospectively,
from the use of a revised schedule of rent levelling relative to the
abatement of certain rental payments beginning in 1382.

6893471822 P.22
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(12) Income Taxes

The provision for income taxes as of September 30, 1991 and 1990 is
: comprised of the following:

1991 1880
{in thousands)
Current:
Federal $1,451 -0-
State -0- -Q=
Deferred 2,580 -0-

$4,031 =Q=

—

The provision for income taxes differs from the amount computed at
the statutory rate as follows:

1891 1990

{in thousands)

Federal income tax at statutory rates $1,354 151
Tax Benefit of Loss Carryforward ~-0- {151)
$1,354 -0-

New Claridge is included in the consolidated income tax return of its
parent, the Corporation. At September 30, 1991 there is no available
net operating loss carryforward for financial statement purposes. As
a result of the Second Mortgage forgiveness in 1990, the remaining
financial statement net operating losses were utilized which resulted
in the reinstatement of deferred taxes of approximately $2,580,000.
As a result of the restructuring in 1989, the amount of debt forgiven
resulted in the loss or reducticn of various tax attributes including
tax operating loss carryforward of § 37,592,000, unused tax credits of
$1,041,000, and reduction in tax basis of assets by $81,251,000. This
also resulted in the reduction of net operating loss carryforwards for
financial statement purposes in the amount of $98,000,000 and the loss
of all tax ecredit carryforwards for financial statement purposes. As
a result of the reduction in tax basis of assets, future cash payments
for income taxes will significantly exceed Iincome tax expense for
financial statement purposes in future years.
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As a result of the income earned for the nine months ended September
30, 1991, income tax expense of $1,354,000 has been recorded,

Related Party Transactions

(a) At the closing of the Restructuring on June 16, 1989, <the
Partnership loaned to New Claridge all cash and cash equivalents
remaining in the Partnership other than funds needed to pay
expenses incurred through or at the closing of the Restructuring.
Interest on this loan accrues at 12% per year. For the nine
months ended September 30, 1991 and 1990 interest expense due to
affiliates was $324,000 and $324,000 respectively.

{(b) In conjunction with the Restructuring, the Maintenance Services
Contract was assigned by DEWNJ to New Claridge; consequently,
certain charges are paid directly to the Partnership. The costs
of these services for the nine months ended September 30, 1991
and 1990 amounted to $96,000 and $80,000, respectively.

(c) The Partnership has a direct material interest in the Expandable
Wraparound Mortgage Loan Agreement and the Operating Lease as
described in the preceding notes. Under the terms of the above
agreements, for the nine months ended September 30, 1991 and 1990
New Claridge has earned interest income of $14,744,000 and
$15,479,000 respectively, =and incurred lease expense of

$27,815,000 and $28,075,000, respectively.

249
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TRADING NAME OF Licensee THE CLARIDGE CASINO MOTEL

SEPTEMBER 30 ., 9 91

(UNAUDITED)
{$ IN THOUSANDS)

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS

ACCOUNTS RECE}VABLE BALANCES

INE] DESCRIPTION ACCOUNT BALANCE ALLOWANCE ACCOUNTS RECEIVABLE-
J) (b) (e} (d) {e) NET OF ALLOWANCE
Patrons' Checks: $
&l Undeposited patrons' checks ..ivvvirevrenaninnnis 1,141
l_z_. Returned patfoﬂs‘ CRECKS: 5iais vrminnrimmnibad Fam s b 21401 .
,_3_ Total p!tl‘oﬁs. Checks croa rwonsngrsee venesvasa s 3'542 2'137 1l405 3
}L Hotel Recetvablis oo vinnann ovmnesssmsvais densenvany 465 37 428
Other Receivables:

L_5_1 Recelvables due from officers and emplOyees, vorve 3
LE]  Recefvables due from affiliates vuv.eeesssansenrs | 142723
"“'L other dccounts and notes recelvables .....ievvave 143:
k‘l TOtAT wther rocelvaBIsy vy s snsprasrisyaerkn 14,869 26 14,843
tg‘—-—Io_t.ﬂ_‘ {Fom zos}!!--nvl-lu|I||--|||'-||uo'p|'0v-li ? 18.875 s 2.200 s 16.676
H""'ﬁ-—-— ;
mE UNDEPOSITED PATRONS' CHECKS ACTIVITY
f DESCRIPTION AMOUNT
“‘“g () (b)
!
hl']g“ Beginn‘ng Ba'lance [January‘l) TR R D I N N N Y N 3 1,316
~  Counter checks Tssued (excluding counter checks 1ssued through transactions

relating to consolidations, partial redemptions, substitutions, and patrons' ’
|2 cash dEDOSTtsi P S S S E R R R RN R R RN R R R R N A R RN 41,157
—~ Checks redeemed prior to deposit (excluding the unredeemed portion of counter

checks redeemed through partial redemptions, and excluding checks redeemed

through transactions relating to consolidations, substitutions, and patrons' ;
13 cash d!pﬂs"tu) SRR R R R T e cewwbltisEssannssnannd i I NIIPRYIVEBRAN IR RS __(_-_3_2')238 ,
Ti" Checks co‘lected thr°ugh depos{t' P T T TR R R R R R R _1 L844 )
7‘5" CHECR‘ trinsferred to fltul‘hed CheCKS cevcavsssssnsnasasravrsesscssaratnsnnssrrineran ( 1_1250 )
.Tg- Other ‘djustments PNl ittt I Is R eslpeeseata bl RN el RIldaRRRIRIRNIPINRIRPISIRIVES
i Ending Ba'lancg ._.._......‘.....l'..l.....,.|.....bllfl"lll|'.'00§.‘.‘l.lllllll.lllll' s 11141
uj "Holgn ¢ : : $
18 P hecks IncTuded In Balance On Line 16 .coivsnsvrrecrscsanansnevannrnrnnsanasnanas
E pI‘Ovistn For Unco'l"ectib]e Patrons' ch‘ck' sssa sl A AAANIRAT IR RI NN AMARARNIRNNIRT RN $ 404
N‘hﬂ*slkpercent Of Counter Checks I[ssued ....-ccscoasnvnvrarnvoranatoccssasnsans 1.0 %
\ag

CcC-240
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STATEMENT OF CONFORMITY AND ACCURACY I

STATE OF  NEW JERSEY ’ I
T,

county oF ATLANTIC ' ‘!
|
RAYMOND A, SPERA , being duly sworn according to Taw upon my oath II

Name I

deposes and says: (
1. | have examined this Quarterly Report, “
2. A1l the information contained in this Report has been prepared in conformity with ‘il
Casino Control Commission's Quarterly Report Instructions and Uniform Chart of
Accounts, ‘ ° ’ |

3, The information contained in this Quarterly Report is accurate to the best of my

A ”

ature /

) ' knowledge and belief.

: VICE PRESIDENT OF FINANCE ;
1) = ! Title |

TaM 002369-11 il
' License Number

Subscribed and sworn to On Behalf QOf:
before me this /A day

of W p 19?/. '
ézw é ﬁ‘#—w _THE CLARIOGE AT PARK PLACE, INC. |

Signature v Casino Licensee

ELEANDR A. BRYAN
HOTARY PUBLIC OF NEW JERSEY
Commission Explres March 81883

Basis of Authority”
to Take Dathy

L - e E— e




TRADING NAME OF LICENSEETHE CLARIDGE CASINO HOTEL

ﬁ;()1"E:L. STATISTICS

September 30 91
FOR THE MONTHS ENDED = 19__
NUMBER OF [ NUMBER OF | NUMBER OF | AVERAGE RATE NUMBER OF | AVERAGE RATE
PERIOD GUEST ROOMS| AVAILABLE | OCCUPIED PER OCCUPIED | OCCUPANCY GUESTS PER GUEST
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED | ACCOMMODATED

501 15,531 9,357 55.93 60.2 18,476 28.33

JANUARY $ % $
501 12,969 11,073 59.43 85.4 18,723 35.158

FEBRUARY $ 2 $
501 14,859 13,384 64.35 90.1 26,876 32.05

MARCH $ $
43,359 33,814 60.41 78.0 64,075 31.88

1ST QUARTER TOTALS $ % $
501 14,820 14,056 64.45 94.8 29,098 31513

APRIL | $ % $
501 153103 12,467 T1.69 82.5 25,560 34.97

MAY $ % $
501 14,468 13,502 72.93 93.3 27,603 35.67

JUNE $ % $
44,391 40,025 69.57 90.2 82,261 33.85

2ND QUARTER TOTALS $ % $
501 14,827 13,503 92.49 | 27,694 45.10

JULY $ % $
501 15,266 14,4606 94.08 94.8 29,675 45.86

AUGUST . $ z $
501 14,668 13122 T2 8. 89.5 26,668 35.58

SEPTEMBER $ % $
44,761 41,091 86.61 91.8 84,037 42 35

3RD QUARTER TOTALS $ 03 $

OCTOBER $ % $

NOVEMBER $ % $

DECEMBER $ % $

4TH QUARTER TOTALS $ % $

ANNUAL TOTALS $ % $




QUARTERLY REPORT |

LICENSEE reate Bay Hotel & Casino, Inc.

ADDRESs__ Indiapng Avenue & Brichton Park
Atlantic Citv, Ney Jersev 08401

FOR THE QUARTER ENDED September 20 190l

TO THE
CASINO CONTROL COMMISSION

OF THE

STATE OF NEW JERSEY |

NAME OF OFFICER IN CHARGE
OF CORRESPONDENCE REGARDING

THIS QUARTERLY REPORT . . . John R. Rauen
OFFICIAL TITLE. . . .. .. Vice President, Finance
ADORESS . . ... . .. ... Indiana Avenue & Brighton Park

Atlantic City, NJ 08401
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KR THE QERIER ENCED __ Septenber 30 , 1991
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Stataments of Incare (Year-to-Date)
Statements of Inoare (Three Maihs)
Statements of Grerges in Stoddholders’ Buity
Statements of Cherges in Rartrers’
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Notes to Firarcial Statamats
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TRADING NAVE OF LICENSEE Sads Hotel & Gasimo
BALANCE SHFFTS

— Septarber 30, 1991 ad 1990

($ IN THIEANXE)

g

@

DESCRIPTICN
®)

17

Fl

il ol

FPFE FE

il o

ASSFIS

(H'L -------------- e e R R R R R R R
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SANDS HOTEL & CASINO
(A Wholly Owned Subsidiary of Pratt Casino Properties, Inc.)
Notes to Financial Statements
(unaudited)

Note 1 - Organization and Business

Greate Bay Hotel & Casino, Inc. (“GBH&C") is a New Jersey Corporation and,
through an affiliate, is a wholly-owned subsidiary of Pratt Casino
Properties, Inc. ("Pratt Casino Properties"). Pratt Casino Properties, a
Delaware corporation, is wholly owned by Pratt Hotel Corporation ("Pratt"),
a Delaware corporation, through certain of its subsidiaries. Pratt Casino
Properties was incorporated during October 1987, and acquired the ownership
of GBH&C through contributions of capital by its parent.

During the nine month period ended September 30, 1991, there were no
changes in GBH&C’s significant accounting policies as previously reported.
In addition, there are no significant differences in the footnotes
presented herein versus those reported in GBH&C’s annual report at December
31, 1990 to the Casino Control Commission.

Note 2 - Iong-term Debt
Long-term debt as of September 30, 1991 and 1990 is as follows:

1991 1990
11.75% first mortgage notes, due
1994, net of discount of
$1,022,000 and $1,383,000
respectively (A) $171,654,000 $171,646,000
16.5% pPromissory note due 1998 (B) 11,200,000 11,200,000
Tern loan due 1992 (C) 8,000,000 8,000,000
Note payable to bank, due 1991 (D) 2,175,000 3,075,000
Other 486,000 494,000
193,515,000 194,415,000
less: current portion of
long-term debt <13,443,000> <1,261,000>
Long-term Dpebt: $180,072,000 $193,154,000

(4) on August 6, 1987, GBH&C borrowed from an affiliate $173,030,000 of
Seven-year nonrecourse first mortgage notes (the "Noi_:es") . The Notes
bear interest at 11.75% per annum, payable monthly; interest only is
payable during the first four years; and thereafter, principal, with
interest, is payable in monthly installments of $2,049,000 based on a
15-year amortization schedule with the unpaid balance of $158,310,000

due during August 1994.




SANDS HOTEL & CASINO
(A Wholly ed sidia £ att Casino Properties, Inc.

Notes to Financial Statements
(unaudited)

Note 2 - ILong-term Debt - (continued)

(B)

(C)

(D)

The mortgage indenture contains various provisions that, among other
things, restrict the ability of GBH&C to incur additional secured
indebtedness, create additional liens on the property or sell the
Sands on the Park. Additionally, maintenance of certain cash balances
is required, as well as a requirement that a minimum of $5,000,000 be
committed annually for property and fixtures renewals, replacements
and betterments. Substantially all of GBH&C’s assets are pledged as
collateral and the Notes are guaranteed to the extent of $10,000,000

by Pratt.

The note is payable to an affiliate, bears interest at 16.5% per
annum, payable semi-annually in March and September, and matures in

March 1998.

The note bears interest at the London Interbank Offered Rate ("LIBOR")
plus 2.625% per annum, payable gquarterly and at maturity on September
28, 1992. The note requires, among other things, that GBH&C maintain
certain financial ratios and places restrictions on the amount of new
borrowings or increases in existing debt. The loan is collateralized
by a first mortgage on the land and improvements which compromise the
Sands on the Park administrative offices complex and is guaranteed by
Pratt and Pratt Casino Properties.

The note bears interest at 1% above the bank’s prime lending rate
and provides for equal monthly principal payments of $75,000 with
the unpaid balance of $1,275,000 due during October 1992.

Maturities of Long-term debt at September 30, 1991 amounted to:

1991 (3 months) $ 1,311,000
1992 14,628,000
1993 5,258,000
1994 161,678,000
1995 9,000
Thereafter 11,653,000
Total Payments 194,537,000




SANDS HOTEL & CASINO
A Wholl Subsidia att Casi operties, Inc.

Notes to Financial Statements
(unaudited)

Note 3 - Short-term credit facilities

GBH&C’s short-term credit facilities include a $5,000,000 bank line of

credit and a $1,000,000 credit facility which is available subject to the

bank’s review of GBH&C’s financial statements. As of September 30, 1991,
GBH&C had borrowed $4,000,000 on the line of credit. Both credit
facilities are guaranteed by Pratt Casino Properties and are subject to
renewal on April 30, 1992.

Additionally, GBH&C has a separate $4,000,000 revolving line of credit.
of September 30, 1991, GBH&C had borrowed $4,000,000 on this line of
credit. The revolving credit agreement is subject to renewal on
September 28, 1992.

Note 4 - Income Taxes

The components of the provision for income taxes for the nine months
ended September 30, 1991 and 1990 are as follows:

1991 1990

Federal Income Tax Provision
(Benefit)

Current $ 2,654,000 $ 2,635,000

Deferred <484 ,000> <1,614,000>
State Income Tax Provision
(Benefit)

Current 777,000 759,000

Deferred <147,000> <447,000>
Total Provision (Benefit)

for Income Taxes: $ 2,800,000 $ 1,333,000

Note 5 - Related Party Transactions

GBH&C has a management agreement with Pratt Casino Management, Inc.,
("PCMI") , a subsidiary of Pratt. Pursuant to the management agreement,
PCMI is responsible for the supervision, direction and control of the
day-to-day operation of the hotel/casino. In accordance with the
Provisions of this management agreement, PCMI is entitled to receive
annually a basic consulting fee of 1.5% of “adjusted gross revenues", as
defined, and, if annual "gross operating profits® as defined, exceed
%5,000, 000 , incentive compensation of between 5% and 7.5% of gross

As




S & INO
(A Wholly Owned Subsidiary of Pratt Casino Properties, Inc.)
Notes to Financial Statements
(unaudited)

Note 5 — Related Party Transactions - (Continued)

operating profits in excess of certain stated amounts. Total charges to
operations for the nine months ended September 30, 1991 and 1990 were
$5,243,000 and $4,724,000 respectively and are included in management fees
charged from affiliates in the accompanying Financial Statements.

Consultant and incentive fees of $4,217,000 and $2,986,000 were due to PCMI
at September 30, 1991 and 1990 respectively, and are included in other
current liabilities in the accompanying financial statements.

GBH&C has a license agreement with PPI, (an affiliate) which entered into a
parallel agreement with an unrelated third party. The license agreement
provides for a license fee equal to the greater of (i) 3% of room charges,
as defined, or (ii) $100,000 for each property using the name. Such
charges amounted to $236,000 and $250,000 for the nine months ended
September 30, 1991 and 1990, respectively. Such amounts are included in
general and administrative expenses in the accompanying financial
statements.

For the nine months ended September 30, 1991 and 1990 the Company
recognized the following amounts in interest charges to affiliates:

1991 1990
11.75% first mortgage notes $15,460,000 $15,519,000
16.5% promissory note 1,386,000 1,386,000
Cash Advances from Affiliates 1,120,000 524,000

Totals $17,966,000 $17,429,000

At September 30, 1991 GBH&C had cash advances receivable from affiliates
totalling $15,210,000. In addition, GBH&C had cash advances payable to
affiliates totalling $7,662,000. These amounts are included in receivables
and patrons’ checks, investments, advances, and receivables and other
liabilitjes, respectively, in the accompanying financial statements.

2‘1Vances to affiliates and from affiliates bear interest at 16.5% per
nnum.

Note 6 - Non atin come ses

For the nine months ended September 30, 1991 and 1990, interest income of
33,658,000 and $2,091,000 was earned on temporary investments, on deposits
Made with the Casino Reinvestment Development Authority, and other sources.




SANDS H L, & CASINO
A Whol ed Subsidia Pra Casin

Notes to Financial Statements
(unaudited)

Note 7 - Property and Equipment

following:
1991
Land $ 37,554,000
Buildings 169,583,000
Furniture, fixtures and
equipment 92,272,000
Construction in progress 545,000
299,954,000

Less: accumulated
depreciation and
amortization <121,546,000>

Total property and

equipment $178,408,000

Note 8 - Investments, Advances, and Receivables

Receivables is comprised of the following:

1991
Invegtments with the Casino

Reinvestment Development

Authority (net of

allowance of $4,785,000 and

$2,964,000 at September 30,

1991 and 1990 respectively) $ 6,188,000
Cash advances to affiliate -

Noncurrent 10,011,000
Other items 38,000
Total Investments, Advances

and Receivables $16,237,000

(o] ies, Inc.

Property and equipment as of September 30, 1991 and 1990 consisted of

1990

$ 37,554,000
169,289,000

89,893,000

2,243,000

298,979,000

<109,844,000>

$189,135, 000

1990

$ 4,195,000

100,000

$ 4,295,000

the

At September 30, 1991 and 1990, the line item Investments, Advances and




SANDS HOTEL & CASTNO

(A Wholly Owned Subsidiary of Pratt Casino Properties, Inc.)

Notes to Financial Statements
(unaudited)

Note 9 - Other Accrued Expenses

comprised of the following:

1991
Accrued expenses $ 6,873,000
Accrued salaries & wages 3,591,000
Accrued jackpot liability 3,901,000
Accrued insurance 2,426,000
Accrued interest 1.996,000

$ 18,787,000

Note 10 - Oother Current Liabilities

was comprised of the following:

1991 .
Due to affiliates $ 9,326,000
Other 1,437,000

$ 10,763,000

As of September 30, 1991 and 1990, the line item Other Accrued Expenses is

1990

$ 5,923,000
2,858,000
3,409,000
2,074,000

2,376,000
$ 16,640,000

As of September 30, 1991 and 1990, the line item Other Current Liabilities

1990 .

$ 1,496,000

2,940,000
$ 4,436,000




SANDS HOTEL & CASINO
(A Wholly Owned Subsidiary of Pratt Casino Properties, Inc.)

Notes to Financial Statements
(unaudited)

Note 11 - Promotional Allowances and Expenses

A summary of Promotional Allowances and Expenses incurred during the nine

month period ended September 30, 1991 is as follows:

omotiona owa

No. of
Recipients

Rooms 70,683
Food 653,174
Beverage 1,209,258
Travel =
Theatre 20,824
Bus Tour Coupon

Exchange Coin
Complimentary Distribution

Program
Food Court - Other
Other 48,115

Total Promotional
Allowances and
Expenses

Dollar
Amount

$3,760,000
7,511,000
7,256,000

742,000

385,000
$19,654,000

Promotional Expenses

No. Of Dollar
Recipients Amount
$
20,137 5,224,000
633,584 11,190,000
157,982 8,779,000
110,820 776,000
78,494 2,364,000
$28,333,000

A summary of Promotional Allowances and Expenses incurred during the three

month period ended September 30, 1991 is as follows:

Promotional Allowances

No. of
Recipients

Rooms 27,085
Food 242,841
Beverage 468,895
Travel —
Theatre 14,564
Bus Tour coupon

Exchange Coin
C°mplimentary Distribution

Program
Food Court - other
Other 16,332

Total Promotional
Allowances and
Expenses

Dollar
Amount

$1,367,000
2,997,000
2,814,000

548,000

131,000

$ 7,857,000

Promotional Expenses

No. Of Dollar
Recipients Amount
$

7,216 1,872,000
265,567 4,056,000
85,907 4,147,000
41,543 291,000
26,373 794,000

$11,160,000




SANDS HOTEL & CASINO

(A Wholly Owned Subsidiary of Pratt Casino Properties, Inc.)
Notes to Financial Statements

(unaudited)

Note 12 — Commitments and Contingencies

In January 1989, the American Arbitration Association issued a

determination in favor of GBH&C on its claim against a construction
management company for damages due to improper performance in the

completion of the renovation of the Sands on the Park during 1983 and 1984.
The arbitration award, including interest through January 31, 1989,

totalled $14,524,000 and on July 28, 1989, the Superior Court of New

Jersey confirmed this arbitration award into a judgment. Although the
construction management company sought reconsideration of the Superior
Court’s confirmation of the arbitration award, the confirmation of the

avard into a judgment was reaffirmed. The construction management

company filed an appeal of the determination of the Superior Court

confirming the arbitration award into a judgment; this appeal was heard

on March 4, 1991 and on May 29, 1991, the Appellate Division of the Superior
Court reaffirmed the judgement in favor of GBH&C. The construction
Dhanagement company requested that the New Jersey Supreme Court review the
judgment; such request was rejected. The construction management

company has since requested that the New Jersey Supreme court reconsider its
refusal to review the judgment; the New Jersey Supreme Court has yet to rule
°n such request. GBH&C believes this amount, plus post-judgment interest,
will be collected during 1991. In accordance with the New Jersey Rules of
Court, the construction management company was required to post a supersedeas
bond in the full amount of the award plus projected interest, so as to avoid
GBH&C seeking to execute on its judgment against the construction management
company during the pendency of the appeal therefrom. Based on the advice of
counsel, GBH&C believes that the likelihood of the award being modified or
Vacated is remote.

Note 13 - subsequent Event

1991, GBH&C paid a dividend in the amount of $6,600,000 to its

On October 1
Parent .
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) SANDS HOTEL & CASINO
TRADING NAME OF LICENSEE

f—glOTEL STATISTICS

September 30 91
FOR THE MONTHS ENDED , 19
NUMBER OF | NUMBER OF | NUMBER OF | AVERAGE RATE NUMBER OF | AVERAGE RATE
PERIOD GUEST ROOMS| AVAILABLE | OCCUPIED | PER OCCUPIED | OCCUPANCY GUESTS PER GUEST
IN PROPERTY|  ROOMS ROOMS ROOM RATE ACCOMMODATED | ACCOMMODATED
500 15,268 13,414 54.98 81.9 24,906 29.61
JANUARY $ % $
500 13,798 13,420 54.62 973 24,791 29.57
FEBRUARY $ % $
500 15,324 15,015 59.87 98.0 26,969 33.33
MARCH $ % $
44,390 41,849 56.62 94.3 16,666 30.91
1ST QUARTER TOTALS $ % $
500 14,810 14,145 60.41 95.5 260,112 2. 1
APRIL $ % $
500 15352 LA 72T 66.24 89.4 24,941 36.46
MAY $ % $
500 14,948 14,428 65.47 96.5 25,623 36.87
JUNE $ % $
45,110 42,300 64.03 93.8 76,676 532
2ND QUARTER TOTALS $ % $
500 15,403 14,743 5116 95.7 26,756 31.83
JULY $ % $
500 4 W50 1 1 14,902 65.89 96.9 27,872 35.23
AUGUST . $ % $
500 14,833 13,982 62.04 94.3 25,466 34.06
SEPTEMBER $ % $
45,607 43,627 61.91 95.7 80,094 A8 T2
3RD QUARTER TOTALS $ % $
OCTOBER $ % $
NOVEMBER $ g $
DECEMBER $ % $
4TH QUARTER TOTALS $ % $
ANNUAL TOTALS $ % $




QUARTERLY REPORT

-

LICENSEE MARINA ASSOCIATES
ADDRESS 1725 BRIGANTINE BOULEVARD
ATLANTIC CITY, NJ 08401

FOR THE QUARTER ENDED SETIENREE 20 s 1921

TO THE
CASINO CONTROL COMMISSION

' OF THE

STATE OF NEW JERSEY

NAME OF OFFICER [N CHARGE

OF CORRESPONDENCE REGARDING 0
THIS QUARTERLY REPORT . . . JOSEPH A. DOMENIC

OFFICIAL TITLE. . . .. . . VICE PRESIDENT OF FINANCE
ROORESS . . oo o v i 16 00 1725 BRIGANTINE BOULEVARD
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY

LIST OF FORMS - QUARTERLY REPORT

For the Quarter Ended: September 30, 1991

TITLE

Balance Sheets

Statements of Income (Year-to-Date)
Statements of Income (Three Months)
Statements of Changes in Stockholders’ Equity

Statements of Changes in Partners’
or Proprietor'’s Equity

Statements of Cash Flows
Notes to Financial Statements
Schedule of Receivables and Patrons' Checks

Statement of Conformity and Accuracy

1/87

FORM NO.

CCC-205

CCC-210

CCC-215

CCC-220

CCC-225

CCC-235

CCC-240

CCC-250

CCc-201




Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY

BALANCE SHEETS

September 30, 1991 and 1990

(Unaudited)
($ in Thousands)
LINE | DESCRIPTION I |
(a) | (b) || (e) 1991 | (d) 1990
| Ll |
| ASSETS I |
| Current Assets: | |
1] Cash - [ B o ] 8.546
2 | Marketable Securltles B Ol S S | | 0 | 0
3 Receivables and patrons' checks (net of allowance | | |
| for doubtful accounts - 1991 $4,909; 1990 $5 088 | 8.978 10 442
4 | Inventories : | 2,216 | 2,229
5 Prepaid expenses and other current assets 11 2,393 | 1.968
! I I
6 | Total current assets FlE—-16, 370 | 23185
| I |
7 Investments, Advances and Receivables .(Note 4) ||_398.896 | 337,506
8 | Property and Equipment - Net . . . . .(Note 2) J 1. 282,153 | 240.061
9 | Other Assets | 1,973 L 4. 367
| B I
10 1 Total Assets II 664 392 } 605,119
| [
I LIABILITIES AND EQUITY I I
| I I
| Current Liabilities I |
11 | Accounts payable fE5__3.,068 l 3,030
12 | Notes payable . . I e ] 0
| Current portion of 1ong term debt: I [
13 ] Due to affiliates . L R R [ | 0
14 Other . . . . .(Note 3) I 120 | 56
15 | Income taxes payable and accrued P rah | 1.616 I 1.377
16 | Other accrued expenses . . . . . . .(Note 8) Jled3.:236 o b
17 Other current liabilities . |l 247 | 193
18 | Total current liabilities . 08287 | 19774
| | | |
|  Long-Term Debt: | |
19 | Due to affiliates . LB JHSHEe, TARSS, =, . I 0 | 0
20 | Other . . . 200 | T a TS e ) i 91 | 108
2L | Deferred Credits e e e B 7 M- 0
22 |  Othsr LiabiYities . . . AET iees: 9) 128,245 | 25134
23 I Commitments and Contingenc1es i L ARG D) Il
|l I
2 : Total Liabilities ||_46.623 | 45,016
| |
25 | Stockholders’, Partners’, or Proprietor’s Equity || 617,769 | 560,103
| I |
26 | Total Liabilities and Equity | 18664.392 1$605.119
The accompanying notes are an integral part of the financial statements.
486 Valid comparisons cannot be made without using information contained in the notes.

CCC-205
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Trading Name of Licensee: HARRAH'S CASINO HOTEL., ATIANTIC CITY y

STATEMENTS OF INCOME i

il
For the Nine Months Ended September 30, 1991 and 1990 :m

il
(Unaudited) fw
($ in Thousands) ’
LINE| DESCRIPTION I 1
(a) | (b) Il (e) 1991 | (d) 1990
| L] | 1
| I | il
| Revenue: | | | i§
1] Casino | |:5$220:,/201 1$220,433 it
2 | Rooms . A 33914 | 16,557 i
3| Food and Beverage . [.-29:313 | 31.454 'k}
4 | Other . |l 6,838 | '7.054 {ifo
5 ] Total revenue . R S e S v e |1_270,266 | 275,493 i
6 | isss; Promotionsl Allowsacs . . . . CHOER T3. ||_27.401 | 29.023 il
7 Net revenue . ||_242.865 | 246.470 L¢
1 i I i
| Costs and Expenses: | | i
8 | Cost of goods and services ’ || 127,869 | 131,972 it
9 | Selling, general, and admlnistrative 5Ly 182 | 42,142 _d
10 | Provision for doubtful accounts . 11 1,862 | 2.145 J
11 | Depreciation and amortization . o : || 9,669 | 9,353 i
| Charges from affiliates other than interest || | ;l
12 | Management Fees . : Bh %l A RE || - | 0 i
13 | Other . . ¥ .| 0 i
14 | Total costs and expenses [l e 182 — | 185 612 w;
15 | Income (Loss) from Operations ||_51.683 | 60,858 it
1 I 1
| Other Income (Expenses): ] | it
16 | Interest (expense) - affiliates . |l 0 | 0 u‘
17 | Interest (expense) - external . - : i 1723 1« 492) i
18 | Investment alternative tax and related income . L2050y X 242) ww
| (expense) - net . : : Il il
19 | Nonoperating income (expense) - net : | 593 1 605 Vw
20 | Total other income (expenses) . |14 629) | ( 129) !i
21 | Income (Loss) Before Income Taxes and Extraord Items 1l 51054 | 60,729 ?
22 | Provision (credit) for income taxes . (Note 10) | 4,712 | 6.285 il
23 |  Income (Loss) Before Extraordinary Items ||__46.342 | 54 444 '
24 | Extraordinary items (net of income taxes - I |
I 1991, $0; 1990, $0) I 0 | 0
25 | Net Income (Loss) |16 46,342 |$ 54 444
I
i
I
I
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

YA ccc-210 i




Trading Name of Licensee: HARRAH'S CASTINO HOTEL, ATIANTIC CITY
STATEMENTS OF INCOME
For the Three Months Ended September 30, 1991 and 1990
(Unaudited)
($ in Thousands)
LINE| DESCRIPTION I |
(a) | (b) Il (e) 1991 | (&) 1990
| L] |
I [ I
| Revenue: lil |
1| Casino 116 82,804 1S 77.238
2 | Rooms [ 6,131 i 6.263
3| Food and beverage . e 31, 104 | - 10. 952
4 | Other . . |l 2,814 | 2 h
5 | Total revenue . SEEEEY T e [[Ll02, 853 97 227
6 | Less: Promotional allowance & o= = ENOEE 7. [ 1210630 | 9.930
7 ] Net revenue . [1..92,223 | 87,297
I | I
| Costs and Expenses: | |
8 | Cost of goods and services ; | |__44,441 | 44,743
9 | Selling, general, and administrative ||__18.820 | 13:334
10 | Provision for doubtful accounts . | 753 | 713
11 | Depreciation and amortization . : 11 3.276 | 3.106
| Charges from affiliates other than lnterest | |
12 | Management fees . 11 0 | 0
13 | Other . 4 Il i M | 0
14 Total costs and expenses ||__67.,290 | 61,896
15 | Income (Loss) from Operations . ||_24.933 | 25.401
l | |
| Other Income (Expenses): | |
16 | Interest (expense) - affiliates . | 0 | 0
17 Interest (expense) - external . 3 : 1]« 6) [T 6)
18 | Investment alternative tax and related income ; 1L 367) (¢ 107)
| (expense) - net . . - . I
19 | Nonoperating income (expense) - net : | 182 | 155
20 | Total other income (expenses) e Lo 1« 191) | 42
21 | Income (loss) before income taxes and extraord items | | 24,742 | 25.443
22 | Provision (credit) for income taxes . (Note 10) ] 2.336 | 2,395
23 |  Income (loss) before extraordinary items [1__22.406 | 23,048
24 | Extraordinary items (nmet of income taxes - || |
| 1991, $0; 1990, $0) |1 0 | 0
25 |  Net Income (Loss) | 18_22,406 |S 23,048
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
1/89 CCC-215
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Trading Name of Licensee:

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

For the Nine Months Ended September 30, 1991 and 1990

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

|
LINE| DESCRIPTION
(a) | (b)
!
| Common Stock:
1] Beginning balance (January 1).
2 | Sale of stock G
3
4 | Ending balance .
| Preferred Stock:
5 | Beginning balance (January L)
6 | Sale of stock :
7 |
8 | Ending balance .
| Additional Paid-in Capital
9 | Beginning balance (January 1).
10 |
11 |
12 | Ending balance .
| Treasury Stock:
13 | Beginning balance (January 1)
14 | Purchase of additional stock .
15 | Sale or retirement of stock
16 | Ending balance . -
| Subscriptions Recelvable For
| Capital Stock:
%7 | Beginning balance (January 1)
8
19 l
20 |  Ending balance . ; ;
| Net Unrealized Loss on Noncurrent
| Marketable equity securities:
g; | Beginning balance (January 1)
|
23 |
24 | Ending balance .
| Retained Earnings:
25 |  Beginning balance ;
26 | Prior period adjustments
27 | Net income (loss)
28 | Dividends
29 |
30
31| Ending balance
| Ending Stockholders'’
32 | Equity .
1/89
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(Unaudited)
($ in Thousands)




Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATIANTIC CITY
STATEMENTS OF CHANGES IN PARTNERS'’
OR PROPRIETOR'S EQUITY
For the Nine Months Ended September 30, 1991 and 1990
(Unaudited)
($ in Thousands)
LINE| DESCRIPTION | |
(a) | (b) [l (e) 1991 | (d) 1990
] I I
| I |
[ Invested Capital: 1] |
1| Beginning balance (January 1) | |8141,.594 18141 .594
2 | Additional capital invested . I |
3] I |
4 | Ending balance || 141,594 | 141,594
I I |
| Additional Income (Loss): | |
3 | Beginning balance (January 1) [ .536.571 | 470,803
6 | Prior period adjustments | 0 | 0
7 Net income (loss) | |__ 46,342 |54 444
8 | I 0 | 0
9 Ending balance | ]..582.913 | 525,247
| I I
| Capital Withdrawals: I |
10 | Beginning balance (January 1) | 1(106,738) |(106,738)
11 | Additional capital withdrawals | |
12 | || !
13 | Ending balance | 1£106.,738) |(106,738)
| I |
| Net Unrealized Loss on Noncurrent . | |
| Marketable equity securities: || |
14 Beginning balance (January 1) |l o __ 0
15 ] N - 0
16 | | 0 | 0
17 | Ending balance I 0 | 0
I | |
| Ending Partner'’s or . I |
18 | Proprietor's Equity . | |18617.769 [$560,103
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
“/86 CCC-225
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATIANTIC CITY
STATEMENTS OF CASH FLOWS
For the Nine Months Ended September 30, 1991 and 1990
(Unaudited)
($ in Thousands)
LINE| DESCRIPTION | ] [
(a) | (b) '] (e} 1991 | (d4) 1990
I I |
1 | Net Cash Provided (Used) by Operating Activities S 63,105 |$ 59.036
I I I
| Cash Flows from Investing Activities: I |
2| Purchase of short-term investment securities [l 0 ] 0
3| Proceeds from the sale of short-term investment sec. | 0 ] 0 }
4 | Purchase outflows for property and equipment . | |1 6250 (24 515 Il
5 | Proceeds from disposition of property and equipment . | 4,546 | 43 i
6 | Purchase of casino reinvestment obligations . . ] S A A0 5 ) et I femm A 1 1, il
7 | Purchase of other investments and loan/advances made |1 60.982) [( 46.439) i
8 | Proceeds from disposal of investments and collection i | III
| of advances and long-term receivables . I 1.924 L _10.283 WI
9 | Cash outflows to acquire business entities Il | i
o I | i
11 | E R [ | | .5'
12 | Net Cash Provided (Used) by Investing Activities P71 380) - '€ 63,272
I } I il
| Cash Flows from Financing Activities: |l | I;
13 ] Cash proceeds from issuance of short-term debt |l | il
14 | Payments to settle short-term debt . . | | I
15 | Cash proceeds from issuance of long-term debt : ] | 'W
16 | Costs of issuing debt . . . I | I
17 | Payments to settle long-term “debt . |1 68) |( 20)
18 | Cash proceeds from issuing stock or capital contrlb |1 |
19 | Purchases of treasury stock . 4 || | W
20 | Payments of dividends or capital withdrawals [ |
21 | |l | I
22 | T WU i | |
23 | Net Cash Provided (Used) by Financing activities K¢ 88y 20) Il
! I | I
24 | Net Increase (Decrease) in Cash and Cash Equivalents £ 8.303) )€ 4 :256) II
I [ I i
25 | Cash and Cash Equivalents at Beginning of Period ||__11.086 | 12,802 II
I | I i
26 | Cash and Cash Equivalents at End of Period [18_2,783 IS 8,546 I
I | Il
sl 1] ! |
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
I N I i
| Cash Paid During Period for: I I |
| Interest (net of amount capitalized) . . . . . . . . |18 21 1S 492 Il
|  Income Taxes i a e b b we 1§ _4.275 |$ 6,343 [it
—1 L 1 i
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes. |
12 P g
/87 cCC-235
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATIANTIC CITY
STATEMENTS OF CASH FLOWS
For the Nine Months Ended September 30, 1991 and 1990
(Unaudited)
($ in Thousands)
LINE | DESCRIPTION I |
(a) | (b) [l () 1991 | (d) 1990
| Net Cash Flows From Operating Activities: |1 |
29 | Net income (loss) | 1§ 46,342 |$ 54. 444
| Noncash items included in income and cash 1tems I |
| excluded from income: |1 |
30 | Depreciation and amortization of property & equip. | 9,650 | 9,353
31 | Amortization of other assets : | | 19 | 0
32 | Amortization of debt discount or premium | |
33 | Deferred income taxes - current . I 1
34 Deferred income taxes - noncurrent . I |
35 | (Gain) loss on disposition of property & equlpment 11« 58) 1 291
36 | (Gain) loss on casino reinvestment obligations | 1,050 | 207
37 | (Gain) loss from other investment activities 11 |
38 | Net (increase) Decrease in receivables and | |
| patrons' checks . - : ” | ] 1.424 1 2,539
39 | Net (increase) decrease in inventories | ] 12 1 ( 145)
40 | Net (increase) decrease in other current assets 1288y | 990)
41 | Net (increase) decrease in other assets s 2299 L 253)
42 | Net increase (decrease) in accounts payables | 41 | 1.122
43 ] Net increase (decrease) in other current I |
| liabilities excluding debt . | 2,388 L€ 3R
4a | Net increase (decrease) in other noncurrent | ] |
| liabilities excluding debt . : | 1wl S L &.210)
45 | Loss on Donation of CRDA Set-Aside fandy || g—1] 35
46 | oomrs 3w o | |
47 | Net Cash Provided (Used) by Operating Activities |1$ 63,105 }5 59,036
1 I
1 11 |
SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES
| Acquisition of Property and Equipment: | |
48 | Additions to property and equipmenf . |18 14,723 1S 24,696
49 | Less: capital lease obligations incurred . I 98 | 181
50 | Cash Outflows for Property and Equipment |18 14,625 %S 24,515
| |
| Acquisition of Business Entities: I ] 1
51 | Property and equipment acquired : |18 ]
52 |  Goodwill acquired . I 1
33 |  Net assets acquired other than cash goodwlll ] I
| and property and equipment s - T | |
34 | Long-term debt assumed . . . . ol iy o* g 194 1
35 | Issuance of stock or capital invested ; | |
36 1 Cash Outflows To Acquire Business Entities | 1§ ls
[
| Stock Issued or Capital Contributions I |
37 | Total issuances of stock or capital contributions 118 18
38 |  Less: issuances to settle long-term debt, and. I |
39 | Consideration in acquisition of business entities | |
60 | Cash Proceeds from Issuing Stock Or Capital Contrib 118 15
| | |
| |
12/87 CC-235
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LICENSEE QUARTER ENDED 9/30/91
FORM CCC-305  BALANCE SHEETS || CCC-335 CASH FLOW
LINE| | BALANCES | INCREASE || |LINE| |
NO. | DESCRIPTION | CURRENT | 12/31/90 | DECREASE || AMOUNT | NO.||DIFFERENC
| I | | I I ||
1 | CASH 2,783 1 11,086 Jf BE303) . 1¥c $.303) 126 (] 9
I I I I | 12 |
I | | I N 1.4
2 | MARKETABLE SEC. | 0 | g L 0 | il s Lo o)
3 | RECEIV. & PATRONS' CHECKS |__8,978 | 10,400 |( 1.422) || 1.424 |38 || __2) |
4 | INVENTORIES o2 208 (. z.a38 ¢ 125 i T S - S N i
5 | PPD, EXP. & OTHER CURRENT |__2,393 | 1.145 | 1.248 ||( 1,248) |40 || © il
I | | | |10 _2:283) | & || ﬂ
I | I | |1 60,982) | 7 || I
| I | | 121985044 & ] I
I I | | 10050 136 1] tl
I | | | I 0 |37 || g
| | | I ) | |l il
7 | INVEST., ADVANCES & REC. |398.896 | 339,298 | 59,598 ||( 60.211) | P o Il
I I | I |l buB88e] 5 || )
I | I | |1__9.650 |30 || il
I I | I s _S58) 335 1] ,I
I | | I || 14,.723) |48 || (It
I I | I [ [51 || i
| | | | | I | I
8 | PROPERTY & EQUIP. (247,153 1.2645.593 | 1.560 Y| 585) | [ 935) i
| | | I — 0 |16 || i
I | I | [ SR . N - N [ i
I I | | |1C__229) |41 || I
| I I | [ 0 |52 || i
| | | | I R il
9 | OTHER ASSETS o she873 1 . 3.731 ¢ 1.758) lI¢ 210) | |]_1.968 |
11 | ACCOUNTS PAYABLE .. 3. 068 ) 3. 0189 [T 81) || &1 |42 (1122 il
12 | NOTES PAYABLE | g _| 0 | W 84513 11 i
| CURRENT PORT. - L/T DEBT: | | | ] 0 |1& || |
13 | DUE AFFILIATES | 0| 0__| ] 0 |15 || il
14 |  OTHER 1 120. .1 88 | |1 68) |17 || ‘W
| LONG-TERM DEBT: | | | |1 0=232 | i
19 | DUE AFFILIATES | 0 | 0 | I 98 |49 || J
20 |  OTHER | 91 | 93 | || BoaiSk ] i
I | | | I 0|58 || Il
I | | | N I N i
I TOTAL | 231 .| 181 | 3011 30 ] [ 0 -
15 | INCOME TAXES PAY. & ACC. |__1.616 | 817 | Il 0 33 || i
16 | OTHER ACCRUED EXP. |_13.236 | 11.488 | [|__2.,388 |43 |]
17 | OTHER CURRENT LIABILITIES | 2547 | 406 | [ | Hl il
| TOTAL |_15,099 | 12,711 | 2,388 || 2.388 | || 0 (i
I | I | [l—— 0 |34 || I
21 | DEFERRED CREDITS | 0 | 0 | I|—3.714 |44 || i
22 | OTHER LIABILITIES | 28,245 ] 26,013 | | PO I i
| TOTAL | l 2232 1] ..3.714- ] | 1(1,482) |
| I | | [ 0 |19 || I
| | I I | 0 |20 ||
| I I I || 46,342 |29 ||
I | I | I 0 |57 || ‘
I | I | [ I [ i
25 | STOCKHS.’, PARTS.', EQUITY|617.769 | 571,427 | 46,342 || 46.342 | [ 0 I
2/88 - 29
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SUPPLEMENTAL DISCLOSURE OF NON-CASH ACTIVITY
BY BALANCE SHEET LINE ITEM NOT RECORDED ON STATEMENT OF CASH FLOWS

For the Quarter Ended September 30, 1991 \.ﬂ

(Unaudited)
($ in Thousands)

Non-Cash Transactions:

3 Reclass of Current Portion of Note $( 2) lﬂ
Receivable from Long-Term |
Total Line 3 $¢( 2) i
i
i
] Reclass of Investment Previously Reported as a Sibanl;035) |
Construction Cost i
Capitalized Interest passed through from Parent 1,158 f
Reclass of Current Portion of Note Receivable to 2 i
Current Receivables rﬂ
Reclass Donation from Deferred 488 i
Tt
[l
Total Line 7 $ 613 H
i
8 Reclass Items Previously Reported as Deferred $( 2,456)
Charges
Excess of Construction Retainage Released Over 122 I
Retainage Withheld M
Capitalized Interest Passed through from Parent ( 1.,158) il
Reclass of Investment Previously Reported as a 1,035 il
Construction Cost |H¥
Reclass Grant Money to PP&E 1,482 fw
: i
Total Line 8 $C 975
i
22 Reclass Items Previously Reported as Deferred § - 2,456 L“
Reclass Donation from Deferred ( 488) il
Total Line 9 $ 1,968 N
il Excess of Construction Retainage Released Over S ¢ 122) |
Retainage Withheld ‘H
Total Line 11 $( 122y |
2 Reclass Grant Money to PP&E $( 1,482) ‘
Total Line 22 S 1;482)

Grand Total S 0




HARRAH'S CASINO HOTEL, ATLANTIC CITY

NOTES TO FINANCTAL STATEMENTS

NOTE 1: Summary of Significant Accounting Policies:

Organization - Marina Associates (The Company), doing business as Harrah’s Casino il
Hotel, Atlantic City, operates as a general partnership. The Promus Companies,

Inc., through its subsidiaries, is the sole owner of the Company. i

Gaming Revenues - Gaming revenues are the net win from gaming activities and I
represent the difference between amounts wagered and amounts won by patrons.

Promotional Allowances - Gross revenues include the retail value of complimentary i
food, beverage, theater, and hotel services furnished to patrons. The retail wvalue hg
of these promotional allowances is deducted to arrive at net revenues. The cost of I
promotional allowances is charged to operatioms. i

Inventories - Inventories of provisions and supplies are valued at the lower of ;fk
cost, weighted average, or market. it

Property and Equipment - Property and equipment 1is carried at cost and is |
depreciated on the straight-line method wusing rates based on the following I
estimated useful lives:

|
Buildings, leaseholds and improvements 40 years |
Furniture, fixtures and equipment 3-10 years |

The interest associated with borrowings used to finance the construction and :
expansion of the hotel/casino during the construction period has been capitalized ]H
and is being amortized over the estimated useful life of the complex.

When management determines that some element of property and equipment is to be
disposed of, its net realizable value is estimated and a write-down is recorded if
the estimated net realizable value is less than the net book value.

?

[

&

|

|

A valuation allowance is included as a component of accumulated depreciation. \

Pre-Opening Expenses - Costs incurred prior to opening and expansion were il
deferred and charged to operations over a three-year period using the straight-line ‘1
method. "
Income Taxes - The accompanying financial statements do not include a provision

for Federal income taxes, since any income or losses allocated to the partners are _1
reportable for Federal income tax purposes by the individual partners.

In accordance with regulations prescribed by the New Jersey Casino Control Act, the
Company files a State income tax return on behalf of the partners. |




HARRAH'S CASINO HOTEL, ATLANTIC CITY
NOTES TO FINANCIAL STATEMENTS (cont'd

NOTE 2: Property and Egquipment:

Property and equipment consist of the following:
SEPTEMBER 30

1991 (000’'s) 1990

Land and land improvements $ 28,326 $ 26,377
Buildings, leaseholds and improvements 225,630 200,873
Furniture, fixtures and equipment 63,768 60,519
Construction in progress 4,607 5,934
Equipment held under capital leases 279 181
C-I1-P NE Inlet Redevelopment Project 15,492 28.503

$338,102 $332,387
Less accumulated depreciation ( 90,949) ( 82,326 )
Property and equipment, net $247,153 $240,061

The Northeast Inlet Redevelopment Project is an approved CRDA project sponsored by
Harrah's. The project includes 130 townhomes, a retail strip center and a mid-rise
apartment building. Seventy-six of the townhomes are to be sold and the balance
are to be rented. Partial rental operations began in February 1991. Currently
contained in the C-I-P account balance is the retail strip center and the mid-rise
apartment building.

NOTE 3: Tlong-Term Debt:

Marina Associates has two thirty-six month leases on computer equipment. The first
one, dated June 30, 1990, is payable in monthly installments of $5,929. The second
lease, dated January 1, 1991, is payable in monthly installments of $3,259.

Long-term debt consists of the following:
SEPTEMBER 30
1991 (000's) 1990

Capital lease obligation $ 211 $ 164
Obligation due within one year ( 120) ( 56 )
$ 91 $ 108

B e S e

The future minimum lease payments as of September 30, 1991, were as follows:

1991 $ 62,824
1992 110,256
1993 68,753

$241,833
Less amounts representing interest ( 30.420)

Total Obligations Under Capital Leases $211,413




Notes Receivable

Due from Affiliates

Project to be reimbursed by a UDAG Grant

$1,978,355 respectively.

NOTES TO FINANCIAL STATEMENTS

NOTE 4: Investments, Advances and Receivables:

Investment in CRDA Bonds - Net of Valuation Adj.
Reinvestment Obligation Deposits - Net of Val. Adj.

Funds Advanced to Northeast Inlet Redevelopment

Investment in developer’s component of CRDA Project

1992 $ 1,837,676
1993 895,427
1994 479,562
1995 204,000
1996 204,000
Thereafter 1,428,000

$ 5,043,665

The Company has entered into several Ilong-term
marketing and laundry. The future commitments follow:

1992 $ 2,215,939
1993 2,146,839
1994 2,146,839
1995 1,896,839
1996 1,747,044
Thereafter 524132

$ 15,394,632

HARRAH'’S CASINO HOTEL, ATLANTIC CITY

cont'd
SEPTEMBER 30

1991 (000's) 1990
8 BEATT S 12,402
2,021 2,169
15226 1,841
391,494 330,579
743 515
1. 035 0
$398,896 S337,:506

Due from Affiliates consists of the following unsecured, non-interest bearing inter-
company amounts at September 30, 1991 and 1990.

SEPTEMBER 30

Future minimum lease payments due under these leases are as follows:

contracts

1991 (000’'s) 1990
Harrah's New Jersey, Inc. $ 18,962 $ 18,962
Harrah's Lake Tahoe 155 130
Embassy Suites, Inc. 372,138 311,248
Harrah's Del Rio 128 128
Bill’s Casino 191 111
Total Due from Affiliates $391,494 $330,579
NOTE 5: Commitments and Contingencies:
Leases - The Company has several operating leases relating to a storage warehouse,

parking areas, computer equipment, transportation equipment and shoreline
These leases have various expiration dates through 2003.
nine months ended September 30, 1991 and 1990,

Rental expenses for the
were approximately $1,994,668 and

entertainment,




HARRAH'S CASINO HOTEL, ATLANTIC CITY
NOTES TO FINANCTAIL STATEMENTS (cont’d)

NOTE 6: Investment Obligation:

Section 144 of the New Jersey Casino Control Act as amended in 1984 requires a
casino licensee to make investments in New Jersey or pay an investment alternative
tax if it fails to do so. For each of the calendar years 1979 to 1983, a casino
licensee whose gross casino revenues exceed its cumulative investment (the
"cumulative investment"), must either make investments in an amount equivalent to
2% of its pgross casino revenues or pay an investment alternative tax in the same
amount within five years of the applicable calendar year. The cumulative
investment of a casino licensee includes the real property and improvement costs
associated with its hotel/casino complex.

Commencing with calendar year 1984, and continuing for twenty-five years there-
after, a casino licensee must either obtain investment tax credits in an amount
equivalent to 1.25% of its gross casino revenues or pay an alternative tax of 2. 5%
of its gross casino revenues. Investment tax credits may be obtained by making
qualified investments or by the purchase of bonds at below market rates from the
newly created Casino Reinvestment Development Authority. 1In addition, commencing
with obligations incurred after 1983, payments of a casino licensee’s obligation
must be made quarterly.

The Company has filed a petition with the Casino Reinvestment Development Authority
and has received final approval for a direct investment project in Atlantic City.
This project will be eligible for credit in satisfaction of the investment
obligation, and the Company will not be required to continue purchasing bonds or
pay the investment alternative tax. Accordingly, no liability has been recorded in
the financial statements for the Atlantic City portion of the company’s obligation.

The Company, in the absence of receiving approval for a direct investment project,
will have to purchase bonds in order to satisfy obligations outside of Atlantic
City as well as obligations of the New Jersey Development Authority for Small
Business, Minorities and Women's Enterprises. At September 30, 1991, the Company
has established a valuation allowance of $259,412 to provide for the charge against
operations which would be incurred at the time that these bonds were issued. The
charge against operations would reflect the below market rate interest paid by the
bonds.




HARRAH'S CASINO HOTEL, ATLANTIC CITY
NOTES TO FINANCIAL STATEMENTS (cont'd

NOTE 7: Promotional Allowances:

Promotional allowances for the nine months ended September 30, 1991, consist of:

PROMOTIONAL ALIOWANCES PROMOTIONAL EXPENSES
NUMBER OF DOLLAR NUMBER OF DOLLAR
RECIPIENTS AMOUNT RECIPIENTS AMOUNT
(000's) (000's) (000's) (000" s)
Rooms 79 S 6,484 0 $ 0
Food 1,325 13,253 0 0
Beverage 2,054 5,135 0 0
Travel 0 0 56 5.435
Theatre 123 2,529 0 0

Coupon Redemption of

Cash & Tokens 0 0 1,471 18,388
Rooms Off-Premises 0 0 N/A 26
Other* 0 R 495 o L.1156
3.585 $27,401 1722 $24,965

Promotional allowances for the three months ended September 30, 1991, consist of:

PROMOTIONAL ALIOWANCES PROMOTIONAL EXPENSES
NUMBER OF DOLLAR NUMBER OF DOLLAR
RECIPIENTS AMOUNT RECIPIENTS AMOUNT
(000's) (000's) (000's) (000's)
Rooms 35 $ 2,878 0 § 0
Food 495 4,958 0 0
Beverage 743 1,857 0 0
Travel 0 0 23 2,248
Theatre 47 937 0 0

Coupon Redemption of

Cash & Tokens 0 0 470 5,906
Rooms Off-Premises 0 0 N/A 10
Other* 0 .. 78 456
1,320 $10,630 571 $8,620

* Other comps are mainly comprised of tips, flowers, gift shop comps, phone calls,
cigars, Harbour Holiday packages, and service charges for room service. For
financial recording and reporting purposes, such complimentaries are combined in
one expense account.




HARRAH'S CASINO HOTEL, ATLANTIC CITY
NOTES TO FINANCIAL STATEMENTS (cont’d)

NOTE 8: Other Accrued Expenses:

Other accrued expenses consist of the following:

SEPTEMBER 30

1991

Accrued salaries and wages § 6,713
Taxes payable 524
Other accrued expenses 3,784
Accrued progressive slot liability 1,532
Accrued CCC/DGE/Casino License fees 570
Accrued Megabucks Handle Fees 96
Accrued Interest L-T-D 17

$ 13,2386

NOTE 9: Other Liabilities:

Other liabilities consist of the following:

(000's) 1990

s 7,618
854
4,368
1,160
1,046

72

0

$ 15,118

SEPTEMBER 30

1991
Long Term due to Affiliates S 26,212
Other Liabilities 922
Def Income - ACIA Grant 942
Def Income - CRDA Grant 169
$ 28,245

company amounts.

(000's) 1990

$ 22,389
538

2, 207

0

$ 25,134

Due to Affiliates consist of the following unsecured, non-interest bearing inter-

SEPTEMBER 30

1991
Due to Affiliates -

Harrah's Holdings, Inc. S 604
Harrah's Atlantic City, Inc. 25,186
Harrah’s Reno 78
Harrah's Holiday Inns of NJ, Inc. 293
Holiday Casino, Inc. 51

: $ 26,212

NOTE 10: Provision for State Income Taxes:

NOTE 11: Savings and Retirement Plan:

months ended September 30, 1991, was 52,201,333.

An employee Savings and Retirement Plan was established on October 1, 1985.
plan covers all non-union employees who have been employed at least one year with a
minimum of one thousand hours worked. The company will match employee contributions
up to 6% of gross pay. A participating employee is vested in company contributions
according to their years of service. The Company's contribution through the nine

(000's) 1990

$ 601
21,378
73

297

40

$ 22,389

The Company, in accordance with regulations prescribed by the New Jersey Casino
Control Act, has provided for New Jersey State tax at the statutory rate (9.375%).

This




Trading Name of Licensee: HARRAH'S CASINO HOTEL. ATIANTIC CITY
SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS
September 30, 1991
(Unaudited)
($ in Thousands)
Accounts Receivable Balances
LINE| DESCRIPTION | ACCOUNT BALANCE | ALLOWANCE |ACCOUNTS RECEIVABLE-
(a) | (b) | (c) | (d) |(e) NET OF ALLOWANCE
| Patron's Checks | | |
1 | ©Undeposited patrons’ checks |8 3,276 | |
I I I I
2 | Returned patrons’ checks . | 7.768 | |
I | | I
3| Total patron's checks | 11.044 18 4.861 |S 6.183
| I I l
4 | Hotel Receivables | 1277 | 48 | 1,229
I I I |
| Other Receivables: | | |
5| Receivables due from | | |
| officers and employees . . | 7 | |
I I I |
6 | Receivables due from . | | |
| affiliates | 0 | |
I | | |
2 | Other accounts and notes | | |
| receivables | 1,559 | |
I I I I
8 | Total other receivables | 1,566 | 0 | 1,566
| I I I
9 | Totals (Form 205) 1S 13,887 I$ 4,909 ] 8.978
UNDEPOSITED PATRON'S CHECKS ACTIVITY
LINE| DESCRIPTION | AMOUNT
@€ | (g) | (h)
| I
10 | Beginning Balance (January 1) s . 1§ 4,244
11 Counter checks issued (excluding counter checks 1ssued |
| through transactions relating to consolidations, partial |
| redemptions, substitutions, and patrons' cash deposits) | 111,044
12 Checks redeemed prior to deposit (excluding the unredeemed |
| portion of counter checks redeemed through partial |
I redemptions, and excluding checks redeemed through |
I transactions relating to consolidations, substitutions, |
I and patrons’ cash deposits) | 73,294 )
13 | Checks collected through deposits | 34,176 )
14 Checks transferred to returned checks | 4,542 )
15 | Other adjustments | 0
16 | Ending Balance 1§ 3,276
| |
| l
17 | "Hold" Checks Included in Balance on Line 16 |$ 0
18 | Provision for Uncollectible Patrons’ Checks |$ 1,787
19 | Provision as a Percent of Counter Checks Issued | 1.6%
4/86 CCC-240

L—‘I‘




STATEMENTS OF CONFORMITY AND ACCURACY

State of NEW JERSEY
ss
County of ATLANTIC
Joseph A. Domenico, being duly sworn according to law upon my oath deposes
and says:
1. I have examined this Quarterly Report
2. All the information contained in this Report has been prepared in conformity
with Casino Control Commission's Quarterly Report Instructions and Uniform

Chart of Accounts.

3. The information contained in this Quarterly Report is accurate to the best of

\ L-X\b\ \k

my knowledge and belief.

Si gnatur\

Vice President of Finance

Title

01833-11

License Number

Subscribed and sworn to
before me this /4# day

of “Noremctoins: — » 1991 On Behalf Of:
%‘d/\bj, W%ﬁ- Marina Associates
Slgnaturg 4 Casino Licensee
. MRRY-0 L. CHATTEN

ROTARY BiRLD GF N=v/ IERSEY
My Commission Expires Dec. 28, 1895

Basis of Authority
to Take Oaths




HARRAH'S RI TEL
TRADING NAME OF LICENSEE 8 MARINA HOTEL CASINO

HOTEL STATISTICS
FOR THE MONTHS ENDED S°Ptember 30 g 91
NUMBER OF | NUMBER OF | NUMBER OF | AVERAGE RATE NUMBER OF | AVERAGE RATE
PERIOD GUEST ROOMS| AVAILABLE | OCCUPIED | PER OCCUPIED | OCCUPANCY GUESTS PER GUEST
IN PROPERTY|  ROOMS ROOMS ROOM RATE ACCOMMODATED | ACCOMMODATED
JANUARY 760 23,560 14,686 $ 72.80 62.3% 2005292 $ 39.34
FEBRUARY 760 21,280 17,033 5 70:.29 80.0% 32,910 $ 36.38
MARCH 760 23,560 20,043 $ 66.64 85.1% 38,206 $ 34.96
1ST QUARTER TOTALS 68,400 51,762 $ 69.59 75'7% 98,288 $ 36.65
APRIL 760 22,800 20,274 $ 65.38 88.9z 38,280 $ 34.63
MAY 760 23,560 20,009 s 67.89 84.9% 38,207 $ 35.55
JUNE 760 22,800 21,986 s 69.07 96'4$ 40,669 s 37.34
2ND QUARTER TOTALS-69'160 e 19 1.0 20.04 Samse | g s
JULY 760 23,560 21,049 $ 103.61 89.3% 40,271 $ 54.15
AUGUST 760 '23,560 22,282 $ 103.56 94.6% 43,374 $ 53.20
SEPTEMBER 760 22,800 18,321 $ = S i § 80’4% 35.-802 $ 47 .29
3RD QUARTER TOTALS-69'920 61,652 ¢ 99-88 88.24 118,947 e
OCTOBER $ % $
NOVEMBER $ % $
DECEMBER $ % $
4TH QUARTER TOTALS $ % $
ANNUAL TOTALS $ % $




QUARTERLY REPORT

i
LICENSEE RESORTS INTERNATIONAL HOTEL, INC. [l
ADDRpss NORTH CAROLINA AVENUE & THE BOARDWALK |
ATLANTIC CITY, NEW JERSEY 08401 ‘
i
F
FOR THE QUARTER ENDED SEECHUEER 50, , 1991

|

\

TO THE |\

CASINO CONTROL COMMISSION ' \

_ |
OF THE il
it

STATE OF NEW JERSEY *\
il

5\ e Sy |

; ﬁW TE pw. Il
0 Ry H

NAME OF OFFICER IN CHARGE il

OF CORRESPONDENCE REGARDING JOHN R. SPINA il
THIS QUARTERLY REPORT . . . i

= i
OFFICIAL TITLE. . . ... . . __CORPORATE VICE PRESIDENT .
— NORTH CAROLINA AVENUE & BOARDWALK

ATLANTIC CITY, NEW JERSEY Q84071

=

L]
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TRADING NAME OF LICENSEE MERV GRIFFIN'S RESORTS CASINO HOTEL

(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.)

LIST OF FORME = QUARTERILY REPORT
FOR THE QUARTER ENDED SEPTEMBER 30, 1991 il
TITLE FORM NO.

Balance Sheets CCC-205
Statements of Income (Year to Date) CcC-210 ,EH
.i‘ i)
Statements of Income (Three Months) CCC-215 ]T
ui@

i

Statements of Changes in Stockholders' Equity CCC-220 wJI

Statements of Changes in Partners' '
or Proprietor's Equity CCC-225 '

Statements of Cash Flows cCC-235 il
i
Il
|
Notes to Financial Statements [
Schedule of Receivables and Patrons' Checks CCC-240 it

|
Statement of Conformity and Accuracy CCC-250 .!
il

g7

|
ccc-201 ] w
|
|
\
!




TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESOR ASINO HOTE
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.)
BALANCE SHEETS
SEPTEMBER 30, 1991 and 1990
(UNAUDITED)
($ IN THOUSANDS)
LINE DESCRIPTION (c) 1991 (da) 1990
(a) (b)
ASSETS
Current Assets:
1 CASH. ciirianssnissnmin bt st s HB el e nesss sl saeesss e e 2% 11;:850 % 8,607
2 Marketable securities (Short-term Money Market At Cost). 5,001 26,968
3 Receivables and patrons' checks (net of allowance for
doubtful accounts - 1991, $6,967; 1990, $5,621) (Note 2) 60,455 62,357
4 TOVENEOTIEE s o s »6nissiais s s g oamnesssssnsnsienessyasssenssss 1,412 17872
5 Prepaid expenses and other current assets .....cccoc0es0 2,343 3,331
-6 Total BPULrrBRE ASSOES oo vwsseu s o3 4 s marie & § & Eees &8 81,061 103,135
T Investments, Advances, And ReceivableS ...c.ccescecscaccnas 5,796 ;e i
-—j._, Property And Equipment -~ Net I'..(NOte 4)""““"“.“.‘ 147'458 l 17
=80 64300 ol - k- IR L o BT e b oo R AL R S ke, A B i R R B R B 188 366
=101 Totml ASSEES i issssrsrereissssstnnssesnernrensssansnsssss |1 B234.50% | __$244.392
LIABILITIES AND EQUITY
Current Liabilities:
= Accounts PaghBES AL oo v siiircniis s 5 5 dbamies 5 anihaion s s e $ 2,169 $ 86,973
—12 Hotes Fapibip? ) 5 A n s e e o ks S AL LAl
Current portion of long-term debt: (Note 7)
13 Due to aFf il inbes L. it e e i s s eiv e v waiasslus s
14 GERRT 35 o a0 L h s o 5 & wilaga/as 256 1,345 1,616
15 Income taxes payable and accrued {RoES Y3)ssnwiosusii
16 Other accrued expenses (Note 6).vccracnsscsncnnnnnse 17,887 20,777
—17_ Other current liabilities .(Note 3)....cc000.. oueee W e W 67,647 6,163
18 Total current’ 11RbTTIE RN i .o 0 ensunesssvnnvye s 89,048 115,529
Long-Term Debt: (Note 7)
-9 Due to affiliates ...cessesesssssessssssnsssssssssnessnn g L1 0 § 325,000
—20_ OEDET 10on « o o orausammnse 3 sietintisixns @orie oAb & A A s SATEE 15 b hAcwmumin » o 1,456 1,806
—21 | Dpeferred CrRdl R ou o (NOEE ADY v aiviloinis o n suarcacn n s & mmmsnsece s ¥ 568 546
\-2L Other Liabilitias LB BT B B B O BB I B B L B B B BB B A L L L B B AN
—23 | Commitments and Contingencies (Note 14)
~24 | Total Liabilitles.cuernivivoiansmiiaissss@mvanisisominsdsas 416,072 442,881
25 Stockholders', Partners', or Proprietor's Equity ...cceoes (181,569) (198,.489)
2 Gipac i e .
~26 Total Liabilities and eqUity ..sssvasisnssiimnusisssovnsas $£234,503 $244.392
1789 The accompanying notes are an integral part of the
financial statements. Valid comparisons cannot be made
without using information contained in the notes. CCCc-205




TRADING NAME OF LICENSEE: v 1 R
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.)

STATEMENTS OF INCOME

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 and 1990
(UNAUDITED)
($ IN THOUSANDS)

LINE DESCRIPTION (c) 1991 (da) 19390
_(a) (b)

Revenue:
o CABEIGT G o wmngiods s trs b iotehi ol BT A s s AR St A T e s e _$171,081 | _$158,816
BN ROOINE ' 5 w6 5w cevnin s v o eie o) ¥e fa e e darie to suctl o #6 o e b e dhicesib v (i fa fulfe v dou ade ' fa Yo o 115533 oo 12404
o Food and Deverage ..c.cceesscssscssssssscasssssssssssssass __ 24,019 22,588
e I OERBEL 4 oo winmniain o e oo esseeeees ssasesesssssssesss s 5,046 7,746
a8 Total FEVENUE .cessssssssscsssasssssesnsssasssssssnses 211,679 201,554
il Less: promotional allowances ....(Note B8)....cccccveenne 18,664 20,456
o Nt TEUEDUEIT o sk i Sl ol & ha At i s R s s e e i L i 1 o s 181,098

Costs And Expenses:
=%, Cost of goods and ServicCes ...cecscccccscccssssssersscnsse 119,677 118,992
et Selling, general, and administrative ...cccccsocccessanss 38,475 33,780
5 Provision for doubtful ACCOUNLS .cesecccscscscsssncnssass 2,696 1,510
Sk, Depreciation and amortization .....ceceeccsccasccnocasnns 6,819 11,452

Charges from affiliates other than interest: .......ecs.e

12 Management £eeS ...sesesccscscs(NOte 10)ececececacanns 6,311 3,600
13 OLRET ssssissssiavehssisnmsresse{ROEE 10) e, vunitvenvevin 2,066 3,424
14 Total costs and expenses 176,044 172,758
—15 | Income (Loss) From Operations 16,971 8,340

Other Income (Expense):
16 | Interest (expense) - affiliates ....(Note 10)..cevceceecess ( 2,4317)
=" Interest expense — @XternNal ...ccscscssscccssssscnsssascs ( 438) | 367)
18 Investment alternative tax and related inc.(exXp) .eeeeese {1 1. .28%0 W 1,128)
19 Nonoperating income (expense) - net ...(Note 1ll).....cc.. 5,145 179,197
20 Total other income (expenses) 3,463 ( 183,129)
~2l | Income (Loss) Before Income Taxes And Extraordinary Items . 20,434 ( 174,789)
22 Provision (Credit) for income taxes ...(Note 13)......... 8,174
~&4 | Income (Loss) Before Extraordinary Items ....seeeeesscsssscs 12,260 74,7
2 Extraordinary Items (net of income taxes -

1991, $ NONE ; 1990, $§ NONE e e {17538y

20| Wet Income (LOBBY boeninh s s bihahh A aaaRssninss s spanes sarnns 12,260 ($192.124)

VAT

The accompanying notes are an integral part of the

financial statements.

Valid comparisons cannot be made

without using information contained in the notes.

CcC-210




TRADING NAME OF LICENSEE: v N'

STATEMENTS OF INCOME

NQO HOTEL
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.)

FOR THE THREE MONTHS ENDED SEPTEMBER 30, 1991 and 1990

(UNAUDITED)
($ IN THOUSANDS)

1789

The accompanying notes are an integral part of the

financial statements.

Valid comparisons cannot be made

without using information contained in the notes.

LINE DESCRIPTION (c) 1991 (d) 1990
(a) (b)
Revenue:
1 CAasing .i:eseavein s smmseme is s ssmesein o v 3vmenees o waanee s s _$ 65,348 _$ 61,188
2 ROOMSB  .oleio o niniem b Sas e ¢ o % e wmiesines s Wi siEeeien b wiomaine s s 4,680 4,888
3 Food and Deverage ..escessessssscccsscssosccsssasasccnanss 9,131 8,927
4 OEREBT «ao s s aosieiainie s 8 s sinwiaieine s s ooiviuieensevaeseeens seeensss 1,911 3,031
- TOLAL TOVENUE s s snnsnnsonsosvnssiseisssssesiansssseresss 81,070 78,034
i 1 Less: promotional allowancesS ....(Note 8).cecsvvcccccens 7,253 7,921
o HEt TOVODUS oiwawensssniossssiesasiesss seesssssssesssss 73,817 L. 90,113
Costs And Expenses:
LB Cost of goods and ServicCesS .ececscecscsccescccnsscsssncons . 41,363 ! 42,116
- Selling, general, and administrative .....ccceccenccnccns 12,327 12,079
—10 Provision for doubtful accouUntS ..ccsssccscsssssccscscssss 648 645
Depreciation and amortization ..ccccecccscccccsssscccncns 2,271 3,282
Charges from affiliates other than interest: cescesnsa
12 Management fees .....(Note 10).cc.ccesvensucccscnsanss 2,415 1,200
13 OtHREY. &« worviwije s v ioene (NOES TO)ouwees suivunanss saewvasis 1,815 347
—14 Total costs and expenses 61,238 59,669
—15 | Income (Loss) From Operations 12,579 10,444
Other Income (Expense):
—16 | Interest (expense) - affiliates..(Note 10)....cccevennscans ( 2.437)
-7 Interest expense - @Xternal ....cseoeevesccscssvasonvosns ( 144) |( 311)
18 Investment alternative tax and related inc.(exp)..ccececas ( 449) L 428)
19 Nonoperating income (expense) - net ...(Note 1l).....c0a. 1,816 ( 179,042)
—20_ Total other income (expenses) 1,223 ( 182,218)
—21 | Income (Loss) Before Income Taxes And Extraordinary Items . 13,802 ( 171,774)
22 Provision (Credit) for income taxes ...(Note 13)......... 5,521
—23 Income (Loss) Before Extraordinary Items ..cccvscescssccses 8,281 { 171.,774)
—24 Extraordinary Items (net of income taxes -
1991, $§ NONE ; 1990, $§ NONE J seseeneeses ( 17.335)
—25 | Net Income CLGEEB) ‘s s sisiavimniaes s 9 eeh sis e e bnsies s § seepes o v 5 8.281 ($189,109)
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TRADING NAME OF LICENSEE:
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.)

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 and 1990

(UNAUDITED)

(§ IN THOUSANDS)

MERV GRIFFIN'S RESORTS CASINO HOTEL

LINE DESCRIPTION 19901 1990
(a) (b) (c) SHARES | (4)DOLLARS| (e) SHARES | (f)DOLLARS
Common Stock:
wuiion Beginning balance (January 1) .... 100 100
e 418 Sale Of StoCk sessssssnaasssssns
=3
el 18 Ending balance ..essesosssssscccss 100 100
Preferred Stock:
=2 Beginning balance (January 1) ....
=p Sale of ‘BLock visevssassdsesenis
=
-8 Ending balance ...ceoseessesccsssss
Additional Paid-In Capital: bbb bbbt R et ]
ped 1 Beginning balance (January 1) .... ++++++ttt+++|_(198,829) |++4++++4+4+4 180,030
A0 i ion - R.E bbb bbbt +++++++4++++|_(343,859)
A1 n i £f N/R ifE3 P T I T T +++++++++++4+|_( 35,000)
A2 Ending balance ...ccccesesscnccnscs +++++4++e+++ | (108,8209) |++++++++++++|_(108,829)
Treasury Stock:
43 Beginning balance (January 1) ....
A4 Purchase of additional stock ...
45 Sale or retirement of stock ....
16 Ending balance ...cscessessssaccce
Note Receivable for Capital Stock
From Griffin Company
17 Beginning balance (January 1) .... (_35,000)
48 lati /R Griffi 35,000
2.
20| Ending DAlance ....coeoveeeccncnns 0
Net Unrealized Loss on Noncurrent T T e R
Marketable Equity Securities: e S T e S T
2l Beginning balance (January 1) .... +htbbd bbb+ PSP O
lz‘ +4++tttttdtdd ++tt i e
& +4++F 44 Ll R s
24 ERAiNG DALANCE .o et nmersisies s s o e S LI bbb+
5 Retained Earnings: R S B S
Ei- Beginning balance (January 1) .... +4tttrdttdrdt| 5,000 |++etettrsrss|_(151,305)
<6 Prior period adjustments ....... RS TR R s
il‘ Net income (1l0SS) cscsssssccccsse PO Ay 12,260 +++rdetr+e++|_(192,464)
8 DIVEGENAR: iais s bminisieddowaive LI R T T e
4 Reclass of R.E, at 8/31 P i Bk T R ++4tr bbb bbb+ 343,859
o Net Income from 8/31 Yt PO POy 340
€T Ending BAIANOE wss senennses s nanese LTI 17,260 LR T R e 340
JL_ Ending Stockholders' e T ey PO
EQUIitY cvvevevocecncccncnscocsance ||2ttssstss+4+18(181,560) lis4449444244
vt The accompanying notes are an integral part of the
financial statements. Valid comparisons cannot be made
without using information contained in the notes. CCC-220
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TRADING NAME OF LICENSEE: v i

STATEMENTS OF CHANGES IN PARTNERS'
OR PROPRIETOR'S EQUITY

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 and 1990

(UNAUDITED)
($ IN THOUSANDS)

NOT APPLICABLE

ASIN

T
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.)

LINE
(a)

DESCRIPTION
(b)

(c)

1991

(d)

1990

LERE

kR lRERE

14

i

F

Invested Capital:
Beginning balance (January 1) ceeeecessccccsccscsssnsans
Additional capital invested ......ccccetsstctstcccnacs

LRI A B B IR R BN B R O

Ending balance ..ssscsescssscccssosccscssscssscsncsansas

Accumulated Income (Loss):
Beginning balance (January 1) «cccveccccvccesscnsccncacs
Prior period adjustments ....ccecvcecscsescscssascssss
Net income (lOSS) .ecsssccsssssscssscsncssoscscsnnsnnse

et e e se s s EBEIEERSOIRSEETN

Ending balance @ 8 68 5SS 0SSP ORI BSEOARRNORNERSRESENESESIBBITBTEDEDN

Capital Withdrawals:
Beginning balance (January 1) cceescesacscsssccrcccncnce
Additional capital withdrawals ....cecsceevescnccncccs

S e s e e P B SOERNSSER RO REO R PSS

Ending balance ....ccsesesscsccsssessscssasssssscssosssse

Net Unrealized Loss On Noncurrent
Marketable Equity Securities:
Beginning balance (January 1) «ecccceceesccscccscsccnnans

TR I RN R R RC I I I R A

P I IO N B RN R IR B B N

Ending balance P T R R AR B R R A I A B

Ending Partners' Or
Proprietor's EQUIitY sccccccsssscscrsscnccscccscncscnce

NOT APPLICABLE

P

The accompanying notes are an integral part of the
financial statements. Valid comparisons cannot be made
without using information contained in the notes.

1/86
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TRADING NAME OF LICENSEE: \'4

: ESORT A E
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.)

STATEMENTS OF CASH FLOWS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 and 1990
(UNAUDITED)
($§ IN THOUSANDS)

LINE DESCRIPTION (e)" 19891 (d) 1990
(a) (b)

1 | Net Cash Provided (Used) by Operating Activities ........... 19,41 $§ 20,952

Cash Flows From Investing Activities:

2 Purchase of short-term investment securitiesS ...ccsessccss

3 Proceeds from the sale of short-term investment securities
ey Cash outflows for property and equipment .....ceeceesescss —(=Tar2e3Vy i [T-—21-080)
— Proceeds from disposition of property and equipment ...... 68 62
o Purchase of casino reinvestment obligations ...cceevessces ( 2,095) (~—17:926)
i Purchase of other investments and loans/advances made ....
— 8 Proceeds from disposal of investments and collections

of advances and long-term receivableS .....ccsccussccccs
g ) Cash outflows to acquire business entities ... ccecvevevcnn
-_lo_ Invg§tmgnt in §g§§idiar? 4 80 % 8 00088 Esse NN 5 1 40)
] Pr from/P n ili 1,763 25,3117
—12 | Net Cash Provided (Used) By Investing Activities ........... {—15,552) 2.363
Cash Flows From Financing Activities
=13 Cash proceeds from issuance of short-term debt ........... 1,134
—14 Payments to settle short-term debt ...ccococrscocosnsnsnsn { __261)
15 Cash proceeds from issuance of long-term debt ............ 84
—16 Cozts of issulng @6 . i i irccsriosasencnasssaisassansnasi
17 Payments to settle long-term-debt .sccscscecscscccscsnsnns ( 846)
18 Cash proceeds from issuing stock or capital contributions.
~19_ Purchases of Lreasury GLOLE .cvsviesssmenesns e s nbmenses swns
—20 Payments of dividends or capital withdrawals ......ceccc00
—23 | Net Cash Provided (Used) By Financing Activities ........... ( 1,107) 1,218
—24 | Net Increase (Decrease) in Cash And Cash Equivalents ....... 2,754 24,533
~25_| Cash And Cash Equivalents At Beginning Of Period ........... 14,097 11,042
~26_| Cash And Cash Equivalents At End Of Period.....ccooevveucnnn $ 16,857 § 35,575
——
S
PPLEMENT DI RE W _INFORMATION

" Cash Paid During Year For:
“3*— Interest (net of amount capitalized) .ciesccccccsccscsannns $ $ 5,916
R INnCome taXesS ....coeseserescscncscscsssscscssvssscscnsance || s

12787

The accompanying notes are an integral part of the

financial statements.

Valid comparisons cannot be made

without using information contained in the notes.

CCC-235




TRADING NAME OF LICENSEE:
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.)
STATEMENTS OF CASH FLOWS

MERV GRIFFIN'S RESORTS CASINO HOTEL

FOR THE NINE MONTHS ENDED SEPTEMBER 30 , 1991 and 1990

(UNAUDITED)
($ IN THOUSANDS)

LINE
(a)

DESCRIPTION
(b)

(c) 1991

FEE F PrEBE BEBREEEE B E

Net Cash Flows From Operating Activities:
Net income (loss)
Noncash items included in income and cash items

excluded from income:
Depreciation and amortization of property and
BTUIPMERE: (i o di el Deiiatas vis sletaian vinm e elele e ase eratete wlae

Amortization of Other ASSetE ii.issssssicacssscesessssss

Amortization of debt discount Or premium .....ceeceescse

Deferred income taxeS8 — CUITENL ..cccccscsssssroscesssnse

Deferred income taxes - NONCUITeNL .tcccecccccscossonssnss

(Gain) loss on disposition of property and equipment ...

(Gain) loss on casino reinvestment obligations ....ccccs.

(Gain) loss from other investment activities ...........

Net (increase) decrease in receivables and patrons'

L AL I A B RN R A I R R T B R B R I R R R R )

CheCRS: .ssiineie s docvnies s saiamvwe s i se s s aemeomme s v
Net (increase) decrease in inventories ...ccccccecccnsssse
Net (increase) decrease in other current assets .....c..
Net (increase) decrease in other assets ...sscscscssscse
Net increase (decrease) in accounts payable ...c..ccvasse
Net increase (decrease) in other current liabilities

excluding debt . duiiaes dasiesisieieieie o o eieiensian s ¢ v ek siee v 8
Net increase (decrease) in other noncurrent liabilities

excluding debt .ceessilsssuiisinvissilssssssevesonsonneeses

—Other (Note 16)

8 00588080800 EePSOITESES

8 80980000080 REeIESBEEESE R

Net Cash Provided (Used) By Operating Activities ......c....

6,816

265

1,244

£t 1.5785)
337

628
118

( 1.897)

1,187

27

—i10.413

[EEEE  EEE BEE  EREE

—
[
~
o

-~

f

|

Acquisition Of Property And Equipment:
Additions to property and equipment .....ccceeccessecccccns
Less: Capital lease obligations incurred .....cceeeceeess
Cash Qutflows For Property And EQUipment .....cceesecsccesss

Acquisition Of Business Entities:
Property and equipment acquired .......cceceeccccccacsnnas
Goodwlll acquired (oo ddils ddddiiedidaivss sifeeisns o's sundids o4
Net assets acquired other than cash, goodwill, and
Property and equipment ...ccescecsccccscccscsctcsnsennnes
Long-tarm dAebt Assumsll o i il S35 sasRRN SRR i e e s eie dleiss
Issuance of stock or capital invested ...cceccecececceness

Cash Outflows To Acquire Business Entities ...eoeeesceosecan.

Stock Issued Or Capital Contributions:
Total issuances of stock or capital contributions ........
Less: 1Issuances to settle long-term debt ...cieecevcecans
Consideration in acquisition of business entities .
Cash Proceeds From Issuing Stock Or Capital Contributions ..

e S

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES

($16,370)
1,077

~L815.293)

—$

el
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v . R
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991

= 1F

The accompanying consolidated financial statements, which are unaudited,
include the operations of Resorts International Hotel, Inc. ("RIH") and its
subsidiaries. Resorts International Hotel, Inc. ("RIH"), a wholly owned
subsidiary of Resorts Internmational, Inc. ("RII"), owns and operates Merv
Griffin's Resorts Casino Hotel ("Resorts Casino Hotel"), a casino/hotel
complex located in Atlantic City, New Jersey.

While the accompanying financial information is unaudited, management of
RIH believes that all adjustments necessary for a fair presentation of
these financial statements have been made and all such adjustments are of a
normal recurring nature.

Basi T n

During 1989, RII and certain of its subsidiaries (the "Debtors") filed
voluntary petitions or consented to involuntary petitions for relief under
Chapter 11 of Title 11 of the U.S. Bankruptcy Code (the "Bankruptcy

Code"). On April 16, 1990 the Debtors filed the First Amended Joint Plan
of Reorganization and a disclosure statement under Section 1125 of the
Bankruptcy Code. After notice and a hearing, this filing was amended as of
May 31, 1990. By order dated as of June 14, 1990, the Bankruptcy Court
approved the revised disclosure statement allowing the Debtors to solicit
approval from their creditors of the Second Amended Joint Plan of
Reorganization dated as of May 31, 1990 (the "Plan"). On August 28,
1990 the Bankruptcy Court entered an order confirming the Plan and on
September 17, 1990 (the "Effective Date"), all conditions to effectiveness
of the Plan were either met or waived and the Plan became effective.

Under the Plan, all previously outstanding debt securities of the Debtors
were cancelled and exchanged for new debt and equity securities of RII.
Also pursuant to the Plan, all previously outstanding shares of stock of
RII were cancelled. As a result of these and other transactions
prescribed in the Plan, Merv Griffin, who prior to the reorganization
indirectly owned 100% of RII, owned 22% of RII as of October 1, 1990, the
initial distribution date of the new securities.

RII accounted for the reorganization using "fresh start" accounting.
Accordingly, all assets and liabilities of RII and its subsidiaries were
restated to reflect their estimated fair values and the accumulated deficit
was eliminated. Although the confirmation date was August 28, 1990, RIH
has recorded the effects of the reorganization as of August 31, 1990.

RIH recorded a charge from the write off of the remaining balance of
$17,335,000 of deferred debt issuance costs related to certain old debt
securities of the Debtors that were cancelled pursuant to the Plan. This
write off had been reported as an extraordinary item.




RIH also recorded affiliated bad debt write offs of $98,983,000 comprised
of $63,983,000, the net amount of intercompany receivables from the Debtors
cancelled pursuant to the Plan, and a $35,000,000 note receivable from
Griffco Resorts Holding, Inc. ("Griffco"), RII's parent, which was also
cancelled pursuant to the Plan.

The reevaluation of RIH's other assets and liabilities, which was based on
independent appraisals, discounted cash flows, evaluations, estimations,
and other studies, resulted in a net loss of $108,588,000, with the
following components:

{In Thousands of Dollars)
Decrease in working capital $ 8,355
Decrease in property and egquipment 99,849
Decrease in deferred charges and
other assets . 384
£108,588
Princi n

The consolidated financial statements include the accounts of RIH and its
subsidiaries except for one insignificant wholly owned subsidiary which is
accounted for on the equity basis of accounting. All significant
intercompany balances and transactions have been eliminated in
consolidation.

Revenue Recogmition

RIH records as revenue the win from gaming activities which represents the
difference between amounts wagered and amounts won by patrons. Revenues
from hotel and related services and from theatre ticket sales are
recognized at the time the related service is performed.

motion W

Gross revenues include the retail value of complimentary rooms, food,
beverage and other hotel services furnished to casino patrons. The retail
value of these complimentary services is deducted as a promotional
allowance to arrive at net revenues. The cost of complimentary services is
charged to cost of goods and services and selling, general and
administrative.

Cash Equivalents

RIH considers all of its short-term money market securities which have
maturities of three months or less to be cash equivalents.




Inventories

Inventories of provisions, supplies and spare parts are carried at the
lower of cost (first-in, first-out) or market.

Pr nd Equipmen

Depreciation is computed on the straight-line method over the estimated
useful lives of the assets, as follows: land improvements, 12 - 20 years:;
buildings and improvements, 24-30 years; furniture and equipment, 2-7 years.

ment A i "“"CRDA" i i

Under the New Jersey Casino Control Act ("Casino Control Act"), RIH is
obligated to purchase CRDA bonds, which will bear a below market interest
rate, or make an alternative qualifying investment. RIH charges to expense
an estimated discount related to CRDA investment obligations as of the date
the obligation arises based on fair market interest rates of similar
quality bonds in existence as of that date. On the date RIH actually
purchases the CRDA bond, the estimated discount previously recorded is
adjusted to reflect the actual terms of the bonds issued and the then
existing fair market interest rate for similar quality bonds.

The discount on CRDA bonds purchased is amortized to interest income over
the life of the bonds using the effective interest rate method.

Debt Issuance Costs

Deferred debt issuance costs are amortized to expense using the
bonds-outstanding method.

Income Taxes

For the year 1989, RII and its domestic subsidiaries, including RIH, filed
a consolidated federal income tax return with Griffco. On the Effective
Date, Griffco was merged with and into a subsidiary of RII. For tax years
beginning 1990, RIH and RII's other domestic subsidiaries will file
consolidated federal income tax returns with RII.

RIH provides income taxes based on the liability method prescribed in
Statement of Financial Accounting Standards No. 96.

Prior to the re-evaluation at August 31, 1990 RIH's deferred tax liability
was transferred to RII.

= 9 =




NOTE 2 - RECEIVABLES AND PATRONS' CHECKS

Components of receivables at September 30 were as follows:

(In Thousand of Dollars)

Gaming

Less allowance for doubtful accounts
Non-gaming

Hotel and related

Other

Less allowance for doubtful accounts

Receivables due from affiliates

—1991

$13, 549
—(6,600)
— 6,049

642
418
1,060

—(367)
693

RII pursuant to the Plan. See Note 7.

N - RRE IABILITIE

In 1988, RIH loaned $50,000,000 pursuant to a pre-arranged back-to-back
loan to Resorts International (Bahamas) 1984 Limited ("RIB"), an indirect
wholly-owned subsidiary of RII, in exchange for a promissory note. Such
note is payable on demand and bears interest at 13 1/2% per annum, with
interest payments due each May 1 and November 1.
certain of RIB's subsidiaries. The guarantees are secured by mortgages on
the Paradise Island Resort & Casino, the Ocean Club Golf & Tennis Resort,
and the Paradise Paradise Beach Resort on Paradise Island in The Bahamas,
and all furniture, machinery and equipment used in connection therewith.
The RIB promissory note and the mortgages securing payment thereof have
been assigned as part of the collateral for new debt securities issued by

The note is guaranteed by

Components of other current liabilities at September 30, were as follows:

(In Thousands of Dollars)

1/C R.X.Ts

CRDA Bond Disc.

Customer Deposit Liability
Chip Liability

Deferred Revenue

Tenant Deposits

Slot Token Liability

CRDA Bond Obligation
Unclaimed Wage Liability
Other

1991

$60,355
5,000
250

820

52

39

224

805

41

61

807,047

$5,000
252
830
177
342
294
713
13
(1,458)

= 78l =

R e L, |




{In Thousands of Dollars)

NOTE 4 - PROP I - NET

Property and equipment at September 30, are summarized as follows:

Land and land rights

Land improvements

Hotel and other buildings

Furniture, machinery and
equipment

Construction in progress

Less Accumulated depreciation

1991

$§ 53,250
82
77,980

22,462

2,444

156,218

—(8,760)

8£147.428

— 1990

$§ 53,250
82
69,149

11,515
— 2,605
136,649
—{ 431}
£130,.170

Note 7.

NOTE - OTHER ASSE

In Thousan Dol )

Components of other assets at September 30, were as follows:

Substantially all of RIH's property and equipment has been pledged as
collateral for new debt securities issued by RII pursuant to the Plan. See

Deposits
Other

$ 188

361




NOTE 6 - OTHER ACCRUED EXPENSES

Components of other accrued expenses at September 30, were as follows:

In Th D )
—A1991 1990
Interest Payable to Affiliate $2,437
Accrued payroll and related taxes
and benefits $ 9,364 7,369
Progressive slot liability 3,340 3,579
Litigation reserve 2,546 2,179
Accrued gaming taxes, fees and
related assessments 580 662
Professional fees 605 224
Utilities 570 496
Advertising 350
Various taxes 237 315
Insurance Reserve 1,193
Other 295 £2:323
8£17.887 £20,.777
NOTE 7 - NG-TER EB

Components of long-term debt at September 30, were as follows:

In Thousan f Doll )

Due to affiliates:
13 7/8% note payable to affiliate $200,000 $200,000
13 1/2% note payable to affiliate 125000 125,000
£322.000 £322.000
Other:
Capitalize lease obligations (Notes 7a) 2,800 $ 3.422
Less - Current portion $1,345 1.616
£1.436 £_1.8006

In 1988, Griffin Resorts Inc. ("GRI"), a subsidiary of RII and one of the
Debtors, issued $325,000,000 principal amount of notes (the "Securities").
GRI loaned the proceeds of the Securities to RIH in exchange for (i) two
Promissory notes payable to GRI, which GRI, in turn, pledged to the
Trustees for the Securities; (ii) a first mortgage on the Resorts Casino
Hotel and the other properties owned by RIH, and a first priority security
interest in the personal property of RIH granted to the Collateral Agent
for the Securities; and (iii) the assignment of RIB's promissory note for
$50,000,000 and mortgage securing such note (see Note 2). RIH paid the
issuance costs of the Securities which amounted to $20,300,000. The
Promissory notes issued by RIH were written to mirror the terms of GRI's

.-li..II-_____44444444444______________________________________________________________:




publicly held notes with the intent that RIH pay interest to GRI on GRI's
interest payment dates so that GRI would have cash available to make its
interest payments to the public on those dates. Thus, with the
announcement of the interest moratorium on GRI's notes in August 1989, RIH
also ceased the payment of interest on its notes to GRI. Accordingly,
accrued interest on these notes at September 30, 1990 is reflected in
long-term, rather than current, liabilities.

Also, as of December 31, 1989, GRI stopped accruing interest on the
Securities as the sum of accrued interest and principal on that secured
indebtedness at that date approached the estimated liquidation value of the
underlying collateral. Thus, RIH stopped accruing interest on its notes to
GRI and stopped amortizing the deferred debt issuance costs associated with
the Securities as of that date.

Pursuant to the Plan, the Securities were cancelled. RIH's notes payable
to GRI were not cancelled; their terms were modified and such amended notes
were pledged as collateral for certain new debt securities issued by RII.
These amended notes are payable on demand after April 15, 1994, bear
interest at 9% and permit RIH to satisfy such interest by increasing the
principal amounts of the notes, in lieu of in cash. The purpose of these
notes is to collateralize RII's new debt securities and RII, GRI and RIH do
not intend for RIH to repay these intercompany notes in the normal course
of business. RIH has not accrued interest from September 1, 1990 as the
notes are in the process of being further amended to become non-interest
bearing effective September 1, 1990 and to provide for annual increases to
their collateral value, only if called. Accordingly, the Company is
contingently liable for such increases in collateral value, if ultimately
required, which at September 30, 1991 amounted to $31,687,500.

As of April 15, 1994, the collateral value of the notes would increase to
$446,150,000. In accordance with "fresh start" accounting as of August 31,
1990 RIH's assets were restated to their estimated fair values. See Note 4
for a summary of RIH's property and equipment balances.

The indentures for RII's new debt securities restrict RIH from the
incurrence of additional indebtedness, with certain exceptioms.

Minimum principal payments of long-term debt other outstanding as of
September 30, 1991 are as follows:

(In Thousands of Dollars)
1991 $ 417
1992 955
1993 612
1994 701
1995 77
1996 prss 39
Total $£2.801

o




NOTE 7a - LEASE !

RIH is the leasee of computer equipment, slot machines and printing Hi
equipment under capital leases expiring in various years through 1996. The Ti
|

assets and liabilities under capital leases are recorded at the lower of
the present value of the minimum lease payments or the fair value of the il
asset. The assets are depreciated over the lower of their useful lives or il
their related lease terms.

[
: : I
Property debt under capital leases at September 30, are summarized as \,

follows: I
! f!

(In Thousands of Dollars) fﬂ
I‘:

“H

Computer equipment $1,705 il

Slot Machines 873 Iiﬂ

Printing equipment 190 Ty%

Lighting equipment 32 !(W

Accum Depreciation __(440) .”¢

sl

(i

Capital Leases Net $2.360 _ H

il

|

|
Interest rates on capital leases vary from 13.7% to 33.3%. :J

N = PROMOT W, E MOTION. N

|
I
Components of promotional allowances and promotional expenses for the three w
months ended September 30, 1991 were as follows:
I

\

In Thousands of Dollars) l!
|

L

PROMOTIONAL ALLOWANCES ~ __PROMOTIONAL EXPENSE il
NUMBER OF NUMBER OF !
RECIPIENTS AMOUNT RECIPIENTS —_AMOUNT »
Rooms 31 $2,197 ‘M
Food 307 3,069 {1
Beverage 141 565 E— i
Travel 5 $ 506
Coupon redemption:
Cash 492 4,931 |
Food 14 180 IJ
Food Air 107 533 (|
Admissions 53 632 il
Retail 1 63 Il
Junket Air ) 460 |
Casino Caravan Fees 15 44
Charter Market Expense 39 156 ‘
Other 1 G-, i 5 318 ‘.
Totals —023 £7.223 —08 $6.415
AL S

T




{In Thousands of Dollars)

Components of promotional allowances and promotional expenses for the nine
months ended September 30, 1991 were as follows:

Rooms
Food
Beverage
Travel
Coupon redemption:
Cash
Food
Food Air
Admissions
Retail
Junket Air
Casino Caravan Fees
Charter Market Expense
Other
Totals

PROMOTIONAL ALLOWANCES
NUMBER OF NUMBER OF
RECIPIENTS AMOUNT RECIPIENTS
78 $ 5,449
668 8,037
432 1,574
35
1,531
48 471
177 1,134
199 1,762
6 197
24
34
89
14 40 28
—5e022 18,664 —ldd

IONAL ENSE
—AMOUNT

$ 1,434

14,945

926
129
353

e




NOTE - SAVIN AND NSION PLAN

RIH has a defined contribution plan (the "Plan"), in which substantially
all non-union employees are eligible to participate. Employees of certain
other affiliated companies are also eligible to participate in the

Plan. Under the Plan, eligible participating employees may contribute up
to a total of 4% of their annual cash compensation as a basic contribution
and may also elect to contribute up to an additional 10% as a voluntary
contribution. RIH and other subsidiaries of RII contribute an amount equal
to 50% of their employees' basic contributions and, on a discretionary
basis, may match an additional amount of employee contributions. RIH's
contributions under the Plan were approximately $481,441 and $362,212 for
the year ended September 30, 1991 and 1990, respectively.

Union employees are covered by various multi-employer pension plans to
which contributions are made by RIH and other unrelated employers.
Contributions by RIH were approximately $544,247 and $481,225 for the nine
months ended September 30, 1991 and 1990, respectively.

NOTE - CHARGES FROM AFFIL E

RIH has recorded the following expenses at September 30, from RII and other
affiliates:

{In Thousands of Dollars)

AFFILIATED COMPANY TIRANSACTION 1991 1990
Griffin Resorts, Inc. Interest Charges $2.437
Resorts International, Inc. Management fee $6,311 $£3,.600
Resorts International, Inc. Insurance $1,911

Property Rental $§ 256
Other 1,143
1,911 1,399
International

Intelligence, Inc. Security fees 54
ANTL, Inc. Aircraft rentals 135
PIVI Flights 130 120
Resorts of New York, Inc. Sales office expenses 30

Steeplechase Transport and
Parking, Inc. Parking fees i 1,262
Trams Atlantic, Inc Limo Services 374
Chalk's Airline Flights 14 50

o T
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ﬁ
Components of nonoperation income(expense), net at September 30, were as follows: t

In Thou f Dollars) M
|
1991 1990 |
\

Interest income $592 $1,296
Interest income from affiliates 5,063 4,987 “
Corporate office expense ( .167) ( 440) |
Restructuring/ refinancing costs (119,803) ;H
Non-operating rent/taxes ( 880) (M
Donated CRDA deposits ( 374) fh
Affiliated bad debt write offs (63, 983) (i
Gain(loss) on fixed assets ( 265) i
Other eeile-78) s B [
£ 32,143 £(179.197) ﬁ
Il
NOTE 12 - DIVID THER TRICTED TRANSA N :J
1l

For periods subsequent to November 14, 1988, the declaration and payment of |
dividends (other than stock dividends) by RIH are restricted by the

indentures for the Securities. As of December 31, 1990, due to these (i
restrictions, no funds were available for dividends or other restricted ‘
payments. 1%

her i ¢ i il

Pursuant to the indentures for the Securities neither Griffin Resorts, RIH |
nor any of their respective subsidiaries may (i) sell, lease, transfer or '
otherwise dispose of any of its properties, assets or securities to, (ii) i
purchase any property, assets or securities from, (iii) make any investment

in or, (iv) enter into any contract or agreement with or for the benefit of

any affiliates of any of them (other than Griffin Resorts, RIH or any such

subsidiary in which no affiliate (other than Griffin Resorts, RIH or

another such wholly owned subsidiary) owns, directly or indirectly, any i
equity interest) (an "Affiliate tramsaction"), other than (a) loans to
Griffin Co. by Griffin Resorts and RIH respectively, promptly following the '
issuance of the Securities, which shall not in the aggregate exceed

$50,000,000 less the consolidated cash balances of RII and its subsidiaries !
(other than Griffin Resorts, RIH and their subsidiaries) on the date of
such loans plus $3,000,000 and the forgivenmess or cancellation of such
loans and the notes relating thereto, (b) a loan to Griffin Co. by Griffin ‘
Resorts or the Company on or after January 1, 1989 in an amount not

exceeding $25,000,000 backed by a $25,000,000 letter of credit to be Il
Pledged as Collateral for the Securities, provided, that no default or

event of default shall have occurred and be continuing and the forgiveness |
Or cancellation of such loans and the note relating thereto on or after

November 15, 1992, and (c) Affiliate Transactions pursuant to a management

agreement and the Tax Sharing Agreement entered into among Griffin Co.,

- 11 -
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RII, Griffin Resorts, RIH, and certain other subsidiaries of RII, as in
effect on the date of the indentures and certain other permitted Affiliate
Transactions. |

The management agreement referred to in (c) above provides for an annual r“
management services fee from RIH, Griffin Resorts and their subsidiaries to .
RII of $16,000,000 and certain other permitted advances. I

Notwithstanding the restrictions described above, RIH may make loans to

Griffin Resorts, and Griffin Resorts may make loans or advances to RII to the '
extent required to provide RII and RII's subsidiaries (other than Griffin 1
Resorts, RIH and their respective subsidiaries) with sufficient funds to

satisfy the obligations on their indebtedness outstanding as of the date the ‘
Securities were issued (and any indebtedness issued in exchange therefore
("Exchange Debt"):; provided that, at the time of such loan or advance, no
indebtedness of RII or any of its subsidiaries shall have been accelerated
prior to its stated maturity; and provided, further, that in the case of
Exchange Debt, such Exchange Debt does not have scheduled principal payments
due on or prior to November 1, 1996 in any amounts which are greater than, or
which occur sooner than, any such scheduled principal payments due on or Il
prior to November 1, 1996 on the indebtedness in exchange for which such (i
Exchange Debt is issued.

NOTE 13 - INCOME TAXES \

For federal tax purposes RIH has net operating loss carryforwards of
approximately $92,000,000 at September 30, 1991, which expire in 2005. The
reorganization resulted in a change in ownership of the consolidated group of Il
which RIH is a part. Therefore all of these loss carryforwards are limited I
in their availability to offset future taxable income. The resulting
liability is settled on a current basis.

Commencing in 1991, RIH has agreed with RII that it will provide for federal ‘d
and state income taxes using a combined rate of 40%. Material transactions

which would be subject to combined tax rates that are significantly different
from the 40% rate will be separately tax effected. The resulting liability i
is settled on a current basis.

NOTE 14 - CONTINGENCY
CRDA

The Casino Control Act, as originally adopted, required a licensee to make

investments equal to 2% of the licensee's net casino win (as defined under

the Casino Control Act) (the "investment obligation") for each calendar year,

commencing in 1979, in which such net casino win exceeded its "cumulative

investments" (as defined in the Casino Control Act). A licensee had five

years from the end of each calendar year to satisfy this investment

obligation or become liable for an "alternative tax" in the same amount. In .
1984, the New Jersey legislature amended the Casino Control Act so that these '
Provisions now apply only to investment obligations for the years 1979

through 1983.

Effective for 1984 and subsequent years, the amended Casino Control Act
Trequires a licensee to satisfy its investment obligation by purchasing bonds
to be issued by the CRDA, or by making other investments authorize by the
CRDA, in an amount equal to 1.25% of a licensee's net casino win.

w 2 =

_




If the investment obligation is not satisfied, then the licensee will be
subject to an investment alternative tax of 2.5% of net casino win. Since
1985, a licensee has been required to make quarterly deposits with the CRDA
against its current year investment obligation.

Discounts charged to operations were $1,244,000 and $1,128,000 for the year
ended September 30, 1991 and 1990, respectively.

An analysis of RIH's investment obligations under the Casino Control Act and
RIH's means of settlement since 1979 follows:

T n Dollars)

1979-1983 1984-1990 _1991  _ TOTAL
Investment obligations $(21,637) $(20,482) ($2,103) $(44,222)

Means of settlement:
Housing related
investments under audit 13,104 13,104

Housing related
investments
previously approved 1,000 1,000

CRDA deposits/bond
purchases — 12533 — 20,482 —1.298 —29,313

Remaining investment
obligation at September 30,
1991 which was deposited

in October 1991

0= R=0-__ &£( _805) &£{ __B03)

With regard to the housing related investments under audit, in January 1988,
the CRDA notified RIH of its interpretation as to the periods of time during
which expenditures could be made to satisfy investment obligations. This
interpretation differs from RIH's and if found to be correct would decrease
the amount of RIH's qualifying expenditures by approximately $5,000,000 to
$6,000,000. RIH believes that its interpretation is correct and intends to
contest this issue.

RIH also received a letter dated November 9, 1989, from the State of New
Jersey Department of the Treasury (the "Treasury") stating that the housing
related investments made by RIH were not sufficient to meet its investment
obligation for the years 1979 through 1983. The letter also stated that
alternative tax in the amount of $21,637,000 was due for those years, in
addition to penalties and interest thereon which amounted to $12,514,000 as
of the date of the letter. As set forth in the table above, RIH believes
that $8,533,000 of such obligations have been settled in cash ($7,533,000°
and by previously approved housing related investments ($1,000,000).

- 13 -




Also, RIH has received an audit report issued by an agency acting on behalf of
the Treasury identifying qualifying credits from housing related investments of
$10,165,000. This leaves a total of $2,939,000 of housing related investments
under audit in question. RIH has notified the Treasury that it takes exception
to the Treasury's computation of amounts due. Further, RIH believes that the
$2,939,000 of housing related investments in question will be found, under
further audit, to have been satisfied. The audit is continuing.

N DE R

Deferred credits represent the unrecognized portion of a lump-sum payment made
by a tenant at the inception, July 1983 of a fifteen year lease. As of June 1,
1990 management extended the life of the lease by ten years to end June 31,
2008. This payment is being recognized and recorded in earnings in equal
monthly installments over the life of the lease. The recognized portions were
$568,000 and $546,000 for the nine months ended September 30, 1991 and 1990,

respectively.

N - NT A W 3
(In Thousands of Dollars)
DESCRIPTION e OO
Other
Affiliated bad debt write-off $ 63,983
Debt issuance costs 17,335
Non-operating restructuring adustments 99,849
Other e i 24
Total £181.191

= 3l -




TRADING NAME OF LICENSEE: v

A

(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.)

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS
SEPTEMBER 30, 1991
(UNAUDITED)
($ IN THOUSANDS)
ACCOUNTS RECEIVABLE BALANCE
LINE DESCRIPTION ACCOUNT ACCOUNTS RECEIVABLE-
(a) (b) (c) BALANCE|(d) ALLOWANCE N WAN
Patrons' Checks:
_1l | Undeposited patrons' checks .....coveee _$ 4,506
—2 | Returned patrons' checks .....ceovssses 9,043
-3 Total patrons' checkS .cceeseccccccss 13,549 $ 6,600 § 6,949
~4$.| Hotel Receivables ... .cstt satee st sus 642 367 275
Other Receivables:
-3 | Receivables due from officers and
EMPlOYEeS sisessssssssasscsassnsacas i
0| Receivables due from affiliates ....... 52,813
L | Other accounts and notes receivables .. 417
£ Total other receivableS .....ceoeseoss 53,231 $53,231
<llotals (Form 305) 67.422 $ 6,967 $60.455
-
EE“ EPOSITE ATRONS' CH S ACTIVITY
£ DESCRIPTION AMOUNT
) (q) (h)
ii: Beginning Balance (January 1) £ 4,655
Counter checks issued (excluding counter checks issued through
transactions relating to consolidations, partial redemptions,
2 Substitutions, and patrons' cash deposits) ....ccccvivvannnnnn 112.220
Checks redeemed prior to deposit (excluding the unredeemed
Portion of counter checks redeemed through partial redemptions,
and excluding checks redeemed through transactions relating to
u consolidations, substitutions, and patrons' cash deposits) ... ( 74,725)
lL Checks Collected through deposits R R R O N R ( 32‘447)
3 Checks transferred to returned CheCKS ...osessessssssssncssenss ( 5,197)
%\ OFher adjustments 8 8 6 856 EE ISR ENEEIENSEEETEEBSES
Endlng balance 5 5 8 8 6 88 68 EE 8 800S0 EESENEEISNSEEILIENEIBIEBNLIEOIETLTS _i 4_.506
7 L
€ Hold" Checks Included In Balance On Line 16 ...cccvvevcnncnnenns
48 ‘i
41- PrOV%51on For Uncollectible Patrons' CheckS ...cecceccccnccsncese § 2,526
' P Adiadiada 2.3 %
l/gg

0037

CCC-240




*__ i

STATEMENT OF CONTZTORMITY AND ACCURACY

STATE OF NEW JERSEY : il
:188. h

COUNTY OF ATLANTIC : ¢
‘M

JOHN R, SPINA . being duly sworn according to law upon my oath |

Name ﬂ
deposes and says:

1. I have examined this Annual Report.

2. All the information contained in this Report has been prepared in
conformity with Casino Control Commission's Annual Report Instructions
and Uniform Chart of Accounts.

3. The information contained in this Quarterly Report is accurate to the

best of my knowledge and belief.

S§i ure E

v - 1
Title

02507-11
License Number

Subscribed and sworn to On Behalf Of:
before me this W day
ofUpvavnyry , 1991.

Signature Casino Licensee

-IEEL\LK—-JE( )ﬁf\&’ﬂNZJ&SXM—

Basis of Authority to TakeDaths

: MARGARET M. BRADLEY
'8 NOTARY PUBLIC OF NEW JERSEY Cuc-250

My Commission Expires Nav. 21, 1994




TRADING NAME OF L ICENSEE MERV GRIFFIN'S RESORTS CASINO HOTEL

HOTEL STATISTICS
9]
FOR THE 9 MONTHS ENDED September 30 , 19 °
NUMBER OF | NUMBER OF | NUMBER OF | AVERAGE RATE "NUMBER OF | AVERAGE RATE
PERIOD GUEST ROOMS| AVAILABLE | OCCUPIED PER OCCUPIED | OCCUPANCY GUESTS PER GUEST
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED | ACCOMMODATED

673 16,825 13,006 66.88 Y 25,858 33.64

JANUARY $ % $
673 17,238 14,290 67 .35 82.9 28,501 33 5T

FEBRUARY $ % $
613 19,025 17,009 68.97 89.4 33,114 35.42

MARCH $ % $
53,088 44,305 67.83 83.5 87,473 34.36

1ST QUARTER TOTALS $ % $
671 18,378 16, 712 69.84 91.2 33,486 34.86

APRIL ' $ % $
671 19,030 17,469 70.03 91.8 35, 128 34.83

MAY $ % $
671 19,893 19,2317 ¥ L 96.7 39,023 36.25

JUNE $ % $
&7 ;251 53,418 F1+23 93.3 107,637 35.358

2ND QUARTER TOTALS $ % $
671 20,652 19,750 81.93 95.6 40,467 39.99

JULY $ % $
671 20,698 20,096 83.15 7.1 41,439 40.32

AUGUST . $ ¥ $
671 19,884 18,015 73.40 90.6 36,570 36.16

SEPTEMBER $ % $
61,234 57,861 79.70 94.5 118,476 38.92

3RD QUARTER TOTALS $ % $

OCTOBER $ % $

NOVEMBER $ % $

DECEMBER $ % $

4TH QUARTER TOTALS $ 4 $

ANNUAL TOTALS $ % $




QUARTERLY REPORT ||

4 O - o4 ¥
| O ; i

Adamar of New Jersey, Inc. il

LICENSEE dba TropWorld Casino and Entertainment Resort

ADDRESs_ Brighton Avenue & the Boardwalk
Atlantic City, New Jersey 08401 il

FOR THE QUARTER ENDED __September 30, g9l

TO THE
CASINO CONTROL COMMISSION

OF THE
STATE OF NEW JERSEY

NAME OF OFFICER [N CHARGE

OF CORRESPONDENCE REGARDING

THIS QUARTERLY REPORT . . . Lester Brzozowski

OFFICIAL TITLE. . . . . . . Vice President of Finance

ADORESS . . ... . .. ... Brighton Avenue and the Boardwalk

Atlantic City, NJ 08401
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TRADING NAME OF LICENSEE TropWorld Casino and Entertainment Resort

LIST OF FORMS — QUARTERLY REPORT i

FOR THE QUARTER ENDEDSeptember 30 19 91

TITLE FORM NO. ;

Balance Sheets CCCc-205 :u

Statements of Income (Year-to-Date) Ccc-210 ‘l'l
Statements of Income (Three Months) ccc-215 !

Statements of Changes in Stockholders' Equity ccc-220 I:
i

Statements of Changes in Partners' i

or Proprietor's Equity CCCc-225
Statements of Cash Flows €cc-235 I
([
Notes to Financial Statements I.
|
Schedule of Receivables and Patrons' Checks CCC-240 f‘l
Statement of Conformity and Accuracy ccc-250
|
|
Il
|
L
1
e , cec-201 |l




"RADING NAWE OF LICENSEE TropWorld Casino and Entertainment Resort
BALANCE SHEETS
SEPTENBER 30, 1991 AND_3%
(UNAUDITED)
($ IN THOUSANDS)
LINE | DESCRIPTION [) iGe) 1990 ] (d) 1999
(1) | (b} [ f
o || |
i ASSETS || |
| Current Assets: (B 14
B SR 1 WOV .. .. 5. e v e T U A LG S [ FoREL 5,537
=2 | Narketable SToUrTLIES. o van i v biis iis e Sirs S S S Fe g e i 2 e | i i | -9-
3| Receivables and patrons' checks (net of allowance for I |
| doubttol scconnts 1931 39,601 3 TUSE, SIE.T8M0. ..o oiimmmomminnine o dsia | | g
LY ERGEREREEEE, e oo vnse s osune ilres (o AN R W RS 8 ol NS Sl || 2,747 | 1,899
3] Prepaid expenses and other CUrPEAL ABSRTSEL . vs vivw wivn siawmis sins wons atine || 7,087 | 4,788
l 8 I
4] TOEEL: RULFENE ASEOLE: cnu vas o oo r s s oo U s e S e Sy |42 38587850 | 5 BL610
! | I
—I_| Investments, Advances, and Receivables........ (Note TI-7, TIT=1).. ... || 12,066 | 68,986
—3 | Property and Equipment = Net ....oeverirnnnens HEGET 20 Ry S O S || L238 280 | _249.493
] ORHRRE MEBeh, can woon von b8 6B FEEE SRR D a et b T BB I s ¥ 516 | 832
| [ |
L] TORB] MEBHESL oo v v 20 605 600 R0 3 S0 R 8k 18 g S0 I % o ki [1$ 344,748  |§ 349,826
| |llIlll!ll:l!:!::::t!:!llﬂl
| LIABILITIES AND EQUITY ] |
| |l |
| Current Liabilities: I1$ |$
sl - WEERRES DuyabiEe ¢ crnpen B ERR TR e R BN e | 2,810 | 2,111
ot | Wukes pupab e, cun s oy oy s sa e L [ - | -1-
| Current portion of long-term debdt: [ |
w1 D %0 Affiliatus, .o ald bid shpe - oo oA AR e | -- | -0-
~id ] 52 U S e Lol (ROCORIT ) St vas sviinns [ 2 599040 ] 2,118
<L | Income taxes payable and a¢Crued...oovvserverenvrees N Bl o et A1) | (662) | (662)
<[ other accrued ENPONS S v sanilon il vrrres a0 0 S Pl Zag8ade s | | 25:83k
< Ui corrent RO IR coemeinh dn s o (Note III-3)......0uuns || 2 1893 | 3.3t
~ﬁ‘1 Total tureent Liabilikies. issseseis Bateussdlmh b Moslnng vans orvme [l 325469 | | 33,418
I |
| Long-Tera ebt: I |
%Li BUE B STl aRae s eanct w0k d AR LRE S (Note I1=2).vuvvernnns 140,000 | 140,000
Bl BB v e i ok bl bl G| Aoy S 117 M0 il 5.9y |2 7.0
| BTl CPHIER <0 a5 it et o0 EER A H 13 8 €3 ) PUSR I afeir'f 1 2144
-EJ.J BIREE CEABRLIELES e vovn coe e oo it e Caieees (Note II-7, III-4)..... ET T BT
~Q‘:Conmitaents and Contingencies (Note II-4) ::
J_L} TRl LEOMIN ST 08: o o n ol Eodunih, SRARTRRANAL, OHRIE PERNNT 10 100 .2 H 206,817 : 206,872
‘ii~}3tockhulders', Partners', Or Proprietor's Equity......oooviuivivinnn. :: 138,171 : 142,954
] -
e BT PTTT TS T N TIPS PR EAESRRS (LR S S Hs 0,748 |8 349,826
\ 2SS ssSsSsSsSs==3=z====sz=z====3:=
The accompanying notes are an integral part of the
/g financial statements, Valid comparisons cannot be made
. vithout using information contained in the notes. CCC-208




|
TRAOING NAME OF LICENSEE Troplorld Casino and Eatertainment Reso-t ‘
STATENENTS OF INCOME M
it
FOR THE Nine Nonths EHOED September 39, 1991 AND 1930 T
Ji
(UNAUBITED) I
(3 IN THOUSANDS) h
LINE | DESCRIPTION I !
() | (v) Il o(e) 1981 | (d) 1998 |
| ! f |
: ¥ | f
| Revenue: [13 't Il
ol GBI s avin s o e i e B R S AR R i s ML AR R T M S I 247,581 [ 219,942 J
B ] BOUWES wu s s s 5 s B A A N RN A AR N B A A s 1 k% i%k. | 19,531
BT I iR NEVERNR e s e W rkams © 28458 It
O [ < T SR REE 5 6 el e T L e P A L 8,420 | 8,019 1
- TOEEE TONRIEU s s i st i oy A R e e Tl g e ooy [l 288,453 | 256 538 {
6| Less: Promotional allowances......eevuureeeens PhatE ETs8, T80, ... 1| __ .00 | .10 il
| NEl COVEMER . o v wiite sraae i e R e PR Sl s S ol o ko bh 238 865 | 231 656 it
| | i il
| Costs And Expenses: [ | JE
<8 |  Cost of goods and Services. visvun vun mamis v v (Note IT-6, II-7).... ||__118,98% | 118,89% |H:
3| Selling, general, and administrative.......... T & ) [ o {1 T N ‘ﬂf
L Peovision For doubERul  aceounle . vl cen s ne pe s I 1y582 | 2,182 | i
AL Tepreciation and anor Bl et b ot s i il sl deats matan f PO A1 N I i
| Charges from affiliates other than intecest: [ | |
<12 NENFGERENY FEEEcn v s Khm e S b s itk AT [ I -4 | 139 0
| BRNEF s 5550 2% 55 £570 QR4 Ko VEN RN L AR M A {1 T o [ Ji_46. 18 | 43,231 1
1| Total THETS ANl CUDaNTER S oo v o i e St A g Bt s wwata || 240,450 | 238,932 (il
a0 | IDCORE [L0ss) From Dperabioma,enss cusvinhinsn dom vynsm W ko s oa s Pl 12, 588Y F 1.3 w“
t [l [ ‘
| Other Income (Expenses): I | ‘
8 | Interest (expense) - affiliates............... ERER TEZN oo s veia s Pl aatis) | (13.948)
L | Interest (expense) - external........ovevuunn. [Roitin B2 sr wns bocs » [l 25088 ) (2 %81 ‘
18 | Investment alternative tax and related income (expense) - net.(II-4)]] (856) | (833) I
| Nonoperating income (expense) - net........... (AR TEI=6] aiven ven M__1kdly | 1.4 ‘
<4 | Total other income (CXPENSES) . ey reseonsusassusarovsasnsnssansos || 193 | 145 H
L | Income (Loss) Before Income Taxes And Extraordinary Items............ [|__(1,892) | (834) |W
L | Provision (credit) for income Laxes........... (RoEE BT aos s s I -4- | -4- Iﬁ
-%i,]IHtOIG (Loss) Before Extraordinary IEems.....ovierirarniieiaininenns bl (k8921 | (830) I
| Extraordinary items (net of Income taxes - § | |
| 1991, § -9- ; 1990, § -0- oo it e R R W08 e e i & s H «f= | -9- .
R | MEE I000mY LN yawmamns s 5o wmia e tios sk v Esteasin i o e Hom ais Hle (1,882) |4 (830)

1 ll’33..8!238!:2’2212:22383

The accompanying notes are an integral part of the ;
financial statements. Valid comparisons cannot be made i
s vithout using information contained in these notes. ELL~2110 (l




TRADING NAME OF L{ICENSEE TropWorld Casino and Entertainment Resort

STATENENTS OF INCONE

FOR THE THREE KONTHS ENOED September 30, 1991 AND 1990

(UNAUDITED)
(§ IN THOUSANDS)
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~
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DESCRIPTION I |
{b) . Y 1
| L
|l |
Revenue: R 13
B I o P e et s o T S SN D T | 83, 127 | 76,399
ROOWE . finns coip = 0 5,50 En S ONRRVNER X et L G Tt o o s a 8 0 o it il 5,208 | 1,447
FOOE Bt DV apoy wrg o s e e NS T B S o el te 5 o s s |l §,259° |} 9,366
1 T . o ot 7 (0 b A T L it T ey S |l 38450 1. 087
L% o T Y Y O R N R e e AR R, {f _TE 9887 | 96,1740
Lesgs  Promotional 110U ances s e sniens s sms o (Note II-5, II-6).... || U W T O T
NeE FoVEniE va oo bl mhor S S SR R S SR 0 ey CHELe s Has sale weie [aocse,gas 0 881301
8 |
Costs And Expenses: [ l
Cost af qoods and SOEVICES: cut vus pumrs wra b o Chotie LLse, TT-Tha oo Gl 898 10 490573
Selling, general, and administrative.......... [NoERE I ens o oo [ gl LRN SR e e
Priovision for doubtfol aceounts.s covonn v s wmeailinlati i vialvsis oo s I LA 921
Depretiation and amorbiiation: v ek vvien s pod s sl pod Sttt s [ 4,038 | 4,053
Charges from affiliates other than interest: [
Randgaaent FOle. con v s sns pacs suEE s sa s i (N RR L =0 S s || -1- | 1865
UERI s wonn o i cg womacnmmon sines koo biokal el BIRR R (PR RS fibee EI=t) co snfa an s | 15,589 | 14,965
Total costs. and QUPENSES .5 v o vas opivad d-58 458 505 o aibs Sen @iate el Hois [ 84,359 | 82,593
Income {Loss) From Operations.ce ue cunarasersrovnonesronennaoesoessos || 6,263 | 2,801
[ |
Other Income (Expenses): | |
Interest (expense) - affiliates...ccieevivnnns (hote LT=2):nn va s [ (43253 |  (4,636)
Interest (expense) = extermal.....oovosenocuss EROE. T2 s s wios wiva & | (652) | (825)
Investment alternative tax and related income (expense) - net(II-4).[] (382] | (306)
Nonoperating income (expense) - net........... iNate LII=5)i. v con [ bl | 6,100
Total other income (BXPeRSES).ceusersussressraesnasnoraesnneanns I 318 | 333
Income (Loss) Before Income Taxes And Extraordinary Items............ | B, 581 "1 3,134
Provision {credit) for income taxes........... (Note IT=8)oat e oo | -9- | -0-
Income (Loss) Before Extraordinary TTems.......coovviiiiineianreenen. [ 5,58 1 S0 3,134
Extraordinary items (net of income taxes - [ |
1991, § -»- ;1990 8 -0- Ve fins 2n piia v o ARSI Aol - 1 [ -- | -4-
O INCOME (LOSS)uusuvnonesnsnivvnnesonsyssussbaaasaonsiennsisbos s {13 5L S8 ERE 350 34
II=======I=!=====!ll8======
The accompanying notes are an integral part of the
financial statements. Vvalid comparisons cannot be made
vithout using information contained in these notes. CCC-215
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|
TRADING NAME OF LICENSEE TropWorld Casino and Entertainment Resort
i|
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY l
i
[L |
FOR THE _nine wonThs enpep September 30,491 5 ;490 >|
11
(UNAUDI TED) il
($ IN THOUSANDS) il
19 91 1990 Il
LINE DESCRIPT 10N 5
(2) (b) (c) SHARES (d) DOLLARS | (e) SHARES | (f) DOLLARS ||
| |
Common Stock: $ $ |
100 1|
ﬁ‘ Beginning balance (January 1) civieeeiennnas 100 1 |
= Sale of Stock ...e.uees | I
T I sl i
¥ Ending DATANER .u.sienssismssinnnnvegennbis e 1 100 L it
Preferred Stock: . i
~§] Beginning balance (January 1) ...cevevuens . | |70,609 78,902 70,906 78,902
= SAT@ OF SLOCK: s uwwiesisvsnsninanessseaele
Ty o A e ‘
8] Ending Balance ............ derssryrdresrana | 1300603 78,902 70,609 78,902 i
Additional Paid-in Capital:
-9 Beginning balance (January 1) ....ceecees- . 53,883 53,883
10 e
J2 Ending BaTaNce .udseivessesbsvstes 53,883 53,883 '
Treasury Stock: il
J3 ] Beginning balance (January 1) ..cceeen 1} ) ( ) i
4 Purchase of additional stock .....ecevae- ( ) ( ) |
J5 Sale or retirement of Stock ...ceeceesnes ‘
6 | Ending balance .......... e et ( ) ( ) I‘
Subscriptions Receivable For l |
Capital Stock: Il
47 Beginning balance (January 1) ..cccvesenen. ( ) { y M
18 se e e e |
20| Ending balance .sisevsviveaeisiaiddueeseees ( ) { )
Net Unrealized Loss On Noncurrent
Marketable Equity Securities:
-§l__ Beginning balance (January 1) ...ecescacass ( ) { )
i D
2 ENding Dalance® siicecsssssesssssssnusasans ( ) ( )
Retained Earnings:
-22_5_ Beginning balance (January 1) ...ceeveceess ekl 10,998
= | Prior period adjustments ....ceevecesecss
il Net income (1083) .uccescesscansscecannns (1,892) (830)
“ig- Dividends ......... BRI i s AP ( ) ( )
<L ENding balance ........ecessssesessasaconns 3,38 10,168
Ending Stockholders' - 1
71
L Equity ..., IR e £55, §142,954
The sccampanying notes are an ntegral part of the
4/86 financial statements. Valid comparisons cannot de made cee-22

sing information conui!nd in the notes.

without u




TropWorld Casino and Entertainment Resort

TRADING NAME OF LICENSEE

STATEMENTS OF CHANGES IN PARTNERS!
OR PROPRIETOR'S EQUITY

FOR THE Nine  mMoNTHs ENDEDSeptember 30, 19 91 anp 1990

(UNAUDITED)
($ IN THOUSANDS)

DESCRIPTION
(b) (e) 19

J= )

oo [+ ][

(=]

[

—_

[3[=]

E =

[=[=]

~4

[

18

[

4/8g

Invested Capital: $ 5

Beginning balance (January 1) .cceceeceecsensrssonsosanssssascasssnsss

Additional capital invested .....cevveverecccncccncencianennss 5 oe

P T R R R T R B N A R T O I )

ENding DATANCE .usiconiedivaansasansesiessvsssesssessiesssssseses

Accumulated Income (Loss):
Beginning balance (January 1) ..ceveeccccocessccnssacssnscssannsnnes

Prior period adjustments ...cecccsecsssssassssesscccascsnanssncsns

Net income (108S) .eeecessccccsssssssnscssssossscssssssscsssassnanese

R R N R I N R )

Ending balance ........ S e e e e e e e e e e e e el e

Capital Withdrawals:
Beginning balance (January 1) ...cieseccssessssssssaresssssnnsosnnss ( ) (

Additional capital withdrawals ..cccecescsncssscnccccinnens ediaeee ( ) (

asdesessssseeREROIss RTINS ITERRERS TS

Ending balance ........ e e e A e S e s e e s i ) e ( ) (

Net Unrealized Loss On Noncurrent
Marketable Equity Securities:

Beginning balance (January 1) ..eeeecssssscssssssnssssssssascsasnans ( ) (

ssssssesessseseNsseeEsRssTRRERRDe S

sessEmssssess e ssetARERIEBEREBEREES

ENding Dalance ..ccecsecsecsssseasssasessnnsnsssacacscsocsscscssaasas

Ending Partners' Or
Proprietor's EQUILY ...ceeeessessessessssssassssssasssassancanccasae ||

NOT APPLICABLE

The sccompanying notes are an integral part of the
finsncial statements., Valid comparisons cannot bde mede
without using information contained in the notes.

Gec=22

;—-



TRADING NAME OF LICENSEE TropWorld Casino and Entertainment Resort

STATENENTS OF CASH FLOH

FOR THE Mine Months ENDED September 30, 1991 AND 1998

(UNAUDITED) *REVISED®
($ IN THOUSANDS) NOV 15, 1931
LINE | DESCRIPTION bofe) 1991 | (d) 1998*
(2) | (b) N |
\ } |
| [ i
| | Net Cash Provided (Used) By dperating Aetivities........voviiniivninn fli§eaddlnd {40.25,258
| [ \
| Cash Flows From Investing Activities: F !
2| Rurehase ‘of short-ferm dnveskaent seruritioe. ol i i s s v |
3] Proceeds from the sale of short-term investment securities......... I 1
V| Purchase outflows for property and equipment........ovvviieirennnn. [ (5,669) | (8,303)
5| Proceeds from disposition of property and equipment................ 1 654 | 82
§.|  Furchase of casino relnveStRsnt  ABLEgaEROnE: 0, 0 bk vl wa sias maie [ £, ] (2,834)
1| Purchase of other investments and loans\advances made.............. I (52 ) [o {15,148
81 Proceeds from disposal of investments and collection | |
\ of advances and long=term recedvables. . v i v vum v waw i I il | 561
=3 | Cash outflovs ti acqUifi bustnedshenBiblee s i ihaimeohavin ganims |l |
L I i [ i 1 L e || ]
A . Ec T e TN SR MBS e s | J
12| Net Cash Provided (Used) By Iavesting Activities............ooiuvien. b (8. 484) . | (25 498)
1 [ |
| Cash Flows From Financing Activities: I |
13| Cash proceeds from issuance of short-term debt.......ocoviuininn.n. [ |
=M | Payments to sebtle shePl-boew QRURL . RRRRt Nt iRt bl s v s |l |
8 | Cash proceeds from issuvance of long-term debt... ... .coiiiuiiiin. |
| Cests of Sssulng debt. Ll Al R R b s i 3 4 ¥ ki I
<UL Pagments o sattle JongrRars ek o emmmmnimn et s ss s 5 v B L 12 152)
| Cash proceeds from issuing stock or capital contributions.......... || |
L1 Parchasue 8f XEETSUFY STOBN 0 s vidis b sisies a aihn wiitelactinstincesh soee o ikl [
| Payments of dividends or capital vitRAravals......oieeiiiiiiiiiinen ¥
By R I B e s | |
= I b
4| Net Cash Provided (Used) By Financing Activities..........oovivvinnn, Pl 2Ry b (2.,95%)
| I |
2| Net Increase (Decrease) In Cash And Cash Equivalents................. [ LBTh L ot 12,384
| I |
~28 | tash And Cash Equivalents At Beginning Of Period......oovveriiuinne, (o) 53637 | 1,921
| |l |
-lLl Cash And Cash Equivalemts At End OF Period.....oovvurreeeeriuneeenns Hs 5 O O
e 1 |
SUPPLENENTAL DISCLOSURE OF CASH FLOW INFORNATION
—~—
2?“ Cash Paid During Period For: I |
*3-—' Interest (net of amount capitalized)..oovuenevnreieneniiiniiiiannnn, 1§ 20,946 J% 15,364
I T T e TN AR It -4- |3 -0-
il |
The accompanying notes are an integral part of the
financial statements. Valid comparisons cannot be made
& vithout using information contained in these notes. CCC-235




TRADING AANE UF LECCWSEE 1r0DWOrLQ Lasino ang caCertainment nesorl qi
STATEMENTS OF CASK FLOW ”
I
FOR THE Nine Nonths ENOED September 30, 1991 AND 1994 _ il
(UNAUDITED) *REVISED® ”
(% IN THOUSANDS) KOV 15, 1991 '“
LINE | DESCRIPTION (1 (c) 1981 | (d) 1930* 1l
(a) | (b) I | I
[ I ! .
| I | il
| Net Cash Flows From Operating Activities: | [ il
B Kl Ineewn Elomsd o e S RNISERTRRRRS RIS S o S B 14 (1.892) 8 (838} !;I
| Noncash items included in income and cash items | ] [ Il
l excluded from income: i | i
3| Depreciation and amortization of property and equipment.......... I (SRS ATy LI Fﬂ
3| Kubrtitation of DChER Baele o aalin s ot in vvit thore bt i wiamsasan ool [ I i | 194 il
3 Amortization of debt discount or premium......oovvuriirnrinnnrnns [ | -’
3| feferied Tncome faxes = lulbrren bEcie S Nrmmtnt e NN . oo e se |1 | HW
| feferced Shwomey “tayes' SFnoncborneACatvliine,  GUlE S, [ | il
38| (Gain) loss on disposition of property and equipment............. il SH1E ) T4 Il
38 | (8ain) loss on casino reinvestment obligations........oovvvenenn. | 856 | 833 jﬁ
1| (6ain) loss from other investment activities........ovvvriuivnnn. I | i
_38 | Net (increase) decrease in receivables and patrons'checks........ {1 ] | 3,289 'f
33 | Vet (Dnorease) devrease Gn GAVERLEEION, i vuss sris smsin ¥ eotime mreins & | {13y | 182 il
| Net (increase) decrease in other current assefs...........co0vene N O o (558) it
=4 Net (intresse) decrease Tn OLDET BESHES . cun v connwmiems s i arom v I - 190 PJ
A2 | Net increase (decrease) in accounts payables..............o.oii. e P i R e S B h
A3 | Net increase (decrease) in other current liabilities || i hﬂ
| CEETHRIRT BB ncr voors ien role momi R b e ki e R RIS GLATEN Wiheh e sl [ LA ] . 9.35% I
M Net increase (decrease) in other noncurrent liabilities I | 1*
| ponlud ing b o cus e o TR T ER I e e o iyl i A Y e | 5,437 Hil
A | Net (increase) decrease in accrued interest income............... I (596) | (1,994) w:
] T - EREIRGAER S L i I |
A | Net Cash Provided (Used) By Operating Activities...........o.oovvines PIg a2 b6l |8 28,258 H
‘ ||==:====:=:z:::::z:::::::: i
—L 1l |
—_— SUPPLENENTAL SCHEOULE OF NONCASH INVESTING ANO FINANCING ACTIVITIES i
‘ I |
| hcquisition 0f Property And Equipment: | | 'é
8| additions to property and eqUIpment.......oovviiriiiiiiiiiiiiiiiins 1§ _(7,026) |% (11,598) ;"
[ Less: Capital lease obligations incurred.......ooovveinineinvnnnn [t (380 | * (3,296) [
30 | Cash Qutflows For Property ANd EQUEPMENt..c.eeuvernrroirnereeeannees i:i (5,669) | (8,303) il
| Acquisition 0f Business Entities: H |
| Property and equipment acquired........coovnieiiviniriiiiiaiiiiiin, |14 1§
Il BORULEL BT vaos soomiin s iR o e 535 o A e A6 A ki s B it 40 | | i
<3 et assets acquired ether than cash, gooduill, and [ | ;
property and equipment........cociiiiiiiiniiiiiiiiiiiiiiiiiii e || | |
N LI QT S o R s e O I |
| Issuance of stock or capital invested........coovreuvriioiieninen, |
~38_| Cash dutflows To Acquire Business Entities........cocvvvines 7y W ::S |$
: IStock Issued 0r Capital Contributions: il L Ny [
<L| Total issuances of stock or capital contributions........ovovvvnnnn kS &
~?%_| less:  Issyances to settle long-tera debto.ooiee RTRTRTRPPRRRTER I | |
“};-' Consideration in acquisition of buslness.ent%t1es ........... I | ‘
-__}tash Proceeds From Issuing Stock Or Capital Contributions............ ::3 |$
~L" CAPITAL UgASE ogLTgATIONS OF §2,492 AND §3,348 WERE INCURRED FOR 1991 AND 1990 RESPECTIVELY, |
WHEN ADANAR ENTERED INTO NEW PROPERTY AND EQUIPNENT LEASES. CAPITAL LEASE OBLIGATION i
RETIRENENTS OF $1,135 ANO 353 WERE INCURRED FOR 1991 AND 1399, |
h 12y £0C-235 g



I.

NOTE 1.

II.

NOTE 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

DISCIOSURES NOT PRESENTED

Certain footnotes have not been presented in these Notes to Consolidated
Financial Statements. These footnotes would be a duplicate of items contained
in the Casino Control Commission Anmual Report for the year ended December 31,
1990.

The specific footnotes not presented are the summary of significant accounting
policies and lease cbligations. The footnotes contained in the December 31,
1990 Anmual Report should be read in conjunction with these financial
statements.

SIGNIFICANT INFORMATION

PROPERTY AND BQUIPMENT

At September 30, 1991 and 1990, the camponents of property and equipment
consisted of:

1991 1990
Larnd $ 38,258,000 $ 36,308,000
Building, furniture and fixtures 280,971,000 280,113,000
less accumilated depreciation (83,041,000) (72,830, 000)
Construction in progress 2,840,000 — 4,802,000
Total Property and Equipment $239,028,000 $248,393,000




NOTE 3,

LONG~-TERM DEBT

At September 30, 1991 and 1990, long-term debt consisted of:

1991 1990

Note payable to Aztar Mortgage Funding,
Inc.; 13.58%; due 1996; $140,000, 000 $140, 000, 000
Cbligations under capital leases 8,684,000 10,152,000
148,684,000 150,152,000
less current portion (2,699,000) (2,775,000)
Long-term portion $145,985,000 $147,377,000

—

Substantially all of the Campany's property and equipment is pledged as
collateral for long-term debt.

The aggregate fixed maturities for all long-term debt are:

1991 $ 676,000
1992 2,585,000
1993 2,423,000
1994 1,953,000
1995 883,000
Thereafter 140,164,000

TOTAL $148,684,000

DEFERRED CREDITS

Deferred credits consist of income taxes due to timing differences between
financial and taxable income.

COMMITMENTS AND CONTINGENCIES

Licensing

On November 26, 1982, the Company was granted a permanent gaming license by the
New Jersey Casino Control Commission. The license is renewable on a biennial
basis. The license was renewed on October 28, 1991, effective November 26,
1991, for a pericd of two years. Management has received no indication that
future rensmls will not be granted.

Adamar party to various claims, legal actions and camplaints arising in the
Ordhmr;!c;nseofhmimaarassei'taibymyofdefmormmclaimin
actions filed by Adamar.

believes that its defenses are substantial in each of these matters
m Company's legal posture can be successfully defended without
material adverse effect on its consolidated financial position.

-




NOTIE 5.

The New Jersey Casino Control Commission imposes an anmual tax of eight percent
on gross revenue. Pursuant to legislation adopted in 1984, casino licensees are
required to invest an additional one and cne-quarter percent of gross casino
reverue for the purchase of bonds to be issued by the Casino Reirnwvestment
Development Authority ("CRDA") or make other approved investments equal to that
amount; in the event the investment requirement is not met, the casino licensee
is subject to a tax of two and one-half percent of gross casino reverue. As
mandated by the legislation, the interest rate of the CRDA bonds purchased by
the licenses will be two-thirds of the average market rate for bands available
forp.nﬂ’mﬂuﬂp.bliﬂndbynmtiaalbaﬂirﬂm:atﬂntimorthemm
issuance. The Company's reinmvestment cbligation at September 30, 1991 and 1990,
respectively, was $2,709,000 and $2,634,000 for the purchase of CRDA bonds and,
accordingly, the Company recorded a loss provision of of $856,000 and $833,000
to recognize the effect of the below market interest rate the bonds would have
borne had they been issued on September 30, 1991 and 1990.

COMPLIMENTARY SERVICES

The amount of promotional allowances and pramotional expenses for the nine
months ended September 30, 1991 are:

PROMOTICNAL EXPENSE
Number of Dollar Number of Dollar
M:inisr& Amourtt Recipients Apount
Room 113,323 $ 8,747,000 67 $ 6,000
Food 1,004,898 9,848,000 89,286 875,000
Beverage 4,198,762 5,222,000 =0 -0
Travel -0- -0- 2,166 758,000
Tivoli Pier/
Showroam/Boxing 55,863 1,163,000 17,900 358,000
Coin Payouts =0 -0= 2,120,225 24,199,000
Other 340,800 3,408,000 39,600 396,000
Total 5,713,646 $28,388,000 2,269,244  $26,592,000
—_———————== . - ——— ——x =
The amount o pu:mtianlallmmﬂprmotlanlmtortheqmrter

endad.Sq:tmber 30, 1991 are:

PROMOTIONAL ALLOWANCES mmmm

Number of Dollar Numbar of

Recipients Amount Recipients mm
Rocm 48,883 $ 2,666,000 19 $ 2,000
Food 377,833 3,703,000 35,719 350,000
Beverage 1,575,053 2,171,000 0 -0-
Travel g e 789 276,000
Tivoli Pier
S!mocn/&:{d.rg 27,960 557,000 9,;23; d ;g:;,ooo
Coin Payouts e g 770, 595,000
Other 127,159 _ 1,272,000 14,292 143,000
Total 2,156,888 $10,369,000 830,342 $ 9,549,000

_ ﬂ P — 4

-




NOTE 6. JACKFOT PAYOUTS

Jadcpotpaywtsfortmmmaﬂj:gsveptaberw, 1991 are:

PAYOUTS INCIUDED IN 1l
PROMOTTONAL ALICWANCES OTHER PAYOUTS Rl
Number of  Dollar Number of  Dollar i 3:,
Payouts Amount Payouts Amount [kt
(e
Motor Vehicles =0 $ -o- 20* $373,597 [
Total -0- $ =0 20 $373,597 e
il
*Note: Cash was taken by nineteen patrons instead of motor vehicles. (Il

Jackpot payouts for the quarter ending September 30, 1991 are: il

FAYOUTS INCLUDED IN i
PROMOTIONAL ALIOWANCES |
Number of  Dollar Mumber of  Dollar I
Payouts Amounts Payouts Amount |
Motor Vehicles N $ -0- T $ 90,000 :
Total -0- $ -0- 6 $ 90,000 i"T !

NOTE 7. REIATED PARTIES

Due to affiliates is reflected in Other Liabilities. The identity of the {1k
affiliates and corresponding balances are: '

1991 1990 it .‘
Due to Aztar Corporation $ 7,495,000 $ 7,076,000 Il
Due to Atlantic-Deauville, Inc. 82,000 180,000 i
Due to Ramada New Jersey, Inc. 1,314,000 548,000 et I
Due to Adamar Garage Corporation 10,592,000 4,337,000 it
Due to Aztar Mortgage Funding, Inc. 682,000 415,000 (A
i $20, 165,000 $12,556, 000 |
= ee,.e.——1 ST —————

Advances to affiliates are reflected in Investments, Advances and Receivables.

The identity of the affiliates and corresponding balances are: |
1991 1990
Advances to Tropicana West _ $ 21,406,000 $ 21,435,000
Note recei - Adamar Garage Corporation 17,052,000 17,052,000
e $ 38,458,000 $ 38,487,000




AmtepayabletoAztarlbrtgagamﬂhg, Inc. in the amount of $140,000,000 is !
included in ILong-term debt to affiliates (see Note II-2). ’

mmmmmwao,mnmmommm (il
management fees from Aztar Corporation of $-0- and $490,000, respectively.

The nature of "Charges from affiliates - other" for the nine months ended [
September 30, 1991 and 1990 are as follows: I
1991 1990 il
Basic remt - AGP $ 41,339,000 $ 36,892,000 (i
Rent - Shore Motors 522,000 478,000 }1 I
Rent - Lihn Warehouse 53,000 55,000 i
Rent - Deauville 180,000 180,000 i
Rent - Adamar Garage Corporation 4,650,000 4,626,000 i
Total $ 46,744,000 $ 42,231,000 It |
TN ———

For the nine months ended September 30, 1991 and 1990 the Campany incurred {igiH
charges from affiliates which are indicated in the accampanying Statements of i
Incame as Cost of goods and services and Selling, general, and administrative.

The nature of the charges and dollar amounts are as follows: Ifli

i

QST OF GOODS AND SERVICES 1991 1990 e

it

Executive Deferred Campensation Plan $ 3,000 $ 3,000 Il
Property Insurance 343,000 342,000 i

Workman's Compensation 796,000 654,000 i

Total $ 1,142,000 $ 999,000 |

ey Il

fild

i g‘

1991 1390 }‘ |

SELLING, GENERAL AND ADMINISTRATIVE fi
Insurance (1) $ 864,000 $ 1,017,000 | \

Executive Deferred Campensation Plan 15,000 42,000 il

Workman's Compensation 206,000 131,000 (1A

Corporate Allocation =% 00 i

Long-term Incentive 642,000 663,000 (i

Restricted Stock ——119,000 — 124,000 I

— 1,846,000 —2.282,000
Total $ 2,988,000 $ 3,281,000 .

(1) Insurance ssounts include variocus premiums and claim settlements.




IIT1.

NUIE l.

GRS T T | |

NTE 8. INOCOME TAXES/BENEFITS

For income tax purposes, Adamar is included in Aztar's consolidated
corporate, federal income tax return.

At December 31, 1990, the Campany has financial net operating loss carryforwards
of $3.2 millien for regular tax and alternative minimm tax. For tax purpcses,

the Campany has net cperating loss carryforwards of $21.3 million for regular
tax and altermative minimm tax. These loss carryforwards are available for

future years and, if not used, will expire in the years 2004 through 2005.

The Campany had credit carryforwards available for future years of $1.4 million
for financial reporting and tax reporting purposes which will expire in the
years 2000 through 2005. The Campany also had contribution carryforwards
available for future years of $500,000 for financial reporting and tax reporting
purposes which will expire in the years 2003 through 2005.

SUPFORTING SCHEDULES FOR MATERIAL ITEMS
INVESTMENTS, ADVANCES, AND RECEIVABLES

At September 30, 1991 and 1990, Investments, Advances, and Receivables
consisted of the following:

1991 4990
Due from Affiliates $ 21,406,000 $ 21,435,000
CRDA investment 15,830,000 13,409,000
Mortgage receivable 17,381,000 16,724,000
Note receivable - Adamar Garage Corporation 17,052,000 17,052,000
Long-term note receivable 397,000 366,000
Total $ 72,066,000 $ 68,986,000

OTHER ACCRUED EXPENSES

At September 30, 1991 and 1990, Other accrued expenses consisted of the

following:
1991 1990

Accrued payroll taxes and benefits $ 6,535,000 $ 7,706,000
Accrued advertising 624,000 1,261,000
Accrued rent 319,000 290,000
Accrued tams 773,000 591,000
Accrued progeessive slot win 7,100,000 6,200,000
Accrued OCOC & 645,000 628,000
Accrued misosllanecus 1,819,000 2,669,000
Accrued tigation 364,000 404,000
Mmli-m 3,819,000 3,819,000
Other 2,893,000 — 2,017,000
Total $ 24,891,000 $ 25,585,000




Il

At September 30, 1991 and 1990, Other current liabilities consisted of the

following:
4991 41990 *
(il
Reinvestment Gbligation $ 1,035,000 $ 952,000 (1]
Accrued construction payables -0- 136,000 il
Gaming chips 830,000 977,000 r
Casino and RCC payment deposit 183,000 263,000 il
Unclaimed wages 417,000 445,000 i
Other 206,000 438,000 (il
it
Total $ 2,671,000 $ 3,211,000 ‘

NOIE 4. OTHER LIABIIITIES

At September 30, 1991 and 1990, Other liabilities consisted of the following: i

1991 1990 I
Due to affiliates $ 20,165,000 $ 12,556,000
Deferred rent __ 7,958,000 11,776,000 |
TOTAL $ 28,123,000 $ 24,332,000

NTE 5. NON-OPERATING INCOME,/ (EXPENSE) i

For the period ending September 30, 1991 and 1990, Non—-operating ‘
incame/ (expense) consisted of the following:

1991 1990
Interest income $ 5,169,000 $ 5,085,000
Administrative fee 75,000 75,000
Leased land rental 4,156,000 4,156,000
Maintenance reimbursement 9,253,000 8,402,000
Ioss on disposition —(94],000) (74,000)
Total $ 17,712,000 $ 17,644,000




I
1
TRADINE 4ANE OF LICENSEE TropHorlid Casino and Entertainment Resort I| |

!||:'I

SCHEOULE OF RECEIVABLES AND PATRONS' CHECKS i

il

f
September 30, 1991 il
B (UNAUDITED) .
(3 IN THOUSANDS) {1k
A
\‘I ! |
I
ACCOUNTS RECEIVABLE BALANCES I
Le | DESCRIPTION I ACCOUNT | ALLOWANCE |ACCOUNTS RECEIVABLE- it }
(| (b) Ll (c)BALANCE | (d) L(E) NET OF ALLOUANCE [l
| Patrons' Checks: [ | l (It
L) Undeposited patrans® thecks: v oo vbei i ais | 1,365 | | ! : |
i | I | pitt
] REturRed pRTTORSY CHELKS. v vre sim eimiere mts nia Fpla T i o il | ‘“
i Il |$ is MJ I
RN ToEal pabirams! CHEOKS wi e Suets o bR e Ra s Bl e e R e s T | 8,419 11
1 || | | HiE
L] Botwl Deralublowvu o vun v e e sy wiele o pas Eomrils Lz s L (188) | 1,256 il
| [ | | I ‘li‘
| Other Receivabdles: [ | | e
5| Receivables due from officers and employees.. || . | it 13
1 I I | [
—8 | Receivables due from affiliates.............. | -0- | | It
\ || E I i
‘ 1
—L| Other accounts and notes receivables......... o 6280 | l i |
\ || I [ i

- 5 Total other receivables........covcunsennes Mo R 28 | [ Y 2L i
L || I I LIt

11 TORLE CEURR BH5] v e v wivie ormceini bis s brab v 4 25,584 14 (9,691)F |§ 16,343 ‘ I
:l::!ll:::::=!=:=:=2=::::::3:::3::::3:a:.sls::lzalsl:llls:latﬂslIl==l====!l!l!!l!l:::::l:::::::!':a===== ‘ h 1

I

P UNDEPOSITED PATRONS' CHECKS ACTIVITY | 1‘ I
e | DESCRIPTION I ANOUNT i
L (a) Ll (h) I

1 K} ({14t
-i-'..| Beginning Balance (JANUEEY ) core noe o 3iai idis BERES U e flee wiais eas oits ey | 4,889 il
=L Counter checks issued (excluding counter checks issued through I i

| transactions relating to consolidations, partial redemptions, | i

" | substitutions, and patrons' cash deposits).........ooocueienn SUTTRRES || 110,979 |
~&| thecks redeemed prior to deposit (excluding the unredeemed portion | il

L of counter checks redeemed through partial redelPths- and A ‘

! excluding checks redeemed through transactions relating to [ .

‘3; consolidations, substitutions, and patrons' cash deposits)............. || _(17,876)

-;-'-i ‘Shecks collected through deposits....oveeruneerrnnrirumnrnnitnnrnnenn, || _(29,030) i

Ry Checks transferred to returned CRECKS. ..ooverrrrrrorissacusnaresanianss ] (4,597) | J
‘-l-i_\ Ether WU TUGEMANES. .o o oo o th e ofia i WTeLetse Wiatim st r0lE vinti mib 8l fialalice ks siasicas I -4- i
~4 Ending B L M O s s e e o srare st wome aih Y FN) Svral A CRAMINTA ca coe- e, iR WA RN SC S RIS [1$§ 4,365 \ J

l ]ll,.l-l-”’ll’l’===3= ‘

; ' | |
\T: pﬂow Checks Included in Balance On LIME 1B..eeeueenneinnserinemnmiinn T |
) Vsion For Uncollectible Patrons' CREEKS...coviensnsrinnieriereeies s 1,440 I
:::, POvision As A Porcent 0f Counter Checks Issued.....ovovvereennirieunennns I 1.3 3 !

Ii!====z=======:=======’=.====:=‘==g,====’====':=====:.g:ggl’:l!lx’l!llEE::lSS===:=====l=:=:====3: | |

, i |
. Ut Cec-240 i
[




STATEMENT OF CONFORMITY AND ACCURACY |

STATE OF New Jersey :
:8S.
COUNTY OF Atlantic

.

Lester Brzozowski » being duly sworn according to law upon my oath
Name

deposes and says:
1. | have examined this Quarterly Report. A

2. A1l the information contained in this Report has been prepared in conformity with j‘ ‘

Casino Control Commission's Quarterly Report Instructions and Uniform Chart of et

Accounts.
3. The information contained in this Quarterly Report is accurate to the best of my 1
knowledge and belief.

L}e%&ﬁ@/(

Signature

Vice President/Finance i
Title ‘

03032-11

License Number

Subscribed and sworn to On Behalf Of:
before me this /yzday

ch ’ 19?/ ‘
qZ 4 TropWorld Casino & Entertainment Resor |

Signature Casino Licensee

L
S8

Basis of Authority

to Take Qaths [ :




TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT

HOTEL STATISTICS
FOR THE _9 MONTHS ENDED September 30, 19 91
NUMBER OF [ NUMBER OF | NUMBER OF | AVERAGE RATE NUMBER OF [ AVERAGE RATE
PERIOD GUEST ROOMS| AVAILABLE | OCCUPIED PER OCCUPIED | OCCUPANCY GUESTS PER GUEST
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED | ACCOMMODATED

JANUARY 1,014 31,434 21,939 $ 63.75 69.8 % 43,389 $ 32.23
FEBRUARY 1,014 28,392 23,740 $ 77.07 83.6 % 46,579 | % 39.28
MARCH 1,014 31,434 28,655 $ 60.25 91.2 % 56,852 | $ 30,37
1ST QUARTER TOTALS 91,260 74,334 $ 66.65 81.5% 146,820 $ 33.75
APRIL 1,014 30,420 28,392 $ 60.33 93.3 % 56,020 | $§ 30.58
MAY 1,014 31,434 29,160 $ 74.43 92.8 % 57.044 | $ 38,05
JUNE 30,420 28,450 $ 62.50 93.5% 56,847 | $ 31.29
2ND QUARTER TOTALS 92,274 86,002 $ 65.83 93.2 % 169,911 | $ 33.32
JULY 1,014 31,434 28,676 $ 61.10 91.2% 57,703 | $ 30,36
AUGUST 1,014 31,434 29,543 $ 63.24 94.0 % se.671 | $ 31.84
SEPTEMBER 1,014 30,420 24,641 $ 65.12 81.0% 49,154 | $ 30,65
3RD QUARTER TOTALS 93,288 82,860 $ 63.06 88.8 % 165,528 | $ 31 .56
OCTOBER $ % $

NOVEMBER $ $

DECEMBER $ % $
4TH QUARTER TOTALS $ % $
ANNUAL TOTALS $ % $




QUARTERLY REPORT

UICENSEE TRUMP CASTIE ASSOCTATES

ADDREss __ Furon Avenue & Brigantine Boulevard

Atlantic Citv ,N.J. 08401

FOR THE QUARTER ENDED B 30 -

TO THE |
CASINO CONTROL COMMISSION

OF THE

STATE OF NEW JERSEY

;:! OF OFFICER IN CHARGE
PONDENCE RESARDING

THIS QWATERLY REPORT . . | Thamas P. Venier
it TTTO —_Sri Vice President of Finance
SR i 5 Huron Avenue & Brigantile Bonlevad

Atlantic City N.J. 08401

e e e




TRADING NAME OF LICENSEE IumP Castle Associates

LIST OF FORMS — QUARTERLY REPORT

FOR THE QUARTER ENDED September 20, 19_91

rine FORM NO. I |
3alance Sheets cCc-205 ilil‘_'l

{1
Statements of Income (Year-to-Date) ccc-210 i E
Statements of Income (Three Months) cce-215 “fi :.
Statements of Changes in Stockholders' Equity cce-220 |

I

Statements of Changes in Partners’ LRt
or Proprietor's Equity phL=228 ‘: }

k

Statements of Cash Flows CeC-235

il
Notes to Financial Statements |
Schedule of Receivables and Patrons' Checks CLC=2%0

Statement of Conformity and Accuracy et

ey cee-2¢



TRADING NAME OF LICENSEE Trump Castle Associates

BALANCE SHEETS

G 39 19 21 AND 19 20

(UNAUDITED)
(3§ IN THOUSANDS)

TOt‘l L1ab]]ft1°’ And Equ‘ty .'._...........no-.----oo--ct--o-o-o-.--..

The sccompany'ng notes are an incogral part of the

.INE! JESCRIPTION I |
8 (b) | (=19 =91 == (¢) 19 90
! |
ASSETS ; I
Curr : S i3
B Jta::t Assets: (NOTE 1) ' 15,476 | 20,092
2 Marketable securities ..... s T A ey e v 0 n
=3 ) Receivaoles and patrons' checks (net of allowance for doubtful {
iccounts - '9 97, S 3 065 19 A0S 4,073 ) ceececceccees Z7.614 : 14,853
i | OVENTOries ....secseesea e e oo e ale A LA e vesessaseenes | 1,914 | e
- J-20a10 expenses and OTNEr CUrFENT 3SSELS ....cccesccsccsacsasscssans | 4,891 | cosr 5
< Total current assets ..... s st s et el 2Q 895 LI=Ean
~L| Investments, Advances, And Receivables .......cccceeveevoscccscnsssnsnss 723 1,022
<3| Property And EQuUipment = Net ....ccccccccscncssscscscssodITE2)ou.. 352,379 370 164
L] OLNGF ASESES cusveeresonmsnsnssnpnnsissasirsviosassnssns dihdil di) oo ons s 10,950 11 214
-1—0-—\ Total ASSELS ...veecescsssscsssncsssssssssssssssssssensscsssssansessans $ 393,956 : 4957:79____.
|
! LIABILITIES AND EQUITY
!
| Current Liabilities: $ $
‘j‘l"l Accounts payable ......................................{m.ﬂ..... 3,847 { 2.414
& NOBER DEVABES » 1 50640 svesinsoantbssmnbh pene o waessstas MIChRk oo s s s 12,000 132 000 *
] Current portion of long=-term debt: ‘
-Tl-l DI.I. to ‘ffililt.‘ ................,..................-(m-llsl‘ 318‘066‘ ' 11:7—)67
-I-"."'l Othef ...--...........-.-.---..-..----...-.-----.-u--(m-A}--.. 50 DOD [ ang‘nn X
"!'-2..' iﬂcm taxes p.y.bl. and accrued ....................-..-..-....a-i-.' Sg I - nd?
‘;";-: Other dccrued expenses ------.--------o---o-ooo-----o---im-al--o 44-§30 l _lﬂ'—r;_;;
‘TE- Oth.r current ]{.b'liti.‘ --o.-onnn-o-..-----to--o-nco--lM‘ =2 1;‘596 Aﬁ;\'v;;
- Total current 17abiliti@8 ..cessavesscsssssssssansssasassenccnccnnn 442, AR
5| Long=Term Debt: (NOTE 3) a 0
-.;\-'" Du. to affi“lt.' '.‘........'........-....-..In-..coluotll.nouoo.... 0
-:.g-! Oth!f '"'l'tl.!!.l..'....l.ll...lllll..l.l..lllll.l.ll.im.4ll.. 0 0
%-j' De'.rl‘eﬂ cr.ﬂ‘t‘ --ocuu-ou.ln--o-.c--.l.-.o----o---on-ll-oo-l--ou.oo.-l g 11
— Gther Liabilities e St v d O AR AR B R it S
23 sssesessssssssne
\{ Commi tments And Contingencies (NoTE 11)
| 420,558
L4 Toemr Liasins S T TR :
Ll‘b‘l\tie‘ cetssssesessesssaseesssecsRsERRRRRRRERRRSe
| (48,648) 6,021
25 :
"""hi Stuckhnld.r,l' p.r:n.r'l' Or Pr”rietorls Eﬂu'ty essssssssesssasssssses
3 | s 426,579
S $ 303 _a5f

finanatal seacamames. Valid ‘s . [

*Certain amounts have been reclassified to conform to 1991 presentation.




TRADING NAME OF LICENSEE Trump Castle Associates I
STATEMENTS OF INCOME |
(UNAUDITED)

($ IN THOUSANDS)

|
FOR THE Nino MONTHS ENDED goptamber 30 199] and 19 _9Q !\ i
|
|
|
|

JINE DESCRIPTION |
4 | (b) (e) 1991 | (d) 19 90 il
i
Revenue:
ot Casino ....... e e s I e (e S e T SRt . | 3146 756 $ 181,989
% Rooms ....... 12,520 17,031 ,
) FOOd ANd DEVEPAGS: . ..essvevesonebmsinidlitas Shus cadW ity s dis oy aisn s's tle 24 9R8 ' 31,630 |
- Other ....... e e L N A e e ]_447 ! 9,645 I
-] Tokd) FEVENUE +oseaseses e R e L e L e 192 _£91] | 240,295 |
5] Less: Promotional allowances INO'I’E.:L'.. 24 280 ' 33,820 1
L) NOE rOVAMUD . .osrerryrssrpeisnteiatinbomsns loac sl sbiskesnnseys- it CER LI 206,475 '\l'
| |
| Costs And Expenses: ll
J—J Cost of gOOdS aNd SEPVICES ...ccesescassssssssssnssssscnsssccscanas a9 _8%50 116,252 !
=i Selling, general, and administrative ....... O R S O i ] e et i 59,673 i
2 Provision for doubtful 4CCOUNTS ....coeesesssssessacacscssssnascnns 2,197 ! K EL L) ‘ \
il Depreciation and amOPt1Zation ...ecescesssecsscscssssssssssssssscss 16,083 | 8 T |
: Charges from affiliates other than interest: i '\
2 MENAGOMENT f8OS .....ccsseessccsscsscssssssasnnsasssscssnssssssses 0 0 il
o OBNBE .uaicisnnon s ensiminseseeiess st stnsessnsoensabarissess 0 ‘ 0 |
S Total COSES 4N @XPONIES ..cvveaesrsescscsssssassncsesssssssane 163,162 194,637
"Ii"l‘ Income (Loss) From OPErations ...eeeessscesssssascascassnsasssscsccas 5,249 11,818 .
‘ \
) Other Income (Expenses): L
-'-s-‘ Interest (expense) - affiliates -...............(W..%ﬁ.s.)........ (31,785} (-?;;ig; -
":--r Interest (expense) = externdl ..cccecosscescoss dNOTE A)esccsccess (4,589)
:\BJ Investment alternative tax and related income (expense) - net..NOTE[L) (1 883) (2.202)
";'2-! Nonoperating income (expense) = NOE ....cececsscessss o NOTE 105000 (2,429) = ig;
;\H Total other income (eXPeNS@S).ccesssccsssssscccssnssccccncncanss (40 622: (?7‘367) |
2 ”‘?‘N (Loss) Before Income Taxes And Extraordinary Items............ | | (35,4 0 o |
- rovision (credit) for incOme tAXES .....csecessvsecccscancncasccss
% Income (Loss) Before Extraordinary Items .......eceeessesscocscecscnce (35,439) (27,.267) !‘
~ Extraordinary {tems (net of income taxes - 3 1 146 ‘
s JALs _o- 1m0, 83,136 ) ROBB.dSheceeeeeene | - T I
t INCOM® (LOSS) vevessocsssssssscsassssssnsssssasssssssscssnssnncs (35,4

The secampanying notss are s intsgral pert of the |
finensial scatements. Yalid comperissns cannet Do mede
witheut using informetion contained in the netss. .




TRADING NAME OF LICENSEE Trump Castle Associates

STATEMENTS OF INCOME |

FOR THE THREE MONTHS ENDED September 20 19 91 anq 19 90

(UNAUDITED) |
($ IN THOUSANDS)

<INg OESCRIPTION ‘ it
0 () i ()19 91 | (4) 1990 I
Revenue: !

Lt CASTNG. , sos nininoima a6 s b e B RS AANARRBE S TS ol e e i o s 56,178 is. 60,097

el ROOME’ & ouivis vin oo o s0mio 8/ 5:0 DR ST A AR A S dn ittt v i 1,974 5,745

<! FOOd 4n0 DEVEFEOR .o.evcsiranssntnbias EaRpt e oPEy SR s ST 9,462 ‘ 11,085 I

28 DENBE ., vovnoobonidoee BB e R R i e S la e oo 2,392 | 3,698

el TOLR] PRVEAUR o ouvawve s ondnanleaaod e s e se seinsninpeiaioslosaaainesns 13,209 | 81,625 |

4 Less: Promotional allowances ........... (W 1) AR 9,376 | 12,590 l

-—-. NEE: PEVENUR: (..csiisusssanaddanadvas g sssssnsasse BaeE AT eRe 63r833 69,035 |

|

| i
| Costs And Expenses: ‘|

< Cost of goods and Services ......eeeeess I v s iiavwse 35,242 38,806

< Selling, general, and administrative ....ecsscesesacss S 14,994 18,011

do) Provision for doubtful 3CCOUNES ..ccsescacassnes ssssssssssessssvans 661 1,877 \

< Oepreciation and amortization ...... Fenveven R N e s 5,274 ‘ 5,188 '

7 ' Charges from affiliates other than interest: 5 0

—— Management fees .......cccececnees shsesies PSR sawsiassRansvee _ 1

-:'-]-.! OEREP: .ooedben Pl S0, I Caduetdded AR, SRR P SR 0 | 0 [t

':E-' Total cOSTS ANd @XPENSES ....eeveessssssssssssssssossasacnccsas 56,171 | 63,882 ‘ ‘

Ll Income (Loss) From ODEPELIONS «veeveeeessnssessscnsassssansnanssasess 1,662 l 5,453 | '

| Other Income (Expenses): |

-f-g-. Interest (expense) - affiliates ..........(NQT*“;...:.51. esssssnssnse (10,619) (10'§89) l'

-'-;-: Interest (expense) = extPNEl oeeoseeestNOREHurecreennanncasase (1%; l (l,(gﬁg; r

-1? Investment aliternative tax and related income (expense) = net:v.:<. L (117 : 193 |

?{ Nonoperating income (eXpense) = NEE .....cecescssssssaseds l‘p).. (2, . ) — T

":_'1-' Total other income (OXPEN38S).cececsssscsssssssessssssssssansnne (l‘?}'?_gs) ?'721\ ,

;\2! [ncome (Loss) Before Income Taxes And Extraordinary Itm.........l... (7, 0) E L 5 \

E]l Provision (credit) for income taxes .._,__,,__,_,,,_,_,,S,_,,,,_)" 1T l T ﬁ

% '":“’I (Loss) Before Extraordinary I|tems ....ccceeeccssssssassccssscss /s ! 4 |

Xtraordinary {tems (net of income taxes -
j 1991, 5 0= ;19 90§ 0= ) ceceeenenesWOERIIL. - 182) : (7._722) |
VOt INCOME (LOSS) veuuvevsnnsencsancasssssonssssosssasansasenssssssas 'L ’ Fa

The accompanying notes ars an integral part of the
finaneial scatements. Valid comparisons cannot be [

without using information contained in the notes.

g__—-—é




TRADING NAME OF LICENSEE Trump Castle Assoclates

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

For THE Nine  wonTHs enpep September 3019 _Slano 19 S0

(UNAUDI TED) !
($ IN THOUSANDS)
< |t 19 9l | 1950
LINEI JESCRIPTION , : |
3) (b) {c) SHARES {d) OOLLARS | a) SHARES f) OCOLLAR i (]
| g -
Common Stock: ; | § p
i Zeginning talance (January 1) ..eeeesracsas !1 !
= Sale: of SUOER i vieToet e S | |
3 e L |
e SNQiNg DAIANCE ..ieevenonans e e s R i
Preferrea Stock: ‘i
- Zeginning palance (January 1) ...eeeeasseas )
- Sale of SESCK [..ivosossire RIS e )]
e ) eeen (| : : .
<3 Ending Balance .....eeeeennes wisiacasioin e mrmioim ] ' i
| Additionai Paid-in Capital: '
! Beginning balance (January 1) ...ceeevenses |
11' reseses |
TR |
J2 Ending DETENER cucesaansssiiny S sialeceli e eiale
Treasury Stock: /]
o5 Beginning balance (January 1) ..eeeeesccces i{
= Purchase of additional Stock ...eceseesss LA
%éJ Sale or retirement of StOCK ...ecoscassas :( |
-EJ Ending balance ...... e SR B R e e e 5
Subscriptions Receivable For i
) Capital Stoek: ( il
ﬁ%ﬁ Seginning palance (January 1) ...cocesssees l |
— EEEERER]
Q) Ending DAlaNcE ..cceeesossscssssescsssssscs
| Net Unrealized Loss On Noncurrent
! Marketable Equity Securities:
ﬁ%% Beginning balance (January 1) ..ecescecnscss
- et
= ENGING DAIANCE veveevereancosncnsesssasonns
| Retained Earnings:
?:7 aegiﬂﬂinq balance (January 1) ..ececsscccss
:?7 Prior period A0 JUSEMENTS ...ssssvcssssscs
?Ej Net income (1033) ...eeecsssnscsanscnsnas
:;7 DIVidends ..ciceesesnssssssossnssnsessass
o vannaes I
~ _ ENAING BAIANCE veverennecosscsnsasaavssnese |
1, nding Stocknoiders!

are an integral part of the

el mmm . A e mm—— = -

The eccampanying notes




TRADING NAME OF LICENSEE

Trump Castle Associates

STATEMENTS OF CHANGES IN PARTNERS!
OR PROPRIETOR'S EQUITY

FOR THE

(UNAUDITED)
($ IN THOUSANDS)

Nine woNTHS ENDED September 3019 91 anp 19 90

] ol

[

-~

[

oo

l

o

N

=[s

I=1

[

l

ElElEE

[=

Accumuiated Income (Loss):
Beginning balance (JaNUBry 1) ...ceesscssasssasssscssscssacasssasane
Prior period adjuStments ......ccccecccssscssssssscsaccsccssnonsss
Net income (loss)

R e R R R R R R R R R R R R R

T R R e R

Ending palance ..

R R R e P R R R R R R R R R L

Capital Withdrawais:
Beginning balance (January 1) ....ceevesecsccscssassesscsassocnncane
Adﬂitioﬂ.l Clﬂit'l N!thdrl"l’ P T T P TR R R R R R R RN R RN

T YT R R R R E R R R R R

ENGING BEFATIOR <o cnmsnains s e sia s R s I a3 oo w8 W e

Net Unreaiizeo Loss On Noncurrent
Marketable Eguity Securities:
B.qiﬂniﬂg balance {J‘n“.ry ‘) csssssEssessssssessseEssseEsastRssnsns

prapapapaparae T T R T R DR R EEE R R R LA A

ceeseeReeRsssREeecetssssesssRERSERS

Ending °.l.nc. ---c-o--.-t...o.---.ol.--.-o.-..u--.--o‘--o-ou-..--o.

Ending Partners' Or
PrODrietor s EQUILY «coesecensenssssssssssssansasssasascssssssanasas

LINE] DESCRIPTION ; I
a | () I (e) 1991 (d) 19 90

‘ |

Investea Capital: - el l's

- 3eginning balance (January 1) ..eevesven s R S . e #1136 ! 71,196 b
_i_ Additional capital iNVeSTed ....cceeecesssssssssansesnsssncsananss 0 0 |
iy | i it A Y s sy T e DO 0 0 1
&) Znding DAlance ...cceeecenn. i e R S R e o e S iy o 71,196 71,196 '

(45,955)

(2,494)

0 0 “
(35, 439) (24,231) |
‘ e
(81,394) | (26,725) ']
\ );
(38,450 1 |t 38,450) |
( 0 st o { 0 )
( 38.450 ) | ( 38.450) ‘ y
Hil
( 5 Q)
| |
( 0 ) 1L o g
$ (48,648) $ 6.001

The sccompanying notes are an inctegral pare of the

finsncial scatements.

without using information contained in the notss.

valid comperisens cannet de Asee




TRADING NAME OF LICENSEE

T Cocstle Aegoriates

STATEMENTS OF CASH FLOWS

|
Ncome t.l.‘---olln-..--.-n---o.-‘r--o--o-.ou-no.-o-.-cc-ollO"l'

“0R THENine MONTHS ENDED September 30 199]2na 1990
(UNAUDITED)
($ IN THOUSANDS)
-ing Jescription (e) 19 91 (d) 129
3 (b)
— Net Casn Provicea (Used) By Ooerating Activities.......coeeveeseass | IS 2 857 S 2,504
Casn Flows From Investing Activities: 0
3 FPurchase of short-term investment SecUritieS........oeeesss 6
3 Proceeas from the sale of short-term investment securities....... 0 0
41 Purcnase outflows for property and eQUIPMENT. ......osseenssanenns (3.021) (11.3758)
3 Proceeas from agisposition of property and equipment........ 1 8241 120
3 Purcnase of casino reinvestment obligations..... o e ek e e e 4 e u e (239) (2n1)
__': Purcnase of other investments and 10ans/advances MA0E........-... 0 N
1 Proceeas from gisposal of investments and collection
of agvances ana long=term receivables....eeeeceannsssassncsanssns n 2,146
—3 Casn outfloms to acquire BUSINESS ENTILI@S.e.nnsenssnsnsnnsncnns s 0 n
-._G eSS N qrgq:
. R L T T e i o)
—.3 Net Casn Provided (Usea) By Investing Activiti@S.ceeseescesssscanns ( 1,419) 1,345
Cash Flows From Financing Activities:
3 Cash proceeds from issuance of short=term debt......cccccsscsscss L
—4  Payments to settle SNOFT=TErM GEDT ......ccssesessresasssaasscsss 0 22'000)
—3 Cash proceeds from issuance of 10NG=Lerm GEDT......cessessssanses 0 6.2?3_
_.:i_a‘ Colt! of 133“‘"9 dODL.cccvcssosnssssssnssesssssnsssssasasnnessscsas
— Payments to settle 1ONG=LErM QOB .ccueenosasoaasessencossansannns 0 (22,680)
___-_E Cash proceeds from issuing stock or capital contributions........
._;.‘! PUrchases of treasury SLOCK.......cceeeeeseccssssssssesssscssnsocs
--f-u Payments of dividends or capital withdraw@is...ceeesscencsscannns
—_— cesssnsanes
-—zhzn ssasevsene e
~23 Net Casn Provided (Used) By Financing Activiti@s..ccececcencccacces 0 1,085
5,494
--z-iJ Net increase (Decrease) In Cash And Cash EQuivalents.....ceeeeeeecs 7 439 4
14,598
~I3 Cash And Cash Equivalents At Beginning Of Period .....eeeeesesesass 8,044 :
20,092
2 Cash And Cash Equivalents At End Of Perfod...ccecceccssssccccncsancs $ 15,476 s Le
e ——
SUPPLEMENTAL DI1SCLOSURE OF CASH FLOW INFORMATION
Cash p
[ aid During Period For: $ ¢ 393 $ 23,978
ntll‘est (n.t of amount clbit.]'l“,-l-lot""""""."""'." ’ = ’ 0

The accompanying notes
financial statements.

fim A - &

e

are an integral part of the
Valid comparisons cannot be made

o e i mmmesinad in ths nOtes.




TRADING NAME OF LICENSEE

Tramp Castle Associates

STATEMENTS OF CASH FLOWS

FOR THE _n1inoMONTHS ENDED SeDtember 30, 1931 ,ng 19 90

(UNAUDITED)
($ IN THOUSANDS)

hmq Description {c) 19 al (d) 19 ap
aj (b)
Net Cash Flows From Operating Activities:
—3 Net income (loss)..?......?............... ...... s vy (32,439) § (24,231)
Noncasn items inciuded in income ana cash items
excluded from income:
Jeprecration ana amorti zation of property and equipment........ 15r392 14. 738
AMOPE] ZALION OF OENOP ASTOET v vnnarsnnenesisnhonnsees et 091 595
imortization of debt discount or PEBMIUMN . o oniivesis vl ieress 2,152 1,853
“eferred income taxes - CUPTONL. o animinvessmioinesaeasssseessiess 0 0
“eferreg income taxes = NONCUFTFeNT.....ouvusvnsnnnons 0 0
Cain) loss on disposition of property and equipment........... (51) ]33
‘Cain) loss on casino retnvestment obl{gations............... - 1,885 3,302
Gain) Toss from other investment {3 87 5 T P R e e 0 0
Vet (increase) decrease in receivables and patrons’
ENBCK S0 0 0 wawa s prmsesin s Sans oo SIS MRS RN o e e as Ml w alx s e aia e s 6,872 1,454
I Net (increase) decrease in VO TR e s RN NG e T ey v a'a'ae 859 275
Net (increase) decrease in other current 2s8@tS................ (2,084) (2.988)
Net (increase) decrease in OLNEr 2350TS.......ceeeveeveennenees (395) (475)
Net increase (decrease) in accounts YL 1L T e (7,291) (1.056)
Net increase (decrease) in other current lfabilities
CACIUGIAG dOBE corini girsnrentansttnsiinn Ta e RO LR SRR o 26, 260 8,672
Net increase (decrease) in other noncurrent liabilities
EXCIUGING QOB e oo sasvsnnannconhsnasnammsessn s iasans s 0 (8)
Net Casn Proviged (Used) By Operating ACtiviti@S.ceeeeecenccccnannn 8,851 $ 2. 564
e —————
SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES
Acquisition Of Property And Eguipment: (3,021) s 11 375
Additions to Property and equUipMeONt....cccsccssscssssssssssssonns = -
ca:s;. Capital lease obligations incurnd............"""-““- Ay BT
utflows For Property And EqQuipment.....ccceesssses
Acquisition of Business Entities: 0 5 0
Property ang eqUIPMeNt 8CQUIred...ceveccasassssscscsssscsccascacs o .
COOMH 1T BCQUH £ 9855 055 amsnsioBi i At bimaBA SRS B Ra S s s aiamiss
Net assets acquired other than cash, gooawill, and 0 A
PTOPErTY aNd @QUIPMENE. .. ceseeccsossssscssssssssssssassssasssse - .
Long-term gent A3BUMEO. o vversecnorssssssasscsssssssasssssssasaane - =
'ssuance of stock or capital {NVesSted....cceesacccssscsessssaancs - e :
Cash Qutfioms To Acquire Business Entities.....cesoeeccacccsasccnces
t0Ck |ssyeq Or Capital Contributions: 0 s a
Tota) Tssuances of stock or capital contributions.....cceeeseccess = .
“$33:  Issuances to settle TONg=term debt.....ccconraonnnnnnrsene - ;
Consideration in acquisition of business entities......... 0 $ Q
Cash Procegas From issuing Stoek Or Capital Contributiond..........




"RADING NAME OF LICENSEE

Trump Castle Associazes

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS

September 30,19 91

(UNAUDITED)
(S IN THOUSANDS)

ACCOUNTS RECE!VABLE BALANCES

LING JESCRIPTION ACCOUNT BALANCE ALLOWANCE ACCOUNTS RECE!VABLE-
[2) '5) (e} (d) (e) NET OF ALLOWANCE
Patrons’' Checks:
=X Jndecosited patrons’' checks .......eceeneeen. walars 3,604
1] Returned DAatrons' CheckS ........oeeeees. 5 s 4,971
$
Y TOtal DALFONS' CHECKS vovvvesocnnnenersnans e e 8,575 2,911 5,664
2| Hotel Receivables ........... 1o Sy 702 154 548
Other Receivables:
2] Receivables due from officers and empioyees...... 29
5 Receivables due from affiliates ......eceeeeceses 694
-1_ Other accounts and notes receivables ............ 679
-} Total other receivables ......oesesessscscsssss 1,402 0 1,402
21 Totals (Form 205).............. 10,679 =007 ¥ el
e ————
"'-h]-—_.__
rr-n____k JNDEPOSITED PATRONS' CHECKS ACTIVITY T
rf”ﬂ DESCRIPTION .
*lJ-_____, (q)
1 7,553
-'-.?... BEqim‘ling Balance (Janu.ry 1) teecscssessesssssssnssssssssosssssassssassassesssssansncs s ’
- Counter checks issued (excluding counter checks issued through transactions
1]

relating to consolidations, partial redemptions, substitutions, and patrons 107,198
12 cash depo‘it" Sl sesascsissiesblnessaiesssResseessiesestssensscsnpansssaneeSsastne -
= Checks redeemed prior to deposit (exciuding the unredeemed portion of counter

checks redeemed through partial redemptions, and excluding checks redeemed :

through transactions relating to consolidations, substitutions, and patrons . 58,272
W] cash depo‘itl) ..--o--n--o-o-----oo.------olo---o.o-o--c.----.---tooo----o--oooa-c-- ( 47,552
kDY Checks collected thrOUGN dePOSTES .eveecssccsssssssssssosansssosssssssscnsssssssnscass U D533
15 Checks transferred tO returned CRECKS ...ccsssscssssssssssnssssssessssasscsscesssases R
‘?‘E‘ Other ﬂdjustments S P g e sy e e R I 2 B R R A R A S Lt ittt R 1 3 604
= *1d1ﬂg Ba]ance -oc.c--------.-.o--n----.-c------o--.-.-----------.o...--o-t-00""""' L
L4 suanssseess 13 0
kD qu'd" Checks Included In Balance On Line 16 ....cccsscasssccsscescanccnncs T
"T-g- T‘Bvuv[on For Uncollectible Patrons' ChecKS .....cssesssssssccsccrsscnccccsscnsse 2.2%
~“"“:Exlilﬁﬂ,ﬁs A Percent Of Counter Checks ISSu@d ......eeeceocccsssssssosssenossnsosy




STATEMENT OF CONFORMITY AND ACCURACY

STATE OF New Jersey

15335, ‘

IUNTY OF Atlantic : I |
Th 3 ! \
Thamas P. Venier , being duly sworn according to law upon my oath : ‘

Name | I:
I
deposes and says: .
|;;
T. | have examined this Quarteriy Report.

2. All the information contained in this Report has been prepared in conformity with
Casino Controi Commission's Quarteriy Report Instructions and Uniform Chart of
Accounts. ‘
3. The information contained in this Quarterly Report is accurate to the best of my 1
knowledge and belief. |
,/”/” : ! y
o Porrar

Signature ‘ ‘

Sr. Vice President of Finance {
Title |
|

00711-11 |
License Number

Subscribed and sworn to On Behalf Of: .
before me this / ‘/’%ly |

of(\NJL-N\CL)Q_S\_) , 199/

Trump Castle Hotel & Casino
Casino Licensee

Signature

SHARON ). 'LLER
MOTARY PUBLIC oF REW JERSEY
Wy Commissicn Expires June 18, 1996

Basis of Authority
to Take Oaths

B 32 e




TRUMP CASTLE HOTEL & CASINO
NOTES TO FINANCIAL STATEMENTS |

HOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: |

Trump's Castle Associates Limited Partnership (the
"Partnership") was organized on May 24, 1985, as a New Jersey
limited partnership. Donald J. Trump and Trump's Castle H |
Hotel & Casino, Inc., a New Jersey corporation which is owned '
by Mr. Trump, are the general partners and Mr. Trump is the
sole limited partner (the "Partners"). |

Organization and Operation:
|
|
|

Revenue Recognition: '

The Partnership records as revenue the win from gaming ‘Y
activities which represents the difference between amounts

wagered and amounts won by patrons. Revenues from hotel and
related services are recognized at the time the related I
service is performed.

Promotional Allowances:

Gross revenues include the retail value of complimentary [
food, beverage and hotel services furnished to patrons. The
retail value of these promotional allowances is deducted from
gross revenue to arrive at net revenues. The cost of promo-
tional allowances is charged to operations.

Income Taxes/Deferred Credits:

The accompanying financial statements do not include a !
pProvision for Federal income taxes of the Partnership, since .
any income or losses allocated to the Partners are reportable

for Federal income tax purposes by the Partners.

Under the New Jersey Casino Control Commission regula-
tions, the Partnership is required to file a consolidated New
Jersey corporation business tax return. However, no provision
for state income taxes has been reflected in the accompanylng
financial statements, since the Partnership has expgrlenced
operating losses during the periods contained in this report.

5lhﬂﬁuyag for Doubtful Accounts:

—_—

The allowance for doubtful accounts is maintained at a
level considered adequate to provide for possible future \
losses. The Partnership has provided $3,065,000 through |

September 30, 1991.

L il




Inventories:

Food and beverage inventories are carried on a weighted
average basis and all other inventories are carried at the
lower of cost or market on a first in, first out basis.

Property and Equipment:

Property and equipment is recorded at cost and is
depreciated on the straight-line method over the estimated
useful lives of assets. Estimated useful lives for furni-
ture, fixtures and equipment are from three to eight years
and 40 years for buildings.

Original Issuance Discount and Bond Issuance Costs:

Original issue discount is accreted over the life of the
related indebtedness using the effective interest method.

Costs associated with the issuance of the bonds are

capitalized and amortized over the 1life of the bonds using
the effective interest method.

TE 2 - PROPERTY AND EQUIPMENT:
(In Thousands of Dollars)

Property and equipment as of September 30:

1991 1990
Land $ 31,557 $ 31,792
Buildings 235,170 236,728
Furniture, Fixtures and Equipment 93,494 89,802
Construction in Progress 840 857
Building/Leasehold Improvements 109,536 108,564
TOTAL $470,597 $467,743
Less Accumulated Depreciation (118,218) (97,579)
Net Property and Equipment $352,379 $370,164

] ]

N
WE 3 - LONG TERM DEBT:

On June 27, 1985, Trump's Castle Funding ("The Company")
issued its Series A-1 and Series A-2 First Mortgage Bonds
(the "Bonds") for proceeds of $300,000,000. The proceeds of
the bonds were loaned by the Company to Fhe Partnership under
the terms which conform in all material respects with the
terms of the Bonds, and were used by the Partnership to repay

the interim bank financing.




The Series A-1 Bonds in an aggregate principal amount of !
$226,800,000 bear interest at a rate of 13-3/4%, which is |
payable semi-annually, with the principal due in full in il
1997. These bonds are redeemable at any time, subject to
certain conditions at the option of the Company, at the
principal amount plus a premium of 13-3/4%, in the first i
year, which premium declines rateably each year to zero in ‘
the year of maturity. As of June 30, 1990 the Partnership
has redeemed $22,680,000 of the original principal amount as
required by the bond indenture and will be required to annually |
make sinking fund payments in an amount sufficient to redeem ‘
10% of the principal amount of Series A-1 Bonds up to a Ll |
maximum of 70% of the principal amount through 1996. T‘

The Series A-2 Bonds in an aggregate principal amount of (i
$125,000,000 bear interest at a rate of 7% and were issued at LU |
a discount (net proceeds of $73,200,000) at an effective L
interest rate of 13-3/4%. Interest is payable semiannually
and the principal will be due in full in 1999. These bonds
will be redeemable at any time, subject to certain
conditions, at the option of the Company, at 100% of the
stated principal amount thereof. L

The bonds are secured solely by an assignment to the
Trustee of the Partnership's notes to the Company in the
aggregate amount necessary to service bonds and by a first
mortgage on the Partnership, excluding cash which may be
distributed as described below (regardless of whether such ,
cash has been distributed) and non-recourse to such distri- {
butable cash. The Partnership has issued a non-recourse, il
limited guaranty of the payment of the principal or premium, i
if any, and interest on the bonds. The bonds are nonrecourse
to the Partners of the Partnership and the shareholders of
the Company and all other persons and entities (other then the
Company and the Partnership). The bonds cannot be subordinated
to any other future borrowings by the Partnership or the Company.

The bond indenture permits the quarterly distribution of
available cash flow, as defined, to the Partners 1n excess of
$1,512,000. The Partnership must also maintain such cash
flow in an aggregate amount of $6,048,000 during each 12
month period ending June 30, 1986 through 1990. In addition,
the bond indenture 1limits additional borrowings and liens, |
certain activities of the Partnership and the Company, and
the consolidation, merger, and transfer of substantially all
of the assets, among other provisions.

As of September 30, 1991, 10% of the original princ;pal amount
($22,680,000) of the Series A-1 Bonds had been redeemed in
satisfaction of the sinking fund requirements under the ,
Indenture. |

The ip failed to make certain interest payments
on the Seiggznifihéﬁd A-2 Bonds due June 15, 1991, in the
amount of $18,408,250, and failed to make a sinking fund payment
on the Series A-1 Bonds in the amount of $22,680,000, also due |
on June 15, 1991. Failure to meet these payment requirements
as resulted in the indebtedness represented by the Series A-1
and A-2 Bonds being classified as a current liability.

Be 2w I




The Partnership and the Company are currently involved
in negotiations with the Bondholders of the Company in an
effort to restructure the indebtedness represented by the -
Series A-1 and A-2 Bonds. The intent of the restructuring '
process is to obtain more favorable repayment terms for the
Partnership and the Company and to improve long-term
financial stability. However, no assurances can be given
that the restructuring process will be successful in solving i
the Company's and Partnership's current liquidity problems. [l
In the event that a debt restructure is not completed, the '
Company and Partnership may be forced to seek protection under ‘
Chapter 11 of the United States Bankruptcy Code.

- BANK BORROWINGS:

In February 1988, the Partnership obtained a line of I
credit from Midlantic for $50,000,000 to partially finance an
expansion of Trump Castle and to reconstruct the Senator L
Frank S. Farley State Marina, located directly across from '
the entrance to Trump Castle (the "Marina"). The company has
borrowed the entire amount of this line of credit which was
converted to a term loan in August 1990. Interest is payable
monthly at 1% above the bank's prime rate. Principal 1s pay-
able commencing February, 1992 and is based on a ten-year
amortization schedule with the balance due in 1998. Security
for this loan is identical to that of the Bonds. (See Note 3).

=
S
—
le5]
o>

|

The Partnership also maintains a line of credit with Ll
Midlantic, due in 1995, of which $13,000,000 has been drawn |
upon as of September 30, 1991. |

\

The Partnership had failed to make interest payments
totaling approximately $2,353,000, which represented interest il
charges on the term loan for the months of August through Ll
December, 1990, as well as interest payments on the line of L]
credit, totaling approximately $961,000, which represented |
interest charges for the months of August 1990 through il
April 1991. Midlantic had agreed to defer payment of the il
unpaid interest on both loans until June 15, 1991.

On June 14, 1991 the Partnership made payment, to
Midlantic, of all unpaid interest for both the term loan as
well as the line of credit, then due and payable. The Part-
nership has maintained both loans in a current status since
that date. |

Since the security for the term loan is identical to :
that of the Bonds (Seg’Note 3), and since the Bonds have been
Classified as a current 1iab;1;ty, the term loan has also been
Classified as a current liability. |

f?
=
=1
o

= OTHER BORROWINGS:

ip borrowed $28,265,000 from Donald J. Trump
One o?hﬁtgagzggigglgartners (which included $9,889,000) (face
Value $12,480,000) evidenced by Series A-1 Bonds acquired by
he Partner), the proceeds of which were used to partially
satisfy the June 1990 interest and sinking fund requirements

-"i.."-=:—————————_____________:------lllllllllll----------...-ﬁl




of the Bonds. The loan is due on demand and bears interest
at the prime rate. These notes are included in current
portion-long term debt-due to affiliates.

In December 1990, Fred Trump, the father of Donald J.
Trump, placed $3,500,000 in cash on deposit with the
Partnership's casino cage, which was recorded by the Partner-
ship as a gaming patron deposit. Counter check(s) totaling
$3,500,000 were issued against the deposit, for which Fred
Trump received gaming chips valued at $3,500,000. These
gaming chips were included in the outstanding chip liability
on the Partnership's books at September 30, 1991.

The Casino Control Commission (CCC) has ruled that the

transaction was, in fact, a loan from Fred Trump to the

Partnership, and not a customer deposit.

The Partnership has

subsequently been fined by the CCC for its handling of the

transaction.

NOTE 6 - OTHER ASSETS - (NET):
In Thousands of Dollars)

Other Assets consist of: 1991 1990
Deferred Loan Cost $ 377 $ 436
Deferred Bond Costs (Net) 9,814 10,654
Other Non-Current Assets 768 724
TOTAL OTHER ASSETS $10,959 $11,814

WTE 7 - ACCOUNTS PAYABLE:

(In Thousands of Dollars) 1991 1990
Accounts Payable Trade $ 3,235 $ 6,702
Patron Deposits 432 436
Other 180 276
TOTAL ACCOUNTS PAYABLE $ 3,847 AR Radihg

%%E 8 - OTHER ACCRUED EXPENSES:

N Thousands of Dollars)

Other accrued expenses consist of: 1991 1990
Accrued Payroll & Taxes $ 3,726 $ 3,946
Accrued Interest 33,481 12,051
Accrued Advertising/Promotions 668 irggg
igCrued Progressive Jackpots i'ggg s
Crue i i ’
b d Sick/Vacation '350 1,143
TOTAL OTHER ACCRUED EXPENSES $44,353 924,041




NOTE 9 - OTHER CURRENT LIABILITIES:
(In Thousands of Dollars)

Other current liabilities consist of: 1991 1990
Outstanding Chip Liability S 4,272 $ 704
Outstanding Token Liability 628 308
Patron Deposits 97 115
Accrued Utilities 3t 1,009
Accrued Group Health insurance 2,086 1,398
Accrued Insurance e 523 15,953
A/P Other 2,906 3,283
Accrued Legal 694 736
Accrued CCC/DGE 415 557
Construction Retainage 204 404
Accrued Inventories 263 265
Accrued CRDA 101 98

TOTAL OTHER CURRENT LIABILITIES $13,330 $10,830

WTE 10 - NON-OPERATING INCOME (EXPENSES) - NET:
In Thousands of Dollars)

Non-operating income for quarter ended September 30, 1991:

Three Months

1991 1990
Discount Earned $ o ? 3
Lifavest mocks et e o
Debt Restructuring (2'332) ...... E
s (2,117) $ 193

Nine Months

1991 1990
Discount Earned $ 0 $ 84
Inperest Income 373 616
Gain/ (Loss) Disp. of Equipment 51 (133)
Debt Restructuring (2, 868)RcE v a0 0
S (2,429) $ 567




i1l - COMMITMENTS AND CONTINGENCIES:

In May 1989, the New Jersey Casino Control Commission
("ccc") issued the Partnership a license to operate Trump
Castle. A license is not transferable, is issued for a term
of two years, and must be acted upon by the CCC no later than {l
30 days prior to the expiration of the license then in force.
The continued operations of the Partnership are subject to
its retaining its operating license.

On May 8, 1991, the CCC renewed the casino license of the
Partnership through May 16, 1993, subject to the conditions that
both the Partnership and Donald J. Trump demonstrate their ‘
financial stability through May 16, 1993 at a subsequent CCC il
proceeding. On June 20, 1991, the CCC determined that Donald ‘

J. Trump, as a natural person qualifier, had by clear and con- il |
vincing evidence established his financial stability, integrity, \
and responsibility through May 16, 1993 but required that by July ‘
31, 1991 Donald J. Trump file with the CCC and the Division final

executed contracts effectuating agreements with certain lender \
banks to which Donald J. Trump and certain of his Affiliates are 1
a party. On June 26, 1991, the CCC required that the Partnership ‘
(a) by July 31, 1991 agree upon definitive documentation reflect-

ing a previously agreed upon outline of principal terms; (b) by

July 31, 1991 file with the SEC the Registration Statement out-

lining a Plan of Reorganization; and (c) within forty-five days

of the registration Statement being declared effective by the

SEC, file a Petition with the United States Bankruptcy Court

for approval of the Plan. No assurances can be given that the il
CCC will continue the casino license of the Partnership or, 1if 1
continued, what conditions may be imposed and whether those i
conditions will be considered acceptable by the Partnership.

CASINO REINVESTMENT DEVELOPMENT AUTHORITY OBLIGATIONS LE

The New Jersey Casino Control Act requires the Partner- |
ship to make qualified investments, as defined, in New ‘U
Jersey, or pay an investment alternative tax.

Commencing 12 months after the date of opening (June 17, ’
1985) and continuing for a period of 25 years thereafter, the
Partnership must either obtain investment tax credits, as
defined, in an amount equivalent to 1.25% of its gross casino \
revenues or pay an alternative tax of 2.5% of its gross
casino revenues. Investment tax credits may be obtained by
the purchase of bonds at below market interest rates from the
Casino Reinvestment Development Authority (CRDA) or by
making qualified investments which must be approved by the
CRDA. The Partnership is required to make quarterly deposits
with the CRDA to satisfy its investment obligation.

In April, 1990 the Partnership modified its agreement
With the gasiﬁo Reinvestment Development Authority (CRDA)
under which it is required to purchase bonds to satisfy the
lnvestment alternative tax on gross revenues.

: £ tner-

Under the modified terms of the agreement, the Par
ship has donated approximately $9,588,000 in deposits to the
CRDA in exchange for satisfaction of an equivalent amount of




its prior bond purchase commitments, as well as receiving
future tax credits in the amount of approximately $4,890,000
which credits are to be utilized to satisfy substantial
portions of the Partnership's investment alternative tax
obligations over approximately the next three to four
quarters.

The Partnership made an additional donation of its
existing CRDA deposits during the third quarter of 1991,
totaling approximately $524,000, in exchange for satisfaction
of an equivalent amount of its prior bond purchase
commitments, in addition to receiving future tax credits
totaling approximately $267,000.

As a result of this agreement, the Partnership has
charged $1,628,000 for the nine months ending September 30,
1991 to operations, which represents application of portion
of the tax credits, as well as effect below market interest
rates associated with the first and second quarter bond purchase
commitment.

Additionally, the Partnership has charged $257,000 and
$1,288,000 respectively to its 1991 and 1990 results to give
effect to the CRDA donations. These charges represent the
write down of the asset value of the CRDA deposits to the
value of the tax credits issued to the Partnership by the
CRDA.

ROADWAY IMPROVEMENTS

The Partnership, along with another Atlantic City casino,
has entered into a joint venture agreement with the New Jersey
Department of Transportation to fund the construction of
certain roadway improvements in the Atlantic City Marina
District. The agreement requires that the Partnership
make cash contributions totaling 58,900,900. As of September 30,
1991, the Partnership had made contributions totaling
approximately $3,036,000.

12 - EMPIOYEE BENEFIT PLANS:

Effective November 1, 1986, the Company adopted a
retirement savings plan for its non-union employees under
Section 401K of the Internal Revenue Code. The plan allows
employees of the Partnership to defer up to 15% of their
income on a pre-tax basis through cgnprlbutlons to ?he plan.
The Partnership will match 50% of eligible employees contri-
butions up to a maximum of 4% of the individual earnings.
The Partnership recorded charges of approximately $362,000
for matching contributions for the nine months ended September

30, 1991,

i i teed
The Partnership mnade payments to various trus
Pénsion plans undeg industry-wide union agreements. The

Payments are based on the hours worked by or gross wages paid
© covered employees. It is no
amount of payments u T
Plans or the current fina

t practical to determine the
1timately used to fund pension benefit
ncial condition of these plans.




the

Under
Partnership ma
ed liability, 1f any, if the plans are terminated.

Employee Retirement Income Security Act, the

be liable for its share of the plans unfund-

NOTE 13 = PROMOTIONAIL ALIOWANCE AND PROMOTIONAIL EXPENSES:

number of
1991 consisted of

Promotional Allowances and Expenses and
recipients for three months ended September 30,
the following:

Promotional Allowances Promotional Expenses

Number of Number of

Recipients Amount Recipients Amount
Rooms 85,400 $ 2,989,000 e 1,700
Food 307,895 4,609,000 0 0
Beverage 179,330 1,564,000 0 0
Travel 0 0 0 0
Cash Coupons 0 0 715,671 5,882,000
Addmissions 5,000 125,000 70 5,000
Other/Gifts 17,800 89,000 6,820 341,000
T0TALS 595,425 $ 9,376,000 722,564 $ 6,229,700

Promotional Allowances and Expenses and number of

recipients for nine months ended September 30, 1991 consisted of
the following:
Promotional Allowances Promotional Expenses
Number of Number of

Recipients Amount Recipients Amount
§°°ms 198,229 $ 6,938,000 16 +8 14,700
o 779,400 11,691,000 0 0
fverage 981,176 4,170,000 0 0
Travel 2,720 408,000 5,543 966,000
“ash Coupons 0 o 2,282,159 17,798,000
sdissions 33,400 835,000 115 9,000
ther/Gifts 47,600 238,000 26,980 1,349,000
T0TALS 2,042,525 $24,280,000 2,314,813 $20,136,700




NOTE 14 - JACKPOT PAYOUTS:

' Jackpot payouts in the form of merchandise which are
included in cost of goods and services

following:
For The Three Months
__Ended 9/30/91
Number of
Recipients Amount
fotor Vehicles 0 %1%
TOTALS 0 S 0
For the Nine Months
__Ended 9/30/91
Number of
Recipients Amount
Yotor Vehicles 6 $ 79,938
0TALS 6 $ 79,938

=

QOTE 15 -~ EXTRAORDINARY ITEM:

The Partnership elected to satisfy its sinking fund re-
quirement of June 15, 1990 for the Series A-1 Bonds (Note 3)
through open market purchases of said bonds.
Purchases were made during the period of December 1989 through
June 1990, at varying degrees of discount from the original
face value of the bond issue. The gain generated by these
extraordinary item for

discounted purchases is presented an
these financial statements.

consisted

Several bond




TRUMP CASTLE HOTEL & CASINO

TRADING NAME OF LICENSEE

HQTEL STATISTICS

September 30 91
FOR THE MONTHS ENDED , 19
NUMBER OF [ NUMBER OF | NUMBER OF | AVERAGE RATE NUMBER OF | AVERAGE RATE
PERIOD GUEST ROOMS| AVAILABLE | OCCUPIED | PER OCCUPIED | OCCUPANCY GUESTS PER GUEST
IN PROPERTY|  ROOMS ROOMS ROOM RATE ACCOMMODATED | ACCOMMODATED
703 21,793 16,512 89.57 75.8 33 .786 43.78
JANUARY $ % $
703 19,684 15,926 68.85 80.9 33,161 3307
FEBRUARY $ % $
703 21,793 16;587 65,22 75.8 35,282 30.53
MARCH $ % $
63,270 48,955 74 .61 T4 102,229 35.73
1ST QUARTER TOTALS $ % $
703 21,090 19,418 68.45 2.1 41,143 32.29
APRIL : $ % $
703 21,7938 16,844 49.21 ) 34,655 2399
MAY $ % $
T3 21,090 19,506 70.81 93.5 41,503 $ 33.28
JUNE $ %
63,973 55,768 63.46 87.2 117 301 3017
2ND _QUARTER TOTALS_ $ % $
703 21,793 20,998 85.07 96.4 44,614 $ 40.04
JULY $ %
703 21 =T8S 20,408 86.84 93.b 39,518 $ 44 .85
AUGUST . $ %
703 21,090 18,993 69.14 90.1 36,087 $ 36.39
SEPTEMBER $ %
64,676 60,399 80.66 93.4 120,219 $ 40.52
3RD QUARTER TOTALS $ ¥
OCTOBER $ % $
NOVEMBER $ % $
DECEMBER $ % $
4TH QUARTER TOTALS $ % $
ANNUAL TOTALS $ % $




QUARTERLY REPORT

‘ ICENSEE _TRUMP PLAZA HOTEL & CASINO
ADDRrss MISSISSIPPI AVENUE & BOARDWALK
ATLANTIC CITY, NJ 08401

FOR THE QUARTER ENDED __ SEPTEMBER 30 ; 10.9

TO THE
CASINO CONTROL COMMISSION

'OF THE

STATE OF NEW JERSEY

NAME OF OFFICER IN CHARGE
OF CORRESPONDENCE REGARDING

THIS QUARTERLY REPORT . . . IS X.MCCARTHY, JR.
‘. OFFICIAL TITLE. . . . . . . SENIOR VICE PRESIDENT OF FINANCE §& ADMINISTRATION
| T N, MISSISSIPPI AVENUE & BOARDWALX
e ATLANTIC CITY, NJ 08401

A;———l
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TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO

LIST OF FORMS - QUARTERLY REPORT

FOR THE QUARTER ENDED SEPTEMBER 30, 1991

TITLE
Balance Sheets
Statements of Income (Year-to-Date)
Statements of Income (Three Months)

Statements of Changes in Partners'
or Proprietor's Equity

Statements of Cash Flows
Notes to Financial Statements
Schedule of Receivables and Patron's Checks

Statement of Conformity and Accuracy

FORM NO.
CCC-205
cce-210

CCc-215

CCc-225

Cre-245

CCC-240

CCC~250

CCCc=201




TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO

BALANCE SHEETS

SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)
($ IN THOUSANDS)
LINE DESCRIPTION
(a) (b) (c) 1991 | (d4) 19%0
ASSETS
Current Assets: $ $
1 R O o i P s Bty 0 e e 8 b oo s S 19,769 18,265
2 Marketable SECUELIELOS v« ¢ savesimanie e s &5 oiasien o § ¢ s s s o - -
3 Receivables and patrons' checks (net of allowance for
doubtful accounts - 1991, $19,946; 1990, $16,389)...... 15,276 19,726
4 IRVEAEOr G e S e weave¥ateia o, tavat Suol ol Lol Al atvaara SV aebalral s st 18 2,832 4,089
5 Prepaid expenses and other current assets....(Note 2)... 4,223 9,285
6 Total eUPrent ABEBBESL i« culiwews o o5 dsinames s ¢ siowias & aes 42,100 51,365
7 Investments, Advances, and Receivables....... (Note 3)... 6,282 4,907
8 Property and Equipment — Net.....e.cosconnaes (Note 4)... 308,377 319,530
9 Other ASSEEENERS, o S o O et it alate & s staisiiets o (Note 5). 38,844 39,088
10 Tokal BSSEESK it vt vrvaleies i meraralinis & a alale asas & & elaiesres & & =i §§2§£29§== igéi£§22===
LIABILTIES AND EQUITY
Current Liabilities: $ $
11 ACCOUNTES: PaYaADTE: ; susmiite s as mnem scis »@amemme s Faeme s a8 5,657 6,225
12 Notes. payable iR K o s o o e rus aimnnins = s a1 aami & & ainmiogm s s e 897 355
Current portion of long-term debt:
13 Dite "to abEaliareg BB EERNN. e i s (Note 8)... 25,000 25,000
14 ORI 2 R o 0 e e e D S ee e (Note 9). 9,498 4,663
A5 | Income taxes payable and accrued........c.ceeeeececsasans - -
16 Other acorued eXPeNSES. ... ceecasssesnseoerass (Note 6)... 27,919 27,493
-y Other current liabilities....ccveveecvcevanse (Note 7)... 11,247 12,063
_18 Potal cirrent T abiIETea W, Wi« savauin s s pakieis e v Vaiale 80,218 75,799
Long-Term Debt:
&2 | Due to uPRlisEeEi, SO A, L RNEN S (Note 8)... | 200,000 225,000
ETH A I Y B O SRR S (Note 9)... 37,639 20,605
£l IDaFerad Cradibiil oo weine o s o ssasmmcs is s oo s (Note 10).. 2,751 4,500
£33 Iothatr LIABALIERRR. svrwees s & ahseubn s §5 SHasenss § 5 oumed s 5o - -
23 [Commitments and Contingencies (Note 14)
228 |Total Tiabilitlef: csesees onuscnsnsessaamans ssssenssssses 320,608 325,904
25 __|Stockholders', Partners', or Proprietor's Equity.......... 74,995 88,986
ﬁﬁi__Total Liabilities and Equity...... AN b om0 " R §§2§£§Q§=== §§%i£§22===
The accompanying notes are an integral part of the
financial statements. Valid comparisons cannot be made
without using information contained in the notes.
4/86 CCC-205




TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO

STATEMENTS OF INCOME

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1930

(UNAUDITED)
($ IN THOUSANDS)
LINE DESCRIPTION
(a) (b) (e) 19391 (d) 1930
Revenue: $ $
1 B = 1 5 | T R o R B L 180,616 216,272
2 RO 1 Snleen e mied RS T S e e hmte s wis o w10 s B e WS ool 20,685 18,895
3 Food: ang Bevenaghs Sl ciaiors Wl ols o S /blos - ol s (A A e b AT 2 32,438 35,134
4 CEHOE ; o wsuresmiss vuersyeym s oa als wrsdami be 57e WIsravarnarans & S aiaet srssoets 6,035 12,462
5 Total TeVENUE ey s & wasinalvion & & o w50 @e s o §ese s & sl 239,774 282,763
6 Less: Promotional allowances...:cicessinss s (Note 11).. 27,520 37,748
i Y ol L] - R Ry B L = S NS I SO SRR e SR SRS SV 212,254 245,015
Costs and Expenses:
8 Costs of goods and SeEVICESiieessssuesisasesdswamsedssass 112,193 128,229
9 Selling, general, and administrative............c....io... 59,334 68,466
10 Provision for doubtful ACCOUNTS. « «neeasannes anenasses s 4,223 3,940
11 Depreciation and amorEIZATEON. « v . v weevvenen » o wasionsis visias 12,084 12,725
Charges from affiliates other than interest:
12 Managament FoBl. cuies s+ naesieime & & & waisaawaeE i & s aesie s s & ene = =
13 OEROY - is cvvs i 6 805 EEE & & SRS & 5o R e e (Note 14).... 6,446 2,064
14 Total costs and SHPONEEE c.ve « « o s emmmimme » omeiene s s e 194,280 215,424
15 Income (Loss) from OperationS......ccecsesesesnaesssonios 17,974 29,591
Other Income (Expenses):
16 Interest (expense) - affiliates............ (Note: 12).... (23,203) (24,141)
A7 Interast (oxpensa) - BXEEERAL. . - nvsmmnams s msones & snienn (2,677) (1,756)
18 Investment alternative tax and related income
(eXpenSe) = NEE. «cu s cmenwameioin s wosmss s v (Note 14).... (1, B7C) (4,308)
19 Nonoperating income (expense) - net........ {Note 13).... 656 3,570
20 Total other income (eXPeNnSes)....c.ccvcssoscancaacnass (27,094) (26,635)
21 Income (Loss) before Income Taxes and Extraordinary Items. (9,120) 2,956
22 Provision (credit) for income taxes........ {(Note 15) ... (842) 308
23 Income (Loss) before Extraordinary Items..........cceeee.. (8,278) 2,648
_Ei__ Extraordinary items (net of income taxes -
1991, § - ; 199G, % = Volrere 55 5 & Shaceis § 5 MRiES 4 5 - -
225 ek Tnooms CLOERY . «siess fmsmsviome smsmmmetmie 5 nmmin bRl s $ (8,278) |$_ 2,648

Certain reclassifications have been made in the prior period Financial Statements in

order to

conform with the presentation used in the current period.

The accampanying notes are an integral part of the

financial statements.

Valid caomparisons cannot be made

without using information contained in the notes.

1/89
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TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO

STATEMENTS OF INCOME

FOR THE THREE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)
($ IN THOUSANDS)

LINE DESCRIPTION
(a) (b) (c) 1931 (d) 1920
Revenue: 3
1 o e < o R Pl Tt e, 69,179 71,419
2 ROOKNIE o disisis Sammyaiainlive: o i aluialsie i e ¢ o & wiemisees s § § 56 omees e s & eeeee 8,384 8,151
3 Food and -Daverage: sia s ssmmmns s seinissss e e s 58w s siese s s O maisse 11,674 12178
4 (05 i1 N JRE S A SO0 e (el e = S SN S e e R 2,426 3,141
5 TPOER] OO v v ix ol rei shelnohe a) oyl el s ahe & oiatareswhs: ouin:i o fa Sl braps 91,663 94,889
6 Less: Promotional allowances................ (Note 11).. 9,784 14,314
7 NEE (BN OTIIS st s o obarsiazassis o & & 5 /SEmievas ¥ s 455 4 SRRl & 90 SRrees 81,879 80,575
Costs and Expenses:
8 Costs of goods and Servicas| ... qeeesssssstwissssisees e 38,425 40,150
9 Selling, general, and administrative........ceeciecenaaaean 18,959 21,298
10 Provision for doubtful accountS:.eessssssaasess s os s 1,362 1,341
11 Dépreciaticn.and amortizabioni:s .. eeisivs amsninn s cosems 4,046 4,042
Charges from affiliates other than interest:
12 Management: EaeB v it vajwes 66 s alete s snes s o s omenissss s seasae = =
13 OERBL oo o s 5 iswiama 6 & slileian e o5 slissisisls cs o & 5 (Note 14).... 2,131 1,034
14 Total costs and eXPeNSeS. «cusvewissssussssilss s esesss 64,923 67,865
15 Income (Loss) from OperationB; . vwweeessssvsmes s as s s 16,956 12,7106
Other Income (ExXpenses):
16 Interest (expense) - affiliates............ (Note 12}.... (7,243) (8,047)
17 Interest (expense) - external........cceecnncnncacsnnnas (1,327) (673)
18 Investment alternative tax and related income
(expengB )ifisPnel. - o c Sisolti it e s Bie e lain e 8 Brensi (Note 14).... {725) (784)
19 Nonoperating income (expense) - net........ (Note 13)... 89 2,816
20 Total other income (OXDONESEB) . ocsevssswiveansysseansss (9,206) (6,688)
21 Income (Loss) before Income Taxes and Extraordinary Items. 7,750 6,022
22 Provision (credit) for income taxes........ (Note 15).... 697 576
23 |Income (Loss) before Extraordinary ItemS.......ceeeeeasans 7,053 5,446
_&L__ Extraordinary items (net of income taxes -
1991, $ - ; 1990, $ Al O TP - -
<25 |NGE TRCOME [TOBB) vssasnasrsms snasSraa s s (e seevs s suvdsons s $ 7,053 |$ 5,446

Certain reclassifications have been made in
order to conform with the presentation used

‘ 1/89

R i e

The accompanying notes are an integral part of the
financial statements. Valid comparisons cannot be made
without using information contained in the notes.

the prior period Financial Statements in
in the current period.

CCC-215




TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO

STATEMENTS OF CHANGES IN PARTNERS'
OR PROPRIETOR'S EQUITY

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1930

(UNAUDITED)
($ IN THOUSANDS)

LINE DESCRIPTION
(a) (b) (c) 1991 (d) 1990
Invested Capital: $ $
1 Beginning balance (January ). . e « s« uees cpeme s s sowmemns s 50,707 50,707
2 aAdditionalecapital dnvestedec . oo e sihioms & & o smee s & = =
3 | Vroconds Feam b LW TRt i L aets e e el ) e et - -
4 Ending=BRalante: - snaisiaa s s s rimeils s ols o m e sieaains s 558 eeia e 50,707 50,707
Accumulated Income (Loss):
5 Beginning balance (January 1)...s.. s cseseassssssassisss 79,741 90,332
6 Prior: period adinstments. voseemas « o smaemmane s 3 amies s s = =
7 Net dncomes (LOBS ) enanvwina saime s ne dvBavsasads 55 5e66 e (8,278) 2,648
8 anh ouEt O I e S ool et N e N e i e m e TR = -
9 Ending balemee ot o e e e e o e e ta ki) o 3 mmcbrir ik 4 71,463 92,980
Capital Withdrawals:
10 Beginning balance {(Jamiaty 1) scc s acusssmsine s s aemensss (47,175) (52, 558)
11 Additional capital withdrawalsS...:-c.-ecseseensssonsaesa = (2,143)
12 1 s wrecilsol S i R iy 8 e N N BT e e ke - -
13 Ending: BalahCes tik « ol et ok sl oliie s s o deiaie s s o ateian-e s sm (47,175) (54,701)
Net Unrealized Loss on Noncurrent
| Marketable Equity Securities:
14 Beginning balance: (JanUaTY 1).ca . seinecnessssensnesss = -
15 [ orolercae ol CEnRBE SRR RN et R e etk o s evaaeleos o = -
1 I B I B I e R e - -
| L7 EAAiNG DALANEE s ws o me nio s s sseiasss b s s@ s sisie o & XS umes s a e - B
Ending Partners' Or
| 18 Proprietor's EQUiLYseeie s canvosane e svevmesipbis savnissin s s s $_74,995___|$_88,986___
\
|
[
\
The accompanying notes are an integral part of the
financial statements. Valid comparisons cannot be made
without using information contained in the notes.
486 ccc-225
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TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO

STATEMENTS OF CASH FLOWS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 19391 AND 1990
(UNAUDITED)
($ IN THOUSANDS)
LINE DESCRIPTION
(a) (b) (c) 1991 | (d) 1930
1 Net Cash Provided (Used) by Operating Activities $ 16,573 § 12,666
Cash Flows from Investing Activities:
2 Purchase of short-term investment securities............ - -
3 Proceeds from the sale of short-term invest. securities. = -
4 Cash outflows for property and equipment.........c..c0eu. (3,424) (2,991)
5 Proceeds from disposition of property and equipment..... 149 152
6 Purchase of casino reinvestment obligations............. (477) (1,119)
7 Purchase of other investments and loans/advances made... (922) (2,944)
8 Proceeds from disposal of investments and collection
of advances and long-term receivables..........ccuueu. = =
9 Cash outflows to acquire business entities.............. - -
10 Casino Reinvestment Obligation Donation ..........ccc.. - 11,971
11. | . v LADCToSNE) SRS A0 - SESRROEY ISl s ek 58 S = ~
12 Net Cash Provided (Used) by Investing Activities.......... (4,674) (1,931)
Cash Flows from Financing Activities:
13 Cash proceeds from issuance of short-term debt.......... 12351 872
14 Payments to; settle short-term: debt.......cvecoevvnessans (507) (2,826)
15 Cash proceeds from issuance of long-term debt........... 25,000 -
16 Costs; ofl dssutnadeBEstg MM as ss s sawnavins o 6 saen g ¢ wavs - -
17 Payments to settle long-term debt........cccccvecsauasas (27,979) -
18 Cash proceeds from issuing stock or capital contribution - -
19 Purchasges ‘of LEredButy  sbocRittol (o . detitassshocssnososs - -
20 Payments of dividends or capital withdrawals............ - (2,143)
2 S s e i S B - -
\ . o A i N e T AU oy o - -
23 |Net Cash Provided (Used) by Financing Activities.......... (2,13%5) (4,097)
\ 24 [Net Increase (Decrease) in Cash and Cash Equivalents...... 9,764 6,638
25 |Cash and Cash Equivalents at Beginning of Period.......... 10,005 11,627
| 26 |cash and Cash Equivalents at End of Period................ $_19,769___|$_18,265___
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash Paid During Period For:
21 Interest (net of amount capitalized)...........c..c..... $ 17,938 $ 18,162
28 | Income taxom.ConitEl MOUS IOV S e s s s 5 wEEEE A $ - $ 1,900
.-.-'-'_-
The accompanying notes are an integral part of the
financial statements. Valid comparisons cannot be made
without using information contained in the notes.
12/87 CCC-235
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TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO

STATEMENTS OF CASH FLOWS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 19390

(UNAUDITED)
($ IN THOUSANDS)
LINE DESCRIPTION
(a) (b) (c) 1991 (d) 1990
Net Cash Flows from Operating Activites:
29 Net IHcome (OB Y ccnm i aa s skoims b s s harermia s s 3 araa e e $ (8,278) $§ 2,648
Noncash items included in income and cash items
excluded from income:
30 Depreciation and amortization of property & equipment. 11,398 12,010
31 Binortizationtot Other a8SBESL: « «. s siviesinials 5 5 s e sieiss as 686 715
32 Amortization of debt discount or premium.............. = -
33 Deferred income: taxXes — CUTTENL::ii:ssecssesssedovesssss ~ =
34 Deferred income taxes — NONCULYENC....seveesssansennees (779) 279
35 (Gain) loss on disposition of property and equipment.. 95 (31)
36 (Gain) loss on casino reinvestment cobligation......... 1,870 2,433
37 (Gain) loss from other investment activities.......... = -
38 Net (increase) decrease in receivables and patrons'...
checlB. . Faam it e oo wsie e e, e e g = il M I el 5 e 2,503 {1,239)
39 Net (increase) decrease in inventories................ 269 127
40 Net (increase) decrease in other current assets....... 427 (7,049)
41 Net (increase) decrease in other assets............... (1,298) (58)
42 Net (increase) decrease in accounts payables.......... (2,247) 2,033
43 Net (increase) decrease in other current liabilities..
excludangl OaEtRE 2 1 o ole u s slsisein's » o s piaiemm eleeiedaia SRS s « » o 11,927 6,798
44 Net increase (decrease) in other noncurrent
liabildties excluding debba s : v « sweminaiaue s s snmesine s e - -
4% 1 coverace COREE PN el S B e Bl ) L0 B N S s E § = -
L A e e e e B N e S e T - -
47 _|Net Cash Provided (Used) by Operating Activities.......... $.16,573___|$_12,666__
- SUPPLEMENTAIL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES
Acquisition of Property and Equipment:
48 Additions to property and equipment........cceceeeeeannnn $ (3,424) |3%$(10,270)
43 Less: Capital lease obligations incurred................ - 279
50 |cash Outlfows for Property and Equipment.......ceeeeeeue.. $_(3,424) _|$_(9,991) _
Acquisition of Business Entities:
51 Property and equipment acquired.........eeeeeeecscannan. - $ -
32 | Goodwill SEqUIRBEL. _uties e nes s susineiiese iy ey - -
23 | Net assets acquired other than cash, goodwill, and
property and equipment......ccciececnecanisncnsannaaa. - -
24 | Long-term debt assumed........c-vccsetectccncccnacannns : - -
35| 1Issuance of stock or capital invested................... - =
36 _|cash outflows to Acquire Business Entities................ T | s
Stock Issued or Capital Contributions:
Jﬂ__ Total issuances of stock or capital contributions....... $ - $ -
38 | Less: Issuances to settle long-term debt............... - =
39 Consideration in acquisition of business entities > =
i@__ Cash Proceeds from Issuing Stock or Capital Contributions. |§__ - $ -
12/87 CCC-235




TRUMP PLAZA
NOTES TO FINANCIAL STATEMENTS

ASSOCIATES

[ NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Organization

Casino, operates as a general partnership.

B. Disclosures Not Presented

and Employee Benefit Plans.

NOTE 2: PREPAID EXPENSES AND OTHER CURRENT ASSETS

Prepaid taxes

Prepaid insurance

Prepaid air transportation costs
Prepaid rent

Prepaid advertising costs

Prepaid special event costs
Prepaid CRDA expense

Prepaid service contracts

Prepaid sewerage costs
Other

1991

$ 627,000
1,265,000
62,000
10,000
141,000
32,000
1,669,000
125,000
199,000

93,000

$4,223,000

| NOTE 3: INVESTMENTS, ADVANCES AND RECEIVABLES

| Investments, advances and receivables as of September 30 consisted of the following:

Advances due from -
Seashore Four Associates
Trump Seashore Associates
The Trump Organziation
Trump Taj Mahal Associates
Helicopter Air Services, Inc.
Trump Sports & Entertainment
Trump Crystal Tower Associates
Other Affiliated Companies
Due from Partners
Casino reinvestment bonds and escrow
deposit, net of valuation adjustment -
(1991) $1,340,000; (1990) $1,074,000

1991

$ =
1,365,000
14,000
365,000

9,000
1,842,000

2,687,000
$6,282,000

Trump Plaza Associates, (the Company), doing business as Trump Plaza Hotel and

Certain footnotes have not been presented in these Notes to Financial Statements
since they would duplicate the disclosures contained in the Casino Control

Commission Annual Report for the year ended December 31, 1990.
excluded are Summary of Significant Accounting Policies (except for Organization),

The footnotes

Prepaid expenses and other current assets as of September 30 consisted of the following:

1990

$1,985,000
875,000
297,000
175,000
47,000
2 424,000
3,041,000
128,000
45,000
268,000

1990

$ 16,000
1,373,000
782,000
121,000
73,000
365,000
22,000

2,155,000




TRUMP PLAZA ASSOCIATES
NOTES TO FINANCIAL STATEMENTS, continued

NOTE 4: PROPERTY AND EQUIPMENT - NET

Property and equipment as of September 30 consisted of the following:

Land and land improvements

1991

$ 34,747,000

1990

$ 34,747,000

Buildings 292,206,000 291,736,000
Furniture, fixtures and equipment 68,387,000 65,431,000
Leasehold improvements 2,378,000 2,378,000
Construction in progress 1,882,000 1,873,000
399,600,000 396,165,000

Less - Accumulated depreciation &

amortization (91,223,000) (76,635,000)

Net property and equipment $308,377,000 $319,530,000
NOTE 5: OTHER ASSETS
Other assets as of September 30 consisted of the following:

1991 1990

Land rights, net

Debt issuance costs, net
Deposits

Other deferred charges

NOTE 6: OTHER ACCRUED EXPENSES

$ 30,890,000
5,704,000
613,000

1

,637,000

$ 31,259,000
6,214,000
226,000

1,389,000

Other accrued expenses as of September 30 consisted of the following:

Accrued payroll

1991

$ 6,881,000

19390

$ 7.6le,000

Accrued progressive jackpot liabilities 4,912,000 4,662,000
Accrued interest 8,737,000 9,556,000
Accrued gaming taxes payable 293,000 424,000
Accrued Casino Control Commission &

Division of Gaming Enforcement fees 494,000 625,000
Accrued utilities 263,000 521,000
Accrued union benefits 182,000 238,000
Accrued health insurance benefits 203,000 917,000
Accrued sales, use & luxury tax 1,291,000 236,000
Accrued transportation costs = 500,000
Accrued legal costs 196,000 318,000
Accrued special event costs 535,000 499,000
Accrued rent 1,943,000 =
Accrued repairs & maintenance cost 133,000 241,000
Accrued uniforms 60,000 142,000
Accrued bank service charges 46,000 93,000

Qther

1,750,000

905,000




TRUMP PLAZA ASSQOCIATES
NOTES TO FINANCIAL STATEMENTS, continued

NOTE 7: OTHER CURRENT LIABILITIES

Other current liabilities as of September 30 consisted of the following:

1991 1990
Unredeemed chip/token liability $ 1 3,185,000 $ 2,787,000
Patron deposits 242,000 387,000
Casino reinvestment liability 189,000 117,000
Reserve for insurance claims 1,952,000 2,193,000
Due to Partners - 5,684,000
Advance room/theatre deposits 1,029,000 322,000
Advances due to Trump's Castle Associates 384,000 116,000
Advances due to Trump Penthouse Parcel 43,000 24,000
Advances due to Seashore Four Associates 549,000 -
Advances due to Taj Mahal Associates 192,000 -
Advances due to Trump Crystal Tower
Associates 2,939,000 -
Unclaimed wages 311,000 267,000
Other 232,000 166,000
$_11,247,000 $_12,063,000

NOTE 8: LONG-TERM DEBT-DUE TO AFFILIATES

Long-term debt-due to affiliates as of September 30 consisted of the following:

1991 1990
12 7/8% promissory note, interest payable

semi-annually, sinking fund payments

to retire $25,000,000 principal amount

annually commenced June 15, 1991 and are

calculated to retire 70% of the promissory

note prior to maturity in 1998. $225,000,000 $250,000,000
‘ Less current maturities 25,000,000 25,000,000
& $200,000,000 $225,000,000

} As more fully described below, the Company satisfied its initial $25,000,000 Sinking
Fund requirement through the issuance of promissory notes payable to Belmont Fund,
L.P., a Bermuda Limited Partnership ("Belmont"), and Fidelity Capital & Income Fund
("Fidelity"), a mutal fund business trust in the amount of $5,125,000 and
‘ $19,875,000, respectively, for an equivalent amount of Bonds.

| NOTE 9:  LONG-TERM DEBT - OTHER
\
Long-term debt - other as of September 30 consisted of the following:

1991 1990

Promissory notes payable,
interest payable monthly,
maturing in 1996. (A) $ 25,000,000 $ -

T L




TRUMP PLAZA ASSOCIATES
NOTES TO FINANCIAL STATEMENTS, continued

NOTE 9: LONG-TERM DEBT - OTHER, continued

(B)

10% note payable to Harrah's
Atlantic City, Inc., interest payable
monthly, maturing in 1993 (B) 11,859,000 14,401,000

Mortgage notes payable in monthly
installments, including interest,
with interest rates ranging from
10.0% to 11.0%. The notes are due
at various dates between 1991 and
1998 and are secured by certain
real property. 10,259,000 10,642,000

Other notes with interest rates ranging
from 11.02% to 12.5%, principal
and interest payable monthly,

secured by automobile equipment 19,000 225,000
47,137,000 25,268,000

Less current maturities 9,498,000 4,663,000
$_37,639,000 $_20,605,000

On May 30, 1991, the Company issued promissory notes ("The 1991 Notes") payable to
Belmont and Fidelity in the principal amounts of $5,125,000 and $19,875,000,
respectively. Interest on the notes is payable monthly and commenced July 15, 1991
and continue to May 30, 1992 at a rate of 11% (12% until May 30, 1993 and 12-7/8%
until maturity on September 30, 1996) on the outstanding principal balance.
Subsequent to the maturity date or in the event the principal balance becomes due at
an earlier date, interest will be payable on any overdue principal at the prime rate
plus five (5%) per annum.

The 1991 notes were issued in exchange for $25,000,000 in principal amount of the
Company's mortgage bonds held by Fidelity Management and Research Company. This
exchange satisfied the Company's June 15, 1991 Sinking Fund requirement.

The 1991 notes are secured by a mortgage (senior to the lien of the Bond Mortgage,
but subordinate to mortgages on certain real property). In addition, the 1991 notes
provide; (i) for a mandatory prepayment on April 1 of each year commencing on

April 1, 1992 in an amount equal to 50% of the Company's excess cash flow, as
defined, in excess of $75,000,000; and (ii) for the mandatory prepayment of all or a
portion thereof in the event all or a portion of the Bonds are redeemed.

Interest on the note accrues at a rate of 10% per annum and is payable monthly.
Payments of the original principal amounts are scheduled as follows:

1992 $ 3,388,000
1993 __ 8,471,000

$_11,859,000




NOTE 10: DEFERRED CREDITS

taxes.

Deferred credits as of September 30,

NOTE 11: PROMOTIONAL ALLOWANCES AND EXPENSES

k Three months ended:

\ Rooms

| Food

| Beverage

| Travel
Theatre

| Coin Bonus
Tips

‘ Player Gifts
Other

‘ TOTAL

‘ Nine months ended:

Rooms
| Food
Beverage
Travel
Theatre
| Coin Bonus
Tips
Player Gifts
‘ Other
TOTAL

September 30, 1991

Promotional Allowances

TRUMP PLAZA ASSOCIATES
NOTES TO FINANCIAL STATEMENTS, continued

1991 and 1990 consisted of deferred state income

Promotional allowances and expenses for the three months and nine months ended
consisted of the following:

Promotional Expenses

Number of Dollar Number of Dollar
Recipients Amount Recipients Amount
23,749 $ 3,121,000 - $ =
460,051 3,963,000 - -
753,545 2,261,000 - -

= - 5,420 813,000
14,699 362,000 393 16,000

- = 601,365 4,232,000

= = 3:131 125,000

= = 5 446,000
V5922 77,000 1,934 48,000
1,259,966 $9,784,000 612,248 $5,680,000

Promotional Allowances

Promotional Expenses

Number of Dollar Number of Dollar
Recipients Amount Recipients Amount
63,355 $ 8,368,000 721 $ 54,000
1,136,410 11,712,000 ~ -
2,090,916 6,273,000 - =
- - 26,751 4,012,000
235,336 946,000 21,624 865,000
- - 1,804,202 14,664,000
- - 9,489 379,000
- = 15 859,000
22,398 221,000 9,444 315,000
3,548,415 $27,520,000 1,872,246 $21,148,000




TRUMP PLAZA ASSOCIATES
NOTES TO FINANCIAL STATEMENTS, continued

NOTE 12: INTEREST (EXPENSE) - AFFILIATES

Interest (Expense) - Affiliates for the nine months ended September 30, 1991 and 1990

consisted of the 12-7/8% promissory note due in the principal amount of $225,000,000 to
Trump Plaza Funding, Inc.

NOTE 13: NONOPERATING INCOME (EXPENSE) - NET

Nonoperating income (expense) - net for the three months and nine months ended
September 30, consisted of the following:

Three months ended Nine months ended
1991 1990 1991 1990
Interest income $139,000 $ 267,000 $404,000 $ 962,000
Gain (Loss) on disposal of
property and equipment (94,000) 8,000 (95,000) 31,000
Other nonoperating income 44,000 2,541,000 347,000 2,577,000
$.89,000  $2,816,000 $656,000  $3,570,000

NOTE 14: COMMITMENTS AND CONTINGENCIES

A. Leases

On August 21, 1990, the Company entered into an agreement (the "Regency Lease") with
Trump Crystal Tower Associates Limited Partnership, ("TCTA") an affiliate of the
Company pursuant to which the Company currently leases and operates the Trump
Regency Hotel ("Hotel") through April 30, 1994. The Hotel contains approximately
500 guest rooms, four restaurants (three of which are not in service), a ballroom
and related function rooms, a cabaret theatre and an indoor swimming pool and health
club. The Regency Lease requires the Company to pay, in addition to the monthly
base rent described below, all costs and expenses with respect to the use and
operation of the Hotel, and entitles the Company to all revenues generated from the
operation of the Hotel. For the nine months ended September 30, 1991, the Company
incurred $6,282,000 of costs and expenses in excess of revenues as a result of the
rental and operation of the Hotel.

The monthly base rent under the Regency Lease is an amount equal to a percentage
(50% until April 30, 1991; 75% until April 30, 1992; and 100% thereafter) of the
interest payable, from time to time, on the outstanding principal balance of a
mortgage loan made by a bank to TCTA which, as of September 30, 1991, had an
outstanding principal balance of approximately $80,382,000. Interest on such loan
accrues at the prime rate plus 0.25% per annum. For the nine months ended
September 30, 1991, the aggregate base rent relating to the Regency Lease totalled
approximately $3,496,000.




NOTE 14: COMMITMENTS AND CONTINGENCIES, continued

TRUMP PLAZA ASSOCIATES
NOTES TO FINANCIAL STATEMENTS, continued

A.

- A

Leases

As of November 1991, the Company was in default under the Regency Lease with respect
to the base rental payments due for the months of February through November 1991
totalling approximately $4,002,000. The Regency Lease provides that if such default
is not cured (and all installments of monthly base rent thereafter becoming due are
not paid) TCTA may, on 10 days notice to the Company, remove the Company from the
property, terminate the Regency Lease and immediately recover from the Company
damages in an amount equal to all base rent payable under the Regency Lease from the
date of termination thereof through the expiration of the term of the Regency Lease.
As of November 14, 1991, TCTA had not exercised any of such rights under the Regency
Lease.

In connection with a proposed restructuring of various obligations of Mr. Trump and
his affiliates, including the Regency Loan, TCTA and the bank have agreed to amend
certain provisions of the Regency Lease and the Regency Loan (the "Amendments"). In
connection with the Amendments, TCTA will grant the bank an option, exercisable
through February 1, 2000, to acquire the Trump Regency Hotel for no additional
consideration. The bank will have the right to take any action it deems advisable
in connection with a sale of the Hotel.

As part of the Amendments, rent payable under the Regency Lease will be modified to
provide for a minimum required annual payment of $1,000,000, with total payments
equal to 25% of "Cash Available for Lease Payments" up to $5,000,000 and 50% of Cash
Available for Lease Payments in excess of $5,000,000, not to exceed the base rent.
"Cash Available for Lease Payments'" is defined generally as being equal to net
revenues, plus interest income, new debt, the provision for losses on receivables
and certain lease payments to affiliates, less operating and other expenses,
mandatory sinking fund payments on Bonds, specified interest payments, certain
capital expenses and state taxes actually paid.

The Company intends to dispose of the Trump Regency as soon as possible, which it
believes is adverse to its operations.

Casino Reinvestment Development Authority Obligations

The Company's future tax credits, resulting from the April 1990 modified agreement
with the CRDA, at September 30, 1991 amounted to $1,669,000 which is included as
other current assets in the accompanying balance sheets, to be utilized to satisfy
substantial portions of the Company's investment alternative tax obligations over
the subsequent two to three quarters.

For the nine months ended September 30, 1991, the Company charged $1,704,000 to
operations to give effect to the utilization of tax credits received in connection
with the donation. As a result of this agreement, the Company had for nine months
ended September 30, 1990 charged $1,875,000 as an investment alternative tax expense
to reduce deposits previously made to the amount of the future tax credits received.

Investments, advances and receivables also include $2,147,000 of below market g
interest rate bonds issued by the CRDA and $1,880,000 of deposits paid towards the \
purchase of below market interest rate bonds.




TRUMP PLAZA ASSOCIATES
NOTES TO FINANCIAL STATEMENTS, continued

‘ NCTE 14: COMMITMENTS AND CONTINGENCIES, continued

C. Casino License Renewal

‘ The Company, as a casino licensee, is subject to regulation, qualification and

licensing by the New Jersey Casino Control Commission (the "CCC"). The casino
license of the Company must be renewed every two years, is not transferable,
requires a review of the financial stability of the Company and its qualifiers and
can be revoked at any time. Upon revocation, suspension for more than 120 days or
failure of refusal to renew the casino license due to the financial condition of the
Company or for any other reason, the Casino Control Act provides that the CCC may
appoint a conservator to take over and into his possession and control and to become
vested with the title to all of the property and businesses of the Company relating
to the casino and approved hotel facility subject to all valid liens, claims and
encumbrances.

Effective May, 1984, the CCC issued the Company its initial casino license. The
continued operations of the Company are subject to its retaining its casino license.

On May 8, 1991, the CCC renewed the casino license of the Company through May 16,
‘ 1993 subject to certain conditions including that the Company and Donald J. Trump
‘ subsequently demonstrate their financial stability through the end of the license

period. On June 20, 1991, the CCC found that, subject to the certain conditions,

the Company and Donald J. Trump had so demonstrated their financial stability.

\ With regard to Donald J. Trump, the conditions include that, by July 31, 1991, final
executed contract effectuating June 11, 1991 term sheets between Donald J. Trump and
certain banks be filed with the CCC and the Division which contracts, on July 31,

} 1991, were so filed.

With regard to the Company, the conditions include that, by July 31, 1991, the
l Company shall obtain a commitment for a $10,000,000 line of credit.

The Partnership is negotiating with a bank to obtain up to $10,000,000 of working
capital on a revolving credit basis. Such bank will require satisfactory

‘ collateral, however, prior to making any such loan and there can be no assurances
that such condition will be satisfied.

‘ No assurances can be given as to what further license conditions may be imposed by
the CCC or whether those conditions will be considered acceptable to the Company.

; NOTE 15: PROVISION (CREDIT) FOR INCOME TAXES

The provision (credit) for state income taxes for the three and nine months ended

September 30, consisted of the following:
Three months ended Nine months ended
. 1991 1990 1991 1990
1 Mierege $ 1,000 $ 442,000 $ (63,000) §$ 29,000
‘ Deferred 696,000 134,000 (779,000) 279,000 |
Total §__697,000  $_576,000  § (842,000) $__308,000 |




TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS
SEPTEMBER 30, 1991
(UNAUDITED)
($ IN THOUSANDS)
ACCOUNTS RECEIVABLE BALANCES
LINE DESCRIPTION ACCQUNT ALLOWANCE |ACCTS. REC.
(a) (b) BALANCE NET OF ALLOW.
(c) (d) (e)
Patrons' Checks:
1 Undeposited patrons' checks............. 5 7,398
2 Returned patrons' checksS......cocueeeuanan. 23,259
3 Total patrons” checks. .. .o ns s e ne 30,657 $19,694 $10,963
4 Hotel RecBivables: cuewa s s ciuiiguesiies s s o owi 2.536 252 2,284
Other Receivables
5 Receivables due from officers & emps. 33
6 Receivables due from affiliates........... -
7 Other accounts and notes receivables...... 1,996
8 | Total other receivables................. 2,029 2,029
9 Totals (FOrm 205 ) e s s s alieucass s s $35,222 $19,946 $15,276
UNDEPOSITED PATRONS' CHECKS ACTIVITY
LINE DESCRIPTION AMOUNT
(f) (g) (h)
10 | Beginning Balance (January 1)..:..................: ............... $ 8,573
11 | Counter checks issued (excluding counter checks issued through
transactions relating to consolidations, partial redemptions,
substitutions, and patrons' .cash deposits)....civieiceeicarosea 148,442
12 Checks redeemed prior to deposit (excluding the unredeemed
portion of counter checks redeemed through partial redemptions,
and excluding checks redeemed through transactions relating to
consolidations, substitutions, and patrons' cash deposits)..... (108,050)
A3 | cChecks collected throudh GePOSItSE. ... .uveinissmeviasssnsnssssons (34,572)
14 | Checks transferred to returned checks.........cciiiiiiiennnnnnn. (6,994)
A5 | other adjustments........ AP o RS 0 2 o o« R FLATE . ABgL S
A8 | Endivig Balanon: . evsssnss gl swseises s sosssne sy vt ousbine s s $ 7,399
17 "Hold Checks included in Balance on Line 16................... oe $ 0
18 | Provision for Uncollectible Patrons' CheckS.............c.cccuuuun.. $ 4,116
19 Provision as a Percent of Counter Checks Issued.........oeeeeuun.. 2.8%
4/86 CCC-240




STATEMENT OF CONFORMITY AND ACCURACY

STATE OF NEW JERSEY
«:SS.
COUNTY OF ATLANTIC 3

FRANCIS X. McCARTHY, JR. |, being duly sworn according to law upon my oath
Name

deposes and says:
1. I have examined this Quarterly Report.
2. All the information contained in this Report has been prepared in conformity

with Casino Control Commission's Quarterly Report Instructions and Uniform

Chart of Accounts.

3. The information contained in this Quarterly Report is accurate to the best

7 Cres

SR. VP OF FINANCE & ADMIN.
Title

of my knowledge and belief.

001015-11
License Number

Subscribed and sworn to On Behalf oOf:
before me this qu day

of Ncuq_r\\bg_e\ r 19&

@_&& P)“M TRUMP PLAZA ASSOCIATES
o —

Siijature Casino Licensee

JODI B. MUCHARSRY
NOTARY PUBLIC OF KEW JERSEY
My Commission Expires Sept. 22, 1328

Basis of Authority
to Take Oaths

CCC-250




TRADING NAME OF LICENSEE TRUMF PLAZA HOTEL & CASINO

HOTEL STATISTICS

FOR THE ° MONTHS ENDED _SePtember 30 g9 91 |
NUMBER OF | NUMBER OF | NUMBER OF | AVERAGE RATE NUMBER OF | AVERAGE RATE
PERIOD GUEST ROOMS| AVAILABLE | OCCUPIED | PER OCCUPIED | OCCUPANCY GUESTS PER GUEST
IN PROPERTY|  ROOMS ROOMS ROOM RATE ACCOMMODATED | ACCOMMODATED

JANUARY 1,056 32 136 21,848 $ 75.36 66.7 ¥ 43,696 $ 37.68
FEBRUARY 1,056 29,568 24,982 § 72-52 84.5 ¢ 49,964 $ 36.26
MARCH 1,056 32,736 25,580 $ 86.78 J8.)k ¥ 51,160 $ 43.39

1ST QUARTER TOTALS 95,040 72,410 $ 78.41 76.2 4 144,820 $ 392
APRIL 1,056 31,680 24,181 $ 89.00 16.3 9 48,362 $ 44.50
MAY 1,056 32,736 21,904 $ 96.73 66.9 g 43,808 $ 48.37
JUNE 1,056 31,680 24,181 5 97.43 763 9 48,362 $ 48.71
2ND QUARTER TOTALS 96,096 70,266 $ 94 .31 73.:1 ¥ 140,532 $ 47.15
JULY 1,056 32,736 25,105 $110.40 18:d7 9 50,210 $ 55.20
AUGUST 1,056 ,32,736 21,613 $112.58 84.4 g 55,226 $ 56.29
SEPTEMBER 1,056 31,680 24,170 $103.59 763 9 48,340 $ 51.79

3RD QUARTER TOTALS 97,152 76,888 $109.04 7903 e 153,776 $ 54.52
OCTOBER $ % $

NOVEMBER $ % $

DECEMBER $ % $

4TH QUARTER TOTALS $ % $

ANNUAL TOTALS ! $ % $




QUARTERLY REPORT

vicenseE TRUMP TAJ MAHAL CASINO RESORT

appress 1000 BOARDWALK

ATLANTIC CITY, NEW JERSEY 08401

FOR THE QUARTER ENDED SEPTEMBER 30, 1991

TO THE

CASINO CONTROL COMMISSION

OF THE

STATE OF NEW JERSEY

Wy . .

NAME OF OFFICER IN CHARGE
OF CORRESPONDENCE REGARDING

ms quaxrerLy evort.......... R. BRUCE MCKEE

VICE PRESIDENT - FINANCE

1000 BOARDWALK

ATLANTIC CITY, NEW JERSEY 08401




TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT

LIST OF FORMS - QUARTERLY REPORT

FOR THE QUARTER ENDED SEPTEMBER 30, 1991.

TITLE

Balance Sheets

Statements of Income (Year-to-Date)

Statements of Income (Three Months)

Statements of Changes in Stockholders’ Equity
Statements of Changes in Partners’ or Proprietor’s Equity
Statements of Cash Flows

Notes to Financial Statements

Schedule of Receivables and Patrons’ Checks

Statement of Conformity and Accuracy

7/87

FORM NO.
CCC-205
CCC-210
CCC-215
CCC-220
CCC-225

CCC-235

CCC-240

CCC-250

CCcC-201




TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT

BALANCE SHEETS

SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)
($ IN THOUSANDS)
ASSETS
{Current Assets:
Cash and cash IMVETHIENIR. i 0o Lo s s et i s s iss S i s ss s i ara s an biese s o8 st £ e e st s 27,930 |$ 22,726
T T R L SRS USRNSSR P 0 0
Receivables and patrons’ checks (net of allowance for doubtful accounts - 1991, $9,664; 1990,

- B S e o o o S R S T S DR e 17,410 16,308
TRVETILOTIER o0y 0ey s oo i sessnensns s1 80 e a o ar oy RN SE b SN S SR T a3 SN ey ISR A 4 58 US4 S AR SRR b8 S ma i 3,275 5,876
Prepaid expenses and other clrrent B88EEE. ... .c.iuisssussissinssicsissassssinsessnissssovassinsssssosivisn 3,300 5,827

Total CIrret ammeti: -t ekt s o T TR b By b s er s e e s TR R S 51,915 50,737

nvestment, Advances, and Receivables - CRDA..........ccccciiiiiiiiiiimiiiniiinneesssese 1,259 0
{Property and Equipment - Net.......cooociimmiimimnnnieenniinns NOTE 2.5t caaiiaiswisssisiaseesuii 772,860 811,738
e ASOL. I e s erir e R T R R A SR s e T e e R S s s as 936 56,050
g0 -0 I i - 1 Sl At B e g SR U DR SO $ 826,970 |$ 918,575

urrent Liabilites s $
ACCOUNES PRYRBLE. .. .. : csrsverasesvssciveiamesnsiueiaisa vosstsestavwass sssanrssaiasnsbssassassnsinssiionsninsas 10,216 29,882
INOEE PRYBDIC. ......ccoioosacsiasssassssussnonsibtssavsssnsntrnessaarsstsssninssnaisssenssorsssnenssnsssuensossssss 0 38,254
Current portion of long-term debt:
B O a1 L e At e A e A NOTE L& i et aratimienes 0 675,000
DR, 200 10 SRR L et TR S TR 690 45,161
Income taxes payable And BCCTUE........ooiiiiiimmmmmiunnnnuienainannesteitnaa s e e e eaasnasa s s e s eesaaaans 0 0
Other accrued EXPenses........occevvrresirssinsssiareassrsasns NOTE 4. ovsuvissivississmaamaiiig 38,662 57,508 |*
Other current liabilities........c.ccccccirarnairarnsrecnsesesneses NOTE §.-=nannnniaassasinns 6,216 21,324 |+
G I e LT E T2 et ek bty e Wb S o e 8 R IR SR WL 55,784 867,129
Long-Term Debt:
s e e A P NOTE IR o st 525,182 25,000
a1 MR bt b e ey e e NOTE L &3 aiivicmnmiiion i 45,963 1,068
157 PN W o P it Moot ey e e ] e p e A S S SRR B F SRR R 0 0
Other Liabilities. .......ccooseesarasessisossstussrsnnsnssssssssasasonses 1 8 i T SRR S R S WP R L 16,258 0
Commitments and Contingencies NOTE |
o ) B ot B S DU L OO el L sk ik e ey A A s e e oy AR S RS R CR | 643,187 893,197
‘ tockholders’, Partners’, or Propriaor's Eqmty ................................................................. 183,783 25,378
‘ otal Liabilities And EQUILY......u.oeeuuresrressssressssmmmnnme sttt $ 826,970 |$ 918,575
* Certain reclassifications have been made to the 1990 financial statement to conform to the 1991 presentation.
The accompanying notes are an integral part of the financial statements.
| Valid comparisons cannot be made without using information contained in the notes
e | CCC-205

R R e o e b o




TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT

STATEMENTS OF INCOME

NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)

($ IN THOUSANDS)

Ll L e 293,785 212,982 |#+
TROOIIE: «.c.vxme vt oinmss i fem b me e pe e e L e e s e M W I L S e e it e e s Smmmia e S 31,860 25,236
Food sl Bavearape: - i il oy itend il S iants s v ph T el G e R s AN ey N AN e S P AR 44 981 42,703
ORRBE v v s 9555 n s R R SR A AR A 05 354 SR HB KBS0 6 555 455 SE RSB S SRS RS SRR AT M SR AN e 8,751 8,636 |**
Total REVERUE:. ovsiivissnsnsrionss irtathayis st s aiionss vidasns v casnitvasdaninbatsiessi et saaneasssny 379,377 289,557
Less: Promotional AllOWANCES. .......cevueeeesrnesssessasiasinniiiniineess ROTE .. innwnasaniusean 42,134 35,051
I Mot ReVORUD. . - oo causisrs serr sdssss sinszorsrs s ramsi s soass s S TS R A T S SRR e R SR AR IR 337,243 254,506
OSTS AND EXPENSES:
Coat of GoO0S AN BEIVIOEE ;1 ircailrbininbvetrasvasinns s simsaysassasnssiass Saasasssuns so v bsbvsimssstisabsvminss s 157,046 126,552 |**
Selling, Generil snd ABFIRIEIEIVE.  : caviasnsrsvsncanss somass ssssheanbusassranssonamnssssvervasssssavsssesssnss 92,804 66,125 |**
Provision for Dol ASCOUNME v sissssssinrsasiass snshisssmssnssaimsnsonsssasssnitsssnsssisssatsmopsans 6,386 3,784
Deprociation and AmOTtZatIon: - ::::vsccsismssssssisssisssisnnsssasinssvssissisvanss sesssssisisessussssniassons 27,071 25,787
Charges from Affiliates other than Interest:...........oooiiiiiiiiiiiiii e - :
Management Feeki v . cccurccoonsonssanmrasasrssnnvssasunsssansess WNOTE Sicencverssnssmsensanssonss 4,179 5,070
Ca 7 R T B L B N SO NOTE B.......cocmmicsmmiavivions 1,916 738 [#+
Total Costs and EXPETBES .. ivsiresssivsivossssssaarsansninnsassisasiansassssosssssssssssarinsinessvi 289,402 228,056
ncome (Loss) From Operations......cccooueirensssssesimmnmnssssisssssssnsatrmnntiossssnesseumnsssisiensssssrsmasns 47,841 26,450
Other Income (Expenses):
Interest (Expenses) - Affiliates.........ccumureenniiinmnniniimmineninnniie.. NOTE 3....cosmseommmsaosivsnane (72,585) (48,292)
Interest (Expenses) - EXternal........c.ouvuiiiiiiimmmnnnineseiiinnnnaan.. NOTE 3..ioisicsiiimsssmavssnsons (3,283) (4,360)
Investment Alternative Tax and Related Income (Expense) - Net.......coooviiimiiiiiiinniiiicninnnn (1,259) -
Nonoperating Income (Expense) - Net.....ccooiiimmmnnnnnnniinininnnnnn. NOTB 7. cissssassnnienrssassren (25,853) 743 |*=
Total other Income (EXPENSES)....ccuurmareearansassssmrssrennsssnsrsrssssststssssssnansssssrrssesnas (102,980) (51,909) '
ncome (Loss) Before Income Taxes and Extraordinary Items. ..o (55,139) (25,459)
Provision (Credit) for INCOME TAKES. ....vvvurrrrmsrerinssersimmmimiiisssssisiisse it aeeaen -
ncome (Loss) Before Extraordinary Iems.........eeeeeeimmimmmimimiiiiiiin i (55,139) (25,459)
Extraordinary Items (Net of Incomes Taxes - 1991, §7,155)..cc0nnmes NOTE L. covevseerisrnossansascass 259,618 -
€8 INCOME (LLOBS)...nrsnsrsensssnssssssssssnsnnessnsssasssersimmsssssmasssrssassnnniestemiamissssessiinmssassanansns $ 204,479 |$ (25,459)

* 1990 includes 6 months from Inception April 2, 1990 through September 30, 1990.
** Certain reclassifications have been made to the 1990 financial statement to conform to the 1991 presentation.

The accompanying notes are an intergral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

I
CCc-210
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT

STATEMENTS OF INCOME

THREE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)

($ IN THOUSANDS)

L8017, REAE e DT S S SR Ly e Sy R D RN RN, DO ORI TaR SRR R R 108,175 108,528 |*
RO ssssandasonisss i das iy b s bt o i e e b o e i T e R e My N A P 12,017 13,158
Food B0t BOVEERET. v iihvenrhrss miis sossbes s s S0 S AR AN AL TS b s wawa s oes S ah TR A R S E R 4 95 15,622 21,409
[0 T R R Rt T ey e oL e sy e P P 3,328 4,388 |*
ot Rl B i o S, e 139,142 147,483
Lens: Promotional AlloWRNOes: .. .- . cissrssspravessonsnsnntossinsnsonsonss N e ewv s-vsa 6 s bsmams o 13,248 18,490
NEt RIASIDG. . .o svinnans i g sansisennhansss st hurapss st bmms i panas TR AN T A e P S ainsisin s s vl m o 125,854 128,993
OSTS AND EXPENSES:
Cost of Gooduand Servicen: L. .. ik sas s as s s RN s s o s s e S P d R R TR ey s 55,960 63,188 |*
Selling, Genernl and AAMInEREBIIve. - .. o iviiniasarrorrr st TR AR a PR TP AR A SRR s AR RS b s mm rnan 28,414 32,409 |*
o D o s e T el L R HE G S R e s R e A 2,539 2,348
Depreciition and, AMOTIEEREON, . cxvoxssnssmasssnssstnsasns iobt s aEr s Eres phssassrspspesssess desas s onssmannass 9,083 12,302
Charges from Affiliates other than INterest:..........ccvoieiisncisiasriinrinissseisassianisessirnscaisansansses - -
Management Fees.....c.couisviassssrsnssnnsssranmnassasasssssanss NOTE Ye.ccoinismmimmisissans - 2,584
- S e L P NI DO R NMOTE B...civiiiniisssenizisness 961 158 |*
Total Conte ant ERpenies: - o e s s AR PR P S SRR S i 96,957 112,989
nicome (Li08s) FTom OPerations........cooenssensasssrrassscsnnsnsssssssssassssssssssasssssnssossansansanessssnsnsnss 28,937 16,004

Interest (Expenses) - Affiliates........ovuereeennnieinmimnsiiiiinniinianaa. NOTE S o ivviseivavsas (24,200) (24,250)
Interest (Expenses) - External.........cocoeeiiniiiiimnnnnnnnnmnni.n, RO S e e vnsissssnssensasansee 366 (3,028)
Investment Alternative Tax and Related Income (Expense) - Net........coooieeiiiniiiiiiiininnnininnennnn. (639) 0
Nonoperating Income (Expense) - 1 £ S RS S IR SO PR [ oy A — (16,954) 231 |+
Total other Income (EXPENSes).....cvurenrurirnimiriimiiiiiiiiiniiiiiiiastertiir s (41,427) (27,047)
ncome (Loss) Before Income Taxes and Extraordinary Items..........oovvviiiiiiiiiiiniiiiininnnnnininnn. (12,490) (11,043)
Provision (Credit) for Income TaXes......ccoeruiririimammmmmetuni s - -
ncome (Loss) Before Extraordinary Items. .......ueeeiiiiimmiiiiiiiininninniiii s, (12,490) (11,043)
Extraordinary Items (Net of Incomes Taxes - 1991, §7,155).......... (2 8 o B S———— 259,618 e
INEE IICOME (LLOSS). e nvevrreeesssnsnnneeasssssssnnssssessssssnssesssssastesssssssneissssnetniesssassssatasnsenssnnes 5 247,128 |$ (11,043)

* Certain reclassifications have been made to the 1990 financial statement to conform to the 1991 presentation.

The accompanying notes are an intergral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

g
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT

STATEMENTS OF CHANGES .

IN STOCKHOLDERS’ EQUITY

FOR THE SIX MONTHS ENDED JUNE 30, 1991
UNAUDITED
($ IN THOUSANDS)

NOT APPLICABLE

Common Stock:
Beginning Balance (January I).......ccccccceenerersonsoarassncsosasensonensce s s
Sale of Stodk . A T I R s A s ass s arersaisnnsvondnsisis

Ending Balanes: i sl S il el ciansicnssissasssnis
Preferred Stock:
Beginning Balance (January 1).......cccccivessciiisnasnasessesenssnssssonnss

I Saleof Stocktar Jermineioly. sord. Lt A vorsme. 2l civenns
Ending Balance.........ccccvimianisvecorsessivasiommorisresnsssasssonsnosssnnssesa
{Additional Paid-in Capital:
| Beginning Balance (JANUATY 1)...ccccumeiriierimmineessnmmmrmisinennninsenne.
Ending Balance.........cciccceirsnencsnssmmsaninnssinnsoratsossssnsssassssansenes
{Treasury Stock:
{ Beginning Balance (JANUATY 1).......cociiiiiiminimnniniirninreniannnn ( ) ( )
Purchase of Additional Stock........cccrviirieiirreriniriniarisininiona. ( )
Sale or Retirement of Stock. . ......oo.cciimsissivmmnirsramssssninsnsinsss
Ending Balance.........ccccciuiiiennniinneniiiiiiiiiinna e ( ) ( )
4 Subscriptions Receivable for Capital Stock:
{ Beginning Balance (January 1).......ccocemiiiiiiiiiiminnininnen, ( ) ( )
Ending Balance.........ccccoeiimrmmarrnesesessassreuianmmsisimisnsostais ( ) ( )
iNet Unrealized Loss on Noncurrent Marketable Equity Securitics:
Beginning Balance (January 1).........ccoiviiimmmisinininn., ( ) ( )
Ending Balance.........coocuuiirmmeerseismmnsssmmmmasissreimiesnannaaae, ( ) ( )
etained Earnings:
Beginning Balance (January 1).......c.ccvmmmimmmmiineniniininn.
Prior Period Adjustments. .........covuervuiirrisenimmmsmmmaittasinien.
Net INCOME (LOSS)...uuevunreesiurmusimnassresssssssansnnnsnnsssstnssssassssns
DiVIAEnds. . ...oevnereersseisssmnssnrrnnerraairnasanaasersssssssiattitnaa ( ) ( )
Ending BalANCE. .....ccerirummemmmmnessssssmsssnssssmrsntassssssnssssessnnsss
nding Stockholders’
EQUitY.....cccucuunennienesressoistnnsenssssessssnanssnnsstonsssssassssnasesnsseses $ $
The accompanying notes are an integral part of the financial statements.
4/86 Valid comparisons cannot be made without using information contained in the notes. CCCc-220
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT

STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)
(S IN THOUSANDS)

7

ash Flows from Investing Activities:

A~—~——

Purchase of Short-Term Investment SecUrities........cuevveieriariiiiiinreiiis s eeaaas. - -
Proceeds from the Sale of Short-Term Investment Securities...........ccceeiiuiiinsnniinnisinin. - -
Purchase Qutflows for Property and Equipment..........cccccviiiiiiiiiminiiiiininnn, (13,789) (80,562)
Proceeds from Disposition of Property and Equipment..........cccovuiiiiniiiiiiinniiniininieannnne, - -
Purchase of Casino Reinvestment Obligations........covuiiiiiiiniineiiniiiiiicniiirnnnrnrasrnssssnenns (2,518) 0
Purchase of Other Investments and Loans/Advances Made.............oovmeieiininniiinininnnnnnn, - -
Proceeds from Disposal of Investments and Collection of Advances and Long-Term - =
ROV . L T s A n e s oo das s a s as e wopma i hawib o eia ba metia's Mo U SO U 5 0D - -
Cash Outflows to Acquire Business Entities. .........couiiiiimniiiiiiiiiiiiiiiiiii e - -
0,3 T T Tl s s o o e e PR (170)
et Cash Provided (Used) by Investing ActiVities. ........cciiiuiiniinnimninmmmnninniinniinniinaann (16,477) (80,562)
1Cash Flows from Financing Activites:
Cash Proceeds from Issuance of Short-Term Debt.........ccoveiiiriremeiiiniiiresminesiisireiseerrenes - A
Payments to Settle! Short-Fermi Debl. . ciiiicinsramimrirvsaiirssssnmanssrian vesrdeasibsvsnsssssvasnssniss - -
Cash Proceeds from Issuance of Long-Term Debt.......ccoviniiiiiiiiiiiniiiiiiniiniiinnnn. - 25,017
Conts of Issuing Debti....ccoiicemesinansenrasssessansssssissrssrerasinnssssssansidsasarsssesisinsissnsnannns - 2
Payments to Settle Long-Term Debt.........ccoonveeeserrtncencnnsonnasacssneicassesassesnrnssesssanssnss (515) (5,586)
Cash Proceeds from Issuing Stock or Capital Contributions.......ccccoiiiiveiiiinninniieiiiiiinann - 3
Purchases of Troasury SIOCK ...ccoosssiasiasessnismesssnnnmnssrransssstsssnnsssisssnsnsrnsnasnssasssasassnos - =
Payments of Dividends or Capital Withdrawals...........ccuiemuiiiimmiemmmiiiinincieciiiecaaes - 2
SUbCONIEACIOL S MOIS: . .. s is s iinssnsaidarss s rpbsr T RN SRS SR NI TR S SRR R I a T s ass Ty s Es s an v (15,461)
et Cash Provided (Used) by Financing ACtiVILES. .......cevuueeeirirennsisiinenniiiienniinrnsreans (15,976) 19,431
et Increase (Decrease) in Cash and Cash Equivalents...........ccoveeeniviiiiiiiiiniininiiennne, 5,470 (38,476)
Cash and Cash Equivalents at Beginning of | o (AR [ e NP P R 22.460 61,202
ash and Cash Equivalents at End of Period.......cocoiviinmmininiininni e, s 27,930 |§ 22,726
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
{Cash Paid During Period for:
Interest (Net of Amount Capitalized)........ccevriinmrinninnnniitiiii s $ 29,628 |8 47,723
DN COME TaRES. ... ueeecressmmsssssrsnansvsnsassssssdsasumesssasassssasesssseseasnsesnassssasssarssssssassnasses $ L
* 1990 Includes 6 months from Inception April 2, 1990 through September 30, 1990.
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes
CCcC-235
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT

STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)
($ IN THOUSANDS)

et Cash Flows from Operating Activities:
T TR B e AT L R e e e e R ML L S 204,479 |§ (25,459)
Noncash Items Included in Income and Cash Items Excluded from Income:
Depreciation and Amortization of Property and Equipment...........coccucimuniininuniinasinin. 27,071 17,848
Extraordinary Items due to Restructuring........ccvvvvrinninnineirisriiiinessnseinmasseeie s (259,618) 7,939
Amottization of Debt Discount 6r Premilm. o S iiisassiinsianisstasabsssnssassseivssss - 1,351
Deferred Income TaXes —CUTEEAE. S ot it iciminnravisiisiisvaiiitiianvasvssinioriiss o - -
Defervod Income Taxes = NONCINTEHE . .. xoverrenysinsnerabesssiianms frsnss ssnsrvasupssshnnsnssassss = :
(Gain) Loss on Disposition of Property and Equipment...........cccoiiuiiiiimnnincninnnnenin. - -
(Gain) Loss on Casino Reinvestment Obligations........ccoveuiieiiiiiiiininiiiiiiniieninnininn. 1,259 -
(Gain) Loss from Other Investment ActiVities..........coiiiiiiiiiiiiiiiiiiiiiinicee e, L %
Net (Increase) Decrease in Receivables and Patrons’ Checks.........cccoiiviiiiiniiiiiininiinnne. 914 (14,907)
Net (Increase) Decrease in INVENtOTIES. ........vvvuirrrreeenueriinnetiiinirrriee s srsinseeansenes 1,290 2,704
Net (Increase) Decrease in Other Current ASSetS.........ccveiierrieniriisniinssnasrsissisesesen (1,452) 7,339
Net (Increase) Decrease in Other ASBELS.....cccveettrrensirnsressrassostnessessssssessssssrssssansone - 4,711
Net Increase (Decrease) in Accounts Payables..........cciviimmiiiuiimmniisiiins e (2,142) (37,749)
Net Increase (Decrease) in Other Current Liabilities Excluding Debt...........cccovviniiniinnns 57,019 16,440
Net Increase (Decrease) in Other Noncurrent Liabilities Excluding Debt....................... - 4,184
Net Increase (Decrease) in Notes Payable......... ccooiciiiiiiiiiiiiiiniiiiniiiiniicenan.. - 38,254
Costs related to 16886 BUATANEE. .......ouiseivesssrosonsennsssitnenisnresssnbinnssnnsissasssassnnssnsins 9,103 -
et Cash Provided (Used) by Operating ACHVItES......eeeiiieaseeeisiiniisiinieeieneaneaeeeeee e, 37,923 |$ 22,655
SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES
Acquisition of Property and Equipment:
Additions to Property and EQUIPMeEnt. ... ...ccoiaiaironeninesistiiiiiinmmmininetiinniisstaesisanairanaa (13,789)|$ 80,562
Less: Captial Lease Obligations Incurred..........oooiiiimiiininmimim i = L
ash Outflows for Property and EQUIPMENt.........cciiiiiiiiiiimiiiiiii i (13,789)|% 80,562
Acquisition of Business Entities:
Property and Equipment AcqUIred.........ceerseesiissemmiumsmrinsisisis s ] N/A s N/A
GOOAWILl ACQUITEA. ..eveevrrrissasssserresssaesssiiasiiaiaae ettt
Net Assets Acquired Other than Cash, Goodwill, and Property and Equipment...................
Long-Term Debt Assumed..
Issuance of Stock or Capital lnvested .....................................................................
ash Outflows to Acquire Business EAtities. ....ooooiuimmmiiieniiisiiiiiiiiiiiiinnn, $
tock Issued or Capital Contributions:
Total Capital CONtrIDULONS. ... .ccuurrrrassreriniimsmrrss s sas e a st 48,744 |8 N/A
Less: Issuances to Settle Long-Term Debt.....cooooiiiiiiiiiiim,
Consideration in Acquisition of Business Entities.........c.oooviiinn..
Cash Proceeds from Issuing Stock or Capital Contributions.........ccovviiiiiiiiiiiiiiniiin. $
* 1990 Includes 6 months from Inception April 2, 1990 through September 30, 1990.
CCC-235




TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT

STATEMENTS OF CHANGES IN PARTNERS’
OR PROPRIETOR’S EQUITY

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1991 AND 1990

(UNAUDITED)

($ IN THOUSANDS)

‘ (3%
Invested Capital:
' Beginning BAIAICE : vss; vrvstorsnsasssansinegsnss basssssasan<soapasssass saissgen spassifannssiamnmesanssssingxson 75,001 |$ 75,001
Capital Contributions: ... caiseinmssenniciissssusissnniveassssvesssasasssnsninnsss NOTE Loz 48,744 0
............................................................................ 0 0
En g Bl ATIC, s e RNt AE VAL v £r o rs f b At s Rresbtnnmasars dhase s dhass ond 123,745 75,001
Accumulated Income (Loss):
Beginning BAIANCE. . .iiiceriusrmsnssiraassassassosessnssensanasssnssnsstsntassensisssrsasssnasuasivntossboassiasees (144,441) (24,164)
Prior Period AdJUstments.......ccovrvessiasusssssissasiosisinsstsassssesssssissnarsssens sovsasansasarsmsssnsssss 0 0
Net Income (LioBB).......:ccssisessisrisnsasssissnsesanissassisssssssnssassninssirersssssssasssssssassansenanmsvsns 204,479 (25,459)
............................................................................ 0 0
Enling BalAnee, ... v caznetscnys ibots s satoonnasnsessns i oo Ermh s eSS s et s ' s ainrE s o B e s 60,038 (49,623)
Capital Withdrawals:
Beginning BalADCe: ... uivusciisinsamtunpenss sanusvarasaninsanionsssssasinnsmissssssiasonsonrissnsnsionsvassnasnnsss - -
Additional Capital Withdrawals.........iiuueiimineasoiioisssinsmssnnsstesonsistenionimossssmtisssassssnssenes - %
Ending BAIAGCE. - vvvaiseuiibariamasishensbassvorsssssesesbiontsnsassboseasshoshsress shestassesstanstonanssassesasss 0 0
Net Unrealized Loss On Noncurrent Marketable Equity Securities:
Beginning BaIANCE. .........uuuuemusrussnsererssssstsstiers e e s s e et aaasa - 5
Ending BalANCE. .....ccuuuunnirrerrrereessmmmmmmmsseesssss i a e s et st s a s s e s s 0 0
Ending Partners’ or Proprietor’s EQUILY....ooieeeerenmsssrnssissssssstosssarustsnsanssaassssinssassssssonsanrannnns $ 183,783 |$ 25,378
* 1990 includes 6 months from Inception April 2, 1990 through September 30, 1990
The accompanying notes are an intergral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
Vi cce-225




TRUMP TAJ MAHAL CASINO RESORT
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 1991
(Unaudited)

NOTE 1 - SUMMARY OF SIGNIFICANT A UNTING POLICIE

Organization and Operation:

Trump Taj Mahal Associates, ("the Partnership") commenced operations on
April 2, 1990. Prior to this date, the Partnership was in the development stage and
incurred losses amounting to approximately $24,164,000. Trump Taj Mahal Funding,
Inc. ("the Company") was formed for the purpose of raising funds through the
issuance of 14% First Mortgage Bonds, Series A, due 1998, (the Bonds), the
proceeds of which were loaned to the Partnership for construction of the Taj Mahal.
The ability of the Company to repay the principal and interest on the Bonds is
completely dependent on the operations of the Partnership.

The accompanying financial statements have been prepared by the Partnership
without audit. In the opinion of the Partnership, all adjustments, consisting of only
normal recurring adjustments, necessary to present fairly the financial position,
results of operations and changes in cash flows for the periods presented, have been
made.

The casino industry in Atlantic City is seasonal in nature; therefore, results of
operations for the three and nine month periods ended September 30, 1991 are not
necessarily indicative of the operating results for a full year.

Plan of reorganization:

As more fully discussed in the December 31, 1990 Casino Control Commission
Annual Report and the Annual Report on Securities Exchange and Commission
(the "SEC") Form 10K, the Partnership experienced a liquidity problem due to a
variety of factors. These factors resulted in the failure to make scheduled interest
payments on the Bonds, as well as scheduled interest and principal payments on the
furniture, fixtures and equipment loan. As a result of the failure to make these
payments, substantially all of the Partnership’s debt has previously been classified as
current liabilities.

On July 16, 1991, the Partnership, filed a voluntary petition for relief under
chapter 11, title 11, United States Bankruptcy Code (the "Bankruptcy Code"). On
July 17, 1991, the Partnership also filed a plan of reorganization ("the Plan"). The
terms of the Plan were confirmed by the Bankruptcy Court (the "Court") on
August 28, 1991 and the Plan was consummated October 4, 1991 (the "Effective
Date"). As more fully explained in the Plan and a Registration Statement filed on
SEC Form S-4, the Partnership has proposed certain modifications to the terms of




NOTE 1 - Y OF SIGNIFICANT A ING POLICIES (contin

Plan of reorganization (continued):

the Bonds, bank borrowings as well as certain amounts owed to Donald J. Trump,
and his affiliates and transferred approximately 50% of the ownership interest in the
Partnership to the Bondholders.

As the Plan was confirmed on August 28, 1991 and subsequently consummated, the
Plan confirmation adjustments have been reflected in the accompanying financial
statements as of September 30, 1991.

In accordance with AICPA Statement of Position 90-7, "Financial Reporting By
Entities in Reorganization Under the Bankruptcy Code", the New Bonds have been
stated at the present value of amounts to be paid, determined at current interest
rates. The interest rate of the New Bonds was determined based on the trading
price of the New Bonds for a specific period and discussion with the Partnership’s
financial advisors. Stating the debt at its approximate present value, results in an
estimated reduction of approximately $204,276,000 in carrying amount of the New
Bonds. This gain will be offset by increased interest costs over the period of the
New Bonds to accrete such bonds to their face value at maturity. The current
interest rates of other borrowings approximate their stated interest rates.

The restructuring resulted in an extraordinary gain, net of deferred state income tax,
totaling approximately $259,618,000, including $204,276,000 discussed above and
$20,000,000 related to settlement of the Subcontractors’ note payable, with the
balance representing a discharge of accrued interest on indebtedness.  This gain
is reflected net of approximately $7,155,000 in deferred state income taxes.
Additionally, the restructuring resulted in a discharge of related party indebtedness
in the approximate amount of $48,744,000, which has been accounted for as a
contribution to capital.

For the nine months ended September 30, 1991, the Partnership has incurred
approximately $24,788,000 in costs associated with the Plan including estimated
professional fees accrued and unpaid approximating $6,000,000. In addition, included
in this amount is a charge of $9,103,000, representing the net present value of the
Partnership’s limited guarantee of $30,000,000 of certain affiliate obligations as more
fully described in Note 3. These costs have been included in non operating expenses
in the accompanying financial statements.

The Partnership is subject to regulation and licensing by the New Jersey Casino
Control Commission (the "CCC"). The Partnership’s casino license must be renewed
periodically, is not transferable, includes a review of the financial stability of the
Partnership and can be revoked at anytime. Due to the uncertainty of any license
renewal application, there can be no assurance that the license will be renewed.
Upon revocation, suspension for more than 120 days, or failure to renew the casino
license due to the Partnership’s financial condition or for any other reason, the

2




NOTE 1 - Y OF SIGNIFI A NG POLICIE ontinued

Casino license renewal (continued):

Casino Control Act provides for the mandatory appointment of a conservator to take
possession of the hotel and casino’s business and property, subject to all valid liens,
claims and encumbrances.

Effective April 26, 1990, the CCC issued the Partnership its initial license. The
license was issued for a term of one year. The continued operations of the
Partnership are subject to its retaining its license. On April 18, 1991 and May 8§,
1991, the CCC renewed the casino license of the Partnership through April 26, 1992,
subject to certain conditions, including that the Partnership and Donald J. Trump
demonstrate their financial stability through the license period. On June 20, 1991,
the Commission found that, subject to certain conditions, the Partnership and Mr.
Trump had so demonstrated their financial stability. At the time of confirmation of
the Plan the parties in interest waived the requirements providing for lines of credit
for working capital and debt service totaling $100,000,000. The CCC is currently
considering the impact of this waiver on the Partnerships financial stability and is
conducting hearings on the matter. The Partnership has obtained a $25,000,000
working capital line of credit, effective November 14, 1991. The line will mature in
five years. Interest for advances under the line will be at the rate of prime plus four
percentage points with a minimum of 9% per annum. The line provides for fees
applicable to the commitment, maintenance and unused portions of the line.

Existing licensing conditions include certain continuing reporting requirements and
the condition that cash reserves be maintained to cover portions of certain
progressive jackpot liabilities. The amount reserved at September 30, 1991 was
approximately $570,000. No assurances can be given that the CCC will continue
the casino license of the Partnership or, if continued, what conditions may be
imposed and whether those conditions will be considered acceptable by the
Partnership.

Ban lai

As a result of the Bankruptcy petition filed July 16, 1991, claims totaling
approximately $1.1 billion have been filed by creditors. It is management’s opinion
that these claims have either been provided for in the Plan of Reorganization, have
been paid since the petition date, or are not due according to the books and records
of the Partnership. Accordingly, a motion was filed in the Bankruptcy Court on
October 8, 1991 to disallow, expunge and reduce claims that have been filed. All
claimants have been notified and hearings are scheduled during November and




1- Y OF SIGNIFICANT A ING POLICIES (continue

B lai ntin :

December 1991, relative to the disposition of these claims. The Partnership expects
to resolve any amounts determined to be due in the normal course of business
without any material effect on the financial statements.

Income Taxes:

Trump Taj Mahal Associates is not subject to Federal Income Taxes since it is a
partnership entity, however, it is subject to New Jersey State Income Tax.

Due to the restructuring of debt, the Partnership recorded an extraordinary gain of
$259,618,000 net of State Income Tax of $7,155,000. The taxes are recorded at the
statutory rate as a long term liability.

Legal Proceedings:

The Partnership, its partners, certain members of its Executive Committee, certain
of its employees are involved in various legal proceedings. The Partnership has
agreed to indemnify such persons against all fees, costs and expenses incurred by
them in said legal proceedings. Such persons and entities are vigorously defending
the allegations against them. If adversely decided, these legal proceedings could
have a material adverse effect on the Partnership’s results of operations and financial
condition.

NOTE 2 - PROPERTY AND EQUIPMENT

tember
1991 1990
(in thousands)

Land $ 37,291 $ 36,763
Buildings 632,548 623,655
Furniture, fixtures and equipment 138,369 144,942
Leasehold improvements 24276 24,276
Total 832,484 829,636

Less Accumulated Depreciation (_59,624) (_17.848)
Net Property and Equipment $772.860 $811,788




Current Portion

Due to affiliates:
First mortgage bonds (A)
Other:
Bank term loan (B)
Other
Total other

Long-term Portion
Due to Affiliates

First mortgage bonds (A)
Trump line of credit (C)
Total

Other:
Bank term loan (B)

Other
Total

Interest Expense Affiliates

First Mortgage Bonds
Trump line of credit
Total

*From Inception April 2, 1990 to September 30, 1990.

5

g—*——

$ 0 $ 675.000
$ 203 $ 44,668
— 22 07 A
$ 690 $ 45161
$ 525,182 $ 0
0 25.000
25,182 § 25000
$ 45442 $ 0
521 — 1068
§ 45963 $ 1068
Nine months ended September 30,
1991 1990

(in thousands)
$ 70875 $ 47,250
1,710 1,042
$ 72585 $ 48292



NOTE 3 - LONG TERM DEBT

Interest Expense External

Bank term loan

Other

Amortization of bond offering costs
Total

Interest Expense Affiliates

First mortgage bonds
Trump line of credit
Total

Int t Expense External

Bank term loan

Other

Amortization of bond offering costs
Total

6

Nine months ended September 30,

1991 1990*
(in thousands)

$ 3,134 $ 2,533

149 476

- 1,351

$ 3283 $ 4360

Three months ended September 30,

1991 1990

(in thousands)
$ 23,625 $ 23,625
AL SR v )
$ 24200 $ 24250

Three months ended September 30,
1991 1990

(in thousands)

$ 1,016 $ 1,239
(1,382) 438
- 1,351
$_(366) $ 3.028

*From Inception April 2, 1990 to September 30, 1990.
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NOTE 3 - LONG TERM DEBT

Background:

On June 5, 1991, the Partnership filed Pre-Effective Amendment No. 6 to a
Registration Statement on Form S-4 (the "Registration Statement") (File
No. 33-37346) with the SEC describing an agreement reached between the
Partnership, and certain of their creditors for the restructuring of the Partnership’s
indebtedness through the Plan. The purpose of the Plan was to alleviate the
Partnership’s liquidity problem by reducing its debt service requirements, including
its annual cash interest expense. Such reduction was to be accomplished through a
lowering of the current interest rate on certain of the Partnership’s long-term
indebtedness, including the Bonds, and, in the case of the New Bonds to be issued
in connection with the Plan, the deferral of the due date of a portion of accrued
interest thereon through the issuance of additional New Bonds and Class B
Redeemable Common Stock ("Class B Stock") of Taj Mahal Holding Corp.
("Holding") (the entity to control the corporate managing general partner of the
Partnership upon consummation of the Plan) in lieu of a portion of the cash interest.

On July 16, 1991, the Partnership and certain related entities filed a voluntary
petition for relief under chapter 11 of title 11, United States Bankruptcy Code. On
July 17, 1991, the parties filed the Plan with the United States Bankruptcy Court.
The Court confirmed the Plan on August 28, 1991 and the Plan was consummated
on October 4, 1991.

(A) On the Effective Date of the Plan, October 4, 1991, each $1,000 principal
amount of the Company’s 14% First Mortgage Bonds, Series A, Due 1998 was
exchanged for $1,070 principal amount of the Company’s 11.35% Mortgage
Bonds, Series A, due November 15, 1999 together with one share of Taj
Mahal Holding Corp.’s Class B, redeemable common stock, par value one-cent
per share of each $1,000 principal amount of New Bonds. The New Bonds
and Class B Stock trade together as a Unit, and may not be transferred
separately. Interest on the New Bonds is due semi-annually on each
November 15 and May 15, commencing November 15, 1991. Interest on the
New Bonds must be paid in cash on each interest payment date at the rate
of 9.375% per annum (the "Mandatory Cash Interest Amount"). Since all
accrued interest was either paid or discharged through the Effective Date, the
November 15, 1991 installment will consist of interest from October 4, 1991
through November 15, 1991 (approximately $8,000,000). In addition to the
Mandatory Cash Interest Amount, commencing on May 15, 1992 and each
May 15 thereafter, an additional amount of interest (the "Additional Amount")
in cash or additional New Bonds or a combination thereof, is payable equal
to the difference between 11.35% of the outstanding principal amount of the
New Bonds and the sum of the Mandatory Cash Interest Amount previously
paid. To the extent that, on any May 15, commencing May 15, 1992, there
is excess available cash flow ("EACF"), as defined in the Indenture, of the
Partnership for the year ended on the immediately proceeding December 31,
the Company will pay Additional Amount in cash and the balance thereof,
if any, in additional Units; provided, however, that a portion of the Additional

7




NOTE 3 - LON RM DEBT (continu

Amount that, when combined with the annual Mandatory Cash Interest
Amount, exceeds 10.28% of the aggregate outstanding principal amount on
the New Bonds may be paid at the option of the Company in additional Units,
even if EACEF is available, provided that an equivalent amount of cash is used
to purchase or redeem Units. Additional Units issued on the Effective Date
amounted to approximately $7,208,000. The New Bonds are guaranteed as
to payment of principal and interest by the Partnership and are secured by
a mortgage on the Partnership’s real property.

(B) On November 3, 1989, the Partnership entered into a loan agreement with
National Westminster Bank, U.S.A. (the "NatWest Loan") which provided
financing of up to $50,000,000 for certain items of furniture, fixtures and
equipment installed in the Taj Mahal. The Partnership failed to make interest
and principal payments commencing October 1, 1990 and the terms of the
NatWest Loan were modified as part of the Plan. The restructured NatWest
Loan, in the principal amount of $45,644,755, bears interest at 9 3/8% per
annum. Principal and interest is payable monthly in the fixed amount of
$373,000 to be applied first to accrued interest and the balance to the extent
available, to principal, through the last business day of October, 1999.
Additionally, on May 15 of each year commencing May 15, 1992 through
May 15, 1999, to the extent principal is still outstanding, NatWest will receive
16.5% of the EACF of the preceding calendar year, in excess of the
Additional Amount, to be applied first to accrued but unpaid interest, and
then to principal.

The NatWest Loan is secured by a first priority lien on the furniture, fixtures
and equipment acquired with the proceeds of the NatWest Loan plus any after
acquired furniture, fixtures and equipment that replaces such property, or of
the same type, provided however, that the NatWest Loan may be subordinated
to a lien to secure purchase money financing of such after acquired property
up to 50% of the value of such after acquired property.

(C) On April 30, 1990, the Partnership borrowed $25,000,000 under a line of
credit agreement entered into with Donald J. Trump (the "Trump Line of
Credit"). Pursuant to the Plan, the Partnership’s note in respect of the Trump
Line of Credit was cancelled and contributed to capital.

On November 22, 1988, First Fidelity Bank, New Jersey ("First Fidelity"), Trump Taj
Mahal Realty Corp. ("Realty Corp.") and Donald J. Trump, as guarantor, entered
into a Time Loan and Security Agreement pursuant to which First Fidelity made a
term loan to Realty Corp. in the aggregate principal amount of $75,000,000 to be
used by Donald J. Trump, the sole shareholder of Realty Corp., as a capital
contribution to the Partnership. Pursuant to the Plan, Realty Corp., Donald J.
Trump and First Fidelity entered into an Amended Time Loan and Security
Agreement ("Loan"), which became effective on October 4, 1991. As part of the
restructuring of the Loan, the leases between the Partnership and Realty Corp.,
pursuant to which the Partnership leases specified parcels of real property (Note 8)
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| NOTE 3 - LONG TERM DEBT (continued)

from Realty Corp., were amended and consolidated. The amended lease extends the
term through 2023 and provides for Base Rentals payable by the Partnership, prior
to the time that NatWest loan is paid in full, of $2,725,000 per year, plus 3 1/2
percent of the EACF less the Additional Amount and, upon payment in full of the
NatWest loan, increasing to include the payments to which NatWest is otherwise
entitled under the amended NatWest Agreement. In addition First Fidelity receives
$575,000 under an assignment of amounts due under the Services Agreement (Note
5). The amended lease was assigned to First Fidelity. The first $3.3 million received
by First Fidelity each year will be applied to the interest due on the Realty Corp.
loan. Any additional sums paid will be applied to reduce the amount payable by the
Partnership under its guarantee (see below) and the principal amount of the Loan.
Although the Loan and amended lease took effect on October 4, 1991, the
Partnership incurred and paid the above rental amounts beginning April 1, 1991.

The Loan is secured by a first mortgage lien on the underlying parcels owned by
Realty Corp. As further security for the Loan, Donald J. Trump has guaranteed the
Loan and Mr. Trump has pledged his interest in the capital stock of Realty Corp.,
Taj Mahal Holding Corp. (Class C Stock), and Trump Taj Mahal, Inc. ("TTMI").
TTMI has granted a security interest to First Fidelity in its interest in the Partnership
and Trump Corp. has granted a security interest to First Fidelity in one-half of its
interest in the Partnership.

Pursuant to a limited subordinated guarantee the Partnership will, under certain
circumstances, reimburse First Fidelity for any deficiency in the amount owed to First
Fidelity upon maturity of the Loan, up to a maximum of $30,000,000, provided that
First Fidelity first pursues its remedies against the parcels, and provided further that
the New Bonds have been paid in full. Inasmuch as the Partnership’s lease payments
are Realty Corp’s sole source of funds to satisfy the Loan and the amount of the
Loan exceeds the estimated fair market value of the land by more than $30,000,000,
the Partnership has recorded the present value of the maximum guarantee amount
as of the Effective Date. Discounted at 15%, a reasonable incremental cost of
capital, the obligation amounts to approximately $9,103,000 at present value, which
amount has been included in restructuring costs in the accompanying financial
statements.

As part of the debt restructuring contemplated by the Plan the Partnership escrowed
with a trustee for the debtholders, all amounts due through July 16, 1991 and
subsequently, in satisfaction of its restructured obligations, through the Effective
Date.

On September 6, 1990, the Partnership entered into an agreement, as amended (the
"Subcontractors Agreement") with certain Subcontractors who provided goods and
services in connection with the construction of the Taj Mahal (the "Subcontractors").
On August 12, 1991, the Partnership and the Subcontractors entered into The Third
Amendment to the Subcontractors Agreement pursuant to which the Subcontractors
received $23,750,000 aggregate principal amount of Bonds at a cost to the
Partnership of approximately $15,700,000, which resulted in the recognition of a pre-
tax extraordinary gain to the Partnership of approximately $20,000,000. The
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NOTE 3 - LONG TERM DEBT (continued)

Subcontractors’ Note had previously been classified as a current liability as a result
of the Partnership’s failure to make the interest payments on the NatWest Loan,
which default was a default under the Subcontractors Agreement.

Aggregate annual maturities of long term debt at accreted value are as follows:

1992 $ 827,000
1993 446,000
1994 381,000
1995 277,000
1996 303,000
Thereafter $ 773,832,000

NOTE 4 - OTHER ACCRUED EXPENSE

September 30,
1991 1990

(in thousands)
Accrued interest $ 7,689 $ 37,408
Accrued payroll & related 9,743 13,890
Progressive jackpot 3,958 3,030
Restructuring 6,346 -
Other —10926 ** (1) 3,180 **

Total 38,662 $ 57,508

** None of the individual components of Other exceed 5% of the total.
(1) Certain reclassifications have been made to the 1990 financial statement to conform to
the 1991 presentation.
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NOTE 5 - OTHER CURRENT LIABILITIES

1991 1990

(in thousands)

Donald J. Trump $ 29 $ -
Trump Hotel Management Corp. - 14,313
Trump’s Castle Associates 125 765
Trump Plaza Associates (195) 732
Trump Taj Mahal Realty Corp. 368 1,213
Helicopter Air Service (43) 559
Trump Regency - 326
$ 551 $ 17,908
Other:
Advanced deposits 449 548
Unredeemed chip liability 990 874
Insurance reserves 3,349 (1) 1,581
Other Lid 877 2y 413
Total $ 6216 21,324

(1) Certain reclassifications have been made to the 1990 financial statement to conform to
the 1991 presentation.

The Partnership was required to pay a management fee to Trump Hotel Management
Corp. ("THMC") pursuant to a Management Agreement between the Partnership and
THMC, dated November 22, 1988. Pursuant to the Plan, obligations accrued
thereunder were cancelled and contributed to capital.

Pursuant to the Plan, the Partnership has entered into a Services Agreement (the
"Services Agreement"), which provides that Donald J. Trump will render to the
Partnership marketing, advertising, promotional and related services with respect to
the business operations of the Partnership. In consideration for the services to be
rendered, the Partnership will pay an annual fee equal to 1 1/2% of the Partnership’s
earnings before interest, taxes and depreciation, as defined, less capital expenditures
for such year with a minimum base of $500,000. The services fee is payable monthly
commencing April 1, 1991 and expiring on November 15, 1999, although the
agreement provides for earlier termination under certain events. Portions of the fee
have been assigned to First Fidelity Bank in connection with the Loan to Realty
Corp. which has been guaranteed by Donald J. Trump (Note 3).
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NOTE 6 - PROMOTIONAL ALLOWANCE AND PROM( JTIONAL EXPENSE

Nine months ended September 30, 1991

Rooms

Food

Beverage

Travel

Coupon Food
Admissions
Other

Gifts

Coin

Cage Disbursements
Theatre - Outside
Limo

Other

Total

Rooms

Food

Beverage

Travel

Coupon Food
Coupon other
Admissions
Other

Gifts

Coin

Cage Disbursements
Theatre - outside
Outside Limo
Other

Total

PROM
# OF
RECIPIENTS

111,152
1,201,940
3,328,478

756,021

32,095
40,748

5470434

ALLOWANCES

DOLLAR
AMOUNTS
(in thousands)

$16,412
12,698
7,291

4,505
571
657

42134

PROMOTIONAL EXPENSE

# OF DOLLARS
RECIPIENTS AMOUNTS
(in thousands)

$
ILTFT 4,581
2,510 310
1,932,367 24,962
1,959 2,389
50,956 1,442
51,056 1,614
) RN /4
2,071,824 $35 970

Nine months ended September 30, 1990*

PROMOTIONAL ALLOWANCES

# OF DOLLAR
RECIPIENTS AMOUNTS
(in thousands)

71,339 $11,597
1,199,926 10,239
3,881,394 8,860
408,136 2,032
137,201 2,173
32,002 150
729,998 35,051

*From Inception April 2, 1990 to September 30, 1990.
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PROMOTIONAL EXPENSE

# OF DOLLARS
RECIPIENTS AMOUNTS
(in thousands)

$
44,637 5,803
31,728 321
591,439 4,591
1,126 1,118
146 139
878 800
602 543
70,556 $ 13315
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Rooms

Food

Beverage

Travel

Coupon Food
Admissions
Other

Gifts

Coin

Cage Disbursements
Theatre - QOutside
Limo

Other

Total

Rooms

Food

Beverage

Travel

Coupon Food
Coupon other
Admissions
Other

Gifts

Coin

Cage Disbursements
Theatre - Outside
Outside Limo
Other

Total

PROM

NAL EXPENSE

Three months ended September 30, 1991

PROMOTIONAL ALLOWANCES

# OF DOLLAR
RECIPIENTS AMOUNTS
(in thousands)

37,893 $ 5,679
370,262 4,286
1,145,868 2,173
122,185 636
13,822 265
14,717 209
1,704,747 $13.248

PROMOTIONAL EXPENSE

Three months ended September 30, 1990*

PROMOTIONAL ALLOWAN

# OF DOLLAR
RECIPIENTS AMOUNTS
(in thousands)

40,846 $ 6,343
866,977 4,978
3,221,818 4,546
375,494 1,725
41,446 728
14,973 170
4,561,554 $18,490

*From Inception April 2, 1990 to September 30, 1990.
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# OF DOLLARS
RECIPIENTS AMOUNTS
(in thousands)
$

8,167 986
1,053 84
538,680 6,719
707 786
8,292 78
17,921 652
473 247
75,29 $ 9.552

PROMOTIONAL EXPEN
# OF DOLLARS
RECIPIENTS AMOUNTS

33,017

(in thousands)

$

2,910
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NOTE 7 - NON-OPERATING INCOME (EXPENSE)

Restructuring
Litigation Expense
Interest Income

Restructuring
Interest Income

NOTE 8 - CHARGES FROM AFFILIATE

Other:
Rent
Allocated salaries
Donald J. Trump

Other:
Rent
Allocated salaries
Donald J. Trump

Nine months ended September 30,

1991 1990*

(in thousands)

$ 24,788 $rnbier &

1,750 : |
—(_685) = 743)
$25.853 $ (743)

Three months ended September 30,

1991 1990

(in thousands)

$ 17,115 $ .
(161) (_231)
$ 16,954 $_( 231

Nine months ended September 30,
1991 1990*

(in thousands)

$ 1,279 $§ 738
203 -
434 -

$ 1916 $ 738

Three months ended September 30,

1991 1990

(in thousands)

$ 381 $ 158
146 -

434 -

*From Inception April 2, 1990 to September 30, 1990.
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NOTE 9 - JACKPOT PAYOUTS IN MERCHANDISE

The Company purchased motor vehicles to be used as jackpot payouts. These motor
vehicles were accounted for as operating expenses of the Slot Department.

Motor vehicles - jackpot payouts

Motor vehicles - jackpot payouts

*From Inception April 2, 1990 to September 30, 1990.
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Nine months ended September 30,

1991 1990*

(in thousands)

$ 28467 $ 52924

Three months ended September 30,
1991 1990*
(in thousands)

$ 28.467 $52.924
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT

SCHEDULE OF RECEIVABLES AND
PATRONS’ CHECKS

SEPTEMBER 30, 1991

(UNAUDITED)
($ IN THOUSANDS)
ACCOUNTS RECEIVABLE BALANCE

atrons” Checks:

Undeposited Patrons’ Checks...........ccuvenennee $ 9,606

Returned Patrons’ Checks.........cccocvvvvivininins 14,380
Total Patrons’ Checks........ccccveeieianannninns 23,986 |$ 9,325 |$ 14,661
Hoted/ Recesvables. N o i et 2,987 339 2,648

Other Receivables:

Receivables Due From Officers and Employees 0

Receivables Due From Affiliates.................. 0

Other Accounts and Notes Receivables.......... 101
Total Other Receivables.......ccoovveinvirennnnns 101 0 101
Totaly (Formn 208).::covu::5m0munennnivasisnmeisissniis $ 27,074 |$ 9,664 |$ 17,410

UNDEPOSITED PATRONS® CHECKS ACTIVITY

Beginning Balance (January 1)..

Counter Checks Issued (excluding counter checks issued through transactions
relating to consolidations, partial redemptions, substitutions, and patrons’ cash
OO s s s s gy g o S b e e R 259,145

Checks Redeemed Prior to Deposit (excluding the unredeemed portion of counter
checks redeemed through partial redemptions, and excluding checks redeemed
through transactions relating to consolidations, substitutions, and patrons’ cash

DOPOBHRY i svvasvisvinnons svssemnmssvssasramnassussassmasoss vansssinaeasssusavsnsss Eesnbanivinisssbnnsos (194,083)
Checki Collected Through Deposils. ... ccicciuiisssivisnssicssassamsssosnisssissssasvevins savssaravis s (50,024)
Checks Transferred to Returned Checks. ... ..c.oieiiiiniiiiiiiiiiiriiieieieeinsnsssinssanssasesssnssnns (18,281)
Other AdJustments......covevarsensrsasnnesscnnasasssassessnssssossesanses N S 0
EOding BalBfiCE . .iuvvivsvinsiasosnnnenrsusnasrussinssnonsansaboesssrssanass s pasansusonseshsiaransssnpastaysosns S 9,606
Hold" Checks Included in Balance on Line 16.............. T ORI NUUSENI = SR eSO s 0
Provision for Uncollectible Patrons’ Checks. ....o.ociiviiiiiiriieniiisinrronsessniorseessessssasasassnans s 6,282
Provision as a Percent of Counter Checks ISSued.......c.vcvveeeiminiecererasessssssreserssesssnsasssssnnes 2.4%
4/86 CCC-240




‘ Signatl_lrc

STATEMENT OF CONFORMITY AND ACCURACY

STATE OF NEW JERSEY s
.SS.
COUNTY OF ATLANTIC :
R. BRUCE MCKEE , being duly sworn according to law upon my oath deposes and says:
NAME

1. I have examined this Quarterly Report.

2. All the information contained in this Report has been prepared in conformity with Casino Control Commission’s Quarterly
Report Instructions and Uniform Chart of Accounts.

3. The information contained in this Quarterly Report is accurate to the best of my knowledge and belief.

[

SIGNATURE

Vice President — Finance

TITLE
0548-11
LICENSE NUMBER
Subscribed and Sworn to before me On Behalf Of:
this 15th day of September, 1991
it Trump Taj Mahal Associates

Casino Licensee

PATRICIA L SKIDMORE
NOTARY PUBLIC OF NEW JERSEY
My Commission Expires August 23, 1996
Basis of Authority

to Take Qaths

4/86 CCcC-250




TRADING NAME OF L ICENSEE TRUMP TAJ MAHAL CASTINO RESORT*
HOTEL STATISTICS
9 Sept 0
FOR THE MONTHS ENDED __ SSPtember 30 4q 91
NUMBER OF | NUMBER OF | NUMBER OF | AVERAGE RATE NUMBER OF | AVERAGE RATE
PERIOD GUEST ROOMS| AVAILABLE | OCCUPIED | PER OCCUPIED | OCCUPANCY |  GUESTS PER GUEST
IN PROPERTY|  ROOMS ROOMS ROOM RATE | ACCOMMODATED | ACCOMMODATED
1,250 38,750 25,008 107.96 64.5 49,806 54.21
JANUARY $ 2 M
1,250 35,000 28,461 $ 109.97 81.3% 61,711 $ 50,72
FEBRUARY
WARCH 1,250 28,7150 32,967 $ 101.69 85.1% 64,194 $ 52.22
112 500 86,436 106.23 76.8% B L s i $ 52.26
1ST QUARTER TOTALS $
APRIL 1 250 37,500 33,791 $ o2 | 20 1 q 66137 s 49.77
" 1,250 38,750 33,614 $ 108.75 86.7% 65,262 $ 56.02
Y
1,250 37,500 25,130 $ 10571 93._ 7 % 68,030 $ 54 .59
JUNE
113,750 102,535 103.97 90.1 ¥ 199,429 $ 53.46
2ND QUARTER TOTALS $
1,250 38,750 36,114 $ 174..33 93.2 ¥ 70,539 $ 58.53
JULY
5 ST 1.250 38,750 37,074 5 114.54 95.7 e 73,243 $ 57.98
UGU
EPTEMBER 1,250 37,500 33,026 $ 110,25 88.1 g 64,048 $ 56.85
SEP
115,000 106,214 $ 113,14 92.4 9 207,830 $ 57.82
3RD QUARTER TOTALS
$
OCTOBER 8 %
$
NOVEMBER $ 5
$
DECEMBER § £
4TH QUARTER TOTALS $ 2 $
: $
ANNUAL TOTALS § .

Trump Taj Mahal Casino Resort commenced casino operations on April 4, 1990.






