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CASINO CONTROL COMMISSION

19:45-1.38

New Rule, R.2003 d.161, effective April 21, 2003.
See: 35 N.J.R. 88(a), 35 N.J.R. 1689(b).

- 19:45-1.38 Slot machines and bill changers; authorized

locations; movements

(a) Each slot machine that is on a casino floor shall be:

1. Placed at an authorized location identified on a
casino floor plan approved by the Commission pursuant
to N.J.A.C. 19:43-7.3 or 7.6; and

2. Identified on the Slot Machine Master List re-
quired by N.J.A.C. 19:43-7:4(b).

(b) No slot machine or bill changer shall be removed
from or returned to an authorized slot machine location in
the casino or moved from one authorized slot machine
location ‘to another except in accordance with the require-
ments of N.J.A.C. 19:43-7.4.

(c) Once a slot machine or bill changer has been placed
in the casino, all movements of that machine and/or bill
changer from or to a location shall be recorded by a slot
department member in a machine movement log which shall
include the following:

1. The manufacturer’s serial number and the asset
number of the moved slot machine and/or bill changer;

2. Whether the slot machine is equipped for tokeniza-
tion, and if so, the denomination of the slot machine;

3. The date and time of movement of the slot ma-
chine and/or bill changer;.

4. The location from which the slot machine and/or
bill changer was moved;

5. The location to which the slot machine and/or bill
changer was moved; and

6. The signatures of the slot shift manager and the
lead technician verifying the movement of the slot ma-
chine and/or bill changer.

(d) Prior to removing a slot machine from the gaming
floor:

1. The machine’s slot drop bUCket or slot vdrop box
shall be removed and transported to the count room;

2. All meters shall be read and recorded in conformity
with the procedures set forth in N.J.A.C. 19:45-1.42;

3. Any coins or slot tokens in any of the slot ma-
chine’s hoppers or in the corresponding hopper storage
" area shall be removed, transported, and counted with the
slot drop bucket-or slot drop box; provided, however, that
a slot machine may be removed from- the casino with
coins or slot tokens contained therein so long as:

i. Removal of the coins or the slot tokens, or any
combination thereof, is precluded by mechanical or
electrical difficulty;
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~ii. The casino licensee records in a-slot machine
movement log whether coins or slot tokens remain in
the slot machine that is removed from the casino, and
also records in that log the nature of the mechanical or
electrical difficulty, the date and time that the coins or
slot tokens are removed from the slot machine and
transported to the count room, the date and time that
the slot machine is removed from the casino, and the
date and time that the slot machine is opened; and

iii. The removal and transportation to the count
room of the coins or slot tokens is completed immedi-
ately after the slot machine is opened;

4. Any prize tokens in a payout-only hopper, in a

reserve hopper or in a corresponding hopper storage area

" shall be removed, transported and counted in accordance

with procedures and internal controls submitted to and

approved by the Commission pursuant to N.J.A.C
19:45-1.3; and

5. Ona slot machine equipped for tokenization pursu-
ant to N.J.A.C. 19:45-1.37C, any credits remaining on the
slot machine shall be cancelled in-a manner approved by
the Commission.

(e) Prior to removing a bill changer from the casino floor,
the slot cash storage box shall be removed and transported
to the count room and all meters except the cash box meter
shall be read and recorded in conformity with the proce-
dures set forth in N.J.A.C. 19:45-1.42. A bill changer may
be removed from the’ casino floor with currency, gaming
vouchers, or coupons contained therein when removal of the
slot cash storage box is precluded by mechanical or electri-
cal difficulty. If currency, gaming vouchers, or coupons
remain in a bill changer when it is removed from the casino
floor, this fact and the date and time that the slot cash
storage box or, if necessary, currency, gaming vouchers, or
coupons are removed from the bill changer and transported

. to.the count room shall be: recorded in the machine move-

ment log.

Experimental 90—day implementation pursuant to N.J.S.A. 5:12-69(e),
(P.L. 1987 ¢.354), 5:12-70(f) and 5:12-100(e), effective: April 11, 1988
(expires July 10, 1988).. .

See: 20 N.J.R: 769(a).

Amended by: R.1988 d.387, effective August 15, 1988.

See: 20 N.J.R. 765(a), 20 N.J.R. 769(a), 20 N.J.R. 2090(a).
Added location and movements of slot machines.

Amended by R.1991 d.230, effective May 6, 1991.

See: 22 N.J.R. 3325(a), 23 N.J.R. 1461(a).

In (a)l: added N.J.A.C. reference for location number;
added “asset” to define number.

Amended by R.1992 d.121, effective March 16, 1992.

See: 23 N.J.R. 2920(a), 24 N.J.R. 974(a).

Rule text amended to eliminate requirement the Commission Inspec-
tor sign the machine movement log approving movement of individual
slot machines and/or bill changers.. Deleted (c)5, recodifying existing 6
as new (c)5, with text changes.

Amended by R.1992 d.360, effective September 21, 1992.

See: 24 N.J.R. 2137(a), 24 N.J.R. 3336(a).

Hopper storage area provisions added.

Administrative Correction to (c)4.

See: 25 N.J.R. April 5, 1993.

in (c)1:

Supp. 1-3-05



19:45-1.38

OTHER AGENCIES

Amended by R.1993 d.319, effective July 6, 1993 (operative October 15,
1993).
See: 25 N.J.R. 1503(b), 25 N.J.R. 2908(a). '
Amended by R.1994 d.69, effective February 7, 1994.
See: 25 N.J.R. 4471(a), 26 N.J.R. 829(a).
Amended by R.1994 d.504, effective October 3, 1994.
See: 26 N.J.R. 2872(a), 26 N.J.R. 3253(a), 26 N.J.R. 4089(a).
Amended by R.1996 d.122, effective March 4, 1996.
See: 27'N.J.R. 1775(a), 28 N.J.R. 1399(a).
Amended by R.2002 d.60, effective March 4, 2002.
See: 33 N.J.R. 2402(b), 34 N.J.R. 1020(b).
In (d)4, inserted “, in a reserve hopper” preceding “or in a corre-
sponding hopper”.
Amended by R.2002 d.4, effective January 6, 2003.
See: 34 N.J.R. 2012(a), 35 N.J.R. 259(a).
Rewrote (e).
Amended by R.2003 d.161, effective April 21, 2003.
See: 35 N.J.R. 88(a), 35 N.J.R. 1689(b).
In (c), added new 2; recodified existing 2 through 5 as 3 through 6;
in (d), added new 5.

19:45-1.39 Progressive slot machine jackpots

(a) This section shall apply to any slot machine jackpot .

that may increase in value as the machine is played (a
“progressive jackpot™).

(b) Each slot machine that includes a slot machine game
that offers a progressive jackpot which increases in value
based upon handle and is adjusted and displayed by a device
other than the approved program that controls the opera-
tion of the slot machine game shall have the following
features:

1. For each progressive jackpot offered by the slot
machine game, a mechanical, electrical or electronic de-
vice, to be known as a “progressive meter,” visible from
the front of the machine which increases in value based
upon handle, and which advises the player of the amount
which can be won if the progressive jackpot display
appears;

2. A mechanical, electrical or electronic device, to be

known as a “progressive jackpot meter” that continuously

and automatically records the number of times a progres-
sive jackpot is hit;

i. If a slot machine game offers more than one

progressive jackpot, it shall have a separate progressive -

jackpot meter for each progressive jackpot and a “cu-
mulative progressive jackpot meter” that continuously
and automatically records the total number of times
that progressive jackpots are hit;

ii. All meters required by (b)2 and (b)Zi above shall
be capable ‘of being read without opening the slot
machine;

3. A separate key and key switch to reset the “pro-
gressive meter(s)” or such other separate reset mecha-
nism as may be approved by the Commission;

4. A separate key locking the compartment housing
the progressive meter(s) or other means by which to
preclude any unauthorized alterations to the progressive
meters; and

5. Dual key control by the Commission and the casino
licensee, or such other key controls as the Commission
may approve, of the compartment housing the micropro-
cessor or other control unit that controls the progressive
meter(s), which compartment shall be in a location ap-
proved by the Commission.

(c) Except as provided in (j) below, each slot machine

that is connected to a common progressive meter (“common
display unit”) for the purpose of offering the same progres-
sive jackpot on two or more slot machlnes (a “linked slot
machine”) shall: S

1. Be of the same denomination and have the same
probability of winning the progressive jackpot as every

other linked slot machine connected to such common

display unit;

2. Require that the same amount of handle be invest-
ed to entitle the player to a chance at winning the
progressive jackpot and that each increase in handle
increment the meter(s) by the same rate of progression as
every other linked slot machine connected to such com-
mon display unit; and ' ’

3. Have its microprocessor or other control unit that
controls the common display unit housed in a location
approved by the Commission that would allow dual key
control by the Commission and the casino licensee, or
with such other key controls as the Commission may
approve.

(d) Every casino seeking to utilize a linked slot machine
shall submit to the Commission for approval the location
and manner of installing the common display unit.

(e) No slot machine that includes a slot machine game

that offers a progressive jackpot shall be placed on the
casino floor until the casino licensee has submitted to the
Commission and the Commission has approved the follow-
ing:

1. The initial and reset amounts at which the “pro-
gressive meter(s)” will be set;

2. The proposed system for controlhng the keys and
access codes to these machines;

3. The proposed rate of progression for each progres-
sive jackpot; and

"4, The calculated probability of winning each progres-

sive jackpot, which probability shall not exceed 50 million

to one. For example, a probability of 45 million to one
would be permitted, but a probability of 55 million to one
would not be permitted. Notwithstanding the foregoing,
this paragraph shall not apply to a jackpot with a proba-
bility that may exceed 50 million to one during the game

cycle due solely to the intervening occurrence of free play -
awards between the activation of a play and the award of *

the jackpot.

Supp. 1-3-05 . 45-76.2.12
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f No ro ress1ve meter s shall be turned back to a-
prog .

lesser amount unless

i, The amount mdlcated has been actually pard to 2
: w1nnmg patron s

2 The progressrve ]ackpot amount won by the patron o

~ has been recorded in accordance w1th an: approved system
. of internal controls, . ol T ,

3. The progressive Jackpot has w1th prror Commlssron

approval been transferred to ‘another progressive slot.
machlne or slot system in accordance wrth (n) below or. ,]

4, The change is necess1tated by a slot machlne orr SN

: meter(s) malfunct1on, in wh1ch case

i. For progresswe ]ackpots governed by (b) above e '

an explanation shall be entered on the. Progresswe Slot

‘Summary requ1red in (k) below and the Commission

’ mspector shall preapprove the resettlng m wrrtmg, or

- For progressive Jackpots governed by (o) below,

Authorization Log pursuant to N.J.A.C. 19:45-1.36(j)

unless the slot machme automatlcally addrésses the -
malfunct1on ina manner approved by the Commrssron o

(g) Once an amount appears on-a progress1ve meter(s)
‘the probability -of winning the. progressive jackpot may not
_be decreased unless the progress1ve jackpot has been won by .

a patron or the’ progressive jackpot has been transferred- to.
another progressive machme or slot system in accordance»

with (n) below .

(h) If the ‘progressive meter(s) progresses without' a
payout ‘until the meter(s) return to:zero because of digital
limitations on the meter(s); some means must be utilized to.
clearly advise. the patrons of the value of the undlsplayed

| digit.

< (D) Except as otherw1se prov1ded in (n) below a casino’
hcensee may limit or terminate a progressive ]ackpot only in -

accordance w1th the followmg procedures

1. A cas1no l1censee may, pr1or to the t1me that a .
particular amount is registered on. the progressive meter;
. establish a payout limit for the progressive jackpot that is
“equal to or greater than that part1cular amount, by pro-. -
viding notice of the. payout l1m1t in accordance wrth'

 NJAC. 19:45-1.37(a)4.

2. After a progressrve Jackpot is won, a casino hcensee._

may stop offer1ng the progresswe Jackpot 1f

i Notrce to that effect was prov1ded in the manner

set forth in N.J. A C. 19 45-1. 37(a)4 prror ‘to the ]ackpot :

' bemg won; and

prov1ded however ‘that if the slot machlne or. maclnnes

. 45"7,642-13 ’

'm quest1on are not shut down or rendered unplayable'

‘within'24 hours after the progressive jackpot is won, the

~ notice required by (1)21 -above shall be considered void
- and the progressive- jackpot on that slot ‘machine shall
' continue to be: offered until won: and termmated or

- transferred in accordance w1th this’ sectlon

3 Nothmg in ‘this section shall be deemed to proh1b1t‘ o
the 1mmed1ate and permanent removal by a easino licen- "
“see of one ot more linked slot machmes from the casino

ﬂoor prov1ded that

i, At least one 11nked slot machme offermg the‘

same progressive jackpot remains on its casino floor, if

’:'same progressrve ]ackpot remain on its casino- floor, if

’ the progresswe ]ackpot is only offered m that casino. -

' (]) Notw1thstand1ng (c) above

an explanatlon shall be entered on the Machine Entry = 1 Two or ‘more l1nked slot machines offerrng the

o same progressrve ]ackpot may be of dlfferent denomina-

“ * the, progressive jackpot is offered in more than one _
% casmo pursuant to. N J. A C.19: 45—1 39A and.. ‘

i At least two hnked slot ‘machines offermg the .

tions and/or have different minimum wagers requu'ed to .

- 'win the progresswe ]ackpot prov1ded that

The probabrllty of wmnlng the progresswe ]ackpotv~ }
is dlrectly proportional to the minimum wager required - -

. to win that jackpot. For example, if on the same link, a
nickel slot. machine requires 20 coins (a $1.00 wager), a

"~ quarter slot machine requires eight coins (a $2. 00 wa-

~ ger), and a dollar slot machine’ requires three coins (a .

 $3.00 wager) to win the progressive jackpot, then the

linked nickel' machine, and- ‘twice more “likely on .a

“ " linked' quarter machine than on the linked nickel ma--
- chine. Similarly, if among three linked quarter denomi-
*“nation slot machine games, the first requrred two coins
o (a $.50 wager), the second. requrred four coins (a $1.00 .-
- ‘wager) and the third required eight coins (a $2.00°
“wager) to. play for the progressive jackpot, then on each
~handle pull, the probability of : winning the jackpot

would be twice more likely on the second machine than

" on'the first machme, and four times more likely on the
g thlrd machme than on the first machine; and

i, A notlce approved by the Commission 1ndrcat1ng‘
- ‘the proportional probability of winning the progressive
“ - jackpot .on such a linked progress1vel system shall be
'.consp1cuously dlsplayed on each hnked slot machlne,

and

2. The probablhty of w1nn1ng a progressrve ]ackpot

offered oon linked slot machines may vary among such -
: : L7 .machmes when necessary to -enable a casino llcensee to- -

ii. Any slot machme that offered the: progress1ve -

jackpot being terminated is' shut down or.rendered .

‘unplayable as soon-as possible after the jackpot is won;

institute. a change in-the probabrhty which is otherwise

L pernn_tted by this ‘section, if the change is completed

expeditiously in. accordance with procedures that have

- . been filed and approved by the Cornmission. :

probability of a winning: wager must be three times . :
more likely on a linked dollar machine than' on the = =

Supp. 1-3-05 -
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_ (k) The amount 1nd1cated on the progresswe meter(s) o
and “in meter” on. each slot machine governed by (b) above

shall be-: recorded on a Progressive - Slot Summary, at a

Sl m1n1mum, at least once évery seven calendar days and-each: o
o summary shall be 51gned by: the preparer. If not: prepared by L
"~ the casino accounting department the Progressive Slot Sum- -
- mary’ shall be forwarded to casino accounting by the end of -
- the gamlng day on wh1ch it is prepared: A" representative of
“'the casino- accounting- department shall be" respons1ble for
, calculatlng the correct -amount that - should appear on the D

.progress1ve meter(s) If an ad]ustment to the progresswe‘:,
© meter(s) is necessary, ‘the “adjustment shall be ‘made by a.

o member of the slot department as, follows :

Supportmg documentatron shall be mamtamed to’ R
;f;explaln any - addition or reductlon in the -registered. - >0
~  amount on the progresswe meter(s) ‘which documentation =~
" shall include, at a minimum, the date, asset: numbet of the

slot” machme “the amount of - the " adjustment and the
. signature of “the: slot. department member ma
ad]ustment and - -

2. 'The ad]ustment shall be effectuated w1th1n .8vhours

» . ‘of the meter readlng

o (l ) Except as otherw15e author1zed by thls sect1on a slot CoE
s ;machme offermg a progresswe Jackpot that is removed from i
S -_"the casino floor shall e’ returned to” or’ replaoed on ‘the -

- casino floor within five .gaming days The amount on the .

“-. .. progressive meter(s) on the returned or replacement ma- .-
" chine shall not be less: than. the- -amount on the’ progresswe"_‘

* meter(s) at; the time. of ‘removal.. If the slot machine is not

. returned or replaced; then the progressive. meter(s) amount

“at the time of removal shall, within " five : days, of the slot

machine’s removal, be added to a slot machine' approved by
-~ the Commission which machlne offers. the same or a; .greater
probab111ty of w1nn1ng the progressive ]ackpot and accepts a
~ denomination of coin or slot token the same or less than the .",
' - denomination. accepted by. the slot machme which was re-
- ‘moved. This subsection shall not- apply ‘to the- temporary”_. :
~removal by a casino licensee, for a period not to-exceed 30
~ . “days, of all, linked slot machmes that are part of a partlcular .
L mult1-cas1no progressive slot system prov1ded that the pro-.
' gresswe Jackpots offered: by the temporarily” removed slot

B machines remain. ava1lable on slot machines that are part of

- the. same. multl-casmo progresswe slot” system in. anotherf'_t_ o
'..,_casmo S e P o

.. (m) Slot machines that offer progresswe Jackpots may»:'v
‘ ,have payout-only hoppers from wh1ch prize tokens may be - B L
" paid as jackpots; provided, however, that prlze tokens shall "~ amount of the progressrve thlePOt the progress1ve reset S

- “not be ava1lable as a; payout on - a wmnmg progresswe{ o

o jackpot. ’

(n) Notwrthstandmg any other prov1s10n of thlS sect1on

I except ()2 above, a casino licensee may, with prior- ‘written
" approval from the Commlss1on ‘and-upon 30 days notice t0

: .. the public provided in the same manner as is requ1red by .
- NJAC. 19:45-1. 37(a)4111 for the establishment of a ‘payout.

- limit, transfer a progressrve ]ackpot amount inits entlrety, :

L t.Ol

Supp. 1305 o o ,:4:5-7,;;6.»2'.{1'2}_'_'_;,

kl.l,lg the

_ ,tlons that are . ad]usted and displayed by the- approved :

- ;player of the amount which.

B ‘Amended by R 1981 d 437 effectlve November 16 1981
" Seei 13 N.JR. 534(b), 13 N.JR: 848(b B

. See 14NJR. 1053(a), 1SNIR. 1259(a)

- OTﬂER EAGENCIE'S SR

1. The progressrve meter for a progressrve slot ma- -
ch1ne or slot. system W h the: same or. greater probablhty S
_.fjf'of w1nn1ng ‘the progresswe ]ackpot, the same or lower'. k
,—wager requlrement to be el1g1ble" 0. win -the Lo
-jackpot;’ and the same type of .progressive ]ackpot (cash
,annu1ty, annu1ty/cash .option or-a- comblnatlon/alternate:
- jackpot); prov1ded however, that if no. other: progressive
“slot machine or. system - meets all of these qualificatjons,
~the Commsswn ‘may :authonze a transfer of the Jackpot-"-' :
- to the progressrve meter. of the'most 51m11ar progressive -
_»slot machine or system’ avarlable 1f'fthe Comm1ss10n ﬁnds
h 'such a transfer would be in the pubhc 1nterest or: s

2 The PTOgr,A.', ssive meters of two separate'progresswe._' e

._ i No less than 25 percent of the total ]ackpot bemg;_
transferred shall be added to. the progressrve meter of

1s ad" d shall subsequently be sphtagam

(o) Eachnslot machlne that offers a progressrve Jackpot
wh1ch increases in value based upon either handle contribu-

- program that. controls the slot machine -or ‘events that are -~
“dictated” by the: approved' rogram shall conform w1th the S
followlng requlrements SRR SRR L

1 The slot machme shall 1nclude a meter or display, ‘_
. :'v1s1ble from the front of the slot’ machme, that adv1ses the .. =

"jackpot d1splay appear. ; ;and

2.. The approved program for the: slot machlne shallf‘v nel i
limit’ the. /progressive ]ackpot to ‘an_amount which is less . - -
_'than §1, 200 unless the program is also capable of config-
~ uring, storing and reca]lmg, in a secure manner approved . .
by the Comm1ss1on, the parameters’ relatlng tothe pro- "

- gressive. ]ackpot mcludlng, ‘but not hmlted to, the. current.

: *.amount ‘the max1mum progresswe amount and the mcre- L
:'ment amount ; S : RO

'”'_-_(p) Any progressrve ]ackpot governed by (o) above shall_»?. SRR
V;not be: sub]ect to the- pr0v131ons of (l) or (n) above D

i Sectlon substantlally ‘amended. - ' ' Lo
Amended by 'R:1983 d.300, effectlve August 1 1983 -
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CASINO CONTROL COMMISSION

19:45-1.39A

In (f), added requirement that jackpot. amount has been recorded

with a system of internal controls.

Notice of Receipt of petition for rulemakmg Progressive slot ma-
chines. -

See: 22 NLJ.R..3638(c).

Administrative Correction.

See: 23 N.J.R. 714(b).

Amended by R.1991 d.230, effective May 6, 1991 .

- See: 22 N.T.R.3325(a), 23 N.J.R. 1461(a).

In (j): added “asset” to define number.
Amended by R.1992 d.58, effective February 3, 1992
See: 23 N.J.R. 1306(a), 24 N.J.R. 487(a).
Allows casinos to establish time limit of not less than 30 days for
offering of a progressive jackpot.
Administrative - Correctlon to (f)4.
See: 24 N.J.R. 649(b). .
Amended by R.1992 d: 110 effective March 2, 1992
See: 23 N.J.R. 3243(a), 24 N.J.R. 858(c).
In (k) and.(I.): -added “gaming” to describe day
Amended by R.1994 d.504, effective October 3, 1994..
See: 26 NLT.R. 2872(a), 26 N.J.R. 3253(a), 26 N.J.R..4089(a).
Amended by R.1996 d.440; effective September 16, 1996. -
See: 28 N.T.R. 2537(a), 28 N.J.R. 4241(b).
Amended by R,1996 d. 486, effective October 21, 1996
See: 27 N.J.R. 4992(a), 28 N.I.R, 4601(a). i
Amended by R.1998 d.20, effective January 5 1998. -
See: 29 N.J.R. 326(a), 30 N.J.R. 120(a)
Added (e)4 and (n).
Amended by R.1999 d.281, effective August 16 1999
See: 31 N.JR. 1171(a), 31 N.J.R. 2372(a).

In (i) and (}), substituted references to the casino ﬂoor for references.
to the gaming floor;  in (1), added an exception at the beglnmng and
added the last sentence; in (l) added the last sentence and in (n),

rewrote the last sentence.
Amended by R.2000 d:334, effective August 21, 2000
See: 31 NJ.R. 2525(a), 32 N.J.R. 3075(a). -
Rewrote section.
Petition for Rulemaking.

. See: 33 N.JR. 3379(b), 33 N.JR. 3775(b).

Amended by R.2001 d.451, effective December 3 2001
See: 33 N.JR. 772(a), 33 N.J.R. 4151(b).. -~ j :\

Rewrote (b), (€) and (n).
Amended by R.2002 d.246, effective August 5, 2002.
See: 33 N.J.R. 2955(b), 3{NJR. 2801(a) . :

Rewrote (i); in-(n), inserted “or remove’ precedlng “the amount”
and deleted “ ‘remove the slot machine that offers the progress_rve
jackpot from the casino floor” following ‘progressive meter” in the first

sentence, and inserted “the progressive meter for one or more” follow-

ing “in its entirety, to” and deleted “probablhty” precedlng ‘Or reason-

ably” in the second sentence.

Amended by R.2002 d.284, effective September 3 2002 (operatrve
October 18, 2002).

See:. 33 N.J.R. 3879(a), 34 N.J.R. 3130(a)
Rewrote the section.

Amended by R.2002 d.366, effective November 18 2002

See: 34 N.J.R. 2415(a), 34 N.J.R. 3976(a): - :

Next Page is 45-76.11

45-76.2.15

In (c), substituted “Except as. provided in (j) below” for “Unless
otherwise authorized by the Comm1ss10n in the introductory para-
graph; rewrote (j). : :
Petition for Rulemaking.

See: 35 N.JR. 1964(a), 2755(c).

‘Amended by R.2003 d.448, effective November 17, 2003.

See: 35N.J.R. 2618(a), 35 N.J.R. 5267(b).

In (0); rewrote 2 and deleted 3.
Amended by R.2004 d.110, effective March 15, 2004.
See: 35 N.J.R:5227(a), 36 N.J.R. 1364(a).

‘Rewrote (n).
Amended by R.2005 d.12, effective January 3, 2005.
See: 36-N.J.R. 4105(a), 37’ N.J. R. 100(a)

Rewrote the sectlon

19:45-1. 39A Llnked slot machines mterconnected in more.
than ‘one casm0° computer momtorlng room

(a) Two or more casino licensees may, with the prior

~approval of the Comnnssron operate linked slot machines

that are mterconnected in the part1c1patmg casinos. (a ‘mul-
ti-casino progress1ve slot system”)

(b) Any mult1-cas1no progresswe slot systemapproved by
the Commission shall be operated in accordance with all
relevant requlrements of the Act and the Commission’s
regulat1ons governing casino licensees and the conduct. of

' vgammg ‘Any casino licensee seeking approval to participate

in a mult1-casmo progresswe ‘slot. system shall submit for
Comm1ss1on approval a system of -accounting and internal

~ controls specifying the manner in which participating -casino

licensees will satisfy the requ1rements of the Act and the
Comm1ss1ons regulations concernmg the operatlon of slot
machines.

(c) A casino licensee may, with the prior approval of the
Commission, designate one or more casino key employees

to represent the interests of the casino licensee in the -

operation and.-control of a multi-casino progressive slot

_ system..- Any designated representatlve shall only be perm1t-
ted to exercise the duties and respons1b1ht1es he or she is-
authorized to perform for the casino licensee pursuant to
‘N.J.A.C. 19:45-1.11; prov1ded however a designated repre-

sentative may also communicate 1nformat1on -and directions

- concerning the operation and control of the system to or
from other employees of the casino hcensee who are author-

ized to exercise responsibility for such matters
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(d) Each multi-casino progresswe slot system shall main-
tain the computer system that operates and controls the slot
system in a computer momtonng room: approved by the
Commission. The computer momtorlng room for a multi-
casino progressive slot system shall:

)

1. Be under the sole control of, and maintained and
operated by, employees of the casino licensee or group of
casino licensees approved to operate the slot system (the

“slot system operator”);

2. Have continuous clandestine closed circuit televi-
sion (CCTV) coverage of the operation of the slot system
and its equipment by the surveillance department of the
“host casino” (the casino licensee assigned primary re-
sponsibility for the maintenance of the computer monitor-
ing room by the slot system operator); :

3. Be accessible only through a locked door, which
door shall be equipped with an alarm device that audibly
signals the CCTV' monitoring room of the surveillance

department of the host casino whenever the door te the

computer monitoring room is open

4. Have a Computer Monltormg Room Entry Log,
which Log shall be:

i. Kept in the comiputer monitoring room;

ii. Maintained in a book with bound numbered
pages that cannot be readily removed;

iii. Signed by each person whose presence is not
expressly authorized and identified in the internal con-

trols of the slot system .operator, with each entry con-
taining, at a minimum, the following information:

(1) The date and time of entering into the com-

puter monitoring room;
(2) The entering person’s name, his or her depart-

ment or employer and, if applicable, his or her
employee license number;

(3) The reason for entering the computer monitor-

ing room;

(4) The name of the person authorizing the per-
son’s entry into the computer monitoring room; and

(5) The date and time of ex1t1ng the computer
momtorlng room,;

5. Be readily accessible to Commission and DlVlSlOIl
of Gaming Enforcement personnel 24 hours a day;

6. Be contained in a secure location approved by the
Commissiop, which shall either be:

i.. In a restricted casino area on the premises of the
host casmo, or

ii. In a related facﬂlty des1gned for that purpose off

{ / the premises of the host casino but within the city limits
Yl of ‘Atlantic City, New Jersey, which facility shall be
owned or leased by the slot system operator in a

45-76.11

- manner- approved by the Commission that assures that
‘the operation of the multi-casino progressive slot sys-
tems maintained in the computer momtorlng room w1ll '
not be disrupted.

19:45-1.39A: .  Experimental 90-day implementation of new rule, pur-
suant to N.J.S.A. 5:12-69(e), 5: 12—70(f) (!) and (m), effective March
23, 1990 (expires June 21, 1990).

See:: 22 N.J.R. 841(a). .

New Rule, R.1990 d.238; effective May 7, 1990.

* See: 22 N.JR. 624(a), 22 N.J.R. 1381(a).

Amended by R.2000 d.334, effective August 21, 2000.
See:. 31 N.J.R. 2525(a), 32 N.J.R. 3075(a).

Rewrote (a).
Amended by R.2003 d.314, effective August 4, 2003

“See: 34 N.LR. 4323(a), 35 N.J.R. 3565(a).

Added (d).
Petition for Rulemaking. ;
See: 35 N.J.R. 4332(c), 5171(c). (
Petition for. Rulemaking.
See: 36.N.J.R. 1135(a).

19:45—1.39B Table game progressive payout' wagers

(a) This section.shall apply to any table game with a
progressive payout wager approved by the Commission. If -
a casino licensee offers a table game with a progressive -
payout wager, it may be offered individually at each gaming '
table or the casino licensee may connect the progresswe‘
wager among two or more tables so that the progressive
amount mcrements for all wagers at these two or more
tables.

(b) Exc;ept as provided in this subsection, each table
which offers a progressive payout wager shall have the
following features:

1. A mechanical, electrical or electronic device to be
known as an “in-meter” that continuously and automati-
cally counts the number of gaming chips wagered by
patrons on the progressive payout;

2. A mechanical, electrical or electronic device to be
known as a “progressive meter,” visible from the front of
the gaming table, which increments at a set rate of
progression when gaming chips are wagered and accepted
for the progressive payout and which prominently displays’
the amount which can -be won if the outcome which
awards the entire progressive payout is achieved; provid-
ed, however, that more than one gaming table may be
connected to a common progressive display unit if: -

i. A casino licensee elects to connect two or more
~ tables to the same progressive payout wager pursuant to
~(d) below; and

ii.. The display unit is visible to every player at each
of the connected tables;

3. " A mechanical, electrical or electronic device to be
known as a “progressive payout meter” that continuously
and automatically records the number of tnnes each
progressive payout wager is won;
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4. A separate key and key switch to reset or alter the
amount on the “ progressive meter” or such other separate
mechanism  as may be approved by the Commission;

" 5. A separate key lockmg the compartment housing
the component which acknowledges the acceptance of the
progressive payout wager and initiates an increase in the
progressive meter or some other means by which to
-preclude any unauthonzed or unintentional alterations to
the progressive meter;

6. Dual key control by the Commission and the casino
licensee of the location in which the computer that con-
trols the progresswe payout wager system and any related
component specified by the Commission is housed, which
location shall be approved by the Commlssmn, and

7. Storage of and access to any dlSkS spec1f1ed by the
Commission for the computer that controls the progres-
sivé payout wager system shall be in accordance with
procedures approved by the Commission.

(c) A casino licensee may use a percentage of each
progresswe payout wager that is accepted at a table to fund
a-portion of the reset amount for the progressive meter. If a
reset fund is established by a casino licensee pursuant to this
subsection, each table shall have or be connécted to a device
known as a “reset meter” which increments at a set rate of
progressmn when gaming chips are wagered and accepted
for the progressive payout and which records the amount
which shall be transferred to the progressive meter, inclusive

of any reset amount funded by the casino licensee, when the .

entire amount on the progressive meter is won by a player.
“Each table shall have the following features in addition to
those specified in (b) above:

1. A separate key and key switch to reset or alter the
amount on the reset metér or such other separate mecha-
nism as may be approved by the Commission; and

2. A separate key locking the compartment housing
the component which operates the reset meter or some
other mechanism which precludes any unauthorized or
unintentional alterations to the reset meter.

(d) If a casino licensee elects to connect two or more

tables for a progressive payout wager, the following shall be
réquired:

Supp. 2-17-04
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1. The same denomination gaming Chlp shall be wa-
. gered at all gaming tables connected

2. The same number of gaming ChlpS shall be wagered
to entitle a player to a chance at wmnmg the progressive
payout wager, and each gaming chip shall increment the

meter by the same rate of progressmn at ‘all tables

-connected,;

3. The same progressive payouts shall be offered and
'the probability of hitting those payouts be the same at the
connécted tables; and

4. A device which shall either automatically or manu-
ally lockout all progressive meters if a patron has worn' a
progress1ve payout wager.

(e) No table game w1th a progressive payout wager shall

be placed in a casino or casino simulcasting facility until the
casino licensée has submitted and obtalned Comimission
approval of the following:

1. The authorized game and outcome which will

award the progressive payout wager; -

2. The initial and reset amounts at which the progres-
sive meter will be set;

3. The proposed rate of progression for each progres-

sive metér and reset meter, if applicable, and the proce-- .

dure by which any change to the rate of progression will
be made, which shall include, at a minimuith, prior notice
to, and approval by, the Commission;

4. The procedures governing the reset switch or mech-
anism referénced in (b) and, if applicable, (c) above which
shall, at a minimum, preclude the dealer from resetting or
altering thé amount on the progressive or feset meter;

S. The procedures for operating all the equipment
associated with the table games progressive wager includ-
ing the lockout feature referenced in (d) above;

6. The installation of the computer system that con-
trols the progressive payout wager system, which installa-
tion shall occur only after advance written notice of at
least three business days to the MIS department of the
casino licensee and to designated representatives of the

Commission and DlVlSlOn, and which notice shall:
(
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'5. 'If a progressive ]ackpot is offered as part. of. an -

- alternative jackpot, all elements of the alternative jackpot
~ shall ‘continue to -be offered until the amount -of the
progressive jackpot is equal to-or-greater than the cash
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: 1 Any merchandlse or other thmg of value offered as
_part of a combination or alternatrve jackpot shall not be

included in determmmg thé ‘minimum- 83 percent payout -
of any slot machine pursuant to N.J.A.C.19: 45-1.37(h)
and shall not be included; ‘when won by a patron, in the

- total of all sums’ paid out as winnings for purposes of
'determmmg ‘gross revenue ' :

2. Any cash offered as part of a combmatron or
alternative ]ackpot shall be included: in determining the

" minimum 83 percent payout of any slot machine pursuant

to N.J.A.C. 19:45-1. 37(h). Notwrthstandmg the foregoing,

if the Jackpot to be offered is an annuity jackpot with a
* cash’ payout option, the jackpot: shall be treated like an

- annuity jackpot when determmmg whether - the slot. ma-
chine- satisfies the minimum 83 percent payout require-

ment; in other words, only an amount which is equal to.
the initial or reset’ amount of the Jackpot divided by the
number of years over which the jackpot will be paid-shall -~
be 1ncluded in the calculatlon of the theoretlcal payout‘

percentage of the slot machme

- 3. Any cash offered as ‘part of a combmatron or"_"
, alternatlve ]ackpot including an annuity Jackpot with.a

~ cash payout option as set forth:in N.J.A.C. 19:45- 1 40B,

shall be 1ncluded when ‘won and pa1d to a patron, in the -
total of all’ sums pard out as winnings' for purposes of "

determmmg gross revenue; in other words, if the winning
patron ‘selects the cash’ payout ‘option, ‘the present value:
actually pard to the patron : FR

4. If a progresswe ]ackpot is offered as.. part of ‘a
]ackpot shall continue to be offered untll the jackpot is

- won by a patron or transferred to another progressive slot
machine - or - slot ‘system - pursuant_ to - NJAC.

equivalent value of the. metrchandise or other thing- of
value offered as an alternatrve jackpot, at which time the

" merchandisé or other thing of value offered as an alterna- n

tive ]ackpot may be discontinued in accordance with the

~ provisions of (I ) above. The: progress1ve ]ackpot shall then

' remain- available to be won by a patron unless it is
transferred to another progressive - slot machlne or slot

~ system pursuant to NJ.A.C.19: 45 -1. 39(n)

(n) Any advertlsmg involving slot'machine payouts of any

* merchandise.or thing-of value by the casino licensee shall See: 22NJR. 841(a).

- include an accurate description of the merchandise or thrng

N
S
Fo
o
[;,f/ N
Ny

- of value, the dates the merchandise or thrng of value will be .
‘offered if the casino licensee estabhshes a time limit (a time
. limit shall not be permitted for a progressive annuity jack-

pot) for offering the merchandise or thing of value pursuant
to (/) above, and, except for, annuity jackpots, the cash

45-85

equrvalent Value of the merchandlse or thing of- Value Any e

advert1smg concernmg annuity ]ackpots shall also: provrde .
“clear notice of the followmg

‘ 1; “That the Jjackpot erl be paid over time and not in
one lump sum, unless the - annu1ty jackpot includes a cash .

. payout option, ‘in which: event the optron shall be de-

'scnbed and .
2. The" number of payments and the time interval
: between payments Lo

.(o) Until the exprrat1on of any tlme limit estabhshed in
accordance with (I)-above: or, if no such time- limit -is

* established by the casino licensee, until the merchandlse or
. thing of value offered as a:slot machine payout is won by a
O patron a casino licensee shall not decrease the probabrhty-
. of winning the merchandise or’ thmg of value; increase the
- ’denommanon of the machine, nor in any other ‘way vary the

terms upon which the. merchandlse or thlng of value. is -

- offered to the pubhc

(). Slot- machines Wthh are lrnked to offer the same
merchandlse ‘jackpot . ‘shall” have ‘the: same probabrllty -of

wrnmng that jackpot, prov1ded however that the probability -
= may vary among such machines when necessary to enable a
‘casino licensee to institute a ‘change in the probabrhty which
-is’ otherwise permrtted by this. section, if the: change is .
',completed expeditiously in accordance with procedures that-

i » have been filed ‘with and approved by the Comm1ss1on
thereof” shall be deductlble from gross revenue when‘~ i

7 (q) Except as otherwrse author1zed by this sectlon a slot‘ L
machrne which offers merchandise or some ~other thmg of
‘combination | . jackpot, all elements of the combination value as a payout which is removed from the gaming. ﬂoor‘
-shall be returned to. or replaced on the gaming floor within
. five days. -If ‘the machine is not returned or replaced, the -
“ ‘merchandise or thrng of value’ shall, within: five days of the ‘
. slot machine’s removal, be' offered -as a payout on aslot
" “machine or slot system approved by the Commission which
- “offers the same or ‘a greater - probabrlrty of winning the -
merchandlse or thmg of value,-and accepts a denomination *
.of coin or slot token the same or less than the deniomination

accepted by the 'slot machine which was removed. Any time

- limit for offermg a Jackpot of merchandise or other thing. of

~ value shall be extended by the number of. days: durrng which -

‘the merchandlse or thing of. value ‘was not offered as the
- tesult’ of any action taken by a casrno hcensee pursuant to -

) _-th1s subsectron :

E New Rule, R. 1987 d.302, effectrve July 20, 1987
- See: 18 N.J.R..2005(a), 19 N.J.R. 1321(a). - ‘ e
_ Experrmental 90-day " implementation’ of amendment pursuant to

N.J.S:A: S: 12—69(e) 5: 12—70(f), () and (m), effectlve March 23 1990
(explres June 21; 1990)

Amended by R.1990 d.238, effectlve May 7, 1990

- See: 22 N.JR. 624(a), 22 N.J.R. 1381(a).

Revised- rule’ to-be consrstent with - new rules m chapter regardmg

. annuity jackpots. )
“ " Clarified new procedura] and recordkeepmg reqmrements mcludmg fel

stylistic changes
“Added new (a) and rélettered old (a) as (b) - ) '
-In (c) added text “If the payout SNJA. C 19 45—1 40B”. .

Supp. 1-3-05



-~ sentence;

| 19:-45-1.40A

OTHER AGENCIES :

" In (d) added language spec1fy1ng employee accountabﬂrty for serles-»' :

of numbers of all slips.
In (g)4: added “unless the jackpot is an annulty Jackpot
* Deleted (/) regarding slot machine payouts of tokens redeemable for
any merchandise, and reserved subsection. ]
“In (m): added “Except when the payout is. an annulty ]ackpot
text. E

In (n): added annu1ty Jackpot ‘exception and language descrlblng :

annuity jackpot advertising in new (n)1 and 2:

Notice of Receipt-of Petition for Rulemakmg in (n) and (o)
See: 23 NJ.R. 624(a).

Amended by R.1991 d.230, effective May 6, 1991

See: 22 N.J.R.3325(a), 23 N.J.R. 1461(a).-

- In (g)1: added “asset” to define number. .

Amended by R 1992 d.58, effective February 3, 1992

_See 23 N.J.R. 1306(a), 24 N.J.R. 487(a).

© Allows" casinos to' establish-a time Limit of not less than 30 days for' ‘
. the offering of merchandise or other thing of value. .

" Amended by R.1992.d:110, effective March 2, 1992
See: 23 N.JR. 3243(a), 24 NJR. 858(c) :

In (j): stylistic revisions.
Amended by R.1994°d.504, effectlve October 3, 1994 S
See: 26 N.J.R. 2872(a); 26 N.J.R. 3253(a), 26N J. R. 4089(a)

- Amended by R.1995 d.574, effective Novembet: 6;' 1995 L
-See: 27 N.JR. 3147(a), 27 N.JR. 4448(a).. . . ‘1
* Amended by R.1997 d.424, effective October 6, 1997 i

 See: 29 N.JR. 3440(a), 29 N.J.R. 4305(a).

In (c), deleted provision for a quarterly report

Amended by R 1999 d225 effect1ve July 19 1999 (operatlve January.‘, o

15, 2000). -
See: 30 N.J.R, 3175(a), 31 N.J.R. 1947(a) S .
In (m), changed N.J.A.C. reference in the second sentence
Amended by R.2000 d.336; effective August 21, 2000 T
See: 31 N.J.R, 2527(a), 32 NJR.3077(a), . =

- Rewrote- (a) in (c), inserted reférence to treasury’ 1nstruments in last‘
in (g), rewrote 5; : rewrote (k) through (m); and in (n)l,

_inserted reference to annuity jackpot with-cash payout option:

-Amended by . R.2002 d284 -effective September 3,.2002 (operatlve‘ .

‘ October 18, 2002). .
. See: 33N.J.R. 3879(a), 34 NJR. 3130(a)

In (1), substituted-“progressive” for’ “certam” in (m), added 4and5; -

_ in (n), inserted “‘(a time limit shall not be permltted fot a progressive

- annuity jackpot)” following “estabhshes a t1me hm1t” Jin (q), rewrote

the. second seritence. -
- Amended by R.2005 d. 12 effectlve January 3 2005
See 36 N.J. R 4105(a) 37 N J R. 100(a) c

‘_‘1‘\9:4571.40]3__ J_ackpot paydu_ts ln t_he form of ' an -annuity :

(a) For purpose‘s’ “of this. section;” ’the phrase b
]ackpot” refers to any slot machine ]ackpot offered by a
casino- licensee or ‘group. of ‘casino licensees” pursuant to

whrch a patron wins the r1ght to receive cash payments at
spe01f1ed intervals in the future. No annuity ]ackpot shall be

_ permitted . unless it provides for the payment of fixed -

amounts at fixed intervals: In addition, no annuity Jackpot

shall be permitted unless- it expressly proh1b1ts the winner -

, from encumbermg, assigning or otherwise. transferrlng in
. any way his or her right to receive the future cash. payments,
except as permitted by (k)21 below, and except for a“transfer
to the estate of 'the winner upon‘ his or her death A casino

hcensee or group. of casino hcensees may, wlth thé prior

‘approval of the Commission, terminate all future payments.
to a winner who attempts to encumber ‘assign of -otherwise
‘transfer the right to receive future payments in v101at10n of'

-th1s proh1b1t1on R
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1 Notwrthstandmg the foregomg .OT any other provr-r..‘
sion of this. chapter to the contrary, a casino licensee or
. group of casino ‘licensees that offers an annuity. jackpot

which is payable over at.least 10 years- may . offer a -
, Wmnmg patron the- option to be pald -a single: cash pay— R
‘ment, in lieu of the annuity ]ackpot in an-amount that is' -
equal to the present value of the face amount of the\ :
]ackpot (a “cash’ payout optlon”) -

i. The present value of a cash payout optlon shall. '
. be determined by applying a: d1scount rate to -each of -
- the future annuity Jackpot payments takmg into cons1d- e
" eration the number of years until each jackpot payment.
would otherwise have been received, and adding there-
" “to_the amount of the first cash’ payment that would,
~ otherwise have been received.

s ‘The drscount rate shall equal the Un1ted States -
: .Treasury constant ‘maturity rate for 20—year Umted

~ States government securities for the week ending pl‘101‘
- to the date of the jackpot, as identified in'the applica-

' “.ble H.15 Statlstlcal Release issued by the Federal Re-

~'serve Board, plus one-half of one percent

2. When a“ ‘patron’ wins an ‘annuity ]ackpot Whlch'r. '
mcludes a cash payout optlon the casino- hcensee or

group of casino’ hcensees shall

L Complete the approprrate documentatron re-

:gi'qulred by NJAC, 19 45—1 40, .1 40A and 1 40C as
apphcable,

» .. Within three busmess days, erther personally de- .
-hver or mail to the winner (by certified mail, return -
receipt requested) the original of a Jackpot Declara- -
“tion, a two-part form, . at ‘a minimum, on which the -

'wmmng patron shall indicate his or her decision to

" receive either the annuity jackpot or the cash- ‘payout -

- option, wh1ch form- shall include, w1thout hmltatlon the -

g “ following information:

(1) The face amount of the annulty ]ackpot the

: number of-years ‘over which the annuity would. be
paxd and the amount of the initial cash payment and.

- each annual annuity payment;

(2) A summary of the restrictions on ahenatlon of

annulty ]ackpots as set forth in (a) above;

(3) The present cash Value of the face amount- of

the jackpot, the method used to calculate the present

cash value, and the d1scount rate used to calculate, .

that value; -

4 A statement that the w1nn1ng patron is under L

no.obligation to accept the cash payout optlon 1n heu' '

- of the annuity jackpot;

'(5) A statement-that the w1nn1ng patron shall have

until 5:00 P.M. of the 21st day following the date of
the “winning jackpot, expressed as a date certain,
within which' to select or decline the cash payout e
optron and to inform the casino licensee or group of -
casino licensees of: his -or her decrsron by returning’ -
the original signed Jackpot Declaration i ina manner >

specified on the form
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(6) A statement that once a method of payment
has been selected through the return of the Jackpot
Declaration, the method of payment cannot be
changed and

M A statement that if the patron fa11s to return
the completed Jackpot Declaration by the time set
forth therein, the patron shall receive the annuity
jackpot rather than the cash payout option; and

iii. Forward the duplicate Jackpot Declaration to
the casino accounting department or such other loca-
tion designated by approved internal controls where it
shall be retained with the Jackpot Payout Slip and, if
applicable, the original Jackpot Payout Receipt until
the patron returns the original Jackpot Declaration or
the time period for selectmg the cash payout option
expires.

3. Upon recelpt of a completed Jackpot Declaratlon
from a winning patron or the expiration of the time
period for selecting the cash payout option; a casino
licensee or group of casino licensees shall complete the
awarding of the jackpot as follows:

i. If a winning patron selects the cash payout op-
tion, the casino licensee or the trust shall, within five
business days of its receipt of the Jackpot Declaration,
issue a check to the winning patron in an amount equal
to the present value of the annuity ]ackpot at the time
the jackpot was won; or

ii. If a winning patron either declines the cash
payout option or fails to return the J ackpot Declaration
in a timely manner, the casino licensee or trust shall,

. within five business days of the triggering event, issue a

_ check to the winning patron in an amount equal to the-

first installment of the annuity jackpot and pay the

remainder of the annuity ]ackpot in accordance w1th the

provisions of this section.

(b) Any casino licensee or group of casino licensees
planning to offer an annuity jackpot shall establish a trust
fund which shall be used to make future cash payments.

The trust fund shall be administered in accordance with a -

written trust agreement which shall be reviewed and ap-
proved by the Commission prior to, the offermg of the
jackpot. The trust agreement shall, at a minimum, require
that: ‘

1. Any casino licensee participating in offering the
annuity jackpot serve as trustee for the trust fund;

2. The monies in the trust fund be used to purchase
annuity contracts or United States treasury bonds, trea-

| sury notes, or treasury bills in accordance with (c) or (d) -

' below to assure that the trust will have sufficient monies
available in each year to make all annuity jackpot pay-
ments which are required under the terms of the annulty
jackpots which are won;

45-87

- 3. A reserve be established and maintained within the
.trust. fund which is sufficient to purchase the annuity
* contracts, treasury bonds, treasury notes or treasury bills
required under (b)2 above as annuity jackpots are won;

4. The trust continue to be maintained until all pay-
“ments owed to winners of the annulty jackpots have been
" made; and

5. The trustees obtain and file with the Commission

- and the Division within 30 days of receipt an annual audit

by an independent certified public accountant licensed to
practice in the State of New Jersey attesting to:

i. The f1nanc1al position of the trust fund, including
whether the trust will be able to pay all of its obli-
gatlons when due; and

ii. Dlsclosmg whether the records and control pro-

cedures examined are maintained in accordance with

~ the Act, the Commission’s regulations, and generally
. accepted accounting pr1n01ples '

(c) If the trustee or trustees purchase annulty contracts in )
satisfaction of (b)2 above, a separate annuity contract shall
be -purchased for each annuity jackpot won. The annuity -

~contract shall name the trust fund as beneficiary, shall

prov1de for annuity payments which are equal to or greater
than the payments required under the annuity jackpot, and
shall provide for each annuity contract payment to be made
to the trust fund prior to the date the payment is required to
be made under the annuity jackpot. ' The annuity contract
shall be purchased within 180 days after the annuity jackpot
is won, unless it is purchased pursuant to (d) below, and a
copy of the contract shall .be provided to the Commission
and Division within 30 days of its purchase. The annuity

contract shall be issued by an insurance company which:

. 1. Has fidelity and fiduciary insurance or bonding
coverage for 100 percent of the value of the annuity
contract; ' '

2. Has a combined capital and surplus of at least 100
millicn dollars, assets of at least one billion dollars, and
an A.M. Best Company rating of A plus (superior); and

3. Is authorized to issue annuities in New Jersey by -

the State’s Commissioner of Insurance and is either Li-
censed to sell annuities in this State, or represented by an
'entlty 50 hcensed

(d) If the trustee or trustees purchase United States

- treasury bonds, treasury notes or treasury bills in satisfaction
- of (b)2 above, a separate treasury bond, note or bill shall be

purchased for each payment which is required to be made
under the terms of the annuity jackpot. Each treasury

‘bond, note or bill shall have a surrender value at maturity,
‘excluding any interest which is paid before the maturity

date, which is equal to or greater than the value of the
corresponding annuity jackpot payment, and shall have a
maturity date which is prior-to the date the annuity jackpot
payment is required to be made. All treasury bonds, notes

\
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or bills shall be purchased within 180days after the annuity

jackpot is won, and a copy of the bonds, notes or bills will
be provided to the Commission and the Division within 30
‘days of their purchase.. No -treasury bond, note or bill
purchased pursuant to this section shall be sold prior to its
maturity date unless the proceeds are used to purchase

another treasury bond, note or bill or an annuity contract in" -

compliance with the requirements-of this section to assure
that the remaining deferred payments are made as prom-
~ised, which purchase must be completed w1th1n 30 days of
the sale of the bonds, notes or b111s

(e) Any casino llcensee or group of casino licensees

which offers an annuity jackpot shall be strictly and immedi-

ately liable for any payment which is owed to a bona fide -

~ winner of such a jackpot, as ascertained by the rules of the
'Commission, in the event that the payment is not made by
_the trustees when due. Where the' annuity jackpot is of-

fered as part of a multi-casino progressive slot system, each

casino licensee participating in the system when the jackpot
is won shall be jointly and severally liable for each jackpot
‘payment required to -be made under this subsection.

(f) All monies received by the trustees under the annulty
contracts and all monies received upon the sale or surrender
of the treasury bonds, notes or bills shall be deposited in the
bank account of the trust or, with the approval of the
Commission, in an account with a non-bank broker dealer

‘which is registered with the Securities and Exchange Com-
mission and is a member of the Securities Investor Protec-

tion Corporation, and immediately recorded on an Annuity
Deposn Log. The Annuity Deposrt Log shall contam ata

minimum, the followmg
1. The date the payment is recelved
2. The amount of the payment;.
3. The source of the payment, including, if apphcable

the name of the insurance company issuing the payment »

4. The method of payment (cash check, electronlc :

transfer or other payment method approved by the Com-
mission); and :

'5. The srgnature of the person makmg the entry
(g) Upon the deposit of the payments recelved in. accor-

. dance with (f) above, the trustees may invest such proceeds
in United States Treasury notes, bonds or bills or in shares

of mutual funds which invest only in such Treasury ‘securi-- .

ties, The term of any such investment shall not exceed 90

days and shall not interfere with the ability of the trust to -

make any annuity jackpot payout when due. If an invest-
ment authorized by this subsection is made by the trustees,

‘the Annuity Deposit Log shall contain, at a mlmmum, the

following information for each mvestment
1. The date of purchase or sale;

. 2. The purchase or sale price;
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3. A descrlptlon of the 1nvestment and
4. The signature of the person making the entry.
(h) The trustees shall make all payments owed. to a

patron as the result of that patron winning an annuity
jackpot by check made payable'to the winning patron. -Such

payments shall be recorded on an Annuity Payment Log
: wh1ch shall contam at & minimum, the following: '

- The patron s name and address

2. The check number and the date the check was

= ‘mailed or presented to the patron;

3. The amount of the check;
" 4. The date the payment was due;
5. The names of the persons signing the check; and »

6. The signature of the person making the entry.

(i) The trustees shall also ‘maintain an- Annuity Jackpot :

Summary Log for each patron who wins an annuity jackpot

to summarize the payments owed and made to the winning
- patron. The Annuity Jackpot Summary Log shall be pre- -

pared when a patron wins-an annurty jackpot.

1. At the time of preparation, the Log shall contam at .

a minimum, the followmg information: -
' i. The patr_on ] name and address;
ii. The date the 'annuity jackpot was won;
iii. The total amount of the annuity jackpot;
B\ “The. amoun’t of each annuity payment;
v. The date each annuity payment is due; and

vi. “The signature of the preparer.

2. As annuity payments are made to the patron, the

" following mformatlon ‘at a mrmmum shall be entered in
the Log: -

i. The date of the payment
i The amount of the check
iii. The check number and

The srgnature of the person making such an
entry

(j) Any casino licensee or group of casino licensees which

- offers an annuity jackpot shall comply with the display and

sign requirements established in N.J.A.C. 19:45-1.37(a)4
and 19:46-1.26(a)5, except that the display or sign need not
include the cash equivalent value. - In addition, each such

drsplay or sign shall provide clear notice of the following:

1. That the displayed jackpot w111 be pa1d over time
and not in one lump sum;

-2, The number of payments and the time mterval
between payments, and
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3. 'That the right to receive the jackpot payments may
not be encumbered, assigned, or otherwise transferred in
any way except to the estate of the winner upon his or her
death, and that any attempt to make a prohibited transfer
may result in the winner forfeiting the right to receive
future payments.

(k) Any casino licensee or group of casino licensees
planning to offer an annuity jackpot shall first be required
to establish to the satisfaction of the Commission either
that:

1. A winning patron will not be liable for income tax
on the deferred portion of the annuity jackpot in the tax
year in which the jackpot is won; -or

2. Reasonable accommodations have been made to
enable a winning patron to satisfy any income tax liability
attributable to the deferred portion of the annuity jackpot
which is incurred in the tax year in which the jackpot is
won.

i. If the casino licensee or group of casino licensees
comply with this section by lending funds to a winning
patron to pay the income tax liability, the casino licen-
see or group of casino licensees may require a winning
patron to encumber, assign or transfer to it or them the
right to receive a portion of the future payments suffi-
cient to repay such a loan.

(I) Notwithstanding any other provision of this chapter to
the contrary, a casino licensee or group of casino licensees
may, at any time between July 1, 1999 and November 1,
2000, offer any patron who won, on or before October 21,
1998, an annuity jackpot that was payable over a period of
at least 10 years (a “qualified winner”), the option to be
paid a single cash payment, in lieu of his or her remaining
annuity jackpot payments, in an amount that is equal to the
present value of the remaining payments (a “cash buyout
option”). If a casino licensee or group of casino licensees
offers a cash buyout option to any qualified winner of a
particular slot machine game or multi-casino progressive slot
system, then the casino licensee or group of casino licensees
shall make the same offer to all qualified winners of the
same slot machine game or multi-casino progressive slot
system.

1. The present value of a cash buyout option shall be
determined by applying a discount rate to each remaining
annual annuity jackpot payment as of the date of the
offer, taking into consideration the number of years until
each discount payment would otherwise have been re-
ceived. The discount rate shall be eight and one-half
percent. '

2. Any cash buyout option offered pursuant to this
subsection shall be in writing, sent via certified mail,
return receipt requested, and shall include, without limita-
tion, the following information:

i. A statement advising the patron that, in lieu of
continuing to receive his or her annual annuity jackpot
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payments, the winning patron may make a one-time
election to receive the balance of his or her annuity
jackpot winnings in the form of a single cash payment
equal to the present value of the remaining payments as
of the date of the offer;

ii. The number and total amount of his or her
remaining annuity jackpot payments as of the date of
the notice;

iii. The present cash value of the cash buyout op-
tion, the method used to calculate the present cash
value, and the discount rate used to calculate that
value;

iv. A statement that the patron is under no obli-
gation to accept the cash buyout option in lieu of
continuing to receive the annual annuity payments;

v. A statement that the patron shall have until 5:00
P.M. of the 30th day following the date of the offer,
expressed as a date certain (which in no event shall be
later than December 1, 2000), within which to exercise
the cash buyout option and to inform the trust adminis-
tering the annuity jackpot by returning the original
signed offer in a manner specified therein;

vi. A statement that once the cash buyout option
has been exercised through the return of the signed
offer, the method of payment cannot be changed; and

vii. A statement that if the patron fails to accept the
offer within the time period set forth therein, the
patron shall continue to receive his or her annuity
jackpot payments as originally scheduled.

3. Upon receipt of a signed offer from a qualified
winner electing to accept the cash buyout option and
requesting that he or she be paid the remainder of his or
her annuity jackpot in the form of a single cash payment,
the trust administering the annuity jackpot shall, within 60
days of the date of the offer, issue a check to the winning
patron in an amount equal to the present value of the
remaining annuity jackpot payments as of the date of the
offer. The single cash payment made to a qualified winner
who exercises a cash buyout option shall not be included
in the total of all sums paid out as winnings for purposes
of determining gross revenue.

(m) Notwithstanding any other provision of this chapter
to the contrary, a casino licensee or group of casino licen-
sees may, at any time between July 1, 1999 and November 1,
2000, offer a cash buyout option to any patron who won,
after October 21, 1998 but before the effective date of this
subsection, an annuity jackpot that was payable over a
period of at least 10 years. If a casino licensee or group of
casino licensees offers a cash buyout option to any winner of
a particular slot machine game or multi-casino progressive
slot system pursuant to this subsection, then the casino
licensee or group of casino licensees shall make the same
offer to all winners of the same slot machine game or multi-
casino progressive slot system who are subject to this subsec-
tion. Any cash buyout option offered pursuant to this sub-
section shall be made and administered in accordance with
the provisions of (/) above.
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New Rule, R.1990 d.238, effective May 7, 1990.
See: 22 N.J.R. 624(a), 22 N.J.R. 1381(a).

Prior N.J.A.C. 19:45-1.40B, “Inspection of slot machine jackpots,”
recodified to N.J.A.C. 19:45-1.40D.

Amended by R.1991 d.184, effective April 1, 1991.
See: 22 N.JR. 3455(a), 23 N.J.R. 1025(b).

In (a): added internal citation reference. .

In (b)2: deleted (b)2i-iii. and revised text to include reference to
U.S. Treasury Bonds and specify annuity jackpot requirements.

In (b)5: added language regarding “30 days of receipt” filing require-
ment.

Added new subsections (c)-(d), recodifying existing (c)-(d) as (e)-(f)
with textual revisions. In new (f), expanded check processing require-
ments.

In new (f)3, added language including the source of payment.

Recodified existing (e)-(g) as (g)-(i) with no change in text.

Recodified existing (h) as (j).

Amended by R.1991 d.584, effective December 2, 1991.
See: 22 N.J.R. 3455(a), 23 N.J.R. 3655(b).

Adopted outstanding portions of 1.40B. In (b)5: added text regard-
ing filing of annual audit within 30 days of receipt with the Commission
and the Division. In (f): added new text regarding the depositing of
checks. Added new text at subsection (j)2i.

Administrative Correction to (b), (d) and (f), adding amended text.
See: 23 N.J.R. 3819(a).

Amended by R.1994 d.405, effective August 1, 1994.

See: 26 N.J.R. 1996(a), 26 N.J.R. 3187(c).

Administrative Correction.

See: 26 N.J.R. 4788(a).

Amended by R.1997 d.79, effective February 18, 1997.

See: 28 N.J.R. 5169(a), 29 N.J.R. 592(a).

In (f), substituted “monies” for “checks” and “shall be deposited in”
for “shall be restrictively endorsed ‘for deposit only’ to”; inserted new
(f)4; and recodified former (f)4 as (f)5.

Amended by R.2000 d.336, effective August 21, 2000.
See: 31 N.J.R. 2527(a), 32.N.J.R. 3077(a).

In (a), added 1 through 3; and added (/) through (m).

Amended by R.2001 d.88, effective March 19, 2001.
See: 32 N.J.R. 3913(a), 33 N.J.R. 1018(c).

In (a)lii, substituted “the United States Treasury Constant maturity
rate for 20-year” for “the composite interest rate for long-term (over
10 years)” and added “, plus- one-half of one percent”; in (I)1,
substituted “be eight and one-half percent” for “equal the composite
interest rate for long-term (over 10 years) United States government
securities for the week ending prior to the date of the offer as identified
in the applicable H.15 Statistical Release issued by the Federal Reserve
Board”.

Petition for Rulemaking.

See: 35 N.J.R. 4332(c), 5171(c).
Petition for Rulemaking.

See: 36 N.J.R. 1135(a).

Case Notes
Annuity payment to slot machine winner is not cash, but rather, is
“other thing of value” and thus is not deductible. In re Resolution of
New Jersey Casino Control Com’n Concerning Adoption of Amend-
ments to N.J.A.C. 19:45-19:45-1.40(A) and 19:45-1.40(B) and Adop-
tion of N.J.A.C. 19:45-1.40(A) and (B), 262 N.J.Super. 572, 621 A.2d
536 (A.D.1993), certification denied 134 N.J. 474, 634 A.2d 522.

19:45-1.40C Multi-casino slot system jackpot payouts of
cash

(a) Any slot machine jackpot payout of cash or slot
tokens which will be included in the calculation of gross
_ revenue by two or more casino licensees as part of a multi-
casino progressive slot system shall be subject, except as
otherwise provided in this section, to any procedural or
documentation requirement established in N.J.A.C.
19:45-1.40. All forms utilized in the preparation or pay-
ment of a multi-casino progressive slot system jackpot shall
be clearly identified as forms used for such purpose.
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(b) For establishments in which Jackpot Payout Slips
(“Payouts”) are manually prepared, a separate series of
Multi-Casino Jackpot Payout Slips (“Multi-Casino Pay-
outs”) shall be used in lieu thereof and shall be subject to
the following additional procedures and requirements:

1. Each series of Multi-Casino Payouts shall be a
four-part form, at a minimum, and shall be inserted in a
locked dispenser that will:

i. Permit an individual Multi-Casino Payout in the
series and its copies to be written upon simultaneously
while still locked in the dispenser; and

ii. Discharge the original, duplicate and triplicate
while the quadruplicate remains in a continuous, unbro-
ken form in the dispenser;

2. The duplicate and triplicate Multi-Casino Payouts
shall be treated like a duplicate Payout under N.J.A.C.
19:45-1.40, except that:

i. The amount of the Multi-Casino Payout shall not
be included in the daily calculation of the Slot Win
Sheet but shall be reported as a periodic adjustment in
a manner approved by the Commission; and

ii. At the end of each gaming day, at a minimum,
the triplicate Multi-Casino Payout shall be forwarded
by the accounting department to the casino licensee or
group of casino licensees approved to operate the slot
system (“slot system operator”) for comparison and
agreement with the combined system readings and re-
ports, and for calculation .of tax deductions and cash
reimbursements, if applicable; and

3. The quadruplicate Multi-Casino Payout shall be
treated like a triplicate Payout under N.J.A.C. 19:45-1.40.

(c) For establishments in which Payouts are computer
prepared, a separate series of Multi—Casino Payouts shall be
used in lieu thereof and shall be subject to the following
additional procedures and requirements:

1. Each series of Multi-Casino Payouts shall be a
three-part form, at a minimum, and shall be inserted in a
printer which shall:

i. Simultaneously print an original, duplicate and
triplicate Multi-Casino Payout while the computer
stores, in machine-readable form, all information print-
ed on the Multi-Casino Payout; and

ii. Discharge the original, duplicate and triplicate;

2. Stored data shall not be susceptible to change or
removal by any personnel after preparation of a Multi-
Casino Payout; and

3. The duplicate and triplicate Multi—Casino Payout
shall be treated like a duplicate Payout under N.J.A.C.
19:45-1.40, except that:
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i. The amount of the Multi-Casino Payout shall not
be included in the daily calculation of the Slot Win
Sheet but shall be reported as a periodic adjustment in
a manner approved by the Commission; and

- At the end of each gaming day, at a minimum,
the triplicate Multi-Casino Payout shall be forwarded
by the accounting department to the slot system opera-
tor for comparison and agreement with the combined
system readings and reports, and for calculation of tax
deductions and cash reimbursements, if applicable.

(d) If a multi-casino slot machine system will not permit
slot department personnel employed by the casino licensee
where the jackpot is won to determine from the slot ma-
chine or the progressive display the actual amount of the
jackpot payout of cash or slot tokens won by the patron, the
following additional requirements shall apply:

1. The slot cashier who is responsible for preparing

the Multi-Casino Payout shall request the slot system
operator to provide documentation of the actual amount
of the jackpot payout of cash or slot tokens won by the
patron; ’

2. The slot system operator shall provide, in a form
and manner approved by the Commission, documentation
of the actual amount of the jackpot payout to the slot
cashier, who shall use the documentation in the prepara-
tion of the Multi-Casino Payout and attach the documen-
tation to the original Multi-Casino Payout; and

3. The documentation required by (d)1 above shall
include the winning jackpot amounts which should be
displayed on the slot machine or the progressive meter on
the floor of the casino.

(e) Prize tokens shall not be available as a Multi—Casino
Payout. » )

New Rule—19:45-1.40C. }

Experimental 90-day implementation of new rule, pursuant to N.J.S.A.
5:12-69(e), 5:12-70(f), (I ) and (m), effective March 23, 1990 (expires
June 21, 1990).

See: 22 NJR. 841(a).

New Rule, R.1990 d.238; effective May 7, 1990.

See: 22 N.J.R. 624(a), 22 N.J.R. 1381(a).

Notice of Receipt of Petition for Rulemaking.

See: 22 N.J.R. 2190(b).

Amended by R.1994 d.504, effective October 3, 1994.

See: 26 N.J.R. 2872(a), 26 N.J.R. 3253(a), 26 N.J.R. 4089(a).

Petition for Rulemaking.

See: 35 N.J.R. 4332(c), 5171(c)

Petition for Rulemaking.

See: 36 N.J.R. 1135(a).

19:45-1.40D Inspection of slot machine jackpots

(a) Prior to the payment of any slot machine jackpot of
greater than $45,000 pursuant to N.J.A.C. 19:45-1.40, any
jackpot of merchandise or a thing of value with a cash
equivalent value of greater than $45,000 pursuant to
N.J.A.C. 19:45-1.40A, or any manual jackpot where there is
evidence of a malfunction, a casino licensee shall notify the
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Division that a jackpot has been registered and permit the
Division to inspect any slot machine, progressive equlpment
or related equipment involved.

1. Upon notification by the casino licensee, the Divi-
sion shall advise the casino licensee whether the Division
will conduct an inspection. Unless there is evidence of a
malfunction or unless otherwise directed by the Division
pursuant to its authority under the Act, the casino licen-
see may award payment of the jackpot to the winning
patron prior to completion of the inspection.

2. Failure of the Division to object to the payment of
the jackpot prior to or upon completion of its inspection
shall not constitute waiver or estoppel of any charge, issue
or claim raised in any criminal or regulatory complaint
subsequently- filed against any person in connection with
the winning or payment of that jackpot.

(b) Nothing in (a) above shall be deemed to limit the
obligation of a casino licensee under the Act and the
Commission’s rules to cooperate with the Division or Com-
mission in any inquiry or 1nvest1gat10n concerning slot ma-
chine jackpots.

New Rule, R.1989 d.72, effective February 6, 1989.

See: 20 N.J.R. 2648(a), 21 N.J.R. 314(a).

New Rule—19:45-1.40B.

Experimental 90-day implementation of new rule, pursuant to N.J.S.A.
5:12-69(e), 5:12-70(f), (! ) and (m), effective March 23, 1990 (expires
June 21, 1990).

Current N.J.A.C. 19:45-1.40B redesignated as 1.40D.

See: 22 N.J.R. 841(a).

Recodified from N.J.A.C. 19:45-1.40B, R. 1990 d.238, effective May 7,
1990.

See: 22 N.JR. 624(a), 22 NJ R. 1381(a).

Temporary Amendment.

See: 27 N.J.R. 3226(a).

Amended by R.1995 d.575, effective November 6, 1995.

See: 27 NLJ.R. 3148(a), 27 N.J.R. 4448(b).

Petition for Rulemaking.

See: 33 N.J.R. 2351(b), 33 N.J.R. 2920(b).

Amended by R.2001 d.449, effective December 3, 2001.

See: 33 N.J.R. 2745(a), 33 N.J.R. 4155(a).

In (a), substituted “greater than $45,000” for “$35,000 or more”
throughout the introductory paragraph, rewrote 1 and inserted “prior to
or” following “‘jackpot” in 2.

Amended by R.2005 d.12, effective January 3, 2005.

See: 36 N.J.R. 4105(a), 37 N.J.R. 100(a).

19:45-1.40E Jackpot payouts of cash by a slot attendant
from an imprest pouch

(a) A casino licensee may, in its discretion and in accor-
dance with the provisions of this section, permit a slot
attendant, in the presence of a member of the casino
security -department, to use an imprest inventory of funds

" secured in a pouch or wallet to pay a jackpot of less than

$1,200 that is not totally and automatically paid directly
from the slot machine (“pouch payout”). Any pouch or
wallet used pursuant to this section shall be approved by the
Commission, contain an imprest amount not to exceed
$5,000, and be carried and used only by slot attendants to
pay such jackpots and to exchange -currency and coupons
pursuant to N.J.A.C. 19:45-1.12(h).
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.(b) When a slot attendant carrymg an 1mprest fund’ pur- .

.suant to-(a) above -is. informed that a patron has won a

" jackpot of less than $1,200 that is not ‘totally and' automati-
cally pa1d d1rectly from the slot machme the slot attendant "

: shall

' 1 ~After observing the Jackpot dlsplay on the slot -

“machine .and determining the appropriate amount of the

payout initiate, in a manner approved by ‘the Commls-: ¥
‘sion, the electronic generation of a Jackpot Payout Sllp L

By (“Payout”) whrch Payout shall:

. Comply w1th the requrrements
19 45 140(f) (h) (1) and (_])

Identify’ the slot attendant who 1n1t1ates the gen-

' ; ,eratron of the Payout;

_ Identrfy the transact1on as a pouch payout and '
the amount recorded .on the"Pouch Payout Shp, and

Erther be queued in the computer termmal of a.

A slot cashler master coin bank cashier or general cashier

" for later printing, or be automatrcally printed immedi--

o ately after the generatron of the Payout 1s initiated;

* ‘obtained from a slot’ supervisor and not be available to a =
slot cashier, master coin. bank or . general cashier, and -
~-which shall be, at a minimum; a two-part form contamrng o

o the followmg mformatron

The date and time of the Jackpot |

ii. The asset number of the slot machrne on whrch. Y

the ]ackpot was regrstered

i “The ]ackpot drsplay des1gnatmg the Jackpot

“If the casino lrcensee uses a. combmed Request,, A
for Jackpot Payout Slip/Pouch Payout:Slip as permitted

by NJLA.C. 19:45-1. 40(a)2 an indication- that payment
ftrs being made to the w1nn1ng patron as.a pouch payout

v. The total amount of the Jackpot and 1f it is
different, the amount of the manual ]ackpot to be paid

“to the winning patron by the preparer, ‘which amount -
- shall be rounded up to the. nearest: whole dollar prov1d- o

ed however that

(1) Any funds pald in ‘excess of the actual amount;f o
recorded pursuant to N.J. AC 19:45- ~1.40(b)4 shall " »
" not be deductrble from: gross revenue “and shall be -
o reported ‘and ad]usted by the. casino licensee once . -
each month, at a: m1n1mum, in a manner approved by‘ S

the commlss1on and

: (2) The drfference between ‘the. amount of the -
. jackpot recorded pursuant to N.J.A.C. 19:45-1.40(b)4 -
and’the’ amount of the rounded up pouch payout . -
shall not be: considered ‘a d1screpancy for the pur- .

poses of (c)3 ‘or e(1) below
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of_ _ NJAC .

4592

LA Space for the. srgnature of the preparer, 1nd1-,‘ i

;- ‘cating that the 1nformat10n on the Pouch Payout Slrp is

B correct

department member who verifies the jackpot, the accu-

racy- of the-information recorded on the ‘Pouch Payout -
- -Slip, and’ the payment of -the Jackpot to the wmnmg ;

patron by the preparer and :

. cashier.

3. Request a member of the casino’ securrty depart-
“ment to appear’ at the slot machine in questron to witness'.

A space for the 51gnature of the casino secur1ty7_: O

R v " space for the subsequent 1nsert1on of the' "
~_serial number ‘of the matching Jackpot Payout Slip by - -
- the slot. cashrer master coin bank cashier or general

and verify the ]ackpot the accuracy of the: information ‘
‘recorded on the’ Pouch Payout' Slip and the payment- of . _
the jackpot to the winning patron by the preparer of the .. .. o

5 ‘Pouch Payout Shp, 2

4. Srgn the ‘original -and the duphcate of the Pouch

‘Payout-Slip,.and-obtain the signature on the original and. .
duphcate of the casino security department member who -

. : - verifies  the. Jackpot ‘and-the information tecorded on the i
2 Complete a Pouch Payout Sllp, whrch shall be o

-Pouch Payout Slrp and witnesses the payment of the

. :jackpot to the wrnnmg patron

S Pay the w1nn1ng patron the amount of the manual«’.j' L
6. ‘Rétain the orlgmal Pouch Payout Sllp in h1s or her"“ o

: {pouch and give the duplrcate of the Pouch Payout Slip:to "
who . shall »

i ]ackpot rounded’ up to the nearest whole dollar-in-accor-
~dance ‘with (b)2v. above, after the requlrements of (b)1

: ‘through 4 above have been satrsfred and

the ~casino- security department ‘member,
-,promptly depos1t it in"a secure, locked box controlled by

the casino accounting department at the securrty podrum T

..or other locatlon -as approved by the commrss1on

E - (c) At any time: durmg hlS or her shlft a slot attendant .
- authorized to make; pouch payouts may exchange an: orlgmal' y
* - Pouch Payout Sl1p with a slot cashier, master coin -bank - -

cashier: or general cashier; as. may be. necessary to replenish

the. cash-in his or her imprest. pouch. Prior: to' exchanging - -

any cash for a Potch Payout Slip, ‘the slot cashier, master-

coin:bank cashler or general cashier shall

1. Ensure that the Pouch Payout Sllp contams all'

requ1red s1gnatures and 1nformatlon

_"_has not already been prmted

2. Prmt the correspondlng Jackpot Payout Shp, 1f 1t~.

3. Compare the orrgrnal Pouch Payout Slrp to the e

- orrgmal Jackpot Payout Slip for the jackpot in questron, T
“insert the serial number of the J ackpot Payout Slip on the L

" original -Pouch" “Payout Sllp in- the space provided, and .
-either ver1fy that the information on‘the two slips agrees .-
i -or.note: any drscrepanc1es between the two on a log, Wthh SN
";-log shall; - - : ,

" Next Page is 45-92.1



CASINO CONTROL COMMISSIO

1 Alarm system_s for any emergency exi from the

¥
§
LN
‘ f—out31de the casino. cag
19 45—1 14(d)
. f_ <:1rcu1t telev1s1o =
_i19 45—1 14(f)3
" See: 30 N IR. 3765(a), 31 NJR. 3529(a).
Amended by R.2000 d 445 effectlve November 6
“ See: 33N.J. R 2633(a), 33 NJR. 3762(a)
© In (a)ll substltuted “a- computer that controls
;?”‘ N



S P Upon exammatlon of the coupons recelved the' e
fcasmo licensee shall: cause to be recorded in-a- Coupon

};Control Ledger the type “and- quantrty of . ‘coupons” re-. .
"‘-fcelved ‘the date” of “such receipt, the ‘beginning " serial
-~ numbet, the’ endlng serial number, the new: “quantity of RS
“unissued coupons-on hand, the purchase order or requisi- .
i t10n number any dev1atrons between the number of cou- S

locked cabrnet untll they ‘are dlstnbuted to
ons: remamlng unused at the end of 2

e stored in a’
S ':",fpatrons An. :




L
!
/

* cAsING coNTROL CowmIssIo

(h) Documentatlon ,»u1 d by he asmo hcensee k

"Comm1ss1on ina casmo hcensee S mternal control subm'
"sion. A changeperson slot cashler or general cage cashler_

_ coupon, -




OTHER AGENCIES

_ n accountmg de-'-_;f
SR -fpartment untrl destructlon of_the ‘oupons is approved by '
“the’ CommrsSron : S

__-_'(m) Each'casrno llcensee shall kS

Prepare a quarterly repo» for all programs regulat- _
ed.J by (a) ‘above; which  shall Tist, by type -of coupon, the ~
-'total numbet -of «coupons used; the total number of cou-

i pons redeemed the: total valie of 'the compllmentary
.cash, gaming. chlps” slot’ tokens, match. play coupons; -
PR _-progressrve wager coupons or: s1mulcast wagers given to

mount of: comphmentary 1tems or serv1ces prov1ded and
_the names of ,all persons recelvmg a-com llmentary 1tem

: 6.» ‘The. s1gnatures of the accountlng department repre—* :
- ;_'sentatrve receiving the returned unused coupons and such - 1€ .
a other department s representatlve returmng the. unused ’covered by the- report or 1f a mat

,shall be: explalned in detail.

e OOUPOHS returned by the POSt off1c ;and redeemed CO“POHS casmo hcensee shall accumulate both the dollar amount_"

_mamtamed if conformlty with (g) (h)’ (i) and (J) :’?‘bo"e and and the number of persons redeemmg coupons pursuant to“v",
~+(q) and (r). below shall be forwarded on a daily :

- »-.accountlng department where they shal

. (q) A casmoj,lcensee hat
f-:‘-_-'vlated by (a) above dlrectly

‘4. _Subsequently recorded, andp




CASINO CONTROL COMMISSION

1. The casmo hcensee shall prepare and mamtam in
its computer system, for . the time ‘period durmg which the - . -
coupon is valid, a list of ‘each patron to whom a’ coupon o
shall be mailed, which list shall mclude at a mlmmum,‘pj‘ -

TR SR "numbers of the canceled coupons and shall be forwarded

' 'the followmg mformatlon

i. The patron name
= 11 " The. patron address o
' il The patron 1dent1f1catron number, :
iv. The coupon denommatron ‘ '
v. The coupon explratlon date and '

Vi A unique coupon ‘serial number whlch shall in-
clude a method of 1dent1fy1ng the casmo hcen
ing the coupon. - . - : E

information requrred by (q)l above

3. The 1nformatron required by (q)l above shall be: "
provided to the accounting department which shall main-
tain this information for - purposes of the reconcﬂratlon

'requlred by @) above.

4. The envelopes used to mall the coupons shall in-
clude the casino hcensee s address as the return- address - &
and shall request the return of the envelope to the- sender«f o
The- return of any "~

- if not deliverable to ‘the addresses.

~coupon by the post office. shall be recorded by the casmo -

licensee in its computer system

3. Prlor to the redemptlon of. a °0UP°11 1ssued pursu-' I _coupon in the mallmg if authorlzed by the casmo hcensee R

- o w1th (s) below so.as to preclude subsequent redemptron of
_the same coupon.. On a daily basrs a report shall be - -
o generated of all coupons that are electromcally canceled

‘This report shall contain, at a-minimum,; a list’ of the serial

e that 1ntends to authonze a vendor' »

S to prmt ‘and mall coupons regulated by (a) above dlrectly to -
" the “casino licensee’s patrons: shall be requlred to comply‘ S
- with the provisions - of  (q)1- through ‘7" above ‘and ‘shall -

' :mclude the followmg addmonal proc ures,

in 1ts 1ntema1 control

The casino’ l1censee, hall'g rovid

o electronic or magnetic tape medium;a list of: the informa-
2.. Each coupon 1ssued pursuant to th1s subsectron" .

shall include a bar code or: magnetic str1p that will enable -~ -
the casino. hcensee s computer system * to 1dent1fy the

- tion. requlred by (q)1. above for - each patron to whom a
‘coupon shall be malled T e : : .

‘vendor, “that- only the coupons: requested by the casino

-3, The Vendor may 1nclude materlal other than the

* ant to-this subsection or upon electronic. cancellatron.

pursuant ‘to (s) below, the casino lrcensee “shall be re—;;"_j_
quired to verify the validity of the coupon by comparing . -
the information mamtamed in. its computer system' pursu-'-l_ .
“ant.to (q)1 above or a control number, which is derived - -
from the patron’s- identification number and the coupon’s -
“serial number with -the 1nformat10n or control number o
recorded in the coupon’s bar code “or - magnetic strip..
" This verification of the information requlred in (q)1 above - -
- The casino ‘licensee .~ IS D R :
(s) Notwrthstandrng (q)S and 7 above, a’casino lrcensee, S
f;may accept a coupon which has ‘been mailed to a patron - -
-+ without first venfymg its: validity and ‘without unmedlately
cancehng the coupon electromcally in the computer system :
' :'1f , , : ho

may be performed electromcally

_shall not redeem the" coupon unless the casmo 11censee ’

alsoconflrmsthat LT e T
The coupon has not explred and

ii. The coupon. has not been prevxously redeemed

6. Prior to redemptlon of any coupon with a value of '
more than$500. 00 issued pursuant to this’ subsectlon the -

- casino licensee shall be required to verrfy the 1dent1ty of S
the patron in order to confirm that he or she is, the person :

to whom the coupon was marled

7. All.coupons. 1ssued pursuant to th1s subsectlon shall —
be. redeemed in accordance with ()] above .and shall be A B
" date contained on the coupon and conflrm S he couponv_-__

' electromcally canceled in the casino - llcensee s ‘computer

system 1mmed1ately upon redemptlon or m accordance-f". :

;4‘5,5198;.1' a

“shall calculate the daily- outstandrng habrhty of the casmo"

*““licensee for’ unredeemed coupons 1ssued pursuant to th1s o

- subsectron

1 The value of the coupon is $500 OO or less

2 The coupon is redeemed by a general cashler

E ;_dealer at_a. gaming ‘table, slot att dant changeperson_
- chlpperson or slot cashler . O .

‘geperson, chlpperson or slot cashier verifies’ e

; :has not explred

| Supp. 22205

ata ‘mmrmum S

2. The vendor shall prlnt coupons only for the patrons,_ T
‘authorized by the casino 11censee ‘pursuant to. (1)1 above. =
"_‘Wlthm 48 hours of. mallmg any coupons -the vendor shall -
- provide documentation to the casino licensee’s accounting ©
. 'department regarding the coupons that were prmted and .
-~ mailed.  This documentation shall include the serial num- - -
.. ‘bers of the coupons that’ were prmted and. mailed and a’
 representation, signed by an officer or- partner of the -

licensee were prmted and malled and that any mlsprmts;
. were destroyed . _

4 The cas1no hcensee shall develop procedures for"

" ;reconcrlmg the total- number of coupons “authorized for -

* issuance by the casino hcensee pursuant to (r)l above to_-": o
the total number of ccoupons -mailed by the vendor R N
turned by the post office and redeemed by patrons and

3 The general cashler dealer slot attendant chan-rf:_ . :



_ OTHER AGENCIES

- Amended byR1993 d319 effectlve July

_hOWCVCI' that a’‘coupon accepted by-a deale a’ gaming See: 25 N J R. %902(3), 26 NIR 373(b): :
.,_;;table and deposrted mto that table s 'drop- box ‘may. be Ameénded by R.1994 d.298, effective June 20, 1994
- : . See: 26 N.J.R. 1441(a); 26 N.JR.2594(b). ,
- ;Amended by R:1994 d.504, effectlve October. 3 1994
©"See: 26 N.J.R. 2872(a), 26 N.J.R. 3253(a), 26 NJ.R. 4089(a)
- Amended by R.1994 d.575, effective: November 21 1994,

See: 26 NJR. 1322(a), 26 NJR: 4640(a) R

2124(a), 27 N IR : : et
cedures for controllmg comphmentary dlStl‘lbuthIl pro-

© See: 28 NJR. 5064(a), 29 NJ. R 793(a) o :
AR Changed ‘requirements for coupon: serial numbers and procedures for
* -+ redeeming coupons;  and added:(q). through: (t)..
f - Amended by R.1997:d.423, effective. October- 6 1997
L :_v ‘See 28 NJ R 4181(b)”29 NJ R. 4304(b)

S See ‘19NJ.R. 1578(c) . e
-.s - Amended by. R.1988 d: 209 effectlve May 16 1
““See:. 19°N.J.R. 1975(b); 20 NJ R. 1102(a)
S Substantlally amended; : L Co
’ Petmon for Rulemakmg To allow the use of coupon cashmg machmes;»
of hm lot toki oL

3209(a), 29 N.J: R 4307(a) o
In (s)2 and 3, inserted “, slot attendant, changeperson» .
Amended by R.1997 d: 448 effective October 20_ 1997
: See 29 NJR. 3202(a),29NJR 4561(a)s - S
“ In (m)2, - inc-the. first sente ce,” deleted equal to or preceding o
: : ,“gre ater than $1,00072, o . e i
( L. 1987 0354), 5: 12_7()(f) and 7. Aml de_d by R:1998.d.81; eﬁ'ectlve February 2 1998
71990 (explres November:25, 1990) See: 29 N.J.R. 5058(b), 30 NJ.R: 566

o In ()1 ‘substituted- “100.00-0r: less” for “less than, $100.00”' i (s)2
o added

“dealer at a gaming table” in )3, added “dealer”, ‘and in (s)5; FERE
d--la ¥ i LE o

- See: 22»NJ R 3638(c) . :
-+ Amended by R.1991 d.152, effectlve Marc 18 199
- :,See 22 N.J.R. 3708(b), 23 N.J.R: 885(a)..
< s/ Tn (i), added dutomated-coupor: redemptlon machme PrOY
- “Amended by R.1992 d.501, effective December; 21; 1992 .
.. See:: 24 N.J.R. 3254(a), 24 NJR. 4575(a)
In (l )1 speclfled fllmg of a quartery eport;.

e Rewrore (])l
-~ “Administrative correctlon
) See 34 NJ R 2802(a)

’.See 24 N._ R. 3695(a), 25 NJR. 348(b)
_- ~Simulcast provisions added.
C Amended by R.1993.d.75, effectlve February 16, 19
- .»See 24 NJ R. 2536(a), 24 NJ o 4243(a),

) .‘:tl programs Added (@) -
R ,Recodlfled (1)—(n) as, (|)~(o)

I )2 mcreased dollar amount to ssoo' 00 from, authonzed by the Commlsswn

Supp22205 ' S asa082




' CASINO CONTROL COMMISSION

_to the’ requlrements of NJ A.C; 19:45-1. 46(d), ‘a-bar code -
- which contains the dollar value of the coupon ‘and-a- unrque"
' code or other secunty measure as approved by the Comm1s- R

\.\/.'

_ chine to ‘the' bar ‘code ‘on the coupon referenced in (b) * e,
" above. "Each automated coupon redemptlon ‘machine ‘shall -

- requirements referenced in (c) above shall be submltted to
- and approved by the Comm1ss1on

ed that closed crrcult telev1sron coverage of all: automated~ o

' 1dent1flcat10n number Each automated coupon"'eder’nptlon :

~_storage box. located inside - the machine shall alsohave

- tion number of the_correspondmg machme

(b) All coupons accepted by an- automated coupon TE- | 3 One lock securmg th mpartm
demption ‘machine shall have encoded thereon, in-addition. ‘com storage contalner the _key 10 which

sion, that is readable only- by the- automated_‘_c vpon re-l s
demptlon machme to’ ensure that the coupon isva <

(c) Each automateddlcoupon redemptlon maching:- shall =
have the capablhty of estabhshmg the validity: of the coupon'
by comparing the unique_code programmed into: ‘the ma-

also have the capablhty to read thevdollar value of the bar. S i
coded coupon S B : .

- shallcbe. placed in' a’secured container, as- approved by the
(d) The method or. methods utlhzed to comply w1th the Commission; ‘with the automated ‘coupon redemptlon ‘ma-

. coins ‘or slot tokens from the automated coupor redemptron )

(e) Each automated coupon redemptlon machme shall at . -‘machme a serially’ prenumbered three-part- form, at ‘a mini-
a minimum, “accumulate- the followmg data on a meter ora - ‘mum ‘shall be prepared by the slot: cashier. Each serles of
: oo for : in-a sequentlal order, and the’ ‘series .
o :numbers of all forms recerved by_.,a casino shall be: accounted:{
© = for by employees with no. 1nco"‘ patible’ functlons “All origi-
""nal duphcate and trlphcate void ‘forms' shall be marked R

computer generated tape

g ,.,j_"V"“VOID” and sha]l requrre the s1gnature of - the preparer .
The: followrng copies shall contam, at a mlnlmum the'
S 'followmg mformatlon ' o S

1. The ongmal and the ‘duphcate and tnphcate coples:' =
--.of ‘the -form shall contam, at a: mlmmum ‘the followmg s
: ';' mformatlon . : 2o R

9.

R The date and tlme‘of preparatron
coupon redemptlon machines " is - prov1ded pursuant to-‘g;‘ . :
N.J.A.C. 19:45-1.10 and 1:11. * Each. automated. coupon.:.'

redemptlon machlne shall have 1mpr1nted affixed: or lm-‘

,.11 The denommatlon of the automated coupon re-"h -
.demptlon mac ine '

dii. - The automated:ooupo

J demp'ti“on‘» machine .as-_ :
t1dent1flcat10n number ' Lo

machine shall contain a lockable - coupon storage box which :

retains the coupons accepted by the machine. “Each coupon " - V. 'The total amount Of currency, 00111 or. 10t tokens '

imprinted, affixed or 1mpressed thereon the asset identifica-, -

V. The total dollar amount of'; coupons orthe con- -

(g) Each automated coupon redemptlon machme shall 'verted value of coupons appearlng on the meter or

have, ata mrnlmum the followmg

1 One lock securmg the compartment housmg the»", IS
‘coupon ‘storage- box’ and ‘one lock - -securing. the. coupon
“storage box within. the compartment the keys to which

* shall be . different from . each other. Such' keys- shall be -+
‘controlled by two.: ‘separate. departments ‘or. by Jdifferent ,'
'employees of the slot department T A R

the coupons and/or currency, coin or slotttokens
the automated »coupon redemptlon machme ’

_ 2 One Ioc': securmg the currencyv lspensmg compart- cnn
* ment. housmg.:the currency cassettes, the- key ,
shall be controlled by the slot- department

durmg the removal of coupons ‘or dunng any other t1me .

. - chine asset 1dent1flcat10n number attached or: recorded o
th, eon Upon removal of the - coupons and/or currency, - -



- 19 45-1 46A

coupons from e machme

(J) Upon removal from the automated- coupon rec empé:i

;vcashle,,.; ot_her»:than the- slot cashler who removed the
o . uted to an automated: coupon redemptlon machlne a'serial-
oy - prenumbered three-part - form;" at ‘a “minimum- shall - be i
.- prepared by~ a slot cashier.. Each series of forms shall -be
1 used:in’ sequentlal order; ‘and the series’ numbers of all'slips
. Tteceived by -a casino: shall be accounted for by employees -
' {7 - with no mcompatlble functrons All orlgmal and duphcate‘

n 'The total /dollar amount of curr ncy, com or slot

il ‘and shall requlre the s1gnature of the preparer The slot. -
':.cashrershall : B L A

- ‘each bag to be d1str1buted and :

' HER AGENCIES?

(m) Whenever currency, com ;’or ‘slot- tokens are dlstrlb-' :

tokens, the number of.,jbags a

ftlon machme the slot. cashler ‘shall transport the ‘coupons, e
-Curtency; com or slot tokens to the slot booth o master com T

bank f

o (k) A master com bank cashler or a slo;
o than the slot cashler ‘who. ‘Temove the coupo

' »’currency, coin Or. slot tokens fro;m the ‘automated ‘coupon -

b redemptron machme shall

2 Reconcrle the amount(s) counted to the -amour t(s) ‘

recorded in’ accordance w1th (h)llv and.‘v above

- (l) ‘Any coupon accepted
R ﬁdemptlon ‘machine shall be cancelled by

:mated coupon redemptlon machme ora blll changer

| *”'Suzip.f;‘z-'zz.-fos L

cashrer other;i

0y an automated coupo_ re-
achifie imme--
E drately upon exchange, in-a manner approved by the: Com-
. mission, so that the coupon'is not redeemable in: accordance -
- with NJ.A.C. 19 {45-1.34(a) or- aoceptable by another’ auto-"f, 5

: L 3_~"th1‘1 machme 1n a manner as’ approved by:

»iongmal 'dupllcate and tnphcate;
_enced in_(h), @, G)> ‘(k),  (m) -and (n) above.’ shall be: ‘
" forwarded to the ‘accounting department: for- agreement and L

5; : Tran port the duphcate C
form along Wlth" th _4funds ‘to th

ples.of the. forms refer;

-shall- be used to reooncrle -each- automated “coupon: redemp- o
the ‘Commission




CASINO CONTROL JCOMMI’SSION '15-

(p) Notw1thstandmg thrs sectlon, in: addltlon to. acceptlng-,.../
.-~ matically and separately counts. the total dollar: value of

coupons, an ‘automated : :coupon- redemptlon machine -may

accept-currency for changmg bills:of one denomlnatlon into. i
bills of a smaller denomination and coin’ in-exchange for -
- currency,. provrded the: procedures govermng ‘the control-and St
reconciliation. of coupons, currency: and-coin removed from- L

“the machrne are approved by the Commlssron

conpon redemptron machmes

New Rule, R 1991 d 152; effectrve March 18 1991
See: 22.N.J.R. 3708(b), 23-N.J.R."885(a);" S
- Amended by R.1992d.110, effective March 2 1992
See: 23 N.J.R. 3243(a), 24 N.J.R.-858(c):
In (h) and (0); " stylistic revisions. - i
Amended by R.1993:d.142, effective Aprll 5 1993
See 24 N.J.R. 278(a); 25 NJR: 1522(a). # 0" -

In (f): added text regarding location of automated coupon machmes

Amended by R.1994 d.69; effective February 75 1994
See: 25 N.J.R. 4471(a), 26 N.J.R. 829(a).” o
Amended by R.1994 d:504, effective Octobet 3, 1994 .
See: 26 N.F.R: 2872(a), 26 N.J.R:i3253(a), 26 N.J.R. 4089(a)
" Amended by R.2003 d.463, effective Decemmber 1, 2003 )
See: 35 N.J.R: 2476(a), 35 N.J. R: 5436(b)

Rewrote the section.
Petition for Rulemakmg
See: 37 NJ.R: 677(a)

19: 45—1 46B Procedures and requlrements fora bl“ -
changer whlch ‘can: accept coupons e

dollar value :of the coupon and such other information:as
the Commission may require. - Each. coupon shall also: con-_'_ L
tain ‘a unique code or other security measure, which can be.
1nterpreted only by ‘the blll changer to ensure that the 74

: coupon 1s valld

(c) The methods by whrch a blll changer and each coupon P
which can be accepted therein will comply with the require- ~~
‘ments of (a) and ‘(b) above shall ‘be submitted to and -
approved by the Commission before any such bil changer or- -

coupon may ‘be used by a casino 11censee

(d) Unless the slot machlne to’ whlch the bill- changer 1s," :
attached contains the coupon meters identified in: N.J.A:C.
19:45-1.37(e)3 and 19:46-1. 26(d); a bill . changer ‘which can’

accept coupons shall be equipped Wlth mechamcal electrrcal' - "“'forms and documents: normally assoclated w1th the opera-_

or electromc dewces as follows !

1 A “numencal coupon meter” that contmuously,' -
automatrcally and- separately counts' the. total number of -
- 19:45-1. 46(])

all coupons accepted by the blll changer and

451085

1edsar
(b) In addltlon to complylng w1th the requrrements of . =

N.J.A.C. 19:45-1.46, each coupon which can be accepted by - I

‘a bill changer shall contain encoded data that identifies the | "i, :
-separate and distinct -area approved by the Commrssron,

although a casino licensee _may conduct the samé keno game
“or-different keno games in_Separate’ approved areas. *Any.
“area desrgnated for keno gammg actlvrty shall be located :

'-e‘1f9‘:4"5—-._1.47. :
2 A “value coupon meter that contmuously, auto-""’

all coupons accepted by the blll changer

(e) Each coupon accepted by a brll changer shall be-

-rdeposrted and stored in. the bill changer s:slot cash:storage
box. Each such coupon shall be counted as part of the slot - .
‘cash storage box drop. in accordance wrth the count proce- '

(q) ‘Prize tokens shall not be drspensed from automated. : 'dures in N.J.A. C 19:45-1.33.

(f) Each coupon accepted by a blll changer ‘shall be'

L cancelled in a manner ‘approved by the Commission which

* “shall prevent the acceptance of the cancelled coupon by any

- - -bill changer, any automated- coupon redemptlon machine or. .
.- any. other form of authorized redemptlon The coupon shall-

- be cancelled by: the bill changer- immediately upon.accep-. -

- tance or, pursuant to N.J.A.C. 19:45-1.33(h), in the count S

~T00m prlor to. the conclus1on of the count.. - o

(g) Unless otherw18e authonzed by the . Commrssron any

L coupon ‘which. can. be accepted by .a bill. changer shall be
- accounted f_or and controlled pursuant to N J A.C.
T '»;19 :45-1.46. ' s

B New Rule, R. 1994 d. 69 effectrve February 7 1994.
" ..See:. 25'N.IR. 4471(a), 26 N.J.R. 829(a).
~/Amended by R.1994 d.504, effective October 3, 1994, ~
“-See: .26'N.J.R. 2872(a); 26 N.J;R. -3253(a), 26 NJR. 4089(a)

Petition for Rulemaking..

. See: 34 NJR. 1750(c), 2344(a), 3546(b).
. Amended by R.2003 d.4, effective January 6, 2003.
(a) Each blll changer whrch can accept coupons shall be -

able to establish the dollar value’ and validity of each coupon’
inserted therein by 1nterpret1ng the coded information which.
-~ must be. contamed on the coupon pursuant to (b) below -

See 34 N.J.R. 2012(a), 35 N.J.R. 259(a).
In (f), changed N.J.A.C. reference
Petrtron for Rulemakmg :

. “See: 37N.J. R. 677(a). -

Keno booths, satelhte keno booths, keno )
lockers, roving keno. work statlons

(a) Keno gaming: operatlons shall only be conducted ina’

1 On the casrno ﬂoor _ i L
-2 In a cas1no s1mulcast1ng facrllty, or R

3. Ina publlc keno -area-in accordance w1th the provr— '
srons of N. J A C 19 45—1 47B. :

(b) Any area desrgnated for keno may contain: a physrcal

7’ ¥ structure known as.a keno booth to house the keno writers
and to serve as: the central locatlon for the followmg '

AT The custody of the keno booth 1nventory, mcludrng
f,currency, coin, coupons _gaming chips, slot tokens, and

- -tlon of a keno booth

2. ‘The exchange by patrons of coupons for currency,' —

";com or keno trckets in:. conformlty w1th NJ A.C B

" Supp. 2-22-05



e may; in its dlscretlon permlt a keno
and redeem keno tlckets from a ken

rurmer to- genera
: ;;'locker located on

SRR 4; : A hght that is: located above the work statron and is. -

;;./v151ble from' outsrde ‘the” keno locker, YWhJCh llght shall - ( N
T automatlcally' 1llumlnate whenever door to the keno o
E _"locker is  oper: 2 ey o




o mg ‘keno work stations which cont

CASINO CONTROL COMMISSION S

19:45-147

(h) A casmo hcensee may, in. its* drscretlon, operate rov- ’ ;
in a keno terminal and a = - 4035(b). '
keno drawer The rov1ng keno work statlon shall be s Amended by R. 1998 d 148 effecuve March i6, 1998
See: 30'N.J.R. 36(a), 30 N.J.R. 1059(a).. -
- Addeda new. (b)4. and recodified. former 4 and 5
: .Ameénded by R,1998 d. 164, effective April 6, 1998

ST 70 seer 29 NULR. 2632(a), 30 NBR. 1304(a). IR -
=2 Operated on- the casmo ﬂoor in. the casrno Slmul-/ ~/In (a), deleted formet- 2; redesignated former 3as:2,.and’ added a -

, castrng facility-or in 2 public kerio area in accordance with < -new-3; in (b), substituted “may” for “shall” following “keno” in the.
"the pl‘OVlSlOIlS of NJA.C: 19; 45-1; 47B prov1 ided, h ow ev__ _;mtroductory paragraph “inserted a new (g), and recodlﬁed former @
- er,if'a roving keno‘work station’ shall be operated ina’
: -.'pubhc keno-area, the keno writer shall receive and return
" his or ‘her imprest funds-and ‘perform all fills andcredits ’Segev?:":olfe-'(g43941(a) 35NJR. 14 S
inca restricted- casmo area approved by the Commlssron " Amended by R 2004 d.176, effective: May3 2004 '
for such actlvrty e e : - See: '35 NJ.R:. 1798(a), 36 N.J.R. 2204(c).

o In (&), added “or other secure location as approved by the Commrs- .
”‘sron” at the end of the flrst sentence in’ the mtroductory paragrap'

: Operated by a keno wrrter 1n accordance Wlth the
rules of this Chapter and N JAC: 19: 47 and K '

::"Amended by R.2003 d. 1£7 effec

New Rule, R 1995 d 285 effectrve June 5 1995






