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PETROLEUM GROSS RECEIPTS TAX 

8. Consideration derived from sales of petroleum 
products sold on and after July 1, 199lto: 

i. The State of New Jersey, (lf anY of its agencies, 
instrumentalities, public authorities, public corporations 
or political subdivisions, and school boards; or 

ii. The United Nations or any international organi-
zation of which the Vnited States.of America, is a 

- member; 

9. Consideration derived from sales of polymer grade 
propylene·used in the manufacture. of polypropylene sol_d 
on and after July 1, 1991; or 

10. Consideration derived from the first sale 'of petro-
leum products on and after July 1, 1990 to _the United 
States Government, or to any of its departments, agenc 
cies, or instrumentalitie_s for use in a Federaf government 
function or operation._ · · 

''Invoice" means a documentrelated to_a sale showing: 

- 1. The name and addr~~s; of the person from whom ·_ 
the petroleum products were purchased; · 

. . 
2. The name and address of the purchaser; 

3. · _The.date of purchase; 

4 ... The type and quantity of the product purchased; 
I ' 5. The price paid for the. purchase of the product; 

and 

6. · An acknowledgment by the seller that payment of 
the cost of the product to the seller has been made, Such 
invoice shall . be legibly written , and shall. be void· if any 
correctfon or erasures shall appear on it. 

''Petroleum products" means: 

1. Refined products made from crude petroleum an_d 
its . fractionation _products through straight distillati9n of. 
crude oil or through redistillation of unfinished deriva-
tives but does not mean the products c6mmonly known as· 
No. 2' fuel oil and -propane gas to be_ used exclusively for 
residential use. In addition, on and after July 1, 1991, 
petroleum products _do not include No. 4 fueloil, No. 6 

· fuel oil andkerosene to be used exclusively for residential 
' . ' : . . . ' . . . 

use~ . . . 

2. From July 1, 1990 th~ougll June 30, 1991, petrole~ 
um products. ar_e considered to include, for example, and 
withoutlimitation: acid oit alkylates; aromatic chemicals, 
asphalt and asphaitic materialsJliquid and solid), ben° 
zene, btitadene,. butylene, coke" (petroleum), ethylene, 
fractionation · products of crude petroleum, gas ( refinery 
or still oil), gases (liquefied petroleum), gasoline, greases 
(lubricating), hydro-carbon fluid, jet fuels, kerosene, _min-
eral jelly, mineral oils (natural), mineraLwaxes (natural),. 
naphtha, naphthenic acids, oils, partly refined • sold ' for 
rerunning, oils and fuel(lubricating and illuminating), 
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paraffin wax, petrolatums, propylelle, ro.admaterials (bi-
tum_• inous), road oils, solvents, and tar of residuum. 

•' . -- ·' ' .. 

3. On and a,fte( July 1, 1991 receipts from sales of 
certain of the foregoing list ()f petroleum products in this 
definition shall riot result in taxable gross receipts (see 

. definition of gross receipts). 
'4. · Petroleum products do not . include . any finished. 

manufactured products that may include petroleum as an . 
ingredient. but are _not themselves petroleum prnducts 
such as plastics, animal feed, anti-freeze, ink, r9ofing -
shingles, synthetic fibers. 

''Residential b~ilding", means· a single or multi-family 
dwelling, _ musing .. home, trailer, condominium, boarding 
house, · apartment house._ or other structure designed primari-
ly for use as a dwelling including a hospital, _ barracks, 
dormitory, or prison bht not including a hotel,rnotel or like 
establishment offering shelter on a transient basis of less 
than 9Q days. 

"Sale· for exportation'' .means a sale of petroleum prod-
ucts to a purchaser who itself exports the product as defined 
in this section. · · · · 

"Use" means the e~ercise of any rights or power over a 
petrnletim product by a purchaser or importer thereof in-
cluding, _but not limited · to, the· receiving, storage or any 
keeping or retention for any length oftime, withdrawaUrom 
storage, any installation or" affixation to real orpersonal 
property, combustion or incorporation irlto a product for 
sale which product is not. an identifiable petroleum. product. 
The term "use''. does notincltideblending, compounding, or . 
packaging where · the resulting product is. also a. petrqleum 
product. The term "use" does nor . include storage or• 
keeping of petroleum products held in inventory by a mer-
chant that are exported from. the State for saie or use 
outside the Stat) 

· SUBCHt\PTER.2. TAX RATE; RECEIPTS AND· 
IMPORTS 

18:lSA--2.1 ·. Rate of tax _ _ _ .· _ .. 
. (a) For the period July 1, 1990 through· June 30, 1991, the 
tax is imposed on rnceipts from sales of all• prod~cts at .a. 
rate of two and three quarters percent (2.75 percent) mulfi) 
plied bya co~pany's grns(receipts _ derived from· first sales · 
of petroleum products within this State .. as herein defined. 

Exm~ple: Taxpayer has grosS:receipts ()f $100.0Q. __ Gross 
- receipt~ plus tax is $102.75_ ($100.00 + .0275 x · 100), This 

is the selling price; The tax due_ from the taxpayer, which is 
_ based on gros~ receipts net of the tax; is compµted thus: 

102.75 (selling price}+ U)275 = 100.00 (gross receipts 
net \)f tax) 
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- < ,WP:00 x ·.0275 (Tax rate) = 2,7~ Tax Due · -
i 

, .' . Ex8JJ1ple: .· Farnier A. purchases •$95;CJOi:tw~rth:of dieset ·, . . ·. 

··• ,:!t.~::2'1b::!~/d~~i:so1~~~:;~~!:e;~~~nI)i:· .· ·:Q •. : .. :· . . '-• ·. (~f.dn,anq;~erJiily;l;,1991,·the.applicable ~~:-t~te for 
. · ... ftlel' oUsi: avi_~tion-Jll¢ls a11d • motor: fµeJs hidu~g propaµe. 

- . . . , sold- as a n1Jltor fµel . shall ,be converted by ·an •adJustrnenMo •. 
· a cents pei,:galloti rat~: .· (The applicabie rate £or receipts. 
< frolll the $aj.e, ·. of othe'r · produ_cts remains at 2. 75 p¢fcent.) ; . 

. · ... · Caletila;tions· made ,pursuant .to N,J.S;A: 54:l5B-3. requite . 
·.· :)llai. ttii.:rii:te pet~qalc:ula.teJt,sem,i~11;!tlly,·but inany'event , 
'. a)ninimum cents pe,r gallon rate:is setJm:'th m: N.ts:A. 
· , S4:t5B_:_3, :This 'riliniinum cents per gallon rate'· g deter-,.·, 

.·· .· mined by the average·retail, price of feguI;,:r u,nleaded gaso:- · 

celllber1·.J990: Jlie farmer owes• no tax. on the pu.rc:hase • , - - -· 
price of the fuel:-· F~frner B pur<:hases $105,000 worth of , · ·· 
die~eLfuelin P~rinsylyania>which is deliverei:l duririgthe ···. + 
same periocho his Janµ in Salerri County; Farm,er g owes a . I 

.tax of$2;S8750 ($1Q5,0Qff x 4.75 percent},/ . , . . . ; 
. . . . . ·, ': , . :: . ·, .... ·· /.. . : ., 

. . ,(b) :Effectiv~• on-and, after,July•1,'1991, th~th~~shold for 
· · j.nlported petro}e11ni_ prqducts · has been •reduced·· to. $5,000 
per quajfer. ·\ . \ ; · · · · · . 

1 
.. · · · · · · · · · . '.·line in the. State fo riece01ber 1990 as deteri:p.ineci by fu,e ' 

Board <of fublic JJtilities, Office of the Economist. This : 
. . : pri~e.was $1.442, At: 2.75'percent,. this.yields·.a ~inin;nunl. ·.·• Exatµple: .·.Irt)u1yJ991 Farmer A purchases s;ooo gallons';. 

· ·.: rate of 3;9655 cents . per >gallon, which . is rounded to four of dies¢lJuel ill -:e~~sylva~Ha at ?()· ,cents per gallon, for a 
'.,cents ... The ¥ayJ99Lsuryeyby the BoardofPub\ic Utilities,. total .. of $4,500~ which>is .delivered to atarik Qll. his.farm.in 

·. yields a priGe of, $1.l4Q per gallon pr a tax.rate Of 3,16 c~p.ts; .·. . . ,Salem Courtty'. durhig. August·-and .. Sepfohl~er · 199t ..• ·Th~ 
• .. )espftan the ,min@tim. . Thus: for the. period oh and after ; farm.er owes nq tax on the 'putchas'e' price of the J1el sirici 
-•1ulf,1,199lthrough Dec~mbef i1, 1991 the.niiriimu1;11.rati! ~) _ the prite'paid \vas.:Iess than $5,000: Farmer B purchases 

:_ " ; of'roui . cent~ per ,gajlpn shajl· be app,ied .to aff sale~ of. 6,000 gaJJon.s worth otdfe~el fuelin Pennsylvania: at '90 cents· 
._· -, 'siibject,ptodu'cts .. A new '.fate will. be struck m · Decembef . · p~r gal1;ori for' a tcit:al.of $5~400; which is delivfaedduting the 

· ·. 1991 :fo accordance: w'it(tb:e a~ove, proi;edme~ for ihe .· sanie period. fo,his fa~ 'ip.' Salem County. -F~er :B ~wes · 
. •·• subsequent six .months p~rjod through Jqne 30,"1992 biui.ed tilX of $240 (6;0:06 'gallons '.x $0,04);. Re~e1pts'fro~ sales of· 

_on the •N ov~~berBoar~ of.Public lJtilhie~ survey~'. Thereat- ..• fueJo4 ~( su2h a.s, diesel"fllel) ate ~µ~d at· {our cents per 
ter,'· tb,e Diwsion will revise the rate semiannually arid: the : ·gall9n on and 1!:ft;eduly 1, 1991: . , . . . . 

.\ 

,_· ppblic willqe ~citifi~q; ~< · : _ · · · · ' :· : {. ': : • ,:~_· . . . , ,\::· . / 
. Ex~ple: Products .su~h. ~s, but not n~cess~rily limited-to, , · _.. J8.:f8A-._..2.3 Rl!ceipt. s fr.08cl. · .. ·~ .. :a .. ·.•et~~bj. ec~.· to tax . > .. ' .· ·_ ·. · ..... :. >c·... ~: :. '', 

gasohne, diesel fuel, and Jet fuel sold_ 10 August 1991 are ·. · (' .,· .. n:. .,. . f · :· .. ·f· ·: ·,.· al' •. f' .... -' · 1 ·. ·· ·a: · • • · ·th·· : · ·. · · - ,d,, t-f · ··· ·· · · · ,all. · p · · ··ia ··.· • •. · · · · · 1 .··••·.a ~ece1pts rom:: irst,s es o petro eumpro. uc;ts wi .10. '·•· .. · ·:•·· .. 
. taxe··.• a.· pµt:~e~~~p~(:g ,.pn .. · · ropan~s9. > as.~P1?!0t~e : . . this .. State as herein1 defined .are .. subject. to•·· tax.·· Certafu .·••·• ·•:<_ ·.,'··•, .' . . t. o propel a vehicle is , also taxed at four cents per gallon. , . ·.· . · .. · . . · ·. , - . - .• .. -• - . - . ·. - . 

·•• . Receipts froin :siµes. of prqdu~ts' such as lubrjca~mg oil,' and rec~ip,ts,, ~or .exaI!lple~ fro:in. sales . fo( ezj>ortation; . s;µes qf, ... · 
. mineral jelly wouhL,b.~\taxed .·at ai,i;ate. of 2;75 ',percent: -~':>-' 2 .fu¢l oil,' pt~pari.e for residenti~ use, aci;itJ .the tax') 

· · - · ·· · ·· · _ , ·· · · · · · · ·· · . : im,posed ' by . tJle • A,cti. are . rio( ipc;luded:. in ~rriying at gross ; 
Public Notice: Tax rate $0.04 per gfillOn, effective January l)h'rough · ieceipts. subje2t tp·'tax, ,On arid after July 1, 1991, the Acr / 

June 30, 1995. , 1. _ . . .· •t • • ·t· .. • 1 ... · • · · · • • ·fr· • ·a1 1 
, see:' 27 N:J.R. Z4?(b). - , . . . . . . . : . . . •.. . . . · : . ··.•• .... ·. , con ams eJtemp ions or exc, us1011s ~or receipts, om s es to ; 

,: Pub!fo'Noti~:. Tax rate:$0.-04;):itl~ gallcm, eff~ct~v~:Ja111:1ary i[:~1,996 ,' J4e ~t~te,-.o~, inunicipal gov?~~~nts, their age_nci~s or iti-/'. 
·.· .. through Jui:ie30, 1996. ••· · ./ · :. · • . ·, · , . • .··•.·•··:: ,ti•· .. ; .. :-.· stru.pent~hties, .and toqu!tlifleci exempt organizat10ns· em-,· 
. See.: 28~.J.R~lO?S(d). .. . . - .,. ..· · :. · · - · ·. . • pl~ying ~uthorized p~rcllaSf procedure~. :.:rn adqitiori, ex:~i ·.···. 

•· .... ·· :(8:18A_;if: TaX9n)mp~~{\-. '. \ . ·. -.- ....... :•- :-::-;/ :. :;'. \empt,itni front tat·for'i~ceipt$ frcnn sal~s to tliyf~deralj 
.· · - (a)· A comp·any which imports or cau$es to beimpQrted'' gov~i1,u'nei'lt 'is effecti".tC>fl: and afterJuly I, 1990, ; . )> . '\: .: 
; pefroleuni products: for u:se or con,sunip'tlon bf i(:withiµ tbis· - : ,-: i ' - -. ·-. · · · •·. · · · · , .,: 

•. '· $tate shall be liable for aliix imposed atJqe rat~ iOHw~ and··• : ' . . ;'.Exa:,mple. n CQmpaµy) R' cbllects used,· oil fi:Om various!, 
.·-tnr,ie·• qiiarters .. •p¢rcent ···(2,75 percent)' ·.mµItiplied·'i,y·· the -.·"generators,anq.produces;a recycled.fuel, ·.·.subsequent salesf :-

-: consider~~fon givep. or coritractecf'.'t9 qe giV;~P:iPf af'~~>per _ . · of its petrolehm product tjy conipany _ij, are coil$iclered to/ . . . 
. . ' .. gaJ!on rate K applicable for•sucb, MtroJeulh products l>fC>\lid~ : produce :gross-, .. receipts ~ubject to'. tax under the. Act. Th~ ' 

d th · h · ·- 'd - ·• · · · · · · · · ·· d · b · · · · · ' , Statute contains no.·.• · _ exe;mpti.on. for sales of recycled . oilJ, : : e atJ, e tons1 erat1on giv~n or.~ontt!ls:te to e given Lor , . . . . . 
. all'Such:d~livedes niade:during a quarterly: p¢ripcl exceeds ii\ ·. , ·. · • · · '. · -.,, ••· ·. ·· .. ·.• · -· .. ·. · · .••·· - I · 

. thr~Shold:a.inount._9f$iOQ;OOO orJS·;OOd<~cin an(after July 1;·· ..•. E~ample:2: In. July of 1991 Company Ssells:pettoleun{ .··. 
. /l99L ~is't~ is ndt;iinpp~~d::tipon a.ic6mpap.y,subject,,tc:i, - products to·Hudsoii C6U1'ty,Jer$ey qty; the D.S. Govern{· 
·.:· .. ancl_ paymg .a tax .. under.:·N.J.A.G.:-,J~:18A-:·2.1 .. upo~ such· ... : nient; an4 .~e· New Jersey Tr~sit• Authority.:'· The 'filbS~ 

'COmpany's:gross receipts fi;om first sales 0Lpetroleu1fr:prbd~ receipts of Company s. attr.ibutable to such 'sales are no} 
· · : w:ts 'witll.in: ~is_St~te:. w1¥~P rec;eipts µt¢l~de grtjss_ · riceipts .;- , , subject to tax. The taxing statute. contains an' exemption tor 

· ·atti;ibtitable: t()·.·slich .,import¢d' qr· c~\i$¢d·Jo ..• be,.- imported'., ·a compariy'sgross.receipts;derived..fi.:o~ sales. to all.gpyet~~ 
petrol¢uni]>~bdi.cts .. · lmpottatio11slo~s n(lt indµde tb,e: t9n~. · . .mental · agiµcies. Qr/autlrorities on· arid after Jtµy J; 1991;, 

, .• si:µnptioi1ipf: fuel .asp~ ofian mterst~\e j6uin,ef where-:ihe' ··.···Receipts'fr~for sal~s fothe United Stiites Government at¢ 
. •. ; interstate. veh~cle. conslilll~&; the ~el is ;.sihlply· passipg. f ·. not·subjectto t!tX on ru:i4;a,tterJuly•l, ,1990 pursuant to P.D .• 
< through the State, '1991'/c.iif, ) · · '' · ' ·., · · · ' · · • :( .. 

. •.,. .•·: .. 
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