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to thank everybody. for·. corning, a.nd r 
pprovc11 of the minutes Of the previ()US meeti 

•· < KOONEY: (Committee secretary) Thank y 

i··•'lou ~ave ·Jt1.your •packetsa>copy of the minutes ... 
the Joint Budget. Oversight. Committee ·meeting of July 16, 199; .. 
The minutes . are a .. ·. ary . of what transpired ·. at the •• 1a.5t 
Commitfee.meef:ing a · well, I.have here :-,... should ariy,.of 
you wanti it,> arid which we are ma.kin~ a part of the off16i.a1 
minufes .L ~/tranf3ctiption of.·· a portion of .· .. that. meeti;~'. whJ.~h 
consisted Of a discuss ion with Commissioner of Personnel 

S0 1 we would opt 1:o rnake that part of the offi~i~l 
· 11 · read> this, • if you 

to adoJ?t•them. 
ASSEMBLYMAN FRELINGHUYSEN: 

' ' ·-

SENATOR ROB~T E. LIT'fEI.L {Co~Chairman): 
ASSEMBLYMAN FRELINGHUYSEN: It has been 

Any . discussion< on . the minutes . from . 
(no response) . I a.· .. · ·.• . 

SENATOR· LITTELL: Alf in favor .say 
ALL MEMBERSQF COMMITTEEPRESENT: 

Opposed, nay? 
How! s that? 

ASSEMBLYMAN FRELINGHUYSEN: All right. · We like that;. 
On behalf of the committee, Chairman Littell and 

. . . . . . . ,_ ' . ' . . 

. would like to express qur appreciation to Treasurer Sam 
for his attendance this afternoon .. Welcome. 

As all of . us are . aware, New· Jersey 
course of fiscal· management in Fiscal Year '9:2 that was unknown 
to this State to that point in history -:-- short-term borrowing, 
going to Wa.11 Street.. During the course of · the last fiscal 
year, $1.8 billion· in notes· was ·.issued, ·costing the State 
approximately $72 million in interest and issuance fees . 

• 
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····.L· .. ·· .. 

was< not.< privy·. 

':. pr 10.r; _ap{)rov-ar_,,of ;,:title: Jo1,nt;- Bu9,'.ge:t .• Overs 1ght comrni ttee, as well . -- · .. 
. ·•·a~_ ~;,-re~citt):t~orn:l,tlle :Tr~asurer Once ,the iss·liance hasi 

.... ·tinart,t~,nf~t;f;tu,,af~~d. thi~·· Conunittee·· ~i,~ogliie th~: t.he 
State continues· to\ experience·- a cash flow problem· during - the 

·much iS<Ileededi andfwhy? -:we .. welcome :th~ Tteastirer ·and:iwelcmne 
)him wa1ki11.g l:1S 'tirough' :the .. · cash·. flow. tables which ~e_ has < 

:- P70~fdTd -.:it~.~ •. :'-,.F~Ht.t~~~:\·-~~mber,s ... · •. > .. · J¥ld we .... _welcc,m~--•.·· •. .. >•b~s'i9. ·:··. 
educci.tion: .relative[ to .· the', decision-making proces_s ,behind each: · 

: .. - ., . ;· . ·.'· ':-.,.-.• .. · . •,. · .. '- ,i-:, .... ·.-· ·.·: ·_ .• - ... .. .. , . . ._ -· . ., -

. issuance ~-in-, tetms: :of _:timings and in terms Of the Issuance 
it.sel{;·'.·:.·J••· '.kior·\the .•. trea'sure~ 'has··•·. a p:repared. st~t~.ment::, .. •' au(i 
both:Chairman .·L1ttelL and =I,; on behalf· of .the Committee, wou.ld 

• a~i I.if.•· Y6u fl~ve5 ft }~J;.~~;,.ent , if\ yo;, : \<Ou.Id ·. care·. • t~ 
... I give it, . en::--- ·• . I · .. . . : . > ·. . ... ·. . . : 

•TR E A·s:u R:E R· .. s· A .. M:u E L-·•·•CI{A NE: Well,·· 

·.· Assemblym~11·, you h~ve given. a- very good iritroductiOn. </First,,~ 
let me ::introduce someone. who. needs no int'roduction ,. Director of · ···. :.e~ti::;~~&.~s:5t:to:Uio!u=z::: ::~:;;::~ii:e:!:t:~~i::.·· .. • · .. ·. 
of 1>ublic Finance. ~n :rr.eas-u.ry, Bob Lurie~ who are with mE3 today . : ·.<.· ' -;·:_ .. . !,. . ·1· . - . • ', ' •, ·. ·. _·· -.... ' ·. ' .- > .. · :,., 
to·. assist in· answe,t;ing any quest ions. the Committee may have .... ·.·_; 

. . I .will :sthrt with a very brief :statement _in ~esponse . . . . ... . . . I . . ·- . ·.·· .. .· .: . . . . . : . .. . . ·. . : .. : . 
. . to.the' conversatlohs ·.I have had with.•both Chairmen to.kind of .·· · .. ·•·· .; .· .. ···•. ·1. • .. . '.... . . .•... · .. · .. 

rf iew last year' s
1 

--- Fiscal Year. '92' s ._ program · and what we 
c;!.. icipat;e for Fis al Year 1993 . 

. •;. 
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t oug t · again, . as I 
spring with the L~gislature.f kind of an Ovetview of 

is we do short~term borrowing. Fir:;:;1: of a,1 I, you ought 
. this is not a new -practice, .. although the way it 

last. year . as issemb1yrnan Fre11ngh~ysen has pointed. 
a little different it had 

··•. short.;..term b6rrowing>Tn.New Jersey· 
through the 1980s. In fa.ct;\ 

eriga,ged .i.n >this·.·· practice fiver· of its 
·years'. The on.ly years it .was not done was when cash. balances, 
both. designated and unclesignated, were large enough 

. . ' . 

botr.owing .llnile<::essary. > ·•.·· . 
During the lllid-19.80s, the State . . e<year:...e 

surplus as the result of the econ.orny. Duringth~se years, the 
surpTu~~s· exceeded .$1 billion. As you>know, over the· 1.ast two 

. '.".. _: ,, ,• . .· 

fiscal years, the State with General Fund surpluse::; 
of only $ L million; 

This year .· t:he : practice · of shott;ter.m 
nece~Sary because the State, like most · laEge ·businesses ···wi 
actiVe >c~Sh·· .f1gw .. requir;ement~,.· ....... •oft.en has· .. ··revenue 

that differ from when expenditures are being made. 
As you know,< mar1y of the State's majOr 

. occur in the· first half of the fis-cal year; .while much 
revenue does not come in.until the .end. During .the fiscal 

· years when we enjoyed a · stronger · economy, we were able 
maintain. the cash surpluses. Today, without the 
borrowing, the State would have a cumulative 
shortfall until major ta~ collections .occur in April. 

For example, in December, we must 
of $2. 4 billion, including: school aid payments · of 
million; municipal aid payments of $217 million;·. payments for 
the State takeovei of co .nty social service programs of $149 
mil lion; and gross receipts and franchise. payment:s 

• 
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mtinic~pa),itie~ a~ r3l3 -million. On the other -
total revenues . for December equal $1. 8 bill ion. If we c9uld spr~ad ,' trte 9ash 'receipts from April back through' the 

fiscal,: year; in' ess~nce we' would not need to borrow. 
' . . 

We must r~member that these hates• a.re not long'-tetrri 
- · .. · •.·. • . I .. • . .· . . .·.··•. . . . • . · .... , . .• 

debts of J:he State( neither do they constitute State revenue. 
;The. procedure, whibh was·· authorized by the Legislatt1re, 

- . . I 

within· t11e funding is only used 
flow! . 't·: 
year!' we' issued a total. of $1'; 8 billion 

Tpis was dofe iz1. three different installments. 
. . . immediate *eed for casb, on July 5 '. 1991 the State 

·issued $1;2 billion in.,Tax and Revenue Anticipation- Notes, ,. > . ..,. ·.. .· ·.•, .. -·· j 

cqmmonly called T~' s. That wa:s followed by an issue of $400 
million. on August r3, and another $200 million on December TO . 

. Ther,e is no doubt ithat if the economy were .· stronger our cash 
would ~e higher · and our short-term borrowing 

, re~uirements would !ave·been reduced. 
. ,· : _i ,' . ' ·_ . ,,· ' ' , 

The State issued last yea:r' s notes at · a relativelY low 
· The interst ]rates and issuance expenses were comparable, 

' percentage brsis, to thos.e . paid by other states for 
similar - issues. W~ have attached some charts on our interest> 
rates and some_ comparisons with other states for your review. 
This is particula~ly gqod for New Jersey, since one would 
expect the cost fo~ a:/ start-up program to be· higher than · the 
well-~stablished pr~grams in other states. 

This year, I the· State's cash flow position has improved 
slightly , du!e to the pension payment. timing and 

' • . . ·. i 

reevaluation, and the Homestead Rebate going out later 
last year. The stlate . has. been able to delay the TRAN' s sale 
until. late - Septemt)er. Between September · and. March, it is. 
expected .that the ~tate will need to issue· up. to $1. 6 billion 
in TRAN' s to fund cash·· flow deficits. Based upon market 
conditions as of lseptember 1, 1992, the State would issue 

I 
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. .... 

approximately $1.2 billion during· September 1992, with a 
· . pottion of the issue in a fixed rate mode and a portion of the 

issue in a variable rate mode . 
This would al low the State to --- issue TRAN' s · to the 

widest spectrum of investors. · - The ·. State may reduce interest 
' . . . . . . 

rate exposure through-_- hedging techniques· available in the 
market, These: hedging . techniques. are explained . in the -· 
.financial--_· plan< included ih -·. the :'material provided to the -· ---

- tommitte~ -- I believe, . two days ago. · Th_e. remaining TRAN;s · 
. - woQld _·._ be . issued '.Later . In tn.e . fiscal · .. year as cash . flow 

requirements dictate. 
· The State is prepared to issue the notes . through 

n~gotiated . sa1e of · a group of firms headed. by. First fidelity 
Securiti.esi . Prudential Securities, and Goldman Sachs. 
Negotiated. sale is the method used by almost all other states 
with note programs over $500 million. _ _ _ 

There are several benefits of negotiated sale for this 
type. ~f issue .• :i First, it allows· the uriderwritet'.s to Olpresell" 
th~ n~tes<long bef~re··_ the. actual-. sale date, usirtg. ·advert;ising,"--
calls from brokers and t~a.ders, mailings, etc .. -· ·Those presale 

··. efforts ·•ate critipal to a large size program. In a competitive 
sale, 1:he ·underwriters do not know who will ultimately - offer · 
the bonds•· for sale, and no presale · activity occurs.· Presa1e 
marketing· is es pee i ally important for issues · such as this, when 
a program is new• and needs to be ·. explained to· potential 
investors> 

The second major benefit .to negotiated sale for this 
large an issue is one of timing. Competitive sale requires - a 
f i.rm ·. sale date to be set and announced alm_ost two -weeks ._ in 
advance.·· .· As the financial markets have again demonstrated in 
the last month, . interest rates can be extremely volatile over 
that long a period. Negotiated sale gives us the ability to-

- notify the markets on less than 24 hours' notice that the sale 
will take place. As long as effective presale marketing ·has 

• 
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i 
sa~e can then proceed efficiently. 

the ~tate ...• ofi~a.1rfornia ·rs ... planningtoi issue. approximate1y•·. 
bil Lion .of notes in the. next month makes the issue of 

timing extremely j_rilportant, We do not want to .. get .in. the way·. . . . . . ., 
of Calj_forn:i.a•~·aoo1pound gorilla. 

I . . 

The und,erw!riting firms we are using as .senior 
fQr this· sale were· selected through a Request for 
proci:ss that fnclu~ed 23 firms. As a result of the responses, 

····our .. offic~·determi~edthat .the .•underwriting could, and .should,·. 
he ha!ldled. by> a tirm residing in the Stateiof .. New Jetsey.< 
Among· the New Jersey firms, First Fidelity submitted the best 
proposal; showing : substantial experience in · note · offerings. 

. . . i .• . . . . . .. 
First Fidelity is Jal so among the best capitalized investment 

_·: ·,. ..;' ... •, ,!. __ ...... _ .. _ . ' . ' . ' ' . ' ' '_ ' . ··:, . ·. 

banking f~rms in. N.~w Jersey. .Likewise,. the co"'"senior managers. 
that will assist First Fide1ity in. underwriting the ·notes, 

' ', . '. J: .• • • ,· ,• ' -·.- ••. ·.-· 

Prudential and Gol~an Sachs, performed very well on the RFP 
.. I 

responses. The Sta~e will be very well served by this group. 
Today, wel would like to be in a position to .issue 

approximately $1. 6 !billion in TRAN Is as cash flow and .. market 
conditions allow. [ We are• in· a· position to take advantage of 
historically low s~ort,-term interest rates. At the. same time, 
we must /1:>e cognizlnt bf any market conditions over the . 

· seyera1 weeks, part!icularly the California note sales. 
It is c:l~ar that without sh.art-term. borrowing, 

State would not have the cash reserves needed to operate· 
effectively and ad schedule. We are like other· states; in 

I . 
fact, like businesses in the private sector· that need to borrow 
cash to offset imbalances that occur in collections and 
disbursements. · i I 

i . . . . .. 
Mr. Chairran, that concludes the written statement. 

We have submitted to you today-- We had our graphics people do 
I 

a little work to !help .... _ · to hopefully assist all of you in 
! understanding wheijl our 

disbursements are ~ade. 

.. 

revenue comes in and when 
We have provided for · you a series of 
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··:_.··· · __ :: :- .'. .... _:'-.. · 

~~=:~• ···:: ·b:!:d~/:v~:!Je:P:0 :iJhrt:tc~:dei~fba;~::e: 9:!a:0
~:~. 

to.· '9~; .···. FisCal /;Y~ar ,'.:93 {:'\tof11.,,:i-,e~eipts.·•·· ver·sus .. <t~t:al> .. · 

?i!:~1:::!:n~::r1:;;;;tt{i:f :~!!J:ii:z~t:!i:ifSt;Eh!lct~t: ' 
. have • even i,~:;~tt:i }1Jr~:t:t Jidi~~iara~i.:ra:::~1[pl:i:i .. · 

. . throughout : the. year, of, how· our 'c'ask: E'Idt.v, wor~~ . dut Th:efe\ ts 
. -some·:.·.·other :·r:el~ted: ··t~f ~rrttati~rt\ ~~::··ce>lllp~rativEf,>informatio:n. -

.t~r. the.· Conuttitteels: ir1f'ormation:· 
Previously, . we .. Supplied; through the Offi~e ·' of 

_.,._. . .·.· . ·: . . ·" .·.· . ·'.·:_. ._·.·. ··. .·,:· ... :_ . ··: · .... · ... ' ·.f. ·._ .. ·'·. .. ·. . ' .·. 

·.,Legislat,iv~>Serv.iqes, ,to ,tlle.·Committee a· 9eries. of·. other,. more., ... , .... 
d,etail~d •. ~harts ~f,id-..iJµg, by ;~ateg~ry' di~bu'rSements by.month ;s~t i , 

'::ag,ainis:t:·.· reyenue:s: 6:i, ni<:,.nth --~.- a whol~ .series' of .. detaiied>tat>i:e~ ,:, . 
. on :t,his issUEf that I will riot. go Jnto nowi . 

. ··. ,'l'iestions~t~u~!:;~;av-r.i/1~lt' ~~tI:t;:: .. r::t:. ·•·tor~llZ; 
i:dr. ydur' at~en,t{on,· 

.··•·•.··SENATOR L,ITTELt': , Thank you ' Trea~UL"Efr Crane 
a.•<few':. ··.qu~~t ions·.· .. · .i _Rat:her,. ·•··than\'.<J~-· -~11-i ... ·.·~rou~d· ··~·.ihe··_ ••. · ... t~b le· .•• eabh'o··· 
time, I, thirik I will' go through.,my :qiiestions ahq .then I wi11 

.· • • . ask /everybody else t9 do theirs. Then if there are. more when 
: - we get fitiished, we will come back to' them.•··,· 

How much doei:r th,e:~state ·earri-•from'the investment of. 
the $1.2 billion while you have it and ;OU p~t, it in, Your. mbriey ' 

. • ·1n~rket:<. acccH.int . and· ·you.·~ are . not, obvious ii, ·. spending· ··t}iewh.ole · ... · 
. thing the day You get it? , The $1 ;2 billion must . be invested 

- . . . 

tintil .it is P?id up?. I notice.:on the disbursement· sheet foe· FY 
· · • .' 92 · that · you ~ave·. an · arbitrage reb.ate pa~ent : line the . 

. ·. > S~cond· 1in.e down _ _;:. whic:h does not appe~r on 'the '93 sh~et., . I .. ·•·· 

....•. RJ·u········sitC··~. oH· ... I\dAerR·.ed0i···f· ·you could tell ine where that show~ up? 
F. · ... · tc E E v E Y: ·.·.In .. ·· 92/ I· thi~k o·ur oottom 

line interest earnings· for .the .Stat:e .as a whole in the Gener;al ... 
- . . . . 

Fund.will come inaround $10 million or $11 million . 

• 
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·SENATOR LiT'l'ELL: 
. . ' . . . 

From the notes? 
MR. KEEVE'!1: 

. . ' 

That's a combination cf al 1 the balances; 
principally as a. ~esu) t of. the notes,. because we had the note 
sale early. in thJ · fiscal year. The · prior two years, ·for 
example ~-. I believe the. prior two years -- we had no interest 
earnings, because all of our.cash, in.effect, was disbursed, . , . I ·. . . . 

, , 1, , , • , • · anq. we had to be b1orrcw1ng from the pensions funds, and had to 
·· .. · .• , ,, ,,··.. i . ·. .·... , . , ... . , 

· repay them. Last year, because of the note sale, we had some 
arbitrage iearnings j I think it was on the order ·of. rnagnitt1de 
. . • . . • . • ·• .. I Cf 1(). .. 1 

! 
On the. s~eets · we. have prepared to date, we have 

in interest earnings. • We s;trict1y show 
. I . . . . 

disbursements, bec:ause we don It know exactly what the interest 
earnings will be. There is some expectation, all other things 
being equal., that t

1
here should be some interest eat;nings. 
I . 

ROBERT F. I LURIE: Senator, also, the arbitrage 
rebate line yoh ire referring to in '92 has zeYoes iri it 

I 

because we qua1ifi~d for <::ertain · exemptions under the tax law 
for· rebating the .!difference between investment earnings 

. investment -- and ilnterest expenses. 
SENATOR L~TTELL: Is that why you eliminated it on 

! 
'93 sheet? 1 

be -any, 
for the 

MR. LURIE:f. Well, we don't know yet whether there will 
but we exp[ct that 
same exemptions. 

ASSEMBLYMPlN KAMIN: 

there won't. We expect • to qua1 if y 

Mr. Chairman, if I might, before 
you go off that po~nt? 

SENATOR LiiTTELL: _All right, Assemblyman Kamin., 
ASSEMBLYMAN KAMIN: Would you explain how that affects 

. I . . I our tax-exempt. status for. the State of New Jersey as . per 
Federal rules? DoJs that only--

MR. LURIE!: . There is basically a different set ·. of 
i . , 

these arbitrage re<3"ulations that apply to short-term borrowing, 
I 

and they are very ~pecific: and detailed. But the fact th.at we· 

• 

1· 
I 
I 
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have compl1 .· . .<. ..·· · .. ..· . ns and we hav 
counsel reviewing that .car.efully will mean. that we will.not in 
· any • way endanger the. tax:-,-exempt .· status of those notes.· 
n.ote program, really, is totally separate 

· Of our 1ong~term bbrrqwing, there ly 
there·as well . 

. government thatwe>d.idn't. mix app1es arid oranges. 
MR .. LURIE· . Well; that.'s true; ff . ·,. . . . .; ' .· •.,' ,· ,_. '. 

government: were to·. audit Us we >would have to .convince them. 
• that. The way the municipal . bond market works, . in fact, 
that the· lawyers tend· to be the policemen as well, and it 
very rare. that the Federal governrt1ent comes 
unless they are made aware bf something tha1: has run afoul. 

•ASSEMBLYMAN · KAMIN: Thank 
th.at was an important" point. 

SENATOR LITTELL: .Thank you; . 
I Just want to c1ec1.r up one thing in my mihd: 

. . . . ' . . ' . . ' ' ' . . . 

about $10 million on. the Jnvestme~t last year·· ... ·.·•· . 
is that in .. addition to the $70 million you. 

as the cost? · In other words, . was it< $80 mi1Iion less 
million?. 

· MR. KEEVEY: No. It wo.uld be 70 less 10. 

SENATOR LITTELL: It's $70 mill ion less 
so it is really only about $60 miJ11on. 

MR. KEEVEY: · Right. · Wh~n we publish our 
statements ultimately, we will show the $70 million· as an 
appropriation'. Then you will see on the revenue side interest 
earnings coming in. 

SENATOR LITTELL: Okay., thank you; 
It has been. about three or four y.ears since the State 

has refinanced any ·bonds. Given the current interest rates 
being lower than at any time in modern history, is. there any 
reason you are not standing before us and offering a progr·am to 

• 
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CRANE: · savings ·number may 
. · .. ,, :·. :' .--- .):_ ' .. : _.:' 

there, •. Mr~ Chailrman, put you anticipate · a meeting that I 
S\lspect you will l;>e havin.g with me shortly ... We are in. the 
process.• of reviewing all <of our outstanding bonds .· to· det~rrnine 
what possible refun~ing would look like. .We are in the process< 

. . . Also, we .. haJe to . do "'.""- and Bob will correct me•. if 
wander . too· •far '""'-,.i[an·•.•anaiysis ·of whati• the<bond.. proc~eds·· were 
used for, if they ~ere 1JSed for any piivat,e <purpos.e, because 

.- . , I ., 

. then there is a • tiax implicatiC>n; the ppiilt · tha¼ •. Assemblyman 
. . ·.•. .· I 

Kamin was raising Just a few minutes ago/ We. have 
·. .· . .·. I . • . . . . 

p~ople working on [that. So, Mr. Ch~irman,, \your 
- .: ___ - ·. . . . :_ - I_, - . - , 

conversation I thini we may be having very •soon. 
I • . , 

SENATOR LITTELL: Okay. 
MR. LURIE:j We're also looking at the I •.· ·.. . . . . . . . 

some of Our lease .qbl:i.gations as well. We anticipctte 
of those will come[ to fruition at some point i .· ... · .. · ·.·. 

, .. I 

months. i 
SENATOR. LITTELL: 

i 
TREASURER CRANE: . . . . I . 

I SENATOR LITTELL: 

You wi 11 keep u.s informed . on 
Absolutely. It is underway; 

With the fact that the 
:;_,__ ' .,, · .. : ' . . ·. -.. ' 

contributions have i been postponed until the end of · , 
. •. I ·• . . . , · .. ··· ... 

Homestead Rebate isl in October, ahd a lesser amount, · when you 
look at the disbur$ement ·.sheet,. it is obvious that the payments 

. that are "front-"endi loaded,"· as I call it, because they come : t 

the first six monJhs, or most of them come in. the first: six 
I 

months,· have to do with municipal aid. It just so happens that 
I . 

. I had a .meeting sc~eduled this morning with Chuck Richman, .. from 
DCA, because the cdrnrn.issioner was not available, r have <.asked 
them to look at thJse programs in terms of payout, tcr see if it 
isn't possible to ~pread those payments out over 12 months so 
that in the futur~ municipalities can anticipate them on a 
monthly bas is, and i we can antic pate sending them. I realize 

• 

I 
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. ' .. 

. · :· . ' ' .. 

~ha~ w11f(r.,$1'ire/~;in': ?lai, ch~nges. ·• If. you haJe anything . 

. . · con tr ib~.t:1.::; t~at.J~tf Jf 7!9 ~~l"":::::.1\:\::1p:::~es s, ezj,ia·n· .. 
to . us ~h;:;,.\,Jifh_ t~t·;_ p~is:t~n .. ·.q~irig .. put. off.'. 4nt r1· .• June··· and· .. the••·· 

·.· Homestead( Rt:~~{~ :':~ei11f .:srnaf ~er) ·and_b~ing· in• 'october, .· ... why 
< still rieed: a,<he.fty chunk llP"'"'.fron.t, .· .. •. · · .· ·· ·· •.· • . 

.. ··. ••·· .• \:·.·.::T!raASUREicRANE;; r·~rii:_respond. to th~' fir.st one, 
f t,,1t1i asl(~:i~.11 K~#vey .t6, :;resp~l?-rj to the• secoqd-,. if,. I )nay,. 
Chai ·rmart: .. ·. 

···... :, :: .· · .. · .. ·· , on >1:;ti.e_ 'nioitE,smta:':tpc:nhe 'u.:p'1wi-1·mt. eh· .. -~h .. o• 1U.····•ri, _rte· v1e. 5n·u· •• e0sb,Y-iIOum5e. ·.·atnh, at1·n• .. •· ··•·m:. y. . 
.. · ... · di~buz:sement/s' dd . . . . . . ·. ·.•. . ·. . . . .· .· · .. ·. . . . . · .... 

·. opening st:atE!ment:. Cl~a;rly/ if we could-:--. I took .the revenue 
·a.nd···• .. ··~p~ead,··it ,over ··•·the·:\ye~rf,,,'and you. can·····ao .. it with 

.. •-.··•· eiJCP0mntlireS · tM 91:ll~r w1t:~iab~lyeatr .. ~t!!t!~!gl. :eo~e:l:gb:: is:} 
· .. ::: r:<::1fegari!. zt:::blem;.· fii)ii it ··_is . alsO-,- · .. The·. movement . of 

· ..• '.. those payments.: :a~ot,m.d . als<f ptpduces •' a sign if ica.n1: cash. iiow _··•.· 
·-.· problem' .for J.oca·l:;:· \lllits ·.· of governments -and, schbol-· districts;•·· 

·•.· whic~,: m~y .fra:~e·,;,to;•· ~- and···•L ~tr;~s;s.'.t;h~.'.~ord .· ''ma~ •• ·· r::•·O{OPit. ·.warit.· ·. 

wtt~a1l·kc:1.•nYgmata·hb":0Yuavt:_1t.to;!d··•·a\.dy·.·. o,b~.• •. s.w\ .. ha~1·.~ e··cs.he·o·•·.·· .. f·.nl·so~~~~~l'rif .:::;t:tJ~d :t::e .. :\;j .• •·• 
. . . • .· .· . , . > . . . ... . ... . t6 go intq the market to bortow ··•· 
·for their cash flow needs. s~ .. ,_.it>i~ 'a problem 'that ~e face as:a State;. 
program · is des;·igned to · dea~ .. with it~ ... ·.< Under the '. current 

·.·· •.. ·.payment . system we. have . to 'CO\ll'rties> .and municipalities 
school districts-:--_; A :1ot of' people like to. talk about ·the . 
. municipal aid payment·s where the school districts a:re-- · 

. . . '•. ' . ' . . .· . 

SENATOR LITTELL: The . schools are . all rignt; .the 
schools are pretty. E!Ven .. 

>TREASURER CRANE; Right: 
SENATOR LITT.EL.L: . · Colleges · are pretty even ...... Medical . •• 

p~yments~-•. , 

• 
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I 
I 
~RANE: . . n you look at the big pieces· 

for usJ- L mean, we; ve got~- I mean, it causes a 
'1 

loca,l cash. flow. prqblei.n; . So• therefore, we would have · to look 
at the. impact. I1 think if you want to look at · that in a .· .. ' .• ' ' '' '' i . ' ' 
f 1nancial way, you ~ant to look · at the impact. that would have 

doing the on any .local bor!rowings, because they may be 
borrowing ihstead ol uS. I raise that as an issue--

, 

SENATOR LI:TTELL: I as:ked the Assistant 
' i 

Commissioner · 
to. look at. that part·.of •it .. I would appreciate it if you folks 

. -- ... - , . I •c·• • , 

.. would ,look at ,it ftjom.your•,•+~nd, because r think we all need to 
· · figure .out a way sb we don't need to spend $3 o mil lion every 

I interest. 1 That's a1L I . . . . 
TREASURER yRANE: May r elaborate--
ASSEMBLYMAN FRELINGHUYSEN: ·.· Can we just dwell on the 

I 

municipal side? Ihherent · in your · answer/ of course-- The 
I 

municipalities, I assume, are doing some borrowi11gof their own 
• . I . . . 

right now·• I assu~e tax anticipation notes represent, in many 
... I . . . . 

cases, the borrowirig vehicle; not all cases, but in some ways. . . . I . . . . 
So, if we were toi do. it .the .. way that Bob suggested, indeed 
there may be even! a. greater need · for the municipality to 

I . . 

borr.ow, if we were to, perhaps,·· favor ourselves to what he puts 
I - . .. ' 

,·. - I forward as an idea.! 
i 

. MR. KEEVEY 1
: If I may, Mr. Chairman, I think when Mr. 

Richman 1_00.ks ~t. ijt what he will find out, . I think, is th~t 
those mun1c1pal1t1es that are on a calendar year and that 1s 

I 

the majority of th.em for 1992 -- they are getting no money in 
the first half . of fheir calendar year. So, we give them al 1 
the money between yuly and December.. So we could not back up 
the payments beyond 1 December, because if we did they would have 

. . I 

a. negative in thei~ budgets. They must get. all their money by 
December 30,· so there is no way we could spread those payments 

I 

beyond December 30,i 1992 for those municipalities that are on a 
calendar year. We 

1
could not move it forward because it would, 

in effect, require iµs to put up additional appropriations. 
I 

• 
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So, for >those ·municipalities on a . calendar. year i 

think the answer will come back that they can't ,find 
option. ,For those municipalities that are on. c1, fiscal year, 
the ones that.switched over---- One of the principal .reasons for 

'the switching of the fiscal years was to, bring their budgets 
more in line with. t:he State dollars, and they are budgeting and 
borrowing in such a manner . that they · are dependerit ·.·upon. the 
State.paying the money up~front. '' Under the previous scenario, 
what was happening when ·they were on a calendar year-.::. They .. , 
were get:ting .rio' mo11ey from the State. from Januar:y through 
and they had to borrow. 

So for the big municipalities that switched over, it 
should, in the long run, eliminate a lot of their short""".term 
borrowing. I think we won't be able, to . significantly, if at 
all,·· change our· pattern ·of disbursements to municipalities; 
certainly not at .all for those calendar year municipalities. . . ' " . ' . . ' . 

SENATOR LITTELL: If you take municipal suppleme11tal 
' ' 

-- 133 in Oct9ber and. 217 in January--
MR ... KEEVEY: · Right . 
SENATOR LITTELL: That is ~plit UP at least into two 

halves. If you>take the next one up, municipal revitalization, 
you get 139. in July and 26 · in August, and then zero all the way 
across. · I can't believe that you can't split that up at least 
half a.nd half. It is not monthly -- once every six months 
to balance our payments out., I mean, it is affecting us, as it 
might affect them. We need to know the effect on everybody"""."...:: 

MR. KEEVEY: Yes. 
SENATOR LITTELL: --but I think that if we are going 

to reduce . the cost to government, then we have to look at o,ir 
costs. 

MR. KEEVEY: The point I was making is that we cannot 
back it up beyond December 30; and that is when our cash 
problem becomes exacerbated . 

• 
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i . 
I 

j 
I With regar~ to. the first one y6u spoke about, the l~w 
' requires it to be paid on or before December 30, so we have 

backed·· tha.t up alm°tst to . the end, .al though we .are paying sorne 
in October because :some r.lunicipal ities have cash· problems,· and 

i 
we are moving some 0f that money out earlier. 

With the 1munic ipal revitalization, it is the same 
situation. .The st~tute requires. a payment. r guess we could 
change tlie. statute, i but we . cou1dn' t change.it in .... such a way 1as 

' . to move it beyond. D~cember >30. 
SENATOR LI['TELL: . Wel 1, if we are successful, I hope 

to · see a block gr4nt program for al 1 the municipal aid. It · 
would simplify and 1equa1ize the. process eventually, and I .have 
asked them ·· to loo

1
k at that. But I · think there are some 

inequities here that you ought to look at. 
• ! 

ASSEMBLYMM:l FRELINGHUYSEN: Mr. Chairman; I am not 
sure that I nec:essjarily got the full answer. If. the Rebate 

I 

Program· has been 
1
cut back and our pension • obligations are 

considerably less, II think the overall public question is --
and somewhat the r~ason we' te here -- why are we doing as much· 
borrowing as we ate!doing? That really.gets to what I·consider 
to be the actual use question. 

I . . 

MR. KEEVEYr There are two answers to that part: One,·· 
the up-front I?ens~on payments that were paid are basically 
supporting expendidures in the budget. The expenditures ahd · 

I the revenues are 1sti 11 in sync with the resources and the 
revenues. I 

Secondly, 1there were two other phenomenons happening: 
I 

One, we opened up ~ith less cash. · We have $250 million less 
cash opening up tHis year than we had last year. .·Secondly, 
there is roughly $~00 million of utility tax that used to come 
i~ in the first half of last fiscal year, that this fiscal year 

I 

all comes in in April. 
I 

So, those !two phenomenons -- less cash coming in, or, 
less cash in the bJginning of the year, plus the $500 million 

i 

• 

14 



.··· ... ·· .......... • .. , .• ·. • ... ··.·. . .. . . ·. came int I thin .. •. . ·. .· .·· i ....... • . 
. and . November ·now.does not come in. unt i 1 Apr i.1-- So the c 
in th~ ·payment ofi .. the .••.·penSion .system · was 

.· those two \cJth.er•·· phenomencms . . 
ASSEMBLYMAN FRELINGHUYSEN:. 

the transcript::> the do11ar amounts--- . > .· 

MR. KEEVEY: The change in the beginning cash balariCE:L 
•. · ... •· . . ·... and the . change ' in the paytnen't of .. 1.1tility . 

recetpts was $585 mf11ion so, in.effect, we have lost th.at: 
cash· .. ··.·· th~ . half of our fisca.1 year: 
Five-hundred,..c!.nd-eighty:--five of it we get back, 

.. ·ApriL. 
ASSEMBLYMAN FF,EL INGHUYSEN: We 11, 

.··. a cons id.er able amount of borrowing. . . . .. 
MR:. KEEVEY: Right because., .for example, last year/we · 

had. the sale of the Turnpike, an asset, cash that came in, that 
does not come in th.is> year.. That was made up, · to some· extent, 
by the acceleration .of .··the payment of·. the/pension payments o~ · 

. . ... -.. ,,,_.,_, 

. Ju1y. 1. 'l'hose pension payments ate simply supporting -- or, 
the · revenue from the • pens ion refund· is simply 
.ongoing expenditures. · · I think the bottom 1 ine is refleCted. in 
the. charts there. What has significantly changed the. 
negative side is the less cash and the utility tax payments. 

ASSEMBLYMAN FRELINGHUYSEN.: Bob, do y.ou 
additional questions? 

SENATOR LITTELL: Yes. . · I just want to know'-'- I 
it would be .· good if you stated here your position on 
ability to repay-~ publicly as part of the process~- the $1.2 
billion we are borrowing, so we have that on the record. 
is no doubt in your minds that we have the ability 
that? 

TREASURER CRANE: The notes-- We have asked 
billion -- up to $1.6 billion. We will repay those notes in 
this fiscal year . 

• 



SENATOR LITTELL: Okay. What about the rating 
houses? Do you think they will be all right with their ratings 
on these bond issues? 

TREASURER CRANE: Yes. 
SENATOR LITTELL: Okay. 
ASSEMBLYMAN FRELINGHUYSEN: I believe Assemblyman 

Kamin wanted to follow up on one earlier question. 
ASSEMBLYMAN KAMIN: If I may, maybe this is a question 

again for Mr. Lurie. Could you explain to the Cammi ttee what 
the requirements are with the Federal government for the 
arbitrage on the interest rates? And then maybe for the 
Treasurer, could you indicate what the cash management account 
may be earning over the next several months? When you are 
working with that, looking into the financial plan and giving 
us a replay of what you were able to do last year, what are 
your thoughts for this year in playing those spreads? 

So for Mr. Lurie; if you could explain what the rules 
are in earning that interest, and then for--

today. 

MR. LURIE: I am not a tax attorney. I will--
TREASURER CRANE: We will practice without a license 

MR. LURIE:: I am always accused of practicing without 
a license, so I'll give it another shot. 

ASSEMBLYMAN KAMIN: All right; fine. 
ASSEMBLYMAN FRELINGHUYSEN: This is for the record 

now. Maybe you might want to restate that. 
MR. LURIE: I wanted to give a disclaimer before--
TREASURER CRANE: I trust you will send none of this 

to the Attorney General's Office, Mr. Chairman. 
MR. LURIE: We can borrow up to the amount-- To 

really simplify it down to its elements, we can borrow up to 
the amount that we expect to spend within six months of the 
date of issuance, plus an additional factor for reasonable 
reserves. As long as we stay within those limits, we can keep 

• 
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. ·. . 

•··•··· :t:• .. :~i:~~::~a;:; .· .·'";h:;:e:ei~:=~ao::e:e::r!?!a:: .. ~::e ~:;~: 
; bf.;r~gulatiops-~hich eJ<plain. ali .. - the tertns; :·buf·,yo~.:can J:lorrow ·. 
'µp\'fd' si;K' months ·of. what ii;~. called• cash .ft;w def{c:,it ' An.d /as 

)ong -~S yo1.( spend••· q;t_ .. s·· .·.01. e_• .. aI·.s·· .. ·•··bt.·•o· ,91;.·•.o1. e·. pd····.e .. d'.·cO•·.wnen. t··.:.·. :a•··.··lo·l·f ..•...•. ·.0t.••··fh.a . .-.. --t.~h,·a .•.... ·t· .... i;n fact ;,·>yoU \~te · ', ::, •· 
:within t;he-_ 1 inlits .· 

TR~ASURER cRANE: I.· think i if . y_ou t~ke ,a loo\{+~ _'l()r . 
instahce{ .. •1f you t~ke ·,a look -at, one ot the ql;larti;; ·Ass~~l~ci.fi,/< 
in. ;,terinsio.f :;the·· cish flow.,'.. you wi 11' see, that .·-we imp~o've ma.ybe / .. 
the',..;2/ · . , . 

··• ~- LURIE: .· Ac~uailythe · line, graph,.·• I think is· more--~ 
·. · • ·., .•.•·· .... · •·· 'J:'REASURE:R CRANE: . Well; I was going to use thts ·6rie • · 

.· becads~ rt' shows th.e months .... If. you loQk at it, we 'are .now"---, 
We .: are. going to . sell . not:esf this . 'month .. ·. So let Is 'say I fol 

·. . . ·. !::::~:: • ;:::r~~; .iet:!~:~: t:ct~!h;Ou ~:i~t:::r~h:rr:::: 
·•.···~!7:~t:i,"C!c:i;r ::z~J:eJ::::~=efc:;t;h;:tr:tiirt;}ime·•···. 

· - tasll' B}i Apr:i l ;/WewtlJ beg:i.i1 t:6 go· i'~to-~ · · .. ·.··•· ,· i> .···•••·· 
·. MR., :LURIE:>> tn.: fact; :~n this .line ~hart y~ti. can 

that\ ~1..lt' ;low pQ int, that w~ expect for ' 93 , is, in March_, wh:~n 
. we get , to;: $ 1. 4 billion'· of cash flow deficit: S-o . ,backing ·up 

from there,· as long as _we iire talking about issu~n.g the notes.·• . 
.. . . ·at th;e . end of, ... Septembe:r,. •. it incorporates: that . period o( time;~ 
· - If we· h~d been ·here. in July, we. would have haq. to issue the.·· 

. . . ' ' ' '.· . . . . . ·· .. ," ' ... 

notes in two pieces, because.we could ncit have issued the whole. 
thing and been within that six-month period .. · .· . . .. 

ASSEMBLYMAN KAMIN: And that would· adverse1y af f e6t 
tne intere.st rate,· issuing it in. two pieces?• < .. •· ·· .. · ·· · ·. 

MR. LURIE:. · WelL no, it is just that we would~- I . 
.. ' don It. think we· would know how .. ·it: would affect·. the interest·•· 

rate. We . could have benefited or not, d~pending on what _.the. 
·market. was like· at the tirne. We have :had ··interest. rates•· go ... ··.·• 
down and way up in the last. couple of weeks~ and now they are 

• 
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back q.own: again, so it (is probably a 
, , -1 · , ,• , . , , , , , , , 

-reasonably· advantageous 
we can. With --- ;time __ right now to 9-0 as.'much Of it as 

· coming into the malrket at -- the· end', cif · this -mon~h,· . I persona~+Y 
. _-- :. ·., .-· - -_ - ." I .. ·:.. •. •. --- • . .,· .-

, believe things<are ! only going .to get _worse in >the 
. • .' . r •; . • 

- Lnte+'est .· rate •-- market --over _ 'the - next --•few - weeks; - So 
hesit~te to recommehd:to- anybody. splitting u~ the issue for ~~y- __ --. 

• • I • • • • • • • 

. reason., . : -_: ·, , _·- ·_ . 
- . --, ____ : .. · --- ASSEl'1BLYM$ KAMIN: S6 it re~lly ·:ci~e~n/t', fun,ction as-

• >fa:n:: al ::e~a:/~f .~f ::w t::"a:Jelie $t!:J:t~ /:!;~~vi;::,> ,c . 
it, which would seqµe irito the second part of. this: _ What ~re -• 

-· . _. . .· 1-·· . , •. , , , , _-. --_ , , , . ,,, , -_ .. · -_ . _-- ,, ' -___ . 
your thoughts on hqw we are going to be able to do that :-":.:.,. the 

. . . . . . . -- . I . ·- . -- . . . : . • .· : .... ·_ . : 

financial plan · with - the _eel.sh rnan~gement rates, ,and so forth? 
.-- ---__ . - ·: I _--- -__ - - . • -_ . - - • ·• _- • _- .-. -- - - ,._ -__ 

What do you expect fo be able to earn from that on the spread? 
MR. KEEVEf: Well, the cash management rates these 

days are -approximatiely-- I think they are in our schedule --
- 11' , • --5., 3. percent.•·•_-_- - ---

- TREASURER b~: ·_ -Yes, S. 3 ·percent; 
_ _ MR .. -LURIEj: --- Th~y are - droppi~g rapidly,·_ :of cours_e; 

_ since Treasuty Bil~ _rates tight now are . about 3 percent. So; 
- as. there is: ~-- roll~ver ·of secu?."ities in that fund, ___ we. will get · 

down closer to the jcurrent : rate. - -
- ASSEMBL~ KAMIN: · - So, _in fact th~n, ,- there would --- be 

less of a spread thlis year to· work with? 
TREASURER pEANE: Pote~tially. • --

-- . MR. KEEVEYI: - As _Mt. Lurie pointed out, we have been on __ 
a roller coaster ·rid,e for the . last couple of weeks; -I mean, if.-

. you look at the c~rve, it i.s · really like this (demonstrates), 
right,_ Bob?· I me, literally interest rates went like this 
(demonstrates).. I mean, it is a roller_-. c~aster ride at - this : ·- .-
point. We won't k ow, V:ery frankly; ,until -we ge_t there. 

So, one of _ the reasons we are anxious to move ahead is 
to get in now, bee use things are pretty good right now, · and we 
would like to take !advantage of the market now. 

i 
• 
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MR .. LURIE:·· Mr. Kami11, 1 :thi11k .the .·rat~l:><. I gave· you•. 
> were' last<year' s Cates ... ! don•t ·k:11ow ~hat theY:ar~ .this. year',. 

):mt: they ~re S\,lb-stantfallY'_lo~er.: ·. · .. : < . . 
SENATOR . LITTE~L: .. Have 9~u ~e~'.er ,'tried to b;.1~'.uiate 

.·. >.;>~hat: .a.:I.l these··1.o\\fer ititerest.· r'atJs. rn~an '.in/the>ioss.• 
. ,· il~ the ·state of New Je~sey? :/·· .. 

TREASURER C~: : In terms of ·. i~v:estment ea.rn\11:gs?, > 
.. · .. ···SENATOR. LITTELL: Yes, .·· In other !'70tds ,· :you?:- incc:'omtk 

• • t:~xe~ are not ·•·•··g~ing •to•·• be ··p· .&.id o.n.· ···· .. ,.··.•·th.e.·.·.·.7 ·.-Pe .. · .. rc .. e ... n. ·.t .... ·•.' .. ·.· .. ~n.·.d .. ·•.•.·.·.•.8.· ... ·.·· .. ·.•·.·_-... ·p•·•e{.ce ... ·.n.t .. ·• 
.·•., ,p~op'ii •w~~-e:· ·m:aking_• __ o~\io .·_p~'r6ent they Were· inak'in~\'~'·.:tew· 

·ye~rs back,.·.· .if .. th~y,.are •·earning 3 percent,· .. · 4 -percent,· ...... ·0~•··5 ·· 
percent, .·.· a~ Compared ..• to, say;.·. 7 percent, 8 ·percent, 9 percent:, 

.lQ··p<l•tden;iEA:=/~!~",e; ::1~/:~::! 07tp~:}t:~f::tfcon··· 
our cash flow.;, but. it is probably~- ••·••· It is_ a .revenue qtiestf¢n; <. , 

. SENATOR irTTELt.: That is ~hat i rneant. > . . . . . . 
TREASURER CRANE: . You· ·ao~(-t > know ·.what .•. inve~t6ts \are. 

going ,to -a~··. out· thetei .·'whether,'they are,going _to' moy;e;to/s·om~ 
· ... ·.·.· otb,er inv~f>t:inen.t: t(): get: a. high.:et: ,Jnt·er·est .-tate;• · oi,··::wp.atev~r· < 
·< .·obviouiiy~_ it ;CbUld haJe a~ ... imp~ct .,btl•• .. it-. 

·•··.· ···• . ·• ..•.. ·.•·_·· .. ··· ... ·. : Mr·:··· Chafr~an, :r. 'NOUld ··be ':le·ss ·.than. h6nest:: ~'i#h:y~u.:..;-. 
i mean,·.· .. with .. the employment ·~ituation and everything else,-that' 
is' going on in this. e~ononiy~ ··· you·• have• so much happening out 

.. , there,. ·that lt is ~~t. predictable·.··at· this.point:. It .. wo:uld·.be<-' 
· very; hard t~ measctre that. · ,We may get . some· .indi-cat {qrt;. or> at·· .. 
·1east· a f~el maybe foi it when we see e~timated paymeriis in the . 
mo~th -of September; but I would venture that it wouid be·:very >, . 
hard.· to .. calculate what those investors are doing otit there •. -.·· · .. 

. ~lght ·no~; ·· I mean,'. because it Ls .all their. choic.e, it- is :to\lgh ·>: ··· 
to measure, . I would submit to ym.l. 

· SENATOR• LITTELL: ·. · Just C\lrious:. · 
.. T~ASURER .. CRANE: . . . . Yes. 

ASSEMBLYMAN KAMIN: .·. So, . the short .· story-· on that is 
that as long· as- you borrow 90 ;perc.ent -- utilize 90 percent of 

• 
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. l. ·1• 
l 
1--

-- -,- : -- - -,_ - _' ::-. - :.:'' ::- f-

. .__; -. i ·•-·-__ ,. ' ' > .: --__ r :::t {:r~r~::~ :::Jan keep . the .· athit rage. .• •If" not, ·.· fem h8.v~ to. ··· 

' - MR. LURIE~I Plus 'Some reserve th.at is "r~a~oriabl~i>•· 
- and our lawyers ge~ to tell us what that ~eans. . 'Ther .wi11 

probably""...:. i -_ · --
. .·.. i . .. 

ASSEMBLYMAi,r KAMIN: ' _Another at:bi trary f igute? . 
. - -._ I - - __ . --- .-. _- • 

MR, ._ LURIE~ . _. Welt, -__ it is whatever· we can get the 
_- _i . _,' -. -, - - _.-- • i _,-,_ - ,-- _,- - ,- -

la_wyers- to. agree with .. > ---- · ;, ·. ·· .. ' . . · .. i ,· .. =·.-. ·. . •. . . ... __ ·:_··_;._,:_·: 

_--- -_- _ ASSEMBLYMMiJ KAMIN:· Good. - ·- 'I'hank .you_ very . much '\for 
yam; ~-espons~ on th4t., , -- --•.-- - __ -_._ -_ _·, , < _ .< , . 

ASSEMB~~'. FRELINGHUYSEN: - lni terms ol>the ::actu~1 '·use : -•· -
- -__ qU·estion that r askjed a little_ earlier'.""'? 'You say -- we :Il'~edithe -- •-· 

money because we_ don't get the public utilities tax as we used 
- - - - - , - _I - - - : - - - - :-- - : - .. - -

to get 'it? That waf normally 6ollected in August, and November< _ 
_ MR.: KEEVEY f -Three times. 

ASSEMBLYMA$° FRELINGH{JYSEN:. -- .So, -when the legi~laticin -_ 
was p~s sed which _ p~shed _ it -- up to - Apr i 1-, _ in _. fact, - t:na't:. was· an 

. . . , . .-· ···I.. . .• .. 

-•it promoted somewhat, the -need 'h~· this-
in the futur-e, _ to _ do more_, sho~t_:term 

exascerbated--- Actually, 
- -- -I -- -

• . . • _. •• :, • , I • time period, and p$rhaps 
'borrowing; ·-· -- ' - l - __ - ---__ ---. -_- __ ' . ' -: -_ -_ ----.-__ - :,' 

-_ - MR:· KEEVEYI: Yes,; but it also; 'in the first- instan~:e,. 
generated $500 millfon that heretofore was not there; 

- -_ ASSEMBL~ FRELINGHUYSEN: As a tax?· 
MR._ KEEVEYf As a ,revenue to the State. 

-ASSEMBLYMAN FRELINGHUYSEN: Yes. 
_MR.·_ KEEVE~: -We went up 'fro~ roUghly _ $_1 -_- bi 11 ion:: to 

$1.5 billion; Andj then, as you know, this year, ,We ;dropped 
down to $1. 4 bill~on, but in the process of< doing that one 
aspect of the legis)l.ation was to change the payment dates; -

- _- ' - ! - -_ - - - ' ' - - - - -·: -
ASSEMBLYMAf FRE~INGHUYSEN: -_ - Well, t:he· ,actual change in 

the payment dates gave us money that we otherwise would not 
h,ave...:-

MR. KEEVEY: -'l'hat is correct. 
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ASSEMBLYMAN· FRELINGHUYSEN: --to .·. spend, which ··was 
somewhat budget driven here. 

ASSEMBLYMAN WATSON: But that W~S changed. 
ASSEMBLYMAN FRELINGHUYSEN: Maney that.· is not spent 

•. now has to be made up through more · short-:term: borrowing. 
ASSEMBLYMAN WATSON: Mr .. Chairman, just a point of 

•Clarification--. ' . . / 

ASSEMBLYMAN FRELINGHUYSEN: · Theri we have to wait until. 
. . . 

···April to get the same jolt again. . .. ·.. · 
MR. KEEVEY: we11 ·that· portion of if··:___ I mean, the 

$500 · million -- . has been pushed back to the tail end of the 
. year. But I was responding to · specific offsets. In other 
words, you said that if. this changed and.that changed--

ASSEMBLYMAN FRELINGHUYSEN: I· am not .. being 
antagonistic~· l .· just wanted • to· make sure in .. terms · of 'the. 
actual use. 

MR. KEEVEY~ . Right. That is correct. 
ASSEMBLYMAN FRELINGHUYSEN: . Assemblyman. Watson has a 

question. 
. . ASSEMBLYMAN WATSON: 

. . . . . ' . . . . . 

. I'm. getting a little ·confused.·. 
· When we changed the. dates for the revenues to come·. in from the 
gross receipts, these were dol lar;s . that w~ were not .·. get~ing ·.·· .. · · 
before. They were our dollars. The only thing we did was 
change the date--

MR; KEEVEY: That Ls correct. 
ASSEMBLYMAN WATSON: --of collection. 
MR. KEEVEY: Right. 
ASSEMBLYMAN WATSON: So, there is no tax there. It 

was a changing of .dates to collect the.· revenues. we didn't. 
collect in the beginning, and we got it rip-front. 

MR. KEEVEY: Right. 
ASSEMBLYMAN FRELINGHtJYSEN: The Chair would not 

suggest for a minute that we want to tax anybody around here . 

• 
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I·' 
. " .1 ·. .,,· .. •. ". . ... 

{laughter) I was jjust wondering what we .~er; bas_ihaiiy :gofn.g 
to sp~ndthe money tjn. -. I think fhat is a--:.· .. ·· 

SENATOR L!~TELL: Well,_ I think h~· was i~1clu4ing' th.~~'."'. ' 
MR, . KEEVEYt_ WelL you. know,. it is :r1ot. ded1cate4 :tc:{ 

anything spec'ific. ! _ · > ••-··· ... ·. 
ASSEMBLYMAJ FRELINGHUYSEN: We: would like to :just ' . i 1 • • • • 

a pretty good handl~. · 
·. SENATOR LI'i'TELL: You were i. Ilciuding.: t_he ac~eleiati'ori ••. . . . I . 

·in your amounts wheri you said it was 1. 5 last year-...:. . ·. . . .. . . . · .... i . '·. . ·.: . ,•,•. .· . 
. MR. KEEVEY :f Oh~ yes .. ·· .. · .-.- ,· ·•. -

SENATOR.·• L rtTELL: · --ant;! .. ·it.·. is•· l ; 4 · this · year. ··•·• -
why there is a diff~re~tial in·the total amount . 

. MR .. KEEVEYI: .·· Well, that is a.. budget .. ·. issue.·. ,we are 
. looki:ng. here today I at_· th.e movement: of ca.sh iritb : th'e Gen~~al 
Fund.. The·se charts! are . all built. Upon cash, which ; is slightly 

.··. different in. concept than where . we stand at any 'point in _·time 
in ·the bll.dget situation.' So,. these .. are'attual,moneys··moving. 
out:,. whereas. in thel ··b~dget: we ._.have to worry about >eiicl.lmberJng ·. >. 

. I· .· ·. . .. . ·. , . . . • .... ; • ,. • . ·. ·•,· 
···· ... money and.· obligating money,. so that·- we continue<to .-stay: on ·J1 · .. -.··· · 

gap basis .. _ He~e, are talking about. the movement •~f cash. in ..•. 
and o~t of the Gene/ral Fund,. and wh~n. we a•ct~ally need moI1ey .to .·· •·. 
pay bills. ··so, th.ey are different ln concept, ami .they ·can 
represent wide swin~s in dollars at_· any point i~ tint~ betwe~fr / · 
the budget number · a~d< the cash numbers.· 
- . ASSEMBL~ FRELINGHUYSEN: . In . terms of the. interest .. . - I .. . 
rate swap option, we did that last year? -· - .. . . . .... -.·. ... . __ •· 

. . MR. KEEVEYI: We used an interest rate· dap last yeat/ I . ·. - ·.. ·._ . -
which is s.imilar. f investment bank is conttac~ing to pay· us 
if our overall i~terest rate on the va.rial::>1e rate notes 

·· exceeded a certain /number. The numbe:c: that· '4'e: chose was: 4. 6 
. percent. As it tuajned out, our variable rates were. below that 
4.6 percent on aver 1 ge for the life of .the program1· so it was 
not needed _to draw ,pon that contract. 
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:J,t ., , is , the 
'thing, that prudent ,people~-

', MR. LURIE:, It cam~,,to an'.insUra~ce:c6n~ract.i'> 
now very Ct>~ori iii ',the ~arket .:' '. ' ' 

·, :,.. • .... ,'',,Al;>SEMBLYMAN 'FRELlNGri'CJ\"~EN:<·,:, Ye~•;,, 
'' ''it add to the ,cost of' the lssliance?.,:,' 

sort,, o,-,'f,,,'·,·,:s,,,,PMR,. •,re,'•',,~dL>sUR:.,,, ·,Y,I,,,,oE: u •• ,.,~,,,,r-L•,,•.,,1/k;\,e,, , , , , , , ,,·/ '.·· any. other : insu~~Ilb:e·> we pay- 'up-f rqni· 
for • it ..• /It 'is itemized on here as fntereSt. cap_ -- a half a 
million dollars. 

', > M<Jrgan .Stanley,' . '.who,. is ..• :the CC>~t~r~_-Ta_.h··~etyz_ •. _ •..•. c.·.t.· .. ·Qo_,u·1 ...... dt·~~t~--: , < . 
. ··. · Their expos'ure:. ~a~··_ .• :· essenfial1; · unlimi:t::ed.;' ·, ,' hav-e 
' ,· ,e~<ied uppc!.yicng ·,us' 'many "time.s' ,that' 'but·. a.s:, it 

·· .. _ o~t, they'. won the bet . •· 
·.· .··•·ASSEMBLYMAN--··_KAMIN:.·· Js···.that:·. why_ th.e cost•:,of ·Jss?a.11ce · · 

in .that .•particular: -- what was- that ,__ Serfes .' B a!ld C . was: . so '. 
ihigh:,:\s ,c;o~pared t~ the. others? ' -,. ; 

·. MR. LURIE: '.Y,es. 'That paFticular .line ite~·c,~rt~~rily_ .•... 
· pl.lltlps <up .. that e~pens e ; ... . . 

· · ASSEMBLYMAN,_· FRELINGHUYSEN: ._·._ The.re:> are, , a >nU1t1ber -•. of· 
. derivatives· out there. ', How do ,yo~i decide, 'which· QI19 you Wot1ld•., 

be, like,ly. ~o enter into? 
. ' ' : MR.· I.URIE:,' well I I ' think·, a way that w~ ·would a~proach .•...•. · 

. ' ·.· '·. thci. t~- . . . ·. · .· . .. ·. · · · · 

AssEMBLYMAN FRELINGHUYSEN: ' What sort of 'ah analysis 
. goes, in? 

·· MR. LURI~: , · I think , one way , we would· approach that 
would be to look 'at the -difference·,. between the ;a~iable> rates .· ' . . -·· ··.· . . . . - ·.. .,. . . . .. ,, .- •, ·. 

for. daily variable . paper yersu.s the one•·Year fixed rate. If 
. they are vei;y Similar, what I ~ould propose to the Tr.-easurer_ to > · 

do, sin-ce I am simply his 0 advis~r, is to -is.sue a good chunk of · 
· the notes on·. a fixed rate bas is~ and to the extent that we 
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I , • • .. •. • • _"• ,:"(' • 

I . ·. . ·.. , .. ··. .. i . , . . 
issue any variable ,rate notes at all, that we would enter into 

I . . . ·. ' ·. , . . 

an interest rate swap, which has the effect of fixing outright 
the variable rate paper· as well. There may . be a way to, get . I . . . . . ·. .·.. , . ·. . ·.. . 
essentially a fixed rate for the State of New Jersey using>a 

' ' 

swap, using that kind of a derivative. . . 
Now, if dlai ly rates were' very low, ,, say,.· at l 

percent or 2 percent, and ·fixed rates were at 3 1/2 percent, I 
might say, "Well, Jet's take the variable rate.now and simply 
puy some insurance that in. the future it won!J: go up a>1ot .. '' ·•·.· 
Right now, the dai~y rates and the fixed rat:es are Very cloSe 

! ,,. , 

together, so I doh' t know that . buying tlle · insurance makes., 
sense. I would prbpose to.· just take the fixed rate in · large 

I . . . ·, 

measure right now, :but that is the analysis T .think we will 
i " . 

need to make. As· )'le get right up to the sale date, it. may be 
that the relaticnsh~p changes. 

ASSEMBL~ FRELINGHUYSEN: I don't, have a lot· of 
knowledge, is thisj an in-house-- Is this something .. · 

I . . . 

based on your prof:essional judgments .;..._ plural -- or is 
something that one 4ormally seeks some guidancE:l from--

MR. LURIE:I Well, both.. Ultimately, it is 
I 

decision that comes back to the business managers of 
State. One of the I things the Treasurer will need to· do 
assess what he feel$ comfortable with. · 

I ASSEMBLYMAl:]J' FRELINGHUYSEN: Dick, you had a question 
you wanted to ask? , 

' i 
ASSEMBL~ KAMIN: I have one for the end. 
ASSEMBLYMAN FRELINGHUYSEN: Well, maybe-- Whatever. 

i SENATOR LI+TELL: Assemblyman Watson has a question. 
ASSEMBL~ FRELINGHUYSEN: Excuse me. Assemblyman 

Watson? I 

ASSEMBLYMAN WATSON: I am comfortable in ·• the 
discussion. I havelno questions. 

ASSEMBLYMAN FRELINGHUYSEN: You have ·no questions? 
I 

Okay. 

• 
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,• . ·. ,• ::.-.•::·. 

ASSEMBLYMAN--.• KAMIN: · Since· .we· have_ ha_d th,e · oppcrtu;f1;; < 
to look. O\Te~. some of. 01Jr cash· flo~ ,op~drtu~itie~ today; one iof 
the ·. ones that , jum:ped · out : at me was the Medicaid , 

, disproport1onate share funds< During Fiscal,' Year,_.· I 93:, <.whe~~ ,,, , 
the table has .. indicat~d . th~t . receipts were ,going to b~ aboJt · 
·470, and yet_. the figure I see in .there 't~ 61.6:..-, <why is theri·:::a 
difference in those two'-n~bers,, the 470 and the 616?: 

MR. KEEVEY : . ,· The · 4 0 i S _·, . bmhoen·.· •• e:y.d.i s.priop.toh, rl···_tn_ ··1k·o.ntahta:et•··.i.il~ .... s~ .. a· rtih~·e·r. ', 
the '616 is th.e uncompen$ated care . . . ·.·.· ;·.·. · ... ·•.... . ··.·. . ·.. · 

, money mov-.i~g.in- from the 'h;Spit:ais.'' .. 'rn. bther t;\IOt'ds,:clS ~art::co? 
the opportunity for the St~te to d~aw down the_· F-edera1 money> •: 

. . . ·.,. . . .., . . · .. 

we have to physically take the money that comes. in fr'om the. 
hospitals, move it .• into the•'· pudget, and move it back' do~-

',. again.. There, ,should , be, a <corr.espcmdiilg ', disbursement on th~ 
other side.···.· . _· ... • .. : ' 

Prewio\ls :to that~, we used, to take' <it , into, an 
UncC,mpensated care Trust Fund. ·· ·._ NQw we take it i~to th:e ,:Trust, 
move it .. t;o_the General . Fund, a~d p~y it·.· b~ck· ~e,;the ho~;ita1s .. , 

• ' • . ' . . ·. . • . .. , • ,. • . . ..• 1· .• 

· That is <thEr,_ waf ••·tn,, whicli. ,, we )1~v•e vaJidated the drawa,,own·<df .-tl'le· 
Federal,' Medicaid mon~y., But ~he rEwenue source that rs, cle,ar 

, money., as,. opposed to just a movement .of t:l'le m9ney. through; is . 
·· the 470, , representing the . 330 that we ·get·· f r~m · the acute car~ : 
hospitals; wh1ch is· the matching money we get fr.om moving .th~t 

. 616. million through. Then the 140 million that ~e still :expect _·,· 
to get as a. result of the psy~hiatric hospi ta1·s. T'he 3.30; and.-·•-·· 
the 140 get us the 470; - Okay? 

Mexican 
numbers? 

ASSEMBLYMAN .KAMIN: .. ·. 

standoff with the 
Yes.. Are we . Still doing the. · 

administration .. on some of those 

·. __ .·TREASURER CRANE: We were offered--...: 
. . . ··. ·. ·.·· . 

ASSEMBLYMAN_ KAMIN: The· Federal administration. 
TREASURER ·cRANE: - --an arrangement. we are not sure 

it is satisfactory for the State th-at we should a.ccept· it; We 
have not accepted it . We ,have . continued. through , the . summer 

• 
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some discussions with 
discussions 
fruit. 

are. ongoing; 
I " 

the Federal government.. Those 
and hopefully will soon bear .. some 

ASSEMBL~ KAMIN: Okay. Thank you for your·response. 
TREASURER CRANE: Thank you, Assemblyman. 
ASSEMBL~ FRELINGHUYSEN:. . I am still a little bit 

unclear relative •. 1=0 the Assemblyman's questions. 
anticipating approx+mate1y 470-~. 

We are 

TREASURER yRANE: . It is in the budget, yes . 
ASSEMBLi'M.Aff FRELINGHUYSEN: And that slim, :in fact, is 

the one which is sorilewhat contested. 

it is. 

MR. KEEVEYl The 140--
! TREASURER <r.:RANE: One-hundred-and-forty of it is. 
I 

ASSEMBL~ FRELINGHUYSEN: One"-hun9red-and-forty .of 
I 

I • TREASURER CRANE. The balance of it is the amount of 
i 

money we received in Fiscal '92 -- the full amount; We were 
I 

fully paid for it. 1 We expect that it will continue pertaining 
as opposed to the psychiatric to the acute care I hospitals, 

hospitals. I 

ASSEMBLYMAN 
h . . lh anyt 1ng 1n our cas 

wishful thinking. I 

MR. KEEVEY [: 
ASSEMBLYMAN 

any--

FRELINGHUYSEN: So, we are not banking 
flow that might fall into the category of 

Well, I think our best judgment is--
FRELINGHUYSEN: No, I don't mean that in 

I MR. KEEVEYI: Right. Our best judgment is that the 330 
we got last year, ~e are going to get this year. The 140-- · I 
think ultimately dur ,feeling is, depending upon how these 
negotiations go, tlhat we are entitled not only to 140, but 
perhaps even more. !That is the point that we are continuing to 

I 

argue. 
, I .. 

ASSEMBLYMAN FRELINGHUYSEN: So, the bulk of the money 
I 
I 

is money that we wopld normally anticipate--
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MR;· KEEVEY: 
. ·· .> ASSEMBL. FRELINGHUYSEN:.:,, --regardless 

·.that ha;e bee~ l)\lt :_rn!:which,it:hey/ are··: giving· u's -a· 
··.·about.< 

.. ·•. MR>', KEEVEY: c'.Rr°ght ;•·'right.: 
.l, • T~ASU'RER cRANE:,:::·M~;::chairmari, •. r think in. . . . .. _. 

'• ! full tespon~e~--: ;Thi~·is: nOt our area.of. expertise, 'bµt_the/330 •: 
from ,'the .a~utE! care ;llO~-pit~ls~f The buclget/.shows "1t_•iS:'\a1sd·.> 

.. ~:::i;!:::,::~""lih;o1~:::{ni:1it:tZ:?;t;1:::r;~;:::P.::s::!!{ · · 
point. I just think when· you :ask us op the risk side~ · it · i~.i . . ·. . . . . . . . . -~- . 

· only fair to 5.ay that~-,- r mean, . · that is sti 11 ari open 
question.• _If that wer.e to gb•', away:: that revenue wo~Id th~ri. · : 

·· become a· particular. problem. ·-:•Y:ou <should just know: that~ ,If. 
'y9u want·;to know what t~e ri~k.,is,,.tnat i~therisk.· ·.·· 

' ,. . ASSEMB~YMAN FRELUlGHUYSEN:/ ·. All 'rigp.t. Well, · .• -~-~- li~e , .. 
to know those risks.:·.·.· . \ ·? > : 

•' _:_-,_, 

We can dwell for a :f!1omeI1t .on--,-·· Let me doriunend you<for . 
giving .a _··New_ •. Jeps:ey flav•or .. t-:0. this .. isSuaztce.· Could i~.ti.jtis,t :· 

1 .. t··. of,.·.· exp1~i~ ,fo_ .. r··•••t_he .•· fe~6_'rd~~ •iioh .• ffaid in ·:r-oUr . statemerit<· 
, that' the· ; State 'is ' p·~epared < to • issue,· ,the. ' n~tes : through:' a: ' 
negotiated. sale .. Ft°orn time to time, p~ople: ~ay, .;,well; 'Hhy <are · 
you· going that route, >as. opposeq.tc> something which is ,•in one 
sense; viewed as more of. a:. cOrnpetitive n~ture?''' _Could You just .· 
.sort of comment?. I. think· we. have obvi6usiy a strong feeling 
that you have chosen the right peopl~ ~o handle t:his I' but mayt,e 
just as a general educational point. yoU could let us know .. 

TREASURER CRANE: •·_ I think we get into some specific$, ·· · 
cornpar:i.sons,·· and whatever, but _.r·· think, as r· said in my, opening 
state111ent,· there are a couple of.· reasons why we-· have··, chosen· ·. 

, this method: One •. is prernar).{et1ng; which r think is very, . very · 
important in this market. And. the second one , __ and I think ' 
this . is even overriding --- is the .. flexibility to go: in the .·· 

• market when it' :gets ~- when we. really believe that we can get .··.······ 

• 
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the best deal'• for [the $tate. Those two thi~gs . togetbei•, : ~.: : 
think, . are a powe~kul argument ·f~r a negotiated. sa1e of ·,this 

· size. This is not '.a small issue. ·· · It is a very big' issue .. We ·· 
•·. . . . . . . I ·.. . . ·. . · ... · . . . . . , . . ..... • ... '· : .. · ......... ·. ·' 
· .. have, potential. comp$t it ion that. we have· already•. told<you . about. : 

We just fe~l as . if this gives us real flexibility> a 
chance to . premarket I s~ that we·. cari •· get the best deal. That is•.·.· 
why we are comf ortal:l>le. with where we are. .··. < ·.·· .· · .. · > 

. MR. LURIE:).Ialso just ~anted to 'add to that, that--
ASSEMBL~ FRELINGHUYSEN:- . So. what you said. in your 

statement :here· .. on ~ag~ 5, ·negotiated s~lei:;, .·.•· .. · the. method used by: < 
almost ·all· states with ho programs over~--- .• ... : ·•·· .. ••· .·.· •··•· > _ • ... ··•·•• \ 
·.. . ·· ... •· TREASURER ~RANE: '·. We guess 'that California ·ir coming 

' ' , .... ' .1 ' '' ' ' . ,',': .,. ' ' . 
·in· on . the 29th; ·. M~ybe Mr. Lurie. knows exa~:tly when California· 
is going t,o come inj and in what size.. . .. . 

MR. LURIE: j I don't think California krto.ws. 
TREASURER 1CRANE: Wel 1, yes, that · may be' the cas:e; ... · 

' The thing t.s, is to i s,et' a sales date two weeks' from J1<JW 'and a11>: ,· . 
. of a sudden find O.·;'t. we picke'd 'a day t'hat· 'California ?e,c .. ·1.: d~d :.~~ ,. 

not maype .all 6.5:- We' 11 .only sell. 4 billion that day,.>and 
. there we are in the,market. ·I don't .want to take.that risk. 

I 
MR. LURIE:.! I also just want to insert, that we,, as a 

general matter, ar~ ·. in favor ,of competitive sales(< tn _many · 
instances where we la~e the option ·to. do either, ,·we will· choose 
to. do cornpetitive ~ales .. :· I think, as·· a matter of fact, that 

. ·. . I .. 
the ref inancings · ~hat · were refe.rred to earlier PY· Senator 
Littell are ones where we might have the _option,,. and you will. 
see us come back to/you ~ith a ~ompetitive sale proposaL 

In a program like this, though, where· it is . such a·· 
large size, and ~t . is. a .. new program, · we, feel · there .. are · 
6ve.rriding reasons 1=0 do it -- to negotiate it. · 

. I 
' ASSEMBLYMAN ' FRELINGHUYSEN: ·. We ·. appreciate that 

clarification. . I [think 'periodically. · o~r ·. fellow legislators.··.· 
. . 

will raise the isshe •of competition. I think as long as you 
feel ·what we arJ doing is~ to a cer·tain ex:tent, .of a -.···· 

• 
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competitive nature/ While. it is negotiated, 
in a variety of ways; that Ls gcodfor us as a State. 

MR. LURIE: I should also note th.at to acc;:ept it we 
use any derivative products that we talked about 

· Those would be selecte.d by.competitive sale as well. 
ASSEMBLYMAN FRELINGHUYSEN: Interesting. 
Further .q1..1est ions? Assernb1yman.· ... · Kam in? .. 
ASSEMBLYMAN KAMIN:·· Just one more: Towards 

. . :. . .'·. ' ·, ,.·,-:·,_. " 

. June when we were caµght up in a whole lot of things, there was 
a s i tuati.on where on the repa.yinent of some . short....,.term . costs 
there was a timing error by the paying agent of the State. 
you recall that? I think it happened. on a Friday. 
very ... - I think it was .a day late'. l was wondering if in 

- . . . 

thoughts there is any downside from that happening? · Was 
just .a technical default? What does that mean with 
relationship with that paying agent in the future? 

MR. LURIE: I hate. to· see the word "def a.ult" used 
because that is an anathema to people in my market. Plus it is 
a very technical· legal term that has a. meaning wi tlltri . the 
documents. We believe we paid, as we were supposed to do, on 
the apptopriate day. 

ASSEMBLYMAN KAMIN: Whose liability is that? 
the paying agent's responsibility under those circumstances? 

MR. LURIE: Well, all of the, I guess, legal 
consequences of that and trying. to sort out who owes what to 
whom, has not. yet been determined. There are several lawyers 
trying to figure all that out and what it means .within the 
context of the documents, the contracts that were entered into 
last year. · · There is spme · gray area there, so I don't think 
that has been. sorted out. We don't have a clarification yet as 
of today. 

ASSEMBLYMAN KAMIN: Well, let's look at it in a 
prospective sense then. In future obligations, how do we 
protect ourselves against that kind of. thing recurring? 

• 

29 



. ,··· .. ':• 
. ' ' . . . •,' •'. 

-MR.c· .. _LURIE:j we ,-:are rn~eting with· .the' ·payirig ' 
agents 'involved, ' and ..•... also- with DTC,' 't,he ', depository< trust 

. company th~t is the recipient ·, of tbe pa}'rnents . at the. back· end -· 
_.-. ..·, .... ·• ' ... '. ',• .,:· ... '' " .. : ,.!·: ... ,_ · .. · .,:• ·.:_ ·.::. ' ' . ·.: ' '', ·'. ' ·. ' .. -.. ,··' :· .. ' ''': 
of-· that pipeline, · arid with. our' statf,. just to make sure . that:· . 
th~ ptocedures are !t;i.ghter1ed up so that it'' gets to the· .. ~ight , ' 
peop.le on'•>the right: day at the tight time, That can be done 

.·without· ba_sica11y ,as1sessihg any liability or blame subject.:,. 
ASSEMBLYMAN' KAMIN:• So, 'it ' is :fair' to: say 'that' we 

·· ..•.. don't ~have:·,.a, fair; tsttleme11t> ~ith/ n~cjdtiatio,ns' <;with/,the: inanY ._,· .. ·, ·.· 
' attorneys; that we rriay, in fact, be changing :pa.yirig agentst: 

· · MR. LURIE :1 At _s:ome point. < I think it would :t>e 
unfair, however/ fo~ us to' take any drastic- 'action until we ,are 

; •. _. ., :_.· . , . . I_. . . ' , . . .. ., . . ,,·. ·, : . · .. · .. 

clearer oti, .·· you kncpw, ·-. what happened and. why,· - ai:id <what each 
person' S .. responsibiJ.ity was. .·_ We'· doh' twant· :·.·to .· jump to .··:that' 
conclusion. 

ASSEMBLYMAN ·.KAMIN: That . is ·. not -an . issue that is 
pro.ba'bly going: 1:6, make a whole lot of . hews· when . it :,1s fJnalJy i 
cleared up.'' If.· yo\!1 would;' as, a courtesy to' the' Comrni1:tee~; I ._· 

.. would, be .:int~~~st~~ . in .. ho~ ·• it is ··. f inai ly -resolved; . J4st . ·a · 
... ,·: : ,. !. . . : 

phone call or_a notewould be fine. 
TREASURER<dRANE: · We would be glad to do that. . . ,! :. . . . 

ASSE?1BLYMAN'·WATSON: 
' ' 

SENATOR ·•· LI!TTELL: 
.· Mr,.· Chairman-:..'·· 
I just want to thank the three . . . I 

· gentlemen for taking the time to guide us thrOugh · this first . . . . . . . ' 

experience with shorit-term .notes and financing. t think it has 
" ' 1 . . . . . . .·· -. , -:·· .. 
been helpful to us! ; I appreciate yo'.ur careful response. · . t . . . • . . 

' ' ' 

ASSEMBL~ FRELINGHUYSEN: It wasn' .. t too painful,.• was 
' it? . . ... . ,' . . ·: -

'SENATOR LitTELL: . No,. ,it wasn't too !)a1nfuh. We have 
a resolution. Ra,th~r than· ju~t taking a vo.ice vote, we have a 

. resolution. which ~as· been drafted, which. I. -'will· ~s·k -· the 
Secretary- to read; ..... ·· Then we· will . take a vote on that· 
.resolution. · We' 11 i have · a -. motion · and · a second · • for the 

', . . . 

resolution before he·reads it, please. 
I 
I 
·i 



ASSEMBLYMAN FRELINGHUYSEN: So moved. 
ASSEMBLYMANWATSON: Second . 

. ASSEMBLYMAN KAMIN: Second. 
SENATOR LITTELL: 

ahead. and. read it, Al. 
We have a motion and a second. GO 

· MR. KOONEY: Mr. Chairman, this. is a resolution of the 
Joint·Budget oversight Committee adopted September .11,. 1992: 

WHEREAS, the·. State Treasurer has • transmitted to the. 
Joint Budget. Oversight Committee (hereinafter ti+e "Committee")", 

' . ' . 

a Finance Plan and supporting materials for a proposed issuarice 
of fiscal year 1993 State short-term notes for .cash flow 
management purposes pursuant to • section 32 of• P ,L. 1992, c .40, 
the fiscal year 1993 annual appropriations act; and 

WHEREAS, the Finance Plan and supporting materials 
indicate that the fiscal year 1993 short-term notes will not 
constitute a general· obligation of the State or a debt or .a 
liability within the meaning of the State Constitution, that. 
such short~term notes shall mature and will be paid in fiscal 
year 1993, that the State Treasurer sha1:L pay any costs. or 
obligations relating to the issuance of such short-term notes 
or contracts relating thereto, that short-term notes shal 1 be 
issued in such amounts . and. at such times during· fiscal year 
1993 ls the State · Treasurer shal 1 deem. nec.essary pursuant to 
the Finance Plan for cash flow management purposes and for the 
payment of related costs .i and on such terms and conditions, 
sold in such manner and at such prices, bearing interest at 
such fixed or variable rate or rates, renewable at such time or 
times, and entitled to such security, and using such paying 
agents as shall be determined by the State Treasurer pursuant 
to the Finance Plan; and 

WHEREAS, the State Treasurer, with the Commi tt.ee' s 
approval, is · authorized to enter into such contracts and to 
take such other actions, all as determined by the State 

• 
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. . . . . . 

Treasurer pursuant ;to the Finance Plan, as are appropriate to· 
further the above cash flow management purposes; and 

WHEREAS,· upon issuance· by the State Treasurer Of 
. . 

short-term notes,· th.e State Treasurer shall report on each ! '' ' ; . .· . . 

issuance to the. Chairman of the Senate Budget 
Appropriations Committee and the Chairman of the 
Appropriations Committee; and 

WHEREAS, the Finance Plan·and the supporting materials 
. . ' 

submitted to. the Cbmmittee on September 11, 1992, requesting 
approval of the issuance of fiscal year 1993 State short-term. 
notes for Cash . flow management purposes pursuant to section 32 
of P. L. 1992, c. 40 ;is the basis upon· which the. Cammi ttee is 

I 

evaluating the requEfst, :now;. therefore, 
BE IT RESOLVED by the Joint Budget Oversight.Committee: 
1. The i•suance of fiscal year 1993 State short~term 

I. 

notes for cash·. flow 1 management purposes pursuant to . the Finance 
Plan of. the· State Treasurer and· the supporting materials 
submitted by the State Treasurer on September 11, 1992, · 

approved by the Committee. 
SENATOR LITTELL: Would you take a roll call, please? 

.MR. KOONEY: Assemblyman Watson? 
ASSEMBL~WATSON: ·Yes. 

I 

MR. KOO~Y: Assemblyman Ka.min? 
ASSEMBLYMAN KAMIN:. Yes. . i" ' , ' 

MR. KOONEY 1: Assemblyman Frelinghuysen? 
ASSEMBL~ FRELINGHUYSEN: Yes. 
MR. KOONEY 1

: Senator Littell? 
· SENATOR LITTELL: Yes . 
. The resolqtion is passed, and you are all set to do 

what you need to doj, 
' ! - I 

TREASURER 'CRANE : Thank you, Mr . . Chairman. Thank you, . 
members of the Committee. 

• (MEETING CONCLUDED) 
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· STATE OF NEW JERSEY 
OFFICE .OF THE TREASURE8 .. 

Honorable Robert E. Littell 
Chairman, Senate Budget ahd Appropriations Committee 
Honorabl.e · Rodney P. Frelinghuysen .. .· 
Chairman, Assembly Appropriations Committ.ee 
State House 
Trenton, NJ 08625 

Dear Chairmen Littell and FrelinghuySen: 

.. · . We are coming · .. before the Committee this af. 
s.eek your approval of a proposed·. issuance of $1. 6 bi 
in · short-:-term · notes, as required by the 
Approp.riations Act (General provisions, paragraph 32). 

We have been advised by the Attorney General. that 
are· not legally required to obtain your . approval and we 
not waive .any of our legal arguments by doing so. 

However, we have chosen to seek the Committee's 
approval in a spirit of cooperation and in an effort to 
avoid any cloud over the marketability of these notes, 
which are of critical importance o the financial stability 
of the State. 

hh 

• 

uel Crane 
State Treasurer 

New Jersey ls· An Equal. Opportunity Employer ,x 



STATE OF NEW JERSEY. 
TAX AND REVENUE ANTICIPATION NOTES 

SERIES FISCAL YEAR 1993 
FINANCE PLAN 

The Treasurer hereby submits his plan to issue Tax and Revenue Anticipation Notes 
(TRAN's),during Fiscal Year 1993, to be used to provide effective cash flow management for· 
revenues and expenditures of the General Fund and Property Tax Relief Fund during the State's 
Fiscal Year 1993 and to pay the costs of issuance. 

It has been demonstrated that the State can realize lower interest costs by issuing TRAN's. 
The Treasurer would be authorized to select the type (mode) of the TRAN's, the timing of the ·. 
sale, maturity date, sizing, and enter into any derivative agreement which would benefit the State. 
The TRAN's will be sold on a negotiated basis. 

The following pages set forth (i) the general structure of TRAN's as used by the State 
during Fiscal Year 1992, (ii) the need for a TRAN's program due to the timing of revenues and 
disbursements, and (iii) the objectives and proposed strategy of the State for the issuance .of 
TRAN's during Fiscal Year 1993. 

FISCAL YEAR 1992 TAX AND REVENUE ANTICIPATION NOTES 

The State issued two types of TRAN's during Fiscal Year 1992. The first was a fixed rate 
note and the other was in the variable mode. For the fixed rate portion the State issued $1.2 
billion on July 5, 1991at a coupon of 5.00% at a premium for a yield of 4.60% with a maturity· 
date ofJune 15, 1992 during which the rate remains constant. The State also issued two series of 
variable rate TRAN's. One in the amount of $400 million on August 13, 1991 and the second in 
the amount of $200 million on·December 11, 1991. Similar to the fixed rate, the variable rate had 
a stated maturity of June 15, 1992; however, the interest rate on the variable portions was 
repriced on a daily basis. The interest rate on the variable rate ranged from a high of 6.30% 
(12/27/91) to a low of 0.90% (1/13/92). The State also had the option on the variable portion to · 
have the repricing occur on a weekly, monthly or quarterly period or to fix the rate to the stated 
maturity. Due to the uncertainty of interest rates during August 1991, the State entered into an 
interest rate cap for the $400 million TRAN's issued in August. The State paid an upfront fee to 
purchase protection that the interest rate on the $400 million variable rate TRAN1s would not 
exceed 4.60% over the life of the Notes. Tab B shows the rates paid by the State on the fixed 

. rate notes (Series A} and variable rate notes (Series B,C,D & E) on a daily basis. 

Short term rates drifted to historical lows during Fiscal Year 1992. The variable rate 
notes issued by the State on August 13, 1991 had an average interest rate of 3. 1r1o and the 
variable rate notes issued December 11, 1991 had an average interest rate of 2. 80%. In contrast 
the Cash Management rates for the same periods were 5.23% and 4.82%, respectively. The fixed 

.. 



rate notes had a coupon of too¾, while the Cash Management rate for the same period was 
5.33%. . . 

REASONS FOR TAX A.ND REVENUEANTICIPA TION NOTES 
' ' 

TRAN's areissu,ed due to deficits caused bythe timing ofreceipts and expenditures in the 
General Fund and Property TaxReliefFund. 1n contrastto an accounting surplus, a ,cash flow 
surplus or deficit is 'determined by the ·actual moneys received and expended•·during a certain 
period. During the first six months of Fiscal Year 1992, State receipts totaled $9.7 billion while 
disbursements during the same period were $12. 0 billion for a cash deficit of $2. J billion; offset by 
<1 beginning cash balance of $. 9 bmion for a total cash deficit of $1.4 billion. (See Tab E}. . In 
contrast, during the last six· months of Fiscal Year 1992 . (January · -June · 1992) receipts totaled· 
$12. l billion while disbursements were only $10.0 billion fora cash surplus of $2.1 billion. The 

· State issued $1. 8 billion of TRAN's during the first six months of Fiscal Year 1992 which matured ·• · 
on June 15, 1992. · 

The State's cash Uow position improves slightly during fiscal Year 199J due to several 
measures taken by the Legislature at the end of Fiscal . Year l 992. Due to,. among other actions, 

· the pension payment timing and reevaluation, the need fora TRAN's $ale can be delayed until Jate 
Septem~er'. Between October and. March; it. is expected that the State will need to issue $1.6 
billion TRAN's to fond cash flow deficits. The TRAN's can be issued as one or several issues 
using a fixed rate or variable rate mode or combination of both. 

PROPOSED FISCAL YEAR 1993 STRUCTURE 

· The Treasurer. will issue up to $ l .6 billion of TRAN's during Fiscal. Year 1993. Based 
upon market conditions at the time of sale. the Treasurer will determine the amount to be issued, 
the mode of the financing, the maturity of the TRAN's and the use of any derivative product, if 
beneficial to the State. 

Based on market conditions as of September 1, 1992, the State would have issued $1.2 
billion during September 1992, $600 million in the fixed rate mode with a maturity of June 15, 
1993 and $600 million would be issued in a variable rate mode. For thevariahle rate portion the 
State will enter into an interest rate swap, which is a "derivative product" developed in the fixed 

· income markets to provide issuers with opportunities to lock in current costs and protect against 
interest rate fluctuations. This proposed structure. would allow the State to issue TRAN'S to the 
widest spectrum of investors while reducing the State's exposure to a rise in interest rates . 

• 
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Beginniag Balance $836.5 $1,233.11 $1,202.2 S837.1 $274.7 ($113.9) ($781.7) (S882.11) (S892.1) ($1,013.4) S858.7 1787.5 

RECEIPTS: 
Sales Tax 371.8 327.7 300.0 305.0 288.0 291.0 348.8 262.3 258.4 288.0 297.0 303.0 3,847.0 
Gross Income Tax 152.9 3242 424.0 258.0 2300 379.0 589:9 328.0 279.0 803.0 358.0 324.0 4,2500 
Co(poralion Taxes 18.9 19.5 152.8 40.9 17.7 1419 36.4 5.9 87.7 278.9 34.7 183.7 9650 
Miscellaneo11s Taxes 181.8 118.7 157.4 1425 132 7 134.2 184.5 1931 224.8 183.7 158.9 188.1 1,938 0 
Casino Reven11e 38.2 28.8 25.7 23.5 23.8 20.5 22.8 23.4 23.8 251 27.0 252 307.4 
Federal 370.6 386.0 397.3 408 3 4023 424.5 411.2 410.7 411.9 410.2 421.4 424.4 .4.8888 
lns11rance • FAIR Ac1 21.2 21.3 19.2 21.8 18.0 20.2 22.8 21.5 24.2 25.3 25.2 252 265.7 
lntedurld Transfers 0.0 0.0 00 153.4 11.0 0.0 00 0.0 0.0 00. 00 0.0 184 4 
Lotte~ Revenue 49.4 44.8 47.8 888 48.9 41.8 49.2 55.7 422 498 83.8 49.4 8094 
Medicaid- - Federal Initiative. 32.0. 32.0 32.0 32.0 32.0 320 32.0 32.0 320 32.0 32.0 118.0 4700 

-Mi<licaid a Uncompensated Care · - -31,9--- -·O:O --'1082- C 53.1 53.1- 53.1- 53.1--- -53+- - SH-- 53c1--- -53;1- - - -531 -_8180 
NJ Transp. Truil F11nd'.-Consl 45.0 00 4.50 45:0 45:0 45.0 45.0 45.0 45.0 45:0 45.0 45.0 495.0 
Palient • Co11nty Rec011ery 0.0 00 00 13,3 45.2 158.5 00 0.0 0.0 0.0 0.0 18.0 2350 
Pensio_n Refinaricing 773.4 0.0 0.0 0.0 0:0 .0.0 00 · 0.0 0.0 0.0 0.0 00 773.4 
Utility Taxes 00 8.0 00 00 18.0 00 00 0.0 0.4 1,5814 0.0 17.5 - 1,803 3 
Short Term Note Proceeds 0.0 0.0 0:0 0.0 0.0 00 0.0 0.0 0.0 00 0.0 0.0 00 
Stale Department Fus 27.3 27.4 27.3 27.3 27.4 27'5 27.4 27.4 21.3 27.3 27.3 27.3 3282 
All Other State Receipts 119.0 111.0 32l 26.2 80.8 31.7 25.8 50.8 31.8 262 58.8• 34.3 807.8 

Total Receipts S2,213.2 $1,459.2 $1,788. , $1,814.11 $1,449.7 $1,806.9 $1,828.5 $1,508.7 S1;521.2 $3,596.8 $1,600.2 $1,8111.2 $22,182.4 

DISBURSEMENTS: 
AFDC, 551, & Gen. Assist. $87.8 $87.8 S87.8 $87.8 $87.8 $67.8 $67.8 $87.8 $87.8 $67.8 $61.1 $61.1 $813.4 
Corrections: Gral\l$ in Aid 8.1 6.1 6.1 6.1 6.1 6.1 8.1 6.1 8.1 8.1 8.2 8.2 73.4 I Debi Service 36.7 83.9 35.8 62.5 22.3 40.7 54'1 47.3 24.1 104.8 33.1 39.5 58U 
OS: SIT Notes Interest Pmts 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 00 0.0 00 00 
OS: SIT Notes Set Aside 0.0 00 0.0 0.0 0.0 0.0 0.0 00 00 00 .00 0.0 00 
Education 30.4 451 461.2 471.1 468:9 473.5 4724 478 .. 3 4709 471.8 470.7 475.1 4,787.2 
Gross Slate Payroll 358.1 295.4 280.8 250.3 248.1 285.7 275.3 241.0 2585 2425 241.1 240.9 3,217.7 
Services & S11pplios 64.1 69.1 68.6 56.3 563 66.8 58.2 61.9 55.7 56.l 54.6 77.8 7435 
Higher Ed11cation 86.5 66.1 -114.1 64.9 77.1 849 79.8 100.0. 77.1 63.8 897 825 948.9 
Homestead Rebate . 00 00 0.0 242.0 16.8 .29:3 11.9 0.0 00 0.0 0.0 00 300.0 
lns11ranc!I • FAIR Ac1 - 18:7 19.7 20.0 198 18.1 14.4 19.4 19.4 18.0 131 23.1 23.0 236.7 
Medicaid 335.2 280.5 2634 263.4 263.4 263.4 263.4 263.4 263.4 283.5 263.5 263.5 3.2500 
Medicaid • Uncompensated Care 62.9 62.9 62.9 629 62.9 62.9 82.9 62.9 62.9 62.9 62.9 828 7548 
M11nicipal State Aid 131.2 63.6 - 106.1 209.3 44.2 217.0. 00 0.0 0.0 00 0.0 0.0 771.8 
New Jersey Transit 42.0 210 20.9 20.9 20,9 20.9 20.9 20.9 00 20:9 20.9 20.11 251.1 
Transportation 111.0 106.9 98.9 1133 106.4 126.0 116.3 116:7 113.4 117.0 133.3 125.8 · 1,391.0 
Patient • Co11nty Costs 0.0 0.0 17.0 16.2 ·41.2 148.9 0.0 o:o '0.0 0.0 0.0 0.0 223.3 
Patient.State Co11nty Facility 6.8 6.8 6.8 6.8 8.8 6.8 6.8 6.8 6.9 6.9 6.9 6.9 82.0 
Pension ApprQpriations 5.1 13.1 14.2 5.4 108 5.4 5.4 5.4 56. 5,6 5.6 5089 5905 
Pharmace11tical & Medical 14.1 14.0 14.1 14.0 14.1 14.0 14.1 14.0 14.1 14.1 14.1 .14.1 168.8 
P11blic Utility 114.8 2.0 237.2 14.7 6.5 313.6 0.0 0.0 0.0 0.0 0.0 0,0 868.8 
Unemploy. Comp. F11nd· Repayment 0.0 0.0 36.0 0.0 0.0 00 00 0.0 0.0 00· 0.0 00 38.0 
All .Other Disb11rsemonts 122.3 264.1 198,1 209,6 277.6 226.8 2249 198.0 198.0 • 198.0 198.0 201.3 2.516 7 

Total Disb11rsements $1,615.8 $1,490,9 $2,132.0 $2,177.3 $1,836.3 $2,454.7 $1,759.7 $1,707.9 $1,642.5 $1,724'7 $1,671.4 $2,217.0: $22,432 2 

Ending Balance $1,233,9 $1,202.2 $837.1 
Monthly Cash Flow $597.4 ($31.7) ($3651) 
Cum11lative Cash Flow $597.4 $565.7 $200.6 

W~lili-_Cash Low Point 14355 111688 $482.1 



~BaiaNlC 1636.S Sl,233.9 Sl,202.2 S.37.1 SJ14.7 {SIU.II) ($761.7) (5692.9) (P92.I) :(S1,013.4) Silli.7 S787.S 

RECEIPTS: 
34S.I SalciTiX 371.8 327.7 300.0 305.0 186.0 . 291.0 262.3 258.4 .. 296.0. 297.0 3010 3,647.0 

Groos Income TIX m., 324.2 424.il 258.0 · 230.o' 379.0 · . $89.9 328.0. 279.0 . 6010. . 3110 324.0 ·4,2S0.0 
Co,ponrion Taxci 18.9 IU uu 40.9 ' .17.7 147.9 ]6.4 S.9 67.7 2711.9 34.7 163.7 98S.O 
Cotponlion-Banb 0.0 o.s 14.4 1.0 0.4 .· i0.6 8.7 . (9.5) . {7.6) 25.0 .. .(U.4) 1.9 37.0 
Cip,elleTiX ll.O 19.5 22.1 27.9 18.0 26.1 21,6 , 22.0 21.9 . 21-.2 2U. 21.2 268.0 
Tnnafcr lilhcrilincc TIX 27.7 19.2 ·1]j . 22.8 16.0 i6.I 17.6 16.S .17.0 14.0 i9.6 20.0 220.0 
OlhcrTaxn 6.7 1.5 12.9 IJ.O 121 10:S 12.6 . 20.4 IU 18.9 2lli 14.4 161.0 
Alcoholic Bev. Exoioc 13.9 0.1 15.2 OJ 13.7 0.1 19.7 -.0.1 10.4 0.7 14.9 0.1 89.0 
Cuino i.iccnse Fees 4.8 4.8 4.8 4.8 4.i 4.8 4.8 4.8 4.8 u 4.7 . 4.7 ·sn 
Casino Revenue 33.4 23.8 10.9 18.7 . 19.0 IU U.8 186. 19:0 20.3· 22.3 20.S JSO.O 
Federal AFDC 21.S 21.2 33.7 33.7 33.7 33.7 33.7 33.7 33.7 33.7 · .33.7 336 379.6 ., 
Federal All Other 68.0 68.0 68.0 68.0 68.0 68c0 68.0 68.0 68.0 68.0 68.0 68.I . 816.1 
Fcdcnl Educarion 4.0 · 20.2 S0.7 so.1 50.7 S0.7 50.7 50.7 S0.7 S0.7 50.7 50.7 531.2 

O::' I Federal Labo< 23.5 23.S :i3.S 23.S ll.S us 23.S 23.S 23.S 23.5 236 :13.6 282.2 
Federal Olhcr Hllin. Scrv. SO.I SO.I SO.I SO.I 5/1.1 ,OJ SO.I :·,0.1 S0.2 .S0.2 S0.2 S0.2 601.6 
·1111W'lllcli Premium S.l 1.2 0.0 0:3. 1.4 OJ O.I .61.9 84.2 O.i 14.0 46.1 215:0 
Insurance - FAIR Act 212 21.) 19.2 21.6 18.0 20.2 22.8 21.S 24.2 Ul 252 252 265.7 
bitcrfund Tronilm-ilond Fwidl · 0.0 0.0 o,o 108.4 0.0 0.0 0.0 0.0· 0.0 0.0· .. 0.0 0.0 108.4 
bitcrfund.tms Uncm. Allll 0.0 0.0 0.0 0.0 11.0 0.0 O.o .o.o 0.0 °'° 0.0 0.0 (U 
Judicwy Court Fccs 3.6 3.7 3.6 3.7 16 ·3.7 ).6 ·3.7_ 3.6 3.7 3.7 31 43.9 
Lonc,y Admiil--bitcifund Tms 0.0 0.0 0.0. is.o 0.0 0.0 0.0 0.0 0.0 0.0 0.0 .4.4 1"9:4 
Lottc,y Revenue. 49.4 44.8 47.8 SI.I 48.9 4i.8 49.2 SS.7 42.2 . 49.6 618 4S.O 590.0 
Medicaid • Fcdcnl .167.6 167.8 136.6 136.6 136.6 136.6 i36.6 · 136:6 136.6 136.6 U6.S 1364 1,701.1 I Medicaid - Fccicnl initiative )l.0 32.0 31.0 32.0 32.0 32.0 32.0 32.-0 32.0 32.0 )2.0 118.0 470.0 

':f~-- Medicaid - Uncompcnsalcd Core 31.9 0.0 IOU Sll Sll Sll 53.1 Sll 1).1 S3.I Sll Sl.l 6i6.0 
Molorfuels . 33.4 lS.8 36.4 34.8 37,6 31.7 )8.4 JU ll.3 JH n8 36.2 423.0 
Motor Vehicle Fees 32.6 27.S 28.2 29.0 20.) zn 25.6. 32.8 38.1 31.1 26.7 309 JSO.O 
Mwiicpol Pwposc Aul. Fd. 0.0 0.0 0.0 · O.i,- 0.0 0.0 0.0 0.0 0.0 60.0 0.0 0.0 60.0 
NJ T11111po111rion-Fidcnl JS.9 45.2 34.7 · 43.7 39.7 61.9 48.6 48.1 49.2 47.S 58.7 61.1 S7.i.O 
NJ Transj>. Trust Fund-Const. 4S.O 0.0 45.0 45.0 •.45.0 45.0 45.il 45.0 45.0 45.0 45.0 4S.O _495.0., 
NJ Transp. Trust Fund--Tcill ROllds 0.2 0.2 · 5.7 0.2 0.1 S.7 0.2 0.2 . S.7 0.2 0.2 ·U 24.S 
Patient• Cost Rccovc,y 4.1 u 4.2 u 4J 4.2 4.2 4.2 4.1 4.2 u "4.1 '8.0 
Patient • County Rccovcry 0.0 0.0 o:o -&3.j U2 lli.S 0.0 0.0. 00 · 0.0 0.0 ·11.0 2JS.O 
Pension Administration . 2.9 2.9 2.9 2.9 2.9 2.9 l-9 .2.!J 2.9 2.9 3.0 3.0 3S.O 
Pcnsion Relinancina 773.4 . 0.0 0,0 0.0 ·o.o 0.0 0.0 0.0 0.0 . 0.0 0.0 0.0 173.4 
Pcnsioil & Fringe Rccovcrics 13.8 13.8 13.8 13.8 13.8 13.8 · 13.8 13.8 13.9 13.9 119 13.9 166.0 
Petroleum Orou Receipts 19.0 13.4 14.7 14.6 12.6 11.6 19.2 .IU 12.S 17.2 IS.2 10.3 175:0 
Public Utility Excise 0.0 0.0 0.0 o:o 0.0 0.0 0.0 o:o 0.4 , 124.6 . 0.0 0.0 125.0 
Public Utility Franchise 0.0 8.0 0.-0 0.0 16.0 0.0 0.0 0.0 ·o.o 1,376:8 0.0 -17.S 1,418.3 
Second biju,y Fw,d O.S 3S.O 1.0 u 35.0 O.S · 0.0 25.0 O.S O.S 330 10 134.S 
Short Tenn Note Procccda .o.o 0:-0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0,0 o:o 0.0 . 0.0 
Stile Dept. Fees~Bank & Ins 22 2.2 2.2 2.2. 2.3 u 2.3 2.3 2J 2.3 2i 2J 27.2 
SllOte Dept. Fees-Com Alfain 3.4 3.4 ).4 · 3.4 · ... H 3.4 H l4 3.J 3.3 3.l 3.) 404 
SllOle Dept. Fca-DEPE 88 8.:8 8.8 . 8.7 8.8 8.8 88 8.7 8.8 8.8 8.7 8.7 IOS.2 
SllOte·Dcpt. Fen-LAPS 3.9 3.9 3.9 i:, 3.!i 3.9 3.9 3.9 3.9 3.8 J.B 3.8 46.S 
State Dept. Fccs-Othet S.4 S.4 S.4 S.4 l4 S.4 H ,u .5-.4 5.4 S.5 S.5 6S.O 
Unclaimed. Ptop-,,bitcrfund Tms 0.0 00 0.0 4S.O 0.0 0.0 0.0 0.0 .0.0. 0.0 0.0 0.0 0.0 
All Olhc{SllOIA:-Reccipll 97.S S4.9 f6 46 4.6 4.6 . 4'.S 4S 4.S 4.S 4.S 0 197.8 
· Totai llcccipla S2,2132 Sl,459.2 $1,766.9 Sl,610 S1,449.7 Sl,806.9 S1,828.S Sl.~.7 Sl,Sll.2 Sl,Sllli.8 Sl,600.2 . $1,816.2 $22,182.4 

.U,213.2 Sl,459.2 



... 
)(' 

AFIJ!, ·sSI, a. Oen. Aaiol. 
BuslllCU Pcnoml"Prop. 
Coaeclionl: (lnnls in Aid 
Domelbi;lnowancc 
OS: C.O.P. t- Payinenll 
OS: Gcncnl OIJliialion Bonlli 
DS: Qualified Bonds (Mwucipolilies) 

OS: SIT Noles lnlcrat l!mll 
. OS: SIT Nola Sci Aiidc 
· Education: F«d!:nl Sowce 
. £ducalion: flCA 
Educalion: Qualified Bonds 
Educalion: Scbool Sr.ilc Aid 
Orou Stale PayroB := =:ly°'c:u.a.. -·-·-
Hp Ed: CinntiinAid 
HighcrEd:1.Uit 

, . Hipcr Ed: Rulgas 
Hipcr Ed: Tuition Stabilization : 
Hp Ed: Stale. Collqia . 
Hiahcr Eci: UM0NI . . 
Hcinlealeld llcbalc 
In Lieu ofTaxcs 

· lnsuranca • FAIR Act 
Lifeline . 
Maint. Improve, a. Equip 
Maloriak &. Suppliea 
Medicaid· 
Medicaid • U.-.,ponsaled Care . 
Municipal Aid . 
Milnicipal Aid:lli:nscly PopulalCd 
Municipait'ii!poac 
Municipal Rcvilllizalion 
Municipal Safe &. Clean 

. Municipai Supplancntal 
· Municipal-Supp. • Safe a. Fiie 
New Jcncy trarilil . 
NJ T...,.po,tilliotl'Fedml 
. NJ tnnsp. Tnui Fund-Approp. 
Ni tiwp. TnlSI Fund-Cexlit. 
·Non Pm<innll~· 
Olhcr Fcdmlly fll!ldcd ·· . 

. Palicnl • Counly Colla 
P11icni-Sta1c County Fdty 
i'ciisiooApprojJrillioni 
Pension ApjJrop • All Bcne61S 
Phannaceulical ,t. Medical 
Propcily ilcntai. 
Public lJliliiy Fnni:hisc 

. Second lnjuayflinl! 
Soc:iill Sccurily 
Unanploy: Comp. FWicl Rcpaymeol 
Vclcnns ,t. Senior Cilz. .· . 
All Olha Disbtmcinai1a 

Tolil Disb...-U 
£nclinge.iutce 

MondilyCuli flow 
Cumulative Cub Flow· · 

Weekiv Cash Low Point 
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31.0 
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6.1 
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.0.0 
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16.3 
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S565.7 
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$67.8 
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0.0 
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3J 
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214.8 
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·Begirllling_ Balance 

RECEIPTS:.·· 
· Sales Tax 
Gross ·Income Tu 
Co,pcifaiion Taxea 

. Miscellaneous Yues 
Casino R-nue 
Federal . · · · 
Insurance • FAIR Act . 
·1ntertund Transtei. 
LDllery RMnue . 
Medicaid • Fedetal lnitiatiw 
Medicaid - iJncompensateci Care · 
NJ Transp. Trull Fund--<;onsl 
Patient - County Recovery 
:Pen1iori Refinancing 
Utility taxes 
Short Term NOie Proceeds 
Slate Department Fees 
All Other Slate Receipts 
· Total Receipts 

·01seiJRSEMENTS: 
'AFDC, SSI, & Gen. Assist· 

,· CoriectiOns: Giants in Aid 
., Debi Service . 

· OS: SIT Notea lnleiest Pints 
OS: SIT Notea Set Aside 
Educalion- . 
Gross State Payroll 
Services & Supplies 
Higher Education 
Homestead Rebahi 
Insurance - FAIR Act 
Medicaiid 
Medicaid -· Uncompensahici Care 
Municipal Slate Aid 
New Jersey TrariSil 
T ranspcirtation 
Patient • County Costs 
Patient-Stahi County Facility 
Peniion Appropriations. 
Pharmaceutical & Medical 
Public Utility 
UniomplQy. Comp. Fund Repayment 
AU Other 'Oi•bursementa. 

Total Oisbu.-mtints 

Ending Balance 
Monthly-Cash Flow 

. Cumulative cash Flow· 
:Weekly Cash Low l>oirit 

S836,5 .. 

371.8 
152 .. 9· 

18.9 
181.8 

38:2 
370.8 

21.2 
0.0 

· 49.4 
32.0 
31.9 
45.0 
0.0 

773.4 
0.0 

. D.0 
27.3 

119.0 
S2,213.2 

S61.8 
6.1 

36.7 
0.0 
0.0 

30.4 
351!. f 
. 84.1 
88.5 

0.0 
18.7 

335.2 
li2.9 

131.2 
·42.0 
111.0 

0.0 
8.8 

·. 5.1 
14.1 . 

114.8 
0.0 

122.3 
. 11,615.8 

$1,233.9 
S51i7.4 
$597.4 
~5.5 

s1.m.9 

327.7 
3242 

19.5 
118.7· 
28.8 

'398.D 
21.3 
0.0 

44.8 
32.0 
0.D 
0.0 
0.0 
0.0 
8.0 
0.D 

27.4 
111.0 

S1,459.2 

S67.8 
'6:1 

·e3.il 
0.0 
0.0 

45.t' 
295.4· 
69.1 · 
88.7 

0.0 
19.1 

280.5 
82.9 
63.8 
21.0 

108.9 
0.0. 
8.8 

.13.1 
14.0 
2.0 
0.0 

264.1 
· 11,490.9 

Sl,202.2 
(S3i.7) 
S~.7 
~-! 

:S1,2D2.2 

3000 
. 424.0 

152.il .• 
157.4 
25.1 

39U 
··10.2 

D.0 
47.8-
32.0 

'108.2 
'45_0 

D.D . ci,o 
0.(1. 
!1.11 

27.3 
'32.;l 

$1,766.11 

·$61..li 
. &.i 
35.8 
0.0 
0.0 

.4812 
21iCi.8 

Sir.ii 
114.1 , 
. 0.0 

.· .. 20.0 
28H 

62.11 
108.1 
·20,11 
ila.9 . 
17.0 
·a.a 
14.2. 
14·.1 

237:2 
38.0 

·198.1 
$2,1~2:0 

\637.1 
($365.1). 
$200.8 . 
$482.1 .. 

$837 •. 1 

305.0 
251Ui 
40.li 

142.5 . 
23.5 

408.3 
21.li 

·153.4. 
88.8 
32.0 
S3.1 
45.0 
13.3 . 
0:0 

.. 0.0 
1,800.0 

. 27.3 ... · 

.:,28.2 
$3,214,9 

$1,874.7 $1,484.il 

2ae.o · ·. 2e1:o •··. ·. 
. 2311:o 310.0 · 

11.1 ,,oil 
132.7 1~2 
. 23.8 20.5 

. · 402.3 · 424.5 
i8.0 · · 20.2 
11.0· 0.0 

·.48.ll 41.8 
32.D 32.D 

.53.1. 53.t 
45.0 .··· 45.D 
45:2 · 158.5 
D.D: .... 00 

1~:t .. -\g:g 
. 27.4'. 27.5 

l!ll8 , ., . 31.7 
$1,449.7 · . S1;806.9 . 

$87.8 , .... . :59u· 
·-.a·.,, 

.··. $67.8 
8.1 

40:7 
8.1 .. 

62.5 
. o-:o 
. :o:o 

47(1 
250.3 
58.3-c 
64.11 

242.0 
19.8 

263.4 
. iii.ii 
209.3 

. 20.il. 
113.3 

16.2 
8.8 

. ,5.4 
14 .. 0 
14.7 
0.0 

209.8 
$2,177.3 

.. 2u· 
1.5 ... ~:~' 

2~8c1 
.. 58.3 .: 

•, !!:! 
18.1 . 

283:4-
82:9' 
44.Z 
20.9" 

1ou· 
. 41.2 

. 6.8 
10.8 
14.1.' 
·8.5 
O.o 

, .277.8. 
S1,6311.8 . 

$1,874.7 $1,484.8 '. 
$1,037.6 ($39(!,1) 
S1 ,236 .. 2 . S1148.1 
!.~.2' S1183.2 

. 1.8 
0.0 · 

.. 473.5 
2115.7 

·. 88.6 •' 
.8411 

:, ·29.3 . 
14.4 

2113.4 
· 62.li · 
-217.0 

•. 20.11 
.126.0 
,•148.9 

a.ii . 
. 5.4 
.14.0 
313.8 

O.o ·. 
'2268 

$2,45Ci3 

$835.2 
'($649.4) 

$198.7 
smi.4 

S835.2 

=:: 
38.4' 

1114.5. 
22.6 

411:2 
· 22.8 
. 0.0 

·-49.2 
32.0 
'53.f 
45.0 o.o·· 
0.0 
0.0·:' 

:- ·o.o: 
. 27.4 

25.8 
S1,828.5' 

$67:8 
. 8.1 
54-1 
1.8 
0.0 

472.4·. 
275.3 

58.2 
711.8 
11.11 
19.4 

263.4 
62.9 
0.0, 

20.9 
116.3 

0.0 
6.li 
5.4 

14.1 
OD 
00 . 

224.9 
$1,761.3 

. 
$87.2 

$2659' 
:c4j4_1· 

. Sli02.4 S7DU. 

262.3 · 258.4 
328.0 279.0 '• 

5.9 877 
193.1 22U 
23.4 23.8 

410.7 411.9 
·21 .. 5: 24.2 

0.0 0.0 
55.7 42.2 
32.0.. 32.0 
53.i. 53.1 . 
45.0 45.0 . 
0.0 0.0 

· 0.0 . 0.0 
· 0.0 0.4 
. o:o 0.0 
27.4' · 27.3 
S0.6 31.8 

s1.508.J. ... s1,s.21.2 

587.8 :" 
.il.1 
47.3 
. 1.4 · 
0.0 

476.3 
241.0 
81-:il 

too.a 
0.0 

·111.4 
263.4 
62.9 
0.0. 

'• 20.9 :· 11e:1 · 
0.0 
9·_9 
5.4 

14.D 
.O.D 
0.0 

198.'0 
S1,7011.3 

S101.8 
.($200.6) 
_'.$65:3. 
371.L 

$67.8· 
8.1 

. 24.1 
1.8 
O.D 

470:9 
258.5 

55.7 
77.1 
. 0.0 
111.0 

283'.4 
82.9 

D.O 
0.0 

113.4 
. 0.0 

8.9 
5.8 

"141 
0.0 
0.0 ·,ea.a 

.$1-;844.1 

$578.9 
(U22.il) 

($57.6) 
. 2137. 

., 

's5'711.9' $2,4411.5 
.· .. 

:s1.1a2.o · 

2il8 0 : 2117.0 . 301.0- 3,1147.0 
4,2,50.0 

985.D ,. 
1.11311.0 

·307_4 

803.D . 358.0 324.0 
278 ii 34.7 1113.7 
i83.1 15811 188.1 
25.1 27.D 25;2 

. 410.2 42U 424.4 
285:7 
184.4· 
jlOll.4 

, 25.3, . 25.2 . 25.2 
-.o.O . O.D . 0.0 
41!.8 83:11 . . 411:4. 

· 32.0 . · ,. 32.D ·. . . ,· 1111.0 .. ·47D0 
<8111.0 

495.0 
53.1-" ,• 53.1, · .. · 53.1 
45.0 · 45.0 · · 45.0 
. o:o · .o.o 111.0 ·: 235:0 

·. !734 . 
-,1,8()3.3 
1,800.0 
.. 328.2 

'.· 0.0 . O.Q . 0.0 
1,51!1.4 ", · . 0.0 17.5 
. . :o:o · 0.0. ·: 0.0 

. 27.3 27.3 27.3 
. , : 28.2 . . · 58.8 34.3 ·. ,' 807.8. 

~23,182.4 .· :i3,5e6.II . , s1,_eoo.2 s1,a1a.2 

$87:8 . 
· ........ 11:1· 

. 104.8 . 
1.5. 
0.0 

· ·, 471:8 
242.5 
58.3 
,63.8 
·'0.0 
23.1 

'263.5 
. 62.11 

!1.0 
:;~l 

:o.o 
6.9 
5.8· 

$117.7 
. :11.2 
33.1 

·. 18.3 
1;200.0 
·.470.7 
'241:1 
:·54.8 
. 611.7 

o.o· 
·. 23.1 
283.5 

. . 82.11' 
0.0 

20.il 
133.3 
· D.O 

li.9 
5.8 

·14,1 
D.D ·o:o· 

1118.0 

''':j4·.1 
·_oo 
0.0 

.. 198,0 
$1,728.2 .· .. $2,887.7 

$1,1.62.0. 
($1,287:5) 

· ·5525;5 
1.1§~.!L 

sot.7 .·· : ,.sa13.4 
11,2 ·_ ... " '73.4 

.311.5. · '584.a 
1211 · .·384 

. 400.0 ·. . 1,800.0 
.. 475.1 ·. 4,787.2 
. 240:0 3,2i 7.7 

.77.11· 743.5 
112.5 .. 1148:11 
1l:O . 300.0 

· 2~.0 . 2,36.1 
283 5 3,250.0 . 

82.11 754.11 1· · 
0.0 .. 771.8 

20.9 251.1 
125.8 1;3111.0 

D.0 · 223.3 
II.ii 82.0 

.·508.11 . 590.5 
. 14:1 ···188.8-

0.0 888 .. 8 
0.0 38.0 

201.3 2.5111.7 
S2,8211 .. 11 . . · $24,070.11 

$348.3 
($813.7) 
($288.2) 

:H§;:L 



,> CSept Oct········ >Nov ·•·'//Dec_ _Jan c·Feb <.March{.J\pril• > 

$837.1 $1,874.7 Sl.480 $83S:2 $902.4 $701.8 $571.9 $2,ffi.S U,162.0 

RECEIPTS: 
SolCITai< m.8 327.l 300.0 30S.O 2860 291.0 348.8 2623 2~.4. 296.0 191.0 303.0 3,647:0 
GroH lncomcTox 152.9 324.2 414.0 2~.0 230.0 3790 S89.9 3280 2.19.0 6010 -3~0 324.0 4,2,0.0 
Corporation Toxes 189 19.S m.8 40.9 11.7 147.9 36.4 S.9 67.7 278.9 l4.7 163.7 985.0 
Co,poralion-Bonb 0.0 O.S 14:4 1.0 0.4 10.6 8.7 (9.S) (76) no (IH) 8.9 37.0 
Cisarenc Tox 23.0 19.S 22.I 27.9 180 26.1 22.6 22.0 11.9 2U 22.S 11.2 2680 
Tnnsfcr lnhailancc Tox 21.1 19.2 13.S 22.8 16.0 161 17.6 16.S 17.0 14.0 19.6 20.0 220.0 
OtherToxC> 6:7 I.S 12.9 12.0 12.7 10.S 12.6 204 14.8 18.9 23.6 IU 161.0 
Alcoholic Bev. Excise 13.9 0.1 IS.2 0.1 13.7 01 19.7 0.1 10.4 0.1 14.9 0.1 89.0 
Cuino Lic:C111C Fca u 4.8 4.8 4.8 4.11 u 4.8 48 u u 4.7 4.7 57.4 
Casino Revenue 33.4 23.8 20.9 18.7 ·19.0 IS.7 17.8 18.6 190 20.3 U3 20S 1'410 
FcdmlAl'DC . ----~--~ 21.S. .. 2U .. . 3l.7, ____ 33.7" 337 .UL .UJ. 33.7 3lL. ,.3J.1 .... ·-·· 317 _ 33.6. 379.6: 
Federal All Other 68.0 68.0 ·68.0 68.0 68.0 680 68.0 680 68.0 68.0 68.0 68.1 816.I 
Federal Educ11ion 4.0 20.2 ,0.7 50.7 50.7 50.7 50.7 50.7 50.7 ,0.7 ,07 50.7 S31.2 
Federal Labor 23.S 23.S 23.S 23.S 23.S 23.S 23.S 23.S 23S 23.S 236 236 282.2 
Fcdc,11 Other Hurn. Sctv. 50.1 50.1 50.1 50.I 50.I 50.1 SO.I SO.I 50.2 S0.2 S0.2 50.2 60! 6 
Insurance ·Premiwn H 1.2 0.0 03 1.4 0.3 0.1 61.9 84.2 0.2 140 46.I 2150 
lnswmcc- FAIR Acl 21.2 21.3 19.2 2f6 18.0 10.2 22.8 21.S 24.2 2H 2S.2 lS.2 265.7°' 
lntcrfund Tr.uafm-Bond Funds 0,0 0.0 0.0 108.4 0.0 00 0.0 0.0 0.0 0,0 0.0 - 0.0, 108.4 
lnlcrfund Tms Uncm. Alix 0,0 0.0 0.0 0.0 11.0 0.0 0.0 0.0 oo. 0.0 0.0 0.0 11.0 
Judiciary C<iwt Fees 3.6 3.7 l6' 37 3.6 3.7 3.6 3.7 36 3.7 3.7 17 09 
Lottery Admin-lnlcrfund Tins 00 0.0 0.0 IS.O 0.0 0.0 0.0 0.0 0.0 0.0 0.0 u 19.4 
Loneiy· Revenue 49,4 44.8 47.8 · Sl.8 48.9 41.8 492 SH -iU 49:6 618 4S.O m.o 
Medicaid· Federal 167.6 167.8 136.6 1366 136.6 136.6 136 .. 6 136.6 136.6 136.6 136.S 136.4 l,70U 
Medicaid - Fcdc,11 lnili11ivc 320 32.0 32.0 32.0 32.0 32.0 32.0 320 32.0 32.0 32.0 1180 470.0 

--~ 
I Medietid - Uncom-"led Cuc 31.9 0.0 106.2 Sll Sl.l S3.I Sll HI S3.I Sll Sl.l Sll 616,0 

MolorFucls 33.4 3S.8 36.4 348 37.6 31.7 38.4 34.2 333 3H 3S.8 36.2 4230 
Molor Vehicle Fca 32.6 27.S 28.2 290 20.3 27.2 lS.6 32.8 38.I 31.1 26.7 .30.9 3'41,0 
Municpal Pwpolc Asst Fd. 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 60,0 0.0 0.0 60.0 
NI Tnnspomlion-°Fcdcral 3S.9 0.2 34.7 0.7 39.7 61.9 486 481 49.2 47.S ~-1 61.8 ;no 
NJ Trlll5p: Trusl Fund~onst. 4S.O 0.0 4S.0 4S,O 4S.O 4S.O 4S.O 4S.O 4S.O 4S,O 00 4S.O . 49S.O 
Nl TllilSp. Trusl Fund~Toll Roads 0.2 0.2 S.7 0.2 0.2 S.7 02 0.2 H 02 0_,2 S.8 ns 
Palicnl- Cosl RccoVCI)' 4.1 4.2 4.2 42 4.1 u 4:2 42 .41 42 u ·o SO.O 
Palienl ; County RccoVCI)' 00 0.0 0.0 133 4S2 •~-' 0.0 0.0 0.0 0.0 0.0 180 23S.0 
Pension Administration 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9 29 2.9 lO 10 uo 
Pension Rcfirwicina 773.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 77.H 
Pension & fringe Recoveries 138 1:i.8 13.8 138 138 118 118 138 13.9 119 13.9 13.9 166.0 
Petroleum Grosa Rc<:cipts 19.0 13.4 14.7 14.6 12.6 U.6 19.2 147 IJ.S 17.2 IS.2 10,3 m.o 
Public Utility Excise 0.0 0.0 o:o 0.0. 0.0 0.0 0.0 00 0.4 124.6 0.0 0.0 m.o 
Public Utility Franchise 0.0 8.0 0.0 00 16.0 0.0 0.0 0.0 0,0 1,376.8 0.0 17.S 1,4183 
Second lnjwy Fund O.S no 1.0 OS no O.S 0.0 2S.O O.S 0.5 310 lO 134.5 
Sholl Term Note Proceeds 0.0 0.0 0,0 1,600.0 0.0 00 0.0 00 0.0 0.0 0.0 0.0 1,600,0 
S1a1c Dept fcn--Bu>k .t. Ins 22 2,2 22 l.2 21 2.3 n 2.3 . 23 1,3 2,3 23 27.1 
Stale Dept FCCI--Com AITairs 3.4 3.4 3,4 3.4 );4 l4 14 3.4 3.3 33 ],3 33 40 4 
Stale Dept. Fccs--DEPE 8.8 8.8 8.8 87 8.8 8.8 8.8 87 8.8 8.8 8.7 87 1052 
Stale Dept Fees-IA.PS 3-9 3,9 3.9 3.9 3.9 3,9 3.9 3.9 3.9 18 3.8 3.8 46.S 

· Stale Dept. fccs--Othcr S.4 S.4 S.4 S.4 S.4 S.4 H S.4 S.4 S.4 S.S S.S 6S.O 
Unclaimed Prop-lnlcrfund Tms 0.0 0.0 0,0 4S.O 0.0 0.0 0.0 0.0 0.0 0.0 0,0 0.0 4SO 
All Other Slate RecciplS 97.S S4.9 4.6 4.6 4.6 4.6 4S 4) 4.S 4.S 4.S 4.S 197.8 
Total RccciplS · Sl,213.l Sl,4S9.2 $1,766.9 S3,2149 Sl;449.7 Sl,806.9 . Sl.818.S SI.SOB 7 SI.Sll.2 S3,S96.8 Sl,600.2 Sl,816.2 Ul,782,4 
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AFDC,: $SI, ,t. Oen, Assisi. 
~P.-..1 Prop. 
Conectionl:·Cldnll in Aid 
Domestic lnsunncc 

I 

~:: ~i;;-!':-ncis . 
DS: Qualified bonds (MWlicipoliliis) 

1)$: SIi' NOli:I hlicrcsl 'Pmll . 
OS: SIi' Notci Set Aside 
Educalion: Fcdcnl Sowu 
Education: FICA . 
Educalion: ~&<cl Boiuli -
Edu<ation: School Sllic: Aid 
Gron Stale PayroU .• 
Heald,, Ocnlll, &. Drua 
Higher Ed: Couniy CoUeges 
Higher Ed: Orinll in Aid 
Hiaher Ed: Nlrr 
Higher Ed: Ruip . _. 
Hiaher Ed: Tuition S11bilwilion 
Hiahei Eci, Slale-Colicaa 
Higher Ed: UMDNJ 
Homeslcad R¢l,itc 
In Lieu ofTIXCi 

· l111unnc:c • FAIR Act 
L,rclinc. · 
.Maint. linprove . .t.Equip 
Matmals l':Supplia 
M~ ~=-~•~c~---
Mwlicipal Aid-Daudy Populalcd . 
Municipal PuipotC. . 
MllilicipolRmtalit.ali!Jn 
Mwiicipol.Safc .t Clean 
Muna:ipil Sup~ial 
Mwiicipol Supp. • Sall: .t Fire . 
New JcrRy Tnnsil · 
NJ Trwpcirt,ition-Fcdcnl ·. . 

' NJ T-i>- T,ust fund'./ipprop. 
NJ Trwjl. TIUSI Fiind-Conil.. 
NCHI Pmonncl Savica 
Other federally Flindcd -
Palicnt • County Ci>ill 
P11ieni-Sta1c County FKiljty 
Pension Approj,rialiolit . -· . 
PClllion Approp • Alt Bcnelits . 
Plwmacculi<al .t Medical ' 
Piopaiy Rmlais 

. Public; Ulility fnnclilM; 
I S::Z,fund .. · . ' ... ·. : .. 

'Unanploy. Coiiip. · FWld Repayment 
Vciaans & Scni<il Citz. . 
All Othct Diibuntineii!i' 
' Total Disbursements · 
EiidinaBaw>cc' 

Monll)lyCuhflow 
cumu1a1ive Clish Flow· · 

w.d.lv Cuh.l,;lwPog\t. 

167.1 
~u 

6.1 
0.0 
0.0 

31.0. 
u 
0.0 
0.0 

.. 4.0 
U1 

1.1_ 
if.ii 

lll:'1 
47.9 
,6.4 

1:4 
_3.J 
37.l 
o:o 

19.0 
14.4 
0.0 
6.1 

. 18.7 
0.0 
u 

1i:6 
lJU 
62.9 
. 0.0 -
JJ:0 _ 
14,9 
47.ti 
. ci.o: 
_ 0.0 

· 0.0 
· 42.0 
·35_9 
39.] 

· :iS.8. 
20 

.82.1 
0.0. 
_68 
0.0 
H 

14.1 
U.I 

:· 119.9 
6.l 

. 21.-r:. 
. '-0:0 

.. o.o 
-·: .. 26.S 
Sl,61U 
Sl.133.9 
s~h ·swu.-
,4lH. 

... , •·· 

• \Oc-~ov!:•-'/?' _Dec \'"(•• Jan>'• Y',feb/·· •March ''-".•April ·,:::':May:'\? 
167.8 S67.I ,167.1 i67.8. i67:8 167.1 . 167.I 167.1 S6J.8 , · 167.7 . 161,7 Slll.4 
30.9 O:O O:O ll.2... 0.0 o:O. · .. 0.0 9.0 0-.0 Q.0: · .Ol. liU 
6.1 . · .u o ,., _: u ,,a . u .. 6.1 .. 6.1· , ,.2 . u· ., n.• 

21.8 0.0 0.0 . . ~-0 ,0.0 0.0 il.O . 0.0 0.0 _ . 0.0 0.0 . JU 
0:0 0.0 0.0 0.0. . . JU 0:0 0.0 0.0 · ·.· 0.0 . ·· 0.0 . _.. JU . 0,6 

66.4 :iU S7.7 . _ 16.7 J.I _ 49.3 lU 10.t . 102.ll . ,.. .. '10 .·· U · ·444_) 
IH n -u_ s.6_ 1.1'. 4.1 uo n u_ u u · 76,t 
o.o o.O o.o H : U 1.6 1.4 U U .·. - au 12.9 31.4 

_ o.o _ o.o .. , u o,o o,o , o.o o.o. o.o o.o. - 1,200.0 • ~,o . :· · uoo.o 
20.2 ·., so.1 ·so,1 . so.1 ,· so._7 _ .. _ · so.1_ _. _-so.1_ • . _ so.7 . · - _ so.1_ - :· _· _ so.1_ so.1 .. - _ · __ ,ni 2 
16.J lo.J · JU ., .. _l2J ltl: 34:1 - 34.I . ·:341 · · ... 34.I · ' · : JU·. · 34.r -3620 
8.6_ .. ___ u . ,0.6 ---•o,:r .· .s:9 ,:1.1 ·s.6 0.2 o.,_ • _ o.o u ,·,so 

· O.o · JIS.9 · 315_9· ·. . .315:9, · ,· . _ JIU JIU . 315.9 . 31S._9 _ · _l8f9 _ . _ JIU • 315.9 3;859.0 
JOU JIU J87.6 . . '18t4 2241 l-lU 179.4 ·. 196.9 lli0.9 179.6 179:4_ 2,00.0 
41:9 47._9 43.] .· 43.3 .. 42.l. .42.2 _4U . . 42.2 · 42.2 4J.I .. ,,. · <.-4U. '15.S 
U . . U ·u ·, . 6.4 ··. U _ .u .,_, - · _ 6.4 ·u 6.4 · ·'6.4·-· 77.J 

. U. 44.7 9.6 ·. , 21.9 9.6 .· . 9,6 44.7 21.9 ' .. 9.1. . 9.7 9.7 · ., · 20,.t 

.!:! .~:~ ~tr , .u > ;~:! .~} . .t! - ) , ;!:; ,;: 2!:l , ,~} > , 2~~:~1 
0.0 IS.O 0.0 0.0 _ 0.0 ,IS.0- 0.0 . 0.0 _ : 0.0 0.0_ - 0.0 .• - -· .. 30.0 

'. 16.6 · 16.6. 166 16.6 1_6.6 · . 16.6 . 16.6 16.6 · 16.6 .. ..16.6 JU . '201.6 
'lU _ U.3 _ B.] . _IJ.:I IU . _au ,I).) IU_ 13.J _an : Ill ... ~60,1 u o,o 242.o. au 2u 11,_9· _ o.o o:o o,o. · . . o.o· o.o ·.JOO o 

0.0 0,0 . 0.0 : _.6.1 0.0 . 0.0 0.0· 0.0 0.0 ,:: 00 . O:O· · . IH 
19.7 20_.o 1,.a _11.1 tu . ail.4 . <•u 11.0 -JH_ . · zu . . JJ:O _ 136.7 
o.o ·o.o . u 1_1.~-- . n:1 _u6 o.o o.o · o.o .·. · :· o.o _-__ o,o . 69.o 
u 8.2 ·8.2 · .. 6.8__ o 6.8: M _6.1 , ... 6.1.· -.u- 6.7. 11.1. 

. 18.6,. 186· IU- .. lU .14.6 --14.6 146 ·14.6 ··., .... _J4.6 .'14·6 ·'187.4 
·-,280.S: ... 261.4 26U >263.4· ·]61.t· ·.263:4 2614 _: ·26:i.4 ·,_)6l.S<: . 16).S· --,26JJ _J,lSO.O' 

l j .I l l 1t . 'it l 1! l 11 E· 
o.o . o:o: . no o.o -- · o.o. ' o.o · . o.o o.o o.o --: 0:11 . o.o uo 
o.o · 10.0 m.o o.o·.• 111:0 .. o.o· oo oo o.o: · .. :o:O ·. oo. 3600 
o:o _:. · - u.o ta.o_. .ll-0 •M. o.o o.o o.o . o:o o.o o·o. _no 

21.0 10:9 :iO·. ·J0.9 209· 20.9 20.9 -00 . Z0.9. JG:9 ._ l0.9: JSI.I 
.~s.:2 0:1 39.7 -· . 61.9 _ .• _ ·48.6 -48.i 49.i 47.s sa.1 _,u m:o, 
lU . _23:3_ 28.1 21.8 Jl.2 .. 281 27.7 · 23.J - 2_8:7 . 318 23.2 . 3Ji0 

40.S. 40.9 40.9 40.9 : _40.9, 40.9 40 9 40_9 ~:I ·. 40.1 .. < 4U- . 48! o , . 
24.2 -14.2 20.l ·. · .· 20'.l-· . 20.l · _ 20.l ' . JO.~ . 20.2 · 20.2:. . . _: 202 ·· 202 . lSO 
82:7 12.7 BU ;81J . 82:7 ·. ·. 82.7 . 12.7 . · 82.7 82.7 82.7 82.1. . · 992.S 

- - o:o . - 17.0 lu · -41.2. · 148.9 o_.o oo o.o · '.O:o . . o_:o ._oo -·- nu 
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Interest Rate ldanagement: A Desc:Mption of Options 

1. Interest Rate Cm 
. . : ·- ·/· ' .,.·· . . . . .. ' ·, .. 

An interest rate cap is. a contract between an Issuer orborrower(herein,the ''Issuer") 
and Lehman Brothers, in which i Lehman Brothers would protect the Issuer from rising 
variable interest rates above a !certain level. An interest .rate cap agreement operates 
in a simple fashion: if the aveJiage of a weekly variable rateindex (such as the J.J. 

··Kenny Weekly Index) fortheqtiarter rises above an agreed upon capped 1evel .. (e.g., 
6.00%), Lehman Brothers will pay the Issuer the difference between the average 
variable rate index and the capped rate on the notional principal amount which is 

• subject to the cap. ·A one-time fee for establishing.the cap is payable to·Lehman 
· Brothers upon execution· of. thei. agreement .. 

An interest rate cap with up t{a five year term is particularly attractive for several 
reasons: 

I 

1) The Issuer benefits. fiully if variable interest rate falls. 
I 

2) The Issuer is.fully pr;otected from an unexPected variable interest rate 
increase above the qap level. . · 

I 
3) The Issuer retains maximum flexibility. Early termination of cap can be 

accomplished easily1 and at a net payment .to .the Issuer .. With both the 
cotlarand interest Iiate swap alternatives discussed below, if>early . . . 
termination is required and interest rateshavefallen below today's levels, 
the termination wil~ be at a cost to the Issuer. · 

I . 
• . I 

Provided below are upfront fe¢s for one to five year caps at various levels of Kenny. 
These and other.indicative market·.levels shown here in are as.of January 8, 1992 and 
are subject to change. The dqllar amount is equal to the principal amount covered 
dmes the applicable percenta~e. · 

• 



' . ' . ' 
' ·, , ··' ·, 

ThecapupfrontJee is ba.sed upon the term of the cap and the Kenny cap level. The 
longer the term the more costly the cap. The higher the cap level, relative to . 
current.market levels, the lower the upfront·fee .. Current market conditions permit 
Lehman Brothers to offer extremely attractive Kenny caps. . 

The.interest rate cap agreement between Lehman Brothers and the Issuer is a simple 
document which summarizes the economic terms of the transaction. Since the cap 
does not involve. an extension of credit by Lehman. Brothers. to. the Issuer, there are 
no covenants to be negotiated. We can execute the capin minutes over the 
telephone with an agreement which confirms the economic terms sent by fax. The . 
agreement allows the Issuer to terminate or sell the cap prior to term. The 
termination of the cap can, at a minimum~ have no value to the issuer (if interest· 
rates fallsignificantly and/or if the cap is sold at or near term) or more likely can be 
sold at a positive value~. Importantly, the cap wm allow an Issuer the flexibility to 
terminate and, in the interim, provide interest rate protection. 

'• '. · .. · '· . :',:, .· ' ' 

Cap payments are calculated in the folloWing way: 

Quarterly, Lehman Brothers, as calculation agent, will compute the 
average weekly Kenny rate for the period covered~ If the average of 
weekly Kenny rates for the quarterly period are less than the cap rate, no 
payments are made to the Issuer. If the average weekly Kenny rate for 
the quarterly period is greater than the cap rate, Lehman Brothers will 
pay the difference between the average weekly Kenny rate.for the 
quarterly period andthe cap rate. 

Each quarterly calculation period will commence and terminate to 
coincide .with the interest payments dates on the Issuer's outstanding 
variable rate bonds. This will allow for an exact match of the calculation 
of Kenny for purposes of the cap agreement, with the quarterly payment 
of the average weekly rates for the Issuer's variable rate bonds and. if · 
payments .ate made, provide the means .of making payments to the Issuer 
exactly when required by the Issuer to mee.tits interest payment 
requirements.• 

. . . 

While not spedficaUy discussed below, the calculations to.determine whether 
payments are due for a collar are the same as those outlined for. the cap. 

rr~ Interest ·Rate· Collars 
Interest rate caps for a term of five. years are more costly than a cap for a .one or .· . 
two year term. For example, a Kenny cap at 6.00% would be priced at the following: 

II)( 



.;."'"'\;l,~ J,,~l,)W,'- .. '-' ...... -,~------ • .:a 

Lehman Brothers of art irfterest1rate floor> Like a ca.p, an interest rate Iloor 1S a · ... 
contract between Lehma.n Brothers and Kenny. The floor agreement provides that if 
the average weekly Kenny rate$ for the quarterly period fallbelow an agreed upon 
Ke1U1y floor. level, t.he IssuerwiU payLehman Brothers the difference between the 
Kenny rate and the floor rate oh the notional principal amount which is subject to 
the floor. The fee for establisll,ing the .floor is paid by Lehman Brothers upon 
execution of the agreernent~ ' · · · 

- ' ' . ' ' ' ' . . . 
, ,--:. '' _·-_ ··_ . · .... ' ,·i' ·--: . '.··_ -:, ·.·-.·· ' . ' . ' ' ·_. ' . The simultaneous purchase by.thelssuer of a cap and its sale of a floor creates an 
intere5t ra.te management techhique known as an !'interest rate coUar'\ If a collar is 
structured so that no upfront f~e is required, a "costless" collar is created. By using 
acollar, theissuer's floati11g rci.te obligations would move in a range, never rising 
above thecap rate and never f'~lling below the floor strike rate. 

' ' ' 

' ',' ' ' • '' '1 ' '' 
A ''costless" collar has the f oU<!)wing features: 

: ''' < No required upfrorit tee.,. 
. ·., .. ,·, .- , 

Ability to terminate' the coUar prior to term, but at a cost, if interest 
. rates decline as explained above.. · 

' .1 . ' ' . 

The collar creates a;predictable interest rate range for the Issuer. 
However, the. range 1may expose the Issuer to more· risk than upside gain. 

I 

·1ndieative.levelsfor sev.eral "costless" collars are·provided below. 

m. 

2years 

3 years 

AnJssuer could convert its exposure to tax-exempt variable rate debt to a. fixed rate 
through the use of an interest: rate swap. 

' ' ' 
• •.. , I 

A swap is a. contractural. exchange of interest payments computed by multiplying 
interest rates times the principalamount covered by the swap. Only the computed 
interest payments, no.t the principal amount, are exchanged~ .A swap.can cover·an or 
a portion of the principal amount of i bond issue and can last up· to 10 years. Swaps 
are used to create "synthetic'' fixed rate or floating rate liabilities. The diagrams 
below compare the issuance qf regular fixed rate bonds with creating a synthetic 
fixecl rate by using a floating :to fixed interest rate swap. 

. . -



In the regular fixed rate example, the Issuer issues fixed rate bonds and 
pays a fixed rate to bondholders. 

In the synthetic fixed rate example, the Issuer issues floating rate bonds 
and pays floating rate debt service to the bondholders. The Issuer also 
enters into a swap with a swap counterparty such as Lehman Brothers. In 
the swap the Issuer receives floating rate payments and pays fixed rate 
payments based on a predetermined fixed rate. The floating rate 
payments received by the Issuer in the swap should closely match its 
floating rate payments to bondholders. The· Issuer's net cashflow is 
therefore the fixed rate swap payment. 

Issuer's can also use swaps to hedge existing variable rate debt. The example below 
illustrates the swap mechanics for a 2 year swap relating to $50 million of 
outstanding variable rate bonds. 

1. the Issuer has $50 million of outstanding variable rate bonds; 

2. the Issuer enters into a Swap Agreement with a Counterparty such as 
Lehman Brothers; 

3. every month, the Counterparty pays to the Issuer the average of Kenny for 
that period times $50 million. This will closely match the amount that the 
Issuer must pay to the holders of the variable rate bonds; 

4. every six months, the Issuer pays to the Counterparty 4.00%, calculated on 
a 30/360 day basis, times $50 million for the monthly period. The all-in 
cost established through the use of the Swap equals 4.00% plus/less the 
spread of the variable rate bonds over or under the Kenny Index . 
• 

5. after two years, the payments cease. 

1JK 



The swap effectively converts' the bonds from a variable rate to a fixedrate for two 
years. The underlying debt issuer remains unaffected because the swap is an 
agreement between the Issuer: and the Counterparey; it has no impact on obligations . 
to the holders of the variable rate bonds~ The Issuer retains the ability to call or 
refinance the bonds without affecting the swap. Similarly, the swap could be 
reversed or terminated witho'l.Jt affecting the bonds. 

. . 
The following table shows indicative rates for swaps of two, three, five and ten year 
terms. The fixed swap rate reflects the payments made by the Issuer to Lehman 
Brothers in exchange for receiving a payment of Kenny. · 

··. The swap provides several features: 

• It establishes an absolute hedge - a fixed interest rate for a period of 
time. 

I 

• Liquidity - the s~ap may be terminatedprior to term at the Issuer's 
option. 

* does not include the ongoing letter of credit facility and remarketing fees 

• 



.... ·. The advarita~·es ()f fbcing a floating rate issue through the use ~f sw~p rather .. · 
· than through the bond market are reduced interest cost and reduced cqnversion · · 

.• · ·costs., '1n today's marker, the municipal swap .markef is out-performing the ·. · 
· ··. · rour,.icipal bond market by 30-40 basis points throughout· the yield curve'. . This .· . . 

, translates into greatly reduc•ed interest costs. tothelssuer through use of a swap) · ... · ·•·· 
· rather than a conversion to fixed rate transfer issuance of fixed rate bonds. While < ·· 

.' S"Naps rates are market sensitive, like bond rates; tbey often do provide savings, . . 
espe.eially in ''speciality" states like New York~ New.J.ersey and California., Arr · .. 

• .·· .. additional advantage is that a: swap does not involve anyissuanee of debt, and•·· .. ·.· •· ·• · 
.· therefore greatly reduces legal fees, and eliminates management.fees and· · 
·takedown'. In ef feet, Lehman Brothers can fix an Issuers variable rate issue af · ·• 

'.· ··..• . extremely cost effective rates at virtually no transaction :cost to the Issuer. A,··•···. · ··•· 
· ..•.. ·. diagram showing the cash flowsf or a long dated swap ls depicted below:. · 

• 
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CZJ Receipts 
- Disbursements 

STATE OF NEWJERSEY 
FISCAL YEAR 1993 

TOTAL RECEIPTS VS. TOTAL DISBURSEMENTS 
(WITHOUT SHORT-TERM NOTES) 

········'····························································ir··················· 
''••,,,:\, 
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.SOURCE: OFFICE OF MANACF.ivlENTAND BUDCEI 
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State of New Jersey .. · 
FISCAL YEAR 1993 
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Below are listed the icosts of issuance incurred by the State for the sale of $1 . 8 billion 

TRAN's during Fiscal Year 19;92. Total costs of issuance eQual $3.61 per $1,000 bond. The major 
component is the underwriting spread of $2.25 per $1,000 bond. These costs are reasonable 
based on Iii comparable underwriting spreads and· interest rates as shown on the attached sheets 
and (ii) FY 1992 was the initial offering of the TRAN's by the State. requiring additional start up 
costs. 

Costs of Issuance FY 1992 Notes 

Service V~ndor Series A SeriesB & C 

Underwriting lehman/Citi • 2,884,251.00 790,869.00 
Remarketing Lehman 251,758.84 

Citi 83,919.62 
Liquidity Facility UBS 589,147.93 

LiQuidity Counsel Rog.,rs & Wells 68,552.56 
Note Counsel Mudge Rose 116,513.96 100,000.00 

/ 

Binding Bethel 3,986.45 3,000.00 
Printing Packard 52,021-.16 40,718.60 
Rating Moody's 25,000.00 20,000.00 

S&P 75,000.00 50,000.00 
Fitch 

Interest Cap Morgan Stanley 530,000.00 
Trustee First Fidelity 18,000.00 18,000.00 

SUBTOTAL 3,174,772.57 2,545,966.55 

INTEREST 52,322,666.67 10,688,494.27 
TOTAL 55,497,439.24 13,234,460.82 

• Series A Underwriting fee split between group consisting of: 

Citicorp Securities 
First Boston Corp 
Lazard Freres 
Goldman Sachs 
E.A. Moos & Co. 
Pryor, McClendon, Counts 

• 

Merrill Lynch 
Morgan Stanley 
Prudential Securities 
Ryan, Beck 
William E. Simon &. Sons 
Sturdivant & Co. 

Series D & E Totals 

390,000.00 4,065, 120.00 
51,310.9.2 303,069.76 
51,310.92 135,230.54 

113,298.46 702,446.39 
68,552.56 

70,026.52 286,540.48 
3,935.30' 10,921.75 

25,474.43 118,214.19 
20,000.00 65,000.00 
23,000.00 148,000.00 
20,000.00 20,000.00 

530,000.00 
18,000.00 54,000.00 

786,356;55 6,507,095.67 

2,856,768.10 65,867,929.04 
3,643, 124.65 72,375,024.71 

First Fidelity 
Printon, Kane 
J.B. Hanauer 
Artemis Capital Group 
Lehman Brothers 



Underwriting Spreads 

Par Underwriting 
Issue Amount Spread 
Date Issuer (Millions} {Per $1,000 Bond} 

5/7/92 Cook Co. Illinois 170.0 $2.29 

6/18/92 New York 3,900.0 2.36 

6/27/92 Iowa 330.0 1.83 

7/10/92 Philadelphia 175.0 3.30 

7/22/92 California 1,650.0 1.93 

8/6/92 California 5,100.0 1.93 

8/14/92 Maine 150.0 2.30 

10/9/92 New York 1,250.0 2.05 

Source: Securities Data Co/Bond Buyer 

New Jersey 1,800.0 2.25 

• 



COMPARABLE TAX-EXEMPT NOTE ISSUES 

Bond Buyer One-Year 
Note Indexl 

One-Year Treasury Bills 

Los Angeles County, 
California 

$1.2 Billion, 1991-92 
Tax and Rev. Antic. Notes 
Sale Date: 6/13/91 
Initial Yield: 4.55% 
Rating: MIG-1/SP-1+ 

Wisconsin 
$450 Million G.O. 
Operting Notes 
Sale Date: 6/13/91 
Initial Yield: 4.70% 
Maturity Date: 6/15/92 
Rating: MIG-1/SP-l+ 

State of Iowa 
$330 Million Tax and 
Rev. Antic. Notes 
Sale Date: 6/27/91 
Initial Yield: 5.10% 
Maturity Date: 6/30/92 
Rating: MIG-1/SP-1+ 

New York State 
$3.9 Billion Tax and 
Rev. Antic. Notes 
Sale Date: 6/18/91 
Initial Yield: 4.95% 
Maturity Date: 6/30/92 
Rating: MIG-2/SP-2 

New Jersey Issue 
$1.2 Billion Tax and 
Rev. Antic. Notes 
Series 1992A 
Sale Date: 7/3/91 
Initial Yield: 4.60% 
Maturity Date: 6/15/92 
Rating: MIG-1/SP-1+ 

7/03/91 

4.84 

6.00 

4.50 

4.65 

5.10 

4.60 

1 ten one-year note issues. All are rated MIG-land SP-1+, 
except for the New York State notes (MIG-2,SP-2). 
~ource: Lehman Brothers 



JOINT BUDGET OVERSIGIIT COMMITI'EE 

BALLOT 

ITEM: APPROVAL OF ISSUANCE OF FISCAL YEAR 1993 TAX AND REVENUE 
ANTICIPATl(l'tJ NOTES PER FINANCIAL PLAN SUBMITTED BY STATE 
TREASURER 

VOTE: __ 't ............. -~o_--_u _______ _ 

Senator Littell 

Assemblyman Frelinghuysen 

Senator Ewing 

Senator Menendez 

Watson 

REMARKS: 

Quorum Obtained 

J 
_L_ 

ABSTAIN SIGNATURE 

Present: Senator Littell, Assemblymen Frelinghuysen, Kamin and Watson 
Absent: SenatolS Ewing and Menendez 

• 



WHEREAS, the State .Treasurer has. transmitted to the Joint 
Budget OversighfCommittee (hereinafterthe ''Committee"), a 

. Finante Plan and supporting materials for a proposed issuance 
.of fiscal year .1993 State short-term notes for cash' flow 
management purposes pursuant to section 32 of P.L.1992; c.40, 
the fiscal year 1993 annual appropriations act; and · 

WHEREAS, the Finance Plan .and supporting materials indicate 
that the fiscal year 1993 short-term notes will not constitute a 
general obligation of the State or a debt or a liability within · 
the meaning of the State Constitution, that such short-term 
notes shall mature and will be paid in fiscal year 1993, that the 
State Treasurer shall pay any costs or obligations relating to 
the issuance of such short-'term notes or contracts relating 
thereto, that short-term notes shall be issued in such amounts 
and at such times during fiscal year 1993 as the State 
Treasurer shall deem necessarypursuant to the Finance Plan 
for cash flow management purposes and for the payment of 

· related costs, and on suchterms and conditions, sold in such 
manner and at such pricl'ls, he~ring interest at such fi~ed or 

. variable rate or rates, renewable at such time or times, and 
entitled to such security, and using such paying ;igents as shall 
be determined by the State Treasurer pursuant to the Finance 
Plan; and 

WHEREAS the Statl:l Treasurer, with the Committee's approval, 
is authorized to enter into such contracts and to take such . 
other actions, all as determined by the State Treasurer 
pursuant to the Finance Plan, as are appropriate to further. the 
above cash flow management purposes; and 

WHEREAS, · upon issuance by the State Treasurer of such 
short-term notes, the State Treasurer shall report on each such 
issuance to the Chairman of the Senate Budget and 
Appropriations Committee and the Chairman of the Assembly 
Appropriatfons Committee; and 

WHEREAS, the Finance Plan and the supporting ,rnaterials 
submitted to the Committee on September 11, 1992, requesting 

· approval of Jhe issuance of fiscal year 1993 State short-term 
notes for cash flow management purposes pursuant to section 
32 of P.L.1992, c,40 is the basis upon which the Committee is 
evaluating the request; now, therefore, 



2 

BE IT RESOLVED by the Joint Budget Oversight Committee: 
1. The issuance of fiscal year 1993 State short-term notes for cash flow 

management purposes pursuant to the Finance Plan of the State Treasurer and the 

supporting mate·rials submitted by the State Treasurer on September 11, 1992, is 

approved by .lhe Committee. 

ATTESTED: 

. Ofl_f,)(~~? 
Alan R. Kooney ' · ·. · · 
Legislative Budget and Finance Officer 
Secretary, Joint Budget Oversight 
Committee 




