
ADMINISTRATION 

SUBCHAPTERS 26 THROUGH 27. (RESERVED) 

SUBCHAPTER 28. FORMATION OF A DOMESTIC 
PROPERTY AND CASUALTY INSURANCE 
CORPORATION (STOCK OR MUTUAL) OR 
RECIPROCAL INSURANCE EXCHANGE 

11:1-28.1 Purpose 
This subchapter sets forth the filing requirements for the 

granting of a certificate of authority to transact property and 
casualty insurance in this State, pursuant to N.J.S.A. 17:17-1 
et seq., 17:46A-l et seq., and 17:46B-1 et seq., and to 
transact business as a reciprocal insurance exchange, pursu-
ant to N.J.S.A. 17:50-1 et seq. 

11:1-28.2 Scope 
This subchapter applies to all persons seeking to form a 

property and casualty insurance corporation or reciprocal 
insurance exchange in this State. 

11:1-28.3 Definitions 
The following words and terms, as used in this subchap-

ter, shall have the following meanings unless the context 
clearly indicates otherwise. 

"Actuary" means a person who is a fellow in good 
standing of the Casualty Actuarial Society with three years 
recent experience in loss reserving or an associate in good 
standing of the Casualty Actuarial Society with five years 
recent experience in loss reserving. 

"Annual statement" means the form of statement that is 
described in N.J.S.A. 17:23-1. 

"Applicant" means a domestic corporation seeking to 
obtain a certificate of authority to transact property and 
casualty insurance in this State or the attorney in fact 
representing a proposed reciprocal insurance exchange seek-
ing to obtain a certificate of authority to transact business 
pursuant to N.J.S.A. 17:50-1 et seq. 

"Attorney in fact" or "attorney" means a person or 
corporation possessing the power of attorney to act on 
behalf of a reciprocal insurance exchange. 

"Certificate of authority" means a certificate issued by the 
Commissioner evidencing the authority of a corporation to 
transact insurance in this State. 
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11:1-28.4 

"Commissioner" means the Commissioner of the New 
Jersey Department of Banking and Insurance. 

"Department" means the New Jersey Department of 
Banking and Insurance. 

"Domestic insurer" means an insurer formed under the 
laws of this State. 

"Property and casualty insurance" means all lines of 
business for which an insurance company may be formed to 
transact, pursuant to N.J.S.A. 17:17-1, and includes mort-
gage guarantee insurance and title insurance pursuant to 
N.J.S.A. 17:46A-1 et seq. and 17:46B-1 et seq., respectively. 

Amended by R.2001 d.75, effective March 5, 2001. 
See: 32 N.J.R. 4184(a), 33 N.J.R. 794(a). 

11:1-28.4 Types of insurance 
(a) The following are the types of insurance which a 

company may be formed to transact under the stated para-
graphs ofN.J.S.A.17:17-1: 

1. Paragraph "a" means fire and allied lines, earth-
quake and growing crops; 

2. Paragraph "b" means ocean marine, inland marine, 
automobile physical damage and aircraft physical damage; 

3. Paragraph "e" means worker's compensation and 
employer's liability, automobile liability (bodily injury}, 
automobile liability (property damage) and other liability; 

4. Paragraph "f' means boiler and machinery; 

5. Paragraph "g" means fidelity and surety; 

6. Paragraph "i" means credit; 

7. Paragraph "j" means burglary and theft; 

8. Paragraph "k" means glass; 

9. Paragraph "l" means sprinkler leakage and water 
damage; 

10. Paragraph "m" means livestock; 

11. Paragraph "n" means smoke and smudge; and 

12. Paragraph "d" means accident and health insur-
ance as defined in N.J.S.A. 17B:17--4. 

(b) The following are the miscellaneous coverages al-
lowed under N.J.S.A. 17:17-1, paragraph "o": 

1. All loss to buildings and structures, including conse-
quential loss, and against loss or damage to property of 
others, caused by an insured; 
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