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from the following units of this Department.

A.R. Post - Bur au of Planning and Commerce
M.E. Johnson - Bureau of Geology and Topography
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MEMORANDUM

January 1 , 1955

TO:

FROM:

SUBJECT:

Mr. Alden T. Cottrell
Director, Division of Administration

alvatore A. Bontempo, Director
Division of Veterans' Services

Aruninistrative Rules and egulations as per
the State Constitution

In complia ce ,~i th your request of January
4, 1955 pertaining to the above sUbject,
attached are regulations covering the Division
of Veterans' Services.
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V1~ERANS LOAN AUTHORITY
DEPARTMENT OF CONSERVATION AND ECONOMIC DEVELOPMENT

STATE OF NEVi JERSEY

REGULATIONS illillm THE

VETERANS' (1944)

July 3, 1946

Reprinted Oct. 15, 1954

The following regulations govern the guaranty or insurance of loans
under the Veterans' Loan Act (1944), (L. 1944, c. 126 as amended and Bupp1e­
mented)

PART I

DEFINITIONS

Section lQ001. ~llienever used in these regulations, unless otherwise
specifically indicated, the terms defined herein shall have the following
meaning:

a. "Authority" means the Veterans Loan Authority in the
New Jersey State Department of Conservation and Economic
Development.

b. "Commissioner" means the Commissioner of the Depart­
ment of Conservation and Economic Development.

c. "Bank" and "Lender" mean any financial corporation
authorized to make loans to veterans under and pursuant to the
provisions of the Veterans' Loan Act (1944), (L. 1944, c. 126
as amended and supplemented)

d. "Fund" means the Veterans Loan Guaranty and Insurance
Fund as described in the Veterans' Loan Act (1944).

e. "Reserve Fund" means the individual fund set aside by
the Veterans Loan Authority to the credit of a bank electing
to have its veterans' loans insured in accordance with the pro­
visions of Section 9 of Chapter 185 of the Laws of 1945.

f.. "Business C01.IDselor tl means a member of the business
counseling service described in the Veterans' Loan Act (1944).

g. "Business" means any gainful occupation or profession,
including any agricultural pursuit, which constitutes the
applicant's major occupation,

h, The "Act" means the Veterans I Loan Act (1944), (L. 1944,
c, 126 as amended and supplemented)

-1-
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i. "Business Loan" means a loan made under the Act for
the purpose of establishing or reestablishing a veteran in a
business or profession.

j. "Household Furnishings Loan" means a loan made under
the Act to finance the purchase of household furnishings or
household appliances, or both.

k. "Seller" or "Dealer" means the individual, partner­
ship, or corporation, regularly engaged in the business of
selling household furnishings or household appliances, or
both, from whom a veteran has purchased any such articles,
the purchase of which is financed with the proceeds of an
approved veteran's household furnishings loan.

1. "Gua:re.nty" means the guarnnty provided in Section 10
of Chapter 185 of the Laws of 1945.

m. "Insurance" means the insurance provided in Section 9
of Chapter 185 of the Laws of 1945~

n. "Veteran" and "Borrower" mean any person defined as
a veteran in Section 7 of Chapter 126 of the Laws of 1944.

o. "Veteran's Note" means the promissory note executed
by the veteran at the time the loan is made.

p. ;lVeteran I S Loan Ii means any approved loan heretofore
made unG~r and pursuant to the provisions of Chapter 126 of
the Laws o~ 1944 or under and pursuant to the provisions of
said Chailcer 126 of the Laws of 1944 as amended and supple­
mented by Chapter 185 of the Laws of 1945, and any approved
loan heretofore or hereafter made under and pursuant to the
provisions of said Chapter 126 of the Laws of 1944 as amended
and supplemented by Chapter 185 of the Laws of 1945, and
Chapter 121 of the Laws of 1946.

PART II

PROCEDURE: APPLICATIONS

Section 1~002. ~. Application for a business loan under the
Act shall be made on Form DED-VLA-L Application for a ~1'Jusehold furnishings
loan under the Act shall be made on Form DED-VLA-23. Aj.J questions on these
forms must be answered. Such forms shall be completed aLd executed in
duplicate.

Section 1.003. Referral to Busin~Counsel2r. When the appro­
priate application forms have been properly completed and executed by the
veteran the bank shall direct him to submit both the original and duplicate
thereof to the business counselor selected by him from the list of business
counselors furnished by the bank.

Section 1.004. Co~ultation with Business Counselor.

-2-
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a. Business Loans: Each busineus counselor to whom an
application for a business loan has been submitted shall con­
sult with the applicant and shall determine:

1. Whether t: lC appUcant has training or experience
{civilian or mil Ltary) in the business or profesaion in
which he proposel to engage, and whether such training
or eA~erience is sufficient to enable him to meet the
need.s of his pre'I>osed venture. Any (loubt should 1)8

resolved in faV0r of t~e veteran.

2. Whether the fact that the applicant' iaa. re­
turned veteran wOlJ.ld erLlance his chances of snccess
in the proposed venture.

3. 'faking ~.nto cons1.deration the applicant I a .
ability and tho conditions under ""hich he proposes
to pursue the propoGod. ventura, ""hether he ,vill be
able to meet t;'1f.' Jl8]1hente: reCI"lj.r'3d under tho. terms
of the loan.

4. lIhetheT the amount of the loan requested is
inadequa'!;e, sufficient, or excessive to establish
tho a:p:p ~l'·J.cant in the prQPosed V6n-C1.1re. If it is
insuff~.cj.8nt, '\ihethe14 the vp-teran has any other
moans to meet t,n.e requiroments of' thG business.

5. All other facts which may have some bearing
upcn the OU0ceOB ar ~ailixre of the venture, so that
he J the cotL"1selor) may doterm1no whether the ventm'e
has a reasonable ch~lce of s~~cesg.

b. Household Furnishings Loan: Each business counselor
to w'hom an ap!,lication .for a house:lOld furnishings loan haa been
submittod shall consult wit:r. the applicnnt and shall cletermine
whether there is a reasona.ble likelihood that the applicant will
be able to meet the payments required under the terms 01' the loan.

Section 1.005. ~ioion by Business Counselor. The business
counselor shall, upon approval af the application, so indicate in the space
prov~ded on both the original and duplicate application forms and return both
to the bank. upon disapproval of the apJllication, the business counselor
shall so indicate on tho original and duplicate of the application forms in
the space prOVided and return them to the bank, tOGether with a brief state­
ment setting forth his reasons for disapproval.

Section 1.006. Decision by Bank and 1ransmission of Application
to Authority. Upon return of the application forme to the bank by the
business counselor tho bank shall determine ,.,hethel' to approve or disapprovo
the making of the loan. It shall indicate its approval'or disapproval in
the space provided on both the original and c.uplicate applicotim: forms and
shall th/2}n forward both copies, ;;hotllor the application is approvod or dis·
approved, to the Vetorans Loan Authority, 520 Bast stato Street, ~'renton 7,
N.J. In the event that the 'bank and the cO'.illsolor disagroe as to approval
or rejection of tho application} the Nmk ,vill annex to tho application and _~_'

fO~Tard to the Authority with the same, a statcT:lent·containing-its-.PeasomfI....or--­
al?Prova.l or disapproval of' the ap:;?Ucation. Tho buslnesr,' counselor's state­
ment of disapproval shall also bo forwarded by the bank to the Authority.

-3-
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Section leOO? Decision by gommissioner. Upon receipt of the papers
from the bank, the commissioner shall determine, in accordance with the pro­
visions of the Act, whether to approve or disapprove the application. Such
approval or disapproval shall be stated on the original application in the
space therein provided. The original of each application approved by both the
bank and the Auth.ority shall be returned to the bank. A statement of such
approval shall be sent by the Authority to the veteran. Both the original and
duplicate of any application disapproved by either the bank or the Authority
shall be retained by the Authority. A statement of such disapproval shall be
sent by the Authority to the veteran, and a copy thereof to the bank.

PART III

ADDITIONAL REGULATIONS CONCERNING BUSINESS LOANS

Section 1.008. Two or M~ Eligible Veteran~. In any case where
two or more eligible veterans join in a business venture, each may apply
separately for a business loan not exceeding three thousand dollars if the
needs of the business so require.

Section 1.009. hQ§~ for the Acguisition of a Business. The assets
to be acquired may consist of real or personal property, tangible Qr intang­
ible, or a combination of any such property. The business so acquired may be
operated by an individual or partnership. The appropriate contract or cir­
cumstances shall assure that upon acquisition of a contemplated interest in
the business enter~~ise the veteran, as sole owner or as partner, shall have
an active part in t>8 management and direction thereof. In cases where the
veteran acquires 2.•• interest in a partnership, articles of co-partnership

shall be required to be executed by an between the veteran and his partner
or partners; and a copy thereof filed with the bank.

Section 1.010. Loans fQr the_Acquisition of an Interest in a
forporation.

a. Acguisit!2n of a Fifty Per Cent or Majority Interest
in a Corpo~ation. The proceeds of a veteran's business loan
may be used for the acquisition by the veteran of a fifty per
cent or majority interest in a business corporation organized
and existing under and by virtue of the Laws of the State of
New Jersey; provided, however, that for the protection and
benefit of the veteran, the bank making the loan shall make
certain that:

1. The interest so acquired shall be represented
by fifty per cent or more, as the case may be, of the
total issued and· outstanding capital stock of such
corporation; and

2. The stock certificates shall be acquired by
the veteran in his own name, shall represent fifty
per cent or more, as the case may be, of the voting
rights in such corporation, and shall be such as are
fully paid and nonassessable; and

3. Upon the acquisition of such stock the veteran
shall have an active part in the management of the
corporation; and

-4-
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4. An employment contract shall be entered
into by the veteran ~~d the corporation, which
contrac;t shall make provision for the employment
of the veteran in a managerial ca~acity in the
corporation for a period of time not less than the
tel~ of the veteran's note, a copy of which con­
tract shall be filed by the veteran with the bank
making the loan; and

5. The corporation, by each of its stockholders,
shall, in writing, certify to the bank making the
loan that except upon the 'prior consent thereto by
such bank, no currently authorized and unissued stock
of such corporation will be issued and no additional
stock '\-Till be authorizod fu"'ld issued.

b. Acquisition of a l'-tinority Interest in a Corporation."
The proceeds of a veteran I s busj,ness L)an may 'be used for
the acquisition by the vcteran of a minority interest in a
business corporation organized and eXisting under fuld by
virtue of the Lm18 of tho State of Nel: Jersey; provided,
however, that for tho protection and benefit of the veteran,
the bank rnalcin(~ the 'loan shall make certain that:

1. ~lllo interest 80 acquired shall be represcnted
by n proportionate amount of the total isaued and
outstanding capital stock cf such corporation; and

2, The stock certificates shall be acqUired by
the Ycteran in his own name, shall represent a pro­
portionate share of tho voting rights in such cor­
poration, and shall be Buch ao are fully paid and
nonassessable; and

,. Upon the acquisitj,on of such stock thc veteran
shall have an active part in tho lnanagement of the
corporation; and

4. An employment contract shall be entered into
betvTcen the vcteran and tho corporation, which con..
tract shall make provision for the employment of the
veteran in n managerial capacity in the ccrporation
fOr a pericd of time not les8 than the term of the
veteran's note, a copy of which contract I:3hall be
filed by the veteran with the bank Dkqking the loan;
and

. 5. A voting trust agreement shall be entered into
bet1veen all of the stockholders :i..n the corporation
and. a votlnt?; truotec to be approved by the bU.siness
counselor .,ho approved the ap:vlication lor the loan-,
which agreement shall make provision for its con­
tinuance for at least tl1c term of the vetera.T1 r s note,
and which aGreement shall contain a provision to the
effect that except upon the prior consent thereto by
the bank making the loan, no currently authorized 'or
unissued otock of SUGh corp.:n"ation '\·rill be is::med and
no additional stock will be authorized and issued; and

-5-
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t). I;llcll stoele cortii'icatc of' such cOr]?oration shall

l)ou::.' G notation to -ClIO effect that :it if) sU'bjoct to tho
provisiono of' said. vottng truGt tLc.r.c.:oment.

Section 1.011. Haivor of Grace Poriod. The Act provides:" •••• any
Yetoran at his artian, may, on suell form as the: 'c()ll1!llissionor shall proseribu,
vmivo tho Graca perioLt, or any part theroof, heroin IJl"'ovidod h5.m. for the pay­
mont of the first installmont of interest, or· tho grace poriod, or any part
thereof', hUl"'0in providod him for the pa,YIllcnt of tho first installment of
principal, or both. 1I If tho veteran shall exerciso such opt.ion, then simul­
taneously with the execution of tho veteran's note, the appropriate Veterans
Loan AuthoritJr form of ' ....aiver shall be c0mpletod and executed inc1uplicate.
'The original of such waiver shall be attachocl to the original note and the
cluplicate thereof 811a11 be attached to the duplicate note to be forwarded to
the Veter~ns Loan P~lthority as provided in Section 1.012 hereof.

Section 1.012. Notes. 'l'he only primary evidence of indebtedness
which may be used in the making of a veteran's bEsiness loan is:

a. notE: form DED-VLtl-2 BG (monthly payment) or note form
DED-VLA-3 Be (l),wxi.'ter-annual pa~1JTlont), ao the ensa may "be, to be
used when the vetera'J does not ,-raiye the Gl'ace period provided
him Ullder t?:.e .\.ctj or

b. Nato :J'orm D:ED-VTJ~-2 ml (monthly paJ1JTlent) or note form
DED-VIA-3 ml (gl1.[:)}~ter-nnnualpayment); as the case may be, to
be used. ~;hen the veteran does waivo .the e;raco period prOVided
him unde~ the Act.

1'he note shall booY-ocuted in'duplicate, shall bear tho endorsement of the
spouse of tho veteran, if any, and the bank rna]cing the loan shall mail the
duplicate to the Authority within five days after execution of tho same.

Section 1.013. l'1aximum Amount of 1Joan. The amount of a business
loan may be in any mUltiple of fifty dollars prOVided, however, that such
amount may not exceed the maximum mnovnt reasonably necessary to enable the
veteran to start in the business or profession, or three thousand dollars
($3,000,00), whichever is less.

Section 1.011~. Repayment Provisions. SUL1ject to the limitations
contained in the Act, the terms 01' l'opayment of a business loan to be
guaranteed or insured will be such as the bank and borrower agree. Such terms
should be l)redicated primarily upon the anticil1ated carninG ca~pacity of the
business, the nature and normal useful life of the security, if a.ny, and other
material factors that 'i-lOulc1. 'be considered by reasonable ;~;rudent persons
similarly situated.

Section 1.015. }prt~ages - Generally. ~n~en~ business loan, or
any part thereof, is llli~de to finance the purchase of any specific property
to DC used in the business or profession, a mortgago on such property securing
the amount of the lofu'J, is required. In all such cases the appropriate
Veterans Loan Autlnrit;)r form of chattel Qr real property mortgaGe shall bo
used. In any case ,{here the veteran requires moneys in excess of a $3,000.00
veteran's loan in order to pttrchaso specific personal property to be used in
his venture, and tho bank is vTillinG to lend Duch excess without any guaranty
or insurance thereon by the Veterans Loan Authority, then, if specific property
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is to be purchased with the proceeds of both loans, chattel mortgage form
DED-VLA-lOA shall be used. This form provides that out of the proceeds of
any sale of such property the non-guaranteed or uninsured loan shall first
be satisfied before any application of said proceeds to the guaranteed or
insured loan.

Whenever any mortgage is required to be made pursuant to the pro­
V1Slons of this section, the bank making the loan shall cause such mortgage
to be duly recorded in the proper county office.

Section 1.016. Loans for the Purchase of a Motor Vehicle. Where
all or part of the proceeds of a business loan is to be used to purchase a
motor vehicle, the following procedure shall be followed:

a. The veteran shall execute a chattel mortgage covering
such motor vehicle, and securing the amount of the loan, an
form DID-VLA-lO or DED-VLA-lOA, as the case may be. The bank
shall then cause such mortgage to be duly recorded in the
proper county office.

b. In addition to the above, the bank shall require
that there appear, on the proper New Jersey Department of
Motor Vehicles form, a notation that there exists, against
such motor vehicle, the lien created by such mortgage.

Scction 1.017. ~nsion or ~inancin~2£Veterans' Business Loans.
Subject to the following provisions, any veteran IS bu.siness loan heretofore
or hereafter made for a period of less than six years may be extended or re­
financed in the discretion of the bank without affecting the obligation of
the Authority thereunder. The approval by the Authority of any such extension
or refinancing is hereby given provided:

a. A new note (form DED-VLA-2 BG or BW or DED-VLA-3 BG or BW,
whichever the case may be) shall be executed by the veteran,
and shall contain the veteran's loan number appearing on the
original note followed by the letter "AII, and

b. The note shall contain the endorsement of the
spouse of the veteran, if any, in the space provided
thereon; and

c. Interest shall continue at a rate not exceeding
four per centum (4%) per annum on the unpaid balance of
the principal sum from time to time remaining; and

d. Interest shall be payable in monthly or quarter­
annual installments, the first of which shall be payable
not less than six months after the date of the original
note unless the veteran shall have waived such grace
period, or any part thereof, and the last of which shall
be payable not exceeding six years from the date of the
original note; and

e. The unpaid balance of pr incipal shall be payable
in monthly or quarter-annual installments, the first of
which shall be payable not less than twelve months from
the date of the original note unless the veteran shall
have waived such grace period, or any part thereof, and
the last of which shall be payable not exceeding six years
from the date of the original note; and

-7-
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f. If the original note was oecured by a lien
on property purchased with the proc~ed8 of the loan,
such lien shall be continued in full force and effect; and

g. Upon the execution of the new note by the veteran
the original note shall be marked "Cancelled" by the bank
and shall be returned to the veteran; and'

h. The cluplicate of the new note shall be mailed to
the Authority within five days after execution of the samo; and

i. The interest accl~ed on the original note shall
be paid by the veteran at the time of the execution of the
new note; and the amount of such interest payment shall be
included in the notice to the Authority reqUired under
Section 1.050 hereof.

Any extension or refina:lcing of any veteran's business loan other
than in accordance with the provj8ions of this section shall first require
approval, in writing, by the commissioner 'before the same shall become
effective.

Section l.Oln. 1~icn of Mortga/3e. Every mo!'tgage required to be
mad.e under thf;;Jse reglJla'~::bns shall be such as shall create a vo.Ud first
lien on the propare;}' covGred ·oy such mortga{;0, un10ns the Veterans 'Loan
Authority shall, in vriling, permit othervise.

Section 1.019. 'l'ransfer of. 'rit1e. The conveyance or other transfer
of a Veteran's int3rcst in a business, or in other property, real, personal or
mixed, which has been acquired vTholl;y or :in part ,dth the proceeds of, a.
guaranteed or insured business loan, shall not terminato or otherwise affect
tho guaranty or insura,nce thereon, unless: (a) the bank by express agreement
for that purpose releases or otherwise d.ischarg08 the veteran from personal
liability on his note; or (b) by the indul[~ence of, or by agreement ·with, the
veteran's immediate or remote grantee, or vendee, contrary to these regulations
and without the consent of tho Votorans Loan Authority, the bank so altors the
contract made by the voteran with it as to cause discharge of the veteran by
operation of law.

Section 1.020. ~kin5 or SaVings Accounts Requi~. Th~ Act
provides that: "Any bank lllr'lking a veterans' loan shall co-operate with the
commissioner in supervising the use of the credit in accordance with its
purposes. " In accordance therewith, but not in li.mitation thereof, sima1­
taneous1y i-ri th the making of a veteran's business loan, the bank riJ.a.k:ing the
loan shall require the veteran to deposit the entire proceeds thereof in a
checking or savings account with svch bank.

Section 1.021. Immediate Purchase of Specific Property - SuperVision
of Pa~ent. In any case wllcre the entire proceeds of a business loan, or any
part thereof, arc to be used by tho veteran, immediately upon the making of
the loan, for the purchase of specific property to be used in the business or
profession described in the applica.tion for the loan, the banlc making the loan_
sltall supervise the payment of such proceeds or such part thereof to the seller
of' such ]?r'Jperty.
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PAR'l' IT

ADDITIONAL REGULATIONS CONCERNING 1I0USEBOlJ) }"'UR!USRINGS LOANS

Section 1.022. Waiver of Grace Period. The Act ~roVides: "••••any
veteran at his option,'may, on such form as the commissioner shall ~reacribe,

waive the grace period, or any part thereof, herein provided him for the pay­
ment of the first installment of principal and inter~st." If the veteran
shall exercise such option, then simultaneously with the execution of the
veteran's note, the appro~riate Veterans Loan Authorlty form of waiver shall
be completed and executed in duplicate. The original of such waiver shall
be attached to the original note and the duplicate taereof shall be attached to
the duplicate note to be forwarded to tho Veterans L')an Authority, as ~roviq.ed

in Section 1.023 hereof.

Section 1.023. Notes, The only primary evidence of indebtedness
which may be used in the making of a veteran's hous,:>hold furnishings loan is
note form DED-VLA-2 a-C (monthly payment - to b0 usud with conditional sales
contract); or note form DED-VLA-2 H-~ (monthly payment - to bo used with
chattel mortgage)j or note from DED-VLA-3 H-C (quarter-annual ~aymont - to
be used with conditional salos con~ract); or note form DED-VLA-3,ll-M (q~~
annual payment - to be used with chattel mortgage), ssthe ca~.JIJar~ The
note shall be executed in duplicate, shall bear the endorsement/of the spouse
of tho veteran, if any, aDd tho bank making the loan shall mail the duplicate­
to the Authority ,fithin iiv~ days after tho exocution of the samo.

Section 1.024. Repa~e~t Provisions. Subject to the limitations
contained in the A~t, the terms of repayment of a household furnishings loan
to be guaranteed or insured, will be such as the bank and borrower agree.

Section 1.025. Conditional Sales Contract. Except as otherwise
provided in Section 1.029 hereof, each household furnishings loan shall be
secured by a conditional sales contract covering all of the property purchased
with the proceeds of such loan. The appropriate Veterans Loan Authority form
of conditional sales contract shall be completed in quadruplicate. The seller
and the veteran shall execute the original ~Dd each copy of such contract •.
The s~Cuse of the veteran, if any, shall affix his or her slgnat~e to said
contract and each copy thereof in the space therein ~rovided. '

The assignment of the contract, appearing thereon, shall be completed
and executed in quadruplicate by the seller.

The title to the ~roperty described in such conditional sales con"
tract shall be such as shall be free and clear of all eDCltODrances whatsoever,
except such contract. All ~rovisions of 1m? required. t:) effectuate a valid
reservation of the property in the seller and/or any asoignee thereof, as
against any and all individuals, partnerships, corporations, associations or
other persons,' shall be complied "l1th.

Section 1.026. Maximum Amount of Loan. 'Ihe amount of a household
furnishings loan may be in any multiple of ten dollars, provided, however,
that such amount may not exceed the maximum amount reasonably necessary to "
purchase the, househo_ld ~roper~y, or one -thousand _do lIars (Sil. 000 .00)ywl1iC1l.ever
is less. \

\,
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Section 1.027. Disbursement of the Proceeds of the Loan. Upon
receipt by the bank making-a-~sehold-furnishings-loan-secured by a con­
ditional sales contract:

a. Of the original and duplicate promissory note fully
completed and executed, and containing the endorsement of
the seller, in the space provided on the back thereof; and

b. Of original and duplicate of fully completed and
executed waiver of grace period, if the grace period pro­
vided under the Act has been waived; and

c. Of the original of the conditional sales contract,
the duplicate original thereof marked "For Filing or
Recording", and the copy thereof marked "Buyer's Copy",
all fully completed end executed and containing the com­
pleted and executed assignment by the seller; and

d. Of the completed and executed authorization
(on form DED-VLA-27), by the veteran, authorizing the
bank to disburse to the seller the balance of the
purchase price of the prope:::'ty described in the contract
as set forth in said contract;

said bank shall disburse to the seller the balance of the purchase price
of the property described. in the contract, as set forth in said contract.

The ori~~nal promissory note, conditional sales contract and assign­
ment thereof, and ;;~~ aforementioned authorization j shall be kept by the bank.
The copy of the co~!.·Utional sales contract marked "Buyer's Copy" shall be
delivered to the bu:n3r.

Section 1 0 028. Purchases from Se.y.Qr&.Dea.lers. Except as otherwise
provided in Section 1.029 hereof, in the event that the proceeds of anyone
approved veteran's household furnishings loan are to be used to finance the
purchase of several articles from more than one dealer, then the amount re­
quired to complete the purchase price to each dealer shall be in a multiple
of ten dollars and shall be evidenced by a separate promissory note in such
amount. A separate waiver of grace period, if any, a separate authorization
(on form DED-VLA-27), and a separate conditional sales contract covering the
article or articles purchased from such dealer are required.

The regulations hereinabove and hereinafter set forth shall govern
eaCh of such separate transactions to the same extent and in the same manner
as if the entire proceeds of the approved loan were used to finance the
purchase of one or more articles from one dealer; provid:Jd., however, that
the aggregate of the princiPal amounts of all such separate notes shall in no
event exceed the total amount of the approved loan.

Section 1.029. Chattel Hortgago_in LieJLQf Congti!onal Sales
Contract. As security for the repayment of a household furnishings loan, in
lieu of the conditional sales contract or contracts, the bank making the loan
may require a chattel mortgage covering all of the property purchased with
the proceeds of such loan. In such case:

a. Chattel mortgage form DED-VLA-lO HF&A shall be used; and
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1), The mortgage shall be such as shall create a
valid first lien on the property covered thereby, unless
the Veterans LOan Authority shall, in writing, permit
otherwise; and

c. The bank making the loan 'shall supervise the
payment of the proceeds thereof to the seller or sellers
ofeuch property.

Section 1.030. ~ Rec0!'!M~ or ,Filing ... Secur1;tIInstruments. Every
chattel mortgage and the duplicate original of'every conditional sales con...
tract made pursuant to t4c provisions hereof, shall be recorded or filed, as
the ca.se may be, by the bank making the loan. Such recording or filing shall
be made in the manner ana in the place as prescribed by law. All provisions
of,' law as to recording, filing or refiling sha,ll pe adhered to.

PART V

GENERAL REcur~rloNS CONC~ * LOANS

Section 1.031, Interest. The Act provides th~t each loan made
thereunder shall: ", , ••Bcar interest at a rate I not exceeding four per
centum. (4%)' per anm,un on the 'unpaid balapce." I

Section 1,032. Bep~nt Schedu}~. Afl notes shall be completed
in accordance with appropriate repayment schedules provided by the Authority.
A book of ~chedules will be sU~D11ed to each bank. Subject to the provisions
of the Act, if any arrangement for repayment is agreed upon between the bank
and borrower other than those provided for in such book of schedUles, the
At~hority will, on request, supply the bank with a repayment s~hedule in
accQrdance with such agreoment.

I ;
Sect~on 1.033. Time Limit for Mal:ing Loans. The loan is to be'

made by the bank within n:Lnety (90) days from the date' of receipt of the
approved application~ If such loan is not made 1vithin such time the appli ...
oation shall be deemed ~~thdrawn. 'Execution of a new application will then
be reqUired. The Commissioner may, on request by the bank,in case of ex­
tenuating oircumstances, extend the time for making the ~~an.

. \
Section 1.034. Co~t of ~~cinG Loan. Excep~ as provided in. Section

1.035 hereof, the entire cost to the borro'ver of making any loan, regardless
of amount, shall be included in a single charge of ten dollars ($10.00) for
all costs exclusive of interest, of which two dollars ($2.00) snaIl be paid
by the bank to the Authority. Said payment of two dollars shall be forward~d

to the Authority together with the duplicate note hereinabove required.

Section 1.035. Lien Instruments - Costs.

a. Business Loans:

L Chattel Mortgages: In addition to the ten
dollar cl1aTge required for the making of the business
loan, the amount actually paid or incurred by the bank
as and for expenses in connection with the nuL~ing of
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an~' chattel mortgage requireQ hcre~der as security
'for such lOBnJ incluQing search fees anQ recording
feea, may be charged by the bank to the borrower j

provided, however, tbat the maximum amount which
may be cha.rged to. the borrmver to Qefray the expenseD
incurred i~ connection with the making of such chattel
mortgage, including search fees and recording fees,
shall in no event exceed the sum of twenty-five
dollars ($25.00).

2. Reihl Pro;pertl lOOrtsages: In add.i tion to the
ten dollar oharge required for the making of the
business ioan, the amount actually ;paid or incurred
by the bank as and for eA~enses in connection vith
the making of apy real property mortgage required
hereunder aa security for such' loan, including
search fees ana recorQing fees, may be charged by
the bank to the borrower; provided, however, that
the maximum MlO1.mt which may 'be charged to the
borrOvler ~6, defl°a,y the expenses incurred in con­
nection ",1th the making of such real property
mortgage, inclUding search fees and recording fees,
shall in no event exceed tho sum. of seventy-five
dollars ($75.00).

b. HOU.S0ho,ldF'~rn1shinflsLoans: In addition to the
ten doll.9.r QUD.:.;'gG rcctulred for the making of the household
furnisl;1ngs lean, tho amqunt actuall;! paid or incurred by
the bank as and. fox' cj.,-penses in cor.nection "11th the making
of any c~attel mortgage or conditional sales contract re­
qUired hereunQer as security for such loan, including
search fecs anQ recO'i.'ding or filing fees, may be charged
by the bank.to the borrower; provided, however, that where /
the loan is sccured by a chattel mortgage, the charge by
the bank to the borrower to defray the expenses incurred
in connection with the n;aking of such chattel Dlortgage,
including scarch fees and recording fees; shall in no
event exc eed the Dum of ten dollars ($10.00); 8:!ld--pr~

vided that, where the loan is securecl by ono or moro."
conditional salcs contracts, the charge by the bank ,:to
the borrowor shall ,not be more, with rcspect to th~'fir_

contract, than the/amount actually paid by the b~k as
and for the fee reqUired for the filing or recording of
Buch contract, nor more than the sum cf two do~lars and
fif-:ty cents ($2.50) ivith respect to each contra,c t be;rond
the first, nor more than the total SUBl of ter.dol1ars
(fi'10.00) 1-lith respect to all such contract~,,/

Seytion 1.036. Notice of Rec_ordin1L?X r:+,{ing of. Securitl
Instrumenta{ Within fifteen days after th0 making/Of any vetcran,t s loan,
tIe bank making the same shall notify the Authorfty of the recofding or f1lj~J'

/' as the case may be, in accordmw 8 "lith the prov;!sions of Iml, of any mortgage
. or conditional sales contract or contracts giv;en as security!or the repayment

of the loan. -
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You're viewing an archived copy from the New Jersey State Library.



..

•

Section 1,037. !:!~.1.~~~. Each bank making a loan secured
by a lien on property purchased with the proceeds thereof shall, in addition
to the type of insurance required by the provisions of the lien instrument,
require such insurance policies to be procured and maintained as may be
necessary to protect the security, to the extent Qustomary, against the risks
or hazards to which it may be subjected.

All monies received under policies covering payment of insured losses
shall be applied to restoration of the security or to the unpaid balance of
the loan.

Section 1.038, Second Loan. The Act provides: "For either one of
the purposes set forth in section one of this act, no veteran shall accept more
than one loan under the provisions of this act) regardless of the amount of
such loan, except that a voteran who has received a veteran's loan for loss
than the maximum amount of the loan to which he may be entitled for such pur­
pose under this act, and who is otherwise eligible for a veteran's loan,. may
apply for and receive a second veteran's loan for such purpose •. In such
application the veteran shall disclose that it is for a second veteran's loan
for such purpose, and the baru{ making such loan shall make certain that any
unpaid portion of the first loan is paid in full, both as to principal and
interest, from the proceeds of such second veteran's loan. In no event shall
any veteran receive more than four veterans' loans llilder the provisions of this
act, of which not more than two, totalling not more than three thousand dol~ars

($3,000.00), shall be for tho purpose of establishing or reestablishing himself
in a business or profession, and not more than two, totalling not more than
one thousand dollars U?l, 000 ,,00) shall be for the purpose of financing the
purchase of speci~ic household furnishings or household appliances, or both,
reqUired by him fo~ use in his home.

Section 10039. Pre-Payment§, The Act prOVides that: "A loan may
be reduced at any time in the option of the borrower, II The bank shall notify
the Authority of any pre-payment of the whole or of any part of the unpaid
balance of principal within thirty day.s after the same is made. Such notice
to the Authority shall contain:

a. The veteran's loan number.

b. The amount of the payment, showing the amount
credited to principal and the amount credited to interest,.

c, The date of the payment.

d. The unpaid balance of principal.

Section 1.040. Payment g.f IntQ1:Ql1t to !the A!-\~pority. The Act
provides that: "Every bank which has made or which may hereafter make any
approved veteran's loan or loans shall, in consideration of the guaranty or
insurance, as herein prOVided, pay to the authority an amount equal to ten
per oentum (10%) of all interest received by it on all such loans, to be pay­
able at such time or times and in such manner as the authority may prescribe."
Payments of such interest to the Authority shall be made on March first and
September first in each year. Payments dlID on March first in each year shall
consist of 10% of all interest recoived on such loans for the six-month period
ending January first noxt proceding, and payments due on September first in
each year shall oonsist of 10% of all interest received on such loans for the
six-month period ending July first next preceding.
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Section 1.041. Election of Gu~ranty or Insurance.

a. Original Election: The Act provides: "Every bank which
heretofore made any veteran's loan under and pursuant to the
provisions of chapter one hundred twenty-six of the laws of
one thousand nine hundred and forty-four and every bank which
may hereafter make its initial veteran's loan shall elect,
prior to the first day of July, one thousand nine hundred
and forty-five, or simultaneously with the submission for
approval of its initial veteran's loan, whichever is later,
to have all veterans' loans made and to be made by such
bank either insured in accordance with the provisions of section
nine hereof or guaranteed in accordance with the provisions
of section ten hereof. Notice of such election shall be made
on such form as the commissioner shall prescribe. 11 Form
DED-VLA-14 (insurance) or DEf-VLA-15 (guaranty), whichever the
case may be, is required to be used in the making of such
election.

b. 2hang~~:::om Guarantl_to l!:~~~~J:~~: Any bank
which heretofore elected to have its approved veterans'
loans guaranteed by the Veterans Loan Authority, in accordance
with the provisions of Section 10 of Chnpter 185 of the
Laws of 1945, may at any time elect to have all of its
approved veterans' loans outstanding at such time and all
approved veterans' loans thereafter to be made by it, insured
in accordance with the provisions of Section 9 of Chapter 185
of the Laws of 1945. Form DED-VLA-26 is required to be used
in the making of such election.

Section 1.042. De~aults - Generally. vfuenever, pursuant to the
provisions of any veteran I s note, the ent ·.re unpaid balance of the 2rinci!,o.l
sum thereof shall become due and payable at the option of the bank, then, at
the time of the exercise by it of such option, the bank shall ELECT EITHER
(a) to exercise its rights under and pursuant to the provisions of the Laws
of 1945, Chapter 185, Section 9 or 10, whichever said bank may have elected
in accordance with the provisions of Section 1.041 hereof, OR (b) to exercise
such rights and pursue such remedies as may be otherwise afforded it by law.
Upon making such election, the bank shall give written notice thereof to the
Authority.

Section 1.043. Defaults - ~ote Sec~~d by M~:::~gage or Cond~tional

§al~~Qontrac~. In any case where a veteran's note is secured by a chattel
mortgage or a real property mortgage or a conditional sales contract, when­
ever pursuant to the provisions of said note and/or mortgage or conditional
sales contract the entire unpaid balance of the principal sum thereof shall
become due and payable at the option of the bank., then, at the time of the
exercise by it of such option, the bank shall ELECT EITHER (a) to exercise
its rights under and pursuant to the provisions of the Laws of 1945, Chapter
185, Section 9 or 10, whichever said bank may have elected in accordance
with the provisions of Sec~ion 1.041 heroof, OR (b) to exercise such rights
and pursue such remedies as may be otherwise afforded it by said mortgage or
conditional sales contract, or by law. Upon making such election, the bank
shall give written notice thereof to the Authority.

In the event that the bank shall elect to exercise its rights
. under and pursuant to the provisions of the Laws of 1945, Chapter 185,
Section 9 or 10, as aforesaid, then simultaneously with the purchase of the
p:romissory note by the Veterans Loan Authority in accordance with the terms

-14-

You're viewing an archived copy from the New Jersey State Library.



of said section the bank shall assign the mortgage or conditional sales
contract together with all of its rights, privileges and remedies there­
under to the Veterans Loan Authority.

Section 1.044. Defaults - Note Unpaid for Thirty Days After Maturity.
vfuenever any veteran's note remains unp~id-r;;~r;ty days after maturity
thereof then, at the expiration of said thrity-day period, the bank shall
ELECT EITHER (a) to exercise its rights under and pursuant to the provisions
of the Laws of 1945, Chapter 1$5, Section 9 or 10, whichever said bank may
~ave elected in accordance with the provisions of Section 1.041 hereof, OR
(b) to exercise such rights and pursue such remedies as may be otherwise
afforded it by law or by any mortgage or conditional sales contract which may
have been made to secure the payment of the loan evidenced by said note.
Upon making such election, the bank shall give written notice thereof to the
Authority.

In the event that the bank shall elect to exercise its rights under
and pursuant to the provisions of the Laws of 1945, Chapter 185, Section 9 or
10, as aforesaid, if any mortgage or conditional sales contract was made to
secure the payment of the loan evidenced by said note, then simultaneously
with the purchase of the promissory note by the Veterans Loan Auth~rlty in
accordance with the terms of such section, the bank shall assign such mortgage
or conditional sales contract together with all of its rights, privileges and
remedies thereunder to the Veterans Loan Authority.

Section 1.045. Notice of Election on Default. The written notiee
by the bank to the Authority referred to in Sections 1.042, 1.043, andl.044
of these regulations shall contain:

a. The nature of the default.

b. The veteran's loan number.

c. The unpaid bala~ce of principal.

d. The amount of accrued interest then due and
owing on the note

e. The name and last known address of the debtor.

f. A statement that the bank elects to exernise
its rights under the guaranty or insurance, whichever
may be applicable to said bank, or to exercise such
rights and pursue such remedies as maybe otherwise
afforded it by law and/or mortgage or conditional
sales contract, if any.

Section 1.046. ~yment Under the Guaranty Flan. Upon the purchase
by the Authority of any defaulted note, payment whereof was guaranteed pur­
suant to the provisions of the Act, the Authority shall pay to the bank an
amount equal to ninety per cent (90%) of the unpaid principal of such note
from such reserves as are set aside by the Authority, out of the Veterans
Loan Guaranty and Insurance Fund, to meet any such payment.

Se ction 1.047. ~~ent Under the Ins~an~~Pl~ . For each bank
electing to have its veterans' loans insured by the Authority, the Authority
shall set aside to the credit of said bank a reserve fund equal to twenty per
cent (20%) of the totalfuce amount of all of such bank's approved veterans'
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loans outstanding at the time of euch election. The Authority will add te
euch reserve fund twenty per cent (20%) of the amount of each approved vet.
er~n'" loan thereafter made by such bank. If the total of ~ll amounts
oredited to such reserve fund ahall ~~ any time be in excess of the total
f~ce amount of all of such bAnk's approved veterans' loans outstanding at
euch time, then the Authority shall withdraw such excess amount from said
reserve fund.

Upon the purchase by the Authority of ~y ~efau1ted note, ineur~~

in ~ceordanc~ with the provisions of the Aot, the Authority shall pay ~ the
bank, out of the reserve fund set aside to it~ credit, the tot~l amo~ of
rrincipal and interest then due and owing to the bAnk on ~~id note. In no
event shall payment be mde by the Authority in exoess of the amo~t then
remaining to the oredit of aaid bank in the reserve fund get asido 'or it.

Section 1.048. Ele~tion Not to Prooeed Under Guarantl or Insurance.
Effect. Whenever, pursuant to the provisions of Sections~, 1.043, or
1.044 hereof, any bank shall, with respect to any veteran '6. note, elect to
exercise such rights and pursue such remedies as may be otherwise afforded it
by law or by any mortgage or conditional sales contract which may have been
made to secure the loan evidenced by euch note, then the guaranty or inAurance
on the loan evidenced by such note shall terminate as of the date of such
election. Such bank ahall not be required to pay to the Authority any part
of any interest which may accrue on Buch loan after the date of such election
and be received by said bank.

If such loan was insured under the provisions of Section 9 of
Chapter 185 of the Laws of 1945, then for the rurpo~e of determining from
time to time the total face amount of all of such bs.nk'Sl approved veterans'
loans outstanding, as required under said section and under Section 1.047
hereof, such loan shall not be deemed an approved veteran's loan outstanding.

Section 1,049. Default in Payment of_Any Installment ~ Notice.
Within thirty-two days after the occurrence of any default in the payment
of any installment under any veteran'~ loan contract, the bank shall, in
writing, notify the Authority of ~uch default. Such notice shall oontain:

a. The veteran's loan number.

b. The due date of the 1nstallmest in default.

". The amount of the inst.'}llment in default·,

d. The unpaid balance 9f Drinci~al.

e. The name and l~ot ",own address of the debtor·.

Section 1.050. Bank Reeor~Q - Report~. Each bank shall maintain
a record of the amounts of payments reQeived by it on each of ita veterans'
loana, and the dates of Buch payments.

On or before March 31st, June 30th, Sept. 30th and ~ec. 31st in each
year each bank shall submit to the Authority a written statement setting forth:

a. Each of ita vetern'e loans (identified by loan
number) outstanding at any time during the three-month period involved.
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_ b. The amount of interest received by it on such
loan during such period; and

o. The amount of principal received by it on such
loan during such period; and

d. The unpaid balance of principal of such loan.

Section 1.051. Every veteran's loan shall be subject to the pro­
visions of the Act and to the foregoing regulations a6 herein indicated.

Section 1.052. Any and all prior reg~latio~8; or parts thereof,
inconsistent with any of the provisions hereof are hereby repealed.

Section 1.053. The foregoing regulatio~~ shall take effect
immediately.

~ated: July 3, 1946
Reprinted Oct~ 15, 1954

Veterans Loan Authority
Department of Conservation and

Economic Development

B~['~"
JEPHE, McLEAN

Commissioner
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Unpaid for Thirty Days After Maturity •••••••••.••••••••

Dealer (defined) •••••••••••• o' I •••••••••••••••••••••••••••••••••••••••••

Dealers, Pur~ses from Several ••••••••••••••••••••.•••.••••••••••••••••
Decision by Bank and Transmission of Application to Authority ••••••••••
Decision by Business Counselor .•.•.•.•••••••••.•.•••••.•••.•.• ~ •••.•.••
Decision by Commissioner ••••••••••••••••••••••••••••••••••••.•••••••.••
Default, Notice of Election on ••••••••••••.••••••••••••••••••••••••••••
Default in Payment of Any Installment - Notice
Defaults - Generally .• _.•.•••.•••.•••.•••.•••.•••.•••••.•••.•••.•••••••.
Defaults - Note
Defaults - Note
Definitions
Disbursement of Proceeds of Loan - Household Furnishings •••••••••.•••••

1.001
1.028
1.006
1.005
1.007
1.045
1.049
1.042
1.043
1.044
1.001
1.027

..........................................

......................................." .Effective Date
Election of Guaranty or Insurance •••••••••••••••••••••••• i •••••••••••••

Election Not to Proceed Under Guaranty or Insurance - Effect •••••••••••
Election on Default, Notice of
Extension or Refinancing of Veterans' Business Loans ••••••••••••••••••.

1.053
1.041
1.048
1.045
1.017
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...........................................................
Filing or Recording
Filing or Recording
Fund (defined)

of Security Instruments, Notice of ••••••••••••••••
- Security Instruments - Household Furnishings Loan

Section

1.036
1.030
1.001

Grace Period, Waiver of - Business Loan ••••••••••••.••••••••••.•••••••
Grace Period, Waiver of - Household Furnishings Loan ••••••••••.•••••••
Guaranty (defined) t ••• t" •••••••••••••••••••••••••••••••••••". t .•••••••••••

Guaranty Plan, Payment Under 0 •••••••••••••••••••••••••••••••••••••••••

Household Furnishings Loan (defined) •••••.••••••••••••••••••••••••••••
Hc,usehold Furnishings'_Loan, Application for •.•••••••••••••••••••••••••••
Household Furnishings Loan) Secured by Conditional Sales Contract •••••
Household Furnishings Loan, Secured by Mortgage •••.••••.•••••••••••••••
Household Furnishings Loan, Notes ••..••••••.••••••••• ,' •••'••••••••••• '•••
Household Furnishings Loan, Waiver of Grace Period •••••••••••.•.••••••

Insurance (defined) ••••••••.••..•••••.•••.•••••••••••. ;, ..•.••. I"~ ••••••••

Insurance, Hazard ••.• t" ,-. t· ••••• ", •••••.•.•••

Insurance Plan, Payment Under •••.•.••••••••.•••••••••••.•.•• '••.•.•• I" •••••••

Interest ",0, • '"f ••••••••••••••••••••• ', -••••••.• '. ,"f .'•• ', •

Interest, Payment to the Authority ••••••••••••••••••••• I •• ' .

Lien of Mortgage ••.•. '•...•••'. '. '. '••• '••••• '•••• '•• '.'••.•. '••..•. ".".• '. '•• '•••••••
Lien Instruments - Costs ••••• I"' •• '••••••• S"."•••• '. I •• '••• "••• '. -•••• 1'1 ••• I • I •

Loan, Maximum Amount - Business ••••.•.•••.•.•.••••••••••••••. '••.•.•••• '•••••••
Loan, }/J/iximum Amount - Househo ld Furnishings ••.••.••.••••••.•.•.••••••••••••
Loans for the Acquisition of a Business ••••••••••.•.•.•..••.•••••.•.••••• '•••
Loans for the Acquisition of an Interest in a Corporation ••••••••.•.••
Loans for the Purchase of a Motor Vehicle •'•• '••••••.•.•• I ••••••••••••••••

Loans Subject to the Act and Regulations ••••.••••••••••••••••••••••••••

1,~ximum Amount of Loan - Business •••••••.•••• '••••••• '•••.•••••• '••• '••••••
Naximum Amount of Loan - Househo Id Furni shinge ••••••••••••••••.••••••••
Mortgage, Chattel in Lieu of Conditional Sales Contract ..
Mortgage, Default in Note Secured by .••••••••••••••••••••••••••••••.•••
Mortgage, Li en of •••• I" •••••••• '•••••••••••••••••• "••••••••••••• I •••••••

Mortgages, Chattel - Costs - Business and Household Furnishings Loans ••
Mortgages, Generally ••.•.•••• Q. I •••

Mortgages, Real Property - Costs •••••.•••.••••.•.••••••••.••••••••••••••
Motor Vehicle, Loans for Purchase of .•••••••• ~ ••••••••••••••••••••••••

Notes, Business Loans •••.•••.• :. ••••.••••••.•••• '•••.•.•.•••••••••. S .....

Notes, Household Furnishings Loans •••••••••••••••••••••.•••••••.•.••••
Notice, Default in Payment of Any Installment ••••••••••••••••.••••••••
Notice of Election of Guaranty or Insurance •••••••••••••••••••••••••••
Notice of Election on Default ••••••••.•••••••••.••••••••••••••••••••.••
Notice of Recording or Filing of Security Instruments •••••••••••••••••
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Payment of Interest to the Authority .•.•...•..........................
Payment Under the Guaranty Plan ..................•.....•.......•......
Payment Under the Insurance Plan ..............•...........•.....•.•.•
Pre -Payments .
Property, Immediate Purchase of Specific - Supervision

of Payment .
Purchases from Several Dealers ....................................•...

Recording or Filing of Security Instruments, Notice of ...........•...
Recording or Filing - Security Instruments .........................•.
Recording - Mortgages Business Loans .•.....•.............•.......
Recording. Mortgage Covering Motor Vehicle .•...•.....•...•..........
Referral to Business Counselor •...................•.•.............•..
Refinancing or Extension of Veterans' Business Loans ................•
Repayment provisions - Business Loans ............•.•.•.........•.....
Repayment Provisions - Household Furnishings Loans .•.......•.........
Repayment Schedules ...........•.........................•.•..........
Reports, by Bank to Authority ....................•...................
Reserve Fund (defined) .

Savings or Checking fccounts Required .•.......•.......•...•...•.•....
Second Loan " , .
Se ller (defined) .
Spouse, Endorsement of - Business Loans ...........•...•.•.....•.•....
Spouse, Endorsement of - Household Furnishings Loans ....•...•........

Time Limit for Making Loans ..•...........•.........•.....•...•...•.•.
Transfer of Title '" .
Transmission of Application to Authority ..............•.•...•.•.•....
Two or More Eligible Veterans ..•.....•.....•.••....•.........•.•...•.

Veteran and Borrower (defined) ...•...•.•.......•.....•.•.......•.....
Veteran I sLoan (defined) .....•.....•.............•.•.•.....•.•.•...•.
Veteran I s Note (defined) .....•.....•.•.•.•...•.••....•...•••.•...•...

Waiver of Grace Period - Business Loan .•...........•...•.........•...
Waiver of Grace Period - Household Furnishings Loan ...•..............
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REGill"ATIONS SUPPLEHENTA..TtY TO
REGULATIONS UNDER 'l'HE VETERANS' LOAN AfJr (1944)

The following Regulations ahall supplement the Regulations Under
the Veterans' Loan Act (1944) issued on July 3, 1946 by the Veterans Loan
Authority of the Department of Economic Development.

Section 1.001 A - ~upplement~~ Definitions: In addition to the
meanings prescribed therefor in Section 1.001 of the Regulations Under the
Veterans' Loan Act (1944), issued on July 3, 1946 by the Veterans Loan
Authority of the Department of Economic Development, as used in such Regu­
lations and in the supplements thereto contained herein:

(1) The term "Bank" and "Lender" mean any financial
corporation authorized to make loans to veterans under and
pursuant to the provisions of the Veterans' Loan Act (1944),
(L. 1944, c. 126 as amended and supplemented by L. 1945, c.
185, L. 1946, c. 121, and L. 1947, c. 190).

(2) The term "Act" means the Veterans' Loan Act (1944),
(L. 1944, c. 126 as amended and supplemented by L. 1945, c.
185, L. 1946, c. 121, and L. 1947, c. 190).

(3) The terms "Veteran" and IlBorrower" mean any person
defined as a veteran in Section 7 of Chapter 126 of the Laws
of 1944 who: (a) had been inducted into the military or naval
service t~erein referred to from the State of New Jersey, or
(b) has T'38ided in the State of New Jersey for at least one
year prio: to the date of filing his application for a loan
under the Veterans' Loan Act (1944).

(4) The term "Veteran's Loan" means any approved loan
heretofore or hereafter made under ~~d pursuant to the pro­
visions of the Veterans' Loan Act (1944), (L. 1944, c. 126
as amended and supplemented by L. 1945, c. 185, L. 1946,
c. 121, and L. 1947, c. 190).

Section 1.004 A - Household Furnishin~s Loans: Subsection "b"
of Section 1.004 of the Regulations to which this Regulation is supple­
mentary is hereby repealed.

Application for household furnishings loans shall not be required
to be referred to business counselors for their approval or disapproval.
In all other respects the procedure for processing such applications shall
conform to the requirements set forth in Part II of the Regulations to
which this Regulation is supplementary.

Section 1.010 A - Pledge of Corporate Sto9~: In any case where
the proceeds of a veteran's business loan is used for the acquisition by
the veteran of an interest (majority or minority) in a business corporation
organized and existing under and by virtue of the Laws of the State of New
Jersey, the bank making the loan shall, in addition to the requirements
with respect thereto set forth in the Regulations to which this Regulation
is supplementary, make certain that the certificates of stock acquired by
the veteran with the proceeds of such loan are pledged by him to the bank
making the loan as security for the repayment of said loan.
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Section 1.012 A - Waiver of Endorsement by Spouse: Upon good
cause therefor being indicated-in a ~rItten application by the bank to
the Veterans Loan Authority, the Authority may, in writing, waive the
requirement contained in the Regulations to which this Regulation is
supplementary, that the promissory note of the veteran be endorsed by
his or her spouse.

Section 1.015 A - Mortgages - Improvement of Property: When a
business loan, or any part thereof, is made to finance the improvement of
any property to be used in the business or profession, a mortgage on such
property securing the amount of the loan is required. The appropriate
Veterans Loan Authority form of mortgage shall be used. The bank making
the loan shall cause such mortgage to be duly recorded in the proper county
office.

Section 1.015 B - Mortgages - Partn~rship: \-lhen a business loan,
or any part thereof, is made to finance the purchase or improvement of any
property to be used in a business or profession to be conducted as a co-part­
nership, a mortgage on such property securing the amount of the loan is
required. In all such cases the appropriate Veterans Loan Authority form
of chattel or real property mortgage shall be used. Every such mortgage is
required to be made and executed by all of the pertners in the business or
profession, individlk~ly and as co-partners doing business under their
trade name.

Section 1,019 A - Transfer of Title - Approval Required: No
conveyance or other" transfer of a ~t8'r~nTSInterest in a business, or in
other property, re2..~, personal or mixed, which has been acquired wholly or
in part with the p::"uceeds of a guaranteed or insured business loan, shall
be made unless written approval thereto is given by the Veterans Loan
Authority.

The foregoing Regulations shall take effect immediately.

Veterans Loan Authority
State Department of Conservation
and Economic Development

Dated: July 1, 1947
Reprinted Oct. 15, 1954

By: ~~~[~.._~
~~ E. Mc1EAlJ, COMMISSIONER
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REGULATIONS SUPPLEMENrARY TO
REGULATIONS UNDER THE VETERANS' LOAN ACT (1944)

Section 1.015 of the old Regulations is revoked, and in place
thereof, the following Regulation, which will bear the same number, namely
1.015, is substituted therefor.

"Section 1.015, Mortgages - Generally. When a business
loan, or any part thereof, is made to fi~ance the purchase
of any specific property to be used in the veteran's business
or profession, a mortgage on such property securing the amount
of the loan is required. In all such cases the appropriate
Veterans Loan Authority form of chattel or real property
mortgage shall be used.

Whenever any mortgage is required to be made pursuant
to the provisions of this section, the bank making the loan
shall cause such mortgage to be duly recorded in the proper
county office."

This ChE.~lge will become effective immediately. Please amend
your Regulations aC00rdingly.

Dated Sept. 21, 1948
Reprinted Oct. 15, 1954

~MeL'S::::.:::-
State Department of Conservation '
and Economic Development, Constituting
the Veterans Loan Authority
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REGULATIONS SUPPLEMENTARY TO
REGULATIONS UNDjm THE VETERANS' LOAN ACT (1944)

Pursuant to the authority vested in me under the Veterans' Loan Act, I
hereby make the following changes in the Regulations of the Veterans' Loan
Authority as hereinafter set forth:

Section 1.002 of Regulations of the veterans' Loan Authority ie hereby
amended to read as follows:

Section 1.002. Forms. Application for a business loans under the Act
shall be made on Form DED-VLA:.'I. Application for a household furnishings loan
under the Act shall be made on Form DED-VLA-23. All questions on these forma must
be answered. Such forms shall be completed and executed in duplicate. Applications
for loans may be obtained from the Veterans' Loan Authority, banks and other
sources. Where such application is obtained from a source other than a bank from
whom the loan will be requested, the application shall be forwarded forthwith to
the bank together with any necessary accompanying papers.

Subsection (b) of Section 1.004 of Regulations of the Veterans Loan
Authority is hereby repealed and there is substituted in its place the following
sUbeection~signated1.004 (b):

Section 1.004 (b). Applications for household furnishings loans shall
not be referred to Businoss Counsellors for their approval or disapproval. On
receipt of such application, the bank shall determine whether to approve or
disapprove the making of the loan. It shall indicate its approval or disapproval
on the application :f"CJll. No loan shall be approved by the bank if, at the time
of the application, -one applicant has entered into a contraot to purchase specific
household furnishing~ from a furniture store unless the oontract of purchase shall
specifically state that it is conditioned on the approval of the loan by the bank
and the Veterans' Loan Authority and, in the event of disapproval, said contract
will be null and void and all monies paid by the applicant, including the service
charge payable to the bank pursuant to the Veterans' Loan Act, will be returned
to the applicant. In connection With each application, the bank shall make the
following determinations:

1. That the purpose of the loan is to finance purchase by the
applicant of specific household furnishings or appliances,
or both, required by the applioant for use in his home. This
determination may be based on an affidavit executed by the
applicant. If, at the time of the application, an applicant
has entered into a contract to purchase property Bubject to
the approval of loan, there should be attached to the applica~

tion to be submitted to the Authority a copy of the store's
invoice itemiZing the pricee for and the spe~ific items to be
purchased.

2. That the amount of the loan does not exceed the reasonable
market value of the property to be purchased; namely, the
prevailing price in the community. (This may be based on a
certification by the store to the bank and submitted together
with application and other accompanying papers to the Veterans'
Loan Authority.)
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3. That the applicant is financially able to successfully liquidate
the loan in accordance with ita terms. (This determination shall
be considered as having been made when the bank approves the
application prior to submission to the Authority.) The bank
shall forward to the Authority With the application a report
ooncerning the credit of the applicant. This report mh~ll be
obtained from a reputable credit reporting company an~ th§
cost of said report shall not be charged to the applica~t

either directly or indirectly.

Section 1.006 of Regulations of the Veterans' Loan Authority is hereby
amended to read as follows:

Section 1.006. Transmission of Application--Decision by Bank-­
Exceptions. The bank shall indicate ita approval or disapproval in the apace
provided on both the original and duplicate application forms and forward both
copies to the Authority, 205 West state street, Trenton, New Jersey. In case
of business loans, the bank shall first obtain the approval or disapproval of
the Business Counsellor; in the event that the bank and the counsellor disagree
as to approval or rejection of the application, the bank will annex to the
application and forward to the Authority a statement setting forth its reasons
for approval or disapproval, together with the Business Counsellor's statement
of approval or disapproval. In case of household loans,- the bank will not
approve an application where:

(a) The f'~~niture store from whom the household property will be
or is being purchased advertises:

(1) No down payment for veterans (unless the advertisement
states that World War II veterans can finance purchase
of household property by a veteran's loan which is
subject to the approval of the Veterans' Loan Authority
of the State of New Jersey);

(2) That there is included in the sale of household furnish­
ings or equipment to veterans a television set;

(3) That a purchase will entitle the veteran to a bonus or
prize or some merchandise without cost.

(b) The folloWing practices exist in the sale of household property
to veterans by furniture stores (the practices hereinafter set
forth are prohibited in connection with thsse loans):

(1) Tie-in sales of television sets with household property
to be financed with proceeds of loan;

(2) Bonus, prize or merchandise without cost to applicant in
connection with sale to be financed with proceeds of loan;

(3) Delivery of the household property, furnishings or equip­
ment prior to the approval of the loan by the Veterans'
Loan Authority and execution of the note by the applicant.
(After approval of the loan by the Authority, the applicant
will execute a note evidencing same in the presence of an
6fficial or employee of the bank);
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(4) Tie-in of furniture store and insurance company or broker.
(Statements by furniture store that special G.!. insurance
is available or that applicant must deal with a particular
insurance company or broker to obtain required insurance
are prohibited. Insurance should only be effected after
approval of loan by the Authority and can be obtained
from any reputable insurance company or broker);

(5) Misrepresentation in sale to applicant. The term
"misrepresentation" shall include but is not limited to
misstatements as to rate of interest and value or condition
of the household property, (Statements that imply furniture
store has been approved by the Authority or has any direct
connections with it are prohibited. If the household
property is repossessed or used, the contract of purchase
shall so state; failure to so state shall be deemed a
representation that the particular household property is
new);

(6) Applicant is charged for storage or handling charges
prior to execution of note;

(7) Applicnnt cannot cancel sale prior to execution of note.
(No note shall be executed by applicant prior to approval
of application by the veterans' Loan Authority; and any
E~Le to be financed by the proceeds of said note may be
v~ided at the option of either party prior thereto.)

Section 1.043 is hereby repealed and the following sections are substi­
tuted in lieu thereof:

Section 1.043 (a). Defaults-Secured Note. Where a veteran's note is
secured by a chattel mortgage, real property mortgage, conditional sales contract,
pledge or any other form of security and pursuant to the provisions of said note
and the agreement in connection with said security, the entire unpaid balance of
the principal sum thereof shall become due and payable at the option of the bank,
then, at the time of the exercise by it of such option, the bank shall ELECT EITHER
(a) to exercise its rights under and pursuant to the provisions of the laws of
1945, Chapter 185, Section 9 or 10, whichever said bank may have elected in accord­
ance with the provisions of Section 1.041 hereof, OR (b) to exercise Buch rights
and pursue such remedies as may be otherwise afforded it by said mortgage, condi­
tional sales contract, pledge or any other form of security, or by law. The bank
shall give written notice of such election to the Authority.

Section 1.043 (b). Repossessions or Foreclosures--Secured Note. Where
a veteran's loan (business or household) secured bY-a chattel mortgage, real
property mortgage, conditional sales contract, pledge or any other form of security,
is in defaUlt or any proceedings have been instituted which will in any way affect
the security of any such loan, the bank shall immediately notify the veterans'
Loan Authority in writing of such default or proceeding, setting forth all facts
concerning same. If the Authority determines it is necessary to proceed with the
repossession of the chattels or security included in the lien, or with the fore­
closure of said lien, it will so notify the bank and will designate the person
to handle the repossession or foreclosure. The person so designated shall proceed
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with the repossession or foreclosure; and remit the proceeds of any such sale,
less his fees and costs, to the bank which shall credit the veteran's note with
the net amount so received. The person conducting the repossession or foreclosure
shall report in writing to the Authority and send a copy of said report to the bank.
The method of repossession, foreclosure or sale and fees allowed shall be deter­
mined by the Authority. The designation by the veterans' Loan Authority of a
person to conduQt repossession, foreclosure or sale, pursuant to the provisions of
this section, shall not be considered a determination by it that the insurance
or guaranty of the loan is valid and effective. This will be determine at the
time a formal request is made by the bank to the Authority for payment pursuant to
the Veterans' Loan Act and these regUlations; however, no request for such payment
will be considered prior to repossession, foreclosure or sale of the chattels or
lien. The provisions of this regulation may be waived by the Authority in
particular cases; said waiver must be in writing and signed by an authorized offi­
cial of the Authority. In the event that the provisions of this section are
waived in writing by the Authority and the bank elects to exercise its rights,
pursuant to regUlation 1.043 (a), then and in that event simultaneously with the
purchase of the note by the Authority, in accordance with the provisions of the
Veterans' toan Act and these .regulations, the bank shall effectively assign the
mortgage, conditional sales contract, pledge or other security to the Authority.

The foregoing regulations shall take effect immediately.

VETERANS f LOAN AUTHORITY
Department of Conservation &
Economic Development

•

Dated: December 1, 1950
Reprinted Oct. 15th, 1954

",.-:.~t/L [.~.~
JOSEPH E. McLEAN

Commissioner
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REGULATIONS SUIPLEMENTlillY TO
REGULATIONS UNDER THE VETERANS' LOAN ACJr (1944)

Pursuant to the authority vested in me under the Veterans' Loan
Act, I hereby make the following changes in the Regulations of the Veterans'
Loan Authority as hereinafter set forth:

Section 1.016 of the Regulations governing the Veterans' Loan Act
is hereby amended to read as follows:

Section 1.016 Loans for the purchase of a Hotor Vehicle.
No Business Loan shall b;-;PProved;-th; purpose~f-whiCh-shallbe to use all
or any part of the proceeds of such loan for the purchase of a motor vehicle
or motor vehicles, unless proof to the s~tisfaction of the Commissioner is
submitted that said motor vehicle or motor vehicles is or are necessary to,
and will be used in the operation of, a proposed business or profession of
the Veteran, or in his employment provided said employme~t is completely on
a commission basis.

When a loe.n is granted as hereinabove provided the following
procedure shall bo followed:

a. The veteran shall execute a chattel mortgage
covering such motor vehicle, and securing the e.mount of
the loaE:. on form DED-VLA-lO or DED-VLA-) OA, as the case
may be. '.'~he bank shall then cause SUC~1 mortgage to be
duly recorded in the proper county office.

b. In addition to the above, the bank shall require
that there appear, on the proper New Jersey Department of
Motor Vehicles form, a notation that there exists, against
such motor vehicle, the lien created by such mortgage.

c. The veteran shall execute an affidavit stating
that the motor vehicle or motor vehicles is or are necessary
to, and will be used in, the operation of the proposed
business or profession or in his employment; and that said
employment is completely on a commission basis.

Dated Jan. 31, 1951
Reprinted Oct. 15, 1954

o /? 5" h - /j,tP
//)jo-vt~_,-' 2./(/~
~SEPH·E. r1cLEA1~, Commissioner
State Departmont of Conservation
and Economic Development, Constituting
tho Veterans Loan Authority
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REGULATIONS SUPPLEMEN'l'ARY TO
REGULATIONS UNDm THE VETERANS' LOAN ACT (1944)

Pursuant to the authority vested in me under the Veterans Loan Act,
I hereby make the following changes in the Regulations of the Veterans Loan
Authority:

Section 1.033 of Regulations of the Veterans Loan Authority is here­
by amended to read as follows:

Section 1.033. Time Limit for Making Loans. The following time
limits shall apply in conn~~with loans and applications for loans:

(a) With respect to veterans who have or shall have served in the
active military or naval service of the United States at any time after
September sixteenth, one thousand nine hundred and forty and prior to
December thirty-first, one thousand nine hundred and forty-six, no appli­
cation for a loan will be considered unless such veteran has submitted
the application to the bank not later than June thirtieth, one thousand
nine hundred and fifty-one, and the application on its face shall show
the date when submitted. No such application of any such veteran shall
be accepted by the Authority from the bank after July tenth, one thousand
nine hundred and fifty-one and no loan in connection therewith shall be
made pursuant to these reg~ations and the Veterans Loanhct after August
tenth, one thousand nine hundred and fifty-one. If any such loan is not
completed by August tenth, one thousand nine hundred and fifty-one, the
application the~efor shall be ineffective and the Authority's approval
of said application shall be void. No extensions in connection with the
making of any such loan or app1icat.ion therefor shall be effective beyond
August tenth .. ·:;:ne thousand nine hundred and fifty-one, and any extensions
heretofore g:o~Jnted relating to such loans or applications for such loans,
anything to the contrary notwithstanding, shall be deemed to have expired
on August tenth, one thousand nine hundred and fifty-one.

(b) With respect to veterans who have or shall have served in the
active military or naval service in the United States at any time after
June twenty-third, one thousand nine hundred and fifty, and prior to
December sixteenth, one thousand nine hundred and fifty, or during a period

of national emergency, which is defined to mean the existence of a
national emergency as proclaimed by the President of the United States on
December sixteenth, one thousand nine hundred and fifty, and including
the period of time following such proclamation and until the termination,
suspension or revocation thereof, or termination of the existence of such
national emergency by appropriate action of the President or Congress of
the United States, \ no application for a loan shall be accepted by a bank
from any such veteran later than two years after his discharge or release
from such active service. Such loan shall be made by the bank within
ninety (90) days from the date of receipt of the ap~roved application. If
the loan is not made within the ninety (90) days time period, the appli­
cation shall be deemed withdrawn. Execution of a new application will
then be required. The Commissioner may, on request by the bank in case of
extenuating circumstances, extend the time for making such loan; however,
in no event shall such extension be later than two months beyond the two
year period above set forth.

The above regulation as amended is hereby approved this 31st day of May 1951

.~z.,~
(1"J6-~HE:McLEAN, Commissioner

state Department of Conservation
Reprinted Oct. 15, 1954 and Economic Development, Constituting

the Veterans Loan Authority
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REGULATIONS SUPPLEMENTARY TO
REGULATIONS UNDER THE VETERANS' LOAN ACT (1944)

Pursuant to the authority vested in me under the Veterans' Loan Act,
I hereby make the following changes in the Regulations of the Veterans' Loan
Authority as hereinafter set forth:

Section 1.002 of Regulations of the Veterans l Loan Authority is
hereby amended to read as follows:

Section 1.002. Forms. ~p~lication for a business loan under the
Act shall be made on Form DED-VLA-l. Application for a household furnishings
loan under the Act shall be made on Form DED-VLA-23. All questions on thes8
forms must be answered. Such forms shall be completed and executed in dup1icuta.
Applications for loans may be obtained from the Veterans' Loan Authority and
banks.

Section 1.006 of Regulations of the Veterans' Loan Authority is
hereby amended to read as follows:

Section 1.006. Tran~~ission of Application-Decision by Bank -­
~~~P~~2~~' The bank shall indicate its approval or disapproval in the space
provided on both the original and duplicate application forms and forward
both copies to the Authority, 205 1,rest State Street, Trenton, New Jersey.
In case of business loans, the bank shall first obtain the approval or disa~­

prova1 of theBusiness Counsellor; in the event that the bank and the counsellor
disagree as to approval or rejection of the application, the bank will annex
to the application and forward to the Authority a statement setting forth its
reasons for approval or disapproval, together with the Business Counsellor's
statement of approval or disapproval. In case of household loans, the bank
will not approve an application unless it is signed in the presence of an
officer or employee of the bank. The bank will not approve a household loan
application where:

(a) The furniture store from whom the household property will be
or is being purchased advertises:

(1) No down payment for veterans (unless the advertisement
states that eligible veterans can finance purchase of
household property by a veteran's loan which is subject
to the approval of a bank participating in the New Jersey
Loan Program and the Veterans' Loan Authority of the
State of New Jersey);

(2) That there is included in the sale of household furnish­
ings or equipment to veterans a television set;

(3) That a purchase will entitle the veteran to a bonus or
prize or some merchandise without cost.

(b) The following practices exist in the sale of household property
to veterans by furniture stores (tho r-rnctices hereinafter set
forth are prohibited in connection with these loans):

(1) Tie-in sales of television sets with household property
to be financed with proceeds of loan;

-1-

You're viewing an archived copy from the New Jersey State Library.



,
•

(2) Bonus, prize or merchandise without cost to applicant in
connection with sale to be financed with proceeds of loan;

(3) Delivery of the household property, furnishings or equip­
ment prior to the approval of the loan by the bank and
the Veterans l Loan Authority and execution of the note
by' the applicant. (After approval of the loan by the
Authority, the applicant will execute a note evidencing
same in the presence of an official or employee of the bank.)

(4) Tie-in of furniture store and insurance company or broker,
(statements by furniture store that special G.I. insurance
is available or that applicant must deal with a particular
insurance company or broker to obtain required insurance
are prohibited. Insurance should only be effected after
approval of loan by the Authority and can be obtained from
any reputable insurance company or broker);

(5) Misrepresentation in sale to applicant. The term
"misrepresentation" shall include but is not limited to
misstatements as to rate of interest and value or condition
of the household property. (Statements that imply furniture
store has been approved by the Authority or has any direct
connections with it are prohibited. If the household
property is repossessed or used, the contract of purchase
shall so state; failure to so state shall be deemed a
representation that the particular household property is new);

(6) Applicant is charged for storage or handling charges prior
to execution of note;

(7) Applicant cannot cancel sale prior to execution of note.
No note shall be executed by applicant prior to approval
of application by the Veterans' Loan Authority; and any sale
to be financed by the proceeds of said note may be voided at
the option of either party prior to execution of note.

(c) The bank may predicate its finding of compliance with the provisions
of this~tion on the basis of affidavits obtained periodically
from furniture stores, which shall be signed by a duly authorized
officer or owner of said store, and to which shall be attached
copies of its advertisements and proposed advertisements, including
but not limited to newspaper, radio and television advertising
copy, which affidavit shall specifically state that the furniture
store has complied with each applicable provisions of this
regulation. A copy of said affidavits shall be filed with the
Veterans Loan Authority.

The foregoing regulations shall take effect immediately.

VETERANS I LOAN AUTHORITY
Department of Conservation
and Economic Development

Dated: November 5, 1951
Reprinted Oct. 15, 1954

By: ~-t_[,~
~ . McLEAN, Commissioner
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REGULATION8 FOR CO-OPERATION
IN THE STATE EllERGENQY HorrSING FROq&\tI FOR ~~'t.E!!l!HS

The legislature has co~~itted the program of emergency housing for
veterans to the Public IIousing and Development Authority in the Department of
EconoI4i'J Development~ Commissioner Charles R. Erdman, Jr., is the admin­
istrator.

The State is proceciding to meet the housing shortage by acq~isition

or procurement of the needed dwelling units in each of the follo\oling Hay:,:

It \.-ill a~quire from the F. P.H oA" ava.ilable arrr.y barracks for dem­
olition, transportation and renoc1.eJ.ing i:r.to dw'elling units.

If the TIlunicipality deSires the reconve~t8d barracks type project,
it is req~sted that thE;; muuicipc.lity fj,3cure estimates from a C0:ltractor to
Gcnount) transport and re-erect these on sites within the municip~ity. The
ac.ministrator viill indicate the present location of the burracks and assign
to the municipality sufficient units needed by it.

The contractor of the m~'l'J.icip(Jlity after removal f rom an army site
of the barracl~s assig~1ed \.jill clerm up &r.d rough gra.de the land from \\'hich
barracks have been removed. \

After re0eiving the estimates the administr~tor will agree with the
l::'Lx',icipality upon the amom,t of the fir.a.ncial grant a.nd if satisfactoTy, the
l~:):..-c,ract vlould be let, by th9 municipalitJ~' The adm~_nistrator uill contribute
tl',0 amo~t of the CO?ltra(,;t if on a lump sum hasis or the f;stimate if on a cost
p:!.',,~s baais vlith any c1Terpll~8 to be paid by the munidpalHy"

Purchase will b::! nade of a suitable number of prefabricated st::..~u.c­

tures, and this will incl.u:J.~ construction of buildings in \"oltlI:l:3.

The administrator contel,lplates that all contrac*j:J for prefabricated
buildings Hill be ms-de by the administ:rator and "rill pr:.>v::..da for the erection
and conqj.etion vf these buHdings on the site by the seller of the units or
other contractuj,".

In the prefabric8.ted pj,"ogra'l1 the a-:1.ministrator ",EI supply and erect
t~s dwell.ing units m', the I;~ites ;:mpplied andc;onnect the u'Lilit::'es to the
lea-d·-ins il?-stalled by the municipality.

The administrat')r will also obtain i uhenever possible, dwelling U'cits
~rected elsewhere for demo·~~ting and removal here.

Any dwelling units purchased elsewhere for removal here will be
h~r.dled in the same n~nner as prefabricated buildings - that is - the ~dmil~is­

kator ,-rill contract for t:lem completed on the site~ as selected - tha
m::ni~ipality to provide sites and utilities.

A further operation "rill be the r8habilitation of unoccupied dt-l.311­
i~gs and the c~nversiJn of Gwellings into mare nmne~ous apartments w~8n this
can be done under agreement with the o~-mers of suer. b'uilCi.ir..gs.

Hith this type of duelling unit tt.e administrato:-:- Vlill make a lease
uith t~,e mmEr. 'Imc1er Hhich eithe:.:' the administrato~, or t:O,d o,-mer witb 3.pproval
cf: thE:: administrator, may 'lL'1dertake the ren:);ra-cion or con......·~,rsiono :::"he cost uf
such work is to be borne by the administrator, unless the admir:istr8.Go:c and
the O\rrler shall otherwise agree to divide the same.
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. The administrator may select an agent to manage the property I1hich
agent ·may be the owner .of .theproject.•

.. . l"

All. rehabilitation and cor..ver5iol1plan$ and the estimate cost of
the proposed "10rk: ~shali be submitt'edto and apI)roved by the aci.ministrator
and no project shall be undertaken ",hich is not so approved •

.' . All mortgagees' and otller encum:Jrancers of ,lands or buildings '·01" '.

both fncluded in any project must ag:::ee not to' enforce such lien during the
use of any such property by the State ur.ner this program provided; however,
that all interest and taxes shall be discharged promptly out of the rents so
as not to impair the security of ,any such lier...

Ht:nicipe..lities \~ilj, be perInitted to Tr!alce a select,ion]hO\-Tey-er, the
adlninistrator Hill allot to each corr1ilmnity .the' class o~ units av:a.ilable in
such numbe.rs as he shall r"ind apprc.pl~iate.

Contract9rs \~ill expect seHer] \o/ater J gas and electricity to be
brought Hithin four feet of each bvilding. Th:i,s ~o/ill be the responsibi:ity
of the municipality.

:.

do the
a.f:t:he

,
. ,\1hen any units have been assicned in "ihiel) the ac1.Ir.inistrator.Hill

c.ontracting he \·jill notify' the mlJ."l Lcira1ity of the name and ad':!"ess
contractor.' The mur.l':'~ipality \-rill then contac;'t the contractor.

The adrnin~ strator must be satidi:C:i_ed as to the ounersh:Lp or right of
possession of any sit.) 1 land, or building accepted for emergency housing.

The administrator may deal \o/i th anyiilUnicipality or ouner at variance
,,:ith these regulations whenever he deem~i .it desirable so to do in the best
interests of the State pro[;;ram. Such val'ianceshalLnot:be retroaqtive ,so as
t:) extend to any other proj act undertaken b~r the adrninistrator.

The co,-or.;eration of those municipalities \o/he1'e a Ehortage of safe
and sanitary dUf:lllings exists isinvitec1 .on the basis of these regulations.

The municipality through its.. mayor crchairman should survey' the
rl'~'3d8 of its veterar.s end iinlce k:lO\-i11 to' the administrator the em0rgent needs
c,f the community. Req'J.e sts should be made only for such d"lelling units as
~'lnl fill the emert;;ent need.'

The cost to mU1.licipalit.i.es for the emergent housing program con­
stitutes for the most part, ..th~ installat~on ,of utilities, streets;stCie"lalks.,
~ading and landscaping. This usually totals about 255; of the total cost.
CYedit Hill be allowe~forutilitiesand facilities in place.

• . .'. , J. -

. EXperience indicates that .theccost of each ,project to the St~te is
approximately 75% of the cost of,the completed project including utilitiGs, etc.

lIlli1icipalities requestin~ housing will be expected to provide:­

Adequate and acceptable sites '(about 50 1 x lOOt :Ln size fJr ea~;h
clwe~ling unit) 4eemed. suitable by. the adminis~1'Ltor.

Such 8ites shall be improved \o/ith, 8T Jehe municipality shall under­
take to provide the follouing improvements:-

t!ecessary and adequate access streets or roads to such site
or sites, and such off-street parlcing areas as ELre deemed
necessary;

.;
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Adequate streets, together ,,"ith side1.1alks alonG such streets,
uithin the poundaries of tL.esites and access "lalks to the
duelling units.

Extension of':all necessary utilities (including sanitary and
storm se"lers, uater, eled,rid.ty and gas) to vIithin four
feet of the foundation of ee.ch d\~elling unit to be erected
on the site;

All necessary grading.

The mtUlicipality shall furnish the' follolling technical services
and plans and dra~jinGs:-

A topographical survey.

Detailed site or plat plan shm-Ting the location of buildings
and all utilities connections to be made with utility systems.

Engineering services in connection Hith staking and laying out
of building locations, utility lines, and other similar
servic8s necessary to complete the project.

Grading plans around buildings.

"As builtH draHin[:;s upon the comp~_etion of the project.

The Ii1lmici:;ality of the management agent of any proj ect financed
in \1hole or in part by the State shall rent the same to eligible veterans
and servicemen and thei~ farailies acco~'ding to regulations promulgated by
the administrator.

Rents in conformance "lith OoP~.A.. regu1ations, if any) Hill be fixed.
by agreement betueen the 8.rBY1inistra-l-,or and municipality and arrangements ;jlade
to have the municipality act as manager or secure a local L~nager to act as
agent. All managers shall be bonded.

The first charge on rents \Vill be all necessary and nnrmal expenses
for the ma~agement and operation of the project. The second charge will be
payments to the ffilmicipality for mm1icipal services.

The costs of operation shall be as per a formulae agreed upon
between the Ov111er and the a;~ainistrator and all net rents ;;;hall be divided.
as so agreed.

Accounts and reports shall be made from time to time as requ:ired
by the aQ~inistrator,

The administrator may order at reasonable times such audit or audits
as he shall deem desirable.

At the expiration of the emergency period the administrator may
dispose of and remove the installations on such terms as he shall select.
The StatE'; Hill clean up and rough grade the land.

If the :and and installation is sold for permanent residential pur­
poses the proceeds3Hill be divided bet1:Teen the State and the municipality
in proportions determined by the amount each party has inve8ted in the project
including the value of the site and utilities,

As to rehabilitations and conversions, improvements installed may be
removed pr?vided this can be done withol~t injuring the premises and all shall
be left in go~d condition. Hhe1'e no bUilding code or zoning ordinance is
violate~., the State Hill mal~e a satisfactory arrant-,ement with the mmer to
sell the installations to the owner ..

- 3 -
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All dl·relling.. l)nits;:pre£a.br':fc~ted: :Qr .othervrise" an4..all conversions
l.fhich at :the end of the:emetf~;eneY'·Shal:lvfoia:te·ai,tY"Ouild~nt;COCle or local
zoning ordinance or any State Tenement House Law or regulation will be dis­
mantled and removed by the Si;.ate .o~ .under .it~ authority. '. ",'

. :. _: .: _ _ ~ .' :.... I .'.:. '.. ~.' I '. • • '. .... •

. ...• I'

.; .~.

"
\
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; "

Approved by:
Economic Council
Dept. of Economic Dev •

. .

, .

CHARLES It~ ERDHAN,' Jr ~ .
.Administrator

..: .. .' "
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REGULATIONS CONCERNING MAUAGEMENT, OPERATION .AND NA.INTENtu,"CE OF EMERtx"ENCY AND
'I'EMPORARY HOUSING PROJECTS PHOMtJLGATED BY THE ADMINISTRATION OF THE PUBLIC· HOUSING
AND DEVELOPMENT AUTHORITY IN TIfE DEfAR'I'MF.NT OF ECI.>l>r"OMICDEVEI~ AUD
APPROVED BY 'lEE ECONOMIC COUNCIL OF THE DEPAR1I'MENT OF ECONOMIC bEVElOPME~"'T.

1. Definition of terms.

A. "Au.thor!ty" means the PubUc Housing and Development Autbori ty
in the State Department ~f Economic Development.

B. "Administra.tor" means the administrator of the Pu.blic Housing
ar.d Dev810pment Authority, who is the Ccmmissioner of the
Dcpax'tment of Economic Development.

C. "Municipality" means anj- c1ty of any class or any Borough,
Village, Town, Township, or othermUD1cip~lityother than G
county or school district. !

D. "Agent" means managing agent in charge of mana.gement, opGration
and maintenence of em.ergency housing p:::ooject hnd m~i~v inc~,ude

as the case mdY be 1'2unicipalities or a:1Y ngency tr.ereof ~ any
other pUblic 8.f>ency or put::i..c co.vporation, }:::oivs.te firms,
corporation, or' individue.1B and employi3es of the l;.u·':;horHy.

E. ''Vetera.n'' means a pA!'son ~ho :has served in. the military 'or
naval forces of the 'tfni ted states in lTorldWar II and w::'.() has
been discharged therefrom u:lder conditions other than dj,s­
honora.ble having served nL\ety days or more.

F. "SerY~.cArr'.an·' neans any person of any r:tnk (ei1~,i8ted or officer)
who is now serving in the milita~y and naval forcea (ArrI1Y1 Navy,
Ml:lv:tne Ccrps or Coast Guarcl) for the United states.

G. IIFamilies of Veterans or Servicemen" means a natural fsmily
conaiscing 01 famiiy head and one or mo:::oe persons rela.ted to
the 'he~d "by ·b:1.ood" marriage, or ac.optionj it includsa no other
association o~ persons. Same shall 1e considereQ f~nilieo of
~eterano or sorvicemen when

1. Veteran or serviceman is living with family~

2. Veteran or servicerr~n' is natural family head or
principal wage earner but temporarily abfje,1t by
reason of duty assignment "~ .emplo;Y1:18ut •. school
attendance or hospitalization.

3. Veteran or serviceman natural family head is perma­
nently absent from by reason of death (during or
subJoquent to military or naval services) <i1vo:'ce,
sep~raticn, desertion or permanent hospitalization
(rc:na.rriage of wiiow) widower, or d.lvorced. spouse
of 'Ieteran or servicolJ'..an shall termin.Q.te that
person's status as his or her family). "

R. "Distressed Families" are families which are:

1. Without house of any kind for themselves and family
in 10ca11ty •

2. Living in quarters not designed for family occupancy
(ex~ple, no cooking facilities).

3. Are about to be evicted.'

4. Are liVing doubled up with another family and wish
to establish own household. '

5. Present dwelling totally unsatisfactory for family,'
use because of some u..'1usual hardship .affecting same.
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Ie "Non-distressed Families" are families which are:

1. Living in substandard house and simply wish to find
better place to live.

2. Desire to roduce amount of rent upon moving into
project whol'e rent is less.

2. Persons will be admitted to occupancy in the following order of eligi­
bility.

A. Distressod veterans or families of veteran

B. Distressed servicemen or families of servicemen

C. Distressed families of non-veterans or servicemen

D." Non-distress-ed -vet'erans or- families of vet.erans

E. Non-distressed servicemen of families of servicemen

F. Non-distressed families other than veterans or servicemen

There shall be no discrimnation agalnst any person because of race,
creed, color, national origin or ancestry.

No person shall be admitted to occupancy in aLJ proj~ct except with a
prior approval and unless he shall have signed a written lease.

The Administrater will furnish on request of the agent uniform leaces
for use in all projects.

Selection of tenants an~ng those eligible who are in equal degree of
distress will be the r"3sponsibility of the agent in charge.

It is recommended that in the selection of tenants the agent consult
with t~e local veteran's comnittee, if any exist in the municipality.

It !s recorr~ended that all distressed veterans, service~en and athers
and their fa.m.ilies be rat'3d according to distress and need 'oy an accepted
rating system similar to that employed by local housing a~.:thorities and
that those in the worst degree of distress received first consideration.

3. The agent may serve notices of eviction upon occupants of the project

~n the name of the Administrator, and may institute and prosecute proceedings
. • • . .. f .' __. .. • •

to recover possession of the premises or any ~art thereof and sue for and

recover rent or comprise such actions in the name of the Administrator.

4. The agent designated, shall do all things necessary to keep the premises

in good repair or incidental to the proper management, operation and main-

~enance of the project including but not limited to the following:

A. All rents shall be payable on the first day of each month in
advance.

B. Collect promptly all rents from occupants of project as fixed
and set forth in schedules approved for each unit.

C. Subject to bUdgeted item #7 engage personpel necessary for
management, operation and maintenanoe.

D. At least once a week inspect all buildings of project and
take immediate steps to remedy any dangerous condition
found therein.

- 2 -
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E. He shall maintain a complete ar.d separate set of accounting
records for the project. Such records shall at all times be
open to inspe~tion by the Administrator or his duly authorized
representat:lve< The agent will furnish the Administrator .
copies of such records upon request) and shall remit to the
Administrator the net revenue due the state as shown on state
income and expense and contracts in connection with project
quarter annually.

5. All revenue of the project collected or received by the agent shall be

deposited promptly in a special account in a barik in the municipality. The

agent will notify the Administrator of the name of such account and of the

name and address of the bank in which it is carried.

6. All expenses incurred in connection with ,the management) operation and

maintenance of the project shall be an expense of the project payable by the
. "

agent from projoct funds. I~o vxponses shall be incurred and no contracts

shall be awarded by the agent in connect:i.on with such management) operation

and maintenance in excess of the Qmount Gllocated for the classification in

the approved budget without the pl'Jor approval of tho Ad.ministrator, except

thnt if necessary beoause of an emergency and lack of sufficient time to

obtain prior written 8.pproval of the Adlninistrator, expenditures and contracts

aggTogating not more than $75 per unit in any quarter may be made.

7. The agent will prepare and submit to the Administrator in triplicate an

anLual budget for the operation and maiLtenance of each project in accordance

with the forms below.

All proposed budgets must receive the approval of the Administrator before
becoming effective.

The agent will keep and maintain a uniform system of a.ccounts as shall be
prescribed by the Administrator) and render such reports, and statements of
cor.ditions and operations as may be from time to time re~ussted by the Admin-
istrator. .

Budget For Fiscal Year

Project
Loca.ti-on
Name of Municipality
Ntunber of Units .

Income

from to

county

Average
per year

Average
per month

1. Dwelling rent income as per agreed schedule
2. Other receipts) if any
3. Total operating income

- 3 -
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Expense

4. »lnagement 5% of #3
5. Painting repairs
6. Plumbing repairs
7. Electrical repairs
8. Heating repairs
9. Range repairs

10. Heat, if s~pplied by project
11. Gas, if supplied by project
12. Electricity, if supplied by project
13. Replacements of #6 to 9
14. Insurance.

a. Fidelity bond agent
b. Fidelity bond employee
c. O.L. and T. Public Liability
d. Wo~kmenls Compen8ation
e. Burglary and robbery

Average
per year

Average
per month

r .

15.
16.
17.

18.
19.

Superintendant if any
Collection losses and vacancies 5% of #3
Payments to municipaliti8s for services and
land taxes) if any
Exterminating
Total operating expense

=
20. Net 0~eratin3 income or deficit

8. All installations made by state or financed by it under agreement on

sites furnished by llimicipal bodies shall be and remain the property of the

State of New Jersey. The Administrator shall see that all such installations

are adeQuately insured in the name of the State against 10SD by fire.

The following insurance will be procured by the agent in charge in the
name of the State and the municipality as interest may appear.

A. Agents' fidelity bond unless the project shall be operated by
the municipality in which eve~t no bond will be re~uired.

B. Employees' fiuelity bond unless such employee is covered by a
municipal bond covering such services.

C. Owners, landlords, tenants and public liability.

D. Workmen's compensation.

E. Burglary and robbery insurance to protect the income of the
project while in transit.

Should any part of the project be damaged or destroyed, the agent shall
immediately furnish the Administrator with a report in duplicate describing
the property so damaged or destroyed and stating further the exact day and
hour and the extent thereof, the cause if determinable and the estimate of
the cost of repair and such other or further information as may 'be reQuired
by the Administrator. The agent will notify any carrier of insurance
promptly of any accident or incident which may result in a loss under its·
policy and will send a duplicate copy of such notification to the Adminis­
trator. All premiums on insurance procured by the agent shall be paid
out of rents received.
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9. If the agent shall fail, neglect or refuse to comply with these regulations

or any additional regulations promulgated by the Administrator with reference

to management, operation and maintenance of the housing project, the Admin-

istrator then may upon ten days written notice to the agent terminate the

agency and appoint another agent to manage, operate and maintain said project:

The agency may be terminated by either the Administrator of the agent
upon thirty days notice to the other.

Any notice required to be given to the agent may be sent by ordinary
mail addressed to the agent.

In the event any_municipal body shall terminate its agency to manage any
project the Administrator shall appoint another agent of his S8fection.

Dated November 1, 1940

Approved by
Eonomic Cowlcil

- 5 -
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Pursuant to the authorit:r vested in me by virtue of section 12, Chapter

323, F~L. 1946, as a;nended and supplemented, the regulations conceIlning veterans'

housing projects, both temporary and per!'1anent, are hereby supplemented iq the fol­

lowing respects:

10. Sales of veterans I housing projects, both temporary and permanent,

shall be rea.de under the following regulations:

(a) 'l'emporary pro jects wi11 be s old by tho Adminis trator or his deputy

():.L' his duly authorized representatives at public or private sale on

{;ondition that the person purchasing such temporary housing shall

remove such housing from the site, level the foundation and rough

grade the land, SD_me to be done in accordance with specifications

approved by the Administrator, his deputy or his duly authorized

representatives. Such sale shall be conducted, snbject to the ap­

proval of the Director of the Division of Purchase and !~roperty in

th<~ Department of the Treasury, or the state Hou::;e Commssion, which­

eV8r has the right to approve same under the law as above set forth.

(b) In connection with rermanent housing, the Administrator shall cause

said housing to be sold under arrangen:ents T:IUtually agreed upon be­

tween him and the too_nicipality in accordance with the provisions of

the contract affecting sar:G. Such sale shall be either public or

private and shall '00 subject to approval by the Director of the

Division of Purchase and Property in the Department of the Treasury

or the state House ComFrission, '::hichever agenc3r is authorized to ap­

prove S6_me under the state Lc..w. Friar to such sale, the Administrator

shall Cffilse the perr~nent frojects to be sold to be appraised, which

appraisal shall be made bJT a qualified person appointed by him for

this purpose. The purpose of such appraisal is to ascertain the

value of the projects, particularly the amount that can be obtained

for same at a sale, notwithstanding any restriction now in effect

with regard to rents. The appraisal shall set forth the market

value of t.he project, including the land and facilities. 'Ihe amount

set forth in the appraisal shall constitute the minimum price for

which the project shall be sold at eithor public or private sale,
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unless a sale at another price is specifically authorized by the

VE;lt,~rans I ServiC8E Council for~ugh project!

tc) TIle foregoing reglJ"B tians may be waive~ 9~ varied in the case of any

specific property or project provid0d that the Veterans' Services

Council shall have rr'cviously approved the terms of any such sale.

11. In connection with t he sale of permanent projects consisting of one

or two detached or re,ri-detached dWG11ing units, the following 1111"0rld

War II Vetcra,1s sb:..1J :1av,a priority to purchase same at private sale

for the TYlinimurr. pric,; above set forth and notic3 thereof shall be

given to the World War II v_~tcrans concerned, by the Administrator,

in accordance with such proc:;:;dure 3S he shall deem advisable:

(a) World Wal~ II Vekrans occup~ring snid units for the purpose of

continuing to occupy SJrlG and such veterans shall submit

proof to the so.tisi'<ction of the Adminis trator that the units

are being purchased for this purpose.

(b) In the event said. 'Norld Wnr II Vetc)rans occupying said units

shall not avail themselves of the ri(':ht to purchase within the

titTle limit set by the Administrator, then the privilege of pur­

chasing said units shall also be extended to other World War II

Veterans y.,rithin the municipalit;y. If two or more bids are

equal, tho property shall be 2uctioned off to the one offering

the most for said unit.

The preference herein granted of purchasinf, such units shall be

limited to World War II Vetcre.ns purchasing said units for

occupancy by themselves anc[ their fc;.milies and such World War

II Veterans s;lal1 b8 required to submit proof to tho satis­

faction of the AQJilinistrator that said unit or units are being

purchased by them for sc:id purpose.

(c) The contract and deed to World War II Veterans purchasing such

units pursu2nt to tDc priorities herein set forth shall contain

a prohibition against resale of the units by such voterans for

a period of one year from the date of purchase.
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DATED: September 17, ~~S~ ADMINISTRATOR OF TI!El PlJBLIO HOUSINg
AND DEV~PPl1EN11 AUTHP.I1IT~

Ooe\)1Ye<l ()(, e~l 0/1,
By: tJ'~

Charles R. Erdnan, Jr.
Cornlisoioner of the Dopn~tmont of
Conservation and Economlc Dovelopment

The above supplement to the rules and regulations concerning veterans'

housing projects, both temporary and permanent, is hereby approved.

DATED: Septonbor 17, 1952 VETERANS SERVICES COUNCIL

t?lJu/ Afi/ 7'VI ;dJv7 t:/lk4l-l.n
By: .

t~th'::":'l~l~i-run-,-G-=--.-:'M~c':'.:K":"'inl-::-e-y·----I+----
Vice Cho.irnnn
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Pursuant to the authority vested in me by virtue of Section 12,

Chapter 323, P.L. 1946, as amended and supplemented, the re~ations concerning

veterans' housing projects, both temporary and permanent, are hereby supplemented

in the following respects:

12. Extension of contracts in connection with veterans' housing

projects shall be subject to the following regulations:

(a) Contracts in connection with temporary projects will be

extended by the Administrator for the period of time

requested by the municipality provided the municipality

adopts a resolution pursuant to Chapter 20, P.L. 1951,

prior ~ the expiration of the first five year emergency

period, containing a finding that the need for emergency

housing continues to exist in such municipality and shall

file a certificate copy of the resoluLion with the Adrninis-

trator. However, no contract in connection with temporary

housing shall be extended where the Ad~inistrator finds

that the preject has deteriorated to such an extent t~at

it may develop into a blighted area; and

{b' Permanent rrojects--The Administrator will not extend a01

contracts in connection with permanent housing projects.

These projects will be sold at public or private sale pur-

suant to these regulations as amended and supp~emented.

Such sale shall take place prior to the termination date

of the original contract. However, if it is not possible to

arrange to effect or consummate such sale prior to the termination

date of the original contract, the Administrator is authorized

to extend such contracts for such reasonable periods of time

as may be necessary to arrange to effect or consummate such sale;

such extensions shall be permitted solely for this purpose and no

other. If the municipality shall, prior to the termination date

of the contract covering such permanent housing projects, adopt a
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resolution pursuant to Chapter 20, P.L. 1951, extending the

emergency. The sale of such projects in order to conform with

sub-section (e) of section 12 of the Veterans' Emergency Housing

Act, as amended and supplemented, Chapter 323, P.L. 1946, as last

amended by Chapter 20, P.L. 1951·,(R.S. 55:14G-12(e», shall be

subject to Regulation 13, as herein set forth.

13. Continued regulation after sale of housing projects--Vfuere a municipal-

ity has adopted a resolution extending the emergency and the agreement

between the Administrator and the municipality as to any project has ex-

p1red or will expire prior to the termination of the emergency period

as extended, the project shall be sold subject to these regulations

to provide for the continued operation of such housing project for the

balance of the emergency period after such sale with respect to tenant

selection, rents, operation and maintenance of such projects as required

by law. The purchaser of such emergency housing projects ahall agree

with the Administrator that during the balance of the emergency

period the conti.nued operat ion of the project shall be subject to the

following:

(a) Persons will be admitted to occupancy in the o~der of

eligibility as set forth in paragraph 2 of these regula-

tions;

(b) Rents charged for units within said project shall not exceed

the rents being paid for units in comparable buildings in the

locality. The rents shall also comply with any municipal

State or Federal laws or regulations affecting.same;.and

(c) The project, will be operated and maintained in accordance with

management pract'i~s relat.ing to projects of similar type within
.r"'

the locality and shall comply with all applicable municipal,

State and Federal laws and regulations~

-2-
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DATED: october 15, 1952 ADMI~IS TRATOR OF THE PUBLIC HOUS ING
AND DEVELOPMENT AUTHORITY

~(f(~~
Charles R. Eraman, Jr.
Commissioner of the Department of
Conservation and Economic
Development

The above supplement te the rules and regulations concerning veterans'

housing projects, both temporary and permanent, is hereby approved.

DATED; octobe~ 15, 1952 VETERANS SERVICES COUNCIL

q4,~~
By:

William G. McKinley
Vice Chairman
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,, Pursuant to the authority vested in me by virtue of Section 12,

Chapter 323, P.L. 1946! as amended and supplemented, Reeulation No. 11,

dealing with sale of p~rmanept veterans' projects consisting of one and

two detached or semi-detached dwelling units, is hereby changed to the

following extent:

(a) Sub-section ll(b) thereof is hereby repealed;

and

(b) Sub-section (c) is hereby relettered sub-section

(b)

Pursuant to the authority above set forth, Regulation No. 13,

providing for continued regulation after sale of veterans' housing projects

is hereby repealed.

William C. Cope
Acting Commissioner of the Department of
Conservation and Economic Development

AC TING ADMINIS TRA TOR OF 'IRE PUBLIC
HOUSl·NG AND DEVELOPMENT AUTHORITY

/

//, .,' < /.>-) ,..//-"'" )
/ ..; .' '~7";. -;, (i...<~>/. .-<I "',7" ~..
(~y: .. '< c ........ ·... / >' ~..... / .p--.

,$" ...,;;, ! -..._-

Dated: August 12, 1953

Repeal of Sub-section (b) of Regulation No. 11 and repeal of

Regulation No. 13 are hereby approved.

Dated: August 24, 1953 VETEEANS' SERVICES COUNCIL

l~/t

/';

;;?/ <~!~/:~~;/:/ , -<. ~/
By: ,/./:",./ .:: /~ J .;/ .

William G. McKinley,
Vice-Chairman
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Pursuant to the authority vested in me by virtue of Section 12,

Chapter 323, P. L. 1946, as amended and supplemented~ the regulations con­

cerning veterans' ho~sing projects are hereby changed as follgwsl

1. Section eleven of the regulations is hereby changed to read

as follows:

11. Veterans, as defined in Section l(e) of these regulations,

occupying units in permanent housing projects at the time such

projects are offered for sale by the Administrator shall be

given the first opportunity to purchase the building or project

in which said unit is located under the following conditions

and subject to the limitations hereinafter set forth:

(a) Such Veterans shall be entitled to purchase the building or

project by private sale for the minimum price as determined

Oy the contract between the municipality in which the

building or project is located and the Administrator, sub­

ject to the approval of the State I-rouse Commission, solely

for the purpose and on proof thereof to the satisfaction

of the Administrator that they are making such purchase so

as to enable them to continue to occupy the units in which

they are living at the time such offer is made;

(b) Tho contract and deed to such Veterans or cooperatives or

Limited-Dividend Housing Corporations making the purchase

for them shall contain a prohibition against the resale of

the building or project for a period computed from the date

of the delivery of the deed of one year as to buildings

containing one or two family units and three years as to

buildings containing more than two dwelling units.

(c) The Administrator shall cause a written notice to be

g~ven to such Veterans of their right to purchase such

units, setting forth the procedure, conditions and time
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limitation within which such right shall be exercised.

Such notice, where practicable, shall be sent to the

Veterans prior to the termination of the contract between

the Administrator and the municipality relating to the

building or project in which the unit is located. Such

procedure, conditions and time limit shall be determined

by the Administrator subject to the limitations herein­

after set forth;

(d) Veterans occupying units in buildings containing more

than two dwelling units, shall be entitled to avail

themselves of the right to purchase such building or

project, whichever in the opinion of the Administrator

would be advisable, practicable and in the best interest

of the public dependent on the separability of the buildings

in the project, for the minimum price; however, such purchase

shall be limited to a cooperative or limited-dividend

housing corporation consisting of at least sixty-five per

cent (65%) of the Veteran occupants of such building or

project. The notice to such Veterans shall state that

their right to purchase such building or project shall

be limited to a cooperative or limited-dividend housing

corporation, approved by the Administrator, in which they

have an interest, and a right of occupancy in the particular

unit in which they are then living, and that the right of

purchase shall only continue for three months from the

date of such notice. Within such three~onth-periodsuch

Veterans shall be required to make a satisfactory offer

of purchase through a cooperative or limited-dividend

housing corporation as approved by the Administrator, or

in conjunction with a group of at least sixty-five per cent

(65%) of the Veteran occupants of such building or project,
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with assurances to the satisfaction of the Administrator

that such group will be organized on acceptance of the

offer into a cooperative or limited-dividend housing

corpora~~on apprqved ~s ~et forth abo.ve, In the event

that such Veterans shall not make such a satisfactory

offer within said three-month-period, their right of

purchase shall cease and terminate unless extended by

the Veterans' Services Council. In conjunction with such

notice, and at the same time, the A~~inistrator shall,

in writing, notify all Veterans and other occupants of

the building or project that on the expiration of three

months from the date of such notification the rent for

the units occupied by such Veterans and others shall be

increased to the prevailing rent for such units as

determined by the Administrator, specifying such prevailing

rent as to the partioular unit. This latter provision

shall be subject to the prior approval of the municipality

in which the project is located except where the contract

with the municipality authorizes such procedure without

additional approval.

(e) In the event a satisfactory offer for the purchase of

dwelling units in buildings or projects as above set

forth is not made and accepted within the time limit,

then and in that event the building or project shall

be sold at public sale pursuant to the contract between

the Administrator and the municipality.

2. This regulation shall take effect immediately, but shall not

apply in such instances as the Administrator with the approval of the Council

shall deem it inadvisable and impracticable as to a particular project or

projects or any parts thereof.
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DA TED: December 14, 1953 ADMINISTRATOR OF THE PUBLIC HOUSIID
AND DEVELOPMENT AUTHORITY

B~ft~~,~
Charles R. Erdman, Jr.
Commissioner of the Department of
Conservation and Economic Development

The above amendment and supplement to the rules and regulations

concerning veterans' housing projects are hereby approved.

DATED: December 17, 1953 VETERM~S' SERVICES COUNCJL
/ ,', ~~'/ /// '," ' /r:

;.;), / .- ;"'./
/ #.. I. I.' "1':/i ;;:.(// '(.1 I

By: ,I fl, ,.(,111; />: /L~'1J/j(J~ltl/:
William G. McKinley .1'
Vice-Chairman I'
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