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VETERANS LOAN AUTHORITY
DEPARTMENT OF CONSERVATION AND ECONOMIC DEVELOPMENT
STATE OF NEW JERSEY

REGULATIONS UNDFR THE

VETERANS' LOAN ACT  (1944)

July 3, 1946

Reprinted Oct., 15, 1954

The following regulations govern the guaranty or insurance of loans
under ?he Veterans' Loan Act (1944), (L. 1944, c. 126 as amended and supple-
mented

PART I

DEFINITIONS

Section 1.,001. Whenever used in these regulations, unless otherwise
specificaelly indicated, the terms defined herein shall have the following
meaning: :

a., "Authority" means the Veterans Loan Authority in the
New Jersey State Department of Conservation and Economic
Development,

b, "Commissioner" means the Commissioner of the Depart-
ment of Conservation and Economic Development.

c. "Bank" and "Lender" mean any financial corporation
authorized to make loans to veterans under and pursuvant to the
provisions of the Veterans' Loan Act (1944), (L. 1944, c. 126
as amended and supplemented)

d. "Fund" means the Veterans Loan Guaranty and Insurance
Fund as described in the Veterans' Loan Act (1944).

e. "Reserve Fund" means the individual fund set aside by
the Veterans Loan Authority to the credit of a bank electing
to have its veterans' loans insured in accordance with the pro-
visions of Section 9 of Chapter 185 of the Laws of 1945.

f« "Business Counselor" means a member of the business
counseling service described in the Veterans' Loan Act (1944).

g. "Business" means any gainful occupation or profession,
including any agricultural pursuit, which constitutes the
applicant's major occupation,

h, The "Act" means the Veterans' Loan Act (1944), (L, 1944,
c, 126 as amended and supplemented)

= -
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i: "Business Loan" means a loan made under the Act for
the purpose of establishing or reestablishing a veteran in a
business or profession.,

js "Household Furnishings Loan" means a loan made under
the Act to finance the purchase of household furnishings or
household appliances, or both,

k. "Seller" or "Dealer" means the individual, partner-
ship, or corporation, regularly engaged in the business of
selling household furnishings or household appliances, or
both, from whom a veteran has purchased any such articles,
the purchase of which is financed with the proceeds of an
approved veteran's household furnishings loan,

1. "Guaranty" means the guaranty provided in Section 10
of Chapter 185 of the Laws of 1945.

m, "Insurance" means the insurance provided in Section 9
of Chapter 185 of the Laws of 1945.

n, "Veteran" and "Borrower" mean any person defined as
a veteran in Section 7 of Chapter 126 of the Laws of 1944.

o. "Veteran's Note" means the promissory note executed
by the veteran at the time the loan is made.

p. ‘'Veteran's Loan' means any approved loan heretofore
made unéer and pursuant to the provisions of Chapter 126 of
the Laws of 1944 or under and pursuant to the provisions of
said Chapter 126 of the Laws of 1944 as amended and supple-
mented by Chapter 185 of the Laws of 1945, and any approved
loan herctofore or hereafter made under and pursuant to the
provisions of said Chapter 126 of the Laws of 1944 as amended
and supplemented by Chapter 185 of the Laws of 1945, and
Chapter 121 of the Laws of 1946,

PART 1II

PROCEDURE: APPLICATIONS

Section 1,002, Forms. Application for a business loan under the
Act shall be made on Form DED-VLA-1, Application for a aousehold furnishings
loan under the Act shall be made on Form DED-VLA-23, All questions on these
forms must be answered. Such forms shall be completed and executed in
duplicate.

Section 1,003, Referral to Business Counselor. When the appro-
priate application forms have been properly completed and executed by the
veteran the bank shall direct him to submit both the original and duplicate
thereof to the business counselor selected by him from the list of business
counselors furnished by the bank,

Section 1,004, Consultation with Business Counselor.

-2
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a., Businegs Loang: Each business counselor to whom an
application for a busineas loan has been submitted shall con-
sult with the applicant and shall determine:

1., Whether tie applicant has training or experience
{civilian or military) in the business or profession in
which he proposes to engage, and whether such training
or experience is sufficient to enable him to meet the
needs of his prcposed venture. Any doubt should be
regsolved in faver of the veteran,

2. Whetker the fact that the applicant 1s a re-
turned vetsran would enhance nis chances of success
in the proposed venture,

3. Teking into consideration the applicant's
ability and the conditions under which he proposes
to pursue the proposed venturs, whether he will be
able to meet the payumente reguired under the torms
of the loan.

k. Vhether thc amount of the loan roquested is
inadequate, sufficient, or excemsive to establish
the apvlicant in the proposed venture, If it is
insufiisient, whether the veteran has any other

- means to meet the requlroments of the business.

5. All other facts which may have some bearing
upcn the success or faillure of the venture, so that
he, the counselor, may determinc whether the venture
has a reasonable chance of success,

b. Hougehold Furnishings Loan: Each business counselor
to whom an application for a household furnishings loan has been
submitted shall consult with the applicant and shall determine
whether there is a reasonable likelilood that the applicant will
be able to meet the payments required under the terms of the loan,

Section 1,005. Decision by Business Counselor. The business
counselor shall, upon approval of the application, so indicate in the space
provided on both the original and duplicate application forms and return both
to the bank. Upon disapproval of the application, the business counselor
shall so indicate on the original and duplicate of the application forms in
the space provided and return them to the bank, together with a brief state-
ment setting forth his reasons for disapproval.

Section 1,006, Decision by Bank and Transmission of Application
to Authority. Upon return of the application forms to the bank by the
business counsclor the bank shall determine whether to approve or disapprove
the making of the loan, It shall indicate 1ts approval or disapproval in
the space previded on both the original and duplicate application forms and
shall then forward both copies, whether the application is approved or dis-
approved, to the Veterans Loan Authority, 52C East State Street, Wrenton T,
N.J, In the event that the bank and the counseclor disagree as to approval
or rejection of the application, the banik will annex to the application and .
forward to the Authority with the same, a statement-containing.ite-weasomy Tor—
approval or disapproval of the application, The business counselorts state-~
nent of disapproval shall also bc forwarded by the bank to the Authority.

=
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Section 1,007, Decision by Commissioner, Upon receipt of the papers
from the bank, the commissioner shall determine, in accordance with the pro-
visions of the Act, whether to approve or disapprove the application, Such
approval or disapproval shall be stated on the original application in the
space therein provided, The original of each application approved by both the
bank and the Authority shall be returned to the bank., A statement of such
aprroval shall be sent by the Authority to the veteran. Both the original and
duplicate of any application disapproved by either the bank or the Authority
shall be retained by the Authority. A statement of such disapproval shall be
sent by the Authority to the veteran, and a copy thereof to the bank.

PART TIII

ADDITIONAL REGULATIONS CONCERNING BUSINESS LOANS

Section 1,008, Two or More Eligible Veterans. In any case where
two or more eligible veterans join in a business venture, each may apply
separately for a business loan not exceeding three thousand dollars if the
needs of the business so require.

Section 1,009, Loans for the Acquisition of a Business. The assets
to be acquired may consist of real or personal property, tangible ¢r intang-
ible, or a combination of any such property. The business so acquired may be
operated by an individual or partnership. The appropriate contract or cir-
cumstances shall assure that upon acquisition of a contemplated interest in
the business enterurise the veteran, as sole owner or as partner, shall have
an active part in toe management and direction thereof. In cases where the

veteran acquires e interest in a partnership, articles of co-partnership
shall be required to be executed by an between the veteran and his partner
or partners; and a copy thereof filed with the bank,

Section 1,010, Loans for the Acquisition of an Interest in a
Corporation,

a. Acquisition of a Fifty Per Cent or Majority Interest
in a Corporation, The proceeds of a veteran's business loan
may be used for the acquisition by the veteran of a fifty per
cent or majority interest in a business corporation organized
and existing under and by virtue of the Laws of the State of
New Jersey; provided, however, that for the protection and
benefit of the veteran, the bank meking the loan shall make
certain that:

1. The interest so acquired shall be represented
by fifty per cent or more, as the case may be, of the
total issued and. outstanding capital stock of such
corporation; and

2. The stock certificates shall be acquired by
the veteran in his own name, shall represent fifty
per cent or more, as the case may be, of the voting
rights in such corporation, and shall be such as are
fully paid and nonassessable; and

3. Upon the acquisition of such stock the veteran
shall have an active part in the management of the
corporation; and

il
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.

4, An employment contract shall be entered
into by the veteran and the corporation, which
contract shall make provision for the employment
of the veteran in a managerial capacity in the
corporation for a period of time not less than the
term of the veteran's note, a copy of which con-
tract shall be filed by the veteran with the bank
making the loan; and

5. The corpovation, by each of its stockholders,
shall, in writing, certify to the bank making the
loan that except upon the prior consent thereto by
such bank, no currently authorized and unissued stock .
of such corporation will be issued and no additional
stock will be authorized and issued.

b. Acquisition of a Minority Interest in a Corporation.
The proceeds of a veteran's business loan may be uged for
the acquisition by the veteran of a minority interest in a
business corporation organized and existing under and by
virtue of the Laws of the State of New Jersey; provided,
however, that for the protection and benefit of the veteran,
the bank making the loan shall make certain that:

1. The interest so acquired shall be represented
by a proportionate amount of the total issued and
outstanding capital stock cf euch corporation; and

2, The stock certificates shall te acquired by
the vecteran in his own name, shall represent a pro-
portionate share of the voting rights in such cor-
poration, and shall be such as are fully paid and
nonassgessable; and

3. Upon the acquisition of such stock the veteran
shall have an active part in the management of the
corporation; and

k., An employment contract shall be entered into
between the veteran and tho corporation, which con=
tract shall make provision for the employment of the
veteran in a managerial capacity in the cocrporation
for a pericd of time not less than the term of the
veteran's note, a copy of which contract shall be
filed by the vetcran wilith the bank making the loan;
and

5. A voting trust agreement shall be entered into
between all of the stockholders in the corporation
and a voting trustec to be approved by the business
counselor who approved the application for the loan,
which agreement shall make provision for its con-
tinuance for at least the term of the veteran's note,
and which agreement shall contain a provision to the
effect that except upon the prior consent thereto by
the bank making the loan, no currently authorized ‘or
unissued stock of such corporation will be issued and
no additional stock will be authorized and issued; and

-
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6, Zach stock certificate of such corporation shall
bear a notation to the effoct that 1t is subject to the
provisions of sald voting trust asrcoment,

Section 1,011, Waiver of Gracc Poriod, The Act provides:"....any
veteran at his option, may, on suclh form as thc comnissioner shall prescribe,
walve tho gracc period, or any part thercof, herein provided him for the pay-
ment of the first installment of interest, or.the grace poriod, or any part
thoreof, hwruin provided him for the payment of the first installment of
principal, or both." If the veteran shall exercisc such option, then simul-
taneously with the execution of the veteran's note, the appropriate Veterans
Loan Authority form of waiver shall be completed and execubted in duplicate.
The original of such waiver shall be attached to the original note and the
duplicate thereof shall be attached to the duplicate note to be forwarded to
the Veterans Loan Authority as provided ir Section 1,012 hereof,

Section 1.012, Notes. The only primary evidence of indebtedness
which may be used in the mal\mrrr of a veteran's business loan is:

a, Note form DED-VLA-2 BG (monthly payment) or note form
DED-VIA-~3 BG (guarter-annual payment), as the case may be, to be
used when the veberan does not walve the grace period provided
him under the Act; or

b. Note Form DED-VLA-2 BYW (monthly payment) or note form
DED-VLA-3 BW (quarter-annual payment), as the case may be, to
be used when the veteran does waive the grace period provided
him under the Act.

The note shall be executed in’duplicate, shall bear the endorsement of the
gpouse of the veteran, if any, and the bank meking the loan shall mail the
duplicate to the Authority within five days after execution of the same.

Section 1,013, Maximum Amount of Ioan., The amount of a buginess
loan may be in any multiple of fifty dollars nrovided, however, that such
amount may not exceed the maximum amount reasonably necessary to enable the
veteran to gtart in the business or profession, or three thousand dollars
($3,000.00), whichever is less. :

Section 1.01%, Repayment Provisions. Subject to the limitations
contained in the Act, the terms of repayment of a business loan to be
guaranteed or insured will be such as the bank and borrower agree, Such terms
should be predicated primarily upon the anticipated earning capacity of the
buginess, the nature and normal useful life of the security, if any, and other
material factors that would be considered by reasonable nrudent persons
gimilarly situated.

Section 1,015. Mortgages - Generally. When a business loan, or
any part thereof, is made to finance the purchase of any specific property
to be used in the business or professiocn, a mortgage on such property securing
the amount of the loan, is required, In all such cases the appropriate
Veterans Loan Authority form of chattel or real property mortgage shall be
used, TIn any case wherc the veteran requires moneys in excess of a $3,000,00
veteran's loan in order to purchasc specific nersonal property to be used in
his venture, and thc bank is willing to lend such excess without any guaranty
or insurance thereon by the Vetorans Loan Authority, then, if specific property

B
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is to be purchased with the proceeds of both loans, chattel mortgage form
DED-VLA-10A shall be used, This form provides that out of the proceeds of
any sale of such property the non-guaranteed or uninsured loan shall first
be satisfied before any application of said proceeds to the guaranteed or
insured loan.,

Whenever any mortgage is required to be made pursuant to the pro-
visions of this section, the bank making the loan shall cause such mortgage
to be duly recorded in the proper county office.

Section 1,016, Loans for the Purchase of a Motor Vehicle. Where
all or part of the proceeds of a business loan is to be used to purchase a
motor vehicle, the following procedure shall be followed:

a. The veteran shall execute a chattel mortgage covering
such motor vehicle, and securing the amount of the loan, an
form DED-VLA-10 or DED-VLA-10A, as the case may be., The bank
shall then cause such mortgage to be duly recorded in the
proper county office.

b, In addition to the above, the bank shall require
that there appear, on the proper New Jersey Department of
Motor Vehicles form, a notation that there exists, against
such motor vehicle, the lien created by such mortgage.

Section 1.017, Extension or Refinancing of Veterans' Business Loans.
Subject to the following provisions, any veteran's business loan heretofore
or hereafter made for a period of less than six years may be extended or re-
financed in the discretion of the bank without affecting the obligation of
the Authority thereunder. The approval by the Authority of any such extension
or refinancing is hereby given provided:

a. A new note (form DED-VLA-2 BG or BW or DED-VLA-3 BG or BW,
whichever the case may be) shall be executed by the veteran,
and shall contain the vetéran's loan number appearing on the
original note followed by the letter "A", and

b. The note shall contain the endorsement of the
spouse of the veteran, if any, in the space provided
thereon; and

c, Interest shall continue at a rate not exceeding
four per centum (4%) per annum on the unpaid balance of
the principal sum from time to time remaining; and

d, Interest shall be payable in monthly or quarter-
annual installments, the first of which shall be payable
not less than six months after the date of the original
note unless the veteran shall have waived such grace
period, or any part thereof, and the last of which shall
be payable not exceeding six years from the date of the
original note; and

e. The unpaid balance of principal shall be payable
in monthly or quarter-annual installments, the first of
which shall be payable not less than twelve months from
the date of the original note unless the veteran shall
have waived such grace period, or any part thereof, and
the last of which shall be payable not exceeding six years
from the date of the original note; and

e
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f. If the original note wae oecured by a lien
on property purchased with the procaeds of the loan,
such lien shall be continued in full force and effect; and

g. Upon the execution of the new note by the veteran
the original note shall be marked "Cancelled" by the bank
and shall be returned to the veteran; and’

h, The duplicate of the new note shall be mailed to
the Authority within five days after execution of the same; and

i, The interest accrued on the original note shall
be paid by the veteran at the time of the execution of the
new note; and the amount of such interest payment shall be
included in the notice to the Authority required under
Section 1,050 hereof,

Any extension or refina:ncing of any veteran's busincss loan other
than in accordance with the provisions of this section shall first require
approval, in writing, by the commissioner before the same shall become
effective,

Section 1.018. Lien of Mortgage. Rvery mortgage required to be
made under these regulations shall be such as shall create a valid first
lien on the property covered by such mortgage, unless the Veterans Loan
Authority shall, in writing, permit otherwise,

Section 1.019. Transfer of.Title., The conveyance or other transfer
of a veteran's intsrest in a business, or in other property, real, personal or
mixed, which has been acquired wholly or in part with the proceeds of a
guaranteed or insurcd business loan, shall not terminate or otherwise affect
the guaranty or insurance thereon, unless: (a) the bank by express agreement
for that purpose releases or otherwise discharges the veteran from personal
liability on his note; or (b) by the indulgence of, or by agreement with, the
veteran's immediate or remote grantce, or vendee, contrary to these regulations
and without the consent of the Veterans Loan Avthority, the bank so altcrs the
contract made by the veteran with it as to cause discharge of the voteran by
cperation of law.

Section 1.020, Checkling or Savings Accounts Required. The Act
provides that: "Any bank making a veterans! loan shall co-operate with the
commissioner in supervising the use of the credit in accordance with its
purposes," In accordance therewith, but not in limitation thereof, simul-
taneously with the making of a veteran's business loan, the bank making the
loan shall require the veteran to deposit the entire proceeds therecf in a
checking or savings account with such bank,

Section 1.021, Immediate Purchase of Specific Property -~ Supervision
of Payment, 1In any case where the entire proceeds of a business loan, or any
part thereof, are to be used by the veteran, immediately upon the making of
the loan, for the purchase of specific proverty to be used in the business or
profession described in the application for the loan, the bank making the loan_
shall supervise the payment of such proceeds or suich part thereof to the seller
of such property.

.
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PART IV

ADDITIONAL REGULATIONS CONCERNING HOUSEHOLD FURNISHINGS LOANS

Section 1,022, Waiver of Grace Period, The Act provides: ".,..any
veteran at his option, may, on such form as the commissloner shall prescribe,
waive the grace period, or any part thereof, herein provided him for the pay-
ment of the first installment of principal and intersst.," If the veteran
shall exércise such option, then simultaneously with the execution of the
vetoran's note, the appropriate Veterans Loan Authority form of waiver shall
be completed and executed in duplicate, The original of such waiver shall
be attached to the original note and the duplicate thereof shall be attached o
the duplicate note to be forwarded to the Veterans I-an Authority, as provided
in Section 1.023 hereof,

Section 1.023, Notes, The only primary avidence of indebtedness
which may be used in the making of a vetoran's housshold furnishings loan i1s
note form DED-VLA-2 H-C (monthly payment - to be uscd with conditional sales
contract); or notc form DED-VLA-2 H-M (monthly paymcnt - to be used with
chattel mqrtgage); or note from DED-VLA-3 H-C (quarter-annual payment - to
be used with conditional sales contract); or note form DED-VLA-3 H-M (g p
annual payment - to be uscd with chattel mortgage), as the caso.ma; , The
note shall be exccuted in duplicate, shall bear the endorscment’of the spouse
of the veteran, if any, and the bank making the loan shall mail the duplicate-.
to the Authority within five days after the exccution of the same.

Section 1,024, Repayment Provisions. Subject to the limitations
contained in the Act, the terms of repayment of a household furnishings loan
to be guaranteed or insured, will be such as the bank and borrower agree.

Section 1,025, Conditional Sales Contract, Ixcept as otherwise
provided in Section 1,029 hereof, each household furnishings loan shall be.
secured by a conditional sales contract covering all of the property purchased
with the proceeds of such loan, The appropriate Veterans Loan Authority form
of conditional sales contract shall be completed in quadruplicate. The seller
and the veteran shall execute the original and each copy of such contract, -

. The spouse of the veteran, if any, shall affix his or her signatyre to said
contract and each copy thereof in the gpace therein provided.

The assignment of the contract, appearing thereon, shall be completed
and executed in quadruplicate by the seller,

' The title to the property desoribed in such conditional sales con-
tract shall be such as shall be free and clear of all encumbrances whatsoever,
except such contract, All provisions of law required to effectuate a valid
reservation of the property in the seller and/or any asoignee thereof, as
against any and all individuals, partnerships, corporations, associlations or
ather persons, shall be complied with,

Section 1,026, Maximum Amount of ZIoan, The amount of a household
furnishings loan may be in any multiple of ten dollars, provided, however,
that such amount may not exceed the maximum amount reasonably necessary to
purchase the household property, or one thousand dollars ($1,000,00),- whichever

is less, \ i
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Section 1.027, Disbursement of the Proceeds of the Loan., Upon
receipt by the bank making e household furnishings loan secured by a con=
ditional sales contract:

a. Of the original and duplicate promissory note fully
completed and executed, and containing the endorsement of
the seller, in the space provided on the back thereof; and

b. Of original and duplicate of fully completed and
executed waiver of grace period, if the grace period pro-
vided under the Act has been waived; and

c, Of the original of the conditional sales contract,
the duplicate original thereof marked "For Filing or
Recording", and the copy thereof marked "Buyer'is Copy",
all fully completed and executed and containing the com-
pleted and executed assignment by the seller; and

d. Of the completed and executed authorization
(on form DED-VLA-27), by the veteran, authorizing the
bank to disburse to the seller the balance of the
purchase price of the property described in the contract
as set forth in said contract;

said bank shall disburse to the seller the balance of the purchase price
of the property describecd in the contract, as set forth in said contract.

The original promissory note, conditional sales contract and assign-
ment thereof, and .22 aforementioned authorization; shall be kept by the bank.
The copy of the coniitional sales contract marked "Buyer's Copy" shall be
delivered to the buyer,

Section 1,028, Purchases from Several Dealers. Except as otherwise
provided in Section 1,029 hereof, in the event that the proceeds of any one
approved veteran's household furnishings loan are to be used to finance the
purchase of several articles from more than one dealer, then the amount re-—
quired to complete the purchase price to each dealer shall be in a multiple
of ten dollars and shall be evidenced by a separate promissory note in such
amount, A separate waiver of grace period, if any, a separate authorization
(on form DED-VLA-27), and a separate conditional sales contract covering the
article or articles purchased from such dealer are required,

The regulations hereinabove and hereinafter set forth shall govern
each of such separate transactions to the same extent and in the same manner
as if the entire proceeds of the approved loan were used to finance the
purchase of one or more articles from one dealer; providad, however, that
the aggregate of the principal amounts of all such separate notes shall in no
event exceed the total amount of the approved loan.

Section 1,029. Chattel Mortgage in Lieu of Conditional Sales
Contract., As security for the repayment of a household furnishings loan, in
lieu of the conditional sales contract or contracts, the bank making the loan
may require a chattel mortgage covering all of the property purchased with
the proceeds of such loan. In such case:

a., Chattel mortgage form DED-VLA-10 HF&A shall be used; and
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», The mortgage shall be such as shall create a
valid first lien on the property covered thereby, unless
the Veterans Loan Authority shall, in writing, permit
otherwise; and :

¢, The bank making the loan shall supervise the
rayment of the proceeds thereof to the. seller or sellers
of ‘such property. o

Section 1,030,% Recording or Filing - Security Instruments., Every
chattel mortgage and the duplicate original of every conditional sales con-
tract made pursuant to the provisions hereof, shall be recorded or filed, as
the case may be, by the bank making the loan, Such recording or filing shall
be made in the manner and in the place as prescribed by law. All provisions
of-law as to recording, filing or refiling shall be adhered to.

PART V
GENERAL REGULATIONS CONCERNING AiL LOANNS

Section 1,031, Interest. The Act provides that each loan made
thereunder shall: "....Bear interest at a rate|not exceeding four per

centum (4%) per annum on the unpaid balance."

Section 1.032, Repayment Schedules. All notes shall be completed
in accordance with appropriate repayment scheduleb provided by the Authority.
A book of schedules will be supplied to each bank, Subject to the provisions
of the Act, if any arrangcment for repayment is agreed upon between the bank
and borrcwgr other than those provided for in such book of schedules, the
- Authority will, on request, supply the bank with a repayment schedule in
accordance with such agreement.

Section 1.033. fime Limit for Making Ioans. The loan is to be-
made by the bank within ninety (90) days from the date of receipt of the
approved application: If such loan is not made within such time the appli-
cation shall be deemed withdrawn. “Execution of a new application will then
be required, The Commissioner may, on request by the Pank in case of ex-
tenuating circumstances, extend the time for making the loan.

Section 1,034, Cost of Making Loan. Except as provided in,Sectiaﬁ
1.035 hereof, the entire cost to the borrower of making any loan, regardless
of amount, shall be included in a single charge of ten dollars ($10,00) for
all costs exclusive of interest, of which two dollars ($2.00) shall be paid
by the bank to the Authority. Said payment of two dollars shall be forwarded
to the Authority together with the duplicate note hereinabove required.

Section 1.035, ILien Instruments - Costs.

&, Business loang:

1, Chattel Mortgages: 1In addition to the ten
dollar charge required for the making of the busginess-
loan, the amount actually paid or incurrsd by the bank
ag and for expenses in connection with the making of
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any chattel mortgage required hereunder as security
Tor such lean, including search fees and recording
fees, may be charged by the bank to the borrower;
provided, however, that the maximum amount which
may be charged to the borrower to defray the expenses
incurred in connection with the making of such chattel
mortgage, including search fees and recording fees,
shall in no event exceed the sum of twenty-five
dollars ($25.00). .

2. Rehl Property Mortgages: In addition to the
ten dollar charge required for the making of the
business loan, the amount actually paid or incurred
by the bank as and for expenses in connection with
the making of any real property mortgage requlred
hereunder aa security for such loan, including
search fees and recording fees, may be charged by
the bank to the borrower; provided, however, that
the maximum amount which may be charged to the
borrower to defray the expenses incurred in con-
nection with the making of such real property
mortgage, including search fees and recording fees,
shall in no event exceed the sum of seventy-five
dollars (&75.00).

b. Household Furnishings ILoans: In addition to the
ten dollar chnarge recquired for the making of the household
furniskhings leoan, the amount actually paid or incurred by
the bank as and for oxpenses in connection with the making
of any chattel mortgsge or conditional sales contract re-
quired hereunder as security for such loan, including
search fees and recowrding or filing feces, may be charged
by the bank,to the borrower; provided, however, that where
the loan is secured by a chattel mortgage, the charge by
the bank to the borrower to defray the expenses lncurred
in connection with the making of such chattel mortgage,
including search fees and recording fees; ghall in no
event exceed the sum of ten dollars ($10.00); and pro—
vided that, where the loan is cecared by one or more f
conditional sales contracts, the charge by the bank to
the borrower shall not be more, with Iogpeot to the fir.
contract, than the amount actually paid by the bank as
and for the fee required for the filing or recording of
such contract, nor more than the sum of two dollars and
fifty cents ($2,50) with respect to each contract beyond
the first, nor more than the total sum of ter dollars
($10.00) with respect to all such contractg,

Segtion 1.036. Notice of Recording or Tiling of Securitz
Instruments. Within fifteen days after thc making’ of any veteran's loan,
the bank making the same shall notify the Authority of the recording or filing,-
a8 the case may be, in accordance with the provisions of law, of any mortgage
or conditicnal sales contract or contracts glven as security{for the repayment

of the loan.
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Section 1,037, Hazard Insurance. Each bank maeking a loan secured

by a lien on property purchased with the proceeds thereof shall, in addition
to the type of insurance required by the provisions of the lien instrument,
require such insurance policies to be procured and maintained as may be
necessary to protect the security, to the extent customary, against the risks
or hazards to which it may be subjected.

All monies received under policies covering payment of insured losses
shall be applied to restoration of the security or to the unpaid balance of
the loan.

Section 1,038, Second Loan, The Act provides: "For either one of
the purposes set forth in section one of this act, no veteran shall accept more
than one loan under the provisions of this act, regardless of the amount of
such loan, except that a veteran who has received a veteran's loan for less
than the maximum amount of the loan to which he may be entitled for such pur-
pose under this act, and who is otherwise eligible for a veteran's loan, may
apply for and receive a second veteran's loan for such purpose., In such
application the veteran shall disclose that it is for a second veteran's loan
for such purpose, and the bank making such loan shall make certain that any
unpaid portion of the first loan is paid in full, both as to principal and
interest, from the proceeds of such second vetcran's loan. In no event shall
any veteran receive more than four veterans' loans under the provisions of this
act, of which not more than two, totalling not more than three thousand dollars
($3,000,00), shall be for the purpose of establishing or reestablishing himself
in a business or profession, and not more than two, totalling not more than
one thousand dollars (%1,000,00) shall be for the purpose of financing the
purchase of specific household furnishings or household appliances, or both,
required by him for use in his home.

Section 1.039, Pre-Payments. The Act provides that: "A loan mey
be reduced at any time in the option of the borrower." The bank shall notify
the Authority of any pre-payment of the whole or of any part of the unpaid
balance of principal within thirty days after the same is made. Such notice
to the Authority shall contain:

a, The veteran's loan number.

b, The amount of the payment, showing the amount
eredited to principal and the amount credited to interest,

c. The date of the payment.
d. The unpaid balance of principal,

Section 1,040, Payment of Interest to the Avthority. The Act
provides that: "Every bank which has made or which may hercafter make any
approved veteran's loan or loans shall, in consideration of the guaranty or
insurance, as herein provided, pay to the authority an amount equal to ten
per centum (108) of all interest received by it on all such loans, to be pay-
able at such time or times and in such manner as the authority may prescribe,."
Payments of such interest to the Authority shall be made on March first and
September first in each year, Payments due on March first in each year shall
consist of 10% of all interest received on such loans for the six-month period
ending January first next preceding, and payments due on September first in
each year shall consist of 10% of all interest received on such loans for the
gix-month period ending July first next preceding,
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Section 1,041, Election of Guoranty or Insurance.

a. Original Election: The Act provides: "Every bank which
heretofore made any veteran's loan under and pursuant to the
provisions of chapter one hundred twenty-six of the laws of
one thousand nine hundred and forty-four and every bank which
may hereafter make its initial veteran's loan shall elect,
prior to the first day of July, one thousand nine hundred
and forty-five, or simultaneously with the submission for
approval of its initial veteran's loan, whichever is later,
to have all veterans'! loans made and to be made by such
bank either insured in accordance with the provisions of section
nine hereof or guaranteed in accordance with the provisions
of section ten hereof, Notice of such election shall be made
on such form as the commissioner shall prescribe." Form
DED-VLA-14 (insurance) or DET-VLA-15 (guaranty), whichever the
case may be, is required to be used in the making of such
election.

b. Change from Guaranty to Insurance Plan: Any bank
which heretofore elected to have its approved veterans'
loans guaranteed by the Veterans Loan Authority, in accordance
with the provisions of Section 10 of Chapter 185 of the
Laws of 1945, may at any time elect to have all of its
approved veterans' loans outstanding at such time and all
approved veterans' loans thereafter to be made by it, insured
in accordance with the provisions of Section 9 of Chapter 185
of the Laws of 1945, Form DED-VLA-26 is required to be used
in the making of such election.

Section 1,042. Defaults - Generally, Whenever, pursuant to the
provisions of any veteran's note, the entire unpaid balance of the »rincipal
sum thereof shall become due and payable at the option of the bank, then, at
the time of the exercise by it of such option, the bank shall ELECT EITHER
(a) to exercise its rights under and pursuant to the provisions of the Laws
of 1945, Chapter 185, Section 9 or 10, whichever said bank may have elected
in accordance with the provisions of Section 1.041 hereof, OR (b) to exercise
such rights and pursue such remedies as may be otherwise afforded it by law.
Upon making such election, the bank shall give written notice thereof to the
Authority.

Section 1,043, Defaults - Note Secured by Mortgage or Conditional

Sales Contract. In any case where a veteran's note is secured by a chattel
mortgage or a real property mortgage or a conditional sales contract, when-
ever pursuant to the provisions of said note and/or mortgage or conditional
sales contract the entire unpaid balance of the principal sum thereof shall
become due and payable at the option of the bank, then, at the time of the
exercise by it of such option, the bank shall ELECT EITHER (a) to exercise
its rights under and pursuant to the provisions of the Laws of 1945, Chapter
185, Section 9 or 10, whichever said bank may have elected in accordance
with the provisions of Section 1,041 hercof, OR (b) to exercise such rights
and pursue such remedies as may be otherwise afforded it by said mortgage or
conditional sales contract, or by law. Upon making such election, the bank
shall give written notice thereof to the Authority.

In the event that the bank shall elect to exercise its rights
under and pursuant to the provisions of the Laws of 1945, Chapter 185,
Section 9 or 10, as aforesaid, then simultaneously with the purchase of the
promissory note by the Veterans Loan Authority in accordance with the terms
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of said section the bank shall assign the mortgage or conditional sales
contract together with all of its rights, privileges and remedies there-
under to the Veterans Loan Authority.

Section 1,044, Defaults - Note Unpaid for Thirty Days After Maturity.
Whenever any veteran's note remains unpaid for thirty days after maturity
thereof then, at the expiration of said thrity-day period, the bank shall
ELECT EITHER (a) to exercise its rights under and pursuant to the provisions
of the Laws of 1945, Chapter 185, Section 9 or 10, whichever said bank may
have elected in accordance with the provisions of Section 1,041 hereof, OR
(b) to exercise such rights and pursue such remedies as may be otherwise
afforded it by law or by any mortgage or conditional sales contract which may
have been made to secure the payment of the loan evidenced by said note.
Upon making such election, the bank shall give written notice thereof to the
Authority,

In the event that the bank shall elect to exercise its rights under
and pursuant to the provisions of the Laws of 1945, Chapter 185, Section 9 or
10, as aforesaid, if any mortgage or conditional sales contract was made to
secure the payment of the loan evidenced by said note, then simultaneously
with the purchase of the promissory note by the Veterans Loan Autherity in
accordance with the terms of such section, the bank shall assign such mortgage
or conditional sales contract together with all of its rights, privileges and
remedies thereunder to the Veterans Loan Authority.

Section 1,045, Notice of Election on Default. The written notice
by the bank to the Authority referred to in Sections 1,042, 1.043, andl,044
of these regulations shall contain:

a, The nature of the default.
b. The veteran's loan number.
c. The unpaid balapce of principal.

d. The amount of accrued interest then due and
owing on the note

e. The name and last known address of the debtor.

f. A statement that the bank elects to exerecise
its rights under the guaranty or insurance, whichever
may be applicable to said bank, or to exercise such
rights and pursue such remedies as may be otherwise
afforded it by law and/or mortgage or conditional
sales contract, if any,.

Section 1,046, Payment Under the Guaranty Flan., Upon the purchase
by the Authority of any defaulted note, payment whereof was guaranteed pur-
suant to the provisions of the Act, the Authority shall pay to the bank an
amount equal to ninety per cent (90%) of the unpaid principal of such note
from such reserves as are set aside by the Authority, out of the Veterans
Loan Guaranty and Insurance Fund, to meet any such payment.

Section 1,047, Payment Under the Insurance Plan. For each bank

electing to have its veterans' loans insured by the Authority, the Authority
shall set aside to the credit of said bank a reserve fund equal to twenty per
cent (20%) of the totael fice amount of all of such bank's approved veterans'
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loans outstanding at the time of such election. The Authority will add te
such reserve fund twenty per cent (20%) of the amount of each approved vete
eran's loan thereafter made by such bank, If the total of all amounts
credited to such reserve fund shall at any time be in excess of the total
face amount of all of such bank's approved veterans' loans outstanding at
such time, then the Authority shall withdraw such excess amount from said
reserve fund,

Upon the purchase by the Authority of any defaulted note, insurcd
in accordance with the provisions of the Act, the Authority shall pay te the
bank, out of the reserve fund set aside to its credit, the total amoups of
principal and interest then due and owing to the bank on sald note. In no
event shall payment be made by the Authority in excess of the amount then
remaining to the credit of said bank in the reserve fund set aside for it.

Section 1.048, Eleetion Not to Proceed Under Guaranty or Insurance ~
Effect. Whenever, pursuant to the provisions of Sections 1.042, 1.043, or
1.04% hereof, any bank shall, with respect to any veteran's note, elect to
exercise such rights and pursue such remedies as may be otherwise afforded it
by law or by any mortgage or conditional sales contraet which may have been
made to secure the loan evidenced by such note, then the guaranty or insurance
on the loan evidenced by such note shall terminate as of the date of such
election., Such bank shall not be required to pay to the Authority any part
of any interest which may accrue on such loan after the date of such election
and be received by said bank, '

If such loan was insured under the provisions of Section 9 of
Chapter 185 of the Lawe of 1945, then for the purpose of determining from
time to time the total face amount of all of such benk's approved veterans'
loans outstanding; as required under said section and under Section 1,047
hereof, such loan shall not be deemed an approved veteran's loan outstanding.

Section 1,049, Default in Payment of Any Installment - Notice.
Within thirty-two days after the occurrence of any default in the payment
of any installment under any veteran's loan contract, the bank shall, in
writing, notify the Authority of such default, Such notice shall contain:

a, The veteran's loan number,

b. The due date of the installmest in default.
8. The amount of the instpllment in default,
d. The unpaid balance of principal,

e, The name and last ¥pown address of the debtor.

Section 1,050, Bank Reeordg - Reports., Each bank shall maintain
a record of the amounts of payments regeived by 1t on each of 1ts veterans'
loans, and the dates of such payments,

On or before March 3lst, June 30th, Sept, 30th and Dec, 3lst in each
year each bank shall submit to the Authority a written statement setting forth:

a, FEach of its vetern's loans (identified by loan
number) outstanding at any time during the three-month period involved,
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b. The amount of interest received by 1t on such
loan during such period; and

¢, The amount of principal received by it on such
loan during such period; and

d, The unpaid balance of principal of such loan,

Section 1,051, Every veteran's loan shall be subject to the pro-
visions of the Act and to the foregoing regulations as herein indicated.

Section 1,052, Any and all prior regulations, or parts thereof,
inconsistent with any of the provisions hereof are hereby repealed,

Section 1.053., The foregoing regulations shall take effect
immediately.

Veterans Loan Authority
Department of Conservation and
Economic Development

sateds July 3, 1946 BY; Z Mi&/v\
Reprinted Oct. 15, 1954 JOSEPH E, McLEAN

Commisgsioner
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REGULATIONS UNDER THE VETERANS' LOAN ACT (1944)

The following Regulations shall supplement the Regulations Under
the Veterans' Loan Act (1944) issued on July 3, 1946 by the Veterans Loan
Authority of the Department of Economic Development,

Section 1,001 A - Supplementary Definitions: In addition to the
meanings prescribed therefor in Section 1,001 of the Regulations Under the
Veterans' Loan Act (1944), issued on July 3, 1946 by the Veterans Loan
Authority of the Department of Economic Development, as used in such Regu-
lations and in the supplements thereto contained herein:

(1) The term "Bank" and "Lender" mean any financial
corporation authorized to make loans to veterans under and
pursuant to the provisions of the Veterans' Loan Act (1944),
(Lo 1944, c. 126 as amended and supplemented by L. 1945, c.
185, L, 1946, c. 121, and L. 1947, c. 190).

(2) The term "Act" means the Veterans' Loan Act (1944),
(Lo 1944, c. 126 as amended and supplemented by L. 1945, c.
185, L. 1946, c. 121, and L. 1947, c. 190).

(3) The terms "Veteran" and "Borrower" mean any person
defined as a veteran in Section 7 of Chapter 126 of the Laws
of 1944 who: (a) had been inducted into the military or naval
service therein referred to from the State of New Jersey, or
(b) has r2sided in the State of New Jersey for at least one
year pric: to the date of filing his application for a loan
under the Veterans' Loan Act (1944).

(4) The term "Veteran's Loan" means any approved loan
heretofore or hereafter made under and pursuant to the pro-
visions of the Veterans' Loan Act (1944), (L. 1944, c. 126
as amended and supplemented by L, 1945, c. 185, L. 1946,
ce 121, and L, 1947, c. 190),

Section 1,004 A - Household Furnishings Loans: Subsection "b"

of Section 1,004 of the Regulations to which this Regulation is supple-
mentary is hereby repealed.

Application for household furnishings loans shall not be required
to be referred to business counselors for their approval or disapproval.
In all other respects the procedure for processing such applications shall
conform to the requirements set forth in Part II of the Regulations to
which this Regulation is supplementary.

Section 1,010 A - Pledge of Corporate Stock: In any case where

the proceeds of a veteran's business loen is used for the acquisition by
the veteran of an interest (majority or minority) in a business corporation
organized and existing under and by virtue of the Laws of the State of New
Jersey, the bank making the loan shall, in addition to the requirements
with respect thereto set forth in the Regulations to which this Regulation
is supplementary, make certain that the certificates of stock acquired by
the veteran with the proceeds of such loan are pledged by him to the bank
making the loan as security for the repayment of said loan.

—l-
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Section 1,012 A - Waiver of Endorsement by Spouse: Upon good
cause therefor being indicated in a written application by the bank to
the Veterans Loan Authority, the Authority may, in writing, waive the
requirement contained in the Regulations to which this Regulation is
supplementary, that the promissory note of the veteran be endorsed by
his or her spouse,

Section 1,015 A - Mortgages - Improvement of Property: When a
business loan, or any part thereof, is made to finance the improvement of
any property to be used in the business or profession, a mortgage on such
property securing the amount of the loan is required. The appropriate
Veterans Loan Authority form of mortgage shall be used. The bank making
the loan shall cause such mortgage to be duly recorded in the proper county
office,

Section 1,015 B - Mortgages - Partnership: When a business loan,

or any part thereof, is made to finance the purchase or improvement of any
property to be used in a business or profession to be conducted as a co-part-
nership, a mortgage on such property securing the amount of the loan is
required, In all such cases the appropriate Veterans Loan Authority form

of chattel or real property mortgage shall be used. Every such mortgage is
required to be made and executed by all of the partners in the business or
profession, individually and as co-partners doing business under their

trade name,

Section 1.019 A - Transfer of Title - Approval Required: No
conveyance or other itransfer of a veteran's interest in a business, or in
other property, real, personal or mixed, which has been acquired wholly or
in part with the pruceeds of a guaranteed or insured business loan, shall
be made unless written approval thereto is given by the Veterans Loan
Authority,

The foregoing Regulations shall take effect immediately.

Veterans Loan Authority
State Department of Conservation
and Economic Development

By: ~4«zz;<£f é:: ;Z%"’/;Z:;ﬂb<h_,

Dated: July 1, 1947 / /OSEPH E. McLEAN, COMMISSIONER
Reprinted Oct, 15, 1954




You're viewing an archived copy from the New Jersey State Library.

REGULATIONS SUPPLEMENTARY TO
REGULATIONS UNDER THE VETERANS' LOAN ACT (1944)

Section 1,015 of the old Regulations is revoked, and in place
thereof, the following Regulation, which will bear the same number, namely
1,015, is substituted therefor,

"Section 1,015, Mortgages - Generally, When a business

loan, or any part thereof, is made to finance the purchase

of any specific property to be used in the veteran's business
or profession, a mortgage on such property securing the amount
of the loan is required, In all such cases the appropriate
Veterans Loan Authority form of chattel or real property
mortgage shall be used,

Whenever any mortgage is required to be made pursuant
to the provisions of this section, the bank making the loan
shall cause such mortgage to be duly recorded in the proper
county office,”

This change will become effective immediately. Please amend
your Regulations accordingly.

/w/x L. Dt

JOSPPH E, McLEAN, Commissioner

State Department of Conservation

and Economic Development, Constituting
Dated Sept. 21, 1948 the Veterans Loan Authority
Reprinted Oct, 15, 1954
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REGULATIONS SUPPLEMENTARY TO
REGULATIONS UNDER THE VETERANS'® LOAN ACT (1944)

Pursuant to the authority vested in me under the Veterans' Loan Act, I

hereby make the following changes in the Regulations of the Veterans! Loan
Authority as hereinafter set forth:

Section 1,002 of Regulations of the Veterans! Loan Authority ls hereby
amended to read as follows:

Section 1,002, Forms, Application for a business loans under the Act
shall be made on Form DED-VLA-1l, Application for a household furnishings loan
under the Act shall be made on Form DED-VIA-23, All questions on these forms must
be answered. Such forms shall be completed and executed in duplicate. Applications
for loans may be obtained from the Veterans' Loan Authority, banks and other
sources., Where such application is obtained from a source other than a bank from
whom the loan will be requested, the application shall be forwarded forthwith to
the bank together with any necessary accompanying papers,

Subsection (b) of Section 1,004 of Regulations of the Veterans Loan
Authority is hereby repealed and there is substituted in its place the following
subsection designated 1,004 (b):

Section 1,004 (b), Applications for household furnishings loans shall
not be referred to Business Counsellors for their approval or disapproval, On
receipt of such application, the bank shall determine whether to approve or
disapprove the making of the loan, It shall indicate its approval or disapproval
on the application furm, No loan shall be approved by the bank if, at the time
of the application, ~ne applicant has entered into a contract to purchase specific
household furnishings from a furniture store unless the contract of purchase shall
specifically state that it is conditioned on the approval of the loan by the bank
and the Veterans' Loan Authority and, in the event of disapproval, said contract
will be null and void and all monies paid by the applicant, including the service
charge payable to the bank pursuant to the Veterans' Loan Act, will be returned

to the applicant, In connection with each application, the bank shall make the
following determinations:

1. That the purpose of the loan is to finance purchase by the
applicant of specific household furnishings or appliances,
or both, required by the applicant for use in his home, This
determination may be based on an affidavit executed by the
applicant, If, at the time of the application, an applicant
has entered into a contract to purchase property subject to
the approval of loan, there should be attached to the applica=
tion to be submitted to the Authority a copy of the store's
invoice itemizing the prices for and the specific items to be
purchased.

2, That the amount of the loan does not exceed the reasonable
market value of the property to be purchased; namely, the
prevailing price in the community. (This may be based on a
certification by the store to the bank and submitted together
vith application and other accompanying papers to the Veterans'
Loan Authority.)
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3. That the applicant is financially able to successfully liquidate
the loan in accordance with its terms. (This determination shall
be considered as having been made when the bank approves the
application prior to submission to the Authority,) The bank
shall forward to the Authority with the application a report
concerning the credit of the applicant. This report shall be
obtained from a reputable credit reporting company and ths
cost of said report shall not be charged to the applicant
either directly or indirectly.

Section 1.006 of Regulations of the Veterans! Loan Authority is hereby
amended to read as follows:

Section 1,006. Transmission of Application--Decigion by Bank--
Exceptions. The bank shall indicate its approval or disapproval in the space
provided on both the original and duplicate application forms and forward both
coples to the Authority, 205 West State Street, Trenton, New Jersey. In case
of business loans, the bank shall first obtain the approval or disapproval of
the Business Counsellor; in the event that the bank and the counsellor disagree
as to approval or rejection of the application, the bank will annex to the
application and forward to the Authority a statement setting forth 1te reasons
for approval or disapproval, together with the Business Coungellor's statement

of approval or disapproval, In case of household loans, the bank will not
approve an application where:

(a) The f1rniture store from whom the household property will be
or is belng purchased advertises:

(1) No down payment for veterans (unless the advertisement
states that World War II veterans can finance purchase
of household property by a veteran's loan which is
subject to the approval of the Veterans'! Loan Authority
of the State of New Jersey);

(2) That there is included in the sale of household furnish-
ings or equipment to veterans a televislon set;

(3) That a purchase will entitle the veteran to & bonus or
prize or some merchandise without cost.

(b) The following practices exist in the sale of household property
to veterans by furniture stores (the practices hereinafter set
forth are prohibited in connection with these loans):

(1) Tie-in sales of television sets with household property
to be financed with proceeds of loan;

(2) Bonus, prize or merchandise without cost to applicant in
connection with sale to be financed with proceeds of loan;

(3) Delivery of the household property, furnishings or equip-
ment prior to the approval of the loan by the Veterans'
Loan Authority and execution of the note by the applicant,
(After approval of the loan by the Authority, the applicant
will execute a note evidencing same in the presence of an
official or employee of the bank);
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(4) Tie-in of furniture store and insurance company or broker.
(Statements by furniture store that special G,I. insurance
is available or that applicant must deal with a particular
insurance company or broker to obtain required insurance
are prohibited, Insurance should only be effected after
approval of loan by the Authority and can be obtained
from any reputable insurance company or broker);

(5) Misrepresentation in sale to applicant., The term
"misrepresentation" shall include but is not limited to
misstatements as to rate of interest and value or condition
of the household property. (Statements that imply furniture
gtore has been approved by the Authority or has any direct
connections with it are prohibited, If the household
property is repossessed or used, the contract of purchase
shall so state; failure to so state shall be deemed a
representation that the particular household property 1is
new);

(6) Applicant is charged for storage or handling charges
prior to execution of note;

(7) Applicant cannot cancel sale prior to execution of note.
(No note shall be executed by applicant prior to approval
of application by the Veterans' Loan Authority; and any
eale to be financed by the proceeds of said note may be
voided at the option of either party prior thereto.)

Section 1,043 is hereby repealed and the following sections are substi-
tuted in lieu thereof:

Section 1.043 (a), Defaults-Secured Note, Where a veteran's note is
secured by a chattel mortgage, real property mortgage, conditional sales contract,
pledge or any other form of security and pursuant to the provisions of said note
and the agreement in connection with sald security, the entire unpaid balance of
the principal sum thereof shall become due and payable at the option of the bank,
then, at the time of the exercise by it of such option, the bank shall ELECT EITHER
(a) to exercise its rights under and pursuant to the provisions of the laws of
1945, Chapter 185, Section 9 or 10, whichever said bank may have elected in accord-
ance with the provisions of Section 1.041 hereof, OR (b) to exercise such rights
and pursue such remedies as may be otherwise afforded it by said mortgage, condi-
tional sales contract, pledge or any other form of security, or by law. The bank
shall give written notice of such election to the Authority.

Section 1,043 (b)., Repossessions or Foreclosures--Secured Note. Where
a veteran's loan (business or household) secured by a chattel morbtgage, real
property mortgage, conditional sales contract, pledge or any other form of security,
is in default or any proceedings have been instituted which will in any way affect
the security of any such loan, the bank shall immediately notify the Veterans'
Loan Authority in writing of such default or proceeding, setting forth all facts
concerning same, If the Authority determines it is necessary to proceed with the
repossession of the chattels or security included in the lien, or with the fore-
closure of sald lien, it will so notify the bank and will designate the person
to handle the repossession or foreclosure, The person so designated shall proceed
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with the repossession or foreclosure; and remit the proceeds of any such sale,
less his fees and costs, to the bank which shall credit the veteran's note with
the net amount so received, The person conducting the repossession or foreclosure
shall report in writing to the Authority and send a copy of said report to the bank,
The method of repossession, foreclosure or sale and fees allowed shall be deter-
mined by the Authority. The designation by the Veterans' Loan Authority of a
person to conduct repossession, foreclosure or sale, pursuant to the provisions of
this section, shall not be considered a determination by it that the insurance

or guaranty of the loan is valid and effective. This will be determine at the
time a formal request is made by the bank to the Authority for payment pursuant to
the Veterans' Loan Act and these regulations; however, no request for such payment
will be considered prior to repossession, foreclosure or sale of the chattels or
lien. The provisions of this regulation may be waived by the Authority in
particular cases; sald walver must be in writing and signed by an authorized offi-
cial of the Authority. In theevent that the provisions of this section are
waived in writing by the Authority and the bank elects to exercise its rights,
pursuant to regulation 1.043 (a), then and in that event simultaneously with the
purchase of the note by the Authority, in accordance with the provisions of the
Veterans' Loan Act and these regulations, the bank shall effectively assign the
mortgage, conditional sales contract, pledge or other security to the Authority.

The foregoing regulations shall take effect immediately.

VETERANS' IOAN AUTHORITY
Department of Conservation &
Economic Development

By fodetfo k. éi:- :EL/1;/QZCZ;Q,H_,

Dated: December 1, 1950 /JOSEPH E, McIEAN x
Reprinted Oct., 15th, 1954 Commissioner
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REGULATIONS SUFFLEMENTARY TO
REGULATIONS UNDER THE VETERANS' LOAN ACT (1944)

Pursuant to the authority vested in me under the Veterans' Loan
Act, I hereby make the following changes in the Regulations of the Veterans!
Loan Authority as hereinafter set forth:

Section 1,016 of the Regulations governing the Veterans' Loan Act
is hereby amended to read as follows:

Section 1,016 Loans for the purchase of a lMotor Vehicle,

No Business Loan shall be approved, the purpose of which shall be to use all
or any part of the proceeds of such loan for the purchase of a motor vehicle
or motor vehicles, unless proof to the satisfaction of the Commissioner is
submitted that said motor vehicle or motor vehicles is or are necessary to,
and will be used in the operation of, a proposed business or profession of
the Veteran, or in his employment provided said employmert is completely on
a commission basis,

When a loan is granted as hereinabove provided the following
procedure shall be followed:

a, The veteran shall execute a chattel mortgage
covering such motor vehicle, and securing the emount of
the loan, on form DED-VLA=-10 or DED-VLA-iDA, as the case
may be, ‘‘he bank shall then cause such mortgage to be
duly recorded in the proper county office.

b, In addition to the above, the bank shall require
that there appear, on the proper New Jersey Department of
Motor Vehicles form, a notation that there exists, against
such motor vehicle, the lien created by such mortgage.

c. The veteran shall execute an affidavit stating
that the motor vehicle or motor vehicles is or are necessary
to, and will be used in, the operation of the proposed
business or profession or in his employment; and that said
employment is completely on a commission basis.

{J0SEPH E. McLEAN, Commissioner
State Department of Conservation
and Economic Development, Constituting
Dated Jan, 31, 1951 the Veterans Loan Authority
Reprinted Oct, 15, 1954
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REGULATIONS UNDER THE VETERANS' LOAN ACT (1944)

Pursuant to the authority vested in me under the Veterans Loan Act,
I hereby make the following changes in the Regulations of the Veterans Loan
Authority:

Section 1,033 of Regulations of the Veterans Loan Authority is here-
by amended to read as follows:

Section 1,033, Time Limit for Making Loans, The following time
limits shall apply in connection with loans and applications for loans:

(a) With respect to veterans who have or shall have served in the
active military or naval service of the United States at any time after
September sixteenth, one thousand nine hundred and forty and prior to
December thirty-first, one thousand nine hundred and forty-six, no appli-
cation for a loan will be considered unless such veteran has submitted
the application to the bank not later than June thirtieth, one thousand
nine hundred and fifty-one, and the application on its face shall show
the date when submitted, No such application of any such veteran shall
be accepted by the Authority from the bank after July tenth, one thousand
nine hundred and fifty-one and no loan in connection therewith shall be
made pursuant to these regulations and the Veterans Loan-Act after August
tenth, one thousand nine hundred and fifty-one, If any such loan is not
completed by August tenth, one thousand nine hundred and fifty-one, the
application therefor shall be ineffective and the Authority's approval
of said application shall be void., No extensions in connection with the
making of any such loan or application therefor shall be effective beyond
August tenth, one thousand nine hundred and fifty-one, and any extensions
heretofore grunted relating to such loans or applications for such loans,
anything to thie contrary notwithstanding, shall be deemed to have expired
on August tenth, one thousand nine hundred and fifty-one.

(b) With respect to veterans who have or shall have served in the
active military or naval service in the United States at any time after
June twenty-third, one thousand nine hundred and fifty, and prior to
December sixteenth, one thousand nine hundred and fifty, or during a period

of national emergency, which is defined to mean the existence of a
national emergency as proclaimed by the President of the United States on
December sixteenth, one thousand nine hundred and fifty, and including
the period of time following such proclamation and until the termination,
suspengion or revocation thereof, or termination of the existence of such
national emergency by appropriate action of the President or Congress of
the United States, no application for a loan shall be accepted by a bank
from any such veteran later than two years after his discharge or release
from such active service. Such loan shall be made by the bank within
ninety (90) days from the date of receipt of the approved application. If
the loan is not made within the ninety (90) days time period, the appli-
cation shall be deemed withdrawn., Execution of a new application will
then be required, The Commissioner may, on request by the bank in case of
extenuating circumstances, extend the time for making such loan; however,
in no event shall such extension be later than two months beyond the two
year period above set forth,

The above regulation as amended is hereby approved this 3lst day of May 1951

Jeagut & I oo
(/' JOSBPH E. McLEAN, Commissioner
State Department of Conservation
Reprinted Oct., 15, 1954 and Economic Development, Gonstltuting
the Veterans Loan Authority
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REGULATICNS SUPPLEMENTARY TO
REGULATIONS UNDER THE VETERANS' LOAN ACT (1944)

Pursuant to the authority vested in me under the Veterans' Loan Act,

I hereby make the following changes in the Regulations of the Veterans' Loan
Authority as hereinafter set forth:

Section 1,002 of Regulations of the Veterans' Loan Authority is
hereby amended to read as follows:

Section 1,002, Forms. Aprlication for a business loan under the
Lct shall be made on Form DED-VLA-l. Application for a household furnishings
loan under the Act shall be made on Form DED-VLA-23, All questions on thesc

forms must be answered. Such forms shall be completed and executed in duplicat

Applications for loans may be obtained from the Veterans' Loan Authority and
banks,

Section 1,006 of Regulations of the Veterans! Loan Authority is
hereby amended to read as follows:

Section 1.006, Transmission of Application-Decision by Bank ——
Exceptions. The bank shall indicate its approval or disapproval in the space
provided on both the original and duplicate application forms and forward
both copies to the Authority, 205 VWest State Street, Trenton, New Jersey.

In case of business loans, the bank shall first obtain the approval or disan-

proval of theBusiness Counsellor; in the svent that the bank and the counsellor

disagree as to approval or rejection of the application, the bank will annex
to the application and forward to the Authority a statement setting forth its
reasons for approval or disapproval, together with the Business Counsellor's
statement of aprroval or disapproval. In case of household loans, the bank
will not approve an aepplication unless it is signed in the presence of an
officer or employee of the bank. The bank will not approve a household loan
application where:

(a) The furniture store from whom the household property will be
or is being purchased advertises:

(1) No down payment for veterans (unless the advertisement
states that eligible veterans can finance purchase of
household property by a veteran's loan which is subject
to the approval of a bank participating in the New Jersey
Loan Program and the Veterans' Loan Authority of the
State of New Jersey);

(2) That there is included in the sale of household furnish-
ings or equipment to veterans a television set;

(3) That a purchase will entitle the veteran to a bonus or
prize or some merchandise without cost.

(b) The following practices exist in the sale of household property
to veterans by furniture stores (the rruactices hereinafter set
forth are prohibited in connection with these loans):

(1) Tie-in sales of television sets with household property
to be financed with proceeds of loan;

il

vy
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(2) Bonus, prize or merchandise without cost to applicant in
connection with sale to be financed with proceeds of loan;

(3) Delivery of the household property, furnishings or equip-
ment prior to the approval of the loan by the bank and
the Veterans' Loan Authority and execution of the note
by the applicant, (After approval of the loan by the
Authority, the applicant will execute a note evidencing
same in the presence of an official or employee of the bank,)

(4) Tie-in of furniture store and insurance company or broker,
(Statements by furniture store that special G.I. insurance
is available or that applicant must deal with a particular
insurance company or broker to obtain required insurance
are prohibited, Insurance should only be effected after
approval of loan by the Authority and can be obtained from
any reputable insurance company or broker);

(5) Misrepresentation in sale to applicant. The term
"misrepresentation" shall include but is not limited to
misstatements as to rate of interest and value or condition
of the household property. (Statements that imply furniture
store has been approved by the Authority or has any direct
connections with it are prohibited., If the household
property is repossessed or used, the contract of purchase
shall so state; failure to so state shall be deemed a
representation that the particular household property is new);

(6) Applicant is charged for storage or handling charges prior
to execution of note;

(7) Applicant cannot cancel sale prior to execution of note.
No note shall be executed by applicant prior to approval
of application by the Veterans' Loan Authority; and any sale
to be financed by the proceeds of said note may be voided at
the option of either party prior to execution of note.

The bank may predicate its finding of compliance with the provisions
of thissection on the basis of affidavits obtained periodically
from furniture storss, which shall be signed by a duly authorized
officer or owner of said store, and to which shall be attached
copies of its advertisements and proposed advertisements, including
but not limited to newspaper, radio and television advertising

copy, which affidavit shall specifically state that the furniture
gtore has complied with each applicable provisions of this
regulation., A copy of said affidavits shall be filed with the
Veterans Loan Authority.

The foregoing regulations shell take effect immediately.

Dated:

VETERANS' LOAN AUTHORITY
Department of Conservation
and Economic Development

November 5, 1951 By: }M”f% &1 M/QA/V

Reprinted Oct, 15, 1954 IQQSEPH/E. McLEAN, Commissioner
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REGULATIONS FOR CO-OPERATION
IN_THE STATE EILERGENCY HOUSING FROGRAM FOR_VETERAINS

The legislature has committed the program of emergency housing for
veterans to the Public Housing and Development Authority in the Department of
Economic Development. Commissicner Charles R, Erdman, Jr., is the admin=-
istrator.

The State is procedding to meet the housing shortage by acquisition
or procurement of the needed dwslling units in each of the following ways:

BARRACKS

It will acquire from the F.P,H.A, available army barracks for dem-
olition, tranmsportation and remodeling into dwelling units.

If the municipality desires the reconverted barracks type project,
it is requested that the municipaiity sscure estimates from a ceontractor to
demount, transport and re-erect these on sites within the municipality, The
acministrator will indicate the present location of the barracks and assign
to the municipality sufficient units needed by it.

The contractor of the muaicipelity after removal from an army site
of the barracks assigned will clean up and rough gradn the land from which
barracks have been removed,

After receiving the estimates the administrator will agree with the
menicipality upon the amount of the finsncial grant and if satisfactory, the
contract would be let by the municipality, The administrator will contribute
e amount of the contract if on a lump sum hasis or the estimate if on a cost
pius basis with any cverplus to be paid by the municipality.

PREFARRICATED UNITS

Purchase will b= made of a suilable number of prefabricated stiruc-
tures, and this will include construction of buildings in volums.

The administrator contemplates that all contracts for prefabricated
buildings will be mzde by the administrator and will provide for the erection
and comdletion of these buildings on the site by the sellier of the units or
other contractor.

In the prefabricated program the administrator wiil supply and erect

the dwelling units or. the sites supplied and connect the utilities to the
lead-ins installed by the municipality.

DEMIUNTABT.E _BUILDINGS

The administrator will also obtain; whenever possible, dwelling ucnits
erected elsewhere for demounting and removal here.

Any dwelling units purchased elsevhere for removal here will be
hzndled in the same manner as prefabricated buildings - that is ~ the admiris-
trator will contract for tiem completed on the sites as selected - the
municipality to provide sites and utiiities,

CONVERSIONS AND REHARTILITATIONS

A further operation will be the rzhabilitation of unoccupied direll-
ings and the conversion of dwellings into more numerous apartments when this
can be done under agreement with the ovmers of such builairgs.

With this type of dwelling unit the administrator will make a leas2
with the owner under which either the administrator, or the owner with approval
ci the aJmlnlstrator, nay undertake the remsvation or conversion, The cost of
such work is to be borne by the administrator, uniess the admiristretor and
the owner shall otherwise agree to divide the same.
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The administrator may select an agent to manage the property which
asent ‘may be. the owner of the DrOJe"t._>. : o A g pEs et

All rehabllltatlon and COPVGI»lOﬂ plans and the estlmate cost of
the proposed work ‘shall be submitted to and approved by the administrator
and no prOJect shall be undertalen which is ﬁot 50 alproved

. All mortgagees and other encuroranﬂers of lands or bUlld ngs-or -
both included in any project must agree not to enforce such lien during the
use of any such property by the State under this program provided, however,
that all intverest and taxes shall be discharged promptiy out of the rents so
as not to impair the security of any such liern.

. Municipalities wLLJ be permit ted to make a selectlon, however, the
administrator will allot to each connunlty ‘the class of units available in
such numbers as he shall find apprupulatp.

Contracwors will expect qever, water, gas and eléétricity to be
brought within four feet of each building., This will be the responsibility
of the mun1c1pa11ty

when any units have been a531fned in Whluq the admlnlstxato will
do the contracting he will notify the municipality of the name and address
cf the contractor., The municipality will then contact the contractor.

The administrator must be satisiried as to the ownership or right of
S¢ i ite, land, oz ilding 5 mergenc ing.
possession of any site, land, or building accepted for emergency housing

The administrator may deal with any municipality or owner at variance
with these regulations whenever he deems it desirable so to do in the best
interests of the State program, Such variance shall not:be retroactive so as
%o extend to any other projact undertaken by the administrator.

MUNIGIPAL CO-OFERATION

The co=operation of those municipalities where a shortage of safe
and sanitary dwellings exists is invited on the basis of these regulations.

The municipality through its.mayor cor chairman should survey the
»2ds of its veterans and moke known to the administrator the emcrgent needs
i the community. Requests hould be made only for such dwelling units as
will £ill the emerbent need.,

r-\

The cost to muniecipalities for the emergent housing program con-
stitutes for the most part, .the insvallation .of utilities, streets; sidewalks,
grading and landscaping. This usually totals about 25% of the total cost.
Credit will be allowed for-utilities and facilities in place.

Experlence 1ndlcates that tne cost of .each .project to the State is
approx1mate1y 75% of the cost of the completed project including utilities, etec,

lunicipalities requesting housing will be expected to provide:-

Adequate and écceﬁtable sites (about 50! x 100! in size for each
dwelling unit) deemed suitable by. the adminisirztor.

Such sites shall be improved with; or the municipality shall under-
take to provide the following improvements:-

Necessary and adequate access streets or roads to such site
or sites, and such off-gstreet parklrg areas as are doene&
necessary; : opel
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Adequate streets, together with sidewalks along such streets,
within the boundaries of tiie sites and access walks to the
dwelling units. ,

Cxtension of 'all necessary utilities (including sanitary and
storm sewers, water, electricity and gas) to within four
feet of the foundaticn of each dwelling unit to be erected
on the site;

All necessary grading.

The mmicipality shall furnish the following technical services
and plans and drawings:-

A topographical survey.

Detailed site or plat plan showing the location of buildings
and all utilities connections to be made with utility systems.

Engineering services in connection with staking and laying out
of building locations, utility lines, and other similar
services necessary to complete the project.

Grading plans around buildings.

"As built? drawings upon the completion of the project.

RENTS AND MANAGEMENT

The municinality of the management agent of any project financed
in whole or in part by the State shall rent the same to eligible veterans
and servicemen and their families according to regulations promulgated by
the administrator.

Rents in conformance with O.P,A, regulations, if any, will be fixed
by agreement between the administrator and municipelity and arrangements made
to have the municipality acl as menager or secure a locel nanager to act as
agent, All managers shall be bonded.

The first charge on rents will be all necessary and normal expenses
for the management ancd operation of the project., The second charge will be
payments to the municipality for municipal services.

The costs of operetion shall be as per a formulae agreed upon
betwesn the owner and the administrator and all net rents shall be divided
as so agreed.

Accounts and reports shall be made from time to time as required
by the administrator,

The administrator may order at reasonable times such audit or audits
as he shall deem desirable.

DISFOSAL OF UNITS

At the expiration of the emergency period the administrator may
dispose of and remove the installations on such terms as he shall select.
The State will clean up and rough grade the land.

If the Zand and installation is sold for permanent residential pur-
poses the proceedsswill be divided between the State and the municipality
in proportions determined by the amount each party has invested in the project
including the value of the site and utilities.

As to rehabilitations and conversions, improvements installed may be
removed provided this can be done without injuring the premises and all shall
be left in good condition., UWhere no building code or zoning ordinance is
violated, the State will meke a satisfactory arrangement with the owner to
sell the installations to the owner,

- G -
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A1l dwelling. uvnité préfabricyted or.otherwise, and all conversions
which at .the end of the emergency-shall violate any building code or local
zoning ordinance or any State Tenement House Law or regulation will be dis-
mantled and removed by the State or under its authority. .~ -.-

FM T *

CHARLES R, ERDIAN, Jr.
:Administrator= '

Approved by:
Lconomic Council
Dept, of Economic Dev.

—
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REGULATIONS CONCERNING MANAGEMENT, OPERATTON AND MAINTENANCE OF EMERGENCY AND
TEMPORARY HOUSING PROJECTS PROMULGATED BY THE ADMINISTRATION OF THE PUBLIC HOUSING
AND DEVELOPMENT AUTHORITY IN THE DEFARTMENT OF ECONOMIC DEVELOPMENT AND

APPROVED BY THE ECONOMIC COUNCIL OF THE DEPARTMENT OF ECONOMIC DEVELOPMENT,

1. Definition of terms,

A,

D,

F.

G,

H.

"Authority" means the Public Housing and Developument Authority
in the State Department of Economic Development.

"Administrator" means the administrator of the Public Housing
ard Development Authority, who is the Commisszioner of the
Department of Economic Development.

"Municipality" means any city of any class or any Borough,
Village, Town, Township, or other municipality other than a
county or school district,

"Agent" means managing agent in charge of management, opsration
and maintensnce of emergency housing proJject and may include

ag the case may be municivalities or any agency thereof, any
other public agency or putlic corporaticn, private firms,
corporation, or individuals and employces of the authority.

"Veteran" means a person who has served in. the milltary or
naval forces of the United States in World War II and wto has
been discharged therefrom under conditions other tban dieg~
honorable having served ninety days or more.

"Serviceman" neans any person of any rank (eniisted or officer)
who 18 now serving in the military and naval forces (Arwny, Navy,
Marine Ccrps or Coast Guard) for the United States., -

"Families of Veterans or Servicemen" means a ratural fanlly
conaiscing of family head and one or more persons related to
the -he2d by blood, marriage, or adoption; it includes no other
association of persons, Same shall be considered families of
veterans or servicemen when

1, Veteran or serviceman is living with family.

2, Veteran or serviceman is natural family head or
principal wage earner but temporarlly abseat by
reason of duty assignment - employmeut - school
attendance or hospitalization.

3., Veteran or serviceman natural family head 1s perma=-
nently absent from by reason of dcath (during or
subscquent to military or naval services) divorce,
separaticn, desertion or permanent hospitalization
(remarriage of widow, widower, or divorced spouse
of veteran or serviceman shall terminate that
person's status as his or hor family).

"Distreseged Families" are families which are:

1. Without house of any kind for themselves and family
in locality

2, Living in quarters not designed for family occupancy
(example, no cooking facilities).

3, Are about to be evicted.

4, Are living doubled up with another family and wish
to establish own household, °

5. Present dwelling totally unsatisfactory for family
use because of some unusual hardship affecting same,
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I. "Non=distressed Families" are families which are:

1., ILiving in substandard house and simply wish to find
better place to live,

2. Desire to reduce amount of rent upon moving into
project where rent is less,

2. Persons will be admitted to occupancy in the following crder of ellgi-
bility.

A, Distresscd vetcrans or families of veteran
B, Distressed servicemen or families of servicemen
C., Distresscd families of non-veterans or servicemen
. D, Non-distresged -veterans or famillies of veterans
E. Non-distressed servicemen of families of servicemen
F. Non-distressed families other than vecterans or servicemen

There shall be no discrimination agzinst any person bocause of race,
creed, color, national origin or ancestry.

No person shall be admitted to occupancy in any projoct except with a
pricr approval and unless he shall have signed a written lease,

The Administratcr will furnish on reguest of the agent uniform leaces
for use in all projects.

Selection of tenants among those eligible who are in equal degree of
distress will be the responsibility of the agent in charge.

It is recommended that in the selection of tenants the agent consult
with the local veterasnis committee, if any exist in the municipality.

It is recommended that all distressed veterans, servicemen and cthers
and their families be rat=d according to distress and need by an accepted
rating system similar to that employed by local housing atthorities and
that those in the worst degree of distress received first consideration,

3. 'The agent may serve notices of eviction upon occupants of the projeet

in the name of the Adminigtrator, 9nq may ipgtitute and prosecute proceedings
to recover possession of the premises or any part thereof and sue for and
recover rent or comprise such actions in the name of the Administrator.

L. The sgent designated, shall do all things necessary to keep the premises
in good repair or incidental to the proper management, operation and main-

‘tenance of the project including but not limited to the following:

A. All rents shall be payable on the first day of each month in
advance,

B. Collect promptly all rents from occupants cf project as fixed
and set forth in schedules approved for each unit,

C. Subject to budgeted item 77 engage personpel necessary for
management, operation and maintenance.

D, At least once a week inspect all buildings of project and
take immediate steps to remedy any dangerous condition
found therein,
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E. He shall maintain a complete and separate set of accounting
records for the project. Such records shall at all times be
open to inspection by the Administrator or his duly authorized
representative. The agent will furnish the Administrator
copies of such records upon request, and shall remit to the
Administrator the net revenue due the state as shown on state
income and expense and contracts in connection with project
quarter annually.

5. All revenue of the project collected or received by the égent shall be
deposited promptly in a special account in a bank in the municipality. The
agent will notify the Administrator of the name of such eccount and of the
name and address of the bank in which it is carried.

6, M} expengeg'incurred.in_cqnnection with ,the management,.opera}}on_an?
'mainteﬁanée ;f_the pfo;eet ghail be ah expgpée of the p?ojeét payable By éﬁé
.dgent from irojoof fuhds. o ukpcnéeé éhaii be inéﬁfréd é&d no contracts
shall be awarded by the agent in connection with such management, operation
and maintenance in excess of the amount z2llocated for the classification in
the approved bﬁdget without the prior approval of the Administrator, except
that if neccssary because of an emcrgency and lack ol sufficient time to
obtain prior written epproval of the Administrator, expenditures and contracts
aggregating not more than $75 per unit in'any quarter may be made,

T. The agent will preparc and submit to the Administrator in triplicate an
anrual budget for the operation and mairtenance of each project in accordance
with the forms below,

All proposed budgets must receive the approval of the Administrator before
becoming effective,

The agent will keep and maintain a uniform system of accounts as shall be
prescribed by the Administrator, and render such rcports, and statements of
corditions and operations as may be from time to time requested by the Admim~
istrator,

Budget For Fiscal Yecar

from to
Project
Location
Name of Municipality County

Number of Units

Average Average
per year | per month
Income

1. Dwelling rent income as per agreed schedule
2, Other receipts, if any
3, Total operating income
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Average Average
per year | per month

Expense

4, Management 5% of #3

5. Painting repairs

6. Plumbing repairs

T. Electrical repairs

8, Heating repairs

9. Range repairs

10, Heat, if supplied by project
11, Gas, if supplied by project
12, Electricity, if supplied by project
13, Replacements of #6 to 9

14, Insurance.

a. Fidclity bond agent

b. Fidelity bond employee

c. 0,L, and T. Public Liability
d. Workmen's Compensation

e. Burglary and robbery

15, Superintendent if any

16, Collection losses and vacancies 5% of ;t

17, Payments to municipalities for services and
land taxes, if any

18, Exterminating

19, Total operating expense

20, Net operating income or defieit
8. All installations made by state or financed by it under agreement on
sites furnished by mwwicipal bodies shall be and remain the property of the
State of New Jersey. The Administrator shall see that all such installations
are adequately insured in the name of the State against loss by fire,

The following insurance will be procured by the agent in charge in the
name of the State and the municipality as interest may appear.

A, Agents'! fidelity bond unless the project shall be operated by
the municipality in which event no bond will be required.

B. Employees' fidelity bond unless such employee is covered by a
municipal bond covering such services.

C. Owners, landlords, tenants and public liability.
D. Workmen's compensation.

E., Burglary and robbery insurance to protect the income of the
project while in transit.

Should any part of the project be damaged or destroyed, the agent shall
immediately furnish the Administrator with a report in duplicate describing
the property so damaged or destroyed and stating further the exact day and
hour and the extent thereof, the cause if determinable and the estimate of
the comt of repair and such other or further information as may be required
by the Administrator, The agent will notify any carrier of insurance
promptly of any accident or incident which may result in a loss under its -
policy and will send a duplicate copy of such notification to the Adminis-
trator., All premiums on insurance procured by the agent shall be paid
out of rents received,
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9. If the agent shall fail, neglect or refuse to comply with these regulations
or any additional regulations promulgated by the Administrator with reference
to management, operation and maintenance of the housing project, the Admin-
istrator then may upon ten days written notice to the agent terminate the
agency and appoint another agent to manage, operate and maintain said project.

The agency may be terminated by either the Administrator of the agent
upon thirty days notice to the other.

Any notice required to be given to the agent may be sent by ordinary
mall addressed to the agent.

In the event any. municipal body shall terminate its agency to manage any
projJect the Administrator shall appoint another agent of his selection.

Dated November 1, 1940

Approved by
Eonomic Council
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Pursuant to the authority vested in me by virtue of section 12, Chapter

323, F.L. 1946, as amended and supplemented, the regulations concerning veterans'

housing projects, both temporary and permanent, are hereby suprlemented in the fol-

lowing respects:

10.

Sales of veterans!' housing projects, both temporary and permanent,

shall be made under the following regulations:

(a)

Temporary projects will be sold by the Administrator or his deputy
v his duly authorized representatives at public or private sale on
eondition that the verson purchasing such temporary housing shall
remove such housing from the site, level the foundation and rough
grade the land, seme to be done in accordance with specifications
approved by the Administrator, his deputy or his duly authorized
representatives. Such sale shall be conducted, subject to the ap-
proval of the Director of the Division of Purchase and !roperty in
the Department of the Treasury, or the State House Commission, which-
ever has the right to approve same under the law as above set forth.
In connection with permanent housing, the Administrator shall cause
said housing to be sold under arrangenents mmtually agreed upon be-
tween him and the municipality in accordance with the provisions of
the contract affecting sare. Such sale shall be either public or
rrivate and shall be subject to approval by the Director of the
Division of Purchase and Froperty in the Department of the Treasury
or the State House Commission, whichever agency is authorized to ap=
prove seme under the State Law. Trior to such sale, the Administrator
shall cause the permanent projects to be sold to be appraised, which
appraisal shall be made by a qualified person appointed by him for
this purpose. The purpose of such appraisal is to ascertain the
value of the projects, particularly the amount that can be obtained
for same at a sale, notwithstanding any restriction now in effect
with regard to rents. The appraisal shell set forth the market
value of the project, including the land and facilities. The amount
set forth in the appraisal shall constitute the minimum price for

which the project shall be sold at either public or private sale,



(c)
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unless a sale at another price is specificelly authorized by the

Veterans! Services Council for sugh project.

The foregoing regu"ations may be waived or varied in the case of any

specific property or project provided that the Veterans!' Services

Council shall have yreviously approved the terms of any such sale.

In connection with the sale of permanent projects consisting of one

or two detached or scri-detached dwelling units, the following World

War IT Vetcrans shall have priority to purchase same at private sale

for the minimum price above set forth and notice thereof shall be

given to the World War II Voterans concerned, by the Administrator,
in accordance with such procedure as he shall deem advisable:

(a) World War II Vetcrans occupying said units for the purpose of
continuing to occupy same and such veterans shall submit
proof to the satisrfaetion of the Administrator that the units
are being purchased for this purpose.

(b) In the event said World War II Vetecrans occupying said units
shall not avail themselves of the richt to purchase within the
time 1limit set by the Administrator, then the privilege of pur-
chasing said units shall alsc be extended to other World War II
Veterans within the municipaliity. If two or more bids are
equal, the property shall be auctioned off to the one offering
the most for said unit.

The preference herein gramted of purchasing such units shall be
limited to World War II Vetcrans purchasing said units for
occupancy by themselves and their femilies and such World War
II Veterans shall be required to submit proof to the satis-
faction of the Adwinistrator that said unit or units are being
purchased by them for said purpose.

(c) The contract and deed to World War II Vetcrans purchasing such
units pursuvant to the priorities herein set forth shall contain
a prohibition against resale of the units by such veterans for

a period of one year from the date of purchase.
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DATED: Scptember 17, 1952 ADMINISTRATOR OF THE PUBLIC HOUSING
e AWD DEVELQPMENT AUTHQRITY

Chanlos B, Olma,
Ve

Charles R, Erdman, Jr.
Cormissioner of the Department of
Conscrvation and Economic Development

The above supplement to the rules and rcgulations concerning veterans!

housing projccts, both temporary and permanent, is hercby approved.

DATED: Scptember 17, 1952 VETERANS SERVICES COUNCIL

‘/// Z/‘/mf/

.

William G, McKinley
Vice Chairman
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Pursuant to the authority vested in me by virtue of Section 12,

Chapter 323, P,L. 19L6, as amended and supplemented, the reculations concerning

veterans! housing projects, both temporary and permanent, are hereby supplemented

in the following respects:

12, Extension of contracts in connection with veterans' housing

projects shall be subject to the following regulations:

(2)

()

Contracts ih connection with temporary projects will be

extended by the Administrator for the period of time

requested by the municipality provided the municipality

adopts a resolution pursuant to Chapter 20, P,L, 1951,

prior is the expiration of the first five year emergency

period, containing a finding that the need for emergency

housing continues to exist in such municipality and shall

file a certificate copy of the resolution with the Adminis-
trator, However, no contract in connection with temporary
housing shall be extended where the Administrator finds

that the preject has deteriorated to such an extent that

it may develop into a blighted area; and

Permanent Frejects-~The Administrator will not extend any
contracts in connection with permanent housing projects. :

These projects will be sold at public or private sale pur=-

suant to these regulations as amended and supplemented,

Such sale shall take place prior to the termination date

of the original contract, However, if it is not possible to
arrange to effect or consummate such sale prior to the termination
date of the original contract, the Administrator is authorized
to extend such contracts for such reasonable periods of time

as may be necessary to arrange to effect or consummate such sale;
such extensions shall be permitted solely for this purpose and no
other, If the municipality shall, prior to the termination date

of the gcontract covering such permanent housing projects, adopt a



13.
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resolution pursuant to Chapter 20, P.L. 1951, extending the
emergency. The sale of such projects in order to conform with
sub-section (e) of section 12 of the Veterans' Emergency Housing
Act, as amended and supplemented, Chapter 323, P.L. 1946, as last
amended by Chapter 20, P.L. 1951.(R.S. 55:1L4G-12(e)), shall be
subject to Regulation 13, as herein set forth.
Continued regulation after sale of housing projects--Where a municipal-
ity has adopted a resolution extending the emergency and the agreement
between the Administrator and the4municipality as to any project has ex-
pired or will expire prior to the termination of the emergency period
as extended, the project shall be sold subject to these regulations
to provide for the continued operation of such housing project for the
balance of the emergency period after such sale with respect to tenant
selection, rents, operation and maintenance of such projects as required
by law. The purchaser of such emergency housing projects shall agree
with the Administrator that during the balance of the emergency
period the continued operation of thg project shall be subject to the
following:
(a) Persons will be admitted to occupancy in the order of
eligibility as set forth in paragraph 2 of these regula-
tions;
(b) Rents charged for units within said project shall not exceed
the rents being paid for units in comparable buildings in the
locality., The rents shall also comply with any municipal
State or Federal laws or regulations affecting same; and
(¢) The project. will be operated and maintained in accordance with
management practiees relating to- projects of similar type within
the locality ;ﬂd shall comply with a1l applicable municipal,

State and Federal laws and regulations..
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DATED: October 15, 1952 ADMINISTRATOR OF THE PUBLIC HOUSING
: ' AND DEVELOPMENT AUTHORITY

CW% Belmom .

Charles R. Erdman, Jr.
Commissioner of the Department of
Conservation and Economic
Development

The above supplement te the rules and regulations concerning veterans'

housing projects, both temporary and permanent, is hereby approved.

DATED; October 15, 1952 VETERANS SERVICES COUNCIL

Yy Pt

Wllllam G. McKJ.nley/
Vice Chairman
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) Pursuant to the authority vested in me by virtue of Section 12,
Chapter 323, P.L. l9h63 as amended and supplemented, Regulation No., 11,
dealing with sale of permanent veterans!' projects consisting of one and
two detached or semi-detached dwelling units, is hereby changed to the
following extent:
(a) Sub-section 11(b) thereof is hereby repealed;
and
(b) Sub-section (c) is hereby relettered sub-section
(b)
Pursuant to the authority above set forth, Regulation No, 13,
providing for continued regulation after sale of veterans! housing projects

is hereby repealed,

Dated: August 12, 1953 ACTING ADMINISTRATOR OF THE PUBLIC
HOQ§ING AND DEVELOPMENT AUTHORITY

/

//‘ STo \ ) g4 e ‘.,/ ST ,/
£ Sy, Gl A
{Bys-L .~/ = i i e
William C. Cope 4 L

Acting Commissioner of the Department of
Conservation and Economic De¥clopment

Repeal of Sub-section (b) of Regulation No. 11 and repeal of

Regulation No, 13 are hereby approved.

Dated: August 2L, 1953 VETERANS ' SERVICES COUNCIL
.,,;/},"//' . ’/}f"/’ !/:,4" ( Ko e
By: b £ BT L b

William G. McKinley,
Vice-Chairman
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Pursuant to the authority vested in me by virtue of Section 12,
Chapter 323, P. L. 1946, as amended and supplemented, the regulations con-

cerning veterans! housing projects are hereby changed as follewsy

1. Section eleven of the regulations is hereby changed to read
as follows:

11, Veterans, as defined in Section 1(e) of these regulations,
occupying units in permanent housing projects at the time such
projects are offered for sale by the Administrator shall be
given the first opportunity to purchase the building or project
in which said unit is located under the following conditions
and subject to the limitations hereinafter set forth:

(a) Such Veterans shall be entitled to purchase the building or
project by private sale for the minimum price as determined
by the contract between the municipality in which the
building or project is located and the Administrator, sub-
ject to the approval of the State House Commission, solely
for the purpose and on proof thereof to the satisfaction
of the Administrator that they are making such purchase so
as to enable them to continue to occupy the units in which
they are living at the time such offer is made;

(b) The contract and deed to such Veterans or cooperatives or
Limited=Dividend Housing Corporations making the purchase
for them shall contain a prohibition against the resale of
the building or project for a period computed from the date
of the delivery of the deed of one year as to buildings
containing one or two family units and three years as to
buildings containing more than two dwelling units.

(¢) The Administrator shall cause a written notice to be
gaven to such Veterans of their right to purchase such

units, setting forth the procedure, conditions and time



(d)
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limitation within which such right shall be exercised.

Such notice, where practicable, shall be sent to the
Veterans prior to the termination of the contract between
the Administrator and the municipality relating to the
building or project in which the unit is located, Such
procedure, conditions and time limit shall be determined

by the Administrator subject to the limitations herein-
after set forth;

Veterans occupying units in buildings containing more

than two dwelling units, shall be entitled to avail
themselves of the right to purchase such building or
project, whichever in the opinion of the Administrator
would be advisable, practicable and in the best interest

of the public dependent on the separability of the buildings
in the project, for the minimum price; however, such purchase
shall be limited to a cooperative or limited-dividend
housing corporation consisting of at least sixty-five per
cent (65%) of the Veteran occupants of such building or
project. The notice to such Veterans shall state that
their right to purchase such building or project shall

be limited to a cooperative or limited-dividend housing
corporation, approved by the Administrator, in which they
have an interest, and a right of occupancy in the particular
unit in which they are then living, and that the right of
purchase shall only continue for three months from the

date of such notice, Within such three-month-period such
Veterans shall be required to make a satisfactory offer

of purchase through a cooperative or limited-dividend
housing corporation as approved by the Administrator, or

in conjunction with a group of at least sixty-five per cent

(65%) of the Veteran occupants of such building or project,
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with assurances to the satisfaction of the Administrator
that such group will be organized on acceptance of the
offer into a cooperative or limited-dividend housing
corporation approved as set forth above, In the event
that such Veterans shall not make such a satisfactory
offer within said three-month-period, their right of
purchase shall cease and terminate unless extended by
the Veterans! Services Council. In conjunction with such
notice, and at the same time, the Administrator shall,
in writing, notify all Veterans and other occupants of
the building or project that on the expiration of three
months from the date of such notification the rent for
the units occupied by such Veterans and others shall be
increased to the prevailing rent for such units as
determined by the Administrator, specifying such prevailing
rent as to the particular unit, This latter provision
shall be subject to the prior approval of the municipality
in which the project is located except where the contract
with the municipality authorizes such procedure without
additional approval.
(e) In the event a satisfactory offer for the purchase of
dwelling units in buildings or projects as above set
forth is not made and accepted within the time limit,
then and in that event the building or project shall
be sold at public sale pursuant to the contract between
the Administrator and the municipality.
2., This regulation shall take effect immediately, but shall not
apply in such instances as the Administrator with the approval of the Council
shall deem it inadvisable and impracticable as to a particular project or

projects or any parts thereof.
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DATED: December 1l, 1953 ADMINISTRATOR OF THE PUBLIC HOUSING
AND DEVELOPMENT AUTHORITY

Ol Giteun

By:
Charles R, Erdman, Jr.
Commissioner of the Department of
Conservation and Economic Development

The above amendment and supplement to the rules and regulations

concerning veterans! housing projects are hereby approved.

DATED: December 17, 1953 VETERANS ' SERVICES COUNCIL

/
d /,2: f ,/Z/’/
4 / / .*"/ Ay
// //%// /’,,¢,// '/”///([:// { 4
By Ry R s/ % i P

William G, McKinley
Vice=Chairman






