RULES OF THE LOTTERY COMMISSION

17:20-7.3

See: 30 N.J.R. 1030(a), 30 N.J.R. 1848(a).

In (c), added “and shall supplement such report regarding any lottery
monies and property (including full and partial pack numbers and ticket
sequence numbers) that are missing” at the end.

17:20-6.5

Failure to comply with any requirements of N.J.A.C.
17:20-6 shall result in an imposition of a civil penalty,
suspension or revocation, in accordance with the disciplinary
procedures outlined in N.J.A.C. 17:20-5.3.

Compliance

New Rule, R.1996 d.201, effective May 6, 1996.
See: 28 N.JR. 801(a), 28 N.J.R. 1375(a), 28 N.J.R. 2399(a).

SUBCHAPTER 7. PAYMENT OF PRIZES

17:20-7.1 Information to be furnished by prize claimant

(a) Before receiving any prize, the claimant shall furnish
the Director with a Social Security number if one exists, or
with any identifying number or account number assigned by
the Internal Revenue Service for Federal Income Tax pur-
poses, in addition to such other identification data as may
be requested by the Director.

(b) Prize claimants who are nonresident aliens for Feder-
al Income Tax purposes shall also file with the Director
proof of their nonresident alien status.

(c) The Director may require proof of age prior to the
award of any prize.

(d) If more than one person claims ownership of a win-
ning ticket, that fact must be shown on the ticket or claim
form submitted to the Lottery, and each claimant must
provide the required data.

(e) The Director may waive compliance with any of the
requirements of this subchapter in appropriate cases if
satisfied that such compliance is unnecessary.

Amended by R.1988 d.93, effective March 7, 1988.

See: 19 N.J.R. 1889(b), 20 N.J.R. 546(a).
Substantially amended.

Amended by R.1996 d.201, effective May 6, 1996.

See: 28 N.J.R. 801(a), 28 N.J.R. 1375(a), 28 N.J.R. 2399(a).
Added (e), formerly section 17:20-7.2.

Case Notes

Claim for lottery prize denied without production of winning ticket;
held that a winning lottery ticket, by virtue of legislative fiat limiting
payment to holders, is itself the obligation and debt (citing former
N.J.A.C. 17:21-4 and 7.1). Karafa v. New Jersey State Lottery Com-
mission, 129 N.J.Super. 499, 324 A.2d 97 (Ch.Div.1974).

17:20-7.2 Requirement of additional information

In any case where additional information is required to
show that a person claiming a prize is the owner of the
ticket and is entitled to receive payment of said prize, the
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Director may require the claimant to supply such further
evidence as may be appropriate under the circumstances of
the case. '

Recodified from 17:20-7.3 by R.1996 d.201, effective May 6, 1996.
See: 28 N.J.R. 801(a), 28 N.J.R. 1375(a), 28 N.J.R. 2399(a).
Former section, “Waiver of conditions”, recodified to 17:20-7.1(e).

17:20-7.3 Time of award of prizes

(a) Except as herein provided, prizes shall be awarded as
soon as reasonably possible after the claimant has been
identified to the satisfaction of the Director and the claim
validated pursuant to the applicable game rules.

(b) Unless the individual game rules provide otherwise,
the payment of prizes to winners who are to be paid in
installments shall be made annually on or about the anniver-
sary date of the claim except that the first payment shall be
made as soon as reasonably possible.

(c) Upon the death of a prize winner, all monies or any
portion thereof that remain payable to the winner’s estate
shall be paid either to an executor (executrix) or administra-
tor (administratrix) of the decedent’s estate, in accordance
with the provisions of N.J.S.A. 54:35-19 and individual game
rules.

1. Said moneys may be transferred either by intestate
succession or by testamentary disposition.

2. Upon payment to the estate, the Lottery shall be
absolved of any further liability for award of prizes.

(d) Under no circumstances will prize awards be acceler-
ated.

(e) Claims may be amended prior to the delivery of the
initial check(s), with the approval of the Director. Thereaf-
ter, no change shall be made except in conformity with
N.J.S.A. 5:9-13.

Amended by R.1988 d.93, effective March 7, 1988.
See: 19 N.J.R. 1889(b), 20 N.J.R. 546(a).
Substantially amended.
Recodified from 17:20-7.4 and amended by R.1996 d.201, effective May
6, 1996.
See: 28 N.I.R. 801(a), 28 N.J.R. 1375(a), 28 N.J.R. 2399(a).
In (e) substituted delivery of the initial check for issuance of checks.
Amended by R.1998 d.237, effective May 18, 1998.
See: 30 N.J.R. 1030(a), 30 N.J.R. 1848(a).

Case Notes

Administrative rules governing state lotteries must be strictly con-
strued. Driscoll v. State, Dept. of Treasury, Div. of Lottery, 265
N.J.Super. 503, 627 A.2d 1167 (L.1993).

Rules printed on back of lottery ticket precluded player whose
winning ticket was bought minutes after drawing. Driscoll v. State,
Dept. of Treasury, Div. of Lottery, 265 N.J.Super. 503, 627 A.2d 1167
(L.1993).
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17:20-7.4 Manner of payment of prizes

(a) Payment of monetary prizes shall be made by check
payable to the bearer of the ticket; however, the Director
may, in the exercise of discretion, withhold payment pending
clarification of ownership of the ticket. The Director may
authorize cash redemption of certain prizes payable to the
bearer of the “winning” ticket. With respect to machine
issued tickets, the Director may refuse payment if the
computer file and other validation records show that pay-
ment has been made.

(b) In cases of multiple ownership, the following shall
apply:

1. Single payment (non-installment) prize winners shall
be issued one check to the group representative designat-
ed on the claim form. The individual designated to
represent the group shall be responsible for filing the
appropriate Internal Revenue Service forms with the Lot-
tery and distributing the monies to the co-winners.

2. Installment prize winners may request the issuance
of separate checks. The gross (pre-tax) value of each
separate check, however, must be $5,000 or greater.

(c) Non-cash prizes such as tickets to theatres or other
places of amusement, meals or tangible property shall be
awarded by the Director in such manner as is consistent
with the dignity and integrity of the Lottery, the convenience
of the winner and of the provider of the prize. The
Director may establish time limits for the filing of claims for
prizes where the event is one of limited duration. ‘

Amended by R.1988 d.93, effective March 7, 1988.
See: 19 N.J.R. 1889(b), 20 N.J.R. 546(a).
Substantially amended.
Recodified from 17:20-7.5 and amended by R.1996 d.201, effective May
6, 1996.
See: 28 N.JR. 801(a), 28 N.I.R. 1375(a), 28 N.J.R. 2399(a).
Rewrote (b).
Amended by R.1998 d.237, effective May 18, 1998.
See: 30 N.J.R. 1030(a), 30 N.J.R. 1848(a).
Rewrote (b).

17:20-7.5 Discharge of State liability upon award

(a) The State of New Jersey, its subdivisions, agents,
officers, and employees, the State Lottery Commission, the
Director, the Division of the State Lottery, its agents, offi-
cers, and employees shall be discharged of all liability upon
award of a prize.

(b) The Director’s decision regarding the determination
of a winning ticket shall be final.

(c) In the event of a dispute between two or more
persons claiming to be the owners of a winning ticket, the
Director may with or without holding a hearing, deposit the
prize money in the Superior Court of the State of New
Jersey and interplead all known claims. The Lottery shall
thereafter be relieved of any further responsibility or liabili-
ty with respect to such moneys.
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Amended by R.1988 d.93, effective March 7, 1988.
See: 19 N.J.R. 1889(b), 20 N.J.R. 546(a).
Substantially amended.
Recodified from 17:20-7.6 by R.1996 d.201, effective May 6, 1996.
See: 28 N.J.R. 801(a), 28 N.J.R. 1375(a), 28 N.J.R. 2399(a).

17:20-7.6 Unallocated prize money; breakage

(a) Upon the conclusion of any specific game, when the
prize allocation is in excess of the allocation necessary to
sustain the payment of prizes within the prize pool, such
excess shall be allocated as unclaimed prize money pursuant
to N.J.S.A. 5:9-17.

(b) During the term of any specific game, when the prize
allocation is in excess of the allocation necessary to sustain
the payment of prizes within the prize pool as a result of
rounding-off to even dollar amounts (“breakage”), such
excess shall be added to the pool of moneys available for the
award of future prizes pursuant to specific game rules.

Amended by R.1988 d.93, effective March 7, 1988.
See: 19 N.J.R. 1889(b), 20 N.J.R. 546(a).
Substantially amended.
Recodified from 17:20-7.7 by R.1996 d.201, effective May 6, 1996.
See: 28 N.J.R. 801(a), 28 N.J.R. 1375(a), 28 N.J.R. 2399(a).

17:20-7.7 Disclosure

The Lottery may use the names, addresses, prize amounts
and photographs of winners. The address used shall not
contain the street or house number of the winner.

Amended by R.1988 d.93, effective March 7, 1988.
See: 19 N.J.R. 1889(b), 20 N.J.R. 546(a).
Substantially amended.
Recodified from 17:20-7.8 by R.1996 d.201, effective May 6, 1996.
See: 28 N.J.R. 801(a), 28 N.J.R. 1375(a), 28 N.J.R. 2399(a).

17:20-7.8 (Reserved)

Recodified as 17:20-7.7 by R.1996 d.201, effective May 6, 1996.
See: 28 N.LR. 801(a), 28 N.J.R. 1375(a), 28 N.L.R. 2399(a).

SUBCHAPTER 8. LOTTERY VENDORS’ CODE OF
ETHICS

17:20-8.1 Lottery vendors’ code of ethics

(a) No Lottery vendor shall employ any person or main-
tain any business relationship with any person who is a
Lottery Commissioner, officer or employee having any
duties or responsibilities in connection with the purchase,
acquisition or sale of any property or services by or to the
Lottery or with his or her immediate family or with any
person, firm or entity with which he or she is employed or
associated or in which he or she has an interest within the
meaning of N.J.S.A. 52:13D-13g. As used in this section,
Lottery vendor means any person, firm or corporation en-
gaging or seeking to engage in business with the Division of
the State Lottery.
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17:20-9.1

(b) The maintenance of a business relationship shall be
deemed to include, but not be limited to, any interest,
financial or otherwise, direct or indirect, any business trans-
action or professional activity involving a Commissioner,
officer or employee, including the sale of any interest in the
vendor. However, it shall not be a violation of this para-
graph for a Lottery Commissioner, officer or employee to
seek future outside employment or to correspond with a
Lottery vendor with respect thereto, provided that:

1. The Director is promptly informed of such activi-
ties; and

2. They are not violative of State law or such other
ethical standards as may apply. (Lottery Commissioners
and Division officers and employees are covered by a
separate Code of Ethics. See (i) below.)

(c) Any relationships subject to (b) above shall be report-
ed in writing forthwith to the Executive Commission on
Ethical Standards, which may grant a waiver of this restric-
tion upon application of the State officer or employee or
special State officer or employee upon a finding that the
present or proposed relationship does not present the po-
tential, actuality or appearance of a conflict of interest.

(d) No Lottery vendor shall cause or influence, or at-
tempt to cause or influence, any Lottery Commissioner,
officer or employee to act in his or her official capacity in
any manner which might tend to impair the objectivity or
independence of judgment of said Lottery Commissioner,
officer or employee.

(e) No Lottery vendor shall cause or influence, or at-
tempt to cause or influence, any Lottery Commissioner,
officer or employee to use, or attempt to use, his or her
official position to secure unwarranted privileges or advan-
tages for the Lottery vendor or for any other person.

(f) No Lottery vendor shall pay, offer to pay, or agree to
pay, either directly or indirectly, to any Lottery Commission-
er, officer or employee or to any member of the immediate
family, as defined by N.J.S.A. 52:13D-13i, of any such
person, or any partnership, firm, or corporation with which
such person is employed or associated, or in which such
person has an interest within the meaning of N.J.S.A.
52:13D-13g, any fee, commission, compensation, gift, favor,
service or other thing of value under circumstances from
which it might be reasonably inferred that such gift, service,
or other thing of value was given or offered for the purpose
of influencing the recipient in the discharge of his or her
official duties. The solicitation of any fee, commission,
compensation, gift, gratuity or other thing of value by any
Commissioner, officer or employee from any State vendor
shall be reported in writing forthwith by the vendor to the
- Attorney General and the Executive Commission on Ethical
Standards.

(g) This Code of Ethics shall also apply to any licensed
agent of the New Jersey State Lottery.
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(h) No Lottery vendor shall, without the written approval
of the Director, disclose, directly or indirectly, any informa-
tion not generally or legally available to the public concern-
ing the affairs of the Division.

(i) This code is intended to augment and not replace
existing administrative orders and pertinent codes of ethics.
It shall not be construed to prohibit a State officer or
employee or special State officer or employee from receiv-
ing gifts from or contracting with vendors under the same
terms and conditions as are offered or made available to
members of the general public subject to any guidelines the
Executive Commission on Ethical Standards may promul-
gate. If any part of this Code shall be found ineffective or
inoperative, such finding shall not affect the other parts of
the Code.

Correction: Added “not” in (b)2; substituted “officer” for “office” in
(e).

See: 21 N.J.R. 347(a).

Amended by R.1989 d.381, effective July 17, 1989.

See: 21 N.J.R. 631(a), 21 N.J.R. 2055(c).
Definitions amended to conform to State vendor’s Code of Ethics

and Executive Order No. 189 (1988).

Amended by R.1998 d.237, effective May 18, 1998.

See: 30 N.J.R. 1030(a), 30 N.J.R. 1848(a).

SUBCHAPTER 9. CIVIL PENALTIES AND
SANCTIONS

17:20-9.1 Penalties not exceeding $10,000

(a) The Director may, after notice and hearing, impose
civil penalties on licensed agents in an amount up to $10,000
per incident for violations of the Act or this chapter.

(b) The Director shall make findings of fact in each
instance where penalties are imposed and shall report peri-
odically to the Commission regarding the imposition of such
penalties.

(c) In assessing civil penalties under this section, the
Director shall give due consideration to:

1. The nature of the conduct or offense;

2. The impact of the offense upon the operations of
the Division;

3. The prior history of the agent and any mitigating
factors which may be proven;

4. The need to preserve the dignity of the State and
the integrity of the Lottery;

5. The need for deterrence of future violations by the
party charged or by others; and

6. The amount of the penalty in relation to the severi-
ty of the offense and the financial means of the agent.
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Amended by R.1996 d.201, effective May 6, 1996.

See: 28 N.I.R. 801(a), 28 N.J.R. 1375(a), 28 N.J.R. 2399(a).
Increased maximum penalty.

Amended by R.1998 d.237, effective May 18, 1998.

See: 30 N.J.R. 1030(a), 30 N.J.R. 1848(a).

17:20-9.2 Restitution; cease and desist orders

(a) The Director shall exercise the power to order restitu-
tion and/or enter cease and desist orders pursuant to P.L.
1983, c.429. '

(b) In the absence of a petition for review the Director
shall be empowered to seek judicial relief for the enforce-
ment of orders entered under this section.

Recodified from 17:20-9.4 and amended by R.1996 d.201, effective May
6, 1996. : .
See: 28 N.J.R. 801(a), 28 N.J.R. 1375(a), 28 N.J.R. 2399(a).
Rewrote section. Former 17:20-9.2, “Civil penalties between $2,500
and $5,000”, repealed.

17:20-9.3 Hearings; procedures

All determinations under this subchapter shall be made in
conformity with N.J.A.C. 17:20-5.3.

Recodified from 17:20-9.5 and amended by R;1996 d.201, effective May
6, 1996.
See: 28 N.I.R. 801(a), 28 N.J.R. 1375(a), 28 N.J.R. 2399(a).
Deleted provision on costs of review. Former section, “Civil penal-
ties in excess of $5,000”, repealed. ’

Supp. 5-18-98

17:20-9.4 (Reserved)

Recodified as 17:20-9.2 by R.1996 d.201, effective May 6, 1996.
See: 28 N.J.R. 801(a), 28 N.J.R. 1375(a), 28 N.J.R. 2399(a).

17:20-9.5 (Reserved)

Recodified as 17:20-9.3 by R.1996 d.201, effective May 6, 1996.
See: 28 N.JI.R. 801(a), 28 N.J.R. 1375(a), 28 N.J.R. 2399(a).

SUBCHAPTER 10. (RESERVED)

Historical Note

This subchapter was originally filed and became effective January 5,
1971 as R.1971 d.5. See: 2 NJ.R. 104(a), 3 N.J.R. 31(a). The
subchapter was entitled “Distribution of Tickets to Agents”. It was
deleted as part of a recodification and amendment by R.1983 d.472, eff.
November 7, 1983. See: 15 N.J.R. 1361(a), 15 N.J.R. 1871(e).

SUBCHAPTER 11. (RESERVED)

Historical Note

This subchapter was originally filed and became effective January 5,
1971 as R.1971 d.5. See: 2 N.JR. 104(a), 3 N.J.R. 31(a). The
subchapter was entitled “Limitations and Prohibitions”. It was deleted
as part of a recodification and amendment by R.1983 d.472, eff.
November 7, 1983. See: 15 N.J.R. 1361(a), 15 N.J.R. 1871(e).
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