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The Govern ment Finance Officers Assoc iation of the Un ited States and 
Canada Certif icate of Conformance in Fi nancial Report ing, th e highest form 
of recogn it ion in governmen tal account ing and financial re port ing, was 
presented to the Port Authority of New York and New Jersey fo r its 1984 
Comprehensive Ann ual Financial Report. 

Honorable Mario M. Cuomo, Governor 
State of New York 

Honorable Thomas H. Kean , Governor 
State of New Jersey 'l), 

. Honorable Mario M. Cuomo Hono~ omas . K~ 4 '),., 0~ 
Your Excellencies: Governor, State of New York Govy: ' ta,~f New"8r~ey , 

r@.~ v~ (g .. (/,b 
In accordance with the Port Compact of 1921 , we are pleased to submit to you and to th a~ C",9.A 
New Jersey Legislatures the 1985 Annual Report of The Port Authority of New York and :-, y. 'f/;'J, 

Sixty-five years ago, in an act that required great vision and transcended geographic riva r . s, t\&Ji · 
Governors of the States of New York and New Jersey created The Port Authority of New York an~ewc• 
Jersey . In a world that is increasingly competitive, the need for regional cooperation is even greater 
today than it was in 1921. 

The dynamics of change are transforming the region served by the Port Authority: the number of jobs 
has increased ; the spread of new residential growth has pushed further into the suburbs and into 
revitalized areas of the inner cities; waterfront areas, long neglected, are becoming attractive sites for 
new development. The mushrooming development in Northern New Jersey and along Manhattan's 
West Shore has-political jurisdictions notwithstanding-turned the Hudson River into just another 
avenue in a burgeoning central business district . 

As a result of these changes, we are confronted with new problems and tougher challenges. 
Commutation patterns have shifted-moving more people longer distances on already overtaxed 
facilities. The gentrification phenomenon has had economic and social effects that range from the 
proliferation of the homeless, who use our public spaces for shelter, to heightened public aspirations 
about the use of areas on or near the waterfront. These waterfront properties still have to provide also 
for marine businesses, waterborne commerce , and less aesthetic but nevertheless vital activities, such 
as resource recovery plants or industrial plants . 

Even more compelling is the need for us to recognize that we are an economic entity in this region-
New York and New Jersey-and that our competitive challenges come from other cities and regions in 
this country. Our airport systems and our port facilities combined generate more than six percent of the 
gross regional product. Yet, our airports are being sorely challenged by air gateways from Montreal to 
Dallas and our port commerce, which is still preeminent in the nation, must deal with ever-increasing 
competitive pressure from other Atlantic Coast ports . 

The Board and staff of the Port Authority have been deeply involved in developing the strategies to 
face up to these challenges. Clearly, we must make the capital investments to modernize and expand 
our aviation and port capabilities . We must also make the heavy investments necessary to deal with 
ever-growing trans-Hudson congestion . Obviously, too , we must renew our dedication to those areas 
of our region where the recent economic revival of our area has yet to take hold. 

We are prepared to commit to a series of major reinvestments to achieve this course. This is the time 
to focus once again on our basic businesses-to adopt a "back to basics" approach that will drive the 
Port Authority for years to come. 

We are fortunate to have leadership in both of our states that understands these pressing issues and 
envisions a region that will provide a high quality of life for its people for the decades to come. Similarly, 
under the stewardship of my predecessor, Alan Sagner, and former Executive Director Peter C. 
Goldmark, Jr., the Port Authority moved boldly to address the pressing demands of another challeng-
ing era. 

With the continued and enlightened leadership of the States, the Board of Commissioners is 
confident that the Port Authority can fulfill the essential missions entrusted to it by the people of New 
York and New Jersey. 

April 10, 1986 
Sincerely, 

Philip D. Kaltenbacher 
Chairman 

--.jl," '\--
Robert F. Wagner 
Vice Chairman 
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Letter from the Executive Director 

One World Trade Cen ter 
New York, N.Y 10048 

Stephen Berger 
Executive Director 

The Port Authority 's Annual Report for 1985 chronicles a year of transition for the New York-New Jersey 
region and for the Authority. It was a year of continued economic vitality , suggesting that the region is 
responding successfu lly to many of the economic changes that just a decade ago seemed so threatening. 
It was a year in which our evolution toward the economy of the twenty-first century accelerated. 

It was a year in which the Port Authority 's ambitious capital improvement plans began to be trans lated 
into higher levels of investment-into steel and bricks and mortar. And it was a year in which Peter 
Goldmark completed his outstanding tenure as the Port Authority 's Executive Director, and in which the 
Port Authority 's Commissioners gave me an opportunity to serve the region 's people. 

During 1985, the Port Authority 's strategic planning process led us to a heightened awareness of the 
need to increase our investments in the Authority 's basic businesses-the New York-New Jersey port , the 
regional airport system, the trans-Hudson transportation network. In order to fulfill its mission and meet its 
commitments in the years ahead, the Authority will have to maintain and rebuild its existing facilities , many 
of which are several decades old . It will have to expand many facilities to meet the higher levels of demand 
that result from continued regional growth. And it will have to invest in the new facilities that will be 
required in tomorrow's rapidly changing economy. 

This multi-billion dollar investment need represents a major challenge to the Port Authority . Meeting the 
challenge will require us to strengthen our capacity to plan and execute major capital projects. It will call 
for great skill and imagination in managing construction on the PATH system, on our bridges and tunnels, 
and at the airports , while we continue to deliver services that are essential to the region 's day-to-day 
economic life. And it will require us to generate new revenues to finance the greatly expanded capital 
program. 

The challenge is formidable-but for the organization that built the George Washington Bridge and the 
World Trade Center, that revitalized the PATH system, that developed the world's first modern interna-
tional jetport and its first containerport , that built one of the nation 's first and most successful inner-city 
industrial parks, it is a familiar one as well. I am fully confident that the Port Authority can respond as 
creatively and effectively in the years ahead as it has in the past . 

But we cannot do the job alone. The States of New York and New Jersey, the region 's municipal 
governments and community organizations , its business leaders and its labor organizations are of 
necessity our partners in this undertaking . Only through the cooperation of all of these interests can we 
assure that the reg ion will continue to grow, and to be a strong competitor in an increasingly competitive 
global economy. If we succeed, the future will be one of greater opportunity for all the region 's people-
especially for those who have not fully shared the benefits of the past decade 's recovery. 

The Port Authority stands ready to help the reg ion 's people bu ild their future. 

Stephen Berger 
Executive Director 
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THE PORT AUTHORITY IN A YEAR OF TRANSITION 

1985 was a year of growth and renewal throughout the New 
York-New Jersey Metropolitan Region, a region on the 
move. For the Port Authority, it was also a year of challenge 
and transition , of strengthening the agency's commitments 
to its ongoing responsibilities of moving people, goods and 
information while sharpening its focus on markets and 
methods of operation to meet the needs of the future. 

1985 saw major fourth-quarter changes in the Authority 's 
leadership-but not its commitments. Commissioner Philip 
D. Kaltenbacher accepted election to the chairmanship, 
replacing Commissioner Alan Sagner, who had been at the 
Board 's helm since 1977. Investment banker Stephen 
Berger joined the agency to fill the Executive Director post 
left vacant by the departure of Peter Goldmark, the 
agency's chief executive officer for the past eight years. 

Executive Director Berger announced a reorganization of 
key executive staff to reflect his analysis of Port Authority 
priorities: 
• Patrick J. Falvey continued his responsibilities as General 
Counsel and Assistant Executive Director. 
• Sidney J . Frigand, Assistant Executive Director /Govern-
ment, Community and Public Affairs , assumed responsibil-
ity for state legislative relations while retaining oversight of 
Federal , local and community relations , as well as media 
information services. 
• Louis J. Gambaccini was appointed Assistant Executive 
Director / Trans-Hudson Transportation with oversight of rail 
transportation operations, tunnels, bridges and terminals, 
and trans-Hudson improvement studies under way. 
• Francis A. Gorman was named Comptroller with responsi-
bility for the work of all accounting units of the Finance 
Department, as well as liaison with external auditors . 
• Katy MacKay assumed the post of Assistant Executive 
Director/ Administration with oversight of General Services, 
Personnel , Management Information Services, and the 
Office of Minority Business Development. 
• Hugh O'Neill was named Assistant Executive Direc-
tor /Policy Planning and Business Development. 

Lincoln Tunnel manager joins member of her communicat ions desk staff to 
check morning traffic f low through South Tube on c losed circuit TV. 
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• Joseph L. Vanacore was named Assistant Executive 
Director /Capital Programs with responsibility for coordinat-
ing the agency's multi-billion dollar five-year capital plan. 

• Barry Weintrob was appointed Chief Financial Officer and 
continued as Director of Finance Department. 

1985, finally, was a year of epic traffic, a mixed blessing 
that strained the capacities of the Authority 's trans-Hudson 
and aviation facilities even as it helped confirm the region 's 
new vigor. 

All told, it was a year that called upon all of the Port 
Authority's resources to maintain high standards of excel-
lence while meeting the escalating demands of the present 
and the formidable challenges of the years to come. 

A Region on the Rise 
By year's end, the region was in strong economic shape. It 
had made a remarkable recovery from the crisis years of the 
early and mid-1970s. Almost one million new jobs had been 
created since 1976, dropping unemployment rates to well 
below those of the nation. There were real gains in both 
business and personal income. In the course of the decade 
just completed, the region had gained more than 120 million 
square feet of new office space and construction of more 
was well under way. Private investment had increased on 
both sides of the Hudson River. The years of population 
loss in the major cities had ceased, the figures had sta-
bilized and begun to show a slight increase. Most impor-
tantly, all signs now pointed to continued expansion. 

During those long recovery years, the Port Authority 
assumed a significant new role as catalyst in regional 
renewal and redevelopment, operating in collaboration with 
state and municipal officials and agencies in the shared 
conviction that the region 's well-being depended upon the 
resurrection of long-neglected capital investment and 
infrastructure improvements. With the approval of the two 
States, it also broadened its mission to allow an active role 
in spurring economic development and renewal outside of 
Manhattan's Central Business District, particularly in the 
region 's " inner ring " of municipalities and communities 
which had been ravaged by recession and relocation with 
massive losses in jobs and investments. 

Addressing the new technologies that would encourage 
the retention of the region 's financial core as well as growth 
in its service-oriented industries, the Port Authority and its 
public and private partners continued work on Teleport to 
provide sophisticated new telecommunications systems 
and state-of-the-art facilities to link the region by satellite 
with the rest of the country and the rest of the world . 

In addition , the organization expanded its international 
trade development activities on behalf of the region. Its 
programs include not only the exploration of new overseas 
markets for regional products, but also the sponsorship of 
trade missions abroad and the development of XPORT, its 

George Washington Bridge lights tu rn to diamonds during midwinter evening 
commuter hours. Photo, shot from top of one of bridge 's New Jersey towers, 
looks eastward to Washington Heights, New York . 



I 
own export trading company created to encourage the 
region's small to medium-sized firms to venture into selling 
their products abroad. 

1985-The Port Authority in Retrospect 

The Port Authority's ongoing trade and transportation 
responsibilities , together with its new projects and capital 
enterprises , by year's end comprised an uncommon 
inventory. 

Supported solely by its own revenues, the agency was 
running five major operations crucial to the economy of the 
region : the port facilities , the major airports, the trans-
Hudson transportation facility network, world trade promo-
tion and development, and regional economic develop-
ment. In addition , the Port Authority was preparing to 
commit several billion dollars over the next five years to 
capital improvements-primarily to its aviation, marine and 
bistate transportation facilities-in order to equip them to 
meet the demands of the future. 

Major projects at year's end, some under development, 
some already or soon to be under way, included: redevelop-
ment programs and/ or expansions at all three airports; 
rehabilitation of the PATH commuter rail system with new 
and rehabilitated cars, an enhanced safety program and 
station improvements; a major rehabilitation of the Holland 
Tunnel ; and modernization of the Authority 's marine facili-
ties. Construction in progress or soon to begin included 
work on the Fishport in Brooklyn 's Erie Basin , the Teleport 
on Staten Island, Bathgate Industrial Park in the South 
Bronx, the Essex County Resource Recovery facility in 
Newark , the Newark Legal and Communications Center, 
and additional industrial parks in Yonkers, New York and 
Elizabeth, New Jersey. Plans also progressed on waterfront 
development projects in Hoboken , New Jersey, and 
Hunter's Point, New York. 

AVIATION 

The leading gateway for international air travel and air 
cargo, John F. Kennedy International Airport , handled 
nearly 30 million passengers in 1985. Congestion is already 

Barged to Brooklyn 's New York Rail Car Corp . for complete rehabilitation in 
early spring, this car and three others were back by November for test ing prior 
to their return to PATH service . 
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a problem. A massive redevelopment plan is on the draw-
ing board to enable the airport to handle the 45 million 
people expected to use it by the year 2000. 

During the year, several projects paved the way: 

• The Port Authority, in conjunction with New York State, is 
building a second major entrance to JFK in the 150th Street 
area of the airport. Improvements include connections to 
the Southern Parkway, Nassau Expressway, and Van Wyck 
Expressway. 

• Work began on interim International Arrivals Building 
improvements to maintain amenities and ease the flow of 
passengers through the facility. 

• All the airport 's car rental operations were brought 
together in a new consolidated center. Its location at Ken-
nedy's Federal Circle means easy access to main airport 
arteries and to all terminals by shuttle bus or van . 

• Kennedy 's first international air courier clearance center 
received Board approval at year-end and will materialize 
early in 1986. Located in the airport's cargo area, at a good 
distance from the International Arrivals Building and its 
passengers , the new center will permit isolation of incoming 
courier packages in a separate facility for U.S. Customs 
clearance and courier service pick-up. The arrangement will 
expedite clearances for the couriers. It also will benefit 
incoming passengers by relieving congestion at baggage 
carrousels , shortening lines in Customs Hall, and reducing 
traffic on the roadways in the central terminal area. 

Newark International Airport continued its spectacular 
passenger growth in 1985. Outpacing every major airport in 
the nation, Newark has experienced a237 percent increase 
in passenger volume over the past seven years. The air 
traveler count nearly equaled that of JFK in 1985. 

Although the most modern of the three regional airports, 
Newark has capacity problems. Most serious are those of 
its roadways which , by mid-1985, were being used by more 
than the number of vehicles they were designed to 
accommodate. 

During the year, a combination of ongoing projects and 
evaluations prepared the way for future growth, including: 

• Completion of the International Flight Center in Terminal 
C, providing international travelers with full arrival and 
departure facil ities, including Federal Inspection services. 
Work by PEOPLExpress on its portion of the terminal pro-
gressed toward full completion in 1987. PEOPLExpress is 
Newark 's largest and still growing airline. 

• Authorization of $3.6 million in roadway improvements to 
accommodate traffic growth expected by mid-1987. 

• Extensive studies of future long-term parking needs, 
roadway modifications and ways to lure airport patrons, 
visitors and employees out of their cars and into such high-
occupancy vehicles as vans, buses , or even trains. 

Thousands of New Jersey commuters pour into Lower Manhattan every 
morning via PATH and World Trade Center. The setting here : PATH 's 
escalators to WTC Concourse . 



• The grand opening on January 31 of a 10-story, 400-room 
Marriott Hotel in the heart of the airport. 

LaGuardia Airport, the smallest of the three airports, also 
must expand its terminal and land-side capacity to meet 
present and future needs. LaGuardia is one-quarter the 
size of Newark International; the whole airport could fit into 
Kennedy's Central Terminal Area. By the year 2000, it must 
be readied to handle a projected 30 mi llion passengers-
50 percent more than it handled in 1985. 

Projects and plans begun or continued during the year 
included: 

• Renovation of the central terminal building's interior to 
relieve congestion and improve amenities. 

• Planning for a new unit terminal to allow the eastern end of 
the airport to accommodate 15 million passengers. 

• Preparations for widening of a major access route, 
improvement to on-airport roadways, and construction of a 
new roadway to the east end of the airport to ease conges-
tion and redistribute traffic. 

A number of patron service improvements were in place 
at the airports by year's end. Among them were: 

• A pilot system to provide computerized information for 
LaGuardia passengers, with plans to extend the service to 
Newark and Kennedy. 

• Consolidated ground transportation counters to afford 
travelers information on limousine, taxi and bus service, and 
to help arrange for some of these services upon request. 

• A new Office of Ground Transportation to aid develop-
ment of quality public transportation to the airports. 

• A "standards of excel lence" pilot program to monitor 
courtesy anq efficiency of ground transportation operators. 
• Promotion of the Air Transcenter at midtown Manhattan's 
Port Authority Bus Terminal, resulting in a marked and 
continuing increase in its use by patrons bound for all three 
airports. 

Kennedy, Newark and LaGuardia together continued to 

Not an airport patron but a " visitor in bronze," on loan to the Port Authority by 
artist J . Seward Johnson of Princeton , N.J. Hundreds of the agency's 
permanent artworks can be seen at facilities throughout the region . 
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handle more air cargo than any other air cargo center in the 
world in 1985; a 100 percent increase is projected for 1995. 
Accommodation for that vo lume has mandated an 
ambitious program of air cargo facility and service develop-
ments. By the end of 1985: 

• New cargo buildings were in the works for both Newark 
International and Kennedy, as were roadway improve-
ments to keep air cargo moving after arrival on the field. 

• Planning for "Air Cargo Fast Flow," a computerized sys-
tem of virtually paperless processing for air cargo imports, 
had moved forward , with eight airlines at JFK already par-
ticipating in phase one of the system. When fully opera-
tional , the system should slash processing time by at least 
50 percent. 

• Marketing of Kennedy lnternational 's new Foreign Trade 
Zone was continuing , while a second FTZ was being 
planned for Newark. 

• In the fall , the Port Authority began work to expand and 
improve the Downtown Manhattan Heliport . When com-
pleted late in 1986, the $9 million heliport will be one of only 
four all-weather, instrument landing heliports in the nation. 

PORT 

The Port of New York-New Jersey's foreign oceanborne 
general cargo trade reached record levels in 1985 for the 
second consecutive year . Cargo volumes rose to 
13,747,989 tons, up 5.1 percent from 1984. For the first time 
since 1980, both imports and exports contributed to the 
port's tonnage gain. 

By year's end, the port had outperformed its competitor 
ports on the North Atlantic and in the rest of the nation as 
well. Its share of North Atlantic cargo had cl imbed from 45.5 
percent in 1984 to 46 percent in 1985, while its U.S. share 
had risen from 10.5 to 10.7 percent, the highest in five years. 

During the year the New York-New Jersey port's com-
petitive position improved through the development and 
acceptance of a new container cargo assessment formula 
for funding longshoremen 's fringe benefits . The formula cut 
roughly $100 per container out of the overall cost of moving 
containers through the port to destinations more than 260 
miles inland, putting the port in a better position to attract 
container traffic bound for prime midwest markets. The Port 
Authority played a key role in settlement of this long-stand-
ing cost problem. 

To maintain and strengthen the port as the leading load 
center of the North Atlantic region , the Port Authority contin-
ued strong marketing of existing facilities and moved for-
ward on certain emerging projects: 

• Howland Hook Marine Terminal on Staten Island became 
the Port Authority's newest facility in midsummer when 
lease agreements with the City of New York and United 
States Lines , the terminal's resident steamship line, 

Newark lnternationars contro l tower dom inates the night sky over thi s 
fastes t-growing airport in the Uni ted States. 



became effective. Before year's end, expansion and mod-
ernization plans were well under way. Ultimately, Howland 
Hook will be able to handle 350,000 containers a year, some 
130,000 more than its current capacity. 
• Newcomers to Foreign Trade Zone Number 49 at the Port 
Newark/ Elizabeth Marine Terminal included two Brazilian 
orange juice importers and processors as well as a high-
technology copper rod manufacturer. 

TRANS-HUDSON TRANSPORTATION 
Each weekday during 1985, an average of 600,000 people 
drove across the Hudson via tunnel or bridge, while an 
estimated 600,000 more crossed by bus or PATH train . 
Studies completed by the agency's interdisciplinary Trans-
Hudson Task Force during the year concluded that, unless 
commuter travel habits could be changed significantly, 
traffic might well approach gridlock within five years. 

In January, as a result of Port Authority initiatives, the 
formation of TRANSCOM was realized . A coalition of more 
than a dozen transportation agencies in the region, TRANS-
COM was created to improve traffic monitoring and flow, 
coordinate construction schedules, and provide an opera-
tions information center. 

The Port Authority 's trans-Hudson challenges are not 
only a matter of traffic gridlock. Many of the agency's aging 
facilities face increasing maintenance and rehabilitation 
needs. The challenge is to meet these needs while provid-
ing quality service to the public. 

Among such rehabilitation programs completed or in 
progress at the vehicular crossings and mid-Manhattan bus 
terminal in 1985: 
• Work began in June on rehabilitation of the Holland Tun-
nel, including replacement of ceilings and lighting sys-
tems- a job being accomplished without interruption of 
commuter-hour traffic . 

• A two-year rehabil itation of the Outerbridge Crossing 's 
entire roadway began in August, again without interruption 
to rush-hour traffic. 

• Rebuilding of the midtown Bus Terminal 's Ninth Avenue 
entrance and construction of a block-long acrylic canopy 

Some 80 airlines now serve Kennedy Internat ional Ai rport , the Gateway to 
America for in ternational air travele rs. 
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were completed during the year; new fac ilities and ar:neni-
ties for the disabled were finished and opened to the public; 
and rehabilitation of the building 's complex electrical distri-
bution system was begun. 

• Two concrete pedestrian sidewalks of the George Wash-
ington Bridge were replaced , and major repairs to the 
supporting steel underneath were completed . 
• A combined Weehawken Firehouse/ Lincoln Tunnel Main-
tenance Garage was opened in November, whi le work 
began nearby on upgrading the tunnel's emergency 
garage. 

• An AM rebroadcasting system was installed in the Lincoln 
Tunnel to enable operations personnel to override commer-
cial AM broadcasts with traffic advisories to motorists en 
route through the tunnel. A similar system was installed in 
the Holland Tunnel in 1984. 

PATH, the Port Authority Trans-Hudson commuter rail-
road, has been facing problems caused by increasing 
ridership, timeworn rolling stock, and an aging capital plant. 
Ridership is expected to continue to rise in light of New 
Jersey's real estate boom and waterfront development, 
matched by economic growth in lower Manhattan . 

By year's end, early stages of the Port Authority' s $800 
million PATH capital improvement program were in place: 
• A " running repair" shop in Jersey City to make immediate 
repairs on rai l cars with minor problems was put into opera-
tion in December. 

• By midsummer, a new centralized materials supply depot 
was opened in Jersey City. 
• The first group of rehabilitated cars in PATH 's 248-car fleet 
was returned to PATH in November for testing before being 
put back in service. Ultimately, the refurbished fleet will be 
augmented by 95 new cars scheduled for delivery begin-
ning in 1986. Meanwhile, several 1958-vintage "K" cars, 
overhauled , were back in service by November. When the 
new and rehabilitated fleet can take over, the "K" cars will 
be converted to ''work trains.'' 

During 1985, other phases of the multi-year improvement 
program were either begun or under way: 
• Work was continuing on the new emergency tunnel ven-
tilation shaft at the Pavonia Station , and construction on 
another vent shaft, also in Jersey City, was progressing; 
four others, two in New Jersey and two in New York, were in 
the design phase. 

• Also as part of the PATH safety program, installation of the 
new tunnel standpipe system was more than half com-
pleted. Approximately 72,000 feet of steel piping will pro-

Small packages and large documents from everywhere flow through Newark 
International Airport, the region's leading overnight package delivery center. 

overleaf Evening rush-hour traff ic-a view from a light tower high above the 
Lincoln Tu nnel's New Jersey plaza. 





vide an immediate source of water for emergencies when 
the system is fully operational. 

WORLD TRADE 

XPORT, the Port Authority 's export trading company, was 
created to help small and medium-sized regional firms 
enter the export field and to help with their financing and 
marketing. 

1985 saw XPORT move beyond its developmental 
stages and into its first full commercial year. Sixty small 
New York and New Jersey client manufacturers, all of them 
international trade neophytes, had sold a total of more than 
$2 million worth of products to customers in 40 countries by 
year's end. 

Among other international trade highlights in 1985: 

• The Port Authority reorganized its Zurich- and London-
based staff to permit greater flexibil ity and coordination in 
handling their trade development, tourism and Gateway 
America promotions . London headquarters moved to new 
offices in International House, World Trade Centre. 

• In October, the Port Authority Trade Mission Program 
sponsored its first trade mission to Brazil. Five regional 
manufacturers of medical and health care products partic i-
pated directly, while five more were represented by 
XPORT's medical group product manager. Negotiations for 
well over $1 million in health-related products were in pro-
gress at year 's end. 

The World Trade Center continued to fulfill its promise as 
a major generator of revenues both for rejuvenation of Port 
Authority facilities and for financing bistate revitalization 
projects through the Fund for Regional Development. At 
the same time, its educational facilities continued to serve 
the world t r.ade community, and its luster attracted a record 
number of tourists to the downtown heart of Manhattan. 

• For the fifth year , the Center was 98 percent rented. 

• By year's end-scarcely 26 months after the New York 
State Relocation Program began-the Fund for Regional 
Development, administered by the Port Authority, had re-
leased fully 45 of Tower Two's 51 state-occupied floors to 

Nesting containerloads of exports aboard ship at Elizabeth . Port 's general 
cargo trade reached record volumes in 1985 for second consecutive year. 

16 

private tenants at market rates triple those previously paid 
by the State. The largest of the five Fund leases signed 
during the year covers 24 floors. 

• Some 7,650 members of the international trade commu-
nity attended executive-level world business seminars and 
evening courses offered during 1985 by the Trade Center 's 
educational arm, the World Trade Institute. By year's end, 
the number of Institute program participants since 1970 
totaled more than 100,000. 

• The World Trade Center Observation Deck celebrated its 
tenth anniversary during the weekend of December 7 by 
issuing an open invitation to all ten-year-olds sharing its 
birthday month to come with their parents for a free visit up 
top. Thousands accepted. 

During 1985, more than 1.5 million people of all ages and 
from all countries visited the Deck, an all-time high for 
attendance. 

Economic Development Advances 

The Port Authority moved forward during the year on its 
commitments to strengthening the regional economy. The 
agency's capital enterprises showed substantial progress : 

• Bathgate Industrial Park , the Economic Development 
Department's joint undertaking with the City of New York 
and the Public Development Corporation , had all but five 
parcels of its 12-block South Bronx complex under develop-
ment by year-end. In April , construction began on a Busi-
ness Assistance Center to house support services for the 
small business tenants that make up the industrial park 
community. Bathgate's tenants occupying space in 1985 
included a hydroponic greenhouse, a printing com-
pany , and generic drug , picture frame and apparel 
manufacturers. 

The Industrial Park in Yonkers, New York, another Eco-
nomic Development Department project, is located on a 21-
acre site containing the former Otis Elevator Plant. It 
became a Port Authority facility in November 1984. In May, 
1985 the agency purchased the plant itself in order to house 
the American/ Japanese firm that will manufacture PATH 
equipment and perform a major portion of the work on 95 
new rail cars. Discussions are now under way with other 
transit-related businesses about leasing space in this 
developing industrial complex. 

Work on paving , utilities and site preparation of Eco-
nomic Development's other industrial ·park in Elizabeth, 
New Jersey, began in June. A unique mitigation system to 
return this underutilized site to environmentally sound, eco-
nomically productive use was approved and installed. 
Aggressive marketing efforts and design plans for specific 
buildings were in progress . The complete park will com-
prise 1.5 million square feet of buildings on a 125-acre tract 
within Foreign Trade Zone Number 49. 

Unloading conta iners hip at Port Newark/ El iza bet h Mar ine Terminal 
complex-America's Container Cap ital . Up to five cranes can be mustered to 
work a ship and finish the job in a matter of hours. 
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• Legislation passed in 1984 authorized the Port Authori ty 
to proceed in developing two waterfront projects: one in 
Hoboken, New Jersey, and one in Hunter's Point , New York. 
In 1985, demolition began on selected areas of the Port 
Authori ty 's Hoboken piers and Pier A was opened for 
interim waterfront use and access by the public. Detailed 
planning continued , including plans for an improved trans-
portation center, and negotiations were under way with the 
City of Hoboken for f inal agreement on the project . 
Throughout the year, work progressed on urban design 
plans and other services for the Hunter's Point project, and 
discussions continued toward final agreement with the City 
of New York. 

• Negotiations continued on a mass-burning solid waste 
d isposal project in Essex County, New Jersey, and a Host 
Municipality Agreement was approved by the Newark City 
Council , the Essex County Board of Freeholders and the 
Port Authority. The region currently generates 30,000 tons 
of garbage daily and its landfills are exhausted. The new 
plant would reduce the overload by 2,250 tons a day. 

• Teleport, the World Trade Department's pioneering satel-
lite communications center on Staten Island , had fou r satel-
lite dish antennas in operation by year's end. First on-line 
was the COMSAT International Earth Station Terminal, offer-
ing direct transmission, around the clock, to and from 
international satellites serving four continents. 

Teleport' s basic fiber optic cable network was completed 
and placed in operation . By year 's end, the 150-mile net-
work stretched westward from Brooklyn and Queens 
through Manhattan to Newark, Jersey City and beyond, 
wi th more than a dozen "operating nodes" along the way 
where users can plug in with additional cable or via stan-
dard telephone lines. 

Construction of the Telecenter Building, the project 's 
communications center, began in March and is targeted for 
completion in the spring of 1986. 

In July, a private developer signed a 40-year lease for 5.8 
Teleport acres and began work on the complex's first office 
building, Teleport 1, scheduled for completion in mid-1 986. 

A South Bronx Greenhouse worker pul ls herbs for mid town cl ient. Un ique in 
ci ty, th is Bathgate fi rm grows plan ts in water rathe r than soil. 
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• Groundbreaking ceremonies in October marked com-
mencement of work on the Newark Legal and Communica-
tions Center. The 17-story office condominium complex in 
the heart of downtown Newark, also being built by the 
World Trade Department, is intended to anchor the legal 
profession to the city and to spur new commercial develop-
ment in the area. By year 's end, three law firms had reached 
agreements in principle with the Port Authority to purchase 
more than one-third of the center's 400,000 square feet. 

The completed center will include an elevated walkway 
to Newark's Penn Station/ PATH, a 500-car underground 
garage and a built-in fi ber optic connection to the Teleport. 
The City of Newark and the Newark Economic Develop-
ment Corporation are participants in the project, which 
should be ready for its first occupants by the end of 1987. 

The Port Authority continued its commitment to affirmative 
action in recruiting and promoting practices. Under an ongoing 
Minority Business Enterprise Program, the agency's business 
involvement with enterpri ses owned by minorities and women 
nearly doubled that of 1984. 

• Fishport, under development by the Port Department, 
began phase one construction at Brooklyn 's Erie Basin in 
early March, with rebuilt infrastructure and some 180,000 
square feet of new fish handling, processing , storage and 
auction space to be completed with in 20 months or so. 
Virtually all phase one space had been leased by the end of 
1985. As an interim measure, the Port Authority instal led a 
conveyor belt plus fish and seafood sorting equipment on 
Brooklyn 's Pier 1 in mid-fall, and welcomed its first fishing 
vessel customer shortly thereafter. Fish port is being built to 
resurrect the fish ing industry in the bi state harbor . 

• Although the creation of the Bank for Regional Develop-
ment, a companion enti ty to the authorized Fund for 
Regional Development, requires action by the two state 
legislatures, the Port Authority in 1984 and 1985 identified 
and authorized over $50 mi ll ion of projects as part of the 
total commitment of $250 million of funds derived from the 
1984 toll increase. Bank amounts are earmarked for use on 
state-requested regional projects that are within the 
agency's legislatively-approved sphere . 

Among these undertakings requested by the Governors 
and authorized by the Board during 1985 were funds to 
support the construction of Oak Point Link and Harlem 
River Yard rail car access projects in the South Bronx; a $14 
million provision for a joint public and private sector redevel-
opment, Metrotech , in downtown Brooklyn ; a share of the 
construction of a new direct connection between the Bay-
onne Bridge and New Jersey State Route 169 serving 
Bayonne's eastern industrial area, and a number of project-
related studies in both states . 

• Ten new buses were purchased in 1985 under the Port 

Journeyman printers check shee ts as they come off press of Ampco Pr int ing 
Corp ., one of five manufacturing tenants already in business in South Bronx's 
growing Bathgate Ind ustr ial Park. Total park employment , 1,100 by year 's end , 
will rise to some 1,900 upon projec t's complet ion. 



Authority 's $440 million mass transportation programs set 
up to provide new buses and bus-related facilities for use in 
the two States. These high-occupancy articulated buses, 
engineered for access to the Lincoln Tunnel and Port 
Authority Bus Terminal , serve to strengthen public transpor-
tation networks on both sides of the Hudson River. The 
1985 vehicles bring to 2,465 the total number of buses the 
agency has bought for use in the two States since enabling 
legislation was passed in 1979 and 1981 . 

• The Port Authority stepped up its promotion, advertising 
and marketing programs in 1985 to maintain and sharpen 
the region 's competitive edge both at home and abroad. 

• The Gateway Improvement Task Force, organized by the 
Port Authority to improve tourism services for the region 's 
visitors, had completed its second report at year's end. The 
task force, comprised of local business and government 
representatives, evaluated on-airport systems and recom-
mended specific improvement programs and additional 
amenities for visitors. 

• The New York-New Jersey harbor's Independence Day 
festivities and the second annual world-class Liberty Cup 
Yacht Races highlighted Harbor Festival '85, a cooperative 
celebration of the nation 's founding and the region's mar-
itime heritage, funded in part by the Port Authority. An 
outgrowth of the port's bicentennial program of 1976, Har-
bor Festival has been a popular mid-summer happening 
ever since. The Port Authority has acted as festival catalyst 
and co-host since 1978. 

Significant Regional Studies 

A basic component of the Port Authority's regional respon-
sibilities is monitoring the economy. Two major reports 
published in 1985 were The Regional Economy: 1984 
Review, 1985 Outlook for the New York-New Jersey Metro-
politan Region, distributed in April ; and The Regional Econ-
omy: First Half 1985, released in October. 

Two of the agency's primary concerns, the maritime and 
aviation industries, were the subjects of major studies. The 
Economic Impact of the Port Industry on the New York-New 
Jersey Metropolitan Region, published in April , concluded 
that ocean-borne international cargo and related business 

Four satellite dish antennas were in operation by year 's end at Teleport , the 
region's pioneering communica tions center on Staten Island. 
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generated $14 billion in economic activity over the year and 
contributed 192,000 jobs. The Economic Impact of the 
Aviation Industry on the New York-New Jersey Region, 
Preliminary Summary Report, published in November, 
showed that the three major airports and aviation-related 
businesses brought $19 bill ion and some 300,000 jobs to 
the region. The economic activity of these two industries, 
marine and aviation, together account for 6.5 percent of the 
gross regional product. 

The economic boom has not come upon the region 
without a price. Growing congestion throughout the metro-
politan area has been and will continue to be keenly felt at 
all Port Authority transportation facilities . This has led the 
agency to undertake a number of actions and special 
studies of user characteristics and future trends, and to 
prepare a ten-year forecast of the region's outlook for popu-
lation, job levels and labor force . 

Supporting Regional Growth: The Trans-Hudson Con-
nection, published in June, included a recommendation to 
study the feasibility of ferryboat service on the Hudson 
River. Similarly, the agency began to study future transpor-
tation needs at the Authority's three Staten Island bridges. 
And the need to reexamine the role that bridge and tunnel 
truck movements currently play in the region 's distribution 
system sparked a survey by type and quantity of com-
modities hauled by truck at all vehicular crossings. This 
knowledge, gathered in 1985, becomes a vital base for 
consideration of pricing levels and strategies to ease 
congestion . 

Through its participation in the Freight Services Improve-
ment Conference-a private/public sector research, plan-
ning and advocacy organization formed with the two 
States-the Port Authority helped to organize the Bistate 
Harbor Carriers Conference to address issues of access, 
gate procedures and equipment safety for the region 's 
marine terminals. 

In recent years air passenger travel has been experienc-
ing dramatic growth-up 44 percent since 1981 and up 5.6 
percent in 1985 alone-and the numbers of people who fly 
for business or pleasure are expected to increase steadily 
in years to come. Vehicular access to the airports is already 
a problem. In future years, the problem will become critical. 
The Port Authority, in 1985, made detailed analyses of traffic 
conditions on roads leading to, and within, the three major 
airports, as well as studies of passenger profiles, in order to 
develop the transportation strategies that will improve 
access to the airports . 

In recognition of the increasing globalization of the econ-
omy and to aid understanding of how foreign investors 
reach decisions concerning the region , the Port Authority 
released results of its study, Attitudes Towards the Regional 
Labor Force: A Survey of Non-U.S. -Owned Manufacturing 
and Distribution Companies in the New York- New Jersey 
Region. 

Port Authority Portfolio Manager and her Senior Financial Analyst check latest 
quotes on major Wall Street bond trading floor . 



To The Board of Commissioners of 
The Port Authority of New York and New Jersey 

The Comprehensive Annual Financial Report of The Port 
Authority of New York and New Jersey, including its subsidi-
ary Port Authority Trans-Hudson Corporation (PATH), for the 
year ended December 31, 1985, is submitted herewith. This 
report presents fairly and fully discloses the Port Authority's 
financial results and financial position, briefly describes 
basic policies, and gives a general discussion of the activi-
ties undertaken during the year ended December 31 , 1985. 
The purpose and format of this transmittal letter is to dis-
cuss the items listed below in a formal and comprehensive 
manner. 

Reporting Entity and its Services 

The Port Authority of New York and New Jersey is a munici-
pal corporate instrumentality created in 1921 , by compact 
between the States of New York and New Jersey con-
sented to by the Congress of the United States, which 
undertakes only those projects authorized by the two 
States. It is authorized and directed to plan , develop, and 
operate terminals and other facilities of transportation and 
commerce, and to advance projects in the general fields of 
transportation, economic development, and world trade 
that contribute to promoting and protecting the commerce 
and economy of the Port District , which comprises an area 
of about 1,500 square miles in both States centering about 
New York Harbor. 

The governor of each State appoints six of the twelve 
members of the governing Board of Commissioners, sub-
ject to confirmation by the respective State Senate. The 
Commissioners serve six-year overlapping terms as public 
officials without compensation. They establish Port Author-
ity policy, appoint an Executive Director to implement it, 
and also appoint a General Counsel to act as legal advisor 
to the Board and to the Executive Director. Governors from 
either State have from time to time exercised the statutory 
power to veto the actions of Commissioners from their 
respective State. 

The Executive Director is responsible for the manage-
ment of the daily operations of the agency's 33 facil ities 
through line and staff departments comprising approxi-
mately 9,000 career personnel and guides proposals to the 
point of presentation to the Board of Commissioners. 

As a public corporation serving the people of the New 
Jersey-New York metropolitan region , the Port Authority 
combines sound business and governmental principles 
and practices and is dedicated to providing high quality 
public service and operating efficiency. To assist in guiding 
the operation of each of the departments, detailed policies 
and procedures are published and communicated to all 
employees. 

The compact envisions the Port Authority as being finan-
cially self-sustaining ; and, as such, it must obtain the funds 
necessary for the construction or acquisition of facilities 
upon the basis of its own credit, its reserve funds and its 
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future revenues . The agency has neither the power to 
pledge the credit of either State or any municipality nor to 
levy taxes or assessments. 

Accounting System and Budgetary Control 

The Port Authority 's consolidated financial statements are 
prepared in accordance with generally accepted account-
ing principles and include information on Port Authority 
operations by operating segment , prepared on a full 
accrual basis. Where appropriate, statements and sched-
ules reflect amounts, including provisions for claims made 
against the Port Authority, based on estimates and judg-
ments which the Port Authority believes to be sound. These 
financial statement presentations do not in any way change 
the net revenues or reserves of the Port Authority or their 
applications as they are defined and governed by require-
ments of law and the Port Authority's bond resolutions and 
as they are reflected in Schedules A, B and C. The Port 
Authority conducts its operations in accordance with such 
resolutions and legal requirements . 

The bond resolutions provide that net operating reve-
nues be calculated without allowance for depreciation. 
Rather , facili ty capital costs are provided for through 
deductions from net revenues and reserves of amounts 
equal to principal payments on debt or appropriations to 
Invested in Facilities. Reconcil iations of the Consolidated 
Statement of Income to Schedule A and the Consolidated 
Statement of Financial Position to Schedule B appear on 
page 32 . 

The accounts of Port Authority Trans-Hudson Corpora-
tion (PATH) are consolidated in the accompanying financial 
statements. The assets and liabilities of the New York State 
Commuter Car Program and the Fund for Regional Devel-
opment are not included in the Port Authority 's financial 
statements (see pages 37 and 38, respectively). 

To reasonably assure compliance with published policies 
and procedures and to protect the Port Authority's assets, 
a system of internal controls, including budget guidelines, 
has been developed. This system is strengthened and 
supplemented by a staff of internal auditors which con-
ducts examinations of the Port Authority 's operations and 
reports to the Audit Committee of the Board of Commis-
sioners on management's performance. There are inherent 
limitations that should be recognized in considering the 
potential effectivenes of any system of internal control. The 
concept of reasonable assurance is based on the recogni-
tion that the cost of a system of internal control should not 
exceed the benefits derived and that the evaluation of 
those factors requires estimates and judgments by man-
agement. 

The Port Authority 's annual budget is a financial planning 
tool outlining the estimated expenditures for programs 
already authorized or to be considered by the Board of 
Commissioners . It is developed as part of a business plan-
ning process which includes a comprehensive review of the 
Port Authority 's mission and business strategies and the 
programs, policies and projects, both operating and cap-
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ital , required to carry out that mission. The budget is not an 
authorization allocation , and its approval based on the 
financial plan does not in itself authorize projects . Each new 
capital project must be separately considered and 
approved. Upon approval , the financial plan becomes a 
means of achieving systematic control of program expendi-
tures to insure they are made in accordance with the 
policies and financial decisions of the Board, and the 
requirements of the By-Laws of the Port Authority. 

Results of Operations 

The current year's gross operating revenues totalled 
$1 ,100,840,000, an increase of $100,780,000, or 10.1 per-
cent , over 1984. This growth is primarily attributable to 
higher rentals at the World Trade Center including revenues 
generated by a recovery from tenants of retroactive pay-
ments in-lieu-of taxes of approximately $29,900,000, an 
increase in flight fee revenues and service charges at the 
three major metropolitan airports, increased tenant activity 
at our marine and other facili ties and the full year effect of 
the June 3, 1984 PATH fare increase. Operating expenses 
increased by $152,948,000, or 21 .6 percent, over 1984, to 
$859,843,000, primarily as a result of the one-time payment 
to New York City of approximately $46,822,000 for retroac-
tive payments in-lieu-of taxes for the World Trade Center, 
higher rent payments to New York City for the New York 
Airports and generally higher costs for labor and materials . 

Cash Management 

The Port Authority 's long-term investment portfolio was 
invested in Port Authority bonds and in securities of or 
guaranteed by the United States Government . Earnings of 
$59,022,000 were recorded on an average long-term port-
folio of $511 ,031 ,000. The result was an average earnings 
rate of 11 .5%. 

Short-term investments , primarily in government 
securities and also in money market instruments, averaged 
$512,120,000 during the year. The short-term portfol io prin-
cipally represented the investment of operating revenues 
and construction funds awaiting disbursement. Income on 
these investments totalled $46,676,000 or an average rate 
of about 9.1%. 

Income on long-term and short-term investments 
increased by approximately $8,523,000, or 8.8 percent, 
over 1984, primarily due to higher average investment 
balances. 

Financial Position 

As of December 31 , 1985, the total assets of the Port 
Authority were $5,046,308,000, an increase of $589,616,000 
or 13 percent over last year. Facilities, at Cost, rose by 
$334,598,000 to $4,942,660,000. 

The increase in Facilities, at Cost , is represented by an 
additional investment of $109,670,000 in ground and mass 
transportation faci lities, with the Bus Terminal extension 
and modernization project , the Holland Tunnel ceiling pro-

ject, and PATH 's safety projects accounting for a major 
portion of the increase. Investment in other facil ities 
increased by $224,928,000, led by Air Terminals which 
increased by $105,657,000, primarily as a result of various 
improvements and rehabilitations to roadways and bui ld-
ings at the three major metropolitan airports. The World 
Trade Center's fire safety program and continued construc-
tion at the Teleport were contributing factors to a 
$28,765,000 increase in investment in World Trade Facilities 
and investment in the remaining facilities increased by 
$90,506,000, mainly due to expenditures at the Bathgate, 
Yonkers and Elizabeth Industrial Parks as well as the 
Howland Hook Marine Terminal. 

Debt Administration 

The Port Authority has issued over $6,042,649,000 in obliga-
tions since its creation , of which $2 ,712,317,000 was out-
standing as of December 31, 1985. The Port Authority has 
issued $3,963,650,000 of Consolidated Bonds and Notes 
(e xclusive of refundings) since 1952 , of which 
$2,615,175,000 was outstanding as of December 31 , 1985. 
In 1985, the Port Authority issued three series of Consoli-
dated Bonds, all maturing in 2020, totalling $400,000,000. 
The first , in a principal amount of $100,000,000, was issued 
at a fixed interest rate of 8.70%. Two subsequent issues, in 
a principal amount of $100,000,000 and $200,000,000, 
respectively, provide for fixed interest rates of 7% and 
63/4%, respectively , until December 1, 1988, with the bond-
holder having a one-time option, semi-annually thereafter, 
to convert to a variable interest rate . 

Consolidated Bonds (which includes Consolidated 
Notes) are a direct and general obligation of the Port 
Authori ty and its full faith and credit are pledged to the 
payment of debt service thereon . All Consolidated Bonds, 
including any which may hereafter be issued, are also 
equally and ratably secured by a pledge of the net revenues 
of all existing facilities and any additional facil ities which 
may hereafter be financed or refinanced in whole or in part 
through the medium of Consolidated Bonds. 

In the Consolidated Bond Resolution of 1952, the Port 
Authority covenanted that no additional General and 
Refunding , Air Terminal or Marine Terminal Bonds would be 
issued. The only obligations of the Port Authority which 
were issued prior to 1952 and which were outstanding at 
December 31 , 1985, are the General and Refunding Bonds 
in the amount of $642,000. Amounts available from the 
the Special Reserve Fund, which was established by the 
Port Authority in connection with the General and Refund-
ing Bonds, had been held in trust since December 31 , 1970, 
as described on page 36. As of March 1, 1986, all General 
and Refunding Bonds have matured, all scheduled prin-
cipal and interest payments have been made and the 
agreement of trust establishing the Special Reserve Fund 
has terminated. 

To effectuate its programs, statutes which required the 
Port Authority to create the General Reserve Fund also 
established the principle of pooling revenues from facilities 
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with established earning power to aid in the development of 
new projects . The statutes also provide for the uti lization of 
available net revenues to maintain the General Reserve 
Fund at the prescribed amount of 10 percent of the total par 
value of the outstanding bonds legal for investment as 
defined in the General Reserve Fund statutes (except for 
New York State Guaranteed Commuter Car Bonds). 

Currently, the General Reserve Fund and the Consoli-
dated Bond Reserve Fund are pledged in support of all the 
Port Authori ty's outstanding bonds and notes other than 
New York State Guaranteed Commuter Car Bonds, obliga-
tions issued under the Port Authority Commercial Paper 
Program, and Special Project Bonds. 

Bonds for an additional facility which are secured by a 
pledge of the General Reserve Fund cannot be issued 
unless the Port Authority 's Board of Commissioners certify 
that the issuance of the bonds, or that such a pledge, will 
not materially impair the Port Authority 's sound credi t 
standing, the investment status of its bonds or its ability to 
fulfill its commitments and undertakings. 

It is the Port Authori ty's policy to retire debt as rapidly as 
sound financial management permits and to maintain, at 
year-end, in its reserve funds , including reserve funds in 
trust, a combined amount equal to at least the amount of 
the next two years ' mandatory debt service on bonds 
secured by a pledge of the General Reserve Fund. 

A statutory covenant with holders of affected Port 
Authority obligations, which was enacted in 1962 by the 
legislatures of New York and New Jersey, permits financing 
of passenger railroad facilities in addit ion to the basic PATH 
system only within specified financial limits . The covenant 
was adopted as part of the statutes authorizing Port 
Authori ty acquisition of the interstate Hudson and Manhat-
tan Railroad . In 1973, the legislatures of New York and New 
Jersey enacted legislation to preclude applicat ion of this 
covenant provision to Port Authority obligations issued 
after May 10, 1973. 

Interest recorded on the Port Authority's debt charged to 
operations and reserves pursuant to bond resolutions total-
led $110,042,000 in 1985. Bonded debt repayment through 
operations and reserves amounted to $49,347,000, which 
includes long-term bonds with a par value of $43,347,000 
retired through mandatory sinking fund and maturity pay-
ments and $6,000,000 par value of notes retired as sched-
uled. Repayment of commercial paper obligations not 
refunded by Commercial Paper Notes amounted to 
$55,964,000. At December 31 , 1985, commercial paper 
obligations outstanding , including $550,000 accumulated 
under the bank line of credit, total led $37,870,000. Total 
debt service charged to net revenues and reserves , includ-
ing reserve funds in trust, therefore, was $215,353,000, 
which does not include amounts relating to New York State 
Guaranteed Commuter Car Bonds and Special Project 
Bonds. Bonds and Notes increased during the year by 
$350,653,000 to a total of $2,712,317 ,000. During the year, 
net assets increased by 6. 7 percent to a to tal of 
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$3,909,194,000, which represents approximately 72 per-
cent of the amount invested in Port Authority faci lities. 

Reserve Funds 

At year-end 1985, the General Reserve fund balance was 
$271 ,232,000 and continued to meet the prescribed stat-
utory amount of at least 10 percent of outstanding bonds 
legal for investment as defi ned in the General Reserve Fund 
statutes. On December 31 , 1985, the Consolidated Bond 
Reserve Fund had a balance of $417,204,000, after applica-
tion of $55,964,000 for the repayment of commercial paper 
obligations, $87,359,000 to direct investment in facilit ies, 
and $4,063,000 to self- insurance. The balance of the Spe-
cial Reserve Fund in Trust , described on page 36, totalled 
$646,000. The sum of these reserves was $689,082,000, 
which exceeded the next two years ' mandatory debt ser-
vice on bonds secured by a pledge of the General Reserve 
Fund. 

Bond covenants require that the reserve funds be main-
tained in cash or invested in certain government securities. 
At year-end, $682,192,000 was invested in such securities 
and $6,890,000 was maintained as cash . 

Independent Audit 

A firm of independent public accountants is retained each 
year to conduct an examination of the accounts and finan-
cial statements of the Port Authority in accordance with 
generally accepted auditing standards and meets directly 
with the Audit Committee of the Board of Commissioners. 
Also performed as part of the annual examination is a study 
and evaluation of the system of internal accounting control. 
Both reports are included in the Comprehensive Annual 
Financial Report. 

Certificate of Conformance 

The Government Finance Officers Associat ion of the 
United States and Canada (GFOA) awarded a Certificate of 
Conformance in Financial Reporting to The Port Authority of 
New York and New Jersey for its comprehensive annual 
financial report for the year ended December 31 , 1984. 

In order to be awarded a Certificate of Conformance, a 
governmental unit must publish an easily readable and 
efficiently organized comprehensive annual financ ial 
report, whose contents conform to program standards . 
Such reports must satisfy both general ly accepted 
accounting principles and applicable legal requirements . 

A Certificate of Conformance is valid for a period of one 
year only. We believe our current report continues to con-
form to Certificate of Conformance Program requ irements , 
and we are submitting it to GFOA to determine its el igibility 
for another certificate. 
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Selected Financial Information 
Highlights 1985 1984 

Gross Operating 
Revenues 

Net Operating Revenues 
Net Revenues Available for 

Debt Service and 
Reserves 

Debt Service Charged to 
Revenues and Reserves 

Cumulative Invested in 
Facil ities 

Bonded Debt Outstanding , 
in accordance with 
Port Authority bond 
resolutions 

General Reserve Fund 
Consolidated Bond 

Reserve Fund 
Special Reserve Fund in 

Trust 

(I n Thousands) 
$1,100,800 $1,000,100 

241,000 293,200 

332,700 

215,400 

5,396,500 

2,712,300 
271 ,200 

417,200 

600 

384,500 

221 ,500 

5,050,800 

2,361 ,700 
236,200 

425,100 

1,900 

Debt Retired Through Income-Cumulative c1n Millions of Dollars) 

2,000 

1,500 

1,000 

500 

0 

1981 1982 1983 1984 1985 

The Port Authority is a self-supporting agency which funds its operations 
and retires its debt through fares, fees, tolls and other charges. 

Annual Investment in Facilities Cln Millions of Dollars) 

Ground and Mass Transportation Facilities 
Port Commerce and Economic Development Facilit ies 

225 
200 

175 
150 
125 

100 

75 
50 
25 

0 
1981 1982 1983 1984 1985 

Cumulative Port Authority investment totaled more than $1 billion over the 
past five years. For the same period , outstanding debt increased by 
approx imately $700 million. 
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Mr. John G. McGoldrick, Chairman 
and Members of the Audit Committee of 

The Port Authority of New York and New Jersey 
New York, New York 

Touche Ross & Co. 

November 27, 1985 

We have made a study and evaluation of the system of internal account ing control of The Port Authority of 
New York and New Jersey in effect at October 31 , 1985. Our study and evaluat ion was conducted in 
accordance with standards established by the American Institute of Certified Public Accountants and was 
performed concurrently with our examination of the Port Authority's financial statements for the year 
ending December 31 , 1985. 

Management of the Port Authority is responsible for establishing and maintaining a system of internal 
accounting control. In fulfil ling this responsibi lity , estimates and judgments by management are requi red 
to assess the expected benefits and related costs of control procedures. The object ives of the system are 
to provide management with reasonable, but not absolute, assurance that assets are safeguarded 
against losses from unauthorized use or disposition, and that transactions are executed in accordance 
with management 's authorizat ion and recorded properly to permit the preparation of financial statements 
in accordance with generally accepted accounting principles and, where appropriate, in accordance with 
the Port Authority 's bond resolutions . 

Because of inherent limitations in any system of internal accounting control , errors or irregu larit ies may 
occur and not be detected. Also , projection of any evaluation of the system to future per iods is subject to 
the risk that procedures may become inadequate because of changes in cond it ions, or that the degree of 
compliance with the procedures may deteriorate. 

In our opinion, the Port Authori ty's system of internal accounting control in effect at October 31 , 1985, 
taken as a whole , was sufficient to meet the objectives stated above insofar as those objectives pertain to 
the prevention or detection of errors or irregularit ies in amounts that would be material in relation to the 
Port Authority 's financial statements . 

Certified Public Accountants 

GATEWAY ONE-NEWARK, NEW JERSEY 07102- (201) 622-7100 

'f 

Touche Ross & Co. 

February 28, 1986 

To the Board of Commissioners of 
The Port Authority of New York and New Jersey 

We have examined the consolidated statements of financial posi tion of The Port Authority of New York and 
New Jersey and its subsid iary, Port Authority Trans-Hudson Corporation, as of December 31 , 1985 and 
1984, and the related consolidated statements of income, changes in net assets and changes in financial 
position for the years then ended. We also have examined the financial information included in Schedules 
A through F. Our examinations were made in accordance with generally accepted auditing standards and , 
accordingly, included such tests of the accounting records and such other auditing procedures as we 
considered necessary in the circumstances . 

In our opinion , the consol idated financ ial statements referred to above present fairly the financial position 
of The Port Authority of New York and New Jersey and its subsidiary as of December 31 , 1985 and 1984, 
and the resul ts of their operations and the changes in their financial position for the years then ended, in 
conformity with generally accepted accounting principles which have been applied on a consistent basis, 
except for the change , with which we concur, in the method of accounting for post retirement benefits as 
described in Note J to the financial statement s. The accompanying Schedules A through C have been 
prepared pursuant to the requirements of law and . Port Authority bond resolutions . The accounting 
practices followed in the preparat ion of these schedules differ in some respects from generally accepted 
accounting principles as described in Note A-8. In our opinion , Schedules A, B and C present fairly the 
consolidated assets and liabilities of the Authority at December 31 , 1985 and the consolidated revenues 
and reserves for the year then ended in conformity with the accounting principles described in Note A-8 
which have been applied on a basis consistent with that of the preceding year , except for the change with 
which we concur, as described in Note J. 

Also , in our opinion , the supplementary information presented in Schedule D and the selected financial 
data for the years ended December 31 , 1985, 1984, 1983, 1982 and 1981, appearing in Schedule E, are fair ly 
stated in all material respects in relation to the financial statements taken as a whole . In our opinion, 
Schedule F presents fairly the assets and liabilities of the New York State Commuter Car Program at 
December 31 , 1985 and 1984, in conformity with the basis of accounting described therein , applied on a 
consistent basis. 

Certified Public Accountants 

GATEWAY ONE-NEWARK, NEW JERSEY 07102-(201) 622-71 00 
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Consolidated Statement of Income 

Gross Operating Revenues (Note L) 
Operating Expenses: 

Employee compensation , including benefi ts 
Materials , equipment, suppl ies and contract services 
Heat, light and power 
Rents (primarily related to airport leases) and amounts in-lieu-of-taxes 
Other (Note K-5) 

Total Operating Expenses 

Depreciation on Facil ities (Note B) 

Amortization of Costs for Bus Programs (Note K-1) 

Income from Operations 

Financial Income and Expense: 
Income on investments 
Gain on purchase of Port Authori ty bonds in connection with 

current sinking fund requirements 
Interest expense 

Income Before Extraordinary Items 

Extraordinary Items 
Gain on purchase of Port Authori ty bonds in connection with 

future sinking fund requ irements 
Gain on insurance proceeds (Note 8) 

Net Income 

Consolidated Statement of Changes in Net Assets 

Balance at January 1 
Net Income 
Government Contributions in Aid of Construction (Note G) 
Balance at December 31 

See Notes to Consolidated Financial Statements. 
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Year Ended December 31, 
1985 1984 

(In Thousands) 

$1 ,100,840 $1 ,000,060 

402,997 
190,378 
66,703 

144,487 
55,278 

859,843 

120,393 

38,938 

81,&Si 

83,729 

1,226 
(108,127) 

58,494 

4,851 

$ &3,345 

343,376 
164,670 
67 ,562 
85 ,1 86 
46,101 

706,895 

115,953 

29 ,186 

148,026 

84 ,263 

1,680 
(114,920) 

119,049 

3,821 
7,072 

$ 129,942 

Year Ended December 31 , 
1985 1984 

(In Thousands) 

$1 ,168,547 
&3,345 
22,60& 

$1,954,491 

$1,727,685 
129,942 

10,920 

$1,868 ,547 

.., 

,. 
t 

Consolidated Statement of Financial Position 

Assets 
Facilities, at Cost (Note B) 
Less Accumulated Depreciation on Facilit ies 

Faci lities , Net 
Investments (Note C) 
Cash 
Accounts Receivable (net of Allowance for Doubtful Accounts of $10,175,000 in 1985 

and $9,049,000 in 1984) 
Unamortized Costs for Bus Programs 
Other Assets 

Total Assets 

Liabilities 
Bonds and Notes (Note D) 
Commercial Paper Obligations (Note E) 
Accounts Payable 
Accrued Pension, Retirement and Other Employee Benefits (Note J) 
Accrued Interest and Other Liabilities 
Deferred Income 

Total Liabilities 

Net Assets 

Net Assets are Composed of: 
Net Income Invested in Port Aut hority Facilities, 

Operations and Reserves 
Government Contributions in Aid of Construction (Note G) 

Net Assets 

See Notes to Consolidated Financial Statements. 

December 31 , 
1985 1984 

(In Thousands) 

$4,942,660 
1,750,052 

3,192,608 
1,265,253 

21 ,202 

76,390 
249,189 
241 ,666 

5,046,308 

2,655,466 
37,870 

177,830 
112,579 

98,423 
9,642 

3,091 ,810 

$1 ,954,498 

$1 ,785,088 
169,410 

$1 ,954,498 

$4,608,062 
1,640,763 

2,967 ,299 
938 ,531 

20,398 

77 ,591 
288,111 
164,762 

4,456 ,692 

2,309,563 

82 ,621 
93 ,224 
90 ,179 
12,558 

2,588 ,145 

$1 ,868 ,547 

$1,71 3,041 
155,506 

$1 ,868,547 
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Consolidated Statement of Changes in Financial Position 

Funds Provided from: 
Net Income 
Add-Income charges not affecting funds in the period : 

Depreciat ion on faci lit ies 
Amortization of costs for Bus Programs 
Amortization of certain other assets 

Funds provided by operations 
Bonds, notes and commercial paper obligations 
Port Authority bonds retired 
Government contributions in aid of construction 
Decrease in accounts receivable 
Increase in accounts payable, accrued expenses and other liabilities 

Total Funds Provided 

Funds Applied to: 
Cost of facil ities 
Retirement or repayment of bonds , notes and commercial paper obligations 
Port Authority bonds purchased by the Port Authority 
Cost for Bus Programs 
Other net changes in other assets and deferred credi ts 

Total Funds Applied 

Net Increase in Cash and Investments 

See Notes to Consolidated Financial Statements. 
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Year Ended December 31, 

1985 1984 

(In Thousands) 

$ 63,345 $129 ,942 

120,393 115,953 
38,938 29 ,186 
12,443 9,102 

235,119 284 ,183 
493,834 291 ,389 

31,340 12,586 
22,606 10,920 

1,201 1,331 
122,808 1,397 

906,908 601 ,806 

345,702 203 ,854 
110,904 109,152 
30,497 27 ,083 

16 15,643 
92,263 6,879 

579,382 362 ,611 

$327,526 $239 ,195 

"! 

. 

Notes to Consolidated Financial Statements 

Note A-Summary of 
Significant Accounting Policies: 

1. The Port Authority of New York and New Jersey, 
created in 1921 by compact between the two States, with 
the consent of Congress , has no stockholders or equity 
holders: cash derived from operations and other cash 
received must be disbursed for specific purposes in 
accordance with provis ions of various statutes and 
agreements with holders of its bonds and others . The 
costs of provid ing facilities and services to the general 
public on a continuing basis are recovered primarily in 
the form of fares, fees, tolls , rents and other user 
charges . 

2. The financial statements and schedules include the 
accounts of the Port Authority and its wholly-owned sub-
sidiary, Port Authority Trans-Hudson Corporation (PATH) , 
consistent wi th the criteria set forth in the National Coun-
cil on Governmental Accounting Statement No. 3, Defin-
ing the Governmental Report ing Entity . The assets and 
liabilities of the New York State Commuter Car Program 
and the Fund for Regional Development are not included 
in the Port Authority 's financial statements (see Note F-5, 
Note I and Schedule F) . 

3. Facilities are carried at cost and include the expen-
diture of Federal and State grants to acquire , construct, 
place in operation and improve the facilities of the Port 
Authority . Facility capital costs include net interest 
expense incurred from the date of issuance of the debt to 
finance construction until completion of the capital pro-
ject. (See Note B-1 and Note G.) 

4. Investments in long-term securities , other than Port 
Authority bonds, are valued at amort ized cost. Invest-
ments in short-term securities, other than Port Authority 
bonds, are valued at the lower of their aggregate amor-
tized cost or market value . Investments in the Liberty 
Circle Venture Capital Fund (a limited partnership in 
which the Port Authority is the limited partner) are valued 
at cost. 

Port Authority bonds purchased by the Port Authority 
serve to reduce debt on Bonds and Notes and are not 
included in investments. Interest expense and interest 
earnings relating to such Port Authority bonds pur-
chased are not included in interest expense and income 
on investments. Bonds and Notes are shown net of 
unamort ized discount. Consistent with Financia l 
Accounting Standard No. 64, Extinguishments of Debt 
Made to Satisfy Sinking Fund Requirements , gains on 

purchase of Port Authority bonds in connection with 
future sinking fund requ irements (those scheduled to 
occur more than one year from date of purchase) are 
separately classified as an extraordinary item. (See Note 
C.) 

5. Depreciation is computed on the straight-line 
method based on estimated useful lives of the related 
assets including those financed by government contribu-
tions (see Note G). In distributing net income to net 
assets , a charge representing depreciation on assets 
acqu ired with contributions is made against the related 
contributions accounts. (See Note B-1 .) 

6. All expenditures for the Bus Programs are recorded 
as deferred charges and amortized over the estimated 
useful life of the buses (see Note K-1). 

7. The revenues and expenses of facilities are 
accounted for in the operating fund . The financial 
resources expended for the construction or acquisition of 
major faci lities or improvements thereto are accounted 
for in the capital fund . Transactions involving the applica-
tion of net revenues are accounted for in the reserve 
funds pledged as additional security for bondholders 
(see Note F). -

8. Schedules A, B and C have been prepared in 
accordance with the requirements of law and Port 
Authority bond resolut ions which differ in some respects 
from generally accepted accounting principles , as fol-
lows: 

The Port Authority 's bond resolutions provide that net 
operating revenues shal l not include an allowance for 
depreciation on faci lities. Thus, depreciation is not a 
factor in determining the net revenues and the 
reserves of the Port Authority or their application as 
provided in the Port Authority's bond resolutions . 
Instead , facil ity capital costs are provided for through 
deductions from net revenues and reserves of 
amounts equal to principal payments on debt or 
appropriations to Invested in Fac ilities . These 
amounts are cred ited at par to Debt Retired Through 
Income and to Appropriated Reserves Invested in 
Faci lities, respectively. 
Expenditures for the Bus Programs are included in 
Invested in Facilities in accordance with Port Authority 
bond resolutions. 
Port Authority bonds purchased by the Port Authority 
remain outstanding and are included in Investments 
and Bonds and Notes until retirement . Interest 
expense and interest earnings relating to such Port 
Authority bonds purchased are included as interest on 
bonds and notes and income on investments. 
Furthermore , to reflect the cumulative amount 
invested by the Port Authority since 1921 in connec-
tion with its facilities , the cost of assets removed from 
service is not deducted from Invested in Facilities. 
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A reconciliation of Schedu les A and B to the Consoli-
dated Statements follows : 

Consolidated Statement of Income 
To Revenues and Reserves (Schedule A) 

Net Income reported on 
Consolidated Statement of Income 

Add: Depreciation on Facilities 

Amortization of Costs for 
Bus Programs 

Sub-Total 

Less: Direct Investment in Facilities 

Gain on Insurance Proceeds 

Appropriations for Self-Insurance 

Debt Retired - Bonds and Notes 

Sub-Total 

- Commercial Paper 
Obligations 

Increase in Reserves reported on 
Schedule A, Revenues and Reserves 
(Pursuant to Port Authority bond 
resolutions) 

Year Ended December 31, 
1985 1984 

(In Thousands) 

$ 63,345 $129,942 

120,393 115,953 

38,938 29,1 86 

222,676 275,081 

87,359 71,527 

7,072 

4,063 489 

49,347 19,675 

55,964 85,389 

196,733 184,152 

$ 25,943 $ 90,929 

Consolidated Statement of Financial Position 
To Assets and Liabilities (Schedule B) 

Net Assets reported on 
Consolidated Statement of 
Financial Position 

Add: Accumulated Depreciation 
on Facilities 

Accumulated Retirements 

Cumulative Amortization of 
Costs for Bus Programs 

Net Assets reported on Schedule B, 
Assets and Liabilities (Pursuant to 
Port Authority bond resolutions) 

Year Ended December 31, 
1985 1984 

(In Thousands) 

$1 ,954,498 

1,750,052 

98,425 

106,21 9 

$3,909,194 

$1,868,547 

1,640,763 

87,321 

67,281 

$3,663,912 

9. The Port Authority provides for uninsured potential 
losses through its self-insurance program by appropria-
tions from the Consolidated Bond Reserve Fund to the 
operating fund and provides for losses by charging oper-
ating expenses as incurred . 
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10. The 1984 financial statements contain certain 
reclassifications which have been made in order to con-
form to the classifications used in 1985. 

Note B-Facilities: 

1. Cost of facilit ies is composed of the following : 

December 31 , 
1985 1984 

(In Thousands) 
Completed Construction : 

Air Terminals $1 ,579,428 $1 ,540,135 
World Trade Facilities 1,049,714 1,048,613 
Marine & Other Facil ities 598,501 605,519 
Tunnels & Bridges 657 ,948 631 ,854 
Rail 272 ,026 266,639 
Bus Terminal 226,563 226,563 

4,384,180 4,319,323 
Construction in Progress 558,480 288,739 

$4,942,660 $4,608,062 

Asset lives used in the calculation of depreciation are 
generally as follows : 

Tunnels and Bridges 
Buildings 
Runways and other paving 
Machinery and equipment 

100 years 
25 to 50 years 
15 to 25 years 
5 to 35 years 

Net interest expense added to cost of facilities was 
$24,810,000 in 1985 and $14,510,000 in 1984. 

2. In 1980, a fire destroyed Pier B at the Hoboken Port 
Authority Marine Terminal. Substantially al l assets 
destroyed by the fire were insured for their replacement 
value . The insurance proceeds received in 1984 ex-
ceeded the remaining unamortized value of Pier B by 
$7 ,072,000, an amount which was included as an extraor-
dinary item on the 1984 Consolidated Statement of 
Income. / 

... 

Note C-lnvestments: 

Short-Term 
Un ited States Treasury Bills 
Un ited States Treasury Notes 
Ban kers' Acceptances 
Cert ificates of Deposi t 
Commercia l Paper 

Total Short-Term 

Long-Term 
Farmers ' Home Admin istration (Department of Ag ri culture) Insured Notes 
Un ited States Treasury Bond s and Notes 
Government Nat ional Mortgage Assoc iation Part icipation Cert ificates 

Total Long-Term 

Liberty Circle Ven ture Capital Fund 

Bonds of The Port Au thor ity of New York and New Jersey 

Accrued Interest Receivable 

Total Investments 
Less: Bond s of The Port Authority of New York and New Jersey 

Inves tments 

Principal 
Amount 

$441 ,410 
30 ,000 
47,000 

1,608 
25,000 

$545,018 

$ 11,000 
690 ,000 

2,000 

$703 ,000 

$ 5,000 

$ 39 ,749 

December 31 , December 31, 
1985 1984 

Quoted Book Book 
Markel Value Value 

(In Thousands) 

$425 ,871 $425 ,332 $445,568 
30,205 30,182 10,016 
46,820 46 ,845 

1,608 1,608 2,902 
24,989 24 ,990 600 

$529,493 528,957 459,086 

$ 10,874 10,997 56,988 
701,427 695,382 403,836 

1,936 2,000 2,000 

$71 4,237 708,379 462,824 

5,000 

39,749 40 ,592 

22,917 16,621 

1,305 ,002 979,1 23 
39 ,749 40,592 

$1,265,253 $938,531 
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Note D-Bonds and Notes: 

1. Obligations legal for investment as defined in the General Reserve Fund Statues 
(see Note F-1) December 31, 

1984 

General and Refunding Bonds 
Ninth Series 11/2% due 1985 $ 427 
Tenth Series 13/4% due 1985 256 
Eleventh Series 11/4 % due 1986 1,232 

1,915 
Consolidated Bonds (A) 
Fourth Series 23/4% due 1985 2,000 
Six th Series 3% due 1986 7,800 
Seventh Series 3.40% due 1986 6,500 
Eighth Series 3.40% due 1987 11 ,000 
Tenth Series 33/4% due 1987 9,000 
Twelfth Series 33Ja% due 1988 10,500 
Fourteenth Series 35/s% due 1989 13,750 
Si xteenth Ser ies 41/4% due 1989 6,250 
Nineteenth Series 31;2% due 1991 11 ,100 
Twentieth Series 31/4% due 1993 19,425 
Twenty-fi rst Series 3.40% due 1993 13,875 
Twenty-second Series 33ja% due 1993 13,875 
Twenty-third Series 33/s% due 1994 15,125 
Twenty- fourth Series 31/2% due 1994 15,125 
Twenty-s ixth Series 31/2% due 1995 23 ,625 
Twenty-seventh Series 33/s% due 1995 16,500 
Twenty-eighth Series 33/s% due 1996 18,750 
Twenty-ninth Series 31/2% due 1996 18,750 
Thirtieth Series 35/s% due 1998 17,269 
Thirty-first Series 4% due 2002 81 ,000 
Thirty-second Series 5% due 2003 86 ,500 
Thirty-th ird Series 43/4% due 2003 86,400 
Thirty-fourth Ser ies 51/2% due 2003 93 ,000 
Thirty-fifth Series 65/s% due 2005 97 ,000 
Th irty-sixth Series 6.40% due 2005 48 ,000 
Th irty-seventh Series 6% due 2006 98 ,000 
Th irty-eighth Ser ies 53/a% due 2006 97 ,000 
Th irty-nin th Series 5.80% due 2007 147,630 
Fort ieth Series 6% due 2008 99 ,000 
Fort y-first Ser ies 51/2% due 2008 98 ,500 
Forty-second Series 8.20% due 2011 100,000 
Forty-th ird Series 7% due 2011 50 ,000 
Forty-fifth SeriEtS 61/2% due 2012 75 ,000 
Forty-sixth Series 6% due 2013 75 ,000 
Forty-seventh Series 61/2% due 2013 100,000 
Forty-eighth Series 63/4% due 2014 75 ,000 
Forty-ninth Series 101/4% due 2017 100,000 
Fift ieth Series 101/s% due 2017 100,000 
Fifty-first Series 11 % due 2019 100,000 
Fi fty-second Series (B) 9% due 2014 100,000 
Fifty-third Series 8.70% due 2020 
Fifty-fourth Series (C) 7% due 2020 
Fift y-fifth Series (D) 63/4% due 2020 

2,157 ,249 
Consolidated Notes (A) 
Series HH 7-3/4% due June 1, 1987 100,000 
Series II 5.99% due January 15, 1985 1,000 
Series JJ 5.8% due December 17, 1985 5,000 

106,000 
Special Project Bonds (E) 
Series 1, Delta Air Lines , Inc . Project: 

First Instal lment 10-1 / 2% due 2002 10,015 
Second Instal lment 10-1 /2% due 2008 86,485 

96,500 
Total Bonds and Notes in accordance with Port Author-
ity bond resolut ions 2,361,664 

Less : Amortized cost of Port Author ity bonds pur-
chased by the Port Authority 40,592 

Unamortized discount 11 ,509 
Bonds and Notes $2,309 ,563 
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December 31, 
Issued Retired 1985 

(In Thousands) 

$ $ 427 $ 
256 
590 642 

1,273 642 

2,000 
3,600 4,200 
3,000 3,500 
3,000 8,000 
2,400 6,600 
2,100 8,400 
2,750 11 ,000 
1,250 5,000 
1,100 10,000 
1,750 17,675 
1,250 12,625 
1,250 12,625 
1,250 13,875 
1,250 13,875 
1,575 22 ,050 
1,250 15,250 
1,250 17,500 
1,250 17,500 

769 16,500 
81 ,000 

2,500 84 ,000 
2,400 84 ,000 

93 ,000 
1,000 96 ,000 

48,000 
1,000 97 ,000 

97 ,000 
630 147,000 
500 98 ,500 

98 ,500 
100,000 
50,000 
75 ,000 
75 ,000 

100,000 
75 ,000 

100,000 
100,000 
100,000 
100,000 

100,000 100,000 
100,000 100,000 
200,000 200,000 
400,000 42,074 2,515 ,175 

100,000 
1,000 
5,000 
6,000 100,000 

10,015 
86,485 
96,500 

$400,000 $49 ,347 2,712,317 

39,749 
17,102 

$2,655,466 

. t 

> 

(A) AII Consolidated Bonds and Consol idated Notes are equally and ratably secured by a pledge of the net revenues of all exist ing fac ili ties and 
any additional facilities which may be financed or refinanced in whole or in part through the medium of Consolidated Bonds (see Note F). 

(B)Subject to an annual option , commencing on Nove mber 1, 1994, and on each November 1 thereafter , of the regi stered holder to exe rc ise a 
. one-t ime elect ion to convert to a variable interest rate, ranging from 8% to 12% per annum . 

(C)Subject to a semi-annual option, commencing on December 1, 1988, an d on each June 1 and December 1 thereafter, of the regi stered holder 
to exercise a one-time elec tion to convert to a var iable in terest ra te, ranging from 5% to 10% per annum . 

to a semi -annual option , commencing on December 1, 1988 , and on each June 1 and December 1 thereafter, of the reg istered holder 
to exercise a one-time election to conve rt to a variable in teres t ra te, ranging from 5% to 9-1 /2% per annum . 

(E) Each series of Special Projec t Bonds is to be secu red solely by a mortgage by the Port Authority of faci lity rental as set forth in a lease w ith 
respec t to a projec t to be fi nanced wit h the proceeds of bonds, by a mortgage by the lessee of its leasehold interests under th e lease and by a 
security interes t gran ted by the lessee to the Port Authority and mortgaged by the Port Au thority in certain items of the lessee 's personal 
property to be located at the projec t, and such other security in addi tion to the foregoing as may be required by the Port Authority from t ime to 
ti me as appropria te to the part icu lar projec t. Consisten t therewith, Del ta Air L ines has also agreed that it shall pay the debt service on the 
Series 1 Bonds as a separate and independent covenan t from its ob liga tion to pay facili ty ren tal. (See Note F-4.) 

2. Five-year amortizat ion of Bonds and No tes (see Note 0 -1) outstanding on December 31, 1985 is : 
Vear Ending December 31: Principal 

1986 
1987 
1988 
1989 
1990 
To tal 

(In Thousands) 
$ 55,506 

155,132 
52,607 
53,819 
56 ,299 

$373,363 

Amortizat ion and in teres t applicable to General and Re funding Bonds are secured by a trust as outl ined in Note F-2. 

Note E-Financing: 

The Port Authority finances construction and acquisition 
of its facilities primarily by issuing bonds, notes and other 
obligations. Details of Bonds and Notes and their amor-
tization are described in.Note D and Schedu le D. 
1. Commercial Paper Notes are special obligations of 
the Port Authority authorized to be issued for purposes of 
payment for capital expenditures in connection with the 
facilities of the Port Authority specified in the Commercial 
Paper Resolution and for the refunding of Commercial 
Paper Notes . On November 14, 1985, the Authority modi-
fied and extended the Commercial Paper Program. The 
prior restriction prohibiting previously issued Commer-
cial Paper Notes from having a maturity date later than 
the last business day of the calendar year of issue no 
longer exists , but no Commercial Paper Notes may have 
a maturity date later than December 31 , 1990. To assist in 
provid ing program liquidity in the event the Commercial 
Paper Notes cannot be refunded at maturity due to mar-
ket conditions , a stand-by revolving credit facility in the 
principal amount of up to $150,000,000 is provided by a 
group of banks and trust companies . This stand-by 
revolving cred it fac ility, subject to the fulfillment of cer-
tain conditions and unless sooner revoked or terminated 
in accordance with its provisions , expires on December 
31 , 1990. In addition , a bank line of credit in the amount of 
$15,000,000 permits accumulation of the capital expendi-

tures to be funded by the issuance of Commercial Paper 
Notes. The total aggregate principal amount of Commer-
cial Paper Notes and advances under the credit facilities 
described above which may be outstanding at any one 
time may not be in excess of $150,000,000. 

Under the terms of the Port Authority Commercial 
Paper Resolution as mod ified and the agreements 
entered into thereunder, the payment of the principal of 
and interest on Commercial Paper Notes, not paid by 
subsequently issued Commercial Paper Notes, and 
advances under the stand -by credit facility and under the 
line of credit, are to be special obligations of the Port 
Authority payable from the proceeds of obl igations 
issued for such purpose, including Consolidated Bonds 
issued in whole or in part for such purpose, or from net 
revenues (as defined in the Commercial Paper Resolu-
tion as modified) deposited to the Port Authority 's Con-
solidated Bond Reserve Fund and remaining after certain 
applications authorized by the Consolidated Bond Reso-
lution , and in the event such proceeds or net revenues 
are insufficient therefore , from other moneys legally avail -
able for such payments when due. Payment of the prin-
cipal of and interest on these special obligations is 
subject in all respects to the payment of debt service on 
General and Refunding Bonds and Consolidated Bonds, 
as required by the applicable provisions of the Port 
Authority 's bond resolutions, to the payment into the 
General Reserve Fund of the amount necessary to main-
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tain such Fund at the amount specified in the General 
Reserve Fund statutes , to the payment of debt service 
on Limited Obligation Variable Rate Demand Bonds , if 
any, as required by the applicable provisions of the reso-
lution establishing such issue, and to applications to 
purposes authorized by the Consolidated Bond Resolu-
tion . 

The Commercial Paper Notes , and the interest 
thereon , and advances under the stand-by credit facility 
and under the line of cred it, and the interest thereon, are 
not secured by or payable from the General Reserve 
Fund . 

During the period January 1, 1985 through December 
31 , 1985, sales of Commercial Paper Notes, exclusive of 
refundings , totalled $93,284,000. Of that total , Notes 
amounting to $55,964,000 were repaid. At December 31, 
1985, Commercial Paper Obligations, including $550,000 
accumulated under the bank line of credit, totalled 
$37,870,000. 

During the period January 1, 1986 through February 28, 
1986, sales of Commercial Paper Notes, exclusive of 
refundings, totalled $12,657,000, resulting in a balance 
outstanding of $49,977,000. 

2. As of February 13, 1986, the Board of Commissioners 
had established and authorized the issuance, and had 
authorized the sale by the Committee on Finance, of the 
following series of Consolidated Bonds and Notes for 
various purposes, including , in the case of Series Forty-
two R, the refunding , on July 15, 1986, of Consolidated 
Bonds, Forty-second Series. 

Author- Maximum 
ization Interest Rate Due Authorized 

Series Expires Per Annum Date Amount 

42 R(Bonds) July 15, 1986 6.50% Ju ly 15, 2011 $100,000,000 
56th(Bonds) June 30, 1987 15% April 1, 2021 200,000,000 
57th(Bonds) June 30, 1987 15% Nov. 1, 2021 200 ,000,000 
58th(Bonds) June 30, 1987 15% Apri l 1, 2022 200,000,000 
KK(Notes) June 30, 1987 12% July 15, 1988 100,000,000 
LL(Notes) June 30, 1987 12% Jan. 15, 1989 100,000,000 
MM(Notes) June 30, 1987 12% July 15, 1989 100,000,000 

Other than Series Forty-two R, the maximum aggre-
gate principal amount of Bonds of these series which 
may be sold is $400,000,000, and the maximum aggre-
gate principal amount of Notes of these series which may 
be sold is $200,000,000. 

3. By resolution of October 11 , 1984, as amended on 
February 13, 1986, the Board of Commissioners estab-
lished and authorized a series of special limited obliga-
tions known as the "Bank Loan of 1986", for various 
purposes, in an aggregate principal amount of up to 
$100,000,000, at a maximum interest rate per annum of 12 
percent. This authorization expires June 30, 1987. 

4. By resolution of November 14, 1985, as amended on 
February 13, 1986, the Board of Commissioners estab-
lished and authorized the issuance, and authorized the 
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sale by the Committee on Finance, of Port Authority 
Limited Obligation Variable Rate Demand Bonds, Series 
1986, Due 2016, in an aggregate principal amount of up to 
$200,000,000 for purposes of capital expenditures in 
connection with facilities of the Port Authority. This 
author ization expires on June 30, 1987. 

5. On April 11 , 1985, the Board of Commissioners 
authorized a program of lease-financing transactions to 
be known as the " Port Authority Operating Equip-
ment-Lease Financing Program " to facilitate the pur-
chase of portions of operating equipment for use at the 
Port Authority 's facilities (see Note A-7), with the aggre-
gate principal amount financed at any one t ime not to 
exceed $10,000,000. The arrangement with the lessor-
investor or investors and with Bank of America NT&SA, 
New York, New York , the in itial lessor 's designee, pro-
vides for a variable interest rate on the lease transactions 
equal to 60 percent of Bank of America's reference rate, 
with each lease to extend for the useful life of the equip-
ment , title to which is to be held by the Port Authority. On 
August 1, 1985, the closing for the Master Financing 
Lease with the initial lessor-investor was held and an 
initial deposit of $2,500,000 has been made by the lessor-
investor. 

Note F-Reserves: 

1. The General Reserve Fund statutes provide for the 
Port Authority to maintain the General Reserve Fund in 
an amount equal to at least 10 percent of outstanding 
bonds legal for investment as defined in the statutes (see 
Note 0-1), except for New York State Guaranteed Com-
muter Car Bonds described in Note F-5. At December 31 , 
1985 , the General Reserve Fund balance was 
$271,232,000 and continued to meet the prescribed stat-
utory amount. The Port Authority has established the 
policy of maintaining total reserve funds in an amount 
equal to at least the next two years' debt service on 
outstanding debt secured by a pledge of the General 
Reserve Fund. 

At December 31 , 1985, the Port Authority met the 
requirements of its bond resolutions to maintain total 
rese rve funds in cash and spec if ied marketable 
securities. Such amount included $646,000 held in trust 
for repayment of principal and interest on General and 
Refunding Bonds (see Note F-2). 

2. In accordance with the provisions of bank loan 
agreements , the Port Authority , on December 31, 1970, 
placed into trust amounts available from the Port Author-
ity 's Special Reserve Fund, Air Terminal Reserve Fund 
and Marine Terminal Reserve Fund so that such Funds 
would be maintained in amounts sufficient to secure fully, 
unconditionally and absolutely the Port Authority 's obli-
gation to provide for the redemption as schedu led and 
the payment of interest unti l redemption on the outstand-

ing General and Refunding, Air Terminal and Marine Ter-
minal Bonds. As of December 31 , 1980, the Port Authority 
had fully satisfied all debt service requirements on Air 
Terminal and Marine Terminal Bonds and the Air Terminal 
and Marine Terminal Reserve Funds in Trust no longer 
exist . 

Under the terms of the Agreement of Trust , the remain-
ing General and Refunding Bonds are not required to be 
paid or redeemed in advance of their scheduled redemp-
tion by operation of the sinking fund thereof. 

With the establishment and maintenance of these 
Trust Funds, and with the satisfaction of all outstanding 
Air Terminal and Marine Terminal Bonds in 1980, net 
revenues of the Port Authority 's existing facilities are 
applicable to debt service on Consolidated Bonds and 
Notes and all remaining balances, except such amounts 
as may be necessary to maintain the General Reserve 
Fund in the prescribed amount, are payable into the 
Consolidated Bond Reserve Fund . 

3. The balance of all net revenues upon which Consoli-
dated Bonds have a first lien , after deducting payments 
for debt service upon all Consolidated Bonds and such 
amounts as may be required to main tain the General 
Reserve Fund at its statutory amount, are to be paid into 
the Consolidated Bond Reserve Fund. Consolidated 
Bonds have a first lien upon the net revenues of all 
existing facilities of the Port Authority (cars acquired 
under the New York State Commuter Car Program are not 
included in " fac ilities of the Port Authority ") and any 
additional facility financed by Consolidated Bonds. The 
prior liens and pledges with respect to certain net reve-
nues in favor of General and Refunding Bonds of the Port 
Authority have been satisfied by the establishment and 
maintenance of the Special Reserve Fund in Trust as 
discussed in Note F-2. 

4. On June 9, 1983, the Port Authority established an 
issue of special limited obligations known as Special 
Project Bonds. Neither the full faith and credit of the Port 
Authority nor the General Reserve Fund or the Consoli-
dated Bond Reserve Fund are pledged to the payment of 
the principal of and interest on Special Project Bonds. 
(See Note 0-1.) 

5. New York State Guaranteed Commuter Car Bonds 
are secured by the net revenues of the Port Authority 
arising out of the lease of commuter railroad cars by the 
Port Authority to railroads in New York . Car Bonds are not 
secured by any other revenues, reserves or assets of the 
Port Authority , are not general obligations of the Port 
Authority and are not secured by the full faith and credit 
of the Port Authority . In the event that lease revenues are 
not sufficient to provide for scheduled payment of prin-
cipal and interest, the punctual payment of debt service 
is ful ly and uncondit ionally guaranteed by the State of 
New York . New York State Guaranteed Commuter Car 

Bonds outstanding at December 31, 1985 , totalled 
$88,295,000. (See Schedule F.) 

Note G-Government Contributions in Aid of 
Construction: 

The Port Authority receives contributions in aid of con-
struction for capital purposes from government agen-
cies. Federal funding from the Airport Improvement and 
the Airport Development Aid Programs was $20,754,000 
in 1985 and $9,627 ,000 in 1984. Federal funding through 
the New York City Public Development Corporation for 
the Bathgate Industrial Park was $1,852,000 in 1985, and 
$1,293,000 in 1984. 

Charges representing depreciation on assets re lating 
to contributions were $8,702,000 in 1985 and $8,441,000 
in 1984. 

December 31 , 
1985 1984 

Cumulative Contributions 
Less: Accumulated 

$263,261,000 $240,655,000 

Charges (depreciation 
on assets acquired 
with contributions) 93,851 ,000 85 ,1 49,000 

$169,410,000 $155 ,506,000 

Note H-Lease Commitments: 

1. Gross operating revenues attri butable to minimum 
rentals associated with operating leases amounted to 
approximately $312,000,000 in 1985 and approximately 
$284,000,000 in 1984. 

2. Property Held for Lease 
The Port Authority has entered into operating leases with 
tenants for the use of space at various Port Authority 
facilities including buildings, terminals , offices and con-
sumer service areas at airports , marine terminals, bus 
and truck terminals, rail fac ilities, industrial parks , The 
Teleport and The World Trade Center. 

Minimum future rentals scheduled to be received on 
operating leases in effect on December 31, 1985, are : 

Year Ending December 31: 
1986 
1987 
1988 
1989 
1990 
Later Years 
Total Minimum Future Rentals 

$ 305,527,000 
279,919,000 
264,382,000 
247 ,592,000 
229,369,000 

1,932,912,000 
$3,259,701 ,000 

Investments in airports , World Trade Center, marine ter-
minals and the bus term inal as of December 31 include 
property associated with minimum rentals derived from 
operating leases (see Note B-1). It is not reasonably 
practicable to segregate the value of assets associated 
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with producing minimum rental revenue from the value of 
assets associated with an entire facility . 

3. Property Leased From Others 
Rental expenses under leases, including payments to 
the cities of New York , Newark and Hoboken for various 
air terminals , marine terminals and other facilities , aggre-
gated $79,967,000 in 1985 and $66,436,000 in 1984. The 
lease terms expire at various times from 1999 to 2031 and 
may be renewed for additional periods. Minimum future 
rentals scheduled to be paid on operating leases in effect 
on December 31 , 1985, are detailed below and additional 
rentals may be payable based on earnings of specified 
facilities under some of these leases. 
Year Ending December 31 : 

1986 
1987 
1988 
1989 
1990 
Later Years 

Total Min imum Future Rentals 

Note I- World Trade Center: 

$ 20, 11 7,000 
21,492,000 
22,895,000 
24,232,000 
25,590,000 

889,587,000 

$1,003,913,000 

Gross operating revenues include rental income of 
$21,400,000 in 1985 and $25,600,000 in 1984 from the 
State of New York for office and other space in the World 
Trade Center, and $7,200,000 in 1985 and $3 ,200,000 in 
1984 of rental income from the Fund for Regional Devel-
opment for office and other space vacated by the State of 
New York . The State, as of December 31 , 1985, had 
vacated 900,000 square feet of its original leasehold and , 
over the next several years , is to vacate an additional 
1,200,000 square feet in the south tower building. 

The Fund for Regional Development is an entity cre-
ated separately by agreement among the Port Authority, 
the State of New York and the State of New Jersey. The 
Fund leases from the Port Authority space formerly 
occupied by the State of New York in the south tower 
building and subleases such space to others . At 
December 31 , 1985, the Fund had signed subleases with 
tenants committing forty-five floors in the south tower 
building and 19,000 square feet of sub-grade space, 
totalling approximately 1,800,000 square feet. In connec-
tion with Fund subleases, any amounts retained by the 
Fund are to be in excess of those amounts which would 
have been receivable by the Port Authority for the space 
occupied by the State of New York and such excess 
amounts are not pledged under the General Reserve 
Fund statutes or the Consolidated Bond Resolution . The 
Fund may make capital expenditures in connection with 
projects authorized by the 1962 World Trade Cen-
ter-Hudson Tubes legislation. 

Other Assets includes approximately $26,100 ,000 
advanced by the Port Authority pursuant to the agree-

38 

ment creating the Fund. These amounts have been 
advanced to allow the Fund to cover certain Fund obliga-
tions . It is expected that future revenues to be derived by 
the Fund from signed subleases will be more than suffi -
cient to repay advances made by the Port Authority. At 
December 31 , 1985, net assets of the Fund were approxi-
mately $4,200,000 (see Note A-2). 

Note J- Pension and Retirement Plans and Related 
Benefits: 

1. Employees of the Port Authority are covered by one 
of two public employees' retirement systems: the New 
York State Employees ' Retirement System or the New 
York State Policemen 's and Firemen 's Retirement Sys-
tem . PATH employees are covered by the provisions of 
the Railroad Retirement Act and certain PATH employees 
are also covered by supplemental plans established by 
PATH . The Port Authority 's contributions to the two pub-
lic employees' retirement systems are based primarily on 
billings from these systems . PATH 's contributions to the 
Railroad Retirement System are based on federal regula-
tions pursuant to the Railroad Retirement Act. For the 
years 1985 and 1984, the Port Authority and PATH pro-
vided a total of approximately $53 ,222 ,000 and 
$52,600,000, respectively , as employer contribut ions to 
these pension and retirement plans. 

The two public employees ' retirement systems cover-
ing Port Authority employees do not require contribu-
tions from police personnel or from those non-police 
employees who joined that system prior to July 1, 1976. 
Non-police personnel who became members of the sys-
tem on July 1, 1976, and thereafter are presently required 
by statute to contribute three percent of their annual 
wages , with the Port Authority contributing the balance 
required by the system for these employees. 

Contributions to these public employees ' retirement 
systems for 1985 and 1984 by the Port Authority and Port 
Authority employees represented approximately three 
percent of the total contributions to the systems in each 
of these years . No information is available from these 
ret irement systems as to the amount of any excess of the 
actuarially computed value of vested benefits over the 
systems ' assets specifically related to employees of the 
Port Authority . However, if these public employees ' 
retirement systems were to have terminated as of March 
31 , 1985, the latest date for which information is available, 
the actuarial present value of accumulated plan benefits 
for all of the employees covered by such systems (inclu-
ding the small percentage that are Port Authority employ-
ees) would exceed the net assets available for benefits of 
such systems by less than one percent. 

2. The Port Authority and PATH provide certain health 
care and life insurance benefits for active employees and 
for employees who have retired from the Port Authority or 
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PATH (and for eligible dependents and survivors of active 
and retired employees). Contributions towards the cost 
of some of these benefits are required of certain active 
and/or retired employees. Those benefits are provided 
through insurance companies whose premiums are 
based on the benefits paid during the year , or through 
plans under which benefits are paid directly by the Port 
Authority or PATH. Prior to 1985 the cost of these benefits 
was recognized as an expense of the period in which 
such premiums or benefit claims were paid . Beginning in 
1985, the cost of these benefits also includes an accrual 
in the amount of $10,000,000 for the prior service costs of 
these benefits for retired and active employees and thei r 
dependents. As of March 31, 1985, the actuarially deter-
mined present value of future benefits for prior service by 
active and retired employees and their dependents, to 
be paid after retirement , totalled $142,000,000. Annual 
accruals are to be made each year, on a consistent basis , 
until this amount is fully recognized . The actuarially 
determined valuation is to be reviewed periodically for 
the purpose of adjusting the annual accruals . 

The cost of providing health care and life insurance 
benefits, excluding the $10,000,000 accrual for prior ser-
vice costs, totalled approximately $27,815,000 in 1985 
and $23,495,000 in 1984. The cost of providing these 
benefits for approximately 3,800 retired employees who 
may be covered by one or more of these plans is not 
separable from the cost of providing similar benefits for 
the approximately 9,000 active employees of the Port 
Authority and PATH. 

3. Effective October 1, 1985, the Port Authority and 
PATH began to offer certain eligible employees a defer-
red compensation plan created in accordance with Sec-
tion 457 of the Internal Revenue Code of 1954, as 
amended . The plan permits partic ipants to defer a por-
tion of their salary unti l future years. Amounts deferred 
are not available to employees until termination of 
employment , retirement , death , or unforeseeable 
emergency. 

The Port Authority has appointed the New York State 
Deferred Compensation Board as the exclusive agent for 
the Port Authority and PATH , to exercise on its behalf the 
powers conferred by the deferred compensation plan. 

All amounts deferred under the plan, all property and 
rights purchased with those amounts , and all income 
attributable to those amounts, property, or rights are 
(until paid or made availab le to the participating 
employee or other beneficiary) solely the property and 
rights of the Port Authority or PATH (without being 
restricted to the provisions of benefits under the plan), 
subject to claims of the general creditors of ei ther. Par-
ticipants ' rights under the plan are equal to those of 
general creditors in an amount equal to the fair market 
value of each participant's account. 

Deferred compensation plan assets of approximately 
$2,300,000 are included at market value in Other Assets 

and the liability to participants is included in Accrued 
Pension, Retirement and Other Employee Benefits . 

Note K-Commitments and Certain Charges 
to Operations: 

1. The Port Authority was authorized , pursuant to legis-
lation effective March 1, 1979, as amended effective Janu-
ary 7, 1982, to allocate , subject to appropriate certifica-
tions pursuant to Port Authority bond resolutions and to 
bi-state legislation , up to $440,000,000 for mass transpor-
tation projects consisting of buses and other bus re lated 
facil ities, with up to $220,000,000 to be allocated in each 
of the States of New York and New Jersey. The appropri-
ate certifications were made by the Authority in 1979, and 
in May 1982. As of December 31 , 1985, the Port Authority 
had agreed to purchase 2,465 buses and related spare 
parts at a cost of approximately $383,300,000 to be used 
under the Bus Programs in the States of New York and 
New Jersey. A total of 2,355 buses were delivered by t,hat 
date. In February 1984, the New York City Transit Author-
ity (NYCTA) removed certain of the buses in its fleet from 
passenger transportation service. Included among these 
buses are 174, provided under lease to the NYCTA pur-
suant to the Bus Programs. During 1985, amortization of 
these buses was accelerated, result ing in additional 
expense of $9,383,000. The remaining balance of the 
programs, totall ing $56,700,000, is expected to be com-
pleted in accordance with schedules established at the 
request of the two States. 

The Port Authority is not permitted to incur operating 
or maintenance expenses in connection with its pro-
grams to provide buses and bus re lated facilities and the 
Port Authority does not expect to derive any revenue 
from this investment. Further, the lessee is required to 
defend and to provide for indemnification, subject to 
appropriations or other funds which are or become 
legally available for this purpose, of the Port Authority 
against any liabi lity by reason of the programs. 

2. The PATH fare was increased from 30 cents per 
passenger trip to 50 cents per passenger trip effective 
July 31 , 1983, and from 50 cents per passenger trip to 75 
cents per passenger trip effective June 3, 1984. The 
revenues generated by these PATH fare increases , 
together with other available Port Authority funds, are 
expected to be used in connection with a $200,000,000 
portion of PATH's capital improvement program . The 
1984 bridge and tunnel tolls increase permits the Port 
Authority to support a capital program of approximately 
$250,000,000, including a portion thereof which would 
enable the Port Authority to undertake the upgrading of 
the tunnels and bridges and their approaches. 

3. The Port Authority is now engaged in providing 
various capital improvements to certain of its existing 
facilities , and has undertaken studies for other such 
improvements and for other new construction and 
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acquisitions , which are expected to require additional 
financing, including the issuance of bonds by the Port 
Authority. These include, but are not limited to, additional 
improvements to the Port Authority Bus Term inal , com-
pletion of Terminal C at Newark International Airport , 
redevelopment of the central terminal area roadway sys-
tem at John F. Kennedy International Airport , capital 
improvements re lated to safety, maintenance, rehabil ita-
tion and improvement at the PATH system , the Oak Point 
Rai l Freight Link , industrial development projects and 
faci lit ies including the El izabeth and Yonkers Industrial 
Parks , the Essex County Resource Recovery facil ity, a 
center for commerc ial fish ing at the Erie Basin-Port 
Authority Marine Terminal, and the Newark Legal and 
Communications Center. The Port Authority is presently 
participating , either directly or with the assistance of 
outside consultants , in evaluating , with appropriate gov-
ernment officials and agencies in both States , the feasi-
bility and economic viability of establishing a United 
States Navy Surface Act ion Group Homeport ; resource 
recovery projects ; mixed-use waterfront development 
projects ; a regional development " bank" to be used as a 
vehicle for the authorization and effectuation of capital 
improvement projects , includ ing the possible future use 
of certain revenues derived from the space occupied by 
the State of New York in the World Trade Center; 
improved landside access at Newark International Air-
port ; a passenger distribution system and related 
improvements at John F. Kennedy International Airport ; 
the development of foreign trade zones and distribution 
centers ; a project which wou ld include a Center for 
Advanced Technology in Telecommunications , in Brook-
lyn, New York ; and activities to ease the burdens on 
Trans-Hudson transportation facilities , includ ing the ini-
tial study of the feasib ility of ferry service. 

In order tor the Port Authority to undertake some of the 
projects noted above, appropriate legislative author iza-
tion would be required and such projects could , if under-
taken , involve capital expenditures by the Port Authority; 
however, no Port Authority capital funds are committed 
to capital projects without appropriate certi ficat ions and 
authorizations. 

At December 31 , 1985, approximately $600,000,000 of 
construction was expected to be completed within the 
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next three years pursuant to various contracts entered 
into by the Port Authority. 

Capital expenditures during the year 1986 are antici-
pated to be approximately $800,000,000, including a 
portion of the allocations re lated to the contracts and 
programs described above as well as the other ongoing 
capital construction programs of the Port Authority. 

4. It is expected that costs of construction and opera-
tion of Port Authority facilit ies will continue to increase 
and that incr'?ases from time to time wi ll continue to be 
necessary in the Port Authority 's fares , fees, tolls, rentals 
and other charges, or that reductions in services and 
associated expenditures will occur, so that the cost of 
Port Authority operations and debt service and reserves 
wi ll continue to be provided for in accordance with finan-
cial requirements and agreements with holders of Port 
Authority bonds or other obligations. 

5. Other expenses of $55 ,278 ,000 in 1985 and 
$46,101 ,000 in 1984 include amounts for insurance, tele-
phone, payment of interest on Special Project Bonds, 
and certain other operating , development and adminis-
trative expenses. 

6. Under the agreements between the City of New York 
and the Port Authority with respect to the World Trade 
Center, after the World Trade Center space becomes 
available for occupancy the Port Authority is to make 
additional annual payments to the City in-lieu-of-taxes 
with respect to certain space occupied by private ten-
ants within the World Trade Center. On December 30, 
1981 , the City instituted a su it seeking a declaratory 
judgment interpreting the payment -in -lieu -of-taxes 
agreement. On February 8, 1985, an order granting the 
City 's cross-motion and denying the Port Authority 's 
motion for summary judgment was signed by the court. 
On September 30, 1985, a stipulation of settlement was 
signed and the appeal of the court's order was with-
drawn. The Port Author ity paid New York City 
$46,822,000, of which approximately $29,900,000 is to be 
recovered under agreements with World Trade Center 
tenants . Of these amounts , $5,000,000 was recorded as 
a liability in 1984 and the balance has been reflected in 
1985. 
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Note L-lnformation on Port Authority Operations by Operating Segment: 

1. Operating Results 
Gross Operating Income (Loss) consists of Revenues from Operat ions less operat ing and maintenance expenses, depreciation and Bus Program amortization. 
Genera l Administrat ive and Development Expenses, Financial Income, and In teres t Expense are not considered in calculat ing Gross Operating Income (Loss) . 
Allocated general administrat ive and development expenses for the Groun d and Mass Transportation group are $63,380,000 in 1985 and $47 ,500,000 in 1984 and 
for the Port Commerce and Economic Development group are $65 ,425,000 in 1985 and $55 ,229,000 in 1984 

Ground and Mass Transportation Port Commerce and Economic Development Combined 

Bus Terminal Marine World 
Tunnels & and Bus Air & Other Trade 

Programs Terminals Facilities Facilities 

1985 
(In Thousands) 

Gross Operat ing Revenues $213 ,086 $ 20,150 $ 44,583 $ 277 ,819 $511 ,14 1 $ 70 ,853 $241 ,027 $ B23 ,02 1 $1 100.B40 

Interdepartmental Revenues 52 1.756 1,B08 567 37,187 37 ,754 

Revenues from Operations 213,086 20,202 46 ,339 279,627 511,1 41 71,420 278,214 860,775 

Gross Operating Income 
(Loss) 703,306 (59,992) (62,351) (19,037) 126,256 13,566 89,686 229,508 $210 ,471 

1984 
Gross Operating Revenues $204 ,365 $ 20,515 $ 3B,090 $ 262,970 $480,64 1 $ 60,009 $196,440 $ 737 ,090 $1 ,000 ,060 

Interdepartmental Revenues 73 1.318 1,391 849 32,677 33 ,526 

Reven ues from Operations 204 ,365 20,588 39,408 264,361 480 ,641 60,858 229,117 770,616 

Gross Opera ting Income 
(Loss) 105,453 (43,982) (53, 421) 8,050 140,463 9,410 92,832 242,705 $250,755 

General Adm inist rative and Development Expenses (128,805) (102,729) 

Income from Operations 81 ,666 148,026 

Financial Income 84,955 85,943 

In terest Expense ~) ~ ) 

Income Before Extraord inary Items 58,494 119,049 

Extraordinary Items 
Gain on purchase of Port Au thority bonds in con nec tion with future si nking fund requirements 4,851 3,821 

Gain on insurance proceeds (Note B) _____J__j)fl 

Net Income $ 63,345 $129,942 

2. Asset Information 
The table below contains a summary of information on the Port Authority's assets. Faci li t ies , net consists of facil ities at cost less accumulated deprec iation . 

Ground and Mass Transeortation 
Bus Terminal 

Tunnels & and Bus 
Bridges Programs Rail 

1985 Assets 
Facil ities, net-beg inning of year $475,436 $207,736 $226,08B 
Net capi ta l expendi tures 42 ,919 9,845 57 ,027 
Depreciation ~ ) ~) ~) 

Facil ities, net-end of year $506,729 213 ,280 $275,337 

Unamort ized Cost-Bus Programs 249,189 

Tota l $462,469 

Cash, investmen ts, accoun ts rece ivable and other assets 

Tota l Assets 

1984 Assets 
Fac ilit ies , net-beg inning of year $450 ,818 $192.424 $215 ,398 
Net capital expend itures 35,436 18,771 18,843 
Depreciati on ~) ~) ~) 

Facil it ies, net-end of year $475,436 207.736 $226 ,088 

Unamortized Cos t-Bus Programs 

Total $495,847 

Cash , investments, accounts receivable and other assets 

Total Assets 

$ 909 ,260 
109,791 

~) 

995,346 

249,189 

$1 ,244 ,535 

$ 858,640 
73,050 

~) 

909,260 

$1 ,197,371 

Port Commerce and Economic Develoe:ment 
Marine 

Air & Other 
Terminals Facilities 

(In Thousands) 

$75 1,952 $393,426 
114,889 92 ,257 
(57 ,827) (17 ,790) 

$809 ,01 4 $467 ,893 

$743 ,268 $376,579 
63 ,070 34,946 

(54,386) (18 ,099) 

$75 1,952 $393,426 

World 
Trade 

Facilities 

$91 2,661 
28,765 

~) 

$920,355 

$900,9 11 
32.788 

(21 ,038) 

$91 2,661 

$2,058°,039 
235,911 

~ ) 

2,197,262 

$2 ,197,262 

$2,020,758 
130,804 

~) 

2,058,039 

$2 ,058,039 

Total 
Assets 

$2,967,299 
345,702 

(120 ,393) 

3,192,608 

3,441 ,797 

$2,879,398 
203,854 

~ ) 

2,967,299 

3,255.410 

1,201 ,282 
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Schedule A Revenues and Reserves (Pu rsuant to Por t Authorit y bond resolu tion s) Schedule B Assets and Liabilities (Pursuant to Port Authorit y bond resolut ions) 

Year Ended December 31 , December 31, December 31, 
1985 1984 1985 1984 

Operat ing Capital Reserve Combined Combined Reserve 
Fu nd Fund Funds Total Total Operating Funds Combined Combined 

(In ThOusands) Fund (Sched ule C) Total Total 
(In Thousands) Assets Gross Operating Revenues $1,100,840 $ $1,100,840 $1 ,000 ,060 Invested in Fac il ities $ $5 ,396 ,493 $ $5,396,493 $5 ,050 ,775 ,. 

682 ,192 1,305,002 979 ,123 Operating Expenses: Investments (Note C) 140,053 482,757 
3,120 11 ,192 6,890 21 ,202 20 ,398 Employee compensation , including benefits 402 ,997 402,997 343 ,376 ..,, Cash Materials , equipment , suppl ies and contract services 190,378 190,378 164,670 Accounts Receivable (net of Allowance for Heat , light and power 66 ,703 66,703 67 ,562 ,. 

Doubtful Accounts of $10, 175,000 in 1985 and Rents (primarily related to airport leases) and amounts in-lieu-of-taxes 144,487 144,487 85 ,186 . 1 $9 ,049,000 in 1984) 75 ,790 600 76,390 77 ,591 Other (Note K-5) 55,278 55,278 46,101 147,545 111 ,223 258,768 176,271 Other Assets Total Operating Expenses 859 ,843 859,843 706,895 • 366 ,508 6,002 ,265 689 ,082 7,057,855 6,304 ,158 Total Assets Net Operating Revenues 240,997 240,997 293 ,165 
Liabilities Financial Income 
Bonds and Notes (Note D) 2,712 ,317 2,71 2,317 2,361 ,664 Income on investments (includes gain of $6 ,077 ,ODO in 1985 ,. 
Commercial Paper Obligations (Note E) 37 ,870 37,870 and $5,501,000 in 1984 on purchase of Port Authority bonds) 19,976 71,745 91,721 91,337 
Accounts Payable 112,486 65 ,344 177,830 82 ,621 Security valuation adjustment (19) 
Accrued Pension , Retirement and Net Revenues Available for Debt Service and Reserves 260 ,973 71,745 332,718 384,483 " Other Employee Benefits (Note J) 112,579 112,579 93 ,224 

Debt Service Accrued Interest and Other Liabilities 97 ,192 1,231 98 ,423 90,179 
Interest on bonds and notes 109,972 70 110,042 11 6,474 Deferred Income 9,642 9,642 12,558 
Serial maturities and sinking fund retirements 48,074 1,273 49,347 19,675 Total Liabilities 331 ,899 2,816 ,762 3,1 48,661 2,640 ,246 
Repayment of commercia l paper obl igations 55,964 55,964 85 ,389 

Net Assets $ 34 ,609 $3 ,185,503 $689 ,082 $3,909,194 $3 ,663,912 
Total Debt Service 158,046 57 ,307 215,353 221 ,538 

Net Asse ts are Composed of: Transfers to Reserves ($ 102,927) 102,927 Debt Retired Through Income $ $2,460 ,683 $ $2,460,683 $2 ,355 ,373 
Revenues After Debt Reserves (Schedule C) 689 ,082 689,082 663 ,139 

Service and Transfers to Reserves 117,365 117,365 162,945 Government Contributions in Aid of 
263,261 240 ,654 Construct ion (Note G) 263 ,261 Direct Investment in Facilities (87 ,359) (87,359) (7 1,527) 

Appropriations for Self-Insurance (4 ,063) (4,063) (489) 
Appropriated Reserves Invested in 

461 ,559 461 ,559 374 ,200 Facilities 
Increase in Reserves 25 ,943 25,943 90 ,929 Appropriated Reserves for Self-Insurance 34 ,609 34,609 30 ,546 
Reserve Balances-Beginning of Year 663 ,139 663,139 572 ,210 Net Assets $ 34 ,609 $3 ,185,503 $689 ,082 $3,909,194 $3,663 ,912 
Reserve Balances-End of Year (Schedule C) $689,082 $689,082 $663 ,139 

See Notes to Consolidated Financial Statements. See Notes to Consolidated Financial Statements. 

42 43 



Schedule C Analysis of Reserve Funds (Pursuan t to Port Authorit y bond resolutions) 

Year Ended December 31, 
1985 1984 

General Consolidated Special Reserve Fund in 
Reserve Bond Reserve Trust for General & Combined Combined 

Fund Fund Refunding Bonds Total Total 

(In Thousands) 

Balance, January 1 (Note F) $236,166 $425,033 $1 ,940 $663,1 39 $572 ,210 
Income on investments (includes gain 

on purchase of Port Authority bonds) 26,611 44 ,985 149 71 ,745 61,530 
Security va luation adjustment (1 33) 
Reserve fund transfers 8,455 (8,355) (100) 
Transfers from operating fund 102,927 1021927 188,141 

271 ,232 564 ,590 1,989 8371811 821,748 
Appl icat ions : 

Interest on bonds and notes 70 70 122 
Serial maturities and sinking fund 

ret irements 1,273 1,273 1,082 
Repayment of commercial paper obl igations 55 ,964 55,964 85 ,389 
Invested in facilities 87 ,359 87,359 71,527 
Self- insurance 4,063 41063 489 
Total Applications 147,386 1,343 148z729 158,609 

Balance, December 31 (Note F) $271 ,232 $417 ,204 $ 646 $689,082 $663,139 

NOTE: The above schedule reflects the valuation of securities in accordance with the accounting princ iples stated in Note A-4 . Had the market 
value of securities at December 31, 1985 been used, the respective Reserve Fund balances at December 31 , 1985 wou ld be: 

See Notes to Consolidated Financial Statements. 
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Reserve 

Fund 

$271 ,232 

Consolidated 
Bond Reserve 

Fund 

$423 ,598 

General & 
Refunding 

Bonds 
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Schedule D Amortization of Consolidated Bonds and Consolidated Notes 1986-2020 

December 31 , 1985 {In Thousands) 
Total Debt Service 

Par Value $2,61 5,817 
Year Tota l Interest Amortization 

1986 $ 229,115 $ 173,609 $ 55 ,506 
1987 321,898 166,766 155,132 
1988 214,534 161 ,927 52,607 
1989 221 ,124 167,305 53,819 
1990 221 ,101 164,802 56,299 
1991 221 ,699 162,046 59,653 
1992 223,037 159,039 63,998 
1993 224,418 155,674 68,744 
1994 222 ,036 152,569 69,467 
1995 224 ,154 151 ,213 72,941 
1996 222 ,359 146,949 75,410 
1997 219 ,758 142,508 77 ,250 
1998 221 ,244 137,744 83,500 
1999 221 ,078 132,578 88,500 
2000 226 ,607 126,857 99,750 
2001 224 ,852 120,102 104,750 
2002 225 ,313 112,813 112,500 
2003 217 ,607 105,107 112,500 
2004 199,816 97 ,566 102,250 
2005 197,250 90 ,000 107,250 
2006 180,811 82,061 98,750 
2007 165,855 74,605 91 ,250 
2008 151 ,150 67 ,650 83,500 
2009 136,228 60,978 75,250 
2010 132,332 54,332 78,000 
2011 129,405 47 ,405 82,000 
2012 111 ,800 40,300 71 ,500 
2013 101 ,277 34,027 67 ,250 
201 4 84,020 28,020 56,000 
2015 67 ,899 22,899 45,000 
201 6 67,377 18,377 49,000 
201 7 62,542 13,542 49,000 
20 18 43 ,945 8,945 35,000 
2019 40 ,1 51 5,151 35,000 
2020 30 ,191 2,191 28,000 

Tota l $6,003 ,983 $3,387 ,657 $2 ,616,326 

NOTE: Total Amortizat ion of $2 ,61 6,326,000 , shown above, differs from the Par Val ue of $2,615,817,000 because the above table includes call premiums of 
$1 ,151 ,000 , but does not incl ude $642,000 General and Refund ing Bonds to be re t ired in 1986 for which sinking fu nd payments were made, in accordance wi th 
resol utions establishing such Bonds , on December 31 , 1985 . Interest shown under " Total Debt Service " is compu ted on the assumption that amortization payments 
will be made each year on the latest permissible date. Amort iza tion and interest appl icable to General and Refunding Bonds are secured by a trust as outlined in 
Note F-2. Neither the above table nor Par Value include amoun ts for special obligations which may be outstanding from time to time. including those establ ished 
under the Commercial Paper Program , $96,500,000 Special Projec t Bonds, Series 1, which are not secured by or payable from the General Reserve Fund and for 
accelerated mandatory ret irements , if any , in connect ion with Consolidated Bonds, Fifty-second Series , due 2014 , which have been converted to a variable rate of 
interest (see Note E-1 and Note F-4). Both the above table and Par Value include all mandatory payments (including sinking fund requ irements, applicable call 
prem iums and seria l maturities) whe ther payable from revenues or other sources upon assumptions that : (1)-the presently outstanding bonds or notes will not be 
reti red pri or to maturity except in accordance with the mandatory reti rement provisions of the resolutions establ ishing the series of which such bonds or notes form 
a part ; (2 )- the payment into each sinking fund wil l be made on the latest permissible date of each year for wh ich such sinking fund payment is required to be made ; 
(3)-such payments will be in the amoun ts scheduled to be made for such year. Both the above table and Par Value al so include, for those se ries of bonds which may 
be converted to a variable ra te of in terest , the maximum amount of suc h in teres t permissible . 

See Notes to Consolidated Financial Statements. 
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Schedule E Selected Statistical Financial Data 

1984 1983 _______1jl_Z§_ 
(In Thousands) 

REVENUES AND EXPENSES 
Gross Operating Revenues $1 ,100,840 $1,000,060 $ 848,584 $ 779.744 $ 699,1 13 $ 647,647 $ 588 ,064 $ 543,8 10 $ 524,325 $ 496.41 3 
Opera ting Expenses 859,843 706,895 610,287 557,303 487,758 437, 199 367,794 327, 047 

Net Operating Revenues 240,997 293,165 238,297 222.441 211,355 210, 448 196 ,547 176,016 197 ,278 185,7 12 
Income on lnvestmen1s 85,644 85,836 71,626 88,664 90.688 77 ,675 44 ,957 30,150 24,695 22,2 11 
Gain on Purchase ol 

Port Authori ty Bonds 6,077 5,50 1 8,596 13,533 13,116 12,323 10.067 9.321 3,670 6.446 
Secun1y Valua tion Adjustment _@) 11 ~ ) ~) ~) ______l11.Z) ______!_2fil 

Net Revenues Available 1or 
Deb i Service and Reserves 332,718 384,483 318,530 324 ,638 316,294 299.502 247 .907 205,506 225,516 2 t 5,750 

DEBT SERVICE-OPERATIONS 
Interes t on Bonds and Notes (Note B) (109,972) ( 11 6,352) (7 10,024) (101 ,818) (99 ,542) (98 ,040) (87 ,296) (85,456) (83,354) (78,195) 
Times , Interest Earned (A) 3.02 3 30 2.87 316 3. 16 3 .05 .2 .84 240 2.71 2.76 
Serial Malu11 l1es and Sinking Fund 

(36 ,944 ) (2 1,023) (30,173) (29,204) Re tirements (48,074) (18,593) (32,433) (30 ,387) (42 ,344) (38 ,092) 
Times , Debt Service Earned (A) 2.08 2 33 2 05 2 26 2 24 2 16 2 00 t. 93 1.99 2.01 

DEBT SERVICE-RESERVES 
Debi Serv ice on Bonds Secu red 
by Trusts (1 ,343) (1,204) (637) (1 ,129) (1,298) (2 . 187) (4.159) (6,354) (5 ,088) (4,253) 
Interest on Bank Loans (2.777) (4,300) (6,456) (5,749) (6 370) (7,562) (8 329) (9,2 13) 
Repaymen t of Bank Loans (31 ,250) (31 ,250) (31 ,250) (3 1,250) (40 ,000) (40,000) (60 ,000) (60,000) 
Repaymen t of Commercial Paper 

Obl1ga l1ons (55,964) (85 ,389) (100 ,089) (37 ,422) 
Debi Retirement Acceleration (20,000) (20 ,000) (20,000) (10 ,000) (7,500) 

Direct Investment 
1n Fac1l1t1es-Reserves (87,359) (71 ,527) (19,221) (75,621) (75,000) (20,000) (25,000) (5 ,000) (3,000) 

Appropriation for 
Self-Insurance-Reserves ~) ~) 537 607 ~) ~) ~) ~) ~) 

Net Increase in Reserves Before 
Cumulative Effect of Change in 
Account ing Principle 25,943 90,929 2,636 24,040 41 ,011 92 ,288 37 ,194 41 ,156 28 ,936 28, 480 

Cumu lati ve Effect on Prior Years of 
Chang ing to a Differen t Security 
Va luation Method 

Net Increase in Rese rves (B) 25,943 90,929 2,636 24,040 41,011 101,79 1 37,194 41, 156 28 ,936 28,480 

RESERVE BALANCES 
Beginning of Year 663,139 572 ,210 569,574 545 ,534 504,523 402,732 365 ,538 324 ,382 295.446 266,966 

End of Year $ 689,082 $ 663, 139 $ 572,210 $ 569,574 $ 545,534 $ 504 ,523 $ 402,732 $ 365,538 $ 324,382 $ 295,446 

Represe nted by 
General Reserve Fund $ 271 ,232 $ 236,166 $ 223,080 $ 223 ,080 $ 210.597 $ 210,597 $ 210 .597 $ 208,023 $ 194,692 $ 188,168 
Spec ial Reserve (C) 646 1,940 3,064 3,649 4,788 6,103 7.466 8,829 10,192 11 ,554 
Air Terminal Rese rve (C) 682 3,283 7,766 10,925 
Marine Terminal Reserve (C) 157 310 795 1,333 
Consolida ted Bond Reserve 417,204 425,033 346,066 342,845 330,1 49 287,823 183 ,830 145,093 

Total $ 689,082 $ 663,139 $ 572,210 $ 569,574 $ 545,534 $ 504,523 $ 402,732 $ 365,538 $ 324,382 $ 295,446 

DEBT-AT YEAR -END 
General and Refunding Bonds $ 642 $ 1,915 $ 2,997 $ 3.528 $ 4,589 $ 5,805 $ 7,05 1 $ 8,279 $ 94 90 $ 10,684 
Air Te rminal Bonds 667 3,192 7.5 14 10 ,395 
Marine Terminal Bonds 154 300 767 1,273 
Consolidated Bonds and Notes 2,615,175 2,263,249 2,075,842 2,127,275 1,967,662 1,925,006 t ,973,098 1,943,460 1 804 152 t ,859,325 
Spec ial ProIect Bonds 96,500 _____.2.M.QQ 

Total Bonds and Notes 2,712,317 2,361.664 2,175,339 2, 130,803 t ,972,25 1 1,930,811 1.980,970 1,955,231 1 821 ,923 1,881,677 
Commercial Paper Obllgat1ons 37,870 
Bank Loans ---21.Z.22 125,000 165,000 205,000 140,000 

Total $2,750,187 $2,361,664 $2,175,339 $2,162,053 $2,034.75 1 $2,024,561 $2 .105,970 $2,120,231 $2,026,923 $2,021,677 

INVESTED IN FACILITIES-
AT YEAR -END $5,396,493 $5,050.775 $4,838,351 $4,574,583 $4,375,490 $4 ,148,331 $3 ,985,354 $3,882,953 $3.792 ,776 $3,697 ,423 

DEBT RETIRED 
THROUGH INCOME 

Annual $ 105,310 $ 105,064 $ 184.303 $ 120,120 $ 94,810 $ 81 ,409 $ 88,343 $ 67,023 $ 94 .754 $ 92.897 
Cumulative $2,460,683 $2,355.373 $2,250.309 $2,066,006 $1,945,886 $1,85 1,076 $ 1,769.667 $ 1,681,324 $1,61 4,301 $1 ,51 9,5 47 

(A) In compu ting Times . In terest Earned and Times , Debt Service Earned , insignificant amoun ts of interest income and interest expense on debt previously acce lerated have been inc luded 
1n Ne t Revenues Ava ilable for Debt Service and Rese rves and Interest on Bonds and Notes , respectively In addition. Seri al Matu rities and Sink ing Fund Retirement s has been adjusted 
to exclude the retirement of Consolidated Notes and to inc lude scheduled reti remen t of debt previously acce lerated as follows : 

($ 1,560) ($29.73 1) ($1 2, 193) ($1 1,016) $1 ,250 ($2,250) 

(B) Net Increase in Reserves wi th the 1980 and 1982 changes in accoun ting princip les re lating to the securi ty valuation method and capitalizat ion of interes t retroac tively app lied would be 
as fo llows 

____!Ql!Q___ 
$ 34,390 $ 90.732 $ 36, 88 1 $ 50,964 $ 29 ,044 $ 27,079 

(C) Reserve Funds maintained in Trust since December 31 , 1970. See Nole F-2 to Consolidated Financia l Statements 

NOTE: This selected statistical financial da ta 1s prepared from informa tion contained on Schedules A. B and C and 1s presented for general in formation purposes only and is not in tended to 
reflect specific applica tions of the revenues and rese rves of th e Port Authority wh ich are governed by sta tutes and it s bond reso lutions. The data for the years 1976-1980 are deri ved from 
financial s1atements examined by another independen t audi tor 

See Notes to Consolidated Financial Statements. 

46 

• 

.. 
. ,. 

Schedule F 

The Port Authority of New York and New Jersey 
New York State Commuter Car Program 
Assets and Liabilities 

Assets 
Invested in Commuter Cars, at Cost 
Cash and Investments in U.S. Government Securi t ies, 

at Cost (which approximates market) 
Other Assets 

Tota l Assets 

Liabilities 
State Guaranteed Commuter Car Bonds 
Other Liabil ities 

Total Liabili t ies 

Debt Retired 

1985 

$145,069 

5,416 
563 

151 ,048 

88,295 
9,663 

97,958 

$ 53,090 

December 31 , 
1984 

(In Thousands) 

$137 ,898 

15,563 
594 

154,055 

93 ,935 
12,670 

106,605 

$ 47 ,450 

NOTE: Pursuant to legis lation of the States of New York and New Jersey, the Por t Authority is authorized and empowered , upon the elect ion of 
eit her stal e, to purchase and lease ra ilroad cars to commuter ra il roads of the electing state, and to borrow money for such purpose or for the 
repayment of advances from the electing state if such state has made itself liable for the repayment of the money so borrowed. By resolu tion 
dated April 12, 1962, the Port Au thority establ ished an issue of New York State Guaranteed Commuter Car Bonds. The information con tained in 
this schedule has been prepared pursuant to such bond resolution and legislation . Such Car Bonds are secured by the net revenues of the Port 
Authority ar is ing ou t of the lease of commuter rai lroad cars. The Metropoli tan Transportation Au thority currently leases railroad cars acquired 
under thi s program , in its own rig ht and in connection with the assumpt ion of equipment obligations of Consoli dated Rail Corporation (ConRail ) 
and of the Penn Centra l Transpor tation Company (and its successor, ConRail ). Car Bonds are not secured by any other revenues , reserves or 
assets of the Port Authori ty , are not genera l obligations of the Port Author ity and are not secured by the ful l faith and credi t of the Port Authority . 
In the event that lease revenues are not suffic ient to provide for scheduled payment of principal and in terest, the punctual payment of such debt 
service is fully and uncondi tionally guaran teed by New Yo'rk State. Tit le to the cars is to be relinqui shed by the Port Au thority after ret irement of 
all obl igat ions issued in connection with such cars . (See Note F-5.) 

See Notes to Consolidated Financial Statements. 
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Facility Traffic 

Tunnels and Bridges 
(Eastbound Traffic in Thousands) 1985 

All Crossings 
Automobiles 96,203 
Buses 1,934 
Trucks 7,561 
To tal Vehicles 105,698 

George Washington Bridge 
Automobi les 44,098 
Buses 267 
Trucks 3,822 
Total Vehicles 48,187 

Lincoln Tunnel 
Automobiles 18,178 
Buses 1,417 
Trucks 1,120 
Total Veh ic les 20,715 

Holland Tunnel 
Automobiles 12,318 
Buses 90 
Trucks 1,011 
Total Vehicles 13,419 

Staten Island Bridges 
Automobiles 21 ,608 
Buses 160 
Trucks 1,608 
Total Vehicles 23,376 

Cumulative PA Investment 
In Tunnels and 
Bridges 
(In Thousands) $762,200 

Air Terminals 
1985 

Totals at the Three Major Airports 
Plane Movements 1,013,900 
Passenger Traffic 78,064,000 
Cargo-Tons 1,408,600 
Revenue Mai l- Tons 240,900 

Kennedy International Airport 
Plane Movements 286,100 
Passenger Traffic 

Total 
Domestic 
Overseas 

Cargo- Tons 

28,945,000 
12,569,000 
16,376,000 

1,080,400 

LaGuardia Airport 
Plane Movements 348,100 
Passenger Traffic 20,542,000 
Cargo- Tons 54,100 

Newark International Airport 
Plane Movements 379,700 
Passenger Traffic 28,577,000 
Cargo- Tons 274,100 

Cumulative PA Investment 
In Air Terminals 
(In Thousands) $ 1,734,500 
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1984 

91,798 
1,810 
7,346 

100,954 

42,086 
255 

3,695 
46,036 

17,113 
1,327 
1,037 

19,477 

12,184 
78 

1,084 
13,346 

20,415 
150 

1,530 
22 ,095 

$720 ,200 

1984 

995,000 
73,891,000 

1,510 ,600 
253,400 

306,700 

29,935,000 
13,601,000 
16,334,000 

1,235,600 

343,100 
20,302,000 

47,000 

345,200 
23,654,000 

228,000 

$ 1,638 ,600 

Terminals 
1985 

All Bus Facilities 
Passengers 75,595,000 
Bus Movements 3,129,000 

Port Authority Bus Terminal 
Passengers 59,000,000 
Bus Movements 2,000,000 

George Washington Bridge 
Bus Station 
Passengers 5,500,000 
Bus Movemen ts 262,000 

PATH Journal Square 
Transportation Center 
Bus Station 
Passengers 11,095,000 
Bus Movements 867,000 

Cumulative PA Investment 
In Bus Facilities 
(In Thousands) $251 ,000 

Marine Terminals 
1985 

All Terminals 
Ship Arrivals 2,812 
General Cargo 

(Long Tons) 17,943,938 

New Jersey Marine Terminals 
Ship Arrivals 2,258 
General Cargo 

(Long Tons) 17,465,633 

New York Marine Terminals 
Ship Arrivals 554 
General Cargo 

(Long Tons) 478,305 

Cumulative PA Investment 
In Marine Terminals 
(In Thousands) $660,300 

PATH 
1985 

Total Passengers 53,709,000 
Passenger Weekday 

Average 190,750 

Cumulative PA 
Investment in PATH 
(In Thousands) $374,200 

1985 
Total Port Authority Cumulative 
Invested in Facilities, 
Including the Above 
(In Thousands) $5,396,500 

1984 

72,948,000 
3,069,000 

56,000 ,000 
1,946,000 

6,046,000 
270 ,000 

10,902,000 
853,000 

$248,900 

1984 

3 ,196 

16,436,11 3 

2,692 

15,936,529 

504 

499,584 

$626,600 

1984 

54 ,628 ,000 

192 ,800 

$3 17,500 

1984 

$5 ,050,800 

.. 

The New York-New Jersey 
Metropolitan Regional Almanac 

The New York-New Jersey Metropolitan Region, the largest 
and most diversified metropolitan region in the nation, 
consists of New York City, the four suburban New York 
counties of Nassau, Rockland, Suffolk and Westchester, and 
the eight counties of northern New Jersey, Bergen, Essex, 
Hudson, Middlesex, Morris, Passaic, Somerset and Union. 

Area 
Population 1983 
Households 1980 
Civilian Labor Force 1985 
Total Personal Income 1983 
Retail Sales 1985 Estimate 

3,900 Square Miles 
15.4 Million 
5.5 Million 
7.6 Million 

$220.9 Billion 

Total Wage and Salary Jobs-1985 
$86 Billion 
7.3 Million 
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Demographics 

Population 
N.Y.-N.J. Metropolitan Region 
1970, 1980 and 1983 
(in millions) 

c:::::J NJ Sector NY Suburbs NY City 

16.2 
15.2 15.4 

1970 1980 1983 

Source· US. Bureau of the Census, N.Y State Dept. of 
Commerce, N.J. State Dept of Labor 

Number of Births 
N.Y.-N.J. Metropolitan Region 
1972-1984 
(in thousands) 

1983: Births = 210.2 thousand 
1984: Births = 212.7 thousand 

0-+---.------...--.---.----,,---.,-....,.-....... - ...... --.----, 
1972 '73 '74 '75 '76 '77 '78 '79 '80 '81 '82 '83 1984 

Source N Y and N.J State Depts. of Health 
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Total Labor Force 
N.Y.-N.J. Metropolitan Region 
1970, 1980 and 1985 
(in millions) 

t::] 1970 - 1980 

NY-NJ Reg ion NY City 

1985 

NY Suburbs 

Source : N.Y. and N.J. State Depts . of Labor 

Changes in Age Distribution 
New York-New Jersey Region 
1970,1980 
(percent) 

-1970 
1980 

58 5 

Under 20 20-64 
Age Groups 

NJ Sector 

65 and Over 

Source: U.S. Bureau of the Census. Census of Population , 1970 and 1980 

"I 
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Income 

Total Personal Income by Type 
N. Y.-N.J. Metropolitan Region 
(percent) 

D Transfers Interest 

8% 

1969 Region - $76 6 b1ll1on 

Total Personal Income by Type 
N. Y. Suburbs 
(percent) 

D Transfers - Interest 

7% 

1969 N Y Suburbs $19 0 b1ll1on 

Total Personal Income 
N.Y.-N.J. Metropolitan Region 
(percent) 

CJ N.J. Sector - N.Y. Suburbs 

47% 

1969 Region $76 6 b1ll1on 

Source · U.S. Bureau of Economic Analysis 
Wages - Net Labor and Proprie tors Income 
Interest ~ D1v1dends, Interest and Rent 
Transfers = Transfer Payments 

Wages 

14% 

19% 

67% 

1983 Region $220.9 b1ll1on 

Wages 

11% 

69% 

1983 N Y Suburbs $62 1 billion 

N.Y. City 

42% 

1983 Region $220 9 billion 

Total Personal Income by Type 
New York City 
(percent) 

D Transfers Interest 

11% 

71% 

1969 New York City = $36.3 billion 

Total Personal Income by Type 
N.J. Sector 
(percent) 

CJ Transfers - Interest 

7% 

79% 

1969 N.J Sector $21.3 b1ll1on 

Total Personal Income by Type 
United States 
(percent) 

CJ Transfers - Interest 
9% 

77% 

1969 US $747 5 b1 ll1on 

Wages 

20% 
63% 

1983: New York Ci ty - $92 7 b1ll1on 

Wages 

12% 

18% 

70% 

1983 N J Sector = $66 1 bil lion 

Wages 

18% 
67% 

1983 US - $2 7 tr il lion 
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Employment 

N.Y.-N.J. Metropolitan Region Wage & Salary Employment 
in Millions by Major Industry 
1969, 1975 and 1985 

c::J Government 
c::J Services 

F.I.R.E. 

6.7 

1969 

Trade 

- T.C.&P.U. 
Const. 

6.3 

1975 

Source· N.Y. and N.J . State Depts . of Labor 
F IR.E - Finance , Insurance & Real Estate 

-Mfg. 

7.3 

1985 

T.C. & P.U. = Transportation , Communications & Public Utilities 

New York Suburbs Wage & Salary Employment 
in Millions by Major Industry 
1969, 1975 and 1985 

c::::J Government 
c::::J Services 

F.I.R.E. 

11 

1969 

Trade 
-T.C.&P.U . 

Const. 

1.2 

1975 

Source New York State Dept. of Labor 
F.I.R.E. = Finance, Insurance & Real Estate 

-Mfg. 

1.6 

1985 

T.C. & P.U. = Transportation , Communications & Public Utilities 
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New York City Wage & Salary Employment 
in Millions by Major Industry 
1969, 1977 and 1985 

c:::J Government Trade 
c:::J Services -T.C. &P.U. 

F.I.R .E. - Const. 
3 .8 

3.2 

1969 1977 

Source : New York State Dept. of Labor 
F.1.R.E. = Finance, Insurance & Real Estate 

_ _ Mfg . 

3.5 

1985 

T.C. & P.U. = Transportation, Communications & Public Utilities 

New Jersey Sector Wage & Salary Employment 
in Millions by Major Industry 
1969, 1975 and 1985 

c::J Government 
c::J Services 

F.I.R.E. 

1 8 

1969 

Trade 
-T.C. &P.U. 

Const. 

1.8 

1975 

Source: New Jersey State Dept. of Labor 
F.I R.E. = Finance, Insurance & Real Estate 

-Mfg. 

2.2 

1985 

T.C. & P.U. = Transportation , Communications & Public Utilities 

150 

140 

130 

120 

110 

100 

90 

80 

Wage and Salary Employment in the N.Y.-N.J. 
Metropolitan Region by Major Geographic Area 

D N.J. Sector N.Y. Suburbs N.Y. City 

57% 48% 

1969. Region= 6.7 million 1985: Region = 7.3 million 

Source : NY. State Dept. of Labor 
NJ. State Dept. of Labor 

Index of Private Wage and Salary Employment 
U.S. and N.Y.-N.J. Metropolitan Region 
1969-1985 
(index number: 1969 = 100) 

U.S/ L--, / 
V 

~-:,....-----

1/ N.Y. Suburbs 

~ v ~ I _v -- "-
N.J. Sector - - '"" L-- I I .....__ 

/ 

- New York City ---~ I 

IT 

/ 
/ 

v/ V 
I/ 

V 
i.--

---
1969 '70 '71 '72 '73 '74 '75 '76 '77 '78 '79 '80 '81 '82 '83 '84 1985 

Source : U.S. Bureau of Labor Statistics 
N.Y. State Dept. of Labor 
N.J. State Dept. of Labor 
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Unemployment 

Unemployment Rates 
N.Y.-N.J. Metropolitan Region 
1977-1985 
(percent) 

New York City 

N.J. Sector 

1985: New York City= 8.1% 
1985 NJ Sector = 5.9% 
1985: N.Y. Suburbs= 4.3% 

1984: New York City = 8.9% 
1984: N J Sector= 6.2% 
1984: N Y. Suburbs = 4.9% 

0-+----r-----r-----r---.......-----r----r---....--~ 
1977 '78 '79 '80 '81 '82 '83 

12 

10 

8 

6 

4 

2 

Source. N Y. State Dept . of Labor 
N.J . State Dept. of Labor 

Unemployment Rates 
U.S. and N.Y.-N.J. Metropolitan Region 
1977-1985 
(percent) 

1985: U.S.= 7.2% 
1985· Region = 6.4% 

1984. U.S.= 7 5% 
1984: Region = 7 0% 

'84 1985 

o------------------------
1977 '78 '79 '80 '81 

Source . U.S Bureau of Labor Statistics 
N.Y. State Dept. of Labor 
N.J . State Dept. of Labor 

'82 '83 '84 1985 
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Construction 

Total Construction Contract Awards 
N.Y.-N.J. Metropolitan Region 
1976-1985 
(billions of 1972 dollars) 

1984 Region = $ 9 0 billion (Current Dollars) 
1985: Region = $ 10 8 bi ll ion (Current Dollars) 

N.Y. City 

N.Y. Suburbs 

N.J. Sector 

0 -t---...---.---..----------.-------.---
1976 '77 '78 '79 '80 '81 '82 '83 '84 1985 

2.5 

2.0 

1.5 

1.0 

.5 

Source: F.W. Dodge 

Commercial and Industrial Building 
Construction Contract Awards 
N.Y-N.J Metropolitan Region 1976-1985 
(billions of 1972 dollars) 

1984: Region = $4.3 bil lion (Current Dollars) 
1985: Region = $4 2 bill ion (Current Dollars) 

0 ------....---...--....---.....-----...-----
1976 '77 '78 '79 '80 '81 '82 '83 '84 1985 

Source : F.W. Dodge 
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2.0 
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1.0 
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Residential Building Construction Contract Awards 
N.Y.-N.J. Metropolitan Region 
1976-1985 
(billions of 1972 dollars) 

1984 . Region = $2 .9 bi llion (Current Dollars) 
1985: Aegion = $4.6 billion (Current Dollars) 

N.Y. City 

N. Y. Suburbs 

N.J. Sector 
0 -t---...---.---.....-- ....---~ - ------.----.ii 
1976 '77 '78 '79 '80 '81 '82 '83 '84 1985 

1.0 

0 .8 

0.6 

0.4 

0 .2 

Source· F.W. Dodge 

Infrastructure Construction Contract Awards 
N. Y.-N.J. Metropolitan Region 
1976-1985 
(billions of 1972 dollars) 

1984: Region = $1.8 billion (Current Dollars) 
1985: Region = $2.0 billion (Current Dollars ) 

N.J. Sector 

O-t---...---- --- ---..-------- ....... ---
1976 '77 ' 78 '79 '80 '81 '82 ' 83 '84 1985 

Source : F.W. Dodge 
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Contract Awards for Office Buildings 
in the New York-New Jersey Metropolitan Region 
1978-1985 
(millions of square feet) 

Manhattan 

1984: Region = 21 .1 million 
1985: Region = 16.6 mi llion 

c:::::J Rest of N.Y.C. 

- N.Y. Suburbs 
N.J. Sector 

1978 1979 1980 1981 1982 1983 1984 1985 

Source: F.W. Dodge 

Percent Change in Retail Sales 
in the NY-NJ Metropolitan Region and 
the U.S. by Quarter: 1985 Over 1984 
(percent) 

N.Y.C. 
Rest of Region 

30 '84 40 '84 10 '85 

Source : U.S. Dept of Commerce 
Note: *Fourth Quarter 1985 based on 

October and November data. 

20 '85 30 '85 40 '85* 
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Inflation 

Percent Change in Consumer Price Index/ All Items 
U.S. and N.Y.-N.J. Metropolitan Region 
1978-1985 
(percent) 

U.S. 
Region 

1985: U.S.= 3.6 % 
1985: Region = 3.7% 

1984: U.S. = 4.3% 
1984: Region = 5.0% 

1978 1979 1980 1981 1982 1983 1984 1985 

Source : U.S Bureau of Labor Stati stics 

Components of the Consumer Price Index 
1977-1985 
(percent) 
-- U.S. 
-- Region 

Food 
20 

10 

Housing 

0 .________ ______ 0 

20 

10 

·77 '78 '79 'BO '81 '82 '83 '84 '85 '77 '78 '79 '80 '81 '82 '83 '84 ' 85 

Transportation 
40 

30 

20 

10 
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I ---

Energy* 

\ 
l , __ 

0 .__.___._..__,__.,_____ -10 
'77 '78 '79 'BO '81 '82 '83 ·• 94 ' 85 '77 '78 '79 '80 '81 '82 '83 '84 '85 

*Energy data for region unavailable prior to 1978 
Source : U.S. Bureau of Labor Stat is tics 
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Energy 

Natural Gas Consumption 
N.Y.-N.J. Metropolitan Region 1978-1985 
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Electricity Consumption 
N.Y.-N.J. Metropolitan Region 1978-1985 
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10 
1978 '79 '80 '81 '82 

Commercial 
& Industrial 

Residential 

'83 '84 

1985 

1985 

Source: NJDOE, NYPSC. Electricity and natural gas consumption is 
based on utility sales within N.Y.-N.J . metropolitan area . 

Petroleum Consumption 
States of New Jersey and New York 1978-1985 

10 

1Motor Gas 

B 
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2---------------------
1978 '79 '80 '81 '82 '83 '84 1985 

Source: U.S. Energy Information Adminis tration 
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Natural Gas Prices 
N.Y.-N.J. Metropolitan Region 1978-1985 

Residential 

Commercial 
& Industrial 

1978 '79 'BO ' 81 '82 '83 '84 1985 

14 

B 

Electricity Prices 
N.Y.-N.J. Metropolitan Region 1978-1985 

Residential 

Commercial 
& Industrial 

6 -+----,---....... --"T"""--,---,-------,------, 

1978 '79 '80 '81 '82 '83 '84 1985 

150 

Source: NJDOE, NYPSC. Electrici ty and natural gas prices are 
oased on a weighted average of uti lity revenues . 

Petroleum Prices 
States of New Jersey and New York 1978-1985 

Motor Gas 

.Q 100 
iii 
C!:l 

"' C: 
a> 50 u 

o----------------------
1978 '79 '80 '81 '82 '83 '84 1985 

Source: BLS Consumer Prices, Oil Daily 
Prices for gasoline are average of all grades , #6 has 
0.3% sulfur content. 
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Regional Traffic Trends 

Domestic and Overseas Air Passenger Traffic 
N. Y.-N.J. Metropolitan Region 
1974-1985 
(in millions) 

Air Passenger Traffic 

1984: Air Passengers = 73.9 mi ll ion 
1985: Air Passengers = 78.1 mill ion 

0-+--"""T""--,---,----,-----,---r---"T"""--r--.....--"""T"'--, 
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10 

1974 '75 '76 '77 '78 '79 '80 ' 81 '82 '83 '84 1985 

Source: The Port Authority of N.Y.-N.J. 

New Jersey Transit Rail Passenger Traffic 
1974-1985 
(in millions) 

1984: Rail Passengers = 34.0 million 
1985: Rai l Passengers = 36.8 mill ion 

0 -+---,---,---,----,,----,,---,--,---....... - ....... -"""T"'--, 

1974 '75 '76 '77 '78 '79 '80 '81 '82 '83 '84 1985 

Source: Tri -State Reg ional Planning Commission, 1974-1978 
New Jersey Transit , 1979-1985 

Note : New Jersey Transit 's rai l operations include the 
former Hoboken and New Jersey Divis ions of Conrail. 
Excludes MTA ridership on Mainline Bergen but it 
includes MTA Pascack Valley and N.J. Trans it ridership 
utilizing Amtrak 's Northeast Corridor service 

Note: 34 day str ike in 1983 
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Metropolitan Transportation Authority 
Commuter Rail Revenue Passenger Traffic 
1974-1985 
(in millions) 

1984: LIRA = 75.2 mil lion 
1985: LIAR = 75.9 million 

LIAR Rail Passenger Traffic 

Metro-North Rail Passenger Traffic 

1984 : Metro-North = 46 .9 million 
1985 : Metro-North = 49 .2 mil lion 

1974 '75 '76 '77 '78 '79 '80 '81 '82 '83 '84 1985 

120 

100 

Source Metropolitan Transportation Authorit y 

Note. Metro-North includes the former New Haven , Harlem 
and Hudson lines of Conrail 

Note: 6 week Metro-North strike in 1983 

Port Authority Tunnels and Bridges 
Annual Eastbound Vehicular Traffic 
1974-1985 
(in millions) 

50 ....l.-------- Vehicu lar Traffic 

60 

40 

20 

1984: Veh icles = 101 .0 million 
1985: Vehicles = 105 .7 million 

0-+---r---r----.----,-------.---..---~-----~ 
1974 '75 '76 '77 '78 '79 '80 '81 '82 '83 '84 1985 

Source: The Port Authority of N.Y.-N.J. 

57 



80 

70 

60 

50 

40 

30 

20 

10 

Bus Passenger Traffic: through Port Authority terminals 
N. Y.-N.J. Metropolitan Region 
1974-1985 
(in millions) 

Bus Passenger Traffic 

1984. Bus Passengers = 72 .9 million 
1985: Bus Passengers = 75.6 million 
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Source The Port Authority of N.Y -N .J. 

Note Journal Square Transportation Center opened in 1976 

Port Authority Trans-Hudson Rail Passenger Traffic 
1974-1985 
(in millions) 

Passenger Traff ic 

1984: Rail Passengers = 54.6 million 
1985: Rail Passengers = 53.7 million 

1974 '75 '76 '77 '78 '79 '80 ' 81 '82 '83 '84 1985 

Source. The Port Authority of N.Y.-N.J. 

Note: New York City transit strike , April 1 to April 13, 1980 
PATH strike , June 12 to August 31 , 1980 
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New York City Transit Authority 
Bus and Subway Revenue Passenger Traffic 
1974-1985 
(in billions) 

Passenger Traffic 

1984: Bus & Subway Passengers = 1.5 billion 
1985: Bus & Subway Passengers = 1.5 billion 

0 -+----r----.-- --.---.,---.---r---~-......---.-----, 
1974 '75 '76 '77 '78 '79 '80 '81 '82 '83 '84 1985 
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Source New York City Transit Authority 

Passenger Automobile Registrations 
N.Y.-N.J. Metropolitan Region 
1973-1984 
(in millions) 

Auto Registrations 

1983: Automobile Registrations = 6.2 million 
1984: Automobile Registrations = 6.4 million 

0-+---r---.---,,---.------------- ---
1973 '74 '75 '76 '77 '78 '79 '80 '81 '82 ' 83 1984 

Source State of New Jersey and New York 
Departments of Motor Vehic les 

Note: New Jersey reports automobile registrations 
on a fiscal year. Calendar year data 
were imputed by interpolation 
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Air Cargo Traffic 
N. Y.-N.J. Metropolitan Region 
1974-1985 
(in millions of short tons) 

1984: Region = 1.5 million short tons 
1985 Region = 1.4 million short tons 

0-+---r---r-----r--.------r--.-----r----r----r----r---, 

1974 '75 '76 '77 '78 '79 '80 '81 '82 '83 '84 1985 

Source: The Port Authority of N Y.-N.J. 
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Oceanborne General Cargo 
The Port of N.Y.-N.J. 
1974-1985 
(in millions of long tons) 

Oceanborne General Cargo 

1984: Region = 13.1 million long tons 
1985: Region = 13.7 million long tons 

0 +--y----,--,--.---,---r----,----r----..-----. 
1974 '75 '76 '77 '78 '79 '80 '81 '82 '83 '84 1985 

Source: The Port Authority of N.Y.-N.J. 
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Estimated Job Generation in the 
New York-New Jersey Metropolitan Region 
through Major Port Authority Projects 

Construction-
Related* Project Amount 

Authorized or Under Way (man-years) Permanent (in mill ions) 

Aviation 
Facility Improvements 2,900 50 $ 167 
Air Cargo/ Airmail 2,625 425 138 
Terminal Cat NIA 5,000 1,525 213 
Nassau Expressway/Southern Parkway 700 31 
Dualization of 150th Street 350 19 
School Soundproofing 325 15 
Downtown Manhattan Heliport 175 9 

Port 
Cargo Handling 3,225 132 
Warehousing/Distribution 1,775 500 89 
Oak Point Rail Freight 2,475 150 120 
Fishport 475 450 31 
Juice Faci lities 350 25 18 
Other 75 4 

Ground & Mass Transportation 
PATH Capital Improvement Program 9,600 800 
Bus Programs 1,496 
Bus Terminal 4,650 500 235 
Trans-Hudson Crossings 2,650 153 
Staten Island Crossings 400 26 

World Trade Center 
WTC Construction and Improvements 11,400 100 542 
Fire Safety Program 775 43 
Teleport 2,450 3,400 116 

Newark Legal and Communications Center 1,225 1,500 57 

Export Trading Company 100 2 

Economic Development 
Bathgate Industrial Park 850 1,925 54 
Industrial Park at Elizabeth 1,850 1,500 97 
Industrial Park at Yonkers 175 1,500 27 
Resource Reeovery 2,750 100 343 
Bank for Regional Development*** 
Route 169/Bayonne Bridge 475 27 
Metrotech 350 14 

TOTALS 60,050 13,750 $5,018 

Port Authority Funds $2,953 
Non-Port Authority Funds $2,065 

It 1s estimated that New York and New Jersey res idents hold a total of 275 ,000 direct and indirect permanent jobs related 
to Port Authority operat ions and to transport operators and tenants at Port Authority facili t ies . 

*The total number of man-years of employment generated over the length of the construction period , di rectly in the 
construction indus try, and 1n supply industries . A man-year is equivalent to the work done by a single person over one 
year . 

**The Port Authority share of the Bus Program is $440 million , w ith $1 ,056 million from Federal and other sources . 

**'Creation of the Bank awaits State legislative action . Additional amounts totaling more than $20 mill ion have also been 
identified for other projects , includ ing the Oak Point Rail Freight project and the Industrial Park at Yonkers . 
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John F. Kennedy In terna tional Airport 

LaGuardia Airport 
Newark International Airport 
Teterboro Airport 

Downtown Manhattan Heliport 
West 30th Street Heliport 

Bathgate Industrial Park 

Industrial Park in Elizabeth 

Industrial Park in Yonkers .,.,_, .. _ 
•• •• 

PATH system 
PATH: Journal Square Transportation Center 

Brooklyn Marine Terminal 

Columbia Street Marine Terminal 

Elizabeth Marine Terminal 
Erie Basin Marine Terminal (Fishport) 

New York City Passenger Ship Terminal 

Port Newark 

Red Hook Container Terminal 

Howland Hook Marine Terminal 

Holland Tunnel 

Lincoln Tunnel 

Bayonne Bridge 

George Washington Bridge and Bus Station 

Goethals Bridge 
Outerbridge Crossing 

Port Authority Bus Terminal 
New York Union Motor Truck Terminal 

II 
The World Trade Center 
The Teleport 

Newark Legal and Communications Center 
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