HOSPITAL FINANCIAL REPORTING

CHAPTER 31B
HOSPITAL FINANCIAL REPORTING

Authority
N.J.S.A. 26:2H-1 et seq., particularly N.J.S.A. 26:2H-5b.

Source and Effective Date

R.2006 d.27, effective December 15, 2005.
See: 37 N.J.R. 2165(a), 38 N.J.R. 667(a).

Chapter Expiration Date

Chapter 31B, Hospital Financial Reporting, expires on December 15,
2010.

Chapter Historical Note
Subchapter 1, Hospital Rate Commission, was adopted as R.1979
d.285, effective July 20, 1979. See: 11 N.J.R. 233(a), 11 N.J.R. 439(c).

Pursuant to Executive Order No. 66(1978), Subchapter 1 expired on July
19, 1984.

Subchapter 4, Financial Elements and Reporting, was adopted as
R.1979 d.407, effective October 17, 1979. See: 11 N.J.R. 329(a), 11
N.J.R. 550(a).

Subchapter 3, Financial Monitoring and Reporting Regulations, was
adopted as R.1979 d.408, effective October 17, 1979. See: 11 N.J.R.
436(a), 11 N.J.R. 550(b).

Subchapter 2, Hospital Reporting of Uniform Bill—Patient
Summaries (Inpatient), was adopted as R.1979 d.450, effective
November 13, 1979. See: 11 N.J.R. 435(b), 11 N.J.R. 621(a).

Subchapter 5, Diagnosis Related Groups, was adopted as R.1982 d.27,
effective February 1, 1982. See: 13 N.J.R. 726(b), 14 N.J.R. 147(b).

Subchapter 6, Mobile Intensive Care Units, was adopted as R.1982
d.38, effective February 16, 1982. See: 13 N.J.R. 647(a), 14 N.JR.
208(a).

The Executive Order No. 66(1978) expiration date for Subchapter 2,
Hospital Reporting of Uniform Bill—Patient Summaries (Inpatient), was
extended by gubernatorial directive from November 14, 1984 to
February 12, 1985 and the Executive Order No. 66(1978) expiration
dates for Subchapter 3, Financial Monitoring and Reporting Regulations,
and Subchapter 4, Financial Elements and Reporting, were extended by
gubernatorial directive from October 17, 1984 to October 17, 1985. See:
16 N.J.R. 2733(a).

Pursuant to Executive Order No. 66(1978), Subchapter 2, Hospital
Reporting of Uniform Bill—Patient Summaries (Inpatient), was

Subchapter 5, Diagnosis Related Groups, was repealed by R.1993
d.593, effective November 15, 1993. See: 25 N.J.R. 3117(a), 25 N.J.R.
3566(a), 25 N.J.R. 5149(a).

Subchapter 7, Uncompensated Care Trust Fund, was repealed by
R.1993 d.668, effective December 20, 1993. See: 25 N.J.R. 3125(a), 25
N.J.R. 6016(a).

Pursuant to Executive Order No. 66(1978), Chapter 31B, Hospital
Rate Setting, was readopted as R.1990 d.462, effective August 17, 1990.
See: 22 N.J.R. 1480(a), 22 N.J.R. 3004(a).

Petition for Rulemaking. See: 24 N.J.R. 4131(a), 24 N.J.R. 4290(a).

Pursuant to Executive Order No. 66(1978), Chapter 31B, Hospital
Financing, was readopted as R.1995 d.507, effective August 14, 1995.
See: 27 N.J.R.2148(a), 27 N.J.R. 3481(a).

Subchapter 5, Standards for Hospital Notification Regarding Offset of
Medicaid Payments and Charity Care Subsidy Payments to Collect
Hospital Debts Due to the State, was adopted as new rules by R.1998
d.569, effective December 7, 1998. See: 30 N.J.R. 3179(a), 30 N.J.R.
4221(a).

Pursuant to Executive Order No. 66(1978), Chapter 31B, Hospital
Financing, was readopted as R.2000 d.339, effective July 24, 2000. See:
32 N.J.R. 1364(a), 32 N.J.R. 3059(b).

Chapter 31B, Hospital Financing, was readopted and renamed
Hospital Financial Reporting by R.2006 d.27, effective December 15,
2005. Additionally, Subchapter 4, Financial Elements and Reporting,
Parts II through V, were consolidated into Part II, General Guidance,
effective January 17, 2006. See: Source and Effective Date. See, also,
section annotations.

CHAPTER TABLE OF CONTENTS

SUBCHAPTER 1. GENERAL PROVISIONS

8:31B-1.1 Purpose and scope
8:31B-1.2 Definitions

SUBCHAPTER 2. HOSPITAL REPORTING OF UNIFORM
BILL DATA (INPATIENT, SAME-DAY SURGERY
AND EMERGENCY DEPARTMENT OUTPATIENT)

8:31B-2.1 Purpose

8:31B-2.2 Implementation

8:31B-2.3 Billing form

8:31B-2.4 Guidelines for completion of the patient billing and
abstract form

8:31B-2.5 Health data submissions to the Department of Health and
Senior Services

8:31B-2.6 (Reserved)

SUBCHAPTER 3. FINANCIAL MONITORING AND
REPORTING REGULATIONS

readopted as R.1984 d.610, effective December 17, 1984. See: 16 8:31B-3.1 Statement of purpose
N.J.R. 2728(a), 17 N.J.R. 80(b). 8:31B-3.2 (Reserved) |
1B-3. if rting: t costs and other fi i

Pursuant to Executive Order 66(1978), Subchapter 3, Financial 8:3 3 Ur(lila?;m reporiing: current Cos%s and offiel linancia
Monitoring and Reporting Regulations, was readopted as R.1985 d.551, 31B-3.4 h 8:31B-3.10 (R d
effective October 15, 1985. See: 17 N.LR. 2000(a), 17 N.IR. 2633(). . saima1r ugh day surgery (Reserved)

Pursuant to Executive Order No. 66(1978), Subchapter 4, Financial ~ 8:31B-3.12 through 8:31B-3.15 (Reserved)
Elements and Reporting, was readopted as R.1985 d.550, effective gg%g g iél ?i%l%jlecgi:ieegrl;irtlg g(;)sotr]t:)isgeg?isifa djustments

. : J.R. 2004 JR. .

October 15, 1985. See: 17 N.J.R. 2004(a), 17 N.J.R. 2637(a) 8:31B-3.18 through 8:31B-3.23 (Reserved)

Subchapter 7, Uncompensated Care Trust Fund, was adopted as 8:31B-3.24 (Reserved)
R.1987 d.298, effective July 20, 1987. See: 19 N.J.R. 495(a), 19 N.J.R. 8:31B-3.25 Net income from other sources
1297(a). 8:31B-3.26 through 8:31B-3.42 (Reserved)

8:31B-3.43 Adjustment of ch:

Subchapter 6, Mobile Intensive Care Units, was repealed by R.1990 8: ng 3.44 thro“llléirg%n“; 306§1r g(eRSeserved)
d.462, effective September 17, 1990. See: 22 N.J.R. 1480(a), 22 N.J.R. 8:31B-3.66 Adjusted admission assessment
3004(a).

31B-1 Supp. 1-17-06

New Jersey State Library



DEPT. OF HEALTH

8:31B-3.67 0.53 percent assessment
8:31B-3.68 through 8:31B-3.90 (Reserved)

SUBCHAPTER 4. FINANCIAL ELEMENTS AND
REPORTING

8:31B-4.1  Purpose

PART L. REPORTING PRINCIPLES AND CONCEPTS

8:31B-4.2  Functional versus responsibility reporting
8:31B-4.3  Prescribed reporting principles
8:31B-4.4  Accounting entity
8:31B-4.5  Continuity of activity
1B-4.6  Reporting period

- Objective evidence

- Conservatism

- Consistency

- Full disclosure

- Materiality

Basis of valuation

Accrual accounting

Matching of revenues and expenses
Revenues and deductions from revenue
Fund accounting

Long-Term Security Investments
Pooled investments

Inventories

Accounting for minor moveable equipment
Accounting for capital facilities cost
Timing difference

Reporting of pledges

:31B-4.24  Self insurance

:31B-4.25 Related organizations

:31B-4.26 through 8:31B-4.30 (Reserved)

r—l)—u—i»—»—n—u—-»—i\ooO\]. n

—
I NP WN=O

:31B-4.22
:31B-4.23

00 90 00 00 00 G0 G0 00 00 90 GO GO 9O 0O GO GO 0O 0O G0 0O GO GO OF
LWWLWLWLWWLLWLWLLWWLWLLWLWLWLLWW

PART II. GENERAL GUIDANCE

Financial elements generally
Services related to patient care
Direct patient care

8:31B-4.31
8:31B-4.32
8:31B-4.33
8:31B-4.34  Paid taxes

8:31B-4.35 Educational, research and training program
8:31B-4.36 through 8:31B-4.37  (Reserved)

31B-4.38 Charity care and reduced charge charity care
1B-4.39 (Reserved)

1B-4.40 Demographic information

1B-4.41 through 8:31B-4.50 (Reserved)

1B-4.51 Salaries and Wages

1B-4 52 Physician Compensation—hospital component
Physician Compensation—Professional component
Employee Fringe Benefits

Medical and Surgical Supplies

Non-Medical and Non-Surgical Supplies
Purchased Services

Other Direct Expenses

Major Moveable Equipment

(Reserved)

Reports of costs and revenues

Separately Reported Health Care Services
Education and Research

Sales and services not related to patient care
Patient convenience items

Administrative items

Non-operating revenues (net of expenses)

1B-4.68 through 8:31B-4.70 (Reserved)

B- 4 71 Reporting of cost and revenues

Medical-Surgical Acute Care Units (MSA)
Obstetric Acute Care Unit (OBS)

Pediatric Acute Care Units (PED)

Psychiatric Acute Care Units (PSA)

Burn Care Unit (BCU/ICU)

Intensive Care Units (ICU/BCU)

Coronary Care Units (CCU)

9 Neo-Natal Intensive Care Unit (NNI)

8:

8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
83
8:3
83
8:3
83
8:3
8:31B-4.66
8:3
8:3
8:3
83
8:3
8:3
8:3
8:3
8:3
83
8:3

o e g e

Supp. 1-17-06

= = \D \O \D \O \O \O \O \O \O \O 00 00 G0 OO 00 GO 00 00 OO0 O0
Og@OO\lO\M-BWN'—‘O\OOO\IO\m-PWN»—AO
—

102
.103
.104
105
106
107
.108
.109
.110
d11
d12
113
114
115
116
117
118
119
120
4.121

A&&A#bhh&b&&h&#&#h#hhAh&hh&h&-&hhh&&-&h&&hh

B
B
B
B
B
B
B
B
B
B
B
B
B
B
B
B
B
B
B
B
B
B
B-
B-
B-
B-
B-
B-
B-
B-
B-
B-
B-
B-
B-
B-
B-
B-
B-
B-
B-
B-
B
B-

4.124
B-4.125
B-4.126
B-4.127
B-4.128
B-4.129
B-4.130

8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:3
8:31B-4.131

1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1

Newborn Nursery (NBN)

Emergency Services (EMR)

Clinics (CLN)

Off-Site Health Services (OHS)

Skilled Nursing Facility (SNF)
Anesthesiology (ANS)

Cardiac Catheterization (CCA)

Delivery and Labor Rooms (DEL)
Dialysis (DIA)

Drugs Sold to Patients (DRU)
Electrodiagnosis (EDG)

Laboratory (LAB)

Medical and Surgical Supplies Sold (MSS)
(Reserved)

Nuclear Medicine (NMD)

Other Physical Medicine (OPM)
Operating and Recovery Rooms (ORR)
Blood Bank (BBK)

Physical Therapy (PHT)

(Reserved)

Radiology, Diagnostic (RAD)
Respiratory Therapy (RSP)

(Reserved)

Therapeutic Radiology (THR)

Central Sterile Supply (CSS)

Other General Services (OGS)

Dietary (DTY)

Housekeeping (HKP)

Laundry and Linen (L & L)

Medical Records (MRD)

Pharmacy (PHM)

Patient Care Coordination (PCC)

Plant (PLT)

Building and fixed equipment (BLD)
Physicians (PHY)

Education and Research (EDR)
(Reserved) BN
Residents (RSD) ,
Administrative and General (A&G) o
Fiscal (FIS)

(Reserved)

Malpractice Insurance (MAL)

NS

-4.122 through 8:31B-4.123 (Reserved)

Utilities Cost (UTC)

Interest (INT)

Legal Fringe Benefits (LFB)
Pensions (PEN)

Policy Fringe Benefits (PFB)
Reconciling Items (RIT)
(Reserved)

Financial elements report

SUBCHAPTER 5. STANDARDS FOR HOSPITAL
NOTIFICATION REGARDING OFFSET OF
MEDICAID PAYMENTS AND CHARITY CARE
SUBSIDY PAYMENTS TO COLLECT HOSPITAL
DEBTS DUE TO THE STATE

8:31B-5.1 Hospital notification regarding offset

SUBCHAPTERS 6 THROUGH 7. (RESERVED)

APPENDIX I THROUGH APPENDIX XI.

SUBCHAPTER 1.

8:31B-1.1

The purpose of this chapter is to satisfy the requirements of

(RESERVED)

GENERAL PROVISIONS

Purpose and scope ~
p p - \7

{ L
Nz

the Health Care Facilities Planning Act, P.L. 1971, ¢.136 as
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