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Gov. Christie Whitman today signed the following bills:

SCS Substitute for S-323, 324, 325, 326, 327, 328, 329, 330, 331,
sponsored by
Senator Robert E. Littell (R-Sussex/Hunterdon/Morris)
and Assembly Members
Nicholas R. Felice
(R-Bergen/Passaic) and Joseph V. Doria, Jr. (D-Hudson),
provides
for the prompt payment of health care claims by health insurance
carriers, health maintenance organizations, health, hospital,
medical and dental
service organizations or any intermediary
contracted or affiliated with the carrier
to perform
administrative functions. The bill reduces the amount of time in
which
an uncontested claim must be paid by a carrier from the
current 60 days to 30
days or the time limit established by the
Medicare program, whichever is earlier,
for electronic claims. It
reduces the amount of time for payment of an
uncontested manual
claim to 40 days following receipt of the claim. The bill also
requires that a carrier shall deny a contested claim, stating all
reasons for denial,
within 30 days, instead of 90 days as is
currently required. The bill directs a
carrier to acknowledge
receipt of a claim submitted by electronic means no later
than two
working days following receipt of the claim.

The bill incorporates the recommendations made by the Governor in
her
conditional veto of the bill on March 12. The bill was
conditionally vetoed with the
recommendation that a provision that
would have provided a tax cut to carriers
with the intention of
stimulating development and use of health information
electronic
data interchange technology be deleted. In her conditional veto,
the
Governor said that while promotion of the use of such
technology is important,
under current state and federal law,
these groups are already entitled to a
business deduction with
respect to expenses incurred in the purchase, lease or
rental of
such technology.

S-168, sponsored by Senators John O. Bennett (R-Monmouth) and
Diane B. Allen
(R-Burlington/Camden) and Assembly Members John V. Kelly (R-
Bergen/Essex/Passaic) and Barbara Wright (R-Mercer/Middlesex),
requires public
school health services to employ persons holding
an educational services
certificate with an endorsement as a
school nurse issued by the State Board of
Examiners. The bill
grandfathers currently employed non-certified nursing staff.
Additionally, the bill makes an exception for those non-nursing
personnel who are
otherwise authorized by statute or regulation to
perform specific health-related
services.

A-2121, sponsored by Assembly Members Guy F. Talarico (R-Bergen)
and Nicholas
Asselta
(R-Cape May/Atlantic/Cumberland) and Senators Jack Sinagra (R-
Middlesex) and Richard J. Codey (D-Essex), provides for insurance
carrier
reporting of claims payment practices to the Department of
Banking and
Insurance and for enforcement of violations of claims
payment requirements. At a
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provider or covered person's request,
a payer shall provide information as to all
material required to
be submitted to the payer with a claim for reimbursement.
The
bill also requires carriers to provide covered persons and
providers with a toll-
free telephone number for making inquiries
regarding paid or pending claims. A
carrier must respond to any
covered person's or provider's claim inquiry within
three days of
the inquiry.

The bill incorporates the recommendations made by the Governor in
her
conditional veto of the original bill on May 3. The bill was
conditionally vetoed to
give the Commissioner of Banking and
Insurance more discretion in imposing
penalties and to change the
effective date to better coincide with previous
legislation
requiring prompt payment of claims. The bill also eliminates the
requirement that a payee (insurance carrier or HMO) provide a
provider with a
monthly statement of claims if the provider
chooses to file claims manually rather
than electronically, as the
Governor recommended in her conditional veto.
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