


RuLEs or ProrEssioNaL ConNDUCT

THE NEw JERSEY STATE BoARD
oF PusLic ACCOUNTANTS

The New Jersey State Board of Public Account-
ants exercises its influence in every possible way to
maintain a high standard of ethics in accountancy
practice in order that the interests of the public, the
client, and the certified public accountant may be
safeguarded. Toward this end the following rules of
professional conduct must be observed by every per-
son practicing accountancy in the State of New Jersey
under the provisions of the Revised Statutes, Section
45:2-3 and 2-8.

(1) A practitioner voluntarily assumes the obliga-
tion and responsibility of a high standard of skill in
the performance of his professional service and he
will act with dignity, fairness, and justice in his
relations with clients and the public.

(2) A practitioner shall not render an opinion of
financial statements, or verify any other form of
accountancy work, unless such statement or work has
been examined by him, a member of his firm, one
of his staff, or a certified public accountant of a
state or territory of the United States, the District
of Columbia, or a qualified accountant of similar
standing in a foreign country.

(3) All information concerning the affairs of his
client or of any client of his employer which the
practitioner has acquired, shall be considered con-
fidential and, subject to law, he shall neither di-
rectly, nor indirectly, furnish a third party with
any information with respect thereto, without the
consent of his client.

(4) No practitioner shall permit the use of his
nanie in connection with any statement which he
knows, or acting in his professional capacity he
should know, contains a material misstatement of
fact, or omits a material fact, the omission of which
would make the statement misleading.

(5) No practitioner shall engage in any business
or occupation which may bring his professional
standing as a certified public accountant into dis-
repute or be incompatible or inconsistent with his
professional practice. He shall not be an Officer,
Director, Stockholder, Representative, or Agent, of
any corporation engaged in the practice of public
accountancy.

(6) A practitioner shall not represent two or
more conflicting interests, except by express consent
of all concerned, given after a full disclosure of
the facts as to the engagement.
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Public Accountants, shall be entitled to an
Academic Qualifying Certificate and granted
admission to the examination in Theory of
Accounts, Commercial Law and Auditing.

Approval will be based upon a minimum of
120 semester hours.

a. 60 semester hours—Academic Subjects.
b. 60 semszster hours—Professional Courses.

1. At least 30 semester hours credit in
Accounting. (This may include courses
in Municipal and Government Ac-
counting.)

2. At least 8 semester hours credit in
Business Law.

3. At least 8 semuster hours credit in
Finance.

4. At least 6 semester hours credit in
Economics.

At least 8 semester hours credit in
Electives.
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Applicants who furnish evidence, in dupli-
cate and legal affidavit form, of having had
three years’ experience in public accounting
in the office of a Certified Public Accountant,
or firm, of which one member is a Certified
Public Accountant, shall be entitled to ad-
mission to the examination in Practical Ac-
counting. The Board will not accept experi-
ence obtained in private employment in lieu
thereof. This experience must be obtained
on a fulltime basis in regular employment.
Employment less than seven hours per day
will not qualify. The Board will consider
employment if rendered on the basis of a
seven-hour day and each full day will be
computed on a five-day week, fifty-two weeks
per year.

In lieu of the three years’ experience re-
quired above, the Board may, in the exercise
of its discretion, accept ten years’ or more
experience obtained by Internal Revenue
Agents employed in the Field Division of the
Internal Revenue Service. The applicant
must have atlained the classification of Grade
Eleven at the time he becomes eligible to
sit for the examinations. Any part of a
period of three years’ experience obtained in
the employ of a Certified Public Accountant,
or firm, of which one member is a Certified
Public Accountant, may be considered as
part of ten years’ experience with the In-
ternal Revenue Service.
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3. Evidence, in duplicate and legal affidavit
form, of having had three years’ experience
in public accounting in the office of a Certi-
fied Public Accountant, or firm, of which
one member is a Certified Public Accountant.
This experience requirement of three years
may be fulfilled either prior to or subsequent
to the date of passing the eaxmination in
the state of original issue.

4. Statement from the issuing authority of the
state of original issue setting forth the
number and date of Certificate.

A partner of any firm of Certified Public Account-
ants who makes an application for a Certificate in
this state must actually practice in the State of New
Jersey, and must furnish evidence of the actual time
spent in the practice of public accounting in the
State of New Jersey.

Original Certificate must be held for a period of
three years before an applicant may become eligible
for a New Jersey Certificate by Reciprocity.

A Certificate will not be issued to any applicant
unless the requirements of the state of original
issue are comparable to those of the State of New
Jersey, and the state of original issue will agree to
issue Certificates to New Jersey Certificate holders
by reciprocity.

IV—MopbiricatioNs oF Forecoine
REQUIREMENTS

A. Every applicant who has been admitted to
the examinations, but has failed to pass all subjects
prior to January 1, 1951, shall be permitted to enter
the examinations on the same basis up to January 1,
1961. Failure to pass all subjects prior to January
1, 1961, will require compliance with the Rules
effective January 1, 1951. Any applicant who has
had his status affected by service in the Armed
Forces will be given an additional extension to
cover the term of his military service.

B. A Chartered Accountant may sit for the State
of New Jersey examinations, and if he passes same,
the Board may accept Chartered Accounting ex-
perience as qualifying public accounting experience.
However, this experience will only be accepted at
the discretion of the Board. A Reciprocity Certificate
will not be issued to a Chartered Accountant.

V—EXAMINATIONS

A. Examinations will be held on three consecu-
tive days, in May and November of each year, in the
City of Newark, New Jersey.

8

[ Y S



-

ER— el

B. After the application has been approved, an
admission card will be mailed to the applicant
which must be used for admittance to the examina-
tion room. This card must be kept in the possession
of the applicant during the examinations and
handed to a Proctor at the conclusion of the appli-
cant’s examinations.

C. Examinations shall be in writing, but this
shall not be construed to bar additional examina-

tions of such other nature as the Board may deem
necessary.

D. Examination papers are the property of the
Board and must be left with the Proctors.

E. Examination papers shall remain in the office
of the Secretary for a period of six months after
each examination, and during said six months, any
applicant may review his examination papers.

I. Applicants for examination shall be given a
number for identification purposes and only this
number shall be used on all papers.

G. All subjects must be completed in the time
allotted by the Board.

H. Examinations will include questions on the
following subjects:

1. Theory of Accounts.
2. Practical Accounting.
3. Commercial Law.

4. Auditing.

I. Markings of examination papers will be as
follows:

1. Maximum—100 points each subject.

2. Correct Answer—75 points.
2

3. Appearance and Expression—25 points.

To pass examination, applicant must receive 75
peints in each subject

J. The New Jersey State Board of Public Ac-
countants will grant credit for two or more subjects
which have been passed in another state which gives
the American Institute of Certified Public Account-
ants Examination and which has qualifications com-
parable 1o those of the State of New Jersey.

VI—-SuccESSFUL APPLICANTS

A. Applicants who have complied with all the
foregoing Rules and passed the examination must
present themselves to the Character Committee upon
request. This committee will pass on the applicant’s
moral character and fitness and determine whether
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or not the applicant has a thorough knowledge of the
Rules of Professional Conduct promulgated by The
New Jersey State Board of Public Accountants.

B. Every applicant must subscribe to a loyalty
oath which sets forth a promise 1o support the
Constitution of the United States, the Constitu-
tion of the State of New Jersey, and abide by
the Rules of Professional Conduct as promulgated by
The New Jersey State Board of Public Accountants.

C. Every applicant is required to pay to the New
Jersey State Board of Public Accountants a statu-
tory fee of $3.00, which must be paid at the time
the applicant subscribes to the loyalty oath. This
fee is forwarded to the Secretary of Stale at the
time of issuance of the Certified Public Accountant’s
Certificate.
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