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INDEPENDENT AUDITOR’S REPORT
ON FINANCIAL DATA SCHEDULES

The Honorable Philip D. Murphy
Governor of New Jersey

The Honorable Stephen M. Sweeney
President of the Senate

The Honorable Craig J. Coughlin
Speaker of the General Assembly

Ms. Peri A. Horowitz
Executive Director
Office of Legislative Services

We have audited the financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the State of New
lersey, as of and for the year ended June 30, 2020, which collectively comprise the state’s basic
financial statements, and have issued our report thercon dated April 1, 2021, which contained an
unmodified opinion on those financial statements. Our audit was performed for the purpose of
forming opinions on the financial statements that collectively comprise the state’s basic financial
statements. We have not performed any procedures with respect to the audited financial statements
subsequent to April 1, 2021.

The accompanying Financial Data Schedules for the State of New Jersey, Department of
Community Affairs, Section 8 Housing Program, are presented for purposes of additional analysis
as required by the U.S. Department of Housing and Urban Development and are not a required
part of the basic financial statements. Such information is the responsibility of the Department of
Community Affairs’ management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and
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certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. We did not audit the
schedules for completeness. In our opinion, the amounts included on the Financial Data Schedules
are fairly stated in all material respects in relation to the basic financial statements as a whole.

David J. Kaschak
State Auditor
July 15, 2021



State of New Jersey

Department of Community Affairs
Section 8 Housing Program

Financial Data Schedules

For the Year Ended June 30, 2020

14.Hé:gz§using lztl:.i/IDSA(; CFDA . CFDA CFDA. 14.856 fo':/vDe?Income
o voueers | wanswean | (UL | ST | g Craes | PO | ot
CARES. At CARES. Act Program Vouchers Vouchers Program - Sect'i(')n 8
Funding Funding Moderate Rehabilitation
111 Cash - Unrestricted $ $ 1 s 1 s 470,059 23,180,148 ¢ 1,880,930 s 25,531,137
112 Cash - Restricted - Modernization and Development
113 Cash - Other Restricted 2,783,081 14,298 46,163 368,940 3,212,482
114 Cash - Tenant Security Deposits
115 Cash - Restricted for Payment of Current Liabilities
100 Total Cash $ 2,783,081 ¢ 14,298 ¢ 46,163 g 470,059 23,549,088 ¢ 1,880,930 1s 28,743,619
121 Accounts Receivable - PHA Projects $ $ s R - 421,147 g 1 s 421,147
122 Accounts Receivable - HUD Other Projects 253,690 3,401,640 94,317 3,749,647
124 Accounts Receivable - Other Government
125 Accounts Receivable - Miscellaneous 3,636,191 3,636,191
126 Accounts Receivable - Tenants
126.1 Allowance for Doubtful Accounts -Tenants
126.2 Allowance for Doubtful Accounts - Other (3,636,191) (3,636,191)
127 Notes, Loans, and Mortgages Receivable - Current
128 Fraud Recovery 2,828,225 2,828,225
128.1 Allowance for Doubtful Accounts - Fraud (2,828,225) (2,828,225)
129 Accrued Interest Receivable
120 Total Receivables, Net of Allowances for Doubtful Accounts $ $ 18 18 253,690 3822787 ¢ 94,317 8 4,170,794
131 Investments - Unrestricted $ $ 18 18 - 18 18 7
132 Investments - Restricted
135 Investments - Restricted for Payment of Current Liability
142 Prepaid Expenses and Other Assets
143 Inventories
143.1 Allowance for Obsolete Inventories
144 Interprogram - Due From 1,004,201 (1,004,201)

See the accompanying Note to the Financial Data Schedules.
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State of New Jersey

Department of Community Affairs

Section 8 Housing Program
Financial Data Schedules

For the Year Ended June 30, 2020

CFDA . CFDA CFDA CFDA CFDA CFDA
14.HCC Housing 14.MSC . . 14.856 Lower Income
. K 14.896 Family 14.879 14.871 Section 8 R .
Choice Vouchers Mainstream Self-Sufficienc Mainstream Housing Choice Housing Assistance Elimination CFDA Total
CARES Act CARES Act o Y Vours Vou%hers Program - Section 8
Funding Funding 9 Moderate Rehabilitation

145 Assets Held for Sale $ - - - - 18 s - -
150 Total Current Assets $ 2,783,081 g 14,298] ¢ 46,163( g 723,749 ¢ 28,376,076 ¢ 1,975,247 ¢ (1,004,200)[ ¢ 32,914,413
161 Land $ 1 $ 18 18 s s s 18 -
162 Buildings
163 Furniture, Equipment, and Machinery - Dwellings
164 Furniture, Equipment, and Machinery - Administration
165 Leasehold Improvements
166 Accumulated Depreciation
167 Construction in Progress
168 Infrastructure
160 Total Capital Assets, Net of Accumulated

Depreciation $ 18 8 8 |8 18 18 18 -
171 Notes, Loans, and Mortgages Receivable

- Noncurrent $ % 1% 1% 1% 18 18 18 -
172 Notes, Loans, and Mortgages Receivable

- Noncurrent - Past Due
173 Grants Receivable - Noncurrent
174 Other Assets
176 Investments in Joint Ventures
180 Total Noncurrent Assets $ s % s s 1 s % -
200 Deferred Outflows of Resources $ 1 $ 18 18 8 18 s 18 -
290 Total Assets and Deferred Outflows of Resources $ 2,783,081 g 14,298| g 46,163 g 723749| g 28,376,076 ¢ 1975247 ¢ (1,004,201)| g 32,914,413

See the accompanying Note to the Financial Data Schedules.
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State of New Jersey

Department of Community Affairs
Section 8 Housing Program

Financial Data Schedules

For the Year Ended June 30, 2020

CFDA
14.HCC Housing
Choice Vouchers

CARES Act
Funding

CFDA
14.MSC
Mainstream
CARES Act
Funding

CFDA
14.896 Family
Self-Sufficiency

Program

CFDA
14.879
Mainstream
Vouchers

CFDA
14.871 Section 8
Housing Choice

Vouchers

CFDA
14.856 Lower Income
Housing Assistance
Program - Section 8
Moderate Rehabilitation

Elimination

Total

311 Bank Overdraft

$

312 Accounts Payable <= 90 Days Past Due

8,947

185,463

194,410

313 Accounts Payable >90 Days Past Due

321 Accrued Wage/Payroll Taxes Payable

322 Accrued Compensated Absences - Current Portion

324 Accrued Contingency Liability

325 Accrued Interest Payable

331 Accounts Payable - HUD PHA Programs

8,260

9,107

379,021

396,388

332 Accounts Payable - PHA Projects

333 Accounts Payable - Other Government

422,893

14,052

436,945

341 Tenant Security Deposits

342 Unearned Revenue

2,783,081

14,298

46,163

2,843,542

343 Current Portion of Long-term Debt
- Capital Projects/Mortgage Revenue

344 Current Portion of Long-term Debt
- Operating Borrowings

345 Other Current Liabilities

346 Accrued Liabilities - Other

347 Interprogram - Due To

281,521

722,680

(1,004,201)

348 Loan Liability - Current

310 Total Current Liabilities

s 278308l

$

14,298

5 46,163

721,621

194,570

$ 1,115,753

$

(1,004,201)

s 387.,285

See the accompanying Note to the Financial Data Schedules.
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Department of Community Affairs

State of New Jersey

Section 8 Housing Program
Financial Data Schedules

For the Year Ended June 30, 2020

14.HCCCF II:-)|':using 123":\/?8'“& CFDA . CFDA CFDA. 14.856 I_Colj/vi?lncome
cnace Vouters | Mansiean | ' ClBD |l | g | PRSOASIE |l
CARES Act CARES. Act Program Vouchers Vouchers Program - Sect.i(_Jn 8
Funding Funding Moderate Rehabilitation

351 Long-term Debt, Net of Current

- Capital Projects/Mortgage Revenue $ |8 $ - 18 $ -
352 Long-term Debt, Net of Current

- Operating Borrowings
353 Noncurrent Liabilities

- Other 359,833 359,833
355 Loan Liability - Noncurrent
356 FASB 5 Liabilities
357 Accrued Pension and OPEB Liabilities
350 Total Noncurrent Liabilities $ $ s - 359,833 ¢ $ 359,833
300 Total Liabilities ¢ 2783081 ¢ 14,298( ¢ 46,163 721,621 554,403 ¢ 1,115,753 (1,004,200)| ¢ 4,231,118
400 Deferred Inflows of Resources $ $ s - s $
508.4 Net Investment in Capital Assets $ $ s - s $
511.4 Restricted Net Position
512.4 Unrestricted Net Position 2128 27,821,673 859,494 28,683,295
513 Total Equity - Net Assets/Position $ $ s 2,128 21.821,673] ¢ 859,494 $ 28,683,295
600 Total Liabilities, Deferred Inflows of

Resources, and Equity - Net , 2,783,081 $ 14298| $ 46,163 723,749 28,376,076 $ 1,975,247 (1,004,201)| $ 32,914,413

See the accompanying Note to the Financial Data Schedules.
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State of New Jersey

Section 8 Housing Program
Financial Data Schedules

Department of Community Affairs

For the Year Ended June 30, 2020

CFDA
14.HCC Housing
Choice Vouchers

CARES Act
Funding

CFDA
14.MSC
Mainstream
CARES Act
Funding

CFDA
14.896 Family
Self-Sufficiency

Program

CFDA
14.879 Mainstream
Vouchers

CFDA
14.871 Section 8
Housing Choice

Vouchers

Moderate Rehabilitation

CFDA

14.856 Lower Income

Housing Assistance
Program - Section 8

Elimination

Total

70300

Net Tenant Rental Revenue

$

70400

Tenant Revenue - Other

70500

Total Tenant Revenue

70600

HUD PHA Operating Grants

$ 1,938,031

$ 68,501

$ 796,349

$

274,222,695

$

4,370,470

281,396,046

70610

Capital Grants

70710

Management Fees

70720

Asset Management Fees

70730

Bookkeeping Fees

70740

Front Line Service Fees

70750

Other Fees

70700

Total Fee Revenue

70800

Other Government Grants

71100

Investment Income - Unrestricted

1,851

279,970

281,821

71200

Mortgage Interest Income

71300

Proceeds from Disposition of
Assets Held for Sale

71310

Cost of Sale of Assets

71400

Fraud Recovery

215,125

939

216,064

71500

Other Revenue

1,985,911

1,985,911

71600

Gain or Loss on Sale of Capital Assets

72000

Investment Income - Restricted

70000

Total Revenue

$ 1,938,031

$ 68,501

$ 798,200

$

276,703,701

4,371,409

283,879,842

See the accompanying Note to the Financial Data Schedules.
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State of New Jersey
Department of Community Affairs
Section 8 Housing Program
Financial Data Schedules
For the Year Ended June 30, 2020

14.HCCCF zﬁusing 11(1:.i/IDSAC CFDA . CFDA CFDA. 14.856 LCOTNDe'rAIncome
Choice Vouchers Mainstream slsfggﬁﬁ':;r:r:g/ 14.879 Mainstream ﬁoi;ln:eéﬁg::eg Housing Assistance Elimination Total
CARE§ Act CARE$ Act Program Vouchers Vouchers Program - Sect'ign 8
Funding Funding Moderate Rehabilitation

91100 Administrative Salaries $ 120042 $ $ $ 61,952 | $ 8514,184 | $ 326,831 $ 10,132,909
91200 Auditing Fees
91300 Management Fees
91310 Bookkeeping Fees
91400 Advertising and Marketing
91500 Employee Benefit Contributions

- Administrative 567,618 28,518 3,919,353 150,449 4,665,938
91600 Office Expenses 40,210 5,526,181 212,131 5,778,522
91700 Legal Expense 296 40,692 1,562 42,550
91800 Travel 178 24,448 938 25,564
91810 Allocated Overhead 105,775 5,239 811,532 27,640 950,186
91900 Other 23,978 368 50,596 1,947 76,889
91000 Total Operating - Administrative $ 197313 $ $ $ 136,761 | $ 18,886,986 | $ 721,498 $ 21,672,558
92000 Asset Management Fees $ $ $ $ $ $ $
92100 Tenant Services - Salaries 46,638 46,638
92200 Relocation Costs
92300 Employee Benefit Contributions

- Tenant Services 21,863 21,863
92400 Tenant Services - Other
92500 Total Tenant Services $ $ $ 68,501 | $ $ $ $ 68,501

See the accompanying Note to the Financial Data Schedules.
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State of New Jersey
Department of Community Affairs
Section 8 Housing Program
Financial Data Schedules
For the Year Ended June 30, 2020

CFDA . CFDA CFDA CFDA CFDA CFDA
14.HCC Housing 14.MSC . . 14.856 Lower Income
. . 14.896 Family 14.879 14.871 Section 8 . .
Choice Vouchers Mainstream Self-Sufficienc Mainstream Housing Choice Housing Assistance
CARES Act CARES Act y g Program - Section 8

. . P Vouch Vouch -
Funding Funding rogram ouchers ouchers Moderate Rehabilitation

Elimination

Total

93100 Water

93200 Electricity

93300 Gas

93400 Fuel

93500 Labor

93600 Sewer

93700 Employee Benefit Contributions - Utilities

93800 Other Utilities Expense

93000 Total Utilities

94100 Ordinary Maintenance and Operations - Labor

94200 Ordinary Maintenance and Operations
- Materials and Other

94300 Ordinary Maintenance and Operations - Contracts

94500 Employee Benefit Contributions
- Ordinary Maintenance

94000 Total Maintenance

95100 Protective Services - Labor

$ -1$ -1 8 -1 8 -1 8 -1 8 -

95200 Protective Services - Other Contract Costs

10,718 224 30,763 1,182

42,887

95300 Protective Services - Other

95500 Employee Benefit Contributions
- Protective Services

95000 Total Protective Services

$ 10,718 | $ -8 -1 8 224 $ 30,763 | $ 1,182

42,887

See the accompanying Note to the Financial Data Schedules.
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Department of Community Affairs

For the Year Ended June 30, 2020

State of New Jersey

Section 8 Housing Program
Financial Data Schedules

14.HCC(1,: IIilsusing 1?;/IIDSAC CFDA . CFDA CFDA. 14.856 fo'j/lljeflncome
CARES. Act CARE? Act Program Vouchers Vouchers Program - Sect.ign 8
Funding Funding Moderate Rehabilitation

96110 Property Insurance $ s $ $ s $ $
96120 Liability Insurance
96130 Workers' Compensation
96140 All Other Insurance
96100 Total Insurance Premiums $ 1% $ $ 1% $ $
96200 Other General Expenses $ -8 $ $ -1$ 121,223 | $ 7,608 $ 128,831
96210 Compensated Absences
96300 Payments in Lieu of Taxes
96400 Bad Debt - Tenant Rents
96500 Bad Debt - Mortgages
96600 Bad Debt - Other
96800 Severance Expense
96000 Total Other General Expenses $ 1% $ $ 1% 121,223 | $ 7,608 $ 128,831
96710 Interest on Mortgage (or Bonds) Payable $ -1$ $ $ -1$ $ $
96720 Interest on Notes Payable (Short- and Long-term)
96730 Amortization of Bond Issuance Costs
96700 Total Interest Expense and Amortization Cost $ -3 $ $ s $ $
96900 Total Operating Expenses $ 19380318 $ 68,501 [ $ 136,985 | $ 19,038,972 | $ 730,288 $ 21,912,777
97000 Excess of Operating Revenue

over Operating Expenses $ -1$ $ $ 661,215 | $ 257,664,729 | $ 3,641,121 $ 261,967,065

See the accompanying Note to the Financial Data Schedules.
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For the Year Ended June 30, 2020

State of New Jersey
Department of Community Affairs

Section 8 Housing Program

Financial Data Schedules

CFDA
14.HCC Housing
Choice Vouchers

CARES Act
Funding

CFDA
14.MSC
Mainstream
CARES Act
Funding

CFDA
14.896 Family
Self-Sufficiency

Program

CFDA
14.879
Mainstream
Vouchers

CFDA
14.871 Section 8
Housing Choice

Vouchers

CFDA
14.856 Lower Income
Housing Assistance
Program - Section 8
Moderate Rehabilitation

Elimination

Total

97100 Extraordinary Maintenance

$

97200 Casualty Losses - Non-capitalized

97300 Housing Assistance Payments

1,343,327

250,557,980

3,661,986

255,563,293

97350 HAP Portability-In

1,439,345

1,439,345

97400 Depreciation Expense

97500 Fraud Losses

97600 Capital Outlays - Governmental Funds

97700 Debt Principal Payment - Governmental Funds

97800 Dwelling Units Rent Expense

90000 Total Expenses

$ 1938031

$ 68,501

$

1,480,312

$

271,036,297

$ 4,392,274

$ 278,915,415

10010 Operating Transfers-In

10020 Operating Transfers-Out

10030 Operating Transfers from/to
Primary Government

10040 Operating Transfers from/to Component Units

10050 Proceeds from Notes, Loans, and Bonds

10060 Proceeds from Property Sales

10070 Extraordinary Items (Net Gain/Loss)

10080 Special Items (Net Gain/Loss)

See the accompanying Note to the Financial Data Schedules.

Page 11




State of New Jersey
Department of Community Affairs
Section 8 Housing Program
Financial Data Schedules
For the Year Ended June 30, 2020

CFDA
14.HCC Housing
Choice Vouchers

CARES Act
Funding

CFDA
14MSC
Mainstream
CARES Act
Funding

CFDA
14.896 Family
Self-Sufficiency

Program

CFDA
14.879
Mainstream
Vouchers

CFDA
14.871 Section 8
Housing Choice

Vouchers

CFDA
14.856 Lower Income
Housing Assistance
Program - Section 8
Moderate Rehabilitation

Elimination

Total

10091 Interproject Excess Cash Transfers - In

-8

10092 Interproject Excess Cash Transfers - Out

10093 Transfers between Program and Project - In

10094 Transfers between Project and Program - Out

10100 Total Other financing Sources (Uses)

10000 Excess (Deficiency) of Total Revenue
Over (Under) Total Expenses

-8

(682,112)

$

5,667,404

$ (20,865)

-8 4,964,427

11020 Required Annual Debt Principal Payments

11030 Beginning Equity

684,240

22,154,269

880,359

23,718,868

11040 Prior Period Adjustments, Equity Transfers,

and Correction of Errors

11050 Changes in Compensated Absences Balance

11060 Changes in Contingent Liability Balance

11070 Changes in Unrecognized Pension Transition Liability

11080 Changes in Special Term/Severance Benefits Liability

11090 Changes in Allowance for Doubtful Accounts

- Dwelling Rents

11100 Changes in Allowance for Doubtful Accounts - Other

11170 Administrative Fee Equity

-8

27,821,673

-8 27,821,673

See the accompanying Note to the Financial Data Schedules.
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State of New Jersey
Department of Community Affairs

Section 8 Housing Program

Financial Data Schedules
For the Year Ended June 30, 2020

CFDA CFDA CFDA
14.HCC Housing 14 MSC CFDA . CFDA CFDA. 14.856 Lower Income
. . 14.896 Family . 14.871 Section 8 . .
Choice Vouchers Mainstream Self-Sufficienc 14.879 Mainstream Housing Choice Housing Assistance Elimination Total
CARES Act CARES Act Proaram y Vouchers Vouihers Program - Section 8
Funding Funding 9 Moderate Rehabilitation
11180 Housing Assistance Payments Equity $ $ $ $ $
11190 Unit Months Available 1,980 284,187 6,416 292,583
11210 Number of Unit Months Leased 1,527 285,136 6,416 293,079

11270 Excess Cash

11610 Land Purchases

11620 Building Purchases

11630 Furniture and Equipment - Dwelling Purchases

11640 Furniture and Equipment

- Administrative Purchases

11650 Leasehold Improvements Purchases

11660 Infrastructure Purchases

13510 CFFP Debt Service Payments

13901 Replacement Housing Factor Funds

See the accompanying Note to the Financial Data Schedules.
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State of New Jersey
Department of Community Affairs
Section 8 Housing Program
Note to the Financial Data Schedules
For the Year Ended June 30, 2020

NOTE 1 - Measurement Focus, Basis of Accounting, and Financial Data Schedules
Presentation

The financial data schedules are reported using the economic resources measurement focus and
the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of related cash flows. Grants and similar items
are recognized as revenue as soon as all eligibility requirements have been met.

The Section 8 Housing Program presented in the financial data schedules is accounted for in the

state’s General Fund, which is reported using the current financial resources measurement focus
and the modified accrual basis of accounting.
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