
. RAILROAD J.>ROJ.>ERTY TAX 

Separate oper:ating . accounts does -not refer to teclmically _ ._· Raikoad Property]'ax; -however, a 1nu~icipalify _ is n.ot pro-
separat~, accounting records, but refer t() truly independent, • I - hibited.from assessing such . benefits against. the property of 
disconnected or unassociated ·_ operating aCC()Unts;. from Jhe a .railroad, operating in New Jersey, in the sam.e manner as 
standpoint. of furnishing transportation service, · other proper:ty of individuals subject to _ loc:al -taxation: 

\ --- - ! 

Statutory References 
N.J:S.A. 54:29A-5. 

"Tangible personal -property'': means the . rnlling stock, 
cars, -locqIDotives, ferl)'boats, an · machihery,. tools. ap.d. other . 
tangible personal property. of a railroad -C:0IDpimy an,d al~o 

- the ·.·loc·0·•·•: m ..... ofiv. e an. d car. s .. ··. n.·.ot -be.Ion··· gin.• g ... t.6 .... such tailr. o_ a. d . . , . . -
· · ·b b ·1 " · - a - all- d · th-. s - JS_:23-_·2.~ Grade cross.in_.·g··· _impr_oveme_· __ n .. ts ... _ . . __ companr ut UI t ~or1ts use an actu Y use . m; · IS ._ tatp, 

()J; nm under. its •control in this State ,.by a ,sleeping car Gracie.crossing imprnv~ments requfred by aStaJe :A.gency 
company or othercQmpany; but the . rolling stock, of_ other • . and/or a niunicipality to JJe .. made. by a. railrnad are not 
persons or c:or:porations. tempor_arily used on anyJUCh road, ... -included in -the .• taxable -valuations made under the Act; 
but not forming.part of the equipment of such road, is.not i. 11owever, any improvements of grade .crossings voluntarily 
included .inthis··terni. -_- n:Iade byarailroad ·are includ.edj11.the valuatiori·o~propefty 

taxed under the Act. · · · 1 • · 

''Taxpayer" Iileans any .person, railroad or system ~qbjed -
,. to taxati()n un:def the provisions of. the-. Act: 

. '·,'_·, ;,· . .-· . '.,•, .,. ·. 

,"Tax yeifr" means. the. year in which tb.e _tax is p~yabfo 
under the Act.' · · · · 

;'True yalue'/tneans the market value of the property at a' 
-fair and bona fide sale at private· contract 011 the assessment · 
date. - . . . -

- . -

As amenqed; R.l979 d.48, effective February 6, 1979. 
See: UN.J:R43(a), 1l NcJ.R151(c). _ · ..... - .- .. ·- .. __ 
Ani.e~ded by_ R 1990 d.630, . effective .December 17, l9QQ. 
See: 22 N.J.R..2250(a), 22 N.J.R. 3762(a). · 

Stylistic ch~nges. . .. ._ · . _ . . · .. -
Recodified from 18:23-4;1 by R.1994 d.132, ef;fective)vlarch 21, 1994. 
See: 26 N,J.R 110(&)1. 26 N:J:R. 1371(a) .. - . 

' -~ 
Statµtc:Jry References 

Se~ N.J.~;A.. 54:29A-2; si+,23. . . 

18:23..:.2.L Property nQt used for railroad purposes 
(a) Property'ota.railroadc:ompanynot usedfor failroad·•-• 

purposes, sucll as faciliHesand buildings leased or U&ed fpr 
commercial purposes; is. not su~ject to the Railroad Proper;; 
ty Tax. - . . - . 

(b) suJh· pr()perty Jis<a~sessed and taxed\n .·. saQl.e 
mannerarid at the same rate as other property in the taxing 
district. · - · -

.18:23-2.2 . Municipal. assessments 
_ Streets, . sidewalks, sewers or oth~r muriicipal ipiprove-
ments · are not·. ~ubject · to assess111ent -under the . New Jersey · 

, • • ' ·c• a ' ',' • ' ;-I ' • 

' -~ . 

NewJemey State.1~ibrary 

. . . ( 
Statutory Refere11ce~, 

J.~:2l--2.4 ImprovementsC,to capital· fadUti~s 
-/ ·.· ·.··., ':".... , - . - ,'I . , ,' , , - - .. , __ · _'. · .. __ :. .', 

The improvements to. capital facilities undertak~fl by a 
railroad pursuant to theiprovisions of a contract with the 
Nei Jersey D~partment ofTrarisp9rtatfon or with a mtmici-
pality, where ·S_uch illlprovementsweren1ade af,t,er January 1, 
1963, are m;>t subject to· valuatio_n \lnder the. A,ct. 

Statutory R~fer~nces _ 

·'- '. • :- : ·-. _.°, .- • -. 

All property used for rniJrnad purposes, exceptniain ~tern, -
tangibte personal property,. facilities used in passengerser-
yice; and.-Class It real property which . passed ou.t of mil.road-.. 
ownership subsequent to January 1 and before O¢tqber l 
a11d not used for railroad purposes on October.i;. is ass,essed 

. by the Director. . . - .. . . . . -

Statutory 'Refei:~11ces · 

_- Any -pr9perty· of .. a riiikoacf leas~d· to .o( operated by 
, a11otber, corporation, _.· f9ryign or domestic,, and used . for 
_. railr~ad purp~ses is asse~sed .· and taxed to th~ . lessor (or 
faiir:oap)· in·.the same.manner as. other property subject .to 
.th:e•Ac:t - - . ·- . . -

5-15-95 



18:23..,.3.2 

Statutory References 

. N.J.S.AJ54:29A--8. 

18:23-3:.3 Tax in lieu ·. 

(a)· Any property used for railroJd purp'oses, including 
any main stem, tangible personal property and facilities used 
in passenger service, is not subject Jo any· other State or 
local taxation. ! 

(b) Any property not :used • for railroad purposes and 
therefore not subject to the Act is subject to taxation by the 
local taxing authorities of this State. 

. . 

Statutory References ., \. -· 

N.J.S.A. 54:29A-ll. 
\ 

18:23-3.4 · .·· Railroa.<J property assessed . 

· Property used for . railrnad . purposes is· assessed against·.·. 
each syste~ or each rai)rnad not part of a system in the, 
manner provided by the Act. 

. Stafotory:References 

N.J.S.A. 54:29A-12. ) 
I 

18:23-3.5 • Tax rate of railroad property , 

Property• used for railroad purpos'es except,.· as ·noted in 
section 3.1 (J>roperty taxable) of this chapter is assessed by_ 
the Director at the rate of $4.75 per $100,00. oftrue value (l,f 

, such, property as determined\on Jan1'afy 1 of the pre-tax 
.year; 

Cross Referenc~s 

For definition of true value, ~ee)U.A.C. 18:23~J.2. 

Statutory References 

N.J.S.A. 54:29A-7. 

/ Case Notes . . . 

Deterriiination as to whetlierproperty met "fairly anticipated use for 
railroad purposes" on particular date required evaluation of µse for 
period.of years, N.Y. Susqueha11na &WesternRy. Corp. v. Hardyston( 
Tp., 8 N.J.Tax 626 (1987); . 

; Property was exeµipt from local tax as it was used for railroa9 
purposes. N:Y; Susquehanna & WestemRy. Cotp; v.Hardyston Tp., 8 
N;J.Tax 626 (1987). . 

18:2J-3.6 Real property deemed to be in raiiroiicJ I use 
\ . 

Real property . shall be. deemed to be in rail-road use if 
such.· prqperty · is used for . the. transportation of persons or.·. 
freight by a railroad, regardless of the ownership' orposses- · 
sion of the real property. · 

DEPT. OF TREASURY-TAXATI0N 
'< ) ' 

New Rule, R.1990 d.630, effective (be_cember 17, 1990; 
See: 22. N.J.R. 2250(a), 22 N.J.R. 3762(a). 

SUBCHAPTER 4 .. RAILROAD FRANCHISE TAX 
i ·• . . .. ' 

18:23-4.1 Railroad franchise tax; rates, how computed 

. 1 '(a)The New Jersey ,Railroad Franchise Tax is assessed 
against each railroad or system operating in the State of 
New Jersey at the rate of 10 per cent of its net. railway · 
operating income adjusted and·· allocated on the basis ~of the 
percentage of.'all trac.k miles operated within the State to 

- the total· track miles. operated eveJJyWhefe by such · railroad . ' - ' . . 

. or system. 

(b) The minimum francµise tax payable by any taxpayer is. 
.$100.00 · for taxpayers having total rail~ay operating reve-
nues of $1,000,000.00 or less allocated to New Jersey for the 
pre-tax year; and $4,000.00 for all other' taxpayers,.. . . 

I 

As amended, R.'1979 d.48, effective February. 6, 1979. 
See: 11 N.J,R. 43(a), U N.J.R. .151(c). 

. \ ' 

18:23-4.2 · Measurement ~f franchise · tax 

(a) .. Toe New Jersey . Railroad Franchise ·Tax. is. measured 
by a taxpayer's net· railway operating· income, which consists 
of the total operating revenu_es from aU sources, -including 
any revenue whatever" diredly or indirectly derived from 
property which· is used . for railroad purposes, less• the costs 

· of railroad maintenance, operation, depreciation an.d amor~ 
· tization, railway tax . accruals, uncollectible railway revenues, 

rentals (both debts and credits) for equipment leased for 
leSs than one Ye~u, interchanged and joint facility rents 
(both <:l.ebts and cted_its ); 

:(b) The amounts paid by the State .of New Jersey or any 
county, 'municipality, agency, authority or s:ubdivision there-
of, · pursuant. to · contracts for passenger service, are · not 
included in such operating revenues; 

Statutory References 

N.J.SiA. 54:29A_:14. l 

18:23-4.3 . Deductions from .· operating revenues subject . fo 
regulation.· by . Director · 

J 

. Deductions from · operating• . revenues for depreciation, 
additions and betterments, and compensation·for pers6nal' 
servkes. are subject to regulation by the Director, as to · 
reasonableness· of· l:lmount a,nd. appropriateness .. · of· account-
ing distribution. 

Statutory References 
j 

N.J.S.A. 54:29A-14 .. 
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RAILROAD PROPERTY T~ 
,· 

I 
18:23-4.4 .· Railway tax accruals; definition: and method of 

computing 
I • . 

(a) For the purposes of this chapter railway tax accruals 
. mean the taxes due for. the year which have been assessed 
by the State of New Jersey and other states, including the 
taxes due to the United. States Federal Government, which' 
have been recorded in the books and resords of the taxpayer 
according to acceptable accounting methods. · · 

· (b) Where the taxes due other states or the. Federal 
Government have been accrued in prior years and there. has 
been a change in the amount,of such taxes duefor stich, for 
the purposes of the New Jersey Railroad Franchise Tax, 
such change is to be reflected. arid adjustedin the taxpayer's 
net railway operating income for the. year in whicli_ the 
taxpayer first receiyes notice of such change. 

As amended, R.1979 d.48, effective February 6, 1979. 
See: 11 N.J.R. 43(a), H N.J.R. 151(c). 

18:23-4.5 Depredation arid amortization; limitatiQn on 
. amount claimed 

In determining the net railway operating income of a 
railroad for the prestax yeat; the depreciation and amortiza-
tion charges cannot exceed those amounts· permitted by the 
Interstate Commerce ,Commission as a. deduction for such 
charges. 

. Statutory References 

N.J.S.A. 54:29A~l4. 

I 

18:23-4.6 Net railway operating income allocation 

The net railway operating incom/ of . each system ot 
railroad not part of a systei;n used to determine the measure 
of the franchise tax is to be allocated to this State in the 
same proportion as the total number ofmiles of all track 
over which the railroad or system operates in this State 
bears to the total number. of miles of all. track over which it 
operates. 

StatutQry Referem;es 

N.J.S.A. 54:29AA4. 

18:23-4. 7 · · Assessment of railroad franchise tax; dates 
' when computed; when due . · ·· 

The New Jersey ·Railroad Franchise Tax is· computed and 
assessed against each taxpayer on or before June 1, of the 
tax year and is due and payable on June 15 qf the tax year. 

Statutory Ref~rencfs 

N.J.s.A.· 54:29A-15. 

18:23-5.3 

18:23-4.8 (R,eserved) 

. SUBCIIAPTER 5. ASSESSMENT AND . 
I .DISPOSITION OF THE RAILROAD 

PROPERTY AND FRANCHISE TAXES 

18:23-5.1 .· Classification of railroad. property . . 

(a) On or before November l of the pre-tax yearallreii1 
wopetty used for railroad purposes in this State is dassified 
as Class I, Class II or Class Ill railroad property for tax . 

. wurposes. 

1. Class I real property consists.of the length of main 
stem (roadbed not exceeding 100 feet in width) of each 
railroad• in this State; · · · 

2. Class II real property consists of all real property 
used for railroad purposes in eash taxing district which is 
not classified as Class I or Class III; 

3. Class III real property consists of facilities used in 
passenger ,service in this State. · 

' ,. . 

(b) Inthe event any/ railroad property is used for both 
freight and passenger service, such property is apportioned 
between Class II and Class III property in the manner 
provided in this subchapter. · 

Amended by R .. 1994 d.132, effective March 21, 1994 . 
See: 26 N.J.R. llQ(a), .:26 N}-R.1371(a). 

Statutory Refer;ences 
N.J.S.A.·54:29A_:l7. 

18:23-,-5.2 . Valuation of Class II property;· how and when 
determined · · 

(a) On or before November 1 of the pre0 tax year; the 
true. value, as of January 1. of such year of . an Class II 
property used for. railroad purposes in this State is deter-
mined. · · 

I 
I 

(b) . Any Class · II . property passing out of railroad owners 
! ship subsequent to January 1, and 'before Octobyr 1, of the 

· pre-tax yearand not used for.railroad purposes on October 
1, is excluded. 

. .-. . \ 

18:23-5.3 Statement of classification and valuation to be 
forwarded to taxpayer ' ·.. ' ·,\ 

Detailed statements, as to the cla~sification of all railroad 
property and the valuation of Class II railroad property, are 
forwarded to each taxpayer not later than November 10 of 
the pre-tax year. 

Statutory· References 
N.J.S.A. 54:29A~17; . 

5-15-95 



,, :l.8:23LS.4 , ,, Id~11tificatfon of facjl!ties ~sed bi J>~S,~~~ger ' ' ' ',' service/ ' ;, . . .. '' . '. ·. ' ' ' / 
1. \ ' 

. . . . , •. "facilities used in: pas~e:nger: seryite" , (c'iass '111) a:rJ not : : , 
subject to the. annual property :ta:x;'levied :upon: railroad\ 

, property.·, Theterm,'"facilities us¢<l inpassengef se~ice"Js:;.•,'· : 
,· t¢sfricteg.' to ' those . facilities: ~c;iu~ily iri us~! )ii ,ci)Mection ; .··' . ' 

::.:With pass¢riger 'service, rel)dereq by a railrpad, Railroad 
. . . prope~ 'llSed partially for exeJllpt passe:µg~i,s,erv,ice,(Cl~s 
'i,''.JJI) ~d used partially as' t~able ClassJI railroad propeity, 
.. . m,~st be apportio,rterl between pie t\V1:,'ciasses befor~· applyc · > , 

. ing"the tax ratitothe Class IIpr~perty,andHeteriniriirrg thf 
; tax pay*bfe thereon. <' , · ... ·· ... · ·. > · ; · . . . ·:> ··. ,•·. ·· .. · 

· ·· ··•• ·· ls:;3-s~s::•;~;~c~()nmeiit' of .t~ciltti.t:~. use<t?n:p,ss~~~~r 

. ·••·· Tile portion bf t~ilroad pr()perty actllally iri ~se iri coitii~l . 
tiqn with passenger service .reil,dered by a tiillioad'is to be 
.determined accordm:g tti,·the followil).g:provision~: . .. 

·.\ ........... , .... : .'. . "• .·, : ·"• .. :.,. •. . .. .-.,:. .. :•. ,:.•'' .... :'.·: 
'o,;;.:· . . .: •: .. ';' ' . .:·. ,.,, .· ·: ' .. · ,;, .. .,.··:. ,, .. •,',·, , ..... ' .• .. 

, ' _(a) Propertj:, used exclµsively. in rendering passe:nget set< . 
·,vice:,;.\·•• .... · .··0;··<··'(:,:·. · .... '::', .".'•: ;':'\'. ·.·· · . .. : 

ge!· se!e::e:t!!dm~:S:!:~f::v:fet::i~:~f 1t~~e~~/ .. 
·c1assifieda~ Class Ilirailroad.'.properfy;, . .· ... · . . . 

. · 
0
get~~~!::~J:a:~sa1~:t:s:~;s~;eta~kr:f :ga::i;i ' ... , 
nances is to 'be classified as , Class III railrqad property; 

,,. l • 

.• · ... i', ._. JW,the,~ase .Pt~· .. statjon>builrung, tjlb .. p~riipi} ·J;:,f . f .... 
· the. total vahie !hereof allocated·: to · Class :Ill · railroad.,,. · . , _. ··· .. 

... ~!~~Et:~~f~iS>~ 
--ii. In the i;:aseio.t geri~ra(railf:id ()ffiCe {cittkes :,. 

. :µsed in ~ruiection wi.th. the 9peration of the railroad as ·. , • 
... ·. a whole); tlle'portiprrofthe total value thereqf ailocat~ · .. · . 
.\ ed t,;f;Cl~ss):~l}aiit,oad propertyjs to be calcw~ted by .· 

.· . ·.··• ttiul~plying the total valu,e thei:€:lofby afa~tor, eq~ivii~ ·•···, 
· ..•. lent,Jo tl,1¢,ratio of-gross·pa,ssertger: operating.'revenues >; 

of the raib:oad to the::gross\systeQ'i ,operating', revenues/ : 
oft~: railro~d; '. _ . : ... • .·. · ·. - , . · > ', , . 
. ii:i,( 'Jn:th~ ~ase of li, reJ?afr fjciiity; the portion !l(~e ··· . 
{otal value thereof allocated :fo Class IlFrailroad 1,rop~ ... ··· .• 

... erty is to be. ~alculated: byjniiltipiyfug. the total iva,Itie •·• ·•· 

.-·•.:~;i~i~~!1/::n:$-.i~1;:;Jt;~:q~i:eh~t~~·.·.••:-· 
•· ; U1 a passenger ~eivice at the fa~ility'. to, tJie)otal operat~ ·. 

; ing co~ts expended iri r¢p~ring; a)J '1equipiµeiit ~f,such · 
fa~ility; i ' 

· v, '' I~ th~·case ofa power, facility~ We pottion ht .l]l~• .. · .. · .. · 
. pa~ien=::Vrc!~~:tti::ti:.~::~::r:.i:Jte~t:S~:~j! •.• 
· -CJ;a.,s~. IIFrailroad property; - • ,:c . ·· ... · 

., - ~- '·:1·, 

,fotal vJuue. thi'reof alfocated td' pass m riiilroad. prop- : . 
· ' erty is ,t~ 1:>eJalculat¢d by :mJJ],tiplying the tpt_af val~(by 

·. a. fac;tdr . equivalent · to tp.~ jatio• .pf' the . 'outpµt p<>.wer 
.•· used,i:p. rendering.passenger seryice to tile totaf oti,tput 

t~~~:?i~~g•~ f#Hj;i. 
s¢riqe(i•in paragr.aph2 9f:this sub~ection and alloc~teijlto· 
-Clli$s:Jlfrailtctad propem is to be caiculated by applyfug •. t::f Ji1'4it:f ~at~o.fpr. :~ti¢h;fa~Uity. to· tlle t9ial:Va\~eipf/. > i. : That pqrtion:o(tJie:value of trac,kai1~it~ ~pp~rte~ 

nm,ces to be allocate~ to Class III raj.lr~ad propc;irty is 
to be calgtlated by ni.ultiplyµig·suchJotaj,vltlue oftlle : : .. · ... ·· .· ... ·... . / ·.··.·.· .· ... ; . . . · .. · .. 

. 1 ' tra,~k ari,cl its appurte~ances . ~y 'a', -f!;l~tor. , eqriiv~leqt Jo_ · 'As amend~Q, .R,19_79 dA8, .effective ,Febrµary ~. 1979. ·. 
. the ratio of tlie mimber of iocomotive units using ;the .· See: 1l N;J.R. 43(a), •lJ.l'l.JiR.,151(c}. . · ·. · .· 
';.tia~k;to,l'~nderpassengetservi~et<,)lletota,ihiuriberdf ' !'; I - •' ' ,, .. 

, l9cpII1otive, _units using t~e trac~;- . •·· ... · ; : • ·. ~iior Reg~latiti~ , p;y;;;~.~~~btl:1'T~te .. 
· .. ·••·. fr. ', Tp,e yajrie of: the lat)d supp'c,JiJrig $tichtrack ·~d · . 
. ··:.·• hs'.~ppurtenah~S ,allo~~ted to Class JI!}sto pe calcuJ~t~'. ':' 
. · ·. e<i by, applying the· ratio employed m;subpatagrapnJ Qf ... 
. thisi&ection tc>'the '.fotalvalue ofsucli land area. ; . . }. .• : "•' .. ,'.·· :·/··: .' . . :·. '. .· : :· ..... _ .' ' :·' ... l::~t"J~t~;,~?t:; . 2. Where a &inicture is used . pahi~Uy: hf ,Jetid¢rin:g 
passenget service. mdp~allyfor otl,ier:ntjlroad use~/the 

.. valu~ of ::~uch -. stn:icture •· .allocated. !<),,Pass · Iil ra,Uiolid 
_/ , prop¢rty is to·be .detei;riiined ~s :follows:, .. . 
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RAILROAD PROPERTY TAX -

th~=~t~t'f:od..~~~::: .· . ~.:~ !~~~liok,M~~::.~~tiOD and . 
-cations and val~~tions, w_hlch- is to . be . hefd 611 . or ~ef9rl • ; -,; . ;: . . .-·-., 
December)~ of-the pre,t8J yeai. - ___ - ·___ . __ ___ \ (b)If upon 'such, audit, investjgation or reaudit' it is . 

• • . -• ' ••.. . . . • . ' - , / ·- "C , • • ·-•· • i - . . • determined tha:t tnefe was a definite or· excessive assessment 
. . • ( C) Any matte1i ~ot co~ected ~t s11cfr-time ·.are ~6t 'given mad~~ the Ditec;tor may cbtiect s4ch ecyor. by reA~sessing .• •-
furtqer aqminjstrative reyiew imd ma)' IJ.i corrected only>by . _ the: ti!X or any partJhereof. .. . . -. . - . -
a~pe~ tf ~eT~ C:ou1/ii a~i~rdanpe_W~ ~ppli~~f le l_~w. , .- - . · .... · · .. - -- j . · 

Amehdedby/Rt'990 d.630, eff\!_ctive Decernbet 17; i99P, . • ', St~tuw~i{ef!!i'encei( -
:see: 22 N~1.R. 22s·o(a);··~~:_N.J.1;~:~ __ -:37_~2(a)~· .. __ :: ··. . .. ;·:.: · N'J s A s 29A. 25· · 

Rai]roaq tax appeals go to Tax Cpuit, ·in: '(c).', ... - • '·· · : 4; --- ""'. ·' ; 
. . . ·.~ . ·.. . '•. .. . . ... 

St~tutiiry Ref~J11ces - J8:-2:J-:6.f Q~jttecl , pro;etiY i -
. N.J,SA 54:29A-1~:--· i --~r:~~;~:'J~hn1#ci~t~::1~•~:-!:::;~e~~~;~:i.-.:-· .. ·· 
18:23-5.7 - Proi>~rty tax stat~fueitt to be receiredby report sucl1: property, tile Director may, upon dis~o'vering " 

. . . .. taxpayer . . . . . .· . .·. - . ·. . ·such. oltlissiori,- cause such'; prop~rty to _be. assesse.d fo'r ~y 
- -Not la~ei:. than December '15, -_ 9f the pr¢•(ax- year, :~ach )_-_: : onii,tte<i_ yeai:s; -suhjecLio .-s~cfion· ~.3 ·_ ( Cr.e'dit for taxei; paid:, -' . 
taxpayer ipo receive a detailed statein,ent o(th(_taxpayer's , locally on 01,n,i~t~d property).of th.is chapter. - . , -.. ·-
Class Ii · property/and ·11 statement .of the _ ai~essinenf: of -'.J , . - - . - ... - . 
R~ilroad Propert)'. Tax payable in' tpe t# ye~ r -. . . -. -. .· .. - .-. . ' Stat_utiiry R.efe~encies i 

... · -...... -· . --- ,Statijto~ Refere~~s 
N.i.s.A. s4:29A-is.f 21. : · , • 

-18:2~;...5.8 Franc~ise taX::stateriterit ,: .- > 
' Witllin ten days -~e~ COIDpleting \he computation of the'. 

- New Jersey Railroad franchise Ta,r, but in any .efenf not · 
later than June 10 of the tax year, ~~ch tl!Xl)ayer i~ to rec;eive. 
a ·statement of the Railroad Frarichise'Tax assessed' and the .. 
. manner in whkh s~ch tax was COlllput~d ..•. ' . . 

.'\·, 

-- -N;ts.A. s4:~9Ac.t5 .. _:-• 

i8:2~6;f : Credit f4>r t~xe•~;paid loclllly oil omitt~ pr~p~rty ,, 
"\ : .. - < . , ·.-.... _:_. - ·. , . , - . -_ < a:)J\ny.t~ayer ;Will , 0~ given creclit against the ·ass_ess~ · 

ment fdrihe::Railroacl Property Tax for the locaftax paid if. . -fu - ... -.- .... -

. _.: ( Has omitted:pr?pifty s~bject J6, th~ Ac( (~ettion. 
6:2 of this chapter); and •: : .- __ . · > · _, 

... · .. ·. · .... :· .'· .. ··, . _· 

' - · -· · Statutory l{eferences· 
- .2: HasSbe,en ieqiliied;'.ttj ;~ay :the·R~road pi:o~~!!Y . 

__ Tax on the omfrted property .pur~uarit. to section'. ~-l ot : . -· 

/' I 

-N,J.S:A- 5_;frl9A~21. . . - · this cliaJ>for; and •. · 

18:23:..5.9 .. )!aihi~ h,: r~i;e. tai st~teinents :«(~s. 11ot ~Heve '. . --' '., 3. • 'Ha$ . paid to -tlle'. focal taxmg:district wliatever)ocal ' • 
_- _ _ __ obligati~nJo pay by ~e dat~ , __ -__ . , - : , _ property t~ ·was ~~~esse,d agajnst'his:,omit):ed property; 
Th~ failure of ~y t~aye(to: ~eceiv~_Jither of~~ tmc : · :·-·. and ·-- - --- "· , . - -, 

- statements 'ID seciimis 5;7 and 5;8',of this .chapter does iidt ' •. . 1· Has submitted s~tis~actory Jrorif: c,L~qtll'.~ayinei:rt 
invalidate any··_ assessment qt_tJ:ie resulting lieri;.·nor· is.the-.- _-· 1 -· :to the- Director and-to. the Tax ·•Court, if:the·· matter is --_ 
taxpayer relieyed of his 'obligation 'tp rii_ake timely paytn.ent - . pending ~~f~reJt{ ·• < -.: -· -> i -, __ , ' : - ._ ·. :< _· , -_ > · · .·. _ < 
of the tax; when due.- - - - - . . 

Sta~u~ry Refere~ct!S ' .. 
N.J.S.A_. 54:29A~1s:· ._ 

18:23..,;5.10 -through. 18:13--5(11. (R~se~ed) , -.. 
-- : . - ·----.:· .. -_. - -·-_)_ . ,,_ 

Ain~nded: by-R.1990 p;~3Q,·effectiy~-D~ce~~er i?, 1990, .. 
--- Se~:- 27' NJ.R,·2250(a), ;?:2: N.J.R ~762(~)- -•-··_ . -.-

. - . Railrbad tax appeals go to Tax Courj:,' in. (il)4> 
., . ' -. - ... ' : • ..... :• •- . 

-•· N;J;S.A. 54:29A-29 . 

sUBcHAPTEi 6,. _ -REt\SSESSMENT:AND .·. -· -- · 
- OMITI'ED PROPERTY- -

. ·· Repeiiledhy R1994 ct'132, .effective Marcli·21, 1994. ··--•-· · -_ •· , - · _:·-· 
· · -_ -••·· __ . cS.ee: 2,6 N.J.R; HO(a); 26 N.J.R· 137Ha).- > . : ._- : / - _ :-_· .. _-_ _ ..... 

. _ > --_ --.• -Section was "Period.of Hmita,tioiis,onassessnierit o(·oniitted-prdper- -

l8:2J;..6;1 ·-. Reas~e~sment(investig~ti~n: a11d audit 
(a) The Director'in11is discretion in~y-ca;u~ian e,quniha• , 

tion of a11 the 'information s11bmitt~d J:,y any taxpayer;( and if -,. . . . _. . . 1-· . 
··•!:._ 

.,: 

· ,ty''.i __ · _ - •· - :{ .,·-.:. · ..• ,-_, < · -_ -.·• .- -, _ - ·-
; 

, --_ · ·_ : _____ . _· -- \ Sf11,t~~cy.Re~~ren~s 
· N.J;S.A. 54:29A-27 .. 

5.15.95 



. . .• . 

. '18:23-6.S 
·J 

. •. ' . . .·· \. 
• : .·, • • ' ' ·~ I • • - • • ,· • .•:) • • • : 

.18:23~.~ .• R;eview of a reassessment or an assessmeqt of. 
.. . .. omitted property :availableJo taxpayer · . . .. ·. 
·.·Where property omitted by a ;taxpayer is· assessed undet 

. section 6.2 (Omitted property) (){flus cliapter, ·or ~here the' 
·. tax is reassessed under section .6.1 (lleassessmel).t) of tltls 

. . (b) S~ch determination shaltb~ nial:ie whether 'the taxe~ 
in question have be~n·paicfor not imd whether an appeal.to 

:. review either assessment has bl1len' made .or not. ·. . '. 0 
· ·chapter, n,otic~. there9f js }mm~4fately given to the taxpayer,· .· 

who upon receipt.of such notice may request.ap administra-
tive review .of such assessment or: . reassessment. ' . . . . 

Statutory Refe~imces · · .·. . . . 
N'.ISA 54:29A-46. 

' .. . ' ,, i .: . .. . .. ·. . .. 
• 18:23~.6 Revie-w of ~assJssmentor ass~ssrne~t; ·· time and place .. · 1 • · · ·.··. • • ·• 1 · · 

. / (a} 'I)le review. shallbe held at the tim¢ and place : .· 
·. specified by the Dir!'ictor, but in no event later,J4an 20 days 
from the date the assessment orreassessment is determined ... . : .. , . . .. . . . ·,.. . . . . - . 

. (b) The . time spent in the review of a matter may no.t 
ex~eecl-30 days, inclu_~ing adjoutntjients. · (~ee section~ 11.2 •.·. 
and 11.3 of the· chapter.) · • .•·· · S · . . ' · • ·. · . . , • 1 , ' •• 

• . l . . 

.suBcHAP'tER 8; :. RETURNS;• PAYMENTS; 
. REFUNDS: 

' (a) Ev~ry taxpayer ~n1s,, on or before March 1 of the .· 
pretax year, file with Property Administration statements 
and/or schedules showing: . . . . : . . . . .· , . . .• ... 

.' . .i .. ·· ...... · ', ( .'. .'. . . . .'. . . .. . . . 
,l. ·The character ailq value of real property .owned or· 

, leased by the taxpayer on 'the first day of January of the .. --· 
· pretax year;: · · , . · · · · · · 

2; ·Th.e.capitalization and the inde~tedness of the tax-
payer as of the sam~· cli!te; · · , . . \ . -·. .•·'. ·, ' .. · . 

. . ·. 18:23~.7 ,Taxes 'reassessed or as~essed; due chlte . - (b) Prppercy Achninj~tratio~ has devdoped and maintains 
· · Th~ amount of taxes d~termin~d to be due. after a review, ·• .. a perpetual inventory of all property owried by each railroad .:, 
or~~ere i)O review has been requ,ested the ainb'l.mt ~f taxes . or '.system in the State of New_Jersey arid otily'changes ih the 
due· as determined by the assessment or :reassessment, are .• ownership', cha,racter or value of such property are reqWi"ed 

.. , due\·and payable cm or. before<the 15th day .following {he · to be reported annually .. Such ann1;1al retums of infotma-
.•. time limited for review: · ·. . · .• · . · iion,mustbe,subinitted to Property Administration'on forms 

' . R.R.51 through R.ll.45 which are available from 1,aid ciffice. . .. ;· .' ,-, 

. ·.. ' ... 'Statiitocy '.Rd'erences 
· N.J.SA 54:29A-26. . . . . . 

. . . . 

18:23-6.8 (R,eserved) 
• : ,.; I / • .•• ,' •• • 

i 
)· . 

) . 

.. 'suBcHAPrER j; . AP~EALAND REVIEW . , .-

< . - . , . -. \ . . . ... . . , . ·• .• > -, .· -,. . r1 
.. (c). In addition Jo the statements and schedules itbove , .. 
· ·described! the. taxpayer· must submit a statement entitled; . 
. , ''Co~pletien ··Reports:• and · .Plans'~. .• Such .. !!tateII1ent .must 
µiclude: · · · · 1.:, 

• i 1. :Progress reports cin ~Uprdjects involving real prop • 
· ~rty und¢r,taken during the pre-tax year; and . 

·, . • .··-.\ 1 ... ; ·.• :· • • • ·". ·• ( , -· • ., •• 

2.. Completion reports on a,11 projects coniplete"cl. dur- . 
ing the pre-tax year./ )< · · ·· · · · 

18:23--7.1 A,ppea,ls: . ·• , . . . . . .. ; . ... '. . ·. •. · 1_ 
Any taxpayer desmng to contest the val1d1ty or amount of (d) On or before:Aprill of 1the .tax. year, each taxpayer 

· any assessment: or reassessment of property or ··franchis,e t~ • .. -must· file witµ .1the ,Director, through:. Property Administra-
ma,de by the ,Director of tl;le Div~siori. of Taxatioq under the tion, at its own<expense, a sworn and complete copy of,its 

·. · railroad tax. law may appeal to .the Tax C9ur.t in. accordance Railroad Annual Rt~port for the pretax year,. which has been 
with the provision~ . of the State Tax Unifonn, ~r<>~edure · filed or will ,be filed with tp.e-Iritersta,te Commerce Commis- .· . 

-Law, N.J.$.A 54:4~1 et seq. ·(S~e · N.J.SA. 54:5iA~13.) ·: sion or with the Department ofTr~spo:itation .of the State 
' ·· · · · · •- • .qf New Jersey1 . .. · · · · · 

.. ' 18:23-7.2 Dualassessment; appeal-to Tax Court . •· . 
. . (aJ If ptbperty hf t~ayet has or, shall have I been,in: ( e )'Furthermore,' all taxpayers. must ·complete and' file any year,_ as~essed.by the lqcal taxing district, and also has or with Property Adniil).istratiC>n Forms R.R.551 through 556, ·. 

shall have. been classified· as Class I or Class. III property or . . .· .together ~th . such supplemental statements anq sclteqriles 
. •· /t classified and. assessed by 'the 'Director of the . Division of ... ··. 'as may froni time to time pe required by the J?irector or· the . 

Taxation as Class.II property, an appeal may be taken tci the Assistant Director of Property Adniinistraticn::i:, 11ctmg in his < 
·. Tax Court in, accordance',W\th the "provisions ofthe State, qehalf. . ·.. . ; .. ·.· · .... · . . . i ·. •.·· ... ·• . : . I •. 

Taxliniforni Procedtre 4\iv, N.i.S.A. 54:48~letseq., vvhkh . .· ·· . •. ·· · 
.Court shall determine the character I qf the ·property and' ~ended, R.1979 dA8, effective February 6, 1979 .... 

· · . . · . ... . d b .. h. . h See,: 11.N.J.R. 4~(a); 11 N.J.R.151(c). . . . . . . 
·· -whether µse~ · for railroa,p purposes an Y w: om it, as, .. Amended byR1990;d;630; effective December 17;1990. 

lawfully been assessed. . ..... , . ' .. ·· .. ' See: 22 N.J.R.. t~O(a), 22 N.JR 3762(il): .... ' . .· : . . " . , -. .. . . . . 

5-15-95. ! ·••. ·, '·· 


