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THE SALES TAX IN THE UNITED STATES

FORMULATING A PROPOSAL FOR NEW JERSEY

In any Study made of éales taxes it is necessary to note that the term

"Sales Tax" is used broadly to include a number of variations. Generally, the

‘term is used to cover general sales taxes, retall sales taxes and certain gross

receipts taxes. Usually included with the general sales and retail ssles taxes

are use taxes imposed,upon'services as distinét from merchandise,

| v”:A general sales tax is imposed at all leﬁels of transactionsr»ln other
words, it is imposed on merchandise when sold by the manufacturer to the whole~
saler, again when sold by the wholesaler to the retailer, and again wheﬁ sold
by the retailer to the consumer. Such a tax is a “true" general sales tax. Iﬁ
will be noted that the tax pyramids and, gctually,‘thé total tax, in mpét instances,
amounts to¢ much more than the_designated percentage. Alsé, it één be assumed tﬁat

the ultimate consumer pays the entire tax,

Extent of Usage.

The sales tax in ons form or ancther has become almost universal in its

appeal to state govermments as a major revenue source, Thirty-six states impose

- elther a general sales, & retail sales or a gross‘receipts tax, Those which do

not impose one ofvthes@ taxes do rely heavily on selective sales taxes, Thus,
the state which mdveﬁ from reliance on selective sales taxes to a general or
retail saies tax is broadening both the merchan@iée base and_thé taxpayér base.,

Although two, states, Arkansag and North Carolina; have general sales
taxes, they aré not‘"true" general sales taxes. That is, they‘db not iméose
the 1évy at all levels of sales as outlined above, but tax only certain items
at ﬁholesaleok |

Thére are 8 states which impose eithér & gross receipts tax or a com=

binstion of a gross receipts and retall sales tax, Alaska and Indisna impose 8
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regular gross receipts tax. The remaining six, Arizona, Hawaii, MiSSlSSippi,
New Mexico, Washington and West Virginia, impose a combination of the two.

To a .great extent general sales taxes and gross receipts taxes have
some common characteristics as- they are imposed at all levels of transaction.
However, most gross receipts taxes of a general nature (that 1s, imposed on all
bu51ness rather than a selected few) are not 1mposed at a constant rate. Certain
types of business are taxed at a very low rate while others are taxed at a fairly
high rate with many gradations in between. A case in point is West Virginia, Which
dmposes a gross receipts tax in addition to a retail sales tax,' The rate in
West Virginia varies from % of 1% to 7.85%, The new state of Hawaii has onecf the J

broadest gross receipts levies and derives more than S50% of its revenues from

this source.

Exemptionsl ‘

| The retail sales tax_as.used in most states is the tvpe mostvcommonly o
referred to when one thinks of a Sales'tai,l ‘This tax is levied on~alllretail |
sales except those specifically exempted by law, The .one exception to this prom -
cedure is the Commonwealth of Pennsylvania, which imposes the sales tax only on.

those items enumerated in the law, It might be proper to call the Pennsylvania

tax a "selective sales tax" rather than a_“retail sales tax".v However, the latter

better describes it because the tax covers a’broad segnent of‘the-retail trade.

A study of the exemptions in the various state laws reveals a myriad of minor

exemptions and a few broad general exemptions. lv | |
Without exception, all states exempt sales made to the United States

and‘to the state and its political subdiVisions, Here the common. pattern ceases,

For the most part, the minor eXemptions'include certain items-peculiar to‘the'

economy of the state (e.g., bulk cotton in Alabama), or tend to be "nuisance"
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exemptions with considerable politioal value yet entailing little loss of revenue ?"

(e.g., sales to the Red Cross).;_;,.ff;tﬁpf_3F577f¥"K

Only 8 states of the 28 states imposing a retail sales tax exempt

general food sales, and only 1 of the 2 states 1mposing a general sales tax

1

exempts general food sales. Those 1mposing a gross receipts tax, of course, do
of all the states 1mposing any kind of sales or gross receipts tax,

only two exempt olothing and then not entirely._ Connecticut exempts children's

clothing only Pennsylvan14“ empts most clothing but not luxury itemsa~

In the matter of medicine only two states, Florida and. Maryland, give

la blanket exemption. Three states, Connecticut Malne and Pennsylvania, restrict

B the exemption to prescription medicines.‘ North Carolina, North Dakota and %hode

Island range between these two extremes.;plherefore, 28" states‘have.no prov181on

As in other exemptions there is no constant pattern as to exemption from

the tax for those 1tems s”b ec Zselective sales taxes, notably cigarettes, gasom

1ine and alcoholic beverages' ile most states exempt one or more of these items

; from the retail sales_tpb ,vtafes,make no exception whatsoever and only 7 states

‘exempt all three.

[

:iegislatibnaror‘ﬂew‘Jersey.

It can be seen that from the foregoing that any attempt to determine a
common pattern as a gulde for proposed leoislation would meet with frustrationo
However, in any such con81deration there are certain factors which should be
taken into con31derat10n from’ the v1eWpoint of political acceptability, equity and
facility of administrationo 3fj5» | o

Let us consider a sales tax in the light of these restrictions to determine
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in a general way what should be considered in order that the proposed legislation .

would accomplish the purpose for which it would be proposed,

. The obv1ous purpose. for which any tax is- imposed is to secure revenue
lfor the operation of gcvernment° Additlonally, the type of tax and the rate at .
‘whlch it is to be imposed is determined by the amount of revenue needed t0 be
ra;sed., Contrary to the situation obtaining throughout the greater part of ourv

history, necessary revenues for‘all levels of government can only be secured

through the extension of tax liability to almost every citizen. Hence,‘there has

been developed and extended the principle of broad base taxatione

For revenue nurpoues only, the various thes of sales taxes have proven

| to be the most rewarding from the state's point of view. Although criticism has

been leveled at the sales tax‘because it fluctuates with the economy and previdesr
least revenue in times of dlstress when need is greatest, the same may be said '
of the other w1de1yaused broad—base tax, the personal 1ncome tax.,

Without exception, in those states 1mp081ng both a sales tax and a

personal income tax a larger revenue is qecured from the former. Only When-cero
poration income taxes are considered does the revenue from income taxes exceed that
of the sales tax and even then in only 3 sﬁatesg ‘
| Therefore, we are dealingfwith‘the largest single source of state
érevenue and exeeeded only'by the property tax as a\source of revenue for all gtate
gand local governments in the United States° If we include selective sales taxes
with the general, retail and gross recelpts taxes, the total then becomes the
largest s1ng1e source of revenue for state and local wovernmentso

It is reasonable to assume, therefore, that as a source of revenue, a
‘retail sales tax could produce more revenue for New Jersey than any ouher standard.
form of taxation. Accepting this concluaion,-then, we are faced with the’problem _

~of drafting legislation which will be most acceptable under the three restrictions
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heretofore. mentioned;‘
| Whlle political acceptabllity and equlty may not always 001ncide, in

drafting proposed sales tax 1egislat10n thexre is an 1nterre1atlonship which cannot
be ignored. No tax is popular. No tax is comgleteLz equitable, No tax is com-
pletely accéptahle politicaliy. Therefore, the'benefits £o be deriv;d from any
proposed new‘tax’must Be Bufficieptlyiattractive to outweigh the natural éntipathy:
to‘taxation, Theée beﬁefits‘may increase both the pblitical acceptabiliyy and |
the equity of the proposed téxog Such a situation may‘be‘reasdnably assumed‘inl .
the casé of New.Jeraey° | | TR

Two of the major problems faclng the people of New Jersey axre the inm
creasing cost of government and the increasing burden being placed upon real
properny. The first of these'ls_common to_all 1evelsAof,government throughout
the United Statés. The second, however, is shared mainly with Celifornia,
Massachusetts and New York and to a lesser degree with Connectlcut and Kansas.
Mbst of the other Lk states have been able to maintaln relatively lower levels of
taxation on. real property through the use of one or both of the broad-base taxes, '
imposed at the state level and returned for local use through state aid programs.‘

One of the major causes for the increased cost of goveynment,vif not
the major cause, has been the 1hcreased'costv0f pﬁblic education, As yet thereb
is no end of the increase in sight, Although administration of local échools is
| conducted at the local 1eve1, education is the state s constltutional respcnsiblllty.
In the years 51nce the end of World War II tn@re has been an 1ncreasina tendency
for the states to sﬂb51dize local §chools thrpugh state-aid,programsm New Jersey
has been no exceptionu.‘However, despite the inéeption of a program for state-aid
| for local schools and large increases in the size of the prorram, New Jersey stlll

ranks very low on the list of states in the percentagc of educational costs con-

_ tributed by the state., Therefore, the increased costs have been borne to a larve

extent by preperty taxes.

'
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It can be seen.thatdthis is one area of'benefitvnhicn'hae’dueirappeal,
in the 1mposition of a new tax, need for more scbools and property tax rellef.

Other areas whlch proulde beneflts to oubwelch some of the political
dlsadvantages of prop081ng a new tax are 1nst1tut10nal needs and hlghways._ii

Mbre and more we are findlno the need for new 1nstitutions, many of e
very speclallzed nabure, trainlnc centers for the mentally rrtarded, gerlatrlc

centers for our 1ncreasing nunber of."senlor cltlzens", Juvenile detention and

.treatment centers, prisons and many others.

In the matter of” hluhways not only will we need an increaSLng nunber
of super-highways but we will be eble to take greater advantage of federal aid
programs with addltlonal»revenueo Today,‘New Jersey stands at the bottom of the" -
list of etates‘in its per capite:federal’eid.‘ Mucn{of this is due to the diversion:

of motor fuel texes for general governmental purposes, which serlously curtalls

federal aid for highways.

Many'more governmental pfograms could be financed from current revenues,’
obviating the nece551ty for bond issues whlch in the flnal analysis would save
money and, at the same time, allow programs to be undertaken without the nece581ty
for public referendum. Such programs as}construction at our state colleges and
university andrstate office buildings would be included in thiS'categony;‘ |

The benefits,ethen, together with the previous endorsement of education

W

- groups, farm groups and other organizations, should make for poiiticallacceptability.

In the matter of equlty, which would increase political acceptability

as well as adhere to sound governmental principles, the burden placed upon the

5 average citizen must be taken 1nto con51deration. -One of the most frequent

criticisms of a sales tax is that 1t violates the principle of taxation based upon

. the ability to pay.. However, 1t is contended by students of taxation that the

" exemption of food purchased for‘home consumption lessens the regressivity of the






L}

.,
23

obtain.,"

N ' o - -

tax to a point where it is not regressive on incomes between $2,000 end,$10,00d ,
per yeare, In New Jersey this‘incOme range eovers more than.90% of'the populetion°
It is doubtful if any other tax, broad-base or otherwise, would better this figureo’
Briefly, let us con51der the reasoning in arriving at the above con=-
clusion. At the bottom of the economlc scale, the greatest percentage of 1ncome
is spent on food and shelter0 As ons progresses up the economic ladder an ine
creasing proportion of income is spent for items other than food and shelter. By
way of illustration, let us consider two familles of . four, one with an income of |
$5,000 per year, the_other with an income of $8,000 per year paying_a 3% sales
tax with food exempt., It is‘doubtfui if the firstffenily'would spend much more

than $600/per year on items other than food and shelter, whereas the second'

family would probably spend $3,000 on items other than food and shel,tero The first
family would pay $18 per year or a little less than h/lo of 1% of its income on

the tax. The second family would spend %90 per year or more than 1% of its income

~on the tax, If flgured on an absolute»basis, the second family pays 5 times as

much tax as the‘firet; On a relative'basis‘ﬁhe“second family pays between 2 and

3 times’as‘much as the fifst fsmilyo,'Either basis indicates that under these
conditions the tax is progressive;b There. would bevveriations denending unon the‘
spending pattern of the individnal fsmily but, generally, the same situation wonld
It is only when:one gets into the very high income:brackets that ﬁhe
burden of the tax levels off However, when one takes- the Federal income tax into
con51deration t he foreg01ng $2, OOO to $10,000 spread of nonregre551v1ty would in-
crease becauSe the studies mentloned above were based upon gross income rather

than net income.,
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o A further exemption which would not decrease revenues to any appreciable
extent, yet would be equitable, would be that of prescription drugs. Families |
burdened with large drug bills would ‘be least able to pay, particularly if the
family member needlng such drugs wasg the head of the household X ’

So far as other exemptions are concerned again as a matter of equity,» : i”
~it probably wouid be advisable to exempt those 1tems already subject to an exciseh‘
tax, ThlS again would 1essen the regressivity of the tax,_ The man of modest :
means who Smokes orldrives a car probably’spends as muoh'or nearly as much for |
cigarettes and gaeoline ag Joes the man with a large incomeo | | B

Facility of administration should not be of too great importence in the“'
determination of the type of revenue measure to be proposede waever, in the
determination of details of the proposed iegislation, facility of administration ,
ghould be kept in mind both from the point of v1ew of edministrative problems at

the state level and at the point of_collection,‘the retailer.

From an administretive point of view, a gross receipts‘tax provides the
fewest problems at both 1evels of colleotion. Usually,‘the busineSS taxed isf
required to make either monthly or quarterly reports of gross sales together with
the tax payment for the period., At the state level a relatively small agency‘can‘
handle collection. | - | |

Either a general sales and use tax or a retail sales and use tax involves
greater administrative problems for both the State and. the initial collector of
the tax, Evesion is easier than under a gr0ss receipts tax, hence, the neoessity
for a larger agency to enforce collectiono In this regard the matter of exemptione
plays a considereble part in the facility of . administration. Broad exemptions such
as food, prescription druge, .clothing, gasoline, etCe, do not seriously hamper
administration. On the other hand, minor exemptions can cause seriocus administrative

problems. Some of the provisions of‘the'Penneylvania laW‘might be cited as
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illustrations, Clothing is exempt, generally, ‘However,yformal wear‘fof either
day or evening is not, nor are furs whéther real, imitation or synthetic, If
one buys a woman's coat with a fur dollar3 the coat itself ié,not taxéble but
the collar is if the value of the fur on the.coat is-m0r§ than three times the
value of the next most valuable component material. éJeweiry is taxable but not
religious articles of jewelry. While clothing is generally exempt, clothing
designed for a particular spdrt is not. Thése and oiher provisions of the
Pennsylvenia law constitute "nuiéance provisions“? which compound the difficulties
of the retailer. This is particularly true bf largeistores dealing in many |
different articles of merchandise» Provisions such as this maks administration
~ extremely difficult, Administrative rulings on whattis and what is not taxable
become & major function of the agency responsible'forvcoilectiono

We find, therefore, if we intend té adheretto the three principles of .
political acpeptability, equity and facility of admiﬁistration, the proposed .
.legislation should have the broad exemptions of food, prescription drugs and items
already subject'tc a selective sales taxg minor exemﬁtioné éhould be kept to a -
minimum; transactions at retail involving 15¢ or less should be exempt; and, it
should provide for reasonable administrativevregulations to keep the burden placed

upon the retailler at a minimum,
Dedication

There are additional factors which must beigons;defed regardiess of the
type of tax to be imposéd or the form which the téx is toftakeo The mnst’imporfant
of these factors is the decision &s to whether any of all of the revenues to be
derived are to be dedicated for any governmental funciionaﬁ: .

Uhfortunately,.support for any broad base tax from mény grouﬁs may hinge

upon the dedication of revenues either in whole or in paft, However, there are
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questions to be raised by any such course of actlon. : ‘

" One of the chief fiscal changes wrought by the Constitution of l9h7 was
the eliminatlon of spe01al funds and the operatlon of all segments of the state
government from the General Fund under one approprlatlons act, Artlcle VIII
Section 2, paragraph 2 of the Constltutlon provides as follows.lr

eece ALl moneys for the support: of the State government and » .
for all other State purposes as far as can be ascertained or
reasonably foreseen, shall be provided for in one general

_ approprlation law coverlng one and the same fiscal yearces..

While it is contended by some that this does not preclude the dedioatlon of
revenues, any attempt to;dedlcate revenue to any partlcular purpose would surely
raise seriouS'questions and, undoubtedly;gwouldvresolt in a challenge t0<its» '
constitutionality in the courts° ’» | N

In addition. to the questionable constltutlonality of dedlcation, many |
.fiscal'experts oppose suoh policy as contrary to sound\pr1n01ples. Dedlcatlon>
of revenues, whefher it be for school 1nst1tut10ns, highways or any other
governmental function or for any comblnatlon of functlons, would dlvest the Leglsa1
.1ature of conslderable respon51bility,forvflscalraffalrs and would‘tend to»make
those functions reQEiVing the:rérenue independent of legislative control.‘-woat ’
is ﬁore, the action of the present Legislature’ﬁould bévbinding.upon future legise-
latures_until such time as the dedication feature oould betrepeaiede Once inf}
stituted, repeal would be extremely difficult for the recipients would'hsve a :—
vested interest in the tax revenue and WOuid reéistvany diminution>of‘that ihtsrest‘-
regardless of the merit of the proposal o |

This would serlously restrlct the present flex1b1lity in the state's
financial structure whlch could lead to future condltlons ulmllarﬂto/that in the
State of Michigan last year;when that state Was‘in dire financial soraits becauseo

the sales tax was dedicated 100% to state aid for schools.
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The fhtﬁre is uncertain, We cannot'deﬁermine aécurately~what §he'most
pre551ng needs of the state w111 be five or ten or fifteen years hence,‘ deay. '
it may be schools, tomorrow institutions and the next day highways., Or, it might
well be somethlng completely unforseen at present.b Therefore, sufflciént flexi-
bllity in the fiscal structure of the state should be maintained.

Wh;le it may be necessary to allocate a large percentage of the revenues
from any broad-base tax to secure support, it would be a sounder method to do S0
as a declared policy of the Legislature than to do sc by dedication. Thus,
companion measures expanding'state-gid to schools and other urgent needs could be
- introduced and hinged upon thé passage of the tax measure. |

 There are many prograMs with broad citizen interest which lack the
necéssary funds at present té which the sbdnsdr of a séles tax may point as ,
benefiting frbm éuch a tax: aid;to-education, state institutions, highwﬁys,,v
mosddito contrbl, sfatevscholarships, traﬁsit and others., The consideréb1e révenue
to be secured from a saleé tax wouid go far'toward'underwriting all such programs®

From figures:for 1957, published by the Unitea States Bureau of the

Census, and certain retail sales_figures for 1957 published in Saleé Management,

projected for the year 1960, it is estimated that a retail sales and use tax of
3% with food, preScription drdgs, gasoline énd cigarettes exempt would yield
approximately $185,000,000 anhuallyo " |

Tt can be seén that the amount‘to}be derived is considerable, amounting
to about L5% of the totél‘of,existing state revenués, and far.eXceed‘the'amount |

which might be'anticipaﬁed from any other tax now in use in the Unitéd,Statéso

JGD:sme
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STATE SALES TAXES
: : : . ALLCWANCE FOR
STATE TYPE OF TAX : RATE EXEMPTIONS COLLECTION .
. : _— Sales to - Cig, = Gas =
Food Clothing Medicine Charit, Org, & Inst. _Utilities  Alc. Bev, Other
Alabama Retail Sales & Use 3% No No No Some Yes a No Yes No
Alaska Gross -Receipts «5% 20-100M No Ko : No : No - No No Yes No
«25% over 1O0M
Arizona Gross Receipts = .5% to 3% " No No No No No G Yes No
Arkansas Gen, Sales & Use 3% No = DNeo _ No Most -+ No . C=G Yes Yes-2%
California Retail Sales & Use © 3% Yes = No No No Yes G Yes No
Colorado Retail Sales & Use 2% No No No Yes No A1l - Yes - Yo
Connecticut Retail Sales & Use 3% . Yes Children's Prescription Yes Yes C-G Yes No
Florida Retail Sales & Use 3% Yes No Yes Yes ' Yes No Yes No
Georgia Retail Sales & Use 3% No No No . No No No Yes No
Hawaii Gross Receipts .75% to 3,5% No No © No No No ~ No Yes _ No
Illinois Retail Sales & Use 3% No No No Yes 'No - No - Very few No
Indiana Gross Receipts ".375% to 1,54 No No © No . No No ) ' Yes No
Towa , Retail Sales & Use 2% .- No - No . No . Yes . No . ° No .- Few - - No
Kansas Retail Sales & Use 212 No No - Ne Yes No A11 Yes - No
Kentucky b Retail Sales & Use 3 Mo No No _ No No G ' Yes Yes-2%
Louisiana Retail Sales & Use’ - 2% No No No ‘ No " Yes S G Yes Yes=2%
Maine Retail Sales & Use 3% Yes - Mo Prescription Yes v No 431 Yes No
Maryland Retail Sales & Use 3% Yes No Yes ) Yes No G Yes No
Michigan . Retail Sales & Use 3% No No - No Yes Water No - . Yes No
Mississippi  Gross Receipts .125% to 3% No No No v Some No No © Yes No
Missouri Retail Szles & Use’ - 2% No No - No Yes No G . Yes ' No
Nevada Retail Sales & Use 2% No . No No No Yes G Tes No
New Mexico Gross Receipts .125% to 2% No No ‘No . Yes : Water G Tes - . ‘No
North Carolina Gen. Sales & Use 3% Yes = Mo Most Yes No G Yes - No
North Dakota Retail Sales & Use 2% No No Some No No 211 Few No
Ohio g Retail Sales & Use 3% Yes No No Yes Yes A11 ' Yes Yes~-2%
Oklahoma Retail Sales & Use 2% No No ) No Some Water C=C Yes No
Pennsylvania Retail Sales & Use L% Yes Most Preseription Yes No C=G Yes Yes-2%
Rhode Island Retail Sales & Use 3% Yes No - Most Yes No C=G Yes No
South Carolina Retail Sales & Use 3% No No No No Water & Tel, G Yes No
South Dakota Retail Sales & Use 2% No No No Some No A1l Yes No
Tennessee - Retail Sales & Use 3% No No- No ) Yes Yes C=G Yes Yes-2%
Utah . Retail Sales & Use 2% No No - No No No G Yes No
Washington Retail Sales & Use kg No No - No No Yes a .G Yes No
Gross Receipts Tax .01% to 1% - No No No No Yes No Yes © No
West Virginia Retail Sales & Use 2% No No No Yes Yes G  Yes No
h Gross Receipts Tax .25% to 7.85%  No No No v No - Ne No Yes No
Wyoming . Retail Sales & Use 2%

No - No No Yes Yes All Yes No

a, Utilities subject to Utilities tax
b, Effective 7-1-60

Source: Various state laws,
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* - STATE SALES TAXES

REVENUE & BASES

: : Sales Tax % of .

- . Population . Per Capita 1957 & Gro. Rec. Total State : , '

State . 1958 Est. Pers. Income Revenue 1957-58 Tax Revenue Retail Sales 1957 d Food Store Sales 1557 &
Alabama 3,211,000 1,32k $ 73,536,000 31.5% 2,539,978,000 - 6l 486,000
Alaska . : 211,000a Mmoo 1,815,000¢ 7.2% . 223,319,000 5k,361,000
Arizona - 1,140,000 1,750 36,458,000 - -~ 32.5% 1,322,622,000 . 314,558,000
Arkansas : 1,766,000 - - . 1,151 47,403,000 33.6% 1,455,289,000 333,678,000
‘Colorado - : 1,711,000 - - 1,996 - 43,596,000 26.3% 2,126,660,000 - 1476,122,000
Connecticut T 2,316,000 2,821 73,435,000 33.5% 3,310,142,000 822,140,000
Florida ‘ b, k2,000 1,83 134,512,000 30.8% 5,892,159,000 1,366,422,000 - -
Georgia 3,818,000 E 1,431 © 125,507,000 39.5% 3,567,800,000 - . 831,483,000
Hawaii 613,000 - 1,821 © . 18,622,000 " '50.8% 523,496,000 140,616,000
I1linois 9,889,000 2,17 319,308,000 L3.h% . 12,574,669,000 - 2,831,138,000
Indiana - . - h;,581,000 . “ 2,010, . 170,035,000 L5 .8% 5,171,535,000 .1,150,250,000
Towa ' 2,822,000 - - - 1,806 76,263,000 © 32.2% 3,247,190,000 641,258,000
Kansas - . 2,116,000 : 1,787 -~ 54,250,000 : © 32.3% 2,355,096,000 523,118,000
Kentucky 3,080,000 1,372 b b 2,488,455,000 609,834,000
Louisiana = - - 3,110,000 o 1,566 , 83,118,000 21.8% 2,960,277,000 - 638,249,000
Maine , 952,000 C 1,663 23,502,000 © . 29.8% 1,043,096,000 - 285,941,000
Marylend (_ 2,956,000 : 2,156 kki,;219,000 o 17.5% 3,380,219,000 858,546,000
‘Michigan T 7,866,000 .- - - 2,11 . 317,342,000 . - 39.9% 9,188,406,000 2,285,796,000
Mississippi 2,186,000 . .. 958 . 57,842,000 . 35.3% 1,k93,167,000 -343,602,000
Missouri . 4,271,000 1,940 102,742,000 36.7% 5,032,462,000 * 1,075,898,000
Nevada. . 267,000 2,123 10,30L,000 28,0% 437,756,000 -~ 88,921,000
New Jersey 5,799,000 2,504 e o - 7510k,475,000 1,866,782,000
New Mexico . 42,000 - 1,686 39,265,000 37.1% 922,658,000 20L,171,000
North Carolina k4,549,000 1,317 73,296,000 Lo.8% 3,943,068,000 867,617,000
North Dakota - 650,000 1,435 15,182,000 27.1% 753,895,00C. © 128,682,000
Ohio = - ' 9,345,000 2,255 226,831,000 32.k% . 11,799,687,000 2,898,429,000 ..
Oklahoma ' , 2,285,000 1,619 50,673,000 : 20.6% . 2,388,346,000 : 553,329,000
Pennsylvania 11,101,000 2,112 203,520,000 o 22,8% 12,461,768,000 - .3,136,887,000 .
Rhode Island . 875,000 1,990 20,962,000 "30.1% 936,498,000 225,914,000
South Carolina =~ 2,40h,000 .- 1,180 - 53,960,000 ©29.1% 1,785,658,000 . k7,678,000 -
South Dakota .~ 699,000 ) 1,531 N 13,783,000 ’ 30.7% 752,898,000 - " 138,206,000
TGMGSSEQ 7 . 3’h69,000 15383 - 91,563,000 : 3309% 3,1}473727,000 T 7’43,38)4’000 )
Utah : _ 865,000 - 1,694 2h,hh8,000 30.8% 9kly, 737,000  « 200,728,000 .-
Washington 2,769,000 . 2,128 205,143,000e = . 5L.8% 3,229,162,000 - - 767,539,000
West Virginia 1,969,000 1,55 - 81,278,000e 50,58 - . 1,736,657,000 453,655,000
©a, 1957 Est, .

b, Tax effective 7-1-60
Ce 1958-59 i

d, Source - -Sales Management, May 10, 1958
" e, Revenue from Sales & Gross Rec, V'T;xes .

Source: U. S. Dept, of Commerce, Bureau of the Census. Comgéndium of State Government Finances in 1958,






New Mexico

North Carolina -
North Dakota

]

SALES & GROSS RECEIPTS TAXES

CITATIONS TO STATE LAWS

Stats
Alabama Code of Alabama 1940, 51-752 et seq.
* Alaska Alaska Compiled Laws Annotated Cumulative Supplement, 35-1-71 et seq,
Arizona Arizona Revised Statutes Annotated, L2-1301 et seq,
Arkansas Arkansas Statutes 1947 Annotated 8&»1901 et seq,
# California West's Annotated California Codes, Revenue & Taxation, Sec, 6001 et seq.
Colorado Colorado Revised Statutes 1953, 138-6~1 et seq.
Connecticut General Statutes of Connecticut, Revision of 1958, 12-h06 et seqg.
Florida Florida Statutes Annotated, 212, 201 et seq.
Georgia Code of Georgia Annotated, 92»3&01& et seq.
Hawaii Revised Laws of Hawaii 1955, 117-1 et seq,
Indiana Burns Indiana Statutes 64-2601 et seq.
T1linois Smith-~Hurd Illinois Annotated Statutes 120-LLO et seq,
Towa Towa Code Annotated, L22,42 et seq.
Kansas General Statutes of Kansas Annotated 79-3601 et seq.
Kentucky Kentucky Revised Statutes (Laws of 1960) 33
Louisiana West's Louisiana Revised Statutes L7-301 et seq.
Maine Revised Statutes of Maine 1954, c.1l7 Sec. 1 et seq.
Maryland Annotated Code of Maryland 1957, 81-32L et seq.
Michigan Michigan Statutes Annotated 1950 Revised Volume 7.521 et seq,
Mississippi Mississippi Code 1942 Annotated, Sec. 10103 et seq.
Missouri Vernon's Annotated Missouri Statutes, 1LL.010 et seq,
Nevada Nevada Revised Statutes 372.105 et seq.

New Mexico Statutes Annotated 1953, 72-16-~1 et seq.
General Statutes of North Carolina, 105-~16L.1 et seq.

North Dakota Revised Codes of 1943, 1953 Supplement, 57-3901 et seq.

Ohio Page's Ohio Revised Code Annotated, 5739.01 et seq.
Oklahoma Oklahoma Statutes Annotated, 68-1251 et seq.
»Pennsylvania Purdon's Pennsylvania Statutes Annotated, 72:3L03-1 et seq. -

General Laws of Rhode Island 1956, LhL: 1821 et seq.
Code of Laws of South Carolina 1952 65-1351 et seq.

Rhode Island
South Carolina

South Dakota Supplement to South Dakota Code of 1939, 57.3201 et seq.

Tennessee Tennessee Code Annotated, 67-3001 et seq.
Utah Utah Code Annotated (1953) 59-15-1 et seq.
Washington Revised Code, Washington, 82,0L4.010 et seq. {(Gross Receipts)

82,08.010 et seq. (Retail Sales )

West Virginia Code of 1955, Sec, 869 11-12-17 et seq. .  (Gross Receipts)
Sec. 999 (1) Zulm15n17 et seq. (Retail Saleq )
Wyoming Statutes 1957, 39-286 et seq.

West Virginia
Wyoming

% Law effebtive =160, -
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State

Alabama
Arizona -
Arkansas
California
Colorado

Cohnectibtt»
Florida
Georgia -

 Hawaii

'Idaho.

Illinois -
Indiana
Towa

- Kansas

Kentucky -

Louisiana
Maine
Maryland
Michigan
Mississippi

Missouri =
Nevada
New Mexico
New Jersey
New York

North Carolina

North Dakota
-Ohio o

Oklahoma _
Pennsylvania

Rhode Island
South Carolina

.South Dakota

' Tennessee

Utah

Washington

West Virginia

Wyoming

1933 expired 1934

19h7

SALES AND GROSSvRECEIPTS:TAXES o

Date of Orlginal Enactment ji'”f '

1936

© 1933
1935
11933 -
11935 -

947

9L

1951
1935 - L T
1935 expired 1936.

1933
1933

1933 -

1937

1934 expired 1936 reenacted 1960. §

1936 repealed 1940 reenacted 19h2
1951

1935 explred 1936 reenacted 19&7.'
1933 .
1932

193
1955
1933

1935 repealed 1936, o
New York City-l93h.vf‘

1935
1935
1934

33 . - o
1932 expired 1933 reenacted 1954 Expired 8-31-55
3 ' ... .. . . March, 1956f,,

1951
1933
1947
1933

1933 S
1921 Gross Rec.
1933 Cons. Sales

1935

Reenacted






