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CORPORATION BUSINESS TAX .ACT .• ·.. . . -:. - -· .. - . ··, .· .· 1s:'i-J.21 

' "Base yeari'. ~eans the t~ year iinmediately pn~ce(ling. . 1; Thetaxyeai:inwhich,under the'taxpayer;~·4epreci- ' 

' ,,""-\ ; the year in which . a qualified inv~stm~rit "'.as, pl_aced in • \. · atiQri. practice~ the period for. depreciation with respect to . 
/ ' service. : such pr()perty begins; or · . . : . . . . . . . . . 

\ , ;,Cost of quaUfjed eq11ipment'' melUlS, an(l isdetenriined ' i 'The: taxable yeatin whi6h the~ pr~pertlis pla~ed in 
according to, the following criteria: .. ·.. . . . .•. . · ' ' . . ·· a condition or! st~ie of readines( and availability for a 

· · · · . · .. ·. sp~cifi~~lly as~igne_· fu. ·,_ nction: . I . . .· . · 
L With respect t() >self ~cortsttucted equipment; the: . 

, term means the cost amoµnt properly ;charged . to the _· .... ''Qualified eqµipment" means. mac,:hjnery/ ~pparJtus ·. ()r . 
capital· account for depreciation in acco.rdance. w.ith the · ·· ·. · · · . · · ·. . · ·.· . · equipment acquired by purchase for use· or consumption by 
Federal income tax Jaw .. This includes all .charges i,n- .• , the t;ixpayer' dire~tly 'arid primarily in -the production pf 

' curred ··. to produce .a particufar manufacturing piece of ' \ .tangible personal property Qrmanufacturing,' . processing, 
eq~ipmerit. · Costs indu~e · engineering designs, ·drafting, • . . . . , . 
and other consultations required,: as well as the . physic~ asseI)lbling or refining, . as · defined. · pursuant to ;J .$,A;. 
consmic~ion costs a!>Sodated with the finished product. . . 54:32&:-8.13a, having a ·useru(Hfe of fou:r pr. mor~ years, . 

' ' ,, ' . . ' ' placed irt s1;1rvice in this &tate. Qualified equipment d()~S ' 
2. With respect' to purchased' equipment; th6 t~rlil i · no( inclqde; tahgible personal prbp~ttywhich- the, .taxpayer ', , · 

determined to be the net cost or 'net monetary c6nsider:~ . contracts or agrees , tp foase or rent to an.oilier person cjr : .• · · · 
. '. ation provided for acquisition !of title andior ownership of . llcenses another• person. to ·use;· tease· ·renewals; subleases,._ . 

the subject property. ' . . ' ' ' . . or ,assignni~nts sliail noL~e: cqnsidered as qualified' equip: . 
-3 .. With respect tQ: equipm~~t ~cquired ;'by written . · meht. SeeN'.J:..:\.C lS:2_¼42. . .. 

·. lease, ~e term is the minimum amount requited hythe . 
. agreement to be paidover th~. teri:!l ofth~ lea~e; provided .. 
that tl).e minimum amount shall not .include ~Y amoriilt 
requited to be paid after the expiration · of the usefu.l life 

. • "U~eful life'' used to distingw.sh threes year propeiiy from .• 
. all other property, is detennined iJ;l accordance with section 

168 of the Federal Internal Reyenue:Code. ; . . . ' 
' of the equiprile_iit: . Property whicp a taxpayer lease~, ren~ 
or licenses to another person is not qualified :equipment; '. . ' (b) A 'dorporat~ taxpayer t4at acquires qu~fed manufac- .. 

• 1 • : · · • · . · • •• • •· · · . . • · · • · · · .·· .• • • tudng ,equipnienteither by purchase or lease aridioi: has an . 
. 4. The cost of qualified equipmen(shall not indµde increase in New Jersey. employees due to the equipment~ . 

. the value ofequipmeb.t given in'frade or excbange-for the 'investment is entitled to ·a. corporation :busjnes~ tax credit. 
equipment ptitchased for business relocation or exp~~ · · . · · , -· . . · · 
sion. '· . . . .· ' . ' - ' . ' J. The cridit earned i~ subjecno, the following limita- '. 

"Credit allowable" means the credit available ~~i: applt- ·_ tions: :, . . . . . ' ' "'. •· ' ' 
ing limitations listed under (b)2i and ii below; . . . . . i; .·. The minu:factu_rin.g equipmerit · pottion is· limited : . 

"Credit available'' means' the ~redit ea~_ned plti~ ap.y mi.-> 
· used carryover '(rom prior years, · .· · · · · · ·· · 

'' "Credit earned'~ ~eans th~ lllartufactuihig equiplllent pm~ 
tio11 9fthe credit plus the employmeht investment portion of · · -
the credit in a given tax ye~r. _ . . · . ·,. . . .. 

• I •· . ' · .• ', 
• ,i . •••• ••' · •• e •. •. •• • •• •• e •• 

''Ernpioyee equivaleniif' )rieans the aggregate hours_ of · 
qualified· part-time 'employees who worked·Jor •the taxpayef 

. for at least 20 hours per weel_c fot at least. six months, . · This , .. 
amount is used. to . determine: the total nunibei of full-time •··· 
einploy~es. and· equivalents· necessary\vh¢n calcuiating the 

. employment investment port!0n of the crecllt.: The empl~y~ : .. 
. ees must be New Jersey residents domiciled in .this State.· 
who are working at loca,t~oris in New Jersey. : , · .. , 

; 

• to ,t\vo percent .. of the ~cost : of ' qualified eqµipmel].L 
, placed in seryice: llP to a m~titn Credit foftlie tax 

/ yea:tof $1,obo;ooo. •· .. ·. · ·.. . ·, ) ·· ,, . 
~· .· . . .... , . . ' . . 

,ii'. · .. The employment: 'in,vestinent portibn is liitiited to . 
. three percent of the 6ost c,f qu'alifjed ,equipnieJ:1t, notto 

. · exceed a in~um allowed ;amount of $1;000 mul#-
.... , . plied by the increase in the average number ofqualified 

. · employees and/or· employee equivalents. It is yalid J6r 
- ea.ch of the two tax years next· succeeding the tax year . 
for which .the ·ajanufacturii!g equipment portion is _al- . 

· . lowed. ,>; 

.• 2. The two .pbriions combinect>plusany c~rryover (the . 
:credi(.avaµable . as defin~d herein)\'is; also sµbjec;:t to ·the . ·· ... · 

. ·• following limitation~: · · · · · · · ' · · · · · · 

··•Meashrement yeat" means • the. tax,,' year ;imlfiediatelf:' . ·. 
:following the : year · in whicp_· a qualified iqyestfuent was 

, i. ·· The ~~un:t of the tax c;edit shall riot r~duce the • ·· · 
tax liability'below S()percent .~f the tax liability c;>tlle~-' 
wis~ due for any tax, year or' b~low the·. statutory mini~ placed i11 service.. . 

' "Pla¢ed ill service," with respect to q)Jalifieci equipPient, 
means and occurs ,in the eadfer. of the f<>µbwin,g:tax.yel;!:rs: 

. . . . 

NlwJtrtay at11a .- J ·. 7~23 

· muni tID!:providedatN.J.S.A 54:lOA-'S(e). . . 

:ii.\ See.~.-1.ic.ls,:1 ... 3.20. 
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OEPT. 01( TREASURY~TAXATION 

1(c} If the total credit'earned in the.current or prior years \ - J996: :Qualified equipnient is placed in,~ervice 'during, ---
is unused due to the limitations contained in (b)2i and ii _ \:' 1996 at a·cosf ofJi,000,000. The taxpayer is not eligible for_ t (~ 
above, the urtused portion may be carried ovef td the seven any other, 1 tax credits,. and its corporate tJ liability .i~- -l 1 

- tax years succeeding the year in which tbe credit wai,earned. .. $350,0QQ;, The manufacturing equipment portion of the < ·. __ _) 
- . -- --- . -· -- ·_-- . _- · - _- __ creditis :$20,000 ($1,000,000total lease cost X two percent, 

( d) '[he -credit assigned to. property 'that hits been dis- ndt _ to . exceed $1,000,000). The employment investment 
posed of, or which ceases to_ be qualified equipment·prior to . portion is $45,000, bas_ed on d1lculations -for the 1994 and 
t.he end -of its categorized useful life, _Should be -redeter- -, - 1995 investments (150 measurement year average .,.. J25 

_ mined using the ratios specified, below: base year average· .;= __ average increase of 25_; x $1,000·or 
TIJREE-YEAR PROPERTY \ALL 01HER PR~P~RTY ,$25,000 for the 1994 investment AND 160·' measurement 

Num~r of mo~~hs qualified use Nuni\,~r ofmonths qualified use -· ' : ye!ll" average - 140 base .year' average: = average in~rease . 
_ . _ · , 60 -- _ _ _ __ _ ·_ of20 x $,1,000 or $20,000',for the 1995 inve~tment). There-·_-

_-._ (e) Pr~perty subje~t to le~e agreement~ shail- hav~, a Jore, the credit is tlie le~ser of $80,000 ($20,000 + $45,000 -
mininiqm term of four years with a maximum notto,exceed• '· _ ·\ $15,0?0 ~~ryover fr?ni 1995)or $175,000 (50_Percent ~f . 
20 years to be considered qualified equipmeJ.?.!· · .. , : __ - _, tµe tax_ li~bilio/)· In J~is case the. allo\Vabl~ credit for ).(YZ 

,( t) tlie following ex~ple · illustrates. the appli~ation of 
the credit: - -· · -

-\ 

Exari).ple: _, 1993 1994 1995 1996. 
_ Cost of qualified equipment \ \_, -

:. placed in service None -$3;000,000 _ $5,000,000 $1,000,000 -
Ayerage employees and/or 

150 l(iO : employee equivalents 125 140 

_ Corporation 1~ $~0,000, the Jesser of the two amounts, 
• • • • • I • • • • • • • 

New Rule, R.1995 &.460, e:(f~ctive August 21, 1995 .. 
See: ,27 N.Jill. 838(a)~ 27 N.J.R.J~08(a).; --

... ·: ' •. . . . _.-····. . ·. -. 

18:7--3~2 -Newjobs investment tax credit . 
' •,•, . •, . '-._.._ . '•I;,•· 

- \ 

(a) Corporate taxpaye~s are_ allowed a credit against the - -
- - -- - -- - - · - - · -- - -_ -- pqttiof ohhe corporation ~usiness _tax that is attributable 
· -1994: -:xyz:'corp·oration places qualified filanufacturing - - - - - - - th - al-· · d - , - - . t_o,. an_ d __ ·,the ___ -_.di1rec __ t cons_e_q_u_ ence o_f, _ e taxpayer's qu ifi ____ e -

- equipment in service in New Jersey during 1994. The.cost- -
__ --of th_ e _ manufa_cturm_' g eq;µipinent, excludin_ . g: shi_pp_hig• _ and - · inv~stment in_ a· new _ or expanded_ business facility in · this . 

- Stat_e which results __ )n the creation of n_ ew jobs._ . _ -, -

-~--

_ . -- installation, -is '$3,000,000. The 't!IXP!}Yer -- receiv~s a: recycling• 
,, equipmetjttax credit of $~0;000 and its corporate tax liabili, J. , For a -small- business taxpayer, as defined in -_ o: -
<tr is $400,000. The manufacturing .eqµipment portion of, - N,J,SA;_ 54:lq:A...:.5.5, atleast five ne\\qobs ihusfbe creat~ __ 
the_ credit_-is-$60~000 _($3,000,0QO cost -x two _pen1ent;'not to ed. For any other taxpayer, at.least 50 new jobs must be _ 

- exceed $1,000,000); and the employment investmeritportion c~eated: 1 The median annual c_ompensation. for the new 
- is unava:iJabfe -until the_ •two years following placement of jcibs must be afleast_$27,000, adjusted for inflation llegin• -

equipmentlin service:_.- Therefofe; the_, credit i~ the lesser of ; - - 1-· -19-94 · ·Li d ·· NJ s A. - 54 1· o·A ·5 6 · - . - - -- mng January ; ·. -as pro\iJ."'e · m . : . _ • : - . e: 
____ $60;000 or_ $190,000 (50 percent of the_ tax liability l_es~ the_ - Notice of t,he adjustment shall tie publishe~i in the New· ..c -·• -> recycling\equipment credit) . .In this case- the .allowabfe _ Jei;~ey' Register'. _ The .employer- should rank the new -=~~;t~rXY'.f Corporation is$~o;ooo, tile lesser 'of the two -• employees by annual compensation;_ If the ~iddle em~ 

-- - , - ployee has compensation less than $27,000,, the lowest , 1 

· . 1995: XYZ Corporation places· additional qualified 
equipm¢#t · service during 1995; whicfr.\vas, ac;qtiirep 

.-. through a lease agreement. The lease agreement required. 
_ $5,boo;o.Qff to be paid over the term' of the lease. Tiie 

_- taxp11yer is 11ot, eligi~le for any other tax>.credits, and, its 
- ,c;orporafo.,.tax liability is $220,000. The manufac::turing 
· eqiiipm.ent portion of the _credit is $10Q,QOO ($5,000,000 te>tal . -

lease cost x two perce11t; riotto exceeq $1,00Q,000), Th_e 
employmer;it investinen~ portion is :1$25,000 (150 measute-
men~ year- aventge, - 12~. base, year .average == average 
increase of 25 x $1,000, not to -exceeq three peicenf of the ·-

, cost of qtialified equipment place~ in service in New Jers~y 
in 1994).. Therefore, the \credit is the lesser o{ $125,000 _ 
($100,000 + $25,000) or $110,000 (SO perce.J:Jt of the tax . 
liability);,: In this case ~e allowable credi~fotXYZ Corpo0 : • 

_ ration is $110,000, the lesser of the/two amounts. . The 
difference between the total of the two credit portion's 
-($125,000) -_and the credit allowa~le ($110;000);- or $15,000. 

- may be cartied over fof a tnaximtiiil of seven years. -

. .. : 
' ; ,. ·; 

ranking jobs should be dele,ted from' the list _ until the. -
median ofthe remairifug list is· at le3:st $27,00b; (If there' -.--
are . an. evefr nmnber .on the • iist; the; top half must be 
greater-than· $27,000.). Tpe nUJ;nberof empk>yees on this -
revised list is, the numb.e_r of new jobs created for purposes. -

· of this credit:·-_- ' 
· .. \:1 

(b) The. aino~Iit -of. the ~redit -•- shall tie detprmined _by 
multiplying the ain9!¼llt ofthe taxpayer's qualified invests 
merit, as defined in N;J.S.A 54:10A,'5.8, in property pur-
chased for business _relocation or exp·ansion, as defiried iil ·. . __ 
RJ.S.A,. 54:lOA-5,,6, by 'the taxpay~r's,new job factor' deter~ -- • 
mined tirider NJ.S:A 54;10A-,.5.9. - - - - -

._ 1. .The am.aunt of the,credit' shallbe'taken o~et a five .. 
year period; at the rate of one~fifth of the. amount per tax _ _ _ 1 - -. 

_ _ _ year; b~ginriµig with- the tax year in which the taxpayer /""'•\ 
pla,ces the qJalified -invest:mtnt into service _ or use in this -- .\ . .,, ___ } -- _ 

... ,• state. . . . . 

__ Supp'. -_ 12-18-9~ 7-24 -
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CORPORATION ·BUSINESS• TAX,ACT 

(c) The aggregate annual credit allowed for a tax yea:r 
shall be an an101:1,nt equal to the sum of. one-fifth of the~ 

. allowable credit for qualified investment placed into servic.e 
or use during a prior tax year, plus one,fifth of the· atlowable 
credit for qualified .investment placed into · service or u~e 
during the current tax year, .• _. . . . . 

1. . The amount of the credit, shall not reduce.the tax 
, liability byinore than$0 percenLofJhat portionof the 

taxpayer's tax liability otherwise due for. alt tax years 
. which is attributable Jo and the . direct result of. the 

taxpayer's qualifie<i investment. 
2.. The amount of the tax credifshallnofteduce the 

taxJiability below .. t_he statutory tninimulll tax provided at 
N.J.S.A. 54:10A-5.7b. . . . . . . 

. ' . ,- ·-. - . •' ' '. 

3. If _the credit exceeds the limitations in ( c)through 
( c )2 · above, the amount of credit remaining shalL Pe 
refunded to .. the. t3:Xpayer.. The .. amount refund,ed. to the 
taxpayer shall not exceed 50 percerit of the sum of the 

· amount ofproperty taxes timely paid inJhe taxable year 
pursuant to N.J;S.A. 54:4,:-1 et seq .. and the amount of. 
implicit property taxes paid through rerit or lease pay-
ments in respect of propertyt:ixable pursua11t to N.J.S'.A. 
54:4---1 et seq., and forwhkh taxes another party thatis 
not "a related• person fa· uable, whi.ch · is attributable to . and 
the direct result of the taxpayer's qualified investment. 
Any excess amount may not be carried forward. 

(d) 'fhe credit shall only be applied against corporation 
business tax liability attribt1table to, and the direct re&ult of, 
the taxpayer's qualified fave_stment. 

L If the taxpayer's liability for corporation business 
. tax, local property tiix, and . implicit property. tax paid 
thri:mgh rental, or . lease. ()O property subject to locaL 18-X . 
and for which tmces another party that• is not •. a· ... rela:~_ed 
person.is liable,. are not solely attributable to the. taxpay-
er's qualified investment, then the amount of such taxes 
so . attributable may be .determined by multiplying .the . 
amount of tax due under thosetax actsf?r the taxyearby · 
the i-atio of.compensation paid during the taxable year. to . 
an employees ofthe t~ayer employed in New Jersey 
whose.positions are directly attributableto the qualified 
investment, totota1 conipensation paid during the taxable 
year to all employees of the taxpayer employed in New 

· Jersey. . . . · · .. .· . 1 · • . 

2 .. Any creditianowable under .N.,.S.A 54:lOA-~.3 
.(recycling tax credit), N.J;S.A 52:27H-78 {urban enter-

, prise zo1:1e credit}, and J':l.J.S.A. 55:19-'13 (urban develop-
nient corporation credit) ~hall be appli~d against and 
reduce only the aniount· 9f corporation busiri~ss tax not 
apportioned· to. the .. qualified .· investnient urider this act. 
A.ny excess of those credits niay be applied ,again~t the 
amount ?f corporation business tax app9rtio1:1ed to the 
qualified investment under this act that is n:ot offset,by 

· tl\e ·a.niount ofannualcredifagainst·the·taxall9wed ur1der 
the act for the tax year, unless their application is otl\et-
wise prohibited by the applicabl~. credit statutes. 

'/ 

18:7":""3.22, 

(e) The unused portion of the credit shall be Jorfeited if 
the property is disposed of prim::to the end. of its recovery 
period, or .ceases to. be used in a new or expanded bus.iness 

.. · facility, except where the cessation is d1:1e to fire, flood, 
storm or .other casualty, pµrsuant. to the· provisions of. 
N.J.S.A. 54:lOA..,,5.10 and 5.lL Exceptwhen the. cessation 
is dueto'.fire, flood, storm or other casualty, the taxpayer. 
shall redetermine the .. amount· of credit· allowed in. earlier 
y~ars . pursuant . to. the calculation under ~.J.S.A. 
54:lOA-5.lOb .. The taxpayer shallthen fily a reyonclliation 
statement with. its annual corporation business tax. returriJor . 
the year in which .the forfeiture occurs,. and pay any ~ddi-
tional taxes owed due to the reduction of the aniount. of 
credit allowable forsuch earlier years, together with any 
penalty and interest for failure tQ\pa.y ally such tax as 
provided in the State T:ix Unifonn Procedure Law. 

. ···.·. . L Jfthe average nurnber ofe~ployees attributable·to 
the qualified investII1ent .falls below the niininium·.number . 
of new jobs created. llpon_ which the Jaxpayer's .annui'!l 
credit was based; .the credit shall be: redeterniined and the 
excess forfeited · for the · current tax year and for . eacll 
succeeding year pursuant to the calculations requfred 
uhcler N.J .S.A 54:lOA-5.lQc. . ·. 

(f) N.J.S.A. 54:lOA-5.lJ requires the taxpayer to make 
written applicatidµ to, the Director of. the Division of Taxa-
tion for .allowance of the credit No prior•approvalwill be 
required if the return~and Form 304 claiming the credit. are 
filed · on. or before the original due date of the return. 
However; the .retum.wiff be review.ed :upon.filing, and the 
Division will notifytpe taxpayer if the. credit is .disallowed. 
If the taxpayer appHes for an iextension to file. Forni 
C::BT 1100 orCBT-100S, _a letter appµcatio1f froIIl the tax-
payer requesting allowance · of the credit. niust acconipany 
the·· request for extension,·. Forni • CBT~200T .. The record- · 
keeping requiremerit!f,Of N.J;S.A. 54:lOA-5,12 forqualified · 

1 property niust beJollowed. ' ·· • 

·EXAMPLE 

New Jersey _Inyestnient Tax Cre.dit CalculatiQn 
I • ' • • , ' 

. Corporation ABC in 1994 ··purchases· and ·.in§t;lls. the 
following at location Din New Jersey: 

. .· ' ,·· ··. . ' 

1. · A 011ewly c9nsfructed buildinf 1' or $1,000,000; 
. . . .· ' ·.- . ·. .· 

2: Equipment with thr~e year life. for $100,000; 
• I ·. . ..... 

· 3. Equipnient with five year life for $200,000; .and 

4 ... An airplane for $100,000. 
. . 

At_,lC>sation E in.New Jersey, fft~ corporation makes· 
rep;iirs on existing facilities f9r $250,000. 

. . ' / 

At location F in N~W Jersey, the ~o.rpofation purchases. ai 
,building, • owned· and used by .• ·.·. an unrelated party, for 
$500,000. . . . 

. 7-25 . Supp. l0c7-96 
I 



. All l~cat,ions are in New Jersey. None .of the lbcations 
arejn an urban enterprise zone: 

ABC in 1993jhad 50 · employees, all at location: _E, with . 
annual payron of .• $2,000,0?9 and . gross receipts < of 
$5,000,000. In 1994 ABC employs 120 people, 50 at loca- ' 

. tion E, 65 . at location D, and five a:t location F, all with. 
income above $~0,000, arid hasgross receipts· of $10,000,QOO 
and payroll of $5,000,000. The 65 employees at location p 
are au newly hiredNew Jerseyresidents with total compen- . 
sation of $3,000,000; The corporation business tax liability 
for ABC in 1994 is $10,000. . · 

:ABCshould compute its 1994 New. Jersey investment tax 
credit this way: (Line reference numbers are to Form 304 
(1-95} New Jobs Investment Tax Credit.) 

C •• '• • 

First, calculate the allowablefavestntent base as fol.lows: 

Qualified investment: 
line 4(a}with.threeyear 
. life 0.35 X $ 100,000 = $ 35,000 

line4(b~ with. five year life 0.70 x. 200,000 = 140,000 
line 4(c) with seve11 year or 

1more life LOO x 1,000,000 == l,OOOpOO · . 
line 5 Sum of lines 4(a}, 

, 4(b),and4(c) L $1,175,000 
The investment base is $1,175,000. 

; . i 
(The airplane purchase does not qualify; the repairs at 
location E do not 1qualµy; and the purchase of e~isting 
property at location F does not qualify. See N.J.S.A. 
54:lOA-5.fandN.J.A.C. 18:7'--3.22(b).} · 

, .. 'Second, calculate the number. of eligible new job~ created · 
asfollows)n order to ~rriveat the newjobsfac;tor: . 

line 6(a) Average New Jersey employment for 
. . this tax year ·. · . · 120 · 
line 6(b). Average .. New Jersey·· employment· for 

last tax year 50 
line. 6(c} Subtract line 6(b) from line 6( a) 70 · · · 
line 6( d) Divide line 6( a) by 2 60 
line 6(e) Nµmber of eligible newjobs 65 
line 6(f) ,Smaller of6(c), 6(d), or 6(e) 60 

·. line 7(a)Divide line 6(f) by 50 with no remainder· 1 
1ine 7(b) Multiplyline)(a) by .005 .005 
Jine 7 ( c) Enter the smaller of .10 or line 7(b) .005· 

(The number of eligible jobs is limited to 60, one-half total 
employment. · ABG is, with $10,000,000 in gross receipts, 
not a sma'.ll taxpayer in 1994.) 

. . 

The new jobs factor is .005. 

Third,, calculate the maximum annual credit: 

Hn.e 8 Multiply Hne 7 (c) X line 2 X .2 . '.. . . . '.. . . . .· . 
, .·.. . . . . . . . .005 X $1,175,000 X .2 = $1,175 

line. 9 Qu11lified inyestment from prior two years O 
line 10 AggregateAnm1iilCredit: · ... · . · · 

(Sum ofltnes 8, 9(a}, 9(b), 9(c),and 9(d)) $1,175 

DEPT. QF<tREASURY--TAXATION, 

Fourth, calculate tax att):ibutable to new investment which 
is eligible Jo· be offserby the ctedit (which is prnportional to 
~pmpensation of new·employees relative to all' employees); · 

line 11 Compensation of all new jobs in New 
· Jersey attributable to the qualified invest-

ment .· · ·. · .. •·. . . . .· .. · . . . · .· . .. ·. . . . · ... •· · $3,ooo;ooo 
· line 12 J:otal · compensation of all employees in · 

New Jersey. .. · • ,$5,000,000 
line BDivide. line U byJinel2 , •· .. 60 
lirteJ4 Enter t&X liability from front page of • 
.. CBT .· •• . · \ . ·. 

· line 15 Multiplyli11e 13 byline U CBT-100 
. page 1 . . 

. . . 

Fifth, arrive.at the allowable credit; 
. . . 

line 16 MtihiplyJine 15 by 50 percent, 
line 17 EJter the .smaller ofline 10 or line 16 

New Rule, R.1995 dA61, effective August 21, l 995. 
See: 27 N.J.R. 840(~);.27 N.J,R. 3209(1\) . 

·. Adiriinistrative correction. · · · 
'se~:. 27N,J.R. 4908(a); 
Public Notice: Irtflation adjustments. 

. See: 27N:lR. 4921(a). 

18:7-:3.23. Research credit 

6,000 

$3;000 
1,175 

( 

·. {a) Ataxpayer shall be allowed a credit againstitscorpo-. 
rntion busipess tax liability in an .amount equa}lto 10 percen( 
of the excess of the qualified research ;expenses for the fiscal 
or calendar accounting year oveithe base amount~ and 10 
percent of the basic res(;)arch payments determined in.accor-
dance with IRC Section• 41 as .in effect on June 30, 1992, 

. proyided that n.~¢ SectionAl(h) relating to termination of 
the availability of•the\credit in 1,995 sqall not apply: . · 

. (h) For purposes · of this section, the terrti !1qualified 
research expenses'' means.thb sum. of the following amounts 
which are · paid or incurred by the' taxpayer during the 
taxable year in carrying on any trade or business of the 
taxpayer: 1 ··. . •. . • 

L Iri,house research e~enses; and 

2; Contract research expenses; 

(c) .fo general, the term "in-house 'research 
means: 

. .J. Any wages paid or incurred to an employee for 
qualified· services performed by such· employee; 

i :· .• ··a ' ., · • 

2, Any am.aunt paid or ·incurred for supplies u~ed .. in 
the Conduet of qui:tlified research; and . 

3. Under Fede.ral regulations prescribed, any amount 
Paid or incurred to· another person for the right to use 

· computers in the conduct qf qualified research. · · 

Supp. 10-7,96 7-26 


